
Growth lies in 5 building blocks, 
low income earners – Ojomo, Lesser
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Uncertainty over cash backing for N253bn capital projects 

Cameroon reopens North Nigeria border as Boko Haram retreats

The Federal Government has so far released 
up to N253 billion capital out of the N1.8 
trillion contained in the 2016, N6.06 trillion 
record budget.

The capital released  to date were  in three 

tranches of N107billion, N20 billion 
and then N126 billion, bringing total 
sum released so far to N253 billion, 
the finance ministry confirmed to 
BusinessDay.

It was further learnt that releases 
were made to the power, works and 

housing, transportation, aviation, ag-
riculture, interior, defense, education 
ministries among others.

But it could not be confirmed 
whether those releases have actually 
been cash-backed, though there were 
indications from Presidency sources 
last week, that they were yet to be 
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E
fosa Ojomo, a sen-
ior research fellow at 
the Harvard Business 
School alongside Rich-
ard Lesser, the global 

CEO of the Boston Consulting 
Group (BCG), an American Continues on page 4

management consulting firm, 
chartered a path for firms in 
Africa’s largest economy that 
will lead to sustainability, amid 
a rapidly changing business 
landscape.

At the BusinessDay 2016 CEO 
forum held yesterday in Lagos, 
with the theme, “Leading in a 
changing world,” experts said 

the current economic landscape 
is one that needs an innovative 
approach to how businesses 
operate.

While Ojomo spoke on mar-
ket creating innovation which 
targets the lower end of consum-
ers, 53 year-old Lesser identi-
fied five key sectors that held 
the highest possible returns on 

Nigeria’s trading business with 
Central and West African 
markets will soon resume as 

normal, as Cameroon reopens its 
border in the far North region, fol-
lowing the depletion of Boko Haram 
attacks in the area. 

investment.
 “Infrastructure, education, 

agriculture, manufacturing and 
technology are profitable in-
vestments that the public and 
private sector should look at,” 
Lesser said.

However, to ensure these 
sectors are attractive to inves-

L-R: Wiebe Boer, principal, Boston Consulting Group (BCG); Luis Gravito, managing director/chairman, BCG, Lagos; Pat Utomi, founder, Centre for Values in Leadership (CVL); Richard 
Lesser, president/chief executive officer, BCG/speaker, and Efosa Ojomo, research fellow at forum for growth and innovation, Harvard Business School/speaker, at the 2016 BusinessDay 
CEO Forum Nigeria, with the theme “Leading in a Changing World” in Lagos, yesterday. 
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Against AMCON’s 
claim, MRS says loan 
from consortium of 
banks fully repaid
IHEANYI NWACHUKWU

Major oil marketer, MRS 
says it is not indebted 
to the Asset Manage-

ment Corporation of Nigeria 
(AMCON).

This follows claims by AM-
CON that MRS is indebted to it 
to the tune of N81bn.

According to MRS, “the cor-
rect position is that MRS ob-
tained a loan from a consortium 
of banks in Nigeria for a viable 
project. AMCON took over the 
loans. However it became clear 
to AMCON that MRS was paying 
down on the loan and agreed to 
restructure the loan on agreed 
terms of N74 billion.

 “The said debt has since been 
fully settled. The terms of settle-
ment were entered as Judgment 
of Court on 29 June 2015, in Suit 
No FHC/L/CS/1365/2015”, MRS 
said in a statement available to 
BusinessDay.

“MRS is shocked that in spite 
of having fully settled the debt, 
AMCON has decided to re-liti-
gate an already concluded mat-
ter. AMCON has declared a new 
aggressive debt recovery drive. 
MRS has no problem with that 
but this does not give AMCON a 
licence to embarrass companies.

“It is not a crime to obtain 
loans for viable projects. Ex-
ecution of viable projects leads 
to job creation and growth of 
the economy. However, when 
companies that obtain loans for 

NMRC plans second-
tranche N20bn bond issue 
before Q3 end Page 4

LOLADE AKINMURELE, 
STEPHEN ONYEKWELU, FRANK ELEANYA 
& ISAAC ANYAOGU

With the re-opened border, 
manufacturers and traders of fin-
ished products from Nigeria such as 
bathroom slippers, glass wares, cos-
metics and personal care products, 
food, cocoa and other beverages, 
steel, aluminum and chemicals 

which thrive in these markets will 
resume business in Cameroon, 
Niger republic, Chad, Tanzania 
and other neighbouring countries, 
stakeholders say.

Following the flushing out of 
Boko Haram by the military, busi-

nesses including telcos and banks 
are engaged in a big rush to resume 
operations in a quest to benefit from 
the concept of first mover advan-
tage, which observers say might 
translate to first returnee advantage 
in this case. 

Midiyawa Bakari, Borno state 
governor, confirmed the plans to re-
open land borders and markets,to 
Bloomberg, saying; “The efforts of 
defense and security forces, as well 
as the remarkable contributions by 
self-defense groups, have paid off 
enough to permit the reopening 
of the closed markets and the land 

CEOs foresee better days ahead, as BusinessDay organises annual forum

•••MDAs yet to complete procurement process

•••Telcos, others fight for first mover advantageJUMOKE AKIYODE with agency report



2 Wednesday 13 July 2016



Wednesday 13 July 2016 3



IMF says country has ‘two lost decades’ 
of growth

JP Morgan to raise pay for 18,000 

Carney defends private Osborne 
Brexit meetings

Banking giant JP Morgan Chase 
plans to raise the hourly wages of 18,000 
US staff over the next three years.

The bank’s chief executive Jamie Di-
mon said he wanted to address income 
inequality and called on others in the 
private sector to do more.”A pay increase 
is the right thing to do. Wages for many 
Americans have gone nowhere for too 
long,” Mr Dimon wrote in The New York 
Times.Salaries will increase from $10.15 
(£7.71) per hour to between $12 and $16 
an hour depending on geographic area.

The Bank of England governor has 
said it is “important” that he and Chan-
cellor George Osborne are allowed to 
have private meetings.

However, Mark Carney has agreed 
minutes of their private talks on Brexit 
may be examined “discreetly” by MPs.

It was his first time giving evidence 
to MPs since the vote.

German industrial giant Siemens 
has said it will continue to invest in 
the UK, despite earlier warnings that 
a vote to leave the EU could affect its 
future activities in the country.

Siemens chief executive Joe Kaeser 
told a number of media organisations 
that the company remained fully com-
mitted to manufacturing in the UK.

The company has 13 plants in the 
UK and employs about 14,000 people.

UK retail sales fell in June trig-
gered by weak clothing sales, ac-
cording to the latest British Retail 
Consortium-KPMG survey.

The survey indicates they fell 
by 0.5% in June on a like-for-like 
basis, which strips out variables 
in store space.

Helen Dickinson, BRC’s chief 
executive, said it was “too early” 
to say if shoppers were affected 
by the result of the EU referen-
dum.

Italy’s economy will not return 
to the levels seen before the 2008 
financial crisis until the mid-2020s, 
the IMF has said, implying “two 
lost decades”.

By the mid-2020s, it says the 
economies of other eurozone 
members will be 20-25% larger 
than levels seen in 2008.

The Fund’s comments came as 
it cut its growth forecasts for the 
eurozone’s third largest economy.

Siemens promises UK investment despite Brexit

High Street sales fall in June

Odeon & UCI cinemas sold 
Odeon & UCI Cinema Group 

has been bought by AMC Entertain-
ment, a US chain owned by Chinese 
conglomerate Dalian Wanda, in a 
deal worth £921m ($1.21bn).

Odeon & UCI is currently owned 
by private equity firm Terra Firma, 
and has 242 theatres with 2,236 
screens.

Dalian Wanda, the world’s big-
gest movie theatre operator, is led 
by China’s richest man Wang Jianlin.

Business, not Brexit, dominates air show

Brexit was supposed to cast storm 
clouds over this week’s Farnborough 
Airshow. Instead, it’s been two days 
of torrential rain that has cast the real 
shadow over proceedings.

The biennial event is where the 
world’s aerospace and defence 
(A&D) companies come to talk - and 
do - business.

Briefs
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Against AMCON’s claim...

Cameroon reopens North...
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Growth lies in 5 building blocks, low income earners ...

The Nigeria Mortgage Refi-
nance Company (NMRC) 
is  planning a second 

tranche bond issue with which 
it intends to raise an additional 
N20 billion in order to create 
some more long-term funding 
for mortgage lenders, Business-
Day gathers.

The NMRC board is yet to 
endorse the proposed sum, 
but its reliably proposed bond 
would be issued before the end 
of third quarter 2016. This issue 
is coming barely one year after 
the company’s successful first 
showing in the market last year 
to raise N8 billion listed on the 
FMDQ OTC.

The first tranche of the Se-
ries-1 of NMRC 15- year 14.9 
percent fixed rate equally came 
under a N140 billion medium-
term note programme due in 
2030. The bond is part of govern-

ment’s effort to finance the na-
tion’s increasing housing deficit.

Charles Inyangete, NMRC 
managing director, said on Tues-
day that out of the N8 billion 
raised initially, the company had 
injected in excess of N6 billion 
into the mortgage market and 
had “big designs, and looking 
to injecting substantially more.”

Inyangete was speaking in 
Abuja at the signing of memo-
randum of understanding be-
tween the NMRC and National 
Bureau of Statistics (NBS) on 
data generation for Nigeria’s 
housing sector.

Inyangete announced that 
NMRC had so far refinanced sev-
eral mortgages, creating several 
hundreds of mortgages in the 
process, saying, “As we speak, we 
are looking at a 5,000 mortgage 
refinancing transaction which 
we are evaluating for going to the 
market at the end of this quarter.

“We refinanced nine transac-

tions including five mortgage 
entities  as well a commercial 
bank in the last few months. We 
are actually planning on going to 
the market again for our second 
tranche bond issue.”

The NMRC/NBS MoU was to 
develop the Nigeria mortgage 
information portal that would 
enable reliable data for the hous-
ing market, as well as home 
ownership and financing in the 
country.

Speaking at the event, In-
yangete said this was a critical re-
source because it would enable 
NMRC build knowledge to drive 
policy, make critical decisions 
for the sector and also enhance 
its operations.

“We expect through this pro-
ject to provide empirical data 
that would enable the mortgage 
market to operate in a way that is 
serves a s tool for analysis from 
a macro perspective even from a 

NMRC plans second-tranche 
N20bn bond issue before Q3 endlegitimate businesses are be-

ing harassed and embarrassed 
in the name of aggressive debt 
recovery, it signals danger for 
economy growth,” MRS further 
stated.

MRS further stated that it is 
“taking legal advice to clear its 
good name and bring necessary 
actions to seek damages for the 
embarrassment and damage 
caused the company’s reputa-
tion and goodwill by AMCON’s 
publication and action.”

Meanwhile, MRS has assured 
all its customers and business 
associates that the AMCON 
newspaper report will not affect 
the company and its subsidiar-
ies’ high quality services that it 
has always been known for and 
would seek redress for the dam-
ages caused by the publication. 

It further assured the gen-
eral public that MRS Holdings 
Limited and its subsidiaries 
would continue to transact their 
businesses with the highest 
ethical standards and in accord-
ance with the extant laws of the 
Country.

tors, Lesser says, “Tax breaks, 
improved ease of doing business 
and more importantly, getting 
economic policies right must 
take prominence.”

According to Ojomo, market 
creating innovation entails cre-
ating a market for a product or 
service, as against the trend of 
creating a product or service for 
a market.

This approach, Ojomo said, 
is a viable solution at a time 
when purchasing power is fall-
ing sharply, eating deep into the 
profit margins of companies. 

“We can either wait for the 
middle class or create one by 
innovation,” said Efosa Ojomo,

“Businesses should resort to 
market creating innovation in 

order to create jobs and engen-
der inclusive economic growth. 
This was the path successful 
corporate brands followed to at-
tain business prosperity,” Ojomo 
said.

Innovation is of three types 
and they include market creat-
ing, sustaining and efficiency 
innovation.

 
Whereas market creating 

innovation generates jobs and 
targets non-consumers, sustain-
ing innovation creates little or no 
jobs, while efficiency innovation 
eliminates them.

Nigeria’s unemployment rate 
has surpassed required thresh-
olds, and as the economy slips 
into an unavoidable recession, 
investor sentiments have been 

dampened.
However, CEOs in attendance 

at the forum appeared more 
optimistic than ratings agencies 
and more recently, the Inter-
national Monetary Fund (IMF) 
which forecasts GDP contraction 
in 2016.  

“Nigeria’s best days are still 
ahead,” Lesser says, as he con-
tended that the country has 
strong economic fundamentals. 

However, the country lacks 
core infrastructure like railways, 
roads, sewage systems, housing 
and power.

Indonesia provides a good 
model for Nigeria to follow 
to engender effective Public-
Private Partnership in bridging 
infrastructural deficits, while 

L-R:  Barak Hoffman, representative of World Bank/co-author, Africa Competitive Report; Jumoke Oduwole, senior special assistant to the presi-
dent on industry, trade and investment; Laoye Jaiyeola, CEO, Nigerian Economic Summit Group; Sola David-Borha, CEO, Stanbic IBTC Holding 
plc, and Dipole Famakinwa, director-general, DAWN Commission, during the NESG/World Bank workshop on Economic Competitiveness in 
Nigeria, in Lagos, yesterday
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Partners NBS on data for housing sector

Continues on page 39
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border with Nigeria.”
“At this stage in the crisis, we are 

confident to declare that the insecu-
rity caused by Boko Haram is firmly 
under control,” he added. 

Cameroon closed the border 
amid at least 200 attacks by the 
Nigeria-based militant organisa-
tion which killed as many as 480 
people since July 2015, according 
to Amnesty International. 

Since then, Nigerian manufac-
turers who had previously domi-
nated the Central and West African 
markets were restricted in the flow 
of products into these countries.

Analysts say this development 
brings promise of growth for the Ni-
gerian economy, as it removes the 
constriction  to volumes of products 
originating from here and flowing 
into the West and Central Africa 
region and beyond. 

In a similar vein, with the return 
of peace in the North-East, the 
telecommunications operators are 
moving to restore normal opera-
tions in affected areas where opera-
tions were stalled due to destruction 
of masts.

Analysts say that the first telcos 
to restore seamless service will likely 
win over the subscribers of other 
networks and so there is a fight for 
first returnee advantage.

All four mobile networks are 
reported to be in a rush to repair 
their damaged infrastructure and 
restore full service but two of them 
appear more spirited in this quest.

The service of the mobile net-
works are particularly significant 
in the region at this time because 
subscibers are reported to feel safer 
transfering funds and paying bills 
from their mobile phone portals 
than from banking halls.

However, sources say they are 
taking extra pre-cautionary steps 
to ensure maximum security for 
safe business operations by hiring 
private security personnel to protect 
their base stations and cell sites, as 
they return in full force.

Private security services are also 
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Confusion reigns as JAMB tinkers 
tertiary institution admission policy

CIBN examines impact of flexible 
FX regime on businesses

C
onfusion stalks 
Adamu Adamu, 
minister of edu-
cation’s recent 
announcement 

cancelling the post-Unified 
Tertiary Matriculation Exami-
nation (UTME) organised by 
tertiary institutions as part of 
admission process. Some uni-
versities had introduced this 
because some candidates with 
high scores at the UTME and 
high grades from SSCE per-
formed poorly academically.  

Speaking with BusinessDay 
at the University of Lagos, a 
head of department that does 
not want her name mentioned, 
contended that the biggest 
problem they now deal was 
that of forged results from stu-
dents. The HOD said in most 

cases, parents collude with 
secondary school authorities 
or ‘wonder centres’ to secure 
such forged documents. This 
was one of the critical reasons 
for setting up some kind of 
written examination to help 
deal with the situation.

It should be pointed out that 
prior to the establishment of 
JAMB in 1978, each university 
was responsible for the con-
duct of its own concessional 
examination and admitted its 
own students. This system had 
serious limitations and was 
inefficient. The Committee of 
Vice Chancellors then was con-
cerned about this problem, and 
consequently, the government 
set up a National Committee on 
University Entrance Examina-
tion under the chairmanship of 
M. S. Angulu and that Commit-
tee recommended the setting 
up of JAMB.

The Federal Government 
introduced the policy of post-
JAMB screening by universities 
in 2005, through Chinwe Obaji, 
the then minister of education. 
This policy made it mandatory 
for all tertiary institutions to 
screen candidates after their 
JAMB results and before giv-
ing admission. Candidates 
with a score of 200 and above 
would be shortlisted by JAMB 
and their names and scores 
sent to their universities of 
choice, which would screen 
again using aptitude tests, oral 
interviews, or even another 
examination.

Obaji asserted that some 
candidates scored 280 and 
above in JAMB but could not 
score 20 percent in the post-
JAMB examination, believing 
that those students must have 
cheated on their JAMB exami-
nations and could not pass the 

STEPHEN ONYEKWELU
Post-JAMB examination be-
cause there was no way to cheat.

Adamu undid this policy 
direction when he said recent-
ly “as far as I am concerned, the 
nation has confidence in what 
JAMB is doing, the universities 
should not be holding another 
examinations and if the uni-
versities have any complain 
against JAMB, let them bring 
it and then we address it.

“But if JAMB is qualified 
enough to conduct tests and 
they have conducted test, then 
there will be no need to con-
duct another test for students 
to gain admission.”

A lecturer at Babcock Uni-
versity said “we would have 
a meeting on Wednesday to 
clarify what screening proce-
dure to adopt. For now, I am 
confused and cannot make any 
informed comment pending 
the outcome of the meeting.”

Chartered Institute 
of Bankers of Ni-
geria Centre for 
Financial Studies 

(CIBN CFS), a subsidiary of 
the Chartered Institute of 
Bankers of Nigeria (CIBN), 
has moved to examine the 
impact of flexible exchange 
rate regime on businesses.

Consequently, the insti-
tution has planned to gather 
experts at a breakfast ses-
sion on Friday to brainstorm 
on Business Dynamics un-
der a Flexible Exchange 
Rate Regime.

T h e  s e s s i o n ,  w h i c h 
would feature panellists 
from regulatory institutions, 
operators in the banking 
and finance sub-sector of 

the economy and other 
allied sectors, is expected 
to x-ray the newly intro-
duced flexible exchange 
rate regime by the Central 
Bank of Nigeria, the coun-
try’s business environment 
and peculiarities vis-à-vis 
other successful countries’ 
examples under a similar 
regime. This is with a view 
to leveraging their experi-
ences for improved business 
performance and economic 
growth of the nation.

Expected participants at 
the event include delegates 
from regulatory institutions 
in banking and finance and 
other allied sectors, deposit 
money banks, development 
banks, academics, govern-
ment ministries, depart-
ments and agencies and the 
private sector.

Finance minister, Kemi 
Adeosun, and her 
counterpart in budget 
and national planning, 

Udoma Udoma, are to appear 
before the Senate Committee 
on Appropriations Thursday 
over implementation of the 
2016 budget.

This is even as the Senate 
has threatened to arrest the 
Attorney General of the Federa-
tion, Abubakar Malami, over 
his decision to shun its panel on 
Judiciary to justify his prosecu-
tion of its presiding officers at 
an FCT High Court over forgery.

The development comes 
a day after the International 
Monetary Fund (IMF) painted 
gloomy outcome for Nigeria in 
2016. Similarly, the Secretary to 
the Government of the Federa-
tion, Babachir Lawal, has also 
been summoned to appear be-
fore the Senate over comments 
on constituency projects.

Lawal was quoted as saying 

that “the N100 billion constitu-
ency projects in the 2016 bud-
get may suffer setbacks due to 
dwindling resources.”

This followed a motion on 
Privilege moved by Matthew 
Urhoghide (PDP, Edo South), 
who expressed fears that with 
selective implementation of 
this year’s budget, it was already 
doomed to fail.

This is the second time that 
the Senate would be summon-
ing the SGF. He was summoned 
three weeks ago over his com-
ments on the list of ambassado-
rial nominees.

To this end, Lawal is to ap-
pear before the Joint Commit-
tees on Ethics, Privileges and 
Petitions as well as those of 
Finance and Appropriations. 
Although an APC senator Ad-
amu Aliero defended the SGF, 
insisting that there had never 
been 100 percent implementa-
tion of the budget since 1999, 
another APC senator, Bala Ibn 
Na’Allah, described the SGF as 
an ‘improper authority’.

Budget implementation: Adeosun, 
Udoma to appear before Senate Thursday

ExxonMobil Corp. 
said on Tuesday no 
attacks had taken 
place at its facili-

ties after Nigerian militant 
group Niger Delta Aveng-
ers said it had blown up 
the Qua Iboe 48” crude oil 
export pipeline operated by 
the company.

“There were no attacks 
on our facilities,” said Exx-
onMobil spokesman Todd 
Spitler. Late on Monday, 
Nigerian militant group 
Niger Delta Avengers said 
on its website that it had 
blown up an ExxonMobil 
Corp facility. The group has 
claimed responsibility for a 
series of attacks in Nigeria’s 
southern oil hub.

The militants, whose 

attacks briefly pushed Ni-
geria’s crude production to 
30-year lows in spring, have 
said they want a greater 
share of the OPEC mem-
ber’s energy wealth to go to 
the impoverished southern 
Niger Delta, the source of 
most of the country’s oil.

Qua Iboe is Nigeria’s 
largest crude oil stream and 
exports usually amount to 
more than 300,000 barrels 
per day.

Nigeria is typically Af-
rica’s biggest oil producer, 
although attacks in the last 
few months have pushed it 
behind Angola. The West 
African country relies on 
crude oil sales for around 
70 percent of government 
revenues.

HOPE MOSES-ASHIKE

ExxonMobil says no attacks at its facilities 
despite Nigerian militants’ claim

L-R: Stefan Nalletamby, director, Financial Sector Development Department, African Development Bank (AfDB);  Geoffrey 
Odundo, CEO, Nairobi Securities Exchange; Oscar  Onyema, president,  African Securities Exchanges Association (ASEA) 
and CEO, The Nigerian Stock Exchange (NSE); Akinwunmi Adesina, president, AfDB;  Karim Hajji, CEO, Casablanca 
Stock Exchange and ASEA deputy president, and  Edoh Kossi Amenonve, CEO, BRVM, after  the signing of MoU between 
AfDB and ASEA in Abidjan.

... as Senate threatens to arrest Attorney-General
OWEDE AGBAJILEKE, Abuja

Kuwait has been pump-
ing at its full capacity of 
about 3 million barrels 
a day since the start 

of the year, Al-Saleh said. The 
country can add 300,000 bar-
rels a day from the so-called 
Neutral Zone, an area it shares 
with Saudi Arabia, he said. The 
two nations are in talks to solve 
“technical” issues that have 
halted output in the Neutral 
Zone, he said, without elaborat-
ing on the issues or saying when 

Kuwait sees oil trading as high as $60 until 2018
pumping might resume.

Royal Dutch Shell Plc and 
BP Plc have each signed agree-
ments with Kuwait to work on 
oil deposits that will help the 
country reach its goal of boost-
ing output to 4 million barrels 
a day by 2020, Al-Saleh said. 
Shell will work at the Ratqa 
field, and BP will develop the 
Burgan deposit, he said, with-
out specifying the cost of either 
project or the amount of crude 
each will produce.
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Understanding Petroleum 
Industry Governance Bill 
(PIGB) 2016

Chevron, BP and Exxon are 
now collectively investing 
an additional $45 billion 
to expand existing drilling 
projects

Source: OPEC

$45b “Engagement of staff in major 
restructuring exercise is a key 
success factor that I will pay 
attention to while continuing with 
the restructuring effort,”
- Maikanti Baru, new GMD, 
Nigerian National Petroleum 
Corporation (NNPC)

Quote
Amount estimated by World 
Bank to provide about 
70gigawatts electricity ac-
cess to the entire Sub-Saha-
ran region by 2030 

$160m

SNAPSHOTS OPEC weekly basket price
8/7/16 44.31

1/7/16 45.26

24/06/16 45.95

17/06/16 45.09

10/6/16 47.11

Talking Points

NNPC: From 
‘20 Fixes’ to ‘12 
Point Agenda’

Oil down 5 
percent to 
two-month 
lows 

Page 8

Page 7

Market Insight

T
he Petroleum Indus-
try Governance Bill 
(PIGB) is the latest 
of the Government’s 
stab at institutional-

ized reforms within the Nigerian 
oil and gas industry and a more 
cautious approach towards ulti-

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

mately achieving the initial goals 
of the infamous Petroleum In-
dustry Bill (PIB). 

It is crucial for the Nigerian 
citizenry to take a keen interest 
in the PIGB particularly since 
the Industry plays an important 
role to the nation’s economy, 
contributing about 90 percent of 
the country’s foreign exchange 
income. It is even more impor-

Ghana losing 
tax revenue to 
extractive sector 
over lack of data

Ghana is losing tax revenue 
to the extractive sector 
because the absence of 
adequate data on the 

operations of businesses in the 
sector continues to impede the 
Ghana Revenue Authority’s (GRA) 
ability to fully implement Ghana’s 
transfer pricing policy.

Edward Gyamerah, Deputy 
Commissioner in charge of Policy 
Programs at the GRA, said that 
the issue makes it difficult to fully 
assess operational costs quoted 
by the various companies for 
purposes of taxation   – Page 4.

Wednesday 13 July 2016 BUSINESS  DAY

tant, because the journey for an 
overhaul of Industry legislation 
into one single document com-
menced as far back as the year 
2002 under the former Presi-
dent Olusegun Obasanjo’s Oil 
and Gas Implementation Com-
mittee (OGIC); the OGIC’s ef-
forts culminated in the draft of 
a National Oil Policy in the year 
2004: – Page 3 

DONNA OBASEKI-OGUNNAIKE

Transmission 
infrastructure opens 
new investment frontier 
for Sub-Saharan Africa 
power value chain

A new KPMG report has 
shown that transmission 
infrastructure is the 
weakest link in the sub-

Saharan Africa power value chain 
hence investments now largely 
focused on power generation 
would have to shift to transmission 
infrastructure to improve energy 
access for over 600 million people 
in Sub-Sahara Africa.   – Page 6.

ISAAC ANYAOGU
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decision-making body which is a 
step in the right direction, as the 
efficacy of the DPR as a regula-
tor will remain in question until 
it is properly separated from the 
Ministry of Petroleum Resources, 
albeit subsumed, alongside other 
regulatory agencies, within the 
Commission. The Commission 
shall be governed by a nine-man 
Board with a fixed tenure whose 
composition shall include one 
representative from each of the 
Ministries of Petroleum Resourc-
es, Finance, and Environment. 

The Commission is vested 
with the power to make regula-
tions, similar to the powers of the 
Minister of Petroleum Resources 
under the Petroleum Act. How-
ever, it is noteworthy that the pro-
posals under the PIGB include an 
opportunity for the public and 
Industry stakeholders to provide 
feedback on any such regula-
tions, and for the Commission to 
consider the same in its decision 
making process; interestingly, the 
Commission must provide to the 
public written reasons for its deci-
sions.

Although the Commission’s 
broad powers streamline the 
current powers of the Minister, 
the current draft of the PIGB en-
ables the Minister to retain cer-
tain powers of discretion to ‘do 
all such other things as are inci-
dental and necessary’ for the per-
formance of his ministerial func-
tions. In this regard, I suggest that 
the legislative review of the PIGB 
should, prior to its enactment, 
stipulate the specific circum-
stances in which such ministerial 
discretion may be exercised and/
or necessary in order to avoid an 
arbitral exercise of powers by the 
Minister. 

The Commission is also re-
quired to establish a Fund into 
which it shall pay a percentage 
of the monies it generates for the 
Government as may be deter-
mined by the National Assembly, 
as well as such fees, penalties, 
earnings from the sale of data and 
publications, and grants/loans. 
The Commission is entitled to in-
vest the proceeds of the Fund and 
utilize the same to defray its ad-
ministrative and operating costs 
towards the payment of salaries/

mission (section 91 of the PIGB). 
 Some of the functions which 

the Commission will be expected 
to exercise include; the regulation 
and issuance of leases, licences, 
authorizations and permits in the 
Industry, administration of unal-
located acreages and upstream 
data, conduct bid rounds or other 
processes for the award of any 
licence/lease for petroleum ex-
ploration or production, issuing 
certificates for the export of crude 
oil, develop cost benchmarks for 
midstream/downstream opera-
tions, develop market rules for 
trading in wholesale gas,  regulate 
and ensure the supply, distribu-
tion, marketing and retail of pe-
troleum products, make regula-
tions on certain issues regarding 
Industry operations, and so on. 
The regulatory functions of the 
Minister of Petroleum Resources 
(“Minister”) under the Petroleum 
Act and the Oil Pipelines Act will 
also be transferred to the Com-
mission. 

The consolidation of the vari-
ous regulatory agencies is a wel-
come development as the current 
regulatory structure features an 
overlap of the responsibilities of 
these regulatory agencies which 
has added to the tedium of op-
erating in the Industry. There is a 
clear effort under section 15(3) of 
the Bill to make the Commission 
an autonomous and accountable 

T
he Petroleum Indus-
try Governance Bill 
or PIGB is the latest of 
the Government’s stab 
at institutionalized re-

forms within the Nigerian oil and 
gas industry and a more cautious 
approach towards ultimately 
achieving the initial goals of the 
infamous Petroleum Industry Bill 
(PIB). 

It is crucial for the Nigerian 
citizenry to take a keen interest in 
the PIGB particularly since the In-
dustry plays an important role to 
the nation’s economy, contribut-
ing about 90 percent of the coun-
try’s foreign exchange income. It 
is even more important, because 
the journey for an overhaul of 
Industry legislation into one 
single document commenced as 
far back as the year 2002 under 
the former President Olusegun 
Obasanjo’s Oil and Gas Imple-
mentation Committee (OGIC); 
the OGIC’s efforts culminated in 
the draft of a National Oil Policy in 
the year 2004.  

Since then, there have been 
various attempts to conclude 
upon an agreeable draft of legisla-
tion which would be wholesome 
and cater for very area of the In-
dustry, including untested areas 
such as host community fund-
ing, a viable fiscal regime for gas 
and incentives for midstream and 
upstream petroleum operations. 
This gave rise to the PIB, which 
was first introduced in 2008 with 
specific objectives to: increase pe-
troleum exploration and produc-
tion; boost domestic gas supply; 
deregulate the downstream sec-
tor of the Industry; establish a vi-
able national oil company; create 
an efficient regulatory entity; en-
hance transparency and account-
ability in the Industry, among 
other objectives. 

Unfortunately, the PIB has 
gone through 2 past administra-
tions and has not been able to 
pass the litmus test of legislation. 
This is partly due to its length 
(comprising 222 pages and 362 
sections) and its far-reaching pro-
visions that cut across fiscal, gov-
ernance and regulatory matters. 

WESTAFRICAENERGY
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The non-enactment of the PIB 
almost 8 years after its introduc-
tion, created legislative uncer-
tainty which left Industry stake-
holders uncertain as to the future 
of Nigeria’s Industry and the sus-
tainability of business under the 
threat of proposed radical legisla-
tive changes. 

Along with this uncertainty 
was the restive situation in the 
Niger Delta which resulted in the 
vandalism of crude production/
transportation facilities, as well as 
the global crash in crude prices. 
As a result, the Industry started to 
grind to an alarmingly slow pace, 
to the extent that the Minister of 
State for Petroleum Resources 
(Dr. Ibe Kachikwu) announced 
in October 2015 that the country 
loses about 3 trillion Naira worth 
of investment annually due to the 
non-enactment of the PIB.

     In reaction to this desperate 
situation, the Buhari-led admin-
istration has adopted a logical 
and tactical approach to split the 
PIB into 4 bills namely: the PIGB 
(the subject matter of this piece), 
the Fiscal Regime Bill, the Up-
stream and Midstream Admin-
istration Bill, and the Petroleum 
Revenue Bill. The PIGB is the only 
bill that is currently in circulation 
and has passed its first reading at 
the Senate. There is an expecta-
tion that the PIGB will go through 
its second reading at the National 

Assembly in the coming days. 
Upon the successful imple-

mentation of this first phase of 
regulatory reforms in the Indus-
try, the Government would then 
proceed to the other 3 bills. The 
PIGB deals exclusively with the 
governance and institutional 
framework of the Industry and we 
will be considering the most sa-
lient of the provisions of the PIGB.

Establishment of a Sole Reg-
ulator 

The PIGB proposes to estab-
lish the Nigerian Petroleum Reg-
ulatory Commission (the “Com-
mission”), as a one stop shop 
Industry regulator that will be 
responsible for licensing, moni-
toring, supervising petroleum 
operations, as well as enforcing 
Industry laws, regulations and 
standards. The Commission will 
generally be vested with the roles, 
rights, assets, liabilities and obli-
gations of the Petroleum Inspec-
torate (PI), the Department of Pe-
troleum Resources (“DPR”) and 
the Petroleum Products Pricing 
and Regulatory Agency (PPPRA) 
under any subsisting contract, in-
strument, law or equitable princi-
ple; in addition, the Commission 
shall work with environmental 
regulators for effective environ-
mental management. As such, 
the laws and regulations relating 
to the DPR, PI and PPPRA will 
continue to exist within the Com-
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wages and maintenance of its in-
ternal affairs. While this funding 
mechanism will greatly assist the 
independence of the Commis-
sion, it is necessary for checks to 
be put in place in order to prevent 
the Commission from being pres-
sured into focusing (substantial-
ly) on revenue generation to the 
detriment of its primary functions 
for the development of the Indus-
try. The Commission’s revenues 
are exempted from income tax.  

Interestingly, the Commis-
sion is empowered to accept 
gifts, provided that such gifts are 
not accepted from persons/en-
tities that are regulated by the 
Commission. This may raise a 
question on transparency of pro-
cesses and true objectivity in the 
Commissions’ regulatory func-
tions. As such, it advisable for this 
provision to either provide more 
specificity as to its implication or 
be deleted expressly.

    Establishment of commer-
cial entities

Under the PIGB, the portfolio 
of the Nigerian National Petro-
leum Corporation (“NNPC”) will 
be re-organised. To achieve this, 
the PIGB will establish 3 principal 
commercial entities – the Min-
istry of Petroleum Incorporated 
(“MOPI”), the National Petro-
leum Company (“NPC”) and the 
Nigerian Petroleum Assets Man-
agement Company (“NPAMC”). 

The MOPI is to be a corpora-
tion sole for the purpose of hold-
ing the Government’s shares in 
the successor commercial enti-
ties which will be incorporated 
pursuant to the PIGB. The Minis-
ter may, by an order, vest the MO-
PI’s property in any other author-
ity or company (section 36(7) of 
the PIGB). This suggests that the 
Government may move any of its 
assets (held through the MOPI) 
from the MOPI to any other au-
thority or company.

The Minister shall, within 6 
months from the enactment of the 
PIGB, incorporate the NPAMC 
under Nigerian law as a company 
limited by shares. Following its 
incorporation, the NPAMC shall 
be vested with the 25 oil and gas 
licenses/leases that are specifi-
cally listed in the Fourth Schedule 
to the PIGB and shall be required 
to fully operate such licenses and 
leases. I understand that majority 
(and perhaps all) of these listed 
assets are already held by the Ni-

gerian Petroleum Development 
Corporation (“NPDC” – a fully 
owned subsidiary of the NNPC) 
under various arrangements with 
private entities. For an example, 
OPL 244 is jointly held by the 
NPDC and Agip; and OPL 256 is 
jointly operated by NPDC and 
Devon Energy. Accordingly, the 
assignment or novation of the un-
derlying legal contracts governing 
such assets as are already the sub-
ject of contracts will have to be 
properly managed to ensure that 
disputes can be mitigated against 
and avoided.

Where the assignment and/
or novation processes are not 
properly managed, then some 
controversy may arise in relation 
to the absorption of the stipulated 
interests if the PIGB is enacted in 
its current form, unless there is 
clarity on the impact which the 
MOPI’s vested interest in the as-
sets will have on the private en-
tities operating under the same 
and where such terms for nova-
tion/assignment are done in ac-
cordance with negotiated terms 
and/or the terms provided in the 
existing contracts. The PIGB also 
requires the Minister to direct the 
NNPC to transfer to the NPAMC 
and NPC (respectively) some of 
the NNPC’s employees, assets, 
liabilities, rights, obligations and 
contracts within 12 months of the 
NPAMC’s incorporation. In ad-
dition to the assets vested in the 
NPC under the PIGB, the Gov-
ernment shall be entitled to vest 
further upstream assets in the 
NPC as it may deem fit from time 
to time.

The initial equity composi-
tion of both the NPAMC and NPC 
shall be held 51 percent by the 
MOPI and 49 percent by the Bu-
reau of Public Enterprises (“BPE”) 
on behalf of the Government. All 
dividends accruable in respect of 
the Government’s shares in the 
NPAMC and the NPC shall be 
paid into the Federation Account 
established under the Nigerian 
Constitution. Stamp duty shall 
not be payable during the incor-
poration of the NPC or NPAMC/
its successor entities, or for the 
transfer of assets to the NPC/
NPAMC from the NNPC; neither 
shall fees be paid to the Corporate 
Affairs Commission for the incor-
poration or capitalization of the 
NPAMC/NPC prior to the transfer 
of interest to private investors.

However, neither the NPAMC 
nor NPC shall be exempted from 
liability for any other tax, duty, 
rate, levy or charge applicable 
to other companies engaged in 
similar activities as the NPAMC/
NPC.

Now this is where it gets in-
teresting for the citizenry:

The PIGB requires Govern-
ment to privatize up to 40 per-
cent of the NPC’s shareholding 
within 10 years of the NPC’s in-
corporation, through the Gov-
ernment’s divestment of at least 
10 percent of its shares in the 
NPC within the first 5 years and a 
subsequent divestment of an ad-
ditional 30 percent of its shares 
within a further 5 years (after the 
first divestment) – thereby re-
ducing the Government’s shares 
in the NPC to 60 percent (section 
66 of the PIGB). The divestment 
is required to be conducted in a 
transparent manner and may in-
clude the sale/transfer of the di-
vested shares to institutional or 
strategic investors. It is expected 
that this will position the NPC as 
a viable entity that will be poised 

to generate optimum revenue 
for the Government and other 
shareholders. 

It also implies, more impor-
tantly, that members of the pub-
lic can potentially own a stake in 
the National Oil Company, sub-
ject to any terms put forward for 
the privatization exercise; this of 
course, is always a good thing.

Although the Government is 
required to provide initial fund-
ing of the NPC, the intendment 
of the PIGB being for the NPC to 
subsequently operate as a self-
funding entity. Consequently, 
the PIGB exempts the NPC from 
compliance with the Fiscal Re-
sponsibility Act 2007. 

Savings and Repeals
The extant petroleum legisla-

tion will not be repealed by the 
PIGB; however, in the event that 
any extant provision of any exist-
ing petroleum law is contrary to 
that of the PIGB, the provision of 
the PIGB will take priority to the 
extent of such inconsistency.  

Also, holders of licenses, leas-
es, certificates, authority or per-
mits which were issued by the 

DPR can rest easy as the same will 
continue to be valid and have ef-
fect for the remainder of the pe-
riod for which they were granted 
as if they had been issued by the 
Commission.     

Where the PIGB is enacted 
in its current form it will repeal 
the PPPRA (Establishment) Act 
from the effective date of the 
PIGB, while the NNPC Act shall 
be deemed to be repealed on the 
date the Minister signifies by legal 
notice in the Federation’s Gazette 
that the assets and liabilities of 
the NNPC are fully vested in suc-
cessor entities.

Conclusion
In conclusion, excluding the 

need for a few adjustments, the 
PIGB is a laudable effort at com-
mencing the process for the much 
needed regulatory reform of the 
Industry and touches the central 
issues in positioning the Industry 
for the inevitable changes that are 
necessary for the Industry’s prog-
ress. 

