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The world economy expanded further in early 2023, supported by China’s reopening and 
unexpected resilience in the US and several other advanced and developing economies. 
However, the outlook remains clouded, weighed down by sticky inflation, high and rising 
interest rates and heightened concerns that the recent turmoil among US and Swiss banks 
could reduce the flow of credit to the world economy, amplifying the economic downturn. 
Although global inflation eased as oil prices receded, price pressures have remained generally 
elevated.
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South Africa 

March headline inflation, as measured by the 
consumer price index (CPI), rose slightly (its second 
consecutive upward surprise), coming in at 7.1% vs 
February’s 7.0% print. MoM, CPI rose 1.0% in March 
– its biggest monthly increase since July 2022 when it 
came in at 1.5%.  

Stubbornly high food price increases were again at 
the forefront of this latest increase, remaining 
upwardly sticky and contributing about one-third of 
the increase in the headline reading. Price growth in 
the food subcomponent rose at the quickest pace in 
fourteen years (+14.4% YoY), led by significant price 
increases for milk, eggs and cheese, and fruit and 
vegetables. Local retail trade sales shrank for a third 
consecutive month in February (-0.5% YoY) following 
January’s 0.8% YoY decline. MoM retail trade sales 
declined 0.1% in February, compared to a 1.5% MoM 
increase decline in January. 

South Africa continues to suffer from inflation driven 
by Eskom and the Rand.   In the near term, we think 
that much of this is now priced in and that our bonds 
are about fair.   Certainly, we anticipate that the 
South African Reserve Bank will hike rates again in 
May and quite probably beyond.    

The longer-term outlook is somewhat more positive 
as the private sector steps in to augment electricity 
supply, however, that is more likely a 2024 good news 
story.   Domestic bonds are towards the cheap end of 
their recent trading ranges making for an attractive 
carry though yields are high with good 
reason.    South Africa really needs a dose of good 
news on the political, electricity or economic front. 

 

 

 

 

 

 

 

 

Global 

In US economic data, March inflation saw annual 
headline CPI coming in lower than anticipated, 
decreasing to 5.0% YoY from 6.0% in February. 
However, annual core CPI, which excludes the erratic 
food and energy components, picked up from 5.5% 
YoY in February to 5.6% in March. MoM, headline 
inflation came in better than expected at 0.1% in 
March (vs February’s rate of 0.4% MoM and the 
consensus forecast of 0.2% MoM), while core 
inflation was in line with expectations at 0.4% MoM 
in March, vs February’s 0.5% print. US March retail 
sales declined 1% MoM – a sharper drop than the 
restated 0.2% MoM fall in February, as lower sales of 
automobiles, electronics, and at-home and garden 
stores drove the decline. Personal consumption 
expenditure (PCE), the Fed’s preferred inflation 
measure, rose 0.3% MoM in March – unchanged from 
February and in line with consensus expectations. US 
gross domestic product (GDP) grew at a 1.1% YoY 
annualised pace in 1Q23, below consensus 
economists’ forecast of 2% YoY growth and 4Q22’s 
2.6% YoY increase.  

In commodity prices, Brent crude oil had a volatile 
month. The oil price had seen a selloff in 1Q23, 
almost breaking below the US$70/bbl level, but a 
surprise production cut from OPEC+ at the beginning 
of April saw the price jump c. US$6/bbl before 
returning most of those gains as the impact of a 
possible economic downturn on demand weighed on 
the price. MoM, Brent crude was down 0.3%, and 
YTD, the price has dropped by 7.4%. Iron ore 
plummeted 12.4% in April (-4.2% YTD). Following 
March’s 7.8% MoM jump, a weaker dollar and higher 
commodity prices saw the gold price record its 
second consecutive monthly gain – +1.1% MoM 
(+9.1% YTD). The yellow metal reached a c. one-year 
peak of US$2,048.71/oz mid-month but ended April 
below the psychological US$2,000/oz at 
US$1,990/oz. 

 

 

 

 

Markets SA US UK China 
Interest Rate 7,75% 5,25% 4,50% 3,65% 
Inflation Rate 7,10% 4,90% 10,10% 0,10% 
GDP Growth Rate (Quarterly) -1,30% 1,10% 0,10% 2,20% 
Balance of Trade 6890 ZARm -64,23 USDm -2864 GBPm 90,21USDm 
Unemployment Rate 32,70% 3,40% 3,80% 5,30% 

Source: www.tradingeconimics.com [All Figures are represented by the latest available data. Figures shown above may be from different time periods] 

Table 1: 
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South Africa 

South Africa’s (SA’s) FTSE JSE All Share Index recorded 
a 2.8% MoM gain (+7.1% YTD), while the FTSE JSE 
Capped SWIX rose by 3.4% MoM (+6.0% YTD). Gold 
counters and platinum group metal (PGM) stocks 
outperformed in April, buoyed by higher commodity 
prices, while SA-focused shares were patchy as ongoing 
loadshedding continued to weigh heavily on sentiment. 
The Resi-10 soared 4.2% MoM (-2.5% YTD), while the 
SA Listed Property Index advanced by 3.8% MoM (-
1.7% YTD), and the Indi-25 rose 3.0% MoM (+17.4% 
YTD). The Fini-15 also gained ground (+1.3% MoM and 
+1.1%/YTD). 

 

 

Looking at the performances of the biggest shares on 
the JSE by market cap, the largest company on the 
exchange, BHP Group, lost 4.7% while Prosus (the 
second biggest listed share) was down 1.3% MoM. 
Naspers retreated 1.0% MoM. Anheuser Busch InBev, 
the third-largest listed company, rose 0.4% MoM. For 
the most part, the mining counters outperformed in 
April, with Gold Fields soaring by 19.9%, Anglo 
American Platinum (Amplats) jumping 13.6%, and 
Glencore rising by 5.7%. British American Tobacco 
gained 7.2% MoM. The rand weakened by 2.7% MoM 
against the US dollar, and YTD, the local unit is down 
6.9%. 

