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Frank Aigbogun (l), publisher of BusinessDay Media Limited, presenting 
award to Okezie Ikpeazu, governor, Abia State.

Jumoke Oduwole, senior special assistant to the president on industry, trade and 
investment (l) presenting award to Simon Bako Lalong, governor, Plateau State.

L-R: Eyo Ekpo, editorial advisory board member, BusinessDay Media; 
Asia El-Rufai, and Nasiru El-Rufai, governor, Kaduna State.

Hassan Usman (l), MD/CEO, Jaiz Bank, presenting award to Abdullahi 
Umar Ganduje, governor, Kano State.

Adeyemi Dipeolu (l), special adviser to the president on economic mat-
ters, presenting award to Benson Abounu, deputy governor, Benue State.
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Transactions in I&E FX window 
rise 30.55% in one week

Continues on page 6

IHEANYI NWACHUKWU

T
ransactions in the 
Central Bank of Ni-
geria (CBN) foreign 
exchange window for 
investors and export-

ers continue to signal increased 
conidence in the economy, as 
trade by investors surged 30.55 
percent last week.

This is even as more banks 
followed GTBank’s leading by 

Inside
Europe ready 
to invest in 
Nigeria 
– Michael Arrion

P. 6

Luxembourg 
breaks the 
ice towards 
Nigeria

P. 6

Photos from BusinessDay’s States Competitiveness and Good Governance Awards
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T
he Grand Duchy of Lux-
embourg has thrown wide 
its doors towards Nigerian 

businesses, while challenging 
its own entrepreneurs to move 
and take advantage of the op-
portunities that Nigeria presents 
for business.

At a Roundtable on Nigeria 
held at the city of Luxembourg 
on July 7, with the headline: 
“Business and Investment Op-
portunities in the Federal Re-
public of Nigeria,” the Lux busi-
ness community bemoaned its 
inactivity with Nigeria, rousing 

E
uropean investors are 
ready to invest in Ni-
geria but the country 
must demonstrate 
its competitiveness, 

the outgoing EU ambassador to 
Nigeria and leader of delegation 
to ECOWAS, Michael Arrion, 
has said.

Arrion made the disclosure 
in Port Harcourt at the weekend, 
while addressing the business 
community in the Niger Delta, 
as part of activities marking the 
ambassadors departure from 
Nigeria.

The ambassador made it 
clear that any country wishing 
to attract EU investments must 
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Transactions in I&E FX window rise 30.55%...
Continued from page 1

Europe ready to invest in Nigeria – Michael Arrion

look inwards and repair those 
factors that repelled the ap-
petite of investors. He made it 
further clear that investors ask 
a lot of questions and get their 
facts correct before venturing 
into any economic belt, saying 
it would pay Nigeria a lot of 
dividend to create a conducive 
atmosphere to attract European 
investments.

Speaking shortly after be-
ing conferred with a chief-
taincy title, Arrion, who has 
spent four years in Nigeria and 
campaigned vigorously for the 
endorsement of the Economic 
Partnership Agreement (EPA) 
with ECOWAS countries, said 
Nigeria did not need more aid 
but more European invest-

ments, warning that no nation 
has developed with aid. “Nige-
ria is rich enough to attract EU 
investments”.

He said: “We can through 
partnership improve the econo-
my of Nigeria and create jobs for 
the youths; we (EU) are ready 
to invest, but competitiveness 
is the key. EU is looking at the 
world; we can invest anywhere 
in the world, including Nige-
ria. You have to demonstrate 
that you are better than other 
nations, you have to create 
the conducive environment to 
convince European investors”.

He gave example of car man-
ufacture; “here are 47 nations 
bringing the parts that make 
a car; Boeing is made from 42 

countries; why not Nigeria be-
come the 43rd? Tiles are made 
in Liberia; why not in Nigeria? 
his is how to reason to com-
pete. Nigeria, please create 
enabling environment for in-
dustries; you have comparative 
advantage in cotton, palm oil, 
leather, garments, etc.”

he diplomat said the busi-
ness community is very impor-
tant. “hey represent the future 
of Nigeria. We see Nigeria as a 
partner, not as a market”.

He said informal contacts 
were very important for a dip-
lomat, adding that engaging 
with traditional rulers in Nigeria 
was key and that he had worked 

Governor Godwin 
Obaseki (r) of Edo 
State, receiving 
souvenir from David 
Adewumi, chairman, 
governing council, 
National Institute of 
Construction Technolo-
gy (NICT), Uromi, Edo 
State at the Edo State 
Government House in 
Benin City.

raising the spending limits on 
their international naira pay-
ment cards.

Guaranty Trust Bank (GT-
Band) announced on 10 July 
that is raising the monthly inter-
national spend limit on its naira 
MasterCard by 900 percent.

“The monthly International 
spend limit on our naira Master-
Card has been reviewed upwards 
from $100 to $1,000, effective 
July 10” GTB, Nigeria’s largest 
bank by market capitalisation, 
said in a July 10 note to custom-
ers.

Since then, some other banks 
have followed with similar an-
nouncements. United Bank for 
Africa (UBA) and Stanbic IBTC 
have both announced increases 
on their dollar spending limits 
on Naira card to US$1000 a 
month signally the improved 
dollar liquidity in the banking 
system.

he improved dollar liquid-
ity is seen in the I&E FX Win-
dow which recorded a total of 
$407.40mm transactions for 
the week-ended July 7, 2017, 
a 30.55 percent increase from 
$312.06mm recorded the pre-
vious week, bringing the total 
volume traded at the Window 
since its inception to $4.15bn.

Analysts say the increase 

volume of transactions is an 
indication that investors are get-
ting more comfortable using the 
window for their transactions. 
Sources in the banking industry 
say at least 70 percent of the 
transactions in the window are 
from foreign investors most of 
whom have taken advantage of 
the window to invest in stocks 
and government securities.

Dollar liquidity in the mar-
ket is supported by  the CBN’s 
continued supply of US dol-
lars in the FX markets, ofering 
$100.00mm at a marginal rate of 
$/N320.00 via a single Second-
ary Market Intervention Sales 
(SMIS) – wholesale session held 
during the week. he apex bank 
also sold $50.00mm to Small- 
and Medium-Scale Enterprises 
(SMEs) and $45.50mm for Retail 
Invisibles transactions.

Since March, the CBN has 
stepped up foreign exchange 
sales to importers, SMEs and 
retail end users. It also  created 
a new window meant to serve 
investors and exporters (NA-
FEX), where rates are market 
determined.

hese steps have culminated 
in the CBN selling close to $6 bil-
lion and eased some pressure of 
the naira. It has also led to a 20 
percent exchange rate apprecia-
tion year-to-date.

The improved liquidity has 

•We can create wealth and jobs in Nigeria but you must demonstrate Nigeria’s competitiveness
IGNATIUS CHUKWU

By Special Correspondent 
DAVID IVAN DANISA, France, 
Germany & The Benelux Countries

Luxembourg 
breaks the ice 
towards Nigeria

also resulted in improved sta-
bility in the exchange rates. he 
exchange rate in the Bureau de 
Change (BDC) market closed at 
$/N367.00 on 14 July ; a marginal 
increase of 0.27 percent from the 
rate reported the previous week-
ended July 7, 2017.

On the other hand, the CBN 
oicial rate declined marginally 
by $/0.10 to close at $/N305.90, 
indicating a 0.03 percent de-
crease when compared to $/
N306.00 reported at the end of 
the previous week-ended July 
7, 2017

Therefore, the spread be-
tween the BDC and the CBN 
oicial exchange rates rose by $/
N1.10 to $/N61.10, representing 
a 1.83 percent increase from the 
spread of $/N60.00 recorded for 
the previous week-ended July 
7, 2017

In the Over the Counter FX 
Futures market, $45.47mm was 
traded in four (4) deals, com-
pared to the previous week’s to-
tal of $59.48mm in four (4) deals.

Trading activity in the Spot FX 
market between the banks and 
their clients stood at $900.99mm 

(average daily turnover of 
$180.20mm), representing a 
56.21 percent increase from the 
$576.77mm (average daily turn-
over of $192.26mm), recorded in 
the previous week.

Activity in the Spot FX market 
amongst banks for the same 
trading week revealed a 13.81% 
percent increase, as a total turn-
over of $147.05mm (average 
daily turnover of $29.41mm) was 
recorded against the $129.20mm 
(average daily turnover of 
$43.07mm) reported the previ-
ous week.
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of Nigeria (NAN) in Maiduguri yes-
terday that she was sent on the mis-
sion to detonate the device because 
she refused marriage proposals 
from three Boko Haram terrorists.

The suspect said she was ab-
ducted with her father, Usman, by 
Boko Haram insurgents in Gwoza, 
Borno State in 2013.

She said she and her father were 
running to Mandara Mountain for 
safety when they were abducted.

The suspect said she and her 
father wanted to travel to Madagali 
in Adamawa State, where he nor-
mally sold cows before Boko Haram 
insurgents attacked Gwoza.

“I have spent three years in 
the hands of Boko Haram. hree 
different Boko Haram (terror-
ists) proposed to marry me and I 
refused. Two among them were 
commanders.

When I refused for the third 
time, one of the commanders be-
came furious and threatened to 
kill me and my father. I told him 
I would rather die than marry a 
Boko Haram.

So, after one week, they said 
since I have refused to get married, 
I should be taken to Maiduguri 
for a suicide mission. So, three of 
them   held my hands and they 
injected me.

Then, I never knew what was 
happening again.

I was taken to a herbalist, who, 
after I regained consciousness, 
told me that I had been with him 
for 30 days.

He told me he was preparing 

investments for infrastructure 
through public private sector part-
nerships or PPPs. Sadly, PPPs have 
not been very successful in Nigeria 
basically because the government 
has shown over the years that it 
does not regard validly executed 
contracts as sacred.

In many cases, the govern-
ment has resorted to self help in 
a bid to do away with contracts 
that it considers not favourable to 
its interest. he result is a lack of 
trust in government and therefore 
reluctance by the private sector 
to participate in PPPs. With low 
interest in PPPs, the government is 
forced to fund infrastructure from 
its low revenues budget that could 
easily be funded through PPPs. 

Asset sales could also have 
helped but that also is not politi-
cally popular and so the govern-
ment is reluctant to go there.

 But a more sustainable alter-
native to boost revenues and raise 
money to fund infrastructure is to 
raise tax compliance in the coun-
try. Records show that Nigeria has 
a very low tax compliance ratio 
compared to even neighboring 
African countries.

At just six percent of GDP, Nige-
ria’s tax to GDP ratio is one of the 
lowest globally, indicating a low 
tax compliance rate. his is why 
the government has launched the 
Voluntary Asset and Income Dec-
laration Scheme in a bid to boost 
tax collection. BUSINESSDAY 
has done some calculations that 
shows that if we match Ghana’s 
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me for a mission. So he gave me 
some water to drink. I don’t know 
what it tasted like but I drank it. 
So, he said they would come and 
pick me today.At about 7p.m. three 
Boko Haram members came with a 
male and a female. hey were also 
recruited for the mission like me.

We spent one and a half days 
on the road to Maiduguri. It was 
when we got to Maiduguri that they 
strapped the bombs on our bodies. 
At that moment I knew that I was 
going to die, so I started crying.

I was watching when the irst 
bomber, a female, detonated her 
explosive close to a military check-
point which killed no one but 
herself. he second, a male, was 
killed by the military before he 
could detonate his.

At that time something told me 
to remove my own IED and surren-
der which I did.  I was surrounded 
by soldiers and policemen and I 
fainted.

When I woke, I discovered that 
one of the policemen at the check-
point was a brother of my mother’s. 
I think that was the reason I sur-
vived,’’ the suspect said.

Meanwhile, Maj. Gen. Lucky 
Irabor, the Theatre Commander 
of Operation Laiya Dole, said the 
suspects were being de-radicalised 
at the military detention facility.’’

“Africa Week’’ is determined to 
highlight the sharp contrast between 
the long sufering women in Africa 
and the case featured on the front 
page of the ‘’ Daily Sun’’ newspaper 
on May 12, 2017.

Oxford blues (or blue print for the black continent)

Can Nigeria really slow down on borrowing? 

President of the court invited the 
estranged couple to his chambers for 
a possible resolution of the crisis and 
later adjourned the case to April 11.’’

Even more savage is the front page 
report of ‘’ Daily Trust ‘’ newspaper of 
May 15, 2017.

Headline: ‘’ I was sent on suicide 
mission for refusing marriage pro-
posal-14 year old’’

‘’A 14-year-old female said Boko 
Haram leaders chose her to detonate 
an Improvised Explosive Device 
in Maiduguri because she refused 
to get married to their members in 
Sambisa Forest.

The suspect was among three 
suspects arrested by the military, 
when they allegedly came for a sui-
cide mission at a military facility at 
Jakana in Maiduguri.

he suspect told the News Agency 

debt could be much higher if the 
market value of the exchange rate 
is used instead of the Central Bank 
of Nigeria pegged rate. 

Nonetheless, Nigeria’s total debt 
stock at about 28 percent of 2016 
GDP is considered relatively low 
when compared to the global aver-
age debt to GDP ratio of 75 percent 
for most countries. Even the United 
States has a debt to GDP ratio in 
excess of 100 percent. 

he challenge for Nigeria how-
ever is the higher debt service to 
revenues ratio which stands at 33.6 
percent. Basically, the country is 
spending about one third of its 
revenues servicing its debts. If it is 
considered that the country also 
spends two thirds of its revenues 
as recurrent expenditure, then it is 
easy to see that without borrowing, 
Nigeria would not have money for 
infrastructure, which is critical to 
economic development. Except 
the country cuts down on recur-
rent expenditure signiicantly and 
that option can be politically costly. 

his could explain why Nigeria 
has been aggressively courting 
China for loans to expand its infra-
structure especially in the railway 
sector. Without these loans, Nigeria 
will struggle to put in place this 
infrastructure. Already, the Federal 
Government is seeking approval 
from the National Assembly for a 
US$5.6 billion from China for in-
frastructure. 

But debt is not really the only 
option open to Nigeria to fund 
infrastructure. An alternative strat-
egy will be to attract private sector 
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tax to GDP ratio, the country could 
raise taxes to as much as N19 tril-
lion annually, about ive trillion 
more than the average of N14 
trillion currently taken in.

This would significantly re-
duce the country’s debt service 
to revenues ratio and reduce the 
risk of an imminent debt crisis. 

he challenge with improved 
tax collection and compliance 
remains the structure of the 
Nigeria private sector which has 
a larger than usual informal sec-
tor where more than 70 percent 
businesses are largely classiied 
as micro businesses.

With a very diicult operat-
ing environment, many of these 
businesses are already strug-
gling, hence talks of additional 
tax burden is not good news 
unless the government can sig-
niicantly improve the banking 
business environment for them. 
Non oil tax revenues will con-
tinue to remain a challenge in 
the long run. 

In the immediate future there 
is no chance, given Nigeria’s cur-
rent low level of taxation that it 
can slow down on borrowing. 
Figures from the CBN monthly 
reports show revenues targets for 
the budget have never been met 
in any month in the last two years. 
here is nothing to show that the 
revenue situation has changed 
significantly despite some im-
provements in oil revenues.

H
eadline: I kneel, stretch 
out my hand for my 
husband to log daily’’

“Lagos—A 39-year-
old  housewife, Yemisi 

Akinwunmi, who is a petty trader, 
pleaded with a customary court 
sitting in Agege, Lagos, to end her 
20-year-old marriage and free her 
from the pangs of daily corporal 
punishment meted out to her by the 
husband. 

She said: “My husband constantly 
beats me and whenever he wants to 
do so, he tells me to kneel down and 
stretch my hands like a pupil before 
caning me. He often threatens to 
kill me.’’

 While testifying before the court’s 
President, Mr. Phillips Williams, she 
said there was no love between them 
anymore. 

Yemisi described her husband 
of 20 years as an irresponsible man, 
who has refused to take proper care 
of her and the children. 

She said she had been solely re-
sponsible for the feeding and upkeep 
of the children since her husband 
lost his job. 

According to her, “I made eforts 
to secure a loan for my husband from 

a cooperative bank to start a small 
business with a promise by him to 
pay back in instalments. But after 
a few months, he refused to pay 
and attempts to get him to refund 
the money were unsuccessful. My 
husband started threatening to kill 
me and dispose of my corpse with-
out anybody knowing. I am fed up 
with the marriage; there is no love 
between us again. I can no longer 
bear the pains and humiliations.”

 She further urged the court to 
dissolve the marriage and to com-
pel the respondent to be respon-
sible for the welfare and education 
of the children.

The respondent, Wasiu, 49, 
however, denied the allegations 
and pleaded with the court not to 
dissolve the marriage. 

According to him, his wife 
started misbehaving and became 
promiscuous the moment he lost 
his job. 

Wasiu, who claimed to have 
caught her in the act of adultery, 
said: “My wife later told me that 
she was fed up with the union and 
she moved out of the house with 
the children sometime in 2015. 
However, after much pleading, she 
returned home later in 2016 only 
to start engaging in adultery. I have 
caught her on several occasions. 
She stopped cooking for me since 
July 2016 and inally moved out of 
the house.’’

he respondent said he made ef-
forts and begged his wife to return, 
especially for the sake of the chil-
dren, but she remained adamant. 

I
t was a surprise for many  
in the inancial community 
when the Minister of Finance, 
Kemi Adeosun said last week 

that the country will slow down on 
borrowing. She was quoted as say-
ing that the country cannot aford 
to borrow anymore and needs to 
generate revenues to meet its ris-
ing obligations. 

he statement was a bit surpris-
ing because Nigeria has been on a 
sort of borrowing spree in the last 
two years following the collapse of 
crude oil prices and production. 
he country’s low taxation from 
non-oil sources and inability to 
immediately cut down on our ex-
penditure in the face of dwindling 
revenues has forced the country to 
accrue debts at a very high pace. 
This year alone, besides raising 
US$1.5 billion in Eurobonds, 
the country has raised another 
US$300 million in diaspora bonds 
and about N900 billion in domes-
tic bonds. 

Nigeria’s total debt stock stood 
at N19.2 trillion as at the end of 

BASHORUN J.K. RANDLE, OFR, FCA

Randle is Chairman/Chief Execu-
tiveJK Randle Professional Services 
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March this year. his is approxi-
mately N7 trillion more than the 
country’s debt stock of N12.6 tril-
lion as at December 2015.

Based on the oicial exchange 
rate of N305 to the US$, the dollar 
equivalent of Nigeria’s total debt 
stock stands at $62.9 billion. But 
not all of Nigeria’s debt stock is 
held in dollars. A breakdown of 
the total debt stock shows that 
N12.1 trillion is owed to domestic 
investors. hat means this part of 
the debt, or 62.5 percent of the 
total debt stock is in naira.

he external debt portion of 
Nigeria’s debt stock stands at 
N4.2 trillion or US$13.8 billion 
based on the oicial exchange 
rate of N305 to the US$ and this  
makes up 22.1 percent of the total 
debt stock. he dollar debts have 
swelled by more than US$3 bil-
lion in the last two years.

he dollar portion of the debt 
is also the riskiest as it is highly 
subject to foreign exchange risk. 
Anytime the naira weakens, 
the foreign exchange portion of 
the external debt also balloons 
along with the naira revenues 
needed to service it. So even 
though Nigeria’s external debt 
is considered relatively low, it 
comes at a high risk because the 
general outlook for the naira is 
negative. A truer value of the 
naira could be near its N362 
market determined exchange 
rate in the investor and exporters 
window than the N305 official 
exchange rate. his means that 
in naira terms, Nigeria’s external 
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INSIGHT

I was watching when 
the first bomber, a 
female, detonated 
her explosive close 

to a military 
checkpoint which 
killed no one but 

herself. The second, 
a male, was killed by 

the military before 
he could detonate his



the Senate is wrong is that, according 
to the Constitution, it has no business 
approving the appointment of the 
EFCC chairman.

In my view, the principles of statu-
tory interpretation support those like 
Femi Falana SAN, who have argued 
that the appointment of the EFCC 
chairman does not need the Sen-
ate’s conirmation. Section 171 of the 
Constitution states that the president 
can appoint and remove the “Head of 
any Extra-Ministerial Department”; 
and adds, for emphasis, “howsoever 
designated”. Now, an “extra-ministerial 
department” is deined as a “unit of 
government which function is in-
dependent of ministerial oversight”. 
The literal meaning and context of 
section 171 suggest that the EFCC is, 
as it should be, an extra-ministerial 
department, independent of ministe-
rial oversight. If it’s not, that would be 
strange!

International practices also ofer 
some insight. For instance, while the 
Director of the FBI is appointed by 
the US President and conirmed by 
the Senate, the Director of the Seri-
ous Fraud Oice (SFO) in the UK is 
appointed solely by the Attorney-
General. But there is an important 
diference between the two. he FBI 
is an “agency” of government, and 
is supervised by the Department of 
Justice, and answerable to the At-
torney General. However, the SFO 
is described as “a non-ministerial 
department”, and is not subject to 
ministerial oversight. he term used 
by the Constitution in section 171 is 
“extra-ministerial department”, which 
is similar to “non-ministerial depart-
ment”, used in the UK, and what is 
common to both terms is that they 
refer to arm’s length bodies that are not 
subject to ministerial control. It seems 
to me that the EFCC its the deinition 
of an extra-ministerial department, 
and, in that light, the provision in the 
EFCC Act that requires the Senate to 
conirm the appointment of the chair 
of the EFCC is inconsistent with the 
provision of section 171 of the Consti-

Saraki’s ego fight is toxic politics, and must stop

ment has kept him in oice in acting 
capacity, with the acting president, 
Yemi Osinbajo, vowing that “Magu will 
be EFCC chairman as long as Buhari 
and I remain in oice”. hat seems like 
giving hostage to fortune. he Senate 
responded by passing a resolution 
insisting that Magu must be removed, 
and threatening to stop considering 
nominations from the executive until 
Magu’s removal. At the same time, 
some senators threatened to impeach 
Acting President Osinbajo, and two 
of Saraki’s staunch loyalists, Senators 
Eyinaya Abaribe and Kabiri Marafa, 
took the ridiculous step of moving a 
motion that Saraki should be made 
Acting President!

But let’s leave aside the shenanigans 
and mischiefs for the moment. Is the 
Senate right on the Magu issue? No, it’s 
not. And here are two reasons why. First, 
it’s disingenuous of Saraki to insist that 
Magu must be removed as acting chair 
of EFCC because of the DSS indictment, 
given that he himself refused to resign 
as Senate President when he faced an 
18-count charge and became the irst 
Senate President in Nigeria to have 
an arrest warrant issued against him. 
If the arrest and trial of a serving Sen-
ate President are not a resigning issue, 
what then are? he second reason why 

But, let’s be clear, the cur-
rent tension between the 
Senate and the executive 

has nothing to do with the 
EFCC or good governance. 
Many of the senators are 
under investigations for 

corruption. So, this is not 
about the Senate being 
a bulwark against graft. 

Rather, it’s a proxy 
war between Saraki 
and the presidency
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tution, and cannot stand.
hat said, the indictment of Magu 

by the DSS, although not by a court 
or tribunal of competent authority, 
casts a shadow over his suitability 
for the critical role of chair of EFCC. 
What’s the government’s view about 
the indictment? Secondly, there is 
still a doubt about the independence 
of the EFCC. Is it both de jure and de 
facto an arm’s length body, free from 
interference by the executive?  Can 
it operate independently without 
fear and without favour, regardless of 
whose ox is gored? For, if it’s not free 
from executive interference, if it’s not 
free from political bias, then it can’t 
be an “extra-ministerial department” 
within the context of section 171 of the 
Constitution, and the appointment 
of its chairman should be subject to 
parliamentary conirmation or inde-
pendent scrutiny.

But, let’s be clear, the current ten-
sion between the Senate and the 
executive has nothing to do with the 
EFCC or good governance. Many of 
the senators are under investigations 
for corruption. So, this is not about 
the Senate being a bulwark against 
graft. Rather, it’s a proxy war between 
Saraki and the presidency. A headline 
in one newspaper reads: “Osinbajo vs 
Saraki: Who blinks irst?”hat’s what 
this is all about: an ego ight. he US 
Constitution tries to prevent such bat-
tle of egos by making the vice president 
the president of the Senate. And when 
Newt Gringrich, then Speaker of the 
House of Representatives, engaged in 
an ego ight with President Bill Clinton 
in 1995/96, leading to Government 
shutdown, he paid dearly for it. Execu-
tive constraints are part of democracy, 
and legislators must hold the executive 
to account. But legislative scrutiny 
must not morph into a battle of egos. 
Yet personal ambitions are driving 
Saraki and his loyalists to cross that 
line. hat’s toxic politics. It must stop!

I 
write this piece with no joy in my 
heart. But Nigeria faces peril-
ous times, induced by wrong 
politics.  Such times call for 
directness, not equivocation; for 

speaking truth to power, not showing 
misplaced deference towards leaders. 
And my bugbear is Bukola Saraki, 
Senate President, whose imperious, 
self-interested, self-validating and 
self-inflating politics is toxifying. It 
pushes my buttons, and should push 
yours, dear readers, that this country 
has such politicians whose only claim 
to political power and notability is 
a megalomaniacal ambition, borne 
out of a gilded background, unbridled 
self-conidence and a ferocious sense 
of entitlement.

Saraki occupies the third most 
important position in Nigeria, and 
would manoeuvre his way, if possi-
ble, to the irst! Yet, over the past two 
years of the Buhari administration, his 
position as Senate President has un-
dermined government efectiveness, 
detracted from good governance and 
desecrated the institution of the Sen-
ate. Put simply, Saraki’s inluence on 
national politics has been generally 
negative; toxic, in fact! Where does 
one start from? 

Let’s start with how he became 
Senate President – shall we? As 
many people still remember, Sa-
raki breached party discipline by 
rejecting his party choice for Senate 
President, but, worse, he undermined 
the institution of the Senate by the 
treacherous, cloak-and-dagger, way 

he secured the position for himself. 
Knowing that majority of his party’s 
senators were against his candidacy, 
he waited until virtually all of them, 52 
out of 60, including his main rival, had 
left the Senate chamber before staging 
a coup. He colluded with senators 
from the opposition People’s Demo-
cratic Party, PDP, who elected him 
“unopposed”. If there is a world prize 
for political chicanery, Saraki would 
clinch it for the way he got himself 
elected “unopposed” following the 
disenfranchisement of his opponents.

Yakubu Dogara also defied the 
party line to become Speaker of the 
House of Representatives. But while 
Dogara subsequently made peace 
with his party through compromises 
on the allocations of other oices in 
the House, Saraki consolidated his 
power base, and set himself and the 
Senate up for a battle of will against 
the executive.  

That battle intensified as Saraki 
faced corruption charges. he image 
of him looking flummoxed in the 
half-cage dock of the Code of Conduct 
Tribunal (CCT), labelled “Accused 
box”, was emblematic of the Buhari 
government’s anti-graft war. But, last 
month, he got of scot-free, sticking 
two ingers up at the government. For 
Saraki, the trial was politically mo-
tivated, linked to his breach of party 
discipline over the election of the Sen-
ate President. But for the government, 
Saraki has a case to answer. he gov-
ernment’s decision to appeal against 
Saraki’s acquittal, rather than accept 
the verdict, suggests that it believes it 
has a good case. But the appeal has 
sent Saraki and his supporters back to 
the trenches, ready for a showdown; 
ready to ight dirty!

Unsurprisingly, the appointment 
of Ibrahim Magu as head of the Eco-
nomic and Financial Crimes Com-
mission (EFCC) has become the proxy 
for the battle of will. he Senate has 
rejected Magu’s nomination twice on 
the basis that he was indicted by the 
Department of State Service (DSS) for 
alleged malfeasance. But the govern-
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“A director shall not fetter his discretion to vote 
in a particular way” – section 279 (6) of CAMA

he shareholders would typically vote in 
favour of a dividend pay-out, whereas it 
could be in the best interest of the Com-
pany at the time to approve an upward 
review of compensation to employees 
who have made it possible for the Com-
pany to come out of the woods. After all, 
according to Richard Branson “if you can, 
put staf irst, your customers second and 
shareholders third, efectively, in the end, 
the shareholders do well, the customers 
do better, and yourself are happy”. 

he obligation not to fetter their dis-
cretion precludes Directors from agreeing 
to pre-agree, the manner in which they 
exercise their discretion. In other words, 
a Director’s obligation to act in accord-
ance with his fiduciary duties would 
usually take precedence over any course 
of conducts he/she may have previously 
agreed with co-directors or third parties.
he ability to make independent judge-
ment is core to the performance of the 
Director’s iduciary duties. If he/she has 
agreed ahead of a Board meeting to vote 
in a particular way, it goes without saying 
that the Director will not be willing to 
consider superior argument, a contrary 
position or indeed fresh facts that should 
make the position he/she had taken 
ahead of the meeting not in the best inter-
est of the Company. 

Shareholders on the other hand are 

free pursuant to a Shareholders Agree-
ment to fetter their discretion and agree 
to vote in a particular way. Such a posi-
tion can however only be given efect to 
at a shareholders’ meeting and not in the 
Boardroom. A nominee Director repre-
senting a Private Equity irm for example 
on the Board of a portfolio company 
cannot fetter his/her discretion to vote 
in a particular way as this will not be 
in the best interest of the Company – 
even though it may serve the narrow 
interest of the PE irm. he Directors 
of a Company incorporated under the 
Companies and Allied Matters Act are 
subject to statutory and common law 
iduciary duties that transcend the du-
ties owed by the Director to a nominator.  
he mere appointment as a nominee 
does not imply a duty to act in favour of 
the nominator. his comes to play in the 
group structure, where Directors sitting 
on the boards of subsidiary entities are 
expected to align with the position of 
the Group – even when such alignment 
may not always be in the interest of the 
subsidiary entity.

In Hawkes v Cuddy (2009) EWCA-
Civ291,  Stanley Burton LJ stated that:”In 
my judgement, the fact that a director of 
a company has been nominated to that 
oice by a shareholder does not, of itself, 
impose any duty on the director owed to 

his nominator. he director may owe du-
ties to his nominator if he is an employee 
or oicer of the nominator, or by reason 
of a formal or informal agreement with 
his nominator, but such duties do not 
arise out of his nomination, but out of a 
separate agreement or oice. Such du-
ties cannot however, detract from his 
duty to the company of which he is a 
director when he is acting as such … 
an appointed director, without being 
in breach of his duties to the company, 
may take the interests of his nomina-
tor into account, provided that his 
decisions as a director are in what he 
genuinely considers to be the best 
interests of the company; but that is a 
very diferent thing from his being un-
der a duty to his nominator by reason 
of his appointment by it.”

Ultimately good governance hing-
es amongst other things on the honest 
communication (by way of appropriate 
disclosures) between Management 
and the Board so that everyone knows 
everything they need to know as well as 
having Directors with sound judgment 
and independent character able to set 
the appropriate tone at the top, and 
enforce it. 

A
ccording to Section 279 of the 
Companies and Allied Matters 
Act (CAMA), as fiduciaries, 
Directors are expected to act in 

good faith at all times – a duty primarily 
owed to all stakeholders in the Com-
pany; exercise power only for proper 
purpose -  if not, they may be liable to the 
Company for losses incurred; exercise 
care and skill – what a prudent Direc-
tor would do in comparable circum-
stances; protect corporate property, 
opportunity or information; not to allow 
personal interests to conlict with their 
duties and responsibilities as Directors 
and not to fetter their discretion. hese 
are statutory duties and are enforceable 
against the Director by the Company. 
Indeed to underscore the sacrosanct 
nature of these responsibilities, subsec-
tion 8 of Section 279 provides that “No 
provision, whether contained in the 
articles or resolutions of a company, or 
in any contract shall relieve any director 
from the duty to act in accordance with 
this section or relieve him from any li-

ability incurred as a result of any breach 
of the duties conferred upon him under 
this section”. 

A Director’s iduciary duty is owed to 
the Company and not to the sharehold-
ers. As such, to the extent that the best 
interests of the Company may diverge 
from what is in the best interests of the 
shareholders, the Director must act in 
the best interests of the Company. A 
Director may not fetter his/her discre-
tion by contracting with other Directors 
or with third parties to act in a certain 
way in the future. he duty not to fetter 
his/her discretion applies regardless of 
whether the Director is nominated or 
appointed by a particular shareholder, 
and whether the Company is private 
or public. he interests of shareholders 
are often aligned with the interests of 
the Company, however, where such 
interests are in conlict, the Director’s 
duty is to the Company which has other 
stakeholders, including employees, 
creditors, regulators, etc, all of whose 
interests should be considered. 

An example of a divergence of in-
terests is where the Board is faced with 
a decision to either pay dividend after 
ive consecutive years of losses or em-
bark on a signiicant upward review of 
employee remuneration that has been 
kept constant during the “trying period”. 
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Deep trouble

In Association With

South African 
mining is in crisis
The industry faces tough times, made 
worse by foolish policies

A
T THE start of a 4am shift, gold 
miners scan their fingerprints 
and squeeze into tiny “mantrap” 

turnstiles, designed to prevent thieves 
from slipping through. hen they pile 
into cages and descend nearly three 
kilometres (2 miles) underground at 
Sibanye Gold’s Driefontein mine. A 
warren of increasingly narrow tunnels 
leads to the reef, where miners blast a 
rock face rich with gold. It is gruelling 
work. Deep in the bedrock, the air feels 
as hot and humid as a tropical jungle.

Most of the world’s deepest (and 
historically richest) gold mines are 
clustered some 70km (40 miles) south-
west of Johannesburg. he deeper they 
go, the more expensive and diicult the 
work of extracting the ore. Most mines 
are mature (Driefontein is 65 years 
old), and the cost of extracting the gold 

Continues on page 15
Continues on page 16
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may soon exceed its value. Illegal min-
ers known as “zama-zamas” (“taking 
chances”) are another problem, unde-
terred by the extreme depths and high-
tech security. At Sibanye’s nearby Cooke 
mine, a recent wildcat strike had the un-
expected side-efect of lushing out 461 
zama-zamas who were being abetted 
by legitimate miners. Nash Lutchman 
of Sibanye estimates that roughly 3.5-
4% of gold production across all of the 
company’s operations is lost to illegal 
miners. Industry wide, they pilfer some 
20 billion rand (about $1.5bn) a year. 
Sibanye’s tactical response team has 
faced gunire and even grenades while 
chasing after zama-zamas.