Donna Obaseki-Ogunnaike is 
a Partner with ACAS-Law, Lagos, 
Nigeria
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Government losing tax revenue to 
extractive sector over lack of data

Libya to resume oil exports 
from biggest ports 

G
hana is losing tax rev-
enue to the extractive 
sector because the 
absence of adequate 
data on the opera-

tions of businesses in the sector 
continues to impede the Ghana 
Revenue Authority’s (GRA) ability 
to fully implement Ghana’s trans-
fer pricing policy.

Edward Gyamerah, Deputy 
Commissioner in charge of Policy 
Programs at the GRA, said that 
the issue makes it difficult to fully 
assess operational costs quoted 
by the various companies for pur-
poses of taxation.

“One of the major challenges 
facing the department has to do 
with data. We ask ourselves which 
data should taxpayers use in ar-
riving at their arm’s length prices. 
I do not think we have a data that 
the GRA is using or expects that 
once you do it within this; it will be 
an acceptable arm’s length price,” 
he stated.

The United Nations Economic 
Commission for Africa (UNECA) 
has stated that the continent loses 
about $50 billion annually to illicit 
financial flows, of which abuse of 

Libya will resume crude 
exports from two of its 
biggest oil ports within the 
next one week after clashes 

that forced Islamic State militants 
to pull out of the area, accord-
ing Ibrahim al-Jedran, a regional 
commander of Libya’s Petroleum 
Facilities Guard.

Al-Jedran Crude said that ex-
ports will resume from Es Sider, the 
country’s biggest oil port, and Ras 
Lanuf, the third-largest, and which 
have been closed since 2014. The 
exports will be under the authority 
of the Tripoli-based Government 
of National Accord, which is seek-
ing to reunify the divided country, 
he said.

Some “minor technical prob-
lems” related to the transportation 
network between the oil storage 
tanks and the Es Sider and Ras 
Lanuf oil ports due to damage, 
inflicted during clashes since last 
year, will be fixed within a few days, 
al-Jedran said.

“The oil ports are now safe after 
Islamic State pulled back away 
from them toward Sirte,” he said. 

unify the state company under a 
single management, a step meant 
to help end the conflict over who 
can control the divided country’s 
crude exports and revenue.

Libyan oil officials have made 
multiple predictions over the past 
few years that crude production 
or exports were poised to climb 
only for those increases to fail to 
materialize. The nation pumped 
an average of about 330,000 barrels 
a day this year, on course for the 
smallest annual supply in decades.

Libya, with Africa’s largest 
proven crude reserves, split into 
separately governed regions in 
2014, leading to the establishment 
of rival NOC administrations. The 
Government of National Accord is 
trying to extend its authority over 
the country. In the five years since 
the ouster of the country’s long-
time ruler, Moammar Al Qaddafi, 
Libya’s oil installations have been 
attacked and its crude output has 
slumped.

The NOC competing admin-
istrations also reached an agree-
ment that allowed crude exports 

price transfer is a primary cause.
A 2015 report by the Natural 

Resource Governance Institute 
(NRGI) also indicates that Ghana 
is yet to receive its share of taxes 
from Sinopec International Petro-
leum Services Corporation, which 
was engaged in the construction 
of the Jubilee fields gas processing 

plant at Atuabo, after the company 
was found to have inflated the cost 
of the processing plant by about 
$40 million.

Gyamerah also cast doubt of 
a successful case in court should 
the GRA take legal action against 
companies for non-compliance 
in the absence of adequate data.

“As it stands now, we have not 
had any cases going to the court 
but if we are to go to court I am 
not too sure how we are going to 
defend it,” he intimated.

Other challenges confronting 
the implementation of the policy 
is the lack of independent verifi-
cation of the fineness of the gold 
exported from Ghana.

While the mining companies 
and refineries provide assay re-
sults as the basis for calculation of 
royalties, the government lacks the 
facilities to independently evaluate 
gold fineness, exposing it to risk of 
under invoicing.

In 2011, Ghana signed the 
OECD Convention on Mutual 
Administrative Assistance in Tax 
matters, however they are yet to 
establish any relationships with 
tax administrations in signatory 
countries other than South Africa.

NIGERIA Qua Iboe crude oil commands 
highest premium to Bonny Light 
in over 2 years

LIBYA 

Nigeria’s Qua Iboe stood 
at a $0.90/b premium to 
Bonny Light last week, 
the highest since Octo-

ber 2013. The premium has risen 
as a result of Qua Iboe returning 
from a month-long force majeure 
in June and a 30-day ceasefire 
between the Niger Delta Avengers 
and the government early in July 
that restored confidence in the 
Qua Iboe crude while the force 
majeure on Bonny Light imposed 

after an attack by militants in May 
continues.

Bonny Light’s differentials have 
not been moving up in line with 
Qua Iboe over the last fortnight.  
Qua Iboe has seen strong buy-
ing interest since the provisional 
August program was released on 
June 27.

“A number of the grades that 
are similar in quality to Qua Iboe 
are currently under force majeure 
or have production issues and 
with the ceasefire that was agreed 
two weeks ago, buyers are keen 
to get their hands on Qua Iboe,” a 
source said.

Grades that are similar to Qua 
Iboe are Bonny Light, Escravos and 
Brass River. Bonny Light and Brass 
River are both currently under 
force majeure and Chevron, which 
operates the Escravos oil field, had 
its Okan platform attacked in May, 
cutting production from the field 

by some 35,000 bpd.
“We also need to keep in mind 

that Qua Iboe was not under force 
majeure because of a militant at-
tack but because of an accident 
unlike the other grades, which are 
all out due to sabotage. This does 
also impact a buyer when consid-
ering which crude to source,” a 
trader explained.

During the first half of 2016 Qua 
Iboe’s premium over Bonny Light 
ranged between $0.40/b in March 
and $0.15/b in early May, showing 
that the current premium is some 
50 cents/b above this year’s previ-
ous high.

On average, Qua Iboe exported 
9.9 million barrels of crude in 2016, 
averaging just under 11 cargoes 
a month, while Bonny Light ex-
ported 6.1 million barrels on an 
average, or around 6.5 cargoes 
a month, when not under force 
majeure.

“The petroleum guards are now 
capable of guaranteeing the safety 
and security of oil tankers seeking 
to use the ports.”

News of the reopening of the 
ports that had been exporting 
more than two thirds of Libya’s 
oil comes after the Petroleum Fa-
cilities Guard captured towns from 
Islamic State militants last month. 
Rival leaders of Libya’s National Oil 
Corp., reached an agreement to 

to resume from the port of Hariga 
in the east in May, easing a bottle-
neck and allowing for oil produc-
tion to increase slightly to about 
320,000 barrels a day.

Libya pumped about 1.6 mil-
lion barrels a day before Qaddafi 
was ousted from power in 2011. 
It is now the second-smallest 
producer in the Organization of 
Petroleum Exporting Countries 
(OPEC).
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ARGENTINA More crude cargoes arrive from Nigeria 

Argentina is importing 
crude from Nigeria for 
the third time this year, 
putting pressure on the 

government to ease its fixed price 
for domestic oil.

Axion Energy along with Shell, 
Petrobras and Oil Combustibles 
bought 1 million barrels of oil for 
their refineries in Argentina. The 
same companies bought a cargo 
of Nigerian Bonga crude in May, a 
decision that prompted Juan Jose 
Aranguren, the country’s Energy 
Minister to summon refiners and 
say it “does not make sense” for 
Argentina to export light oil and 

Mexican oil deal kicks off new 
era in funding for Pemex

MEXICO

Petroleos Mexicanos (PE-
MEX), the state-owned oil 
company, is finding new 
ways to raise cash, includ-

ing a deal with private-equity firm 
KKR & Co, as it seeks to limit how 
much in liabilities it takes on. The 
company has sold just $8.15 bil-
lion in peso and foreign-currency 
bonds in 2016, and its chief execu-
tive said late last month that it is 
almost done with selling notes for 
the year, putting it on course for 
its lowest issuance in four years.

It makes sense that Pemex 
would scale back its bond issues, 
analysts say, given that its $95 
billion debt load is already raising 
red flags after 14 straight quarterly 
losses and 11 years of falling out-
put. But the shift in its financing 
strategy comes with a price.

Pemex agreed to an implied 

A 
bill that would allow 
companies other than 
state-led Petrobras 
to run new oil and 
gas projects in Brazil’s 

prolific subsalt region advanced 
when a committee of the lower 
house of Congress voted to rec-
ommend it in hopes of reviving 
stalled petroleum investment.

The bill, already passed by 
Brazil’s Senate, will now move to 
the full lower house in Brasilia for 
a vote expected soon.

The Subsalt Polygon, near Rio 

Congress committee votes to end 
exclusive Petrobras subsalt rights

de Janeiro, contains about 100 bil-
lion barrels of untapped resources 
according to Rio de Janeiro State 
University. The oil in the region is 
trapped far beneath the seabed 
more than 2,414 meters of ocean 
by a layer of mineral salts.

The bill would modify a 2010 
law requiring all new develop-
ment in the so-called Subsalt 
Polygon be led by Petrobras and 
that Petrobras take a minimum 
30 percent financial stake in all 
subsalt projects. 

A corruption scandal, $126 

BRAZIL 

interest rate of 8 percent in a 
$1.2 billion sale-leaseback deal 
with KKR last month. While that 
allows it to raise capital without 
technically adding to its liabilities, 
it compares with a 5.125 percent 
coupon on its most recent issue, 
a seven-year 900 million-euro 
bond. The yield on that bond has 
since fallen to 3.73 percent.

“If things were perfect, they 
would not have gone down this 
road,” said Luis Maizel, who helps 
manage $5.5 billion of assets, 
including Pemex bonds, as co-
founder of LM Capital Group in 
San Diego. He said the KKR deal 
and others like it take seniority 
over bonds. Even so, “at the end of 
the day, we all want the company 
to move forward, keep selling, 
keep producing and so we bite 
the bullet.”

icy,” Marcela Segade, a director of 
downstream for Latin America at 
IHS Energy, said. 

The government is unlikely 
to align the reference price with 
international markets in the short 
term because the economy is 
doing poorly. A cut in the price 
now could prompt producers to 
cut drilling and jobs, triggering 
protests from the strong oil work-
ers’ union.

Light crude imports are not 
driven by demand as crude con-
sumption in the first quarter 
dropped compared with the pre-
vious quarter.

light crude at $67.50 a barrel to 
maintain output amid declin-
ing global prices. By doing so, it 
has also created an incentive for 
refiners to import cheaper oil. 
The latest imports may prompt 
changes by Argentina’s govern-
ment.

Argentina’s production of light 
oil has been increasing. Output 
at the Loma Campana oilfield in 
Vaca Muerta increased 15 percent 
year over year in May to 25,415 bar-
rels a day, according to data from 
the country’s energy secretariat.

“The government is certainly 
under pressure to change its pol-

billion of debt, the largest in the 
world oil industry, and falling oil 
prices have forced Petrobras to 
cut its annual investment bud-
gets by more than half to about 
$19 billion from more than $40 
billion. As a result, Petrobras no 
longer has capital to invest in new 
subsalt projects.

The Petrobras requirement to 
invest but inability to finance such 
spending has prevented the auc-
tion of key offshore rights, block-
ing about $120 billion of potential 
investment in Brazil’s oil industry, 
according to the IBP, the country’s 
main oil industry association.

The lack of new development 
has also deprived the government 
of royalties and other taxes from 
new fields. If passed, the new 
rules will allow any qualified oil 
company to buy and operate 
new areas in the subsalt whether 
Petrobras is involved or not.

Recently, Brazil said it plans 
to hold its second subsalt rights 
auction by mid-2017 and that 
the auction will include four 
areas adjacent to giant existing 
fields or prospects. Some of those 
projects require new subsalt areas 
to be leased in order for them to 
proceed.

Critics of the bill say the end 
of the Petrobras subsalt require-
ments will lead to a foreign take-
over of the country’s oil industry 
and the loss of profits to foreign 
countries.

import from West Africa.
Argentina is home to the Vaca 

Muerta formation, the world’s 

second-largest reserve of shale 
oil. The government sets the 
price for domestically produced 
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A 
new KPMG report 
has shown that trans-
mission infrastruc-
ture is the weakest 
link in the sub-Sa-

haran Africa power value chain 
hence investments now largely 
focused on power generation 
would have to shift to transmis-
sion infrastructure to improve 
energy access for over 600 mil-
lion people in Sub-Sahara Africa.

The World Bank estimates 
that the short-term need for 
power is in the region of a further 
70gigawatts and that investment 
of between $120 billion and $160 
billion is required per annum in 
order to provide electricity ac-
cess to the entire Sub-Saharan 
region by 2030. 

Lack of power infrastructure 
is proving a bottleneck to growth 
in the region and is an urgent 
problem which needs to be ad-
dressed. More than 30 African 
countries are now experienc-
ing power shortages leading 
to either expensive short-term 
fixes or power blackouts. The 
economic cost of such power 
shortages can amount to more 
than two percent of GDP says 
the report.

The power value chain sets 
forth all the relevant steps in the 
energy supply industry from the 
inputs into the process through 
to energy generation and deliv-
ery to end users. 

Power value chain
A recent International Energy 

Association (IEA) report said 
that China accounted for 30 per-
cent of new capacity additions 
in sub-Saharan African power 
sector projects over the last five 
years spending about $13 billion 
on 200 projects that will deliver 
17 GW of power, meanwhile all 
the projects are in power gen-
eration.

In West Africa, most Chinese-
built capacity is in gas-fired pow-
er plants, especially in Nigeria 
which has enormous natural gas 
resources. There are also projects 
based on coal and hydro. Chi-
nese companies are working on 
three projects totaling 1.5 GW 
in Nigeria, with some advanced 
technologies provided by origi-

Transmission infrastructure opens new investment 
frontier for Sub-Saharan Africa power value chain

nal equipment manufacturers 
(OEMs) such as General Electric.

The IEA report, titled, ‘Boost-
ing the Power sector in Sub-
Saharan Africa: China’s involve-
ment, provides a comprehensive 
analysis of these projects, mostly 
hydro, which China has tech-
nical expertise, and financed 
largely through public lending 
from the country.

“African countries have relied 
heavily on China to support the 
expansion of their electricity 
systems, to enable growth and 
improve living standards,” said 
Paul Simons, the IEA’s Deputy 
Executive Director.

According to the report, 
Greenfield power projects con-

tracted to Chinese companies 
have become widespread in the 
region. Renewable sources ac-
count for 56 percent of total ca-
pacity added by Chinese projects 
between 2010 and 2020, includ-
ing 49 percent from hydropower. 
Major projects include biomass 
and waste-to-energy in Ethiopia, 
hydropower dams in Nigeria, 
Gabon and Zambia, and solar 
projects in Senegal and South 
Africa. 

Energy planning that ex-
cludes improving transmission 
grids, industry operators say 
is deficient The KPMG report 
corroborates this view stating 
that “SSA has previously suf-
fered from focusing too heavily 
on the generation aspect of the 
value chain without taking into 
account how this integrates 
into other areas such as what 
energy sources are used in the 
generation process, how the 
electricity will be transmitted 
and distributed to end users, at 

what tariffs electricity should be 
sold to consumers and how cur-
rent infrastructure can integrate 
with smart technologies.”

Addressing power challenges 
through the value chain 

Energy sources
The report calls for a diversi-

fied energy resources base as 
precursor for security of electric-
ity supply. One of the big issues, 
it observed in sub Saharan Africa 
is that many countries rely heav-
ily on a single energy resource 
to generate their power, usually 
the most plentiful in the region. 
Nigeria has an abundance of 
gas-fired plants to the neglect of 
other sources.

Generation 

While this is currently the 
focus of most countries in SSA 
and major generation projects 
are under development all over 
the continent. It was observed 
that these projects often suffer 
from a variety of challenges in-
cluding offtake which cannot be 
guaranteed leading to financing 
difficulties, construction delays 
and political issues.

The importance of growth in 
electricity generation is twofold 
– firstly, it needs to grow suffi-
ciently in order to fill the current 
shortfall between electricity sup-
ply and demand. Secondly, gen-
eration needs to expand further 
in order to cope with the high 
growth rates which SSA coun-
tries are experiencing. As such, 
growth in generation needs to 
exceed economic growth rates.

For 11 of the 17 countries 
KMPG surveyed, the addition of 
installed capacity resulted in a 
less than proportionate increase 
in electricity generated. Reasons 

adduced include a possibility 
that the increased installed ca-
pacity additions are making use 
of technologies that generate 
electricity at lower efficiency 
rates. The implication is that the 
addition of installed capacity 
must be planned to ensure that 
actual electricity generation 
meets energy demands.

Storage 
It was noted that electricity 

storage is currently not widely 
used in SSA. However, if the 
Power Sector in the region is to 
develop, this is an area which 
needs to be considered, es-
pecially considering the drive 
towards the use of renewable 
energy in certain countries. 

The incorporation of storage 
facilities into the Power Value 
Chain in SSA will promote the 
use of renewable technologies, 
lower electricity costs and allow 
electricity grids to operate more 
effectively.

Trading 
Industry experts say that one 

of the major problems with 
energy generation in SSA is that 
energy resources are not uni-
formly distributed in form or lo-
cation. KPMG recommends the 
introduction of a means to trade 
energy on an inter-regional basis 
which will mean that resource-
sharing could be implemented 
between countries ensuring that 
countries rich in resources could 
export power to other countries 
with limited resources. It said this 
would lead to a greater diversity 
in the generation mix and would 
reduce reserve requirements. 

Transmission infrastructure 
SSA suffers from ageing 

transmission and distribution 

networks which provide inad-
equate coverage of rural areas. 
Even if generation capacity is 
adequate, without a proper 
transmission network, electric-
ity cannot effectively be deliv-
ered to different regions within 
a country or across borders to 
facilitate exports and imports 
of electricity through the Power 
Pools. High transmission and 
distribution losses well in ex-
cess of the European and North 
American average of 8 percent, 
illegal connections, theft and 
vandalism are just some of the 
problems which are obstructing 
the proper development of Sub-
Saharan Africa’s power markets. 

Smart technologies 
It was noted that the incor-

poration of smart technologies 
such as smart grids and smart 
meters installed at the end user 
can also add to the efficiency of 
the process by more accurately 
determining how much elec-
tricity is consumed by users for 
billing purposes and the best 
ways to utilise power genera-
tion sources. 

Currently in Sub-Saharan Af-
rica there are a variety of issues 
in this space including the use of 
non-cost reflective tariffs, billing 
errors and tampering of prepaid 
electricity meters.

KPMG stated that in order to 
modernise the electricity sales 
sector, the environment must 
enable greater private sector 
participation. Two of the require-
ments for private sector involve-
ment include an unbundled grid 
and a mechanism that allows the 
energy tariffs to be arrived at by 
market forces, specifically the 
movement away from a politi-
cally determined artificial tariff. 
Developments in the SSA market 
will be required in order to realise 
these factors.

While SSA power value chain 
has critical issues in each link, 
focusing investments solely on 
power generation will be insuf-
ficient to the problems in the 
sector. Governments need to 
adopt a holistic approach in their 
energy planning which considers 
all steps in the process in order 
to derive the greatest benefit 
for their power markets. Each 
project must be considered in 
relation to the entire value chain.

ISAAC ANYAOGU



O
il prices fell 
5 percent to 
two-month 
l o w s  a f -
ter  the U S 

government reported 
a  weekly  cr ude draw 
within analysts’ forecasts 
that disappointed market 
bulls expecting larger 
declines.

Brent crude also lost 
the most in a session since 
February as the global 
benchmark and US crude 
futures broke key tech-
nical support they had 
defended for nearly two 
weeks since a selloff on 
Britain’s shock vote to exit 
the European Union.

Oil broke support levels 

Chevron, BP, Exxon announce $45 billion in new drilling

India demand surge sucks up 
LNG otherwise meant for Europe

Market Insight WESTAFRICAENERGY
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imports “over the coming 
quarters” thanks to the re-
gion’s liquid trading hubs 
capable of absorbing excess 
LNG from the global mar-
kets. Global supply is set to 
soar from the second half of 
this year as plants from the 
US to Australia and Angola 
increase production, pres-
suring prices.

Increased deliveries have 
stretched India’s existing 
infrastructure. The Dahej 
terminal this year is running 
at an estimated 111 percent 
of its designed nameplate 
capacity and will be operat-
ing at 120 percent over the 
next six months, according 
to Petronet, which operates 
the facility. The company 
plans to complete an ex-
pansion of the terminal by 
September.

India’s LNG price is fore-
cast to fall to $4.8 per million 
Btu on average this year and 
$4.6 in 2017, down from 
$7.5 last year, according to 
Energy Aspects.

India’s burgeoning de-
mand for liquefied 
natural gas (LNG) is 
dictating how many 

tankers make it to Europe, 
the world’s dumping ground 
for the fuel.

LNG imports to India 
jumped 43 percent in May 
from a year earlier, a contrast 
to Western Europe where 
shipments have stagnated 
over the past three months. 
The world’s second-most 
populous nation is expected 
to double its LNG intake 
over the next four years, 
according to energy consul-
tants Wood Mackenzie Ltd.

India overtook South 
Korea as the second-biggest 
buyer of spot and short-term 
LNG cargoes after prices 
crashed about 65 percent in 
almost two years, spurring 
demand for the cleaner fuel 
from fertilizer producers 
to power plants. For a sup-
plier, having a closer market 
helps. It takes three days to 
ship LNG to Western India 
from Qatar, the biggest pro-
ducer of the fuel, compared 
with two weeks to get it to 
the U.K. where prices are 
lower.

The nation gets the fuel 
from Qatar at about $5 per 
million British thermal 
units, according to Petronet 
LNG Ltd., India’s biggest im-
porter. That compares with 
$4.37 on average at Britain’s 
National Balancing Point 

after the Energy Informa-
tion Administration (EIA) 
said crude stockpiles fell 
2.2 million barrels for the 
week to July 1, just below a 
2.3-million barrel decline 
forecast by analysts.

While the EIA reported 
a seventh weekly decline 
in crude stocks, the figure 
it gave was far less than 
a 6.7 million-barrel draw 
cited by trade group the 
American Petroleum In-
stitute in preliminary data 
issued.

Brent crude futures 
settled down $2.40, or 4.9 
percent, at $46.40 per bar-
rel. That was the biggest 
percentage loss for Brent 
in a day since February 9. 

The session low of $46.15 
marked a bottom for Brent 
since May 11 and tripped 
the technical support of 
$46.69 held since June 27.

US crude futures settled 
down $2.29, or 4.8 per-
cent, at $45.14. They hit a 
two-month low of $44.87 
earlier, tripping the June 
27 bottom and support of 
$45.83.

Traders said that indi-
cated sentiment shift in a 
market that has traded not 
far from the psychologi-
cally bullish $50 a barrel 
level since mid-May de-
spite mixed data on crude.

Oil has risen more than 
70 percent from 12-year 
lows of around $27 for 
Brent and $26 for US crude 
in the first quarter, driven 
by unexpected supply 
outages from Nigeria to 
Canada that are now being 
resolved.

US gasoline inventories 
also fell less than expected, 
slipping by 122,000 barrels 
according to EIA, versus 
forecasts of a 353,000-bar-
rel draw. That added to 
fears of a gasoline glut. 
US gasoline futures hit 
four-month lows, settling 
down 5 percent at $1.3631 
per gallon.

trading hub in the second 
quarter, data from the ICE 
Futures Europe exchange 
in London show.

India’s imports of car-
goes under contracts with 
duration of four years or less 
rose 45 percent to 9.7 million 
tons in 2015, according to 
the International Group of 
LNG Importers. The coun-
try imported 14.6 million 
tons of LNG last year, little 
changed from a year earlier, 
according to the group.

In May, the nation pur-
chased a total of 2.08 billion 
cubic meters of LNG, or 1.57 
million tons, according to 
provisional data from the 
Oil Ministry’s Petroleum 
Planning & Analysis Cell. 
That compares with 3 billion 
cubic meters imported into 
Western Europe, a figure 
that is slated to fall to 1.25 
billion cubic meters in June, 
according to consultants 
Energy Aspects Ltd.

Western Europe is poised 
to take a bigger share of LNG 

After slashing over 
a trillion dollars in 
costs amid plung-
ing crude costs, 

Chevron, BP and Exxon are 
now collectively investing 
an additional $45 billion 
to expand existing drilling 
projects. 

The two projects worth 
$45 billion announced this 
month show the world’s 
largest oil companies are 
regaining the confidence 
to make big investments, 
emboldened by rising crude 
prices and low costs that 
promise to trigger more 
expansion ahead.

Oil down 5 percent 
to two-month lows 

Chevron gave the go-
ahead to a $37 billion ex-
pansion in Kazakhstan, the 
industry’s biggest under-
taking since crude started 
tumbling two years ago. BP 
Plc signed off on the $8 bil-
lion expansion of a liquefied 
natural gas plant in Indo-
nesia. Two more big proj-
ects are likely to get a green 
light this year, according to 
industry consulting firm 
Wood Mackenzie Ltd. and 
Jefferies International Ltd; 
BP’s Mad Dog Phase 2 in the 
Gulf of Mexico and Eni SpA’s 
Coral LNG development off 
Mozambique.

Crude’s recovery from a 
12-year low and a decline in 
project expenses have em-
boldened executives to start 
spending again after cut-
ting more than $1 trillion in 
planned investments amid 
sinking earnings. While pro-
tecting balance sheets is 
important, explorers need 
to at least begin a new phase 
of investment in exploration 
and production to ensure 
future growth.

While the price slump hit 
profit hard, it has also driven 
down costs of services and 
equipment, including rigs. 
Drillers have renegotiated 

upstream at Chevron, said 
in a statement. 

Though oil prices have 
gained this year, they are 
less than half what they were 
two years ago. Companies 
are still planning to keep 
overall expenditures low 
to preserve their balance 
sheets and earnings remain 
under pressure.

Chevron’s and BP’s 
plans are for expansions 
of existing projects rather 
than something built from 
scratch. They are easier to 
push through because they 
maximize existing infra-
structure. 

contracts to get better deals 
from suppliers as reduced 
demand creates a buyers’ 
market. 

Chevron and its part-
ners including Exxon Mo-
bil approved the Tengiz 
expansion after postponing 
the decision last year as oil 
prices were falling. Like BP, 
Chevron estimates it has 
been able to bring costs 
down far enough to make 
the investment viable. Out-
put is expected to start in 
2022. 

Tengiz “has undergone 
extensive engineering and 
construction planning re-

views and is well-timed to 
take advantage of lower 
costs of oil industry goods 
and services,” Jay Johnson, 
executive vice president for 



…implications for Nigeria

NNPC: From ‘20 Fixes’ to ‘12 Point Agenda’

L
ast week, Presi-
dent Muham-
madu Buhari ap-
pointed Maikanti 
Baru as the new 

Group Managing Direc-
tor (GMD) of the Nigerian 
National Petroleum Cor-
poration (NNPC) after 11 
months of Ibe Kachikwu 
who also doubled as Min-
ister of State for Petroleum 
Resources. The President 
also approved the com-
position of the board of 
the corporation, which is 
provided for under Section 
1(2) of the Nigerian National 
Petroleum Corporation Act 
of 1997, as amended. 

Kachikwu on his ap-
pointment as NNPC GMD 
unveiled a policy thrust for 
the corporation and the oil 
and gas industry which he 
called “20 fixes” geared for 
finding more oil, finding 
more gas and shoring up 
the revenue profile of the 
federal Government from 
the Petroleum Sector. The 
“20 Fixes” project accord-
ing to Kachikwu identified 
20 critical issues that need 
to be addressed in order to 
re-position the 37 years old 
national oil corporation on 
the track of efficiency and 
profitability. 

The target include: Re-
duce and audit cost, restruc-
ture corporate centre and 
staffing, renegotiate existing 
contracts, including PSCs, 
streamline subsidy man-
agement, boost pipeline 

security, enhance transpar-
ency and accountability, 
achieving zero tolerance for 
corruption, rebrand NNPC 
and unbundle PPMC. 

Other initiatives include: 
Unbundling of the Nige-
rian Gas Company, reduce 
contracting Cycle, restruc-
ture refineries, improve in-
formation technology to 
drive business, embed staff 
and business performances 
management, restructure JV 
funding and reduce Cash 
Call, improve retail profit-
ability , deploy and attract 
focused investments, re-kit 
NPDC, expand crude mar-
keting and  generate power 

profitability.    
The jury is yet to be out 

on how much of the “20 
fixes”, Kachikwu was able 
to accomplish within his 
11-month stewardship at 
the state oil company. 

And now the 12 point 
Agenda

During the handover cer-
emony, Baru, while pledg-
ing to continue with the 
ongoing comprehensive 
restructuring exercise of the 
NNPC promised to exploit 
the immense experience 
of NNPC staff to maximize 
output in the ongoing re-
structuring exercise.

“Engagement of staff in 

major restructuring exercise 
is a key success factor that I 
will pay attention to while 
continuing with the restruc-
turing effort,” he said.

The new NNPC GMD 
unfolded a 12-point agenda 
which include; Creating an 
all-inclusive internal adviso-
ry council on security com-
prising representatives from 
NNPC, the IOCs, the Unions 
and security operatives to 
brainstorm and address 
host community agitations 
to complement efforts of the 
government security team; 
Implementing the new 
business models and grant 
the needed autonomy to 

In association with Talking PointsWESTAFRICAENERGY

FRANK UZUEGBUNAM the strategic business units 
and autonomous business 
units; Providing relevant 
directions and control that 
would ensure their growth 
and profitability; Exploring 
ways of relieving govern-
ment from the burden of 
cash calls obligation; Ad-
dress and defray the agreed 
cash call arrears of the IOCs, 
as well as restore oil and gas 
production and grow the 
reserve portfolio; Increasing 
crude oil production by the 
Nigerian Petroleum Devel-
opment Company, NPDC, 
while reviewing all weak 
contractual agreements 
and terminate bad ones as 
appropriate and Leveraging 
on equity positions to cause 
the development of key gas 
assets for both domestic and 
export.

Others are; Pursuing the 
expansion of gas network 
across the country, as well 
as repairing and restoring 
oil and gas pipeline infra-
structure; Providing robust 
security system for both 
detection and deterrent in 
conjunction with the exist-
ing security arrangement; 
Improve refining efficiency 
of the four existing refineries 
to pave the way for future 
expansion; Pursue diversi-
fication of businesses by re-
focusing on the implemen-
tation of renewable energy 
programmes and frontier 
exploration services and 
Continuing with the drive 
to make the venture busi-
nesses profitable and ensure 
service delivery, entrench 
the culture of professional-

ism by doing the right things 
at all times through trans-
parency, accountability, 
and respect for all, ensure 
adequate staff welfare and 
motivation, training and 
capacity building.

Kachikwu came, saw 
and…..

Not waiting for history to 
judge him, Kachikwu quick-
ly rolled out his achieve-
ments during his 11-month 
tour of duty at the NNPC. 
According to the Minister 
of State for Petroleum, he 
was able to accomplish the 
sanitization of the fuel sup-
ply and distribution matrix 
due to the introduction of 
the downstream liberal-
ization regime; reduced 
upstream contracting pe-
riod to nine months from 
initial upwards of two years; 
redirection of the NNPC 
on the path of profitabil-
ity as witnessed in the May 
2016 NNPC Monthly finan-
cial report which posted 
a profit of N274 million; 
prompt remittance of oil 
proceeds to the federation 
accounts; Monthly publica-
tion of NNPC Financial re-
ports; review of old models 
contracts like crude SWAP 
which saved the Corpora-
tion a whopping $1Billion 
annually and the recently 
secured $80 billion MoU 
with Chinese investors.

It is commendable that 
there are some linkages 
between the “20 fixes” and 
the new “12 point agenda”. 
The state oil company and 
the country will, no doubt, 
benefit from this continuity. 
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In the absence of the 
necessary supportive 
framework and mea-

sures towards stabilising 
the market and mod-
erating excesses, the 

introduction of the new 
policy is an exercise in 

futility. It is unclear how 
the benefits of the new 
regime will be passed 
on to retail consum-

ers executing low value 
transactions for busi-

ness, shopping or other 
leisure purposes

market for foreign exchange 
suggests that the official ex-
change rate of the domestic 
currency has been overvalued. 
However, this premium can be 
eliminated either by devaluing 
the currency to bring it closer 
to the parallel market rate or 
by implementing a floating 
regime – the second option is 
the route that the CBN chose to 
follow. In its revised guidelines 
for the Nigerian inter-bank 
forex market, the CBN stated 
that its objective is to enhance 
efficiency and facilitate a liq-
uid and transparent market. 
However, upon perusing the 
different guidelines and press 
release issued by the CBN for 
this purpose, it seems the CBN 
failed to address the practise of 
banks selling forex at rates that 
infer the existence of an unof-
ficial market run by the banks.

This practise began in late 
2014, following the drop in 
oil prices – the banks argued, 
at the time, that the disparity 
was a reflection of the actual 
cost of sourcing forex due to 
CBN’s inability to meet de-
mand. The website, abokifx.
com, quotes daily exchange 
rate for the Naira against sev-
eral currencies obtainable at 

to diversify the economy, suc-
cessive administrations in the 
country merely paid lip service 
to economic diversification. 
To complicate matters, earn-
ings from oil were grossly mis-
managed with billions of naira 
squandered on frivolity. This 
led to eventual draining of the 
nation’s foreign reserve.

One major bane of the coun-
try, over time, which actually 
encourages corruption, is poor 
record keeping, especially as it 
concerns critical national issues. 
According to the World Bank, 
there is a significant relation-
ship between record manage-
ment, accountability and good 
governance.

Record keeping is important 
because records have enduring 
values; they help to bridge the 
gap between the past and the 
future, providing future genera-
tions with relevant information 
to plan and build on. As it is said, 
information is key and power. It 
also helps in decision making, 
especially when made available 
and accessible, as record keep-
ing and management encourage 
proactive governance.

Lagos State has continued to 
top the chart in innovative, crea-
tive and proactive governance 
through its lofty ideas, one of 
which is the creation of the La-
gos State Records and Archives 
Bureau for better management 
of Lagos State records for plan-
ning, policy process, enhanced 
service delivery and heritage 
preservation.

 This was reiterated by the La-
gos state governor Akinwunmi 
Ambode, ably represented by 
the Commissioner for Infor-

reported on CBN’s website was 
282, the Lagos parallel market 
sold at 352, FCMB at 346 and 
MoneyGram at 295.85.

In the absence of the neces-
sary supportive framework and 
measures towards stabilising 
the market and moderating ex-
cesses, the introduction of the 
new policy is an exercise in futil-
ity. It is unclear how the benefits 
of the new regime will be passed 
on to retail consumers execut-
ing low value transactions for 
business, shopping or other 
leisure purposes. While it is ex-
pected that banks will charge a 
premium on forex transactions, 
there must be transparency in 
calculating charges. The sum 
must be reasonable and should 
not defeat the goal of the new 
policy. Regulating premium or 
fees charged on market trans-
actions by operators is not a 
concept that is alien to Nigeria; 
the fees (including brokerage) 
charged on trades executed on 
the stock exchange is regulated. 
Perhaps the CBN should follow 
the example of capital market 
operators. One option is to 
set a ceiling for the premium 
that banks can charge on forex 
transactions in the retail market 
and provide guidelines on the 

endlessly adjourned while some 
are thrown out of court or even 
aborted for lack of documented 
evidence which is either lost or 
inaccessible. As such, cases that 
should be followed to a conclu-
sive end within a short period 
end up taking decades in court 
without justice being delivered. 
There is no way we can effectively 
fight crime without an institu-
tionalized system of archives and 
records. Even, technology, which 
we depend more in modern so-
cieties for the tracking of crimes, 
relies heavily on records.

With effective record keeping 
and documentation machinery, 
the rot in our judicial system can 
be curbed as cases would be suc-
cessfully pursued in the court of 
law with little or o delay. There-
fore, it has become necessary 
for our country to have a central 
criminal registry domiciled in 
Abuja with the Nigeria Police 
Force and the Attorney-General 
of the Federation, where records 
of all convicts within the states 
of the federation and the Capital 
Territory are kept. This will help 
in the profiling of crime suspects 
and the smooth sail of the judicial 
system.

The current strides of the 
Economic and Financial Crime 
Commission, EFCC in success-
fully tracking fraudulent financial 
transactions of certain individu-
als within the polity, could be 
partly traced to the ability of the 
Commission to access critical 
data and records of the deal-
ings of such individuals. The 
use of the data bases of financial 
institutions through the Bank 
Verification Number, BVN as well 
as finger print in tracing cash 

factors that should be consid-
ered by banks in calculating the 
sum. An alternative is for a re-
turn to the previous practise of 
charging a fee. The banks quote 
mid or closing market rates and 
charge a flat fee per transaction; 
again, the CBN can provide for 
a maximum fee.

The true value of a currency 
is not what the central bank 
pegs it at but rather what the 
market will pay for it. Before the 
implementation of the flexible 
forex market, economists ar-
gued that the disparity between 
the official rate and the parallel 
market rate had the effect of, 
amongst others, deterring for-
eign investors from entering the 
Nigerian economy. While the 
effects of the current trend of 
high premium is arguable, what 
is certain is that retail prices will 
be on the increase should the 
CBN fail to intervene. The CBN, 
as apex regulator, must ensure 
that the banks do not unwit-
tingly create another market 
rate for the Naira besides the 
official rate.

movement have made the EFCC’s 
job a bit easier.

In an effort to further assist 
relevant government agencies in 
the war against corruption, the 
Lagos state government has es-
tablished a crime laboratory. The 
purpose is to ensure effectiveness 
of information gathering and 
record keeping in crime fighting 
and investigation. With this de-
velopment, security agencies can 
experience accelerated progress 
in crime detection, prevention 
and reduction.

The crime laboratory could 
also help in logical and system-
atic follow up on crime suspects 
and convicts as it helps to gener-
ate reliable information in inves-
tigative policing and intelligence 
gathering, since there are data 
and records on crime and crimi-
nal modes of operation. With the 
aid of the crime laboratory, the 
Lagos State Police Command has 
been able to keep tab on crime 
suspects, break crime syndicates, 
recover stolen vehicles and even 
prevent cyber criminals popu-
larly known as “yahoo boys” from 
fraudulently lifting 800 million 
naira from an individual’s ac-
count.

On a final note, every aspect of 
life, from trade, finance, labour, 
welfare, security to environment  
thrive on information, which 
must be accurate, constantly 
updated, preserved and made 
accessible for the development 
and progress of society. 

F
ollowing the imple-
mentation of the Cen-
tral Bank of Nigeria’s 
(CBN) flexible foreign 
exchange (forex) pol-

icy on the 15th of June, 2016, 
retail consumers are yet to reap 
the benefits of the single mar-
ket as commercial banks still 
quote black market rates for 
retail transactions. Based on 
the guidelines issued in further-
ance of the new policy, retail 
consumers, include house-
holds, small and medium en-
terprises and importers of items 
on the restricted list. The spend-
ing by this group of consumers 
determines the price level and, 
therefore, the cost at which they 
source their forex will have a 
significant effect on prices.

It is generally agreed that the 
existence of a parallel or black 

Recently, the Lagos State Re-
cords and Archives Bureau 
joined the world to cel-

ebrate World Archives Day with 
the theme: “Corruption and Se-
curity Challenges in Nigeria; the 
Place of Records and Archives”. 
The theme is a significant pointer 
to the corruption and security 
challenges which have, over the 
years, stunted economic, political 
and infrastructural development 
in the country. No concrete de-
velopment can take place in any 
nation where corruption and in-
security are the order of the day.  

Over the years, the resources 
of our country have been severely 
pillaged by people who take ad-
vantage of the culture of impunity 
that has been entrenched in the 
system. The corruption situation 
has been heightened by a lack 
of appropriate record keeping 
mechanism which is a prerequi-
site for accountability, transpar-
ency and productivity.

