
Time for administrative control of naira over says Emefiele

C
entral Bank Gover-
nor, Godwin Emeiele’s 
question and answer 
session with investors 

and bankers, was easily one of 
the high points of this year’s 
ICBC Standard Bank, London 
Africa investors’ conference.  
I needed to come out of the 

scheduled meetings being held 
between leaders of FMDQ OTC 
exchange, to be at the Q & A. As a 
journalist, I was keen to observe 
and understand investors evolv-
ing attitude towards investing in 
Nigeria.

Venue was a hall inside the 
well-apportioned London head-

quarters of ICBC Standard Bank 
on Gresham Street.  hirty min-
utes before the session started, 
investors began to take their 
seats inside the hall and it was 
wise they did for when it began, 
all seats had been occupied and 
several investors had to stand at 
the back of the hall. he huge in-

terest, I was told by the bankers, 
must be taken for a sign of the 
improving investor sentiments 
about Africa’s largest economy. 
his time last year, not many of 
the investors wanted to be told 
anything about Nigeria.

Just as the session began, 
CBN Governor, Emeiele invited 

Bola Onadele, Managing Direc-
tor of FMDQ to join him, since 
some of the questions might 
require comments or additional 
response from him.

The questions came quick 
and fast. It was the anniversary 

Continues on page 33
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A
n agreement entered 
into by the Federal 
G overnment  and 
International  Oil 
Companies (IOCs) 

in December 2016 that would 
have resulted in the clearance of 
about US$6.2 billion in cash call 
arrears is no longer operational, 
BusinessDay can conirm.

he agreement failed to take-
of because the government has 
failed to honour her obligations 
as agreed, leaving IOCs confused 
on government’s position.

According to industry sourc-
es, there are four major arrears 
of the agreement for the cash 
call exit, which the companies 
expected government to be 
committed to before they can be 
convinced that it is serious.

he Federal Government had 
a 90-day period within which 
it and the IOCs should come 
to an agreement on four major 
contentious issues, for the agree-
ment to come into efect.  But 

FG leaves IOCs confused over 
$6.2bn JV cashcall agreement

Continues on page 4

L-R: Umaru Mutallab, chancellor, Umaru Musa Yar’Adua, University; Oluwaseyi Abe, president, Chartered Institute of Stockbrokers; 
Kemi Adeosun, minister of inance; andMounir Gwaozo, director-general, Securities and Exchange Commission, during the 2017 Annual 
National Workshop of Chartered Institute of Stockbrokers in Abuja.
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the 90-day window has since 
elapsed (in March) without the 
issues being resolved.

he IOCs had  insisted that 

the NNPC   would have to ac-
knowledge the  $7 billion debt it 
owed irst, even before negotiat-
ing the deal, and that has been 

the only headway in the agree-
ment so far. But another four 
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L-R: Degun Agboade, president, National Association of Small and Medium Entrepreses; Olajobi Makinwa, chief, Africa and G77, United 
Nations Global Compact (UNGC); Ibe Etea, compliance oficer, Siemens Nigeria; Adeoye Oshodi, CEO, De-WizART Ltd, and Paul Ayim, 
associate partner, Phillips Consulting Ltd, during the Nigeria anti-corruption collective action workshop “MSMEs on the Fight against 
Corruption” organised by UNGC, Global Compact Network Nigeria, supported by Siemens in Lagos, yesterday. Pic by Olawale Amoo 

FG leaves IOCs confused over $6.2bn JV...
Continued from page 1

T
he shares of major lend-
ers to Etisalat declined 
yesterday on the Nige-
rian Stock Exchange 
(NSE) as the telecom 

company announced a new man-

Banking shares suffer as Etisalat gets 
new board, management

agement and board.
he consortium of 13 Nigerian 

banks, the Central Bank of Nigeria 
(CBN) and Etisalat shareholders, 
appointed the new board of direc-
tors to continue the operations of 
the telecommunications company 
as part of the takeover agreement. 

his follows the failure of Etisalat to 
fulil its debt conditions after taking 
a $1.2 billion loan for expansion 
in 2013.

But initial panic that the CBN 
may force the banks to take a hair 
cut on the debts owed to them by 
Etisalat, resulting in a sharp drop 

in their shares.
United Bank for Africa (UBA) 

topped the decliners with a fall of 
-5.75 percent. Pan-African lender 
Ecobank shed -4.94 percent, Dia-
mond Bank and FCMB both lost 
-4.72 percent,  Guaranty Trust 
lost-1.3 percent,  Stanbic  lost -3.0 
percent, FBNH  lost -3.4 percent 
and Access -2.3 percent each, help-
ing to a 1.1 percent drop in the All 
Share Index yesterday.

Olamipo Ogunsanya, Sub-Sa-
Continues on page 33
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major issues post agreement, 
remain unfulilled.

One of the first issues that was 
supposed to be fulfilled in the 90-day 
window, was that the government 
should open an escrow account 
where  $500 million of the US$1 billion 
initial payment would be deposited, 
to show goodwill and intention to 
fulfil the terms of the deal. The 90-day 
window passed with that happening.

he IOCs also insisted that oil 
companies can no longer be going 
to Abuja to seek the go ahead of 
NNPC to go ahead with projects 
above  $10 million but that they  
would rather be more comfortable 
if the value of the projects were 
increased. his is because it took 
long in getting the NNPC to approve 
these projects, and by the time ap-
proval came, the IOCs had already 
spent signiicant sums of money on 
the project, which creates new ar-
rears for the NNPC. Consequently, 
the IOCs asked that the value of 
projects that  required joint approval 
be raised to about  $50 million  and 
above, but the NNPC is yet to get 
back to them on this, well beyond 
the 90-day window.

Furthermore, to avoid unneces-
sary delays in getting approvals to 
go ahead on contracts, the IOCs 
asked that if there is a budget   
that required joint approval, and 
the NNPC delays in granting that 
approval, after a certain number 
of days, that budget should be 
deemed   approved.

Where this happens, it was 
agreed that to ensure that everyone 
is operating above board, a third 
party independent reputable audi-
tor would be called on to audit the 
books of the joint venture partners 
once a year.

It is understood that government 
is yet to give a deinite feedback on 
all the proposals, more than 180 
days since the agreement came 
into efect, leaving the IOCs more 
confused than before because they 
do not have a clear cut idea of what 
the government’s intensions are.

hey government, it is under-
stood, paid some money to the 
IOCs in April and May this year, 
but did not specify if the payments 
were   part of the arrears, pre-2016 
or payments for 2016 arrears.

IOCs are also not sure whether 
the payment would be sustained 
in subsequent months, so that they 
can plan, based on the payments.

With government’s failure to 
honour it part of the bargain, indus-
try operators fear  that  the  country’s  
production level  would  continue to 
decline. Such a siyuation, they say, 
would have adverse consequences 
on the economy, in view of the cur-
rent low prices of crude oil at the 
international market.

BusinessDay has been told that 
oil and gas companies are currently 
only restricting their activities to 
routine maintenance jobs on their 
facilities, as against engaging in 
new production   ields.

The government had reached 
an agreement in December, with 
oil companies to exit the JV cash call 
arrangement in January this year.

he position of the IOCs is in 
sharp contrast to that which the 
Federal Government has pre-
sented to the public.

Emmanuel Ibe Kachikwu, Min-
ister of State for Petroleum Re-
sources, had announced in April, 
that the government had started 
redeeming its pledge to settle 
outstanding joint venture cash 
call debts it owes international oil 
companie, (IOCs), with $400 mil-

lion released to them in April.
he payment was supposed to 

be part of the $1.2 billion cash call 
debt owed the IOCs in 2016. his 
was however different from the 
discounted $5.1 billion cash call 
arrears it negotiated in December 
2016 with the IOCs.

Nigeria produces more than 
half of its oil under joint operating 
agreements (JOAs) with ive IOCs 
comprising ExxonMobil, Shell, Ni-
geria Agip Oil Company (NAOC), 
Chevron and Total.

Kachikwu also said a monthly 
repayment plan of $70 million  was 
worked out with the Central Bank 
of Nigeria (CBN) to ofset the $1.2 
billion debt in one year.

he negotiated $5.1 billion debt, 
he emphasised, would be repaid 
from incremental oil production 
by the IOCs.

The minister had explained 
that on the basis of the payment, 
the IOCs were beginning to regain 
conidence in Nigeria’s oil industry, 

adding that the country’s oil pro-
duction could increase by 700,000 
barrels per day (bd) by 2018 from 
the development.

“At the time that we did the joint 
venture review that we came up with, 
we had two components to it. The 
first was the $6.8 billion of arrears 
covering about six years, which were 
owed the oil companies.

“In our negotiations, we were 
able to trim that down to about $5.1 
billion, so we knocked off $1.7 billion 
out of it and then spread the $5.1 
billion over the next five years, to be 
paid from incremental production, 
not from existing production.

“In other words, they will have 
to go ind new oil and from that 
new oil, recover their money be-
cause we didn’t want to imperil 
the 2.2 million that everybody is 
already used to,” said Kachikwu.

He added: “he second tranche 
of the money which was not in the 
$6.8 billion or the $5.1 billion, de-
pending on where you stand, was 

a igure of about $1.2 billion, which 
represented only 2016 arrears, and 
the oil companies insisted that it 
needed to be repaid completely 
because they couldn’t begin to add 
that to the $5.1 billion.

“We eventually agreed to pay in 
several tranches. $400 million out 
of that for the irst tranche and then 
the remaining $700 million paid in 
monthly installments for a period of 
one year; that will roughly be about 
$60million or $70 million every 
month, after the irst $400 million.”

he minister stated that the pay-
ment of the irst $400 million would 
jumpstart the whole process of 
crystallising the agreement that had 
been reached on JV funding and 
which was paid a couple of days ago.

“hat was a major milestone and 
we have made provisions through 
the Central Bank, for the payment 
of the balance on a monthly basis,” 
Kachikwu explained.

he NNPC could not be reached 
for comments.

haran Africa banking analyst at 
Renaissance Capital, said he CBN 
and the banks have no interest in 
running Etisalat. hey simply want 
to avoid an NPL crisis.

 “I do not think the CBN will take 
over Etisalat. New board members 
were appointed today and I think 
the aim is that they manage the 
company until it is sold of to new 
investors”.