South Africa’s mining industry is 

T
HE Crown prosecutor of 
Russia...offered to pro-
vide the Trump campaign 
with some oicial docu-
ments and information 

that would incriminate Hillary and 
her dealings with Russia and be very 
useful to your father. his is obvi-
ously very high level and sensitive 
information but is part of Russia 
and its government’s support for Mr 
Trump.” So wrote Rob Goldstone, a 
British tabloid-journalist-turned-
publicist, in an e-mail to Donald 
Trump junior, son of the then presi-
dential candidate, on June 3rd 2016. 
“Seems we have some time and if 
it’s what you say I love it especially 
later in the summer,” replied Donald 
junior, 20 minutes later.

he following day brought an-
other exchange. “Emin asked that 
I schedule a meeting with you and 
he Russian government attorney 
who is lying over from Moscow,” 
wrote Mr Goldstone, who knew the 
younger Mr Trump from the Miss 
Universe contest, which the Trump 
family used to own. “How about 3 
at our oices? hanks rob appreci-
ate you helping set it up,” came the 
reply. he meeting with the Russian 
lawyer duly took place on June 9th 
in Trump Tower in New York. Paul 
Manafort, Donald Trump’s cam-
paign manager at the time, and Jared 
Kushner, his son-in-law and now 
senior adviser in the White House, 
went along too. Both at irst forgot 
to mention the meeting, which was 
uncovered by the New York Times, 
on their respective legal disclosures.

he rolling scandal over Russian 
interference in last year’s presi-
dential election is made from so 
many fragments that the whole is 

How they differ from the other Russia scandals

Very high level and sensitive

Donald Trump junior’s e-mails

hard to see. Before Mr Trump was 
a candidate, Russian investors and 
customers played an important part 
in rescuing his property businesses 
from financial difficulty. Then, in 
the judgment of the then director of 
national intelligence, whose job it 
is to co-ordinate the many diferent 
intelligence agencies, the Russian 
government intervened in the elec-
tion to help Mr Trump and damage 
Mrs Clinton.

Adjusting the antenna
hat judgment was repeated this 

May by a new director of national 
intelligence. It is not clear whether 
the Kremlin actually wanted Mr 
Trump to win, or just wanted to sow 
mistrust and discord (if so, an aim 
it has accomplished). Last, before 
taking oice Mr Trump talked in ad-
miring terms about Vladimir Putin, 

Russia’s president, terms that were 
considerably more friendly than 
those he used about America’s al-
lies, such as Angela Merkel, the Ger-
man chancellor. At the beginning of 
his presidency, Mr Trump and his 
advisers dreamed of a grand bar-
gain with Russia, lifting sanctions 
in exchange for help ighting Islamic 
State and containing China, though 
such a deal was never struck. hese 
stories are unusual, but they do not 
necessarily amount to wrongdo-
ing on the part of Mr Trump or his 
campaign.

This one is different. Whether 
the “very high level and sensitive” 
information was forthcoming—and 
Donald junior says it was not—he 
intended to work with someone 
presented to him as a representative 
of the Russians, and who was ofer-

ing to incriminate Mrs Clinton. he 
information appears to have been 
second-hand stuf about donations 
to the Clinton Foundation. “I don’t 
think my sirens went [of] or my an-
tenna went up at this time because it 
wasn’t the issue that it’s been made 
out to be over the last nine months, 
ten months,” the president’s son 
told Fox News on July 11th, by way 
of explanation.

For those not in the beauty-pag-
eant or property businesses, Russia 
certainly was an issue in the sum-
mer of 2016. By that time American 
government sanctions had been in 
place for two years, following Rus-
sia’s invasion of eastern Ukraine 
in 2014. Individual members of 
the Russian government had been 

“



In Association With

shrinking. At its peak in 1980, mining 
accounted for a ifth of the country’s 
GDP; the number now stands at 7.3%. 
High costs, low commodity prices, 
labour strife and falling productivity 
have all taken their toll. Mines have shed 
70,000 jobs over the past ive years. More 
cuts are coming. AngloGold Ashanti, 
a gold-mining giant, last week an-
nounced plans to lay of 8,500 workers, 
a third of its South African workforce. 
At Sibanye, many of the zama-zamas 
are former miners who return to work 
underground for powerful syndicates.

Mining firms are also being hurt 
by government policies. A new mining 
charter introduced last month by South 
Africa’s mining minister, Mosebenzi 
Zwane, would force companies to en-
sure that at least 30% of their shares 
are in black hands, up from the current 
minimum of 26%. Under the new char-
ter, companies would be required to 
maintain this level of black ownership 
regardless of whether black investors 
sell out. hey would also have to pay out 
at least 1% of their turnover each year to 
their black shareholders. Had this rule 
been in efect in 2016, black sharehold-
ers would have got 5.8bn rand of the 
total of 5.9bn rand paid as dividends, 
leaving almost nothing for anyone else, 
notes the Chamber of Mines of South 
Africa.

The industry’s top brass remain 
mostly white; workers toiling in the 
mines are nearly all black. he govern-
ment claims to be outraged about this; 
perhaps this explains why it drafted the 
new rules in such a hurry, without both-
ering to consult mining irms. Whereas 
South Africa’s irst-ever mining charter, 
introduced in 2004 and revised six years 
later, was the product of extensive talks 
with the industry, the new rules were 
simply handed down.

hey are also hard to understand. 
The Chamber of Mines has gone to 
court seeking to block the charter, call-
ing it “so confusing and confused, and 
so contradictory in its core provisions”, 
that it has left mining companies and 
legal experts perplexed. he chamber’s 
CEO, Roger Baxter, argues that the new 
rules would deter investment and put 
up to 100,000 mining jobs at risk. he 
charter’s release triggered a sell-of of 
South African mining stocks. A drawn-
out legal battle is looming, which means 
more uncertainty.

Continued from page 14

South African mining is in crisis

15BUSINESS  DAYC002D5556Monday 17 July 2017

I
N  S E P T E M B E R  2 0 1 3 , 
Vladimir Putin gave an 
important speech near 

the ancient city of Novgorod, 
which he called “not just the 
geographical but the spiritual 
centre of Russia”. The key to 
the country’s progress, he said, 
was “spiritual, cultural and 
national self-determination. 
Without this we will not be 
able to withstand internal and 
external challenges.” Military, 
technological and economic 
strength notwithstanding, the 
determining factor was the 
nation’s “intellectual, spiritual 
and moral strength”, grounded 
in its “history, values and 
traditions”. He lamented the 
depravity of godless, rootless 
Western liberalism. “We can 
see how many of the Euro-
Atlantic countries are actually 
rejecting their roots, includ-
ing the Christian values that 
constitute the basis of West-
ern civilisation.” Russia, on 
the other hand, was a “state 
civilisation reinforced by the 
Russian people, the Russian 
language, Russian culture and 
the Russian Orthodox church.”

L i s t e n i n g  t o  D o n a l d 
Trump’s speech in Warsaw 
(not just “the geographic heart 
of Europe”, Mr Trump noted, 
but a place where one can see 
“the soul of Europe”) before 
last week’s G20 meeting, Mr 
Putin must have felt a frisson 
of recognition. “he people of 
Poland, the people of America, 
and the people of Europe still 
cry out, ‘We Want God’,” Mr 
Trump said. he West, he as-
serted, is bound together by 
the “culture, faith and tradi-
tion that make us who we 
are…We can have the largest 
economies and the most lethal 
weapons anywhere on Earth, 
but if we do not have strong 
families and strong values, 
then we will be weak and we 
will not survive.”

The parallels are not ac-
cidental. Mr Trump’s speech 
relected the views of his ad-
visers Steve Bannon and Ste-
phen Miller, who see Mr Putin 
as a fellow nationalist and 
crusader against cosmopoli-
tanism. he Kremlin seemed 
pleased. Mr Trump’s refer-
ence to Russia “destabilising” 
Ukraine and his comparison 
of the Soviet invasion of Po-
land to that by Nazi Germany 
would normally provoke ierce 

But Russian hopes of an American realignment are misplaced

denunciations from Moscow, 
but this time the reaction was 
tepid. Dmitry Kiselev, Russia’s 
chief propagandist, dismissed 
the speech as a cynical ef-
fort to market American liq-
uid natural gas and military 
equipment to Poland. his is 
an approach the Kremlin rec-
ognises and welcomes.

From Russia’s point of view, 
by delivering his speech in 
Poland, Mr Trump delineated 
America’s sphere of inluence. 
Mr Putin’s decision to make 
a 300-mile (480km) detour 
on his way to Hamburg to 
avoid lying over Poland and 
the Baltic states symbolically 
conirmed that line. It implied 
that Russia makes no claim on 
members of NATO and the EU, 
but considers anything to the 
east its own sphere of inlu-
ence, especially Ukraine. After 
meeting Mr Trump at the G20, 
Mr Putin ofered Kiev a bear 
hug. “he interests of the Rus-
sian and Ukrainian peoples...
coincide,” he said. Ukraine, 
which has sufered a Russian-
instigated war that has killed 
some 10,000 of its citizens, 
watched nervously as Mr Putin 
and Mr Trump shook hands.

Mr Putin described the 
American president as  a 
konkretny (down-to-earth) 
man he could do business 
with, and welcomed American 
involvement in negotiations 
over Ukraine. He has always 
maintained that Ukraine’s 
revolution in 2014 was Amer-
ica’s doing, and that its fate 
should thus be discussed with 
America rather than Germany 
or France. The Kremlin has 

hailed Mr Trump’s presidency 
as the end of liberal inter-
ventionism. Yet whatever Mr 
Trump may have suggested, 
other senior oicials seem to 
be continuing America’s long-
standing policies.

Biznes as usual
Mr Trump has faced allega-

tions of colluding with Russia 
since his election campaign 
last year. Those accusations 
were boosted this week by rev-
elations of his son’s dealings 
with a Kremlin-connected 
lawyer (see article). But these 
very suspicions have made it 
politically impossible for him 
to do any far-ranging deal with 
Mr Putin on foreign policy. 
Moreover, his Russia experts 
are extremely knowledge-
able and prudent. The most 
inluential, Rex Tillerson, the 
secretary of state, gained in-
sight into Mr Putin’s system 
of crony capitalism during his 
time as Russia director at Exx-
onMobil, an energy company. 
he national security adviser, 
H.R. McMaster, is no appeaser, 
and Fiona Hill, his top Russia 
oicer, understands Mr Putin’s 
system well (though strangely, 
neither was included in Mr 
Trump’s meeting with Mr 
Putin).

Just before that meeting, the 
State Department announced 
that Kurt Volker, a former 
ambassador to NATO, will be 
America’s new representative 
in Ukraine. Mr Volker called 
on NATO to push back against 
Russia’s annexation of Crimea, 
and criticised the Minsk 2 
agreement which Ukraine was 

forced to sign in 2015. He has 
urged America to supply lethal 
weapons to Ukraine, with the 
goal not simply of reaching 
a ceasefire but of restoring 
Ukraine’s sovereignty over its 
territory.

Mr Tillerson affirmed the 
same goal in a visit to Kiev the 
day after the G20. he war in 
Ukraine, he said, was planned 
and launched from Moscow, 
and it was up to Russia to 
make the first step towards 
de-escalation. Until it does 
so, sanctions against Russia 
will remain in place. He said 
America wanted to break the 
current stalemate and would 
not be constrained by the 
Minsk agreement, widely seen 
as dead.

He was equally focused on 
pressing Ukraine to curb cor-
ruption and create an inde-
pendent judiciary. Ukrainian 
reformers and civic activists 
had worried about losing 
America’s support under Mr 
Trump. But Mr Tillerson said 
ighting corruption was crucial 
to reviving foreign investment, 
which has been absent since 
2014. Bringing American busi-
ness into Ukraine is also seen 
as a way to secure the country, 
by creating an implicit Ameri-
can guarantee.

For now, Mr Putin does 
not seem too worried. Un-
like American officials, who 
believe that Ukraine can be 
a viable state, Mr Putin is 
convinced that (with a bit of 
Russian help) it will fail, and 
the country will descend into 
chaos. Only Ukraine can prove 
him wrong.

Spiritual kin

Donald Trump’s G20 speech owed a lot to Putin
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P
OLITICS in America may 
be an arena of mutual 
incomprehension with 
few settled facts, but the 
debate about the health 

of American irms’ balance-sheets 
is, if anything, even more bewilder-
ing. Ranged on one side are those 
who complain that America Inc is 
hoarding $2trn of idle cash and that 
this acts as a powerful drag on the 
economy. On the other are those, 
including the IMF, who yell that 
firms are bingeing on debt, with 
borrowing hitting an all-time high 
of $8.4trn last year. As a result irms 
are simultaneously accused of being 
timid wimps and reckless idiots.

In fact, the numbers show that 
they are by and large a sensible 
bunch (especially compared with 
the country’s bankers and politi-
cians). What is more, the debate over 
debt, as framed, misses the most 
intriguing thing about their balance-
sheets. hese have been radically 
reshaped to adapt to three national 
economic sicknesses—a inancial 
system that companies still mistrust 
after the crisis; a broken tax code; 
and monopoly proits.

Measuring a firm’s balance-
sheet leverage involves a few mov-
ing parts, which may explain some 
of the muddle over borrowing. 
here is debt, cash and the proits 
that go to making interest pay-
ments. For the current members 
of the S&P 500 index, excluding 
inancial irms, all three measures 
have soared in the past decade. 
Debt has risen by 114% and cash 
by 162%; gross operating proits are 
51% higher. It is easy to cherry-pick 
from among these igures to make 
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Schumpeter

The hidden message in American companies’ balance-sheets

The United States of debt

Donald Trump junior...

contradictory claims.
What matters, however, is the 

size of irms’ net debts (debts less 
cash) relative to proits. Compar-
ing these is rather like deducting 
the cash in your bank account from 
your debts and comparing the net 
amount to your salary. he ratio for 
S&P 500 members, adding up all 
their accounts, is a reasonable 1.5 
times, slightly higher than a decade 
ago and lower than in Europe and 
Asia. Some irms are more “geared” 
than others. But the share of total 
debt owed by highly leveraged 
firms has been fairly stable over 
time. Although igures for the S&P 
500 capture only big, listed irms, 
national-accounts data include 
all of them and indicate similar 
trends, with the net-debt ratio lat 
compared to 2006.

hat does not necessarily please 
central banks in rich countries, 
which since the inancial crisis have 

kept interest rates low, in part to try 
to persuade companies to go on in-
vestment splurges funded by cheap 
debt. But companies do not work 
in the way that some economists 
would like. hey invest in line with 
their long-term strategies, using 
tried-and-tested rules of thumb 
to gauge the attractiveness of new 
projects.

Even if American firms have 
spent a decade ignoring the Fed-
eral Reserve, they have altered 
their behaviour in response to the 
economy’s three ills. First, their 
suspicion of the inancial system 
means they carry a bigger bufer 
of cash and liquid assets. Before 
the collapse of Lehman Brothers 
in 2008 irms assumed they could 
always tap the money markets or 
borrow from banks. Now they do 
not entirely trust either. For every 
dollar of total gross proits that the 
present constituents of the S&P 500 

earn, they carry $1.25 of cash, com-
pared with 72 cents a decade ago.

he second change is that irms 
have had to adapt to a decrepit 
tax code that is stuck in the 1980s, 
before business globalised. Com-
panies must pay a levy if they try to 
bring foreign proits home, and as 
a result many do not bother. About 
half of the cash of S&P 500 irms re-
mains ofshore. Many multination-
als now divide their balance-sheets 
according to geography. hey build 
up cash abroad and borrow in 
America. Apple, for example, issues 
bonds at home to pay for its share 
buy-backs, rather than tapping the 
$240bn it has stashed abroad. So 
though America Inc’s consolidated 
balance-sheet, which adds up the 
domestic and foreign parts, is pru-
dently leveraged, it is more complex 
than before.

he last change is that compa-
nies’ profits have soared, which 
partly relects a decline in compe-
tition in the economy and the rise 
of oligopolies in many industries. 
Firms are implicitly assuming that 
this is a permanent change. hey 
have allowed their net debts to rise 
roughly in line with their rising 
proits (using these bumper earn-
ings and borrowings to finance 
share buy-backs).

Established oligopolists such as 
AT&T and Kraft Heinz now boast 
both massive proits and high levels 
of net debt, relecting the fact that 
their managers do not expect much 
competition. Likewise, America’s 
airlines have increased debt as 
their proits have shot up. Younger 
monopolies such as Alphabet and 
Facebook have net cash positions, 
largely because the money has 

only just started pouring in. Even-
tually they may gear up, too.

God help America
Both arguments, that America 

Inc has either lost its nerve or 
become reckless, are wrong. But 
the corporate world’s revamped 
balance-sheet does carry risks. 
One is that the liquidity buffer of 
$2trn might be invested unwisely. 
Every company insists that it parks 
its spare money in safe banks and 
low-risk bonds, but this is an area 
where disclosure is poor, and 
it would be no surprise if a few 
corporate treasurers were mak-
ing dangerous speculative bets. 
Another risk is that a geopolitical 
or financial shock could make it 
harder for capital to cross bor-
ders. America Inc’s geographically 
divided balance-sheet would be 
harder to manage.

A inal risk is that abnormally high 
proits could fall, making it harder to 
service debts. Antitrust watchdogs 
could get tougher with telecoms and 
cable-TV irms, for example, pushing 
earnings down. Or the labour market 
could tighten, pushing wages up and 
prompting the Fed to raise interest 
rates. hat would squeeze compa-
nies’ near-record margins and lift 
their interest costs.

That is clearly not what many 
CEOs expect. The message that 
is buried in balance-sheets is not 
that American firms are behaving 
stupidly in response to today’s 
business climate. It is that they 
think the disappointing status 
quo of high profits, muffled com-
petition, sluggish wage growth and 
dysfunctional political and inancial 
systems will continue for a long time 
to come.

singled out for sanctions under the 
Magnitsky Act, an attempt to hold 
accountable those involved in the 
murder of a Russian whistleblower. 
A proposed meeting with a “Russian 
government attorney” to discuss 
sharing information should have 
prompted Donald junior to call the 
FBI. Instead, he listened and seems 
to have been mildly disappointed 
by the grade of dirt on ofer. “It was 
literally just a wasted 20 minutes, 
which was a shame,” he told Fox 
News.

he White House has repeatedly 
denied that people from the cam-
paign met representatives of the 
Russian government, a line that was 
already proved wrong after meet-
ings with Russia’s ambassador to 
Washington, Sergey Kislyak, came 
to light. “Did I meet with people that 
were Russian? I’m sure, I’m sure I 
did,” Donald junior told the New 
York Times in March. “But none that 
were set up. None that I can think of 

the rest of the criminal law. If there 
is evidence that people working on 
the campaign asked for, or know-
ingly received, stolen e-mails, then 
they would be conspirators in a 
straightforward theft. Yet there is 
no evidence of this, and putting 
such a request in such a way as to 
leave a paper trail would be mind-
numbingly stupid.

Politically, too, the reckoning 
may never arrive. he president has 
so often dismissed as fake news any 
suggestions that the Russian gov-
ernment was trying to help his cam-
paign that his supporters tend to 
view the verdicts of the CIA and FBI 
on the matter as media inventions. 
Before Mr Trump’s election, Repub-
licans were more likely to see Russia 
as an adversary than Democrats 
were, according to polling by Pew. 
In the months since, their positions 
have lipped. It would be nice to 
think that Americans could agree 
that political campaigns ought not 
to work with foreign governments 

Continued from page 14 who imprison and beat up their 
domestic political opponents. Nice, 
but probably unrealistic.

at the moment. And certainly none 
that I was representing the cam-
paign in any way, shape or form.”

Natalia Veselnitskaya, the “gov-
ernment” lawyer who met the 
Trump campaign, was not in fact 
working directly for the Russian 
government. Power in Russia is not 
a command-and-control system, 
with Mr Putin at the top issuing 
orders to everyone beneath him, 
though. It is more like a network, 
in which people pursue private 
interests which overlap with those 
of the state. Ms Veselnitskaya also 
defended the family of a former 
government minister accused of 
money laundering by the United 
States attorney for Manhattan, a 
charge that came from evidence 
supplied by Magnitsky. Mr Putin 
was deiant over the outcome of the 
Magnitsky case, in which a lawyer 
who was beaten to death in prison 
was posthumously charged with 
tax fraud. He awarded medals to 
some of the oicials who worked 

on it. Ms Veselnitskaya seems to 
have lobbied the Trump campaign 
to repeal the Magnitsky Act.

If this all seems like evidence of 
an attempt at collusion with a hos-
tile foreign power, the legal position 
is less straightforward. he Logan 
Act prohibits citizens from working 
against the government’s foreign 
policy, but nobody has been prose-
cuted under it since it was passed in 
1799 and Donald junior is unlikely 
to break that streak. he portions of 
the constitution that deal with trea-
son talk about aiding the enemy in a 
time of war, which he was not doing 
either. Next, campaign-inance law. 
The Federal Election Campaign 
Act of 1971 bans “contributions”, 
“donations” and “expenditures” 
from foreigners. he way it is writ-
ten suggests that it means inancial 
contributions rather than, say, 
electronic iles. Some lawyers think 
the phrasing may be ambiguous 
enough to bring a lawsuit, but that 
opinion is not universal. hat leaves 

“
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Live @ the Stock exchange

Nigerian stock market 
outperforms Kenya, S/Africa
IHEANYI NWACHUKWU
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T
he Nigerian 
stock market 
is far ahead 
of Kenya and 
South Africa 

markets as evidenced in 
their performance indi-
ces.

As at last Friday, the 
NSE All Share Index 
(ASI) gained 23.77per-
cent Year-to-Date 
(Ytd) compared with 
14.33percent for Nairobi 
and 5.81percent for Jo-
hannesburg.

Nigerian bourse 
staged a strong rally in 
second-quarter (Q2) 
2017 as positive head-
lines and policy pro-
nouncements threw a 
curveball at the market.

he Nigerian Stock 
Exchange All Share In-
dex (NSE ASI) closed Fri-
day at 33,261.66 points 
while Market Capitali-
sation closed at N11.464 
trillion. Only last week, 
the value of listed Nige-
ria equities increased 
N277billion.

“Lagos well ahead of 
both Nairobi (NSE 20) 
and Johannesburg (all-
share),” said the Gregory 
Kronsten-led team of 
research analysts at FB-
NQuest. “here is some 
evidence in the May data 
that domestic institutions 

Stock Exchange lifts suspension of 
trading in shares of Equity Assurance

T
he Nigerian Stock 
Exchange (NSE) last 
week notiied the in-
vesting public that 

it lifted the suspension ear-
lier placed on trading in the 
shares of Equity Assurance 
Plc.

he suspension of trading 
in the shares of Equity Assur-
ance Plc was lifted Friday, July 
14, 2017.

he NSE referred to its 
bulletin dated 5 July 2017 
where it notiies investors of 
the suspension of seventeen 
(17) listed companies for 
non-compliant with Rule 3.1, 
Rules for Filing of Accounts 
and Treatment of Default 
Filing, Rulebook of he Ex-
change (Issuers’ Rules).

he Rule states that; “If an 
Issuer fails to ile the relevant 
accounts by the expiration 
of the Cure Period, he Ex-
change will: (a) send to the 
Issuer a “Second Filing De-
iciency Notiication” within 
two (2) business days after the 
end of the Cure Period; (b) 
suspend trading in the Issu-
er’s securities; and (c) notify 
the Securities and Exchange 
Commission (SEC) and the 
Market within twenty-four 
(24) hours of the suspension”.

According to a state-
ment signed by Godstime 
Iwenekhai, acting head, list-
ings regulation department, 

Nigerian Stock Exchange, 
“Our bulletin stated that the 
suspension of the compa-
nies would be lifted upon the 
submission of the relevant ac-
counts.

“Equity Assurance Plc 
which was one of the com-
panies suspended, submit-
ted its audited accounts for 
the period ended December 
31, 2016 on July 13, 2017”, the 
NSE said.

“In view of the submis-
sion of the relevant accounts 
and our satisfaction that the 
accounts complied with our 
applicable rules, he Ex-
change has lifted the suspen-
sion of trading in the shares 
of Equity Assurance Plc. he 
Public is hereby notiied that 
pursuant to Rule 3.3, Rules for 
Filing of Accounts and Treat-
ment of Default Filing, Rule-
book of he Exchange (Issu-
ers’ Rules), which states that; 
“he suspension of trading in 
the issuer’s securities shall be 
lifted upon submission of the 
relevant accounts provided 
he Exchange is satisied that 
the accounts comply with all 
applicable rules of he Ex-
change. he Exchange shall 
thereafter also announce 
through the medium by 
which the public and the SEC 
was initially notiied of the 
suspension, that the suspen-
sion has been lifted”.

followed ofshore inves-
tors into the market.”

Johannesburg Stock 
Exchange (JSE) is the 
largest bourse in Sub-
Saharan Africa (SSA) in 
terms of market capital-
ization.

he Nigerian Stock 
Exchange latest monthly 
report shows that for-
eign participation was 
46.3percent of turnover 
in May, and 46percent 
year-to-date (YtD).

“It was still in negative 
territory YtD as recently 
as May 9, but has since 
surged, driven largely by 
the launch by the CBN 
of the FX window for 
investors and export-
ers (NAFEX). A telling 
factor will be the im-
minent second-quarter 
(Q2) reporting season, 
for which we have high 
hopes (particularly for 
the banks)”, FBN Quest 
analysts noted.

he NSE ASI gained 
2.47percent in last week 
trading as investors con-
tinued to price-in Nige-
ria’s positive outlook and 
expectations of improv-
ing corporate earnings.

“With the euphoria 
which greeted the open-
ing of Investors’ and 
Exporters’ window dry-
ing up, we expect per-
formance to be more 
driven by earnings fun-

damentals in the near 
term. Investors will be 
looking at irst-half (H1) 
2017 earnings results 
due to be released in 
July/August for clues on 
how solid companies’ 
fundamentals are but we 
expect some early-bird 
investors to start taking 
positons ahead of the 
releases,” said analysts at 
Lagos-based Afrinvest.

United Capital ana-
lysts expect market sen-
timent to remain upbeat, 
adding that from a tech-
nical stand-point, cur-
rent valuation provides 
attractive bargains.

On what will drive 
the stock market going 
forward, the analyst said 
that a further uptrend in 
H2-17 would be majorly 
driven by far-reaching 
fundamental factors 
such as the consistency 
and sustainability of pol-
icies which are able to 
deliver solid macroeco-
nomic recovery in the 
near term.

“In addition, a medi-
um to long-term stabil-
ity in the local economy 
would be critical amid 
impressive corporate 
earnings. Yet, we caution 
that the risks to further 
upside remain on the 
horizon amid unsteady 
oil prices, political un-
certainty and capital 

low reversal,” United 
Capital analyst added.

FBN Quest analysts 
said, “In our excitement 
at this surge in little 
more than two months, 
we should not lose sight 
of the low trading vol-
umes. Turnover YtD has 
averaged $9.9million 
equivalent at the inter-
bank rate. his compares 
with $11.7million in the 
similar period of 2016, 
although we have to al-
low for the exchange-
rate liberalization in 
mid-June. Turnover 
has picked up since the 
launch of NAFEX but 
from a low base”.

“If the Q2 results meet 
our expectations, nota-
bly for the most-traded 
household names, we 
could see buying by the 
large ofshore invest-
ment houses which have 
been deterred by the 
workings of NAFEX.

“he many setbacks 
for investors in South Af-
rica include uncertainty 
ahead of the contest for 
leadership of the ruling 
African National Con-
gress, the appointment 
of a relative novice to the 
post of inance minister 
and an orchestrated at-
tempt to challenge the 
autonomy of the central 
bank,” FBN Quest ana-
lysts said.

HSBC bans traders from buying stocks, 
bonds on their personal accounts

H
SBC Hold-
ings Plc has 
i n s t r u c t e d 
about 6,000 

employees of its glob-
al markets division to 
cease buying single-
name securities on their 
personal accounts, wire 
service report quoted 
people with knowledge 
of the matter.

Purchases of single-
name stocks, bonds and 
concentrated exchange-
traded funds (ETFs) will 
be prohibited, Global 
Head of Markets hibaut 
de Roux told staf in an 
email on Friday, said the 
people, who declined to 
be identiied discussing 
internal communica-
tions. 
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  14/07/17 7/07/17

OBB 9.0000 15.0000 (600)

O/N 9.7500 15.2500 (550)

CALL 8.3333 15.7500 (742)

30 Days 19.8295 20.1166 (29)

90 Days 21.5121 21.9968 (48)

Indicators Current Figures Comments

GDP Growth (%) -0.52 Q1 2017 — higher by 1.21% compared to –1.73 in Q4 2016
Broad Money Supply (M2) (N’ trillion) 21.97 Increased by 1.22% in May 2017 from N21.71 trillion in Apr’2017
Credit to Private Sector (N’ trillion) 21.93 Decreased by 0.05% in May 2017 from N21.94 trillion in Apr’2017
Currency in Circulation (N’ trillion) 1.89 Decreased by 3.94% in May 2017 from N1.98 trillion in Apr’2017
Inflation rate (%) (y-o-y) 16.25 Declined to 16.25% in May’2017 from 17.24% in Apr’2017
Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%
Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%
External Reserves (US$ million) 30.36 July 11, 2017 figure — an increase of 0.16% from July-start
Oil Price (US$/Barrel) 46.21 July 14, 2017 figure — an decrease of 4.05% in 1 week.
Oil Production mbpd (OPEC) 1.73 June’2017 figure — an increase of 5.86% from May’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 14/07/17 7/07/17

1 Mnth  17.97 18.64 (67)

3 Mnths  19.46 19.05 41 

6 Mnths 20.50 20.49 1 

9 Mnths  21.42 21.35 7 

12 Mnths 22.50 22.37 13 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 14/07/17 7/07/17

NSE ASI                  33,261.66           32,459.17 2.47 

Market Cap(N’tr) 11.46 11.19 2.47
 
Volume (bn) 0.31 0.21 46.72
 
Value (N’bn) 3.27 2.47 32.19 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 
reliable and no representation is made that it is accurate or complete. Reasonable care 
has been taken in preparing this document. Access Bank Plc shall not take responsibility 
or liability for errors or fact or for any opinion expressed herein .This document is for 
information purposes and private circulation only and may not be reproduced, 
distributed or published by any recipient for any purpose without prior express consent 
of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  14/07/17 7/07/17 14/06/17

Official (N) 305.90 306.00 305.70

Inter-Bank (N) 305.90 306.00 305.70

BDC (N) 362.00 362.00 362.0

Parallel (N) 367.00 370.00 370.0

Indicators    1-week YTD14/07/17
                        Change                   Change                                          

  (%) (%)
Energy 
Crude Oil  $/bbl) 46.21  45.73 (4.05)
Natural Gas ($/MMBtu) 2.98 1.71  26.81 
Agriculture 
Cocoa ($/MT) 908.00 1.27 (40.82)
Coffee ($/lb.) 133.70 4.21 8.04 
Cotton ($/lb.) 66.33  4.11 (3.08)
Sugar ($/lb.) 14.07 2.10 (7.50)
Wheat ($/bu.)  516.25  9.72 (4.62)
Metals 
Gold ($/t oz.)  1221.83 0.49 15.08 
Silver ($/t oz.)  15.78 0.06 13.77 
Copper ($/lb.)  266.90 0.51 25.04 

TREASURY BILLS (MATURITIES)
Tenor Amount Rate (%) Date

(N' million)
    

91 Day 28,693.92 13.5 05-July-2017

182 Day 21,247.19 17.5 05-July-2017

364 Day 127,058.89 18.599 05-July-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the United Kingdom, the unemployment rate 
declined to 4.5% between March and May from 
4.6% between February and April. According to 
the UK’s Office for National Statistics (ONS), this 
rate is the lowest since June 1975. The number 
of unemployed persons dropped to 1.49 million 
people from 1.53 million people between 
February and April. Elsewhere in Asia, China 
recorded a slightly higher trade surplus of $42.77 
billion in June 2017 from a trade surplus of 
$ 4 0 . 7 9  b i l l i o n  i n  M a y .  T h e  G e n e r a l  
Administration of Customs of China showed 
that year-on-year, exports rose by 11.3% to 
$196.6 billion and imports climbed by 17.2% to 
$153.8 billion. China’s trade surplus to the U.S. 
expanded to $25.4 billion in the month of June, 
from $22 billion in the month of May. In a 
separate development, consumer prices in India 
rose by 1.54% year-on-year in June 2017. This 
was significantly lower than the rise of 2.18% in 
May 2017. The lower inflation rate was driven by 
a fall in food and oil prices as revealed by 
government data. The food index fell by 2.12% 
compared to a fall of 1.05% in May. Inflation rates 
for rural and urban areas came in at 1.59% and 
1.41% respectively.

Local Economy

The Central Bank of Nigeria (CBN) in its 
economic report for the month of May revealed 
that Gross Federally-collected revenue in May 
2017 was estimated at N458.42 billion, which 
was lower by 13.4% than the amount received in 
April. This therefore reflects a decline in both oil 
and non-oil revenue components. Domestic 
crude production was estimated at 1.63 million 
barrels per day (mbpd) or 50.53 million barrels 
(mb) in the month of May 2017, higher than 1.18 
mbpd or 36.58 mb in the previous month. Under 
foreign exchange transaction, foreign exchange 
inflow through the CBN was reported at $2.26 
billion while foreign exchange outflow through 
the CBN was $3.02 billion. Aggregate foreign 
exchange flow through the economy result in 
net inflow of $2.60 billion. The CBN sold foreign 
exchange worth $2.64 billion to authorised 
dealers in May. Regarding the fiscal operations of 
t h e  g o v e r n m e n t ,  t h e  e s t i m a t e d  t o t a l  
expenditure of the Federal Government (FGN) 
was reported at N583.32 billion. Recurrent and 
capital expenditure accounted for 61% and 
34.3%, respectively. Overall,  the fiscal 
operations of the FGN resulted in an estimated 
d e f i c i t  o f  N 3 9 7 . 7 4  b i l l i o n .  I n  a n o t h e r  
development, the Federal Government in its 
quarterly publication of the financial inclusion 
newsletter revealed that the financial exclusion 
rate slowed over a two year period from 39.5% in 
2014 to 41.6% in 2016. According to the findings 
of Enhancing Financial Innovation and Access 
(EFInA), the major cause of the increase in 
exclusion rate was the challenging environment 
between 2015 and 2016 which had a direct 
negative effect such as low employment rate, 
lower disposable income and rising inflation rate. 
North West witnessed the highest increase in 
financial exclusion rate from 56% in 2014 to 70% 
in 2016, while South West witnessed a decrease 
in financial exclusion rate from 25% in 2014 to 
18% in 2016.

