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L-R: Babandade Mohammed, controller-general, the Nigeria Immigration Service; Abdulrahaman Dambazzau, minister of interor; Sadiya Umar Farouq, federal commissioner, National 
Commission for Refugees and IDP, and  Vice President Yemi Osinbajo, during the 2016 annual national Migration Dialogue at the Shehu Musa Ya’adua Centre in Abuja, yesterday.

N
igeria would require 
between N1.7 tril-
lion and N2.2 tril-
lion if it decides to 
set up another Asset 

Management Company (AM-
CON) the bad bank that pulled 

lenders out of a rut in 2010, 
according to banking sector 
sources. 

 Last week, a joint commit-
tee was set up by regulators, the 
Nigeria Deposit Insurance Cor-
poration (NDIC) and the Central 
Bank of Nigeria (CBN) to explore 
the possibility of establishing 

AMCON 2, to buy bank loans 
that have gone sour and free up 
banks’ balance sheets.

 The ratio of banks’non-per-
forming loans (NPLs) to total 
credit rose to 11.7 percent at the 
end of June, from 5.3 percent 
at the end of 2015, according 
to the CBN, which requires 

that banks keep the measure 
below 5 percent. Independent 
estimates show they could be 
worse, prompting the discuss of 
whether an AMCON 2 is needed.

 Setting up another AMCON 
to acquire Nigerian banks’ NPLs 

Continues on page 4

AMCON 2.0 will cost 
Nigeria N1.7 trillion
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Nigeria’s inability to quell 
the rate of deprecation 
of its currency against 

the greenback is causing many 
investors to rethink on buying 
Naira assets.

Though, finance minister, 
Kemi Adeosun said Tuesday, 
that the Central Bank will elimi-
nate the black market where the 
naira trades about 40 percent 

Oil rebound 
strengthens surge 
in FAAC revenue 
in Q3 2016

Nigeria has benefitted from 
the lull in militancy and 
rebound in oil prices, as 

Federation Account Allocation 
Committee (FAAC) revenue to 
the three tiers of government 
swelled to a one year high, reach-
ing N1.53 trillion in the third 
quarter of the year. 

 Data obtained from the 
Nigeria Extractive Industries 
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RAZAQ AYINLA, Abeokuta

Governor Muhammadu 
Badaru Abubakar of Jiga-
wa State has presented the 

financial plan of N127.87 billion 
to the state legislators for the 2017 
fiscal year for consideration.

The proposal, which is tagged 
‘Budget of Economic Diversifica-
tion and Self –Sufficiency,’ is lower 
by about N10 billion than that of 
the outgoing financial year.         

Presenting the budget at a 
brief ceremony at the Jigawa State 
House of Assembly on Tuesday, 
Badaru said the proposal was 
primarily geared at ensuring the 
completion of most of the socio-
economic development projects 
kick started by his regime.

According to Badaru, the bud-
get was fashioned to promote 
rapid growth of the real sector of 
the state’s economy notably in 
the area of agriculture and Micro, 
Small and Medium Enterprises.

against approved N4 billion, rep-
resenting 91.7 percent and N1.2 
billion from opening balance out 
of N1.4 billion.

He attributed the revenue 
performance to sharp decline in 
the global price of crude oil and 
the unprecedented vandalism of 
pipelines, economic downturns 
and recession as a result of devel-
opments in the global economy.

‘’The Nigerian economy wit-
nessed a sharp decline in global 
oil prices from a peak of over 
$100 to slightly below $40, which 
weakened our external reserves 
and the exchange rate and ad-
versely affected inflows from the 
Federation Account.

‘’As a result, many states in the 
Federation faced financial dif-
ficulties so much that they could 
not discharge their contractual 
obligations and pay salaries to 
their employees. Edo remains 

Plateau State govern-
ment has proposed 
a budget of N132.7 
billion for the 2017 

fiscal year.
Governor Simon Lalong 

while presenting the pro-
posed budget to the Plateau 
State House of Assembly 
said “the estimate is less 
than the approved bud-
get for the 2016 fiscal year 
N13,993,888,823.00. The drop 
in the estimate is as a result of 
continuous fall in the revenue 
accruing from the Federal Al-
location arising from the fall 
in prize of oil as well as the 
oil output due to crisis in the 
oil region.”

The budget, according to 
Lalong, will be funded from 
recurrent revenue estimated 
at N75,515,760,951.00 con-
sisting of N17,815,760,951.00 
only from Internally Gen-

madu Buhari.
Abdullahi said although 

Ndume was the Senate major-
ity leader, “he cannot speak for 
the Senate,” adding that the two 
responsibilities were different.

Abdullahi said: “The call to 
national duty is crucial. So I am 
here based on series of calls and 
text messages from you about 
what you thought are conflicting 
messages. It has been become 
critical for the senate to clarify 
issues. The 8th Senate believes 
in its integrity; we uphold and 
promote the rule of law which is 
the basic thing about our democ-
racy. We are committed to doing 
things differently to stabilize the 
polity in the collective interest of 
Nigerians.

“I would like to make the 
following clarifications: I’m hold-
ing the votes and proceeding of 
Thursday. We had two votes and 
proceeding because we had to 
go into joint session to receive 
Buhari.

“Our Votes and Proceedings 
are the official records of what 
transpired in chamber. I briefed 
you on Thursday to the effect that 
the senate is announcing that in 
view of security reports we were 
unable to confirm Magu. We 

Jigawa presents N128bn budget for 2017 financial year Edo records N88.5bn revenue in 11 months

Plateau presents N132.7bn 
budget for 2017 fiscal year

Crack in Senate over Magu’s confirmation

The proposal, he said, was 
also programmed to continue 
the improvement of the Human 
Capital Development Services, 
and ensure that more citizens of 
the state were empowered to live 
a dignified and decent life.

In the same vein, the governor 
disclosed that the budget was con-
ceived with the aim of improving 
the business environment as well 
as engineering the Investment Cli-
mate that would gear expansion 
of the participation of the private 
sector in economic development.

The governor stated that the 
budget would be financed to 
the tune of over N12 billion from 
Internally Generated Revenue 
(IGR), while the sum of about N46 
billion would come from Statu-
tory Allocation and Value Added 
Tax (VAT).

About N17 billion of the pro-
posed budget would be coming 
from Local Government Contri-
butions for Primary Education 
Personnel and Primary Health-

erated Revenue (IGR) and 
N57,700,000,000.00, only as 
revenue from the Federal 
Government.

He further stated: “The 
budget estimate is made 
up of a capital receipt of 
N56,802,716,398.00, con-
sisting of N9,009,000,000.00 
a s  Va l u e  A d d e d  Ta x , 
N25,000,000,000.00 refunds 
from Parish Club Loan deduc-
tions, N3,565,783,000.00 draw 
downs from donor agencies 
and N2,972,910,509.00 for 
Grants and Contributions 
from the Federal Govern-
ments and World Bank As-
sisted Projects.”

The 2016 budget has a re-
current expenditure estimate 
of N68,422,607,288.00 only, 
representing 51.56 percent 
of the total budget estimate 
while capital expenditure es-
timate for the 2017 fiscal year 
is N64,279,689,007.00 only, 
representing 48.44 percent of 
total budget estimate.

then rejected and returned the 
nomination to Buhari for further 
action.”

He noted: “Media reports 
emerging, especially from inter-
views granted by Senator Ndume 
meant that we have to clarify 
issues. For the records, I am the 
official spokesman of the senate 
and I intend to discharge this with 
honour and integrity because the 
sanctity of the institution is crucial 
to the sustenance of democracy.”

According to the Senate 
spokesman, “I have only one 
point of reference, which is, the 
Votes and Proceedings. The 
senate deliberated on the nomi-
nation of Magu for the position 
of EFCC Chairman with regard 
to security report available but 
referred the other nominees for 
screening since nothing much 
was found about them.

“This is the only official posi-
tion of the senate. What I say, I say 
on behalf of the senate. Nigerians 
should be guided. There is no 
ambiguity in what we said.”

He explained that the Sen-
ate considered the only security 
report submitted to it and took 
its decision, pointing out that 
the Senate was not aware of any 
other report.

Lassa fever hits Ogun, kills senior health personnel at FMC

Lassa Haemorrhagic 
Fever (LHF), popu-
larly known as Lassa 

Fever, on Monday, hit Abeo-
kuta, the Ogun State capital, 
killing an assistant chief 
nursing officer at Federal 
Medical Centre (FMC), 
Abeokuta, and a patient 
who was allegedly brought 
in from a morgue in the 
metropolis.

Findings reveal that a 
senior doctor and a nurse 
at the same medical facil-
ity located at Idi-Aba, an 
outskirts of Abeokuta, also 
contracted the deadly fever, 
but were currently being 
attended to at the Inten-
sive Care Unit of the FMC, 
Abeokuta.

An insider nurse, who 
spoke on condition of ano-
nymity on Tuesday, alleged 
that the late senior nurse at 
the intensive care unit con-
tracted the deadly disease 
“due to poor working condi-

tions at the Federal Medical 
Centre, where emergency 
equipment and clinical con-
sumables are close to zero, 
and where workers have not 
been paid since September 
2016.”

In a swift response to the 
cases of resurgence of Lassa 
fever in the state, Babatunde 
Ipaye, commissioner for 
health, confirmed the inci-
dent and deaths of the two 
persons mentioned earlier, 
but advised the people not 
to panic as “the disease 
could only be transmitted 
where there is contact with 
the body fluid of a victim.”

Ipaye affirmed that the 
state government had al-
ways been proactive on 
issues relating to public 
health, saying Ogun State 
had never recorded any case 
of Lassa fever except for the 
two cases imported to the 
state from Ebonyi and Kogi 
states few months ago, and 
assured that those that had 
contacts with the victims 

would be placed under sur-
veillance.

He noted that the state 
ministry of health in col-
laboration with FMC would 
quickly set up an isolation 
centre at the hospital to 
attend to any emergency, 
while urging the nurses to 
always attend to all patients 
in the most hygienic and 
clinical manner.

“We are going to imme-
diately create an isolation 
centre here at FMC to cater 
for unexpected cases and 
emergency on public health 
issues like Lassa fever, to in-
clude other communicable 
diseases. I have sent medi-
cal officers out to confirm 
the root of the case,” he said.

The commissioner said 
continuous sensitisation 
was ongoing on the need 
for the public to maintain 
high personal hygiene, get 
rid of rats in and around the 
houses, proper food storage 
procedures and constant 
hand washing.

L-R: Valentine Okelu, ED, foods division; Gladys Umoh, head, human capital development; Nnamdi Okafor, 
MD/CEO; Chukutem Chukuka, ED, pharma sales and marketing; Yetunde Adigun of technical control, pharma 
production, and Godwin Obiakor of internal control and compliance, all of May & Baker Nigeria plc, during the company’s 
2016 end of year media parley in Lagos yesterday.             Pic by Francis Abiagam

care Staff, N19 billion coming from 
Opening Balance for 2016, and N9 
billion will come from Internal 
and External Loan, in addition to 
about N24 billion to come from 
Other Capital Receipts, Grants and 
Reimbursement.

A breakdown of the proposed 
expenditure for the year indicates 
that about N6 billion goes for 
Consolidated Revenue Fund 
Charges, about N38 billion for 
Personnel Cost, N17.8 billion for 
Overhead Cost, N66 billion for 
Capital Expenditure, and N800 
million goes into Stabilisation and 
Contingency Fund.    

The biggest single allocation 
of N21.2 billion was allocated for 
Road and Transport Develop-
ment, Agriculture and Livestock 
get the second largest allocation 
of N6.15 billion, Commerce and 
Investment gets N1.92 billion, 
Economic Empowerment re-
ceived N0.73 billion, and Rural 
Electrification and Alternative 
Energy received N.30 billion.

Edo State government on 
Monday said it recorded 
revenue generation of 

N88.5 billion, representing 76.3 
percent between January and 
November in 2016 fiscal year out 
of the projected N115.9 billion.

Governor Godwin Obaseki 
made the disclosure during the 
presentation of the 2017 budget 
proposal to the Edo State House 
of Assembly in Benin City.

Obaseki said the sum of N45.8 
billion, representing 91.7 percent 
was recorded out of the projected 
N50 billion from the federation 
account, N22.9 billion from In-
ternally Generated Revenue as 
against N25 billion, representing 
91.7 percent, N14.8 billion from 
loans and debts against N35.6 
billion, representing 41.5 percent, 
N3.7 billion from aids and grants 

one of the few in the exception, 
owing to our financial manage-
ment reforms anchored on the 
two pillars of accountability and 
transparency.

‘’All of these setbacks oc-
curred in an election year in Edo 
State that witnessed a transition 
of power from the Comrade 
Governor to my humble self. Pro-
visional data on the implemen-
tation of the 2016 budget show 
that as at November ending, the 
performance of the budget stood 
at 76 percent. We expect that the 
budget performance for 2016 will 
reach 80 percent,” he said.

The governor noted that the 
budget was geared towards com-
pletion of ongoing projects from 
2016 plans, institutional reforms 
to better prepare the civil service 
for optimal service delivery, re-
vamping working environment 
of public officers, training and 
seeking to improve the incentive 
structure.

… OGSG confirms incident, moves to open isolation centre

HOPE IKWE DOSUNMU, Jos

OWEDE AGBAJILEKE, Abuja

IDRIS UMAR MOMOH, Benin

ADEOLA AJAKAIYE, Dutse

There seems to be a crack 
in the Senate over the re-
jection of the nomination 

of Ibrahim Magu as substantive 
chairman of the Economic and 
Financial Crimes Commission 
(EFCC).

While Senate majority leader, 
Ali Ndume, had told State House 
Correspondents at the Presi-
dential Villa on Monday that the 
Senate had not rejected Magu’s 
nomination, the upper chamber 
overruled him, insisting that 
Magu’s nomination was rejected 
due to security report.

Recall that Ndume had made 
a surprise appearance at the Aso 
Rock Presidential on Monday 
and declared that the Senate had 
not rejected the nomination of 
Magu for the EFCC job.

This prompted an emer-
gency press conference on Tues-
day by the Senate spokesman, 
Aliyu Sabi Abdullahi, who clearly 
stated that the position of the 
Senate was that the nomination 
of Magu had been rejected and 
that the nomination had been 
returned to President Muham-

… gets N45.8bn from federation account
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Facebook accused over WhatsApp takeover

Italy seeks 20bn euros for banks

Pakistan proposes scrapping 5,000 rupee note

Facebook has been accused 
by the European Commission 
of misleading it during its inves-
tigation of the company’s 2014 
takeover of WhatsApp.

The Commission says Face-
book misled it when the com-
pany said it was impossible to 
match users’ Facebook and 
WhatsApp accounts.

The Italian government will 
seek parliamentary approval to 
borrow up to €20bn (£17bn) to 
support its fragile banking sector 
and potentially rescue Monte dei 
Paschi di Siena.

The country’s third-largest 
bank needs to raise €5bn in fresh 
capital by the end of the month.

Pakistan’s Senate has recom-
mended scrapping the coun-
try’s 5,000 rupee ($48; £38.50) 
banknote, despite government 
opposition.

A resolution, which is not 
binding, has called for the gov-
ernment to remove the notes to 
“reduce illicit money flow”.

Lloyds Bank buys MBNA credit card firm for £1.9bn
Lloyds is to buy credit card firm 

MBNA from Bank of America for 
£1.9bn, in the UK bank’s first acqui-
sition since the 2008 financial crisis.

Lloyds, which is nearly 7% state-
owned, said MBNA would be a “good 
fit” with its own credit card business.

MBNA, which holds assets of 
£7bn, would increase group rev-
enues by £650m a year, Lloyds said.

Google responds on Holocaust search results
Google has said it is “thinking 

deeply” about ways to improve 
search, after criticism over how 
some results - including ones 
discussing the Holocaust - were 
ranked.

Searching for “did the Holo-
caust happen?” returned a top 
result that claimed it did not, 
as Guardian journalist Carole 
Cadwalladr reported.

Softbank invests $1bn in space satellite startup OneWeb
Japanese technology gi-

ant Softbank is investing $1bn 
(£806m) in US space start-up 
OneWeb.

Softbank founder Masayoshi 
Son said it was the “first step” in 
a pledge made to US President-
elect Donald Trump about US 
investment.

Briefs

L-R: Babatunde Fashola, minister of power, works and housing; Kemi Adeosun, minister of finance, and Audu Ogbeh, minister of ag-
ricultural and rural development, during the Town Hall meeting for Youth, organised by ministry of information, held at the State House 
Conference Centre, Abuja, yesterday.
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AMCON 2.0 will cost Nigeria...
Continued  from page 1

will, if successful, ease mounting 
asset-quality risks, according 
to global ratings agency, Fitch.

 Ay o  A k i n w u n m i ,  h e a d 
of  research at  FSDH Mer-
chant bank, however says the 
renewed rally in oil  prices 
smothers the need for another 
AMCON.

 “This is because rising oil 
prices will bring relief to the 
dwindling profit margins of 
players in the oil and gas sec-
tor. This means they have more 
money to service their loans,” 
Akinwunmi said by phone.

 Crude oil prices have been 
rising in the last few weeks, 
following an agreement by the 
Organisation of Petroleum Ex-
porting Countries (OPEC) and 
non-OPEC member, Russia, to 
cut oil production by 1.5 mil-
lion barrels per day.

 Brent crude sold for $55.55 
per barrel on Tuesday, the 
highest in 16 months, accord-
ing to Bloomberg data.

 “Resolving the militancy in 
the Niger-delta will also rub 
off on bank NPLs, so I think 
the Federal Government must 
not relent in brokering peace 
in that region,” Akinwunmi 
added.

 Ahmed Kuru, managing 
director of AMCON, was not 
immediately available to com-
ment on the feasibility of du-
plicating the company wherein 
he is managing director.

 The banks are reeling from 
loans extended to players in 
the oil and gas sector when 
oil  traded as high as $100 
per barrel and their profit 
margins were robust. At the 
moment however, lower oil 
prices and militant attacks on 
oil pipelines have translated 
to an inability to service debt 
obligations.

 The level of bank NPLs 
is the highest since the 2008 
banking crisis when bad debts 
spiralled to about 40 percent, 

as lenders reeled when loans 
to the oil and gas sector and 
stock speculators turned bad.

 The first AMCON was es-
tablished in 2010 to buy these 
bad debts from banks and save 
the industry from collapse. 
The agency spent N5.6 trillion 
(about $35 billion- at a then 
exchange rate of N160/$) in 
2011 to acquire non-perform-
ing loans and incurred losses 
of N2.4 trillion (about $15 
billion).

 The oil price drop and cur-
rency devaluation in 2008 
stressed particularly those 
banks with heavy concentration 
in Nigeria’s dominant energy 
sector, while the stock exchange 
downturn affected banks ex-
posed to margin lending.

 By 2009, the banking sec-
tor was in crisis. Widespread 
insider abuse and inappro-
priate related-party lending 
were identified. The bursting 
of the lending bubble caused 
ten banks to fail, and Nigeria’s 
All-Share Index to slump by 70 
percent.

  Umaru Ibrahim, Manag-
ing Director/Chief Executive 

of NDIC disclosed last week, 
while receiving the Commit-
tee on Insurance and Actuarial 
Matters of the House of Rep-
resentatives on an oversight 
tour of the corporation, that 
the CBN and the NDIC are al-
ready exploring how to tackle 
the challenge of NPLs in the 
banking industry.

 Ibrahim said this includes 
the option of  establishing 
another bad bank, similar to 
the Asset Management Cor-
poration of Nigeria (AMCON), 
which would be private sector 
funded and driven. 

“There are concerns about 
using taxpayers’  money to 
bailout institutions. So, it is in 
line of the global best practice 
that we go back to the draw-
ing board because our initial 
concept of AMCON is that it 
was going to be a joint venture 
between the private and pub-
lic sector investors. This is to 
minimise the risk of using tax-
payers’ money to resolve the 
problem of buying and selling 
of bad loans,” Ibrahim said. 

“So, we have established a 
joint committee that would 
look into this and we hope 
that in the long run, we should 

be able to establish a second 
AMCON that would be private 
sector driven.

 “Here, interested investors, 
the CBN, NDIC or the Finance 
Minister can invest, so that go-
ing forward, buying and selling 
of bad loans would be under 
the control of that entity,” he 
said.

 Ibrahim said this would 
pave way for the gradual tran-
sition or folding up of the pre-
sent AMCON.

 However, there are those 
who think another bad bank 
is a bad idea for the banking 
industry, as it creates perverse 
incentives for the sector.

 “At what point will banks 
learn to manage their risks?” 
one source familiar with the 
matter  asked.  “ The banks 
have not learnt anything from 
the last time they were bailed 
out and I think until  there 
are heavy sanctions for reck-
less risk management, these 
banks will continue to need 
bail-outs.”

 Critics say banks should 
be allowed to bear the cost of 
their reckless management 
in order to deter further bad 
behaviour in future.
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Lagos commences sale of Lake Rice Thursday

Ogun writes off deadline on land titles application 
as 70,000 C of O ready for distribution

FMDQ registers, quotes Sterling Bank N100bn Commercial Paper on platform Nigeria needs to borrow, spend $30bn on infrastructure - UNIDO

UNICEF secures N3.6bn 
grant for victims of sexual 
violence in North East

and Ikeja Grammar School, 
Bolade.

In Lagos Central, the rice 
will sell at Ministry of Agric 
Area Office, Ajah; LASTMA 
Office Adeniji/Freeman, La-
gos Island; Ajegunle - Alakoto 
Senior High School, Ajegunle; 
TESLIM Balogun Stadium, 
Surulere; Mobolaji Johnson 
Sports Centre, and Rowe 
Park, Yaba.

The rice consignments 
arrived at the Imota Rice Mill 
in Ikorodu, from Kebbi State 
from where the bags of rice 
were distributed to the vari-
ous locations.  

Ganiu Okalanwon, spe-
cial adviser to the state gov-
ernment on food security, 
had told BusinessDay that 
Governor Akinwunmi Am-
bode directed the price to 
be crashed to N12,000, while 
the 25kg bag should go for 
N6,000. Okanlawon disclosed 
that a committee set up by 
the government to handle 
the rice was working out 
the modalities for an effec-
tive distribution, and by this 
week, the Lake Rice would be 
available to interested buyers.

CP Programme on FMDQ’s plat-
form, stakeholders benefit from, 
apart from the commendable and 
considerably quick registration 
process, the continuous provision 
of invaluable information as part 
of the OTC Exchange’s commit-
ment to organise, govern and 
enforce transparency in the fixed 
income market space.

An FMDQ quotations service 
avails, among others, credibility 
for quoted CPs and global visibility 
via the FMDQ website and the 
FMDQ - Bloomberg Trading 
System (E-Bond).

Having successfully com-
menced and developed its listings 
and quotations process, FMDQ 
has, in line with international stan-
dards, facilitated and contributed, 
in no small measure, to the growth 

standard requirements collect 
title documents.

She said lots of improve-
ments had been mapped out 
on the Homeowners’ Charter 
programme ahead of next year, 
saying apart from forming an 
integral part of the govern-
ment’s mission to rebuild the 
state, the scheme would pro-
vide data for the medium-term 
planning for provision of roads, 
schools, hospitals and other es-
sential services.

But, Biyi Ismail, director-
general, Bureau of Lands and 
Survey, said 70,000 had been 
processed and therefore ready 
for distribution since the appli-
cants had met the requirements 
for C of O and Building Plan 
Approvals under the Home-
owners’ Charter programme.

Although, the director-gen-
eral disclosed that over 150,000 
applicants applied for land 
titles documents in recent time, 
only 70,000 people met stan-
dards and requirements due 
to the fact that the applicants 
had virgin lands, uncompleted 
structures and buildings at 
foundation level since the pro-
gramme was meant for com-
pleted structures.

your savings. And since Nigeria 
has no savings, it should borrow 
and spend or encourage long-
term foreign direct investments, 
which will require some signifi-
cant concessions in the business 
environment; or encourage 
investments on a concessionary 
basis for capital projects, espe-
cially on infrastructure such as 
energy, railway lines, seaports, 
roads,” Chuma Ezedinma, offi-
cer in charge of UNIDO regional 
office, Nigeria, says in an e-mail 
response to questions.

“Expenditure on infrastruc-
ture creates additional wealth 
and employment on a long-term 
basis. I believe this was where 
the government was heading 
when it asked for about $30 bil-
lion in loans recently. The loans 
are tied to specific infrastructure 

The sale of Lake Rice 
promised by the La-
gos State government 

will officially commence this 
Thursday (tomorrow) in se-
lect locations across the state.

The rice will no longer 
be distributed at the local 
government secretariats as 
earlier announced by the 
state government. An official 
confirmed to BusinessDay 
that the rice is now to be dis-
tributed in select locations 
across the three senatorial 
districts of the state.

In Lagos East, the rice 
would be sold at Odogunyan 
Farm Service Centre, Ikorodu; 
Temu Farm Service Cen-
tre, Epe; Noforija Town Hall, 
Eredo; Magbon Alade High 
School, Ibeji, and SUBEB 
Premises, at Maryland.

In Lagos West, the rice 
will sell at LSADA Complex/
Farm Service Centre, Agege; 
LAISA Office Agric Bus Stop, 
Ojo; Muwo-Coconut House, 
Badagry; Town Farm Service 
Centre, Marina, and Oshodi 

FMDQ OTC Securities Ex-
change has registered and 
quoted the Sterling Bank 

plc N100 billion Commercial 
Paper (CP) Programme (the Ster-
ling Bank CP Programme) on 
its platform. This comes barely a 
week into the listing of the Wema 
Funding SPV Bond.

The registration of Sterling 
Bank CP Programme followed the 
due approval of the FMDQ Board 
Listings, Markets and Technology 
Committee and serves to further 
instil confidence in the possibili-
ties of the Nigerian financial mar-
ket, given the current economic 
climate.

By registering and subse-
quently quoting the Sterling Bank 

Ronke Sokefun, Ogun State 
commissioner for urban 
and physical planning, 

on Monday, said “the state 
government does not have any 
definite deadline on land titles 
application under its Home-
owners’ Charter programme 
created in 2013 to ensure that 
land titles are speedily and af-
fordably processed.”

It would be recalled that the 
Ibikunle Amosun-led state gov-
ernment launched the Home-
owners’ Charter programme in 
2013, in order to enable owners 
of properties built without gov-
ernment approval regularise 
their title documents through 
a window of opportunity to 
obtain building plan approval 
and certificates of occupancy 
(C of O) for as little as N100,000.

Speaking against some 
fear being nursed on the pos-
sible deadline of Homeown-
ers’ Charter window at the 
presentation of 1,000 C of O 
to another set of properties 
owners in Abeokuta, Sokefun 
assured applicants that issu-
ance of C of O would continue 
until every applicant that met 

United Nations Industrial 
Development Organisa-
tion (UNIDO) says what 

will quickly pull the Nigerian 
economy out of recession is to 
borrow and spend, especially 
on capital projects, or encourage 
investments on a concessionary 
basis for infrastructure.

According to UNIDO, the $30 
billion being sought by the Fed-
eral Government is necessary as 
it is tied to specific infrastructure 
projects that could inject signifi-
cant liquidity into the economy, 
while providing the enabling 
environment for investments, 
manufacturing and job creation.

“Most economists have rec-
ommended that the only way to 
get out of a recession is to spend 
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L-R: Markie Idowu, executive director, Lagos Commercial Banking Directorate, Skye Bank, receiving Nigeria Electronic 
Fraud Forum (NeFF) Award for ‘The Most Consistent Watch listing Bank’ from Dipo Fatokun, chairman of NeFF and 
Central Bank’s Director of Banking and Payments System, with them is Rotimi Omotayo, chief internal auditor, Skye Bank.

and competitiveness of the Nige-
rian fixed income market.

The timely and efficient reg-
istration of the Sterling Bank 
CP Programme is a validation 
of one of the core mandates of 
FMDQ towards revolutionising 
the Nigerian debt capital mar-
ket. By playing host to several 
bond issues and CP quotations, 
including the listing of the Federal 
Government of Nigeria Bonds 
and the quotation of the Nigerian 
Treasury Bills, amongst others, 
the OTC Exchange has continued 
to provide the much-needed 
confidence and protection to 
issuers and investors respec-
tively, whose direct and indirect 
activities play an important role 
in enhancing the vibrancy of the 
nation’s economy.

projects.
“Increased spending in 

country on such projects injects 
significant liquidity into the 
economy, provides the enabling 
environment for investments 
and manufacturing and even-
tually also provides the needed 
employment and growth. We 
also have to think of increasing 
non-oil exports significantly in 
the short term to shore up the 
value of the naira,” Ezedinma 
says.

According to Ezedinma, in 
carrying out the core require-
ments of its mission, UNIDO 
has considerably increased its 
technical services in Nigeria 
and has also mobilised financial 
resources to support the diversi-
fication of the Nigerian economy 
and improve its export earnings.

United Nations Children’s 
Fund (UNICEF) has se-
cured a grant of N3.6 

billion (about $11.5m) from 
the Norwegian government to 
improve basic education and 
support girls and women as 
well as victims of sexual violence 
by Boko Haram in conflict af-
fected states of Borno, Yobe, 
Adamawa and Gombe in North 
East Nigeria.

UNICEF representative to 
Nigeria, Mohamed Fall, signed 
on behalf of the organisation, 
while Norwegian ambassador 
to Nigeria, Jens-Petter Kjem-
prud, signed for his country in 
the presence of the Norwegian 
foreign minister, Borge Brende.

According to a statement made 
available to the media, the fund will 
also boost access to education for 
half a million internally displaced 
boys and girls and support about 
1,600 girls and woman “that have 
been raped, abducted and forcibly 
married as a result of the conflict.’’

Several people have been 
displaced as a result of the con-
flict in the North East of the 
country with girls and women 
being the most vulnerable group 
in the area.

ODINAKA ANUDU & FAYOKEMI AJAYI AIHEANYI NWACHUKWU

JOSHUA BASSEY

RAZAQ AYINLA, Abeokuta

Vacancy rate rises 34% as commercial 
office space turns into tenants market

Policy uncertainty, soar-
ing inflation as well 
as the notable dip in 
oil production due to 

pipeline vandalism in Niger-
Delta region, which conspired 
to pose significant headwinds 
for the Nigeria economy, have 
also impacted demand for as-
sets, leading to a 34 percent rise 
in vacancy rate in commercial 
real estate.

In the commercial office 
space, falling demand and 
increased supply of space have 
dropped rents significantly 
from $1,000 and above per 
square metre as of the last 
quarter of 2015 to $800-$850 
per square metres, creating a 
situation that has given owner-
ship advantage of the market 
to tenants.

“As at the third quarter of 
this, corporate occupiers con-
tinued to seek out deals to be 
had in the commercial office 
space which has increasingly 
turned into a tenant’s market,” 
a recent report on the real 
estate market by Broll Nigeria 
says.  The report notes that the 
oversupply in office space and 
low tenant demand continued 

to put downward pressure on 
achievable rents, which has 
further widened the diver-
gence between asking and 
achievable rents.

Opuda Sekibo, a researcher 
at Broll, notes in the report 
that although landlords main-
tained asking rents over the 
third quarter of the year, they 
are however willing to include 
attractive non-rent incentives, 
by way of fit out allowance and 
rent free periods as a means 
to drive up occupancy in their 
buildings.

Unlike before when oil and 
gas companies were the major 
market drivers, some of the key 
drivers of demand for Grade 
A office space in the market 
now have come from the mul-
tinational manufacturing as 
well as financial and business 
service sector most of whom 
are looking to relocate to better 
quality buildings in the core 
commercial districts.

It is expected that fur-
ther rent drop will be seen 
as market expects additional 
47,000sqm prime office space, 
which lends credence to the 
Bismarck Rewane’s predic-
tion that vacancy factor index 
(VFIX) will increase to about 
80 percent in 2017 from 74 

CHUKA UROKO
percent in 2016.

In his recent economic 
review, Rewane pointed out 
that high interest rates would 
continue to lead to more prop-
erties ‘for sale’, adding that only 
properties that offered great 
value for money would sell 
while buyers bargaining power 
would gain momentum and 
force down rental prices.

Analysts say that given 
these prevalent market condi-
tions, upward occupancy costs 
by way of increased service 
charge is likely to materialize 
by way of increased service 
charge. They of the view that 
with the service charge in most 
Grade A and B buildings ex-
pressed as a percentage of the 
payable rent, the downward 
pressure on asking rents is 
likely to lead landlords increase 
in service charge as property 
managers are to keep up the 
standards required to attract 
blue chip corporate tenants.

“With the addition of The 
Wings Towers (27,000sqm) 
to the existing Grade A stock, 
the pressure in the previous 
quarter will likely persist as the 
market remains exceedingly 
competitive for landlords”, the 
Broll report says.
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The construction sector 
has been a very signifi-
cant contributor to Ni-
geria’s GDP, adding as 

much as 3% to national output. 
Although the sector has been 
severely affected by macro-eco-
nomic headwinds in the recent 
past quarters, the sector still 
has great potential to contribute 
significantly more, in the short 
term, given the government’s 
current focus on investing in 
infrastructure as well as Nigeria’s 
demographic dynamic. 

High construction demand
Nigeria’s position as Africa’s 

second largest economy and the 
economic hub of West Africa 
makes its construction industry 
a promising market for activities 
such as residential construc-
tion, commercial construction, 
and infrastructure construction. 
Due to its large population, the 
high rate of urbanization and 
the resulting perennial housing 
deficit, the demand for affordable 
housing is robust. There is also 
latent demand for commercial 
and industrial construction such 
as standard office spaces in key 
states like Lagos & Abuja, and 
industries in the country’s Free 
Trade Zones and Business Parks.

Current challenges
Operating in Nigeria’s con-

struction industry is not a walk 
in the park, hence construction 
industry players have had to, 

come a net exporter of fertilizer 
pro-duced by the company. The 
company produces up to 4,000 
metric tonnes of urea per day. 
Some of the participating banks 
in this infrastructure project are 
Stanbic IBTC, Standard Char-
tered Bank and Access Bank.

Deposit money banks have 
also contributed to the growth 
of the construction sector by 
providing the funding necessary 
for backward-integrating the 
sector with other key aspects 
of the construction value chain 
like quarrying, packaging and 
transportation. 

Following the institution of 
the backward integration policy 
of the government, cement pro-
ducers were required to invest 
in local production facilities. 
According to Oxford Business 
Group, a business intelligence 
consultancy, the result of this was 
more than $6bn in investment in 
the sector, and a major uptick in 
domestic capacity. From 2008 
to 2012 the Nigerian cement 
industry posted a compound 
annual growth rate of 43.5%, with 
domestic production surpassing 
consumption by 55%, leading 
Nigeria to become a net exporter 
of cement. Some Deposit money 
banks that supported this drive 
include Access Bank, Fidelity 
Bank, FCMB, First Bank, Guar-
anty Trust Bank, Stanbic IBTC, 
UBA and Zenith Bank. Banks 
like First Bank and Access Bank 

further provide flexible short 
term facilities to meet working 
capital needs of the distributors 
of major manufacturing cement 
companies in the country.

Supporting a potential con-
struction boom

As an emerging economy, 
Nigeria is expected to make huge 
investments in infrastructure to 
help it transit into a developed 
economy. Private and public 
sector Investing in the upgrade 
and expansion of critical social-
economic infrastructure will 
help provide better lives for its 
citizens, as well as create sig-
nificant opportunities for players 
in the sector. The construction 
industry will play a major role in 
ensuring that Nigeria achieves 
its infrastructural development 
goals. Deposit money banks are 
well positioned and determined 
tocontinue to provide the right 
financial support required to 
jump start Nigeria’s construction 
boom. 

Article written on behalf of 
Bankers Committee of Nigeria. 
This is the sixth article in a series 
focused on raising awareness 
around Nigerian banks’ efforts 
and most importantly educat-
ing the public on opportunities 
available to them to foster their 
active participation in our na-
tion’s diversification efforts. 

Bank and Guaranty Trust Bank 
who are partnering with private 
sector investors and the Lagos 
state government in the develop-
ment of the Nigeria International 
Commerce city, also known as 
Eko Atlantic City. The city will help 
meet the demand for world-class 
financial, commercial, residential 
and tourist real estate.

The project is indeed seen as a 
game changer and will greatly en-
able Lagos state achieve its aspira-
tions of becoming the financial 
capital of Africa. It is expected to 
attract at least 250,000 residents 
and a daily flow of around 150,000 
commuters. It also contributes 
to saving the environment, as it 
will help in halting the erosion of 
Lagos State’s coastline. According 
to David Frame, Managing Direc-
tor of South Energyx, the project 
developer, credit facilities from 
local banks have been increasing 
yearly, and this in turn has opened 
up confidence from the global 
community, causing international 
financiers to look to Nigeria as a 
viable opportunity for investment.

Deposit money banks also 
participated in the provision of 
capital for the construction of a 
Jetty for Nigeria’s largest fertilizer 
plant Indorama Eleme Fertilizer 
Chemical Limited, which was 
built as part of the Group’s expan-
sion plan in Africa. As a result of 
the successful injection of capital 
for the required infrastructure 
investments, Nigeria is set to be-

Deposit money banks as a key finance partner to the construction industry
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as your frequent guests. Standards will 
be higher, routine maintenance will be 

top priority and everyone will be 
proactive in ensuring that everything 
works. In my industry (corporate train-
ing), I am petrified by hotels and train-
ing venues that you visit, and the semi-
nar and conference rooms are never 
well arranged in preparation for visitors 
who want to take a tour to assess the 
quality of the rooms. In most places 
you will find chairs and tables scattered, 
floors untidy and equipment non-
operational with the promise – “when 
you book and make payment, we will ar-
range everything for you”. What rubbish!

Also on the supply side, we just have 
a lot of people struggling to imagine 
what they can substitute – the answer: 
anything and everything or at least as 
much as is possible. An innovation 
model that I encourage is – think about 
everything that comes in from abroad, 
and then see what your talent and 
resources can do to create a substitute 
– the opportunities abound, and the key 
skill required here is good old copying – 
one of the hallmarks of innovation. No 
need to reinvent the wheel, just think 
deeply about what the “oyibos” have 
done, and get right down to some crea-
tive copying.

Made in Nigeria is the way to go! but 
without the attitudinal changes both 
from producers and consumers and 
the audacity to COPY and INNOVATE, 
it won’t work, but with these in play, we 
may be looking to Nigeria playing a role 
in the next generation of emerging mar-
ket giants: MINT – Mexico, Indonesia 
Nigeria and Turkey!

permarkets, hotels and restaurant chains 
are able to keep world class standards? 
How many organizations in Nigeria 
have disciplined systems and processes 
for quality control? How many Nigerian 
products and services can truly compete 
on quality without a deliberate import 
substitution or protectionist policy? Are 
we just going to be forced to buy poor 
quality products and services just be-
cause our borders are shut to imported 
substitutes or are Nigerian companies 
going to step up their game and offer 
truly world class service in a manner 
that saves our foreign exchange, cuts the 
cost, but does not cut the value? One of 
the metaphors that I use to explain this 
to my colleagues is the concept of the 
“oil stain on a white shirt”. You know, 
when you wear a white shirt and it has a 
tiny oil stain on it, people don’t applaud 
you for how you have kept the rest of the 
white shirt clean – they just focus on the 
tiny stain. I tell my colleagues and I en-
courage all Nigerians seeking to position 
Made in Nigeria as a viable alternative 
to be guided by this theory, and strive 
to ensure that there are absolutely no 
oil stains on their white robes. Made in 
Nigeria should not be an excuse for a 
compromise in quality, rather it should 
be a challenge to do things even better. 
The other metaphor we continue to 
use, and we also teach others is the “eye 
of a traveler” especially in relation to 
businesses that are brick and mortar or 
even those with lots of “tangibles” that 
customers can see. So imagine if every 
restaurant, eatery and hotel in Nigeria 
operates based on this principle – that 
they will always be in top shape to an-
ticipate that everyone who visits is a first 
time traveler, and whose keen eye will 
not be as forgiving or accommodating 

Can Made in Nigeria work?

the Nigerian company offering a similar 
high quality service and expecting you to 
“understand”, since it is “we we” – absolute 
rubbish! So, if the Nigerian renaissance 
is going to happen, and it is going to be 
hinged on import substitution, then there 
are a number of things that must change 
– both attitudinally and practically regard-
ing the way we treat Nigerian products 
and services.

Apart from the issues with the demand 
side, there are also issues with supply side. 
I have always been a proponent of “cut the 
cost, but not the value”. Therefore the other 
problem I have with Nigerian producers 
is our failure to set and maintain very 
high standards for the things we do – I 
mean how many of us live in estates with 
poorly-finished plumbing and electrical 
work – just to cite a simple example? How 
many successful Nigerians who run su-

So, if the Nigerian 
renaissance is going to 
happen, and it is going 
to be hinged on import 
substitution, then there 
are a number of things 

that must change – 
both attitudinally and 

practically regarding the 
way we treat Nigerian 
products and services

T
he Buhari administration 
has hinged its medium 
term economic plan and 
turnaround strategy for the 
economy on a shift from 

imported goods and services to those 
made in Nigeria. From a strategic 
thinking perspective, it is certainly 
disruptive. All through my career, first 
as an investment banker and now to 
being an entrepreneur, I have found 
three major deterrents to the “Made in 
Nigeria” strategy that need to be fixed or 
at least attended to before we can run 
with this strategy. 

In all these years I have found that 
Nigerians themselves seem like we 
actually don’t want Nigerian businesses 
to succeed. Firstly, when you send a 
quote as a Nigerian service provider, 
organizations (public and private) treat 
you very differently from foreign firms. 
They expect to pay peanuts for Nigerian 
companies, just because we are Nige-
rian, not because of anything to do with 
our quality – just because! In fact, I have 
participated in many bids where clearly 
from a quality perspective the Nigerian 
firm won the bid only to be arm twisted 
to accept significantly lower fees than 
the foreign bidders would have ever 
accepted, and even accept ridiculous 
payment terms that nobody outside Ni-
geria will agree to. Even more recently 
in one of our technology businesses 
that offers PDF Nigerian newspapers 
at a significantly lower price than the 
physical newspapers via an app, we 
have found that while Nigerian insti-
tutions will rush to pay their dollar 
subscriptions to international journals 
and magazines for fear that the on-line 
subscriptions will be cut-off if payment 
is not received, they will keep “posting” 

and are continuing to rely on 
the support of Deposit Money 
Banks (DMBs). Nigerian con-
struction companies often face 
tough challenges, some of which 
are:high cost of land, expensive 
imported materials and ma-
chinery, protractedgovernment 
documentation and certifica-
tion processes, numerous fees 
and taxes, and cash-flow short-
falls due to the government’s 
delay in paying contractors. 
Funding mismatch also consti-
tutes a challenge, as contractors 
typically need medium to long-
term funding to execute con-
struction projects, as opposed 
to short term funding.

DMB’s participation
Deposit money banks in this 

case have been a source of in-
valuable support for players in 
this industry by facilitating short 
term intervention funds, long 
term financing, and advisory 
services. Banks have now also 
gone on to provide clients with 
deep financial management and 
investment advice, to ensure 
that clients make sound invest-
ment decisions, and project fi-
nances are managed efficiently, 
with the goal of achieving sig-
nificant cost savings and faster 
turnaround times.

Some Deposit money banks 
that have participated im-
mensely in Nigeria’s construc-
tion sector include FCMB, First 

OMAGBITSE BARROW FCA
Omagbitse Barrow is a Chartered Ac-

countant and Abuja based Strategy Advi-
sor with Learning Impact NG
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The Igbo remain 
captives to the past, 
a past informed and 
shaped by mesmer-
izing falsehood. It is 

high time we 
embraced some 

fundamental facts of 
life as made evident 

in the second message 
of Ahiara. This will 

enable us to overcome 
our paranoia, 

self-pity and feeling 
of victimhood

they undermine our realization 
of our full potentials (especially 
political potentials) in Nigeria.

