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Foreign investors consolidate presence 
in Nigeria’s insurance industry
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L-R: Stuart Symington, United States ambassador to Nigeria; Aliko Dangote, president, Dangote Group/co-host; 
Christopher Coons (D-Delaware), US Senator, and Tony O. Elumelu, chairman, Heirs Holdings/co-host, at a US-
Nigeria Business Luncheon on Cross-border Investment Opportunities, co-hosted by Tony Elumelu and Aliko Dan-
gote, during the visit of the eight-member congressional delegation from the United States to Nigeria, yesterday.

President Muhammadu 
Buhari, yesterday attended 
his first Federal Executive 

Council (FEC) meeting after 
returning from 104 days of medi-
cal vacation. Before yesterday’s 
meeting, the last time Buhari 
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Buhari attends 
first FEC meeting 
in 3 months

Ger many-bas ed in-
surance giant, Allianz 
has become the latest 
foreign entrant into 

Nigeria’s insurance industry. 
Even though most local play-
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U.S. authorities are in-
vestigating China Petro-
leum & Chemical Corp. 

over allegations that the state-
controlled oil producer paid 
Nigerian officials about $100 
million worth of bribes to resolve 
a business dispute, according to 
people familiar with the probe.

Investigators from the US 
Securities and Exchange Com-
mission and Justice Department 
are looking into allegations 
that outside lawyers acting as 
middlemen for the company, 
known as Sinopec, funneled il-
licit payments from its Swiss unit 
to the Nigerians through banks 
in New York and California, said 
the two people, who didn’t want 
to be named discussing an active 
investigation.

The alleged payments were 
intended to resolve a $4 billion 
dispute between the Chinese 
oil company’s Addax Petroleum 
unit in Geneva and the Nigerian 
government, over drilling and 
other capital costs, tax breaks 

I
mporters using Nigerian 
ports as destination for 
their cargoes have raised 
alarm over the growing 
level of avoidable cost of 

doing business, a fall out of inef-
ficient and poor customer ser-
vice by private sector providers. 

The importers blame ship-
ping companies for poor cus-
tomer relations which result in 
delays and cost.  APM Terminals, 
a front-line terminal operator, is 
being accused of causing delays 
by resorting to manual cargo 
release since the global system 
of Maersk Group was hacked 
in June, and led to congestion 
in some of the 76 ports run by 
the global port service provider 
acoss the world.  

Some importers confirmed to 
BusinessDay that immediately 
after the attack in June, some 
countries where its terminals 
were located switched to man-
ual processing and paperwork, 
causing delays and congestion 
for cargo owners. However, pro-
cesses like container tracking, 
transport plans, documentation 
and invoices were made avail-
able through its online portal, 
weeks after.

But APM Terminals said that 
due to the cyber attack, it briefly 
put a hold on its online services, 
which included invoicing, pay-
ments and receipting, until it 
was sure there were no other 
threats to its system.

“As a result, we resorted to 
servicing our customers manu-
ally but this was only for two 
days after the attack. We have 
since returned to providing 

online services to our custom-
ers,” said Augustine Fischer, the 
company’s general manager, 
Communication and Sustain-
ability in Nigeria, in an email to 
BusinessDay.

Fischer said that Maersk 
Group has since recovered from 
the cyber attack and has been 
servicing its customers effec-
tively and efficiently, as before 
the attack.

According to him, accusing 
APM Terminals or Maersk Line 
of causing cargo clearance de-
lays in Nigerian ports, is incor-
rect, as neither APM Terminals 
nor Maersk Line, is involved in 
cargo clearance and does not do 
manual release.

“Maersk Line is a shipping 
company, otherwise courier, 

Foreign investors consolidate presence in...
Continued from page 1

ers in the industry have found 
Nigeria’s insurance terrain chal-
lenging, foreign players are seeing 
prospects in the country’s increas-
ing infrastructure spending and 
burgeoning middle class.

The nation’s insurance sector 
has attracted an estimated $100 
million, equivalent to N36 billion 
in the last five years, following 
the entry of global foreign equity 
investors, who are positioning for 
prominence in Africa’s most popu-
lous insurance market.

Allianz Group, a German world 
leading insurer and asset manager, 
with more than 86 million retail 
and corporate customers, is the lat-
est entrant in the Nigerian market, 
with an acquisition of 98 percent 
of Nigerian insurer, Ensure Insur-
ance Plc from its core shareholder 
Greenoaks Global Holdings Ltd.

With this acquisition, Allianz 
Group, which manages over 650 
billion euros on behalf of its insur-
ance customers, is now present in 
17 African countries.

Ensure Insurance Plc offers life 
and non-life insurance services 
and generated 11 million euros in 
gross premiums written in 2016.

The transaction estimated at 
$35 million is expected to close at 
the end of 2017 when all necessary 
regulatory approvals would have 
been secured.

BusinessDay had exclusively 
reported on August 17, 2017 that 
three international insurers including 
Hollard of South Africa, Allianz of Ger-
many and a local Nigerian company, 
Wapic Insurance Plc were in the race 
to acquire Ensure Insurance Plc.

“The transaction gives Allianz 
access to the fifth-largest insurance 
market in Africa and is in line with 
our strategy to capture long-term 

growth opportunities on the con-
tinent,” said Allianz Africa spokes-
woman Bettina Sattler.

“It is also a market with sig-
nificant entry barriers, which is an-
other reason why this acquisition is 
a great opportunity for us. Entering 
Nigeria with a team that knows the 
market was essential for us.”

The German insurer plans to 
focus on property and casualty in-
surance, particularly underwriting 
industrial and speciality risk in the 
energy sector as well a large com-
plex risks such as infrastructure.

“In the past two years, we have 
been quite visible in Nigeria, shar-
ing our risk-management expertise 
in power, oil and gas, as well as 
cyber insurance,” Sattler said.

“Now that we have a company 
locally ... the retail sector is another 
growth sector for us.”

At last count, Old Mutual of 
Sought Africa has acquired 60.7 
percent of Oceanic Life and Oceanic 
General Insurance; MMI Holdings, 

a South African JSE listed financial 
services group acquired 100 per-
cent of UBA Metropolitan; Sanlam 
Emerging Markets, a group of South 
Africa-based investors, bought 35 
per cent stake in FBN Life Assurance 
Limited; France’s Axa acquired a 
77 per cent interest in Mansard 
Insurance valued at €198m; Group 
NSIA, a company based in Abidjan, 
Cote d’Ivoire bought 96.15 percent 
equity of ADIC Insurance Com-
pany; SUNU, a Cote d’Ivoire based 
company acquired 60 percent of 
Equity Assurance, valued at N7 
billion; South African insurer, Lib-
erty Holdings Liberty acquired 75 
percent of UNIC Insurance valued 
at $12 million;  Prudential, a British 
insurance giant invested in Zenith 
Life insurance; Saham, a Morocan 
based firm acquired 40 percent 
equity stake in Unitrust Insurance; 
Swiss Re acquired 25 percent equity 
in Leadway Assurance; and Interna-
tional Finance Corporation (IFC), a 
member of the World Bank Group 

also partnered Custodian & Allied 
on a $12.5 million Convertible Loan 
Stock.

Allianz follows British insur-
er Prudential which last month 
bought a majority stake in Nigeria’s 
Zenith Life to gain access to the 
African country’s fast-growing 
insurance market.

Allianz Group views Africa as 
one of the important future growth 
markets and is now present in 17 
countries across the region. Nige-
ria, a fast growing country with a 
population of more than 180 mil-
lion, is the country with the largest 
GDP on the continent.

“Nigeria is one of the most 
dynamic economies in Africa. The 
acquisition of Ensure Insurance 
Plc. gives us full access to this key 
insurance market in Africa and 
marks a major milestone for Al-
lianz’s long-term growth strategy 
on the continent.

Importers groan over delays,alleged 
inefficiency of service providers

L-R: Ralf Ress-
mann, execu-
tive director, 
Euro and 
Africa, World 
Association of 
Newspapers 
and News Pub-
lishers (WAN-
IFRA); Anthony 
Osae-Brown, 
editor, Busi-
nessDay, and 
Frank Aigbo-
gun, publisher/
CEO, during 
Ressmann’s 
visit to the 
BusinessDay 
head office in 
Apapa, Lagos. 
Pic by Olawale 
Amoo
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Sinopec probed 
by the U.S. over 
Nigeria payments

... ‘we are not doing manual cargo release’, operators insist  …SEC, DOJ efforts focused on 
alleged bribes paid in California
 …Payments said linked to unit’s 
$4 billion dispute with Nigeria

•Continues online at www.busi-
nessdayonline.com



5Thursday 31 August 2017 BUSINESS  DAYC002D5556



6 Thursday 31 August 2017BUSINESS  DAY C002D5556



7Thursday 31 August 2017 BUSINESS  DAYC002D5556



Agriculture, manufacturing seen driving 
up demand for industrial real estate

D
emand is in-
creasingly ris-
ing for quality 
industrial real 
estate space 

with modern infrastructure 
and access to the city centre. 
Agriculture, manufacturing, 
e-commerce, ICT, agro-
allied industries have been 
identified as the major driv-
ers, and as these progress in 
line with economic activi-
ties, varied warehouse types 
may become the toast of 
real estate investment and 
development.

Investment in this space 
is also looking up after a 
long period of lull arising 
from the economic down-
turn that has impacted in-
dustries and manufacturing 
companies.

A recent half year real 
estate market review notes 
that in the first quarter of 
this year, when both for-

eign exchange and inflation 
were in their worst stages at 
N510/$1 and 18.68 percent 
respectively, industrial real 
estate market was at its low-
est ebb. That was when Ni-
geria purchasing power in-
dex (PMI) contracted from 
48.2 percent in January to 
44.6 percent in February af-
ter expanding in December 
2016 by 52 percent.

“Transportation equip-
m e nt,  pap e r  p ro d u c t s 
and electrical equipment 
topped the decline list in 
the month of February. 
Business activities declined 
from 50.6 percent in January 
to 45.4 percent in February 
with the construction sub-
sector leading the decline 
list. Figures for real estate 
rental and leasing were 
amongst the top 10 declin-
ers and it wasn’t until April 
when the expansionary 51.1 
percent was recorded,” Ayo 
Ibaru, director, Real Estate 
Advisory at Northcourt, 

explained.
This improvement, ac-

cording to him, was due 
to the improved foreign 
exchange supply in the in-
tervening months. As of May 
2017, the index reached 52.5 
percent, showing further 
expansion of the sector. 
Gradually, investors are 
beginning to reconsider 
investing in Nigeria’s indus-
trial space.

“These indices reveal 
the need for private capital 
and opportunities for local 
manufacturers willing and 
able to do business under 
the current circumstances. 
Efforts have been made to 
improve the business envi-
ronment as the government 
has created investors and 
exporters foreign exchange 
window and allocated quar-
terly limits to SMEs. This 
is why manufacturers are 
now in better positioned to 
invest in new sites,” Ibaru 
explained further.

NEWS

CHUKA UROKO

8 Thursday 31 August 2017BUSINESS  DAY C002D5556

Oba of Benin commissions revamped Edo Traffic Management Agency

FG begins probe of contractors’ tax records

His Royal Majesty, 
Omo N’Oba N’Edo 
Uku Akpolokpolo, 
Oba Ewuare II, the 

Oba of Benin, on Wednesday 
commissioned the revamped 
Edo State Traffic Control and 
Management Agency (ED-
STMA), with a charge to the 
officials to be committed to 
their jobs.

According to Oba Ewuare 
II, Benin City has always had a 
well-designed layout of roads; 
feeder roads, streets and lanes 
since pre-colonial times, and 
over the years, the increase in 
vehicular movement coupled 
with bad roads and poor traf-
fic management, resulted in 
chaotic traffic situations, made 
worse by some motorists with 
a penchant for disregarding 
traffic rules.

“The officials of EDSTMA 
must not see their appoint-
ments as an avenue for enrich-
ing themselves by accepting 

As part of efforts to 
improve tax compli-
ance levels, the Fed-
eral Government has 

commenced reviewing the 
tax compliance records of 
all contractors who received 
payments from the Federal 
Government and its various 
agencies in the last seven years.

This follows the results of a 
sampling exercise conducted 
by the Ministry of Finance, 
which found that less than 
20 percent of contractors re-
viewed accurately stated the 
income received from the 
Federal Government in their 
tax returns, while many made 
no declaration at all.

A prominent result of the 
sampling exercise showed that 
some tax clearance certificates 
presented at the point of con-
tract award were found to have 
little bearing to the true value 

bribes from motorists who 
may want to undermine traffic 
rules. I am glad that the govern-
ment deemed it appropriate 
to create a Public Complaints 
Department for the agency, 
where members of the public 
can lodge their complaints. It 
is hoped that such complaints 
will be addressed speedily,” the 
Benin Monarch said.

He commended the Gov-
ernor of Edo State Godwin 
Obaseki for creating job oppor-
tunities for the 351 employees 
through the traffic control 
agency, and stressed that the 
initiative deserves commen-
dation.

In his remark, Governor 
Obaseki expressed his delight 
at the presence of the Oba, 
which he described as an of-
ficial royal visit and an honour 
to his administration.

He said the rebranding of 
EDSTMA became necessary 
considering the fact that the 

of business conducted by the 
contractors.

However, the minister as-
sured that with the new multi 
agency, data driven approach, 
it would be far easier for tax 
authorities to crosscheck infor-
mation provided in tax decla-
rations and thereby ensure that 
the correct taxes were paid. 
FIRS as part of its automation 
efforts has already eliminated 
issuance of handwritten tax 
clearance certificates and oth-
er reforms are ongoing.

The Ministry of Finance 
and Office of the Accountant 
General of the Federation 
are now compiling detailed 
records of all payments ex-
ceeding N100 million made in 
the last seven years, including 
details of the beneficiary bank 
accounts and other details. 

All agencies have 30 days to 
return the information on pay-
ments made, and accounting 
officers are required to certify 

state serves as a transportation 
hub to the country, with heavy 
vehicular traffic.

“This re-branded EDSTMA 
is made up of trained men and 
women who are more civil, 
operate within the ambit of the 
law and citizens are to relate 
with them as such,” Obaseki 
said, and assured that Edo 
people will not be exploited 
by officials of the traffic control 
agency as “there is a Public 
Complaints Unit that will at-
tend to all the complaints from 
road users.”

He commended the former 
governor of the state Comrade 
Adams Oshiomhole, who had 
the foresight to create ED-
STMA to manage vehicular 
traffic in the state.

The Managing Director of 
EDTSMA Oloriegbe Dennis 
Ade said the Agency would 
adopt unique and advance 
strategies to overcome the chal-
lenges that they may face.

the accuracy of the data sup-
plied.  Deliberate omission 
or manipulation of data by 
accounting officers will attract 
sanction.

The initiative is part of the 
construction of a central data-
base of financial information 
being developed for use in 
tax compliance. The database 
project dubbed ‘Project Light 
House’ is aimed at building 
comprehensive profiles of tax 
payers using a wide range of 
available data sources, includ-
ing BVN, foreign exchange al-
locations, land registry records, 
and information obtained 
from foreign governments. 

HOPE MOSES-ASHIKE
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University of Ibadan, I was privileged 
to interview a retired Assistant Inspec-
tor General of Police (AIG) for my long 
essay and his response to my question 
about corruption among the top brass 
of the police was shocking to me at 
the time. Hear him: “Corruption in 
the police comes right from the top. 
It is customary that Commissioners 
of Police and others posted to ‘lucra-
tive’ posts render returns to the IG. 
Similarly, DPOs also have to make 
returns to their commissioners and 
the rank and file are also expected to 
make returns. The IG and top police 
brass convert to personal use their 
security votes – which runs into mil-
lions of naira monthly. The average 
policeman on the road is thus em-
boldened to demand for money and 
extort motorists. The dismissal of 
policemen caught extorting money 
from motorists are all gimmicks and 
cover-up tactics.”

Sometime in 2003, the Guardian 
Newspaper ran a story of some cou-
rageous policemen in Osogbo who 
sent an SOS to media houses over the 
ill-treatment they suffer at the hands 
of their superior officers who, they 
say, force them to extort money from 
motorist and other members of the 
public. They insist that policemen at 
roadblocks, bus stops, motor parks etc 
are mere messengers. The big fish are 
their bosses who expect, as of 2003, 
N5000 from each policeman on duty 
at a checkpoint whether or not there 
is “market”. Those not on checkpoints 
must pay their senior officers N2000 
if they do not want to lose certain 
privileges and postings, while those 
on guard duties at banks receive only 
a fraction (in 2003, N700 out of the 
N2000) of the money meant for them. 
According to one of the policemen: 

ference, controversial liquidation 
of millions of dollars in real estate 
assets, the crimes of former DNC 
chair Debbie Wasserman-Schultz, 
the indictment of her IT aide Imran 
Awan in a huge bank-fraud scheme 
and so on. 

Moreover, a dozen Democrats 
that have leaked emails to the 
Wikileaks and those Republicans 
who have sought to disclose the 
Clintons’ fraud have died in suspi-
cious circumstances in the past year. 
Not surprisingly, conspiracy stories 
continue to proliferate from the left 
to the right. 

Presidency at the crossroads
According to U.S. mainstream 

media, Trump has lost all support in 
America and now governs without 
the consent of the governed. How-
ever, that’s fake news, as evidenced 
by longitudinal Gallup polls.

President Trump’s job approval 
was relatively highest when he ar-
rived in the White House last Janu-
ary, when 45 percent of Americans 
still believed he would do a good 
job, and another 45 percent did 
not. Thereafter, Trump’s perfor-
mance has eroded. Today, almost 
40 percent of Americans approve 
his performance but nearly 60 per-
cent do not .These results are actu-
ally more moderate than those of 
President Obama. When he arrived 
in the White House in 2009, most 
Americans had faith in him; when 
he left, he had lost almost half of his 
political capital. 

America’s deep polarization 
originates from the neoconserva-
tive wars against Iraq, Afghanistan 
and the War on Terror, which have 
divided the nation ever since. It 

Note: the rest of this article con-
tinues in the online edition of 
Business Day @https://business-
dayonline.com/

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

“Whenever they extort money from 
motorists, they were carrying out 
‘lawful orders.’” But many of them 
have been sacrificed and dismissed 
when caught but nobody touches 
their bosses in the offices who sent 
them on such duties and expect re-
turns compulsorily.

Last month, it was reported that 
as part of efforts to rid the police force 
of corruption, the Inspector General, 
Ibrahim Idris, sacked four policemen 
in Ijebu-Ode for extorting N50, 000 
from a man they arrested on trumped 
up charge and I smiled. Tafa Balogun, 
former IG, set up a task force to arrest 
and summarily try policemen collect-
ing bribes on the highway. Over 1,200 
police officers were dismissed in the 
process and he created the impres-
sion of a tough boss committed to 
wiping out corruption from the rank 
and file. Lo and behold, he was the 
most corrupt policeman in Nigeria’s 
history! He was disgraced out of of-
fice, convicted and jailed for stealing 
billions of naira of police funds.

Since 1999 there has not been a 
police boss that has not hypocritically 
ordered the dismantling of the notori-
ous police road-blocks in Nigeria. But 
till date, those road blocks still exists 
in all nooks and crannies of the coun-
try and serve as the medium for the 
extortion of, and killing of Nigerians 
and road users who refused to settle 
the policemen. Now we know why.

This is the institution that is ex-
pected to maintain law and order and 
the first principal agent of fighting 
corruption in Nigeria. Aren’t we just 
jokers in this country?

peaked in the end of the George 
W. Bush era and the beginning of 
the Obama rule, when nine of ten 
Americans disapproved the direc-
tion of the nation. Even in mid-2016, 
toward the end of the Obama era, 
more than 80 percent of Americans 
disapproved that course. Today, a 
year later, more than 70 percent of 
Americans disapprove the course 
of the nation.

Now the White House is at the 
crossroads. “The Trump presidency 
that we fought for, and won, is over,” 
said Steve Bannon, Trump’s highly 
controversial chief strategist who 
had a critical role in his presidential 
triumph and as the chairman of the 
far-right Breitbart News, in a recent 
interview. 

Today, critics of the Trump 
administration argue that it is a 
“Goldman Sachs” presidency since 
the bank’s senior executives con-
trol the key economic posts, such 
as Secretary of Treasury (Steven 
Mnuchin) and Chief of the National 
Economic Council (Gary Cohn). But 
the administration still has a fair 
number of trade hawks, including 
Peter Navarro, Robert Lightheizer 
and Dan DiMiccio, former CEO of 
steel giant Nucor, plus a group of 
senior advisers. 

“We’re at economic war with 
China,” Bannon claims, “one of us 
is going to be a hegemon in 25 or 
30 years and it’s gonna be them if 
we go down this path. Korea.. is just 
a sideshow.” 

How corrupt is the Nigerian police?

Trump’s fall: The eclipse of the presidency? (Part II) 

nals, running to N120billion on yearly 
basis without any reflection in Police 
annual budgets or internally generated 
revenue.”

Sadly, according to Misau, the over 
50, 000 police personnel deployed to 
perform such duties don’t benefit from 
the money. The organisations and in-
dividuals requiring their services have 
to settle them separately. 

Senator Misau didn’t stop there. He 
further alleged that postings of officers 
in the force such as state Police Com-
missioners (CPs) or Mobile Command-
ers are usually on the basis of N10mil-
lion to N15million bribe payment. In 
summation, Senator Misau described 
the police under Idris as “a cesspool 
of corruption, nepotism, indiscipline, 
favouritism.” 

Expectedly, the police responded 
swiftly, calling Senator Misau “a habit-
ual liar and police deserter who would 
be brought to justice for his crimes”. The 
question to ask is: Senator Misau has 
been a Senator for two whole years. If 
he is a deserter as claimed by the police, 
what has it done to bring him to justice?

In 2008, as an undergraduate of the 

Branch, who currently serves as 
CNN counter-terrorism analyst.”The 
government is going to kill this guy 
because he doesn’t support them,” 
he said recently; on air.

In turn, some Democratic sena-
tors and representatives have openly 
advocated Trump’s execution. As 
Democratic Senator Maria Chap-
pelle-Nadal recently wrote in Face-
book: “I hope Trump is assassinated!” 
Afterwards, she apologized for her 
hope but only to deter an impending 
U.S. Secret Service investigation of 
the incident.

And yet, recently, U.S. Secret Ser-
vice affirmed that it can no longer 
pay hundreds of agents it needs to 
protect the incumbent president – in 
large part due to Trump´s multiple 
travel destination, the sheer size of his 
extended family, and efforts to secure 
multiple residences.

In this extraordinarily heated 
political environment, the Demo-
crats could capitalize on the Trump 
debacles, if they were not amid a 
meltdown of their own.

After the 2016 elections, the Clin-
ton Foundation shut down the Clin-
ton Global Initiative (CGI), which 
critics openly called a “crime syn-
dicate,” since it funded mainly the 
Clintons’ personal ventures rather 
than Haiti or other destinations of ab-
ject need. The political force behind 
Senator Hillary Clinton, the Demo-
cratic Leadership Council (DNC), has 
been plagued by a series of scandals, 
including collusion with mainstream 
media (e.g., CNN, New York Times, 
Washington Post), corrupt Ukrain-
ian officials, alleged fraud to subdue 
Bernie Sanders’ campaign, manufac-
tured allegations about Russian inter-

Corruption in the police 
comes right from the top. It 
is customary that Commis-
sioners of Police and others 
posted to ‘lucrative’ posts 
render returns to the IG. 

Similarly, DPOs also have to 
make returns to their com-

missioners and the rank 
and file are also expected to 

make returns.
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L
ast week, I talked about 
the report of the Nigerian 
Bureau of Statistics (NBS) 
in collaboration with the 
United Nations Office on 

Drugs and Crime and the European 
Union that listed the Nigerian police 
as the most corrupt institution in 
the country. Expectedly, the police 
dismissed the report as “misleading, 
misrepresentation of facts, based on 
hearsay, and false”. But this is not 
the first time a survey is showing the 
Nigerian police as the most corrupt 
institution in Nigeria. Practically all 
surveys done on corruption in Nigeria 
since 1999 have ranked the police 
tops in corruption in the country. 

It is not as if Nigerians needed 
the results of the survey to know that 
the police is the most corrupt public 
institution in the country. They al-
ready know that through their daily 
interactions with the police. On this 
page on August 3, 2017, I presented 
my experience thus: 

Last week I travelled, by road, 
through Benin, Anambra and Enugu, 
to Benue state. The entire stretch of 
the road was littered with policemen, 
Federal Road Safety (FRSC) officials, 
Customs and at times soldiers. The 

As violent demonstrations linger 
domestically and nuclear risks loom 
abroad, the White House has flamed 
new domestic divisions, while pav-
ing the way for international trade 
wars. The coming fall will be the 
hottest - and potentially most vio-
lent - in decades in America.  

Incumbency, impeachment, 
resignation, assassination

While America’s domestic divi-
sions are deepening and the way has 
been paved for international trade 
conflicts, special counsel Robert 
Mueller has empanelled a grand 
jury in the investigation of Russia’s 
alleged interference in the 2016 
U.S. election. In practice, it means 
that Mueller has the power to issue 
subpoenas and to put witnesses 
under oath, while the investigation 

is reaching to Trump campaign’s 
contact with Russians, and the real 
estate deals by him and his son-in-
law Jared Kushner. 

The ultimate objective, which 
is supported by both Republican 
neoconservatives and Democratic 
internationalists, seems to be to 
impeach Trump. Ultimately, the 
“Russiagate” is likely to be legiti-
mized on the basis of alleged evi-
dence, which will not be released 
in public on “national security” 
grounds. And while grand jury 
testimony officially takes place in 
secret, leaks are guaranteed to keep 
the story in headlines, especially by 
media that is strongly opposed to 
the Trump presidency. However, 
due to the broader-than-expected 
investigation, its results are not 
likely to be available anytime soon. 

The more benign scenario, 
which was recently presented by 
Tony Schwartz, the ghost-writer 
of Trump’s 1987 bestseller Art of 
the Deal , is that if the Mueller in-
vestigation corners the incumbent 
president, he would resign to avoid 
public humiliation, thus trying to 
turn a failure in the White House 
into a political victory - in such 
conversions Trump does have a 
long track-record. 

Veteran Republican Ron Paul 
predicted a darker scenario in Jan-
uary: the assassination of Trump 
by the U.S. “deep state” (i.e., the 
U.S. industrial-military complex 
and intelligence community). 
Recently, the threat was seconded 
by Mueller’s former deputy, Philip 
Mudd, the ex-deputy director oft 
he CIA’s Counterterrorist Center 
and the FBI’s National Security 

sheer number of these security of-
ficials on the road presents a picture 
that all of Nigeria’s insecurity prob-
lems were at the highways - I was left 
wondering how many police per-
sonnel were left to protect citizens 
in cities, towns and villages.  At every 
stop – which can be only 2 kilometres 
apart in some cases – these security 
men kept harassing, extorting and 
delaying travellers on the road. The 
policemen were not particularly 
bothered about checking for con-
traband or incriminating materials 
but just checking car documents to 
discover any anomaly, which they 
will seize upon to extort money 
from the drivers of the vehicles. So 
hungry and beggarly did they look 
and behave that, most times, they 
didn’t wait to discover any anomaly 
with vehicles before demanding 
settlement in threatening tones. 
The unspoken threat was “It’s either 
you settle us or we’ll keep you here 
with us”. 

Last week Saturday, a Senator of 
the Federal Republic joined the fray 
by directly accusing the Inspector 
General of Police of wanton corrup-
tion and bribe-taking in discharging 
his duties. Senator Hamman Misau, 
representing Bauchi Central and a 
retired Deputy Superintendent of 
Police, accused the IGP of pocket-
ing over N120 billion annually from 
payment for special security services 
rendered by the police to corporate 
organisations and very important 
personalities. Hear him: “The IGP, 
on good authority from within the 
force, collects over N10billion on 
monthly basis as money for special 
security provided by men of the 
Force to corporate bodies and highly 
placed individuals, including crimi-
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million people in each country), 
and as their populace become 
wealthier, they are pressuring their 
governments to take action. 

To this end, both countries 
have embarked on ambitious 
measures to alter their energy 
landscape. According to Bloomb-
erg, clean energy installations 
broke new records globally in 
2016, with wind and solar energy 
seeing twice as much funding as 
fossil fuels. This is attributable 
to the fact that prices of alterna-
tive energy continue to fall, with 
solar power, for the first time, 
becoming the cheapest form 
of new electricity in the world. 
After more than four decades of 
heavy dependence on subsidies, 
the renewable energy industry 
is now signalling its intent to be 
self-reliant.  Energy storage costs 
are also falling at comparable 
speeds to wind and solar. This 
suggests that in the near future, 
battery storage will become so 
competitive that it will no longer 
make sense to invest in traditional 
electricity generation.  

