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Ahead of the upcom-
ing Fifth Nigeria Trade 
Review in June, World 
Trade Organisation 

(WTO) officials are holding talks 
with the Federal Government in 
Abuja, to find solution the huge 
amounts of the country’s exports 

FG, WTO in talks on import prohibition list, export rejects
rejected overseas, as well as the 
import prohibition list.

 WTO officials are currently 
in Nigeria, interfacing with key 
Federal Government officials, 
as part of engagements in the 
trade review process, while 
looking at key areas of concern 
for the growth of the country’s 
economy.

 “The Federal Government, 
while engaging WTO officials 
preparatory to the trade review 
in June, would be seeking to ad-
dress key areas, such as the huge 
amounts of prohibition of prod-
ucts that are banned for export, 
those that are banned sectorally 
and issues concerning products 
on the import prohibition lists 

holistically, and other unfavour-
able trade practises to Nigeria” 
Chiedu Osakwe, Trade Adviser 
to the Minister of Industry Trade 
and Investment, told journalists 
on Wednesday in Abuja.

 At a joint media interaction, 
Osakwe said the Nigerian Sec-
retariat for Trade Review, would 
also engage the WTO on some of 

the export levies and how they 
affect the country adversely.

 Issues bordering on charges 
on import shipment of contain-
ers put at $600 per container, not 
remitted to Nigeria and other 
specific trade policy measures 
are being discussed. 

The trade review policy would 

HARRISON EDEH, Abuja

CALEB OJEWALE

NEWS YOU CAN TRUST   I **  THURSDAY 09 FEBRUARY  2017   I    VOL. 14, NO 285  I   N300 @ g

T
he population of Ni-
gerian poultry farms 
is fast dwindling, as 
most farmers cannot 
feed their birds on 

account of the scarcity and high 
prices of feeds and other inputs. 

“A lot of farms are being 
closed down because so many 
people cannot afford to feed 
their birds,” Onalo Akpa, direc-
tor-general, Poultry Association 
of Nigeria (PAN), told Business-
Day by phone.

 “If you have a (poultry) farm 
and you cannot feed your birds, 

then you better shut it down.” 
said a rather agitated Akpa.

 This situation has likewise 
raised the prices of poultry and 
eggs in the local market, which 
would have given smuggled 
products a big advantage but for 
the sharp drop in the value of the 
naira against the US dollar. 

Prices of starter feeds have 
risen sporadically in the last 12 
months. A bag of Vital Feeds, 
which sold for N2,800 one year 
ago, currently goes for between 
N4, 300 and N4,500 in major 
markets in Nigeria. A starter 
feed, which is produced by 
Bridgewell, sold for N2,800 
about 12 months ago. However, 
its price in today’s market has 
risen to between N4,400 and 
N4,700 in wholesale and retail 
markets. Similarly, growers feeds 
selling for N2,000 and N2,200 12 

Poultry farmers hit as feed 
prices, other inputs rise steeply
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L-R: Amina Mohammed, minister of environment; Okechukwu Enelamah, minister of industry, trade and investment, and Geoffrey Onyeama, minister of foreign 
affiars, at the Federal Executive Council meeting in Abuja, yesterday.                 NAN
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P
assengers flying in-
ternational routes 
with Abuja as des-
tination will  have 
to spend an extra 

N3 billion as a result of the 
refusal of foreign airlines to 
fly to Kaduna airport, or even 
codeshare with domestic air-
lines to drop off passengers in 
Kaduna airport, BusinessDay’s 
findings show. 

 According to the National 
Association of Nigerian Travel 
Agencies (NANTA), interna-
tional airlines operate six daily 
flights into Abuja. The airlines 
include Lufthansa, British Air-
ways, Air France KLM, Turkish 
Airline, Egypt Airline and Awa 
Airline.

 The Federal Government 
plans to start diverting these 
flights to Kaduna, from March 
8th, 2017, a situation that may 
not be comfortable for many 
passengers flying that route.

 On each of  the aircraft 

Abuja airport closure; Foreign airlines’ refusal 
to codeshare, to cost passengers N3bn

operated by international air-
lines, there is an average seat 
capacity of between 150 and 
200 passengers, depending on 
the aircraft configuration, and 
each airline airlifts an average 
of 300 to 400 passengers for a 
return flight. The six foreign 
airlines operating into Kaduna 
airlift an average of 1,800 to 
2,400 passengers daily.

 BusinessDay’s checks show 
that if foreign airlines drop off 
passengers in Lagos to board 
domestic flights to Kaduna, 
or  board domestic  f l ights 
from Kaduna to Lagos, it will 
cost each passenger an extra 
N30,000.

 This implies that on a daily 
basis, passengers will pay a 
sum of N54million to N74mil-
l ion on the Lagos-Kaduna 
route. During the six-week pe-
riod for which the airport will 
be shut down, passengers will 
spend between N2.268billion 
and N3.108billion.

 Also, experts have said that 
the decision of Bristow Heli-

BusinessDay’s checks show 
that it will cost passengers a sum 
of N60,000 to travel from Ka-
duna to Abuja using helicopters, 
which will be within a space 
of 45minutes and cost them a 
sum of N4,000 to shuttle by road 
from Kaduna to Abuja in two 
hours and forty-five minutes.

 Muneer Bankole, Manag-

Continues on page 4

Poultry farmers hit as feed prices, other...
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months ago, now goes for be-
tween N3,400 and N3,600 today.

 Prices of maize and soya beans 
which serve as alternatives for 
grower feeds, have increased by 
over 100 percent, while inputs such 
as vaccines are either outrightly 
unavailable, or very expensive, 
experts say.

The situation is likely to worsen 
the country’s poultry deficit, which 
has been estimated at 60 million birds.

 The Agriculture Promotion 
Policy document released by the 
Federal Ministry of Agriculture indi-
cates that Nigeria’s annual chicken 
consumption is 200 million birds, 
while supply is 140 million birds.

The deficit of 60 million birds 
is filled by illegal imports, which 
enter market at lower price points 
than domestic producers.

 “The situation will only get 
worse,” Olatunji Adenola, Presi-
dent, Maize Association of Nigeria, 
told BusinessDay. “As the peak for 
maize season is going down, the 
price of the little which is available 
goes up, as many people are strug-

gling for it.
 “Since we had a shortage last 

year and the harvest did not cover 
enough, of course the shortage will 
surface again this year. December, 
January is the peak for processing 
of maize, and once we get to that 
peak, especially March, the prob-
lem will come again.”

“The planting we did last year 
April and May should have been 
substantial enough to keep prices 
stable before planting another one. 
And we failed to achieve that,” said 
Adenola.

 According to Raphael Nwae-
nigwe, managing director of Ken-
francis Farms Limited, based in 
Anambra State, the demand for 
poultry feeds is currently low, 
as many farmers are becoming 
disenchanted with high prices of 
commercial feeds.

“The price of feeds rises each 
week. The producers are saying 
that the cost of raw materials such 
as maize is high,” Nwaenigwe said.

 Emmanuel Ijewere, Vice Presi-
dent, Nigeria Agri Business Group 
(NABG), who is also CEO, Best Foods 
Limited, explained that the poultry 

industry’s biggest problem today, is 
availability of feeds, and two biggest 
ingredients are maize and soya.

 “While both maize and soya 
enjoyed a boom this past year, 
maize production was hampered 
by an attack of armyworms. Also, 
the exchange rate differential 
resulting from a weaker naira, has 
seen many farmers in the north 
preferring to sell their produce to 
Niger, Cameroun and other neigh-
bouring countries, who themselves 
unfortunately suffered some level 
of drought,” said Ijewere.

 The weak naira has seen many 
farmers preferring to sell their 
maize and soya to neighbouring 
countries so as to earn foreign 
currencies.

 “In the north, they are exporting 
maize so they can earn foreign cur-
rency. What is not sufficient for us is 
being sold outside,” lamented Ade-
wale Tijani, CEO, In Domino Farms. 

“But, can you blame them? If I 
was also in their shoes, I would do 
the same,” Tijani said.

 As Ijewere explained, the mar-
ginal operators in the poultry 
industry have packed up because 
they could not afford the increase 
in prices of feed, especially since 

copters and Omni Helicopters 
to fly passengers from Kaduna 
to Abuja, may receive low pa-

the average person will not want 
to pay beyond the price they would 
ordinarily pay for chicken.

 Furthermore, the few opera-
tors left have been tottering and 
the price of chicken has gone up 
considerably, further threatening 
food security.

Tijani expressed the view that 
the situation is not entirely one of 
feed scarcity, rather, the fact that 
prices have gone up astronomi-
cally and most poultry farmers find 
it difficult to cope.

 “A kilogram of maize presently 
costs N145 but it was sold for N70  
(less than half) this time two years 
ago,” said Tijani.

 He further observed, “because 
the price of maize, which is the ma-
jor input has doubled, the price of 
complete feeds has gone up. Many 
farmers cannot afford to buy these 
expensive feeds.”

 He explained, “there are some 
foreign inputs such as drugs, for 
which Nigeria refuses to develop 
its capability to produce. And im-
porting them has become difficult 
because of the exchange rate.”

 But analysts say the difficulties 
in the poultry sector also represent 
an opportunity.

L-R: Lazarus Angbazo, President and CEO, GE Nigeria & GE Grid Solutions/Energy Connections, Africa; Jeffrey Immelt, 
chairman and CEO, GE Global; Col. Sani Bello (Rtd), chairman, Mainstream Energy Solutions Limited; Lamu Audu, MD 
and CEO, Mainstream Energy Solutions Limited, and Jay Ireland, president and CEO, GE Africa, at the MoU signing 
ceremony between GE and Mainstream Energy Solutions on Kainji 1G7 Rehabilitation and Development of Renewable 
Power Projects in Nigeria in Abuja.

“It is necessary is to encourage 
more farmers to cultivate and grow 
maize, especially the small holder 
farmers, and also to encourage a 
lot of small scale industrial farmers 
to also engage in maize cultivation 
with the introduction of various va-
rieties of hybrid seeds to be able to 
farm so that it becomes much more 
economical to farm,” Olusegun 
Falade, head, Agric inputs, Flour 
Mills of Nigeria told BusinessDay.

This is corroborated by Michael 
Aderohunmu, CEO, M&K Agro 
who also said “There are lots of 
opportunities in maize cultivation 
today because of the high demand. 
Major producers of feed mills are 
desperately in need of maize to mix 
with the poultry feed so I think that 
one of the opportunities that can be 
derived (which I am even trying to 
put to practise on my end) is to bring 
farmers together to produce and 
cultivate more corn to be supplied 
to producers such as feed mills.”

Adenola also said “If a farmer 
with 10 hectare capacity gets help 
to increase (to maybe 20), and if 
every other farmer increases like 
that, it is what creates marginal 
increase in production to solve the 
present situation.”

tronage, considering the cost 
implications, discomfort and 
security concerns. 
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Wall Street flat as investors focus on earnings

Australia Post boss paid 10 times more than PM

Harry Potter spinoff helps Time Warner top estimates

U.S. biopharmaceutical com-
pany Tesaro Inc (TSRO.O) is 
discussing its options with in-
vestment banks after receiving 
acquisition interest from several 
drugmakers, according to peo-
ple familiar with the matter.

The takeover interest in Tesa-
ro underscores the pharmaceu-
tical industry’s strong appetite 
for the acquisition of biotechnol-
ogy companies with promising 
medicines under development 
in lucrative sectors such as can-
cer treatment.

U.S. stocks were little changed 
late Wednesday morning as 
investors assessed a flood of 
quarterly earnings reports.

More than half of the S&P 500 
companies have reported re-
sults so far, with their combined 
earnings estimated to have risen 
8.2 percent - the most in nine 
quarters.

Declines in financials .SPSY 
and energy .SPNY sectors, how-
ever, weighed on the market.

Australian Prime Minister 
Malcolm Turnbull has called 
on the country’s state postal 
operator to reconsider the pay 
awarded to its chief executive.

It has emerged that Ahmed 
Fahour earned A$5.6m ($4.3m; 
£3.4m) last year - more than ten 
times the PM’s salary.

Mr Turnbull said the remu-
neration was “too high”.

Time Warner Inc reported 
higher-than-expected fourth-
quarter results, largely due to 
box office hits such as the “Harry 
Potter” spinoff “Fantastic Beasts 
and Where To Find Them.”

The New York-based media 
company, which is set to become 
part of AT&T Inc in an $85.4 bil-
lion deal, reported an 11.5-per-
cent rise in quarterly revenue 
and said the merger remained 
on track to close later this year.

Bank of England sees inflation spreading beyond food and fuel

Cancer drugmaker Tesaro attracts takeover interest - sources

The Bank of England says 
price rises already seen in food 
and fuel will spread to other 
goods later this year.

In a monthly report of busi-
ness conditions, the Bank said 
the cost of manufactured goods 
would also rise.

Companies which made bets 
to mitigate against last year’s 
drop in sterling will soon see 
those bets expire, increasing 
their costs, it said.

Disney boss warns China trade war would be damaging
Walt Disney’s chief executive 

has warned that a trade war be-
tween the US and China would 
be bad for business.

China is increasingly impor-
tant for the firm’s movie and 
merchandise sales.

And it  says Disneyland 
Shanghai - its first theme park in 
mainland China - was one of its 
“biggest success stories in 2016.”

Briefs

L-R: Emeka Ugwu-oju, former president, the South-East, South-South Professionals of Nigeria (SESSPN); Tunde Fowler, execu-
tive chairman, Federal Inland Revenue Service (FIRS), and Denzil Kentebe, president, SESSPN, durindg the visit of the latter 
to FIRS headquarters in Abuja, yesterday.                                 NAN

also provide safeguards for the 
Nigerian economy from the 
highly subsidised goods that 
most often flood the country 
from other economies.

 Nigeria’s economy officially 
entered recession in 2016 
arising from the dwindling oil 
resources, but analysts believe 
that the country needs to re-
structure its trade processes 
to attract more investment in-
flows and restore confidence.

 Giving further insight into 
expectations from the trade 
review, Osakwe said, “the key 
benefits of the Trade Policy 
review includes : increased 
investor  confidence,  con-
crete commitments in Nige-
ria’s economy to attract more 
global buy in, strengthening 
market confidence in the Nige-
rian economy, stability in our 
market and to consolidate and 

solidify the economic recovery 
and priorities of the govern-
ment in restoring economic 
growth in the economy.”

 Osakwe explained that due 
to the dynamism and improve-
ment of the Nigerian economy, 
for the first time, a brand new 
chapter has been dedicated in 
the trade review for the Nige-
rian entertainment industry-
Nollywood, which is now the 
third largest, when combined 
with Cinema, only behind 
Hollywood and Bollywood, to 
enable it contribute more to 
the economy.

 “We would also be creating 
a section on the Smart Nigeria, 
called digital Nigeria. Mark 
Zuckerberg came to Nigeria 
not by chance but because of 
the dynamism of the Nigerian 
digital economic market and 
what Nigerian engineers, soft-
ware developers are doing,” 
Osakwe added.

 He said that the Nigerian 
economy is slowly reversing it-
self out of recession, and that in-
formed the fact that “within the 
last four weeks, the International 
Monetary Fund has been here. 
The World Bank has also been 
here, and this week, the World 
Trade Organisation is here.”

 The major link between the 
trade review and newly ratified 
Trade Facilitation Agreement, 
is that 80 percent of the Trade 
Policy review division con-
centrates on trade facilitation 
measures.

 “For instance, there are is-
sues around operation of the 
ports, clearance and control 
measures of goods, quality in-
frastructure, foreign exchange 
policy, Smart Nigeria digital 
economy, ease of doing busi-
ness,” Osakwe stated further.

 Xinyi Li, the Trade Policy 
analyst of the WTO noted that 
the trade review would provide 
opportunities for dialogue 
between various agencies on 

proper linkages.
 “It would also improve co-

herence of all policies between 
trade agencies in the country 
to ensure effective collabora-
tion in matters of Trade and 
Investments,” he stated at the 
media interaction.

 Jacques Degbelo, Counsel-
lor, Head-Africa and Manage-
ment Trade Policies Review 
Division informed that, “Ni-
geria is better off in ensur-
ing access of its products to 
global markets through its 
restructured trade policies. 
It also stands the chance of 
protecting its local industries 
and ensuring they compete 
favourably in foreign markets.”

 It would be noted that the 
fourth Trade Review process of 
Federal Government was done 
in 2011. The WTO officials are 
also expected to meet Yemi 
Kale,the Statistician-General 
of the Federation on Thursday, 
for further engagement on the 
trade review.

ing Director and CEO, Med-
view Airlines, last week told 
BusinessDay that his airline is 
open to partnerships with any 
foreign airline, to help them 
convey their passengers to 
Kaduna during the period the 
Abuja airport is closed.

 Sources close to the do-
mestic airlines also told Busi-
nessDay that just like Medview 
Airlines, other domestic air-
lines are also open to part-
nerships but foreign airlines 
have rejected the decision to 
partner with them, citing lo-
gistics issues and insufficient 
time for proper planning and 
negotiations.

 “We are not going to have 
any form of code sharing and 
we do not intend to have any 
partnership with domestic air-
lines. We do not have enough 
time to start a partnership 
with domestic airlines, as we 
need to agree and look at the 
technicalities.

 “For operational reasons, 
we are not flying to Kaduna. 
We intend to drop passengers 
off at Lagos, after which they 
can take another flight of their 
destination  or wherever they 
are going to,” Hakeem Jimoh, 
Media Consultant, Lufthansa 
Airlines told BusinessDay. 

Also, British Airways said 
that after due consideration, 
it has reached a decision it 
would not operate to Kaduna 
Airport.

 Kola Olayinka,  countr y 
commercial manager for Brit-
ish Airways (Nigeria and West 
Africa), said the decision not 
to go Kaduna as an alternative 
airport to Abuja was as a re-
sult of lack of inflight catering 
services. He added that for the 
carrier to operate to Kaduna, 
it would need to bring along 
inbound and outbound meals  
which will prove a burden.

 Asides that, Olayinka listed 
other constraints to include 
lack of common user termi-
nals, Information and Tech-
nology equipment that would 
supports its operations, fear 
of baggage losses, especially 
for passengers going beyond 
London and difficulty of pas-
sengers travelling with chil-
dren.

 Aaron Munetsi, chief com-
mercial officer, South African 
Airways, (SAA) said the airline 
would suspend its operations 
to Abuja from March 6 until 
April 18, 2017. The airline also 
did not disclose intentions to 
fly to Kaduna.

  “SAA commends the Ni-
gerian authorities, concern-
ing the planned repairs of 
the Abuja airport  runway. 
However, due to network and 
f leet  operations planning, 
SAA regrets to advise that the 

airline will suspend its Abuja 
operations with effect from 
6th March until the 18th April, 
2017,” Munetsi added.

 A source close to KLM-Air 
France said  the airline would 
not fly into Kaduna because, 
according to the airline, there 
are no airl ine catering fa -
cilities in Kaduna that meet 
International Civil Aviation 
Organisation (ICAO) crite-
ria for international flights, 
aside from the other known 
reasons.

 “If the airport is closed, 
the airport is closed; there is 
nothing we can do about it. 
We are looking at finding ways 
together with our airport de-
partment in Paris and Amster-
dam to sooth the needs of our 
customers in the best ways. 
It could be via Port Harcourt 
or via Lagos but I am not sure 
what the future will be, or what 
the timing will  be,” Arthur 
Dieffenthaler, commercial di-

rector, Nigeria and Ghana, Air 
France-KLM, said.

 “Passengers will bear the 
brunt of the decision of foreign 
airlines not to operate Kaduna 
airport. The airlines are going 
to dump all the passengers in 
Lagos, while they find their 
way. Lagos will become more 
crowded. I expect the gov-
ernment to make adequate 
preparations to accommodate 
more traffic in Lagos,” Bernard 
Bankole, President, National 
Association of Nigeria Travel 
Agencies (NANTA).

 On the decision of heli-
copter operators to provide 
helicopter services from Ka-
duna airport to Abuja airport, 
Bernard said that there is a 
particular altitude helicopters 
can attain, as it will still take a 
longer time for people to get 
to Abuja using helicopters, 
adding that people are also 
sceptical about safety using 
helicopters.
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Federal Government 
ha s  c o m m e n c e d 
disburs ement  of 
interest-free loans 

to the latest accredited ben-
eficiaries of MarketMoni, the 
Government Enterprise and 
Empowerment Programme 
(GEEP) targeting market 
women and traders, artisans, 
youth and farmers.

MarketMoni is one of four 
schemes under the social 
intervention programme of 
the Federal Government, and 
is being executed by the Bank 
of Industry.

As part of the efforts of the 
President Muhammadu Bu-
hari administration to stimu-
late the Nigerian economy 
and deepen financial inclu-
sion for the under-banked 
and unbanked, over 24,000 
Nigerians - including market 
women and traders, artisans, 
and youth - have so far ben-
efited from the special inter-
vention programme since its 
roll out in December, 2016.

The Office of the Vice-
President revealed that the 
Federal Government had 
commenced disbursements 
in thirteen (13) states and 

World Bank and 
the Bank of In-
dustry (BoI) are 
now actively in 

support of Nigeria’s initiative 
to secure and lend machinery 
to help small scale artisanal 
miners in mechanising and 
making safer their mineral 
exploitation and processing 
operations.

Kayode Fayemi, minister 
of mines and steel develop-
ment, stated this Wednes-
day in Cape Town, South 
Africa, while addressing a 
cross section of multinational 
investors in the mining sector 
at the annual Investing in 
African Mining Indaba con-
ference, which started there 

National Assembly to raise health 
budgetary allocation to N1trn

FG, WTO in talks over import prohibition list, export rejects

F
or the first time in 
several years, the 
National Assem-
bly is pushing to 
raise 2017 health 

budget to N1.094 trillion 
in adherence to the 2001 
Abuja Declaration, which 
recommends a minimum 
15 percent of total annual 
budgets be dedicated to 
health sector.

The lawmakers say they 
are bothered by the coun-
try’s worrying health indices 
resulting from years of negli-
gence, and particularly huge 
foreign exchange outflows in 
medical tourism.

President Muhammadu 
Buhari, in the N7.298 tril-
lion 2017 budget estimates 
before the National Assem-
bly, made just N304 billion 

provision, representing 4.17 
percent of total budget for 
health amid heightening 
deterioration in the sector.

The N7.298 trillion bud-
get is rather proposing that 
Statutory Transfers receive 
N419.02 billion, Debt Ser-
vice, N1.66 trillion; Recur-
rent Expenditure, N2.98 
trillion, and Capital Expen-
diture N2.24 trillion.

There is also a zero allo-
cation to the Consolidated 
Revenue Fund, contrary to 
the legally binding Basic 
Health Care Provision Fund 
provided in the National 
Health Act (which requires 
1% of the consolidated rev-
enue fund) is provided for as 
NEW funding to be invested 
in child vaccines, expan-
sion and upgrade of health 
facilities, research and hu-
man capital development to 

Ahead of the upcom-
ing Nigeria’s fifth 
Trade Review in 
June, World Trade 

Organisation (WTO) officials 
are holding talks with the 
Federal Government in Abuja 
on how to tackle the huge 
amount of products rejection 
from exports as well as the 
import prohibition list.

The WTO officials are 
currently in the country in-
terfacing with key Federal 
Government officials as part 
of engagement in the Trade 
Review process while look-
ing at key areas of concerns 
for the growth of the Nigerian 
economy.

“The Federal Government 
while engaging the WTO of-

address key communicable 
diseases.

“There shall be increased 
appropriation by the Na-
tional Assembly to the health 
sector in 2017 in line with 
the African Union Abuja 
Declaration of 2001, which 
recommends a minimum 
of 15 percent of total annual 
budgets to be dedicated to 
health,” Lanre Tejuosho, 
chairman, Senate Commit-
tee on Health, said as he ad-
dressed a press conference 
in Abuja.

“The National Assembly 
will ensure that the provi-
sion of the National Health 
Act, 2014 which stipulates 
that 1percent of the Consoli-
dated Revenue Fund (CRF) 
be dedicated to the health 
sector, is adhered to in the 
2017 budget,” Tejuosho also 
assured.

ficials in preparatory to the 
trade review in June would be 
seeking to address key areas of 
huge amount of prohibition 
of products that are banned, 
those that are banned sec-
torally and issues concerning 
products on the import pro-
hibition lists holistically, and 
other unfavourable trade 
practises to Nigeria,” Chiedu 
Osakwe, trade adviser to the 
minister of industry trade 
and investment, told news-
men on Wednesday in Abuja 
at a media interaction with 
WTO officials.

Osakwe said: “The Ni-
gerian secretariat for trade 
review would also engage 
the WTO on some of the 
export levies, and how it 
affects Nigeria adversely. 
Issues bothering on charges 
on import shipment of con-

Medical tourism report-
edly consumes up to $1 
billion foreign exchange 
outflows. President Buhari 
himself is presently receiv-
ing treatment at a London 
hospital for an undisclosed 
ailment, which obviously 
cannot be handled in the 
country. Former head-of-
state, Ibrahim Babangida 
recently returned from a 
seven-week medical treat-
ment abroad.

Health experts  have 
clamoured for the imple-
mentation of the National 
Health Act, 2014 as well 
as the “Abuja Declaration” 
of 2001where the heads of 
states on the continent com-
mitted to ensuring prioritis-
ing the development of the 
health sector by investing 
15% of their national budget 
to the health sector.

tainers, which are charged 
$600 per container and are 
not remitted to Nigeria and 
other specific trade policy 
measures.”

BusinessDay findings re-
veal that the trade review 
policy would also provide 
safeguards for the Nigerian 
economy from the highly 
subsidised goods that most 
often flood the country from 
other economies so as not 
to undermine the Nigeri-
an economy, since there is 
currently no defence infra-
structure for the Nigerian 
economy not to be a dump-
ing ground.

Recall, the Nigerian econ-
omy has suffered a plum-
meted blow, and officially 
entered into recession in 
2016 arising from the dwin-
dling oil resources. 

L-R: Ore Fakorede, editor, MARGIN; John Omachonu, deputy editor, BusinessDay; Geraldine Ekpo, business manager, 
Venia Business Hub, and Anthony Osae-Brown, editor, BusinessDay, during a courtesy visit by Ore and Geraldine to 
BusinessDay head office (The Brook) in Lagos, yesterday.                 Pic by Olawale Amoo

FG begins disbursement of 
interest-free loan to women, artisans

the Federal Capital Territory, 
through the Bank of Industry 
(BOI), and will be expand-
ing across all states over the 
next two months. The ar-
eas of current disbursement 
include Abuja, Adamawa, 
Akwa Ibom, Delta, Ekiti, Kogi, 
Kwara, Niger, Lagos, Ogun, 
Ondo, Osun, Oyo and Rivers.

At an Abuja stakeholder 
discussion on the scheme, 
Waheed Olagunju, BoI act-
ing managing director, said 
that MarketMoni was a dem-
onstration of the govern-
ment’s resolve to accelerate 
development of Nigeria’s 
microenterprises. He urged 
beneficiaries to be judicious 
in the use of the funds and 
to pay back, as it enables 
the programme to remain 
sustainable and expand its 
reach to millions of Nigeri-
ans and stimulate economic 
activity at the base of the 
pyramid.

According to Olagunju: 
“This Federal Government 
programme aligns with BOI’s 
goal of inclusive growth and 
expanding economic oppor-
tunity. Access to affordable 
funds is a primary challenge 
of micro, small and medium 
enterprises. 

Governor Abdul-
fatah Ahmed of 
Kwara State has 
advised Nigerians 

to stop blaming President 
Muhammadu Buhari or any 
other past leaders on the cur-
rent state of the economy, but 
collectively think outside the 
box for an enduring solution.

Ahmed, who gave the 
advice while hosting mem-
bers of the Kwara State 
Chambers of Commerce, 
Industry, Mines and Agri-
culture (KWACCIMA), in 
his office yesterday, stressed 
that “there is nowhere in the 
world where a nation runs 
a mono economy like ours 

World Bank, BoI back Nigeria’s machinery lending initiative for mining sector  

Stop blaming government, Ahmed tells Nigerians

on February 6 and will end 
on February 9.

 “We are also looking at 
creating for them a leasing 
programme, working with 
our development partner 
institutions like the BoI, they 
have already given some ac-
cess finance to small scale 
informal mining concerns 
and are willing to also sup-
port that,” the minister said.

In its mining law, Nigeria 
already has provision for duty 
free importation of mining 
equipment.

However, those who cur-
rently benefit from this legal 
provision are large-scale op-
erators, but not the ones using 
diggers and shovels to look for 
minerals in the environment.

The minister said “he be-

without running into eco-
nomic recession.”

According to Ahmed, 
“over the years, the mon-
ey earned from oil driven 
economy did not go into 
regenerative programmes 
but went into consumption 
and payment of petrol sub-
sidy. So, what do you think 
will happen? The economy 
cannot be better. It is not the 
fault of Buhari or Jonathan; it 
is the fault of Nigeria leader-
ship from inception. It is the 
fault of everybody.”

The governor therefore 
advised, “As a people, we 
must begin to see how we can 
improve our resourcefulness. 
Enough of blame game, it 
won’t take us anywhere.

HARRISON EDEH, Abuja
lieves that if we are able to 
pool them together, working 
in association with our own 
miners association, which is 
the umbrella body of small 
scale miners in Nigeria, and 
with the development finance 
institutions, will be able to get 
the equipment to them on a 
leasing arrangement that will 
then enable them to upscale 
their activities in a manner 
that will protect them and 
the environment, as well as 
create wealth for them and 
the country.”

He also explained that, in 
collaboration with the min-
istry of environment, “we are 
trying to promote safer min-
ing practices, such as reducing 
or stopping the use of mercury 
in the Nigerian mining sector.”

SIKIRAT SHEHU, Ilorin

HOPE MOSES-ASHIKE

OWEDE AGBAJILEKE, Abuja

YANGE IKYAA, 
Cape Town

… Fayemi says 50 SME cooperatives established                                                              
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Emir of Kano wants state 
to float Islamic bonds  

M
uhammad Sa-
nusi II, Emir 
of Kano, has 
advised Kano 
State govern-

ment to explore the financial in-
strument of Sukuk - the Islamic 
equivalent of bonds, to finance 
projects in the education sector 
of the state.

The bond, unlike the con-
ventional bonds, which simply 
confer ownership of a debt, 
grants the investor a share of 
an asset, along with the com-
mensurate cash flows and risk, 

Emir Sanusi said, stating that 
floating Sukuk securities will 
go a long way to strengthen-
ing Shari’ah way of life, which 
prohibits charging or payment 
of interest.

The Emir maintained that 
the viability of the instrument, 
as demonstrated by Osun State 
government, which was the 
only state in Nigeria that raised 
a Sukuk bond worth billions of 
naira from the capital market 
to fund educational develop-
ment.

The Emir made the call dur-
ing the combined graduation 
of 2,000 in-service teachers un-

der the state Teacher Upgrade 
Training Programme, as part 
of activities to mark the Kano 
Basic Education Week.

“The funds were used to 
finance construction of edu-
cation projects, among other 
development initiatives, and 
I think it holds potential for 
states like Kano,” he said.

Turning to the graduating 
teachers, he charged them 
to remain focused and dedi-
cated, saying the Kano Emirate 
Council identified with the 
state government in its stride 
to turn around the education 
sector.

Minister of com-
m u n i c a t i o n s 
t e c h n o l o g y , 
Adebayo Shittu, 

says the Federal Government 
will be collaborating with the 
European Union Commission 
(EUC) to create a Digital Single 
Market in Nigeria.

Shittu made the disclosure 
during a meeting with the vice 
president, European Union 
Commission/commissioner 
and his team for Digital Single 
Market at their Embassy in 
Abuja.

Shittu, in a statement made 
available to BusinessDay on 
Tuesday, expressed his ap-
preciation and commended 
the EU for choosing Nigeria 

as first point of call to discuss 
creation of Digital Single Mar-
ket in Africa.

The size of Nigeria makes it 
the most lucrative investment 
destinations in the sub-Saha-
ran Africa, with a high return in 
investment and an emerging 
market that made it one of the 
new frontiers for investment 
and Digital Market consider-
ation, the minister said.

The collaboration is timely 
and called for more collab-
orative efforts by the EU, as the 
ministry strives to implement 
its ICT strategic roadmap, 
e-Government and Mobile 
Broadband Plan, he said.

He pledged the ministry’s 
support for this meaning-
ful initiative to diversify the 
economy by leveraging on 

ICT, as its benefits cannot be 
over-emphasised.

He therefore directed that 
a committee be set up com-
prising the ministry’s agencies 
and Nigerian Computer Soci-
ety (NCS) on the new Digital 
Single Market paradigm ahead 
of the EU/Africa Summit hold-
ing November 2017, in Addis 
Ababa, Ethiopia.

Andrus Ansip, the EU vice 
president on Digital Single 
Market, was quoted in the 
statement as saying, “Nigeria 
is in a good position to benefit 
from global trade through the 
export of ICTs, and that is why 
EU is ready to collaborate 
with Nigeria in this regard and 
improve the existing cordial 
relationship between Nigeria 
and EU.”

FG collaborates with EU to create digital single market in Nigeria

ADEOLA AJAKAIYE, Kano

HARRISON EDEH, Abuja



concluding then that “to invite back 
into power a man who did so much to 
destroy a people’s self-esteem, dignity, 
and faith in law and justice, is a sign of 
self-abasement, lack of self-esteem, a 
slave mentality that dooms, not only 
the present, but succeeding genera-
tions”. Only that in 2015, even the Nobel 
Laureate had himself denounced what 
he had written and was uncritically and 
actively campaigning for the general.

Truth is; the APC had a deal with 
most sections of the Nigerian middle 
class and they helped delivered; clean-
ing up and reconstructing the image of 
the General to one that will greatly ap-
peal to Nigerians. Others who knew the 
antecedents of the man simply choose 
to ignore his past hoping he would have 
learnt his lessons and will deliver on his 
promises this time.

But history, like an unforgiving 
master, has a way of punishing those 
who neglect or disregard it. History 
is being repeated and the president 
has not changed a bit. Rather, he has 
deteriorated and his ignorance and 
incapacity for governance has become 
starker.   

But for members of the middle 
class, especially those adept at offering 
their services to the ruling class, this is 
not just another profitable enterprise. 
It has turned into a nightmarish adven-
ture. The economic roller coaster and 
great suffering in the land is not affect-
ing the poor alone. True, prices of con-
sumer goods and services consumed 
mostly by the poor have tripled. But the 
steep decline in the value of the naira 

Just like it happened in 
the late 1980s and 90s, 

Nigeria’s robust but fragile 
middle class that expanded 
greatly from 2002 due to 
deliberate government 

policy is now shrinking and 
at the risk of disappearing 

entirely
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has also affected the prices of luxury 
and aspirational goods and services 
demanded by the middle class also. 
All of a sudden they have woken up to 
discover they can no longer afford to 
send their children to schools abroad 
again; they can no longer jet in and out 
of the country as they wish and even if 
they manage to travel, they could only 
afford economy class ticket as against 
their preferred business class ticket. 
Even the fanciful cars they had always 
bought is now largely above their reach 
and they had to make do with imported 
used (tokunbo) cars. Just like the poor, 
the middle class is now preoccupied 
with the mere exigencies of living and 
can no longer afford the hi-life they 
had always craved for. 

Just like it happened in the late 
1980s and 90s, Nigeria’s robust but 
fragile middle class that expanded 
greatly from 2002 due to deliberate 
government policy is now shrinking 
and at the risk of disappearing entirely. 
Their fat salaries have been eroded 
by the steep decline in the value of 
the naira and they are realising they 
cannot afford to shop in those foreign 
boutiques and stores in Victoria Island 
and Ikoyi again. 

I hope the time this wind blows 
over – hopefully in the nearest future 
– the Nigerian middle class will have 
learnt two important lessons: to take 
history seriously and to act in the inter-
est of the country always.

The Nigerian middle class, mea culpa and the burden of history

things begin to go wrong, they take the 
first exit door and begin to point accus-
ing fingers at the ruling elite. Any wonder 
they are now distancing themselves from 
the candidate they actively supported 
and campaigned for?

No! They cannot plead ignorance of 
history; of the disastrous rule of General 
Buhari in 1984/85 and the great hard-
ship his rule engendered as a result of 
his antiquated ‘command and control’ 
economic management system; of 
the shocking ignorance, unprepared-
ness for governance, partisanship, and 
clannish nature of General Buhari. All 
they needed to do was pick up a book 
on Nigerian government and politics 
or just Google to read about the Gen-
eral’s disastrous rule in 1984/85. How 
many of these repentant fellows will 
claim not to have read “The Crimes of 
Buhari” a powerful article penned by 
no other person than Nobel Laureate 
Wole Soyinka,  in which he detailed the 
atrocities of Buhari’s regime in 1984/85, 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Misinformation that continues to poison our minds
the accord was constitutional: 
the reduction of the powers of the 
federal government by devolution 
of additional powers to regional 
governments.Long ago, an Igbo 
professor of political science at 
Howard University in Washington, 
DC told me that Yakubu Gowon 
implemented the Aburi Accord. 
To me, his statement was not only 
unbelievable but sacrilegious. I 
lost my temper at what I thought 
was historical revisionism taken to 
a nauseating extreme. The elderly 
professor must have understood 
my problem. I was suffering from 
a hangover of the Biafran propa-
ganda. I was under the stupefying 
hold of the lies we were fed in 
Biafra. For he stated, “don’t worry, 
with time, in the course of your 
reading and research, you will find 
out that Gowon implemented the 
Aburi Accord”. 

