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Domestic airlines are 
increasingly finding it 
difficult to bring back 
their airplanes sent 

abroad for maintenance due to 
rising costs.

 BusinessDay’s checks show 
that some aircraft have been 

Domestic airlines abandon planes abroad over rising cost of maintenance
stuck in different maintenance 
facilities in Europe, South Africa, 
the Middle East and the US. Four 
major domestic airlines have 
seven of their aircraft abroad for 
maintenance currently, though 
they claim they are not stuck.

 Sources in the aviation indus-
try however  told BusinessDay 
that some of the aircraft have 

spent more than one year in 
these facilities with most of the 
airlines finding it difficult to 
bring them back into the country 
due to lack of access to dollars 
and also the weaker naira which 
has resulted in a spike in the cost 
of maintenance.

 Sources at the Nigerian Civil 
Aviation Authority (NCAA) con-

firmed this development, adding 
that about 25 percent of existing 
aircraft owned by commercial 
airlines are on maintenance or 
AOG (aircraft on ground) ei-
ther because they are no more 
airworthy or are due for main-
tenance.

 Gbenga Olowo, President 
of Aviation Round Table (ART), 

explained that recently, there 
has been continuous depletion 
of the fleet of Nigeria’s domestic 
airlines. 

Olowo recalled that in 2010, 
Nigerian airlines had 54 com-
mercial operating aircraft but by 
2014 the fleet had reduced to 39, 
noting that with declining fleet 
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Lagos 2017 budget 
excites property 
developers

Real estate developers and 
investors are excited by the 
Lagos State 2017 budget 

which has raised hope for an 
increase in property demand 
and prices in the state with its 
ambitious provisions for road 
infrastructure and general pub-
lic services.

The N812 billion budget 
tagged ‘Golden Jubilee Budget’ 
has N205.85 billion allocated 
for infrastructural renewal with 
physical infrastructure renewal 

Economists are tipping 
headline inflation in Ni-
geria to have cooled last 

December.
 This would be the first time in 

14 months that inflation is slow-
ing, according to data compiled 
by BusinessDay.

 The Bismarck Rewane-led 
economic consulting firm, Fi-
nancial Derivatives Company 
(FDC), tips inflation to fall 1.18 
percent to 18.3 percent from 18.5 
percent the previous month.

 Rafiq Raji, chief economist 
at consulting firm, MacroAfrica 
Intel, projects a steeper decline 
in December inflation.

 “My estimates are 18.2 per-
Continues on page 39

Inflation seen 
declining for 
first time in 14 
months
LOLADE AKINMURELE

CHUKA UROKO

P
oor basic education is 
threatening the future 
of 43 million Nigerian 
children between the 
ages of one day and 

ten years.
Nigeria’s population has risen 

by 43 million in the last ten years; 
figures from the National Bureau 
of Statistics show. The figures 
captured in a report, “Demo-
graphic Statistics Report 2015” 
available on the website of the 
NBS, shows that the country’s 
population which stood at   140 
million in 2006, had swelled to 

183 million by 2015.
 The data means Africa’s larg-

est economy and most populous 
country has 43 million children 
between ages 0 and 10, to cater 
for. In another ten years, these 
children are going to be the 
country’s labour force in an age 
that will be dominated by tech-

nology in a knowledge driven 
economy.

But educationists have noted 
that the country is not adequate-
ly preparing its children for the 
challenges ahead.

Figures from the United Na-

Continues on page 4

Nigeria failing to prepare 43 million 
children for digital economy
STEPHEN ONYEKWELU

IFEOMA OKEKE

Poor early child education a risk to their future

Med-View 
Airline to list on 
Nigerian Stock 
Exchange

NUPENG 
suspends 
strike
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Med-View Airline to list on 
Nigerian Stock Exchange

more aircraft, and increase its 
routes, Obuke Oyibotha, me-
dia consultant to Med-View 
told BusinessDay on phone.

“We are in the process and 
very soon we are going to ring 
the bell in the stock exchange 
and we are going to be listed. 
We visited the stock exchange 
last year and in the next few 
weeks, we are going to be listed. 
We have been in the process 
for more than one year and 
we have gone through all the 
process. Of recent among the 
airlines flying, we are the only 
one going public,” he said.

Med-View Airline share 
listing on the Nigerian Stock 
Exchange comes barely 10 
years after its existence as a 
carrier.

“If the money comes, we 
will expand our operations 
and we will increase our 
routes and get more aircraft. 
We have enough destinations 
and we have more destina-
tions that we need to fly to,” 
Oyibotha said.

With this development, 
Med-View moves to become 
the third airline to list its shares 
on the NSE after defunct ADC 
Airlines and Albarka Airlines.

Many airlines in the Nigeri-

The Senate also directed 
its Committee on Customs 
and Excise to investigate the 
circumstances that led to the 
sudden decision of the Federal 
Government on the issue of the 
importation of vehicles through 
the land borders.

The committee headed by 
Hope Uzodinma is expected to 
report back within two weeks.

The Federal Government 
recently rolled out new tariffs on 
imported goods and also placed 
a total ban on importation of ve-
hicles through the land borders.

Since the policy was intro-
duced, it has generated a mixed 
reaction, with majority of Ni-
gerians, calling for a reversal of 
the policy.

Earlier in his presentation, 
Jibrin explained that the ban 
would lead to the loss of about 
500,000 jobs by the people en-
gaged in the business of vehicle 
importation and handling ser-
vices in the border areas and 
around the country.

He further argued: “The 
economy of border villages 
and towns that depend on the 

at N305 per dollar, the same since 
two weeks ago, data from the 
FMDQ show.

Aminu Gwadabe, acting presi-
dent, Association of Bureau De 
Change Operators of Nigeria 
(ABCON), told BusinessDay that 
one of the issues to be discussed 
at the meetng was the creation of 
more window for dollar supply 
by registering more international 
money transfer operators by the 
CBN.

According to Gwadabe, this 
will help boost liquidity and bridge 

an space have been struggling 
with liquidity challenges mak-
ing most of their expansion 
plans a mere dream.

Med-View was founded 
in 2007 as a charter airline, 
mainly operating Haji flights, 
and has offered domestic 
passenger services since 
November 2012. It has since 
expanded into regional and 
long haul scheduled pas-
senger routes.

Med-View Airline oper-
ates to eight domestic and 
three international sched-
uled destinations in four 
countries across Nigeria, 
West Africa, Europe and the 
Middle East (as of 22 Febru-
ary 2015).

Domestic airlines current-
ly existing in Nigeria have re-
duced to seven. They include 
Arik Air, Med-View, First Na-
tion, Dana Air, Azman, Over-
land and Air Peace.

Industry watchers say the 
travails of domestic airlines 
include funding, the impact 
of economic downturn, wid-
ening gap between the naira 
and dollar exchange rate, 
unfriendly regulations, high 
cost of aviation fuel, as well 
as that of infrastructure.

activities of vehicles importation 
shall be adversely affected to the 
detriment of all.

“Since the announcement, 
through the Nigeria Customs 
Service, Nigerians have spoken 
out, and they still do, that it is 
not economically expedient to 
ban the importation of vehicles 
through our land borders given 
the ramification of such a policy 
on the economy.

“The decision was ostensibly 
premised on the allegation that the 
importation of vehicles through the 
land borders no longer holds good 
prospect for revenue generation 
because of the large scale evasion 
of import duties.”

Senators, who took their 
turns to speak on the issue, con-
demned the policy.

Former Senate leader, Ali 
Ndume, said: “Let us not forget 
the fact that the constitution 
says the primary responsibility 
of government is for the security 
and welfare of the people. This 
policy will render so many small 
businesses useless. My constitu-
ents are disturbing me to ensure 
that this policy is reversed.

the gap between the official and 
parallel market.

Finance minister, Kemi Ad-
eosun, said last month that the 
central bank would try to narrow 
the gap, which the government 
said was hurting an already shaky 
economy, but gave no details.

The naira lost a third of its 
official value against the dollar 
in 2016, after the bank scrapped 
a peg in a bid to alleviate dollar 
shortages. On the black market, 
the naira is worth about 40 percent 
less than the official rate.

OWEDE AGBAJILEKE

HOPE MOSES-ASHIKE

… Jaiz Bank to also list by introduction

One of Nigeria’s do-
mestic carriers, 
Med-View Airline, 
will on Tuesday, 

January 31, lists its shares val-
ued at N14.63 billion by way of 
introduction on the Nigerian 
Stock Exchange (NSE).

Med-View Airline will be 
listing 9.75 billion units of 
its shares at N1.50 per share, 
sources close to this develop-
ment told BusinessDay on 
Wednesday.

Sources have also con-
firmed to BusinessDay that 
Jaiz Bank plc, Nigeria first 
non-interest bank, will also be 
listing its shares on the NSE in 
the first-quarter of 2017.

Confirming these develop-
ments Wednesday, a source 
at the NSE simply said, “They 
have our approvals. Both Med-
View and Jaiz Bank will be 
listing their shares on Nigerian 
Stock Exchange by introduc-
tion in this first quarter.”

Med-View plans to eventu-
ally do a public offer sometime 
in the future and to use the 
proceeds from its share sales 
to expand its operations, get 

Senate Wednesday rejected 
Federal Government’s ban 
on the importation of ve-

hicles through land borders.
Specifically, the Senate de-

scribed it as an anti-people 
policy that could further impov-
erish Nigerians.

Adopting a motion spon-
sored by Barau Jibrin, it called 
on the Nigerian Customs Service 
(NCS) to immediately suspend 
further action on its policy of an 
outright ban on the importation 
of vehicles through land borders 
as from January 1, 2017.

Deputy president of the Sen-
ate, Ike Ekweremadu, who pre-
sided over the session, urged 
President Muhammadu Buhari 
to listen to the cries of Nigerians 
and rescind the decision.

Ekweremadu noted: “From 
the contributions made, it is obvi-
ous that the policy is unpopular. 
We are representatives of the peo-
ple and the people have spoken 
through us that they do not want 
this policy. I think those in govern-
ment should listen to them.”

Pressure on the naira on 
Wednesday continued at 
the black market, as stake-

holders await the outcome of 
the meeting between the Central 
Bank of Nigeria (CBN) and the 
Bureau De Change operators.

The naira closed at a record 
low of N492/$, depreciating by 
N2 or 0.41 percent compared with 
N490 the previous day.

At the interbank spot foreign 
exchange market, the naira closed 

Government grants citizenship to 335 foreigners

Senate rejects ban on import of cars through land borders

Naira pressure continues as CBN, BDCs seek measures

The provisions of this sec-
tion of the law shall also apply to 
any woman who is or has been 
married to a citizen of Nigeria, 
or every person of full age and 
capacity born outside Nigeria any 
of whose grandparents is a citizen 
of Nigeria.

The interior minister said the 
procedure for grating citizenship 
takes a number of steps and this 
has been done since 2013. “We 
have some backlog of these ap-
plications,” he said, adding that 
“the requirements are there and 
we considered them. Those who 
met the requirement, the advisory 
council recommended and sent 
to council for approval.

So, today, FEC approved the 
recommendations of those who 
applied, 345 of them - 245 by natu-
ralisation and 90 by registration.”

Dambazzau also explained 
that some of the applications 
were dropped after prelimi-
nary investigations on each 
applicant matching with the 
requirements.

”So, it is not just the issue of 
criminality, there are require-
ment laid down in the constitu-
tion and each of these require-
ments must be met by every 
applicant. The moment any 
applicant doesn’t meet any of 
the requirement, check section 
26 and 27 of the constitution, they 
are clearly stated there.

“If there are security issues, the 
security agencies will bring them 
out to say that a person belongs to 
a given group in-terms of security 
risk. But apart from that, we fol-
lowed the rules and regulations, 
those constitutional requirements 
must be met.”

ELIZABETH ARCHIBONG

IHEANYI NWACHUKWU &
 IFEOMA OKEKE

 
These problems have 

been there for long and are 
the causes of several do-
mestic airlines closing shop. 
Some of the airlines that 
have closed shop include; Tat 
Nigeria, Max Air, Discovery, 
Kabo Air, Harka Air, Doniar 
Aviation, Association Avia-
tion, Allied Air and recently, 
FirstNation.

Ali Magaji, Aviation fi-
nance consultant said there 
are significant challenges 
for the industry as a whole 
to find finance for the new 
deliveries.

“Today, most of the air-
lines owe Asset Management 
Corporation of Nigeria (AM-
CON) substantial amount of 
money beyond the capaci-
ties of their balance sheets, 
which reveals that it is get-
ting increasingly difficult for 
investors to source financing 
options,” Magaji said.

He explained that there is 
a very high interest rate re-
gime from local commercial 
banks, poor credit rating to 
access foreign funding, over-
regulated financial system 
impeding simple and genuine 
foreign currency transactions.

The Federal Executive Coun-
cil (FEC) has approved the 
citizenship of 335 foreigners 

residing in Nigeria. The Council 
gave the approval following a 
memo by the minister of interior, 
Abdurahman Dambazzau, rec-
ommending those who had met 
the requirements.

Briefing journalists after the 
Council meeting chaired by Presi-
dent Muhammadu Buhari, the 
minister said over 500 applications 
were considered before approving 
the 335.

“Over 500 applications that we 
considered, out of these, 335 were 
recommended for citizenship and 
this memo was brought to Council 
to that effect. Citizenship is either 
by naturalisation or by registration.

“There are 335 that applied for 
citizenship by naturalisation and 
the requirements to be met are 
clearly stated in section 26 of the 
constitution.

“Then there is citizenship by 
registration and that is what is 
popularly known as Niger-wives, 
which is for women in foreign 
countries who married to Nige-
rian citizens. That is also clearly 
spelt out in Section 27 of the con-
stitution,” he said.

Section 26 of the 1999 Consti-
tution states that a person may be 
registered as a citizen of Nigeria, if 
the President is satisfied that - he 
is a person of good character; he 
has shown a clear intention of his 
desire to be domiciled in Nigeria; 
and he has taken the Oath of Al-
legiance prescribed in the Seventh 
Schedule to this Constitution.
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US charges three foreign exchange traders

VW set to pay $4.3bn for emissions cheat

Apple’s iPhone supplier posts rare sales decline

Evidence is emerging that the 
sharp drop in the pound is boost-
ing UK exports, economists say.

In November, the volume of 
goods exported rose at a three-
month rate of 1.1%, up from the 
previous report which showed a 
2.7% decline, according to the Of-
fice for National Statistics (ONS).

Prosecutors in the US have 
accused three former currency 
traders at major banks of trying 
to rig foreign exchange (forex) 
rates in the banking industry.

The three are Richard Usher, 
Rohan Ramchandani and Chris 
Ashton.

Volkswagen has agreed a 
draft $4.3bn (£3.5bn) settlement 
with US authorities over the 
emissions-rigging scandal.

The German car maker also 
said it would plead guilty to 
breaking certain US laws.

VW said it was in advanced 
discussions with the Depart-
ment of Justice and US Customs 
about the deal.

The iPhone sales slump may 
be dragging down one of Apple’s 
top suppliers.

Hon Hai Precision Industry, 
better known as Foxconn, just 
reported its first annual sales de-
cline in more than two decades.

Foxconn posted sales of 
about $136.6 billion in 2016, a 
2.81% decline from a year ear-
lier, according to the company’s 
monthly filing with the Taiwan 
Stock Exchange.

South Korea scandal: Samsung chief Lee Jae-yong indicted

UK exports ‘show signs’ of pound boost

Samsung heir-apparent Lee 
Jae-yong is to be interviewed as 
a suspect in a corruption scan-
dal surrounding the impeached 
South Korean president.

The firm is accused of giving 
donations to non-profit founda-
tions operated by Choi Soon-sil, 
a confidante of President Park 
Geun-hye.

Trump hands over business empire to sons
US President-elect Donald 

Trump says he is handing over 
his business empire to his sons, 
Donald Jr and Eric.

He told a news conference he 
had formally given “complete 
and total” control to them in a 
bid to avoid conflicts of interest.

Briefs
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L-R: Geofferey Onyeama, minister for foreign affairs; Babagana Monguno, national security adviser; Okechukwu Enelama, minister of 
trade and investment, and Ogbonnaya Onu, minister of science and technology, in a chat during the Federal Executive Council meeting 
at the Presidential Villa, Abuja, yesterday.

Nigeria failing to prepare 43 million...
Continued  from page 1

tions Children Education Fund 
(UNICEF) show that 40 per cent 
of Nigerian children aged 6-11 do 
not attend any primary school, 
with the Northern region record-
ing the lowest school attendance 
rate, particularly for girls.

 “Despite a significant increase 
in net enrollment rates in recent 
years, it is estimated that about 4.7 
million children of primary school 
age are still not in school” accord-
ing to UNICEF on its website.  This 
means these children who are out 
of school are not being given a 
chance to compete in the future.

 “Even when children enrol in 
schools, many do not complete 
the primary cycle.  According to 
current data, 30 percent  of pupils 
drop out of primary school and 
only 54 percent transit to Junior 
Secondary Schools. Reasons for 
this low completion rate include 
child labour, economic hardship 
and early marriage for girls” says 
UNICEF.

 Nigeria passed the Universal 
Basic Educational (UBE) Act in 
2004 to improve education for 
children but the result has not 
been impressive.

 To assess the efficiency and 
performance of the UBE school 
system, the Monitoring Learning 
Achievement (MLA) project, an 
international consultative forum, 
in collaboration with the Federal 
Government, measured pupils’ 
performance in three domains 
of knowledge: literacy (English 
language), numeracy (mathemat-
ics) and life skills (social studies, 
health education, basic science, 
home economics,) across some 
states of the federation.

 The mean percent scores on 
the literacy was 25.1 percent, 
numeracy stood at 32.2 percent, 
while life skills tests was 32.6 
percent.

 Some educationists say a ma-
jor reason for this low score is the 
stalling of the Universal Basic Edu-
cation, which is meant to provide 
‘free’ tuition for children between 
ages 5 to 12 backed by 20 percent 
of the Federal Government’s Con-
solidated Revenue as counterpart 
funding to all 36 states and the 
Federal Capital Territory (FCT) 
for its implementation. The man-
agement of some State Universal 
Basic Education Boards stalled 
this policy.

 A communiqué issued by Uni-
versal Basic Education Commis-
sion (UBEC) at the end of its 16th 
Quarterly Meeting held in October 
2016, highlighted the challenges 

the UBE policy faces. Some of the 
challenges listed were ineffec-
tive funds management and the 
continued management of Junior 
Secondary Schools by some state 
Ministries of Education. 

“As at 31st December 2015, 
Matching Grant amounting to 
N35 billion remained un-accessed 
by the states. From January to 
September 2016, the sum of N28 
billion as Matching Grant to states 
had accrued to the Commission 
and would mature by the end of 
the year. So far, only Borno and 
Nasarawa States have paid their 
counterpart contribution to access 
the fund,” the communiqué stated.

 Disbursement of grants to states 
is dependent on the provision of 50 
percent counterpart funds. UBEC 
may withhold further disburse-
ment to a state if it is not satisfied 
that funds earlier disbursed had 
been judiciously utilised.

 “We are not putting the pupils 
at the centre of the UBE policy 
implementation. The funds rarely 
get to their destination due to 
financial leakages. This is partly 
because most of it ends up be-
ing used to enlarge and beautify 
the permanent secretary’s office. 
However, when you visit some 
UBE schools, they have no tables 
and study under trees,” said Fo-
lasade Adefisayo, principal con-
sultant and CEO at Lead Learn-
ing, an education management 
consultancy.

 The National Bureau of Sta-
tistics (NBS) 2016 education data 
showed total enrolment into the 
UBE programme dropped by over 
one million pupils to 23.1 million 
in 2014 from 24.2 million in 2013. 
This raises concerns because sta-
tistics show that there was no drop 
in population.

 Analysts have attributed this 
drop in enrolment to a number 
of factors, including a lack of 
coordination between the Fed-
eral Government and States, 
misappropriation of UBE funds 
and a lack of confidence in the 
programme by some parents 
who now prefer private schools 
to public schools because of fall-
ing standards. Others include the 
worsening economic realities par-
ents face, making it necessary for 
them to have children hawk vari-
ous items on the streets. Further-
more, the Boko Haram insurgency 
in the northeast has truncated 
the education of children in three 
states. Human Rights Watch, a 
non-governmental organisation 
put the figure of displaced school-
aged children in the north-east at 
952,029 as at April 2016.

 BusinessDay’s visit to some 
UBE schools revealed mixed 
outcomes. Whilst some UBE 
schools have received appreciable 
upgrade in infrastructure: new 
classrooms, new study desks and 
chairs amongst others. Others still, 
are in dire need of government 
intervention.

 At some of these public 

schools, the pupils looked un-
kempt. In none of the schools 
visited were there functional 
Information Communication 
Technology (ICT) facilities.                            

 “The UBE should produce 
citizens of tomorrow. The present 
generation of children are digital 
natives because they were born 
at a time when ICT is everywhere. 
The new form of illiteracy is ICT-
illiteracy and the UBE is promot-
ing this new form of illiteracy,” said 
Muyiwa Bamgbose, chief strategy 
officer at Educational Advance-
ment Centre, Ibadan. 

“The most blatant failure is 
the infrastructural weaknesses 
that abound and  the lack of qual-
ity and quantum of human and 
material resources made avail-
able by state and federal govern-
ments. The quality of inputs would 
naturally determine the quality 
of output that is graduated into 
tertiary education and industry,” 
explained James Kayode Makinde, 
emeritus president vice chancel-
lor, Babcock University.

 Another major challenge to 
the successful implementation of 
the UBE Scheme is lack of proper 
planning on the part of the gov-
ernment. 

One of the factors responsi-
ble for the improper planning is 
faulty census exercise. Almost all 
the census exercises carried out 
so far in Nigeria, either before 
independence or after, have been 
marred with massive irregulari-
ties.
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should be closed. We have no 
choice than to support the 
government on the closure of 
the Abuja Airport runway.

“Abuja airport should be 
closed until it meets interna-
tional standards and we must 
also hasten up for a second 
parallel runway at the airport.”

Also, Bankole Bernard, presi-
dent, National Association of Ni-
geria Travel Agencies (NANTA), 
had also given support to the 
Federal Government’s plan to 
rehabilitate the runway of the 
Nnamdi Azikiwe International 
Airport, Abuja, saying for a thor-
ough job to be done, the closure 
of the airport was inevitable.

Bernard also called for ur-
gent construction of second 
runway at the airport to ensure 
that the issue of airport closure 
for such activities did not arise 
in future, adding that a sec-
ond runway was critical at the 
airport.

It would be recalled that 
Sirika last week said the Abuja 

A statement issued by his 
head of media, Chijioke Amu-
Nnadi, described such claims as 
unsubstantiated and unverifi-
able. “We wish to state categori-
cally, and without reservations, 
that there is no iota of truth in the 
allegation by the group, The Niger 
Delta Revolutionary Crusaders, 
NDRC, “that N80 billion which 
was supposed to be used in 
developing the Niger Delta was 
used to prosecute the election of 
a former South-South governor, 
while N40 billion was also with-
drawn from the NDDC coffers to 
prosecute the last re-run election 
in Rivers State.”

The NDDC said its new man-
agement and governing board 
had only just assumed duties and 
had neither awarded projects yet 
nor undertaken any transactions 
of such magnitude.

“These facts are verifiable. It is, 
indeed, very important for stories, 
where such claims are made, to 
pass the litmus test of verity and 
fact. Otherwise, we avail ourselves 
to the malicious mischief and 
manipulation of propagandists 

runway was on the verge of col-
lapse as it had operated in excess 
of the approved standard years, 
adding that it was designed to 
last for 20 years but had been 
stretched for 34 years now.

It is important for the gov-
ernment to take this measure to 
avoid more damage in the future 
as was the case with the Port 
Harcourt airport, he said.

“The runway is designed for 
20 years to cater for not more 
than 100,000 people per annum; 
today it is doing over 5 million 
persons per annum and has 
been there for 34 years. So it is 
going for 14 years in excess of 
design.

“We would not just cause 
hardship or distortions to the 
economy for the heck of it. It is 
a very serious matter and for a 
very good reason,” the minister 
said.

The Nnamdi Azikiwe Inter-
national, Abuja, is scheduled 
for shutdown for six weeks 
from March 8, 2017.

and peddlers of rumours and lies.”
He went on: “While the Com-

mission recognises the right of 
individuals and groups to advance 
for regional development, we wish 
to, once more, restate that develop-
ment occurs best in an atmosphere 
of peace and security. We call on 
NDRC and other groups in the re-
gion to eschew violence as a means 
of engagement with Government 
and government agencies and, 
instead, pursue peace for the over-
all development of the Niger Delta 
region.”

The NDDC secured a budget 
of N243 billion for 2016/17 under 
the acting managing director, Se-
menitari Ibim, but not much of it 
was touched until the new board 
came on board. It was expected 
that the new management would 
decide what its priorities were in 
developing the oil region in the 
way the new federal government 
would want. 

The new MD says the Com-
mission was yet to do that, only for 
allegations to fly about N120 billion 
having been pumped into political 
campaigns.

Kachikwu targets $15bn oil 
investments in 3 years

very engaging policies to bring in 
investments into this country so 
that with the Joint Venture cash 
call sign off, we are looking at 
investments in excess of $10 to 
$15 billion over the next two to 
three years.

“I am going to be working 
with them very collaboratively 
to deliver this,” Kachikwu said in 
a pod cast in which he set out oil 
sector 2017 outlook.

As part of efforts at finding 
investors, he said he would hold 
quite a number of investor road 
shows within the first quarter, 
beginning with Italy to meet with 
Agip and would progress round the 
clock for the five or six international 
oil producers as well as local ones.

“We are also going to be look-
ing quite frankly to draw from the 
relationship that the president has 
built over time and do a road show 
to the gulf, so that suddenly Nige-
ria seizes to be a simple, forgotten 

state to one of the active participa-
tion block where investments can 
flow,” he said.

Kachikwu also disclosed plans 
to collaborate with states in what 
he called aggressive focus on 
stakeholder relations.

“I am gong to begin a road 
show with state governments, 
trying to bring all the oil producing 
states together to look at their long-
term dynamic investments in their 
areas across states, look at how 
they engage all the components 
in their states in managing this 
beautiful oil resource that God has 
given us,” he said.

Kachikwu further disclosed 
that he had received marching 
orders from President Buhari to 
revamp the near comatose re-
fineries, as he reiterated commit-
ment to cut down petroleum im-
portation to 60 percent between 
this year and 2019 as well as ensure 
the country substantially exited 

Nigeria’s deputy petro-
leum resources minis-
ter, Ibe Kachikwu, says 
he is targeting oil sector 

investments in excess of $10 to $15 
billion over the next two to three 
years through aggressive measures, 
which will include forcing very 
engaging policies with the Inter-
national Oil Companies (IOCs).

Kachikwu says attracting huge 
investments into Nigeria’s oil sec-
tor will be one of his key priorities 
in 2017, through frameworks that 
will allow collaborative work, 
especially with the IOCs.

“We are going to develop 
agreement and framework for 
the attachment opportunities with 
IOCs and partners so that we all 
can work collaboratively. It is no 
longer an adversarial rule; we are 
going to work as partners.

“We are going to force through 

petroleum products imports.
He said the government had 

succeeded in partial revitalisation 
of Port Harcourt Warri, Kaduna 
refineries to production levels 7 
million litres daily contribution to 
our 28 and 29 million litres daily 
consumption.

“That is a huge movement 
but there is still a huge amount of 
work required to be done to get 
our refineries to where want to be.

“We still remain committed to 
our goal of 2018 of reducing im-
portation by 60 percent and 2019 
and try and exit importation of 
petroleum products substantially.

“But over and above that, 
we need to begin to diversify 
this refining process, we need to 
touch all petrochemicals, touch 
all manners of potential sub sector 
deliveries - dirty oil, clean and all 
that do that the refineries finally 
can work and we have marching 
orders to do that,” he said.

Abuja Airport closure: Experts throw weight behind aviation minister NDDC says yet to begin award of contracts let alone dishing out N120bn

IFEOMA OKEKE

IGNATIUS CHUKWU

Some experts in the avia-
tion sector are support-
ing the decision of the 

Federal Government through 
Hadi Sirika, minister of state, 
aviation, to close the faulty 
Nnamdi Azikwe Airport’s run-
way on March 8, 2017, to carry 
out repairs.

Dele Ore, former presi-
dent, Aviation Round Table, 
said it was wrong for Airline 
Operators of Nigeria (AON) 
to ask that a part of the run-
way be opened for operation, 
while the other half was under 
repairs.

Ore said he wondered why 
a body that had been clamour-
ing for infrastructure develop-
ment at the airports now prefer 
to manage a runway that was 
bad.

According to Ore, “I want 
to pitch my tent with Hadi 
Sirika, the current minister of 
state, aviation, that the airport 

The new management of the 
Niger Delta Development 
Commission (NDDC) says it 

is yet to begin award of contracts let 
alone dishing out billions of naira to 
contractors.

The new board chaired by a 
former senator from Cross River, 
Victor Ndoma-Egba, took over on 
November 7, 2016.

The new managing director, 
Nsima Ekere, had promised a 
review of the over 8,600 projects 
being executed by the Commis-
sion so as to rationalise them for 
effective management. This, he 
had said, would include a project 
audit to know those to be contin-
ued or not, instead of carrying on 
with an unwieldy size of projects.

Now, the managing director 
says the Commission is yet to 
award projects and thus could 
not have released N80 billion and 
another N40 billion to politicians 
as claimed by a new militant group 
that has threatened to begin bomb-
ing based on such claims.

... gets Buhari’s marching orders to revamp refineries

Ooni, Ambode push southwest 
integration to up food production

FRCN crisis: Reps suspend controversial 
Code of Corporate Governance

Ooni of Ife, Enitan Ogunwusi, 
has made case for the col-
laboration of states in the 

southwest towards food produc-
tion, saying there is lot to gain 
working together than in isolation.

According to Ogunwusi, who 
was at the State House, Lagos, on 
a visit to Governor Akinwunmi 
Ambode, the southwest region is 
blessed with vast arable land to 
support increased agro activities.       

“We can partner in respect of 
food security. In Osun State, we 
have land for agriculture and same 
in Oyo, Ondo and Ekiti states. You 
will not believe that 80 percent of all 
the products from those farmlands 
are wasted; it is only about 20 per-
cent that get to the metropolis of 
Lagos for consumption,” he said, 
adding that “If only we can syn-
chronise and work together we can 
take food security to another level.”

The monarch, who admitted 

House of Representatives 
on yesterday resolved to 
suspend the implemen-

tation of the controversial Code 
of Corporate Governance initiated 
by Financial Reporting Council of 
Nigeria (FRCN), which approved 
the 20-year tenure limit for heads 
of non-profit organisations includ-
ing churches and mosques till the 
conclusion of its investigation.

The resolution was passed 
after robust debate on the mo-
tion sponsored by Leonard Ogor, 
minority leader, who described 
the Council’s action as unconsti-
tutional.

Some of the lawmakers, who 
spoke in favour of the motion 
including: Ossai Nicholas Ossai, 
chairman, House Committee on 
Ethics and Privileges; Pally Iriase, 
deputy majority whip; Jimoh Bab-
ajide, Onyemachi Mkpakor, Ikoro 
Ekanem, Sunday Karimi, Kingsley 
Chinda, Edward Jang, stressed the 
need to curb the excesses of chief 
executives of federal agencies.

The lawmakers, who accused 
the Council of usurping the pow-
ers of the Legislature, queried 

that traditional rulers had a role to 
play in making this happen, said: 
“We should not leave everything 
to government, we must all come 
together because we are closer to 
our people than government. We 
should rally round government 
and support them.”

On his part, Ambode stated 
the commitment of Lagos to the 
economic growth and promo-
tion of the traditional values and 
culture of the Yoruba nation.

He explained that in addition 
to the acquiring lands in Ogun and 
Oyo for agricultural purposes, his 
administration would scale up 
the economic integration of the 
South West states and the cultural 
heritage of the region.

The governor commended the 
Ooni for pushing the frontiers of 
the southwest since becoming 
the Ooni, saying “one year after, it 
has become very evident that ev-
erything and every step that Ooni 
has taken has been for the positive 
good of the Yoruba nation.”  

where the Council derived its 
powers as encapsulated in the 
Code of Governance without 
the approval of the National As-
sembly.

In his lead debate, Ogor noted 
that the objective of the Council, 
among others, was to protect 
investors, other stakeholders’ in-
terests and ensure good corporate 
governance practices in the public 
and private sectors of the Nigerian 
economy.

Ogor, who noted that Section 
73 of the FRCN Act grants the 
Council powers to make regula-
tions that must be in consonance 
with the Act, however stressed that 
the Governance Code formulated 
by the Council as it relates to heads 
of non-profit making organisa-
tions was a clear usurpation of the 
powers of the National Assembly 
as stipulated in Section 4 of the 
1999 Constitution (as amended).

The lawmaker, who argued 
that the Corporate Governance 
Code was alien to the National 
Assembly as it was not in any way 
approved as in the case of National 
Building Code, stressed that such 
subsidiary legislation must be in 
conformity with international best 
practices.

KEHINDE AKINTOLA, Abuja

ONYINYE NWACHUKWU, Abuja

JOSHUA BASSEY

… call for construction of second runway
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CBN confirms 980 MFBs, 3,147 BDCs, 
71 finance firms, 11 foreign banks

Refineries performance cast doubt on 
NNPC’s 60% capacity ambition by 2017

With a paltry average 8 
percent capacity util-
isation in the past 21 
months, the Nigerian 

National Petroleum Corporation’s 
(NNPC) ambition to raise output of 
local refineries by 60 percent by the 
end of 2017 appears a pipe dream.

The Nigerian Extractive Indus-
tries Transparency Initiative (NEI-
TI) released a report on December 
20, giving this data, and stated that 
the refineries did not process crude 
at all in seven out of the 21 months 
under review.

Also, the NNPC’s November 
operations report released Janu-
ary 9, stated that the nation’s three 
refineries (Port Harcourt, Warri and 
Kaduna) produced 178,107MT of 
finished petroleum products at a 
combined capacity utilisation of 
12.78 percent.

“The adverse performance was 
due to crude pipeline vandalism in 
the Niger Delta region, along with 
on-going refineries revamp. How-
ever, the three refineries continue to 
operate at minimal capacity. Only 
PHRC processed crude during the 
month,” stated the NNPC report.

Experts say as 2018, when Dan-
gote’s Refinery is expected to come 
on stream draws closer, Nigeria’s 
refineries will not command high 
value even if government agrees 

Central Bank of Nigeria 
(CBN) has updated the 
list of licensed financial 

institutions operating in Ni-
geria, including microfinance 
banks (MFBs), finance compa-
nies, BDCs, and representative 
offices of foreign banks.

The list as pasted on the 
CBN website shows that the 
number of Bureau De Change 
(BDC) operators increased by 
183 to 3,147, which is 6.2 per-
cent higher than 2,964 in 2016.

According to the updated 
list, there are 71 finance com-
panies and 11 representative of-
fices of foreign banks currently 
operating in Nigeria.

The updated list also reveals 
that there are 980 MFBs, which 
serve the low-income earners 
in the country. This is further 
broken down to eight MFBs 
with national licence, 103 MFBs 
with state licence and 869 MFBs 
with unit licence.

According to the CBN’s 
guidelines for MFBs, a unit 
microfinance bank is autho-
rised to operate in one location 
and shall be required to have 
a minimum paid-up capital of 
N20 million and is prohibited 
from having branches and/or 
cash centres.

A state microfinance bank 
is authorised to operate in one 

to sell them.
“With the 650,000 barrels per 

day capacity Dangote Refinery set 
to come on stream in 2018 and if 
all goes according to plan, Nigeria 
will literarily pay someone to take 
those refineries,” said a top industry 
source.

Examples of national assets 
gone moribund, such as the Ni-
gerian Telecommunications Lim-
ited (Nitel) infrastructure and the 
Ajaokuta Steel Company, support 
this claim.

After years of holding on to the 
assets, the emergence of Global 
System for Mobile communication 
(GSM), a digital mobile telephony 
system, forced the government to 
sell off the infrastructure far lower 
than its value.

This year, Nigeria has budgeted 
N4billion to maintain the decrepit 
Ajaokuta Steel Company, despite 
earning nothing from it.

Aliko Dangote, president, 
Dangote Group, is building an oil 
refinery in Lagos at the cost of $12 
billion, a fertilizer plant at the cost 
of $2 billion, and a subsea pipeline 
at the cost of $3 billion.

It is estimated that upon com-
pletion, the refinery will process 
650,000 barrels per day of crude 
and the gas plant will generate 
12,000 megawatts of electricity.

Ikenna Ifedobi, economist and 
consultant of the American Petro-

state or the Federal Capital 
Territory (FCT) and shall be 
required to have a minimum 
paid-up capital of N100 million 
and is allowed to open branches 
within the same state or the 
FCT, subject to prior written ap-
proval of the CBN for each new 
branch or cash centre.

While, national microfi-
nance bank is authorised to 
operate in more than one state 
including the FCT and shall be 
required to have a minimum 
paid-up capital of N2 billion 
and is allowed to open branches 
in all states of the federation and 
the FCT, subject to prior written 
approval of the CBN for each 
new branch or cash centre.

The licensed representative 
offices of foreign banks include 
ABSA Capital Representative 
Office Nigeria Limited, Bank of 
Beirut and The Arab Countries 
Representative Office Niger, 
Bank of Beirut Representa-
tive Office (Nigeria) Limited, 
Banque Libano-Francaise Rep-
resentative Office, Barclays 
Group Representative Office 
Nigeria Limited, Byblos Bank 
Representative Office Nigeria 
Limited, Commerzbank Repre-
sentative Office, Deutsche Bank 
Representative Office, Hsbc 
Representative Office Nigeria, 
JP Morgan Chase Representa-
tive Office Nigeria Limited, UBS 
(Nig) Representative Office.

ISAAC ANYAOGU

HOPE MOSES-ASHIKE

A day after the country’s 
Supreme Court advised 
an out-of-court settle-

ment, Gambian President Ya-
hya Jammeh has appointed a 
mediator to liaise between him 
and President-elect Adama 
Barrow. 

Premium Times reported 
how Emmanuel Fagbenle, 
Gambia’s Chief Justice, ad-
vised the settlement after rul-
ing that the court could not 
hear Jammeh and his party’s 
appeal against the result of the 
presidential election due to 
non-formation of constitution-
ally required quorum of five 
Supreme Court judges. 

Fagbenle advised Jammeh 
and his party to either adopt 
the West African ECOWAS 
peace initiative led by President 
Muhammadu Buhari or utilise 
Gambia’s Alternative Dispute 
Resolution mechanism . 

On Wednesday, Jammeh 
appointed a mediator to facili-
tate meetings between himself 
and Barrow. 

