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L-R: Governors Abi-
ola Ajimobi of Oyo 
State and Ibikunle 
Amosun of Ogun 

State; Udoma Udo-
Udoma, minister of 

budget and national 
planning, and Gover-
nor Godwin Obaseki 
of Edo State, at the 
National Economic 
Council Meeting in 

Abuja.

E
xperts are at a loss as 
to how Nigeria will 
achieve its 2017 rev-
enue projection of 
N4.9 trillion, which 

is 28.9 percent higher in naira 

terms, than the N3.8 trillion 
estimate in 2016.

Actual revenues generated so 
far in 2016 have consistently fallen 
below forecast on a pro-rata basis, 
due to oil production shut-ins and 
sinking company profits.

 The Federal Government 

raked in N180.46 billion in Oc-
tober, according to the office of 
the Accountant-General of the 
Federation, 56% below the pro-
rata full-year estimate of N321.6 
billion for 2016. In September, it 
was off-target by 25 percent.

 The pro-rata estimate is a 

breakdown of how much the 
Federal Government must earn 
in one month to achieve its 
full-year revenue target and is 
calculated by dividing the full-
year forecast by 12. 

Between January and No-
Continues on page 55

Budget 2017’s N4.9trn revenue 
projection leaves experts puzzled
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Dollar squeeze: 
Imports down 
76% at Christmas

A few days to  the Christ-
mas and New Year cel-
ebrations, importation of  

items such as Sports Utility Vehi-
cles, jewels, industrial supplies, 
food and non-African fabrics, 
which typically characterise the 
season, has reduced drastically.

Consumer demand has like-
wise remained low over dollar 
scarcity and poor purchasing 
power.

Consequently, the volume 
of imports through the nation’s 
seaports in the month December 
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Rising Inflation: 
Investors push for 
higher yields

Rising inflation in Nigeria 
is making institutional 
investors demand higher 

yields (returns) on treasury bills 
and bonds on offer from the 
Central Bank of Nigeria (CBN) 
and the Debt Management Of-
fice (DMO).

The search for higher returns 
has resulted in investors shun-
ning securities with low yields 
that do not match the rate of 

Board of Insight 
Communications announces 
Feyi Olubodun as 
managing director

Lower airline 
capacity creates 
illusion of 
Christmas rush
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Board of Insight Communications announces 
Feyi Olubodun as managing director

Unemployment rate rises 
to 13.9% – NBSEmefiele named chairman IILM

N
igeria stands 
t h e  c h a n c e 
of attracting 
more foreign 
exchange and 

reducing huge pressure on 
the local currency as its central 
bank governor, Godwin Eme-
fiele, has just been appointed 
chairman of the Governing 
Board and head of the General 
Assembly of the International 
Islamic Liquidity Manage-
ment Corporation (IILM).

The IILM was established 
by central banks, monetary 
authorities and multilateral or-
ganisations to create and issue 
short-term Shari’ah-compliant 
financial instruments to facili-
tate effective cross-border Is-
lamic liquidity management.

Established on October 25, 
2010, the IILM warehouses 
cheap FX funds for members.

Emefiele’s appointment 
was announced after series 
of meetings of the IILM board, 
which ended Friday in Jakarta, 
Indonesia.

His new role allows him 
take charge of the activities 
of the group, comprising ex-
tremely rich FX countries 
including Qatar, Kuwait, Unite 
Arab Emirates, Indonesia, 
Malaysia, Turkey and Mau-
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ritius.
He takes over from H Agus 

D.W. Martowardojo, head of 
Central Bank of Indonesia.

Experts say Nigeria stands 
to benefit from Emefiele’s 
chairmanship, particularly in 
terms of potentially more FX 
liquidity in pressured Nige-
rian market.

“You can see these coun-
tries are extremely rich coun-
tries per FX, and they work 
towards assisting members,” 
a CBN top official told Busi-
nessDay immediately after 
the announcement.

“There is also the advan-
tage of international clout too. 
As chairman, you have new 
friends and loyalties. Even 
personal friendships with 
these people can help unlock 
funds when we need them,” 
he further said.

By creating more liquid 
Shari’ah-compliant financial 
markets for institutions offer-
ing Islamic financial services 
(IIFS), the IILM aims to en-
hance cross-border invest-
ment flows, international link-
ages and financial stability.

Membership of the IILM 
is open to central banks, 
monetary authorities, finan-
cial regulatory authorities 
or government ministries or 
agencies that have regulatory 

Board of Insight Publicis, a 
creative consultancy and 
marketing communica-

tion company in West Africa, has 
announced its first non-founder 
as managing director/CEO, in 
its almost four decades history.

The founder/chairman of 
the Board of Insight Publicis, 
Biodun Shobanjo, described 
Feyisola Olubodun as the new 
leader of the organisation.

“This is the lap for the millen-
nials and the Generation Z. It is an 
era of connecting mobile digital 
communication to the socket of 
complex business needs. Feyi will 
now lead a successful team that 
continues to deliver unrivalled com-
munication solutions that assist our 
customers to have profitable inter-
actions with their audience,” he said.

Feyi now becomes one of the 
youngest managing directors/
CEOs, among the A-rated mar-
keting communication firms in 
Nigeria.

Prior to his new role, he led the 
business to rapid growth, first as 
its Strategy and Planning Director 
and latterly as General Manager/
Chief Operating Officer.

“The vision of our Board of 
Directors is clear. We shall allow 
others to follow us as we continue 
to lead at interpreting what to-
day’s customer’s chat about. It is 
an honour to lead Nigeria’s most 
talented marketing communi-
cations company at this time in 

oversight of finance or trade 
and commerce, and multilat-
eral organisations.

“As chairman, we can eas-
ily sway these things to us. 
That can only be good for us: 
tourism, consumer spending, 
etc,” Tolu Adedeji, an Abuja-
based financial analyst, said.

As seen on its website, the 
IILM seeks to facilitate cross-
border liquidity management 
among institutions offering 
Islamic financial services by 
making available a variety of 
Shari’ah-compliant instru-
ments, on commercial terms, 
to suit the varying liquidity 
needs of these institutions.

The IILM also seeks to fos-
ter regional and international 
co-operation to build a robust 
liquidity management infra-
structure at national, regional 
and international levels.

The 10 governing board 
members - the strategy and 
policy making body of the 
IILM are Bank Indonesia, Is-
lamic Development Bank 
Group, Central Bank of Kuwait, 
Banque centrale du Luxem-
bourg, Bank Negara Malaysia, 
Bank of Mauritius, Central 
Bank of Nigeria, Qatar Central 
Bank, Central Bank of the 
Republic of Turkey and Cen-
tral Bank of the United Arab 
Emirates.

the history of our organization”, 
enthused Feyi Olubodun.

Feyi Olubodun has been a 
member of Insight Communica-
tions since 2009. He is a graduate 
of the Obafemi Awolowo Uni-
versity, Ile-Ife, and an alumnus 
of both the Pan-Atlantic Uni-
versity and the Duke University 
- The Fuqua School of Business.  
He has over a decade’s experi-
ence in leading business nego-
tiations and profitably managing 
projects. He also advocates on 
business ethics and corporate 
governance standards in Nigeria

Insight Publicis (formerly 
Insight Communications), is 
West Africa’s largest creative 
consultancy and integrated 
marketing communications 
company.  The organisation 
had earlier announced that its 
previous Managing Director, 
Jimi Awosika, is now the Group 
Managing Director of Insight 
Redefini; a group of six integrat-
ed marketing communication 
companies that Insight Publicis 
is a part of.

DANIEL OBI  
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ONYINYE NWACHUKWU, Abuja National Bureau of Statistics 
(NBS) says the country’s 
unemployment rate has 

risen from 13.3 percent in the 
second quarter to 13.9 percent in 
the third quarter of 2016.

This is according to the Un-
employment/Under-employ-
ment Report for third quarter 
2016, released by the NBS at the 
weekend in Abuja. The report 
states the number of unemployed 
in the labour force increased by 
555,311 persons.

According to the report, the 
underemployment rate rose from 
19.3 percent in second quarter to 
19.7 percent in the third quarter.

The report states further 
that unemployment covered 
persons (aged 15–64) who, dur-
ing the reference period, were 
currently available for work, 
actively seeking for work but 
were without work.

Underemployment, however, 
occurs when a person works less 
than full-time hours, which are 40 
hours, but work at least 20 hours 
on average a week.

It explains that underem-
ployment could also happen 
if a person works full time but 
are engaged in an activity that 
underutilises his skills, time and 
educational qualifications.

The report, however, notes 
that the economically active pop-
ulation or working age population 
(persons within ages 15 and 64) 
increased from 106.69 million in 
second quarter to 108.03 million 
in the third quarter.
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Australian court increases fine over ‘misleading’ Nurofen

Top model agencies fined £1.5m for price-fixing

Actavis UK accused of overcharging NHS for vital drug

The UK manufacturer of Nuro-
fen has been hit with an increased 
fine of A$6m (£3.6m; $4.4m) for 
misleading customers in Australia.

Australia’s Federal Court ruled 
last year that products marketed 
as targeting specific pains, such as 
migraines, were actually identical.

Five top modelling agencies 
and a trade association have 
been fined a total of £1.5m for 
colluding to fix charges.

The Competition and Mar-
kets Authority (CMA) said they 
“regularly and systematically” 
exchanged information and 
discussed prices.

Actavis UK has been accused 
of overcharging the NHS for a 
“lifesaving” drug by raising the 
price by more than 12,000%.

The Competition and Markets 
Authority (CMA) has accused 
Actavis UK of breaking competi-
tion law by raising the price for 
10mg hydrocortisone tablets 
from 70p to £88 over eight years.

Europe extends sanctions on Russia
Europe has extended economic 

sanctions on Russia for another six 
months, despite indications that 
President-elect Donald Trump 
could try to repair ties with Moscow.

The decision was confirmed 
by European Council President 
Donald Tusk, who said that some 
European Union member states 
had pushed for a longer 12-month 
extension of the punitive measures.

Venezuela’s 100-bolivar note withdrawal causes chaos
Venezuela’s highest denomi-

nation banknote has ceased to 
be legal tender, in a move that 
has caused cash chaos and long 
queues at banks this week.

Some cash machines on 
Thursday were still issuing the 
old 100-bolivar notes, hours 
before they expired.

U.S. housing starts tumble from 9-year high
U.S. homebuilding fell more 

than expected in November, tum-
bling from a nine-year high as con-
struction activity declined broadly, 
which could prompt further down-
ward revisions to fourth-quarter 
economic growth estimates.

Groundbreaking on new hous-
ing projects dropped 18.7 percent 
to a seasonally adjusted annual 
rate of 1.09 million units, the Com-
merce Department said on Friday. 
Last month’s percentage decline 
was the largest in nearly two years.

Briefs

L-R: Atiku Abubakar, former Vice President; Aliko Dangote, president, Dangote Group; Aminu Bello Masari, Katsina State governor, and 
Ali Modu Sheriff, former governor of Borno State, during the wedding of Zahra, daughter of President Buhari, at the National Mosque in 
Abuja.                             Pic by Tunde Adeniyi
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Rising Inflation: Investors push for higher...
Continued  from page 1

inflation in the country.
Data from the National Bureau of 

Statistics (NBS) released on Thurs-
day 15, December showed that the 
country’s inflation climbed to a new 
11 year high of 18.5%, the 13th con-
secutive month in which inflation 
kept rising in the country. Month on 
Month inflation has slowed down, 
indicating that the consistent rise in 
inflation is losing steam.

Nonetheless, institutional inves-
tors are pushing the CBN and the 
DMO to raise debt instruments  to 
compensate for the erosion in the 
purchasing power of the naira.

At an auction by the debt man-
agement office (DMO) on Wednes-
day, December 14, 2016, investors 
largely shunned the bonds with low 
yields and instead, bought bonds 
offering higher yields closer to the 
inflation rate.

The DMO had proposed to raise 
N95 billion from the auction of its 
bonds with maturities of 20 years, 10 
years and five years, but could only 
raise N69.2 billion, which is a con-
straint to the plan by Africa’s biggest 
economy to spend its way out of its 
present economic slump.

Analysts say government could 
not match the demands of investors 
for high yields, as it feared an atten-
dant rise in it’s debt service cost, a 
situation that led to a reduction by 
27 per cent, the cash expected from 
the bond sales.

“What happened was that the 
investors quoted the yields they 
were willing to accept, but the DMO 
was not ready to match it and that 
led to lower allocation to investors 
who quoted yields that the DMO 
was willing to accept,” said Austin 
Ejola, vice president at Planet Capital 
Limited, who oversees the bond and 
fixed income desk of the investment 
banking firm.

Ejola said the fear of rising infla-
tion is a critical factor which caused  
investors to demand for higher yields 
of up to 18 per cent.

Analysts say that the yield they 
demanded as an appropriate reward 
to them, considering that inflation 
had risen to 18.5 per cent by Thursday, 
according to data released by the 
National Bureau of Statistics. They 
further added that many investors 
were not willing to lock up their funds 
at present levels.

The average coupon on the bonds 
eventually stood at 16.22 per cent, 
1.22 percentage points above what 
the DMO offered for similar bonds in 
last month’s auction, as it paid 16.43 
per cent for the 20 year bonds, 16.24 
per cent on the 10 year bonds, and 
15.99 per cent for the five-year bonds.

The DMO raised N41 billion from 

the bonds maturing 2036, N25 billion 
from the bonds maturing 2016, and 
N3.2 billion from the bonds maturing 
2021, which also had the lowest yields.

Total subscriptions at the auction 
on Wednesday, reached N102.84 bil-
lion, but just N69.2 billion was eventu-
ally allotted in a bid to keep yields low.  

At a similar auction held by the 
CBN on Wednesday, investors also 
showed a preference for treasury bills 
offering higher yields than those with 
lower yields.

Total subscriptions at the Treas-
ury bill auction stood at N185.97 
billion, up from N156.56 billion at the 
previous sale last month, data from 
the central bank showed.

The CBN sold three-month treas-
ury bills at 14 percent to raise N39 
billion and offered 17.50 percent for 
six-month bills, which fetched N23.02 
billion. It paid 18.68 percent for the 
one-year bill worth N85.46 billion.

 The CBN raised a higher amount 
than planned in a bid to compen-
sate for the DMO’s inability to raise 
more money due to the lower yields 
on its offer.

The apex regulatory bank raised 
N147.48 billion ($484 mln) at the Treas-
ury bill sale, higher than the N83.24 bil-
lion naira it originally advertised.

President Buhari on Wednesday 
proposed a seemingly expansion-
ary budget of N7.298 trillion with a 
deficit of N2.3 trillion as the govern-
ment tries to rescue the economy 
from biting recession through high 
spending, which will be supported 
by domestic and external borrow-
ing. With debt service to consume 
N1.7 trillion in 2017, the government 
would be keen at keeping interest 
rates on its domestic debts low. But 
rising inflation, forecast to touch 20% 
by March 2017 is making it difficult 
to achieve low interest rates.

Lower airline capacity creates illusion of Christmas rush

A 
marked decline in the 
number of airlines 
flying into Nigeria’s 
airports is creating 
an illusion of a Christ-

mas passenger rush.
Aviation watchers how-

ever say that the illusion of a 
Christmas rush is caused by the 
grounding of Aero Contractors 
Airlines, a domestic operator, 
by the company’s management, 
taking ten aircraft out of Nigeia’s 
airspace. They add that the mat-
ter is made worse by the con-
tracting size of the fleet of other 
airlines.

Following the exit of Aero, 

Nigeria’s remaining seven do-
mestic carriers were left at last 
count, with a total of 46 aircraft. 
The fleets of the country’s do-
mestic operators are frequently 
dwindling on account of harsh 
operating conditions.

These conditions include the 
falling value of the local cur-
rency- the naira, against the US 
dollar on the back of a drastic 
decline in the cost of crude oil, 
the mainstay of the Nigerian 
economy.

Other challenges facing the 
country’s aviation industry are a 
scarcity of aviation fuel and poor 
infrastructure.

 The decline in the sector has 
also caused two international 

IFEOMA OKEKE carriers, Iberia and United Air-
lines to withdraw their services 
from the country. 

“There has been a decrease 
in the number of people trave-
ling this year, compared to last 
year. Everything is subject to the 
purchasing power. December is 
typically the peak period for us; 
the airlines are coming up with 
smaller aircraft”, said Bankole 
Bernard, president, National 
Association of Nigeria Travel 
Agencies (NANTA).

 “This means that demand 
may still remain high. The issue 
of no seats is still arising and that 
alone can be misleading because 
in reality, capacity has reduced. 
We have sold fewer tickets this 

year than last year,” Bernard 
added.

A visit by BusinessDay to the 
Murtala Muhammed Airport in-
ternational and domestic wings 
at the weekend, revealed milling 
passengers and few aircraft.

“I would have loved to pay 
for tickets for my family to travel 
to the village this Christmas 
but when I was told I am to 
pay N375,000 for my family for 
return tickets to Owerri, I de-
clined because I cannot afford to 
spend that sum of money on just 
flights,” Chinedu Eze, a traveller 
told BusinessDay.

 Eze revealed that he has de-
cided to take the risk of going by 

Continues on page 55
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President Muhammadu 
Buhari will be pleasantly 
surprised at the quality of 
the consulting engineers 
who are patiently seated 
in his waiting room while 

awaiting the call to do 
our nation proud and 

discharge their patriotic 
obligations to a country 
which does not appreci-
ate them, what and who 

they are.

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

10 Monday 19 December 2016BUSINESS  DAY

Reverse engineering: Penetration tests 
(vulnerabilities) and artificial inteligence

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Send reactions to:
comment@businessdayonline.com

Address delivered on 1st December 2016 at 
the  Dinner Night of Association for Consulting 
Engineering in Nigeria]

• Continued from last week

Perhaps while pondering on the 
somewhat eclectic topic: 

Reverse engineering; Pen-
etration tests (vulnerabilities); 
and artificial intelligence

We should purse to reflect on whether 
our nation’s myriad of challenges are due 
to a fundamental engineering problem or a 
design fault.

Indeed, I am tempted to share with you 
the experience of one of your foremost mem-
bers who died several years ago.  His name is 
Engr. Obembe and I believe at one time he 
served as the president of your association.  
He had successfully handled a major assign-
ment for the federal government of Nigeria 
at a time when the government was totally 
obsessed with “foreign consultants”.  Anyway, 
as time dragged on without any sign that pay-
ment was forthcoming, he decided to catch a 
plane out of Lagos to chase the outstanding 
payment at the Ministry of Works which had 
recently been moved to Abuja.  He was ac-
companied by a very junior technician who 
happened to be an Indian.  After several hours 
of waiting in the Minister’s waiting  room, he 
was shocked when the Minister’s secretary 
sauntered into the room and announced that 
the Minister was about to close for the day.  
However, he would attend to foreign consul-
tants.  Eng. (Chief) Obembe was enraged.  

However, he had the presence of mind  
to hand over his file containing his outstand-

Here is a blurb from the book:
 “In August 2007, the I-35W Bridge 

in Minneapolis, MN, collapsed, killing  
13 and injuring 145 others. Investigations fol-
lowing the tragedy revealed  t h a t  i t 
could have been prevented. The grave reality 
is that it is a tragedy  that threatens to be re-
peated at many of the thousands of bridges  
located across the nation.

In Too Big to Fall: America’s Failing Infra-
structure and the Way Forward,  a u t h o r 
Barry LePatner chronicles the problems that 
led to the I-35W  catastrophe—poor 
bridge design, shoddy maintenance, ignored 
expert  repair recommendations, and 
misallocated funding—and digs through  
the National Transportation Safety Board’s 
report on the tragedy, which  failed to 
present the full story.

 From there LePatner evaluates 
what the I-35W Bridge collapse means  

for the country as a whole—outlining the 
possibility of a nationwide  i n f r a -
structure breakdown. He exposes govern-
ment failure on a national  as well as 
state level, explains why we must maintain an 
effective  infrastructure system—including 
how it plays a central role in supporting  
both our nation’s economic strength and our 
national security—and  rounds out the book 
by providing his own well-researched solu-
tions.

Too Big to Fall presents an eye-opening 
critique of a bureaucratic system  that has 
allowed political best interests to trump those 
of the American  people.”

I believe we are entitled to rely on the 
collective and individual experience of the 
eminent and very distinguished consulting 
engineers to enlighten the rest of Nigeria 
whether the observations of Barry B. LePat-
ner bear any relevance to what we are con-
fronted with in our physical, economic and 
social infrastructure.  Anyway, the President 
elect of America Donald J. Trump has already 
signalled that the dilapidated (that is what he 
called it) infrastructure will get maximum 
attention once he assumes office.

This brings us back to the issue of reverse 
engineering which in engineering is the tak-
ing apart of an object so as to see how it works 
in order to duplicate or enhance the object.  
It can also mean taking a piece of software 
or hardware, analysing its functions and 
information flow and then translating those 
processes into a better product.

Reverse  engineering is also called back 
engineering as it is the process of extracting 
knowledge or design information from any-
thing man-made are re-producing it or re-
producing anything based on the extracted 
information.  The process often involved 
disassembling something (a mechanical 
devise, electronic component, computer pro-
gramme, or biological, chemical, or organic 
matter) and analysing its components and 

ing claims to his Indian assistant who was 
speedily ushered as a foreign consultant 
into the Minister’s office.  To cut a long 
story short, the outstanding claims were 
processed expeditiously.  We can only 
hope that this type of brazen discrimination 
against our own consulting engineers has 
been totally eliminated.  Again, we should 
encourage Nigerian consulting engineers 
who are unable to get into the kitchen……….
and the other room to ensure that they make 
their presence felt in the waiting room.   

President Muhammadu Buhari will be 
pleasantly surprised at the quality of the 
consulting engineers who are patiently 
seated in his waiting room while await-
ing the call to do our nation proud and 
discharge their patriotic obligations to a 
country which does not appreciate them, 
what and who they are.

I suggest that Consulting Engineers 
should borrow a leaf from the encounter 
between late Chief (Dr.) Moses Adekoye 
Majekokunmi, a very distinguished medi-
cal practitioner and Chief Sobo Sowemimo 
S.A.N. an eminent lawyer.  The latter had 
been on a purely social visit to the home 
of the eminent doctor who while seeing off 
his guest noticed that there was something 
not quite right about his gait.  He appeared 
to be somewhat unsteady on his feet.  The 
good doctor quietly but firmly insisted that 
rather than go home, his guest should head 
directly to the nearest hospital.  That unso-
licited intervention saved the life of Chief 
Sowemimo who lives for many more years.  
The lesson for Consulting Engineers is that 
rather than wait to be invited they should 
seized the initiative and ensure that their 
views get to President Muhammadu Buhari.

You are entitled to take a cue from Barry 
B. LePatner who in his exceptionally well re-
searched book:  “TOO BIG TO FAIL” raised 
the alarm over America’s crumbling infra-
structure.  His thesis is anchored America’s 
failing infrastructure and the way forward.  

workings in detail.
So much has gone wrong in our country 

that we are compelled to resort to reverse 
engineering in order to comprehend why 
we have according to a report published by 
a committee set up by the government under 
Arc. Bunu Sheriff over 11,000 abandoned 
projects all over the country – from power 
plants to roads, dams, bridges etc.  We even 
have four oil refineries which have hardly 
ever worked at above 30 per cent of their 
installed capacity.  The consequences are 
obvious.  Our nation has been subsidizing 
consumption of fuel rather than confront-
ing the challenge of producing fuel from 
crude with which the Almighty has blessed 
us abundantly.

Penetration testing (also called pen 
testing) is the practice of testing a computer 
system, network, or Web application to find 
vulnerabilities that an attacker could exploit.  
In essence, it is an attack on a computer 
system that searches for security weaknesses 
and thereby gain access (potencially) to the 
computer’s features.

We may choose to stretch the concept 
to our version of democracy which we have 
adopted as the anchor sheet of our political 
economy.  However, whenever we put it to 
test at election time we find all sorts of vulner-
abilities – violence; rigging; ballot snatching; 
kidnapping etc cropping up.  Matters are 
further compounded by judicial interven-
tions which have in recent times delivered 
bewildering verdicts to the consternation of 
those of us who are not consulting engineers.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Options for developing the Nigerian automotive industry
OICA (Organisation Internationale des 
Constructeursd’Automobiles), the world’s 
automotive industry produced over 90 
million vehicles (cars and commercial ve-
hicles) in 2015 and this level of output is 
equivalent to a global turnover (gross reve-
nue) of over €2 trillion or £1.6 trillion. Most 
importantly, automobile vehicles have be-
come indispensable to the global economy 
and to the wellbeing of the world’s citizens. 

In terms of exports, automotive ve-
hicles represent the world’s number two 
export product, trailing only crude oil, with 
the global exports valued at about US$673 
billion for 2015 (Workman, 2016). Germa-
ny was ranked number one with exports 
worth about $153 billion and 22.7% of 
global exports, followed by Japan with $86 
billion and 12.8% of global exports. The im-
portance of the automotive industry to the 
national economy can be demonstrated 
by the United States, which was the third 
ranked exporter of automotive vehicles in 
2015. A study on the contribution of the 
Automotive Industry to the economies 
of all Fifty States and the United States 
showed that:

• Over 7 million private sector jobs are 
supported by auto manufacturers, suppli-
ers and dealers in the United States

• $500 billion is paid in annual com-
pensation to employees supported by the 
automotive industry

• Every vehicle manufacturer job cre-

ates almost 7 other jobs in industries 
across the economy

• All direct auto industry employment 
creates almost 4 additional jobs in other 
industries across the economy

The report concludes that the United 
States automotive industry is a critical 
component of economic growth with 
extensive interconnections across the 
industrial and cultural fabric of the U.S. 
It contributes significantly to the national 
and regional employment; research, de-
velopment and innovation; state and lo-
cal government revenues; foreign direct 
investment; education; health care; U.S. 
trade; and quality of life. 

Nigeria was only ranked 95th in the 
world, with its automotive vehicle ex-
ports in 2015 estimated at US$2.3 mil-
lion and 0.0003% of global exports. In 
contrast to Nigeria, South Africa, whose 
population is less than half of Nigeria’s 
170 million people is ranked as the 19th 
automotive vehicles exporter in 2015, 
with exports worth US$5.6 billion and 
0.8% of global exports. This means that 
South Africa is the biggest producer of 
vehicles in Africa, accounting for 76% of 
all the vehicles made on the continent 
and is generating 12% of exports and 7% 
of her GDP from the automotive industry 
(ECA, 2014b). 

About 98% of Nigeria’s transportation 
is by road and data from the Nigerian Bu-

reau of Statistics and the United Nations 
Conference on Trade and Development 
shows that vehicles valued at £2.1billion 
were imported in 2012 (Anon, 2014b).
The annual spending on vehicles im-
port was over N550 billion (US$3.5 bil-
lion), making it the number two user of 
foreign exchange in 2012 after Boilers, 
machinery and appliances (NAC, 2013 
and Usman, 2013).In recent years, as the 
pioneer car assembly plants have fallen 
into disrepair, Nigerians have spent an 
increasing amount of foreign exchange 
for importing the majority of the vehicles 
on the road.

Although most of the vehicles avail-
able have been used abroad before im-
portation, many Nigerians still own more 
than one vehicle and cars are bought not 
only for utilitarian purposes but also as a 
status symbol. This means that most Ni-
gerians are eager to own new vehicles, 
which have been the preserve of the very 
rich.Regional Export potential into the 
West and Central African market and 
especially the Economic Community of 
West African States (ECOWAS), which 
has a population of 350 million people of 
which Nigeria is a member, also provides 
huge opportunities for the Nigerian Auto 
Industry.

T
he Nigerian automotive in-
dustry has its origins in the 
1970’s when the federal gov-
ernment entered into Joint 
Venture Agreements with a 

number of foreign automotive manufac-
turing firms to set up six assembly plants. 
More than 40 years on, the Nigerian auto 
industry is still very much in its infancy 
due to a wide range of challenges that has 
beset the industry, resulting in its decline. 
Indeed, the only car manufacturing that 
is currently being carried out locally in 
Nigeria is Semi-Knocked-Down (SKD) 
assembly; and this is led by three com-
panies: Volkswagen of Nigeria (VON), 
Peugeot Automobile Nigeria (PAN) and 
INNOSON. 

Successive governments have rec-
ognised the strategic importance of the 
Nigerian auto industry and its great po-
tential in terms of job creation, contri-
butions to foreign exchange earnings/
savings, technology acquisition and skills 
development. For these reasons, the auto 
industry was seen as a key strategic driver 
for industrialisation, and an important 
component of the Nigeria Industrial Rev-
olution Plan (NIRP) which was launched 
in 2014. 

The National Automotive Industry 
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Development Plan (NAIDP) which was 
subsequently launched in 2014 is aimed 
at attracting Direct Foreign Investment 
(DFI), reviving the comatose plants, at-
tracting new automotive assembly and 
manufacturing plants, and encouraging 
the transfer of modern and advanced 
manufacturing technologies required 
for the production of affordable vehicles 
in the country. Another strategic ob-
jective of NAIDP is to curtail Nigeria’s 
dependence on imports by meeting 
demand with domestic production and 
in the longer term to make Nigeria a re-
gional automotive hub. 

The auto industry is widely recog-
nised as the greatest engine of econom-
ic growth in the world and has been 
famously called “the industry of indus-
tries” by Peter Drucker. In spite of the 
challenging global economic recession, 
it remains a key sector of the economy 
of every major country in the world to-
day, and is vast, accounting for more 
than one in ten jobs in industrialized 
countries. 

It is for these reasons that most 
developing countries look to their lo-
cal automotive sector to serve as the 
catalyst for economic growth and for 
technological development by capi-
talising on the many linkages that 
the auto industry has to other sectors 
of their economy. According to the 

NDY EKERE
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faculty of science and engineering, 
and a professor of manufacturing 
at the University of Wolverhamp-

ton, United Kingdom



The fall in the naira, 
which has sparked im-
ported inflation, means 
that each naira will not 

go as far as the 2016 
budget in making an 

impact on the economy 
even if the budget were 
to be fully implemented
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Budget 2017 is actually a big small budget

Joseph’s story: Supporting basic education through Diaspora remittances

need to be imported. And 
the government would need 
dollars to bring them in not 
naira.

 At N2.24 trillion, Nige-
ria’s capital budget is about 
US$7.3 billion, which is just 
about half of the estimated 
US$14 billion the country 
needs to spend annually to 
build up its infrastructure. 

 So while Nigeria’s bud-
get has actually gone up 
in Naira terms, it has actu-
ally dropped in dollar terms 
to a level that would have 
little impact on the strate-

doing, running this school. It 
gives me so much joy to see the 
children so happy. Whenever 
your relative has the opportunity 
to travel overseas, is doing well 
over there and is interested in 
lending a helping hand to those 
back home,his or her family or 
community, just advise them to 
walk up to Western Union, pay 
in the money, and send word to 
the people back home to go pick 
it up.”

Nigeria is the fifth largest re-
mittance receiver globally, ac-
cording to the World Bank. Jo-
seph’s story is replicated in the 
lives of thousands of Nigerian 
individuals who rely heavily on 
remittances by relatives living 
overseas to pay for everyday 
needs or to undertake small 
or big scale projects. They are 
examples of real-life stories of 
people back home whose lives 
have been positively enhanced, 
or even changed completely, by 
money sent home by their fami-
lies and friends in the diaspora.

gic sectors that it has been 
targeted at. The fall in the 
naira, which has sparked 
imported inflation, means 
that each naira will not go 
as far as the 2016 budget in 
making an impact on the 
economy even if the bud-
get were to be fully imple-
mented.

 Things could actually 
be worse for the budget 
because there is a general 
consensus among econo-
mist that the exchange rate 
used in preparing the bud-
get is not realistic. With the 
dollar currently selling for 
almost N500 in the black 
market, the N305 used in 
the budget is considered 
highly conservative. Most 
economist think that the 
naira would actually sell at 
around N400 to the US$, 
if the rate is not pegged by 
the Central Bank.

 But any further fall in 
the naira exchange rate 
would also mean the bud-
get would be less effective 
in achieving its objectives. 
Already, the expectation 
is that most contractors 
should be seeking a re-
view of their contracts in 
line with new cost consid-
erations, a situation that 
could box the government 
into a corner. The govern-
ment is already challenged 

In 2015, more than 195 coun-
tries and territories sent money 
into Nigeria, and 160 received 
money from Nigeria, reflecting 
the extraordinary global con-
nections brought about by the 
rise in migration of Nigerians to 
many parts of the world.

Aida Diarra, Regional Vice 
President of Western Union 
Africa said: “It is an honour to 
have served Nigerians for the 
past 20 years and to connect 
them to and from nearly every 
corner of the world, moving the 
money that funds education, 
healthcare, everyday needs and 
the dreams and aspirations of 
their families. Western Union 
recognises that, at the start of 
every transaction there are two 
people, and they rely on each 
other just as they rely on us to 
move their money. It is this un-
derstanding and trust that re-
mains at the heart of our busi-
ness.”

Western Union’s own trend 
analysis shows that migration 

with meeting its revenue 
targets and therefore would 
be reluctant to listen to 
contract reviews.

 A way out, which the 
President rightly noted in 
his budget speech, is to get 
the private sector more in-
volved in providing key in-
frastructure projects across 
the country. This is where 
the Private Public Partner-
ship (PPP) model becomes 
key for the government in 
meeting its deliverables in 
2017 and beyond. The PPP 
model has to be revived and 
revived urgently, because 
the current budget is never 
going to go far enough to 
meet the huge needs of the 
country because the 2017 
budget is actually a big nai-
ra budget with small poten-
tial impact.

destinations have remained 
steady for the past decade. The 
US, UK, Italy, Canada, Ger-
many, Australia, France and 
Netherlands continue to be the 
favourite destinations to send 
and receive funds, while United 
Arab Emirates and Malaysia 
moved to the top 10, replacing 
Switzerland and Spain. From a 
single location at the First Bank 
of Nigeria in the heart of La-
gos in 1996, the company has 
expanded its walk-in location 
count to over 5,200, with a pres-
ence in every one of Nigeria’s 
36 states and Federal Capital 
Territory. Western Union’s fo-
cus on channel diversification 
also allows Nigerians to receive 
money through 2.2 million mo-
bile wallets and into more that 
50 million bank accounts. This 
network connects Nigerians, 
no matter the distance between 
them and the world.

C002D5556

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 

(@osaeB)

INSIGHT

P
resident Buhari 
on Wednesday 
at the national 
assembly pre-
sented his plans 

to spend N7.3 trillion in 
2017, the highest budget 
proposal by any Nigerian 
government in nominal 
terms since independence.  
The budget is N1.24 trillion 
or 20.4% more than the 
N6.06 trillion budget for 
2016. But a lot has changed 
since the 2016 budget was 
presented.

 As President Buhari 
noted during his presenta-
tion, the 2016 budget was 
based on exchange rate 
of N197 to the US$ which 
was the reigning exchange 
rate when the 2016 budget 
was prepared. So in dollar 
terms, the 2016 budget was 
about US$30 billion. 

N
igeria is the most 
populous coun-
try in Africa, with 
estimates rang-
ing from 180 

to 190 million people. Youth 
make up the majority of this 
demographic. The most press-
ing issue in securing sustain-
able development in Nigeria is 
putting resources at the youth’s 
disposal that will enable them 
to become assets instead of li-
abilities to the country’s econo-
my. Access to quality education 
is the first step to ensuring Ni-
geria’s youth fully participate in 
the knowledge economy. It is in 
this context that Joseph Blabo, 
a young Nigerian graduate who 
lives in Makoko, a riverine slum 
on the fringes of the Lagos la-
goon, was inspired to start a 
nursery and primary school 
a few years ago. He lacked the 
funds for an initial capital in-
vestment so he reached out to 
his aunt who was living over-
seas for help.

In Joseph’s words: “The vi-

 Since then the exchange 
rate has suffered, and so 
the 2017 budget is now 
based on an exchange rate 
of N305 to the US$. Which 
means the dollar equiva-
lent of the 2017 budget is 
US$24 billion, about US$ 
6 billion less than the 2016 
budget.

 So, in dollar terms, Ni-
geria is actually spending 
less in 2017 than it spent in 
2016. But does this really 
matter since the budget is 
going to be spent in Nigeria 
and not in the US. Sadly, it 
matters. It matters because 
of the high component 
of non-locally consumed 
items in the country, which 
by the way is not peculiar 
to Nigeria.

 One key area that dol-
lar inputs affect is in the 
development of infrastruc-
ture. So for 2017, President 
is planning to spend N2.24 
trillion on capital projects. 
Some of the key capital 
projects that has been bud-
geted for this year include; 
roads and railways which 
actually have a high com-
ponent of foreign input be-
sides a good proportion of 
local labour. All the equip-
ment that will be used in a 
road construction or in a 
building a railway would 

sion to start a school was one 
that I shared with my uncle, 
and we then asked ourselves 
how to raise the money. We 
talked about it to my aunt who 
was living overseas. She bought 
into the idea and sent us some 
money through Western 
Union. With that money, we 
bought some tables and chairs, 
and then paid for a building, 
and moved into it. Then we 
started to create awareness for 
the new school that was about 
to begin. The result was amaz-
ing. In three months, we had 
registered about 100 pupils.”

Diaspora remittances con-
tribute significantly to Nigeria’s 
GDP. The Central Bank of Nige-
ria reports that in 2014 alone, a 
total of $21 billion was remitted 
to the country by Nigerians in 
the diaspora. This money en-
ables Nigerians to start local 
businesses, attend to pressing 
health issues, and contribute 
to their children’s education, 
amongst other priorities. Jo-
seph added: “I love what I am 

MADU UCHENNA
Uchenna writes from Lagos
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The benefits of the 
financial inclusion 
of all citizens can 
be phenomenal.  
It will create such 

a positive and unstoppable 
force that will propel a coun-
try’s economic growth. The 
tapping up of the huge and 
largely idle funds at the hands 
of the financially excluded 
would definitely promotes 
capital accumulation, credit 
creation, increased economic 
activity, and increased invest-
ment. 

Research has shown that 
over two billion individuals 
and 200 million businesses in 
emerging economies today 
lack access to savings and 
credit, and even those with 
access can pay dearly for a 
limited range of product. 

In Nigeria, it is estimated 
that about 40% of Nigerians 
are financially excluded. These 
unbanked and under-banked 
Nigerians are predominantly 
women and youth between 
the ages of 18 and 35. Some 
estimates suggest that Nigeria 
could quadruple its growth if 
all its citizens are financially 
included. 

Since most of the financial-
ly excluded in Nigeria are the 
low income earners and those 
in rural settings, there is no 
greater or more effective and 
efficient tool of taking financial 
services to them than the use 
of digital technology or simply 
the mobile phone, which use 
has become quite pervasive. 
Indeed, research and experience 
has shown that through digital 
technology, financial services 
could reach billions of new cus-
tomers quickly and efficiently. 
The success of M-Pesa, a mobile 
payments app in Kenya with 17 
million active users conducting 
more than $50 billion in cashless 
transactions yearly, is nothing 
short of phenomenal and dem-
onstrates the benefits of bringing 
digital financial services to all 
regardless of status, education 
or income as well as the power of 
technology to provide solutions 
to hitherto intractable problems.  

However, Nigeria, with a 
teledensity of over 108% and 21 
licensed mobile money opera-
tors have been unable to bring 
digital financial services to the 
40% of Nigeria’s adult popula-
tion excluded from financial 
services. This is a significant 

drawback. 
To our mind, the main rea-

son for this failure is the de-
cision of the central bank of 
Nigeria to adopt a bank-led 
approach as against the telecom 
companies being the drivers. 
The main reason for this, as 
the CBN later explained, was 
because, mobile money will still 
be provision of banking services 
and it was better banks that are 
specialists in that field provide 
the services so people do not 
lose their money. Meanwhile, 
the telecom companies will 
provide most, if not all, the in-
frastructure for the scheme. But 
banks are unable to effectively 
market digital financial services 
without the cooperation of the 
telecom companies. Therein 
lies the dilemma. 

In contrast, Kenya that is 
the shining model of digital 
financial services, adopted 
a telecoms company driven 
model. But the M-PESA actu-
ally started as a product from a 
Micro-Finance bank, which was 
looking for a cheap platform 
to reach out to its customers 
spread all over the country. It 
eventually struck a partnership 
with Safaricom and that led to 

the birth of M-PESA which is 
now widely used across Kenya 
by both the financially included 
and excluded.

 In Ghana also, the Bank of 
Ghana allowed the telecom 
companies to set up subsidiar-
ies with own boards separate 
from their parent companies 
to provide mobile banking 
services. This has led to the rela-
tive success of digital financial 
services in the country.

Clearly then, the reason for 
the inability to scale lies with 
the approach. No matter how 
the CBN feel about it, the tel-
cos must be involved for digi-
tal financial services to work 
seamlessly and for the millions 
of financially excluded to be 
included. 

Luckily, the CBN is becom-
ing aware of this challenge and 
at the BusinessDay Summit on 
Digital Financial Services held 
on December 8 at the Eko Hotel, 
the Governor, Godwin Emief-
ele, conceded that eventually, 
telecommunication companies 
will come on board. Until that 
is done, all the efforts to bring 
digital financial services to the 
excluded in Nigeria may remain 
just plans on paper and dreams.

Digital financial inclusion can’t 
work without telcos involvement
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F
or most of 2011 
w h i l e  m o s t 
emerging mar-
kets (EM) such 
as Brazil  and 

South Africa were deal-
ing with excess portfolio 
inflows which were push-
ing up the value of their 
currencies (the Real and 
Rand) the Central Bank of 
Nigeria (CBN) had to draw 
heavily on dollar reserves 
to defend the currency 
(Naira) and avoid depre-
ciation.

As the CBN struggled 
to sustain stability in the 
domestic foreign exchange 
market it moved its target 
trading band for the naira 
to N155 naira +/-3 percent, 
from N150 naira +/-3 per-
cent.

The bank also began the 
gradual process of jerking 
up its monetary policy rate 
(MPR) to an elevated 12 
percent and removed the 
minimum one year hold 
period for Government 
bonds by foreign investors.

This culminated in the 
October 1, 2012 addition 
of Nigerian bonds to JP 
Morgan’s emerging market 
index (GBI-EM), leading to 
an estimated $1.5 billion of 
inflows as offshore inves-

US Fed hike means more 
pain for Naira assets 
PATRICK ATUANYA 
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Nigerian Bonds and stocks have underperformed this year. There may be more sell-off  ahead!

Analysis: ECONOMICS + FINANCE

The Nigerian Stock Exchange 
(NSE) on Thursday listed by intro-
duction, N6, 295, 000, 000 series 1, 
seven-year 18.50 per cent fixed rate 
bond due in 2023 under the N50 
bn Wema Funding SPV Plc debt 
issuance programme.

The listing of the bond on the 
NSE platform should enhance the 
liquidity thus bondholders can 
easily monitor the value of their 
investments.

Qualinvest Capital Limited is 
the Sponsor/Lead Stockbroker and 
Union Capital Markets Limited is 
the Joint Stockbroker to the Listing 
of the Bond on The Nigerian Stock 
Exchange. 

$5.1 bn
Nigeria signed a deal to 

clear unpaid bills worth $5.1 
billion for oil production joint 
ventures piled up over many 
years with Shell , Chevron, 
Total, Eni and Exxon Mobil.

The deal would unlock 
new investment, Oil Minister 
Emmanuel Ibe Kachikwu 
said in a speech at the signing 
ceremony. Kachikwu said the 
oil majors had given Nigeria a 
discount of $1.7 billion, from 
an original amount of $6.8 
billion adding the repayment 
would take place over the 
coming five years.

Email the BMI team @ patuanya@gmail.com      

JV CASH

SHORT TAKES

Nigeria’s central bank raised 
N147.48 billion ($484 mln) at a 
treasury bill sale on Wednesday, 
higher than the N83.24 billion naira 
it originally advertised, and yields 
remained unchanged at the auction.

It sold three-month paper at 
14 percent to raise N39 billion and 
offered 17.50 percent for six-month 
bills which fetched N23.02 billion. It 
paid 18.68 percent for the one-year 
bill worth N85.46 billion.

T-BILL AUCTION 

Wema Corporate Bond

N147.48 bn

Continues on Page 15

Nigerian lenders may issue 
bonds in 2017 to shore up 
capital 

Naira finds solace amid 
festivities

tors engaged in the carry 
trade, borrowing dollars 
in the low interest rate 
environment of the west, 
to invest in naira denomi-
nated assets.

The party for carry trad-
ers in naira assets came 
to an abrupt halt in 2015 
as falling oil prices and 
misguided/unorthodox 
CBN policies led to Nige-
ria being kicked out of the 
JPMorgan bond index.

In 2016 Nigerian stocks 

and bonds have sold off as 
foreign investors stayed 
away from the Nigerian 
Stock Exchange (NSE) and 
yields rose on fixed income 
securities to compensate 
for the country’s elevated 
risk premium and deterio-
rating balance sheet.