Years later, I found out that 
Gowon implemented the Aburi 
Accord. In his book, Power Sharing 
in Nigerian Federation, Chukwue-
meka Nwokedi wrote that, “Apart 
from minor adjustments to the 
Aburi Accord, in other to still 
retain the corporate nature of Ni-
geria”, Gowon implemented the 
Aburi Accord with Decree 8; “and 
the regions acquired more pow-
ers than they have ever had”. That 
was months before the continued 
wrangling between Ojukwu and 
Gowon led to the creation of states. 
But did Ojukwu not declare Biafra 
and we marched out to war on the 
mantra, “On Aburi We Stand”.  Ac-
cording to other writers, the minor 
adjustments Gowon made to the 
accord was the cancelation of two 
articles of the accord, which stated 
that any region can secede from 
Nigeria at will, and that the federal 

government can, on no account, 
impose a state of emergency on 
any region. Ojukwu’s advisers 
urged him to accept Decree 8 
because Gowon had “gone more 
than far enough”. He refused.   

The removal of the two articles 
of the accord did not in any way 
imperil the lives and property 
of the Igbo and other peoples of 
Eastern Region. Ojukwu’s squab-
bling, against the advice of his 
advisers, over the two articles 
was solely motivated by personal 
ambition. Following Ojukwu’s 
declaration of Biafra, the war 
inevitably started. As it raged on, 
it was obvious that a negotiated 
settlement to the war will be most 
advantageous to the Igbo. Ojuk-
wu’s obsession with maintaining 
himself in power stalled the peace 
talks that would have extracted for 
the Igbo a number of concessions 
from the federal government. 
Despite the enormous toll of the 
war, especially, on human lives, 
he kept protecting his position 
and power, until it became un-
tenable. And, as Biafra collapsed, 
he ran away; Biafra surrendered 
unconditionally.

A litany of the falsehood we 
were fed in Biafra is beyond the 
scope of this article. David Kling-
hoffer was right when he wrote 
that, “Widespread misinformation 
poisons a culture”. The enduring 
grip of these falsehoods on Igbo 
minds continues to poison both 
Igbo culture and psyche. They 
make us paranoid – we feel sur-
rounded by enemies committed 
to our destruction, and in our 
suspicion of these “enemies” we 
see ulterior motives in every act, 
no matter how well-intended 
and benign, by other Nigerians. 
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My recent article, the Mes-
sages of Ahiara, an in-
cisive piece buttressed 

with logic and reason, which re-
futed some popular but erroneous 
notions of tribalism and secession 
in Nigeria, drew a lot of hostile re-
sponses from some of my readers. 
They lobbed curses and hauled 
invectives at me. However, to me, 
it was all exhilarating. I relish re-
joinders to my writings, be them 
abusive or appreciative. 

One of my milder critics ac-
cused me of demonstrated dis-
like for Biafra and its leadership. 
Yes, I detest the Biafra leadership 
because, in its recklessness, arro-
gance and despotism, it brought 
about the death of hundreds of 
thousands at the glory of their 
youth and the starvation to death 
of more than one million hapless 
and blameless men, women and 
children. It dismantled the Igbo 
power structure, painstakingly 
put together over decades by the 
likes of Nnamdi Azikiwe, Louis 
Odumegwu Ojukwu, and Michael 
Okpara, and set the Igbo back by 
at least 100years. Why would any 
Igbo not despise a leadership 
that brought so much, avoidable, 
suffering, pains and sorrow to 
the Igbo?

Some of my detractors argued 
that secession was a necessary 
response to the mass-murder 
of the Igbo in northern Nigeria. 

Undoubtedly, that orchestrated 
slaughter of the innocent for no 
offense of theirs but their ethnic-
ity was unconscionable. How-
ever, it will be selective amnesia 
to forget that the July 29th 1966 
coup and the attendant anti-
Igbo riots in the North did not 
sprout out of a void. They were 
in reprisal for an earlier coup in 
January 1966 in which an Igbo 
dominated group of army offic-
ers murdered the most impor-
tant Hausa/Fulani political and 
military leaders (Ahmadu Bello, 
Tafawa Belewa and Zakari Mia-
malari) without killing any Igbo 
leader. And following the coup, 
the Igbo in the North became too 
celebrative; dancing and singing 
to a Rex Lawson’s song and tell-
ing their Hausa neighbors that 
the bleating of a goat in the song 
was Ahmadu Bello (the most 
important Hausa/Fulani leader) 
howling like a goat as he was be-
ing killed by Major Nzeogwu. It 
was the discriminatory killings 
and gratuitous mockery of the 
memory of their most important 
leader, amongst other reasons, 
that set the stage for the July 1966 
anti-Igbo coup and the attendant 
anti-Igbo riots. 

After the killings in the Janu-
ary and July coups and that 
unsurpassed butchery of Igbo ci-
vilians in northern Nigeria, there 
was a desperate need for peace in 
the country. In search of peace, 
the regional governors, David 
Ejoor, Usman Katsina, Robert 
Adebayo and Chukwuemeka 
Ojukwu, and the Head of State, 
Yakubu Gowon, met at Aburi in 
Ghana, where they agreed on 
and signed the Aburi Accord. 
The most significant aspect of 

In addition, they make us feel 
like innocent victims of the evil 
devices of an alliance of the 
other Nigerian ethnic groups. 
And like perennial victims we 
refuse to take responsibilities for 
our actions; we find psychologi-
cal refuge in blaming others, the 
Yoruba, Hausa/Fulani, etc, for our 
problems.

Blaming others for your prob-
lems is gratifying but destruc-
tive; it reinforces the feeling of 
victimhood.  The mindset that 
sustains a feeling of victimhood is 
antithetical to victory. Therefore, 
a victim remains a loser until he 
changes his mindset. For our own 
good, the Igbo need to change 
their attitude towards Nigeria 
and the other peoples of Nigeria. 
This demands rising above the 
misinformation of the Biafran 
propaganda by embracing some 
incontrovertible historical facts.  
This will enable us to realize that 
our problems stemmed not from 
the hatred and wicked machina-
tion of the Hausa, Yoruba and 
other ethnic groups of Nigeria, 
but from repeated political blun-
ders of Igbo leaders, especially, 
Chukwuemeka Ojukwu.

Otherwise, our political for-
tune, clout and relevance will 
continue to decline. It has de-
clined to a point, where a proud 
and resourceful people that, in 
their triumphalism, once boasted 
of dominating not only Nige-
ria but the whole of Africa now 
whimper and snivel over triviali-
ties like a disconsolate old widow.

H
aven endured President 
Muhammadu Buhari’s 
catastrophic governance 
of the country and man-
agement of the economy, 

many members of the Nigerian middle 
class that actively supported, cam-
paigned and voted for him are now ex-
pressing regrets and even apologising 
to the many Nigerians they convinced 
to vote for the retired general. While 
some started their mea culpa a year 
into his administration when it became 
obvious that the president wasn’t 
interested in providing direction and 
carrying out rational reforms to reposi-
tion the economy as he promised but 
was only interested in continuing his 
jackboot, command and control, an-
tiquated and failed economic policies 
of the mid 1980s, others started theirs 
only after it became clear to them that 
the President was morally and tem-
peramentally unsuited for governance 
or even to fight corruption. It was par-

ticularly tortuous for the latter as they 
watch his notoriously invidious and 
clannish style of governance.  Most of 
them pleaded ignorance and naivety, 
and, above all, a strong desire to evict 
former president Jonathan as reasons 
why they uncritically accepted the 
candidacy of Buhari and the fantastic 
promises of the APC.

But this may not be entirely cor-
rect. Like I argued in a previous 
article, a careful examination of 
Nigeria’s political history shows that 
the Nigerian middle class are the 
greatest supporters and defenders of 
the status quo no matter how terrible 
that status quo is. Being part of the 
exploited class but with professional 
knowledge or privileged positions in 
the civil service, they often offer their 
services and knowledge to the exploit-
ers for hire. Consequently, they have 
become the greatest advocates of the 
ruling class, the greatest defenders of 
Nigeria’s politics of plunder, neopat-
rimonialism and prbandalism. Being 
part of the exploited class themselves, 
they often speak the language of the 
downtrodden until they are noticed 
and called to the service of the ruling 
class where they have proved espe-
cially useful in fashioning strategies 
to further the exploitation of the 
downtrodden.  

I also argued that one of the hall-
marks of the Nigerian middle class is 
that they do not accept responsibility 
for any of their actions. They advise; 
they help legitimate regimes; they 
run ministries and agencies but when 
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by Chief Gbadamosi’s Four by Four 
formula?

His death sure weakens one. 
But the kind words of Prof. Wole 

Soyinka, the Chairman of Lagos@50 
Planning Committee, in the catalogue 
for the Eko Art Expo suffices in putting 
the exemplary dedication of Chief Gb-
adamosi in proper perspectives while 
also advocating for its emulation. 

“The pioneer collectors (of art 
works), prominent among them 
Rasheed Gbadamosi, are responsible 
for (this) increasing dedication to 
aesthetic accumulation, rather than 
wealth accumulation,” Soyinka said, 
adding that “Gbadamosi also did more 
than collect; he opened his home to the 
producers of the artistic commodity.”

To the viewers who thronged the 
expo in their hundreds, the Nobel 
Laureate was succinct in his advice: “as 
you walk among these products of ob-
servation, imagination and execution, 
do remember our departed colleague 
who straddled the business and artis-
tic worlds with ease, and say a silent 
prayer that his affluent colleagues be 
inspired by his example”.

Yet, to the creative ones, Soyinka 
said, “Our vibrant, young generation of 
artists can always do with even a mere 
token of his (Gbadamosi) altruistic 
commitment, and his generous spirit.”

With the success of the Eko Art 
Expo, which was thoughtfully named 
after Gbadamosi, the visual arts com-
munity has a reason to be joyful. One, 
the exhibition will be an annual fair 
of the arts. Secondly, it answers all 
enquiries about the place of visual 
arts in Governor Ambode’s vaunted 
commitment to the things of culture.

In the Governor’s own words: 
“Many people have acknowledged 
and celebrated our modest support to 
the musical art as well as the motion 
picture industry, particularly though 
our yearly One Lagos Fiesta. But others 
have wondered if our intervention in 
the creative sector excludes the visual 
arts. This exhibition is our response to 
such well-meaning enquiries. Our ad-

As the co-Chairman of the 
Lagos@50 Planning Com-

mittee, Chief Gbadamosi was 
undeterred by his failing 

health. He was not going to 
succumb easily to the stroke 

that had already struck 
his left limbs. The golden 
jubilee of his state was an 
important assignment that 
needed his cerebral atten-
tion much more than his 
physical contribution and 
he was not going to relent 

in making the year-long cel-
ebration a success
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Gbadamosi: Bouquet of arts for a Lagos boy

assignments and often forget the shut 
down for a few days and recalibrate for 
the good of self.

“I gave all my energy to serving my 
fatherland and others through my busi-
nesses…” he told me. “We must never 
be too busy for our health, friends and 
family,” he added. For a man who started 
early in the public sector as a Commis-
sioner in his mid twenties in Lagos State 
who would later serve as the Minister for 
Economic Planning under Chief Oluse-
gun Obasanjo and later as Chairman of 
the Petroleum Products Pricing Regula-
tory Agency, he had more than fair idea 
of what serving in government means. 

But like the late sage, Chief Obafemi 
Awolowo, once admonished about 
dividing every day into three equal 
eight hours – one for work, the other for 
leisure and the last for sleep, how many 
professional or public servant has been 
guided by that recommendation that 
seeks to balance work load with fam-
ily life? How many will be guided still 
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Marine resources of Nigeria
to coastal plants including aquatic 
macrophytes, mangrove plants, 
shore and riparian vegetation 
among other plant related resourc-
es. These can be used as fuel, wood, 
smoking fish for making mats and 
other related materials as well as 
raw materials for some categories 
of industries. It is important to 
note that plant communities also 
provide sanctuaries and marine 
protected areas with natural aes-
thetics that have tourism values 
and are notably exploited by coastal 
states in this regard as a source 
of revenue. Fish and shell fish 
resources are also parts of the re-
newable or living resources, and are 
rich in protein foods. They include 
an array of fishes, molluscs and 
crustaceans such as crabs, shrimps, 
prawns, lobsters, reptiles, marine 
mammals, periwinkles, oysters 
among others. Notable fish stocks 
in Nigerian coastal waters include 
the bonga, thread fins, tilapia, tu-
nas, tuna like fishes among others. 
It is equally important to note that 
finfish provide around 16% of the 
animal protein consumed by peo-
ple around the world. Furthermore, 
dependence on seafood for protein 
is much higher in poor coastal na-
tions of the world. 

With regards to non-renewable 
or non-living resources, they 
include oil and natural gas, sand 
and gravel, refractory clays, iron 
and heavy minerals such as gar-
net, rutite, spatile, tourmaline, 
zircon, etc. The marine resources 
of Nigeria provide rich mineral 
supply. Oil as it is known is a major 
foreign exchange earner for Nige-
ria. Crude oil activities have also 
brought many notable challenges 
to Nigeria especially in the Niger 
Delta region.

In the continuous exploitation 
of the resources of Nigeria, there 
is need for sustainability and 
conservation of these resources. 
Also the need to reduce the envi-
ronmental impact of exploitation 
and exploration of non-living 
resources linked with oil, coal and 
other minerals. This is in a bid to 
protect the environment from 
adverse effects and preserve them 
for posterity. This will help the en-
vironment to continually produce 
these resources for generations 
to come. Furthermore, research 
into energy sources that have 
minimal or no carbon footprints 
should be encouraged. Examples 
of such energy sources such are 
wind, solar, waves and even geo-

Nigeria is a maritime state 
that is endowed with rich 
and diverse marine eco-

systems and resources. Nine out 
of the thirty - six states in Nigeria 
have a coastline with the Atlantic 
ocean. Even from prehistoric 
times in the world, people have 
continually used resources that 
the marine environment offers. 
It is important to note that over 
25% of the Nigerian population 
inhabits coastal states. Marine 
ecosystems include coastal fresh 
and mangrove swamps, creeks, 
coastal rivers, estuaries, bays and 
the near and offshore waters. The 
ecological zones around and asso-
ciated with these habitats are also 
included as marine ecosystems.

The ocean covers a large chunk 
of the surface of the earth and is 
the largest ecosystem in the world. 

The ocean and our coastal waters 
are invaluable to the survival of 
our planet and species. These 
marine ecosystems provide or 
enable sea food and livelihood 
for millions, medicine to treat 
diseases, shipping and water 
transport, energy, tourism and 
supports coastal economies 
worldwide. The oceans also pro-
vide and support new economic 
opportunities, climate stability, 
coastal habitats that reduce our 
risks from coastal storms and 
flooding. It is important to note 
that one third of the world popu-
lation live in the coastal zone of 
the world and this comprises 
only 4% of the world’s land area. 
Resources from the marine eco-
systems of the world are valuable 
commodities and substances 
found within these habitats. 
Humans harvest the benefits of 
these ecosystems for food, fuel 
and many valuable products.

These resources can be di-
vided into two namely renew-
able (living) and non-renewable 
(non-living) resources. The re-
newable resources refer to many 
types of marine creatures (both 
plants and animals). In Nigeria, 
they include but are not limited 

thermal energy readily comes to 
mind. There is need to balance the 
economical values of resources 
viz-a-viz their ecological effects 
on the environment and eventu-
ally humans at large. Some effects 
from their extraction and use have 
local, regional and even global 
implications.

Consequently, there is need 
for research centres, univer-
sities, private companies and 
government to come together 
and explore ways in which these 
resources can be sustainably 
exploited in globally acceptable 
and sustainable ways. The crea-
tion and management of Marine 
Protected Areas (MPA) or Con-
servation Zones (CZ) should also 
be encouraged. These areas are 
critical and notable hotspots of 
biodiversity and serve as hope 
spots with spawning, nursery and 
recruitment potentials for our di-
verse marine ecosystem species. 
The fight to save our world and 
preserve our collective resource is 
in our hands. We are all supposed 
soldiers in this fight. 

ministration will leave no artist or any 
art genre behind in our quest to make 
Lagos work for all.”

This is why art lovers at the expo 
found on the same platform, a good 
spread and mix in the sheer variety of 
the works of masters that have defined 
the arts landscape in Lagos over time 
with those of more contemporary can-
dour as well as those that are emerging 
but which pack a lot of promise in their 
expressions through photographic, 
paintings, installations and sculptural 
works.

Even the governor was impressed 
and was moved to announce that the 
first Rasheed Gbadamosi Eko Art Expo 
has now formally marked the beginning 
of an enduring relationship with the 
arts sector and the arts intelligentsia 
that make this sector “such an impor-
tant partner in the development of our 
state as Africa’s largest, busiest and 
perhaps most lucrative creative hub.”

In due course, the Governor re-
minded the large gathering that wit-
nessed the opening ceremony of the 
expo, “You will begin to see that our 
interest as well as our engagement with 
the art community started a while ago 
and is just about to bear good fruits. 
We have commissioned several artists 
to decorate various parts of our state 
with landmark installations, which are 
in addition to the six art theatres we 
shall build across the five divisions of 
our state before the end of this year. 

“In a matter of months when this 
will become evident, and with oppor-
tunities such as today’s event becoming 
an annual creative festivity, it will nei-
ther be long nor difficult to agree with 
us in pronouncing loudly that Lagos 
is indeed a megacity with a vibrant 
artistic soul.” 

 
Note: the rest of this article continues 
in the online edition of Business Day 
@https://businessdayonline.com/day

I
n the far country where he now 
resides, in company with his 
Creator and ancestors, Rasheed 
Gbadamosi will be a happy soul. 

Since his departure from the 
earth last November, Lagos State has 
been kind to the name and legacy of 
this illustrious Lagosian who served 
Nigeria and his state of origin, Lagos, 
in particular, with his time, talent and 
resources, thanks to the large heart 
and understanding of Governor Akin-
wunmi Ambode, who shares the same 
passion with the late Chief Gbadamosi 
in areas of business and economy as 
well as in the appreciation for the arts.

A telling testimony of how Gbada-
mosi’s name has been immortalized 
is the recent talk-of-the-town Eko Art 
Expo, which held at the main expo 
hall of Eko hotel between January 
27th and 29th. Governor Akinwunmi 
Ambode, who is fast assuming the role 
of the Arty Governor in the Class of 
2015 – 2019, did not mince words in 
giving the main reason for organizing 
the art expo.

“This exposition shall immortalize 
the name of Chief Rasheed Gbada-
mosi, an illustrious Lagos man, who 
served the state till the very end with 
his talent and passion for the arts and 
with his time and resources. There can 
be no better way to honour such a rare 
breed than to institute an annual arts 
fiesta in his memory.”

In discussing Chief Gbadamosi, I 
must confess a bias. I shared a close re-
lationship with him beyond an abiding 
love for and devotion to things of the 
arts. A close relationship that has left 
me stunned since his demise, wonder-

ing how he could have succumbed to 
the pangs of death right in the middle 
of an assignment that he cherished 
with his entire being.

As the co-Chairman of the La-
gos@50 Planning Committee, Chief 
Gbadamosi was undeterred by his 
failing health. He was not going to 
succumb easily to the stroke that 
had already struck his left limbs. The 
golden jubilee of his state was an im-
portant assignment that needed his 
cerebral attention much more than his 
physical contribution and he was not 
going to relent in making the year-long 
celebration a success.

I had met him in the early 1990s as 
a reporter covering the arts, particu-
larly classical music, for The Guardian 
at MUSON Centre where he was at 
that time the Secretary General of the 
Musical Society of Nigeria, and later 
Chairman. We forged a deep father 
and son relationship immediately. He 
would later serve as the Chairman at 
my wedding ceremony some 16 years 
ago and had never missed any of my 
book presentations, particularly the 
last one in June 2016 even when his 
health had become a thing of concern 
and I had pleaded with him not to 
bother to come to the Nigerian Insti-
tute of International Affairs, the venue 
of the event.

In one of those tete a tete that we 
had in late 2015, he had a piece of 
advice for me, and I believe for every 
young and vibrant professional who 
is privileged to be invited to serve in 
the public sector. Be guided by the 
theory of ‘Four by Four’ he said. From 
experience, he did explain to me, po-
litical appointments would rarely ever 
allow one to go on long vacations as 
one would have preferred, and official 
trips abroad, he warned, were hardly 
the same thing as ideal holidays where 
body and soul could be regurgitated.  

Four days in every quarter, there-
fore, was his recommendation to 
every senior public servant or even 
top corporate players who often get 
consumed by the demands of their 
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EDITORIAL

Since 122 countries 
signed the Rome 
Status on July 1, 
2002, formally es-
tablishing the In-

ternational Criminal Court 
(ICC) that sits in the Hague in 
the Netherlands to prosecute 
individuals for the interna-
tional crimes of genocide, 
crimes against humanity, and 
war crimes, a total of 39 in-
dividuals (all Africans) have 
been indicted by the court. 
This has recently led to ac-
cusations by mostly African 
countries that the court targets 
only Africans. Consequently, 
South Africa, Burundi, and 
the Gambia have given formal 
notice of withdrawal from the 
Rome statute. There are fears 
that the withdrawals will lead 
to a walk-out on the courts 
by African states, which will 
ultimately lead to the collapse 
of the court. Thankfully, Nige-
ria’s President indicated some 
weeks back that the country 
has no intention of backing 
out of the Rome Statute. This 
is reassuring!

True, the court has been 
court up in high wire geopoli-
tics and super power contes-
tations. The United States, 

Russia, China, Japan, India, 
Pakistan, Israel and Turkey 
have not ratified the treaty. In 
fact, Russia, last week, withdrew 
from the court. The United 
States signed the Rome Stat-
ute of July17, 1998 but did not 
ratify the treaty, accepting the 
jurisdiction of the courts over 
its personnel. It withdrew from 
the Rome Statute in May 2002, 
rejecting the courts authority 
over its personnel. In such cir-
cumstances, the court is ham-
strung and cannot try citizens 
of such powerful nations.

Africa’s submission to the 
ICC therefore exists within po-
litical and structural inequali-
ties in the global arena. But that 
is the world we live in. But the 
court’s importance must not 
be in doubt. Most African and 
third world states suffer from 
severe institutional constraints 
and absence of laws that the 
local courts are unable or even 
incapable of providing justice 
or holding to account those 
who commit offences within 
the jurisdiction of the courts. 
In fact, in most African states 
where there are conflicts, the 
states themselves are the crim-
inals. For instance, Amnesty 
International has detailed 

reports of how Nigerian gov-
ernment forces deliberately 
and massacred members of 
the Shiite Islamic Movement 
of Nigeria (IMN) in Zaria and 
members of the Independent 
State of Biafra (IPOD) in cold 
blood and it is clear no one 
can hold anyone to account for 
the crimes within the country. 
For the victims of such crimes, 
only the ICC presents a ray of 
hope that the victims will get 
a modicum of justice. To take 
that away is to leave majority 
of the world population vulner-
able to the capricious nature of 
unrestrained politicians and 
criminals.

Is it any wonder that most 
of the cases involving Africans 
have been reported, investi-
gated, prosecuted and adjudi-
cated largely by Africans who 
are frustrated by the failure 
of the African Union and their 
nation states to prevent such 
abuses in the first place or hold 
leaders accountable for their 
actions.  Six of those cases 
were brought to the court by 
African governments. That of 
Jean-Pierre Bemba, a former 
Congo DR warlord - head of the 
Movement for the Liberation of 
the Congo—and a former vice-

president of the same country 
convicted of crimes against 
humanity, of rape and pillage 
in relation to the conflict in 
the Central African Republic 
between October 26, 2002 and 
March 15, 2003 was referred by 
the Central African Republic in 
2004. That of the post-election 
violence in Kenya was also 
referred to the court by the 
mediator in the crisis - Kofi 
Annan – an African and former 
Secretary General of the UN. In 
any case, the court’s chief pros-
ecutor, Fatou Bensouda is from 
Gambia while the senior trial 
lawyer, Jean-Jacques Badibanga 
is from the DRC. A number of 
the judges who sit on the cases 
are also Africans.

Of course, African states have 
a right to be aggrieved that the 
courts only target Africans. But 
it is precisely because African 
states do not have the capacity 
to hold offenders to account or 
are themselves the criminals. 
Africans have not shown the 
capacity to manage their con-
flicts. Until they do so, it is only 
proper that the ICC continues 
to hover over the leadership, 
instilling the fear of justice on 
its rapacious and bloodthirsty 
leadership. 

Africa and the International Criminal Court (ICC)
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First Bank leads in Top 500 
Global Banking Brands

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

F
irst Bank has been 
named the most valu-
able banking brand 
in Nigeria in The Top 
500 Banking Brands 

of The Banker magazine of the 
Financial Times and Brand 
Finance, London, for the sixth 
consecutive time.

According to a statement 
by Kunle Ogedengbe, country 
representative – Nigeria of The 
Banker magazine, First Bank 
leads four other Nigerian banks 
in the global ranking.

With $301 million brand 
value, First Bank ranked 357 
leads, Guaranty Trust Bank 
ranked 395 with a brand value 
of $258 million, Zenith Bank 
ranked 414 with a brand value 
of $247 million, Access Bank 
ranked 476 with a brand value 
of $182 million and the United 
Bank for Africa with a brand 
value of $172 million ranked 487 
in the world.

David Haigh, chief executive 
of Brand Finance, said in the 
statement that the brand value 
was the amount a third party 
would need to pay in using the 
brand name.

As for the methodology of 
the ranking, “Brand Finance 
employs a discounted cash 
flow technique to discount 
estimated future royalties at an 
appropriate rate to arrive at a 
net present value of a bank’s 
trademark and associated in-
tellectual property - its brand 

Linkage Assurance 
promises 

great future for 
shareholders P14

Leadership, Effectiveness, 
Accountability and Pro-
fessionalism (LEAP) Afri-

ca and Union Bank plc on Mon-
day launched the 2016/2017 
Social Innovators Programme 
and Awards (SIPA) in Lagos to 
groom 20 new social impact 
entrepreneurs.

The Organisation for Eco-
nomic Development and Co-
Operation (OECD) defines social 
impact investing as the provision 
of finance to organisations ad-
dressing social needs with the ex-
plicit expectation of a measurable 
social as well as financial return.

This has become increasing-
ly relevant in today’s economic 
setting, as social challenges 
have mounted with public 
funds in many countries under 
pressure. New approaches are 
needed for addressing social 
and economic challenges, in-
cluding new models of public 

LEAP Africa, Union Bank set to groom 4th 
generation of social innovators

Air Peace slashes fares to N16, 000 
as Valentine’s Day offer 

reputation, gearing and brand 
rating; and discount future 
royalty stream (explicit forecast 
and perpetuity periods) to a net 
present value – the brand value.

He noted that the approach 
is used for two reasons: it is 
favoured by the tax authorities 
and the courts because it calcu-
lates brand values by reference 
to documented third-party 
transactions and it can be done 
based on publicly available 
financial information.

Globally, deputy editor of 
the magazine, Joy Macknight, 

said Industrial and Commercial 
Bank of China is number one 
with a brand value of $47.832 
million followed by Well Fargo of 
the United States of America with 
a brand value of $41,618 million.

The top 10 banking brands 
ranking in the world are shared 
by four countries: China and 
United States of America with 
four each while United King-
dom and Spain have one each.

The remaining eight banks 
in the top 10 are China Con-
struction Bank, Chase (JP Mor-
gan & Co of the USA), Bank 

of China, Bank of America, 
Agricultural Bank of China, Ci-
tibank (USA), HSBC (UK), and 
Satander (Spain), Macknight 
noted.

In the top 50 countries in the 
world, only four African coun-
tries made the list. These are 
South Africa (26), Nigeria (42), 
Egypt (46) and Morocco (47).

First Bank is however the 
only Nigerian bank in the top 
10 banking brands in Africa 
along with nine others banks 
from South Africa, Egypt and 
Morocco.

As sponsor, Union Bank sees 
a future in social impact invest-
ing and as a bank reinventing 
itself this new business model 
aligns with its longterm sustain-
ability strategy.

“Over 60 percent of Nigeria’s 
population is between the ages 
of 15 – 35 and unemployment 
rates happen to be highest in this 
demographic as well. The SIPA 
caters to this group of Nigerians. 
Again social needs seeking for 
solution abound in Nigeria and 
these young Nigerians are prof-
fering solutions in the form of 
businesses,” Ogochukwu Ekezie-
Ekaidem, head, corporate af-
fairs/corporate communication, 
Union Bank, said.

“The SIPA grooms these 
fledgling social innovators by 
helping them build business 
structures, develop strategies 
and attach them to mentors, 
who teach them the nitty-gritty 
of long-term business sustain-
ability,” Ekezie-Ekaidem said.

“Over the last two years of 
our operations, our valued cus-
tomers’ support has been the 
biggest enabler of our massive 
growth, success and vision to 
be the world’s best airline out of 
Africa and deliver nothing but 
the best in comfort, safety and 
affordability.

“For our part, we will continue 
to look out for ways to compen-
sate our wonderful customers 
for their generous show of love, 
which has seen us expand with 
surprising speed. And we thought 
Valentine’s Day was one of the 
greatest opportunities to express 
how appreciative we are of the 
sincere love we have continued 
to receive from our esteemed 
customers.

“Throughout this Valentine’s 
season, all our customers will have 
the opportunity of flying with us 
for fares as low as N16,532. The 
one-way tickets are valid for use 
throughout February.”

value,” noted Brian Caplen, 
editor of The Banker magazine 
in the statement.

Caplen stressed that the 
process involved five steps 
of obtaining brand-specific 
financial and revenue data; 
modelling the market to iden-
tify market demand and the 
position of individual banks in 
the context of all other market 
competitors; establish the roy-
alty rate for each bank; calcu-
late the discounted rate specific 
to each bank, taking account of 
its size, geographical presence, 

and private partnership, which 
can fund, deliver and scale 
innovative solutions from the 
ground up.

The LEAP Africa’s SIPA, 
sponsored by Union Bank, is 
championing the social impact 
investing in Nigeria and has 
graduated 60 social innovators 
over the last three years who are 
having significant social impact 
in their various communities.

“For me, the SIPA pro-
gramme has transformed how 
I understand business. Through 
the mentorship I got, I have 
been able to develop bank-
able business structures, re-
branded and scaled up my 
business. From zero naira, I 
built up a business that caters 
to the needs of malnourished 
children, which is worth about 
N7 million now with 23 outlets 
spread across Nigeria,” Oluwa-
seun Sangoleye, founder/CEO, 
Baby Grubz Nigeria, a benefi-
ciary of the SIPA, said.

Air Peace has announced a 
discount scheme for its cus-
tomers to travel with tickets 

as low as N16, 532 on all routes.
A statement signed by Chris 

Iwarah, the airline’s Corporate 
Communications Manager, 
said the cut in airfare was the 
carrier’s Valentine’s Day special 
gift to its customers and other air 
travellers.

The tickets, Air Peace added, 
were valid for all its domestic 
routes and for travelling through-
out February.

The airline said: “We greatly 
value our loyal customers who 
have continued to demonstrate 
absolute belief in our capacity 
to deliver the best flight experi-
ence in Nigeria and beyond. 
Our esteemed customers have 
been there all the way and we are 
thrilled to be the beneficiaries of 
such a great show of love and trust.

‘Developing SME 
is our number 
one priority’

…GTB, Zenith, Access, UBA also made the list Focus of the present ad-
ministration in Abia State 
is anchored on five pil-

lars of development - agricul-
ture, trade and commerce, 
small and medium enterprises 
(SMEs), education, and oil 
and gas.

However, SME is the gov-
ernment’s number one prior-
ity, because of its huge poten-
tials, followed by agriculture 
and then trade and commerce, 
Okezie Ikpeazu, governor, Abia 
State, says.

Ikpeazu, in a media par-
ley with Aba-based corre-
spondents, at the Government 
Lodge, recently, observed that 
a well-developed SME sector 
had the capacity to employ 
people and take the youths out 
of the streets.

Consequently, the ongoing 
road constructions in the state, 
especially Aba, are aimed at 
aiding commerce. “For us to 
succeed in this plan, there is 
need therefore to do the roads 
around it, because it is the 
roads that will take personnel 
and goods from one place to 
the other, and the state govern-
ment is working hard to open 
up the internal and intercity 
roads in the state.”

The Federal Government 
has promised to open up Aba-
Ikot-Ekpene road, which has 
been in deplorable condition 
for some years now, he said, 
saying, “We are currently work-
ing on Aba-Owerri road and 
the minister of works, Baba-
tunde Fashola, has promised 
that some sections of the Aba-
Ikot Ekpene road, which has 
been in deplorable condition 
would be made accessible 
before the end of March, 2017.

“I accompanied the minis-
ter of works on tour of the road 
and they are doing some work 
on it and he promised that he 
would open it up between now 
and March from Opobo Road 
junction to Ohanze.”

The governor revealed that 
the state is also constructing a 
7.4-kilometre road from Uru-
ruka Road to Onitsha Ngwa 
section of Ikot-Ekpene road to 
boycott the bad section of the 
road, leading to Akwa-Ibom 
State.

“Despite the fact that it is 
still under construction that 
road will take you just 1hr-30 
minutes to Uyo, Akwa Ibom 
State capital. It is also faster to 
travel by that road. That road 
is my alternative to boycott 
the bad sections of Aba-Ikot-
Ekpene road.

“And there is another road 
from Ekwerazu into Akwa-
Ibom. But it is not a major high-
way, but it is a road that can get 
people from Akwa-Ibom into 
Obingwa and to Aba”.

L-R Pius Apere, managing director; John Anderson Eseeimokumoh, chairman, Kehinde Ayodele, company secretary all of Linkage Assurance 
Plc,   during the 22nd annual general meeting of the company in Lagos.       
                  Pic by Pius Okeosisi
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B
usinesses in the country 
have been urged to seize 
the opportunity of the 
current recession to be 
innovative, explore and 

exploit government policies regard-
ing agriculture and invest in made-
in-Nigeria goods and services.

Akpan Ekpo, professor of eco-
nomics and director general, West 
African Institute for Financial and 
Economic Management (WAIFEM), 
said the challenge would remain ac-
cess to foreign exchange particularly 
those firms that depend on foreign 
exchange to purchase raw materials 
and equipment.

Delivering a keynote address at 
the roundtable conference orga-
nized by the Chartered Institute of 
Bankers in Nigeria and A. Adedipe 
Associates, Ekpo said What is re-
quired is robust macroeconomic 
management to predict recessions 

and minimize its adverse effects 
on businesses and other economic 
agents.

Speaking at the roundtable, ‘Bio-
dun Adedipe, said in 2017 the Ni-
geria’s GDP is expected to grow by 
1.0 percent which will launch the 
country into recovery.

Exchange rate adjustment and 
improvement in oil prices (averaging 
$43pb in 2016) will moderately boost 
revenue in 2017.

External factors like policy un-
certainties in US and Europe and 
unexpected slowdown in China 
could adversely affect economic 
activities in 2017.

He outlined key sector of focus to 
include agriculture; manufacturing; 
solid minerals: real estate and SMEs. 
Oil remains important, but more at-
tention will go to gas.

In his welcome address, Segun 
Ajibola, president/Chairman of 
Council, CIBN, noted that the year 
2016 was indeed a tough one not 

only for the Nigerian economy but 
also across the globe. The coun-
try’s economic crisis was initially 
triggered by a sharp decline in the 
prices of crude oil in the international 
market as well as by the crisis in the 
Niger Delta, which brought about a 
significant drop in Nigeria’s crude oil 
and gas output.

On the positive side, he said 
the IMF and Moody’s credit rating 
agency have both predicted that 
Nigeria would rebound from reces-
sion in 2017.

Ajibola said two major events de-
fied policy makers, political analysts 
and economic watchers’ predictions. 
These are the result of the Refer-
endum that announced the exit of 
Britain from the United Kingdom 
– Brexit – and the emergence of Don-
ald Trump as the United States of 
America President. These two events 
will continue to have implications 
on global trade, immigration and 
relationships.

Businesses urged to take advantage 
of recession to invest locally
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Linkage Assurance promises 
great future for shareholders

U
nderwriting firm, 
Linkage Assurance 
Plc has promised its 
shareholders that 
the  future  lo oks 

bright for the company, given the 
result of its restructuring which is 
beginning to impact on her overall 
performance.

 Pius Apere, responding to 
shareholders questions at the 
Company’s 22 Annual General 
Meeting in Lagos said bad days 
are over for the company, assuring 
that shareholders will soon start to 
earn dividends.

“We have got to the end of the 
tunnel where dividend will start 
coming, Apere assured.

Apere who was recently ap-
pointed the managing director 
and chief executive officer of the 

Again, youths in Oyigbo lo-
cal council area of Rivers 
State have been accused 

of frequently throwing Port 
Harcourt into darkness with 
frequent shutdown through 
protests.