Jammeh, who ruled the 
small West African nation with 
an iron fist for more than two 
decades, declined to accept 
the result of the December 1 
presidential polls, which saw 
him lose power.

... BDCs rise by 183 new operators
… may not amount much as Dangote Refinery inches closer to reality

leum Institute, says challenges such 
as an unsafe operational environ-
ment, lack of industrial regulation 
in the supply of feedstock to plants 
and the failure to secure the pip-
ing and tubular network makes 
NNPC’s claim far fetched.

Maikanti Baru, NNPC group 
managing director, during a visit 
by the Management of Media Trust 
Limited, on January 8, said NNPC 
would reduce petroleum products 
importation by boosting the capac-
ity utilisation of local refineries to 60 
per cent by the end of 2017.

“We are focusing on the pro-
cess licensors to come and audit 
our processes and they have al-
ready started auditing most of 
our process units in the various 
refineries.

“We hope if we do all these 
systematically, we should achieve 
60 per cent capacity utilisation this 
year, or first quarter of 2018 and get 
to 80 per cent by the end of 2018,” 
Baru was reported as saying in a 
release sent by Ndu Ughamadu, 
group general manager, group 
public affairs division of the NNPC.

Diran Fawibe, chairman/ CEO 
of International Energy Services 
(IES), said the refineries are  source  
of national embarrassment as they  
could not meet  the  demand  of  
the  nations  in spite   being an oil 
producing. What is their value he 
queried.

Gambia: Jammeh 
seeks reconciliation, 
appoints mediator 
with Barrow
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tive of the Muhammadu Buhari ad-
ministrations, policies have been 
focused on developing agriculture 
and food security.

The question of what must be 
done to salvage the looming future, 
which may before us as a nation, 
has been the central thinking of 
researchers, policy makers and 
other stakeholders. One must not 
fail to mention the contributions 
of some organisations that have 
been in the forefront of agriculture 
research, such the various national 
agricultural research institutes in 
Nigeria including National Root 
Crop Research Institute (NRCR), 
Institute for Agricultural Research 
and Training (IAR&T), Institute 
for Agriculture Research (IAR) 
among others. And the contribu-
tions of Institute for International 
Tropical Agriculture (IITA), the 
International Potato Centre (CIP) 
and other donor and development 
partners. However, the efforts 
of these organisations appear to 
produce little result towards ad-
dressing food security in the 21st 
century.

In addressing these challenges, 
science and technology should be 
the driving tool. The use of satellite 
imagery to determine topography, 
forecast drought, famine and other 
agriculture related findings should 
be encouraged. The management 
of ground water is a major factor to 
consider. Many may not have con-
sidered ground water, a vital part in 
the sustenance of food in the 21st 
century. However, the continuous 
extraction of ground water with 

subsequent lack of conservation, 
create and unbalanced ecosystem. 
Proper management of ground 
water is therefore needed.

Furthermore, the growing of 
food crops that are well adapted 
and able to withstand changing 
environmental conditions is a 
major factor to consider.  Global 
warming, climate change and 
other environmental changes have 
necessitated the need for plant that 
are able to withstand harsh tem-
peratures, inconsistent rainfalls, 
poor soil textures and toxic waste.

Food security could also be 
assured through the process of 
bio-fortification by conventional 
breeding process. This will create 
a pool through which essential 
food nutrients will be enhanced or 
reintroduced into stable foods so 
as to aid the process of addressing 
challenges associated with hidden 
hunger, malnutrition and others.

Although food production is 
a challenge, management of the 
already produced food is of equal 
importance. Food waste has con-
tributed to a lot of agricultural 
resources, therefore in order to 
address the challenges of food for 
the 21st century; food wastage has 
to be cut to its minimum.

As much as the points high-
lighted may not be exhaustive, 
these ideas will aid the process of 
securing of our future. 

people by 2050. Nigeria is estimated 
to become the third largest nation 
with over 300 million people by the 
same time.  With about 20% of her 
population suffering from different 
forms of hunger, this increase in 
population will create an elevated 
demand for more food as well as 
increase the population of those suf-
fering with hunger. With the current 
inability to meet local demand, it is 
therefore important for alternatives 
to solving the problem of food secu-
rity be explored.

It is important to state that the 
global community share cross 
cutting foundational element to 
addressing food security in the 21st 
century. Among others, some of 
the major factors that are common 
to addressing food security are; 
technological change, agriculture 
research and extension, human 
capital, policy reforms and interna-
tional trade.  

No doubt, science has made 
enormous strides towards food 
security. This is reflected in the de-
velopment of genetically modified 
food, bio-fortified food and other 
agric based research conducted in 
and outside Africa. In the recent 
past, successive administrations 
from the multilateral community 
to national government has encour-
aged innovative ways towards ad-
dressing food security. From the 
Millennium Development Goals 
(MDG) to the Sustainable Devel-
opment Goals (SDG), from the Ag-
ricultural Transformation Agenda 
(ATA) of the Goodluck Jonathan 
administration of the Green Alterna-
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Nigeria - No shadow of turning 
Though it may seem 

unlikely, if Nigeria 
courageously revert to a 
single foreign exchange 

regime, the existing 
foreign exchange gap 
will be readily filled 

by investors’ and dias-
pora remittances; and 
indeed, the voluntary 

repatriation of some of 
money -- both legal and 

illegal --held overseas 
by Nigerians

fiscal and economic progress made 
in 2016.  At best, such progress rep-
resents a mixed bag with hardly any 
redeeming value. Cut anyway, such 
halting progress is not good enough, 
even as projections are indicative of a 
possible 2.5 % growth in 2017.  What 
matters, is attaining the catalytic kick 
start required for an irreversible turn-
around of the economy and bringing 
the stagflation to an end.  To celebrate 
a 2.5% prospective growth as opposed 
to the desirable minimum benchmark 
figure of 7.2%, which is in tandem with 
national GDP and GNP potentialities, 
is to be uninspired.  To rehash what 
I’ve said elsewhere, the 2017 budget, 
if passed as is, may turn the nation 
around, but only, if fully funded and 
implemented.  Otherwise, 2017 will 
be more punishing and agonizing for 
Nigerians.  

Though oil prices are inching up 
towards $65 per barrel, the $100 per 
barrel days is no longer attainable, 
outside a major conflagration in the 
Middle East, bigger than the Syrian 
imbroglio. Moreover, greater uncer-
tainties lie ahead as no one knows 
what a Donald Trump presidency 
will mean for Africa and Nigeria as 
well. Perhaps, an international crisis 
triggered by Donald Trump will also 
do the magic. But in that vein, Nige-
ria stands to suffer vicariously, if the 
U.S.chokes off funding for the Bretton 
Wood Institutions. 

As such, Nigeria must bite the bul-
let and kill off the dual-tracked foreign 
currency regime; her Achilles Heels for 
the past several years.  Though it may 
seem unlikely, if Nigeria courageously 

revert to a single foreign exchange 
regime, the existing foreign exchange 
gap will be readily filled by inves-
tors’ and diaspora remittances; and 
indeed, the voluntary repatriation of 
some of money -- both legal and il-
legal --held overseas by Nigerians.  It 
is only commonsensical that a further 
devalued Naira will make Nigeria 
attractive to investors.  It will also 
make Nigerians more introspective; 
and more disposed to consuming 
domestically produced and certainly 
more affordable products. 

Nigeria’s challenge is analogous 
to a coin with two similar sides. 
Hence, the flip-side of holding on to 
the dual-tracked foreign exchange 
regime is the bare-faced and myopic 
reluctance by the government at the 
federal and state levels to cut the cost 
of governance. Foreign exchange fi-
nances government perks, largess and 
patronage. As rightly observed, “there 
has not been enough tangible action 
to show that Nigeria is serious making 
itself a great place where the private 
sector can flourish.”Thus surmount-
ing the turnaround challenge, which 
is basically a factor of rhetoric-cum-
inertia, requires transcending the 
prevailing timidity that translates into 
awkwardness in policy coherence.   It 
bears repeating again, that there’s no 
shadow of turning the country around 
in 2017, if we continue on the present 
trajectory.  But then, how else can one 
tell the present leadership so, without 
being snooty or impudent? 

I
t often seems imaginative to be 
pessimistic about Nigeria.  And 
those who are hardly go wrong.  
But reality check, also informs 
that the prevailing pessimism 

derives not from nifty analysis, but 
from Nigeria’s consistency in being 
an outlier.  This reality is further un-
derpinned by political muddling and 
growing fragmentation in governance. 
The year 2016 is passé, along with its 
good and bad.  As a year of promised 
change; of supposedly tangible and 
progressive shift, it flat lined from 
start to finish.

In hindsight, 2016 as a change year 
was deplorable on all counts, except 
to those engaged in political varnish-
ing. Though all through Nigerians re-
mained hopeful, activities of the past 
year did not in any way offer a modi-
cum of hope for better governance in 
Nigeria.  The disjointed year derived 
its impetus from a fledgling Executive 
Branch dogged by Legislative Branch 
hubris and the resultant Executive-
Legislative run-in from the outset.  The 
residual impact lingers and will either 
foster further challenges and or retard 
envisaged progress, if any. 

Factually, but without a clear 
divide, year 2016 presages year 2017, 

change; nor for that matter, with the 
same insidious mindset. 

As a matter of reduction and deduc-
tion, the successive budgets presented 
by the Buhari administration for 2016 
and 2017, are stark metaphors for how 
not to engender change. Both mirror 
the other for lacklustre policy and 
bureaucratic foggy thinking and for 
not grasping how to streamline poli-
cies, so that they can be implemented 
“within available resources”.  Granted 
that deficit budgeting is almost always 
involuntary, but a nation committed 
to turning around its wellbeing can’t 
wilfully continue to wallow in deficit. 
Whatever happened to the maxim “It 
will get worse before it gets better?”  

Some analysts point to discernible 

Global Human population 
has witnessed a threefold 
increase between 1900 

and 2000 as compared to previous 
history of human existence. This 
increase in global population, 
translates into the need for more 
shelter, clothing, water and food. 
The global population is currently 
estimated at about 7,403,400,000, 
and anticipated to attain 9 billion 
in 2040. This increase in popu-
lation could create a potential 
catastrophe for agriculture as a 
result of possible utilization of 
more agricultural land for other 
production activities and a poten-
tial food scarcity associated with 
reduced agricultural activities.

The technology drive, indus-
trialisation and other activities of 
humans, which have character-
ised the 21st century, holds good 
and possibly, bad potential for 
human existence. The World Bank 
data shows that global agricultural 
land is gradually reducing, from 
39% of total land in 1991 to 37% 
in 2013.  Climate change, global 
warming, increases in livestock, 

a new year, in which Nigerians have 
taken to the social media early to 
“appeal to President Muhammadu 
Buhari of the ruling All Progressives 
Congress for good governance.” 
Contextually, though not tottering 
on the brink, and far from collapse, 
a hopeful Nigeria is presently con-
signed to the grouping of states that 
are “highly dysfunctional and unable 
to control all its territory.”  Hence, 
Nigeria remains the paradox that it 
has been all along. 

Accordingly, prognosticating 
on year 2017 and what lies ahead 
for Nigerians, only conjures greater 
concerns. Worries about Nigeria’s 
inability to overcome prevailing 
governance challenges are indeed 
germane. Truly, there is no shadow 
of turning, if prevailing assessments 
are to be countenanced. Still, while 
recognizing that such challenges will 
not translate to governance stopping 
completely or the country imploding 
instantly, the prospects of the politi-
cal and economic challenges linger-
ing, must give any observer pause as 
the prevailing national malaise may 
be debilitating in the long run. 

What Nigeria needs is to reform 
its governance toolkit – thought pro-
cess, vision and operators. Elected 
legislators can’t run that gauntlet 
since it’s inimical to their wellbe-
ing; which places the onus on the 
Executive Branch, which retains 
the prerogative to hire and fire.  
Routine, normality and business as 
usual won’t cut or foster change.  You 
can’t change ways of doing business 
with the very template you want to 

OSELOKA H. OBAZE
Obaze is MD/CEO of Selonnes 

Consult Ltd.

plant pest infestation and natural 
disasters are some of the major 
negative contributors to agricul-
ture and food security in recent 
times.

The African continent pos-
sesses viable agricultural land, 
with enormous untapped agricul-
tural potential. From the tropics in 
Congo to the Sahel in Morocco, 
the irrigated land in and around 
the Nile to the immense fishing 
waters through the stretch of the 
Niger, Africa remains a major ag-
ricultural hub. About 78% of lands 
in Nigeria are available for agri-
cultural activities; with 79 million 
hectares of arable land with only 
32 million hectares currently been 
cultivated. Agricultural activities 
have been affected by a number 
of factors which differs from one 
geographic region to another. The 
major factors which have affected 
agriculture adversely in Nigeria 
are crude exploration in the South 
and desertification in the North. 
Despite the immense agricultural 
potentials of Nigeria, it remains 
one of the largest importers of 
food globally. A continuous na-
tional challenge is the inability 
of supply of food to meet the in-
creasing demand. This situation 
many scientists have identified as 
a looming food crisis. Nigeria with 
some level of food availability, is 
far from attaining the status of 
being food secure.

With a global growth rate of 
about 2%, the World Health Or-
ganisation (WHO) has estimated 
the world population at 9.7 billion 

CHIMANKPAM W. UZOMA
Williams Uzoma is a health policy 
researcher and analyst with the 

Centre for Public Policy 
Alternatives Lagos. 
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Will the stock market rebound in 2017? 
tion scheme contained in the 2017 
budget is well implemented. 

Indeed for Nigeria, the odds are 
in favour of a return to growth trajec-
tory in 2017 as crude oil prices rise. 
Already, the manufacturing PMI, 
according to data from the CBN, is 
showing an improvement following 
a rebound in December 2016 at 52.0 
index points, indicating expansion 
in the manufacturing sector after 
recording a decline in the preced-
ing eleven months. Brent oil price, 
the closest to Nigeria’s sweet crude, 
has risen above $50 per barrel 
and is forecast to average $55 in 
2017 -  thanks to the decision by 
OPEC member countries to cut oil 
production effective from January 
2017.  The forecast price of crude 
oil in 2017 is above the $42.5 per 
barrel benchmark used for the 2017 
federal government budget. It is also 
well above the average price of $30 
per barrel used by many Nigerian 
banks to restructure their oil sector 
loans. So, the oil price spike holds a 
lot of promise for the stock market 
in 2017: it will not only buoy confi-
dence in the Federal Government’s 
ability to effectively implement the 
2017 budget; it will also improve 
the asset quality of banks currently 
grappling with high non performing 
loans as well as boost their share 
prices especially for stocks like Dia-
mond Bank and Sterling bank which 
faced an exit from the NSE 30 on ac-
count of poor performance in 2016. 
Rising oil price is particularly good 
news for the likes of Mobil, Texaco, 
Seplat and Conoil listed in the NSE 
Oil and Gas sector.

Bright global outlook will equally 

rub off positively on the domestic 
economy with global GDP growth 
rate, by World Bank estimates, 
expected to rise to 3.4 per cent in 
2017 from 3.1 per cent in 2016.  Of 
particular concern will be develop-
ments in Britain, USA and China. 
The first two remain the greatest 
sources of foreign portfolio invest-
ments in Nigeria according to the 
National Bureau of Statistics. Since 
the Brexit vote, the Bank of England 
has taken a number of steps to 
stimulate the UK economy includ-
ing a cut in interest rate from 0.5 
per cent to 0.25 per cent in August 
as well as a huge extension of its 
quantitative easing programme by 
an additional £70billion. In fact, the 
Bank of England has raised its fore-
cast for economic growth in 2017 
from 0.8 per cent to 1.4 per cent. 
For the United States of America, 
the economic environment will 
be clearer after Donald Trump as-
sumes office later this month. The 
likelihood of a US rate hike in 2017 
will lead to further strengthening 
of the US dollar and a depreciation 
of the naira. In the meantime how-
ever, the US Federal Open Market 
Committee at the conclusion of 
its meeting on December 14 2016 
voted to maintain the federal funds 
rate in a target range of 0.5 per cent 
to 0.75 percent. 

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/day

mark for the greater part of 2016 
while the banking sector contended 
with high non-performing loans well 
above the 5 per cent threshold. 

In 2017, investors in the stock 
market are likely going to exhibit 
positive sentiments as several factors 
will combine to shore up confidence 
and bring about a rebound in stock 
prices. A major reason for this op-
timism is the expansionary impact 
which the N7.298 trillion 2017 budget 
is expected to make on the economy. 
The implementation of the N2.24 
trillion capital component promises 
to enhance employment generation 
capacity for the productive sector. 
Obviously, the huge investment in 
infrastructure is crucial to reducing 
cost of doing business and improv-
ing the attractiveness of Nigeria as 
an investment destination. The gov-
ernment spending on housing and 
infrastructure is expected to have 
a direct impact on companies like 
Julius Berger Nig Plc and Dangote 
Cement Plc where current valuations 
are still considered attractive. 

The huge spending on power 
complemented by the various in-
tervention schemes of the CBN 
especially in agriculture and Small 
and Medium Enterprises (SMEs) 
involving single-digit lending to the 
real sector, is expected to have a 
positive impact on the bottom-line 
of quoted companies. Stocks in the 
agriculture sector such as Presco Plc 
and Okomu Oil Palm promise to be 
the toast of investors in 2017 on the 
back of government’s favourable 
policies on agriculture. The mutual 
fund industrywill likely gain traction 
if the N500 billion social interven-

Send reactions to:
comment@businessdayonline.com

administration has, thus far, failed 
to elevate the moral and ethical stan-
dards of the Nigerian society, and to 
get the people emotionally attuned to 
the war against corruption. As such, 
there has not been an attitudinal 
change towards corruption amongst 
Nigerians; they remain relentlessly 
and remorselessly corrupt. Essen-
tially, the only weapon available to 
the Buhari administration in its war 
against corruption is fear, fear of ar-
rest and imprisonment. Fear is not 
a very effective deterrent to crime. 
But, as it is the only weapon it has, it 
might, as well, wield it in a big way.

 Raphael Lemkin’s new word, 
genocide, resonated; it struck a 
responsive chord in the minds of 
so many around the world. It spot-
lighted a gruesome phenomenon and 
engendered deep disgust for it. Like 
genocide, the new name for Nigerian-
styled corruption will not be merely 
semantic. It will contrast corruption, 
as we knew it in the past, with the 
present Nigerian rendition of it. It will 
also prepare us psychologically for 
the draconic penalty Nigerian-styled 
corruption should attract.

Nigeria should borrow a leaf from 
China. China executes those con-
victed for corruption, if the amount 
misappropriated or stolen is over 
3 million Yuan, that is, $463,000.00 
(about N160, 000,000). The income 
per capita in China is higher than that 
of Nigeria. Adjusting for the differ-
ences in income per capita between 
the two countries, the threshold for 
such executions in Nigeria should 
be about fifty million naira (N50, 
000, 000.00). It is obvious that many 

Nigerians will object to this proposed 
borrowing of some aspects of the 
penal code of a dictatorship by a 
democracy. However, it is important 
to note that there is no text book 
democracy in practice anywhere 
in the world. Different countries of 
the world have had to adapt their 
democracies to their peculiar needs 
and circumstances. Democracy is 
antithetical to monarchy but Britain, 
a democracy, is also a monarchy. The 
adaptation of her democracy to her 
cultural and historical peculiarities 
demanded an amalgam of antitheti-
cal political institutions. The exigen-
cies of the war against corruption 
demand the adjustment of Nigerian 
democracy to the Nigerian reality, 
even if it means appropriating some 
cachets of authoritarianism.   

The Buhari administration should 
set up special courts to try corrup-
tion cases. The statutes establishing 
these courts should restrict the legal 
shenanigans of pettifoggers given to 
lying for a pittance that suffuse the 
Nigerian legal profession. It should 
make it very hard for them to frus-
trate the prosecutorial process with 
their lawyerly sophistry and Jesuitical 
exegesis. This will enable swift tri-
als, and those convicted for corrupt 
activities exceeding N50, 000, 000.00 
will be executed, like armed robbers, 
by firing squad. For that indefatigable 
iconoclast, Fela Anikulapo-Kuti, was 
right when he sang that, “authority 
stealing (worse) pass armed robbery”.   

The exigencies of the war against corruption in Nigeria  

Oyibo” still means professional, gov-
ernment and corporate employment.    

The cynicism towards the govern-
ment and our penchant for corrup-
tion persevere because, among other 
reasons, Nigeria remains an artificial 
sovereignty – an agglomeration of 
cultures, languages and ethnic groups 
roped together purposely to advance 
the colonial interests of the British 
government. There is a desperate 
need to redefine the object of Nigerian 
nationhood. It is the responsibility of 
our leaders to redefine and clarify the 
purpose of the Nigerian union, and 
thus, give Nigerians a unified sense 
of purpose and a national consensus. 
Without this redefinition, Nigeria 
remains vulnerable to the plagues 
of artificial sovereignties, like civic 
indifference and, its doppelganger, 
corruption. Secondly, the Buhari 

Like genocide, the new 
name for Nigerian-

styled corruption will 
not be merely semantic. 
It will contrast corrup-

tion, as we knew it in the 
past, with the present 

Nigerian rendition of it. 
It will also prepare us 

psychologically for the 
draconic penalty Nige-
rian-styled corruption 

should attract

T
o characterize a scale of 
mass murder that defied 
the English lexicon, Ra-
phael Lemkin cobbled to-
gether a new word “geno-

cide”. He pieced the word together 
from the Greek word, geno, meaning 
tribe, nation or people and the Latin 
word, cide (from the conjugation 
of caedo) meaning to kill. With his 
new word, he highlighted the me-
thodical and systematic slaughter 
of entire peoples and nations by the 
Nazi in Axis occupied Europe. The 
scale of corruption in Nigeria defies 
the English lexicon. In the early 
days of Nigerian independence, 
Nigerians were corrupt. Then, 
corrupt politicians and public of-
ficials misappropriated about 5 per 
cent of funds earmarked for public 
projects, and the notoriously and 
shamelessly corrupt amongst them 
were accused of stealing 10 percent.

The disappearance of $20billion 
from government coffers; stealing, 
sharing and salting away of $2bil-
lion, slated for the war against ter-
ror, into private accounts; padding 
of the budget by up to  N40 billion; 
presence of  $20 million in a former 
first lady’s bank accounts; and oth-
er similar instances of outrageous 
financial dishonesty and brigand 
are not just corruption. They are 

TOCHUKWU EZUKANMA
Ezukanma writes from Lagos, Nigeria

piratical depredation of a country. 
They are the looting and tearing 
down of a country by buccaneering 
deviants. There is a need to coin a 
new word that will fittingly charac-
terize this orchestrated plundering 
by a band of freebooters masquer-
ading as public servants. Experts 
of etymology and lexicography can 
help us on this.

Ostensibly, Nigerians abhor cor-
ruption, and are stridently opposed 
to it in all its shape, form and hue. 
But paradoxically, most Nigerians 
have a soft spot for corruption. Due 
to the cultural shocks of colonial-
ism, we expect that government/
corporate employees, justifiably, 
should exploit “Olu Oyibo” (the 
Whiteman’s job), and make some 
money off it. This is because our 
earliest encounter with modern 
government, corporation and pro-
fessions was in dealing with the 
colonials, a foreign and exploitative 
power, whose primary objective 
was to further the pretensions of 
the British Empire and not the 
well-being of the native peoples. 
Nigerians were cynical of the co-
lonialists and their newfangled 
and exploitative institutions, and 
consequently, could neither trust 
them nor commit wholeheartedly 
to them. During this time, certain 
habits became ingrained: civic indif-
ference and the attitude that only the 
dim-witted will unreservedly labor 
for the government without exploit-
ing it for personal gains. The colonials 
are gone but the cynicism towards 
the government and its institutions 
persists. In the Igbo language “Olu 

The Nigerian stock market per-
formance in 2016 left little to 
cheer about as major indica-

tors remained in the negative terri-
tory for much of last year reflecting 
the realities of a weak economy. 
While equities market capitaliza-
tion lost 6.2 per cent dipping from 
N9.86 trillion on January 1 2016 
to N9.25 trillion on December 30 
2016, the Nigerian Stock Exchange 
All Share Index shed 1,495.7 points 
over the same period to close year 
at 26874.62 points from 28370.32 
points on Jan 1 2016. About 35 per 
cent of the 168 stocks listed on the 
main board of the NSE recorded no 
price movement in 2016 with the 
financial services sector accounting 
for the largest number of inactive 
stocks. There was also a significant 
decline in foreign activity with high-
est drop of 73 per cent recorded in 
April 2016.

The performance of the stock 
market in 2016 mirrors the down-
turn in macroeconomic indicators. 
According to data from the National 
Bureau of Statistics, the country’s 
Gross Domestic Product con-
tracted by -0.36 per cent, -2.06 per 

cent and -2.24 per cent in the first 
three quarters of 2016 respectively. 
Within the same period, massive 
job loss was recorded leading to 
an increase in the unemployment 
rate from 12.1 per cent in the first 
quarter to 13.3 per cent and 13.9 per 
cent in the second and third quar-
ters of 2016 respectively. Headline 
inflation jumped to 18.48 per cent 
in November from 9.6 per cent in 
January 2016.

Given the import-dependent 
nature of the Nigerian economy 
and the fact that oil revenue ac-
counts for over 90 per cent of the 
country’s forex receipts, the slump 
in oil revenue is easily to blame for 
these economic woes. The con-
sequence has been forex scarcity, 
weak naira and slow implementa-
tion of the 2016 budget.   Indeed, 
sustained depreciation of the naira 
due to forex scarcity fuelled bearish 
market sentiments in a year that 
saw the naira officially depreciate 
from N197/$1 in January 2016 to as 
low as N305/$1 by December with 
the local currency trading close to 
N500/$1 in the parallel market.  A 
recent report by Bloomberg rated 
Nigeria’s naira as one of the world’s 
worst performing currencies in 
2016 alongside the Egyptian pound 
and the Venezuela’s bolivar. Indeed, 
the forex scarcity, coupled with 
challenges in the power sector, had 
unprecedented negative impact on 
virtually all sectors of the economy, 
most especially the manufacturing 
and financial services sectors. As 
evidence, the manufacturing Pur-
chasing Managers Index (PMI) per-
formed below the 50 point bench-
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wa State University Keffi and a member of 
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EDITORIAL

Nigeria continues 
t o  h o v e r  d a i l y 
on the edges of 
precipice as one 
group of insur-

gents after another continue 
to challenge its legitimacy 
and above all its monopoly 
over the legitimate use of vio-
lence within its jurisdiction. 
If we accept Max Weber’s defi-
nition of the state, as politi-
cal scientists have done, the 
successful claim to absolute 
monopoly of the legitimate 
use of physical force within 
a given territory is the key 
feature and distinguishing 
characteristic of a state. In 
that case, Nigeria’s claim to 
statehood is tenuous, except 
in the juridical sense where 
the international community 
continue to afford it legiti-
macy regardless of its ability 
to project its powers within its 
territorial boundary.

Over the past year and 
a half, precisely since the 
coming to power of President 
Mohammadu Buhari, Fulani 
cattle rearers have virtually 
replaced the dreaded Boko 
Haram as the new terrorists 
on the bloc. They have liter-
arily gone amok, killing and 
destroying communities all 
over the country. From Benue 
to Plateau, Taraba, Enugu, 

Delta, and Ekiti, the story has re-
mained the same. Fulani gunmen 
invade communities at the thick 
of the night or when the men have 
gone to farms in the mornings, 
killing defenceless and innocent 
women, children, the old and 
infirm, looting and burning the 
communities for fun.

Shockingly, the reaction of 
the government to these killings 
have followed one trend: deaf-
ening silence at first and only 
half-hearted response that fails 
to stop the killings and refusal 
or inability to apprehend the 
killers and bring them to justice.

Since December 2016, the 
Fulani killers have shifted base 
to Southern Kaduna, turning 
it into a killing field. Giving 
statistics of the destruction 
wrought in the area recently, 
the Catholic Doicese of Kaf-
anchan disclosed that a total 
of 808 people were killed in 53 
villages across the four local 
governments areas in the state 
while farm produce estimated 
at N5.5 billion were destroyed 
by the invading forces. Going 
further the statement disclosed 
that a total of 1, 422 houses and 
16 churches were burnt during 
the attacks.

The Kaduna state governor, 
Nasir el’Rufai has gone to town 
purportedly with measures the 
government has taken, includ-

ing the declaration of a state 
of emergency in the four local 
governments affected, to stop 
the killings. However, even with 
the presence of security agen-
cies, on Christmas eve of 2016, 
the Fulani herdsmen launched 
deadly attacks on the areas kill-
ing, burning and looting with 
little or no hindrance or chal-
lenge from security agencies. 
This had led many to point ac-
cusing fingers on the governor 
as one of the persons fuelling 
the killings.

But to add salt to injury, the 
President’s spokesman, Femi 
Adesina curtly berated those 
expecting the president to 
speak on the issue. He justified 
the president’s silence on the 
killings thus: “you don’t have to 
hear from the president on that 
matter. When it pays us, we talk 
of true federalism; yet you want 
the president and presidency to 
talk about everything.”

This is an outrageous and 
insensitive statement. How 
does one describe a president 
who comments on every terror 
attack in the world and send 
condolences for even a loss of a 
single live in those attacks but 
keeps mum when thousands 
of his own citizens are killed in 
terrorists attacks?

The last time out, it took 
severe criticisms from all and 

sundry and the growing per-
ception that the President was 
obviously protecting and en-
couraging his Fulani kinsmen 
for the President to belated-
ly order security agencies to 
clamp down on the rampaging 
herdsmen. He’s now back to 
that same tactics. This is prov-
ing those who claim the presi-
dent is, by nature, clannish and 
an ethnic champion true. This 
reaction from the presidency 
is shocking and totally unac-
ceptable.

It is therefore clear that the 
present government cannot or 
will not intervene forcefully 
to end the genocide against 
some selected groups by the 
terrorists. We therefore feel 
there is a need for international 
involvement to protect the hap-
less people the government has 
failed or refused to protect. The 
International Criminal Courts 
must also necessarily get in-
volve to help bring perpetrators 
and or collaborators to book.

These conflicts and prob-
lems daily show the critical 
importance and role the ICC 
plays especially in Africa where 
state actors or state-supported 
actors are the perpetrators of 
crimes against humanity. With-
out the ICC, victims of such 
crimes have no hope, no matter 
how remote, of getting justice. 

The senseless killings in Southern Kaduna: 
Necessity for international engagement
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NCAA under scrutiny over poor regulation

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he immediate past 
President of Avia-
tion Round Table 
(ART) and one-
time Director of 

Operations of the defunct Ni-
geria Airways, Dele Ore has 
castigated the Nigerian Civil 
Aviation Authority (NCAA) 
over its poor regulations of 
the industry.

Ore, specifically warned 
that if the regulatory authority 
does not tighten up the regu-
lation of the industry, it will 
eventually lead to the collapse 
of civil aviation in Nigeria.

He stated this at the Mur-
tala  Muhammed A irpor t 
(MMA), Lagos during an 
interaction with aviation 
correspondents.

Ore also called for the 
removal of Muhtar Usman, 
t h e  D i re c t o r- G e n e ra l  o f 
NCAA, saying that he had 
performed below expecta-
tions since he was appointed 
the helmsman of the regula-
tory authority.

According to Ore, Usman 
had stopped training in the 
agency while issuance of 
licensing to aircraft crew in 
recent time does not lived up 
to international standards, 
adding that the department 
had unqualified personnel.

He said: “What has the 

Nigeria’s financial system 
significantly impeding 

growth – PwC

P15

As part of its vision to make 
Nigeria the Data Science 
outsourcing hub for Af-

rica before 2019 and create 1 
million new jobs in the next 10 
years, Data Science Nigeria is 
holding an extensive learning 
boot camp.

According to the organis-
ers, the bootcamp will address 
varying capacity gaps in Data 
science for beginners, interme-
diate and experts with specific 
focus on Machine learning, R 
statistics and programming/
Python for advanced data ana-
lytics.

Data Science Nigeria is driv-

Nigeria to become a data science outsourcing hub for Africa before 2019
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ment. When a DG does not 
sit in Lagos and Nigeria, how 
does he plan for his succes-
sion? This man is not always 
on seat.

“What about the Air Op-
erators Certificate (AOC) 
they issue to airlines in re-
cent years? The system was 
weak and is still weak. A 
system that allow people 

who are not qualified to have 
AOCs . Nobody could have 
done that under Harold De-
muren, the former Director, 
NCAA.

“At a time, we reached 97 
per cent in the International 
Civil Aviation Organisation 
(ICAO) rating audit, but now, 
we now have reached 65 per 
cent, but let us remember 

that in this industry, the 
pass mark is 65 per cent 
in anything we do and we 
are happy. Demuren raised 
the standard so high, but it 
has been lowered gradually 
over the years. We are in the 
minimum requirement now 
and I made bold to say so. We 
need a stronger leadership 
in NCAA.”

The initiative of Bayo Ad-
ekanmbi, MTN’s executive 
who previously served the 
company as the General Man-
ager Business Intelligence and 
Chief Marketing Officer before 
proceeding on a 15-month 
academic sabbatical for his 
PhD research on the use of 
data science for understanding 
consumer social consumption 
behavior is supported by Arise, 
a platform whose mission is to 
promote the proliferation of 
data science in business and is 
working on creating a data sci-
ence hub in Lagos and OneFi, 
Nigeria’s leading fintech lender. 
These two companies will pro-
vide internship opportunities 

for the best participants at the 
intensive training camp.

 Adekanbi revealed that “the 
boot camp will run as a regi-
mented learning session and 
will include virtual classes with 
foreign-based data scientists, 
self-paced online certificated 
courses and face-to-face ses-
sion by local experts in Machine 
learning, Statistics, Python and 
R.

Python Nigeria, a user-group 
that promotes Python computer 
programming language in Ni-
geria will facilitate some of the 
practical hands-on session on 
Python programming.”

The free residential boot-
camp comes with an intensive 

requirement. All the would-be 
participants are expected to 
complete a 12-hour course on 
IBM BigDataUniversity.com 
and submit their completion 
certificates to secure a place-
ment.

Data Science Nigeria is a 
professional-led non-profit 
designed to train and mentor 
young Nigerians through face-
to-face, virtual online classes, 
project-based support and 
holiday boot camps. The ulti-
mate intent is to raise a special 
breed of data scientists and 
knowledge entrepreneurs who 
will set up data science based 
businesses and attract foreign 
exchange to the nation.

Director-General of NCAA 
done? Training has been 
stalled in NCAA. The weak-
est link of this industry is 
licensing and before our 
license becomes Oluwole, 
I  believe we need to do 
something about it.  A weak 
Director-General is the one 
that will allow anything to 
go in the licensing depart-

en by a compelling drive to raise 
a new generation of world-class 
data scientists, who can tap 
into the over $125 billion big 
data analytics market. Available 
statistics from IDC Research 
Group already indicates a need 
for almost 200,000 people with 
deep analytical skills in the US 
by 2018, and a requirement of 
five times that number for posi-
tions in data management and 
interpretation capabilities. Data 
Science Nigeria is poised to en-
sure that the country can secure 
at least 2 percent of this global 
value, which will mean an over 
1 trillion naira economic re-
turn through knowledge-based 
FOREX earning.

IFEOMA OKEKE

NAICOM rejects 
Apere’s appointment 
as managing director 
Linkage Assurance

Buhari commends 
Sterling Bank’s 
Health Support 
Initiative

Insurance regulator, the Na-
tional Insurance Commission 
(NAICOM) has rejected the 

appointment of Pius Apere, erst-
while deputy managing director 
as Managing Director designate 
for Linkage Assurance Plc.

Apere’s nomination by the 
board is following the exit of GUS 
Wiggle, managing director of the 
Company.

Our source confirmed that his 
rejection was because he does not 
satisfy the provision of Section 
31 of the Insurance Regulation 
2003 according to NAICOM, and 
the company has been given two 
weeks to submit another name as 
replacement.

Apere, a Bayelsa born actu-
ary was recommended for the 
position by the Board of Linkage 
Assurance Plc, who our source 
reveal has been positioned to re-
place Wiggle. We however could 
not confirm if Gus Wiggle who is 
the Managing Director resigned 
or retired as calls made to his 
phone were not answered.

Though some of his col-
leagues contacted confirmed he 
has disengaged from the compa-
ny but were not certain if he is on 
terminal leave or has disengaged 
completely.

President Muhammadu 
Buhari has commended 
Sterling Bank Plc for its 

commitment to supporting 
the present administration’s 
initiative to provide qualitative 
and affordable health services 
to Nigerians through strategic 
partnership with the Ministry 
of Health.

Such partnership, accord-
ing to the President would 
serve as an enabler for the

Health Ministry to achieve 
its goal of revamping the 
Health sector and ensuring ef-
ficient management of health 
facilities across the country.

  He gave the commenda-
tion in Abuja while inaugurat-
ing the Model Primary Health 
Care Centre for Universal 
Coverage in Nigeria, located 
at Kuchigoro, Abuja Municipal 
Council. 

L-R: Oluranti Owoborode, regional marketing manager, South region, Airtel Nigeria; Uche Nworah, MD, Anambra Broadcasting Service; Veronica 
Onoja, regional operations director,  South region, Airtel Nigeria; Chinonso Ikezulumba, N10million cash prize winner; Onyeka Ibezim, special adviser 
on youth empowerment, Anambra State Government, and Christian Obiagwu, area sales manager, South-Delta Zone, Airtel Nigeria, at the Airtel 
Red Hot promo prize presentation in Awka, Anambra State. 
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The Nigeria Security and 
Civil Defence Corps 
(NSCDC), Lagos State 

Command,said  it had sealed 
up 13 fuel stations, for alleg-
edly under dispensing petro-
leum products.

The Public Relations Of-
ficer (PRO) of the Command, 
Kenny Bada, made the con-
firmation in an interview with 
the News Agency of Nigeria 
(NAN) in Lagos.

Bada said that the NSCDC 
carried out the exercise  in 
collaboration with the Depart-
ment of Petroleum Resources 
(DPR).

“ The men of  NS CD C , 
through its Intelligence De-
partment, uncovered 13 fill-
ing stations in Badagry axis 

known for selling petroleum 
products to unsuspecting 
public below the stipulated 
dispensing measurement.

“These filling stations were 
sealed on Jan. 5, 2017.

“They include Falcons Fill-
ing Station at MTN Bus Stop; 
Royal Stream filling station at 
Mowo extension, Energy fill-
ing station at Mowo and Labs 
filling station, Mowo.

“Also sealed are Energy 
filling station and Ramos fill-
ing station, Aradagun and two 
Total filling stations at Toga.