There is no universal hatred for 
the Igbo in Nigeria. The second 
message of Ahiara lent credence 
to this. The second Ahiara nar-
rative was a case of bare-faced 
discrimination. It shows that 
in Igbo land and amongst the 
Igbo discrimination thrives; the 
Igbo are guilty of tribalism, both 
intra-tribal and inter-tribal trib-
alism. There is nothing wrong 
with tribalism because tribal-
ism, racism and other forms of 
discrimination are inescapable 
blemishes on life; human beings 
are inherently discriminatory. For 
reasons that psychologists and 
other experts of human behaviour 
are yet to fully understand, we, 
naturally, more readily, affiliate 
and bond with people of our own 
kind. We feel more at ease with 
people of our own tribe (and 
sub-tribe), country, religion and 
socio-economic class, sometimes, 
at the exclusion of others. As such, 
people generally, like the people 
of Ahiara demonstrated, prefer 
to be led by one of their own. We 
all resent domination by outsid-
ers. The dislike, and even hatred 
for “domineering” foreigners is a 
universal phenomenon; a natural 
human tendency.

The Igbo, more than any other 
group of Nigerians leave their 
home areas to live and work in 
other parts of Nigerian. And in 
these places of their sojourn, they 
succeed and acquire positions of 
influence and dominance. And, as 
people generally abhor domina-
tion by outsiders, these success-
ful and “domineering” Igbo are 
sometimes disliked and loathed 
by the indigenous people in these 
places of their sojourn. So, the 
Igbo, more than any other ethnic 
group, bear the greatest brunt 
of the resentment of successful, 

influential, and thus “domineer-
ing” foreigners by the indigenous 
people in Nigeria.  

Just as the Yoruba in Lagos 
sometimes demonstrate by words 
and actions obvious unease about 
preponderant Igbo presence and 
influence in Lagos and the Hausa 
do similar things in the North, the 
Igbo also show noticeable weari-
ness of overbearing influence 
of none Igbo in Igbo land. And 
within Igbo land and amongst the 
Igbo, as shown by the people of 
Ahiara, there is intra-Igbo rivalry 
and aversion for domination by 
Igbo from other Igbo sub-groups. 
Not surprisingly, the Enugu Igbo 
continue to take offense at the 
Anambar Igbo’s excessive influ-
ence in the city of Enugu and the 
Ngwa, the indigenous owners of 
Aba, resent Abriba/Ohiafia eco-
nomic domination of Aba. So, the 
discrimination against the Igbo or 
the dread of their domination by 
the native peoples in other parts 
of Nigeria is not tantamount to a 
universal hatred for the Igbo or a 
resolve at their extermination. It 
is an exhibition of human traits 
and frailties that the Igbo are also 
guilty of.

The Igbo remain captives to 
the past, a past informed and 
shaped by mesmerizing false-
hood. It is high time we embraced 
some fundamental facts of life as 
made evident in the second mes-
sage of Ahiara. This will enable us 
to overcome our paranoia, self-
pity and feeling of victimhood. 
It will also enable us to snap out 
of that malarial fantasy that left 
us scouring the horizon for an 
Eldorado (Biafra) that will, one 
day, emanate from the sky and 
drop to the ground, where we will 
dwell happily ever after.

  

The messages of Ahiara
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Azikiwe, a statesman universally 
revered for his intellectual depth 
and uncanny political foresight 
and instincts; and Nmokwugwo 
Okoye, a gutsy politician and an 
intrepid and outspoken writer.  

Many years after the civil war 
and, in spite of Yakubu Gowon’s 
unparalleled magnanimity to-
wards the erstwhile Biafrans and 
the phoenix-like Igbo resurgence 
(after the war), the lies of the 
Biafran propaganda continue to 
poison Igbo minds. They make the 
Igbo paranoid. Thus, we read ul-
terior meanings into every act, no 
matter how benign and innocuous, 
by other Nigerians; and, seeing im-
agined and make-believe enemies 
everywhere, we feel encircled by 
unyielding and implacable hat-
ers hell-bent on our destruction. 
The lies continue to distract and 
alienate us; and make us feel like 
second-class citizens in our own 
country. They leave us longing 
for Biafra, and thus, weaken our 
collective resolve to commit and 
belong totally to Nigeria. Overall, 

A
t a point during the 
civil  war, my fam-
ily lived at Ahiara, 
Mbaise. Then, Ahiara 
was a rural commu-

nity tucked almost equidistant 
between two sleepy, little towns: 
Owerri and Umuahia. The pres-
ence of a military hospital, a 
detachment of Army Supply and 
Transport, a nearby Army En-
gineer encampment and many 
Biafrans that evacuated from cit-
ies and towns already captured 
by the federal forces nudged 
up its population and added 
to its verve. Still, it remained 
indisputably a serene village. 
Interestingly, it was from this 
rustic simplicity that the Ahaira 
Declaration sallied forth. The 
Ahiara Declaration had a mes-
sage; it gave superlative rationale 
for the secession of the Igbo from 
Nigeria. Recently, another mes-
sage bloomed forth out of Ahiara. 
Unlike the earlier message that 
made an obvious case for seces-
sion, the recent message made 
a subtle, yet unassailable case 
against secession.

In December 2012, Pope Ben-
edict XVI appointed Monsignor 
Peter Okpaleke, a priest from 
Awka in neighboring Anambra 
state, as the new Bishop of the 
Catholic Dioceses of Ahiara, 
Mbaise in Imo state. Lamentably, 
the people of Ahiara vehemently 
opposed this appointment.  Ahi-
ara Catholics, non-Catholics and 
votaries of traditional religions 
led by more than 400 Catholic 
priests staged protests against the 
appointment of Bishop Okpaleke. 

dows with gold balls and strings 
of light. The major streets and 
boulevards are also decorated 
elaborately, and major shopping 
malls, as well as office buildings, 
sparkle with Christmas lights. 
People go further to exchange 
Christmas-themed cards with 
family members, friends, and 
colleagues, while some celebri-
ties and public figures go all out 
on photo shoots for cards which 
they distribute to fans and sup-
porters, all in the spirit of the 
holiday.

All-day knock-out
Knock-out is the popular 

phrase Nigerians use for fire-
crackers and bangers. Almost 
every Nigerian pops some fire-
works all through the 25th of 
December - Christmas day. It 
usually starts on the Christmas 
Eve. Some families actually 
make a ceremony out of it, mak-
ing videos and posting online or 
on their family pages. Smaller 
children tend to take advantage 

of the custom to play pranks on 
passersby, throwing the fire-
cracker around them while they 
least suspect it.  The lights and 
rush of adrenalin that comes 
with the knock-outs is what 
makes the tradition so exciting.

Father Christmas
Originally, Nigerians expect 

only “father Christmas” to visit 
them on Christmas day with gifts 
and goodie bags. 

The idea of Santa only started 
creeping into the country in re-
cent time from American media 
and citizens who have migrated 
into the country. Now, offices 
have ‘Secret Santa’ events where 
people exchange gifts, write 
Santa lists and families take 
their children dressed in new 
outfits to see Santa Claus. The 
good thing is that both concepts 
are the same, except for the mix 
up with names.

Top five Christmas traditions from around Nigeria
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Christmas rice
The idea of Christmas rice has 

become a tradition in the country. 
You hear friend asking each other, 
“Where is my Christmas rice?” or 
making such comments as “I will 
visit you for my Christmas rice.” 
While the rice is can be prepared 
in a variety of ways- either jollof 
rice or fried rice, it is customary 
that rice is available for guests 
when they call on you for x-mas. 
The rice can be garnished with 
chicken, goat meat and combined 
with other appetizers or desserts, 
depending on what the family can 
afford. This is also the reason why 
some companies gift their work-
ers with rice and oil prior to the 
holiday.

Christmas tree and decora-
tions

Like most other countries of 
the world, Nigerians go all out 
with Christmas decorations. It 
does not only end with families 
putting up Christmas trees in 
their home and draping their win-

Christmas in Nigeria is a 
huge celebration for all 
the citizens, not only 
those who belong to 

the Christian faith. A lot of peo-
ple travel home to their villages 
and the families who remain in 
town, come together to celebrate 
and have fun. From long parties 
on Christmas Eve to carolling, 
feasting, and gift-giving, high 
spirit celebrations abound all 
through the season. However, 
there are certain customs and 
traditions that are unique and 
now associated with Nigerians 
for the holiday. While some are 
sweet, others strike us as rather 

quirky.
Jumia Travel, Africa’s No.1 

online hotel booking portal 
has gathered up 5 of the favour-
ite Christmas traditions from 
around the country. And if you 
totally relate to them or feel we 
left yours out, let us know in the 
comment section.

Christmas cloth
No matter the tribe, religion 

or social status, Nigerians are 
known to go all out on shopping 
for the holidays, and most im-
portantly, they select the most 
gorgeous of all apparels to wear 
on the 25th of December, the 
day marked out to celebrate the 
Christmas holiday. Some fami-
lies go all out to make custom 
designs, identical fabrics or 
uniform colors for every single 
member of the family. In some 
areas, different families try to 
outdo each other by wearing 
elaborate styles when they go 
visiting on the day. It all adds to 
the holiday fun and excitement.

They stated in unmistaken terms 
that they prefer the closure of all 
Catholic churches in the diocese 
to Bishop Okpaleke presiding 
over the diocese. Instructively, 
the people of Ahiara did not 
question his competence, per-
sonal honour or qualification, 
and they did not impugn his 
integrity or credibility. He is 
qualified to be a bishop, pos-
sibly, an outstanding bishop. 
He was rejected simply because 
he is not one of them, he hails 
from another part of Igbo land, 
Anambara state. Some protest-
ers’ placards read: “We want an 
Mbaise son as Mbaise bishop”. 
“Mbaise rejects Okpalaeke now 
and forever, Amen”. “We don’t 
want a bishop who is not from our 
community; that is all we are say-
ing, and we are ready to confront 
them force with force”.

The Ahiara Declaration told 
the Biafran story. The Biafran 
story was laden with falsehood 
and propagandistic exaggera-
tions. Its central thrust was that 
the secession of the Igbo from 
Nigeria was inevitable because 
the Igbo were universally hated 
in Nigeria and were targeted for 
extermination by an alliance of 
almost all the other ethnic groups 
of Nigeria, united by their com-
mon hatred for the Igbo. These 
lies were necessary tools for 
casting one man’s personal am-
bition as a crusade for national 
survival. In Biafraism, Ojukwu 
was furthering a personal ambi-
tion at the detriment of the Igbo. 
No wonder, he intimidated, and, 
in some cases, severely punished 
more experienced and better in-
formed individuals with genuine 
concerns for the overall good of 
the Igbo that counselled against 
secession. These were the likes 
of his father, Louis Odumegwu 
Ojukwu, then the wealthiest 
Nigerian businessman; Nnamdi 

Nkem Ndem is a PR Associate at 
Jumia Travel

NKEM NDEM

Tochukwu Ezukanma writes from 
Lagos, Nigeria
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EDITORIAL

T
he chicken has fi-
nally come home to 
roost. After years of 
denying the obvious; 
of prevaricating and 

expecting oil prices to pick up, 
we are gradually admitting the 
obvious – that Nigeria’s expensive 
but broke federal structure is 
buckling and things are gradually 
falling apart. 

After a series of bailouts ad-
vanced to states and our estima-
tion that such ad-hoc measures 
were not going to solve the prob-
lem but only postponing the ‘evil 
day’, the financial situations in the 
states of the federation are yet to 
improve. In fact, they are getting 
worse and many of the states are 
on the verge of collapsing. Even 
the President has confirmed this 
and expressed concern severally 
on the inability of nearly two-
thirds of states of the federation 
paying staff salaries. To put the 
problem in perspective, it means 
the states cannot even pay work-
ers – who constitute less than 
1 percent population of their 
states – not to talk about the rest 
99 percent of the population or 
even fulfilling any of the grandi-
ose promises they made to their 
people during the elections. 

However, instead of thinking 
of a more sustainable solution, 
the President has continued to 
think in an ad-hoc manner – of-

fering palliatives while waiting for 
the price of oil to pick up. The fed-
eral government has continued to 
offer palliatives, bailouts while the 
states have continued to borrow to 
finance their operations. 

But the recalcitrant governors, 
instead of thinking of ways to be 
self sustaining, are pitching for 
something else – the review of the 
revenue sharing formulae - as the 
lasting solution to the bankruptcy 
of the states. They simply want a 
larger percentage of Nigeria’s oil 
money forgetting that in these days 
of low oil prices, oil is no longer a 
sustainable way to fund a govern-
ment. 

In a way, this also reflects the 
problem of the Nigerian federation. 
It was structured and designed – 
especially after the Civil War – to 
depend exclusively on revenues 
from the sale of crude oil for its 
survival not minding that crude 
oil prices, like those of most com-
modities, are volatile and fluctuate 
regularly. The country is bound to 
be badly exposed to the shocks and 
volatility that always comes with 
trade in commodities. It is a shame 
and a disservice to the people of the 
country that its leaders set it up to 
be officially a ‘rentier’ state that 
lacks a productive outlook and al-
ways preoccupied with ‘allocation’ 
and ‘distribution’ of rents rather 
than with wealth creation.

But it has not always been like 

this. In the First Republic, states 
or regions were productive centres 
and the principle of derivation held 
sway. Resources also flowed from 
the regions to the centre. However, 
with the military incursion into 
governance and the need to break 
the backbone of the then nascent 
state of Biafra by starving it of funds 
with the corresponding need to 
provide the federal government 
with funds to effectively prosecute 
the Civil War, collection of revenues 
from mineral resources were central-
ized. That ‘temporary’ arrangement 
became ‘permanent’ after the Civil 
War – a period that coincided with 
the oil boom. The arrangement was 
consequently cemented with its in-
sertion into the 1979 constitution and 
since then, Nigeria was programmed 
to rely exclusively on rents, remain 
unproductive and thus vulnerable 
to the shocks that come with the rise 
and fall of commodity prices.

One consequence of the ‘dis-
tributive’ character of the Nigerian 
state is the proliferation of states 
and agitations for more states by 
groups in Nigeria since it appears 
the raison d’être for states creation 
is for them to be used as instruments 
of extraction of resources/rents from 
the Nigerian state by ethnic forma-
tions. Any wonder then that states in 
Nigeria have elaborate governance 
structures – over bloated executive 
councils, parliaments, judiciaries 
and civil services just like the fed-

eral government – whereas they, bar 
Lagos, produce very little or next to 
nothing and have no way of justifying 
their existence as semi-autonomous 
entities within the Nigerian federa-
tion? With the current arrangement, 
the major preoccupation of political 
authorities in Nigeria will continue 
to be ‘allocation’ and ‘distribution’ 
of rents rather than with ‘wealth 
creation’. 

Like we have argued before, the 
issue of bankruptcies of state govern-
ments goes beyond just transparency 
and judicious use of resources. It has 
everything to do with the dysfunc-
tional and unproductive nature of 
our federal system, which ensures 
that despites states having consti-
tutionally guaranteed avenues of 
raising revenues, virtually all of them, 
except one, still hopelessly depend 
on allocations from oil receipts to 
function.

A concrete solution will neces-
sarily involve the collapsing of the 
current state structure into more 
manageable, productive and eco-
nomically viable units that will be 
governments not only in name, but 
also in functions and capacities. Of 
course, this can only be achieved by 
way of a constitutional amendment. 
Until this is done, the country will 
sadly, continue to exist only to 
share rents and our fortunes will 
continue to raise and fall with the 
prices of crude oil in the interna-
tional market.

Nigeria’s federation must be restructured to work!
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Scatec Solar signs agreement with Africa50 
on 100mw Jigawa solar power project

N
igeria’s quest to im-
prove power genera-
tion through solar 
received a boost  as 
Scatec Solar signed 

a Joint Development Agreement 
(JDA) with Africa50, an African 
Infrastructure Fund sponsored by 
the African Development Bank and 
more than 20 African States and 
Norfund (the Norwegian Invest-
ment Fund for Development Coun-
tries), securing investment into the 
100 MW Nova Scotia Power plant 
located in Dutse in the Northern 
Nigerian state of Jigawa.

The signing ceremony of the 
JDA was held in the presence of 
Børge Brende, the visiting Nor-
wegian Foreign Minister, Ibrahim 
Hassan Hadejia, deputy governor 
of Jigawa State, as well as officials 
from the Nigerian Bulk Electricity 
Trader (NBET) among others.

“New local power generation 
capacity is a key element to attract 
sizeable investment into the State 
and region, especially into new 
industries such as light manufac-
turing and agricultural processing” 
said rahim Hassan Hadejia, deputy 
governor of Jigawa State.

Financial experts seek fiscal 
incentives for stock market 

rebound

P 15

Terje Pilskog, executive vice 
president of Scatec Solar who signed 
the agreement on behalf of the 
company said the formation of this 
consortium is a strong symbol of 
the Norwegian and Nigerian com-
mitment to invest in clean energy 
in Nigeria.

“With the Government of Nor-
way taking a direct investment role 
through Norfund, significant region-
al and Nigerian ownership through 
Africa50, and the track-record of 
Scatec Solar, this offers one of the 
most solid partnerships for solar PV 
projects globally,” said Pilskog

Akinwumi Adesina, president 
of African Development Bank and 
chairman of Africa50’s Board of 
Directors expressed delight at the 
agreement. “I am pleased that 
Africa50 is already making its first 
investment, which fits in squarely 
with our priority to light up and 
power Africa.”

Africa50 has been created by 
African governments, including 
Nigeria, the African Development 
Bank and institutional investors to 
mobilize private sector for funding 
infrastructure projects in Africa.

Alain Ebobisse, Africa50’s CEO 
noted: “Access to reliable energy is 
one of the most critical needs in Af-
rica, including in Nigeria, where it is 

a government priority. I look forward 
to deepening the relationship with 
the authorities of Nigeria, one of our 
key shareholder countries, and to 
supporting more projects in this and 
other infrastructure sectors.”

Apart from the three equity 
investors, the American Overseas 
Private Investment Corporation 
(OPIC), Islamic Development Bank 
and the African Development Bank 
are expected to be senior debt pro-
viders for the project.

International Finance institu-
tions say the key to successful 
investment is the Nigerian govern-
ment’s issue of project documents 
that provides necessary investor 
confidence and the formulation of 
a clear roadmap to sustainability in 
the energy sector.

With an estimated investment 
of USD 150 million, a production 
of 200,000 MWh of electricity per 
year and 120,000 tons of CO2 emis-
sions avoided annually, the Nova 
Scotia solar plant will help Nigeria 
ramp up generation capacity, pro-
vide economic opportunities, fight 
desertification caused by climate 
change, and contribute to fulfilling 
Nigerian President Muhammadu 
Buhari’s commitments to develop 
renewable energy as part of the Paris 
Climate Change Agreement.

PayU, online payment solution enters 
Nigerian market to deepen cashless economy

A global online payment 
service provider, PayU has 
been introduced in Nigeria 
with innovations that will 

continue to make the market more 
competitive.

PayU Payments Nigeria Limited 
with trading name as “PayU”, accord-
ing to its Country Manager, Juliet 
Nwanguma, in a statement is a recently 
established payment business in Nige-
ria and fully approved by the Central 
Bank of Nigeria in line with its initiative 
to promote cashless economy.

The company which simplifies 
online payment transactions, forms 
part of the leading and trusted PayU 
group of companies (PayU Group) 
owned by Naspers. Globally, the PayU 
group of companies provides pay-
ment processing and related services 
to merchants and consumers. The 
PayU Group’s strength lies in its local 
approach to payments: valuing local 
language and culture. By establishing 
a local presence in Nigeria, this fur-
ther underscores the Group’s values.

Speaking with journalists in Abuja 
during the 2016 annual retreat of 
the Committee of e-Banking Heads 
(CeBIH), according to the statement, 
Juliet  said PayU is a leading online 
payment service provider in 16 global 
markets.

Nwanguma said, “Our objective is 
to provide simple and secure online 

payment solutions to merchants 
and consumers. This objective is 
in response to the growing market 
and regulatory needs to take cash 
payments online and digitise the 
economy, whilst at the same time 
ensuring financial inclusion for all.”

“We started operations last year, 
so we are a young and growing busi-
ness. Our aim is to look at the needs 
of merchants in the country and 
develop innovative payment solu-
tion that will solve their problems 
and grow their revenue in the online 
space. And for consumers, offer them 
a simple and secure means of pay-
ments to merchants and businesses.

“For us, our value proposition 
is based on our technology which 
enables us to provide superior prod-
ucts offerings and develop innova-
tive payment solutions. We offer 
various services and solutions to 
enable different sizes of merchants 
and businesses to receive online 
payments with or without a website 
and also provide automated collec-
tions of regular payments from their 
customers. We understand payment 
processing from end to end and work 
with merchants to offer payment so-
lutions based on their needs and re-
quirements. Our payment solutions 
are innovative, secure and reliable. 
Another unique value proposition 
is our culture.”

L-R Israel Bolaji, head, public relations  and communications , StarTimes, Nigeria; Jonathan Akpoborie, StarTimes  Bundesliga 
Legend; Dare Kafar, marketing director, StarTimes, Nigeria; Austin JJ Okocha, StarTimes  Bundesliga Legend and Tobias Ross, 
manager international market DFL,  at the  StarTimes  Bundesliga Legend Tour in Lagos.          Pic by Pius Okeosisi.  

Airtel dishes out N1.3m to customers 
in Red Hot Promo Season 4

In a bid to reward its customers 
after a long year of continuous 
and persistent patronage, Airtel 
Nigeria, a telecommunications 

services provider, has provided N1.3 
million in its newly launched Red 
Hot Promo Season 4.

This customer reward initiative 
is in response to the need to reward 
resilient customers at a time when 
hardship abounds and the hopes 
of people for a change waxes cold.

Dokun Oye, regional operations 
director, during the event said, “This 
initiative is even most needed at a 
time like this when the economy 
is experiencing a downturn, high 
rate of foreign exchange, as well as 
shortage in the circulation of money. 
This development, being the fourth 
season, is centered on the interest of 
our customers where winners get to 
go home with amazing process rang-

ing from a #100,000 to #1,000,000.”
Alex Utethe, zonal business 

manager, Lagos Coastline Zone, 
during the award presentation said, 
“The promo is designed in a raffle 
format, where customers qualify for 
the daily, weekly, and grand prizes 
by qualifying for the draws through 
recharging the lines with airtime or 
data bundle. 

Season 4 runs for 60 days be-
ginning from December 6, 2016 
to January 6 2016. In this promo, 
over 360,000 Nigerians will emerge 
winners with 6,000 customers to 
win N500 airtime daily, 10 lucky 
people get #100,000 cash prizes each 
day and one lucky customer wins 
#1,000,000, while on a weekly bases 
one customer wins the grand prize 
of #10,000,000.” During the prize 
presentation of season 4, three Airtel 
users, Nkem Nonso, Salami Yusuf, 
Rukayat Bakare, won a sum total of 
#100,000. The winner of the grand 
prize  Kemi Shiwoku won  N1 million.

CHINYERE OKEKE

ISAAC ANYAOGU
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WG Plc, one of 
Nigeria’s biggest 
information tech-
nology integration 
company has as-

serted that the best possible 
way that Nigeria can get out 
of the present economic re-
cession is to start exporting 
Intellectual Properties to other 
countries of the world.

The sector head, govern-
ment at CWG Plc, Udukheli 
Izebuno, stated this while 
responding to media ques-
tions on how Information and 
Communications Technology 
can help government boost the 
economy, which is presently in 
a recession.

According to Izebuno, the 
number one thing Nigeria 
should seek to get the country 
out of recession is to export 
Intellectual Properties, just 
like Oracle, SAP and Microsoft 
of this world are exported to 
other countries.

Prompted by the Unit-
ed Nations (UN) and 
United Nations Chil-
dren’s Fund (UNICEF) 

commitments towards en-
suring Water, Sanitation and 
Hygiene (WASH) across the 
whole World, Nestlé Nigeria 
has launched Community 
Water Projects for dwellers of 
Abuja suburbs where over 
1,000 villagers will be constant-
ly supplied with potable water.

The move to supply po-
table water to local people 
and residents of Maderegi, a 
major suburb on the outskirts 
of Abuja, Federal Capital Ter-
ritory was perfected by Nestlé 
Nigeria to ease water supply in 
the area, having done the same 
for the people of Korogboji 
Community in Agbara, Ogun 
State, the host community to 

 “Technology appears to 
be the life wire of any nation. 
I believe that for Nigeria to get 
out of the present economic 
recession, our local technol-
ogy must be exported to other 
countries. Technology export is 
still very low in Nigeria; this is 
an area the country can get a lot 
of export and forex,” he noted.

He believes that several 
innovative ideas that can be 
exported outside the country 
abound in the country, stress-
ing that what is needed is to 
encourage local content de-
velopment by promoting Ni-
gerian products and services.

“We have Nigerians that 
can do as good as any other 
person in the world. Why can’t 
we promote these Nigerians 
with innovative ideas to be 
export quality and standard? 
Most governments in the West 
give grants and invest in lo-
cal companies to boost them 
to become an export quality 
company,” Izebuno added.

He cited example of some 
products initiated and pro-

Nestlé first water factory.
Handing the facility to the 

Representative of the Tradi-
tional Ruler of Abaji, Country 
Business Manager of Nestlé 
Waters Nigeria, Jason Lambs, 
said effective use of the water 
would ensure “healthy hydra-
tion” for people at the grass-
roots who play a very impor-
tant role in the firm continued 
existence.

He added, “We are com-
mitted to helping people lead 
healthier lives as water is surely 
the best way to fulfill daily hy-
dration needs. We have pledged 
globally to water stewardship 
in an effort to adopt sustain-
able water practices, especially 
in areas where we source our 
goods, where pur factories are 
located and where our suppliers 
and consumers live.”

The event attracted, Lio-

duced locally by CWG Plc, 
which can be exported to 
other countries. One of such 
products, according to him is 
the power solution that can 
help electricity distribution 
companies to track power.

He said the power solution 
can track power usage in the 
country. Meaning the Discos 
would be able to know the 
amount of power that can be 
given to a particular area, and 
the consumer too would be 
able to know the amount of 
power he has consumed.

“Our Power solution is a 
locally produced product by 
CWG. It can be exported be-
cause it has global standard. 
What it does is to give access to 
the Discos to see what they can 
give out; it can track real time 
online when there is an issue 
in the distribution channel. 
The solution allows Discos to 
quickly know if there is a power 
drop or outage and it can also 
indicate exactly the area where 
the issue happened,” Izebuno 
submitted.

nel Rochat, Third Secretary, 
Embassy of Switzerland and 
Abdulrahman Ajiya, Chairman 
of Abaji Area Council, also 
featured, Gloria Nwabuike,  
Marketing Manager, who re-
vealed that over 800 students, 
300 teachers across 140 schools 
had been trained in Lagos, 
Ogun, Osun and Abaji in part-
nership with Project WET, an 
international NGO, to create 
awareness about water conser-
vation and proper hydration.

Responding, the Federal 
Government urged the or-
ganised private sector to part-
ner her initiatives to attain 
the Sustainable Development 
Goal (SDG) as Rabi Jimeta, 
Permanent Secretary in the 
Ministry of Water Resources, 
commended Nestlé Nigeria 
for the provision of the water 
facilities in Nigeria.

CWG sees exporting local IPs 
get Nigeria out of recession

Nestlé boosts water supply in Abuja suburbs through provision of water projects

L-R  Fife Aiyesimoju, brand marketing manager secretary of the Women Voluntary Organisation, founder 
of Modupe Cole Rev Adebayo Adeyemi- Cole; Lola Masha, Country Manager, OLX and Uche Nwagboso 
; PR & communications lead, OLX during the courtesy visit of OLX management and staff to the school 
where OLX painted the vocational section of  Modupe Cole Memorial Child Care at Akoka, Yaba. Lagos.

L-R: Sunday Egele, retail head, Abuja & North region, First City Monument Bank (FCMB); ,  Eu-
charia Umeh of the National Lottery Regulatory Commission; Okolo Obiekwe, one of the winners 
of N2million at the grand finale of the “FCMB Millionaire Promo Season 3»; Baldwin Onuigbo, 
zonal head, FCT 1,FCMB and Sham Kolo of the Consumer Protection Council, during the Abuja 
& North regional draw of the promo  in Abuja.

L-R: Wale Adekoya; John Alagbala Adebayo Osa-Oni; Olakunle Akanni Philip Owolabi with his 
wife; Yemi Owolabi, executive director, finance, Standard Chartered Bank; Oscar Ossai, and 
Nathaniel Adekolu, during the consecration and installation of Bishop–Elect, Dr. Olakunle Akanni 
Philip Owolabi  at the Christ Living Word Assembly in Lekki, Ajah, Lagos.

MODESTUS ANAESORONYE

Binatone Industries 
has introduced a 
wide range of afford-
able and value for 

money quality products into 
the Nigerian electronic market 
to cater for the various needs of 
its many customers at home 
during this festive season.

The gesture, according to 
the company, is due to the 
fact that it had always strived 
to identify trends and answer 
consumer needs with unique, 
affordable and well-designed 
products with two year war-
ranty at all times.

The products, according 
to a statement signed by the 
managing director of Bina-
tone Nigeria, Prasun Banerjee, 

ranges from food and beverage 
preparation, like blenders with 
unbreakable jugs, juicers and 
kitchen machine, to Healthy 
cooking with only a drop of oil 
in Binatone air fryers. 

 “You can also do your 
Cooking with Rice Cookers 
or on hot plates and table top 
gas cookers .If you need to 
clean your apartment or sofa 
sets and curtains, this can be 
done with Binatone Vacuum 
Cleaners. For Personal Care 
get grooming with hair clip-
pers and hair dryers. As for 
Garment Care, we have the 
innovative Garment Steamer 
along with a whole range of 
dry and steam irons. We also 
have a wide variety of fans to 
choose from,” the company 
stated.

To take care of destruc-

tive voltage fluctuation, the 
company pointed out that it 
has a large stock of quality 
and durable voltage stabilis-
ers on tabletop as well as wall 
mount insertions and a range 
of Uninterrupted Power Sup-
ply solutions

The statement stressed that 
Binatone has a legacy of being 
in existence for more than 50 
years, and over the years it 
has become leader in electri-
cal appliances with in depth 
expertise in a clearly focused 
range of products. “Binatone 
has been spreading conve-
nience, ease of use and value 
across homes internationally. 
At Binatone we have always 
strived to identify trends and 
answer consumer needs with 
unique, affordable and well-
designed products,” it noted.

Binatone in market with affordable Yuletide products
MABEL DIMMA

L-R: Olu Akanmu, divisional head, retail banking, First City Monument Bank (FCMB); Ibrahim Fatai, one 
of the winners of N2million at the grand finale draw of the “FCMB Millionaire Promo Season 3”, and Rafat 
Muhammed, zonal head, Ikeja 1, FCMB during the cheque presentation ceremony to the winner in Lagos.
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Financial experts seek fiscal 
incentives for stock market rebound

S
ome financial ex-
perts have urged 
the Federal Govern-
ment to introduce 
fiscal incentives to 

encourage new listings on 
the Nigerian Stock Exchange 
(NSE).

The experts, who spoke 
with the News Agency of 
Nigeria (NAN) in Lagos on 
ways to restore investors’ 
confidence in the market, 
said the introduction of fiscal 
incentives such as tax holiday 
was paramount.

The Head of Banking and 
Finance Department, Na-
sarawa State University, Keffi,  
Uche Uwaleke, said that gov-
ernment should consider 
incentives to encourage new 
listings.

Uwaleke said that the Cen-
tral Bank of Nigeria (CBN) 
should consider monetary 
policy easing for the market 
to rebound.
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“The CBN should consid-
er easing monetary policy by 
reducing MPR as high inter-
est rates have only increased 
yields on government securi-
ties and sharpened investors’ 
appetite to the detriment of 
equity investments,’’ he said.

According to him, the 
planned borrowings by the 
government should be in-
vested in infrastructure and 
employment generating sec-
tors.

Uwaleke called for the 
speedy implementation of 
the 2017 budget, adding that 
local contractors should be 
paid promptly to improve 
liquidity in the system.

“All these will comple-
ment the current efforts of 
the regulatory authorities 
at restoring investors’ confi-
dence,’’ he said.

The Chief Operating Of-
ficer, InvestData Ltd.,  Am-
brose Omordion, urged gov-

Amadeus introduces use of Credit Card payments System via GDS 

ernment to pursue more 
friendly investment policies 
in 2017 to boost investors’ 
confidence.

Omordion attributed the 
present market trend to in-
vestors’ reactions to Novem-
ber OPEC meeting which 
impacted positively on pe-
troleum stocks.

He, however, said that the 
bull transition due to end of 
the year seasonal trading pat-
tern would likely slow down 
this week with profit taking.

Omordion said that inves-
tors should combine techni-
cal and fundamental analy-
sis before investing in the 
market.

NAN reports that the NSE 
All-Share Index last week 
appreciated by 889.41 points 
or 3.44 per cent to close at 
26,707.10 compared with 
25,817.69 achieved in the 
preceding week.

Also, the market capi-

talisation which opened for 
the week at N8.883 trillion 
inched N306 billion or 3.44 
per cent to close at N9.189 
trillion.

Honeywell Flourmills led 
the gainers’ table in percent-
age terms, appreciating by 
24.53 per cent or 0.26k to 
close at N1.32 per share.

Ecobank Transnational 
came second with a growth 
of 21.13 per cent or N2.10 to 
close at N12.04 and Seplat 
improved by 20.59 per cent 
or N70 to close at N410 per 
share.

United Capital rose 11.92 
per cent or 0.31k to close at 
N2.91, while Livestock Feeds 
appreciated by 11. 54 per cent 
or 0.09k to close at 0.87k per 
share.

Conversely,  Portland 
Paints led the losers’ table in 
percentage terms, dropping 
by 13.54 per cent or 0.31k to 
close at N1.98 per share.

Amadeus, the fore-
most provider of 
advanced technol-
ogy solutions for the 

global travel industry has col-
laborated and partnered with 
industry players to make the 
use of credit card payments 
through the GDS possible. 
GDS is Global Distribution 
System (GDS)  network op-
erated by a company that 
enables automated transac-
tions between travel service 
providers (mainly airlines, ho-
tels and car rental companies) 
and travel agencies.

The company obtained 
the necessary BSP certifica-
tion from IATA on the usage 
of credit cards for payment 
of travel services through the 

Amadeus system in Nigeria 
and Ghana, making it the 
first GDS to accept credit card 
payments.

“Our goal is to offer our 
travel agencies solutions that 
will make their business op-
erations more efficient. We 
are the first GDS to enable 
credit card payments which 
bring numerous cash flow 
benefits to our travel agency 
customers. Sales no longer 
have to be reported as cash 
and travel agents will benefit 
from a reduction in their BSP 
remittance which translates 
into a lower bank guarantee 
requested by IATA,” com-
mented Yann Gilbert, GM, Ni-
geria & Ghana in a statement. 

By 2018, it is predicted 

that the total number of pay-
ment cards in Nigeria will hit 
anywhere above 81.4 million, 
and Nigerian travelers are 
increasingly demanding to 
use credit cards when paying 
for services from their travel 
agents.

According to Bankole Ber-
nard, President of the Na-
tional Association of Nigeria 
Travel Agencies (NANTA) 
“Travel agencies need a part-
ner they can trust and that can 
support them in critical areas 
of their business and the im-
plementation of credit cards 
through Amadeus as a form 
of payment is a significant 
milestone for Nigerian travel 
agents and travelers alike,”

Amadeus entered Africa 

in 1992 when it signed a dis-
tribution agreement with 
Air Mauritius and today it is 
present in 100% of the ter-
ritory across 48 countries. 
Since 2009, it has become a 
leading Global Distribution 
System and have six regional 
hubs based in Johannesburg, 
Kenya, Madagascar, Nigeria, 
Ghana and Senegal.

The Amadeus group, the 
statement said  employs 
around 14,000 people world-
wide, across central sites in 
Madrid (corporate headquar-
ters), Nice (development) and 
Erding (operations), as well 
as over 70 local Amadeus 
Commercial Organisations 
globally and has a presence 
in more than 190 countries.

Delta Govt. owes N237.7bn domestic 
debts – Finance Commissioner

The Delta Commis-
sioner for Finance, 
David Edevbie, said  
that the state’s do-

mestic debt profile stood at 
N237.7 billion as at Septem-
ber. Edevbie, who disclosed 
this in Asaba during a minis-
terial news conference organ-
ised by the state’s Ministry of 
Information, said most of the 
debts were inherited from the 
previous administration.

He said that the amount 
included debts owed to con-
tractors and commercial 
banks and those owed as 
pension and gratuity arrears, 
salary bailout, and judgment 
debts. He said that contractors 
alone were owed over N100 
billion, but expressed opti-
mism that the figure would 
reduce after the completion of 
the ongoing debt verification 
by the ministry.

The commissioner said 
that the state owed over 23 
billion as pensions and gra-
tuities and N779.3 million as 
judgment debts.

Edevbie, however, said 
that most of the borrowings 
had already been restructured 
into long-term debts of be-
tween 10 and 18 years.

The commissioner ex-
plained that the essence of the 
restructuring was to reduce 
pressure on the state’s cash 
flow. On achievements of 
the ministry, Edevbie noted 
that the state government 
was committed to paying the 
monthly salaries of workers 
and pensions.

He said that due to the 
decline in the state’s revenues 
from the Federation Account, 
it had become difficult for it to 
pay salaries and pensions as at 
when due.

FG inaugurates AfDB supported project in 
Hadejia Jama’are Komadugu Yobe Basin

The Federal Govern-
ment has launched 
the African Water 
Facility/African De-

velopment Bank (AWF/AfDB) 
supported project for effective 
water resources management 
of the Hadejia Jama’are Kom-
adugu Yobe Basin.

The Minister of Water Re-
sources, Suleiman Adamu, 
made this known  in Abuja.

Adamu said that the part-
nership was to encourage 
efforts in delivering services 
for 15 million people who 
derive their livelihood from 
the basin.

“The ministry has encour-
aged and supported the Trust 
Fund to seek for a grant from 
the African Water Facility 
under African Development 
Bank for the implementation 
of the project to restore liveli-
hoods in the basin,” he said.

Adamu said that the fund 
would enable several inter-
ventions to reduce conflicts, 
douse tensions and restore 
lost livelihoods in the area.

The minister appealed to 
the benefiting states and other 
agencies to make best use of 
the grant by supporting the 
implementation of the basin’s 
water resources project.

Also, the Country Director 
of AfDB Group, Ousman Dore, 
said that development of the 
basin’s water resources was 
directly linked to the achieve-
ments of the key targets of the 
Sustainable Development 
Goals (SDGs).

Dore, represented by the 
Chief Country Programme 
Officer,  Andh Mensah, ex-
plained that it would end 
hunger, ensure peace and 
security, and also promote 
sustainable economic growth.

NEITI commends FG’s Joint Venture cash call exit

The Nigeria Extractive 
Industries Trans-
parency Initiative 
(NEITI) has com-

mended the Federal Govern-
ment for its decision to ter-
minate cash call payments 
on Joint Venture Agreements 
with major international oil 
companies.

A statement by  Orji Og-
bonnaya Orji, NEITI’s Direc-
tor of Communications on 
in Abuja, disclosed that the 
move would ease up chal-
lenges bedeviling the sector 
for the past 40 years since the 
model was introduced.

It stated that NEITI ap-
plauded the landmark deci-
sion as most timely and a 
huge relief, given the avoid-
able huge debt burden that 
JVC payments had imposed 
on the nation.

It noted that NEITI inde-
pendent audit reports on oil 

sector since the past 10 years 
alerted the nation that Joint 
venture Cash Call regime 
constituted a drainpipe to 
the country’s scarce oil and 
gas revenues.

NEITI reports had dis-
closed that from 2009 to 2013, 
NNPC made total Cash Call 
payments of N2.4 trillion. The 
statement stated that NNPC 
made other 16.2 billion dol-
lars Cash Calls obligations 
for Joint Venture operations 
in the oil and gas industry.

NEITI also expressed con-
cerns over the lapses in the 
management of the Cash Call 
and the wider implications of 
huge revenue leakages.

“ NEITI reports, a break-
down of the Naira com-
ponents of the payments 
alone shows that in 2009, 
the country paid N460.24 bil-
lion while Cash Call for 2010 
stood at N441.44 billion.

L-R: Segun Omole, director of flight operations, Dana Air; Obi Mbanuzuo,  accountable manager; Samson Fatokun, area manager, South West-Africa IATA, 
and Rickson Pasaribu, director of maintenance, Dana Air, during the presentation of the International Safety Certificate to Dana Air in Lagos.
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Arik Air gets European Aviation Safety 
Agency’s (EASA) Authorisation

A
rik Air, West and 
Central Africa’s 
largest carrier 
has again scored 
another first by 

receiving the European 
Aviation Safety Agency’s 
(EASA) Third Country Op-
erators (TCO) Authorisation 
to fly into any European 
Union (EU) country.

Arik Air is among the 
590 global airline opera-
tors that successfully com-
pleted the stringent certi-

fication process before the 
deadline of 26th of Novem-
ber, 2016 given by EASA. 
Arik Air is also the only 
operator in Nigeria to get 
this authorisation which is 
a requirement for all non-
European airline operators 
to fly into European Union 
(EU) countries.

In the past, airline opera-
tors were required to apply 
for operating permits from 
each European country. 
EASA came up with new 
requirements in 2014 which 
stipulated that any airline 
operator from outside the 
EU flying into the EU must 

and no other major sched-
uled airline operator has this 
certification in the West and 
Central African region.

 Commenting on this 
achievement, Chris Ndulue, 
Arik Air’s Executive Vice 
President, said the certifica-
tion is a further testament 
to the airline’s high mainte-
nance, security, safety and 
operational standards.

“This certification is a tes-
timony of our commitment 
as a quality airline, consist-
ently adhering and operat-
ing to international safety 
and operational standards”, 
Ndulue stated.

Respite for airlines, passengers as FAAN 
embarks on rehabilitation of nation’s airports

Airlines and pas-
sengers are in for 
a better experi-
ence at major 

airports in Nigeria as the 
Federal Airports Author-
ity of Nigeria (FAAN) has 
embarked on the rehabili-
tation of airports facilities 
and repositioning the ma-
jor terminals to provide 
better service and improve 
the comfort of the passen-
gers and other airports us-
ers.

 The agency made it a 
policy that all the major air-
ports in the country must 
switch over to generators 
during aircraft landing to 
avoid power outage at criti-
cal moments when aircraft 
lands or taxies to the termi-
nal.

 To ensure that this is ef-
fectively carried out, FAAN 
has fortified electricity sup-
ply to the major airports by 
acquiring power genera-
tors at the Lagos and Abuja 

airports and has put to an 
end incessant power dis-
ruption caused by reliance 
on public power supply.

 The agency is also re-
viewing the cleaning con-
tracts to ensure more ef-
ficient service delivery by 
firms contracted to keep 
the toilets at the terminals 
clean, as the cleaners are 
directed to clean the toilets 
after every use.

 In terms of security, the 
agency has also fortified se-
curity at all the airports in 
the country with military 
personnel and armored 
personnel carriers (APC), 
which are stationed at stra-
tegic places to observe ac-
tivities at the airport.