Corruption and insecurity 
have done huge damage to the 
image of the country, thus send-
ing wrong signals to foreign 
investors and others. This has fur-
ther complicated the economic 
woes of our country, with many 
multinational companies relo-
cating to other African countries.

The recent economic woes 
that have befallen the country 
cannot be extricated from the 
backlog of assault suffered by 
the country under various ad-
ministrations. Despite cries from 
concerned citizens on the need 

CBN’s FX policy: Translating benefits to retail consumers

mation and Strategy, Mr. Steve 
Ayorinde, at this year’s Interna-
tional Archives Day celebration. 
The state intends to take records 
and archives to the next level as it 
plans to fully utilize it for the ben-
efit of the State as record keeping 
is very important in the progress 
and development of a mega city 
like Lagos.

As the theme implies, the state 
government intends to use the 
programme to promote record 
keeping, accountability, transpar-
ency and good governance. It is 
also geared towards awakening the 
consciousness of leaders, institu-
tions and individuals to the impor-
tance of information management 
and record keeping in the smooth 
running of the society.

This will ultimately help in 
the fight against corruption and 
insecurity, as it is being done in 
developed countries where they 
are equipped with relevant data 
and record of individuals. The 
essence is to harness such data 
and record for appropriate use 
whenever there is a necessity for 
such. Often these data are used for 
crime detection and prevention as 
well as planning and projection.

The importance of efficient 
documentation mechanism in 
the fight against corruption and 
insecurity cannot be over em-
phasised. Accurate historical 
documentation of events, dates 
and time are not only essential to 
the judicial process but a neces-
sity for good governance. If justice 
must be seen to have been served, 
evidence must be documented 
and preserved for immediate and 
future reference.

Today, in our country, and this 
is rather sad, a lot of cases are 

Lagos, record-keeping, corruption and good governance
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the Lagos Parallel Market, ATMs 
in different foreign locations, 
online transactions, Western 
Union, Money Gram and CBN 
official rate. A quick look at the 
Naira/US Dollar rate for June 8th 
shows that while the official rate 

TEMILADE ARUYA
Aruya is of the Features Unit, Ministry 

of Information and Strategy, 
Alausa, Ikeja, Lagos.

ELISABET EKPENYONG
Ekpenyong is a lawyer and leads the 

Capital Market practise at Perchstone & 
Graeys, a corporate and commercial law 

firm based in Lagos, with branch offices in 
Abuja and Edo, all in Nigeria



COMMENTSend 800word comments to comment@businessdayonline.
comment is free

11Wednesday 13 July 2016 BUSINESS  DAY

Send reactions to:
comment@businessdayonline.com

It is no longer news that the Lagos 
state government has begun the 
enforcement of the law banning 

street trading in the state. Expectedly, 
this has continued to generate lots of 
controversies across the state and be-
yond. While some have commended 
the state government for the action, 
others, however, perceive it in bad 
light. This, of course, is the beauty of 
democracy. 

It is, however, important to state 
from the outset that the state govern-
ment has not enacted any new law 
concerning street trading. What it has 
merely done is to enforce a law that 
has been in existence before now. 
Thus, the Lagos State Street Trading 
and Illegal Market Prohibition Law, 
2003, which prescribes a punishment 
of N90, 000 or a six-month jail term, 
for both the buyer and the seller of 
any goods or services on the streets, 
predates the current administration.

Globally, formulating laws and 
enforcing same for the good of the 
society is one of the cardinal tasks of 
governments. A major difference be-
tween human society and the animal 
kingdom is that the earlier is regulated 
through set rules and regulations for 

As previously affirmed, a major 
responsibility of governments across 
the world is preservation of law and or-
der. A disorderly society cannot attract 
much development. This is partly why 
we remain where we are as a people. 
Our compatriots flout traffic laws and 
other such flagrantly. One moment, 
they out rightly disregard public of-
ficials whose lot is to uphold the law, 
the next instant they complain of not 
being treated courteously by same of-
ficials whom they treat with disgusting 
contempt.

When government abdicates its 
duty of preserving law and order, the 
society simply becomes a jungle. To 
ask the government to provide job 
for everyone that comes to Lagos is 
a tall order. A recent data reveals that 
over 25,000 people move into Lagos 
on a daily basis from several parts of 
the country for various reasons. This 
is aside hundreds of others that daily 
troop into the state from neighbouring 
West African countries. Sadly, when 
their aspiration for economic salvation 
becomes a mirage, most of them read-
ily take to anti-socio path.

What government could do to 
encourage wealth creation in the state 
is to create a conducive atmosphere 
for regulated economic activities to 
thrive. Towards this end, government 
is upgrading infrastructure across the 
state as new roads and bridges are be-
ing constructed just as existing ones 
are being re-habilitated. Likewise, the 
Light up Lagos Project has improved 
security for all at nights. The proposed 
Oshodi Transport Interchange, the 
audacious plan for a 4th Mainland 

Bridge, the Lekki Free Trade zone 
among others are projects that would 
clearly enhance economic activities 
in the state

Perhaps, the most creative and 
strategic step taken, thus far, by the state 
government to create wealth and tackle 
unemployment in the state is the es-
tablishment of an N25bn Employment 
Trust Fund, ETF. The major aim of the 
Fund is to address unemployment and 
promote wealth creation through en-
trepreneurial development. The Fund 
is to be given out as loan with moder-
ate interest rate of 3% per annum (the 
lowest rate in the country presently) 
to Lagos residents with innovative 
business ideas. It should be stressed, 
however, that the management of the 
Fund is strictly a private sector affair.

As I draw to a close, let me clarify 
that street traders do not belong to the 
Informal sector. The sector consists of 
mainly skilled artisans who work as 
transporters, vulcanisers, mechanics, 
battery chargers, fashion designers, 
hair dressers, barbers, traders (not 
street ones), painters, welders, car-
penters, bricklayers, farmers etc who 
have one service or the other to ren-
der. Their activities are being properly 
coordinated by the state’s Ministry of 
Commerce, Industry and Cooperatives 
which meet regularly with their leaders. 
On a final note, as painful as the ban on 
street trading might look, as the Oshodi 
experience has shown, it is meant for 
the good of the larger society.

Lagos and the ban on street trading
that KAI officials should not reprimand 
someone who was involved in open 
defecation just because there are no 
public toilets along the route. A society 
can’t simply work that way!

Before the Lagos state government 
decided to sanitise Oshodi, the place 
was the ultimate centre of pandemo-
nium.  The old Oshodi was a reflection 
of the rot and lawlessness that has per-
vaded our society for long. The Oshodi 
Master Plan did not make provision 
for roadside trading. But then, over the 
years, a few people took advantage of the 
‘weaknesses’ of the law to turn the place 
into one hell of a place. Oshodi was to 
become the albatross of the metropolis; 
a symbol of commotion where com-
muters were held up in avoidable traf-
fic gridlocks for hours.  What the state 
government eventually did at Oshodi 
was a question of upholding legality 
against illegality in order to create an 
environment beneficial to millions of 
other lawful citizens. Today, thanks to 
that singular intervention, Oshodi has 
become saner and safer.

  Many commentators have argued 
that the state government ought to have 
provided an alternative for the street 
traders before getting them off the 
streets. To me, the logic in this argument 
doesn’t seem right. It is like the police 
asking you to provide a robber who had 
invaded your home with a job so that 
he wouldn’t come visiting again! In the 
first place, turning the roadsides and the 
streets to trading arena is illegal. Just try 
to imagine what Lagos would look like 
if everyone turns every available space 
across major roads and streets into 
trade centres.
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varieties for which permits have 
been issued with the active support 
of NABDA and OFAB pose spe-
cial risks to our environment. One 
reason we worry is that the crops 
are all engineered by Monsanto to 
withstand their weed killer Roundup 
of which a key constituent chemical 
is known as glyphosate. Just like 
debates raged on whether other 
toxic chemicals were safe, the debate 
is on concerning glyphosate. The 
World Health Organisation (WHO) 
said that glyphosate is probably a 
carcinogen, based on research car-
ried out by its (WHO’s) research arm 
and later became more ambivalent. 
However, the researchers affirm that 
they stand by their findings.

 GMOs do not necessarily yield 
higher than natural crops. They 
promote monocultures and will 
promote land grabbing and thus 
displace and impoverish small scale 
farmers. GMOs depend on toxic 
agrochemicals that are not friendly 
to soils and ecosystems. They are a 
clear threat to food security.

 No matter what NABDA, OFAB 
and NBMA say, Nigerians have solid 
reasons to worry about the opening 
of the doors of our agriculture and 
food systems to risky technologies.

S
ome of the comments 
made by Rose Gidado 
as reported under the 
title, Nigeria Not At Cross-
roadsOver Food Security 

– Agency Chief (published in The 
Guardian on 8th July 2016) must 
have been based on questions that 
were not accurately posed to her. It 
could also be that her comments 
were based on faulty notes she took 
at the conference she referred to. 
She came to the conference without 
being invited by the main hosts, 
Health of Mother Earth Foundation 
(HOMEF) and African Faith and 
Justice Network (AFJN) had invited 
her to the conference.

 As an Assistant Director at 
National Biotechnology Develop-
ment Agency (NABDA) and as the 
coordinator of Open Forum for 
Biotechnology (OFAB) in Nigeria, 
she has links to two institutions 
that have as their mandate the 
promotion of GMOs and placement 
of their products in the Nigerian 
market and on the dining tables of 
citizens of this country. Some of us 
have queried the place and role of 
NABDA on the Governing Board 

modern biotechnology poses pecu-
liar problems to any environment. 
No wonder the industry survives 
largely through their political clout 
and by the open door policy they 
have with regulators that are at the 
same time promoters.

 The fact that tampering with 
nature has impacts on religious, 
social and cultural sensibilities 
cannot be denied. Neither should 
it be described as unfortunate. It is 
the reality. Applied science must be 
alive to these sensibilities because 
science must be in the interest of 
society. And, in any case, we cannot 
be bullied into silence by the claim 
that science is neutral.

 Science may be right when it 
says that every living thing can ulti-
mately be broken down to carbon, 
for instance. Perhaps the basic 
building blocks of our bodies are 
similar across species. But some 
persons may not feel happy to have 
genes from a pig inserted in rice, 
for instance.

 The fact that science is often not 
neutral is very much illustrated by 
goings on in research on genetic en-
gineering, including new areas such 
as synthetic biology, gene editing 
and gene drives. Critical scientists 
continue to be hounded out of jobs 
or into silence. Those who dance to 
the tunes of the biotech industry 
and their political backers flourish 
on the other hand.

 The GMO cotton and maize 

GMOs threaten our food security 
and food sovereignty

for problems and feeding fat on false 
promises and hype.

 It should also be noted that the in-
sertion of genetic materials from fish 
into GMO tomato is not a fictional 
tale. A biotech company, DNA Plant 
Technology of Oakland, California, 
actually put the fish gene in a tomato. 
The GMO tomato was discontinued 
because of the public uproar that 
followed its creation. See the story at 
The Monsanto GMO Story: Adding a 
Fish Gene Into Tomatoes.

 The notion that GMOs are part 
of a safe technology “needed to 
achieve developmental strides in 
economic diversification, food se-
curity, improved health systems, 
cleaner energy, job creation, wealth 
generation and poverty reduction, 
Nigeria” is contestable. Agricultural 

of the National Biosafety Manage-
ment Agency (NBMA) – an agency 
set up to regulate the activities of 
GMO promoters in the country. 
The place of GMO promoters on the 
board of a regulatory agency raises 
questions of conflict of interest as 
already evidenced by their team-
ing up with Monsanto Agriculture 
Nigeria Ltd to apply for a permit for 
confined field trials of Monsanto’s 
GMO maize, to which assent was 
given in record time of less than two 
months from the date the applica-
tion was advertised for comments 
from the public.

 The comment at the confer-
ence under reference that modern 
biotechnology can be compared to 
a cowboy technology was made by 
me. This was an allusion to the use 
of “gene guns” in the process of in-
sertion of the genetic materials that 
the technologists may have pre-
pared. As with any shooting activ-
ity, it does happen that at times the 
genetic engineers shoot off target. 
At other times when they hit their 
desired target they cannot really be 
so sure of what the outcome would 
be. One top GMO promoter said 
recently that GMO cotton failed in 
Burkina Faso because of insertion 
of the genetic material in a wrong 
germplasm. This was said on tel-
evision and confirms that genetic 
engineering is not as precise as the 
biotech industry would want us to 
believe. It is a technology searching 

the preservation of law and order 
while the latter thrives on jungle code 
which gives rise to anarchy. It is in 
order to ensure that human societies 
don’t descent into chaos that laws are 
enacted to guide human conducts.

Globally, human societies are 
roughly classified into developed and 
developing nations and one of the 
major indices used in arriving at such 
categorization is ability to live by set 
rules. In developed nations, conducts 
of the citizenry are largely guided 
by set rules. But then, same cannot 
be said of developing nations where 
deliberate acts of lawlessness and 
disorderliness are often the order of 
the day. It seems one of the unwritten 
codes, here, is gross disdain for the 
law. In such nations, drivers, riders 
and other road users behave without 
recourse to the law. It is not that they 
are ignorant of the law. No! They recog-
nize the law. They just don’t care about 
the law. Ironically, when same people 
find themselves in climes where the 
law is revered, they readily stoop to 
the supremacy of the law.  

One of the recurring arguments 
from the stable of those who are 
against the Lagos state government’s 
recent enforcement of the law on 
street trading is the poverty angle. The 
basis of this argument is that since 
street traders are poor people with no 
other source of livelihood, they should 
be allowed to go on with their street 
business. But then, this line of argu-
ment is rather too simplistic. It is akin 
to asking the police to ignore a petty 
thief because he stole out of poverty. 
It is equally similar to demanding 

The notion that GMOs are 
part of a safe technology 

“needed to achieve develop-
mental strides in economic 

diversification, food security, 
improved health systems, 

cleaner energy, job creation, 
wealth generation and pov-

erty reduction, Nigeria” is 
contestable
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La g o s ,  N i g e r i a ’s 
commercial nerve 
centre, is unargu-
ably the largest 
city state in West 

Africa with large commercial 
and industrial base which, 
together, have made it a des-
tination for investment and 
employment for various skill 
sets.

With a population of about 
20 million, Lagos receives an 
estimated 3,000 immigrants 
daily, leaving its managers 
with the huge task of provid-
ing the basic needs of the 
people, especially adequate 
housing.

Lagos, currently, has the 
most vibrant property mar-
ket in Nigeria but, sadly, 
home ownership is still a big 
challenge and it is estimated 
that less than 20 percent of 
the population lives in their 
own homes.

 The housing supply in 
the state is  low and has 
failed to keep up with rapid 
urbanization and popula-
tion expansion, especially 
in the low income market. A 
new report on ‘The State of 
Lagos Housing Market’ es-
timates the state’s housing 
demand at 4.4 million units 
while the current supply 
is 1,417,588 unite,  leaving 
a demand-supply gap of 
roughly 3 million units.

Though there has been in-
creased participation in hous-
ing projects from both the 
government and private sector 
operators to close this gap, 
such efforts appear insignifi-
cant because the extent of the 
housing shortage in the city 
is enormous and the deficit is 
both quantitative and qualita-
tive.

We are alarmed by the rev-
elation in the report that 72 
percent of Lagos residents are 
tenants paying rent as high as 
50 percent of their monthly 
incomes while most of  the 
existing accommodation is 
provided by private landlords.

On the qualitative side, it is 
common knowledge that most 
low income earners in the state 
live in congested settlements 
usually characterized by build-
ings with structural defects, 
bad roads, poor drainages and 
pollution, all of which pose 
health hazards to habitants.

It is on this premise that 
we express our reservations 
on the whole idea of a mega 
city which the state ascribes 
to itself at any given opportu-
nity. Whether this is a dream 
or reality remains a matter of 
argument because, for us, the 
indices that make for megacity 
status are not there yet.

Admittedly, however, La-
gos, on comparative basis, has 
made and is still making efforts 

at improving  the lots of its 
residents in the area of housing 
such as the establishment of 
the Lagos State Home Owner-
ship Mortgage Scheme (Lago-
sHOMS), encouraging public 
private partnership (PPP) ini-
tiatives on housing delivery, and 
the launching of a Rent-to-Own 
homeownership scheme.

We commend particular-
ly the LagosHOMS initiative, 
but like every other mortgage 
scheme in the country as a 
whole, it still needs to be seen 
to be working effectively and 
efficiently to impact on those 
on the lower rungs of the social 
ladder who actually need hous-
ing most.

Mortgage schemes in this 
part of the world are always 
caught in the web of poverty 
arising from low income of pos-
sible applicants. Here is a coun-
try where minimum wage for an 
employee is N18, 000 per month. 
When this is calculated in terms 
of normal mortgage structuring, 
33.3 percent of N18, 000 will be 
N5,994 and a monthly payment 
of this sum over a 30-year period 
will amount to N2.15 million 
which is averagely lower than 
the cost of a housing unit in the 
country. It is pertinent we point 
out that a mortgage period of 30 
years or a housing unit of N2.15 
million are hardly available, 
and this amount excludes inter-
est rate on the mortgage facility.

This is why, perhaps, La-
gosHOMS, calculated on the 
same low income for 20 years 
at 9.5 percent interest rate and 
30 percent equity contribution 
remains affordable only by ‘civil 
servants’ within the upper and 
middle income bracket.

We see hope in this state 
based of its growth potentials, 
but we believe that becoming 
a mega city goes beyond sheer 
number.  The residents need 
to be adequately housed and 
this requires rethinking the 
laudable initiative which La-
gosHOMs is. It is reported that 
this scheme has about 10,000 
housing units at different stages 
of development/completion.

We believe also that the state 
can do better by building more 
houses and putting in place a 
mechanism such as the Rent-to-
Own initiative which will allow 
low income earners own these 
houses without going through 
the rigours and processes of 
mortgage which dis qualify 
many of them from the scheme.

Furthermore, some policies 
of government that discour-
age or make it difficult for pri-
vate sector operators to deliver 
housing should be reviewed 
with a view to making them easy 
and investment friendly. It is 
our hope and belief that these 
will surely set the state on the 
path of realizing this mega-city 
status which we all yearn for.

Lagos, housing and megacity dream
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Insurance sector denying economy 1.5 % 
GDP growth yearly - Finance Minister

K
emi Adeosun, Min-
ister of Finance la-
mented on Mon-
day that the under-
performance of the 

insurance sector was denying 
the country an annual 1.5 per 
cent increment in Gross Do-
mestic Product (GDP).

Adeosun made the an-
nouncement at the 2016 Na-
tional Insurance Conference 
(NIC), taking place in Abuja. 
She said the persistent under-
performance of the sector was 
revealed during the 2014 Insur-
ance Summit.

According to Adeosun, 
there is need to immediately 
address the issues responsible 
for the under-performance 
“because a 0. 33 per cent in-
crease in insurance penetra-
tion can result to a growth of 
0.5 per cent in GDP.

The minister said that the 
increment was capable of 
creating over 70,000 jobs an-
nually.

The News of Nigeria (NAN) 
reports that the theme of the 
conference is: “Expanding 
National Resources and In-
frastructure in Challenging 
Times”.

Adeosun argued that the in-
dustry was under-performing, 
compared to its pension and 
banking counterparts.

She identified low aware-

‘Investors’ confidence in oil 
and gas in Nigeria 
is eroding within a 

framework of uncertainty’

P 15

Poor navigational aids hurting 
airlines’ expansion drive

ness as one of the factors re-
sponsible for the under-perfor-
mance of the sector, pointing 
out that out of 57 insurance 
companies in the country, 
less than 23 advertised their 
products.

“The companies put in less 
than 20 adverts on television, 
less than 10 adverts on radio 
and less than 10 adverts on 
social media.

“Other factors include poor 
distribution channels and 
unethical practices among 

operators.
“I’m working vigorously 

with the National Insurance 
Commission (NAICOM) to en-
sure that premium discounting 
is eliminated among practitio-
ners,” she stated.

The minister said there 
was need for recapitalisation 
of most insurance companies.

“The first top three banks 
have over N3 billion capital 
base each, while the top three 
insurance companies’ capital 
base is between N20 and 25 

million each.”
The Commissioner for In-

surance, Alhaji Mohammed 
Kari, commended the Insur-
ance Industry Consultative 
Council for organising the 
conference to reposition the 
industry.

 Kari pledged NAICOM’s 
commitment to making the 
industry the next growth area 
for economic development.

Over 200 insurance practi-
tioners are attending the three-
day conference. (NAN)

due to fog or rain.
Airports in cities such as 

Ibadan, Asaba, Ilorin, Akure 
and Dutse among others do 
not have such equipment 
BusinessDay findings show.

John Ojikutu, secretary 
general, Aviation Round Ta-
ble, said that in other aviation 
climes, aircraft and people fly 
at zero visibility, wondering 
why Nigeria’s case is different.

Ojikutu stated that in some 
airports night flights are not 
operated because there are 
no runway lights while visuals 
flight had to be either delayed 
or cancelled because naviga-
tional aids are not working.

“There have been skeletal 
flights for the past two weeks. 
About 50 per cent of the daily 
flights have been cancelled 
because the landing aids are 
not working and flights can-
not operate in low visibility.

For three days, Enugu 
flights were cancelled even at 
2,000 meters visibility. There 
are no landing aids, no navi-
gational equipment in some 
airports,” he said.

Ojikutu explained that an 
airline that has not flown for 
three days has incurred so 
much loss because operators 
pay the pilots, refund money 
to the passengers and pay 
suppliers; causing a huge loss.

Delta State, which has 
its capital, as Asaba with a 
population of over 4million 
is an oil and agricultural pro-
ducing state of Nigeria. The 
availability of oil in this region 
continues to be a source of 
attraction to many investors, 
both within and outside the 
country.

Again, Agriculture is the 
dominant occupation of the 
people of Akure which is 
the capital of Ondo State, is 
providing income and em-
ployment opportunities for 
over seventy percent of the 
population. It also contrib-
utes well over 75percent to 
the state’s Gross Domestic 
Product (GDP).

The main revenue yield-
ing crops are cocoa, palm 
produce and timber. 

recently in London.
Amaechi commended IMO 

for the technical assistance ren-
dered to Nigeria.

He called for more coop-
eration in the areas of combating 
piracy and maritime education.

The minister told the IMO 
secretary- general that ‘’Nigeria 
has already put in place action 
plans and initiatives through 
the Nigerian Maritime Admin-
istration and Safety Agency (NI-
MASA).’’

Amaechi said the action 
plans were for the implementa-
tion of the Code of Conduct en-
tered into by the heads of States 
and Governments of ECOWAS, 

The Minister of Transpor-
tation, Rotimi Amaechi, 
has expressed Nigeria’s 
commitment to greater 

collaboration with the Interna-
tional Maritime Organisation 
(IMO) to develop the maritime 
industry.

This is contained in a state-
ment by the head, Corporate 
Communication team of NI-
MASA, Hajia Lami Tumaka, 
on Monday in Lagos, a copy of 
which was obtained by the News 
Agency of Nigeria (NAN).

The minister expressed the 
commitment when he paid a 
courtesy visit to the Secretary-
General of the IMO, Kitack Lim, 

Economic Community of Central 
African States (ECCAS) and the 
Gulf of Guinea Commission on 
the fight against piracy, sea rob-
bery and other maritime crimes.

To make Nigerian ports saf-
er for international trade, the 
minister said that the Security 
Assessment Checklist of the In-
ternational Ship and Ports Facil-
ity Security (ISPS) Code were 
continually receiving adequate 
attention by both NIMASA and 
the Nigerian Ports Authority 
(NPA).

He also assured the IMO 
scribe that the findings and ob-
servations of the recently con-
cluded IMO Member States 

Nigeria seeks greater collaboration with IMO

Failure of the Federal 
Airports Authority, 
(FAAN) to provide ad-
equate navigational 

equipment required for night 
landing and landing in bad 
weather conditions is hurting 
airlines’ expansion drive in 
the country.

The lack of the amenities 
is impacting negatively on 
the bottom-line of these air-
lines, as their operations are 
restricted.

Private airlines had hoped 
to leverage the instruments, 
particularly for smaller short 
hop aircraft from one state in 
the country to another, many 
of them turboprop (propeller 
driven) which are also fuel 
efficient.

These instruments in-
clude, landing systems, night 
lighting aids, runway lighting 
and other radio signals to aid 
24 hours aviation at all Nige-
rian airports.

Nogie Meggison, presi-
dent, Airline Operators of 
Nigeria, (AON) said Nigerian 
airlines lose monies annually 
to flight cancellations largely 
caused by lack of landing aids 
required for night landing or 
landing in poor visibility.

“Local airlines often delay 
or cancel flights after hours 
of delay, citing bad weather 
conditions,” Meggison added.

BusinessDay checks re-
veals that only the major 
airports in Lagos, Abuja and 
Port Harcourt have adequate 
navigational aids like instru-
ment landing systems (ILS).

An instrument landing 
system operates as ground-
based instrument approach 
system that provides pre-
cision lateral and vertical 
guidance to an aircraft ap-
proaching and landing on a 
runway, using a combination 
of radio signals and, in many 
cases, high-intensity lighting 
arrays to enable a safe landing 
during instrument meteoro-
logical conditions, such as low 
ceilings or reduced visibility 

Audit Scheme (IMSAS) of Nigeria 
“are being studied.’’

“This is with a view to prepar-
ing and implementing Corrective 
Action Plans (CAPs) within the 
stipulated time frame,’’ NAN 
quotes the minster as saying.

The minister also called for 
greater technical cooperation 
with the IMO with a view to 
reviewing programmes and cur-
riculum of the Maritime Acade-
my of Nigeria, Oron, Akwa Ibom.

According to him, this is 
in compliance with the 2010 
Amendments to STCW and sup-
port to secure sea time training 
for graduates of the maritime 
academy.

L-R : Adewale Adeyemi,  product manager, cloud services; Chidinma Iwe, chief information security officer 
both of MainOne and Deji Ajibola, human resource director, Microsoft Nigeria with the Country Manager’s 
Partner of the Year Award, won by MainOne, at the Microsoft Partner Network Awards.

IFEOMA OKEKE

… as Nigeria’s hinterlands lag
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P
owergas Africa, 
Nigeria’s largest 
CNG producer 
and distr ibu -
tor says Com-

pressed Natural Gas (CNG) 
is a good interim solution 
for manufacturing firms 
and residential estates seek-
ing access to natural gas 
amid the recent rise in pipe-
line vandalism.

The company observes 
that with power genera-
tion and gas supply to in-
dustries been significantly 
impacted and the escalating 
manufacturing costs forcing 
industries to switch back 
onto more expensive and 
polluting diesel fired power 
generation, the ultilisation 
of CNG will serve the im-
prove power situation.

Deepak Khilnani, CEO 
of Powergas, observes CNG 

still offers a significant cost 
saving compared to die-
sel, the fuel price alone is 
about half of diesel. Natural 
gas is also a much cleaner 
fuel than diesel, reduc-
ing maintenance costs and 
wear and tear on industrial 
machinery.

Khilnani noted that the 
attacks on the pipelines 
are coming at a time when 
the Nigeria power sector 
started to gain momentum, 
stressing that his company 
commitment to supply-
ing natural gas via “Virtual 
Pipeline” to industries is an 
alternate and cost effective 
source of power generation.

“We understand the dif-
ficult market conditions 
for industries and national 
power generation – both 
the economic uncertainty 
coupled with the current 
gas crisis. Powergas is fully 
committed to finding power 

GCR affirms Sterling Bank’s BBB rating; outlook Stable

and gas solutions and is 
continuing to invest in new 
off pipeline compression 
and liquefaction plants to 
meet additional demand,” 
he said.

He further observed that 
Powergas is filling this natu-
ral gas void in the market, 
adding that the company 
pioneered the Nigerian 
CNG market, delivering an 
innovative ‘Gas on Wheels’ 
solution as an alternative to 
pipeline gas supply for cus-
tomers across the country.

“CNG is also a popu-
lar alternative fuel source 
to diesel globally as it is 
easy and safe to transport 
through high-pressure skids 
directly to remote areas. 

There are also many en-
vironmental benefits oper-
ating on natural gas, such as 
up to ten times less reduced 
nitrogen and carbon emis-
sions.” He added.

Global Credit Ratings 
(GCR), an interna-
tional rating agency 
at the weekend af-

firmed Sterling Bank Plc’s 
national long term and short-
term ratings of BBB (NG) and 
A3 (NG) respectively with the 
outlook accorded as stable.

This rating, which is valid 
until July 2017 comes after an-
other global ratings agency- 
Moody’s Investors Service, 
affirmed the Bank’s local and 
foreign currency issuer rat-
ings of B2 with stable outlook.

Moody’s had described 
Sterling Bank as a stable fi-
nancial institution with solid 
asset quality, robust Infor-
mation Technology and risk 
management processes, and 
high liquidity buffers. The 
Agency also assigned a Coun-
terparty Risk Assessment 
(CRA) of B1 (cr)/Not Prime 

(cr) to the Bank with stable 
outlook.

GCR in a report made 
available to newsmen by 
Sterling Bank in Lagos at 
the weekend attributed the 
Bank’s rating to its strong 
performance and resilience 
amidst challenging operating 
conditions.

Part of the GCR Report 
reads: “Sterling’s total as-
sets amounted to N796.4bn 
(representing a market share 
of 2.8%) at FYE15. The bank’s 
capital base grew 12.2% in 
FYE15, solely through in-
ternal capital generation, 
with the risk weighted capital 
adequacy ratio (“RWCAR”) 
improving to 17.5% at FYE15 
(FYE14: 14.0%). To further 
strengthen its capital base 
and support asset growth, 
the bank is in the process of 
raising up to N35 billion Tier 

II capital expected to be con-
cluded in the third quarter of 
FYE 16.”

Notwithstanding, the 100 
basis points contraction re-
corded in net interest margin, 
Sterling Bank, according to 
the Agency, reported a net 
profit after tax (“NPAT”) of 
N10.3bn for FYE15, an im-
provement of 14.4% over F14. 
“Performance was support-
ed by non-interest income 
which grew 13.8% to N29.3bn 
(buoyed by growth in trading 
securities).

Further, total operating 
expense line declined 1.9% 
to N49.7bn, resulting in a 
reduction of the cost ratio to 
72.2% from 73.6% in FYE14.” 
According to the Agency, the 
Bank’s gross NPL ratio ended 
at 4.8% in F15, which was be-
low peer average of 6.1% and 
regulatory limit of 5%.

CNG solution out to address 
pipeline disruption- Powergas

Wapic Insurance academy, graduate fifteen (15) 
Ghanaians, from its entry level training programme

As part of the ongoing 
transformation agen-
da to affirm Wapic 
Insurance’s leader-

ship position in Sub-Saharan 
Africa, the insurance company 
has graduated fifteen top class 
entry level Ghanaian trainees 
after a three (3) months inten-
sive training program.

The three months program 
which was held at the Wapic 
Insurance Academy in Lagos 
Nigeria, was aimed at prepar-
ing and training future experts 
and leaders in the West Afri-
can insurance industry. The 
graduating set for the entry 
level program comprised of 

five (5) first class and ten (10) 
second class upper university 
graduates.

Commenting on the grad-
uation ceremony, which was 
held on the 4th of July 2016 at 
the newly completed Wapic 
Group Head Office in La-
gos, the Managing Director 
of Wapic (Ghana) Limited, 
Adedayo Arowojolu while ad-
dressing the graduands com-
mended their commitment to 
the program and encouraged 
them to live by the Wapic Core 
values. He also used the op-
portunity to reward the best 
graduating students.

The Managing Director of 

Wapic Insurance Plc, Yinka 
Adekoya in her speech said, 
“Our people are our best 
assets, and as a Company, 
we invest heavily in capac-
ity building with a vision to 
produce well rounded world 
class experts in insurance 
who will drive our corporate 
vision of transforming the 
industry”. The graduands will 
be deployed across Wapic 
Insurance (Ghana) Limited to 
boost its workforce.

Wapic Insurance Plc. is a 
leading West African multi-
line insurance company pro-
viding solutions covering life, 
general and special risks. 

L-R: Joyce Akpata, director general Nigerian-British Chamber of Commerce; Michael Olawale-Cole, Patron 
NBCC;  Kessington Adebukunola Adebutu,   chairman & CEO Premier Lotto;  Dapo Adelegan,  president & 
chairman of council; and   Adeyemi Adefulu, immediate past president & patron NBCC,   when NBCC paid 
a courtesy visit to Premier Lotto in Lagos.

KELECHI EWUZIE

L-R Dikko Umaru Radda,  director general, Small and Medium Enterprises Development Agency of 
Nigeria (SMEDAN); Aisha Abubakar, minister of state for industry, trade and investment; Peter Bamkole, 
director, enterprise development center, Pan Atlantic University, and , Bidemi Ladipo,  head, enterprise 
marketing, Etisalat Nigeria, at the market access forum,  organised by the enterprise development center, 
Pan Atlantic University in partnership with Etisalat Nigeria in Abuja.

L-R: Prince Essilfie, vice president Corporate Funding & Treasury, Africa Finance Corporation; 
Johannes Heickmann, KFW Development Bank, Project Manager Infrastructure; Nana Eshun, director 
& Lead Counsel Africa Finance Corporation; Taiwo Adeniji, Senior Director Investments Africa Finance 
Corporation, seated, Andrew Alli, President & CEO Africa Finance Corporation; Oliver Andrews, Executive 
Director & Chief Investment Officer Africa Finance Corporation; Standing John Abdulai Jinapor, deputy 
minister of power Ghana.  

L-R -  Femi Ajala, product manager, OTC, Fidson Healthcare Plc;   Titilayo Solarin, permanent secretary, 
education district 2, representing the deputy governor of Lagos State, , Yetunde Adesola,   Astymin school 
programme coordinator; Ismail Magareth Morenike,  representative of co-corricular department, SUBEB and 
, Ola Ijimakin,  general manager, Fidson Healthcare Plc, during the 5th Edition of Astymin Brilliance Reward 
Programme in Lagos .  Pic by Pius Okeosisi.
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What is your reaction to 
the spate of Militancy in Niger 
Delta

 

W
e need a de-
v e l o p m e n t a l 
Marshall plan 
for the Niger 
Delta that will 

turn the society opinion in Ni-
ger Delta to support the Federal 
Government. We can start with 
creating an energy corridor in 
Niger Delta by setting up five 
modular refineries, gas and 
plants; create many sustainable 
employments, entrepreneurs 
and 24 hours power supply. 
By creating opportunities for 
many, business can strive and 
the security of live and property 
can improve. This will take time 
but the result will be sustainable 
and create a win - win formulae 
for both the Niger Delta and the 
government. It is not going to be 
easy but this will stabilise Niger 
Delta.

 
The government had tar-

geted 40 billion reserve and 
four million barrels per day. 
Where are we today

 Our production has been re-
duced from 2.5 mbopd to about 
1.9 mbopd mainly due to mili-
tancy, crude theft and vandali-
sations. Our proven reserve is 
about 33 billion barrels now. The 
target of increasing our crude oil 
reserves to 40 billion barrels and 
production to four million bar-
rels per day can only be achieved 
when we invest in explorations 
and developments.  There are 
many factors that contribute to 
this. Oil & Gas projects tend to 
have medium - long term ges-
tation periods particularly gas 
projects. The decisions we take 
today will shape the outcomes in 
seven to ten years’ time in future. 
We must explore to grow our 
reserves and drill several wells 
to increase our production. We 
have not added any reserve in 
the past 10 years. 

 
Why have these targets not 

been achieved? Could it be as 
a result of delay in the passage 
of Petroleum Industry Bill or 
other factors

 We need attractive fiscal 
terms. The failure in the pas-
sage of the PIB when the price 
of crude was high and oil com-
panies were willing and able 
to invest was a missed oppor-
tunity. Security challenges are 
becoming more complex; the 

‘Investors’ confidence in oil and gas in Nigeria 
is eroding within a framework of uncertainty’
Bank-Anthony Okoroafor is the chairman of the Petroleum Technology Association of Nigeria, (PETAN). He is also the   managing 
director and Chief Executive Officer of CB Geophysical Solutions Ltd, one of the indigenous oil servicing companies in Nigeria. In 
this    interview with Olusola Bello, energy editor, he speaks on sundry issues affecting the oil and gas industry and how   the 
restiveness in the region   can be addressed. Excerpts:
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Bank-Anthony Okoroafor

inability to meet cash call obliga-
tions, pipeline vandalization and 
crude oil theft.

The objectives of the PIB were 
to enhance exploration and 
exploitation of petroleum re-
sources, to significantly increase 
domestic gas supplies especially 
for power and industry, create 
competitive business environ-
ment for the exploitation of oil 
and gas, establish fiscal frame-
work that is flexible, stable and 
competitively attractive. 

 
NNPC claims it is doing ag-

gressive exploration campaign 
offshore, onshore and inland 
basins to increase reserves and 
production.  What is your reac-
tion to this

 The inland basins of Nigeria 
include Anambra basin, the 
lower, middle and upper Benue, 
the southeastern sector of the 
chad basin, the mid Niger Bida 
basin and the Sokoto basin. 
Upper Benue was done 20 years 
ago, but not very intense, they 
drilled one or two wells. NNPC 
carried out exploratory seismic 
work in Anambra basin more 
than 20 years ago. No serious 
work has been done in Bida ba-
sin. Geological survey was done 
in Sokoto basin.

We do not have much data 
on Inland basins. Now with im-
provements in technology and 
seismic, it will do our country 

great in acquiring reliable data 
on the inland basin; relaunch a 
licencing rounds in our inland 
basins. 

Aeromagnetic survey was car-
ried out in most parts of Nigeria 
but this only helps to identify 
rocks and areas for future seis-
mic work. This aeromagnetic 
survey was done by the solid 
minerals ministry. It is only in 
Chad basin that serious seismic 
work and studies plus laboratory 
work has been done. This was 
suspended due to insurgency. 
Exploration seismic in chad 
basin was ongoing in 2012. 
IDSL is doing seismic work in 
the swamp between Epe and 
Ikorodu for Cromwell. Seven en-
ergy are doing 3D seismic in the 
Anambra basin. Orient carried 
out 3D seismic in some sections 
in Anambra basin. There was 
discovery of gas in Komani area 
of Gombe. IDSL was to shoot 
3D seismic to confirm the size. 
700km 2D seismic was planned 
in the Benue trough from obu-
loafor up to Oturkpo, Lafia.

In offshore, last exploration 
work was done in the 80’s and 
90’s which led to the opening of 
deep water assets and mapping 
of the several OPL’s. It was done 
by Mabon JV with DPR partici-
pation as a multi client seismic. 
People bought the seismic data 
from the company. 

 

How is the cash call prob-
lems impacting on the industry 
and what is PETAN doing to 
resolve the issue?

 
Oil & Gas industry is dying. 

Activity level is at the lowest. 
Projects have been deferred or 
cancelled. Service industries 
that have built capacities and 
capabilities are laying-off well 
trained personnel. Banks are no 
longer lending, there is tightened 
access to capital with decreas-
ing cash flows, highly lever-
aged companies will struggle 
as lenders and investors tighten 
access to capital, limiting their 
ability to continue exploration 
and developmental activities. 
Rig count is almost zero; well 
intervention and well comple-
tion activities are down to zero 
level.  We should as a matter of 
urgency review our fiscal terms 
to maintain attractiveness and 
investment. Investment goes 
to friendly environments. We 
should honour our joint Venture 
(jV ) cash calls obligations or 
convert them to SOVEREIGN 
LOANS. Another possible sce-
nario is to reduce government 
equity in these jVs to ten percent 
and focus more on royalties and 
taxes, which generate close to 
80% to the government. Inves-
tors’ confidence in oil and gas 
activity in Nigeria is eroding 
within all these frameworks of 
uncertainty. 