“Others are MRS filling 
station at Toga, JINMS filling 
station at Badagry Round-
about, Jackson filling station at 
Seme-Badagry, Olubisi Obinja 
Nig. Ltd at Joseph Dosu Way, 

and Nybo filling station Saw-
mill Bus Stop,” she said.

Bada said that the opera-
tion was made possible as a 
result of intelligence gathering 
by the men of the corps.

“The Commandant of La-
gos State NSCDC, Tajudeen 
Balogun said, it is not the duty 
of the corps to seal up filling 
stations found to be involved 
in malpractices.

“Hence, the need for col-
laboration with the DPR, stat-
utorily mandated to carry out 
this exercise.’’

The PRO urged the pub-
lic to report any suspicious 
act to the corps for immedi-
ate action, to further reduce 
criminal activities in the state. 
(NAN)

Insurance firm appoints Ayodele 
Akande as non-executive director

NSCDC seals 13 fuel stations in Lagos

Amnesty office to establish 10,000 farms, 
targets N58b annually

F
irst Bank of Nige-
ria Limited has an-
nounced increased 
transaction limits on 
its FirstMobile Life-

style app to a maximum daily 
limit of N150,000.00 without the 
use of a token and a total daily 
transaction limit of N1,000.000 
(One million Naira). This de-
velopment would boost con-
venience and ease of banking 
as well as enhance customers’ 
digital banking experience in 
line with the Bank’s commitment 
to offer value-added services that 
suit the lifestyles of its customers.

FirstBank, Nigeria’s Most 
Va l u a b l e  b a n k i n g  b r a n d 
launched FirstMobile as part 
of its drive to leverage evolving 
technology in providing cutting-
edge banking services to its cus-
tomers and the mobile banking 
app which is secure and easy to 
use, allows users to carry out 

Ensure Insurance plc has 
announced the appoint-
ment of Ayodele Akande 

as a non-executive director 
on its board of directors. The 
appointment took effect in 
October, 2016.

Akande is an insurance 
practitioner with over 39 
years cognate experience; he 
has held various positions 

The Presidential Amnesty 
Programme Office says it 
plans to establish 10,000 

farms with an expected total 
revenue generation capacity 
of N58 billion annually under 
its agricultural programme for 
2017.

  This was disclosed by the 
Coordinator of the programme, 
Brig.-Gen. Paul Boroh (rtd) in an 
interview with the News Agency 
of Nigeria (NAN) on Monday 
in Abuja.

  According to Boroh, If 10, 
000 Ex-agitators are success-

banking transactions on the 
go from their mobile phones 
anywhere in the world.   The 
banking app comes with a user-
defined transaction pin which 
is an extra security feature and 
customers can also perform 
the following actions on the 
enhanced app: Change Trans-
action PIN, Reset Transaction 
PIN, Synchronize token, and 
change their log in pin – mPIN. 

With the integrated lifestyle 
mobile banking app, custom-
ers can enjoy real-time mo-
bile banking services such as 
domestic funds transfer from 
self-owned accounts to First-
Bank accounts and other banks’ 
accounts; make quick airtime 
purchase for self and others 
on all mobile networks; bills 
payments; cheque services 
including confirm cheque and 
stop cheque; flight booking; and 
quick account services such as 

in insurance and brokerage 
companies such as Royal 
Exchange Assurance Nigeria 
plc, Great Nigeria Insurance 
plc and Scib Nigeria and Com-
pany Limited from where he 
recently retired.

He is an Associate of the 
Chartered Insurance Institute 
of Nigeria and a Governing 
Council member of the Ni-

fully trained to be farm owners, 
they can employ 40, 000 farm 
workers and a logistics Process-
ing Value Chain of 30, 000 Jobs 
across the Niger Delta.

 “The impact of this initiative 
on the economy is that if each of 
the 10,000 ex-agitators are gain-
fully trained, they may generate 
N240 million yearly which will 
amount to N240 billion.

  “While the 40,000 farm 
workers will in return also gen-
erate N600, 000 each which is 
N24 billion, while Logistics/
Processing will yield N360,000 

account balance inquiry, state-
ment view and much more.

In December 2016, First-
Mobile recorded a milestone 
in its user numbers with the 
attainment of 1million active 
users while over N1.3trillion 
transaction volume has been 
consummated using the First-
Mobile app since its launch in 
2015. According to the Head, 
Digital Banking at FirstBank, 
Mrs. Folasade Femi-Lawal, the 
Bank will continue to leverage 
evolving technologies to sup-
port consumers’ lifestyle by 
providing them with a suite of fi-
nancial options in a convenient 
and highly secure environment. 
FirstBank’s digital innovations 
were rewarded with awards in 
2016 which include the Asian 
Banker award for Best Mobile 
Payments and the Global Fi-
nance Digital Bank of Distinc-
tion award.

gerian Council of Registered 
Insurance Brokers.

Ensure Insurance  is confi-
dent that his wealth of experi-
ence will be a great addition to 
the diversity and quality of its 
board of directors.

Ensure Insurance is a com-
posite insurance company 
in Nigeria changing the way 
insurance works for Nigerians.

for 30,000 workers yearly which 
will amount to N14.8 billion.

 “You can see that the agri-
cultural sector provides more 
employment opportunities 
to the labour force which can 
reduce the high rate of unem-
ployment in developing coun-
tries caused by the fast growing 
population,’’ he explained.

  He said the initiative by 
Presidential Amnesty Office 
was geared toward ensuring 
that people of the Niger Delta 
region earned a living rather 
than beg for it.

FirstMobile App offers customers 
increased daily transactions limit

L-R: David Iyida, representative of the attorney-general of Enugu State; Peace Nnaji, commissioner for 
gender affairs, and Chinyere Oluka, permanent secretary, gender affairs, during a training session for elected 
members of Enugu State Children’s Parliament in Enugu

L-R: Edozie Madu, national chairman, Independent Democrats (ID); Chizoba Madu, wife of the chairman ID 
and Christian Ikechukwu Otti, former senator candidate, Congress for Democratic Change (CDC), during 
the launching of Independent Democrat (ID),Women League Democrats Orumba North Local Government 
of Anambra State.        Pic by Tunde Adeniyi

L-R:  Lionel Rochat, third secretary, Embassy of Switzerland in Nigeria; Mohammed Musa, representative 
of Ona of Abaji; Abdulrahman Ajiya, chairman Abaji Area Council; Jason Lambe, country business manager, 
Nestlé Water Nigeria Plc and Gloria Nwabuike, marketing manager, Water Division Nestlé Nigeria Plc, during 
the inauguration of community water facility in Abaji, Abuja.

L-R: Wale Onibon treasurer, Association of Lagos State Retired Heads of Service and Permanent Secretaries 
(ALARHOSPS); Mohammed Olagbaye, vice-president; Carrlene Alaja-Brown, 2nd vice president, and Sammy 
Oki, member,  at the ALARHOSPS Day in Lagos.
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Nigeria’s financial system significantly 
impeding growth – PwC

N
igeria’s financial 
system is show-
ing the least 
progress of all 
seven emerging 

markets with the highest per-
centage of its population liv-
ing in poverty. These are some 
of the findings of a new PwC 
Project Blue report ‘Geared 
up for growth: Shaping a fit 
for purpose financial system’.

In five of the eight key ar-
eas, Nigeria’s financial system 
scores significantly below 
PwC’s fit-for-purpose targets, 
holding back inclusive and 
sustainable growth. However, 
the success of Nigeria’s auto-
enrolment pension model is 
a bright spot.

The lack of an efficient 
and resilient financial sys-
tem, according to PwC,   is 
still holding back inclusive 
and sustainable growth in 

Leo Stan Ekeh, Chairman, 
Zinox Group and Infor-
mation Communication 

Technology (ICT) expert has 
challenged thousands of Ni-
gerian youth, professionals, 
students and entrepreneurs 
to embrace the numerous op-
portunities for wealth creation 
which abounds with the grow-
ing pace of digital revolution 
and the knowledge economy, 
noting that wealth has become 
a right for all in the 21st century.

Ekeh made this call at a 
mega entrepreneurship summit 
with the theme – The ABC of 
wealth creation and sustenance 
in the 21st Century – organised 
by the Imo State University and 
the Alumni Association in part-
nership with Yudala composite 
e-commerce outfit which held 
at the University auditorium 

‘Poverty can be eradicated in Nigeria with ICT’- Expert

FG begins fish market 
construction at Illushi in Edo

Chamber reiterates need to 
patronise local goods

Tin-Can Island Port 2 Customs 
generate N8.12bn in 2016

2,246 benefiting from N-Power 
Programme in Sokoto-Official
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emerging markets. Policy-
makers, regulators and finan-
cial services organisations 
should more actively shape a 
financial system that is fit for 
purpose.

The PwC sets out what 
an efficient, resilient and 
inclusive financial system 
looks like across eight key 
dimensions; and how lead-
ing emerging markets – Bra-
zil, China, India, Indonesia, 
Mexico, Nigeria and South 
Africa – rate against its ‘fit for 
purpose’ targets. The assess-
ment highlights considerable 
room for further improve-
ment in key areas, ranging 
from financial inclusion to 
pensions and protection.

Hugh Harley,  Global 
Emerging Markets FS Leader, 
believes policymakers, regu-
lators and financial services 
organisations should be more 
active in shaping a fit for pur-
pose financial system:

“A fit for purpose finan-

recently.
In attendance was the Execu-

tive Governor of Imo State repre-
sented by Acho Ihim, Speaker, 
Imo State House of Assembly, 
Adaobi Obasi, Vice Chancel-
lor, Imo State University and 
other principal officers of the 
University.

Ekeh who featured as the 
guest speaker at the event de-
cried the attitude to quality 
education among many Igbo 
youths – a generational prob-
lem which he traced to parents 
who erroneously assumed that 
education delays the progress 
of a man.

“The political leadership of 
the South East for decades has 
bemoaned the falling enrolment 
in schools. The Igbo entrepre-
neur would have to take quality 
education more seriously as de-
ficiency in this is already a minus 
to her intellectual capacity to 

cial system fosters inclusion, 
investment, access to credit 
and support for people when 
they retire, while promoting 
efficiency and protecting 
against systemic risks. The 
development of this finan-
cial system isn’t organic or 
passive. You shape it. Strong 
regulation and enforcement 
are essential for financial sys-
tems to develop, so regulators 
across different market sec-
tors should get on the front 
foot and work together.”

While growth in emerging 
markets continues to out-
strip developed counterparts 
and hundreds of millions of 
people have been lifted out 
of poverty, developing a well-
functioning financial system 
remains critical to tackling 
poverty and sustaining eco-
nomic growth over the long 
term. Emerging markets need 
a robust and broad-based 
financial infrastructure to 
channel funds efficiently, 

Nigeria’s quest for self-
sufficiency in fish pro-
duction has received a 

boost as the Federal Govern-
ment has begun the construc-
tion of a fish market at Illushi 
community in Edo state.

Wellington Omoragbon, 
state director, Federal Minis-
try od Agriculture and Rural 
Development (FMARD), Edo 
state, stated that the federal 
Government has begun the 
construction of a fish market 
at Illushi in Esan South-East 
Local Government Area of Edo 
state, according News Agency 
of Nigeria (NAN).

Omoragbon stated that Il-
lushi community was chosen 
for the project by the state 
government because fishing 
was the major occupation of 
the people in the community.

The Junior Chamber Inter-
national (JCI) on Monday 
reiterated the need for 

Nigerians to patronise Made-in-
Nigeria goods as part of efforts to 
get the country out of recession.

The chamber made the 
appeal at a sensitisation rally, 
tagged: “Think Nigeria out of 
Recession,” in Benin.

The leader of the cham-
ber,  Osaro Culture, also called 
for the utilisation of local raw 
materials in the production of 
local products.

Culture urged government at 

The Tin-Can Island Port 2 
Customs Command on 
Monday said it had gener-

ated N8.12 billion between Janu-
ary and December 2016.

The Public Relations Officer of 
the command,  Godwin Andishu, 
gave the figure in a statement made 
available to newsmen in Lagos.

Giving a breakdown of the 
figure, Andishu said N349.07 
million was realised in January; 
N605.48 million in February; 
N245.15 million for March; while 
N461.87 million was recorded 
in April.

The command`s spokesman 
said that the highest revenue of 
N1.57 billion was realised in May; 

The Tin-Can Island Port 2 
Customs Command on 
Monday said it had gen-

erated N8.12 billion between 
January and December 2016.

The Public Relations Offi-
cer of the command,  Godwin 
Andishu, gave the figure in a 
statement made available to 
newsmen in Lagos.

Giving a breakdown of the 
figure, Andishu said N349.07 
million was realised in Janu-
ary; N605.48 million in Feb-
ruary; N245.15 million for 
March; while N461.87 million 
was recorded in April.

The command`s spokes-

sustain her enterprise.”
Ekeh, a globally renowned 

digital entrepreneur whose 
Zinox Group ranks as arguably 
Africa’s biggest ICT conglomer-
ate, disclosed that building a 
successful business requires 
a mix of ingredients including 
humility, focus, determination 
to take pains before pleasure, 
identification of one’s passion 
and making it commercially 
viable, constant innovation and 
a deep relationship with God.

In his opinion, innovation 
– which he defined as when an 
invention meets a customer – 
represents one key success factor 
for many budding entrepreneurs 
who seek to enjoy digital wealth.

“There are Igbo entrepre-
neurs, including my humble 
self who have made huge invest-
ments in Lagos, Abuja, the UK, 
along the East and West Coast 
of Africa who would have no 

draw people into the market 
economy and enable them to 
share in the benefits.

Andrew S. Nevin, FS Advi-
sory Leader and Chief Econ-
omist at PwC Nigeria and 
Project Blue Global Leader, 
stresses that emerging mar-
kets should try and learn from 
their peers:

“Our analysis  clearly 
shows that some markets are 
ahead of others in different 
dimensions. Ask yourself the 
question: what can we learn 
from each other’s experience? 
Specifically financial services 
organisations should realise 
that many of the ground-
breaking innovations in FS 
are being spearheaded in Asia 
and other emerging markets. 
Without ageing legacy sys-
tems to hold them back, they 
have clean sheets upon which 
to harness the latest devel-
opments in technology and 
develop their own distinctive 
business models.”

“The market will consist 
of eight open stalls with cold 
rooms, four toilets, bathrooms 
and a borehole,’’ he said. 

According to him, Illushi 
community is located along 
the bank of the River Niger. The 
market construction started 
in December 2016 and is ex-
pected to be completed within 
six weeks; is being funded from 
the 2016 budget.

 Fishing under the agricul-
tural sector contracted 0.34 
percent in Q3 2016 from 6.85 
percent in Q2 2016 and 5.59 
percent in Q3 2015, according 
to the GDP Q3 report by the 
National Bureau of Statistics 
(NBS). 

Aquaculture is one of the 
most viable sub-sectors in the 
agricultural sector.

all levels give more soft loans to 
farmers, as well as small and me-
dium scale enterprises (SME), to 
boost local production as a fast 
route out of the recession.

According to him, “The es-
sence of the rally is to change 
people’s attitude about Made-
in-Nigeria goods.

“Nigerians should stop using 
recession as an avenue to inflate 
the prices of goods and services.”

The NUJ Chairman, Sir Rol-
land Osakue, commended the 
chamber for organising the rally. 
(NAN)

N661.33 million in June; N531.81 
million in July, while N453.51 mil-
lion was realised in August.

Andishu also said the com-
mand realised N835.94 million 
in September; N942.101million 
in October; N908.05 million in 
November; and N559.73 million 
in December.

He described the total figure 
as impressive in spite of the low 
import activities at the ports, 
occasioned by foreign exchange 
scarcity.

Andishu said the Control-
ler,  Abdulkadir Dalhatu, had put 
in place measures  to ensure that 
the command  improve  its rev-
enue substantially in 2017. (NAN)

man said that the highest 
revenue of N1.57 billion was 
realised in May; N661.33 mil-
lion in June; N531.81 million 
in July, while N453.51 million 
was realised in August.

Andishu also said the 
command realised N835.94 
m i l l i o n  i n  S e p t e m b e r ; 
N942.101million in October; 
N908.05 million in Novem-
ber; and N559.73 million in 
December.

He described the total 
figure as impressive in spite 
of the low import activities 
at the ports, occasioned by 
foreign exchange scarcity.

choice other than make invest-
ments at home given the quali-
fied manpower and irresistible 
innovations. The 21st century 
venture fund would be deliv-
ered to innovations no matter 
where they are found – China, 
Indonesia, South Africa, Israel, 
Brazil, name it.

“The point being made here 
is that the world needs innova-
tions – answers to challenges 
confronting humanity – and the 
21st century aspiration should 
be to provide these innovations 
that are technology driven so 
that the products would be cost 
efficient and cost effectively 
reach more consumers world 
over.

Urging Nigerian youth to 
embrace the revolution in ICT, 
Ekeh noted that there is a clear 
and urgent need for training and 
re-training in a bid to reveal the 
potentials of ICT to all.

L-R: Emeka Austin, participant; Oluwatoyin Popoola-Dania, Mamador brand manager; Udoh Anietie, another participant, and Oloketuyi 
Adebowale, brand manager, PZ Wilmar Ltd, at the Mamador Pledge For Your Heart activation in Festival Mall, Festac, Lagos recently.
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Regulation, infrastructure causing 
collapse of aviation sector – Experts

E
xperts in the avia-
tion sector have 
said that beyond 
the current reces-
sion facing the sec-

tor, weak regulations, poor 
infrastructures and other 
factors are also contributing 
to the gradual collapse of the 
sector.

Dele Ore, immediate past 
president of industry think 
tank group, Aviation Round 
Table (ART), and the Associa-
tion of Nigeria Aviation Pro-
fessionals (ANAP) in different 
fora identified very poor and 
weak aviation regulatory re-
gime which managers in the 
sector have failed to change.

Ore also explained that 
government policies and in-
terference, lack of infrastruc-
ture, such as maintenance, 
repair and overhaul facilities 
were responsible for the seri-
ous decline in the aviation 
sector.

He said that crisis in the 
aviation sector in the country 
became alarming when the 
Nigeria airways was carelessly 
liquidated resulting in unem-
ployment, adding that since 
then the domestic airlines 
have continued to die.

Ore noted that the Nigeria 
airways at the time of liquida-
tion, was an on-going con-
cern in which its assets were 
more than its debts, stressing 
that instead of reviving it, the 
government went ahead to 
crumble it leading to the end 
of  training of professionals 
in the sector while short-
age of manpower became a 
problem.

He condemned the weak 
regulatory body in the avia-
tion sector saying that the 
country does not have strong 
regulatory body in place, 
warning against decline in 
safety enforcement if not 

checked.
According to him, the 

country does not have a hub 
or a flag carrier to represent 
Nigeria across the globe but 
other foreign carriers were 
allowed to operate multiple 
designations on domestic 
routes in the name of open 
skies agreement as a result of 
government bad policies.

On how to revive the avia-
tion sector, he called for a re-
negotiation of  all Bilateral  Air 
Services Agreement (BASA) 
to restore hope for domestic 
airlines, the establishment  
Maintenance, Repair and 
Overhaul facilities and putting 
a strong regulatory authority 
in place without government 
interference as stipulated in 
the civilian aviation regula-
tions of 2006.

He also urged govern-
ment to establish simulator 
for training and retraining 
of pilots while the airlines 
should merge for a better 
performance and to resolve 
the aviation fuel crisis.

Speaking on the foreign ex-
change policy, Joseph Arume-
mi-Ikhide, Chairman, Arik Air 
said there is need for the Cen-
tral Bank of Nigeria, (CBN) 
to work with the airlines and 
put some regulations down 
to check round tripping and 
abuse in the system.

“Yes, there is scarcity of 
foreign exchange but what 
we should be able to use what 
we have prudently and use it 
justifiably. A situation where 
an operator having just two 
or three aircraft asks for stated 
sum is granted, while some-
one having just six aircraft 
asks for $5 million yet denied, 
shouldn’t be the case.”

“CBN should meet with 
the airlines, let us sit down, 
form a committee and we can 
put some regulations down 
that will be easier for us to 
operate. This is because when 
we are making our claims, 

over the industry as profes-
sionals became unemployed.

According to Saidu, “We 
got it wrong by political ap-
pointments instead of putting 
a round peg in round hole by 
way of Professionalism, they 
politicised positions meant for 
professionals and the result is 
what we are witnessing today”

He blamed the govern-
ment for corruption, diversion 
of funds and contract scam 
in the sector as a result of bad 
policies in the sector and the 
influence of politicians in the 
day-to-day running of the 
industry.

ANAP Secretary General 
called for the immediate con-
stitution of boards of various 
parastatals in the aviation 
sector to monitor the industry.

According to him, for the 
industry to recover, “We can 
get back to track when the 
policy of people in power 
focuses on professionalism 
and eradication of corrupt 
tendencies.

it is in dollars. For example, 
if your aircraft is damaged 
you are going to pay in dol-
lars because when you get 
to the place to repair it; you 
pay for the service in dollars,” 
Arumemi-Ikhide said.

Experts in the aviation 
sector have said that Nigeria’s 
potential to become an avia-
tion hub for Africa, using its 
natural advantages such as its 
central location on the conti-
nent, huge population and a 
growing middle class, is being 
stymied by poor aviation in-
frastructure and lethargy from 
a government which urgently 
needs to diversify its economy 
away from oil.

Major global aircraft man-
ufacturer, US Boeing, had in 
2012 started preliminary dis-
cussion with Nigeria’s Federal 
Ministry of Aviation towards 
an agreement to develop 
the country into a regional 
aviation hub, and reposition 
the sector as the reference 
point on all aviation matters 

in Africa.
Boeing stated that the re-

quirements for attaining the 
goal, included the enhance-
ment and sustenance the 
nation’s aviation safety record, 
as well as establishing Mainte-
nance and Repair Organisa-
tions (MROs) in the country.

Also required, it said, was 
the establishment of a Train-
ing Hub in Nigeria, along with 
technical assessments of all 
aircraft operated by domestic 
airlines in the country and a 
fleet renewal and acquisition 
programme for the airlines.

There was apparently no 
meaningful follow-up on this 
discussion.

Nogie Meggison, Execu-
tive Chairman, Airline Op-
erators of Nigeria (AON), 
told BusinessDay that “At the 
Murtala Muhammed Airport, 
there are no amenities for 
transit passengers. So, pas-
sengers will not want to spend 
money to transit from Nigeria. 
Rather, they transit Dubai, 

where there is accommoda-
tion, free food and music 
among others.”

Meggison added that there 
is an urgent need to upgrade 
airport runways, lights and 
terminals.

Girma Wake, Former 
Managing Director of Ethio-
pian Airlines, said that the 
whole of Africa is waiting for 
Nigeria to get things right 
in aviation; the first step to 
achieve this is to develop a 
hub for West Africa.

He also said the sub-re-
gion needs maintenance, 
repair and overhaul (MRO) 
facility and the natural place 
that such facility should be 
established, is in Nigeria.

Speaking in the same vein, 
Abdulrasaq Saidu, secretary 
general of the Association of 
Nigeria Aviation Professionals 
(ANAP), also said aviation in 
Nigeria started witnessing its 
gradual collapse immediately 
the Nigeria Airways was liqui-
dated with corruption taken 



Mixed sentiments trail equities 
amid bearish start to 2017

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -2.32% -3.19%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (30 – 12–16

Week close (6 – 01–17)

Percentage change (WoW)

26,251.39

26,874.62

1,641.46

1,695.51

1,182.39

1,203.79

1,169.77

1,189.69

-1.67%

1,170.68

1,195.20

270.01

274.32

-1.57%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.78%

-1.78% -1.67% -2.05%

126.29

126.29

126.08

-0.17%

-0.17%

-2.05% -2.28%

696.41

712.65

-2.32%

712.65

307.55

312.68

312.68

N9.032 trillion

N9.247 trillion

1,695.51

-1.57% -2.28% -1.64%

-1.64%

1,800.37

1,841.59

-2.24%

-2.24%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,547.19

1,595.33

-3.02%

-3.02%

2,176.44

NSE Consumer Goods Index NSE Pension Index

808.11

810.04

-0.24%

-0.24%

810.04

-3.19%
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Stories by IHEANYI NWACHUKWU

A
mid bearish take-off 
to year 2017, some 
investment analysts 
within the Nigerian 
equity market space have 

expressed varied views on possible 
direction of the market in the near-
term.

Though, a number of value stocks 
are among some of analysts’ picks 
for year 2017, developments in the 
global oil market, liquidity level in the 
foreign exchange (FX) markets, and 
realignments in fiscal and monetary 
policies will dictate trading pattern 
and performance of Nigerian stock 
market in 2017.  

With the Full Year (FY) 2016 
audited earnings season beckoning 
at the Nigerian Stock Exchange, 
some investment analysts foresee 
no surprises in the results as a 
record slow economic activity dealt 
a big blow on listed companies’ 
earnings last year.

 “While there are no incentives 
for investors to take on new risks, 
going forward, we are of the view 
that the market will continue to 
see more of speculative trading,” 
research analysts at Lagos-based 
Dunn Loren Merrifield said in their 
recent equity note.

The uncertainty built around 
foreign exchange (FX) availability, 
tightened monetary policies, in 
addition to some tough fiscal 
policies had weakened investors’ 
confidence towards investment in 
Nigerian equities, analysts say.  

Most investors moved to take 
profit on some stocks, the value 
of listed equities decreased by 
N215billion in the first trading 
week into 2017.

The Nigerian Stock Exchange 
(NSE) All-Share Index (ASI) which 

The Debt Management Office 
(DMO) has released its 
provisional issuance calendar 
for first-quarter (Q1) 2017. 

It seeks to raise between N340bn 
($1.11bn) and N430bn ($1.41bn) from 
the sale of FGN bonds, with provisional 
issuance peaking in February. 
Although the range is substantially 
higher than the programme of N250bn 
to N340bn in fourth-quarter (Q4), the 
DMO is following best practice in its 
aim of front-loading issuance at the 
start of the year.

Its challenge is less whether it 
can meet its target than the price the 
federal finance ministry will pay. The 
calendar also launches a new 10-year 
benchmark in March.

The total bid has fallen off markedly 
since mid-2016 but should be 
adequate for the DMO’s purposes in 
the quarter ahead. The DMO will have 
sounded out its core investors (the 
PFAs) before releasing the calendar. 
The Pension Fund Administrators 
(PFAs) held FGN bonds to the value 
of N3.50trillion at end-September, 
equivalent to 58.7% of their Asset 
Under Management (AUM) and 
46.9% of the stock of FGN bonds as at 
end-June. Domestic investors may feel 
that the returns on FGN bonds are low 
relative to those on longer tenor NTBs 
of well over 20%.

They may also feel that they should 
be better rewarded for covering the 
FGN’s 2017 deficit, which is projected 
in the proposals submitted to the 
National Assembly at N2.36trillion.

Domestic borrowing is forecast 
at N1.25trillion, and the FGN bond 
market will again shoulder the lion’s 
share of the burden. The 2017 budget 
proposals also set total debt service at 
N1.66trillion, including a sinking fund 
of N177bn to redeem maturing bonds. 
This represents an alarming 33.6% of 
projected aggregate FGN revenues, so 
we hope that, unlike in the past year, 
the revenue collection agencies will 
together meet their targets.

DMO calendar without an 
approved budget –FBNQuest

opened last week at 26,874.62 points 
depreciated to 26,251.39 points, down 
by 2.32 percent. Also, the equities 
market capitalisation decreased to 
N9.032 trillion, from N9.247 trillion.

 “Given investors’ apathy towards 
the equities market in 2016, coupled 
with the dearth of positive news 
inflows amidst unfavourable 
economic fundamentals, we do 
not anticipate a revamp in market 
performance in the near term”, 
according to Saheed Bashir-led team 
of investment research analysts at 
Meristem Securities.

However,  the analysts  at 
Meristem anticipate some position 
taking in “fundamentally justified 

stocks currently trading below their 
intrinsic values”.

 “We expect sentiment to be mixed 
this week, albeit with a bullish tilt, 
as the current valuation provides 
attractive bargain. Investors are 
likely to focus on companies whose 
results are due early, and have 
modest dividend history. This could 
push January returns to the positive 
territory despite recent losses,” 
according to United Capital analysts.

Ideally, Nigerian equities market 
should respond sporadically to 
information flows on health of the 
Nigerian economy and its polity.  
Higher crude oil prices have been 
known to have a positive correlation 

with the performance of the Nigerian 
stock market over the years.

“While there were no economic 
data, investors remained mixed on 
the near-term outlook”, said research 
analysts at Dunn Loren Merrifield 
in their recent note to investors.At 
the start of 2017, there are two major 
dynamics at play occurring at the 
same time, each pushing in opposite 
directions on the market. The OPEC 
deal is slated to take oil off the market, 
while U.S. drilling is expected to add 
new supply. The pace and magnitude 
of each trend will ultimately drive oil 
prices one way or the other. Oil prices 
have held steady in the mid- to low-
$50s per barrel.
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Introduction to Infrastructure Bonds (1) 

A 
bond is a debt 
instrument (an 
asset class) issued 
primarily by the 
g o v e r n m e n t 

(at Federal, State and Local 
Government levels) and 
corporate entities to borrow 
money from the capital market 
at an agreed interest rate 
(coupon) and for a defined 
period (maturity).

The borrower has an 
obligation to repay the principal 
and interest at specified time 
periods during the life of the 
bond. The entity that issues 
the bond is referred to as the 
issuer, while the investor that 
purchases the bond is known 
as the bondholder.

Bonds are issued for a 
variety of reasons, including 
but not limited to, the financing 
of government budget deficit, 
b u s i n e s s  e x p a n s i o n  o f 
corporate establishments and 
the financing of infrastructure 
development initiatives. There 
are also a variety of bond types, 
however, this piece will focus 

Dividend payment: Coys to fund 
Registrar’s account within seven

Th e  S e c u r i t i e s 
a n d  E x c h a n g e 
Commission (SEC) 
a n d  t h e  C e nt ra l 

Bank of  Niger ia  (CBN ) 
recently released guidelines 
on Securities Settlement in 
Nigeria.  

The guidelines approved 
last month by the regulators 
set out the procedures for 
the settlement of securities in 
Nigeria, including the rights 
and obligations of the parties.

 I t  a l s o  c o v e r s  t h e 
settlement procedures and 
settlement cycle for the trades 
executed in the following 
exchanges:  the Nigerian 
Stock E xchange traded 
securities; FMDQ Over-The-
Counter (OTC) Securities; 
NASD Over-The-Counter 
(OTC) Securities; Nigerian 
Commodity Exchange (NCX) 
traded securities; and Afex 
Commodities Exchange.

The main aim of the 
guideline is to promote 
competitive, efficient, safe 
and sound post trading 
arrangements in Nigeria.

For instance, section 2.6 
of the guideline provides 
for dividend and interest 

Stories by IHEANYI NWACHUKWU

payment. The sub-section 2.6.1 
requires issuers (companies) 
issuing dividends/interests to 
make funds available to the 
Registrar not later than seven 
working days after approval.

According to the approved 
g u i d e l i n e s ,  b a n k s  a r e 
expected to credit the account 
of investors not later than T+1 
(transaction date plus one 
day), from the date of receipt 
of mandate and funds from 
the Registrars.

Subsection 2 provides that 
registrars shall obtain account 
details of investors for the 
purpose of electronic payment 
of dividend and interest.

Th e  Re g i s t ra r s  s ha l l 
pay dividend to investors 

electronically on due date and 
advise the investors through a 
credit advice.

The guideline requires 
the Registrar to contact the 
affected investors within 
two working days to correct 
or  supply the required 
information and “a copy of 
the list of affected investors 
and reasons for rejection shall 
be sent to SEC.”

The Registrar upon receipt 
of the required information 
shall re-send the funds and 
the payment details to the 
banks within two working 
days, the regulators noted in 
the guideline.

 “Where the banks  cannot 
apply  funds into  s ome 

…banks expected to credit investors account within 2 days

on Infrastructure Bonds. 
What is an Infrastructure 

Bond?
A bond is mainly classified 

as an infrastructure bond 
(also called a project bond) 
if it meets all the following 
criteria: Issued to finance a 
specific infrastructure project; 
Capital raised from the bond 
is repaid from the cashflow 
generated by the project; Bond 
assumes (and its performance 
is subject to) the specific risk 
associated with the project it 
finances; Issued by a project 
operating company (typically 
a government parastatal, SPV 
or a corporate entity) with 
investment grade credit rating.

T h e  c o n v e n t i o n a l 
Federal, State and Municipal 
Government bonds issued 
with some ‘promise’ to spend 
the money on outlined (or 
otherwise) infrastructure 
projects are generally not 
referred to as infrastructure 
bonds, since there may be no 
income stream/cash-flows 
associated with the underlying 
project/asset, and repayments 

to the bond holders are made 
directly from government tax 
revenues (often via a ‘sinking 
fund’). Furthermore, there is 
no guarantee that the money 
raised will be channeled into 
the identified infrastructure 
projects as promised.

Infrastructure bonds 
therefore, are issued for and 
with the purpose of financing 
infrastructure projects for 
public utilisation. Typically, 
such bonds are issued by the 

government (or government 
authorised entities), corporates 
or an special purpose vehicle 
(SPV), and tied to specific 
infrastructure project(s).  
The bonds are structured by 
financial advisers (on behalf 
of the issuer) and issued by an 
issuing house.

Other transaction advisers 
to the bond issuance include 
the legal advisers and bond 
trustees, amongst others. 
Investors subscribe to the 

bond at a stipulated issue 
price, while the funds realised 
from the issue are deployed 
for the intended infrastructure 
project (for example, a toll 
road, sea port, power plant 
etc.). Upon the listing of 
the bond on an authorised 
securities exchange, investors 
can trade on the bonds at 
market determined prices.

Although infrastructure 
bonds are an emerging asset 
class in Africa, few examples 

are remarkable:  South Africa: 
In 2013, a project-specific 
15-year 11.0% coupon bond 
with a face value of 1 billion 
Rand was issued to finance 
44 megawatts concentrated 
photo voltaic (CPV) plant, 
becoming the largest CPV 
plant in the world.

Kenya : The country’s 
leading electricity generation 
company (with 70% public 
ownership), ‘KenGen’, issued 
a 10-year 15 billion Kenyan 
Shilling public infrastructure 
bond in 2009 (at a fixed rate of 
12.5% per annum).

Ethiopia :  From 2011 
through 2014, the Ethiopian 
Electric Power Corporation (a 
government- owned power 
utility) raised approximately 
$5.8 million in a Diaspora 
infrastructure bond issue of 5- 
to 10-year maturity, at a floating 
interest rate ranging from 
London Interbank Offered 
Rate (LIBOR) plus 1.25% to 
LIBOR plus 2.0% (to finance the 
Grand Ethiopian Renaissance 
Dam). The Dam is envisioned 
to be the largest hydroelectric 
power plant in Africa, with a 
generating capacity of 6,000 
megawatts of electricity. 

investors account, the funds 
and a schedule containing 
the l ist  of  the affected 
investors shall be returned 
to the Registrar on or before 
Day T+2 with reasons for the 
rejection,” according to the 
guideline.

From the date of operations 
of these guidelines, all new 
issuance of securities should 
indicate that dividend will be 
paid into bank account of the 
investor electronically.

This should ultimately 
lead to greater confidence in 
securities markets and better 
investor protection and should 
in turn limit systemic risk.

In addition, the guidelines 
seek to improve the efficiency 
of the market infrastructure, 
which should in turn promote 
and sustain the integration 
and competitiveness of the 
Nigerian securities markets.

Section E of the guideline 
s t a t e s  t h e  r i g h t s  a n d 
responsibilities of investors. 
An investor has the following 
responsibilities:  maintain an 
account with a deposit money 
bank (DMB); confirm and 
provide proper details of the 
account to the Registrar and 
Stockbrokers; and alert the 
Registrar or Stockbroker if 
payment is not effected after 
being advised.

Emerging markets 
investor Actis has 
held a series of rolling 
closes on its fourth 

energy fund, bringing the 
amount raised by the fund to 
nearly $2 billion, according 
to a person familiar with the 
matter. If the vehicle reaches 
its $2billion target it will be 
significantly larger than its 
predecessor, which closed at 
$1.15billion in 2013.

Actis has collected almost 
double the amount of capital 
it raised for its previous vehicle 
and is yet to hold a final close.

Actis had got International 
Financial Corporation (IFC) 
commitment to invest up to 
$100million in the energy fund 
of emerging markets. Also, the 
Employees Retirement System 

Actis said to near $2bn target for 
‘significantly oversubscribed’ Energy Fund

of Texas, a public pension 
fund with $21 billion of assets, 
and Danish pension fund 
Industriens Pensionsforsikring 
both committed capital to 
the fund. The fund will make 
investments in electricity 
generation and distribution 
businesses in Latin America, 
Africa and Asia.

Actis Energy 4 is the growth 
markets investor’s fourth 
generation of energy-focused 
funds. Its predecessors include 
the $606 million Actis Energy I 
which was set up in 2002 and 
Actis Energy III, which closed 
at $1.5 billion in 2013.

 Last year, the firm geared 
up for the fund by bolstering 
its energy team with a pair of 
senior hires in London.

The firm bought in Barry 
Lynch as director and head 
of energy operations, and 
Javier Areitio as a director 
responsible for originating and 
managing energy investments 
globally.

Actis is a leading investor 
in growth markets across 
Africa, Asia and Latin America, 
with $6.3billion funds under 
management. The firm has 
invested approximately 
$7.8billion and realised 
$8.7billion from over 130 
full and partial exits. Funds 
managed by Actis have made 
over 200 investments across 
its chosen sectors: consumer, 
energy, financial services, 
healthcare, industrials and 
real estate.