 The Port Harcourt Electricity 
Distribution Company (PHED) 
said Port Harcourt Metropolis 
was thrown into unwarrant-
ed darkness by fierce looking 
youths from Oyigbo when a 
federal government facility un-
der Transmission Company of 
Nigeria, TCN, located inside 
Afam was forcefully shut and 
barricaded by them.

Not only that the station was 
shut down by them, according 
to PHED, the technical men 
on duty were allegedly chased 
away leading to their inability to 
transmit power to Port Harcourt 
Electricity Distribution Com-
pany for onward distribution to 
its customers.

On check, PHED gathered 
that one of the highly politically 
exposed persons who resides 
within the area was respon-
sible for the youth’s action on 
the ground that his feeder was 

The management team 
of Huawei Technologies, 
China’s global telecom-

munication equipment manu-
facturing giant has held a first 
technical session with Cross 
River State governor, Ben Ayade 
on the state’s the Calabar Smart 
City project.

Under the smart city project, 
Huawei would provide 3G and 
4G network connectivity to Cala-
bar, Cross River capital, and fiber 
to home, which will afford resi-
dents fast speed internet con-
nection, with the opportunity to 
download music, news, movies 
and even research materials.

 Governor Ayade was accom-
panied by on some of his com-
missioners and special advisers. 
They met with the Huawei team 
at their global headquarters in 
China.

The agenda of the meeting 
centered on the design of the 
Calabar Smart City project.

It will be recalled that the 
state recently signed a contract 
with the Chinese ICT firm, to 
make Calabar the first smart city 
in Nigeria.

Information from the special 
assistant, media to Governor 
Ayade and chief press secretary, 
Christian Ita, during the signing 
of the contract, Ayade stated that 
the project will ensure that for 
the first time in Nigeria, “data 
would be provided from the 
cloud. With this digital cloud, 
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company stated that figures from 
its 2016 unaudited accounts, plus 
expected dividend from its invest-
ment would put smiles on the 
faces of shareholders.

He informed that the company 
has strengthened its human capi-
tal with new heads of department, 
while its marketing team has been 
beefed up with top flight insurance 
marketers and the results coming 
are fantastic.

“We have gone past the time 
when we measure our perfor-
mance based on gross premium, 
we are now measuring based on 
bottom line”. Going forward, there 
will be an improved communica-
tion between our company and 
the shareholders so that all of us 
will keep pace with developments 
in the company, Apere stated.

Chairman of the Company, 
John Eseimohkumoh disclosing 
performance of the company in 

placed on load shedding.
“The parochial action of the 

youth is becoming habitual and 
very embarrassing. Recall that 
late last year on two occasions, 
the same youth from Oyigbo 
blocked the source of supply to 
Port Harcourt Metropolis”, the 
public Relations Officer (PRO) 
of PHED stated.

  He said the action of the 
youth if unabated would con-
tinue to plunge Port Harcourt 
City into unnecessary darkness.

The PHED said it condemns 
in its entirety taking laws into 
one’s hand. They drew the at-
tention of the law enforcement 
agencies in particular and the 
Rivers State Government to 
come to the aid of PHED and 
the good people of the state to 
intervene and put a final stop to 
this frequent disruption of power 
distribution to customers.

 In a radio reaction, the care-
taker chairman of the local 
council said the people agitated 
for free power supply as host 
community, but the House of 
Reps committee on power had 
visited Rivers State and urged 
the people of the region to pay 
for electricity supply and not 
demand for it as free.

it will offer opportunity to get 
information with ease and com-
fort, including boosting research 
and academic works.”

 The project is in partnership 
with Huawei Technologies of 
China, the equipment manu-
facturer, with Sino Infrastructure 
Development Company Limited 
as the technical partner in Nige-
ria for the project.

  Ayade maintained that the 
partnership would provide 
cheap access to connectivity; 
Cross Riverians will know that 
Huawei is bringing the best tech-
nology to us. They are a known 
name in the world, and a pace-
setter in the industry, he added.

  The governor stated that 
Cross River deserved only the 
best which they have to offer. 
The whole state is going digital 
as the Cross River 260 km super 
highway will have super-connec-
tivity, where all the best internet 
and technology services will 
be offered to users of the super 
highway.

  If achieved, the Calabar 
Smart City will be the first fully 
smart city in Nigeria. Cross 
River will be the model for Africa, 
and we are proud to be associ-
ated with this,” Governor Ayade 
stated.

  He reminded the firm that 
part of its responsibility was 
not only providing 3G and 4G 
network connectivity, but also 
fiber to home, which will afford 
the opportunity to download 
music, news, movies and even 
research materials.

2015, said its gross premium grew 
by 24 percent from N3.05 billion 
in 2014 to N3.79 billion, while net 
premium rose 25 percent to close 
N2.44 billion at the end of 2015.

Eseimohkumoh further dis-
closed that investment and other 
incomes rose by 26 percent from 
N1.19 billion in 2014 to N1.50 bil-
lion. Profit before tax also grew by 
60 percent from N580.85 million in 
2014 to N929 million, while profit 
before tax closed at N512.24 mil-
lion, a growth of 58 percent.

Going forward, he said “we are 
confident that that in spite of the 
uncertainties in the economy, the 
future is still bright”.

“In line with our strategic road-
map we shall continue the repo-
sitioning strategy aimed at trans-
forming your company through 
a set of definitive strategic initia-
tives, as enunciated in our growth 
plan”. 

Port Harcourt Disco shut down 
by protesting youths

Huawei China holds technical meeting 
with Ayade on Calabar Smart City project

L-R:  Fatima Waziri-Azi, 
Project Officer, Office of 
the Executive Secretary, 
Presidential Committee 
on Corrupt Practices 
presenting the award 
of Africa Best Rated 
Healthcare Personality 
of the year to  Ladi 
Awosika, chairman of the 
board, Total Health Trust 
Limited, at the 2nd African 
Development Magazine’s 
National Development 
Forum Awards of 
Excellence  in Lagos.

BEN EGUZOZIE



Briefs
Ogun moves to check 
flooding in community

Ambode’s wife urges Nigerians to 
oppose violence against women 

Police arrest cultists, 
criminals in Anambra

A 
new HIV/AIDS anti-stigma law 
has forbidden employers across 
Oyo State from compelling job 
seekers to undergo compulsory 
test to determine their HIV status 

as a condition for being offered employment.  
This is part of the highlights of the law, 

passed by the state House of Assembly and 
launched by the Governor Abiola Ajimobi, 
at the House of Chiefs, Parliament Building, 
in Ibadan, the state capital.

It has thus become a criminal offence 
for anyone or institution in the state to deny 
people living with HIV/AIDS their due ben-
efits as a result of their status.

The bill, which was sponsored by the 
Oyo State Agency for the Control of AIDS 
(OySACA) also prohibits individuals or or-
ganisations from requiring a person to take 
HIV test as a precondition to access social 
services.

In what is aimed at stamping out in-
cidences of fraud and other corrupt 
practices from the public service, La-
gos State Government has begun the 

training of workers on forensic analysis and 
fraud detection in work places.

Benson Oke, the state commissioner for 
establishments, training and pensions, who 
flagged off a three-day training tagged ‘State 
Revenue and the Treasury Single Account 
(TSA): A win-win policy for Lagos State 
and forensic analysis and fraud detection 
in the work place,” on Tuesday, said the 
government was determined to empower 
the workers to detect and eliminate fraud.

Oke said the TSA policy was about 
prudential accounting for government 

 The wife of the governor, Florence Aji-
mobi, who doubles as the chairperson of 
OYSACA was also present at the occasion, 
among other top government officials.

Ajimobi said that the launch of the new 
law was another pace-setting effort of his 
administration, especially in response to 
the plight of the people living with the virus.

 The governor, who was represented by 
the state commissioner for health, Azeez 
Adeduntan, said it was the responsibility of 
the administration led by him to protect and 
preserve the lives of the citizens.

According to him, those living with the 
disease deserve equal government’s atten-
tion and opportunities as others who are 
certified healthy.

Ajimobi said, “The government of Oyo 
State is setting another pace today in the 
history of our collective response to the 
epidemic of HIV/AIDS.

“As a government, we owe it a duty and 
responsibility to protect and preserve the 

resources in the form of revenues paid in 
by third parties, adding that in addition to 
accurate and timely-accessibility of infor-
mation for decision making, the state was 
also aware that democratic governments 
were required to provide effective financial 
information to stakeholders in a consistent 
and clear format.

Represented by Aruna Ayodeji, the di-
rector of training, the commissioner said 
that the discussions on fraud detection 
and forensic analysis was  about controls, 
stressing that an integral part of proper 
accounting procedures rests on issues of 
controls and began with internal account-
ability structures.

“Another important forensic and fraud 
detection control measure that this train-
ing will cover is general computer controls. 

Oyo criminalises discrimination 
against PLWHA

lives of every citizen of Oyo State and its 
dwellers, and to ensure that the wellbeing 
of everybody, irrespective of social and 
economic status, is taken care of.

“The mere fact that an individual is in-
fected with HIV does not render such indi-
vidual less human. HIV is no longer a death 
sentence. We shall make it a duty to protect 
them and provide the same social service to 
them like those certified to be healthy.”

In her remarks, the wife of the governor 
commended the state House of Assembly 
for passing the bill into law.

She enjoined those in attendance to give 
the law the deserved awareness and pub-
licity so that people would be aware of its 
existence and consequently accept people 
living with the virus and treat them with 
respect and dignity.

The governor’s wife expressed the belief 
that the legal instrument would put a stop to in-
cidences of stigmatization and discrimination 
against those living with HIV/AIDS in the state.

Lagos tackles fraud in public service

As part of measures to control incessant 
flooding in and around Riverview Estate, a 
community located at Isheri along Lagos-
Ibada expressway corridor, Ogun State 
Property and Investment Corporation 
(OPIC) has pledged to construct internal 
roads and drainage within the estate.

Apart from roads network and drainage 
within the estate, OPIC also assured the 
residents of Riverview Estate of fighting 
insecurity and improve on poor road net-
works that link the estate to Lagos-Ibadan 
expressway, pledging to contribute 70% of 
all expenses to be expended on the projects.

Speaking at a strategic meeting with the 
residents of Riverview Estate held at Isheri 
at the weekend, Babajide Odusolu, manag-
ing director, OPIC, noted that OPIC planned 
to support the estate in combating flooding, 
insecurity and road infrastructure, thereby 
improving on the entire standard of living 
of those that live in the estate.

Odusolu said the state would adequately 
protect the interest and welfare of its citi-
zenry irrespective of their location, adding 
that the Riverview Estate residents would 
not be an exception, just as he urged Com-
munity Development Association to work 
in tandem with the government so as to 
collectively provide lasting solutions to all 
identified problems.

Wife of the governor of Lagos State, Bo-
lanle Ambode, has called on mothers, women 
groups and high-powered government 
organizations, to step up advocacy towards 
total eradication of female genital mutilation.

She made the call while interacting with 
journalists on the occasion of the 2017 
International Day of Zero Tolerance for 
Female Genital Mutilation (FGM).

Bolanle who noted that FGM constituted 
an extreme form of discrimination against 
women and girls, violating their rights to 
health, security and physical integrity, 
wondered why women should continue to 
suffer such level of dehumanization, just to 
get social acceptance or avoid social stigma.

She said, “It is surprising that 45 out 
of every 100 adult women living in Lagos 
State have undergone FGM at one time or 
another as reported in the National Demo-
graphic Health Survey 2013. This is largely 
due to migration from those states where 
the prevalence in much higher”.

The anti-cultism squad of the police 
command in Anambra has arrested sus-
pected cultists and other criminals in Obosi 
and Nkpor communities, Idemili North 
local government area of Anambra.

The squad commander, Christopher 
Bassey, said the arrests were made during a 
raid of hideouts following increased reports 
of cult activities in the state, on Tuesday.

He said that the command had com-
menced operation stamp out cultism in 
the state, and warned those who indulge 
in such activities to desist from or face the 
wrath of the law.

“People can now sleep with their two 
eyes closed. I assure you that those arrested 
will be charged to court immediately,” 
Bassey said.

The commander urged parents to 
monitor their wards, especially the kind of 
company they keep, noting that they were 
usually influenced by hard drugs. NAN

Computer systems frequently have com-
mon areas of control and related control 
procedures referred to as general computer 
controls. These controls directly or indi-
rectly affect all systems that operate within 
a computer-processing environment.

“General computer controls include the 
usual elements of effective internal control, 
that is, an individual or group responsible 
for control procedures and monitoring 
activities. Managers of the information 
systems function usually monitor the per-
formance of general computer controls,” 
he said.

Oluyomi Diya, managing director of 
Douglas and Payne Consulting Limited, the 
training facilitator, said the training would 
help Lagos in dealing with issues that results 
into financial fraud.   

AKINREMI FEYISIPO, Ibadan

 JOSHUA BASSEY

Scene of an accident resulting in a car eventually catching fire at Coca-cola Area, Sango in Ibadan, Oyo State.             NAN 

 

 

 

Speaking further, she disclosed that FGM 
is mostly carried out on young girls some-
times between infancy and age 15, and this 
causes much bleeding and health issues 
which include but not limited to cysts, in-
fections, infertility, as well as complications 
and even death in some cases.

 

 

 

Ambode noted further that it was erro-
neous and misleading to tie the gruesome 
procedure to family honour, hygiene, fertil-
ity, protection of virginity and prevention of 
promiscuity. She called for massive public 
awareness campaigns and concrete actions 
against the practice.
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Global passenger traffic up 6.3%, African 
airlines record 7.4% increase- IATA

T
he International 
Air Transport As-
sociation (IATA) 
announced full-
year global pas-

senger traffic results for 2016 
showing demand (revenue 
passenger kilometers or 
RPKs) rose 6.3% compared 
to 2015 (or 6.0% if adjusted 
for the leap year).

African airlines had their 
best growth performance 
since 2012, up 7.4%. Growth 
is being underpinned by 
strong demand on routes 
to/from Asia and the Mid-
dle East. Capacity exactly 

matched demand, with the 
result that the load factor 
remained flat at 67.7%.

Asia Pacific carriers re-
corded a demand increase 
of 8.3% compared to 2015, 
which was the second-fastest 
increase among the regions. 
This pace is considerably 
ahead of the five-year growth 
average of 6.9%. Capacity 
rose 7.7%, pushing up the 
load factor 0.4 percentage 
points to 78.6%.

European carriers’ in-
ternational traffic climbed 
4.8% in 2016. Capacity rose 
5.0% and despite a decline 
of 0.1 percentage points 
to 82.8%, the load factor 
remains the highest among 
the regions. European car-

make air travel even more ac-
cessible. As a result, a record 
3.7 billion passengers flew 
safely to their destination.

“Demand for air travel 
is still expanding. The chal-
lenge for governments is to 
work with the industry to 
meet that demand with in-
frastructure that can accom-
modate the growth, regula-
tion that facilitates growth 
and taxes that don’t choke 
growth.

“If we can achieve that, 
there is plenty of potential 
for a safe, secure and sustain-
able aviation industry to cre-
ate more jobs and increase 
prosperity,” said Alexandre 
de Juniac, IATA’s Director 
General and CEO.

riers particularly benefit-
ted from an improvement 
in the second half of the 
year—passenger volumes 
have been increasing at 
an average of 15% year-
over-year since June, easily 
compensating for a slight 
decline over the first six 
months of 2016.

North American airlines 
saw demand rise 2.6% in 
2016. Most of the growth oc-
curred in the second quarter, 
and traffic has been strongest 
on Pacific routes. The North 
Atlantic, by contrast, has 
been fairly flat. Capacity rose 
3.3%, reducing the load fac-
tor by 0.5 percentage points 
to 81.3%.

Middle East carriers had 

the strongest regional an-
nual traffic growth for the 
fifth year in a row. RPKs 
expanded 11.8%, consolidat-
ing the region’s position as 
the third-largest market for 
international passengers. 
Capacity growth (13.7%) 
continued to outstrip de-
mand, with the result that 
the load factor fell 1.3 per-
centage points to 74.7%.

Latin American airlines’ 
traffic rose 7.4% in 2016. 
Capacity rose 4.8% and load 
factor strengthened by 1.9 
percentage points to 81.3%. 
International traffic from 
Latin America remains very 
healthy despite some eco-
nomic and political uncer-
tainty in the region’s largest 

market, Brazil.
According to AIAT, this 

strong performance was 
well ahead of the ten-year 
average annual growth rate 
of 5.5%. Capacity rose 6.2% 
(unadjusted) compared to 
2015, pushing the load fac-
tor up 0.1 percentage points 
to a record full-year average 
high of 80.5%.A particularly 
strong performance was 
reported for December with 
an 8.8% rise in demand 
outstripping 6.6% capacity 
growth.

“Air travel was a good 
news story in 2016. Connec-
tivity increased with the es-
tablishment of more than 700 
new routes. And a $44 fall in 
average return fares helped to 

Brazil based firm partners firm for Omni helicopters Nigeria

R-L: Bolaji Odunsi, Capital Partners, Stirling Squre; Rui Faria Paulo de Almeida, chairman, OMNI 
Helicopters International, (OHI) , Sunny Adegbuyi, managing director, OMNI-Blu Aviation Limited, 
(OBA); Joy Duncan and executive director, (Corporate & Admin Services)OMNI-BLU Aviation 
Limited, (OBA) at press briefing announcing Strategic Joint Venture and Mutual Cooperation 
between OMNI Helicopters International and OMNI-Blu Aviation Limited (Offshore Aviation 
Services in Nigeria) at 4,point Hotel, VI Lagos.

Omni Helicopters 
International S.A. 
(“OHI”), parent 
of Brazil’s leading 

offshore aviation specialist 
Omin Taxi Aereo S.A. (OTA), 
and Omni Blu Aviation Ltd, 
the independent provider of 
aviation services in Nigeria, 
have announced alliance 
to launch, promote and de-
velop Omni Helicopters 
Nigeria, (OHN).

OHN will make use of 
OHI’s technical expertise, 
access to aircraft and track 
record in safety and operat-
ing performance, as well as 
Omni Blu’s local capabilities 
and strong service reputa-
tion.

The joint venture, which 
is crafted to meet the more 
demanding OGP standards 
in offshore aviation as well as 
local content requirements 
in Nigeria, aims to create a 
solid source of safe and reli-
able service for the Nigerian 

oil and gas market.
The strategic alliance be-

tween OHI and Omi-Blu 
will help requalify Nigerian 
offshore aviation by access-
ing resources that will lead 
to the introduction of new 
aircraft technologies and 
safety systems, in turn boost-
ing investments, training and 
formation.

This is expected to benefit 
the broader Nigerian aviation 
sector and impact the overall 
economy by elevating the lo-
cal capabilities and promot-
ing increased employment, 
professional development 
and sustainable competition.

Speaking during the 
launch of the partnership, 
Sunny Adegbuyi, managing 
director, Omni Blu said, “The 
alliance is great news for 
Nigeria and a welcome de-
velopment for our economy, 
the aviation sector and the oil 
and gas sectors.

“At least 70percent of the 

meet the rising demands of 
this market with unique bal-
ance of operational strengths 
and local content,” Adegbuyi 
added.

 “We are excited to join 
forces with Omni Blu in the 
development of safe and 
reliable offshore aviation 
market in Nigeria. The cur-
rent situation in Nigeria is 
similar to the environment 
we found in Brazil in 2006, 
when tightening regulations 
and substantially upgraded 
demands from oil and gas 
clients offered opportunities 
to new entrants.

“We succeeded by trans-
ferring know-how, granting 
access to assets and em-
powering local excellence. 
We are familiar with Nigeria, 
having operated there in 
the past, and understand 
the standards of oil and gas 
clients, having services many 
of these clients in Brazil al-
ready,” Rui Almeida, founder 
of OHI said.

… To employ Nigerian workforce

company’s workforce will 
be Nigerians. At the time 
when aviation companies 
are divesting and pulling 
out of the industry, OHI has 
demonstrated its faith and 

confidence in the aviation 
policy of the present admin-
istration, carefully crafted 
and piloted by Hadi Sirika, 
the Minister of State, Avia-
tion and endorsed by the 

president.
“We are delighted to part-

ner with one of the world’s 
best helicopter operators at 
a critical time for Nigerian 
offshore aviation. We aim to 



Stock investors record biggest weekly loss 
in Forte, Neimeth, UACN Property, others

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -3.99% -2.01%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index
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I
n the trading week to February 
3, 2017, investors recorded 
biggest value loss in the shares 
of Forte Oil Plc, Neimeth 
International Pharmaceuticals 

Plc, UACN Property Development 
Company Plc, Total Nigeria Plc, and 
Diamond Bank Plc.

Other stocks that investors 
lost value include Nestle Nigeria 
Plc, Wema Bank Plc, Continental 
Reinsurance Plc, Custodian And 
Allied Plc, and UAC of Nigeria Plc.

Evidenced in a negative start to 
this week trading, the perceived lack 
of confidence on near-term outlook 
of the Nigerian economy has kept 
many stock buyers away from the 
bourse as the market returns remain 
in the red. However, analysts see 
this negative trend changing soon 
if some positive results are released, 
particularly the tier-1 banks like 
Zenith Bank Plc, GT Bank Plc, 
Access Bank Plc and UBA Plc.

Only twenty-three (23) equities 
appreciated in price last week, lower 
than twenty-nine (29) equities in 
the preceding week.

Thirty-seven (37) equities 
depreciated in price, higher than 
thirty (30) equities in the preceding 
week, while one hundred and fifteen 
(115) equities remained unchanged, 
lower than one hundred and sixteen 
(116) equities recorded in the 
preceding trading week.

Investors in Forte Oil Plc got 
the biggest hit after losing N10.88 
in just one week, from a week 
open level of N71.88 to N61. The 
Nigerian Stock Exchange (NSE) 
published the audited financial 
year 2016 results of Forte Oil Plc 
which showed group Profit Before 
Taxation (PBT) of N5.34billion, 

Jaiz Bank to list 
on NSE today

down from N7.012billion in the 
preceding year 2015.

Though in the Financial Year 
ended December 2016, Forte 
Oil Plc group revenue rose to 
N148.61 billion against N124.62 
billion in 2015; the group after tax 
profit stood at N2.890billion from 
N5.794billion.

Also, stockholders of Neimeth 
Plc shares lost 11 kobo, from week 
open level of 73 kobo to 62kobo; 
while those holding UACN Property 
Development Company Plc shares 
lost 40kobo last week, from N2.88 
to N2.48. Investors in the shares of 
Total Nigeria Plc lost N30.96 last 
week after its share price dropped 
from a week open highs of N298.96 
to N268; those that bought the 

shares of Diamond Bank Plc lost 
10kobo last week from 99kobo to 
89kobo. Stock investors in Nestle 
Foods Nigeria Plc lost N70 last 
week, as the share price dropped 
from N750 to N680. Wema Bank 
Plc share price also lost 5kobo from 
55kobo to 50kobo. The holders 
of Continental Reinsurance Plc 
shares were also affected as the 
equity price lost 11kobo from 
week open level of N1.22 to N1.11. 
In addition, holders of Custodian 
And Allied Plc shares lost 27 kobo, 
from N3.60 to N3.33; while UAC of 
Nigeria Plc lost N1.21, from N16.41 
to N15.20.

The Nigerian Stock Exchange 
(NSE) All-Share Index (ASI) 
depreciated last week by 2 percent 

to 25,802.54 points from 26,328.22 
points; while market cap lost 1.84 
percent from N9.059 trillion to 
N8.892 trillion, indicating value 
loss of N167billion. Similarly, 
all other Indices finished lower 
during the review week with the 
exception of the NSE Premium 
Index and NSE Industrial Goods 
Indices that appreciated by 0.15% 
and 4.37% respectively, while the 
NSE ASeM Index closed flat.

On a positive note, investors in 
the shares of Caverton Offshore 
Support Group Plc gained 11kobo, 
from last week open level of 69kobo 
to 80kobo; Lafarge Africa Plc also 
advanced last week from N40.43 to 

The management from JAIZ 
Bank plc will be at the 
Nigerian Stock Exchange 
(NSE) today to list the 

shares of the bank and present 
capital market stakeholders with 
facts behind the listing.

A total of 29.46 billion shares 
will be listed at a price of N 1.25 
per share, increasing the market 
capitalisation of the Exchange by 
N36.83 billion. The stock JAIZ Bank 
Plc trades on the NASD OTC plc. 
The bank will make history today 
by being the first stock to cross 
from the NASD OTC to the NSE. 
On the heels of its being granted 
a national license by the Central 
Bank of Nigeria (CBN), the bank 
also intends to raise funds through 
an IPO to execute its expansion 
plans across the country.

Shareholders of JAIZ Bank Plc 
had earlier given approval of this 
listing at an Extra Ordinary General 
Meeting (EGM) held October 
last year. They also approved the 
splitting of the nominal value of its 
shares from N1 to 50 Kobo, raising 
its authorized share capital from 
15 billion shares of N1 to 30 billion 
shares of 0.50 Kobo.Continues on page 18

Oscar N. Onyema, CEO, NSE
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Fitch Ratings expect 
sukuk issuance to 
grow in 2017 and 
believe its market 

share will  r ise as more 
sovereigns issue sukuk 
alongside conventional 
bonds.

Seven of 10 key markets 
did issue sovereign sukuk in 
2016 and other sovereigns 
in the GCC region have 
indicated they could issue 
sukuk, or a mix, in the future, 
reinforcing Fitch view that 
the market share of sukuk will 
gradually rise. 

The main risks to Fitch 
f o r e c a s t  o f  c o n t i n u e d 
issuance growth are from 
e c o n o m i c  o r  p o l i t i c a l 
upheaval that significantly 
reduced investor demand, 
a much faster than expected 
rise in US interest rates or a 
rapid recovery in oil prices 
that reduced the funding 
needs of key sovereigns.

Sukuk issuance in core 
markets rose by 26 percent in 
2016 and broadly maintained 
its share of capital markets 
f u n d i n g  d e s p i t e  l a r g e 
conventional bond issues 
by Saudi Arabia, Abu Dhabi 
and Qatar.

New sukuk issuance with a 
maturity over 18 months from 
the core markets of the Gulf 
Cooperation Council (GCC) 

needs and size of the Islamic 
finance industry, because 
Islamic banks cannot invest 
in traditional bonds.

Outside core markets, 
i ssu ance pro sp e ct s  are 
limited due to a lack of 
s tandardisat ion,  wh ich 
makes structuring sukuk a 
more complex and time-
consuming process than a 
traditional bond.

S o v e r e i g n s  a n d 
supranationals are likely to 
remain the dominant issuers, 
but bank issuance may also 
rise in some markets, driven 
by issuance to meet regulatory 

capital requirements. Basel 
III implications for liquidity 
are fairly significant in Gulf 
Cooperation Council (GCC) 
countries as banks have 
a substantial contractual 
maturity mismatch between 
medium-term lending and 
very short-term customer 
deposits.

Malaysian companies 
continue to be the most 
active corporate issuers. 
Several other key markets 
have introduced or updated 
sukuk laws in the past few 
y e a r s,  i n c l u d i n g  Sau d i 
Arabia, Oman and Kuwait, 
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which should gradually 
boost issuance by creating a 
standardised structure and 
improving transparency.

The recent sovereign bond 
issues from the GCC region 
should also help create a 
c a p i t a l  ma rk e t  p r i c i n g 
benchmark and lower bank 
liquidity could reduce the 
pricing gap between capital 
market funding and the 
bank loans on which GCC 
corporates have traditionally 
relied. 

The biggest remaining 
roadblocks to corporate 
issuance are the development 
o f  d e b t - m a n a g e m e n t 
expertise and a change in the 
corporate culture to increase 
financial and management 
transparency.

GCC corporates that tap 
capital markets are more 
likely to issue sukuk or a 
mixture of both, rather than 
only bonds to attract a wider 
local and regional investor 
base. In addition, some 
corporates are limited to only 
sharia-compliant borrowing 
by their own rules or by 
their desire to be included in 
Islamic investment funds and 
indexes. As a result, corporate 
capital markets activity is 
essential for sukuk to grow 
significantly in terms of 
proportion of total issuance.

Fitch: Sukuk issuance to grow in 2017

Flour Mills: 9M’16 result tracks ahead of analysts’ estimates

Last week, the Nigerian 
S t o c k  E x c h a n g e 
( N S E )  pu b l i s h e d 
Flour Mills of Nigeria 

Plc (FMN) results for the 
nine months period ended 
December 31, 2016. Flour 
Mills Of Nigeria Plc recorded 
revenue of N389.90 billion in 
the nine months period– a 
growth of 47.9 percent, from 
the N263.70billion posted in 
the prior year.

The group’s operating profit 
increased to N27.26billion in 
the review nine months from 
N11.63billion in 9M’2015. 
P ro f i t  B e f o re  Ta x a t i o n 
( P BT )  d e c r e a s e d  f r o m 
N19.76billion in 9M’2015 to 
N10.29billion in 9M’ 2016; 
while profit for the period 
was down to N7.4billion 
from N19.003billion in the 
corresponding period of 2015.

T h e  F M N  g r o u p  i s 
primarily engaged in flour 
milling; production of pasta, 
noodles,  edible oil  and 
refined sugar; production of 
livestock feeds; farming and 
other agro-allied activities; 
distribution and sale of 
fertilizer ; manufacturing 
and marketing of laminated, 
woven polypropylene sacks 

Stories by IHEANYI NWACHUKWU

and f lex ible  packaging 
materials ;  operation of 
terminal A and B at the 
Apapa Port; customs clearing 
and forwarding agents and 
shipping agents and logistics.      

According to research 
analysts at Dunn Loren 
Merrifield, though the top-
line came slightly above our 
estimate, the strong growth 
indicates significant gains 

in market share and strong 
patronage of the company’s 
b r a n d .  T h e  a n a l y s t s 
considered Flour Mills Of 
Nigeria Plc results strongly 
positive, adding that they will 
be adjusting their valuation 
and forecasts to reflect the 
positives.

 “ W e  b e l i e v e  t h a t 
the difficulty in sourcing 
foreign exchange buoyed 

the company’s  sales as 
buyers look towards local 
product substitution. Based 
o n  t h e  c u r re nt  g row t h 
rate, sales revenue for year 
end is expected to hit the 
N512bi l l ion mark,”  the 
analysts said in their reaction 
to FMN results.

“In the same vein, gross 
profit expanded by 93.24 
percent to N53.50 billion 

despite the 42.57 percent 
growth in production costs. 
However, the company’s 
P ro f i t  A f t e r  Ta x  ( PAT ) 
declined by 47.98 percent to 
N10.30 billion. We however 
attribute the decline in 
earnings to the high base 
effect of the previous year 
when the company recorded 
gains of N23.73 billion from 
the disposal of investment 
in associate,” Dunn Loren 
Merrifield research analysts 
added.

W i t h  a  m a r k e t 
c a p i t a l i z a t i o n  o f 
N47.236billion and shares 
outstanding of 2,624,237,187 
units, Flour Mills of Nigeria 
Plc is listed under food 
products subsector of the 
NSE consumer goods sector. 
The share price stood at N18 
Tuesday – after attaining 52-
week highs of N24.99 and 
52-week low of N16.20kobo.

“While the sugar business 
is  st i l l  ramping up,  we 
believe that FMN’s backward 
integration strategy via 
investments in palm oil, 
rice and sorghum amongst 
others is starting to pay-off. 
Pending comments from 
management, we believe that 
unit volumes, particularly 
those in the foods division 
benefitted from consumers 

down-trading to cheaper 
domestic brands”, according 
to Tunde Abidoye-led team 
of  research analysts  at 
FBNQuest.

According to FBNQuest 
analysts: “ We believe that 
consumers (particularly the 
price sensitive ones) now see 
FMN’s cereals and snacks, 
such as the Daily Delight 
Instant Cereal, Golden Penny 
Ma rga r i n e  a n d  G o l d e n 
Penny vegetable, as ready 
alternatives to their more 
expensive rival brands.”

“Although the share of 
wheat flour is reducing in 
FMN’s overall product mix, 
the company sti l l  faces 
d ow n s i d e  r i s k s  a r i s i n g 
from an uptick in wheat 
prices and volatility of the 
naira exchange rate on the 
interbank market. 

 FMN’s 9M PBT tracks 
ahead of consensus FY 2017 
(end-March) PBT forecast. 
As such, we expect a positive 
reaction from the market. 
Year to date (ytd), FMN 
shares have outperformed 
t h e  i n d e x  m a r g i n a l l y 
(+0.1percent versus -3.1 
percent ASI). We rate FMN 
shares Outperform. Our 
estimates are under review,” 
the research analysts at 
FBNQuest further stated.

region, Malaysia, Indonesia, 
Turkey and Pakistan rose to 
$40billion in 2016 from about 
$32billion a year earlier.  

This represented 28.5 
percent of total bond and 
sukuk issuance in these 
markets  in  2016,  dow n 
marginally from 29 percent 
in 2015.

“We focus on longer-term 
issuances because frequently 
rolled-over short-term debt 
ca n  d i s t o r t  u n d e r l y i ng 
trends,” Fitch Ratings said.

“The proportion would 
have been higher, but for 
the return of Saudi Arabia, 
Abu Dhabi and Qatar to 
the sovereign bond market 
with combined issuance of 
$31.5billion. They probably 
opted for bond financing 
to attract  international 
investors”, Fitch noted.  

O i l  e x p o r t e r s  i n  t h e 
M i d d l e  E a s t  a r e  a l s o 
becoming an important 
s o u r c e  o f  t h e  f l o w  o f 
international  bond and 
sukuk issuances, and that 
trend should continue.

The decision on whether 
sovereigns issue bonds or 
sukuk is driven by three 
main factors :  the target 
investor and funding base, 
whether there is an existing 
sukuk structure and Islamic 
finance strategy, and the 

Investors Analysis

to N44.40, adding N3.97; 
Unity Bank Plc gained 6kobo, 
from 74kobo to 80kobo; while 
investors in Mobil Oil Nigeria 
Plc recorded N11.43 gain from 
week open level of N264.56 to 
N275.99. The shares of 7-UP 
Bottling Company Plc had 
risen from N108 to N112.10 
last week and added N4.10; 
United Capital Plc gained 
11kobo last week from N3.44 to 
N3.55; while the shares of May 
& Baker Nigeria Plc gained 
3kobo, from 97kobo to N1.

Eterna Plc share price rose 
by 10kobo, from last week open 
level of N3.48 to N3.58; Sterling 
Bank Plc had also gained 2kobo, 
from 73kobo to 75kobo, while 
investors in Guinness Nigeria 
Plc gained N1.60 last week from 
N64.90 to N66.50.

Research analysts  at 
SCM Capital Limited expect 
sideways trading in the 
market this week, “given the 
lack of impressive corporate 
earnings released so far to 
spur interest from investors.”

“ F r o m  a  v a l u a t i o n 
standpoint, the equities 
market seems to be attractive, 
however, expectation of weak 
earnings performance may 
temper rally this week. Thus, 
we expect a mixed to bearish 
sentiment as investors assume 
a cautious stance”, said United 
Capital research analysts.

Stock investors 
record biggest...
Continued from page 17
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 59.13 -0.8%  95,230.95  34.8  1,610.64 

Anglo American AGL SJ Mining South Africa 16.60 -4.3%  21,322.32  -10.5  1,284.53 

Sasol SOL SJ Oil & gas   South Africa 29.41 -3.3%  19,159.32  9.4  651.39 

MTN Group MTN SJ Telecommunications South Africa 9.15 -5.4%  16,673.98  16.4  1,822.52 

Standard Bank SBK SJ Banking & finance  South Africa 10.68 -2.7%  17,096.01  10.3  1,601.42 

Anglo Platinum AMS SJ Mining South Africa 26.38 -0.9%  7,115.36  147.9  269.68 

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 13.02 8.4%  5,275.52  -114.7  405.27 

Tullow Oil plc TLW GN Oil & gas   Ghana 6.17 -0.8%  5,622.99  381.7  911.38 

Maroc Telecom IAM MC Telecommunications Morocco 14.91 -3.5%  13,103.84  22.1  879.10 

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.55 2.0%  9,307.82  18.3  17,040.51 

Orascom Construction OCIC EY Construction   Egypt 11.64 0.6%  2,408.22  74.0  206.92 

Attijariwafa Bank ATW MC Banking & finance Morocco 42.80 -0.6%  8,711.89  18.6  203.53 

Nigerian Breweries NB NL Breweries Nigeria 0.98 -5.0%  7,385.83  28.4  7,562.56 

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.65 -4.3%  3,705.36  16.7  179.46 

Telecom Egypt ETEL EY Telecommunications Egypt 0.66 -4.9%  1,119.14  6.6  1,707.07 

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.57 0.6%  857.61  6.6  240.00 

Banque Centrale Populaire BCP MC Banks Morocco 30.72 -1.2%  4,006.41  20.8  182.30 

Lafarge LAC MC Building materials Morocco 259.35 -0.6%  4,530.53  26.2  17.47 

Douja Prom Addoha ADH MC Real Estate Morocco 4.83 -4.7%  1,559.37  15.9  322.56 

Sonatel Sn SNTS BC Telecommunications Brvm 40.37 2.3%  4,037.06  12.9  100.00 

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.07 -4.1%  2,202.77  5.3  29,431.18 

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -1.4%  1,588.35  4.5  31,396.49 

CGI CGI MC Real Estate Morocco 42.59 0.4%  783.96  14.4  18.41 

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.22 3.9%  325.59  -26.3  1,505.89 

Commercial International Bank CIB EY Banks Egypt 4.12 0.2%  4,756.16  15.1  1,153.87 

First Bank FIRSTBAN NL Banks Nigeria 0.01 3.2%  408.47  2.8  35,895.00 

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.50 3.4%  462.33  9.7  84.13 

East African Breweries EABL KN Breweries Kenya 2.25 5.1%  1,782.47  23.8  790.77 

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 1.4%  7,323.03  16.9  40,065.43 

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.28 0.1%  1,496.95  7.5  238.19 

Mobinil EMOB EY Telecommunications Egypt 4.90 -1.3%  490.22  -  100.00 

T M G HOLDING TMGH EY Real Estate Egypt 0.46 -7.6%  940.92  19.9  2,063.56 

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.88 0.9%  519.28  16.3  180.00 

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.3%  630.88  2.7  15,952.70 

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 3.3%  578.73  8.2  10,000.00 

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.1%  960.53  11.2  31,000.00 

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 10.5%  420.56  5.3  5,432.00 

Banque De Tunisie BT TU Banking & finance  Tunisia 3.52 -0.4%  528.68  13.5  150.00 

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.25 2.1%  924.58  4.8  3,773.67 

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.24 1.1%  718.97  3.6  3,025.21 

United Capital investment views  

T
h i s  p a s t  w e e k 
saw the equities 
market return to 
a bearish zone 
on the back of 

negative sentiment, which 
w a s  s p u r r e d  b y  w e a k 
earnings performances. As 
such, at 25,802.5 points, 
the ASI posted a weekly 
return of –2.0%, pushing 
YTD losses further south to 
–4.0%. The money market 
was relatively tight, with 
key rates trending higher. 
Specifically, the Overnight 
(ON) and Open Buy Back 
(OBB) rates inched higher 
by 550ppts apiece to close 
the  w e ek at  11.3% and 
10.5% vs 5.8% and 5.0% 
respectively in the previous 
week on the back of OMO 
auction which mopped up 
c.N392b from the system in 
addition to a c.$660m 3– and 
5- month FX forward sales 
by the CBN.