However, sources in the bank-
ing industry told BusinessDay that 
the CBN is not to force banks to 
take a hair cut, neither is it planning 

JUMOKE AKIYODE
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within and outside Barings who for 
three years failed to ask the simple 
questions that might have led to 
earlier detection of his fraudulent 
schemes; and others who simply 
lacked the business understanding 
that would have enabled them raise 
an alarm against his unauthorized 
“error” account. He spoke about 
the psychological urges and fear of 
failure that led him along a three-
year doomed path of denial and 
deception that prevented him from 
doing the sensible thing-stopping 
his fervent digging of a larger and 
deeper hole, instead worsening his 
and the institution’s fate by continu-
ing to incur larger trading losses. Yet 
he accepted full responsibility for his 
actions and indeed served time in 
prison for them.

I had a second opportunity to 
listen to Nick Leeson in Abuja the 
next morning as co-panelists on a 
CBi/ACCA/CIBN/PACAC (Presi-
dential Advisory Committee on 
Anti-Corruption) discussion on 
inancial system stability. In a private 
conversation, I asked Nick whether 
he ever relected on how his life’s 
journey may have been diferent had 
he decided to disclose the original 
loss of GBP20,000 (which by the way 
was not his fault) instead of hiding 
and worsening them? I could under-
stand his response-it was a pointless 
exercise and could only perpetuate 
feelings of regret, powerlessness and 
maybe suicide. Instead Nick Leeson 
accepted his fate, served his time 
in jail, wrote two books about his 

Send 800word comments to comment@businessdayonline.com

comment is freeCOMMENT

experiences (“Rogue Trader: How 
I Brought Down Barings Bank and 
Shook the Financial World” (1996) 
while in prison and “Back from the 
Brink: Coping with Stress” (2005). 
“Rogue Trader” was made into a 
ilm in 1999 and his story formed the 
focus of a TV Documentary in 1996. 

he event in Lagos was very gra-
ciously attended by Lagos State Dep-
uty Governor Dr. Oluranti Adebule 
and Acting President Yemi Osinbajo, 
a co-founder and former Chairman 
of CBi/Integrity who remarked that 
at least Nick Leeson owned up to his 
actions and has tried to make some 
good out of the tragedy of the col-
lapse of Barings Bank. He compared 
Leeson’s post-crises actions to those 
individuals responsible for the fail-
ure of many Nigerian banks, none 
of whom could be found to speak 
honestly about their roles in those 
matters! he broader context was 
however Nigeria’s anti-corruption 
efort and the message (which our 
honoree, Dr. Christopher Kolade 
loudly emphasized) that it was 
probably more efective to focus on 
preventive approaches to ighting 
Nigeria’s hydra-headed monster of 
corruption. he other implications 
may be for our banks, financial 
institutions and other corporates-
that poor governance and lax risk 
management eventually exact a 
high, even calamitous price on insti-
tutions that perpetrate them! 

The redemption of Nick Leeson

You may then wonder why the 
board of the Convention on Business 
Integrity/he Integrity Organisation, 
which I chair, chose Nick Leeson as 
key note speaker at this year’s 5th 
Annual Christopher Kolade Lecture 
on Business Integrity held last hurs-
day June 29th 2017 in Lagos! Nick 
Leeson spoke to the theme, “Preven-
tion is Better than Cure” a theme 
that resonates with CBi’s focus on 
strategic and preventive approaches 
in the fight against the cancer of 
corruption that continues to subvert 
Nigeria’s development and social 
stability. He spoke about the lax risk 
management in Barings in Singapore; 
about several people-internal audi-
tors, external auditors, supervisors, 
colleagues, regulators and others Send reactions to:

comment@businessdayonline.com

ed Nations and a 

.

At least Nick Leeson owned 
up to his actions and has 

tried to make some good out 
of the tragedy of the collapse 

of Barings Bank. He com-
pared Leeson’s post-crises 

actions to those individuals 
responsible for the failure of 
many Nigerian banks, none 
of whom could be found to 
speak honestly about their 

roles in those matters!:
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N
ick Leeson (full names-
Nicholas William Lee-
son) was the “rogue 
trader” who caused 
the catastrophic col-

lapse of the United Kingdom’s then 
oldest merchant bank, Barings Bank 
in February 1995. I recall the sensa-
tion and hoopla at the time as reports 
that a twenty-nine year old trader 
had brought down a 233 year old 
eminent merchant bank founded in 
1762 went across the global inancial 
markets. I headed the inancial insti-
tutions business of a Nigerian bank 
at the time and I recall our shock 
(and perverse excitement?) as my 
then deputy CEO and I pondered the 
dimensions of the afair and possible 
implications for our institution.

Barings Bank was a distinguished 
merchant bank based in London. It 
was at the time the second oldest 
merchant bank in the world, owned 
by a Germanic family of bankers and 
merchants in the UK. Nick Leeson on 
the other hand was a young deriva-
tives trader who was sent to Singa-

pore in 1992 to head futures trading 
as general manager in charge of 
Barings trading operations on the 
Singapore International Monetary 
Exchange (SIMEX). Over the next 
three years, Leeson ran up unau-
thorized and undisclosed trading 
losses amounting to GBP 827mil-
lion by February 26 1995 when the 
bank was declared insolvent. he 
losses reportedly started small, 
from a genuine error by another 
employee of just GBP20,000 who 
had sold rather than buy securities 
as instructed by a client; reaching 
GBP2million by the end of 1992; 
and GBP208million by the end of 
1994; and GBP 827million by Feb-
ruary 1995. Nick Leeson had “hid-
den” these losses in an illegal “error 
account” until they reached four 
times the bank’s capital; and led 
when his activities were exposed 
leaving behind a simple but tragic 
note “I’m sorry”.

Leeson had enjoyed a remark-
able rise until his earth-shaking fall 
in February 1995. He had only got-
ten a high school education before 
joining the “Queens Bank”, Coutts 
and Co and then head-hunted to 
Morgan Stanley before he joined 
Barings in London in 1989. He 
had apparently been a star until 
he was sent to Singapore where 
just three years later, both he and 
Barings came crashing down. He 
was repatriated back to Singapore 
as he led to Malaysia, hailand and 
Germany where he was tried and 
jailed for his crimes.

OPEYEMI AGBAJE 

ECONOMY, POLITY, SOCIETY

opeyemiagbaje@rtcadvisory.com.

Reforms in the Nigeria Telecom sector: Key to 
sustained growth and quality of service

tions
Artiicially low data prices are de-

signed to drive out competition. his 
type of practice is called “predatory 
pricing” in respect of which there are 
restrictions in many parts of the world. 
These pricing wars never work out 
well for consumers, as they typically 
result in initial temporary low service 
prices, just long enough to force out 
the competition.

Then, without warning, the few 
remaining players take over market 
share and suddenly double, or even 
quadruple prices, as they are the only 
remaining game in town. It’s easy to 
identify anticompetitive pricing, as we 
know what it costs the telecom industry 
to secure internet bandwidth.

A good example of healthy competi-
tion which has led to improved quality 
and product service oferings is mobile 
phones. he competition between Ap-
ple and Samsung and others has forced 
all parties to constantly launch new and 
improved products. Competition leads 
to fair market pricing which has ena-
bled mobile phones to be purchased 
by the masses. he current problem 
in the telecoms sector is that we don’t 
have fair market pricing - the price of 
data bundles in Nigeria is presently 
amongst the lowest in Sub Saharan 
Africa. While market forces drive the 
industry, governments and regulators 
must shape the mobile economy by 
setting the policies and regulations that 
will deliver a healthy, competitive and 
sustainable mobile sector alongside 
consumer protection for all citizens.

he way forward
Given the tremendous potential 

that telecommunications has to 
jump start and stimulate the Nigerian 
economy at all levels, we need the 
help of government and regulators to 
play the role of referee and establish 
a level playing ield.

Bismarck Rewane, a former mem-
ber of the National Economic Ad-
visory Team and CEO of Financial 
Derivatives explained, “There has 
never been a more paramount time 
for investment and reinvestment in 
the telecoms industry. his is because 
of its profound direct and indirect 
impact on national productivity and 
output. he telecoms industry is not 
only a positive contributor to GDP 
growth in Nigeria but is also an 
enabler of other key sectors in driv-
ing productivity and output. The 
investment multiplier and reinvest-
ment accelerator will go a long way 
in getting Nigeria out of the current 
recession.”

We recognize the free market 
principles of business and competi-
tion, but we also note the artiicially 
low prices that are having a negative 
effect on investment and growth 
within the sector. Both large and 
small mobile network operators are 
currently working to try and miti-
gate the current challenges related 
to squeezed margins, and in other 
cases generating losses, and lack of 
direct access to foreign currencies, 
with the smaller irms struggling the 
most to compete. Reduced compe-
tition will be a lose-lose situation 
for all operators, and the public as 
a whole.

he recent default status of Eti-
salat Nigeria is a prime example of 

how it can all go wrong. Etisalat is 
the fourth largest telecom operator 
in the country, but as a direct result 
of the company’s razor thin margins 
on its current service oferings, and 
against the backdrop of the devalu-
ation of the Naira, the company has 
failed to meet its obligations to its 
lenders.

Regulatory efforts need to be 
made to ensure that all sides sur-
vive and the quality of service levels 
continue to be enhanced, by having 
the regulatory bodies insist the mobile 
network operators focus on additional 
customer metrics such as, measuring 
their signal reach, network uptime and 
improved quality of a data services.

A regulated minimum price level 
will help stop the downward spiral of 
the telecoms industry and allow all 
telecom players, big and small, to com-
pete on network service and customer 
service quality. With government help 
overseeing the sector, ensuring that all 
current players survive. he NCC can 
issue more spectrum licenses and make 
up revenues when additional spectrum 
is auctioned and mobile network opera-
tors roll out into new rural areas.

We also need to consider the tel-
ecoms sectors as critical to our nation’s 
economic development and, as 
such, place the sector on the critical 
national infrastructure list. his im-
portant designation will give operators 
priority access to much needed for-
eign exchange and the procurement 
and purchase of telecom upgrade 
equipment for the networks.

quality has been afected, incidences 
of dropped calls have increased, and 
overall customer service quality has 
declined. Nigerian consumers have 
every right to demand more and 
should never have to settle for poor 
network quality or services.