Last week’s rate hike by 
the U.S Federal Reserve 
threatens to exacerbate 
these trends as investors 
sour on EM assets and oil/
commodity prices retreat 

as the dollar strengthens.
The Fed lifted its target 

for overnight borrowing 
costs by 25 basis points, or 
0.25 percentage point, on 
Wednesday to a range of 
0.5 percent to 0.75 percent.

On Friday the dollar 
jumped 1.2 percent to 
$1.0415 per euro, reaching 
its strongest level since 
January 2003. The green-
back advanced as much as 
1.4 percent against the yen.

Gold futures sank 2.9 

percent to $1,129.80 an 
ounce, after touching their 
lowest level since Febru-
ary. Futures have slumped 
15 percent since the end 
of September. Meanwhile 
West Texas Intermediate 
crude slipped 0.3 percent 
to $50.90 a barrel.

Some analysts think 
the dollar strength is just 
beginning which would be 
bearish for Nigerian assets 
largely through commod-
ity price pass through.

Deutsche Bank AG 
Strategist George Saravelos 
says the Federal Reserve’s 
first interest rate hike in a 
year marked the start of 
a new regime for the U.S. 
dollar.

“Historically, it is not 
only the direction of U.S. 
yields that matters for the 
dollar but also the absolute 
level,” Saravelos wrote in a 
note to clients on Friday. 
“When the USD joins the 
ranks of the high-yielders 
– defined as having at least 
the third highest central 
bank yield in the G-10 
– it typically rallies very 
strongly.”

Wednesday’s rate hike 
propelled the effective fed-
eral funds rate to 66 basis 
points, moving it above the 

!
Source: Bloomberg 
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What’s driving Forte oil’s 116 
percent rally in 2 wks? 

S
hares of power 
and petrol mar-
keter Forte Oil 
(FO) which trad-
ed at 116.24 per 

share as of last ticker on 
Friday is 127.21 percent 
above the 52 week closing 
low of 53.7 set two weeks 
ago on Nov 30, 2016.

Forte Oil Plc recently 
raised N9 billion from the 
capital market to support 
its operation and drive its 
expansion strategy. The 
bond is a 5 year fixed rate 
issue and the first series 
of its proposed N50 billion 
bond issuance programme.

According to the compa-
ny, the funds raised would 

PATRICK ATUANYA

BIG MOVER
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!  

!  
Source: FX Markets Data 

be deployed to refinance 
existing short term com-
mercial bank loan obliga-
tions and to finance its 
retail outlet expansion. 

Forte Oil stock has been 
cut in half in the past year 
as it deals with surging 
finance costs and cost of 
sales which led to a 35 per-
cent slide in net income as 
at Q3, 2016.

Should you buy FO 
here?

Looking at technical 
analysis Forte Oil has just 
blown past the 50 day mov-
ing avergage which had 
served as resistance for 
most of the year (see chart).

The stock is however at 
overbought levels on the 

Relative Strength Index 
(RSI) indicator, which sig-
nals a pull-back, is immi-
nent.

Fundamentally if the 
company can refinance its 
short term debts with bond 
proceeds it should bode 
well for the bottom line go-
ing forward.

The company paid N3.5 
billion to creditors as inter-
est expense on bank loans 
and overdrafts as at the 
third quarter of 2016.

We believe Forte Oil will 
consolidate at these lev-
els for a while before it 
attempts to move higher 
again.

Investors should wait for 
the pullback.

Nigerian bond yields 
rally to 20-month high

I
n a bid to move inves-
tors to the long end of its 
yield curve to have some 
wiggle room for debt ser-
vicing, Nigeria offered 

yields as high as 16.24 percent 
and 16.43 for debt maturing 
in 2026 and 2036, the highest 
since March 2015.

The country’s yield curve 
has been inverted in the last 
five months, as short-term 
debt, like Treasury bills, re-
turned higher rates, at 18 per-
cent, compared to long term 
rates that hit a peak of 15 per-
cent in November.

“When you close the year 
by offering higher yields on 
long-term debt paper, it is a 
signal that it may surge further 
in 2017 as government will try 
to incentivise long-term inves-
tors so as to buy time to meet 
its debt obligations,” Tajudeen 
Ibrahim, head of research at 
investment firm Chapel Hill 
Denham said.

Fund managers who spoke 
to BusinessDay said they ex-
pect 10 and 20-year bond 
yields to spike in 2017, as gov-
ernment compensates long 
term investors, while attempt-
ing to lure the short-term 
investors to make longer com-
mitments.

“The country’s 2017 fiscal 
road-map, which indicates that 
the country would extend its 
debt maturity to create breath-

FICC

...Bid to cover collapses to 0.3 on 5-year 

LOLADE AKINMURELE ing space for debt servicing 
is spurring speculations that 
yields on longer-term debt 
will surge higher so as to be 
attractive enough for inves-
tors,” one fund manager told 
BusinessDay.  

Kemi Adeosun, the Finance 
minister noted in the fiscal 
road-map that the country 
would rebalance its public 
debt portfolio with increased 
external borrowing to offset 
high domestic borrowing costs.

Nigeria plans to raise N1.25 
trillion locally and N1.06 tril-
lion externally, as stipulated in 
its 2017 budget.

Although yields on 10-year 
and 20-year bonds were at-
tractive enough for investors, 
Nigeria’s five-year bonds, at 
15.8 percent, returned under-
subscribed as the bid to cover 
ratio collapsed to 0.3.

Traders said investors de-
manded 18 percent for the 
5-year bonds which was above 
the mid-point at which the 
D ebt Management Offic e 
(DMO) wanted to issue them.

The DMO ended up raising 
N69.2 billion ($227 million) in 
bonds maturing in five, 10 and 
20 years’ time, N25.8 billion 
less than the N95 billion it had 
wanted.

“It gives a sense that inves-
tors are not so confident of the 
country’s macro-economic 
fundamentals in the next five 
years,” one bond trader who 
did not want to be named said.
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Nigerian lenders may issue bonds in 2017 to shore up capital 

M
ore Nigerian 
banks may pa-
tronize the fixed 
income markets 
next year in or-

der to shore up capital and finance 
expansion plans after the current 
macroeconomic headwinds made 
the equity market unattractive. 

Lenders are already tapping 
into the international bond mar-
kets as the total planned issuance 
in 2016 stood at N138.62 billion 
($454.54 million), data gathered by 
BMI shows. 

Analysts say such issuance by 
banks will strengthen balance 
sheet and the ability to with stand 
the shocks caused by systematic 
risk.

The current macroeconomic 
headwinds have implication on 
asset quality of banks capital. 

Industry NPLs is in excess of 
12.0 percent with impairment 
eating deep into banks earnings 
and profitability as well as capi-
tal adequacy, according Robert 
Omotunde Analyst at Afrinvest 
West Africa. 

“Debt capital raising by way 
of bond issuance qualifies as Tier 

 BALA AUGIE 

2 capital for banks and we may 
likely see more of the banks ex-
ploring this option to up capital 
adequacy going into 2017,” said 
Omotosho.  

A breakdown of the aforemen-
tioned figure shows Access Bank 
Plc, a Tier lender, in October, 2016, 
successfully completed the raising 

of a (N91.50 billion) $300m Euro-
bond which the bank promised 
to use part of in refinancing its 
$350 million Eurobond which is 
maturing in July 2017 as part of a 
US$1 billion global medium term 
note programme. 

First City Monument Bank 
(FCMB) Group Plc plans to com-

US Fed hike...

plete Tier II bond raising of at least 
N7.5 billion ($24.50 million) which 
will help deleverage the balance 
sheet. 

United Bank for Africa (UBA), 
a tier 1 lender said it had raised 
N20 billion ($65 million) in debt 
to strengthen its capital base and 

help increase lending.
Wema Bank, a mid tier lender 

plans to raise N20 billion ($65 
million) bonds to finance the con-
struction of new branches. 

Nigerian banks are grappling 
an economic downturn as assets 
quality is getting poorer on the 
back of exposure to the oil and gas 
sector. NPLs have approached the 
amber level while huge write offs 
are overwhelming profit. 

Analysts say it is expected that 
in the period of negative credit 
cycle, where many businesses are 
unable to pay interest on loans 
borrowed, lenders revenue earn-
ings will receive a beating. 

Nigeria’s economy is in its worst 
recession in 25 years on the back 
of a 40 percent fall in the price of 
oil and a severe dollar shortage. 
The economy contracted by 2.20 
percent in the third quarter of 
the year while the IMF forecasts 
GPD will shrink by 1.70 percent 
by 2016. 

A currency control imposed by 
the FG caused capital outflow as 
investors fled fretting that a sud-
den devaluation of the currency 
would lead to loss of significant 
investment.

Marker Chatter and Flashbacks on our calls 
PATRICK ATUANYA

MARKET CHATTER

A 
major listed Nigerian beer 
and beverage maker will 
be coming to the market 
pretty soon to raise funds 

in a rights issue.
While Equity prices have col-

lapses in Nigeria in the past two 
years stocks have been in a Santa 
type rally for the past few weeks 
which may have encouraged the 
proposed issuance.

Equity markets on Friday eked 
out a further gain of 0.56 percent 
on Friday. 

Similarly, the Market Capitaliza-
tion gained N52.07 billion,  or 0.57 
percent to close at N9.14 trillion.

Gains were largely led by ETI 
(+7.98%), CCNN (+4.95%), Union Bank 
(+4.59%), Dangote Cement (3.02%) 
and Oando (+1.17%).

FLASHBACK
We have made some calls on 

BusinessDay Markets Intelligence 
(BMI) and it is only fair to once in 
a while look back at what we said.

Call: Two weeks ago on Decem-
ber 5th we said about Mobil “We 
believe that while there is more 
upside to close the deal acquisition 
valuation gap, investors who have 
not already bought the stock may 
wish to avoid chasing it here. The 

easy money has already have been 
made on this one.”

Verdict: Mobil Oil Nigeria PLC 
(MOBIL: LAG), has sold off by -20.65% 
since its 52-week high of 340.00, set 
on Dec 05, 2016.

Investors should keep an eye 
out for the 50 day moving average 
(near N213 per share) for a potential 
entry point.

 Call: On November 21 we wrote 
that Stocks had entered oversold 
territory noting that the “Market is 

currently trading at its 27-week low 
and has posted a consistence 5-week 
bearish streak.

The broad market is now in over-
sold territory, the first time since 
January this year, according to its 
Relative Strength Index (RSI), which 
is now below the 20 mark (see chart).
The last time this happened in Janu-
ary, stocks rallied about 15 percent to 
the 26,000 points mark.”

Verdict: Stocks have rallied 4.7 
percent since November 21, closing 
at 26,707.01 points on Friday.

ANALYSIS: FINANCIALS

!  

Nigerian lenders: Bond issued in 2016

Source BMI Research 

Bank of Canada’s overnight rate 
for the first time since 2007, and 
leaving New Zealand and Austra-
lia as only two G-10 currencies 
whose central bank policy rates 
are above the U.S., according to 
data from Bloomberg.

A stronger dollar often equates 
to weaker commodity prices as 
they have an inverse relationship.

This will be particularly nega-
tive for Nigeria which depends 
on oil prices for some 90 percent 
of its export earnings.

Nigerian stocks have already 
lost 6.7 percent this year while 
bond yields are rising.

Investors were demanding 
yields of up to 18 percent in a 
bond auction last week as the 
country raised only N69.2 billion 
($227 mln) in bonds maturing in 
five, 10 and 20 years’ time, less 
than the N95 billion naira it had 
wanted.

The Debt Management Office 
(DMO) eventually paid 16.43 
percent to auction N41 billion, 
maturing in 2036 and fetched 
N25 billion due in 2026 at 16.24 
percent. It issued N3.2 billion 
of 2021 at 15.99 percent. It paid 
around 15 percent for these 
notes at its previous auction last 
month.

The CBN believes that the 
prospects of investors earning 
positive real rates of return is an 
incentive to own naira denomi-
nated assets hence its hike in 
interest rates in recent months. 

The CBNs conundrum how-
ever is that as with most emerg-
ing markets central banks what 
affects monetary policy is largely 
outside its controls.

For Nigeria these include the 
price of oil in the international 
markets, the global growth envi-
ronment and the outlook for the 
U.S Fed funds rate.

With Nigeria’s oil price bench-
mark for its 2017 budget pegged 
at $42.5 investor confidence in 
the CBNs ability to defend the 
defacto dollar peg of N305/$ will 
continue to erode if oil prices stay 
lower for longer.

A combination of benign 
global growth, lower oil prices, 
widening current account defi-
cits, and higher borrowing costs 
to fund the FG deficit, would put 
further pressure on the Central 
Bank’s ability to conduct mon-
etary policy for which the naira 
is the nominal anchor.

What this means for Nigeria is 
another year of low to zero real 
growth and falling asset prices 
if the CBN doubles down on 
current policies in response to 
the coming turbulence from a 
strong dollar.

Continued from page 13
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Week Ahead 
(December 19- 26)

Compiled by LOLADE AKINMURELE

Monday, December 19

Court decides on IMF chief Lagarde

The Republic’s Court of Justice, 
which judges cases involv-
ing government ministers 
and has proceeded with the 

trial despite the prosecutor’s recom-
mendation, is to hand down a verdict 
on IMF chief Christine Lagarde, De-
cember 19.

Lagarde, standing trial on negli-
gence charges over an arbitration 
ruling passed down by a three-person 
panel when she was French finance 

minister, has denied wrongdoing.
Prosecutors last week said that they 

do not support a conviction against 
60-year-old Lagarde.

In 2015, the prosecutor’s office had 
already recommended dropping the 
case, but the court’s investigating 
committee decided to move forward.

If she is found guilty, she could 
face up to a year in prison and a fine 
of 15,000 Euros.

Council Summons Arik over Al-
leged Baggage Delay, Rights Abuse

Following complaints of alleged 

ill-treatment by passengers of recent 
London-Lagos Arik Air flights, the 
Consumer Protection Council (CPC), 
has summoned the management of 
the airline to appear before it to pro-
vide facts relating to the allegations.

The summon, which was issued 
by the Council last week Wednesday, 
called on the airline’s Chief Executive 
Officer, Michael Arumemi-Ikhide, the 
Chief Operating Officer, Conor Pren-
dergast, and the Managing Director, 
Chris Ndulue, to appear before the 
Council on Monday, December 19, 
2016.

Tuesday, December 20
Kogi to clear salary backlog
The Kogi State Government has 

reaffirmed commitment to clear the 
backlog salaries of all the genuine 
workers and pensioners in the state 
by 20 December.

The Director General, Research and 
Development, Kogi State, Moses Oka-
for, disclosed this in an interview with 
the News Agency of Nigeria (NAN) in 
Lokoja last week Wednesday.

 Sunday, December 25
Christmas Day

Naira finds solace amid festivities
LOLADE AKINMURELE

T
he naira is expected to re-
main firm at both the of-
ficial interbank and par-
allel markets this week, as 
the festive season rolls in.

Businesses will be winding down 
activities and demand for hard cur-
rency tends to slow in this period, 

which means the naira can find 
some solace.

The naira traded steady last week 
at N485 to the dollar on the parallel 
market as demand for the green-
back waned, while it exchanged for 
N305 to the dollar at the inter-bank 
market.

Diaspora inflows will also grease 
the currency market this week, as 

Nigerians living abroad return 
home for the holidays, providing 
extra support for the naira.

The festive period usually goes 
as fast as it comes, and the naira 
would be left with nowhere to hide 
if monetary authorities drag in 
boosting the dollar supply end of 
the market. 
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The man who would rule 
for a billion years

S
INCE Donald Trump 
won America’s presi-
dential election inves-
tors have salivated over 
the prospect of lower 

taxes. Mr Trump has promised 
to cut corporation tax, a levy on 
firms’ profits, from 35% to 15%. 
Republicans remain in charge of 
both houses of Congress; Paul 
Ryan, the speaker of the House of 
Representatives, wants to cut the 
levy to 20%. The coming reforms, 
though, are about more than just 
lower rates. Republicans want 
to overhaul business taxes com-
pletely. Unfortunately, this task is 
far from straightforward.

America’s corporate-tax rate, 
which reaches 39.6% once state 
and local levies are included, is 
the highest in the rich world. But a 
panoply of deductions and credits 
keeps firms’ bills down. These 
include huge distortions, such as 
a deduction for debt-interest pay-
ments, as well as smaller scratch-
ings of pork like special treatment 
for NASCAR racetracks. After all 
the deductions are doled out, cor-
porate-tax revenues are roughly in 
line with the average in the rest of 
the G7, according to economists at 
Goldman Sachs.

Still, a high tax rate and a nar-
row tax base is a glaringly ineffi-
cient combination. Politicians of 
all stripes have sought to improve 
things. For instance, since 2012 
Barack Obama has proposed cut-
ting the rate to 28%, while doing 
away with (mostly unspecified) 
tax breaks. That idea never got a 

Paul Ryan’s tax overhaul would send the dollar soaring

Gain and pain

Republican plans to cut corporate taxes 
may have unpleasant side-effects

In Association With

Gambia’s ruler 
rejects the election 
that ejected him
Will diplomacy and the 
threat of force remove him?

look in. But analysts are poring 
excitedly over Mr Ryan’s plan, 
which is for now the most detailed 
Republican offering. It proposes to 
expand the tax base in two main 
ways. The first is to kill off the de-
duction for debt interest, putting a 
welcome end to the incentive for 
companies to binge on debt. The 
savings from this would be spent 
on letting businesses deduct the 
full cost of their investments when 
they make them, however they are 
financed.

The second concerns geogra-
phy. Uniquely in the G7, America 
taxes firms’ global profits (net of 
any payments to foreign taxmen). 
But companies need pay only 
when they bring profits home, so 

they keep cash overseas—some 
$2.6trn-worth, by one estimate. 
Some escape Uncle Sam’s clutches 
altogether by merging with a 
foreign company and moving 
to its tax jurisdiction (although 
the Obama administration has 
penned rules making such “inver-
sions” harder).

Mr Trump wants to offer a one-
time tax rate of 10% to firms that 
repatriate their cash. To put an end 
to the barmy incentives, Mr Ryan, 
adopting a pet cause of Kevin 
Brady, chairman of the influential 
House Ways and Means Com-
mittee, would stop taxing foreign 
profits. In fact, he wants to ignore 
foreign activity altogether, includ-
ing profits made selling American 

goods abroad. Meanwhile, firms 
would no longer be able to knock 
off the cost of imported goods 
when adding up their profits. In 
combination, these two changes 
are dubbed “border adjustment”.

This would make America’s 
corporate tax very similar to a 
value-added tax (VAT), a kind of 
border-adjusted sales tax, says Kyle 
Pomerleau of the Tax Foundation, 
a think-tank. Most rich countries 
have both a VAT and a corporate 
tax (see table). When, say, Rolls-
Royce exports a jet engine from 
Britain to France, it pays French 
VAT on the sale and British cor-
porate tax on its profits. But while 
America levies the corporate tax 

MOTORCADES are not an 
unusual feature of African 
political life. But a hush fell 
in Serekunda, Gambia’s 

largest town, as the presidents of Ghana, 
Liberia, Nigeria and Sierra Leone sped 
by in black Rolls-Royces. Gambians 
hoped the region’s other heads of state 
would persuade their own erratic presi-
dent to step down. Yahya Jammeh, who 
has ruled the tiny West African nation 
for 22 years (and once said that, if Allah 
decreed it, he would continue for a bil-
lion), decided that, in fact, he wanted to 
remain in power despite unexpectedly 
losing an election two weeks ago.

Having gracefully conceded defeat 
and promised to step down after the 
votes were counted, he changed his 
mind and challenged the result, encour-
aged perhaps by the foolhardy pledges 
of some of the opposition to arrest him 
for his many abuses of human rights. The 
president-elect, Adama Barrow, refuses 
to say whether his government would 
prosecute Mr Jammeh.  

The delegation of regional leaders, 
acting unusually firmly against a despot, 
nonetheless went home empty-handed. 
A deal “is not something that will happen 
in one day”, said Liberia’s weary-looking 
president, Ellen Johnson Sirleaf.

The inclusion of Ghana’s outgoing 
leader on the trip was no accident: John 
Mahama had conceded electoral defeat 
just three days earlier. There are no signs 
of him changing his mind, either—even 
after the victorious Nana Akufo-Addo 
promised a corruption probe.

Ghana’s peaceful vote was its seventh 
since the return of multiparty elections 
in 1992. Although the country’s democ-
racy is far from perfect—politicians are 
wont to hand out rolls of banknotes hid-
den inside T-shirts at rallies and much 

Continues on page 19 Continues on page 19
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In Association With

The incumbent

Fifty years old and under pressure from Chinabelievable

The Asian Development Bank tries 
to evolve

Republican...

Continues on page 20

J
UST outside the Asian 
D e v e l o p m e n t  B a n k 
(ADB) headquarters, a 
barefoot girl in a tattered 
yellow shirt stretches out 

her hand as a few of its em-
ployees walk past. One gives 
her change—not exactly a text-
book approach to development 
lending but a natural-enough 
impulse. “It reminds you of 
what you’re doing every day,” 
he says as he reaches into his 
wallet.

It is also a small reminder 
of what sets the ADB apart 
from its China-led challenger, 
the Asian Infrastructure In-
vestment Bank (AIIB). Since 
its formal launch in 2015, the 
AIIB has garnered much more 
attention than the ADB. But the 
ADB is still much bigger, with 
a presence throughout Asia’s 
poorest areas and a focus on all 
aspects of development, from 
education to anti-corruption 
projects, not just infrastruc-
ture.

It also has an impressive 
track record. December 19th 

on exporters’ profits, it imposes 
no VAT on imported goods (except 
for state and local sales taxes). Mr 
Ryan’s proposal would more or 
less reverse this.

Border adjustment penalises 
imports and subsidises exports. 
So some hope it would help to 
close the trade deficit. Mr Trump 
has often complained about the 
VAT Mexico imposes on American 
goods, when Mexican exports 
flowing north incur no such levy. 
America is “the only major coun-
try that taxes its own exports,” 
lamented Mr Brady in June.

Economists are suspicious 
of these complaints. In theory, 
border adjustments do not affect 
trade, because export subsidies 
and import taxes both push up the 
dollar. So imports are taxed more, 
but get cheaper. Exports escape 
tax, but get pricier. In combination, 
the currency and tax effects should 
balance exactly.

In reality, it might take time for 
the dollar to rise. If so, American 
exporters would benefit in the 
interim. But big importers would 
take a hit. The Retail Industry 
Leaders Association, a trade group, 
is already campaigning against the 
change.

However long the dollar took 

of the country still votes along tribal 
lines—it is streets ahead of many others 
on the continent. Despite all the advan-
tages of incumbency, Mr Mahama was 
ejected after just one term by voters fed 
up with how he had squandered Ghana’s 
new oil wealth and allowed the country 
to be blighted by double-digit inflation 
and a youth unemployment rate of 
almost 50%. And if Mr Akufo-Addo fails 
to deliver on promises like “one district, 
one factory”, voters are likely to punish 
him too.

In Gambia the vote was less about 

Continued from page 18
Gambia’s ruler...

would have to rise by a staggering 
25%, according to Goldman. It 
is already up by 24% on a trade-

weighted basis since mid-2014; 
repeating that appreciation would 
hammer those emerging markets 
with sizeable dollar-denominated 
debts and threaten the health of 
the world economy. It would also 
reduce the dollar value of Ameri-
can investments abroad.

Despite the plan’s appealing 
simplicity, it seems unlikely that 
Congress will pass a proposal 
that would cause such volatility 
in currency markets. Senate Re-
publicans have been largely mum 
on the House plan. And unless 
America switches to a full-fledged 
VAT, border adjustability may also 
be judged to breach World Trade 
Organisation rules.

That bodes ill for the size of the 
overall corporate-tax cut. Since 
America imports much more than 
it exports, border adjustability 
would raise fully $1.2trn over a de-
cade, covering almost two-thirds 
of the cost of cutting the tax rate to 
20%, according to the Tax Policy 
Centre, a think-tank. Without that 
money, Republicans would have 
to scale back their plans, disap-
pointing investors. And it might 
force the government to borrow 
more, widening the budget deficit, 
and putting short-term upward 
pressure on the dollar. Either way, 
markets could be in for a few sur-
prises yet.

to appreciate, it would be no small 
adjustment. To offset a border-
adjusted tax of 20%, the greenback 

Continued from page 18

will mark the ADB’s 50th an-
niversary. It funds projects 
and provides policy advice 
from Georgia in the west to the 
Cook Islands in the east. It had 
a hand, albeit a small one, in 
the economic miracle Asia has 
witnessed in its lifetime. It has 
never suffered a default on the 

$250bn that it has doled out 
over the years “We have been 
very prudent,” says Takehiko 
Nakao, ADB president and 
master of understatement (pic-
tured).

Yet the ADB has also had an 
awkward couple of years. When 
China in 2013 proposed a new 

development bank in Asia 
focused on infrastructure, it 
seemed aimed, at least in part, 
at dethroning the ADB. Much 
as the Chinese economy has 
leapfrogged the Japanese econ-
omy in size, the assumption of 
many was that it would only 
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economics (although it too suffers from 
joblessness that prompts thousands of 
young people to take “the back way” 
to Europe) than it was a revolt against 
Mr Jammeh’s brutality. And fear of the 
mercurial dictator has yet to abate as 
he plots ways of clinging to the throne. 
Mr Jammeh has filed a petition with the 
Supreme Court, but it is not clear that it 
is even able to hear the case given that it 
has just one justice.

West African leaders still hope to 
hammer out a deal. But if diplomacy 
does not succeed by Gambia’s inau-
guration day on January 18th, military 
force is an option, an official of the 
Economic Community of West African 
States (ECOWAS) said. It is not clear that 
Gambia’s neighbours would, in fact, be 
willing to take tough action. But Gambia 
is casting a shadow over a region mov-
ing towards democracy: Senegal and 
Nigeria have experienced successful 
democratic transitions in recent years 
and Burkina Faso’s dictator was ousted 
after street protests in 2014. Asked 
whether he would return to Gambia 
again to mediate, Mr Mahama smiled: 
“I have my own transition to handle.”
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I
NSURANCE is banking’s 
boring cousin: it lacks 
the glamour, the sky-high 
bonuses and the ever-
present whiff of danger. 

So European stress tests for in-
surers, whose results were due 
to be published on December 
15th after The Economist went 
to press, have attracted far less 
attention than those for banks 
in July. Yet insurance also faces 
a grave threat, from prolonged 
low interest rates.

Insurers invest overwhelm-
ingly in bonds, so low interest 
rates make their lives difficult. 
The last time the European 
Insurance and Occupational 
Pensions Authority (EIOPA) 
conducted an insurance stress 
test, in 2014, a quarter of par-
ticipants scored poorly: they 
would not have met their capi-
tal requirements in the test’s 
long low-interest-rate scenario. 
The proportion jumped to 44% 
in an alternative scenario in-
volving an asset-price shock. 
The new results are unlikely to 
be better. Each year of low in-
terest rates worsens the prob-
lem. Higher-yielding bonds 
mature and insurers end up 
with ever more newer ones 
with low, or even negative, 
interest rates.

Insurers are focused on 
the problem. One strategy is 
to outsource more to external 
asset managers, who are of-
ten cheaper because of their 
greater scale. Another is to buy 
new types of assets. According 
to Robert Goodman of Gold-

man Sachs, insurers want to al-
locate more to better-yielding, 
but more illiquid, asset classes 
like infrastructure, private debt 
and private equity. Access is 
hampered not only by a limited 
supply but also by regulatory 
capital requirements. So Eu-
ropean insurers are looking 
at proxy investments, such as 
American municipal bonds 
(whose proceeds are often 
spent on infrastructure).

A shortage of capital is an es-
pecially acute problem for life 

insurers in northern Europe. 
Many, in better times, sold 
annuities with guaranteed an-
nual returns of 3-4%. Analysts 
expect German life insurers to 
be able to meet their promises 
for a while yet without going 
under. But profits will be hit 
badly. Stringent EU capital 
requirements, known as Sol-
vency 2, introduced this year, 
have helped. But interpreting 
and policing the rules varies. 
Insurers are regulated only at 
the national level, even though 

Special report: Oil
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Feeling squeezed

An ever-greater share of insurers’ assets is in the form of low-yielding bonds

European insurers and the curse of 
low interest rates

insurance is as much a cross-
border business as banking: 
the leading 30 insurers derive 
31% of income from the rest of 
the EU, and only 41% at home 
(compared with 23% and 54% 
for the largest 30 banks).

Dirk Schoenmaker of Brue-
gel, a think-tank, proposes giv-
ing EIOPA greater supervisory 
powers over larger insurers as 
part of an “insurance union”, 
analogous to the EU’s banking 
union. But further regulatory 
centralisation may be a hard 

Continued from page 19
The Federal ...

be a matter of time before the 
Chinese bank would eclipse 
the ADB, which was initiated 
by Japan in the 1960s and has 
always been led by a Japanese 
president. This impression was 
only reinforced when China 
overcame American opposi-
tion to the AIIB, signing up 
even staunch American allies 
in Asia and Europe as members 
(it now has 57 in all).

Despite the hoo-ha about 
the AIIB, also known as “Chi-
na’s own World Bank”, however, 
it remains a fledgling. The ADB 
has 3,100 permanent staff; the 
AIIB just 80 or so. The ADB has 
missions in 28 countries; the 

AIIB only its base in Beijing. 
Most crucially, the ADB lends 
about $16bn a year; the AIIB is 
aiming for $2bn next year. In 
fact, some of the AIIB’s initial 
loans have been co-financings 
with the ADB, in effect pig-
gybacking on its projects in 
Pakistan and Bangladesh.

But the ADB knows it cannot 
be complacent. Mr Nakao is 
pushing what he calls a “stron-
ger, better and faster” strategy. 
Thanks to its nearly impeccable 
lending history, it is expand-
ing. The target is to increase 
its annual loans by more than 
50% from a figure of $13bn in 
2014, to $20bn in 2020. Second, 
it is widening the scope of its 
lending. About 70% of its loans 
still finance infrastructure de-

velopment. It is now aiming to 
raise the portion that goes to 
education, health care and the 
environment. Finally, it wants 
to speed up the way it works, 
giving resident missions in 
countries more authority over 
managing projects.

Still, there are speed limits. 
Mr Nakao says it is in the ADB’s 
fibre to tread carefully in dis-
pensing advice: “We try not to 
tell countries to do something.” 
It also has no intention of less-
ening oversight of its lending 
operations. The ADB relies on 
a permanent board of directors 
in Manila, even though that 
can delay approvals. The AIIB 
has no such board, allowing 
much quicker decisions and 
lower costs.

If the ADB’s reluctance to 
water down risk controls is 
admirable, organisational ri-
gidity is less so. Just as no rule 
stipulates that an American 
must lead the World Bank or a 
European the IMF, nothing de-
crees that the ADB’s president 
must be Japanese. Yet it has 
always been Japanese officials, 
often from the finance minis-
try, who have taken the ADB’s 
helm. Mr Nakao was recently 
re-elected for a five-year term. 
But it is not too early to start 
drumming up candidates for 
2021 from elsewhere in Asia. 
That would go a long way to 
proving that the ADB truly is 
Asia’s development bank, and 
not just a Japanese-led incum-
bent facing a Chinese upstart.

sell in today’s EU.
The best hope for Europe’s 

insurers would be an improved 
macroeconomic outlook. 
Long-term dollar and euro 
bond yields have perked up 
a bit in recent weeks. But the 
European Central Bank, by ex-
tending its quantitative-easing 
programme until the end of 
2017, has pushed interest-rate 
rises far into the future. Eu-
rope’s insurers still have a long 
hard slog ahead.
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SecureID Limited commissions local 
SIM Card manufacturing line

S
ecureID Limited, a pio-
neer in the manufacturing 
sector, has commissioned 
its SIM Card Manufactur-
ing line for the Telecoms 

sector, the first of its kind in Africa. 
SecureID are also the only Polycar-
bonate SmartCard manufacturing 
plant in Sub-Saharan Africa provid-
ing services to the Banking sector, 
Public Sector, Private Sector and now 
Telecoms Sector.

This symbolic commissioning 
falls in line with President Muham-
madu Buhari’s strategic mandate to 
diversify the nation’s economy by 
exploiting the vast potentials that lies 
untapped in the non-oil sector such 
as the manufacturing and the SIM 
Card line commissioning signals a 
major achievement in the domestica-
tion of strategic inputs in the nation’s 
telecommunications sector.

SecureID SIM Card Manufactur-
ing Lines’ commissioning and its 
strategic location in Lagos, Nigeria 
portends great opportunities for 
Local Manufacturing such as vast 
export potential, significant curtail-
ment of Foreign Exchange outflows, 
in addition to higher level job cre-
ation and in-country technology and 
know-how transfer.

Kofo Akinkugbe, Managing Di-
rector/CEO, SecureID Limited,  while 

Our concerns about 
micro-pension scheme, by 

informal sector operators (2)

P 26

commenting on the  commissioning, 
noted that “this facility is the result 
of a bold vision and absolute confi-
dence in the underlying strength and 
strategic importance of the Nigerian 
economy and resonates as a pivotal 
strategy for growth of the nation’s 
Telecoms industry especially in the 
area of Local manufacturing of SIM 
cards.”

The SecureID SIM manufacturing 
Line represents a source of national 
pride and will greatly help in the pres-
ervation of foreign exchange in the 
Telecoms sector (GSM) and provide 
proximate location for the numerous 
Telecoms companies in the country 
to locally source SIM Cards with exact 
high quality, global standards and 
competitive pricing.

Since inception in 2005, SecureID 
with great support from the Bank of 
Industry (BOI), has developed vast 
experience and deployed various 
digital solutions for the banking sec-
tor, public sector, Special ID projects 
and now, Telecoms. Its world class 
plant located in the heart of Lagos, is 
fully certified by the requisite global 
industry organisations, including 
EMV, Payment Card Industry Data 
Security Standard (PCI DSS), ISO 
9001:2008, underscoring our adher-
ence to global standards.

SecureID is fully equipped and 

well positioned to provide and deliver 
smooth end-to-end card roll-out ser-
vices and are currently Africa’s only 
Polycarbonate (PC) plastic smart card 
manufacturing plant and now the 
first SIM Card manufacturing plant 
in Africa. The plant currently has an 
installed capacity for producing 200 
million cards per annum with scope 
for future expansions.

As Winners of the prestigious 
2012 African Leadership Network’s 
Most Outstanding Mature Business 
in Africa, It is equally noteworthy 
to state that this remarkable feat, is 
in line with SecureID’s many other 
firsts and milestones which includes 
first to be certified in West Africa by 
VISA International and MasterCard 
for data preparation, card milling 
and chip embedding in addition 
to card personalization services. 
SecureID produced the first multi-
application card in Nigeria for the 
Federal Capital Development Au-
thority (FCDA) card, completed the 
largest state of the art Smart Card 
manufacturing Plant in Sub-Saharan 
Africa with an annual capacity of 200 
million cards.

SecureID Limited is proud to 
commission its SIM Card manufac-
turing Line for the Telecoms Industry 
in Nigeria and the Pan-African mar-
ket, a truly historic feat.

RMB Nigeria sees more investment in power 
projects, industries for economic growth

R
and Merchant Bank Nigeria 
(RMB) says that with the 
growing challenges in the 
power sector, it plans to 
create funding opportuni-

ties for willing investors in several other 
power projects in the years ahead.

The company which is already plays 
significant financial roles in projects like 
Dangote petrochemical plant, Azura 
Edo Power, hopes to do more to improve 
the power sector situation in Nigeria as 
the second largest economy by GDP.

Michael Larbie, Chief Executive Of-
ficer and Regional Head, West Africa, 
RMB Nigeria says that as Africa’s largest 
economy, Nigeria is a critical market for 
the company’s operation stressing that 
the goal of the company is to continue 
to grow the business into a systemically 
important franchise.

He disclosed that the company re-
cently funded a jetty for fertilizer plants 
in Port Harcourt and has concluded a 
deal to fund the expansion of African 
Steel Mill’s plants. While also involved as 
a large funder of BUA group for the build 
out of its sugar refinery in Port Harcourt 

as well as other expansion activities.
Larbie while speaking at the 2016 

client appreciation evening in Lagos said 
RMB Nigeria’s main objective is to provide 
clients with innovative ideas and solutions 
which would meet their needs and re-
quirements. “We believe in building long 
term relationship and are willing to go that 
extra mile. We aim to provide our clients 
with variety of advisory, structuring, trad-
ing and financing solutions” he said.

He disclosed that the company 
aims to be the corporate and invest-
ment bank of choice in Nigeria, provid-
ing seamless solutions and financing 
for clients. Larbie further observe that 
Nigerian companies that will do well 
in the future are those with extensive 
local skills and the ability to backward 
integrate and source much needed raw 
materials locally rather than importing 
them. “The government’s drive for 
import substitution presents an op-
portunity in some sectors for strategic 
buyers as well as private equity players”.

He appreciated clients, with whom 
the bank has had a past relationship, 
thanking them for all the support and 
choosing RMB Nigeria as their corpo-
rate and investment bank.

L-R: Babatunde Macaulay, executive director, personal and business banking, Stanbic IBTC Bank; M’fon Akpan, chief risk 
officer, Stanbic IBTC; Yinka Sanni, chief executive, Stanbic IBTC Bank; Leo Stan-Eke,  founder and executive chairman, 
Zinox Technologies Limited, and Demola Sogunle, deputy managing director, Stanbic IBTC Bank, during the commissioning 
of Stanbic IBTC Bank’s first digital branch located at Maryland Mall , Lagos.    Pic by Pius Okeosisi

Mutual Benefits Assurance draws 
five years road map for growth

Mutual Benefits Assurance 
Plc says it’s beginning an-
other phase in its history 
with a new five years road 

map that would not only position the 
Company for growth but redefine its op-
erations for efficiency and value creation 
for all stakeholders.

To achieve this, the firm recently 
engaged KPMG consulting firm to look at 
the opportunities and challenges facing 
the insurance business and come up with 
strategies for improved service delivery.

Segun Omosehin, new managing 
director of the Company said part of the 
repositioning targets include market 
penetration, consumer service, opera-
tional efficiency and effectiveness, as well 
as people and culture

“Beginning from 2017, we shall invest 
in new technologies, integrated customer 
service as well as human capital develop-
ment with the right skills to deliver value, 
Omosehin said during the December 
Edition of the Nigerian Council of Reg-
istered Insurance Brokers (NCRIB) held 
in Lagos. Omosehin said its plan is to 
invest more in technology to develop 
innovative customer- centric products 

that will meet the need of its current and 
potential customers, thereby increasing 
its market share.

He added that it has upgraded its 
customer care unit with its technology 
driven Mutual Care to serve its custom-
ers better, adding that a team of dedicat-
ed professionals are on hand to provide 
seamless service to its esteemed clients.

Omosehin stated that the Company 
has continued to meet its obligation, and 
has paid out as at end of 30th November 
2016 claims of N1.56 billion in non life 
business, about N1.1billion for life for 
death benefits in addition to about 
N10.6billion  paid out  as maturities/ 
surrender  under its investment/ de-
posit administration portfolio by its life 
company.

He noted that in the last 20years the 
companies have continually demon-
strated its commitment to honouring 
its obligation by consistently improving 
its claims administration processes and 
procedures. He said” as an organisation, 
we are resolute in our determination 
to take insurance to the grassroot. This 
we have continually demonstrated  by 
broaden our agency network. We shall 
be ready to patner with any broker that 
has interest in the area of grassroot de-
velopment of insurance.

KELECHI EWUZIE

MODESTUS ANAESORONYE
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F
oremost African finan-
cial institution, Access 
Bank Plc. has emerged 
as Nigeria’s biggest 
winner at the 2016 

EMEA Finance Banking Awards 
by leading financial publication 
EMEA Finance Magazine.

Access Bank won in 3 catego-
ries awarded to financial institu-
tions in the Pan-African Region: 
the ‘CEO of the Year’, awarded 
to Access Bank’s Group Manag-
ing Director and CEO, Herbert 
Wigwe; ‘Best Bank in Nigeria’ and 
‘Corporate Social Responsibility’.

Receiving the award on be-
half of the Bank at the annual 
African Banking Awards Dinner 
in London, United Kingdom, 
Wigwe thanked the staff of Ac-
cess Bank, acknowledging their 
support in achieving the goal of 
not only becoming one of the 
Top 3 banks in Nigeria, but also 
for participating in the firm’s CSR 
activities that have touched the 
lives of thousands of Nigerians.

Wigwe said, “We are delight-
ed to receive these prestigious 
awards. It is a testimonial to the 
hard work we have done in line 

Nigerite Limited, a 
complete building 
components solu-
tions company and 

manufacturer of fibre-cement 
roofing (Litespan, Soloxtra) 
and ceiling sheets (KalsiCeil), 
compressed sandcrete roof-
ing tiles (Crowntile French 
and Crowntile  Mission), Kalsi 
building boards and other 
brands has emerged winner of 
Manufacturers Association of 
Nigeria’s (MAN) award for be-
ing the cleanest manufacturing 
company in Lagos State.

The award for the clean-
est business environment in 
Lagos was organized by the 
Manufacturers Association Of 
Nigeria,(MAN) Ikeja branch 
among i ts  manufactur ing 
member companies, as part of 
its 49thAnnual General Meet-
ing held recently in Lagos.

While congratulating Ni-

with ourfive-year strategy to be-
come the world’s most respected 
African Bank.’’

“2016 has been a remarkable 
year for the Bank as we continue 
to receive both regional and in-
ternational acclaim.  We have re-
affirmed our status as innovative 
industry pioneers equipped to 
help our customers take tomor-
row today,” Wigwe stated.

Commenting on Access 
Bank’s impressive streak, EMEA 
Finance CEO Christopher Moore 
said: “A repeat winner of our Best 
Bank in Nigeria award, Access 
Bank has become a Nigerian 
powerhouse, and one of the pre-
mier financial institutions in 
the country. Generating steep 
increases in revenues and profit 
growth over the past several years 
is no small feat, particularly with 
strong negative macroeconomic 
headwinds.”

The hat-trick comes after two 
recent big wins at the Business 
Day Awards where the Bank was 
named ‘Bank of the Year’ and 
Access Bank’s Group Managing 
Director and Chief Executive 
Officer, Herbert Wigwe was also 

gerite, the Executive Secre-
tary, MAN, Ikeja Branch, Mr. 
Joseph Emoleke explained 
that the award was initiated 
to encourage manufactur-
ers to employ safe and clean 
practices in the course of 
production in line with global 
best practices. According to 
him, the measure is part of 
MAN’s contributions towards 
environmental protection, a 
move he disclosed that the 
Lagos State Environmental 
Protection Agency (LASEPA) 
has keyed into.

“Each time we go on in-
spection, we go with officials 
of LASEPA, Federal Ministry 
of Environment and other 
regulatory bodies to ensure 
compliance. Based on the out-
come of the awards, LASEPA 
has expressed commitments 
towards rewarding Nigerite 
and two other companies by 

crowned ‘Bank CEO of the Year’.
“We are delighted to recog-

nise Wigwe as our CEO of the 
Year in our African Banking 
Awards 2016 awards package,” 
Moore said. “Leadership re-
quires ambition, and Wigwe 
possesses this quality and much 
more. His years of dedication and 
commitment to the development 
of Access Bank have helped it to 
attract over 8 million customers, 
to complete complex and stra-
tegically important financings, 
and to create an international 
presence,” he added.

EMEA Finance is a leading 
bi-monthly global industry pub-
lication that reports on the major 
financial events and happenings 
initiated and  influenced by the in-
ternational financial industry active 
in Europe, Middle East and Africa.

Wigwe led Access Bank’s ef-
forts to incorporate sustainability 
across all aspects of the bank’s 
activities. In doing so, he also 
moved the entire sector forward, 
and now all of Nigeria’s banks, 
including the Central Bank of 
Nigeria, have adopted what is 
known as the Nigerian.

relieving them of some levies. 
I believe this will encourage 
other members”, he added.

The Quality, Safety, Health 
and Environment Manager, 
Nigerite Limited, John Bamig-
boye, in his reaction and thank-
ing MAN, explained that the 
company is winning the pres-
tigious award for the third time 
courtesy of its innovative and 
world-class approach towards 
health and safety management 
in the country. “We came first 
in 2013 and 2014 and dropped 
to fourth place in 2015. When 
we got the report of 2015 that 
we came fourth, we looked 
back and analyzed the param-
eters for scoring in the category 
and did a gap analysis to over-
come our competitors. In the 
process the company invested 
in campaigns, efforts and en-
ergy to operate a clean, safe and 
healthy environment.” he said.

Access Bank wins Triple Honours at 
EMEA Finance Banking awards

Nigerite Emerges Cleanest Manufacturing Firm in MAN’s HSE Awards

Dupe Atoki, DG Consumer Protection Council (CPC) (m); flanked by Yemi Kolapo, managing director, Point 
newspaper, (l) and Efehi Ubebe, United Nations Industrial Development Organisation (UNIDO’s) Partnership 
& Communication Officer, while presenting the CPC 2016 Annual Report on Wednesday in Lagos.