The final nail in the fossil 
fuel coffin will most likely be 
driven by the coming of age of 
the electric and autonomous 
cars. Bloomberg New Energy 
Finance estimates that by 2025 (8 
years from now) electric vehicles 
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Why we need a plan for life after oil

hand are those that believe fossil 
fuel has nothing to do with climate 
change, and on the other are those 
that are championing leaving all the 
fossil fuels in the ground if we are to 
keep the temperature at reasonable 
level.  My guess is, in-between both 
extremities lies the truth, as the 
effect of changing global climate 
is becoming increasingly evident. 
Although there is also no consensus 
on the effect of air pollution, the air 
quality is much easier to measure. 
It is estimated that pollution kills 
about 2.2 million people annu-
ally in China and India alone (1.1 

Bloomberg New Energy 
Finance estimates that by 
2025 (8 years from now) 

electric vehicles (EVs) will be 
cheaper to buy than con-

ventional cars in the US and 
Europe. It is also projected 

that cost of batteries, which 
currently accounts for about 
half the cost of EVs and their 

prices, will fall by about 
77% between now and 2030

(EVs) will be cheaper to buy than 
conventional cars in the US and 
Europe. It is also projected that 
cost of batteries, which currently 
accounts for about half the cost 
of EVs and their prices, will fall by 
about 77% between now and 2030. 
Maintenance cost and needs are 
also expected to half, resulting in 
a longer life cycle. The autono-
mous driving revolution is also 
expected to reduce oil demand as 
it increases the capacity of exist-
ing roads, reducing congestion. 
A simulation by University of 
Texas researchers suggests each 
shared autonomous vehicle could 
replace 11 conventional ones, 
resulting in 200 million fewer cars 
globally.

All the above-enumerated dy-
namics point to the inevitable 
transition away from fossil fuels, 
and by 2025, give or take a few 
years, the finiteness of oil as a re-
source will be most apparent. As a 
nation, we need to start situating 
ourselves in this future reality, 
and begin to make decisions and 
investments that will cushion the 
likely impact. The future competi-
tion will be less about commodi-
ties and more about knowledge 
and intangibles, and if we are going 
to survive and play in this global 
industry, now is the time to set the 
wheels in motion.
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O
il is terminally ill, 
but this time, unlike 
the previous recov-
eries in oil prices, 
the structural fac-

tors are solidly against any lasting 
revival. What can Nigeria do with-
out oil? Nothing. We presently lit-
erarily eat, drink, breathe and live 
oil. When oil price sneezes, our 
economy and livelihoods catch 
cold. Although, the impact an oil 
price on life-support will have on 
the entity called Nigeria is better 
left unimagined, unfortunately, 
this reality is closer than we think. 

The policy by the Organization 
of the Petroleum Exporting Coun-
tries (OPEC) to flood the market, 
with the expectation that this will 
flush out the high cost producers, 
particularly, the US shale, turned 
out to be a great miscalculation. It 
only increased the OPEC market 

share by a meagre 1%, while suc-
ceeding in bankrupting at least 
one of its member countries, with  
few others well on their way. With 
hundreds of billion of dollars lost, 
and aim not achieved, OPEC was 
left with no other choice than to 
backtrack and introduce produc-
tion limitations. 

Shale production, which was 
the main target of the OPEC 
policy, rather than caving in, has 
become reinvigorated. Produc-
tion growth in US shale fields has 
increased the country’s overall 
crude output by about 10% since 
September 2016. Now that oil 
price is stabilizing above $40 per 
barrel, shale drilling has become 
increasingly profitable, and US 
shale explorers have responded 
by boosting drilling budgets 10 
times faster than the rest of the 
world in order to quickly harvest 
their profits. Other shale produc-
ing countries like Argentina are 
also recording significant invest-
ments in a bid to replicate the US 
success story. Shale, rather than 
see its relevance whittle, is now 
becoming the swing producer. 

The next structural factor 
sounding the death knell on 
solid oil price recovery is the 
climate change and air pollution 
mix. On climate change, there 
are two extremities. On the one 

such as acquiring a manufactur-
ing facility, FPI, which involves 
investing in financial assets such 
as stocks or bonds, is empirically 
considered as fluctuating capital. 
Portfolio investors are like fair 
weather friends who would not 
hesitate to exit at the slightest sign 
of trouble. For this reason, FPI is 
highly volatile, speculative and 
could have destabilizing effect in 
the foreign exchange market. For 
an economy like Nigeria yearning 
for sustainable economic growth, 
FDI is certainly preferred to hot 
money that goes by the name of 
FPI. 

As a matter of fact, the United 
Kingdom, for many years, has led 
in terms of foreign investments 
in Nigeria closely followed by the 
United States. This is not surpris-
ing given the country’s historical 
ties with the UK. But the bulk 
of these investments, especially 
lately, have been FPI. There is no 
gain saying the fact that Nigeria ur-
gently needs foreign direct invest-
ments in critical sectors such as 
agriculture, manufacturing, solid 
minerals and construction. Re-
grettably, the NBS report disclosed 
that sectors with potentials for job 
creation such as fishing, transport 
and weaving recorded no capital 
importation in the second quarter 
of 2017.

Therefore, changing the nar-
rative on capital importation in 
favour of FDI in key sectors of 
the economy will make way for 
a faster growth trajectory. This 
would entail wooing countries 
that are known to be active in 
foreign direct investments such 
as China, Japan, Singapore and 
the Netherlands. Based on data 

NBS report: Changing the narrative on capital importation 
ments in the oil sector are capital 
intensive and so the multiplier ef-
fect on job opportunities is hardly 
significant as the oil sector, which 
accounts for about 10 per cent of 
the country’s GDP, employs less 
than 5 per cent of the labour force.

According to the NBS report, 
only three banks namely Stanbic 
IBTC, Citi Bank Nigeria and Stand-
ard Chartered Bank accounted for 
over 70 per cent of total capital im-
ported during the second quarter. 
Of the three foreign banks, only 
Stanbic IBTC is quoted on the Ni-
gerian Stock Exchange. Not surpris-
ingly, its share price has witnessed 
remarkable growth from less than 
N20 per share a few weeks ago to 
over N40 currently.  The other 22 
banks accounted for the balance 
(less than 30 percent) of capital im-
ported. This speaks to the fact that 
most Nigerian banks are yet to find 
their feet on the global scene. Of 
concern also is the disclosure that 
many state governments could not 
attract any form of new investments 
into their states during the period. 
Capital importation is still highly 
concentrated in Lagos (account-
ing for over 97 per cent of capital 
importation) while Akwa Ibom, 
Abuja and Oyo trailed far behind. 

In terms of contribution, For-
eign Portfolio Investment (FPI) 
was responsible for most of the 
inflows into the country record-
ing an estimated USD770 million 
with Foreign Direct Investment 
amounting to a mere USD274 mil-
lion. This capital importation mix, 
which is largely in favour of FPI, is 
not too healthy for a mono-product 
economy like Nigeria. The simple 
reason is that whereas FDI repre-
sents real long term investments 

from the Malaysian Investment 
Development Authority (MIDA), 
the majority of foreign direct in-
vestments in Malaysia come from 
China and the Netherlands. In 
Indonesia, the biggest FDI inflows 
originate from Singapore followed 
by Japan, China, Hong Kong and 
the Netherlands while in India, 
the greatest FDI inflows come from 
Mauritius, Singapore and Japan, 
with the top two (Singapore and 
Mauritius) jointly accounting for 
50 percent of total FDI. The NBS 
report indicated that Belgium and 
Singapore accounted for only 15.7 
per cent and 8.67 per cent of capital 
importation in the second quarter 
of 2017 respectively. This is a far cry 
from their contributions in other 
frontier/emerging economies.

Beyond seeking financing sup-
port for rail, roads and power in-
frastructure critical for FDI inflows, 
these countries should be attracted 
to invest in Nigeria by setting up 
manufacturing plants instead of 
shipping-in finished products. 
For this task to be achieved, our 
foreign missions have a crucial 
role to play and would require 
increased funding to be able to 
implement initiatives targeted at 
baiting genuine foreign investors. 
It goes without saying that commit-
ment to the implementation of the 
Economic Recovery and Growth 
Plan with emphasis on infrastruc-
ture provision and enhancing the 
ease of doing business will help 
change the present narrative in fa-
vour of longer-term foreign direct 
investments.

In its recently released Capi-
tal Importation Report, the 
National Bureau of Statistics 
(NBS) stated that the total 

value of capital imported into 
Nigeria in the second quarter of 
2017 was estimated to be USD1.79 
billion. While this represents, on a 
year-on-year basis, a remarkable 
increase of 43.6 percent from the 
USD1.04 billion recorded in the 
second quarter of 2016, it pales 
into insignificance when matched 
with peer middle income coun-
tries. For example, available data 
from UNCTAD (United Nations 
Conference on Trade and Devel-
opment) show that Indonesia, 
a country with large population 
like Nigeria (about 260 million 
inhabitants as of 2016) and also 
blessed with abundant natural 
resources (oil, natural gas, timber, 
fish, metals) attracted Foreign 
Direct Investments (FDI) worth 
USD29 billion in 2016, or about 
USD7.25 billion quarterly on the 
average. Similarly, between 2015 
and 2016, India attracted over 
USD40 billion worth of foreign 
investments. In Malaysia, the 
level of foreign investment has 
been fluctuating between USD9 
billion and USD12 billion since 
2010, making the country one 

of the highest recipients of FDI 
in Asia while South Africa has 
remained the largest hub of FDI 
influx into Africa. 

Back home, the uptick in capi-
tal importation in the second 
quarter appears consistent with 
noticeable improvements in 
many areas of the economy in-
cluding the manufacturing sector, 
where the Purchasing Manag-
ers’ Index has been above the 
50 points indicative threshold, 
and the stock market which has 
achieved positive real returns 
in recent times- all traceable to 
improved liquidity in the foreign 
exchange market and associated 
exchange rate stability. However, 
a close look at the capital impor-
tation trend from the first quarter 
of 2015 exposes the vulnerability 
of the economy to the vagaries of 
the international oil market. The 
level of foreign investments has 
tended to oscillate with crude oil 
price performance dropping from 
over USD2.5 billion in the first 
quarter of 2015 to under USD1bil-
lion in the first quarter of 2016 on 
the back of drastic fall in crude 
oil price below USD30 per barrel.

So, the recorded improve-
ment in the second quarter may 
not be unconnected with the 
marginal spike in crude oil price. 
Little wonder, the sector that at-
tracted the second largest value 
of imported capital, after share 
capital, was the oil and gas sec-
tor accounting for 10.6 percent 
of total imported capital during 
the quarter.  The danger here 
is that another severe oil price 
shock would negatively impact 
foreign investments in Nigeria. It 
is important to note that invest-
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EDITORIAL

A fortnight ago, 
finance minis-
ter, Kemi Adeo-
sun announced 
that the country 

plans to refinance $3 billion 
worth of treasury bills de-
nominated in the local cur-
rency with dollar borrowing 
to lower costs and improve 
its debt position.

Adeosun said the govern-
ment planned to refinance 
maturing naira-denominat-
ed short-term treasury bills 
with dollar borrowing of up 
to three years’ maturity. 

She said it was part of an 
attempt to restructure the 
debt portfolio into longer 
term maturities by borrow-
ing more offshore and less 
at home, which the minister 
said would also support pri-
vate sector access to credit 
to boost the economy. 

Data from the Debt Man-
agement office (See fig-
ure 1), shows that the FGN 
has some N3.6 trillion out-
standing in Treasury bills as 
well as N8.1 trillion in FGN 
bonds.

Servicing these debts has 
not come cheap with inter-
est rates north of 15 percent 

per annum for the sovereign.
The DMO data shows that as 

at Q1 2017 (January – March) 
the federal government has 
spent a whooping N449 billion 
on interest payments alone to 
service its outstanding debts.

The finance minister also 
said the debt profile change 
would have a positive impact 
on the value of the naira “be-
cause it means that $3 billion 
will be coming into our for-
eign reserve”. 

On paper, the plan looks 
great. The US$3 billion that 
would be raised in the interna-
tional markets would not only 
come at a lower single digit 
interest rate and for longer 
tenure but the US$3 billion 
raised would also boost dollar 
liquidity by raising external 
reserves and strengthening 
the capacity of the CBN to sup-
port the naira. It would also 
reduce the cost of borrowing 
to the government and even 
the private sector as less de-
mand for domestic debts will 
lead to lower interest rates.

We are sceptical about any 
material impact this plan will 
have on the debt burden, in-
terest rates and economy as 
a whole. We think a better ac-

tion would have involved ex-
ecuting on the already laid out 
plan to increase federal gov-
ernment revenues through 
closing tax loopholes and 
broadening the tax base.

With a tax to GDP ratio of 
around 6 percent, Nigeria 
clearly has room to raise the 
needed funds domestically 
to retire maturing debts and 
service existing ones, without 
exposing itself to the perils of 
original sin.

These risks came to light 
in the 1980s and 1990s, when 
several developing economies 
(including Nigeria) experi-
enced a weakening of their 
local currency and had trou-
ble servicing their foreign-
denominated debt. 

While an argument could 
be made that the country’s 
external debt stock of $13.8 
billion (as at Q1 2017) is tiny 
as a percentage of GDP, the 
worry here is the dubious 
benefits of such a move touted 
by the minister which we feel 
does not compensate for the 
increased risks we outlined.

Dollar debt service costs 
are also not cheap as the fed-
eral government paid $127 
million to service foreign 

debts in the first quarter, ac-
cording to DMO data.

We also think external fi-
nancing should be linked to 
more simulative infrastruc-
ture projects as opposed to 
just borrowing to build up 
the dollar reserves, which is 
then not optimally/efficiently 
utilized as a result of the up to 
5 market rates for the Naira 
dollar exchange rate pair.

Mexico’s “tequila crisis” 
is an example of the dangers 
of original sin. Money had 
gushed into Mexico in the 
early 1990s but when Alan 
Greenspan, the Federal Re-
serve chairman, raised inter-
est rates in 1994 the boom 
came to an abrupt end. By 
December the government 
tried to depreciate the peso 
but the currency crashed by 
more than 50 per cent and 
Mexico had to be bailed out 
by the International Monetary 
Fund.

With an uncertain oil fu-
ture and an economy still yet 
to diversify its FX earnings 
capacity beyond remittances 
and oil revenues, this plan 
to plunge deeper into dollar 
denominated debt should 
probably be scrapped!

Naira debt conversion 
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Stanbic IBTC profit beats estimates 
for the 8th time in a row

S
tanbic IBTC Hold-
ings Plc, the third 
largest Nigerian 
lender by market 
value, reported a 

strong second-quarter profit 
that was aided by increase in 
interest income on its loan 
book. 

Net profit rose to N24.11 
billion in the six months to 
June 30, from N11.31 billion, 
the company said Tuesday in 
an exchange filing. 

10 analysts polled by Busi-
nessDay expected Stanbic 
IBTC to report net profit of 
N17.51 billion. 

The lender has never fallen 
short of adding value to share-
holders since releasing its 
2015 audited financial state-
ment after several months of 
delay due to a dispute with the 
Financial Reporting Council 
(FRC). 

Stanbic IBTC’s interest 
income rose by 54.50 percent 
to N56.72 billion in June 2017 
from N36.71 billion as at June 
2016, driven by 182.63 surge in 
interest income on investment 
securities. 

Gross earnings were up 
36.27 percent to N97.19 bil-
lion in the period under re-
view. Non-interest income 

increased by 26.51 percent to 
N40.28 billion in June 2017 
from N34.21 billion the previ-
ous year.

 The lender’s operating 
expense was up 16.0 percent 
to N38.14 bil l ion due to 
inflationary trend while the 
cost to income ratio moder-
ated to 47 percent in the pe-
riod from 57.70 percent the 

previous year on the back of 
strong growth in operating 
income. 

While operating expenses 
are rising due to high inflation, 
Stanbic IBTC is efficient as net 
margin increased to 24.80 per-
cent as against 15.80 percent 
recorded in June 2016. 

Stanbic IBTC’s shares have 
gained 170 percent since the 

percent to N1.26 trillion, from 
N947.11 billion in June 2016. 

Stanbic IBTC Holdings’ 
deposit total customers were 
up 10.28 percent to N681.71 
billion as against N614.74 bil-
lion the previous year. Total 
loans to customers increased 
by 2.20 percent to N376.63 bil-
lion June 2017 from N368.23 
billion as at June 2016. 

start of the year, valuing it at 
N405.20 billion. 

The boards of director of 
Stanbic IBTC have approved 
an interim dividend of 60k or 
N600 million on every N0.50 
ordinary shares held. This 
translates to a dividend yield 
of 1.48 percent.

Banks in Africa’s most 
populous nation and largest 

economy have had earnings 
spike on the back of the of im-
proved liquidity in the foreign 
exchange market, thanks to 
the introduction of the Inves-
tors’ and Exporters’  by the 
central bank.

The cumulative interest 
income of 10 lenders that have 
released their half year results 
showed an increase of 33.30 

Microfinance bank policy should be reviewed to protect sector - Experts

Stakeholders in the Ni-
gerian microfinance 
banking sub-sector 
have called for a re-

view of the microfinance bank 
capitalization policy saying 
that it will ensure the survival 
of microfinance banks and 
deepen financial inclusion in 
the country.

The call is contained in a 
communiqué issued at the 
end of the two-day conference 
on microfinance and enter-
prise development organized 
by LAPO institute in Benin 
City. The third edition of the 
conference has as its theme, 
“Entrepreneurship, Financial 

Inclusion and Economic De-
velopment.”

Kenneth Okakwu, direc-
tor-general of the institute, 
described the current capital-
ization policy of microfinance 
banks as anti-productive.

The stakeholders also 
re-stated the need for the 
government to review cred-
it  allocation to microfi-
nance banks, noting that 
microfinance banks (MFBs) 
should be adequately fund-
ed to facilitate the desired 
growth and development 
of micro, small and me-
dium businesses (MSMEs) 
in the .

They pointed out that high 
interest rate on commercial 
bank loans and delinquen-

cies among MSMEs are major 
impediments to the smooth 
operations of microfinance 
banks in Nigeria.

The conference advised 
the federal government to 
reduce pressure on borrow-
ing from the money market 
by sourcing its funds directly 
from the capital market as 
this will reduce the problem 
of fund unavailability for 
the banks. It also enjoined 
MSMEs to cultivate good 
credit behaviour towards loan 
repayment.

In addition, the experts 
noted that financial inclu-
sion requires the collabo-
ration of key stakeholders 
just and therefore advised 
development institutions 

IDRIS UMAR MOMOH,  Benin like the LAPO Institute and 
LAPO Microfinance Bank to 
double their efforts towards 
deepening financial literacy 
and restoring confidence in 
the sector.

The conference also said 
that sustainable partnership 
with individuals and organi-
zations, provision of inclusive 
financing, more engagement 
of social entrepreneurs (non- 
governmental organisations) 
are panaceas to poverty in 
Nigeria.

It observed that financial 
inclusion requires the col-
laboration of key stakehold-
ers, and therefore advised 
development institutions like 
the LAPO Institute and LAPO 
Microfinance Bank to double 

their efforts towards deep-
ening financial literacy and 
restoring confidence in the 
sector.

The conference com-
mended the management of 
LAPO Institute for training 
over 36,000 Nigerians on 
microfinance and enterprise 
development, and for the 
provision of N2.8 million as 
Thesis Support Grant to over 
19 post-graduate students.

It also applauded the ca-
pacity building programme 
of the Institute, which has 
benefitted over 13,098 par-
ticipants drawn from Fed-
eral and State government 
agencies.

Catherine Eromosele, 
chairman of the conference 

and former deputy vice- 
chancellor of the Federal 
University of Agriculture, 
Abeokuta, Ogun State was 
among the dignitaries at the 
conference.  Others were Akii 
Ibhadode, keynote speaker 
and Vice-chancellor of the 
Federal University of Petro-
leum Resources, Effurun, 
Delta State. Godwin Emeif-
ele, governor of the Central 
Bank of Nigeria (CBN), was 
represented at the confer-
ence by Madashiru Olaitan, 
director of finance devel-
opment department at the 
CBN.  Ayobore Aletor, former 
vice chancellor of Elizade 
University, was also among 
the attendees at the confer-
ence.
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‘We help our clients to see the future and 
make wise investment decisions’

Yours is a very young 
company. What business do 
you have in the real estate 
market?

O
ur business in the 
real estate mar-
ket is real estate. 
What we do is 
real estate. We 

sell land and houses. We are 
also into real estate develop-
ment. We are a very young 
company that is less than one 
year old. But that does not 
mean we are entirely new in 
this business. We have been 
around but have been operat-
ing informally. So, speaking 
formally, we are just some 
months old and that is look-
ing at when our company was 
incorporated.

As an individual, my inter-
est in real estate started some 
years  ago when I did a transac-
tion for my friend in Diaspora 
who needed a piece of land. 
Buying that property made 
me fall in love with real estate. 
Since then, I have been in this 
business and I am here to stay. 
I did not do anything related to 
real estate in school. As a mat-
ter of fact, I studied Human 
Anatomy in the university and 
this has no link whatsoever 
with real estate.

 The real estate market 
has gone through  economic 
boom and downturn in the 
last couple of years. What 
experience do you have to 
share from these circum-
stances?

I think my major experi-
ence in this business has been 
with the issue of documenta-
tion and survey. The survey 
fee which the government 
increased from N150,000 to 
N500,000 was discouraging. 
This has the negative impact 
of making potential buyers 
and investors skeptical about 
real estate. Documentation is 
a very big issue. A lot of people 
who invest in real estate don’t 
even know about such things 
as land titles. Many people are 
just familiar with Certificate 
of Occupancy (C-of-O). This 
is a big challenge and it is not 
supposed to be.

Location also matters and 
that is why Ibeju Lekki in Lagos 
is the new investment destina-
tion today. One of the major 
problems there is flooding 
which happened recently. 

That made many potential 
investors to relax with their 
investment. We have, however, 
made them realize that this 
incident is just for a while and 
will not continue forever.

You said you are into es-
tate development too. Tell us 
about your project portfolio?

Well, we do not do projects 
by ourselves. Rather, we are into 
collaboration with companies 
that do developments. Actually, 
we act as middleman between 
developers and people who 
want to buy properties. We also 
structure joint venture deals. If 
someone has a parcel of land 
but doesn’t have the money for 
development, we come in and 
make development happen.

 As a middleman, you must 
know this market well in 
terms of where opportunities 
are. How true is this?

A lot of people believe that 
because of the economic reces-
sion, the property market has 
crashed. But I don’t think so. 
The market has not and can-
not crash. It is even becoming 
stronger. Right now, many 
more people are taking inter-
est in investing in real estate. 
Gone are those days when 
people did not like to invest 
in this market. Yes, because of 
recession, values have come 
down, not in all cases. There are 
some segments of the market 
that recession has not affected.

 But demand has come 
down significantly because  
purchasing p o w er has 
dropped over job losses or 
pay cuts. What’s your take 
on this?

Well, let me say this. Some 
people think that if you want 
to invest in property, you need 
all the bulk of money you can 
get to buy at once. No, that is 
not the case, especially with us 
at Kfao. Here, what we do and 
will keep doing is getting land 
in bulk for cooperatives and 
they buy and pay by install-
ments. We have this arrange-
ment for as low as N25,000 per 
month. In this case, recession 
does not affect the market so 
much. We also offer install-
ment payment packages for 
individuals. People need to set 
their priorities right and have 
financial discipline to be able 
to invest in property. So, people 
are getting aware of the need 
and the benefit of investing in 

property regardless of the level 
of their income.

We are, however, not un-
mindful of the fact that some 
people have had their income 
slashed because of recession. 
We are equally aware that 
some people can longer pay 
their rent. So, we are working 
on packages that will ensure 
that no matter how little their 
income is, people will be able 
to have roofs over their head. 
We are already in collabora-
tion with other players in the 
industry, especially developers 
to make this happen.

Right now government is 
not doing much to solve peo-
ple’s housing problem and so 
we have decided to step in to 
make sure that people don’t 
sleep under the bridge or along 
the road. We are not going to 
give out houses free of charge, 
but the houses would be as 
low-priced as possible.

 Talking about collabora-
tion, which companies are 
you collaborating with and 
which locations are you look-
ing at?

For us to do this, we will be 
looking at areas where land 
price will not be so high that 
it will be unaffordable. We 
won’t be looking at areas like 
Ikeja GRA, Magodo GRA, Ikoyi 
and the like. We are looking, 
instead, at areas where land 
prices are not high. But I want 
to say that we are not a charity 
organization and even if we are 
one, we don’t want to shoot 
ourselves on the foot. But we 
are looking for the perfect loca-

Kfao Corporates is a new entrant into the Nigerian real estate market. It is one of the few companies dominating new 
opportunity frontiers emerging from urban community developments in Nigeria’s major cities. In this interview, AYODEJI 
FINNIH, the company’s MD/CEO, offers insights into investment opportunities in this market. She also offers guidance and 
expert advice on wise investment decisions  among other things. She speaks with CHUKA UROKO, Property Editor. Excerpts:

tion to do this. We are already 
collaborating with developers 
on this.

 You have been talking 
about the low and mid-in-
come market. What is hap-
pening at the high end?

In Abuja, we have pres-
ence in areas like Kado and 
Lugbe; not places like Maitama 
or Asokoro. Getting land in 
Maitama or Asokoro is not 
something you just wake up 
and start pursuing. Right now 
we don’t have any property of 
our own in Ikoyi, but we have 
our partners’ property which 
we are pushing to the market. 
We also have such property in 
Banana Island.

 Still on the high end mar-
ket. How do you cope with 
the high vacancy rate in that 
market?

The high vacancy rate we 
have in places like Ikoyi is not 
strictly as a result of reces-
sion. Some of the houses you 
have there are empty because 
the owners may be out of the 
country and do not want to 
rent them out. They are used 
mostly as holiday or vacation 
houses. Again, some of the 
occupants are moving out of 
Ikoyi to new towns that are 
coming up. I don’t know if you 
know that Ibeju Lekki is going 
to be the new Ikoyi or Banana 
Island in Lagos because of the 
new developments going on 
in that part of town. So, many 
people are already moving in 
to take position.

 Everybody is now rush-
ing to Ibeju Lekki as you 

have said, but the place is not 
planned yet. Don’t  you fore-
see an urban slum developing 
there?

I don’t foresee such de-
velopment. What is going to 
happen is that there will be dif-
ferent levels of developments 
like Ajegunle, Ikeja GRA, Ikoyi, 
existing side by side. The whole 
land in Ibeju Lekki is not of the 
same price. You have the high 
and low priced areas. There 
are eye-catching areas that 
may form the GRAs of the up-
coming city.

There will be segregation 
in terms of settlements. So 
there will be low, middle and 
high income locations in that 
area just as you have Ajegunle, 
Festac Town and Ikoyi. There 
are three distinct settlements 
in Lagos and each represents 
an income level different from 
others. So, there will be slum, 
but it will not be the whole of 
that area.

 What does it take to buy 
a plot of land from this up-
coming ‘city’ you are talking 
about?

We have properties in this 
area whose prices range from 
N700,000 to N18 million and 
above. But the advice I have 
always given to buyers is for 
them to go for properties that 
have good title no matter how 
much they have.

 What returns do you as-
sure someone who is buying 
for investment purposes, say 
in five years?

I can assure you that if you 
commit N700,000 on a plot 
of land in Ibeju Lekki, in the 
next five years, your return on 
investment will be over 100 
percent. I may not have the 
exact figure, but it may not be 
anything less than 150 percent 
because the rate at which de-
velopments are coming there 
is just encouraging. You have 
the Lekki Free Trade Zone, 
Dangote Refinery, Interna-
tional Cargo Airport, the Smart 
City, Deep Sea Port, etc. Work 
has started on most of these 
projects.

 Infrastructure is a key 
driver of developments. What 
is the guarantee that infra-
structure, especially access 
roads, will come to meet these 
developments?

Already there is a good road 
network in that axis. But the 

government is working towards 
expanding the roads to accom-
modate the heavy traffic that 
will be coming to that axis. This 
is going to be a joint venture 
between the government and 
the private sector operators 
especially Dangote Group.

 There are many real estate 
marketing companies out 
there. Why must a property 
buyer or investor come to you 
and not another competitor?

Clients would always prefer 
us to other companies because 
here we do not just market in 
order to get paid, nor do we 
market a property to a client 
and end the relationship there. 
We are here to build relation-
ships and make friends too 
while doing the business. We 
help our clients to see the future 
and make wise investment 
decisions. We offer the right 
advice and provide market 
intelligence to our clients. We 
go out of our way to plan for 
our clients in a way that other 
marketers will not do. We ad-
vise our clients on location, 
possible return on investment, 
etc. We don’t market real estate 
strictly because we want to 
make money but because we 
want to plan the future with 
our clients. We want to help see 
their investment grow and we 
monitor that for them.

 Every company makes 
projections for itself. Where 
do you hope to be in the next 
four to five years?

We are working to see our-
selves as one of the top-ranking 
real estate companies in Nige-
ria in the next couple of years. 
We are putting a lot of strategies 
in place to make that happen. 
We expect that the real estate 
market in Nigeria is going to 
be one in which even higher 
school students will be invest-
ing. A lot of information is now 
going out on what it takes and 
the benefits of investing in real 
estate.