Secondly, to further compound 
matters, consumers continue to 
move away from traditional voice 
(cellular) services and are switching 
to data bundle packets, which allow 
them use over the top (OTT) service 
providers such as WhatsApp, Skype 
and Facebook; to make phone calls 
inexpensively over broadband con-
nectivity. his switch requires mas-
sive investment into telecom tower 
network densiication, as new 3G and 
4G technologies are rolled out. hese 
network upgrades can only be done 
if there is adequate inancing and a 
suitable business case.

hirdly, there is an ongoing data 
bundle “price war” between incum-
bent telecom operators and internet 
service providers; with a frantic race 
to deliver cheap gigabytes of data, for 
rock bottom prices. On the surface, 
these prices appear good for the 
consumer in the short term, but in 
the long run, this price war will put 
many operators out of business, as 
these current bundled oferings are 
priced well below their actual costs 
to network operators. According to 
Research ICT Africa, the price of data 
has decreased by over 65 percent over 
the past two years, squeezing margins 
and pushing smaller mobile network 
operators to the brink of collapse.

Long Term Industry Implica-

T
elecommunications is a key 
sector that contributes to 
economic growth and one 
that can help lift Nigeria out 

of recession.
 It has created approximately 

over 2.5 million jobs over the past 10 
years, reaches across all industries, 
and holds the potential to modernize 
multinationals, SMEs and their sup-
ply chains. It continues to provide 
mobile banking services to help bank 
the unbanked, provides access to e-
learning platforms to help facilitate 
training and development, and brings 
healthcare services to rural regions, 
via telemedicine and text message 
counselling, amongst many other 
services.

Until June 2016, the telecoms 
sector was growing rapidly and com-
prised 9.8 percent of Nigeria’s GDP 
but this growth has now stalled, with 
the sector at a strategic crossroad. 
Several factors have converged si-
multaneously, which could materially 
impact the industry and undermine 
its potential to drive economic growth 
and stimulate the Nigerian economy 
as a whole.

Firstly, from a structural perspec-
tive, the current weakness in the local 
economy has resulted in relatively low 
consumer purchasing power and con-
tinues to place pressure on the indus-
try and its operators. he weak Naira 
has made the importation of much 
needed telecom equipment into the 
country diicult, and the upgrading of 
towers and service capacity expansion 
too expensive to conduct on a large 
scale. Operators are now either defer-
ring or delaying upgrades or expan-
sion of their networks and customers 
are starting to feel the impact. Signal 

Send reactions to:

comment@businessdayonline.com

Lawson, a telecommunication’s enthusi-
ast, lives in Lagos

CHRIS LAWSON



COMMENT Send 800word comments to comment@businessdayonline.
comment is free

11BUSINESS  DAYC002D5556

ways wait for other less endowed 
countries to lead paths of great 
achievement while we reluctantly 
follow. 

he reform of the credit infra-
structure in Nigeria is long overdue. 
he recent laws on Credit Reporting 
and Collateral Registry will however 
not solve all the problems. We there-
fore need to proit from the current 
momentum by taking further steps 
to improve reform laws that are 
inhibitive of the business environ-
ment. One of such laws is the con-
troversial Land Use Act of 1978. If 
the essence of law is to protect the 
rights and liberties of the people, 
then the Land Use Act has failed 
in those regards. If anything, it has 
ripped of the rights from the people 
and trampled on their liberties. 

By vesting all land in a state on 
the State Governor, the Land Use 
Act has become the undisputed icon 
and hatchery of the corruption that 
has turned a giant like Nigeria into 
a Lilliputian. What one inds is that 
corrupt governors (and they are 
in the majority) have cornered all 
the choice lands in their states and 
shared them out to their friends and 
loyalist to develop as they like and 
for their private us. Whole commu-
nities have been rendered hopeless 
as their only source of livelihood is 
taken away from them and given 
to strangers for private purposes. 
hese lands are forcefully acquired, 
often without any meaningful com-
pensation, ostensibly for “overriding 
public interest”. In Nigeria, the term 
public interest has been bastardised 
and corruptly used to define the 
personal interest of those in author-

Credit Infrastructure Modernisation: 
Two down, more to go

only 6 steps, Burkina Faso has only 
4, Burundi has 5 and Chad has only 
6 steps. Of course, our neighbours, 
Ghana, which opened what became 
Africa’s first collateral register in 
2008, had only 5 steps for the regis-
tration of property. In terms of time, 
it takes about 77 days to complete 
property registration in Nigeria. his 
is absolutely long.

Even with the well-known ag-
gressiveness and vibrancy of the 
Nigerian informal sector, it took us 
close to 10 years to do what Ghana, 
with a relatively less vibrant informal 
sector, did since 2008. Well, better 
late than never may be a normal 
response to this kind of situation but 
that cliché appears to have a defeat-
ist element. People who have access 
to what they need to achieve should 
not hide under any such cliché to 
under-perform. We should not al-

How to build your own global organization

people can express themselves freely! 
hat is what the whole world craves for, 
Zuckerberg simply made it possible and 
the world crowned him a hero!

Is that exclusive to Zuckerberg? No. 
I got into a Nigerian city which was not 
very familiar to me lately. I’ve been to 
the city a number of times, but can’t 
really find my way freely so I settled 
for Google map. All I did was program 
my destination on the google map and 
drive of. he map talks to me, tells me 
the route to take and at a time it said, 
‘you have arrived!’ Geese! I cleared by 
the side and walk right into the build-
ing. Thanks Google map! What pos-
sibilities! Google is a global company 
which took of in 1998 from the garage 
of Susan Diane Wojcicki, a friend to the 
founders Sergey Brin and Larry Page.
Google was worth US$133 billion with 
57,100 persons in its employ as at 2015! 
hat’s phenomenal for a company with 
a very humble beginning just 18 years 
ago. Again Google’s mission statement 
shows us exactly how this was possible. 
In the beginning, Brin and Page set out 
“to organize the world’s information 
and make it universally accessible and 
useful.” Again, that sounds like taking 
the responsibility for something. 

he story is the same from Amazon 

to Toyota, from Coca Cola to Nestlé. It 
has always been about giving attention 
to the challenges of humanity and tak-
ing the responsibility for change. None 
of these organisations began by some 
people sitting around and thinking 
how do we get people to start giving us 
money? What can we tell them to con-
vince them to get their dollar bills to 
us? No, its always being, ‘what can we 
do to help move the world forward?’

But it does not stop there. Be-
yond wanting to help is something 
even more powerful. It is having 
respect for human beings so much 
you are only willing to give them 
irst class services or products. You 
don’t want to compromise what you 
ofer them to make more proit. he 
irst time I watch a documentary of 
the Toyota Production System, I was 
to say the least blown away! Watch-
ing what commitments they dem-
onstrated in delivering the Toyota 
Promise and their unwillingness to 
compromise on quality was simply 
astonishing! Toyota summarizes 
its values and conduct guidelines 
under two headings: ‘Respect for 
people and Continuous improve-
ment.’ 

Building a global organization 

The reform of the credit 
infrastructure in Nigeria is 
long overdue. The recent 
laws on Credit Report-

ing and Collateral Registry 
will however not solve all 
the problems. We there-
fore need to profit from 
the current momentum 

by taking further steps to 
improve reform laws that 

are inhibitive of the 
business environment

O
n February 4, 2004, Zuck-
erberg launched Facebook 
from his Harvard dormi-
tory room. On July 21, 2010, 

Zuckerberg reported that the com-
pany reached the 500 million-user 
mark. Facebook has more than 2 bil-
lion monthly active users as of June 
2017. That’s a spectacular growth. 
his Facebook takes of in the dormi-
tory room of Harvard University and 
within 13 years becomes a global 
organization. How was that possible? 
As at 2016, Facebook had a net income 
of US$10.217 billion, surpassing the 
vastly successful 131 year old Coca 
Cola company with US$6.527 billion 
net income. What understanding 
enabled Mr Zuckerberg to accomplish 
that in only 13 years?

How far one can go in business, 
what one accomplishes and the speed 
at which that happens begins with 
one simple understanding. Every 

begins with this simple understand-
ing that human beings deserve to 
be served right everywhere. As the 
world faces several diferent threats 
today from lack of education to pov-
erty, cyber insecurity and diseases 
everyone can leverage on that to 
build a global solution. It begins with 
a change of mindset from seeking 
for who to help you to making up 
your mind to become the help the 
world seeks. Shutting complains 
and blames out of your life, seeking 
relevance rather than survival. We 
must understand that the problems 
in the world must be solved by peo-
ple in the world. Solutions to the 
problems in the world will not come 
from Jupiter or Mars, it will come 
from people living in the world. he 
state of the world has only improved 
as people gave attention to it and 
took action to help.

Make it possible for the right 
ideas to low through you by choos-
ing hold human beings everywhere 
to the highest esteem and been 
unwilling to compromise on your 
services to them whether you are a 
janitor or a CEO. hat way you position 
yourself to building an idea that will 
beneit the whole world. 

ity.  Essentially, it has become abso-
lutely diicult to say that this law has 
improved the life of the majority of 
Nigerians.

Apart from the corrupt applica-
tion of the Land Use Act for the 
beneit of a few privileged people, 
it has also served to deprive poor 
farmers of the only asset they could 
have used to secure loans. he Act 
prohibits anyone from doing any 
such thing without the approval of 
the governor of the state. Obtaining 
Governor’s consent is not a simple 
matter, especially for the largely 
uninformed and illiterate farmers 
and rural land owners. As a result, 
lenders are afraid of dealing with 
land as security for loans and, more 
especially, undeveloped land. So 
landowners have been turned to 
tenants and deprived of probably the 
one and only collateral they could 
have used to get bank loans. 

he Presidential Enabling Busi-
ness Environment Committee is 
on a mission to change the current 
debilitating business environment. 
The speed with which the Acting 
President signed the two laws on col-
lateral and credit registration speaks 
volumes. hey deserve not just our 
commendation but support to do 
more. Apart from the Land Use Act, 
which constitutes the other leg of 
our credit infrastructure that should 
not escape the current reform drive; 
another area is our Bankruptcy 
Laws.  hese are also in need of a 
review to bring them in line with 
current realities. 

T
he recently passed 
laws on credit registra-
tion and reporting are 
very big steps in the 
improvement of Nige-

ria’s business environment. hese 
laws have very serious positive 
implication on the conduct of Ni-
geria’s business community. First, 
they address very squarely, some 
major credit issues for SMEs. Sec-
ond, they will help to address the 
question of diicult experiences 
summarized in the Ease of Doing 
Business ranking of the country. 