Stock Market

The Nigerian stock exchange market closed on a 
positive note last week as major market 
indicators trended upwards. The All Share Index 
(ASI) gained 802.49 points to close at 33,261.66 
points from 32,459.17 points the previous week, 
representing a 2.5% increase. Similarly, market 
capitalization gained 2.5% to close at N11.46 
trillion from N11.19 trillion the previous week. 
The bullish trend witnessed may be attributed to 
improving positive sentiment in the economy. 

Gains were witnessed in stocks of companies in 
the consumer goods, industrial goods and oil & 
gas sectors. This week, we envisage the upward 
trend to continue up until listed companies begin 
releasing results.

Money Market

Average cost of borrowing in the interbank 
market trended downwards last week. Short-
dated placements such as Open Buy Back (OBB) 
and Over Night (O/N) rates fell to 9% and 9.75% 
from 15% and 15.25% respectively the previous 
week. Longer dated rates such as the 30-day and 
90-day Nigeria Interbank Offered Rate (NIBOR) 
also fell to 19.83% and 21.51% from 20.12% and 
22% the previous week. Market liquidity was 
boosted due to the Open Market Operation 
(OMO) maturity of N90 billion. This week, 
liquidity may be further boosted due to expected 
OMO maturity of N97 billion.

Foreign Exchange Market

The naira strengthened at the interbank 
segment by 10kobo last week to a new rate of 
N305.90/$ from N306/$ the previous week. The 
naira also appreciated at the parallel market 
segment to N367/$ from the previous week’s 
rate of N370/$. The appreciation at both 
segments of the market may be attributed to the 
increasing participation in the market by both 
foreign and domestic investors as the apex bank 
now accounts for less than 30% of the 
transactions in the investor & exporter space. 
This week, we envisage the naira remaining at 
current levels due to increasing investor 
participation.

Bond Market

Bond yields on the average rose across most 
maturities last week. This was largely due to sell-
offs by participants in the market. Yields on the 
seven-, ten- and twenty-year debt paper rose to 
16.55%, 11.59% and 16.14% from 16.49%, 
11.55% and 16.02% respectively. The Access 
Bank Bond index declined by 0.83 points to close 
at 2,321.41 points from 2,322.24 points the 
previous week, while market capitalization lost 
N2.3 billion to settle at N6.61 trillion. This week, 
activities in the market might improve due to the 
commencement of trading in the bond with 
maturity date of April 2037.

Commodities Market

Oil prices dipped last week as a result of higher 
production by key Organization of Petroleum 
Exporting Countries (OPEC) exporters. Output 
from exempt members; Libya and Nigeria is 
currently about 700,000 barrels per day (bpd) 
higher than at the time of OPEC agreement in 
November 2016. This was revealed by a report 
from the International Energy Agency (IEA). 
Bonny light, the Nigerian benchmark crude, fell 
by 1.3% or $1.95 to $46.21 per barrel last week 
from the $48.16 per barrel the previous week. In 
contrast, precious metals prices gained 
momentum last week as the dollar fell amid 
expectations of a slower path to further U.S. 
interest rate rises. Gold rose by 0.5% or $5.92 to 
$1,221.83 an ounce, silver also gained 0.1% to 
$15.78 an ounce. This week, oil prices might 
trend upwards on reports of increasing demand 
from China. For precious metals, a stronger 
greenback would likely weigh on prices.

Market Analysis and Outlook: July 14 - July 21, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables July’17 Aug’17 Sept’17

Exchange Rate 
 (Official) (N/$)                                               305         305 305

Inflation Rate (%)                       
          16.31         16.31 16.31

Crude Oil Price(US$/Barrel)                   50             50  50

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

  14/07/17 7/07/17

3-Year  0.00 0.00 0 

5-Year 16.30 16.32 (2)

7-Year 16.55 16.49 6 

10-Year 11.59 11.55 4 

20-Year 16.14 16.02 13 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 14/07/17 7/07/17

Index 2321.41 2322.24 (0.04)

Mkt Cap Gross (N'tr) 6.61 6.61 0.00 

Mkt Cap Net (N'tr) 4.24 4.25 (0.24)

YTD return (%) -5.42 -5.39 (0.03)

YTD return (%)(US $) -60.72 -60.72 0.00 
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Josepdam Port Services to acquire terminal 
equipment, expand operations with $55m

J
osepdam Port Services 
(JPS) Nigeria Limited, 
a concessionaire in 
charge of Terminal A 
of the Tin-Can Island 

port, said on July 12 2017 in 
Lagos that it has concluded 
plans to invest over $55 million 
in the expansion of terminal 
infrastructure and acquisi-
tion of new cargo handling 
equipment.

It is expected that the new 
investment when completed 
will enable JPS to expand its 
annual cargo throughput to 
over 3.5 million metric tons. 
JPS is a leading handler of 
dry and liquid bulk cargoes 
in ports in Lagos, Nigeria’s 
economic capital. 

“We are putting up more 
inance to develop the termi-
nal in ive years. And we are 
ready to do about $55 million 
investment on our terminal. 
Our development plan in the 
next ive years is actually go-
ing to increase our capacity 
for storage on our terminal 

AMAKA ANAGOR-EWUZIE
able the terminal to discharge 
ship at the rate of 600 tons per 
hour against the facility that 
discharges ships in speed of 
between 300 and 350 tons 
per hour. his equipment is 
being manufactured in Swit-
zerland, Sweden, and Spain 
to be brought into the country 
within the next 20 months.”  
On the business activities of 
JPS terminal especially at this 
time of recession, the JPS boss 
said the terminal handled 
about 1.9 million metric tons 
of cargo in 2016 but their es-
timation is to handle over 2.2 
million metric tons of cargo at 
the end of 2017.

“We had about 23 percent 
drop in cargo throughput in 
2016 but in the first half of 
2017; we have actually ex-
ceeded the throughput igure 
for 2015 and 2016 as well. 
We have made very tremen-
dous improvement from what 
we had in 2016. hough, the 
throughput was down in 2016, 
but we have managed to en-
courage new customers to 
make use of our terminal,” he 
added.

IBM says Digital disruption an opportunity for big businesses 

I
BM Nigeria, the Nigerian 
business outpost of Ney 
York-based multinational 
technology company IBM, 

has said that traditional organ-
isations can begin to tap into 
the opportunities that digital 
technology, especially cloud 
innovation provides rather than 
worry about being taken out of 
business. 

Speaking at the recently 
organised IBM Cloud Innova-
tion Forum in Lagos, Nigeria, 
Dipo Faulkner, the country 
general manager of IBM Nige-
ria, noted that companies in 
every sector need to undergo 
fundamental transformation in 
order to compete and develop 
technology that solves human 
problems.

Citing a report entitled ‘Tai-
loring Hybrid Cloud’ prepared 
by the IBM Institute for Busi-
ness Value Faulkner said that 
organisations now have the 
opportunity to employ cloud 
innovation to advance their 
business models as buttressed 

by the responses received from 
different executives of major 
corporations.

As at 2016, according to the 
report, 78 percent of business 
executives said they had a solid 
plan for adopting cloud com-
puting. his number is a signii-
cant leap from 2012 when only 
34 percent of senior business 
leaders said they were ready. 
Similarly, IDC research shows 
that worldwide spending on 
public cloud services is expected 
to grow from $96.5 billion in 
2016 to more than $195 billion 
in 2020.

Anthony Butler, Chief Tech-
nology Oicer, IBM Middle East 
and Africa (MEA) said during his 
presentation that cloud is the 
platform for modern innova-
tions ofering seamless opportu-
nities for applications, analytics, 
middleware and infrastructure 
that will drive businesses in the 
future.

Apart from cloud, innovative 
companies are also using cogni-
tive computing to innovate. he 
IBM research showed that 73 
percent of CEOs predict that 
cognitive computing, or artiicial 

intelligence (AI) technologies 
will play a key role in their busi-
ness future. Hence, more than 
50 percent of these CEOs plan 
to adopt these technologies by 
the year 2019.

Among the top three areas 
expected to be impacted by 

FRANK ELEANYA

and increase our throughput 
by 3.5 million per annum,” 
said Simon Travers, managing 
director of JPS.

Travers, who disclosed 
this at a media event to un-
veil ‘the European quality 
awards,’ said that part of the 
development plan is to re-
place its present weighing 

bridge with two additional 
bridges. he European Qual-
ity Awards is an interna-
tional award organised by 
European Committee and 
given to the company in rec-
ognition of its international 
progression in last few years.

“We have approval from 
the Nigerian Ports Authority 

(NPA) to build 12 silos on the 
terminal. Five will be used for 
breaking bulk while the rest 
will be dedicated to storing 
dry bulk cargoes. his is go-
ing to increase our storage 
capacity by150, 000 tons and 
our intention is to fill these 
silos three to four times a year. 
And our target is to grow our 

storage throughput within the 
next ive or six years,” Travers 
said.

  As part of the develop-
ment plans, JPS said that the 
terminal operator is currently 
building new integrated cur-
veyor and extractor system on 
the terminal. “The curveyor 
system and extractors will en-

Source: NPA

hings platform was named as a 
2017 leader in IDC MarketScape 
Report.

“To win, you need to cre-
ate smarter apps and services, 
accelerate data intelligence 
innovation, optimize your in-
frastructure with cloud options,” 
Butler said.

Attention should also be 
given to building infrastructure. 
This is because a company’s 
technology and strategy can 
no longer be separated in the 
digital era. “The right archi-
tecture supports innovation 
today, tomorrow and beyond,” 
Butler said.

Yusuf Assenjee, cloud ser-
vice leader, IBM Central/West 
Africa, noted that the technol-
ogy company is at the fore-
front of innovation, leveraging 
advanced set of products based 
on new architecture that drives 
applications (such as Watson 
Health, Watson for IoT), AI 
(such as Watson conversation, 
Watson Discovery, Watson 
Virtual Agent), Data (such as 
Watson Data and Watson IoT), 
and cloud (such as Object stor-
age, Computer for HPC). 

AI are information technology, 
sales, and information security.

However, Butler dismissed 
the concern that machines will 
someday take over people’s 
jobs, rendering them redun-
dant. If anything, AI will im-
prove human eiciency. People 

will still be required to make the 
most important decisions that 
directly afect their lives. 

IBM deepens cognitive tech-
nology using its super computer 
Watson which famously won a 
TV game show called Jeopardy. 
Also, the Watson Internet of 
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The 2017 BusinessDay States Competitiveness and Good Governance Awards held at Transcorp Hilton Abuja
L-R: Anne Oragwu; Innocent Wdozie, and Shola Ladoja

L-R: Frank Aigbogun, publisher, BusinessDay Media; Aldohpus Wabara, former Senate 
president, and Okezie Ikpeazu, Abia State Governor

L-R, Eyo Ekpo, Editorial Advisory Board member, BusinessDay Media, Asia El-Ruia 
and Nasiru El-Rufai, Kaduna State Governor .

L-R: Nasiru El-rufai, Kaduna State Governor, Abdullahi Umar Danduje, Kano State Gover-
nor, Frank Aigbogun, Publisher BusinessDay, Simon Bako Lalong, Plateau State Governor, 
Benson Abounu, Deputy Governor, Beune State and Okezie Ikpeazu, Abia State Governor.

L-R: Gladys Okoro, Abia State University Council member with Prince Clement Onyeegbu, Deputy State 
Chairman, Abia State PDP.

L-R: Hassan Usman, MD/CEO Jaiz Bank, presenting award to Abdullahi Umar Danduje, 
Kano State Governor.

L-R: Vincent Ogbulafor, former PDP chairman, with Austin Akobundu, former minister 
of State, Defence.

L-R: Johnson Onugbo with Ibe Nwadioha, State Secretary, Abia State PDP.

L-R: Uche Orji, CEO NSIA with Umaru Nanadi, Commissioner for Finance, Sokoto State.

L-R: Muhammed Mu’azu Muhammed II,  and Dolanad Dajen Puntelh.

L-R:  Aisha El-Ruia, wife Kaduna State Governor,  with Linus Uchechukwu Anukwu.

L-R: Asia El-Ruia and Nasiru El-Rufai, Kaduna State Governor.

L-R: Alex Kioeque, former Commissioner, Urban Development, Plataeu State, with John 
Wade, DG Research , Strategic and Documentation Plateau .

L-R: Abdullahi Umar Ganduje, Kano State Governor, with Acho Nwaakanma, former Deputy Governor, Abia State.

L-R: Onyenma Ogugochukwu, former chairman NDDC, with Aldohpus Wabara, 
former Senate President.

L-R: Uba Sani, SA on Political and Inter-Governmental Affairs to Kaduna State Governor , with 
Bashir Gwandu, former  Acting Executive Chairman Nigerian Communications Commission.

L-R: Frank Aigbgun, Publisher of BusinessDay Media Limited,  with Okezie Ikpeazu, Abia 
State Governor.

L-R: Jumoke Oduwole with Simon Bako Lalong, Plateau State Governor L-R: Jumoke Oduwole with Kabiru Marafa from Sokoto State. L-R: Adeyemi Dipeolu, SA to the president on Economic Matters, with Benson  Abounu, deputy 
Governor of Beune State.
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L-R: Jacob Buba, Gbomgwom Jos, with Babafemi Ojodu, SA to Vice President on Political Matters.

L-R: Adeyemi Dipeolu, SA to the President on Economic Matters, with Letep Dabang, Chairman APC Plataeu State.

L-R: Uche Orji, CEO NSIA with Eyo Ekpo, Editorial Advisory Board Member, BusinessDay Media.

L-R: Attah Ransmen with Johnbull Shekarau, member House of Reps.

L-R: Kabiru Alhassan, former Speaker Kano State House of Assembly, with Tijani Abdulkadri, Member 
house of Assembly Yobe State.

L-R: Kabiru Marafa with Abdulsamad Dasuki. , member  House of Reps.
                                              Pictures by Tunde Adeniyi.
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Unilever Nigeria partners Kaduna State 
Government to empower women, teenage girls

I
n line with its commit-
ment to empower women 
with the skills they need 
to thrive in the economy, 

Access Bank has concluded 
the first season of the much 
talked about Womenpreneur 
Workshop by training Female 
Entrepreneurs in the Eastern 
region of the country.

his edition which serves 
as the ifth and inal edition of 
the irst season was organised 
just before the 3rd Anniver-
sary of the Bank’s W Initiative. 
he workshop, which held in 
Enugu’s capital city, serves as 
the final session for the first 
season of the series. Prior to 

Access Bank concludes Womenpreneur series 
1.0 as 1,600 female entrepreneurs benefit

I
n furtherance of its eforts 
aimed at empowering 
women and promot-
ing healthy eating habits 
amongst women and 

teenage girls of reproductive 
age, Unilever Nigeria Plc has 
entered into a strategic part-
nership with the Kaduna State 
government to launch a two-
pronged campaign with the 
ultimate goal of enhancing 
livelihoods and helping people 
take action to improve their 
health and well-being.

The partnership pro-
grammes: Knorr Force for 
Good and Women’s Empow-
erment Shakti, was according 
to a statement, announced at 
Government Girls Secondary 
School, Maimuna, Gwazo, 
Kaduna State. he wife of the 
Kaduna State Governor, Aisha 
Ummi Garba El-Rufa’I, top 
government oicials, dignitar-
ies and top management staf 
of Unilever attended the event. 

Shakti is a Women Empow-
erment Programme, which 
seeks to address unemploy-
ment and reduce poverty 
trends in the state by empow-
ering women who have entre-
preneurial drive but with no 
access to funds. Knorr force 

for good is a social mission 
initiative and a brainchild of 
Unilever’s popular seasoning 
brand, Knorr. The initiative 
seeks to create awareness and 
champion the ight against iron 
deficiency amongst women 
and their daughters while also 
using the opportunity to edu-
cate them on nutritious cook-
ing through a behavioural 
change programme.

Speaking during the event, 
Aisha El-Rufa’I expressed de-
light in the partnership, de-
scribing it as timely and need-
ful. She thanked the manage-
ment of Unilever Nigeria Plc 
for choosing to visit the State, 
expressing conidence in the 
positive impact the partnership 
will yield to both parties. 

Reacting to this, Senior Vice 
President, Unilever Global, 
Savoury Cathryn Sleight, ex-
plained that the partnership 
is one that the company truly 
values as it is aligned with the 
company’s vision of improv-
ing the lives of Nigerians. ‘For 
us at Unilever, we believe that 
businesses must be part of the 
solution to social challenges, 
and this is why our business 
model focuses on tackling is-
sues the world faces with our 
brands and operations. “We’re 
working with key partners all 

L-R: Linsey Elkin, head of marketing, Uber Sub-Saharan Africa; Gbenga Omolokun, managing director, Germaine Auto Centre; Maria Ratilu, 
country manager, Uber Nigeria; Vincent Ezeh, director, sales and marketing, Germaine Auto Centre, and Jacquelyn Omotalade, head of 
public policy, Uber West Africa, at the press brieing to announce the partnership beween Uber and Germaine Auto Centre in Lagos. Pic 
by Olawale Amoo

DANIEL ObI over the world to shine a light 
on some of the global issues 
that impact the planet and ev-
eryone on it.  his awareness is 
what we are spreading across 
various states in Nigeria and 
we intend to do more”.

Representing Nsima Ogedi-
Alakwe – Marketing Direc-
tor, Foods, Unilever Nigeria & 
Ghana, Nnenna Osi-Anugwa, 
Marketing Manager Savoury, 
Unilever Nigeria & Ghana, in 
her speech at the event, said, 

‘Anaemia is a major health is-
sue among women and young 
female adults in Nigeria and 
it is caused by a lack of iron. 
According to reports by World 
Health Organisation (WHO), 
49% women of reproductive 

age have anaemia, indicating 
that majority of the adolescent 
girls and women did not meet 
the iron requirements of 20 
milligrams per day as recom-
mended by the Food and Ag-
ricultural Organisation (FAO). 

the Enugu Workshop, the Bank 
had held the training in four 
other locations in the country 
namely; Lagos, Port Harcourt, 
Ibadan, Abuja and Kaduna and 
trained over 1,600 female en-
trepreneurs in the irst season.

To successfully implement 
the workshop, Access Bank’s 
W Academy under the W Ini-
tiative, partnered with the En-
terprise Development Centre 
(EDC), Pan Atlantic University; 
the Entrepreneurship arm of 
Lagos Business School to or-
ganise and drive the training.

he Womenpreneur work-
shop is designed to address the 
lack of access to entrepreneur-
ial skills, inance, networking, 
and management skills; which 
are the key barriers to women’s 

economic inclusion.
Speaking on the purpose 

of the workshop, group head, 
Inclusive Banking of Access 
Bank Plc, Ope Wemi-Jones 
said, “Since 2006, the Bank 
has continued in its com-
mitment to drive women’s 
economic empowerment 
in the nation. The Women-
preneur Business Workshop 
is intended to educate and 
enlighten Nigerian women on 
the fundamentals in business 
which will eventually help 
them attain their full poten-
tials and continue to drive 
economic activities in Africa”.

“So far, business women in 
Lagos, Port Harcourt, Ibadan, 
Abuja and Kaduna have ben-
efitted immensely from the 

HOPE MOSES-ASHIKE 

UBA Board Meets July 
20 to Consider Accounts, 
Interim Dividend

T
he board of directors 
of United Bank for 
Africa (UBA) Plc will 
next week meet to 

deliberate on the company’s 
accounts and inancial state-
ments for the half year ended 
June 30, 2017.

A statement signed by the 
Secretary of the lender, Bili 
Odum, noted that the board 
will also consider interim 
dividend for the period at the 
meeting.

The event, according to 
the statement, is precisely 
slated for hursday, July 20, 
2017 by 10am in Lagos.

“Please note that the 
board of directors of UBA Plc 
will meet in Lagos by 10am on 
hursday, July 20, 2017 to de-
liberate on the accounts and 
financial statements of the 
bank for the half year ended 
June 30, 2017 and proposals 
for interim dividend for the 
period will also be consid-
ered,” Odum said.

 Analysts are of the view 
that the recent rally UBA’s 
stock is due speculations that 
the lender will pay interim 
dividend.

“If the bank pays the divi-
dend, I bet you the market 
would react positively to the 
news and stock price could 
rally,” said an analyst who 
doesn’t want his name men-
tioned

Investors are attracted to a 
stock that pays steady income 
because they perceive such a 
irm as having a bright future, 
strong inancial strength and 
can deliver a high return on 
their investment.

UBA’s year to date return 
(YTD) stood at 100 percent, 
outperforming the NSE ASI 
Main Board of 23.77 percent 
as of the close of trading on 
Friday.  One year return to 
date was 121.47 percent while 
share price closed at N9, 
valuing the bank at N326.51 
billion.

 UBA had successfully 
raised $500 million, through a 
debut Euro Bond, which was 
240 percent oversubscribed 
as it seeks to shore up capital 
in order to inance its expan-
sion program.

he bond which is being 
rated by Flitch (B, stable out-
look) and S and P (B, stable 
outlook) matures June 2022 
and was issued with a coupon 
rate of 7.75 percent.

workshop with over 1600 fe-
male entrepreneurs testify-
ing to have increased their 
business network, improved 
their business model and are 
thriving through the economy 
with ease,” she added.

his irst of its kind work-
shop is highly discounted and 
targeted at small and medium 
scaled women entrepreneurs.

Celebrating its 3rd Anniver-
sary this year, Access Bank’s W 
Initiative has decided to com-
mit to growing female SME’s in 
Nigeria  by organising the sec-
ond season of the highly ben-
eficial workshop. This much 
expected season is positioned 
to reach more budding female 
entrepreneurs thus fostering 
the growth of SME’s in Nigeria.

 BW Offshore  marks 20 years of operations in Nigeria

B
W Offshore world-
leading specialists 
in the construction, 
operation and main-

tenance of Floating Produc-
tion Storage and Oloading 
(FPSO) units in the Oil and 
Gas industry celebrated its 
20th year in Nigeria together 
with its new local partners, 
C&I Leasing Plc, Deltalift 
Resources Nigeria Limited 
and Aquaport Limited at an 

industry event which took 
place in Lagos recently.

According to the Manag-
ing Director, BW Offshore 
Nigeria Limited, Peter Walsh, 
the coming on board of the 
three new investors is a stra-
tegic partnership that better 
positions the company to 
compete in the Nigerian oil 
and gas industry, increas-
ing its capacity to deliver a 
greater portion of any FPSO 

project in-country, from the 
engineering right through to 
the fabrication and construc-
tion scope. 

Particularly, he noted 
that opportunities open to 
Nigerians as the company 
bids for future oil and gas 
projects as a full-fledged 
Nigerian entity.

he company’s boss said 
that the company is ready to 
take the Nigeria’s upstream 

sector of the petroleum in-
dustry by storm by providing 
hi- technology solution.

With a global fleet of 16 
FPSO’s, BW Offshore cur-
rently operates two (2) FPSO’s 
in Nigeria namely; the ABO 
FPSO operating for Nigerian 
Agip Exploration (NAE) and 
the Sendje Berge FPSO op-
erating for Addax Petroleum 
Development (Nigeria) Ltd 
(SINOPEC).

bALA AUGIE
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business Event

L-R: Kemi Omotosho, head, retention, MultiChoice Nigeria; Kingsley Ogbonnaya, recipient of MultiChoice/
etranzact reward; Adeyemi Adeyemo, Group Head, Business Development, etranzact, and Uchebuaku 
Moshe-Ilok, Head, Value Addition Services-Non Banking Sector, etranzact, during the presentation at 
etranzact Head Ofice, Victoria Island.

L-R: Dayo Adeneye, commissioner for information, Ogun State; Toyin Okeowo, managing director, 
Metropolitan Motors; Ibikunle Amosun, governor, Ogun State; Olukayode Pitan, managing director\CEO 
Bank of Industry and Bimbo Ashiru, commissioner for commerce and industry Ogun State, during The 
7th Ogun State Micro Small  and Medium Enterprises Clinic (MSME)  in Abeokuta

MTN Foundation praised 
by parents, guardians 

F
ulilment, joy and grati-
tude are the words that 
best describe the feelings 
of parents and guardians 

of the 26 MTNF/MUSON schol-
ars at the MUSON Centre, Lagos. 
his is because the 10th set of 
music scholars graduated with 
a diploma in music certiication.

The graduating students 
were provided an opportunity 
to exhibit their mastery of musi-
cal instruments and vocal rendi-
tions, while demonstrating to the 
audience some of the dexterous 
skills they had acquired after the 
rigorous music training.

I must commend the stu-
dents and the board of MU-
SON for living the values of the 
initiative as enabled by MTN 
Foundation through the years. 
We have no doubt that you will 
make this country proud with 
your acquired skills,” said Den-
nis Okoro, director of the MTN 
Foundation at the event.

While presenting the best 
three graduating students who 
lived up to the standards of the 
MTN Foundation and greatly 
exhibited values of excellence, 
creativity, leadership and integ-
rity, Nonny Ugboma, executive 
secretary of the MTN Founda-
tion, lauded the tenacity and 
dedication of the graduands.

“Your tenacity, hard work 

and dedication to your craft has 
inspired us to extend the same 
opportunity given you to others, 
year after year. The rigour you 
have displayed in the two years of 
this program will serve you well 
in the real world. Yes, it is highly 
competitive out there but if you 
keep working hard and stay true 
to yourself you will be successful,” 
she said.

Impressed at the perfor-
mances, the director of the MU-
SON School of Music, Marion 
Akpata, described the display as 
scintillating and extolled MTN 
Foundation’s gesture at investing 
in the lives of the Nigerian youth, 
particularly through music.

“At MUSON, we are deeply 
grateful and excited about this 
productive partnership with 
MTN Foundation which has 
ensured the renaissance of 

classical music in Nigeria. 
Real music demands training, 
talent, focus and devotion 
and these have been properly 
instilled in the graduands as 
we hope to see them excel in 
whatever capacity they chose 
to practice,” she said.

Over the years, the Founda-
tion has played a signiicant role 
in the space of arts and culture by 
sponsoring the award-winning 
musicals – Kakadu, Saro and 
Wakaa as part of its efforts to 
complement government’s ef-
forts in reviving the arts and 
culture industry.

Supporting the MUSON 
school, giving scholarships to 
students, renovating schools, 
promoting the use of ICT in 
educational institutions, among 
others, are series of ways the 
Foundation is touching lives.

UGOCHUKWU AKObI
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How Keturah became CEO 
of 2 tech start-ups in 2 years

A 
S o f t w a r e 
E n g i n e e r i n g 
g r a d u a t e  o f 
Nottingham Trent 
University, UK, the 

25-year-old Keturah worked 
for Grabit, a South-East Asian 
tech company, where she was 
exposed to so much information 
that gave her confidence to 
found Qeturah.com. A multiple 
award-winning entrepreneur, 
Keturah started with just $200 
which she used for domain 
purchasing and hosting. Today, 
she has grown in a way that 
150 brands and independent 
sellers all over Nigeria are in 
her platform. She spoke with 
ODINAKA ANUDU, Start-Up 
Digest Editor.

What is Qeturah all about, 
and what motivated you to 
set it up?

Qeturah is a Lagos-based 
social enterprise dedicated to 
promoting made-in-Nigeria 
brands and businesses through 
our online and oline platforms 
and partnerships.

Primarily, we are an online 
marketplace that makes it 
easy for anyone, anywhere, to 
discover and shop for quality 
made-in-Nigeria brands and 
products made by independent 
sellers scattered all across 
Nigeria. We make it easy for 
local brands to compete in the 
global online marketplace.

Living in the Diaspora 
for many years, I just never 
could ind an easy way to buy 
anything that identified me 
as African or reminded me of 
home. When I did ind, it was 
either ridiculously expensive 
or not much variety or both. 

I was sitting in my room one 
day and thought, ‘Why can’t I 
build a platform that makes the 
buy and sell easy? After all, I am 
a software engineer and I’ve 
got the skillset to quickly build 
suchlike platforms and test the 
market.’ hat was all it took, a 
little ‘Aha’ moment that has now 
turned into a fully functional 
business that is helping over 150 
brands and independent sellers 
all over Nigeria.

I noticed that you have 
another platform called 
Usanii. What is it all about 
and why and when did you 
found it?

Usanii was birthed from 
Qeturah. When we started, 
we tried selling art (premium 
and street) on same platform 
but quickly realised this was a 
terrible idea as irstly, you can’t 
sell art together with shoes, bags, 
and clothes. Secondly, you can’t 
sell premium art and street art 
together; it just diminishes the 
value of the premium art. We 
couldn’t find an aggregated 
platform that one could go to, to 
discover, collect and learn about 
unique African artists and their 
works.

Usanii was ideated to be 
the online resource to discover, 
collect and learn about unique 
African artists and their artworks.

Us a n i i  w a s  f o u n d e d 
in July 2016 and we held a 
group art exhibition for three 
contemporary artists - Dimeji 
Alabi, Baruwa, and Emmanuel 
Dudu at the British Council 
Nigeria office in Ikoyi. We 
wanted to start building 
momentum oice and then take 

and further support till date.
With TEF grant, I was able to 

conduct market research and 
validate my business concept. So 
when the Enterprise challenge 
came about, I had a proof of 
concept to show the potential 
of my business and what impact 
it could have on people at large 
and in our economy.

Wi t h  t h e  E n t e r p r i s e 
Challenge grant, I was able 
to hire more people, build 
a better product (online 
platform) with sophisticated 
functionalities, strike more 
strategic partnerships and grow.

What do you see in Nigeria’s 
online business and tech 
entrepreneurship?

I see a lot of growth 
potentials, I believe billion-
dollar businesses will emerge 
(are already emerging) from 
the Nigerian tech ecosystem 
and I’m glad to be part of it. I 
believe tech is Nigeria’s new 
oil, so it’s time for investors and 
government to give attention 
to the serious boom about to 
happen, or rather is happening.

You must have challenges. 
What are they?

Finding the right talent with 
good work ethics took me a 
while but I’m currently happy 
with my team.

Being a woman in tech 
and commerce, it can be quite 
daunting in a sea of men to 
stand tall and be taken seriously, 
especially as we live in a society 
that does not really encourage 
women to make much of 
themselves or have daring 
aspirations in life.

You are organising Tropika 

TOOLKIT FOR ENTREPRENEURSHIP

Summer Splash with some 
partners. What do you intend 
to achieve through this?

First is brand equity for all 
the participating businesses. 
Second is a sustainable oline 
support platform for all the 
businesses that do not currently 
it into the scope of selling on 
our online platform to make 
sales and be visible in our 
community.

Next is new revenue 
streams - for the businesses 
as well as selves-- to be able 
to sustainably support the 
independent craft makers 
and businesses. It will 
drive traffic to our online 
marketplace, thus growing 
our online community, 
and will improve customer 
experience of the brands 
selling on our platform as 
they physical get to meet and 
engage with these brands.

Any plan for expansion? 
How many employees do 
you have?

We are currently a team 
of three. here are deinitely 
expansion plans. Our goal is 
to reach 50,000 active sellers 
from across Africa 18 months 
from now and we’re looking 
to expand into two new 
African markets by March 2018.

What advice will you give 
to upcoming entrepreneurs?

Never give up.. Ideas are 
worth exploring; don’t let 
anyone shut down your idea. 
Your ideas and dreams are valid 
irrespective of who you are and 
where you’re from. Even if you 
fail, you would have learned 
something.

…disburses N3bn to 3,000 small businesses under BOP scheme.

Keturah Ovio-Onoweya

tart-Up DigeStS In association with

Keturah Ovio-Onoweya is the CEO of Qeturah.com and Usanii, two tech start-ups 
that are supporting the growth of Nigerian brands.

T
he Bank of Industry 
(BoI) has pledged to 
partner with micro 
inance banks (MFBs) 

in Nigeria to support small 
businesses and promote 
inancial inclusion.

Speaking at a technical 
session organised by BoI 
for MFBs, Olukayode Pitan, 
the newly appointed chief 
executive officer of the 
development bank, said 

the DFI understood the key 
role played by micro inance 
banks in bridging the inancing 
gap experienced by micro 
enterprises in the Nigerian 
economy.

Pitan said BoI was seeking 
to align with MFBs to promote 
inancial inclusion and deepen 
activities among people at the 
bottom of the pyramid.

“In driving economic 
growth in any nation, it is 
imperative to ensure that low 
of money /capital reaches the 

bottom of the pyramid, where 
the majority of the country’s 
citizenship falls into,” he said.  

“Whereas formal inancial 
institutions are mandated to 
provide access to finance to 
enterprises in the economy, 
their operational activities are 
unable to reach the grassroots 
segments. This is where the 
microfinance institutions 
function as enablers to 
bridging this financing gap. 
In countries that have vibrant 
MSME segments, MFIs have 

BoI pledges to align with MFBs to bolster MSMEs

ODINAKA ANUDU been major contributors to 
reducing poverty levels and 
increasing the earning powers 
of micro enterprises,” he stated.

he BoI boss said Nigeria 
was not an exception as the 
activities of Nigerian micro 
inance institutions, including 
the licensed MFBs, had led 
to reductions in the country’s 
number of unbanked adults.

He said there was more to 
be done to achieve the Central 
Bank of Nigeria (CBN)’s 
financial inclusion mandate 

to reduce inancial exclusion 
rate to 20 percent by 2020.

He dosclosed that BoI 
had identified MFBs as key 
partners to the execution of 
its Bottom of the Pyramid  
(BOP) and the Government 
Enterprise and Empowerment 
Programme (GEEP),  as 
the banks understood the 
workings of the customers in 
the MSME segment

“ M F B s  h av e  a  d e e p 
u n d e r s t a n d i n g  o f  t h e 
challenges experienced by 

these customers especially 
regarding growth and access 
to inance. MFBs have deeper 
geographical spread based on 
the unit, state and national 
structure adopted,” he stated, 
disclosing  that the bank had 
disbursed about N3 billion 
to over 3,000 under the BOP 
scheme.