Before now, everybody was 
talking about investing in the 
stock market. It is no longer so 
because people now hear and 
they can also see that return 
on real estate investment is 
almost incomparable. A lot 
of young people now prefer 
this asset class to bank shares, 
buying cars, etc. So, I can see 
the market booming more than 
ever before.

Investor urges government to provide enabling environment for small-scale businesses

Dai Ding Ping, man-
aging director of 
Lifetime furniture 
limited has urged 

the federal government to 
boost Nigeria business en-

vironment by encouraging 
small-scale businesses in the 
country.

Ping who made the call dur-
ing the firm’s exhibition in Benin 
City, however described Edo 
State as a business friendly state 
and a good location for busi-
nesses to grow.

“The location is very good. 
Many people are interested in 
our furniture. We produced our 
products here.

“Government can help to 
make economy better. Many 
materials we cannot get here, 
we import them. I hope Nige-
ria business environment can 

become better he and best so 
that many small companies can 
product for us.

“We can then make a chain 
and buy from here. We hope 
to get all our materials from 
the Nigeria market. We do not 
want to import anything from 
China or any other countries. 

We will do our best to make 
our products affordable it we 
place high premium on good 
quality”, he said.

He added that the exhibition 
was geared towards testing the 
market in the state.

While also describing Edo 
state as a very good place, he 

noted that no firm would want to 
import any materials for produc-
tion if companies were available 
to produce the needed materials.

He also added that plans 
are underway by the company 
to open warehouses and show-
room for its products in the state 
after the exhibition.

IDRIS UMAR MOMOH,  Benin

Ayodeji Finnih



BUSINESS  DAYThursday 31 August  2017 C002D5556 15
COMPANIES & MARKETS

Business Event

L-R: Oscar Onyema, chief executive officer, The Nigerian Stock Exchange (NSE) presenting a gong to 
Ogbonnaya Onu, minister of science and technology, at the commissioning of The NSE Data Centre in 
Lagos.

L-R: David Adepoju, financial markets; Leke Ogunlewe, country head global banking Nigeria; Yemisi 
Tayo-Aboaba, head international corporate; Paul Skelton, global head global banking; Khurrum Syed 
Zaeem, transaction banking and Saif Malik, SCB regional head global banking Africa all from Standard 
Chartered Bank during an interactive dinner with clients in Lagos, Recently

L-R: Nkolika Okoli, head, personal banking, Stanbic IBTC Bank; Demola Sogunle, chief executive, Stanbic 
IBTC Bank; Raji Yekini, secretary, League of Muslim School Proprietors, and Idu Okwuosa, head, public 
sector, Stanbic IBTC Bank, at the unveiling of Education Customer Value Proposition, in Lagos  
                   Pic  by Pius Okeosisi

L-R: Segun Oyedeji, director small scale, Ondo State Ministry of Commerce and Industry;  Ahmed Kagara, 
regional manager west, BOI; Marian Francis-Hart, head customer care, Bank of Industry (BoI);  Raymond 
Adenuga, state officer, Ondo State Office BOI, and Joy Akinlolu, guest speaker,  during the BOI South 
West Customer Engagement Forum held in Akure.

A
re you resident in 
Ijebu-Ode, Ijebu-
Igbo, Ikenne and 
environs? Or will 
you be around 

these locations this Sallah 
period for the Ojude-Oba Fes-
tival? Nobel Carpets and Rugs,

Operator in Nigeria’s  inte-
rior designs and floor cover-
ings, Nobel Carpets  is offer-
ing the Nigerian consumers 
especially those within Ijebu 
Ode axis a bumper sales price 
reduction this Sallah season 
by providing them the most 
affordable and quality carpets 
and flooring solutions. 

The sales  promotion 
which comes with various 
complimentary gift items  will 
run from the between August 
and September this year and  
is aimed at celebrating the 
Sallah Season with Muslim 
faithful and also to give Nobel 
Carpets customers something 
to cheer about this festive 
period.

Nobel Carpets and rugs 
which has had presence in the 
Nigerian market for twenty-
one years has gained the love 
of many with its inspiring, 
unique and high quality car-
pets and rugs.

 According to the General 
Manager, Lucky Fibres Limit-
ed,  Jitesh Pamnani in a state-

ment “For as low as N4, 000, 
anyone can get a center piece 
rug. As Nigeria’s premium 
interior floor covering brand, 
we have consistently sought 
avenues to improve our of-
ferings to meet the needs of 
our numerous customers 
who enjoy quality products 
at affordable prices.”

Explaining the rationale 
for the price reduction,   Pam-
nani said, “In the spirit of the 
season, the management of 
Lucky Fibres, makers of Nobel 
Carpets and Rugs wants ev-
eryone, especially the Muslim 
faithful who use our products 
as praying mats to have even 
more cause to be joyful during 
this festive season.”

DAniEl OBi

Nobel Carpets crashes price of 
Rugs to celebrate Eid - Kabir 

Major shake-up in NNPC as NAPIMS, KRPC get new heads

 The Nigerian National 
Petroleum Corpora-
tion (NNPC) on Tues-
day made fresh ap-

pointments and deployments 
of top executive officers across 
the value chain of its operations.

A statement in Abuja by 
Ndu Ughamadu, group general 
manager, group public affairs 
Division, reported the NNPC 
group managing director, Mai-
kanti Baru, as saying that the 
new appointments would help 
position the Corporation for 
challenges ahead and fill the 
gaps created by statutory staff 
retirements.

Ughamadu said 55 top man-
agement staff were affected in 
the exercise.

”Under the new arrange-
ment, Roland Ewubare, for-
merly Managing Director of 
the Integrated Data Services 
Limited, IDSL, moves to the 
National Petroleum Invest-
ment Management Services, 
NAPIMS, as the new Group 
General Manager while Die-
priye Tariah, former Group 
General Manager and Senior 

Technical Assistant to Baru, 
takes over from Ewubare.

”Malami Shehu, executive 
director of operations of the 
Kaduna Refining and Petro-
chemical Company (KRPC) was 
appointed managing director 
of the Port Harcourt Refin-
ing Company (PHRC) while 
Adewale Ladenegan, former 
Managing Director of the Warri 
Refining and Petrochemical 
Company, WRPC, was moved 
to head KRPC.

”In the same vein, Mu-
hammed Abah, until recently, 
the Executive Director Opera-
tions of WRPC, succeeds Lad-
enegan as Managing Director 
of the refinery.

”With the retirement of 
Alhaji Farouk Ahmed as the 
MD of the Nigerian Products 
Marketing Company (NPMC), 
Umar Ajiya, former Group 
General Manager in charge 
of Corporate Planning and 
Strategy CP&S, now assumes 
duty as MD of NPMC while 
Bala Wunti, former General 
Manager, Downstream, Baru’s 
office, takes charge as Group 

General Manager CP&S.”
Other changes mentioned 

in the statement included Us-
man Yusuf who took over as 
Group General Manager/Senior 
Technical Assistant to Baru, 
while Adeyemi Adetunji was 
confirmed as Managing Direc-
tor, NNPC Retail, alongside Bola 
Afolabi who now functioned 
as Group General Manager in 
charge of Research and Devel-
opment Division of the Corpo-
ration.

Also on the list is Ahmadu-
Katagum, appointed Group 
General Manager (Shipping) in 
the Downstream Autonomous 
Business Unit while Kallamu 
Abdullahi takes over as the 
Group General Manager in 
charge of the Renewable Energy 
Division in the Downstream 
Autonomous Business Unit.

Shaibu Musa was promoted 
MD of the NNPC Medical Ser-
vices Limited while Ibrahim 
Birma is the new Group General 
Manager in charge of the Cor-
poration’s Audit Division now 
renamed Governance, Risk and 
Compliance Division. 

Nigeria to save N3trn from local 
content usage—Onu

Ogb onnaya  O nu, 
Nigeria’s minis-
ter of science and 
technology, says 

the present administration 
will ensure that Nigeria saves 
up to N3 trillion through the 
adoption and usage of local 
contents within the next five 
years.

Onu said this at the com-
missioning of the N500 mil-
lion data centre for the Ni-
gerian Stock Exchange on 
Monday in Lagos. He said that 
the target could be achieved 
if the country could rely less 
on imported raw materials 
for manufacturing and pro-
ductions.

According to him, gov-
ernment has already passed 
t h re e  m aj o r  i n i t i a t i v e s 
through the Federal Execu-

tives Council which focuses 
on the implementation of 
the science, technology and 
innovation roadmap for 
2017 to 2020.

Onu noted that the initia-
tive could take a longer period 
but had decided to take up the 
three years medium- term to 
ensure that the roadmap was 
implemented with the life 
span of the present admin-
istration.

The minister said that the 
second initiative was the na-
tional strategy to promote 
competitiveness on the use 
of raw material by Nigerian 
companies.

He disclosed that the Fed-
eral Government had inau-
gurated committee to ensure 
the implementation of the 
strategy.

Onu said that the com-
mittee was made up of all 
Ministries, Agencies and De-
partments and the organised 
private sector with two per-
sons representing each of the 
organisations.

He noted that they were 
expected to come up with the 
guidelines for the designing, 
procurement and develop-
ment among others for the 
exercise.

He said the strategy should 
help discourage large impor-
tation of raw materials into 
the country.

He stressed that the strat-
egy would also help Nigerians 
to understudy the foreign 
counterparts and acquire 
expertise with the belief that 
later local companies would 
compete favourably.
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T
he stock of Access Bank 
Plc remains a good buy for 
investors who are constantly 
seeking higher returns in the 
Nigerian equities market. 

The stock which has always reoccurred 
in many analysts picks for this year 
already outperforms the NSE ASI in 
year-to-date (Ytd) return.

The possibility of its stock price 
furthering gains was supported by 
analysts following impressive first-half 
(H1) 2017 results the bank released last 
week at the Nigerian Stock Exchange 
(NSE) where the bank has its primary 
listing.

Access Bank Plc has Market 
Capitalisation of approximately 
N293.618bil l ion w ith shares 
outstanding at 28,927,971,631 units. The 
share price had reached a 52-week high 
of N10.89 from a 52-week low of N5.13.

The bank’s H1’17 results
In the audited half year (H1) ended 

June 30, 2017, Access Bank Plc group 
reported gross earnings increase 
by 42percent year-on-year (y/y) to 
N246.6 billion as against N174.1billion 
recorded in H1 2016, with interest 
income and non-interest income 
contributing 66percent and 34percent 
respectively.

Interest Income grew by 44percent 
y/y to N161.9 billion in H1 2017 from 
N112.3 billion in H1 2016. Non-Interest 
Income of N84.4 billion (+37percent 
y/y) compared with N61.7 billion in H1 
2016, underlined by strong FX income 
on the trading portfolio. Operating 
Income increased to N167.5 billion 
(+29% y/y) compared with N130.2 
billion in the corresponding period 
in 2016.

Profit Before Tax (PBT) for the period 
rose to N52.0 billion, representing a 
18percent y/y growth when compared 
to N43.9 billion1 in H1 2016. Profit After 
Tax (PAT) grew to N39.5 billion in H1 
2017 from N33.6 billion1 in H1 2016.

Return On Average Equity (ROAE) 
of 16.9percent in H1 2017 flat y/y (H1 
2016: 16.9percent) on account of higher 
income tax of N12.6 billion in the period 
(June 2016: N7.4 billion). Loans and 

Impressive H1 scorecard boosts Access Bank stock rating

Advances totalled N1.79 trillion as at 
June 2017 (December 2016: N1.86 
trillion) reflecting a cautious approach 
in light of a recovering macro.

Customer Deposits declined by 
9percent to N1.90 trillion in the period, 
from N2.09 trillion in December 2016. 
Total Assets was flat at N3.46 trillion as 
at June 2017 (Dec’16: N3.48 trillion). 
Capital Adequacy of 21.6percent and 
Liquidity ratios of 45.4percent, remain 
consistently above the regulatory 
minimum requirement. Non-
performing loans (NPLs) to total gross 
loans stable at 2.5percent as at June 2017 
(December 2016: 2.1percent).

NPL Coverage Ratio (with regulatory 
risk reserves) stood at 174.8percent 
as at June 2017 (December 2016: 
169percent). Cost of risk stable at 
1percent in H1 2017, from 1.1percent 
in H1 2016 on the back of prudent risk 
management practices during the 
period.

Cost-to-Income Ratio (CIR) up 
430bps to 62.7percent in H1 2017 (H1 
2016: 58.4percent) driven by increase 
in operating expenses. Operating 
Expenses increased by 38percent 
y/y to N105.1 billion (H1 2016: N75.9 
billion), and 34.8percent quarter-
on-quarter (q/q), driven by the high 
inflationary environment and the effect 
of unamortized AMCON charges.

Net Interest Margin (NIM) remained 
unchanged q/q at 6.7percent in second-

quarter (Q2) 2017: however increased 
y/y by 40bps from 6.3percent in H1 
2016. Cost of Funds (CoF) of 5.6percent 
increased from 5.1percent in March 
2017 and 3.6percent in H1 2016.

Amid the remarkable audited 
results, the board proposes an interim 
dividend of 25 kobo per share.

Analysts’ comments
Olubunmi Asaolu-led team of 

research analysts at FBN Quest rated 
Access Bank Plc shares ‘outperform’ 
an indication that they expect the 
stock to outperform the Nigerian Stock 
Exchange (NSE) All Share Index over 
the next 12 months or the specified 
investment horizon.

The analysts believe that consensus 
earnings estimates for the bank will likely 
move up “Access Bank’s H1 2017 PBT 
tracks ahead of consensus PBT forecast 
of N98.4billion. As such we expect to see 
slight upward revisions to consensus 
earnings estimates. However, given the 
dark spots in the results, particularly 
opex and impairments, we expect to 
see a subdued / neutral reaction from 
the market over the next few days. The 
shares are up 74.4percent ytd, versus the 
37.9percent return on the ASI”.

For Olalekan Olabode-led team 
of research analysts at Vetiva Capital 
Management, the bank’s half-year gross 
earnings represented about 12percent 
ahead of their estimate.

“In line with the trend observed in 

first-quarter (Q1) of 2017, the impressive 
top line performance was supported by 
strong growth in both interest and non-
interest income lines, up 43percent y/y 
and 47percent y/y respectively with 
both beating Q1’17 run rates.”    

Though Vetiva analysts noted key 
pressure on Access Bank half-year 
result relating to its operating expense 
which the analysts say races higher than 
their estimate. The analysts who were 
conservative in their N9.66 target price 
(TP) for Access Bank shares said they 
are revising their model to reflect the 
mild deviations across a few line items. 
“Particularly, we cut our loan growth 
forecast to flat for FY’17 (previous: 5 
percent) as the bank continues to take 
a conservative stance”.

Management comments on the 
H1 results

Herbert Wigwe, Group Managing 
Director / Chief Executive Officer of 
Access Bank Plc said: “The Group’s 
performance in the first half of the year 
reflects the strength and sustainability 
of our business, and the effective 
execution of our strategy.

He said, “We delivered gross 
earnings of N246.6 billion - up 
42percent y/y, and pre-tax profits of 
N52 billion during the period. Net 
interest margin expanded to 6.7percent 
y/y in H1’17, on the back of a higher 
interest rate environment. Non-interest 
income remained strong on the back 
of 68.8percent growth in FX income 
demonstrating our optimisation of 
revenue generating opportunities.”

The GMD further said “We 
maintained stable asset quality, 
recording non-performing loans and 
cost of risk ratios of 2.5percent and 1.0 
percent, respectively and wound down 
on our foreign currency exposures 
as a deliberate strategy to de-risk 
the business. As we cautiously grow 
our loan portfolio in light of macro 
realities, we will continue to uphold our 
proactive risk management principles 
in order to maintain asset quality within 
acceptable limits. Whilst balancing our 
appetite for growth and profitability, we 
remain committed to maintaining solid 
liquidity and capital ratios (45.4percent 
and 21.6percent respectively).”

Wigwe also noted that Access Bank 
retail expansion drive led to investments 
“in our channels, distribution network, 
service quality and brand enhancement. 
These, as well as AMCON charges 
resulted in higher operating expenses 
in the period. We continue to, however, 
intensify the implementation of our 
cost reduction initiatives in order to 
improve the bottom-line despite high 
inflationary environment.

“In view of the recovering macro, 
our focus remains growing the retail 
franchise through digital expansion 
to enable diversified earnings as well 
as continuous and proactive risk 
management as we selectively grow 
risk assets. We will remain resilient in 
the execution of our bold strategy for 
increased growth and profitability whilst 
maximizing shareholder value in 2017 
and beyond.”

Stock trading statistics  
Market data show Access Bank Plc 

stock was priced at N9.85 per share 
before its H1 result was released to 
the investing public. It implies that in 
less than one week, its equity buyers 
raked-in about 30kobo per share as 
evidenced in the N10.15 which it stood 
as at Monday.

The Nigerian Stock Exchange seven 
days trading statistics confirms the 
volume of Access Bank’s stocks traded 
being on the uptick and making the 
basket of the actively traded equities 
daily on the Nigerian bourse.

For instance, details show that as 
at August 17 when the price closed 
at N9.73, stock traders exchanged 
4.769million of the bank’s stocks; August 
18 it was priced at N9.86 while trade 
volume was 2.885million units.

On August 21, the bank share closed 
at N9.90 when investors exchanged 
10.318million units; while on August 
22 when its price stood at N9.85, stock 
traders exchanged 3.143million units.

At N10.24 per share as at August 23, 
stock traded exchanged 24.546million 
units of Access Bank Plc shares. 
Also, when as at August 24 it stood 
at N10.01per share, stock traders 
exchanged 37.102million units; while 
as at August 25 it was N10.15 and traders 
exchanged 39.819million units.
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After notching gains for 
four consecutive weeks, 
the Ai40 Investor ’s 

Index finally cooled off and 
ended last week in negative 
territory. Telecoms and mining 
stocks tracked by the Index 
performed exceptionally well, 
while Nigerian-listed equities 
experienced a heavy sell-off. 
The Index fell 2.15 points, a drop 
of 2.13% from last week’s value 
of 100.58, to close Friday at a 
value of 98.43.

In US markets, the stronger-
than-expected non-farm 
payroll numbers gave stock 
markets a boost on Friday. 
According to CNBC, “the U.S. 
economy added 209,000 jobs 
last month, according to the 
Labor Department, well above 
the expected gain of 183,000.” 
The Dow Jones Industrial 
Average broke the 22000 point 
for the first time ever, led by 
gains in large-cap banking 
stocks. Reuters analysts suggest 
that the jobs report may pave 
the way for the Fed to announce 
plans to cut down its $4.2 trillion 
bond portfolio in September, 
and could reinforce its case 

to hike rates for the third time 
this year in December. Global 
markets were mixed at Friday’s 
close, as the pan-European 
Stoxx 600 gained 0.95% while 
“Shanghai’s index fell amid 
news that U.S. is considering 
investigating China’s demands 
that American companies 
share more of their advanced 
technology” according to Times 
Colonist. 

At Friday’s close, the Dow 
Jones Industrial Average was up 
0.30%, or 66.71 points, to close 
the week at a value of 22,092.81. 
The Nasdaq Composite Index 
gained 0.18% or 11.22 points, 
to end the week at a value of 
6,351.56. The S&P 500 closed 
the week higher by 0.19% or 4.67 
points, to close Friday on a value 
of 2,476.83. 

Gainers
Orange Egypt enjoyed huge 

gains last week (coming from 
being the worst performer 
in the last review). The stock 
gained 14.4%. JSE-listed miners 
Anglo American and Anglo 
Platinum also enjoyed upward 
price movements last week, 
with increases of 3.3% and 2.1%. 

Africa investor Ai40 Weekly Commentary – 7 August 2017
Anglo American’s diamond 
mining arm De Beers, reported 
a 5.7% rise in diamond sales on 
Tuesday.

Shares for Sonatel – a BRVM-
listed telecoms company – and 
Mauritius Commercial Bank 
closed off the Gainers List with 
increases of 2.6% and 1.5% 
respectively. 

Losers
Nigerian equities tracked by 

the Index dominated the Losers 
List last week as the country 
“missed its best chance in 13 
months to overtake Egypt in 
stock-market capitalization 
as an expansion of the new 
foreign-exchange window 
spurred a plunge in the naira” 
according to Bloomberg. 
Amongst the banking stocks, 
Zenith and Guaranty Trust 
Bank both fell by 13.9%; while 
Stanbic IBTC Bank was down 
by 11.6%. Shares for Nigerian 
Breweries ended the week in 
red with a 9.5% drop.

However, last week’s worst 
performing stock on the Index 
was Cairo-listed Abu Kir 
Fertilizers as the share price 
dropped by a hefty 37.6%.

SAB Miller SAB SJ Beverages South Africa 59.50 -2.7%  95,837.67  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 16.79 3.3%  21,467.93  -10.5  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 30.78 -0.1%  20,046.78  9.7  651.39 
MTN Group MTN SJ Telecommunications South Africa 8.75 -4.9%  15,730.46  15.6  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 12.47 -2.0%  19,911.87  12.0  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.23 2.1%  6,769.03  140.5  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 9.21 -9.2%  3,761.03  -80.7  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.07 -0.1%  3,706.24  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.46 -0.3%  12,707.53  20.9  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.67 -9.1%  11,365.72  17.9  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.23 0.5%  2,530.25  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 47.95 1.0%  9,759.68  17.0  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -9.5%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.89 1.2%  3,929.13  16.3  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.61 0.5%  1,045.31  8.2  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 4.04 -8.2%  968.55  7.1  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 30.97 0.1%  4,006.41  19.0  182.30 
Lafarge LAC MC Building materials Morocco 229.72 -2.4%  5,382.73  25.1  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 5.06 -0.5%  1,632.87  13.5  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 43.57 2.6%  4,356.63  12.9  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.11 -13.9%  3,244.64  8.9  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.07 -13.9%  2,180.62  6.5  31,396.49 
CGI CGI MC Real Estate Morocco 45.16 1.2%  831.30  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.20 -2.1%  315.75  -52.0  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.68 -1.9%  5,398.79  15.4  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.02 -4.8%  615.35  3.9  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 9.13 -37.6%  1,152.31  10.0  126.19 
East African Breweries EABL KN Breweries Kenya 2.61 1.1%  2,066.42  24.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.23 -4.1%  9,214.95  19.8  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.77 1.5%  1,613.18  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 7.11 14.4%  711.08  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.42 -0.1%  876.05  17.6  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.44 1.3%  618.31  14.5  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 1.3%  519.09  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.10 -11.6%  1,033.55  11.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 1.5%  1,035.11  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -2.1%  510.37  7.6  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.39 -1.3%  508.98  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.39 -4.2%  1,468.10  9.3  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.40 -1.2%  1,199.13  6.4  3,025.21

United Capital Investment View

Market performance in 
the week to August 
25 was largely mixed. 
The preceding week’s 

pessimism rolled into opening 
trades for the week in review as sell 
sentiment persisted.

Nevertheless, returns swung 
positive in the two trading days, as 
demand for DANGCEM and select 
Tier-1 players spurred the All Share 
Index (ASI) higher.

Investors booked profit in the 
last two trading days despite the 
earnings numbers submitted by 
ACCESS and UBA. Overall, the ASI 
pared 0.7percent w/w to 36,646.46 
points, dragging year-to-date (YtD) 
return to 36.4percent as market 
capitalisation shed N94.5bn to settle 
at N12.6tn.

Liquidity conditions were fair 
at the beginning of the week as the 
system liquidity opened N132.2bn, 
with OBB and O/N rates printing 
at 12percent and 12.9percent 
respectively. As expected, the CBN 
maintained its liquidity tightening 
stance, mopping up a total of 
N220.0bn in the form of OMO 
auctions that were carried out on all 
trading days of the week.

On Wednesday, the Debt 
Management Office (DMO) 
conducted FGN bond auction 
for August, allotting a total of 
N56.1bn naira for the FGN JUL 
2021, FGN MAR 2027 and FGN 
APR 2037 maturities, at 16.8percent, 
16.8percent and 16.9percent 
respectively.

Accordingly, rates touched 
above 90percent by Wednesday 
before moderating on Thursday on 
account of the N81.0bn maturity 
that hit the system. Given that 
several stocks are trading above their 
year-end target prices, we reckon 
that sell pressure may persist till mid-
week. However, we expect bargain 
hunters to drive performance before 
the end of the week. In the interim, 
we expect mixed sentiments to 
dictate proceedings in the T-bills 
space, even as the bonds space stays 
tepid in the absence of any system 
shocks that will catalyze activity.

Global and Macroeconomic 
market update

Markets trade cautiously 
ahead of Jackson Hole Speech

In the U.S. market, equity 
benchmarks logged a bullish 
return in the prior week as traders 
anticipated a monetary policy hint 
from the Federal Reserve Chair 
Janet Yellen, during her speech at an 
annual meeting of Central Bankers 
at Jackson Hole.

Yellen defended post-crisis 
banking regulations and spoke 
about the financial system but 
offered no clues to the Central Bank’s 
monetary policy path, leaving the 
possibility of interest rate hike in 
December open to interpretation 
and relieving some investors who 
had expected hawkish comments 
on the economy.

Consequently, The S&P 500 
Index, Dow Jones Industrial 
Average, and tech-laden Nasdaq 
Composite Index all inched higher, 
gaining 0.8percent, 0.7percent and 
0.9percent w/w respectively.

European stocks chalked mixed-
to-bearish returns in the week to 
25th August, with the European 
Central Bank President, Mario 
Draghi, also closely followed for 
hints as to when and how The Bank 
will begin to unwind its monetary 
easing. Overall, UK’s FTSE was the 
lone gainer for the week, added 
+1.1percent whilst the CAC was 
down -0.2percent. Germany’s DAX 
and the pan-European STOXX 600 
closed the week flat.

Performance across the BRICS 

Mixed sentiments drive equities south
classification was mixed. Save for 
South Africa’s JSE (+0.0%) which 
closed flat, Russia’s RTSI (3.2%), 
Brazil’s IBOV (+3.2%), China’s 
SCHOMP (+1.9%) all closed the 
week higher save for India’s BSE 
Sensex which declined (-0.1%).

Domestic Financial Markets 
Review and Outlook

Equities: Mixed sentiments 
drive trading in the equities 
market

Market performance in the 
week to 25th August was largely 
mixed. The previous week’s 
pessimism rolled into opening 
trades for the week as sell sentiment 
persisted. Nevertheless, returns 
swung positive in the two trading 
days that followed, as demand 
for DANGCEM and select Tier-1 
players spurred the All Share Index 
(ASI) higher. Investors booked profit 
in the last two trading days despite 
the earnings numbers submitted by 
ACCESS and UBA. Overall, the ASI 
pared 0.7percent w/w to 36,646.46 
points, dragging YTD return to 
36.4percent as market capitalization 
shed N94.5bn to settle at N12.6tn.

Sentiment was also mixed 
across sectors with the Consumer 
Goods index (+2.4%) posting the 
highest sector gain consequent on 
buy pressure in NB (+5.0%) and 
NESTLE (+0.8%. The Financial 
Services sector index (+0.5%) 
followed with ACCESS (+3.0%) 
and UBA (+3.7%). On the flip side, 
the Industrial Goods (-3.9%), Oil 
& Gas (-3.3%) and Agriculture 
(-2.4%) indices were downbeat 
amid profit taking in DANGCEM 
(-4.0%), WAPCO (-3.4%), OANDO 
(-4.0%), MOBIL (-14.5%), TOTAL 
(-5.0%) and PRESCO (-5.0%).

However, market breadth 
improved 0.9x (relative to 0.3x in the 
previous week) as 31 stocks appreciated 

N220.0bn in the form of OMO 
auctions that were carried out on 
all trading days of the week. On 
Wednesday, the Debt Management 
Office (DMO) conducted FGN bond 
auction for August, allotting a total 
of N56.1bn naira for the FGN JUL 
2021, FGN MAR 2027 and FGN APR 
2037 maturities, at 16.8%, 16.8% and 
16.9% respectively. Accordingly, 
rates touched above 90% by 
Wednesday before moderating on 
Thursday on account of the N81.0bn 
maturity that hit the system.

On average, rates closed the 
week fractionally lower than the 
previous week; OBB (unchanged 
at 12.0%) and O/N (down 0.3% to 
12.6%) w/w. In the week ahead, 
T-bills auction is scheduled to take 
place on Wednesday, in which the 
Central Bank would roll over a total 
of N193.1bn. Additionally, we expect 
N206.3bn OMO bills to mature into 
the system on Thursday. 

Fixed Income Market: Bearish 
theme dictates sentiment

The fixed income space saw 
renewed activities during the week 
to 25th August with the dominant 
themes being the liquidity mop-up 
sessions by the CBN as well as FAAC 
credits that hit the system. Overall, 
average T-bill yield increased by 
84bps w/w to close Friday at 21.1%. 
(91-day: up 261bps to 20.7%, 182- 
day : down 6bps to 20.6%, and the 
364-day : down 3bps to 22.1%).