One of the challenges faced 
by the business community is the 
existence of outdated credit infra-
structure – laws, rules and regula-
tions that guide business conduct. 
Some countries still operate rules 
and regulations that predate their 
independence from their colonial 
masters. Nigeria is among them. 
When confronted with modern 
ways of doing business those rules 
and regulations become obstacles 
to the free low of business. While 
we commend the National As-
sembly for passing the twin Acts of 
Collateral Registration and Credit 
Reporting, one still wonders why 
these laws took so long to come. 
However, as the saying goes, it is 
better late than never. 

he credit environment in Ni-
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geria has been made so unfriendly 
both for lenders and borrowers 
by unfriendly laws, that outsider 
wonder how we get by. Now that 
we have realized the need for mod-
ernising them, let us not relent. We 
should go all out and amend every 
law that is a misit in the modern 
world, and in Nigeria in particu-
lar. One of the problems that the 
MSMEs face, which the recently 
passed laws will help to address, is 
the lack of bankable assets among 
players in the sector. he assets we 
call unbankable in Nigeria have 
been very bankable for a long time 
in other jurisdictions because they 
have modern laws, rules and regu-
lations of doing business. 

here is need for our Legisla-
ture to be less interested in the 
current superiority contest with 
the Executive and do more of leg-
islation. hey are often embroiled 
in unnecessary power struggle 
with the Executive. Valuable time 
is being wasted on the debate on 
budgetary powers. I think it is 
those who know the revenue of 
an entity that should project its 
expenditure. Not strangers. And 
one wonders what would happen 
if the Judiciary asserts itself in 
like manner. A good legal regime 
should be dynamic – responsive 
and lexibleas the needs of society 
evolve. 

In a 2016 report on the steps, 
time and cost of registering prop-
erty in different countries, the 
World Bank says that Nigeria has 
over 12 procedures (steps) for 
property registration. The same 
report shows that South Africa has 

successful organisation in the world 
shares in that understanding and the 
degree to which one relates with that 
understanding is the degree to which 
one can succeed. 

What is the understanding? Sim-
ply this: have respect for every man. 
You wonder how that relates to busi-
ness but that’s really the idea behind 
business. It is being concerned about 
the needs of people, caring enough 
about the need to help people freely 
express their potentials that you play 
an active role. In a 2014 Entrepreneur 
Magazine article Zuckerberg was 
quoted as saying, “I remember re-
ally vividly, you know, having pizza 
with my friends a day or two after—I 
opened up the irst version of Face-
book at the time I thought, “You know, 
someone needs to build a service like 
this for the world.” But I just never 
thought that we’d be the ones to help.” 

hat powerful statement reveals 
what he thought about the world and 
what he thinks his role is. His vision 
statement about says it all, “ People 
use Facebook to stay connected with 
friends and family, to discover what’s 
going on in the world, and to share 
and express what matters to them.” He 
thought of a connected world, where 
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EDITORIAL

T
he Acting President, 
Yemi Osinbajo, on 
Thursday signed Ex-
ecutive Order, No. 004 
of 2017, authorising 

federal and state governments to 
make room for hitherto default-
ing taxpayers to voluntarily de-
clare their assets and income and 
pay due taxes appropriately with-
out any fear of paying a tax pen-
alty or facing prosecution for de-
fault. Tagged the Voluntary Asset 
and Income Declaration Scheme 
(VAIDS), it aims to increase tax 
awareness and compliance and 
simultaneously generate more 
revenue for governments while 
encouraging investment and 
economic activities. he amnesty 
gave a nine month time frame 
(from July 1 to March 31 2018) 
for Nigerians to comply or risk 
prosecution.

he motivation for this move 
is quote obvious. he acting presi-
dent was clear in his speech at 
the launch of the initiative that 
tax compliance especially by the 
rich, who beneit so bountifully 
from the country, was abysmal. 
Quoting figures from the Na-
tional Bureau of Statistics (NBS), 
Osinbajo notes that there are 
69 million taxable adults in the 
country but only 14 million are 
in the tax net. Of this 14 million 
in the tax net, only 214 people pay 

tax of N20 million or more annually 
and another 900 pay N10 million 
or more annually with majority of 
them living in Lagos, which also has 
the highest tax compliance rate in 
the country.

More revealing is a 2015 Knight 
Frank wealth report which put the 
number of Naira billionaires living 
in Nigeria at 770. With just 214 peo-
ple paying taxes of N20 million and 
above, clearly indicates that many 
naira billionaires in the country 
are certainly not fully meeting up 
with their tax obligations and even 
of those paying, most are under 
paying. The corporate sector has 
also been poor with tax compliance 
especially for small businesses, 
for most of which the cost of com-
pliance is higher than the cost of 
avoidance.

A similar programme was initi-
ated last year by the Federal Inland 
Revenue Service last year and it was 
claimed to have raise substantial 
revenue for the government. VAIDS 
is therefore an extension of that 
programme in a broader scope.

We must say however, that the 
revenue projection in this pro-
gramme – US$1 billion is quite 
conservative and meagre consider-
ing the huge number of individuals 
who have been defaulting on tax 
payment. A similar 9-month tax 
amnesty programme implemented 
in Indonesia this year raked in 

US$10 billion. It also resulted in 
about 970,000 new taxpayers with 
total assets of US$330 billion being 
added to the tax net. If Indonesia 
could raise $10 billion, then Nige-
ria should be able to raise higher 
revenues if diligently implemented.

 Nigeria’s tax to GDP ratio is ac-
knowledged as one of the lowest in 
the world at just about six percent of 
GDP. Neighbouring Ghana has a tax 
to GDP ratio of 16 percent, which 
indicates that Nigeria could do bet-
ter than what it is doing currently in 
terms of tax collection if it perhaps 
can put in similar efort like Ghana 
in collecting taxes. 

Nigeria, since the early 1970s 
when the oil boom began, deem-
phasised tax payments and whittled 
down its capacity to levy and collect 
taxes. It rather depended heav-
ily on revenues from crude oil such 
that 90 percent of Nigeria’s foreign 
exchange and over 70 percent of all 
government revenues come directly 
from oil.  However, the collapse of oil 
prices recently has set alarm bells 
ringing and the government mulling 
new ways to raise non-oil revenues. 

Indeed, the government is right 
in trying to develop smart and efec-
tive means to compel Nigerians to 
pay their fair share of taxes. Indeed, 
taxation is the most concrete expres-
sion of the social contract between 
the people and the state and citizens, 
like in other parts of the world, must 

be made to perform their duties to 
the state. However, the state must 
also realise that the social contract 
is, as well, an interplay of rights/
privileges and duties/obligations. 
Just as much as it demands from 
citizens to perform their duties, the 
state is also obligated to perform 
its duties to maintain a healthy 
contractual union between citizens 
and the state. 

Sadly, that is where the problem 
comes from. Successive Nigerian 
governments (both military and 
democratic) have had a history of 
dereliction of duty. his contributes 
partly to the problem of low tax 
compliance in Nigeria.

Nigerian businesses operate in a 
terrible environment and continue 
to exist in spite of and not because of 
the government. Nigerian business 
men and women are therefore loath 
to support a government that exist to 
make things diicult for them and 
cripple their businesses rather than 
help them grow. 

We think the government should 
diligently follow through this plan, 
ensure that all Nigerians, especially 
the well-to-do, are compulsorily 
dragged into the tax net and clamp 
down forcefully on defaulters. 

his is a positive development 
for the nation as emphasise on 
tax will deinitely enrich the social 
contract and advance the cause of 
government accountability.  

Nigeria’s tax amnesty
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NMRC surmount headwinds as 
earnings surge 163.15% 

N
i g e r i a  M o r t -
gage Refinanc-
ing Company 
( N M R C )  h a s 
surmounted the 

harsh economic and operat-
ing environment to remain 
proitable as earnings surged 
163.15 percent in 2016. The 
performance of the mortgage 
giant means it is delivering on 
its core mandate of unlocking 
opportunities for shareholders.

For the year ended Decem-
ber 2016, net income moved 
to N1.27 billion from N482.52 
million as at December 2015.

Total income increased by 
49.60 percent to N3.02 billion 
in the period under review 
while interest income on loans 
and advances jumped by 65.17 
percent to N5.17 billion. 

NMRC is efficient amid 
a tough and unpredictable 
macroeconomic condition as 
net margin increased to 42.05 
percent in the period under 
review from 23.86 percent the 
previous year. 

The company has used 
the resources of its owners in 
generating increased wealth 
as return on equity (ROE) 

BALA AUGIE, 

BUNMI BANJO  

increased to 18.30 percent in 
2016 from 6.20 percent in 2015.

 NMRC said it is the aspira-
tion of the company to grow 
the mortgage market to 3 per-
cent of GDP with a mortgage 
pool of 450,000 mortgages by 
2019.

“The strategic pillars of 
our business are to deepen 
mortgage  coverage  as  we  

aggressively  drive  the  use  
of  mortgages,  increase capi-
tal market access through 
our issue of long-term loans, 
according to the company,” 
the company said in a state-
ment. 

Analysts say before such 
aspiration can be achieved, 
operators in the real estate 
and mortgage industry will 

17.20 percent. 
Unemployment rate rose 

to 14.20 per cent in the fourth 
quarter of 2016, from 13.90 
percent the preceding quarter 
of that year.

Nigeria needs N60 trillion 
to bridge the 17 million hous-
ing gap, according to Ahmed 
Musa Dangiwa, Managing Di-
rector of the Federal Mortgage 
Bank of Nigeria, FMBN, 

Further analysis of NMRC’s 
financial statement shows 
shareholders fund increased 
by 10.82 per cent in to N8.62 
billion December 2016 from 
N7.77 billion as at December 
2015, driven primarily by ac-
cretion from the current year’s 
proit. 

NMRC’s total assets was 
up 4.39 percent to N40.70 bil-
lion, thanks to 330.85 percent 
surge in mortgage reinance 
loans and an investment of 
N16.95 in held-to-maturity 
securities. 

Launched a couple of years 
ago, NMRC is a private sec-
tor-driven company with the 
public purpose of developing 
the primary and secondary 
mortgage markets by raising 
long term funds from the do-
mestic capital market as well 
as foreign markets for provid-
ing accessible and afordable 
housing in Nigeria.

have to overcome the stum-
bling blocks undermining the 
growth. 