 FAAN has eliminated 
touts at the Lagos and Abu-
ja airports and to sustain 
this effort, it has detailed 
security personnel to en-
sure that individuals who 
do not have anything to do 
at the airport should not be 

Stories by Ifeoma okeke

fulfil stringent safety, secu-
rity, quality and operational 
requirements and com-
ply with the International 
Civil Aviation Organization 

(ICAO) safety standards by 
the 26th of November, 2016 
which was set as the dead-
line to complete this audit 
for Authorisation.

Under the new rule, the 
“EASA TCO” approval is a 
single Safety Authorisation 
valid in all EASA member 
states and outlying territo-
ries and after this deadline, 
airlines from non-EU coun-
tries would not be permit-
ted to operate into the EU 
without this Authorization.

Over 700 Non-EU air-
line operators applied for 
this certification when the 
new requirement was in-
troduced in 2014. After the 
stringent audit, EASA has 
approved only 590 opera-
tors including Arik Air as 
the only airline from Nigeria 

allowed to go there.
 This has improved pas-

senger facilitation, making 
the airport terminals more 
secure.

 Henrietta Yakubu, 
acting general manager, 
Public Affairs, FAAN, con-
firmed that most of the 
touts who mill around the 
Lagos and Abuja airports 
have been driven out of 
the terminals.

 Also to ensure effective 
cooling system at the air-
ports, FAAN has acquired 
and is installing many split 
unit air conditioners and 
Servicom is sensitizing air-
port users, including the 
Military personnel on air-
port culture and relation-
ship with passengers.

 “In Abuja the conveyor 
belt and the escalators have 
been serviced to ensure 
that they are working effec-
tively and to eliminate the 
issues concerning baggage 
delays,” Yakubu said.

SPAR ‘Shopper of the Month’ wins Etihad Airways ticket

Etihad Airways re-
wards loyal cus-
tomers at the 
SPAR ‘Shopper of 

the Month’ draw which 
took place at the SPAR 
outlet in Ilupeju on 14 De-
cember.

The winner for the 
month for November 2016 
was Dianoj Kurupath Nair, 
who was presented with 
a return Economy Class 
ticket to Abu Dhabi, the 

capital of the United Arab 
Emirates.

Prizes were also pre-
sented to 26 other lucky 
shoppers from Lagos, Cala-
bar and Port Harcourt.

SPAR Reward Card cus-
tomers who spend N20,000 
or more in a month are au-
tomatically entered into 
a draw where they could 
win a win a return Econ-
omy ticket  to Abu Dhabi  
and discounted Economy 

Class and Business Class 
tickets,  plus many more 
prizes from Etihad Air-
ways.

The SPAR ‘Shopper of 
the Year’ grand finale draw 
for the December shoppers 
will be held  in January 2017 
– with the lucky winner be-
ing rewarded with two 
Business Class tickets  and 
four-night’s complimentary 
stay at a leading hotel in 
Abu Dhabi.

The winner for the month for November 2016 Dianoj Kurupath Nair, who was presented 
with a return Economy Class ticket to Abu Dhabi.



How financial inclusion can 
boost economic growth
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I
t is has been proven by re-
nowned analysts and schol-
ars that financial inclusion 
drives economic growth 
while reducing poverty and 

income inequality.
For Nigeria, a country that has 

over 100 million people living 
below the poverty line, the need to 
reduce financial exclusion cannot 
be overemphasized. 

The cornerstone of a solid econ-
omy is in its financial system and 
its ability to provide sundry prod-
ucts to customers across board, 
especially the vulnerable groups 
of low income earners.

Financial inclusion is the cru-
cial link and substantial first 
step towards achieving inclusive 
growth. It includes access to 
financial products, services like 
bank accounts, check accounts, 
immediate credits etc. In short it 
encourages low income earners 
to save more.  

 Without a financially inclusive 
system, the poor would rely on 
their limited savings and would 
have low investment capability. 
This could be a drag on economic 

BALA AUGIE growth. 
“Nigeria’s real growth can only 

be assured if steps are taken to en-
sure that her social and economic 
development is all inclusive,” 
former Central Bank of Nigeria 
(CBN)  Governor and the Emir of 
Kano  Sanusi Lamido Sanusi. 

Sanusi opined that economic 
growth would be achieved at a 
faster rate, if all segments of the 
population have access to finan-
cial services.

Godwin Emiefele, governor of 
the CBN opined that financial 
inclusion is required to enhance 
incomes, investment and well be-
ing at the household level. 

“It is also critical for economic 
growth and financial stability at 
the macroeconomic level,” said 
Emefiele.  Analysts are of the 
view that by making it easy for 
people to open bank accounts, 
especially entrepreneurs, arti-
sans and farmers in the rural 
areas, economic activities will 
be bolstered. 

Such moves will also impact 
positively on lenders assets base 
as deposits will spike and balance 
sheet will be strengthened. 

Current statistic shows that in 
the year 2012, a total of 39.2 mil-
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Digital financial services as the fastest way to 
ensure financial inclusion of Nigerians
ChrIstophEr Akor

At a time of when the eco-
nomic recession in Nige-
ria is constraining efforts 
of banks and the Central 

Bank of Nigeria from pushing 

ahead with their strategies of 
bringing in more people into the 
financial system, the adoption of 
digital mobile services has been 
identified as the fastest way Ni-
geria can achieve financial inclu-
sion of all her citizens. 

This is contained in a McKin-

sey Global Institute report titled: 
“Digital Finance for all: Powering 
Inclusive Growth in Emerging 
Economies”.  The report was 
emphatic that digital finance 
“has an opportunity to flourish 
in emerging economies because 
network coverage is near ubiq-

uitous and rapidly increasing in 
quality.”

Meanwhile access to physical 
financial services continue to be 
hampered by various barriers 
to access such as long distances 
people, especially those in rural 
areas must travel, to get to a bank 
branch, bureaucratic bottlenecks 
and the sometimes prohibitive 
costs of banking services in a 
country like Nigeria where the 
banks charge exorbitant fees 
they charge for routine and nor-
mal services like email and SMS 
alerts, account maintenance fees 
and the huge interests charged 
on loans. 

This has kept many people in 
Nigeria out of the banking sys-
tem. For instance, the McKinsey 
report reported that “...56 percent 
of adults (in Nigeria) do not have 
a bank account, and 80 percent 
of cash in the economy is not 
deposited in a bank. Trust in 
banks is low, and many citizens, 
particularly those living in rural 
areas, are not familiar with finan-
cial services.”

However, in Nigeria, virtually 
everyone has a mobile phone 
with a tele-density of over 100 
percent. And the beauty of digi-
tal financial services is that even 

people with no bank account 
can access financial services like 
everyone else.

 However, despite having over 
21 licensed mobile money opera-
tors, Nigeria has been unable to 
replicate the digital financial ser-
vices revolution that took place 
in Kenya, East Africa and other 
emerging markets.  

Digital mobile services in Ke-
nya are widespread with over 17 
million active users conducting 
more than $50 billion in cash-
less transactions yearly. This is 
nothing short of phenomenal 
and demonstrates the benefits of 
bringing digital financial services 
to all regardless of status, educa-
tion or income as well as the 
power of technology to provide 
solutions to hitherto intractable 
problems.

 However, in Nigeria, the Cen-
tral Bank, the regulator for mobile 
money, has chosen to sanction 
the banks to drive it instead of 
the telecom companies who are 
more suited to driving digital 
financial services like the Kenyan 
and other areas where mobile 
money has been successful. This 
is seen as the main hindrance to 
the take-off of digital financial 
services. 

lion adult Nigerians (46.3% of the 
adult population of 84.7 million) 
were financially excluded with no 
access to either formal or informal 
finances. Further analysis re-
vealed that 54.4% of the excluded 
population were women, 73.8% 

were <45 (productive age) 34.0 
had no formal education with 
84.0% residing in the rural areas. 
Nigeria has 28.0 million bank 
accounts with a population of 
over 168 million and 89.7 million 
adults (FInA 2012). 

The CBN has launched the 
National Financial Inclusion 
Strategy on 23 October 2012 with 
the overall target of reducing the 
adult financial exclusion rate from 
46.3 percent in 2010 to 20 percent 
by 2020.
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A
s part of efforts 
to acquaint 
j o u r n a l i s t s 
with the de-
velopments in 

the banking sector, specifi-
cally in relation to the im-
pact of current economic 
recession on the industry, 
the Nigeria Deposit Insur-
ance Corporation (NDIC) 
gathered a group of econ-
omists, experts and re-
source persons from the 
Corporation at Kaduna 
over the weekend to look 
for way forward.

Biodun Adedipe, an 
economists acknowledged 
that banking business is 
highly vulnerable to the 
vagaries of the economy 
through two channels in-
cluding, the transmission 
effects of recession on 
bank customers, and the 
direct impact on banking 
institutions as business 
entities.

Typically, the business 
cycle impacts banks more 
intensely in their lending 

profits decline. He noted 
that profits in the Nigerian 
banks are not plummet-
ing because is several ab-
errations in the banking 
system, including high 
interest rates, and spread 
as well as the counterpro-
ductive foreign exchange 
management system.

He urged banks to scale 
up controls and cyber fire-
walls, build capacity for 
fraud and forgeries detec-
tion and control.

In his presentation 
on, “refocusing banking 

supervision in Nigeria, in 
an era of economic reces-
sion”, Adeleke  A. A, di-
rector, bank examination 
department, NDIC, said 
the supervisory authori-
ties would continue to take 
proactive measures to as-
sure financial system sta-
bility.

While calling for ac-
tive collaboration of all 
stakeholders, Adeleke said 
NDIC would continue to 
take measures to engender 
confidence in the financial 
system.

The impact economic 
stress is being felt differ-
ently by banks but not on 
the scale to precipitate sys-
temic crisis.

According to Adeleke, 
the systemic impact had 
been contained by early 
adoption of macro-pru-
dential supervision by 
regulatory and supervisory 
authorities.

The current economic 
crisis which has its root in 
oil price slide have result-
ed to crystallization of ex-
change rate risk and credit 
risk, in particular, on the 
balance sheet of banks.

Assessing impact of recession on banking sector

operations.  The ultimate 
aim of lending is the collec-
tion of the loans and other 
facilities granted, along 
with the servicing by the 
borrowing customers.

As such, the current 
and expected states of the 
economy have great im-
pact on the lending activi-
ties of banks and the safety 
of risk assets.

Specifically, Non-per-
forming loans in the first 
half of 2016 grew by 158 per 
cent from N649.63 billion 
at end-December 2015, to 
N1,678.59 billion at end-
June 2016, according to a 
report by the Central Bank 
of Nigeria (CBN). The in-
dustry wide NPL ratio rose 
to 11.7 per cent from 5.3 
percent, thus exceeding 
the prudential limit of 5.0 
per cent.

At the just concluded 
workshop for finance cor-
respondence and busi-
ness editors organised by 
the Nigeria Deposit Insur-
ance Corporation (NDIC) 
in Kaduna, Adedipe, 
pointed out that one of 
the issues or factors that 
banks have to contend 

In a competitive envi-
ronment, rewarding 
customers who have 
shown loyalty to a bank 

or an organisation is one of 
the innovative ways of re-
taining them.

This was what Accion 
microfinance bank limited 
did recently at its annual 
customer’s forum where 
it appreciated its custom-
ers for their patronage and 
contribution towards the 
success of the bank’s opera-
tions over the years.

Microfinance bank hav-

ing won the ‘Microfinance 
Bank of the Year’ award 
by the prestigious Nigeria 
Entrepreneurs Award on 
November 18th, 2016, de-
spite the recession and the 
struggle to survive in a harsh 
economy still  deemed it fit 
to celebrate with and appre-
ciate its customers; for with-
out them  the success would 
have been unattainable.

Bunmi Ajayi Lawson 
Managing Director and 
Chief Executive Officer Ac-
cion Microfinance Bank lim-
ited said during her speech, 

Loyalty rewards as basis for customer retention

with during economic 
recession is general slow-
down of business, which 
leads to income/profit 
decline. The likely rem-
edy, Adedipe said is for 
banks to dimension the 
economy for emerging 
opportunities.

Another issue is default 
in loans repayment and 
interest payment, leading 
to increase in NPL, need 
for more provisions and 
capital erosion. The likely 
remedy includes, tighter 
credit scoring, revamped 

recovery strategies, ag-
gressive earnings reten-
tion and/or fresh capital 
injection, and intensified 
regulatory oversight.

Speaking further on the 
impact of recession on the 
Nigerian banking system, 
Adedipe said generally, 
banks are highly vulner-
able to economic reces-
sion, financial crisis and 
mortgage crisis.

Non-performing loans 
will mushroom as the 
business space for them 
also shrinks and their 

on ‘winning in times of re-
cession’ that “though the 
year has been a difficult one 
due to the current economy 
recession, Accion MFB, 
was still able to weather the 
storm by making positive 
impacts in our lives, cus-
tomers and the community 
we operate in.”

“From January 2016 to 
November 2016 alone, we 
have disbursed over N14.33 
billion in loans to N49,685 
clients bringing the total loan 
disbursements from incep-
tion to date to N61 billion. 

Accounts also grew from 
119,758 in 2015 to 142,261 in 
November 2016.” She said.

She  buttressed  that the 
bank has been responsive 
customers in insurance 
claim settlements for out-
standing loan from various 
incidents such as fire dur-
ing the year as their loans 
were cleared by the banks 
insurance partners while 
additional benefits were 
credited to their accounts to 
enable them cushion the ef-
fect of the unfortunate loss.

She further said that the 

bank brought up new ini-
tiatives in the year to render 
better services, which were 
central processing centre to 
ensure easy access to loan 
at the head office, customer 
complaint line in branches, 
launch of SME product to 
cater for high niche clients, 
housing loans amongst 
many others.

She stressed that the 
mandate prepared for 2017 
has been so cut out, such 
that it would surpass that 
of 2016, some of which are, 
opening branches in exist-

ing states and new ones, 
launch of ‘Save Brighta’ 
products and other prod-
ucts to serve customers 
better, and expansion of 
the Bank’s agency banking 
amongst others.

She conclusively said “in 
the coming year, Accion will 
work harder to make its ser-
vices more accessible than 
they are now. The bank will 
continue to deliver and pro-
vide efficient, quality and 
seamless services through 
its numerous delivery chan-
nels and products.

…as NDIC looks at way forward

… the Accion MfB way
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C
hristmas is almost 
here. Are you ex-
cited, dreading it 
or you couldn’t 
care less? If you’re 

anything like me, you are 
experiencing all three emo-
tions. I’m really looking 
forward to the food and the 
Christmas carols. I may have 
to attend some parties but 
I’m trying to learn to say no.  

While Christmas is usu-
ally a long holiday with lots 
of activities, it also comes 
with significant costs and 
spending.

Well, I have some good 
news!

There’s something you 
may not have known or for-
gotten about Christmas; it 
is also the ideal time to earn 
extra money as it presents 
opportunities that may not 
be available at other times 
of the year. Who knows, this 
may be the beginning of 
something great for you.

Ready? 
Here are 12 ways to make 

extra money before the 
Christmas season. I have 
collated this under three 
main heads:

A. Sell a service
As I mentioned earlier, 

the Christmas holiday sea-
son is usually characterised 
by loads of parties and other 
forms of celebrations. The 
question is what services 
can you offer during this pe-
riod. You could consider one 
or more of these options.

1. Photography
Do you love taking pic-

tures and are you generally 
good with a camera? This 
may be the time to make use 
of your skills.

2. Ride Sharing Ser-
vices 

Do you have a car? You 
can use your car for taxi ser-
vices or provide a ride shar-
ing option. You can sign up 
with your local service. Uber 
is one of such examples.

3. Errand Services
Sometimes, running er-

rands can be overwhelming. 
It just seems like you have a 
million and one things to do 
before the end of the day and 
you are constantly in a race 
against time. The truth is 
that quite a few people have 
similar concerns and may be 
willing to pay for the service. 

If you are not sure of what 
to charge, a quick Google 
search may help you deter-
mine the charges in your 
area.

4. Dee jay and MC
At some point in my life, I 

had considered being a Disc 
Jockey (if only for a few min-
utes), I liked the idea of se-
lecting the music and deter-
mining the tone of the party. 
If you love the social scene, 
have a knack for good music, 

likely to get a few opportuni-
ties to sell your baked goods.

However, you should 
also take the time to master 
your art. Don’t go out there 
to sell items you wouldn’t 
buy or you know are not 
good enough. With baked 
goods, you can charge a 

12 Ways to earn more money before christmas 
or you have a great sense of 
humor, you can consider 
trying these options.

You will likely need some 
equipment to DJ, but you 
could rent some of these.

5. Babysitting
I do know that in our 

clime, people usually ex-
pect you to babysit for free 
but if you love kids and have 

some time then you should 
definitely try this option. 
While there may be some 
push back because you are 
charging for this, parents 
are likely to pay if they trust 
you and truly care about the 
safety of their child. 

6. Freelancing
Are you good at writing, 

web design, social media 

promotion, teaching and all 
the other possible services? 
Great! 

You can sell any of these 
services. There are vari-
ous online platforms you 
can sign up to provide this 
service. How about Fiverr.
com and Upwork.com? 

It presents an opportu-
nity to work for clients in ev-

Your 
Money 
Haven
 with
AvA OPArAdike

ery part of the world. How 
exciting!

B. Sell a product
1. Baking
For my fellow cake and 

pastry lovers, this is the 
time to make some money 
with this hobby or favourite 
past time.

With the hordes of ac-
tivities and parties, you are Continues on page 19
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 with
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Ava Oparadike is a per-
sonal finance writer and 
lawyer. She writes on how 
young professionals can 
spend less, save more and 
earn more. For more use-
ful tips, you can read her 
posts on www.yourmon-
eyhaven.net or follow her 
@yourmoneyhaven.

Continued from page 18

higher price if people can 
attest to your quality and 
the aesthetics.

2. Buy and sell 
Christmas related items

There are quite a num-
ber of Christmas themed 
products, from cards, to 
Christmas trees and deco-
rations. 

You could even consider 
designing your Christmas 
cards and printing these 
to sell. This will generally 
reduce your initial costs. A 
few online design and print 
shops provide this service. 
You can check out Printivo, 
amongst others. 

One drawback with this 
option is where you don’t 
sell all that you have before 
the end of the holiday. This 
may mean you’re stuck with 
the items till the next one or 
you will have to sell them at 
a huge discount. You can 
start small and see how 
things go.

3. Buy and sell oth-
er items

In addition to holiday 
themed items, people are 
going to buy other things 
from clothing to electronic 
gadgets and fitness items. 
Are you able to sell any of 
these? 

The idea is to source for 
useful and unique items 
you can buy at a lower price 
and sell at a higher price.

4. Catering
For every party there 

must be food and drinks. 
Are you a secret chef and 
drinks connoisseur? I wish, 
I was. With my love for food, 
this should have been a no-
brainer.

Do note that it can be 
tasking and you have to 
have good organisational 
skills to manage not only 
the waiters but ensure the 
food is properly distributed. 

5. Market your side 
hustle

Do you have any busi-
ness ideas or some prod-
uct or service you will like 
to pitch? Or have you been 
avoiding doing anything 
because you’re afraid that 
no one will buy or you will 
be termed a failure?

If so, why not try out your 
idea during the Christmas 
period. People are more 
likely to be receptive to your 
idea, depending on what it 
is, this period than at any 
other point.

C. Do it yourself
I’m a firm believer that 

money not spent is mon-
ey saved, which means a 
growth in our networth.

There is a likelihood that 
due to the busy nature of 
this season, you may have 

12 Ways to earn more money ...
a few tasks or activities that 
you have to get done.  You 
could consider doing a few 
of these yourself rather than 
retain the services of a third 
party.

It could be painting, 
some minor electrical and 
plumbing work. Have you 
ever tried fixing curtains by 

yourself? I’m going to be 
trying my hand at this very 
soon.

Bonus option
Trade by Barter
You could also consider 

a trade by barter option 
where you exchange servic-
es with friends and family 
based on need and exper-

tise.
In closing
I hope you found a 

few ideas you can imple-
ment to earn more money 
Christmas. It’s all about ac-
tion this year. Many times, 
we take so long trying to 
decide on what to do and 
when to them. Let this year 

not be one of those.
Think about your money 

goals and all you hope to 
achieve before the end of 
2016. This is the time to take 
those steps if you have not 
already done so.

Do you have a few more 
options to earn more? I’m 
sure you do. Please share. 
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I
nsurance Companies 
have had to grapple 
with declining reve-
nue as result of current 
economic difficulties 

across sectors of the econo-
my. The situation which has 
lead to individual consumers 
dropping their cover at will 
to focus on basic necessities, 
while corporate have got to 
cut their expenditure on in-
surance characterized most 
of the year.

This is amidst a challeng-
ing financial regulatory en-
vironment, which has not 
only taken toll on operators 
in the area of compliance but 
has also raise caution against 
expectation.

Insurers seek for growth opportunities 
despite challenging environment
Stories by
MODESTUS  ANAESORONYE,

Sunday Thomas, DG, NIA

In a corroboration state-
ment by A.M. Best, over the 
past decade the insurance 
industry has been faced with 
numerous tests, including 
major catastrophe losses, 
the global financial crisis, 
regulatory changes and more 
recently uncertainty created 
by political events .Despite 
the challenging operating en-
vironment, with companies 
navigating through a liquid-
ity and sovereign debt crisis 
in addition to a sustained 
period of low interest rates, 
the (re)insurance industry 
has emerged  relatively un-
scathed and in a position of 
greater financial strength.

Lessons have been learnt 
from the past, with insur-
ers and reinsurers adopting 
more robust risk practices 

to ensure balance sheets are 
better equipped to absorb 
the challenges that poten-
tially lie ahead. However, 
the extended pressures of 
diminishing investment re-
turns, dwindling loss reserves 
and intense competition are 
beginning to erode industry 
fundamentals. And in an 
increasingly complex, inter-
connected world, the poten-
tial for risk accumulation and 
unexpected correlations has 
never been higher.

But it is not all doom and 
gloom for the industry. Risk 
has always been about the 
upsides as well as the down-
sides and where there are 
challenges, there are also 
opportunities. Devising new 
solutions and products to 
help close the protection gap, 

L-R: Obinnia Abajue, chief executive officer, Hygeia HMO; Rajeev Bhandari, chief execu-
tive officer, Lagoon Hospitals, Apapa; Mowa Falase, medical director, Lagoon Hospitals, 
Apapa and Nkechi Olalere, chief operating officer, Hygeia HMO, at the Hygeia provider 
excellence awards in Lagos.

making better use of data and 
exposure management tools, 
and pursuing growth with 
control and discipline are 
some of the areas in which 
insurers and reinsurers can 
create competitive advantage 
and prosper in an otherwise 
difficult operating environ-
ment.

A.M. Best in this report 
focuses on the threats and 
opportunities posed by ac-
cumulation risk, pandemic, 
low interest rates, energy 
prices and adverse reserve 
development.

Nevertheless, A.M. Best 
remains mindful that there 
are many other threats and 
opportunities that insurance 
and reinsurance market par-
ticipants must consider going 
forward.

Hygeia HMO moves for improved 
healthcare delivery in Nigeria

L-R: Laide Osijo, past president, Nigerian Council of Registered Insurance Brokers (NCRIB); Joce-
lyn Ogbuokiri, president, Professional Insurance Ladies Association (PILA) and Wale Onaolapo, 
chairman, Davister Insurance Brokers Limited at the 2016 Graduation Ceremony of the Chartered 
Insurance Institute of Nigeria held in Lagos.

After 31-years of suc-
cessful operation in 
Nigeria providing 
quality healthcare 

services, Hygeia HMO Lim-
ited has rewarded provider 
hospitals for a sustainable 
service delivery and value 
creation for enrollees.

The company, which be-
lieves that its success is de-
pendent on provider partners, 
said it is rewarding its provider 
hospitals for sharing in her vi-
sion of becoming best choice 
for healthcare solutions of 
international standards in 
Nigeria.

Speaking at the Maiden 
edition of ‘Hygeia Provider 
Excellence Award’ held in 
Lagos, Obinnia Abajue, the 
chief executive officer said 
the purpose of the awards is 
to acknowledge you and your 
importance to our success 
and to our customers’ health 
experience.

 “The choice of awardees 
has essentially been based 
on performance and commit-
ment to critical areas of care 
- quality, use of Information 
Technology and Customer 
Service, to name a few. These 
issues are critical to delivering 
an experience that alleviates 
the pain and inconvenience 
that customers already en-
dure because of ill-health.”

Abujue said the Company’s 
vision is to improve the quality 
of customer engagement and 
remove or reduce the friction 
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at the customer engagement 
points while also preparing 
ourselves for the healthcare 
delivery environment of the 
future.

“I trust that this Awards 
event will take our relation-
ship with our providers to a 
whole new level - building 
trust and encouraging innova-
tion and affiliation based on 
continued engagement and 
cooperation.”

Nkechi Olalere, chief op-
erating officer, Hygeia HMO, 
said in many ways, this inau-
gural edition signals a new 
beginning for Hygeia. It sig-
nals re-invention of self as 
we move from being that bu-
reaucratic organization that 
you all have come to know 
to becoming a more partner-
friendly organization.

“It marks the unveiling of 
initiatives for 2017 that will 
delight you all, and by exten-
sion, our enrollees. But more 
importantly, it marks a major 
milestone in our relationship 
with you, our providers and 
partners as we work towards 
empowering you more in the 
New Year.”

She stated that this is the 
first in a series of engagements 
that will become normal and 
routine during the year. You 
will see us more and find that 
we listen more. We will pro-
vide support to you in ways 
that make your business bet-
ter and serve our customers 
better. She said.

NCRIB blames ignorance for dropping insurance in economic recession

The attitude of many 
Nigerians to drop 
insurance from their 
priority list during 

period of economic recession 
has been linked to ignorance.

This development it’s said 
is exposing people and their 
businesses to bigger risks, 
which could have been taken 
over by insurers in the event 

of the unexpected.
Emmanuel Okunoren, 

president, Nigerian Coun-
cil of Registered Insurance 
Brokers(NCRIB) said dur-
ing its December Edition of 
the Members Evening  that 
“many individuals and even 
corporate institutions still 
ignorantly hold the views 
that insurance should be 

consigned to the rung of 
necessities list, which is ill 
informed.” “Rather, insur-
ance should be a major con-
sideration at this time, given 
the difficulty or reduction of 
replacement capability in 
the event of a loss.”

“I think we should all as 
professionals know this fact 
and take it as a marketing 

campaign to reaffirm the 
believe of clients in insur-
ance at this time. Also, the 
times we are in calls for 
creativity and high ethical 
adherence by profession-
als to stay afloat. We must 
continually seek for ways 
to add value to our clients 
and covenant their services, 
Okunoren said.
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G
o o d  m o n e y 
management 
i s  a  v i r t u e 
e v e r y  c h i l d 
needs to learn. 

Everything is going online; 
the virtual market place 
is fast transforming and 
to some extent reducing 
people’s appetite for the 
physical market. 

Early in the year, the Na-
tional Bureau of Statistics 
(NBS) revealed that the vol-
ume of online transactions 
increased significantly. The 
volume of internet trans-
actions rose 34.6 percent 
to 3.5 million in the third 
quarter (Q3) of 2016 from 
2.6 million in Q2. Value rose 
to N0.30 trillion in Q3 from 
N0.26 trillion. 

Although the NBS did 
not say anything about the 
age demography of the peo-

possible. Delaying to buy 
a product is a good way to 
avoid impulsive buying.

Since they are going to 
paying for purchases online, 
you need to make them 
aware of online security. If 
you are going to be paying 
the bills, ensure they know 
to ask for permission before 
using your card. You can 
also consider a single use 
credit card being offered by 
some Nigerian banks. You 
can set a spending limit 
which essentially allows 
you to give your child a 
fixed amount for online 
shopping. 

All said and done, teach 
the child to safeguard their 
wallets when in public plac-
es. They should not shop on 
computers used by the pub-
lic, like in a cybercafé. If you 
make purchases from your 
phone, use your data plan 
instead of WiFi. And always 
log out of your account after 
completing a purchase.

ple spending the money, be 
rest assured that the demog-
raphy will include teenagers 
and young adults. Accord-
ing to a recent Ofcom’s Me-
dia Use and Attitudes 2015 
report, young people aged 
between 16 and 24 spend 
more than 27 hours a week 
on the internet. It is fuelled 
by increasing use of tablets 
and smartphones. 

Nowadays, most par-
ents are more comfortable 
allowing their teenagers 
to use smartphones and 
tablets partly because of 
the educational benefits 
they will derive. The Of-
com’s report notes that 
activities such as watching 
video clips online, playing 
games, instant messaging 
and social media are the 
major drivers of growth 
in mobile internet use. A 
study from Piper Jaffrey, 
an asset management firm, 
found that teens increas-
ingly prefer to shop online 

Teaching teens spending habits while online
rather than at the local 
mall. 

As a marketing strat-
egy, many companies have 
devised various adver-
tisement campaigns to 
gain advantage of grow-
ing e-commerce appe-
tite from young people. A 
teenager can pay for any-
thing from stream videos 
games, shows and movies 
to ordering fashion acces-
sories, gadgets; food etc, all 
he or she needs is access 
to money in an account 
somewhere. Social media 
is a major influence on 
what the average teenager 
decides to buy online. 

One major spending 
habit majority of the teen-
agers have in common is 
that they are brand con-
scious but not necessarily 
brand loyal. Peer approval 
of purchases is very impor-
tant, especially to girls. The 
Piper Jaffray report noted 
that friends had the most in-

fluence over teen purchase 
decisions and about 50 
percent of both males and 
females said social media 
influenced them. 

Depending on the ar-
rangement you have in the 
family, it could be free ac-
cess or limited access but 
the major headache will 
be to monitor what he or 
she buys while online. It 
is important; you have an 
idea of the spending deci-
sions they have to make 
when online. Regardless of 
where the money is spent, 
a teenager should be taught 
to ask some basic questions, 
like ‘What can I afford?’

A rudimentary grasp of 
budgets will go a long way 
to set them on the path to 
better money management 
while online or elsewhere. 
The teenager should be 
able to figure out what their 
sources of income are; like 
allowance, a part-time job, 
gifts, handouts from rela-

tives. Second talk about 
what that money can buy. 
To achieve this show them 
the difference between 
needs and wants. Needs 
are things that are truly 
essential while wants are 
things that are nice but not 
necessary. 

The next thing to do is 
to guide them to set out 
money for the needs - es-
sential everyday expenses 
and what they are setting 
aside for short-term goals 
like a concert, a video game 
etc. The long term goals 
may include a car, college 
fund etc. 

Some parents are un-
comfortable knowing their 
teenagers are engaging the 
e-commerce market. Rather 
than bar them from buying 
online, encourage them to 
download personal finance 
apps that enables them 
keep tabs on their spend-
ing habits. Teach them to 
hold out for sales whenever 
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Insurers see ethical practice 
driving growth in industry
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RAZAQ AYINLA, Abeokuta 

W
ith insur-
ance con-
s u m e r s 
becoming 
more so-

phisticated and aware of 
their rights and quality 
of service received from 
operators, the future of the 
industry would largely be 
shaped by ethical practice.

Stakeholders who gath-
ered at the 2016 Graduation 
and Fellowship Awards 
Ceremony of the Chartered 
Insurance Institute of Ni-
geria (CIIN) held in Lagos 
said imbibing the right eth-
ics in insurance profession 
is the way to go to deepen 
penetration and grow the 
business.

The graduation ceremo-
ny attended by dignitaries 

in the industry saw the con-
ferment of the Institute’s 
Fellowship on 3 members 
and election of 161 mem-
bers as Associates. 

Adeyinka Adekoya, man-
aging director/CEO, Wapic 
Insurance Plc making a 
presentation at the event 
said the Nigerian consum-
ers are becoming increas-
ingly sophisticated and 
aware of their growing need 
for insurance.

Adekoya also observed 
that the growth and future 
of the insurance industry 
relies on ability of the play-
ers to continually be at the 
forefront of innovation, 
constantly improve on the 
guidelines in our various 
fields and maintain the 
highest ethical standards.

She noted that the fu-
ture of the industry lies 
heavily on our shoulders 

through our ability to show 
the highest professional 
ethical standards.”

While urging the grad-
uands to take their pro-
fession seriously, she ob-
served that applying the 
right ethics will assist the 
industry achieve increased 
market penetration, in-
creased contribution to 
GDP, encouragement of 
entrepreneurial activity, 
increased employment rate 
among others.

Isioma Chukwuma, pres-
ident, CIIN in her earlier 
remark said the Institute’s 
professional examinations 
have become deep-rooted 
while producing profes-
sionals who have continued 
to perform creditably well 
in their various endeavours 
through ethical and effec-
tive dispensation of insur-
ance services.

Chukwuma represent-
ed by Funmi Babington-
Ashaye, deputy president, 
CIIN said the growing en-
thusiasm for acquisition 
of insurance qualification 
translates to an abiding 
consciousness in embrac-
ing professionalism in the 
business and practice of 
insurance.

She stated that the men 
and women,  who have 
found fulfillment in the 
attainment of the indus-
try’s invaluable professional 
qualification, are also ac-
cepting greater responsibil-
ity of being custodians of the 
ethics and codes of practice 
of our noble profession. 

“As professionals,  we 
must continue to maintain 
our integrity and avoid un-
wholesome practices that 
can tarnish the image of our 
industry.”

AXA Mansard gets industry recognitions 
on good financial management

Leading non-bank 
financial services 
group, AXA Man-
sard has won three 

awards at the 2016 Nigeria 
CFO Awards held recently.

For the second consecu-
tive year, the Chief Finan-
cial Officer, AXA Mansard, 
Rashidat Adebisi, won the 
CFO of the Year award in 
the Insurance category. In 
addition, the Finance team 
of AXA Mansard won Bronze 
in the Finance Team of the 
Year category and also a spe-
cial award in the Finance & 
Technology Award category.

Receiving the award, 
Adebisi thanked the organ-
isers for the recognition 
and dedicated the awards 
to members of the Finance 
team in AXA Mansard. “We 
are humbled and honoured 
to be recognised in three 
different categories for the 
strength of our Finance 
teams. These recognitions 
further affirm AXA Man-
sard’s position as a leader 
and trailblazer”.

Commenting further, 
she said “We will continue 
to challenge ourselves as 
an institution to continue 
to exert positive influence 
on our industry and the 
economy. We will differen-
tiate ourselves by pursuing 
innovative solutions and 
maintaining high standards 
in creating sustainable value 
for stakeholders”.

Also speaking at  the 

awards night, the Chief Ex-
ecutive Officer of Instinct 
Business magazine and or-
ganiser of the CFO awards, 
Akin Naphtal, comment-
ed that with the current 
economic recession and 
financial instability in the 
country, the role of the CFO 
has become more strategic. 
Finance experts have a sig-
nificant role to play in creat-
ing viable businesses and 
enhancing the profitability 
of their organisation.

The annual Nigeria CFO 
Awards, organised by In-
stinct Business, recognises 
and celebrates not only Chief 
Financial Officers and their 
teams, but also the firms that 
provided the needed sup-
port, services and technolo-
gies for their success.

 The awards ceremony 
attracted CFOs from dif-
ferent industries including 
Banking, Insurance, Media, 
Pharmaceuticals, Construc-
tion, Telecommunications, 
Conglomerates, Logistics & 
transport.

 In a related develop-
ment, AXA Mansard recently 
emerged as winner of the 
“Best In House Legal Team” 
in the Insurance category 
for the 2nd consecutive year 
and the Company Secretary, 
Omowunmi Adewusi, re-
ceived an outstanding rec-
ognition in the “40 under 40 
Legal Practitioners” award 
category at the 2016 ESQ 
Nigerian Legal Awards.

Stories by
MODESTUS  ANAESORONYE,

L-R: Ifeoma Uddoh, COO, Compex Africa; Collins Onuegbu, founder, Signal Alliance; Robert Jibunoh, executive chairman, Tabbris Oil 
Mills Ltd, and Damilola Aloba, associate director, transaction advisory services, Ernst & Young, at the 2016 Compex Africa business exit 
forum in Lagos.           Pic by Olawale Amoo

Premium Pension reflects on achievements, efforts to deepen pension penetration

Premium Pension Lim-
ited, one of the fore-
most Pension Fund 
Administrators (PFAs) 

in Nigeria has taken stock of its 
achievements in the outgoing 
year of 2016, saying it’s in line 
with its expectation of being a 
global player.

Speaking at its end of the 
year get together, Aliyu Dikko, 
chairman of the Company’s 
Board of Directors said the 
event apart from being for 
relaxation and enjoyment, 
it’s also a moment to reflect 
on achievements and to also 
brace up for what needs to 
done towards the attainment 

of our vision.
He further noted that it has 

been a challenging journey 
mainly because of the novelty 
of the business of pension ad-
ministration in Nigeria and 
the fierce competition that 
has characterized the industry 
since inception.

“It is against this backdrop 
that we prioritized the setting 
up of structures, provision of 
facilities and development of 
human capital” he added. “All 
these have happened to be 
the bedrock of the company’s 
recent successes.”

Wilson Ideva, MD/CEO of 
the Company attributed the nu-

merous successes witnessed by 
the company to the solid foun-
dation on which the company 
was built. “The founding board 
members and shareholders 
have built the Company on a 
solid foundation defined by 
integrity, transparency, good 
corporate governance, strong 
ethics and professionalism and 
spread” he said.

“This foundation has led us 
to where we are today as the 
first PFA to have ISO Certifica-
tion, the first PFA to have a per-
manent structure as corporate 
head office, the first PFA to be 
effectively present in the thirty-
six states of the Federation and 

the FCT and the PFA with the 
highest number of approved 
branches in the country.

Premium Pension Limited 
started eleven years ago with 
a vision of a company that will 
not only be a pace-setter in 
the Nigerian pension industry 
but to also develop as a global 
player.” Riding on the crest 
of several awards in 2015 the 
company continued to record 
numerous recognitions and 
awards in this year 2016. These 
include the award as Africa’s 
Most Innovative Pension Com-
pany of the Year by the Africa 
Quality Institute; publishers of 
Africa Quality magazine. 

Ogun moves to remove bureaucratic 
bottlenecks on pension payments

Going by the undue 
rigour which the 
senior citizens who 
had worked for the 

state for at least 35 years passed 
through during pension pay-
ments exercise, the Ogun 
State House of Assembly has 
directed Governor Ibikunle 
Amosun-led State Executive to 
immediately restore payment 
of monthly pensions to the 
Bureau of Local Government 
Pensions in the State. 

Con s e quently ,  O gun 
State House of Assembly has 
pledged to officially notify the 
Executive Arm of the Govern-
ment on the need to imme-
diately restore the payment 
of monthly pensions to the 
Bureau of Local Government 
Pensions for efficient service 
delivery to pensioners, adding 
that all efforts must be made 
to remove bureaucratic bot-
tlenecks that impedes quick 
and accurate payments of 
pensions. 

The Chairman, House 
Committee on Finance 
and Appropriation, Akan-
ni Bankole who made this 
known at the Assembly Com-
plex, when it played host to 

the Bureau of Local Gov-
ernment Pensions, said the 
house had earlier intervened 
on the issue of payment of 
monthly pensions that had 
been handed over to the office 
of the Accountant General.

he argued that the Bureau 
of Local Government Pen-
sions has a statutory responsi-
bility  to oversee the payment 
of pensions and should be 
allowed to continue to do so 
in order to restore the con-
fidence of pensioners in the 
State as the concerned group 
might not approve collection 
of pensions from the Office 
of State Accountant-General. 

Bankole noted that the wel-
fare of pensioners, both at the 
State and Local Government 
levels remained paramount in 
the plans of the Senator Ibikun-
le Amosun led administration, 
urging the Bureau to be exercise 
patience as all anomaly noticed 
in recent times would soon be 
corrected.

Meanwhile, the Chairman 
of the Local Government 
Service Commission, Rotimi 
Rahmon has assured that the 
commission would in due 
time begin the distribution of 
staff to the newly created Local 
Council Development Areas.
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oughly and your finding is 
that what you and your em-
ployer are currently contrib-
uting to your RSA with your 
Pension Fund Administra-
tor is below what you would 
need to have a successful 
retirement, then you need 
to do something.

Doing something about it 
is a quick decision you can 
make in the New Year as you 
line-up your resolutions for 
2017. It only requires that 
you adjust your expenses 
and increasing your savings.

The Pension Reform Act 
2014 makes provision for 
additional voluntary contri-
bution as vehicle to enable 
contributors augment their 
contribution to enhance 
their pension contribution.

So any individual desir-
ing to enjoy pleasurable 
retirement should consider 
making additional volun-
tary contributions provided 
for in the Act.

The Act allows workers to 

A
nyone looking 
back or review-
ing activities in 
the economy 
in the past one 

year, either as individual, 
group or government would 
have seen that not saving for 
the future is a great mistake 
that nobody should make. 
Nigeria as a country had the 
opportunity in the past to 
save and build capacity dur-
ing the boom times when 
oil price was up the roof, so 
that in the event of dry time 
as we have had in the past 
months, the country could 
ride on with stored reserves 
to continue its responsibility 
as a nation.

But the reverse is the case 
and each and every seg-
ment of the economy, both 
government and individual 
households have had the 
pinch for failing to have a 
proper plan for the future.

Just as organisations and 
businesses take stock of 
their activities or review 
their operations at the end 
of a given year, individu-
als should also do so. And 
what makes it important 
for an individual is that 
it enables you appreciate 
your current financial sta-
tus including investment, 
debts,retirement plans and 
state of your pension con-
tributions.

Therefore, as an enrollee 
in the Contributory Pension 
Scheme (CPS), you need to 
look at your Retirement Sav-
ings Account (RSA); wheth-
er your current RSA balance, 
vis-à-vis what yourend bal-
ance would likely be when 
you retire; How long do you 
have to work before retire-
ment; Is your Pension Fund 
Administrator (PFA) meet-
ing your expectations in 
terms of returns on invest-
ment; Are you getting the 
right services and attention 
from you PFA; Is there any 
other thing you will need to 
do to improve on your RSA 
balance; Have you thought 
of increasing your savings 
rate through voluntary con-
tribution and what decision 
do you need to take in 2017 
to better your financial plan.

If you have reviewed thor-

contributions being made 
by him and his employer, 
make voluntary contribu-
tions to his retirement sav-
ings account.”

Additional Voluntary 
Contributions is the discre-
tionary contribution made 
above the mandatory 18 
per cent employer and em-
ployee contributions into 
an individual’s Retirement 
Savings Account (RSA). Be-
fore starting the Additional 
Voluntary Contributions 
(AVC), however, you need 

to look at your anticipated 
cost of living and level of ex-
penditure when you retire, 
your monetary requirement 
to maintain your standard 
of living in retirement, how 
much time do you have 
left to work before you re-
tire and what your pension 
value will amount to when 
you retire.

After taking into consider-
ation the above listed factors, 
decide on the extra amount 
of money you want to con-
tribute on a monthly basis.

It must also be noted that 
the employee is required 
to have an RSA to start the 
Additional Voluntary Con-
tributions.

It attracts the same in-
vestment returns as your 
statutory pension contribu-
tions.

Again, you do not need 
a fresh registration to get 
started.

It will be helpful to stress 
that voluntary contributions 

are additional personal con-
tributions that can be made 
alongside your RSA. Remit-
tance of voluntary contri-
butions must also come 
through your employer to 
your Pension Fund Admin-
istrator. To make this easy, 
the payment schedule pro-
vided to the employers has 
a column indicating volun-
tary contributions, and this 
column will be filled with 
the amount of your choice 
if you have elected to make 
this additional contribution.