Continues next week

The fund 
will make 

investments 
in electricity 

generation and 
distribution 

businesses in 
Latin America, 
Africa and Asia
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

Sasol SOL SJ Oil & gas   South Africa 29.69 5.5%  19,338.34  9.6  651.39 

MTN Group MTN SJ Telecommunications South Africa 9.93 12.1%  18,090.05  18.1  1,822.52 

Standard Bank SBK SJ Banking & finance  South Africa 11.06 -3.4%  17,714.22  10.8  1,601.42 

Anglo Platinum AMS SJ Mining South Africa 21.30 0.4%  5,745.03  121.2  269.68 

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 11.79 5.9%  4,778.59  -105.5  405.27 

Tullow Oil plc TLW GN Oil & gas   Ghana 6.37 -0.2%  5,809.59  381.7  911.38 

Maroc Telecom IAM MC Telecommunications Morocco 14.90 7.0%  13,097.76  22.6  879.10 

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.54 4.6%  9,136.65  18.2  17,040.51 

Orascom Construction OCIC EY Construction   Egypt 11.98 -0.3%  2,478.64  74.0  206.92 

Attijariwafa Bank ATW MC Banking & finance Morocco 43.80 10.4%  8,915.19  19.3  203.53 

Nigerian Breweries NB NL Breweries Nigeria 0.98 -1.9%  7,385.83  28.4  7,562.56 

Banque Marocaine du Com. BCE MC Banking & finance Morocco 22.35 0.5%  4,010.77  19.1  179.46 

Telecom Egypt ETEL EY Telecommunications Egypt 0.72 25.0%  1,230.86  7.1  1,707.07 

VODAFONE EGYPT VODE EY Telecommunications Egypt 4.26 28.5%  1,022.42  7.6  240.00 

Banque Centrale Populaire BCP MC Banks Morocco 30.79 23.5%  4,006.41  21.2  182.30 

Lafarge LAC MC Building materials Morocco 256.27 15.0%  4,476.72  26.2  17.47 

Douja Prom Addoha ADH MC Real Estate Morocco 5.41 45.9%  1,743.87  18.0  322.56 

Sonatel Sn SNTS BC Telecommunications Brvm 38.49 -2.4%  3,848.79  12.4  100.00 

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 1.0%  2,224.34  5.4  29,431.18 

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 2.0%  1,488.85  4.2  31,396.49 

CGI CGI MC Real Estate Morocco 42.00 -0.8%  773.15  14.4  18.41 

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.26 2.9%  386.79  470.6  1,505.89 

Commercial International Bank CIB EY Banks Egypt 4.07 8.1%  4,664.19  15.7  1,147.06 

First Bank FIRSTBAN NL Banks Nigeria 0.01 0.2%  403.36  2.6  35,895.00 

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.62 -2.2%  472.61  8.9  84.13 

East African Breweries EABL KN Breweries Kenya 2.25 -6.1%  1,780.31  25.2  790.77 

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 -5.4%  7,326.38  16.9  40,065.43 

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.20 -0.4%  1,476.97  7.5  238.19 

Mobinil EMOB EY Telecommunications Egypt 5.50 -0.6%  550.39  -  100.00 

T M G HOLDING TMGH EY Real Estate Egypt 0.52 10.5%  1,069.60  22.9  2,063.56 

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.88 2.3%  518.49  16.7  180.00 

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -13.7%  588.40  2.5  15,952.70 

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 7.3%  481.59  6.9  10,000.00 

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.4%  947.71  11.2  31,000.00 

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -4.8%  467.28  5.9  5,432.00 

Banque De Tunisie BT TU Banking & finance  Tunisia 3.40 -0.5%  510.64  13.2  150.00 

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.28 -5.6%  1,066.62  5.5  3,773.67 

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.27 -4.1%  825.33  4.0  3,025.21 

United Capital investment views  

This past week saw 
the equities market 
p o s t  l o s s e s  o n 
account of selling 

pressure across the board, 
as sentiments remained 
skewed to the downside. 
As such, at 26,251.4 points, 
the ASI posted a WTD and 
YTD return of -2.3% as last 
week marked the first trading 
week of the year. The money 
market was relatively robust, 
with key rates edging lower. 
Specifically, the Open Buy 
Back (OBB) and Overnight 
(ON) rates closed the week at 
8.3% and 8.8% respectively vs. 
8.8% and 9.6% in the previous 
week, as maturing bills worth 
c.N125b hit the system.

T h e  b e a r s  e d g e d 
proceedings for most part 
of last week on account of a 
continuous profit-booking 
on prior year-end gains. As 
such, marginal appreciation 
towards the end of the week 
was not enough to reverse a 
bearish close. 

We expect sentiment to be 
mixed this week, albeit with 
a bullish tilt, as the current 
valuation provides attractive 
bargain. Investors are likely 
to focus on companies whose 
results are due early, and have 
modest dividend history. This 
could push January returns 
to the positive territory 
despite recent losses. We 
expect activities within the 
FI space to be determined 
by the volume of OMO calls 
by the apex bank as well 
as investors’ expectations 
around the December 2016 
inflation numbers.

G l o b a l  a n d  M a c r o -
economic market update

Perceived solid macro 
data stoke positive sentiment

The U S j ob creat ion 
reports filtered through 
the market last week. The 
economy created 156,000 
j o b s  i n  t h e  m o n t h  o f 
December. Although below 
the consensus forecast of 
180,000, it was considered 
strong and pointed to wage 
growth, a precursor to higher 
inflation. 

Equities oscillate on mixed sentiment
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...will the market see green in January?

A Happy New Year from 
Afr ica  investor.  We 
trust you enjoyed the 
festive break and we 

wish all investors a prosperous 
2017. We return with the first 
Ai40 Index Weekly Commentary 
of the year and the index has 
commenced 2017 on an upbeat 
note. North African equities 
were the star performers for the 
period preceding the December 
break and coming into the new 
year. On the other hand, East 
African stocks (Kenyan stocks in 
particular) fared the worst. The 
index gained 2.13 points; an 
increase of 2.33% from the last 
value of 91.24 before the festive 
break. It closed the session out 
with a value of 93.37.

O n the global  front,  U S 
markets once again touched 
record highs on Friday with the 
Dow Jones industrial average 
just missing the 20,000 mark 
by 0.37 points. The technology 
sector led the gains but the 
strong jobs data released on 
Friday also buoyed equities. 
In the same vein, the dollar 
gained ground after “the latest 
payrolls data indicated strong 
u n d e r l y i n g  w a g e  g r o w t h” 
according to Yahoo Finance. In 
oil markets, following optimism 
over the OPEC deal at the end of 

last year, the commodity closed 
s l ight ly  low er  last  w e ek as 
markets are now looking to see 
if the cartel will follow through 
on its promise to cut supplies. 
On Friday a barrel was trading 
around $56.75 according to FT.

At Friday’s close, the Dow 
Jones Industrial Average picked 
up 0.32%, or 64.51 points, to 
close at a value of 19,963.80 (a 
few points shy of the 20k mark). 
The Nasdaq Composite Index 
gained 0.60%, or 33.12 points, 
to end the session at 5,521.06. 
Lastly, the S&P 500 closed up 
by 0.35%, or 7.98 points, to close 
Friday on a value of 2,276.98.

Gainers 
As mentioned above, North 

African equities dominated the 
Gainers List with Moroccan 
stocks scooping three of the 
five spots and Egyptian stocks 
the remaining two. Moroccan 
real  estate company, Douja 
Prom Addoha came in f irst 
place with a massive gain of 
45.9%. Telecoms firm Vodafone 
Egypt came in second with 
a n  i m p re s s i v e  i n c re a s e  o f 
28.5%.  This  is  despite  that 
the company was referred to 
prosecution by that country’s 
Consumers Protection Agency 
(CPA) for “marketing the new 

Africa investor Ai40 Weekly Commentary – 09 January 2017
fourth-generation (4G) service 
which it said had not yet been 
officially launched” according 
to Ahram Online. Still in the 
same sector, Telecoms Egypt ; 
one of the oldest and largest 
telecommunications companies 
in Egypt and the Middle East 
gained 25%.

To close out the Gainers 
List; Banque Centrale Populaire 
and Lafarge, both Moroccan 
stocks, gained 23.5% and 15% 
respectively.

Losers
Kenyan stocks started off 

the year on the back foot as 
ref lected in the index .  The 
stock for Safaricom, a telecoms 
company, lost 5.4% whereas 
Eq u it y  Bank L imite d sto ck 
suffered a drop of 5.6%. Still in 
that region, shares for Nairobi-
listed East African Breweries 
decreased by 6.1%.

Meanwhile,  mining f irm 
Anglo American dropped by 
a hefty 10% and Brvm-listed 
Ecobank Transnational came in 
at the bottom of the heap with a 
disappointing  13.7% loss.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

The report was interpreted 
by investors to be generally 
positive and as such stoked 
a bullish trend across the 
US market as all the three 
benchmarks posted solid 
weekly gains. The Nasdaq 
Composite was the best 
performer among stock-
market indices,  gaining 
2.6% over the week. The S&P 
500 closed the week 0.4% 
higher just as the Dow Jones 
Industrial Average gained 
rose 1% over the week.

Following the release 
of the closely watched US 
December job report which 
painted a mixed of  the 
country’s job market, the 
Stoxx Europe 600 closed 
1.1% higher after entering 
bull-market territory earlier 
in the week.

Despite recent currency 
swings, Asian shares ended 
the first week of the year in 
bullish territory, in contrast 
to last year, when a crash 
in Chinese stocks rattled 
global  markets.  Japan’s 
Nikkei ended up 1.8% for 
the week, while the Shanghai 
Composite advanced 1.6% in 
the same period.

On the domestic scene, 
t h e  N i g e r i a n  Na t i o n a l 
Petroleum Corporat ion 
( N N P C )  s a i d  i t  h a d 
commenced exploration 
activities in the Gongola 
Basin. This is considered 
to be a positive move as 
it is a way of taking the 
advantage of a relatively low 
oil price which makes inland 
exploration cost effective 
coupled with its potential to 
further grow the nation’s oil 
and gas reserve.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: ASI posts w/w 
l o s s e s  o n  b ro a d - b a s e d 
profit-booking

T h i s  p a s t  w e e k  s a w 
the equities market post 
losses on account of selling 
pressure across the board, 
as sentiments remained 
skewed to the downside. As 
such, at 26,251.4 points, the 
ASI posted a WTD and YTD 

return of -2.3% as last week 
marked the first trading 
week of the year.

A  c l o s e r  l o o k  at  t h e 
s e c t o r a l  p e r f o r m a n c e 
revealed that sentiment was 
broadly bearish. Specifically, 
the Industrial Goods sector 
closed the week lower to 
top the losers’ chart with a 
negative weekly return of 
-3.1%. The Consumer Goods 
and the Oil and Gas sectors 
also posted weekly losses of 
-2.3% and -1.6% respectively, 
just as the Banking and the 
Insurance indices followed 
suit,  posting –1.2% and 
–0.2% in that order.

C o m p a r e d  t o  t h e 
p re v i o u s  w e e k ,  ov e ra l l 
market sentiment also edged 
lower with market breadth 
settling at 0.6x (relative to 
1.8x in the previous week) 
as 18 stocks appreciated 
against 31 decliners. Activity 
level during the week was 
h o w e v e r  d i v e r g e n t  a s 
the average value traded 
declined by 6.0% w/w to 
c.N1.6bn, while the average 
volume traded rose by 34.0% 
w/w to 183.5m units.

T h e  b e a r s  e d g e d 
proceedings for most part 
of last week on account of a 
continuous profit-booking 
on prior year-end gains. As 
such, marginal appreciation 
towards the end of the week 
was not enough to reverse a 
bearish close. 

We expect sentiment to be 
mixed this week, albeit with 
a bullish tilt, as the current 
valuation provides attractive 
bargain. Investors are likely 
to  focus on companies 
whose results are due early, 
and have modest dividend 
history. 

This could push January 
returns  to  the  p osi t ive 
territor y despite recent 
losses. We expect activities 
within the FI space to be 
determined by the volume 
of OMO calls by the apex 
bank as well as investors’ 
expectations around the 
December 2016 inflation 
numbers.



Briefs
Osun pays N9bn to 
pensioners  

S
ome 3,000 indigenes are at risk of 
losing their ancestral homes in Ag-
wagune, a community in Biase local 
government area of Cross River 
State, following continuing threat 

from landslide.     
The relentless slide which increased its 

ferocity about a week ago has submerged 
homes while 2,000 more houses presently 
stand on a loose earth crust. This is evident 
in several deep cracks on houses and tilting 
electric poles across the community.  

As landslide intensifies, some 3,000 resi-
dents including women and children may 
lose their ancestral homes some of which 
have lasted about two centuries.

The development lends credence to the 
prediction of the visiting Environmental 
Assessment Team of National Integrated 
Power Projects (NIPPs) in 1992 that five years 
from the period of the visit, a large portion of 
Agwagune would be swept away as a result 
of landslide. And true to the prediction, in 
1997, an unprecedented slide destroyed 
over 30 houses, leading to the death of four 

The lingering scarcity and increase 
in price of kerosene have made the 
commodity difficult to access in 
Ilorin, the Kwara State capital, as 

a litre now sells for N295.
The situation, which started about two 

weeks ago, is inflicting untold hardship 
on domestic users as many filling stations 
have ran out of stock and those that have 
now sell a litre for N295.

Residents, who spoke with BusinessDay 
in Ilorin Tuesday, attributed the situation 
to recurring inflation, insecurity and rise in 

persons including a pregnant woman and 
injuring about 48.

The team also predicted that 15 years 
from that time (2017) Agwagune would be 
no more, as the community would have 
disappeared due to the slide.  

NIPPS had scientifically explained that 
the earth crust on which Agwagune lies was 
void due to the texture of the soil and that the 
community was at the verge of being swept 
into the water by persistent slide.

A recent visit to the community showed 
the residents in a state of panic, with many 
of them relocating to the uncompleted struc-
tures being constructed by the Federal Gov-
ernment in partnership with Cross River as 
Agwegune Landslide Rehabilitation Centre. 

Though majority could still be seen in 
the village expecting the worst to happen, 
they, however, called on the government to 
complete the rehabilitation centre to enable 
them move.

One of the indigenes, Kennedy Orok 
narrated that the slide has become a daily oc-
currence as several meters of land are daily 
washed into the river adding that the worst 
which occurred Saturday night, January 7, 

dollar among others, as prospective kero-
sene users called for proactive measures.

It was observed from filling stations 
visited that many had postponed transac-
tions till the price got normal.

Abdulrauf Ahmed, an agent at FABB 
Oil and Gas Limited, Tanke area Ilorin, 
said, “The hike in price persists because 
most depots are not loading. For us to get 
kerosene is too expensive and at the same 
time, armed robbers are attacking trucks.

“We did not have kerosene since last 
three weeks, but yesterday (Tuesday) we 
got it at N288 per litre and additional N2 on 
each for transportation, totally N290 and 

3,000 risk losing homes as 
landslide wreaks havoc in C’ River

2017 took away a large portion causing panic 
as everyone scampered for safety.

Daniel Ayamba, who also spoke in an 
interview with BusinessDay said they were 
expecting the government to hurriedly com-
plete the rehabilitation centre.   

Another indigene, Omang Usetu ex-
pressed worry that the housing units be-
ing constructed would not be enough for 
the about three thousand families and 
wondered how she would survive with her 
children and grand-children.

Also speaking, Vincent Aquah, former 
director general of the State Emergency 
Management Agency (SEMA) commended 
the federal and state governments for es-
tablishing of the rehabilitation centre and 
prayed for more commitment to ensure 
completion.

John Inaku, the director general of SEMA, 
who visited the community to assess the 
damage, described the situation as hor-
rendous and expressed fears for the safety 
of the people.

Inaku called on the state government to 
as a matter of urgency relocate the people 
to safer areas to avoid injuries and deaths.

Scarcity, hike in price of kerosene hit Ilorin as a litre sells for N295

Osun State government says it paid over 
N9.407 billion to its pensioners between 
2015 and 2016.

This is coming against the background of 
claims that some pensioners have set up a 
camp purposely for those calling themselves 
‘Internally Displaced Pensioners’ (IDPs).

Semiu Okanlawon, a director with the 
Bureau of Communication and Strategy, ex-
plained that in 2015, Osun committed a total 
of N5,426,720,195.68 to payment of pensions.

“In 2016, the state also committed a total 
of N3,981,312,918.78 to payment of pen-
sions. These are facts and figures that are in 
public domain.”

Okanlawon described as propaganda 
against the government saying “if indeed, 
any camp was set up, it could not be for de-
mand for payment of any pensions”.

“Our attention has been drawn to a 
sensational display of photograph of some 
persons who claim to be pensioners in Osun 
who have dubiously grouped themselves 
“Internally Displaced Pensioners” and 
claimed to have set up an “IDP” camp in the 
state capital, Osogbo.

The police in Kwara State have alerted 
the residents to the possible infiltration of 
fleeing Boko Haram members in the state. 

Olusola Amore, the Commissioner of 
Police in Kwara who stated this, said the 
public needed to be extra vigilant.   

The police command directed land-
lords, tenants, religious leaders and 
community leaders to report possible 
infiltration of such deadly members to the 
security agencies as suspicion was rife in 
some communities of some accomplices 
who might want to provide asylum for the 
fleeing suspects. 

Ajayi Okasanmi, the public relations 
officer of the police in Kwara, said “the 
Commissioner of Police wishes to bring 
to the knowledge of the general public 
the following security threats, posed by 
the recent flushing out of Boko Haram 
elements from the Sambisa forest and 
the possibility of the terrorists infiltrating 
Kwara State.

that is why we sell a litre N295.”
A buyer, who simply identified herself 

as Azeezah Idris, lamented, “We are not 
happy about the situation at all.  I came 
here all the way from Zango just to get ker-
osene, in fact, I will switch to firewood for 
my cooking as I can not afford the price.”

Similarly, Ali Musa, an attendance at 
MKJ Oil Limited, located at Mortala Mo-
hammed Way in Ilorin, said, “We sell at 
N295 here. What we bought from Lagos 
and Port Harcourt determines the price.”

Rabi Arikewuyo, a buyer from the filling 
station, said, “The situation is becoming un-
bearable and that calls for prompt response.

MIKE ABANG, Calabar

SIKIRAT SHEHU, Ilorin

Kwara: Police alert to infiltration 
of fleeing B/Haram members   

Ibikunle Amosun, 
governor, Ogun 
state (m); Bimbo 
Ashiru, com-
missioner for 
commerce and 
industry, Ogun 
State (l), and 
Toyin Ashiru, both 
berieved sons of 
the deceased, 
at the burial cer-
emony of Omooba 
Nimota Moradeun 
Ashiru aged 96 in 
Ijebu-ode. 
Pic by Razaq 
Ayinla

Family of slain community 
leader seeks justice    

The family of slain Kyrien Onabe, in 
Katchuan Irruan Boki local government 
area of Cross River State has called on 
the government to ensure that those be-
hind the death of their bread winner are 
punished in accordance with the law. 

In a petition signed by Jacob Onabe, 
a brother to the deceased, which was 
copied to the Chief Justice of the state, 
Nigerian Bar Association (NBA), Na-
tional Human Rights Commission, and 
the Economic and Financial Crime 
Commission (EFCC), the family ex-
pressed worry over the continued delay 
in prosecuting the alleged killers of the 
community leader since September 30 
2015.                                       

“Since 2015 when some of the sus-
pected killers of our brother in cold 
blood over a community chairman-
ship tussle were arrested and taken to 
the Criminal Investigative Department 
(CID) in Calabar for investigations, 
nothing has happened.”
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O
ne of the most 
important in-
tricacies is sea-
soning.  They 
are condiments 

added to food to get a particular 
flavour that enhances the taste 
or complement the food. The 
taste of the pudding is in the 
eating and a cook is only as 
good as the seasonings they use 
in food preparation. This goes 
to show how important getting 
the right seasoning is.

According to BGL Research 
and Intelligence, one of the 
foremost investment banking 
companies in Africa, the sea-
soning sector is worth N14.7 
trillion and the total national 
demand for various types of 
food condiments and sea-
sonings at 5,475 tonnes per 
annum.

Nigeria’s seasoning mar-
ket parades cube seasoning 
brands such as Maggi from the 
staple of Nestle Foods; Knorr 
and Royco, from the staple 
of Unilever, Onga cube from 
Promasidor, Doyin cubes from 
Doyin Group of companies, 
among others.
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are attracted to its flavour and 
taste say they are not discour-
aged.

Rose Udechukwu, a resi-
dent in Lagos said, “Knorr does 
justice to my cooking. I use to 
love Maggi before but I had to 
switch because it contains too 
much salt and it is really not 
good for my health”

“It depends on the type of 
food I am preparing. For my 
stew, Royco is perfect but for 

QSRs leverage changing demographics, lifestyle to expand market

T
e n  y e a r - o l d 
Nneka ran into 
the living room 
to find her 35 
year-old mother 

lounging leisurely on the 
sofa, waiting for other mem-
bers of the family to emerge.
The family would first visit 
Tastee Fried Chicken to buy 
some meals, then to Cold 
Stone Creamery to purchase 
some ice-cream and off they 
would go to swim and have 
fun. This has become a regu-

Cube Seasoning Market: Knorr, 
Royco more preferred than Maggi

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

BusinessDay recent survey 
shows that Maggi has lost its 
leading position to Knorr as 
consumers now prefer the lat-
ter over the former. Retailers 
on the other hand are seen 
stocking their shops with more 
Knorr cubes and less of other 
seasoning cubes.

“My customers prefer knorr 
cubes. They say Maggi is salty. 
I had to start stocking more 
packets of Knorr cubes because 
I sell ten times of Knorr than I 
do for other cubes, it is just the 
cube customers request for,” 
said Chiamaka Udemezue, an 
attendant at a supermarket in 
Lagos.

Joy Imaga another retailer in 
Lagos said, “I sell more of Knorr 
Cubes followed by Royco, Mag-
gi and Doyin. The people that 
buy more of Maggi are the 
Hausas that sell suya because 
that is the maggi they use for 
their sauce.”

“Knorr cubes are the one 
people demand for. It is quite 
obvious. Maggi is no longer 
what it used to be and change is 
constant in life so most people 
decided to buy the one that 
would favour them,” explained 

a retailer in Port Harcourt 
who gave her name simply as 
Bridget.

For Coconma Eton, a re-
tailer in Akwa Ibom she says 
Maggi is still king.

“The seasoning cube people 
request for more here is Maggi. 
They say the taste has remained 
consistent over the years and 
that is the seasoning I use as 
well so I know better. I still get 
customers who ask for other 
cubes but more ask for Maggi 
cubes.”

Checks around Lagos, Port 
Harcourt, Abuja and other 
states revealed that the price 
of seasoning cubes is between 
N350 and N480 per packet.

A packet of maggi cubes 
goes for between N350 and 
N400; a packet of Knorr cubes 
goes for N420 and N470 while 
a packet of Royco cubes is 
between N300 and N350.  A 
packet of Tasty cubes is be-
tween N400 and N450.

Even with the high price of 
Knorr cubes, consumers who 

Price, fragrance 
shape consumers 
demand for deter-
gents
CHINWE AGBEZE

Once upon a time, Omo 
was a word used to refer 
to all powdered deter-
gents in Nigeria, but 

that has since changed with the 
emergence of different brands that 
promise consumers quality and 
quantity at a friendly price.

Consumers had for long tilted 
towards detergents as they are 
engineered to perform well under 
a variety of conditions. Unlike 
soaps, detergents form lather 
with hard water and with their 
more cleansing action, they make 
washing easier.

Nigeria’s powdered detergent 
market parades over 10 brands all 
begging for consumers’ attention. 
Some of the notable brands that 
have warmed their way into the 
hearts of many include the likes of 
Ariel from the stable of Procter and 
Gamble, Omo and Sunlight from 
Unilever, Klin and Good Mama 
from Eko Supreme Resources 
Nigerian Limited, amongst others.

Most retailers who spoke with 
BusinessDay say the detergent 
they feel is the darling of con-
sumers.

“The number of people that 
usually buy for Ariel from my store 
is thrice the number of those that 
buy for other detergents. I do not 
know why and I have not bothered 
to ask. Maybe it is because of the 
fragrance or the fact that it removes 
stains faster than the rest. I do not 
really know,” said Modesta Bunmi, 
a retailer in Port Harcourt.

For Musa Hamza, a retailer in 
Lagos, his customers prefer Klin.

“Customers buy Klin more 
than they buy other detergents. 
Just as the name says, Klin cleans 
clothes very well. I am talking 
from experience because I use it 
too,” he said

BusinessDay went to town re-
cently to find out where the loyalty 
of consumers truly lies and the 
reason for their choice of brand.

Omoniyi Ojo, a resident in La-
gos said, “I use Ariel. It is the most 
preferred in my house. Personally, 
Ariel is friendly to my skin because 
I react to detergents; they peel my 
skin causing wounds even in a 

continues page 22

lar Saturday ritual for the 
family and increasingly so 
for more families, especially 
small sized ones.
Quick Service Restaurants 
(QSR) or Fast Food Restau-
rants (FFR) and other forms 
of formal retail businesses 
aware of the opportuni-
ties locked in Nigeria’s de-
mographics and changing 
lifestyle are positioning to 
capture profitable pieces of 
the pie.
A survey by global Initial 
Public Offering specialists 
Renaissance Capital shows 

that nearly half of Nige-
ria’s middle class (defined 

as people with an average 
monthly income of USD 500 

– 600) are planning to buy 
fridges, freezers and other 
white goods, suggesting a 
consumer boom is under 
way.
Recent visits to QSRs such 
as Mr Biggs, Tantalizers, 
Chicken Republic, Sweet 
Sensation and Domino’s 
Pizza among others show 
that the generation Y and Z 
demographic, those born in 
the 1980s, 1990s and 2000s 
have a lifestyle prone to 
consuming services offered 
by the QSRs. Generations 

STEPHEN ONYEKWELU

CHINWE AGBEZE

Price check for personal care products at 
Shoprite, Spar & Ebeano as at January 9, 2017

continues page 22
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soup, it is always Knorr,” said 
Obiageri Aluka from Owerri.

Gift Waribo from Port Har-
court said, “I have been using 
Maggi for over twenty years. 
Maggi is it for me any day be-
cause of its long time trust and 
reputation.”

“I love the aroma and taste 
that comes from using Knorr 
cubes, this is something that is 
lacking in other cubes. I used 
Maggi in 70s and 80s as a child 
but it has lost its taste now,” 
Agnes Ayodele, a housewife in 
Lagos told BusinessDay.

Glory Uwana from Akwa 
Ibom said, “I do not see much 
difference in all the season-
ing cubes. I buy Knorr for no 
particular reason. Maybe I like 
it because it has two cubes in 
one.”

“Maggi is the best for me. 
Most cubes that are produced 
now are not as well composed 
as maggi. Royco has become 
salty; knorr adds little or no 
sweetness except when I in-
crease the number of cubes. 
As for doyin and the rest, I 
use them when the desirable 
is not available,” said another 
consumer in Lagos.

Amenaghowon Okao from 
Calabar said, “Knorr is not salty, 
that is why I use it. Other sea-
soning cubes have too much 
salt in them especially Maggi,”

“I developed an attachment 
for Knorr because of the taste 
and flavor,” Deborah Akpe said.

Adaobi Okobi from Lagos 
said, “Maggi star is better for my 
meals. It has more salt content 
and the taste is very delicious.”

“The cube I use depends on 
what I’m cooking. If its soup, 
I use Knorr but for stew, I use 

Maggi star.  These days Maggi 
is becoming too expensive 
so Knorr is becoming even a 
choice for both dishes,” Susan 
Oyetunji from Ogun state.

Jennifer Oseme from Lagos 
said, “Knorr is the maggi for 
me. The crayfish taste is the 
reason I buy it more. I use knorr 
ultimately because it gives me 
a better taste. It’s meatier and 
tastier than the rest.”

Ijeoma Onyeike from Abia 
said, “Maggi seasons better. The 
taste is always unique,”

“I use Knorr for all my cook-
ing. It is not as salty as maggi. 
It gives flavour to my food,” 
said Umoren Ime, a lecturer 
in Lagos.

Culinary professionals
Some culinary professionals 

who spoke with BusinessDay 
say Knorr is their new Maggi.

“We use knorr cubes for our 
cooking because of the flavour 
and the taste which we don’t 
get from other cubes. Maggi is 
full of salt but Knorr is perfect 
for our meals,” Stella Ike, a cook 
in a big restaurant in Lagos said.

Emem Ubong, the owner of 
a restaurant that specializes on 
African dishes said, “As long as 
I am concerned, Knorr is the 
best seasoning and that is what 
I use. I used Maggi before but 
now it is just mere salt.”

“Knorr is the only seasoning 
I use because I love the taste it 
gives my cooking. The flavour is 
also inviting, you can perceive 
the nice aroma. That is what 
attracts these large customers 
to my restaurant and the taste 
keeps them coming back for 
more. The taste and the flavour 
is one reason I will not stop us-
ing Knorr,” said Chinelo Oforka, 
another restaurant owner in 
Lagos.

Y and Z comprise about 70 
percent of Nigeria’s popula-
tion, which represent strong 
market fundamentals.
“I grew up with a Sweet Sen-
sation outlet in my neigh-
bourhood and our family 
has built a tradition around 
it. We eat out at least once 
every week as a family and 
those outings are great, we 
enjoy the convenience, lei-
sure and sheer entertain-
ment at the outlet” said 16 
year-old Lanre Ogunlana 
whose 45 year-old father 
works as an engineer at 
a construction firmOnly 
recently, Domino’s Pizza Ni-

geria opened its 20th outlet 
at Ogudu, Lagos, and plans 
to open two more before the 
end of the year and to grow 
to 30 outlets next year, an 
indication of confidence in 
the growth of consumption.
Speaking at the formal 
opening of the outlet, An-
toine Zammarieh,  Manag-
ing Director, Eat N’ Go Lim-
ited, stated that the opening 
of the Ogudu outlet of Dom-
ino’s Pizza brings to bear 
the brand’s commitment 
to continually bridge the 
proximity challenges faced 
by its existing consumers 
within Lagos.

“We are pleased to establish 
a presence in this neigh-
bourhood as part of our 
continued retail drive and 
commitment to increasing 
the number of Domino’s 
Pizza outlets to thirty (30) 
by 2017. You can be assured 
of our readiness to provide 
excellent customer experi-
ence synonymous to best 
global practices in this outlet 
in order to ensure and that 
every experience with the 
Domino’s Pizza brand is one 
to be cherished.” he added
About 1986, UAC Restau-
rants Ltd launched Mr 
Bigg’s. The franchise took off 
like a big musical hit single 
and soon came to mean 
different things to different 

people. It became the pre-
ferred meeting place for lov-
ers. Families visited on Sun-
days at different times, some 
almost immediately after 
church services and others 
in the evenings. Children 
loved the mini-playground 
within the restaurants. To 
be seen at a Mr Bigg’s outlet 
was a big deal, at least then.
Mr Bigg’s at this point was 
less of a QSR and more of a 
confectionery. This changed 
with the entrance of Sweet 
Sensation (1994), Tantaliz-
ers (1997) and Tastee Fried 
Chicken (1997), broaden-
ing the choices. This would 
prompt Mr Biggs to intro-
duce local dishes under the 
“Village Kitchen” brand.

Cube Seasoning Market...
continued from  page 21

small wash.”
Adebambo Akeem, who re-

sides in Abuja, says he will forever 
remain faithful to Omo because of 
its alluring fragrance.

“For the past few years, I have 
stayed glued to Omo and Klin. 
For Omo, I love its fragrance, its 
reactions on water and fabrics. I 
love the rich foam. That is also ap-
plicable to Klin; it is just that Omo 
has a better fragrance. The prices 
are okay, especially now that we 
have it in handy sachets. It makes 

it easily affordable,” Akeem said.
“I use Omo most times but 

occasionally I use Sunlight. My 
preference for Omo is because it is 
more active,” said Innocent Amadi, 
a Port Harcourt resident.

Chinenye Nwankwo, a Lagos 
resident, said, “I use Ariel because 
it washes my clothes better and it 
is a high quality detergent unlike 
others I have used.”

“Sunlight is my brand any day. 
The price is fair enough and it does 
the work I always send it to do. I 
think it actually removes stains 
easily and I like the scent,” Beauty 

Price, fragrance...
continued from  page 21

Prices of personal care products as at January 9th 2017 

      Compiled by Chinwe Agbeze  

Items Shoprite Spar park ‘n’ 
shop

Prince 
Ebeano 
Supermarket 

Omo detergent 
(1kg) N580 N560 N590

Ariel detergent 
(1kg) N780 N680 N750

Klin detergent 
(1kg)

N570 N540 N490

Oral B pro-health 
toothpaste (140g)

N350 N295  N340

Close-up deep 
action (140g)

N250 N230  N250

Colgate herbal 
toothpaste

N320 N310 N290

Harpic toilet  bowl 
cleaner (450ml)

N560 N550 N580

Jik beach (1kg) N570
N550 N590

Hypo beach (1kg) N350 N350 N390

Sensodyne 
toothpaste (75ml)

N680 N630 N690

Dove caring bath N1340 N1300 N1320

Dettol soap (175g) N350 N310 N330

Dettol 
disinfectant(165ml
)

N550 N480 N560

Safeguard toilet 
soap (175g)

N330 N305 N310
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 A daily guide to your Personal Finance
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Money 
Haven
 with
AvA OPArAdike

ChiomaOparadike is a 
lawyer and personal fi-
nance writer. She writes 
on how women and en-
trepreneurs can manage 
their money and life better 
by sharing tips on ways to 
spend less, save more and 
earn more. For more use-
ful tips, you can read her 
posts on www.yourmon-
eyhaven.net or follow her 
@avaoparadike.

H
old on. This 
is not some 
r a n d o m 
proposition. 
Studies have 

shown that resolutions 
are not as effective and 
many times, are bound to 
fail from the get go. 

 According to research 
by the University of Scran-
ton, USA, only 8% of 
people keep to their new 
year’s resolutions.

 This is probably a good 
time to define a resolution 
to avoid any potential am-
biguity 

 A quick dictionary 
search defines it as the 
“act of resolving” (Mer-
riam Webster Dictionary). 
That’s not really helpful 
but a further examination 
of the word points tofind-
ing a solution to a prob-
lem or our ability to deter-
mine something. 

 That’s sounds more al-
truistic than practicable. 
The fact that I want to be a 
better me in 2017 doesn’t 
mean it will happen.

 The better way 
There is a better and 

more effective way to do 
achieve more in 2017. It 
is not rocket science but 
thankfully more inten-
tional. 

 Setting goals.
 You may wonder if 

there’s any difference be-
tween resolutions and 
goals. I did as well.

 Another quick dic-
tionary search shows that 
goals are “something you 
are trying to do or achieve”. 
It is further defined as “the 
end toward which effort is 
directed”.(Merriam Web-
ster Dictionary). 

Do you see any similar-
ities in these definitions? 
Both words point to do-
ing something but goals 
seem to take this a step 
further by the inclusion 
of action(effort). You ba-
sically have to do! It’s not 
enough to resolve, there 
has to be a plan to do.

 The Process
Beyond the systems we 

use, whether we call them 
resolutions or goals, there 
are a few other reasons 
why we fail to achieve 
more in any given year.

 According to Liz Ryan 
of Reinvention Roadmap, 

 For some of you, this 
may seem like a differ-
ent take onnew year’s 
resolutions but you would 
probably agree with me 
that it’s time we changed 
things particularly where 
they have not been work-
ing for us.

 Last but not the least 
reason why our reso-
lutions fail is because 
of our lack of commit-
ment. You know what 
I’ve realized;it’s easier 
to be committed to your 
goals where your goals 
are based on things you 
want to do and not things 
you think others expect 
of you. Goal setting is a 
personal endeavor; this 
doesn’t negate the place 
of external influences but 
make them secondary to 
your primary concerns.

 “The three great essen-
tials to achieve anything 
worthwhile are, first, hard 
work; second, stick-to-
itiveness; third, common 
sense.”

 The above quote is be-
lieved to have been made 
by Thomas Edison. Not-
withstanding the author-
ship, it is a great quote 
about the need to be 
persistent and consistent 
with our goals while also 
maintaining our fluid-
ity (common sense - abil-
ity to tweak things as the 
need arises).

 For me, I created a 
central theme for the new 
year (which is on giv-
ing) and my goals will be 
geared towards this.

 Rather than being sad-
dled with resolutions you 
know deep down, you do 
not have the wherewithal 
to achieve, how about we 
choose tangible and real-
istic goals for 2017.

 All the best! 
 

A New Year without resolutions

a critical element that is 
missing from most of our 
new year’s resolutions 
comes from the fact that 
we don’t consider our 
‘why’. I totally agree. 

 While I want to save 
more, earn more and 
hopefully give out more 
money, it is also instru-
mental to know my rea-
sons for wishing to do 
these things.

 Many times, we 
set these resolutions 
for things we think we 
should be doing such 
as losing weight(an all 
time favourite), saving 
money(another favou-
rite) and other self devel-
opment options without 
considering the full pic-
ture. 

 These resolutions are 
almost like a reprimand 
to our current selves. The 
tone and nature of the 
resolutions point to our 
weaknesses and inade-
quacies in a manner that 
doesn’t really encourage 
real growth. 

 A man who is made 
to feel like a loser is less 
likely to strive to achieve 

success. This may be be-
cause he has an even big-
ger internal battle to fight 
(coming from a place of 
‘not being good enough’)

 This calls for a mind-
set shift. Rather than us-
ing resolutions, consider 
your potential and set 
goals which highlight 
these.

 This basically means 
you have to believe in 
yourself. This is not some 
self talk mumbo jumbo 

but really about using 
your skill, capabilities and 
resources to your advan-
tage.

 You also have to keep 
your goals simple and 
tangible. Set goals that are 
realistic, measurable and 
time bound.  

For instance, if you 
wish to save more money 
in 2017. Start out by deter-
mining your why? Is the 
plan to save more money, 
your way of getting you 

closer to financial free-
dom or just an opportuni-
ty to achieve certain short 
term goals including trav-
eling or bumping up your 
emergency fund? 

 Finding your why will 
help you define how best 
to achieve the goal.

 This means you 
shouldn’t spend too 
much time focusing on 
the what (lose weight, 
save more money or write 
a book) but rather consid-
er the how.  

Determining your how 
gives you a clearer pic-
ture of all that you need to 
achieve your goals and is 
bound to make your goals 
more successful.

 Your next step is to 
breakdown.

 How much are you 
looking to save and how 
long do you wish to save 
for? Put a realistic target 
and timeline based on 
your current financial 
growth and opportuni-
ties. Do note that your 
goals don’t have to take a 
whole year to be achieved. 
It could be for a month, 3 
months or more.

 Rather than being saddled 
with resolutions you know 

deep down, you do not 
have the wherewithal 
to achieve, how about 

we choose tangible and 
realistic goals for 2017
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David Cameron, Brexit and the art of negotiation

I
n dealmaking you typi-
cally devote significant 
time to trying to convince 
a counterpart of the logic 
and appeal of your pro-

posals. Sometimes, though, 
your role becomes a more de-
fensive one, and your nego-
tiation focuses on trying to dis-
suade others from pursuing a 
route that you believe could be 
disastrous.

That was the task faced by 
Prime Minister David Cameron 
of Britain this past spring, as 
he tried to convince members 
of his own political party—and 
then the British public—of the 
merits of remaining in the Eu-
ropean Union. The decision 
of a narrow majority of voters 
on June 23 for Britain to exit 
the E.U., a process nicknamed 
“Brexit,” triggered Cameron’s 
resignation, created turmoil 
in the global financial markets 
and left the British confronting 
an unpredictable future.