L-R: Kufre Ekanem, corporate affairs adviser, Nigerian Breweries (NB) Plc; Bimbo Ashiru, Ogun 
State commissioner for commerce and industry, representing the Governor and Modupe Mujota, 
Ogun State Commissioner for Education, Science and Technology at the commissioning and 
handover of a block of 6 classrooms,1 sickbay and toilet facilities donated to the Baptist Primary 
School, Ereko , Ijebu-Ode by NB Plc in Ijebu-Ode.

L-R: Aisha Ahmed, Head, Consumer Banking, Diamond Bank Plc; Kingsley Ezeji, winner of Dia-
mond Bank Extra SUV Season 8, and Robert Giles, head retail banking, Diamond Bank Plc, at 
the launch of Diamond Bank Extra Season 9 in Lagos.

Nigeria’s leading gin 
brand, Lord’s Gin 
thrilled distinguished 
personalities at Elite 

box event, a combination of 
sports and entertainment which 
was held over the weekend at the 
Eko Atlantic City.

The event was Nigeria’s first 
attempt at white collar boxing, 
an elite sport in Europe and 
America, where men and women 
in white collar professions, most 
of whom have no prior boxing ex-
perience, spar at a special event.

The Lagos event attracted a 
large number of young execu-
tives from various sectors of the 
Nigerian economy, and they 
were entertained and thrilled by 
a list of boxers, most of whom 
were fitness enthusiast. Lord’s 
Gin further entertained audi-
ence, as guests were served 
special cocktails and promo-
tional materials were given out 

as complementary.
Speaking at the event, Trade 

Marketing Manager, Grand Oak 
Limited,  Catherine Akeju, said, 
“Lord’s Gin is a drink for distin-
guished ladies and gentlemen. 
That is why we are here with the 
brand to engage and interact 
with high profile people at the 
event who are core target audi-
ence of Lord’s Gin and also let 
them know that Lord’s Gin is a 
Nigerian brand with world class 
standard that meets up with 
international brands”

Speaking in the same vein, 
Chief Executive Officer, Elite 
Box and organizer of the event, 
Rehia Giwa-Osagie commended 
Grand Oak for supporting the 
event. “We commend the out-
standing support of Grand Oak 
toward this event, their support 
have made the event more excit-
ing and colourful and we hope 
that the company will continue 

to support us for a very long time 
in organizing such event,” Osagie 
said.  

The boxing event paraded 
six fighters for the night and 
they included Noso Umar, Ga-
briel Odediran and Rehia Giwa-
Osagie among others. The event 
showcased skills and dexterity of 
amateur boxers from upper class. 
The event had distinguished 
ladies and gentlemen, foreign-
ers, high profile, and crème de 
la crème of the society in at-
tendance.

Grand Oak Limited is Nige-
ria’s leading marketers of alco-
holic and non-alcoholic bever-
ages. Over the years the com-
pany has maintained leadership 
position in all segments where it 
operates in the ever competitive 
Nigerian market with brand like 
Seaman’s Schnapps, Regal Dry 
Gin, and Swagga Variants among 
other brands.     

Lord’s Gin dazzles elite at Eko Atlantic City

Adebayo Shittu,  minister of communications, Yemi Osinbajo vice president,  and  Azunna Chukwu, 
founder/ CEO, Emplug,  doing a demo for the vice president on how Emplug connects job seekers and 
service providers to employers in a very social way at the just concluded e-Nigeria held in Abuja while 
other government functionaries look from behind.
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CBT Partners Sterling Bank on JAMB Registration

C
omputer –Based 
Test Centre Propri-
etors’ Association 
of Nigeria (CPAN), 
an association of 

CBT owners in Nigeria has an-
nounced its partnership with  
Sterling Bank Plc, for the seam-
less registration of students 
ahead of 2017 UTME.

The appointment of the 
Bank is based on its laudable 
contributions towards the de-
velopment of the education sec-
tor in Nigeria and the impact on 
the major stakeholders across 
the value chain.

The Association’s Chair-
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man, Sage Udebuami who 
disclosed the appointment of 
that Bank at a press conference 
in Abuja said the decision of 
the Association to partner with 
Sterling Bank was also based 
on its capacity, commitment 
and provision of infrastruc-
ture needed for the consistent 
growth of the sector especially 
in the last three years.

His words: “It is a known 
fact that we have our challeng-
es. To help checkmate these 
challenges, we have decided to 

look in the direction of Sterling 
Bank. We are confident that 
with its robust IT platform that 
suits the new model recently 
introduced by JAMB for adop-
tion by our members, seamless 
process for the registration of 
students sitting for JAMB next 
year is guaranteed”.

He expressed confidence 
that the partnership with Ster-
ling Bank would reduce the 
turn-around time for the regis-
tration of students, reduce cost 

of operation for CTB owners 
and increase savings for JAMB.

In his remarks, the Sterling 
Bank’s Head of One Education  
Adolphus Abraham said the 
Bank is delighted to be associ-
ated with the CBT owners as-
suring that the Bank has already 
put in place the right technol-
ogy, platforms and competent 
human resources to ensure the 
delivery of quality service.

The coming on board of 
Sterling Bank, according to him, 

would enhance the process of 
registration and sales of forms 
and further support the over 500 
CBT owners to fully  understand 
the process of registering over 
1.5 million students with the 
use of the new model recently 
introduced by JAMB.

His words: “JAMB recently 
introduced a new model for the 
registration of students siting 
for exams. With this partner-
ship, Sterling Bank will provide 
the right technology and other 

infrastructure including logis-
tics to ensure that the process 
is flawless. It would also give 
us the opportunity to bring 
our expertise to bear on the 
success story of JAMB in de-
ploying education services. It 
is the responsibility of JAMB 
to conduct examination but 
this starts with registration and 
sales of forms. With our robust 
Technology, we will put in 
place an efficient and seamless 
registration process”.

UPDC REIT makes 
five income 
distribution in 3 
years of operation

The UPDC Real Es-
tate Investment Trust 
(UPD C REIT) has 
made its 5th income 

distribution in three years of 
operation. UPDC REIT was 
promoted by UAC Property 
Development Company in 
2013 and is being managed 
by FSDH Asset Management 
Limited.

The UPDC REIT is an equity 
REIT which provides investors 
with the opportunity to benefit 
from the returns earned on 
choice real estate properties, 
such as Abebe Courts Ikoyi, 
VMP1 & 2 located in Victoria 
Island, as well as other com-
mercial properties in Abuja 
and Aba.

REITs are mandated to 
distribute 90% of the income 
earned on an annual basis to 
unit holders, and the UPDC 
REIT has delivered on its 
promise of consistent income 
distribution to unit holders. A 
total of N613.70 million was 
distributed to unit holders 
on December 15, 2016. The 
amount being the 90% of the 
income earned for the period 
ended June 30, 2016.

The Fund Manager, FSDH 
Asset Management Limited, 
attributed the good perfor-
mance of the REIT to - not only 
the quality of assets in the REIT 
but also to the management 
process of the REIT portfolio. 

Olumayowa Ogunwemi-
mo, managing irector, FSDH 
Asset Management Limited,  
mentioned that investors who 
missed the opportunity of 
investing in the REIT during 
the public offer can purchase 
the units on the floor of the 
exchange through their stock 
brokers.

She also reiterated that 
they will continue to manage 
the REIT in line with best in 
class practices and investment 
guidelines to ensure that in-
vestors continually earn good 
returns on their investment.

HOPE MOSES-ASHIKE



Our concerns about micro-pension 
scheme, by informal sector operators (2)

A
s the clock is tick-
ing against 2016, 
the date for the 
take-off of the 
micro-pension 

scheme for the informal sec-
tor operators in Nigeria is 
getting nearer. While the Na-
tional Pension Commission 
(PenCom) is putting finish-
ing touches to the scheme, 
BusinessDay traveled to Niger, 
Nasarawa States and FCT for 
the second time to interview 
the would-be contributors to 
the scheme, this time around 
self-employed professionals 
and entrepreneurs, whether 
they are aware of it, interested 
in the scheme and how much 
they would be ready to con-
tribute per month when the 
scheme finally rolls.

Here are excerpts from the 
would-be contributors who 
spoke on the scheme:

James Mede, Entrepre-
neur

I am aware of the existence 
of the micro pension scheme. 
I read about it in the newspa-
pers recently and I believe it 
is a worthy idea whose time 
has come.

This is because in Nige-
ria, most people work but 
fail to plan for their retire-
ment particularly artisans. 
For many, the hard earned 
money is wasted on flamboy-
ant life styles believing that 
the money will keep coming 
until retirement beckons and 
they become liabilities unto 
themselves.

T h e  m i c ro  p e n s i o n 
scheme will help someone 
who has worked for some 
time to have a package they 
can fall back to at the end of 
their active years. This scheme 
will help particularly those 
who lack financial discipline 
as it may even be the only ac-
complishment some people 
may have.

I can enroll my staff for the 
scheme even though some 
of my staff collect wages on 
a daily basis but not salary. 
Conveniently, N5, 000 will be 
okay for me to pay monthly for 
each of them.

Pension generally is a per-
fect idea but certain people 
have some misgivings about it 
because of the way and man-
ner it is handled in some plac-
es. PENCOM should ensure 
that the scheme is handled 
with a professional touch.

Chibuzor Sunday Oker-
eke, Research student, Inter-
national Institute for Legisla-
tive Studies, Abuja.

I have not heard about 
the micro pension scheme. 
However, it appears to be a 

JOHN OSADOLOR

Hassan Iliya

good idea. But my worry is 
that it may just amount to 
duplication of efforts as com-
mercial banks and insurance 
companies already have in 
place similar packages. Gov-
ernment in my view should 
focus more on ensuring a 
technologically- driven pen-
sion administration for civil 
and public servants to make 
life a lot easier for them. 

Bear in mind that Govern-
ment has not successfully 
managed pension funds for 
the public sector. You can see 
how people die without get-
ting their pensions due to no 
fault of theirs.

There is so much Govern-
ment needs to do to make 
pension administration 
seamless. The proceeds from 

investment made with pen-
sion contribution are not 
adequately accounted for 
amongst many teething prob-
lems with pension in Nigeria.

Hassan Iliya, (32) is a Civil 
Engineer.

 “It’s good, if one can 
access his fund as of when 
needed, but with current hap-
pening in the country now on 
Job, the work is not regular.  
Had it been the work is there, 
one can be a contributor of 
N50, 000 per month.

 Adeboye Christian, (52) 
Proprietress, Completeman 
International Schools

It’s a juicy something for 
Government to put in place 
such a contributory scheme 
and good to have sense of 
savings, but how to get back 

your money for another busi-
ness as of when you want it is 
another thing. They will want 
to tell you when you are to 
access the funds which is not 
proper, since I own what I 
contributed, why not give me 
if I said I want it all at once.

Segun Amosun, (51) Legal 
Practitioner 

It is a way of duping peo-
ple, for enriching the rich from 
people who work and contrib-
ute the fund for the raining 
day. The contributors won’t 
even have access to it.  What 
happened to Maina pension 
scam? Some people will just 
sit down and share the money 
thereby making the poor to be 
poorer. It won’t work in the 
informal sector. Has Maina 
money being paid back, what 
about the interest and what 
happened to the Man?

Ikechukwu Francis, (31) 
Male, Business Administrator

Yes, I think the plan to 
capture the informal sector 
in the Micro-Pension scheme 
net is quite laudable. It will go 
a long way in boosting entre-
preneurship in the country. It 
will make the self-employed 
in the country very confident 
of their future. It will give them 
the impetus to thrive higher 
and expand their business. 
N5, 000 per month contribu-
tion is just fine for them.

 Michael Jude, Insurance 
Broker

 It’s a way to secure them 
especially at the moments of 
their feeble state after 65 years. 
Though strange to the Nige-
rian socio-economic sphere it 
will take a lot of education to 
be accepted. N7, 500 monthly 
is a fair contribution but at the 
end of the contribution they 
should be allowed to push 
such funds to Annuity. 

 Sunday Lazarus, civil 
servant

It is okay. But my concern 
is the enforcement. I fear it 
would be a difficult task to 
implement. Unless there will 
be a legislation to recognize 
their various unions so as to 
bring about effective enforce-
ment.

 Marilyn Owei, Legal 
Practitioner.

T h e  Mi c ro  P e n s i o n 
scheme is a welcome devel-
opment in the nation’s virile 
Micro Small and Medium 
Enterprises (MSMEs) sector. 
As we all know, the MSME 
sector is the engine room of 
the economy, therefore such 
an initiative will further drive 
the engine to more financial 
stability and security. I think 
a premium of N10, 000 will be 
okay for a start. 

Interview was conducted 
by Tunde Adeniyi,  Amadi 
Nnamdi, in Niger, Nasarawa 
States and FCT.

Adeboye Christian

James Mede

Ikechukwu Francis:

Chibuzo Sunday Okereke
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 16/12/16              9/12/16 

Call 4.26  4.15 11 
7 Days  0.00  0.00  0 

30 Days  15.61  15.86  (26)

60 Days  0.00  0.00  0 

90 Days  18.16  18.39  (23)

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

    16/12/16                9/12/16                

1 Mnth  11.22 11.44 (22)
2 Mnths   16.70 16.84  (14)

3 Mnths   16.74 17.14  (40)

6 Mnths  19.22 19.78  (56)

9 Mnths   21.31 21.35  (4)

12 Mnths  22.89 22.83  6 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 16/12/16                 9/12/16                             
3-Year   0.00 0.00  0 

5-Year  15.86 15.90  (4)

7-Year  15.73 15.65  8 

10-Year  13.74 13.79  (5)

20-Year  15.90 15.93  (3)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

   16/12/16         9/12/16 16/11/16

Official (N)  305.00 305.50 305.5
Inter-Bank (N) 305.00 305.50  305.5

BDC (N)  0.00 0.00  0.0

Parallel (N)  487.00 485.00  465.0

Indicators 16/12/16   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 53.15    4.40 67.61 

Natural Gas ($/MMBtu) 3.37                            43.40   (10.13)

Agriculture

Cocoa ($/MT) 2240.00   0.86   (30.52)

Coffee ($/lb.) 141.10   0.07   14.02 

Cotton ($/lb.) 71.40   12.07    (0.39)

Sugar ($/lb.) 18.17   19.46    (6.20)

Wheat ($/bu.)  408.25              0.18  (13.23)

Metals

Gold ($/t oz.)  1133.97  6.81   (2.40)

Silver ($/t oz.)  16.07  15.86   (5.08)

Copper ($/lb.)  256.20  20.03   (3.77)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 0  14 14-Dec-2016
182 Day  23,024.75 17.5 14-Dec-2016

364 Day  85,466.91  18.68         14-Dec-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  16/12/16                  9/12/16       

Index 2318.29   2308.96 0.40 
Mkt Cap Gross (N'tr) 6.17 6.15  0.33 

Mkt Cap Net (N'tr) 3.95 3.94  0.25 

YTD return (%) -5.55 -5.93  0.38 

YTD return (%)(US $) -60.37 -61.00  0.63 

BOND MARKET

Variables Jan’17 Feb’17 Mar’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate                   
(%) 17.9 17.8 17.8

Crude Oil Price
(US$/Barrel)                                       55 56 56

Global Economy
In the US, the Federal Reserve raised the federal 
funds rate by 25 basis points to between 0.50% and 
0.75% during its December 2016 meeting. The 
policymakers also projected a three quarter-point 
increases for 2017, up from two previously.Federal 
Open Market Committee (FOMC) decided to raise 
the target range for the federal funds rate to 0.5% 
to 0.75% due to the realized and expected labour 
market conditions and inflation. The stance of 
monetary policy remains accommodative, thereby 
supporting some further strengthening in labour 
market conditions and a return to 2% inflation. 
Elsewhere in the United Kingdom, British consumer 
prices rose 1.2% in November 2016, compared with 
a 0.9% growth in October. According to the Office 
of National Statistics (ONS), it was the highest 
inflation rate since October 2014 and was boosted 
by higher cost of clothing and footwear, recreation 
and culture and furnishings. On a monthly 
basis,prices edged up 0.2%, following a 0.1% 
growth in October. The core index which excludes 
prices of energy and food items advanced 1.4% on 
the year,1.2% growth in the previous month.In a 
separate development in South Asia, consumer 
prices in India increased 3.63% year-on-year in 
November 2016, following 4.2% rise in October. It 
was the lowest inflation rate since November 2014, 
as food inflation eased for the fourth straight 
month to 2.56%. According to the Central 
Statistics organization, Year-on-year, cost of food 
and beverages rose 2.56% compared to 3.17% in 
October. The food index alone increased by 2.11% 
in November compared to 3.32% in the previous 
month. The corresponding provisional inflation 
rates for rural and urban areas are 4.13% and 3.05% 
as against 4.78% and 3.54% respectively in 
October. 

Local Economy
 President Buhari presented a N7.298 trillion 2017 
budget titled “Budget of Recovery and Growth” 
designed to drive infrastructure, enhance growth 
and investment, boost local production and 
consumption and create jobs. The budget 
comprises N2.98 trillion non-debt recurrent 
expenditure, capital expenditure of N2.24 trillion 
(including capital of statutory transfers) and a fiscal 
deficit of N2.36 trillion which is about 2.18% of 
gross domestic product (GDP). deficit would be 
financed mainly by projected borrowing of about 
N2.32 trillion comprising of N1.067trillion from 
external sources while the balance of N1.254 trillion 
will be sourced in the domestic market. The 2017 
budget is based on a benchmark crude oil price of 
US$42.5 per barrel, oil production estimate of 2.2 
million barrels per day, average exchange rate of 
N305 to the US dollar and a real GDP growth 
forecast of 2.5% for 2017. A breakdown of capital 
allocations to various sectors shows that the 
Ministry of Power, Works and Housing got the lion 
share of the budget with N529 billion. In a separate 
development, the Consumer Price Index (CPI) 
which measures inflation increased by 18.48% 
(year-on-year) in November 2016, which is 0.15% 
points higher than the 18.33% recorded in October. 
Increases were recorded in all Classification of 
Individual Consumption by Purpose (COICOP) 
d i v i s i o n s  t h a t  y i e l d  t h e  H e a d l i n e  I n d e x .  
Communication and Insurance recorded the 
slowest pace of growth in November, growing at 
5.61% and 6.76% year-on-year respectively. The 
Food Sub Index increased by 17.19% (year-on-
year) in November, up by 0.10% points from 
17.09% recorded in October. During the month, all 
major food sub-indexes increased with soft drinks 
recording the slowest pace of increase at 7.76% 
year on year. During the month, the highest 
increases were seen in Housing, Water, Electricity, 
Gas and Other Fuels. 

Stock Market
The Nigerian equities market maintained its 
positive momentum as it closed higher for the 
second consecutive week. The Nigerian Stock 
Exchange All Share Index (NSE ASI) rose by 889.41 
points to close at 26,707.10 from 25,817.69 points 
the previous week, also market capitalization 
gained 3.44% to close at N9.19 trillion from N8.88 
trillion the week before. This positive turnaround in 
performance may be attributed to a significant rally 
in oil and gas stocks during the week as investors 

reacted to a jump in crude oil prices following the 
OPEC output deal. This week, we anticipate that 
prices might fall due to investors selling their stocks 
prior to closure of the market for the year. 

Money Market
Cost of borrowing at the money market ascended 
marginally on the average week-on-week. The 
direction of Nigerian Interbank Offer Rate (NIBOR) 
rates were mixed as the overnight rate and Open 
Buy Back (OBB) rates rose slightly to 4.42% and 
3.9% for the week ended December 16, 2016 from 
3.92% and 3.17% respectively the previous week, 
while in contrast, the movement of longer-tenured 
NIBOR rates trended downwards. Specifically, the 
30-day NIBOR eased to 15.61% from 15.86% the 
prior week, while 90-day NIBOR closed at 18.16% 
from 18.39% the week before. Liquidity was slightly 
drained out of the market following the combined 
outflows of about N184bn for Open Market 
Operation (OMO) sales and foreign exchange 
purchases which wiped out total inflows of about 
N132bn from T-bills maturing. We see the Central 
Bank selling more T-bills this week to mop up 
liquidity on the back of the debt management office 
decision to cut the size bond sale. Based on the 
foregoing, the direction of money market rates 
appears upward. 

Foreign Exchange Market
The Naira fell to N305/1$ an appreciation of 0.16% 
at the interbank FX market, from the rate quoted 
the previous week. In contrast, at the parallel 
market segment, the value of the Naira depreciated 
further to trade at N487/$1, down 0.41% from a 
rate of N485/$1 the prior week. The renewed slide 
of the nation's currency at the parallel market 
window may be attributed to the increase in 
demand with limited supply available at the retail 
end of the FX market. We envisage improved dollar 
liquidity at the parallel market due to theof 
Nigerians in diaspora coming back home for the 
festive period.

Bond Market
In the fixed income space, yields moderated 
downwards across most maturities last week. The 
Debt Management Office (DMO) auctioned N69.2 
billion worth of domestic bonds, less than it offered 
at the previous auction, after investors demanded 
higher yields to hold the debt papers. The DMO 
initially offered to sell N95 billion worth of FGN 
bonds at an auction last week but cut back supply 
after investor demanded higher yields, as high as 
19% to hold debt papers.Access Bank Bond index 
rose by 9.33 points to close at 2,318.29 points from 
2,308.96 points the preceding week. Yields on the 
ten and twenty-year debt papers printed at 13.74% 
and 15.90% from 13.79% and 15.93% for the 
corresponding maturities the previous week. 
Activities in the bond market is expected to be 
relatively low this week, as the festive holiday draws 
nearer, thus, bond yields may remain around the 
current levels. 

Commodities Market
Oil prices rose after several media outlets reported 
that Kuwait had told customers it was cutting 
supplies by more than initially pledged. Bonny light, 
Nigeria’s benchmark crude, edged up $2.24, or 
4.4%, to $53.15 a barrel.In contrast, precious 
metals prices plunged after the US Federal Reserve 
raised interest rates for the first time in a year and 
signalled more rate hikes in 2017. Goldat $1,133.97 
per ounce, down $27.89, or 2.4%. Silver also shed 
$0.86, or 5.1% to close lower at $16.07 per ounce. 
This week we anticipate oil prices pulling back 
slightly stemming from concerns that the possible 
restart of a pipeline leading to two key oil fields in 
Libya could add as much as 350,000 bpd of crude to 
global output. For precious metals, prices are likely 
to track lower weighed down by weaker demand 
and sell pressure.

Market Analysis and Outlook: Dec 16 – Dec 23, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                      26,707   25,818   3.44 

Market Cap(N’tr) 9.19  8.88  3.44 

Volume (bn) 0.87  0.89                            (2.28)

Value (N’bn) 4.39 10.63                                       (58.74)

16/12/16         9/12/16   

Indicators    Current Figures Comments

GDP Growth (%)    -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)   22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)   23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)   1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)    18.48 Edged up to 18.48% in Nov’2016, from 18.33% in Oct’2016

Monetary Policy Rate (%)    14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)    14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)   25.04 Dec 15, 2016 figure — an increase of 0.8% from December -start

Oil Price (US$/Barrel)    53.15 Dec 16, 2016 figure — an increase of 4.4%  in 1 week.

Oil Production mbpd (OPEC)   1,69 Nov’2016 figure — an increase of 3.9% from Oct’2016 
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Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, President Muhammadu Buhari presented the 2017 
Federal Budget, titled the Budget of Recovery and Growth, to the Joint Assembly on 
Wednesday, 14 December 2016. The 2017 Budget is based on a benchmark crude oil 
price of USD42.5 per barrel (higher than USD38 per barrel in 2016); an oil production 
estimate of 2.2 million barrels per day; and an average exchange rate of N305 to the US 
dollar (54.82% higher than N197/USD for 2016). Given the aforestated assumptions, 
aggregate revenue available to fund the federal budget was projected at N4.94 trillion 
(28.31% higher than N3.85 trillion projected for 2016) of which oil was projected to 
contribute N1.98 trillion (40.18%). Non-oil revenues, largely comprising Companies 
Income Tax, Value Added Tax, Customs and Excise duties, and Federation Account 
levies were estimated to contribute N1.37 trillion (27.79%). In addition, Independent 
Revenues, Recoveries and other revenue sources (including solid minerals mining) 
were projected to contribute of N807.57 billion (16.35%), N565.1 billion (11.44%) and 
N210.9billion (4.27%) respectively. On the expenditure side, the Federal Government 
budgeted an outlay of N7.298trillion which is a nominal 20.43% increase over 2016 
estimate of N6.06 trillion. In line with its objective to reflate and pull the economy 
out of recession, capital expenditure accounted for N2.24 trillion or 30.7% of total 
budget (and 42.92% of total expenditure less statutory transfers and debt service). 
The projected capex is 41.09% higher than N1.59 trillion projected for 2016 of which 
only N0.75 trillion (47.47%) was released as at the end of October 2016, five months 
after the budget passed. Total recurrent (non-debt) expenditure accounted for N2.98 
trillion, debt service accounted for N1.66 trillion while staturoty transfers accounted 
for N0.42 trillion. Consequently, the fiscal plan is expected to result in a deficit of N2.36 
trillion for 2017 (2.18% of GDP) as against N2.20 trillion for 2016 (2.14% of GDP).  The 
deficit is expected to be financed mainly by borrowing which is projected to be about 
N2.32 trillion of which N1.067 trillion (46%) would be sourced externally while, N1.254 
trillion (54%) would be borrowed from the domestic market. The President also stated 
that, as part of reforms to enhance efficiency of managing the country’s petroleum 

Federal Government Budgets N7.3 Trn for 2017, Exits 
Cash Obligations to Joint Venture Operations...

Equities Market Sustains Rally on Oil & 
Gas, Industrial Stocks…

PDP Leading in Yet-to-be Concluded Rivers 
State Re-run Elections...

Interbank Naira/Dollar Forex Rate Appreciates 
against the US Dollar...

resources, the Federal Government with effect from January 2017, would make no 
provision for Joint Venture cash-calls as all Joint Venture operations shall be subjected 
to a new funding mechanism, which government expects to boost exploration and 
production activities. Corroborating this, Minister of State for Petroleum Resources, 
Dr. Ibe Kachikwu, announced the formal termination of the cash calls on Thursday, 
15 December 2016, adding that the development was expected to result in a reduction 
in the unit technical production cost of oil from USD27.96 per barrels (bpd) to 
USD18bpd. He said in addition to savings to be made under the new arrangement, 
the federal government’s revenue was expected to increase by USD2 billion annually, 
while Nigeria’s oil production is expected to increase to 2.5 million barrels per day 
(mbpd) by 2019. The funding mechanism would allow government exit JVs with a 
negotiated outstanding debt of USD5.1 billion which would be paid over a period 
of five years through incremental oil production volumes while international 
oil companies could source needed funds from financial markets, outside the 
constraints of government. In a related development, National Bureau of Statistics 
reported increase in Nigeria’s underemployment rate to 19.7% in Q3 2016 (from 19.3 
% in Q2 2016) while national unemployment rate to 13.9% in Q3 2016 (from 13.3% in 
Q2 2016) amid a recession. Also, the Nigerian economy recorded sustained increase 
in annual inflation rate, to 18.48% in November 2016 (from 18.33% in October 2016).

Interbank Interest Rates Increase Amid Liquidity 
Strain…

Cowry Weekly Stock Recommendations As At  Friday 16 December 2016 2016

In the just concluded week, Nigerian Naira appreciated against the greenback 
at the interbank foreign exchange market by 0.36% to N315.125/USD. However, the 
Naira maintained the same value at the Bureau De Change and parallel (‘black’) 
market segments at N480/USD and N485/USD respectively amid persistent 
scarcity of the greenback. Meanwhile, the weekly movements in most dated 
forward contracts at the interbank OTC segment implied temporary stability of 
the Naira relative to the US greenback despite an increase in the foreign exchange 
reserves – external reserves increased week-on-week by 0.28% to USD25.04 billion 
as at Thursday, 15 December 2016. The 1 month, 3 months, 6 months and 12 
months forward contracts were stable at N320.18/USD, N330.537/USD, N346.07/
USD and N378/USD respectively. However, the spot rate appreciated w-o-w 

In the just concluded week, treasury bills worth N147.49 billion matured 
via primary market, viz: 91-day bills worth N48.1 billion, 182-day bills worth 
N29 billion, and 364-day bills worth N70.39 billion. Also, in the week N147.49 
billion worth of treasury bills were auctioned   via the primary market, viz: 
91-day bills worth N48.10 billion (Stop Rate, SR, rose to 14% from 13.99%), 
182-day bills worth N29 billion (SR increased to 17.50% from 17.40%), and 
384-day bills worth N70.39 billion (SR fell to 18.68% from 18.69%). Meanwhile, 
NIBOR mostly increased across most tenor buckets in line with our expectation, 
– NIBOR for overnight funds, 1month and 6 months funds w-o-w increased 
to 4.46% (from 3.79%), 15.69% (from 15.34%) and 21.43% (from 21.23%) 
respectively. However, the 3 months NIBOR w-o-w fell to 18.20% (from 18.32%). 
Meanwhile, Nigerian Interbank Treasury Bills True Yields (NITTY) moved in 
mixed directions– yields on 3 months and 12 months maturities rose to 17.29% 
(from 16.28%) and 22.72% (from 22.71%) respectively. However, the yields on 
1 month and 6 months maturities fell to 10.55% (from 10.68%) and 19.25% 

In the just concluded week, the Debt Management Office issued Federal 
Government bonds worth N69.20 billion, viz: 5-year, 14.50% FGN JUL 2021 paper 
worth N3.2 billion (Stop Rate, SR, increased to 15.99% from 15.488%), 10-year, 12.50% 
FGN JAN 2026 bond worth N25 billion (SR increased to 16.24% from 15.98%) and 
20-year, 12.40% FGN MAR 2036 debt worth N41 billion (SR increased to 16.4348% 
from 15.9499%). Also in the week, the FGN bonds traded at the OTC segment moved 
in mixed directions. The 20-year, 10.00% FGN July 2030 debt and the 10-year, 16.39% 
FGN JAN 2022 debt appreciated by N0.34 and N0.20 respectively; their corresponding 
yields fell to 15.80% (from 15.88%) and 15.68% (from 15.73%) respectively. However, 
the 7-year, 16.00% FGN JUN 2019 debt and the 5-year, 15.10% FGN APR 2017 debt 
depreciated by N0.15 and N0.04 respectively; their corresponding yields rose to 
15.69% (from 15.63%) and 16.97% (from 16.81%) respectively. Elsewhere, FGN 
Eurobonds traded on the London Stock Exchange appreciated for all the maturities 
amid bargain hunting. The 10-year, 6.75% JAN 28, 2021 bond, 5-year, 5.13% JUL 
12, 2018 bond and the 10-year, 6.38% JUL 12, 2023 bond appreciated by USD1.44 

The Nigerian bourse recorded another bullish week which resulted in the 
increase of overall market performance measures, NSE ASI and market capitalisation, 
by 344 bps each to 26,707.10 points and N9.19 trillion respectively. NSE 30 Index also 
increased by 305 bps to 1,192.20 points. The total transacted volumes and Naira votes 
revved by 85.12% and 18.33% to 1.66 billion shares and N12.58 billion respectively. 
However, the total deals fell by 4.17% to 12,680 deals. Majority of the sectored gauges 
closed in positive territory – the NSE Banking Index, NSE Oil/Gas Index and NSE 
Industrial Index rose by 6.28%, 7.36% and 3.51% to 277.43 points, 332.86 points 
1,547.92 points respectively. However, the NSE Insurance Index and NSE Consumer 
Goods Index shed 0.53% and 1.68% to close at 123.48 points and 700.71 points 
respectively. This week, we expect a mix of bargain hunting and profit taking activities.

Amid reports of election violence, the Peoples Democratic Party (PDP) 
appeared to have defended most of their turf, as widely anticipated, during the 
Rivers State re-run elections, which held Saturday, 10 December 2016. A total 
of twenty seats were contested during the elections – three at the senate, eight 
at the House of Representatives, and Nine at the State House of Assembly. As at 
Tuesday, 13 December, twelve results had been announced, with the PDP taking 
seven, leaving the All Progressives Congress candidate (APC) with five. The 
Independent National Electoral Commission (INEC) declared all the senatorial 
election results with PDP winning two seats while APC got one. The senatorial 
candidate of the PDP for Rivers-West senatorial district, Osinachukwu Ideozu, the 
APC for Rivers South-East senatorial district, Magnus Abe; and PDP candidate 
for Rivers-East senatorial district, George Sekibo were declared winners in their 
respective Senatorial districts in the hotly contested polls, which recorded some 
fatalities. The Senators-elect were subsequently sworn as Senators on Thursday, 
15 December. Of the five results declared in the House of Representatives, PDP 
got three seats while the APC got two. At the State House of Assembly where four 
results have been announced, both parties got two seats each. The violence in the 
election climaxed in an ambush by suspected hoodlums of a police patrol team on 
Election Day resulted in the deaths of a Deputy Superintendent of Police (DSP Alkali 
Mohammed) and his orderly; three policemen escaped while five were missing in 
action according to confirmed reports of security officials. In another development, 
President Muhammadu Buhari’s anticorruption crusade was dented following 
calls from the Senate for immediate resignation and prosecution of the Secretary to 
the Government of the Federation (SGF), Babachir David Lawal, over conflict-of-
interest allegations that he abused his office by awarding contracts to his company, 
Rholavision, for a North-east rehabilitation project. Similarly, the Senate refused 
to confirm acting Chairman of the Economic and Financial Crimes Commission, 
Mr. Ibrahim Magu, as the substantive chairman of the anti-graft agency following 
an unfavourable report by the Department of State Security (DSS) which alleged 
a double life, sabotage and corruption. We believe, it will be in the best interest 
of the President to promptly investigate the allegations in a transparent fashion 
and apply appropriate sanctions where the affected officials are found wanting. 

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Move In Mixed Directions…
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(from 19.68%). This week, treasury bills worth N85.97 billion will mature 
via primary market, viz: 91-day bills worth N28.12 billion and 182-day bills 
worth N11.34 billion and 237-day bills worth N46.61 billion. Furthermore, we 
anticipate improvement in financial system liquidity, and resultant decline in 
interbank rates as a result of the N386 billion November Federation Accounts 
Allocation Committee (FAAC) disbursements, to the three tiers of government.

by 0.16% to N305/USD following USD7.5 million intervention sales by CBN to 
banks during the week. In the current week, we expect sustained pressure on 
the Naira as businesses scramble for dollar to meet their obligations to suppliers.

(yield fell to 6.66%), USD0.58 (yield fell to 3.75%) and USD1.20 (yield fell to 7.14) 
respectively. This week, we expect bargain hunting activity at the OTC bond market, 
and resultant decline in yields, on anticipated boost in financial system liquidity.
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‘Don’t fret over the wedding; 
contemplate the marriage instead’
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This is M    NEY
 A daily guide to your Personal Finance

M
any cou-
ples are 
so in love 
with the 
idea of 

having a fairytale wedding 
that they forget to stop to 
discuss the actual mar-
riage itself. Yet, after the 
excitement of the wed-
ding ceremonies, it will 
be time to face a financial 
future together.

 Financial problems 
can be the number one 
deterrent to a healthy 
marriage. Don’t start your 
marriage off this way. In-
deed, research shows that 
financial concerns are 
one of the most common 
sources of friction, ten-
sion, separation and even 
divorce, yet most couples 
go into marriage without 
ever broaching this sub-
ject. It may not be roman-
tic, but it is terribly impor-
tant. Here are some things 
to consider as you plan a 
wedding:

 How much will it 
cost?

 A good first step, as you 
figure out how to afford an 
upcoming wedding, is to 
determine the extent of 
your financial responsi-
bility. Start with a budget. 
Make a list of everything 
you can think of that you 
will need for the cere-
mony, the reception, the 
venue, food, drinks, rent-
als, flowers, photography, 
videographer, choir, or-
ganists, musicians, décor, 
wedding planner, party fa-
vors, wedding dress, rings, 
and all other attendant 
costs. Estimate what each 

item will cost. Refine your 
budget as you get price 
quotes, and identify the 
things that are most im-
portant. Small compro-
mises can often add up to 
huge savings.

 Some majorfactors in-
fluencing your costs are 
likely to be the reception 
venue and the number 
of guests to attend. With 
what can be endless costs, 
knocking one or two 
hundred people off your 
guest list will save you a 
tidy sum. Inviting just the 
closest family and friends 
can literally save you hun-
dreds of thousands, even 
millions of naira. It may 
leave you less popular 
though, but does that re-
ally matter? The key is to 
prioritize.

 Communication is 
key

 Splitting the bill may 
appear to be a blessing, 
but when extensive ex-
tended families are in-
volved it can also be like 
the National Assembly 
deliberating on the na-
tional budget! Those with 
the larger stake may feel 
entitled to control the de-
tails. Communicate early 
and often with your son or 
daughter and their fiancé 
to manage expectations. 
With a good sense of what 
the couple wants you can 
be clear about how much 
you are willing and able to 
contribute.

 Who pays for what?
 Tradition was not 

financially kind to the 
bride’s family who paid 
the majority of the wed-

ding costs, which while 
this was great for the 
bridegroom’s family, was 
a huge stress for the fa-
ther of the bride.How you 
decide to split the costs 
of your son’s or daugh-
ter’s wedding, depends 
primarily on the financial 
standing of each fam-
ily and on the bride and 
groom themselves if they 
are earning. Circumstanc-
es and common sense, 
not tradition should dic-
tate who pays for what.

 If your daughter is 
marrying a man who 
comes from a wealthy 
family, your future in-laws 
may offer to foot most of 
the bill, or they might pick 
up one or two of the big 
costs, such as the venue 
and drinks at the recep-
tion, which can be huge.
Maybe you have been 
saving money since your 
precious daughter was 
born so that you could af-
ford to give her a dream 
wedding. If so, you may 
prefer to cover most of the 
expenses.Don’t feel bad if 
you are the parent of the 
bride and can’t afford to 
pay for the entire wed-
ding. Very few people ex-
pect that anymore. Don’t 
let your ego or pride come 
into play. If you can’t af-
ford it, don’t pretend that 
you can.

 The best way to decide 
who will pay for what is 
for both families and the 
couple to sit down to-
gether and have a frank 
discussion about what 
each party can afford to 
contribute. Some people 
are terribly uncomfort-
able discussing their fi-
nances in front of others, 
so handle this with sensi-
tivity. Separate meetings 
are sometimes necessary, 
but it’s best if you can get 
everyone together at one 
time to brainstorm and 
share information and 
finalize arrangements. If 
family A insists on inviting 
2,000 guests and Family 
B can only afford to fund 
100, let Family B pay for 
1,900!

 Nowadays with many 
couples waiting longer to 
get married and can af-
ford to foot some or all the 
expenses themselves, ex-
penses shared quite even-
ly. In a growing number 
of cases, the couple and 
both sets of parents split 
the bill.

 Parents, don’t jeop-

ardize your retirement 
for your children’s wed-
ding.

 It is nice to always put 
your children first, but it 
is not necessarily always 
a good thing. You cannot 
afford to sacrifice your 
retirement to fund their 
weddings; you must al-
ways be able to take care 
of your own needs. If you 
don’t take care of your re-
tirement, there is no guar-
antee that your children 
will be able or willing to 
take care of you; it might 
be nice to move in with 
your children in your later 
years for care, but not be-
cause you are broke.Your 
retirement planning, your 
emergency fund, medical 
insurance are goals that 
must be a priority.

 Till debt us do part
 Some couples, or their 

families, decide they sim-
ply must pull out all the 
stops for a wedding. They 
want nothing but the best, 
even if they can’t afford to 
pay for it. To facilitate their 
dreams, they take out 
wedding loans.Avoid go-
ing into debt for the wed-
ding dress, the wedding 
or the honeymoon.It is 
never wise to begin a mar-
riage carrying significant 
debt. But for parents who 
are up against time con-
straints, borrowing some-
times makes more sense 
than selling assets. But if 
you do have to borrow, it 

should be because there 
is an imminent inflow to 
offset the loan. You don’t 
want to be paying interest 
to offset wedding costs; 
that money would be put 
to far better use deployed 
in other investments or in 
a retirement account.

 The Rings
 Although the rings are 

important, don’t spend 
more money on them 
than you can reasonably 
afford. It’s completely 
ludicrous to spend mil-
lions on a diamond ring 
to dazzle friends, when 
you don’t have the money 
for rent or for a down pay-
ment on a house. A ring 
is a symbol of marriage; 
focus on this and not the 
monetary value. For your 

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
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extensive experience 
in private wealth 
management. She 
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MMWITHNIMI
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fifth anniversary, you can 
consider upgradingthe 
ring if it is that important. 

Weddings can be over-
whelming and expensive; 
Starting out with millions 
of naira in debt is great 
stress for a newly mar-
ried couple who need 
to plan for a family and 
look for suitable housing. 
What matters most is to 
start with a firm and solid 
foundation and build a 
future together. Remem-
ber, you can have a beau-
tiful memorable wedding 
without breaking the 
bank.
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‘This is Money’ brings you 
best wishes for Christmas and 
New Year in advance

I
f you have followed 
“This is Money” se-
ries through the year, 
where we have delib-
erated extensively on 

issues about money manage-
ment - covering income, sav-
ings, budgeting, investment 
and retirement planning 
you would understand why 
we are wishing you a happy 
Christmas and New Year 
celebrations in advance.

For specifics and reason 
for these wishes, our follow-
ers would have advanced a 
step in their financial plan-
ning in 2016 following our 
series, so they would defi-
nitely have got good reasons 
to celebrate for a successful 
year of financial planning 
despite difficulties in the 
economy.

It is important to know 
that despite the poor eco-
nomic situation, some peo-
ple were  still able to live 
above the board, thriving in 
their savings and investment.

But for those who did 
not follow the series, there is 
still an opportunity to make 
amends in your financial 
planning as we begin an-
other year this 2017.This is 
going to start with making 
a financial resolution that 
would guide your income 
and spending going forward.

So, New Year, or the be-
ginning of each year is usu-
ally a good time to reflect on 
the past and decide on things 
to do differently in the future.

Sustaining the resolution 
here is to avoid vague or im-
possible goals and instead 
decide on a set of very specif-
ic and achievable steps. For 
example, don’t say, “In 2017 
I’ll get out of debt!” – It makes 
just as much sense as saying, 
“In 2017 I will lose weight.” 
Just as you need to break the 
“lose weight” resolution into 

small, manageable steps, you 
need to do the same when it 
comes to financial resolu-
tions, and outline a detailed 
plan for how exactly you will 
achieve your financial goals 
for 2017.

Need ideas? Therefore, as 
the current year draws to a 
close, here are a few financial 
New Year’s resolutions you 
should begin to consider 
now:

Create a monthly budget
Preparing a budget isn’t 

difficult – it just takes time. It 
will probably take you about 
2 hours, and this will be time 
well spent. Having a budget 
and sticking with it is one of 
the most important ways to 
improve your finances and 
to avoid unnecessary debt. 
It forces you to see the big-
ger picture of your finances, 
and to view single purchases 
in the context of that bigger 
picture.

Save more aggressively
This is actually part of 

planning a budget, but it’s 
important enough to justify 
a separate resolution. Find-
ing places where you can 
cut costs and saving more 
aggressively will enable you 
to repay any debt you might 
have faster and to build an 
emergency fund. When you 
go through the process of 
planning a budget, find-
ing those expenses that you 
make out of habit but that 
you can live without is an 

extremely important step. 
For some people, it is recre-
ational online shopping, for 
other it is eating out, some 
others it is something else.

Eliminating credit card 
debt

We all know that credit 
card debt is bad debt. The 
interest rate on a typical 
credit card balance is so high 
that it’s very difficult to pay 
down this debt, especially if 
only making the minimum 
payment. In fact, just mak-
ing minimum payments can 
make even a small balance 
take years to pay off.

Start an emergency fund
Should you pay off cred-

it card debt first and then 
create an emergency fund? 
Experts are divided on this 
one. Experts feel that paying 
off credit card debt should 
be your first priority.  If you 
don’t have credit card debt, 
or once it is paid off, it’s time 
to start saving for an emer-
gency fund. Try to have at 
least 6 months’ worth of 
living expenses in your emer-
gency fund. Yes, it will take 
time to save that much, but 
the sooner you start, the 
sooner you’ll get there.

Having an emergency 
fund will help you avoid re-
sorting to using credit cards 
and incurring new credit 
card debt if you ever stumble 
into difficult times, lose your 
job or incur an unexpected 
major expense.

32 Monday 19 December 2016BUSINESS  DAY

MoDestus AnAesoronye



REAL SECTOR WATCH In association with 

33Monday 19 December 2016 BUSINESS  DAYC002D5556

C
ertain sections of the 
2017 budget presented 
last week by President 
Muhammadu Buhari 
show Federal Govern-

ment’s  commitment to kick-start-
ing industrialisation in Nigeria.

Buhari had announced that N50 
billion would be set aside as Fed-
eral Government’s contribution for 
the expansion and development of 
new Export Processing and Special 
Economic Zones.

He had also said that N20 billion 
would be voted for the revival of 
the Export Expansion Grant (EEG) 
in the form of tax credits to com-
panies.