F r o m  a  v a l u a t i o n 
standpoint, the equities 
market seems to be attractive, 
however, expectation of week 
earnings performance may 
temper rally this week. Thus, 
we expect a mixed to bearish 
s e nt i m e nt  a s  i nve s t o r s 
assume a cautious stance. 
On account of a relatively 
t i g h t  s y s t e m  l i q u i d i t y , 
coupled with the absence of 
any major funding this week, 
we expect activities within 
the FI space to be mixed. 
However, traditional buy-
side activity should subsist 
as the market holds a view 
of a near term drop in rates.

G l o b a l  a n d  M a c r o -
economic market update

Global central banks 
maintain status quo

The Federal  Reser ve, 
in its first policy meeting 
for the year, held last week 
voted unanimously to kept 
interest rates unchanged, 
despite a surge in consumer 
and business confidence. 
Fed was of  the opinion 
that the economy was still 
o n  a  m o d e r a t e  g ro w t h 
path. This was evident in 
Q 4 - 2 0 1 6  G D P  nu mb e r s 
which showed that the US 
grew by 1.9%, against the 
consensus forecast of 2.0%, 
and a decline of 1.6% q/q.

A s  e x p e c t e d ,  F e d 
Chairwoman Janet Yellen 
and her colleagues voted 
to leave the federal funds 
rate in a range of 0.5% to 
0.75%. In a statement, the 
Fed noted that “measures 
of consumer and business 
sentiment have improved 
of late” but said business 
investment remains “soft.”

In December, the Fed 
signaled it wants to raise 
interest rates three times 
t h i s  y e a r,  a l t h o u g h  w e 
expect two rate hikes, with 
the first likely to come in 
June. The Fed statement 

Equities extend losses w/w
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… as weak earnings drive sentiments south

The Ai40 Investor’s 
I n d e x  f a i l e d  t o 
maintain its upward 
tick as the Index’s value 

dropped over the last session. 
Significant gains from Barclays 
Bank Kenya and AngloGold 
Ashanti were not enough to 
buoy the Ai40. The Index value 
fell by 1.06 points; a drop of 
1.12% from last week’s value 
of 94.30. The drop saw it close 
Friday on a value of 93.24.

In the US,  the major 
stock indexes posted mixed 
performances as they endured 
a volatile week characterised 
by heightened poli t ical 
risks. However, stronger-
than-expected non-farm 
payroll numbers – 227k in 
January – boosted the key 
indexes. Additionally, moves 
by President Trump to roll 
back the Dodd-Frank law 
contributed to lifting the 
indexes and financial equities 
in particular. Turning to oil 
markets, prices closed slightly 
up for the week following data 
which highlighted production 
cuts by major oil producers 
according to Market Watch. 
West Texas Intermediate crude 

for March delivery settled at 
$53.83 a barrel.

At Friday’s close, the Dow 
Jones Industrial Average was 
up by 0.94%, or 186.55 points, 
to close at a value of 20,071.46. 
The Nasdaq Composite Index 
gained 0.54%, or 30.57 points, 
to end the session at 5,666.77. 
The S&P 500 was up by 0.73%, 
or 16.57 points, to close Friday 
on a value of 2,297.42. Global 
markets generally followed US 
markets over the past week. In 
London, the FTSE 100 closed 
up 47.55 points at 7188.30. 
Japan’s Nikkei 225 fell 2.85 and 
Germany’s DAX 30 fell 1.38%.

Gainers 
Clawing its way back up 

from the Losers list last week, 
the stock for Barclays Bank 
Kenya sat atop the Gainers 
category with a 10.5% increase 
in value. JSE-listed AngloGold 
Ashanti came in at second place 
as the shares recorded an 8.4% 
gain, following a statement by 
the company that it “expects to 
report a higher income in 2016 
compared to 2015” according to 
Yahoo Finance. 

East African Breweries, 
which is listed in Nairobi, 

Africa investor Ai40 Weekly Commentary – 06 February 2017
appreciated by 5.1% after 
posting a 2% growth in profit 
after tax.

The stock for Guinness 
Nigeria PLC – another brewer on 
the Gainers list this week – and 
Abu Qir Fertilizers; an Egyptian 
chemicals company, gained 
3.9% and 3.4% respectively.

Losers
In the Losers list, TMG 

Holdings (listed in Cairo) fared 
the worst as the real estate 
firm’s shares dropped 7.6% in 
value. Africa’s biggest mobile 
operator, MTN, recorded a 5.4% 
decline in value for the session. 
Reuters reported last week that 
the company is to swap “its 51 
pct. interest in Nigeria Tower 
Interco BV, for an additional 
shareholding in IHS Holding 
Limited.”

E l s e w h e r e ,  N i g e r i a n 
Breweries’ stock dropped by 
5%, whereas in North Africa, 
Telecom Egypt and Douja Prom 
Addoha lost 4.9% and 4.7% 
respectively. 

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

may not change market 
expectations.

Similarly, the bank of 
England maintained status 
quo in its policy meeting 
l a s t  w e e k  a s  i t  v o t e d 
unanimously to maintain 
Bank Rate at 0.25%, in its 
pursuit  of  2% inf lat ion 
target. Positive sentiment 
was spurred in the UK stock 
market after the Bank of 
England raised its growth 
forecasts for the British 
economy, though the bank 
signaled it was not in a hurry 
to increase interest rates.

On the domestic scene, 
Ni g e r i a’s  c e n t r a l  b a n k 
sold $660 million in three- 
and five- month currency 
for wards  at  an auction 
aimed at clearing a backlog 
of dollar demand. 

The central bank had 
earlier asked commercial 
lenders to bid in a special 
currency auction targeted 
a t  c l e a r i n g  b a c k l o g  o f 
d o l l a r  o b l i g a t i o n s  o f 
manufacturing, airlines, 
agriculture and petroleum 
sector. This, in our opinion 
is trivial compared to the 
overall backlog of unmet 
demand in the FX market.

The NBS also reported 
a total capital importation 
of US$1,548.88m in Q4-
16, representing a q/q and 
y/y declines of 15.00% and 
0.52% respectively.  The 
q/q decline was driven 
by a significant slowdown 
i n  F o r e i g n  P o r t f o l i o 
Investment.

D o m e s t i c  F i n a n c i a l 
M a r k e t s  R e v i e w  a n d 
Outlook

E q u i t i e s :  A S I  p o s t s 
w / w  l o s s e s  o n  w e a k 
performance

This past week saw the 
equities market return to a 
bearish zone on the back 
o f  n e g a t i v e  s e n t i m e n t , 
which was spurred by weak 
earnings performance. As 
such, at 25,802.5 points, the 
ASI posted a WTD return of 
–2.0%, pushing YTD losses 
further south to –4.0%.

A closer look at sectoral 
performance chart showed 
that sentiment was mixed, 
albeit with a bearish bias. 
Specifically, the Industrial 
Goods sector closed the 

week higher to emerge the 
lone gainer with a positive 
weekly return of +4.4%, 
driven by bullish trading in 
WAPCO (+9.8%). On the flip 
side, the Consumer Goods 
sector led on a trailing path 
with a loss of 5.5% w/w. 

The Oil and Gas Index 
came behind with a negative 
weekly return of 5.0%, just as 
the Banking and Insurance 
Indices trailed, posting –2.8% 
and –2.6% respectively. 
Example of counters that 
drove negative momentum 
in these sectors are FO 
(-15.1%), TOTAL (-10.4%), 
DIAMOND (-10.1%), NESTLE 
(-9.3%), WEMA (-9.1%), 
C O N T I N S U R E  ( - 9 . 0 % ) , 
CUSTODIAN (-7.5%) and 
UACN (-7.4%).

C o m p a r e d  t o  t h e 
p re v i o u s  w e e k ,  ov e ra l l 
market sentiment worsened 
with market breadth settling 
at 0.6x (relative to 0.9x in 
the previous week) as 23 
stocks appreciated against 
3 7  d e c l i n e r s .  A c t i v i t y 
level during the week also 
declined as the average 
value traded edged lower 
by 44.2% w/w to c.N1.7b, 
just as the average volume 
traded fell by 39.2% w/w to 
191.2m units. 

 Last week also saw the 
release of some earnings 
numbers which were broadly 
downbeat. International 
Breweries posted a loss after 
tax of N437m, a decline of 
126%y/y, on the back of 
317% spike in finance cost, 
owing to depreciation in the 
domestic currency. FO also 
reported N2.9b PAT, albeit 
a decline of 50%y/y, just as 
the Flour Mills of Nigeria Plc 
saw a decline of 61%y/y in 
its bottom line.

F r o m  a  v a l u a t i o n 
standpoint, the equities 
m a r k e t  s e e m s  t o  b e 
a t t r a c t i v e ,  h o w e v e r, 
e x p e c t a t i o n  o f  w e e k 
earnings performance may 
temper ral ly  this  week. 
Thus, we expect a mixed 
to bearish sentiment as 
investors assume a cautious 
stance.

Money Market :  Rates 
rise w/w
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something and then dis-
covered that you already 
had it at home? Right!  Take 
an inventory of the items 
that you own to ensure 
that you are not duplicat-
ing purchases. You can do 
this with almost anything, 
including clothing. Surely 
these will help in your 
purchase.

a plan. Have trouble stick-
ing to a list? Find someone 
who can. Send your spouse 
who follows instructions 
with great detail. Send your 
teenage daughter whom 
you’ve trained well.

Also, always take all the 
inventory of what you own. 
Have you ever gone to 
the grocery store, bought 

ing. Maybe you were tasty 
or something. Maybe you 
ran out of things to do. By 
identifying the underlying 
issue, you may be able to 
find ways to avoid or look 
for a close substitute, like 
water to fill the space.

Another thing to look 
at is setting a goal. If you 
have them, put them in a 

O
ne way or the 
other, every 
one of us have 
bad spending 
habit, some-

times these can break your 
budget on a monthly basis. 
It could be that you like to 
shop for a particular item. 
Perhaps you always like to 
have the most up-to-date 
Smartphone. Whatever it 
is, you probably already 
know it’s a problem.

Perhaps, what some 
people might see as over-
spending could be right 
in line for you and your 
budget. For instance, if 
you’re the type that can do 
without going out for mer-
riment “faaji” during the 
weekends, it is advisable 
to consistently cut back 
on other spending so that 
you can meet up for your 
weekend things.

You’ve identified what’s 
important to you and made 
it happen by being frugal in 
other areas. If your budget 
is still functioning properly 
and you’re meeting all of 
your goals, overspend-
ing in that category isn’t a 
problem for you. Don’t let 
anyone tell you it is.

But, if that does not ap-
ply to you. Maybe some-
times you probably plan 
to spend N40,000  each 
month dining out, but end 
up spending N100,000. 
You may be looking at a 
bad spending habit and it’s 
time to face the problem 
and battle it until you get 
it under control.

As you already know, 
it’s stopping you from sav-
ing money or even worse, 
causing you to go into 
more debt. Here’re tips to 
put your spending habit 
in control.

Firstly, you should al-
ways take out only cash 
you need when going out. 
Sometimes you may de-
cide to go to the boutique 
for shoe. Only take the cash 
that you need. If you’ve 
budgeted N20,000 for shoe, 
hit up the ATM and get 
N20,000 cash out. Throw 
that N20,000 in your wallet 
and leave all of your credit 
and debit cards at home. 
Then you will be forced to 
only work with the cash 
you have on hand.

Secondly, try to know 
what triggers you to Spend 
more than you intend, start 
tracking how you feel be-
fore purchasing a particu-
lar item, it may be a food 
item or what have you. For 
instance, if you buy a soft 
drink every afternoon, try 
to know how you were feel-

prominent place so you 
have to look at them each 
and every day. This will 
always make you to cut 
back on your expenses 
and/or sacrificing some 
things that are difficult. If 
the list isn’t enough, add a 
picture of something that 
you are striving to achieve. 
Looking to build or buy 

a house? Work towards it 
definitely you will surely 
achieve them.

Always shop with a 
list because when you go 
shopping without a list, 
it’s really easy to go crazy. 
Therefore, start writing 
down only the things you 
need and stick only to that 
list when shopping. Have 

In trying to be frugal, find out where you are overspending

20 Thursday 09 February 2017BUSINESS  DAY



21Thursday 09 February 2017



Retail & Consumer Business
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I
t was raining heav-
i l y  o n e  e v e n i n g 
as Michael Ojo, a 
car dealer in La-
gos made his way 

home. As Michael strolled 
down the street drenched, 
his thoughts dwelt on his 
business which had yield-
ed so little in the past few 
months owing to the pres-
ent economic slowdown.

“What is going on? I 
have already clinched 
this deal, what made him 
change his mind all of a 
sudden? Michael asked 
himself as the rain in-
creased its tempo. 

As he trudged on along 
the deserted street, he 
thought about dinner. 
A meal of pepper soup 
seemed perfect for this 
weather but a hot cup of 
tea is a quicker fix and 
more economical too, he 
thought as he searched 
the streets with his eyes 
for any open shop.  He 
had run out of milk and 
needed to get some for tea 
at least for that night.

Most of the shops had 
gone to sleep because of 
the heavy showers but he 
saw a woman few blocks 
away closing her shop 
for the day’s business. He 
quickened his footsteps 
and got there before she 

Luxury       Malls       Companies       Deals      Spending Trends      
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Consumers warm to 
reasonably priced milk

milk its Peak and three 
crown milk but for the 
powdered milk, its Dano 
milk,” said Hamza Abuba-
kar, a retailer in Lagos.

Some consumers who 
spoke with BusinessDay 
say they had to switch 
to other brands because 
the price of their favou-
rite brand is scaring them 
away.

“I left peak milk for 
three crowns, then Dano, 
now; I’m using blue boat 
and Luna milk. As every-
one knows, peak milk is 
the best but the price has 
gone up so much,” said 
Linda Ochugbua, a con-
sumer in Lagos state.

Dorathy Ubong, an-
other consumer in Akwa 
Ibom state, said she may 
have to kiss her favourite 
brand goodbye.

“Peak is the only milk I 
buy because of the unique 
taste that have endured for 
ages. I also love Olden-
burger because of the taste 
and they say it’s fortified 
with extra vitamins but 
right now, I might change 
to Milksi because of price 
is lower,” Ubong said.

“I’m a huge fan of Peak 
milk because of the quality. 
It is rich, creamy and tasty 
but I take other brands due 
to the amount,” Adebambo 
Akeem, who resides in 
Abuja, said. 

For Biodun Adebayo 
in Ogun state, said he has 
moved to cheaper brands 
because of the economic 
situation.

“I like peak because the 
quality is a constant factor 
but because it’s costly, I 
now buy Olympic milk 
because it’s more afford-
able but peak is still my 
number one just that I 
cannot afford to buy it for 
now,” he said.

“That small Hollandia 
milk is my normal milk be-
cause of the price. It’s just 
N50,” said Elizabeth Okon, 
a hairstylist in Lagos.

Chima Ajah from Akwa, 
Anambra state says, “I 
prefer Nunu milk because 
I hear it contains enough 
calcium and vitamin A. It’s 
also cheaper than the rest 
and the taste is not bad.”

“I use peak milk some-
times but most times, I 
use Olympic milk because 
it has less sugar and it is 
very cheap. I still like peak 
more,” said Glory Ume, 
a milk consumer in Port 
Harcourt. 

could secure the locks.
Michael said, “Madam, 

abeg give me milk before 
you close,” Michael said.

The woman turned 
around swiftly obviously 
not expecting any night 
caller, not in the rain.

The woman asked, 
“Which type of milk you 
wan buy?”

“No vex, give me the 
cheapest small sachet milk 
there. The most important 
thing na to change the co-
lour of the tea. You no say 
the country hard,” Michael 
responded. 

The woman went inside 
the shop and re-emerged 
with a sachet of milk. Mon-
ey exchanged hands and 
Michael continued his 
journey home.

Consumers have em-
brace brands of Milk which 
are not only pocket friend-
ly but also offer more value 
for less money due to the 
present economic down-
turn which has reduced 
their disposable income.

Milk is rarely absent 
in most homes probably 
because of its multiple 
use. Be it for tea, cere-
als, oatmeal, or the local 
cassava flakes made with 
garri, milk make the meal 
look good and taste even 
better. These meals are 
mostly eaten as breakfasts 
and since breakfast has 
identified as the most im-

portant meal of the day, 
that further stresses how 
important milk is. 

The Nigerian milk in-
dustry has witnessed an 
unprecedented growth 
in recent times and this 
is largely due to consum-
ers’ increasing demand 
for dairy products which 
is a common sight on the 
tables of millions of Ni-
gerians. 

Nigeria is said to be one 
of the biggest markets for 
milk products in Africa. 
Available reports put the 
estimated figure Nigeria 
spends on dairy products 

at $1.3 billion while the 
country continues to im-
port more than 70 percent 
of its dairy products.

Currently, we have so 
many brands of milk com-
peting for market share 
in the sector. Some of the 
brands include; Peak milk 
and three crown from the 
stables of FrieslandCampi-
na Wamco, Nido from Nes-
tle Nigeria Plc; Cowbell, 
loya and Miksi milk from 
Promasidor Nigeria Lim-
ited; Dano from kneipe 
Nigeria, PZ Cusson’s Nunu 
milk and Coast milk, and 
Blue Boat marketed by 

Ranona Nigeria.
Milk consumption was 

once considered a luxury 
because of the price but 
with the shift of emphasis 
to smaller packaging units 
by virtually all dairy manu-
facturers, price-sensitive 
and poor consumers could 
afford to purchase one 
with ease. This has helped 
to spur the growth of milk 
consumption.

Which brand do con-
sumers demand for? Re-
tailers say its different 
strokes for different folks.

Calorine Iroakazi, a su-
permarket attendant said 
the demand of Peak and 
Dano milk outweighs that 
of other brands because of 
the quality and price.

“When i t  comes to 
powdered milk, Peak and 
Dano milk are in high 
demand. The demand 
is almost the same for 
liquid milk is just that in 
addition to the peak and 
Dano, customers also buy 
three crown and the N50 
hollandia milk because 
it’s cheaper. Those who 
buy three crown milk say 
it has low cholesterol. For 
the smaller sachets, it’s 
still peak and dano.”

‘Customers demand 
more for Peak and Dano 
Milk for both the tin and 
smaller sachets but it’s 
more of peak because they 
believe peak is of a higher 
quality. For liquid milk is 
between three crown and 
Peak milk,” said Ifeyinwa 
Izugbara, a shop attendant 
in Port Harcourt told Busi-
nessDay.

Hamza Abubakar, a re-
tailer said “For the liquid 
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Online retailers record more sales 
as consumers flood platforms????

Retail & Consumer Business

C
onsumers’ prefer-
ence for a more 
convenient way 
of shopping ap-
pears to be driv-

ing many shoppers to online 
stores where they can boycott 
all the stress that comes with 
shopping and have their or-
ders delivered right to their 
doorsteps.

This simplifies the shop-
ping experience for them, es-
pecially in big cities in Nigeria 
like Lagos where huge traffic, 
difficulties with parking lots 
and long queues can make 
offline shopping tedious and 
time-consuming, creating 
more complications with 
shopping, BusinessDay inves-
tigations have revealed.

Online shopping is fast 
becoming a big trend in Ni-
geria with the steady rise in 
the number of internet users 
from 95.37million recorded 
by Nigerian Communication 
Commission (NCC) in August 
2015 to 97.21 million in Sep-
tember 2015.

According to a 2011 report 
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…shift hinged on ease of shopping

by Euromonitor, Nigerians 
spend $6.3billion per year on 
clothing. A 2014 survey con-
ducted by Philip consulting 
revealed that 38 percent of 
Nigerians prefer to buy prod-
ucts through the internet with 
the middle class consumers 

constituting 28 percent of the 
population being the biggest 
purchases online.

Contrary to the impression 
that consumers are patronis-
ing online shops because they 
offer cheaper prices when 
compared to physical stores, 

Uzo Mbonu, Managing Direc-
tor, GSM Planet said this is far 
from true.

“People are moving online 
because that’s where the mar-
ket is. Online is not cheaper, it 
actually more expensive. It’s 
the propaganda of the likes 

Retail markets in emerging economies set 
to inject $20trn into global economy

Nigeria’s econ-
omy has long 
depended on 
revenue from 

crude oil sales without 
developing some critical 
sectors such as retail and a 
new report from the McK-
insey has shown this could 
be a costly mistake.

The words ‘Nigeria’ and 
‘economy’ have been syn-
onymous to sprawling oil 
fields and vast sums of 
petrodollars. Nigeria surely 
has an enviable supply of 
the world’s valuable com-
modity, and the country’s 
oil and gas sector has been 
the key driver of the econ-
omy for many decades, 
constituting more than 14 
percent of Nigeria’s Gross 
Domestic Product (GDP) 
and 95 percent of its for-
eign exchange earnings. 

However, retail markets 
in emerging economies, 
such as Nigeria were fore-
cast to inject over $25 tril-
lion into the global econ-
omy by 2025 according a 
McKinsey report of 2010. A 
subsequent McKinsey re-
port published in 2012 up-
dated the previous report 
and stated that by 2025 ur-
ban consumers are likely to 

inject $20 trillion annually 
in additional spending into 
the world economy. Now, 
catering to this blossoming 
urban consumer classes 
would require a boom in 
construction of buildings 
and infrastructure. 

One way to boost Af-
rica’s most populous na-
tion’s economy, helping 
it climb out its current 
recession is to pay at-
tention to new models 
and sources of economic 
growth. The retail market 
holds this promise. Con-
sumer-facing industries 
have quietly grown into 
a significant economic 
force and are poised to 
continue growing. Over 
the last decade, the Nige-
rian telecommunications 
and banking industries 
have experienced rapid 
expansion, serving pent-
up demand and a fast 

STEPHEN ONYEKWELU

of Jumia and Konga and from 
all indications, people have 
bought into it.

“90% of my sales come 
from online orders; people 
hardly come to my office 
these days to shop and it’s 
annoying. Nigerians are lazy 
about going out. People shop 
online to beat Lagos holdups 
and reduce the stress of going 
to computer village, Tejuosho 
or Balogun market”, Mbonu 
told BusinessDay.

Gloria Iheanacho, CEO of 
Gloria Ventures, a dealer in 
office equipment and home 
appliances, attributes the ex-
citement about online shop-
ping to the ease that comes 
with the shopping.

“Shopping online is easier 
and more convenient, maybe 
cheaper especially for those 
who buy in bulk but the in-
teresting thing about buying 
online is that it comes with 
no hassles. You can stay in 
the comfort of your room and 
place orders. I sell on Jumia, 
Konga and OLX and I can 
attest to that fact because my 
sales have increased so much 
recently”, Iheanacho said.

In response to consumers 
who receive goods different 
from what they ordered for, 
Iheanacho says, “We have a 
return policy and they can 
have their money back”

“Getting a different prod-
uct from what you requested 
for is a human mistake and 
happens quite often but not 
in my shop because when-
ever I upload an item, I put 
the specifications and it’s so 
clear”, Mobnu, added.

BusinessDay findings 
show that while online retail-
ers are smiling to the bank, 
retailers’ offline are experi-
encing tougher times.

“Business has been poor 
since last two months because 
of the increase in our prices 
and customers are complain-
ing. For instance, wristwatch 
increased from N39, 000 to 
N54, 000 because of the high 
price of dollar in the market. 
Our sales have reduced by 
more than half since this year 
and it does not get better by 
the day”, said Blessing Imeh, 
Assistant Supervisor of Storm 
London, an accessories shop 
at Ikeja City mall, lamented.

show that economic poli-
cies of Nigeria’s President 
Muhammadu Buhari are 
failing to spur growth and 
instead leading to a rise in 
inflation and unemploy-
ment. Nigeria’s misery in-
dex, which combines the 
unemployment rate and 
year-over-year growth in 
its consumer price in-
dex recently, spiked to 
over 21.3 levels, a blow to 
the president’s economic 
philosophy or Buhari-
nomics.

Nigeria’s inflation rate 
rose to 18.55 percent in 
August, and its unemploy-
ment rate is currently over 
13.9 percent (forecast to 
rise sharply), pushing the 
country closer to the top 
of the list of most miser-
able economies at include 
Venezuela, Argentina, 
South Africa, Greece and 
Ukraine. This stalls growth 
in the retail market of the 
erstwhile largest economy 
in Africa.

growing middle class, a 
McKinsey report wrote.

Niyi Yusuf, who is the 
country manager of Ac-
centure, a global technol-
ogy and strategy firm in 
a recent interview with 
BusinessDay pointed to 
the enormous potentials 
resident in online retail. He 
said “during the Black Fri-
day, Konga had a turnover 
of over N100 million in one 
day. So, that tells you about 
the size of the market. E-
commerce is retailing en-
abled by technology.” This 
is only a segment of the 
retail market in Nigeria.

“We expect that the next 
chapter of emerging mid-
dle class growth will be in 
the retail sector. Fueled by 
a new generation of Nige-
rian consumers, wholesale 
and retail sales are already 
the third largest contribu-
tors to Nigeria’s GDP, con-
tributing 16 percent to the 
total, albeit mostly through 
informal markets. We es-

timate that between 2008 
and 2020, there is a $40 bil-
lion growth opportunity in 
food and consumer goods 
in Nigeria, the highest of 
any African nation. Despite 
the fact that Nigeria’s GDP 
per capita is $1,443, we 
believe that formal retail 
chains have a significant 
opportunity to capture the 
growth in this market” a 
McKinsey report wrote.

A deeper drill reveals 
that every square foot of 
Lagos, Nigeria’s largest 
city is put to use for buy-
ing and selling, cooking, 
building, and living. The 
crowded, energetic activ-
ity never stops. Purchases 
are made in stalled traffic 
and on congested street 
corners. Locals can find 
products from food and 
clothing, to cell phones 
and tire irons right in the 
midst of the sprawling, 
bustling foot and car traf-
fic. The retail “market” in 
Nigeria is not contained. It 

is everywhere, contented a 
Nielsen report.

Lagos is home to a young 
and educated population. 
In fact, over 50 percent 
of Nigeria’s population 
is under 20 years of age. 
Nielsen survey results re-
veal that this young crowd 
is academically oriented 
and conscious about its 
personal appearance, with 
almost one third of their 
total household spending 
on education, clothing, 
and personal care.

Nigerians love enter-
tainment as 86 percent of 
those surveyed own a co-
lour television. Nigerians 
are increasingly getting 
connected through mobile 
phones. At 93 percent, pen-
etration of mobile phones 
amongst respondents in 
Nigeria is higher than the 
African average.

To unlock potentials 
in the retail market, a 
number factor must align. 
BusinessDay’s analyses 
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ABA House urges President 
Trump to withdraw travel ban

T
he American Bar Association (ABA) House 
of Delegates today passed a resolution urg-
ing that the executive branch ensure that 
any executive orders concerning border 
security, immigration enforcement and 

terrorism be within the bounds of laws, treaties and 
other agreements, and to facilitate a just system for 
adjudicating various requests for entry into the country 
as well as ensuring protections for refugees.

Further, Resolution 10C, urges President Donald 
Trump to withdraw his executive order issued Jan. 
27, titled “Protecting the Nation from Foreign Terror-
ist Entry into the United States,” and that as long as it 
remains in effect, he ensure full, prompt and uniform 
compliance with court orders concerning it.

A companion resolution—Resolution 10B, also 
passed, reaffirming the ABA’s support for laws, policies 
and practices to ensure access to legal protections for 
refugees, asylum seekers, torture victims and others 
similarly deserving of humanitarian refuge. It urges 
Congress to make new laws and provide adequate 
funding for refugee applications, and legislatively cre-
ate timely, individualized assessment of their cases, 
without banning otherwise eligible individuals on the 
basis of national origin or religion.

The resolutions were filed late, during the midyear 
meeting, after lawyers from around the country spent 
hundreds of pro bono hours working on them. The 
measures passed by resounding voice vote.

Earlier in the day, ABA President Linda Klein spoke to 
the association’s policy-making body about recent ac-
tions and words from the Trump administration about 
immigration and the judiciary, exhorting them and all 
lawyers to join in efforts upholding the rule of law.

“We are very proud of lawyers around the nation who 
flocked to airports where immigrants were detained,” 
she said. “It is important that lawyers represent their 
clients’ interests—without fear of retaliation or per-
secution.”

Later in the afternoon, no one sought privilege to 
speak in opposition to the resolutions. One theme in 
the statements of more than one who did speak in favor 

GLOBALFILE

of it was: The world is watching.
The executive order and other related actions grabbed 

the world’s attention, said Glenn P. Hendrix, a Georgia 
lawyer and House delegate from the International Law 
Section, a co-sponsor of the resolution. He said it raised 
the questions: “What does this country really stand for? 
What principles do we stand for?”

While the executive order didn’t specify Muslims for 
the ban on entry into the U.S., the “lead-up” to the order 
“indicates that it is aimed at Muslims.”

Kevin Curtin, a Boston lawyer representing the Crimi-
nal Justice Section, reiterated that the “entire world is 
watching,” and noted that “this is something we can 
rejoice in, and love the fact that we live in a country like 
this, where we can speak out; a country of liberty where 
we’re not going to be intimidated, where we’re not going 
to be bullied into silence.”

The resolution concerning the executive order was 
co-sponsored by the New York City Bar Association; 
International Law Section; Commission on Immigra-
tion; Criminal Justice Section; Civil Rights and Social 
Justice Section; the Standing Committee on Interna-
tional Trade in Legal Services; the Massachusetts Bar 
Association and the Center for Human Rights.

The companion resolution urging legislation and 
policies and practices to ensure the justice and safety for 
refugees and others in distress was co-sponsored by the 
Connecticut Bar Association; International Law Section; 
New York State Bar Association; Civil Rights and Social 
Justice Section; and the Center for Human Rights.

Apple joins nearly 100 U.S. Firms to file legal 
brief opposing trump’s immigration Ban

A
pple has joined 96 other com-
panies in filing a legal brief 
opposing President Donald 
Trump’s executive order on 
immigration, Bloomberg re-

ported on Monday.
Other technology companies named 

in the amicus brief include Facebook, 
Google, Microsoft, Netflix, Snap, Uber, 
Twitter, and Intel, with consumer goods 
companies like Levi Strauss and Chobani 
also named in the brief. Amazon wasn’t 
listed, with the company’s CEO Jeff Bezos 
already backing the original lawsuit 
brought by Washington state’s attorney 
general that brought a temporary halt to 
the immigration ban on Friday.

The brief was filed late Sunday in the 
Ninth Circuit Court of Appeals, highlight-
ing the importance of immigrants to the 
economy and for society as a whole, and 
arguing the unlawfulness of the ban. Ac-
cording to the report, the filing of the brief 
was originally planned later this week, 
but the companies involved accelerated 
efforts over the weekend following other 

legal challenges to the order.
“The Order represents a significant 

departure from the principles of fairness 
and predictability that have governed the 
immigration system of the United States 
for more than fifty years,” the brief stated. 
“Immigrants or their children founded 
more than 200 of the companies on the 
Fortune 500 list.”

I
nvestments in litigation in the UK 
have increased £25m in value in the 
last year as the sector gains increas-
ing traction amongst business.

According to research from City 
firm RPC, litigation funders committed 
£723m to legal claims in 2016, compared 
to £575m in 2015.

The figures are based on the balance 
sheets of the 20 biggest independent 
litigation funders, who agree to pay legal 
costs for individuals or businesses in ex-
change for a share of any damages won.

RPC said hedge funds or private equity 
houses see litigation funding as an attrac-
tive ‘alternative asset class’ as returns are 
uncorrelated to the stock market or bond 
returns.

More businesses are now seeking to 
share the financial risks involved in litiga-
tion or arbitration, the firm said, and use 
third-party investors on a wide range of 
cases from environmental claims to litiga-
tion against banks.

RPC said the Jackson reforms, which 
abolished the recoverability of success 
fees and after-the-event insurance, has 
also been a boost for the sector, in ad-
dition to court fees introduced since 
Jackson.

Geraldine Elliott, partner and head 

Funding bonanza as litigation 
investors commit £723m to UK

of commercial litigation at RPC, said: 
‘Third-party litigation funding has be-
come an increasingly vital component of 
the justice system. Few businesses want 
their cash tied up in funding litigation that 
will run on for months or even years, but 
litigation funders are set up to make that 
longer-term investment.

‘Now with litigation funding, parties 
without deep pockets can pursue claims 
even against larger and richer organisa-
tions like global corporates – whereas 
previously the legal costs may have been 
too high, or they may have been forced 
to settle early for just a small slice of the 
damages due to them.’

AIM-listed Burford Capital recently 
announced the acquisition of US litiga-
tion funder Gerchen Keller Capital for 
£142.5m, and assets of the combined 
company will reportedly be worth more 
than £977m in total.

The likes of Calunius Capital, Therium 
Capital Management and Augusta Ven-
tures have all committed at least £50m 
to the UK market in the last two years.

RPC says the balance sheet of UK 
funders has grown by 55% in five years, 
from £437m in 2011 to the £723m last 
year.

Judicial independence ‘not up for negotiation,’ 
Klein says in speech addressing Trump tweets

ABA President Linda A. Klein, speak-
ing to the association’s House of 
Delegates on Monday, issued a call 
to arms for lawyers to defend the rule 

of law in response to a spate of attacks on law 
in general and the judiciary in particular by 
the Trump Administration, though the name 
went unmentioned.

“Make no mistake, personal attacks on 
judges are attacks on our Constitution,” Klein 
said during the ABA Midyear Meeting in Mi-
ami. “Let us be clear. The independence of the 
judiciary is not up for negotiation.”

Klein, an Atlanta lawyer and senior manag-
ing shareholder of Baker Donelson, noted that 
there has been a lot of talk about protecting 
borders, and that every country has a right to 
do so. But the United States has due process 
protections even for noncitizens. Klein said 
lawyers need to take the lead in what is “our 
defining season.”

In response to President Donald Trump’s 
recent executive order on refugees and im-
migrants, Klein said that those swept up in 
immigration enforcement should be given 
hearings before impartial immigration judges. 
“We are very proud of lawyers around the na-
tion who flocked to airports where immigrants 
were detained,” she said. “It is important that 
lawyers represent their clients’ interests—even 
unpopular interests—without fear of retalia-
tion or persecution.”

Klein defined another, most important 
border: “It’s our Constitution and the rule of 
law it embodies. And we as lawyers are called 
upon to protect it. As Winston Churchill put it, 
‘Never give in. Never, never, never, never!’”

Klein’s speech preceded resolutions, filed 
after the midyear meeting was underway, 

concerning alleged breaches of law and other 
problems with President Trump’s executive 
order on immigration. Those resolutions are 
scheduled to be considered by the ABA House 
of Delegates during its afternoon session.

Klein said the association is concerned 
about significant portions of recent executive 
orders that “jeopardize fundamental prin-
ciples of justice, due process and the rule of 
law.”

“It is vital that our judiciary remains inde-
pendent and free from political pressure—
independent from party politics, indepen-
dent from Congress and independent from 
the president of the United States himself,” 
Klein said. “There are no ‘so-called judges’ in 
America. There are simply judges—fair and 
impartial. And we must keep it that way.”