Similarly, average bonds 
yield inched upwards by 17bps to 
end the week at 16.6%, driven by 
sell-offs in the 3-year, 7-year and 
10-year maturities (where yields 
climbed 26bps, 18bps and 24bps 
respectively). In the interim, we 
expect mixed sentiments to dictate 
proceedings in the T-bills space, even 
as the bonds space stays tepid in the 
absence of any system shocks that 

...ASI sheds 0.7% w/w

against 35 decliners. Activity level for the 
week also slowed, as average value 
traded fell 4.0% w/w to N4.8bn and 
average volume traded advanced 
10.3% w/w to 307.5mn units. Given that 
several stocks are trading above their 
year-end target prices, we reckon that 
sell pressure may persist till mid-week. 
However, we expect bargain hunters 
to drive performance before the end 
of the week.

Money Market: Rates plunge 
as liquidity softens

Liquidity conditions were 
modest at the beginning of the 
week as the system liquidity opened 
N132.2bn, with OBB and O/N 
rates printing at 12.0% and 12.9% 
respectively. As expected, the CBN 
maintained its liquidity tightening 
stance, mopping up a total of 

will catalyze activity.
Currency Market: Naira 

appreciates in the I & E window
In the Foreign exchange market, 

the naira depreciated by 3bps to 
close the week at N305.8/$1 at 
the official market. Similarly, the 
domestic currency saw a 14bps 
downtrend in the parallel market, 
to settle at N368.5/$1USD. On the 
other hand, the naira appreciated 
at the Investors and Exporters 
FX window by 12bps to end at 
N359.6/$1. Oil prices fell marginally 
from $52.7/b to $52.4/b on the 
backdrop of oversupply concerns. 
The outlook of the naira remains tied 
to the spate of CBN’s intervention in 
the spot and forward markets as well 
as the better price discovery in the 
I&E FX window.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.5420
2 Premium Pensions 3.4947
3 ARM Pension Mgrs. 3.4863
4 Stanbic-IBTC Pensions 3.3674
5 Legacy PFA 3.2446
6 NLPC PFA 3.1083
7 PAL Pensions 3.0390
8 First Guarantee Pension 2.9619
9 Trustfund Pensions 2.9588
10 Leadway Pensure PFA 2.8173
11 SigmaVaughn Pensions 2.7728
12 AIICO Pension Managers 2.7244
13 APT Pensions 2.5206
14 Fidelity Pensions 2.4662
15 FUG Pensions 2.3922
16 AXA Mansard 2.3888
17 OAK Pensions 2.3096
18 Investment One Pension Mgrs. 2.2068
19 IEI Anchor Pension Managers 2.1154
20 IGI Pension Fund Managers 1.8210
21 NPF Pensions 1.3288

RSA FUND PRICE OF PFAs AS AT AUGUST 25, 2017
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E-Dividend Mandate

Investing in Bonds
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d o m e s t i c  i n v e s t o r s 
o u t p e r f o r m e d  f o r e i g n 
investors by 37.68percent. 
Total domestic transactions 
increased by 12.56percent 
f r o m  N 1 1 8 . 7 4 b i l l i o n 
recorded in June 2017 to 
N133.65billion in July 2017 
while foreign transactions 
decreased by 40.41percent 
from N101.53bill ion to 
N60.50billion within the 
same period.

M o n t h l y  f o r e i g n 
inflows outpaced outflows. 
However, foreign inflows 
decreased by 41.70percent 

Dear BusinessDay Investor,

I trust that this email 
finds you well. By way of 
introduction my name 

is Mrs. Jaiye-Gbenle and I 
would like to bring to your 
attention the unfair nature 
of the e-dividend mandate 
process.

The Banks and Registrars 
are making the e-dividend 
registration very frustrating. I 
registered for the mandate at 
my Bank and after a week I was 
informed that my e-dividend 
mandate was disapproved 
because there was no signature 
specimen. No one tells you 
that you have to instruct your 
stock broker to submit your 
signature specimen to the 
CSCS before registering for 
the e-dividend mandate (this 
causes delays).

When this was finally done, 
I was sent the acknowledged 
copy of the transfer form sent 
to CSCS and I took a copy to 

Investor’s square

from N65.93 billion in June 
2017 to N38.44billion in July 
2017. Foreign outflows also 
decreased by 38.03percent 
from N35.60billion in June 
2017 to N22.06billion in July 
2017.

In comparison to the 
same period in 2016, total 
Foreign Portfolio Investment 
(FPI) transactions from 
J a n u a r y  t o  J u l y  2 0 1 7 
increased by 56.54percent 
from N313.49bill ion to 
N490.73, while the total 
d o m e s t i c  t ra n s a c t i o n s 
increased by 59.23percent 

Nigeria records N1.13trn worth of 
equity trading in 7 months

T
h e  a g g r e g a t e 
value of equity 
t r a n s a c t i o n s 
r e c o r d e d 
f r o m  Ja n u a r y 

to  July  2017 increased 
b y  5 8 . 0 5 p e r c e n t  t o 
N1.129trillion, up from 
N714.60billion in same 
period of 2016, analysis of 
transactions for the period 
ended July 31, 2017 shows.

O u t  o f  t h i s  f i g u r e , 
domestic investors accounted 
f o r  N 6 3 8 . 6 8 b i l l i o n  o r 
56.55percent; while foreign 
investors accounted for 
N490.73billion or 43.45percent, 
according to trading figures from 
major custodians and market 
operators.

In the same seven-month 
period, foreign inflows 
rose to N254.41billion as 
against  N144.72bi l l ion 
in same period of 2016. 
Foreign outflows in the same 
period in 2017 increased to 
N236.32billion from a low 
of N168.77billion in seven-
month to July 2016.

T ra d i ng  d at a  at  t h e 
Nigerian Stock Exchange 
( N S E )  o n  d o m e s t i c 
a n d  f o r e i g n  p o r t f o l i o 
participation in equity 
trading for last month show 
total transactions at the 
nation’s bourse decreased 
b y  1 1 . 8 6 p e r c e n t  f r o m 
N220.27billion recorded in 
June 2017 to N194.15billion 
in July 2017.

In the month of July, 

from N401.10bil l ion to 
N638.68billion.

T h e  i n s t i t u t i o n a l 
composition of the domestic 
m a r k e t  i n c r e a s e d  b y 
41.82percent from N56.34 
billion recorded in June to 
N79.90 billion in July 2017.

H o w e v e r,  t h e  r e t a i l 
composition decreased by 
13.86percent from N62.40 
billion to N53.75billion 
within the same period. 
This indicates a higher 
participation by institutional 
investors over their retail 
counterparts.

IHEANYI NWACHUKWU Risk is the measure of an 
investor’s appetite for returns. 
Investors are categorized 

based on their tolerance of risk. 
Investors who are risk averse 
generally tend towards instruments 
that enable them to retain their 
capital. Bonds provide this 
opportunity. 

A bond is a debt security issued 
by the Government, Government’s 
Agency or a Corporation. It is 
basically an IOU issued by one 
party to another. The bondholders 
(or investors) are the lenders and the 
issuer is the borrower. The borrower 
promises to make periodic interest 
payments (coupon) as well as repay 
the original loan (principal) to bond 
holder on a stipulated date in the 
future- referred to as the maturity 
date. The amount of income a 
bond generates each year is fixed 
and will not change for any reason 
– that is why bonds are called “Fixed 
Income” securities. The common 
types of bonds in Nigeria include: 

•Federal Government Bonds 
are the most capitalized bonds 
on the NSE and they comprise 
about 34% of listed securities 
on The Exchange. The Federal 
Government issues bonds in 
the primary market through the 
Debt Management Office at its 
monthly auctions and these bonds 
are subsequently listed on the 
Exchange for trading. These bonds 
are backed by the full faith and 
credit of the Federal Government 
of Nigeria and are semi-annual 
coupon-paying bonds. Income 
earned on FGN Bonds is tax free.

•FGN Savings Bonds are a new 
initiative launched by the DMO in 
partnership with the NSE to give 
retail investors an opportunity 
to contribute to the growth and 
development of the nation. The 
FGN Savings Bonds are currently 
issued for 2-yr and 3-yr tenures 
and pay coupons quarterly. They 
are tax-free and are backed by the 
full faith and credit of the Federal 
Government.

•State/Local Government 
Bonds are regarded as Sub-National 
Bonds and are issued by State 
or Local Governments usually 
to raise capital to fund projects 
in the state or municipality. Like 
FGN Bonds, these bonds are semi-
annual coupon paying bonds and 
are backed by the State or Local 
Government issuing the bonds.

•Supranational bonds are 
issued by supranational entities 
which are formed when two or 
more sovereign nations with 
aligned interests unite to pursue 
a common agenda most often to 
promote economic development 
in developing or member 
economies. These entities 
often transcend geographical 
boundaries, and have access 
to deeper pools of capital 
than would be available in the 
domestic market. They may issue 
bonds in the local currency of the 
domestic economy or may issue 
Eurobonds which are essentially 
bonds issued outside a country 
whose currency the bond is stated 
in. Supranational institutions sell 
their bonds on local markets of 
member countries and in the 
Eurobond market.

•Corporate bonds are issued by 

each registrar to enable me 
get registered. ***Registrars 
has particularly made this 
e-dividend registration 
frustrating. I hold stock for 

four different company’s and 
they have not confirmed the 
registration for over a week.

I hold stock in three 
different companies at 

Cardinal Stone and after 
registering the mandate for 
one of the companies they 
did not register the mandate 
for the other two, according 
to them I have to go back 
to register fresh mandates 
for those companies. If you 
have my account details for 
one company why can’t you 
register the same mandate 
for all the other companies in 
your registry in which I have 
stock in?

Furthermore, Veritas 
approved my e-mandate, It 
was very easy however that 
was over two months ago and 
I still have not been paid my 
dividend. Aren’t registrars 
supposed to pay within 
48 hours of approving the 
mandate?

I look forward to hearing 
from you soon.

Kind regards,
Mojisola

private and/or public companies. 
They normally have higher interest 
rates or yields than Government 
Bonds and are backed by the 
corporate entity issuing the bond. 

•Eurobonds are essentially 
bonds that are issued outside of a 
country in which the currency of that 
bond is denominated. In modern 
times, Eurobonds have become 
synonymous with bonds issued 
in the international market and 
denominated in USD. Sovereigns, 
Corporates, and Supranational 
institutions may choose to issue 
Eurobonds to diversify their funding 
mix. 

Bonds can be fixed rate, floating 
rate, index linked or zero coupon. A 
fixed rate bond pays a regular fixed 
rate of interest over the lifetime of 
the bond until redemption when 
the principal amount is then repaid. 
A floating rate varies according to a 
particular reference rate e.g. NIBOR. 
Index-Linked bonds have their 
principal and coupon payments 
linked to consumer retail price index 
(RPI) while Zero-coupon bonds are 
non-interest paying bonds whose 
return comes from discounted 
value at which the bond is issued 
compared to final redemption 
value. Convertible bonds offer an 
option to the exchange the bond 
for a pre-set number of shares of 
the issue. 

When investing in bonds, 
investors should consider the 
following factors; 

•Credit or Default Risk: This 
is the risk that the bond issuer is 
unable to pay coupon (interest) or 
principal to bond holders when 
they fall due. Investors can assess 
the risk of the bonds by referring to 
the credit ratings given by local and 
international credit rating agencies 
to the bond issuers. 

•Liquidity of Bonds: Liquidity 
of some bonds in the secondary 
market may be low. Investors may 
find it hard to buy or sell such bonds 
and need to hold them to maturity. 

•Overall Market Conditions: 
As with all investments, returns 
on bonds are influenced by 
external factors such as interest rate 
movements, inflation, exchange 
rates, and political changes. 

•Terms of Bond Issues: It 
is important that investors pay 
attention to the terms of issue. An 
example is finding out if the bonds 
can be redeemed before maturity. 

•Relationship between the 
price and yield of bonds:  The 
price of fixed rate bonds fluctuates 
according to changes in market 
interest rates. Prices for fixed rate 
bonds move inversely with changes 
in interest rates. In general, market 
interest rate movements have a 
larger impact on the price of bonds 
with a longer remaining period to 
maturity. 

Bonds provide a regular stream 
of income as interest is paid at 
a fixed rate until maturity date. 
They provide an opportunity for 
tax savings, are predictable and 
pay higher interest than savings 
account. On the flip side, bonds 
have the disadvantage of a loss 
in time value of money due to 
inflation. 

In conclusion, Investors who 
wish to invest in bonds should 
contact a licensed stockbroker. 
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Nigeria still not leveraging its tourist 
attractions amid economic downturn

N
igeria has failed 
to leverage on its 
enormous tour-
ist attractions 
to generate the 

needed revenue despite the 
economic downturn which is 
forcing various sectors of the 
economy to diversify.

While various African coun-
tries have continued to con-
sciously invest and develop 
their historical sites, artefacts 
and other tourist attractions in 
a bid to lure investors, Nigeria 
has failed to do same.  

Ikechi Uko, a travel expert 
in Nigeria told BusinessDay 
that there is no national master 
plan and no consensus on what 
Nigeria should be selling as 
tourism attractions.  

“A country like Rwanda sells 
mainly gorillas. They have actu-
ally doubled the price of their 
gorilla to $1,500 from $750. 
They make over $400million 
from just one product. So now 
they are trying to diversify, they 
are doing tree houses, they 
hired lions from other countries 
to put in their national park. 
There is a concerted plan to 
grow tourism.

“Ethiopia had relied on 

its airline to drive its tourism 
but now, they are beginning 
to market tourism. Ethiopia 
airline is organising familiar-
ization trip. Nigeria has never 
organized familiarization trips 
even for Nigeria media or the 
tour operators. The familiariza-
tion trips are organized by pri-
vate organisations like my own 
organisation, the Cross River 
government and few others.

“We want to get results with-
out doing the right things. We 
expect that these things will 
happen naturally but there has 

the unique forest dynasty that 
is found in Ngwo Pine is a huge 
draw for visitors, romantically 
set by Mother Nature with sharp 
twists for adventure seekers, 
beautifully set pine trees and 
gently flowing stream for lovers.

The sacred altar, a six foot 
gully that takes people to the 
temple and the waterfall in 
Arochukwu Long Juju Slave 
route, beg tourists to explore 
the shrine of Ibn Ukpabi and 
the cult monument of Kamula.

In a sacred grove where 
prehistory meets the mod-
ern, between a village called 
Ukhuse-oke and Ukhuseosi lies 
Owan, the distinct footprints 
of a prehistoric giant that are 
embedded permanently on flat 
granite rocks.

Port Harcourt Tourist Beach 
has proven to be a destination 
where people run away from 
the bustling life of a city; one 
that is built on an artificial sand 
beach, is where you should be.

In Taraba state, lies the 
Gashaki-Gumpti National Park 
that offers a fascinating insight 
into life in medieval times in 
Nigeria is the. It is located within 
the Chappal Wadi, Mountain, 
Chappal Hendu and the Moun-
tain of Wind. It is Nigeria’s larg-
est and most diverse National 
Park.

to be a plan. We have to identify 
the products we as Nigerians 
want to sell and how we can sell 
it,” Uko added.

He explained that the big-
gest problem Nigeria has is that 
government appoints people 
who believe that tourism is 
easy, so they spend four years 
figuring out that tourism is not 
easy and after they have fin-
ished learning and their term 
expires, they go and another 
person comes and start some-
thing else.

“For me, the first step is to 

begin to get the right people. 
We need to look at what Rwan-
da, Kenya, Ethiopia and other 
countries that are excelling in 
aviation do,” Uko said.

The Hospitality/Tourism 
Industry in Nigeria contributed 
about 4.8% to Nigeria’s Gross 
Domestic Product in 2016. This 
was disclosed by Africa’s num-
ber one hotel booking online 
portal, Jumia Travel in its 2017 
report and outlook for Nigeria.

Experts say considering 
the huge opportunities in this 
sector, if well harnessed, the 

sector should contribute over 
10percent to the economy.

Dutta identified infrastruc-
ture and the current forex re-
gime in the country, as the 
challenges the Hospitality/
Tourism Industry faced in 2016, 
which in various way impacted 
the sector.

He said despite the National 
Tourism Development Council 
(NTDC), the government needs 
to fashion out a clear policy 
roadmap that will reposition 
the tourism industry in Nigeria.

Some of the tourism attrac-
tions in Nigeria include Ibeno 
in Akwa Ibom State, Obudu 
Mountain Resort in Cross River, 
Ngwo in Enugu State, Aro-
chukwu in Abia State, Owan in 
Edo State and Kolabi Creek in 
Port Harcourt, amongst other 
locations.

The roaring waves, spots for 
sunbathing, unpolluted foliage 
of the mangrove forest, cool 
breeze from the water and a lush 
surrounding give Ibeno in Akwa 
Ibom State, an unimaginable 
allure for tourists.

The temperate climate, 
breath-taking views, idyllic 
tranquillity and beautiful scen-
ery has made Obudu Mountain 
Resort one of the famous tour-
ists’ sites in Nigeria.

For Ngwo in Enugu State, 

Stories by IFEOMA OKEKE

Et i h a d  A v i a t i o n 
Group (EAG) is cel-
ebrating the third 
a n n u a l  E m i r a t i 

Women’s Day with a series 
of events to highlight this 
year’s theme, Women are 
partners ins giving, in line 
with the UAE’s 2017 Year of 
Giving initiative.

Women comprise 51 per 
cent of Etihad’s workforce, 
working alongside men in 
what are traditionally re-
garded as male professions 
such as engineering, the 
flight deck and cargo.

Emirati women are also 
well represented in these 
functions, with several of 
them sharing their experi-
ences at panel discussions 
held at the Etihad Airways 
Headquarters today.

Mariam Al Obaidli, Tech-
nical Engineer’s talent and 
passion were identified by 
the company four years ago 
when she was offered the op-
portunity to join the Etihad 
Airways Technical Engineer 
Programme, as part of the 
airline’s investment in the 

development of UAE na-
tional capabilities.

 Today, she is one of 42 
Emirati women completing 
their two-year, on-the-job 
training in order to obtain 
their GCAA Aircraft Engi-
neering Licenses.

 “You should see the en-
gineers’ expressions when 
they see local women work-
ing hard in such extreme 
conditions, and knowing 
that we want to be here 
– they’re amazed by it,” 
Mariam recounted for the 
audience.

She was joined on the 
panel by an Etihad lawyer, 
pilot, and airport manager, 
who shared their own experi-
ences of partnership with the 
audience.

Amina Taher, Vice Presi-
dent of Corporate Affairs, 
Etihad Aviation Group, said: 
“Our constitution declares 
that men and women are 
equal in their rights and obli-
gations. It provides equal ac-
cess to education, healthcare 
and jobs. Her Highness, the 
mother of our nation, is the 

champion of our success, 
securing our indispensable 
role as an active driving force 
in the nation’s sustainable 
development.

“As a company, we foster 
the talents of our women and 
men; we encourage them to 
work together to promote 
innovation, to mentor their 
junior colleagues, to vol-
unteer in the community 
and to give to charity. In a 
corporate environment, it 
is also important we stand 
together to develop not just 
our company, but the UAE 
and our society.”

Khawla al-Saadi, Chair-
woman of the Emirates Au-
tism Society, will address 
staff at a special workshop 
on 29 August. This workshop 
will explore the notion of 
giving through showcasing 
successful female leaders 
and managers, both within 
the company and outside, 
who, despite the challenges 
of balancing career and fam-
ily, also devote time to men-
toring young women as they 
embark on their careers.

The Acting Managing 
Director of the Nige-
rian Aviation Han-
dling Company plc 

(nahco aviance), Folashade 
Ode, has tasked the staff of 
the Company on vigilance and 
dedication to duty.

Ode, who spoke while on 
a visit to some units within 
the Company, told members 
of staff that it is important for 
them to be very vigilant. She 
said the Company appreciates 
the efforts they put into their 
work and that they should not 
rest on their oars.

Ode who was named MD/
CEO in an acting capacity in 
a notice received at the Ni-
gerian Stock Exchange (NSE) 
on August 7, 2017, told staff at 
the Export Warehouse of the 
Company that they should 
at all times adhere strictly to 
the guidelines governing the 
exportation of cargoes through 
the warehouse.

She reminded staff that 
they should always educate 
and update themselves on 
prohibited items on the export 
list so as to guide against taking 
them from shippers.

These items, as published 
on the website of NCS in-

clude, maize, timber (rough 
or sawn), raw hides and skin 
(including Wet Blue and all 
unfinished leather) H.S. Codes 
4101.2000.00 - 4108.9200.00, 
scrap metals and unprocessed 
rubber latex and rubber 
lumps. Others are artifacts and 
antiquities and wildlife ani-
mals classified as endangered 
species and their products e.g. 
crocodile; elephant, lizard, 
eagle, monkey, zebra, lion etc. 
and all goods imported.

Ode emphasized to the 
staff on the need to watch 
out especially for donkey skin 
which is prominent on the 
list of prohibited items and 
which had been the source of 

concerns between shippers 
and Customs.

She said “NAHCO has 
never and will never accept 
to export any item on the list 
of prohibited items including 
donkey skin. You should al-
ways be on your guard.”

 Ode also stated that the 
excellent state of the NAHCO 
warehouse was what made it 
the first port of air cargo export 
in Nigeria and advised staff to 
make good use of the facility.

In another development, 
Ode told staff that in line with 
the duties and responsibili-
ties of the Board of Directors 
of NAHCO Plc, the Board has 
decided to reconfigure and 
re-align the top management 
as part of the reorganization 
process to re-position NAHCO 
for better performance and 
growth, which will take place 
in phases.

She also said that “the re-
organization is part of the 
Board’s response to the ever-
changing market conditions, 
the overall NAHCO growth 
strategy and to demonstrate 
the Board’s resolve to improve 
performance and pursue the 
business sustainability and 
growth agenda going forward”.

Etihad Aviation Group recognises partnership 
with women for Emirati Women’s Day

NAHCO: Ode tasks staff on diligence, 
vigilance, excellent performance

…as experts advocate national policy to drive tourism sector 

…as Women account for 51% of Etihad Airways’ workforce

Folashade Ode, acting 
managing director, Nigerian 
Aviation Handling Company plc

Ibeno in Akwa Ibom State
Arochukwu in Abia State



Kwara pays N1. 5 
million compensation 
on land after 11 yrs

Kwara Harmony Holdings has paid 
N1.5m out of the N3.7m million 
as compensation to owners of 25 

hectares of customary lands acquired by 
the state government 11 years ago.

The 25 hectares of land was acquired 
for the cultivation of grains at Ogbon-
doroko, in the Asa Local Government 
area of the state.

Presenting the cheque to the represen-
tatives of the customary land owners in 
Ilorin, the Director-General of the Bureau 
of Lands, Ibrahim Salman, expressed 
government’s apologies for the delay in 
the payment of the compensation.

He attributed the delay to the trans-
fer of the acquired land to the various 
ministries in the state, before the Kwara 
Harmony Holdings acquired it in 2013.

Salman assured the land owners that 
the Kwara Harmony Holdings will pay 
the outstanding balance of N1.7m within 
two months.

Responding on behalf of the custom-
ary land owners, Usman Olosun, ap-
pealed to the state government to find 
another piece of land for the erection of a 
mosque and a Quranic school which have 
been demolished on the land.

Over 3,000 personnel  of  the 
Niger ia  S ecur ity  and Civi l 
Defence Corps (NSCDC) are 

to be deployed in Oyo State to beef 
up security during the Eid-el-Kabir 
celebration in the state this weekend.

The state NSCDC commandant, 
John Adewoye, said in Ibadan, the 
state capital that the personnel would 
be deployed to the praying grounds 
and would patrol all access roads dur-
ing, and after the Sallah.

He directed all the divisional of-
ficers in the state to see this season of 
celebration as a challenge and beef 
up security in their various divisions 
to ensure a hitch-free celebrations.

“NSCDC has intensified surveil-
lance and patrol of critical infrastruc-
tures,  f lash spots,  shopping mall, 
recreation centres,  NNPC right of 
ways, and Muslim praying grounds in 
the state.

“The measure becomes necessary 
to forestall criminality and make the 
state crime free during the Eid-el 
Kabir celebration. Nigerians should 
be law abiding, imbibe and practice 
the lessons of faith, love and unity 
which is imperative to us as a nation 
to ensure peace, harmony and stabil-
ity.’’ he said.

He implored the general public to 
volunteer information to the corps 
in their neighborhood or calls these 
numbers; 09055533301, 09055533303, 
whenever they suspect any strange 
movement. (NAN)

The Nigerian Navy said it in-
tercepted and arrested two 
tanker vessels and four fishing 
trawlers with 79 crew members 

on-board for various maritime offences.
Sylvanus Abbah, (Rear Admiral) and 

Flag Officer Commanding (FOC), West-
ern Naval Command (WNC), who dis-
closed this said “In line with the Chief 
of Naval Staff directives to rid Nigeria’s 
maritime environment of criminals, 
personnel of the WNC while on routine 
patrol arrested two tanker vessels and 
four fishing trawlers for various mari-
time related offences.

“On July 2, at about 11:30pm, MT 
DA-CHRIS was intercepted and board-
ed by naval personnel on routine 
patrol.  Upon boarding, the vessel 

was discovered to be imbalance. This 
raised further doubt on the activities 
of the vessel and prompted further 
investigation to ascertain the vessel’s 
dealings at sea,’’ he said.

Abba said the ship’s Automatic Iden-
tification System was found to be con-
stantly off, constituting a navigational 
and safety offence.

“During the investigation, it was 
discovered that the vessel was operat-
ing with invalid documents. Again, on 
July 20 at about 05:48 am, our personnel 
sighted MV SISI COMFORT 1 lurking 
around ABO oilfield,’’ he said.

Abbah added that the captain of the 
ship during interrogation earlier identi-
fied the vessel as ALPHA SIERRA.

“Investigation revealed that the 
vessel had about 34, 000 litres of Auto-
mated Gas Oil (AGO) in its storage tank, 

Navy intercepts illegal vessels arrest crew members
which they claimed they pumped from 
their bunker tank to the storage tank to 
balance the ship which was taking in 
water from its rudder.

“The vessel was asked to produce 
documents, which they were unable to, 
and this raised suspicion on the activi-
ties of the vessel within the oilfield,’’ he 
said.

Abbah also said that naval personnel, 
on August 27 while on routine patrol, 
intercepted and arrested four fishing 
trawlers.

“The four trawlers were arrested fish-
ing in prohibited areas with catches to-
taling 154,280kg and several kilograms 
of loose fish. At the time of arrest, the 
vessel had a total of 79 crew members, 
comprising of 28 Chinese nationals 
– seven on board each vessel -, three 
Ghanaians and 48 Nigerians.

T
he police in Cross River State 
have arrested a pastor, Tony 
Obo-Ekpeyong, for allegedly 
being in possession of the 
heart of an 18-month-old 

baby girl whom he killed.
Obo-Ekpenyog is the pastor of Royal 

God’s Commandment Ministry, Calabar.
Irene Ugbo, spokesperson of the 

police in Cross River, who paraded the 
suspect on Tuesday, said that he was 
arrested alongside six others on August 
24, 2017.

Irene said that the suspects were ar-
rested when the parents of the deceased 
raised an alarm that their child had 
been abducted by some masked men 
who stormed their house.

She said some operatives were im-

mediately dispatched to search the 
church and its environs. The operatives, 
according to Irene, found some incrimi-
nating items in the church and arrested 
the pastor and six others.

“We received a distress call on August 
24 that one pastor in a church in Calabar 
South had killed a baby girl, aged one 
year and six months. When we got there, 
the heart of the child was still shaking. 
The suspect lied that the heart was that 
of a fowl. We have sent the heart to the 
University of Calabar Teaching Hospital 
for proper analysis.

We have called the press here for 
the world to know that the suspects are 
still in our custody and investigation 
is ongoing. The police cannot release 
murder, kidnap or other categories of 
suspects without due process. We are 
going to charge the suspects to court,’’ 

Police arrest pastor with 
human heart in C’River

she said.
The suspect, however, denied the 

allegation, saying, “I was praying for 
one of our members who was ill when 
policemen came and arrested me. The 
heart they saw was that of a fowl. We 
don’t operate any spiritual shrine in 
the church. The thick blood that was 
seen on the altar was that of a goat and 
a fowl that we killed to celebrate with 
our members after our three-day fasting 
programme.’’

Faith Inyang, the 20-year-old mother 
of the baby, corroborated what the 
police said.

“I recognised one of the men because 
of his stature; he lives around our area 
and he normally passes through our 
house. Up till now, I have not seen the 
body of my daughter apart from the 
heart that was found there,” Inyang said.

MIKE ABANG

Pensioners protest hardship of their re-verification exercise in front of Ebonyi Government House.          NAN

Eid-el-Kabir: NSCDC 
deploys 3,000 
personnel in Oyo

JOSHUA BASSEY with agency report
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Nigeria’s snail-speed broadband internet 
hinders business potentials

N
igeria’s broadband 
internet speed which 
places the country in 
the 6th position in Afri-
ca, coming after Kenya, 

Seychelles, Morocco, South Africa, 
and Tunisia, is a further testament 
to the fact that the country still has 
a long way to go in providing critical 
information technology infrastruc-
tures required to scale up in internet 
driven commerce.