He said to date, about N4 
billion had been disbursed to 
qualified beneficiaries in 31 
states and the FCT under the 
GEEP scheme.

it online. Usanii has been kept 
under wraps for a while now 
as I do not have the bandwidth 
(time) to run two companies. I 
am, however, looking towards 
partnerships with individuals, 
organisations, or better still, all 
the above and finding a CEO 
who can run Usanii whilst I 
concentrate on Qeturah.com.

You won the Enterprise 
Challenge Award and are a 
beneficiary of Tony Elumelu 
Foundation. 

How much was handed to 
you and what has changed in 
your business since you got 
the money?

Both organisations ofered 
cash prizes, trainings, mentors, 

and access to a wide network
Tony Elumelu Foundation  

provided $5,000, business 
training, mentoring for  one year 
with a seasoned entrepreneur 
in Nigeria.

Enterprise Challenge 
provided $10,0000, a day 
mentorship with Sir Richard 
Branson, chairman of Virgin 
Group (Virgin Atlantic); four 
free upper-class flights and 
paid expense to the UK British 
Council, business training 
boot camp in Nigeria, business 
training and networking in 
the UK at Oxygen Startups, all-
expense paid trip for a business 
training at the Branson Centre of 
Entrepreneurship, South Africa, 



tart-Up DigeStS
Meet Remilekun Lawal, an entrepreneur 
who founded a skin care firm with N10, 000

L
awal is the founder 
of Brown Skin Girl 
(BSG) Limited, an 
organic and natural 
skin care products. 

Lawal went into the business 
because she wanted to have 
a safe skin care alternative 
for people who had their 
skin damaged from chemical 
products.

With just N10,000, Lawal 
started the business last 
year, mixing shea butter and 
coconut oil with her body 
cream.

After mixing them together, 
a friend would always pick it 
up from her, a situation that 
went on and on. After a while, 
she saw a business potential 
in it and subsequently went 
for an online training to learn 
how to combine essential oils 
together with herbs for lotion.

Lawal currently has had 
four people work for her and 
conducts trainings.

“I also import some 
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Remilekun Lawal
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SMEDAN offers interest-free fund to MSMEs 
...targets 109 manufacturing clusters across Nigeria 

raw materials. Most of the 
essential oils I use are not 
grown in Nigeria, like olive, 
rose lower oil, sweet almond 
oil, eucalyptus oil and the 
likes. For fruits extracts, I get 
some here and still have to 
import some because they 
have to be grown organically. 
I also get my milk locally from 
a dairy farm. I also shop online 
for some of my products. I 
source things that can be 
gotten locally like shea butter, 
coconut oil and black soap,” 
she states.

She says the dollar crunch 
in Nigeria in 2016 impacted 
her irm negatively.

In terms of challenges, 
Lawal explains that packaging 
is a big challenge in the 
cosmetics industry.

“I  hardly f ind good 
packaging materials that 
are up to standards for my 
products. In developed 
c o u n t r i e s  t h e r e  a r e 
speciications for beauty care 
packaging materials but you 
do not ind this in Nigeria. he 
manufacturers don’t follow 

quickly without considering 
the adverse efect of it. So its 
quite difficult to convince 
people about organic and 
natural skin care products 
because it takes time before 
you see the effects on your 
skin but people always want 
it very fast,” she adds.

She says poor power supply 
is also a major challenge, 
which has also contributed 
to surging production cost, 
adding that lack of access to 
funds is also a major hiccup.

She recognises the role of 
the social media, disclosing 
that it has a positive impact 
on her business.

“I started out by creating a 
BBM channel where I posted 
all my products and skin care 
routines on the channel and 
people started requesting 
my products through the 
channel. Despite that it was 
expensive then because of 
the FX volatility, people were 
still buying my products. 
My business has grown in 
the recession and it is still 
growing,” she says.

W
orried about the 
rising spate of unem-
ployment in Nigeria 
today, the Nigerian 

Association of Chambers of Com-
merce, Industry, Mines and Agri-
culture (NACCIMA) is set to inau-
gurate its Youth Forum to promote 
the growth of entrepreneurship in 
the country.

Iyalode Alaba Lawson, na-
tional president, who made this 
known at the inaugural meeting of 
the Youth Forum in Lagos recently, 
said the critical role of youths in 
supporting entrepreneurship 
and development must not be 
ignored.

A statement released by Em-
manuel Cobham, director-gen-
eral of NACCIMA, said to further 
this objective, the association 
considered the introduction of the 
youth forum to continue to advo-
cate for necessary reforms that will 
revolutionise the socio-economic 
environment and encourage job 
creation efforts of the Chamber 
Movement.

The statement quoted the 
NACCIMA national president em-
phasising that the initiative was in 
line with the mission of  NACCIMA 
to ensure an enabling business 
environment through policy ad-
vocacy and promotion of growth 
and competitiveness of business 
through proper and prompt in-
formation dissemination, using 
modern technology comparable 
to the best international  standards 
of chambers of commerce and 
industry anywhere in the world.

NACCIMA to 
launch youth 
forum to promote 
entrepreneurship

“Now I take some of 
my products to exhibitions 
and people still buy. I have 
customers that have been 
with me since starting till 
now,” she reveals.

Like other entrepreneurs, 
Lawal says  government 
must create an enabling 
environment for start-ups to 
survive.

“ W e  n e e d  k e y 
infrastructures such as power 
to survive. Finance is also 
very key. Start-ups need a lot 
of incentives and inance at 
single-digit interest rate. he 
government should adjust 
some of its importation policy 
to allow importers bring in  
products that cannot be 
produced in the country. he 
government must also ensure 
that standard products are 
imported into the country 
and not substandard. The 
government also has to look 
at some of the oils that are 
used by cosmetics industry 
to be grown in the country,” 
she says, whiel calling for tax 
holidays for start-ups .

specification for cosmetics 
packaging but produces same 
packaging for all products,” 
she says.

“Another major problem is 

the huge desire for bleaching 
products among Nigerians. 
Everybody wants a product 
that will just bleach them 

C
onsidering myriad 
o f  c h a l l e n g e s 
militating against 
micro, small and 

medium-scale enterprises 
(MSMEs) in Nigeria, Small 
and Medium Enterprises 
D e v e l o p m e n t  A g e n c y 
(SMEDAN) has launched 
special credits for the growth 
and development of MSMEs 
across the country.

The funds, according 
to Dikko Umaru Radda, 
director-general of SMEDAN, 
will be made available to 
o p e r a t o r s  o f  M S M E s , 
especially micro, small and 
medium -sized industrialists 
a n d  m a n u f a c t u r e r s , 
interest-free across the 109 
senatorial districts, with 
a view to stimulating the 
economy through One Local 
Government, One Product 
Initiative.

Consequently, SMEDAN 
has signed a memorandum 
of understanding with five 
agro-allied and agribusiness 
c o - o p e ra t i v e s,  n a m e l y , 
Bee Keepers Development 
Association, Kaduna State; 
Godwin Gari Processing 
K i l a n k w a  I I ,  A b u j a 
FCT ;  Udokanma Ichida 
Multipurpose Co-operative 
Society Ltd, specialising in 
palm produce from Anambra 

S t a t e ;  K a y a u k i  K i l i s h i 
Batagarawa Multipurpose 
Co-operative Society Ltd, 
Katsina State and Potato 
Growers Processors and 
Marketers Association of 
Nigeria (POGMAN) from 
Osun State.

Speaking in Kaduna on 
One Local Government, One 
Product Initiative (OLOP) 
and signing of MoU, Dikko 
Radda, said the scheme 
targets establishment of 
small and medium-sized 
manufactur ing clusters 
across the 109 Senatorial 
districts where loans will be 

provided for them to boost 
manufacturing activities. 

He said that the loans 
w i l l  b e  d i s t r i b u t e d 
MSME investors through 
microinance banks in order 
to eliminate bottlenecks 
always created by commercial 
banks on loans provision and 
repayment terms, adding 
that there are three months 
moratorium in addition to 
interest-free status as well 
as 30 percent subsidy by 
SMEDAN to ease production 
of local products initiative. 

While urging would-be 
beneiciaries of the interest-

free loans to work towards 
prompt repayment of the 
loans,  Radda asked the 
beneficiaries to be worthy 
role models by repaying 
the loans promptly, saying 
that SMEDAN has worked 
out repayment scheme that 
lasts 18 months, which is 
in addition to 30 percent 
subsidy  on the total loans to 
be secured by these investors 
as working capital.

“World over, it is a known 
fact that MSMEs are the 
engine that drives economic 
development, hence every 
serious nation must take its 

RAZAQ AYINLA 

development as a top priority. 
SMEDAN positions itself as 
a one-stop-shop for MSMEs 
development with the overall 
objective  of  al leviat ing 
poverty, expanding gainful 
employment opportunities, 
w e a l t h  c r e a t i o n  a n d 
sustainable economic growth 
and development.

“ L e t  m e  u s e  t h i s 
opportunity to congratulate 
the ive clusters chosen for the 
pilot run of the OLOP Project. 
It is to be noted that the OLOP 
initiative started as far back as 
2004 as the Nigerian variant of 
the Japanese One Village One 
Product (OVOP) initiative. he 
pilot studies conducted with 
the support of JICA in Kano 
and Niger States revealed 
that the initiative has the 
potential to turn around the 
Nigerian economy especially 
in the area of Agribusiness 
and to reduce rural-urban 
migration.

“Let me assure all  of 
you here that  SMEDAN 
will continue to support all 
entrepreneurs by providing 
the required information 
and training to them where 
necessary. I urge you all to 
take full advantage of the 
opportunities being presented 
by this Programme. Let me 
conclude by emphasizing 
that the multiplier effect of 
this initiative on the economy 
cannot be over estimated,” 
he said.

L-R: George Papachristou, director, Beta Glass Plc;  Bola Adebisi, company secretary; Abim-
bola Ogunbanjo, chairman, and Shanker Dhanikonda, chief inance oficer, at the Annual 
General Meeting (AGM) of Beta Glass Plc held in Lagos recently Credit: B7K Photography
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B
ode and Chi-
oma Davies 
have 3 children 
aged 14, 12 and 
7. Chioma is 

expecting their 4th child. 
he pregnancy has been 
somewhat challenging, 
and she has had to give 
up her job.

Bode works as a Senior 
Manager in a bank. He is 
well paid, but their costs 
are extremely high; they 
live in a three-bedroom 
apartment in Lekki Phase 
I and their children’s 
school fees runs into mil-
lions of naira each year. 

Bode’s family is totally 
dependent on his income, 
which is already stretched 
as he also supports his ex-
tended family; his parents 
and two siblings. So, you 
can imagine the shock 
when he got to work some 
weeks ago to ind that he 
had been locked out of 
the system without warn-
ing. He never saw this 
coming!

For the next two weeks, 
Bode got dressed and left 
home every day to go any-
where. He was too em-
barrassed and distraught 
to tell Chioma that they 
would have to move 
from this apartment as 
rent was due, the brand 
new jeep he had leased 
would be repossessed as 
he couldn’t keep up with 
the monthly payments, 
and the children would 
have to leave their school. 
Bode lived from month to 
month and had no sav-
ings or investments.

hese days the term 
“job security” has become 

Apart from the inan-
cial issues associated 
with job loss, there are 
usually emotional as-
pects that are too often 
ignored. Whether yours 
was the only position 
that was cut, or an entire 
unit or department, the 
feelings caused by be-
ing laid of are largely 
the same regardless of 
the circumstances. Many 
people experience a loss 
of self-esteem, a sense of 
failure, and depression 
after retrenchment. It is 
important to take your 
next steps based on clear 
rational thought, devoid 
of emotion. Try to remain 
calm, and do not rush 
into any major decisions 
whilst you assess your sit-
uation; you need a clear, 
positive outlook. 

What are Your Enti-
tlements? 

If you are fortunate 
enough to receive sever-
ance pay or other bene-
its, use this as a bridge to 
tide you over the diicult 
period. Spend carefully, 
and do not use all of your 
entitlements to make 
large payments, such as 
to pay rent or your mort-
gage, as you might have to 
live of that money for an 
extended period of time. 
Don’t let such funds lull 
you into complacency; 
you need to actively seek 

a new job or other in-
come-generating oppor-
tunities. 

Revise Your Budget 
Do you have any sav-

ings? How long will it last 
based on your monthly 
bills? he importance of 
an emergency fund be-
comes glaring in situa-
tions like this. If you have 
been able to set aside, say, 
six months of income in a 
money market account, 
you will be able to pay 
some of your bills and re-
lieve some of the inancial 
stress while you look for a 
new job. 

How best can you ad-
just your budget to suit 
your new circumstances? 
Develop a new written 
budget that will cover 
several months based on 
what you have saved and 
any expected income. 
How much will it cost 
to maintain your family, 
your home, and your life-
style? Keep your family 
members fully in the pic-
ture so that they too can 
adjust their expectations. 
You will have to control 
your spending by cutting 
back drastically on non-
essential expenses and 
seeking cheaper alterna-
tives.

Do you have to con-
tinue to live in a neigh-
borhood that you cannot 
aford? Remember the 

most expensive school is 
not necessarily the best. 
he best school for your 
children is one that you 
can aford that gives them 
a strong basic foundation.  

Determine which 
costs can be eliminated, 
reduced or deferred. Nat-
urally your priority will be 
for rent, school fees, food, 
utility bills. Of major con-
cern would be the lack of 
access to afordable in-
surance and appropriate 
healthcare. Try to avoid 
your insurance policy 
lapsing.

Be Cautious About 
Borrowing 

Try to avoid borrow-
ing except where abso-
lutely necessary and only 
for critically important 
expenses that cannot be 
delayed. Taking on addi-
tional debt can keep you 
in denial about your true 
inancial situation and 
make things worse. 

If you are unable to 
fulill your inancial ob-
ligations, such as paying 
your rent or mortgage or 
repaying a car loan, con-
tact your lenders imme-
diately, and inform them 
that you have lost your 
job and are actively seek-
ing new employment. It 
may be possible to nego-
tiate new terms and come 
to an arrangement to ad-
just your payments for a 
limited period of time, 
particularly if you have 
always maintained a re-
spectable credit standing. 
It is better to approach 
them upfront rather than 
fall behind with your 
payments. If you default 
on your home or vehicle 
loan, your bank will take 
steps to repossess your 
property. 

Stay Socially Con-
nected 

Some people feel em-
barrassed or inadequate 
after losing a job. Don’t 
withdraw; you need your 
network now more than 
ever before. Reach out 
to family, friends, ex-col-
leagues, church and club 
members to spread the 
word that you are in the 
job market; they may be 
aware of opportunities 
for you. Carefully update 
and circulate your CV. 

Seek Alternative 
Sources of Income 

With the current un-
employment numbers, 
you need to cast your net 
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wide; don’t pigeonhole 
yourself into a speciic 
role or job. Be practical 
and lexible and don’t 
scof at roles that are “be-
neath you” or don’t align 
with your credentials, 
qualiications or experi-
ence. Consider tempo-
rary or part-time work 
that will generate income 
and give you the lex-
ibility to actively pursue 
a more permanent posi-
tion. his might be a time 
to upgrade your skills if 
you can aford it and if it 
would enhance your re-
sume and prospects. It’s 
the time to look critically 
at your hobbies, talents, 
skills and passions; they 
can be converted to a 
business and ofer real 
possibilities for income. 

As diicult as this may 
sound, try to view this 
period of unemployment 
as a positive event, an op-
portunity to reevaluate 
your path and potentially 
change career or start 
your own business. his 
may well be the impetus, 
just what you need to 
take a fresh look at your 
life and to redeine your 
goals. Often, it is times 
like this that propel peo-
ple to greater heights. 

obsolete and long-term 
employment is not guar-
anteed. Job loss ranks as 
one of life’s most chal-
lenging events. It would 
be so much easier to deal 
with such events if you 
are prepared inancially 
by planning ahead for 
emergencies or unex-
pected events. But even 
if you failed to anticipate 
this sudden change in 
your circumstances, here 
are some practical steps 
to take.

Try to remain posi-
tive
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I
t was a factory tour 
embarked upon by 
Okechukwu Enala-
mah, Nigeria’s min-
ister of industry, 

trade and investment. 
Day was Thursday, July 
13, 2017. On Enalamah’s 
entourage was Olukayode 
Pitan, newly appointed 
managing director and 
chief executive oicer of 
Bank of Industry (BoI).

For Pitan, it was a fa-
miliarisation tour to as-
certain how firms sup-
ported by BoI were faring. 
But for Enalamah, it was 
more of a fact-check to 
match fictions coming 
out of the manufacturing 
sector with facts.

Also on the entourage 
was Joseph Ari, the direc-
tor-general of Industrial 
Training Fund (ITF), who 
did not hide his desire to 
bridge the town-gown 
gap.

Fidson
The first port of call 

was Fidson Healthcare 
Plc’s expansive N9 billion 
ultra-modern manufac-
turing plant in Sango-
Ota, Ogun State.

It is one of the biggest 
manufacturing facilities 
in West Africa and among 
the five shortlisted for 
World Health Organisa-
tion (WHO) certiication 
in Nigeria.

he plant has six pro-
duction lines – for tab-
lets, capsules, liquids, 
cream and ointments, dry 
powder and intravenous 

How FG, BoI plan to raise capacities 
of Fidson, May & Baker
ODINAKA ANUDU  

luids-- to meet the needs 
of the Nigerian and West 
African markets.

The factory tour was 
conducted by Fidelis 
Akhagboso Ayebae, Fid-
son’s chief executive of-
icer, who was in company 
of Okey Akpa, CEO of 
SKG Pharma and chair-
man of Pharmaceutical 
Manufacturers Group of 
the Manufacturers Asso-
ciation of Nigeria (PMG-
MAN).

It was interesting to see 
that the humongous fac-
tory was supported by the 
BoI, which has similarly 
assisted other manufac-
turing concerns.

he team felt satisied 
that such a large plant was 
set up by a drug manufac-
turing plant

May & Baker
From Fidson, the team 

moved to May &Baker, 
still in Ota. May & Baker 
is one of the four phar-
maceuticals in Nigeria to 
get the WHO certiication, 
which enables it to submit 
tenders for international 
supply bids.

Just recently, the Fed-
eral Executive Council 
recently approved a joint 
venture agreement with 
the drug maker for the 
manufacture of vaccines 
in the country from 2017 
to 2021.  Ever since then, 
May &Baker’s stock has 
been on the rise.

The drug maker has 
the capacity to produce 
4.5 billion tablets and 37.5 
million bottles of liquid 
per annum .

At the tour, Nnamdi 
Okafor, managing direc-

that the present admin-
istration was serious with 
industrialisation.

“The most important 
thing we want to do is to 
build an enabling envi-
ronment in terms of sift 
and hard infrastructure. 
We already have executive 
orders and we are clear-
cut on how long it takes 
to get what you want. he 
only way we know is if the 
users of these products 
give us feedback,” the min-
ister said.

He said industrial pow-
er was one of the priorities 
of the government.

On his part, Olukayode 
Pitan said the bank is a 
problem-solving institu-
tion.

“If there are things you 
want us to do for you, tell 
us. You said you have 1,000 
staf and can increase your 
capacity,” Pitan said.

“We have supported 

you and we will still sup-
port you. The problems 
you have listed are com-
mon to industries. here 
are very few businesses 
that can pay back 25 per-
cent interest and still re-
main in business. hat is 
why in BoI, government 
wants to  reduce that. We 
want many more com-
panies to have the WHO 
certifications so that we 
can meet standards ev-
erywhere and compete,” 
he stated.

Kimberly-Clark
Kimberly-Clark is Ni-

geria’s new investor who 
manufactures diapers. 
he company, established 
in 2013 in Nigeria, has in-
vested about $55 million.

“If there is one thing 
that stands out, it reso-
nates the confidence of 
shareholders to continue 
to invest in this market,” 
said Tayo Fagbamigbe, 
company’s senior legal 
counsel for sub-Saharan 
Africa.

Fa g b a m i g b e  s a i d 
Kimberly-Clark would 
be grateful to the govern-
ment if it could ensure 
stability in gas supply, 
deal with illegal importa-
tion of diapers and logis-
tics challenges in export 
to West Africa as well 
as allow the irm to test 
some imported inished 
products locally before 
setting up a local plant 
for them.

In his response, Enala-
mah said Nigeria was 
no unique in any sense, 
stressing the need for the 
private sector to begin to 
engage the government. 

tor of May &Baker, said 
getting the WHO certii-
cation cost the company 
billions to achieve.

Okafor said the drug 
maker struggled to main-
tain the facility after 
commissioning but com-
mended the role played 
by BoI in ensuring that it 
stayed aloat.

“ I  must  commend 
BoI which stood by us all 
through. At the time we 
were pursuing the WHO 
certiication, we ran back 
to the BoI and we were 
obliged some funds. Last 
year, we were also invited 
by BoI and we were able 
to access some funds,” 
he said.

He commended the 
Federal Government’s 
partnership with the irm 
for the production of vac-
cines, but added that the 
company was facing chal-
lenges with energy, which 

had reduced its capac-
ity from 50 percent to 32 
percent in less than two 
years.

“Most of the power 
supplies are denominated 
in dollars. I spend about 
N500 million every year 
on power. here is some 
kind of monopoly in gas 
supply because here, 
there is only one company 
supplying gas. You go to 
them and they tell you the 
minimum they can sup-
ply. Even if you cannot use 
all of them, you still have 
to pay. For the irst three 
to four years, I could not 
use up to 20 percent of the 
gas I had. At some point, I 
had N150 million worth of 
gas I can’t use,” he stated.

Responding, Okechuk-
wu Enalamah said the 
government was inter-
ested in producing more 
goods locally  that met 
global standards, saying 

Dapo Adelegan, president & chairman of Council, Nigerian- British Chamber of Commerce ( NBCC) 
and Donald Duke, former governor of Cross River State (r), at the NBCC 40th Anniversary Dinner 
held in Lagos recently
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Singal said the company’s 
capacity utilisation, which cur-
rently stands at 30 to 40 percent, 
will soon hit 70 to 80 percent as 
raw materials start getting back 
to the factory.

However, infrastructural 
challenges presently at the Apa-
pa and Tin Can Island ports 
remain a big threat to manu-
facturers as several cargoes and 
imported raw materials are lying 
at the port, says the company.

“Naira devaluation had se-
vere efect on production and 
pricing, because naira was get-
ting devalued and important 
raw materials were getting ex-
pensive. So it was becoming 
uncompetitive in the market,” 
he said, while speaking on the 
impact of FX scarcity on the 
company in 2016.

He said Aarti is expanding its 
export expansion programme, 
as it plans to exploit opportu-
nities in Central Africa, Ivory 
Coast, Benin and other parts of 
the continent in order to earn 
more foreign exchange for the 
Nigerian economy.

Also speaking, Keshav Shar-
ma, executive director, Aarti 

Aarti Steel completes 120,000 
tonnes capacity cold-rolled mill

Keshav Sharma, executive director, Aarti Steel Nigeria (l) and Aniket Singal, Aarti Group’s vice chairman, at a customers’ 
forum held in Lagos recently.

Steel Nigeria, called for the 
sustenance of the total ban on 
galvanised corrugated rooing 
sheets to enable local manufac-
turers remain in business.

He assured the customers 
that challenges faced last year, 

…canvasses ban on substandard rooing sheets

A
arti Steel Nigeria 
Limited has com-
pleted a cold-rolled 
mill in Ota, Ogun 
State, with a capac-

ity to produce 120,000 tonnes of 
products per annum.

he mill, which cost between 
$20 million and $30 million to 
complete, became operational 
in March this year and is ex-
pected to serve the downstream 
steel makers in Nigeria using 
cold-rolled steel products for 
further manufacture.

Apart from creating hun-
dreds of jobs in the economy, 
Aarti says the mill will reduce 
dependence on importation 
and support the government’s 
vision of making Nigeria a steel-
producing country.

“The mill just started in 
March and it is now fully sta-
bilised. It is producing already. 
Regarding employment, it is a 
big investment and it will also be 
good for the Nigerian economy,” 
said Aniket Singal, Aarti Group’s 
vice chairman, at a customers’ 
forum held in Lagos.

…to create 1000 jobs
ground.

The mill will run on the 
company’s four gas turbines, 
he said, adding that the com-
pany, already producing wire 
rods locally using imported 
billets, would start producing 
its own billets after the official 
commissioning of the plant in 
November this year.

According to the managing 
director, the new billet mill 
would help reduce the coun-
try’s importation bill as the mill 
would be producing 260,000 
tonnes per year, which was a 
boost to the country’s wire rod 
production.

“Currently we are producing 
300,000 tonnes of wire rods per 
year. With phase two, we would 
produce 260,000 tons of billets 
in Nigeria. Nigeria today is a 
big market and we are commit-
ted to meeting local demands 
and the surplus can go to the 
ECOWAS market,” he said.

“The entire wire rods’ need 
of Nigeria is 600,000 tons per 
annum. The steel sector is the 
bone of any economy in the 
world,” the managing director 
added.

S
tandard Metallurgi-
cal Company Limited 
(SMC) is set to launch 
a billet mill to produce 

standard wire rods in Nigeria.
The mill will likely create 

1000 jobs in the country.
 Mohammed Saade, manag-

ing director, SMC, made this 
known to journalists during a 
factory tour of the company’s  
facilities in Shagamu, Ogun 
State, weekend by Okechukwu  
Enelamah, minister of indus-
try, trade and investment.

“This will be the first fac-
tory to produce billet suitable 
for producing standard wire 
rods in Nigeria. All wire rods 
produced today in Nigeria are 
being made from imported 
billets, but in three months 
from now, we are going to start 
producing billets in Nigeria,” 
Saade said.

He stated that the visit of 
the minister of industry was 
to check the company’s multi-
phase factory to see that made- 
in -Nigeria steel was already on 

SMC set to launch billet mill in Nigeria

 JOSEPHINE OKOJIE
ties and speaking with members of 
the host community.

“We have seen Fulanis living in 
a Yoruba community and speak-
ing fluent Yoruba. No fights, no 
quarrels, no threats of eviction. It is 
remarkable and FrieslandCampina 
WAMCO’s intervention should be 
commended for being instrumental 
to this,” he said.

Responding, Ben Langat,  man-
aging director, FrieslandCampina 
WAMCO, thanked the minister 
and explained that no other dairy 
company in Nigeria has started col-
lecting milk locally for production, 
except FrieslandCampina WAMCO, 
since 2011. 

“Although there is a deficit of 
good infrastructure  like roads, 
power and water, still we are grate-
ful to the Honourable Minister, 
FMARD, Sahel and the Oyo State 
Government for partnering with us.

“So far we have provided 15 
boreholes in the communities here 
in Oyo State. We are in this for the 
long run. We are investing funds and 
expertise in artiicial insemination, 
cattle feeding and pasture for high 
yield in order to raise locally sourced 
milk to the desired levels for produc-
tion,” Langat said.

FG hails FrieslandCampina WAMCO 
for pioneering local milk sourcing
ODINAKA ANUDU 

like inconsistency of supply, 
would no longer continue as 
foreign exchange stabilises.

He said Aarti is making more 
investment in Nigeria and ex-
panding its footprint in other 
parts of Africa, adding that 

the company is set to compete 
favourably in terms of pricing.

“One good thing about our 
products is that they have high 
quality. We want to continue to 
be the leader in the market,” he 
stated.

A
udu Ogbeh, minister of 
agriculture and rural de-
velopment (FMARD), 
h a s  c o m m e n d e d 

FrieslandCampina WAMCO Ni-
geria, makers of Peak and Three 
Crowns milk, for pioneering local 
milk sourcing and development, 
and for improving the lives of Nige-
rian dairy farmers.

he minister made these com-
ments recently while inspecting 
the local milk collection facilities 
of FrieslandCampina WAMCO in 
Fashola village and Iseyin town, Oyo 
State, where the company’s milk 
collection centres and oices oper-
ate under its Dairy Development 
Programme (DDP).

“It will be wonderful if each 
Nigerian child can get two pints of 
fresh Nigerian milk daily and we 
express the gratitude of government 
to FrieslandCampina WAMCO for 
ongoing eforts in this regard. We ap-
preciate and commend your com-
mitment and investment because 
not many investors are willing to go 
this far. We are delighted,” Ogbeh 
said, after inspecting the milk facili-

He thanked the government 
for its support to the private 
sector and assistance to get the 
dollars to import the machines 
for the mill, stating that the 
organisation intended to start 
sourcing 100 percent inputs 
locally to produce its billets 
within the next one and half 
year.

Also speaking to journal-
ists during the inspection, Ali 
Saade, group chairman, SMC, 
represented by Ali Abdallah, 
deputy managing director, 
SMC said: “I would like to 
thank the minister and his 
delegation for their kind visit, 
which reflected the interest of 
the Nigerian government to 
encourage the private sector, 
notably the industrial ones.”

Speaking also, Okechukwu  
Enelamah, said that steel man-
ufacturing was the heart of in-
dustrialisation of the country.

Enelamah commended SMC 
for the impressive investment 
in the country. “It has been a 
very impressive showing so 
far, we would continue to sup-
port you to achieve made-in-
Nigeria,” he said.
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Oando in cross hairs as stock 
tumbles on SEC action rumours
Is the alleged SEC investigation cause for shareholder alarm?

Nigeria’s interbank lending rate 
rose to 12 percent on Friday 
from eight percent after bond 
and treasury bill purchases paid
for by lenders drained banking 
system liquidity, traders said. 
he central bank sold N25 
billion ($82 million) worth 
of 363-day treasury bills on 
Friday, while lenders paid for 
bonds bought at an auction on 
Wednesday. 
Money market rates stood at 
15 percent last week. hey 
dropped to 8 percent after the 
central bank injected N89.96 
billion to settle matured trea-
sury bills on hursday.

Central Bank of Nigeria 
(CBN) has said that inves-
tors have lost N11.90 billion 
to the Ponzi schemes as the 
apex warned Nigerians to 
desist from such unwhole-
some engagement. 
According to the CBN 
spokesman, since 2015, the 
Bank had been adequately 
educating Nigerians on its 
banks activities in order to 
create awareness.
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Investors should avoid these insurance stocks

T
he Lagos listed 
stock of domes-
tic oil and gas 
producer Oan-
do Plc, tumbled 

by 9.58 percent on Friday 
after news broke of an 
alleged Securities and 
Exchange Commission 
(SEC) investigation into 
the firm.

A Channels TV report 
on Friday stated that Oan-
do PLC (“the Company” 
or “Oando”) is under a 
comprehensive investiga-
tion by the Securities and 
Exchange Commission 
following petitions filed 
by some foreign investors 
in Oando Nigeria PLC, in 
relation to shareholding 
structure following the 
$1.65 billion Dollars cash 
that Oando paid in June 
2014 to acquire the oil 
production assets of Con-
oco - Phillips in Nigeria.

Oando paid for the as-
sets at the peak of the last 
commodity super cycle 
and oil prices have halved 
since then, which led to 
Oando having to report a 
huge loss after-tax loss of 
N47.6 billion in 2015.

Oando responded to 
the reports by releasing a 
statement posted on the 
website of the Nigeria 
Stock Exchange (NSE). 

According to Oando, 
“The Company under-
stands that the SEC is in 
receipt of correspondence 
containing (in our opin-
ion) unsubstantiated, mis-
leading and defamatory 

claims with respect to 
various matters that had 
already received board, 
shareholder and where 
required SEC approval. 

The Company is fully co-
operating with the SEC in 
the discharge of its duties 
as the capital markets 
regulator by providing all 

appropriate clarifications 
and rebuttals on the mat-
ters raised in the said cor-
respondence. Oando will 
be happy to provide full 

disclosure of the outcome 
as soon as the SEC review 
is completed.”

For us at Market In-
telligence the key link 
between both report and 
statement (from Channels 
and Oando), is the allusion 
to shareholder disaffec-
tion or shareholder ap-
proval of certain actions 
taken by Oando.

We decided to now 
take a look at Oando’s 
share performance in the 
short to medium term to 
see how shareholders are 
faring in what matters 
most, capital gains and 

PATRICK ATUANYA

Consumer goods giant 
Unilever Nigeria Plc has 
posted N1.49 billion for 
the six month ended June 
2017.
Revenue increase by 39.74 
percent to N45.11 billion 
in the period under review 
from N32.28 billion in the 
previous year, it said in a 
statement on the website 
of the Nigerian Stock Ex-
change (NSE).
he company has ben-
eited from price increases 
on some its key products in 
order to fend of the pres-
sures of rising costs.
 Nigerian irms have been 
grappling with a severe 
dollar shortage brought on 
by lower oil price. 

ECONOMY

Fig 1: Nice Chart…Oando 1 year performance

Fig 2: Not so Nice Chart…Oando 5-year performance 

Source: Bloomberg
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These insurers have negetives 
retained earning 

I
nvestors put their money in 
a company when they think 
the future is bright for that 

given company. hey want to 
invest as soon as possible to 
reap maximum proit. 

It is crystal clear like the 
morning moon that the insur-
ance sector has performed 
below par as evidenced by 
their slim margins, accumu-
lated losses and a stock price 
that has been stuck at N0.50 for 
over 3 years. 

his suggests management 
and boards of directors have 
failed in their primary re-
sponsibility of maximizing the 
wealth of owners. 

We decided to highlight the 
lists of insurance stocks inves-
tors should avoid like plague. 

Mutual Beneits 
This company recorded a 

loss after tax of N1.36 billion 
as at December 2016 while 
accumulated losses in the 
balance sheet stood at N1.83 
billion. It last paid dividend to 
shareholders in 2013. 

 
 Sovereign Trust Insur-

ance
The Nigerian insurers has 

had stock price at N0.50 for in 
the past three years and it has 
not paid dividend for several 
years.

STI was one of the 17 com-
panies suspended from trading 
for late submission of results. 
he company has also failed to 
pay dividends in several years.

For the year ended Decem-
ber 2016, Sovereign Trust’s 
net income dipped by 95.71 
percent to N23.59 million from 
N557.84 million the previous 
year.

Staco Insurance
 he company posted a loss 

after tax of N1.85 billion to 
end 2016 inancial year while 
it recorded negative retained 
earnings of N4.97 billion. 

 
Cornerstone Insurance 
he company has released 

its 2016 audited inancial state-
ment that showed it posted a 
loss after tax of N1.73 billion 
while stock price has been 
stagnated at N0.50 in the past 
three years. 

 

COMPANIES

BALA AUGIE

International Energy In-
surance

  IEI is run by an interim 
management the company 
has been recording recurring 
losses for several years. It has 
an accumulated loss of N14.07 
as at September 2016 while 
negative shareholder’s fund 
stood at N2.755 billion. 