Klein also spoke of the need for Congress to 
fill vacant seats in the federal judiciary with 
qualified, vetted candidates; the need for 
adequate funding for the Legal Services Cor-
poration; and the need for bipartisan criminal 
justice reform.

-CREDITS: ABA JOURNAL, LAW SOCIETY 
GAZETTE, CNN
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Should ex-presidents/governors be vicariously liable for their former aides?

T
he on-going trials of a 
number of erstwhile Presi-
dential aides - Ministers, 
Special Advisers, etc - for 
various criminal offences 

has brought to the fore, in my view, the 
validity of the limited applicability of 
the concept of vicarious liability in the 
realm of criminal law. That principle 
has traditionally found expression 
mainly in the law of torts and specific 
statutory offences. I believe that to 
the extent that no such restriction is 
recognized by the Constitution, a valid 
case can be made for its extension 
to virtually all criminal offences, by 
virtue of, at the very least, an accused 
person’s right to fair hearing under 
Section 36(4) of the 1999 Constitution. 
I believe that to restrict the principle 
to the law of torts, to the exclusion of 
defendants in all but a few statutory 
criminal offences, would violate the 
right to equal protection of the law un-
der Article 3(2) of the African Charter 
on Human & Peoples Rights.

What is vicarious liability?
Vicarious liability is the notion that a 

person is not personally liable for any 
wrongful act which he may commit in 
the course of his employment by an-
other, as that wrongful act is deemed to 
have been committed by the employer 
or master. In criminal law, vicarious 
liability usually manifests where cer-
tain acts are forbidden by law under 
a penalty. However, it does not mean 
that whenever an Act forbids some-
thing, a master is liable if his servant 
does the act forbidden, as it depends 
on the construction of the particular 
statute in each case: MOUSELL BROS. 
vs L.N.W. RLY.CO.(1917) 2 K.B.836 @ 
845; Mens Rea In Statutory Offences 
In Nigeria, Ola & Ola, pg. 95.

The Legal Status of the President/
Governors vis-a-vis their aides under 
the Constitution

 Section 5(1)(a) of the 1999 Consti-
tution provides that “The executive 
powers of the Federation shall be 
vested in the President and may . . . 
be exercised by him either directly 
or through the Vice-President and 
Ministers of the Government of the 
Federation or officers in the public 
service of the Federation”. Section 5(2)
(a) of the Constitution makes a similar 
provision in respect of State Gover-
nors, vis-à-vis Deputy Governors and 
Commissioners or officers in the State 
public service. Sections 147 & 148 of 
the Constitution gives the President 
the discretion of appointing Ministers 
and of assigning to the Vice-President 
or any Minister “responsibility for any 
business of the Government of the 
Federation, including the adminis-
tration of any department of Govern-
ment”.

 Similar provisions are contained in 
Sections 192 & 193 of the Constitution 
in respect of State Commissioners and 
Deputy Governors, respectively. In 
addition, Sections 151 and 196 of the 
Constitution empower the President 
and State Governors, respectively, 
to appoint Special Advisers; those 
appointments being at the pleasure 

of the President and Governors, they 
cease when the President or Gover-
nor, as the case may be, ceases to hold 
office. This is also the case with the 
Attorney-General of the Federation 
and the States: ATT-GEN OF RIVERS 
STATE vs. ATT-GEN OF THE FED.
(2011) All FWLR pt.579 pg.1023, per 
Muhammad, JSC. 

It is elementary that the right to 
hire and fire establishes a master 
and servant relationship between the 
employer and the employee. This is 
clearly the relationship between the 
President/Governors and Ministers/
Commissioners and Special Advis-
ers. Accordingly, the normal legal 
incidents of that relationship are also 
applicable. In the context of this pa-
per, this includes the liability of ex-
President/Governors for any criminal 
offence – not just tort - committed by a 
former (or serving) Minister or Special 
Adviser while performing any function 
assigned to him by the ex-President or 
a State Governor. 

However, in law, unless specifically 
conferred by statute, vicarious liability 
does not avail as a defence in criminal 
law. In such cases, the liability of the 
servant – in this case, an ex-Minister 
or Special Adviser -  is personal. Hence 
the on-going trials of former Minis-
ters like Mrs Nenadi Usman, Bashir 
Yuguda, Musiliu Obanikoro, etc., and 
former Special Advisers like Sambo 
Dasuki and others. 

What is the Juridical Basis for this 
dichotomy?

Why should a defence that is avail-
able to one class of defendants be de-
nied to others? Is justice not supposed 
to be blind to creed or status? These, in 
my opinion, are the questions upon 
which rest the validity of the received 
wisdom of denying the culpability of 
an ex-President and ex-State Gover-
nors for any criminal malfeasance 
alleged against their former Ministers 
or Special Advisers in the course of his/
her employment. I believe this poser 
is particularly relevant where - as in 
virtually all the cases presently in the 

circumstanced. Accordingly, it would 
violate the right to equal protection 
of the law to confer the privilege of 
vicarious liability on a class of litigants, 
while denying it to others. I believe 
that this is the situation in respect of 
all defendants docked for commit-
ting either a tort or certain statutory 
criminal offences in the course of their 
employment: none of them should 
suffer a disability or enjoy a privilege 
to the exclusion of others. Given the 
supremacy of the African Charter over 
all laws, except the Constitution, any 
rule of law which makes such a provi-
sion would be invalid and void: I.G.P. 
vs.  A.N.P.P (2007) 18 NWLR pt. 1066 
pg. 457 @ 500C

However, an even more compelling 
reason, in my view, is the fact that the 
‘limitation’ violates the right to fair 
hearing under Section 36(4) of the 
1999 Constitution which provides that 
“where any person is charged with a 
criminal offence, he shall, unless the 
charge is withdrawn, be entitled to a 
fair hearing in public within a reason-
able time”. Fair hearing is a funda-
mental right: the Supreme Court has 
held that it is safer to err on the side 
of liberalism when interpreting the 
fundamental rights provisions of the 
Constitution: GARBA vs. UNIVERSITY 
OF MAIDUGURI (19986) 17 NSCC pg. 
245 @ 282

In other words, to deny an accused 
ex-Minister or Adviser (and indeed 
those still in office) the defence of 
superior orders – respondeat superior 
–  vis-à-vis an ex-President/Governor 
who appointed him or her would, in 
my view, violate his or her right to fair 
hearing under the Constitution. This 
argument is by no means fanciful, 
because the explicit ban on vicarious 
liability as a defence is not contained 
in any statute: even if that was the case, 
the Supreme Court has unequivocally 
held that “fair hearing is an entrenched 
provision of the Constitution which 
cannot be displaced by any legislation, 
however unambiguously worded”: 
L.P.D.C vs FAWEHINMI (1985) 2 
NWLR pt. 7 pg. 300 @ 370. 

Conclusion
The non-availability of vicarious li-

ability as a defence in criminal law is 
not contained in any statutory provi-
sion, but rather in judicial decisions. 
The Supreme Court has never been 
called upon to construe the validity 
of that principle in the context of the 
right of fair hearing or equal protec-
tion of the law under Section 36(4) of 
the Constitution and Article 3(2) of the 
African Charter on Human & Peoples 
Rights, respectively. To that extent, 
those decisions can arguably be said to 
have been given per incuriam.

 It remains to be seen how the apex 
court will resolve the issue in any 
given case. It can safely be said, how-
ever, that, even if an ex-President or 
ex-Governor cannot be exclusively 
culpable on the ground of vicarious li-
ability, they should, at the very least, be 
jointly liable with their ex-Ministers/
Commissioners/Special Advisers for 
any alleged crimes.

public domain - the alleged miscon-
duct was committed with the implied 
or tacit, if not express, authorization of 
a President and/or State Governor.

The Constitution does not specifi-
cally provide that serving or former  
Presidents or Governors cannot be 
vicariously liable for crimes commit-
ted by their serving or former aides: 
it merely provides that neither the 
President nor State Governors can be 
prosecuted while in office. See Sec-
tion 308 of the Constitution. To the 
extent that Ministers/Commission-
ers/Special Advisers hold their offices 
at the pleasure of the President and 
State Governors as aforesaid, it is only 
right, in my view, that they should be 
answerable, while out of office, even if 
vicariously, for any misconduct alleged 
against their said erstwhile servants.

 As previously stated, the concept 
of vicarious liability has historically 
been restricted to the law of torts as 
well as specific statutory crimes. See, 
for instance, Sections 12 & 19 of the 
Money Laundering (Prohibition) Act, 
2011, as amended, and MANDILAS & 
KARABERIS vs. I.G.P. (1958) 3 F.S.C. 
20. I believe that the absence of such 
specific statutory provisions vis-à-vis 
ex-Presidents/Governors and their 
erstwhile aides does not mean that the 
former cannot be vicariously liable for 
any crimes committed by the latter in 
the course of their official duties. To 
hold otherwise, in my view, would 
violate the right to equal protection of 
the law under Article 3(2) of the African 
Charter on Human & Peoples Rights. 
This international treaty has been do-
mesticated in Nigeria vide the African 
Charter on Human & Peoples Rights 
(Ratification & Enforcement) Act 1981. 
The right to equal protection of the 
laws forbids discrimination between 
persons whom the law regards as being 
similarly circumstanced: N.N.P.C vs. 
FAWEHINMI (1998) 7 NWLR pt. 559 
pg. 598 @ 616. 

To the extent that justice is blind, all 
litigants are presumed to be equal; 
in other words, they are similarly 
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More partnership moves in the industry
As odujurin & Adefulu takes on two new partners

T
he business law community in 
Q1 has seen top commercial 
law firms making significant or-
ganisational changes and other 
strategic business moves that 

could shape the year, 2017. This includes 
a number of business development and 
client service strategies, annual budget-
ing, financial projections, organisational 
structure, lateral or strategic hires, as well 
as staff training (for fee earners and non-
fee earners). These feature prominently in 
firms’ agenda for the year.

This is not unusual in the market, as with 
most businesses, corporate commercial 
law firms consider the first quarter of the 
year a great time for to get into their growth 
plans for the year as predefined in the last 
quarter of the year. 

Announcing its latest elevations, com-
mercial law firm, Odujinrin & Adefulu has 
joined the list of top firms who have stra-
tegic changes to its business structure this 
year with the addition of two new partners 
to its fold.

Former Senior Associate in charge of the 
Corporate/Commercial, Capital Market 
Practice, Olubukola Olabiyi has been ad-
mitted into the firm’s partnership, alongside 
Lucky Ayeki, who until his elevation was 
in charge of the Litigation and Alternative 
Dispute Resolution Practice.

Speaking on their admission into part-
nership, Senior Partner, Senator Odujinrin, 
said, “We are very excited to welcome 
these two excellent lawyers into the firm’s 
partnership. Over the years, Bukki & Lucky 
have demonstrated their commitment to 
the firm, our clients and to the development 
of the legal practice in Nigeria.” 

Bukki joined the firm in 2007 and from 
2013 - 2016, had been the Senior Associate 
in charge of the Corporate/Commercial, 
Capital Market Practice. 

She has ten (10) years legal practice ex-
perience and in this time, has developed 

expertise in the general practice of law with 
extensive experience in matters relating 
to corporate and commercial law as well 
as corporate governance. She supervises 
the unit responsible for the provision of 
corporate services to clients at the firm and 
has advised both national and international 
clients on varied number of transactions. 
She has developed a keen understanding of 
the policy, legal and regulatory frameworks 
regarding general corporate/commercial 
matters particularly relating to compliance. 
Bukki is an apt speaker and was a member 
of the panel on Corporate Governance 
at the 2015 International Bar Association 
Conference in Vienna. She was ranked as a 
“recommended lawyer” in the 2016 Legal 
500 Corporate Commercial M&A profile 
and as an “up and coming” lawyer in the 
Chambers Global 2016 Corporate/Com-
mercial profile.

She was also one of the recipients of the 40 
Under 40 category of the ESQ Nigerian Legal 
awards in 2016. Olubukola attended the 
University of Buckingham, UK, LLB (2005) 

and was called to the Nigerian Bar in 2006.
Lucky joined the firm in 2005 and from 

2009 - 2016, had been the Senior Associate 
in charge of the Litigation and Alternative 
Dispute Resolution Practice. He is a legal 
practitioner with fourteen (14) years pro-
fessional experience and has developed a 
wide range of expertise in matters relating 
to General Commercial Disputes. Prior to 
joining the firm, he worked at a leading 
litigation firm in Lagos. He is involved in 
the prosecution of several appeal cases 
at the Court of Appeal and the Supreme 
Court. Lucky has been well regarded by his 
clients for his thoughtful approach to the 
negotiation of the resolution of commercial 
disputes where required. 

Some top firms who have made sig-
nificant partnership changes are Banwo & 
Ighodalo (B&I), George Etomi & Partners 
(GEP), Tayo Oyetibo & LP, and most re-
cently, Odujinrin & Adefulu, 

LEGALBUSINESS wishes them the best 
in this new endeavour.

Ms. Olubukola Olabiyi Lucky Ayeki 

Duale, Ovia & Alex-Adedipe 
celebrates anniversary

E
stablished only a year ago, young 
vibrant law firm, Duale, Ovia & 
Alex-Adedipe (DOA) is marking 
its first year anniversary with 
notable achievements.

One year ago, a group of young and like-
minded lawyers – Adeniyi Duale, Soibi Ovia 
and Adeleke Alex-Adedipe, came together 
with the aim to build a bespoke law firm that 
will  deliver highly skilled, ethical, cost effec-
tive and qualitative legal representation.

Today, with a team of 14 staff and more 
than 20 practice and industry areas, the firm 

has been listed on the reputable legal guide 
IFLR1000 as part of the 2017 global ranking 
and listings for commercial law firms across 
the globe.

Speaking on the firm’s development and 
achievements so far, managing partner, 
Adeniyi Duale said, “As we celebrate our an-

niversary today, we use this opportunity to 
thank you for being part of our success story 
so far. We are indeed grateful to our many 
clients, for believing in us and being part of 
our journey. Most importantly we use this 
opportunity to reiterate our commitment 
to rendering qualitative legal support and 
services to our clients and to push boundar-
ies within acceptable legal means towards 
client satisfaction,”

Duale, Ovia & Alex-Adedipe provides full 
scope of legal services to local and interna-
tional clients in the areas of Admiralty & 

Shipping, Aviation, Banking and Finance, 
Company Secretarial, Capital Market, En-
ergy and Natural Resources, Government 
Relations, Intellectual Property, Litigation 
and Dispute Resolution, Telecommunica-
tion, Media and Technology, Taxation, Real 
Estate and Construction etc.

SBL announces 11th Annual 
Business Law Conference

T
he Nigerian Bar As-
sociation Section on 
Business Law (NBA-
SBL) has announced 
the date for its 11th 

annual business law confer-
ence.

According to the Chair of the 
2017 conference, Ms. Olubunmi 
Fayokun, this year’s confer-

relevant to their fields and to 
establish a thriving relationship 
between the business commu-
nity and government institu-
tions.

It brings together some of the 
best policy formulators, regula-
tory, financial, business and 
legal minds at the yearly event.

The conference is structured 

ence tagged, ‘LAW AND THE 
CHANGING FACE OF LEGAL 
PRACTICE’ would hold from 
JUNE 18-20, 2017 at the Eko 
Hotel and Suites Victoria Island, 
Lagos with promises of a robust 
and higly intellectual conver-
gence.

The SBL annual business law 
conference seeks to create an 
environment for business law-
yers within and outside Nigeria 
to network and engage on issues 

to bring value to everyone from 
the Public Sector, the Private 
Sector and even those from the 
informal sector of the economy. 
There’s a large offering for a wide 
range of participants within and 
outside Nigeria; be it individuals 
or corporate organisations.

Members of the Section, legal 
practitioners and the business 
community are urged to save 
the dates.

Onnoghen set for confirmation as CJN after clean bill

S
takeholders in the justice 
sector have expressed joy 
at the ray of hope that Act-
ing Chief Justice of Nigeria 
(CJN) Walter Onnoghen 

may indeed be confirmed as CJN, after 
scaling through all security checks 
by the Department of State Services 
(DSS) and other agencies; in the light 
of the ongoing probe of some judges 
of the Supreme Court, as well as any 
allegations that might have impeded 
his appointment as the head of the 
nation’s Judiciary.

A source at the presidency revealed 
on Monday that, “all hurdles against 
the nomination of Justice Walter On-
noghen as CJN have been resolved. 
The Presidency may send his name 
to the Senate for confirmation “any 
moment from now.”

It was said, that a security report on 
the acting CJN, rated him as ‘reform-
minded and suitable for the anti-
corruption agenda of Buhari admin-
istration’ - strongly recommending his 
confirmation as CJN.

Both the Federal Judicial Service 
Commission (FJSC) and the National 
Judicial Council (NJC) recommended 
Justice Onnoghen to President Mu-
hammadu Buhari as the Chief Justice 
of Nigeria (CJN).

But the President appointed Justice 
Onnoghen as Acting CJN, a develop-
ment which drew much criticism.

The appointment of CJN is always 
in accordance with Section 231 of 
the 1999 Constitution, but subject 
to confirmation by the Senate.The 
section says: “The appointment of a 
person to the office of Chief Justice 
of Nigeria shall be made by the Presi-
dent on the recommendation of the 
National Judicial Council subject to 
the confirmation of such appointment 
by the Senate.

“A person shall not be qualified to 
hold the office of CJN or of a Justice of 
the Supreme Court, unless he is quali-
fied to practice as a legal practitioner 
in Nigeria and has been so qualified 
for a period of not less than 15 years.

“If the office of Chief Justice of Nige-

ria is vacant or if the person holding 
the office is for any reason unable to 
perform the functions of the office, 
then until a person has been ap-
pointed to and has assumed the func-
tions of that office, or until the person 
holding the office has resumed those 
functions, the President shall appoint 
the most Senior Justice of the Supreme 
Court to perform those functions.

“Except on the recommendation 
of the NJC, appointment pursuant to 
the provisions of subsection(4) of this 
section shall cease to have effect after 
the expiration of three months from 
the date of such appointment and the 
President shall not reappoint a person 
whose appointment has lapsed.”

ADELEKE ALEX-ADEDIPE SOIBI OVIA ADENIYI DUALE

Acting Chief Justice of Nigeria Justice Walter 
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NBA announces production 
changes in stamp and seal

N2.2bn fraud: FG withdraws 
charges against Chief 
Registrar of Supreme CourtT

he Nigerian Bar As-
sociation (NBA) on 
Tues day  no t i f ie d 
members of changes 
in the production the 

NBA official stamp and seal for 
legal practitioners.

The notice signed by the Gen-
eral Secretary of the association, 
Isiaka Abiola Olagunju Esq. stat-
ed, “Please be informed that the 
company producing the stamps 
on behalf of NBA can no longer 
continue production at the cost 
of N4, 000:00 (Four Thousand 
Naira Only) for Ninety-seven 
(97) units of stamps of four (4) 
sheets due to current economic 
realities.”

With this development, the 
NBA has adopted the following 
options for the production of 
stamps in 2017-2018: ·

Option I- Pack of 72 Stamps (3 
Sheets) N4, 000 .00

Option II- Pack of 24 Stamps (1 

Sheet) N1, 500:00
“This is to ensure seamless pro-

duction of stamps for members,” 
it stated, while urging members 
the association to cooperate and 
comply with this development; 
settling for any of the options 
provided above.

The Federal Government in a 
dramatic turn has withdrawn 
the N2.2billion fraud charges 
brought against the Chief Reg-

istrar of the Supreme Court, Gambo 
Ahmed and two other principal staff of 
the court before an Abuja High Court.

 Saleh, Mahmud Sharif and Rilwanu 
Lawal were billed to be formally ar-
raigned on a nine-count corruption 
charge before Justice Abba-Bello Mo-
hammed, of a Federal Capital Territory 
High Court in Jabi, but reprieve came 
their way in a surprising manner when 
the Federal Government dramatically 
announced withdrawal of the charges 
against them. 

The prosecutor, Hajara Yusuf, in-
formed the trial Judge, Justice Moham-
med that she had been instructed by 
government to withdraw the charges 
brought against the three defendants.

  The Federal Government counsel 
did not, however, give reasons for the 
u-turn of government in withdrawing 
the charges. 

 Expectedly, Abdulhakeem Mustapha 
SAN, counsel representing the Chief 
Registrar, Tetengi Garba SAN, who stood 
for Sharif and Sanusi A. O. SAN, who 
also represented Lawal, did not object 
to the withdrawal of the charges against 
their clients.

 In his brief ruling, Justice Mohammed 
struck out the charges in line with the 
request of the Federal Government. 

The Federal Government had  on 
3 November, 2016  filed a nine-count 
charge with the number CR/13/2016 
against the defendants, who are all staff 
of the Supreme Court, at the registry of 
the FCT Judiciary. 

According to the charges preferred 

against them by the government, the 
Chief Registrar and the two others 
were alleged to have diverted a sum 
of N2.2b belonging to the Supreme 
Court in to their UBA account with 
number 2027642863 between 2009 and 
2016 contrary to Section 96 of the Penal 
Code Act and punishable under Section 

NBA, NHRC, NETF to battle human 
rights abuses in North East

T
he President of the Nigerian 
Bar Association, Abuba-
kar Balarabe Mahmoud, 
SAN, on Tuesday entered 
a strategic partnership with 

the National Human Rights Commis-
sion (NHRC) and the Human Rights 
Agenda and Networks, in a concerted 
effort to fight cases of human rights 
abuses in the embattled North Eastern 
states of the country.

Speaking about this collaborative 
effort which was the direct fall-out of 
a working visit of the Acting Executive 
Secretary of National Human Rights 
Commission, Lady Oti Ovrawah to the 
NBA President at the National Secre-
tariat of the association in Cadastral 
Zone, Abuja, the NBA president 

“Our mandate in the North East is 
far reaching and very broad,” says A B 
Mahmoud, SAN. “Some of our mem-
bers have been killed, some have been 
injured, some have been displaced. 
Legal practice has been impacted 
negatively.

“It reaches the wider society: you 
have women who have been widowed, 
children who have been orphaned  - 
millions of them in various IDP camps 
across Borno State, Adamawa and 
Yobe. We are very concerned about 
human rights abuses in these areas 
and are determined to contribute our 
own quota to the amelioration of this 
sordid  situation.

“We, in NBA, are willing and ready 
to collaborate with the NHRC and 
other stakeholders who are working 
in the areas of human rights protec-
tion. We created the  North East  Task  
For5 to take  care of that. I believe the 
Task Force has already taken steps to 
actualize its mandate. The last time 
I met the chairman, he gave me an 
over view of what they have done so 
far and their work plan. He has taken 
a census of the people affected. Part of 
their mandate in to visit the Governors 
of the affected areas and see how they 
can collaborate

“We’ll be very happy and delighted 

to team up with the National Human 
Rights Commission and its associ-
ates   the only thing is that you have 
already come up with your plans and 
programmes. We would have thought 
it more appropriate to involve us at 
the planning stage, developing the 
framework with our collaboration, 
rather than saying, okay we want ten 
lawyers from you.  We want to be part 
of the process of planning. Then you 
take  our input into account. We con-
sider this project as a joint initiative.

“ We see how you can engage with 
our North East Task Force, to have 
some sort of framework agreement 
in terms of signing a Memorandum 
of Understanding, MOU, that would 
regulate and govern the engagement 
so that each side is clear in terms of 
its obligations and   responsibilities.

“I want to say that the North East 
situation is 

One that is very high on our agenda. 
We can bring to the table quite a lot 
of resources. We Know that there are 
quite a lot you can contribute given 
your track record in the defence of  
human rights.  

“So, jointly we can come up with 
concepts and frameworks and make 

our inputs into this joint arrangement. 
We can mobilize some support from 
development partners and see how 
all of these  efforts can harmonize into 
a synergy.”

He further thanked and appreciated 
the visitors for their effort at reaching 
out to the NBA to forge common ties 
towards battling the torrent of abuses 
taking hold the nooks and crannies of 
Adamawa, Borno and Yobe States.

In her address,  Oti Ovramah noted 
that in the counter-insurgency cam-
paign, millions of Nigerians have 
died, multitudes have been injured 
or displaced. “Coupled with these are 
the attendant human rights abuses 
.” she said. “In this respect, we have 
been inundated with complaints of 
human rights violations of North East 
Citizens. “The National Human Rights  
Commission  in collaboration with 
Human Rights Agenda Network and 
the European Union, EU, embarked 
on a project “Promoting Human 
Rights Accountability in the North 
East,” in order to achieve the objec-
tive of mainstreaming human rights 
into Operation Lafia Dole activities, 
is rules of engagement and codes of 
conduct, designing and developing 
a code of conduct for the CJTF and 
mainstreaming human rights into its 
activities, designing a template for 
gathering intelligence and bringing 
accountability to bear for human 
rights violations committed during 
the counterinsurgency operations. “

She told the meeting that her com-
mission had come to seek partnership 
with the NBA at both National and 
state levels in Adamawa, Borno and 
Yobe to prosecute cases of human 
rights violations resulting from activi-
ties of JTF and CJTF during the counter 
insurgency operations

Speaking for the North East Task 
Force, Kunle Adegoke told the meet-
ing that seven lawyers were killed in 
the counter insurgency operations, 
while three were injured and two 
detained and one was detained for a 
very long time. 

President, Says crisis has impacted negatively on legal practice in the region

AB Mahmoud 

DOCKET

SEYI ANJORIN, Abuja

97 Cap 532 of the Code.
 They were also alleged to have collect-

ed gratification to the tune of N10million 
from Willysdave Limited, a contractor 
with the Supreme Court, between 2009 
and 2016 contrary to Section 10 (a) (i) of 
the Independent Corrupt Practices and 
Other Related Offences Act 2000 and 
punishable under the same section.

EFCC docks Lawyer for 
N16.2m Fraud

T
he Economic and Fi-
nancial Crimes Com-
mission (EFCC) has 
arraigned a lawyer, 
Nze Duru, before Jus-

tice Peter Affen of the Federal 
Capital Territory High Court sit-
ting in Maitama, Abuja on a 
4-count charge bordering on 
criminal breach of trust to the 
tune of N16.2million.

Duru, a former vice chairman 

of First Guarantee Pension Lim-
ited, was said to have been en-
trusted with the said sum being 
part payment of thirty percent 
equity shares of First Guarantee 
Pension Limited sold to Novare 
Holdings Proprietary Limited.

According to the petitioner, the 
accused diverted the money to 
pay for land allocations from La-
gos State Government in favour 
of Grand Towers Plc and MVJJ-
DA Africa Limited, companies 
he allegedly has interest in.

 The offence breaches Section 
315 of the Penal Code Act Cap, 
352 Laws of the Federation of 
Nigeria. 

He however pleaded not guilty 
when the charges were read to 
him.

The trial Judge, Justice Peter 
Affen granted bail to the ac-
cused on self recognition and 
ordered him to deposit his travel 
documents with the court, upon 
which the matter was fixed for 
February 27, 2017, for trial.



GARDEN CITY 
BUSINESS DIGEST

IGNATIUS CHUKWU

Gov Wike unveiling the Logo

30 Thursday 09 February 2017BUSINESS  DAY C002D5556

Continues on page 31

R
ivers State has 
already rol led 
out the drums 
t o  b e g i n  c e l -
e b r a t i o n s  f o r 

turning 50 years. Anyone 
wondering why the wild 
celebration despite reces-
sion headwinds would be 
quickly told;  freedom is 
expensive. On top of the list 
of why the state is painting 
Nigeria red is l iberation 
from oppression, accord-
ing to the state governor, 
Nyesom Wike.

 Other speakers at the 
flag-off date, January 25, 
2 0 1 7 ,  m e n t i o n e d  o t h e r 
important reasons as the 
progression of the palm oil 
zone to an oil/gas hub, the 
treasure base of the nation, 
a home of top intellectuals, 
a political force, home of 
beauty, home of Nollywood 
stars, and the expatriates’ 
choice.

Rivers people may dis-
agree on anything but when 
i t  touch es  on th ei r  ex i t 
from the eastern region or 
their cultural distinction. 
They are seen as acutely 
conscious of their being a 
different ethnic zone and 
of the rich cultural heritage 
show n  in  their  dress es, 
dance and food. They pay 
attention to issues of beau-
ty and class, according to 
close observers.

The University of Port 
Harcour t  modeled after 
the University of Ibadan 
seems to be a university 
with libertarian principles 
to sharpen the intellectual 
consciousness in their cho-
sen areas; this the emer-
gence of the likes of Claude 
Ake and the radicals of his 
generation. The hilarious 
version gave birth to the 
likes of Julius Agwu. The 
state is home to the man 
behind Isakaba fame (Sam 
Dede) and the very Hilda 
Dokubo.

The state would devote 
Januar y to May 27,  2017 
to celebrate and also re-
flect. The flag-off day was 
marked at an auspicious 

determination “, Governor 
Wike said. 

He  d e c l a re d  t hat  t h e 
St at e  G ov e r n m e nt   w i l l 
execute  a number  of  land-
mark projects throughout  
2017  to mark the Golden 
Jubilee, advance  the prom-
ise of economic indepen-
dence and  improve access 
to peace, unity and pros-
perity  for Rivers people. 

 He added that although 
the State Government is 
leading the celebrations, 
the milestone belongs to all 
Rivers people. The gover-
nor called on the corporate 
community and individuals 
to partner with the Golden 
Jubilee Committee to make 
the celebration a success.

 Present to listen to this 
stately address include the 
deputy governor, judges, 
House of Assembly mem-
bers, first governor of the 
state (Alfred Diete-Spiff, 
now a monarch),  giants 
of Rivers politics such as 
Sergeant Awuse, Tele Ikuru, 
immediate past deputy gov-
ernor, National Assembly 
members from Rivers State, 
and an entire hall full of 
enthusiastic citizens. 

 
Highlight:
The event was marked 

by the blessing of the logo 
by an Anglican archbishop, 
Ignatius Kattey, solo rendi-
tion by IB Osuamkpe, song 
rendition by 50 youths, and 
another song rendition by 
the Glorious Elders Choir.

 It was a moment of emo-
tions as men, women and 
youths dressed to resplen-
dent levels to put a lie to 
recession and its effects. 
Many whispered the hun-
ger of a united people, a 
day when they would hold 
hands with their brothers 
and sisters in other camps 
to sing praises of the years 
of sojourn. 

 
The Chief Celebrant of 

Rivers State?
 One of the masters of 

ceremony described Gov 
Wike as ‘ The Chief  Cel-
ebrant of Rivers State. Does 
he deserve it? It pleased 
God that Wike would be 
the Chief Executive of Riv-
ers State at a time the state 
would clock 50 years, the 
year of Gold. He was the 
Council boss of the richest 
local council in the state, 
Obio/Akpor for two terms; 
he was the Chief of Staff in 
Government House, a min-
ister for four years, and now 
a governor. He is Governor, 
meaning landlord of the 
state. Despite that, he is an 
Ikwerre and an indigene 
from the state capital. As 
a person, he is a lawyer. 
Many ask; who else would 
be more qualified?

 
Logo:
The unveiling attracted 

huge attention, peeping, 
and then, wham, the fire-
works

The logo emerged in glitz 
and blaze: Manila (symbol 
of wealth); palm tree (sym-
bol of early source of wealth 
of the state); and oil rig/
well (the current strength 
of the state and nation). 
S o m e o n e  h a s  l a u n c h e d 
other designs on facebook 
and citizens are debating 
hotly, making other choic-
es. They wonder why the 
logo was not thrown open 
as a contest, at least to add 
fun and excitement.

 
OCJ Okocha (Alternate 

chairman)
 This is the much-await-

ed unveiling of Rivers @ 
50. It  marks our journey 
from the action by way of 
a decree by the Supreme 
Mi l i t ar y  Cou n ci l  (SMC ) 
led by a lieutenant colonel 
of the Nigerian Army then, 
Yakubu Gowon on May 27, 
1967. Rivers State is still the 
only one of the 12 states 
created then that still re-
tains its name, except the 
carving out of Bayelsa State 
in October 1996. The 2017 
is therefore a jubilee year, 
and we are celebrating it 
in a big way. The logo just 
unveiled shows the great-
ness of Rivers State.

F e r d i n a n d  A l a b r a b a 
(Chairman) welcomes all;

Th e  c o m m i tt e e  ca m e 
into office on October 27, 
2016. Rivers State has every 
reason to celebrate; there is 
huge excitement, interest 
and eagerness. January is 
the right month to start; fun 
and excitement are coming. 
It is going to be the best. 
The unveiling of the logo is 
very important ; it heralds 
other events and serious 
mobilization from now on.

 
Alabraba addresses the 

press
 The committee has 151 

members,  tasks include: 
to organize a month-long 
memorable celebration to 
mark the Golden Jubilee of 
the creation of Rivers State; 
to identify and draw up a 
comprehensive programme 
of  activit ies ;  to  prepare 
the budget and logistics 

Why Rivers celebrates
-Liberation from oppression
-Home of great Nigerians: Ernest Ikoli, Diete Spiff, Graham Douglas, Obi Wali, Saro Wiwa, etc
-Oil and Gas hub
-Treasure base of the nation (oil, gas, refineries, petroleum, ports, shipping, sports, movie, education, etc)
-Political force; home for Nollywood stars
-International significance, fastest oil/gas free zone in the world
- Expatriate’s playground
-Home of beauty:  many Miss Nigeria, one Miss World

place,  the  O bi  Wali  In-
t e r nat i o na l  C o n f e re n c e 
Centre along one of the 
best roads in the Garden 
City. The centre has state 
of the art facilities that any 
delegate anywhere in the 
world would approve of.

The top people of the 
state especially the chief 
and architect, Ferdinand 
Alabraba, who is the main 
chairman of the 151-mem-
ber Golden Jubilee Orga-
nizing Committee, put it 
point blank: ‘We have every 
reason to celebrate’. His co-
chairman, the great Senior 
Advcote of Nigeria (SAN), 
OCJ Okocha, added; “The 
logo being unveiled shows 
t h e  g re at n e s s  o f  R i ve r s 
State”.

 
Wike’s surprises many
 At that exquisite venue, 

Gov Nyesom Wike has al-
ways lambasted his prede-
cessor, Chibuike Amaechi, 
often chronicling what the 
man did wrong and how he 
(Wike) is the one repairing 
the damages.  The audi-
ence or at least journalists 
sharpened their ears and 
pens for the mother of all 
verbal attacks. Some of us 
even saw some agents of 
the opposition salting into 
the crowd, apparently to 
take position and record 
the insults. They were dis-
appointed.

Instead, Wike rose to the 
occasion, dropped pedes-
tal or partisan language, 
and spoke like a leader, a 
father of all, a custodian of 
the values and honour of 
the entire state.

Before performing the 
most historic duty of un-
veiling the historic Logo 
for which the stte would 
henceforth be identified, 
Gov Wike stated that the 
creation in 1967 marked 
the liberation of the Rivers 
people from the forces of 
oppression and domina-
tion. 

He said that the Golden 
Jubilee celebration thus 
has a special and historic 
significance to the exis-
tence of Rivers people  and  
their journey  to  greatness. 

 His words: “Before its 

creation, our people, in-
cluding our brothers from 
Bayelsa State, existed as 
second class cit izens in 
t h e i r  o w n  c o u n t r y - o p -
pressed, exploited, dehu-
manised and denied even 
the most basic opportuni-
ties of life.

“Ever y  Rivers  pers on 
w a s  t h e r e f o r e  r e l i e v e d 
when General Yakubu Go-
won on 27th May 1967, 
dismantled the regional 
geo-political fortresses of 
majority domination and 
pronounced the creation 
of Rivers State, which un-
chained and restored our 
rights to preside over our 
own affairs and pursue our 
development aspirations 
within a united Nigeria”.

He said over  the last 
50 years, Rivers State has 
made significant progress, 
pointing out the Golden 
Ju b i l e e  C e l eb rat i o n  i n-
spires a new direction to 
build a prosperous state 
that all Rivers people can 
be proud of.

 “It is in this spirit that 
we have initiated the cele-
bration of the Golden Jubi-
lee of our creation and ex-
istence as a state to express 
our joy and thank God for 
boundless blessings upon 
as a people. We want our 
people to use this occasion 
of our Golden Jubilee to 
unite and together reflect 
on the tortuous and event-
ful journey and project into 
the future with  hope and 
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T
wo Rivers chiefs, Fer-
dinand Alabraba and 
OCJ Okocha, have been 
singled out and saddled 
with the tasking respon-

sibility of giving the oil-rich state 
a stronger identity and a new eco-
nomic force. They are to do this by 
co-chairing the once-in-a-lifetime 
Golden Jubilee Committee. Rivers 
State was created on May 27, 1967, 
soon after the onset of the Nigerian 
crisis that led to a civil war. By May 
27, 2017, the state would be exactly 
50 years. It has a singular identity as 
the only state created in 1967 that 
still bears its original name. Most 
others such as Bendel have since 
lost their names. Rivers remained 
intact, both in name and structure, 
until October 1996 when eight local 
councils were carved out to form 
Bayelsa State. 

At 50, Rivers State seems hungry 
for a new surge forward, not neces-
sarily a new direction. Its present 
direction seems okay; retaining a 
separate and unique identity and 
pursuing its aspirations in a united 
and just Nigeria. Alabraba and Oko-
cha have been singled out to lead 
a 151-member task force that may 
make history.