“We will increasingly grow and 
process our own food, we will man-
ufacture what we can and refine 
our own petroleum products. We 
will buy ‘Made in Nigeria’ goods. 
We will encourage garment manu-
facturing and Nigerian designers, 
tailors and fashion retailers. We 
will patronise local entrepreneurs. 
We will promote the manufactur-
ing powerhouses in Aba, Calabar, 
Kaduna, Kano, Lagos, Nnewi, Onit-
sha, and Ota. From light manufac-
turing to cement production and 
petrochemicals, our objective is to 
make Nigeria a new manufacturing 
hub,” Buhari had said.

The president also showed he 
understood the importance of 
infrastructure to industrialisation 
by indicating plans to fast-track 
the modernisation of the railway 
system through the allocation of 
N213.14 billion as counterpart 
funding for the Lagos-Kano, Cala-
bar-Lagos, Ajaokuta-Itakpe-Warri 
railway, and Kaduna-Abuja railway 
projects.

He likewise indicated plans to 
commit N15 billion to the recapi-
talisation of the Bank of Industry 
and the Bank of Agriculture.

The president mentioned gov-

Buhari’s 2017 budget signals 
commitment to industrialisation
Stories by ODINAKA ANUDU

ernment’s commitment to stimu-
late crop production and develop 
the agro-allied industries to ensure 
Nigeria produced what she ate 
while eating what she produced.

Manufacturers and exporters 
believe the revival of the Export 
Expansion Grant (EEG) is a step in 
the right direction. The EEG, which 
is the only incentive provided for 
exporters, has been in suspension 
since August 2013 and the revival of 
the export incentive by the present 
government will support manufac-
turing exporters and provide a relief 
for struggling companies.

However, Ede Dafinone, CEO of 
Sapele Integrated Industries Limit-
ed, wondered how the government 
would apply tax credits on exporters 
whose proceeds were tax-free.

Manufacturers who spoke with 
Real Sector Watch were excited at 
seeing a government make serious 
statement on industrialisation, 
but suggested that Buhari must 
strengthen the implementation of 
the Local Content Law to persuade 
government and private institu-
tions to patronise local products.

They added that truly promote 
industrial powerhouses across the 

Manufacturers, logistics 
companies to explore 
opportunities at NIRAM Expo

country would require building rail-
ways and making roads accessible.

“We still need power sector re-
forms. No nation can grow without 
electricity in industrial zones. Make 
sure your roads are not built on the 
basis of political considerations,” 
said a manufacturer, who preferred 
anonymity. 

On textile industry, players said 
Buhari needed to stem smuggling 
of Asian fabrics and other textile 
materials from Cotonou and Togo, 
adding that they would need a 
special consideration in foreign 
exchange allocation.

In a bid to deliver quality value 
to players in the manufacturing 
and logistics/ transport value 
chain, the Multimodal West 

Africa 2017 will now be co-located 
with the Manufacturing & Equipment 
Expo and NIRAM Expo.

According to Clarion Events West 
Africa, the organisers,   Multimodal 
West Africa 2017  will take place be-
tween 14th and 16th March (Tuesday 
and Thursday) 2017 at the Landmark 
Event Centre, Lagos, the same venue 
the Manufacturing & Equipment 
Expo and NIRAM Expo will be held.

Manufacturers who will visit the 
Manufacturing & Equipment Expo 
and NIRAM Expo now have a big op-
portunity to find more cost-effective 
and efficient supply chain solutions 
for the movement of their cargo.

Dele Alimi, managing director of 
Clarion Events West Africa, confirmed 
that the co-location of these three 
events was in consideration of ensur-
ing better delivery of value to all stake-
holders and helping to consolidate the 
opportunities provided by three events 
under one roof and at the same time. 
“Instead of having busy business peo-
ple coming to three different events 
within a 90- day interval, what we have 
done is to rein-in these opportunities 
into one single bundle that will deliver 
on three fronts for all stakeholders; 
the exhibitors, the visitors and even 
government”, Alimi stated.

With confirmed audience of 3,700 
manufacturers already attending the 
Manufacturing Expo, the synergy of 
an additional audience of 2,000 cargo 
owners and shippers provides unprec-
edented networking potential and busi-
ness opportunities. Terminals & ports, 
freight forwarders, shipping lines and 
clearing agents have a unique prospect 
of reaching more than 5,000 customers 
in the space of three days.

Some of the confirmed Multi-
modal West Africa 2017 speakers 
include Aisha Ali Ibrahim, AGM  in 
charge of operations, Nigerian Ports 
Authority; Hassan Bello, executive 
secretary, Nigerian Shippers Council; 
Obiora Madu, chief facilitator/CEO, 
Multimix Academy Nigeria;  Oluremi 
Ajayi, general manager, DSV, Nigeria, 
among many others.

President Muhammadu Buhari
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‘ETLS makes Nigerian products 
competitive in the ECOWAS market’

In what ways can Nigeria 
navigate her way out of 
recession?

T
he right and most 
suitable way out 
of the recession 
c u r r e n t l y 
r a v a g i n g 

t h e  Ni g e r i a n  e c o n o my 
i s  f o r m u l a t i o n  a n d 
i m p l e m e n t a t i o n  o f 
economic policies  that 
w i l l  s t r e n g t h e n  t h e 
m a n u f a c t u r i n g  s e c t o r 
and attract Foreign Direct 
I n v e s t o r s  ( F D I )  a n d 
Foreign Portfolio Investors 
(FPI). This is because the 
manufacturing sector is 
critical to every economy 
a c r o s s  t h e  g l o b e  a n d 
Nigeria’s case is no different.

P o l i c y  d e c i s i o n s  o f 
successive governments 
have contributed to the 
challenges confronting 
the sector today. A good 
number of manufacturers 
have closed shop across 
the country while some, 
especially the SMEs that 
are still in operation, are 
retrenching workers, leading 
to increase in the number of 
the jobless. Unfortunately, 
we have found ourselves 
in an economic situation 
where monetar y polic y 
and fiscal policy are not 
convergent.

What do manufacturers 
e x p e c t  f r o m  t h e 
government at this point 
when diversification seems 
to have become a constant 
word?

The manufacturing sector 
wants the government to 
revive the Export Expansion 
G ra nt  ( E E G ) ,  w h i c h  i s 
actually the only incentive 
that has served as a catalyst 
to the non-oil export in 
N i g e r i a .  A l l  o v e r  t h e 
world, even in developed 
countries where there are no 
infrastructure deficiencies 
like we have in Nigeria, 
governments give incentives 
to their manufacturers. In 
year 2015 alone, the Chinese 
government paid a total of 
656.5 billion yuan ($102.7 
billion) in export tax rebates 
in the first six months, up 
12.4 percent from 2014.

The Federal Government 
introduced the EEG scheme 
t o  e n c o u r a g e  n o n - o i l 
exports as an alternative 
source of revenue to reduce 
our economy’s dependency 
on petroleum and related 
products. The policy, which 
is domiciled in Nigerian 
Export Promotion Council 

(NEPC),  recorded huge 
success with the volume of 
non-oil exports rising from 
US$700 million in 2005 to 
US$2.9 billion in 2013 with 
export of key commodities to 
ECOWAS and the European 
Union. But between 2013 
and 2015, the sector has 
witnessed a sharp decline 
f r o m  U S $ 2 . 9 b i l l i o n  t o 
US$1.1billion, which is about 
59 percent decrease. As at 
the end of the third quarter 
of 2016, the value of non–oil 
export had decreased to 
US$192,804,298. The trend 
in decline was due largely to 
government’s interruptions 
in the implementation of the 
EEG and non-acceptance 
of the NDCC by the Nigeria 
Customs Service. From the 
foregoing statistics, it is 
obvious that there is positive 
correlation between the 
scheme and non-oil export 
growth in Nigeria.

As the chairman of the 
Manufacturers Association 
o f  N i g e r i a ’ s  E x p o r t 
Promotion Group, how 
ready are your members 
to support the economy 
through exportation?

Very ready! If government 
s h o w s  r e a d i n e s s  b y 

Tunde Oyelola is the chairman of the Manufacturers Association of Nigeria Export Promotion Group 
(MANEG). In this interview with ODINAKA ANUDU, Oyelola, who is also the vice-chairman of PZ Cussons 
Nigeria Plc, recounts the benefits of ECOWAS Trade Liberalization Scheme (ETLS) to Nigeria and says 
that Nigeria needs to support the non-oil sector in order to quickly pull the economy out of recession.
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adopting the right policies 
that enhance economic 
activities, we will ever be 
ready to support through 
non-oil export.

Does Nigeria still have a 
strong presence in regional 
trade?

In  E C OWA S,  Nig e r i a 
still plays a significant role 
in intra-regional  trade. 
The trade value between 
Nigeria and other ECOWAS 
Countries in 2013 increased 
by the following percentages 
over 2012.  Trade with Ghana 

increased by 24 percent; Cote 
d’Ivoire by 23 percent; Benin 
Republic by 25 percent ; 
Burkina Faso by 293 percent; 
Guinea by 124 percent; and 
Liberia 26 percent. As at the 
end of third quarter 2016, 
non-oil exports to ECOWAS 
countries stood at US$$ 55.6 
million, with Ghana as the 
major export destination, 
according to the report filed 
by pre-shipment agents. 
Nigeria’s trade with Ghana 
represents 26 percent of the 
total value of non-oil exports 
within the third quarter. 
Even at that, Manufacturers 
Association of Nigeria Export 
Promotion Group (MANEG) 
is making frantic efforts to 
increase the volume of intra-
regional trade through the 
Trade House platform and 
plans are already underway, 
aw a i t i n g  s u p p o r t  f ro m 
government.

Te l l  u s  m o r e  a b o u t 
t h e  E C O W A S  T r a d e 
Lib eralization Scheme 
(ETLS) and what it means 
for ordinary people?

T h e  E C O WA S  T r a d e 
L i b e r a l i z a t i o n  S c h e m e 
(ETLS) is a giant stride taken 
by ECOWAS to promote 
intra-regional trade among 
its members towards the 
creation of a common market.

The ECOWAS Revised 
Treaty includes the abolition 
of customs duties levied 
on imports and exports 
a n d  o t h e r  n o n - t a r i f f 
barriers among member 
states in order to establish 
a Free Trade Area in the 
Community. Like the other 
regional trade integrated 
area all  over the world, 
ETLS is the foremost Trade 
Facilitation scheme put 
forward by ECOWAS in the 
Community. Accordingly, 

it was first implemented 
in 1979 with agricultural 
products, handicraft and 
c r u d e  p r o d u c t s  b e i n g 
allowed to benefit from the 
scheme until 1990 when it 
was expanded to include 
industrial products.

S i n c e  t h e n  Ni g e r i a n 
companies that applied 
have been admitted into 
the scheme. Nigeria being 
the largest economy in the 
ECOWAS sub-region benefits 
more from ETLS till date. 
This is because the ETLS 
makes made-in-Nigeria 
products competitive in the 
ECOWAS market amidst 
goods from Asia and Europe.

U n d e r  t h i s  s c h e m e , 
c o m p a n y ’ s  p r o d u c t s 
registered into the ETLS in 
Nigeria can be exported to any 
ECOWAS member countries 
with zero duty. In the same 
vein, products registered 
into the ETLS by companies 
resident in any of the ECOWAS 
member countries can export 
to Nigeria with zero duty 
with same right of access to 
the market provided it is not 
among the products on the 
exempted list.

H o w  d o  b u s i n e s s e s 
obtain ETLS approval?

The practice is the same 
in all ECOWAS countries. 
The enterprise completes 
the ETLS applications form 
electronically with details 
of production cost and raw 
materials utilised.  The 
applications are submitted 
to the schedule desk in the 
ministry in charge of ETLS 
in that country.

The National Approvals 
C o m m i t t e e  ( N A C )  i n 
the countr y,  where the 
application is made, meets 
to consider the applications 
from the enterprise like in 

Tunde Oyelola

Nigeria it meets every quarter. 
T h e re a f t e r  i t  p ro c e e d s 
for factory inspection to 
c o n f i r m  w h e t h e r  t h e 
information claimed on the 
application forms is true 
or false. On return from 
factory inspection, the forms 
confirmed as true are sent 
to ECOWAS Commission 
for verification. When the 
commission has verified 
and certif ied the forms 
okay, they will send them 
to the appropriate ministry 
for  onward issuance of 
certificate.

How possible is it for 
businesses to play smart on 
the approval process?

It is not possible for any 
enterprise to out-smart 
the NAC .  Without  NAC 
no application will get to 
ECOWAS Commission and 
without going through the 
laid down procedures, it 
cannot fly. 

What should Nigeria do 
to maximize the benefits of 
the ETLS?

Aggressive sensitisation 
exercise should be embarked 
upon to enlighten business 
managers about the scheme 
and the need to register 
their products into the ETLS. 
Nigeria should collaborate 
with ECOWAS Commission 
as the largest economy in 
the sub-region to ensure full 
implementation of ETLS in 
other ECOWAS countries 
order to ensure that the 
envisaged benefits of the 
scheme are fully converted 
to the advantage of non-oil 
exporters in the country.

In terms of countries 
and sectors, who are the 
leading beneficiaries of 
the ETLS?

Ni g e r i a  re m a i n s  t h e 
leading beneficiary of ETLS 
among the 15 ECOWAS 
member states. This year 
alone about 114 companies 
h a v e  b e e n  r e g i s t e r e d 
u n d e r  t h e  s ch e m e  a n d 
their applications will be 
considered by the NAC 
before the end of the year. 
Ghana is next behind Nigeria 
followed by Cote d’Ivoire, 
Senegal, Togo and they are 
basically  manufactured 
products. The beauty of the 
ETLS is seen in situations 
where the same segment, 
like tobacco is benefiting 
from both export and import 
flows in Nigeria.



Start-up to ring 
closing bell at 
New York Stock 
Exchange

TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
GroFin invests over $500m 
into Nigerian SMEs
G

roFin, a develop-
ment financier, 
has committed 
over $500 mil-
lion to funding 

Nigerian micro, small and 
medium business (MSMEs) 
across the country.

“In GroFin we have busi-
nesses of different sizes that 
require particular kinds of 
funding. Each small business 
has a peculiarity. What we do 
is to profile them in such a way 
that we put them in a bracket 
and then offer different solu-
tions,” said Gwen Abiola-
Oloke, investment director for 
West Africa at GroFin, during 
the funder’s end of the year 
celebration in Lagos.

GroFin has 15 offices in 
different countries such as 
Nigeria, South Africa, Kenya, 
Tanzania, Ghana and Egypt, 
among others. The firm gets 
its war chest from interna-
tional funders such as the 
African Development Bank, 
the European Investment 
Bank, and the Shell Founda-
tion, among others, according 
to Abiola-Oloke.

The firm has five different 
types of fund, including Aspire 
Nigeria Fund, Growth Africa 
Fund and the Small Growing 

BoI shortlists 976 candidates for GEF capacity programme

Th e  B a n k  o f  I n -
dustry (BoI) has 
s h o r t l i s t e d  9 7 6 
candidates for the 

second edition of the Grad-
uate  Entrepreneurship 
Fund (GEF-2) programme, 
the BoI said.

The GEF was launched 
in 2015 in partnership with 
the National Youth Ser-
vice Corps (NYSC) with a 
view to tackling the high 
incidence of  youth un-
employment in Nigeria by 
encouraging graduates of 
tertiary institutions to be-
come employers of labour 
rather than job seekers.

It was also targeted at 
addressing the entrepre-
neurship capacity gap of 
the young NYSC members, 

ODINAKA ANUDU

ODINAKA ANUDU

Business Fund, which pro-
vides a minimum of $100,000 
and a maximum of $1.5 mil-
lion to SMEs. These funds 
cater for all parts of Nigeria 
except the Niger Delta.

The firm designates two 
special funds for the Niger 
Delta, including the Aspire 
Small Business Fund and 
the Aspire Growth Fund. The 
Aspire Small Business Fund 
provides between $10,000 and 

$100,000 to small business 
owners in the oil-rich, while 
the Aspire Growth Fund frees 
between $100,000 and $3 mil-
lion to businesses to stimulate 
growth in the area. GroFin 
provides its funds mostly for 
a maximum of six years.

“We believe that in those 
six years, the business should 
have grown in such a way 
that it has a strong base to ap-
proach a conventional bank,” 

she told Real Sector Watch.
According to her, the firm 

funds different businesses but 
now wants to focus on more 
impact sectors such as health, 
education, agric value-chain 
and services.

“The beautiful thing is that 
we get funding from off-shore 
but we lend in local currency 
and the investee pays back 
in local currency. So all the 
exchange loss has nothing to 

while deepening financial 
inclusion by de-risking 
them and making them 
more eligible for small 
business loans.

It involves online sub-
mission of business ideas 
and subsequent selection 
of candidates with viable 
business plans by a team 
of experts.

E i g h t  h u n d r e d  a n d 
ninety-eight persons par-
ticipated in the first phase 
of the three-day capac-
ity building programme 
held in November 2015 at 
seven designated training 
centres across the country.  
At the end of the training 
and by the deadline for 
the submission of  loan 
applications on February 

15, 2016, 361 candidates 
had submitted requests 
for N695.16 million span-
ning across 27 out of the 
40 MSME clusters identi-
fied by BoI. A total loan 
of N439.8 million was ap-
proved for 260 candidates 
and 140 projects have so 
far been fully implemented 
with N194.4 million dis-
bursed.

“These young Nigeri-
ans have not only taken 
themselves out of the job 
markets, but have become 
employers of labour such 
that their businesses have 
created 560 direct  jobs 
and over 2,000 indirect 
jobs,” said Waheed Ola-
gunju, acting MD/CEO of 
BoI, at the first day of the 

four-day capacity-building 
programme in Lagos.

Olagunju said contrary 
to insinuations from many 
quarters, the young Ni-
gerians have remained 
committed to ser vicing 
their loans, while the bank 
has also been providing 
needed support including 
market access. 

H e  s a i d  1 0  p a r t n e r 
training consultants that 
are facilitating the capacity 
building have been given 
the task of  hand hold-
ing the corps members 
through preparation of 
their business plans and 
review ing them before 
submission to BoI.

Ibikun Awosika, chair-
man of First Bank of Ni-

geria, advised the corps 
members to manage the 
funds well, stressing that 
good name is better than 
riches.

“I have a responsibility 
to live a life I can defend. 
The alternative to a life of 
corruption can make you a 
hero now but batter you in 
the end,” Awosika told the 
corps members.

Sule Zakari  Kazaure, 
director-general  of  the 
N Y S C ,  who was  repre-
sented by Aremu Kehinde, 
deputy director in charge 
of partnership and devel-
opment, commended the 
BoI but appealed to the 
bank to expedite action in 
processing loan requests 
after training.

do with the entrepreneur,” she 
said, adding that some of the 
funds are single-digit.

She said the firm does not 
just provide funding for SMEs 
but also de-risks and monitors 
their progress.

It was an event where 
SMEs that performed well in 
2016 were rewarded. Wemi 
Jones of Dates and Events 
won the Best Performing 
SME award, while Oladipo 
Fachesin of Paulmac Pub-
lishing Limited won the Most 
Complaint SME 2016 award. 
Similarly, Latifat Balogun of 
Hatlab Ice-cream won the 
Most Impactful  SME 2016 
award, just as HealthPlus 
won the Most Valuable Exited 
Business 2016 award.

“SMEs have two strategies 
they can adopt: One is the 
cost cutting strategy and the 
other is revenue-generating 
stragegy,” said Larry Osa-
Afiana, pioneer CEO of Bank 
of Industry at the event.

“When revenues are not 
coming and the cost is high, 
rationalise cost, but don’t 
remove costs across board 
because if you do so, you 
will harm yourself,”   Osa-
Afiana said. He said revenue 
generation strategy requires 
optimising sales, adopting 
innovation, nimbleness and 
flexibility.

Digital Media Com-
pany She Leads 
Afr ica became 
the first African 

start-up to ring the closing 
bell at the New York Stock 
Exchange.

As part of the NYSE’s out-
reach program, the Ameri-
can Stock Exchange invited 
She Leads Africa to high-
light SLA’s success in 2016 in 
delivering business and ca-
reer advice to 200,000 mil-
lennial, urban and  engaged 
African women through 
in person workshops and 
digital training. The NYSE 
is the the world’s largest 
stock exchange by market 
capitalisation at $19.3 tril-
lion as of June 2016.

The Closing Bell cer-
emony was featured on 
the NYSE website and on 
television networks such as 
CNBC, Bloomberg TV and 
Fox Business News, reach-
ing 150 million of viewers 
worldwide.

The She Leads Africa 
cofounders join other no-
table leaders such as former 
South African President 
Nelson Mandela, former 
United Nations Secretary-
General Kofi Annan, and  
African Union Chairperson 
Nkosazana Dlamini Zuma 
who have had the honour 
of ringing the Closing Bell.

In 2016 She Leads Africa 
recorded significant growth 
by investing in local profes-
sional development events 
and enhancing the educa-
tional offerings available 
online. Over the past year 
SLA grew its community by 
600 percent to more than 
200,000 women across more 
than 30 countries  and five 
continents.

SLA cofounder Yasmin 
Belo-Osagie was featured 
in a Microsoft commercial 
in the United States, United 
Kingdom and Australia and 
in two weeks of airing drove 
5x more digital return on 
investment than any other 
ad in its industry.

In 2017, SLA is planning 
to expand their digital offer-
ings to introduce short form 
web series and podcasts to 
show the unique, inspiring 
and educational stories of 
African women across the 
continent and diaspora. SLA 
will also be launching the 
SLAY Festival in January, to 
create a larger platform to 
put African women at the 
centre of culture, innovation 
and technology.

L-R: Funsho Popoola, asst manager, training, CBN-EDC-SW; Yinka Fatoki, representative of chairman 
Oyo State Board of Internal Revenue; Olumide Ajayi, director, CBN-EDC-SW; Olufemi Adebiyi, represen-
tative of the Bank of Industry, at the graduation ceremony of the centre in Ibadan recently

…N194.4m already disbursed
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‘Despite running a small business, 
recession has no impact on me’

What inspired you to start 
you digital business?

T
he ease and com-
fort with which I can 
make an impact and 
earn an income in-
spired my technol-

ogy business.  Through my 
digital online platform, I easily 
and conveniently update peo-
ple. Technology makes it easy 
for anybody and everybody to 
easily and comfortably achieve 
their dreams and make an im-
pact. My passion for technology 
also inspired me.

What are some of the 
challenges you face?

The biggest challenge I 
have faced since starting my 
business is poor power sup-
ply and internet access. When 
I started my online business, 
power was very erratic and 
it was practically impossible 
to get good internet access. 
Things are much better now 
with internet access, but power 

Bamidele Onibalusi is the founder of Deloni Enterprise. Onibalusi is a technology expert 
with over six years of experience. In this interview with JOSEPHINE OKOJIE, he reveals what 
inspired him to start his tech business and how it has grown since starting.

has not improved and the price 
of fuel has also increased. This 
has shot up my production 
cost. 

How do you think the gov-
ernment can address some of 
these challenges?

I think the government 
should really look into the 
power issue and consider 
alternative energy solutions. 
Currently, I use a solar system, 
and that means I have power 
practically 24 hours. This has 
improved my productivity im-
mensely, and I can’t imagine 
life otherwise. I can only imag-
ine how much productivity is 
being stifled and how many 
youths are being rendered 
powerless on a daily basis due 
to lack of power.

Addressing the challenges 
that face entrepreneurs is an 
on-going project. When we 
scale one obstacle there will 
be others, even the US- which 
has always championed en-

trepreneurship- has its own 
difficulties. The important 
thing is for government to 
move in the right direction 
and engage entrepreneurs at 
each stage of the journey to 
understand their difficulties. 
Government intervention will 
always be needed but it must 
not do what the entrepreneur 
should do; therefore occasion-
al government-entrepreneur 
engagement is needed.

How have you been sur-
viving recession?

While Nigeria is in a reces-
sion, I mainly deal with clients 
and customers in Europe, 
America and other parts of the 
world. I also earn my income 
in dollars and convert at the 
current exchange rate. This 
ensures that the recession has 
little or no impact on me.

What would you tell your 
younger self?

I will tell my younger self to 
think big. You can only limited 

by yourself. I will also tell my 
younger self to take more bold 
and big decis ions; if you aren’t 
willing to take big decisions, 
you can’t achieve big results.

What was your initial start-
up capital and how would you 
say the business has grown 
since starting?

I started my business with 
N15,000, which I used in reg-
istering my website and pur-
chasing hosting. Today, the 
business is worth over hun-
dreds of thousands.

Have you taken loan from 
any financial institution, and 
do you have employees?

No, not yet. I have four em-
ployees and they are all full-
time staff members.

The government is talking 
about diversification. What 
role can technology play?

Technology is the biggest 
solution to Nigeria’s economic 
woes. The country would see 
remarkable results when we 

use our resources holistically 
and then use technology to 
jump-shoot the productivity 
of the diversities the economy 
would be spread into. For 
example, how about using 
satellite imagery in develop-
ing irrigation strategies for 
the northern part of Nigeria 

to curb dryness and ensure 
that they have year-round 
food production. Therefore, 
technology can play the role 
of productivity enhancement 
and give  more dynamism to 
the results gotten from the 
planned diversification, rather 
than seeing it as a focus.

Bamidele Onibalusi



E
nvironment is a sensitive 
issue in the oil region 
and has led to huge 
crisis and petitions to 
as high as the United 

Nations (UN). Any development 
action in the Niger Delta that does 
not take the environment into 
consideration could be counter-
productive. 

The Niger Delta Development 
Commission (NDDC) has therefore 
adopted a strict policy of carrying 
o u t  E n v i ro n m e n t a l  I m p a c t 
Assessment (EIA), an international 
requirement for sustainable project 
execution, and this has stated to 
attract rare commendations from 
sensitive quarters.  

The Minister for Environment, 
Amina Mohammed, is one of the 
first to pass an opinion on this 
matter as she has commended 
the NDDC for insisting on this. 
The minister applauded the 
Commission at an open forum 
held in Port Harcourt for the EIA 
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S/N State Population Rank  GDP Per Capita
1 Abia 2.83m 28th $18.68Bn $3,005 
2. A/Ibom 2.4m 15th $11.18Bn  $2,779
3. Bayelsa  1.9m  35th $4.34Bn  $2,484
4 C/River 3.39m 27th $9.29Bn $3,150
5 Delta 4.1m  9th $16.75Bn $3,900
6 Edo 2.1m 27th $11.89Bn $3,623
7 Imo 3.9m 13th $14.2Bn $3,527
8 Ondo 3m 18th $8.41Bn  $2,392
9 Rivers 5.1m 6th $21Bn $3,965

NDDC’s insistence on good environmental 
policy (EIA) attracts rare commendations

Full investigation, strict enforcement of building codes, best justice for Uyo church building tragedy – Ekere

The managing director of 
Niger Delta Development 
Commission (NDDC), 
N s i m a  E k e r e ,  h a s 

demanded for full investigations 
in the Uyo Church tragedy where 
the governor narrowly escaped 

death. Many died in the incident. 
While pouring out heart-felt 

condolences, Ekere expressed deep 
concern, especially as a building 
professional, and demanded full 
investigations at least as the only 
debt the society owed the dead. 

He said; “Such an accident 
should not have occurred in the 
first place. I believe Government 
should leave no stone unturned 
in identifying those whose actions 
or inactions are found to have 
contributed to this sad accident. 

I believe all relevant Government 
agencies, not just in Akwa Ibom, 
but in all states of the Niger Delta 
region and Federal Republic of 
Nigeria, should ensure, at all 
times, that proper and appropriate 
re g u l a t i o n s,  m e a s u re s  a n d 
standards are always put in place 
and adhered to in construction and 
physical infrastructure projects, 
because, as this has shown, such 
negligence or culpability may 
result in the avoidable loss of lives 
and property.”

He went on: “We must enforce 
these regulations. We must make 
our buildings safe. We must provide 
quality projects for our people. This 
must never happen to us again!’

Saying he just learnt of the very 
tragic collapse of the building 
housing Reigners Bible Church, 
Uyo, Akwa Ibom State, while 
thousands of worshippers were 

Continues on page 38
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Continues on page 38
Nsima Ekere, managing director, Niger Delta Development Commission, (NDDC), welcoming  Frank Okurakpo, 
JP, PHD Odhe II Odiologbo of Okugbe – Isoko Kingdom Chairman, Bayelsa Chapter TROMPCON, when he 
visited the NDDC headquarters in Port Harcourt.
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How Niger Delta high-tech 
entrepreneurs can win Shell venture fund

A
s thousands of educated 
youths join the growing 
army of entrepreneurs and 
technological ventures, 
hopes have emerged that 

Shell can become a venture-partner 
to any good hitech idea. Students 
from University of Port Harcourt 
proved this some years ago in a drilling 
app that has won SPDC’s patent 
interest. British-born Jim Reeves 
recently proved it again with his 
GravityLight project which supplies 
light without fuel or solar under a 
youth entrepreneurship scheme that 
works like Livewire.

The managing director of Shell 
Technology Ventures Geert van de 
Wouw, has now given exact insight 
on how budding entrepreneurs in the 
high-tech sector can impress Shell and 
get financial attention, something is 
the dream of all entrepreneurs. 

Insider Energy which talked to 
Wouw at the Global Entrepreneurship 
Week said bright ideas need 
investment to grow into commercial 
innovations, but that securing funding 
could be the issue. 

Revealing exactly what Shell looks 
for in high-tech inventions to open its 
wallets, Wouw mentioned three areas; 
oil/gas techs, renewable energy and 
information technology. His revealing 
words: “For an oil and gas idea to be 
attractive to us, the technology has to 
reduce the cost of Shell’s operations. 
We have to be assured that if we invest 
and deploy that technology at scale, 
then it will deliver substantially to the 
bottom line”.

He said: “We recently invested in 
a US, Austin-based firm called Veros 
Systems. Their technology predicts 
potential mechanical failures of 
engines powering pumps and turbines 
months before they might actually 
happen. This can save Shell substantial 
costs. For example, if we can predict 
that an electrical submersible pump 
in a deep-water well will fail in the next 
two or three months, we can ensure 
it is replaced in time and avoid an 
unplanned stoppage of several days 
or weeks, which can cost more than a 
million dollars every day”.

Hear more: “In renewable 
technologies, we are interested in 
companies that are disrupting the 
traditional way of doing things. For 
instance, we have just closed an equity 
investment in a California-based 
company called Growing Energy Labs 

•MD, Shell Tech Ventures gives insight to Energy Insider
•Secret: Oil/gas, renewable energy, IT
•Innovation must be able to reduce Shell’s cost of operation

Continued from page 37
inside, he said this indeed, was 
a most shocking, horrifying and 
heart-rending tragedy. 

“ M y  d e e p e s t  c o n c e r n s , 
sympathies and condolences go 
the Governor of Akwa Ibom State, 
Obong Udom Emmanuel, who 
was inside the church at the time. 
I thank God for His mercies on the 
Governor and on so many other 
worshippers who survived the 

Full investigation, strict enforcement of building codes...

of the Erema Ring Road Project 
in Rivers State. She underlined 
the importance of meeting with 
Stakeholders of host communities 
of NDDC Projects.

M o h a m m e d ,  w h o  w a s 
represented by an Assistant Director 
in the Ministry of Environment, 
F.B Ikomanah, described the 
people of Erema Community as 
peaceful, noting that the road when 
constructed would enhance the 
socio-economic livelihood of the 
people.

He said: “I thank the NDDC, 
for taking cognizance of the EIA 
of its project. It goes to show that 
NDDC, has the interest of the host 
communities at heart. I urge the 
Commission, to put measures in 
place to monitor its contractors 
closely so as to ensure the smooth 
performance on their jobs.”

In his  remark,  the NDD C 
Executive Director,  Projects, 
an engineer, Samuel Adjogbe, 
said that the Commission was 
h o p e f u l  t h a t  t h e  r i n g  ro a d 
project, when completed, would 
ease transportation difficulties 
currently being faced by the people, 
improve economic gains and foster 
harmonious relationship amongst 
the neighboring communities. 

Adjogbe said that the open 
forum provided a platform for 
Erema community to interact 
with the NDDC consultants, Non-
Governmental  Organizations 
(NGOs), and officials of the Federal 
Ministry of Environment, who 
were the regulators of the EIA 
process. He stated that the inputs 
made by the host community and 
other stakeholders would be put 
forward either as suggestions or as 
proposals on how the project would 
maximally benefit the community, 
urging that the exercise should be 
given the seriousness and attention 
it deserved. 

He charged them to continue 
to co-operate with the NDDC, the 
Rivers State Government, as well 
as the Federal Government in the 
execution and delivery of projects 
in their area.

Presenting the EIA Report, the 
consultant, Gabriel Akpovwovwo, 
stated that the ring road was a 
12.50-kilometre single two lane 
carriage road. He added that the EIA 
was a tool for ensuring sustainable 
development. 

According to him, it would 
identify, predict, evaluate and 
quantify the potentials, positive or 
negative impact and also develop 
environmental arrangement plan.

NDDC’s insistence on good 
environmental policy... 
Continued from page 37

(Geli) which provides the software to 
design, connect and operate energy 
storage and micro-grid projects. Geli 
can connect electricity generated 
by solar panels on your roof with 
electricity from a conventional gas-
fired power station 50 kilometres 
away and link it to a battery system in 
your cellar.”

The rest of the hints: Your idea has 
to address a significant problem or 
challenge in our industry. It needs to 
demonstrate value when deployed at 
scale and it needs to be scalable. We 
receive about 500 proposals every 
year and take around five forward. So 
that’s just 1% of all the proposals we 
see. Then there is a further 10% of the 
total in which we don’t invest directly, 
but where we put the company in 
touch with other departments inside 
Shell that might consider using their 
technology. 

We always invest in partnership 
with other venture capitalists. For 
them, the only opportunity to make a 

profit is when they exit a company. For 
Shell to be an attractive partner, I must 
ensure that our goals are aligned and 
that STV also seeks to maximise the 
return on investment at the exit stage.

On whether investors were fleeing 
from the oil sector due to price crash, 
Wouw said historically, many venture 
capitalists appeared to underestimate 
the effort involved in investing in 
the energy sector. “Today, I think 
what I would call the professional 
investors have remained, while the 
inexperienced optimists have left the 
building. The ones that have survived, 
or re-entered the market, are now 
more experienced and clear-minded 
about what they are looking for.

“There appears to be less appetite 
for projects that require vast amounts 
of capital expenditure or infrastructure, 
such as costly pilot plants. And many 
investors are moving more towards 
the digital space. Companies are 
far likelier to secure funding for a 
smartphone-controlled energy-

efficient thermostat, for instance, 
than the next wave of unproven 
technologies to capture and store 
carbon dioxide.”

On the shift areas, he said: “The 
shift is tangible. Four or five years ago 
we focused on hardware, equipment, 
power electronics and control systems. 
We have invested in Aquion, a US 
saltwater-based battery company, a 
Dutch offshore wind firm called 2-B 
Energy and Principle Power, a floating 
wind company with offices in Portugal, 
France and the USA. All of these were 
distinctly hardware-based. Now, as 
renewable-energy technologies such 
as solar photovoltaics are maturing, 
start-ups are focusing more on systems 
and software that give more control 
to customers. We are also seeing 
start-ups developing new business 
models around distributed energy 
and storage. These are new companies 
intent on disrupting the old order of 
things. For us, they’re increasingly 
attractive propositions.”

gruesome accident.
“My deepest condolences also 

go to the families of the victims of 
this most saddening and terrifying 
catastrophe, the head of Reigners 
Bible Church, Apostle Akan Weeks, 
the entire Christian community, as 
well as the Government and good 
and God-fearing people of Akwa 
Ibom state.

“I pray for the repose of the souls 
of the dead. I pray for God’s healing 
upon those who now lie at different 
hospitals with different injuries 
sustained during the collapse. I wish 
them quick recovery. And I pray for 
comfort to their souls, spirits and 
bodies and declare that this tragedy 
will not befall us again.

“At a time such as this, when 

Christians all over the world are 
preparing to celebrate the birth of 
Jesus Christ, I call on all Christians 
and non-Christians, both in Akwa 
Ibom state and the rest of the 
country, to be more fervent in 
prayers to God, so that this season 
will not be one of tears and sorrow, 
but would truly be one of peace, joy, 
charity and goodwill to all men.”
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How do we understand and 
describe your position in this 
hotel?

M
y  n a m e  i s  D r 
Cornell Chikere, 
t h e  G e n e r a l 
Manager of Aldgate 
Congress Resort, 

Abacha road, Port Harcourt. I would 
say I am a guru in the hospitality 
field; somebody who has had 
close to three decades of practical 
experience in the industry and this 
is no small feat in this sector. I could 
be regarded as an authority in the 
hospitality industry.

Why would someone coming 
into Port Harcourt be advised to 
come to Aldgate?

There are many reasons to want 
to head to Aldgate on Abacha Road 
in the Garden City. First, guests want 
to stay in a strategic location for ease 
of coming in and out, accessing vital 
institutions that abound in the city, 
and we are strategically located in 
the heart of GRA 3, Abacha Road. 
On this street, you find very many 
institutions and clubs, eateries, and 
top places with top security teams 
in the neighbourhood. Virtually 
every building has its own armed 
security as we at Algate do have. So, 
it is no-go area in terms to armed 
violence. It is situated between Aba 
and Ikwerre roads, and so, it is easily 
accessible.

Can we have an overview of the 
structure of Aldgate or rooms?

We have a total of 79 rooms 
including the single rooms which 
we call gate rooms, double rooms 
we call deluxe, and we have resort 
rooms that are higher than double 
rooms. We have the Congress suites. 
We also have apartments for people 
who want to stay on long term. 

W ha t  c a n  y o u  s ay  ab o u t 
internal factors that make this 
place better?

They say home-away-from home 
and this place is a truism for this 

Why Aldgate Conference Congress does not about recession

Interpreting the new NDDC team

Th e  s ha re  o f  Ni g e r i a n 
contractors to SPDC’s 
projects is growing is said 
to be growing to 93 per 

cent and this could be huge, almost 
$1Bn per year in recent times. 
Some critics say the contracts find 
their way back to expatriates due 
to lack of funds and poor technical 
base to manage the value chain of 
the contracts. 

SPDC has opened up a funding 
window to give direct financial 
access to Nigerian contractors 
and reduce capital flight. The idea 
(Contractor Funding Scheme) 
started in 2011 with the Shell Kobo 
Fund, which gave rise to the Shell 
Contractor Support Fund in 2012. 
SPDC says the scheme has been 
redesigned to address the current 
economic exigencies and to align 
it  with stakeholder needs by 
merging the two initial initiatives. 
To date, the six participating banks 
have disbursed a total of $1billion 
to over 220 vendors. 

Now,  Shel l  Compan ies  in 
Nigeria, supported by the Nigerian 
National Petroleum Corporation 
( N N P C )  r e c e n t l y  s i g n e d 
Memoranda of Understanding 
( Mo Us )  w i t h  e ig ht  Nig e r i a n 
banks under the refreshed Shell 
Contractors’ Support Fund, the 
latest  milestone in efforts to 
improve access to finance for 
Nigerian vendors and suppliers in 
the oil and gas industry. 

Under the MoUs signed in 
L a g o s  i n  Nov e m b e r,  A c c e s s 
Bank, Skye Bank, Zenith Bank, 
Stanbic IBTC Bank, First Bank, 
S t a n d a r d  C h a r t e r e d  B a n k , 
First City Monument Bank and 
Guaranty Trust Bank have set 
aside $2.2billion for contract 
execution by Nigerian firms.  

The scheme provides support 
for contractors to enable them 
finance projects executed for Shell 
Companies in Nigeria in line with 
the aspirations of the Nigerian 
Content Act.  To access these 
funds, the contractors must have a 
valid purchase order and meet the 
banks’ risk assessment criteria. This 
refreshed version is in response to 
market realities and will offer loans 
faster and at cheaper rates. 

“Supporting SMEs under this 
scheme is for the mutual benefit all 
the parties,” said Osagie Okunbor, 
Managing Director of The Shell 
Petroleum Development Company 
of Nigeria Ltd (SPDC) and Country 
Chair, Shell Companies in Nigeria 
at the signing ceremony in Lagos. 
“While the scheme reduces the 
pressure from requests for advance 
payments from contractors on us, 
it also ensures optimum delivery 
by our contractors, leaving the 
banks with a de-risked client 
base in addition to the comfort 
of domiciliation of payments.” 
Finance Manager, Nigeria and 
Gabon, Guy Janssens,  added 
that funding is key to enable 
contractors deliver and grow. He 
also urged the banks to make the 
scheme work.   

Those wishing to engage 
with the new NDDC must 
read the lips of the new 
MD, Nsima Ekere, and the 

new board headed by a SAN and 
erudite technocrat, Ndoma Egba. 
The inauguration ground provided 
useful occasion for the hints. The 
major take home; fashioning a new 
path of action, all for sustainable 
development.  

Ekere said the new NDDC will 
operate a 4-R Initiative, as a strategic 
roadmap for development, adding 
that “this would involve restructuring 
the balance sheet, reforming the 
governance protocols, restoring the 
Commission’s core mandate and 
reaffirming its commitment to doing 
what was right and proper.”

The NDDC boss reaffirmed the 
need for cooperation in the Niger 
Delta, stating: “We will work to 
promote cooperation, collaboration 

•Inauguration glimpses

slogan. We try as much as possible 
to make you feel at home. Flexibility 
is our watchword here and we 
treat every guest as uniquely as 
possible to ensure that each guest 
that comes in here experiences a 
unique satisfaction according to 
what he needs based on what he is 
made up of and his experiences. We 
do not generalize and treat a guest 
a based on what we know about 
him. Our services are unique as 
we make you want to come back. 
This flexibility extends to our rates; 
three rooms of same category can 

have different rates because all 
wallets are not same. Our food is 
comparable to none. If you have 
not eaten in Aldgate, you have not 
eaten food. 

We have exquisite cousin, 
elaborate menu, both the ala-cartre 
and table menu, and our cooks and 
the chef are fast in experience and 
knowledge when it comes to the 
practicalities involved. 

Have you seen results from 
t h e s e  q u a l i t i e s  a n d  h a s  i t 
helped you to win the market 
competition?

The result is very tremendous. We 
know the economy is in a recession 
but we are not complaining. 
Recession? Aldagate Hotel is not 
complaining. Our philosophy here 
is, you do not come here without 
coming again. No business comes 
here and goes away, because 
we make sure you get the best 
of whatever. You would not only 
become our marketing agent but you 
will have to come again and again.

Many of our businesses (up to 
80%) of those who come here are 
from referrals. We were involved 
in heavy adverts in the media 
but we have played down on this 
and now ensure that every single 
guest that comes here gets utmost 
satisfaction. We begin from the 
Airport to care for you and back to 
the airport. Sometimes we go as far 
as giving you a guide round your 
appointments in the city so you do 
not have delays looking for direction 
or having problems with revenue 
agents or traffic officers. 

Most times, big hotels are rigid 
in operations. This starts from the 
top, but the guests hardly talk to the 
general manager, they talk to the 
cleaner, waiter, etc. If these workers 
do not understand the philosophy 
of the hotel, they will mess you up. 
If there is a huge orientation or 
cohesion from top to bottom, the 
smallest official will know what the 
highest knows or contact the next 
level to get flexible results just for 
the particular guest. We put heads 
together and offer options.

W h a t  i s  y o u r  C h r i s t m a s 
message?

Christmas is a holiday period 
and we use this opportunity to invite 
our numerous guests to bring their 
families out, take some time out 
from their normal environment 
and come to Aldgate, hang out with 
their families. We say, give your 
children and their mother a treat; 
an experience they will not forget.

Niger Delta entrepreneurs 
can access SPDC’s $2bn 
contractors’ loan fund  

Dazzling Hotels in Port Harcourt

The GM, Aldgate Congress Resort, Cornell Chikere, in an interview with IGNATIUS 
CHUKWU, said with unique services and flexible policies, the hotel has kept is head 
not only above competition but above recession. 

and synergy among stakeholders, 
such as state and local governments, 
oil and gas companies, donor 
agencies, civil society organisations, 
community-based organisations 
and other traditional institutions, in 
order to make regional development 
a shared vision and common 
aspiration.

“We would have to do things 
d i f f e r e n t l y  t o  i m p r o v e  t h e 
transparency of our processes, 
leverage technology to increase 
accountability and efficiency, consult 
stakeholders frequently, engage 
proactively and be creative about the 
programmes that we design, to uplift 
the people and the region.”

Ekere said the focus of the 
C o m m i s s i o n  w o u l d  b e  o n 
intervention programmes that 
would deliver real measurable 
developmental outcomes for the 
region and its citizens. 

“Five priorities of NDDC,” he 
said, “will be to focus on regional 
development and integration; 
ecological management and health 
awareness; stakeholder engagement 
and work with development 
partners and NGOs; human capital 
development and fostering youth 
engagement as well as developing 
the non-oil sector to attract new 
industries.”

He noted that the new board 

was starting at a critical time for the 
region and the country, highlighting 
reduced revenues resulting from the 
combined effect of decline in global 
oil prices and the crippling economic 
sabotage of Nigeria’s oil production 
activities.