However, in view of the 
fact that Voluntary Contri-
butions are not mandatory, 
it could be any amount of 
your choice. The voluntary 
contributions made will be 
remitted into your existing 
RSA PIN and your statement 
of account will also show 
the details of your voluntary 
contributions to enable you 
monitor the growth of your 
voluntary contributions.

In accordance with the 
circular issued by the Na-
tional Pension Commission 
(PenCom), all withdrawals 
from Voluntary Contribu-
tions Accounts can only be 
accessed after obtaining a 
“No Objection” approval 
from the commission.

This means payments 
from Voluntary Contribu-
tions Accounts can only 
be made by Pension Fund 
Administrators (PFAs) upon 
application for and receipts 
of this approval.

Employees also have the 
benefit of accessing their 
Additional Voluntary Con-
tributions any time before 
retirement. However, en-
joying a tax free withdrawal 
applies only after five years 
of making contributions.

This implies that all PFAs 
are mandated to apply the 
current Personal Income 
Tax (PIT) rates on all volun-
tary contribution withdraw-
als where the voluntary con-
tributions to be withdrawn 
are less than five years old. 
Voluntary contributions 
that are withdrawn after 
five years from the date the 
contribution was made will 
be tax free which means it 
will be paid without deduct-
ing tax.                

The Chairman of the Board of Premium Pension Limited joined by other board members, management and staff as they cut the anniver-
sary cake during the Company’s end-of-year get-together and Eleventh Anniversary Celebration held recently

make additional voluntary 
contributions into their 
RSAs beyond the minimum 
of 8 per cent deducted from 
the workers emoluments 
and 10 percent by the em-
ployer on monthly basis. 
This additional voluntary 
contributionis made from 
the employees’ salaries, that 
is, indirectly through his 
employer.

The Pension Act pro-
vides that “Any employee 
to whom this Act applies 
may, in addition to the total 

Additional Voluntary Contributions 
is the discretionary contribution 
made above the mandatory 18 

per cent employer and employee 
contributions into an individual’s 

Retirement Savings Account (RSA)
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T
he fall in the value 
of naira against 
the US dollar is 
m a k i n g  l o c a l 
prices of grains 

attractive to foreign traders 
and has increased  demand 
for major grain crops in 
recent months.

The increased on Nigeria 
major grain crops such as 
millet, rice, and sorghum is 
making farmers smile home 
with the elusive foreign 
exchange, stakeholders say.

“Our grains are gaining 
a lot of traction now as a 
lot of foreigners are coming 
from neighbouring countries 
t o  b u y  f ro m  u s.  L o c a l 
manufacturing firms are 
also sourcing locally,”said 
Abiodun Olorundenro, chief 
executive officer, Green Vine 
Farms.

“Farmers are making 
a lot of money as most of 
us now sell our produce 
directly on our farms without 
having to transport them,” 
Olorundenro said.

The foreign exchange 
c r u n c h  i s  f o r c i n g 
manufacturing companies 
to buy more of local grains to 
ramp up production.

Recently, Audu Ogbeh, 
Minister of Agriculture and 

More dollars for farmers as 
Nigerian grains gain global traction
Stories by JOSEPHINE OKOJIE

E-mail: ag@businessdayonline.com

AGRIC
BUSINESS

Wednesday 21 December 2016 23BUSINESS  DAY

Rural Development, had 
said in a YouTube message 
monitored by BusinessDay 
that Nigeria has huge harvest 
of rice and massive harvest of 
millet but is under pressure 
from neighbouring states.

“We find now that people 
are coming from as Algeria, 
Chad to load food from our 

have the arable land and 
population to make this 
ha p p e n .  It  t a ke s  t h re e 
months to grow and harvest 
grains, so all-year-round 
farming is possible,” Muda 
Yusuf, director general, Lagos 
Chamber of Commerce and 
Industry (LCCI), said.

“The more opportunities 

In t e g r a t e d  s y s t e m s 
re s e a rc h  a p p ro a c h 
i n  a g r i c u l t u r e  i s 
vital  to sustainable 

t r a n s f o r m a t i o n  i n 
Afr ica’s  t ransfor mation 
with benefits  including 
increase yield and farmers 
l i v e l i h o o d s ,  N t e r a n y a 
Sanginga, director general, 
International Institute of 
Tropical Agriculture (IITA) 
says.

The systems approach 
places the farmer at the 
centre and develops an 
understanding between 
t h e  f a r m - h o u s e h o l d , 
e n v i r o n m e n t  i n  w h i c h 
t h e  f a r m e r s  o p e r a t e s , 
a n d  t h e  c o n s t r a i n t s 
they face; together with 
identi fy ing  and test ing 
potential solutions to those 
constraints.

Systems approach also 
involves the dissemination 

‘Integrated agric research systems key to Africa’s transformation’

markets. An average of 500 
trucks is loaded per day. It is 
taking away the stock which 
we need to survive for next 
year. We have to start buying 
up grains to store because if 
the rains finishes in January, 
February to March before the 
next planting season you may 
find Nigeria very hungry,” 

Ogbeh said.
Farmers and experts 

faulted this line of thought, 
saying that what is needed is 
to put measures in place that 
will ramp up production.

“We should be talking 
about doing all-year-round 
farming and not depending 
on rain-fed farming. We 

we have for export the better 
for us as a country because 
of the dollar proceeds,” Yusuf 
said, adding that output can 
only increase when farmers 
have incentives and use 
mechanisation and modern 
farming techniques.

Nigerian major grains 
are rice, wheat, maize and 
sorghum with a production 
of 15.56 million metric tons 
and demand of 25.5 million 
metric tons per annum, 
according to the Federal 
Ministry of Agriculture. This 
shows a demand-supply gap 
of 9.9 million metric tons per 
annum.

A ton of maize sells for 
N130,000 on November 15 
as against N57,000 sold in 
December 2015.  In January 
2016, a ton of wheat was sold 
for N100,000, but this rose to  
N140,000 in August 2016. The 
price is about N160,000 at the 
moment.

A c c o r d i n g  t o  t h e 
Manufacturers Association 
of Nigeria (MAN), local input 
in the food and beverage 
sector has edged up to 73.36 
percent since December 2015 
as against 69.75 percent in 
December 2014.

Some farmers confirmed 
to BusinessDay that they 
repatriate their  foreign 
exchange proceeds through 
the country’s land borders to 
circumvent the Central Bank 
of Nigeria’s (CBN) rule that 
exporters can only withdraw 
their foreign exchange at the 
official rate of about N305 
to the US$. This way, they 
exchange their proceeds at 
the blackmarket rate which 
is currently hovering around 
N470 to the US$.

o f  t h e  m o s t  p ro m i s i n g 
solutions to other farm 
households with similar 
problems.

S a n g i n g a  t h r e w  h i s 
support to systems research 
d u r i n g  h i s  w e l c o m e 
address to participants at 
the “Systems Marketplace” 
workshop held recently in 
Ibandan.

T h e  m e e t i n g  w a s 
organised by the CGIAR 
Humidtropics Programme, 
in partnership with the 
Fo r u m  f o r  A g r i c u l tu ra l 
Research in Africa (FARA).

T h e  I I T A  d i r e c t o r 
g e n e r a l  r e i t e r a t e d  t h e 
organisation’s commitment 
t o  i n t e g r a t e d  s y s t e m s 
research, adding that even 
though CGIAR would no 
longer fund standalone 
systems research programs 
in its

n e w  p o r t f o l i o,  I I TA 

would continue to support 
s y s t e m s  r e s e a r c h  a n d 
s i t e  i nt e g rat i o n  e f f o r t s 
t o  s u c c e s s f u l l y  h e l p 
with Africa’s agricultural 
transformation agenda.

“ T h e  w o r k  o f  t h e 
Humidtropics programme 
has been shown to be very 
important for improving 
livelihoods of smallholder 
farmers, which is attracting 

the interest of governments 
a n d  s o m e  ke y  d o n o r s,” 
Sanginga said.

K w e s i  A t t a - K r a h , 
d i r e c t o r ,  i n t e g r a t e d 
systems on Humidtropics 

Programme said system 
thinking was the way to go. 
“If we want transformation 
i n  A f r i c a ,  w e  m u s t 
approach issues  in  the 
agricultural  sector with 
systems thinking because 
the African farmer thinks 
systems,” he said.

P r e s e n t i n g  a n 
independent and general 
perspective on systems 
research in the new CGIAR 
Research Programs (CRPs) 
p o r t f o l i o,  Ma g g i e  G i l l , 
chair, Independent Science 
and Partnership Council 
(ISPC) stated that she was 
at the event to learn what 
systems research products 
w ere  on of fer  and how 
new research programmes 
c a n  i n t e g r a t e  s y s t e m s 
approaches to enhance 
t h e i r  c o n t r i b u t i o n  t o 
achieving the development 
outcomes.

L-R: Antti Ritvonen, managing director, Dizengoff Nigeria, elected secretary, Nigeria Agribusiness Group (NABG); Emmanuel Ijewere, 
CEO, Best Foods, elected as vice president;  Sani Dangote, vice president, Dangote Industries Limited, re-elected president; Akin 
Sawyer, secretary, Agricultural Fresh Produce Growers and Exporters Association of Nigeria (AFGEAN), elected treasurer, and 
Tony Bello, director general, after the NABG’s election held in Abuja recently. 
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Post-harvest losses to drop on 
manufacturers’ rising demand for local crops

T
h e  i n c r e a s i n g 
d e m a n d  b y 
m a n u f a c t u r i n g 
c o m p a n i e s 
o n  l o c a l  a g r o 

production, described as a 
threat to food availability is now 
being considered a blessing 
in disguise as port-harvest 
loss which was the erstwhile 
hallmark of food production in 
Nigeria is now poised to reduce 
drastically.

A c c o r d i n g  t o  t h e 
Manufacturers Association of 
Nigeria (MAN), local input in 
the food and beverage sector 
has edged up to 73.36 percent 
since December 2015 as against 
69.75 percent in December 
2014.

Present trends in 2016 have 
also suggested this volume 
will further increase, thereby 
contributing to address 
astronomic post-harvest losses 
recorded in the country.

Sonny Echono, a Permanent 
Secretary, Federal Ministry 
of Agriculture and Rural 
Development, last year said 
that “Post-harvest losses (in 
Nigeria) have been estimated 
to range between five and 20 
per cent for grains; 20 per cent 
for fish and as high as between 
50 and 60 per cent for tubers, 
fruits and vegetables.”

The Agriculture Promotion 
Policy of the federal ministry 
of Agriculture also highlighted 
that current post-harvest loss 
rates are as high as 60% for 
perishable crops. In Tomato 
for instance, out of an annual 
demand of 2.2 million metric 
tonnes, the country’s actual 
production is 1.5 million tons 
but 0.7M ton (almost half) is 
lost post-harvest.

“With the new position of 
government on agriculture, 
there may not be much of post 

harvest losses because what 
farmers produce are being 
taken either by off takers or 
ready market for their products. 
So in terms on marketing and 
distribution of products they 
may not suffer much loss now,” 
Godwin Umeaka, managing 
director, Coscharis Farms, told 
BusinessDay.

Umeaka also explains 
that; exchange rate may not 
enable (some companies and 
manufacturers from) bringing 
in imported components of 
needed inputs except they go 
through the borders, which 
government is also controlling. 
With all these factors it is 

possible for farmers to now get 
better revenue for their products 
because they can quickly sell off 
at reasonable prices.

These sentiments are 
echoed by Olatunji Adenola, 
President, Maize Association 
of Nigeria, who says “Those 
who need agro-produce, it if 
they can buy and store, they 
will take care of it, through 
this, the losses that would have 
been experienced (by farmers 
on account of) poor storage 
would not come up. And, the 
fact that people are coming to 
buy is also good for the farming 
community and Nigeria as 
whole.”

CALEB OJEWALE

Pa u l  O k p u e , 
managing director 
Of Okpue Farms, 
Asaba, has evolved 

an agricultural model of 
revolutionizing the youth to 
become ‘green army’ able to 
generate N1 trillion proceed 
from agriculture in four 
months.

O k p u e  m a d e  t h e 
assertion recently in Ilorin, 
at the 19th Agricultural 
and Rural  Management 
T r a i n i n g  I n s t i t u t e 
(ARMTI) Annual Lecture. 
His  paper presentation 
was entitled:  “ Youth in 
Agriculture; possibilities and 
opportunities for sustainable 
Agricultural business in 
Nigeria”.

According to the guest 
lecturer, the young farmers 
would be known as ‘green 
army’ who could be sub-
divided into four clusters 
or four divisions of farming 
activities.

He explained that the first 
cluster would embark on 
cultivating short term crops 
such as tomatoes, peppers, 
yams amongst others while 
the second division could 
plant long term plants such 
as trees including gum arabic, 
pine woods and oil palms.

Okpue further explains 
that the third division could 
b e  i nv o l v e d  i n  a n i m a l 
husbandry and poultry; 
provision of eggs and milk.

The Farmer pointed out 
that the fourth division of the 
cluster could be proactive in 
fish farming.

According to him, if the 
government can key into 
the project, it can provide 

Agriculture can generate N1trn 
in four months--expert

stakeholders in conjunction 
with the Central Bank of 
Nigeria (CBN).

Okpue asserted that the 
country needs extensive 
diversif ication from oil 
dependent  economy to 
agrarian economy.

He added that there is 
growing aging population 
of farmers without growing 
p o p u l a t i o n  o f  y o u t h s 
involved in farming, adding 
that there is need to portray 
agriculture attractively to the 
youths.

“ T h e  w a y  t o  a t t r a c t 
the youths is to change 
the curricular in schools 
from secondary schools 
to universities; agriculture 
should mean more than 
subsistence farming,” he said.

He warned that you can 
negotiate with kidnappers 
and armed robbers but you 
can never negotiate with 
hunger, adding that food 
insecurity could be the worst 
thing to befall a nation.

Okpue urged the Federal 
Government to place greater 
focus on agriculture and 
engage the youths as the 
country faces critical times.

A l s o  s p e a k i n g ,  t h e 
Governor of Kwara, Alhaji 
A b d u l f a t a h  A h m e d , 
r e p r e s e n t e d  b y  A n u 
Ibiwoye Special Adviser 
on Agriculture and Water 
Resources reiterated the 
state government resolve 
to commit N1 billion into 
farming. Ahmed stated that 
the state is endowed with 
good geography, soil and 
mineral resources.

“It is imperative to revert 
back to agriculture which is 
full with opportunities for 
the teeming jobless youths 
across the country,” he said.

“It just opened up the 
horizon for us to produce 
more,” says Adenola.

Abiodun Olorundenro, 
chief executive officer, Green 
Vine Farms also said “Our 
patronage has increased 
t r e m e n d o u s l y  f r o m 
manufacturing companies. 
Some of the crops we farm like 
dry maize were being imported 
into the country before the 
foreign exchange crisis. But 
with the shortage of forex, 
importers and manufacturers 
cannot bring in dry maize to 
sell and make profit, so they 
are now buying from us at large 
quantity.”

As  a  w a y  o f 
s t r e n g t h e n i n g 
customer relations 
and appreciating 

loyalty, Candel Company 
Limited has rewarded 11 
farmers at the ‘Candel Be 
Millionaire Promo’, with 
a star prize of N1 million, 
eight generator sets, and 2 
tricycles to participants. 

T h e  r e w a r d  w a s  t o 
encourage good farming 
practices which enhance 
farmers’ productivity.

Th e  f i r s t  ra f f l e  d raw 
produced eight winners 
of generator sets from all 

Candel rewards farmers with N1m, others
six  geo-polit ical  zones ; 
the second draw produced 
two winners of tricycles 
emerging from South East 
a n d  S ou t h  We s t ;  w h i l e 
the winner who clinched 
the star prize of a million 
n a i r a  w a s  d r a w n  f r o m 
an aggregation of the six 
geopolitical zones in the 
country. These stages were 
to ensure that the prizes 
were evenly distributed 
across the country.

E m m a n u e l  K a t t i e , 
managing director, Candel 
Company Limited, said that 
the project was designed 
to rid farms of herbicides 
bottles and remnants of 
agrochemicals, which pose 

significant health hazards 
to the ecosystem.

“In other words, we took 
a step further,  not only 
to keep our environment 
clean and safe, enhancing 
the w elfare  of  far mers, 
across the countr y,  but 
also to create excitement 
and fun for farmers and our 
trade partners across the 
country with the  promo”, 
Kattie explained further.

Ayuba Barde  a farmer 
f r o m  K a d u n a  S t a t e , 
emerged winner of the star 
prize of a million naira.

B a r d e  a p p r e c i a t e d 
Candel for its generosity 
in rewarding smallholder 
farmers and testified that 

SIKIRAT SHEHU, ILORIN
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the company’s products has 
been helpful to him and has 
stood the test of time.

Other winners who were 
rewarded with a generator 
sets includes; Aza Dennis 
a farmer from Benue, Gift 
Obioma Uwaifo, from Edo, 
Awolowo Morire Oluwa, 
from Oyo, Ayeni Sunday 
from Ondo, Joseph Ekulide 
from Abuja among others.

“ T h e  p r o g r a m m e  i s 
meant for the preservation 
o f  t h e  e nv i ro n m e n t  s o 
a s  t o  f a c i l i t a t e  b e t t e r 
farming and better life”, 
said Abdullahi Ndarubu, 
general manager, Research 
and Development, Candel 
Company 

employment to a population 
of 1.7 million youth across 
the 36 state.

“The first cluster alone can 
generate N1 trillion in four 
months.

“ I  c a l l  t h i s  y o u t h s , 
agri-prenuers, and if the 
government engages them, 
over 27 million youths could 
be gainfully employed in just 
four years,” he said.

According to him, this 
s cheme can be funded 
through joint efforts with all 

A l s o  s p e a k i n g ,  t h e 
discussant at the occasion, 
Kunle Obayan, director 
general , Nigerian Directorate 
o f  E m p l o y m e n t  ( N D E ) 
pledged that the model 
advocated by Okpue would 
be deliberated on by the 
government.

O b a y a n  w h o  w a s 
represented by Cyril Effiong, 
D i r e c t o r  S o u t h - S o u t h 
zone of NDE, added that 
agriculture still holds the 
largest potentials for youths.
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ExecutiveMotoring

M
ore than two 
years have 
passed since the 
United States 
Secret Service 

posted bid requirements for a 
new presidential limousine, aka, 
‘The Beast’, as the 2017 Cadillac 
is ready to make its first public 
appearance.

The 2017 version will replace 
a fleet of approximately a dozen 
nearly identical vehicles that 
have served Barack Obama, the 
44th US chief executive since 
2009, and prototypes of the new 
limo have been spotted under-
going road trials.

When it comes to the exte-
rior design and interior layout, 
the 2017 version may actually 
change the least compared to 
its predecessors. Informed esti-
mates put the cost for each vehi-
cle between $1 million and $1.5 
million.

During the last 50 years, each 
generation of limousines was 
significant; each new version 
featured dramatically different 
styling (or a different marque al-
together), while interior layouts 
were reworked from generation 
to generation.

The changeover from Presi-
dent Bill Clinton’s sedan-based 
Cadillac Fleetwood limousine 
to President George W. Bush’s 
GMT800-based limousine was 
pretty significant, and the de-
but of the Kodiak-platform 2009 
limousine for President Barack 

Page 26

FRSC bans 
petrol tank-
ers from night 
travels

Trump’s ‘The Beast’ limo ready on inauguration
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Stories by MIKE OCHONMA ...Adopts looks of latest Escalade SUV

Study says cellphone-related crashes on the increase

Obama’s inauguration repre-
sented another major step in 
terms of engineering and exte-
rior appearance.

But for 2017, the design and 
engineering of the presiden-
tial limousine appears to have 
reached a plateau of sorts; the 
limo cannot get any bigger, and 
when it comes to the interior lay-
out the 2017 version will largely 
be a repeat of the 2009 limou-
sine.

The limousine is expected to 
maintain the looks of a “Cadil-
lac Escalade sedan” with a sev-
en-seat, 2+3+2 layout meant to 

carry the chief executive and just 
a couple of aides on most jour-
neys.

The passenger compartment 
will still offer conference-style 
seating for five, and the rear 
passenger doors will still be po-
sitioned to the front of the rear 
quarter windows that will par-
tially obscure the two rear seats.

When it comes to design our 
speculative rendering above 
shows what the 2017 version may 
look like, once again dipping 
into the Cadillac Escalade parts 
bin for the grille, headlights and 
some smaller items.

The taillights are also likely to 
be borrowed from a current Ca-
dillac model and incorporated 
into the resculpted rear fascia. 
And when it comes to the exteri-
or, that’s pretty much the extent 
of existing parts that the new 
limo will use; all body panels will 
be completely custom-fabricat-
ed. The dash and switchgear are 
likely to be a mix of Kodiak and 
Cadillac parts where feasible.

The big changes will be up-
dated communications equip-
ment and perhaps a power-ad-
justable suspension that will be 
able to raise the ride height by a 

few inches when needed.
Presidential limousines have a 

long history. Franklin D. Roosevelt 
got the first car made to Secret 
Service specifications in 1939; a 
Lincoln convertible known as the 
Sunshine Special because the top 
was usually down.

Open presidential cars re-
mained the norm until after the 
1963 assassination of President 
John F. Kennedy while riding in a 
convertible in Dallas. Since then, 
the presidential cars have been 
closed, with each new genera-
tion equipped with increasingly 
robust security measures.

As Nigerians prepares to 
travel to different destina-
tions during the Christ-
mas and New Year pe-

riod, recent study have once again 
revealed that distractions while 
driving are one of the central caus-
es of accidents on the road, and it 
is getting worse with the increased 
use of smartphones and other 
electronic devices in the car.

A real-world study confirmed 
that dialling, texting, or even reach-
ing for a cell phone while behind 
the wheel raises the risk of crash-
ing, especially for younger drivers. 
Road traffic accidents are a signifi-

deaths with most of the dead being 
within the productive age, and most 
of the crashes linked to using mo-
bile phones while driving.

Use of mobile phones affects 
the ability of the driver to con-
centrate and anticipate the road 
ahead, thereby putting the driver 
and other road users at risk. It is il-
legal in many countries including 
Nigeria to use mobile phone whilst 
driving but few are usually prose-
cuted in the country for dangerous 
or careless driving.

The safest approach on wheels 
is to switch off the phone, alterna-
tively, drivers can use voicemail or 
message service to access missed 
calls when they to stop or at the 
end of your journey

cant cause of injury and death in 
Nigeria.

The yearly statistics on road ac-
cidents are frightening. In fact it is 
feared that accident related cases is 
only second to death from malaria 
attack every year.

A report from WHO adjudged 
Nigeria the most dangerous coun-
try in Africa with 33.7 deaths per 
100,000 population every year. Ac-
cording to the report, one in every 
four road accident deaths in Africa 
occurs in Nigeria.

A conclusion drawn by Nige-
ria watch stated that next to Boko 
Haram insurgency, road accident 

is the second highest source of vio-
lent death in Nigeria. Despite the 
absence of reliable statistics on the 
level of carnage on Nigerian roads, 
the reality is grim.

According to the FRSC, over 
three per cent of the nation’s Gross 
Domestic Product (GDP) are lost 
annually to road traffic accidents. 
The use of a hand-held mobile 
phone while driving is a familiar 
sight across the country.

In 2014 alone, Nigeria lost an 
equivalent of $10billion, to road 
traffic crashes. From 1960 the third 
quarter of 2015, the country record-
ed 344,367 road accident-related 

...As Nigerians prepares  to travel
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W
hile the waiting 
game lingers on a 
definite policy pro-
nouncement that 
would clearly de-

fine the next direction of Nigeria’s 
automotive policy, some stakehold-
ers in the auto and allied component 
manufacturers have called on the 
federal government to scrap the SKD 
(Semi Knocked Down) category in 
the tariff structure, to encourage se-
rious investment in the sub-sector.

During a one-day automotive 
stakeholders forum held in Lagos 
with the theme: ‘’Accelerating The 
Growth Of The Nigerian Automo-
tive Sector; Policies For Sustaining 
Vehicle Financing Schemes And 
Components Manufacturing, the 
industry players stated unambigu-
ously that while auto policy is a good 
document, the problem lies in walk-
ing the talk.

Among other deliberations, the 
forum noted that the ability of gov-
ernment to link the comparative ad-
vantages like quality raw materials to 
competitive advantage is the spark 
needed for a revamp of the local com-
ponent manufacturing industry.

Taking a critical look at the core 
responsibilities of government and 
expectations of the private sector 
and the need to scrap the SKD cat-
egory under the automotive policy, 
the panelists called on government 
to set up a focused ministerial team 
to inspect, audit and evaluate the 
claimed level of investment by the 
registered 41 auto-assembly plants.

This is with a view to retaining 
and supporting only the serious 
ones among them defined by own-
ership and deployment of visible 
assembly-specific assets, that is pro-
duction machinery      

At the one-day forum organised 
by the Federal Ministry of Industry, 
Trade & Investment in collabora-
tion with the National Automotive 

Elantra models bags industry award

Stories by MIKE OCHONMA

Stakeholders demand 
scrapping of SKD phase

Two industry awards has 
gone to the all-new Hyun-
dai Elantra in the best new 
small car title and the El-

antra Sport won in the new sports/
performance car title by the Auto-
mobile Journalists Association of 
Canada (AJAC).

First introduced in 1991, the El-
antra compact sedan now in its sixth 
generation sold over 500,000 units 
in Canada and more than 10 million 
units worldwide. Meanwhile, the 
Sport version is new to the Hyundai 
line-up and stands as the most pow-
erful Elantra model ever produced.

The previous generation Elantra 
won both the Canadian Car of the 

Stop attacking traffic 
officials, LASG warns 
motorists

Once again, the Lagos 
state government has 
warned its citizens 
to desist from brutal 

killings and other attacks on La-
gos State Traffic Management 
Authority (LASTMA) Officials 
when on lawful discharge of 
their duties.

Anofiu Olarewanju Elegushi, 
the acting Commissioner for 
Transportation made this known 
explaining the circumstances of 
the killing of Lagos State Traffic 
Management Authority (LAST-
MA) operative in a fracas involv-
ing the official and a tanker driver 
and his motor boys.

He stated further that rather 
than having a full support from 
the public who these law en-
forcement agencies as LASTMA 
are working for, to continue to 
manage the traffic as it were, they 
resulted into brutal murder of the 
officers.

Elegushi stated that Lagos 
State, as a law and order society 
created Lagos State Traffic Man-
agement Authority (LASTMA) on 
the basis of a law and that its ac-
tivities is streamlined by the said 
law adding that there exists a pro-
tocol of arrest.

He appeal to all Lagosians to 
treat Lagos State Traffic Man-
agement Authority (LASTMA) 
Officials and other law enforce-
ment agencies with respect add-
ing that, if they are to be absent 
from work for just 2 hours of the 
24 hours of the day, the citizenry 
will appreciate them the more 
in relation to the traffic disorder 
that will ensue.

He said government will con-
tinue to take steps to protect its 
officers while urging Lagosians 
to avail themselves of the various 
mechanisms for seeking redress.

While reacting to an allegation 
that the agency was on a revenue 
drive for government, the Com-
missioner explained that volun-
tary compliance was the target of 
every operation.

He said obedience to traffic 
Laws will translate to loss of rev-
enue and the state government 
will reap that benefit of better 
business and improved economy 
adding that government is deter-
mined to ensure that voluntary 
compliance is achieved.

Elegushi urged the Police au-
thorities to fish out the killers of 
the said officer adding that the 
era of jungle justice is long over. 
In the same vein, Chris Olakpe, 
chief executive officer, Lagos State 
Traffic Management Authority 
(LASTMA), said the Agency oper-
ates on the principles of firmness, 
friendliness and fairness.

On his part, Oluseyi Whenu, 
Permanent Secretary, Ministry of 
Transportation (MoT), assured 
the citizens of the state that the 
incidence will not affect the vi-
sion of the MoT in ensuring free 
flow of traffic and safety on the 
roads in the Lagos state.

...Asks FG to focus on volume-driver models,  and inspect, audit, evaluate registered plants

Year and North American Car of the 
Year titles in 2012, and this new rec-
ognition continues Hyundai’s recent 
winning ways in the competition.

Since 2011, the Tucson, Ac-

cent, Veloster, Elantra GT, Santa 
Fe Sport, and Sonata have also 
received honours from AJAC. As 
category winners, Elantra and El-
antra Sport are both now on the 

final list of contenders for the 2017 
Canadian Car of the Year title an-
nounced February 16, 2017.

Elantra is our highest volume 
car and one of the best-selling cars 
consumers have decided to park in 
their driveways. Winning an AJAC 
award for both the Elantra and Elan-
tra Sport demonstrates that our cus-
tomers made an exceptional choice.”

In developing the 2017 Elantra, 
vehicle engineers of Hyundai Motor 
and metallurgists from the compa-
ny’s affiliate Hyundai Steel came to-
gether to create the superstructure. 
With 53% Advanced High Strength 
Steel as the foundation, the super-
structure delivers a rigid frame that 
improves ride, handling, and safety 
through better cabin protection 
during a collision.

Design and Development Council 
(NADDC), the Nigerian Investment 
Promotion Commission (NIPC) and 
GEMS-3, the gladiators asked the 
federal government to introduce dis-
criminatory duty regimes as against 
the current across-board approach.

This can be achieved through 
identification of volume-driver 
models working with the manufac-
turers. Government was also asked 
to set up project teams that will 
involve in government and brand 
owners to develop local content 
deletion calendar for the identified 
models and or categories to enable 
attainment of good volumes, econo-
mies of scale and competiveness in 
local component manufacturing.

As part of government responsi-

bilities in attracting and stimulating 
long term investment in local auto 
assembly, the body wants authori-
ties concerned to focus the assembly 
of 1.3-liter engine capacity for mass 
ownership of low cost cars, small 
and large capacity buses for mass 
transit, light trucks for distributive 
and agricultural operations as well 
as ban importation of bodied trucks 
except where no local source exist.   

Looking at the Policy Options 
for Automotive Component Manu-
facturing, the first session panellists 
made up of Tony Arenyeka, CEO, 
Truckmasters Nigeria Limited, 
Markus Thill, Group President (Af-
rica), Robert Bosch, Dare Lawal, for-
mer General Manager, (Marketing), 
Dunlop Nigeria Plc amongst others 

solicited for more collaboration be-
tween the NADDC and the Auto as-
semblers.

They were of the conviction that 
government should sponsor road-
shows to global suppliers overseas to 
attract investors. Policy makers are to 
identify and promote synergies be-
tween OEMs and groups of auto plants 
in such a way that a brake pad makers 
should be able to design and produce 
locally for up to 10 auto plants.

This would create reasonable 
demand that will induce long term 
investment. There should equally be 
long term international funding and 
local tactical funding like the defunct 
NAC levy with the beneficiaries in-
cluding Innoson and Dunlop and 
others.   
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J
aguar Land Rover South Afri-
ca (JLR-SSA) and Sub-Sahara 
Africa (SSA) has been recog-
nised as one of Africa’s top 
brands, at the World Brand 

Congress awards of 2016.
In Mauritius, one of the markets 

that Jaguar Land Rover operates in 
was recognised for being a sought-
after employer in Africa. Qualify-
ing criteria for nominees include 
brands that are top of mind with 
consumers, have presence through 
a strong market share, and com-
mitment to markets in Africa.

Reacting on the award, Nigel 
Clarke, Sales Director for Jaguar 
Land Rover sub-Sahara Africa 
said, “We are incredibly proud of 
this achievement. Over the last 
few years, we have embarked on a 
journey to expand into Africa, and 
it’s fantastic to receive recogni-
tion for our efforts to be the most 
prominent premium brand on the 
continent.”

Nigel Clarke said that 2016 has 
also been a landmark year for the 
brand, with the opening of a num-
ber of new retail facilities to in-
crease our market presence. And 
we’ve bolstered that with the intro-
duction of fantastic new products.”

In 2016 Jaguar Land Rov-
er opened the doors for 7 new 
world-class retailer facilities in Af-
rica. State-of-the-art facilities were 
opened in Accra in Ghana, Lusaka 
in Zambia and Windhoek in Na-
mibia.  In South Africa, there have 
also been a number of new facili-
ties invested into and the biggest 
Jaguar Land Rover retailer in Africa 
will launch in Sandton, Johannes-
burg early in 2017.

With more than 900 employees 
across Africa, JLR-SSA and SSA is a 
sought-after employer committed 
to investing in the future of the au-
tomotive industry and engineering 
talent of tomorrow.

JLR rated among Africa’s best brands
Stories by MIKE OCHONMA

FRSC bans petrol tankers from night travels
In a move designed to pro-

mote safe petroleum haulage 
in the country, the Federal 
Road Safety Corps (FRSC) on 

Sunday reiterated its total ban of 
petroleum tanker drivers from em-
barking on night journeys across 
the country.

Worried by the recurring tanker 
crashes across the country, Bob-
oye Oyeyemi, Corp Marshal of 
FRSC said, “There is a problem 
and we have solutions to them, no 
more night journeys for petroleum 
products as from Monday, Dec. 19, 
enough is enough.

He fumed at the scary dimen-
sion and scale of devastation 
caused by crashes involving pe-
troleum tankers was evident in its 
multiplier-effects on the society. 
Barely two weeks to the end of the 
year, had an estimated 283 tankers 
been involved in road accidents 
across the country.

Kia receives two GOOD DESIGN awards

DRIVE TO STAY ALIVE
Motorists are advised to drive with utmost caution. Avoid 

over-speeding, always wear seatbelts, stay away from 
alcohol, do not use mobile phone onwheels and dont 

get distracted.

 …Award given to most sought-after employers dealer outlets

Focusing intensively on devel-
oping staff, customers are able to 
benefit from world-class service 
from award-winning dealers, im-
porters and technicians at every 
branch.

Each technician undergoes in-
tensive training at the Jaguar Land 
Rover Training Academy in South 
Africa. This facility was established 
to train all Jaguar Land Rover tech-
nicians on the brand’s global pro-
gramme, thus maintaining excel-

lent service levels at all facilities in 
Africa.

The stringent certification pro-
cess also incorporates real-world 
feedback from customers, ensur-
ing that only the cream of the crop 
is certified as master technicians.

JLR also introduced several new 
models, including the Jaguar XF 
sports sedan; the world’s first pre-
mium compact SUV convertible, the 
Range Rover Evoque Convertible; 
and Jaguar’s first SUV, the F-Pace. 

Kia Motors has won two 
2016 GOOD DESIGN 
awards, for the Telluride 
Concept and the pro-

duction Cadenza sedan, in the 
program’s ‘Transportation’ cat-
egory.

 This is the seventh consecutive 
year in which the Korean manu-
facturer has received the awards, 
which are organized annually by 
The Chicago Athenaeum. Previous 
Kia winners include the 2014 GT4 
Stinger concept car, the Soul EV, 
and the 2016 Sorento CUV. Both 
the first generation and current 
generation Cadenza premium se-
dan have now been recognized by 
the GOOD DESIGN awards.

 The GOOD DESIGN jury com-
prising independent design pro-
fessionals, industry specialists 
and design media evaluated en-
trants on a range of criteria, which 
included innovative design, new 
technologies, form, materials, 
construction, concept, function, 

utility, energy efficiency, and sen-
sitivity to the environment. Kia’s 
Telluride Concept and all-new 
Cadenza impressed judges in all 
areas.

Bryan Cho, Vice President of 
the Overseas Marketing Group 
at Kia Motors Corporation, com-
mented, “The strength of Kia 
design has been a key driver for 
our international growth, attract-
ing many new customers to our 
brand. This accolade underlines 
how far we have come and en-
dorses our approach for taking 
Kia’s design in exciting new direc-
tions.”

The awards this year marked its 
66th anniversary, making it one of 
the oldest and most influential de-
sign awards programs anywhere 
in the world. Established in 1950 
and organized annually by The 
Chicago Athenaeum, it celebrates 
the most innovative and contem-
porary designs from around 50 
nations each year. 

Nigel Clarke,

…Enough is enough, says COMACE
He noted that as beneficial as 

petroleum sector is to the nation, 
safe haulage remains FRSC con-
cern. Apart from the lives lost, the 
number of houses, shops, farm and 
other investment were usually en-
gulfed in flames during a crash in-
volving fuel tankers.

“The effects of crashes are quite 
unquantifiable on human life, the en-
vironment and to the economy,” Oy-
eyemi said. He disclosed that a crash 
involving a tanker laden with petrol 
would lose about N50m being the 
cost of its contents and the vehicle.

Oyeyemi said that many crashes 
that happened at night had also 
caused severe damage to people 
and the community, adding that 
such incident had portrayed the 
nation in bad light in the comity of 
civilised nations.

According to him, there are ex-
isting laws and policies of govern-
ment that are sufficient in tackling 
the problem if every stakeholder 

complies.
He said that the National Road 

Traffic Regulations 2013, the Road 
Transport Safety Standardisation 
Scheme and Safe-to Load- Projects 
were part of the government ef-

forts to tackle the problem. Oyey-
emi advised tanker drivers to stop 
deliberate violation, neglect and 
non-compliance to basic road traf-
fic regulation.

While appealing to tanker driv-
ers to stop intimidating other road 
users, especially, those who drive 
light weight vehicles by exposing 
them to unnecessary risk, he said 
that the mandatory Speed Limit-
ing Device installation was a good 
initiative aimed at reducing speed-
related crashes.

Oyeyemi reiterated that drivers 
involved in delivery and distribu-
tion of petroleum products in the 
country must be properly trained 
and certified. He noted that expos-
ing drivers to new and emerging 
trends in the transport sector should 
be considered a priority,” he said.

“It is also essential to install 
trackers in the vehicles on the fleet 
to obtain real time information 
about drivers and driving behav-
iour which are paramount for suc-
cessful operations.’’ He concluded.



G
reg Louganis dominated 
world diving competitions 
in the 1980s, scoring dou-
ble gold medals in back-to-
back Olympic Games. But 

a more meaningful triumph came years 
later, when he revealed to the public that 
he was both gay and HIV-positive and 
became an advocate for human rights. 
He now mentors top U.S. divers.

Q: You have mentioned being bullied 
in school. Even after you were an Olym-
pic medalist, your teammates called you 
names. How did you continue to work 
and excel in that sort of environment?

A: It’s all in the interpretation. If they 
called me names, I was flattered by it. I 
thought, Obviously they feel threatened 
by me, and if they can’t beat me on the 
board, they’re going to try to unbalance 
me off it. But we’ll see who gets the job 
done.

Q: Your teammates knew you were 
gay, but the viewing public didn’t. Why 
is that?

A: A lot of people ask me, “When did 
you come out?” And I say, “It depends on 
who you ask.” I went to the University of 
Miami, far away from where I grew up, 
and was in the theater department, so 
I met other gay people and was out to 
most of the people there. I came out to 
my mom in ’83. I had a rather volatile 
breakup with someone and asked her 
to help me pack my stuff up. We got 
the van loaded, and I turned to her and 
said, “Mom, Kevin and I were more 
than just roommates. We were lovers.” 
And she said, “Oh, I know, son. What’s 
for dinner?” I thought if my parents ever 
found out I was gay, they wouldn’t ac-
cept me. But it wasn’t that big a deal. So 
I was out to friends and family. It wasn’t 
a secret. But it was just my policy not to 
discuss my personal life with members 
of the media.

Q: After the Olympics, you signed 
very few endorsement deals. Wheaties 
didn’t put you on the box as part of its 
Legends series until this year. What 
did companies tell you or your spokes-
people at the time?

A: I got a few local things but noth-
ing big. A reporter in Chicago contacted 
Wheaties back in the 1980s to ask why I 
hadn’t been on a box, and the response 
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mechanics and the positioning, while I 
see the athlete holding on to stress and 
forgetting to breathe. So I’ll say, “Put a 
breath right here and everything else 
will fall into place.” But most of it is about 
what goes on outside the pool. What are 
their career aspirations? Where do they 
see themselves in two to five years? Are 
they taking action steps to pursue those 
goals? I take a more holistic approach.

Q: What do you tell mentees about 
how to manage their post-athletic 
careers?

A: Have a plan, but be patient. We 
are so conditioned to think that our lives 
revolve around the quadrennial and 
competitions keep us on track. But you 
can be on a project for 10 years and then 
finally see it come to fruition in the 11th.

(Alison Beard is a senior editor at 
Harvard Business Review.)

Life’s work: Greg Louganis (Part 2)

around, viable, healthy and just going 
about my business, but I also felt very 
alone and isolated. So I reached out to a 
friend and said, “I want to write a book.” 
He introduced me to Eric Marcus, who 
became my co-author, and we started 
working. I had friends in the media I 
could have gone to, but I didn’t want to 
be just a headline. I wanted to explain my 
story, because there was a lot there. I was 
going through an abusive relationship 
and depression. I had tried to commit 
suicide. So I thought the only way that I 
could reflect on and share my story was 
through a book.

Q: You’ve described yourself as 
extremely shy, yet you’ve become some-
thing of a spokesperson for LGBT causes. 
How did you make that transition?

A: My mom always taught me, “Make 
everywhere you go better because you 
were there.” It’s funny, because I just got 

an email from my sixth-grade teacher, 
who asked, “What happened to that shy 
little 12-year-old that I used to teach?” 
And you know what? That boy is still 
here. It’s just that I’m more comfortable 
articulating and sharing my thoughts 
and feelings now. But it’s not a mantle 
you pick up overnight.

Q: Why are you a mentor and not 
a coach?

A: My coach, Ron, was also a men-
tor. He would meet with us and map 
out the calendar, saying, “OK, what are 
the major competitions and what are 
our goals — diving-related or not?” He 
coached us as individuals. There is less of 
that now. So when I meet with athletes, 
some of it’s about diving or communi-
cation breakdowns with their coaches, 
because I don’t see the dives the same 
way they do. They’re thinking about the 
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to him at the time was “We didn’t feel 
that he fulfilled our demographics,” 
which was basically a nice way of say-
ing, “It’s rumored that he’s gay.” That 
was kind of the mentality. But you 
never know. In ’84 there were so many 
incredible stories: Edwin Moses, Evelyn 
Ashford, Carl Lewis, Nancy Hogshead, 
Rowdy Gaines — all Olympic gold 
medalists. But the advertising world just 
totally rallied around Mary Lou Retton. 
And it was great for her. It’s not like we’re 
in competition with each other with this 
kind of stuff. You just never know who’s 
going to strike a chord.

Q: How do you feel now that you have 
your Wheaties box?

A: It’s more meaningful now than it 
would have been in my heyday, because 
I’m being embraced as a whole person. 
I’m 56, a gay man, living with HIV, hap-
pily married. Who would have imagined 
that back in the 1980s? I also did some 
research and found that General Mills 
is ranked very high in terms of human 
rights: They have a diversity foundation, 
and they do a lot for the LGBT commu-
nity. So the times have changed. We’ve 
just come so far.

Q: You retired after the 1988 Games. 
How did you know that was the right 
time?

A: By the time ’88 rolled around, 
the Chinese had caught up to me. They 
were coming on really strong, and I was 
holding on by the skin of my teeth. And 
six months prior to that Olympics, I was 
diagnosed as HIV-positive, which at that 
time we thought of as a death sentence. 
Those were my last competitive dives 
because I didn’t think I would see 30.

Q: Why did you decide to come out 
publicly as gay and HIV-positive when 
you did?