 
Is the purpose of Local Con-

tent development which being 
achieved

 We have made progress in 
creating more Nigerian service 
companies, vessel ownership, 
fabrications, rig ownership, pipe 
coating, logging companies, pipe 
laying companies, waste han-
dling companies, well testing, 
well head, seismic companies, 
gyro companies, rov compa-
nies, training companies, E &P 
companies, but more needs to 
be done. We need to have strong 
Nigerian EPC leaders; we need 
to have Nigerian owned vessels 
transporting Nigerian crude. We 
need to scale up to bigger proj-
ects. In projects like Egina, where 
0% of the umbilical assembled 
in Nigeria, less than 50% of the 
Xmas tree assembled in Nigeria, 
100% of the pipe imported from 
Antwerp, less than 50% of the 
FPSO integration to be done in 
Nigeria, 0% of reels fabricated 
in Nigeria. We need to scale-up. 
A lot of progress has been made 

but we are not yet there. 
We need more great Nigerian 

E & P companies and service 
company champions in all sec-
tors of the entire crude oil and 
Gas value chain. There must be a 
deliberate policy to achieve this. 
The minister and government 
should try within the time of this                  
administration to create at least 
five strong Nigerian E & P com-
panies and five strong Service 
champions. 

 
How have you brought your 

experience to bear in running 
the affairs of PETAN?

I have put in my experience 
as an indigenous oil & gas en-
trepreneur of more than 26 years 
plus working in 12 countries 
for a multinational oil service 
company as an expatriate plus 
my education from Harvard and 
Georgetown universities and 
common-sense to bear in my 
leadership of PETAN. We have 
initiated a lot of creative ideas 
such as contractor financing to 
help NOC’s bring their fields to 
production fast without spend-
ing their money; we are working 
on PETAN Seal of quality and 
competence to help regulate all 
oil and gas service companies; 
build competences; achieve 
higher percentages level of NC; 
create service company cham-
pions that can compete any part 
of the world; and institutionalise 
a level playing field where com-
petence and capabilities reign. 
We are creating better collabo-
rations to expand the pie and 
creating sustainable long-term 
value. We are also re-emphasis-
ing our mantra that value should 
be placed on existing in-country 
capacity, not patronage. 

 
How would you react to the 

comment that the annual OTC 
is a mere jamboree 

The Offshore Technology 
Conference (OTC is not a jam-
boree for serious minded com-
panies. OTC offered a veritable 
opportunity to oil and gas indus-
try stakeholders to gather, de-
liberate and articulate ideas on 
relevant developments, trends 
and challenges. Our takeaway 
from OTC 2016 is gaining tech-
nical knowledge and making 
valuable contacts, exposure to 
new technologies and global de-
velopments and telling investors 
that Nigeria is still good for busi-
ness via PETAN investors forum, 
panel sessions, exhibition and 
local content workshop. 



BANKING

Godwin Emefiele
CBN, governor

About FETS

FETS is a Mobile 
Money company. 
We were licensed 
by the CBN, and we 

commenced operations 
in 2011, but started com-
mercial operations in 2012. 
Our strategy initially in the 
first 5 years was to build 
the business before making 
noise and we have reached 
that milestone, so we are 
ready to put ourselves out 
there.

Your growth profile
It’s a private company, 

so I can’t give information 
on our financial growth fig-
ures. We have achieved our 
target for the first five years 
of our growth, and execut-

“There are a lot of opportunities in mobile payment space”

T
ier II and III 
banks would be 
at the rough end 
of business in 
the short-term as 

depositors swap to Tier one 
lenders following some 
changes effected on the 
board and management of 
Skye Bank Plc by the Cen-
tral Bank of Nigeria (CBN). 

The CBN last week dis-
solved the management 
team of Skye Bank. The 
CBN said its action was 
unavoidable in view of the 
persistent failure of Skye 
Bank to meet minimum 
thresholds in critical pru-
dential and adequacy ra-
tios, which has culminated 
in the bank’s permanent 
presence at the CBN Lend-
ing Window. In particular, 
Skye Bank’s liquidity and 
NPL ratios have been be-
low and above the required 
thresholds, respectively, for 

said it may be impossible 
to rule out the likelihood of 
negative customer or inves-
tor reaction to the develop-
ment in Skye Bank plc, 
given the history of banks’ 
distress in Nigeria. 

The issues at stake both-
er on protecting depositors’ 
funds and ensuring the 
quality of the banking sys-
tem processes. He recalled 
that after the 2008/2009 
banking crisis that saw the 
removal of five Bank man-
aging directors Intercon-
tinental, Oceanic, Spring, 
Finbank and Bank PhB, 
the CBN has been more 
proactive in its regulatory 
oversight and prudential 
guidelines.

In alignment with the 
Basel II computation, Na-
tional Banks, International 
Banks and Systematically 
Important Banks (SIBs) 
are charged to maintain 
Capital Adequacy Ratio 
(CAR) of 10.0 percent, 15.0 
percent and 16.0 percent 
respectively against the 

global benchmark of 8.0 
percent. The issues ad-
dressed by the CBN in the 
case of Skye Banks are spe-
cifically linked to capital 
adequacy, quality of assets 
and liquidity given that 
Skye Bank remains an SIB. 

In the events that cus-
tomers find it safer to bank 
with the banks so named 
SIBs today at the expense of 
other operating banks, the 
banking industry’s com-
petitiveness ratio may be 
undermined.

The Herfindahl-
Hirschman index (an index 
for measuring the concen-
tration ratio of an industry) 
computed by the CBN for 
the banking industry as at 
FY: 2015, shows a level of 
788.09 and 781.39 (against 
allowable of up to 10,000) 
for deposits and assets re-
spectively. This implies a 
high level of competition 
as the top five banks’ share 
of deposits and assets ac-
count for 53.0 percent and 
52.9 percent as at FY: 2015. 

Stories by 
HOPE MOSES-ASHIKE

Depositors’ flight to top lenders means 
rough business for Tier II, III

slightly higher returns on 
their deposit taking. The 
announcement by CBN 
that the action is a top man-
agement replacement and 
not a takeover or liquida-
tion will help minimise the 
effects.

“The other similar banks 
must not be in a hurry to 
grow their risk assets in their 
desire to enhance market 
size and profitability. They 
must ensure insider related 
credits are minimal, col-
lateralised and performing. 
They must build a solid bank 
first before serving their self-
ish interest of funding what-
ever business opportunities 
that comes across them. 
The bane of most troubled 
banks has always been the 
indiscipline of the owners 
and the top management 
who wants to eat their cake 
before it is baked,” Agboola 
said in an email response to 
BusinessDay. 

Robert Omotunde, 
head, investment research, 
Afrinvest Securities Limited 

quite a while.
Consequently, custom-

ers of Skye Bank, specifical-
ly those around Ogun State, 
were seen withdrawing 
their money for the fear of 
being trapped in the bank. 

But Godwin Emefiele, 
CBN governor, clearly ex-
plained that the bank was 
not in distress. The CBN in 
a statement reassured the 
banking and general public 
that their deposits remain 
safe in any Nigerian bank. 
“There is, therefore, no 
need for panic withdrawals 
from any bank.”

However, analysts at Re-
naissance Capital see risks 
in terms of some flight to 
safety from tier 2/3 banks to 
the tier 1 banks, should the 
publicity not properly man-
aged. 

Reacting to the devel-
opment, Agboola Bolade, 
executive director, Cash 
Craft Asset Management, 
said depositors are bound 
to move their money to 
higher tier banks as they 

trade safety for lower re-
turns, hence, business may 
not be smooth for tier 3 and 
2 banks for a while. 

According to him, that 
is the normal short-term 
reaction but as time goes 
on, the effect will be neu-
tralised if these banks in-
tensify marketing and offer 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

ing our strategic initiatives 
as planned.

Best practice for mo-
bile money

There is a framework 
from the CBN for Mobile 
Money, which is in its 5th 
year now. The CBN regu-
lates the mobile payment 
industry. The framework 
has drawn experiences 
from other countries where 
Mobile Money has been 
successful. I think the chal-
lenge in Nigeria in terms of 
the growth of Mobile Mon-
ey has to do with the limita-
tions to infrastructure.

Rating or assessing the 
mobile money opportuni-
ties

There are opportuni-

ties for Mobile payment to 
thrive in Nigeria. If you look 
at the number of unbanked 
population in Nigeria, there 
are a lot of opportunities in 
the Mobile Money space. I 
think we need to do more 
on awareness. And obvi-
ously because the gestation 
period for Mobile Money 
in retail and investment is 
about five to seven years, 
investors in Mobile Money 
have to understand that it’s a 
long-term investment cycle 
and not a quick turnaround 
in terms of achieving results. 
But the opportunities and 
potential is there for Mobile 
Money to thrive in Nigeria.

Challenge of adoption 
of mobile money

The Customer journey 
in mobile money is quite 
complex in comparison to 
other products, because 
you see the customer goes 
from being completely un-
aware to becoming aware, 

to understanding, to trial, 
and then regular use. This 
makes the costs of custom-
er acquisition, and reten-
tion extremely high, and 
that is not even considering 
the costs of sustaining our 
agent network.

These are major chal-
lenges we face in the indus-
try, but there is no denying 
the significance of financial 
inclusion. 

I believe it will eventu-
ally catch on, so we keep 
pushing for the acceptance 
of Mobile Money till it goes 
viral.

Bank-led mobile pay-
ment competing out non-
bank led

Our strategy and our 

growth path are not the 
same. For the bank led, 
they have the opportunity 
to rely on and access re-
sources of the bank. But for 
the non-bank led like FETS, 
we have to invest and build 
infrastructure, capacity etc.

Mobile money done 
enough

We are on track to push-
ing mobile payments as 
one of the core areas of 
growth in Nigeria. 175 
thousand agents are defi-
nitely not enough to serve 
about 60million Nigerians 
that are unbanked, but at 
FETS, we have a strategy to 
grow our agent network to 
over 200,000 agents in the 
next 3-5 years.

In Association
 with

With Mobile Money Operators’ transactions rising from N31 billion in 2012 to N1.1 trillion in April 2016 with 107,571 agents and 29.9million customers, the industry still has more opportunity 
for growth. In this interview with Hope Moses-Ashike, Omotade Odunowo, managing director/CEO, FETS, calls for greater awareness on full adoption of mobile payments. Excerpts:

Omotade Odunowo
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petite to accommodate 
higher risk exposures. All 
in all, investment is about 
strategy.

How do you reduce your 
risk exposure?

Decide your timeline. 
How long are you in a 
particular investment? 
You have to determine 
whether you are invest-

S
aving is good but 
investment is 
great, is a ready-
made line for 
most personal fi-

nance experts. And they 
are right; investment 
guarantees extra income 
and creates bigger op-
portunities for achieving 
your dreams. But just how 
much risk are you exposed 
to and how much are you 
willing to take?

Let’s make it clear, 
whether you have your 
money stashed in a fixed 
deposit account or it is just 
a sitting-dock in a savings 
account, you are exposing 
yourself to some financial 
risk. Risk is everywhere 
and in everything. How-
ever, most financial experts 
agree that nowhere is cash 
more controversial than in 
investment.

When you have made 
more money than you ex-
pect to need in the near fu-
ture, investing becomes the 
most viable option. Your 
money may be safer cool-
ing off in the bank but it will 
not yield the desired divi-
dends especially if you are 
thinking of making it big in 
the foreseeable future. In-
vestment pays you far more 
interest than  your savings 
will.

Investment is largely 
speculative. You are almost 
uncertain of what the fu-
ture holds but you invest 
based on the possibilities 
inherent in that future. Ac-
cording to Charles Schwab, 
“There is no right or wrong 
answer to how much cash 
an investor should hold as 
an investment, it is a strate-
gic decision.”

Your risk exposure is 
one of the key things that 
should be at the back of 
your decision to invest. Risk 
is a possibility that you may 
lose very important; this 
time something financial. 
It is the willingness to take 
certain levels of discomfort 
and uncertainty which may 
lead to a desired end.

Lower risk investment 
may involve investing your 
funds in savings bonds, T-
bills, and money-market 
funds which only offer 
modest returns. Invest-
ment in a family business 
or friend’s start-up where 
you are sure of monitor-
ing your investment may 
reduce the level of risk you 
will bear.

However most investors 
are not contented with little 
investments, they have ap-

ing for three, four or five 
years or even longer. Your 
plan for five years can 
change depending on 
certain factors. Timing is 
important because of the 
uniqueness of the various 
investments. A stock for 
instance, may drop all of 
a sudden or go sky-high. 
Hence, someone who 

plans to stay for a short 
time in the stock market 
should just stay away. 
Anyone hoping to make 
meaningful profits in the 
market should have a long 
term view – from ten to 
thirty years. Consider the 
Nigerian stock market and 
the ups and downs that 
have followed it, anyone 

Managing your investment risks
hoping to make good re-
turns will be thinking in 
the long term.

Do not just consider one 
investment. Look at a mix 
of investment opportuni-
ties in different industries 
and sectors. Also bear in 
mind that variables or con-
ditions that may cause one 
asset category to do well 

can make another do aver-
age or poorly. Investing in 
more than one asset cat-
egory can reduce the risk 
of losing so much if one of 
the assets were to perform 
below expectations. If you 
are aiming to save for retire-
ment, include some stock 
or stock mutual funds or 
bonds in your list.

FRANK ELEANYA



Sagir Karfi representing governor Katsina State, (r),handing over consignment of free drugs donated by Abu Ibrahim to be adminis-
tered to patients at Malumfashi Township Primary Health Care, to Abdulhadi Da’u, pharmaceutical officer, in Katsina.

Estate agents bolt with woman’s 
N2.6m over Ikoyi apartment

Pensioners protest 
non-payment in A’Ibom

Briefs

R
esidents and growers of coco-
nut in Badagry, Lagos, have 
called on the state govern-
ment to revive the industry in 
view of its potential contribu-

tion to the state economy.
They lamented that the once thriving 

coconut industry in Badagry was gradu-
ally dying, leaving Nigeria to import  
from other West African countries.

“In the early days of Badagry, coconut 
was the major source of revenue to both 
government and the farmers. But now, 
the ancient kingdom only lives on her 
past glory, as the major crop supposedly 
being produced in the community is now 
being imported from other West African 
countries, with a higher percentage com-
ing from Ghana,” said Joseph Setonji, a 
coconut farmer in Badagry.

According to Setonji, the major chal-
lenge has been the neglect of farmers 
by the government “because most of us 

18 BUSINESS  DAY

CITYFile
Wednesday 13 July 2016

don’t have modern tools and the equip-
ment for the production of coconut.

“ The government should revive the 
industry by empowering the farmers so 
as to stop the importation of coconut,” 
he said.

Speaking also, Deji Poji, another 
farmer, argued that since Badagry was 
the only destination to get the crop, its 
increasing demand was the major factor 
for the importation of the crop.

“The importation of the produce from 
other West African countries is because 
of the high demand for it, which the 
farmers could not keep up with.

So the government needs to address 
the challenges of the farmers so that we 
can be able to meet up the demand and 
this will reduce the heavy reliance on im-
portation. If we keep importing coconut, 
we will continue to be at a loss,’’ he said.

Monday Alapo, who is also into co-
conut business, lamented the felling of 

coconut trees by some individuals.
“We have not finished dealing with 

the challenges on ground and some in-
dividuals are cutting down coconut trees, 
especially at the Gberufu Island, which 
is also called the Point-of-no-Return. 
The government should check all this 
ill-practices because it is rampant in 
Badagry,” he added.

Another coconut farmer, Mauho 
Adetunji, noted that the rejuvenation of 
the coconut industry would create job 
opportunities.

“Coconut is a wonder crop as it can be 
used to make different things like cups, 
mats, bags, bangles, sandals, edible oils, 
ear rings, among others.

“A rejuvenated Badagry in the pro-
duction of this crop will not only create 
job opportunities, but will also boost 
the revenue of the local government in 
particular and the state, in general,” he 
added. (NAN)

Four estate agents, who allegedly 
collected N2.6 million on the pretext of 
securing a two-bedroom apartment for 
a woman, are facing trial at an Igbosere 
Magistrates’ Court in Lagos.

The woman (name withheld) had paid 
to the agents to live in highbrow area of 
Ikoyi.

The accused, Bamidele Doherty, 71; 
Jubrin Yusuf, 47; Mathew Adeniyi, 39; 
and Kehinde Adeleye, 35 -- are being 
tried for a four-count charge bordering 
on conspiracy, fraud and stealing which 
they have, however, denied.

But prosecutor Cyriacus Osuji insisted 
that the accused with others still at large 
committed the offences on June 5 at 2:00 
pm at Parkview Estate, Ikoyi.

He said the men collected N2.6 million 
from the accommodation seeker to rent 
out a two- bedroom apartment at No. 
19, Aghodogba Street, Parkview Estate, 
Ikoyi, to her.

“The accused conspired and intro-
duced Doherty to the complainant as the 
landlord of the apartment.  ``The com-
plainant then transferred the N2.6 million 
online and the accused disappeared with 
the money until they were apprehended 
by the police,’’ Osuji said.

Thousands of pensioners drawn from 
the 31 local government areas of Akwa 
Ibom State took to the streets of Uyo, the 
state capital, blocking the entrance to the 
governor’s office as they protested non-
payment of their pensions running into 
several months.

The demonstrators, who carried plac-
ards with various inscriptions, included 
primary school teachers and other cat-
egory of workers from the local govern-
ment system, said they had not been paid 
for months and appealed to Governor 
Udom Emmanuel to come their aid.

Effanga Ettah, branch chairman, Ni-
geria Union of Pensioners local govern-
ment branch appealed to the governor 
to approve the release and payment for 
gratuity from 2012 till date.

“Local government pensioners stay 
months before their normal monthly 
pension is paid.  This is due to the poor 
funding to the local government pension 
board.

 The arrears amounting to millions of 
naira is still pending. The union believes 
that in your good gesture, you will ap-
prove payment for the arrears ad money 
for dead pensioners’ next of kin,’’ he said.

According to him, local government 
pensioners have not been paid their 
monthly pensions since March 2016, 
adding that it is different from state 
pensioners, a development he said has 
thrown them into untimely grave and 
turned them into social misfits and as well 
as make them nuisance to their families.

He, however, commended the gov-
ernor for ‘’an unprecedented act’’ of ap-
proving money for the payment of gratuity 
from 2002 to 2011, adding also that “We 
still have retired not paid from 2012 to 
date most of them surviving on drugs, 
living in rented houses, hoping to get their 
gratuity to put a roof over their heads.’’

 ANIEFIOK UDONQUAK, Uyo

Man loses wife, 3 children to flood in Zaria
A heavy rain on Sunday claimed 

four lives at Bakatoshi Street, 
Magume, Zaria local govern-
ment area of Kaduna State. The 

deceased include a housewife, Fatima 
Usman, her three children, Halima, Us-
man and Nana Khadija

The rain, which started around 
8:00pm, lasted for more than three hours. 
The husband of the deceased, Jamilu 
Usman, lamented that the deceased lost 
their lives during the rain, which resulted 

to flood. 
“I spoke with my wife when the heavy 

rain started and advised her to be calm 
and take care of the children. When the 
rain was over, I rushed back home only 
to find them dead.” he said.

When contacted, director, Planning, 
Relieve and Natural Disaster, Kaduna 
State Emergency Management Agency 
(SEMA), Samson Gaura, confirmed the 
incident.

Gaura, who was at the scene to rep-

resent the executive director, SEMA, 
Ezekiel Baba-Kari, said his team had so 
far identified 15 affected houses in one 
street at Magume.

He attributed the flood to erection of 
structures on waterways and cautioned 
people against such act to save their lives 
and property.

 “We are here for Rapid Response As-
sessment (RRA) to see for ourselves the 
extent of damage,” he said.

Badagry residents want LASG 
to revive coconut industry



EY experts see tax landscape shift for middle market firms

T
oday, new tech-
nologies mean 
that a company 
can be multina-
t ional  — even 

global — from day one of its 
formation.

Likewise, tangible tax 
changes  are  occur r ing 
month-by-month, week-
by-week and often day-by-
day as tax transparency is 
becoming the new normal.

EY tax experts believe 
this is an incredible time to 
be running or working in a 
tax department — “a time 
when tax has risen far up the 
agenda of corporate leaders, 
governments, media and the 
public.”

They suggest that middle 
market tax functions support 
a minimum of four of ‘the 
EY Seven Drivers of Growth’ 
–people, behaviours and 
culture; digital, technology 
and analytics; operations; 
and risk — “and many also 
contribute to the funding 
and finance driver.”

Alongside new transpar-
ency and disclosure require-
ments, the experts note that 

reputation risk has also be-
come a phenomenon that 
many thought would pass 
quickly, “but instead contin-
ues to draw companies large 
and small into its sights.

“All these factors put tax 
higher on the corporate 
agenda than it has ever 
been”.

 “Like the world of busi-
ness that it mirrors, the world 
of business tax is becoming 
unrecognisable from the 
one of just a few years past. 
The landscape as we know 
it today — and the new vista 
that will emerge — is being 
shaped by a convergence of 
trends and forces that are 
impacting tax departments 
at a faster pace, higher vol-
ume and greater complexity 
than any company has expe-
rienced before, whatever the 
size of the company”, said 
Aidan O’Carroll, Global and 
EMEIA Leader, Global Com-
pliance and Reporting, EY.

As tax compliance and re-
porting grow more complex, 
experts believe companies 
can minimize risks through 
vigilance, efficiency and 
organisation.

“Middle market compa-
nies are telling us that they 

IHEANYI NWACHUKWU
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are already facing significant 
pressures in how they man-
age their tax compliance and 
reporting responsibilities. 
Eighty-nine percent of global 
respondents to our survey 
have experienced a revenue 
authority review or audit 
in the last three years; 76% 
have experienced a growth 

in the overall number or 
aggressiveness of tax audits; 
64% report an increase in 
cross-border focus by tax 
authorities” O’Carroll said.

“It is a period of extraor-
dinary technical change 
and public and tax author-
ity scrutiny, which must 
be effectively managed if 

--------------

the enterprise is to meet 
all obligations and manage 
its risk exposure. Tax is a 
double-edged sword: get it 
(and keep it) right and an 
effective tax function can 
provide not only support to 
the wider business but also 
a real advantage over and 
above competitors”, accord-

ing to EY global tax leaders.
“The landscape as we 

know it today — and the new 
vista that will emerge — is 
being shaped by a conver-
gence of trends and forces 
that are impacting tax de-
partments at a faster pace, 
higher volume and greater 
complexity than any com-
pany has experienced be-
fore”, EY global tax experts 
noted added. 

“The internet,  cloud 
computing and other new 
technologies mean the busi-
ness playing field has been 
leveled.

“Consider: inbound com-
panies can move quickly 
to enter markets where a 
local player has proven a 
workable business proposi-
tion; disruptive businesses 
move more rapidly than ever 
thought possible; the trajec-
tory from idea to operation 
to global corporation can 
be made in days or weeks, 
not years.

Like the world of business 
that it mirrors, the world of 
business tax is becoming 
unrecognizable from the one 
of just a few years past,” they 
further said.

To be continued

Dr. Teju Somorin FCTI, MTAX, D.Litt, 
PhD(hc)Taxation

President,Chairman of Council, 
Chartered Institute of Taxation of 

Nigeria
President,Chairman of Council, West 

African Union of Tax Institutes
Chairman, Caretaker Committee of 

Association of African Tax Institutes

of earning profits (in the pro-
duction of income) will be 
disallowed for tax purposes.  
In Strong & Co of Ramose Ltd 
v. Wood field (1906), damages 
paid to a hotel guest who was 
injured by falling chimney 
were disallowed, because the 
damages were not incurred 
for the purpose of enabling 
the taxpayer to earn the prof-
its.  They therefore failed the 
remoteness test.

For trade to exist there 
must be systematic activi-
ties.  In taxation, there is no 
legal definition of a trade in a 
real sense, whether an activ-
ity is or not is a question of 
fact. Whether or not, in any 
situation, a trade is being 
carried on is determined by 
an examination of the facts 
of the particular case and by 
interpreting those facts in 
the context of the badges of 
trade and of case law in so far 
as it applies. The issues are 
explored as follows: 

(a) Trading Presupposes 
Activity.

Trading presupposes that 
the company concerned is 
carrying on business activi-
ties from which its income 
derives. The activities will 
vary depending on the nature 
of the  trade and will require 
people with the skill and 
authority  necessary to carry 
them out. 

 (b) Distinction between 
Trading and Investment. 

Certain types of activities 
are more likely to be in the 

nature of an investment rather 
than a trade. In general where 
a company owns an asset and 
the mere ownership of that 
asset produces an income, 
the company’s income from 
this asset will not be trad-
ing income. The activities of 
companies whose sole activ-
ity is the management and 
exploitation of intellectual 
property can sometimes be 
difficult to evaluate in terms of 
whether there is a trade being 
conducted.

  The case of Noddy Sub-
sidiary Rights Company Ltd 
v. CIR43 TC 458 is often cited 
as an authority in favour of 
the proposition that the mere 
ownership of an asset and 
receipt of royalties can be a 
trade. 

Position of IRS
Under sections 162(a)1 

and 62(a)(1)2 of the Internal 
Revenue Code (“Code”), a 
taxpayer’s adjusted gross 
income is computed by de-
ducting from his gross income 
all ordinary and necessary ex-
penses incurred while carry-
ing on a trade or business. The 
term “trade or business” as 
used in these sections of the 
Code has not been defined 

businesses are trades. 
Businesses may take many 
shapes or forms, and to quote 
Lord Diplock in the case of 
Town Investments Ltd v De-
partment of the Environment 
[1978] AC 359, “the word 
“business” is an etymological 
chameleon; it suits its mean-
ing to the context in which it 
is found”. 

Position of the Compa-
nies Income Tax Act (CITA)

By virtue of (Sec.9(1)(a) of 
the CITA,  “any trade or busi-
ness for whatever period of 
time such trade or business 
may have been carried on” 
shall be subject to Companies 
Income Tax. Although the 
profits of certain institutions 
are exempt from tax under 
the CITA, but it is only in so 
far as such profits are not de-
rived from ‘trade or business’ 
(Sec. 19(1) (a, b, c, e). This 
means that the profits of any 
organization that are derived 
from ‘trade’ shall be subject 
to Companies Income Tax. 
This raises the question, what 
exactly constitutes ‘trade’?

In the case of Arbico Ltd 
v. FBIR, {1996} 2 All NLR 
303, Arbico the plaintiff , 
had acquired a plot of land, 
erected a building, and sold 
the property at a profit. The 
then Federal Board of Inland 
Revenue (FBIR) subsequently 
assessed Arbico to  tax on the 

proceeds of the sale of prop-
erty  to which it  objected to 
the assessment on the basis 
that the  transaction was a 
one-off and therefore did not 
constitute ‘trade’. The case 
was ultimately decided in the 
Supreme Court. In the rul-
ing, the Court laid down two 
important axioms: 

•   Firstly, that the word 
‘trade’ should be interpreted 
in its widest  sense, in ac-
cordance with its common 
everyday meaning; and

•   Secondly, that an iso-
lated one-off transaction can 
still constitute a  “trade”. 

In CITA,  the term ‘trade’ 
is mentioned in at least ten 
sections such as Section 9; 
Section 13 (2); Section 29 (2); 
Section 29 (2) (3) and Section 
29 (4) (8), (9), (10). Para-
graph 1 (I) Second Schedule 
of CITA.

Trade, Business, Profes-
sion or Vocation

The four nouns are usu-
ally grouped as one source of 
income for tax purposes and 
treated as trading income. The 
four terms are also treated 
as one in section 36 (2) of 
PITA on treatment of losses 
in ‘trade, business, profession 
or vocation’.  The term ‘trade, 
business, profession or voca-
tion” appear in the following 
sections of PITA:

Section 3 (1) (a), Section 7  
(3) (a) and (b), Section   20  (e), 
Section 20 e (11) and (111), 

Section 20  (h), Section 21  (b), 
Section 23  (2) and (3), Section 
24, Section  24  (d), Section  
25, Section  30, Section  36 (2) 
(a) and  (b)  (11), Section  53  
(1), Section  53  (1) (b); and 
Paragraph 1 (d) Fifth Schedule 
to PITA.

The term ‘Business’ is de-
fined in Section 7 (3) (a) of 
PITA to include ‘a trade, pro-
fession or vocation.’

 Section 25 of PITA also 
grouped together the term 
‘trade, business, profession 
or vocation’ with respect to 
cessation of trade.

 Business Profits are liable 
to tax in Nigeria irrespective of 
‘the period of time such trade 
or business may have been 
carried on.’’

 Personal Income Tax Act 
(PITA)

 Paragraph 1 (d) Fifth 
Schedule to PITA  defines the 
term “trade” to mean a trade 

or business or that part of a 
trade or business the profits 
of which are assessable under 
this Act.

The term is mentioned 
twenty-one times in the Per-
sonal Income Tax Act. Some 
of the sections where it ap-
peared include Section  (6), 
Section  (6) (c), Section  6 (d), 
Section 8(2), Section  60 (2) 
(a) etc.

Petroleum Profits Tax Act 
(PPTA)

As for the Petroleum Prof-
its Tax Act, the term is also 
mentioned in Section 17 ;Sec-
tion 17 (2) (a); Section 17 (2) 
(a) (i) and Section 18 (i).

Trade and Remoteness 
Test

(1)  Any expenditure that 
has no connection with a 
trade will be disallowed for 
tax purposes.

 (2) Expenditure that is 
connected with a trade but is 
not incurred for the purpose 

When an activity constitutes trading for tax purposes  
TEJU SOMORIN



I
nsurance industry 
has identified the 
need to work closely 
with government by 
offering necessary 

risk management tools 
that will help the country 
achieve its set goals in the 
current efforts of the pres-
ent administration at eco-
nomic expansion and re-
source mobilization.

The industry believe 
that just like every other 
sector of the economy, 
its role as catalyst for eco-
nomic development will 
be critical as government 
allocate resources for infra-
structure development and 
economic diversification.

Besides that, they 
also believe that for the 
economy and its citizens 
to benefit from risk man-
agement and protection 
against unexpected events, 
efforts must be geared by 
all stakeholders to enforce 
compliance of all compul-
sory insurances. This is the 
only way to manage re-
sources, reduce waste and 
preserve national monu-
ments, stakeholders said at 
the plenary session of the 
2016 National Insurance 
Conference held in Abuja.

Isioma Chukwuma, 
chairman of the Insur-
ance Industry Consultative 
Council (IICC) said in her 
opening remarks that the 
theme of the conference, 
“Expanding National Re-
sources And Infrastructure 
In Challenging Times” is 

Insurers push for closer tie 
as government expands 
economic frontiers
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apt and timely as it was in-
formed by the need for the 
insurance industry in Nige-
ria to key into the drive of 
the present administration 
towards re-building a virile 
national economy through 
diversification and expan-
sion of national infrastruc-
tural resources.

“We are living witnesses 
of the various efforts be-
ing made by the present 
administration to take our 
national economy out of 
the doldrums through the 
annexation of all latent na-
tional resources. This effort 
definitely calls for the sup-
port of all strategic stake-
holders, of which the insur-
ance industry is cardinal.”

Chukwuma also said 
that this year’s Conference 
is another actualization of 
the desires of the constitu-
ent bodies in the IICC to 
further strengthen and sus-
tain the unity of the Insur-
ance Industry in Nigeria a 
critical catalyst for enhanc-
ing national economic de-
velopment.

Yetunde Ilori, chairper-
son of the National Insur-
ance Conference planning 
Committee during an in-
terview said a lot of efforts 
were being made to imple-
ment the different compul-
sory insurances “We are 
not waiting for NAICOM 
to do this for us. Yes, we are 
there to provide the cover 
but there are various arms 
and agencies we suppose 
to work with to enforce im-
plementation of these and 
that is why we have brought 
them together during this 
conference for more in-

teraction.” She stated that 
some of the agencies that 
we are partnering with or 
that we need to partner 
with to ensure that we get 
to where the Commission 
wants to take compulsory 
insurance to are here with 
us. The laws are there but 
the implementation will 
require a form of enforce-
ment, so we need to rely on 
these various agencies like 
the FRSC, Fire Services, Po-
lice and so on.”

On sectors of the econ-
omy which the insurance 
sector plans to hatch on, 
Ilori said “First, we are 
looking at agric and other 
non-oil sectors. Agric is 
a major project for the 
insurance industry. We 
need to develop this as-
pect of our business. We 
have the mining sector 
and so on. The develop-
ment of infrastructure 
basically is an area that 
we believe can feature 
very well. It is an area we 
intend to partner with the 
government, so that as the 
funds are being released, 
the various insurances are 
be carried along to ensure 
there is mortgage protec-
tion, there is protection of 
asset and there is welfare 
of the workforce in terms 
of group life insurance.”

All these developments 
have associated risk and 
so you have to put the sys-
tems in place so that in case 
it happens, there will be 
insurance there to provide 
the means of ensuring the 
sustenance of the various 
development efforts, Ilori 
said.

L-R: Eddie Efekoha, chairman, Nigerian Insurers Association; Isioma Chukwuma, Chairman of the Insurance Industry Consultative Forum/
Presiden, CIIN;  Olufemi Fakeye, deputy chairman, House Committee on Insurance and Acturial Matters National Assembly; Kemi Adeosun, 
minister of Finance; Yetund Ilori, chairperson, National Insurance Confrence Committee 2016 and Kayode Okoneren, president, Nigerian 
Council of Registered Insurance Brokers at the Opening Ceremony of the 2016 National Insurance Conference held in Abuja

…seek enforcement of compulsory insurances

African Risk Capacity 
Insurance names 
former IFC Director CEO

The African Risk Ca-
pacity Insurance 
Company Limited 
(ARC Ltd has an-

nounced the appointment 
of former IFC Director Do-
lika Banda as Chief Execu-
tive Officer, effective from 7 
September 2016.

She will take the reins 
from Simon Young, who 
was appointed CEO in 2014 
after playing a leading role 
in the development of the 
ARC programme. He will 
continue to serve in an ad-
visory capacity.

ARC Ltd is an insurance 
mutual and financial af-
filiate of the ARC Agency 
(www.AfricanRiskCapac-
ity.org), a specialised Agen-
cy of the African Union.  As 
Africa’s first catastrophe 
risk pool, ARC Ltd provides 
parametric natural disaster 
insurance to African gov-
ernments.

A Zambian economist 
and advisor, Ms Banda has 
more than 25 years of in-
ternational banking and 
financial management ex-
perience with a focus on 
economic development in 
sub-Saharan Africa.

Most recently, Banda 
was Regional Director for 
Africa at the UK’s Com-
monwealth Development 
Corporation (CDC) since 
2013.

Banda worked at the 
World Bank Group’s Inter-
national Finance Corpora-
tion for 16 years within its 
financial markets, credit, 
accounting and treasury 
departments. As Direc-
tor of Financial Markets, 
she managed the IFC’s fi-
nancial markets activities 
across sub-Saharan Africa, 
Latin America and the Ca-

Continues on page 22
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The pension transfer 
window... how soon?

this is completed the window is 
not likely to be open

I.T. Infrastructure
Preparation for the transfer 

window will also involve huge 
capital investment in Informa-
tion technology such as 

1)    Automated Finger prints 
capturing equipment.(AFPC)

2)    Automated document 
management system.

Pension Fund administra-
tors are expected to deploy 
automated finger prints cap-
turing (AFPC) equipment for 
the recapturing of the bio-

metrics of every contributor 
on their data base. At the mo-
ment there are provisions for 
only two finger biometrics on 
the retirement saving account 
registration forms but AFPC 
equipment will enable ten fin-
gers to be captured. It is report-
ed that many PFAs have gradu-
ally commenced this exercise 
however the exercise will re-
quire ample  time to complete 
and its success will also deter-
mine the takeoff of the transfer 
window. This brings us to the 
same question; will this exer-
cise be completed this year or 
next year?  Automated Docu-
ment Management System will 
enable transfer of an RSA hold-
ers documents between PFAs 
and the RSA transfer clearing 
system.

From the above we can de-
duce that the transfer window is 
a reality but will require a com-
plete cleansing system which 
will in turn be dependent on 
the deployment of Information 
technology systems both from 
the side of the National Pen-
sion Commission and the Pen-
sion Fund Administrators. This 
whole process  will definitely re-
quire sufficient time and which 
cannot be predicted accurately. 
In conclusion the Pension Fund 
Administrators should assidu-
ously prepare for the coming 
window, so they are ready when 
it finally opens.

O
ne subject on the 
lips of every stake 
holder in the Pen-
sion Industry at 
the moment is the 

transfer window. Expectations 
are very high that the National 
Pension Commission (PEN-
COM) the regulator of the Pen-
sion industry will soon open the 
transfer window. 

The transfer window is a plat-
form created by PENCOM to en-
able pension contributors who 
are dissatisfied with the services 
of their current Pension Fund 
Administrators (PFAs) transfer 
their retirement savings account 
(RSA) to any Pension Fund Ad-
ministrator of their choice

The mention of the transfer 
window raises heated argu-
ments at meetings of Pension 
Fund Administrators. The rea-
son is not far- fetched; they are 
going to be most affected by the 
window of change. The transfer 
window is an avenue for PFAs 
to increase their industry mar-
ket share in terms of RSA size 
or size in the Fund under man-
agement (FUM) or lose same to 
competitors depending on how 
they play their card.

From industry grapevine; 
many PFAs are earnestly await-
ing the opening of the transfer 
window rather than wishing it 
away. The open transfer window 
affords them the opportunity to 
showcase their competitive ad-
vantage including the quality of 
customer service, I.T. Infrastruc-
ture, staff etc. These they believe 
will enable them acquire a larg-
er share of the market.

The transfer window prom-
ises to be an exciting happening 
within the industry as PFAs are 
set toslug it out with  each other 
in a competitive market to retain 
old contributors and as much as 
possible win new ones. Howev-
er one question on everybody’s 
mind is” when will the trans-
fer window be opened”?  A lot 
of experts in the industry have 

made predictions with dates, 
however these predictions have 
proved wrong.

Therefore the pertinent ques-
tion is will the transfer window 
ever materialize? Will the win-
dow be opened this year 2016 or 
in 2018?This is jumbo question 
in the minds of stake holders in 
the industry.

PENCOM has said that the 
transfer window is a reality for 
those who have doubts; how-
ever the timing, will most defi-
nitely depend on how fast the 
factors delaying it are resolved 
and these factors includes but 
are not limited to:

1)    The Issues of double reg-
istration

2)    The I.T. infrastructure re-
quirements

Double or MultipleRegistra-
tions:

Double or multiple registra-
tion occurs when a prospec-
tive contributor registers with 
two or more PFAs and in the 
process is given different PIN 
numbers. . This is a regular oc-
currence in the market place. 
Marketers are known to do this 

sometimes, i.e. going ahead to 
register an individual who in-
forms them of registration and 
PIN receipt by  another PFA . 
They do this probably to try and 
meet the RSA target or for fear 
of losing their jobs or in retali-
ation The immediate impact of 
this is that it does not allow the 
prospect to have a consolidated 
pension remittance because 
while a certain part of his remit-
tance goes to one PFA another 
part goes to a different PFA.  At 
the point of retirement the re-
tiree has to write to PENCOM 
for consolidation and the Com-
mission will mandate the PFAs 
involved. Somtimes one PFA is 
instructed to remit the retirees 
contribution to the PFA with the 
first Pin (First pin rule). This is a 
big problem as all these ends up 
delaying the benefit payment 
process.  PENCOM is trying to 
put infrastructures and modali-
ties in place for the data base 
cleanupthereby eliminating 
the incidences of double reg-
istration. This will facilitate the 
opening of the transfer window 
once completed. However until 
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Insurance will help protect you, your 
luggage while on board aircraft

M
o v e m e n t 
from one 
place to 
a n o t h e r, 
irrespec-

tive of the mode of trans-
portation, involves some 
element of risk and uncer-
tainty. Fatal accidents may 
occur; bodily injuries may 
be sustained; limbs may be 
broken or severed from the 
body; and luggage may be 
stolen or damaged while 
in transit. Here lies the im-
portance of Insurance as its 
function is to protect as well 
as financially compensate 
the policyholder who in 
this case, is the traveller. In 
common parlance, insur-
ance is a contract involving 
two parties: the insurer and 
the insured. The insurer, 
usually a limited liability 
company, undertakes to fi-
nancially compensate the 
insured in the event of the 
occurrence of the incident 
hedged against and stated 
in the insurance policy. Al-
though there are various 
classes of insurance, their 
policies are based on de-
fined activities. Irrespective 
of the activity, the insurer 
provides protection against 
uncertainties, hence its at-
tractiveness.