As the eurozone struggled 
to emerge from the global re-
cession in the years after 2008, 
many in Britain began looking 
for a way to distance the United 
Kingdom from the European 
economy.

In 2012 Cameron, who had 
been prime minister since 2010, 
faced pressure from the right 
wing of his Conservative Party 
to hold a national referendum 
that would allow British voters 
to decide whether to remain 
in the E.U. Hoping to keep that 
lobby in check, The Guardian 
reported, Cameron engaged in 
diplomacy to secure commit-
ments aimed at protecting the 
British economy from the euro’s 
problems at an E.U. summit in 
Brussels.

Back in London, Cameron 
rejected the idea of an “in or 
out” referendum, saying that 

a referendum offered citizens 
only two limited choices: re-
main or leave. E.U. member-
ship, he argued, enabled the 
U.K. to be a full negotiating 
partner within the union.

By January 2013, however, 
Cameron was facing strong 
pressure to hold a referendum 
on the question of E.U. mem-
bership, both from Conserva-
tive members of Parliament 
and from the right-wing U.K. In-
dependent Party, which objects 
to the influx of migrants into 
Britain across the E.U.’s open 
borders.

Cameron therefore an-
nounced that his government, 
if re-elected in 2015, would first 
negotiate with the E.U. for new 
commitments to address rising 
British concerns about immi-
gration, sovereignty, E.U. bu-
reaucracy and other issues. Af-
ter that diplomatic negotiation, 
Cameron said, the U.K. would 
hold an in-out referendum on 
E.U. membership by the end of 
2017.

Following the Conservative 
Party’s victory in the May 2015 
general election 

Cameron duly announced a 
referendum date of June 23, and 
launch an active campaigned 
for Britain to remain in the E.U.

Emboldened by his decisive 
re-election, Cameron visited 20 
E.U. member states to lay the 
groundwork for his formal deal-
making with the E.U. Hoping to 
entice British voters to stay in 
the union, E.U. leaders agreed 
to demands that they could 
easily meet and negotiated for 
concessions on others. Britain 
secured new economic protec-
tions and a commitment to be 
excluded from official refer-
ences to the E.U.’s goal of build-
ing a European “superstate.” In 
addition, E.U. leaders agreed to 
lower taxes and bureaucratic 

hurdles for small and medium-
sized businesses.

On the key issue of immigra-
tion, however, E.U. leaders said 
that they could not cut welfare 
benefits for migrant workers 
arriving in Britain from other 
parts of Europe. The negotiators 
did discuss the idea of an “emer-
gency brake” to allow Britain to 
deny benefits to incoming E.U. 
workers for their first four years 
in the country.

At the end of the diplomatic 
negotiation, Cameron, other 
European heads of state and 
E.U. leaders felt confident that 
they had granted the U.K. a 
generous deal that he could use 
to propel a “remain” vote in the 
referendum. In the campaign 
period that followed, “leave” 
proponents argued that Cam-
eron had failed to adequately 

address the immigration issue. 
The vote was close, but Camer-
on’s campaign ultimately failed.

The Brexit vote easily could 
have gone the other way, and 
almost did. Nonetheless, the 
result suggests the following 
three precautions for negotia-
tors who are seeking to avoid an 
outcome they believe would be 
highly damaging to themselves 
and others when closing the 
deal in negotiations:

1. WEIGH THE RISKS OF 
CONCESSIONS.

Cameron may have been 
overconfident in his ability to 
convince the British people of 
the virtues of remaining in the 
E.U. In negotiation, temper 
your confidence with a thor-
ough risk analysis.

2. ANTICIPATE THE LIMITS 
OF NEGOTIATIONS WITH AL-

LIES.
Cameron negotiated strenu-

ously with the E.U. for the con-
cessions he thought he’d need 
to convince British voters to 
stay in the union. However, he 
failed to make headway on im-
migration, the issue most im-
portant to many of his citizens.

3. SELL THE DEAL BACK AT 
HOME.

Many U.K. voters were not 
convinced that the prime minis-
ter had gotten a great deal from 
the E.U. Selling your agreement 
to your constituents is a critical 
responsibility in dealmaking, 
but one that’s often overlooked.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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T
he Economic and Fi-
nancial Crimes Com-
mission has reportedly 
filed charges against 
two former Ministers, 

Dan Etete and Mohammed Ad-
oke (SAN), the immediate past 
Attorney-General of the Federa-
tion, as well as one Aliyu Abubakar 
and several limited liability com-
panies, arising from the alleged 
fraudulent diversion of the sum of 
$1.1 billion paid by oil giants, Shell 
and ENI, in respect Oil Prospect-
ing Licence (OPL) 245 to which 
Malabu Oil & Gas Company Ltd, 
owned by Etete, had laid claim.

 The charges allege that the de-
fendants committed or aided the 
commission of money-laundering 
by fraudulently facilitating the 
payment and transfer of the said 
sum of money from an account 
operated by the Federal Ministry 
of Justice, to Dan Etete, Malabu 
Oil, Aliyu Abubakar and the said 
companies. For reasons which I 
shall presently outline, I believe 
that to proceed with the charges 
in their present form would violate 
the fundamental right of fair hear-
ing under Section 36(8) of the 1999 
Constitution .

What is the substance of the 
charges?

All the nine-odd charges in 
the indictment apparently re-
late to or arise from the same 
transaction(s). That being the 
case, for the sake of brevity, only 
two of them will be considered 
here, as follows:

“That you Dauzia Loya Etete 
(aka Dan Etete) and Malabu 
Oil & Gas Co. Ltd on or about 
August 10, 2011, directly or indi-
rectly took control of the sum of 
$401,000,000 paid from the Feder-
al Government of Nigeria escrow 
account number 41451493 IBAN 
GB 30CHAS609242411493 with JP 
Morgan Chase Bank in London, 
into the account Malabu Oil & 
Gas Ltd., domiciled in First Bank 
of Nigeria Plc. Account Number 
2011828805, when you knew the 
funds formed part of the proceeds 
of an unlawful activity to wit : 
fraud, and thereby committed an 
offence contrary to Section 15(2) 
of the Money Laundering (Prohi-
bition) Act 2011 as amended in 
2012 and punishable under Sec-
tion 15 (3) of the same Act”

“That you, Mohammed Bello 
Adoke (SAN), on or about August 
10, 2011 in Abuja, within the juris-
diction of this Honourable Court, 
aided Dauzia Loya Etete (aka Dan 
Etete) and Malabu Oil & Gas Ltd. 
to commit the offence of money 
laundering by facilitating the 
payment of an aggregate sum of 
$801,540,000 only to Dauzia Loya 
Etete (aka Dan Etete)and Malabu 
Oil and Gas through the Federal 
Government of Nigeria Escrow 
account Number 41451493 IBAN 
GB 30CHAS609242411493 with JP 
Morgan Chase Bank in London, 
which you reasonably ought to 

the Section. 
Significantly, fraud is not one 

of such offences. This provision, 
i.e., fraud as a money-laundering 
offence, was introduced by the 
amendment to the Act  in 2012 
which replaced the entire Sec-
tion 15 of the  principal Act, the 
operative clause of the Act. The 
significance of this in relation to 
the Malabu charges  is that, even 
though they specifically allege 
fraud against the defendants, curi-
ously, as at the date the offences 
were allegedly committed - in 
August 2011 - fraud was not one 
of the offences in connection with 
which money-laundering could 
be committed. To that extent, the 
law is settled that the legislature 
is deemed to have excluded it, 
the maxim being: expressio unius 
est exclusio alterius. See P.C.H.S. 
LTD. vs MIGFO (2012) All FWLR 
pt. 642 pg. 1615 @ 1643D, per 
Galadima, JSC.  

This conclusion is all the more 
compelling, in my view, because 
the Money Laundering Act is 
a penal statute. The Supreme 
Court has held that such statutes 
should be construed strictly for 
the benefit of any person charged 
with their contravention: OHUKA 
vs THE STATE (1988)2 S.C pt. II 
pg. 139. This legal requirement 
manifests in four ways:-

i. That express language is re-
quired for the creation of the of-
fences alleged;

ii. That words describing the 
elements of the offence should be 
strictly interpreted; 

iii. That any statutory conditions 
precedent to the infliction of pun-
ishment should be fulfilled to the 

Assuming, without conceding, 
that the said amendment relates 
back to the date of the commission 
of the alleged offence, i.e., that the 
amendment is retroactive, this 
would equally be invalid by virtue 
of Section 4(9) of the Constitution 
which provides that “the National 
Assembly or a House of Assembly 
shall not, in relation to any criminal 
offence whatsoever, have power 
to make any law which shall have 
retrospective effect” 

CONCLUSION
(i) Fraud was not a money-laun-

dering offence at the time the acts 
alleged in the Malabu indictments 
were purportedly committed. Ac-
cordingly, it would be a travesty 
of justice and a violation of the 
constitutionally guaranteed right 
of fair hearing to arraign any citizen 
of Nigeria on the basis of conduct 
which did not, at the time it was 
allegedly committed, constitute a 
criminal offence. 

(ii)  Given that no criminal law 
can have retrospective effect, the 
amendment  effected by the Money 
Laundering (Prohibition)(Amend-
ment) Act 2012 which made fraud a 
money-laundering offence is inap-
plicable to the conduct alleged in 
the said indictments. Beyond this, 
however, the National Assembly 
will need to further amend the Act, 
in my view, if it is to achieve the 
desired results. 

(iii)  This would entail omitting 
from the scope of the Act such non-
federal offences as murder, grievous 
bodily harm, theft, robbery, forgery, 
extortion, fraud and participating in 
an organized criminal group, as well 
as the present blanket inclusion of 
any other criminal act specified in 
any other law in Nigeria, as it is sim-
ply too sweeping - apart from Abuja, 
FCT, the National Assembly can 
legislate for the rest of Nigeria only 
on those matters  in respect of which 
it has been specifically empowered 
under the Constitution: DOHERTY 
vs BALEWA (1961) NSCC 248 @252; 
Section 299(a) of the Constitution.

 (iv) To the extent that the sub-
ject matter of any criminal offence 
is contained in neither the Exclusive 
nor the Concurrent Legislative Lists 
of the Constitution, but rather,  in 
the Residual List, only State Houses 
of Assembly are competent to legis-
late on them: ATT-GEN. OF ABIA vs. 
ATT-GEN. OF THE FEDERATION 
(2006) 7 S.C.N.J.1. Accordingly, 
interested States should be encour-
aged to enact appropriate money-
laundering legislation in respect of 
such offences.

(v)  Both the National Assembly 
and relevant prosecuting agencies 
should review their respective pow-
ers under the 1999 Constitution vis-
a-vis criminal offences generally, 
but particularly money-laundering, 
bearing in mind that the objective 
of criminal justice administration is 
justice according to law, not secur-
ing convictions at all costs or by any 
means, fair or foul. 

ABUBAKAR D. SANI, Esq.

LEGAL INSIGHT
Malabu oil: Why charges are 
unconstitutional and invalid
ABUBAKAR SANI

have known represented the pro-
ceeds of an unlawful activity to 
wit: fraud, and thereby commit-
ted an offence contrary to Section 
18(a) of the Money Laundering 
(Prohibition) Act 2011 as amend-
ed in 2012 and punishable under 
Section 15(3) of the same Act ”

The Money Laundering Act
The offences were allegedly 

committed on the 10th and 24th 
days of August 2011, at least the 
two that are reproduced above. 
Section 18(a) of the Money Laun-
dering (Prohibition) Act 2011 
under which the second charge 
above was laid took effect from 
the 3rd day of June 2011, and it 
provides: “A person who conspires 
with, aid, abets or counsels any 
other person to commit an of-
fence under this Act commits an 
offence and is liable on convic-
tion to the same punishment as is 
prescribed for that offence under 
this Act”

Both the principal Act and the 
amendment thereto outline a 
number of substantive criminal 
offences, such as theft, murder, 
robbery, forgery, kidnapping, 
bribery, corruption, etc, which 
they purport to criminalize by 
providing (e.g. Section 15(1)(a)
(ii) of the principal Act) that any 
person who converts or transfers 
resources or properties, derived 
directly from such conduct speci-
fied in the Act or any other legisla-
tion relating to money laundering 
with the aim of concealing or 
disguising the illicit origin of the 
resources or property or aiding 
any person involved to evade the 
illegal consequences of his ac-
tion, commits an offence under 

letter; and
iv. That all technical provisions 

should strictly be observed: 
UMOERA vs. C.O.P (1977) 7 

S.C. 12.
 In the cited case, the Supreme 

Court held that if there is any am-
biguity in the words which set out 
the elements of the act or omis-
sion declared to be an offence, so 
that it is doubtful whether the act 
or omission falls within the statu-
tory words, the ambiguity will be 
resolved in favour of the person 
charged. 

Applying the foregoing param-
eters to the Malabu charges, I 
submit that the non-inclusion 
of fraud in the ipsissima verba of 
the Money Laundering Act 2011 
which was in force at the time 
when the offences were allegedly 
committed,  is fatal to the case of 
the prosecution. I believe that this 
is the only possible conclusion 
from a dispassionate application 
of the principle in UMOERA’s 
case,  supra, which demands 
that not only should the words 
describing the elements of the 
offence be strictly interpreted, all 
its technical provisions should 
strictly be observed.

To that extent, it is clear that to 
proceed with the said charges in 
their present form would violate 
the fundamental right of the 
defendants to fair hearing under 
Section 36(8) of the 1999 Consti-
tution which provides, inter alia, 
that:

“No person shall be held to be 
guilty of a criminal offence on ac-
count of any act or omission that 
did not, at the time it look place, 
constitute such an offence”.
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Donald Trump reportedly shortens 
Supreme Court shortlist

P
resident-elect  Donald 
Trump has reportedly re-
viewed his 21-name short-
list of potential Supreme 
Court nominees.

The stories vary on the exact number 
of names remaining on the shortened 
shortlist, Above the Law reports. CBS 
legal correspondent Jan Crawford has 
said the number is five while Politico 
says the number is eight.

Above the Law sees the shortening 
process as akin to a reality show. The 
website goes on to make its own predic-
tion about the most likely contenders: 
Judge William Pryor of the Atlanta-based 
11th U.S. Circuit Court of Appeals and 
Judge Diane Sykes of the Chicago-based 
7th U.S. Circuit Court of Appeals.

Above the Law says both are solid 
conservatives, they are not coastal 
elites (Pryor is from Alabama and 
Sykes is from Wisconsin, and neither 
went to a top-14 law school), and they 
have two powerful backers. Pryor is 

BDLegalBusiness

friends with Trump’s pick for attorney 
general, Jeff Sessions, and Sykes has 
support from Trump’s incoming chief 
of staff, Reince Priebus, according 
to Above the Law. “This type of stuff 
might sound silly,” the blog says, “but 
in D.C. circles, connections matter.”

Above the Law gives the edge, how-
ever, to Sykes. Pryor has previously 
criticized Roe v. Wade, calling it the 
“worst abomination in the history 
of constitutional law,” which could 
hurt his confirmation chances. And a 
Sykes selection would help increase 
diversity on the court. The blog even 
believes Trump could be swayed to 
choose Sykes based on in-person 
interviews.

Jeffrey Toobin also predicts a Sykes 
nomination in his New Yorker pre-
dictions about the top legal stories of 
2017. Meanwhile the FantasyJustice 
website was listing Judge Neil Gorsuch 
of the Denver-based 10th U.S. Circuit 
Court of Appeals as the top vote get-

ter among those making predictions. 
Pryor was in second place, as of Mon-
day afternoon.

Politico calls Sykes and Pryor “two 
of the most discussed names” on the 
shortlist. The website puts Sykes, Pryor 
and Gorsuch on the shortened short-
list (Crawford doesn’t list Gorsuch), 
along with:

• Judge Steven Colloton of the St. 
Louis-based 8th U.S. Circuit Court of 
Appeals

• Judge Thomas Hardiman of the 
Philadelphia-based 3rd U.S. Circuit 
Court of Appeals

• Justice Joan Larsen of the Michigan 
Supreme Court

• Judge Raymond Kethledge of the 
Cincinnati-based 6th U.S. Circuit 
Court of Appeals (not on Crawford’s 
list)

• Judge Raymond Gruender of the 
St. Louis-based 8th U.S. Circuit Court 
of Appeals (not on Crawford’s list).

---ABAJOURNAL

The Law Society’s president has 
pledged to press on with a con-
troversial overhaul of the organ-
isation’s governance structure 

following last week’s shock resignation 
of chief executive Catherine Dixon.

Robert Bourns said it is important 
Chancery Lane continues with the now 
year-old review, after Dixon told its 
100-strong ruling council she ‘cannot 
in good faith continue to be CEO of an 
organisation which is not prepared to 
change’.

Bourns said: ‘It is important that we 
press on with changes in order to take 
the organisation and the profession 
forward. I aim to use the rest of my presi-
dency to help drive the next stage of the 
review and propose further changes.’

The Society began its review of gov-
ernance, initially headed by Dr Nicola 
Nicholls, a former private equity execu-
tive, a year ago. Her report’s proposals 
included a smaller elected council, 
cutting terms to six years and establish-
ing a smaller main board to take most 
governance decisions.

Last October, the Society agreed to 
establish a main board whose first 
task would be to review the form and 
function of other boards and make 
recommendations to council for further 
reforms.

But Dixon cited decisions to vote 

against limiting terms and, ‘critically’, 
not to begin implementing a new main 
board until council seats have been 
reviewed, as key reasons for her resig-
nation.

In a letter to this week’s Gazette, 
Christopher Digby-Bell, one of five 
council members representing the City 
of London, accused some of the ruling 
body’s members of ‘dragging their feet’ 
on much-needed reform for fear of ‘los-
ing their jobs/influence’.

‘It is a case of turkeys not being ready 
to vote for Christmas,’ he says.

The Society will announce plans for 
recruiting a new CEO in due course, 
Bourns said, and ‘in the meantime will 
focus with Catherine on the substantial 
work in progress’.

Sanction is upheld for unpaid lawyer’s 
refusal to represent indigent defendant

T
he Mississippi  Su-
preme Court has up-
held a sanction for an 
appointed lawyer who 
refused to represent 

an indigent defendant because of 
fears he would not be paid.

In a Jan. 5 decision (PDF), the 
court upheld the sanction im-
posed by Hinds County Circuit 
Judge Jeff Weill, report the Associ-
ated Press and the Clarion-Ledger. 
Weill had ordered lawyer Randy 
Harris to pay a $100 contempt 
fine and $1,200 to cover the costs 
of the jury.

Weill had ordered Harris to take 
the case of an accused child por-
nographer as a result of a dispute 
with the Public Defender’s office. 
In early 2015, Weill had claimed 
an assistant public defender acted 
unprofessionally, and he banned 
her from his courtroom. When the 
Public Defender’s office refused to 
provide substitute counsel, Weill 
ordered appointed counsel in 55 
cases.

In May 2015, the state supreme 
court lifted Weill’s blanket ban 
against the assistant PD, but al-
lowed the defendants to choose 

to remain with their appointed 
counsel or to have the Public 
Defender’s office resume repre-
sentation.

The accused child pornographer 
chose to stay with Harris. But on 
the Monday before the scheduled 
July 2015 trial, Harris filed a mo-
tion to withdraw that asserted the 
Hinds County Board of Supervi-
sors would not pay for private 
counsel in the appointed cases. 
Harris said his client had opted 
to return to the Public Defender’s 
office.

Weill denied Harris’ motion 

to withdraw, and Harris said he 
refused to participate in the trial. 
At that point, Weill found Harris 
in direct criminal contempt and 
imposed the sanction at a later 
status conference.

The Mississippi Supreme Court 
said Harris’ refusal to represent 
the client after Weill denied his 
motion “clearly fell” within the cat-
egory of direct criminal contempt. 
“Thus, we affirm the judgment,” 
the court said.

Harris is now an assistant district 
attorney in Hinds County.

ABAJOURNAL

Law Society to press on with 
reform after CEO resigns

Thursday 12 January 2017

Freshfields reviews 180 
personal assistant roles

Magic circle firm Fresh-
fields Bruckhaus De-
ringer has put nearly 
200 personal assistant 

roles into review with many being 
offered voluntary redundancy.

Under the terms of the review, all 
PAs have been offered the chance to 
apply for an executive assistant role 
– a position that would involve fewer 
administrative tasks and working 
with fewer partners.

A firm spokesperson told the 
Gazette 180 roles will be affected by 

the review.
Current PAs who unsuccess-

fully apply for an EA role are able to 
choose between taking a voluntary 
redundancy package or staying in 
their current roles, the spokesperson 
said. Those who do not apply for the 
executive assistant role will choose 
between a voluntary redundancy 
pay-out or staying in their current 
role.

The news follows speculation over 
Freshfields’ new London headquar-
ters. In November last year, the 
Gazette reported that the firm was 
set to relocate its headquarters from 
Fleet Street to 100 Bishopsgate.

The firm’s lease in Fleet Street 
reportedly expires in 2021 but new 
skyscraper accommodation is said 
to be being prepared for occupation 
next year.

---LAW SOCIETY GAZETTE

IFLR Asia Awards 2017: 
shortlist revealed

The nominations for the 
2017 IFLR Asia Awards 
have been announced. 
For all the deal and team 

of the year shortlists, please see 
below.

The IFLR Asia Awards celebrate 
legally innovative teams and deals 
in the Asia-Pacific region, and will 
be held on March 2 at the Island 
Shangri-La in Hong Kong.

The National Law Firms of the 
Year and Pro Bono Firm of the Year 
will be announced on the night.

The law firms listed on each deal 
are based on preliminary research 
and submissions.

-LAW SOCIETY GAZETTE
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NBA Lagos launches 
online payment platform 
for members

Idigbe, SAN appointed Chairman of Review Committee

C
hief Anthony Idigbe, SAN, Senior 
Partner, Punuka Solicitors has been 
appointed the Chairman of the newly 
constituted Legal Profession Regulation 
Review Committee (LPRRC).

The committee was set up by the President of 
the Nigerian Bar Association, Abubakar Balarabe 
Mahmoud to address challenges that have arisen 
with the fallen standards of legal education and 
legal practice.

In a statement issued by the General Secretary 
of the association, Isiaka Abiola Olagunju, dated 
January 7, 2017, the NBA noted with concern falling 
standards of legal education and practice and the 
need for urgent and immediate action to address 
the situation.

It is against this backdrop that the committee 
was set up to amongst other things, review the 
current regulatory objectives and the regulatory 
architecture of the legal profession and advise on 
its suitability to meet the current requirements for 
a robust, responsive and independent modern legal 
profession in Nigeria;

It will also determine whether the Nigerian Bar 
Association should retain both its regulatory and 
representative functions in the legal profession 
and if so, what necessary measures should be put 
in place to strengthen these roles and ensure that 
neither is compromised.

In particular, to review the role of the Body of 
Benchers, the General Council of the Bar, the 
Council for Legal Education, the Supreme Court 

THEODORA KIO-LAWSON

Nigeria’s foremost law firm 
gets four new partners

C
orporate Commercial law firm, Banwo 
& Ighodalo (B&I) has announced the 
addition of four new Partners to its fold, 
bringing the number of Partners in the 
Firm to eleven. The new slate of Partners 

affirms the Firm’s preference for organic growth 
and its unwavering commitment to assisting clients 
achieve their goals.

The elevated four are Olumide Osundolire, Isa 
Alade, Toyin Bashir and Azeezah Muse-Sadiq 
and their promotions took effect on Monday Janu-
ary 9, 201

The Lagos Branch of the Nigerian Bar Associa-
tion (NBA) has launched an online platform 
for payment of legal dues and levies of 
members. This was approved at the general 

meeting of the branch recently.
Disclosing the objective of this development, the 

Chairman of the branch, Martin Ogunleye, explained 
that the aim was to make it possible and easier for 
members to pay dues and levies without going to the 
banking hall to make payments or to the branch office 
to obtain receipts.

According to him, members need only visit the site 
www.nbalagos.org.ng log in, register their details by 
providing their names, valid e-mail addresses and 
functional GSM telephone numbers and then proceed 
to pay with their debit or credit cards. After which an 
acknowledgment of payment will automatically be 
sent to their provided e-mail.

Another advantage of the scheme is that, it will allow 
the branch to compile an up-to-date and authentic 
online register of its members thereby making dis-
semination of information online seamless.

He further highlighted that the idea of online pay-
ment will phase out the printing and photocopying 
of notices and minutes of monthly meetings which 
will begin on the 9th of January, 2017. All notices and 
minutes will be sent electronically. Members will by 
e-mail receive notices and minutes at least 48 hours 
before the meeting and members are free to print their 
copies or view online.

Ogunleye also announced that, the branch will em-
bark on a building project for the branch secretariat 
located at 169 Igbosere Road, Lagos. 

“The work will begin with controlled demolition 
of the existing building on the site, then laying of the 
foundation.

“The various categories of levies to be paid by 
members for this project as mandated at the general 
meeting will be announced shortly.”

Toyin Bashir joined the Firm in November 2005 
and since joining has superintended all of the Firm’s 
regulatory compliance m a t t e r s 
as well as all interac- tions 
with Government 
Ministries, De-
p a r t m e n t s 
and Agencies 
located in the 
Federal Capi-
tal Territory, 
Abuja.

Prior  to her 
a d m i s s i o n  i n t o Part-
nership, Toyin, who is best de-
scribed as a lawyer with commercial Nous!, held the 
position as the Team Lead with charge of the Firm’s 
corporate office in Abuja. Toyin has unrivalled exper-
tise in advising multinational companies, investors 
and international non-governmental organisations, 
on all regulatory matters from the point of incorpora-
tion to every point during their operations in country 
and when they seek to exit Nigeria. 

She also provides general corporate commercial 
advisory services on several projects and transac-
tions spanning several sectors. Given her extensive 
experience in advising clients who are keen on doing 
business in Nigeria, she was invited to join the team 
assisting the Federal Government in overhauling the 
“Doing Business In Nigeria” regime and following 
this invitation, she is currently a key member of the 
Enabling Business Environment Secretariat, set up 
by the Federal Government to improve ease of doing 
business in Nigeria”.

Isa Alade joined B&I since 2006 and was a Senior 
Associate & Team Leader in the Corporate Secu-
rities and Finance Practice Group of the Firm. 

He has extensive experience and is widely 
regarded as an expert in the areas of 
corporate finance, bank- ing, 
project finance, securi-
ties and capital mar-
kets, and mergers & 
acquisitions. Over 
the last decade, 
he has advised 
local companies 
and multination-
als on structuring a 
significant number of 
novel/complex transac- tions 
covering various sectors including the banking, 
insurance, manufacturing, telecommunication, en-

ergy and mining sectors. Some of the major transac-
tions he has advised on include the US$240 Million 
fibre optic submarine cable project sponsored by 
Main One Cable Company Limited, the US$270 Mil-
lion financing of the acquisition of Ibadan Electricity 
Distribution Plc and the Yola Electricity Distribution 
Plc., the US$250,000,000 ARM-Harith Infrastructure 
Fund and the Shareman HOAYS Fund (launched in 
connection with the financing and production of the 
Film, “Half of A Yellow Sun”).

Isa is a member of the Nigerian Bar Association and 
the International Bar Association. He is also one of 
the representatives of the firm at the Capital Markets 
Solicitors Association, the International Project Fi-
nance Association and the Loan Market Association. 
Isa has authored several articles in leading law pub-
lications, including the International Financial Law 
Review. He has also delivered several presentations 
on diverse subjects, including papers at seminars 
organized by the Nigerian Institute of Advanced Legal 
Studies and the Loan Market Association. 

Ol u m i d e 
O s u n -
d o l i r e 
joined the 

firm in 2007 and 
has been a key 
member of the 
firm’s Securi-
ties, Finance, 
Corporate & 
Commercial 
Practice. He 
is a versatile, 
intelligent and 
resourceful lawyer 

and has been involved in many of the firm’s mergers 
& acquisitions, capital market and PPP transactions. 
He has a passion for technology and telecommu-
nications law and has been involved in most of the 
firm’s transactions in that field. His clients include 
public and private entities as well as start-ups and 
multinationals.

He supervises the firm’s company secretarial 
practice where he leads teams rendering company 
secretarial and legal advisory services to companies 
operating in various sectors of the economy. He also 
leads the Intellectual Property Practice Group and 
is involved in provision of trainings to clients’ legal 
teams. In this capacity he has delivered training on 
various areas of law including company law, probate, 
technology transfer documentation and intellectual 
property law.

Olumide’s core practice areas include Foreign 
Investment & Divestment, Mergers & Acquisition, 
Corporate & Commercial Law, Company Secretarial 
services, Property and Construction Law, Family law 
and Probate and Intellectual Property Law.

Azeezah Muse-Sadiq joined the 
firm in 2006 and has since grown to 
be an integral member of the Firm’s 
Corporate Securities and Finance 

practice. She has advised 
clients across a wide 
range of industries 
and has extensive 
experience struc-

turing, negotiat-
ing and executing 
corporate com-
mercial transac-
tions. She has partic-
ularly distinguished her- self in 
the areas of capital markets and mergers 
and acquisitions, and in 2010 was named as Team 
Leader in the Firm’s Securities and Finance Practice 
with responsibility for managing many of the Firm’s 
most complex and pioneering transactions. Azeezah 
is brilliant, passionate about her work and has a 
reputation for being analytical about results. She has 
authored numerous articles and is frequently called 
upon to participate in rule development initiatives of 
the Securities and Exchange Commission. 

Azeezah is a member of the Nigerian Bar Associa-
tion, the Institute of Islamic Banking and Insurance 
and an Associate of the Chartered Institute of Taxa-
tion of Nigeria.

of Nigeria and the Nigerian Bar Association in the 
regulation of the legal profession and determine 
if the roles being played by these institutions and 
organs are appropriate to meet the needs of a robust 
and modern and independent legal profession in 
Nigeria,” the statement read. The committee will 
further determine, given the current composition 
of the Body of Benchers, if its role should not be 
formal and ceremonial limited to formal call to 
bar and formal disbarment of members of the legal 
profession, whilst ceding the more rigorous duty of 
regulation to the more appropriate organs either of 
the NBA or the General Council of the Bar or any 
desirable agency.

Other references include, obtaining the proposed 
bills for review of the Legal Practitioners Act pend-
ing at the National Assembly and review same in the 
light of the recommendations arising from the work 
of the committee envisaged in these TOR; reviewing 
the current standards for admission into the Nige-
rian Bar and recommend changes. In particular 
determine whether the current threshold of 40% 
as pass mark for bar examinations at the Nigerian 
Law School is realistic and determine how such 
thresholds compare with entry requirements into 
the legal professions across Africa and the rest of the 
world and make appropriate recommendations.

It will examine given the current size of the legal 
profession, its exponential growth in recent years 
relative to the needs of the Nigerian economy, the 
desirability of candidates seeking admission to 
the law faculties in Nigeria to possess a degree in 
another discipline as a condition for admission;

Review the ethical requirements for admis-

sion into the legal profession and determine the 
adequacy of such requirements and how best to 
maintain high ethical and professional standards 
in the legal profession;

Determine if aside from admission to the bar 

there should be a separate requirement for licens-
ing law offices and advise how best to regulate and 
monitor such licensing;

Advise on the need to introduce a system of 
pupilage into the legal profession and advise on 
the duration and how best to administer such a 
system of pupilage; and make any appropriate 
recommendations the Task Force deems necessary 
or to achieve the objective of strengthening the legal 
profession in Nigeria.

Other Members of Legal Profession Regulation 
Review Committee are, Dr Konyinsola Ajayi, SAN 
–Member; Funke Adekoya, SAN –Member; Prof. 
Auwalu Yadudu –Member; Bisi Shoyebo, SAN –
Member; Chief Arthur Obi Okafor, SAN –Member; 
Prof Ernest Ojukwu,SAN –Member; Olanrewaju 
Onadeko,SAN –Member; Dr. Mike Adeleke –Mem-
ber; Prof Ikpeze Ogugua –Member; Dr Aminu 
Gamawa –Secretary; Prof Dakas C.J Dakas, SAN 
–Member; Prof Augustine Agom –Member; Paul 
Usoro, SAN –Member; Prof Taiwo Osipitan, SAN 
–Member; Yakubu Maikyau,SAN –Member; Prof 
Osita Ogbu –Member; Prof U.U Chuckwuema-
Eze –Member; Rotimi Odusola –Member; Patricia 
Igwebuike Esq –Member Prof. M. L. Ahmadu 
–Member; Sade Aladeniyi and Eric Otojahi  as As-
sistant Secretary

The Committee is expected to submit its report 
on or before the 30th Day of April 2017. 

The NBA enjoined all legal practitioners in Nigeria 
to cooperate with the committee in achieving all the 
above stated mandates, while urging members of 
the committee to bring their wealth of experience 
to bear on the assignment.
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Experts fault provisions on redundancy in Nigerian Labour Act

E
xperts in labour law and Human Resource 
management are picking holes in the provi-
sions on redundancy in the Nigerian Labour 
Act enacted in 1974, which according to them 
has become obsolete and no longer in tune 

with the reality of times. 
This observation is coming at a time when the country 

is currently experiencing economic recession, forcing 
organisations to declare redundancy and therefore laying 
off staff without proper negotiations. 

Speaking during the Hybrid Solicitors and Consult An-
nual Lecture, Bimbo Atilola, Managing Partner, Hybrid 
Solicitors and Consult told BusinessDay that the Nigerian 
Labour Act is the only act in Nigeria that talks about re-
dundancy, and is provided for in section 20 of this Act. 

According to Atilola, “The Act was enacted in 1974 
and since then it has not been amended yet remains in 
force nonetheless. That Act is obsolete and devoid of any 
contemporary relevance. 

“The Act cannot address the modern day redundancy 
situation. For instance, the Act defines redundancy as 
involuntary loss of employment due to excess man-
power. 

“Today, organisations declare redundancies, not just 
as a result of excess manpower but as a result of differ-
ent reasons including re-engineering, human resource 
strategies such as Business process and manpower out-
sourcing, job offshoring and automation of processes.”

He pointed out that unlike the Nigerian Labour Act 
that talks about notice of redundancy to unions and 
employees, the English Employment Rights Act talks 
about consultation. Similarly, The Nigerian Labour Act 
provides that the employers shall use his best endeavours 
to negotiate redundancy payments while the English Act 
has  a clearly defined statutory redundancy pay. And be-
cause the Nigerian Act leaves the question and quantum 
of redundancy pay to collective bargaining negotiations, 
this usually results to deadlock and industrial actions. To 
address this missing links, Atilola advised that employers 
of labour should have a policy on redundancy payment 
incorporated into their Employee Handbook or negoti-
ated in advance in the Collective Bargaining Agreement 
if the company is unionized.

Atilola  also advised that the government should revisit 
the provisions of the Labour Act and take a look at the 
Employment Rights Act in the UK and even the Ghana-
ian Labour Act of 2003, which have wider provisions on 
redundancy.

Tunde Busari, SAN, Vice Chairman, Chartered In-
stitute of Arbitrators (UK) Nigeria said the discussions 
on redundancy at the forum are needed at this time 
considering the economic realities at the moment.

 He said, “indeed what we are discussing is how to 
manage the incident of redundancy, how to cope with 
it and mitigate it. Companies have to consider various 
other options in turning issues, problems and challenges 
into opportunities. 

“We have talked about redundancies and why we 
should also not lay off staff and how we can consider 
other issues like reduction in hours of work, pay cut and 
open other opportunities such that a time of economic 
challenges, will now become a time of transformation.”

IFEOMA OKEKE

Chief P.A.K Adewusi, Director, Infrastructure Bank &  former 
Deputy President, NLC, Mr. Ibrahim Agoro, General Manag-
er, GAC Shipping and ‘Jibola Dahunsi of PGS Exploration & 
Production Company.

Tunde Busari,SAN, Bimbo Atilola, Managing Partner, Hybrid 
Solicitors and Bosun Okusaga, MD, Boctrust Microfinance 
Bank.

Bosun Okusaga, MD, 
Boctrust Microfinance 
Bank.

Kenechi Nwagbo, Legal Ad-
viser, Jubilee Life Mortgage 
Bank reviewing the book 

Bosun Okusaga, MD, Boctrust Microfinance Bank, ‘Jibola Dahunsi of PGS Exploration & Production Company, Isaac Orolugbagbe, the guest 
speaker, Bimbo Atilola, Managing Partner, Hybrid Solicitors, Tunde Busari,SAN, Chief P.A.K Adewusi, Director, Infrastructure Bank & former 
Deputy President, NLC and Mr. Ibrahim Agoro of GAC Shipping during the unveiling of the book published by Hybrid Solicitors and titled Manag-
ing Expatriates in Employment: Legal, HR & Tax Perspectives .

Tunde Busari,SAN, Ngozi Giwa-Amu, Le-
gal Adviser, 7up Bottling Company Plc, 
Anita Atilola and Bimbo Atilola, Managing 
Partner, Hybrid Solicitors.

The guest speaker, 
Isaac Orolugbagbe.

(L-R) Isaac Orolugbade, guest speaker, Tunde Busari, SAN and 
Bimbo Atilola, Managing Partner, Hybrid Solicitors.

R-L) Bimbo Atilola, Managing Partner, Hybrid Solicitors, Tunde 
Busari, SAN, Isaac Orolugbagbe, ‘Jibola Dahunsi of PGS Explora-
tion & Production Company,Ibrahim Agoro, General Manager, GAC 
Shipping & Chief P.A.K Adewusi, former Deputy President, NLC.

L-R) Lara Coker, Legal Adviser, Shoreline, a guest and Enife 
Atobiloye.

Guests at the Hybrid Solicitors Annual Lecture & Luncheon.

R-L) Hakeem Akintoye, Legal Adviser, Energia Ltd and Nneka 
Amucheazi also of Energia Ltd.

Ngozi Giwa-Amu, Legal Adviser, 7up Bottling Company Plc, Anita Atilola and 
her husband, Bimbo Atilola, Managing Partner, Hybrid Solicitors.

Adewale Olude, Managing Partner, Genmi Solicitors and Leye 
Egungbohun.
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Wike commissions alternative 
road link to PH International Airport

Budget fundamentals
•2016 economic behaviours 

still critical; *  Low crude oil 
revenue, slowdown in economic 
activities

•High inflation and fall of 
Naira value; *Key 2017 indica-
tors: Takes measures on IGR as 
shock absorbers

•Assumptions: Oil output 
2.1mbpd (FG 2.4);  Oil price @ 
$40 (FG $45; current $58); Pro-
vides for domestic threats to oil

•Restraint on recurrent; proj-
ect prioritization; * To attract 
private sector investment; * Lid 
on borrowing (still over N70Bn 
in 2017)

Governor Nyesom Wike of 
Rivers State revealed mid De-
cember 2016 that his state was 
operating what he called ‘Jesus 
Economy’, saying the financials 
of the state were tied to God. 
The governor went ahead to 
pay salaries of workers before 
Christmas. This seemed to win 
credit for the name he termed 
his state’s economy.