Nigeria mortgage lenders 
are grappling with unpaid 
loans as rising inlation, a weak 
naira and high job losses hin-
der customers from meeting 
their obligation. 

At least 55 percent of the 
mortgage industry’s 94 billion 

naira ($300 million) loans is 
classiied as non-performing, 
Nigeria Deposit Insurance 
Corporation, the Abuja-based 
industry regulator, said in 
February.

Nigeria’s economy fell by 
0.52 percent in 2016, accord-
ing to the National Bureau of 
Statistics (NBS). Inlation for 
the month of May stood at 

Nigerian investment research industry gets a boost 

T
he CFA Society Nigeria 
(CFAN) has kick-start-
ed a process that will 
assure the country’s 

investment industry of a pool of 
quality analysts in the immedi-
ate and distant future. 

Last week, the CFAN held 
the kick-of event of the local 
challenge of the 2017/2018 CFA 
Institute Research Challenge 
and for the irst time, 8 top Nige-
rian universities will be joining 
1,000 others across 81 countries 
to compete in the competition. 

he CFA Institute Research 
Challenge is the world’s most 
prestigious investment research 
competition which promotes 

ethics and best practices in 
investment research through 
hands-on mentoring and in-
tensive training in analysis and 
presentation.

Ahmadu Bello University, 
Babcock University, Covenant 
University, Lagos Business 
School, Obafemi Awolowo 
University, University of Abuja, 
University of Ibadan and the 
University of Lagos are the 
schools that will provide stu-
dents for 3-5 teams that will play 
the role of real equity research 
analysts.    

“The purpose of the Re-
search Challenge is to introduce 
students to the practical side 
of investment analysis and 
inculcate relevant skills (eq-
uity analysis, report writing and 
presentation) required for a ca-

reer in the investment world,” 
Razaq Ahmed, chairman of 
CFAN’s University Relations 
Committee told BusinessDay.

“The competition is ex-
pected to provide a talent pool 
for the Nigerian investment 
industry.” 

he research teams, guided 
by their Faculty Advisers, have 
been paired with industry 
mentors from leading asset 
management and investment 
banks. 

hey are required to con-
duct investment research on 
Flour Mills of Nigeria Plc in the 
quest to represent Nigeria at 
the regional inals scheduled 
for Dublin, Ireland in early 
April 2018; Nigeria’s national 
inal is scheduled for February 
2018 in Lagos. 

HEZRON ATUNDE

. . . As 8 Nigerian Universities Participate in CFA Research Challenge
At the regional and global 

level of the competition, stu-
dents are required to carry 
out an initiation of coverage 
(equity research report) on 
a publicly traded company 
with the aim of arriving at an 
investment recommendation 
to buy, sell or hold the com-
pany’s stock. 

As in the real world, indings 
from the research process are 
condensed into a report along-
side a presentation to respected 
panel of industry experts for 
evaluation. 

The competition, which 
started in 2006, involves teams 
from both undergraduate and 
graduate schools competing 
across three stages: national, 
regional and global inals. First, 
teams from participating uni-

versities compete for the right 
to represent their countries via 
a national competition. 

hereafter, national cham-
pions progress to a one of three 
regional qualifiers with win-
ners obtaining tickets for the 
global inals. he competition 
operates on a June to April cycle 
and Nigeria would be making 
her maiden appearance at 
the 2018 championships with 
the inals scheduled for Seoul, 
South Korea.   

he overriding objective of 
the CFA Research Challenge is 
to provide university students 
with valuable real world expo-
sure to the practice of inance 
to complement the theoretical 
framework of the university 
education. 

In addition, the compe-

tition provides university 
students an opportunity to 
foster lifelong relationships 
with the inance industry as 
students get introduced to 
investment professionals as 
mentors, peers from other 
universities and companies 
involved with the CFA Re-
search Challenge. 

By working in teams and 
with industry mentors, the 
competition helps students 
develop critical interpersonal 
skills needed in the investment 
management industry along-
side much needed networking 
opportunities with finance 
professionals. 

Winners stand the chance 
to undertake travel and the op-
portunity to win scholarships 
and cash prizes. 
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May & Baker is best 
performing stock on NSE in H1

C
ommitted to help-
ing Nigerian Fin-
Te c h  s t a r t- u p s 
raise capital and 

compete favourably with oth-
er FinTech start-ups across 
the globe, KPMG-sponsored 
Global FinTech Hackcelera-
tor looks to empower Nige-
rian start-ups as part of the 
annual Singapore FinTech 
Festival scheduled to hold 
from November 13 to Novem-
ber 17 2017. 

KPMG is doing this in 
collaboration with the Mon-
etary Authority of Singapore 
(MAS).

The FinTech festival ex-
pected to bring over 30,000 
people from the global inan-

KPMG global FinTech 
Hackcelerator, MAS look to 
empower Nigerian start-ups

M
ay & Baker Plc 
has emerged 
t h e  b e s t 
performing 
stock, in per-

centage terms, on the Nigerian 
Stock Exchange (NSE) for the 
irst half year ended June 30, 
2017.

Data obtained from the 
NSE for the period under re-
view showed that the equity 
rose by 312.77 per cent to close 
at N3.88 per share compared 
to the opening price of 94k at 
the beginning of the year. 

he company topped the 
gainers’ table in percentage 
terms, dominating 64 oth-
er stocks that posted price 
growth in the period under 
review.

Ambrose Omordion, the 
Chief Operating Officer, In-
vestData Ltd, attributed the 
stock’s price appreciation 
to the memorandum of un-
derstanding (MoU) May & 
Baker signed with the Federal 
Government to produce some 
vaccines locally.

Omordion said that the 
investors’ anticipation that 
the MoU would boost the 
company’s earning power and 
enhance dividend pay-out, led 
to its price rally.

StanbicIBTC followed with 
a growth of 120 per cent to 
close at N33, compared with 
the year’s opening price of N15; 
Fidson Healthcare was buoyed 
117.19 per cent as it closed at 
N2.78 compared to N1.28.

United Bank for Africa 
(UBA) rose by 94.67 per cent to 
close at N8.76, in contrast with 
N4.50 it opened trading for the 
year, while CCNN inched 94 
per cent to close at N8.70 per 
share, against the opening year 
price of N5.

FBN Holdings grew by 
90.45 per cent to close at N6.38, 
compared with N3.35 in Janu-
ary, while Presco increased by 
82.04 per cent to close at N73 
per cent, against N40.10.

Conversely, Forte Oil was 
the worst performing stocks 
for the period under review in 
percentage terms.

It dropped by 40.70 per 
cent to close at N50.07 per cent 
against it’s opening year’s price 
of N84.43.

Omordion attributed Forte 
Oil’s price depreciation to weak 
earnings and investors fear 
of dilution due to the pro-
posed primary market issue 
it planned to raise additional 
funds.

Another factor responsible 
for the price dip, he said, is the 
non-payment of dividend in 
the 2016 inancial year by the 
company.

7-UP trailed with a 32.98 
per cent loss of value due to 
dwindling earnings and loss 
in the position of N10.3 billion 
to close at N86.45, as against 
N129 in January.

DNA Meyer declined by 
19.54 per cent to close the 
half year at 70k, compared 
with the year ’s opening 
price of 87k and Transna-
tional Wide Express de-
creased by 17 per cent to 

close at 83k per share, as 
against N1 in January.

NAN reports that Tripple 
Gee lost 16.18 of its share value 
to close at N1.14, in contrast 
with N1.36, while University 
Press dipped 15.80 per cent 
to close at N3.57 per share, 
against the year’s opening 
price of N4.24.

Union Dicon shed 14.17 
per cent to close at N13. 43, 
against N15.67 and Guinness 
Nigeria lost 13.91 per cent to 
close at N71.50 per share, from 
the opening price of N83. 05.

Also, the NSE All-Share 
Index during the period rose 
by 6,242.86 points or 23.23 
per cent to close at 33,117.48, 

L-R: Nike Oyewolu, head , market operations; Dolapo Adeosun, senior manager, deal advisory; Wale Abioye, manager, inancial services; 
Boye Ademola, partner and head, intech ; Ladi Asuni,. Senior manager, technology, and Mayowa Agboade, manager, technology advisory, 
all of KPMG,  at the press conference on Hackcelerator - an International KPMG Competition for Fintech Developers.   in Lagos. 
Pic by Pius Okeosisi .

UGOCHUKWU AKOBI WITH 
Agency report

HOPE MOSES-ASHIKE, 
SEYIJOHN SALAU 

cial community together for 
a weeklong FinTech expose 
powered by KPMG Digital Vil-
lage. he Global 2017 is on the 
look for exciting and innovative 
start-ups who can address chal-
lenges spanning customer en-
gagement, lending, insurance, 
asset management, financial 
inclusion and regtech.

Boye Ademola, Partner 
and Head, FinTech at KPMG 
Nigeria, in his opening ad-
dress said, FinTech across 
Nigeria have been asked to 
apply for the ‘Hackcelerator’ 
programme, and demon-
strate how they can innovate 
to address the highlighted 
problem statements.

 According to Boye, “We 
have come to realize that 
there are several FinTech 
start-ups with brilliant solu-
tions in Nigeria. We have 

people that create FinTech 
solutions that solve deep 
industry issues with global 
applicability”.

“We are therefore inviting 
Nigerian FinTech start-ups to 
take advantage of the Global 
FinTech Hackcelerator to 
showcase their solutions and 
bring Nigeria to the forefront 
as a leading FinTech hub,” 
he said.

Mayowa Agboade, Man-
ager, FinTech Practice, KPMG 
Nigeria, in his remarks said 
the programme aims to get 
1,000 applications from Fin-
Tech start-ups across the 
globe.

According to him, FinTech 
start-ups in Nigeria have a 
scalability challenge that has 
limit their operations. How-
ever, FinTech Hackcelerator 
will help push the growth in 

FinTech across Nigeria, and 
in turn contributes to GDP.

Speaking further on the 
benefits for applicants, Ag-
boade said, “he top 20 teams 
will be selected for a 12-week 
accelerator program in Singa-
pore. Each team will receive 
a stipend of $20,000 and they 
will be matched with industry 
champions to customize their 
prototypes into market-ready 
solutions for adoption. The 
top three teams will receive 
an additional cash prize of 
$50,000 each,” he concludes.

Intending applicants seek-
ing further information on 
the programme should visit 
the FinTech Hackcelerator 
page on the KPMG Nigeria, 
while interested individuals 
or teams are required to sub-
mit their applications before 
the deadline of 15 July 2017.