 
Equity Assurance
It is unsurprising that the 

share price of Equity Assur-
ance has been stock at N0.50 
because its quarter on quarter 
losses has eroded margins and 
market value. 

he company posted a loss 
after TAX OF N407.67 million 
in December 2016 while accu-
mulated losses stood at N3.81 
billion the same period. 

 
Universal Insurance 
Universal Insurance was 

one of the 15 irms suspended 
by the NSE for non-submission 
of its 2016 audited results. he 
company’s shares have also 
remained at the 50-kobo mark. 
he company has made nega-
tive retained earnings of N2.62 

billion  and a loss of N186.85 
million  as at December 2015. 

 
Goldlink Insurance 
he last time the company 

released its audited inancial 
statement was in 2015 when 
it recorded a loss after tax of 

N1.02 billion and negative 
reserve of N11.916 billion.he 
company has also not paid 
dividends for several years.

Guinea Insurance 
Guinea Insurance’s stock 

has been trading at N0.50 since 

2013, as it returned to proit-
ability by posting a profit of 
N2.25 million as at December 
2016, tough abysmal. It has 
a negative retained of N940 
million, which hampered its 
ability to pay dividend. 

value.
On a year to date basis Oan-

do Stock has returned a solid 
60.6 percent for sharehold-
ers but the gains collapse to 
9.74 percent if you extend the 
timeline to a one year basis (see 
Figure 1).

On the extreme end of the 
scale if you extend the timeline 
to a 5 year time frame, Oando 
stock has lost 43 percent of its 
value for shareholders who 
bought and held at around 
N13.46 per share in mid-2012 
(see Fig 2).

For investors who bought 
Oando at near the same period 

as when the Conoco - Phillips 
deal was announced in mid-
2014, at around N29.54 per 
share, they have seen their 
stock investment return a 
scary -74 percent between 
then and today.

So what can we deduce 
from all these?

T h e  f a c t  t h a t  O a n d o 
bought the oil assets of Con-
oco – Phillips at near the 
top in 2014 and the 3 years 
of low oil prices that have 
followed probably takes a 
lot of the blame for the poor 
share pric e  p erformanc e 
since 2014.

On the other hand Oando 
has reb ounde d this  year 

(+60%), as the firm begins 
to look to future growth op-
portunities in the oil space 
and Nigeria.

Long term investors (peo-
ple who have bought and 
held since 2012) will have to 
weigh the ability of the man-
agement to execute going 
forward (consistently grow-
ing profits and dividend pay-
outs) which would positively 
impact the stock price and 
enable them become whole 
again on their investments.

For relatively new holders 
of the stock that have bene-
fitted from the recent rally it 
may be time to grow cautious 
until this issue blows over.

Oando in cross hairs as stock tumbles 
on SEC action rumours
Continued from page 34 

Insurance Firms' retained earnings and Share Price 

Retained 
Earnings

Share 
Price 

N'm  N

Sovereign Trust  ‐1,300 0.5

Staco (Dec 16) ‐4,970 0.5

Mutual Benefit (Dec 16)  ‐1,830 0.5

InternaConal E (Sep 16) ‐14,070 0.5

Cornerstone Insurance (Dec 16) 519 0.5

Goldlink Insurance (Dec 15) ‐11,916 0.5

Universal Insurance (DEC 15) ‐2,620 0.5

Equity Insurance (DEC 16) ‐3,810 0.5

Guinea Insurance (DEC 15) ‐940 0.5
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Enterprise Resource Planning (ERP) packages are traditionally not cheap, especially when organisations try to acquire all infrastructure and software upfront. This has 
often denied organisations the opportunity of taking full advantage of the potentials an ERP system will offer. Pedro Guerreiro, managing director for West Africa at 
SAP in this interview with Caleb Ojewale, talks about the company’s commitment towards providing more cost-effective solutions for organisations of different sizes 
to be able to implement an ERP system to achieve increased operational efficiency.

‘Inadequate ERP adoption limits oper

can countries, what is your 
appraisal of the utilisation of 
Enterprise Resource Planning 
here?

Not enough. (laughs)

So what do we need to do 
to get there and overcome 
hindrances to scaling up?

Companies need to be more 
aware of that need and make it a 
priority. As the MD of a company, 
you think of your business model, 
and your go to market, however, 

Y
ou were  SAP’s 
managing direc-
tor for Lusophone 
Africa (i.e. Portu-
guese speaking 

countries) before taking up 
the role to be in charge of 
West Africa, was has the tran-
sition been like?

he transition has been pretty 
much straightforward, we’re talk-
ing about two economies that on 
the base are very dependent on 
oil price, and both are investing 
in very specific sectors in at-
tempts to diversify the economy. 
Agriculture is something key in 
Luspohone countries, and even 
more key in Nigeria. There is 
also a focus on manufacturing, 
in reducing the goods that need 
to be imported, and all of those 
are drivers in these economies. 
There are strong public sector 
needs in both economies but ob-
viously not so much availability 
of funds in those areas, so help 
from international agencies is 
something that also helps in both 
economies. With the transition, 
obviously Nigeria is a much big-
ger economy than what you ind 
in Lusophone, and with the size 
of the economy you also start to 
feel that there is more demand, 
entrepreneurship, and more 
things happening in Nigeria than 
in the Lusophone.

Since taking charge of SAP 
West Africa which of course 
covers Nigeria, what is your 
assessment of this market in 
the utilization of Enterprise 
Resource Planning (ERP) 
systems?

his market has tremendous 
potentials, and there is already a 
great penetration mark. he aver-
age big company most likely uses 
SAP, and the same applies in the 
public sector.

On the other side, we also have 
many customers in the lower 
mid-market, which could have a 
handful or dozen of users, or even 
companies that have thousands 
of users. So, that penetration ex-
ists obviously, particularly with 
the demand that the economy 
needs, business processes, best 
practices and with the digital 
economy, there is much more 
to do.

Narrowing down to Nigeria, 
compared to other West Afri-

types of applications which SAP 
also has in its portfolio. Even in 
banking; core banking, manage-
ment of portfolios, loans, invest-
ment banking, commercial bank-
ing, and agricultural banking, all 
of these processes are covered 
in SAP.

Another example is in agricul-
ture where we have processes in 
SAP that go from the farmer, to 
the investor that buys commodi-
ties to place in the futures, and all 
of that supply chain in between. 

Generally, there is deinitely a lot 
Nigerian companies and public 
entities can still be doing.

Is ERP penetration enough in 
Nigeria enough? I’ll say all of this 
space is open not only for ERP but 
industry speciic solutions and 
that’s what I think is important 
from awareness point of view and 
the role SAP can play.

SAP today even if seen as a big 
company, there are some small 
mid-market operators that can 
use our solutions and there are 

IT these days in a digital economy 
is key for those business models 
to be revamped so as to ind new 
ways to make business. Achieving 
this comes not only on enterprise 
resource planning, which SAP is 
known for, but there is a lot of 
other things that SAP does which 
goes beyond that. We have 25 
industries, very speciic business 
processes and solutions.

Take for instance a Telco which 
does not necessarily need to de-
ploy ERP but customer oriented 
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Managing Director for West Africa at SAP

PEDRO GUERREIRO

s operational efficiency by businesses’

SAP is a $22 billion company, so 
we have resources. We have 340,000 

customers, 84,000 employees and 
out of those; 15,000 of our staff are 
working in the support organisa-

tion which makes our service offer-
ings solid... The 15,000 staff work-

ing on security and support are also 
looking out for patches etcetera 

that need to be built everyday and 
deployed for our customers to have 

their businesses 

also the big guys that need our 
solutions.

You mentioned utilisation 
in the agricultural space, can 
you expatiate on this?

If you think of the agricultural 
space, on one side you have your 
ERP needs because you still need 
ERP to manage your inances, ac-
counting, people, procurements, 
and your sales but that is the core 
enterprise resource planning. But 
you need much more than that; 
you need to able to reach out to 
thousands of farmers, you need 
to engage them and to plan their 
production. You need to be able 
to provide them with seeds, cre-
ate them lines of credits, loans, 
and manage this entire ecosys-
tem. For this, we have solutions 
on the cloud, and on premise that 
manage all these processes.

From the perspective of the 
investor that commits with the 
futures market, a certain amount 
of commodities at certain price 
then his goal is to control that all 
of the farmers get access to the 
seeds, commit to production, 
understands what type of land 
they are using, and he can predict 
that indeed he can place those 
orders in the market for that price 
and make money. So, all of this 
coordination is what ERP helps 
a business to achieve.

If you play in the futures mar-
ket and you want to make sure 
you get the required production, 
you can earn millions or lose mil-
lions. If you don’t have all your 
supply chain put together; un-
derstand every variable from the 
farmer to that order that you put 
in the futures, and understand 
how to coordinate all of that, you 
will either lose money or you can 
earn millions; all subject to how 
accurate you are. So, I think it is 
almost intuitive.

What options exist for a 
irm wary of inancial implica-
tions in adopting ERP?

The average Nigerian firm 
thinks about SAP and goes; for 
God sake, I don’t have the money 
to go and buy infrastructure and 
hardware, I cannot pay all of this 
money to get SAP’s license, can-
not pay all this money upfront for 
an integrator to come and imple-
ment SAP in the system, there is 
a lot of capital expenditure that I 
need to do upfront, but the reality 
is, it doesn’t work that way today.

We have what we call on en-
terprise cloud where you pay 
by month for the infrastructure 
and service used; also referred 
to as Infrastructure As A Service 
(IAAS). hen we have the Soft-
ware As A Service (SAAS) which 

instead of buying a perpetual 
license that costs a tremendous 
amount of capex upfront, you 
buy a subscription based SAP 
hardware. If an organisation has 
hardware that it doesn’t have to 

buy, software it doesn’t need to 
buy, but just subscription then a 
monthly fee for an implementing 
company, then the upfront mon-
ey is like a line item on expenses 
which is much easier and lower 

than outright acquisition.

To put it succinctly, what is 
the actual beneit to people 
deploying your cloud ser-
vices?

he beneit is that instead of 
committing a lot of funds upfront, 
which could be used for the core 
business, what they get instead is 
a monthly fee that is much small-
er. For instance, an oil company, 
where would they rather commit 
funds; to get more production, or 
to get I.T.? So instead of spending 
so much at once, they can spend 
a fraction, and use the rest on 
operational expense.

Are there custom made so-
lutions for SMEs, considering 
they form the bulk of business 
activities here in Nigeria?

We have what is called busi-
ness by design which is exactly 
for these types of mid-markets. 
It is a cloud based ERP and it is 
scalable for the S/4Hana. We also 
have industry in a box, utilities, 
in a box, telcos in a box. hese 
are preconigured solutions for 

industries that help mid-markets 
to get something that is already 
best practice, can implement, 
deploy and roll with.

Since SAP works with a num-
ber of partners that implement 
the di f ferent  programmes, 
some of them already have spe-
cific niches and they know ex-
actly what the market requires.

Every IT company claims 
their platform is airtight 
and secured against hacks 
and other forms of attack, 
but, what confident boost-
ing measures are in place 
at SAP?

SAP is a $22 billion company, 
so we have resources. We have 
340,000 customers,  84,000 
employees and out of those; 
15,000 of our staff are working 
in the support organisation 
which makes our service offer-
ings solid.

I earlier mentioned enter-
prise on a cloud, which elimi-
nates the need to buy hardware 
infrastructure as it can just sit 
with SAP. This can be done two 
ways, either on a data centre in 
Nigeria or in our data centres. 
Sometimes I tell the customers, 
I understand you want data in 
Nigeria for security etc, but think 
about it, where would you prefer 
to have the data? In your envi-
ronment or get it in an environ-
ment where there are German 
engineers continuously trained 
to all the threats that exist on a 
bulletproof type of building. Do 
you want to replicate that kind 
of model in your company? No, 
you can’t. his is not easy as it is 
a huge investment and it’s hard 
to believe that you can keep up 
to speed at the same level with 
the average German engineer, 
working in Germany. hey have 
continuous training and access 
to information that is not as easy 
to come by for a customer. It is 
not your core business; your core 
business is manufacturing or 
banking etc. he core business 
of these people (engineers) is 
working on a rocket proof data 
centre. So your data is probably 
safer on an environment like that 
than on your own premise.

Obviously, this type of sub-
scription based infrastructure 
makes sense because we actually 
have the best engineers working 
on securing your data. And of 
the 15,000 people that we have 
(working on security and sup-
port), they are also looking out 
for patches etcetera that need to 
be built everyday and deployed 
for our customers to have their 
businesses protected.



Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer

his report is produced by the Research Desk of Cowry Asset Manage-
ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. he opinion contained 
herein is for information purposes only and does not constitute any ofer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, Manufacturers Association of Nigeria (MAN) 
reported that investments in backward integration projects in the country improved 
local content at manufacturers to 53.17% in 2016 from 48.75% and 47.18% recorded in 
2015 and 2014 respectively. According to MAN, this comes with attendant beneit of a 
reduction in demand for scarce foreign exchange to import raw materials. In our view, 
the reported improvement in local content  utilization rate of businesses via backward 
integration, as against imporation of raw materials in the face of current realities of 
a challenged foreign sector, is not only more cost efective for manufacturers, but 
also a more sustainable development. his is an airmation of the foreign exchange 
policies of the Central Bank of Nigeria, particularly its June 2015 policy which aims at 
encouraging local sourcing of raw materials by manufacturers by excluding importers 
of certain goods with local substitutes from accessing foreign exchange from the 
Nigerian foreign exchange markets. he foreign exchange policy was also intended 
to enable conservation of scarce foreing exchange  as well as boosting employment 
generation in the country. We opine that, should the external sector remain relatively 
healthy on the back of favourable and sustainable crude oil price levels, the positive 
impact of the policy would be more sustainable, and manufacturers will be able 
to transfer the beneit of their cost savings to the inal consumers via lower output 
charges in a competitive environment in the short to medium terms. In a relative 
development, capacity utilisation in Nigeria’s manufacturing sector increased to 
59.18% in the second half of 2016, more than 49.64% and 54.7% recorded in the 
corresponding periods of 2015 and 2014 respectively, and the highest in more than 
ive years. According to MAN, this was attributed to an August 2016 policy by the 
apex bank which gave sixty per cent preferential foreign exchange allocation to 
the manufacturing sector for importation of raw materials and machinery that are 
not locally available – although that policy was reversed in February 2017 due to 
complaints received from other sectors of the economy. On account of the afore-

ECONOMY: Nigerian Manufacturers Record Higher 

Local Content, Capacity Utilization on FX Policies …
EQUITIES MARKET: Equities Market Performance 
Shows Positive Investors’ Appetite…

POLITICS: PDP Reunites by Supreme Court 

Judgement, APC Leaders Seek Internal Truce…

mentioned foreign exchange policy reforms, the manufacturing sector recorded 
the third consecutive expansion in 2017 as the sector’s composite PMI stood at 52.9 
index point in June 2017 (higher than 52.5 index point in May 2017). Meanwhile, 
the Federal Government, in its Economic Recovery and Growth Plan (ERGP), set 
an average growth rate target for the manufacturing sector of between 8.5% to 10.6% 
over the next four years by removing the constraints to growth, particularly supply 
constraints in fuel, power and foreign exchange, amongst other things. On the 
foreign scene, industrial production in the Euro Area increased year-on-year by 4% 
to 107.9 points in May 2017, compared to 1.2% gain to 106.5 points recorded in the 
preceding month. In the review month, output rose the most for durable consumer 
goods (by 7.5% from 3.6% in April), followed by capital goods (by 5.5% from 0.3% 
in April), intermediate goods (by 3.8% from 3.1% in April), non-durable consumer 
goods (by 2.6% from 0.4% in April) and energy (by 2.2% from -0.7% in April). In the 
European Union, industrial output also increased y-o-y by 4% to 108.8 points in 
May 2017 (from 1.2% rise to 107.5 points in April 2017) due to higher production of 
durable consumer goods (rose by 6.8% from 3.1% in April); capital goods (by 6.1% 
from 1.4 in April); intermediate goods (by 4.9% from 3.9% in April); non-durable 
consumer goods (by 2.4% from a lat reading in April); and energy (by 1.1% from a 
decline of -1.4% in April). he boosts in European industrial production was driven 
by improvements recorded in Euroean champions, Germany and France, the 
PIIGS countries (Portugal, Italy, Ireland, Greece and Spain) as well as other such as 
Romania, Estonia, Czech Republic, Bulgaria, Latvia, Lithuania, Poland, Hungary.FOREX MARKET: Naira Appreciates against USD 

Across Most Market Segments…
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In the just concluded week, the local currency depreciated week-on-week 
in most foreign exchange market segments amid injections by the CBN worth 
USD142.5 million of which USD 100 million was allocated to Wholesale (SMIS), 
USD23 million was allocated to Small and Medium Scale Enterprises and 
USD19.5 million was sold for invisibles. he Naira appreciated against the U.S. 
dollar at the Bureau De Change and Parallel market segments by 0.27% and 0.81% 
to N364/USD and N367/USD respectively while the intebank market rate was lat 
at N325/USD. he Naira also appreciated against the U.S. dollar at the Investors & 
Exporters Forex Window (I&E FXW) by 0.60% to N362.83/USD. Meanwhile, dated 
forward contracts at the interbank OTC segment suggested future appreciation 
of the Naira amid a slight increase in the foreign exchange reserves – external 
reserves increased week-to-date by 0.07% to USD30.36 billion as at hursday, 
July 13, 2017. he 1 month, 3 months, 6 months and 12 months forward contracts 
appreciated w-o-w by 0.12%, 0.11%, 0.14% and 0.26% to N310.42, N321.15, 

In the just concluded week, treasury bills worth N89.96 billion matured, resulting 
in liquidity boost. he maturities included: 196-day bills worth N14.42 billion and 
357-day bills worth N75.54 billion. Consequently, NIBOR decreased across all of 
the maturities in line with our expectations; NIBOR for overnight funds, 1 month, 
3 months and 6 months fell w-o-w to 10.75% (from 15.25%), 19.24% (from 20.36%), 
21.61% (from 21.96%) and 23.48% (from 23.74%) respectively. Elsewhere, NITTY 
increased across most of the maturities amid sell pressure – yields on 3 months, 6 
months and 12 months rose to 19.55% (from 19.19%), 20.61% (from 20.38%) and 
22.59% (from 22.30%) respectively.

his week, there will be maturing treasury bills worth N238.733 billion viz: 91-day 
bills worth N12.295 billion, 364-day bills worth N129 billion and 353-day bills worth 

he Nigerian bourse recorded a bullish week which resulted in the increase in 
twin market performance measures, NSE ASI and market capitalisation, by 247 bps 
each to 33,261.66 points and N11.46 trillion respectively. On a year-to-date basis, 
the NSE ASI increased by 2,377 bps. Of the sectored gauges, the NSE Banking Index, 
the NSE Insurance Index, the NSE Consumer Goods and the NSE Oil and Gas Index 
also increased by 61 bps, 88 bps, 71 bps and 231 bps to close at 412.85 points, 140.60 
points, 768.75 points and 324.85 points respectively. Meanwhile, transacted volumes 
and Naira votes rose week-on-week by 40.43% and 35.49% to 1.15 billion shares and 
N13.17 billion respectively. However, total deals fell by 31.55% to 17,832 deals. On the 
sidelines of trading activities, United Capital Plc (Q2 June 30, 2017) recorded a 6.04% 
increase in turnover to N3.88 billion. However, they recorded a 44.39% decrease in 
proit after tax to N1.997 billion.

his week, we expect a mix of proit taking and bargain hunting activities amid 
improvement in the external sector which is a boost to investor conidence.

In the just concluded week, the Supreme Court on Wednesday July 12, 2017, in 
a unanimous judgment put an end to the fourteen months-long leadership tussle 
within the Peoples Democratic Party (PDP) between the party’s National Caretaker 
Committee Chairman, Senator Ahmed Makari, and the National Chairman of 
the party, Senator Ali Modu Sherif by ruling in favour of the former. he ruling 
thus reinstated the Makari-led National Caretaker Committee, which was earlier 
sacked by the majority verdict of the Port Harcourt Division of the Court of Appeal 
on February 17, 2017. Following the ruling, Senator Ahmed Makari took over the 
leadership of the main opposition party to the ruling All Progressives Congress (APC), 
and with it, the task of reorganizing the party towards the 2019 general elections in 
order to ensure that the PDP at least regains lost ground in the country’s intriguing 
political landscape. he PDP also scheduled its National Convention for the election 
of new executives of the Party for October. In a speech to party members, Makari 
noted that the opposition would have died but for the apex court’s ruling, and went 
further to jibe at the incumbency by insinuating that the APC was afraid of holding 
its National Executive Committee meeting and National Convention, perhaps to 
avoid a disintegration given the current rift within the leadership of the party as 
relected in the power play between the Executive and the Legislators. he national 
leadership of the PDP also declared “general amnesty” for its members who it said 
participated in the crisis that engulfed the party. Meanwhile, it was reported that the 
leadership of the APC met earlier on Sunday July 09 to resolve the crisis between the 
Presidency and the Senate bordering on the appointment of the acting Chairman 
of the Economic and Financial Crimes Commission, Mr Ibrahim Magu. It was 
also reported that the Acting President Yemi Osinbajo, met with Senate President, 
Senator Bukola Saraki and Speaker of the House of Representatives, Honourable 
Yakubu Dogara, with a view to resolving the lingering dispute between both arms 
of government while also delegating some ministers to lobby the National Assembly 
in order to facilitate the thawing of relations between both arms of government.
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MONEY MARKET: NIBOR Decreases Across The Tenor 
Buckets Amid Financial Liquidity Ease …
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N338.86 and N371.01 respectively. he spot rate also appreciated w-o-w by 0.03% 
to N305.90/USD amid USD7.5 million in intervention sales by CBN to banks.

I n  t h e  c u r r e n t  w e e k ,  w e  e x p e c t  f u r t h e r  s t a b i l i t y 
of the Naira/USD exchange rate amid build up in external reserves.

N97.438 billion which will more than ofset treasury bills auctions worth N204.96 
billion, viz 91-day bills worth N36.786 billion, 182-day bills worth N39.175 billion 
and 364-day bills worth N129 billion. Hence, we expect inancial system liquidity 
ease and resultant stability in interbank rates.

BOND MARKET: OTC FGN Bond Prices Decrease Across 
the Maturities Amid Sell Pressure…

In the just concluded week, the Debt Management Oice issued bonds 
totaling N105.96  billion on Wednesday, July 12, 2017, viz: 5-year, 14.50% FGN 
JUL 2021 debt worth N4.9 billion; 10-year, 16.2884% FGN MAR 2027 bond worth 
N47.01 billion; and 20-year, 16.2499% FGN APR 2037 paper worth N55.05 billion. 
In line with our expectations, their marginal rates increased to 16.24% (from 
16.19%), 16.25% (from 16.19%) and 16.2514% (from 16.1965%) respectively.. 
Meanwhile, FGN bonds traded at the OTC segment decreased across most 
of the maturities amid sell pressure: he 10-year 16.39% FGN JAN 2022 debt 
and the 7-year 16.00% FGN JUN 2019 debt depreciated by N0.06 and N0.02 
respectively; their corresponding yields rose to 16.15%( from 16.13%) and 16.12% 
(from 16.11%) respectively. Elsewhere, FGN Eurobonds traded on the London 
Stock Exchange appreciated in value across all the maturities amid renewed 
bargain hunting. he 5-year, 5.13% JUL 12, 2018 bond and the 10-year, 6.38% 

JUL 12, 2023 bond appreciated by USD0.08 (yield fell to 3.92%) and USD1.72 
(yield fell to 5.98%) respectively.

his week, we expect bond prices to rally in the OTC market on the back of 
expected ease in inancial system liquidity.
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How business-to-business sellers are offering 

A
s consumers in a 
data-driven world, 
we’ve come to ex-

pect highly personalized 
sales experiences tailored 
to our speciic needs. 
Companies like Netlix 
and Uber have set the 
tone, giving us what we 
want, when we want it. 

same personalized 
treatment that they get 
from Amazon.com. And 
sales professionals are 
responding with new 
technologies that allow 
them to deliver person-
alized experiences. he 
most successful sellers 
are combining the infor-
mation from social plat-
forms with the latest sales 
tech to present a mes-
sage that’s on point from 
the start. In other words, 
they’re using social sell-
ing.

Here are three areas 
where leading reps dis-

In the 2017 Edelman Trust 
Barometer survey, only 
37% of global respon-
dents said they trusted 
their CEOs, continuing the 
pattern of low trust in re-
cent years. The results are 
worrisome because trust 
in leaders is linked to em-
ployee retention, compli-
ance with strategy and unit 
performance.

Trust trickles up, how-
ever, as Cheri Ostrof and 
I found in our study pub-
lished in the Journal of Ap-
plied Psychology.

We tested whether em-
ployees who trusted their 
front-line leaders also 
trusted their senior lead-

JUSTIN SHRIBER

ASHLEY FULMER ers. In general, employees 
have many more day-
to-day interactions with 
their front-line managers 
and know them better, 
observing how they deal 
with problems, implement 
strategy and communicate 
with their teams.

We drew on the notion 
of trust transfer, which 
happens when individuals 
use their trust in a more fa-
miliar entity to gauge their 
trust in a less familiar one. 
Trust transfer has been 
documented to occur be-
tween individuals, brands 
and organizations.

We found that trust 
transferred up when front-
line leaders acted fairly, 
such as when they made 

leadership prioritized so-
cial selling, which in turn 
boosted conidence, es-
pecially among the newer 
salespeople. he sales 
team saw a 20% increase 
in attendance and a 42% 
increase in deal size 
sourced through social 
platforms.

2. Measure the im-
pact. Track leading indi-
cators such as meetings 
secured through social 
engagement and time 
spent on social media 
preparing for interac-
tions with buyers.

3. Gain executive buy-
in. Executives need to be 
active on social media 
and leverage their net-
works to open doors for 
their teams.

(Justin Shriber is vice 
president of marketing 
for LinkedIn.) 

decisions in an unbiased 
manner or listened to their 
team members’ concerns.

An efective way to cul-
tivate trust in senior lead-
ers is by supporting trust 
in front-line leaders. And a 
good way to do that is by 
training front-line manag-
ers to ensure they maintain 
their professional integrity, 
genuinely caring for their 
employees’ well-being and 
development, and act fair-
ly in making decisions and 
allocating resources.

(Ashley Fulmer is a visit-
ing assistant professor of 
management and organi-
zations at the University 
of Iowa’s Tippie College 
of Business.) 

to-face meeting with a 
prospect, leading sellers 
prepare by following so-
cial media threads to an-
ticipate what’s at hand. 
Whoever can most quickly 
get to the heart of the mat-
ter with a decision-maker 
typically makes the sale.

3. Closer engagement. 
he best sellers use tech-
nology to gauge whether 
the information they’re 
sharing with a buyer is 
hitting the mark. Tools 
like email tracking and 
PointDrive allow them to 
monitor buyers and thus 
provide a feedback loop.

Here are three ways 
that companies can maxi-
mize social selling:

1. Build centers of ex-
cellence. Such a center 
deines the organiza-
tion’s social-selling prac-
tices. For example, when 
new owners acquired the 
Sacramento Kings of the 
NBA, the franchise’s sales 

new role), social media 
posts (which relect top-
of-mind questions) and 
hiring patterns (which in-
dicate investment).

2. Better understand-
ing. Long before a face-
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tinguish themselves:
1. Smarter targeting. 

Social media platforms 
ofer rich demographic 
information, and the 
smartest sales pros are 
using it to segment “likely 

buyers” into “buyers who 
are ready to buy now.” To 
do so, sales reps are re-
lying on signals like job 
changes (people are more 
inclined to make bold 
moves when they enter a 

Employees who trust their managers are more likely to trust their CEOs
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Obaseki to cut expenditure to meet 
economic reality

because we cannot afford it. I am 
using what my predecessor left, 
but I have got lady mechanic who 
is refurbishing all government 
cars,” he said.

The governor also asserted 
that no state pensioner was owed 
any entitlements, and that the 
state was not responsible for local 
government retirees as the local 
governments were well funded, 
and should provide accounts of 
their income and expenditure 
for the past 10 years, as this would 
help the pensioners understand 
how their money was spent.

Earlier, Felix Ahonsi, presi-
dent of ANAN, noted that citizens 
of the state were already ben-
efiting from the developmental 
stride of the governor.

Ahonsi commended the gov-
ernor for his policies to deliver the 
dividends of democracy in the 
areas of human capital develop-
ment; infrastructural develop-
ment; economic revolution, and 
repositioning of the local govern-
ment council for service delivery.

He assured that the associa-
tion was ready to collaborate with 
the government in accounting, 
auditing, training and other rel-
evant areas.

G
overnor Godwin Obaseki 
of Edo State has said his 
administration will cut 

expenditure and stick to available 
resources to help the government 
cope with the reality on ground

Obaseki, who said this when 
the Association of National Ac-
countants of Nigeria (ANAN) 
paid him a courtesy call in Gov-
ernment House in Benin City, 
however, called for a change of 
people’s attitude to expenses.

The governor opined that 
Nigeria was making money, 
but people’s attitude towards 
expenses accounted for the 
country’s present condition, 
and emphasised that attitudinal 
change would be a step in the 
right direction for facilitating na-
tion growth.

While frowning at unneces-
sary expenditure, which he de-
scribed as frivolities, he declared 
that avoidance of wasteful spend-
ing motivated his decision not to 
acquire a new bulletproof car, 
which he was entitled to.

“I am governor of Edo State, I 
am entitled to a brand new bul-
letproof car, but I have not bought 

13-man judicial reforms committee submits report

Delta Polytechnic makes pathetic appeal 
to NDDC over abandoned projects

‘Asaba master plan to meet global standard’ 

T
he 13-man steering com-
mittee set up by the Chief 
Justice of Nigeria (CJN), 

Justice Walter Onnoghen, to un-
dertake a holistic review of the 
operations of the country’s judi-
ciary, submitted its report over 
the weekend.

Chairman of the Committee 
and Secretary of the Federal Judi-
cial Service Commission (FJSC), 
Bilkisu Bashir, while submitting 
the Committee’s report, said that 
her committee interacted with 
several critical stakeholders, in-
cluding retired Chief Justices of 
Nigeria, as well as serving and 
retired justices and judges to ar-
rive at resolutions in line with the 
terms of reference.

 “The Committee was inaugu-
rated on the 5th June 2017 with a 
time frame of one month. Though 
we asked and His Lordship gra-
ciously granted time extension, 
we just touched the surface. Our 
belief is that this report is only 
but a scratch. It is something that 
His Lordship will work with and 
improve upon.

“From the discussions we had 
with the stakeholders, it is obvious 
that everyone wants to key into 
this reform programme of the 
Hon CJN. Committee members 
contributed immensely. Argu-
ments for and against were very 
educative and instructive. We 
thank you for the opportunity you 
gave to us to contribute to the good 
of the Federal Judiciary and to the 
Nigerian Judiciary as a whole,” 
she said in a statement signed by 
Awassam Bassey, senior special 
assistant on media to the CJN.

The CJN in his remarks com-
mended the committee for a good 
job and said their names will be 
written in gold when the reforms 
they recommended begin bear-
ing fruit in making Nigeria’s Judi-
ciary the best in the world.

“At least, it is our duty to lay 
the first foundation for solving 
our problem; nobody can come 
from outside to salvage the Nige-
rian Judiciary. The solution must 
come from within us. We have to 
do so because if we don’t do so, 

D
elta State Polytech-
nic, Ozoro, has made 
pathetic appeal to the 

Niger Delta Development 
Commission (NDDC), calling 
on the commission to prevail 
on the contractors handling 
three major projects in the 
school to return to site.

Members of the governing 
council of the institution led 
by its chairman, Funkekeme 
Solomon, and the rector, Job 
Akpodiete, who made the ap-
peal during a visit to the com-
mission’s headquarters in Port 
Harcourt, said such projects 
had been abandoned for long.

Nsima Ekere, managing 
director of NDDC in response, 
assured the visiting team of 
the commission’s determina-
tion to assist the school with 
the provision of basic infra-
structure such as roads and 
hostel accommodation.

Ekere, who spoke through 
the executive director (proj-
ects), Samuel Adjogbe, told 
them that the commission was 

D
elta State government says 
with adequate funds, it will 
turn the entire Asaba terri-

tory into another Dubai.
Clement Ofuani, director-gen-

eral, Delta Capital Territory Devel-
opment Agency (DSCTDA), who 
said this while briefing journalists 
on the activities of the agency, 
lamented that paucity of funds had 
slowed down the pace of execution 
of projects in the state.

The state has equally renewed 
the vigour for the monorail project 
being envisioned by the DSCTDA 
in 2015 for Asaba metropolis. 
The project was part of Governor 
Ifeanyi Okowa’s urban renewal 
agenda for Delta International 
Commercial City, which the state 
inherited from the defunct Bendel 
State in 1970s.

Ofuani revealed that recog-
nised international procurement 
investors had shown interest, 
drawn the master plan on how 
to suck underground waters and 
its take-off from Okpanam to 
Dennis Osadebe Way in Asaba 
metropolis.

He explained that 7 percent of 
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the whole edifice will fall on our 
heads and we will have ourselves 
to blame. 

“There is no need allowing 
files to pile up in your offices with-
out you finding solutions to them. 
The owners of those files are 
seeking solutions and it is your 
responsibility to attend to those 
files and provide solutions. Try to 
give out your very best. Try also to 
supervise effectively the juniors 
under you, because without ad-
equate supervision, there will be 
laxity in the system.

“You must know that it is not 
going to be easy because things 
have been done in a particular 
way; so, to put things right and 
straighten the system is not going 
to be easy nor will it be a bed of 
roses,” the CJN said.

The terms of reference of the 
committee included: To carry 
out a comprehensive analysis of 
the administrative structure and 
operations of the three arms of 
the Government with a view to 
exploring areas of comparative ad-
vantage and mutual cooperation;

To undertake a comprehen-
sive review of the operations and 
condition of service of the Nigeria 
Judiciary with a view to enhancing 
general efficiency and effective-
ness; To recommend long and 
short-term measures that would 
help in the general improvement 
of the welfare/condition of service 
of both Judicial and Non-Judicial 
Officers.