According to him, while other 
states were battling with eco-
nomic downturn, Rivers State 
is operating a Jesus economy, 
which he said entails divine 
provision and sustenance. “If 
God be for us, nobody can be 
against us. We have had turbu-
lent times, but we have always 
come out victorious. “This state 
is a Christian State.  Therefore, we 
shall continue to collaborate with 
the Church”, the governor said. 

 To show appreciation, he 
said the State Government 
would support  schools owned 
by churches with grants. He 
added that the ongoing con-

tion of our people.
 Moving forward, we would 

like to take further steps to con-
solidate these gains and propel 
the State to greater heights in 
the months and years ahead. 
This is why we are here to pres-
ent our budgetary proposal for 
2017, which clearly defines and 
articulates our path to achieving 
economic growth and acceler-
ating development within the 
framework of our structured 
agenda to build the new and 
better Rivers State.

Economic outlook for 2017
As a sub-national unit, our 

budget is, as usual, predicated 
on Nigeria’s macroeconomic 
environment. As we all know, 
in 2016, the national economy 
was generally subdued by low 
productivity, low export of crude 
oil, low oil price at the interna-
tional market, high inflationary 

pressures, and a drastic fall in the 
value of the naira. The interplay 
of these challenges remains criti-
cal to our economic and budget 
outlook for 2017.

Although the national eco-
nomic horizon is still parlous due 
to the slowdown in economic 
activities, and would remain 
so for some time to come, we 
appreciate the measures the 
Federal Government has taken to 
stimulate an end to the recession 
sooner than later.

 Nevertheless, we are very 
optimistic about the State’s eco-
nomic prospects for 2017 just as 
we have taken necessary mea-
sures to mitigate against shocks 
that could potentially derail our 
development agenda, including 
the unpredictability associated 
with our dependence on federal 
allocations for our budgets.

Against this background, 
we decided to be as pragmatic 
as possible in our budget as-
sumptions for 2017, even as we 
will continue to be positive and 
forward-looking.

 Accordingly, we are fixing 
the baseline of our 2017 budget-
ary projections on a daily oil 
output of 2.1 million barrels at 
a benchmark price of $40 USD 
per barrel as against the Federal 
Government’s projections of 2.4 
million barrel daily oil export 
at $45 USD per barrel bench-
mark price. This leaves us with 
a buffer allowance of $5 USD to 
mitigate against the volatility of 
the international oil market and 
the existing domestic threats to 
optimum production and export 
of crude oil.

In addition, we intend to 
continue to implement our 
development agenda based 
on a fiscal framework that fo-
cuses on: i. a strong drive for 

increased internal revenue gen-
eration through enhanced tax 
reforms; ii. Ensure effective 
restraint on recurrent expendi-
tures, while shifting resources 
from non-priority areas to the 
most critical areas of need and 
economic growth; and iii. En-
sure prudence and efficiency 
in the management of public 
resources and service delivery.

 As we have often stated, the 
days of wasting scarce public 
resources on frivolities or un-
viable social and economic 
programmes are over for good. 
We have demonstrated in the 
last 17 months that focusing on 
real priorities not only delivers 
progress but also enables us to 
do more with less, and we will 
not deviate from this position 
in 2017.

 Furthermore, we shall con-
tinue to encourage, support and 
attract private-sector invest-
ments, both local and foreign, in 
the diverse sectors of our econ-
omy to create well-paying jobs, 
reduce poverty and improve the 
socio-economic conditions of 
our people.

 Finally, having substantially 
reduced our exposure to mul-
tilateral debt obligations, we 
intend to ensure that internal 
and external borrowing are 
kept within reasonable levels 
and channel a major part of 
capital expenditures toward 
funding strategic infrastructure, 
healthcare, education and other 
priority programmes to acceler-
ate economic growth, expand 
economic opportunities and 
empower our people.

With these and other policy 
measures, we hope to ensure 
value for money spent and 
deliver better services for our 
people in 2017. 

Rivers State Gover-
nor, Nyesom Ezenwo 
Wike, has commis-
sioned a critical road 

link that offers an alternative 
link to the Port Harcourt Inter-
national Airport through the 
Rumunduru-Eneka areas. The 
governor also inspected work 
going on at the Pleasure Park 
in the heart of the city.

 Speaking after commis-
sioning the Rumunduru-Eneka 
Link Road in Obio/Akpor Local 
Government Area on Monday, 
Governor Wike said that he 
remained committed to fulfill-
ing all his campaign promises.

 Wike took a swipe at his 
opponents and said while the 
national leadership of the rival 
party spent all its time trying 
to undo his administration, 
he was busy delivering qual-
ity  projects to the people of 
the state.

 He said if the other party 
had focused half of its energy 
on improving the living condi-
tion of Nigerians, the country 
would have made remarkable 
progress since 2015. “While 
they are busy dismissing po-
licemen, I am busy doing proj-
ects. 

If they owe Nigerians noth-

ing, I owe my people projects.
 “Instead of them to help us 

make Rivers State better, they 
are plotting on how to commit 
evil. My business this year is to 
deliver projects”.

 The governor said that all 
the machinations of the rival 
party in connivance with their 
foot soldiers in Rivers State 
were targeted at making his 
party weak before 2019. 

 He said unless the rival 
party took off its eyes from 
Rivers State, the states belong-
ing to the rival party would 
continue to be engrossed in 
developmental and security 

struggles.
 He said: “You gave me your 

votes, so I will not give you 
excuses. 

That is why I am executing 
pro-people projects “. In his 
remarks, State Work Com-
missioner, Bathuel Iheany-
ichukwu, said the new road has 
resolved the traffic challenges  
in the area and improved  the 
economy  of  communities  
along the road. 

Chairman of Obio/Akpor 
Local Government Area, Prince 
Collins Onunwo, said that Gov-
ernor Wike  has restored  the 
hope of the people of the state.

How ‘Jesus Economy’ operates
IGNATIUS CHUKWU

Infrastructure:

struction of the State Ecumenical 
Centre would be completed by 
May, 2017. The governor hardly 
missed any big crusade in the 
state. At one point in 2015, his 
bitter rival and former boss, 
Chibuike Amaechi, Transporta-
tion Minister, urged his followers 
to match Wike prayer for prayer 
because, as he noted, God was a 
forgiving Being and could hear 
Wike prayers and forgive him 
despite all that had been heaped 
on him as blames; thus doom for 
his opponents. 

 Now, Wike has noted that the 
Church stood by him right from 
the campaign period till date and 
called on the Church to continue 
praying for his administration for 
God’s protection and wisdom. 

 Budget message of hope:
Total N470Bn; FAAC N220Bn; 

IGR N168.9Bn; Others N81Bn
Capital N329Bn (70%): Re-

current; N141Bn (30%)
 Hear Gov Wike: Despite the 

economic and political chal-
lenges, we have every reason to 
thank God. In the last 17 months, 
we have taken some measures to 
improve the governance process, 
overcome the head winds and 
stabilize our economy.

Today, we can say with a 
great sense of satisfaction that 
we have recorded delightful 
and verifiable achievements in 
some of the critical sectors of 
our restoration agenda. We have 
significantly improved security 
of lives and property across the 
State and rolled out an ambitious 
infrastructure development 
programme. We have completed 
several existing roads projects, 
built new roads and significantly 
improved the business climate. 
We are reconstructing roads, 
schools, jetties, and we are re-
storing the beauty and tourism 

potential of the State.
As a result, we have created 

hundreds of jobs, empowered 
families and engendering the 
recovery of our economy, which 
is fast gaining pace and things are 
getting better in the State and for 
our people. For the first time in 
a long while our workforce and 
retirees received their salaries 
before Christmas even as we re-
main among the very few States 
that are up-to-date with payment 
of salaries to civil servants and 
pensioners, just as the roads and 
streets have never been this good 
and glowing at night.

It is important to state that 
these achievements did not come 
by accident; they are the by-
products of hard work, careful 
and focused planning and ef-
ficient management of available 
resources, and above all, the 
prayers, sacrifices and coopera-

Rivers 2017 economic outlook:

Workers at the 
R i v e r s  S t a t e 
House of As-
sembly under 

the auspices of Parliamen-
tary Staff Association of 
Nigeria (PASAN) have com-
mended the Rivers State 
governor, Nyesom Wike, 
for paying them part of the 
arrears of their outfit al-
lowances owed them since 
2013.

A statement issued by 
the PASAN chairman, Lois 
Okeleke, revealed that the 
governor has paid them 
one year out of the four 
years allowances owed. The 
workers while thanking the 

governor for his kind ges-
tures expressed confidence 
that the balance would be 
soon paid.

The workers had threat-
ened to proceed on an in-
definite strike action if their 
allowances were not paid 
after October 24th, 2016. In 
a congress meeting held on 
Friday 23rd of September, 
2016 they had complained 
that some of their allowanc-
es such as; committee and 
outfit allowances were being 
owed them since 2013.

 It took the plea of the 
for mer speaker  Adams 
Daborudima who promised 
them that something would 
be done to calm tempers 
down.

Rivers Assembly Staff Laud Wike over 
payment of Outfit Allowances
IGNATIUS CHUKWU
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T
he year 2017 started 
on a happy note for 
this columnist and this 
must be properly docu-
mented and appreci-

ated before the hard writing tasks 
of the year would begin. A baby 
boy from the writer’s first daughter 
is no mean fit in these hard and 
increasingly ‘misfortuned’ times.

 This column opened for busi-
ness for this year last Thursday, 
January 5, with a puzzle; seeking 
to unravel whether the coziness 
of a state, especially an oil state, 
with the Presidency brings about 
a boom in the state’s federal al-
location. The piece tried to trace 
the days of such relationship with 
some oil states from 2000 to 2015 
to the wailing of Emmanuel Udom 
of Akwa Ibom that his state is right 
now suffering dwindling FAAC 
fortunes believed to be man-made 
where his state had laughed loud 

in recent years.
That piece was written in the 

last days of 2016 for Jan 5, 2017. 
So, this is the real piece crafted this 
year. The issue is, the mood of last 
days of 2017 are different now, in 
that the owner of the fingers is a 
very happy man; God just splashed 
him with a baby-boy as grandson.

 In the midst of extreme scarcity 
of cash caused by many factors, 
this columnist who had secured 
his annual leave had paddled to 
his village to hand out a niece in 
marriage and attend other emer-
gencies. As he departed, he stole 
a glance at his hissing daughter 
who was taking ‘refuge’ from preg-
nancy pains in his house. At that 
moment, she reeled from chair 
to chair in advanced pains. This 
father hoped that his mother-in-
law who incidentally was staying 
with him in PH would take care of 
the situation in his brief absence 
until the husband would come the 
next day to, Jan 1, to take her away 
and keep vigil in his own newly 
acquired apartment in Rumuola; 
and it was so.

 The next day, Jan 2, just when 
everybody had gone to bed, and 
the writer’s nuclear family was in 
a night meeting in their own inner 
parlour, his phone rang, and the 
message dropped; that Abigail had 
just put to bed; a baby-boy. You 
know that all newly born babies 
called bouncing baby boy or girl; 
they seem to bounce better if they 
are baby boys. Maybe the extra 
bouncing is in the mind; African 

families believe so much in male 
children, right or wrong.

 At that instance of the break-
ing of the good news, the gloom 
of cashlessness evaporated and 
joy unspeakable exploded in ev-
eryone’s heart at the same time in 
the writer’s very remote compound 
in Umuobee, Ubahi Mbutu in 
Aboh-Mbaise LGA of Imo State. 
This writer is sure even his late 
Dad, Pa JC Nwachukwu, could 
not have been left out in his fresh 
grave nearby. The household ran 
around shouting, jumping, grab-
bing and hugging till the tempo 
cooled down. His mum who had 
been very feeble since she lost her 
husband of over 50 years sprang to 
her feet and competed with all oth-
ers for energy and in shouting. The 
compound stayed awake for most 
of the night, each narrating his or 
her own version of observations 
all through the nightmarish nine 
months that the beloved daughter 
of the larger family, Abigail, spent 
in the punishing gestation months. 

This is not the right time or right 
place to pour the agonizing story of 
an innocent girl who just stepped 
into a husband’s home and got 
‘infected’ with pregnancy just after 
‘one-touch’. Her world came tum-
bling; rumbling stomach, pains 
everywhere, discomfiture, then 
vomit, BP, headache, near-death 
sessions, etc, until close to birth on 
Jan 2. Today, she lives and smiles 
again. It must be God.

 By this miracle of narrow es-
cape from sorrow, yours sincerely 

is now a grandpa. The task of mak-
ing this columnist a grandpa was 
arduous. So, this writer holds this 
title with all his strength and with 
all aggression in him, jealously 
guarding it and shielding it from 
all foes.

 Also, by this, your sincerely 
now has five unsolds. Listen; there 
is this parlance in the newspaper 
industry in some regions of Nigeria 
about a newspaper man getting a 
child. A newspaper man includes 
all those who write, print, or sell 
newspapers. They all crave to sell 
everything and the few not sold is 
called unsold. Gradually, an atti-
tude developed towards the copies 
not sold. The seller finds himself 
paying very much attention pre-
serving it, protecting it, and glanc-
ing towards it all the time.

Actually, the reason was be-
cause an unsold copy was very 
sensitive in the sense that it would 
be paid for in full price if a copy 
was lost. Until the owners of the 
newspaper come and crosscheck 
and collect it, every single copy re-
mained a priced stock and a source 
of worry, thereby requiring extreme 
attention and care, just like a baby.

 Soon, babies born to news-
paper men began to assume the 
importance of a child, and from 
this writer’s Makurdi days, a child 
became known as ‘unsold’. So, if 
a baby was born, newspaper col-
leagues would ask you’ how is your 
unsold? If they wanted to know how 
many children one had, they would 
ask; how many unsold do you have? 

At last, unsold as a child became 
that which a newspaper man will 
never sell after all else or after all 
he was supplied is sold.

 So, now, this writer had four 
unsold and now five unsold; four 
direct unsold and one grand-
unsold.

 It is with this account, this 
blessing, this frame of mind, that 
this column begins this 2017; it is 
joy unspeakable through a proof 
that God truly came to his rescue in 
the matter of his daughter’s pain-
ful gestation or pregnancy. If God 
could be so kind, so gracious, so 
forgiving of his sins and delivered 
his daughter in this situation, there 
would be no further need for evi-
dence that God is close, and that 
God cares. So, we march into 2017 
sure that the Redeemer liveth and 
He shall solve all other problems 
for them that believe and worship 
Him. It is final evidence that those 
who, though still sinners, but flee 
from evil, from inhumanity to man, 
from inflicting pains on lesser be-
ings around them, from dishing 
pain and anguish to others, will 
surely be spared from affliction of 
pains and pestilence.

 On this account, this writer says, 
thank you Almighty Jehovah, the 
King of kings, our Saviour and our 
Help in times of danger. This writer 
is now ready and eager to face 2017 
in whatever manner it comes, and 
ready for greater exploits; in the 
workplace, in the field of Jour-
nalism, in the family, and in the 
Family of Christ. So help him God!

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

The Port Harcourt polo 
field is practically on 
fire as 2017 tourna-
ment kicked off with 

36 horse feet pounding the well 
laid grasses facing the second 
tallest hotel building in the city, 
the Ogenyi Place (Le Meridien), 
chasing five trophies.

 This  f ield would endure 
splashing and steady grinding 
of the horse feet in the next 
10 days in 25 matches for the 
coveted trophies including the 
Governors’ Cup, the Danjuma 
Cup, the Cookey-Gam Cup, etc. 

 The opening contest was 
between Acqua-field versus 
Northern Oilfield which ended 
in a keenly 3-4 in favour of 
Northern in the Cookey-Gam 
Cup; a cup in honour of the late 
Rowland Cookey-Gam who died 
in the December 10, 2005 Sos-
oliso air crash in Port Harcourt 
while serving as president of the 
PH Polo Club.

 True to hype, the entire polo 
grounds have already been oc-
cupied by participants, tourists, 
food vendors, horses and their 
tenders. The tournament man-
agers had said in a press briefing 
that the event was to be unique 
in the sense that it is a unity 
tournament that would bring 

PH Polo field on fire as 2017 tournament kicks off
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as promised and this would 
guarantee its success despite 
the recession in town because 
its traditional sponsors have 
remained faithful, determined 
to make the Port Harcourt event 
the most hospitable tourna-
ment.

 Ogolo had said players com-

clubs from both the Nigeria Polo 
Federation and the Nigeria Polo 
Association to participate in one 
tournament for the first time.

 According to the club cap-
tain, Mike Ogolo, a popular 
comedian and radio voice in 
the Garden City, all Polo clubs 
in Nigeria had indicated interest 

to attend the open tournament. 
He said certain persons play 
only in Port Harcourt because of 
its unique offerings, so they can 
play what polo really is, and that 
Port Harcourt polo attracts the 
likes of emir of Katsina.

Also, many sponsors have 
come behind the 2017 edition 

ing were usually very top people 
in the business world. They 
usually come back for deals. 
“There is a huge tourism as-
pect because clubs from South 
Africa, Dubai, Argentina, USA 
and UK have indicated interest 
in coming. 

They will find a better city 
and new things waiting for 
them in Port Harcourt.  The 
Garden City will be on show. 
Port Harcourt is becoming more 
beautiful. The government here 
is working hard to upgrade the 
city.’

Many entertainment schemes 
have already lined up per day to 
make the tournament a huge 
fun. The Rivers State Govern-
ment seems solidly behind the 
tournament that may have kick-
started the 50 years anniversary 
of Rivers State. The governor, 
Nyesom Wike, has appeared on 
the banner, an indication that 
he is keen on the success.

 Several dignitaries in the 
state graced the opening match 
while top polo personalities 
around the country flew in to 
grace the opening ceremonies 
that marked a presentation from 
Grand Magazine.

 Many matches are lined up 
for each day.

L-R: Igwe Akwaihedi, Emmanuuel C. Orizu- Chairman/CEO (Chairman foods Industries Ltd), Okey Enelamoh -Hon. Minister for 
Industry,Trade&Investment. Chief Willie Obiano -Governore Anambra State, Chris Ngige, Minister for Labour and Dg Industry,Trade 
&Investment, at the Flag off of construction of automobile industrial park in Akwaihedi/Unubi/Uga



could say the writing on the wall about 
this current recession became visible 
since early 2013. The squandering of 
the excess crude oil account, chiefly by 
state governors insisting that it must be 
shared, is a significant watershed in the 
current crisis we are facing. 

In effect, the state governors were 
intent on squandering their tomorrow 
even before it arrived. Today many 
state governors cannot pay salaries. It 
is quite interesting that it is the Federal 
Government that the state governors 
once threatened with court action 
over the excess crude oil that is bailing 
them out now. 

What happened with all the billions 
the governors of the last Republic col-
lected? It all evaporated because they 
left their states mired in internal debts. 
The only explanation is that the mon-
ies were flagrantly mismanaged. Enter 
corruption,  one of the twin issues the 
Buhari administration is hell bent on 
fighting. The other twin is, of course, 
the state of the economy we have been 
discussing. 

The war on corruption being waged 
by the Buhari administration is a very 
difficult one. This is for the simple 
that vast majority of Nigerians are 
beneficiaries of the corrupt practices 
that having taken over the ideal trans-
parent ways of conducting business 
and governance. We are so much im-
mersed in corruption that it has lost 
its repugnance as a way of life. This is 
why when leakages were plugged by 
the Federal Government through, for 
example,  the  Treasury Single Account 
(TSA) system, it was not only the direct 
beneficiaries of the leakages that cried 
but even the indirect ones down the 
ladder on the streets. 

The Buhari administration deserves 
credit for choosing to confront this 
twin malaise debilitating the country 
and for the success so far recorded. 
It is instructive that so far the Federal 
Government has not failed to pay its 
salaries; it has been able to bail out 

A
c c o r d i n g  t o  t h e  r e -
port, Akinpelu said he 
had stopped eating in 
eateries where he had 
been spending a lot of 

money. 
Akinpelu recalled that he used to 

spend at least N2, 500 per meal in 
eateries and usually more when out 
with friends. “Now, I manage to eat 
in some clean roadside restaurants 
where I spend between N400 and 
500 for a nice meal,’’ he said. “I used 
to spend about N30,000 monthly 
on dry cleaning, but  I   now spend 
about N7,000 monthly.’’ 

He added that he has also re-
sorted to washing his shirts and 
trousers by himself. 

If there is anything that the re-
cession we are facing in Nigeria tells 
us, it is this: we have for decades 
been living above our real means. 

This is very true of us as indi-
viduals and as a nation. 

Our growth and development 
have all along been built on sand. An 
economy based on export of finite 
natural resources is an economy 
with weak fundamentals. We have 
all been dwelling onthe exportation 
of a single commodities export -- the 
crude oil. Crude oil, almost solely, 
depends on the consumption pat-
terns of our client nations. 

Whenever they change their 
pattern ofconsumption, we are 
impacted. Add this to price fluc-
tuations. Any downward drive of 
the price will createa hole in our 
forex kitty. 

This is exactly what happened 
that led to the recession we are fac-
ing today. 

Our total reliance on export of oil 
as a means of forex earnings collapsed 
on our face when the price of the com-
modity nose-dived to less than $40 per 
barrel from over $100. 

Today, we cannot adequately 
finance our import needs or even pay 
school fees for our student studying 
abroad or get the foreign medical ser-
vices we need. 

The scarcity of the forex naturally 
led to high cost of production. Experts 
believe, Nigeria is experiencing stag-
flation and cost-push inflation which 
have been caused by increase in cost 
of production due to devaluation of 
the Naira occasioned by drop in price 
of crude oil.   As of October 2016 the 
inflation stood at 18.3%. 

The situation we find ourselves 
today is not a sudden occurrence.

It is partly our handiwork and 
partly that of neo-colonial powers 
that imposed on us a crooked model 
of development that is commodity 
export-based. 

If you choose to go far back then it 
started in the mid-seventies during the 
oil boom years. At that time, we failed 
to use the money we were making to lay 
a solid foundation for our future. If you 
choose not to go as far back, then you 

Recession: Between popular 
perception and reality

state governments and propped the 
economy despite the dwindling forex 
earnings occasioned by low price of 
crude and low production caused by 
the ferocious attacks on oil installations 
by the so-called Niger Delta Avengers, 
which caused production to drop from 
2.2 mbpd to 1.1 mbpd. 

Since the Finance Minister, Mrs 
KemiAdeosun, was pushed to publi-
cally admit that we are in recession last 
July, the Federal Government hasbeen 
listening and responding appropriately 
to many voices of Nigerians on what 
needs to be done to extricate us out of 
this quagmire. 

An economic recession is typi-
cally defined as a decline in gross 
domestic product (GDP) for two or 
more consecutive quarters. GDP is the 
market value of all goods and services 
produced within a country in a given 
period of time. The truth is GDP is an 
impossibly complex thing to accurately 
measure. But for lack of better tools, 
all countries use it to forecast their 
economy’s viability. Basing the defini-
tion of recession on contraction in GDP 
pushed some experts to believe we 
are not sincere when we said we are in 
recession for the simple and revealing 
fact that oil, which is our sole source of 
foreign exchange, has declined. After 
all it contributes only 15% of our GDP. 
The major contributors to our GDP are 
agriculture, services and trade.

Whatever is the case—recession or 
no recession—inflation is one reality 
that is undeniable. And the Federal 
Government is working to address the 
issue. 

No doubt our economy is diversi-
fied by GDP contributions, but we 
are over dependent on hydrocarbons 
for foreign earnings and government 
revenue. So any external shocks or 
even internal insurgency around our 
production facilities can adversely 
impact our source of foreign earn-
ings (77%) and government revenue 
(74%). Of course we have failed to deal 
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The story of how Nigerians are coping with the recession is all over the nation’s dailies but there is a 
thin line between perception and reality writes BASHIR IBRAHIM HASSAN, BusinessDay Analyst...

with bloated government recurrent 
expenditure, where most of the cor-
ruption is taking place. 

For a way out Nigerian experts have 
variously suggested: massive spend-
ing on infrastructure to kick-start the 
economy, a flexible exchange rate 
policy; a devalued Naira; policies to at-
tract foreign investors; a development 
bank to rejuvenate lending, especially 
to SMEs—the sector capable of effec-
tively mopping of excessive labor and 
a re-orientation of Nigerians’ attitude. 

Contrary to the image of rigidity 
painted, the Buhari regime has been 
listening and responding positively 
to Nigerian experts. The recent an-
nouncement to invest N600 billion 
on infrastructure is a case in point. A 
flexible exchange rate is finally in place 
after some foot-dragging to protect the 
Naira. Closely related to this is interest 
rate, which the CBN has raised and 
came under attack by some stakehold-
ers. But those experts who know the 
reason behind such policy praised the 
CBN. They argued it is not about infla-
tion but stabilizing the currency, and 
believe, the only way we are going to 
reverse this recession is to increase li-
quidity in the foreign exchange markets 
and reduce the gap between the official 
rate and the parallel market rate. Such 
financial analysts believe a flexible 
exchange rate regime and a positive 
real interest rate will combine to bridge 
that gap. Bringing in the dollars that 
we need to finance imports will lead 
to imports of raw materials, which are 
the things that will increase produc-
tion, and that production is what will 
lead to growth. As for reorientation of 
Nigerians, we have already seen the FG 
launched the “Change BeginsWith Me” 
campaign, although this change needs 
to not come from the bottom up. 

It is said that an economy in boom 
necessarily has recession in its tra-
jectory, much as a state of recession 
presages recovery. So how did other 
countries that fell into recession work 

their way out of it? 
A world renowned economist 

Noam Chomsky recalled the exam-
ples of South Korea and Taiwan in an 
interview in 2009. “They were very poor 
countries. South Korea in the late 1950s 
was probably about the level of Ghana 
today. But they developed by follow-
ing the Japanese model Ð violating 
all the rules of the IMF and Western 
economists and developing pretty 
much the way the Western countries 
had developed, by substantial direction 
and involvement of the state sector.

 So South Korea, for example, built 
a major steel industry, one of the most 
efficient in the world, by flatly violating 
the advice of the IMF and the World 
Bank, who said it was impossible. But 
they did it through state intervention, 
directing of resources, and also by 
restricting capital flight.” 

The Buhari administration will do 
well not to lose sight of the role of the 
state in creating an enabling environ-
ment in getting Nigeria out of the cur-
rent recession. He must de-emphasize 
borrowing from IMF negotiated loans. 

Nigeria will do well to consider 
alternatives sources of foreign direct in-
vestment. In our precarious economic 
situation borrowing from commercial 
lenders like the Paris Clubs, etc should 
be the last resort. We should encour-
age regional integration in Africa and 
explore South-South cooperation 
among developing nations. Of course 
we should do all these by spending 
massively to drive inclusive growth. 
Adjust our lifestyle to the realities on 
ground moderating our taste for foreign 
goods and services and tilting more 
towards ”Made-In-Nigeria” in produc-
tion, consumption and trade activities 
as some financial experts suggested last 
December at Financial Correspondent 
Association of Nigeria (FICAN) work-
shop organized by Nigeria Deposit 
Insurance Corporation (NDIC).

  There are, undoubtedly, clear 
manifestations of avoidable, but cor-
rectional, communication failures on 
the part of the Buhari-led administra-
tion on this recession. That failure, 
amongst similar others, is the lack 
of a comprehensive communication 
blueprint. There must be a detailed 
and professionally packaged blue-
print of communication talking to the 
Nigerians on the bitter realities of the 
recession regime and the Government 
genuine efforts and commitments at 
dealing with it in tune with global best 
understandings and practices. That is 
not any difficult to do: It is simple. 

The propagandists and political 
communication approach used by 
some Government officials to explain 
the recession and Government’s 
efforts at dealing with it must stop. 
Why?Because that only helps in 
continued politicization of the reces-
sion by both some key Government 
officials and the opposition party. 
This is not politics, but the life of our 
country at stake.
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When Han Deqiang de-
cided to plow $15,000 
of his savings into life 

insurance, he wasn’t planning for 
posterity. Instead, the 27-year-
old was jumping into the latest 
trend in China’s internet-powered 
investment boom—one that is 
alarming regulators.

Though the product that Mr. 
Han bought from Foresea Life 
Insurance Co. is called insurance, 
it was more like a high-yield one-
year deposit, earning over twice 
the rate of a bank savings account. 
Foresea and other insurers are 
tapping massive amounts of cash 
raised from sales of newfangled 
investments to take big stakes in 
other Chinese companies and to 
fund international expansion.

China’s regulators have pub-
licly criticized insurers for stray-
ing from their core mission of 
providing long-term security and 
punished at least 10 firms, includ-
ing Foresea.

China’s top stock regulator last 
month likened insurers to cor-
porate raiders by pointing to the 
industry’s aggressive fundraising 
and short-term investing. He used 
the word “barbarians,” a reference 
to the corporate takeovers and 
breakups by U.S. private-equity 
firms three decades ago financed 
with high-risk, high-yield junk 
debt.

The disciplined firms, includ-
ing Foresea, which was told to stop 
certain fundraising, declined to 
comment to The Wall Street Jour-
nal. They have issued statements 
expressing confidence about their 
business strategies and financial 
health while echoing official calls 
for a more stable industry.

An insurance industry blow-
out could pose a challenge to an 
already shaky Chinese financial 
system, where bond defaults are 
rising and analysts estimate that 
as much as a fifth of bank loans are 
bad. It would threaten the devel-
opment of promising industries 
such as health care, which de-
mand sophisticated involvement 
by the insurance industry.

A concern is that, even as insur-
ers attract cash, many customers 
see insurance as a path to profits 
rather than a way to seek shelter.

Initially, Mr. Han considered 
himself a short-term depositor in 
Foresea earning a healthy return. 
He didn’t reinvest when the policy 
expired, as he saw the firm getting 
more active in China’s stock mar-
kets, which the Shenzhen-based 
finance consultant considers 
volatile. “They were quite aggres-
sive, so I felt this product also has 
some risks,” he said.

In China, insurers sell 
risky products to fund 
risky investments, 
freaking out regulators

R
ussia on Wednesday 
denied it has compro-
mising material on 
Donald Trump, call-
ing a dossier of un-

verified allegations an “absolute 
fabrication” and an attempt to 
damage U.S.-Russian relations.

Kremlin spokesman Dmitry 
Peskov dismissed the report, 
which claimed that Russia has 
material that could be used to 
blackmail Mr. Trump, as “pulp 
fiction,” according to Russian 
news agencies.

“This is a clear attempt to 
damage our bilateral relations,” 
he said. “Truly, there are those 
who whip up this hysteria, who 
will break their necks to support 
this ‘witch hunt.’”

Mr. Peskov said that the 
Kremlin wasn’t involved in 

collecting compromising infor-
mation on anyone, including 
Democratic presidential candi-
date Hillary Clinton.

His comments come a day 
after people familiar with the 
matter said U.S. intelligence 

agencies and the Federal Bu-
reau of Investigation have spent 
months trying to substantiate 
claims, compiled by a former 
Western intelligence official, that 
Russian government operatives 
engaged in a conspiracy with ad-

Samsung Heir named as bribery suspect 
in influence-peddling investigation

The third-generation heir 
of South Korea’s Sam-
sung conglomerate will 
be questioned in relation 

to suspected bribery, prosecutors 
said, drawing the country’s big-
gest and most powerful business 
group deeper into an unfolding 
political scandal that has already 
led to the impeachment of the 
president.

Lee Jae-yong, the 48-year-old 
heir-apparent to the Samsung 
empire, will be summoned for 
questioning on Thursday morning 
by special prosecutors, a spokes-
man for the special prosecutors’ 
office said Wednesday.

The special prosecutors’ of-
fice also called on lawmakers to 
report Mr. Lee for allegedly lying 
under oath while testifying last 
month at a legislative hearing on 
the corruption scandal. Special 
prosecutors would then be able 
to investigate charges of perjury, 

according to Hong Jung-seok, 
a spokesperson for the special 
prosecutors.

A spokeswoman at Samsung 
declined to comment or make Mr. 
Lee available for comment.

The special prosecutors’ of-
fice was created by the National 
Assembly late last year after al-
legations of high-level corruption 
involving a longtime confidante of 
President Park Geun-hye and the 
country’s biggest conglomerates.

Prosecutors are looking into 
whether conglomerates such as 
Samsung, Hyundai and LG, which 
donated millions of dollars to two 
foundations allegedly controlled 
by Choi Soon-sil, Ms. Park’s friend, 
expected political favors in return. 
Ms. Choi is alleged to have exerted 
unusual control over government 
decisions from behind the scenes. 
She has denied wrongdoing.

Top executives at Hyundai and 
LG, at a legislative hearing, didn’t 
deny the contributions, but said 
that they had little choice but to give.

Trump, Russia both hit out at 
claims in intelligence dossier

The next big thing in 
smartphones? The software

Nearly a decade after 
taking off, the smart-
phone is at a turning 
point.

Advances in hardware have 
become incremental ,  and 
growth in handset sales has 
largely stalled. But the develop-
ment of software and services 
on the phone is booming, driven 
largely by advances in artificial 
intelligence, expanding what 
the devices are capable of and 
making them increasingly in-
dispensable.

The change is roiling the 
industry. Slowing growth has 
intensified a market share war 
in China and has pitted Huawei 
Technologies Co.—the world’s 
third largest smartphone mak-
er—more directly against market 
leaders Apple Inc. and Samsung 
Electronics globally.

It also is a major reason be-

hind chip giant Qualcomm 
Inc.’s pending purchase of NXP 
Semiconductors NV for $39 
billion, as it looks to diversify 
beyond supplying chips for 
smartphones. And it is the rea-
son Apple—famed for its hard-
ware—is boasting about growth 
in its services.

After Apple unveiled the iP-
hone a decade ago this week, 
global sales of smartphones 
soared for years, with unit ship-
ments, for instance, growing as 
fast as 75.8% in 2010 from the 
year before. But shipment growth 
had slowed to 10% by 2015 and is 
expected to increase by 0.6% in 
2016, according to International 
Data Corp. Rival research firm 
Gartner Inc. estimates higher 
sales growth of 4.5% in 2016, 
compared with 14.4% in 2015, but 
projects that sales of premium 
smartphones such as the iPhone 
and Samsung’s Galaxy S series 
will fall 1.1%.
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visers to Mr. Trump’s presiden-
tial campaign and employees of 
his company.

The U.S. intelligence com-
munity and top officials have 
repeatedly accused Russia of 
trying to influence the 2016 
presidential election, releasing 
a report last week that leveled 
broad accusations against Mos-
cow, including cyberattacks 
meant to undermine the elec-
tion and skewed coverage by 
state-funded Russian media.

Russia has denied such ac-
cusations and described them as 
unsubstantiated and an attempt 
by U.S. politicians to distract at-
tention from domestic issues.

Mr. Trump reacted angri-
ly on Twitter on Wednesday 
morning. “Intelligence agen-
cies should never have allowed 
this fake news to ‘leak’ into the 
public,” the president-elect 
wrote in one of four Twitter 
posts on the subject. “One last 
shot at me. Are we living in Nazi 
Germany?”

“FAKE NEWS - A TOTAL PO-
LITICAL WITCH HUNT!” Mr. 
Trump tweeted after the allega-
tions surfaced publicly Tuesday 
evening.
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Chinese regulators target Bitcoin in effort 
to limit capital leaving the country

Signet jewelers reports decline in holiday sales

Signet Jewelers Ltd. report-
ed disappointing results 
for the holiday shopping 
season, blaming techni-

cal issues with the website for 
its Sterling Jewelers division. The 
company also cut the high-end 
of its earnings outlook for its 
fourth quarter.

Signet’s stock fell 6% to $82.26 
in premarket trading.

The owner of Kay, Jared and 
Zales said the e-commerce plat-
form for its Sterling Jewelers 
business faced performance 
issues following upgrades that 
didn’t perform as expected. 
Chief Executive Mark Light said 
the company is working to im-
prove the matter, and that in-
store results were in line with the 

broader market for jewelry, as 
luxury retailers have faced sales 
weakness recently.

Over all, Signet’s same-store 
sales decreased 4.6% compared 
with an increase of 5.1% in the 
year-ago season, and total sales 
decreased 5.1% compared with 
an increase of 5.3% in the prior 
year. On a constant-currency 
basis, total sales decreased 3.3%.

The company now expects 
adjusted earnings in a range of 
$4 to $4.05 for the fourth quarter, 
compared with a prior estimate 
of between $4 and $4.20. For the 
year, the company now antici-
pates adjusted earnings in a range 
of $7.38 to $7.43 compared with its 
prior range of $7.38 to $7.58.

The company is slated to give 
results for its fourth quarter in 
March.

China’s central  bank 
stepped up supervision of 
bitcoin trading as it esca-
lates a battle to curb capi-

tal outflows and stabilize the yuan. 
The move sent the virtual currency 
into a tailspin Wednesday.

In separate statements, the Shang-
hai and Beijing branches of the Peo-
ple’s Bank of China said they con-
ducted spot inspections of the major 
exchanges of bitcoin, which many 
analysts have said has been used by 
investors to move money out of the 
country as the yuan falls in value.

Following the PBOC’s an-
nouncements, bitcoin dropped 
more than 13% against the dollar 
on the day. The virtual currency 
surged last year, and the major 
exchanges have claimed that China 
accounted for more than 90% of its 
global trading.

Representatives at the bitcoin 
exchanges cited by the regulator—
BTCC, Huobi and OKCoin—didn’t 
immediately respond to requests 
for comment.

The inspections came after 
warnings by the central bank last 
week about the risks associated 
with bitcoin trading and come as 
Chinese authorities are ramping 
up efforts to police the movement 
of capital offshore and ease pres-
sure on the yuan. Latest official 
data shows that China’s foreign-
exchange reserves fell to the lowest 

in nearly six years last month, to 
$3.011 trillion, highlighting ac-
celerated outflows and the central 
bank’s intensified spending to 
defend the local currency.

In recent months, Beijing has 
tightened capital controls, making 
it more difficult for companies to 
invest overseas and for individuals to 
convert their yuan funds into foreign 
currencies. With bitcoin trading in-
creasingly popular among Chinese 
investors, regulators are trying to close 
what analysts say is a channel that 
could contribute to more outflows.

Over the past few years, China 
has become a hub for bitcoin. 
Three of the largest exchanges are 
located in the country, which is 
also home to the largest “miners”—
businesses that process transac-
tions and maintain the network in 
return for newly minted bitcoin.