According to the Managing 
Director, “NDDC needs to look 
to innovative and more efficient 
ways of doing things.  We need to 
find new partners to help execute 
our mandate for the Niger Delta; 
strengthen existing relationships 
to ensure that all stakeholders are 
working towards common goals and 
promote the peace that is necessary 
for the development of the region.”

Cornell Chikere
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How Niger Delta entrepreneurs dig 
deep to create new business forms

Y
o u t h s  o f  t h e 
oi l  region now 
know how to do 
business pitching, 
submitting and 

defending business proposals 
to win financial support. In the 
process, some entrepreneurs 
have made revealing products 
that have won the admiration 
of investors.

Most of these come from 
the 13-yea-old Livewire 
created by SPDC to promote 
youth entrepreneurship of 
international standards.  

Igo Weli (GM)
According to Igo Weli, 

the GM external Relations 
o f  S P D C ,  t h e  p r i m a r y 
objective of the LiveWIRE 
programme is to contribute 
to economic empowerment 
and job creation for youths 
in host communities. This 
too is the flagship of SPDC’s 
youth enterprise development 
interventions in Nigeria. 
The scheme started in 2003 
and provides access to 
entrepreneurship training, 
business development services 
as well as start-up awards. The 
scheme affords opportunity 
for beneficiaries to access fund 
from financial institutions. 

As at 2015, the scheme 
ha d  t ra i n e d  ov e r  6 0 0 0 
Ni g e r  D e l t a  y o u t h s  i n 
enterprise development and 
management with over 3000 
of them further assisted to 
set up their own businesses. 
The programme had won 
numerous international 
awards and now serves as 

IGNATIUS CHUKWU

Livewire 2015

a global model on youth 
empowerment. 

We have reviewed the 
implementation strategy to 
ensure greater success and 
sustainability by introducing 
pitching of business ideas 
by beneficiaries. This has 
e n ha n c e d  t h e  p ro c e ss. 
Participants now present oral 
overview of their original 
business ideas to a carefully 
selected faculty.  Every one 
of last year’s businesses is still 
flourishing, employing over 
40 persons and generating 
a combined profit of about 
N10m. The participants have 
already shown undeniable 
promise. You completed the 
two week training, wrote 
and passed the two-hour 
examination, successfully 
pitched your business ideas to 
test your entrepreneurial skills, 
and you demonstrated your 
ability to produce bankable 
business plans. Now, nothing 
should stop you from taking 
the next step. 

Contestants:
G l a d y s  C h i e n y e m 

Nwabueze, Sanitary Pads 
Production

This product targets the 
health of the everyday woman 
in handling her monthly flow 
without risks. It considers the 
cost the every woman has to 
bear and therefore makes the 
cost highly affordable. The 
reason most women resort 
to the use of rags and toilet 
papers is to run away from 
high costs but they end up 
introducing infections through 
unclean use of pants and rags 
that dried in humid bathrooms 

or toilet tissues that break and 
go into them. 

So, this is a solution by an 
everyday woman for everyday 
women. It is made by a cheap 
machine (about N600,000) 
u s i n g  w o o d  p u l p  a n d 
additional N200,000 for raw 
materials, generator of about 
N140,000, all done under N1 
million. This technology has 
been proved elsewhere.  

Akpovienehe Arutogho 
A g h o g h o m a i n a  C E O , 
Foundation Technology; 

Close Circuit Television, 
Mobile Surveillance System.

Demand for secret cameras 
or for close circuit television 
monitors has risen in recent 
t imes due to mounting 
insecurity. Small businesses 
and middle class families 
now purchase CCTVs for 
protection. This has created a 
market gap that needs.

It has been found out 
that SMEs shut down within 
three years, and the major 
contributor is inability of 
the owners to monitor the 
businesses. 

Now, we have the solution. 
We install, maintain, etc. 
Now, you can monitor your 
business. Our market targets 
SMEs because it is a low-priced 
system. Business should stop 
basing on trust.

CCTV in homes can save 
your children, and will give 
everyone rest of mind. It is an 
extra eye on your business. 
N30,000 can get you a unit that 
covers for a minimum of six 
hours per day.  

Juicy Details (Presscold 
Technology), Akelachi Kejeh 

Juice produce is needed 
in today’s world where there 
is growing need for fresh 
consumption. Our idea was to 
research on how best to serve 
fruits and vegetables juices 
in fresh and cold condition. 
We  a d o p t  c e n t r i f u g a l 
juicing system so that the 
extraction does not involve 
heating. This way, the entire 
nutrients remain intact up till 
consumption. 

We bottle it  too and 
target nearby consumption 
centres such as hospitals. Its 
unique selling points include 
freshness, quality, multi-
ingredient make-up. 

We use a labelling strategy 
that enables consumers to 
clearly  understand the 
ingredients and what they give 
in the body and other details.  
The lifespan of the product is 
between four and seven days 
to guarantee its freshness. This 
is why the distribution plan is 
to target nearby consumption 
centres with low-cast and light 
baggage approach. Marketing 
approach is person-to-person 
contact. 

We are experimenting with 
juice bar in the University 
of Port Harcourt Teaching 
Hospital. It is an exclusive 
market approach. So far, we 
sell 25 bottles per day. We 
source raw materials from 
nearby farms but we plan to 
create distance trucking from 
the north of Nigeria. 

We seal it very well but we 
do not mind gaining access 
to more guaranteed sealing 
systems.

Paint :  Alabux Paint 
Production; Stella Peter 
Nnaji

Un i q u e  va l u e :  p a i nt 
without lead. This is pursuing 
a World Health Organisation 
and UNEP Vision 2020 goal. 
Lead has been implicated in 
serious health conditions, 
and there is an urgent call 
for paint without lead. Paint 
interacts a lot with humans 
due to painting of houses 
(homes and offices). 

Colour combination is the 
new fad in house painting. 
We have created formula for 
combining various colours to 
get unique colours. 

We  a l s o  h av e  p a i n t 
calculators to enable a buyer 
work out the exact quantity 
of each colour of paint to 
handle any job. This is to avoid 
waste that usually occurs in 
painting jobs. We also handle 
everything walls. We produce 
the paint, we train and supply 
the painters to give exact 
blend, we also choose and 
install the cottons and internal 
decorations to match. 

B
rian Muriuki is 
t h e  C o u n t r y 
M a n a g e r  a n d 
Country Chair for 
Shell in Kenya. He 

joined Shell in 2006 and 
his  career has spanned 
various positions including 
E x p l o r a t i o n ,  Ve n t u r e 
Management, Commercial, 
Economics, Strategy, and 
Corporate Planning in Iraq, 
the United Arab Emirates, 
U n i t e d  K i n g d o m  a n d 
Norway. Amiable Muriuki 
holds an Honours degree 
in Economics and Business 
f r o m  Yo r k  U n i v e r s i t y 
(Canada) and a Master’s 
degree in Economics from 
McGill University (Canada). 
He spoke with IGNATIUS 
CHUKWU on a number of 
issues that connect Kenya 
and Nigeria in terms of 
experience. 

We have been going round 
Kenya to see GravityLight 
being introduced, what does 
this mean to Kenya?

W h a t  G r a v i t y L i g h t 
re p re s e nt s  t o  Ke n ya  i s 
increased access to light 
(electricity). This is because 
in about 80 per cent of the 
people in this country have 
no access to light. I am sure 
in Nigeria, there are those 
too who do not have access 
to electricity. So, bringing 
this light here and supporting 
them is to help those who 
do not have access to light, 
students, and those that are 
studying. Nothing is as clean 
as GravityLight and it saves 
money at the long run. It 
empowers communities, 
and even in the slums of 
urban communities such as 
Korogosho, people have no 
access to electricity.

Is it possible to know 

Kenya oil reserves are small compared 
with Nigeria’s but its big for Kenya 
– Shell Kenya MD, Brian Muriuki

how much Shell is voting to 
support this project?

This project came about 
from Shell  Springboard 
programme which helps 
UK entrepreneurs and helps 
grow their businesses in 
terms of bright energy ideas. 
I cannot comment on their 
finances and the commercial 
discussions of GL, but I can 
say we are very committed 
in supporting them, not only 
in Kenya and how they can 
grow their business in the 
continent of Africa.

We hear that looking for 
oil has met with hitches here 
and there, what stage are we 
in Kenya in oil business?

The moment you look at 
Kenya, we have discovered 
reserves in the North of 
Kenya. At the moment, I 
think we have about a billion 
barrels reserves, not much 
compared to what you have 
in Nigeria, but for Kenya, it 
is sizeable. This is currently 
being looked after by a 
partner deal. They are also 
doing additional drilling to 
see if they can expand on 
that.  

Fo r  u s  i n  S h e l l ,  w e 
are backing Kenya in the 
upstream with combination 
with BG Group. Shell and 
BG Group combined and the 
deal was sealed in February 
in 2016. As a result, BG 
Group is now a subsidiary of 
Royal Dutch and they have a 
presence in Kenya where we 
have two exploration blocks 
offshore. We are still at early 
stages, and we are doing at 
the moment is knowledge 
transfer. BG had seismic 
campaigns and explorations 
that found hydrocarbons but 
not deemed of commercial 
value. 

Brian Muriuki, MD/Country Chair, Shell, Kenya

Nsima Ekere (m), managing director, Niger Delta Development Commission, (NDDC), welcoming 
Eze Akuwueze Ikegwuruka, Ezeahurukwe II, the traditional ruler of Ngbirichi in Imo State and the 
National Chairman, Traditional Rulers of Oil Mineral Producing Communities, TROMPCON, when 
he visited the NDDC headquarters in Port Harcourt.



Director General, National Automotive Design and Development Council (NADDC), Aminu Jalal, 
discusses step by step journey on the implementation of the National Automotive Policy with 
BusinessDay’s John Osadolor, Onyinye Nwachukwu, and Harrison Edeh. Excerpts:

Take us through the im-
plementation of the au-
tomotive policy since its 
inception two years ago?

The objective of the 
policy is to bring back automotive 
assembly and develop local content. 
This is becausewe want to get the 
benefit that accrues to a nation with 
a developed automotive industry. 
These are mainly in respect of job 
creation, technology acquisition, 
forex savings and earnings. In a typi-
cal car that has about 2,000 parts, the 
Original Equipment Manufacturers 
(OEMs) only manufacture about 
30 percent, the rest is sourced from 
elsewhere. Many Small and Medium 
Enterprises (SMEs) would be estab-
lished to produce local content.

Forexample, with PAN Nigeria 
had about 70 suppliers locally made 
global standard parts such as seats, 
glasses, tyres, batteries, radiators, 
bumpers, electrical harness and 
the engine sleeves. In a seat alone, 
for instance, three companies were 
involved, one company do the metal 
parts, another does the foam, and 
another the covering. They all bring 
to PAN, and PAN would assemble the 
seat and install in thevehicle.

The other key issue is to develop 
our raw materials, Iron and Steel, 
Aluminum, rubber, plastic, Lead, Zinc. 
Fortunately, we have Lead in in Ebonyi 
state, which could assist the develop-
ment of the battery industry. The 
development of raw material supply 
base is important for value addition.

The technology applied  in devel-
oping the local content, the equip-
ment, raw materials and the knowl-
edge people have could also be ap-
plied to other aspects of the economy.
The commercial vehicles technology 
is used in developing tractors, some 
military hardware such as tanks, 
troop carriers, and even armored 
vehicles. Even the smaller generators 
are made with motorcycle engines, 
with the bigger ones made from the 
diesel engines. This is the reason 
many countries use the automotive 
policy as a precursor to their indus-
trialization.

In South Africa for instance, it 
accounts for seven percent of the 
GDP. It is FOREX neutral for them 
also. For instance, the vehicles and 
components they export is almost 
equivalent in values to the vehicles 
and components they import.On 
the contrary, in 2014 in Nigeria, we 
spent $8.5billion on the importation 
of vehicles, tyres and spare parts, ac-
cording to UNCTAD. 

Four African countries, South 
Africa, Kenya, and Mauritius, sell 
about $4billion worth of products to 
Americaunder AGOA. But South Af-
rica accounts for $3.7 billion of these 
sales and most of the products they 
sell are automotive parts.

In Japan, the auto Industry is al-
most 10 percent of its GDP. In Europe, 
it is about seven percent, and in USA 
about five percent.

We have the potential market of 
a million vehicles a year because 
available records from the Nigeria 
Customs Service in 2014 reveals that 
Nigeria imported over 900,000 ve-
hicles the same year from its records. 
The usual market size is 400,000 new 
and used vehicles, though the market 
has reduced to about 300,000 due to 
the recession.That shows you what is 
possible. Although most of them are 

NADDC looks to work with OEMs to develop 
local capacity in automotive manufacturing, 
build Nigeria as automotive hub - Jalal

used vehicles, we are working hard on 
vehicle finance scheme. If you have a 
good vehicle finance scheme, nobody 
would like to buy a used vehicle if 
affordability for the new one is there 
with a good scheme.

All over the world, the financ-
ing is very important. For instance, 
up to 80% of the vehicles sold in 
America are throughvehicle financ-
ing schemes. The auto industries also 
provide their own finance scheme 
to facilitate the auto business. GM, 
Toyota, NISSAN, Peugeot, all have 
their own finance scheme. It is not 
just to have the policy, but there are 
some elements that will help us to be 
successful.

The first is to develop the market. 
We have the market, but we have to 
tailor the market to develop our own 
local content. We cannot just fold our 
arms. To encourage local production, 
we have zero duty on CKD. Compa-
nies like Innoson, assembles only 
CKD parts; he doesn’t pay duty on 
his materials. Others are assembling 
semi-knocked down parts and pay 
10 percent duty. However, those that 
want to bring in fully built vehicles 
will pay a higher duty.

Local patronage is another way of 
encouraging the auto assembly plants 
in the. Government is committed to 
the patronage of Nigerian vehicles 
and other industrial products; be-
cause that is the way you create jobs 
and grow the economy. The major 
challenge in Nigeria is job creation. 
If people have jobs, the crime rate 
willdrop. This is one of the strategic 
ways to diversify the economy.

Then, the last one on the market 
development is with respect to the 
Vehicle Financing Scheme, which we 
will be rolling out soon in collabora-
tion with WESBSBANK of South 
Africa. We are working very hard to 
ensure that within the next one year, 
we would have been done with that. 
We want to develop it in such a way 
that institutional investors will find it 
safe enough to put their money. This 
process must necessarily be slow but 
we are almost there.

They have already done their due 
diligence; looked at the market, looked 
at the assembly plants, and looked at 
the partners they would work with, be-
cause in South Africa, they do finance 
vehicle sales through the dealers. Now, 
we have an MoU with them and have 

agreed on the framework. They have 
already applied to the CBN for an 
operating license. Currently they are 
fulfilling the CBN conditions for an op-
erating license. We hope to launch the 
scheme in the first quarter of next year. 

The other issue that enables the 
creation of the market here is the anti-
smuggling issue. We are working with 
other agencies to curtail smuggling. 
Smuggling is easy to control actually. 
If you smuggle consumables, and 
succeed they are consumed. On the 
contrary, if you smuggle a vehicle, you 
have to register it. So, we are tackling 
it through the registration process. 
Right now, it is a requirement, you 
cannot register a vehicle without 
paying duty. Smuggled vehicles are 
registered with fake papers, includ-
ing receipts and bank tellers, that can 
easily be checked with the Customs 
Service to see that the duty is paid.

By the time all these are imple-
mented, we would be able to develop 
the market for the industry. For a car 
assembly, you need about 8000 to 
10000 units a year to be viable. That 
is why we are allowing SKDassembly 
for the moment until they gain market 
share high enough to invest in CKD 

operations.
The NAIDP is initially a 10-year 

programme. So far, we are on 
course? 

Peugeot, for instance already has a 
fully configured plant for doing CKD, 
but they are not doing CKD because 
they don’t have the volumes. Once 
we are able to implement all our 
programmes to grow the market, 
they would surely be able to get the 
volume to be able to go back to CKD 
operations. If you do CKD operations, 
you have more opportunity for local 
content development, because the lo-
cal content people also need volume.

Let me explain, when Peugeot 
was doing 56,000 vehicles per year, or 
230 a day, about 70 companies were 
supplying parts and components to 
them, but when production dropped 
to about 2,000 per year, around year 
2003 many of these, for examples 
those manufacturing radiators and 
glasses, companies were forced to 
close down. Local content develop-
ment is tied to the production levels 
of the assembly plants. 

Another key issue in the policy is 
the issue of standards. Together with 
the Standard Organisation of Nigeria, 

Aminu Jalal
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we have developed and adopted 
over 100 vehicle safety standards. 
Normally, Governments insists on 
standards for safety items like the 
brakes, lights, glasses, tyres, glasses, 
windscreen wipers, etc., i.e. those 
whose failure in service could cause 
accidents.Furthermore, we are also 
building testing centres for testing 
vehicles and components to ensure 
they meet the required standards. 
The equipment has been ordered 
and are expected soon. The buildings 
to house them are about 90% ready. 

The other aspect, we are address-
ing according to the policy is skills 
development.Automotive technology 
is rapidly changing, in that regard, we 
have worked with stakeholders and 
reviewed our curriculum for teaching 
mechanics to keep up with modern 
vehicle technology. We also develop-
ing the textbooks to cover the curricu-
lum. This has become the standard 
curriculum for teaching mechanics in 
new vehicle technology, and we have 
trained over 5000 mechanics.

The latest trend are autonomous 
driving vehicles. Singapore had just 
done a test run with a taxi that drives 
itself. You call the taxi with an appli-
cation; it responds and comes to pick 
you up. The technology for autono-
mous vehicles were developed over 
a decade ago when the USA defense 
department started a competition for 
autonomous driving vehicles.

We are also focusing on higher level 
manpower. With the Nigerian Univer-
sities Commission, we developed a 
curriculum on automobile engineer-
ing which fourUniversities are offer-
ing. These are University of Ibadan, the 
Abubakar Tafawa Balewa University, 
Bauchi, the Elizade University and 
Ahmadu Bello University Zaria. The 
University of Nigeria Nsukka is plan-
ning to introduce the course.

On infrastructural development, 
we haveobtained lands in three 
places where there is automotive 
manufacturing to develop automo-
tive supplier parks.

The Present administration had 
indicated that they would run with 
the policy, however, are there areas 
stakeholders are raising concerns of 
possible adjustments on the policy?

Where government is really rais-
ing concerns mostly is on incentives.

One of the incentives government 
wants a review of its operation is on 
the confessionary import of fully built 
units by assembly plants.

The idea is that if you assemble 
one vehicle, you can bring in two 
(in 2014-15) fully built up vehicles at 
concessionaire import duty. From 
this year, you only import one fully 
built for one assembled. The reason 
of the concession was because of 
high duty, we had on new vehicles. 
If an assembly plant brings in an 
SKD at 10% duty, and brings in new 
vehicles at 35 percent duty without 
levy, their average duty will be 22.5%. 
The difference is not much in terms 
of duty. The concession is not as an 
incentive to the assembly plants, but 
moderates the price of new vehicles. 
This incentive is being changed to a 
value based one.

It is quite expensive to build an 
assembly plant. To build a small-scale 
CKD plant (about 20,000 units a year) 
with manual welding and painting, 
you need an investment of about $15 
million in equipment alone.Toyota 
and Ford last year announced they 
are building new plants in Mexico at 
a cost of $1.0 billion and $1.4billion 
respectively.Theseplants have capaci-

ties of 100,000 to 150 000 vehicles per 
year using robots for welding and 
painting. A proper paint shop which 
NISSAN or Toyota will uses will cost-
sabout $50.

As at now which model are you 
currently running with?

Since the approval of the policy 
in October 2013, the 14 existing as-
sembly plants and body builders, 
which were on the verge of closure, 
had a new lease of life and obtained 
or renewed technical partnership 
agreements with global OEMs. Some 
of these, like VON, PAN, Innoson,  
Anammco and Leyland-Busan have 
started assembling new products 
in 2014.The following are now as-
sembled in Nigeria:

•Cars/SUV: Peugeot, Nissan, VW, 
Hyundai, IVM, Kia, Changan and 
Honda;  

•Light Commercial Vehicles: IVM, 
Nissan, Ford, Mitsubishi, GM;

•Trucks:Shacman, FAW, IVM, 
Sino, Aston, MAN, TATA, and For-
land; and 

•Buses: Ashok-Leyland, IVM, 
Hyundai and FAW.

New companies, including Cen-
tury Auto (Toyota), Globe Motors 
(Higer), Leventis (FOTON-Diamler), 
GAC, Beiben and Tilad (Shinery) have 
been issued certificate to assemble 
vehicles and are on track to start 
assembly operations soon. About 
US$200 million has been invested 
in assembly equipment alone since 
2013 and over 4,000 jobs created 
directly. The current installed annual 
capacity is 385,980 units. The annual 
installed capacity in 2013 was 55,000 
units. The market for vehicles in 2013-
2015 was about 400,000 new and used 
yearly. This has dropped to about 
300,000 units due to the economic 

challenges.
How many vehicles have local 

assembly plant done so far?
Last year, about 15 000 vehicles 

were assembled and over 20,000 
imported under concessionary duty 
by the assembly plants. The problem 
most of them have is the low demand 
of their products due largely to the 
economic slowdown. Moreover, 
the install capacity we have is over 
300,000. The companies are capable 
of producing 300,000 per annum if 
there is sufficient demand. Mean-
while, they are producing according 
to the demands of the market.

With this Policy, is car import 
really reducing?

We used to import around 400,000 
vehicles annually. However, in 2014, 
we imported around 900,000 units 
according to the Nigerian Customs 
Service. That was because people 
knew there would be increase in 
tariff and massively imported. That 
is why everywhere you go around the 
country, you see unsold cars.

The challenge with the vehicle 
industry is that it its product is a 
high-cost item and its demand is 
proportional to the economic situa-
tion. When your economy grows for 
instance to about 5 percent, the de-
mand for vehicles also grow to about 
10 percent. Conversely, when your 
economy contracts, say by 5 percent, 
the demand for vehicles goes down 
by about 10 percent.

So, when there is an economic 
crisis, the demand for vehicles, natu-
rally goes down. It is not just vehicles, 
from what I had also read up in the 
papers, all imports into Nigeria are 
down substantially. 

Could you also talk us through 
some other forms of constraints 

dragging the policy?
The major constraints we haveis 

that some people are still against the 
policy. The want it reversed so that 
they can continue importing and 
selling vehicles. They don’t want to 
invest in assembly plant operations. 
The present government is fully sup-
porting the policy as they see it with 
a potential to diversify our economy. 

Even those who are against the 
policy, none of them have said that 
said that that it is not good for Nige-
ria. What they normally say is that, it 
is premature, and that we should fix 
power, road and other infrastructure. 

If you have to wait for all these 
to come on before he policy, what 
can you do? The power situation has 
never been consistent since I was 
small, so do we have to wait forever 
to implement the policy?

I told people, that in Cement, lo-
cal production increasedfrom two 
million tons to 40 million tons per 
annum from 2003 to 2015, through 
the launch and implementation 
of the cement policy. The power 
situation has deteriorated since 
2003 when the cement policy was 
launched, yet we have made prog-
ress in cement production, why 
can’t we also make progress with 
the automotive policy?

The companies factor in the cost 
of production and make progress 
despite the infrastructural challenges. 
This is why most of these incentives 
are even given to assist them.

Can we look at the successes 
recorded on the local content pro-
motion vis a vis the Technology 
Transfers so far?

It will take some time because 
manufacturers need three things 
from their local content. They are con-
cerned about quality. For instance, 
the OEMs are concerned about qual-
ity and ensure that any product with 
their mane on it meet their quality 
standards. If a component in their 
vehicle and is not up to the required 
quality standard, their name would 
be tarnished. You have heard of ve-
hicle recalls globally, as in the case of 
TAKATA Airbag. Once there is a recall, 
the company’s name is at stake and it 
costs them a lot of money to recall the 
vehicles and fix the fault. The other 
key factor in local content is keeping 
pace with technical development. 
The global technology is advancing, 
and the auto industry is at the fore-
front of technological development. 
Hence, we must keep pace.

You also need volume. When 
the market appreciates, the volume 
grows.

That is the only way the local con-
tent could appreciate.

Recall the earlier example I gave 
on Peugeot, once the volume appreci-
ates, the market supply chains for the 
parts grows too.

We developed a local content 
strategy that aims to develop techni-
cally competent suppliers who can 
keep abreast of developments in 
the industry. This strategy has four 
components:

•Benchmarking Studies
•Development of Automotive 

Supplier Parks;
•Encouraging foreign suppliers to 

set up in Nigeria; and 
•Automotive Development Fund
Benchmarking studies is a process 

for enabling our existing manufac-
tures to become suppliers to the 
assembly plants. For instance, we 
have companies producing filters, 
exhaust systems, batteries, paints, 

lubricants and brake pads. We will 
contact similar plants that are already 
supplying the OEMs and study their 
processes, techniques, equipment, 
raw materials, the training of their 
manpower and their quality manage-
ment system. We then compare these 
OEM suppliers to our manufacturers, 
find gaps, then work with them to 
fulfill these gaps, so that they meet up 
with the requirements of the OEMs. 

We are also encouraging compa-
nies that are supplying the OEMs to 
come to Nigeria. In fact, it is common 
in the industry and it is called ‘follow 
sourcing’. They can only follow when 
the production volumes are mean-
ingful. We are in contact with these 
companies in South Africa, India and 
China. Robert Bosch, a major compo-
nent manufacturer with operations 
all over the world, opened an office 
in Nigeria in 2015, and is considering 
manufacturing operations in Nigeria.

On sector skills, councils, and 
professionalizing what the Me-
chanic does, where are we on it?

Our curriculum for teaching me-
chanics has been admitted into the 
National Vocational Qualifications 
System (NVQS).  The NVQS requires 
a a sector skill council. The council is 
responsible for setting standards for 
training,  monitoring and certifica-
tion. We were instrumental in setting 
up the skill council for automotive 
mechanics six months ago.

At what stage are we in the im-
plementation?

I had earlier mentioned that we 
have achieved the first objective, 
bringing back automotive assembly. 
The next target is to develop the 
market so that all of the assembly 
plants move to CKD operations and 
develop local content. Some of them 
are doing CKD already but to do more 
of that, you definitely have to develop 
the market for them. Local content 
development would be a continuous 
process.This would be a long process 
with periodic reviews.Our automo-
tive policy is in line with that of the 
following countries: Japan (1910), 
Brazil (1951), India (1950s), South Ko-
rea (1970s), Thailand (1970), Malaysia 
(1985), China (1985), South Africa 
(1910 & 1994), Indonesia (1980s) and 
Philippines (2014).

When do we expect the schools 
to produce engineers trained with 
the new auto curriculum?

The syllabus was developed in 
2012, and it took time to take the 
Syllabus to the Senate. Their train-
ing commenced around 2014-2015 
academic session. You also know Ni-
gerian University engineering degree 
programme is a five year programme. 
It would take another three years for 
them to graduate. These graduates 
could work in the assembly plants, in 
repair and service workshops and in 
manufacturing local content.

Partnership with other agencies, 
how is it going?

We have partnerships with agen-
cies like the StandardsOrganisation of 
Nigeria, The Raw Materials, Research 
and Development Council, the Na-
tional Board for Technical Education, 
The National Agency for Engineering 
Infrastructure, The Consumer Protec-
tion Council, The Federal Road Safety 
Corps, the Nigerian Customs Service, 
the Nigerian Investment Promotion 
Council, the Nigerian Environmental 
Standards Regulatory and Enforce-
ment Agency, the States” Depart-
ments of Road Transport Services 
(VIO), etc. 
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Luqman Mahmud, Director, Policy and Planning, National Automotive Design and Development Council (NADDC) explains to 
BusinessDay’s John Osadolor, Onyinye Nwachukwu and Harrison Edeh the strategies the Council is employing to implement 
the National Automotive Policy to ensure wealth creation and to drive economic growth in the country. Excerpts:

Let us into the imple-
mentation journey of 
the policy and some of 
the constraints?
If you recall, this project 

was launched in October 2013.At 
that time, if you recall, there was 
a section of automotive dealers 
that immediately ran to the press 
to say that they felt the policy was 
too sudden, and they were not 
consulted, which was not true.

As a result of which some of the 
policy’s measures were suspended 
then. Some of the measures that 
were suspended include the 35 
percent levy on second- hand 
vehicles. In fact, what was sus-
pended again was that you could 
not import vehicles at the old rate 
going forward.

Those that intended to import 
fully built vehicles will have to 
pay full 70 percent duty. That for 
the new vehicle was extended by 
six months. Effectively, the policy 
did not take off until about six 
months which was March 2014.
That was when the 70 percent levy 
on the fully built vehicle became 
effective.

Before then, there was a gen-
eral outcry to resist any attempt to 
increase or put levies on second-
hand vehicles. At that time, it was 
said that levies on secondhand ve-
hicles should be suspended, until 
when there is a sufficient reserve 
of new vehicles. So, going forward, 
after that March or April, we now 
effected 70 percent levy on new 
vehicles. This was done in effect 
to protect those who are investing 
locally and to allow those who are 
assembling to build up stock.

Most of them applied for li-
censes between then and now. 
The total licences, we have granted 
so far is about 41 as at today. If you 
look at the 41 licences, 26 brands 
are represented. What this means 
is that some Original Equipment 
Manufacturers (OEMs) grant 
technical partnership licence for 
more than one company in Ni-
geria. You could find one or two 
OEMs giving two or three licenses 
to more than one assembly plants, 
especially from China. At the mo-
ment, I think theyare testing out 
some partners  to know who will 
perform, and lots of partnership 
has been signed without being 
exclusive. That is where we are on 
the number of companies.

Then, in 2016, after a series 
of petitions, from some people 
claiming that some of these com-
panies got their licenses frivo-
lously. The queries came from the 
Nigeria Customs Service mostly. 
As a result of that, we decided to 
embark on an on the spot assess-
ment of all the companies that 
were granted licenses.

These activities were con-
cluded in May, and we found out 

National Automotive repository portal will address incidences of smuggling, 
attract more investments into the Automotive sector - Mahmud

that each and every one of the 
companies that we met had actu-
ally installed equipment, and we 
found out that each and every 
one of those companies that were 
said not to be doing anything, we 
found out that they had one form 
of operations or the other ongoing.

What was key from our findings 
was that each of the activities of 
those companies is being frus-
trated because of bureaucracies 
at all levels of documentation, 
including even logistics, mostly on 
the procurement of inputs mainly 
which is knocked down kits.

What was particularly devastat-
ing at that time was the dearth of 
foreign exchange which also stunt-
ed most of their activities. During 
that exercise of going around on 
the spot assessment, we equally 
collated data about their activities. 

At the end of the day, you find out 
that these companies even under 
constraints will be able to do about 
380 000 automobiles, per annum 
installed capacity as identified.

But we found at that what they 
are producing as at the time we 
came together in 2015 was only 
15 000 vehicles. What this means 
is that all the CKDs assembled in 
Nigeria, including concessionary 
imports, total amounted to 15 000.
This lends further credence to the 
fact there is no basis for all the 
petitions that we keep receiving, 
which often states that “It is the 
National Automotive Policy that 
was causing the government to 
lose revenue”.

I want you to weigh that against 
the total importation of vehicles 
by the statistics provided by the 
Nigeria Customs the same year, 

about 500 000 vehicles were im-
ported into the country the same 
year, and the total number of KD 
and concessionaire imports by 
the sector under the National Au-
tomotive Industrial Development 
Plan, (NAIDP) was 15 000.

How is it possible for 15, 000 
vehicle to cause revenue loss, in a 
country that imported over half a 
million vehicles.

What this simply means is that, 
if there is a loss of revenue, it is 
not due to this policy. It must be 
due to something that is not being 
done on the regulation of inflow 
of vehicles, and the process ofcol 
lection of vehicles coming into this 
country must be carefully studied.

We have a prepared a solution 
to ensure that vehicles coming 
into this country pay the  appro-
priate duty and are properly docu-

mented, in the platform that we 
have built, which is the National 
Automotive Repository Portal.

The Platform has been com-
pleted, and we have applied to the 
Nigeria Customs Service this, for 
integration with their trade portal. 
That application has still not been 
realized.

Recently, we have applied to 
have the minimum condition, 
which is the radio link, and we 
have installed the radio equip-
ment in our premises, and three 
weeks ago, we have written a 
letter to the Customs to allow us 
to install the equipment, in their 
premises, and we are still waiting 
for the reply, as I speak to you.

Besides, the radio link is not 
sufficient on its own. What we 
want is for the Nigeria Customs 
Service to upgrade their trade hub 
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to be web-based. Once it is web-
based, then integration becomes 
very easy.

It is something we believe 
strongly that the federal Ministry 
of finance the supervisory ministry 
to the Nigeria Customs could cause 
to happen. We are quite anxious for 
this because it will curtail smug-
gling. It will make smuggling of 
vehicles unattractive.

Apart from smuggling itself, 
incidences of undervaluation will 
also become something of the past, 
because what the NARP platform is 
trying to achieve with the Customs 
is the 17 digit. The 17 digit number 
of the vehicle identification assists 
valuation, which enables you to 
know the year the vehicle is made 
and all other features.

Once you know the year the 
vehicle was made, you are able to 
determine the appropriate value of 
the vehicle. Whoever undervalues 
the vehicle is challenged.

This repository we intend to 
make available to all the vehicle 
registration authorities, or agen-
cies around the country, so that 
before they register, they would be 
able to know whether the vehicle 
has paid its duty. We will equally 
make this portal available to Nige-
rians, which enable them to know 
whether the vehicle they are about 
purchasing is documented or is in 
that repository.

We know very well, that Ni-
gerians will not buy any vehicle 
that is not in that repository, and 
we equally know that the security 
agencies will also aid their work 
with the repository portal. We also 
intend to build other services un-
der that platform.

We also intend to make it avail-
able to the Nigeria police to aid 
them in identifying vehicles, as 
they are apprehended for any pur-
pose. Emphatically, there are so 
many benefits that are derivable 
from that.

In the Letter you sent to the 
Customs, did you seek Minister 
to Minister relations, since both 
the Nigeria Customs Service 
and the Council have supervi-
sory ministries, so that at that 
level,  both ministers could talk 
to themselves?

The NADDC is a parastatal of 
the federal ministry of Industry, 
Trade and Investment and the 
Nigeria Customs Service is a Unit 
under the supervisory purview of 
the federal Ministry of finance. We 
have a working relationship.

Secondly, another project that 
we intend to put in place is the 
Vehicle Access Finance Scheme. 
That one, we have completed the fi-
nancial model, and we have signed 
an MoU with a Technical partner, 
and we have also completed the 
commercial model. We have also 
completed the financial model, but 
we need to inject some money into 
it, as equity contribution of about 
N7.5 billion.

We have budgetary approval 
to obtain that money to inject in 
the scheme the N7.5 billion which 
represent 35 percent of the Vehicle 
finance Scheme. We are also pre-
pared to attract another 35 percent 
from the Development Finance In-
stitutions, (DFIs) and then source 
the remaining 35 percent from the 
Nigerian banks as a senior debt. So, 
all these monies come at various 

ent government is trying to do 
is to review the policy, in such a 
way that the original equipment 
manufacturers who are not really 
on the ground now, is to sign an 
agreement with the local partners 
to ensure there is a policy direction.

The local partners have seized 
the bull by the horn and are doing 
something on the ground now. 
They are already acquiring prem-
ises for investments. This govern-
ment is anxious that we quickly 
negotiate with OEMs working to 
come and invest directly. We are 
engaging the OEMs and they have 
told us that we have to do all these 
things that I have aforementioned.

They urge us to restrain second-
hand vehicles, and ensure that it 
is limited. They are also asking for 
legislation on the policy, and these 
are some of the things we are doing 
at the moment.

The whole idea about the policy 
is to build volume on assembly. We 
are building assembly volume and 
once we build a critical number, 
it becomes viable for local con-
tent manufacturers to come into 
Nigeria.

What we are waiting for is to 
hit the numbers. While we are 
assembling a critical volume, the 
local component manufacturers 
will begin to look at Nigeria as a 
destination.

We are also preparing the 
ground for them. This we are fa-
cilitating through the Automotive 
Industrial Supplier Parks, with 
one in Lagos axis and the other in 
Kaduna, and the other in Nnewi 
axis. About 200 hectares of Land 
has been acquired in the Lagos 
axis, and in Kaduna, we are also 
getting ready. The one in Osogbo, 
we already had the C-of-O ready, 
and we had started fencing.

We had also contracted con-
sultants, and soon they will com-
mence, ‘outline business case 
study’ For East, we are also con-
cluding the process. 

The aim is to get everything 
ready so that by the time compo-
nent assemblers come into Nigeria, 
and want a location we would point 
to a place they could go to.

In respect to manpower devel-
opment, where are we?

Manpower development, we 

are already building capacities in 
selected higher institutions for au-
tomotive studies. We are partner-
ing with Botch of Germany to start 
the training of the personnel of the  
41 Assembly plants on processes. 
We are equally working with some 
polytechnics to advance training 
in Mechatronics. We had previ-
ously worked with SURE-P to train 
mechanics. We have also partnered 
with the association of mechanics 
for the training of its members.

Don’t forget that these OEMs 
have their own internal training 
scheme which is ongoing while 
we are trying to complement it. In 
fact, it is to their own interest that 
whatever comes out of their factory 
meets global standards.

Another very critical element of 
the policy is standards. As a result 
of that, our projects for standards 
are ongoing. There is a Laboratory 
in Zaria, and there is one for com-
ponent manufacturing in Enugu. 
There is one for emission in Lagos.

All of them, the civil work is 
almost completed, and hopefully 
because we had challenges with 
foreign exchange, but I think we 
are beginning to overcome that 
now. We are more or less cleaning 
up and before the end of the year; 
we will be able to complement the 
efforts of the assembly plants.

In terms of Pricing, can we say 
the locally assembled vehicle is 
fairly better?

The pricing is fairly competitive, 
because the man who is importing,

does that at 70 percent, but they 
themselves imports their SKD at 10 
percent. For commercial vehicles, 
they import at 20 percent, whereas 
the other people import at 35 per-
cent.Definitely, their prices are still 
below every other person’s price on 
the average.

Essentially, when the cost of 
foreign exchange goes up, there is 
also a correspondent increase in 
their pricing. At the same time, the 
cheap Nigerian vehicles will not be 
able to happen until these compa-
nies are able to do long productions 
on any of their chosen model. We 
are encouraging them to include 
in their model, one Nigerian car 
to fast track more patronage and I 
think all of them are doing it.

Especially, the trucks and the 
commercial vehicles are better in 
prices and are affordable. Although 
people complain that they don’t 
seem to have the same level of so-
phistication as the other ones, but 
they get the job done.

On the Product Exchange with 
South Africa, throw further light 
on it?

That is what am saying about 
that we are talking about the OEMs, 
coming into Nigeria. The OEMs in 
Africa are mostly in South Africa. 
We encourage them to form them-
selves into ‘AAAM’ the member-
ship comprises of Mercedes, BMW, 
Ford, NISSAN and General Motors. 
The chairman of the Group is the 
MD of NISSAN and the deputy 
chairman of the group is the CE0 
of Ford. We are really discussing 
with this people. South Africa has 
gone ahead of us when it comes to 
automotive assembly and manu-
facturing achieving up to 40 -50 
percent local content now. So, 
they have a large component of 
the local content manufacturing 
community.

costs. Money from the DFIs is usu-
ally cheaper and comes at a maxi-
mum of 12 percent costs. The one 
from the Nigerian banks is usually 
higher at 20-25 percent. As soon as 
we are able to obtain the money, we 
shall commence operations. That 
is where we are currently. Giving 
our discussions with the CBN, we 
believe that the government could 
be able to give comfort to the banks 
that could express interest in that 
regard so that they could give to us, 
less than the market rate.

So, if we have an auto purchas-
ing scheme in place, it would assist 
in curtailing smuggling. The Auto 
Purchase Scheme builds artificial 
demands, for Assemble plants that 
could be waiting in idle capacity. If 
there is a credit purchase scheme 
in place, you will discover that they 
would be gingered into operations.

At the moment, Nigerians save 
up to buy vehicles. Once you give 
Nigerians opportunity to buy ve-
hicle piecemeal through a scheme 
that allows him to pay back in six 
years, many would jump at the 
offer.

Another thing, that the pres-
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CHUKA UROKO

I
n various ways, Nigerians, includ-
ing individuals and corporate 
institutions, are demonstrating 
confidence in the country’s econ-
omy which is today in dire straits 

with falling oil prices, depreciating value 
of the local currency, low industrial pro-
ductivity and diminishing consumer 
purchasing power.

One of such corporate institutions 
is Grenadines Homes, a subsidiary of 
Palton Morgan Group, which recently 
brought excitement into the struggling 
property market with its new develop-
ment with which it aims to redefine the 
real estate landscape with the affordable 
luxury it offers.

Known as The Coral, the new devel-
opment is an affordable luxury which 
the company says is part of its response 
to the recession in the country that has 
eroded not just consumer purchasing 
power, but also investment appetite 
that used to be a major driver of the real 
estate market.

“We may not be able to make a dif-
ference in the power sector or in the 
educational sector, but we can redefine 
the real estate sector”, explained Adeyin-
ka Adesope, Palton Morgan’s Group 
Managing Director, who spoke at the 
unveiling of  The Coral in Lagos recently, 
stressing that they were in business not 
just to make profit but also to create a 
positive impact in society through the 
real estate sector.

Palton Mortgan is focused on bridg-
ing the housing deficit in the country, 
where demand-supply gap is   in excess 
of 17million units. Housing stock in Ni-
geria is a little above 10 million units for 
a population of over 180 million people 
and over 80 percent of the existing  stock 

LUXURY REAL ESTATE
Grenadines Homes out to redefine real estate 
landscape with affordable luxury

Lotus Apartments: Using functional spaces to create luxury devts

is self-built.
Grenadines Homes is one of the 

frontline players in the luxury end of the 
property market. The development of 
The Coral which it describes as afford-
able luxury is a response to the realities 
in the market where smaller housing 
units are now in high demand not only 
because of the recession in the economy, 
but also because, increasingly, buyers 
are scaling down the sizes of their homes.

Described as Nigeria’s first ever 
residences and hotel apartments, The 
Coral, located on Water Corporation 
Road in the heart of Victoria Island, is 
the company’s most ambitious project 
so far. It is a 37-storey building designed 
by ECAD Architects, with such features 

as lush gardens in each apartment, a 
swimming pool, saunas, a gym, a res-
taurant and 24-hour room service and 
will be managed by an internationally 
renowned hospitality brand.

The project which comprises mainly 
of two-bedroom apartments is currently 
being sold off-plan to would be investors 
and home owners who seek a better 
quality of life and unmatched value for 
money which the development offers 
and, according to Francisca Dyegh, 
the GM, Sales  and Marketing, “when 
compared with other similar develop-
ments, The Coral stands above in terms 
of returns on investment”.

“We always try to raise the bar with 
our ultra-modern design; the balconies 

in on every apartment are meant for the 
residents to enjoy the serenity of the sea 
environment; The Goral has a cascad-
ing swimming pool which is the best of 
its kind in Lagos. The facilities provided 
are meant to give residents a holiday 
experience, Gyegh said, disclosing that 
the price of each unit of the apartments 
starts from N76 million with very flex-
ible payment plan that begins with 30 
percent deposit spread over six months.   

To Femi Badmus, co-founder at pri-
vateproperty.com.ng, an online real es-
tate portal, The Coral is a “supernest”—a 
term used to describe private residences 
which offer all of the benefits, amenities 
and services that can only be obtained 
at the finest hotels, saying that these 

residences provide one with the con-
venience of being able to stay at one’s 
own home allied to a compelling invest-
ment rationale.  “Supernests hold two 
key attractions for owners. First, they 
offer access to the sophisticated lifestyle 
which provides virtually every desire and 
service money can buy. Secondly, and 
more importantly, they make a lot of 
economic sense”, he said, estimating that  
“a month’s stay in a top hotel in Lagos 
could set you back around N5million. 
The option of purchasing a N70 million 
‘supernest’ at The Coral  can save con-
siderably on hotel expenses. And it is an 
attractive option particularly when you 
realise the capital appreciation potential 
in the short to medium term”.

O
ften times, luxury devel-
opments are constrained 
by inadequate space to 
fully translate architectural 
ideas beyond the imagina-

tion into physical developments.
In such situations, creative solutions 

like underground car park or overhead 
swimming pools are included in devel-
opments. For some others however, it is 
a function of design rather than space 
constraint.

An additional challenge that devel-
opers have to contend with is the rising 
cost of construction due to the high costs 
of building materials, high skilled labour 
costs, and costs associated with poor 
roads and sewage systems. These costs 
become even more pronounced when 
space is limited.

In Nigeria, majority of developments 
in urban areas are built from concrete. 
Cement prices in Nigeria are about 30-
40 percent higher than in neighbouring 
countries and world market prices. The 
lack of public infrastructure adds as 
much as 30 percent to the total costs 

ISAAC ANYAOGU

of the development. It becomes even 
more challenging when lands are to be 
reclaimed from oceans.