Alabraba is from the riverine 
areas and he is the chairman of 
the Golden Jubilee Committee. 
He is a well-respected elder and 
an architect of national repute. 
He does not contest elections but 

almost every administration in the 
state over the years calls on him to 
execute a serious task with his usual 
credibility. Thus, Chibuike Rotimi 
Amaechi picked on him to guide 
the all-important Greater PH City 
Authority to create a mega-city east 
of the Niger. He had to quit when the 
political waters of the state became 
very murky. Nyesom Wike was to 
pick on him again in 2015 in one of 
his earliest board appointments to 
get back to the Greater City project. 
Now, he is to lay the foundation of 
the new Rivers State.

Okocha is another respected son 
and chief of Rivers State. He is from 
the upland side, (Ikwerre in particu-
lar), and comes with huge law back-
ground. He is one of the veritable 
senior advocates of Nigeria (SAN) 
from the state and the first son of 
the state to lead the highly revered 
Nigerian Bar Association (NBA) as 
national president. He is/was also 
a member of the Nigeria Judicial 
Council (NJC) that decides the fate 
of judges.  The committee has what 
can be called who-is-who in Rivers 
State including two highly regarded 
men that co-head the publicity sub-
committee that is expected to be 
the flagship of the Golden Jubilee 
effort. This is because the image of 
the state in the coming years may be 
the foundation this important sub-
committee lays now. Thus, cred-
ibility is important, and they sure 
posses it. They are the respected 
professor of oil/gas engineering and 
founding head of the Institute of Pe-
troleum Studies (IPS) in the famous 
University of Port Harcourt, Joseph 
Ajienka, and Ibifiri Bobmnuel, an 
engineer. Ajienka later served as 
VC of the UNIPORT for two terms 
during which his humility and cred-
ibility were said to have made the 
difference. He is co-chairing with 
Bobmanuel, an emerging force with 
all the youth vigour in the business 
sector. He is now very visible on the 
socio-economic landscape of Rivers 
State. Bobmanuel is an engineer 

who studied in the famous citadel 
of knowledge in the north, Ahmadu 
Bello University (ABU) Kaduna. 
He is the founder of a construction 
company that is said to operate 
with global best practices. Beside 
that, he has broken unto the na-
tional limelight by co-founding and 
heading the highly regarded Rivers 
Entrepreneurs and Investors Forum 
(REIF) that today speaks with the EU 
and many other regional economic 
blocs for Rivers businesses. REIF is 
on record as the first and only group 
to successfully bring together the 
topmost gubernatorial candidates 
to a hot debate that was watched 
live in 2015. This helped the masses 
to make almost all Rivers people 
know what each of them stood for. 
To this day, most analysts know ex-
actly what Wike, Dakuku Peterside 
and Tonye Princewill wanted to do. 
They still know if the man who won 
is doing them or not. The publicity 
committee has got Emma Okah, the 
fearless young lawyer/media expert 
that served Peter Odili (as Chief 
Press Secretary) Celestine Omehia 
(as Information Commissioner) 
and now Wike (as Housing Com-
missioner). He is calm but many say 
inside him is all wire.

The official task before Alabraba 
and Okocha is to organise a great 
celebration that would keep the 
state on national front burners for 
at least six months. That is hardly 
the end. The hidden task however 
is to fashion an agenda for a state 
consensus and broad platform for 
aggregating the interest of the state. 
They are certainly not a reconcilia-
tion panel but for the other terms of 
reference to succeed, the committee 
may have to do an extra work. What 
is on the lips of every visitor to Riv-
ers State is; ‘can’t these resolve this 
problem?’ There is political divide 
everywhere, yes, but this fierce hos-
tility that takes lives, stops federal 
projects, affects oil wells, disrupts 
FDIs and loans, causes endless ten-
sion, and scares away investors, is 

beyond mere political divide. Rivers 
State was never this way.

 At the press briefing, two ques-
tions to the Publicity Committee 
escaped untreated. Baridon Sika 
wanted to know about any plan 
to revisit an earlier proposition to 
identify local languages and teach 
them in schools in the state to pre-
serve the core identity of the Rivers 
people. That was not treated. This 
writer asked what plans to develop 
an economic blue print that any 
administration must pursue and 
ways of protecting the economic 
interest of the state no matter who 
is in power. This also escaped. It will 
be tragic to stop mega projects such 
as the N800Bn mega-city, N150Bn 
UST permanent location, N150Bn 
monorail, RSSDA, mega colleges 
built with N4.5Bn each, some other 
projects of importance such as the 
Israeli farm villa in Etche, fish farm 
scheme, Banana plantation, etc. 
They could be revised by new ad-
ministrations so that the sums sunk 
in them would be regained through 
utility value. It will also be impor-
tant to create systems of selecting 
projects so that they form a pattern 
and lead to an economic end, else, 
indiscriminate dumping of projects 
that may not form a critical leg of an 
overall economic plan would be bad 
either. This is the real task. Lagos has 
been consistent in its development 
path and where it wants to go, such 
as Lekki as new economic centre 
to fight back Ogun, new transport 
system, new industrial zone, new 
airport, and Ease of Doing Business 
rating battle, not minding the inner 
squabbles between the godfather 
and some of the godsons. 

To show that reconciliation is in 
the minds of most Rivers people, 
persons at our corner of the hall 
whispered to each other; ‘Imagine if 
Amaechi walks into this place now, 
and and both governors (present 
and former) embrace. This hall 
will explode in jubilation’. May be, 
wishes are still horses.

Everybody agrees that working 
together will be the only way out for 
the once powerful state but nobody 
has laid a reunification or reconcili-
ation plan. Each camp may want the 
other to concede. It will not hap-
pen easily. Beyond the Amaechi/
Wike dispute, there was the Odili/
Douglas/Marshal Harry dispute 
that tore the state apart and cost 
the state a chance to produce the 
first president of Nigeria from the 
south-south. Rivers has lost much 
due to bitter and irreconcilable 
political bickering, but many people 
seem not to care. Now, elections 
do not end in this state. Bitterness 
continues till the next elections. 
LGA elections cannot take place. It 
is bad and solution is highly needed, 
else, posterity will lash at many VIPs 
as assets would diminish. Truth 
is, there are many things Rivers 
State will never achieve except the 
leaders at home and Abuja work 
together. No single foreign funding 
can come in without federal signoff 
such as the AfDB/World Bank fund 
for PH water scheme. The state 
can never be in phase one of any 
federal project. The state has so far 
lost over N500Bn since this crisis 
started in 2012. This is not good for 
this state that habours the wealth of 
the nation. It requires collaborating 
and strategising to get many things 
done, even state-owned projects 
need such collaborations. Only 
small fry projects can be executed 
by the state. 

When PH was 100 years, the 
celebration and awards were one-
sided, now that the last chance for 
millennium celebration is at hand, 
will it also be one-sided? Is it impos-
sible to create a genuine template 
for reconciliation and try it out? The 
elders must answer this question; 
Alabraba and Okocha must attempt 
this question. There is no harm in 
trying, in a genuine way, that is. For 
now, the Golden Jubilee is a huge 
opportunity for a huge possibility 
and many possibilities. 

Port Harcourt by Boat
With
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Alabraba/Okocha Golden tag-team:

Why Rivers...
Continued from page 30

required for the celebrations ; 
seek support and collaborations 
from corporate organizations and 
responsible individuals for a suc-
cessful celebration; recommend 
awards for outstanding career 
achievement and contributions 
to the state.

The committee went to work 
immediately after the inaugura-
tion. Today, by the unveiling by 
the governor, the celebrations by 
the great people of Rivers State 
have started. Rivers State has 
a proud and illustrious history 
and our people are known for 
their cosmopolitan outlook and 
resilient spirit. Throughout this 
celebration,  the r ich cultural 
tapestry of Rivers State will be on 
display. The colourful canoe re-
gatta, beauty pageants and many 
other cultural activities during 
the celebrations will serve as at-
tractive invitation to investors to 

come and explore the potentials 
in the state’s tourism and hospi-
tality sector.

 
As part of the celebrations, 

the Rivers State Government will 
commission or lay the foundation 
stones for key developmental 
projects in many parts of  the 
state. This is consistent with the 
government’s commitment to de-
liver service to the people of the 
state, and to make government 
meaningful to every individual 
and community in Rivers State.

Rivers State was created as a 
separate political administrative 
unit within the Federation after 
a long and furious debate. Rea-
soned dialogue is therefore an 
essential part of the social life of 
our people. Public lectures and 
dialogues on the past, present 
and future direction of the state 
will be one of the highlights of the 
celebration.

 A template for the develop-

ment of Rivers State for the next 
25 years will also be unveiled as 
part of the Golden Jubilee events. 
Rivers State remains one of the 
best investment destinations in 
Nigeria. Corporate organizations 
are therefore invited to be fully 
involved through the sponsorship 
of events and other forms of sup-
port throughout the celebration.

 We count on the progressive 
partnership of the media to tell 
the magnificent story of Rivers 
State and the infinite beauty of its 
people throughout this celebra-
tion and beyond.

 Finally, the central purpose of 
the Golden Jubilee is to strength-
en the bonds of history and broth-
erhood of all the people of Rivers 
State. We therefore enjoin all Riv-
ers people both in the homeland 
and in the Diaspora to join in the 
celebration wherever they are.

 
Okocha responds to the press
 Rivers State has achieved a 

lot but not in all sphere. We are 
suggesting programmes and proj-
ects that would launch the state 
as number one state in the next 
50 years. 

We do not think Rivers State is 
actually divided because there is 
no one single son or daughter of 
the state that is against the prin-
ciples and dreams that brought 
about the creation of the state 
or the direction the state should 
go. It is only a matter of political 
opinion or political issues that 
seem to heat up the system. 
More unity efforts are coming.

 The awards would be in form 
of  plaques,  me dal l ions  and 
certificates. The budget will be 
from donations from both the 
private and public sectors. We 
intend to ensure that govern-
ment funds are offset at the end 
of it all. 

All local councils are going 
to be part of the activities and 
host their own events. Peace 

and environmental friendliness 
would be key points to look out for. 
LGAs and communities that excel 
in these areas would get awards. 
The programmes would seek to 
promote and celebrate the culture 
of Rivers State

Non-indigenes and Rivers peo-
ple in the Diaspora will be involved 
or given opportunity to participate

 
Closing observations:
* Gov Wike clapped when Os-

umkpe sang; ‘We can see the light 
in the tunnel”

* 50 Rivers youths filed out to 
sing, but someone said he saw 
some greying hairs.

* Some came to hour Rivers, few 
others came to pack food. They 
thus would not allow the ushers 
to do their job.

* The crowd proved lawless 
when persons who came late 
insisted on standing in front 
of seated persons and blocked 
their views.  
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Is Trump a harbinger of illiberal globalism?
T

he liberal order is im-
ploding. The ascent of 
Donald Trump to the 
presidency of the Unit-
ed States is the conse-

quence, not the cause, of the crisis 
in the liberal international order 
led by the United States. That cri-
sis has been foreshadowed for 
some time, although many of the 
liberal order’s proponents were 
slow to acknowledge it.

Until now it was generally as-
sumed that the main challenge to 
the liberal order or what may be 
called “liberal globalism” would 
come from external factors, espe-
cially from the rising powers led 
by China. Trump’s victory and 
Brexit, the United Kingdom’s vote 
to leave the European Union, 
suggest that the challenge to the 
liberal international order comes 
from both within and without.

Exit polls show that many 
states that Democratic candi-
date Hillary Clinton had been 
expected to carry but which went 
for Trump—such as Wisconsin, 
which had not voted for a Re-
publican presidential candidate 
since 1984, Pennsylvania and 
Michigan, which had not done so 
since 1988, and Ohio and North 
Carolina — did so because of 
sentiments against the economic 
globalization that underpins the 
liberal order.

Trump’s electoral platform on 
trade carried such elements as: 
“Negotiate fair trade deals that 
create American jobs, increase 
American wages and reduce 
America’s trade deficit.” Point 1 
of his “7 Point Plan to Rebuild the 
American Economy by Fighting 
for Free Trade” is to “Withdraw 
from the Trans-Pacific Partner-
ship, which has not yet been 
ratified,” a threat which he lost no 
time in carrying out upon taking 
office. Point 6 is to “Instruct the 
U.S. trade representative to bring 
trade cases against China, both 
in this country and at the W.T.O. 
China’s unfair subsidy behavior is 
prohibited by the terms of its en-
trance to the W.T.O.” The Trump 
team has indicated that it will 
place greater stress on bilateral 
deals, based on a strict and direct 

reciprocity, rather than multilat-
eralism.

Although alliances should be 
viewed as instruments of power 
politics, American liberal inter-
nationalists have viewed them 
as key instruments of the liberal 
order and as vehicles for the U.S. 
ability to dominate the world. 
Trump is not the first Ameri-
can leader to call for allies to do 
more for their own defense, but 
his approach is much more than 
the usual “burden-sharing” talk 
of past presidents such as Rich-
ard Nixon and Ronald Reagan. 
Trump seems to betray a funda-
mental lack of faith in the strate-
gic and normative utility of alli-
ances.

He also is the first U.S. presi-
dent who has explicitly warned 
about the withdrawal of U.S. pro-
tection should the allies not com-
ply with his demands. Trump’s 
sympathy for Russia means that 
his stance on alliances cannot be 
easily brushed off as another at-
tempt at burden-sharing. It is mo-
tivated by a fundamentally differ-
ent geopolitical calculus.A major 
question about the future of the 
liberal order is whether Trump’s 
victory might encourage authori-
tarianism around the world. As 
many commentators have point-
ed out, Trump’s victory is encour-
aging not only to anti-democratic 
leaders outside the West, such 
as President Vladimir Putin of 
Russia, President Recep Tayyip 
Erdogan of Turkey and Prime 
Minister Viktor Orbán of Hunga-
ry, but also to the leaders of far-
right parties in the West, such as 
the Netherlands’ Geert Wilders, 
Italy’s Matteo Salvini, Britain’s 
Nigel Farage and France’s Ma-
rine power, which rests largely on 
the attractiveness of its domestic 
politics, culture and institutions. 
People around the world are un-
likely to forget Trump’s attack on 
the Hispanic judge in California, 
which Speaker of the House Paul 
Ryan (R.-Wis.) described as a 
“textbook case of racism,” or his 
attacks on Mexican immigrants 
and the bereaved parents of a 
Muslim-American soldier.

The emerging powers can 

only wait. Some analysts argue 
that emerging powers — China 
and Russia in particular — may 
profit from the political crisis. 
When it comes to the liberal or-
der, however, China and Russia 
have different interests. Unlike 
China, Russia has been a loser in 
the post-Cold War shift in power 
and wealth. Russia has little in-
terest in preserving the liberal or-
der and stands to gain geopoliti-
cally if Trump and Brexit weaken 
NATO and the European Union.

China is another case, howev-
er. As the main beneficiary of the 
liberal order, it has much to lose 
from its collapse. The country will 
protest a precipitate collapse of 
the liberal order, but it also will 
gain wider leeway to shape and 
lead a new kind of globalization. 
This is the message of President 
Xi Jinping’s unprecedented pres-
ence at the annual World Eco-
nomic Forum at Davos.

I do not think that globalism or 
globalization is over. Instead we 
may see a different form of glo-

balization. The new globalization 
will be led more by the East, es-
pecially by China and India, and 
by other emerging countries than 
by the West. Globalization may 
be based on South-South link-
ages more than on North-South 
linkages. Moreover, the new glo-
balization may see greater em-
phasis on development, such as 
infrastructure development, than 
on trade liberalization. Due to the 
prominence of China and other 
emerging powers, globalization 
will be more respectful of sover-
eignty, more economic and less 
political or ideological.

All these trends will affect the 
global-governance architecture. 
The election of Trump casts a 
shadow over the future of global 
governance. Many of his stated 
policy priorities suggest a nation-
alist, inward-looking U.S. foreign 
policy. While his demand for U.S. 
allies to pay more for their own 
defense need not affect global 
governance, his policies on trade, 
environment and security will in-

fluence global institutions such 
as the World Trade Organization 
and the United Nations, as well as 
global climate-change negotia-
tions.

At the same time, initiatives 
such as China’s Asia Infrastruc-
ture Investment Bank may be 
joined by new ones led by emerg-
ing and regional powers. Region-
al arrangements will continue to 
proliferate. Civil-society actors 
may organize against populist 
regimes in the West to create new 
avenues for protest and offer al-
ternative pathways to global gov-
ernance.

While demand for global gov-
ernance will remain, the archi-
tecture will continue to fragment 
and decentralize, confirming the 
onset of a multiplex world.

(Amitav Acharya, author of 
“The End of American World Or-
der” (Polity, 2014) is a professor 
of international relations at Tsin-
ghua University in Beijing.)
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Lagos State govern-
ment on Wednesday 
announced alterna-
tive routes for mo-

torists to facilitate the 2017 
edition of the Lagos City Mar-
athon Race this Saturday, 
February 11. The state govern-
ment is also deploying 3,000 
traffic officials to manage-
ment and control traffic along 
the various routes designated 
for the marathon race.

Olanrewaju Elegushi, 
the state’s acting commis-
sioner for transportation, 
who briefed the press on 
the preparation ahead of the 
42-kilometre marathon, said 
the race would kick off at the 
National Stadium, Surulere, 
to terminate at Eko Atlantic 
City, Victoria Island, between 
6:00am and 2:00pm.

According to Elegushi, to 
ensure the marathon race is 
not disrupted, motorists from 
Masha inward Stadium shall 
be diverted to Shitta Round-
about for onward movement 
through Falolu and Adeniran 
Ogunsanya roads to their 
various destinations.

He further disclosed that 
motorists from Eko Bridge 
shall be diverted through 
Costain to connect Ebute-
Metta, Orile, Nigerian Brew-
eries and Bode Thomas 

Ac t i ng  P re s i d e nt 
Yemi Osinbajo has 
forwarded a letter 
nominating the 

Acting Chief Justice of the 
Federation, Justice Walter 
Onnoghen as the substantive 
Chief Justice of Nigeria (CJN).

Sources in the Senate con-
firmed to BusinessDay that 
the Senate president, Bukola 
Saraki received the letter on 
Wednesday. It was gathered 
that the Senate president 
would not read the letter until 

FG approves increase in tomato tariff, 
introduces incentives for local production

Nigeria’s silence on currency mars sale prospects, Emso says

T
o  b o o s t  l o c a l 
production of to-
mato, the Federal 
Government has 
approved the in-

crease in tariffs on the impor-
tation of tomato paste. It has 
also introduced tax holidays 
for local production among 
other incentives.

This is even as the govern-
ment adopts new measures 
to reduce food prices and 
curb wastage of food pro-
duce in the country. The 
new measures may include 
transporting food produce 
through rail.

As part of approved mea-
sures and incentives to boost 
year-round local produc-
tion of tomato, the Federal 
Executive Council (FEC) on 
Wednesday at its meeting 
chaired by acting President 
Yemi Osinbajo, approved 

Nigeria’s finance of-
ficials have done 
a lot of talking this 
past week as they 

looked to entice investors to 
buy the country’s first Euro-
bonds in almost four years.

But if their presentation at 
the London leg of a four-city 
U.K. and U.S. roadshow was 
anything to go by, there’s one 
subject they would prefer to 
avoid: the nation’s currency 
dilemma, Bloomberg reports.

The naira has weakened 
37 percent against the dollar 
since June after the central 
bank ended a 16-month peg 
that had created foreign-
exchange shortages in a 
country grappling with the 
collapse in crude prices and 
militant attacks on pipelines. 
While would-be bond buyers 
were encouraged by plans to 

the removal of tariff on the 
importation of Green House 
Equipment. It also approve 
the increase of tariff on to-
mato paste and powder as 
well as the finished product 
to discourage importation.

Minister of Trade and 
Investment, Okechukwu En-
elama, who briefed along-
side ministers of agriculture, 
Audu Ogbe, power, works 
and housing, Babatunde 
Fashola, told newsmen at 
the post FEC briefing that 
Nigerians who want to go into 
exclusive year-round tomato 
farming could now import 
green house equipments at 
no extra cost.

He said at the meeting, 
the council considered the 
memo that recommended 
a review of its policies in the 
tomato value chain and ap-
proved a set of measures to 

curb corruption and increase 
the tax take, the problem, 
they say, is that the central 
bank is again holding the 
naira steady through an array 
of trading rules, making it dif-
ficult to assess whether their 
funds would be used to de-
fend the currency instead of 
being spent on infrastructure.

“The foreign-exchange 
policy is the elephant in the 
room,” said Oliver Weeks, 
who attended the Feb. 3 
meeting at London’s Corin-
thia Hotel for Emso Asset 
Management Ltd., which 
manages about $3.5 billion 
of emerging-market bonds. 
“They didn’t address it. The 
fact they’re doing the Euro-
bond before addressing it 
is a sign that the foreign-ex-
change policy won’t improve 
quickly.”

boost production and attract 
investment into the Nigerian 
tomato sub-sector.

“Most definitely, we are 
not coming down, we are 
going to go up. We will be an-
nouncing what the new tariffs 
are but clearly there is a new 
set of tariff that will discour-
age dumping, you can take 
that to the bank,” the minister 
said, confirming the increase 
in the tariff on importation of 
tomato paste.

He further explained that 
council approved a set of 
measures to encourage farm-
ers both in local production 
as well as to attract more 
investment into tomato farm-
ing, processing all the way, 
from the value chain to how 
tomato gets to our tables.

“They also include the use 
of both tariff and non tariff 
measures to address the issues 

If Nigeria’s central bank 
Governor Godwin Emefiele 
let the naira float freely, it 
would drop as much as 12 
percent in six months to 358 
per dollar from 315, forward 
contracts indicate. The black 
market rate fell to a record 
500 last week, almost 40 per-
cent weaker than the official 
one, as the hard currency-
squeeze worsened.

Nigerian Eurobond prices 
are testament to the inves-
tor skittishness. The govern-
ment’s $500 million of 10-year 
notes maturing in 2023 yield-
ed 6.72 percent on Tuesday, 
compared with 6.53 percent 
a month ago. That’s widened 
the premium over similar-
maturity U.S. Treasuries to 481 
basis points, from 467.

Longest-Dated Debt
Africa’s most populous 

Nigerians are most concerned 
about, which is the issue of 
dumping, issues around qual-
ity and the standards of what 
we consume,” he said.

The government said as 
part of incentives to boost lo-
cal production, the Nigerian 
Investment Promotion Com-
mission (NIPC) would ensure 
that the production of tomato 
gets its pioneer status.

Enelama also said the 
ministry of agriculture as well 
as that of science and tech-
nology would work together 
to ensure seed quality while 
the Central Bank of Nigerian 
would continue facilitating 
the financing.

The FEC also approved 
the restriction of importation 
of finished tomato products 
that can be produced lo-
cally, even from the ECOWAS 
region.

country wants to sell $1 bil-
lion of amortizing 15-year 
bonds, which would be the 
longest-dated dollar secu-
rities it’s ever offered. The 
delegation, led by Finance 
Minister Kemi Adeosun and 
Sarah Alade, a deputy gov-
ernor at the central bank, 
completes the presentations 
in New York on Wednesday. 
A spokesman for the Finance 
Ministry in Abuja declined 
to comment when called by 
Bloomberg News.

Nigeria should be able to 
raise 15-year bonds if they 
yield about 8 percent, or 10-
year notes if they yield 7.5 
percent, according to Kevin 
Daly, a money manager who 
helps oversee about $11 bil-
lion of developing-nation 
assets for Aberdeen Asset 
Management Ltd. in London.

L-R: Mohammadu Sanusi II, emir of Kano; I-G Ibrahim Idris, and Yahaya Bello, governor, 
Kogi State, during the presentation of an award to the governor for his “Outstanding 
Leadership and Efforts at Addressing Security Challenges in Kogi”, in Abuja.     NAN

Lagos City Marathon Race: LASG closes roads to traffic
through Apapa Road, while 
those from Alaka Estate, shall 
be diverted through Iponri or 
Iponri Estate.

“Motorists from Apapa/
Orile – Iganmu to Funsho 
Williams shall be diverted 
through Apapa Road to con-
tinue their journey.

“On Ikorodu Road while 
movement is allowed in both 
directions between Anthony 
(by Theodolite Junction) 
and Ojota beyond Anthony, 
traffic shall be restricted 
to inward journey Fadeyi, 
Ojuelegba and Stadium. No 
U-Turn shall be allowed be-
tween Anthony through the 
Interchange and Jibowu on 
Ikorodu Road as well as be-
tween Ojuelegba and Sta-
dium on Funsho Williams 
Avenue,” he adding that there 
shall be traffic restriction 
from Stadium inward journey 
Anthony to give the mara-
thoners free passage.

On the Apapa-Oshodi Ex-
pressway (from Mile 2), Ele-
gushi said motorists shall be 
diverted through BOC Gases/
Armed Forces Resettlement 
Center on the service lane 
through Agege Motor Road. 
There will also be traffic diver-
sion through Town Planning 
Way before Anthony-Oke, 
while Gbagada inward 3rd 
Mainland Bridge will be closed 
to traffic from Anthony Oke.

Fidet Okhiria, manag-
ing director, Nigerian 
Railway Corporation 
(NRC), has explained 

that the increase in fare of 
Abuja-Kaduna train services 
is to meet up with cost of the 
rail operations.

The initial fare of N600 is 
now N1,050 and the execu-
tive coach that was N900 is 
now N1,500, Okhiria said 
in Abuja, saying the initial 
fare was used during the test 
run of the rail and hence is 
longer sustainable in the 
present economic realities.

The NRC boss pointed 
out that it was to enable the 
Corporation meet its cost half 
way, and since the cost can-
not be met halfway, for the 
funding, the Corporation had 
to do something to meet up.

“Although, the govern-
ment is funding it to a limit, 

Senate gets Onnoghen’s nomination as CJN

NRC hinges Abuja-Kaduna fare hike on operation cost

February 21, when plenary 
would resume.

The upper legislative 
chamber had suspended 
plenary on January 26 to en-
able its standing Committees 
consider the 2017 budget. 
Although plenary could be 
recalled if there is an emer-
gency, it was confirmed in the 
Senate that such a situation 
has not arisen.

“Yes, it is true that the 
Senate President is in receipt 
of the letter nominating the 
CJN this morning, that is the 
much we can confirm,” a 
source in the Senate revealed.

you know the cost of diesel 
has gone up,” he said, recall-
ing that while operations 
started, the fare then was just 
an introductory. ‘’Initially, 
it was free and now we have 
started commercial opera-
tion with the new price. We 
have not really been able to 
break even,” he said.

He said the fare rise had 
not affected the number of 
passengers who travel on 
the service, as the present 
fare was not constant, saying 
that 10 new coaches were 
expected before the end of 
the year. He said when the 
coaches arrive the price of 
the express coach would 
be higher than the coaches 
that would be stopping ev-
erywhere.

According to him, the 
priority of the Corporation is 
to take care of the people and 
provide the much needed 
service.
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A High Court sitting 
in Ikot Ekpene has 
declined jurisdiction 
to entertain a suit 

brought before it by Akwa Ibom 
State government seeking to re-
strain Economic and Financial 
Crimes Commission (EFCC) 
and other Federal Government 
agencies from investigating its 
financial transactions.

In a one-hour ruling de-
livered, the presiding judge, 
Ntong Ntong, struck out the 
case for lack of jurisdiction.

According to Ntong, since 
the 11th, 12th and 13th defen-
dants: EFCC, ICPC and the 
Inspector General of Police are 
Federal Government agencies; 
it is the Federal High Court that 
has unfettered powers over the 
executive and administrative 
conduct and activities of such 
organisations.

MIKE OCHONMA 

Court strikes out suit to 
stop EFCC from investigating 
A’Ibom finances
ANIEFIOK UDONQUAK, Uyo

… adopts new measures to reduce rising cost of food pricesELIZABETH ARCHIBONG

JOSHUA BASSEY

OWEDE AGBAJILEKE, Abuja
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Apprehension, permutation rise despite assurances 
on Buhari’s ‘hale and hearty’ status
ZEBULON AGOMUO

L
ast Tuesday, Femi Ad-
esina, Femi Adesina, 
special adviser to the 
president on media 
and publicity, said on 

Channels Television’s breakfast 
programme, Sunrise Daily that 
the President would not only get 
well soon but could return to the 
country soon, insisting that there 
is nothing to worry about.

The assurances, however, ap-
pear so feeble to douse the anxiety 
in the country. At the moment, ap-
prehension is high. Speculations 
and permutations are also rife.

A few days ago, a group of 
Nigerians in London reportedly 
protested in front of the Nigerian 
commission building, demanding 
a speech from President Buhari. 
But, like his media aides, the Act-
ing President Yemi Osinbajo as-
sured Nigerians Tuesday that he 
spoke with the President and that 
he was “hale and hearty.”

The demand came on the heels 
of a heightened rumour which 
claimed that the President may 
have kicked the bucket in the 
foreign land. The speculation was 
fuelled by the indefinite post-
ponement of Buhari’s vacation 
announced last Sunday, a day 
before Monday, February 6, he 
was supposed to have resumed.

 
The genesis
 Adesina had on Thursday, 

January 19, 2017, informed Nigeri-
ans that his principal was going to 
the United Kingdom to spend part 
of his annual vacation. Adesina 
further said that Buhari would 
also undergo a “routine” medical 
check-up, and was expected back 
at his duty post by February 6, 
2017. He also informed that a let-
ter had been transmitted to that 
effect to the National Assembly 
through the President of the Sen-
ate and the Speaker of the House 
of Representatives in line with 
constitutional requirements, and 
that Vice President Yemi Osinbajo 
would act as President in Buhari’s 
absence. A few days after, rumours 
of Buhari’s demise began to gain 
ground across the country, with 
equal amount of rebuttal from the 
Presidency.

 
Mishandling by President’s 

aides
Analysts speak in tandem that 

the President’s minders may have 
worsened the situation by their 
initial denial of the true position 
of his health. Until Sunday when 
the extension of vacation was an-
nounced, allegedly on the orders 
of his physicians, Nigerians had 
been told that the President was 
busy relaxing in his apartment 
in London and was never in any 
hospital. In a desperate effort 
to convince Nigerians that the 
President was in high spirit, some 
photographs of his, posing with his 

wife, were published in the me-
dia. A video of his, where he was 
watching television and making 
calls, was also uploaded online. He 
was also quoted as commending 
the Nigerian media for excellent 
job. They created a picture of a 
president who was busy enjoying 
himself and who had no reason 
to visit a hospital. While the Aso 
Rock continued to deny the health 
rumours and the seriousness of 
the President’s health, Nigerians 
began to wait until February 6. A 
number of doubting Thomases 
had urged his aides to, in order 
to douse the tension and kill the 
rumour, to advise the President to 
address the Nigerian community 
in London, or a popular TV sta-
tion or speak with Nigerians back 
home through other informa-
tion communication technology 
(ICT) means, given that the world 
is a global village. When none 
of these options was considered 
good enough for his handlers, the 
rumour decibel increased.

  

Crumbling lies?
The announcement Sunday, 

February 5, extending the Presi-
dent’s vacation may have made 
nonsense of the crude ingenuity 
of the President’s aides who tried 
as it were to cover a bulging el-
ephantiasis of the scrotum. Critics 
say that it knocked the bottom off 
their shenanigans.

Deploring the secrecy sur-
rounding the President’s health, 
Femi Falana, a renowned lawyer 
and human rights activist, advised 
the Presidency to do more in tell-
ing Nigerians about President Bu-
hari’s health status as it did in 2016 
when he travelled for ear problem, 
insisting that Nigerians need to 
know the state of the President’s 
health.

Although he admitted that the 
law does not mandate the Presi-
dent to disclose his health status, 
he argued that citizens should 
not be left speculating about their 
president’s condition.

“Under the Freedom of Infor-
mation Act, the right to health 
is supposed to be shrouded in 
secrecy but I am saying now that 
henceforth, this situation calls for 
a review of the law so that we won’t 
be left guessing next time.

“We are talking of the Presi-
dent. Many state governors go in 
and out of the country, some for 
a month or two, some for three 
months without anybody asking 
any question and without any 
handover to their deputies.

 “But I am saying that with 
what we are going through now, 
we must come to appreciate that 
if you are going into public office, 
you have no secrecy,” he said.

Falana noted that it was the 
refusal by the Presidency to dis-
close the illness that gave rise to 

the rumour.
“This is what has given room to 

a lot of rumours and speculation 
which are totally uncalled for,” 
he said.

 
History on playback?
It would be noted that the cur-

rent scenario resembles the situ-
ation the nation faced when the 
late President Umaru Musa Yar’ 
Adua was on admission in a Saudi 
hospital in 2009/2010 before he 
joined his ancestors in May 2010. 
At that time, for political reasons 
and mainly narrow interest of a 
few members of the cabal, the true 
position of Yar’Adua’s health was 
shrouded in secrecy, to the point 
of the man’s death. The then out-
ing president, Goodluck Jonathan 
was denied access to his boss.

Although Jonathan was occu-
pying the seat as the acting presi-
dent, Yar’Adua’s men were calling 
the shot. Today, although there 
are no open hostilities against the 
person of the Vice President Yemi 
Osinbajo unlike what transpired 
in the Yar’Adua era, unconfirmed 
reports insist that Osinbajo is 
not faring better in terms of be-
ing in charge. He appears to be 
“minding his business” and tries 
not to stray into “unauthorised” 
territories. Even as he claimed 
that he is not under pressure to 
resign, contrary to speculations, 
those close to the seat of power 
say that all is indeed not well with 
the Ogun State-born acting presi-
dent. Someone said that Osinbajo 
was merely exercising the acting 
presidency in neither ‘Executive’ 
nor ‘absolute’ terms. But Adesina 
said there was no resemblance as 
Buhari followed all constitutional 
provisions before he travelled un-
like Yar’Adua.

 
Ethnicity and religion killing 

Nigeria
Since the emergence of Presi-

dent Buhari, Nigeria’s most dread-
ed twin problems- ethnicity and 
religion- have been elevated to a 
dangerous height. More than ever 
before, Nigerians now reason and 
see themselves more in terms of 
which religion they belong or the 
part of the country they come 
from. Although some critics have 
put all the blame on the present 
administration’s style and what 
some people call “politics of hate 
and exclusion”, some others also 
believe that the refusal of some 
people to accept the government 
ab initio, may have sown a ter-
rible seed of hatred and division 
in a fragile polity. It has become 
necessary for Nigerians to ask 
themselves why so much hate in 
the polity. Every one of the activi-
ties and considerations is hinged 
on either the part of the country 
one comes from or the individual’s 
religion. It is sad and unfortunate 
that Nigerians have reduced them-
selves to haters of one another, 
for no just cause. It is against this 

backdrop that some Nigerians are 
busy spreading rumours over the 
health condition of the President 
rather than praying for him for 
speedy recovery and return to the 
country.  

 
Excruciating poverty
Some observers say that the 

gush of bitterness oozing out 
from the lips a number of citizens 
against the current leadership of 
the country at the moment has to 
do with the level of pain allegedly 
being inflicted on the people by 
government. It would be recalled 
that the Buhari administration 
came on board as a result of high 
confidence reposed in the former 
military head of state, who many 
people said was an epitome of 
integrity. But less than two years 
into the first term of four-year 
tenure, the country was dragged 
into recession and poverty now 
walks the land, dealing a deadly 
blow on hapless citizens. Some 
analysts say that the rumour over 
the President’s death may have 
been stoked by those who believe 
that a new president would lessen 
their suffering.

 
‘The President is human’
Saddened by the level of utter-

ances and rumours making the 
rounds, Femi Adesina, last Mon-
day, said that people should not 
see President Buhari as immortal. 
This sentiment was also expressed 
Tuesday by Dauda Birma, a former 
Education minister in the Abacha 
era.

Speaking with BusinessDay, 
Birma, also a former presidential 
aspirant, said: “The President 
is a human being. If not for the 
Spartan life he has been living, 
he would have broken down long 
ago given the stress of work he 
does. He has shortage of sleep and 
concentration as a result of the de-
mand of office. What irritates me 
so much is the type of speculation 
about somebody dying.”

Asked if the rumours were not 
a reflection of frustration and 
the belief by some Nigerians that 
the President may have failed 
in his duties and in redeeming 
the promises he made, he said: 
“How can you show open hatred 
for someone, your leader for that 
matter? All the hatred is coming 
from the South. The Northerners 
are careful about what they say 
about the southerners. From the 
Northern side of the divide, there 
is control over what we say. It is 
absolutely wrong for people to 
wish their President dead.”

Reacting to the question if 
the rumours were not a sign of 
tiredness with the North-South 
marriage some people say is no 
longer working, Birma said: “There 
is cultural, religious and ethnic 
hatred in the country today. Per-
sonally, we are gradually walking 
towards the end of the entity called 
Nigeria.”

President Buhari

“There is cultural, 
religious and ethnic 

hatred in the country 
today. Personally, we 

are gradually walk-
ing towards the end 
of the entity called 

Nigeria”
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NEWSNEWS

Nigeria is target-
ing 100 piracy-free 
2017, as the Ni-
gerian Maritime 

Administration and Safety 
Agency (NIMASA) hopes to 
move to 90 percent in inter-
national security compliance 
rating after an expected visit 
of the Coast Guards (US) to 
inspect Nigeria’s systems.