Two trends are driving bitcoin 
in China. One is its usefulness in 
getting money out of the country. 
Traders buy bitcoins on a Chinese 
exchange using yuan and then 
sell it on a foreign exchange using 
dollars. The other is simply specu-
lation by active Chinese traders.
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Global stocks steady, 
eyes on Trump tax policy

Amazon to launch credit card for prime members

Amazon.com Inc. is try-
ing to ring up more 
sales with a new credit 
card aimed at its most 

loyal customers.
The online retailer is intro-

ducing a new card for Prime 
customers offering 5% back on 
all Amazon.com purchases. The 
card, issued by J.P. Morgan Chase 
& Co. and branded with the Visa 
Inc. logo, doesn’t have an annual 
fee or foreign-transaction fees.

The card represents the latest 
in many offers that are increas-
ingly popular with consumers 
because they provide cash or 
discounts on future purchases. 
“We are adding even more value 
to Prime by offering rewards on 
Amazon and everywhere else 
you shop,” Max Bardon, Amazon 
vice president said in a press 
release.

Amazon doesn’t disclose how 
many customers are members of 
its Prime service, which typically 
costs $99 a year in exchange for 

economic growth this year and 
next, the World Bank said Tuesday.

“The bar is set very high for 
Trump to deliver,” said Colin Gra-
ham, chief investment officer at 
BNP Paribas Investment Partners, 
adding that “we have to be a little 
bit careful we’re not being too 
optimistic about the additional 
revenue and earnings that will 
come to corporates.”

U.S. stocks have rallied to re-
cord highs on expectations that 
Mr. Trump’s plans, particularly tax 
cuts, will boost the U.S. economy 
and company earnings. Data ear-
lier this week showed small-busi-
ness optimism rose to its highest 
since 2004.

The dollar has also appreciated 
over 10% against the yen since the 
election, while developed market 
bond yields have risen sharply on 
expectations for stronger growth, 
higher inflation and climbing 
interest rates.

The WSJ Dollar Index, which 

measures the dollar against a 
basket of 16 currencies, rose 0.4% 
on Wednesday, while the 10-
year U.S. Treasury yield was little 
changed at 2.375% from 2.379% 
on Tuesday.

Mr. Graham said he would be 
watching Mr. Trump’s speech for 
the balance he strikes between 
tax cuts and deregulation with 
things like border taxes on im-
ported goods, which could weigh 
on profits. The World Bank also 
warned Tuesday potential gains 
to growth could be offset if Mr. 
Trump triggers a trade war with 
China or Mexico.

The Mexican peso fell another 
0.4% on Wednesday after hitting 
an all-time low against the dollar 
on Tuesday amid concerns about 
future U.S. trade policy.

Elsewhere in stock markets, 
shares of Volkswagen gained near-
ly 3% after the car manufacturer 
said it was nearing a settlement 
with the U.S. Justice Department 
in its diesel emissions-cheating 
scandal. Auto shares were among 
the best performers in Europe.

Gains in metals prices also 
helped boost Europe’s mining sec-
tor and sent Australian stocks up 
0.2%. Gold gained 0.2% to $1,187 
an ounce, while Brent crude oil 
edged up 0.9% at $54.10 a barrel 
following a steep two-day decline.

 London’s FTSE 100 was on 
track for its longest ever streak 
of all-time highs, as a weakening 
currency supported the export-
heavy index. The British pound 
was last down 0.6% at $1.2106 
as concerns continued to mount 
over the U.K.’s future trading rela-
tionships.

free two-day shipping on eligible 
purchases, video streaming and 
other features.

Amazon already offers a 
Chase-Visa rewards card. Exist-
ing cardholders who have Prime 
membership will be upgraded 
to the new card. In addition to 
the 5% cash back on Amazon.
com purchases, cardholders 
will get 2% back at restaurants, 
gas stations and drugstores and 
1% back on all other purchases.

The Amazon rewards are de-
posited as points in a customer’s 
account and can be redeemed 
for Amazon items. Customers 
can also choose to receive a 
credit against items purchased.

Chase and other issuers pre-
viously have offered as much 
as 10% cash back on Amazon.
com purchases in limited pro-
motions. Amazon said it is also 
eliminating foreign-transaction 
fees on its basic rewards card.

Amazon also offers so-called 
store cards that can only be used 
on its products.

G
lobal stocks were 
steady while the dol-
lar  strengthened 
Wednesday ahead of 
President-elect Don-

ald Trump’s first news conference 
of the year.

The Dow Jones Industrial Aver-
age added 17 points, or 0.1%, to 
19873 shortly after the opening 
bell. The S&P 500 slipped less than 
0.1%, and the Nasdaq Composite 
rose less than 0.1%.

The Stoxx Europe 600 climbed 
0.3%, following a modest climb in 
Asian markets. London’s FTSE 100 
edged up 0.3%, on track for its 10th 
consecutive day of record closes.

Wall Street moves have been 
muted in recent sessions, but trad-
ers are hoping Mr. Trump’s confer-
ence, scheduled for later in the 
day, will provide further clarity on 
his plans for fiscal policy. His pro-
posed tax cuts could boost global 
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                     ASI (Points) 26,385.80
DEALS (Numbers)  3,410.00
VOLUME (Numbers) 197,449,864.00
VALUE (N billion) 1.048
MARKET CAP (N Trn) 9.078

Market Statistics as at  Wednesday 11 January 2017Top Gainers/Losers as at  Wednesday 11 January 2017

GAINERS

OKOMUOIL 40.17 44.27 4.1
PRESCO 40.1 44.19 4.09
FO 79.76 81.49 1.73
GUARANTY 23.56 24 0.44
CADBURY 9.28 9.49 0.21

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUINNESS 80 74.9 -5.1
JBERGER 38.58 36.66 -1.92
UBN 5.22 5 -0.22
CCNN 4.4 4.23 -0.17
UAC-PROP 3.15 3 -0.15

Live @ the Stock exchange

CBN to sell N195.96bn 
in treasury bills

lion in six-month bills and 
N120 billion in one-year 
notes, using a Dutch auc-
tion system. Payment will 
be due the day after the 
auction.

CBN issues treasury 
bills to fund budget defi-
cit, manage banking sys-
tem liquidity and curb ris-
ing inflation.

Goldman favoured in Garena $1billion IPO

Garena, South-
east Asia’s 
most valuable 
startup, picked 

Goldman Sachs Group 
Incorporated to lead 
a planned initial pub-
lic offering (IPO) that 
could fetch about $1 bil-
lion, according to peo-
ple with knowledge of 
the matter.

The deal would add 
to the $9.9 billion in 
first-time share sales 
by technology com-
panies globally in the 
past 12 months, accord-
ing to data compiled 
by Bloomberg. Garena, 
which is also backed 
by Malaysia’s sovereign 
wealth fund, would join 
Japanese messaging pro-
vider Line Corp. in sell-
ing shares in the U.S. to 
fund expansion.

The Singapore-based 
online gaming portal 
and e-commerce pro-

Stock market stages mild recovery

N
i g e r i a n 
stock mar-
ket turned 
p o s i t i v e 
y e s t e r d a y 

after listed equities ad-
vanced by N14billion. 
Okomu Oil Plc, one of 
analysts’ top stock picks 
for 2017 led the basket of 
nineteen (19) advancers 
against 16 losers.

The Nigerian Stock 
Exchange (NSE) All 
Share Index (ASI) in-
creased by 0.15percent, 
while the Year-to-Date 
(YtD) return stood at 
-1.82percent.  

As investors remained 
mixed on the near-term 
outlook for the market, 
Guinness Nigeria Plc 
topped the list of stocks 
that were on offer yester-
day.

The All Share Index 
(ASI) closed at 26,385.80 
points against the pre-
ceding day close of 

26,346.24 points while 
Market Capitalisation 
closed at N9.079 trillion 
against preceding day 
close of N9.065 trillion.

Okomu Oil gained 
N4.1, from N40.17 to 
N44.27; Presco Plc 
gained N4.09, from N40.1 
to N44.19; Forte Oil 
Plc gained N1.73, from 
N79.76 to N81.49. GT-
Bank Plc gained 44kobo, 
from N23.56 to N24; 
while Cadbury Nigeria 
Plc advanced from N9.28 
to N9.49, adding 21kobo.

“Although the ASI 
closed higher, we note 
that investor sentiment 
was quite mixed across 
sectors even as market 
breadth balanced out. 
That said, we foresee 
mixed sentiment (with a 
positive bias) in the next 
session - supported by 
the stronger appeal for 
banking stocks”, Vetiva 
Capital analysts said in 
their yesterday note to 
investors.

The share price of 
Guinness Nigeria Plc de-

clined by N5.1, from N80 
to N74.9; Julius Berger 
Nigeria Plc followed af-
ter losing N1.92, from 
N38.58 to N36.66.

Union Bank Plc lost 
22kobo to make the top 
losers table, from N5.22 
to N5; Cement Compa-
ny of Northern Nigeria 
lost 17kobo, from N4.4 
to N4.23. UAC Property 
Development Company 
Plc lost 15kobo, from 
N3.15 to N3.

The volume of stocks 
traded decreased by 
47.04percent from 
372.85million to 197.450 
million, while the total 
value of stocks traded 
decreased by 21.33per-
cent from N1.33billion 
to N1.04billion in 3,410 
deals.  

The Financial Ser-
vices sector led Wednes-
day activity chart with 
148.51million shares 
exchanged for N527 
million; followed by 
Conglomerates with 
23.52million shares 
traded for N36million.

The Central Bank 
of Nigeria (CBN) 
plans to sell 
N195.96 bil-

lion ($644.08 million) in 
short-dated treasury bills 
(T-Bills) at an auction on 
January 19.

CBN said it would sell 
N36.78 billion in three-
month debt, N39.17 bil-

 “This is an extremely 
significant deal,” said 
Vishal Harnal, a partner 
at 500 Startups in Singa-
pore. “Once you have a 
success story coming out 
of the region, it becomes 
easier for others to emu-
late. An IPO of this mag-
nitude will galvanize and 
serve as a beacon to all 
the startups in Southeast 
Asia.”

Garena was founded 
by Chinese entrepreneur 
Forrest Li as an online 
gaming company in 2009. 
It has since branched out 
to add mobile shopping 
and payment services in 
Southeast Asia. The firm 
was valued at about $3.75 
billion when it raised 
$170 million in a fund-
raising round in March 
2016. Garena –- a port-
manteau of “global are-
na” -- has grown net rev-
enue 13-fold since 2011 
to $270 million in 2015.

vider plans to select ad-
ditional banks as soon as 
this month, the people 
said. Garena is consider-
ing listing in the U.S., the 
people said, asking not to 
be identified because the 
information is private.

If completed, the deal 
would be a boon for 

backers such as Tencent 
Holdings Ltd. and mark 
the largest technology 
IPO out of Southeast Asia. 
It may open the door for 
offerings from other local 
startups, including ride-
hailing leader Grab and 
e-commerce operator 
Tokopedia.



NNPC makes arrangement for supply intervention on kerosene, petrol, diesel

Nigerian National 
Petroleum Corpora-
tion (NNPC) says it 
has made plans for 

additional supply interven-
tion through direct import of 
Premium Motor Spirit (PMS 
or petrol), Automotive Gas 
Oil (AGO - diesel) and Dual 
Purpose Kerosene (DPK), to 
sustain products availability 
across Nigeria.

This is as it claims that its 
three refineries in Kaduna, 
Port Harcourt and Warri have 
resumed production of diesel 
and kerosene, respectively.

The Nigeria Union of Petro-
leum and Natural Gas Workers 
(NUPENG) had said there was 
no drop of kerosene in the pri-
vate and NNPC depots in Lagos.

Ahead of the planned six 
weeks closure of Nnamdi 
Azikiwe International Air-

port, Abuja, for maintenance, 
the Nigerian Society of Engi-
neers (NSE) has kicked against 
such plan, saying it is not an 
option as there are engineering 
acceptable ways of carrying out 
such maintenance while opera-
tions continue.

One of the options advanced 
by the engineers is that the Fed-
eral Government should im-
mediately commence work on 
the second runway of the airport.

Besides, the NSE argues that 
closing down the airport would 
be tantamount to shutting down 
the nation’s economy, which 
is already going through tur-
bulence.

Senate Committee on Ter-
tiary Institutions will hold 
a public hearing on the 

National Open University Bill 
on Monday, January 16.

This information was 
made known on the social 
media account of the National 
Open University (NOUN) on 
Wednesday.

The bill, sponsored by Barau 
Jibrin, senator representing 
Kano North, was originally 

The Nigerian Union of Pe-
troleum and Natural Gas 
Workers (NUPENG) has 

suspended the three-day warn-
ing strike called to protest the 
sack of its members and other 
unresolved labour issues with 
multinationals operating in the 
oil and gas industry. 

This follows the peaceful res-
olution of various contentious 
issues ranging from indiscrimi-
nate declaration of redundancy 
and sack of workers by some oil 
companies without due con-
sultation with the leadership of 
the union.  

Rotimi Benjamin, national 
chairman, Surface Tank Kero-
sene Peddlers (SUTAKEP), a 
branch of NUPENG, had said 
in Lagos that the product was 
last brought to the depot on 
December 27.

Benjamin, who is also the 
vice chairman NUPENG Lagos 
zonal council, said the scarcity 
of kerosene had increased the 
price, making it unaffordable 
for the masses.

“It is very sad that things are 
going on this way, for the past 
two weeks, there is no supply of 
kerosene to any of the depots 
in Lagos. The two refineries 
have not produced kerosene. 
This has made the marketers 
that have the product in their 
stations to increase it by over 
60 percent.

“This is not the right time for 

NSE kicks against planned closure of Abuja Airport

Senate Committee to hold public hearing on NOUN Act Bill

NUPENG suspends  3-day warning strike 
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our refineries to stop kerosene 
production, everybody cannot 
depend on gas. The common 
man cannot afford the price 
of cylinder and cooking gas,” 
Benjamin said.

The resumption of refining 
of AGO and DPK, according to 
the corporation, is expected 
to balance the disequilibrium 
in demand and supply of the 
white products being experi-
enced in recent times in parts 
of the country.

Speaking on the produc-
tion level of the Warri refin-
ery, Solomon Ladenegan, the 
managing director of the Warri 
Refining and Petrochemical 
Company (WRPC), said the 
plant had been doing well 
since the Crude Distillation 
Unit (CDU) was revved up on 
January 7, 2017.

“The aviation sector is a 
part of Nigeria’s transporta-
tion network and contributes 
significantly to the socioeco-
nomic growth of Nigeria. Any 
disruption in the operations of 
this sector, particularly at an in-
ternational airport that connects 
Nigeria to the rest of the world, 
has huge impact,” Otis Anyaeji, 
president, NSE, said in Abuja on 
Wednesday while addressing a 
press conference.

It would be recalled that Hadi 
Sirika, minister of state for avia-
tion, had on January 5 during 
a stakeholder forum, disclosed 
plans for the proposed six weeks 
closure of Nnamdi Azikiwe In-
ternational Airport, Abuja, com-
mencing from March 8, to carry-
out comprehensive renovation 
works on the airport runway in 
order to meet International Civil 

presented to the Senate in De-
cember 2016, and was rejected 
after passing second reading on 
grounds of lack of clarity.

In presenting the motion, 
Jibrin stated that the bill, “An Act 
to amend the National Open 
University Act No. 6 1983 was to 
provide for the inclusion of ICT 
as another means of providing 
tuition towards the advance-
ment of learning throughout 
Nigeria by the National Open 
University and for other con-
nected purposes 2015.”

BusinessDay reliably gath-
ered that most of the affected 
companies agreed to recall some 
of the disengaged staff and pay 
severance packages to those 
who would not be re-absorbed 
after the negotiation. 

Some of the representatives 
of oil companies who left the 
meeting after resolution of their 
issues were given a timeline 
to comply, a source told Busi-
nessDay after over four hours of 
closed door meetings. 

The aggrieved oil workers 
had at the end of its National Ex-
ecutive Council (NEC) meeting 
held in Abuja, on Tuesday eve-
ning, directed all the oil workers 

Aviation Standards.
However, Anyaeji said shut-

ting down the only runway 
would create enormous ripple 
effects for all the passengers 
and cargo traffic flowing in and 
out of the airport, saying that in 
far worse scenarios, committed 
efforts had kept airports op-
erational while maintenance/
repairs were on going.

“A good example is the Uli 
Airport runway which was kept 
open during the civil war through 
quick fixes to crater caused by 
exploding bombs. Another ex-
ample is the replacement of the 
aging Frankfurt Airport runway 
in 2005; closure of runway was 
not an option. All work was 
schedule in a seven-and-a-half 
hour night times’ window over 
300 nights in 15m section of the 
main runway.

The essence of the bill is 
to legitimise the use of ICT in 
learning for the recognition of 
certificates awarded by NOUN.

Jibrin argued that ICT and 
other technology instruments 
were already in use for learning 
at the university and the bill only 
sought to legitimise its use.

Three sets of NOUN law 
graduates are currently being 
denied admission into the Nige-
rian Law School by the Council 
for Legal Education on grounds 
that the NOUN law programme 
is ‘correspondence or part-time 
based,’ stating that an accept-
able law degree requires a full-
time five year duration.

Like other open universi-
ties around the world, NOUN 
offers flexible yet intensive pro-
grammes in various disciplines 
approved by the National Uni-
versities Commission among 
which is the law programme.

and affiliate unions, including 
the Petroleum Tanker Drivers 
(PTD) to observe the three-day 
warning strike pending further 
directive. 

The meeting was attended 
by Igwe Achese, NUPENG Presi-
dent; Director General of De-
partment of State Security (DSS) 
represented by Ralph Ameh; IGP 
represented by Habila Joshak, 
Deputy Inspector General (Op-
erations); Farouk Said, acting 
Group Executive Director/Chief 
Operating Officer Corporate 
Services represented NNPC and 
representatives of Asset Manage-
ment Corporation of Nigeria 
(AMCON) at the meeting. 

 … as refineries resume production of kerosene, diesel
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 11 January 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 476,912.74 15.19 0.60 171 4,785,891
    171 4,785,891
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 131,376.77 3.66 -0.27 217 19,720,653
    217 19,720,653
    388 24,506,544
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 8 8,283
    8 8,283
    8 8,283
    396 24,514,827
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,229.60 44.27 10.21 21 370,800
PRESCO PLC 44,190.00 44.19 10.20 31 1,040,160
    52 1,410,960
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,620.00 0.81 -4.71 15 206,583
    15 206,583
    67 1,617,543
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,435.51 0.92 - 2 400
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 36,591.34 0.90 -1.10 97 22,600,122
U A C N  PLC. 32,616.28 16.98 -0.12 32 921,341
    131 23,521,863
    131 23,521,863
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 48,391.20 36.66 -4.98 13 283,934
ROADS NIG PLC. 165.00 6.60 - 2 2,100
    15 286,034
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,156.25 3.00 -4.76 26 644,097
    26 644,097
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    41 930,131
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 7,000
    2 7,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,555.91 2.37 - 10 37,604
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 500
GUINNESS NIG PLC 112,791.03 74.90 -6.37 73 143,266
INTERNATIONAL BREWERIES PLC. 59,296.49 18.00 - 13 39,964
NIGERIAN BREW. PLC. 1,125,932.33 142.00 - 198 832,857
    295 1,054,191
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 71,361.77 111.40 - 12 18,070
    12 18,070
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,450.00 4.09 - 30 279,101
DANGOTE SUGAR REFINERY PLC 72,840.00 6.07 1.17 27 1,248,236
FLOUR MILLS NIG. PLC. 48,023.54 18.30 - 41 99,694
HONEYWELL FLOUR MILL PLC 9,833.45 1.24 -3.88 5 68,500
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 22,387.75 8.45 - 5 28,250
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    108 1,723,781
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,824.14 9.49 2.26 72 549,116
NESTLE NIGERIA PLC. 641,258.91 809.00 - 33 18,946
    105 568,062
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,459.99 2.36 - 18 85,445
    18 85,445
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 57,571.92 14.50 - 36 244,355
UNILEVER NIGERIA PLC. 132,415.37 35.00 - 24 70,187
    60 314,542
    600 3,771,091
     
BANKING     
ACCESS BANK PLC. 185,139.02 6.40 1.59 76 1,176,240
DIAMOND BANK PLC 22,928.79 0.99 2.06 64 27,968,365
ECOBANK TRANSNATIONAL INCORPORATED 183,495.51 10.00 - 70 1,094,971
FIDELITY BANK PLC 25,787.57 0.89 -2.20 80 9,334,913
GUARANTY TRUST BANK PLC. 706,348.30 24.00 1.87 167 2,338,721
SKYE BANK PLC 6,940.15 0.50 - 4 19,600
STERLING BANK PLC. 21,592.81 0.75 1.35 44 4,535,860
UNION BANK NIG.PLC. 84,679.03 5.00 -4.21 27 34,121,754
UNITED BANK FOR AFRICA PLC 170,513.77 4.70 -1.05 133 5,740,072
UNITY BANK PLC 6,896.71 0.59 1.72 9 1,256,002
WEMA BANK PLC. 19,672.98 0.51 2.00 25 1,932,088
    699 89,518,586
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 1.69 17 1,313,195
AXAMANSARD INSURANCE PLC 16,800.00 1.60 -1.23 36 1,902,655
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,410.02 1.10 - 10 729,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 25,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 3,033
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 1 500
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 20,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 2 15,000
N.E.M INSURANCE CO (NIG) PLC. 4,752.45 0.90 -4.44 21 2,151,972
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 29,040
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 70
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 40,000
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 3 120,200
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 3 2,700
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 1,000
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 3,500
WAPIC INSURANCE PLC 7,226.68 0.54 - 26 447,701
    127 6,804,566
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,515.30 1.10 - 2 2,450
    2 2,450

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 150
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 150
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,580.00 3.29 1.23 64 2,116,496
CUSTODIAN AND ALLIED PLC 22,056.99 3.75 - 4 6,064
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 7,400
FCMB GROUP PLC. 25,347.47 1.28 -1.54 109 14,301,380
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 150,000.00 15.00 - 19 105,419
UNITED CAPITAL PLC 19,500.00 3.25 1.25 175 11,148,145
    372 27,684,904
    1,201 124,010,656
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 500
    1 500
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,815.00 1.21 -4.72 18 676,505
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 10 29,793
MAY & BAKER NIGERIA PLC. 921.20 0.94 4.44 6 69,874
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,177.16 0.75 - 6 11,212
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 385.94 1.78 - 4 7,250
    44 794,634
    45 795,134
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 921.24 8.53 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 8 90
    8 90
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    9 100,090
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 13 47,952
BERGER PAINTS PLC 1,854.87 6.40 - 14 93,568
CAP PLC 23,100.00 33.00 - 16 35,684
CEMENT CO. OF NORTH.NIG. PLC 5,315.75 4.23 -3.86 25 601,718
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 38 106,875
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 3 510
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    109 886,307
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,435.48 1.63 -4.68 3 110,417
    3 110,417
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 4 1,135
GREIF NIGERIA PLC 413.18 9.69 - 1 200
    5 1,335
    117 998,059
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 2 500
    2 500
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    2 500
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 19,500
    3 19,500
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 55,479.59 4.61 1.95 248 10,835,553
    248 10,835,553
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 26,009.33 37.48 - 27 128,532
ETERNA PLC. 4,368.88 3.35 4.04 76 2,845,983
FORTE OIL PLC. 106,139.19 81.49 2.17 330 1,701,707
MOBIL OIL NIG PLC. 94,840.16 263.01 - 18 5,652
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 4 762
TOTAL NIGERIA PLC. 103,554.16 305.00 - 37 97,190
    492 4,779,826
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,103.30 379.99 - 0 0
    0 0
    743 15,634,879
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 52,303
    1 52,303
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 3 2,200
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 2 4,180
    5 6,380
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,126.46 3.31 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0



NEWS
39Thursday 12 January 2017 BUSINESS  DAYC002D5556

L-R: Olu Arowolo Verheijen, vice chair, Harvard Kennedy School Alumni Association of Nigeria (HKSAAN); Obiageli Ezekwesili, senior 
economic adviser, Africa Economic Development Policy Initiative (AEDPI)/guest speaker, and Folarin Gbadebo-Smith, CEO, Center 
for Public Policy Alternatives, at the HKSAAN public lecture with the theme ‘Nigeria Today: The Fierce Urgency of Resetting Economic 
Policies for Inclusive Growth’ in Lagos, yesterday.       Pic by Olawale Amoo

Domestic airlines abandon planes abroad...
Continued  from page 1

Inflation seen declining for first...
Continued  from page 1

Lagos 2017 budget excites property...
Continued  from page 1

size, route expansion would be 
limited and robust schedule very 
difficult and down time for main-
tenance would impact negatively 
on schedule.

 He attributed the failure of 
airlines to replacing or add more 
aircraft to their fleet to the harsh 
operating environment and high 
charges paid by the airlines to avia-
tion agencies.

 “Some of the airlines have sent 
their aircraft for maintenance and 
could not pay for the maintenance 
fee itself, so what they end up doing 
is that they leave the aircraft there,” 
Dung Pam, chairman, Governing 
Board of the Nigerian Aviation Safety 
Initiative (NASI) told BusinessDay. 

 Tayo Ojuri,  an industry expert 
and Chief Executive Officer, Aglo 
Limited, an aviation support ser-
vice, told BusinessDay that there 
has been a drastic drop in the 
number of functional aircraft in 
the country because most airlines 
can no longer pay for maintenance 
as a result of scarcity of foreign 
exchange.

 “Airlines also pay for insurance 
using foreign exchange and when 
foreign exchange is not available to 
pay insurance companies, they will 
be left with no choice but to ground 
the aircraft,” Ojuri added.

 BusinessDay checks show that 
Aero Contractors, which used to 
have ten aircraft in its fleet, currently 
has only two operational aircraft, 
three on maintenance and others 
have been returned to the leasing 
company. Dana currently has three 
operational aircraft, while two are 
abroad for maintenance. First Nation 
has two operational aircraft but one 
abroad for maintenance, while Med-
view has four operational aircraft and 
one abroad for maintenance.

 Nogie Meggison, President, 
Airline Operators of Nigeria, (AON) 
said that a major challenge airlines 
continue to face is that they gener-
ate revenues in naira, whereas 
they carry out maintenance and 
purchase major aircraft parts in 
foreign currency.

 Meggison said that with the 
current challenge of aviation fuel 
scarcity, it is now very difficult for 
airlines to comfortably carry out 
their mandatory checks and re-

pairs on their aircraft, adding that 
with the weaker naira, the airlines 
are paying more than twice the 
maintenance cost.

 BusinessDay’s checks also 
show that Aero Contractors cur-
rently operates triangular flights 
from Lagos to Abuja and Port 
Harcourt. It has three of its aircraft 
in maintenance facilities in Jordan 
and France. 

On Aero’s operations, Isaac 
Balami, president of the Nigeria 
Aircraft and Pilot Engineers, told 
BusinessDay that the Asset Man-
agement Corporation of Nigeria 
(AMCON) is trying its best to revive 
the airline and make it as robust as 
it was before.

 “I can tell you that a lot of 
investors have shown interest in 
investing in the airline and it is at 
AMCON’s discretion to decide how 
to go about it.  Shareholders are 
also trying to see how they can look 
for money and bring in. If we are 
given ten aircraft now, we can start 
robust operations,” Balami said.

 He explained that all domestic 
airlines are struggling and the 
government needs to intervene 
because the last intervention that 
was done was not for the airlines,  
as the banks took the  money to 
settle outstanding debts.

 “If Aero had the kind of money 
given to the banks, they would 
have gotten more than ten aircraft 
and paid back all their debt. At 
some point, Aero paid its workers 
(expatriates and nationals) about 
N700million monthly and still 
spent about N800million on avia-
tion fuel every month. 

“The airline also paid in dollars, 
almost every six months for main-
tenance abroad. The overhead cost 
was so much and there was no 
way we could break even,” Balami 
disclosed.

 He suggested that  govern-
ment should encourage domestic 
airlines by building hangars here 
in the country for airlines to carry 
out maintenance and repairs on 
their aircraft.

 He also suggested that the 
refineries in Warri, Port Harcourt 
and Kaduna be revived to provide 
aviation fuel for airlines, adding 
that government can partner with 
national leasing companies to pro-
vide aircraft for domestic airlines.

geria’s economic woes.
 However, FDC observes that there 

are certain core components of the 
consumer basket that may increase 
on the back of high diesel prices.

 Diesel prices have maintained 
a persistent increase, which in turn 
feeds into costs of production and 
logistics (cost push factors).

 Diesel prices were selling at an 
average rate of N260 per litre in De-
cember, up 62.2% year to date, YTD. 

“This factor is likely to widen the 
divide between the rural and urban 
areas in terms of inflation, as urban 
inflation usually incorporates rural 
inflation plus transportation costs. 
In addition, financial costs are 
ridiculously high and impeding 
output level.

 “Manufacturers are servicing 
very expensive debts, as well as 
operating in an environment with 
highly priced and sometimes una-
vailable loans,” FDC added.

 Slowing inflation at a time 
when a sharp increase in the PMI 
was recorded is good news, ac-

cording to Muda Yusuf, director-
general of the Lagos Chamber of 
Commerce and Industry (LCCI).

 Nigeria’s Purchasing Managers 
Index (PMI), which measures the 
health of the manufacturing sector, 
surged to 60 percent in December, 
the highest in three years according 
to data by FBN Quest.  

 “It appears there is consumer 
resistance to retail price increas-
es  which may be driving prices 
down,” Yusuf added.

 Analysts say it might also pro-
ject that a high inventory level and 
borrowing cost environment are 
coaxing producers to bring down 
their prices.

 Declining inflation will also 
come as a relief to the monetary 
policy committee, which has been 
waiting for the change in trend for 
almost an eternity.

 After exhausting every arrow 
in its quiver, the Central Bank of 
Nigeria (CBN) had almost given 
up on the war against the indicator. 

Slowing inflation is what the fis-

calists and doves in the monetary 
policy committee (MPC) need to 
support arguments for an accom-
modative monetary policy stance 
to complement the fiscal stimulus.

 The committee will meet on the 
23rd and 24th of January, barely 
two weeks away. The last time it 
met, it held rates at 14 percent.

 Central Bank Governor, Godwin 
Emefiele, who chairs the  committee, 
said the committee voted to leave 
rates unchanged to curtail inflation.

 “However, the likelihood that 
rates will be revised this January 
is slim, as the committee is very 
likely to adopt a wait and see ap-
proach to determine if this new 
development is the beginning of 
a trend or a flash in the pan,” FDC 
noted. 

December’s estimates actualise 
and inflation declines, it is still a 
mile away from the CBN’s comfort 
zone of 6- 9%. 

FDC was spot on when it fore-
cast November inflation to touch 
18.5 percent.

cent year-on-year and 0.8 per-
cent compared to the previous 
month,” Raji said in a Twitter 
response to questions.

 Pabina Yinkere, head of re-
search at Vetiva also projects a 
decline to 18.4 percent. 

Positive base effects, a contrac-
tion in money supply, income con-
straints and increased agriculture 
productivity are factors fingered to 
have curbed inflation in December.

 “There is a positive relationship 
between money supply growth 
and rising inflation. Therefore, a 
contraction in money supply will 
trigger a tapering of rising con-
sumer prices,” FDC noted. 

“The income constraint and 
sustained increase in productivity 
in the agricultural sector, observed 
in the economy, also serve to re-
inforce the anticipated change in 

inflationary trend.
 “While many other indicators 

have declined dramatically (e.g. 
purchasing power and the value of 
the naira) agricultural productivity 
has helped support gross domestic 
output with the sector enjoying two 
consecutive quarters of sustained 
positive growth,” FDC said. 

Annual inflation in Nigeria has 
risen every month since October 
2015, after food and energy costs 
ballooned on the back of dollar 
shortages caused by low oil pro-
duction and prices.

 Inflation forecasts come on 
the heels of the December report 
to be published January 16 by the 
National Bureau of Statistics (NBS), 
according to the bureau’s data 
release calendar.

 The anticipated change in the 
inflationary trend can serve as 
good news to the Nigerian public 
who have sought respite from Ni-

topping the list of considerations 
under the General Public Services, 
which it is hoped, will be the begin-
ning of the journey to a mega city 
if judiciously and efficiently used.

The state government will be 
spending N141.692 billion on pro-
viding roads and N92.445 billion 
on education. Health and trans-
portation will gulp N51.447 billion 
and N49.077 billion respectively, 
while N50.344 billion is to be spent 
on housing and N56.569 billion on 
the environment.

This is the largest budget ever 
by any state government in Nigeria 
and the authorities of the state have 
assured that road construction, 
rehabilitation and maintenance 
would be among the key focus of 
the budget, while efforts would 
be geared towards roads that will 
open up the hinterlands, improve 
connectivity and reduce travel time.

The state governor, Akinwumi 
Ambode, stressed at the signing of 
the budget into law recently, that 
the hinterland would be a major 
focus of the administration in 
implementing the budget which, 
in the opinion of property develop-
ers, means an upswing in prices for 
lower middle class property prices.

“Areas such as Ikorodu, Okoko-

maiko, Ajah, Badagry, Abule-Egba, 
Epe would see a rise in demand 
and a corresponding rise in prop-
erty prices with the extensive road 
construction earmarked for such 
locations”, says Omorinsola Ipaye, a 
developer and CEO, KPW Property 
Services.

Ipaye sees retail and industrial 
real estate investors benefitting 
from the infrastructure improve-
ment,  explaining that cost of land 
in the lower middle class locations 
is relatively cheaper than in the 
core city, and movement of goods 
and persons is unhindered where 
there is free flow of traffic.

“Access to land via a good road 
network and an uninterrupted 
connection to other locations 
exponentially increases the value 
of the asset. This is evident in 
new towns along the Lekki-Epe 
Expressway where historically 
inaccessible land has become a 
developer’s delight due to access 
and connectivity”, Ipaye said.

Oguche Agudah, Chief Invest-
ment Officer and Executive Di-
rector at NatanelFlorens, also sees 
hope for real estate in the budget, 
saying however, that both the de-
velopers and house buyers stand to 
gain from the significant allocation 
for infrastructure in the budget.

“Infrastructure constitutes over 
30 percent of the cost of construc-
tion. This means that as the gov-
ernment provides the critical in-
frastructure, especially good roads 
network, the burden will be less on 
the developer and the result is that 
house prices will come down”, he 
said in a telephone interview.

Agudah noted that financing 
infrastructure was always a big is-
sue, adding that allocating a lump 
sum for infrastructure was not the 
problem but the implementation. 
“Lagos is known for raising fund 
through bonds; that could also be 
explored for the purpose of provid-
ing the needed infrastructure”, he 
advised.

Akinyemi Ashade, the state 
Commissioner for Finance, Eco-
nomic Planning and Budget, has 
however assured that the budget 
would be fully implemented, add-
ing that besides taxes, rates and lev-
ies that will largely drive the budg-
et, the state expected an increase 
in federal allocation through the 
13 per cent derivation principle.

“The budget will promote 
massive investments in security, 
physical and social infrastructure 
development, education, trans-
port, health, and housing, among 
others”, he said, assuring that the 
state government would do its best 
to ensure full implementation of 
the budget.



UK plays down 
comments on plan 
to slap £1,000 levy 
on EU workers

T
he British government 
has been forced to 
play down revelations 
from a junior minis-
ter that it is consid-

ering asking employers to pay 
a £1,000-a-year tax on every 
skilled EU worker they bring into 
the country post-Brexit, after 
the idea sparked fury from UK 
employers.

Robert Goodwill, immigra-
tion minister, raised the idea 
at a House of Lords committee 
yesterday, explaining the new 
policy would be an extension of 
the country’s “immigration skills 
levy”, which is being imposed this 
April on workers from outside 
Europe.

The move is significant, since 
it suggests that the government 
would treat EU workers and 
non-EU workers as equals in 
the immigration system after the 
UK has left the bloc. However, 
Downing Street later said the 
policy was “not on the agenda” 
and that Mr Goodwill’s com-
ments had been “misinterpreted 
and taken out of context”.

In his evidence to the com-
mittee, Mr Goodwill made clear 
the levy was part of an effort to 
encourage businesses to hire 

West Africa’s efforts to 
persuade Yahya Jam-
meh, Gambia’s reluc-
tant-to-quit president, 

to step down will intensify today 
when three regional leaders visit 
Banjul to try to solve the political 
crisis.

In a sign of how seriously the re-
gion is taking Mr Jammeh’s refusal 
to abide by December’s election 
result, Muhammadu Buhari, presi-
dent of Nigeria, the region’s eco-
nomic and military powerhouse, 
will lead the delegation to Gambia’s 
capital, just a week before the coun-
try’s new leader is supposed to be 
sworn in.

Mr Buhari is expected to reit-

locally. “The Brexit negotiations 
give us the opportunity to control 
the numbers that come,” he said. 
“We are not saying we’re going to 
prevent people from coming here 
to work. We are just going to do 
that in a controlled way.”

He said that under existing 
rules, to bring in an Indian com-
puter programmer on a four-year 
contract would cost £4,000 on top 
of the existing visa charge. “That’s 
something that currently applies 
to non-EU [citizens]. That may be 
something that’s been suggested 
to us that could apply to EU [citi-
zens],” Goodwill said.

Following the hearing Guy 
Verhofstadt, the European Par-
liament’s representative in the 
Brexit process, had called the 
proposal “shocking”. “Imagine, 
just for a moment, what the UK 
headlines would be, if the EU 
proposed this for UK nationals?” 
he wrote on Twitter.

Josh Hardie, deputy director-
general at the CBI employers’ 
group, said that while companies 
were keen to work with the gov-
ernment to devise a new system 
for controlling EU migration, ex-
tending the system that currently 
applies to workers from outside 
of the EU “would neither meet 
the needs of our economy nor 
be appropriate”.

erate to Mr Jammeh that a force 
of regional troops, believed to be 
between 7,000 and 10,000-strong, 
is preparing an invasion from Sen-
egal should he refuse to relinquish 
power when his five-year mandate 
ends at midnight on January 18.

Some observers believe im-
mediate military intervention by 
the Economic Community of West 
African States (Ecowas), a regional 
bloc, is unlikely. But diplomats 
said a force of its size, if deployed, 
would quickly overwhelm the small 
Gambian military.

The crisis erupted shortly after 
Adama Barrow, a businessman 
with little political experience, was 
declared winner of the presidential 
poll.

Cut-price schooling is better than nothing

Not many parents would 
feed their children Mc-
Donald’s hamburgers 
for breakfast, lunch and 

dinner. But if the alternative were 
giving them rotten food or not 
feeding them at all, they might 
jump at the chance. That, by anal-
ogy, is the choice that thousands 
of African parents have made in 
sending their children to schools 
run by Bridge International Acad-
emies, the McDonald’s of educa-
tors.