A: I had a scare in ’93. We couldn’t 
figure out what was going on. I was los-
ing weight, just wasting away. And so I 
told my partner and my mom that they 
could give me a birthday party because 
I thought I was saying goodbye to every-
body. Then I flew out to Florida, checked 
in to the hospital under an assumed 
name, got on the right meds. Then I did 
a play, “Jeffrey,” in New York, and was 
cast as Darius, who was out and proud. 
He dies in the play, but his spirit comes 
back to address the lead character, 
encouraging him to hate AIDS, not life. 
There was progress being made. I was 
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2017 to signal the 
democratization of 
immersive creativ-
ity, Dell predicts  
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Using Instagram Stories to grow your brand Innovation

I
nstagram Stories was 
launched a few months 
ago, as most social media 
enthusiasts will agree, as 
a response to Snapchat’s 

increasingly popular Stories. 
Even Instagram CEO made no 
pretence about the similarity to 
Snapchat’s Stories when asked, 

“Just like when Facebook 
invented the (News) Feed, and 
every social product was like 
‘That is an innovation, how do 
we adapt that to our network?’ 
You are going to see stories pop 
up in over time, because it is one 
of the best ways to show visual 
information in chronological 
order,” he said.

Instagram Stories presents a 
new and unique way for individ-
uals and brands to share content 
on the platform, enabling them 
to showcase another side of their 
personality or add additional 
context to better connect with 
their Instagram followers. The 
feature is accessible via a set of 
circular icons representing peo-
ple you follow on the platform; it 
comes on top of your Instagram 
feed anytime they put up a new 
Story. Once you click on the icon, 
it takes you to the user’s story – a 
collection of photos and videos 
(up to 10 seconds) that they have 
uploaded in the last day, pre-
sented in slideshow format. The 
stories disappear after 24 hours.

It should be noted, that giv-
en its popularity, wider audi- Continues on page 30

ence appeal, and haven been 
around much longer, Instagram 
can clearly boast of more excit-
ing audience than Snapchat 
particularly among the youth 
demographics in Nigeria and 
anywhere. That makes using 
Istagram Stories a more appeal-
ing proposition for brands. We 
should also add, that a few days 
ago Instagram announced it now 
has over 600 million active users 
around the globe. 

In a blog post, Instagram 
shared insights on how brands 
were using Stories to engage and 
gain more followers. Do not for-
get that the more audience you 

of adventure. 
Since Instagram Stories also 

offers drawing tools, a brand 
can create memorable images 
for the audience by creatively 
using the tools like food chain 
venture, Taco Bell did in its in-
augural story. In the first story, 
the employees of the firm asked 
customers to direct message 
them what they will like to see 
most – food, games or behind the 
scenes, on its Instagram Stories 
feed. After the initial story ran, 
the company was able to tailor 
its content based on its commu-
nity’s participation.     

With the world of 
business already 
seeing disrup-
tions at uncon-

tainable levels, Dell EMC’s 
latest predictions suggests it 
will not get any better. 2017, 
it predicts, will see creators 
able to “Weave their magic 
with some super powerful 
technology – and in time, this 
technology will be adopted by 
the wider population.”

It might sound outwardly 
and sci-fi movie like mostly 
to a business organisation 
that has not been following 
the trends in their market. In 
essence, such a business, with 
unpreparedness, could be on 
its way out unless it plots a 
new trajectory towards digital 
revolution. 

In the last couple of years, 
technology and innovations 
have completely changed the 
status quo. To put it in Dell’s 
language, “Every blockbuster 
has its Netflix. Every Borders 
and Sears has its Amazon. 
Expect even more disruption 
to come down the pike. Es-
tablished companies are being 
out-manoeuvred and out-
innovated by digital start-ups 
across the world (including 
Nigeria). Nearly one in two do 
not even know whether they 
will be around in 3-5 years’ 
time.”

The financial service indus-
try (FSI) in Nigeria can attest to 
these developments. The ter-
rain that used to be exclusive 
playfield of big banks with hu-
mongous financial power and 
many imposing branches is 
undergoing disruptions by fin-
tech start-ups to the point that 
even government institutions 
are taking notice and dealing 
directly with these start-ups 
rather than the banks. A good 
example is the use of Remita 
by the Nigerian government 

have the more potential buyers 
you get. Some of the examples the 
post cited can help your brand 
as well.

First, was the sale promotion 
campaign by J.Crew staff that 
leveraged Stories to experiment 
with a limited-time sale. By using 
Stories, wrote Andrew Hutchin-
son of Socia MediaToday, J.Crew 
was extending the interactive 
and engaging elements of their 
Instagram presemce in  a way 
that will help draw their audience 
in, as they will be alerted to the 
Story either in their home feeds 
or when they come to visit their 
profile, giving J.Crew another 

way to boost the awareness of 
their event. 

Second, most brands that 
have become successful on In-
stagram are famous for post-
ing great photos and images. 
Mercedez-Benz for instance has 
used Stories to extend its appeal 
of their content by providing be-
hind the scenes glimpse of how 
they created the great images and 
photos on their timeline were 
created. The Stories connect 
easily with the audience. In the 
case of Mercedez the audience 
had the opportunity to connect 
with the brands key messages 
on attention to detail and spirit 

 How to free up space on your android phone

Ma ny  o f  u s 
h a v e  h a d 
this prob-
l e m  w i t h 

our android phones. 
Whether it was a 16GB 
or 32GB or even more, at 
some point you will get 
the message ‘Insufficient 
storage on your device” 
while probably attempt-
ing to download yet an-
other app, video, music 
or other files. 

There are several ways 
to get around low stor-
age problems on your 
android phone. The first 

and the easiest way, is 
get a microSD card with 

adoptable storage. Prior 
to fixing one, you should 
find out what type of cards 
your phone accepts. Most 
phone manufacturers 
will include the informa-
tion on the specification 
or reviews of that device. 
Many budget phones will 
accept only 32GB while 
higher-end devices typi-
cally handle 128GB. 

When your phone 
accepts or ‘adopts’ the 
space available on the 
microSD card it becomes 
part of the phone’s stor-

age system, rather than 
just adding a separate 
pool of available stor-
age. Once you have the 
card fixed, move some 

of the storage-sucking 
apps there if they can be 
moved. Take note, some 
apps are unmoveable. 

If you are still battling 

with the ‘Insufficient 
storage” message, the 
next thing to do is unin-
stall old or unused apps. 
Everyone has some apps 

Dysfunctional government 
websites leave information 
seekers at a loss
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Dysfunctional government websites 
leave information seekers at a loss

Many official web-
sites for Nigerian 
ministries, depart-
ments, and agen-

cies are turning out to be an 
embarrassment to the corporate 
identity of the country.

Even as the country strives to 
attract investors to the country 
as economic activities remain 
poignant, there appears to be 
poor coordination of most web-
sites which are the first point of 
contact for those surfing from 
foreign nations to either get in-
formation or ascertain the situ-
ation of things in the country.

“It is a very appalling ap-
proach to business, it shows 
that the country is not taking 
its corporate image serious and 
this is not something that should 
be condoned in anyway,” says 
Ayeni Ekundayo, a marketing 
communication expert and 
Chief Innovation Officer, Busi-
nessPlus.

“Every ministry has an ICT 
unit which is usually responsible 
for things like this, they also have 
public relations units, and it 
shows they are not doing things 
they way they should.”

BusinessDay’s observations 
have shown it even gets worse 
as some people have turned 
government agency websites 
into revenue earning schemes, 
notable among this is the web-
site for the Budget Office of the 
Federation, hosted at http://
www.budgetoffice.gov.ng

A visitor to the website, who 
wishes to download any of the 
several documents hosted on it, 
would notice a pop-up window 
which comes with an advert. 
Several other clicks through the 
website, especially when try-
ing to download files, result in 
more pop-up windows routed 
through popads.net, a popular 
provider of online advertising 
services. The implication of this 
is that, every click through the 
website will generate an income 
for whoever has embedded the 
codes on the website.

“If only 0.1 percent of Nige-
rians visit the website, that will 
give about 180,000 clicks that 
will be converted to money for 
someone who is the webmaster 
for that website. Some people 
are playing all these pranks 
behind the scene on the govern-
ment,” explains Ayeni.

A cursory look at recent bud-

gets does not seem to show 
revenue through adverts on 
websites of government agen-
cies as part of the sources for 
funding the budgets.

On the website of the Nige-
rian Bureau of Statistics (NBS), 
some ‘important links’ are iden-
tified at the footer area. Among 
these are Federal Ministry of 
Health, hyperlinked to the ad-
dress; www.fmh.gov.ng, and the 
Federal Ministry of Finance, hy-
perlinked to the address; www.
fmf.gov.ng. Both addresses show 
a ‘suspended page’, an indica-
tion that the hosting account 
for each of the websites is no 
longer active. Curiously, both 
ministries appear to operate 
web addresses at www.health.
gov.ng and www.finance.gov.ng 
whereas they are still referenced 
on other official portals such as 
the NBS as fmh.gov.ng and fmf.
gov.ng respectively.

The conflicting addresses, 
though showing government 
domain extensions, are ca-
pable of causing either mistrust 
or confusion for people who 
may have official business to 
transact with the ministries, 
departments, and agencies of 
government.

The National Planning web-
site listed some parastatals in its 
footer, one of which is the Centre 
for Management Development, 
hosted at http://www.cmd.gov.
ng/ an address which presently 
shows visitors are ‘forbidden 
from accessing’ the website.

Also, the website of the Eco-
nomic and Financial Crimes 
Commission (EFCC) when vis-
ited, prompted an antivirus alert 
stating the “website is unsafe 
and it has detected elements 
that may harm the computer”. 
The EFCC’s media and public 
affairs page was also showing a 
“page cannot be found” when 
visited to reach out to the unit 
for response as to why the anti-
fraud agency’s website is itself 
being considered a threat to PCs.

Also, for almost two weeks 
http://nigeriapostcodes.com/ 
has been unavailable since it ex-
pired on December 4. The web-
site is Nigeria’s official portal 
for information on post codes, 
an identification system which 
is useful in identification of 
individual addresses as well as 
organizations, mostly required 
when contact details are being 
provided for foreign (western) 
entities.

TechTalk

they downloaded that are sel-
dom used as frequent as they do 
other apps. Your phone or tablet 
probably came with a couple of 
these apps and you have since 
added more that you never use. 
If you do not use much of the 
apps you downloaded, it is best 
to uninstall them. Later when 
you eventually have use for them 
then download them. Even the 
apps you want to keep can be 
taking up more space than they 
require. Over time every app 
on your phone fills space with 
cached files. 

A cached file is a file of data 
on a local hard drive. When 
downloaded data are tempo-
rarily stored on the user’s local 
disk or on a local network disk, 
it speeds up retrieval the next 
time the user wants that same 
data from the internet or other 
remote source. Freeing up your 
app cache can also help to solve 
problems with misbehaving 
apps.

It is important to note that 
not every app on a device can 
be uninstalled or deleted. Phone 
makers can decide which apps 
to pre-install on a phone or 
tablet and might not allow you 
to completely remove some 
things. If you try to delete an app 
and it simply says ‘disable’ not 
‘uninstall’ it means you cannot 
remove it. 

However, if you chose to ‘dis-
able’ it, it will remain on your 
phone still taking up space but 
will not be allowed to run and 
take up system resources. The 
app is essentially left inactive but 
can be enabled again should you 
want to use it.

You can also store your files 
on cloud storage to free up the 
space. There are cloud stor-
age apps like Dropbox, Google 
Photo, Google Drive etc which 
automatically back up all your 
photos to the storage site, or 
you can upload only those you 
want to store online. Once they 
are in the Cloud you can delete 
them from your phone or tablet. 
However to access those files in 
the Cloud you must always have 
internet connection. 

. . . Budget Office website used to earn revenue ‘unofficially’

to carry out the seamless operation 
of the TSA. 

There are seven developments 
that Jeff Clarke, vice-chairman of 
Operations and president of Client 
Solutions for Dell predicts may hap-
pen in 2017. In a release made avail-
able to BusinessDay, Jeff predicted 
the democratization of immersive 
creativity. This will see builders and 
architects walk onto project sites 
and use their devices to see full-scale 
models of buildings before any work 
has even commence. Hobbyists – 
individuals who pursue a particular 

hobby, will see and do with a twist 
of a knob, swipe of their finger, or 
scribble of a pen.

Secondly the use of Augumented 
Reality (AR) and Virtual Reality (VR) 
will reach a tipping point in 2017. This 
conclusion was drawn from a Dell 
global Future Workforce Study which 
saw 67 percent of respondents saying 
they would be willing to use VR/AR 
products in their professional lives. 

By using Hands-free devices peo-
ple will be propelled into parallel 
worlds, in which their limitation will 
be their imagination.

“They will learn new skills, provide 
services and engage with people, 
without bumping into the time and 

cost constraints of physical media,” 
Jeff predicted. The parallel world 
could lead to the end of lectures; 
binders and incessant note-taking 
as education comes to life with more 
immersive senses like touch.

Third, as the world becomes more 
connected, cyber crimes will get even 
more sophisticated. People should 
expect the attack perimeter to widen 
in 2017 and encroach upon other 
areas of the business beyond IT net-
work. Beyond protecting their data, 
people should also plan to protect 
their Heating, Ventilation and Air-
conditioning (HVAC) the technology 
of indoor and vehicular environment 
comfort. The “HVAC is going to be a 

critical awakening for businesses go-
ing forward,” Clarke wrote.   

Fourth, 2017 is also going to herald 
an update in people’s experiences 
of living in technicolor until the real 
world will dim in comparison.

Fifth, companies will employ and 
increasing seek the services of the 
Chief IoT Officer. This is because 
these organisations will experience 
mounting pressure to bridge the gap 
between operations and IT. Hence, in 
the bid to improve ROI and efficiency, 
the Chief IoT Officer will work with 
everyone from facilities and plant 
managers to CIOs and CEOs.  

The sixth prediction for Dell is the 

deployment of self-healing technol-
ogy to learn when their machines are 
about to break and fix the problem 
immediately. This in turn releases IT 
talents to more strategic IT projects. 

The final prediction is large scale 
data helping machines understand 
things in brand new ways. Citing MIT 
research on machine perception, Dell 
noted that computer vision is capable 
of providing an affordable, more ac-
curate procedure to screen people for 
medical issues. Machines, it predicts, 
will start to apply their learning across 
the modalities and domains – making 
it possible to learn from text or virtual 
worlds. 

2017 to signal...
Continues from page  29



Bala Usman raises concern over FG’s 
$100m investment in port development
Stories by 
UZOAMAKA ANAGOR-EWUZIE

H
adiza Bala Us-
man, the man-
aging director 
of the Nigerian 
Ports Author-

ity (NPA) has questioned the 
rationale behind the Federal 
Government’s over $100 mil-
lion investment in the devel-
opment of deep seaports in 
Nigeria.

According to her, the 
NPA’s 20 percent stake in the 
development of Lekki deep 
seaport project is ‘too high,’ 
thereby; she disclosed that 
the NPA is currently working 
to pay lower shareholding 
than the 20 percent that was 
envisaged at the beginning 
of the Lekki deep seaport 
project.

“The Federal Government 
has 20 percent stake in the 
development of the deep 
seaport project. The NPA 
has paid 4.4 percent of the 
government shareholding 
but the concern we have as 
NPA, is if we have the priority 
to invest a tune of over $100 

PTML supports ban on importation of vehicles through land border

…as NPA seeks lower shareholding than agreed 20% in Lekki deep seaport

US Coast Guard to carry 
out assessment audit of 
Nigeria’s seaports in 2017

million in port development,” 
said Usman in Lagos last 
week during the media lun-
cheon to mark her 100 days 
in office.

 Usman, who explained 
that the NPA’s sharehold-
ing, which represents the 
Federal Government, is a 
comfort shareholding that 
enables the investor to feel 
the presence of government 
for the sustainability of the 
project, added that the 20 
percent might be too high as 
a comfort stake considering 
the current state of Nigeria as 
a nation and the fact that the 
country has other areas that 
required priority spending of 
resources.

“We think that the 20 per-
cent should be scale down 
and we are discussing with 
the Federal Ministry of Trans-
port to scale down our share-
holding below the 20 percent 
that is currently provided in 
the structure as approved 
by the Federal Executive 
Council (FEC). We believed 
strongly that this reduced 
shareholding will not affect 
any financial model that the 

promoter of the Lekki deep 
seaport is working on,” the 
NPA boss added.

Usman further pointed 
that global financiers will 
appreciate it if the Federal 
Government says it’s reduc-
ing its shareholding in port 
development and ready to 
utilise those funds for other 
priority considerations. “I 
think that will not be an issue 
and we are working to pay for 
lower shareholding than the 
20 percent that was envisaged 
at the beginning of the Lekki 
port project.”

Holding a different view, 
Omar Suleiman, former 
managing director of the 
NPA, who disagreed with the 
submission of Bala Usman 
that the NPA’s 20 percent 
equity stake in the public 
private partnership (PPP) 
model for the development 
of deep seaports in Nigeria 
is too high, said that the 20 
percent is too small.

Suleiman in an exclu-
sive interview with SHIPS 
& PORTS DAILY in Abuja 
recently, said the 20 per-
cent stake from the Federal 

Government is “too small” 
considering the enormity of 
deep seaport projects, where 
about 50 percent of the total 
cost of developing the port 
is used in the construction 
of breakwater, which ought 
to be done by government 
and not the private sector 
investor.

“Government is leaving 
much to the private sector 
than the private sector can 
handle because the Nige-
rian PPP model is 60, 20, 
20 for private sector, State 
Government and Federal 
Government respectively. 
The total of 40 percent from 
government cannot do the 
breakwater and that is why 
we have not been able to have 
a deep seaport,” Suleiman 
added.

Blaming the inability to 
deliver on any deep seaport 
project on the country’s poor 
equity ownership structure, 
Suleiman said that Nigeria 
needs a more specific PPP 
structure for port and that 
government should naturally 
fund construction of breakwa-
ter in deep seaport projects.

As c a n i o  R u s s o , 
managing direc-
tor of PTML Ter-
minal, Nigeria’s 

leading Roll-On-Roll-Off 
( RO RO )  t e r m i na l ,  ha s 
pledged support for the 
Federal Government’s re-
cent ban on importation of 
vehicles through the land 
borders.

PTML is a RORO termi-
nal that was established in 
2003 by Grimaldi Lines in 

response to the invitation 
of the Federal Government 
to participate in the devel-
opment of port facilities 
in Nigeria. The terminal 
was until the new automo-
tive policy, handling the 
largest volume of vehicles 
imported into the country.

The company’s opera-
tions were, however, nega-
tively affected by the hike 
in the import duties of ve-
hicles, from 10 percent to 

35 percent and additional 
35 percent surcharge un-
der the administration of 
former President Goodluck 
Jonathan. This led to a loss 
of more than 80 percent of 
its cargo to ports in neigh-
boring countries of Benin 
Republic and Togo, and 
increased smuggling ac-
tivities.

“We fully support this 
ban and we believe that is 
going to stop the diversion 

Nigerian vehicles to ports 
in neighbouring countries 
and the loss of revenues 
by the Federal Govern-
ment, the Nigeria Customs 
Service (NCS) and private 
operators,” said Russo in a 
statement released by the 
company in Lagos.

He estimated that the 
Federal Government loses 
about N200 billion annu-
ally to diversion of auto-
mobile imports to the Port 

The United State 
Coast Guard has 
scheduled to car-
ry out audit as-

sessment of the Nigerian 
seaports and facilities in 
February 2017. Business-
Day has learnt that the 
expected audit will enable 
the Coast Guard to grade 
Nigeria’s seaport termi-
nals and facilities.

The audit, which will 
centers on Nigeria’s com-
pliance level to the stipu-
lations of  the Interna-
tional Maritime Organisa-
tion (IMO’s) International 
Ship and Por t  Faci l i ty 
Security (ISPS) Code, is 
expected to ascertain the 
eligibility of ships calling 
Nigerian seaports, to be 
allowed into the US sea-
ports in regards to issues 
of safety and security.  

T h e  C o a s t  G u a r d , 
which is an arm of the 
United States  ar my,  is 
saddled with the respon-
sibility of safeguarding 
the US maritime interests 
in the heartland, ports, 
s e a ,  a n d  a r o u n d  t h e 
globe. It enforces the in-
ternational maritime laws 
that borders on maritime 
security with jurisdiction 
in both domestic and in-
ternational waters.

Hadiza Bala Usman, 
the managing director 
of the Nigerian Ports Au-
thority (NPA), who con-
firmed the Coast Guard 
intended audit of Nige-
rian ports in February, 
disclosed that the USCG 
visited the authority on 
Wednesday last week to 
facilitate the proposed 
audit.

T h e  N PA  b o s s,  w h o 
assured the port industry 
that the authority is on 
top of  the situation to 
ensure 100 percent com-
pliance, added that her 
management has com-

municated to terminal 
operators, who are very 
much compliant to the 
provisions of  the ISPS 
Code.       

“ N PA  i s  v e r y  m u c h 
aware of its obligations 
as regards the ISPS Code 
and we have been lead-
ing in compliance to the 
provisions of the Code. 
We had a meeting with 
US Coast Guard, who has 
come to look at our facili-
ties to see Nigeria’s level 
of compliance to the ISPS 
Code. Our general man-
ager Security is currently 
working with the team to 
enable them assess the 
security level that we have 
in our ports,” she added.

Dakuku Peterside, the 
director general of the Ni-
gerian Maritime Adminis-
tration and Safety Agency 
(NIMASA), identified the 
support of USCG and co-
o p e rat i o n  o f  Ni g e r i a n 
stakeholders as reasons 
b e h i n d  t h e  su c c e s s f u l 
implementation of  the 
ISPS Code.

Receiving a delegation 
of the USCG led on a pre-
assessment visit of port 
and terminal  faci l i t ies 
in Nigeria led by Edward 
Munoz, Peterside said the 
effective implementation 
of the ISPS code is for the 
good of the global ship-
ping industr y.  He also 
noted that NIMASA as the 
Designated Authority for 
the implementation of the 
code in Nigeria is com-
mitted to safe and secure 
shipping.

E d w a rd  Mu n oz  d i s -
closed that the pre-as-
sessment visit will enable 
the U S CG to highlight 
areas requiring improve-
ment and to notify Nige-
ria of timelines for the 
s che dule d ass essment 
audit expected to hold in 
February 2017.
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of Cotonou in Republic of 
Benin. The amount repre-
sents the value of tariff that 
should have accrued gov-
ernment coffers through 
the Customs if the vehicles 
were imported through 
Nigerian ports.

Stating that Nigerian im-
porters are attracted to the 
Port of Cotonou due to low 
Customs duty, the PTML 
boss expressed confident 
that the government may 

go a step further to review 
downward, the duties paid 
on used vehicles so that 
it would be affordable for 
Nigerians to bring cars 
through the ports.

This is in addition to the 
call for downward review of 
the tariff made by several 
other maritime industry 
stakeholders, to help re-
duce smuggling and re-
vive operations at Nigeria’s 
RORO ports.

Guns and ammunition concealed in an imported used car and another containr from America, which was intercepted 
on Monday by Tin-Can Island Command of the Nigeria Customs Service (NCS). 



5,025 retirees get 
N22bn from Lagos

LASWA educates fishermen 
on water safety  

F
or the indigenes of Akwa Ibom 
State and their well-wishers, 
last weekend was a significant 
one. Coming a week after some 
26 persons lost their lives in the 

unfortunate incident of the collapse of 
the roof of Reigners’ Bible Church, Uyo, 
in which some government functionar-
ies were also injured, the 2016 Christ-
mas Carols was indeed a relief from the 
anguish of death that the enveloped the 
“Land of Promise” state.

Thousands thronged the Uyo Town-
ship Stadium to listen to array of gospel 
singers who thrilled audience at the ninth 
edition of Akwa Ibom State Christmas 
Carols Festival, sponsored by Globacom, 
one of Nigeria’s leading telecom compa-
nies.

Although many international artistes 
were invited to the event, Nigeria-based 
artistes had their day in the sun as they 
had an opportunity of showcasing their 
talent before the mammoth crowd.

 Also, pomp and celebration smashed 
the glass of sobriety at the event as the 
people put the tragic event of the previ-
ous week behind them to render songs 
of praise and thanksgiving to God for 
sustaining the 29-year-old state in spite of 
all the difficult and challenging moments 
the state has gone through.

Governor Emmanuel Udom, in an 
emotion-laden opening speech de-
scribed the Christmas Carols Festival as 
an “expression of perfect submission to 
the will of God and a demonstration of 
the resilience of the state to pick itself 
up and trudge on with faith and hope 
in a better future each time it is beset by 
mind-numbing set-backs”.

The governor told the capacity crowd 
which included top government officials, 
members of the diplomatic corps, clerics, 
international artistes, tourists from across 
the globe as well as citizens of the state 
that in spite of the tragic occurrence, “our 
love for God is sacrosanct.”

According to him, Christmas is the 
celebration of the birth of Jesus Christ, 
whose teachings reinforced the reality 
that death is not the end of man, noting 
that the state would neither be discour-
aged nor give in to evil.

Ibrahim Idris, the Inspector General 
of Police, has ordered the new Police 
Mobile Squadron in Kontagora, Ni-
ger State to end all forms of banditry 

in the state.
Idris gave the order at the inaugura-

tion of the squadron in Kontagora, saying 
that the mobile police unit has been well 
equipped to tackle cattle rustling, kid-
napping and activities of armed bandits 
especially in the central senatorial district 
of the state.

Governor Udom expressed apprecia-
tion to those who supported the state in 
its trying period and sponsors like Glo-
bacom, for committing their resources 
towards ensuring that millions of Akwa 
Ibom citizens sing songs of joy again 
through the carols.

Aniekpeno Mkpanang, the permanent 
secretary, Special Services Department, 
Akwa Ibom, who coordinated the event, 
commended Globacom and other spon-
sors for displaying staunch commitment 
to the prosperity of the state and enjoined 
them not to relent in showing support for 
the record breaking carol which will enter 
its tenth year in 2017.

Renowned American gospel artiste, 
Don Moen, who was described as an ad-
opted son of Akwa Ibom was present to 
lift up the spirits of thousands of people 
gathered in the arena in worship of God. 
Moen seized the opportunity to render 
memorable numbers including ‘Thank 
You Lord’, ‘Father forgive us’, ‘God will 
make a way’, among others.

The Uyo Girls Choir, populated by girls 
under 10, joined Moen to make wonder-
ful rendition of ‘Lord, make us instrument 
of your peace’ to a standing ovation. They 

The police boss stressed that police 
personnel nationwide have been man-
dated to flush out criminals and ensure 
their prompt prosecution. He solicited 
the support of Nigerians including tra-
ditional rulers in the task of ridding the 
nation of criminals.

Idris said it was the civic responsibility 
of all citizens to provide useful informa-
tion to security agencies to track down 
and curtail criminal activities. He particu-
larly urged traditional rulers to mobilise 

Joy again for A’Ibom as Glo 
partners state on Xmas Carols

subsequently released a pigeon each 
to represent the 31 local government 
areas in the state- symbolising soaring 
peace and tranquillity across Akwa Ibom. 
Their performance paved the way for the 
Kayamba African Orchestra from South 
Africa who sang ‘The Holly and the Ivy’ 
and ‘Noel.

Esther Edoho sent the arena into high 
octane excitement when she made her 
appearance. Apparently a darling of the 
populace, she delivered ‘Ukara Jesus’ 
(Rulership of Jesus), ‘Abasi afon ubok 
eno’ (God is good in giving) and ‘Eme-
nere, emenere’ (Lift Him [Jesus] higher’ 
among others with the crowd singing in 
tow. Other local artistes also performed 
their numbers to wild acclamation and 
appreciation from the crowd.

Among those who entertained the 
gathering at the event which lasted till 
the wee hours of Sunday include PRM 
Band from the UK, Akwa Ibom Choir, 
who provided excellent back up to all the 
artistes including Don Moen, Sammy Ok-
poso, Buchi, Elijah Oyelade, Julius Nglass, 
Fr. Patrick Edet, Steve Crown, Perfecta 
Ekpo who did a perfect rendition of the 
National Anthem, and the Kenyan Boys.

Police set up mobile squadron to end cattle rustling in Niger

About five thousand and twenty five 
pensioners who retired from the 
Lagos State public service in the last 
one year have been paid N21.929 

billion as part of their accrued pension rights 
under the Contributory Pension Scheme 
(CPS). 

Benson Oke, the state commissioner for 
Establishments, Training and Pensions, who 
disclosed this at the 11th retirement benefit 
documentation seminar for intending retir-
ees from state public service.   

According to the commissioner, between 
August 2015 and November 2016, govern-
ment paid N21.929 billion to 5,025 retirees. 
He said as at November 2016, accrued pen-
sion rights of about N55.941 billion had been 
paid to a total of 12,426 retirees in Lagos since 
the introduction of the CPS.

“The state government is committed 
to the regular contribution of the monthly 
deduction of 7.5 per cent from the salary of 
every employee and the employer’s 7.5 per 
cent. As at October 2016, the total contribu-
tions remitted to the PFAs from April 2007 to 
date is about N70 billion.

“In essence, Lagos State government’s 
funding of employees’ pension rights under 
the contributory pension scheme in a period 
of nine years is approximately N125.941 bil-
lion. We are aware of the inadequacy of the 
funding rate recommended in the Pension 
Reform Law and for the year 2016, this ad-
ministration, to bridge the gap, has approved 
a pension bailout of N6.5 billion,” he stated.

Folashade Onanuga, director general, La-
gos State Pension Commission, (LASPEC), 
said the state had been faithful in funding 
of the retirement benefit redemption fund 
and pension sinking fund accounts, adding 
that pension bailout had also been provided 
to ensure consistency in the payment of 
terminal dues.

Lagos State Waterways Authority (LAS-
WA) and Lagos State Ferry Services 
Corporation (LSFSC) have begun 

another round of sanitisation of fishermen 
and women in the state on water safety and 
the economic value of water hyacinth.

Abisola Kamson, managing director of 
LASWA speaking at the sensitisation pro-
gramme held at the Ebute Ero Jetty on Lagos, 
Monday, said the government had recently 
embarked on the removal of hyacinth from 
the waterways to restore sanity, prevent 
mishaps and loss of lives.

According to Kamson, the government is 
also undertaking the education of the fisher-
men and women on water hyacinths, saying 
that the menacing plant can be converted 
into money generating venture for the ben-
efit of all users involved in Lagos waterways.

“To ensure safety of lives on Lagos 
waterways, the Akinwunmi Ambode led 
administration has embarked on waterway 
demarcation to enable fishermen and other 
users know their routes on the waterways,” 
Kamson said.

She revealed that two mechanised equip-
ment that would clear the debris on water-
ways had been approved by the governor 
and would be deployed in September.  

“One of the things we find out on my re-
sumption was that once the water hyacinth has 
been cleared from the waterways, it then almost 
becomes a waste material, which adds to the 
waste challenge in the state. And we are thinking 
of what other uses the water hyacinth could be 
put. We identified social impact companies to 
train people, especially women on how to utilise 
water hyacinth as a raw material for the creation 
of products like baskets. “So, our plan is to have 
an end-to-end solution. Thus, we see it as an 
opportunity to create jobs and make products 
from something that is a waste,” she added.

their subjects to embark on community 
policing and remain security conscious 
at all times.

Muazu Zubairu, Commissioner of 
Police in Niger, said the command had 
taken measures to end the activities of 
cattle rustlers and other forms of criminal 
activities in all part of the state.

Zubairu disclosed that over 300 cows 
were recently recovered by the police 
from cattle rustlers in Shiroro local gov-
ernment. NAN

Don Moen, international gospel artiste, performing at the 2016 Akwa Ibom State Christmas Carol hel last 
weekend in Uyo.
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The European Union on Tues-
day accused Facebook Inc. of 
giving “incorrect or mislead-

ing information” to investigators 
who were probing its purchase 
of chat app WhatsApp in 2014, a 
surprise charge that exposes the 
company to a hefty fine.

The European Commission, 
the bloc’s top competition-
enforcement body, made the 
accusation in a formal state-
ment of objections, saying it 
suspects that Facebook inaccu-
rately claimed during the 2014 
takeover that it was unable to 
reliably match user accounts 
between Facebook and What-
sApp—something the company 
started doing two years later 
when it began combining user 
data across the services.

The charge sheet, to which Fa-
cebook must respond by the end of 
January, comes as a surprise after 
the EU approved the WhatsApp 
takeover without any conditions.

It also adds a new regulatory 
battle for the social-media com-
pany over its conduct with What-
sApp, a privacy-centric chat tool it 
purchased for $22 billion in cash 
and stock.

“We’ve consistently provided 
accurate information about our 
technical capabilities and plans,” 
a Facebook spokesman said. “We 
respect the commission’s process 
and are confident that a full review 
of the facts will confirm Facebook 
has acted in good faith.”

It is rare for companies to be 
charged with making mislead-
ing statements during a merger-
approval process in Europe, and 
the EU says it hasn’t done so since 
new rules that boosted fines came 
into effect in 2004.

“What we’re looking at today 
is a moral stand to say, even to big 
tech companies, that you don’t lie 
to the agency,” said Nicolas Petit, 
a professor of competition law at 
University of Liège, in Belgium.

The commission said the probe 
“will not have an impact” on its ap-
proval of the WhatsApp deal. But if 
it decides Facebook breached EU 
merger-procedure rules, the com-
mission could fine the company 
up to 1% of its world-wide revenue. 
That could work out to up to $179 
million based on Facebook’s 2015 
revenue.

Facebook is already under pres-
sure in Europe from separate 
investigations by several national 
data-protection regulators about 
its announcement in August that 
it would start merging user data 
between WhatsApp and Facebook.

EU accuses Facebook 
of giving misleading 
information on 
WhatsApp purchase

T
he German capital was 
on high alert Tuesday 
after authorities said 
the suspect they had 
detained in connec-

tion with a deadly truck rampage 
through a Christmas market may 
have been the wrong man.

Police detained a Pakistani man 
Monday evening after witnesses 
reported seeing the driver of the 
truck flee the devastated market in 
front of the Kaiser Wilhelm Memo-
rial Church.

The man taken into custody 
appeared to match the description 
supplied by the witnesses, though 
he denied having anything to do 
with the attack, Berlin police chief 
Klaus Kandt said.

By Tuesday afternoon, German 
officials were saying they weren’t 
certain they had the right man, 
and visitors and residents of the 

city were being urged by police to 
remain vigilant.

“The detained suspect is cur-
rently denying the deed,” the Berlin 
police posted on Twitter. “We’re 
especially alert as a result. Please 
do the same.”

Authorities said they were investi-
gating the rampage, which left 12 peo-

ple dead and at least 48 others injured, 
as a terrorist attack but cautioned they 
had no definitive evidence shedding 
light on the motive for the assault and 
had seen no claim of responsibility 
from terrorist groups.

“We are, of course, highly 
alarmed,” Holger Münch, head of 
Germany’s federal criminal police, 

Man detained in Turkey after firing 
shots outside U.S. Embassy

The U.S. closed its main 
diplomatic missions in Tur-
key after a man fired shots 
outside its embassy not far 

from where the Russian ambassa-
dor was assassinated hours before, 
further rattling nerves in a country 
hit by a string of terrorist attacks.

The person, identified as Sa-
hin S., pulled out a pump-action 
shotgun hidden under his coat as 
he approached the U.S. embassy 
in Ankara and fired some nine 
rounds in the air, according to 
Turkey’s state-run Anadolu news 
agency. Turkish police guarding 
the American mission detained 
the man and are investigating the 
incident, in which no one was hurt.

The U.S. mission said in a state-
ment that it closed the embassy 
and its consulates for the day in Is-
tanbul and in Adana—home to the 
joint Turkish-American air base 
Incirlik, used for strikes on Islamic 
State—after the 3:50 a.m. incident.

The embassy is just a block 
from the contemporary art center 
where a policeman gunned down 
Russian Ambassador Andrei Kar-

lov on Monday evening. It wasn’t 
immediately clear whether the two 
incidents were related.

A Russian team of 18 investiga-
tors arrived in the Turkish capital 
Tuesday to work with their coun-
terparts on piecing together the 
details of Mr. Karlov’s killing.

The 22-year-old assassin, Mev-
lut Mert Altintas, said the attack 
was retribution for the Kremlin’s 
Syria policies. Russia is supporting 
Syrian President Bashar al-Assad 
with air power and special forces, 
which many Turks blame for the 
bloodshed there. Ankara seeks 
Mr. Assad’s ouster and has been 
supporting Syrian rebels.

Turkish and Russian officials 
have called the killing a terrorist act 
targeting their improving bilateral 
ties and efforts to secure a truce 
in Syria. In Moscow, the Russian 
Foreign Minister Sergei Lavrov 
convened a previously scheduled 
meeting with his Turkish and Ira-
nian counterparts to try to shore up 
the cease-fire in Aleppo.

The U.S. condemned the killing 
of Mr. Karlov, with State Secretary 
John Kerry offering assistance to 
investigate what he called a “des-
picable attack.”

Berlin truck-attack driver 
may be at large, officials say

Lloyds buys Bank of America’s 
Credit Card Unit MBNA for $2.4bn

Lloyds Banking Group PLC 
said Tuesday it is buying 
Bank of America Corp.’s 
U.K. credit-card business 

MBNA Ltd., for £1.9 billion ($2.35 
billion), the British bank’s first 
major acquisition since its bailout 
during the financial crisis.

Lloyds, which is still partly 
owned by the U.K. government, 
has been trying to expand its 
credit-card business as it looks 
to diversify away from its main 
mortgage business and boost its 
bottom line.

Bank of America decided to 
sell the unit, which has about 
five million customers and a 
loan book of around £7 billion, in 
2011 as it ditched several inter-
national credit-card businesses 
to bolster its balance sheet.

The deal is a further testament 
to Lloyds’s return to health. The 
bank had been banned from 
acquisitions following its £20 
billion taxpayer bailout during 
the financial crisis. The U.K. 

government is in the process of 
slowly selling off its remaining 
6.9% stake in the bank.

But some analysts questioned 
whether it makes sense to buy 
a large credit-card portfolio 
when uncertainty over Brexit 
looms over the U.K. economy. 
“The risk cannot be ignored,” 
said Shore Capital analyst Gary 
Greenwood, adding that the deal 
will likely boost Lloyds’s share of 
the U.K. credit-card market from 
around 15% to 26%.

Lloyds said it expects the ac-
quisition to increase group rev-
enue by £650 million a year and 
enhance its net interest margin 
by 0.1 percentage point. Despite 
the cost of the deal, Lloyds said 
it expects to be able to continue 
paying a progressive dividend.

The transaction is expected 
to be completed by the end of 
the first half of 2017, subject to 
competition and regulatory ap-
proval, the bank said. Lloyds is 
also looking at other potential 
acquisitions, including in insur-
ance.

MAX COLCHESTER
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said in a news conference. “We 
are investigating, of course, in all 
directions.”

Another cause for concern for 
investigators was that the original 
driver of the apparently stolen 
truck used in the attack was found 
shot dead in the vehicle’s passen-
ger seat. The weapon hasn’t been 
recovered, officials said.

“We haven’t yet been able to 
confirm that this person was in fact 
the driver,” Mr. Kandt, the Berlin 
police chief, said at a news confer-
ence. Later he told reporters: “It is 
possible that we have a dangerous 
criminal here in the area.”

German Chancellor Angela 
Merkel visited the attack site Tues-
day afternoon. She and other 
senior government officials urged 
Germans not to give in to fear.

“We don’t want to live paralyzed 
by fear of evil,” Ms. Merkel said.

As officials voiced their de-
termination that acts of terror 
shouldn’t be allowed to subvert 
normal life, Christmas markets in 
Berlin, a major tourist draw, were 
asked to close for the day on Tues-
day out of respect for the victims. 
Markets elsewhere in Germany, 
they said, should stay open.
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Ford to start importing Indian-Made SUV to U.S.

GlaxoSmithKline’s new drug 
challenges HIV treatment orthodoxy

GlaxoSmithKline PLC’s 
ViiV Healthcare an-
nounced positive phase-
three trial results for its 

new HIV drug in a dual-drug regi-
men, supporting the company’s 
audacious bet that it can shift the 
treatment orthodoxy away from 
three-drug combinations.

U.K.-based Glaxo said its HIV 
pill dolutegravir plus Johnson & 
Johnson’s rilpivirine suppressed 
the virus as well as traditional 
three- or four-drug combina-
tions in two identical, yearlong 
trials, each involving around 500 
patients.

Dominique Limet, who leads 
ViiV Healthcare, said the company 
would submit the two-drug com-
bination to regulators next year. 
Both medicines are already sold 
as components in combinations 
of three drugs or more.

The result adds momentum 
to Glaxo’s strategy of establishing 
dolutegravir as the basis of simpler 

two-drug regimens for treating 
HIV, upending the long-held prac-
tice of combining at least three 
antiretroviral medicines to control 
the virus. Such three-drug combi-
nations, when introduced in the 
mid-1990s, transformed HIV from 
a death sentence—uncontrolled, 
the virus causes AIDS—to an 
infection that could be managed 
long-term.

It also could help Glaxo defend 
its HIV business against its biggest 
rival, Gilead Sciences Inc., which 
is developing a drug that would 
make its already-dominant three-
drug regimen more powerful still.

UBS analyst Michael Leuchten 
described the clinical-trial result 
as “a step in the right direction” 
but cautioned that it was still 
unclear whether Glaxo’s strategy 
would win out over Gilead’s in 
the long term. “The key debate 
remains whether Gilead will gain 
the upper hand again, or whether 
a disruptive two-drug regimen be-
comes standard of care,” he wrote 
in a note to clients.

Ford Motor Co., already under 
scrutiny for moving small-
car production to Mexico, 
will start exporting small 

sport-utility vehicles to the U.S. from 
India starting late next year.

The auto maker will export 
the EcoSport—the smallest SUV 
in Ford’s global lineup—from its 
plant near the southern Indian 
city of Chennai. It will start send-
ing them from India in late 2017 
and they will be available at deal-
erships in early 2018, said a Ford 
spokesman.

It will be the first time Ford sells 
vehicles in the U.S. from its Indian 
factories, which have been making 
cars for more than 20 years.

“Commencement of exports 

to the U.S. marks a significant 
milestone in Ford’s Make-in-India 
journey and boosts India’s creden-
tials as a world-class manufactur-
ing hub,” said Kapil Sharma, a 
spokesman for Ford in India.

Ford’s move comes as Ameri-
can auto makers struggle to justify 
making certain vehicles in the U.S. 
General Motors Co. is cutting thou-
sands of jobs at car plants for in-
stance. Fiat Chrysler Automobiles 
NV quit making small cars in the 
States altogether and is now relying 
on imports for part of their lineup.

Since its introduction in 2013, 
the India-made EcoSport has 
been a success story in India and 
elsewhere. The auto maker has ex-
ported more than 200,000 of them 
to more than 50 counties from its 
Chennai factory since 2013.

The EcoSport is also manu-
factured in five other countries 
including Brazil.

The Detroit auto maker’s ex-
port plans follow those of Su-
zuki Motor Corp. which in March 
began selling its Indian-made 
Baleno hatchback in its home 
market of Japan.

DENISE ROLAND

Praxair, Linde to Merge into industrial-
gas giant worth $67 billion

When these Anglican Church bells ring, it’s beer o’clock

A h a l f  a  R e v e l a t i o n , 
please.” The Rev. Stuart 
Cradduck allowed the 
theological implications 

of the request to hang in the air 
for a moment.

“Why settle for half when you 
could have a full revelation?” Mr. 
Cradduck answered.

Then he turned to the bank of 
wooden kegs under the stained-
glass windows to fill the beer-
lover’s order.

It was the last Saturday in No-
vember and Mr. Cradduck, the 
rector of St. Wulfram’s Church 
in this Midlands town, was serv-
ing behind an improvised bar in 
the church, dressed in a black 
cassock and clerical collar. With 
events like the “Land of Hops 
and Glory” beer festival, Mr. 
Cradduck and other Anglican 
modernizers are trying to make 
their churches hubs of increas-
ingly secular communities.