Air Travel Insurance
Globally, air travel is re-

garded as the safest means 
of transportation. In other 
words, as compared to 
other means of transporta-
tion, it has the best safety 

African Risk Capacity Insurance ...
ribbean.

Banda has also held 
senior corporate and mer-
chant banking positions at 
Barclays and Citibank in 
Zambia.

She currently sits as a 
non-executive director on 

and inspiring organisa-
tion which is providing an 
African-owned solution to 
the continent with an em-
phasis on solidarity. I’m 
excited to be part of such 
an important initiative 
which will help Africa take 
control and enhance its 
future development.”

Thunell praised ARC 
Ltd’s current CEO for hav-
ing headed up the com-
pany through its key start-
up phase: “ARC Ltd is only 
what it is today because of 
Dr Young’s outstanding 
leadership. He has creat-
ed a solid base for this in-
novative new instrument 
that is changing the way 
Africa takes on the climate 
challenge.”

Young said: “I’m proud 
to have been a part of the 
team which has already 
and continues to push 
the boundaries of innova-
tion in better managing 
natural disasters to build 
resilience and underpin 

economic growth for the 
most vulnerable across 
Africa. I am confident that 
Dolika will guide the com-
pany successfully through 
its next phase and towards 
ARC’s goal of insuring 
30 countries by 2020 for 
$1.5bn, helping to protect 
150 million vulnerable Af-
ricans.”

As the inaugural CEO, 
Young has overseen the 
first critical years of ARC 
Ltd’s growth, includ-
ing payouts of $26mn in 
the company’s first year 
when three countries in 
the Sahel were impacted 
by drought. He has also 
led development of a 
number of key initiatives 
within the company 
including the expan-
sion to tropical cyclone 
and flood insurance as 
well as a the ‘Licens-
ing for Development’ 
pilot project in which 
ARC licenses its model-
ling software to under-

write drought insurance 
across Africa.

He has been key in 
driving the Replica initia-
tive which aims, through 
insurance, to shift the hu-
manitarian sector to pro-
active financing. ARC Ltd 
plans to provide natural 
disaster insurance to the 
World Food Programme 
and Start Network, a con-
sortium of NGOs, which 
will replicate African gov-
ernment’s policies.

Young has also led the 
company’s underwriting 
and reinsurance activities 
as the acting Chief Un-
derwriting Officer, a role 
he will continue to play 
until a second senior ap-
pointment is made later in 
2016. During its first two 
years of operations, ARC 
Ltd has underwritten over 
$300 million of risk and 
transferred $130mn to the 
international risk markets, 
both of which are project-
ed to double this year.

ing both the private and 
the public sectors, is a 
perfect fit for ARC, itself 
a private-public partner-
ship. We look forward to 
her leadership taking 
the company to new ho-
rizons.”

Banda said: “I’m hon-
oured to join this unique 

L-R: Olusanjo Sodimu - CIO, AIICO Insurance plc; Phil Maduagwu - DGM, Corporate Services, AIICO; 
Benson Ogunyamoju - AGM, Group Life, AIICO; Babatunde Fajemirokun, ED, AIICO; Edwin Igbiti - MD/
CEO, AIICO; Richard O. Borokini , DG, CIIN, Uju Ndubisi Chukwu, DDG, CIIN; Ebun Ayeni, head, Exams 
CIIN and Joseph Oduniyi - DGM, Non Life Business, AIICO during a courtesy visit to the Management of 
AIICO Insurance Plc by the Executive Management team from the Chartered Insurance Institute of Nigeria.

record. However, in spite of 
its impressive antecedents, 
accidents sometimes occur 
with devastating effects on 
families and organizations. 
In other words, fatalities or 
deaths, personal injuries, 
permanent disablement 
that may arise as result of 
the accidents sustained 
during flights. Even when 
accidents did not happen, 
there are logistic challenges 
which may result in loss or 
damage of luggage, unusu-
al flight delays or even can-
cellation of flights. These lo-
gistical issues often result in 
missed important appoint-
ments, loss of business 
opportunities or valuable 
assets contained in a travel-
ler’s baggage. In view of the 
uncertainties associated 
with these occurrences, it 
is imperative that travellers 
protect themselves from 
these unexpected hazards 
associated with air travel, 
particularly in the Nigerian 
environment by procuring 
air travel insurance policy. 

What is Air Travel In-
surance?

This is an insurance pol-
icy or contract between a 
fare-paying passenger (the 
insured) and an insurer 
(an insurance company) 
to indemnify the insured 
while travelling with a des-
ignated airline from one 
airport to another within 
the country. The policy 
often covers flight cancel-
lation, flight delays after 

certain number of hours 
and accidents arising from 
the flight which may result 
in death, bodily injury and 
the payment of medical 
expenses. The conditions 
for enjoying these benefits 
are usually indicated in 
the policy. It is not a policy 
that covers movement of 
the passenger from home 
to the airport or from the 
airport to final destination. 
It is operative immediate-
ly after check-in, during 
flight, arrival at destina-
tion and departure from 
airport arrival lounge by 
the fare-paying passenger. 
The policy is available on-
line or at the airport .

Depending on the terms 
specified in the insurance 
contract, the policy often 
provides the following 
cover: 

•    Death as a result of 
accident

•    Permanent disability 
as result of accident .

•    Flight cancellation or 
delays of more than 8hrs .

•    Emergency medical 
expenses. 

•    Mishandled/missing 
baggage .

•    Damage to baggage.
As a by-product of Avia-

tion Insurance which en-
tail the procurement of 
insurance to protect own-
ers of aircrafts, Air Travel 
Insurance is a product 
designed to protect the 
traveller from one airport 
to another against the risk 
of accidents resulting in 
death within 90 days of the 
accident, personal bodily 
injury and disablement as 
well as the risks associated 
with cancellation of flights, 
unusual flight delays, 
damage or loss of baggage. 
It is not about refund of air-
fare. It is a compensation 

for financial loss and body 
injury. While airlines treat 
safety with utmost sense of 
responsibility, handling of 
passengers’ luggage as well 
as unusual flight delays of-
ten occur,  the air travel 
insurance is designed to 
provide additional comfort 
and protection to travellers 
by offering to compensate 
them for logistic challeng-
es associated with their lo-
cal flights.

Propriety of having Air 
Travel Insurance

In spite of the fact that 
the owners of the aircraft 
are statutorily required to 
insure their planes, it is not 
difficult to appreciate the 
importance of an air travel 
insurance policy to the trav-
eller.  

First, like any other 
form of Insurance, Travel 
Insurance gives the buyers 
a peace of mind to embark 
on their trips. They do not 
need to fret about safety 
and loss of luggage.  Sec-
ondly, in an environment 
in which scheduled flights 
are observed in the breach 
by airlines without consid-
eration for their custom-
ers, this insurance policy 
provides compensation 
for undue flight delays and 
cancellation. Thirdly, the 
insurance policy provides 
compensation for the 
medical bills incurred for 
accident during the trip. 
For instance, over head 
cabins for luggage might 

open and cause injuries to 
passengers. There might be 
a stampede, for instance, 
due to fire alarm, which 
may result in injuries of a 
fare-paying passenger that 
has been checked into a 
flight. In that situation, the 
policy will ensure that the 
medical bills of affected 
passengers are paid. Also, 
in the event of a loss of 
baggage or mishandling 
of same by the airline 
personnel causing mate-
rial damage, the passenger 
will be compensated to the 
maximum value indicated 
in the policy. 

Air Travel Insurance is 
a cheap insurance policy 
which is procured without 
any bureaucracy associat-
ed with the documentation 
of standard insurance pol-
icy. The policy is relatively 
cheap. It is valid only for 
one trip and it is not trans-
ferable. Therefore, passen-
gers are advised not to trav-
el with tickets not issued 
in their names no matter 
the urgency of the itiner-
ary. The policy cover com-
mences when the buyer is 
checked-in at the point of 
departure and terminates 
when the policyholder 
leaves the arrival lounge of 
the airport on arrival. 

It was the above benefits 
that prompted Risk Analyst 
Insurance Brokers Limited 
(RAIB) to jointly develop 
and introduce this product 
into the Nigerian market. 

Continued from page 21 a number of boards includ-
ing Ecobank Transnational 
Incorporated.

Chairman of the ARC 
Ltd Board of Directors, 
Lars Thunell welcomed 
the incoming CEO: 
“Banda’s incomparable 
experience across the 
continent, encompass-
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High cost of fertiliser threatens 
2016 crop production  

T
h e  f a i l u re  o f 
t h e  F e d e r a l 
Government to 
support farmers 
in the provision 

of subsidised fertiliser in 
2016 planting season has 
led to farmers purchasing 
fertilisers at a higher cost 
in  the open market ;  a 
development experts say 
may threaten the country’s 
crop production.

 T h e  2 0 1 6  f a r m i n g 
s e a s o n  h a s  b e e n  l i k e 
no other for farmers in 
recent years. It has been 
fraught with late onset of 
rainfall, climate change 
and increase in the price of 
fertilisers and other inputs.

“ W e  a r e  c u r r e n t l y 
buying a bag of fertilisers 
in the market between N5, 
000 and N7, 000 per bag, 
depending on the type of 
fertiliser. Under the Growth 
En ha n c e m e nt  S c h e m e 

( G E S ) ,  w e  p u rc ha s e  a 
bag at the rate of N3, 000 
from the suppliers,” said 
Abiodun Olorundenro, 
chief executive officer, 
Green Vine Farms.

 “Most farmers cannot 
a f f o rd  b u y i n g  e n o u g h 
fertilisers for their farmland 
and this will threaten crop 

production this year,” said 
Olorundenro, a farmer 
who also registered under 
the GES scheme.

 Federal Government 
is still  battling with an 
outstanding debt of N72 
billion it owes some agro-
allied contractors who 
supplied fertilisers and 

other inputs to farmers 
d u r i n g  t h e  2 0 1 4 - 2 0 1 5 
season.

 As  a  result  of  this, 
farmers have to purchase 
fertilisers and other inputs 
at higher cost in the open 
market.  This  si tuation 
h a s  m a d e  f a r m e r s  t o 
reduce the quantity of 

Stakeholders in the 
agricultural sector 
h av e  c o m m e n d e d 

the Federal Government 
f o r  i n s t i t u t i n g  t h e 
National Egg Production 
( N E G P R O )  s c h e m e  a s 
well as appointing Tuns 
Farms Nigeria Limited as 
consultant and manager of 
the scheme.

T h e  N a t i o n a l  E g g 
P r o d u c t i o n  S c h e m e 
(NEGPRO) is an initiative 
of the Federal Ministry 
of Agriculture aimed at 
increasing the output of egg 
production in the country 
to 50 million table eggs 
daily by 2018. It also aims to 
create about 1 million jobs 
at full capacity, empower as 
many farmers as possible, 
increase contribution of 
poultr y  sector  to GDP 
of Nigeria and increase 
i n t e r n a l l y  g e n e r a t e d 
revenues to the Federal 
Government.

In a message to Tuns 
Farms Limited, Chi Farms, 
a  leading producer  of 

FG’s egg production scheme gains 
traction, stakeholders’ commendation

E-mail: ag@businessdayonline.com

day old chicks in Nigeria 
expressed support for the 
Federal Government for 
introducing the scheme, 
saying that NEGPRO is 
an important initiative 
that will  improve food 
security and economic 
d i v e r s i f i c a t i o n .  T h e 
message which was signed 
by the Martin Middernacht, 
the company’s executive 
d i r e c t o r ,  w h o  a l s o 
commended Tuns Farms 
f o r  t h e  a p p o i n t m e n t , 
promising that Chi Farms 
will support the successful 
implementation of  the 
initiative.  

I n  a  s i m i l a r 
development,  Clement 
Okonjo, former zonal vice 
president of the Poultry 
Association of Nigeria and 
chairman of Kikachukwu 
Agricultural Enterprises 
Limited, says the successful 
implementation of  the 
NEGPRO scheme will boost 
the economy of the country 
and build up Nigeria’s 
poultry industry.

 “ We  c o m m e n d  t h e 
Federal Government of 
Nigeria for this laudable 

project which we believe 
will change the face of the 
poultry industry in Nigeria,” 
Okonjo wrote in a message 
to the management of Tuns 
Farms.

 “We also congratulate 
you  o n  t h e  e n o r m ou s 
str ides you have been 
making in the effort to build 
the poultry industry in 
Nigeria. We have followed 
your success story with the 
Osun State Programme for 
Children Feeding which 
has enabled you to reach 
an agreement with the 
Federal Government for 
same purpose,” he wrote.

It will be recalled that 
the Federal Ministry of 
Agriculture and Tuns Farms 
last week in Abuja signed 
a N25 billion agreement 
on NEGPRO scheme to 
be financed by the Bank 
of Industr y (BOI).  The 
agreement was signed 
on behalf of the Federal 
Ministry of Agriculture and 
Rural Development by the 
Minister of Agriculture and 
Rural Development, Audu 
Ogbeh and the chairman 
of Tuns Farms Limited, 

Asiwaju Olatunde Badmus.
As part of its role as 

manager of the scheme, 
Tuns farms Limited will 
r e c o m m e n d  e l i g i b l e 
entrepreneurs to access the 
N25 billion facility through 
BOI. The company will also 
develop customised and 
standard feed concentrate 
for the scheme to ensure 
uniformity.

In addition, the company 
will recommend standard 
specification and costing 
for the scheme, monitor 
activities of entrepreneurs 
involved in the scheme, 
s u p p o r t  B O I  t h r o u g h 
the National Technical 
Committee in the selection 
process of  commercial 
banks to disburse and 
recoup the N25 billion 
anchor borrower facility 
from the Central  Bank 
of Nigeria (CBN) as well 
as select entrepreneurs/
s t a k e h o l d e r s  a c r o s s 
t h e  c o u n t r y  f o r 
recommendation to the 
Te c h n i c a l  C o m m i t t e e 
for final ratification and 
appointment to participate 
in the scheme.  

HARRISON EDEH, Abuja

Olam livelihood charter 
lifts over 12,000 
Nigerian farmers

The results of the Olam 
Livelihood Charter 
(OLC) in Nigeria have 

today been announced by 
global agri-business Olam 
International. The OLC 
is a flagship programme 
to support smallholder 
communities across the 
globe, reaching 344,466 
farmers in 17 countries 
in 2015.

 T h e  p r o g r a m m e 
aims to bring prosperity 
to farming and rural 
c o m m u n i t i e s,  b u i l d 
long-term relationships 
based on fairness and 
trust, and transfer skills 
and knowledge through 
partnerships. The OLC 
now embraces 12,275 
famers in Nigeria across 
rice, cocoa and sesame 
crops.

 The OLC is based 
on the principle that 
supporting smallholders 
with agri-training and 
seeds or ferti l iser is 
not enough. Initiatives 

m u s t  b e  h o l i s t i c  i n 
approach and tackle 
wider social, economic 
a n d  e n v i r o n m e n t a l 
challenges to achieve 
m u t u a l l y  b e n e f i c i a l 
impacts in the long-term. 

 “Olam is committed 
to  h elping Nig er ian 
agriculture to thrive and 
that means supporting as 
many farmers as we can 
with training and social 
investment,” explains Ade 
Adefeko; Vice President 
and Head Corporate & 
Government Relations, 
Olam Nigeria. 

A d e f e k o  s a i d , 
“Ever yone stands to 
benefit  from getting 
it  r ight,  as  then the 
economy grows and 
food security in Nigeria 
is enhanced. Meanwhile 
we at Olam can grow our 
business and provide 
o u r  c u s t o m e r s  w i t h 
consistent volumes of 
traceable, sustainable 
products.”

fertilisers required for their 
farmlands, while some 
farmers were discouraged 
from farming this year.

 A b a y o m i  W u s a ,  a 
s m a l l h o l d e r  f a r m e r 
who farms vegetables at 
Ohumbo in Ogun State, 
said, “Getting fertiliser this 
year has been difficult for 
us as farmers because the 
GES scheme is no longer in 
operation.”

“ T h e  a g r o - a l l i e d 
companies are not given 
fertilisers again because 
the government owes them 
since 2014. It is making 
t h i ng s  d i f f i c u l t  f o r  u s 
because we now have to 
pay more to get fertilisers. 

“I have to reduce the 
quantity I use on my farm 
because I cannot afford 
to buy the quantity my 
farmland requires. I want 
the government to pay the 
agro-allied contractors 
the debt they owe them so 
that they can start giving 
farmers farm inputs. The 

GES scheme is helping 
small farmers like me to get 
farm inputs at a lower cost.

 “We learnt that the 
government is planning 
t o  re m ove  su b s i d y  o n 
fertilisers. How will they 
help small farmers like 
m e ?  I  o n l y  w a n t  t h e 
government to improve the 
GES scheme by allowing 
farmers get the quantity 
of fertilisers they want 
and ensure that farmers 
get good seeds and other 
inputs,” said Wusa, who 
farms five hectares of land.

 Farmers across the 
countr y are lamenting 
a b o u t  t h e  h i g h  c o s t 
of fertilisers and other 
inputs and the scarcity of 
it in the northern part of 
the country due to strict 
c l e a r i n g  r e q u i r e d  f o r 
Urea and other fertilisers’ 
i n p u t s ,  c h e m i c a l s 
us e d by  insurg ents  in 
t h e  m a n u f a c t u r i n g  o f 
I m p rov i s e d  E x p l o s i v e 
Devices (IEDs).



RAZAQ AYINLA, Abeokuta

AGRIC
BUSINESS

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Agric produce may avert climate 
change threat on FUNAAB, EU pact

A
s  p a r t  o f 
m e a s u r e s  t o 
mitigate negative 
effects of climate 
c h a n g e  o n 

a g r i c u l t u r a l  p r o d u c e 
and farming activities in 
Ni g e r i a ,  e s p e c i a l l y  i n 
southwest, the European 
Union (EU) has donated two 
Automatic Weather Systems 
to the Federal University 
of Agriculture, Abeokuta 
(FUNAAB) in order to get 
accurate data and weather 
c o n d i t i o n s  t hat  g u i d e 
farmers on planting seasons.

 The Automatic Weather 
S y s t e m s ,  w h i c h  w e r e 
donated to Nigeria through 
the Federal University of 

Agriculture,  Abeokuta, 
(FUNAAB), in conjunction 
with the Natural Resources 
Institute (NRI), University of 
Greenwich, United Kingdom 
(UK), were meant to provide 
detai led and accurate 
weather conditions for 
farmers on planting, thereby 
reducing loss as a result of 
acute climate change.

T h e  d o n o r s  a l s o 
facilitated construction 
of  Green House for the 
planting of cassava, and 
Solar House, meant for the 
drying of cassava produce, 
just as one of the Automatic 
We a t h e r   Sy s t e m s  w a s 
installed to ascertain both 
the temperature inside and 
outside the factory, thereby 
preventing negative effects 
of climate change on cassava 

production and processing 
in FUNAAB.

 Speaking during a facility 
tour of the projects, Lateef 
Sanni of the College of Food 
Science and Human Ecology 
(COLFHEC),  said that the 
project, named Cassava 
Growth Market, was being 
operated in five African 
countries, just as in Nigeria 
and in the UK. 

 According to him, “The 
European Union is trying to 
make sure that we monitor 
the climate variability 
and variations as to the 
effect on the cyanogenic 
potential in cassava and 
the  Mycotoxins  in cassava 
products. 

  “You would recall that 
the issue of food safety is very 
important and the changes 

in the weather temperature, 
relative humidity, solar 
radiation, among others, 
seem to be affecting our 
agricultural productivity and 
value-addition,” he said.

H e  a d d e d  t h a t  t h e 
U n i v e r s i t y  w a s  w e l l 
endowed to be able to take 
all the weather stations 
and stimulate its model for 
future interventions and 
that the activity was a project 
carried out by a Ph.D student, 
Oladoyin Adegbola, under 
his supervision, stressing 
that it had an intercollegiate 
link with the College of 
Environmental Resources 
Management (COLERM).

 Sanni noted that the link 
also included the College 
of Plant Science and Crop 
Production (COLPLANT).

...moves to improve cassava production 
  “We can now forecast 

posit ively  in  ter ms of 
agricultural productivity in 
our catchment area. Getting 
data from our agro-weather 
station has been accurate 
with precise data and 
information that can guide 
us to complement data from 
the  Nigeria Meteorological 
Agency (NIMET). 

“That is, if you want to have 
high yield cassava variety, 
you need a combination 
o f  t h i s  t e m p e r a t u r e , 
relative humidity and the 
wind, combined together. 
It would also assist us to 
monitor the variability in the 
weather as people are asking 
whether this would affect 
the agricultural products,” 
he added.

  H e  n o t e d   t h a t 

information from the various 
stations would assist the 
University to advise farmers 
on how best and when 
they would be able to plant 
some of the agricultural 
commodities, emphasising 
that the idea was to make 
FUNAAB the best centre for 
climate study in Africa in 
terms of processing, value-
addition and marketing in 
the future. 

 Speaking further on the 
benefits of the equipment, 
the immediate past national 
president, FUNAAB Alumni 
Association, stressed that 
the equipment would give 
the university the relevant 
updates, as global warming 
was already affecting not only 
agricultural commodities, 
but everyone.
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T
oyota Niger ia 
Limited (TNL), 
manufacturer’s 
representatives 
of the Japanese 

brand in the country said 
it has not yet received any 
information on the recent 
global recalls involving the 
brand.

At the time of filing this 
report, there are no reports 
of the said recall involving 
Nigeria’s individual and 
corporate fleet users. Toyota 
had in yet another spate of 
recalls, announced the re-
call of 3.4 million cars glob-
ally over airbags, fuel tanks.

In a response to a text 
message to Kunle Ade-Ojo, 
managing director of Toyota 
Nigeria Limited few hours 
after the news break out 
on the recall on how Toy-
ota Nigeria is handling the 
situation following the an-
nouncement, he said, there 
is no course for larm.,

He replied to Business-
Day motoring text message 
as it affects specifically the 
Corolla which is the fastest 
selling model in the local 
market that, ‘’No detailed 
information concerning if 
Nigeria is involved yet. We 
will inform the public once 
we are advised by Toyota 
Motor Corporation, (TMC) 

Japan.
Only last week, TMC said 

it is recalling about 3.4 mil-
lion vehicles globally to re-
pair separate flaws involving 
leaky fuel tanks and curtain 
airbags that may crack and 
injure occupants.

The larger fuel tank recall 
affects 2.87 million vehicles 
worldwide, including Prius 
hybrids and Corolla com-
pacts, the company said in 
an e-mail. Toyota said fuel 
emissions control canisters 
could crack and result in 
leaks when the vehicles 
have full tanks of gas.

The other global recall of 
1.43 million Prius hybrids 
and Lexus CT compact cars 
is to repair Autoliv Inc.-sup-
plied curtain airbags that 
have cracked and partially 
inflated in parked vehicles. 
About 932,000 vehicles are 
involved in both recalls. Ve-
hicles involved in the airbag 
recall were produced from 
October 2008 to April 2012, 
and the cars with faulty fuel 
canisters were built be-
tween April 2006 and August 
2015, Toyota said.

“Based on discussion 
with industry personnel, 
we believe the issue is due 
to a bracket (supplied by 
a Tier 2) that may weaken 
(possibly due to vibration, 
heat, and humidity) over 

 Jaguar Land Rover opens new technical centre

time causing stored gas 
to leak and inadvertently 
deploy the airbag (the side 
curtain airbag in question is 
not a pyrotechnic design),” 
an industry analyst; David 
Lim said.

“Toyota and regulatory 
authorities believe an ad-
ditional retention bracket 
per side should address the 

issue.”
The world’s largest au-

tomaker last month forecast 
about 150 billion yen ($1.47 
billion) in increased quality-
related expenses for the 
year ending in March 2017.  
The estimate factors into 
the company’s projection 
that operating income may 
plunge about 40% from the 

.. $1.47bn in increased quality-related expenses forecasted

2016 SA Motoring 
Festival headed to 
Kyalami GP Circuit

A
rrangements have 
reached advanced 
stage for the forth-
coming South African 
Festival of Motoring to 

be held at the refurbished world 
class Kyalami Grand Prix Circuit 
& International Convention Centre 
from August 31 to September 4, 
2016. The grand event will succeed 
the previously staged Johannes-
burg International Motor Show 
(JIMS).

The choice of venue is ideally 
located between Pretoria and Jo-
hannesburg and offers outstand-
ing exhibition, entertainment and 
conference facilities. This year also 
marks the 120th anniversary of 
the arrival of the first car in South 
Africa.

South Africa’s Festival of Mo-
toring has been inspired by the 
highly successful Goodwood Fes-
tival of Speed in the United King-
dom and will feature and focus 
on automotive lifestyle, entertain-
ment, motorsport demonstrations 
and vehicle drive opportunities.

A broad array of ancillary 
events will form part of the festival 
including driving demonstrations, 
parades of vintage cars, family 
events, music, celebrities and out-
standing cuisine and ambience.

The event represents a joint 
venture partnership between 
South African Shows Messe Frank-
furt and NAAMSA with broad sup-
port from automotive companies. 
Depending on the success of the 
2016 festival, it could well become 
an annual event offering an en-
hanced experiential showcase for 
the local automotive industry.

An innovative technology lab 
will present future trends focusing 
on mobile technology, includ-
ing hybrid and electric vehicles 
and the impending reality of the 
connected car. Suppliers of after-
market automotive accessories, 
as well as service providers for the 
automotive industry, will also be 
represented.

It is anticipated that Messrs 
WesBank will continue as the plati-
num sponsor for the event which 
will meet the needs of motoring 
enthusiasts in South Africa where, 
based on research findings, 85% 
of the adult population regard it 
important to own their own mo-
tor car.

The President of NAAMSA, 
Johan Van Zyl, commented that 
the SA Festival of Motoring “repre-
sents a new concept, provides new 
opportunities in an ideal location 
and will definitely attract motoring 
enthusiasts and the general public. 
The event will feature prominently 
on the agenda of the South African 
automotive industry and repre-
sents a must attend show.” He 
concluded.

previous fiscal period.
Toyota is among more 

than a dozen automakers 
involved in the unprec-
edented recall of over 100 
million airbags made by 
Takata Corp. Toyota said 
it is not aware of crashes, 
injuries or fatalities related 
to the curtain airbag or fuel-
tank flaws.

Jaguar Land Rover’s (JLR) 
Special Vehicle Opera-
tions division was in-
augurated in the UK a 

new centre inspired to be a 
Formula 1 engineering site.

Through its Special Vehicle 
Operations (SVO) unit, Jaguar 
Land Rover is chasing the 
same success as Mercedes’ 
AMG division, by offering 
high-performance customiz-
able models and also taking 
care of special one-of the-
kind projects.

Among its latest creations, 
there are cars such as Range 
Rover Sport SVR, Range Rover 
SVAutobiography and Jaguar 
F-Type SVR. SVO has officially 
opened its new Technical 
Centre in the heart of the Brit-
ish Midlands.

Located near Coventry, 
the 20-million-pound fa-
cility ($25.9m) will be the 
unit’s headquarters and will 
house manufacturing, paint, 
technical and customer com-
missioning and presentation 

zones inside the 20,000m2 
sites.

JLR’ specialist division was 
created in June 2014 and the 
company expects demand 
for its products to continue 
to grow. In future, the brand 
said customers would be able 
to visit the centre’s Bespoke 
Commissioning Suite by in-
vitation, where they would 
explore the countless range of 
possibilities for creating and 
customising their own model, 
while a member of the Jaguar 
or Land Rover design team 
would be on hand to assist the 
customer in the commission-
ing process.

“The new Special Vehicle 
Operations Technical Centre 
is a major step forward in 
meeting the desires of our 
most discerning customers,” 
John Edwards, SVO head, 
said. “It is very modern facil-
ity, inspired by a Formula 1 
engineering centre.”
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J
etVan Automobile Limit-
ed, soles dealer oulet for 
the Mercedes Sprinter in 
Nigeria, under Weststar 
Associates Limited has 

reiterated its commitment 
to go for the larger pie of the 
commercial vehicle segment 
in Nigeria.

This declaration was made 
known in Lagos by Oluwa-
tobi Ajayi, managing director 
of JetVan Automobile Limited 
when conducting some motor-
ing journalists round the com-
pany’s workshop and aftersales 
service centre located in Ajah, 
on the outskirts of Lagos.

In the submission of Oluwa-
tobi Ajayi, the Mercedes-Benz 
Sprinter commercial bus fleet 
under JetVan dealership is not 

JetVan’s Mercedes Sprinter explores commercial segment
…With nationwide aftersales service outlets

only flying high, but also set to 
sprint pass its competitors in 
the transportation market.

Shortly after it was set up, 
the company’s managing direc-
tor, said, the company has been 
inundated with inquiries; and 
sales keep growing on a daily 
basis since it started operations 
last year.

In his words,”Our office, 
which also serves as sales and 
workshop for our after-sales 
services, has become a hub of 
a sort for transport companies. 
It’s like every transporter that 
is current with development 
in the motor transport world 
wants to have Mercedes-Benz 
Sprinter.”

According to him, since 
the company started last year, 
“we have sold over 150 units 
of Sprinters buses” identifying 
companies like God Is Good 

Motors, G. U.Okeke, FG Ony-
enwe and others as some of 
their big buyers.

He disclosed that “God Is 
Good initially bought 58 Sprint-
er buses, and after three month, 
they came to buy another 24; 
and later 30, even as FG Ony-
enwe Transport Company, has 
signed an agreement to have 
one hundred Sprinter buses 
supplied to them. Ekeson also 
has been coming here.”

Responding on what is be-
hind the growing interest and 
growing demand for Sprinter 
buses in recent times, he said,” 
the Sprinter is slightly bigger, 
stronger with higher ground 
clearance than other high roof 
buses in its class’’.

It has more space, legroom 
and re-inforced suspension. 
It is higher, about 15% higher, 

which means passengers can 
walk in it comfortably, while 
the bus is motion.

He added thus, ‘’When you 
do long distance or in traffic, 
you will realize it is important 
to have extra legroom. A lot of 
corporate organizations are 
contacting us now, because of 
the legroom advantage. They 
want their staff to sit down in 
the vehicle, feel free and get to 
work happy without exhaus-
tion.”

On safety, the Mercedes-
Bunz Sprinter commuter is a 
very safe vehicle, because it has 
the most advanced engineering 
safety technology ever offered 
in its class. When it comes to 
safety, Mercedes-Benz does 
not compromise safety; and 
the quality of parts is very high. 
That is why it hardly breaks 

Two men remanded in prison 
that were alleged to have 
assaulted marshals of the 
Federal Road Safety Corps 

while on duty in Lagos two weeks 
agos were last Friday arraigned 
before a Magistrate Court in Lagos.

Sector Commander, Lagos State 
Sector Command Corps Command-
er Hyginus Omeje disclosed this in a 
suit No. SL/89/2016, Commisioner of 
Police versus Nwandu Onyeka, male, 
aged 32 and Okechuckwu Jackson, 
Male 35 appeared before the Mag-
istrate AA Famobiwo of Magistrate 
Court 3, Surulere, Lagos.

In a press statement signed by 
the acting Sector Public Education 
Officer Bisi Sonusi, a deputy route 
commander said the two and oth-
ers still at large attacked, seriously 

down, and it does give signs 
before any of such occurrence.

He also spoke on their plan 
to promote Mercedes Benz 
Sprinter buses further. To pro-
mote Mercedes Benz Sprinter, 
JetVan have ordered for VIP 
customized Sprinter, which it 
hires to the general public that 
want to have a kind of classy 
luxurious experience.

When travelling, passengers 
will not feel the bad road due 
to the vehicles’re-inforced 
suspension. Passengers relax 
to watch movies with two TV 
sets installed in each bus. The 
Sprinter bus hire rates are also 
very affordable. “It makes the 
Sprinter popular. It does two 
things for us, profit and visibil-
ity,” he noted.

JetVan, Nigeria’s only West-
star authorized dealer of Mer-
cedes Sprinter bus, is into 
sales, aftersales, hire and has 
aftersales hub in Lagos, Benin, 
Asaba, Abuja and Ijebu Ode.  
They also have a mobile work-
shop, which is always along 
Benin-Ore road.

”If you have a Sprinter, you 
may only come to our work-
shop four times in a year for 
servicing. To a business man, 
that translates to spending less 
on maintenance. These are 
some of the things Mercedes-
Benz considers and think that 
Sprinter will be the best vehicle 
for those who are into the trans-
port business.” He concluded.

Motorists arraigned over FRSC 
Marshals assault

injured FRSC officials while on their 
legitimate duties at Akinhanmi 
Street, Surulere, Lagos on Sunday 
July 3, 2016.

The accused are being pros-
ecuted on three count charges of 
conspiracy, assault and obstruction 
an offence contrary to Sections 172 
& 117 of the Criminal laws of Lagos 
State. They pleaded not guilty and 
were granted bail in the sum of 
N50,000 with two sureties each in 
like sum .

 The case was adjourned till July 
18, 2016 for mention. They were 
however remanded in Ikoyi prison 
custody as they couldn’t meet the 
bail conditions.

Omeje warned that nobody 
who assaults his men on duty will 
go scot free as perpetrators will be 
prosecuted in accordance with the 
relevant laws protecting law enforce-
ment officers while discharging their 
legal duties.

He said his command is poised 
to prosecute more traffic offenders 
in the state having secured the ap-
proval of the Attorney general and 
Commissioner for justice of the State 
to use the newly constituted Lagos 
State mobile court to prosecute traf-
fic offenders in the state.

Nigeria’s journey towards 
industrialisation and diver-
sification under the National 
Automotive Industrial De-
velopment Plan (NAIDP) 
received a boost when a team 
from the Bureau of Public 
Procurement (BPP) under-
took a facility tour of the new 
Toyota (Nigeria) Limited as-
sembly plant.

Led by the acting director-
general, Bureau of Public Pro-
curement, Ahmed Abdul, an 
engineer recently, the team 
visited the Toyota assembly 
plant located at Ikotun in 
Lagos, Nigeria’s commercial 
capital.

The DG was taken on a 
tour of the plant situated 
on a sprawling expanse of 
land where he witnessed 
the demonstration of the as-
sembly line processes which 
comprises a two-line plant 
comprising a monocoque 
body and cabin/chassis line.

Explaining  the lay out and 
functions of the equipments 
put into place at the assembly 
plant which is ready to kick-
start automobile assembly 
operations, Kunle Ade-Ojo, 
managing director of Toyota 
(Nigeria) Limited, disclosed 
that the monocoque line is 
for assembling passenger 
cars and mini buses while the 
Cabin/Chassis is for pick up 
and light trucks assembling.

He further acquainted the 
acting director-general of BPP 
with the quality checks put in 
place to ensure that vehicles 
assembled at the plant meet 
international standards.  He 
informed him that the first 
vehicle, a Hiace bus was as-
sembled in the plant in De-
cember 2015.

Responding, Ahmed Ab-
dul commended the qual-
ity of the line and expressed 
satisfaction with the state 
of the art equipment and 
investment at the plant. He 
promised to support TNL in 
any area possible to ensure 
the sustenance and contin-
ued functioning of the facility.

Kunle Ade-Ojo expressed 
his appreciation for the BPP’s 
visit, promising that TNL will 
continue to align with gov-
ernment policies to launch 
the Nigerian Automobile 
industry on the world map 
and recognition.

BPP tours Toyota 
Nigeria’s new 
assembly plant

Overspeeding kills, 
always remember to 
wear your seatbelts. It 
pays to also observe 
all speed limits and 
traffic signs. A stitch in 
time saves nine

MOTORING ALERT

Okunseinde joins Uber SSA legal team

M
ipe Okunseinde 
has joined Uber 
as Senior Coun-
sel supporting the 
Sub-Saharan Africa 

region. The appointment is made as 
Uber continues to grow across Africa 
and the rest of the world. Based in 
Lagos, Okunseinde brings extensive 
knowledge and experience that will 
make a significant difference in over-
coming challenges in order to take 
advantage of the many opportunities 
for successes.

Okunseinde, a cum laude law 
graduate of Harvard, leaves the 
Washington D.C based firm of Cov-
ington & Burling where she was part 
of the leadership of the Africa Initia-
tive, which was tasked with advising 
clients on the numerous legal and 
socio-political factors applicable to 

doing business across Africa.
She also worked as a senior as-

sociate in the White Collar Defense 
& Investigations practice group con-
centrating on anti-corruption laws, 
international trade controls, and 
related federal laws and regulations.

During her junior and senior 
years at Harvard, Okunseinde held 
the position of an editor of The Har-
vard Crimson. In 2008, she received 
her Master’s in European Law from 
the University of Cambridge and in 
2009; she received her Juris Doctor 
(J.D.) degree from Harvard Law 
School.

Okunseinde explains,”As some-
one who has lived, worked, and 
advised on doing business in Africa; 
I know firsthand the transformative 
impact that Uber can and will have in 
the region. I am so excited that I am 
going to be a part of this adventure.”

Ebi Atawodi, general manager 
for Nigeria says,”Uber is growing at 
an incredible rate and we are excited 
to have Mipe join our team. She has 
worked on several high profile mat-
ters in the country and her previous 
experience is definitely going to be a 
great asset to our business.’’

Uber’s mission is to help people 
get a ride at the push of a button - 
everywhere and for everyone. We 
started in 2009 to solve a simple 
problem - how do you get a ride at 
the touch of a button?

Six years and over a billion trips 
later, we’ve started tackling an even 
greater challenge: reducing conges-
tion and pollution in our cities by 
getting more people into fewer cars. 
The Uber network is now available 
in over 475 cities in over 75 countries 
spanning 6 continents.
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The new Nissan Path-
finder introduced, 
with upgraded style 
and power level has 

undergone mid-cycle refresh 
for the 2017 model year. It 
comes with a modified V6, re-
tuned chassis parts, as well as 
upgraded technologies.

Since its debut, the Nissan 
Pathfinder has always been a 
rugged model in the Japanese 
automaker’s lineup – up until 
the fourth generation made 
its way into the United States 
shores with a decidedly more 
mainstream approach.

That move seems to have 
been successful, moving away 
from the rugged credentials 
towards a family-friendly ap-
proach. The formula is the 
same for the 2017 model year 
update, with Nissan only up-
grading the areas that will 
make the seven-seater SUV 
better for daily use.

For example, there an up-
graded powertrain as evident 
in Pathfinder’s 3.5-liter natu-
rally aspirated V6 which comes 
with direct injection for a total 
of 284 horsepower and 259 

Pathfinder gets mid-cycle refresh

pound-feet of torque, up 24 
horsepwer and 19 lb-ft com-
pared to the predecessor.

Front Wheel Drive (FWD) is 
standard while the All-Wheel-
Drive (AWD) is optional and 
there’s also the choice of the 
Xtronic continuously variable 
transmission.

Some other mechanical 
components have been im-
proved: front and rear shocks 
are stiffer, rebound springs 
combine with the front struts 
and rear rebound spring rates 
have jumped 25 percent.

The electric power steering 
system is 11% faster and the 
model also has some styling 
changes to brag about. The 
front and back have been modi-
fied, for a subtle improvement.