LBSAA lauds Glo at  
Alumni President’s dinner

T
he Lagos Business 
School Alumni As-
sociation (LBSAA), 
on Sunday waxed 

lyrical and commended, Glo-
bacom, for its support for the 
association on the occasion 
of its 25th annual President’s 
Dinner.

 Making the commendation 
in Lagos on Sunday during 
the dinner, LBSAA President 
Bola Adesola, expressed ap-
preciation to Globacom for 
its continued support for the 
association, irrespective of the 
challenging economic situa-
tion in the country.

 he high proile dinner was 
graced by professionals from all 
walks of life, including captains 
of industry and products of 
the prestigious institution with 
their friends and relations. It 
was held at the New Harbour 
Point, Victoria Island, Lagos.

 LBSAA constitutes an im-
portant part of the Lagos Busi-
ness School community, be-
cause it is through its alumni’s 
activities and involvement 
that LBS achieves its long term 
objective of propagating excel-
lence at the workplace.

 It was created as a platform 
for members of the association 
who have completed Executive 
or Degree programmes at the 
Lagos Business School to net-
work with the leading lights of 
corporate Nigeria.

 Globacom entered into 
an agreement with LBSAA 
in 2016 to be the exclusive 
telecoms sponsor of the din-
ner for ive years and the 2017 
edition which is the second 
in the series was attended by 
approximately 1,000 people 
from Nigeria and the Dias-
pora.

 In a press statement, Glo-
bacom said it was proud and 
excited to collaborate with such 
a high proile  association. 

The company also gave 
kudos to members of the as-
sociation for the immense 
contributions they had made 
to nation building through 
the promotion of productivity, 
professionalism and corporate 
excellence in the economy.

   At the event,  Globacom 
showcased its cutting edge 
4G network, which is highly 
regarded because of its most 
extensive coverage of Nigeria.

from the opening figure of 
26,874.62.

he market capitalisation 
closed higher at N11.45 tril-
lion from the opening igure 
of N9.25 trillion, indicating a 
growth of 24.04 per cent.

he growth in market in-
dices is due to positive senti-
ments with increased investor 

confidence, in spite of the 
unstable socio-political busi-
ness environment and the 
crude oil price.

NAN also reports that a to-
tal of 43.13 billion shares were 
traded by investors during the 
irst half of the year, against 
40.29 billion transacted in the 
corresponding period of 2016.
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T
h e  O n i t s h a 
C h a m b e r  o f 
Commerce, In-
dustr y ,  Mines 
and Agriculture 

(ONICCIMA) have decried 
the poor state of the national 
economy and the rising pov-
erty level in the country.

 Uchenna Apakama, Presi-
dent of the chamber made 
the disclosure to newsmen 
in Onitsha on Monday. He 
said that 67.1 per cent of 
Nigeria’s population lives 
below a dollar (about N380) 
per day which has become 
worrisome.

 According to him, power 
generation is still a night-
mare, adding that electricity 
tariff is soaring with distri-
bution companies unable to 
provide customers pre-paid 
meters.

 Apakama affirmed that 
the current economic reces-
sion in the country, coupled 

other macro-economic chal-
lenges had continued to pose 
a threat to the Organized 
Private Sector (OPS).

 “he monetary policy rate 
is still pegged at a higher rate 
of 14 per cent since July 2016, 
with lending rate of between 
20 per cent and 30 per cent 
remaining unattractive to the 
OPS. “he rate of inlation is 
almost 18 per cent,” he said

 he president said that130 
million Nigerians lack ad-
equate sanitation and 57 
million lack access to safe 
drinking water, leading to 
the death of 45,000 children 
annually due to diarrhoea.

 “Unemployment rate 
across the land is threaten-
ingly high, hovering at 42.24 
per cent in 2016, with thou-
sands of graduates joining 
the labour market every year.

 “Corruption, insecurity 
and crime, including armed 
robbery, kidnapping, Boko 
Haram, and the herdsmen at-
tacks are assuming pervasive 

with horrendous dimensions 
now than before,” Apakama

 He, therefore, urged gov-
ernments at all levels to take 
proactive measures in order 
to reduce the high incidence 
of poverty in the land.

 He, however, commend-
ed the Federal Government 
initiative in establishing the 
`Ease of Doing Business 
Commission’ headed by Act-
ing President, Yemi Osinbajo.

 He also commended 
the Central Bank of Nigeria 
(CBN) for issuing a licence 
for the establishment of the 
Development Bank of Nigeria 
(DBN).

 He said that it would bring 
succour to the industrial and 
other strategic sectors of the 
economy.

 While lauding the deci-
sion to establish the South-
East Economic Integration, 
he urged the governors of 
the zone to show political 
will and commitment to the 
project.

EMMANUEL NDUKUBA

L-R: Ndubuisi Osakwe, group head, product and innovation group, Skye Bank Plc; Oba Saliu Adetunji, 
Olubadan of Ibadan, (Aje Ogungunniso 1), and Ahmed Eniola Tolani, lucky winner of the 1Million naira  
category, a civil servant at the cheque presentation of the on-going “Reach for the Skye” Millionaire 
reward promo held in Ibadan, Oyo State.

L-R: Wole Olufore, executive director commercial, Alpha Mead Facilities (AM Facilities) handing 
over copies of the company’s 2016 compendium to Gabriel  Babawale, head, department of estate 
management, University of Lagos and Ramsey Osere, head, training services, also of AM Facilities at 
the maiden edition of the facilities management lecture series organised by the department of Estate 
Management, University of Lagos. 

L-R : Iyke Ejimofor, executive secretary, Nigeria-South Africa Chamber of Commerce, Ohis Ehimiaghe, 
regional manager; North, West and Central Africa, South African Airways, Ubong King, CEO, Protection 
Plus  Services Ltd., Kola Ayeye, executive director, Asset Management Corporation of Nigeria, Osayaba 
Giwa-Osagie, director, Nigeria-South Africa Chamber of Commerce and Kikelomo Longe, vice president, 
Capital Alliance Nigeria Ltd. at the Chamber’s breakfast forum sponsored by Protection Plus  Services Ltd.

OLX partners 
Interswitch to enhance 
user experience  

O
LX, Nigeria’s num-
ber one online 
classifieds site, 
has announced 

that users can now pay for 
Do-It-For-Me and Top Ads; its 
premium services, using the 
Interswitch platform.

he partnership to launch 
paid products is strategic for 
leveraging the two leading 
companies’ strengths: Trust 
and safety, which are both 
priorities to ensure that OLX 
users can continue to trade 
safely on the site while mak-
ing payments using the Inter-
switch secure platform. he 
option of payment through 
Interswitch is expected to 
enhance trade as both or-
ganisations help users trade 
conveniently online through 
technology.

As well, the partnership 
will enhance OLX position 
as the market leader that is 
focused on facilitating trade 
safely and expand Interswitch 
user base.  

Speaking at the launch 
in Lagos recently, Mayokun 
Fadeyibi, senior manager, 

business development, OLX, 
stated that, “OLX is constantly 
re-inventing the wheel to 
ensure that OLX users can 
trade safely on the site and are 
able to use our services with 
minimal stress”.

Fadeyibi also noted that 
OLX recently launched an 
escrow service for its users 
and it is aimed at providing 
a safety nest for both the 
buyer and seller to ensure 
that they trade safely on the 
platform. The buyer will be 
able to pay the money into 
an OLX bank account while 
undergoing inspection and 
validity of the item before 
OLX transfers the funds to 
the seller once the item is 
approved by the buyer. 

Speaking on the partner-
ship, Paul Ohakim, group 
head, Retail & Chains, Inter-
switch, stated that, “We are 
excited to partner to further 
deepen e-commerce in Ni-
geria by providing greater 
ease and more security for 
transactions done on OLX”.

Ohakim also added that 
through Interswitch’s re-en-

gineered payment gateway, 
which has seen successful 
Webpay solution further 
streamlined and enhanced 
to improve the user expe-
rience, Interswitch would 
continue to champion the 
growth and development of 
the e-commerce industry in 
Nigeria, particularly via part-
nerships such as OLX”.

Do-it-For-Me is a pre-
mium service that helps 
busy executives sell their 
vehicles and other items 
with the help of the OLX 
Champs who are sales ex-
perts. They handle posting 
the item on the site, taking 
calls from buyers, negotiat-
ing for the right price and 
closing the deal. 

OLX  is the world’s lead-
ing online classifieds plat-
form present in more than 
40 countries across six con-
tinents. OLX connect local 
people to buy and sell used 
goods, services, cars and 
properties. OLX makes it 
fast and easy to buy or sell 
almost anything through your 
mobile phone or on the web.

Kanayo O. Kanayo (centre) Nollywood legend, joins Peter Okoye (2nd left) and Paul Okoye (2nd right) 
of PSquare to receive customised T-shirts from PSquare fans, Abraham Blessing (1st left) and Tunde 
Omojola (1st right) at the Ibadan edition of the Glo Mega Music Nationwide Tour held at the University 
of Ibadan, Oyo State
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Tax audits, disputes seen rising globally

C
ompanies around 
the world are see-
ing a significant 
rise in tax audits 
and disputes, and 

all signs point toward even 
more intense tax authority 
activity in the future.

One factor fuelling interna-
tional disputes is the Organisa-
tion for Economic Cooperation 
and Development (OECD) 
work on curbing tax base ero-
sion and proit shifting (BEPS), 
according to KPMG Interna-
tional.

It notes in its fourth global 
edition of Chief Tax Officer 
(CTO) Outlook titled “Top-of-
mind issues for tax leaders”, 
that in light of swelling levels 
of tax disputes and the signii-
cant reputational and inancial 
losses they can cause, some 
forward-thinking companies 
are investing in processes and 
resources to strengthen their tax 

dispute resolution functions.
Twenty percent of the sur-

vey respondents have a speciic 
group that handles tax audits 
and disputes exclusively, which 
can ensure the companies tax 
disputes are managed by dedi-
cated, adequately stafed teams 
of professionals with experi-
ence relevant to the company 
and its industry.

Under 10percent have a 
global head of controversy or 
equivalent who is responsible 
for the day-to-day manage-
ment of tax disputes and who 
can help the dispute team to 
clarify accountabilities, cen-
tralize tax dispute monitoring 
and controls, provide strategic 
direction, and communicate 
with the board and senior man-
agement.