Others are, to call for memo-
randa from former Chief Jus-
tices of Nigeria, Presidents 
Court of Appeal, Chief Regis-
trars, and other stakeholders 
on the way forward; To create 
a professional/management 
structure for the administration 
of the Judiciary with - a “Head” 
well versed in Judicial Adminis-
tration; To create a professional 
Bailifs and Sherifs’/Judiciary 
Police Department;

To propose a pooling policy 
and recommend a rule to em-
power the Federal Judicial Ser-
vice Commission to commence 
the operation of a pooling sys-
tem of Senior Officers within 
the Judiciary.

making eforts to complete all 
on-gong projects.

He said that the commis-
sion will also embark on new 
ones, such as the construction 
of hostel accommodation and 
other infrastructure to enable 
students learn under condu-
cive atmosphere.

According Adjogbe, NDDC 
was determined to do things 
diferently by taking very hard 
decisions. He added: “We will 
no longer allow people to hide 
NDDC money in their pockets 
without delivering on projects. 
We are doing this to reposition 
the Commission.”

In another development, 
representatives of major oil 
bearing communities of Ow-
evwe, Opherin, Gana, Otokutu, 
Saniko, Agbaide and Ughere in 
Agbarha-Otor in Ughelli North 
Local Government Area, led 
by Ikpere Clement who were in 
the Commission to protest the 
deplorable condition of a road 
project abandoned in their com-
munities, were received by the 
EDP on behalf of the NDDC MD.

the workload has been completed 
by a reputable private investor.

Ofuani, who lamented that 
there was no master plan for Asaba 
as a state capital since it was created 
in 1991 to fast-track the project, 
except a layout plan for land allo-
cation for infrastructural develop-
ment, explained that the drafted 
copy of the master plan was neither 
completed nor legislated in 2007.

He said, “our plan is to impose 
discipline on the state capital via 
a master plan and the parameter 
we are using to locate the invest-
ment is such that  it will meet 
global standard as obtainable in 
South-Africa, Dubai and other 
developed countries.

“The Port-Harcourt experi-
ence is not our portion in Delta 
state because we have a visionary 
development strategy, hinged on 
long term investments that  is de-
void of politics, so that international 
economy can line up for the state.”

He assured the people of the 
state that similar transformation 
that was imposed on Maroko area 
in Lagos state before it became a 
choiced place would be replicated 
to achieve the dream for Asaba 
International Commercial City.

Tin-Can Customs begins full 24-hour 
operations amid huge infrastructure deficit

involved in cargo clearance 
at the port to key into the full 
implementation process,” 
Bashar said.

According to Bashar, be-
fore the signing of the Ex-
ecutive Order, we had already 
directed terminal operators 
and shipping companies that 
operate in the Tin-Can Island 
port to adjust their roasters to 
relect and ensure that they 
are on ground 24-hours to 
attend to importers and their 
agents.

The controller however 
disclosed that part of the 
Order was that Apapa, as the 
nation’s premier port, would 
be used as a pilot phase for 
the full implementation of 
the policy. “By using Apapa as 
a pilot phase, it presupposes 
that other ports command 
will borrow a leaf from the 
template developed by Apapa 
in accordance with the provi-
sion of the order,” he said.

BusinessDay’s visit to the 

AMAKA ANAGOR-EWUZIE only the Customs oicers but 
to other government agen-
cies and service providers, 
who are compelled by the 
provision of 24-hour port 
operations policy to work in 
the midst of huge infrastruc-
tural gap.

Yusuf Bashar, Customs 
area controller of the com-
mand, told BusinessDay in 
an exclusive interview that 
Tin-Can Island Port had put 
modalities in place to en-
able oicers of the command 
be on ground to clear and 
release genuinely cleared 
consignment for importers 
and their agents.

“We are ready and well 
prepared for the scheme. 
However, it is pertinent to 
note that our command has, 
before now been practic-
ing 24-hour operations. his 
means that the Executive Or-
der by implication has further 
created platform that enable 
other agencies of government 

N
igerian Customs 
Service (NCS) 
Tin- Can Island 
Port Command 
says it has com-

menced full implementation 
of 24-hour port operations 
as directed by the Executive 
Order on Ease of Doing Busi-
ness at the seaports, signed 
recently by acting President 
Yemi Osinbajo.

BusinessDay discovers 
that the command, which 
has before now been practic-
ing 24-hour cargo release at 
the port gate and enforce-
ment unit, has officers on 
ground on round-the-clock 
basis through running shift 
to mount the port gate and 
ensure that only genuinely 
cleared cargoes are allowed 
to exit the port.

It is also discovered that 
operating 24-hour has been 
quite challenging for not 

port shows that there were 
huge infrastructure deficit 
that limit the efective imple-
mentation of 24-hour opera-
tions. It was discovered that 
on-duty officers on several 
occasion work at night with 
rechargeable lanterns due to 
lack of power supply resulting 
from the failure of the Federal 
Government through the Ni-
gerian Ports Authority (NPA) 
to fully illuminate the ports 
and ensure constant power 
supply at the port.

“he Federal Government 
needs to put structures on 
ground to ensure round-the-
clock power supply at the 
ports so that there would be 
24-hour illumination of the 
port and its environment, 
because Customs cannot 
board vessels at night nor 
conduct examination of cargo 
with lanterns,” Tony Anakebe, 
managing director of Gold-
Link Investment Limited, 
said.

… Apapa leads on implementation at pilot phase

L-R: Adaeze Udensi, executive director; retail & SME Bank; Jude Monye, executive director business banking; who both represented 
the MD/CEO of Heritage Bank plc, Iie Sekibo, and  Ahmad Mustaffa Goh,general manager, Biase Plantations Limited (BPL), at the 
signing ceremony of N232 million Pilot Out-growers’ Agreement between the Bank and Biase Plantations Limited at Heritage Bank’s 
head ofice, Lagos.
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Luxembourg breaks the ice towards...
Continued from page 6

Europe ready to invest in...
Continued from page 6 recovery and reconstruction of 

the north east. We have com-
pared some statistics and we are 
implementing $400m aid to the 
north east. We are not stopping 
aid, but that is not enough and 
Nigeria is rich enough. If you 
can attract investments, you will 
not need aid any more.”

In his remarks about the 
outgoing friend of the Niger 
Delta business community, the 
president of the Rivers Entre-
preneurs and Investors Forum 
(REIF), Ibifri Bobmanuel, an en-
gineer and construction expert, 
said; “ Michael Arrion is a great 
guy and has served the EU and 
Nigeria well, with passion. I viv-
idly recall how he tried to boost 
the hides and skin (leather) 
industry, how he talked to the 
Kastina State governor and held 
an EU seminar on this sector. 
his is how he made most of us 

to realise Nigeria is a potential 
power in the leather industry. 
Arrions keeps showing us (Ni-
gerian businesses) how we can 
play well in the EU market.”

He said; “He feels it is crimi-
nal for Nigeria to have all the po-
tentials without putting it to use. 
He helped to raise awareness 
on how to do business in the 
Niger Delta successfully using 
the Indorama-Eleme and NLNG 
templates. No ambassador has 
done what this man has done.”

Bobmanuel admitted that 
the EPA with ECOWAS would 
open a whole lot of opportuni-
ties between the EU and West 
Africa. “He championed this 
cause with all his energy and 
that is how someone like me 
who would never have touched 
the idea with a pole became an 
EPA convert. Michael Arrion 
has become one of us (Rivers) 
and that is why we pushed for a 
chieftaincy title to him”.

L-R: First governor of Old Rivers State, Alfred Diete-Spiff; President of REIF, Ibiiri Bobmanuel, and outgoing 
EU ambassador to Nigeria, Michael Arrion.

closely with them. “hey have 
played signiicant roles in Ni-
geria’s development”.

Arrion used the opportunity 
to clarify his position on aid to 
Nigeria, saying, “I never said the 
EU will stop or has stopped aid 
to Nigeria. What I said is that aid 
was not the solution for Nigeria 
to develop. No country in the 
world ever developed with aid. 
So, what the EU is ofering is not 
more aid, but more partnership, 
more policy dialogue, more 
investment from EU private sec-
tor. My position is that Nigeria 
does not need more aid; Nigeria 
needs more investments.”

He went on; “hat is not to 
say that the EU is stopping aid 
to Nigeria. Right now, we are 
still delivering aid to the North 
East, humanitarian assistance, 

itself for greater interaction. 
Hammering this fact home, 
was the event’s host, Jeannot 
Erpelding, International Direc-
tor of Luxembourg Chambre de 
Commerce, who bemoaned his 
country’s ‘very low level’ of busi-
ness interaction with Nigeria. 
Recorded exports from Luxem-
bourg to Nigeria in 2016 was less 
than 17 million euro.

“Nigeria accounts for around 
half of the European Union [EU) 
exports to Sub-Saharan Africa, 
and nearly 70 per cent of the 
imports, while the EU remains 
the top destination for Nigeria’s 
oil and non-oil exports,” Erpeld-
ing told the country’s organised 
business community, repre-
sented by the  Chambre de Com-
merce. For individual member 
states of the EU therefore, the 
importance of expanding direct 

economic ties with Nigeria is un-
derlined by the fact that by proxy 
and otherwise, the community’s 
trade with Nigeria directly im-
pacts their economies.

he Roundtable held at 7 rue 
Alcide de Gasperi - Kirchberg 
, was convoked at the behest 
of the Chambre de Commerce 
of the Grand Duchy of Lux-
embourg, the Belgium-Lux-
embourg-Nigeria Chamber of 
Commerce and LuxAfrique 
Investment Association (Lux-
Afrique).  It was a follow-up 
to earlier attempts to rouse up 
trade and investment relations 
between the two countries. It 
was attended by a delegation 
from the Nigerian embassy in 
Brussels, as well as representa-
tives of a cross-section of Nige-
rian businesses, Luxembourg 
companies with activities in 
Nigeria, investment fund groups 

active in Africa, consulting irms 
and some representatives of the 
Nigerian community in Luxem-
bourg.

Erpelding noted that the 
recorded value of goods and 
services exported from Lux-
embourg to Nigeria in 2016 
was less than 17 million EUR. 
Luxembourg’s exports to Nige-
ria, according to him consisted 
mostly of manufactured goods 
and spares, mostly from other 
EU countries, even though the 
country retains certain capacity 
in industrial production of ma-
chinery, tools and spare parts.

In return, nothing of sig-
niicant value was recorded in 
Luxembourg’s imports of goods 
and services from Nigeria. his, 
according to him was “not just 
good enough, in terms of trade 
and the promotion of  mutually 
beneicial relations between the 
Grand Duchy and an economy 
estimated at over USD 486 bil-

lion (2015), and sub Sahara’s 
largest economy”

Recent far-reaching reforms 
embarked upon by the Nigerian 
government, aimed at improving 
conditions of doing business in 
Nigeria by foreign investors, as 
well as diversifying the country’s 
reliance on petroleum produc-
tion and exports, formed the 
main subject of interest at the 
Roundtable.

For the Grand Duchy of Lux-
embourg, this development 
“could not have come at a better 
time,” in the view of the event’s 
host. “Indeed it is very clear that 
Nigeria is now an area of interest 
for investors worldwide. It was 
foreseen here and eforts were 
made earlier to pre-empt this”, 
Erpelding explained.

“Today, we want to challenge 
some of our people to come for-
ward with any question about 
the actual nature of existing op-
portunities in Nigeria’s business 
terrain. And one of the ways we 
hope to do this, of course in con-
junction with the participants in 
this Roundtable discussion, is to 
present opportunities Nigeria 
represents the way it is, and the 
way it should be presented to 
the local business community,” 
he added.

On the reverse side, Erpelding 
said he hoped Nigerian busi-
nesses could take advantage 
of Luxembourg’s tested capac-
ity in providing robust logis-
tic solutions, being a country 
geographically located in the 
heart of Europe. Luxembourg’s 
national cargo carrier (Car-
goLux) with direct flights to 
Lagos and Port Harcourt were 
described as embryonic steps 
towards greater cooperation 
between both countries in the 
ield of logistics. “here should 
be, and indeed there will be 
other areas of cooperation be-
tween Nigeria and Luxembourg 
businesses” he said. he tone of 
Erpelding’s speech re-echoed 
in presentations of several other 
participants in discussions that 
followed.

Speaking on the issue of Ni-
geria’s almost insigniicant share 
in global trade, Suleiman Umar, 
Minister/Charge d’Affaires at 
Embassy of Nigeria, Brussels 
with concurrent accreditation to 
the Grand Duchy of Luxembourg 
and Mission of Nigeria to the Eu-
ropean Union recommended a 
“re-orientation in thinking”. Ac-
cording to him, “Opportunities 
exist for investment on two main 
levels in Nigeria, namely produc-
tion for a market of 180 million 
consumers, and manufacturing 
for exports to other countries, in 
existing sectors of comparative 
advantage in Nigeria”.

Umar disclosed that it is “mis-
leading for conclusions to be 
drawn on the performance of 
Nigeria’s economy and opportu-
nities it presents to an investor, 
only from the perspective of the 
level of trade” that is carried out 
between Nigeria and foreign 

countries. “he Nigerian market 
is waiting for your arrival, for 
you to invest and start produc-
tion and business activity in any 
ield you are specialised in, and 
commence with sales in the local 
market . he foreign investor is 
guaranteed undisturbed repatri-
ation of proit, at whatever time 
of his choice. His ownership of 
means of production and proit 
repatriation is 100% assured and 
guaranteed by our own national 
laws”.

he construction, petrochem-
ical, transportation, tourism, 
and agro-allied sub sectors of 
Nigeria’s economy were noted 
as areas of guaranteed beneits 
for investors. Ajibade Yusuf, 
Vice President of the Belgium-
Luxembourg-Nigeria Chamber 
of Commerce strongly advised 
the Roundtable participants to 
take advantage of opportunities 
these ofered. According to him, 
“For ive years running, the more 
than 100,000 houses that were 
constructed annually in Nigeria 
were all sold or rented out im-
mediately upon construction.”

While Nigerian economy has 
experienced improved social 
and economic performance over 
the past decade, there remains a 
need for the international com-
munity to understand principal 
historical trends inluencing the 
direction of the country’s trade 
with foreign nations. Reports 
from a study conducted by the 
European Union,  says that “Ni-
geria has an Economic Complex-
ity Index [ECI) of-2.074 making it 
the 140th most complex country. 
Nigeria exports 33 products with 
revealed comparative advan-
tage. his means that its share 
of global exports is larger than 
what would be expected from 
the size of its export economy 
and from the size of a product’s 
global market” (2015 - Nigeria 
and EU Trade Development: An 
Introduction to the Economic 
Partnership Agreement (EPA)).

Historically, the role of the 
Nigerian State in business is 
strongly underlined by its posi-
tion as regulator and chief policy 
maker in the Nigerian business 
jurisdiction. In this relation, 
in deining strategic economic 
goals and means for its pursuit, 
the country’s state policy ad-
ministration collaborated with 
foreign business groups some 
of whom arrived the country 
in the early mercantilist era . In 
course of many years of doing 
business in Nigeria, these “early 
birds” consolidated on networks 
they managed to set up in the 
country’s internal markets to 
establish a head start over in-
vestors that arrived later. The 
context, course and direction 
of Nigeria’s international trade 
relations was afected by the ac-
tivities of the “early birds”. Over 
the years, Nigerian State policy 
administration adapted to the 
needs of a business environment 
strongly inluenced by this busi-
ness group.
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NDDC plots new ways for Niger Delta economy
of your subjects that oil theft, 
vandalism, sea piracy, abductions, 
and general violence are bad for 
the economic development of 
the region.”

On job and wealth creation, he 
said, “When we bemoan absence 
of industries, we must blame it 
on insecurity in the region. Let 
the youths allow peace to reign. 
Investors look at the bottom-line, 
which is profit before coming to 
your area.

“No investors, no jobs, and 
the GDP of the region falls. Now, 
dwindling oil prices crude oil 
exploitation has reduced with 
negative impact to the economy. 
Please continue to work for peace.”

On what the NDDC would 
do in return, he said, “We are 
willing to continue a robust rela-
tionship, support you as our criti-
cal partners. We have supported 
you in the past; and will support 
your national secretariat as well 
as your upcoming international 
conference. We are ready to 
participate, if invited.”

Saying he had noted their 
comments on the court case 
over un-remitted funds by the 
Federal Government, the MD 
said he would find out how the 
Commission could resolve cases 
out of court.

He said further, “We found 
that the Federal Government has 
owed the NDDC by shortfall since 
inception. Now, President Buhari 
has instructed the Ministry of Fi-
nance to resolve the figures, work 
out repayment plan. We are work-
ing out the exact amount involved 
with the Ministry of Finance, and 
Ministry of Budget. This was not 
touched by ‘our brother,’ but Bu-
hari has done it. He gave the order 
before travelling out.”

T
wo critical stakeholders 
in the oil region, the Niger 
Delta Development Com-
mission (NDDC) and the 

traditional rulers of oil communi-
ties (TROMPCON), have at last 
met in Port Harcourt to agree on 
modalities to move the region out 
of crisis and boost economic and 
infrastructural facilities.

The meeting on July 11, 2017 
at the NDDC Tower in Port Har-
court was described as a strategic 
courtesy call and the managing 
director of the NDDC as chief host 
declared “the traditional rulers as 
the soul of the oil region.”

According to Nsima Ekere, 
the NDDC’s MD, each time crisis 
erupted in any part of the oil re-
gion, the traditional rulers of that 
area would know no more sleep 
until normalcy was restored.

He stated: “Let me specially 
welcome our royal fathers, hold-
ers of our cultural heritage to 
this place. They are my fathers. 
TROMPCON is the soul of the 
Niger Delta region, strategic as 
it, as the hen that lays the golden 
egg. This region cannot operate 
without traditional rulers.

“Some of you spend sleep-
less nights handling issues that 
could blow up, all to ensure that 
peace reigns. That is how the 
companies and business find 
space to operate. So, this visit is 
very important. When we have 
difficult moments, we consult 
you. Peace is what has given birth 
to development of the region. You 
have always thrown your support 
behind the Commission.

“We can only urge you to con-
tinue in this noble path. Also, 
continue to drum it into the ears 

JOSHUA BASSEY

On over political above actual 
governance, Ekere urged the royal 
fathers tell the political office hold-
ers to play less of politics and more 
of governance. “We are in a time 
of recession and need more gov-
ernment interventions. We need 
leaders who will give their best. 
Call your sons and daughters in 
various offices to use the two years 
left to focus more on doing proj-
ects for which they were elected. 
That would be good fatherly role.”

There was huge applause 
when he noted that his team 
would keep the interaction 
open. “he relationship will be 
the best since the beginning of 
both parties.”

Earlier, the national chair-
man of TROMPCON, the para-
mount ruler of Mgbirichi in Imo 
State, Akuwueze Ikegwuruka, 
demanded for the 3 percent an-
nual budget of the NLNG as 
demanded by law to NDDC.

The vote of thanks by NDDC’s 
executive director, project, a fellow 
in engineering, Samuel Adjogbe, 
seemed to underline the new 
determination in the Commission 
on how the region should pursue 
development and economic 
boost. “We have to surrender to 
peace. We have shown enough 
anger, now is time for peace. It is 
time to attract investments. Build-
ing roads alone will not bring de-
velopment, except investments.”

Observers said should the 
tone and objectives of the meet-
ing between these two important 
peace and development agents 
in the oil region be implemented, 
the oil region would witness a new 
surge in infrastructural boost and 
economic gains through return 
of investors and steady and in-
creased oil exploitation.

GODFREY OFURUM

Ikpeazu shines at BusinessDay Awards

I
t was William War-
ren Bradley, a for-
mer American pro-
fessional basketball 
player and politician, 

who served three terms 
as a Democratic Senator 
from New Jersey, that said, 
“Leadership is unlocking 
peoples potentials to be-
come better”. 

A l s o,  R a y  K r o c ,  a n 
American businessman, 
who joined McDonald’s in 
1954 and built it into the 
most successful fast food 
corporation in the world, 
stated, “The quality of a 
leader is reflected in the 
standard they set for them-
selves”.

The above quotations 
from the consummate 
l e a d e r s  e p i t o m i s e  t h e 
personality of Dr. Okezie 
Victor Ikpeazu (PhD), an 
amiable, people oriented, 
quintessential Governor of 
Abia State.

Ikpeazu at the outset of 
his administration, in May 
2015, made the promotion 
of Made-in Aba goods a 
priority policy of his ad-
ministration. The aim is to 
build the confidence of the 
artisans, encourage them 
to increase productivity 
and earn more for them-
selves and for the State.

And so, all efforts of the 
Abia State government to 
stimulate commerce are 
hinged on the real sector 
of the economy, where 
the State has comparative 
advantage.

Aba has the biggest 
shoe and garment clus-
ters in West Africa at the 
moment, and so efforts 
are ongoing towards the 
sustenance of the progress 
so far made, by various 
artisans in the area, and 
especially, the shoe and 
garment sub-sectors of the 
State’s economy.

C o n s e q u e n t l y ,  t h e 
“Proudly Made-in-Aba” 
campaign is geared to-
wards showcasing the vari-
ous talents and ingenious 
inclinations of Abia.

It is also noteworthy 
that Governor Okezie Ik-
peazu has demonstrated 
unimaginable dexterity in 
promoting Made-in-Aba 
products, hence contribut-
ing immeasurably to the 
Aba success story.

And his activities have 
continued to attract for-
eign direct investments 
into the State,  notably 
among such investors are 
Comfort Stephens Global 
Investments, an American 
firm that has shown inter-
est in establishing shoe 
and garment manufactur-
ing lines in Aba.

Also recently, Huajian 
Shoe Industry in Dong-
guan, Guangzhou, China, 
agreed to establish a shoe 
factory in Aba.

Governor Ikpeazu se-
cured the deal during a 
meeting with Zhang Hua-
rong, group chairman of 
Huajian Group in course 
of his official visit to China 

for the first Nigeria-China 
Governors Investment Fo-
rum.

The deal worth $1.5 bil-
lion will boost the “Make-
in-Aba” campaign, which 
is geared towards reinvigo-
rating industrial activities 
in Aba, touted to be the 
Japan of Africa, due to the 
ingenuity of its populace.

To show the serious-
ness of the firm to invest in 
the State, Zhang Huarong, 
chairman, Huajian Shoe 
Factory-led a delegation to 
Aba to cement the agree-
ment.

He described Abia as a 
beautiful and calm envi-
ronment, where business 
can thrive, noting that the 
essence of the visit was to 
seal the deal, which started 
during the Governor’s visit 
to his Shoe factory in China 
and to express his readi-
ness to partner with Abia 
State, to quickly deliver on 
the deal.

“China has enjoyed a 
robust relationship with 
Nigeria and establishing 
a factory in Abia, would 
build on the relationship 
as well as help accelerate 
the industrialization drive 
of the Governor”.

Huarong explained that 
he desires to not only be 
part of the technological 
development of Abia State 
and Nigeria, but to also 
share in its mining indus-
try and commerce.

While describing Nige-
ria as an open market, he 
explained that the planned 
investment will project 
Abia state to the world, 
noting that Nigeria would 
be a major trade centre 
in the next 20 years as he 
sees a good future for the 
company in Abia State.

Governor Ikpeazu, who 
hosted the visiting team 
at a Chinese owned Steel 
factory in Ukwa West Lo-
cal Government Area of 
the State, was elated at 
the visit and thanked the 
host factory, Inner Galaxy, 
which deals on recycling of 
metals for other products, 
including roofing sheets 
and iron, metal car parts 
fabrication, among other 
things.

He explained that he 
choose the venue to show 
the Chinese team that 
some Chinese investors 
were already on ground in 
Abia and expressed delight 
at the level of infrastruc-
ture in the company, while 
also applauding the em-

ployment of many Abians 
at the factory.

“With what Inner Gal-
axy is already doing in steel 
fabrication and manu-
facturing, it  is obvious 
that Chinese investors are 
already at home with Abia 
State in terms of huge in-
vestments.

“The coming of Zhang 
Huarong and his team 
would boast the Aba leath-
er and garment industry. 
We welcome them with our 
heart to come and invest 
in Aba. “We also encour-
age our people to see their 
coming as healthy compe-
tition. I have no doubt that 
our people in Aba will take 
advantage of their com-
ing and the competition 
it will provide to improve 
on what they are already 
doing.

“Our target is to con-
quer the African leather 
and garment market. I am 
happy that the Chinese 
investors are responding 
to our request for them 
to come and invest in our 
State and make their prod-
ucts in Aba, he stated”.

The Abia-Huajian Shoe 
Industrial City, which will 
be located in Aba, would 
have capacity to produce 
5,000 shoes per day and 
provide about 10,000 direct 
and indirect jobs.

Abia State Government 
will provide the land and 
other investment incen-
tives for the project, while 
the Huajian Group would 
fund the entire project.

Meanwhile the State 
G o v e r n m e n t  h a s  a n -
nounced plans to establish 
a free trade zone in Ukwa, 
a border town with Rivers 
State.

Already the State has 
acquired 9000 hectares of 
land for the project, which 
is geared towards encour-
aging manufacturing con-
cerns to produce in Aba, 
which is in line with the 
“Make-in-Aba” campaign.

Governor Ikpeazu, re-
vealed that a delegation 
from the State were in Sin-
gapore to finalize proj-
ect design for the project, 
which is going to occupy 
9000 hectare land, already 
acquired by the State Gov-
ernment with the certifi-
cate of occupancy (C of O) 
delivered.

“The idea is to make 
sure that the economy of 
Port Harcourt and that of 
Abia in the next 10 years 
will become unity.

To boost production, 
Ikpeazu revealed that Abia, 
especially the Aba environ-
ment would be the first city 
in Nigeria to enjoy uninter-
rupted and uninterrupted 
power supply in the near-
est future.

He said that the State 
Government recently vis-
ited the Afreximbank to 
support Geometric Power, 
which has already generat-
ed power, waiting for a few 
distribution bottlenecks 
within the Aba ring fenced 
area, which is the bedrock 
and pillar of production 
activity in Abia State.

Governor Okezie Ikpeazu

L
agos State govern-
ment has imposed 
restriction of vehicu-
lar movement on Sat-

urday, July 22, 2017, in view 
of the election that will hold 
across the 20 Local Govern-
ment and 37 Local Council 
Development Areas (LCDAs) 
the state.

In a statement on Sunday 
by Steve Ayorinde, commis-
sioner for information and 
strategy, the restriction of 
movement across the state 
will be enforced between 8am 
and 2pm to allow for a smooth 
conduct of the polls and un-
hindered participation.

Ayorinde urged residents 
to be peaceful and orderly on 
Saturday to cast their votes 
in their respective wards for 

chairmen and councillors 
who were expected to drive 
development at the third tier 
of government.

He explained that as the 
election that will bring on 
board a new set of public of-
icers for the next four years 
at the local government lev-
el, the restriction will allow 
the Lagos State Indepen-
dent Electoral Commission 
(LASIEC) and the security 
agencies to distribute elec-
toral materials in good time 
and ensure the sanctity of 
free and fair electoral process.

“he police and other se-
curity agencies are ready to 
ensure that the electioneer-
ing campaign and the voting 
on Saturday are conducted 
smoothly without public 
disturbance. Every political 
party, candidates and their 

supporters and the general 
public are hereby assured of 
safety throughout the period 
of voting and collation.

“However, the govern-
ment solicits the cooperation 
of voters and the general 
public by obeying the restric-
tion order and the general 
electoral rules in order to 
ensure a peaceful conduct 
before, during and after the 
elections,” Ayorinde said.

he statement also quoted 
Governor Akinwunmi Am-
bode as urging Lagosians to 
perform their civic obliga-
tions by trooping out with 
their Permanent Voters Card 
(PVC), “to once again demon-
strate their belief in the tenets 
of participatory democracy 
and the importance of devel-
opment at the local govern-
ment level.”

Lagos imposes movement restriction over LG election

…‘when we bemoan absence of industries, we must blame insecurity’

Audu Ogbeh, Minister of  agriculture and rural development (m), at a town hall meeting for Oyo State 
farmers, in company of Governor Abiola Ajimobi of Oyo State (r), and Oyewole Oyewumi, commissioner 
of agriculture, at Ibadan.

IGNATIUS CHUKWU
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L-R: Babatunde Fashola, minister of power, works and housing; Rahamon Bello, vice chancellor, University of Lagos, and Oluwatoyin 
Ogundipe, deputy vice chancellor, during the Department of Economics 2017 Distinguished Public Lecture Series, delivered by the minister 
on the topic, “Power Sector Reforms - Challenges and the Way Forward,” at the J.F Ade Ajayi Auditorium (former Main Auditorium), 
University of Lagos. 

Nigeria lags as African countries patronise Morocco for aircraft spare parts
ogy within the country to back up 
the plans of government to set up 
assemble plants.

“We should also look at the 
local content in terms of material 
or man power. Whatever thing 
we really want to do we must 
create an environment where 
people coming to invest from 
outside the country will trust us. 
The infrastructures are not there, 
government policies cannot be 
relied on.

“We have problems with 
people we gave licence to estab-
lish refineries over 16 years, and 
we are not getting anything from 
it. Government should be careful 
with their policies so that it attract 
foreign investors.”

Isaac Balami, president, Na-
tional Association of Aircraft 
Pilots and Engineers (NAAPE), 
said, “Nigeria can start fabricat-
ing locally and expand gradu-
ally,” adding that the advantage 
was that most of the manpower 
would be done here but would 
need to bring in experts from 
abroad. 

IFEOMA OKEKE

IFEOMA OKEKE
HARRISON EDEH, ABUJA

Morocco, which was badly 
affected by the financial crisis in 
Europe, its top trade partner, has 
struggled to contain a ballooning 
public deficit as the authorities 
have strenuously promoted the 
country as a bridge between Africa 
and the West, in a bid to encourage 
foreign investment and trade.

“The Moroccan aeronauti-
cal industry has seen important 
growth in recent years. The Boeing 
industrial zone could create up to 
8,700 jobs,” Elalamy said.

However, as Nigeria hopes 
to start development in the avia-
tion sector with plans to partner 
manufacturing organisations 
within and outside the country to 
establish aircraft assembly plant, 
experts fear that this plan may be 
stalled by absence of Maintenance 
Repair Overhaul (MRO), trained 
personal and government’s un-
friendly policies.

John Ojikutu, secretary gen-
eral of the Aviation Round Table 
(ART) and CEO of Centurion 
Security & Safety Consults, said 
“Nigeria does not have technol-

N
igeria lags behind in 
becoming Africa’s 
aviation hub as Mo-
rocco begins sales of 
aircraft spare parts to 

other African countries.
Morocco, with a population 

of 35 million people, has beaten 
Nigeria to it by becoming an 
industrial zone where about 100 
Boeing suppliers and contrac-
tors now operate from. However, 
Nigeria with most of its airports at 
approximately sea level, being the 
sixth largest producer of crude oil 
(JetA1), has failed to live up to its 
expectations.

BusinessDay’s checks show 
that Morocco signed an agree-
ment with Boeing to build a new 
hub for the US aerospace giant 
that has begun to create thou-
sands of skilled jobs.

“This is a very important stra-
tegic project as we move into a 
new aeronautical era in Moroc-
co,” Moroccan Industry Minister 
Moulay Hafi Elalamy told AFP.

Balami noted that Nigeria 
should address the issue of cus-
toms duty waiver, as incentives to 
attract technical partners.

Tokunbo Fagbemi, execu-
tive director, SpringFountain 
Infrastructure Limited, said for in-
vestment opportunities to thrive 
in Nigeria, government would 
need to provide exemption from 
certain charges such as customs 
duties and grant pioneer status, 
to create a one-stop shop for the 
processing and issuance of all 
necessary permits and licenses.

“These projects will need fis-
cal support from the government. 
The importation and clearing 
of aircraft spares will need to fall 
under a different customs clear-
ance regime.

“We will need a special visa re-
gime and dedicated immigration 
procedure for crew and workmen 
in the aviation industry. Airport 
concession fees and other charges 
will need to be waived or differed 
for these brand-new aircraft, and 
especially for the MRO bound 
aircraft,” Fagbemi said.

Maritime security: NIMASA solicits support from 
Army, other agencies

bear especially when needed 
in sectors such as maritime.

According to him, because 
the International Maritime 
Organisation (IMO) realises 
the importance of security at 
the ports and adjoining areas, 
it charged member state to 
ensure the implementation 
of the International Ships 
and Port Facility Security 
(ISPS) Code, which NIMASA 
has been commended for 
actively executing on several 
occasions.

“We have continuously 
sought collaborative under-
standing with all security 
agencies including the Army 
with which we have an MoU 
which is in the process of 
renewal to effectively nip 
any security challenge in our 
maritime domain in the bud 
before it festers,” Peterside 
said.

He fur ther  dis clos ed 
that the Federal Executive 
Council (FEC) recently ap-
proved a new maritime se-
curity architectural frame-
work, which will also help 
to strengthen the working 
relationships that exist be-
tween NIMASA and other 
government agencies.

In his response, the GOC 
said the Division is fully open 
to partnership with NIMASA 
in line with the leadership 
agenda of the chief of Army 
Staf (COAS) Tukur Buratai.

Dauke further said the vi-
sion of the COAS was for the 
country to have a profession-
ally responsive Army and that 
the Army would continue to 
collaborate to ensure security 
not only in the maritime do-
main but the entire country.

D
irector-general of the 
Nigerian Maritime 
Administration and 

Safety Agency (NIMASA), 
Dakuku Peterside, has solic-
ited for the collaboration of 
the Nigerian Army including 
other security agencies to 
enable it achieve safe and se-
cure shipping in the nation’s 
maritime sector.

Peterside, who played host 
to the General Oicer Com-
manding (GOC) 81 Division 
of the Nigerian Army, Peter 
John Dauke, a major general, 
at NIMASA’s headquarters 
in Lagos, said the role of the 
Nigerian Army in helping 
NIMASA achieve secured 
maritime domain cannot 
be neglected because most 
crimes perpetrated at sea 
were planned on land.

“We cannot be talking 
about merchant shipping 
without onshore and ofshore 
security, therefore we have to 
work with not only the Nigeri-
an Navy but all other security 
agencies in order to ensure 
that criminals have no hiding 
place both on land and at sea 
because a large percentage of 
crime committed at sea are 
planned on land,” he said.