Inside, the standard eight-
inch touchscreen packs the 
newest NissanConnect info-
tainment software, with naviga-
tion for pricier versions. There’s 
also a new motion-activated 
liftgate and Nissan keeps the 
same trim levels that includes 
the S, SV, SL, and Platinum 
versions.

B
M W  i 8  m i r-
rorless  BMW 
showed off an 
i8 concept car 
without mirrors 

at Consumer Electronics 
Show (CES 2016) in Las Ve-
gas, United States of Amer-
ica. Meanwhile, Mirrorless 
cars are coming to Japan, 
and will soon be appearing 
in other countries as well.

A mirrorless car replaces 
the rearview mirror and the 
sideview mirrors with cam-
era monitoring systems. 
These systems basically 
replace the mirrors with 
displays that show video 
footage of the car’s sur-
roundings.

According to industry 
experts, these monitoring 

 BMW hints on mirrorless car technology

systems are much safer than 
using mirrors because the 
camera views are wider, thus 
eliminating blind spots.

Last year, the United 
Nations World Forum for 
Harmonization of Vehicle 
Regulations, which sets in-
ternational safety standards 
for vehicles, said it will allow 
carmakers to replace mir-
rors in cars with cameras 
and display systems.

Japan passed a law in 
June allowing automakers 
to make and sell mirrorless 
cars, making it one of the 
first countries to embrace 
the technology. The EU is 
expected to follow suit soon 
and the US could put in 
place regulations for such 
vehicles by 2018, according 

to a reports.
While production vehi-

cles without mirrors will 
be a first, automakers have 
shown off mirrorless con-
cept cars for quite some-
time. In January, for exam-
ple, BMW showed off its 
i8 concept car, which was 
completely mirrorless and 
the i8 mirrorless concept 
car replaces mirrors with 
cameras that stream video 
to displays.

P h i l i p p  H o f f m a n n , 
BMW’s project manager for 
camera monitor systems, 
told the New York Times at 
the time of the reveal that 
BMW aims to begin testing 
mirrorless cars sometime 
this year.

Some US companies 

have even begun integrat-
ing camera monitoring sys-
tem alongside mirrors in 
their cars. For example, the 
rearview mirror in General 
Motors’ 2016 Cadillac CT6 is 
capable of streaming video 
in real-time, increasing the 
driver’s field of vision by as 
much as 300%.

Checks by BusinessDay 
reveal that car companies 
have not been able to fully 
embrace replacing rearview 
and sideview mirrors be-
cause it is still illegal in most 
countries. However, with 
Japanese automakers at the 
forefront, other countries 
are likely to adopt laws that 
enable automakers to bring 
the technology to market 
sooner than later.

Hyundai’s Genesis luxury 
brand took the wraps off 
the New York Concept, a 
sedan previewing a mid-

size addition to the newly created 
marque’s lineup.

The Concept is powered by a 
direct-injected 2-liter GDi engine 
coupled with an eight-speed auto-
matic transmission and a mystery 
hybrid system. The whole package 
is said to be good for 242 hp and 260 
lb-ft torque.

It was a concept that introduced 
some new design language to the 
brand, which until now has stayed 
pretty close to Hyundai in terms of 
styling. Mystery hybrid powertrains 
aside, the concept is about design 
and branding more than anything 
else, with Genesis eager to stake out 
its territory.

The concept wears the corporate 
hexagonal grille flanked by louvers 
dripping down the headlights that 
may remind some of Lexus’ design 
elements.

One of the more interesting de-
sign details, aside from the wheels 
(which look well suited to the con-
cept and deserve to come back in 
production form), are the vents in the 
front wings, which mirror the texture 
of the grille.

Genesis concept 
hints at 3-Series 
fighter

…As countries move to adopt legislation

..With upgraded style and power level

T
here are ver y 
strong indica-
tions that joint 
sav i ng s  a re  a 
driving force to 

boost profitability of Nissan 
and Renault synergy. This 
is coming at a period when 
Carlos Ghosn’s Renault-
Nissan Alliance is running 
a year ahead of schedule 
on its mission to capture 
operating cost savings at the 
two automakers.

 Ghosn’s goal has been to 
reduce the two companies’ 
costs by 5.5 billion euros, or 
about $6.1 billion at current 
exchange rates, by fiscal 
2018.

Arnaud Deboeuf, senior 
vice president of the al-
liance, says the partners 
achieved joint savings of 
Euros 4.3bn ($4.77 billion 
at current rates) in fiscal 
2015, a year ahead of the 
timeline set by Ghosn, CEO 
of Renault and Nissan.

Shared engineering con-
tributed about 26% and 
shared manufacturing costs 
chipped in about 17% of the 

Renault-Nissan alliance targets savings from Mitsubishi

“With engineering, we 
try to avoid double develop-
ment,” Deboeuf said at Nis-
san’s global headquarters. 
He cited autonomous driv-
ing technology as one area 
in which the companies are 
pooling resources. By 2020, 
Renault and Nissan plan to 

introduce 10 models with 
autonomous-driving tech-
nologies.

By the same year, the 
Alliance wants 70% of its 
vehicles to be built on the 
Common Module Family 
architectures. The Nissan 
Rogue and Qashqai crosso-

vers, for example, share 
their C-D-segment platform 
with Renault vehicles. Last 
year, the two automakers in-
troduced a shared platform 
for small cars from Datsun 
and Renault.

Some vehicles now share 
more than 65 percent of 
their parts, Deboeuf said. 
But the key is sharing un-
seen components, so each 
brand maintains its identity.

 Ghosn has made the 
quest for joint savings 
through shared work in 
engineering, purchasing, 
production and back-office 
operations a driving force 
to boost profitability at both 
automakers.

Key to the push has been 
widening the alliance to 
include other partners, in-
cluding Germany’s Daimler 
AG and AvtoVAZ, Russia’s 
largest carmaker. The group 
now aims to include Mit-
subishi Motors Corp. by 
year end, following Nissan’s 
proposal in May to buy a 
controlling 34% stake in 
Mitsubishi for about $2.2bn.

reductions. Engineering 
and manufacturing costs 
were reduced in part by 
the introduction of a new 
modular vehicle platform, 
the Common Module Fam-
ily that increasingly under-
pins new vehicles at Nissan 
and Renault.



I
t’s hard to argue with the benefits 
of diversity, given the decades’ 
worth of studies showing that 
a diverse workforce measur-
ably improves decision-making, 

problem-solving, creativity, innovation 
and flexibility.

Most of us also believe that hir-
ing, development and compensation 
decisions should come down to who 
deserves what. Although the two ideas 
don’t seem contradictory, they’re 
tough to reconcile in practice. Cogni-
tive roadblocks keep getting in the way.

THE TROUBLE WITH MERIT
While merit sounds like an easy, 

obvious filter for talent decisions, it’s 
anything but. We believe we know good 
talent when we see it, yet we usually 
don’t — we’re terrible at evaluating 
people objectively. Even when leaders 
proclaim a commitment to fairness 
in their organizations, stereotypes 
cause them to evaluate and treat equal 
performers differently, as Emilio Cas-
tilla, of the Massachusetts Institute of 
Technology, and Stephen Benard, of 
Indiana University, have demonstrated 
in their well-known research on the 
“paradox of meritocracy.”

What’s tripping us up? Robert H. 
Frank, a Cornell economist and the 
author of “Success and Luck,” provides 
one explanation: We just don’t see the 
large role that chance events play in 
people’s life trajectories. If someone 
lands a great job and makes lots of 
money, we interpret those outcomes 
as evidence of smarts and hard work.

If those in power think this world is 
basically fair and just, they won’t even 
recognize — much less worry about 
— systemic unfairness. Frank dips in 
and out of the abundant social science 
findings suggesting that good fortune 
accounts for a great deal of success, 
and that we’re hellbent on believing 
otherwise.

This mindset keeps people from 
investing in public solutions that ex-
pand the economic pie for everyone. 
Talent and effort matter quite a bit, 
Frank acknowledges. But very often 
they’re not enough to ensure success. 
Changes in public policy and a dose of 
gratitude can help rectify inequities, he 
says — but we’re a far cry from living 
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them, and Beshears and Gino have 
found that it can lead to better out-
comes in a wide range of situations. The 
idea is to deliberately structure how 
you present information and options: 
You don’t take away individuals’ right 
to decide or tell them what they should 
do. You just make it easier for them to 
reach more-rational decisions.

There’s still an element of manipu-
lation here: The organization sets the 
stage for certain kinds of choices. But 
that brings us back to what most of 
us can agree on: Diversity improves 
performance, and people who apply 
themselves and do good work should 
be treated fairly.

If the members of an organization 
could get behind those broad ideas, 
would it bother them that they were be-
ing nudged to do what they wanted to 
do anyway? It might — and that would 
be another cognitive roadblock to clear.

(Lisa Burrell is a senior editor at 
Harvard Business Review.)

We just can’t handle diversity

more traditional definition, how can 
we set goals and track our progress? 
As Ashleigh Shelby Rosette, of Duke 
University, pointed out at Wharton’s 
2016 People Analytics Conference, 
we tend to boil things down into tidy 
dichotomies. But reality is a lot messier 
than that. No one is just female, or just 
black, or just Muslim.

Further complicating matters, rhe-
torical framing skews how people per-
ceive power. Rosette and her colleague 
Leigh Plunkett Tost, of the University 
of Michigan, discussed this dynamic 
in their Psychological Science article 
“Perceiving Social Inequity.” In general, 
describing inequities as privileges for 
certain groups (rather than disadvan-
tages for others) gets our defenses up. 
Much like the notion of dumb luck that 
Frank writes about, it damages our self-
image — haven’t we earned what we’ve 
got? — and makes us not want to see or 
rectify the problem.

Beyond murkily defined concepts 
and somewhat defensive motivations, 
we have an even-higher-level concep-

tual obstacle to overcome: our bias 
against diversity itself. Recent research 
by Ohio State University’s Robert Lount 
Jr. and colleagues shows that we as-
sume diversity will spark interpersonal 
conflict.

SO, IS IT HOPELESS?
According to the renowned behav-

ioral economist Daniel Kahneman, 
trying to outsmart bias at the individual 
level is a bit of a fool’s errand. We are 
fundamentally overconfident, he says, 
so we make quick interpretations and 
automatic judgments. But organiza-
tions think and move much more 
slowly. They actually stand a chance of 
improving decision-making.

Research by John Beshears and 
Francesca Gino, of Harvard Business 
School, supports that line of thought. 
As they have written in Harvard Busi-
ness Review, “It’s extraordinarily dif-
ficult to rewire the human brain,” but 
we can “alter the environment in which 
decisions are made.” This approach 
— known as choice architecture — in-
volves mitigating biases, not reversing 
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and working in a meritocracy, because 
our view of merit is so flawed.

In her book “Pedigree,” Lauren 
Rivera, of Northwestern University, 
also examines how we understand 
and evaluate merit and finds it to be a 
moving target. Rivera looks specifically 
at how students from elite schools and 
backgrounds get elite jobs — and at 
how employers judge the people ap-
plying for those positions.

She studied hiring committees at 
professional services firms that be-
lieved they were ensuring rigor and 
counteracting bias through group 
discussions of job candidates from 
the school-recruitment pipeline. But 
those conversations actually damp-
ened diversity by giving negative 
racial, ethnic and gender stereotypes 
greater sway over decisions. In those 
cases, Rivera points out, “stereotypes 
served as an unconscious navigational 
system, guiding interviewers’ attention 
to where they should focus and look 
for clues in order to figure out if the 
candidate did or did not have the right 
stuff.” This gave evaluators “a common 
lens and shared language” when they 
didn’t immediately agree on someone’s 
value to the organization.

One consulting firm invited Rivera 
to sit in at various points in the selec-
tion process. At each stage she consis-
tently found that evaluators had little or 
nothing to say about the “rock stars” or 
the “rejects.” They deliberated mainly 
about candidates in the middle, which 
is where stereotypes about women and 
minorities came into play.

THE TROUBLE WITH DIVERSITY
As Rivera suggests, the hiring con-

versations at the consulting firm were 
ultimately more about reaching con-
sensus than about vetting people ac-
curately. To fix that kind of conceptual 
problem, it’s necessary to sort out what 
constitutes merit in a given context. As-
suming that’s possible, and that we can 
send our biases packing, will diversity 
naturally follow?

That’s difficult to say, since we don’t 
agree on how to define it. According to 
one Deloitte study, millennials think of 
diversity and inclusion as valuing open 
participation by employees with dif-
ferent perspectives. In contrast, older 
workers think of it as equitable repre-
sentation and assimilation of people 
from different demographic groups.

Even if we stick with the second, 

LYNDA GRATTON AND 
ANDREW SCOTT



W
o r r i e d  b y  t h e 
insinuation that 
the high cost of 
doing business 
at Nigerian ports 

is caused by terminal operators, 
Vicky Haastrup, executive vice 
chairman of ENL Consortium, 
has blamed various charges 
imposed on importers of goods 
by other operators and agencies 
of government involved in cargo 
clearance.

Speaking in a recent interview 
in Lagos, the ENL boss, who 
doubles as the chairman of the 
Seaport Terminal Operators As-
sociation of Nigeria (STOAN), 
said that those other charges 
contribute about 85 percent of 
the aggregate charges that im-
porters pay at Nigerian ports.

“Terminal operators have le-
gitimate charges relating to the 
services we offer. We have invest-
ments on ground; we need to buy 
equipment to discharge the ship 
and we also need to develop the 
port as well as welfare packages 
for dockworkers to cater for. There 
isn’t much we can do about these 
other charges but some of them 
can be eliminated or scrapped to 
reduce the cost of doing business 
at the ports,” she opined.

Commending the new for-
eign exchange policy of the 
Central Bank of Nigeria (CBN), 
she lamented that the importers 
inability to access forex largely 
affected the volume of business 
activities at the port.

“Looking at port terminal like 
ours for example, the number 
of ships that we handled from 
January till today is actually the 
number of ship we normally 
handle in a month. And not be-
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Operator blames high cost of doing 
business at port on other charges
Stories by 
UZOAMAKA ANAGOR-EWUZIE

Nigerian importers and 
other shippers, who di-
vert their import and ex-

port containers to neighbouring 
ports of Port of Lome, Togo and 
the Port Autonome de Cotonou, 
Benin Republic, would from 
August 2016 begin to pay fresh 
charges to shipping liners known 
as Terminal Handling Charges 
(THC) introduced newly by con-
tainer carriers.

The new terminal handling 
charges, according to the ship-
ping companies, is different from 
the usual charges, which the ship-
pers pay to terminal operators 
of the ports. This, industry close 
watchers, believed would have 
huge implication on the cost of 
doing business in both ports.

However, many Nigerian import-

Shipping liners impose new charges on containers calling Cotonou, Togo ports

...sees fresh respite for increased cargo volume on new forex policy  

Demand for 
multipurpose vessel 
to remain low till 
2018, says Drewry

ing able to have access to forex is 
responsible for such downturn,” 
she stated.

Continuing, she lamented: 
“The importers of goods do not 
have access to forex in Nigeria. 
It was a major constraint for 
everyone and it affected cargo 
import into Nigeria by at least 50 
percent. The volume of import 
has drastically dropped but it is 
good that CBN formulated a new 
policy where naira is allowed to 
find its true value and that is ac-
tually good for business owners 
because it would enable them 
to make projections and plan 
effectively.”

While noting that the former 
foreign exchange policy did not 
allow businesses to plan, she 
added that if the new system is 
duly implemented, it would be a 
way forward for businesses.

She, however, called on the 
government to review the is-
sue of those 42 items that were 
banned from accessing foreign 
exchange as she pointed that 
such restriction is capable of 
hampering economic growth.

“This has the ability to affect 
the manufacturers of goods in Ni-
geria at a time when government 
is emphasising on manufactur-
ing of locally made goods. So, if 
the locally made goods become 
unaffordable and expensive as a 
result of the manufacturers not 
having access to forex, it will put 
a lot of burden on them.”

Emphasising that maritime 
sector and port industry by ex-
tension, has the potential to be 
alternate to oil, Haastrup said 
that given the right volume of 
activities, the sector could rake 
in huge revenue into the federal 

government coffers.
“It is a very huge sector and 

if government is looking for an 
avenue to earn good revenue, it is 
this sector, and they need to pay 
more attention to the sector and 
apply the right policies. Mari-
time provides job opportunities 
judging from thousands of clear-
ing agents working in the port, 
shipping companies, terminal 
operators and transporters,” she 
explained.

On port automation, the ENL 
boss noted that the container 
operation is fully automated 
but the general cargo is not fully 
automated, unlike how general 
cargo is being handled in other 
parts of the world. “To fully au-
tomate general cargo operation 
means that we need to get rid of 
most dockworkers and that won’t 
augur well for the economy.”

Owing to the persistent 
weakness in global de-
mand for break-bulk 

and project cargo, the recent 
Multipurpose Shipping Mar-
ket Review and Forecast is-
sued by shipping consultancy 
Drewry has revealed that the 
low demand for multipurpose 
vessel (MPV), which started 
since the first quarter of 2016, 
will remain unchanged until 
the end of 2017.

According to the report, 
the supply of MPVs is under 
control, with an order-book 
equivalent to just 5 percent of 
the operating fleet and growth 
estimated at less than a half 
percent per year between 
now and 2020.

The report further states 
that oversupply of the com-
peting fleets have continued 
to erode the market share 
available to the multipur-
pose sector and any positive 
growth.

“The improvement in this 
sector is under way but it is 
still some way off and that is 
being optimistic. The multi-
purpose shipping community 
can do little to improve the 
demand for these vessels, at a 
time when projects are being 
cancelled and steel produc-
tion halted, but there is 
something to be done on the 
supply side,” Drewry stated.

Continuing, it states that 
despite the fact that most of 
the damage is being done 
by oversupply of bulk and 
container vessels; there is still 
a view in the market that the 
problem is not ‘ours’.

There are over 600 vessels 
trading that are over 25 years 
old, which is 20 percent of 
the operating fleet in number 
terms – 13 percent in dead-
weight tonnage (dwt) terms 
as the majority are less than 
10,000 dwt.

Although, these vessels 
only compete in the break-
bulk trade, that is where the 
cargo is at the moment, and 
so, they compete across the 
majority of the fleet. “This 
competition will impact rate 
across the sector as high spec 
project carriers will need to 
carry any cargo to fulfil their 
investors’ requirements,” 
Susan Oatway, lead analyst 
for multipurpose shipping, 
pointed out.

ers, who try to avoid government’s 
fiscal policy and high import duty 
charges in the nation’s seaports, 
take their cargo to the Lome and 
Cotonou ports from where these 
cargoes are brought into the country 
through the land borders.

Mediterranean Shipping Com-
pany (MSC), one of the shipping 
liners published on its website 
recently that the cost recovery 
of the terminal handling charges 
is essential to maintain service 
levels of the company.

“MSC is compelled to intro-
duce a new charge for all import 
and export cargo to the port of 
Lomé, Togo and Cotonou, Benin 
Republic. The charge, which can 
be paid on a collect, prepaid or 
elsewhere basis will be charged 
to our customers at cost. Histori-

cally, MSC has absorbed the ter-
minal handling charges at these 
ports, however, the deterioration 
in ocean freight levels means this 
cost must be recovered.”

Listing the additional charges, 
MSC states that 20-feet contain-
ers are expected to pay $105 
and 40-feet containers pay $155 
for Lome, while consignees in 
Benin will pay $100 and $145 for 
20-feet and 40-feet containers 
respectively.

“The following charges will 
be applied to all cargo shipped 
on board on or after 15th August 
2016,” the MSC stated.

Another container carrier, 
CMA CGM also said, “As a com-
mon practice in the shipping 
industry worldwide and con-
sidering the challenging market 

environment with significant op-
erational cost in Togo, CMA CGM 
announced the implementation 
of a Terminal Handling Charge 
(THC) in Lome and Cotonou.”

“As from August 15th, 2016, 
THC will be applicable in ad-
dition to the ocean freight for 
import and export cargo and 
payable at Cotonou as follows: 
dry containers: EUR 95 per 20’ – 
EUR 135 per 40; reefer containers: 
EUR 140 per 20’ – EUR 195 per 40; 
special containers would attract 
EUR 145 per 20’–EUR 205 per 40.

However, at Lome port, the 
charges are as follows: dry con-
tainers: EUR 100 per 20’ – EUR 150 
per 40’ reefer containers: EUR 145 
per 20;– EUR 270 per 40; special 
containers: EUR 150 per 20’ – EUR 
285 per 40.”
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‘Economic slowdown has not reshaped our 
prerequisite for loan disbursements’
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which reportedly contracted by 
0.36 percent, possibly the worst 
performance in at least a decade. 

For LAPO, we have been con-
tending with the challenge of ac-
cessing foreign exchange to meet 
our repayment obligations and to 
maintain the relationship with our 
foreign partners.

However, with the 16 month-old 
currency peg out of the way, we see 
silver linings and expect that the 
business climate will brighten up 
and the economy can revert to the 

path of growth.
 Commercial banks seem to 

be playing more of your role 
recently, trying to attract the 
burgeoning unbanked popu-
lace to grow their market share. 
What strategies is LAPO mulling 
to grow market share amid eco-
nomic headwinds?

Let me note that we don’t feel 
threatened by the fact that banks 
are encroaching on our market 
share, as you put it; this is because 
we support financial inclusion of 

every Nigerian, which is what the 
commercial banks seek to do. We 
see the banks as partners in ensur-
ing Nigerians have easy access to fi-
nancial services. Not only does this 
hold upsides for the people, it has 
a trickle-down effect on economic 
growth and development.

In my opinion, I would even 
suggest that the microfinance 
banks partner with commercial 
banks to drive further financial 
inclusion. We can leverage the 
strength of microfinance banks to 

I would even 
suggest that the 

microfinance 
banks partner with 
commercial banks 

to drive further 
financial inclusion. 

We can leverage 
the strength of 
microfinance 

banks to address 
the weaknesses 

of deposit money 
banks and vice 

versa. F
rom your observa-
tions, what has been 
the impact of the new 
FX regime, and what 
does it portend for 

LAPO?
The tightly regulated foreign 

exchange regime before was of 
concerns to many actors in the 
economy. The inability of busi-
nesses to access foreign exchange 
had telling impact on volume 
and bottom-line.  The impact was 
also on the nation’s GDP growth, 

“
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may benefit one way or the other 
from our financial services.

 How do you see falling Nige-
rian household income affect-
ing LAPO, are there any linkages 
between the two?

Falling household income trans-
lates to strained purchasing power. 
Non-payment of staff salaries is an-
other factor along this line. When 
household income dips, it trickles 
down to the providers of goods and 
services to households.

LAPO, of course, comes into 
the picture where the demand for 
financial services by households 
dwindles. In this case, clients may 
at a particular point in time decide 
to soft-pedal on accessing credit 
due to the risk of inability to service 
loans.

On the other hand, dipping 
household income could trigger 
creativity, as people tend to open 
up multiple streams of income 
to cope with the economic head-
winds. Now this may prompt them 
to access micro loans to invest in a 
small business, and those who al-
ready own businesses may identify 
the need to expand.

From what I have said, you can 
conclude that falling household 
income could be a blessing in dis-
guise, as well as an undoing.

 Credit to the private sector 
fell 1.6% in March 2016 from 
12.5% year-on-year, what is 
your assessment of this?

This may mean lesser people 
are applying for loan facilities from 
the commercial banks, and maybe 
the microfinance banks as the case 
may be.

Inflation quickened to a six-year 
high in May. Petrol pump price also 
surged from N86.5 to N145. Recall 
that at the time we speak of, busi-
nesses sourced for dollars at the 
parallel market exorbitantly. These 
factors shut up the cost of doing 
business and probably prompted 
the loss of appetite for loans from 
those struggling to service previous 
ones and those looking to start-up.

However, the decline didn’t 
reflect in our activities, if it did; it 
would have been obvious going by 
our activities.

Our activities are still as vibrant. 
Although, the number of clients 
you serve is never as important as 
the volumes, when analysing the 
value of credit facilities rendered.   

There are cases where while the 
size of clients increased, overall 
volume was unscathed.

 What do we expect as you 
prepare to hold your Annual 
General Meeting?

 Although the economic climate 
has been very harsh, we look for-
ward to presenting our sharehold-
ers with results, which we meet, 
their expectations. As you may 
deduce, we were not significantly 
affected by the headwinds in the 
economy.

Our resilience, innovation and 
exceptional corporate governance 
and skilled staff strength amid it 
all was enough to see us through 

I mentioned earlier that we 
would be introducing new prod-
ucts that can reach out to more 
people who are currently out of 
our radar. This is another way we 
are adapting to the new business 
environment in Nigeria. 

Amid rising NPLs, banks 
are becoming more bearish by 
the day in extending loans, has 
LAPO had to upscale its prereq-
uisites for loan extensions?

No, we have not changed our 
operational processes particularly 
loan application assessment. We 
even want to extend loans more 
than ever at the moment for the 
benefit of Nigerians and that the 
economy grows. If loans are not 
extended, it could translate to ris-
ing unemployment and a decline in 
GDP growth rate. Clearly, we don’t 
want this.

The economic slowdown has 
not reshaped our prerequisites 
for loan disbursements in any way 
at all.

We are extending more facili-
ties to our initiatives such as the 
affordable housing and clean en-
ergy products. For the affordable 
housing product, we are scaling 
up the pilot project to roll across 
more states.

In your assessment, how ac-
cessible is CBN’s MSME fund?

There may be some challenges 
with access to the Fund; but efforts 
have been made by all stakeholders 
to address them. We have accessed 
and distributed N500 million of 
the Fund to our clients. We can do 
more. This is only normal given 
that they provide 90 percent of jobs 
in Nigeria and have tremendous 
impacts on economic growth and 
development.

As key player in the industry, 
what would you say the future 
holds for micro finance banks?

The prospect for microfinance 
in Nigeria is bright. Here is a nation 
with large population. We do not 
only have large growing popula-
tion.  By 2050, 1 in every 3 births 
and almost 1 in every 3 children 
under 18 will be African, accord-
ing to UNICEF. We know Nigerians 
will account for a large chunk of 
this. Again, we are not just many 
but Nigerians are also exception-
ally enterprising. Next is the mi-
crofinance policy and regulatory 
framework, to a very large extent, 
the policy framework is develop-
mental, that is, it was designed to 
grow the sector. At the time of its 
formulation, Nigeria was far be-
hind in microfinance penetration 
rate. The policy consists elements 
that were to ensure quantum leap 
for the sector. Example is the train-
ing and certification programme 
designed to rapidly build human 
capital.  Enterprising people and 
enabling policy environments are 
potential for a vibrant microfi-
nance sector. Generally speaking, 
I also see MFBs making enormous 
contributions to the economy in 
the coming years.

“MFBs have flexible structures 
that make reaching out to a 

good chunk of the unbanked 
populace, who comprise 

small-scale business owners 
and low-income earners. 

address the weaknesses of deposit 
money banks and vice versa.

Here’s what I mean, the major 
constraint for DMBs in their drive 
to penetrate deeper to reach the 
unbanked populace is that they 
are not flexible enough. However, 
the MFBs have flexible structures 
that make reaching out to a good 
chunk of the unbanked populace, 
who comprise small-scale business 
owners and low-income earners. 
But they don’t have the amount of 
funds that the DMBs do. So rather 
than work disjointedly, both finan-
cial institutions can work together 
and achieve much more than they 
do in isolation.

The MFBs’ flexible structure 
which is able to go deeper to the 
bottom end of the society will 
definitely be useful for DMBs, 
which, although are aggressively 
leveraging technology to reach the 
unbanked, are still being plagued 
by the underpinnings that define 
low end segments.

For LAPO, we are not threatened 
by the DMBs, as I earlier noted, 
rather, we would prefer to build up 
linkages with them for the benefit 
of Nigeria’s estimated 180 million 
people and the economy at large.

 What is your client base and 
what are your projections for 
subsequent years?

Currently, we serve a client base 
of over 2.2 million Nigerians across 
the country and 92 percent of these 
people are women. And you would 
expect this since women account 
for about 70 percent of Nigerians 
below the poverty line.

To grow this base to five million 
in the next few years is our short-
term goal. We bring to bear the 
fact that the Central Bank’s com-
mitment to engendering financial 
inclusion in the country, presents 
enormous opportunities for us to 
grow our client base and render 
more services to existing clients.

There are still segments of the 
population that microfinance 
banks and institutions have not 
sufficiently reached. These con-
stitute opportunity for growth. 
Agriculture and actors in the rural 
economy are not adequately be-
ing reached; we will be pushing 
a lot of products into the market. 
Recently, we launched the Social 
Impact Deposit (SID) product; 
the product is a special deposit/
investment platform that provides 
high net worth individuals the 
opportunity to make deposit with 
LAPO that can be used to impact 
low-income people in the society. 
The minimum period of maturity 
will be six months. Interest on this 
account, being a social investment, 
is negotiable subject to the prevail-
ing interest rate in the industry.

We seek to empower people 
financially that they may begin 
to use their skills in improving 
standard of living. We also have 
products that are targeted at differ-
ent classes of people in the society 
including salary earners; children 
and so much more, so that they 

2015 even stronger than we were in 
2014 despite having to cope with so 
many challenges which killed some 
businesses.

 Firms are increasingly re-
structuring and divesting their 
portfolio as they try to adjust 
to economic realities. What is 

LAPO doing amid this?
First of all, we are increasingly 

seeking to drive down expenses; we 
are not doing this by staff downsiz-
ing. Rather, we are being innova-
tive to see how we can leverage 
technology to effectively grow our 
business.



31BUSINESS  DAYMonday 13 July 2016

CEO 
INTERVIEW

may benefit one way or the other 
from our financial services.

 How do you see falling Nige-
rian household income affect-
ing LAPO, are there any linkages 
between the two?

Falling household income trans-
lates to strained purchasing power. 
Non-payment of staff salaries is an-
other factor along this line. When 
household income dips, it trickles 
down to the providers of goods and 
services to households.

LAPO, of course, comes into 
the picture where the demand for 
financial services by households 
dwindles. In this case, clients may 
at a particular point in time decide 
to soft-pedal on accessing credit 
due to the risk of inability to service 
loans.

On the other hand, dipping 
household income could trigger 
creativity, as people tend to open 
up multiple streams of income 
to cope with the economic head-
winds. Now this may prompt them 
to access micro loans to invest in a 
small business, and those who al-
ready own businesses may identify 
the need to expand.

From what I have said, you can 
conclude that falling household 
income could be a blessing in dis-
guise, as well as an undoing.

 Credit to the private sector 
fell 1.6% in March 2016 from 
12.5% year-on-year, what is 
your assessment of this?

This may mean lesser people 
are applying for loan facilities from 
the commercial banks, and maybe 
the microfinance banks as the case 
may be.

Inflation quickened to a six-year 
high in May. Petrol pump price also 
surged from N86.5 to N145. Recall 
that at the time we speak of, busi-
nesses sourced for dollars at the 
parallel market exorbitantly. These 
factors shut up the cost of doing 
business and probably prompted 
the loss of appetite for loans from 
those struggling to service previous 
ones and those looking to start-up.

However, the decline didn’t 
reflect in our activities, if it did; it 
would have been obvious going by 
our activities.

Our activities are still as vibrant. 
Although, the number of clients 
you serve is never as important as 
the volumes, when analysing the 
value of credit facilities rendered.   

There are cases where while the 
size of clients increased, overall 
volume was unscathed.

 What do we expect as you 
prepare to hold your Annual 
General Meeting?

 Although the economic climate 
has been very harsh, we look for-
ward to presenting our sharehold-
ers with results, which we meet, 
their expectations. As you may 
deduce, we were not significantly 
affected by the headwinds in the 
economy.

Our resilience, innovation and 
exceptional corporate governance 
and skilled staff strength amid it 
all was enough to see us through 

I mentioned earlier that we 
would be introducing new prod-
ucts that can reach out to more 
people who are currently out of 
our radar. This is another way we 
are adapting to the new business 
environment in Nigeria. 

Amid rising NPLs, banks 
are becoming more bearish by 
the day in extending loans, has 
LAPO had to upscale its prereq-
uisites for loan extensions?

No, we have not changed our 
operational processes particularly 
loan application assessment. We 
even want to extend loans more 
than ever at the moment for the 
benefit of Nigerians and that the 
economy grows. If loans are not 
extended, it could translate to ris-
ing unemployment and a decline in 
GDP growth rate. Clearly, we don’t 
want this.

The economic slowdown has 
not reshaped our prerequisites 
for loan disbursements in any way 
at all.

We are extending more facili-
ties to our initiatives such as the 
affordable housing and clean en-
ergy products. For the affordable 
housing product, we are scaling 
up the pilot project to roll across 
more states.

In your assessment, how ac-
cessible is CBN’s MSME fund?

There may be some challenges 
with access to the Fund; but efforts 
have been made by all stakeholders 
to address them. We have accessed 
and distributed N500 million of 
the Fund to our clients. We can do 
more. This is only normal given 
that they provide 90 percent of jobs 
in Nigeria and have tremendous 
impacts on economic growth and 
development.

As key player in the industry, 
what would you say the future 
holds for micro finance banks?

The prospect for microfinance 
in Nigeria is bright. Here is a nation 
with large population. We do not 
only have large growing popula-
tion.  By 2050, 1 in every 3 births 
and almost 1 in every 3 children 
under 18 will be African, accord-
ing to UNICEF. We know Nigerians 
will account for a large chunk of 
this. Again, we are not just many 
but Nigerians are also exception-
ally enterprising. Next is the mi-
crofinance policy and regulatory 
framework, to a very large extent, 
the policy framework is develop-
mental, that is, it was designed to 
grow the sector. At the time of its 
formulation, Nigeria was far be-
hind in microfinance penetration 
rate. The policy consists elements 
that were to ensure quantum leap 
for the sector. Example is the train-
ing and certification programme 
designed to rapidly build human 
capital.  Enterprising people and 
enabling policy environments are 
potential for a vibrant microfi-
nance sector. Generally speaking, 
I also see MFBs making enormous 
contributions to the economy in 
the coming years.

“MFBs have flexible structures 
that make reaching out to a 

good chunk of the unbanked 
populace, who comprise 

small-scale business owners 
and low-income earners. 

address the weaknesses of deposit 
money banks and vice versa.

Here’s what I mean, the major 
constraint for DMBs in their drive 
to penetrate deeper to reach the 
unbanked populace is that they 
are not flexible enough. However, 
the MFBs have flexible structures 
that make reaching out to a good 
chunk of the unbanked populace, 
who comprise small-scale business 
owners and low-income earners. 
But they don’t have the amount of 
funds that the DMBs do. So rather 
than work disjointedly, both finan-
cial institutions can work together 
and achieve much more than they 
do in isolation.

The MFBs’ flexible structure 
which is able to go deeper to the 
bottom end of the society will 
definitely be useful for DMBs, 
which, although are aggressively 
leveraging technology to reach the 
unbanked, are still being plagued 
by the underpinnings that define 
low end segments.

For LAPO, we are not threatened 
by the DMBs, as I earlier noted, 
rather, we would prefer to build up 
linkages with them for the benefit 
of Nigeria’s estimated 180 million 
people and the economy at large.

 What is your client base and 
what are your projections for 
subsequent years?

Currently, we serve a client base 
of over 2.2 million Nigerians across 
the country and 92 percent of these 
people are women. And you would 
expect this since women account 
for about 70 percent of Nigerians 
below the poverty line.

To grow this base to five million 
in the next few years is our short-
term goal. We bring to bear the 
fact that the Central Bank’s com-
mitment to engendering financial 
inclusion in the country, presents 
enormous opportunities for us to 
grow our client base and render 
more services to existing clients.

There are still segments of the 
population that microfinance 
banks and institutions have not 
sufficiently reached. These con-
stitute opportunity for growth. 
Agriculture and actors in the rural 
economy are not adequately be-
ing reached; we will be pushing 
a lot of products into the market. 
Recently, we launched the Social 
Impact Deposit (SID) product; 
the product is a special deposit/
investment platform that provides 
high net worth individuals the 
opportunity to make deposit with 
LAPO that can be used to impact 
low-income people in the society. 
The minimum period of maturity 
will be six months. Interest on this 
account, being a social investment, 
is negotiable subject to the prevail-
ing interest rate in the industry.

We seek to empower people 
financially that they may begin 
to use their skills in improving 
standard of living. We also have 
products that are targeted at differ-
ent classes of people in the society 
including salary earners; children 
and so much more, so that they 

2015 even stronger than we were in 
2014 despite having to cope with so 
many challenges which killed some 
businesses.

 Firms are increasingly re-
structuring and divesting their 
portfolio as they try to adjust 
to economic realities. What is 

LAPO doing amid this?
First of all, we are increasingly 

seeking to drive down expenses; we 
are not doing this by staff downsiz-
ing. Rather, we are being innova-
tive to see how we can leverage 
technology to effectively grow our 
business.
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G
odwin Obaseki, the All 
Progressives Congress 
(APC) candidate for the 
September 10 guberna-
torial election in Edo 

State, has said that the nomination 
of Phillip Shaibu will check youths’ 
unemployment in the state. Obaseki 
made the remark in Benin-City while 
reacting to the nomination of Shaibu 
as his running mate.

The nomination of Shaibu, the 
current lawmaker representing Et-
sako federal constituency, finally 
laid to rest the crisis surround-
ing the tussle for the position of 
deputy governorship slot between 
the leaders of the party.

Shaibu, the Majority Leader of 
the just concluded fifth assembly 
of Edo State House of Assembly 
represented Etsako West constitu-
ency 11 is invariably was the con-
stituency of the outgoing governor, 
Adams Oshiomhole.

Obaseki described the nomina-
tion of the federal lawmaker as his 
running mate by the party’s caucus 
as one of the best things to happen 
to youths in the state. He noted 
that the wealth of experience of 
the lawmaker will contribute in no 

Edo guber: ‘Shaibu as running mate 
will check youth’s unemployment’

VICTORIA NNAKIAIKE, Lokoja

Kogi rerun election: 
Security agencies vow 
to secure poll, deal 
with hoodlums

S
ecurity agencies in Kogi 
State have vowed to secure 
the re-run election and 
deal decisively with hood-
lums who would want to 

disrupt the process. Samuel Usman, 
the Resident Electoral Commis-
sioner (REC), disclosed this during 
a press conference held at the Inde-
pendent National Electoral Commis-
sion (INEC) Conference

Hall, Lokoja, on the conduct of 
the re-run election in Kogi East Sena-
torial District. Usman also disclosed 
that electorates should make sure 
they tender their Permanent Voters 
Cards (PVCs) and urged those who 
have no business with the process 
to steer clear within the polling and 
collation centres.

He said: “l would like to reiterate 
that no permanent voters cards, no 
voting. Therefore, anybody who has 
no business with the process should 
steer clear within the polling and col-
lation centres. The security agencies 
have collectively vowed to secure the 
election and would deal decisively 
with hoodlums who would disrupt 
the process.”

 Kogi State INEC boss also re-
vealed that the Commission is in 
partnership with the critical stake-
holders, such as political parties, 
security agencies, Civil organisa-
tions, urging the electorates to strive 
to ensure that the election is a huge 
success and transparent.

He equally urged them to sen-
sitise the public to play the game 
according to the rules which will 
culminate in free, fair, credible and 
acceptable election.

He further explained that after due 
consultations with relevant stake-
holders both at the state and national 
levels on the conditions precedents 
for peaceful exercise in the zone, and 
based on the outcome of these meet-
ing/consultations has scheduled 23 
July, 2016 for the conduct.

He also said the briefing is aimed 
at mobilising and sensitising the 
general public, particularly the 
electorates in Kogi East Senatorial 
District on the arrangements by the 
commission for the conduct of

pending re-run election in the 
zone. “Please recall that the re-run 
elections into the senatorial district 
Ofu and Idah State constituencies 
were marred by violence, hence 
declared inconclusive.