For a Christmas-tree festival 
last year, Mr. Cradduck had an 
ice-skating rink installed inside 
St. Wulfram’s and, next year, he 
will put in a ski slope for toboggan 
runs in the 15,000-square-foot 
space. While many congregants 

love the new spirit of fun, some 
traditionalists question what 
they see as the incursion of the 
profane upon the sacred.

“I believe the church is about—
and Christianity is about—inclu-
sivity and welcoming people,” Mr. 
Cradduck said. “This building is 
over 1,000 years old. The bricks 
are soaked in prayer but actually, 
they’re also soaked in people’s joy 
and sadness and in the commu-
nity. This was always a place that 
was the center of the community.”

During the three-day beer 
festival an estimated 2,000 peo-
ple soaked the bricks with beer 
fumes. The bustle and mirth of 
the bar area could have been 
mistaken for that of a tavern, were 
it not for the grandeur of the stone 

industrial applications: They cool 
the superconductive magnets in 
MRI medical scans and reduce 
emissions from refineries.

Key customers include oil 
drillers and refiners, chemical 
makers and hospitals. Praxair 
and Linde also make gases used 
in manufacturing and food pro-
duction.

Regulators around the world 
still need to approve the tie-up. 
Linde is currently the industry’s 
No. 2 player and Praxair, based 
in Danbury, Conn., is No. 3, be-
hind industry leader Air Liquide 
SA of France. A Linde-Praxair 
combination would have about 
$30 billion in annual sales before 
divestitures.

Linde shares were trading 
3.8% lower in Frankfurt after the 

deal was announced. Praxair 
shares were down about 4.5% 
in morning trading in New York.

The industrial-gas sector has 
been in flux amid declining en-
ergy prices and sluggish growth 
in key developed markets. Slow-
downs in oil and gas activity and 
health-care spending, particu-
larly in the key U.S. market, have 
been a drag on performance. 
Companies that compete in the 
business have rushed to con-
solidate to gain scale amid those 
headwinds.

In May, Air Liquide completed 
its own big deal, buying U.S.-
based Airgas Inc. for about $10 
billion, and propelling the French 
company to the top of the indus-
try pack. Munich-based Linde 
had previously wrested the No. 1 
position from Air Liquide with its 
$14-billion takeover of the U.K.’s 
BOC PLC in 2006.

Linde and Praxair first dis-
cussed a merger two years ago 
but put those talks on ice after the 
German company issued profit 
warnings. Talks were revived this 
summer. But Linde’s board in 
September called off that round 
over concerns about the deal’s 
structure.

The breakdown led Linde 
Chief  E xecutive Wolfgang 
Büchele, who backed the tie-up, 
to quit. He was replaced by Aldo 
Ernesto Belloni. The company’s 
chief financial officer, George 
Denoke, also departed.

Gothic arches, blue-painted 
sanctuary ceiling and intricately 
carved wood on all sides.

Some people stood with their 
heads lowered solemnly in pam-
phlets, like the devout at Sunday 
service. Rather than hymn sheets, 
however, they were poring over 
the 50-plus beverages on the craft 
beer list.

Dark ales included Black Mass 
(alcohol content: 6.66%; Mr. 
Cradduck’s take: “Sorry, I don’t 
do those”) and Black Jesus. Sin-
ners could ask for Absolution 
(“mid-straw coloured beer with 
aromas of tropical fruit and man-
goes,” according to the list), or 
even Salvation (which came with 
promise of an eternal “crisp clean 
bitterness on the finish”).

I
ndustrial-gas giants Praxair 
Inc. and Germany’s Linde AG 
concluded a two-year court-
ship Tuesday, agreeing to join 
forces to create the industry’s 

biggest player with a combined 
market value of $66.6 billion.

The two companies Tuesday 
said both boards endorsed the 
combination after on-again, off-
again talks that foundered earlier 
this year before picking back up 
more recently.

The industrial, or “specialty,” gas 
business is one of the critical pillars 
of the modern economy, though 
its biggest players have never been 
household names. They provide 
gas mixtures, such as helium and 
pure oxygen, used in all sorts of 
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NASS spent N1.3trn in 10 years without records - CSOsNaira trades stable as FG seeks 
end to exchange rate spread

Federal Government 
can succeed in elimi-
nating the black market 
or the exchange rate 

spread if it improves on foreign 
exchange supply or allows price 
mechanism to play its role, ac-
cording to Johnson Chukwu, 
managing director/CEO, Asset 
Management Limited.

“If they are able to meet de-
mand and allow price to adjust 
to demand and supply equilib-
rium, they can eliminate black 
market,” he told BusinessDay 
on phone.

Naira on Tuesday traded 
stable at all segment of the 
foreign exchange market as the 
Federal Government looked for 
ways to end the spread between 
the interbank and parallel mar-
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ket rates. 
After trading yesterday, the 

local currency closed at N490 
against the dollar, the same 
as Monday. It also remained 
stable, closing at N305.25k 
at the interbank spot market 
yesterday.

The naira is trading on the 
parallel market some 40 per-
cent lower than the official 
rate, as low global crude prices 
have dried up vital oil revenues 
and pushed Africa’s largest 
economy into recession.

A call made at the Central 
Bank of Nigeria (CBN) yester-
day could not go through. The 
CBN scrapped a 16-month-old 
peg of N197 to the dollar in June, 
but it continues to trade in the 
official market, so that the naira 
remains far stronger against 
the dollar than on the parallel 

Some Civil Society Organisa-
tions (CSOs) under the aegis 
of OpenNASS Project have 

accused the National Assembly of 
spending N1.3 trillion allocated to 
it between 2006 and 2016 with no 
records to show how the monies 
were spent.

The CSOs said it was a great 
concern to Nigerians that mem-
bers of NASS do not know the 
content of their budget, yet they 
hold court over how the budget 
of the country was spent.

Addressing a press conference 
in Abuja on Tuesday, Dan Nengel, 
programme officer, Enough is 
Enough, said lack of account-
ability in the National Assembly 
was dangerous to Nigeria’s de-
mocracy.

“Lack of accountability in the 
National Assembly is very dan-
gerous for democracy because 
those who are elected to provide 
oversight over executive arm’s 
implementation of our budget 

market. The government has 
blamed that black market for 
damaging the already shaky 
economy.

The CBN is working on the 
elimination of arbitrage,” Kemi 
Adeosun, finance minister, 
told Reuters by text message, 
without saying how this would 
be done.

She earlier told a conference 
that the CBN was working on 
removing the price difference. 
Adeosun said this had been in 
response to a question about 
manufacturers not getting in-
centives to produce given an 
arbitrage opportunity.

Reuters reported that CBN 
spokesman, Isaac Okorafor, 
said the central bank was work-
ing towards “ensuring that the 
forex market operates as ef-
fectively as we would envisage.”

cannot be expected to provide 
leadership and ensure account-
ability when they have refused 
to be accountable with resources 
allocated to them.

“Over the last three years, the 
National Assembly has refused to 
respond to Freedom of Informa-
tion (FOI) requests and a court 
order to provide its detailed bud-
get. The National Assembly was 
recently taken to court by SERAP 
for failing to respond to an FOI 
request about its running cost,” 
Nengel said.

He said public auditing of 
spending by the National Assem-
bly and several reports on allega-
tions of corruption that had been 
investigated remain shrouded in 
secrecy, adding that OpenNASS 
would increase its engagement 
with Nigerians and possibly take 
action to make NASS accountable.

According to the CSOs, a sur-
vey has been done to gauge the 
levels of civic education of citizens 
and their preferred medium of 
communication for the purpose 

HOPE MOSES-ASHIKE
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of engaging them to hold the 
legislative arm of government 
accountable.

“Nigerians are very politically 
engaged with only 4% of respon-
dents on average reporting that 
they do not care about political 
news. There is higher political 
apathy amongst those with no 
education, with 23% stating they 
do not care about political news, 
versus 3% of more educated d 
respondents.

“There is a huge opportunity 
here to educate those with little 
to no education on the impor-
tance of good governance to build 
momentum for change. Political 
apathy is highest with 10%, among 
respondents who fall below 17 
years and lowest, 0%, among 
persons 56 years above.”

According to the group, radio 
has remained a crucial way of 
reaching people, informing that 
the organisation has used the 
medium to get across to vast audi-
ence as well as garner support to 
their activities.

KENNETH AZAHAN, Abuja

Malabu $1.1bn: EFCC files fraud charges against Adoke, Etete, Aliyu

The EFCC has filed fraud 
charges against Nigeria’s 
former attorney-general, 

Mohammed Adoke; a former 
petroleum minister, Dan Etete, 
and a controversial business-
man, Abubakar Aliyu, and oth-
ers for their roles in the Malabu 
$1.1 billion shady deal.

The 9-count charge was filed 
at the Federal High Court, Abuja 

on Tuesday, sources at the EFCC 
told Premium Times.

Premium Times had report-
ed how Adoke and former fi-
nance minister, Yerima Ngama, 
approved the transfer of about 
$1.1 billion into Nigerian ac-
counts controlled by Etete. The 
money was paid by oil giants, 
Shell and ENI, into a Federal 
Government account, for OPL 

245, considered the richest oil 
bloc in Africa.

After the transfer to Etete, 
over half of the money was 
paid to accounts of shady com-
paniess controlled by Aliyu. 
Although Adoke has repeat-
edly claimed he did no wrong, 
investigations by authorities in 
Nigeria, UK, and Italy had found 
him culpable in the scandal.

Edo marks 30 roads for rehabilitation to ease traffic flow

Edo State government says 
it has marked a total of 
30 intra-city roads within 

the Benin City metropolis for 
rehabilitation to ease free flow of 
traffic during the yuletide.

The director, Ministry of 
Works, John Obanor, disclosed 
while conducting the state gover-
nor, Godwin Obaseki, on inspec-

tion of some of the project sites.
Obanor, who said a total of 

30 roads had been marked for 
rehabilitation, noted that 10 of 
the roads were presently being 
attended to, explaining that the 
roads were being rehabilitated to 
reduce traffic congestion during 
the yuletide period.

He also explained that earth 
moving operations as well as as-
phalting had commenced on the 

roads and work was in progress.
The director of works listed 

some the roads to include the 
Cooke, James Watt, Reuben 
Agho, Jemide, Akhionbare as well 
as Ugbo roads.

The inspection team had the 
deputy governor, Phillip Shaibu, 
secretary to state government, 
Osarodion Ogie, chief of staff, 
Taiwo Akerele, and head of ser-
vice, Gladys Idahor, in attendance.

IDRIS UMAR MOMOH, Benin
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NNPC targets full rehabilitation of refineries next year

Respite for passengers as Aero, Arik resume scheduled services

Job loss in maritime sector hits 6,000 
as downturn, dollar shortage dry volume

A
s the economic down-
turn and shortage in 
dollar supply con-
tinue to take toll on 
businesses, terminal 

operators and shipping compa-
nies have resorted to reducing staff 
strength to cut down operation 
cost and reduce the loss on their 
profit margin. 

Industry analysts estimated 
that over 6,000 jobs have been lost 
in the maritime sector in the past 
24 months, with more jobs likely to 
go in the coming year, as operators 
consider shedding more weigh to 
stem the impact of the economic 
recession.

This, according to them, can 
be attributed to the sharp decline 
in the volume of imports, which 
compelled many shipping liners 
to quit Nigerian seaports, leav-
ing terminals to operate below 
capacity. They say that terminals 
in Nigerian seaports are recording 
between 20 to 50 percent unuti-
lised capacities, thereby, laying off 
staff to cut down cost.

The situation became alarm-
ing as the Port and Terminal Multi 

Nigerian National Pe-
troleum Corporation 
(NNPC) is set to embark 

on a comprehensive rehabilita-
tion of the nation’s three refin-
eries located in Port Harcourt, 
Warri and Kaduna to achieve 
optimal capacity utilisation in 
the New Year.

Speaking at the annual gen-
eral meetings of the three re-
fineries in Abuja on Tuesday, 
Anibor Kragha, chief operating 
officer, refineries of the NNPC, 
stated that the Corporation was 
determined to move away from 
the approach of quick fixes and 
undertake a comprehensive 
revamp of the plants.

‘’The plan for next year is to 
get the comprehensive reha-
bilitation programme done. The 

Air passengers can 
now heave a sigh of 
relief as the two big-
gest domestic airlines 

in Nigeria, Aero Contractor and 
Arik Air resume scheduled 
flight operations today.

This will come as a relief to 
Nigerian travellers who have 
had their options limited since 
the aviation industry went into 
a tailspin following financial 
and fuel crises.

Aero Contractors resumed 
operations after a near four-
month self-imposed suspen-
sion, which was embarked 
upon as a strategic business 
realignment to reposition the 
airline and return it to the part 
of profitability.

Aero is  re-launching 
schedule services to Lagos, 
Abuja, Warri and Port Har-
court, using its Boeing 737-
400/500 and the Dash 8-Q400, 
with the expectation that as 
more aircraft return to service, 

Services Limited (PTML) and 
Five Star Logistics, the two major 
operators of Roll-On-Roll-Off 
(RORO) terminals in the Tin-Can 
Island ports, took the initial step of 
reducing staff strength while APM 
Terminals Apapa, Nigeria’s busiest 
container terminal in the tail end 
of 2015, also announced plans to 
cut down staff strength over sharp 
drop in import traffic.

Anthony Nted, president gen-
eral, Maritime Workers Union of 
Nigeria (MWUN), who observed 
that about 3,000 of the total job 
losses occurred in the Integrated 
Logistics Services Nigeria Limited 
(INTELs), operator of the premier 
Oil and Gas Free Zone (OGFZ) in 
Onne Seaport, Rivers State, added 
that the economic downturn was 
so visible in Apapa port environ-
ment that was currently empty.

Nted further observed that 
despite that Christmas and New 
Year celebrations were few days 
away, the Lagos port environment 
was devoid of the characteristic 
congestion owing to intense busi-
ness activities and this signified 
doldrums in the maritime sector.

Speaking recently at the na-
tional executive council meeting 
of MWUN in Lagos, Nted said 

situation is like having three cars 
in your garage that have not been 
maintained for 15 to 20 years 
while you expect optimal per-
formance from them. Changing 
one fuel pump here, one com-
pressor there is not helpful. What 
we are doing now is to step back 
and take a holistic approach and 
do a full rehabilitation of all the 
refineries,’’ Kragha stated.

He noted that once the ex-
ercise was achieved, the re-
fineries in due course would 
draw up a chart for routine Turn 
Around Maintenance (TAM) 
Programme as and when due.

On the earlier plan to have 
other refineries co-located with 
the existing refineries, Kragha 
said though the plan was still on 
course, non of the projected co-
location refineries would come 
on stream in 2017 based on 

many shipping companies that 
had been forced to close shop had 
since relocated outside Nigeria 
‘thus making the future gloomier.’ 
“The situation is so terrible that 
over 6,000 workers have lost their 
jobs since the recession and many 
more are to go, thus putting their 
lives and families in jeopardy.

“Nigerian government must 
be worried about the economic 
downturn and take necessary 
steps to reverse the trend. The 
government should look beyond 
the party in power and assemble a 
credible economic team made up 
of persons with proven knowledge 
and ability to pull the economy out 
of recession within the shortest 
possible time,” said Nted.

“Grimaldi is a terminal that 
used to have two ships everyday 
but now, the terminal manages to 
get one ship in four days because 
the bulk of the business has gone 
to Cotonou since the implemen-
tation of the national automotive 
policy that hiked duty from 10 per-
cent to 70 percent. This has forced 
PTML to cut staff strength by 50 
percent,” Val Usifoh, chairman, 
Shipping Association of Nigeria 
(SAN), said in an interview with 
BusinessDay.

OLUSOLA BELLO

IFEOMA OKEKE

JOSHUA BASSEY & 
AMAKA ANAGOR-EWUZIE

existing timeline for assemblage 
of the plants.

On the plan by Port Harcourt 
Refinery to commence the pro-
duction of Aviation Turbine Fuel 
(ATK) for domestic consump-
tion, he said the refinery was a 
few steps away from hitting the 
mark.

‘’We are very close; we have 
done tests with some of the key 
marketers. We have achieved all 
the parameters, we just want to 
be 110 percent certain,’’ he said.

Earlier in his remark, Idi 
Mukhtar Maiha, managing di-
rector, Kaduna Refining and 
Petrochemicals Company, said 
KRPC was assiduously working 
towards a target of 75 per cent 
capacity utilization in the New 
Year based on projected supply 
of one cargo of crude oil per 
month.

more routes will be reopened.
Confirming the resump-

tion of operations, Fola 
Akinkuotu, CEO, said in a 
statement yesterday that, “We 
are delighted to inform our 
esteemed customers that our 
schedule operation is back. 
Full flights will commence on 
Thursday December 22, 2016 
with consistent passenger 
demand despite the suspen-
sion of schedule services. 
This patronage reinforces the 
strength of our brand and the 
quality of our service.

“We are aware of the im-
pact the four month suspen-
sion had on our staff and our 
highly esteemed customers. 
Hence our move to return to 
operations is to continue to 
offer the most reliable, safe 
and secure operations, which 
the airline is renowned for.”

Also, calm has been re-
stored between the Aviation 
Unions and Arik Air by the 
Nigerian Civil Aviation Au-
thority (NCAA) who brokered 

a truce between both parties 
yesterday.

As a result, the airline has 
commenced full-scale opera-
tions to all their domestic and 
international destinations.

The Regulatory Authority 
had to intervene to avert the 
impending chaos, the strike if 
allowed to linger would have 
brought to the huge volume of 
passengers who are travelling 
for the yuletide and end of the 
year celebrations.

The airline and the unions 
were summoned to the Avia-
tion House, Conference Room 
of the NCAA where very fruitful 
deliberations were held with 
the NCAA as the moderator

There were various resolu-
tions reached contained in a 
communiqué issued at the end 
of the meeting.

Arik Air and representatives 
of all the unions including 
NCAA signed the communi-
qué with the understanding 
that all agreed issues would be 
carried out.
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Live @ the Stock exchange
Adeeko replaces Kyari as CSCS CEO

T
he Board of 
Central Secu-
rities Clearing 
System Plc 
(CSCS) Mon-

day named Bola Adeeko 
as interim Managing Di-
rector/Chief Executive 
Officer effective January 
3, 2017.

 Adeeko, who is cur-
rently a General Manag-
er and Head of Corporate 
Services Division at the 
Nigerian Stock Exchange 
will succeed Kyari Bukar 
who the Board said re-
signed his appointment 
ahead of his contract ex-
piration to pursue other 
interests. “Bukar resigna-
tion takes effect on De-
cember 31, 2016”.

Meanwhile, when 
BusinessDay contacted 
Bukar to confirm his res-
ignation, he said, “No I 
didn’t resign but I have 
retired.  Responding 
to question on his next 
move, he said, “I am go-
ing to establish a private 
equity (PE) firm”.

Bukar has been in-
strumental to the CSCS 

profitability. He help 
to drive the company’s 
Profit After Tax (PAT) 
now in excess of N1bil-
lion. “Now the company 
is profitable. I do agree 
with you on the issue 
of sustainability of my 
achievements. I believe 
that the board members 
are well experienced to 
address every concern,” 
Bukar told BusinessDay 
on phone.   

The Central Securi-
ties Clearing System 
(CSCS) Plc is a Financial 
Market Infrastructure 
(FMI) for the Nigerian 

Capital Market. CSCS 
facilitates the delivery 
(transfer of securities 
from seller to buyer) and 
settlement (payment of 
bought shares) of secu-
rities transacted on the 
approved Nigerian Ex-
changes. It enables secu-
rities to be processed in 
an electronic book-entry 
form thereby substan-
tially reducing the period 
it takes a transaction to 
commence and end.

Commenting on the 
imminent change in 
leadership, Oscar N. On-
yema, Board Chairman 

of CSCS said “The Board 
would like to thank Bu-
kar for his service and 
wish him well in his fu-
ture endeavours. 

Adeeko is deeply fa-
miliar with the Com-
pany’s strategy and 
leadership team, which 
consists of highly ac-
complished capital mar-
ket thought leaders with 
long-tenure in the busi-
ness.  We believe CSCS 
is in strong hands dur-
ing this transition pe-
riod. The Board is con-
fident that Mr. Adeeko 
will serve CSCS and its 

Stories by IheanyI nwachukwu

The Securities and 
Exchange Commis-
sion (SEC) said its 
attention has been 

drawn to a circular issued 
by a regulatory institution 
directing some persons to 
register as dealing mem-
bers with the FMDQ OTC 
Securities Exchange, an 
Exchange registered by the 
Commission.

SEC in a circular to the 
general public on regula-
tory institution referred to 
Section 38 of the ISA, 2007, 
which provides that no 
person shall operate in the 
Nigerian capital market as 
an expert or professional 
or in any other capacity as 
may be determined by the 
Commission; or carry on 
investments and securities 
business unless the person 

is registered in accordance 
with the Act and the rules 
and regulations made there 
under.

“Furthermore, Section 
315 of the Investment and 
Securities Act (ISA), 2007 
defines a dealing member 
as “a body corporate which 
is a member of a recog-
nized Securities Exchange 
and is licensed to engage 
in dealing in Securities on 
that Exchange”, the SEC 
added.

By the above provisions 
of the law, SEC said only 
dealing members registered 
by the Commission are per-
mitted to engage in capital 
market activities in the Ni-
gerian capital market.

“Consequently, the 
Securities and Exchange 
Commission as the Apex 

SEC insists on sole responsibility for registering all market operators
regulator of the Nigerian 
capital market wishes to 
state as follows: By virtue 
of Section 13 (g) of the ISA, 
the Commission is respon-
sible for the registration of 
all corporate and individu-
al market operators; Only 
persons registered by the 
Commission are permit-
ted to operate in the Nige-
rian Capital market and as 
such, on all platforms reg-
istered by it,” the SEC man-
agement noted in a recent 
circular.

It stated: “The Commis-
sion would not hesitate to 
take appropriate enforce-
ment action against any 
person found to be in viola-
tion of the provisions of the 
ISA 2007 and the Rules and 
Regulations made pursuant 
thereto.

stakeholders well during 
this interim period as we 
search for a new CEO”.

The outgoing Manag-
ing Director, Kyari Bukar, 
said “I am grateful to the 
Board and the great team 
at CSCS for their immea-
surable support during 
my tenure.  I am proud 
of our collective achieve-
ments, which was made 
possible through vigor-
ous pursuits of set goals 
over the years.  I am 
particularly pleased that 
CSCS is in a very strong 
position for the future 
in the dynamic Nigerian 
capital market space”.

The incoming Interim 
MD/CEO, Bola Adeeko 
said “It is a great hon-
our to have been asked 
by the Board of CSCS to 
take on this interim role. 
I look forward to con-
tinuing the great work at 
CSCS as outlined by the 
Board, by working with 
the management and 
staff of the company”.

Adeeko holds a Mas-
ter in Business Adminis-
tration (MBA), majoring 
in Finance & Market-
ing from Hood College, 

…I didn’t resign but retired –Kyari

Bola Adeeko Kyari Bukar

Maryland (USA) and 
a Bachelor of Science 
(B.Sc.) degree in Ac-
counting from Ogun 
State University, Nigeria. 
He is an alumnus of Har-
vard Business School at 
the executive education 
level.  Adeeko is a lifetime 
member of the Institute 
of Directors (IoD) Nige-
ria and a Board member 
of the IoD Centre for Cor-
porate Governance.

Incorporated on July 
29, 1992, CSCS was com-
missioned in April, 1997 
and commenced opera-
tions in April 14, 1997.

On the 16th of May 
2012, CSCS became a 
Public Liability Com-
pany (Plc) by a special 
resolution. The Securi-
ties and Exchange Com-
mission issued its license 
as an Agent for Central 
Depository, Clearing 
and Settlement of trans-
actions in the Nigerian 
Capital Market. It op-
erates a computerized 
depository, clearing, 
settlement and delivery 
system for transactions 
in securities in the Nige-
rian Capital Market.

FBN Capital wins awards for excellence in 
Investment Banking, Asset Management

FBN Capital Lim-
ited, the Invest-
ment Banking 
and Asset Man-

agement business of FBN 
Holdings Plc, has again 
received the prestigious 
‘Best Local Investment 
Bank in Nigeria’ and 
‘Best Asset Manager in 
Nigeria’ awards at the 9th 
EMEAFinance African 
Banking Awards 2016

At the ceremony which 
held in London recently, 
the Publisher & CEO 
EMEAFinance, Christo-
pher Moore, presented 
the awards to Deputy Di-
rector and Head, Advisory 
& Capital Markets, Afo-
labi Olorode and Head, 

Marketing & Corporate 
Communications, Lolade 
Sasore, who attended on 
behalf of FBN Capital.

Despite the tighten-
ing headwinds in the 
financial services sector 
and across other sectors 
of the nation’s economy, 
the firm ended the year 
on this outstanding note 
for innovative transac-
tions closed and service 

delivered.
In 2016, FBN Capital 

executed the largest Com-
mercial Paper to be estab-
lished by a Nigerian corpo-
ration, with the Nigerian 
Breweries Plc. Commer-
cial Paper (CP) Issuances 
(Series 5, 6, 7), a transac-
tion worth N12.23 billion, 
which recorded impres-
sive subscription from in-
vestors.

CHANGE OF NAME
I, formerly known and addressed as 
Blessing Ugoma Achor now wish 
to be known and addressed as 
Blessing Ugoma Moroh. All for-
mer documents bearing my for-
mer name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Monique Olu-Salako now wish 

to be known and addressed as 

Monica Kiki Olu.  All former docu-

ments bearing my former name remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Zahra Isah Muhammed now 
wish to be known and addressed as 
Mrs. Zahra Muhammad 
Kurawa.  All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Bilikis Olanrewaju Folaromi now 
wish to be known and addressed as 
Bilikis Muritala Folaromi. All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Agboma Lovelyn now wish 

to be known and addressed as 

Effiong Lovelyn. All former docu-

ments bearing my former name  remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Robert Adeogun now wish 
to be known and addressed as 
Kayode Osamudiame 
Okpiaifo.  All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Olayanju Mary Funmi 
or Oke Mary Funmi now wish 
to be known and addressed as 
Mrs Adekunle-Oke Funmi. All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Amos Patience Lewa now 
wish to be known and addressed as 
Mrs. Barilee Numbara Patience 
Lewa. All former documents bear-
ing my former name remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Animashaun   Ganiyat  Folashade 
now wish to be known and ad-
dressed as Animashaun Rebecca 
Folashade. All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Kate Amenaghawon Osadolor now 
wish to be known and addressed 
as Katherine Amenaghawon 
Adenuga. All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Njoku  Precious Ijeoma or Onyema  
Precious now wish to be known 
and addressed as Njoku  Precious 
Christiana. All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Freeda Uvbi Osayawe now 
wish to be known and addressed 
as Mrs Freeda Samuel-Ekwo. 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ogechukwu Scholastica Ibe 
now wish to be known and addressed as 
Mrs Ogechukwu Scholastica 
Onyenaucheya. All former docu-
ments bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Okeke Adaobi Ifeoma now wish 

to be known and addressed as 

Agbaza Adaobi. All former docu-

ments bearing my former name remain 

valid. General Public please  take note.
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N
igeria’s renewable en-
ergy sector, currently 
on the cusp of growth 
will get a boost next 
year, if funding and 

capacity gaps are addressed, help-
ing it unlock about $2billion worth 
of investments. 

Stakeholders in the sector are 
calling for a deliberate policy to 
increase awareness and deepen 
reforms in mini grid regulations al-
ready started in the sector in 2016.

 Godwin Aigbokhan, renewable 
energy market adviser, National 
Competitiveness Council of Nigeria, 
says two critical issues that ought 
to be addressed are funding and 
capacity development to deepen 
private sector participation in the 
sector, as current growth is fuelled 
by favourable government policy.

 “Investors need financing, so 
there is need for the banks to un-
derstand the sector. As they have 
an energy desk, it is time for banks 
to have sub-desks for renewable 
energy, so that they can be able to 
come up with products that can 
really grow the sector and make 
fine returns. 

Aigbokhan advocates, “The 
government should think about 
a new stimulus package for the 
sector, where the developers can 
access funds. Financing is one 
part, policy is another and the 
sector desperately needs capacity 
building.” 

In July, Nigerian Bulk Electric-
ity Trader (NBET) signed a Front-
Runner Solar Power Purchase 
Agreements (PPAs) worth US$1.75 
billion with 14 companies to build 
1.125 Megawatts (MW) capacity of 
renewable power in the country.

Funding gap threatens Nigeria’s $2bn 
renewable energy investments

 Since the agreement, others 
have been signed, including a 
Joint Development Agreement 
(JDA) Scartec Solar signed with 
Africa50, an African Infrastructure 
Fund, sponsored by the African 
Development Bank and more than 
20 African states and Norfund (the 
Norwegian Investment Fund for 
Development Countries) on De-
cember 19, securing investment 
into the 100 MW Nova Scotia Power 
plant located in Jigawa state.

 As part of deliberate policy to 
grow the sector, in October 2016, 
Nigeria’s Electricity Regulation 
Commission (NERC) released the 
Draft Mini Grid Regulations 2016, 
a new regulation that gives distri-
bution companies licences to use 
mini-grids to accelerate electrifica-
tion across the country.

 And when the Federal Govern-
ment’s rural electrification projects 
using 44 tertiary institutions and 
small hydro dams, billed to cost 
US$150 million comes on stream 
next year, industry operators be-
lieve an exponential growth will 
be witnessed.

 Meanwhile, beginning next 
year,  the Nigerian government 
intends to commence physical  
inspection of vehicles under an 
emission control programme and 
collaborate with the Nigerian Na-
tional Petroleum Corporation 
(NNPC) to reduce the sulphur level 
in imported diesel and fuel into the 
country.

These are part of the measures 
authorities are exploring to drasti-
cally cut down carbon emissions 
in the country for a healthier envi-
ronment, in line with global efforts 
on Climate Change, Minister of 
Environment, Amina Mohammed 
told BusinessDay.

Mohammed said the two pro-
grammes are due to take off next 
year, and that while the vehicle 
emission control programme 
takes-off first quarter of 2017, the 
sulphur reduction in fuels and 
diesel will commence in July of 
same year.

 “When it comes to the emis-
sions project that we are looking 
at in the vehicles, that will be rolled 
out in the first quarter in FCT and 
we are also going to take on the 
generators as well. We don’t have 
a baseline for them and we need 
to establish that.

 “As I went into the issue of re-
duction of emission in generator 
and vehicles, I suddenly found out 
that no matter what I do in reduc-
ing the emissions there, unless I 
deal with the sulphur in the fuel, 
then it is almost nonsense.

 “So we have gone to the Hague, 
we have sat in ECOWAS and we 
have committed ourselves to do 
50 PPM instead of the 3,000 PPM 
sulphur that

 we have in diesel and fuel. I 
think that is a big move, that is not 
dragging our feet at all. That will 
come into operation in July. So 
what that does is give you cleaner 
fuel and then we still look at the 
emissions with vehicles and gen-
erators,” Mohammed said.

 Vehicles and generating sets 
in Nigeria are reported as major 
sources of green house gas emis-
sions. Also four major cities in 
Nigeria made it to the list of the 
world’s most polluted cities.

 Nigeria alongside other coun-
tries have signed the Paris Agree-
ment, a first International agree-
ment after lengthy discussions on 
how to combat climate change and 
adapt to its effects.

L-R: Isaac Ololugbade, vice chairman, Fedex/Red Star Express plc/guest speaker; Tunde Busari, vice chair, Chartered Institute of Ar-
bitrators, and Bimbo Atilola, managing partner, Hybrid Solicitors and Consult’s/chief host, at the Hybrid Solicitors and Consult’s annual 
lecture and luncheon 2016, with the theme, ‘Mitigating and Managing Redundancies in an Economic Recession’ in Lagos, yesterday.  
                           Pic by Olawale Amoo

Oil rebound strengthens surge in FAAC revenue...
Continued  from page 1

Interswitch $1bn IPO on hold as investors...
Continued  from page 1

below the official rate against 
the dollar, the dilemma be-
comes pronounced, as most 
businesses are reversing their 
earlier expansion plans, as the 
economic outlook dims further 
into 2017. 

The latest is Interswitch Lim-
ited, which has suspended 
plans to raise as much as $1bil-
lion in an initial public offering 
(IPO) due to investors concerns 
over further potential weakness 
in the naira and a shortage of 
foreign currency.

The naira has traded around 
N305.5 to the dollar on the of-
ficial interbank market since 
August, while it exchanged at 
$490 to the dollar on the parallel 
market on Tuesday.

Interswitch Limited, which 
processes payments for banks 
and owns a brand of debit 
cards in Nigeria, operates in 

five African countries. The com-
pany  said last year, that it met 
with banks, including Bank of 
America Corp., Barclays Plc 
and Standard Bank Group Ltd, 
about a potential 2016 share 
sale in Lagos and London.

The IPO would have enabled 
London-based private equity 
group, Helios Investment Part-
ners LLP, a shareholder, to return 
some money to investors, Inter-
switch Chief Executive Officer, 
Mitchell Elegbe said recently.

 “The macroeconomic situ-
ation in Nigeria is the deter-
mining factor’’ in delaying the 
plans, Elegbe, 45, said at the 
company’s offices in Lagos, 
the commercial hub. Potential 
investors are “jittery’’ about 
the naira exchange rate and 
whether they will be able to buy 
foreign-exchange to get their 
money out of the West African 
country, he said.

Transparency Initiative (NEITI) 
quarterly review, obtained by Busi-
nessDay, shows that in September, 
all tiers of government received 
more from FAAC in 2016 than the 
corresponding period in 2015, 
aided also by reduced activities of 
militants in the Niger Delta region 
of the oil-dependent nation.

Disbursements to the Federal 
Government increased by 19.4 per 
cent to over N600 billion between 
September 2015 and 2016, while 
disbursements to states and local 
governments increased by 20.0 per 
cent and 20.5 per cent respectively, 
between September 2015 and 2016.

 Muda Yusuf, Director-General 
of the Lagos Chamber of Commerce 
and Industry (LCCI), said that even 
though oil price is not in our control, 
the increase in FAAC revenue can 
be sustained, considering that the 
government has taken some steps 
to address output challenges.

 “Government seems to have 
considered the challenges posed 
by militancy in the Niger Delta by 
increasing the allocation to the 
amnesty programme to N65 bil-
lion,” Yusuf said.

 “This is the highest allocation 
to the programme so far; it used to 
be much less previously. The presi-
dent has also made reasonable 
allocation to the Niger Delta De-
velopment Commission (NDDC) 
in the 2017 budget.”

 The revenue amount for the 
third quarter of 2016 represents an 
18.9 percent drop, compared to the 
N1.89 trillion that was shared in the 
third quarter of 2015, but it foretells 
of a period of revenue increase, 
considering that the disbursement 
from FAAC in the quarter was a 35 
per cent increase on the N1.132 
trillion shared in the first quarter of 
the year, and a 74 per cent upswing 
on the N881.65 billion shared in the 
second quarter.

 “This increase in government 
revenue portends well for the ex-
ecution of budgets that have been 
constrained since the beginning 
of the year, as a result of the drastic 
fall in FAAC disbursements,” said 
the quarterly review.

 Details of the allocations for 
the quarter show that the Federal 
Government received N697.9 bil-
lion; the states got N512.66 billion, 
and the local government areas 
collected N324.31 billion, but the 

significant growth occurred in 
July, when the revenues rose 79 
per cent, as the three tiers of gov-
ernment shared N546.62 billion, 
compared to the N304.91 billion 
they shared in June.

 “The gap in disbursements 
between 2015 and 2016 has been 
narrowing and all tiers of govern-
ment received more in FAAC al-
locations in September 2016 than 
September 2015,” the review said.

 Muda Yusuf noted that the 
government should intensify ef-
forts to ensure that the oil output 
projections for the 2017 fiscal year 
is realised by engaging stakehold-
ers in the oil producing areas in 
constructive dialogue.

 “The government should adopt 
a carrot-and-stick approach, talk 
to the right people in the region 
and also deal with the criminal 
elements of oil disruption.”

 He said that too much military 
approach will lead to greater col-
lateral damage, as that will impact 
negatively on oil output, revenues, 
and lives. 

However, analysts say Nigeria’s 
state governments should brace for 
tougher times, as allocations from 
the Federal Government will do 
little to address revenue shortfalls, 
as they enter a new budget cycle.

 “The truth of the matter is 
that revenue collection is down, 
revenue from customs is down 
because nobody is importing. 
Forex is not helping matters, so 
FAAC will keep going down,” said 
Cyprian Nwuya, former chairman 
of the Lagos Mainland District 
of the Institute of Chartered Ac-
countants of Nigeria (ICAN) and 
partner at Agochukwu & Co, a firm 
of chartered accountants.

 Nwuya further said that most 
states are doing the budget as rit-
ual, it is doubtful they can achieve 
50 per cent of it.

 Similarly, Tajudeen Ibrahim, 
head of research at Chapel Hill 
Denham, told BusinessDay that 
the states may be tempted to 
borrow but that they will have to 
contend with high interest rates to 
fund their budgets. 

“The best options for states 
are to improve on their internally 
generated revenues to shore up 
revenues.”

 “The government should also 
evolve a new framework to ensure 
efficiency in revenue mobilisa-
tion,” the LCCI boss concluded.
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... as FG outlines plan to cut carbon emissions



Pollution failures 
spark dissent as smog 
‘red alerts’ hit 460m 
in northern China

C
hina has shut schools, 
restricted road traffic 
and urged people to 
stay indoors as 24 cit-
ies across the north-

east were put on “red alert” for 
extreme smog yesterday.

The country’s most severe bout 
of air pollution this year has affect-
ed 460m people, who are exposed 
to smog levels six times higher 
than the World Health Organisa-
tion’s daily guidelines, according 
to calculations by Greenpeace. 
The smog has lasted more than 
three days in many areas.

By late morning, 217 flights at 
Beijing Capital Airport had been 
cancelled - almost a third of the 
schedule for the day.

Pollution has become a rallying 
force for Chinese citizens.

“The smog problem is a man-
made disaster, local environment 
bureaux are not fulfilling their 
responsibilities,” wrote one online 
commenter.

“The government is under too 
little pressure. It’s not enough to 
make them reform and make peo-
ple’s lives their top priority,” wrote 
another commenter. “The people 
are under too much pressure - if 
we try to protest, we’re said to be 
‘creating public disorder’.”

A planned protest against smog 

Donald Trump is still a 
month from taking of-
fice, but his team has 
been doling out festive 

treats to Israeli hardliners. The 
incoming president has delighted 
them by promising to move the 
US embassy from Tel Aviv to Je-
rusalem, the city Israelis consider 
their capital but whose final status 
is meant to be decided in peace 
talks with the Palestinians. Last 
week Mr Trump tapped as US 
ambassador David Friedman, a 
lawyer who chairs a charitable 
group that funds a West Bank 
settlement and has likened some 
pro-peace Jewish-Americans 
to concentration camp “kapos”, 

in the southwestern city of Cheng-
du this month was pre-empted 
by riot police, who shut down the 
city’s central square.

“The link between smog and 
industry is clear. Since the second 
quarter of this year, when steel 
prices and output started grow-
ing, we saw air quality decline in 
the north-east,” said Lauri Myl-
lyvirta, an air pollution specialist 
at Greenpeace in Beijing. “It’s a 
result of the government’s old-
fashioned stimulus that boosted 
the industrial sectors.”

Two weeks ago, Beijing’s city 
legislature considered classifying 
smog as a “weather disaster”. The 
move was questioned by environ-
mentalists who said it would help 
polluters escape responsibility for 
a man-made situation.

In response to the emergency, 
the Ministry of Environmental 
Protection sent out 16 inspection 
teams and singled out chemicals 
companies that had failed to shut 
down their operations under the 
red-alert regulations, as well as 
power plants and coal-burning 
plants that had not met environ-
mental standards.

Beijing, which has been on 
red alert since Friday, halved the 
number of vehicles allowed on the 
road on any given day by banning 
even- and odd-numbered licence 
plates on different days.

inmates who supervised forced 
labour for the SS.

Mr Friedman questions the 
two-state solution to end the 
conflict, an approach that has in-
formed US policy in the region for 
more than two decades. He told an 
interviewer last month Trump was 
“not going to kowtow to life-long 
state department employees who 
have never been friends of Israel” 
and would have the “personal 
courage” to stand up to the bu-
reaucrats and move the embassy 
to Jerusalem. He said Mr Trump, 
when asking for his advice on 
Israel during his presidential run, 
told him: “I want to be the most 
pro-Israel candidate this country 
has ever seen.”

Poland eases planned curbs 
on media but fails to end stand-off

The political stand-off 
between Poland’s op-
position parties and 
rightwing government 

continued yesterday even after 
the ruling party backed away 
from plans to restrict media ac-
cess to the country’s parliament.

Government supporters and 
opponents held separate dem-
onstrations outside the parlia-
ment building, which re-mained 
surrounded by police and metal 
barriers, hours after President 
Andrzej Duda signalled late on 
Monday that proposed curbs on 
reporters’ assembly access would 
not be implemented. Other mea-
sures would be put forward in 
consultation with journalists.

Opposition MPs continued a 
sit-in in-side the chamber. They 
said they would protest until 
a vote on the 2017 budget was 
rerun after it was passed by gov-
ernment MPs in a side room on 
Friday - a move opponents said 
was illegal.

“As long as there is no new 
debate on the budget law, we 
will protest in various ways,” said 
Ryszard Petru, leader of the op-
position Nowoczesna party. “We 
won’t let it go, because they will 
finally give in and step down.”

Although the demonstrations 
had by yesterday dwindled to 
a few hundred compared with 
thousands at the weekend, the 
continuing tensions highlighted 
the strength of feeling stirred by 
the government’s latest mea-
sures.

They come two months after 
the populist nationalist govern-
ment was forced to make its 
first big policy U-turn, dropping a 
planned abortion ban after mass 
protests by women. Recent plans to 
restrict freedom of assembly - later 
watered down by Poland’s upper 
house - have also fuelled ill-feeling.

Even after Duda held out the 
prospect of a compromise on the 
media access rules, the president 
signed into law three controversial 
measures altering the working of 
Poland’s constitutional court. His 
move came late on Monday on 
the final day in office of Andrzej 
Rzepinski, the court’s chief justice, 
who had tried to resist attempts 
by the ruling party to weaken the 
tribunal.

“Court taken,” tweeted Rado-
slaw Sikorski, a former foreign 
minister. “[It was] taken by the 
president, government and par-
liamentary majority breaking the 
constitution. This isn’t a demo-
cratic government any more.”

Previous changes to the court, 
diluting its ability to veto legisla-
tion that does not comply with the 
constitution, drew criticism from 
the European Commission. Jean-
Claude Juncker, its president, has 
scheduled a discussion of Warsaw’s 
media proposals at today’s meeting 
of the EU executive.

The ruling Law and Justice 
party said the media plans were 
no different from those in many 
EU countries. The proposals would 
have limited TV filming inside 
parliament to a handful of state-
appointed broadcasters, cut the 
number of accreditations and 

barred journalists from the build-
ing. Media would work instead in 
a separate press centre.

Jacek Sasin, an MP from the 
party, told Polish radio the cur-
rent parliamentary crisis was “not 
caused by [Law and Justice’s] ac-
tions” but was the “result of pre-
planned moves by the opposition. 
No matter what we did, the protests 
would still have happened.”

But there were signs of dissent 
within the ruling party. Kazimierz 
Ujazdowski, a Law and Justice MP 
and European Parliament mem-
ber, said responsibility lay with 
the ruling coalition and Jaroslaw 
Kaczynski, party chairman.
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Trump’s Israel-first rhetoric...