He als o  commende d 
the Army for the successes 
achieved in the ight against 
Boko Haram in the north 
east stating that the sect’s 
defeat that looked like an in-
surmountable task about two 
years ago had been largely ac-
complished. He charged the 
men of the Nigerian Army to 
continue to bring their exper-
tise and professionalism to 

Medview’s London passengers stranded in Lagos 
airport over flight delay

NEITI, Centre LSD, Miners Association 
lead advocacy for descent mining sector

M
edview Airline yes-
terday left scores of 
its London passen-

gers stranded at the Murtala 
Muhammed International 
Airport, Lagos, as the airline 
could not airlift them.

BusinessDay’s checks 
show that over 120 passen-
gers who had arrived at the 
airport for their afternoon 
light to London was disap-
pointed to realise that check-
in could not commence.

Some of the passengers 
on ground complained that 
the airline’s officials were 
not on ground to explain 
what caused the flight delay.

As of 1pm, which was the 
departure time, most of the 
passengers were still waiting 
for information regarding 
their flight, while towards 
evening, others out of frus-
tration, left for their homes.

A visit to the airport saw 
intending travellers sitting 
under canopies outside the 
terminal building waiting 
for flights.

Following disruption of 
flights due to operational 

I
n a determined move to 
forestall incidences of ille-
gal excavation of mining 

resources, the Nigeria Extrac-
tive and Transparency Initiative 
(NEITI), the African Centre 
for Leadership Strategy and 
Development, in collaboration 
with the Miners Association of 
Nigeria are currently leading 
advocacy for a descent mining 
sector in the country.

The campaign, they say, 
is geared towards correcting 
as well as avoiding repeat of 
environmental degradation 
and poor economic impact 
that characterised Nigeria’s oil 
resources.

Otive Ibuzor, executive direc-
tor of African Leadership Centre 
Strategy and Development, 
says at a roundtable discussion 
organised by the group in Abuja 
with the theme: ‘Strengthening 
civic engagement and advocacy 
for effective natural resource 
governance in Nigeria’ that the 
advocacy is centred on doing 
mining right for the beneits of 
the citizens, in line with global 
best practices.

“he present administration 

‘We’ll open regulatory agencies’ cluster in 
Ogun to stimulate economy’

A
cting President Yemi 
Osinbajo has disclosed 
Federal Government’s 

intention to partner Ogun 
State on the establishment 
of a one-stop-shop cluster 
where all regulatory agencies 
that have to do with business 
registration, products certi-
ication and quality control 
of goods and services will be 
housed.

Osinbajo said Federal 
Government conceived the 
idea of establishing such 
a cluster for all business 
regulatory agencies such as 
Standards Organisation of 
Nigeria (SON), Corporate Af-
fairs Commission (CAC) and 
National Agency for Foods, 
Drugs Administration and 
Control (NAFDAC) in Ogun, 
having considered the new 
status of the state “as the 
engine room of industrial 
growth in Nigeria.”

Speaking at the closing 
ceremony of the Nationwide 
Micro, Small and Medium-
scale Enterprises (MSMEs) 
Clinics held in Abeokuta, the 
capital of Ogun, the acting 
President noted that Nigeria 
must have an automatically 
effective regulatory frame-
work that speeds up econom-
ic growth and development 
through quick and seamless 
business registration, prod-
ucts certiication and quality 
control of goods and services.

“Nigeria is the largest 
economy in Africa; it’s not 
only the largest economy, 

AMAKA ANAGOR-EWUZIE

reasons, Medview Airline 
yesterday assured its pas-
sengers on the Lagos-Lon-
don route of efforts to airlift 
them.

However, in a statement 
issued by the airline through 
Obuke Oyibotha, its spokes-
person, said the airl ine 
reached out to the affected 
passengers and assured that 
by 3pm today (Monday) all 
the issues would have been 
resolved.

“We are deeply sorry for 
all the inconveniences suf-
fered by the affected pas-
sengers and we are doing 
everything possible within 
St a n d a rd s  a n d  R e c o m -
mended Practices (SARPs) 
in aviation to airlift them,” 
Oyibotha said.

The airline will not aban-
don its obligations to pas-
sengers,  he said, saying 
safety comes first in all its 
operations.

Although the airline did 
not specify the cause for the 
delay, but sources close to 
the airline said the airline 
did not have adequate air-
craft on ground to airlift its 
passengers.

has brought a rekindled hope of 
the potential of the mining sec-
tor, and only within a period of 
2 years, the contribution to the 
GDP has appreciated from 0.3% 
to 0.5%,” he said.

He adds further, “What we 
are advocating is that this is the 
time to establish the principles of 
doing mining right, so that there 
would not be destruction of 
the environment. Government 
must ensure proper regulation 
in their role, so that mining com-
panies can abide by the required 
standards.”

Speaking also, Waziri Adio, 
executive secretary of NEITI, 
lauds the Federal Government’s 
determined efort on the road-
map for the mining sector, while 
noting further that the advocacy 
is geared towards ensuring min-
ing is done right and citizens ac-
cess opportunities of job created 
and economic benefits in the 
sector without destroying the 
environment.

He said, “We need to orga-
nise the sector in such a way 
that we could attract the big 
players, and also make sure 
that whatever they do is done 
transparently and accountably, 
for the country, for the host 
community, and for everyone.”

we also have most aggres-
sive entrepreneurial skills 
ant where in the world. But, 
we do not have adequate 
infrastructure. What I mean 
by that is not only in terms 
of rail, roads, electricity and 
other resources.

“What I mean is that we 
don’t have an efective regu-
latory framework that speeds 
up economic growth through 
an effective business regis-
tration, quality control and 
products certiication. What 
we want to leave behind is 
automatically driven policy 
and regulatory framework 
on economic growth and 
development.

“My brother governor, 
Senator Ibikunle Amosun, 
has consented that one-stop-
shop will be created here in 
Ogun state in August where 
all the regulatory agencies 
will be to help our economic 
growth. Ogun State is becom-
ing the engine room of indus-
trial growth in Nigeria, and 
we look forward to working 
hard with micro, small and 
medium-scale businesses, 
not only in Ogun State, but 
also in Nigeria,” the acting 
President said.

Earlier, Governor Ibikunle 
Amosun stated that about 600 
manufacturing industries and 
service-based companies had 
established and located their 
factories in the state in the last 
six years of All Progressives 
Congress (APC) government, 
saying that 124 of them in-
vested over £200 million each 
in the state economy.

 

RAZAQ AYINLA, ABEOKUTA



Monday 17 July 2017 A1



A2 Monday 17 July 2017



Monday 17 July 2017 A3



NEWS
A4 Monday 17 July  2017BUSINESS  DAY C002D5556

Buy FIIRO tech, R&D results, government urges investors
move our economy from com-
modities based to knowledge 
based and technology driven 
economy. While we export cocoa, 
we import chocolate, while we 
export timber, we import plywood 
and today, we export crude oil and 
import petroleum products.

“Countries like India have no 
drop of oil, yet it has one of the 
world’s largest refineries. Any 
time there is a sharp drop in the 
price of crude oil, it affects the 
Nigerian economy that is why 
the country went into recession.

“South Korea has been able 
to excel because they have basket 
of products; when one fails, they 
move to the others. We have cho-
sen to move our economy from 
commodities based economy to 
knowledge-based economy driv-
en by technology and with various 
kinds of baskets of products.

“We will succeed, that is why 
I am moving round to encourage 
industries to cooperate with the 
R&D of our research institutes 
and to buy into FIIRO tech. In 
the past, our researches end up in 
the shelf, but now we know what 
the industries need and we must 
provide them.

“FIIRO has signed MoU with 
NASCO and May & Baker, and 
has also entered into agreement 
with FIIRO on some of its R&D 
results and technologies,” the 
minister said.

Commending FIDSON as the 
first indigenous pharmaceutical 

UGOCHUKWU AKOBI

F
ederal Government has 
called on investors and 
the Nigerian industrial 
sector to acquire technol-

ogies from the Federal Institute 
of Industrial Research Oshodi 
(FIIRO) and its research and de-
velopment (R&D) results, as it is 
a panacea to the development of 
the Nigerian economy.

Ogbonnaya Onu, minister of 
science and technology, who made 
this call while on a factory tour 
to FIDSON Healthcare plc, and 
Unilever Nigeria in Lagos, stated 
that rapid acceleration of indus-
trial growth through diversification 
would not be achieved if FIIRO 
technology and its R&D results 
were not purchased by investors.

Onu said the institute had 
developed over 250 technologies 
for commercialisation, stressing 
that the needed job creation 
would be unattainable should 
these technologies continue to 
lie fallow on the shelves.

According to Onu, the quest 
for this administration to urgently 
grow the country’s economy is 
necessary, as the government will 
continue to appeal to investors to 
buy into FIIRO technology, there-
after enact a law that will mandate 
industrialists to patronise local 
technologies.

“Since independence, our 
economy has been commodities 
based, but we have decided to 

company, he assured the man-
agement that the government 
would see to all it request.

Earlier in her speech, Gloria 
Elemo, director-general, FIIRO, 
commended Unilever for its 
relationship with FIIRO on the 
area of its R&D, stressing that the 
Ministers visit was for the com-
mercialisation of its R&D results.

Elemo pointed out that de-
velopment was not achievable if 
the local resources were not used 
by industries, saying, “This is why 
the Minister is interested in visiting 
Unilever to further strengthen the 
relationship it has with FIIRO.”

She noted that Unilever and 
FIDSON’s interest in adopting 
FIIRO technology and its R&D 
was a positive step forward, add-
ing that other companies would 
follow suit.

Commending government 
for the visit, Siddharth Ramswa-
my, vice president, Supply Chain, 
Unilever West Africa, stated that 
Unilever was committed to the 
development of the Nigerian 
economy, stressing that it had 
contributed immensely to the 
country’s socio-economic devel-
opment over the decades.

“Our aim is to continue to add 
value to Nigeria not only through 
continued investment in local 
manufacturing and backward 
integration, but through vari-
ous social projects specifically 
aligned to the Sustainable Devel-
opment Goals (SDGs),” he said.

OLUSOLA BELLO

BOLA BAMIGBOLA, OSOGBO.

Saudi Arabia, Nigeria, Libya undermining OPEC’s deal

 Canada to spend $119.250m in support of Nigeria, 2 others

US in a bid to drain American 
oil inventories, a strategy that 
could see the US imports of 
Saudi crude dropping to just 
800,000bpd in August.

Even though the news 
about higher OPEC produc-
tion made more headlines in 
the past weeks, but oil traders 
are said to be at ease with the 
situation because of the of 
IEA reports, which note oil 
demand is growing faster than 
previously expected. he agen-
cy said that demand would 
expand by 1.4 million barrel 
per day (mb/d) this year, or 
about 0.1mb/d faster than it 
previously thought.

Barclays Bank in a research 
note last week says there is no 
way the price of oil would get 
to $50 per barrel any time soon, 
as it slashed its three-month oil 
price forecast from $57 to $49. 
his is latest in a series of price 
downgrades at major invest-
ment banks.

“The recent weakness re-
lects the market’s need to price 
in a lower [U.S.] shale break-even 

was quoted as saying, “We 
are proactive as government 
when it comes to Africa.

“We recently announced a 
sum of $119.250 million as a 
relief fund to support Nigeria, 
Sudan and Somalia in addi-
tion to our Africa Immigra-
tion and Education lexible 
policy to encourage African 
students to study and work 
in Canada.”

The country however 
urged the Ooni to use his 
inluence to rally support for 
Canada to secure member-
ship of the Security Council 
in the United Nations.

The minister further ex-
plained: “Your Imperial Maj-
esty, I receive you today on 

T
he sharp increase in crude 
oil output from Libya and 
Nigeria led to a decline in 

OPEC’s compliance rate to just 
78 percent in the month of June 
2017, down from 95 percent in 
the previous month.

Saudi Arabia also increased 
its production by120,000 bar-
rels  per day (bpd) in the same 
period.

According to IEA in its lat-
est Oil Market Report, higher 
production from OPEC is likely 
going to delay the rebalancing of 
the oil market.

Oil prices posted steady and 
solid gains last week, clawing 
back some of the most recent 
losses and moving back up into 
the upper-$40s per barrel.

 Analysts say the concerns 
about oversupply have not 
gone away, so there are ques-
tions about how much more 
room oil has to run from the 
producers.

 Meanwhile, Saudi Arabia is 
hoping to cut oil exports to the 

G
overnment of Canada 
says it has earmarked 
$119.250 million to 

support three African coun-
tries - Nigeria, Sudan and 
Somalia.

This was disclosed by 
Canada’s minister of Immi-
gration, Refugees and Citi-
zenship, Ahmed Hussein, 
while receiving Ooni of Ife, 
Oba Enitan Ogunwusi and 
his entourage to the country.

A statement by Moses 
Olafare, director of media and 
public afairs, Ooni’s Palace, 
copies of which were made 
available to newsmen in Os-
ogbo, the Canadian minister 

and absorb the unexpected 
return of around 300-400 [kbpd] 
of Libyan and Nigerian oil,” Bar-
clays says in the report.

It states that with inventories 
still quite high, government 
stockpiles available, and cuts 
providing OPEC with additional 
spare capacity, there are plenty 
of plugs to ill any hole,” it added.

Also S&P Global, it said that 
if the price of oil stays at below 
$50 per barrels through 2018, 
it would put oil majors’ credit 
ratings at risk.

“If oil prices stay below $50 
per barrel through 2018, it would 
threaten the credit ratings of 
even the largest oil companies, 
S&P Global said last week. If oil 
prices persistently trend below 
our price assumptions ($50/
bbl on average until the end of 
2018), downgrade pressure for 
many ratings would increase 
without material and suicient 
further cost and capex eicien-
cies, disposals, or other coun-
termeasures against weak credit 
metrics for a sustained period,” 
S&P states in a report.

behalf of the Prime Minister, 
Rt Hon. Justin Pierre Trudeau 
with much happiness as you 
have come to celebrate the 
150th Independence Anni-
versary with us.

“You have indeed rede-
ined the Monarchy in Africa 
with your various progressive 
roles in the short time you 
have been on the throne.”

Responding, Oba Ogun-
wusi commended the gov-
ernment of Canada for mak-
ing the country conducive for 
Nigerians and other Africans 
to live in, saying he was in the 
country to promote cultural 
exchange and strengthen 
the ties between the country 
and Africa.
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David Davis, Brexit secretary

UK chancellor seeks 
Brexit transition 
deal giving business 
a two-year cushion

B
ritain’s finance min-
ister has called for a 
Brexit transition deal 
that would give busi-
ness a cushion of a 

“couple of years” after the UK 
leaves the EU as he accused hard-
liner cabinet members of trying to 
undermine him.

Philip Hammond’s accusation 
that there was a move to resist a 
business-friendly exit from the 
EU will cast a shadow over to-
day’s resumption of Brexit talks 
in Brussels.

David Davis, Brexit secretary, 
will call for both sides in the exit 
talks to “get down to business”, but 
in Brussels there was concern that 
Theresa May’s cabinet was still 
arguing over what form an exit 
should take.

here was also doubt in Brus-
sels over whether a weakened 
prime minister could stay in oice 
long enough to deliver Brexit, as 
speculation about an autumn 
leadership challenge and mali-
cious briefings reached a new 
intensity.

Mr Hammond claimed that 
some Brexiters were leaking de-
tails of cabinet meetings to un-
dermine him, with Boris Johnson, 
foreign secretary, and Michael 
Gove, environment secretary, 
among those pushing for a “hard 

S
tressful experiences such as 
being poor or becoming seri-
ously ill age the brain more 
quickly, new research has 

found, indicating that less advantaged 
people run a greater risk of dementia.

he research, based on a series of 
studies in the US, may explain why Af-
rican-Americans experience a much 
higher incidence of Alzheimer’s 
disease than their white counterparts.

It was presented to the Alzheim-
er’s Association International Con-
ference, which opened in London 
yesterday. “These studies . . . add 
weight to the global body of evidence 
around disadvantage and dementia 
risk, which is an issue governments 

Brexit”.
“Some of the noise is gener-

ated by people who are not happy 
with the agenda that I have tried 
to advance over the last weeks, 
which is focused on protecting 
our economy, protecting our jobs 
and making sure we have contin-
ued rising living standards,” he 
told the BBC.

His comments come as the 
City of London’s envoy to the EU 
warned of a sinister French plot to 
“actively disrupt and destroy” UK 
inance. Christian Noyer, the for-
mer French central bank governor 
who is leading a Paris push to at-
tract inance jobs, responded yes-
terday, saying that London had to 
“accept that some operations are 
going to move to the continent”.

Hammond claimed most min-
isters favoured a transition deal, 
but May has yet to conirm this 
is her policy or whether she will 
maintain EU budget contribu-
tions, free movement and Euro-
pean Court jurisdiction in the 
period after Brexit.

The cabinet feuding has dis-
mayed many Tory MPs, who 
believe Mrs May should stay in 
place to deliver Brexit and that any 
leadership contest could throw 
the Brexit process into turmoil.

Liam Fox, the Eurosceptic 
trade secretary, said: “The only 
people smiling at this are in Berlin 
and Paris.” 

around the world grapple with, and 
one that requires co-ordinated ac-
tion,” said Maria Carrillo, chief sci-
entist at the US-based Alzheimer’s 
Association.

Researchers at the University of 
Wisconsin studied 1,320 people to 
assess the impact of highly stressful 
experiences such as having an abu-
sive parent, being ired from a job, be-
coming seriously ill or going through 
a inancial crisis. Such experiences 
were strongly associated with poorer 
memory and thinking skills in old age; 
each one was equivalent to about four 
years of cognitive ageing.

Black participants in the study 
sufered 60 per cent more stressful 
events than white counterparts of 

China investment in overseas ports hits 
$20bn in show of maritime clout

C
hina is stepping up acqui-
sitions of overseas ports 
as it extends its reach as 
a maritime power, having 

doubled investments over the past 
year to $20bn and pushing ahead 
with plans to open shipping routes 
through the Arctic circle.

The locations of the ports in 
which China is investing cluster 
around three routes Beijing named 
last month as crucial to the success 
of “ One Belt One Road”, a grand 
scheme to gain diplomatic allies and 
open markets in about 65 countries 
between Asia and Europe.

he maritime route from China 
to Europe via the Arctic Ocean, 
which could cut the journey time 
by several days, has been attract-
ing attention. One planned project 
involves a deepwater port on Rus-
sia’s White Sea and a railway deep 
into Siberia.

Klaipeda, a Lithuanian port and 
feeder for Arctic route traic, has 
attracted investment proposals from 
China Merchants, a port operator.

Talks have taken place over Chi-
nese port investments at Kirkenes, 
a Norwegian port on the Barents 
Sea, and at two ports in Iceland, 
according to people close to the 
discussions.

A study by Grisons Peak, a Lon-
don-based investment bank, found 
that Chinese companies have an-
nounced plans to buy or invest 

in nine overseas ports in the past 
year in projects valued at a total of 
$20.1bn. Talks are also under way 
for investments in several other 
ports, for which no value has been 
divulged.

his is a sharp acceleration from 
the $9.97bn China committed to 
overseas port projects in the year-
ago period, according to Financial 
Times estimates.

“It is not surprising to see this 
signiicant level of increased invest-
ment in ports and shipping,” said 
Henry Tillman, chief executive of 
Grisons Peak, pointing out that all 
the investments were on the “blue 
economic passages” that China has 
earmarked as its three most signii-
cant global routes.

The importance of one of the 
three maritime routes, which runs 
from China to the Indian Ocean and 
on to the Mediterranean, shows up 
clearly in newly announced invest-
ments.

Four separate initiatives are set 
for Malaysia, with Chinese com-
pany investments scheduled for 
the $7.2bn Melaka Gateway, the 
$2.8bn Kuala Linggi Port, the $1.4bn 
Penang Port and the $177m Kuantan 
port projects.

Jing Gu of the Institute of Devel-
opment Studies at Sussex University 
said the focus on Southeast Asia 
represented an example of Beijing’s 
eforts to create “good neighbourly” 
relations in the region. “However, 
it is also rather controversial with 

-
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continuing issues over territorial 
sovereignty,” she added.

Some of China’s port invest-
ments raise questions over whether 
Beijing is pursuing an undeclared 
strategic agenda in the guise of 
pursuing commerce, said Jonathan 
Hillman, director at the Center for 
Strategic and International Studies: 
“Strategically, port ownership opens 
the door to non-commercial activi-
ties like hosting military forces and 
collecting intelligence.”

JAMES KYNGE
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Poverty and serious illness...

Cuba courted in push to resolve Venezuela crisis

J
uan Manuel Santos, Colom-
bia’s president, was set to ly 
to Cuba last night on a mis-
sion to convince Havana to 
support a regional diplomatic 

push to staunch Venezuela’s grow-
ing crisis, which has left 90 people 
dead after three months of protests.

he initiative, which Argentina 

and Mexico are understood to sup-
port, is controversial but potentially 
efective: socialist Cuba is Venezue-
la’s strongest ally and its intelligence 
services are understood to work as 
close advisers to Nicolás Maduro, 
Venezuela’s embattled president.

“Santos is one of the few people, 
perhaps the only one, who knows 
the three key players well,” said one 
person with an understanding of 

the situation. “He knows Maduro 
and Venezuela, he knows Raúl Cas-
tro, and he knows Donald Trump 
and the US state department.”

he diplomatic initiative comes 
at a critical time for Venezuela, as 
Mr Maduro moves to rewrite the 
Opec country’s constitution to ce-
ment the ruling Socialist party’s 
control by installing Soviet-style 
communes. An early gauge of the 

regional diplomacy’s success will be 
if  Maduro cancels a constitutional 
convention, due to be held on July 
30, that would create a legislative 
superbody.

Venezuela’s opposition mounted 
a symbolic referendum yesterday 
against the convention, which polls 
show three-quarters of Venezuelans 
oppose. he convention is widely 
seen as a point of no return for 

Venezuela.
Early indications suggested the 

referendum was passing peacefully. 
Opposition activists posted photo-
graphs on social media of long lines 
of people outside impromptu poll-
ing stations, not only in Venezuela 
but in towns and cities worldwide, 
from Australia to Malaysia to Saudi 
Arabia and Italy, where expatriate 
Venezuelans were invited to vote.

Continued from page A9

U
K industry leaders 
have ratcheted up 
pressure on the gov-
ernment by warning 

a breakdown of Brexit negotia-
tions resulting in no deal would 
be “catastrophic” with massive 
disruption leading to a sharp 
contraction in output.

Groups as diverse as road 
haulage and orchestras are 
sounding the alarm, claiming 
walking away without a deal 
raises the prospect of an ex-
tremely difficult outcome for 
Britain in March 2019.

The concerns come as the 
second round of negotiations 
between the UK and the EU27 
start today with the EU demand-
ing Britain takes its financial 
obligations to the union more 
seriously. Divisions are also 
mounting among UK ministers 
as oicials warn that the govern-
ment’s Brexit strategy is at risk 
of falling apart like a “chocolate 
orange”.

There is little agreement in 
the government on whether it 
has a plan for no deal, which 

the prime minister, Theresa 
May, still says is better than a 
bad deal. Boris Johnson, foreign 
secretary, said last week the UK 
had no plan B, but David Davis, 
Brexit secretary, has said he 
spends half of his time preparing 
for no deal.

If there is no deal, the danger 
is that the EU treats the UK as a 
so-called third country without 
any co-operative agreements to 
facilitate trade.

here are fears ports would 
cease to function effectively, 
there would be shortages of 
fresh food in supermarkets, 
and the aviation industry has 
warned lights could not oper-
ate between the UK and the EU.

“It would be pretty cata-
strophic” said Steve Elliott, 
chief executive of the Chemical 
Industries Association, where 
technical standards could stop 
the trade in bulk chemicals for 
toothpaste ingredients.

Ian Wright, director-general 
of the Food and Drink Federa-
tion, said: “he supply chain is 
incredibly short in terms of time 
. . . Most fresh food in shops has 

arrived that day or the day be-
fore, so a problem at the ports 
would have an even quicker 
impact” than February’s lettuce 
shortage.

The Road Haulage Asso-
ciation said no deal would see 
movements at the ports “rapidly 
grind to a halt” while orches-
tras worry that EU regimes to 
smooth social security charges 
would cease, rendering foreign 
tours unviable.

Malcolm Barr, economist at 
JPMorgan, said the efect would 
spark a recession.

However, Julian Jessop, chief 
economist of the Institute of 
Economic Afairs, said: “All the 
issues [in a no deal scenario] 
are fixable, but if they’re not 
ixed, then they’d be potentially 
catastrophic.”

Davis is conident Britain will 
do a deal with the EU, providing 
a smooth path to Britain’s new 
arrangements with Brussels 
rather than a disruptive change.

“Let us not forget, that such 
an approach is mutually ben-
eicial for the UK and the EU,” 
he said last month.

D
onald Trump’s ap-
proval rating has fallen 
over concerns about 
US leadership in the 

world, the way his party is han-
dling healthcare reform and the 
Russia scandal that continues to 
dog his White House tenure.

Six months into his presiden-
cy, only 36 per cent of Americans 
approve of the way Trump is han-
dling the job, a 6-point fall from 
April, according to a Washington 
Post-ABC News poll. During the 
presidential campaign, Mr Trump 
pledged for America to play a 
stronger role on the world stage, 
but the poll found that 48 per cent 
of people believed it had actually 
weakened.

Mr Trump has entered the 
summer with no big legislative 
or domestic policy victories, as 
Republican leaders in Congress 
struggle to secure enough votes 
to pass a healthcare reform bill to 
replace Obamacare. Meanwhile, 
the White House has been con-
sumed with the escalating Russia 
scandal that last week drew in his 
son, Donald Trump Jr, who joined 
Jared Kushner, his son-in-law, in 
becoming the latest Trump family 
member to come under scrutiny.

Trump has repeatedly dis-
missed suggestions that there 
were contacts between his presi-
dential campaign and Russia. But 
that claim has been undermined 
by the revelation that his son 
met a Russian lawyer at Trump 
Tower in June 2016 in the hope of 
obtaining damaging information 
about Hillary Clinton that had 
purportedly been provided by a 
top Russian oicial.

Appearing on Fox News to 
defend his actions, Don Jr - as Mr 
Trump’s son is known - told the 
anchor that “this is everything” 
related to the June 16 meeting 
with Natalia Veselnitskaya. 
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the same age with similar educational 
backgrounds and genetic susceptibil-
ity to the disease.

“Among African-Americans in 
our study, adverse events across the 
lifespan predict cognitive function 
more strongly than established risk 
factors including age, education, and 
[genetics],” said Megan Zuelsdorff, 
the project leader. “Adversity is a clear 
contributor to racial disparities in 
cognitive ageing.”

A second study by the University 
of Wisconsin found a strong link be-
tween an individual’s Alzheimer’s risk 
and the level of social and economic 
deprivation of the area in which he 
or she lived.

Statistics collected by the Al-
zheimer’s Association show that black 
Americans over the age of 65 are twice 
as likely to have dementia as their 
white counterparts. New research by 
the University of California, Irvine, 
shows that disparity continues into 
extreme old age.

“Our results show that racial ineq-
uities in rates of dementia at younger 
ages continue after age 90,” said 
Rachel Whitmer, senior scientist at 
Kaiser Permanente.

“Given the increasing ethnic di-
versity in the coming decades, it is 
imperative to identify what factors 
contribute to the diferences in rates, 
whether genetic, social, or lifestyle, 
as some of these factors may be 
modiiable.”

Evidence that early life experience 
afects the development of dementia 
many decades later comes from 
another study in California. African-
American Californian residents born 
in the 1920s in other states with higher 
infant mortality rates were 40 per cent 
more likely to develop Alzheimer’s 
than were those born in states with 
lower infant mortality rates, after ac-
counting for educational and health 
factors.

“here is a growing realisation that 
events and experiences throughout 
life can impact the brain decades later 
and researchers must take a whole 
lifespan approach to understanding 
brain health in later life,” said Carol 
Routledge, director of research at 
Alzheimer’s Research UK.
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T
he Chinese government 
is stepping up eforts to 
deploy its deep pools 
of capital outside state-
controlled industries.

China Reform Holdings, a gov-
ernment-controlled group that 
manages a $30bn fund, plans to 
invest at least $2bn with JD Capi-
tal, a private equity group based in 
Beijing, two people familiar with 
the matter said.

The investments will come in 
several stages, starting with ren-
minbi funds followed by US dol-
lar investments for deployment 
overseas.

China Reform, which launched 
its fund last year, has been tasked 
with revitalising the country’s 
waning industrial sector through 
venture capital-style investments. It 
is one group among an expanding 
universe of state funds armed with 
billions of dollars in cash.

he plan to invest with JD, which 
has not yet been inalised, marks 

B
anco Popular’s inves-
tors are pressing ahead 
with planned legal ac-
tion over the collapse 

of the Spanish bank despite a 
€1bn compensation scheme 
launched last week by rival 
Santander, which acquired the 
struggling lender.

Santander bought Banco 
Popular last month for €1 after 
Spanish and European regula-
tors judged the lender was likely 
to fail, wiping out the bank’s 
shareholders and junior bond-
holders.

Cremades & Calvo-Sotelo, a 
Spanish law irm representing 
about 2,000 of Banco Popular’s 
investors, welcomed Santand-
er’s compensation scheme, but 
said it would not be enough 
to prevent legal action against 
others, which could include 
European regulators and Banco 
Popular’s former management.

Just two clients have ditched 
legal action since Santander 
announced the compensation 
plan.

he rescue of Banco Popular, 
which was saddled with more 
than €30bn of toxic property 
loans, was the first big test of 
the eurozone’s system for han-

Small banks warn of retrenchment under no-deal Brexit

a shift in the way a fund of its size 
and status invests its capital, and a 
new willingness to look beyond its 
mandate to further state-enterprise 
reform.

Much of the fund’s investment 
activities were initially expected to 
focus on upgrading technology at 
state-owned enterprises to make 
them more competitive. Until now, 
the largest known investment the 
irm has taken on was a $7bn stake 
in perpetual bonds issued by Chem-
Chinathis year to help inance the 
$43bn acquisition of Syngenta, the 
Swiss agrochemical business.

JD did not respond to requests 
for comment. A representative from 
China Reform could not be reached.

China Reform was formed in 
2010 when two state-owned enter-
prises merged. he fund launched 
last year is backed by several state 
banks including China Postal Sav-
ings Bank and China Construction 
Bank and is controlled by the State 
Owned Assets Supervision and Ad-
ministration Commission (Sasac), 
which oversees state companies.

dling failing lenders, but an-
gered shareholders who bought 
into the bank’s capital raising 
last year and are the targets 
of Santander’s compensation 
scheme.

Investors’ questions sur-
rounding the failure include 
how Banco Popular was valued 
and why it ran out of emergency 
liquidity so quickly.

Compensating retail investors 
has been a burning political is-
sue in Spain since the eurozone 
crisis, inlamed in particular by 
the case of Bankia which had 
an initial public ofering in 2011 
and subsequently needed to be 
bailed out.

Last year, the state-owned 
lender said it would fully com-
pensate retail investors.

Javier Cremades, a lawyer for 
the investors, said Santander 
did not cause the damage to 
Banco Popular’s investors and 
the scheme would “relieve the 
pain of a significant group of 
shareholders”.

Santander said last week 
that it voluntarily launched 
the scheme to foster long-term 
loyalty from Banco Popular’s 
customers, saying shareholders 
accepting the compensation 
would waive the right to pursue 
legal action against the bank.

S
mall banks have warned the 
Bank of England they could 
be forced to retreat from do-
ing business in either the UK 

or continental Europe should Britain 
crash out of the EU with no deal in 
2019.

heir retrenchment forms part of 
worst-case scenarios submitted to the 
BoE after it gave banks and insurers a 
deadline of yesterday to hand in their 
Brexit contingency plans.

Hundreds of such plans have been 
submitted to the BoE’s Prudential 
Regulation Authority, which super-
vises the largest lenders and insur-
ers. he PRA declined to comment. 
Banks and insurers were spurred into 
action by a letter sent in April by the 
head of the PRA, Sam Woods, that 

complained companies’ contingency 
arrangements were patchy and that 
some had not done enough to take 
into account the possibility of a “clif-
edge” Brexit where the UK would 
leave the EU without a deal about the 
future relationship.

he letter was sent to all compa-
nies with a presence in the City of Lon-
don, from UK high-street stalwarts to 
US investment banks, plus groups 
with headquarters in continental 
Europe. Many of these companies 
use EU “passporting” arrangements 
to sell products and services across 
the bloc’s markets.

Some small banks based in Britain 
with operations in continental Europe 
have told the BoE that, should the UK 
exit the EU without an agreed deal, 
this could make it uneconomical to 
continue operating outside of their 

home jurisdiction due to the costs 
involved, according to people briefed 
on the process. A similar point has 
been made by small banks based in 
continental Europe that have opera-
tions in the UK.

If there is no ability to continue 
with EU passporting arrangements, 
these small banks could be forced 
to set up a subsidiary in the UK or 
continental Europe to continue doing 
business.

However, subsidiaries are expen-
sive because they require ringfenced 
capital and liquidity. hey also take 
time to set up as they require new 
regulatory licences and computer 
systems. 

Large banks are ensuring they 
have subsidiaries in place, regardless 
of the outcome of negotiations be-
tween the UK and the EU about Brexit.

Banco Popular shareholders press 
on with legal action over collapse

I
nsurance should be a byword for 
calm amid a crisis. he industry 
prides itself on its ability to cope 
with the very worst of times.

But executives in the specialist 
insurance market are starting to face 
an emergency of their own. Tempers 
are fraying, business plans are being 
rewritten and regulators are getting 
worried as a problem that has been 
building for years starts to bite into 
proits.

What the industry calls a “soft 
market” - a period of falling prices - 
has been going on for ive years in the 
specialist insurance and reinsurance 
sector. Hopes of an upturn have been 
dashed time and again.

hose at the top of the industry are 
worried. In her midyear message late 
last month, Inga Beale, chief execu-
tive of Lloyd’s of London, warned that 
the home of British insurance was 
“expecting the market [to] shrink this 
year and next”.

Insurers, she said, “must exercise 
strong underwriting discipline, im-

prove eiciency and reduce costs”.
James Few, global managing 

director of reinsurance at MS Am-
lin, says that rates for some types of 
reinsurance - particularly property-
related policies - have fallen by 40 per 
cent over the past ive years.

“Prices are still declining, and the 
level we have reached is not attrac-
tive,” he says.