The Commission is calling on all 
stakeholders, especially politicians 
and contesting candidates to eschew 
politics of bitterness and play the 
game according to rules and cooper-
ate with the commission to deliver 
credible election in order to accord 
the zone desired representations.

“As election umpire, we are de-
termined to conduct free, fair and 
credible election in the zone come 
23 July, 2016,” he said.

He assured the electorate that 
the lessons learnt from the previous 
exercise would be used in raising the 
bar during this election, adding that 
they will also continue to encourage 
mass participation in the electoral 
process as the present commission 
is poised to meet the global best 
practices.

Dogara, outgoing US Ambassador, others 
meet as Reps begin probe of sex scandal

 IDRIS UMAR MOMOH, Benin small measure in taking the state 
to an enviable height.

“We are on a mission to consoli-
date on the huge successes made by 
the Governor Adams Oshiomhole-
led administration. We all have been 
part of it and I believe we know and 
understand better what our good 
people of Edo State need more than 
the PDP who wants to come and 
destroy what we have built. But God 
will not allow them.

“I am happy with the decision of 
the party and Shuaibu being some-
body that I have worked with all these 
years, understands the politics and 
most importantly as a young man, 
our youths have where to run to. I 
am glad I will be having somebody 
like him around to help provide the 
services needed by our people.

“After consultation with the 
party caucus and leadership, I 
have accepted Philip Shuaibu as 
my running mate. He comes with 
a lot of political experience, hav-
ing served as Majority Leader of 
the state House of Assembly and a 
member of the committee on Works 
in the House of Representatives. He 
belongs to this generation of politi-
cians who will be joining me in this 
effort to take Edo to another height,” 
he said.

Speaker of the House of Rep-
resentatives, Yakubu Dog-
ara will on Thursday meet 
with outgoing US Ambas-

sador to Nigeria, James Entwistle, 
as the investigative public hearing 
into the sexual scandal begins.

Entwistle is expected to provide 
video clips of the incident which 
allegedly occurred during the 
International Visitor Leadership 
Programme in Cleveland, Ohio, 
USA, held between 7th and 13th 
April, 2016.

Our Correspondent gathered 
that the Committee decided not 
to extend the invitation to the hotel 
management as the Ambassador 
who broke the information through 
a letter to the Speaker, was ex-
pected to have all the documentary 
evidence against the three accused 
members.

The three out of the 10 lawmak-
ers, namely: Mohammed Garba 
Gololo (APC-Bauchi); Samuel 
Ikon (PDP-Akwa Ibom) and Mark 
Gbillah (APC-Benue) allegedly 
solicited for sex from prostitutes 
and grabbing hotel housekeeper 
in a bid to rape her.

Other lawmakers who attended 
the International Visitor Leader-
ship Programme include: Jonathan 
Gaza (PDP-Nasarawa); Danburam 
Nuhu (APC-Kano); Nkole Ndukwe 
(PDP-Abia); Rita Orji (PDP-Lagos) 
and Ayo Omidiran (APC-Osun) are 

also expected to testify before the 
Committee.

Also invited by the House Com-
mittee on Ethics and Privileges, 
chaired by Nicholas Ossai (PDP-
Delta), are Geoffrey Onyema, 
minister of Foreign Affairs; rep-
resentatives of Committee for the 
Defence of Human Rights (CDHR) 
and National Human Rights Com-
mission.

Ossai, who spoke with our Cor-
respondent via telephone inter-

view, explained that the Commit-
tee did not carry out any secret 
investigation, urging anyone with 
useful information to submit to the 
Committee on or before the com-
mencement of the investigative 
public hearing.

“The standard in the US is that 
an accused is assumed innocent 
until proven guilty and that is the 
same standard in Nigeria. Anyone 
who has evidence can now see the 
committee,” Ossai said.

Dogara had last month ex-
pressed regrets over the trending 
report on the reactions trailing the 
allegations of sexual misconduct 
leveled against three members of 
the House by the United States 
Embassy, via social media.

The Speaker was quoted by his 
Special Adviser on Media and Pub-
lic Affairs, Turaki Hassan, as urging 
Nigerians to refrain from passing 
judgment and wait for the outcome 
of investigation by the parliament.

According to him, “judgment 
can only be passed when an allega-
tion is proven”.

Dogara, also vowed that the 
House would conduct an investi-
gation into the allegations, stating 
that “together with the US Embassy 
in Nigeria, we will get to the bottom 
of this matter”.

The Speaker maintained that 
apart from the US Ambassador’s 
letter, no evidence had been for-
warded to his office, and that there 
can be no conviction without a 
trial. He also indicated that the 
lawmakers have said that they are 
prepared to defend themselves at 
their own cost.

Our Correspondent gathered 
that the House Committee on Eth-
ics and Privileges postponed the 
hearing initially slated for July 11, 
2016 to enable some of the mem-
bers of the committee who traveled 
to perform their religious obliga-
tion in Mecca during the Ramadan 
fast to return to Nigeria.

Godwin Obaseki

KEHINDE AKINTOLA, Abuja

Yakubu Dogara
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“Facilities Management is a culture that must 
be imbibed by all Nigerians”- Richard Okesola

SPECIAL FOCUS:
WORLD FACILITIES MANAGEMENT DAY

In a bid to establish standards in the 
facilities management industry, concerned 
stakeholders came together in 1995 to 
launch the Nigerian Chapter of International 

Facilities Management Association (IFMA 
Nigeria). Over the years, Nigeria continues 
to enjoy the benefits of the association as the 
practice of facilities management has become 
more professionalized in the country.  The current 
President of the Association, Mr. Richard Okesola, 
stated that the association was established to 
bring facilities management practice at par with 
global standards as well as inculcate the culture of 
maintenance in the generality of Nigerians. 

Okesola holds a B.Sc in Estate Management 
from Obafemi Awolowo University, Ile-Ife 
and a Master’s degree in Facility Management 
(MFM) from the University of Lagos, Akoka. 
He has cognate experience spanning over two 
decades in the business of Estate Surveying and 
Valuation, Property Development and Facilities 
Management.  He has participated in several 
local and international seminars, trainings 
and conferences in the various fields of Estate 
Management and Facility Management; and 
facilitated trainings in some tertiary institutions 
in Nigeria. He majors in real estate development; 
property management and maintenance; and 
facilities management.

Okesola sees the profession from a unique 
prism. According to him, even the human body 
is a facility that must be well managed in order 
to enjoy life at its fullest. His vision is to make 
facilities management a national phenomenon is 
across all works of life.

“We are making efforts to nationalise 
facilities management in collaboration with 
other stakeholders. One of them is with the 
University of Lagos in order to set up a Master’s 
degree programme in facilities management as a 
course of study. We frequently embark on facility 
tours of properties and give professional advice 
on new ways of achieving organizational goals 
for our members. We also engage in professional 
training that participants can acquire local and 
international certifications that give them the 
opportunity to compete favourably with other 
facilities management practitioners globally”, he 
said.

Okesola is the Chief Executive Officer of 
Alfred James Holdings Ltd., a company with 
investments in real estate development and 
facility management “Facilities Management is a 
multi-disciplinary profession. It is also a work in 

progress. What that means is that if every Nigerian 
thinks like a facility manager, productivity is 
enhanced and life itself becomes meaningful. It 
involves working in an adequate, safe, secured and 
appealing environment. Facilities management 

goes beyond a profession it is a culture that 
must be imbibed by all Nigerians. By embracing 
the mindset of a facilities manager, we have 
opportunity of developing a maintenance culture 
that will shape the future of the country”, he said.

Richard Okesola, President of Nigerian Chapter of International Facilities Management Association
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L-R: Toyin Adeyinka, chairman, Amide Clay Industry; Bimbo Ashiru, commissioner for commerce and industry, Ogun State, 
representing the governor, and Raphael Ilupeju, general manager, Amide Clay Industry, at the commissioning of the company’s  20 
million capacity  factory at Lapeleke, Ewekoro Local Government Area of Ogun State, yesterday.     Pic by Francis Abiagam.

Investor rues unchecked influx of imported building 
materials as 100th factory opens in Ogun

shortly before the commis-
sioning of the 100th new fac-
tory in Ogun State undertaken 
by Governor Ibikunle Amosun, 
said the current economic 
realities in the country should 
teach both Nigerian govern-
ment and people good lessons 
to switch to locally produced 
goods and services.

While explaining that the 
20 million-metric-ton capac-
ity kiln and dryer Amide Clay 
Brick Industry sources 100 per-
cent raw materials locally, and 
create fairly huge employment 
opportunities, directly and 
indirectly, for young Nigerians, 
he said “the factory boasts of 
seasoned engineers and tech-
nicians that would offer after 
sale services to customers and 
train would-be masons.”

He said: “I have a strong 
belief that clay, in view of its 
large all over our nation, is the 

material the Almighty God has 
endowed us with, to build our 
homes. We should emulate 
countries like Britain, Belgium, 
Canada, United States and 
South Africa; to mention a 
few who have over the years 
adopted clay brick to build 
their homes and institutions.

“It is sad that despite the 
high aesthetic value of Ni-
gerian bricks, we still con-
tinue to import facing stones 
and bricks from South Africa 
and China. Our governments 
should take a lead in discour-
aging this act. We should learn 
to consume what we produce 
and make the most of it.”

But, Governor Amosun 
requested existing and would-
be investors in Nigeria to speed 
up systematic investment in 
exploitation and processing 
of mineral resources as better 
alternatives to crude oil-dom-

T
oyin Adeyinka, 
founder of the new-
ly inaugurated clay 
brick factory lo-
cated in Lapeleke, 

Ewekoro Local Government 
Area of Ogun State on Tuesday, 
decried the unchecked influx 
of building materials into Ni-
geria, especially facing stones 
and bricks from South Africa 
and China, saying, “it leads 
to unnecessary loss of foreign 
exchange.”

Adeyinka noted that de-
spite abundant mineral de-
posits and massive production 
of building materials, includ-
ing facing stones, clay bricks, 
among other materials, Nigeri-
ans still possessed unpatriotic 
appetite for foreign goods and 
services, which accounted for 
capital flight and drain the 
country’s foreign reserves.

Adeyinka, who spoke 

inated economy of Nigeria, 
saying it was high time the 
country diversified into min-
eral resources instead of crude 
oil and service industries.

The governor, who was 
represented by Bimbo Ashiru, 
commissioner for commerce 
and industry, said lots of eco-
nomic incentives were ready 
for would-be investors in min-
eral resources exploitation 
and processing in the state, as 
Ogun possessed fairly larger 
deposits of mineral resources 
in the comity of states.

Ashiru said, “The factory 
we are commissioning today 
is attesting to this because 
the raw materials are being 
sourced from the host com-
munity. As we all know, Ogun 
State is richly endowed with 
solid minerals of all types 
proven to exist in commercial 
quantity.

RAZAQ AYINLA, Abeokuta

JOSHUA BASSEY

Dangote Cement Ghana to recruit 5,000 workers
components of the compa-
ny’s mission in Ghana, which 
is to stimulate its economy.”

He said the company had 
also invested over $100 mil-
lion in the construction of a 
new plant in Takoradi in the 
Western Region. The plant, 
which will be a state of the 
art modern cement grinding 
plant, will have the capacity 
to produce about 1.5 million 
tons of cement per annum.

“This project when com-
pleted will further cement the 
presence of Dangote Cement 
business in Ghana, and is a 
further proof of our commit-
ment to the infrastructural 
development of the country 
and will also enable us to 
meet the growing demands 
across other countries in 
West Africa,” he said.

Though, cement manu-
facturing has taken the centre 
stage of the businesses of 
Aliko Dangote, the owner of 
the Dangote Cement Ghana, 
has recently made a foray 
into oil and gas, investing 
in key industries such as 
petrochemical, refinery and 
fertilizer within Nigeria. 

As part of initiative 
to widen the ac-
cess and improve 
on the availability 

of cement in all parts of 
the country, Dangote Ce-
ment Ghana has procured 
1,000 brand-new-trucks to 
facilitate the distribution 
of product into all parts of 
Ghana.

With these, the company 
has commenced the pro-
cess of recruitment of driv-
ers, truck driver assistants 
and loaders.

These trucks, which came 
in three different vessels, ar-
rived at the shores of Tema 
Port between July 4 and July 
8, 2016, according to the 
company’s media relations 
manager, Etornam Komla.

“We’ve started the recruit-
ment exercise and by the end 
of July, all of the drivers will 
be on board,” Komla said.

The recruitment exercise, 
according to Komla, is part 
of the company’s objective of 
contributing to Ghana’s eco-
nomic growth through job 
creation and honouring tax 
obligations, and “these are 

Effective July 11, 2016, 
the Central Bank of 
Nigeria (CBN) has 
mandated and per-

mitted all banks to deal with 
Commercial Papers (CPs) that 
are registered and quoted on 
authorised exchanges.

Commercial paper is an 
unsecured, short-term loan 
issued by a company, for fi-
nancing accounts receivable 
and inventories.

Consequently, the apex 
bank has approved the quo-
tation rules of FMDQ OTC 
Securities Exchange and 
cleared it for the quotation 
of CPs in Nigeria. 

In a circular signed by A. O 
Idris, for director of banking 
supervision, banks are pro-
hibited from transacting in CPs 
in any capacity whatsoever, 

Lagos State has pro-
jected to reduce its 
dependence on fed-
eral transfers, includ-

ing allocation from federation 
account and Value Added Tax 
(VAT), to about 10 percent by 
2019.

The state governor, Akin-
wunmi Ambode, is optimistic 
that this is realisable, hinging 
the projection on continuing 
financial re-engineering and 
focus on diversification of the 
state’s revenue strings with 
tourism expected to play a 
critical role in the years ahead.

Ambode spoke at the sec-
ond quarterly town hall meet-
ing of his administration, fourth 
in the series, in Badagry, saying 
amid the current economic 

CBN mandates banks to deal with CPs 
quoted on authorised exchanges

Lagos to reduce dependence on Abuja to 10% by 2019
challenges facing the coun-
try, Lagos remained forward 
looking.

Federal transfers currently 
account for less than 30 percent 
of Lagos annual budget, with 
internally generated revenue 
(IGR), which hovers between 
N23 and N24 billion monthly, 
accounting for the larger chunk 
of the state’s revenues.

Lagos announced strategy 
early in the year to further raise 
its IGR by taxing domestic 
workers, including gardeners, 
cooks, nannies, gatemen and 
every income earning adult 
resident in the state.

“We hope to reduce our de-
pendence on federal allocation 
to 10 percent in three years. We 
also have plans to achieve zero 
percent as we develop our po-
tentials in tourism and services. 

The future of Lagos is about 
service and tourism,” Ambode 
said in Badagry on Monday.

He gave an insight into the 
half-year budget performance 
of the state for 2016, which 
he put at 70 percent, saying it 
was an improvement over the 
corresponding period in 2015 
when the performance stood 
at 63 percent.

“Revenue recorded 73 per-
cent performance for the half 
year 2016, despite the challeng-
ing economic environment. 
Your government spent a total 
of N115.624 billion on capital 
projects during the half year 
2016, leading to the capital/
recurrent ratio of 50:50 with 
the plan to improve this ratio to 
58:42 provided for in 2016 Ap-
propriation Law in the remain-
ing half of the year,” he said.

Massive investment in infrastructure seen to strengthen economic growth

Massive investment 
in infrastructure 
will underpin 
the long-term 

growth of the economy to 
meet the needs of a fast grow-
ing population, according to 
Xcellon Capital, a Lagos-based 
investment advisory firm.

The firm has announced 
that it will launch an infra-
structure round-table as an 
industry platform for continu-
ous dialogue and engagement 
between policy makers and se-
nior private sector executives. 
Under the auspices of the in-
frastructure round-table is the 
flagship event – infrastructure 
breakfast series. The inaugural 
interactive session will hold on 
July 21 in Abuja.

Keynote speaker, Kemi 
Adeosun, minister of finance, 
would be speaking on the 
theme “The 2016 Budget and 
Strategies for Financing Capi-
tal Expenditure and Infrastruc-
ture Development in Nigeria.”

According to the chairman 
of Xcellon Capital Advisors, 
“We are quite bullish on the 
long-term prospects of the 
Nigeria economy, despite cur-
rent cyclical downturn. There-
fore, we believe that massive 
investment in infrastructure 
will underpin the long-term 
growth of the economy to meet 
the needs of a fast growing 
population.”

Furthermore, the com-
pany added that by position-
ing the infrastructure round-
table as a forum for vibrant 
discussions and interface 

between policy makers, a lot 
of value could be derived in 
not only designing suitable 
policies but also by devel-
oping innovative strategies 
for financing and manag-
ing critical infrastructure in 
Nigeria.

“Over the coming months 
and years, we hope to be 
hosting notable speakers and 
participants in this sessions 
among who will be frontline 
ministers involved in infra-
structure projects to actively 
interact with local and inter-
national investors that are 
keen in investing, financing, 
developing or operating vari-
ous infrastructure assets in 
Nigeria,” according to Edwina 
Ugwu, senior wealth manager/
project coordinator of the In-
frastructure Round-Table.

including but not limited to as 
issuer, guarantor, issuing, plac-
ing, and paying and collecting 
agent, (IPPCA), collecting and 
paying agent (CPA) among 
others from the effective date.  

Razia Khan, managing 
director, chief economist, 
Africa Global Research, 
Standard Chartered Bank, 
London, said in an emailed 
response to BusinessDay 
that this was to ensure the 
proper registration of all 
commercial paper. It makes 
sense to try to improve regu-
lation of commercial paper.

According to Robert 
Omotunde, head, invest-
ment research, Afrinvest 
Securities Limited, the direc-
tive is to further strengthen 
the risk management frame-
work of the banks given 
the recent threats that have 
befallen the industry.

… Amosun wants more investment in mineral resources exploitation

HOPE MOSES-ASHIKE

… clears FMDQ OTC for quotation of CPs
HOPE MOSES-ASHIKE



Respite for airline operators as FG moves to 
implement zero duty on aircraft importation

N
i g e r i a n  d o -
mestic airlines 
say their op-
erations from 
henceforth will 

be made easier with the 
Federal Government imple-
mentation of zero duty and 
Value Added Tax (VAT) pay-
ment on the importation of 
commercial airplanes and 
spare parts.

They say this develop-
ment will help ameliorate 
the challenges faced by Ni-
gerian carriers, alleviate the 
cost burden and ensure safe 
flight operations.

President of Airline Op-
erators of Nigeria (AON), 
Noggie Meggison lauded 
the Federal Government for 
keying into the importance 
of aviation as one of the key 

drivers for economic recov-
ery and its critical role of 
making Nigeria the pivot of 
air transportation in Africa.

According to Meggison, 
“We also commend the gov-
ernment for graciously iden-
tifying with the pains of the 
Nigerian travelling public 
by extending its support for 
commercial airlines in the 
country and reaffirming the 
zero duty and VAT payment 
on the importation of com-
mercial airplanes and its 
spare parts, as a way of allevi-
ating the cost burden and en-
suring safe flight operations.”

Meggison noted that the 
unprecedented move was 
a welcome development 
and a strong testament to 
the commitment of Sirika 
and President Muhammadu 
Buhari-led administration 
for feeling the pulse of the 

masses and making good 
on his promise to work as-
siduously to ensure that the 
aviation sector do not go out 
of the reach of the common 
man by giving it the attention 
it rightly deserved.

“AON would like to thank 
the Federal Government of 
Nigeria for giving a listening 
ear to our persistent calls for 
the removal of Duty and VAT 
on the importation of com-
mercial aircraft and its parts, 
as is done in other parts of 
the world.

“This is a welcome devel-
opment, and we commend 
the government for showing 
maturity and understand-
ing of the critical role that 
aviation plays in driving the 
Nigerian economy thereby 
supporting Nigerian airlines, 
promoting safety and sus-
taining jobs,” Meggison said.

FG appoints Hadiza Bala Usman MD, NPA
Abubakar, executive director 
(engineering), and Sekonte 
Davies, executive director 
(marine operations).

According to the state-
ment, the new NPA CEO 
holds a B.Sc. degree in Busi-
ness Administration from 
the Ahmadu Bello Universi-
ty (ABU), Zaria, and a post-
graduate in Development 
Studies from the University 
of Leeds, United Kingdom 
in 2009.

She began her career 
with Centre for Democratic 
Development and Research 
Training (CEDDERT) Zaria, 

Federal Government 
has appointed Ha-
diza Bala Usman 
as the managing 

director of Nigerian Ports 
Authority (NPA) and three 
executive directors.

 Th e  ap p o i nt m e nt s, 
according to a statement 
signed by Yetunde Sonaike, 
director of communications 
of the Federal Ministry of 
Transportation, also named 
three others - Mohammed 
Bello-Koko as executive 
director (finance); Idris 
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‘Inadequate transport system militating against health delivery, education’

Emir of Kano, Mu-
hammad Sanusi, has 
lamented the rising 
funding gaps in Ni-

geria’s quest to develop its 
transportation sector, saying 
the failure of the government 
to give the needed focus on 
the objectives, procedure and 
processes on developing a 
framework for harmonising 
and coordinating policies 
was responsible for the gaps.

Besides economic ben-
efits of an effective transport 
system, the Emir said the 
absence of an effective trans-
portation system had given 

rise to poor health service 
delivery, education, among 
other social issues.

Sanusi, who spoke on 
Tuesday in Abuja at a stake-
holders workshop on road 
transport management and 
mass transit operations in 
Nigeria, said the absence of 
health centres in most vil-
lages and effective transpor-
tation system had adversely 
affected health service deliv-
ery in the country.

“Have you ever thought 
of how children who are out 
of school, are out of school 
because the parents don’t 
have a school nearby and 
no affordable transportation 

system for the children.
“Access to transportation 

impacts on girl-child educa-
tion, it impacts on the health 
of the rural mother, it impacts 
on other social services that 
are not directly link with eco-
nomic issues,” the Emir said.

Quoting the World Bank, 
the Emir posited that Nigeria 
had about 1 million square 
metres and a population of 
170 million people, but with 
only 200,000 kilometres of 
roads with less than 20 per-
cent of the roads tarred, a clear 
strategy for the transport in-
dustry was required to reposi-
tion the country for economic 
and social development.

KENNETH AZAHAN, Abuja

CHANGE OF NAME
I, formerly known and addressed 

as Rafiu Tairat  Ajebola now 

wish to be known and addressed 

as Hamid Tairat Ajebola. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Miss Lynn Ekwutosi A. 

Lloabanafor now wish to be 

known and addressed as Mrs 

Nwannah Lynn Ekwutosi A. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Ifeyinwa Felicida Eme now 

wish to be known and addressed 

as Ifeyinwa Felicida Okafor. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Idris Ini Affiong now 

wish to be known and addressed 

as Mrs Peter Ini Edet. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Iremerie Awili Ruth now 

wish to be known and addressed 

as Ogwu Ruth Rose. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Egbo Enakome now wish 

to be known and addressed as Mrs. 

Onowugbeda Eloho Enakome. 

All former documents remain valid. 

Isoko North LGA, Delta State and 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the 
general public that  
Boyejo Adolrah Olatoyosi   and 
Boyejo Adolrah Oluwatoyosi    
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

a non-governmental or-
ganisation in June 2000, as 
a research assistant. She 
worked at the Bureau of 
Public Enterprises (BPE) 
from July 2000 - August 
2004 as an enterprise of-
ficer. 
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Economic royalists and dawn...

hours have imposed very 
great challenges not only 
on all of us in Nigeria, but 
more particularly on Presi-
dent Buhari to truly bring 
the change we voted for. 
Economic rentiers in Nigeria 
- the modern day economic 
royalists, made up mainly of 
political office-holders and 
some privileged few, have 
only one common objec-
tive, it appears – to use mass 
poverty as an instrument of 
control over the citizens. 

In an effort to wrestle the 
nation off the cliff at which 
it had arrived over the years 
and ready to flip, the CBN 
seems to have pushed it into 
a tail-spin. The national cur-
rency has begun a journey, 
akin to that of the Biblical 

man from Jerusalem to Jeri-
cho – a dangerous route full 
of robbers - who got attacked 
and was saved by a Good 
Samaritan. Nigeria’s case ap-
pears to be even worse. The 
traveller in the Bible had only 
one adversary, the robbers but 
Nigeria has many. Apart from 
the robbers who manifest as 
oil thieves, corrupt civil serv-
ants, armed robbers and ter-
rorist, there are many people 
who no longer see themselves 
as Nigerians. And we need to 
hear their story to be sure we 
have not given them reason 
to so feel.

Most of us watched the 
news on Channels Television, 
where children in Benue state 
carried placards begging the 
federal government to recover 
their primary school from 
herdsmen, who had turned it 

in processing the allocation. 
Third, the land can continue 
to exchange between parties, 
with the same original papers, 
with increasing prices with-
out the State (FCT) collecting 
capital gains tax. 

There is no doubt in my 
mind about three things. 
First, that President did not 
start corruption in the coun-
try. Second, that he means 
to fight it. Thirdly, however, 

he has not done anything to 
destroy the foundations of 
corruption in the country. 
For instance, imagine that 
all properties are registered 
and ownership identified, it 
will afford us the opportunity 
to know all those who own 
properties in the capital, and 
I believe your guess will not be 
far from mine.

In conclusion, the current 
practice is secretive, selective, 
discretionary, and arbitrary, 
and never has it been for the 

We are all corrupt...
Continued from Back Page

A more divided...
Continued from Back Page

a copy of the election results. 
The constituents, for example, 
gave me 97% [of the vote] can-
not in all honesty be treated on 
some issues with constituen-
cies that gave me 5%. I think 
these are political reality.” This 
obnoxious “principle” appears 
to reflect the “strategic intent” 
of the Buhari Presidency and 
explains much of develop-
ments since May 29, 2015 
including appointments, and 
perhaps the administration’s 
policy choices such as initial 
refusal to deregulate oil prices; 
preference for a fixed exchange 
rate; attempts by the president 
to foreclose discussions relat-
ing to the 2014 Constitutional 
Conference and political/
constitutional restructuring; 
and concerted attempts to 
force through grazing routes/
reserves for Fulani herdsmen 
across the country.

I believe the obvious and 
apparent inclination towards 
regional preferences in ap-
pointments and policies has 
led to an escalation of ethnic 
and regional grievances in Ni-
geria. The security forces have 
dealt in a harsh and repressive 
manner with peaceful demon-
strators whether they be Shia 
Muslims in Zaria or pro-Biafra 
activists in Onitsha. In both 
cases, it appears unarmed 
protesters have been mowed 
down in a manner that may 
rise to the standard required 
for characterization as crimes 
against humanity! The only 

group the administration has 
dealt with in a sober and con-
sidered manner, after an initial 
attempt to apply force, has 
been the Niger-Delta “Aveng-
ers” who have their own appa-
ratus of violence and ability to 
inflict damage on the nation’s 
oil economy. The other group 
the government has treated 
with kid’s gloves have been the 
so-called Fulani Herdsmen, 
the AK 47 wielding terrorists 
who have killed, murdered 
and pillaged across the coun-
try, while government argued 
for grazing reserves on their 
behalf! Again the “97%-5%” 
principle appears to explain 
government’s curious restraint 
in this regard!

The consequence of all 
these is heightened ethno-
religious sensibilities across 
the country and new sources of 
political risk-in the Niger-Del-
ta, oil production volumes are 
being disrupted by resurgent 
militants; pro-Biafra senti-
ments are surging again in Ig-
boland, calls for restructuring 
and “true federalism” are ris-
ing again in the Yoruba West; 
fears of Fulani domination 
are elevated in the Christian 
Middle-Belt; and concerns 
over religious marginalisation 
and sectarian differences are 
topical once again. One of the 
key opportunities President 
Muhammadu Buhari had in 
2015 was to unite the nation 
behind a big and bold promise 
of change. While some con-
tinue to delude themselves, 
my sense is that opportunity 

is being frittered away in fa-
vour of pandering to narrow 
constituencies while failing to 
define a broad national vision 
everyone can sign on to, apart 
from anti-corruption. Even 
the anti-corruption effort, 
while generally supported, is 
obviously subject to ethnic, 
partisan and regime consid-
erations. The way the govern-
ment rushed to exonerate 
Army Chief of accusations 
that he owned properties in 
Dubai at the same time others 
were being hounded based on 
similar allegations has done no 
small damage to the regime’s 
credibility. 

The first time General Bu-
hari ruled Nigeria, he was ac-
cused of constituting the most 
non-inclusive government in 
the country’s history, with the 
Head of State, his deputy, de-
fense chief and army chief all 
Northerners and the Supreme 
Military Council overwhelm-
ingly dominated by the same 
tendencies that are becom-
ing prevalent today. Buhari 
has proven by his change of 
track on economic policy that 
he can change his direction 
where his approach is not 
producing optimal results. 
He needs a more inclusive 
and broad-minded attitude 
towards governing Nigeria or 
else the nation may splinter 
under him. He must also be 
willing to discuss the political 
and constitutional aspects of 
Nigeria’s required reforms. If 
anything his actions make the 
subject inescapable!

used for the common benefit 
of all Nigerians, both in the 
past and the present. There 
are no greater foundations 
of corruption than a system 
that has all these features. 
Therefore, if the President 
seek to fight corruption in the 
true sense of the word and 
connotation, the fight must 
be extended to destroying its 
foundations that make gov-
ernment officials rich over-
night, even without “stealing”. 
I thank you. 

into a grazing reserve for cattle, 
killed and chased their parents 
into the bush. One wonders 
how much Nigerian is left in 
these communities after being 
left to their own devices.This is 
a fearful state of affairs.

Another source of fear is 
the damage our current eco-
nomic state is doing to the 
social fabrics of our society. 
The general decline in the pur-
chasing power of the people 
has far-reaching implications 
for the survival of our social 
system. Our communal way of 
life has come under attack. The 
working poor are no longer 
able to provide sustenance 
to the extended family – a 
major dent on social security 
system. If this system dies 
due to mass poverty, we lose 
one of the things that make 
us Africans. 

Continued from Back Page
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Cameroon reopens...

L-R: Glory Ekeh, Legal Adviser National Bureau of Statistics (NBS); Yemi Kale, statistician-general, NBS; Charles Inyangete, MD/CEO, Nigeria Mortgage Refinance Company (NMRC); Chii 
Akporji, executive director, policy, strategy and partnership, NMRS, and Kehinde Ogundimu, chief finance officer, NMRC, during the signing of MoU between NMRC and NBS in Abuja.

sectional or sectoral analysis,” he 
said at the brief event.

He further indicated that the 
NMRC’s target is to become the 
dominant housing partner in 
Nigeria by bringing liquidity to 
the mortgage lenders and in the 
process create stability, greater 
access and more affordable with 
longer tenured funds.

Yemi Kale, statistician-gen-
eral of the federation, said the 
MoU was a critical step towards 
providing accurate information 
on the country’s housing sector, 
noting, “There is always a cor-
relation between success of a 
policy and the amount of critical 
data that supports that policy 
decision.”

But Inyangete regretted the 

Continued from page 4

Continued from page 1

NMRC plans second-tranche N20bn bond issue before Q3...

Uncertainty over cash backing for N253bn capital...

biggest challenge of the mort-
gage sector is even to find an 
affordable home.

The MD pointed to the fact 
that the NMRC is tackling these 
challenges through a module 
market and foreclosure law to 
help investors understand the 
market and come in.

“We have developed a process 
through a document that has to 
pass through the various states 
and that is what we are doing,” 
he announced.

“We have signed MoU with 
a do few states so far and that 
process would allow us to level 
the playing field and to make it 
easier for investors to know that 
the environment is one that they 
understand the purpose of mak-
ing their investments.”

He assured that the NMRC 
loans were safe because the 

Continued from page 4

Growth lies in 5 building blocks, low income...

Vietnam and Morocco are ex-
amples of successful agricultural 
investment models.

At the panel session, Edeme 
Kelikume, CEO Connect Rail 
Services Limited, noted that 
there was an urgent need to 
invest in rail infrastructure to 
boost trade and drive economic 
growth.

Juan Elegido, Vice Chancel-
lor of Pan-Atlantic University, 
highlighted the challenges in the 
education sector and made the 
point that “universities seem to 
be working to prevent worst out-

comes, rather than promoting 
excellence. Access has become 
more important than quality in 
Nigerian universities.” He urged 
for a holistic review of educa-
tion, especially in the tertiary 
institutions.

Udo Okonjo, CEO of Fine and 
Country, West Africa, said solu-
tions to challenges in the hous-
ing sector lie in re-engineering 
value in real estate and finding 
creative ways to lower construc-
tion cost, encourage efficient 
home sizes and make pricing 
efficient.

Businesses are struggling in 

the digital age as new and nimble 
players emerge with innovative 
and disruptive business models.

Many are finding it difficult 
to transform for the digital era, 
while others are counting gains.

The need for businesses to 
acknowledge the fact that con-
sumers in Nigeria are increas-
ingly leveraging digital services 
to ease the pressure of soaring 
inflation amid eroding incomes,

The reality of our changing 
world is that we are headed for 
a digital driven economy “and 
CEOs must restructure their 
business models to maintain 
and probably expand their mar-
ket share,” said Frank Aigbogun, 
CEO of BusinessDay.

company uses the uniform un-
derwriting standards.

“First of all, the loans that they 
bring to us to refinance must 
meet that uniform underwriting 
standards. “That is the first thing 
that levels the playing field,” he 
noted.

He again reassured that the 
NMRC would not refinance any 
Mortgage  that does not meet 
standards and that the lenders 
who anticipate funding from the 
company must ensure their busi-
ness is run to a certain quality 
before they can get refinancing.

“So those are the two first 
things that give assurance and 
that the rating institutions would 
have to provide a rating as part of 
the process.”

He also disclosed that so far, 
the NMRC has seen no default 
since it started refinancing.

thriving in the said three north-
eastern states as businesses and 
high networth individuals are hiring 
armed escorts to move their goods 
and personnel from point to point.

Armed escort services are in 
such high demand that the Nigeria 
Army is investigating reports  that 
some of  its personnel are freelanc-
ing in this direction. 

The Theatre Commander of 
Operation Lafiya Dole, Maj-Gen. 
Lucky Irabor, has warned military 
personnel to desist from collecting 
money to escort civilian motorists 
and goods along the major roads 
in North-east.

“I wish to use this opportunity to 
state that we have received reports 
that some of our personnel are in 
the habit of collecting money to 
escort civilian motorists and goods 
along the major routes in areas of 
responsibilities.

“Based on our responsibility to 
Nigerians, the people are not re-
quired to pay for escorts in the Boko 
Haram affected states of Borno, 
Yobe and Adamawa in the North-
East,” he said. 

Mobile network sources told 
BusinessDay that blown up tel-
ecoms masts had been repaired and 
business has commenced in some 
parts of the North- East.

 When asked how security is 
ensured, our source said; “we have 
our own private security personnel 
that we pay to make sure that busi-
ness runs efficiently.”

“Businesses are fighting for 
first to grab the market but it will 
be unwise for them to resume op-
erations without making sure that 
there is adequate security,” Lanre 
Ajayi, a telecoms industry analyst 
and the immediate past president, 
Association of Telecommunications 
Companies of Nigeria (ATCON) 
told BusinessDay in a telephone 
interview.

 Apart from telecommunica-
tion operations and trading, the 
agricultural business which Borno 
state is known for is now doing rela-
tively well, as the farmers of sesame, 
beans, cotton and other produce 

are in production and maintain 
patronage from the country and 
other parts of the world.

Abdulraman Modibbo Girei, 
President, Adamawa Chamber 
of Commerce told BusinessDay 
that since  Boko Haram have been 
completely routed by the military,  
farming and trading businesses  
have resumed operation in the three 
majorly affected states.  

“Farmers have already started 
harvesting crops like maize, wheat 
and some fruits right now. Others 
have been planted, waiting for 
harvest season. However, grazing is 
low in Yola, as most of the livestock 

backed by cash.
President Buhari and his eco-

nomic team call the 2016 budget, 
‘a budget of change,’ and have  set 
the strategic implementation plan 
against the backdrop of dwindling 
revenue from oil.

But there are concerns that 
his government’s sluggishness to 
fastrack the implementation of 
the N6.06 trillion 2016 budget - 
seven months into the year and 
two months after it was accented to 
by President Buhari - is worsening 
already bad situations for Africa’s 
largest economy facing  imminent 
recession.

“I think the Federal Govern-
ment needs to fastrack the imple-
mentation of this budget.This is 
the seventh month in the year. The 
economy is fast moving into reces-
sion and we pretend not to care?, 
asked Ade Adewole, an Abuja based 
financial analyst.

The government said in March, 
it would reflate the economy with 
an initial injection of about N350 
billion of the capital budget to kick-
start the troubled economy, with 
a focus on infrastructure projects 
including roads, rail, and airports, 
as it planned to boost economic 
activity and save jobs.

Finance minister, Kemi Adeosun 
had said the money would help 
offset the debt owed contractors, 
who had laid-off their workers for 
lack of funds.

The strategic plan for imple-
menting the 2016 budget outlines 
priority economic and develop-
mental strategies designed to direct 
the trajectory of the national, as well 
as regional economies towards the 
path of sustainable development 
and inclusive growth, over the 
course of the year.

The plan is set against the back-
drop of present challenges to the 
macroeconomic management 
related to weakening oil revenues 
and volatile short term capital flows.

The government says it therefore 
intends to deploy the plan, as well 
as other monetary and fiscal policy 
tools and programmes at its dispos-
al, “to encourage lending by deposit 
money banks, reduce wastages and 
corruption, expand export promo-
tion and revenue and economic 
diversification, and provide a fiscal 
stimulus to the economy.”

BusinessDay however gathered 
that implementation of the budget 
faces a major challenge - the in-
ability of the executing Ministries, 
Departments and Agencies (MDAs) 
of government to complete the 
procurement process which ought 
to precede releases.

in that area were affected by Boko 
Haram but generally, I would say 
trading of livestock has been quite 
good, considering how much dam-

age was done and new small scale 
businesses have been springing up 
so people are carrying on their lives 
as normal,” he said.

Talking about the issue of securi-
ty for businesses in Adamawa State, 
he said; “there are vigilante groups 
around the towns for security.”



Bank chiefs enjoy 
hefty pay increases 
with Dimon leading 
pack on $27.6m

P
ay for chief executives 
of big banks jumped 
7.6 per cent in 2015 
- more than 10 times 
faster than a year ear-

lier - to an average of $13.1m.
Heads of the top six US banks 

did particularly well. Their pack-
ages rose by an average of just 
over 10 per cent and are almost 
twice as large as those of Europe-
an rivals, according to an analysis 
by compensation company Equi-
lar and the Financial Times of the 
20 top paid international bank 
chiefs in Europe, the US, Canada 
and Australia.

The escalating growth and 
widening gap are likely to cre-
ate a political difficulty for US 
presidential candidate Hillary 
Clinton, who has come under fire 
for her close ties to Wall Street. 
The numbers also lend support to 
calls by the UK’s incoming prime 
minister Theresa May for binding 
shareholder votes on pay.

In the US, the chiefs of JPM-
organ Chase, Goldman Sachs, 
Citigroup, Wells Fargo, Bank of 
America and Morgan Stanley 
were paid an average of $20.7m 
last year including salaries, bo-
nuses for 2015 performance and 

Angela Merkel dismissed 
concerns of an escalating 
crisis surrounding Italian 
banks and expressed con-

fidence that talks between Rome 
and Brussels allowing a rescue of 
struggling financial institutions 
could be “resolved well”, giving a 
boost to Italian banking shares.

The upbeat tone of the German 
chancellor yesterday was inter-
preted by investors as a sign that 
Berlin is not panicking about the 
possibility that Italy’s €360bn stock 
of non-performing loans could 
spiral into the next big eurozone 
financial crisis, and may show 
some leniency towards demands 
from Rome.

pension contributions. Jamie 
Dimon of JPMorgan led the field 
with $27.6m.