This is as the National 
Bureau of Statistics (NBS) 
recorded higher figures of 
revenue contribution to the 
economy in 2016, and boost in 
the Gross Domestic Product 
(GDP). Explaining the new 
security ratings of the agency 
in Port Harcourt, Sunday 
evening, Dakuku Peterside, 
director-general, NIMASA, 
said the rating had moved 
from 9 percent before the 
new board came on board to 
97 percent at the end of 2016.

Peterside, who was in Port 
Harcourt as part of a tour of 
NIMASA facilities in the zone 
(Rivers, Bayelsa, Akwa Ibom 
and Cross River), said the feat 
had shot Nigeria up to one of 
the top four nations in Africa.

Russia says seven 
of its sailors and 
one Ukrainian have 
been abducted on 

Nigeria’s territorial waters.
Russian Embassy in Ni-

geria has asked the Nigerian 
authorities for assistance in 
locating the abducted sailors, 
the Cable News reports.

“The BBC Caribbean ship 
came under a piratic attack 
in the territorial waters of 
Nigeria,” the embassy said 
on Wednesday via its twitter 
page. “Seven Russian citizens 
and one Ukrainian citizen 
have been kidnapped from 
the ship.

“In connection with the 
seizure, the Embassy of the 

R
esidents of Port 
Harcourt, the Riv-
ers State capital, 
have cried out 
over hazardous 

black soot that covered the 
atmosphere in some parts 
of the city early Wednesday 
morning. Those interviewed 
by BusinessDay said it was 
time for the state government 
to intervene and allay fears of 
the residents.

The soot panic began mid-
2016 when residents said they 
noticed black soot on their 
household items. Emilia Ak-
pan, national vice president, 
Manufacturers Association 
of Nigeria (MAN), said the 
residents faced cancer epi-
demic, and called on the state 
government to intervene.

Lara Joseph, a crèche pro-
prietor in Woji area of Port 
Harcourt and area pastor of 
a Redeem Church parish in 
Elelenwo area, appealed to 
her church members to wear 
nose masks while also appeal-
ing to the state government to 
take a stand.

The most strident appeal 
seems to come Blessing Wiki-
na, former chief press secre-
tary to a governor, who quoted 
a circular that read; “Dear Port 
Harcourt residents, the time 
has come for us to compel 
the government to fish out the 
perpetrators and put a stop to 
this hazard called black soot.

“We can no longer sit 
back and ignore this menace. 
Last year, we started a media 
movement and the black soot 
stopped for a while; now it is 
back and in greater intensity. 
Let’s ask ourselves how long 
it will take for PH residents 

to start lining up at hospitals 
with respiratory infections or 
perhaps cancer? Enough is 
enough!”

He went on: “The air we 
breathe is highly polluted. You 
wake up in the morning and 
you wipe your nostrils with 
a white handkerchief and it 
turns black- what then does 
your lungs look like or that of 
your toddler? If you think you 
can close your windows and 
run air conditioners, what 
about the cost of diesel?

“This thing is so severe 
that even when you come in 
contact with the mosquito 
nets over your bed you turn 
black. Ok, let’s look at your 
ceramic bath tubs; when you 
are done showering the black 
soot sticks to the tub so that 
you have to scrub with soap 
and sponge to get it off. My 
friends, this is what we are 
breathing in PH city.

“We don’t need a 2Baba to 
say that cost of living is high 
what we are facing now is a 
life threatening situation and 
the ministry of environment 
is keeping “shush” about it. I 
am not a medical doctor or an 
environmentalist but I know 
that in no distant time deaths 
will be recorded as a result of 
this pollutant. May it not be 
yours or mine.

“That is why the time is 
now to push the Government 
to do the needful.” 

L-R: Chinwe Nwanganga, commissioner for sports, Abia State; Kalu Prince-Iroha, project director, ABGRASOD, and Ignatius 
Chukwu, regional manager, South South -South East, BusineDay Media, at the events to flag off of the Abia State Grassroots’ 
Sports Development Initiatives (ABGRASOD) in partnership with BusinessDay held in Umuahia.            Pic by Udo Ogbonna.

Coastal security: NIMASA 
targets 100% piracy free 2017

In the ‘Meet the Press’ 
with the NIMASA board, 
the director-general said the 
agency was prepared to host 
the US Coast Guards coming 
to assess Nigeria in April 2017. 
“NIMASA is determined and 
hopes to soar to at least 90 per-
cent. Cases of piracy reduced 
in 2016 and so far in 2017, only 
one attempt is recorded and 
it was foiled too, by NIMASA 
and Navy vigilance. We want 
to hit 100 percent piracy-free 
year by end of 2017,” he said.

He admitted that the 
change of fortunes in NIMASA 
with high security rating had 
attracted more investors into 
Nigeria’s maritime sector and 
boosted the Federal Govern-
ment’s revenue base as well as 
the GDP of the nation in 2016. 
“The only regret is that though 
we increase in naira revenue 
but in terms of dollars, it gets 
lower due to depreciating for-
eign exchange rate,” he said.

Giving reasons why piracy 
is down, he enumerated five 
action points that made the 
magic. “Surveillance: We have 
installed gadgets that make us 
see all our coastal waters at the 
same time. 

Pirates kidnap 8 expatriates in Niger Delta
Russian Federation request-
ed the authorities of Nigeria’s 
assistance in locating the 
stolen.’’

General cargo ship BBC 
Caribbean was attacked by 
pirates in the Gulf of Guinea 
45 nautical miles south-west 
off Brass, Nigeria, the Russia 
News Agency TASS said.

The incident happened 
near Pennington Oil Ter-
minal in the Niger Delta re-
gion. The cargo ship was 
approached by a motor skiff 
with armed men on board, 
who opened fire.

The guards on board of 
the general cargo ship BBC 
Caribbean returned fire but 
were later overpowered.

Minister of Informa-
tion and Culture, 
Lai Mohammed, 
on Wednesday 

said President Muhammadu 
Buhari was a victim of his own 
transparency, for giving full 
details of his proposed activities 
during his vacation.

This is as the minister noted 
that the scenario that played 
out during the former Presi-
dent Umaru Musa Yar’Adua’s 
tenure was totally different 
from what was going on now.

According to Mohammed, 
it is like comparing oranges 
and apples. Mohammed was 
speaking in response to ques-
tions on the President’s true 
state of health after the weekly 
Federal Executive Council 
(FEC) meeting chaired by act-

As Niger ians and 
businesses grope 
in darkness, honor-
ary adviser to the 

President of Dangote Group, 
Joe Makoju, has advocated 
adequate funding and restruc-
turing of the power sector so 
as to achieve relative stability 
in electricity generation and 
distribution.

The power sector is cur-
rently bankrupt to the point of 
even threatening the health of 
financial institutions and the 
wider national economy, Ma-
koju said. To restructure the 
sector for effective services, 
Makoju advised a reduction in 
the distribution zones.

Speaking at a two-day 
Power Sector Stakeholders 
Interactive Dialogue con-
vened by the National As-

ing President Yemi Osinbajo.
While Yar’Adua was sick 

and incapacitated and Nige-
rians kept in the dark on the 
state of his health, Buhari on 
the other hand is not sick but 
running routine checks on his 
doctor’s advice, he said.

Briefing journalists along-
side the ministers of agricul-
ture, Audu Ogbe, power, works 
and housing, Babatunde 
Fashola, and trade and invest-
ment, Okechukwu Enelamah, 
the information minister said, 
“I think I can say without any 
equivocation that he is well, 
he is hale and he is hearty no 
question about that. “You see 
on a lighter note, do you think 
Mr. President will be ill and we 
will be here and go about our 
business like this? He (Fasho-

sembly in Abuja, Makoju who 
was special adviser to three 
different Presidents of Nigeria 
on Power canvassed for a fun-
damental structural change 
as against the current path of 
tariff increases and govern-
ment bailouts.

He said: “I want to stress 
that, I do not wish to be alarm-
ist; but if we continue on the 
current path of tariff increas-
es and government bailouts 
without fundamental struc-
tural changes, we will soon 
be dealing with a disaster. 
What assets are on ground 
will depreciate, financial posi-
tions will deepen, and eventu-
ally we will all come back to 
these same conclusions but 
after much more harm has 
been done.”  Speaking at the 
Power Sector Stakeholders 
Interactive Dialogue, Senate 
President Abubakar Bukola 
Saraki said the problems with 

la) was in Anambra two three 
days ago, I was in Ilorin on 
Monday, all our ministers our 
busy. But I want to assure you 
that Mr. President is well and 
he is absolutely in no danger.”

Responding to a media re-
port that recalled his statement 
in 2010 as the spokesperson for 
the Action Congress (AC) de-
manding for an hourly update 
on Yar’Adua’s health status, the 
minister said comparing the 
two scenarios was like com-
paring apples and oranges.

“I think it was one of the 
newspapers that said when I 
was the spokesman of AC I de-
manded for an hourly bulletin 
of Yar’Adua’s health and that I 
ought to be giving hourly bul-
letin as minister of information 
on the health of the president.

the power sector are Man-
Made but are surmountable. 
He regretted that despite the 
huge amount of money sunk 
into the sector it has failed to 
bring about the desired result.

He said the dialogue was 
convened because the leg-
islative arm of government, 
which represents the Nigerian 
people are worried about the 
teething challenges facing 
power chain of generation, 
transmission and distribution.

He said Nigerians of this 
generation must not repeat 
the mistakes of the past, add-
ing that both regulators and 
players must be ready to make 
sincere sacrifices.

Speaker of the House of 
Representatives Yakubu Doga-
ra also concurred with Senator 
Saraki that successive invest-
ments in the sector have not 
translated into efficiency and 
delivery of power to the people. 

Buhari is a victim of his own 
transparency - Lai Mohammed

Power: Dangote chief advocates restructuring, 
better funding for stable electricity

Port Harcourt residents panic over 
return of hazardous black soot

HOPE MOSES-ASHIKE

ELIZABETH ARCHIBONG … says Buhari’s case different from Yar’Adua’s

IGNATIUS CHUKWU

IGNATIUS CHUKWU & 
FRANK ELEANYA
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Is there still a war 
against corruption?

A
s many Nigeri-
ans trooped out 
onto the streets 
of Lagos, Abuja 
and other cities 

on Monday February 6, 2016 
protesting poor govern-
ance, worsening economy, 
increasing poverty and 
degenerating standards 
of living in Nigeria, Presi-
dent Muhammadu Buhari’s 
spokesmen had late the 
previous evening informed 
Nigerians that the holiday-
ing leader, who they had till 
then insisted was “hale and 
hearty” would no longer be 
returning on Monday due to 
“some tests” which results 
he would have to await. As 
I wrote a week earlier in 
“State of the Nation” Nige-
rians’ justifiable feelings of 
dejavu were in the circum-
stances not surprising!

My thoughts however 
centre today on the presi-
dent’s erstwhile anticorrup-
tion campaign which some 
might argue came to an 
formal end with his letters 
to the National Assembly 
exonerating his Secretary to 
the Government of the Fed-
eration, David Babachir-
Lawal and re-nominating 
Acting EFCC Chairman, 
Ibrahim Magu. These were 
the final case studies in a 
series of actions that had 
seriously undermined the 
credibility of the anti-cor-
ruption message of Buhari.

The first case study was 
the matter involving current 
Chief of Army Staff Gen-
eral T. Y Buratai’s alleged 
purchase of two homes in 
Dubai. This matter occurred 
at a time the regime was 
complaining loudly about 
others who had done the 
same thing and who were 
the subject of negative re-
gime propaganda. Rather 
than conduct a rigorous 
enquiry into how a military 
officer whose entire career 
had been in the army, could 
afford those purchases, the 
Minister of Defense in a 
statement published in Van-
guard Newspapers on June 
27, 2016 dismissed the issue 
as “the allegations was part 
(sic) of attempts by unpat-
riotic elements to distract 
the leadership of the armed 
forces from the successes 
of the war against terror-
ism…”. The value of purchas-
es purported to have been 
made by the general were 
$419,000.00 and at least 
N42.2million and some of 
the payments for the second 
purchase were made by an 
army finance professional 
days after Buratai became 
army chief!

Another case study re-
lated to former army chief, 
G eneral  Abdulrahman 
Dambazau, also a former 
army chief, but who cur-
rently serves as Interior 
Minister under the Buhari 
government. In 2016 when 
President Buhari gave in-
structions for the investiga-
tion of two former Chiefs of 
Army Staff, Azubike Ihejirika 
and Kenneth Minimah and 
52 other serving and retired 
military officers, the inves-
tigations excluded General 
Dambazau who had served 
as army chief under late 
President Yar’adua. The 
probe curiously did not also 
include General Buratai, 
current army chief who was 
in charge of army procure-
ment at relevant periods in 
the investigation.

The third case study was 
less clearer than the two 
others, though also seem-
ingly characterized by a 
summary exoneration of 
the official involved rather 
than a clear, transparent 
and impartial investiga-
tion as may be expected 
of a government that was 
determined to preserve its 
anti-corruption creden-
tials. Chief of Staff to the 
President, Abba Kyari was 
accused in the media of pur-
portedly receiving a large 
bribe from telecommunica-
tions multinational, MTN. 
The accusation has been 
denied by both MTN and 
the official, and the allega-
tion remains unproven yet 
rumours persist thereon 
precisely because there was 
no visible process by which 
the veracity or otherwise of 
the allegation was deter-
mined.

A fourth case study in-
volved several ministers 
in the cabinet appointed 
by the president over sev-
eral allegations, in some 
cases serious and severe 
that pre-dated their ap-
pointment into President 
Buhari’s much-delayed 
cabinet. In some cases seri-
ous allegations have sub-
sequently been made by 
persons in the judiciary 
against members of the 
president’s cabinet. While 
the Presidency and several 
stakeholders insisted on 
indicted judges stepping 
down from their positions 
until their innocence or 
otherwise was determined, 
a different standard was 
applied to members of the 
president’s own cabinet.

A fifth case study is a 
policy position which as 
several persons, including 
former CBN Governor and 

current Emir of Kano, La-
mido Sanusi have pointed 
out deliberately facilitates 
corruption. It is easy to com-
pute the scale of possible 
arbitrage on official dollars 
being sold by the central 
bank at around N305/$ 
while a N200 margin pre-
vails relative to the parallel 
market. The margin with 
other official markets may 
be as high as N150 or more 
to the Dollar. As Sanusi 
pointed out, this policy cre-
ates potential large scale 
rent and all anecdotal and 
industry evidence suggests 
this potential is being re-
alized by well-connected 
persons and insiders!

The sixth case study is 
political and many people 
are/were willing to overlook 
this particular one, in the 
national interest-the fact 
that it appears that persons 
who are members of the 
ruling party have a defacto 
immunity against prosecu-
tion for corruption, while 
the arrests and trails appear 
directed against members 
of the opposition PDP. The 
result is a visible incentive 
for corrupt politicians to 
decamp to the APC in or-
der to escape prosecution. 
While this situation is also 
unedifying for a serious 
anti-corruption effort, many 
of our compatriots are will-
ing to accept the deficiency 
in the hope that others may 
have their time in court in 
future!

However I suspect that 
the anti-corruption fight 
ended in the eyes of most 
objective Nigerians with 
the president’s letter to the 
National Assembly attempt-
ing in vain, to clear the SGF 
of serious and seeming clear 
allegations that he might 
have  m i sap p ro p r i at e d 
funds meant for internally 
displaced persons in the 
North-East. The evidence 
placed before the parlia-
ment appears strong and 
Buhari mortally wounded 
himself by his attempt at 
exoneration.

OPEYEMI AGBAJE 

ECONOMY, POLITY, SOCIETY

opeyemiagbaje@rtcadvisory.com.
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                     ASI (Points) 25,460.45
DEALS (Numbers)  2,934.00
VOLUME (Numbers) 347,823,586.00
VALUE (N billion) 1.413
MARKET CAP (N Trn) 8.774

Market Statistics as at  Wednesday 08 February 2017Top Gainers/Losers as at  Wednesday 08 February 2017

GAINERS

DANGCEM 166 167.11 1.11
GUARANTY 23.5 23.82 0.32
AIRSERVICE 2.39 2.5 0.11
VITAFOAM 2.21 2.31 0.1
ACCESS 6.6 6.65 0.05

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

WAPCO 44.4 41.78 -2.62
NB 130.9 130 -0.9
PRESCO 46.3 46 -0.3
STANBIC 18 17.81 -0.19
FO 56.82 56.7 -0.12

Live @ the Stock exchange

Stock market halts 
three-day losing streak

R
iding on gains 
in select blue 
chips, Nige-
ria stock mar-
ket yesterday 

halted a record three-day 
loss path. Gains recorded 
in the shares of Dangote 
Cement Plc, GTBank Plc, 
and nine other stocks lift-
ed equities market north-
wards.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.05percent, while the 
Year-to-Date (Ytd) return 
stood at - 5.26percent.  

The All Share Index 
closed at 25,460.45 points 
against the preceding day 
close of 25,446.66 points 
while Market Capitali-
sation closed at N8.775 
trillion against preced-
ing day close of N8.770 
trillion, an increase of 

Nigeria plans N142bn 
Treasury Bill auction

Nigeria plans 
to raise about 
N142.43 billion 
($453.60 million) 

in short-dated Treasury 
Bills (T-Bills) at an auction 
on February 15, the Central 
Bank said on Tuesday.

The bank said it would 
raise N32.43 billion in 
three-month debt, N30 bil-
lion in six-month bills and 
N80 billion in one-year 
notes, using a Dutch auc-
tion system. Payment will 
be due the day after the 
auction.

Nigeria issues Treas-
ury bills to fund its budget 
deficit, manage banking 
system liquidity and curb 
rising inflation.

Last week, Nigeria 
raised a total of N302.4 
billion in Treasury Bills, 
more than the N242 bil-
lion planned due to strong 
demand for the one-year 
debt. The central bank at 
the auction offered a yield 
above its benchmark inter-
est rate to lure investors in 
the face of galloping infla-
tion.

Annual inflation rate 
rose in December to 18.55 
percent, its highest for 
more than 11 years and the 
eleventh straight monthly 
rise.

N5billion. Eleven (11) 
stocks gained against 13 
losers.

Dangote Cement 
Plc gained N1.11, from 
N166 to N167.11; GT-
Bank Plc gained 32kobo, 

from N23.5 to N23.82; 
while Lafarge Africa Plc 
lost most by N2.62, from 
N44.4          to N41.78; 
while Nigerian Brewer-
ies Plc lost 90kobo, from 
N130.9 to N130.

Research analysts at 
SCM Capital Limited said 
they expect a side-ways 
trading at today’s session, 
“given the lack of cata-
lyst to spur activities to 
the upside. The scenario 

may however reverse if 
some positive results are 
released.”

The volume of stocks 
traded increased by 67.89 
percent, from 207.17mil-
lion to 347.82million, 
while the total value of 
stocks traded decreased 
by 10.32 percent, from 
N1.577 billion to N1.414 
billion in 2,934 deals.       

“Overall market ap-
petite remains quite low 
even as market breath 
remains negative. Con-
sequently, we foresee a 
possible reversal in the 
session ahead,” research 
analysts at Vetiva Capital 
said in their Wednesday 
equity note.        

The Financial Ser-
vices sector led yester-
day activity chart with 
313.56million shares 
exchanged for N78 bil-
lion; followed by Con-
glomerates with 14.65 
million shares traded for 
N21million.

Nigeria’s stock-
broking com-
munity is op-
timistic that a 

cloud enabled service 
introduced by InfoTech 
Group will boost their op-
erations.

The cloud enabled ser-
vice called “Marlin” is an 
innovative and feature 
rich application that au-
tomates the entire process 
and workflow of all bro-
kerage firms.

Marlin is a brokerage 
industry-specific Cloud 
platform, which has been 
architected to provide 
rapid provisioning of high 
end financial applications 
for emerging economies 
to boost their business ef-
ficiency.  It enables bro-
kerage houses to improve 
business efficiency by 
levering on fully managed 
technology service.

The service was 
launched in Nigeria by 
Info Tech, a globally re-

Firm moves to improve stockbrokers operations with new service
nowned company for 
wide range of software so-
lutions for financial mar-
kets, at a special seminar 
held Tuesday in Lagos.

Speaking at the end of 
a seminar to introduce 
the service to the Nigerian 
market, stockbrokers and 
other stakeholders said it 
was a welcome develop-
ment capable of impact-
ing the market in many 
positive ways.

Emeka Madubuike, 
immediate past chairman 
of Association of Stock-
broking Houses of Nigeria 
(ASHON), said the service 
will enhance the speed of 
doing business, transpar-
ency and link the Nigerian 
brokerage community to 
the outside world.

“The whole market has 
changed and given where 
we are in the information 
communication technol-
ogy space, the product has 
come at the right time and 
the benefits are numerous 

for us to take advantage 
of,” he said.

Joe Mekiluwa, Gen-
eral Manager, Operations,   
Central Securities Clear-
ing System Plc (CSCS) said 
the application is a robust 
one that will afford the 
brokerage community the 
straight through process 
(STP) to interact with the 

Nigerian Stock Exchange 
(NSE) and other partici-
pants.

 “With this system, 
brokers would be able to 
relate with CSCS better 
with more accurate data. 
It means that if the bro-
kers try to communicate 
with us it will be in a very 
organised way and seam-

lessly, they will be able to 
relate with us because if 
they keep good records, 
one way or other it will im-
pact on us positively,” Me-
kiluwa said.

Explaining how the 
service works, Amir Raza 
Khan, Chief Executive Of-
ficer, InfoTech Financial 
Technologies Limited said 
it would enable brokers to 
concentrate on their core 
business strategies and 
processes, while leaving it 
to handle the technologi-
cal front.

He said MARLIN auto-
mates the entire business 
process and workflows of 
brokerage firms.

“It offers numerous 
business advantages such 
as increased efficiency, 
better risk manage-
ment, low cost and abil-
ity to manage trade cycle 
from order to settlement 
through one system,” he 
said.

 Khan listed some of the 

features of Marlin to in-
clude: adherence to know-
your-customer policy for 
improved compliance; 
browser based geographi-
cally independent access 
which is user friendly; sup-
port to manage multiple 
branches and with privi-
leged access capability for 
respective branch to do 
local distributed process-
ing; support of multiple 
asset classes, integration 
with Central Depositary 
for quick reconciliation; 
and multiple settlement 
types at instrument level 
smooth data migration.

Khan noted that the 
back office module of 
Marlin manages entire cy-
cle from account registra-
tion to settlement and of-
fers a number of business 
advantages in the areas 
of operational efficiency, 
better risk management, 
transparency, customer 
experience and improved 
control.

…as Dangote Cement, GTBank, nine others gain
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Volvo throws down the 
gauntlet to luxury rivals

Time Warner Inc. posted 
a double-digit revenue 
increase in the latest quar-

ter, driven by growth at its Warn-
er Bros. TV and film studio, as 
it looks to complete its planned 
tie-up with AT&T Inc.

Time Warner—which oper-
ates the Turner Broadcasting ca-
ble networks, such as CNN; the 
prized HBO premium network; 
and the Warner Bros. film and TV 
studio—said revenue increased 
in all three of the company’s seg-
ments. The biggest jump came 
from the Warner Bros. division, 
the largest contributor to Time 
Warner’s top line, which posted 
a 17% increase in revenue. The 
film studio was helped by the 
strong box office performance of 
J.K. Rowling’s “Fantastic Beasts 
and Where to Find Them,” as 
well as higher licensing revenues 
and increased production on the 
television side.

The company’s fourth-quar-
ter results topped Wall Street’s 
expectations.

Time Warner agreed in late 
October to be bought by AT&T 
in a deal valued at roughly $85 
billion. The tie-up would pair 
the carrier’s millions of wireless 
and pay-television subscribers 
with Time Warner’s deep media 
lineup, furthering AT&T’s bet 
that television and video can 
drive growth into a stalled wire-
less market. On Thursday, Time 
Warner said the deal is on track 
to close later this year.

For the last three months of 
2016, Time Warner reported net 
income of $293 million, or 37 
cents a share, compared with 
$857 million, or $1.06 cents a 
share, in the year-ago period. 
Excluding items, including $1 
billion of premiums paid and 
costs incurred in connection 
with debt repurchases, the 
company earned $1.25 a share 
in the latest quarter, up from 
$1.06 a share.

Revenue rose 11% to $7.89 
billion. Analysts polled by 
Thomson Reuters expected 
$1.19 a share on $7.72 billion.

U.S. leaders from both major 
political parties—including 
President Donald Trump—have 
expressed hostility toward the 
deal. Randall Stephenson, chief 
of AT&T, met with Mr. Trump 
in the days before Mr. Trump 
was sworn into office but the 
company said its deal with 
Time Warner “was not a topic 
of discussion.”

Time Warner 
posts large jump 
in revenue V

olvo Car Corp., wheez-
ing just a few years ago, 
is roaring back under 
its new Chinese man-
agement, forecasting 

record sales and scrambling to 
meet surging U.S. demand as it 
challenges German domination 
of the global premium car market.

Since it was taken over by 
Zhejiang Geely Holding Group 
for $1.8 billion in 2010, Sweden-
based Volvo has spruced up its 
model lineup to boost demand, 
which has led to sharply higher 
sales in the U.S. and China. Volvo 
has slashed costs in part by manu-
facturing some models in China 
for global export, and has em-
barked on a massive investment 
program to up its technology 
game to compete head-to-head 
with BMW AG, Daimler AG’s 
Mercedes-Benz, and Volkswagen 
AG’s Audi.

The wager is paying off. Volvo 
reported a 67% increase in net 
profit to 7.5 billion Swedish kronor 
($843 million) in 2016 on revenue 
of 180.7 billion kronor, up 10% 
from the previous year. The Swed-
ish company’s global sales grew 
6% to 534,332 vehicles last year, 
keeping the company on track to 
achieving its sales target of 800,000 
vehicles by 2020.

The U.S. was Volvo’s fastest-

growing market last year, posting 
an 18% increase in sales to 82,726 
vehicles, driven by the popular 
XC90 luxury sport-utility vehicle. 
The car is in such high demand 
that Volvo Chief Executive Hakan 
Samuelsson said tight supply 
would limit U.S. sales in the first 
three months of 2017.

“We need more cars,” he said 
in an interview. “Last year was the 
confirmation of the turnaround 

Workers set to strike at 
world’s largest copper mine

Workers at the world’s 
largest copper-min-
ing operation are 
expected to strike 

on Thursday, driving up copper 
prices on fears of a shortage of the 
metal and expectations it could 
trigger stoppages at other mines.

A strike at the BHP Billiton 
Ltd.-controlled Escondida mine 
in Chile would follow unsuccess-
ful talks on worker compensation 
between union officials and man-
agement, most recently mediated 
by the Chilean government. It 
would halt production from the 
mine in the Atacama Desert in 
northern Chile that accounts for 
roughly 5% of global output of 
copper.

It could also set a precedent for 
other copper mines facing wage 
negotiations this year, particu-
larly in Chile, but also in the U.S., 
analysts say.

A week ago, union workers at 
Escondida voted to strike, having 
rejected an offer from operator 
Minera Escondida that workers 

say would cut into their benefits. 
The company requested that 
authorities intervene to mediate 
negotiations, but on Tuesday 
union officials said they were no 
closer to a deal.

The union accused the com-
pany of being rigid in negotia-
tions over wages and benefits for 
workers at the mine. An agree-
ment with Escondida’s largest 
union, Union No. 1, expired at the 
end of January.

Global miners have been fo-
cused on cutting costs and im-
proving productivity, triggered by 
what became a multiyear down-
turn in commodities, despite a 
recent rebound.

Analysts have predicted a rise 
in compensation disputes this 
year, as higher prices spur work-
ers to push for better pay when 
their contracts expire.

“Despite the sector’s recov-
ery, however, the industry is still 
obsessively focused on unit cost 
reductions,” Jefferies said in a 
Feb. 6 note. “Mining companies 
do not want to lock in fixed cost 
increases.”

Big investors cut back on commercial 
property as bull market loses steam

Some prominent real-estate 
investors are reducing their 
holdings and getting more 
selective about new deals, 

in a sign that the eight-year bull 
market for U.S. commercial prop-
erty is coming to a close.

Asset managers at pension 
funds and endowments, as well as 
private-equity firms and other big 
investors, are throttling back on 
new acquisitions, selling more as-
sets and shifting to less risky strat-
egies as a way to protect against 
potential losses in a downturn.

Additional selling could put 
stress on the market because de-
mand for property has started to 
flag. Commercial real-estate deal 
volume decreased by $58.3 billion, 
or 11%, in 2016, the first annual 
decrease since 2009, according 
to data firm Real Capital Analyt-
ics, a sign that investor appetite 
is waning.

Caution among investors in the 
$11 trillion U.S. commercial-prop-
erty sector is being driven by lofty 
prices, the length of the market 
cycle so far and the recent rise in 
interest rates, which makes bonds 
look more attractive compared 
with commercial property. Also, 
developers are adding new supply 

of some property types at the fast-
est rate since the recovery began.

Few investors predict a crash 
along the lines of the 2008 down-
turn because debt levels aren’t 
nearly as high and the econ-
omy continues to show signs 
of strength. Some believe of-
fice buildings, malls, apartment 
buildings and other commercial 
property will continue to enjoy 
rising rents and occupancy rates 
if President Donald Trump’s pro-
growth economic plans work as 
intended.

But certain property types are 
weakening. Under siege by online 
shopping, retail space saw “signs 
of a correction” last year with 30 
metropolitan areas showing an 
increase in vacancy over 2015, 
according to Reis Inc., a data firm.

In the office market, the larg-
est commercial real estate sector 
in terms of value, tenants occu-
pied an additional 38.5 million 
square feet in 2016, thanks to the 
expanding economy, Reis said. 
But that was down from 44.5 mil-
lion square feet of “absorption” 
in 2015.

Also office rent growth decel-
erated partly because “tenants 
continue to lease less square feet 
per employee than they had in 
previous recoveries,” Reis said.

Investors that have picked 
up the pace of selling to lock in 
profits include private-equity firm 
Blackstone Group LP, real-estate 
giant Brookfield Asset Manage-
ment, United Parcel Service Inc.’s 
pension trust and Harvard Man-
agement Co., which manages 
Harvard University’s endowment.
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in the U.S.”
The XC90 and Volvo’s Chinese-

built S90 luxury sedan are packed 
with technology and advanced 
safety features, sporting under-
stated Scandinavian luxury that 
have made the cars a viable al-
ternative to BMW, Mercedes and 
Audi for U.S. premium customers.

Volvo still has a long way to go 
to play in the big leagues in the 
U.S., where it is dwarfed by the 
sales and deep pockets of the Ger-
man luxury brands.

U.S. President Donald Trump 
has threatened to impose a 35% 
border tax on auto imports, re-
cently singling out the Germans, 
as he tries to cajole auto compa-
nies into manufacturing in the U.S. 
Mr. Samuelsson declined to com-
ment on Mr. Trump’s warning, but 
noted Volvo was already building a 
factory near Charleston, S.C.

Volvo broke ground on the new 
plant, its first U.S. factory, in Sep-
tember 2015. The new plant will 
begin producing Volvo’s S60 se-
dans in late 2018 and will have the 
capacity to manufacture 100,000 
cars a year. The plant is expected to 
create up to 4,000 direct jobs over 
the next few years.

Volvo has also been raising 
cash to level the playing field with 
its well-heeled rivals.
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Indian Central Bank keeps 
interest rates unchanged

Viacom to narrow focus to 
six key Cable TV channels

India’s central bank unex-
pectedly left interest rates on 
hold Wednesday despite a 
slowdown in the economy, 

signaling concern over rises in 
global commodity prices, and risks 
stemming from uncertainty over 
U.S. economic policy.

The Reserve Bank of India’s 
monetary policy committee head-
ed by Governor Urjit Patel, kept the 
repurchase rate at 6.25%—the low-
est level since September 2010. But 
a wide majority of the economists 
polled by The Wall Street Journal 
had forecast a cut based on difficult 
domestic conditions.

Asia’s third-largest economy is 
still reeling from an impromptu 
government decision to scrap 
most of the currency in November, 
which made the economy grind to 
a standstill and sapped demand, 
leading to a dip in inflation.

But the six-member committee 
overlooked domestic indicators to 

Viacom Inc., long the 
poster child of the su-
persize cable TV bundle, 
is planning to narrow its 

strategic focus to six key channel 
brands as it seeks to reset its frayed 
relationships with distribution 
partners, according to people 
familiar with the matter.

The list of winning brands—
Nickelodeon, Nick Jr., MTV, Com-
edy Central, BET and Spike—is 
part of new Chief Executive Bob 
Bakish’s turnaround plan for the 
struggling media giant. That plan 
was approved by the company’s 
board on Monday and is expected 
to be unveiled during its discus-

focus on global gauges that sug-
gest prices will be on an upward 
swing in coming months. Gov. 
Patel rattled off the reasons of the 
bank’s decision not to cut: political 
tension is boosting oil prices, base 
metal prices are up, and so is the 
global food index.

Mr. Patel added to the list “the 
continuing uncertainty [...] on a 
full rollout of U.S. macro policies, 
especially on the fiscal side, where 
we still await clarity,” referring to 
the measure-heavy first weeks of 
the Trump administration.

The surprise RBI decision is 
yet another sign that a global lull 
in inflation that has lasted for 
almost a decade is coming to an 
end. The U.S. Federal Reserve is 
expected to accelerate the pace 
of its rate increases, as unemploy-
ment recedes. Eurozone inflation 
in January neared the European 
Central Bank’s target of below, but 
close to, 2% after undershooting 
it for years. Japan’s economy has 
recently emerged from deflation.

sion of quarterly earnings on 
Thursday, the people said.

Viacom has no immediate plans 
to shut down channels, the people 
said, but it will begin shifting content 
spending to the core brands—at the 
expense of weaker ones like CMT 
and TV Land—and lean more heav-
ily on them to earn carriage fees.

The list roughly mirrors the six 
core brands that Viacom focuses on 
in its international business, which 
Mr. Bakish ran for a decade before 
becoming Viacom’s CEO late last year.

“We must do everything we can 
to keep [our brands] strong and dis-
tinct as audiences fragment and con-
tent options proliferate,” Mr. Bakish 
told shareholders at the company’s 
annual meeting on Monday.
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U.S. firms slash interest tab in 
$100 billion refinancing blitz

Microsoft broadens patent protection for cloud customers

Microsoft Corp. on 
Wednesday broad-
ened the patent-law-
suit protection it offers 

its cloud-computing customers, 
aiming to keep intellectual-prop-
erty litigation from curtailing adop-
tion of its Azure service.

The program, called Microsoft 
Azure IP Advantage, provides un-
capped indemnification coverage—
payment for legal costs—to custom-
ers that develop cloud applications 
using open-source technologies 
such as Hadoop, a tool used to ana-
lyze large amounts of data.

Microsoft already provides 
such a service for Azure customers 
developing apps using Microsoft 
technology. In its most recent 
quarter, revenue for Microsoft’s 
Intelligent Cloud segment, which 
includes Azure, rose 8% to $6.9 
billion, about 28% of the company’s 
overall sales.

The offering is the first of its 
kind, according to Forrester Re-
search Inc. analyst Jeffrey Ham-
mond. While intellectual-property 
suits targeting open-source tech 
use in the cloud aren’t common, 
the service could still lure custom-
ers, particularly those averse to 
risk, he said.

Borrowers in recent months 
have saved more than $1 billion 
in annual interest costs by rene-
gotiating terms with their lenders, 
according to a Wall Street Journal 
analysis of the data.

The wave is being propelled 
by outsize investor demand for 
bank loans, floating-rate debt 
investments that are prized be-
cause they tend to perform well 
in rising-rate environments. The 
red-hot loan market has enabled 
many corporations to demand 
that lenders cut rates or face los-
ing the business to a rival, a sign 
of how easy financing is enabling 
large firms to get advantageous 
terms in debt markets.

Persuading lenders to cut the 
rate on Service King’s $609 mil-
lion loan by 0.75 percentage point 
took just a few days. The new loan 
will save the company about $4.5 
million in annual interest expense 
that can be used for acquisitions 
instead, said Chief Financial Of-
ficer Michelle Frymire.

“There’s a lot of pent-up inves-
tor demand,” Ms. Frymire said. 
The Richardson, Texas, company 
has 309 auto repair shops in 23 
states and is owned by private-
equity firm Blackstone Group LP.

Unlike bonds, most of which 
pay a fixed interest rate until they 
mature, loans pay floating interest 
rates calculated as a premium, or 
“spread,” over the London inter-
bank offered rate. Interest climbs 
with benchmark rates, typically 
making the loans more attractive 
to investors and more expensive 
for borrowers, when the Federal 
Reserve increases rates.

Reflecting immense demand 
for the loans, borrowing costs 
are actually dropping at present. 
The risk is that the feeding frenzy 
pushes spreads so low that in-
vestors no longer earn enough 
income to offset the risk of default. 
Yet with U.S. and global economic 
activity showing signs of warm-
ing up, defaults remain low and 
few analysts are concerned that a 
recession is imminent.