However, developers of the Lotus 

Apartments located in Lekki, Lagos are 
navigating through the problem with 
their development, a collection of 18 one-
bedroom apartments which is actually 3 

blocks of 6 flats each spread on 3 floors 
above an open ground floor level that 
is designed to be used as a parking lot.

The parking has been arranged 
as symmetrical rows left and right of 

a central driveway. This symmetry is 
transferred to the front elevation where 
a pair of canted walls appears to open/
close like the wings of an insect.

“It is fitting, therefore, that a butterfly 
roof, tops the front most block of flats, al-
lowing for 2 rather interesting penthouse-
style flats on the top floor,” according to 
information posted by IPDC Limited 
(International Property Development 
Consortium), the developers

“With light wells located in-between 
blocks, throwing in light and creating 
mini-courtyards, Lotus Apartments is an 
elegant solution on a particularly mod-
erate size plot of land and will present 
a bold contemporary face to the city,” 
notes the company. The company said 
its expertise covers property brokerage, 
negotiating and structuring joint venture 
investments, property development 
analysis and project management.

Due to land constraints in major 
cities, especially Lagos, majority of new 
developments springing up is in swampy 
areas and reclaimed lands from oceans. 
This further shoots up the cost of proper-
ties and makes the creation of functional 
spaces even more necessary.
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NDLEA raids hideout of drug 
dealers in Ekiti 

T
he Lagos police command has 
been urged to conduct a thorough 
investigation into the murder of 
Surajudeen Bakare, an officer of 
the Lagos State Traffic Manage-

ment Authority (LASTMA), and ensure that 
every person involved in his death is arrested 
and prosecuted in accordance with the law.

Bakare was attacked in the Liverpool 
area of Apapa last week by an angry mob 
following the death of a motor boy attached 
to a trailer driver. The mob angered by the 
death of the motor boy, were said to have 
descended on a LASTMA team on duty 
led by Bakare, claiming the motor boy was 
crushed by the LASTMA patrol van. Other 
members of the LASTMA team were said to 
have escaped the mob action.

The state government said the murder 
of the traffic officer was one too many, and 
vowed none of the killers would escape 
justice. 

Olarenwaju Elegushi, the state’s commis-
sioner for transportation who spoke on the 
sad incident, weekend, described the assail-
ants as ‘blood thirsty hounds who parade 
themselves as purveyors of transportation’, 

Funke Adeuyi, comptroller, Cross 
River command of the Nigeria 
Immigration Service (NIS) says 
769 immigrants who gained en-

try into the state without valid travelling 
documents have been repatriated.

She said that the immigrants were 
repatriated between January 2016 and 
December 2016.  According to Adeuyi, 

stressing that they will be resisted by the 
government.

“We have not just come here to announce 
a death. But we are here to state that this death 
is one too many. It is one instance of several 
where LASTMA officers are given raw deals 
either by the people they are meant to serve 
or police and military officers. This must stop.”

According to Elegushi, “an eyewitness 
account revealed that the LASTMA vehicle 
did not kill anyone. It was the driver of the 
tanker that killed its motor boy who was 
asleep under the vehicle.

“It is authoritative that the mob action is 
by tanker drivers, commercial motorcycle 
riders and other persons who live around 
them. All of them are persons who are violat-
ing the terms of the law. They intend to have 
a life at the expense of all of others.

“Officer Bakare remains a victim of a force-
ful take-over of roads by a group of people 
who desires to become a law unto themselves. 
We have over the years asked tank farms to 
provide alternatives, we have engaged with 
the operators and tanker drivers yet they re-
main intransigent. To avoid situations such as 
this we have proffered options. We however, 
remain undaunted in our resolve”.

The commissioner added: “It bears re-
stating that Lagos State Traffic Management 

the illegal immigrants were arrested at 
different border posts and brought to 
the command’s headquarters in Calabar.

She explained that the command did 
a thorough profiling of the immigrants 
and found out that some of them did not 
have valid travelling documents needed 
to gain entrance into Nigeria.

“During the year under review, about 39 
immigrants were refused entry into Nigeria 
based on lack of valid travelling documents 

Killers of LASTMA officer must not 
escape, Lagos tells police

Authority is an agency established by law. 
That law implies that they (its officers) act on 
behalf of the government. They must be ac-
corded the respect they very well deserve. In 
case of an infraction by any of them, there are 
due processes and complaint mechanism 
that redress those infractions.

“The fact is that a gallant officer has been 
brought down in a situation where clearly 
LAST MA is not culpable. Therefore we 
call on the Nigeria Police to do a thorough 
investigation. The perpetrator(s) must be 
brought to justice.”   

He re-emphasised that LASTMA’s en-
forcement remains a routine activity de-
signed to ensure free flow of traffic, and 
which the state government remains com-
mitted to.

Chris Olakpe, the chief executive officer 
of LASTMA who bemoan the loss of yet an-
other officer, said “as an agency we operate 
on the principles of firmness, friendliness 
and fairness” and wondered why they have 
become targets of mob attack.

Oluseyi Whenu, the permanent secre-
tary in the ministry of transport, assured 
the residents of the state that the incident 
would not affect the resolve of the govern-
ment to ensure free flow of traffic and safety 
on the roads.

769 illegal immigrants repatriated from C’ River

Ekiti State command of the National 
Drug Law Enforcement Agency 
(NDLEA)   has raided the hideout 

of suspected drug dealers in the state.
The commander, Suleiman Jadi said 

the raid became imperative to rid the 
state of dealers in cannabis and other 
illicit drugs.

“In spite of our sensitisation pro-
gramme against drug abuse, some 
people still indulge in the illicit business 
of buying and selling harmful drugs. We 
have been arresting and prosecuting 
them to serve as deterrent to those who 
take and sell drugs on the street.

“Officers of the NDLEA will not relent 
in their efforts to arrest and prosecute 
anyone caught mobilising or distrib-
uting illicit drugs within and outside 
Ado-Ekiti.”

The commandant warned drug deal-
ers, who are still hiding in the state to 
desist from the criminal act or spend the 
rest of their lives in prison.

Three former employees of a Lagos-
based company, Greenfield Estate 
CDA, who allegedly stole N58.8 

million from the company, are facing 
prosecution at an Igbosere Magistrate 
Court, sitting in Lagos Island.

The accused, Esther Dike, 28, Daniel 
Ezeanochie, 52 and Taiwo Padonu, 33, are 
standing trial on a three-count charge of 
conspiracy, stealing and breach of peace.

The prosecutor, Innocent Odugbo, 
told the court that the trio committed 
the offences between 2013 and 2016 at 
the company’s premises at Ago-Okota, in 
Lagos. He said that the accused conspired 
and stole N58.8 million belonging to the 
company.

Odugbo declared that the actions of 
the accused were likely to cause breach 
of public peace.

“The accused conducted themselves in 
a manner likely to cause breach of peace 
by refusing to submit the company’s ac-
count books to the auditors for inspec-
tion. The account books covered the 
income and expenditures maintained by 
the company between the year 2013 and 
2016,” Odugbo said.

The prosecutor said the offences con-
travened sections 166 (2), 285 and 409 
of the Criminal Law of Lagos state, 2011.

The accused however pleaded not 
guilty to the charges.

Counsel to the accused, Daniel Abbe, 
pleaded with the court to grant his clients 
bail on liberal terms.

The magistrate, A. O. Awogboro, 
granted the accused bail in the sum of 
N2 million each with two sureties in like 
sum. She said that the sureties should be 
blood relations of the accused, should 
be gainfully employed and should show 
evidence of tax payment to the Lagos 
State government.

Awogboro adjourned the case till Janu-
ary 25, 2017 for mention. (NAN)

and other related reasons. We will continue 
to police the borders with a view to curbing 
illegal migration, child theft and trafficking 
and other heinous crimes.

She attributed the success of the 
command to the sustained efforts of the 
comptroller general of NIS, Mohammed 
Babandede “who has empowered the 
service with the enabling tools to fight 
human trafficking, child labour and illegal 
migration.”

3 employees charged 
with theft of N58.8m

Staff of Lagos Waste Management Authority (LAWMA) performing during end-of-year thanksgiving service recently.

JOSHUA BASSEY

MIKE ABANG with agency report
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Benchmarking the German...
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They proceeded to ‘roll 
back’ the state through 
massive programmes of 
deregulation and liberali-
sation. We in Africa were 
virtually coerced into 
undertaking structural 
reforms, with disastrous 
consequences in terms of 
de-industrialisation and 
deepening poverty. 

Today, we know better. 
We know that the Anglo-
Saxon model is not the 
Gold Standard of econom-
ic orthodoxy. We know 
that there can be market 
failures and informational 
asymmetries that under-
mine market efficiency. 
The work of the new insti-
tutional economists -- in 
particular Douglass North, 
Ronald Coase and Elinor 
Ostrom – has brought back 
attention to the critical 
role of government and 
institutions in the mak-
ing of the prosperity of 
nations. From the work of 
economists such as Hy-
man Minsky and Robert 
Shiller, we also know that 
untrammelled liberalisa-
tion of capital markets can 
generate dangerous finan-
cial bubbles. 

The effective function-
ing of the state as under-
stood in our twenty-first 
century requires the fol-
lowing: the presence of 
the rule of law; monopoly 
of the use of violence; ef-
fective administrative con-
trol; sound management 
of public finances; mas-
sive investment in human 
capital, including educa-
tion, health, knowledge, 
training and skills; en-
hancement of citizenship 
rights through expanded 
opportunities for partici-
pation and ensuring re-
ciprocal rights and obliga-
tions to all citizens without 
discrimination based on 
gender, faith or ethnicity; 
development of a compet-
itive and forward-looking 
market economy. This 
requires both high quality 
visionary leadership and 
a sound, professionalized 
civil service. Public poli-
cies must be suffused with 
the ideals of social justice, 
inclusive growth and what 
the late Harvard political 
philosopher John Rawls 
termed ‘public reason’.

It is also imperative that 
we diversify the economy 
away from dependence on 
petroleum. For centuries 

our glorious continent has 
been nothing but a suppli-
er of crude raw materials to 
the rest of the world. The 
lessons of world develop-
ment make it abundantly 
clear that if all of us are 
producing the same raw 
materials we will reap the 
whirlwind through terms 
of trade loss and what 
economists term ‘the fal-
lacy of composition’. We 
need a well diversified 
economy anchored on 
SMEs and regional indus-
trial clusters producing for 
local and world markets. 

Drawing from the Ger-
man experience, Nigerian 
decision makers need to 
consider the following: 
first, reaffirmation of the 
centrality of market prin-
ciples; second, better en-
forcement of contracts 
through improvements 
of the workings of the ju-
dicial system; third, anti-
trust and anti-monopolies 
legislation to ensure fair 
competition and to break 
the back of all sorts of in-
iquitous cartels in cement, 
sugar, diesel importation, 
trucking and pharma-
ceuticals; fourth, creation 
of a welfare system and 
robust social safety nets 
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The vast majority are in poli-
tics based on self-interest; 
they are What’s-In-It-For-
Me (WIIFM) politicians. 
This is why there is so much 
fluidity of party affiliations 
in Nigeria. Just consider 
what happened after PDP 
lost the presidency last 
year. Immediately President 
Jonathan conceded defeat 
to Buhari, PDP members 
began to defect in droves 
to the APC. The number of 
PDP defectors became so 
embarrassingly high that 
APC’s national chairman, 
John Odigie-Oyegun, was 
forced by public reactions 
to issue a press statement 
urging PDP members to 
“stay in their party”, arguing 
that the gale of defections 
“is not good for political 
development”.

Of course, political turn-
coatism is rampant in Nige-
ria because, as I said, poli-
tics and party formation in 
this country is not based on 
values or principles. Where 
a party stands for something 
and the members believe 
in what it stands for, party 
loyalty will be strong. Mem-
bers will not desert the party 
simply because it loses an 
election or because they 
don’t get what they want. 
This was why, despite losing 
to Hillary Clinton, in the bit-

terly contested presidential 
primaries, Bernie Sand-
ers didn’t leave the Dem-
ocratic Party but instead 
campaigned vigorously for 
Clinton in the presidential 
election, and it was why 
after Clinton shockingly 
lost to Donald Trump, no 
member of the Democratic 
Party defected to the Repub-
lican Party. But in Nigeria, 
thanks to personal egos and 
value-free politics, party 
loyalty and affiliations are 
so fluid and fickle that the 
so-called mega parties are 
not immune to decline and 
eventual collapse. 

Last year, in an article 
titled “PDP’s post defeat 
trauma and the cycle of 
grief”, I urged the party to 
come to terms with its loss, 
learn from its mistakes, 
show remorse, rebuild and 
rise again! But, unfortu-
nately, the PDP has proved 
woefully incapable of han-
dling its loss. It has never 
known peace since losing 
the election, with two in-
tractably divisive factions. 
On the other hand, the APC 
has failed abysmally to man-
age its electoral success 
due to big egos and lack of 
shared values. Think of it, 
what do Tinubu and Bukola 
Saraki have in common po-
litically? In fact, what does 
progressivism really mean 
in Nigeria? Is it just about 
giving hand-outs to the poor 

through social interven-
tion programmes? What 
about reforms? Most of the 
structural reforms in the 
UK, such as the massive de-
volution of powers to Scot-
land, Wales and Northern 
Ireland, which gave them 
more or less self-rule, were 
carried out under Labour, a 
progressive party. But here 
in Nigeria, APC is opposed 
to political restructuring. 
And what about the PDP? 
What does it really stand 
for? We just don’t know!

Nigeria needs strong 
parties with strong values 
and competing visions that 
won’t disintegrate after win-
ning or losing elections. But 
that won’t happen if mega 
parties are just value-free 
collections of strange politi-
cal bedfellows who simply 
want a big party as a vehicle 
to win election. For me, 
Nigeria needs a party that 
genuinely and viscerally 
believes in reforms – po-
litical restructuring, eco-
nomic reforms, institutional 
transformation – and whose 
leaders and members are 
committed to these values. 
If a new mega party emerges 
from the PDP and APC that 
promotes these ideals, that 
would be a welcome crea-
tive destruction. But if it’s 
the same old egoistic and 
value-free politics, well, put 
simply, I am not impressed, 
nor should Nigeria be!

A new mega party...

Continued from back page

for the unemployed, the 
elderly and the vulnerable 
while promoting labour-
management cooperation 
and avoiding keeping the 
poor trapped in welfare 
dependence; fifth, hu-
man capital development 
through education, skills 
training and universal ac-
cess to healthcare; sixth, 
commitment to nation 
building while forging a 
broad national consen-
sus on the fundamentals 
goals of national develop-
ment ; seventh, promo-
tion of a fairer system of 
taxation that makes the 
rich and affluent pay their 
due; eighth, promoting 
of SMEs as the backbone 
of the national economy; 
ninth, diversification of the 
economy and developing 
strong international trade 
networks; and lastly, reaf-
firmation of the autonomy 
of the central bank, with 
price stability as its pri-
mary mandate and also 
robust supervision of the 
banking and financial sys-
tem so as to minimise risk 
of instability. 

In concluding these 
reflections, I must say that 
it is with dismay that I 
notice how divided our 

country has become. I 
recently visited the Niger 
Delta, Ile-Ife, Ibadan, An-
ambra and other parts of 
our country. Never before 
have I seen such embit-
terment and alienation.  
My own home state of Ka-
duna has come under the 
stranglehold of murderous 
militias that appear to have 
tacit encouragement by 
the state. The blood of the 
holy martyrs has reached 
the gates of heaven. It may 
spell doomsday for our 
country if we trudge the 
same discredited path of 
wickedness, appeasement 
and callous disregard for 
humane values.

For a country with the 
size, resources and innate 
potentials of Nigeria, I 
am persuaded that pro-
gress can only come about 
through the forging of a 
new consensus among the 
power elites. Nation build-
ing is a vital requirement 
for successful economic 
transformation. 

Nigeria is the heart of 
Africa. We have a manifest 
destiny as the leader of 
our continent and of the 
black race. If the Nigerian 
Project fails, Africa fails. 
But we can only fulfil our 

destiny if we resolutely 
pursue the path of enlight-
enment and civilisation. 
As far as I am concerned, 
the 1999 constitution that 
we currently operate is 
an illegitimate document 
fabricated in the smoky 
barracks of General Aba-
cha’s brutal dictatorship. 
As a result, it is replete with 
juridical mischief, blatant 
gerrymandering and gross 
inequities, not to talk of the 
dull and unedifying prose. 
Because it never emerged 
from the universal will 
of ‘We, the people’, it will 
never truly be enshrined 
in the hearts and minds of 
the Nigerian people. The 
current 36-state structure 
is increasingly unsustain-
able. For many of our citi-
zens, government is the 
enemy, not the servant of 
the people. The work of 
constitutional and eco-
nomic reform must begin 
today if our country is to 
avoid disintegration.

(Being the Conclud-
ing Part of the Keynote 

Address to the Roundtable 
Organised by the Konrad 

Adenauer Foundation, 
Held at Sandralia Hotel, 

FCT Abuja, Thursday 8 
December 2016).
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What great managers do daily

M
icrosoft’s 
W o r k -
p l a c e 
Analytics 
p r o d u c t 

analyzes metadata from 
a customer’s millions of 
email and meeting inter-
actions to generate a set 

RYAN FULLER AND 
NINA SHIKALOFF

of key performance indi-
cators for managers. We 
recently combined behav-
ioral KPIs with employee 
engagement survey re-
sults for two Fortune 100 
clients to find out which 
day-to-day qualities dis-
tinguish managers of 
highly engaged employ-
ees. The results were illu-
minating:

— They lead by exam-
ple in terms of working 
hours. Not surprisingly, 
managers who work long 
hours end up with em-
ployees who work longer 
too. But the engagement 
scores of those employees 
are 5% higher than their 
shorter-hours colleagues. 
People are more engaged 
if their manager works at 

least as much as they do.
— They allocate work 

evenly. Employees who 
put in more hours than 
the rest of their team are 
more likely to be disen-
gaged. While in some cas-
es employees may volun-
teer to take on extra work 
on their own, a manager’s 
core function is to allocate 
work evenly across his 
team.

— They maintain large 
internal networks. Em-
ployees who work for a 
manager with a relatively 
large internal network 
have engagement scores 
up to 5% higher. Also, 
these employees had net-
works up to 85% larger 
than their peers working 
for less-connected man-
agers.

— They value one-on-
one meetings. In the com-
panies we analyzed, the 

average manager spent 
30 minutes every three 
weeks with each of his 
employees. Employees 
who got little or no private 
time with their manager 
were likelier to be disen-
gaged.

— They’re engaged at 
work. The disengagement 
rate of employees working 
for disengaged managers 
is up to twice as high as for 
those working for engaged 
managers. Managers have 
a disproportionate impact 
on employee engagement 
scores. If companies are 
serious about improving 
employee engagement, 
they would do well to be-
gin with their managers.

(Ryan Fuller leads an 
organizational analytics 
unit at Microsoft. Nina 
Shikaloff is a senior pro-
gram manager at Micro-
soft.)
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How to prioritize your company’s projects

E
very organization 
needs what I call a 
“hierarchy of pur-
pose.” Without one, 
it is almost impos-

sible to prioritize effectively.
The European budget air-

line Ryanair, for example, 
makes clear that it is a no-frills 
operation where efficiency 
is the top priority — taking 
precedence over customer 
service. Ryanair’s employees, 
therefore, know how to allo-
cate their time effectively.

Prioritizing aligns and fo-
cuses senior management on 
strategic goals, helps teams 
make better decisions and, 
most important, builds an ex-
ecution mindset and culture.

I’ve developed a simple 
hierarchy-of-purpose tool that 

ANTONIO NIETO-RODRIGUEZ executive teams can use to 
help them prioritize strategic 
initiatives and projects:

— Purpose. What’s the 
purpose of the organization 
and how is that purpose best 
pursued? What’s the strategic 
vision supporting this pur-
pose?

— Priorities. Given the 
stated purpose and vision, 
what are the organization’s 
priorities now and over the 
next two to five years?

— Projects. Based on the 
answers to the above ques-
tions, which projects are the 
most strategic and therefore 
should be fully resourced? 
Which projects align with 
the purpose, vision and pri-
orities, and which should be 
scrapped?

— People. Now that there 
is clarity around the organiza-

tion’s strategic priorities and 
the projects that matter most, 
who are the best people to ex-
ecute those projects?

— Performance. Tradi-
tionally, project performance 
indicators are tied to inputs 

(scope, cost, time), which are 
much easier to track than out-
puts (benefits, impacts, goals). 
However, despite this diffi-
culty, outputs really matter. 
What are the outcome-related 
targets that measure real per-

formance and value creation?

(Antonio Nieto-Rodriguez 
directs the program manage-
ment office at GlaxoSmith-
Kline Vaccines.) 
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CBN tasks corporate treasurers on survival of Nigeria’s financial system

Government says 
2018 target of 36% 
contraceptive prevalence 
rate achievable

Improved agric, manufacturing to drive 1.22% growth in 2017

NCAA warns stakeholders over anti-competitive practices

you all know that stability is a key 
business objective.” 

She noted that achieving ap-
propriate macro-economic poli-
cies had continued to be a great 
challenge to the monetary au-
thorities, saying, “The monetary 
authorities are currently faced 
with very difficult choices in the 
trade off between tackling inflation, 
supporting growth and exchange 
rate stability.”

The ACTN was launched on 
December 12, 2012, to foster the 
interests of corporate treasurers 
of the buy-side and non-bank 
sell-side of the Nigerian financial 
markets by providing the platform 
for policy advocacy, discussions on 
issues of mutual interest, educa-
tion/enlightenment and standards 
development of the corporate 
treasury function.

The breakfast meeting had 
panel session on currency, fund-
ing and liquidity management. 
Speaking during the panel session, 
Akin Dawodu, CEO, Citi Bank 
Nigeria, one of the discussants at 
the panel session, said, “2017 is 
really just another year. Corporate 
treasurers must be concerned 
about the liquidity situation of their 
institutions. That is an important 
factor they must all be concerned 
about. For Medium to Small sized 
corporates, they should expect 
to see liquidity challenges within 
a tight monetary policy environ-
ment. They have to keep a focus on 
liquidity of their corporates.”

and spending.
Speaking on the impact of 

recession on the Nigerian banking 
system, Adedipe said generally, 
banks were highly vulnerable to 
economic recession, financial 
crisis and mortgage crisis.

Non-performing loans will 
mushroom as the business space 
for them also shrinks and their 
profits decline. Profits in the Nige-
rian banks are not plummeting 
because OF several aberrations 
in the banking system, including 
high interest rates and spread as 
well as the counterproductive 
foreign exchange management 
system, he said.

He urged banks to scale up 
controls and cyber firewalls, build 
capacity for fraud and forgeries 
detection and control.

He advised the Federal Gov-
ernment to adopt Chinese model, 
to build more roads and effective 
rail system in the country, while 
calling for protective policies for 
the nation’s economy and in-
dustries.

He further challenged the 
President Muhammadu Buhari-
led administration to borrow a leaf 
from China, whose roads and rail 
systems were now the best.

sued by the authority, “NCAA’s 
Aviation Safety Inspectors (ASI) 
have therefore embarked on 
increased surveillance on airline 
operations in addition to our 
daily Ramp inspection diligently 
carried out so as not to leave room 
for anyone to cut corners.”

On the issue of insurance, 
contrary to some claims, the au-
thority says it is inconceivable for 
any carrier/flight crew to carry out 
any flight operation (private or 
commercial) without valid or all 
requisite safety certificates.

According to the Nigerian Civil 
Aviation Regulations (NCARs), 
18.11.2, no person shall operate 
any aircraft in public air transport 
category without adequate and 
valid insurance.

Central Bank of Nigeria 
(CBN) has noted that the 
survival of the financial sys-

tem rests squarely on the shoulders 
of Corporate Treasurers.

Recognising this, the apex bank 
urges Corporate Treasurers to 
collectively fine-tune the effective-
ness of the monetary policy trans-
mission mechanism to ensure 
increased financial intermediation.

A keen financial mind and an 
understanding of an organisation’s 
day-to-day business demands are 
key to the role of a corporate trea-
surer. A corporate treasurer plays 
an important role in improving or 
maintaining the financial health 
and success of a business.

Sarah Alade, deputy governor, 
economic policy, CBN, noted these 
at the maiden breakfast meeting 
of the Association of Corporate 
Treasurers of Nigeria (ACTN) held 
in Lagos, last week, with the theme 
“The Economic Outlook for 2017 
and its impact on the Corporate 
Sector.”

 “As treasurers, you are in a 
vintage position to know where 
the shoes pinches and you can col-
lectively address the nuances in the 
system. The weather ahead is not 
so friendly, but dogged determi-
nation by your good selves would 
help ride the stormy headwinds,” 
Alade, who was represented by 
Moses Tule, director, monetary 
policy, CBN, said. “As Treasurers, 

Gross Domestic Product 
(GDP) growth rate has 
been envisaged to grow 

to 1.22 percent and 1.02 percent, 
largely driven by improved agri-
cultural output and productiv-
ity, and a strongly expanding 
manufacturing sector, according 
to economists.

The most likely case in terms 
of expectation in crude oil prices 
is $55bbl in 2017. Also in 2017, 
nominal interest rates to remain 
at upper double digits (MPR 11 
percent, and lending still 22 per-
cent. The analysts said inflation 
rate would rise to 22.4 percent 
until third quarter of 2017, and the 
official exchange rate to remain at 
N335 per dollar in 2017 and 2018.

Biodun Adedipe, an econo-
mist and facilitator at the ongoing 
workshop for Business Editors 
and Finance Correspondents 
organised by the Nigeria Deposit 
Insurance Corporation (INDIC) 
in Kaduna State, based his out-
look for the economy on three 
premises - the structure and 
trajectory of the key sectors, the 
direction of government policy 

Nigerian Civil Aviation 
Authority (NCAA) has 
warned all industry stake-

holders to avoid anti-competitive 
practices in the aviation sector, 
insisting that no airline can fly 
without adequate insurance and 
other safety certificates.

The regulatory authority is 
expressing concern over recent 
cases of disinformation prevalent 
in the industry.

The NCAA says it is aware of 
the high volume of passenger 
movement within the country 
and from the Diaspora during the 
Yuletide season.

According to a statement is-

Nigeria is committed to 
achieving the set tar-
get of 36 percent Fam-

ily Planning (FP) Contraceptive 
Prevalence Rate by year 2018, 
according to Kayode Afolabi, 
director/head of reproductive 
health division, Federal Ministry 
of Health.

At the FP Watch final dissemi-
nation event held in Abuja last 
week, Afolabi said that notwith-
standing the 2016 prevalence 
rate of 16 percent, the 2018 target 
of 36 percent was still achievable 
as Nigeria was part of the global 
movement on Family Planning-
FP 2020.

The FP 2020 goal is designed 
to enable 120 million women and 
girls to have informed choice and 
access to family planning infor-
mation and a range of modern 
contraceptive methods. The Bill 
and Melinda Gates Foundation 
and the Three Millennium De-
velopment Goal Fund fund the 
FP Watch project.

The FP Watch is a survey co-
ordinated by the Federal Ministry 
of Health and Society for Family 
Health (SFH) with support from 
Population Services International 
(PSI).

“For the first time, the survey 
looks at the availability and access 
to family planning commodities 
and services nationwide,” Afolabi 
said.

“We are happy to be part of 
the survey because it has signifi-
cance to impact programming 
and policy that will enhance 
family planning programming, 
especially access and uptake of 
family planning in the country to 
improve maternal, newborn and 
child health,” he said.

In his opening remarks, Bright 
Ekweremadu, managing director, 
Society for Family Health, said the 
National Dissemination Event 
was to understand the contra-
ceptive landscape and service 
readiness of providers in Nige-
ria, provide recommendations 
pertaining to the outlet survey 
evidence and identify opportuni-
ties and strategies to address key 
findings.

“We hope to develop recom-
mendations and suggest strate-
gies and priority areas for funding 
based on the evidence provided 
by the FP Watch outlet survey,” 
he assured
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FG, states yet to reap from $5bn 
NIPP funding after 10 years

P
ower plants built un-
der the National Inte-
grated Power Projects 
(NIPP) are yet to offer 
any form of returns to 
the government, after 

investing more than $5 billion in the 
last 10 years.

The NIPPs are managed by the 
Niger Delta Power Holding Com-
pany (NDPHC), which was estab-
lished in 2005 to hold the assets and 
implement the projects, following 
their conception as Nigeria’s most 
ambitious intervention to stabilise 
the nation’s power system.

The initial fund for this venture 
came from the excess crude ac-
count, meaning that the money 
belongs to the three tiers of gov-

ernment, which are the Federal 
Government, the 36 states of the 
federation and 774 local govern-
ments.

 This robust investment resulted 
in the establishment of ten power 
plants and electricity evacuation 
lines from the generation points, as 
well as gas infrastructure to ensure 
that there is gas in the plants.

 However, operational inef-
ficiencies in the Nigerian electricity 
value chain, particularly the inability 
of power distribution companies 
(Discos) to pay the NDPHC, for 
energy received from the company 
and distributed among consumers, 
has kept NDPHC and the NIPPs it 
operates pepertually in debt.

 “After ten years, we are unable 
to make appreciable returns on 
the investments, so we are not able 

BALA AUGIE
to make any returns to any state 
government, not to talk of local 
governments, because of lack of 
liquidity in the sector,” said Chiedu 
Ugbo, who is the CEO of NDPHC.

 At the end of 2015, the esti-
mated aggregate expenditure on 
the NIPPs was $5billion, according 
to NDPHC data.

 Another challenge is that the 
NIPPs have a designed capacity to 
produce 4,774 megawatts, but that 
capacity is grossly underutilised, 
as eight of the ten power plants are 
already generating and supplying 
energy but at an average capacity of 
about 1,700 megawatts only.

This low capacity utilisation 
challenge is aided by either unavail-
ability of gas to system operators, 
or incessant vandalism of energy 
installations.

YANGE IKYAA, Abuja

L-R: Seyi Oyefeso, group executive, CBG, First Bank of Nigeria; Francis Meshioye, MAN representative; Adedotun 
Sulaiman, chairman, board of directors, SecureID Limited; Adebayo Shittu, minister of communication; Kofo Akinkugbe, 
MD/CEO, SecureID Limited, and Mojeed Alabi, at the historic commissioning of SecureID’s SIM Card Manufacturing Line.
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L-R: Obinna Anyanwu, MD/CEO, Capital Square Limited/vice-chairman, financial services group of Lagos Chambers 
of Commerce and  Industry  (LCCI): Mojisola Bakare,  general manager,  corporate  banking group, Sterling Bank plc/
chairperson, financial service group, LCCI; Nike Akande, president, LCCI, and Muda Yusuf, director-general, LCCI, at the 
LCCI Financial Service Group cocktail in Lagos.

Tayo Oviosu of Paga has 
been listed alongside 
other individuals as most 

influential people in Nigeria by 
Nigeria’s leading Online News 
media, YNaija, to its annual list of 
the 100 most influential people 
in Nigeria.

A list that features thought 
leaders and change agents shap-
ing the future of the country.

The CEO of Paga was recog-
nised for his role in delivering 
financial inclusion to Nigerians 
and his innovative contribution 
to the financial industry. The 
list recognised Tayo Oviosu’s 
achievement among other in-
fluential individuals such as 
Aliko Dangote, Akinwumni 
Ambode, Mo Abudu, Peter Obi, 
Emir Muhammadu Sanusi II, 
Chimamanda Ngozi Adichie, 
and many others.

Oviosu is the founder/CEO 
of Paga, Nigeria’s leading pay-

Dangote, Putin, Trump, Merkel most 
powerful persons in the world - Forbes

CBN to increase awareness, vigilance, 
detection to reduce fraud in 2017

Central Bank of Nigeria 
(CBN) through the Ni-
geria Electronic Fraud 
Forum (NeFF) will 

focus more on increased aware-
ness, vigilance and detection to 
reduce the cost of fraud in 2017.

Specifically, NeFF has com-
menced plans to organise a 
workshop that will highlight 
the challenges inherent in the 
Cyber-Crime Prohibition Act 
2015 and its possible effect on 
e-commerce and use the rec-
ommendations to engage the 
attorney-general of the Federa-
tion and Office of the National 
Security Adviser on reviewing 
certain aspects that could affect 
the effective operationalisation 
of the Act.

The Forum has agreed to 
have the cyber crime workshop 
in Q1 2017 and communication 
to that effect has already been 
sent out.

Adelabu Adebayo, deputy 
governor, operations, CBN, 
said since 2011 when NeFF was 
created, technology had helped 

in increasing both speed and 
efficiency of banking opera-
tions, with payments being the 
most impacted. “New payment 
products have been introduced, 
which has changed the way we 
make our payments forever. 
These new innovations makes 
the need for strong security 
measures clearly significant,” 
he said in Lagos at the NeFF 
dinner.

Represented by Oladimeji 
Taiwo, his special assistant, he 
said the challenge of securing 
the Nigerian Payments System 
would always be a daunting 
task, “for with ease of payments, 
comes greater adoption, and 
with increased adoption, the 
lure of cyber-criminals who 
seek to convert either digital as-
sets or resources or both to their 
own becomes greater.

“NeFF has proven to be a 
formidable stakeholder in se-
curing this ecosystem, through 
a unique and critically im-
portant role of creating a plat-
form for collaboration amongst 
stakeholders in our Payments 
System.”

President of Dangote 
Group, Aliko Dangote, 
was at the weekend 

named along other world 
leaders such as Russian Presi-
dent Vladimir Putin, Ameri-
can President-elect, Donald 
Trump, and German Chancel-
lor Angela Merkel as the most 
powerful persons in the world.

These personalities were 
ranked along with 70 others 
as the most powerful people, 
with Dangote ranked as the 
second most powerful in Af-
rica.

The Nigerian business mo-
gul has constantly featured in 
the list since 2013, when he 
was listed as the only black 
African so rated by the popular 
Forbes Magazine in the list of 
100 most powerful persons.

Listed as number 71 most 
powerful last year, ahead of 
the American President-elect, 
Dangote, Africa’s richest man, 
moved up the ladder of influ-
ential people as he was named 
as the 68th most powerful in 
the world weekend, coming 

NAICOM to drive insurance distribution 
through stockbrokers

of stockbrokers in the sales of 
insurance products as being 
limited to referral partners/
agents to the insurance com-
panies without being exposed 
to any risk.

In return, he said the stock-
brokers would earn a per-
centage commission on any 
business they were able to 
generate. This initiative is ex-
pected to create opportunities 
for the stockbrokers that are 
interested without distracting 
them from carrying out their 
core functions.

He said that draft guidelines 
to ensure seamless operation 
of this initiative would be sent 
to the SEC for input before the 
final exposure.

In his response, Gwarzo, 
represented by Isyaku Bala 
Tilde, head, monitoring de-
partment, thanked NAICOM 
for the initiative and promised 
to collaborate with the Com-
mission to ensure its smooth 
execution.

NAICOM has identified 
various professionals outside 
insurance for consideration 
in the referral agency model. 
These include accountants, 
lawyers and a host of others

President Muhammadu Bu-
hari and former President 
Olusegun Obasnajo will be 

leading other eminent personalities 
and delegates to attend the maiden 
South-East Economic and Security 
Summit - SEESS 2016 – holding 
in Enugu State, on December 22.

The summit, which is an ini-
tiative of the SEESS Group, a 
non-governmental organisation 
made up of top business, military, 
political, religious and community 
leaders from Nigeria’s South-East 
region, is aimed at addressing 
real issues affecting the peace 
and development of the region, 
proffering practical solutions and 
initiating a definitive course of ac-
tion with pragmatic delineation 
of roles towards fast-paced eco-
nomic and secure advancement 
of the region.

According to Barth Nnaji, a 
former minister and chairman 
of SEESS Group, “In demonstra-

Oviosu, founder, Paga, listed as #100 
Most Influential Nigerians in 2016

Buhari, Obasanjo for South East 
economic, security summit

ment platform that delivers truly 
innovative payments and finan-
cial services to Nigerians – both 
banked and unbanked.

Oviosu responded to YNaija’s 
announcement by saying, “I 
am humbled by this honour, 
which I dedicate to my 200 
person-strong team at Paga, 
our fantastic agents who are the 
front-line of our services, and 
our investors. Together we are 
working to ensure all Nigerians 
are financially included and to 
solve payments for all consum-
ers and businesses.”

With more than 16 years 
of experience in a variety of 
technical and business roles in 
High-tech and Private Equity, 
Tayo oversees a business that 
serves over 5 million Nigeri-
ans. He started Paga out of his 
personal frustration of always 
having to carry cash around in 
his pocket.

tion of his interest in maintaining 
peace in Nigeria’s Southeast as 
well as other regions, and fos-
tering economic growth and 
development, His Excellency, 
President Muhammadu Buhari 
has confirmed his participation at 
the maiden South-East Economic 
and Security Summit.

“We are also pleased to an-
nounce that former President 
Olusegun Obasanjo, who has 
been a strong advocate for the 
convocation of a summit not 
pivoted on politics but rather on 
the economic and developmental 
premise for the region and other 
regions, has also committed to 
attend.

“All five governors from the 
southeastern states will be partici-
pating at the Summit, and they will 
lead other eminent personalities 
and delegates to discuss issues 
of common interest, including 
security, agriculture, infrastructure, 
health tourism, as well as financing 
the region’s economic programme.”

FG to fast-track completion of 700mw 
Zungeru Hydroelectric power plant

In the quest for regular 
and reliable electricity 
supply nationwide, the 
completion of the ongo-

ing construction works on the 
Zungeru Hydroelectric Power 
Plant Project will soon add 
700mw to the national grid, 
when completed.

Babatunde Fashola, min-
ister of power, works and 
housing, disclosed this re-
cently during the River Clo-
sure Ceremony of the project 
at Zungeru, Niger State.

Fashola, who was repre-
sented by Emmanuel Ajayi, 
director, Energy Resources 
in the ministry, described 

the project being carried out 
in conjunction with a consor-
tium of major Chinese com-
panies, as one of the biggest 
hydroelectric power projects 
in Nigeria.

While assuring that the 
project will boost the pro-
vision of electricity supply 
nationwide, the minister re-
iterated the present admin-
istration’s thrust towards 
providing incremental, sus-
tainable and uninterrupted 
power supply Nigerians were 
yearning for.

Fashola commended the 
efforts of all those who con-
tributed to the construction 
of the project and advised the 
host communities to main-
tain peace as government 

had put in place modalities to 
ensure adequate compensa-
tions and resettlement of the 
affected people around the 
project site.

On his part, the Gover-
nor of Niger State Abubakar 
Sani Bello, represented by 
the commissioner for works 
and transport, Abdulmalik 
Cheche, said ‘’Niger State is 
housing yet another power 
project of 700mw; apart from 
the three other power proj-
ects already sited in the state, 
namely, Jebba, Kainji and 
Shiroro.’

He commended the Fed-
eral Government for creating 
mass employment to their 
people, noting that the proj-
ect had already created over 

5,000 employments to the 
host communities.

Giving assurance of the 
safety of the contractors and 
workers on the site, the gov-
ernor noted that the deploy-
ment of soldiers to the station 
was government’s proactive 
response to its citizenry, as 
“no responsible government 
will fold its arms on security 
of such a huge investment.”

In his remarks, Xiao Jun, 
vice president, SinoHydro 
Consortium, one of the con-
tracting companies handling 
the project, pledged his com-
pany’s readiness to promote 
the project in line with the 
contract agreement, assur-
ing that the project would be 
realised on record time.

MODESTUS ANAESORONYE
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Insurance regulator, the 
National Insurance Com-
mission (NAICOM), is put-

ting structures in place that 
will enable stockbrokers act 
as referral or partner agents in 
insurance distribution.

The need to deepen insur-
ance penetration in Africa’s 
most populous black nation 
is critical in the Commission’s 
market development agenda, 
which targets to increase the 
sector’s contribution to the 
national GDP.

Insurance penetration in 
Nigeria is less than 0.5 percent, 
putting Nigeria 10th in Africa.

NAICOM in its continu-
ous effort to achieve this set 
objective paid a working visit 
on Munir Gwarzo, director-
general, Securities and Ex-
change Commission (SEC), 
to intimate him of the plan to 
engage stockbrokers as referral 
agents in the insurance distri-
bution channel.

Leonard Akah, deputy 
director, Authorisation and 
Policy, who led the NAICOM 
delegation, outlined the role 

… already generates 5,000 jobs

only after the Egyptian Presi-
dent Abdel el-Sisi, who was 
adjudged the most powerful 
in Africa and 44th in the world.

The famed American busi-
ness magazine, Forbes, in the 
latest edition of its 74 World 
Most Powerful People ranking 
list released at the weekend 
showed that the 64-year-old 
Russian President Vladimir 
Putin is the most powerful in 
the world, ahead of Donald 
Trump who is second on the 
list. 

While the German Chan-
cellor Angela Merkel is ranked 
the third most powerful per-
son in the world, outgoing 
American President Barack 
Obama placed 48th on the list. 

The Catholic Pontiff, Pope 
Francis is the fifth most pow-
erful person while the world 
richest, Bill Gates comes sev-
enth. Chinese President Xi 
Jinping comes before the Pope 
in number four while the 
Facebook founder, Mark Zuck-
erberg, is the number 10 most 
powerful person in the world.



                     ASI (Points) 26,707.10
DEALS (Numbers)  3,387.00
VOLUME (Numbers) 874,335,397.00
VALUE (N billion) 4.386
MARKET CAP (N Trn  9.189

Market Statistics as at   Friday 16 December 2016Top Gainers/Losers as at Friday 16 December 2016

GAINERS

DANGCEM 165.02 170 4.98
ETI 11.15 12.04 0.89
CCNN 4.04 4.24 0.2
UBN 4.36 4.56 0.2
CUSTODYINS 3.78 3.96 0.18

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO 128.78 116.24 -12.54
UNILEVER 43.84 39.57 -4.27
MOBIL 284.05 280 -4.05
BETAGLAS 32 30.4 -1.6
INTBREW 18.94 18 -0.94

Live @ the Stock exchange

Stock investors gain N306bn as 
bargain hunting persists  

I
nvestors at the Nige-
rian Stock Exchange 
(NSE) witnessed 
increased value of 
their stocks by about 

N306billion last week as 
the market sustained sev-
en-day rally due to activi-
ties of bargain hunters.

The stock market 
which opened last week 
with listed equities val-
ued at N8.883trillion, 
closed last Friday at 
N9.189trillion.

The NSE All Share In-
dex (ASI) the benchmark 
performance indicator of 
the local bourse also in-
creased from week open 
level of 25,817.69 points 
to 26,707.10 points; indi-
cating a weekly increase 
of 3.44 percent. The 
Year-to-Date (Ytd) return 
stood at -6.76percent.  

It was a four-day trad-
ing week as the Federal 
Government of Nigeria 
declared last Monday 
December 12, 2016 as 
Public Holiday in com-
memoration of the Eid-
el-Maulud Celebration. 

All other Indices fin-
ished higher during the 
review week with the 
exception of the NSE In-
surance, NSE Consumer 
Goods and NSE Lotus II 
Indices that depreciated 
by 0.53percent, 1.68per-
cent, and 0.46percent re-
spectively while the NSE 
ASeM Index closed flat.

Forty equities appre-
ciated in price last week, 

higher than 27 equities 
in the preceding week. 
Nineteen equities depre-
ciated in price, lower than 
36 equities in the preced-
ing trading week, while 
116 equities remained 
unchanged, higher than 
112 equities recorded in 
the preceding week.

The stock market re-
corded a turnover of 
1.656 billion shares worth 

N12.58billion in 12,860 
deals in contrast to a total 
of 894.759 million shares 
valued at N10.629 billion 
that exchanged hands 
the preceding week in 
13,418 deals. 

The Financial Services 
Industry (measured by 
volume) led the activity 
chart with 1.504 billion 
shares valued at N6.183 
billion traded in 7,311 
deals; thus contributing 
90.82 percent and 49.15 
percent to the total equity 
turnover volume and val-
ue respectively. The Con-
sumer Goods Industry 
followed with 51.395 mil-
lion shares worth N4.753 
billion in 2,027 deals; 
and the Conglomerates 
Industry with a turnover 
of 46.282 million shares 
worth N52.408 million in 
553 deals.

Going into this week, 
research analysts at La-
gos-based United Capital 
Plc expect stock investors 
sentiment to be mixed, 
“albeit with intermit-
tent profit-booking, as 
investors are more likely 
to lock-in gains for holi-
days.”
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Resort Savings & Loans gets new 
chairman, managing director

Resort Savings & 
Loans Plc has 
notified its share-
holders and 

other stakeholders that at 
the meeting of its board of 
directors held December 
14, 2016, Joseph Jideofor 
Chukwuocha, a non exec-
utive director was elected 
chairman of the board of 
directors following the 
resignation of the erst-
while chairman, Francis 
Babatunde Adefarati.