By contrast, the heads of 11 Eu-
ropean banks averaged $10.4m. 
That number was boosted by one-
off stock awards to the new chiefs 
of Standard Chartered, Credit 
Suisse and Barclays to compen-
sate them for income forfeited 
by leaving prior jobs. European 
bank CEO pay rises averaged 9.6 
per cent last year.

In 2014 average CEO pay rose 
just 0.5 per cent across the 20 
banks.

Bill Smead, chief investment 
officer of Smead Capital Manage-
ment, a Seattle company with 
$2.4bn in assets under manage-
ment, said pay in the industry 
looks high, given the low returns 
on equity. But he added some 
executives, including Dimon, had 
earned their rewards by helping 
their banks adjust to rock-bottom 
interest rates and a much tougher 
regulatory environment.

“The job of running these 
businesses in the last four or five 
years has been as big a hellhole 
in the land of CEOs as you’d ever 
ask for,” he said. Wall Street’s 
higher pay reflects the stronger 
profitability of US banks relative 
to European competitors.

“Overall, I see no crisis-like 
developments,” Ms Merkel said. 
Speaking of the discussions be-
tween Rome and Brussels, she 
added: “I am convinced that these 
questions, which are to be decided 
there, can be resolved well.”

Her remarks added to gains 
among Italian banking shares, with 
UniCredit, the country’s largest 
bank, closing up 13.5 per cent, Ban-
ca Intesa, the second-largest bank, 
rising 6.6 per cent, and Monte dei 
Paschi di Siena, the third-largest, 
up 3.7 per cent.

For UniCredit, the share gains 
may have also been fuelled by its 
success at raising €328m through 
the sale of a 10 per cent stake in 
online broker FinecoBank. The 
move was aimed at shoring up 

UN hands rebuke to Beijing over South 
China Sea territorial claims

A UN tribunal has ruled 
there is “no legal ba-
sis” for China’s ex-
pansive claims in the 

South China Sea, handing 
Beijing a searing diplomatic 
rebuke of its efforts to assert 
control of international waters 
traditionally dominated by the 
US navy.

The ruling, coming after a 
four-year court battle with the 
Philippines, included a sweep-
ing censure of China’s efforts 
to build man-made islands 
in the waterway and said that 
there was no historical basis 
for its claim to 85 per cent of 
the sea, demarcated by the 
“nine-dash line” on Chinese 
maps.

Xi Jinping, China’s presi-
dent, repeated Beijing’s stance 
that the South China Sea has 
been Chinese territory since 
“ancient times” and said Chi-
na’s sovereignty and interests 
there would not be influenced 
by the ruling, the official Xin-
hua news agency reported.

The foreign ministry said 
Beijing “neither accepts nor 
recognises” the finding. The 
US state department said it 
hoped the decision would 
allow maritime disputes to 
be settled “peacefully”, but 
the Chinese rhetoric raised 
concerns that Beijing could 
attempt to reassert itself.

The 4m sq km sea is crossed 
by ships carrying $5tn worth of 
cargo per year and has reserves 
of about 11bn barrels of oil and 
190tn cubic feet of natural gas.

Beijing has insisted its rights 
derive from the long history of 
Chinese navigators and fisher-
men in the region that trump 
contradictory provisions in the 
UN Convention on the Law of 
the Sea.

“There was no evidence that 
China had historically exer-
cised exclusive control over 
the waters or the resources,” 
the tribunal said in The Hague. 
“The tribunal concluded that 
there was no legal basis for 
China to claim historic rights 
to resources with the seas fall-
ing within the nine-dash line.”

Paul Reichler, a lawyer at 
Foley Hoag in Washington and 
lead attorney for Manila, said 
that the ruling was “a complete 
and total victory for the Philip-
pines but it is a greater victory 
for the rule of law in interna-
tional relations”.

Richard Heydarian, political 
analyst at Manila’s De La Salle 
University, called the ruling 
“a best-case scenario that few 
people thought possible” for 
the Philippines. “China has 
been branded as an outlaw in 
unequivocal terms,” he added.

The tribunal also ruled that 
the Spratly Islands, one of the 
areas Beijing has attempted 
to claim by building airstrips 

and bases, had not been in-
habited by stable communi-
ties. As a result, the countries 
that controlled the islands, 
also claimed by Malaysia and 
Vietnam, were not entitled to 
200-nautical mile exclusive 
economic zones.

In the light of the findings, 
the tribunal concluded Beijing 
had “violated the Philippines’ 
sovereign rights”. It also al-
leged that China’s activity “had 
caused severe harm” to the 
sea’s environment.
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Ireland’s 26% 
GDP growth met 
with bafflement

Merkel soothes fears...

Spanish business faces tax blow over deficit

Cameron and family contemplate extended political afterlife

T
he private sector in 
Spain is set to shoul-
der most of the bur-
den as the govern-
ment moves to bring 

its wayward deficit into line, after 
the economy minister unveiled 
plans to raise an extra €6bn in 
corporate taxes next year.

Madrid is under intense pres-
sure to find ways to cut its yawn-
ing budget shortfall after EU 
finance ministers agreed yester-
day to formally open sanctions 
procedures against Spain and 
Portugal.

Both countries were found 
to have done too little to reduce 
“excessive” deficits, which un-
der EU fiscal rules should be no 

more than 3 per cent of gross 
domestic product. Spain is ex-
pected to post a deficit of 3.9 per 
cent this year, according to the 
latest forecast by the European 
Commission.

Ministers said that in both 
cases government efforts to 
respect EU budget rules had 
fallen “significantly short of 
what was promised”. Madrid 

and Lisbon were given 10 days 
to set out their arguments and 
convince Brussels they should 
not be fined.

Luis de Guindos, the Spanish 
economy minister, said after 
the meeting he was convinced 
that Spain would be handed a 
symbolic “zero” fine.

“It would be a striking para-
dox if the European economy 

that has had the most intense 
economic turnround and that 
is growing more than the others 
. . . were [sanctioned],” he said. 
“That is why I am convinced that 
there will be no fine.”

The minister insisted that 
Madrid - which has missed its 
deficit objective for nine con-
secutive years - would finally 
come good in 2017. 

Continued from page A1

A removal van arrived at 
the back door of Downing 
Street yesterday afternoon 
as, after six years in office, 

David Cameron contemplated 
what to do in an extended political 
afterlife.

Cameron leaves office today, 
aged 49, the youngest ex-prime min-
ister since the Earl of Rosebery 121 
years ago, with his domestic policy 
agenda largely unfinished.

At what his spokeswoman said 
was a “warm and reflective” final 
Cabinet meeting yesterday morn-
ing, George Osborne, chancellor 
and Mr Cameron’s close ally, reeled 
off a list of his achievements, includ-
ing gay marriage, the national living 
wage, educational reform and ap-
prenticeships.

Theresa May, who will take over 
as prime minister today, told min-
isters Cameron had led the country 
through a difficult time, citing the 
financial crisis and the terrorist 
threat as prompting tough decisions 
he had made.

It will be up to her to deliver the 
social reforms set out at the start of 
this year.

The first step will be the publica-

tion of a “life chances” strategy in 
the coming weeks - something the 
outgoing Downing Street team had 
planned as a way to reunify the party 
after they won the EU referendum. 
Instead most are looking for jobs.

One Conservative MP close to 
Cameron said: “I feel really sorry for 
David. He spent five years sorting 
out the economy, one year fighting 
an EU referendum, and he never 
really got to do the stuff he wanted 
to do.”

He intends to support his suc-
cessor and not overshadow her. Mr 
Cameron has told colleagues in No 
10 he will follow Stanley Baldwin’s 
advice to ex-prime ministers: “Don’t 
spit on the deck or shout at the new 
helmsman.”

Cameron was “a pragmatist”, one 
aide said.

“He went into politics because 
he wanted to get things done, and 
he has got things done. He always 
knew politics is a brutal business.”

His most pressing concerns have 
been to find somewhere to move his 
young family to - their west London 
townhouse is rented out, although 
the tenants have reportedly been 
given notice - and somewhere to 
work.

The move will be emotional for 

his wife Samantha and their three 
children, the youngest of whom, 
Florence, was born after they ar-
rived at No 10. The Downing Street 
garden contains a clutter of chil-
dren’s play equipment, reflecting 
its use as a family home.

The Camerons carried out ex-
tensive work to their flat on the top 
floors of the building when they first 
arrived, fitting a new kitchen and 
creating an open-plan living room.

In the Commons four MPs have 
vacated their shared office to make 
room for Cameron. His salary nearly 
halves from the £143,000 prime 
ministerial compensation to the 
£74,000 of a backbencher.

Cameron intends to continue as 
a backbench MP until 2020, when 
he will probably quit, according to 
aides.

He will continue with his focus 
on the life chances strategy, but has 
not yet decided whether to set up a 
foundation or charity to pursue his 
work on the subject.

Team members who have 
worked for him for many years and 
are expected to stay close - albeit 
probably working on an informal 
basis - include Gabby Bertin, his for-
mer press chief, Liz Sugg, operations 
head, and Kate Fall, gatekeeper.

UniCredit’s balance sheet, and 
was followed hours later by the an-
nouncement of plans to sell up to 
10 per cent of its Polish subsidiary, 
Bank Pekao.

Italy and the EU are locked in 
intense talks on how Rome could 
pump public money into its banks 
- starting with Monte dei Paschi - 
without violating EU rules, which 
would require it to impose losses on 
junior bondholders. The EU rules 
were instituted after the bloc’s debt 
crisis, and are intended to “bail in” 
investors in order to shield taxpay-
ers from the cost of bank rescues.

Italian officials say they are 
wedded to the EU rules, but are 
looking for a softer interpretation 
that would allow them to minimise 
- if not erase - the hit to the holders 
of subordinated debt, including 
institutional investors as well as re-
tail investors. Matteo Renzi, Italy’s 
prime minister, said on Monday that 
an agreement was “within reach” 
though there have been no signs of 
any big breakthrough so far.

“The government is now engaged 
in finding precautionary solutions to 
support any eventual case of needed 
intervention,” Pier Carlo Padoan, the 
Italian finance minister, said yesterday 
in Brussels after a meeting of eurozone 
finance ministers where Italian banks 
were not on the formal agenda but 
were a matter of informal discussion. 
“This will be done in full protection of 
households and savings.”

But in a sign that Merkel’s com-
ments do not necessarily signal a 
softening in the German position, 
Wolfgang Schäuble, the country’s 
finance minister, insisted Italy should 
stick to EU rules in handling its bank-
ing problems and expect no special 
treatment.

He also warned German banks 
seeking state help in dealing with their 
difficulties. 

“The likelihood of a banking crisis 
will not be smaller in the face of such 
demands,” he said, responding to 
industry demands for support and 
a report by the chief economist of 
Deutsche Bank, Germany’s largest 
lender, calling for a €150bn Euro-
pean fund to recapitalise banks.

Ireland has produced some no-
table works of fiction. A possible 
addition to the national oeuvre 
is the official narrative of the 

country’s economy, which, accord-
ing to data released yesterday, grew 
26.3 per cent last year.

That is the highest level of growth 
for decades and far outstrips the esti-
mate last year, which the central sta-
tistics office had put at 7.8 per cent.

It is nearly three times the highest 
level recorded during the Celtic Tiger 
boom years of the early 2000s.

The figures were met with a mix of 
bafflement and scorn. “Leprechaun 
economics,” tweeted Paul Krugman, 
the Nobel Prize-winning economist.

Tom Healy, director of the Nevin 
Economic Research Institute think-
tank, said: “I don’t know if even 
Soviet Russia in the 1930s exceeded 
these figures.”

The official explanation gives 
three reasons for the surge in gross 
domestic product: “inversions”, in 
which companies move their assets 
or domicile to Ireland to avail of 
its 12.5 per cent corporate tax rate; 
groups moving their intellectual 
property there for the same reason; 
and corporate restructurings.

In other words the figures have 
only a tenuous relation to activity in 
the real economy and tangible things 
such as the creation of jobs.

Irish economic data are vola-
tile because of the nature of the 
economy - small, open and domi-
nated by foreign direct investment, 
particularly from Silicon Valley and 
drug companies. Official data are 
frequently revised, to the frustration 
of economists and investors.

Yesterday’s change is the most 
extreme by far. “This revision primar-
ily reflects statistical reclassifications 
relating to the treatment of inversion 
deals involving US multinationals, 
purchases by aircraft leasing firms 
and companies relocating assets,” 
said Philip O’Sullivan, an economist 
at Investec Ireland.

David Cameron
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T
he pension deficit of 
UK companies grew 
by £89bn in just one 
month, hitting a re-
cord level following 

Britain’s vote to leave the EU.
Figures from the Pension Pro-

tection Fund showed the total 
private sector pension shortfall 
rose to £383.6bn at the end of 
June, from £294bn a month ear-
lier, as financial markets reacted 
to the Brexit vote.

The plunge in equities, ster-
ling and bond yields put more 
strain on schemes that were 
already under pressure from a 
prolonged period of low inter-
est rates. “UK pension scheme 
funding has never been in a 
more perilous state,” said Andy 
Tunningley, head of UK strategic 
clients at BlackRock.

“A significant slowdown in 
UK growth and material likeli-
hood of a recession next year 
could threaten the financial 
outlook of pension scheme 
sponsors. We have halved our 
UK real growth forecasts to 1 
per cent per annum for the next 
five years.”

The drop in the value of 
sterling following Britain’s 
vote to leave the EU has 
boosted the fortunes of 

one of the country’s largest inde-
pendent oil explorers.

Premier Oil said yesterday 
that its finances had improved by 
more than $100m as a result of 
the currency move following last 
month’s vote.

In the two-and-a-half weeks 
since the referendum, the pound 
has fallen nearly 13 per cent 
against the dollar to near $1.30. 
For companies such as Premier, 
which spend in sterling but receive 
revenues and report results in dol-
lars, this has proved an immediate 
financial fillip.

“The exchange rate impact of 
Brexit has benefited us,” said Tony 
Durrant, Premier’s chief execu-
tive. “We have £500m of debt and 
letters of credit in sterling, which 
will now cost significantly less in 
dollars to repay.”

Mr Durrant said that the saving 
on capital spending on the Catcher 
project alone, its vast development 

AMC zooms in on cheap sterling to snap 
up Odeon cinemas for £921m

Weak pound helps boost 
Premier Oil finances

About 84 per cent of pension 
funds are in deficit, according to 
the PPF, the lifeboat created 12 
years ago to safeguard pension-
ers’ rights. The remaining 16 per 
cent have a total surplus of just 
£37.4bn, a fraction of the total 
deficit. The PPF’s calculations 
are based on the cost of taking 
over the schemes and paying out 
reduced benefits to members.

In a sign of the recent pressure 
on schemes, the fund is bracing 
itself to take over the British Steel 
pension scheme and the BHS 
retirement fund, after the retailer 
collapsed this year. Between 
them these schemes have up to 
£1bn in liabilities and 150,000 
members.

Since the UK voted to leave 
the EU, gilt yields have plunged 
to record lows as investors have 
sought haven assets and expec-
tations have grown of further 
Bank of England easing. Yes-
terday, the 10-year gilt yield 
touched a record low of 0.71 per 
cent, while a two-year gilt yield 
has briefly turned negative.

A 0.1 per cent reduction in gilt 
yields raises aggregate scheme 
liabilities by 2 per cent and ag-
gregate scheme assets by 0.5 per 
cent, according to the PPF.

in the North Sea, was $100m.
Shares in the company rose 4.5 

per cent to 72p yesterday as inves-
tors reacted both to the financial 
news and positive messages about 
the company’s production levels.

Premier said it had produced 
more oil than expected from some 
of its most important wells, espe-
cially from its North Sea opera-
tions. Both its Solan platform, west 
of the Shetland Islands, and the 
gas wells it bought from Eon, have 
performed above expectations, the 
company said. “There are quite a 
lot of grounds for optimism on the 
production side. We originally said 
we would produce 65,000-70,000 
barrels of oil equivalent a day in 
the second half of the year. We now 
expect it to be at or above 70,000,” 
said Durrant.

The company remains locked in 
talks with its banks over refinanc-
ing its significant debt pile, which 
it said had stayed flat during the 
past three months - at $2.6bn of 
net debt. That is more than five 
times the $498m analysts expect it 
to make in earnings before interest, 
tax, depreciation and amortisation 
this year.

Henderson Global In-
vestors plans to sell 
440 Strand, the head-
quarters of the private 

bank Coutts, by the end of 2016 as 
suspended property funds begin 
offloading prime assets to provide 
liquidity to investors.

The property, bought for £175m 
in 2014, was valued at £220m be-
fore the Brexit vote and will be 
formally brought on to the market 
in the autumn by the suspended 
Henderson UK Property fund, ac-
cording to two people briefed on 
the plans. The sale of 440 Strand is 
one of several disposals expected 
to follow the suspensions of seven 
property funds last week after 
investors rushed for the exit follow-
ing the UK’s vote to leave the EU. 
Henderson, which manages the 
fund through TH Real Estate - its 
joint venture with a US retirement 
provider - declined to comment.

Funds holding more than £15bn 
of investors’ money are prevent-
ing redemptions, including the 
UK’s largest property fund, M&G’s 
£4.3bn Property Portfolio, and 
funds from Standard Life, Hen-
derson, Aviva, Columbia Thread-

China’s wealthiest man 
has taken advantage 
of the fall in sterling to 
make a bet that Brexit’s 

real-life drama will not stop Brit-
ons from watching movies, with 
the £921m acquisition of the UK’s 
Odeon cinema chain.

AMC, the US chain owned by 
Wang Jianlin’s Dalian Wanda, will 
become the world’s biggest cin-
ema operator after the acquisition, 
which will also provide an exit 
from a 12-year investment for Guy 
Hands’ Terra Firma buyout group.

The proposed deal values Ode-
on and UCI cinemas at £921m 

needle and Canada Life. Aberdeen 
Asset Management, which sus-
pended its fund for a shorter period 
- until July 13 - has begun market-
ing properties including an office 
at 10 Hammersmith Grove, the UK 
headquarters of Fox International, 
a division of 21st Century Fox.

Early bids on the buildings 
Aberdeen is marketing indicated 
yields 50 basis points higher than 
before the Brexit vote, according to 
people briefed on the sales. This in-
dicates there will be discounts, but 
not the steep drops in price seen 
during the 2008 financial crisis.

Property funds are expected 
to focus initially on disposing of 
“prime” assets, which will be easier 
to sell in uncertain markets, agents 
said.

Henderson’s building at 440 
Strand has been occupied by 
Coutts since 1904 and is let to Royal 
Bank of Scotland, which owns the 
private bank, until 2037. The build-
ing offers secure income of a type 
that appeals to large institutional 
investors.

Aberdeen is also selling BT’s 
National Distribution Centre at 
Magna Park in Lutterworth, Leices-
tershire.

Gerry Ferguson, head of UK 

($1.2bn), including £407m of net 
debt, to be paid in a mixture of 
cash and equity in AMC.

Adam Aron, AMC’s chief ex-
ecutive, said “currency rates are 
highly favourable” for the deal 
with the pound falling to a three-
decade low against the dollar. He 
called it a “once- in-a-generation 
opportunity to acquire Europe’s 
leading cinema chain and create 
the world’s biggest and best the-
atre operator”.

The Odeon deal is the first 
significant sign of overseas bar-
gain hunters in the UK, although 
analysts predict that the currency 

property pooled funds at Aber-
deen, said: “Following a period of 
higher than normal redemptions 
from the fund after the EU refer-
endum result and the suspension 
of other funds’ trading, the fund is 
now seeking to rebuild its liquidity 
position.

“A limited number of properties 
are being marketed and we will 
seek the highest prices achievable 
for our investors as is our normal 
practice.”

Private equity investors are eye-
ing buildings from the suspended 
funds, but early signs of relative 
health in the post-Brexit property 
market mean they may not be able 
to obtain large discounts, accord-
ing to Keith Breslauer, managing 
director at private equity firm 
Patron Capital.

British Land, the £6bn listed 
property company, announced 
last week it had sold the Deben-
hams flagship store on London’s 
Oxford Street to a private inves-
tor at £400m, an estimated yield 
for the buyer of 2.75 per cent, 
indicating no weakening in price. 
Investors are more worried about 
properties in sectors thought to 
be vulnerable to Brexit, such as 
London offices.

turmoil after the vote to leave the 
EU may attract further Chinese 
buyers already busy this year strik-
ing deals across western markets.

Acquiring Odeon, which oper-
ates 244 cinemas in the UK and 
Europe with over 2,200 screens, 
would take AMC’s total to more 
than 7,600 screens worldwide.

Wang’s entertainment con-
glomerate has been on a debt-
fuelled cinema-buying spree 
this year to create the world’s 
largest operator, having offered in 
March to buy Carmike Cinemas 
for $1.1bn in a deal to create the 
largest US chain. 

A3Wednesday 13 July 2016 BUSINESS  DAY

Adam Aron, AMC’s chief executive

Property fund plans to sell Coutts flagship

SAM JONES

JUDITH EVANS & ATTRACTA MOONEY

KIRAN STACEY



Crunch time for Europe’s crisis manager
FT ANALYSIS In association with

F
or Angela Merkel, Brexit 
is a threat to everything 
she has achieved in 
more than a decade 
as the EU’s dominant 

political force. But while her 
ministers, EU chiefs in Brussels 
and other European heads of 
government seethe, the German 
chancellor has kept her feelings 
to herself. The most pointed 
comment she has made since 
Britain’s decision to leave the EU 
on June 23 is that the decision was 
“regrettable”.

As understatements go it 
would be hard to beat. Merkel, the 
61-year-old habitually cautious 
EU veteran, is in fact preparing for 
the fight of her political life. Be-
hind the one word “regrettable” 
lie multiple concerns - including 
the loss of a key liberal economic 
ally in the EU, the risk of further 
exits and the danger to her posi-
tion in Europe.

“She faces a historic challenge 
. . . to hold Europe together. This 
is in Germany’s interest and it 
is in Europe’s interest too. No 
question, she is very worried,” 
says Jürgen Falter, a professor of 
politics at Mainz University.

If Ms Merkel’s fundamental 
aims are simple, the execution 
of them has been made more 
complex by Brexit, even for a 
methodical ex-scientist with years 
of practice in resolving crises. She 
must now work to keep the EU 
together, fight off rising populism 
and ensure that the UK stays as 
close as possible to the remaining 
27 members, above all to Ger-
many. And she must do all this 
while preparing for next year’s 
German parliamentary elections, 
the first since Europe’s refugee 
crisisdented her sky-high ratings.

Ms Merkel will have to juggle 
the conflicting interests of Brit-
ain - where a new government 
will have to clarify its intentions 
- the union and its fractious 
member states, while facing 
down rivals with competing vi-
sions of Europe’s future, not least 
Jean-Claude Juncker, European 
Commission president, François 
Hollande, president of France, 
and Matteo Renzi, Italian premier. 
“Merkel’s mastery [of the EU] will 
be weaker,” says Josef Janning, 
head of the Berlin office of the 
European Council on Foreign Re-
lations. “Brexit will add more divi-
sions and more controversies.”

Blame game
For a leader accustomed to 

dealing with crises - the global 
financial upheaval, the Greek 
debt disaster, the Ukraine con-
flict and now the refugee emer-
gency - Brexit is a challenge of 
a different order. “We think that 
we 27 [states] can overcome the 
situation. But we have no illusions 
that this is a qualitatively differ-
ent task,” she said at the end of a 
sombre gathering of EU leaders 

a few days after the referendum.
Her legacy is at stake. As a child 

of the former East Germany, she 
would hate to see new continental 
divisions. And as heir to former 
chancellor Helmut Kohl, the 
driving force of post-cold war Eu-
ropean reunification, she would 
be loath to see the EU break up 
on her watch.

After 11 years in power her 
dominance of Germany and the 
EU is under threat. At home, sup-
port for the conservative bloc of 
the Christian Democratic Union 
and Christian Social Union has 
fallen from 41 per cent in the 2013 
election to around 33 per cent. 
The anti-immigration Alternative 
for Germany has grown into the 
bloc’s first significant rightwing 
challenger since the second world 
war. In the EU, the welcome she 
gave last year to more than 1m 
refugees won little support from 
fellow member states. Some feel 
bullied by German demands to 
take in migrants - and have forced 
her to back down on proposals for 
an EU-wide redistribution of refu-
gees. Worse, to reduce the refugee 
inflows she has had to swallow her 
pride and cut a deal with Turkey.

She is widely accused of stir-
ring the hornet’s nest of migration 
politics. Alexander Lambsdorff, 
the liberal vice-president of the 
European Parliament, is among 
those blaming Brexit partly on 
Ms Merkel’s refugee policy. “That 
some people should now portray 
her as Europe’s rescuer is absurd 
- Brexit is also her responsibility.”

Crucially, whereas Berlin im-
posed solutions in the global and 
Greece financial crises, and led 
the way over Ukraine, the scale of 
the refugee problem has turned 
Ms Merkel into a supplicant, ask-

ing favours from other member 
states - and being rebuffed by 
countries as small as Hungary. 
“She has lost her influence within 
the [European] Council,” says one 
EU leader. “She has become the 
demandeur.”

Mr Juncker has sensed the 
shift. The conservative Luxem-
bourger has irritated Ms Merkel 
ever since he got Brussels’ top 
job in 2014 against her will by 
winning grass roots support from 
conservative EU parties, including 
the CDU/CSU. Fending off calls 
for his resignation in the wake of 
the Brexit vote, and denying he 
was “tired or sick”, he has gone on 
the attack, seeking to exploit the 
chancellor’s weakness and shore 
up Brussels’ powers.

In contrast to Ms Merkel, he 
is pressing for a quick start to 
Britain’s departure negotiations, 
seeking to squeeze London and 
shorten the period of uncertainty. 
He worries that delays could 
encourage other sceptical EU 
members to exit - with calls for 
referendums made by both Dutch 
rightwinger Geert Wilders and 
Marine Le Pen, leader of France’s 
National Front, ahead of elections 
in the next 12 months.

Together with Martin Schulz, 
the German social democrat and 
president of the European Parlia-
ment, Mr Juncker argues for EU 
institutions to play a key role in 
reshaping the post-Brexit union.

Of more concern to Ms Merkel 
is his push to dilute eurozone aus-
terity policies. In May, Mr Juncker 
suggested that France - which is 
expected to fail to meet its budget 
targets this year - should get spe-
cial favours “because it’s France”. 
He further risked Ms Merkel’s ire 
by defending his approach in the 

days after the UK vote, saying: “As 
a commission, we have put an 
end to blind unilateralism that 
demanded that austerity alone 
would be our response to eco-
nomic, financial and social crisis.”

The commission chief espe-
cially annoyed Berlin by propos-
ing immediately after the referen-
dum that Brussels alone should 
approve a controversial EU trade 
deal with Canada, without re-
course to national parliaments. 
Amid uproar from German par-
liamentarians, furious at what 
they saw as a power grab, Juncker 
has backed down.

In one key respect Ms Merkel 
believes time may be on her side 
- the Brexit vote has shocked 
many Europeans into rallying 
around the political status quo. 
YouGov opinion polls carried out 
in EU states after the referendum 
showed increases in support for 
continued membership in Ger-
many and in three previously Eu-
rosceptic states: Finland, Sweden 
and Denmark.

“In every country there will 
be people who will make the EU 
a scapegoat for all kinds of do-
mestic problems or fears,” says 
Manuel Sarrazin, the German 
Green party’s Europe spokesman. 
“But there are also majorities - 
bigger than in the UK - that see 
the benefits of the EU, especially 
after Brexit.”

A different vision
In contrast to the Juncker/

Schulz federalist vision, Ms 
Merkel emphasises the role of 
member states. Wolfgang Schäu-
ble, her combative finance min-
ister, has warned the commission 
to do its job better or face losing 
power to national capitals. “This 
is not the time for visions,” he 

told Die Welt newspaper. “If the 
commission does not work with 
us, then we ourselves will take 
things in hand.”

Merkel is afraid that discussion 
of wide-ranging reform plans 
could open the way for populists 
to advance radical ideas. She also 
wants to avoid alienating the east-
ern member states.

On austerity the chancellor 
may give a little ground. Juncker 
is backed by centre-left leaders, 
headed by Hollande, Mr Renzi 
and German Social Democratic 
chief Sigmar Gabriel, a minister 
in Merkel’s coalition.

 She has talked since the Brexit 
vote about addressing youth 
unemployment - a key issue in 
southern Europe and France, 
where the youth jobless rate is 
close to 25 per cent.
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We are all corrupt …. 
revisited (2)

Last week, I delivered 
the first instalment of 
this series on corrup-
tion. This extended 

and revised version is based 
on two articles of the same 
topic I had written in August 
2010. 

The motivation this time 
is simple. President Muham-
madu Buhari has vowed to 
“kill corruption before it kills 
Nigeria”, so I want to help him. 
Following this, I took pains to 
point out last week that, by 
focusing only on those that 
dipped their hands in the 
public till, the President is 
inadvertently presiding over 
other aspects of corruption 

that have greater implications 
for Nigeria’s future prosperity. 

My point of departure 
was the statement credited 
to the Minister of State for 
Petroleum Ibe Kachikwu that 
“the President will allocate oil 
blocs to Niger Deltans in any 
future allocation exercise”.  
I expected the President to 
have pooh poohed such an 
idea because it is the greatest 
symptom of elite corrup-
tion in the country – sharing 
Niger Deltan and Nigeria’s 
resources amongst them-
selves, cronies, supporters, 
family and friends. Conclud-
ing, I suggested that all those 
that benefitted from previous 
allocations should be made to 
pay windfall taxes and going 
forward, all oil blocs should 
be auctioned. 

My argument today is sim-
ilar to that made last week, 
expanding the notion that 
we are all corrupt because the 
foundations of corruption are 
based on injustice against all 
Nigerians, perpetuated by the 
elite and the powerful. And 
the only difference is the de-
gree of that corruption, which 
is dependent on the level and 
manner of the expression of 
the power we possess, often 
conferred by the state. 

Now, in the Nigerian 
constitution, specifically the 
Land Use Act of 1990 that 
governs all lands in Nigeria, 
including that of the Federal 
Capital Territory (FCT), vests 
all land comprised in the ter-
ritory of each state solely in 
the governor of the state. In 
the case of the FCT, popularly 
known as Abuja, the powers 
are vested in the President, 
who delegates it to the Minis-
ter of the FCT, currently Alhaji 
Muhammad Musa Bello. This 
means that the law vests all 
the 8000sq km of the FCT land 
mass in the President at any 
point in time. 

This power is extensive 
and discretionary. It can be 
used and has always been 
used selectively, and there-
fore violates the letter and 
spirit of that law that says that 
the land should be held in 
“trust for the use and com-
mon benefit of all Nigerians”. 
Except in Nigeria, what else is 

corruption? In the past and it 
is still the case, all categories 
of elite including political 
office holders (usually the 
first thing they pursue when 
they arrive Abuja), publish-
ers, editors, friends, cronies, 
supporters, and hahahaha-
haha, girlfriends have all col-
lected their allocation for “the 
use and common benefit of 
all Nigerians”. If the current 
Minister has thus allocated 
lands, and I reckon he has, the 
President has inadvertently 
presided over corruption. 

I suspect that many will 
argue that it is the norm. I 
agree. However, it was the 
President that sought to be 
subjected to higher levels of 
ideal. That requires that he 
understands that corruption 
in Nigeria is not limited to dip-
ping your hands in the public 
till, but that some of the laws 
of the land are equivalent of 
a licence for corruption. And 
there is no greater epitome of 
corruption than the law that 
vests such extensive pecuni-
ary powers on an individual, 
including the President. 

It does not end there. 
Through the Abuja Geo-
graphical Information System 
(AGIS), the Federal Capi-
tal Territory Administration 
(FCTA) has done a fantastic 
job of ensuring that the trans-
fer of property is fairly se-
cured. This is to the extent that 
all properties are electronical-
ly identified and recorded and 
thus fairly straightforward 
to confirm a genuine and 
original allocation. However, 
there is a missing feature that 
is catastrophic. It is the record 
of transfer between parties 
that depicts who owns what 
and what. 

What are the implications 
of this? First, officers in land 
administration can, and I be-
lieve it happens, allocate plots 
of land to themselves using 
fictitious names, to friends, 
and cronies, without any 
trace of accountability. Sec-
ond, recipients, after fulfilling 
the very limited processing 
requirements, can sell at the 
market price, often much 
higher than what was paid 
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A more divided people

W
hen there is 
a conflict be-
tween an indi-
vidual’s words 
and his visible 

actions, I have learnt to focus 
on deeds rather than rhetoric! 
President Muhammadu Buha-
ri pledged on July 3, 2016 in his 
hometown Daura that all parts 
of Nigeria would be treated 
fairly under his watch without 
any other consideration. 

He swore that “issues and 
situations will be considered 
objectively and no action will 
be taken for or against any sec-
tion of the country on the basis 
of prejudice.”

This was at the end of a 
week in which the president 
appointed another Northern 

legislative house duly sus-
pended consideration of the 
selection based on complaints 
that four Nigerian states were 
not represented in the nomina-
tions while some other states 
had as many as four nominees. 
The Secretary to the Govern-
ment of the Federation did 
not defend the nominations 
on the basis of any objective 
criteria, except to affirm dip-
lomatic appointments as the 
president’s exclusive preroga-
tive! As has been highlighted 
by many commentators and 
groups, there is no ambiguity 
about the general pattern of 
appointments since President 
Muhammadu Buhari came 
to office-they have reflected a 
grave disproportionality in fa-
vour of Northern Hausa-Fulani 
and Kanuri Muslims.

Actually early in his admin-
istration, Buhari appeared to 
speak more truthfully about 
his intentions in relation to 
appointments and perhaps 
the priorities of his administra-
tion! In a notorious comment 
at the United States Institute 
for Peace on July 22, 2015 less 
than two months into office, 
Buhari said “I hope you have 

Muslim as Acting Inspector 
General of Police. With that 
appointment, every major 
security and law enforcement 
position, with the exceptions 
of the Chief of Defense Staff 
(who has no operational troops 
under his command) and the 
Chief of Naval Staff (which 
has always been treated by 
the powerful army as a “civil-
ian” institution), is occupied 
by a Northern Muslim. The 
Minister of Defense, National 
Security Adviser, Minister of 
Interior, Chiefs of Army and 
Airforce, Director General of 
the State Security Services, 
the heads of Immigration, 
NSDSC, Prisons and Customs 
and Excise. 

The Attorney General of the 
Federation and Chairman of 
the Economic and Financial 
Crimes Commission are also 
Northern Muslims. In order 
to appoint the new IGP, the 
President opted to retire scores 
of senior police officers of the 
ranks of AIG and DIG prema-
turely putting to waste the na-
tion’s huge investment in these 
individuals’ careers. It is diffi-
cult to accept that the complete 
domination of the nation’s 
security apparatus by officers 
of particular ethnic, regional 

and religious persuasion is an 
objective co-incidence devoid 
of prejudice!

At the end of the same 
week, the president “promot-
ed” the Delta-State born Min-
ister of State for Petroleum and 
Group Managing Director of 
the NNPC to Board Chairman 
and replaced him in the na-
tional oil corporation’s execu-
tive management with another 
Northern Muslim. There was a 
certain air of inevitability about 
that particular switch, which 
had been speculated several 
times earlier, but which may 
have been stalled by intense 
lobbying by the incumbent 
probably regarding the “pro-
motion’ as a poisoned chalice. 
In the end the imperative, 
it seems, to have the NNPC 
properly aligned within the 
regime’s personnel prefer-
ences was overwhelming! The 
composition of the new NNPC 
board is so lop-sided in favour 
of Hausa-Fulani and Kanuri 
Muslims that on social media 
some sceptics have renamed 
the government-owned oil 
company Northern Nigerian 
Petroleum Corporation! Some 
weeks back, the president 
sent a list of 47 ambassadorial 
nominees to the Senate. The 
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anything of value now from 
current income. As more 
people get structured to the 
periphery of the economy 
and into the informal sector 
the demand for microfinance 
is rising. So also are the risks. 
Microfinance banks should 
be careful. This new crop of 
poor people is anything but 
active. They are not used 
to their new status and will 
not understand the value 
of microfinance in a hurry. 
They need to be reoriented 
into the active poor mental-
ity to be good microfinance 
clients. This compounds their 
situation.

Our journey to this point 
was a process, beginning 
with the activities of the Brit-
ish prior to independence. 
They made sure Nigeria was 
programmed to fail. And this 
ought to be a rallying point 
for us to unite and say nev-
er. Then we complemented 
them by grooming a genera-
tion of audacious, brazen and 
ruthless conmen, with love 
for neither God nor country, 
and put them in charge of our 
treasuries. They became too 
rich and untouchable, and 
now have nothing for us but 
utter disdain. These are the 
plutocrats who took control 
of the country. Today, the 
Nigerian economy works for 
some but not all the citizens. 
It works for the plutocrats 
and their wards.

America had its version of 
this kind of men and Franklin 
Roosevelt, in his first in-
augural in 1933, described 

them as the failed “rulers of 
the exchange of mankind’s 
goods”. He later called them 
economic royalists – plun-
derers of the economy. In his 
speech, delivered at Phila-
delphia on June 27, 1936, 
accepting the Democratic 
nomination for a second 
term, President Franklin D. 
Roosevelt said “I come not 
only as a leader of a party, 
not only as a candidate for 
high office, but as one upon 
whom many critical hours 
have imposed and still im-
pose a grave responsibility.” 
He worked America substan-
tially out of the clutches of the 
plunderers.

Indeed, many critical 

more unavailable than ever 
before. Those who applied 
for foreign exchange since 
the introduction of the new 
regime are still being told 
by their banks that there is 
no foreign currency to sell. 
People are liquidating their 
life-savings to pay school fees 
to enable children, especially 
those in final years abroad 
complete their degrees. 
Many Nigerian parents with 
kids in higher institutions 
both at home and abroad 
are now hypertensive.Those 
in the markets are not selling 
and those in employment 
are either laid off or owed 
salaries. 

As a result, the economy 
has contracted significant-
ly and the forecast growth 
figures for the year will be 
widely missed. Consumer 
spending has tumbled be-
yond measure as purchasing 
power drops in response to 
devaluation and job losses. 
While jobs are nowhere to 
be found, those who have it 
are not faring much better. As 
living costs rise in response 
to devaluation, the working 
class is heading for mass pov-
erty.  Certain things hitherto 
taken for granted are now a 
luxury. Take for instance, car 
loans and advances, which 
most high end employers 
granted staff have left the 
menu. 

The purchase of new cars 
is now the preserve of gov-
ernment officials and per-
haps the banks. Very few 
individuals can afford to buy 

Economic royalists and dawn of the working poor

It  w a s  F r a n k l i n  D . 
Roosevelt,  the 32nd 
president of the United 
States of America, who 

said that “the only thing we 
have to fear is fear itself ”. 
As Nigeria battles many evil 
forces in different fronts, the 
citizens have become afraid. 
And some have said, in the 
fashion of Donald Trump, 
the presumptive presidential 
candidate of the Republican 
Party to his fellow Americans, 
that we should actually be 
very afraid. Some say there 
is nothing to fear because 
much of what we see now 
have happened before. Per-
haps yes, but there is genuine 
fear among the working class 
that sooner or later, they 
may be unable to make ends 
meet.

Nigeria may not have 
been the ideal motherland it 
promised at independence, 
but relative to her neighbours 
it has provided safety and 
economic security to her 
citizens and all that dwell in 
it. Today, workers across the 
country are owed salaries for 
several months in arrears. 
The country has also entered 
one of the most difficult eco-
nomic patches ever. The na-
tional currency has lost over 
30 percent of its value. While 
it might be too early to judge 
the policy of devaluation 
just implemented, it is yet to 
make positive impact and the 
parallel market is still funding 
most trade transactions, and 
feeding inflation.

The dollar has become 
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