“If you’re one of those 25 to 30 
companies that it’s happened to, 
it really matters to you,” Mr. Ham-
mond said.

IP Advantage is free for cus-
tomers spending $1,000 or more a 
month using the web-based, on-
demand computing offering—the 
vast majority of Azure customers, 
Microsoft said.

Microsoft will make 10,000 of its 
patents available to Azure custom-
ers who qualify for IP Advantage, 
a move aimed at helping defend 
against intellectual-property liti-
gation. The offering broadly rep-
resents Microsoft’s roughly 65,000 
patents held world-wide, the com-
pany said.

A common defense for com-
panies accused of patent infringe-
ment is to find one of its own 
patents the accusing company 
has infringed upon and propose 
cross-licensing deals that keep 
both companies out of court.

In an interview, Microsoft Presi-
dent and Chief Legal Officer Brad 
Smith said he expects these types 
of patent suits to increase as cloud 
computing grows. Tech research 
firm International Data Corp. 
forecasts spending on cloud in-
frastructure will hit $60.8 billion in 
2020, pulling even with traditional 
infrastructure.

R
ising interest-rate ex-
pectations are fueling 
the biggest corporate-
refinancing boom in 
years.

U.S. companies refinanced 
$100 billion of loans in January, 
the largest monthly total in at least 
a decade, according to data from 
S&P Global Inc. More than 110 
low-rated companies, including 
software giant Dell Technologies 
Inc. and car-repair chain Service 
King Collision Repair Centers 
Inc., have refinanced loans since 
October, according to data from 
LevFin Insights LLC.

JAY GREENE



Ivanka Trump’s 
trustee role lays bare 
Murdoch’s close ties 
to White House

D
onald Trump’s 
daughter Ivanka 
w a s  a  t r u s t e e 
for a large bloc 
of shares in 21st 

Century Fox and News Corp 
that belongs to Rupert Mur-
doch’s two youngest daughters, 
underscoring the close ties be-
tween the US president’s family 
and the mogul behind the Fox 
News Channel.

The president’s daughter 
was a trustee of Grace and 
Chloe Murdoch, Mr Murdoch’s 
children by his ex-wife Wendi 
Deng, during the election cam-
paign. The girls, aged 15 and 
13, hold shares worth close 
to a combined $300m in the 
two media groups, which are 
controlled by Mr Murdoch and 
his family, and an additional 
interest in Murdoch companies 
worth more than $2bn.

A spokesperson for Mr Mur-
doch declined to comment on 
Ms Trump’s role on a five-per-
son trustee board, but several 
people briefed on the situation 
confirmed she was a trustee for 
several years. A spokesperson 
for Ms Trump told the Financial 
Times she stepped down from 
the board on December 28.

Ms Trump has no official 
White House role, unlike her 
husband, Jared Kushner, who 
is a key adviser to the president. 
However, she sat in on a White 
House meeting last week with 

Europe’s leading central 
bankers are at logger-
heads over one of the 
biggest economic judg-

ments facing the continent: does 
a disorderly Brexit pose a financial 
stability risk?

Mark Carney, Bank of England 
governor, fears a messy and severe 
Brexit could be a moment akin to 
the building-block game Jenga 
that leads to the collapse of the 
legal architecture that underpins 
financial flows, hurting the City 
of London’s European customers 

top business executives.
She has been friends with 

Mr Murdoch and Ms Deng for 
several years. The New Yorker 
reported in August that when 
Ms Trump and Mr Kushner 
briefly broke up in 2008 before 
they married it was Ms Deng 
and Mr Murdoch who helped 
repair the relationship, inviting 
them to their yacht.

Publicly, 85-year-old Mr 
Murdoch has taken a back 
seat in the running of his two 
companies after giving his sons, 
James and Lachlan, high-pro-
file new jobs. James Murdoch is 
chief executive of 21st Century 
Fox while Lachlan Murdoch is 
chairman, alongside his father 
- a role he also holds at News 
Corp.

However, the elder Mur-
doch remains active behind the 
scenes and has been running 
Fox News on an interim basis 
since the departure last year of 
former chief executive Roger 
Ailes. When Megyn Kelly, the 
presenter who clashed with Mr 
Trump during the campaign, 
left Fox News last month, Mr 
Murdoch selected her replace-
ment.

Murdoch is said to be in 
regular contact with the new 
president and his daughter, 
according to people briefed 
on the situation. The close 
ties between the families have 
endured since the election, 
according to multiple people 
aware of the relationships.

even more than the UK itself.
Mario Draghi, meanwhile, is 

largely unfazed. The European 
Central Bank chief has said he is 
unworried about a highly mobile 
financial services industry that is 
used to adapting to new circum-
stances. Far from a stability threat, 
Brexit costs will be containable - 
and concentrated in Britain.

Whether bluff or negotiating 
bluster, these arguments will 
shape the balance of power in 
Brexit talks and potentially deter-
mine whether London remains 
the EU’s main financial centre 
even from outside the bloc.

Nigeria’s president is missing in action

For two weeks, Muham-
madu Buhari, Nigeria’s 
septuagenarian president, 
has been out of action, 

receiving medical treatment in 
London for an undisclosed illness. 
His absence has sent the rumour 
mill of Africa’s most populous 
nation spinning, with frequent er-
roneous reports that the president 
is dead. The tragedy for Nigeria 
is that policymaking has been so 
ponderous during the 20 months 
since Buhari took office that, dead 
or alive, it is not always easy to tell 
the difference.

Under Buhari’s slow-blinking 
leadership, Africa’s largest econo-
my has drifted into crisis. Brought 
low by the weak oil price, on 
which government revenues are 
woefully dependent, the system 
has been starved of dollars. That 
has driven businesses into the 
ground, people on to the margins 
and the economy into its worst 
recession in 25 years. What had 
been a growing middle class is 
being daily eviscerated. High 
inflation, especially for food, is 
damaging the poor in whose 
name Buhari ran for office.

There are signs that Nigerians 
- among the most resilient and 
adaptive people on the continent 
- are losing patience. This week, 
there were small, but rowdy, pro-
tests in Lagos and Abuja, at which 
demonstrators complained about 
their “missing president”.

There is an irony that Buhari, a 
retired major general, is missing 
in action. He ran the country as 
a military ruler in the mid-1980s 
after seizing power in a coup. 
In civilian guise, his leadership 

style has verged on the invisible. 
After winning power in 2015 on 
the fourth attempt at the ballot 
box, he set out at a pace that has 
marked his presidency: it took 
him six months to name a cabinet. 
Hopes that he had surrounded 
himself with a lean team of ca-
pable technocrats empowered to 
get policy cranking have come to 
naught. Policymaking - such that 
it is - has been crafted instead by 
a tiny cabal of loyal, less qualified, 
stalwarts. Buhari has failed to 
articulate anything approaching 
a vision.

During his campaign, Nigeria’s 
soldier-turned-politician prom-
ised to train his sight on three 
main objectives: to improve se-
curity, crack down on corruption 
and diversify the oil-dependent 
economy. Progress on the first 
two has been patchy, and on the 
third dismal.

On security, Buhari has man-
aged to galvanise a demoralised 
army and make gains against 
Boko Haram, a terrorist organisa-
tion that had been metastasising 
beyond its northern base. Boko 
Haram has been pushed back 
into a north-eastern redoubt and 
across the border into Cameroon 
and Chad. But that displacement 
has been offset by security flare-
ups elsewhere, most seriously in 
the Niger Delta where militants 
have been sabotaging oil produc-
tion.

Buhari’s anti-corruption drive 
can be boiled down to a few 
symbolic gestures and a few high-
profile cases against members of 
the previous administration. Yet, 
systemically, little has changed. 
The confused exchange rate policy 

- in which the central bank doles 
out scarce dollars at an advanta-
geous rate - is a recipe for opacity. 
The dollar shortage is killing off 
industry rather than nurturing it.

Seventy per cent of Nigeria’s 
170m people were not born when 
Buhari was last running the show, 
so they might not notice that his 
policies are stuck in the same 
1980s groove. Statist and redistri-
butionist by inclination, he finds 
himself in charge of a dysfunc-
tional state and an economy with 
few revenues to recirculate.

To be fair, Buhari inherited a 
dire situation courtesy of his hap-
less predecessor, Goodluck Jona-
than. He did the country a service 
simply by beating Mr Jonathan 
in an election and sparing the 
country of further wilful misrule. 
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Solid economy fails 
to hide cracks in 
Dutch political order

Central bankers go...

China credit flood set to persist despite rate increases

India’s IT sector warns over US work visa threat

C
hina’s central bank 
has quietly raised 
interest rates and 
tightened liquid-
ity in recent days, 

fuelling speculation that the 
government’s policy focus has 
shifted from stimulating growth 

to addressing the risk from rising 
corporate debt.

But economists say the recent 
rate rises are primarily aimed at 
deflating financial asset bubbles, 
especially in the bond market. 
Analysts still expect lending 
to increase rapidly this year, 
as authorities seek to ensure a 
strong economy in the run-up to 

a crucial leadership transition in 
November.

At the same time, President 
Xi Jinping wants to ensure the 
bond bubble does not explode 
spectacularly in an echo of the 
2015 stock market bust.

At an annual meeting in De-
cember, the Communist party’s 
top economic policymakers com-

mitted to a “prudent and neutral” 
monetary stance in 2017.

For the previous six years, the 
official policy stance had been 
merely “prudent”, although in 
practice policy was loose. Ana-
lysts say the addition of “neutral” 
signals a bias towards tightening.

“This year stability means ev-
erything. That means not only 

economic stability but financial 
stability. At this moment, they 
want to reduce financial risk,” says 
Larry Hu, China economist at Mac-
quarie Securities in Hong Kong. 
“But I don’t think the economy is 
overheated. In fact, it’s very likely 
the economy will slow down in 
two or three months. Then they 
will probably have to ease again.”

Continued from page A1

Indian executives are warn-
ing that a move by the US to 
limit visas for skilled work-
ers would strike at the heart 

of the countries’ trade relations, 
sharply increasing costs for In-
dia’s $146bn information tech-
nology services industry in its 
most crucial market.

Indian IT companies, which 
are heavy users of skilled H-1B 
visas to the US, have cut hiring 
from domestic university cam-
puses after new legislation was 
proposed that would tighten US 
rules on skilled immigration.

The industry is planning to 
send a delegation to the US 
this month to argue against the 
changes, which have prompted 
widespread alarm in India.

“Despite the importance that 
has been attributed to the In-
dian relationship, despite the 
warm words from [President 
Donald ] Trump, there may be 
measures that are taken that 
are seriously damaging,” said 
R Chandrasekhar, president of 
India’s National Association of 
Software and Services Compa-

nies (Nasscom).
“If the US was to curb the 

number of people that are taken 
in on H-1B visas in the area, two 
things can happen: either those 
jobs remain unfilled in the US or 
the job goes out of the US.”

Last month, legislation was 
introduced to the House of Rep-
resentatives that would require 
companies to pay H-1B immi-
grants at least $130,000 - more 
than double their previous mini-
mum salary - unless they can 
prove they were unable to find 
a US worker to do the same job. 
This effective wage floor - cur-
rently $60,000 - would be raised 
“to protect American workers”.

Sean Spicer, Mr Trump’s press 
secretary, has said the White 
House will consider reforming 
H-1B visas through an executive 
order such as the one used to ban 
travellers from seven majority-
Muslim countries.

The move has prompted a 
public outcry in India - two-
thirds of the H-1B visas issued 
by the US in the 2015 fiscal year 
were granted to Indians, ac-
cording to US state department 
figures. The concern is that an 

increase would make it too costly 
for Indian contractors to recruit 
Indian workers for jobs in the 
US - and would sharply constrain 
an industry that has become an 
engine of skilled-jobs growth in 
the country.

India’s IT sector is heavily 
reliant on traditional, labour-
intensive sources of revenue. 
Although they can provide some 
services remotely, the compa-
nies rely on sending their best 
employees to work directly with 
clients in the US.

The industry last year gener-
ated 60 per cent ($64.8bn) of its 
revenues in the US, where it em-
ployed 155,000 people in 2015, 
says Nasscom. After Mr Trump 
was elected in November, the as-
sociation cut its growth outlook 
for the industry this financial 
year from 10-12 per cent to 8-10 
per cent, citing “domestic and 
global factors”.

Vineet Nayar, former chief 
executive of HCL Technologies, 
the fourth-largest Indian IT ser-
vices company by revenue, said 
US companies would also be hit: 
“Facebook, Microsoft - every-
body applies for H-1B.”

To outsiders Dutch parlia-
mentary elections, featur-
ing a jumble of parties and 
producing one moderate 

coalition government after an-
other, are puzzling but reassuring. 
This year is different. Parties that 
are paragons of liberal democracy 
are doing battle with one of Eu-
rope’s most stridently anti-Islamic, 
anti-EU far-right movements.

If the economy were the central 
issue of the March 15 elections, 
then Mark Rutte, prime minister 
and leader of the centre-right 
VVD party, ought to be assured 
of victory. Under his six-year pre-
miership, a housing market slump 
has ended and property prices are 
rising again. Manufacturing con-
fidence is high. Unemployment 
is 5.4 per cent, the lowest in five 
years. On January 30, the Dutch 
central bank raised its economic 
growth forecast for 2017 to 2.3 per 
cent, up from 1.9 per cent last June.

To the frustration of VVD 
strategists, however, this solid 
performance is failing to lift the 
party in opinion polls. Out of 10 
surveys conducted in January, 
eight placed the VVD behind the 
far-right PVV party led by Geert 
Wilders. The other two placed 
them equal.

Wilders, convicted in Decem-
ber for inciting racial discrimina-
tion, but not fined or otherwise 
punished by the court that heard 
his case, is riding a wave of anti-
establishment protest surging 
through western democracies. 
The PVV conjures up the image 
of “Henk and Ingrid”, a mythical, 
ethnically Dutch couple suppos-
edly pushed around by Muslim 
immigrants, the EU and corrupt 
political elites.

But the extent to which this 
demagoguery will reap electoral 
rewards is hard to measure. Un-
usually for so late in a Dutch cam-
paign, more than half of all voters 
say they remain undecided.
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What are the potential risks?
Mr Carney’s fear is that without 

a post-Brexit market access deal, 
European banks and businesses 
would find it harder to tap the 
City’s dominant derivatives mar-
ket and find essential products to 
manage their balance sheet risks.

European companies rely on 
“deep hedging markets” to shield 
themselves from risks, Mr Carney 
told UK lawmakers last month. If 
continental banks and businesses 
suddenly found themselves cut off 
from the City, and so from these 
services, it could cause “unfore-
seeable moves in markets”, he said.

A hard Brexit could also drain 
market liquidity, raise doubts 
over the validity of cross-border 
contracts, and generate alarm by 
obscuring financial exposures.

Economic ructions from sud-
den shifts in capital flows are 
another worry. A House of Lords 
committee concluded the sheer 
interconnectedness of the UK-EU 
financial system presented “seri-
ous difficulties” in gauging the 
impact of dramatic legal changes.

Instability would come in part 
from the difficulty of meeting the 
EU’s own financial rules post-
Brexit. These require some types of 
interest rate swaps and derivatives 
to be traded on regulated markets 
and passed through clearing hous-
es. If London were cast into the 
wilderness, European companies 
would need to scramble for new 
solutions to fulfil their obligations.

For Simon Gleeson, a partner 
with law firm Clifford Chance, the 
prospect bears out Carney’s warn-
ing. “In a hard Brexit scenario, 
the City loses 20 per cent of its 
volumes overnight,” he said. “That 
hurts - but it’s all it does.”

But the other 27 EU members 
faced a more daunting challenge, 
he said. The reliance of continen-
tal banks on short-term deposits, 
and their tendency to lend at fixed 
rates, meant if a lender “can’t 
hedge its interest-rate exposures, 
it’s potentially highly unstable”.

Are the EU-27 alarmed?

Vineet Nayar, former chief executive of HCL Technologies

GABRIEL WILDAU

TONY BARBER
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GSK pushes past 
forecast ahead 
of Witty exit
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G
laxoSmithKline’s full-
year results exceeded 
market expectations 
yesterday, allowing Sir 
Andrew Witty to end 

his near decade-long tenure at the 
helm of the UK’s biggest drugmaker 
on a relatively strong note.

However, as outgoing chief ex-
ecutive Sir Andrew prepares to hand 
over to Emma Walmsley at the end 
of March, the future of GSK’s core re-
spiratory franchise is under scrutiny.

In his last set of results at GSK, Sir 
Andrew said the drugmaker faced 
“some uncertainty as to the level 
of our earnings performance” as it 
braces for likely regulatory approval, 
days before Ms Walmsley takes over, 
of a generic substitute for Advair, an 
asthma treatment that has been one 
of its most reliable revenue genera-
tors since the 1990s.

Sir Andrew said, however, that 
GSK had “anticipated and prepared 
for” this, adding that while there 
would be an “inevitable financial 
impact”, new products would miti-
gate this.

He added Ms Walmsley was likely 
to give a strategy update in the sec-
ond half of this year.

GSK said that core earnings per 

HBO’s video streaming 
service has surpassed 
2m subscribers in the 
US, as a shift in audi-

ence habits drives television 
viewers to new digital platforms.

Jeff Bewkes, chief executive of 
Time Warner, which owns HBO, 
said the network behind Game 
of Thrones and Westworld had 
also launched streaming service 
in Spain, Brazil and Argentina in 
the quarter, and had been added 
to distribution platforms includ-
ing Amazon Prime and Samsung 
smart TVs in the US.

Time Warner beat sales es-
timates in the fourth quarter 
thanks to the performance of its 
Turner TV networks - including 
CNN, which had a record year, 
helped by the US presidential 
election - and Warner Brothers 
movies.

CNN had been “the number 
one news network for adults 
aged 18-49 in primetime”, said 
Mr Bewkes.

Revenues at Time Warner, 
which is in the middle of a pro-

Telecoms groups put India banking overhaul on speed-dial

share for 2017 would rise by a cur-
rency-adjusted 5 to 7 per cent if no 
generic competitor to the drug was in-
troduced in the US - but would be flat, 
or show a slight decline in percentage 
terms, if one received approval.

In 2016 group sales rose to 
£27.9bn, a rise of 17 per cent in ster-
ling terms, or 6 per cent after adjusting 
for currency movements.

This was slightly above analysts’ 
expectations of £27.7bn. Core operat-
ing profit was £7.77bn, a 36 per cent 
rise thanks to the weak pound, or 14 
per cent when currency fluctuations 
were stripped out. Earnings per share 
were 102.4p, higher than consensus 
expectations of 101p and a rise of 35 
per cent in sterling, or 12 per cent after 
currency adjustments.

The dividend guidance was main-
tained at 80p for 2017.

Sir Andrew painted an upbeat 
picture of the company’s research and 
development pipeline, announcing 
that new product sales, including HIV, 
respiratory and meningitis vaccines, 
had more than doubled to £4.5bn.

The next two years would mark 
“the start of another intense period 
of R&D activity for the company, as 
we expect important data readouts 
on around 20 to 30 assets in HIV, 
respiratory, immuno-inflammation, 
oncology and vaccines”, he added.

posed acquisition by AT&T, 
jumped 11 per cent to $7.89bn 
for the three months to the end 
of December and reported gains 
at each of its three main divisions 
- Turner, Warner Bros and HBO.

The sales rise was in spite of 
the effect of a stronger dollar and 
was ahead of analysts’ forecasts 
of $7.72bn.

Net income for the period fell 
from $875m to $293m, largely as a 
result of costs related to debt pur-
chases. Excluding these and other 
charges, adjusted net income was 
$1.25 per share, topping analyst 
estimates of $1.19.

Warner Bros powered the 
strong quarterly performance. 
Revenue at Hollywood’s larg-
est studio soared 17 per cent to 
$3.9bn during the quarter thanks 
to the box office success of Fan-
tastic Beasts and Suicide Squad.

At Turner, Time Warner’s cable 
division, which owns CNN, TBS 
and TNT, revenue rose 7 per cent 
to $2.8bn as higher rates offset the 
drop in subscriber numbers.

Sales at HBO were up 6 per 
cent to $1.5bn on the back of 
higher rates and subscriptions. 

Amid the rush-hour crowds 
in a New Delhi market, 
in a shop owned by the 
world’s third-largest mo-

bile phone operator, a man sits 
hunched over a laptop with a weary 
expression on his face.

As Bharti Airtel’s local branch 
manager, his main task is turning 
away customers who want to open 
bank accounts. “Please go away,” he 
says, squinting up at eager inquir-
ers. “It will take one month at least 
before we can open the accounts.”

Last month Airtel became the 
first telecoms group to launch bank-
ing operations in India, after a move 
two years ago by the central bank 
to allow non-banks to offer savings 
accounts. For two decades only four 
banking licences were awarded.

New licences for so-called pay-
ments banks have attracted some 
of the country’s top businesses, 
including Alibaba-backed PayTM, 
which will launch its operations this 
month, and the Reliance Industries 
conglomerate chaired by Mukesh 
Ambani, India’s richest man. India 
Post, the national postal service, has 
received a licence, and Vodafone 
India, a subsidiary of the UK-based 
group, is among six companies wait-
ing for final clearance.

Their interest has sparked hopes 
that the sclerotic banking system 
is about to be overhaul ed after 
decades of state dominance. With 
more than two-thirds of all financial 
transactions still carried out in cash, 
the new banks look set to encour-
age a shift to mobile banking in the 
world’s fastest-growing smartphone 
market.

But as the fatigue of the Airtel 
branch manager shows, a daunting 
task faces the supermarket chains, 
mobile operators and fintech 
groups that will be using untested 
infrastructure and inexperienced 
staff as they compete with tradi-
tional lenders.

The incumbents are unlikely to 
respond to the challenge by “burn-
ing cash for the first few years”, says 
Aashish Agarwal, a research analyst 
with CLSA, the broker. Historically it 
is a sector that has been “very, very 
disciplined”, he adds.

In contrast Sunil Bharti Mittal, 
the Airtel chairman, has raised the 
prospect of large capital injections 
into the banking venture, on top 
of an initial investment of Rs30bn 
($450m). The group will do “what-
ever we require to accelerate and 
improve this business”, he says.

HBO streaming and election 
lift Time Warner

Deep in the heart of 
Wiltshire, in south-west 
England, engineers at 
Dyson’s research centre 

check products for electromag-
netic interference in a darkened 
laboratory where lamp light is 
leached away by specially tiled 
walls.

In another room, a
mechanical claw runs its fin-

gers through a mannequin’s wig to 
test a Dyson hair dryer. In a third, 
a remotely controlled vacuum 
cleaner runs up and down floor-
boards and carpet, sucking up 
dust and grit.

In this engineer’s playground, 
the group urges its researchers to 
dream up inventions to take the 
drudgery out of the everyday: sexy 
vacuum cleaners, stylish fans and 
designer hairdryers.

“We’re actually looking to see 

how we can step-change the 
world,” says Mike Aldred, a ro-
botics engineer who has spent 
18 years with Dyson, best known 
as the company that reinvented 
the humble floor cleaner into a 
design icon.

A sceptic might ask wheth-
er Dyson’s £299 hairdryer will 
change the world. But Sir James 
Dyson, the company’s 69-year-old 
founder, believes the ingenuity 
that created the tiny, powerful 
electric motor at the core of the 
device might.

He is relying on the company’s 
culture of innovation to take its 
reputation beyond domestic 
products and into the wider world 
of cutting-edge technology, in-
cluding areas such as battery stor-
age, robotics, artificial intelligence 
and possibly even cars.

“In 15 years’ time what you will 
see from Dyson will be something 
very unusual . . . and across quite a 

broad range of technologies,” says 
Sir James, speaking to the Finan-
cial Times from the Malmesbury 
campus that is home to 3,000 
employees.

“We are a technology company 
and we’re passionate about devel-
oping technologies that are going 
to be very important in the future.”

Even so, there are questions 
over whether the company, some-
times described as “the UK’s 
Apple”, risks overreaching itself as 
it moves from the home into fron-
tier technologies. Privately held, 
it remains under the control of its 
founder, whose influence risks 
being diluted as the company’s 
8,000-strong workforce expands 
by more than a third over the next 
five years.

Max Conze, chief executive, 
may run the business but Sir 
James decides which research 
projects get the green light for 
commercialisation, which are ex-
tended, and which are shut down.

Tech-minded Dyson picks up the momentum

SARAH NEVILLE
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ANALYSIS In association with

Donald Trump
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W
o r l d  l e a d e r s 
alarmed by the 
president’s antag-
onistic rhetoric are 
trying to work out 

who wields power in the admin-
istration. Some hope pragmatic 
voices in the cabinet will push a 
more traditional stance. 

When Donald Trump reas-
serted his “America first” mantra 
on Inauguration Day, the world 
was put on notice that the new US 
president would pursue a very dif-
ferent foreign policy than his recent 
predecessors in the Oval Office.

Yet while some turbulence was 
expected, the way  Trump has treat-
ed some of his counterparts since 
January 20 has left capitals from To-
kyo to Berlin perplexed about how 
to handle a thin-skinned leader 
who is as willing to antagonise 
allies as he is to praise Vladimir 
Putin, the Russian president.

Mr Trump has driven Enrique 
Peña Nieto, the Mexican president, 
to cancel a visit to the White House, 
and sparked the ire of world lead-
ers with his attempt to ban citizens 
of seven Muslim countries from 
entering the US. He also lashed 
out in a phone call with Malcolm 
Turnbull, Australia’s prime minis-
ter, in a move that prompted a host 
of Democrats and Republicans, 
including Bob Corker, chairman of 
the Senate foreign relations com-
mittee - to assure the Australian 
ambassador that they were fully 
supportive of the critical US ally.

“Diplomats are more alarmed 
than ever,” says Thomas Wright, a 
foreign policy expert at the Brook-
ings Institution. “For the first time 
since the second world war, the 
fundamental principles of US 
foreign policy - alliances, the open 
global economy and America’s 
leadership - are endangered.”

Mr Trump has also described 
Nato as “obsolete” and cast asper-
sions on Angela Merkel, the Ger-
man chancellor who is arguably 
the most powerful politician in 
Europe.

Diplomats dealing with the 
new administration face two big 
challenges: distinguishing rheto-
ric from policy and working out 
who wields power. After assuming 
that his Democratic rival Hillary 
Clinton would win, they have since 
scrambled to set up meetings with 
everyone from Mike Pence, the 
vice-president, to Jared Kushner, 
Mr Trump’s influential son-in-law 
and one of his senior advisers. 
Some are nervous about the role 
Stephen Bannon, the powerful 
White House aide whose ideology 
is closely aligned with the presi-
dent, will play after his unusual 
elevation to a seat on the key Na-
tional Security Council.

While pessimists abound, opti-
mists see the choice of James Mat-
tis for defence secretary and Rex 
Tillerson for secretary of state as 
evidence that Mr Trump is entrust-
ing foreign relations to pragmatic 
hands with a less insular view of the 

world. Those hoping for signs that 
he will revert to a more traditional 
Republican foreign policy have 
welcomed critical statements on 
Russia from some of his cabinet 
members.

US presidents must always 
brace themselves for unanticipated 
crises - from Iraq’s invasion of 
Kuwait in 1990 and the September 
11 2001 terror attacks to the Arab 
uprisings from 2011 - that have 
major foreign policy implications. 
These could prove hard to manage 
for a White House that has started 
in a chaotic manner.

Aside from Russia, the areas 
where Mr Trump will be forced 
to confront serious challenges are 
on China, North Korea and Iran. 
“There are really worrying signs, 
but every now and again there is 
sort of a burst of normality,” says 
Mr Wright. “That counterbalances 
some of the more radical elements 
of the administration. But which of 
those two forces is going to domi-
nate - the mainstream force or the 
radical force?”

Russia
Republicans keen to pause the 

new mood music
Mr Trump has been so reluc-

tant to criticise Mr Putin that their 
relationship has been dubbed a 
“bromance”. But even Republicans 
were stunned this week when a Fox 
News host alleged that “Putin is 
a killer” and the US president re-
sponded: “We have a lot of killers.”

John McCain, the Arizona Re-
publican senator, slammed Mr 
Trump for putting Mr Putin “on the 
same moral plane” as the US, call-
ing it a “betrayal of everything that 
we stand for”. Even Mitch McCon-
nell, the Republican Senate major-
ity leader who rarely censures Mr 
Trump, rebuked the president.

Democrats and many Republi-
cans struggle to explain why he has 
taken such a soft line on Mr Putin. 
Mr Trump says he wants to improve 
ties with Moscow. But critics worry 
that he is jeopardising alliances that 
have been instrumental in main-
taining stability since the second 
world war, while emboldening 
Russian aggression.

“Trump said in his inaugural 
speech that we will not get involved 
in other countries’ domestic affairs, 
suggesting that we are backing off 
from regime change and democ-
racy promotion. That is music to 
Putin’s ears,” says Angela Stent, a 
Russia expert at Georgetown Uni-
versity in Washington. “The hints . . 
. suggest that Trump acknowledges 
Russia’s ‘sphere of privileged inter-
ests’ in the post-Soviet space, as 
Putin likes to call it, and that the US 
won’t interfere there.”

After the White House signalled 
that Mr Trump may ease sanctions 
imposed on Russia over the conflict 
in Ukraine, the president appeared 
to back away from that course. But 
Republican hawks are watching for 
any hints that he might again move 
in that direction.

Since his election, the Kremlin 
has struck a cautiously optimistic 
tone in the hope of ending its im-
passe with Washington over Syria 
and Ukraine. Mr Putin has implied 
he would like the US to join forces 
in a global alliance against terror, 
while pro-Kremlin figures have 
welcomed Mr Trump’s disdain for 
the traditional US priorities such 
as regime change and strengthen-
ing Nato.

Critics of Mr Trump’s stance on 
Russia have taken solace in the fact 
that some cabinet members, in-
cluding Nikki Haley, the US ambas-

sador to the UN, have been more 
critical of Russia. Mike Pence, the 
vice-president, also took a tougher 
line on Russia during the campaign 
but like other cabinet members he 
has on occasions found himself 
defending statements by Mr Trump 
to which he probably does not 
subscribe.

While Mr Trump is expected 
to attend a G7 summit in Italy in 
May, one of the key things to watch 
for is how Mr Pence describes the 
US-Russia relationship when he 
attends the Munich security con-
ference next week.

“Will he simply echo the presi-
dent? That is very important 
to watch. Are we going to treat 
our allies roughly or are they 
important to us? And how are 
the cabinet secretaries going 
to square this difference?,” says 
Heather Conley, a Russia expert 
at the Center for Strategic and 
International Studies think-tank 
in Washington.

Additional reporting by Max 
Seddon in Moscow

Iran
Accommodation swiftly turns 

to brinkmanship
When the Trump adminis-

tration last week imposed fresh 
sanctions on Iran after it tested 
a ballistic missile, the move sig-
nalled that the president planned 
to fulfil his vow to take a tougher 
stance on Tehran.

Suzanne Maloney, an Iran ex-
pert at the Brookings Institution, 
says the Trump team had acted 
faster than many had anticipated. 
“The game plan is to turn up the 
pressure. There is this perception 
that the Obama administration 
focused on accommodating Iran,” 
she says. “In this administration, 

there is a clear thread through the 
national security team that clearly 
holds the opposing view.”

Michael Flynn, the national 
security adviser, last week said 
the US had put the Islamic repub-
lic “ on notice”. Mr Trump later 
tweeted that Iran was “playing 
with fire” with the missile test.

Underscoring the rising ten-
sion, Ayatollah Ali Khamenei, 
Iran’s supreme leader, on Tuesday 
criticised Mr Trump, saying the 
US president had shown the “ real 
face of America” and stressing 
that “no enemy can paralyse Iran”.

The new sanctions also reflect 
the fact that Trump faces a conun-
drum over the 2015 Iran nuclear 
agreement, which he routinely 
describes as the “worst deal ever 
negotiated”. 

Trump And US Foreign Policy - Axis of upheaval
DEMETRI SEVASTOPULO
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Was N2.74 trillion spent on the 
power sector from 1999 to 2015? 

O
nce more the Ni-
gerian power sec-
tor is in the spot 
light.

S p e a k e r  o f 
the House of Representatives, 
Yakubu Dogara, speaking at a 
two-day stakeholders interac-
tive workshop on the Nigerian 
power sector on 7 February 
claimed that N2.74 trillion has 
been spent on the power sector 
since 1999 but all it has deliv-
ered is continuous darkness for 
Nigerians.

“Perhaps the most impor-
tant question is what happened 
to the N2.74 trillion spent on the 
sector from 1999-2015? Why is it 
that the more we spend on the 
power sector, the more dark-
ness we attract?” the speaker 
asked.

There is no indication that 
the Speaker gave a breakdown 
of how he arrived at the figure 
of N2.74 trillion over 16 years.

The Speaker did not also say 
if this figure represents what 
the government has spent over 
the period, or is a combination 
of what the government and 
private sector have spent over 
the 16-year period.

But the power sector was 
not privatised until 2013, so 
it can be safely assumed that 
Dogara was speaking about 
what the Nigerian government 
has spent in the last 16 years 
on the power sector in a bid to 
boost power supply.

Over time, different people 
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US$68bn
Total investment in the power sector 

as at July 2016 

Value of fake and substandard drugs 
impounded by NAFDAC in 2016 

Nigeria’s ranking in the 2016 index 
of economic freedom 

    Manufacturing capacity utilisation 
in Nigeria for the first half of 2016 

mately N200 to the US$ at 
the time amounting to N1.66 
trillion was released from the 
then excess crude account for 
the National Integrated Power 
Projects (NIPP).

The NIPP, is a group of 10 
power plants initiated by the 
Obasanjo administration to 
boost power supply across 
the country. Another power 
expenditure that was added 
to make up the approximately 
N2.74 trillion was N155 billion 
released between 2009 and 
2013 to help cushion the shock 
of low tariff in the power sector 
following the commercializa-
tion of the sector in 2009.

Dogara is therefore right 
when he says that N2.74 trillion 
has been sent on the power 
sector from 1999 to 2015 but is 
he right when says that nothing 
has been achieved with the 
huge expenditure in the sector?

Once more, going back to 
Igali’s presentation to the sen-
ate, the Obasanjo government 
in 1999 inherited 79 generating 
plants, of which only 19 were 
functional generating approxi-
mately 1,750 MW of electricity.

“When democracy came, 
the government inherited the 
sector that had not made capi-
tal investment for a long time 
and not a single engineer was 

recruited in 19 years,” Igali said 
in 2015.

So since then has anything 
changed? A July 2016 report by 
Pwc on Nigeria’s power sector 
puts total generating capacity 
of the sector at 12,500 MW but 
notes that actual generation as 
at the time of the report stood 
at 3,900MW, representing just 
31 percent capacity utilisation. 
The Pwc reports also notes that 
of the 3,900 generated an aver-
age of 7 percent of generated 
power is lost in transmission 
process and another 12 per-
cent is lost in the distribution 
process, leading to total loss of 
19 percent between generation 
and distribution. This results 
in net available power of 3,100 
MW, just 25% of available in-
stalled capacity of 12,500MW.

“These substantial losses 
across the value chain can be 
attributed to two key causes; 
technology limitations and 
outdated infrastructure” stated 
the Pwc report.

Conclusion.
Dogara is correct when he 

says that N2.74 trillion has been 
spent on the power sector but 
he is not being totally accurate 
by saying that nothing has been 
achieved from the significant 
investment in power genera-
tion since 1999. Nigeria has 
moved significantly away from 
the position it was in 1999 but 
it is also true that the country 
is far from providing adequate 
power. The biggest challenge is 
ensuring that current installed 
capacity becomes available 
capacity. The investments in 
the last 16 years has tripled 
installed capacity but has not 
made much impact on avail-
able capacity and the chal-
lenge is to make that happen as 
soon as possible. It is certainly 
an easier challenge than the 
country’s position in 1999 and 
so some progress has actually 
been made in the power sector 
though certainly not enough. 

Trival 

Source: www.factslide.com

Money alleged to be missing as oil 
revenue from NNPC in 2015 

US$20bn

US$3m

116

44%

have bandied different figures 
on how much has been spent 
on the Nigerian power sector 
since 1999.

So is the speaker correct 
when he says that the Nigerian 
government has spent N2.74 
trillion in the last 16 years, 
which has resulted in more 
darkness than light? A spend 
of N2.74 trillion over 16 years 
will result in an average annual 
spend of N172 billion every 
year on the power sector since 
1999.

Our research shows that 
Dogara apparently got the 
figure from a presentation by 
a permanent secretary in the 
Ministry of Power, Godknows 
Igali on 8 September 2015 at 
an investigative hearing of the 
senate ad-hoc committee on 
power. It was Igali who dis-
closed that N2.74 trillion had 
been spent on the power sector 
since 1999. Giving a breakdown 
of the amount, he disclosed 
that the sum of N1.56 trillion 
was budgeted for the power 
sector between 1999 and 2015 
but only N948 billion was re-
leased within the period for all 
agencies in the power sector 
and across all the value chain.

Igali also disclosed that 
another $8.3 billion, which at 
an exchange rate of approxi-

A spend of N2.74 trillion 
over 16 years will result in 
an average annual spend of 

N172 billion
every year on the power 

sector since 1999.