Bridge, a for-profit US chain of 
low-cost private schools whose 
backers include Bill Gates and a 
charitable foundation set up by 
Facebook founder Mark Zuck-
erberg, would hate the fast-food 
franchise comparison. Bridge de-
scribes itself as offering a “world-
class education” to the 100,000 
children who attend its 520 nurs-
ery and primary schools in Kenya, 
Uganda, Nigeria and India for as 
little as $6 a month. It promises 
gourmet fare at McNugget prices.

Bridge’s world-class claim is 
distinctly relative. Co-founder Jay 
Kimmelman says that, in terms 
of gains to students, Bridge’s 
education compares with the best 
charter schools anywhere. A smat-
tering of its pupils go on to top 
secondaries in Kenya and the US. 
Still, Mr Zuckerberg would hardly 
send his daughter to a Bridge 
school hoping she would proceed 
to an Ivy League university. But 
that is not really the point. Bridge’s 
real proposition is this: it can offer 
a better education than the state.

Here, it may be on to some-
thing. Too often that is all too 

easy. African countries struggle 
to provide anything like adequate 
schooling. Many states are broke 
and lack capacity. They fail to 
pay teachers, some of whom at-
tend class with the regularity of 
truant teenagers. Resources are 
diluted by corruption or “leak-
ages” (which seems appropriate 
for nursery schools, at least).

Education standards vary 
widely across sub-Saharan Af-
rica but a 2015 Unesco report said 
that not a single African country 
had achieved universal primary 
education. Of the 58m primary 
school-aged children not at school 
globally, 38m were in Africa. 
Governments have made efforts, 
increasing primary school enrol-
ment from 62m to 149m children 
between 1990 and 2012. But Af-
rica’s generally high fertility rate 
is putting enormous pressure on 
fragile systems. By 2040, the con-
tinent will have the world’s biggest 
working-age population, larger 
than that of either India or China. 
If tens of millions of youth lack 
the skills needed for tomorrow’s 
jobs, Africa can kiss its supposed 
demographic dividend goodbye.

Bridge, which is also backed 
by the UK government and the 
commercial arm of the World 
Bank, says it can help. It develops 
cookie-cutter lesson plans in the 
US. Teachers follow the curricu-
lum minute by minute using a tab-
let. They are required to log in to 
ensure attendance. Though many 
are only high-school graduates, 
Bridge says it can train them in 
weeks to deliver the lessons. It says 
results speak for themselves. Its 
students do better in English and 
maths than their state-educated 

peers. That is why demand for 
places is soaring. By 2025, it hopes 
to be teaching 10m children in a 
dozen countries.

Bridge has stirred fierce contro-
versy. In Uganda, the government 
claims it runs unlicensed schools 
with unqualified teachers in dodgy 
buildings. It is trying to close down 
all 63 Bridge schools. In Liberia, a 
decision to outsource 120 schools, 
3 per cent of the total, to Bridge 
caused outcry. Yet, according to 
The New York Times, the last two 
times the University of Liberia 
held entrance exams, 15 students 
passed out of 38,0000 who took 
the test. With things so bad, the 
starting position has to be: if a 
foreign corporation can do better, 
for God’s sake let it.

FINANCIAL TIMESFT
In association withBanking Regulation - What Wall Street 

wants

Page  A4

Airbus signals sales slowdown after year 
ends on high

Page A3
World Business Newspaper

Continues on page A2

West Africa leaders visit Gambia 
to help solve political crisis

A1Thursday 12 January 2017 BUSINESS  DAYC002D5556

Mark Zuckerberg

HELEN WARRELL & GEORGE PARKER

DAVID PILLING & MAGGIE FICK

DAVID PILLING



FT In association withNATIONAL NEWS

Norway blazes 
trail with FM 
radio switch-off

West Africa leaders...

UAE staff suffer worst attack in Afghanistan

Monte dei Paschi pressed on problem loans

F
ive United Arab Emirates’ 
officials are among dozens 
of people who have been 
killed bombings across 
Afghanistan. It was the 

deadliest attack on UAE diplomats 
since the Gulf state adopted a more 
interventionist foreign policy after 

the 2011 Arab Spring.
The UAE’s state news agency re-

vealed the Emiratis were killed in a 
blast on Tuesday in Kandahar, where 
they were working on “humanitarian, 
educational and development proj-
ects”. The Gulf state’s ambassador to 
Afghanistan was wounded by a bomb 
hidden under a sofa in the governor’s 
guest house.

In Kabul, the capital, twin suicide 
blasts near the parliament killed more 
than 30 people on Tuesday, while an 
attack in the southern province of 
Helmand claimed another seven 
lives. The Taliban claimed responsi-
bility for the Kabul and Helmand at-
tacks, but denied that it was involved 
in the Kandahar bombing, saying it 
was the result of “local rivalries”.

Afghanistan’s intelligence agency 
believes the Emirati diplomats were 
caught up in a failed attempt to 
assassinate General Abdul Raziq, 
Kandahar’s police chief, said one 
person familiar with the matter. Gen 
Raziq is considered central to the 
government’s campaign against the 
Taliban in the southern provinces of 
Afghanistan.

Sheikh Mohammed bin Zayed, 
the crown prince of Abu Dhabi who 
has overseen the UAE taking a more 
active role overseas, said the “forces 
of evil” would not prevent the UAE 
from “giving and charity”.

He added: “Their criminal ac-
tions won’t terrorise us nor force 
us to abandon our humanitarian 
principles.”

Continued from page A1

Monte dei Paschi di 
Siena may be forced 
to reveal the source 
of some of its largest 

problem loans as part of a €6.5bn 
state-led bailout.

Italian politicians are discuss-
ing whether to require MPS to dis-
close a list of problem exposures 
on its balance sheet. Such a move 
could set a precedent for “naming 
and shaming” in European bank-
ing, sidestepping confidentiality 
rules that protect banking clients.

The political pressure on MPS, 
the world’s oldest bank and Italy’s 
third-largest by assets, has in-
creased sharply since it admitted 
last month that it would need 
public funds to plug most of an 
estimated €8.8bn capital shortfall.

Opposition lawmakers from the 
anti-establishment Five Star Move-
ment and the Northern League, 
as well as the centre-right Forza 
Italia party, hoped to embarrass 
the ruling Democratic party by 
exposing tight links between MPS 
and centre-left officials and busi-
ness people.

In recent days the centre-left 

PD, led by former prime minister 
Matteo Renzi, has also tentatively 
supported the idea as a way to 
shed light on the non-performing 
loan crisis that has dogged MPS 
and other Italian banks for several 
years. PD lawmakers have said a 
parliamentary commission to in-
vestigate Italy’s banking troubles 
needs to include “analysis of the 
insolvencies that contributed” to 
the crisis.

“Any proposal that goes in the 
direction of transparency is desir-
able and there is a lot of attention 
on this problem,” Mauro Marino, 
the senior PD lawmaker in the 
finance committee of the Italian 
senate, told the Financial Times.

“But there are rules that need 
to be respected and we need to be 
conscious of the consequences, 
so we need to see how this can be 
translated into practice. It needs to 
be done the right way.”

Last month, Italy’s government 
approved a €20bn bailout fund to 
inject funds into MPS and poten-
tially into other smaller banks.The 
financial sector is divided over the 
proposal.

Antonio Patuelli, president of 
the Italian Banking Association, 

told Il Mattino, the daily newspa-
per from Naples, that naming the 
sources of large troubled loans 
would bring new “clarity” to Ital-
ian banking by showing whether 
some customers took out loans 
on the basis of false statements to 
the bank.

However, one senior Italian 
banker warned: “It’s crazy. In the 
end it will hurt MPS as good clients 
will run away. This is where popu-
lism leads you.”

The Italian Federation of Bank-
ing, Insurance and Finance, anoth-
er powerful lobby group, declined 
to comment on the proposal, while 
Pier Paolo Baretta, of the finance 
ministry, said it was “ethically 
right” to list the entities that were 
responsible for MPS’s collapse but 
warned that it would be “not be 
easy to implement the proposal”.

Professor Carlo Alberto Car-
nevale-Maffè, of Bocconi Univer-
sity in Milan, called the idea “ab-
surd” and said such “public sham-
ing” was “against the fundamental 
principle of ethics”. He added: “No 
decent business person will accept 
to work with a bank that doesn’t 
respect the fundamental basic 
commitment to confidentiality.”

Norway yesterday became 
the first country to begin 
switching off FM radio and 
moving to fully digital in a 

move that has stirred controversy at a 
national level and sparked widespread 
interest abroad.

The switch-offbegan in the town of 
Bodo, northern Norway, at 11.11am 
and will be rolled out across the nation 
throughout the year.

Countries such as the UK, Switzer-
land and Denmark will be monitoring 
the move, as they are considering 
similar measures, although not before 
the end of the decade.

“All countries will be looking at 
Norway to learn the lessons. One 
of the things that will be analysed 
is the time given to people before 
the switch-off. Compared with the 
timelines for other countries, Nor-
way is going very quickly,” said David 
Fernández-Quijada, senior media 
analyst at the European Broadcast-
ing Union.

The move has proved unpopular 
in Norway, with two-thirds of people 
opposing it and only 17 per cent in 
favour, according to a recent opinion 
poll in the Dagbladet newspaper. 
Critics are particularly worried about 
the lack of digital (DAB) receivers 
in cars and about emergency com-
munication.

“Norway is a particularly bad 
country to test in, as we have such 
high taxes on cars and therefore have 
so many old cars. It is against people’s 
DNA to pay for radio. So they have 
resisted it,” said Sverre Holm, professor 
of signal processing at the University 
of Oslo.

Norway’s mountains, fiords and 
many remote settlements mean the cost 
of maintaining parallel FM and digital 
radio transmissions is high, while the 
quality promised by DAB is said to be 
better. Three-quarters of Norwegians 
have access to a digital radio but almost 
2m cars are thought to lack DAB 
equipment and most adaptors sell 
for NKr1,000-NKr2,000 ($115-$230).
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Mr Jammeh, who seized power 
in a coup in 1994 and who has ruled 
the tiny west African state capri-
ciously ever since, initially agreed 
to step down following his surprise 
election defeat. He quickly changed 
his mind, however, claiming the 
vote was rigged, apparently because 
of fears he might face prosecution 
after he stepped down.

He subsequently appeared on 
state television promoting army 
officers, stoking fears he might be 
planning to mount a coup to stay 
on. Last week, Ousman Badjie, the 
army chief, voiced his “unflinching 
loyalty and support” for Mr Jam-
meh in a letter published in a pro-
government newspaper. However, 
observers say other senior military 
officials may have more sway over 
the rank-and-file and the intelli-
gence services.

Geoffrey Onyeama, Nigeria’s 
foreign minister, said there was 
growing concern about security, 
partly because of signs of a brew-
ing refugee crisis as Gambians fled 
into the interior or to Senegal. There 
have been unconfirmed reports 
that Jammeh is trying to muster 
a mercenary force by hiring out-
of-work soldiers, including some 
who fought with Charles Taylor in 
Liberia’s civil war.

Barrow has been keeping a low 
profile since the crisis began.

People briefed about the behind-
the-scenes negotiations between 
regional leaders and Jammeh said 
the preferred option for a “managed 
exit” was to persuade him to leave 
the country. At least five countries 
have been mentioned as possible 
places of exile, including Guinea, 
where the president’s wife has roots. 
Any deal is expected to be predicat-
ed on immunity from prosecution 
for Mr Jammeh, who could con-
ceivably face investigations from 
non-Gambian bodies, including the 
International Criminal Court, for 
alleged human rights abuses. The 
pledge by Mr Barrow that Gambia 
would remain a member of the ICC 
under his presidency is thought to 
have been one of the triggers for 
Jammeh to dig in his heels.

Matteo Renzi

SIMEON KERR 

JAMES POLITI

RICHARD MILNE
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A
irbus signalled a slow-
down in sales this year 
as the European air-
craft maker unveiled 
a better than expected 

close to 2016’s order book, beating 
US rival Boeing and meeting its 
goal to replace every delivery with 
a new sale.

John Leahy, Airbus’s chief sales-
man who has presided over $1tn 
in aircraft orders, said he would 
be “very surprised if we got any-
where near one to one in book to 
bill” this year. However, a backlog 
of 6,874 aircraft would continue to 
fuel growth in deliveries for several 
years to come, he said.

The group promised to deliver 
more than 700 aircraft this year, 
while Fabrice Brégier, chief oper-
ating officer, reiterated his pledge 
that Airbus would overtake Boe-
ing on handing over aircraft to 
customers by 2019. Airbus, like 
Boeing, enjoyed a surge in orders 
in December, notching up a record 
321 orders net of cancellations in 
just four weeks to take the 2016 
total to 731, against 688 deliver-
ies. Boeing last week announced 

Facebook has unveiled 
The Facebook Journal-
ism Project, an effort to 
become a better home 

for journalism as it faces criti-
cism about its role in spreading 
fake news.

The world’s largest social 
network will work with news-
rooms and support a campaign 
to teach users how to distinguish 
between hoaxes and real stories. 
Other initiatives include testing 
new business models for pub-
lishers, promoting local news 
and independent media, and 
running hackathons with devel-
opers from news organisations.

The moves show Facebook 
rethinking its role in distributing 
news after the US presidential 
election exposed how fake news 
can spread faster than true sto-
ries on the platform, and raised 
concerns about social media 
creating a filter bubble, where 
people see their own views re-
flected back to them.

“We know that our communi-
ty values sharing and discussing 
ideas and news, and as a part of 

NBA aims for a slam dunk on digital rights deals

668 new orders against deliveries 
of 748.

Iran’s order for 100 passenger 
aircraft helped carry Airbus to its 
goal of replacing every delivery 
with a new sale - the so-called book 
to bill ratio. The first jet was handed 
over yesterday.

Farhad Parvaresh, chief execu-
tive of IranAir, said delivery of the 
A321 single aisle aircraft was a 
“happy day” for his company and 
the country. The last time Iran 
took delivery of a new aircraft was 
in 1994.

Boeing did not include its deal 
to sell 80 aircraft to IranAir in its net 
orders, reflecting political opposi-
tion to the sale and the uncertainty 
created by the incoming Trump 
administration.

Despite the better than ex-
pected tally, the total of 1,399 net 
sales from the two biggest aircraft 
manufacturers is still below last 
year’s 1,848, signalling the winding 
down of a seven year boom.

While passenger traffic is still 
expected to grow, and the desire for 
new, more efficient aircraft will be 
helped by the rising oil price, some 
analysts are concerned that defer-
rals and cancellations could rise.

our service, we care a great deal 
about making sure that a healthy 
news ecosystem and journal-
ism can thrive,” said Fidji Simo, 
Director of Product.

Facebook will work with news 
publishers on reaching new 
subscribers, including a partner-
ship with the engineering team 
at Bild, the German publisher, 
testing offering free trials to 
engaged readers from within 
its Instant Articles product. The 
company is also partnering with 
the Washington Post, Fox News, 
El País and the Hindustan Times, 
among others, to develop ways to 
show more news to their readers.

It is also in the early stages 
of working with local media, 
which it describes as the “start-
ing place for great journalism”, 
and expanding its commitment 
to the First Draft Partner net-
work, which hosts a community 
that checks the authenticity of 
witness videos or images posted 
online.

In addition, Facebook is to 
fund a series of public service 
ads, designed by the News Lit-
eracy Project, to help users think 
about the sources of their news.

The NBA has said team 
franchises can continue 
to increase in value as the 
US league expects to score 

multibillion global digital rights 
deals, even as viewers drift away 
from watching sport on television.

Adam Silver, the NBA’s commis-
sioner, said yesterday that he was 
“bullish” the sport would continue 
to draw the commercial revenues 
required to justify the huge sums 
spent on acquiring teams in recent 
times.

In 2014, former Microsoft chief 
executive Steve Ballmer paid $2bn 
to acquire the Los Angeles Clip-
pers, while in 2015 a consortium 
led by Tony Ressler, co-founder of 
private equity group Apollo Global 
Management, bought the Atlanta 
Hawks for roughly $730m.

Speaking in London to promote 
the league’s latest international 
foray, a regular season game be-
tween the Indiana Pacers and the 
Denver Nuggets, Mr Silver said: 
“We will continue to see $2bn 
spent in the NBA. From a relative 
standpoint, the value of premium 
sports content is becoming that 
much more valuable compared to 
other types of entertainment. It’s 
the closest thing to a sure thing . . . 
compared to the amount of invest-
ment it takes to create a hit show.”

Mr Silver said he was exploring 
deals with technology groups, as 
basketball began to look beyond 
television for future revenues.

In the US, digital sports deals 
have been relatively small com-
pared to those for television. Last 
April, Twitter reportedly paid 
$10m to live stream 10 Thursday 
night NFL games, which Face-

book also considered bidding for. 
But larger online deals have been 
struck elsewhere. Last year, the 
NBA signed a five-year extension 
to its internet streaming deal with 
Chinese web group Tencent, worth 
a reported $500m.

“Digital media companies are 
by definition global and there is an 
opportunity to do deals with them 
in 200 countries around the world 
where basketball is followed,” said 
Mr Silver.

The NBA signed a 10-year 
$24bn domestic television rights 
deal in 2014, which has seen av-
erage yearly payments from US 
TV networks rise from $930m to 
$2.7bn. Since then, the sport has 
seen a surge in popularity thanks 
to stars such as Stephen Curry of 
the Golden State Warriors and 
LeBron James of the Cleveland 
Cavaliers.

Facebook launches 
journalism project

After western sanctions, 
plummeting oil prices 
and a currency slump 
sent the country into re-

cession in 2014, Russia’s banking 
sector, hit hard by the economic 
slowdown, is back in the black.

The central bank expects profit 
for 2016 to hit the Rbs1tn ($16bn) 
mark - an increase of several times 
over the year before. “Last year was 
a very tough year for the banking 
system,” says Elvira Nabiullina, 
head of Russia’s central bank.

“For the first few months, rates 
increased and deposit rates dra-
matically went up while lending 
rates couldn’t catch up, which 
meant the system suffered losses. 
Distressed loans went up as a con-
sequence.

“Now they are at a stable level, 
and we are hopeful that they’ll stay 
there.”

A substantial part of that Rb-
s1tn figure has come from Sber-
bank, Russia’s largest lender, which 
makes up nearly a third of the total 
assets in the sector and is majority-
owned by the central bank.

“Size does matter,” says Alex-
ander Morozov, Sberbank’s chief 
financial officer.

The bank has pruned its credit 
portfolio and managed risk care-
fully to make Rbs483bn so far this 
year - two-and-a-half times its total 
a year earlier.

Investors remain bullish ahead 
of its annual results in the spring 
that Sberbank will keep on grow-
ing.

“We say there is plenty more left 
on the table,” says Luis Saenz, head 
of equities at Russian broker BCS.

However, much of the rest of the 
sector is struggling to stay afloat.

The central bank winds down 
banks at a rate of about 10 per cent 
year on year. Officials and bankers 

say they expect no more than 200 
banks to remain once the crack-
down ends.

Most banks that lose their li-
cences do so after they turn to 
criminal activity to cover losses, the 
central bank says.

Nabiullina recently overhauled 
her oversight team in an acknowl-
edgment that the crackdown has 
not gone far enough.

Andrei Movchan of the Carn-
egie Moscow Center says: “The 
banking system has got to a point 
after which continuing the policy of 
total window-dressing would mean 
an oncoming catastrophe.”

Large and well-connected lend-
ers are not immune. 2016 saw the 
demise of Vneshprombank, which 
had several top officials as clients. 
Regulators are expected to decide 
the fate of Tatfondbank, a top 50 
lender, and Peresvet, a bank with 
strong ties to the Russian Orthodox 
Church, in the coming weeks. 

Minnows flounder as Sberbank’s profits spiral

PEGGY HOLLINGER
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E
ncouraged by Donald 
Trump’s campaign 
pledge to ‘dismantle’ 
the Dodd-Frank regu-
latory regime, the US 

banking industry is feeling bull-
ish. But a newly elected populist 
president may not want to priori-
tise relief for big banks. 

When President George W 
Bush embarked on a drive to 
loosen financial rules in 2003, 
two of the top US bank regulators 
posed for a photo with industry 
lobbyists. They stood behind 
a stack of papers tied with red 
ribbons, four of them holding 
garden shears. Another held a 
chainsaw.

Five years later, Bush left the 
White House to President Barack 
Obama with the US in a financial 
tailspin that many blamed on 
the excessive deregulation of 
Wall Street. Now, president-elect 
Donald Trump is on the verge 
of being sworn in on a promise 
of renewing his party’s efforts 
to slash red tape in financial 
services.

During his campaign Mr 
Trump pledged to “dismantle” 
the sweeping Dodd-Frank re-
forms that Mr Obama and Con-
gress introduced in 2010 to rein 
in risk-taking and prevent a re-
peat of the 2007-09 crisis. Since 
his victory, shares in the big US 
banks have rocketed, none more 
than Goldman Sachs.

The bank was derided by Mr 
Trump on the campaign trail, 
but has now seen severalformer 
executives nominated for posi-
tions of power, including Steven 
Mnuchin as Treasury secretary 
and Gary Cohn as head of the 
White House’s national eco-
nomic council. The wife of Jay 
Clayton, the nomination for the 
new head of the Securities and 
Exchange Commission, works 
as a wealth adviser at Goldman.

Soaring stock prices are based 
on the hope that Mr Trump will 
be very good for “unleashing 
business”, said Jamie Dimon, 
chairman and chief executive 
of JPMorgan Chase, during a 
Goldman-sponsored event in 
New York last month. “The banks 
will benefit a little bit both from 
higher [interest] rates and a 
higher economic activity and 
possibly some reduced regula-
tion,” he said. “Hopefully, that 
will turn out to be true.”

Lower priority
While some bankers are 

queasy at the prospect of more 
change after spending six years 
adapting to the Dodd-Frank Wall 
Street Reform and Consumer 
Protection Act, others are sali-
vating. At the top of their wish list 
for a Trump administration is 
ending the ban on proprietary 
trading known as the Volcker 
rule and taming the Consumer 
Financial Protection Bureau - 
two hallmarks of the legislation.

U n p i c k i n g  D o d d - F ra n k 

would be easier in some ways 
than undoing Mr Obama’s Af-
fordable Care Act, the first target 
of congressional Republicans. 
Obamacare is made up of mul-
tiple interdependent parts, mak-
ing it hard to tamper with un-
popular bits without jeopardis-
ing the components Americans 
like. Dodd-Frank’s 2,300 pages, 
by contrast, contain 16 discrete 
sections that could be plucked 
out one by one.

But Brandon Barford, a part-
ner at Beacon Policy Advisors, 
says Wall Street bankers will be 
disappointed if they expect a 
rapid repeal of post-crisis regu-
lations. Dodd-Frank is down 
the list of Republican leaders’ 
priorities, below the budget, 
healthcare and tax reform, he 
said. “There is a renewed sense 
of urgency among banks and 
conservative members of Con-
gress to push for the repeal of 
various aspects of Dodd-Frank. 
However, the practical con-
straints of the slow-moving Sen-
ate are going to become evident 
very quickly.”

There are good reasons for 
the newly elected populist to 
not be seen prioritising relief 
for Wall Street. Appearing to 
dole out favours to banks could 
undermine the anti-elite theme 
of the billionaire’s campaign. 
Since his election he has said 
little about financial reform, 
focusing on promises to lighten 
the burden of rules on business 
more broadly.

Bankers would be deluded to 
think that they have been reha-
bilitated in the eyes of the public. 
Just a few months ago, the fake-
account scandal at Wells Fargo, 
the US’s second- biggest bank by 
deposits, not only put a spotlight 

on sales practices but also drew 
stinging condemnation of its 
executives from lawmakers in 
both parties. Wells paid a record 
$100m fine to the CFPB.

“Banks are still not in a good 
place. On both sides of the aisle 
people are still pissed, and Wells 
didn’t help,” says one ex-regu-
lator.

Barney Frank, the former 
Democratic congressman who 
co-authored the Dodd-Frank 
bill, says the president-elect has 
already created contradictions 
that he will struggle to manage. 
On financial reform, as well as 
tax and regulation, the former 
lawmaker says there is a clash 
between the general attitude Mr 
Trump adopted to win working-
class votes and the particular 
policy proposals he is advocat-
ing.

“He’s got an economic agen-
da, supported by the Republi-
cans in Congress, that is exactly 
the opposite of what a critical el-
ement of his support wanted,” Mr 
Frank tells the Financial Times. 
“On economics and regulation, 
we [Democrats] have not only 
the side that’s popular, but the 
side that he claimed to represent, 
and we’re going to be able to 
show that up.”

Helping banks and voters
Rolling back most pieces of 

Dodd-Frank would require 60 
votes in the Senate, which means 
that Republicans would have to 
win over at least eight Demo-
crats. Parts with a direct fiscal 
effect could be repealed with a 
simple majority vote if hitched 
to congressional budget proce-
dures expected in the first half 
of this year, but the Republican 
party would still need near-total 
unity among its 52 senators.

Any attempt to strip out parts 
of Dodd-Frank would pitch the 
parties into battle over their 
contrary visions of how to help 
working Americans. Democrats 
say deregulation could foster 
another financial crisis. But 
Republicans counter that over-
regulation is hurting workers by 
stopping them and their employ-
ers from borrowing money.

“What Trump knows is that 
access to credit is extremely 
important,” says Randy Neuge-
bauer, who recently retired as a 
Republican congressman and 
member of the house financial 
services committee. “So I think 
he’s going to be sensitive to an 
agenda that says, you know 
what, we may have wound these 
regulations up so tight that we’re 
not able to get credit out to the 
people that can create jobs.”

Many on Wall Street say that 
even without a complete dis-
mantling of Dodd-Frank, the 
most intense phase of post-crisis 
regulation has clearly passed. 
They say that the cycle of ever-
tougher prudential standards 
should ease, given that the big-
gest US banks have much more 
capital and liquid assets, and 
are subject to the world’s most 
rigorous stress tests every year.

Bank lobbyists are also look-
ing forward to the end of an 
adversarial relationship between 
the banks and the regulators. 
Within the next 18 months the 
heads of the Federal Deposit In-
surance Corporation, the CFPB 
and the Office of the Comptroller 
of the Currency, among others, 
are likely to move on.

That should mean a change 
in the outlook of regulators who 
implement, interpret and en-
force existing laws - making life a 

lot easier for the banks, whatever 
happens to Dodd-Frank.

Lobbyists complain that since 
the crisis they have been up 
against a blinkered and battle-
weary group of watchdogs un-
willing to even entertain the idea 
that their rules might be hurting 
rather than helping.

They say that stance is em-
bodied in Dan Tarullo, a gruff 
former academic and White 
House adviser who was in-
stalled in the Federal Reserve’s 
bank supervisory role - the most 
powerful regulatory position - in 
January 2009. Some expect him 
to be gone from the Fed board of 
governors within months if not 
weeks. Asked about his future a 
week after the election, Tarullo 
declined to comment but said 
he was “engaged” with his work.

Banking Regulation - What Wall Street wants
MCLANNAHAN & BARNEY JOPSON
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J
ames Ibori is an intrigu-
ing personality and has 
continued to fascinate 
me. He appears both 
charismatic and rogu-

ish at the same time.  But by 
far the most intriguing thing 
about him is the ability to 
keep his legions of goons 
and supporters happy and 
permanently on his side even 
in the face of adversity. That 
is no common feat. The norm 
in Nigeria’s clintelistic and 
patronage politics is for your 
clients, ‘boys’ and the peo-
ple that had once sang your 
praises to desert you once you 
run into troubled waters. 

But not so with Ibori. In 
April 2010, when the Eco-
nomic and Financial Crimes 
Commission set out to arrest 
Ibori again, his Urhobo kins-
men quickly rallied round 

him in support. In fact, he 
escaped to his hometown in 
Oghara, where youths bar-
ricaded the community and 
successfully prevented the 
EFCC from having access to 
the community to arrest the 
embattled former governor. 
The same Urhobo people or-
ganised his escape to Dubai 
in the United Arabs Emirate, 
where he was subsequently 
arrested and extradited to the 
United Kingdom and was con-
victed and jailed for money 
laundering and fraud. One 
would have thought that with 
Obori in jail, his popularity in 
Nigeria and his widespread 
support will wane, but that has 
not been the case. Ibori has 
not only continued to dictate 
and determine the political 
fortunes of Delta state from 
prison in the UK, but has also 
been alleged to have a hand in 
determining those occupying 
sensitive national positions 
today like the Senate President 
and Speaker of the House of 
Representatives. 

Then came his release late 
last year from prison and his 
goons went into a media blitz 
to rewrite history, twist facts 
and present Ibori as a victim of 
both national and internation-
al conspiracy. They do this for 
a reason. They know Nigeria 

and Nigerians are particularly 
bad with history. We neither 
remember no learn from his-
tory. They know if they do 
their work well, it will only be 
a matter of time before Ibori’s 
image is refurbished and he 
can go ahead and play the 
kind of role he always wanted 
to play in Nigeria’s politics – 
that of the kingmaker or even 
the king itself. 

To be sure, I do not think 
Ibori should be demonised 
further. He sure committed 
great crimes against the peo-
ple of Delta state and against 
Nigeria. He sought to use his 
ill-gotten wealth to influence 
politics and appointments in 
Nigeria. He also successfully 
navigated the problematic – 
and some would say – corrupt 
Nigerian judiciary and was 
discharged and acquitted by 
the courts. But he has had his 
day in the British court and 
has served his time in jail. I am 
of the view that the threat by 
the EFCC to seek his extradi-
tion so as to try him for money 
laundering and corruption is 
unnecessary. There are many 
corrupt people in Nigeria, 
like Ibori, who continue to 
use their ill-gotten wealth to 
determine the political future 
of the country. The EFCC can 
redirect its efforts towards 

those Nigerians and ensure 
they have their days in court 
and in jail rather than over 
flogging the Ibori case.

But that said, Ibori’s goons 
should stop insulting the col-
lective intelligence of Nigeri-
ans by suggesting that he was 
innocent of the crimes he was 
convicted and jailed for or that 
he was a victim of national and 
international conspiracies. 
That was the picture Magnus 
Onyibe – a former commis-
sioner in Ibori’s government 
– tried to paint in his unusually 
long and boring piece “Ibori 
and the obnoxious British 
legal system: What manner 
of Justice”? and published 
in many reputable media 
houses in the country. Mr 
Onyibe sought to present 
Ibori as a victim of Obasanjo’s 
vindictiveness and DFID’s 
long winding campaign of 
calumny. Funny enough, Mr 
Onyibe presents as evidence 
that Ibori did not steal any 
money the fact thatat the 
Delta state government has 
not complained of losing any 
money to fraud. How puerile? 

He admitted that Ibori 
lived a life of crime in the UK 
in the early 1990s when he was 
twice convicted for credit card 
fraud and stealing from a shop 
at a time he resided in London 

Ibori and his loyal goons

During the nine-
teenth century, 
the United States 
played a minor 

role in the global balance 
of power. The country did 
not maintain a large stand-
ing army, and as late as the 
1870s, the U.S. Navy was 
smaller than the navy of 
Chile. Americans had no 
problems using force to 
acquire land or resources 
(as Mexico and the Native 
American nations could at-
test), but for the most part, 
both the U.S. government 
and the American public 
opposed significant involve-
ment in international affairs 
outside the Western Hemi-
sphere. 

 A flirtation with impe-
rialism at the end of the 
century drew U.S. attention 
outward, as did the grow-
ing U.S. role in the world 
economy, paving the way for 
President Woodrow Wilson 
to take the United States into 
World War I. But the costs 
of the war and the failure of 
Wilson’s ambitious attempt 
to reform international poli-
tics afterward turned U.S. 
attention inward once again 
during the 1920s and 1930s, 
leading to the strange situa-
tion of an increasingly great 
power holding itself aloof 
from an increasingly turbu-
lent world. 

 Like their counterparts 
elsewhere, U.S. policymak-

ers sought to advance their 
country’s national interests, 
usually in straightforward, 
narrowly defined ways. They 
saw international politics 
and economics as an in-
tense competition among 
states constantly jockeying 
for position and advantage. 
When the Great Depres-
sion hit, therefore, U.S. of-
ficials, like others, raced 
to protect their domestic 
economy as quickly and 
fully as possible, adopting 
beggar-thy-neighbour tariffs 
and deepening the crisis 
in the process. And a few 
years later, when aggres-
sive dictatorships emerged 
and threatened peace, they 
and their counterparts in 
Europe and elsewhere did 
something similar in the 
security sphere, trying to 
ignore the growing dangers, 
pass the buck, or defer con-
flict through appeasement.

 By this point, the Unit-
ed States had become the 
world’s strongest power, 
but it saw no value in devot-
ing resources or attention 
to providing global pub-
lic goods such as an open 
economy or international 
security. 

There was no U.S.-led lib-
eral order in the 1930s, and 
the result was a “low dishon-
est decade,” in the words of 
W. H. Auden, of depression, 
tyranny, war, and genocide. 

 With their countries 

drawn into the conflagra-
tion despite their efforts to 
avoid it, Western officials 
spent the first half of the 
1940s trying to defeat the 
Axis powers while working 
to construct a different and 
better world for afterward. 
Rather than continue to 
see economic and secu-
rity issues as solely national 
concerns, they now sought 
to cooperate with one an-
other, devising a rules-based 
system that in theory would 
allow like-minded nations to 
enjoy peace and prosperity 
in common. 

 The liberal international 
order that emerged after 
1945 was a loose array of 
multilateral institutions in 
which the United States pro-
vided global public goods 
such as freer trade and free-
dom of the seas and weaker 
states were given institu-
tional access to the exercise 
of U.S. power. The Bretton 
Woods institutions were set 
up while the war was still 
in progress. When other 
countries proved too poor or 
weak to fend for themselves 
afterward, the Truman ad-
ministration decided to 
break with U.S. tradition and 
make open-ended alliances, 
provide substantial aid to 
other countries, and deploy 
U.S. military forces abroad. 
Washington gave the United 
Kingdom a major loan in 
1946, took responsibility 

Will the liberal order survive? The history of an idea
for supporting pro-Western 
governments in Greece and 
Turkey in 1947, invested 
heavily in European recov-
ery with the Marshall Plan 
in 1948, created NATO in 
1949, led a military coalition 
to protect South Korea from 
invasion in 1950, and signed 
a new security treaty with 
Japan in 1960. 

 These and other actions 
both bolstered the order 
and contained Soviet power. 
As the American diplomat 
George Kennan and others 
noted, there were five cru-
cial areas of industrial pro-
ductivity and strength in the 
postwar world: the United 
States, the Soviet Union, the 
United Kingdom, continen-
tal Europe, and Northeast 
Asia. To protect itself and 
prevent a third world war, 
Washington chose to isolate 
the Soviet Union and bind it-
self tightly to the other three, 
and U.S. troops remain in 
Europe, Asia, and elsewhere 
to this day. And within this 
framework, global econom-
ic, social, and ecological 
interdependence grew. By 
1970, economic globaliza-
tion had recovered to the 
level it had reached before 
being disrupted by World 
War I in 1914.  

The mythology that has 
grown up around the order 
can be exaggerated. Wash-
ington may have displayed 
a general preference for 
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as a poor immigrant who lived 
in a subsidised council flat. 
Onyibe’s rationalised those 
crimes as “minor infractions” 
that are not uncommon in the 
UK and justified his reason-
ing by citing “worse crimes” 
committed in the top echelon 
of the British and Nigerian 
government.  

But in the UK, Ibori acted 
promptly to avoid open trial. 
Hoping to avoid a full blown 
trail that will shade light on his 
numerous crimes and so as to 
avoid the maximum sentence 
for his crimes, he pleaded 
guilty to 10 offences relating 
to conspiracy to launder funds 
from the state, substantive 
counts of money laundering 
and one count of obtaining 
money transfer by deception 
and fraud. Before then, his 
wife, sister, and mistress have 
all been convicted of money-
laundering in the UK and 
sentenced to various terms in 
prisons. As a loyal protégée, 
Onyibe rationalised Ibori’s 
actions by saying that “he 
did so because he was caught 
between the devil and the 
deep blue sea. His only sister, 
Christine, his wife Nkoyo and 
his mistress, Udoamaka as 
well as his lawyer Bhadresh 
had been jailed in the UK 
arising from the crime al-

legedly committed by lbori. 
Under such circumstances 
of encirclement, entrapment, 
and psychological warfare, 
especially when his liberties 
had been removed via long 
incarceration in Dubai, as 
a human being, lbori ca-
pitulated. If for nothing else, 
because he could not go 
on fighting to escape being 
jailed after four people very 
close to him had been jailed 
on account of his alleged 
crime.”

The rest of the piece was 
dedicated to thrashing the 
British police, judiciary and 
politicians for hypocrisy and 
an unjust crusade against 
Ibori. At one time he accuses 
Her Majesty’s judiciary of 
bias and vindictiveness, but 
at another, he praises UK’s 
court system and its judges as 
being forthright and capable 
of delivering justice to all and 
sundry.

Mr Onyibe and other Ibori 
goons have sure benefited 
from Ibori and are demon-
strating their loyalty to him. 
But they must not do that by 
insulting our collective intel-
ligence and trying to rewrite 
history. Their actions further 
show the difficulty of fighting 
corruption in Nigeria. God 
help us!

democracy and openness, 
but it frequently supported 
dictators or made cynical 
self-interested moves along 
the way. In its first dec¬ades, 
the post-war system was 
largely limited to a group of 
like-minded states centred 
on the Atlantic littoral; it 
did not include many large 
countries such as China, 
India, and the Soviet bloc 
states, and it did not always 
have benign effects on non-
members. In global military 
terms, the United States was 
not hegemonic, because the 
Soviet Union balanced U.S. 
power. And even when its 
power was greatest, Wash-
ington could not prevent the 
“loss” of China, the partition 
of Germany and Berlin, a 
draw in Korea, Soviet sup-
pression of insurrections 
within its own bloc, the 
creation and survival of a 
communist regime in Cuba, 
and failure in Vietnam. 

Americans have had bit-
ter debates and partisan 
differences over military 
interventions and other 
foreign policy issues over 
the years, and they have 
often grumbled about pay-
ing for the defence of other 
rich countries. Still, the de-
monstrable success of the 
order in helping secure and 
stabilize the world over the 
past seven decades has led 
to a strong consensus that 
defending, deepening, and 

extending this system has 
been and continues to be the 
central task of U.S. foreign 
policy.

Until now, that is—for 
recently, the desirability and 
sustainability of the order 
have been called into ques-
tion as never before. Some 
critics, such as U.S. Presi-
dent-elect Donald Trump, 
have argued that the costs of 
maintaining the order out-
weigh its benefits and that 
Washington would be better 
off handling its interactions 
with other countries on a 
case-by-case transactional 
basis, making sure it “wins” 
rather than “loses” on each 
deal or commitment. 
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