Industry veteran Stephen Catlin, 
in a forthcoming book called Risk 
& Reward, says that “insurers ind 
themselves in a marketplace where 
the level of pricing is close to unsus-
tainable”.

One reason for the low prices is 
a lack of the sort of large claims that 
tend to drive prices up. he last year 
of big natural catastrophe claims was 
2011, when there were earthquakes 
in Japan and New Zealand.

Added to that has been an inlux 
of capital competing directly with 
traditional reinsurers. Investors have 
been pouring money into investment 
vehicles called Insurance Linked 
Securities (ILS) in search of better 
returns than they can ind elsewhere.

According to broker Aon Benield, 
the amount of capital deployed in ILS 
vehicles grew 13 per cent to $81bn 
last year. That is over three times 
more than there was ive years ago. 
“Supply has been growing faster than 
demand, and that can only mean one 
thing for pricing,” says Neil Maid-
ment, chief underwriting oicer at 
insurer Beazley.

Insurers are at least still proitable. 
According to Willis Re, part of broker 
Willis Towers Watson, reinsurers 
reported a return on equity of 8 per 
cent last year. But James Vickers, 
chairman of Willis Re International, 
says that is not the whole picture. 
“he heart of the problem is that the 
way insurers report results does not 
relect the underlying performance,” 
he says.

According to Willis Re, after strip-
ping out the impact of reserve re-
leases and abnormally low natural 
catastrophes, insurers are making an 
ROE of just over 3 per cent. here are 
worries that a severe year for natural 
catastrophes could push the industry 
into a loss.

OLIVER RALPH

A11Monday 17 July 2017 BUSINESS  DAYC002D5556

Inga Beale

Insurers seek cover from stormy conditions

DON WEINLAND

THOMAS HALE 

EMMA DUNKLEY



ANALYSIS In association withFT

A12 Monday 17 July 2017BUSINESS  DAY C002D5556

W
ith costs rising 
in Asia, the east 
African country 
wants to be the 
next low-cost 

manufacturing hub. But after 
a wave of violent unrest its au-
thoritarian government must 
deal with social and political 
challenges. 

Abebech Dansa says she 
could not be happier. Last year 
the 25-year-old single mother 
from Hawassa, 275km south 
of the Ethiopian capital Addis 
Ababa, quit her job at a beauty 
salon. She moved to TAL Appar-
el, a Hong Kong-based garment 
manufacturer that was setting 
up a factory in Hawassa’s newly 
built, state-of- the-art industrial 
park.

After several months’ training 
at TAL’s factory in Indonesia, 
Dansa works stitching shirts on 
the company’s rapidly expand-
ing production line in Hawassa, 
which has just started exporting 
to the US. She earns 1,040 birr 
($45) a month plus beneits - 50 
per cent more than in her previ-
ous role - making shirts for a 
company that supplies JCPen-
ney, J Crew and Burberry.

“here’s a good mood here, 
there’s a good feeling,” she says. 
“Many people were unemployed 
and unhappy but now they are 
getting jobs and making good 
money. he city is unrecogni-
sable compared with a few years 
ago. There are new buildings, 
modern roads and big indus-
tries.”

Her progress is part of a new 
economic plan for the east Afri-
can nation that for decades was 
known for little beyond being a 
famine-blighted wasteland and 
producing marathon runners.

Helped by signiicant foreign 
investment, mostly from China, 
which has poured resources into 
dams, roads and railways, Ethio-
pia has produced a China-style 
boom: for 10 years from 2005 an-
nual economic growth has aver-
aged 10 per cent. he continent’s 
second-most populous country 
has overtaken Kenya to become 
the largest economy in east Af-
rica, according to International 
Monetary Fund data.

Ethiopia is trying to ape the 
centrepiece of Asia-style indus-
trialisation: it aims to become 
the next global manufacturing 
hub as costs rise in places such 
as Bangladesh and even China. 
Roger Lee, TAL’s chief executive, 
describes Ethiopia as “the last 
frontier . . . in terms of major 
production”.

In the process, Ethiopia’s au-
thoritarian government is mak-
ing a China-style bet on its own 
survival. With violent protests 
rocking large parts of the country 
and the imposition of a state of 
emergency, the authorities are 
gambling that continued strong 

growth - including plans for an-
other nine industrial parks - will 
fend of widespread discontent 
over suppression of democratic 
rights and crony capitalism.

Arkebe Oqubay, the minister 
in the prime minister’s office 
driving the industrialisation 
policy, says the goal is to “shift 
Ethiopia from an agrarian econ-
omy to a level of development 
where manufacturing becomes 
dominant”, with democracy 
coming later. “We have to focus 
on economic performance not 
to sustain any totalitarian po-
litical system,” he says. “We do it 
because the ultimate goal of any 
nation aspiring to develop, aspir-
ing to catch up, is to improve the 
livelihoods of the people.”

Others are not so forgiving. 
Zeid Ra’ad al-Hussein, the UN 
high commissioner for human 
rights, warned on a recent visit to 
Addis Ababa that if the govern-
ment does not open up “social 
pressure will build to a point 
where dramatic things happen” 
- even with strong economic 
growth.

Replicating the model
he Hawassa industrial park 

is the lagship facility for the in-
dustrialisation strategy. Despite 
the unrest, most foreign inves-
tors at the facility are continuing 
to back the government and its 
eforts to boost manufacturing.

“We were looking for a coun-
try that has a suicient available 
workforce, is suiciently near a 
seaport for exports, low enough 
wage levels, a well-thought-out 
framework from the government 
on how they will support indus-
try . . . and duty-free access to the 

key US and European markets,” 
says Mr Lee at TAL.

Another big draw has been 
some of the cheapest power in 
the world, at about $0.03 per 
kWh.

Bill McRaith, chief supply 
officer for PVH, the New-York 
listed clothing company that has 
opened a factory at Hawassa, 
says the government has deliv-
ered on its promises.

“Often you have a vision of 
what’s possible and the reality, 
as a general view, falls short,” he 
adds. “he pleasant experience 
in Ethiopia is that everyone has 
held the course. his investment 
has gone better than any other 
similar development we’ve done 
to date, although we’re still at the 
front end of the ramp-up of the 
development.”

What is unclear is whether 
the Hawassa model can be repli-
cated across the country in a way 
that would ease social tensions. 
The industrial park took nine 
months to build and is expected 
to employ 60,000 and create an-
other 150,000 indirect jobs. Of 
the nine other parks planned, 
several are due to open this year. 
Mr Arkebe says the government 
wants to create 200,000 jobs ev-
ery year until 2025.

That sounds impressive but 
the minister admits that when 
set against the 2.3m Ethiopians 
being born every year and with 
80 per cent of the rural youth 
not finishing primary school, 
the challenge remains daunting. 
hree-quarters of the population 
rely on subsistence farming for 
their livelihood yet agriculture 
generates only 37 per cent of 

gross domestic product. here 
are plans to expand commercial 
farms, modernising farming 
techniques and expanding the 
area of land being irrigated.

Foreign diplomats are not 
convinced the broader policies 
will succeed, particularly since 
the inancial services, retail and 
telecoms sectors are closed to 
foreign investors and the gov-
ernment is suspicious of the 
private sector. Export earnings of 
crops such as cofee fell last year 
and targets for manufacturing 
and power exports have been 
missed.

Even if the policies attract 
suicient foreign investment to 
meet the job creation and other 
economic targets, there are a 
growing number of people who 
believe it will be in vain because 
the government is not dealing 
with a host of political and civic 
grievances.

A one-hour drive north of Ha-
wassa provides a reminder of the 
fragility of the foundations on 
which this apparent economic 
miracle is built.

Burnt-out buses and trucks 
litter the side of the main road 
near the town of Ziway, in the 
Oromia region. hey are monu-
ments to the 11 months of pro-
tests that rocked swaths of the 
country until the government, 
which has been controlled by 
the Tigrayan People’s Liberation 
Front since 1991, imposed a state 
of emergency in October.

he protests began in Oromia 
before spreading to Amhara 
and other regions. Hundreds, 
and possibly more than 1,000 
people, were killed and tens of 

thousands detained, many with-
out charge. Most were released 
after five weeks of “education 
and training”, as the authorities 
described it.

Brute force has restored a 
veneer of stability to most of the 
country. But the state of emer-
gency, which was meant to last 
six months, has been extended 
until August - albeit in a diluted 
form - as the government admits 
that armed groups remain active.

‘Hopelessness leads to pro-
test’

Arguably more worrying for 
Ethiopia’s long-term prosper-
ity is that, according to foreign 
diplomats, businesspeople and 
rights activists, the government 
is doing little of substance to ad-
dress the grievances that stoked 
the unrest.

Broadly speaking, these in-
clude the economic favouritism 
shown towards members of 
the TPLF and other parties that 
make up the ruling Ethiopian 
People’s Revolutionary Demo-
cratic Front coalition, and the 
lack of civic and democratic 
rights. he EPRDF controls all 
the seats in parliament; many 
opposition parties are emascu-
lated and their leaders detained 
or in exile; independent media 
is muzzled and critics are dealt 
with harshly.

In May, Yonatan Tesfaye, a 
former spokesman of the op-
position Blue party, was jailed 
for six-and-a-half years for “en-
couragement of terrorism” after 
he criticised the government’s 
handling of the protests in sev-
eral Facebook posts. One of the 
country’s most prominent op-
position politicians, the Oromo 
leader Merera Gudina, is on trial 
for terrorism after sharing a plat-
form at the European Parliament 
with the leader of a political 
group that the government has 
branded as terrorists.

“The government is scared 
of any criticism,” says Befeqadu 
Hailu, a blogger who has been 
detained several times. 

Ethiopia - Development frontier
JOHN AGLIONBY

Zeid Ra’ad al-Hussein, UN high commissioner for human rights
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…state awaiting consultant’s reappraisal report on project

Suspected Badoo members 
arraigned in Lagos

Army hails NDDC over 
infrastructural support

S
even suspected members of Badoo, 
a bloody cult group, whose activities 
have led to the death of several per-

sons in Ikorodu, Lagos State, have been 
charged before an Ebute Meta Magistrate, 
Court.

he accused are Afolabi Kessington 
(25), Ismaila Shaibu (36), Mutiu Nuru-
deen (26), Ibrahim Bello (25), Lukman 
Mohammed (35), Gift Itafa (50) and 
Sheriff Adewunmi (23). The accused 
faced a four-count charge bordering on 
conspiracy and belonging to an unlaw-
ful society. 

he prosecutor, Fidelis Dike, said that 
the accused committed the offences 
between July 3 and July 5 at Powerline, 
Agbala area of Ikorodu and also at Irawo 
Estate, Owode-Onirin in Lagos.

He said that the accused, who are 
members of the Badoo cult, had con-
spired and gathered in the above men-
tioned areas to have their meeting, 
which was deemed illegal. he ofences, 
according to the prosecutor, contravened 
Section 42(a) of the Criminal Law of Lagos 
State, 2015.

he magistrate, Kofo Ariyo, admitted 
each of the accused to bail in the sum of 
N200,000 with two sureties in like sum, 
one of whom must be a blood relation. 
he case has been adjourned until August 
9, for mention.

Also, two other suspects, Charles 
Irikviwe, 29, and Anieiok Udom, 28, have 
been remanded in Ikoyi Prison for an al-
leged murder. 

G
eneral Officer Commanding 
(GOC) 6 Division, Nigeria Army, 
Enobong Okon Udoh, a major 

general, has commended the Niger Delta 
Development Commission (NDDC) 
for supporting the Army in developing 
infrastructural facilities in the newly es-
tablished division headquarters in Port 
Harcourt.

Udoh, who spoke during the ceremony 
marking the operationalisation of the 6 
Division lastweek, specially applauded 
the NDDC managing director, Nsima 
Ekere, for demonstrating readiness to 
cooperate with the military and the 6 
Division in the provision of security and 
the maintenance of peace and order in 
the Niger Delta.

The GOC thanked the NDDC for 
pledging to contribute to the provision 
of infrastructure in the diferent barracks 
in the Niger Delta. He stated that the 
Commission had awarded a contract for 
the rehabilitation of the four-kilometre 
road running through the 6 Division 
headquarters.

According to Udoh, the Commission 
also promised to rehabilitation the parade 
ground, renovate the existing pavilion 
and erect a new one. he major general 
said the new division, which was estab-
lished nine months ago, needed support 
to provide adequate infrastructure for 
its oicers and men as well as support 
its operations, which cover Akwa Ibom, 
Rivers, Bayelsa, and Delta states.

He noted that the establishment of the 
6 Division in the army would go a long 
way in addressing some of the peculiar 
challenges of the Niger Delta region.

Cross section of Human Rights Lawyers under the aegis of friends of the Court in conjuction with workers of Green Fuels Ltd protesting 
the sudden discontinuance by Lagos Attoney General of the alleged fraud of $8.8 million committed by two foreigners against the company 
at the premises of Lagos High Court, lkeja.

T
he National Drugs Law Enforcement 
Agency (NDLEA) said it has seized 
881.100kgs of illicit drugs in a joint 
operation with other security agen-

cies conducted in Sokoto State, as well as the 
Nigeria-Niger border.

Muhammad Mustapha Abdallah, chair-
man of the agency, who disclosed this said 
the seizures were made sequel to the joint 
operation code-named, “Operation Ninibo, 
Nigeria-Niger border.”

The NDLEA boss said stated that six 
suspects, including a 12-year-old boy, were 
arrested during the operation. He gave the 
breakdown of the seizures as: Diazepam 
67.10kgs, Tramadol 22.60kgs, cough syrup 
with codeine 794kgs and 30kgs of cannabis.

“There is robust existing Protocol be-
tween Nigeria and the Niger republic, which 
is the background of these eforts to rid the 
region of illicit drugs.

“It is against this background that the 
agency is currently working out modalities 
to engage member states of the sub-region 
on bilateral agreements.

“his will lead to the signing of Memo-
randa of Understanding (MoU) that will 
strengthen cooperation, enhance intel-
ligence sharing and mitigate constraints,” 
Abdallah said.

Chairman of ECOWAS Commission, 
Marcel de Souza, represented by Diange 
Abdulrahman, said West Africa was a re-
gional hub for the production, traicking 

NDLEA, others, seize 881.100kgs of illicit drugs in Sokoto
and consumption of illicit drugs and other 
related crimes.

“he lack of efective management and 
control of West Africa land, sea and air 
borders foster the prevalence of illicit drug 
trafficking, as well as organised crimes,” 
Souza said.

Leader of the team from Niger republic, 
Salifou Assoumane, restated the commit-
ment of his country to rid the Nigerian-Niger 
borders of illicit drug traicking, criminal 
networks and the sale of falsiied drugs.

On his part, Hakidu Illo, leader of the Inter-
national Police (Interpol) said that the training 
centred on how to detect illicit drugs concealed 
in vehicles, shoes, containers and other per-
sonal effects of the drug traffickers. NAN

L
agos State commissioner for 
economic planning and budget, 
Akinyemi Ashade, says the long 
delay associated with the blue line 
rail to run on Okokomaiko-Orile-

CMS corridor has been partly due to the lack 
of holistic approach to its construction and 
delivery by the initiator of the project.

Ashade told BusinessDay that there was 
an initial failure to factor in all components 
required to construct and complete the rail 
system, the reason, he said necessitated the 
engagement of a consultant by the current 
administration, to work around the compo-
nents that were left out, without which the 
rail system wouldn’t roll even if the physical 
construction of the tracks was completed 
and the coaches brought in.

According to Ashade, the state govern-
ment is now awaiting the report of the 
consultant, which will soon be ready, and 
will form the basis for the reappraisal of the 
project as it touches critical technical areas 

including its electrical components.
He said the Governor Akinwunmi Am-

bode-led government was keen on deliver-
ing the multi-million dollars project, and 
was releasing funds as required towards 
its completion. He explained that although 
much progress has been made on the irst 
phase of the project (Mile 2 to Marina), 
with four coaches already acquired, much 
remains to be done to enable the lag of of 
commercial operations of the rail system.

He was, however, not speciic on when 
the project is to be switched on, but said the 
construction of the physical infrastructure 
from the National Arts heatre across the 
lagoon, to CMS, was gaining acceleration.  

BusinessDay had earlier reported that the 
state government had engaged Transport for 
London (Tl), to reassess critical enablers 
for the light rail system including the rolling 
stock and electrical components.

Transport for London manages the trans-
port system in Greater London, England. he 
body which had a budget of £11.5 billion in 
2015 has responsibility for London’s network 

Why Lagos blue line rail system 
has been slow - official

of principal road routes and various rail net-
works including the London Underground, 
London Overground, Docklands Light Rail-
way among others. 

The blue line rail project had been 
estimated to cost about $1.2 billion. he 
blue rail started in 2009 by the former 
governor of Lagos, Babatunde Fashola, 
and inherited by Governor Akinwunmi 
Ambode, is a 27-kilometre line, stretching 
from Okokomaiko to Marina  (CMS), but 
the government has concentrated on the 
phase 1, Mile 2 to Marina.

he initial plan was to get a private inves-
tor who will operate the electriied standard 
coaches, buy into the project and partly fund 
its construction. But this has been diicult 
to come by, leaving the state government to 
fund the project from internal revenues and 
commercial loans and bonds.

It is projected that the rail would move 
about 500,000 passengers daily, and do 25 
to 30 minutes as against one to two hours 
spent on Okokomaiko-CMS route in com-
mercial buses.  

JOSHUA BASSEY

IGNATIUS CHUKWU
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KELECHI EWUZIE

I
nstitute of Chartered 
Accountants of Ni-
geria (ICAN) has 
boosted the Fed-
eral Government’s 
ight against corrupt 

practices that have adverse-
ly afected the economy by 
announcing a new ethi-
cal standards called, ‘Non-
Compliance with Laws and 
Regulations (NOCLAR).

NOCLAR, now a new 
section in the Code of Ethics 
for professional accoun-
tants, sets out a ‘irst-of-its-
kind framework’ to guide 
professional accountants in 
what actions to take in the 
public interest when they 
become aware of a potential 
illegal act committed by a 
client or employer.

According to Isma’ila 
Zakari, the 53rd president of 
ICAN, the standards apply 
to all categories of profes-
sional accountants, includ-

ing auditors and others in 
the public and private prac-
tices, including those in the 
not-for-proit organisations.

Zakari, while briefing 
journalists at the weekend, 
said if fully applied, NO-
CLAR would further guide 
practitioners to exhibit high 
level of professionalism as 
well as boost government’s 
war against corruption.

“he beneit and impor-
tance of the code is that it 
would provide a clear path-
way for auditors and other 
professional accountants 
to disclose potential non-
compliance situations to 
appropriate public authori-
ties in certain situations 
without being constrained 
by the ethical duty of coni-
dentiality,” Zakari said.

He further observed that 
the dynamic nature of busi-
ness environment in recent 
times had brought to the 
fore the need for profession-
al accountants and regula-
tory bodies to exhibit high 
level of professionalism and 

War against corruption gets boost with new ethical standards
due diligence in providing 
services to the public in the 
changing business environ-
ment.

“he era of poor inancial 
reporting is over as cor-
porate owners and other 
stakeholders now insists on 
having more reliable and 
credible financial reports 
from professional accoun-
tants and auditors,” he said.

he International Ethics 
Standard Board for Accoun-
tants (IESBA), a global body 
for accountancy profession, 
had from July 15, 2017, au-
thorised a new standard 
for implementation after 
over six years of extensive 
consultation, based on a 
multi-sector approach and 
stringent due process.

he introduction of the 
New Ethical Standards on 
Non Compliance with Laws 
and Regulations (NOCLAR)

he global accountancy 
profession through the in-
ternational ethics Standards 
Board for Accountants 
(IESBA) is an independent 

standard setting board that 
develops and issues in the 
public interest, high qual-
ity ethical standards and 
other pronouncements for 

professional accountants 
worldwide.

hrough its activities the 
IESBA develops the code 
of ethics for professional 

accountants. he structure 
and processes that support 
the operations of the IESBA 
are facilitated by IFAC.
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Inflation to rise 16.4% as naira remains strong
week to settle at N305.90/$1 
on Friday, up from N306/$1 
on the previous Friday.

The local currency was 
on Friday quoted at the rate 
of N305.90k per dollar at 
the inter-bank spot foreign 
exchange market, appreciat-
ing marginally by N0.05k, as 
against N305.95k per dollar 
traded on hursday.

Naira closed stable at 
N366 per dollar at the black 
market, after appreciating by 
N1 or 0.27 percent to close at 
N365 on hursday, as against 
N366 per dollar traded on 
Wednesday last week. 

The nation’s  cur ren-
cy weakened marginally 
N0.03k to close at N362.83k 
to the dollar on Friday from 
N362.80k per dollar traded 
the previous day at the in-
vestors and exporters forex 

policy modulating commit-
tees at home and abroad. 
He attended the prestigious 
Kings College, Lagos, and 
Barewa College, Zaria, as 
well as Ahmed Bello Univer-
sity Zaria.

Onukaba Adinoyi-Ojo 
was one time managing 
director of Daily Times; re-
search officer, African Lead-
ership Forum; news editor 
of The Guardian; press offi-
cer, United Nations Depart-
ment of Public Information 
from where he was posted 

tive to an average of 1.0% in 
July 2016 to January 2017) 
due to sharp rising food prices 
attributable to seasonality ef-
fect. Food inlation reached 
an 8-year high of 19.3 percent 
in April (slightly moderated 
3bps in May due to high base 
factor) in contrast to core 
inlation (all items less farm 
produce), which declined 
for the seventh consecutive 
month in May to 13.0 percent 
(from 14.8% in April).

he recent stability in the 
foreign exchange market has 
remained stronger follow-
ing to increased volume and 
frequency of interventions 
by the CBN as well as the es-
tablishment of the Investors’ 
and Exporters’ (I&E) forex 
window.

The domestic currency 
marginally improved in the 

Ojo - vibrant journalists 
and public analysts who in 
their time made tremendous 
contributions to public con-
versation on policy direction 
in Nigeria.

Pini Jason was a long-
t i m e  c o l u m n i s t  o f  T h e 
Vanguard newspaper who 
maintained a very influ-
ential weekly column in 
the newspaper.  Ahmadu 
Abubakar had a brilliant 
career engagement in the 
federal public sector and 
served the country in several 

A
head of the re-
lease of the June 
inflation figures 
by the National 
Bureau of Statis-

tics (NBS), analysts have pro-
jected a marginal increase of 
15bps to 16.4 percent as they 
expect sustained pressure on 
food prices to keep Month-
on-Month Consumer Price 
Index (CPI) growth elevated 
at 1.8 percent.

he projection follows the 
analysis of CPI numbers by 
Afrinvest Securities Limited, 
which revealed that the mod-
erating effect of high-base 
factor on core inlation is fast 
running out.

Month-on-month CPI 
growth averaged 1.7 percent 
from February to May (rela-

T
his week’s episode of 
Patito’s Gang reviews 
why current troubles 

of Nigeria are a familiar 
road. Following the last two 
weeks discussion of Consti-
tutional Conferences and 
the Challenge of Restruc-
turing and Hate Speech, the 
series pays tribute to three 
of its original members who 
have passed away.

The three founding pan-
ellists now deceased were 
Pini Jason, Ahmadu Abuba-
kar, and Onukaba Adenoyi-

HOPE MOSES-ASHIKE
window.

The FMDQ OTC Futures 
Market has continued to re-
cord minimal activities since 
the upward revision of prices 
in April. The value of open 
contracts improved by $30.5 
million from $2.8 billion on 
the previous Friday to close 
at $2.8 billion this week. Next 
week, the NGUS JULY 2019 
OTC contract with total sub-
scription of $657.6 million 
will be maturing. In line with 
trend, we expect the CBN to 
replace this maturing con-
tract with the NGUS JULY 
2018 instrument.

Nigeria’s interbank lend-
ing rate rose to 12 percent 
on Friday from 8 percent 
after bond and treasury bill 
purchases paid for by lend-
ers drained banking system 
liquidity, traders said.

to Iraq as humanitarian 
coordinator. Onukaba left 
behind an awesome number 
of plays and books.

In honour of the three 
media and public analysts, 
Patito’s Gang anchor, Pat 
Utomi, moderated a panel 
discussion on ‘Tribute to 
Heroes Past’ scheduled for 
broadcast on Channels’ Dstv 
network at 4:30pm on Sat-
urday. Repeat broadcast is 
scheduled for Monday, at 
8:30pm on domestic service 
of Channels TV.

Transcorp Hilton Abuja celebrates 30-year anniversary

Patitos’s Gang honours founding gang leaders

T
ranscorp Hilton Abuja 
Hotel is celebrating 
its 30th anniversary 

this year, having officially 
opened its door to its irst 
guest on April 21, 1987. he 
hotel, which has through the 
years, hosted diferent glob-
al leaders and celebrities, 
gathered friends, partners, 
clients, its board members 
and staf to commemorate 
its legacy and rich history 
as a pioneer in Nigeria’s 
hospitality sector.

Built  on 20 hectares 
of land, the 670 bedroom 
5-star hotel began opera-
tions as Nicon Noga Hilton 
Hotel, a member of the Hil-
ton brands.

To commemorate this 
milestone, Transcorp Hilton 
Abuja hosted a cocktail and 
dinner with an array of en-
tertainment and activities, 
highlighting and celebrating 
the impact of the outit as an 
iconic landmark in Nigeria.

Speaking at the dinner, 
Rudi Jagersbacher, presi-
dent, Middle East and North 
Africa, Hilton Worldwide, 
commended the Transcorp 
Hilton, stating that its con-
tribution to the brand equity 
and perception of Hilton 
Worldwide had been rec-
ognised all over the world.

“I would like to com-
mend the entire hotel team 
for their incredible passion 
and commitment to deliver-
ing excellent experiences for 
our guests from around the 

world” he said.
Since its opening, Trans-

corp Hilton Abuja has 
played host to numerous 
high-profile and celebrity 
studded events, such as the 
ECOWAS, World Economic 
Forum Africa, Miss World 
Pageant, the Common-
wealth Heads of Govern-
ment Meeting (CHOGM), 
among others.

Chris Ngige, minister of 
labour and employment, 
in his speech commended 
the brand for contributing 
to the development of the 
economy, lauding the chair-
man, Transcorp plc, Tony 
Elumelu, for his foresight 
in leading the partnership 
that had brought everyone 
together for the celebration.

Opening the anniver-
sary event, Elumelu thanked 
guests and shareholders for 
being a part of the journey 
so far, saying, “On behalf of 
the board of Transcorp plc, 
thank you for your custom, 
patronage and your good-
will. You are the reason we 
are celebrating today.”

He said Transcorp Hilton 
had transcended being just 
a hotel to becoming one 
of Nigeria’s most valued 
icons, saying, “Transcorp is 
not just a company owned 
by people but an iconic 
institution owned by every 
Nigerian. Transcorp Hil-
ton Abuja is beyond the 
Transcorp franchise; it is a 
national icon.”
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Measuring impact of FX flow 
on Nigerian manufacturing

N
igerian man-
u f a c t u r e r s 
suffered set-
backs in 2015 
and the first 

seven months of 2016.
A survey carried out 

by NOI Polls Limited and 
the Centre for the Studies 
of Economies of Africa in 
August 2016 found that 
about 50 manufacturing 
concerns had shut down 
between the last quarter of 
2015 and July 2016.

In fact, the Manufactur-
ers Association of Nigeria 
(MAN) said in August last 

ness, down to Chagoury, 
irms felt the heat. Capac-
ity utilisation in the manu-
facturing sector fell to less 
than 50 percent within the 
period.

The excruciating ex-
perience forced many 
manufacturers to re-think 
investments in Nigeria.

However, in August 
2016, the Central Bank of 
Nigeria (CBN) introduced 
a preferential  polic y, 
where 60 percent of dollars 
went to manufacturers.

This had a big impact 
on irms as many of them 

capacity to the central 
bank foreign exchange 
intervention in the sector 
from August to December 
of 2016.

Capacity utilisation is 
a measure of the rate at 
which productive capac-
ity is used. High or rising 
capacity utilisation implies 
that manufacturers are 
closing the gap between 
actual output and poten-
tial output.

Capacity utilisation in 
the manufacturing sector 
was only 44.3 percent in 
the irst half of 2016. 

Have a closer look at an-
other interesting number. 
Total investments worth 
N614.55 billion were made 
in the sector in 2016.  

Out of these invest-
ments, N448.94 billion 
was invested between July 
and December 2016, rep-
resenting 73.05 percent of 
the total. Only N165.61 bil-
lion worth of investments 
were made in the irst half 
of 2016.

In fact, manufacturers 
told this newspaper that 
most of the investments 
were made between Sep-
tember and December of 
last year.

Nevertheless, the for-
eign exchange scarcity 
has turned out to become 
a blessing in disguise as 
it pushed manufacturers 
into sourcing more raw 
materials locally. Facts 
emerging from MAN show 
that the percentage of local 
input sourcing in 2016 rose 
from 52 percent in the irst 
half of 2016 to almost 60 

percent in the second half.
here are currently ex-

pansion programmes by 
large and medium enter-
prises.

Today, Nigerian Brew-
eries has expanded sor-
ghum sourcing from Psal-
tery International Limited 
with a view of meeting a 60 
percent target.

Flour Mills of Nigeria 
is pumping billions into 
backward integration pro-
jects in sugar, flour and 
palm oil.

Its subsidiary known 
as Agri Palm Limited at 
Ugbogui and Iguiye near 
Benin City in Edo State has 
expanded to 4,000 hectares 
(ha) of established palm in 
the irst phase of local palm 
oil production to support 
the upstream needs of the 
group’s oil reining opera-
tions in Ibadan.

Dangote Group, Olam 
International, PZ Wilmar 
and Honeywell are also not 
left out.

Currently, the Purchas-
ing Managers Index (PMI), 
which indicates levels of 
expansion in manufac-
turing, stood at 52.9 in-
dex points in June 2017, 
indicating expansion in 
the manufacturing sector 
for the third consecutive 
month.

The PMI is 0.4 index 
point higher than the level 
of 52.5 index point in the 
preceding month.

This is a reflection of 
how better FX market can 
impact the real sector and, 
in fact, all other key seg-
ments of the economy.

Insight

MAN recently released a report 
which shows that capacity utilisation 
in the sector spiked to 59.18 percent 
in the second half of 2016, highest in 

more than ive years.
year that the number had 
shot up to 54 by the irst 
month of August.

About  222 small and 
medium businesses across 
the country fell to the 
sledge hammer, leading 
to loss of 180,000 jobs.

To understand the im-
pact of the FX crunch on 
manufacturers,   A.G Lev-
entis’ food section had its 
bread production decline 
from 1.5 million loaves 
weekly to 400,000 loaves 
within the period.

Many firms could not 
even get two percent of 
their dollar needs, lead-
ing to factory shut-downs, 
interruptions and idle ca-
pacity.

From Unilever to Guin-

began to get some more 
dollars for the importa-
tion of their raw materials, 
spare parts, tin plates and 
machinery.

With new CBN rules 
in early part of this year, 
dollar became freely avail-
able.

MAN recently released 
a report which shows that 
capacity utilisation in the 
sector spiked to 59.18 per-
cent in the second half of 
2016, highest in more than 
ive years.

This represents 19.2 
percent surge from 49.64 
percent recorded in the 
corresponding period of 
2015.

Manufacturers attrib-
ute this dramatic rise in 

THIS WEEK’S HUMOUR
A man who wants to do something will find a way, a man 

who doesn’t will find an excuse - Stephen Dolley

Most of us can read the writing on the wall; we just assume 
it is addressed to some one else - Ivern Ball

ivethings
for your new week

Fascinating business facts

With an arsenal of near $5bn, Africa’s richest man, Aliko 
Dangote, hopes to disrupts Nigeria’s agriculture 

value chain. Dangote group plans to invest $3.8 billion in 
sugar and rice and $800 million in dairy production in the 
next three years as the company seeks to expand and deal 
with a shortage of dollars in its home market of Nigeria. 
he conglomerate will seek  to increase its production 
of sugar to 1.5 million metric tons a year by 2020 from 
100,000 tons now and is seeking to add 1 million tons of rice 
sdays Edwin Devakumar, executive director at Dangote’s 
industries unit.
he company also plans to have 50,000 cattle producing 
500 million liters of milk a year by 2019, he said.

$5bn

$309m

The rich around the world are not holding back 
on spending on at least that priceless beauty, 

Diamond. Botswana’s state-owned Okavango Dia-
mond Company (ODC) says sales rose 9 per cent to 
$309 million in the irst half of the year as demand 
improved.  he company sold 1.8 million carats of 
diamond in ive auctions since January with volumes 
three per cent higher than the same period in 2016. 
he company which is in a joint venture with Anglo 
American Plc’s De Beer plans to have 10 tenders 
this year.

$56
Ghana is learning the hard lesson – a surge by almost 

a third in oil output this year may do little to ease 
the West African nation’s iscal strains as crude prices 
are lower than what it budgeted, eroding the gains from 
extra production. his year’s average Brent crude price 
of $52 a barrel is below the $56 forecast used for Ghana’s  
budget, and this could complicate the plans to narrow 
the iscal deicit.  he world’s second-biggest cocoa pro-
ducer plans to cut its iscal deicit to 6.5 percent of gross 
domestic product this year as it seeks to raise investor 
conidence eroded by the announcement in January of 
a 7 billion-cedi ($1.6 billion) hole in the budget. Fund-
ing options are limited, with Ghana already relying 
on an almost $1 billion International Monetary Fund 
program to prop up its inances.

78%
Opec’s compliance with its own oil supply cuts 

fell in June, the International Energy Agency 
says, as it suggested some cartel members had 
“opened the taps”. Global oil supply rose sharply by 
720,000 barrels a day last month, a closely watched 
monthly report from the IEA said, as Nigeria, Libya 
and Saudi raised output, with the compliance with 
the OPEC deal dropping to 78 per cent. Nigeria and 
Libya are exempt from Opec’s deal due to unrest 
and disruptions in both countries.

$1.25bn
Egypt is to receive a second loan instalment worth 

$1.25 billion from the International Monetary fund 
Friday at the latest and it is under a three-year, $12 bil-
lion IMF loan programme agreed last November. he 
disbursements are tied to ambitious economic reforms 
such as subsidy cuts and tax hikes.
he IMF had said in May that there was a staf-lwevel 
agreement to disburse the second instalment based on 
Egypt’s reform progress but the fund’s executive board 
irst had to meet to sign of on it.