In a notice sent to the 
Nigerian Stock Exchange 
(NSE), the mortgage bank 
said its board has appoint-
ed Michael Olaonipekun 
Oyinloye as the new man-
aging director of Resort 

Savings & Loans Plc.
Recall that following 

the directive of the Secu-
rities and Exchange Com-
mission (SEC), the Nige-
rian Stock Exchange last 
week placed the shares of 
Resort Savings & Loans 
Plc on full suspension.

There has not been 
trading on the shares of 
the company until further 
directives from the SEC. 
Market sources had said 
the capital market regu-
lators are investigating 
allegations of corporate 
governance abuses and 
insider dealings against 
some directors and man-
agement staff of the com-
pany.

NSE lists N6.3billion Wema Funding SPV bond

The Nigerian Stock 
Exchange (NSE) 
last week listed by 
introduction the 

N6.295billion Series 1:7-
Year 18.50% Fixed Rate 
Bond Due (2023) under the 
N50billion Wema Fund-
ing SPV Plc Debt Issuance 
Programme.  Qualinvest 
Capital Limited is the Spon-
sor/Lead Stockbroker and 
Union Capital Markets Lim-
ited is the Joint Stockbroker 
to the listing of the Bond 
on the Nigerian Stock Ex-
change.

Oscar N. Onyema, Chief 
Executive Officer, NSE, 
while commenting on the 
listing said, “we are pleased 
to be listing the Wema Fund 
SPV PLC bond, a further 
affirmation of our unique 
platform to help businesses 
access capital. Despite the 
challenging macro envi-
ronment, this bold step 
by Wema Bank is indeed 
commendable as only busi-
nesses that continue to ex-
ecute on their strategy will 

be at a vantage position to 
benefit when the economy 
rebounds”  

Also speaking at the 
Bond Listing ceremony, Se-
gun Oloketuyi, Managing 
Director, Wema Bank Plc 
noted that the bank’s turna-
round plan which began in 

2009 is now in its growth 
phase, hence the raising of 
tier II capital to ensure avail-
ability of long-term capital 
to support growth. 

“We remain committed 
to our growth plans and to 
constantly upgrading our 
services to give our cus-

tomers a delightful bank-
ing experience,” Oloketuyi 
said.   The Wema Bank MD 
also highlighted the im-
portance of listing Wema 
SPV bond on the NSE 
platform. “The Nigerian 
Stock Exchange provides 
a unique platform which 
enhances the liquidity of 
bonds traded on it. Thus, 
bondholders can easily 
monitor the value of their 
investments,” he said. 

The Bonds issued will be 
used to fund the acquisition 
of the relevant Wema Bonds 
issued by Wema Bank Plc 
and FGN Bonds (where ap-
plicable) issued by the Debt 
Management Office. Gross 
proceeds of the Bonds un-
der the Programme is factor 
to purchase Wema Bonds 
from the Sponsor pursuant 
to the Master Bonds Pur-
chase Agreement entered 
into between the Sponsor, 
the Issuer and the Trustee, 
and/or FGN Bonds issued 
by the Federal Government 
of Nigeria.  

AB InBev to sell $640million worth stake 
in Distell to South African Fund PIC

Anheuser-Busch 
InBev NV agreed 
to sell SABMiller 
Plc’s stake in South 

African drinks maker Distell 
Group Limited to Africa’s 
largest pension administra-
tor, clearing another regula-
tory hurdle in the brewing 
industry’s biggest-ever deal.

The Public Investment 
Corporation (PIC) will buy 
the 26.4 percent stake in the 
maker of Amarula liquor 
and Klipdrift brandy, the 
Leuven-based company 
said in a statement Thurs-
day, without disclosing the 
price.

The holding is worth 
8.92 billion rand ($640 mil-
lion), based on Wednes-
day’s close. AB InBev shares 
fell 1 percent in early Brus-
sels trading. Distell rose 1.1 
percent in Johannesburg.

PIC, which oversees the 
bulk of the South African 
government’s pension fund 
money with almost 2 tril-
lion rand in assets under 
management, “most likely 

got their share at some dis-
count, which means that 
maybe AB InBev had to take 
a bit of a knock on the price,” 
Izak van Niekerk, an analyst 
at Mergence Investment 
Managers, said by phone.

The sale of the stake 
brings AB InBev closer to 
meeting antitrust commit-
ments that allowed it to 
buy SABMiller for about 
$100 billion. Asahi Group 
Holdings Ltd. agreed to 
buy SABMiller’s central and 
eastern European assets on 
Wednesday for 7.3 billion 
euros ($7.7 billion).

Johann Rupert’s Rem-
gro Limited and Capevin, 
which together own about 
53 percent of Distell, decid-
ed not to exercise preemp-
tive rights on Distell shares, 
AB InBev said. Remgro 
Chief Executive Officer Jan-
nie Durand had previously 
said Remgro and Cape-
vin would be interested in 
purchasing the stake in the 
maker of Savanna Dry cider 
at the right price. Oscar Onyema, NSE CEO
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PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 451,795.55 14.39 -2.31 271 12,818,342
    271 12,818,342
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 125,633.52 3.50 -0.28 186 10,084,611
    186 10,084,611
    457 22,902,953
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,896,886.26 170.00 3.02 35 77,655
    35 77,655
    35 77,655
    492 22,980,608
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 38,280.41 40.13 - 25 224,704
PRESCO PLC 41,870.00 41.87 - 7 38,120
    32 262,824
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,740.00 0.87 -2.25 9 161,060
    9 161,060
    41 423,884
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,879.58 0.71 - 4 58,875
CHELLARAMS PLC. 2,465.17 3.41 - 1 33
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 36,591.34 0.90 2.22 94 13,374,975
U A C N  PLC. 31,694.26 16.50 - 17 75,743
    116 13,509,626
    116 13,509,626
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 - 8 14,933
ROADS NIG PLC. 165.00 6.60 - 0 0
    8 14,933
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,575.00 2.08 - 12 194,800
    12 194,800
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    20 209,733
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 10,097
    2 10,097
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,573.74 2.50 - 6 9,876
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 116,856.92 77.60 - 18 30,133
INTERNATIONAL BREWERIES PLC. 59,296.49 18.00 -4.96 7 150,522
NIGERIAN BREW. PLC. 1,125,932.33 142.00 0.02 65 1,806,880
    96 1,997,411
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,636.16 129.00 - 16 17,776
    16 17,776
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,500.00 3.90 -4.18 64 718,879
DANGOTE SUGAR REFINERY PLC 73,200.00 6.10 - 25 159,451
FLOUR MILLS NIG. PLC. 48,548.39 18.50 - 34 107,735
HONEYWELL FLOUR MILL PLC 10,467.86 1.32 4.76 30 1,384,996
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 90
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 - 10 36,235
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    164 2,407,386
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,096.76 10.70 -4.04 27 2,491,966
NESTLE NIGERIA PLC. 642,051.56 810.00 - 22 119,544
    49 2,611,510
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,532.96 2.43 2.10 10 118,085
    10 118,085
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 22 171,397
UNILEVER NIGERIA PLC. 149,705.03 39.57 -9.74 18 104,222
    40 275,619
    377 7,437,884
     
BANKING     
ACCESS BANK PLC. 162,575.20 5.62 -0.53 88 5,230,137
DIAMOND BANK PLC 20,844.35 0.90 -1.10 67 6,244,120
ECOBANK TRANSNATIONAL INCORPORATED 220,928.60 12.04 7.98 48 532,684
FIDELITY BANK PLC 25,497.82 0.88 -1.12 69 20,348,677
GUARANTY TRUST BANK PLC. 750,495.07 25.50 -0.39 300 18,436,918
SKYE BANK PLC 6,940.15 0.50 - 11 141,034
STERLING BANK PLC. 20,729.10 0.72 2.86 481 12,949,445
UNION BANK NIG.PLC. 77,227.28 4.56 4.59 49 611,955,509
UNITED BANK FOR AFRICA PLC 163,257.87 4.50 -0.88 145 38,802,943
UNITY BANK PLC 6,546.03 0.56 - 11 472,985
WEMA BANK PLC. 20,444.47 0.53 -1.85 21 406,364
    1,290 715,520,816
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -5.00 28 1,370,797
AXAMANSARD INSURANCE PLC 17,220.00 1.64 3.66 30 23,201,885
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 2.04 14 232,428
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 537
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 7 11,408,479
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 -4.71 10 24,488,697
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 100
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 5,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 500
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 1,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 28 1,534,095
    123 62,243,874
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 2,150
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 3 18,000
    4 20,150

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,380.00 3.19 4.59 37 705,463
CUSTODIAN AND ALLIED PLC 23,292.18 3.96 4.76 18 2,362,598
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 60,000
FCMB GROUP PLC. 22,179.04 1.12 -1.79 98 17,096,881
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 3 293,000
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 149,400.00 14.94 -0.47 41 902,677
UNITED CAPITAL PLC 17,460.00 2.91 4.68 189 14,215,762
    387 35,636,381
    1,804 813,421,221
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 1,297
FIDSON HEALTHCARE PLC 1,905.00 1.27 4.96 12 1,277,209
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,938.15 15.00 - 14 150,832
MAY & BAKER NIGERIA PLC. 882.00 0.90 - 5 250,475
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,035.90 0.66 4.76 1 50,000
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 385.94 1.78 4.71 1 190,000
    35 1,919,813
    35 1,919,813
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 3 2,164
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    3 2,164
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 2,164
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 10 47,059
BERGER PAINTS PLC 1,854.87 6.40 - 5 14,943
CAP PLC 23,282.00 33.26 - 5 2,975
CEMENT CO. OF NORTH.NIG. PLC 5,328.31 4.24 4.95 8 9,193,371
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 213,130.53 39.00 - 41 131,358
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 900
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 792.00 1.98 -9.17 2 67,651
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    72 9,458,257
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 15,199.15 30.40 -5.00 9 100,675
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    9 100,675
    81 9,558,932
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 2,121
    1 2,121
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    1 2,121
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 10,000
    1 10,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 52,230.25 4.34 1.17 87 1,571,435
    87 1,571,435
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 115 710,297
ETERNA PLC. 4,108.06 3.15 0.96 15 424,653
FORTE OIL PLC. 151,400.40 116.24 -9.74 46 105,788
MOBIL OIL NIG PLC. 100,966.67 280.00 -1.43 36 106,086
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 0 0
TOTAL NIGERIA PLC. 94,091.69 277.13 - 19 29,150
    231 1,375,974
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 231,012.27 410.00 - 25 140,179
    25 140,179
    344 3,097,588
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 2 2,500
TRANS-NATIONWIDE EXPRESS PLC. 222.68 1.12 - 0 0
    2 2,500
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 - 2 21,000

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Daily Summary (Bonds) Traded as of 16/12/2016
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FG to save $24bn from JV cash-call exit - NEITI                                                           

Nigeria Extractive In-
dustries Transparency 
Initiative (NEITI) at the 

weekend commended the Fed-
eral Government’s decision to 
terminate its cash-call payments 
on Joint Venture (JV) agreements 
with major international oil com-
panies, which it said had become 
a huge debt burden to the nation’s 
economy.

According to NEITI’s reports, 
from 2009 to 2013, the Nigerian 
National Petroleum Corporation 
(NNPC) made a total payment 
of N2.4 trillion ($7.86bn) and 
another $16.2 billion as its cash 
call obligations for JV opera-
tions in the oil and gas industry, 
which amounts to $24.06 billion 
but will now be saved following 
the termination of JV funding 
mechanism.

NEITI applauded what it 
called “the Federal Govern-
ment’s landmark decision” as 
most timely, bold, courageous 
and a huge relief given the avoid-
able huge debt burden the JV 

cash payments have imposed on 
the nation over the years.

“We note that all NEITI’s 
independent audit reports on 
the oil and gas industry since 
the last ten years had alerted the 
nation that the management of 
JV Cash Call regime had consti-
tuted drain pipe to the country’s 
scarce oil and gas revenues,” 
the oil industry watchdog said 
in a statement signed by Orji 
Ogbonnaya Orji, its director of 
communications.  

While equally expressing con-
cerns on the process lapses in the 
management of the cash call sys-
tem and the wider implications 
through huge revenue leakages, a 
breakdown of the reports shows that 
in 2009 alone, naira components 
of the payments cost the country 
N460.24 billion, while another 
N441.44 billion was paid in 2010 
as Nigeria’s cash call obligation.

They also indicate that in 
2011, the sum of N416.58 billion 
was paid, and in 2012, the figure 
rose to N612.93 billion, while in 
2013, the sum of N492.81 bil-
lion was paid as cash call to JV 

R-L: Tomi Somefun, MD/CEO; Thomas A. Etuh, chairman, Board of Directors, and Aisha A. Abraham, executive director, 
secretariat and services/company secretary, all of Unity Bank plc, during the 10th annual general meeting of bank in Lagos.

Atiku Abubakar, manag-
ing director, Transmis-
sion Company of Nigeria 

(TCN), on Sunday said about 
130 power transmission projects 
had been abandoned across the 
country since 2002 due to inad-
equate funds to execute them.

Abubakar disclosed this at 
the electricity customers’ forum 
organised by the Eko Electricity 
Distribution plc in Lagos, saying 
the incumbent administration 
would ensure the execution of the 
projects with a view to enabling 
the power sector add value to the 
lives of Nigerians.

He said the Omotosho/Egbin 
330/11 KVA line, which is one of 
the projects, would be given pri-
ority attention in the 2017 budget, 
saying, “We have the capacity 
to generate 7, 500 megawatts of 
electricity but we are faced with 
issues of gas challenge.

“The country power genera-
tion hovers between 3,000 mega-
watts and 3,300 megawatts due to 
challenge caused by inadequate 
gas supply.”

Abubakar, however, regret-
ted that the development could 
not be attained now causing 
generation to shrink to about 300 
megawatts due to gas constraint 
in the country.

According to Abubakar, the 
incumbent government is deter-

In a move to guide against sharp 
practices by deposit money 
banks occasioned by economic 
recession, the Nigeria Deposit 

Insurance Corporation (NDIC), in 
collaboration with the Central Bank 
of Nigeria (CBN), has strengthened 
supervision of the sector.

Consequently, the regulators 
may tighten or relax the financial 
system prudential tools, depending 
on the state of the economy.

Umaru Ibrahim, managing 
director/CEO, NDIC, who was con-
cerned that Nigerians had started 
patronising Bitcoin, a form of digital 
currency, noted that a committee 
had been set up to study the innova-
tive product.

“Another phenomenon emerg-

mined to turn the challenges to 
opportunities, which would spur 
the growth of the sector.

In his remarks, the chair-
man, House of Representatives 
Committee on Power, Daniel 
Asuquo, emphasised that the 
lower chamber was cooperating 
with the Federal Government to 
ensure the growth of the nation’s 
power sector.

Asuquo commended the 
new owners of Eko Electricity 
Distribution Company on the 
initiatives taken to improve the 
quantity, quality and reliability 
of power supply to its customers 
within its network despite the 
shortfall in power allocation from 
the national grid.

He said the initiative by the 
company to source supplemen-
tary power through embedded 
generation options would guar-
antee greater stability of supply.

Asuquo said it would also 
reduce the Disco’s Aggregate 
Technical, Commercial and 
Collections Loss, ATC&C, he 
said and urged the company to 
improve on its metering system.

He said Eko Electricity Dis-
tribution had mopped up excess 
power from existing captive gen-
eration within its licence area and 
entered into bilateral agreements 
with Independent Power Provid-
ers for power generation.

ing in the banking and financial 
landscape, is the emergence of what 
is known as bitcoin. I understand 
that a lot of people have started to 
patronize bitcoin,” he said at the 
ongoing workshop for Business 
Editors and Finance Correspon-
dents organised by the NDIC in 
Kaduna State.

Speaking further, he said, “On 
our part we have constituted a 
committee together with Central 
Bank to have an in depth study of 
this phenomenon, looking at the 
advantages and disadvantages, 
what it means for the payment sys-
tem, safety and security of customer, 
money laundering, point of cor-
rection, guide or measurement of 
quantum of money or near money 
instrument, and the economy.”

In his presentation on ‘refocus-
ing banking supervision in Nigeria 

130 power transmission projects 
abandoned since 2002 – TCN official

NDIC strengthens supervision of banks against failure in recession

operations.
A similar breakdown of pay-

ments in foreign currency shows 
that in 2009, the sum of $3.73 
billion dollars was paid, which 
marginally increased to $3.78 
billion in 2011, while $2.60 bil-
lion was spent by the nation on 
cash call.

Furthermore, total cash call 
payments for 2012 and 2013 were 
$3.10 billion and $2.98 billion, 
respectively.

However, NEITI, in its state-
ment, said it was relieved that 
the exit from this funding ar-
rangement, which has lasted 
over forty years, has received 
the endorsement of the Federal 
Executive Council.

“The decision of the Federal 
Government to terminate this 
funding arrangement with   ma-
jor oil companies is therefore a 
bold step in the right direction. 
One immediate benefit is that it 
will   free the country from   com-
plex financial burden and allow 
the resources to be channelled 
to other national priorities,” the 
statement read in part.

60 trailer-load of Lake Rice arrive Lagos from Kebbi

L
ake Rice promised by 
the Lagos State gov-
ernment ahead of the 
Christmas will be off-
loaded in the markets 

this week, as 60 trailer-load, most-
ly 50kg bags, arrived the state 
from Kebbi State at the weekend.

BusinessDay is informed that 
a 40-foot trailer takes 600 bags 
of rice. This means that the 60 
trailers expected will be carrying 
36,000 bags of rice.

The rice consignment, ac-
cording to BusinessDay checks, is 
being received at the Imota Rice 
Mill in Ikorodu in Lagos, from 
where they will be distributed 
to the various local government 
areas in the state, ready for sale 
to the public. A 50kg bag is to be 
sold at N12,000 and not N13,000 
as earlier widely reported. Mean-
while, the going price of a 50kg 

bag of rice in the open market is 
between N18,000 and N22,000, 
depending on the brand.

Ganiu Okanlawon, special 
adviser to Lagos State government 
on food security, told BusinessDay 
at the weekend that Governor 
Akinwunmi Ambode had di-
rected the price of the 50kg bag to 
be crashed to N12,000, while the 
25kg bag should go for N6,000.

Okanlawon said a commit-
tee set up by the government to 
handle the rice was working out 
the modalities for an effective 
distribution, and by this week, 
the Lake Rice would be available 
to interested buyers.

When BusinessDay visited 
the Imota Rice Mill on Friday, 
armed policemen in their num-
bers were seen, apparently pro-
viding security for the rice and 
the personnel that were being 
expected from Kebbi. “Sixty trail-
er-load is coming in from Kebbi 

tonight. That is why we are here,” 
an official said on Friday in Imota.

The name ‘Lake’ is an ac-
ronym for ‘Lagos-Kebbi’ and 
evolved from the memorandum 
of understanding (MoU) signed 
between Lagos and Kebbi in 
March this year, in which both 
states agreed to jointly pursue 
increased local food production 
with rice as one of the major 
components.

Under the MoU, Kebbi State, 
blessed with a large expanse of 
arable land, would do more of the 
rice cultivation and ship the paddy 
to Lagos for processing at the mill 
in Imota, for which capacity is be-
ing upgraded from 2.5 to 10 metric 
tons per hour.

Okanlawon had announced 
last week that the distribution of 
the rice would start on Thursday, 
December 15, across the 20 local 
government areas and the 37 
local council development areas 

of the state and buyers would pay 
N13,000 for 50kg bag.

In anticipation of the com-
mencement of sales, prospec-
tive buyers of the ‘cheap’ rice 
thronged the council secretariats 
on Thursday, but were disap-
pointed as council officials said 
they were yet to receive any con-
signment.

 At Ikeja and Apapa local gov-
ernment area secretariats visited, 
officials said, “We are waiting for 
the rice to arrive. We hope that by 
Monday (today), the rice will ar-
rive and residents of our council 
can have opportunity to buy.”

Okalanwon, however, ex-
plained that the delay was to allow 
the committee set up by the gov-
ernment perfect its distribution 
arrangement, in order to ensure 
that the “process is not hijacked by 
moneybags” thereby denying the 
ordinary people the opportunity 
of buying the rice.

JOSHUA BASSEY & JOSEPHINE OKOJIE

… as Ambode crashes price to N12,000 per bag

in an era of economic recession,’ 
Adeleke A. A, director, bank ex-
amination department, NDIC, said 
the supervisory authorities would 
continue to take proactive measures 
to assure financial system stability.

While calling for active collabo-
ration of all stakeholders, Adeleke 
said NDIC would continue to take 
measures to engender confidence 
in the financial system.

HOPE MOSES-ASHIKE & 
ONYINYE NWACHUKWU in Kaduna

YANGE IKYAA, Abuja
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L-R: Abubakar Ahmed, national commissioner, Independent National Electoral Commission (INEC), Mohammed Haruna; May Agbamuche-
Mbu, and  Mahmood Yakubu, chairman, INEC, during a capacity development workshop for INEC Press Corps in Abuja. 
          Pic by Tunde Adeniyi

Dollar squeeze: Imports down 76% at...
Continued  from page 1

Lower airline capacity creates illusion of Christmas...
Continued  from page 4

this year, witnessed a drop of 
about 76 percent, compared with 
the volume the same period in 
the year 2014 and 2015.

Analysts say this is caused by 
a scarcity of foreign exchange 
together with the lingering eco-
nomic recession and high rate of 
inflation that hiked the market 
prices of goods, and limiting the 
purchasing power of consum-
ers who now invest their little 
income on household supplies, 
food items and less luxury items.

According to the Nigerian 
Ports Authority (NPA) daily 
shipping position, the cargo 
throughput in the Lagos Pilotage 
District, which stood at 700,852.6 
metric tons in December 2014, 
reduced to 435,428.96 metric 
tons in December 2015, and 
in the same period this year, it 
further dropped to 163.452.89 
metric tons.

The NPA shipping position 
further disclosed that container 
throughput, which stood at 
12,520 twenty equivalent units 
(TEUs) in 2014, dropped to 
7,447 TEUs in 2015 and further 
declined to 5,903 TEUs in De-
cember 2016. The number of 
ships coming into the Lagos 
Pilotage District, which was 60 
in 2014, reduced to 38 in 2015 
and 21 in 2016.

The shipping position howev-
er listed containerised cargoes, 
premium motor spirit (PMS), 
bulk gypsum, bulk salt Auto-
mated Gas Oil (diesel), JET A1 
(aviation fuel), bulk wheat, bulk 
fertilizer, frozen fish, bulk rice 
and bulk sugar as commodities 
that are expected to be in the 
port before Christmas.

“There is a drop in ship traf-
fic and the volume of contain-
ers coming into the seaports, 
despite the fact that Christmas 
and New Year celebrations are 
a few days away. Many busi-
nesses and  individuals were not 
able to raise finance to go into 
importation due to high dollar 
rate, and the most affected are 
industrial supplies like raw ma-
terials and construction goods,” 
Tony Anakebe, managing direc-
tor of Gold-Link Investment 
Limited, a Lagos-based clearing 
and forwarding company, told 
BusinessDay.

Anakebe further observed 

that items which are coming 
in gradually, are goods tagged 
‘personal effects’ owned mostly 
by Nigerians in the Diaspora, 
who want to reach out to their 
families in Nigeria.

Continuing, Anakebe said: 
“The importation culture of Ni-
gerians has changed, following 
the Central Bank of Nigeria (CBN) 
monetary policy that does not 
allow importers a free hand to 
import. With the CBN policy re-
stricting importers of 41 selected 
items from accessing foreign 
exchange at interbank rate, many 
importers, including manufac-
turers, no longer import.”

Comparing the current im-
portation business with what it 
used to be in the past, Emmanuel 
Nwabunwanne, a Lagos-based 
importer, who deals in imported 
exotic jewelleries, said sales had 
been low throughout the year, 
and that this month  (December) 
was no exception to the reality 
on ground.

“I am not surprised that Ni-
gerian seaports are presently 
empty. In the past, we used to 
have a rush at Christmas but 
now, my company has not been 
able to sell off the inventories 
that we managed to stock ear-
lier in September this year. This 
is unlike the previous Christ-
mas seasons during which we 
stocked our sales outlets many 
times, from from September 
till January the following year,” 
Nwabunwanne said.

Jonathan Nicole, president, 
Shippers’ Association of Lagos 
State, confirmed that the issue of 
foreign exchange and the restric-
tion placed on 41 selected items 
had affected the volume of goods 
coming into the country.

The ports, he pointed, are op-
erating at the lowest ebb because 
it is only a few importers that are 
taking the risk despite the odds, 
because they believe that they 
can still sell their goods based 
on the rate at which the foreign 
exchange is obtained.

“Most manufacturing com-
panies are no longer importing 
their critical input as they used 
to. Investors who used to bring 
imports are no longer doing so, 
due to the economic downturn 
and people are not sure of how 
to invest and make a profit,” he 
said.

Budget 2017’s N4.9trn revenue projection leaves...
Continued  from page 1

vember, actual revenues have 
never met this forecast, and 
Yvonne Mhango, Sub-Saharan 
Africa Economist at investment 
bank, Renaissance Capital, says 
it is difficult to see how the Fed-
eral Government will meet its 
2017 projection.

 To achieve 2017’s revenue 
projection of N4.94 trillion, Ni-
geria must earn N411.66 billion 
monthly.

“The flaws in the full-year 
2017 budget emerge when we 
look at the revenue projections 
– an ambitious 28% increase to 
N4.9 trillion– particularly when 
the Federal Government has 
failed to meet its full-year 2016 
target, due to low oil prices in the 
first quarter of 2016 and disrup-
tions to crude oil production,” 

Mhango said by email.
 Nigeria’s revenue is derived 

from oil, non-oil and independ-
ent sources.

 The country revised down its 
independent revenue projection 
for 2017, which at N807 billion 
is almost half that projected 
for 2016. Non-oil revenues, 
largely comprising Companies 
Income Tax, Value Added Tax, 
Customs and Excise duties, and 
Federation Account levies, are 
estimated to contribute N1.373 
trillion, 5 percent lower than 
2016’s forecast.

 However, it expects a 140% 
increase in oil revenue projec-
tions to N2 trillion in 2017, from 
N820 billion in 2016.

 Bongo Adi, an economist at 
the Lagos Business School (LBS) 
says government runs a risk of 
missing its 2017 projections, as 

“Some of the issues that affected 
the 2016 budget have not been 
addressed.”

 “We have seen some pro-
jections based on oil produc-
tion and a drive to stabilise the 
situation in the Niger-Delta 
by increasing allocation to the 
Amnesty Programme and so on, 
which have not worked. Yet the 
2017 budget is very optimistic 
that these things will work. I 
think that is a gamble that could 
go either way,” Adi added.

 Militant attacks on oil pipe-
lines dealt a heavy blow on 
government finances, even more 
than a plunge in oil prices.

Although Nigeria pegged oil 
production at 2.2 million barrels 
per day in 2016, production has 
since dropped to as low as 1.2 
million barrels at the height of 
militant attacks in the oil-rich 
Niger-Delta region.

 However, production is rising 

again due to the relative peace 
in that region and the country’s 
oil production was at 1.6 million 
barrels in November, according 
to OPEC data.

 “The government appears to 
have reached an understanding 
that oil revenue is a key determi-
nant of total revenue and I think 
this should be followed up by 
opening the sector to attract the 
kind of revenue the country needs 
to fight the economic recession,” 
said Tiffany Odugwe, an econo-
mist at investment firm, Cardinal 
Stone Partners Ltd, by phone.

 Dolapo Oni, head of energy 
research at Ecobank Group, said 
the oil price rally is positive for 
government revenue, but the 
latter “must strive to put a lid on 
pipeline vandalisation and do 
the needful with the Petroleum 
Industry Bill, which has been 
dragging and is yet to be ap-
proved for almost a decade now.”

The oil sector contracted by 
22 per cent in the nine months 
through September and sector’s 
woes are having a negative im-
pact on the economy as a whole, 
which is headed for its first full 
year contraction in 25 years.

 Industry stakeholders say 
passing the PIB, which will open 
the sector to more investments, 
is a low hanging fruit to revive 
the ailing sector.

 President Buhari presented 
the country’s 2017 budget, out-
lining expenditure of NGN7.3trn 
on Wednesday and now awaits 
approval from the National As-
sembly.

 The President tagged the 
budget  “A budget of recovery 
and growth,” and says it will take 
the economy, which contract-
ed by 2.24 percent in the nine 
months through 2016 compared 
to the same period a year ago, 
out of recession.

road because the family has a lot 
of ceremonies to attend this year 
in the village.

Also with the skyrocketing 
price of aviation fuel, airlines 
are said to be spending more 
on operational costs, putting a 
squeeze on their margins.

International destinations 
such as Dubai, United States and 
European countries are seeing 
similar decline in passenger 
traffic.

 British Airways which used 
to fly the Boeing 747 jumbo jet 
with a capacity of about 420 
passengers readjusted by flying 
the smaller Boeing 777, which 
has a capacity of about 300 
passengers, depending on the 
configuration.

Also Virgin Atlantic, which 
flew the Airbus A340-600 aircraft 
, with capacity of 400 passen-
gers, is now flying the Airbus 
A330-200, with 250- passenger 
capacity. 

Emirates, the United Arab 
Emirates (UAE) flagship carrier, 
reduced its frequencies to Lagos 
from two daily flights to one.

 This means the airline cur-
rently has on offer, less than its 
usual 598 seats to Dubai daily.

 Kola Olayinka, Regional 
Commercial Manager West 
Africa, at British Airways, said, 
“Bristish Airways adjusted from 
flying the Boeing 747 to flying 
777 because we needed to face 

the reality of the current situa-
tion in the country.

 “We are in a recession, so 
we expect to witness high un-
employment, inflation and low 
purchasing power. So people do 
not just travel now; there must 
be an important reason before 
you travel,” Simon Tumba, an 
industry analyst said.

 “Traffic has declined at the 
major airports and this has af-
fected restaurants operating 
inside the airport and some of 
them are closing down,” Tumba 
said.

According to a report released 
by the National Bureau of Statis-
tics, air transport contracted by 
-3.12% in third quarter of 2016 
from -2.56% in the second quar-
ter of 2016 and 3.14% in third 
quarter of 2015. 

Gbenga Olowo, President of 
Aviation Round Table (ART), 
observed recently, that there has 
been a continuous depletion of 
the fleet of Nigerian airlines.

 Olowo recalled that in 2010, 
Nigerian airlines had 54 com-
mercial operating aircraft but 
by 2013 the fleet had reduced 
to 39, noting that with declining 
fleet size, route expansion would 
be limited and robust schedule 
very difficult and down time 
for maintenance would impact 
negatively on schedule. 

He attributed the failure of 
airlines to improve and add 
more aircraft to their fleets to the 

harsh operating environment, 
high charges paid by the airlines 
to aviation agencies and poor 
managerial skills in some of the 
airlines.

Meanwhile some online me-
dia reports say that Aero, which 
shut down its operations, may 
fly again starting this week but 
sources close to the airline say 
that is unlikely. 

 The airline, which used to be 
industry leader before entering 
economic turbulence, suspend-
ed operations “indefinitely” 
since September 1, 2016.

 Simon Tumba, the spokes-
person for Aero declined to com-
ment on if the Airline is starting 
operations this week.

But John Ojikutu, Secretary-
General, Aviation Round Table 
said, the news of Aero’s resump-
tion, if true, is a welcome devel-
opment as passengers will now 
have options as to what airline 
to take considering price and 
services.

However, Ojikutu questioned 
if Aero has received all necessary 
certifications from the NCAA to 
enable it fully commence opera-
tions.

“We need to know if NCAA 
has certified the aircraft which 
has been grounded for over three 
months, the pilot’s who will fly 
the aircraft’s, the cabin crew 
amongst others.”

“NCAA needs to carry out 
financial and safety audit on 
the airline to ensure the airline 
is really ready and capable of 
operating again,” he added.
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Drugmaker corners 
US market with 
worm pill costing 
200 times UK price

A 
US drugmaker has put 
a price tag of more than 
$800 on a pinworm 
treatment - 200 times 
more expensive than 

the equivalent medicine on Brit-
ish pharmacy shelves, in the latest 
example of “ price gouging” in the 
world’s largest healthcare market.

Impax Laboratories started 
selling mebendazole this year 
at an average price of $442 per 
pill, according to figures seen by 
the Financial Times, which were 
checked with several US pharmacy 
chains including Walgreens and 
CVS.

Most cases of pinworm, a par-
asitic infection also known as 
threadworm, require two pills, 
meaning a course of treatment 
costs about $884. The drug is 
prescription-only in the US but 
can be bought over the counter 
in the UK, where Boots, a chemist 
chain, charges £6.99 for four pills, 
or £1.75 each.

The pinworm parasite, which is 
common in children, affects 200m 
people worldwide a year and up to 
40m in the US. It is recommended 
that families are treated for the 
highly contagious infection at the 
same time, meaning a family of 
five’s treatment costs about $4,400.

Mebendazole, which is on the 

After more than two years 
of recession Elvira Nabiul-
lina, Russia’s central bank 
governor, had good news 

to offer. Russia, which has struggled 
to get over a slump triggered by 
a sharp drop in oil prices and by 
western sanctions, was set for “slight 
positive growth in GDP” in the cur-
rent quarter, Ms Nabiullina said on 
Friday.

With oil prices ticking up, and 
hopes that a US administration led 
by Donald Trump could bring at 
least some sanctions relief, some 
investors have taken the view that 
Russia’s recovery can gather steam. 
International funds are taking an in-
terest in Russian stocks again, with 

World Health Organisation’s list of 
essential medicines, can be bought 
in the developing world for less 
than 1 cent per pill.

The drug was available as a 
cheaper generic version for $1.60 
per pill until 2011, when it was 
removed from the market by Teva, 
the manufacturer, without ex-
planation. Impax reintroduced a 
branded version of the pill, Em-
verm, in April, and is the only 
provider of the tablets in the US.

“This is the latest example of a 
pharma bad actor cornering the 
US market and taking advantage 
of payers and consumers,” said 
Michael Rea, chief executive of Rx 
Savings, which makes software to 
cut the cost of medicines.

Impax declined to comment.
Impax is not a household name, 

but briefly gained notoriety in 2015 
after selling Daraprim, a life-saving 
drug for Aids and cancer sufferers, 
to a company controlled by Martin 
Shkreli. The disgraced pharma 
entrepreneur promptly raised the 
price from $13.50 to $750 a pill, 
prompting an international outcry.

David Amsellem, analyst at 
Piper Jaffray, estimates the market 
could be worth $300m per year.

For families with good health-
care coverage, their insurer would 
pick up most of the cost, but Ameri-
cans on cheaper insurance plans 
pay up to 50 per cent.

the Micex, the main stock market 
index, up 27 per cent this year.

Inside Russia, though, expecta-
tions are far more muted. Real in-
comes continue to shrink. Inflation, 
although expected by the central 
bank to drop to under 5.8 per cent 
this year from more than 15 per cent 
last December, continues to eat into 
pensions and salaries. Consumers 
remain timid: retail sales fell 4.4 per 
cent in October, year on year.

“This recovery will be long and 
gradual. We are not exiting reces-
sion through one door but through 
a long corridor,” says Oleg Kouzmin, 
a former central bank official and 
now Russia economist at Renais-
sance Capital.

Changes in sentiment matter for 

Loans strain China’s capital crackdown

While an overseas 
buying spree by 
Chinese compa-
nies has grabbed 

headlines,  more mundane 
activity such as trade finance 
and corporate cash manage-
ment are a much bigger strain 
on China’s foreign exchange 
reserves, analysis of official 
data shows.

The dominance of  bank 
lending and portfolio invest-
ment as a source of Chinese 
capital outflows casts doubt 
on whether Beijing’s recent 
clampdown on big-ticket for-
eign deals by the likes of Dalian 
Wanda and Anbang Insurance 
can shield the renminbi from 
downward pressure, intensi-
fied by the US Federal Reserve’s 
interest rate rise on Thursday.

Bank lending and securi-
ties investment accounted for 
$301bn in net outflows from 
China in the first nine months 
of the year, compared with 
$78bn from outbound foreign 
direct investment, according 
to FT analysis of balance-of-
payments data.

Beyond loan repayments 
and securities sales, illicit flows 
are also increasingly promi-
nent. “Errors and omissions” 
- a catch-all for cross-border 
transfers that have not been 
properly classified - caused net 
outflows of $89bn in the first 
half of 2016, nearly double the 
$46bn net FDI outflows in the 
same period.

China has taken substantial 
steps since 2012 to liberalise 
cross-border money flows as 

it sought to internationalise 
its currency and pursued the 
International Monetary Fund’s 
endorsement as a reserve cur-
rency. Those steps have opened 
the door to unprecedented 
capital outflow pressure as hot 
money now leaves through the 
same deregulated channels 
through which it entered.

“Several hundred billion 
in outflows are simply associ-
ated with repayment of existing 
loans,” said Brad Setser, a senior 
fellow at the Council on Foreign 
Relations and former US Trea-
sury official.

Foreign bank claims on Chi-
na, a broad measure of cross-
border lending, have fallen 
by $305bn in the 18 months 
through June this year, accord-
ing to the most recent figures 
from Bank for Internation-
al Settlements, showing how 
banks are pulling funds from 
the country. Claims had risen 
by $643bn in the previous two 
years.

Much of this lending came in 
the form of trade finance. When 
the renminbi was appreciat-
ing against the dollar, Chinese 
importers eagerly borrowed in 
dollars. Such borrowing was 
effectively a bet on the Chinese 
currency appreciating because, 
in renminbi terms, dollar debt 
was cheaper to pay back by the 
time the loan matured. Now 
outflows are occurring as im-
porters repay foreign loans and 
shift to local financing.

Savvy cash management by 
corporate treasurers likewise 
fuelled inflows. In addition to 
gains from renminbi apprecia-
tion, corporations could profit 

from higher interest rates in 
renminbi at a time when the 
Fed was holding dollar rates 
near zero. “Corporates rushed 
to raise funding in dollars be-
cause interest rates were very 
low. Now that carry trade is 
being unwound,” said Harrison 
Hu, China economist at Royal 
Bank of Scotland in Singapore.

Some analysts now worry 
that even debt payments will 
eventually feel the impact of the 
clampdown on outflows. “The 
cross-border regulations could 
have an impact on companies 
that have offshore debt,” said 
Xia Le, chief Asia economist at 
BBVA in Hong Kong. “There is a 
concern that many will have to 
refinance but at a much higher 
cost.”

FINANCIAL TIMESFT
In association withBrexit - The battle for Britain

Page  A6
ICAP set to process forex trades using 
blockchain

Page A5
World Business Newspaper

Continues on page A2

Russia remains ‘far 
from real rebound’

A3Monday 19 December 2016 BUSINESS  DAYC002D5556

DAVID CROW

Vladimir Putin

GABRIEL WILDAU

KATHRIN HILLE



FT In association withNATIONAL NEWS

Poland’s media 
curbs spark days 
of protest

Russia remains ‘far...

Corruption allegations shake Italy’s Five Star Movement

The gig economy is doing away with tips

I
taly’s anti-establishment Five 
Star Movement has been 
shaken by a corruption scan-
dal with the arrest of an ally 
of Virginia Raggi, the party’s 

Rome mayor who won power in 
June with a promise to clean up 
local government.

Raffaele Marra’s arrest on Fri-
day on allegations relating to his 
role as Rome’s housing commis-
sioner in 2013 risks tarnishing 
Five Star’s carefully cultivated 
image as an honest party battling 
entrenched interests.

It forced Beppe Grillo, the brash 
comedian who founded the move-
ment seven years ago, to make a 

rare admission that the party had 
made mistakes. On his blog at the 
weekend he wrote that Ms Raggi 
had “trusted the wrong people. But 
now we are changing direction.”

The Five Star Movement has 
emerged as one of Europe’s lead-
ing anti-establishment parties 
and is trying to position itself as 
a credible alternative to Italy’s 

centre-left government ahead of 
parliamentary elections, expected 
to be held next year.

The scandal in Rome has over-
shadowed a big political victory 
for the Five Star Movement this 
month, when it led opposition to 
constitutional reforms proposed 
by Matteo Renzi, the former prime 
minister. Mr Renzi resigned after a 

heavy defeat in a referendum.
Marra’s legal problems could 

be especially damaging because 
they undermine the essence of the 
Five Star Movement’s appeal to a 
growing number of Italians - its 
claim to be untouched by the dirty 
politics attributed to the country’s 
traditional parties of the left and 
the right.

Continued from page A1

I have been puzzled by the 
way that different cultures 
approach service workers’ 
pay ever since I was involved 

in an awkward stand-off over a tip 
with a taxi driver during my first 
trip to Tokyo.

“No tip necessary, no tip nec-
essary,” the driver kept saying in 
broken English. But I continued on 
bullheaded: “No please, please, do 
take this.” In the background my 
husband was shaking his head, 
as a small scene developed at the 
hotel doorway. He had, of course, 
warned me this could happen. “I 
told you so!” he snarked, as I finally 
conceded.

I was clueless to the fact that 
in Japan tipping is considered an 
insult. The price is the price. I had 
stupidly tried to force some yen 
into the taxi driver’s hand.

Why is tipping deemed es-
sential in, for example, the US 
but judged to be merit-based and 
discretionary in Europe? Such 
cultural differences I once put 
down to local quirks or regula-
tions. But a recent experience in 
the gig economy, which is trying 

to do away with tips altogether, 
has made me realise that those 
differences may be closely tied to 
how career- minded we expect our 
service workers to be.

This year I spent time working 
for Deliveroo, a UK food courier 
service, for research into a story 
I was writing for the Financial 
Times. I wanted to figure out how 
responsive workers needed to 
be to earn lucrative “surge rates”, 
where workers are paid more 
when demand increases. Because 
surge rate periods cannot be pre-
dicted, workers must be on call 
all the time.

I also wanted to see if it would 
be possible in the gig economy 
to earn more than the minimum 
national wage of £7.20 per hour, 
as companies such as Deliveroo 
and Uber often claim.

I discovered that surge rate 
periods were too few to supple-
ment the basic rates. Meanwhile, 
the one element of a low-paid 
service job that had traditionally 
compensated for low rates - a tip 
for a job well done - had largely 
been done away with.

In their effort to end the ne-
cessity for cash and create the 

perfect, frictionless experience, 
app developers for Deliveroo and 
others like it had dehumanised the 
transaction to such a degree that 
tips had become inconveniences. 
Uber even encourages riders not 
to tip drivers.

To maximise earning poten-
tial, gig economy workers often 
become jacks of all trades, signed 
up to as many different task apps 
as possible to capture surge rate 
opportunities as best they can. 
Yet when they do so, they un-
dermine their own economies of 
scale. From the need to invest in 
multiple tools and equipment to 
the burden of having to turn your 
hand from one trade to the next, 
multitasking introduces new costs.

What the gig economy really 
does is undercut seasoned service 
workers who have learnt through 
experience that it makes sense to 
smooth prices across low and high 
peak periods for the sake of profes-
sionalism. It has replaced them 
with amateurs with no capacity 
to plan ahead - and little chance 
to hustle for compensatory tips.

In the US, waiting staff depend 
on the discretionary kindness of 
strangers to make a living wage. 

Protests against media re-
strictions planned by Po-
land’s rightwing govern-
ment entered a third day 

yesterday in one of the most bitter 
political stand-offs in the country 
in years.

Demonstrators gathered for a 
pre-planned protest outside the 
constitutional court, while opposi-
tion MPs continued to occupy the 
parliamentary podium in the lower 
house over proposed restrictions on 
media access to the assembly.

Tension has been simmering 
since Friday when opposition MPs 
blockaded the parliament chamber 
in response to the media plans while 
members of the ruling Law and Jus-
tice party passed the 2017 budget by 
a show of hands in another room.

Ryszard Piotrowski, a consti-
tutional expert, warned yesterday 
that the budget had not been legally 
approved, as all MPs needed to vote 
on it.

“If the opposition isn’t allowed 
to take part in the passage of the 
bill, then Poland is heading towards 
what we can term ‘electoral dictator-
ship’,” he told a Polish news website.

“The situation seems to have 
no solution, the politicians found 
themselves in a dead end.”

The clash is the biggest to date 
between the populist nationalist 
government and opposition groups, 
which accuse it of undermining de-
mocracy and press freedom.

The government has also faced 
EU criticism after it moved quickly 
to cement its power after taking 
office 14 months ago. It has weak-
ened the country’s top court and 
strengthened control over public 
broadcasters.

The Law and Justice speaker of 
parliament has proposed limiting 
television filming inside the build-
ing to a handful of state-appointed 
broadcasters, reducing the number 
of accreditations and barring jour-
nalists from the building. Media 
would work instead in a separate 
press centre.
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the country’s political leadership. 
Russia is due to hold presidential 
elections by May 2018. President 
Vladimir Putin has yet to announce 
whether he will run. Although there 
is no credible challenger in sight 
and the country has not seen really 
competitive elections in more than 
a decade, the Kremlin is watching 
public sentiment closely.

“No matter if the GDP growth 
rate is minus 0.5, or zero, or even 
plus one - it won’t feel very differ-
ent in the near future, because we 
are still far from anything like a real 
rebound,” says a senior government 
official.