BoJ raises growth outlook as yen slides

Lagarde conviction risks undermining IMF’s authority

The Bank of Japan has kept 
monetary policy on hold 
and turned optimistic on 
the growth outlook as a 

slide in the yen sharply improves 
the country’s prospects for 2017.

Japan’s economy was “likely 
to turn to a moderate expansion” 

with rising domestic demand, 
large-scale fiscal stimulus and 
growing exports, the central bank 
said yesterday.

Its comments highlight the dra-
matic turnround from September, 
when analysts said the BoJ was 
out of options to stimulate the 
economy, to widespread optimism 
after the election in November of 

Donald Trump as US president.
The BoJ’s stance is likely to 

herald a long period of unchanged 
policy as Haruhiko Kuroda, the 
governor, waits for his massive 
monetary stimulus to reignite 
inflation.

Mr Kuroda said the plunge in 
the yen from ¥104 against the dol-
lar to ¥118 following Mr Trump’s 

election was “not yen weakness but 
dollar strength”. He added: “I don’t 
think the level it’s at is surprising.”

The central bank said it would 
keep overnight interest rates at 
minus 0.1 per cent and cap 10-year 
bond yields “at around zero”.

It would continue to purchase 
government bonds at a pace of 
¥80tn a year, equities at a pace of 

¥6tn annually and corporate bonds 
at a pace of ¥3.2tn.

“The premium of US bench-
mark rates over comparable Japa-
nese rates is set to favour a sig-
nificantly weaker yen over the next 
several quarters than prevailed 
in most of 2016,” said Bill Adams, 
senior international economist at 
PNC in Pittsburgh. 

Continued from page A1

The board of the Inter-
national Monetary Fund 
moved quickly to back 
Christine Lagarde after her 

conviction by a French court this 
week on charges of neglecting her 
ministerial duties.

But despite that vote of “full 
confidence”, the legal travails of the 
fund’s managing director still cast 
an unwelcome shadow and could 
undermine the institution’s author-
ity and work in controversial areas, 
analysts said.

“There is a considerable cost 
which I don’t see an obvious way 
around,” says Peter Doyle, a for-
mer IMF economist. “Every time 
the IMF now issues a ruling [the 
conviction] is going to be part of 
the background.” Noting that Euros-
ceptic critics in the UK could seize 
on the issue, he added: “ Imagine 
what happens next time Madame 
Lagarde has something to say about 
the Brexit process?”

The case predates Ms Lagarde’s 
time at the IMF and she has con-
sistently denied any wrongdoing.

The former French finance min-
ister and the IMF have also sought 

to portray the ruling as political, 
pointing to backing she received 
from the government in Paris soon 
after Monday’s ruling, as well as 
support from the US and elsewhere.

Despite finding her negligent in 
failing to prevent a €403m payment 
that Paris made to the flamboyant 
businessman Bernard Tapie, the 
court decided not to impose any 
sentence and ruled the convic-
tion would not go on Ms Lagarde’s 
record.

She has made clear her eager-
ness to move on after five years of 
legal manoeuvres. “I am very happy 
to not appeal this decision and to 
focus all my attention, all my time, 
all my efforts, all my energy and 
enthusiasm to my mission as head 
of the IMF,” she said.

One particular task now con-
fronting her is managing her re-
lationship with the US, the fund’s 
biggest shareholder. Ms Lagarde 
studiously avoided open criticism 
of Donald Trump during his suc-
cessful presidential campaign. But 
she also spoke out against the kind 
of protectionist trade policies he put 
at the centre of his White House bid.

Mr Trump won the election by 
railing against a “globalist” system, 

institutions such as the IMF and the 
pro-trade and economic liberalisa-
tion agenda they have advocated for 
more than 70 years. Since the elec-
tion, John Bolton, a candidate for a 
senior role in the administration, 
has proposed big reforms of the 
IMF and World Bank, while others 
continue to talk about a systemic 
shake-up.

“A pseudo-conviction for neg-
ligence is probably the least of the 
worries for the incoming Trump 
administration,” said Edwin Tru-
man, a former senior official at the 
US Treasury and Federal Reserve. 
“The broader question is how the 
Trump administration will view 
these types of institutions and how 
they advance US interests.”

Others argue that Ms Lagarde’s 
treatment by the IMF will reinforce 
concerns among populist critics 
about the perceived impunity of 
political elites.

“It will play to this perception 
out there and this growing lack of 
confidence in institutions and this 
idea that everyone at the top just 
gets off and the system is rigged,” 
said Tom Bernes, a former Ca-
nadian representative at the IMF 
now at the Centre for International 

Facebook faces a poten-
tial fine after Brussels ac-
cused the social network 
of misleading it during 

the approval process of its $19bn 
takeover of WhatsApp.

In a “statement of objections”, 
the European Commission 
charged the Silicon Valley group 
with inaccurately claiming during 
the 2014 takeover that it was tech-
nically impossible to combine 
user information from Facebook 
and WhatsApp automatically.

Facebook sprang a surprise 
this year by linking WhatsApp 
phone numbers with identities on 
its Facebook service in a change 
that sparked complaints from us-
ers, regulators and rivals.

The charges mark the boldest 
reaction by EU authorities to the 
move. Data protection agencies 
across the EU had already at-
tacked the decision, demanding 
further information, prompting 
Facebook to halt the process in 
Europe.

Margrethe Vestager, EU com-
petition chief, said: “Companies 
are obliged to give the commis-
sion accurate information during 
merger investigations. They must 
take this obligation seriously.”

Brussels allowed the deal with 
no conditions attached, in part 
because of Facebook’s insistence 
that it was not able to combine 
user accounts.

Facebook said it had behaved 
properly in the process. “We re-
spect the commission’s process 
and are confident that a full review 
of the facts will confirm Facebook 
has acted in good faith.”

Although the commission said 
it would not reverse its decision 
to approve the deal, it made clear 
that EU rules allowed fines of up 
to 1 per cent of global turnover 
in such cases - which would be 
roughly $125m, based on Face-
book’s 2014 annual revenues.
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It might be assumed that Prime 
Minister Benjamin Netanyahu, 
who clashed with President Barack 
Obama over the settlements, the 
Iran nuclear deal and other issues, 
is delighted with Mr Friedman’s 
nomination, as one Israeli news-
paper speculated last week.

However, there are also reasons 
to think some of the full-throated, 
Israel-first rhetoric coming from 
the Trump team is disturbing Mr 
Netanyahu’s sleep.

Outside Israel, Mr Netanyahu 
is widely perceived as a rightwing 
nationalist cut from the same 
cloth as Mr Trump. Israelis know 
their prime minister better as 
a risk-averse pragmatist whose 
top priority is his own political 
survival. By current Israeli po-
litical standards, Mr Netanyahu 
is a right-of-centre moderate. The 
doubts the US is casting on the 
two-state solution are leaving him 
politically exposed, say Israelis, 
and opening him to attack from 
where he is most vulnerable: the 
far right. Mr Netanyahu’s strongest 
rival there is Naftali Bennett, head 
of the Jewish Home party, much 
of whose rhetoric chimes with 
Mr Friedman’s. He wants Israel to 
bin the peace process and annex 
Area C, the West Bank area run by 
Israel, where the settlements are.

“As long as Obama was in pow-
er, he could always use the con-
cern of what the US administration 
might do to block the crazies of the 
Israeli right wing,” says Shlomo 
Brom, a fellow at the Institute for 
National Security Studies. “Now 
it will be much more difficult to 
block them.”

Few Israelis or Palestinians 
seriously believe the two-state 
solution will materialise any time 
soon. But Netanyahu and his 
Palestinian counterparts con-
tinue to mouth support for it to 
keep up appearances: interna-
tional respectability for Israel, 
aid money for the Palestinians. 
The alternative - a democratic or 
undemocratic Israeli-Palestinian 
state - is too unappealing for most 
to contemplate. 

Lagarde
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oyal Dutch Shell is clos-
ing in on asset sales in 
the North Sea and Ga-
bon that will increase 
confidence that its 

$30bn asset disposal programme 
is gaining momentum.

The Anglo-Dutch energy group 
announced yesterday that it had 
completed the $1.4bn exit from 
its Japanese refining joint venture, 
Showa Shell, locking in an impor-
tant part of the $5bn of divestments 
agreed so far.

However, the potential deals in 
the North Sea and Gabon pose a 
bigger test for Shell because they 
involve upstream exploration and 
production assets that have proved 
hard to sell.

Shell is aiming to raise $30bn 
from asset sales by the end of 2018 
to reduce its large debts following 
its £35bn takeover of BG Group, 
completed in February.

The disposal programme is 
crucial to Shell’s efforts to defend 
its prized dividend, which is the 
biggest in the oil industry and 
has not been cut since the second 

When chancellor of 
the exchequer Philip 
Hammond declared 
he wanted Britain to 

become a “world leader in 5G” 
during his Autumn Statement on 
the UK economy, he was praised 
for his ambition by parliamentary 
colleagues.

Yet he was, if anything, late to the 
party, with the chorus of govern-
ments, companies and academics 
pushing the case to become 5G 
pioneers growing louder over the 
past two years.

Despite years of industry wran-
gling, there is still no clear definition 
of what 5G means, little more than 
a year before some countries have 
pledged to launch network trials of 
the technology. The hardware stan-
dards for the fifth generation of wire-
less communications were set at a 
conference in Nevada last month 
but the software elements have yet 
to be agreed, as industry players 
continue to battle for supremacy.

The hype cycle has nonethe-
less been in overdrive. AT&T has 
boasted of achieving data speeds 
of 14 gigabits per second in lab 
trials of a 5G-like technology with 
Ericsson and Intel, while one of the 
telco’s senior executives claimed 
the next generation of networks had 
“unlimited potential”. The UK’s BT 

Revenue from US hop crop hits record

world war.
Progress has been slow, with 

only $1.7bn of divestments com-
pleted by Shell at the end of the 
third quarter, and a further $3.3bn 
agreed. Most of these relate to 
downstream refining and market-
ing assets, such as the 31.2 per 
cent stake in Showa Shell sold to 
Idemitsu Kosan, a rival Japanese 
refiner.

Reaching agreement on deals 
involving upstream assets has been 
more difficult because the down-
turn in oil prices since mid-2014 
has depressed valuations below the 
level at which Shell is willing to sell. 
But the recent rebound in prices to 
around $55 a barrel - almost double 
the 12-year lows hit in January - has 
opened the way for transactions to 
be struck.

Shell is in advanced negotia-
tions over the sale of a package 
of North Sea assets - a combina-
tion of older and newer fields - to 
Chrysaor, a small private North 
Sea explorer backed by EIG Global 
Energy Partners, a US private eq-
uity company, according to people 
briefed on the process. The assets 
could be valued at more than $2bn.

and China’s Huawei have formed a 
pact to “lead the global development 
of 5G mobile technologies”. Gavin 
Patterson, BT chief executive, said 
his company was “determined to 
maximise the potential of 5G for our 
customers”.

The companies that make the 
equipment needed to deliver 5G 
speeds are leading the charge, argu-
ing that consumers are hungry for 
faster download speeds. Ulf Ewalds-
son, chief technology officer at Erics-
son, which is devoting the majority 
of its $5bn annual research spend 
to the new technology, argues that 
5G represents the best opportunity 
for the telecoms industry to return 
to growth.

“This is the biggest thing the 
industry has going for it,” he said, 
despite being “lukewarm” about 
the ability of the telecoms carriers to 
monetise the potential of 5G.

Yet some observers have started 
to argue that the telecoms industry 
is in danger of going too fast and too 
hard on 5G. Professor William Webb, 
a former Ofcom director and presi-
dent of the Institute of Engineering 
and Technology, has argued that the 
debate about what 5G will deliver 
has become “too utopian” and that 
the industry is in danger of invest-
ing billions in networks that deliver 
speeds that no one needs.

US hop farmers have cel-
ebrated record revenues 
from their crops in 2016 
as they planted more 

acres despite signs that the craft 
beer boom, which has boosted 
demand for the key brewing ingre-
dient, may be peaking.

The value for the year’s hop crop 
soared 44 per cent this year from 
2015, totalling just short of $500m, 
according to the US Department of 
Agriculture. “Higher hop acreage 
and production” and the continued 
trend to shift hop production to 
more expensive varieties favoured 
by craft beer makers were behind 
the jump, said the USDA in its latest 
report on hop output. Craft brewers 
use four to 10 times more hops than 
the amount used in the average 

lager produced by multinational 
brewers, and the surge in popular-
ity for microbrews, which are high 
in flavour and aroma, has pushed 
up demand and prices for certain 
speciality hops. Nevertheless, as 
farmers push to plant more hops, 
US consumption of craft beer may 
be slowing.

Sales of craft beer at retailers 
fell 0.4 per cent in the four weeks 
to early December from the same 
period last year in volume terms, 
according to a UBS report on fig-
ures from Nielsen, the consumer 
data group.

Nielsen’s so-called “off-trade” 
data, which cover about two-thirds 
of the overall US beer market, 
showed that sales for the 12 weeks 
to early December fell 1.5 per cent 
while ris- ing 4.2 per cent for the 52 
weeks. In certain US cities, espe-

cially those on the west coast, craft 
beer consumption has reached 
almost 50 per cent of the market, 
said Michael McDougall at Société 
Générale in New York. “It appears 
that craft beer could be reaching a 
saturation point,” he said.

Despite some analysts’ fore-
casts of “peak craft”, many growers 
have remained bullish, as certain 
specialty “aroma” hops, popular 
among craft brewers, still com-
mand high premiums. Prices were 
also pushed up by lack of supplies 
last year after dry weather in both 
Germany and the US, the leading 
exporters of hops, hit output.

According to the USDA, US 
farmers planted 17 per cent more 
acres in 2016 compared with the 
year before, with production at 
a record 87m pounds - up 11 per 
cent.

Superfast 5G ambitions risk 
getting ahead of demand

Angola is set to become a 
battleground for the big-
gest commodity traders 
as Sonangol, the country’s 

state-controlled oil company, seeks 
to inject much greater competition 
into fuel imports.

The move will be a blow to 
Trafigura, the Switzerland-based 
commodity trader that has enjoyed 
a near-monopoly over the supply 
of fuel to Angola for more than a 
decade.

Angola, which has become one 
of Africa’s largest energy markets 
since the end of a long-running civil 
war in 2002, is attractive for oil trad-
ers because the country lacks local 
refining capacity and has to import 
80 per cent of its fuel.

Isabel dos Santos, chair of So-
nangol, told the Financial Times 
that the company was planning 
to overhaul the way it buys petrol, 

diesel and cooking gas.
She said Sonangol, which has 

been hit hard by the oil downturn 
and is scrambling to raise cash, 
would hold tenders for all its im-
ports next year in an effort to re-
duce its fuel bill and boost profits.

“My vision is to make Sonan-
gol very profitable,” said Ms dos 
Santos, the billionaire daughter of 
José Eduardo dos Santos, Angola’s 
president .

“For that, one thing that I have to 
do is make sure . . . that we acquire 
products at the most competitive 
prices. We want to increase com-
petitiveness, increase the quality 
and decrease prices.” Trafigura de-
clined to comment.

Ms dos Santos, often described 
as Africa’s richest woman, was 
named chair of Sonangol in June 
by presidential decree and charged 
by the company’s board of direc-
tors with restoring its “financial 
sanity”.

Sonangol has to find about 

$170m a month to finance its 
purchases of refined oil products 
but it has been struggling to make 
payments because of difficulties 
obtaining foreign currency.

Ms dos Santos said Sonangol 
had begun discussions with new 
suppliers of fuel. These are under-
stood to include Vitol, the world’s 
largest independent oil trader, 
which has started to import some 
petrol and cooking gas into the 
country.

Analysts estimate that Angola’s 
fuel needs have increased fivefold 
in the past decade, reaching about 
160,000 barrels a day this year.

Since her appointment as So-
nangol chair, Ms dos Santos has 
moved to restructure the company, 
cutting operating costs and capital 
expenditure.

dos Santos said Sonangol would 
not put any more cash into Puma 
Energy, a fast-growing fuel storage 
and petrol station business that it 
has invested in alongside Trafigura.

Angolan shake-up of fuel imports to hit Trafigura

ANDREW WARD
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T
he relationship be-
tween African-Amer-
icans and law en-
forcement has always 
been fraught. African-

American officers say they face 
racism from both inside and 
outside the force. Now a wave of 
police shootings has made life 
even harder for those in the black 
community who straddle the thin 
blue line. 

Delmar Williams was ar-
rested on his 21st birthday. He 
was locked up on a Sunday and 
released without charge on a 
Thursday. He was scheduled to 
take the Milwaukee police de-
partment’s entrance exam two 
days later.

“I went home and told my 
wife, ‘I’m not taking the test’, 
and she said ‘how many other 
black boys are going to have that 
happen to them?’” he says as 
he drives his black-and-white 
police cruiser on the north side 
of Milwaukee - a city with one of 
the highest murder rates in the 
US. He is close to where he called 
the police 20 years ago about an 
erratic driver who sideswiped his 
car on his birthday. Along with 
the driver, the police also arrested 
Mr Williams having assumed he 
was involved.“That has been my 
driving force ever since.”

Mr Williams’s story illustrates 
the complex role played by Afri-
can-American police officers in a 
country where law enforcement 
and the black community have 
always had a fraught relation-
ship. African-Americans make 
up 12 per cent of the nation’s 
police ranks and 13.2 per cent of 
the wider US population. Today 
that role is complicated further 
by the increased scrutiny after 
police shootings of black people 
around the country, including 
12-year-old Tamir Rice in Cleve-
land, Ohio, and Michael Brown 
in Ferguson, Missouri.

Those shootings and others 
set off nationwide protests, pro-
voked civil unrest and launched 
the Black Lives Matter move-
ment, which has sparked a fiery 
debate on police treatment of 
black people. It has also made 
life even harder for those strad-
dling the black community and 
the thin blue line.

“ You have this  violence 
around the country, of police on 
the community, and while some 
of these shootings I can defend to 
my friends who are upset, some 
of them I can’t,” says Sgt Williams 
who adds that most police do 
great work. “Every officer-in-
volved shooting has the potential 
to set off civil unrest, now that 
there’s more of it going on.”

There is no comprehensive 
federal database of police shoot-
ings but a tally kept by the Wash-
ington Post says that about a 
quarter of the 922 people killed 
by police this year were black, 
nearly twice their proportion 

of the population. Meanwhile, 
there has been a rise in shoot-
ings of police officers - including 
eight deaths in Dallas and Baton 
Rouge - that seem to be retalia-
tory. These circumstances have 
made it even harder to recruit 
minority officers.

Like Williams, 41, some black 
officers interviewed by the Fi-
nancial Times tell of being mis-
treated by police in their youth. 
Many report being roughed up 
by police or accused of crimes 
while off-duty, or harassed while 
on duty, says Damon Jones, a 27-
year veteran of the Westchester 
County department of correction 
and the New York representative 
of Blacks in Law Enforcement of 
America. “There are stories of of-
ficers having nooses put in their 
lockers, not in the 1960s or 70s, 
but just in the past few years,” 
he says.

The election of Donald Trump, 
whose presidential campaign 
was accused of heightening ra-
cial tensions, could make the 
relationship between black com-
munities and police even more 
fraught. The Southern Poverty 
Law Center, which tracks hate 
crimes, has reported a significant 
nationwide increase in racist in-
cidents since Mr Trump’s victory.

On the campaign trail, Mr 
Trump painted a dystopian pic-
ture of black life in America, 
where “you walk down the street, 
you get shot”, despite official data 
showing violent crime levels at 
historic lows. He called himself 
a “law and order” candidate, 
echoing the slogan used by seg-
regationist George Wallace in his 
1968 campaign. He advocated the 
nationwide use of “stop and frisk”, 
the police tactic that was found 
to be unconstitutional in New 

York because it overwhelmingly 
targeted black and brown people.

Vice president-elect Mike 
Pence has said that he and Mr 
Trump believe Americans should 
stop talking about institutional 
racism in law enforcement. While 
senator Jeff Sessions, Mr Trump’s 
choice for attorney-general, the 
nation’s senior law enforcement 
official, was rejected for a federal 
judgeship 30 years ago over ac-
cusations of racism.

The 330,000-member Frater-
nal Order of Police, the largest 
representative body for officers 
in the US, endorsed Mr Trump in 
a move challenged by some black 
law enforcement groups.

“Trump is very dangerous 
because I think he is willing to 
try anything because he thinks 
he knows everything,” says Ron 
Hampton, a retired Washington 
officer and former executive di-
rector of the National Black Police 
Association. “What does he know 
about criminal justice? What does 
he know about public safety? He 
talks about stop and frisk, but 
is he considering the impact on 
black and Hispanic people? It’s 
obvious that he has never been 
stopped and frisked.”

Chequered history
The relationship between the 

black community and law en-
forcement has always been hos-
tile, says Delores Jones-Brown, a 
professor at the John Jay College 
of Criminal Justice in New York.

“Many historians trace polic-
ing in the US back to slave patrols, 
which means police have always 
been antithetical to liberty for 
African-Americans,” she says. 
This continued through the en-
forcement of segregation, police 
membership of the Ku Klux Klan, 
the suppression of the civil rights 

movement, the war on drugs and 
mass incarceration. A2013 Pew 
Research Center study, found 
that black men are six times as 
likely as their white counterparts 
to be jailed.

Growing up in Philadelphia, 
Andre Anderson, a police com-
mander in Glendale, Arizona, saw 
that legacy play out.

“If the only time people see 
the police is when someone is 
being arrested, it’s hard to trust 
them,” says Mr Anderson, who 
served as interim police chief in 
Ferguson after the unrest follow-
ing the shooting of Michael Brown 
in 2014. “We could, and should, 
make strides to increase contacts 
where there is no enforcement.”

One solution advocated by 
reformers is the recruitment of 
more black officers, but this has 
a chequered past. New Orleans 
hired black officers in the early 
1800s but they were not allowed to 
police white areas. S uch practices 
continued into the mid 20th cen-
tury when a handful were hired by 
police forces in the south - Dallas 
in 1947, Mobile in 1954, Memphis 
in 1950 - but again, were unable to 
arrest white suspects.

Black police associations were 
formed in the 1960s in response 
to black officers being asked to 
control civil rights marches and 
protests, says W Marvin Dulaney, 
a professor at the University of 
Texas, Arlington. They were forced 
to ask themselves, “Do I support 
the police who are restricting the 
civil rights movement or do I sup-
port the civil rights movement?” 
he says.

“All [the associations] had as 
their raison d’être to address po-
lice brutality and to give African-
Americans fair law enforcement 
- they took that stance, and in 

many cases because of that they 
were harassed, demoted and fired 
for not being ‘blue enough’: they 
had to be blue before they were 
black and many of them resented 
that,” he says.

Milwaukee, Wisconsin, is one 
of the most segregated cities in 
the US: 40 per cent of its 600,000 
residents are black and 45 per 
cent white. Nearly all of them live 
among people of their own race.

The black unemployment rate 
in the city is 17.3 per cent com-
pared with 4.3 per cent for whites 
- the highest gap in the country, 
according to a National Urban 
League report released in May. 
More than half of black men in 
their 30s and 40s in Milwaukee 
county have spent time in prison. 
Nearly 80 per cent of the city’s 145 
murder victims this year were 
black.

US policing - Being black and blue
NEIL MUNSHI



Exploring waves as renewable 
energy source in West Africa

Amount spent by NLNG 
since 2014 on constructing, 
renovating and equipping 
six world class engineering 
laboratories in six universities 
in each geo-political zone of 
NIgeria 

Source: OPEC

$12m
The next few weeks will be crucial in determining if the production cuts are being 
implemented and whether the recent increase in oil prices will last

Quote
Amount the World Bank 
Group would provide to Gha-
na in debt and guarantees 
to support the $7.7 billion 
Sankofa oil and gas project 

$517m

SnApShotS opEC weekly basket price
61/12/16 51.94

9/12/16 50.62

2/12/16 46.47

25/11/16 45.01

18/11/16 42.17

Energy Finance

OPEC deal to 
push oil market 
into deficit by 
mid-2017

NLNG 
completes 
$12m University 
Support 
Programme 

Page7

Page 6

Market Insight

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

World Bank Group 
to provide $517m for 
Ghana oil, gas project

The World Bank Group 
said it would provide $517 
million to Ghana in debt 
and guarantees to support 

the $7.7 billion Sankofa oil and 
gas project being developed by 
Italy’s ENI and upstream trader 
Vitol Ghana.
The finance adds to a $700 million 
guarantee package and brings its 
total financing to around $1.217 
billion for the offshore project, 
whose gas component is set to 
open in 2018.
The Bank’s investment arm, the 
International Finance Corporation 
(IFC), has committed a loan of 
$235 million to Vitol Ghana and is 
arranging another $65 million in 
debt. – Page 4

FRANK UZUEGBUNAM

because it can generate 65 percent 
of energy per year, compared to so-
lar panels and wind turbines which 
generate between 22-24 percent.

“The demand (for energy) is 
very big and I think it will help peo-
ple (improve) their life.”

“Floaters” will be connected 
to wave breakers on the coastline 
and will bob up and down as waves 
crash in  – Page 3

Mining week: Driving 
Nigeria’s economic 
diversification through solid 
minerals 

Nigerians are waking 
up to the reality of the 
biting recession which 
experts have blamed on 

Nigeria’s over-dependence on the 
importation of foreign products, 
the existence of wasteful and abuse-
prone subsidies, the rapidly falling 
price of oil on the global stage, 
administrative poverty on the part 
of the political leadership as well as 
corruption.

To d a y ’s  s o c i o - e c o n o m i c 
q u ag m i re  i s  n o t  a  su d d e n 
happenstance.  – Page 8
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A
n Isreali-based compa-
ny, Yam Pro Energy is 
set to build a wave-en-
ergy plant on the coast-
line of Accra, Ghana’s 

capital city.
The company plans to navigate 

the challenges of developing a 
technology that can withstand the 
sea’s harsh environment with mini-
mum disruption to the ecosystem 
by using machinery that will crash 
waves to harvest hydraulic pressure 
and turn it into electricity.

Yam Pro Energy’s CEO, Zeev 
Peretz told CNN that their technol-
ogy was much more efficient than 
other renewable energy sources 

L-R Idriss Audu, Dean Faculty of Engineering, University of Maiduguri (UNIMAID);  NLNG Sadeeq Mai-Bornu, deputy 
managing director; Ibrahim Njodi, VC UNIMAID; Usman Mamman Durkwa, deputy governor of Borno State; Tony Attah, 
NLNG MD/CEO: and Mustapha Baba Shehuri, minister of state power, works and housing, commissioning the $2m NLNG/
UNIMAID Engineering  Laboratories in Maiduguri recently.
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ernment have failed to honour any 
of its commitments to investors as 
the issues of improvement in gas 
supply have not materialise because 
Pipeline vandalisation have con-
stantly resulted in an average of 50 
percent reduction in generation, for 
the period of May, June and July.

In the views of Odion Omonfo-
man, as a first step towards resolv-
ing the financing challenges facing 
DISCO operations, core investors, in 
line with their performance agree-
ments, need to urgently capitalise 
DISCO operations by the injection 
of “patient” capital by way of long-
term debt or equity.

He said it is imperative that core 
investors inject significant patient 
capital to address the challenges 
mentioned above. Short-term debt 
or borrowings will not suffice and 
only serve to exacerbate the financ-
ing and operational challenges.

Omonfoman further insist that 
underpinning any debt or equity 
capital raise is a sustainable and 
cost reflective electricity tariff and 
a long-term tariff path. Without 
cost reflective electricity tariffs, the 
electricity sector is not likely to at-
tract and sustain the much needed 
investments.

“The entire electricity sector is 
faced with huge revenue shortfalls. 
The implementation of cost reflec-
tive tariffs, access to long-term debt 
capital and equity injection, will still 
not address the revenue shortfall 
to the system in the short term”, he 
said.

The energy expert is of the opin-
ion that DISCOs are encouraged to 
adopt off-balance sheet funding 
solutions to fund key capital items 
such as metering, network expan-
sion and embedded generation. 
Off-balance sheet funding solutions 
include outsourcing meter financ-
ing and operations and vendor fi-
nancing. DISCOs also need to start 
looking at franchising opportuni-
ties, particularly in rural areas or ar-
eas with high losses.

“The rationale for fixed charges 
must be understood by electric-
ity customers. Regardless of energy 
flow, there are huge fixed costs to 
the sector, which must be recov-
ered through fixed charges. Fixed 
charges also provide some level of 
guaranteed revenue to the sector” 
he added.

sation of the power sector was done 
in the first place.

According to him, “The broad 
objective of the privatisation was for 
the private sector to address these 
challenges that had plagued succes-
sor Discos while under government 
ownership. The reality is that these 
challenges were underestimated 
and in some instance, completely 
overlooked, by the BPE, NERC, core 
investors and their financiers”.

Strategic solution required  
Power operators disclosed that 

DISCOs have made significant 
capital investments towards ca-
pacity enhancements, it is how-

ever instructive to note that a lot 
more needs to be done to ensure 
that the operators surpass the re-
quirements of their performance 
agreements.

Sunday Oduntan, executive di-
rector, research and advocacy, As-
sociation of Electricity Distribution 
Companies observe that as long as 
the same fundamental issues and 
challenges exist in the power sector, 
there are no miracles to seeking the 
turnaround that we all desire. “No 
investor will invest in a sector that 
returns, approximately, 50 kobo of 
every Naira of energy that is deliv-
ered”.

Oduntan pointed out that gov-

I
n the power sector tripod ar-
rangement of generation, 
transmission and distribution 
in the post privatisation era, 
electricity distribution com-

panies (DISCOs) provide last mile 
services in the electricity supply 
value chain.

Any keen follower of the Nigeri-
an power sector would readily attest 
to the fact that DISCOs by providing 
the connection between customers 
and the electricity grid are equally 
plagued with the challenges of high 
costs and quality of service.

It was equally not farfetched that 
vandalism, limited gas supply, regu-
latory uncertainty, lack of respect 
for contract sanctity and govern-
ment policy inconsistency has fur-
ther added to operation woes of the 
DISCOs.

Industry watchers observed that 
DISCOs are strategic because clas-
sically, they serve as the mid-point 
between generators (who expect 
payment from the DISCOs) and fi-
nal consumers who are supposed 
to make the payment expected from 
the DISCOs, by the generators.

They however noted that the 
DISCOs are unable to receive pay-
ment for the volume of electricity 
made available to final consumers, 
then, on-grid power generation will 
not be profitable.  

Industry watchers however 
pointed out that despite private in-
vestment into the power sector, is-
sues with collection, transmission, 
gas supply among others have lim-
ited the impact that private sector 
would have had in the sector espe-
cially as it affect the generation com-
panies (DISCOs).

They expressed concern over the 
state of the power sector in Nigeria 
and the implications for investors in 
the sector and the various disrup-
tions to the operations of other en-
terprises in the economy.

Analysts are equally worried that 
the Discos have not been able to 
make substantial improvements to 
the distribution networks they cover 
due to the paucity of funds.

DISCOs and the growing chal-
lenges

The power sector tripod of elec-
tricity generation, transmission and 

WESTAFRICAENERGY
Electricity distribution companies: 
Huge challenges yet unresolved

distribution makes up the value 
chain that brings electricity to con-
sumers.

In a recent publication, Tolulope 
Aderemi, an energy consultant said 
that apart from the Eko Distribution 
Company Plc and the Ikeja Dis-
tribution Plc., about every DISCO 
operates across 3 to 4 states. Each 
distribution network comprises of 
overhead lines, cables which are 
largely 11kV and 33kV, transform-
ers, switchgears, service lines, me-
ters, control equipment and other 
apparatus to support the distribu-
tion of electricity to industrial, com-
mercial and domestic users.

Aderemi observed distribu-
tion companies play a tactical role 
because, through their ownership 
of the sector’s entire on-grid cus-
tomer base, they are the sources of 
all the revenues that drive the Nige-
rian Electric Supply Industry’s value 
chain.

Energy operators however argue 
that considering the importance of 
power as the fundamental ingredi-
ent for the growth of any economy, 
getting all the parts to work in sync is 
crucial. But, getting the distribution 
to function effectively is vital.

“The make-up of the electric-
ity sector consists various players, 
from the fuel suppliers (water, gas, 

oil, and other renewable sources of 
fuel); generators (who generate the 
power), transmitters (transport-
ers of the generated power to the 
distributors) and distributors (who 
retail the power to household con-
sumers and other smaller business-
es”. They said.

Odion Omonfoman, an energy 
consultant and the CEO of New 
Hampshire Capital Ltd in one of his 
contribution to power sector dis-
cuss opines that DISCOs are faced 
with huge operational challenges, 
which are clearly visible in their op-
erations and service delivery.

Omonfoman observed that a 

lack of sufficient energy supply from 
grid, old, obsolete networks, lack 
of maintenance of network equip-
ment, poorly trained manpower, 
poor customer data, low meter pen-
etration, health, safety and environ-
mental issues and a near absence of 
investments due to poor revenues, 
inadequate tariffs and external 
funding constraints.

He noted that while these chal-
lenges may have severely con-
strained the operations of Discos 
and thus, the non-realisation of the 
supposed gains of the privatisation 
of the power sector, it is important 
to state that these challenges were 
precisely the reason why the privati-
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erosion as is the case with the Bar 
Beach at Victoria Island, Lagos”, ac-
cording to the research paper.

The researchers stated that the 
construction of large offshore devic-
es could have serious consequences 
for wave patterns and sedimenta-
tion rates. In areas in need of coastal 
protection this may be of benefit. 
The impact on drift patterns and 
secondary effects on the local ecol-
ogy will be the main point in further 
research and study of these devices

Big possibilities
According to the research work, 

at its present stage of development 
wave power is an ideal energy 
source for small scale utilisation 
such as Island communities and oil 
rigs on the ocean.

Development of this renewable 
energy source will help save fossil 
fuels currently being used by such 
communities.

Lagos and other highly popu-
lated part of the country are close 
enough to the ocean to benefit from 
this form of energy, thus reducing 
greatly the cost of using fossil fuel.

Large scale harnessing of wave 
energy will be made a reality within 
the next ten to fifteen years and this 
will be possible if sufficiently large 
resources are made available now to 
a strategically planned programme 
for Nigeria so as to develop her own 
wave technology.

It is noteworthy that in Ghana, 
the country’s electricity policy 
makes it possible for the energy de-
velopers to wheel the power to the 
grid and sell to thousands of people 
in need, other West African coun-
tries will benefit with the adoption 
of similar regulations.

Samuel Ukwuaba, Head, De-
partment of Mechanical Engineer-
ing, Petroleum Training Institute, 
Effurum, Delta State while advocat-
ing for increased attention to wave 
energy said the benefits are numer-
ous.

He noted that once built, tidal 
power is free; it produces no green-
house gases or other wastes; it 
needs no fuel; it produces electricity 
reliably; it’s not expensive to main-
tain, tides are totally predicable and 
offshore turbines and vertical-axis 
turbines are not ruinously expen-
sive to build and do not have large 
environmental impact.

The company has said upwards 
of 10,000 households will benefit 
from the project.

Jacobson, from The Solutions 
Project, supported the development 
of wave technology in Ghana, but 
told CNN that its growth won’t be as 
rapid as solar and wind.

“While there’s a reasonable re-
source of wave power to exploit, if 
you’re comparing it to other tech-
nologies it’s just not going to be pen-
etrating as much,” he said.

Instead, it will compliment other 
renewable energy technologies. “It’s 
definitely worthwhile doing, we 
should invest (in it) as much as we 
can.”

The Solutions Project predicts 
that if Ghana can transition to 100 
percent clean, renewable energy by 
2050, wave energy will account for 
1.4 per cent of it.

And while that may seem small, 
Jacobson insisted it was not. “The 
amount of energy worldwide is 
enormous. So something that is 
large is actually small in compari-
son to the power demand world-
wide.”

He said there was “no downside” 
in transitioning into a world which 
only uses renewable energy.

“These countries can become 
more energy independent. There’s 
less risk of conflict, less terrorism 
because there’s fewer centralized 
plants and you solve the climate 
problem simultaneously.”

Little environmental impact
A scientific research paper 

written by Collins Nwokocha and 
Abayomi Layeni on ocean wave en-
ergy as option for Nigerian power 
situation posits that harnessing 
wave power does not cause large 
carbon dioxide emissions, which 
would allow it to play an important 
role in counteracting the threats of 
global warming.

The duo observed that there 
are no dangerous and harmful by-
products which are comparable to 
the radioactive waste produced at 
nuclear power plants.

“As with any interactions be-
tween humans and the rest of the 
natural world there is however, an 
impact on the environment some 
aspect of which being negative 
though not all (offshore devices, for 
example, could help reduce coastal 

A
n Isreali-based com-
pany, Yam Pro Energy is 
set to build a wave-ener-
gy plant on the coastline 
of Accra, Ghana’s capital 

city.
The company plans to navigate 

the challenges of developing a tech-
nology that can withstand the sea’s 
harsh environment with minimum 
disruption to the ecosystem by us-
ing machinery that will crash waves 
to harvest hydraulic pressure and 
turn it into electricity.

Yam Pro Energy’s CEO, Zeev Per-
etz told CNN that their technology 
was much more efficient than other 
renewable energy sources because 
it can generate 65 percent of energy 
per year, compared to solar panels 
and wind turbines which generate 
between 22-24 percent.

“The demand (for energy) is very 
big and I think it will help people 
(improve) their life.”

“Floaters” will be connected to 
wave breakers on the coastline and 
will bob up and down as waves 
crash in.

Wave energy is produced when 
electricity generators are placed on 
the surface of the ocean. Energy pro-
vided is most often used in desalina-
tion plants, power plants and water 
pumps.

Energy output is determined 
by wave height, wave speed, wave-
length, and water density. To date 
there are only a handful of experi-
mental wave generator plants in op-
eration around the world. 

With 71 per cent of the earth cov-
ered in water, experts say there is a 
growing interest to exploit the vast 
potentials of the natural resource.

“There’s so many wave power 
companies and as many differ-
ent devices, so finding one that 
actually works best is trial and er-
ror,” said Mark Jacobson, who is a 
Stanford University professor and 
director at The Solutions Project, 
a company which aims to help the 
world move to 100 percent renew-
able energy.

According to Renewable North-
west, a regional non-profit renew-
able energy advocacy group in the 
United States, wave, tidal and ocean 

Exploring waves as renewable 
energy source in West Africa
ISAAC ANYAOGU

energy technologies are just begin-
ning to reach viability as potential 
commercial power sources.

While just a few small projects 
currently exist, the technology is 
advancing rapidly and has huge 
potential for generating power, the 
group states.

Africa, the world’s second-larg-
est continent with 11,677,239 square 
miles (30,244,049 square km), is 
bounded by the Atlantic, Indian and 
Southern oceans, as well as by the 
Red and Mediterranean seas.

The continent straddles the 
equator and sits between the land-
forms of southern Europe and Asia, 
giving it a complex coastal geogra-
phy and a wide range of sea condi-
tions

To the west, Africa has its longest 
coastline with the Atlantic Ocean. 
The continent borders on both the 
North and South Atlantic, from 
roughly the location of Cape Town 
to Gibraltar.

West Africa’s position around 

the Atlantic Ocean with coastlines 
in major city centres like Lagos, 
makes it uniquely positioned to take 
advantage of wave as renewable en-
ergy source.

According to Yam Pro Energy, 
the advantages of wave power, is 
that their machines do not emit 
pollution, waves are more predict-
able than other renewable sources 
and despite the original set up be-
ing costly, the running and mainte-
nance costs are low.

“If the waves are too high we are 
given forecasts days ahead which 
helps to analyse the situation,” Per-
etz said.

While construction in Accra will 
not begin until well into 2017, Yam 
Pro Energy has already secured the 
coastline to build its power station.

It has also teamed up with local 
partners, secured its power pur-
chase agreement (PPA) from the 
Ghana’s electrical company and has 
been given space on the grid so it 
can sell the energy produced.
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World Bank Group to provide $517m 
for Ghana oil, gas project

Pipeline from two Libyan oil fields reopens

T
he World Bank Group 
said it would provide 
$517 million to Ghana 
in debt and guaran-
tees to support the 

$7.7 billion Sankofa oil and gas 
project being developed by Italy’s 
ENI and upstream trader Vitol 
Ghana.

The finance adds to a $700 
million guarantee package 
and brings its total financing 
to around $1.217 billion for the 
offshore project, whose gas com-
ponent is set to open in 2018.

The Bank’s investment arm, 
the International Finance Cor-
poration (IFC), has committed 
a loan of $235 million to Vitol 

Ghana and is arranging another 
$65 million in debt.

Guarantees by the Multilateral 
Investment Guarantee Agency, 
another Bank institution, will 
support Vitol Ghana’s commer-
cial borrowing needs for the 
project and will be issued for up 
to 15 years.

“Sankofa is expected to gener-
ate $2.3 billion in revenues for 
Ghana’s government per year 
and provide a stable, long-term 
source of domestic gas that will 
solve Ghana’s chronic gas supply 
constraints,” an IFC statement 
said.

ENI holds a 44.4 percent stake 
in Sankofa, Vitol holds 35.6 per-

cent while Ghana National Petro-
leum Corporation holds a com-
bined carried and participating 
interest of 20 percent.

Ghana first began pumping 
oil in 2010 at the offshore Jubilee 
field operated by Tullow, a British 
company that this August opened 
a second field; Tweneboa, Eny-
enra, Ntomme (TEN) field, off-
shore Ghana.

Sankofa is expected to gener-
ate about 1,000 megawatts of 
power to Ghana and combined 
with gas from two other new 
fields could eliminate the need 
for Ghana to import gas from 
Nigeria through the West African 
Gas Pipeline Company.

niGeria

Aveon Offshore delivers Foundation Support Structures for Egina Subsea Production System project 

Libya

Aveon Offshore limited 
announced that it has 
successfully completed 
fabrication of six Founda-

tion Support Structures (FSS) and 
loaded out these components in 
respect of the Egina Subsea Produc-
tion System (SPS) project. The load 
out and sail away of these structures 
occurred at the end of last month.

“The successful completion and 
delivery of these subsea structures 
showcases the capabilities of our 
experienced team and our capacity 
as a local fabrication yard to deliver 
complex oil and gas projects meet-
ing safety and quality standards 
as well as validating Nigeria’s local 
content vision” said Tein George, 
Chairman, Aveon Offshore Limited.

Aveon has already delivered 
some of the project scope includ-

A group of oil guards in Libya 
said they had reopened a 
long blockaded pipeline 
leading from the major 

oil fields of Sharara and El Feel, but 
an oil worker said a separate group 
had prevented a production restart 
at El Feel.

The agreement by a faction of the 
Petroleum Facilities Guard (PFG) in 
Rayana to open the pipeline after 
shutting it for more than two years 
has raised hopes of a major output 
boost from Sharara and El Feel, 
which together can produce more 
than 400,000 barrels per day (bpd).

Mohamed Al-Gurj, a spokesman 
for the PFG faction in Rayana, said 
a valve had been reopened after 
coordination between a PFG unit 
headed by Mohamed Basheer, an 
LNA commander in the nearby 
town of Zintan, and the NOC. But 
an oil worker from Mellitah Oil and 
Gas, which exports oil from El Feel, 
said a separate PFG group from the 
local Tebu ethnic group had pre-
vented a restart there.

Officials and analysts say any 
increase to output is likely to be 
gradual and fragile because of tech-
nical problems and Libya’s ongoing 
political turmoil.

The National Oil Corporation 
(NOC) has not confirmed any re-
sumption of production at the fields.