Nigeria’s National Broadband 
Plan (2013 – 2018) which terminates 
next year is from all indication going 
to terminate without attainment of 
the 30 percent goal. In the country to-
day, broadband internet penetration 
is still below 20 percent; a figure even 
public officials find difficult to be 
consistent about. However, if made to 
grow at the same pace as mobile tele-
phone services, it is expected to give a 
massive boost to the economy, even 
as it suffers from poor infrastructure 
required for broadband growth.

This is important if the country 
will be competitive in an internet 
driven age where businesses re-
quire Internet access as an essential 
resource for their operations. Even 
when for small businesses it may not 
seem like the company could benefit 
(from going online) there are still 
some very good reasons to get online. 
The short answer; it simply is where 
the world is heading, and has been 

Canon unveils new range of imaging products

If you are an enthusiast of 
imaging and optical prod-
ucts that’s eager to know 
“What’s new with Canon?” 

Well, Canon recently put to-
gether a grand show to answer 
that very question.

A select audience of specially 
targeted guests that included 
cinematographers, film mak-
ers, videographers and media 
executives were on hand to 
witness the demonstration of 
Canon’s latest range of profes-
sional video and photographic 
tools.

On hand to welcome the at-
tendees was Tayo Omodia, Can-
on’s Country Manager. Speaking 
on Canon’s presence and mar-
ket plans for Nigeria, She stated 
that, “For us at Canon, imaging 
is everything. Canon is a brand 

CALEB OJEWALE

that is very reputable; we have 
very strong recognition globally’’.

According to her, Forbes 2017 
ranking places Canon as the 

fourth most reputable brand in 
the world and further stated that 
the products are the best at what 
the company does. The com-

for a while.
Today, most business leaders and 

owners are quite aware of how much 
their companies rely on the use of 
computers and the internet on a 
daily basis. However, simply having 
access to the internet doesn’t mean 
a company is benefitting as much as 
you could from its efficiencies. The 
importance of internet speed should 
not be overlooked when evaluating 
a company’s technology functions.

Nigeria ranks 95 out of 189 coun-
tries, with a mean download speed 
of 3.15mbs as shown by data which 
was collected across the 12 months 
up to 10 May this year by M-Lab, a 
partnership between New America’s 
Open Technology Institute, Google 
Open Source Research, Princeton 
University’s PlanetLab, and other 
supporting partners, and compiled 
by Cable.co.uk.

On the other hand, Kenya which 
ranked 51st globally with internet 
speeds of about 9mbps implies that it 
would take just under 2hrs to down-
load a 7.5GB HD movie.

The five fastest countries have 
download speeds around 40 times 
faster than the five slowest. Singapore 
tops the table at 55.13Mbps, com-
pared to Yemen, which is more than 
162 times slower at just 0.34Mbps.

In Singapore which ranks 1st in 
the world, it would take 18 minutes 
34 seconds to download the same 
7.5GB HD movie, clocking at a mean 
speed of 55.13 mbps, whereas in Ye-
men which is last on the table, the 

download will be completed after 
two days.

20 of the top 30 fastest-performing 
countries are located in Europe, with 
7 in Asia, 2 in North America and 1 
in Oceania. By contrast, 17 of the 30 
slowest-performing countries are 
located in Africa, with 7 in Asia, 6 
in South America and 1 in Oceania.

Giving the concepts of Download 
Speed and Upload Speed some per-
spective, download speed is the rate 
of data transfer from the internet to 
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a specific user’s computer. Upload 
Speed refers to the speed at which 
data is sent from a user’s computer 
out to a website on the internet. 

Most people consider an internet 
connection to be either fast or slow 
based on the Download Speed that 
they get from their Internet Service 
Provider (ISP). 

For most people, this is the most 
relevant information for their day-to-
day needs. But, for other users who 
require more from internet access 

pany and the products, she said, 
have come to stay in Nigeria.

Since formally opening its 
first Nigerian office in October 
2016, the Japanese brand con-
tinues to be the choice photog-
raphy and videography equip-
ment for discerning profession-
als out to capture memorable 
images.

Reputed for its innovative, 
highly functional and durable 
range of imaging and optical 
products, Canon has continued 
to solidify its stature since its 
establishment in 1956.

Canon’s Business Developer, 
Raul Gabat highlighted some of 
the features of the latest prod-
ucts from input devices that 
include photography, videog-
raphy and cinematography 
tools, to digital storage devices 
that include ACHD and MP4, 
to output devices that include 
projectors and printers.

than for instance, just streaming 
media content, then there is more to 
be considered.

In the business world, Upload 
Speed has become increasingly 
important to communicating with 
clients and keeping the business 
running so that bills can get paid as 
and at when due. The Upload Speed, 
or the speed at which a business’ 
important data can reach its destina-
tion, can often be critical to business 
operations.

Stressing the power, efficien-
cy and productivity of Canon’s 
lenses, sensors and processors, 
Gabat noted that videographers 
are generally particular about 
low light sensitivity, dynamic 
range, working with latitude, 
image quality and cost amongst 
others. He demonstrated a wide 
range of professional video cam-
eras including the XA Series, 
EOS C100 MKll, EOS C700, the 
XF 200 and XF 205.

Gabat noted that the XF 200 
and XF 205 are particularly high 
broadcast quality professional 
tools that meet the broadcast 
standards of the major networks 
like CNN, BBC and Aljazeera.

Capable of live streaming, 
the new range of video cam-
eras combine purity of style with 
technical innovation, making 
shooting photos and videos in 
different scenarios uncompli-
cated and enjoyable.
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A
s part of its corporate 
social responsibility, 
LG Electronics has once 
again demonstrated its 
love and commitment 

to the welfare of children in the 
society by donating all new gencool 
air conditioners to Lagos state moth-
erless babies’ home in Lekki area of 
the state.

The motherless babies’ home re-
ceived two units of All New Gencool 
inverter air conditioners and a party 
was hosted for the children.

“LG will continue to be alive to 
its corporate social responsibility 
by providing succor for the needy 
especially children who are leaders 
of tomorrow,’’ said  Cholyong Park, 
general manager, Air solution, LG 
Electronics West Africa Operations.

‘‘The air conditioners if put to 
good use will help to give the chil-
dren some level of comfort while in 
the home”.

Aimed at putting smiles on the 
faces of the children as well as sup-
porting their dreams and aspira-
tions, the event which is a part of the 
organization’s lined-up corporate 

social responsibility activities for 
the year was indeed a fun-filled 
atmosphere as representatives of 
the organization interacted freely 

with the children numbering well 
over 100.

In his remark, Mohammed 
Fouani, managing director, Fouani 

Nigeria Limited, said, “It is for me 
a thing of joy to always contribute 
towards the upkeep of children 
anywhere and I am really happy to 

be here today”.
Olaore Feyisayo, the Matron-

In-Charge of the home, thanked 
LG electronics immensely for their 
kind gesture and commended the 
initiative.

LG electronics has   continued   
to   maintain   its   track   record   of   
always   giving   back   to   the   society 
particularly its host communities. In 
the past the company has equally 
made some laudable donations to 
several orphanage homes across the 
country and even in the educational 
sector their immense contributions 
are being felt.

LG Electronics has over the years 
demonstrated its love for Nigeria 
through various first-rated CSR 
activities. Some of which include, 
scholarship awards to best engineer-
ing UNILAG students; visit to Idi-
Ayunre community in Ibadan where 
they donated LG anti-mosquito 
Air conditioners as well as treated 
mosquito nets to the Health Centre, 
award of scholarship to outstanding 
Engineering students of the Uni-
versity   of   Lagos,   beach   cleaning   
activity   to   mark   world   Environ-
ment   Day   where   staff   of   the 
organization came together to clean 
an expansive beach in Ibeju-Lekki 
area of Lagos state among others.

L-R: Cholyong Park, general manager, air solution, LG Electronics West Africa Operations; Olaore Feyisayo, matron, Lagos State motherless 
babies’ home, Lekki; Mohammed Fouani, managing director, Fouani Nigeria Limited, Mr. Mohammed Fouani and Hari Elluru, head corporate 
marketing, LG Electronics West Africa Operations, during the visit to Lagos State motherless babies’ home recently.

LG Electronics donates air conditioners 
to motherless babies’ home
Chinwe Agbeze

Facing the flood in USA

Hundreds of food stores 
r e m a i n e d  c l o s e d 
across Texas yesterday 
as the area dealt with 

Hurricane Harvey. So far it is esti-
mated to have cost retailers more 
than US$ 1 billion in lost sales. 
However, shares of Home Depot 
and Lowe’s climbed as these com-
panies are likely to benefit from 
rebuilding efforts.

Fast food, slow pay
KFC and McDonald’s are 

among the major employers de-
fending themselves against claims 
of underpaying staff in Australia. 
The companies fronted up to 
Senate to explain why they have 
not paid their workers weekend 
penalty rates.

Considering options
Following pressure from an 

activist investor, Canadian retail 
group Hudson’s Bay is planning 
to review all available options, 
from the sale of retail assets 
and real estate to going private. 
In the US, fragrance discounter 
Perfumania has filed for bank-
ruptcy protection and plans to 
close stores as it focuses more 
on selling online.

Target streamlines
The US discount retailer is at-

tempting to simplify its mobile 
app strategy by merging its popu-
lar Cartwheel savings app into the 

Global retail update
Japanese automaker Toyota 

will develop fuel cell trucks ex-
clusively for convenience store 
powerhouse Seven-Eleven Japan. 
Over in Australia, supermarket 
major Coles has quietly started a 
home delivery trial with the taxi 
service Uber, as it ramps up its 
online offerings.

Initiatives in India
Amazon has shown interest 

in picking up a minority stake in 
Indian e-grocer Grofers after the 
internet behemoth’s talks with 
Bigbasket failed to culminate in a 
deal. In a bid to build volumes and 
help bring down prices, Ikea will 
use India as a hub for making sofas 
and furniture for its global stores.

Mega sell-off
One of Latin America’s largest 

retailers, Cencosud, plans to sell 
up to US$ 1 billion in assets. The 
sale, which will see the Chilean 
company cut debt and boost 
growth, comes after its Q2 profit 
was below market expectations.

Shots fired
Chinese e-commerce giant 

Alibaba has thumbed its nose 
at rival Amazon’s foray into the 
supermarket world, saying it is 
already strides ahead. The online 
retailer is encouraging Australian 
food producers to look to its plat-
form for access to its captive base 
of half-a-billion customers.

Compiled by Chinwe Agbeze
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main Target app, before eventually 
closing Cartwheel for good. The 
change is notable because Cart-
wheel is actually Target’s more 
popular application.

Aldi poaches Lidl man
The German discounter has ap-

pointed Finn Tang as new Manag-
ing Director for its Danish opera-
tions. He joins from arch rival Lidl. 
The move is seen as an expression 
of Aldi Nord’s fundamental strat-
egy change - 95% of its top man-

agement usually came from inside 
the company - and a declaration of 
war to Lidl.

Hypermarket worries
Spanish retailer El Corte In-

glés posted positive 2016 sales 
growth overall with mixed per-
formances at banner level. Turn-
over at its hypermarket Hipercor 
plunged 5.7%. Although there 
are measures implemented to 
improve the performance, LZ 
Retailytics does not anticipate 

positive sales growth for the ban-
ner before 2019.

Growth alliance
In partnership with Dubai-

based Majid Al Futtaim, US teen 
retailer Abercrombie & Fitch will 
open its first store in Saudi Arabia, 
at the Red Sea Mall in Jeddah. The 
franchise agreement between the 
two companies will see the brands 
eventually expanding into Oman 
and Bahrain.

Delivery partnerships
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I
n its bid to further 
consolidate on its 
stronghold in Nigerian 
market; Ghana-based 
Kasapreko Company 

Limited has unveiled a new-
look Alomo Bitters herb drink 
in Lagos.

With the same world class 
quality in its content, the 
same authentic, the Alomo 
Bitters wears a new premium 
look.

The 750ml and 200ml 
bottles, now come with a new 
Kasapreko tamper-proof to 
guide customers from dis-
tinguished it from its rivals 
in the market.

The media launch, which 
was held at the Nnamdi Azik-
we Hall, Renaissance hotel, 
G.R.A, Ikeja, Lagos, was at-
tended by the management 
team of Kasapreko Com-
pany Limited from Ghana, 
representatives of Advertis-
ing Practitioners Council of 
Nigeria (APCON) and Na-
tional Agency for Food Drug 
Administration and Control.

Speaking at the launch, 
Richard Adjei, managing 
director of Kasapreko Com-
pany Limited said that Alomo 
Bitters rebranded entered Ni-

gerian market since 2011 and 
has since risen to become 
the leading bitters drink in 
Nigeria and Ghana.

According to  Adj ei , 
though rebranded, Alomo 
Bitters’ quality still remain 
the same which its consum-
ers known of it since incep-
tion of the company 30 years 

ago.
He said Alomo Bitters 

is an herbal liqueur made 
from carefully chosen tropi-
cal medicinal plant extracts 
and very well known for its 
proven medicinal values, 
improved peripheral blood 
circulation which supports 
full body function and good 

Ghana’s Kasapreko unveils new-look Alomo bitters in Lagos

Sweeper says paying children’s 
school fees is her greatest worry
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health and vitality.
The invigorating benefits 

of Alomo Bitters are legend-
ary in Africa,” said Adjei, add-
ing that “since 1989, we have 
been exquisitely cultivating 
and crafting Ghana’s pre-
cious herbal extracts to give 
people a natural edge in life. 
Alomo Bitters is prepared 

from carefully chosen plant 
extracts. It is the best and 
most reliable restorative pro-
vided by nature. This original 
herbal bitters is a great ap-
petizer and promotes vitality 
especially in men.”

He noted that to ensure 
consistent quality, the Kasa-
preko Company Limited 

World Class Quality Assur-
ance Management System 
continuously monitors prod-
uct quality parameters for 
compliance with established 
standards and specifications, 
adding that consistency in 
functional properties and 
product safety of Alomo Bit-
ters has been assured from 
both scientific research and 
product history from 1998  
without any incidents.

“Alomo Bitters per record 
is so far the only scientific 
evaluated herbal based alco-
holic in Ghana and it remains 
authentically African,” he 
said.

Clarence Amenyah, In-
ternational business direc-
tor, Kasapreko Company 
Limited (KCL) said that the 
new-look Alomo Bitters has 
unique pack modification, 
while the company intro-
duces a new 30ml sachet.

According to him, “the 
750ml and 200ml bottles now 
come with a new Kasapreko 
tamper-proof seal, which is 
our seal of authenticity, add-
ing that the new campaign 
for the product has as its 
theme ‘Confido’.

Beauty Japhet

CHINWE AGEBZE

Name: Beauty Japhet
State of Origin: Delta 

State
Dependents: Three chil-

dren
Business: I sweep peo-

ple’s compounds for a living 
and I have been doing this 
business for seven years 
now. I also do laundry jobs 
but that does not come 
often.

Currently, I sweep three 
compounds all in Ikotun 
area of Lagos but because of 
the situation in the country, 
some people still owe me 
while others say they no 
longer need my services.

My husband is into sliding 
doors and windows but he 
went back to the village two 
years ago in search of another 

job. Business had been bad 
for him and he could not get 
another job in Lagos but since 
he travelled back to the village 
he has not found any job. He 
only calls once in a while to 
check on us when he has 
money to buy airtime which 
in once in many months.

Profit : I sweep three 
compounds thrice in a 
week. In one of the com-
pounds, I’m paid N2,000 
monthly and the other two, 
I get paid N2,500 and N4,000 
monthly but I’m still being 
owed.

Sometimes people call 
me for laundry jobs and 
pay me between N300 and 
N1,000 depending on the 
quantity of the clothes. I also 
clean people’s houses but its 
once in a while.

Effect of the recession:

my two children but still I 
still cannot afford that. The 
location of the public school 
is far from our house and my 
children are still very tender.

House rent: My landlord 
has been on my neck to pay 
the rent or vacate his house 
but I’m still begging him 
hoping that my debtors will 
pay me so I can pay part of 
what I owe him. I pay N2,000 
every month and the last 
rent I paid was in June last 
year.

Challenge: I want my 
children to go back to school 
because education is more 
important. If I had gone to 
school, I won’t be a sweeper 
and life would have been 
better for my family. I also 
want to start selling food-
stuff because it’s a very prof-
itable business.

I hardly get favours like 
before and people are not 
giving me gifts the way they 
were giving me last year. 
They called me more last 
year for laundry jobs than 
this year. After working for 
people, when it gets to the 
time to pay, they will start 
complaining saying they 
don’t have money to pay. 
I cannot pay my children’s 
school fees now and feeding 
is even another problem.

School fees: I have not 
paid my children’s school 
fees since September last 
year. Out of pity, the propri-
etress of Heritage Nursery 
and primary school in Aba-
ranje, my children’s school 
does not collect school fees 
for my daughter who is in 
Nursery two. She told me to 
pay N15,000 for the fees of 

L-R: Clarence Amenyah, International business director, Kasapreko Company Limited; Richard Adjei, managing director, Kasapreko Company Limited; 
Emmanuel Teiko, finance director, Kasapreko Company Limited and Maxwell Awianga, Consular general, Ghana high Commission, during the media launch 
of the new look Alomo Bitters with tamper proof into the Nigerian market recently in Lagos.



Meeting of Governors of South-South and South East States at Government House Port Harcourt recently.
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GARDEN CITY BUSINESS DIGEST

 IGNATIUS CHUKWU

Marine Club of Nigeria shows how Port 
Harcourt can lead Nigeria’s maritime surge

Sundays are usually 
happy days, but last 
Sunday, August 27, 
2017, Governor Nye-

som Wike was in his ele-
ments. By about 6pm, he 
was expecting his brother-
governors from the south-
south, and wait for it, south 
east. Yes, these two regions 
want to be brothers again, 
after 50 years of ‘stagnat-

ing correspondence’ as they 
used to say in college essay 
writing. Some of the south-
south states especially Riv-
ers, Bayelsa, Akwa Ibom and 
Cross River were carved out 
of eastern region on May 27, 
1967 by Yakubu Gowon in a 
move that was seen as great 
liberation. To this day, the 
two zones have remained 
‘hostile’ entities exacerbated 
by the ‘abandoned property 
syndrome’. That could be why 
most miles stones on Port 
Harcourt are called Libera-
tion as in Liberation Stadium.

Last month, July 7, 2017, 
something like a miracle 
took place; governors of the 
two zones came together in 
Enugu and agreed to re-unite 
as equals. The two zones are 
the highest concentration 
of PDP members with only 
two APC governors (Imo and 
Edo) out of the 11 states.

Topic: Wike mobilises SS/SE governors: for economic and political power base?
Wike, dressed in his pre-

ferred short-sleeved ‘senator’, 
he busied himself with details 
of the reception, showing his 
usual signs of ‘Mr Perfect’ as 
Eddy Mark of the African Bar 
Association described him 
recently. Twice he walked out 
of the parlours of his Brick 
House residence and chatted 
up the newsmen out to siege 
on the visiting governors. At a 
point, he shoed the reluctant 
journalists into his parlour, 
just for a drink.

 Soon, the beastly jeeps 
began driving in, one after 
the other, from the different 
states. The first was from 
Asaba, conveying Ifeanyi 
Okowa. Next came Ifeanyi 
Ugwuanyi of Enugu State, 
then Dave Umahi of Ebonyi 
State. Everyone asked after 
Rochas Okorocha of Imo 
State but some said he may 
not come, probably battling 

with the crisis of demolish-
ing ancient landmarks called 
markets in Owerri. Later, he 
came in his resplendent full-
ness, ‘my people, my people’.

The chairman, Udom 
Emmanuel of Akwa Ibom 
came too. Okezie Ikpeazu of 
Abia State came too, while 
Gboribiogha John Jonah, 
acting governor of Bayelsa 
State made it, Nkem Okeke, 
deputy also from Anambra, 
Philip Shaibu, deputy from 
Edo State and the professor, 
Ivara Esu, deputy for Cross 
River made it.

Top journalists had two 
things in mind; the economy 
of the two zones and pos-
sibility of creating a com-
mon political front to agi-
tate and press for favours. It 
was clear that in Nigeria of 
today, major projects can 
only come if regional pow-
ers showed strength and 

force. For decades, many 
have misunderstood the way 
democracy works, thinking if 
they warmed their ways into 
the presidency, it would all. 
Now, they are realizing that 
if a front is presented from a 
region, the aides in the presi-
dency would pick up their 
calculators and work out the 
volume of votes in that bloc. 
The more fragmented a bloc 
is, the less negotiating power 
or force they would create.

When Wike spoke to wel-
come the others, it became 
clear that he understood 
the game. He went straight 
to those two parameters; 
economy and need for a re-
gional power bloc that make 
Abuja listen.       

 He said: “Even in contem-
porary Nigeria, we still share 
the same or similar chal-
lenges, including insecurity, 
poverty and under-develop-

A
s soon as the lead-
ership of the Ma-
rine Club of Nige-
ria (MCN) meets 
the governor of 

Rivers State and chief landlord 
of Port Harcourt, Nyesom 
Wike, the lines may be dotted 
in the plan to launch Nigeria’s 
maritime city, the hub expect-
ed to drive the new economy 
based on maritime. Nigerian 
Maritime Club (NMC) is the 
force pushing these ideas and 
actions. The Club started a 
boat-show in Port Harcourt in 
2005 but fled due to insecurity.

 The plan has already been 
unfolded to the media in 
the Garden City. The presi-
dent of the Club, Chinedu 
Jideofo Ogbuagu, a seasoned 
maritime expert and one-time 
consultant to the UNCTAD 
(United Nations Committee 
on Trade and Development), 
the man who designed the 
maritime glitterati of Dubai 
(UAE) through the UNCTAD, 
has brought a blueprint that 
would return the Garden City 
and Nigeria to its original 
economic destiny.

 His words: “Port Harcourt 
must go back to maritime, 
if it must bounce back. This 
includes manufacturing. For 
now, the city is declining, es-
pecially in the eyes of anyone 
who was here and just visited 
again. Those who are steady 
here may not easily perceive 
it. The people must act fast. 

“Crime is high because the 
boys see opportunities flying 
over their heads. The alert is 
that the economy of Rivers 
State has transferred to Indi-
ans and Lebanese. It’s not the 
best. Indians do not employ 

people, they are not pro-jobs. 
They should stay but capacity 
must be built with nationals, 
the Nigerian people. It’s time 
to build capacity.”

Newsmen shifted in their 
chairs. The PhD holder and 
huge authority pointed at 
the chain of prosperity. “The 
chain: cargo (goods) leads to 
shipping which leads to ex-
port (cargo-shipping-export-
foreign exchange-stable do-
mestic currency-more goods-
prosperity). Port Harcourt is 
the hub of maritime, bigger 
than Lagos. This is because 
oil/gas industry is driven by 
Maritime; that only is in Port 
Harcourt, not Lagos.”

 He is an authority and 
had studied Maritime at all 
levels and worked in the UK 
for years. “This exposed me 
to global maritime economy/
politics. For instance, I ad-
vised 77 third world countries 
on Maritime inside UNCTAD. 
It was difficult to practise 
shipping around the world 
then because the advanced 
nations saw it is as their forte 
and blocked the 3rd world 
countries from conference 
line (loading bay). I created 
a module that is now operat-
ing in many oil economies. 
The NNPC can own 200 ves-
sels in four years and create 
thousands of jobs. Nigeria is 
the only nation in oil that has 
no vessels; all they need is 
cargo guarantee, yet the cargo 
is ours.” 

He said most of the new 
CEOs heading the maritime 
institutions are doing great 
job, especially Emmanuel 
Jime of NEPZA. “NEPZA is a 
very critical agency because 
Free Trade Zones are very 
critical for economic change. 
All developed countries based 

it on free trade zones to avoid 
being subjected to export/im-
port taxes and develop their 
production and export them. 
Foreigners love free trade 
zones. That is why they are at-
tractive. They are viable tools 
for economic development. 

“Maritime means every-
thing; between 60 and 75 per 
cent of Nigerian economy is 
maritime-based: manufactur-
ing, industries, sectors, sub-
sectors. If you get Maritime 
right, get the free trade zones 
system right, you get the Ni-
gerian economy right.   

 He said his team is back 
to Port Harcourt to for a Mari-
time Free Trade Zone to be 
located in Port Harcourt. 
“We are here also to rally our 
members round and plan the 
way ahead. We have just deliv-

ered a letter to the governor, 
Nyesom Wike, conveying a 
proposal to the Rivers State 
Government. He is a very 
active and focused governor 
who is eager to develop his 
state. Port Harcourt needs 
all the support it can get as a 
city especially in maritime. I 
have capacity to bring a world 
class ship builder to Port 
Harcourt. The whole city can 
empty into the ship building 
complex because it employs 
in massive numbers. When its 
closing time, it would be as if 
the entire city was leaving the 
ship yard. That is the nature of 
maritime cities.”

 As he put it, it does not 
require finding by the partner 
state government but just 
land and other guarantees. “If 
you give us land, a frontline 

waterfront, leave the rest to 
us. This is my 40th year in the 
maritime industry and I know 
what I am talking about. If 
you are afraid, you can give 
us the land conditionally and 
give us deadline for action to 
start. We want to come to Port 
Harcourt, get land, establish a 
maritime free trade zone. We 
will tell our people to locate 
their business in the place be-
cause it will create economy 
of scale.”

 Ogbuagu said: “We have 
only two requests in our let-
ter to the governor; One is to 
partners with us to establish 
a Maritime Free Trade Zone 
in Port Harcourt, and two, to 
accept to be our Patron.”

 On why vessels do not 
come to Nigeria, the expert 

Port Harcourt by Boat
With
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said; “There is no outbound 
cargo. The solution is, create a 
Maritime Free Trade Zone to 
create cheap goods for export 
so that the vessels would get 
goods to take back, simple. 
This will also attract goods 
to the country, thus, a free 
freight route from to would 
have emerged. The moment 
the Maritime Free Trade Zone 
is up in Port Harcourt, many 
companies would flood the 
place; maritime bank would 
come, maritime insurance 
will join, etc. Give it two years, 
you will see influx.

 On War insurance/high 
premium in eastern ports, 
Ogbuagu said: “This will go 
away if a maritime free trade 
zone is established. We can 
handle sea piracy and other 
insecurity matters. The Navy 
and other security forces 
would work with us. When 
security is good, the war in-
surance and higher charges 
would disappear. But, there 
are many reasons that keep 
vessels away from eastern 
ports. The number one is lack 
of outbound cargo as ear-
lier stated. Free trade zones 
will be the suppliers of the 
outbound cargo. It will also 
be the place to employ the 
numerous graduates that 
come of the Maritime train-
ing institutes, universities and 
faculties. I personally helped 
to make Maritime Academy 
(Oron) a university despite 
huge opposition, I helped to 
make University of Calabar 
have a faculty, and make 
Okerenkeko have one. Nige-
ria can have many maritime 
universities and many free 
trade zones. Wike wants to 
make things happen. He is a 
bulldozer.”

 Now, will Wike do this?

ment despite the best of ef-
forts by the constituent State 
governments. Today, the two 
regions are the most politi-
cally and economically mar-
ginalized within the nation, 
environmentally degraded 
and deliberated neglected 
by the federal government 
in appointments and provi-
sions of basic development 
infrastructures.”

 Wike is seen as a force in 
the region and most other 
governors seem to run to him 
when threatened. He seems 
to breathe courage into them. 
So, in the coming months, it 
will be clear how the region 
would begin to speak with 
one voice and make their 
people see each other as 
people of same heritage and 
same fate. It will also be in-
teresting how their enemies 
would fold their hands and 
watch all this.
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Akwa Ibom State 
government has 
provided drug for 
the treatment of pa-

tients with renal diseases 
as part of efforts to reduce 
the growing cases of kidney 
failure in the state.

This comes on the heels 
of the acquisition of dialysis 
equipment by the state gov-
ernment for those in need of 
specialised treatment of renal 
diseases.

Udeme Ekrikpo, kidney 
disease specialist at the Uni-
versity of Uyo Teaching Hos-
pital (UUTH) who made this 
known, expressed happiness 
that the state government 
had step forward to supple-
ment the cost of kidney dis-
eases treatment in the state.

According to Ekrikpo, 
Governor Udom Emmanuel 
is worried by the number of 
patients coming for treat-
ment of kidney diseases and 
dialysis at the teaching hos-
pital, and his decision to 
intervene came after he had 
made a passionate appeal 
to the state government for 
assistance.

D
omestic air-
l i n e s  h a v e 
raised their 
fares from La-
gos to north-

ern routes in Nigeria, such 
as Kano, Kaduna, Maiduguri 
and Abuja, as a result of the 
Eid-el-Kabir celebration, 
which has also pushed up 
the prices of rams. Patron-
age at the ram markets is 
however low, as buyers stay 
away.

Investigations in aviation 
circles reveal that there is 
increasing load factor on 
major routes, on account of 
the long public holidays and 
celebration associated with 
the Muslim festivities.

W h e n  B u s i n e s s D a y 

Akwa Ibom subsidises cost of renal 
treatment, provides free drugs

“The number of patients 
coming for dialysis is alarm-
ing and the cost is prohibitive. 
It could cost up to N500,000 
for four sessions of dialysis 
and not many people can 
afford this,” he said.