Two-thirds have an es-
tablished internal process for 
managing and escalating tax 
disputes, which can ensure 
accountabilities, are clear and 
promote consistency, quality 

IHEANYI NWACHUKWU

and efficiency in tax dispute 
management activities, locally 
and globally.

More than half have a budg-
et dedicated to tax dispute man-
agement, which can ensure all 
of the company’s dispute man-
agement needs are covered and 
give the dispute management 
team some control over how 

the funds are deployed and 
invested.

KPMG International’s Glob-
al Tax Disputes Benchmarking 
Survey 2016 reveals steadily 
rising tax controversy as inan-
cially strained governments 
press for more revenue and me-
dia and public attitudes harden 
against perceived corporate tax 

avoidance.
As a result, audit activity is 

rising across the board, from 
direct taxes and indirect taxes 
to employment and domestic 
compliance issues — and inter-
national tax in particular.

 “With the proposals com-
plete, countries worldwide are 
now putting them in place. 

H
ow should busi-
nesses respond 
to enhanced tax 
t r a n s p a r e n c y 

measures and new reporting 
requirements? We offer six 
steps to consider immedi-
ately.

he business of tax is un-
dergoing a fundamental shift 
on a global scale, and the pri-
mary driver is the explosion of 
new transparency and report-
ing measures that have swept 
over the global landscape in 
recent years. hat is the clear 
message from the 901 tax 
and inance executives in 69 
jurisdictions who participated 
in the EY Tax Risk and Contro-
versy Survey.

 “In short, the task of man-
aging tax risk and controver-
sies is more diicult than ever. 
It is arguably even more chal-
lenging than some may have 
envisioned in October 2015, 
when the BEPS recommenda-
tions were published and the 
implementation phase be-
gan”, Rob Hanson, EY Global 
Tax Controversy Leader.

The enhanced transpar-
ency measures and new re-
porting requirements, many 
brought about by the base 
erosion and profit shifting 
(BEPS) project of the Or-
ganisation for Economic Co-
operation and Development 
(OECD), have had profound 
implications for businesses’ 
tax compliance and reporting 
functions, audits and contro-
versies and reputational risk, 
which in turn have increased 

the need for companies to 
develop a cohesive approach 
to tax risk and controversy 
management.

At the same time, tax ad-
ministrations are harnessing 
the power of digitalization 
to make better use of limited 
resources and extract more 
value from the information 
they receive.

And just as companies are 
adjusting to the rapid changes 
to tax policy and enforce-
ment brought by BEPS and 
the digital revolution, a wave 
of political uncertainty has 
added a new wrinkle to the 
tax risk environment.

“In short,” said Rob Han-
son, EY Global Tax Contro-
versy Leader, “the task of 
managing tax risk and contro-
versies is more diicult than 
ever. It is arguably even more 
challenging than some may 
have envisioned … when the 
BEPS recommendations were 
published and the implemen-
tation phase began.”

We recommend that busi-
nesses immediately consider 
six issues that should be con-
sidered to adapt to the riskier 
compliance environment 
and meet demands for more 
transparency in a productive 
fashion.

Strategic approach to tax 
risk management

 The survey shows that 
long-anticipated drivers of 
tax risk have become a reality, 
so businesses should be pre-
pared to confront whatever 
form it takes, from respond-

Six steps to tackle increased business tax risk

ing to aggressive audits or 
challenges to transfer pricing 
arrangements to managing 
tax-related reputational con-
cerns or examining existing 
business and cross-border 
structures.

An integrated, holistic, 
global and end-to-end ap-
proach can help businesses 
stop controversy before it 
occurs through the use of top-
down governance, systems 
and processes that enhance 
monitoring and compliance.

his approach also helps 
businesses track for visibility, 
oversight and risk assessment 
so they can better manage 
controversies that do occur. 
And choosing the most ap-
propriate dispute resolution 
mechanism — whether it’s 

…driven by OECD base erosion and profit shifting

exam management, appeals 
management, arbitration or 
litigation — allows for faster 
resolution so businesses can 
resume focus on their core 
mission.

Tax and reputational risk
To cope with enhanced 

reporting and disclosure re-
quirements driven by BEPS 
and greater audit scrutiny, 
work to give your tax depart-
ment adequate knowledge, 
staffing, budget and other 
necessary resources to meet 
the new demands on the tax 
function.

Assess reputation risks that 
may arise and confirm that 
the board and C-suite stake-
holders fully understand that 
their company’s tax proile is 
both a inancial and reputa-

tional issue. Develop, with the 
board’s advice and consent, 
a clear policy explaining the 
company’s approach to tax 
planning. In doing so, keep 
in mind that the board, CEO 
and company representatives 
must be comfortable with 
making the policy available 
publicly and, if necessary, be 
prepared to defend it.

At the same time, decide 
how transparent your business 
wants to be in terms of disclos-
ing the amount of taxes you 
pay in the countries where you 
do business; once a decision 
is made, develop a plan for 
communicating it to external 
stakeholders and tax authori-
ties consistently.

Global approach to man-
aging tax controversy

In a world of increased 
information sharing among 
tax authorities, aggressive tax 
enforcement and associated 
reputational risks, maintain-
ing a global perspective on all 
the jurisdictions in which your 
business operates is critical.

Implementing a globally 
coordinated approach en-
hances your ability to manage 
and prioritize risk and could 
help mitigate the impact of 
controversy.

 Creating a global tax audit 
management framework, a 
global compliance platform, a 
tax controversy management 
reporting framework and mak-
ing use of pre-iling tools and 
economic modeling can bring 
clarity, conidence and more 

From broader requirements 
for tax transparency through 
more stringent transfer pricing 
policies to greater scrutiny of 
business substance, the chang-
ing rules open the door to con-
siderably more tax disputes 
— especially given diferences 
in interpretations and timing 
as countries translate them 
into domestic laws”, according 
to KPMG International.

International tax issues are 
by no means the tax authorities’ 
only focus. he majority of the 
survey respondents also report 
more audit scrutiny related to 
direct taxes, indirect taxes and 
domestic compliance issues 
(example income, expenses, 
reliefs).

The survey also confirms 
that behaviour is changing 
among tax authorities world-
wide. Feedback from tax ex-
ecutives suggests tax authorities 
have changed and intensiied 
their approach, making them 
increasingly difficult to deal 
with.

certainty.
A global approach can de-

liver benefits across the en-
terprise: Reduced audit risk, 
Greater control over audits 
involving sensitive issues, 
Proactive management of tax 
controversy, and increased 
knowledge-sharing.

Digital tax administration
With many governments 

requiring near real-time re-
porting and performing in-
creasingly sophisticated data 
analytics, tax authorities are 
gaining global visibility. Busi-
nesses need to enhance their 
digital capabilities so they can 
meet the demands of this new 
world of digital tax adminis-
tration.

Putting in place a new digi-
tal operating model is an essen-
tial step. his means that busi-
nesses need to understand tax 
authority data requirements, 
be able to format source data 
for local country requirements 
and have the appropriate tools 
to prepare digital tax submis-
sions.

Businesses should also per-
form analytics on data before 
iling and put in place a process 
for archiving digital files for 
audit purposes.

Business should consider 
developing a real-time compi-
lation of data for audit defense 
and other potential contro-
versy, as well as a regional or 
global tax portal to monitor and 
track audits and collections.

….Culled from E&Y



Stakeholders task FG on 
infrastructural gaps in agribusiness

A
s Nigeria makes 
eforts to ensure 
that agriculture 
plays a key role 
in its quest for 

revenue diversification, 
stakeholders in the sector 
have charged the Federal 
Government to bridge the 
infrastructural gaps in the 
agricultural sector to aid 
agribusiness in the country.

The stakeholders made 
this known to journalists at 
the ALP agricultural seminal 
with the theme ‘Transforming 
Nigeria’s Agriculture and 
Agro-Allied Industry’ held 
recently in Lagos.

A c c o r d i n g  t o  t h e m , 
addressing infrastructural 
gaps in the agricultural sector 
and investing in the entire 
value chain will promote 
economic development and 
growth in the country.

 “We need infrastructure 
to grow our agriculture.   
Currently, two sections of 
the Mokwa-Jebba route have 
broken down completely 
so the normal route from 
South-West to the Northern 
part is no longer available, 
so we have to take the Abuja-
Lokoja route to get to the 
north,” said Sadiq Usman, 
head-corporate Business 
Development, Flour Mills of 
Nigeria.

“This is hampering our 
logistical operation in terms 

F
lour Mills of Nigeria 
Plc  has  acquire d 
20,000 hectares of 
land in Edo State for 

oil palm plantation in the 
state.

“On the upstream we 
have 4,500 hectares and 
have recently acquire an 
additional 20,000 hectares 
also in Edo state for our palm 
oil plantation,” Sadiq Usman, 
head-corporate business 
development, Flour Mills told 
BusinessDay on the side-
lines of the ALP agric seminal 
series.

 “On the downstream 
side we are involved in the 
production of palm oil, 
vegetable oil in Ibadan. We 
also produce margarine and 
spreads both for industrial 
use as well as consumers,” 

Flour Mills acquires 20,000 hectares for Palm oil plantation in Edo

JOSEPHINE OKOJIE

…to mark 50years anniversary
…building pest control centre to tackle 
invasion in Benin Republic
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Usman said.
Oil palm plantations have 

the capacity to produce up to 
ten times more oil than any 
other oilseed crop. Overall, 
Flour mills own over 24,500 
hectares of oil palm plantation 
in the state. 

Recently, many big players 
in the industry with the largest 
oil palm farms have turned 
to backward integration 
by cultivating palm tree 
plantations.

in palm oil.
 The National Oil Palm 

Association says the country 
produces one million metric 
tons of palm oil per annum, 
with local  consumption 
estimated at 2.7 million MT 
and demand-supply gap put at 
1.7 million metric tons yearly. 

W h i l e  d at a  f ro m  t h e 
Agricultural Promotion Policy, 
the country’s agricultural 
roadmap show that  the 
country’s palm oil demand 
is 8million MT and produces 
4.5million MT, leaving a 
s u p p l y - d e m a n d  g a p  o f 
3.5million MT per annum.