Analysts, and several members 
of Mr Putin’s economic policy team, 
say such a recovery will remain 
elusive unless Russia embraces 
structural reforms.

Both the central bank and inde-
pendent economists say that, even 
with a brighter global economic 
climate and a recovery in domestic 
demand, Russia will be unable to 
grow at more than 2- 2.5 per cent 
in the long term. Years of anaemic 
investment have left the economy 
short of the capacity to benefit.

“Mr Putin has paid lip service 
many times to those calling for dras-
tic reforms,” says an executive with 
an international institution, who 
asks not to be named because of the 
topic’s sensitivity. “But he has failed 
to address the key things: reform the 
labour market, reform the pension 
system, and most important of all, 
allow the institutions to do their job 
independently.”

Nor would any easing of sanc-
tions - sparked by Moscow’s an-
nexation of Crimea from Ukraine 
in early 2014 - be a “game-changer”, 
says Vladimir Tikhomirov, Russia 
economist at BCS, a brokerage. 
While lifting sanctions could pro-
vide a temporary boost, easing 
pressure on Russia’s balance of 
payments and supporting a rise in 
investment, it would add no more 
than half a percentage point to GDP 
growth, he says.

The central bank, which on Fri-
day held its main interest rate at 10 
per cent, remains cautious. 

Matteo Renzi
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ICAP set to process 
forex trades using 
blockchain
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I
CAP is preparing to pro-
cess thousands of foreign 
exchange trades on block-
chain technology amid signs 
the emerging standard is 

encroaching on global markets.
The London group, to be re-

named NEX Group from January, 
will supply the code to customers in 
March so institutional investors can 
more transparently track and value 
deals in the spot market, which 
trades $1.7tn a day.

At the same time Euroclear, one 
of the world’s largest settlement 
houses, and its partner Paxos, a US 
financial technology group, have 
completed a two-week blockchain 
pilot for more than 600 test deals in 
London’s bullion market.

The projects mark further sig-
nificant steps in the advance on 
markets of blockchain technology 
- an electronic ledger with records 
stored in “blocks” - which aims to 
automate the complex networks 
of trust and verification on which 
modern finance sits.

Banks see the technology as a 
way to cut costly back office sys-
tems, as well as unify their data 
to meet rising demands on trade 

Pepper is growing up. The 
cutesy humanoid robot 
embraced by early adopt-
ers and novelty seekers 

now has to start earning a living, 
say his creators at SoftBank.

The Japanese internet group, 
f ou n d e d  by  Ma sayo s h i  S o n , 
launched Pepper in 2014 and has 
sold 10,000 of the robots.

“In the first phase customers 
were more like vision dreamers,” 
said Kenichi Yoshida, who has been 
leading SoftBank’s robotics project 
since its initiation. “Now we are 
shifting to real customers . . . and 
also want a return on investment.”

To this end, the 4ft tall androgy-
nous robots are being primed to 
join the labour force in roles - such 
as sales, marketing and customer 
services - that can be automated, 
but still require more interaction 
than that offered by a machine.

Early commercial buyers have 
included Nestlé, which deploys 
a fleet of Peppers in stores to sell 
Nescafé coffee-making machines. 
Drugmaker Eli Lilly is collaborat-
ing with SoftBank in a pilot using 
Pepper to screen for possible osteo-
porosis-related bone fractures 
by questioning hospital visitors. 

Big pharma braced for more scrutiny on prices

reporting and customers’ portfolio 
valuations.

But many have found the block-
chain technology difficult to put 
into practice and are increasingly 
turning to infrastructure operators, 
many of whom already maintain the 
plumbing behind billions of dollars 
of deals.

ICAP, in conjunction with US 
technology group Axoni, will utilise 
its Traiana subsidiary, which acts as 
a messaging hub for $2tn of forex, 
fixed income and swaps deals. It 
is set to become a key part of NEX 
as it sheds the brokers that built 
ICAP and focuses on digital market 
infrastructure.

“By the end of March clients will 
be able to access their own node on 
the blockchain. We create a digital 
record in a cloud vault and also on 
the blockchain,” said Jenny Knott 
at ICAP. “We are building the Nex 
technology platform and licensing 
to the Traiana legal entity, so that 
we can run both systems in parallel. 
Over time we will be able to turn off 
the old system.”

Traiana reconciles transaction, 
reference, market and portfolio 
data before it is sent out, either to 
regulators, clearing houses or back 
to financial institutions themselves. 

Commercial launch is scheduled 
for spring.

MasterCard, the payments net-
work, has put Pepper to work taking 
orders and payments in Pizza Hut 
outlets in a pilot scheme in Taipei 
and plans to roll out a fuller launch 
in Asia over the next six months.

Business to business “is the 
first place where we can make a 
[return on investment] business 
case, because it’s still expensive for 
consumers to purchase”, said Mr 
Yoshida. “At $10,000 for a three-year 
contract it’s like a small car. But for 
B2B it’s around $500 a month to 
lease and much cheaper than hiring 
people, so it makes sense.”

Still, scepticism remains over 
commercialising Pepper, described 
by Morten Paulsen, industrials ana-
lyst at CLSA, as an “animated iPad”.

“I’m not convinced people pre-
fer to go to a robot . . . than a 
human,” Mr Paulsen said. “And 
from what I’ve seen, Pepper is still 
struggling a lot with understanding, 
so I think a lot more work needs to 
be done.”

While SoftBank has led the way 
with humanoid robots - Mr Son en-
visions a future of robots coexisting 
with humans - others are following 
suit, seeing a role for robots beyond 
the factory floors.

Pharmaceutical executives 
are steeling themselves 
for 2017 to be another 
year defined by public 

outcry over the price of drugs, 
even as some investors bask in 
Donald Trump’s election victory.

The issue of high drug prices 
was never far from the headlines 
during the presidential campaign 
and shareholders had feared a 
victorious Hillary Clinton would 
implement policies to curb the 
cost of medicines.

Price controls would have 
crimped industry profits in the 
US, the world’s largest and most 
profitable healthcare market: Mrs 
Clinton’s loss was pharma’s gain, 
or so the theory went. But some 
executives insist it is too soon for 

relief and many are predicting an-
other 12 months of bruising pub-
licity over the price of medicines.

“I don’t think this election 
changes a thing,” says Dr Steve 
Miller, chief medical officer of 
Express Scripts, a pharmacy ben-
efits manager that negotiates drug 
prices on behalf of US employers 
and health insurers.

“Trump has been a populist - if 
a company does something irre-
sponsible, I don’t think he’s going 
to stand on the sidelines,” adds 
Dr Miller. “It is premature for the 
industry to relax and celebrate be-
cause drug prices are still going to 
be an enormous issue next year.”

Mr Trump has pledged to 
lower the price of medicines. “I’m 
going to bring down drug prices,” 
he told Time earlier this month, as 
the magazine named him person 

of the year. “I don’t like what’s 
happened with drug prices.”

His comments knocked rough-
ly 3 per cent off biotech stocks, 
but they recovered in the follow-
ing days, in a sign that investors 
are relatively sanguine about the 
threat.

Brent Saunders, chief execu-
tive of Allergan, best known for 
its Botox wrinkle treatment, says 
Republican dominance in Wash-
ington augurs well for the sector 
because the party is less inclined 
to introduce new regulations.

But he warns it would be fool-
ish for pharma companies to cling 
to the pricing policies that landed 
the industry with such a toxic 
reputation. “We shouldn’t make 
the mistake of believing they will 
allow egregious behaviour to 
continue.”

SoftBank robot ready to grow 
up and earn its keep

DAVID CROW

Singapore’s second-biggest 
bank says Brexit is not all 
bad news for UK financial 
services even as the sector 

braces for a mass exodus of foreign 
banks.

Bank of Singapore is considering 
setting up a private bank in the UK, 
its chief executive Bahren Shaari told 
the Financial Times, because costs 
have fallen thanks to the pound’s 
sharp drop since Britain voted to 
leave the EU.

The bank, Asia’s second-biggest 
homegrown private bank and a unit 
of OCBC, has been growing strongly 
overseas, doubling assets under 
management in the Middle East in 
the past three years.

Bank of Singapore has commit-
ted to opening a branch in Dubai’s 
International Financial Centre early 
next year, and London could be next.

“London has always been expen-
sive as a place to do business. Now 

it has become 20 per cent cheaper,” 
Mr Shaari said, adding that a pres-
ence in London would allow the 
Singaporean bank to get closer to 
Middle Eastern clients.

He declined to say when the 
London operation could be set up.

Bank of Singapore’s view on Lon-
don is at odds with that of most for-
eign banks already operating there. 
Experts expect between 70,000 and 
100,000 jobs to leave the UK as fi-
nancial services groups move to the 
continent. They are moving largely 
because they rely on London as an 
entry point to the EU. The Bank of 
Singapore business would deal with 
foreign clients in London.

Shaari said the Middle East was 
his number two priority after China, 
where the bank earlier this year 
disclosed that it was also explor-
ing launching an onshore private 
bank. The plans come as a number 
of foreign banks retreat from wealth 
management in Asia, underlining 
difficulties faced by smaller players 

lacking scale.
ABN Amro agreed this month 

to sell its Asian and Middle Eastern 
private banking business, which has 
about $20bn under management, 
to LGT. Last month, Bank of Sin-
gapore completed the acquisition 
of Barclays’ wealth businesses in 
Singapore and Hong Kong, bringing 
its total AUM to $75bn.

While a fraction of the $2.2tn 
UBS has or Credit Suisse’s $720bn 
AUM, Mr Shaari sees it as an advan-
tage, questioning whether private 
banking can be a cost-effective 
global business for banks with tril-
lions of AUM. “The cost to income 
ratio: the big banks are still running 
at the high 70s, in some cases 80s. 
Why is it that a large operation 
doesn’t give you efficiency?” he 
said.

“My view is it’s the complexity 
of the business . . . You still need 
a strong on-the-ground presence, 
we are keeping [the cost to income 
ratio] at 65, which is much lower.”

Singapore bank eyes London foothold as costs fall

LOUISE LUCAS

PHILIP STAFFORD
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A
fter a referendum vote 
that shocked the world, 
the losers were devas-
tated and the winners 
in a state of disbelief. 

Speaking to those who ran both 
the Leave and Remain campaigns, 
George Parker retraces the key mo-
ments in the battle that cut the UK 
from its European moorings.

David Cameron began 2016 in 
10 Downing Street and ended it at 
DePauw University in a small Indi-
ana town, speaking for a reported 
£120,000 an hour. The former British 
prime minister is now paid almost 
as much for a 60-minute speech as 
he used to earn in a year, as he tries 
to make sense of his own historic 
failure: Brexit.

Whatever he says now, Mr Cam-
eron’s political epitaph is already 
written. Peter Mandelson, former 
British trade minister and European 
commissioner, said: “History will 
remember David Cameron simply as 
the prime minister who took us out 
of the EU. I don’t think there will be 
anything else. A man who took this 
tactical risk, which then turned into 
a strategic blunder.”

His former colleagues in Britain 
and the EU are left to pick up the 
pieces. One British minister, reflect-
ing on Mr Cameron’s legacy and the 
country after the vote to leave the EU, 
says: “Our starting position should 
be: ‘Oh shit’.”

Although armed with a fresh 
mandate for a second five-year term 
as Conservative prime minister, Mr 
Cameron was sitting on a powder 
keg. Why did he promise the EU ref-
erendum that brought him down and 
set Britain adrift from its European 
moorings? Why did he not negotiate 
a better deal for Britain in the EU? 
And why was his Remain campaign 
such a failure?

The Financial Times has spoken 
to key participants to piece together 
the story of a remarkable year in Brit-
ish and European politics, a story of 
political hubris, strategic mistakes, 
tactical blunders and gut-wrenching 
despair as Britain’s establishment 
was swept aside by a populist up-
rising.

‘The main driving force’?
Mr Cameron claimed at DePauw 

that he had little choice, because 
Europe was “beginning to poison 
British politics”. In fact, opinion polls 
consistently showed voters were 
much more concerned about issues 
such as the economy and health than 
Britain’s relations with the EU. The 
former Tory leader was more accu-
rate when he said: “It was certainly 
poisoning politics in my own party.”

The referendum, resisted for 
many years by Mr Cameron and 
finally conceded in January 2013, 
under pressure from the UK Inde-
pendence party, was very much his 
own decision. George Osborne, his 
chancellor, argued strongly against 
holding a plebiscite, warning it 
would split the Conservative party 
and could end in defeat.

Intriguingly, Michael Gove, one 
of the leading Tory ministers in the 

Leave campaign, wrote a private note 
to the prime minister pleading with 
him not to do it. One ally of Mr Gove 
told the FT the minister feared the 
referendum would “divide the coun-
try, cause carnage in terms of party 
management and drive a wedge 
between the two of them”.

Mr Cameron believed his friend 
Mr Gove would fall in line because 
the issue was so important. “Cam-
eron didn’t grasp that Michael 
wouldn’t fall in line precisely because 
it was so important,” says one friend 
of the former education minister.

Rupert Harrison, former chief of 
staff to Mr Osborne, says: “It’s fair 
to say that the prime minister was 
the main driving force behind the 
referendum. He felt it was the right 
thing to do. The British people had 
not been given their say on the EU 
for 40 years and the institution had 
changed beyond recognition. If it had 
only been about party management 
I think in the end it would have been 
too high a risk to take.”

Oliver Letwin, Mr Cameron’s 
former policy chief, argues that his 
former boss had little choice but to 
concede the referendum in 2013 
because of the threat at that time that 
Ukip could steal many seats from the 
Tories at the 2015 election, forcing on 
the prime minister “a referendum on 
Ukip’s terms”.

The need for a better EU deal
Mr Cameron embarked on an ef-

fort to secure new terms for Britain 
from the EU. But his breezy confi-
dence did not always convey to fellow 
European leaders that he was playing 
for very high stakes. The prime min-
ister’s allies insist he always warned 
that defeat was a possibility, but one 
senior EU official recalls Mr Cameron 
telling colleagues at the G20 summit 
in Brisbane in 2014: “We’re going to 
win. Maybe by 70:30.” In the end he 
lost by 52:48.

Lord Mandelson says Mr Cam-
eron relied far too much on Angela 
Merkel to deliver a better deal on 
limiting the free movement of people; 
in the end the German chancellor re-
fused to grant Britain an “emergency 
brake” to suspend EU migration - a 
policy that might have changed the 
course of the referendum.

Eastern European countries were 
strongly opposed to any dilution 
of the EU’s free movement rules. 
Lord Mandelson says Ms Merkel 
wanted to be helpful but had other 
responsibilities. “She’s not going to 
sacrifice European unity in order 
to help David Cameron out of an 
internal domestic political jam.” One 
British diplomat joked in early 2016: 
“Cameron’s policy isn’t ‘Merkel first’, 
it’s ‘Merkel only’.”

Mr Letwin insists the deal, struck 
on February 19,which included pro-
tections for Britain’s status as a “euro-
out” country, was a good one. But it 
was barely mentioned by the Remain 
side in the referendum campaign. 
“We made a big error in the way the 
campaign was fought,” he says. “We 
allowed people who said the deal 
didn’t amount to anything to make 
the running.”

Daniel Hannan, a Eurosceptic 
Tory MEP who was covertly putting 
together an alternative Leave cam-
paign, says: “I’m convinced that the 
day the Leave vote won was when 
the prime minister came back with 
no powers returned.”

Johnson jumps ship
The deal was not good enough to 

persuade Boris Johnson, the former 
London mayor, to back Remain. 
His decision to join the Leave camp 
was crucial, giving the campaign 
a significant figurehead. Harrison 
admits that it was a mistake not to 
“nail down what Boris was going to 
do beforehand”.

Letwin telephoned Mr Johnson 

at his home at the eleventh hour to 
try to win him over with the promise 
of a “sovereignty bill”, only for him to 
put the call on speakerphone so that 
Michael Gove could listen in. That 
was the moment the Leave campaign 
gained critical mass. Letwin recalls 
with a rueful smile: “It was the mo-
ment at which I realised it was very 
likely that Boris and Michael were 
going the other way.”

Johnson and Gove would go on 
to become a potent force in the final 
months of the referendum battle.

Meanwhile, the cross-party Re-
main campaign was struggling to 
take off, hobbled by the fact that 
Jeremy Corbyn, the opposition La-
bour party leader, was a long-time 
Eurosceptic who shared little of his 
party’s enthusiasm for the EU.

“The Labour party had days left 
open for them [to campaign] but we 
would find out late in the day that 
people weren’t prepared to do media 
rounds,” recalls Sir Craig Oliver, then 
Cameron’s communications chief.

Roland Rudd, treasurer of the 
Britain Stronger In Europe campaign, 
admits that the “cross-party” effort 
was fatally compromised because 
it became “the tool of the Number 
10 campaign”. Mr Cameron, he says, 
refused to sanction “blue on blue” 
attacks on Mr Johnson and Mr Gove. 
“We needed to attack them,” he adds.

“When our campaign came up 
with a brilliant poster showing Boris 
Johnson in the pocket of Nigel Farage 
[the Ukip leader], Number 10 initially 
agreed,” Mr Rudd recalls. “But in the 
afternoon, without telling the board, 
they scuppered them. They didn’t 
want to unleash a Conservative civil 
war. It was criminal in the situation 
we were in.”

Across the river Thames at the 
headquarters of Vote Leave - the 
official Brexit campaign - Matthew 
Elliott could not believe his luck. 

“I was surprised they didn’t go af-
ter Michael Gove and Boris Johnson 
more,” the campaign chief executive 
says. “I thought they were going to 
lash them in with Nigel Farage and 
Ukip and make out they were all part 
of the same gang, all crazy, rightwing 
nutters.” Mr Elliott adds: “That would 
have been terminal for us.”

Sir Craig admits Mr Cameron 
was not willing to sanction attacks 
on his colleagues, partly because he 
was wary of “pumping more poison” 
into a party that he hoped to reunite 
after the June 23 vote. He also feared 
it might distract attention from eco-
nomic arguments on the EU, focus-
ing instead on questions of the Tory 
succession.

Both sides agree that May 26 was 
the turning point in the campaign, 
as official net migration figures hit 
330,000 - more than three times 
higher than the government target. 

Brexit - The battle for Britain
GEORGE PARKER
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Facebook continued its series 
of metrics mishaps, disclos-
ing in a blog post Friday that 

it undercounted traffic from some 
publishers who posted content to 
its Instant Articles platform.

ComScore, a measurement 
firm that has partnered with the 
social media giant, said mobile 
traffic from iPhone users was being 
undercounted from Sept. 20 to Nov. 
30, while traffic from Android de-
vices and iPads wasn’t impacted. 
Facebook says the error was caused 
by a recent update of its software.

“We have fixed the issue and 
are working with comScore to 
produce updated estimates for 
the relevant time periods for the 
small group of partners affected,” 
wrote Facebook in a blog post. 
“We have reached out to affected 
publishers.”

The discrepancy is the fourth 
Facebook has discovered since 
September.

The metrics snafus have raised 
concerns for some marketers, ad 
buyers and publishers. Facebook 
says the problems haven’t impact-
ed billing. Still, some executives 
say incorrect statistics can affect 
how ad buyers allocate budgets, 
and Facebook has been under 
pressure to allow more thorough 
and independent measurement 
by third-party firms.

Instant Articles is a venue for 
media companies to publish 
content directly on Facebook, 
rather than linking back to their 
own sites. For most affected pub-
lishers, the data error impacted 
less than 1% of their traffic during 
that period, according to a person 
familiar with the matter.

However, several big name pub-
lishers felt a much larger impact. 
ComScore estimated that some 
publishers’ traffic was undercoun-
ted by 10% to 20%, this person said. 
One site’s unique user number was 
off by roughly 30% in November, 
this person said.

Among the sites that felt that 
large discrepancy were the Wash-
ington Post, BuzzFeed, Mic, Entre-
preneur, Foreign Policy, Inverse, 
PopSugar and Variety, the person 
familiar with the matter said.

BuzzFeed, for its part, took 
the error in stride. Publisher Dao 
Nguyen said that Facebook Instant 
Articles on iPhones drives roughly 
15% of the traffic to BuzzFeed.
com. However, given that a large 
part of the company’s audience 
consumes content on platforms 
like YouTube or Snapchat, which 
aren’t tracked by comScore, Ms. 
Nguyen contended that unique 
visitor numbers from comScore 
for individual websites “are less 
and less relevant to the future of 
media.”

Facebook discloses 
another metrics 
mishap affecting 
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O
il prices were steady 
Friday, under pressure 
from potential produc-
tion increases in Libya 
where operations have 

restarted at two key oil fields.
Brent crude, the global oil 

benchmark, edged down 0.2% 
to $53.91 a barrel on London’s 
ICE Futures exchange, having hit 
their highest level since July 2015 
earlier this week. On the New York 
Mercantile Exchange, West Texas 
Intermediate futures were trading 
down 0.3% at $50.73 a barrel.

Libya’s oil production has 
dropped steeply in the past five 
years after the ousting of Moam-
mar Gadhafi in 2011, but in recent 
months it has been ramping back 
up. Earlier this week Libyan officials 
said the restarting of the oil fields 
and a connected pipeline could 
bring back more than 200,000 bar-
rels a day of oil within days.

This would diminish the im-
pact of the recent production cuts 
agreed by the Organization of the 
Petroleum Exporting Countries, 
as well as nonmembers, totaling 
around 1.8 million barrels a day, 
or roughly 2% of the global supply. 

Libya was exempt from the cut.
“Now that the blockade of a key 

pipeline has been lifted, two oil 
fields there are set to go back into 
operation after production was sus-
pended for a period of two years,” 
said Commerzbank in a note. “The 

Petróleo Brasileiro signs financing 
deal with China Development Bank

Brazil’s state-controlled oil 
company Petróleo Bra-
sileiro SA said Friday it 
signed a $5 billion financ-

ing deal with the China Develop-
ment Bank, the latest example of 
a troubled Latin American issuer 
reaching to deep-pocketed Chi-
nese institutions for help.

The 10-year financing arrange-
ment coincided with the signing 
of a commercial contract whereby 
Petrobras, as the energy company 
is known, will supply 100,000 bar-
rels of oil a day to three Chinese 
firms. The firms are China National 
United Oil Corporation, China 
Zhenhua Oil Co. Ltd. e Chemchina 
Petrochemical Co. Ltd.

This comes as Petrobras, the most 
indebted oil major in the world with 
$123 billion of gross debt, looks in-
creasingly unlikely to meet its target 
of selling $15.1 billion of assets by the 
end of the year following a number 
of legal challenges. Brazil’s federal 
auditing court last week suspended 
all but five Petrobras asset sales cur-
rently under way, while a few days 
prior a judge suspended the sale of its 
stake in its fuel distribution subsidi-

ary, BR Distribuidora.
The China Development Bank 

loan could help Petrobras, which 
was exposed as the center of a 
mammoth corruption scandal, 
recover after the weak Brazilian 
real and gas and diesel-price cuts 
put renewed pressure on its bal-
ance sheet, said Adriano Pires, an 
oil-industry consultant in Rio.

“This is very important for the 
company’s cash flow,” said Mr. 
Pires. In Latin American countries 
like Brazil, Venezuela and Argen-
tina, “the Chinese substituted the 
Americans as the large financiers 
and buyers of companies linked 
to the energy sector.”

Petrobras would need to sell 
around $4 billion in assets by the 
end of this month in order to meet 
its $15.1 billion goal. The company 
plans to sell a further $19.5 billion 
worth of assets in 2017 and 2018.

China’s hunger for South Amer-
ica’s natural resources has made it 
a familiar source of financial relief 
on the continent in recent years. 
Its massive state banks have been 
lenders of last resort to distressed 
companies and governments 
around the region that have been 
cut out of private debt markets.

Oil eases off highs on Libyan production

Credit-card rates are going up 
and may keep rising

Credit-card companies 
have been spending huge 
sums to woo consumers 
with perks and rewards. 

Now, cardholders are about to be 
reminded that lenders can dish 
out higher costs, too.

The annual percentage rates on 
millions of credit-card accounts 
are set to rise following the Federal 
Reserve’s decision on Wednesday 
to increase its target short-term 
interest rate.

Borrowers can expect the quar-
ter-point rate increase to pass 
through to their card balances 
within the next two billing cycles, 
said Greg McBride, chief financial 
analyst at Bankrate.com, a firm 
that tracks credit-card rates.

Card debt could grow even 
more expensive for consumers 
next year if the Fed follows through 
on plans to keep moving rates 
higher. Lenders base the rate they 
charge on credit-card balances on 
the “prime” rate, which generally 
tracks the Fed’s benchmark and 
rose a quarter of a percentage point 

to 3.75% this week.
For many cardholders, that was 

likely one of the first times their 
rates increased in over five years, 
along with an equal increase in the 
prime rate in December 2015. If 
the prime rate were to move up a 
total of 1 percentage point, the ad-
ditional annual cost to consumers 
would be nearly $6 billion, accord-
ing to a recent report by the U.S. 
Consumer Financial Protection 
Bureau.

Since the Fed raised rates last 
December, interest rates on new 
credit cards have increased by 
about half a percentage point, ac-
cording to Bankrate. Rates then 
were at 15.8% and averaged 16.2% 
as of Wednesday. (The APRs bor-
rowers are charged vary based on 
creditworthiness.)

The 2009 Credit CARD Act 
restricted lenders from abruptly 
repricing customers’ accounts 
based on factors like late pay-
ments. That left changes in the 
prime rate as a more important 
variable for most card issuers, 
some of whom converted their 
fixed-rate cards to variable.
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other countries will thus need to 
reduce their output even more.”

The agreed cuts by oil producers 
are expected to be implemented 
from January.

“There will be little evidence of 
production cuts until mid to late 
January which we believe will be 
the next catalyst for the next large 
move in prices,” Goldman Sachs 
said in a note.

The bank raised its Brent price 
forecast for the second half of 2017 
to $58 a barrel, from its previous 
forecast of $51.50.

In the short term, the stronger 
dollar is also weighing on the mar-
ket, which has rallied around 2% 
since the U.S. Federal Reserve raised 
interest rates Wednesday. A stronger 
dollar makes oil more expensive for 
traders using other currencies.

U.S. rate increases are usually 
bad news for oil. Demand for crude 
in emerging markets, a growth 
driver for global consumption, 
tends to fall when U.S. rates rise, 
according to an analysis by Bank 
of America Merrill Lynch.

Nymex reformulated gasoline 
blendstock—the benchmark gas-
oline contract—fell 0.5% to $1.53 
a gallon. ICE gas oil changed 
hands at $479.00 a metric ton, 
up $4.25. from the previous set-
tlement.

Libyan officials said the restarting of the oil fields could 
bring back more than 200,000 barrels a day of oil
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Read Ambitiously

Look who’s back! Microsoft, 
rebooted, emerges as a tech leader

White House economists spell out the 
four most stubborn economic challenges

The White House released 
Thursday its annual 
Economic Report of the 
President, the last such 

volume produced by the Obama 
administration. While the nearly 
600-page report catalogs what the 
administration views as its great-
est successes, it also neatly frames 
what White House economists see 
as the most stubborn challenges 
facing economic policy.

In some instances, those hur-
dles mark a clear contrast with the 
economic worldview of President-
elect Donald Trump and his ad-
visers, who have chosen to focus 
on other gauges, including the 
U.S. trade deficit and the level of 
domestic manufacturing employ-
ment, as signs of economic vigor.

Here’s a look at the four chal-
lenges outlined by President 
Barack Obama’s economic brain 
trust:

First, the report flags the recent 
slowdown in productivity growth, 

a problem that isn’t unique to the 
U.S. Average annual productivity 
growth—that is, the amount of out-
put a worker can produce in an hour 
of work—has slowed to less than 1% 
in advanced economies over the 
past decade, roughly half the rate 
of the previous decade. In the U.S., 
labor productivity growth has been 
slightly higher, at 1.3% annually, 
over the decade ended last year.

Second, the analysis raises con-
cern over income inequality and 
the degree to which those econom-
ic gains are shared. Data show the 
share of income earned by the top 
1% of all earners has risen steadily 
over the last 30 years, with the U.S. 
outpacing widening inequality in 
other advanced economies.

Third, the economists warn 
about a stubbornly low labor-
force participation rate that, while 
already under pressure from de-
mographic forces as more older 
workers retire, faces additional 
headwinds from declines among 
even those workers of prime work-
ing age, between ages 25 and 54.

Microsoft Corp.’s an-
nual executive retreat 
is an exclusive affair 
for company big-

wigs—180 with the title of distin-
guished engineer, corporate vice 
president or higher—and a rare 
opportunity to plot strategy and 
socialize with bosses who could 
green light projects and advance 
careers.

Satya Nadella decided to shake 
things up. At last year’s meeting, 
the first he fully planned after tak-
ing over as chief executive officer 
in 2014, he broke with tradition by 
inviting new chiefs of companies 
Microsoft had recently acquired, 
according to an executive who 
attended.

Some Microsoft senior leaders 
complained to Mr. Nadella, saying 
the new hands didn’t have the titles 
or tenure to attend the two-day 
event at Suncadia Resort, a moun-
tain getaway 80 miles east of Seat-
tle. Their presence breached the 
protocol established by Microsoft’s 
two former CEOs, Bill Gates and 

Steve Ballmer. Another half dozen 
newcomers attended this spring.

In response to one executive, 
Mr. Nadella said, “We’re doing this 
because of the insights they bring.”

Mr. Nadella’s point was clear. 
The tech world has left Micro-
soft’s desktop far behind, and the 
41-year-old software giant, which 
has struggled against more-nimble 
rivals such as Apple Inc. and Al-
phabet Inc.’s Google, has to shed its 
“not invented here” bias and over-
whelming focus on engineering.

Under Mr. Nadella, Microsoft 
is shaping up to be the only pre-
internet tech giant to escape the 
decline of its legacy product—the 
Windows PC operating system—
and emerge as a leader in the new 
era of cloud computing.

NICK TIMIRAOS

Home builders’ confidence rises in 
anticipation of Trump administration boost

Alchemy and the Art of New York City Property Development

Like the miller’s daughter 
who spun straw into gold, 
New York developers have 
managed to turn complex 

zoning rules and a smattering of 
tiny building lots into lucrative 
high-rise apartments.

The latest example is a slender 
521-foot-tall brick condo tower on the 
Upper East Side that is planned on a 
combination of lots on Third Avenue 
and East 88th Street. Together the 
parcels form an L-shape and wrap 
around several existing buildings.

To realize the project, the de-
velopers came up with a novel 
plan to sidestep strict zoning rules 
on the side street by carving out a 
separate four-foot-wide lot along 
East 88th St.

At first, the idea passed muster, 
and the city issued permits last year 
for the building known as 180 East 
88th Street. But as soon excavation 
work began in May, local elected 
officials and preservationists com-
plained, saying usage of the small 
lot was a ploy to allow for a taller, 
slender building. So the city shut 
down construction.

The developers have since con-
sulted with the city and come up with 
a revised plan: a 10 foot wide lot along 
East 88th St. The city is reviewing the 
submission, but preservationists 

have filed another objection, and 
the stop-work order remains in place 
until a final decision is rendered.

Alchemy in transforming New 
York’s zoning rules has helped 
create New York’s tallest residential 
towers, such as the 1,550 foot Cen-
tral Park Tower under construction 
on West 57th Street. But the fancy 
footwork by developers has also 
spurred a backlash, as neighbor-
hood groups try to limit use of what 
they call zoning gimmicks.

At Central Park Tower, Extell De-
velopment Co. combined five lots 
and added in air rights from five 
other buildings to get the right to 
build so high, according to a report 
from the Municipal Art Society.

The developer boosted the 
height of the building by creating 

mand for housing. Purchases of 
existing homes touched a postre-
cession high in October and home 
prices are rising. That should pro-
vide builders with many customers 
heading into next year.

Builders’ confidence rose seven 
points this month to a reading of 
70 in the first survey conducted 
entirely after the election. Readings 
above 50 indicate more builders 
view conditions as good than poor. 
Current market conditions and ex-
pectations for the next six months 
both significantly improved. The 
component measuring traffic of 
prospective buyers moved into 
positive territory for the first time 
in more than a decade.

“It’s a sign that builders believe 
they will have a friend in the Oval 
Office,” said Ralph McLaughlin, 
economist at real estate site Trulia. 
“Whether that’s a rational response 
is a different question.” Mr. Trump’s 
immigration and trade policies 
could limit the supply of skilled 
labor while increasing the cost of 

raw materials, he said.
Builders are hopeful that Mr. 

Trump “will follow through on 
his pledge to cut burdensome 
regulations that are harming small 
businesses and housing afford-
ability,” said Ed Brady, chairman 
of the home builder trade group, 
and a builder and developer from 
Bloomington, Ill.

Movement in the builder-
sentiment figure doesn’t always 
translate into near-term changes in 
home construction. And Decem-
ber’s increase was unusually large, 
matching the biggest one-month 
gain since 2002.

“This significant increase in 
builder confidence could be con-
sidered an outlier,” said Robert 
Dietz, the home builder trade 
group’s chief economist. But the 
rise “is consistent with recent gains 
for the stock market and consumer 
confidence.”

He said builders do remain 
concerned about mortgage rates 
and labor shortages.

super-tall utility spaces that added 
hundreds of feet to the height, ac-
cording to a filing it made with the 
city in 2013. The utility spaces don’t 
count against limits on floor area.

At 180 East 88th, construc-
tion workers have been locked 
out since May by the stop-work 
order. Sales of condos including a 
four-bedroom unit listed for $15.5 
million have been halted. Con-
struction remains idle, potentially 
jeopardizing financing on the pro-
ject, real-estate experts said.

Manhattan Borough President 
Gale Brewer said developer DDG is 
to blame for its own mistakes. “This 
developer’s response to getting 
caught with its hand in the cookie 
jar is to just reach for the cookie 
again,” she said.

H
ome builders are con-
fident President-elect 
Donald Trump’s poli-
cies will deliver a boost 
to their industry.

The National Association of 
Home Builders’ sentiment meas-
ure, released Thursday, rose in 
December to the highest level 
since July 2005, near the peak of the 
housing bubble.

The reading itself doesn’t sug-
gest home building will surge 
back to precrisis levels, when 
construction started on about 
80% more homes than the pace 
recorded in recent months. But 
the report does indicate that 
builders expect a Trump admin-
istration to lend more support to 
the industry, through reduced 
regulation and taxes.

“The general consensus is eve-
ryone is feeling more positive 
about” 2017, said Lance Wright, 
partner at Texas home builder Cas-
tleRock Communities. “If there’s 
tax-based and general growth” 
clients are “excited about it.”

What is less clear, however, is 
how a Trump administration will 
affect builders’ regulatory costs, 
which are largely controlled at the 
local level.

“I agree with Trump that there 
are hundreds of millions of dollars 
wasted on regulatory red tape,” he 
said. “Whether or not that trickles 
down to the local level is unlikely.”

Even before the election, low 
unemployment and rising wages 
have helped create stronger de-
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Benchmarking the German Social 
Market Economy model (Part 2)

The 2019 general 
elections are still 
about two years 
away, yet the sea-

son of political machina-
tions has started to creep 
up on us. Over the past few 
weeks, there have been 
repeated reports in the me-
dia about secret moves by 
some politicians to form a 
new mega party to take on 
the ruling All Progressives 
Congress (APC) in 2019. 
According to this story, a 
faction of the People Demo-
cratic Party (PDP) led by 
Ahmed Shinkafi and an 
aggrieved group within the 
ruling APC, purportedly led 
by former Vice President 
Atiku Abubakar and former 
Governor Bola Tinubu are 
in talks about floating the 
mega party. Of course, Atiku 
and Tinubu have denied any 
involvement, but I would 
take their denials with a 
pinch of salt. There is no 
smoke without fire, they say, 
and, so, there must be a ker-
nel of truth in the repeated 
media reports that a new 
mega party is in the offing.

But my reaction is “here 
we go again”! We’ve been 
here before, haven’t we? 
Only two or three years ago, 
Nigeria was abuzz with ac-
tivities by politicians across 
the country trying to form a 

mega party to challenge the 
then ruling party, PDP. They 
too denied it initially, but, 
eventually, when the plan 
was fully hatched, several 
leading PDP politicians – 
Atiku himself, five governors 
(the so-called G5), three for-
mer national chairmen and 
countless legislators and 
senior party officials – left 
the party and joined their 
counterparts in the then 
Action Congress of Nigeria 
(ACN), Tinubu’s party, the 
then Congress for Progres-
sive Change (CPC), led by 
Muhammadu Buhari, the 
then All Nigeria People’s 
Party (ANPP), and a fac-
tion of the All Progressives 
Grand Alliance (APGA), 
led by Rochas Okorocha, 
to form a mega party – the 
now ruling All Progressives 
Congress. 

It was an extraordinary 
political alchemy; however, 
what emerged was not a co-
herent or cohesive political 
party with a soul and shared 
values, but rather a fragile 
coalition of strange political 
bedfellows, motivated by a 
dogged desire to seize and 
control power at the centre. 
Of course, they achieved 
that unprecedented feat, by 
dislodging the ruling party 
and incumbent president 
from power! But since then, 

APC has been struggling 
to hold its shaky coalition 
together, jumping from one 
internal crisis to another. 
The party’s leadership is 
paralysed by oligarchic ri-
valries, while its National 
Assembly members are a 
law unto themselves, throw-
ing party discipline to the 
wind!

Political parties are gov-
erned by a conventional 
structure and a set of rules, 
and individual ambitions 
are usually subordinated 
to the wider interests of the 
party. But this only happens 
when parties are formed not 
merely as a vehicle for ac-
quiring power but primarily 
as a constellation of coher-
ent values, ideas, beliefs 
and policies by people who 
have shared dispositions on 
these issues. But so-called 
mega parties in Nigeria are 
not formed by people who 
share the same core values, 
principles and policy pref-
erences but by those who 
merely want to use them as 
vehicles to gain power. This 
is why they are like empires 
that rise and fall due to in-
ternal inconsistencies and 
tensions. For instance, the 
then leviathanic PDP fell 
largely because it became a 
house divided against itself; 
and the APC looks set to fol-

low that fate as it struggles to 
unify its fragile and fractious 
coalition.

To be clear, I believe in 
“creative destruction”, a 
term coined by the econo-
mist Joseph Schumpeter 
in his book “Capitalism, 
Socialism and Democracy” 
(1942). This is, according 
to Schumpeter, “a process 
of industrial mutation that 
incessantly revolutional-
ises the economic structure 
from within; incessantly 
destroying the old one, in-
cessantly creating a new 
one”. Creative destruction is 
credited for economic and 
technological progress in 
the world. But the concept 
is not only relevant to eco-
nomic theory, it has political 
adaptations. For instance, a 
political party whose values 
have become outdated can 
face an internal disruption 
that leads to the creation of 
a new party with alternative 
values or ideas. 

Take one example. The 
UK Labour Party was found-
ed in 1900 as a working-
class party, but in 1981 a 
faction broke away to form 
the Social Democratic Party 
(SDP), arguing that Labour 
had veered too much to 
the left as a socialist party. 
The SDP later merged with 
the Liberal Party to form 

A new mega party? It’s all about mega egos and value-free politics

L
a s t  w e e k  w e 
considered the 
c o n c e p t  a n d 
evolution of the 
social market 

economy model in Ger-
many. We took the view 
that this model has been 
a factor in the remarkable 
success that the country 
has enjoyed for more than 
a half-century. 

Today, Germany is in 
the first league of indus-
trial-technological democ-
racies; the fourth largest 
economy in the world after 
USA, China and Japan. 
German technology is sec-
ond to none in quality and 
standard; a world leader 

New Europe. Like a big 
elephant in the forest, 
Germany is sometimes 
resented by its smaller 
European colleagues. This 
is the common fate of re-
gional hegemons such 
as America, China, Brazil 
and Nigeria. Germany has 
rarely flexed its muscles 
both within and outside 
Europe; delicately posi-
tioning herself as a voice 
of civility, moderation and 
enlightenment in interna-
tional relations.

This is not by any means 
to overlook the frailties 
and imperfections of the 
German model. In the first 
place, in spite of the fact 
that they have been deeply 
remorseful and repent-
ant, Germans will have 
to live with the existential 
reality of a dark past that 
will not go away any time 
soon. School children in 
England are still being 
taught that Hitler died only 
yesterday and that the Ger-
mans are a barbaric, cold-
blooded and savage lot. 
When I talk with my Euro-
pean friends I still notice 
a trace of ambiguity with 

regard to Germany. The 
German machinery of gov-
ernment exhibits evidence 
of heavy bureaucracy and 
red-tape. Productivity is 
flagging. Heavy depend-
ence on exports is porten-
tous with risk. Although 
home to great universities 
such as Heidelberg, Hum-
boldt, Freiburg, Munich 
and Tubingen, none is 
among the first 25 on the 
global league table. The 
German education system 
still operates at the second 
division.

Be that as it may, if there 
is one country in the world 
that we in Nigeria need 
to benchmark ourselves 
against, that country is 
Germany.

German economic suc-
cess clearly shows that 
markets matter, and so 
do institutions. There has 
to be a healthy mix be-
tween state and market in 
a manner that promotes 
balanced prosperity. We 
need a strong state based 
on constitutionalism, the 
rule of law and respect for 
order. 

The Germans do not 
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in automobiles, industrial 
machinery, pharmaceuti-
cals, precision engineer-
ing, petrochemicals and 
ICT. Although the econ-
omy has experienced the 
general slowdown that 
has afflicted the EU, Ger-
many has been spared the 
worst impact of the Great 
Recession. This owes in 
large part to flexibility of 
its economic system, the 
resilience of its institutions 
and the robustness of its 
banking system. 

Following the trauma of 
two world wars, Germany 
has been blessed with a 
succession of able leaders 
standing on the shoul-
ders of giants such as Frie-
drich the Great and Otto 
von Bismarck : Konrad 
Adenauer, Willy Brandt, 
Helmut Schmidt, Helmut 
Kohl, Gerhard Schröder 
and Angela Merkel. The 
re-unification of the East 
and West in October 1990 
was a remarkably success-
ful project; healing as it 
did the open wound of a 
divided nation. 

Germany remains the 
undisputed leader of the 
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joke with the idea of Ord-
num (order). The West-
phalian state as we know 
it today in international 
theory and law is of Ger-
man invention. Max We-
ber famously defined the 
state as that organisation 
that has monopoly over 
the use of legitimate vio-
lence. Securing the com-
mon peace is the first duty 
of civil government. From 
order, the state then focus-
es on building a national 
consensus while provid-
ing critical public goods, 
including social welfare 
for its citizens. As far back 
as 1792, the statesman 
Wilhelm von Humboldt 
wrote his influential The 
Sphere and Duties of Gov-
ernment, laying the foun-
dations of what we know 
today as the welfare state.

From the German expe-
rience, we are convinced 
that government holds the 
key to our long-term pros-
perity.  In their book, Why 
Nations Fail, Daron Ac-
emoglu and James Robin-
son demonstrate that the 
difference between rich 
and poor countries has 

little to do with natural-
resource endowment. The 
determinants of economic 
success derive from rule 
of law, institutions, social 
stability and leadership. 
Indeed, natural resources 
could prove to be more 
of a curse than a bless-
ing. What we need is an 
eco-system that incentiv-
izes creativity, innovation 
and enterprise, in addi-
tion to the existence of a 
developmentally-orient-
ed state driven by strong 
leadership with a sense 
of national vocation and 
purpose. 

Until the Great Reces-
sion which swept like a 
hurricane across the ad-
vanced industrial econo-
mies, the reigning ortho-
doxy was that government 
is the enemy of the people, 
not their friend. Ronald 
Reagan in America and 
Margaret Thatcher in Brit-
ain anchored their Anglo-
Saxon monetarist pro-
grammes on the belief that 
‘big government’ inhibits 
free market enterprise. 

the Liberal Democrats. To-
day, broadly speaking, the 
Lib Dem provides a liberal 
voice in British politics; the 
Conservative represents a 
conservative view, while 
Labour is the main party 
of social justice. Surely, the 
creative destruction that led 
to a break-away faction in 
Labour has enriched British 
politics with the emergence 
of a liberal viewpoint. But 
the key point here is that, in 
serious democracies, when 
parties split and regroup, 
it is usually driven by core 
values and principles and 
less by self-interested mo-
tivations.

The issue of values and 
interests in politics is, in-
deed, an interesting one. 
Those who take a sociologi-
cal view argue that people 
are motivated in politics 
by values and normative 
dispositions, and not by 
self-interested calculations. 
But the rational-choice 
school posits that politi-
cal behaviour is shaped by 
self-interest and strategic 
calculations rather than 
by normative values. In 
truth, though, both values 
and interests are parts of 
politics. No politician is 
completely without values 
and none is completely 
devoid of interests. The key 

question is which of these 
predominates: values or in-
terests? The received view in 
the literature is that values 
and norms are so deeply 
ingrained that they usually 
prevail over considerations 
of self-interest in shaping 
political behaviour.

But these findings do not 
have general application. 
For in Nigeria, only few 
politicians are in politics 
because of some deeply 
ingrained values or norms. 