The expert, who attributes 
the increase in cases of kid-
ney failure to many environ-
mental factors as well as non 
communicable diseases, in-
cluding hypertension, noted 
that no fewer than one out of 
every three adults in Akwa 
Ibom State living in crude 
oil producing communities 
suffered from high blood 
pressure.

He suggested universal 
health coverage to expand 
access to healthcare services 
in the country, adding that 
other countries with less 
endowment had moved to 
provide their citizens with 
subsidised treatment.

“If we have universal cov-
erage scheme and with as 
little of N1 billion, it would 
be easy to provide anti-hy-
pertensive drugs for those 
requiring treatment, and this 
will help to bring down the 
incidence of kidney failure in 
the country,” he said.

visited the Murtala Mu-
hammed Airport, Ikeja in 
Lagos Wednesday, it was 
discovered that airfares for 
a one-way trip on the Lagos-
Abuja, Kaduna, Kano and 
Maiduguri routes, which 
was N30,000 two weeks ago 
is now N48,000.

A travel  agent,  who 
craved anonymity, dis-
closed that Nigerians were 
really travelling this sea-
son, despite the economic 
downturn. “As I speak to 
you, the load factor of these 
locations is almost full for 
tomorrow and the day after. 
Nigerians are resilient and 
love to travel just to cel-
ebrate with their loved ones.

“Airlines leverage festive 
periods like the Eid-el-Kabir 
to make up for lost revenues 
during non-festive periods. 
As such, Medview Airlines, 

Delta denies selling own transport company

Sallah celebration raises airfares, 
as airlines record high traffic

Fresh boost for SMEs in Niger Delta

A Port Harcourt-based 
management com-
pany, Wider Perspec-
tives, which pays 

great attention to building 
capacity of small and medium 
scale businesses (SMEs), has 
launched fresh efforts to turn 
around the fortunes of small 
investors through new strate-
gies, linkages and funding.

Wider Perspectives says in 
doing this, it works with the 
Bank of Industry (BoI), GroFin 
as well as the International Fi-
nance Corporation (IFC) - the 
enterprise arm of the World 
Bank – to actualise this objec-
tive in the lower arm of the 
economy.

The company says it is pas-
sionate about SME devel-
opment and hopes that the 
different events lined up will 
provide the catalytic process 

Following reports that 
Delta State govern-
ment has sold its own 
transport company, 

Delta Line, the state govern-
ment says it never sold the 
company but has reposi-
tioned the firm for greater 
efficiency and improved prof-
itability.

Reports had it that the state 
government had rejected a 
N2 million bid from the Delta 
State chapter of the Nigeria 
Labour Congress (NLC) and 
had accepted the N161 mil-
lion offered by the God Is 
Good Motors, a development 
observers said had sacked 730 
workers of the Delta Line.

At a press briefing in Asaba, 
Tuesday, Ehiedu Aniagwu, 
chief press secretary to Gover-
nor Ifeanyi Okowa, said, “Gov-
ernor Okowa values the roles 

that will grow SMEs, as well as 
ensure that economic growth 
is sustained.

As part of her efforts to 
encourage SME development, 
the company says it is facilitat-
ing fora annually across three 
states in the country using 
themes such as “Sustaining 
SMEs through Linkages and 
Funding.” The fora are said to 
target Abia State SMEs Forum, 
and an investment and exhibi-
tion forum, Akwa Ibom State.

According to the deputy 
managing director, Edughom 
Hanson, “Sustaining SMEs is 
a continuous process if their 
catalytic role of driving eco-
nomic growth can work effec-
tively. This is why there is the 
need to continuously support 
their growth through various 
interventions, including fund-
ing, market access/linkage and 
networking fora for interaction 
with relevant development 

the transportation company 
plays in the lives of Deltans and 
Nigerians in general, and has 
never contemplated sales of 
the company,” adding that the 
state government only divested 
60 percent of its equity shares to 
ensure greater efficiency and 
improved profitability.

According to Aniagwu, it 
has been discovered that over 
the years, the management 
of the company has failed to 
deliver on the purpose the 
company was set up but, rath-
er, has incurred huge debts 
and also failed to meet with 
its contractual obligations to 
workers prompting govern-
ment to look at better ways 
to ensure that the desired 
results of rendering services 
to Deltans was achieved while 
the state government makes 
money from the company.

organisations and prospective 
partners.”

Hanson says Wider Per-
spectives is passionate about 
SME development and has 
continued to champion sup-
port for SMEs, including fa-
cilitating partnerships that 
enhance SME development 
and growth.

She says: “The second edi-
tion of the Business Linkages 
Forum in partnership with 
the Port Harcourt Chamber of 
Commerce, Industry, Mines 
and Agriculture (PHCCIMA) 
in Port Harcourt is targeted 
at linking SMEs to large buy-
ers ultimately to enhance the 
growth of the SMEs and pro-
mote synergy among busi-
nesses in the region. The large 
buyers, among others, will 
be able to partner with these 
SMEs for direct supply and 
personalised services maxi-
mising cost and value. 

“The state government is 
mindful of the need to have a 
transportation company that 
is efficient, effective and able 
to deliver to our people, and 
to have vehicles that can take 
them to places they desire 
to go at the most reasonable 
costs, and at the same time the 
image of the state will remain 
intact at that high standard.”

The chief press secretary 
stressed that the state govern-
ment believe that over the years 
the Delta Line that was set up 
with very good intentions had 
not been able to live up to its 
expectations, both in terms 
of delivering on its obligation 
to the staff of the corporation 
and also obligation to the state 
government who have put in 
enormous amount in ensuring 
that the entity run as a viable 
transport company.

R-L: Sandeep Sharma, manager, marketing and  sales, Sona Agro Allied Foods Limited, presenting products gift to students 
of Sparkling Minds Educentre, Ilupeju, Lagos. Moyinoluwa Adefuye, Elijah Olayinka and Olufunmi Adefuye, head teacher, 
during the school’s visit to the company’s premises at Sango Ota, Ogun State recently.
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ANIEFIOK UDONQUAK, Uyo

Federal Government gen-
erates about $8.2 billion 
annually from air trans-
port operations across 

the country, Hadi Sirika, minister 
of state for aviation, says.

Sirika spoke on Wednesday 
at the 15th National Council 
on Transportation (NCT) in 
Sokoto. The minister did not 
list the components of the $8.2 
billion, however, said govern-
ment generated such monies 
through sources like landing 
and parking charges, over-flight 
charges, fuel tax passenger ser-
vice charge, bilateral air services 
agreements, among others.

According to Sirika, Nige-
ria has 27 functional airports 
and several privately owned 
airstrips and helipads. The 

 FG generates $8.2bn from air transport annually
airports in 2016 handled 15.2 
million passengers, ferried over 
195,230 metric tons of cargo 
and 7,373.0 metric tons of mails.

“According to the Interna-
tional Air Transport Asso-
ciation (IATA), air transport 
in Nigeria supports more 
than 650,800 jobs including 
tourism-related employment, 
while contributing $8.2 billion 
to the country’s GDP annu-
ally,” the minister stated.

The minister, who was rep-
resented by Sabiu Zakari, per-
manent secretary in the Min-
istry of Transportation, said 
these statistics underscore the 
importance of aviation in the 
economy, but that in relation 
to the country’s population 
size and geographical loca-
tion, it had the potential to do 
much more.

STELLA ENENCHE, Sokoto

… ram markets hit by high prices, low patronage

… says we are going into PPP

which is the major operator 
on the northern routes, is 
doing brisk business.

“The Abuja route is like-
wise experiencing high de-
mand and airlines are le-
veraging that to also charge 
high fares. Airfares for the 
eastern part of Nigeria have 
remained relatively stable,” 
the travel agent added.

The Federal Airports Au-
thority of Nigeria (FAAN) 
has assured airport users 
that Nigerian airports under 
its management are ready 
to deliver quality service to 
air travellers during these 
celebrations.

As part of its prepara-
tions to ensure seamless 
facilitation of passengers 
during the celebration and 
beyond, the VIP Protocol 
lounge at the General Avia-
tion Terminal, Lagos, has 

recently been refurbished to 
give maximum comfort and 
value to customers.

Henrietta Yakubu, gen-
eral manager, corporate af-
fairs, said the maintenance 
of the conveyor belts at the 
Muratala Muhammed In-
ternational Airport, Lagos 
has been completed and 
functioning optimally.

“In addition, airport se-
curity and other logistics 
have been upgraded and 
strengthened to provide 
for the expected increase 
in passenger traffic in and 
around our airports; new di-
rectional display units have 
been provided to guide trav-
ellers at our airports. Airport 
do’s and don’ts banners 
have also been displayed at 
strategic locations to edu-
cate newcomers,” Yakubu 
assured.

JOSEPHINE OKOJIE, IFEOMA 
OKEKE, Lagos & SIKIRAT SHEHU



President Xi Jinping of China at a meeting with President Donald Trump during the G-20 summit in Hamburg, Germany, 
July 8, 2017
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Politics block China’s efforts to address its debt crisis

I
n early August, as leaders 
of the Chinese Communist 
Party assembled at their se-
cretive annual conclave at 
the Beidaihe seaside resort, 

one would have been justified in 
expecting that they would relax on 
the beach with few worries. Unlike 
in 2015 and 2016, fears that de-
clining foreign-exchange reserves 
would force a devaluation of Chi-
na’s currency, the yuan, have re-
ceded. The outflow of capital has 
slowed. China’s currency has even 
appreciated in the course of 2017.

Underneath the hopeful signs, 
however, a crisis is growing, and 
vested interests make it hard for 
party leaders to tackle the issues 
before the crucial party congress 
later this year.

The most serious dilemma Chi-
na faces is a tremendous buildup 
of debt. China’s biggest compa-
nies have accumulated debt at a 
rate and scale with few precedents 
in recent history. Though China’s 
gross domestic product continues 
to grow rapidly, the country’s debt 
burden has grown faster still.

Chinese leaders realize that, 
although the debt is mostly do-
mestic, something must change, 
but they cannot agree about who 
should bear the cost of reducing 
debt growth. All tough decisions 
are on hold at least until this au-
tumn’s 19th party congress, at 
which China’s leadership will be 
reshuffled.

The longer China fails to slow 
debt growth, though, the more it 
risks a financial crisis as lenders 
lose confidence in Beijing’s ability 
to maintain financial control.

Unlike the United States before 
the 2008 crash, China’s house-
holds do not have an outsized 
debt burden. According to data 
from the Bank of International 
Settlements, obligations of Chi-
nese households stand slightly 
above 40% of G.D.P., compared, 
for example, to 92% in South Ko-
rea. China’s central government 
is not particularly indebted, with 
Beijing owing only 45% of G.D.P. 
to its creditors. Many Western 
governments have twice that level 
of indebtedness.

China stands out, however, in 
the debt levels of its corporate sec-
tor, equivalent to 166% of G.D.P. 
That compares with 53% in Ger-
many, 72% in the United States, 
95% in Japan and 100% in South 
Korea. Excluding small countries 
that operate as financial hubs, 
China’s corporate-debt figure is 
among the highest on record.

The growth in Chinese corpo-
rate debt since the global finan-
cial crisis has been spectacular. 
Before 2008 China’s ratio of cor-
porate debt to G.D.P. was declin-
ing. When the crisis hit, a bout 
of government-backed stimulus 
lending from state-owned banks 
increased corporate indebted-
ness by more than 20 percentage 
points, to above 120% of G.D.P. In 
2011 Chinese corporate debt re-
started its march upward, increas-
ing from around 120% of G.D.P. to 
more than 160% today.

If lenders begin to fear that 
borrowers can’t repay their debts, 
they may cut lending or increase 
interest rates. This would force 
cuts to corporate investment, 
which has driven Chinese G.D.P. 
growth, and could threaten the 
solvency of China’s biggest com-

panies.
Specifics of China’s financial 

system have made a financial cri-
sis less likely in the short term, but 
they also have made it more diffi-
cult for the government to change 
corporate behavior in a way that 
would reduce financial risk.

Much of the corporate-debt 
buildup is by China’s state-owned 
companies. In contrast to the 
West, China’s government plays 
a major role in the industrial sec-
tor, owning companies in sec-
tors spanning from telecommu-
nications to tourism, and many 
lenders view these companies as 
having an implicit government 
guarantee. The companies bor-
row massive sums at low interest 
rates, with banks assuming that 
the government will bail them out 
if financial trouble emerges.

At the same time, China’s big-
gest banks are also state-owned 
and are believed by many to ben-
efit from the same implicit guar-
antee. Such banks can borrow far 
more cheaply than they otherwise 
would be able to do. This enables 
them to lend yet more to Chinese 
companies, thus staving off short-
term crisis but increasing the scale 

of the adjustment that will at some 
point become necessary.

Some analysts argue that China 
need not worry, because the bulk 
of its debt is domestic and not at 
risk of foreigners pulling out their 
money. China is at risk, however, 
of Chinese savers pulling their 
money out of short-term financial 
products. This happened in 2007 
and 2008, when the U.S. market 
for corporate paper — short-term 
corporate-debt instruments simi-
lar to those used in China’s vast 
shadow-banking market — froze 
and companies found themselves 
unable to refinance.

China’s leaders realize the risk. 
In late 2016 Beijing began treating 
“financial security” as a national-
security risk. President Xi Jinping 
has made repeated statements 
stressing the need for “supply-side 
structural reforms,” and his eco-
nomic adviser, Liu He, has called 
for cutting debt levels. Earlier in 
2017 China’s central bank and 
financial-regulatory bodies tight-
ened rules governing short-term 
lending products. Beijing also has 
cracked down on prominent, po-
litically well-connected compa-
nies such as Anbang, Dalian Wan-
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da and H.N.A., which raise money 
in China to buy assets abroad.

Yet despite the talk from Bei-
jing, action on reducing debt lev-
els remains insufficient. China’s 
corporate debt as a share of G.D.P. 
did decline slightly in late 2016, 
from 166.8% to 166.3% of G.D.P. 
However, the minor reduction in 
the growth rate of corporate debt 
has been counteracted by rising 
household debt. As recently as 
2013 household debt was 30% of 
G.D.P., but it’s now at 44% of G.D.P. 
and rising. Government debt is 
growing, too, so China’s aggregate 
debt levels keep climbing.

Most of the Chinese elite real-
ize that debt growth must slow 
— but several crucial political 
constituencies correctly fear that 
reducing debt would reduce avail-
able resources. It’s not a coinci-
dence that management of the 
major state enterprises and finan-
cial institutions is dominated by 
children of senior leaders.

Some companies might face 
insolvency if interest rates rise or if 
bank loans dry up, and many oth-
ers would face higher costs. Thus 
the bosses of state-owned compa-
nies are lobbying heavily against 
any reduction in credit.

Even as Beijing talks about 
reducing financial risk, a power-
ful array of political interests is 
aligned in favor of retaining the 
current system, whatever dan-
gers it may pose. In advance of 
this autumn’s party congress, Xi 
is focused on placing his allies 
in leadership positions, spend-
ing political capital on that battle 
rather than on a push for financial 
reform.

China’s leaders may refocus on 
the debt dilemma after the party 
congress. If not, China’s debt bur-
den will only increase — as will 
the risk of a crash.

Chris Miller, author of “The 
Struggle to Save the Soviet Econ-
omy: Mikhail Gorbachev and the 
Collapse of the U.S.S.R.” (Univer-
sity of North Carolina Press, 2016), 
is the associate director of the 
Brady-Johnson Program in Grand 
Strategy at Yale University.)



31Thursday 31 August 2017 BUSINESS  DAYC002D5556



Read Ambitiously

32 Thursday 31 August 2017BUSINESS  DAY C002D5556

Eurozone economic 
sentiment hits 10-year high

The pickup in confidence un-
derpins expectations that the euro-
zone will remain on its solid growth 
path in the second half of the year 
despite a stronger euro, and will be 
aided by domestic demand.

It also fuels economists’ expec-
tations that the European Central 
Bank will soon begin to wind down 
its massive stimulus program, 
following in the footsteps of the 
Federal Reserve in the U.S. ECB 
President Mario Draghi could 
signal as soon as the bank’s next 
policy meeting on Sept. 7 that 
stimulus will be gradually reduced 
from early 2018, economists say.

“Robust survey indicators in 
euro area countries suggest that 
growth should accelerate through 
the rest of the year,” while the con-
sumer confidence indicator close 
to a 16-year high bodes well for the 
consumer-driven recovery, said 
Madhavi Bokil, a vice president at 
Moody’s Investors Service.

Economic sentiment in 
the eurozone reached its 
“highest level in more than 
10 years” in August, led by 

rising confidence among industrial 
companies and in the services sec-
tor, the European Commission said 
Wednesday.

Its Economic Sentiment Indica-
tor, which aggregates business and 
consumer confidence, jumped 
to 111.9 from 111.3 in July. This 
marks the highest level since July 
2007. Economists surveyed by The 
Wall Street Journal had expected a 
stable outcome.

Italy recorded the sharpest rise 
in economic sentiment among 
the region’s largest economies, 
followed by France and Spain—a 
sign the recovery is spreading. The 
mood, however, eased slightly in 
Germany and the Netherlands, the 
region’s traditional powerhouses.

Stocks rebound as North 
Korea worries fade

President Donald Trump 
heads to Missouri on 
Wednesday to argue that 

a tax plan that significantly 
cuts business taxes would ben-
efit middle-class workers, White 
House officials said.

The speech in Springfield, 
which isn’t expected to offer 
new policy details, begins a new 
phase of the president’s direct 
engagement in the tax debate, 
said the officials, who spoke to 
reporters on a conference call on 
condition of anonymity. 

One of the officials said Mr. 
Trump would make a “very 
bipartisan speech” that would 
reflect Americans’ frustration 
that a well-connected few are 
reaping economic gains. 

“We’re going to end the rigged 
system,” said the official, echo-
ing language used by groups 
backed by billionaire industri-
alists Charles and David Koch 
and contending that Americans 
understand how they would 
benefit if businesses prosper. 
“We’re going to build a tax code 
that really allows all Americans 
to have access to the American 
dream.”

Independent analyses of prior 
tax plans from Republicans and 
Mr. Trump show the biggest 
benefits going to high-income 
households. The Treasury De-
partment and the congressional 
Joint Committee on Taxation 
estimate that workers do pay 
some corporate taxes in the form 
of depressed wages, but that 
the bulk of the cost is borne by 
owners of capital, who tend to 
be wealthier.

Faced with the political ur-
gency of needing something to 
show to voters in 2018, Repub-
licans hope to push a major tax 
bill through Congress by the end 
of the year. 

They are still working on the 
legislation and they have a long 
list of obstacles to overcome. 
They haven’t settled on which 
tax breaks would go away, or 
whether they want a net tax cut, 
or how much revenue the new 
tax code would raise.

The White House has agreed 
on a broad framework with law-
makers and is ceding much of 
the detailed work to Congress 
while the president makes the 
public case that business tax 
cuts would yield faster economic 
growth and rising wages. Even 
in the absence of a detailed 
bill, there are some consistent 
themes.

Trump pitches 
business tax cut to 
middle class S

t o ck s  w e re  s t e a d y 
Wednesday as inves-
tors brushed aside the 
worries that followed 
North Korea’s missile 

launch over Japan and parsed 
fresh readings on the global 
economy.

Futures pointed to a flat 
opening on Wall Street after 
U.S. stocks rose slightly Tuesday 
despite an early stumble on geo-
political jitters.

The Stoxx Europe 600 was up 
0.8% from its lowest close since 
February, with every sector trad-
ing in positive territory. South 
Korea’s Kospi fully erased the 
previous session’s decline.

Data Wednesday showed U.S. 
economic growth was stronger 
than initially thought during the 
second quarter, while eurozone 
economic sentiment reached 
its highest level in more than 10 
years in August, according to the 
European Commission.

Tuesday’s missile was the first 

Pyongyang has fired over Japan’s 
main islands since 2009, and the 
latest in a string of moves that 
have briefly weighed on financial 
markets in recent weeks. Still, 
many investors said the eco-
nomic and earnings backdrop 
for stocks remained favorable, 
keeping the market within strik-
ing distance of record highs.

The Dow Jones Industrial Av-
erage added 57 points on Tues-
day after trading down as much 
as 135 points, its biggest intraday 
recovery in nine months.

“I think the market has 
learned the wrong lesson, which 
is to buy any dip indiscrimi-
nately, and there are risks out 
there that should be factored 
into stock prices,” said Eddie 
Perkin, chief equity investment 
officer at Eaton Vance .

Mr. Perkin favors domestic-
facing U.S. companies which 
would be the biggest beneficia-
ries in the event of tax cuts.

In Asian trading hours, Ja-
pan’s Nikkei Stock Average rose 
0.7%, helped by a nearly 1% gain 

Amazon looks to whole foods to 
boost online grocery shopping

offerings have done better in cap-
turing the online grocery market 
so far. Twenty-two percent of 
consumers surveyed in April by 
Morgan Stanley had shopped for 
food from a nearby supermarket’s 
website, while only 13% had done 
so from an online-only grocery 
service.

“I don’t want some guy picking 
out my tomatoes or my zucchini. 
I’m just going to get shoveled 
whatever is on top of the bin,” said 
Skip Olinger, a 64-year-old retired 
shipping container executive 
from Sonoma, Calif., who spends 
upward of $100 a week at a local 
Whole Foods.

While stock prices of tradi-
tional grocers have tanked in the 
past week over Amazon’s price 
cuts in Whole Foods stores, the 
greater menace to their busi-
ness could be Amazon’s online 
grocery ambitions, especially 
if Amazon drives down prices 
further, analysts said.

“The biggest threat is what 
Amazon can do online. There’s 
only so much reach the stores 
can achieve,” said William Kirk, 
an analyst for RBC Capital Mar-
kets, LLC.

Amazon declined to comment 
beyond a statement issued last 
week, which said that several 
of Whole Foods private labels, 
including 365 Everyday Value, 
would be available on Amazon.
com and via several of its grocery 
delivery options. Whole Foods 
also declined to comment.

in the dollar against the yen from 
the end of Tuesday’s trading, 
which supported shares of ex-
porters. Auto maker Mitsubishi 
Motors gained 1%, while elec-
tronics giant Sony climbed 2.9%.

Hong Kong’s Hang Seng In-
dex rose 1.2%, while South Ko-
rea’s Kospi index nudged up 
0.3%.

Data Wednesday showed U.S. 
economic growth was stronger 
than initially thought during the 
second quarter.

Data Wednesday showed U.S. 
economic growth was stronger 
than initially thought during 
the second quarter. Photo: Luke 
Sharrett/Bloomberg News

The broader Asian stock mar-
ket rebound was also helped by 
U.S. economic data showing 
that growth remains steady and 
consumer sentiment is upbeat, 
said Masashi Murata, currency 
strategist at Brown Brothers 
Harriman.

“The fundamentals remain 
unchanged, so the bounce back 
has been easier,” he said.

Elsewhere in markets, oil pric-
es fell and gas futures jumped on 
Wednesday as Tropical Storm 
Harvey flooded the Texas Gulf 
Coast, crippling the region’s re-
fining capacity and raising fears 
of fuel shortages. Brent crude 
oil was last down 0.6% at $51.33 
a barrel.

Amazon.com Inc. AMZN 
0.85% this week added 
hundreds of new Whole 
Foods products to its 

website in a bid to get consumers 
to finally buy their groceries online.

Online grocery shopping ac-
counts for less than 5% of the 
nearly $800 billion in food and 
beverage sales in the U.S., despite 
Amazon and others rolling out 
deliveries in major U.S. metro ar-
eas. Buying groceries online has 
been slow to take hold because of 
consumers’ desire to touch and 
smell fresh produce before buy-
ing it, as well as price concerns 
and limits to where it is available.

Now Amazon’s $13.5 billion 
acquisition of grocery chain 
Whole Foods Market Inc., which 
closed this week, is providing a 
new impetus for online grocery 
shopping. Amazon has expanded 
its catalog with Whole Foods 
groceries at the same prices as 
in stores, and could use Whole 
Foods’ 470 stores as hubs for on-
line pickups and deliveries.

Food retailers that have both 
physical stores and e-commerce 

RICHARD RUBIN
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Continued from page 4

Sinopec probed by the U.S. over Nigeria...

L-R: Olajumoke Simplice, vice president, Chartered Institute of Taxation of Nigeria (CITN); Cyril Ede, president, and 
Jamil Ampomah, director, Sub-Saharan, Africa, Association of Chartered Certified Accountants (ACCA), during the 
MoU signing ceremony between CITN and ACCA for the establishment of a mutual co-operation for the advance-
ment of their respective members for the accountancy and tax professionals in Lagos.        Pic by Olawale Amoo

Continued from page 4

Importers groan over delays,alleged inefficiency of...

Continued from page 1

Buhari attends first FEC meeting in 3...

attended a FEC meeting was on 
April 3, about a month before 
he proceeded on his second 
medical vacation for the year. 
The FEC meeting was cancelled 
last week, as President Buhari 
received Vice President Yemi 
Osinbajo’s committee report 
into allegations made against 
suspended Secretary to the 
Government of the Federation 
(SGF), Babachir Lawal and 
former Director-General of the 
National Intelligence Agency 
(NIA) Ayodele Oke.

At the meeting yesterday, 
FEC approved a contract worth 
$5.792billion for the construc-
tion of the 3,050MW, Mambilla 
Hydro Power project.

The project, which is a joint 
venture with the Chinese Civ-
il Engineering Construction 
Company (CCECC) is for  en-
gineering, turnkey and civil 
engineering works that include 

the construction of four dams 
with depths of up to 150 meters 
each.

Briefing journalists after the 
council meeting alongside the 
Ministers of Labour and Pro-
ductivity, Chris Ngige, Sports, 
Solomon Dalung and Informa-
tion and Culture, Lai Moham-
med, the Minister of Power, 
Works and Housing Babatunde 
Fashola, said the funding is 
coming through the Chinese 
Export and Import Bank with 
just a 15 percent counterpart 
funding from Nigeria.

“So the funding is coming 
from the Chinese government, 
through their Exim Bank. It is 
an export funding support from 
their government and  an im-
port from us. So 85 percent of 
that is supposed to be financed 
by them and 15 percent is our 
own counterpart funding. The 
award now triggers the contract 
negotiation for the financing 

side and when that is conclud-
ed, the project can start.

“This government approved 
the award of the contract today, 
to a joint venture of the Chinese 
Civil Engineering Company for 
the engineering and turnkey 
contract, including civil and 
electromechanical works for 
$5.792billion” he said.

He explained that the con-
struction will take about 72 
months or six years of very 
extensive scope of work, which 
requires “construction of four 
dams, one of them is 150m 
in height. The intermediate 
two are 70m in height and 
the smallest of them is 50m in 
height”.

The project which will be sit-
ed in the Gembu area of Taraba 
State, also includes 700km of 
transmission lines and will in-
volve a lot of preparatory work 
with settlement and all of that, 
the Minister explained. “It will 
really unleash the potential 
that has been reported about 

Mambila for agriculture, for 
tourism, and also for energy. It 
would also help Nigeria strike 
a very big blow on the climate 
change issue and fulfil its com-
mitment under the Paris agree-
ment”.

Minister of Power, Housing 
and Works, Babatunde Fashola 
said the project has a potential 
for output of  3,050MW overall 
but dependent on the provi-
sion of water to produce the 
ultimate capacity.

Fashola added that since 
1972 when the issue of the 
project came up, this was the 
first time Council was actually 
approving it.

Council also gave approval 
for the regulation of the im-
ports and installations of boil-
ers and pressure vessels.

According to Labour Minis-
ter, Chris Ngige, this is in line 
with the Factory Acts of 2004 
which regulates factory man-
agement through monitoring 
and inspections, in order to 

that moves the cargo from port 
of origin to port of destination on 
the request of the cargo owner, 
while APM Terminals is a port 
operator, who offloads the con-
tainers from the ship, stores the 
container in the terminal and 
loads on the cargo owners’ truck 
after examination and clearance 
by the authorities, namely the 
Nigerian Customs Service (NCS), 
therefore, is wrong to accuse us 
of causing delays,” he explained.

Tony Anakebe, managing di-
rector of Gold-Link Investment 
Limited, a Lagos-based clearing 
and forwarding company, said 
“Cargo clearance from Apapa 
has been a serious problem to 
importers and agents because 
the delay from the Apapa Con-
tainer Terminal makes it difficult 
for trucks to go into the port. It 
takes as long as three to four days 
for trucks to have access to the 
port and load cleared containers, 
and another one week for loaded 
trucks to leave the port.”

According to him, processing 
documents for the purpose of 
clearing goods from Apapa, which 
used to be one of the fastest, has 
been difficult since after the global 
system of Maersk Group was 

hacked, such that both the ship-
ping line and their terminal, have 
been accused of using manual 
procedure in place of automation.

“Before now, clearing con-
tainers by Maersk Line took 
nothing less than one week but 
now, it takes two to three weeks 
and this accumulates demurrage 
and rent charges for importers, 
adds cost to the owners of cargo,” 
Anakebe disclosed.  

Anakebe said that almost 
all the shipping companies 
operating in the nation’s ports 
are culpable of poor customer 
relations, given the fact that re-
trieving container deposit from 
shipping liners currently takes 
longer than necessary.