 

 

 

      Global 

Most major global markets (MSCI World +1.8% 
MoM/+9.8% YTD) ended April in the green. After 
teasing MoM declines earlier last week, all three 
major US indices closed higher for the month as 
earnings reports from the major tech companies 
dominated much of the last week of April, with the 
results coming in better than expected. Wall 
Street’s so-called “fear gauge”, the CBOE volatility 
index, also closed 1.25 points down at 15.78 – its 
lowest close since November 2021. 

 

The three major US indices closed higher – the Dow 
rose 2.5% MoM (+2.9% YTD) – its best monthly 
performance since January, with the blue-chip S&P 
500 recording its second consecutive month of 
gains – +1.5% MoM (+8.6% YTD). However, despite 
a significant bump on 27 April, as glowing earnings 
reports from Big Tech in the last week of April saw 
the Nasdaq Composite rally, the tech-heavy index 
ended April unchanged (+0.04% MoM/+16.8% 
YTD). 

In Europe, Germany’s DAX ended the month in the 
green – +1.9% MoM (+14.4% YTD), while France’s 
CAC Index closed April 2.3% higher (+15.7% YTD). 
March euro area annual inflation printed lower at 
6.9% vs February’s 8.5% YoY. Germany’s inflation 
rate, which had remained high in January and 
February (at 8.7% YoY [non-harmonised]), slowed in 
March to 7.4% YoY. However, food prices continued 
to soar in Germany – up 22.3% YoY.  

Figure 1: 

Figure 2: 

Source: Fund-Focus 

Source: Fund-Focus 
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DISCLAIMER   

This document is for information purposes only and is not intended for the solicitation of new business. Quantum Wealth Management shall not accept any liability or 
responsibility of whatsoever nature and however arising in respect of any claim, damage, loss or expense relating to or arising out of or in connection with the reliance by 
anyone on the contents of this document. 

Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go down as well as up and past 
performance is not necessarily a guide to the future.  The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling 
prices and can engage in borrowing and scrip lending.  A schedule of fees and charges and maximum commissions is available on request from Boutique Collective 
Investments (RF) Pty Ltd.  Additional information, including application forms and annual or quarterly reports can be obtained from the Manager, free of charge.  Boutique 
Collective Investments (RF) Pty Ltd is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes 
Control Act, No 45 of 2002 and a full member of the Association for Savings and Investment SA. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Currencies  Month Year to Date 1 Year 3 Year 5 Year 
USD/GBP 2.90 % 4.00 % -4.05 % 0.02 % -2.57 % 
USD/EUR 2.94 % 3.52 % 1.85 % 0.45 % -2.17 % 
ZAR/USD -0.59 % 6.27 % 24.23 % -0.15 % 8.40 % 
ZAR/EUR 2.33 % 10.00 % 26.52 % 0.30 % 6.05 % 
ZAR/GBP 2.30 % 10.52 % 19.20 % -0.13 % 5.62 % 

 

International Markets (USD)           Month Year to Date 1 Year 3 Year 5 Year 

MSCI Emerging Markets USD -1,34% 2,16% -9,21% 1,84% -3,45% 
DJ Industrial Average 1,66% 2,05% 2,57% 11,59% 6,96% 
FTSE 100 Share Index (TR) 5,12% 11,90% 8,29% 13,94% 2,96% 
NASDAQ 100 -0,16% 20,30% 2,37% 13,50% 14,78% 
S&P 500 TR 0,72% 8,27% 1,81% 14,20% 11,26% 
MSCI The World Index 1,59% 8,96% 1,44% 11,37% 6,33% 
Germany Dax(TR) 2,46% 17,08% 16,98% 13,51% 2,69% 
Japan NIKKEI 225 0,70% 7,28% 3,54% 3,96% 0,60% 

 

SA Equity Markets Month Year to Date 1 Year 3 Year 5 Year 

FTSE/JSE All Share (J203T) 3,38% 8,72% 12,56% 19,17% 8,62% 
FTSE/JSE Top 40 (J200T) 3,50% 9,94% 15,17% 10,68% 4,59% 
FTSE/JSE Resources 4,18% -0,43% -5,42% 25,62% 10,37% 
FTSE/JSE Industrials  3,06% 17,08% 32,02% 30,47% 20,71% 
FTSE/JSE Financials  3,31% 3,76% 1,65% 29,15% 19,79% 
FTSE/JSE SA List Prop (SAPY)  5,36% 0,04% 3,28% 4,82% 5,78% 
All Bond Index -1,11% 2,24% 6,44% 11,63% 6,90% 
Inflation Linked Bond 0,40% 1,35% 3,36% 18,19% -4,10% 
Cash  0,57% 2,33% 6,18% 24,20% 10,42% 

Fund Performance Month Year to Date 1 Year 3 Year 5 Year 
Quantum BCI Income Fund 0,19% 2,63% 6,27% 6,81% -- 
Quantum BCI Capital Plus FoF 0,92% 3,69% 5,08% 7,98% 5,76% 
Quantum BCI Balanced FoF 1,39% 4,53% 4,59% 9,26% 5,81% 
Quantum BCI Managed Fund 1,58% 4,84% 4,23% 9,94% -- 
Quantum BCI Worldwide Flexible FoF 3,83% 12,77% 10,84% 5,74% 8,06% 

 

Table 3: 

Source: I-Net, Currency data as at 15/05/2023 * All other figures as of 30/04/2023 

Source: IRESS 

Table 2: 

Table 4: 

Table 1: 

Source: IRESS 