Libya is one of two members of 
the Organization of the Petroleum 
Exporting Countries (OPEC) that 
is not bound by the bloc’s pledge to 
cut oil production by about 1.2 bil-
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lion bpd during the first half of 2017.
Its oil production has doubled to 

about 600,000 bpd since September, 
when the eastern based Libyan 
National Army (LNA) took control 
of several blockaded ports and al-
lowed the NOC to reopen them. But 
it remains far below the 1.6 million 
bpd Libya produced before its 2011 
uprising.

Continued political rivalries and 
conflict are likely to complicate ef-
forts to bring output back towards 
past levels.

The NOC has said it hopes to 
raise production to 900,000 bpd in 
the near future and to 1.1 million 
bpd next year. It has been involved 
in negotiations with tribal leaders 
and armed factions for months to 
reopen a valve at Rayana, a town on 
the pipeline’s route to the northern 
coast.

There has been no production at 
Sharara since the Rayana valve was 
closed in November 2014, while El 
Feel continued some production 
until April 2015. The NOC said in 
September the pipeline closure had 
cost Libya $27 billion.

Output has also been inter-
rupted in the past by rival armed 
factions present at Sharara and El 
Feel, including from the Tebu and 
Tuareg ethnic groups.

El Sharara is a joint venture be-
tween the NOC and Spain’s Repsol, 
with a production capacity of about 
370,000 bpd. El Feel is run by the 
NOC and Italy’s ENI with a capacity 
of about 58,000 bpd. 

ing sixteen Umbilical Termination 
Boxes and subsea tree fabrications 
(Frames, Permanent Guide Base 
and Gasmats) throughout 2015 and 
2016. The fabrication of remaining 
subsea tree fabrications will be 
completed for delivery by the end 
of the first Quarter of 2017. The 
fabrication of six Manifolds is also 
close to completion which will al-
low delivery during the first half of 
2017 together with five completed 
Subsea Distribution Modules. 
Twenty one multi-bore produc-
tion well jumpers will be delivered 
throughout 2017 and 2018. 

AVEON Offshore Limited, a 
fully Nigerian owned engineering 
and fabrication services company 
was awarded the contract by FMC 
Technologies for the fabrication 
and load-out of approximately 

Egina Project in 2013. 
The project is being executed by 

AVEON Offshore at its 300,000 Sqm 
fabrication yard in Rumuolumeni 
near Port Harcourt.

In order to accommodate the 
workload generated by the proj-
ect, CAPEX investment was made 
by FMC Technologies and Total 
upgrading Aveons’ site in Ru-
muolumeni. As a result a dedicated 
Carbon Steel workshop, Duplex 
welding facilities and Painting 
workshops of over 8,000 sqm, 
Electrical power and  distribution 
and more were added to the yard’s 
existing infrastructure and existing 
premises such as Quayside were 
completely reinforced. The project 
has generated more than 3,000,000 
productive man-hours in the last 
three years.

5,000 tons of subsea structures 
including six manifolds with asso-
ciated Suction piles, various subsea 

tree frame elements, jumpers and 
control systems for the Total Up-
stream Nigeria Limited (TUPNI) 
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First gas at Cygnus, UK’s largest producing gas field in 2017

Qatar to merge LNG producers 
Qatargas and RasGas

Qatar

Qatar will merge state-
owned liquefied natural 
gas producers Qatargas 
and RasGas Co Ltd, Saad 

al-Kaabi, chief executive of Qatar 
Petroleum (QP) said in the Gulf 
state’s latest reaction to lower en-
ergy prices.

The more-than-two-year slump 
in oil prices has forced Gulf coun-
tries to reduce state spending and 
consider consolidations as a way to 
cut costs among the biggest being 
Abu Dhabi’s merging of Mubadala 
and International Petroleum De-
velopment Co.

While Qatar is more focused on 
gas than oil, it too has been forced 
into reorganisations, with QP al-
ready going through a process that 
reduced staffing and earmarked a 
number of assets for divestment.

The tie-up of Qatargas and Ras-
Gas, Qatar’s number one and two 
LNG producers respectively, has 
been talked about for a number of 
years stretching back before the oil 
price reduction.

At a news conference, QP CEO 
Saad al-Kaabi said that behind the 
announcement was an element of 
wanting to cut costs.

“Of course as an outcome of this 
cost reduction will be realised, it 
will make us more competitive in 
the market,” he said, adding that 

C
hile could resume ex-
ports of natural gas to its 
neighbor Argentina next 
year, Juan Jose Aran-
guren, the countries’ 

energy ministers said.
Argentina’s state energy firm 

ENARSA is currently studying a pro-
posal from Chile’s ENAP to pump 
3 million cu m/d of gas across the 
Andes between mid-May and the 
end of August, which is the Southern 
hemisphere winter, on “very similar 
terms” to those for gas exports this 
winter.

“It will depend whether we can 
come to an agreement on the prices 
and what the conditions should be,” 
Aranguren said following a meeting 
with Chilean counterpart Andres 
Rebolledo in Buenos Aires.

“We see no inconvenience of 
repeating the process in 2017 as long 
as it benefits the buyer as much as 
the seller,” Aranguren added.

Chile exported a total of 360 
million cu m of natural gas to Ar-
gentina between May and August 
this year. This included 86 million 
cu m through the northern NorAn-
dino gas pipeline, imported as 
LNG through the Engie-controlled 
Mejillones terminal, and another 
374 million cu m via the GasAndes, 
imported as LNG through the Ena-

Chile offers to resume gas exports 
to Argentina in 2017

gas-controlled Quintero terminal in 
central Chile.

The exports reverse the tradi-
tional relationship between the two 
countries. Until 2004, Argentina 
pumped up to 20 million cu m/d 
natural gas to Chile along the same 
pipelines until domestic shortages 
forced authorities in Buenos Aires to 

Chile

the move would save “hundreds of 
millions of dollars”, without giving a 
timeframe for the savings.

“It’s one business that will do 
the same thing. Putting it all in 
one place gives you a much bigger 
advantage in marketing.”

The transition, which will result 
in a single company called Qatar-
gas, will take around 12 months to 
complete and will begin before the 
end of this year.

Once the new structure is in 

Cygnus. It represents a signifi-
cant milestone for the Southern 
North Sea, delivering new volumes 
through existing infrastructure, 
utilizing the UK’s skilled supply 
chain and helping create the right 
conditions for further develop-
ments,” Andy Samuel, chief execu-
tive of the Oil & Gas Authority, said.

Cygnus was discovered in 1988 
but it took a government tax al-
lowance of $810 million for large 
shallow-water gas fields - intro-
duced in July 2012 - before the 
project could go ahead. Located 
just over 90 miles off the coast of 
Lincolnshire, England, Cygnus 
has estimated gross 2P reserves of 
approximately 635 billion cubic 
feet of gas.

The Cygnus gas field is operated 
by Engie E&P UK Limited. Centrica 
plc owns a 48.75 percent interest in 
the project.

restrict exports, leaving its neighbor 
facing a major energy crisis.

The additional gas allows Argen-
tina to reduce consumption of more 
expensive imported fossil fuels, 
such as diesel and fuel oil.

The ministers discussed the op-
portunity of increasing exports of 
electricity from Chile to Argentina 
through the development of at least 
five interconnections between the 
power grids in the two countries.

“We have to resolve and maxi-
mize the opportunities for exchange 
because this will result in sharing 
the benefits that we can receive 
on each side of the Andes,” said 
Aranguren.

Chile exported electricity during 
51 days this year over a line between 
northern Chile and northwest Ar-
gentina.

Rebolledo said that the two 
governments are studying the op-
portunity to build a second inter-
connection linked to a new road 
tunnel between Chile’s Coquimbo 
Region and the neighboring prov-
ince of San Juan.

Argentina imported electricity 
from Brazil, Chile and Uruguay this 
year. Electricity demand doubles 
during the Argentinean summer 
as families switch on the air con-
ditioning.

UniteD KingDom

creation process, Heerema Fabri-
cation Group alone employed 700 
people to work on the construc-
tion of the Cygnus platforms in 
Hartlepool.

Going forward, Engie recently 
signed a contract extension for 
Cygnus work with Petrofac and 
progress has already been made 
to extend the field via fresh wells 
being drilled at the nearby Cygnus 
Bravo platform.

“The Cygnus field is hugely 
important to the country’s energy 
supply, so we are proud that gas 
is now flowing from the field and 
into homes and businesses across 
the UK,” Chris Cox, managing di-
rector of Centrica’s Exploration & 
Production business, said.

“Centrica, ENGIE E&P and 
Bayerngas have demonstrated an 
impressive collaborative effort in 
achieving first production from 

First gas has flowed from 
the Cygnus field, which is 
on course to be the largest 
producing gas field in the 

UK North Sea in 2017, according 
to Centrica plc.

At peak, the field will contribute 
five percent of the UK’s total gas 
production, which is enough to 
heat the equivalent of 1.5 million 
homes, Centrica said in a state-
ment. Work on the Cygnus project, 
which commenced in 2012, has 
already created 5,000 jobs across 
the country during the construc-
tion phase alone.

“This includes the teams direct-
ly employed by ourselves, Engie 
and Bayerngas, as well as our sup-
ply chain partners, but also the ad-
ditional jobs in the local economy 
which are supported by work on 
the project,” Centrica added.

As part of Cygnus’ initial job 

place, some areas of the business 
could see job cuts, although the 
operational side of the plants will 
not be affected, Kaabi said.

A Doha-based energy analyst 
said the move was in line with QP’s 
recent cost cutting but also had 
other benefits.
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Traders charter long-range vessels to temporarily store Gasoil

Traders are temporarily 
storing gasoil on vessels 
in the waters off Singa-
pore as they anticipate 

demand for the fuel to go up in 
the coming months, industry 
sources said.

About six to eight long-range 
(LR) Aframax-sized vessels which 
can carry up to 115,000 tonnes, or 
about 850,000 barrels, each of gas-
oil are storing the industrial and 
power generation fuel offshore 
for about one to three months, 
multiple trading and shipping 
sources said.

Traders likely took advantage 
of a wide contango, where prices 
for cargoes loading in the prompt 
month are lower than those load-
ing in forward months, and cheap-
er freight rates, the sources added.

Europe could absorb 40BCM 
more gas per year 

Europe’s power industry 
could absorb around 40 
billion cubic metres (bcm) 
of additional natural gas 

annually in coming years if gas 
prices fell against those of coal to 
lift generation margins, a study 
by German energy advisory Team 
Consult said.

“Our core question was what 
is the potential of coal-to-power 
generation that could be replaced 
with gas,” said Jens Voeller, head of 
the gas business unit of the Berlin-
based company.

“We are aware that 40 bcm is a 
maximum level,” he added.

Northwest European gas traders 
are trying to gauge such potential in 
a region where underemployed liq-
uefied natural gas (LNG) terminals 
expect to receive a wave of global 
supply, especially from the United 
States and Australia.

Team Consult looked at the 
utilisation and economics of gas-
fired power plants in six Euro-
pean countries, namely Britain, 
Germany, Italy, the Netherlands, 
Belgium and Spain, over the past 
six to eight years.

Those countries imported 35 
bcm of LNG in 2015, down from 
60 bcm in 2010, in addition to 
receiving gas through pipelines 
from origins such as Russia and 
Norway.

Gas-to-power usage has been in 
decline, due to rivalry from cheap 

N
igeria LNG Limited 
(NLNG) has com-
pleted one of its flag-
ship Corporate Social 
Responsibility (CSR) 

programmes, the University Sup-
port Programme (USP), with the 
commissioning of the sixth $2 mil-
lion engineering laboratory at the 
University of Maiduguri. 

The company has spent $12 
million since 2014 on constructing, 
renovating and equipping six world 
class engineering laboratories in six 
universities in each geo-political 
zone of the country. 

Engineering laboratories al-
ready commissioned under the 
programme include the Ahmadu 
Bello University Multi-user En-
gineering Laboratory, University 
of Ibadan Engineering Complex, 
NLNG Centre for Gas, Refining and 
Petrochemical Engineering at Uni-
versity of Port Harcourt, the NLNG 
Engineering Research Centre at the 
University of Ilorin, and the NLNG/
University of Nigeria Engineering 
Laboratories.

In his keynote address, Tony 
Attah, Managing Director and 
Chief Executive Officer of NLNG 
said: “The commissioning of the 
NLNG Engineering Research 
Laboratory at the University of 
Maiduguri brings to six the num-
ber of laboratories built, equipped 
and commissioned by NLNG CSR 
initiative under the University 

NLNG completes $12m University 
Support Programme 

Support Programme.
“NLNG considers education 

as one of the crucial sectors with 
unique potentials to stimulate sus-
tainable development and growth, 
and this has informed our long-
standing commitment and contri-
butions to education. 

“We believe we can say without 
fear of contradiction, that NLNG 
stands outs as an inspiration; an 
inspiration to many others in many 
respects, not just because we oper-
ate a successful business model but 
also because every initiative we un-
dertake arises out of our core values 
of integrity, teamwork, excellence 
and caring,” he added.

Governor Shettima, in his ad-

coal and subsidised renewables.
“A substantial fuel switch would 

come only if the gas price’s low of 
2016 coincided with the highest 
coal price,” Voeller said.

Gas generation briefly recovered 
its profitability in recent months.

This came as month-ahead gas 
on Germany’s trading hub Net-
Connect hit record lows of 11-12 
euros per megawatt-hour (MWh) 
while month-ahead coal delivery 
to Europe, expressed in the API2 
index, hit two-year highs of $80-90 
a tonne.

But January gas is now back at 17 
euros as oil prices, to which they are 
linked, respond to producer plans 
to curb output.

Month-ahead coal has dropped 
back to $79, meanwhile, amid a dip 
in global demand.

German generators’ forward 
margins show that burning coal in 
2017 to derive electricity currently 
would earn them 5.6 euros/MWh 
while burning gas would produce a 
theoretical loss of 4 euros, keeping 
plants shut.

Europe’s mandatory carbon 
trading scheme, designed to dis-
courage coal burning, fails to gener-
ate punitive costs.

If coal and gas prices do not 
change in favour of gas, there will 
have to be regulatory intervention, 
such as a further tightening of car-
bon allowances, to drive up carbon 
prices, Voeller said.

for storage helped push Aframax 
spot charter rates to $26,000 per 
day in early December, the highest 
level since March.

Gasoil demand typically rises 
during winter for heating in Eu-
rope, opening up arbitrage oppor-
tunities to ship the cargoes from 
Asia, traders said.

“Some of the fixtures have op-
tions to ship the cargoes west, so 
they can always take it off storage 
and bring it west once market 
structure changes,” a Singapore-
based shipping source said.

In December, Glencore has 
bought over 3 million barrels of 
500 parts-per-million sulphur 
gasoil for December loading from 
Singapore. Vitol has snapped up 
about 4 million barrels and BP 
about 4.5 million barrels.

dress, commended NLNG, saying 
“This construction is a welcome 
development which could assist in 
the proposed exploration of crude 
oil in the Lake Chad Basin area and 
taking off of the North East Develop-
ment Commission.”

The six universities under the 
University Support Programme 
were selected based on rankings 
by the National Universities Com-
mission (NUC), other international 
bodies, as well as long standing 
contributions to the development 
of local capacity in Nigeria and their 
out-standing performance within 
each of the six geopolitical zones 
in the country, especially in the 
area of engineering and technical 
education. 

“Yes, there is a contango in 
gasoil and several units have been 
taken for storage,” a European 
shipbroker said.

The price of a prompt Sin-
gapore gasoil swap dropped to 
a discount of 63 cents a barrel 
to the second-month swap on 
November 29, the widest in nine 
months, before narrowing slightly 
in December.

Charterers of the vessels in-
clude Glencore’s shipping arm ST 
Shipping, oil major BP and trader 
Vitol, the sources said.

ST Shipping is paying about 
$17,250 per day for a 30- to 90-day 
short-term charter, said Ashok 
Sharma, managing director of 
shipbroker BRS Baxi Far East in 
Singapore.

The growing interest in vessels 



T
he global oil mar-
ket will move into 
deficit during the 
first half of 2017, 
with demand po-

tentially outstripping sup-
ply by some 600,000 b/d, if 
OPEC and non-OPEC pro-
ducers manage to stick to 
the historic output cut deal 
struck in recent weeks, the 
International Energy Agency 
(IEA) said.

The “assumption” is based 
on OPEC fully committing to 
its new effective production 
target of 32.7 million b/d and 
key non-OPEC producers de-
livering agreed cuts of 558,000 
b/d, the IEA said in its latest 
monthly oil market report.

The Paris-based agency 
had previously predicted that 
global oil markets would only 
rebalance by the end of 2017, 
warning that the global oil 
supply glut would continue 

Oil rises on Goldman forecast, signs producers complying with cuts

Energy & Corporate Africa announce date for 
London Oil Field Development Conference 

Market Insight WESTAFRICAENERGY

pendent Producers (Oil/Gas) 
Conference will bring togeth-
er the region’s energy, oil and 
gas senior government offi-
cials, national oil companies, 
independents, indigenous 
companies, banks, inves-
tors, legislators, and analysts 
together to share knowledge 
and also network for the ben-
efits of all concerned.

Expected participating na-
tions include: Nigeria, Ghana, 
Equatorial Guinea, Angola, 
Gabon, Senegal  and Cam-
eroon. 

The conference will show-
case available assets both 
large and marginal, farm-in 
and other business opportu-
nities through national and 
company presentations. It 
will afford deal seekers and 
decision makers’ grand plat-
form to interact smoothly 
under same roof. The confer-
ence will further articulate 
on the technical, economic, 
geopolitical and regulatory 
challenges impacting the de-
velopment of large/marginal 
assets in the region and will 
through expert presentations 
from various companies share 
knowledge on the experi-
ences of some companies on 
how they were able to over-
come pitfalls. 

Legend and Legacy, a 
Lagos-based public relations 
and marketing firm will co-
ordinate Nigerian delegates 
participation at the annual 
event. 

Energy & Corporate 
Africa, organizers 
of Africa Small and 
Marginal Oil Field 

conference have announced 
a change in the conference 
name.  The conference is now 
known as ‘Africa Marginal and 
Independent Producers (Oil/
Gas) Conference’ and slated 
to hold between 23rd and 
24th August 2017 at Crowne 
Plaza, the City, London in UK. 
This change is as a result of 
new global demand and the 
need to appreciate, and incul-
cate independents that have 
made tremendous growth 
in the development of local 
resources. This aligns with to drag on prices next year 

without a deal by OPEC to 
curb output.

But OPEC’s November 30 
deal to cut crude output by 
1.2 million b/d from January 
1 and the December 10 pledge 
by a Russian-led group of 
non-OPEC producers to cut 
558,000 b/d mark a “dramatic” 
change, the IEA said.

Global oil stocks could 
draw by 600,000 b/d during 
the first half of 2017 as a result 
of the moves and a slightly 
stronger demand outlook, the 
IEA said citing a “provisional 
view.”

The IEA noted, however, 
that the pledged output cuts 
during the first half of 2017 
may not play out as planned 
due to “contractual and logisti-
cal reasons.”

“Clearly, the next few 
weeks will be crucial in deter-
mining if the production cuts 

are being implemented and 
whether the recent increase 
in oil prices will last,” the IEA 
said.

Noting that the OPEC cuts 
are planned to last for six 
months and that OPEC’s out-
put policy will be reviewed at 
the group’s next OPEC min-
isterial meeting at the end of 
May, the IEA also cautioned 
that high-cost oil producers 
should not bank on a firmer 
oil price scenario much be-
yond 2017.

“These high-cost produc-
ers, who assume that the cuts 
at the very least guarantee a 
floor under prices, might think 
twice before taking the risk of 
sanctioning new investments,” 
the IEA said.

On the demand side, the 
IEA revised upward its oil 
demand growth estimate for 
both 2016 and 2017 following 
upgrades to the Chinese fore-
casts, reductions in its previ-
ous Russian baseline numbers 
and US demand strength in 
September.

Global oil demand growth 
of 1.4 million b/d is now ex-
pected for 2016, 120,000 b/d 
higher than the IEA’s previous 
forecast.

Oil demand growth in 2017 
is now seen at 1.3 million b/d, 
110,000 b/d higher than last 
month’s report as a result of 
the revisions. The IEA also 
revised upward its outright 
oil demand estimate for next 
year by 100,000 b/d, to 97.6 
million b/d.

the imperative agenda of Af-
rican governments to balance 
production with economic 
developments and has given 
rise to the germane need to 
ensure rapid development 
of, stranded assets, large and 
marginal fields.

According to Sunny Oputa, 
the chief executive officer of 
the America based, Energy 
& Corporate Africa Compa-
ny, “we still maintain the 
uniqueness which our brand 
is known for and will con-
tinue to embark on our usual 
continuous improvement in 
order to meet and exceed the 
satisfaction of our patrons.”

Africa Marginal and Inde-

OPEC deal to push oil market 
into deficit by mid-2017

gest producer after Saudi Ara-
bia, has signed new deals that 
will increase sales to Asian 
customers such as China and 
India despite its commitment 
to reduce output by 210,000 
bpd.

Libya, which is allowed to 
ramp up production as part 
of the OPEC deal, is close to 
increasing output crimped 
by unrest after a group of oil 
guards said they reopened 
a long-blockaded pipeline 
linking some of the country’s 
biggest oilfields.
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will clear soon and prices 
remain near highs last seen 
in July 2015.

Russia said that all of the 
country’s oil companies, in-
cluding top producer Rosneft, 
had agreed to reduce output.

Other oil producers in-
cluding Kuwait and Saudi 
Arabia have notified custom-
ers that they will cut from 
January. However, there are 
doubts about the willingness 
of other OPEC members to 
reduce output.

Iraq, OPEC’s second-big-

Oil ros e,  e dging 
c l o s e r  t o  n e w 
17-month highs, 
a f t e r  G o l d ma n 

Sachs boosted its price fore-
cast for 2017 and producers 
showed signs of adhering to 
a global deal to reduce output.

Brent futures rose $1.19, or 
2.2 percent, to settle at $55.21 
a barrel, while US West Texas 
Intermediate crude rose $1, 
or 2 percent, to settle at $51.90 
per barrel. That put both con-
tracts on track to rise for a 
fourth week in the last five, 

with Brent up around 23 per-
cent during that time and US 
crude up about 20 percent.

The Organization of the 
Petroleum Exporting Coun-
tries (OPEC) agreed to reduce 
output by 1.2 million barrels 
per day (bpd) from January 1, 
its first such deal since 2008. 
Russia and other non-OPEC 
producers plan to cut about 
half as much.

Those deals, clinched over 
the past two weeks, have 
boosted expectations that a 
two-year supply overhang 
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Mining week: Driving Nigeria’s economic 
diversification through solid minerals 

N
i g e r i a n s  a r e 
waking up to 
the reality of the 
biting recession 
which experts 

have blamed on Nigeria’s 
over-dependence on the im-
portation of foreign products, 
the existence of wasteful and 
abuse-prone subsidies, the 
rapidly falling price of oil on 
the global stage, administra-
tive poverty on the part of the 
political leadership as well as 
corruption.

Today’s socio-economic 
quagmire is not a sudden 
happenstance.  Firstly, we 
must recognize that Nigeria’s 
import-dependent culture 
across nearly three decades 
has made the country vul-
nerable to sudden currency 
changes because the demand 
for imported products out-
weighs our exports. This has 
perpetually rooted Nigeria at 
the wrong end of every inter-
national bargain otherwise 
referred to as unfavourable 
balance of trade. For however 
the imbalance, Nigeria inevi-
tably continues to buy Dollars 
to facilitate foreign trade.

Again, the control of the 
steady value of the Naira is 
decided by the spirals in the 
global oil market since Nigeria 
is a mono-commodity export-
ing nation preponderantly de-
pendent on rents from oil. This 
means that Nigeria remains 
permanently helpless and 
more vulnerable to economic 
crises. With respect to oil, Ni-
geria is being tossed in every 
direction: when the price of 
oil is high, a lot of export gains 
plus foreign investment in the 
oil sector increases in favour of 
Nigeria, thereby boosting the 
value of the Naira. Conversely, 
when oil prices dip, all of these 
gains disappear. Little wonder 
our financial crisis always co-
incides with low prices of oil 
globally - a phenomena that 
has mutated to the perennial.

However, as the recession 
continues to seethe, experts 
continually sing the chorus 
of diversification. A truthful 
parody is that the recession 
has provided some sort of 

insight and inspiration. Many 
experts are more embold-
ened than ever in the quest 
for ingenious harnessing of 
alternatives among Nigeria’s 
bounteous resources. At last, 
the recession has grown an 
army of patriots spiked with 
chivalry and determined to 
take charge of the destiny of 
future generations, rather than 
let our wellbeing and future be 
externally decided.

To this extent, a consor-
tium of experts in mining con-
verged to brain-storm on the 
value and prospects of mining 
as a viable sector of the econo-
my. The event tagged “Nigeria 
Mining Week” was convened 
to tackle sector reforms. It 
was hosted by the Ministry of 
Mines and Steel Development 
for the entirety of the min-
ing ecosystem comprising of 
artisanal and small scale min-
ers, junior mining operators, 
exploration companies, local 
and international investors, 
financial institutions, traders, 
solution providers as well as 
government bodies, to meet 
and discuss the current state 
of the market.

This year’s edition was a 
private sector initiated part-
nership with the government 
which was put together by the 

Miners Association of Nigeria 
(MAN) in partnership with 
Spintelligent and Pricewater-
houseCoopers (PwC) Nigeria. 
The Minister of Mines and 
Steel Development, Kayode 
Fayemi, who was the special 
guest, was represented by 
Minister of State, Bawa Bwari. 
The fallouts from this mining 
kitchen have thrown up a lot 
of promising dimensions. All 
of which has put Nigeria’s 
mining industry on the path 
of recovery. 

In what can be considered 
a weighty policy statement, 
the government is being por-
trayed as leaning heavily on 
mining as an employment and 
wealth creation alternative to 
oil. This much was disclosed 
by the Minister for mining and 
steel development, Kayode 
Fayemi when he told Reuters 
that, “Nigeria had made a 
“promising” nickel discovery 
and was looking for investors 
for a moribund steel plant, 
part of efforts to reduce reli-
ance on oil exports.” 

“We are looking at a $500 
million fund from their side 
which would primarily focus 
on exploration.” 

To underline the intent of 
the government, Fayemi con-
cluded that the ministry was 

also discussing with the stock 
market selling “corporate min-
ing bonds” in partnership with 
mining and other investors. 
However, he gave no details 
or timeframe for either project.

Similarly, the President 
MAN, Alhaji Sani Shehu, said: 
“The industry should know 
that with the renewed Gov-
ernment interest in mining 
development in Nigeria and 
the incentives such as tax 
holidays, removal of export 
duty for mining equipment 
and readiness of indigenous 
operators to partner with for-
eign investors, Nigeria is now 
a re-emerging mining nation 
worth exploring.”

However, observers and 
experts are concerned about 
the level of pragmatism on 
the part of the government 
with respect to quality engage-
ments, resource deployments, 
red tape and incrementalism 
as it affects results. Evidently, 
even the Minister alluded to 
some of these concerns when 
he said, “This road¬map, ac-
cording to the government,  
would provide a pathway 
for sustainable turnaround 
and growth of mining and 
met¬al sectors over the short, 
me¬dium and long term, add-
ing that the conference would 
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ad¬dress some of the priority 
areas of the document. 

There are quick-wins in 
the industry which we have 
al¬ready started achieving. 
The debate continues on how 
we missed the opportunities 
in the past to leverage the vast 
resources to industrialize and 
become a great nation.”

It is well documented that 
Nigeria has largely untapped 
deposits of 44 minerals, which 
include gold, iron ore, coal, 
tin and zinc, in more than 
500 locations spread across 
Africa’s most populous nation. 
Among others, the Minister 
disclosed that the govern-
ment is in advanced talks 
with its sovereign wealth fund 
and stock exchange to create 
a $500 million exploration 
fund and corporate mining 
bonds to attract investment 
to help accentuate the drive 
to attract foreign mining firms. 
Currently, the only significant 
foreign investor in the sector, 
where 80 percent of mining 
is carried out on an artisanal 
basis, is Australia’s Kogi Iron. 

The vast resource deposits 
has propelled the govern-
ment to earmark boosting the 
mining sector as priority as a 
slump in crude sales, which 
provide 70 percent of govern-
ment revenues, has pushed 
Africa’s biggest economy into 
recession. But rather than a 
taciturn, the government via 
partnership with the private 
sector is determined to haul 
the mining back to sail.

The Minister said Price-
waterhouseCoopers is a pil-
lar to lean on with respect to 
technicalities in the research 
and collation of ideas and 
data.  He acknowledged that 
PricewaterhouseCoopers is 
conducting an audit which 
began on Aug. 1 and would 
last 150 days, followed by a 
public bid process. The pivotal 
role of PwC was also echoed 
by the Advisory Partner, Cyril 
Azobu, who attested that, “the 
organizers are building on 
the success of the PwC Min-
ing round table in November 
2014, and are happy to be part 
of the Nigeria Mining Forum 
which held in November 2015, 
as well as the 2016 week-long 
event. Despite the negative 

statistics, several sectors are 
considered to hold huge op-
portunities for investment. 
Based on PwC research, these 
are agriculture, downstream 
petroleum, retail, and ICT.”

Even the signals from in-
side PwC are as enthusiastic 
as they are encouraging. The 
team is determined to keep 
moving forward. This view 
is very strong with Tola Og-
undipe, the PwC Partner and 
Africa Assurance Leader em-
phasized that PwC are leading 
the march to launch Nigeria’s 
mining sector unto a pedestal 
of global attraction. This view 
is shared by his colleague, 
Habeeb Jaiyeola on the back of 
his experience as PwC’s Senior 
Partner, Energy and Head, 
Mining and Industry Business 
Development utilities. Jaiyeola 
believes that PwC are driv-
ing activities that will make 
Nigeria and Nigeria’s believe 
and actualize her intrinsic 
potential beyond oil.

Nigeria has the largest 
economy in Africa and the 
22nd largest globally. Many 
experts have predicted that 
the economy has potential to 
rise through the world rank-
ings to top 10 by 2050 with 
a projected GDP of $6.4 tril-
lion, surpassing Germany, the 
United Kingdom, and France. 
This cannot be achieved if 
the country continues to rely 
heavily on crude oil. 

To achieve diversification 
of the economy in the mining 
sector by harnessing mas-
sive gold deposits, produce 
steel locally, seal mutually 
beneficial deals with leading 
Australian, Chines and Indian 
mining companies, only a few 
prerequisites are needed.  The 
genuine political will from 
the government towards the 
provision and maintenance 
of efficient and superb road 
and rail infrastructure, import 
substitution of relevant ma-
chinery posed and the culture 
of transparent issuance of 
mining licenses from del-
egated regional offices across 
the country would be huge 
panacea. These will inevitably 
boost the economy, create 
employment, earn foreign 
exchange from exports and 
increase foreign investments.
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Effective transformation lending
The challenge arises from 

the quality of growth an en-
terprise achieves. When an 
enterprises grows in size with-
out growing in the quality of re-
cords, systems and processes, it 
finds that it may not qualify for 
funding by any funding group 
or arrangement. It hangs in 
the balance as they go through 
transformation. This is where 
the role of transformation fi-
nancing comes in. Transforma-
tion is the complex of credit, 
savings and capacity building 
services that help an enterprise 
in transition to seamlessly and 
successfully move from one 
level to the other. Enterprise 
transformation occurs when 
micro enterprises turn to small 
companies or when small ones 
become medium enterprises. 
When larger microenterprises 
are turning to small businesses, 
they are in need of financing 
for working capital and the 
purchase of fixed assets, as well 
as some funds to cover training 
and capacity building costs.

Enterprise transformation 
involves several changes in 
its form and activities. These 
changes will normally occur 
in the form of improvements 
in the areas of production and 
productivity, sales and sales 
revenue, staff quality and head 
count, changes in the relation-
ship between the enterprise 
and the manager/leader on 

enormous. It was clear from 
that piece that the journey of 
MSMEs to formal institutions 
is both exciting and challeng-
ing, especially with regard to 
financing the growth.

However, we need to settle 
certain issues first. MSMEs 
have been acclaimed for their 
contributions to employment, 
income generation and the 
democratization of the socio-
economic well-being of the 
people. These roles can only be 
guaranteed when enterprises 
in this subsector are not only 
growing but also being repli-
cated. There is so much em-
ployment creation or income 
generation to be expected of a 
numerically static industry, no 
matter how large the members 
may individually be. For coun-
tries like ours, which are still 
developing, and public policy 
is slow to address challenges, 
the spatial dimension of unem-
ployment usually has greater 
significance as some parts may 
be practically forgotten. Efforts 
to fight unemployment and 
poverty must therefore give due 
weight to the pattern of spread 
of the problems and the nature 
and number of microenter-
prises in the area. 

It follows therefore that 
there is a great virtue in the 
growth of MSMEs both in num-
bers and in size. As they grow 
in size and number, they help 

to absorb many of our teeming 
population that are being struc-
tured to the periphery of decent 
livelihood as the economy 
declines full throttle. The grow-
ing MSMEs are one sure way 
to provide a back stopper for 
the raging unemployment of 
youths in the country. Indeed, 
growth of the over 37 million 
MSMEs in Nigeria will reflect 
positively on the economy 
and that is good for economic 
growth.

It is very clear that micro 
and small enterprises going 
through transition often get 
forgotten lost in the crack be-
tween two growth points in 
their development. If this hap-
pens, it will adversely affect 
their growth and delay their 
transition from one level to 
the other. The question of why 
they could get forgotten is 
very simple. While in a given 
growth stage, the enterprise 
enjoys the technical and fi-
nal support appropriate to its 
stage of growth. Micro and 
small enterprises that may 
not have proper documenta-
tion, records and collateral 
rely on the kind of funding that 
is designed for their category 
of businesses. As they grow to 
medium enterprises they are 
expected to meet the collateral 
requirements of lenders and 
also maintain a certain level of 
transparency in their records. 
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bucked the global recession 
arising from a similar slump in 
oil/gas price, mainly because 
the country had robust savings 
in its foreign reserves and also 
partly due to the fact that at the 
time, the economy was under 
the management of astute tech-
nocrats.

So unarguably, it should be 
stated unequivocally, that the 
descent of Nigerian economy 
into recession is a result of policy 
challenge which has become the 
regular trade mark of Nigeria and 
more pronounced during these 
past 18 months of the current 
Aso Rock occupants being on 
the saddle.

The reasons for the above 
assertion are not farfetched as 
they are rooted in the policy 
inertia or paralysis characterized 
by the following: not setting up a 
cabinet until nearly six months 
after ascension to power ; not 
making a decision on whether 
to sustain or scrap petroleum 
products subsidy until one year 
after; delayed passage of budget 
due to Executive and Legisla-
tive arms of govt wrangling; not 
deciding to float the naira until 
about one year on the saddle; 
equivocation on retention of 
amnesty extended to former 
Niger delta militants by previous 
regime and introduction capital 
control measures culminating 
in the banning of 41 items from 
sourcing foreign exchange from 
the Central Bank  of Nigeria, 
CBN window , amongst many 
other well documented factors 
which reflect lack of prepared-
ness to mount the saddle by the 
new Govt.

In comparison to the USA, 

Donald Trump, the president-
elect provides a lesson to Nigeria 
about how a new cabinet and 
govt can be formed before the 
president is sworn into office. 
Trump has gone as far as proving 
that he meant what he said dur-
ing campaign by negotiating the 
retention of jobs in America after 
persuading Carrier, an air condi-
tioner manufacturing firm based 
in Indiana that was on the verge 
of relocating its plant to Mexico 
with the attendant consequenc-
es of taking very critically needed 
jobs away from Americans, to 
remain in the USA. 

As obnoxious as president-
elect Donald Trump might have 
appeared initially, he has already 
toned down or reversed some of 
his divisive campaign messages 
and promises such as the plan 
to jail his opponent, Hillary Clin-
ton, if he wins the presidency- a 
proposition which often fired up 
his supporters who were always 
chanting ‘ Lock Her UP’.

He has also mellowed down 
on his promise to wall off Mexi-
cans from the USA after he ac-
cused them of being rapists and 
criminals; and also moderated 
his anti Muslim stance of screen-
ing out of the USA people of 
Islamic faith, because they are 
purveyors of terrorism.

How about Obamacare-the 
welfarist healthcare system that 
has provided cover for most 
Americans - which Trump 
promised to repeal from day 
one in office? The president-
elect has now admitted that he 
would not be scrapping it, but 
would remove, amend and add 
some clauses.

Apparently, Donald Trump 

facing them while walking down 
the corridors and narrating to 
them the brief history of the stra-
tegic building complex, housing 
the USA military high command.

To me, the idea of the current 
government in power spending 
the better part of nearly two years 
in office dwelling entirely on 
what the outgone government 
did wrongly or did not do at 
all, re-enacts the flabbergasting 
experience of watching the naval 
officer, during the pentagon tour, 
deliberately walking forward 
with his back while facing us 
and at the same time looking 
backwards to ensure that he does 
not bump into others.

Although, the naval officer 
successfully conducted us round 
the complex because the pro-
cess has been practiced over 
time, so he has mastered it, 
but our leaders don’t have the 
benefit of having practiced the 
very odd concept of attempting 
to move forward while looking 
backwards, hence the nation’s 
economy had bumped into all 
manners of obstacles before it 
finally ended up in the reces-
sion ditch.

Now, l have heard some 
bureaucrats in govt argue that 
Nigeria’s economy is currently 
in recession because we do not 
export any other commodity 
than oil/gas, while we import 
everything else that we consume 
including refined petroleum 
products, and since oil/ gas 
price has tanked, recession was 
inevitable.

Such claim is illogical be-
cause in 2008, without having 
other products except crude oil 
to export, Nigerian economy 

How can Nigerian leaders move the economy forward while looking backwards?

Economic policies can sti-
fle growth when they are 
excessive, inappropriate, 
introduced late or out of 

sync with reality. So at what point 
should a nation’s leaders realize 
that wrong or inappropriate 
economic policies are muzzling 
growth?

A simple answer to the rhe-
torical question would be that 
things go awry when policies 
that are supposed to address 
challenges that may constrain 
the economy from growing, like 
policy reforms aimed at enabling 
the charting of new development 
paths, are relegated, while prior-
ity are given to policies dwelling 
on the past, such as devoting too 
much energy in fighting corrup-
tion which amounts to trying 
to move forward, while looking 
backwards.

Except on one rare occasion, 
during a tour of the pentagon, 
when a naval officer who was 
conducting us round the edifice 
that houses the USA Department 
of Defence, was moving forward 
while facing us, l have never seen 
any sane and rational human 
being walking backwards over a 
lengthy distance.

While l was enthralled by the 
awesomeness of the Pentagon 
complex which is practically the 
size of a small town, l was equally 
amazed that the navy officer who 
was walking backwards with 
great agility did not bump into 
other people who were mov-
ing back and forth on the same 
corridor.

Upon enquiry later, I was 
informed that it was the tradition 
and custom for the tour guide at 
the Pentagon to address guests 
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L
ast week we looked at 
some of the changes 
that take place in 
an enterprise that is 
growing and moving 

from one stage of development 
to the other. We examined 
some of the challenges that 
follow the growth of an enter-
prise as it migrates from one 
level or stage of development 
to another, and more particu-
larly when they transform to 
formal sector institutions. We 
established that the needs of 
an expanded customer base, 
enlarged output, technology 
and other critical organiza-
tional changes that come about 
during this period may be quite 

the one hand and the staff and 
the manager/leader on the 
other. These changes could be 
very traumatic. Transformation 
lending provides transforming 
enterprises with the right mix of 
credit, savings and other services 
that are needed to help them to 
expand their businesses.

Different levels of operation 
call for different sets of costs, 
incentives and rewards. Trans-
formation financing is not neces-
sarily a confirmation or evidence 
of transition of an enterprise to 
the formal sector. It is however 
and indication that the enterprise 
involved is growing and could 
one day transit to the formal 
sector.However, the challenges 
faced and effort needed for an 
enterprise to transit vary, not only 
among sectors but also among 
countries. The maximum loan 
size for microfinance banks in 
Nigeria for instance, is N500,000 
(perhaps only on paper).This 
may be too small in other climes. 
The economic environment 
plays an important role here.

The point here is that it is 
good to have funds set aside 
for enterprise development. It 
is even better to have many of 
them, as we do in Nigeria. How-
ever, effective MSME financing 
and development requires much 
more than the availability of 
funds. Already we have learned 
from the experience of entrepre-
neurs in Nigeria that the avail-

ability of such funds is one thing 
while actual access to finance is 
another. Even beyond that, we 
need to bear in mind that grow-
ing enterprises, especially those 
in transition from one level to 
another need more than mere 
funds created for them to access. 
First, they need assistance to 
make them fit for funding and 
this fitness varies according to 
the stage of development of the 
enterprise. This is more particu-
larly important because of the 
challenges they face at the point 
of transforming from one stage 
to another and in between two 
levels of growth. 

To prevent transforming 
MSMEs from having the finan-
cial purgatory experience, that 
temporary period in which they 
exist between two enterprise 
categories and may not qualify 
for funding due to operators in 
either category, which could 
damage their transition to formal 
institutions, enterprise develop-
ment institutions need to be 
aware of this challenge. They 
need to prepare to assist trans-
iting institutions at this point 
with appropriate transformation 
financing and services to help 
them transform. This is an im-
portant aspect of development 
financing and one way to save 
these enterprises from the diffi-
cult financial purgatory experi-
ence or at least make their stay 
in that place very short.

Magnus Onyibe, a development 
strategist and futurologist is a 
former commissioner in delta 
state govt and an alumnus of 

the Fletcher School of Law and 
Diplomacy, Tufts University, Med-

ford, Massachusetts.USA.
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knowing more about govt now, 
which is much beyond what he 
thought he know from the out-
side, is smart enough not to want 
to drive the world into further 
recession or imperil Americans 
by being stiff necked.

So in essence, he is back-
tracking on his tedious campaign 
barbs and keeping the practical 
ones such as convincing the 
management of Carrier air con-
dition manufacturing plant not 
to relocate from Indiana, USA 
to Mexico.

What am l trying to say? I’m 
conveying the fact that utter-
ances and body languages of 
president-elects or presidents 
are read and interpreted by trad-
ing partners and allies all over 
the world.

And I delved into the recent 
developments in the USA to il-
lustrate that pre and post election 
attitudes can be different.

For a nation like Nigeria 
which is in a hurry to develop, 
having a leadership that is bel-
ligerent by dwelling constantly 
on the past can be a huge liability 
and the current Govt seem to 
be exhibiting such bellicose 
tendencies.

One of the commonest coun-
ter arguments to the indictment 
of being slow from govt angle is 
that president Buhari inherited 
a badly battered economy from 
president Goodluck Jonathan, 
hence he had to take an unusu-
ally long period to settle down to 
do the job.

But l would contest that po-
sition by pointing out that in 
2008, when Barrack Obama, the 
outgoing US president took over 
the reins of govt from George W 

Bush, the economy was worse 
than it was in Nigeria last year. 
That’s because the US was fight-
ing two terrorism related wars 
at the same time, unlike Nigeria 
that has been fighting Boko 
haram insurgency.

Rather than engaging in 
blame game of recounting Presi-
dent Bush’s failures, Obama 
rolled up his sleeves and intro-
duced policies like economic 
stimulus package to revive US 
firms and create jobs which was 
first introduced by renowned 
economist John Maynard 
Keynes, father of supply side 
economics, as a panacea to the 
Great Depression of 1933.

Due to lack of economic 
management dexterity, even 
digging the economy out of 
recession has become such an 
arduous task.