Emma Nwabunwanne, a La-
gos based importer, who be-
moaned the general poor cus-
tomer relations among shipping 
companies calling Nigerian ports, 
said government needs to man-
date shipping firms to have con-
tainer holding-bays away from 
the port to fast track dropping 
of empty containers by truckers.

Nwabunwanne said the long 
queue of trucks with empty con-
tainers, which takes an average of 
four days to enter the port, adds 
to cost, which importers pay as 

achieve standardisation and 
effective codes of operation. 
He added that proper adher-
ence to the law would reduce 
environmental hazards and 
loss of human lives in case of 
accidental explosions.

Meanwhile, Vice President 
Osinabjo has taken over ne-
gotiations with the striking 
Academic Staff Union of Uni-
versities members.

Ngige said it was part of the 
resolve of the council, that 
Osinbajo henceforth oversee 
and preside over the negotia-
tions, until both parties reach 
a truce.

The development is coming 
a day after the union boycot-
ted a meeting scheduled with 
officials of the Federal Govern-
ment.

ASUU who have been on 
strike in the past two weeks, 
have accused the government 
of not honouring its part of 
the agreement reached in time 
past.

demurrage for not returning the 
empty within the deadline.     

Reacting to this, Bolaji Akino-
la, spokesperson of the Seaport 
Terminal Operators Association 
of Nigeria (STOAN) said in a 
telephone interview, that blam-
ing service providers, especially 
terminal operators for the prob-
lems in the ports would not ad-
dress the fundamental problems 
of Nigerian ports, rather it would 
take government’s attention 
away from the real problem.

“The biggest problem to ease 
of doing business in the ports is 
manual and physical inspection 
of cargo by the officers of the 
Nigeria Customs Service (NCS) 
because none of the multi-bil-
lion naira scanning equipment 
acquired by the destination 
inspection service providers 
and handed over to Customs, is 
working,” he said.

Akinola said the Federal Gov-
ernment needs to make scanners 
functional to ease doing business 
in the ports. He further stated 
that APM Terminals is a global 
company which runs over 70 ter-
minals across Europe, Africa, the 
US and Far East Asia, with single 
model of operations, which can-
not be comprised. He ranks them 
as leaders in the global terminal 
operations space.

and a division of royalties be-
tween Addax and the Nigerian 
National Petroleum Corporation, 
the people said.

The U.S. probes are in their 
early stages, and no action is im-
minent, one of the people said. 
The SEC is handling its inquiry 
through its Los Angeles office, 
and the Justice Department in-
vestigation is being led by the 
U.S. attorney’s office in that city, 
the person said. At least one 
Washington-based prosecutor 
from the Justice Department 
unit that investigates potential 
violations of the Foreign Corrupt 
Practices Act has traveled to Los 
Angeles to conduct interviews, 
the people said.

Sinopec’s American deposi-
tary receipts dropped 1.2 per-
cent on the news and were up 1 
percent to $75.84 at 1:45 p.m. in 
New York.

Spokesmen for the SEC and 
the Justice Department declined 
to comment. A Sinopec spokes-
man at the company’s Beijing 
headquarters also declined to 
comment.

Sinopec, the world’s biggest oil 
refiner, is one of the largest for-
eign state-owned enterprises to 
be investigated by U.S. prosecu-
tors. The probes renew scrutiny 
of a matter that the Swiss had 
closed after a short inquiry. In 
July, Swiss authorities required 
Sinopec to pay 31 million Swiss 
francs ($32 million) in damages 
after admitting to organisational 
deficiencies.

The matter springs from Sino-
pec’s biggest acquisition. The 
Chinese company bought Addax 
in 2009 for about $7.8 billion to 
build a corporate presence in Ge-
neva, a commodity-trading hub, 
and to expand its oil production 
in Africa.

Addax operated in Nigeria un-
der a deal with the government. 
From 2001, Addax benefited 
from a Side Letter agreement that 
granted it tax breaks and reim-
bursements for capital costs, ac-
cording to a person familiar with 
details of the contract. Around 

2014, Nigerian authorities de-
cided that the Side Letter should 
no longer apply and demanded 
that Addax repay about $3 billion 
of past benefits, the person said.

By the end of that year, ac-
cording to the person, Addax had 
filed a lawsuit against the govern-
ment to protest that decision. It 
also sought reimbursement of at 
least $1 billion, contending that 
the Nigerian National Petroleum 
Corporation had taken more than 
its share of crude allotments -- a 
practice known as “overlifting.”

Allegations of bribery surfaced 
in January of this year after De-
loitte said in a public filing that it 
had resigned as Addax’s auditor 
because it couldn’t obtain “sat-
isfactory explanations” for $80 
million paid to an engineering 
company for Nigerian construc-
tion projects in 2015. Deloitte said 
that amount appeared excessive 
for the work performed “and their 
purpose and timing raise issues 
which have not been resolved.”

On May 25, 2015, shortly after 
many of those payments were 
made, Addax and the Nigerian 
government reached a settle-
ment that was approved by the 
Nigerian High Court, the person 
familiar with the matter said. 
Sahara Reporters, a news or-
ganisation in Nigeria, reported 
that former President Goodluck 
Jonathan, with just three days left 
in office, approved the settlement 
at the urging of Attorney General 
Mohammed Bello Adoke.

The agreement validated the 
original terms of the Side Letter, 
effectively nullifying Nigeria’s 
demand that Addax repay $3 bil-
lion, the person said. It’s unclear 
if there’s any other litigation 
pending between Addax and 
Nigeria.

The administration of Presi-
dent Muhammadu Buhari, Jona-
than’s successor, left the original 
terms of the Side Letter intact 
but planned to revoke its terms 
effective Jan. 1, 2016, according 
to a person familiar with the deal. 
That would deny Addax at least $1 
billion in future benefits and end 
reimbursement claims.
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Live @ the Stock exchange

Stock market extends loss path 
as ASI dips by 1.48%

N
igerian stock 
market extend-
ed its loss part 
by 1.48percent 
yesterday as 

largely capitalised stocks led 
the basket of 30 losers against 
7 gainers.

The value of listed equities 
declined by about N185bil-
lion as supply outweighed 
demand for stocks.

The Nigerian Stock Ex-
change (NSE) All Share In-
dex (ASI) closed at 35,629.13 
points against the preceding 
day close of 36,165.93 points 
while Market Capitalisation 
closed at N12.280 trillion 
against preceding day close 
of N12.465 trillion. The Year-
to-Date (ytd) return stood at 
32.58percent.

Mobil Oil Plc led the los-
ers tabled after its share price 
declined from N173.79 to 
N165.11, down by N8.68; 
Dangote Cement Plc also 
lost N8.13, from N212.65 to 
N204.52; while Guinness Ni-
geria Plc lost N1.98, from 
N76.98 to N75.

Total Nigeria Plc rallied 
most by N6.5, from N236.5 
to N243; Nigerian Breweries 
Plc followed with N1.4 gain 
from N183.6 to N185; while 

                     ASI (Points) 35,629.13
DEALS (Numbers) 4,371.00
VOLUME (Numbers) 239,906,078.00
VALUE (N billion)  2.929
 MARKET CAP (N Trn  12.280

Market Statistics as at    Wednesday 30 August  2017Top Gainers/Losers as at  Wednesday 30 August  2017

GAINERS

TOTAL 236.5 243 6.5
NB 183.6 185 1.4
CUTIX 2.21 2.43 0.22
MAYBAKER 2.88 3.01 0.13
CONTINSURE 1.34 1.4 0.06

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL 173.79 165.11 -8.68
DANGCEM 212.65 204.52 -8.13
GUINNESS 76.98 75 -1.98
FO 50 49 -1
UNILEVER 40 39.29 -0.71

Cutix Plc gained 22kobo, 
from N2.21 to N2.43.

The volume of stocks trad-
ed increased by 66.08per-
cent from 144.45million to 
239.90million, while the to-
tal value of stocks traded 
increased by 93.80percent 
from N1.512 billion to N2.930 
billion in 4,371 deals.           

Dealing Members of the 
Nigerian Stock Exchange 
(NSE) have been notified 
that Prestige Assurance 
Plc made an application  
to the Nigerian  Stock  Ex-
change for a “No Objec-

tion” to its  proposal  to  re-
duce  the Company’s share 
capital from N2,685,216,000 
being 5,370,432,000 ordi-
nary shares of 50 kobo each 
to N1,908,705,000  being  
3,817,410,000  ordinary  
shares  of  50  kobo  each  in  
the  issued  and  fully  paid  
up ordinary shares of the 
Company.

The share capital so re-
duced will be applied in writ-
ing off the capital of the Com-
pany which is lost or unrepre-
sented by available assets.

Prestige explained that 

NSE launches state-of-the art Data Centre

… Prestige Assurance proposes share capital reduction

the essence of the capital 
reconstruction is to enable 
the Company wipe out its 
accumulated retained losses 
of N776.511million

It stated further, that the 
reconstruction will repo-
sition the Company on a   
trajectory   for   subsequent   
accumulated retained 
profit, create   more   value   
to   its shareholders, allow 
the Company to declare 
dividend and improve its 
perception in the market 
thereby making it more com-
petitive.

Fidelity Bank Plc, 
one of Nigeria’s top 
lenders recorded a 
very strong finan-

cial performance in the first 
half (H1) of 2017, posting 
impressive growth in profits, 
gross earnings and other 
indices for the six months 
period ended June 30, 2017.

Details of the audited 
results, released at the Ni-
gerian Stock Exchange 
(NSE) Wednesday showed 
that gross earnings rose 
b y  2 2 . 1 p e r c e n t  f r o m 
N70.3billion in H1 2016 to 
N85.8 billion for the cor-
responding period at June 
30, 2017.

Fidelity Bank posts impressive H1 results as profits soar by 66% to N10.2bn
total expenses declined by 
1.8percent (despite the high 
inflationary environment) 
leading to a reduction in our 
Cost to Income Ratio (CIR) 
to 67.3percent” he stated.

Fidelity Banks’ retail 
strategy continued to de-
liver impressive results in 
HI2017 as savings depos-
its; a measure of customer 
confidence, increased by 
3.9percent to N161.1 billion 
in June 2017 on the strength 
of improved cross selling of 
its digital banking products 
with about 30percent of 
customers now enrolled on 
our flagship mobile (*770#) 
and internet banking prod-

ucts” he explained.
With presence in the 

major cities and commer-
cial centers in the country 
complemented by innova-
tive digital banking prod-
ucts and channels, Fidelity 
Bank was rated as one of the 
Top 4 banks in the retail seg-
ment in the recently pub-
lished KPMG BICSS. The 
bank which is managed by 
a highly professional team 
and a reputable Board of 
Directors commenced the 
interim audit of its finan-
cials in 2017 in line with its 
emphasis for continuous 
process and governance 
improvement.

ing its market share in the 
Small and Medium Enter-
prises (SME), Retail and 
Digital banking business 
segments.

“Our balance sheet op-
timization initiatives con-
tinued to deliver improved 
results as Net Interest 
Margin (NIM) increased 
by 7.4percent in H1 2017 
from 6.4percent (2016FY), 
just as the growth in the 
yield on our earning assets 
outpaced the increase in 
funding costs. The pro-
cess improvement and 
digital banking initiatives 
in the period helped to 
optimize our cost profile as 

Nnamdi Okonkwo, CEO, 
Fidelity Bank Plc

… to offer secure cloud services to both market 
operators, firms

The Nigerian Stock 
Exchange (NSE) has 
launched a state-of-
the art Data Centre 

which was commissioned 
by the Minister of Science 
and Technology, Ogbonnaya 
Onu.

The Data Centre built to 
Uptime Institute’s Tier III 
design standards is consis-
tent with NSE’s tradition of 
pioneering far-reaching in-
novations within the Nigerian 
Capital Market.

With this development, 
the NSE can now offer state of 
the art and secure cloud ser-
vices to both market opera-
tors and any firm interested 
in having a low-cost, highly 
available service for their 
customer base.

“I am pleased with the 
strides the Exchange is tak-
ing in ensuring it is the best 
in Africa especially through 
technological innovations. 
Technology remains one of 
the drivers of growth for any 
economy and I am impressed 
that the Exchange is at the 
forefront of adoption while 
partnering with other Nige-
rian companies”, the Minister 
said while commending the 
Exchange for achieving the 
milestone of a Tier III data 
centre which is not common 
place in Nigeria.

Ade Bajomo, Executive 
Director, Market Operations 
and Technology, NSE, said 
the Data Center provides a 
secure, reliable and advanced 
physical and technical envi-
ronment for the Exchange. 
“It comes with real time 
monitoring of active devices, 

n+1 resistance of all critical 
components, 99.982% avail-
ability, uninterrupted power 
supply and market leading 
cloud hosting capabilities. 
Data is replicated in real time 
offsite to a Tier III partner data 
Centre that is 25km away from 
the production site. These 
features place NSE’s services 
at par with the best exchanges 
globally”. “The new Tier III 
Data centre re-affirms NSE’s 
ongoing commitment to digi-
tally transform the Nigerian 
Capital Market and enable 
financial inclusion”, he added.

“The NSE Data Cen-
ter allows the Exchange to 
strengthen the adoption of 
digital techniques within its 
ecosystem and provides our 
stockbroking firms with the 
option of hosting their in-
frastructure in a 24x7 highly 
available and efficient plat-
form. At the Exchange, we 
strive to maintain 100% avail-
ability of all market platforms 
and have been very successful 
in this quest. 

Currently, 90% of all trades 
are also done outside the Ex-
change, in a fully automated 
manner and the criticality of 
the data centre is key for mar-
ket confidence and growith. 
Our Data Center can currently 
host 50 clients but can scale 
up rapidly with demand“, he 
said.

Speaking on the sustain-
ability aspects of the Data 
Centre, Bajomo noted that 
“data centres are one of the 
highest energy consuming 
operations in the world and 
consume around 2% of the to-
tal power generated globally. 

The growth in Gross 
Earnings was driven pri-
marily by a 27.8percent 
increase in interest in-
come and a 0.7percent 
growth in net fee income 

to N11.2 billion. Similarly 
profits surged by 66.7 per-
cent from N6.1 billion in 
2016 to N10.2 billion, just 
as it recorded significant 
improvement in other key 
performance indices such 
as Net Interest Margin 
of 7.4percent,  Cost In-
come Ratio at 67.3percent 
and Capital Adequacy of 
18.4percent in the period 
under review. 

Nnamdi Okonkwo, CEO, 
Fidelity Bank Plc attributed 
the double digits growth in 
earnings and profits to the 
disciplined execution of the 
Banks medium term strategy 
which focused on deepen-



Rise in official requests 
for tech group data 
hints at surge under 
new EU rules

T
he US and UK governments 
have almost doubled their 
requests to obtain data 
from technology, media 
and telecoms companies 

over the past three years.
The trend highlights a growing 

regulatory burden for businesses that 
are preparing for many more requests 
under tough new EU privacy rules.

The number of times 26 compa-
nies - including AOL, AT&T, Facebook, 
Google and LinkedIn - were asked to 
assist the UK and US governments 
with investigations increased in 2016 
to 704,678, up from 354,970 three 
years previously, according to analysis 
of public data by consultant Deloitte.

The surge will vindicate claims 
from some companies that they face 
an impossible task in dealing with 
requests for information. Technology 
groups have warned that this chal-
lenge will rise dramatically under the 
General Data Protection Regulation, 
which will give EU citizens more rights 
over their data.

“The number of requests has in-
creased and alongside that the variety 

Tropical storm Harvey is 
shaping up to be one of 
the three costliest natural 
disasters in modern US 

history.
As the system encircles the Gulf 

region for a sixth day, some fore-
casters say it may prove even more 
financially ruinous than superstorm 
Sandy and be topped only by Hur-
ricane Katrina.

But this time the insurance 
industry is expected to avoid foot-
ing much of the bill because many 
householders lack cover for flood-
ing. Taxpayers are likely to cover a 
big chunk of the loss, but how much 
support the state will provide is far 
from clear.

Thousands of families and small 
business owners, forced to abandon 
their properties, face hardship. “It’s 
very scary,” says Amy Bach, execu-
tive director of the advocacy group 
United Policyholders. “It’s cause 
for serious concern about the area’s 
ability to rebound.”

Having unleashed record levels 

of requests,” said Peter Robinson, 
partner at Deloitte. “Dealing with 
them is time-consuming, risky and 
expensive.”

The 2016 figure reflects an aver-
age of 27,103 requests for each com-
pany. Facebook’s transparency report 
showed it received 61,703 requests for 
data from the US and UK governments 
last year.

The results will add to a sense that 
assistance from public companies 
has become integral to law enforce-
ment, as technological advances give 
companies more insight into people’s 
lives. The concern for businesses is 
that the costs of compliance could 
increase - especially if GDPR leads to 
a rise in requests from private citizens 
in the EU.

Deloitte’s data showed that most 
requests between 2013 and 2016 were 
made in the form of subpoenas or 
court orders that usually only allow 
the disclosure of simple information, 
such as the name associated with an 
email account. But 12 per cent of cases 
were through search warrants that 
could allow governments to probe 
the content of messages, documents, 
photos and videos.

of rainfall, Harvey has paralysed 
Houston, the fourth most populous 
US city and the country’s oil and 
gas capital.

While the final tally will remain 
uncertain for weeks, it is apparent 
that losses will be “immense”, says 
Howard Mills, a former New York 
insurance superintendent who is 
now Deloitte’s global insurance 
regulatory leader. “This is going to 
be one of the most consequential 
storms in history.”

Ha r v e y ’s  p e r s i s t e n c e  h a s 
prompted disaster modellers and 
economists to push up loss fore-
casts. According to the latest pre-
liminary estimates from Moody’s 
Analytics, the storm will cost be-
tween $50bn and $75bn.

At the top end of that range, Har-
vey would surpass Sandy, which ac-
cording to Munich Re caused $69bn 
of damage when it struck New York 
and other east coast cities in 2012. 
Katrina, which landed insurance 
companies with a $61bn bill and 
cost the wider economy $125bn 
when it devastated New Orleans 

Texas flood relief efforts lift cloud left by Katrina

The line of tractor-trailers 
wound down the narrow 
road, in a traffic jam doz-
ens deep. A driver taking 

a turn too fast had overturned his 
18-wheeler, blocking the entrance 
to the federal government’s main 
aid stockpile for victims of tropical 
storm Harvey.

But before the mishap could 
seriously interrupt the flow of vital 
assistance on Tuesday, the truck 
was righted and towed out of the 
way, allowing the parade of vehicles 
at the Federal Emergency Man-
agement Agency (Fema) forward 
operating base in Seguin, Texas, 
to resume.

On an auxiliary US military 
airfield, Fema has about 500 trail-
ers stockpiled with bottled water, 
military rations, infant formula, tar-
paulins and industrial generators. A 
pair of mobile emergency response 
support (MERS) vehicles for first re-
sponders - essentially motorhomes 
with satellite communications gear 
- just left for the hardest hit areas, 
about a two-hour drive east.

“We are like a mobile ware-
house,” says Dale Smoot, 49, Fema’s 
staging area group supervisor.

Fema is the government agency 
leading relief efforts for the tens of 
thousand affected by the floods 
that have devastated Texas’ Gulf 
coast. At least 20 have been killed 
and authorities warn the death toll 
will rise. About 30,000 people have 
been forced into shelters.

Clad in an incongruous pink 
shirt and tan cargo trousers, a vis-
ibly exhausted Mr Smoot says the 

traffic mishap was a rare blemish 
on Fema’s response to the disaster. 
The agency’s performance thus 
far, which has drawn praise from 
President Donald Trump and Texas 
governor Greg Abbott, presents a 
stark contrast to the bungled fed-
eral response to Hurricane Katrina 
in 2005.

That episode cemented an im-
age of Fema as hopelessly inept, 
unable to recover from its initial 
surprise at the scale of New Or-
leans’ flooding. A number of sub-
sequent postmortems said that 
Fema, which acts in response to 
state requests, had been distracted 
by terror threats following the at-
tacks of September 11 and suffered 
from untrained staff, mismatched 
communications systems and poor 
planning.

“We have learnt,” says Mr Smoot, 
speaking over the din of generators 
and idling truck engines.

Now the agency has better tech-
nology, including the MERS units 
and inventory management sys-
tems that provide Mr Smoot with 
a continually updated picture of 
what he has in stock and where it 
is heading.

A dozen or so Fema officials , 
distinguished by their neon yellow 
or orange safety vests, monitor 
incoming aid requests from state 
officials in an air-conditioned 
white trailer outfitted with laptops, 
a flat-panel television and several 
whiteboards. Fema also has pre- 
positioned more supplies at sites 
around the country, which can be 
quickly tapped for disasters such 
as Harvey, allowing government 
officials to keep pace with the cries 

FINANCIAL TIMESFT
Trump’s Business - The president’s debt 
to Deutsche

Page A4

Korean shipbuilders set 
for $1.5bn order

Page A3

World Business Newspaper

Continues on page A4

Taxpayers face biggest share 
of a bill expected to top $50bn

A1Thursday 31 August 2017 BUSINESS  DAYC002D5556

ALIYA RAM

for help. “It allows us to lean for-
ward and start placing resources 
and personnel in place,” says Dan 
Green, the agency’s fuel boss.

Mr Smoot, who began working 
on disaster response with Florida’s 
Hurricane Wilma a few weeks after 
Katrina, is part of the agency’s in-
cident management corps, which 
deploys on a moment’s notice to 
avoid repeating the slow-footed 
Katrina response. As a result, he 
spends 300 nights each year away 
from his Ohio home.

This time, he got the call on 
Tuesday August 22 at 10.30pm 
while working on a flood in West 
Virginia. He grabbed a few hours’ 
sleep before rising at 3am to catch 
an early flight from Charleston and 
he has been working 16 to 18-hour 
days ever since. “Every disaster is 
unique,” says this veteran of hur-
ricanes, floods and chemical spills.

At a daily 9am conference call 
with a score of federal and state of-
ficials, Mr Smoot aims “to get the 
battle plan going for that day”.

Along with Fema, US Army 
Corps of Engineers personnel are 
on site to make sure the huge gen-
erators are in working order before 
they are sent to police departments, 
shelters and medical facilities. A 
handful of army and border patrol 
helicopters also operate from the 
base, carrying food and water to 
spots that cannot be reached via 
flooded roads.

Mr Smoot and his roughly 40 
other Fema colleagues know that it 
is far too early for victory laps. The 
big test lies ahead. Busloads bring-
ing thousands of additional Hous-
ton evacuees are expected soon. 

DAVID J LYNCH 

Greg Abbott,Texas governor

ALISTAIR GRAY
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Oil flotillas set sail for US as Harvey hits refining output

A 
flotilla of European fuel 
tankers is preparing 
to sail to the US in the 
wake of tropical storm 
Harvey, as oil traders 

scramble to replace supplies of 
petrol knocked out by the worst 
storm to hit Texas in 50 years.

Shipbrokers in London said al-

most 40 cargoes of petrol had been 
booked or were being negotiated so 
far this week, well up on the usual 
volume, and traders were asking 
for flexibility to deliver either to 
the Atlantic seaboard or the Gulf 
Coast depending on when ports 
may reopen.

Harvey has knocked out more 
than a fifth of US oil refining capac-
ity, or roughly 4m barrels a day, 

sparking fears of fuel shortages and 
driving wholesale petrol prices up 
20 per cent to the highest level in 
two years. US drivers bought record 
volumes of petrol last week, pur-
chasing 9.85m b/d, according to 
preliminary estimates from the En-
ergy Information Administration.

“The number of gasoline car-
goes getting arranged is rising 
every hour,” said Richard Matthews 

at Gibson Shipbrokers in London. 
“Everyone’s come into the market 
to ship gasoline from Europe to 
the US, particularly the East Coast 
but also taking options to go to 
the Gulf.”

Tanker rates for the transatlantic 
route, a proxy for demand, have 
soared almost six-fold in the past 
week, shipbrokers said, rising to 
more than $20,000 a day for the 

benchmark voyage, from $3,500 
a week ago. The total number of 
shipments could still change be-
cause not all voyages are arranged 
through brokers.

Cargoes of jet fuel are also being 
shipped from Asia to the US West 
Coast, while some tankers already 
at sea have been diverted to regions 
that may struggle to access fuel 
supplies from the Gulf.

Continued from page A1

Donald Trump flew to 
Missouri yesterday to 
launch a nationwide 
campaign to convince 

Americans about the need for tax 
reform, as he attempts to secure 
his first big legislative win after 
Congress failed to pass healthcare 
reform over the summer.

Ahead of the speech in Spring-
field officials said the president 
would outline his vision for “why” 
the country needed tax reform 
and not on the details of the plan, 
which will be hammered out on 
Capitol Hill.

“Will be leaving for Missouri 
soon for a speech on tax cuts and 
tax reform - so badly needed!” Mr 

Trump tweeted before his trip.
Mr Trump is taking a starkly 

different approach on tax to the 
way he handled the healthcare 
debate. While he blames Mitch 
McConnell, the Republican Sen-
ate majority leader, and Paul Ryan, 
the House Speaker, for failing to 
pass healthcare reform, his critics 
assailed him for not doing more to 
sell the plan earlier this year.

Gary Cohn, head of the White 
House national economic council, 
and Steven Mnuchin, Treasury 
secretary, have been working 
with top Republicans in recent 
months to lay the foundations for 
a plan that they want to become 
the biggest reform to the tax code 
since the Reagan administration 
in 1986.

The administration is preparing 

to lean heavily on congressional 
committees to pull together what 
Mr Cohn describes as the “flesh 
and bones” of the tax reforms. 
The so-called big six - Mr Cohn, 
Mr Mnuchin and four key Repub-
lican policymakers - have drafted 
a memorandum setting out their 
vision for reform.

But it leaves a welter of big 
questions unanswered, and these 
will have to be hammered out 
by returning lawmakers on two 
committees - the House ways and 
means committee and the Senate 
finance committee.

Yesterday, Chuck Schumer, 
the top Senate Democrat, said Mr 
Trump was “going to try to cloak 
his plan, which is really a boon for 
the rich, as a populist plan that will 
be a boon for the middle class”.

When Brazil’s develop-
ment bank, BNDES, at-
tempted to change the 
management of scan-

dal-hit meatpacker JBS this month, 
it ran into surprisingly staunch re-
sistance.

Wesley Batista, one of the two 
brothers who run JBS, the world’s 
largest protein company, admitted 
earlier this year in a plea bargain to a 
scheme in which executives bribed 
nearly 2,000 politicians. His sibling 
Joesley even allegedly discussed kick-
backs with President Michel Temer.

BNDES, which is JBS’s second-
largest shareholder and one of its 
biggest lenders, wants to sue Mr 
Batista and remove him from the 
board, but the butcher from Brazil’s 
mid-western cowboy state of Goiás 
is having none of it.

“Up to this moment, there are no 
objective elements, based on profes-
sional studies and evaluations, that 
conclude that Mr Wesley Batista has 
caused damages to the company,” JBS 
said in a statement.

For critics of BNDES, the dis-
pute highlights the deep flaws of an 
entrenched system of subsidised 
government lending that underpins 
Latin America’s biggest economy. 
BNDES helped to create JBS over 
the past decade, pumping R$8bn 
($2.5bn) in loans and equity into 
the company and helping it expand 
overseas into the US, Australia and 
Europe as part of a state policy of 
creating national champions.

Under different governments of 
Brazil’s Workers’ party, which ruled 
for 13 years until former president 
Dilma Rousseff was impeached last 
year for manipulating the budget, 
the BNDES grew bigger than the 
World Bank as the main provider of 
long-term finance in Latin America’s 
largest economy.

The bank lent money to compa-
nies ranging from JBS to those owned 
by Jorge Paulo Lemann, Brazil’s rich-
est man and one of the controlling 
shareholders of AB InBev, the world’s 
largest brewer, at interest rates some-
times half those of the central bank’s 
benchmark Selic lending rate.

“This very big BNDES that we con-
structed over the past decade is part 
of an old vision of Brazil that assumes 
that development requires govern-
ment co-ordination, protection 
against competition and subsidies 
to private investment,” said Marcos 
Lisboa, president of Brazilian busi-
ness school Insper.

A2 Thursday 31 August 2017BUSINESS  DAY C002D5556

Chuck Schumer, Senate Democrat
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President campaigns to sell tax 
reform to American workers

DAVID SHEPPARD

Air strikes by the US-led 
coalition in Syria have 
halted the evacuation 
of Isis fighters and their 

families from the Lebanese-Syrian 
border area.

Yesterday, coalition strikes 
hit a road heading east between 
Hamaymah and Abu Kamal as well 
as a bridge and vehicles that the 
coalition says held fighters.

“We are going to take advantage 
of an opportunity like this,” said 
Colonel Ryan Dillon, coalition 
spokesman, stressing no buses 
or ambulances carrying civilians 
were hit. “We will target Isis fight-

ers, resources and leaders wher-
ever we find them.”

The Isis group was promised 
safe passage through Syrian ter-
ritory under a deal this week be-
tween jihadis, Lebanon, Syria and 
Hizbollah. Col Dillon said the US 
was not party to any deal, which 
ended a multi-front offensive 
against Isis along the Syrian-Leb-
anese border and which allowed 
the Isis convoy to go towards Deir 
al-Zor province in eastern Syria, 
which borders Iraq.

“They’re pawning them off to 
be someone else’s problem,” said 
Col Dillon.

Iraqi prime minister Haider al-
Abadi also criticised the agreement 

on Tuesday, saying: “The transfer of 
terrorists to areas east of the Syria 
frontier to Iraq is unacceptable.”

Baghdad has been fighting its 
own war against Isis since the mili-
tants captured stretches of Iraqi 
territory in June 2014. 

This month Iraqi forces pushed 
Isis out of Tal Afar after liberating 
Mosul in July.

The Lebanese army launched 
an offensive against Isis on August 
18, forcing the militants out of most 
of the Lebanese territory they con-
trolled. At the same time, the Syrian 
army, backed by its ally Hizbollah, 
launched an offensive from the 
other side of the Qalamoun Moun-
tains, which straddle the border.

US-led air strikes in Syria halt Isis fighters’ evacuation

in 2005, would be the only event 
in recent US history to rank higher.

Clark Schweers, forensic insur-
ance and recovery practice leader 
at BDO, says he “wouldn’t be sur-
prised” if total losses from Harvey 
came to about $100bn, although he 
cautions that it is too early to give 
definitive forecasts.

Recommended
• In pictures: Tropical storm 

Harvey batters Texas
• Storm Harvey and energy mar-

kets: 5 things to watch • Auther’s 
Note: Harvey, meet Katrina

Gary Martucci, director at the 
rating agency Standard & Poor’s, 
describes the storm as “unique” 
in that it released so much rainfall 
while its winds caused a small pro-
portion of the devastation. Flood 
damage is notoriously difficult to 
assess, not least because it makes it 
harder for loss adjusters to access 
stricken properties.

Many homeowners will not be 
covered because standard US home 
insurance policies exclude flood 
damage. For decades the industry 
has been unprepared to underwrite 
flood risk because of the potential 
for catastrophic losses.

Householders can get cover from 
a government-backed scheme, the 
National Flood Insurance Program 
(NFIP), but only about one in six 
properties in the county in which 
Houston is located has the protec-
tion, according to Larry Greenberg, 
insurance analyst at Janney Mont-
gomery Scott.

The storm may add momentum 
to those pushing for an overhaul of 
the NFIP, which is heavily indebted 
and requires reauthorisation by 
Congress by the end of this month. 
Ray Lehmann, senior fellow at the 
R Street Institute, a free market 
think-tank, argues the taxpayer 
subsidy encourages building on 
flood plains.

While President Donald Trump 
predicted Congress would authorise 
“many billions” of dollars of funding 
for Texas, it is unclear how much 
cash - if any - will flow to victims 
who lack insurance. “Federal aid 
is not going to put anyone’s house 
back,” says Ms Bach.

Federal, state and local taxpayers 
are expected to pay for much of the 
estimated $10bn cost of repairing 
roads and other damaged infra-
structure.

While insurance companies 
may not have to make residen-
tial flood payouts, they are facing 
multibillion-dollar claims on other 
types of policy. Unlike homeowners’ 
insurance, standard car policies do 
cover flood damage. The bill from 
damaged vehicles is put at as much 
as $4bn, says Moody’s Analytics.

REBECCA COLLARD 
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T
wo South Korean ship-
builders are poised 
to win a combined 
$1.5bn order to build 
container ships for 

Mediterranean Shipping Com-
pany in the latest sign that the 
industry is recovering from a 
prolonged global slump.

Samsung Heavy Industries and 
Daewoo Shipbuilding & Marine 
Engineering, two of the world’s 
three biggest shipbuilders, are 
in the final stages of talks with 
the Switzerland-based shipping 
group to build 11 vessels, ac-
cording to people close to the 
negotiations.

The megadeal is expected to 
help ease the plight of the ship-
builders suffering from dwindling 
backlogs after a drought of orders 
during the past two years. South 
Korea’s four big shipbuilders won 
a combined $6.8bn in orders last 
year, compared with $20bn in 
2015, according to Nomura.

Growing demand for large 
container ships is welcome news 
for beleaguered shipbuilders, 
with orders for oil tankers and 
natural gas carriers finally coming 

It is not just overambitious 
hikers in the Swiss Alps that 
have suffered altitude sickness 
this month. Shareholders in 

Switzerland’s conservative central 
bank have experienced a similar 
sensation.

The price of a share in Swiss 
National Bank in August rose above 
SFr3,000 ($3,143) for the first time - 
more than double the level of a year 
ago and 50 per cent higher than as 
recently as mid-July.

That it is possible to buy shares 
in a central bank might come as a 
surprise. But the SNB is not unique. 
Other central banks that have pri-
vate shareholders include Japan, 
Greece and Belgium.

The SNB’s shares trade on the 
Swiss stock exchange. Some 48 per 
cent of the shareholders, with 25 
per cent of the voting rights, are 
private. The rest are owned by Swiss 
cantons, cantonal banks and other 
public sector organisations.

Harder to explain, however, is 
why the price of SNB shares has 
risen so steeply this summer. “In-
stitutional investors do not invest 
in them, so there is no demand for 
analysis or coverage,” says Andreas 
Venditti, bank analyst at Vontobel 
in Zurich. “Since the impact of 

Investors take a second look at Argentine banks

in. The four major South Korean 
shipbuilders - Samsung Heavy, 
Daewoo Shipbuilding, Hyundai 
Heavy Industries and Hyundai 
Mipo Dockyard - are expected to 
win $16.8bn of orders this year, 
said Nomura.

“New orders are picking up 
compared with last year, when the 
situation was really bad. In addi-
tion to oil tankers and LNG ships, 
demand for container ships seems 
stronger than we expected at the 
beginning of this year,” said Choi 
Jae-hyung, analyst at Nomura.

“We expect more new orders 
in the fourth quarter. Although it 
is not a V-shaped recovery, the in-
dustry is going through a gradual 
recovery on the back of the stron-
ger global economy,” he added.

South Korean shipbuilders 
have been under severe financial 
strain over several years in an in-
dustry swamped by overcapacity 
since the 2008 global financial cri-
sis. They posted a combined oper-
ating loss of Won8.5tn ($7.6bn) in 
2015 following a failed foray into 
costly offshore energy projects. 
Hyundai Heavy managed to post 
a small operating profit last year, 
but Samsung Heavy and Daewoo 
Shipbuilding remained in the red.

even small financial market moves 
on its financials is so huge, it would 
be difficult to do a reliable earnings 
estimate.”

What might seem the most obvi-
ous explanation - a likely sharp rise 
in SNB profits - is almost certainly 
wrong.

In its battle to prevent a stronger 
franc hitting the country’s export-
ers, the SNB has intervened heavily 
in currency markets, selling francs 
and swelling its foreign currency 
holdings to almost SFr700bn at the 
end of June.

But lately the Swiss franc has 
weakened significantly against the 
euro, increasing the local value of 
its foreign currency holdings - and 
the potential profits it will report. 
But shareholders will not benefit 
from the extra money rolling into 
the SNB. Since 1921, dividends have 
been fixed by law at a maximum of 
SFr15 per share.

Instead, other theories are circu-
lating in Switzerland for the share 
price spike. One is that German 
investor newsletter Actien Börse 
encouraged a buying spurt after 
likening the shares in July to ultra-
rare “Blue Mauritius” 19th-century 
postage stamps. Trading in the 
100,000 SNB shares is thin, so even 
modest trading leads to significant 
price swings.

After years of subsist-
ing on the most basic 
transactions, Argenti-
na’s banks are gradually 

returning to normality as lending 
activity takes off in one of the 
least developed banking sectors 
in big emerging markets.

The market-friendly reforms 
of Mauricio Macri, president, 
have brought confidence back 
to an industry that has a painful 
history of financial crisis and 
state intervention. Bank shares 
are booming, with the MSCI 
Argentina Financials index up 
almost 50 per cent this year.

“Argentina was off the map for 
practically 15 years,” says Mar-
cos Buscaglia, an economist at 
Alberdi Partners, a Latin Ameri-
can consultancy. “It is clear that 
some very interesting years lie 
ahead as we are coming up from 

such a low base.”
The big local banks see more 

than 20 per cent year-on-year 
loan portfolio growth in real 
terms. But the upswing is not just 
in traditional saving and lending. 
Activity in generalis set to take 
off, says Mr Buscaglia, including 
trading, asset management, debt 
placements and initial public 
offerings.

Hopes are high for capital 
markets reforms that officials 
hope to push through congress 
by the end of the year, after mid-
term legislative elections in Oc-
tober, in which the government 
is expected to perform well.

BTG Pactual of Brazil is the 
latest group to be drawn to 
growth in Argentina’s banking 
sector. Last week the regulatory 
authority issued Latin America’s 
largest independent investment 
bank an operating licence for its 
local broker-dealer.

“Structural changes are taking 
place,” says Marcelo Fiorellini, 
BTG’s country manager. “We are 
really impressed by this govern-
ment’s ability to deliver impor-
tant changes, which we believe 
will stay for a long time.”

He expects his staff of 20 to 
multiply after hires of several 
respected local traders this year.

Mr Fiorellini cites the swift 
removal of capital controls and 
resolution of a crippling creditor 
dispute that allowed Argentine 
debt markets to roar back last 
year. And he sees “huge upside” 
in helping to fund “really under-
leveraged” local businesses.

BTG is not alone: Goldman 
Sachs Asset Management is 
understood to be interested 
in Argentina, while Credicorp, 
the biggest broker in Peru and 
Colombia, and LarraínVial, the 
largest in Chile, are seeking op-
erating licences.

Swiss National Bank share 
spike poses mystery

China’s four biggest com-
mercial banks all report-
ed faster profit growth in 
the first half yesterday as 

Beijing’s “regulatory windstorm” 
aimed at controlling financial 
risk boosted larger lenders at the 
expense of smaller ones.

For the past decade, smaller 
lenders have far outpaced larger 
rivals in terms of asset and profit 
growth. But that trend has begun 
to reverse this year.

The People’s Bank of China has 
pushed up interest rates this year 
in an effort to discourage leveraged 
investment in the bond market, 
benefiting the country’s largest 
banks - Industrial & Commercial 
Bank of China, China Construc-
tion Bank, Agricultural Bank of 
China, and Bank of China. Their 
retail deposit franchises provide 
a plentiful supply of low-cost de-

posits, generating excess cash that 
they lend to smaller rivals in the 
interbank market.

ICBC, the world’s largest bank 
by assets, said net income rose 
1.8 per cent in the first half, up 
from 0.4 per cent growth in 2016. 
Bank of China, the fourth largest, 
posted the fastest net income 
growth among big lenders, at 11.5 
per cent, up from 1.9 per cent last 
year, and the fastest first-half pace 
since 2013.

At the same time, the banking 
regulator has ordered banks to 
curb risky shadow-bank activity. 
This double blow has hit mid-sized 
banks the hardest.

“Small and mid-size lenders 
mainly relied on interbank bor-
rowing to expand their balance 
sheets. That era is now past. Under 
the new regulatory framework 
unveiled this year, it’s not feasible 
any more,” said Liao Zhiming, chief 
China banks analyst at TF Securi-

ties in Beijing.
Mid-sized lenders have been 

the most aggressive in lending 
through shadow-banking chan-
nels that regulators are now clamp-
ing down on. That includes off-
balance-sheet assets as well as on-
balance-sheet “investments” that 
analysts say are loans in disguise.

The China Banking Regula-
tory Commission’s data showed 
its “Big Five”- which also includes 
Bank of Communications - posted 
higher annual asset growth than 
the 12 mid-sized lenders in the 
second quarter for the first time 
since 2007.

Mid-sized lenders China Citic 
Bank and Bank of Shanghai both 
reported outright declines in the 
size of their balance sheets in the 
second quarter, a rarity in China’s 
rapidly expanding banking system, 
which surpassed the eurozone this 
year to become the world’s largest 
by assets.

GABRIEL WILDAU
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Xi Jinping

China’s big lenders make gains from 
‘regulatory windstorm’
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W
hen other banks 
shied away from 
Donald Trump af-
ter a property crash, 
the German bank 

extended finance on several proj-
ects. But the president and lender 
face increased scrutiny over their 
relationship.

When Donald Trump sued 
Deutsche Bank in late 2008, it was 
“classic Trump”, according to the 
German bank, which sued him back.

The New York property developer 
was trying to wriggle out of $40m of 
personal guarantees he’d supplied 
on a $640m loan to build Trump 
International Hotel & Tower in down-
town Chicago. The Lehman Brothers 
crisis was an unimaginable event 
that should get him off the hook, 
he argued. The future US president 
sought damages of $3bn: because the 
Deutsche-led consortium of lenders 
had just played a part in wrecking the 
world economy.

The two sides sparred for a while 
before settling out of court. And 
within a couple of years Deutsche 
was back as Mr Trump’s go-to lender, 
continuing a relationship that has en-
dured for decades, even as other big 
banks have deserted the litigation-
prone developer.

In June Mr Trump disclosed 
outstanding loans from Deutsche of 
at least $130m, secured against prop-
erties in Miami and Washington in 
addition to the condominium-hotel 
in Chicago. The total is likely to be 
about $300m, according to people 
familiar with his borrowings.

“Deutsche seem to come through 
for him on a pretty regular basis,” says 
a person involved in the refinancing 
of the General Motors Building in 
Manhattan, one of the bank’s break-
through US deals with Mr Trump, in 
the late 1990s.

“They stepped into a void,” says 
another restructuring expert.

But the elevation of the Queens-
born developer to the presidency 
has cast a new complexion on the 
relationship. Deutsche faces vari-
ous legal proceedings in the US, 
including an investigation by the 
Department of Justice into a Russian 
money-laundering scheme for which 
the bank paid about $600m of fines 
to other regulators in January. It is 
also facing a probe by the DoJ into 
whether Deutsche’s traders, and 
those of other banks, manipulated 
the prices of US Treasuries.

Separately some Democrat law-
makers are seeking records from 
Deutsche to see whether there are 
any financial links between Russia 
and Mr Trump.

The guarantees that Mr Trump 
provided over a portion of the out-
standing loans, which do not ma-
ture for another six or seven years, 
could add a further complication to 
relations with Deutsche. If the loans 
default, the Frankfurt-based bank 
could in theory go after Mr Trump’s 
other assets. In December Alan Gar-
ten, general counsel of the Trump 
Organization, told Bloomberg that 
the guarantees were not a long-term 
problem, because the loans were 
structured to ultimately become 

standard debt backed by property.
Deutsche declined to comment 

on legal matters, the structuring of 
its loans, the nature of the guarantees 
or its relationship with Mr Trump. 
Spokespeople for the Trump Orga-
nization did not respond to emails.

The entanglements raise serious 
questions over conflicts of interest, 
says Norman Eisen, ethics chief in the 
Obama White House, and chairman 
of Citizens for Responsibility and 
Ethics in Washington. In January the 
bipartisan pressure group sued Mr 
Trump over alleged violations of the 
constitution’s foreign emoluments 
clause; oral arguments are set for 
October.

“Whether it’s the investigation, 
the regulatory climate and a hundred 
other ways that Deutsche Bank is af-
fected by the federal government, if 
they have this leverage over Donald 
Trump now, having seen how he op-
erates, I think it’s entirely legitimate 
to question whether he’ll be even-
handed,” says Mr Eisen. “It is a source 
for concern.”

A ‘perfect fit’
When Mr Trump was looking for 

capital in the mid-1990s, he found a 
good match in Deutsche. The Ger-
man bank, dominant in its domestic 
market, was desperate to grow in 
the US.

In particular, the bank saw a niche 
in serving rich developers who had 
hit a few bumps along the way, such 
as Harry Macklowe and Ian Bruce 
Eichner, both celebrated owners and 
losers of New York real estate.

Such clients were a “perfect fit”, 
says one former Deutsche banker. 
The field was relatively clear, as many 
US and Japanese banks burnt by 
losses from the early 1990s downturn 
gave them a wide berth. In addition, 
the bank could sell them extra ser-
vices through its private-client busi-
ness, which was bolstered by the 1999 
acquisition of Bankers Trust.

“Sometimes a business will look 
at a client who can’t do business 
elsewhere,” says another former 
Deutsche managing director. “It 
makes the overall picture economic.”

A client like Mr Trump would be 
offered a choice of terms, according 
to a person familiar with the deals: 
an interest rate of, say, Libor plus 500 
basis points with a guarantee, or Libor 
plus 800 without.

Deutsche’s key recruit was Jon 
Vaccaro from Citibank, who arrived 
as global head of commercial real es-
tate in 1997. Other important figures 
for Mr Trump, over the years, were 
Mike Offit and Steve Stuart, a duo 
who joined from Goldman Sachs, and 
Eric Schwartz, a recruit from Moody’s 
who became the developer’s primary 
point of contact.

Some of the appointments gave 
Deutsche more clout in boardrooms 
and on the party circuit. Tobin “Toby” 
Cobb, formerly of Donaldson, Lufkin 
& Jenrette, is the son of two US ambas-
sadors. Justin Kennedy, a trader who 
arrived from Goldman to become 
one of Mr Trump’s most trusted 
associates over a 12-year spell at 
Deutsche, is the son of a Supreme 
Court justice. Mr Cobb, Mr Kennedy, 
Mr Stuart and Mr Offit could not be 
reached for comment. Through a 
spokesperson, Mr Schwartz and Mr 
Vaccaro declined to comment.

Deutsche’s big real estate push 
came against the backdrop of rapid 
growth in the commercial mortgage-
backed securities (CMBS) market, 
which allowed the bank to lay off 
much of the default risk to outside 
investors.

The market had got going in the 
early 1990s, as banks blanched at 
lending without personal guarantees. 
But developers did not generally 
want to give them. The solution was 
often a non-recourse loan that the 
banks could package into CMBS 
for a fee. Deutsche became a keen 

underwriter.
CMBS issuance exploded be-

tween 1997, when the total US market 
was worth about $37bn, and 2007, 
when it peaked at $229bn.

Former executives in Deutsche’s 
commercial real estate business 
say they were given the freedom to 
develop their business. Neither Josef 
Ackermann, a Swiss banker who 
became the bank’s first non-German 
chief executive in September 2002, or 
Anshu Jain, who succeeded him as 
co-chief executive in 2012, tightened 
the reins, says one former employee. 
“The organisation was very frac-
tured.” Mr Ackermann and Mr Jain 
declined to comment.

“Deutsche’s culture in New York 
and London is more of a conglomera-
tion of outsiders versus homegrown 
talent, and sometimes they’re at odds 
with each other,” says David Hendler, 
an ex-Wall Street bank analyst who 
now runs Viola Risk Advisors.

Chastening experience
A couple of decades earlier, before 

Deutsche began its expansion and 
while Mr Trump was still making a 
name for himself in New York real 
estate, plenty more banks were will-
ing to deal with Mr Trump. Citibank, 
for example, led deals including the 
Trump Plaza, the largest casino in 
Atlantic City at the time, and Trump 
Shuttle, an east coast airline the de-
veloper launched in 1989. Manufac-
turers Hanover, bought by Chemical 
Bank in 1991, and Chemical, which 
bought Chase Manhattan in 1996 
and took the name, also took part 
in several deals, along with Bank-
ers Trust.

“He put out good product,” re-
members one ex-Deutsche banker. 
“His buildings were high-quality, 
he got good rents from retail and he 
sold condos for high prices.”

Steve Witkoff, chairman and 
chief executive of the Witkoff Group, 
a luxury condo developer who con-

siders himself a friend of Mr Trump, 
adds: “I think he is one of the best 
out there.”

But things changed in 1990, 
when Mr Trump overextended 
himself in Atlantic City through bank 
loans and junk bonds, while suffer-
ing with the rest of the industry in a 
New York property downturn. One 
warning sign was a $100m working-
capital loan from Bankers Trust: Mr 
Trump was using it to service mort-
gages and pay debt, rather than fund 
day-to-day operations, according to 
a person familiar with discussions. 
Before long, the four lead banks 
- Citi, Chemical, ManiHani and 
Bankers Trust - sat down on behalf 
of 68 other lenders to thrash out a 
restructuring of $4bn of debt, includ-
ing $800m of guarantees.

Mr Trump lost control of wide 
swaths of his empire and the banks 
took “significant” hits on their in-
vestments, according to the person 
familiar with the talks.

The experience convinced a lot 
of banks that lending to Mr Trump 
was more trouble than it was worth. 
Neither Citi nor Chase, for example, 
has lent to Mr Trump since the big 
debt restructuring of the early 1990s, 
according to syndicated loan data 
tracked by Dealogic. Both banks 
declined to comment on their rela-
tionships with Mr Trump.

After Mr Vaccaro left in 2010 for 
Cantor Fitzgerald, via a brief stint at 
Ranieri Partners, Deutsche’s com-
mercial real estate business was 
taken over by Jonathan Pollack, now 
at Blackstone, then Matt Borstein in 
2015. But by then, the primary point 
of contact for Mr Trump was Rose-
mary Vrablic, his long-time wealth 
manager who had joined Deutsche’s 
private banking unit in 2006 from 
Merrill Lynch.

In 2013, when Mr Trump was 
bidding for a 60-year lease to rede-
velop the Old Post Office building in 
Washington, he turned to his friend 
Tom Barrack, a real estate mogul 
who spoke at the Republican Na-
tional Convention last year on behalf 
of candidate Trump, to provide the 
initial financing.

A year later, when the financing 
was coming due, the Trump Orga-
nization swapped out Mr Barrack’s 
part of the deal and turned again 
to Deutsche. The bank supplied a 
$170m loan via its private banking 
unit, which houses Ms Vrablic’s 
business, according to filings made 
with Washington DC’s Office of Tax 
and Revenue.

Loans for the Old Post Office 
building and Chicago hotel tower 
are not due until 2024, when Mr 
Trump would be in the final year of 
a second term in the White House, if 
re-elected. The $50m-plus mortgage 
on the Doral golf course resort in 
Miami, comes due in 2023.

In the crosshairs
John Cryan, Deutsche’s chief 

executive since 2015, has been trying 
to put an end to the bank’s slew of 
legal and regulatory troubles in the 
US. Last December the bank struck 
a $7.2bn settlement with the DoJ for 
mis-selling residential mortgage-
backed securities in the run-up to 
the crisis; in April it became the 
first big bank to be penalised for 
violations of the Volcker ban on pro-
prietary trading.

Trump’s Business - The president’s debt to Deutsche
BEN MCLANNAHAN, KARA SCANNELL 
&  GARY SILVERMAN

Donald Trump
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Is NNPC really committed 
to ending gas flaring?

A
gainst the back-
drop of figures 
published by 
the Niger ian 
Bureau of Sta-

tistics (NBS), compiled 
by BusinessDay, which 
indicate that between 2012 
and 2016, Nigeria flared a 
total of 1.698 trillion cubic 
feet (Tcf ) of gas, the role 
of the Nigerian National 
Petroleum Corporation 
(NNPC), which sometimes 
functions both as operator 
and regulator comes into 
question.

A release published by 
the NNPC in June, said the 
national oil company has 
put in place measures and 
facilities to curb gas flaring 
preparatory to the 2020 
flare out deadline by the 
Department of Petroleum 
Resources (DPR). 

There is a consensus 
that gas flaring not only 
has environmental cost, 
the financial costs are even 
higher. At current interna-
tional price of natural gas 
is around $2.90 per 1,000 
standard cubic feet (scf ). 
This means that the 1.698 
Tcf of gas flared in Nigeria, 
so the country lost $4.9bil-
lion. If you convert it to na-
ira at the current exchange 
rate of N305.75/dollar, it 
comes up to N1.5trillion.

Nigeria’s most success-
ful company, the Nigeria 
LNG since inception has 
processed about 5.58 Tcf of 
Associated Gas for exports 
as LNG and Natural Gas 
Liquids (NGLs), so it means 
Nigeria flared 30% of what 
NLNG has produced.

Maikanti Baru,NNPC 
Group Managing Director, 
who was represented by 
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NNPC supports the legislative intervention 
to prohibit gas flaring in line with global 
best practices, considering its negative 
impacts on the environment and the 

communities where the gas is flared.

compiled from NNPC web-
site on gas flaring data over 
a 10 year period indicates 
that NPDC has progres-
sively been reducing gas 
flaring in its operations.

In 2010, NPDC flared 
31,617,000 mscf of gas 
w h i c h  r e p r e s e n t s  5 5 
percent of the total gas 
produced it  produced, 
but it  gradually fell  to 
13,206,559mscf which rep-
resents 8.8 percent of the 
gas flared.

However Nigeria is yet 
to demonstrate strong in-
tention to curb the practice 
having postposed dead-
lines to end the practice 
at least seven times. The 
first deadline for oil and 
gas companies to stop gas 
flares was set for 1984 and 
the military regime of Mu-
hammadu Buhari began 
the culture of kicking the 
can further down the road.

Critical actions
On the same occasion, 

Senate President, Dr. Bu-
kola Saraki, who was repre-
sented by the Deputy Ma-
jority Leader, Senator Bala 
Ibn Nallah, while declaring 
open public hearing on a 
bill to prohibit gas flaring 
said the issue of gas flaring 
was a national embarrass-
ment adding that the 8th 
Senate was committed to 
enacting a legislation that 
would end gas flaring in 

the country.
“Gas flaring is as old as 

crude oil exploration in the 
country. We are, therefore, 
committed to this legisla-
tion which seeks to put an 
end to gas flaring which 
has deprived the nation of 
huge revenue, impacted 
the lives of oil producing 
areas negatively and de-
pleted the ozone layers,” 
Saraki said.

On his part, the Senate 
Committee Chairman on 
Gas, Senator Albert Bas-
sey, stated that the Gas 
Flaring Prohibition Bill 
2017 served as a legislative 
panacea to end gas flaring 
in the country.

He said the public hear-
ing was to collate views of 
relevant stakeholders that 
would enrich the bill and 
find a lasting solution to 
the challenge of gas flaring 
in line with the Paris Agree-
ment on clean environ-
ment and World Bank 2030 
flare out deadline.

H o w e v e r  a l l  t h e s e 
happened in June, three 
months later, the Senate is 
yet to pass the bill. In the 
House of Representatives, 
lawmakers smuggled in 
a provision in the act to 
amend the Nigerian Lique-
fied Natural Gas which was 
passed in July. The Senate 
is yet to consider the NLNG 
amendment bill.

tion considered the legisla-
tion from the financial ben-
efits it promises to capture 
rather than seeing it from 
the point of view of penalty.

“NNPC supports the 
legislative intervention to 
prohibit gas flaring in line 
with global best practices, 
considering its negative 
impacts on the environ-
ment and the communities 
where the gas is flared. 
NPDC, the Exploration and 
Production arm of the Cor-
poration, is going ahead to 
see that the monetization 
of flared gas is realized de-
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the Managing Director of 
the Nigerian Petroleum 
Development Company 
(NPDC), Yusuf Matashi, 
said this during a one-day 
public hearing on Gas Flar-
ing Prohibition Bill 2017, 
at the National Assembly 
in Abuja.

Baru expressed NNPC’s 
strong support for the legis-
lation to reduce gas flaring, 
adding that the Corpora-

spite the challenges of the 
past,” Baru stated.

He informed that NPDC 
was the highest gas sup-
plier to Nigerian domestic 
market and was therefore 
committed to the reduc-
tion and elimination of gas 
flaring to generate more 
revenue for the country.

How has NPDC fared 
in terms of reducing gas 
flares? According to data 

The Nigerian Extractive Industries Trans-
parency Initiative, (NEITI), in its 2014 audit 
report, said that in 2008, the Federal 
Government, in its fiscal regime for the 
petroleum sector had set a penalty of $3.5 
per 1,000 SCF of gas flared by the oil com-
panies, but the companies have refused to 
comply with the directive. This translates 

to a loss of $14.298 billion till date.

$14.298 billion

Between 2012 and 2016, Nigeria flared a 
total of 1.698 trillion cubic feet (Tcf) of gas 
between according to figures published 

by the Nigerian Bureau 
of Statistics (NBS), compiled 

by BusinessDay

1.698 trillion

The latest satellite data compiled by the 
World Bank indicates global gas flaring 
was an estimated 149 billion cubic me-
ters (bcm) in 2016, an increase of 2 bcm 
from the previous year. Flaring increased 
significantly in Russia, Iran, and Iraq 
and decreased significantly in the United 

States.

149 billion

In June during the consideration of a bill 
prohibiting gas flaring in the country, the 
senate said, that Nigeria accounts for over 
40 per cent of the gas flared annually 
across Africa,  which amounts to about 

$7 billion in to both economic and 
environmental loss to the country.

40%

In 2015 the World Bank and several 
governments, oil companies, and develop-
ment institutions launched a global initiative 
that commits endorsers to not routinely flare 
associated gas in new oil field developments 
and to end routine flaring at existing oil 
production sites by 2030. The “Zero Routine 
Flaring by 2030” Initiative has now been 
endorsed by 71 governments, oil companies, 

and development institutions. 
Together, they represent about 54% 

of global gas flaring.

2030