 The oil palm belt covers 
twenty-four states, including 
all nine states of the Niger 
Delta and 80 percent of 
production comes from 
dispersed smallholders who 
harvest semi-wild plants 
and use manual processing 
techniques.

of bringing in raw materials 
and taking up our finished 
products. It has shut up our 
cost by about 25 percent,” 
Usman said. 

I n d u b i t a b l y ,  o n e  o f 
t h e  g re a t e s t  p ro b l e m s 
confronting rural farmers 
and communities in Nigeria 
is the absence of critical 
i n f ra s t r u c t u re  s u c h  a s 
‘motorable’ roads, storage 
facilities and effective rail 
system among others.

 Fa r m e r s  c o n t i n u e 
to  suf f er  low le vels  of 
agricultural productivity 
due to infrastructural deicit 
across the country, which 
reduces their profit and 

impact their capacity to 
expand.

Also speaking at  the 
event, Mawuli Coie, team 
leader, West Africa Food 
Markets Prgramme said 
that post-harvest losses 
in Nigeria is huge due to 
inadequate storage facilities 
in the country, stating that 
the country’s post-harvest 
losses is enough to feed the 
West Africa region.

“he post-harvest losses 
we have recorded in Nigeria 
is very huge. What we have 
lost in Nigeria is enough 
to feed the whole of West 
Africa,”   Coie said.

he provision of critical 

infrastructure is  a pre-
requisite for enabling Nigeria 
stimulate economic growth 
and to reach the targets for 
economic diversiication.

A d e p e j u  A d e b a j o  , 
commissioner of agriculture, 
Ogun State said “we are 
very aware of the need for 
infrastructures like roads, rail 
and ports and the Ogun state 
government is embarking on 
very aggressive programs to 
put that in place.”

“ F o r  o u r  f e r t i l i z e r 
p r o g r a m m e  w e  a r e 
deliberating working to 
ensure for it to be brought by 
rail so show that the rails are 
working,” Adebajo said.

IITA invests $277m in 
Nigeria’s agric research

According to stakeholders, 
N i g e r i a  n e e d s  a  t o t a l 
plantation of about 3,000,000 
hectares of land if it wants 
to be self-sufficient in the 
production of oil palm to meet 
local demand.

 here are conlicting data 
on the demand and supply gap 
in palm oil industry. Data from 
the Manufacturers Association 
of Nigeria (MAN) show that 
there is about 700,000 metric 
tonnes demand-supply gap 

T
h e  I n t e r n a t i o n a l 
Institute of Tropical 
Agriculture (IITA) has 
invested a total of $277 

million in Nigeria’s agricultural 
research to boost farmers’ 
productivity and improve their 
livelihoods within the last seven 
years. 

I n  a  r e s p o n s e  t o 
BusinessDay’s questions, the 
institute said it has spent a total 
of $1.1billion on the continents 
agricultural research with 
Nigeria accounting for a quarter 
of the total investments in the 
region.

 “Nigeria is the biggest in 
terms of research investments 
in Africa. Nigeria gets a quarter 
of our investments,” said Robert 
Asiedu, director-West Africa 
research for development, IITA. 

“In terms of researchers we 
have 200 scientists with Nigeria 
having 70 of them,” said Asiedu.

Also, the institute is building 
a pest control centre in Benin 

farmers and consumers. 
He stated that the institute is 

ready to work with the Federal 
Government to reduce pest 
attacks to stabilise national 
production.

 “here is a lot of research 
going on now for the army worm 
invasion. We are trying to see the 
best chemicals to be used as a 
short term measure and on the 
long run we are working to build 
resistance to the armyworm 
infestations ravaging farmlands 
in Nigeria and across Africa,” 
Asiedu said.

 “Also we are trying to use 
biological agents which could 
be another insects or a fungus 
to control the armyworm,” He 
added.

 Kenton Dashiell, deputy 
director general-partnerships 
for delivery, IITA said farmers 
have a chance to boost their food 
production from researches 
conducted by the institute.  He 
said the researches on cassava, 
maize, sorghum and cow peas 
were a great success for the 

L-R: Richard-Mark Mbaram, MD/CEO, AgroNigeria; Mawuli Cofie, chief of party, West Africa Food 
Market; John Delano, partner, Akindelano Legal Practitioners; Nurudeen Tiamiyu, CEO, Amolese 
Aquaculture Nigeria Ltd; Ade Adefeko, vice president corporate and government relations, Olam 
Nigeria Ltd, and Sadiq Usman, head, corporate business development, Flour Maills, at the 6th ALP 
seminar series on transforming Nigeria’s agriculture and agro-allied industry, organised Akindelano 
Legal Practitioners in Lagos. Pic by Olawale Amoo

Republic to tackle pest invasion 
on the continent.

 According to  Kweshi Atta-
Krah, the institute is building 
a pest control centre in Benin 
Republic to tackle crop diseases, 
recognizing the need to improve 
food security and enhance the 
well-being of rural population.

He stated that the institute 
is integrating agricultural 
innovation, productivity and 
sustainability dimensions into 
agric research in Nigeria and the 
continent at large.

Also, Asiedu who was earlier 
quoted said that IITA is aware of 
the enormous economic impact 
of pests on maize and crop 
production in Nigeria which 
is threatening the country’s 
food security and livelihoods of 

farmers.
Dashiell said IITA is ready 

to strengthen linkages and 
forge stronger partnerships 
around new ideas, tools and 
technologies that contribute to 
developments in agricultural 
science,  technology and 
innovation. 

He demonstrated how 
new technologies and their 
a s s e s s m e n t s ,  d e l i v e r y 
mechanisms, shared platforms, 
and new tools will support 
agricultural transformation 
and economic development in 
Nigeria.

By modernizing its breeding 
programmes, he said IITA will be 
able to help farmers sustainably 
increase their production and 
quality of production.
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F
ish farmers in 
the country are 
canvassing for 
long-term agro 
f inancing that 

is specifically design for 
the aquaculture sector in 
Nigeria.

 he farmers who spoke 
to BusinessDay stated 
that the potential of the 
subsector is being limited 
by poor access to long 
term credit and high cost 
of fish feeds. They stated 
that inadequate inance is 
a major constraint that has 
hindered the growth of the 
sector.

 “We need a inance that 
is speciic for aquaculture 
with should be long term 
between 10 and 15 years 
at single digit of at most 
ive percent,” said Tiamiyu 
N u r u d e e n ,  n a t i o n a l 
vice president, Tilapia 
Aquaculture Developers 
Association of Nigeria

 “Fish farmers do not 
need an umbrella inancing 
s y s t e m  t h a t  w e  h av e 
currently.

 “ T h e  g o v e r n m e n t 
d o e s  n o t  u n d e r s t a n d 
a q u a c u l t u r e .  A n c h o r 
borrowers scheme cannot 
really fund aquaculture with 
the cap that cooperatives 

Akingbolagun, national 
president, Catish Farmers 
Association of Nigeria told 
BusinessDay in a telephone 
response to questions.

“The banks need to sit 
down and come up with a 
product that would suit the 
farmers in terms of credit,” 
said Akingbolagun said.

Apart from credit, high 
cost of ish feeds have been a 
major challenge also facing 
the industry.

Industry sources who 
spoke with BusinessDay 
blamed the failure of the 
country to tremendously 

increase its ish production 
in recent years on the high 
cost of quality fish feeds 
as a result of FX volatility 
which has constrained the 
importation of feeds and 
forced prices of ish to hit the 
roof tops, while also hurting 
the ish farming business.

“he cost of feeds is still 
very high and some fish 
farmers imports maize and 
soybeans which is a strain on 
the on the country’s foreign 
currency and this cut across 
the aquaculture to main 
stay livestock industry,” said 
Nurudeen who was earlier 

quoted.
“he competition is high 

for the few we produce. If 
we are unable to get to the 
point where we can produce 
enough maize and soybeans 
which are main components 
apart from ish meal which 
we imports then our fish 
cannot be sustainable and 
cheaper,” he said.

“Now the prices are high 
and the margins are smaller 
because we spen because 
we spend more on ish feeds 
and this is why smuggling 
will not stop because it is 
cheaper,” he added.

get. To feed 1000 piece of ish 
per day requires a minimum 
506 to 600,000. Does anchor 
borrowers scheme provide 
that?” Nurudeen asked. 

A total of 1.03 million 
metric tonnes of fish was 
produced in 2015 by the 
three subsectors, with 
artisanal having the highest 
with 694,867 metric tonnes, 
followed by aquaculture 
with 316,727 metric tonnes 
and industrial with 15,464 
metric tonnes, according 
to data from the National 
Bureau of Statistics (NBS).

Nigeria’s total annual 
fish demand is estimated 
at 2.7 million metric tons 
(MT) which implies that 
the country’s has a demand-
supply gap of over a million 
MT of ish, according to the 
agricultural roadmap. 

his yawning gap is illed 
with ish imports of $625m, 
which erodes Nigeria’s 
chances of diversiication.

 Nigeria’s per capita 
fish consumption is 11kg, 
which is signiicantly lower 
than the global average of 
21kg and just less than the 
estimate of 13.5kg for Côte 
d’Ivoire.

“Fish farmers need about 
6month moratorium before 
we can find our footing. 
Most farmers cannot secure 
loans as they do not have 
the needed collateral,” Tayo 
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Modern 
biotechnology 
must be 
regulated – NBMA

R
ufus Ebegba, director 
general and CEO, 
National Biosafety 
M a n a g e m e n t 

Agency (NBMA), recently 
re-emphasised the need to 
regulate the practice of modern 
biotechnology in Nigeria.

In a statement made 
available to BusinessDay, 
Ebegba said the Federal 
Government establish the 
agency to guard against 
t h e  m i s u s e  o f  m o d e r n 
biotechnology and its products 
in the country, while receiving 
delegates from the Real-Life 
Civil Society at NBMA office 
recently in Abuja.

 “The practice of modern 
biotechnology ordinarily is 
not intended to pose any harm 
or danger to the public or the 
environment and to ensure that 
this potent tool is not misused, 
the NBMA was established,” 
Ebegba said. 

H e  r e i t e r a t e d  t h e 
determination of the Agency 
to implement the NBMA Act of 
2015 according to international 
best practices and assured that 
the agency has the requisite 
manpower to implement its 
mandate without fear or favour.

Akin Akinsola, coordinator, 
Real-Life Civil Society said that 
the group was in NBMA to 
familiarise themselves with the 
operations of the agency.

Fish farmers canvass for 
long-term agro financing

How to establish a plantain, banana plantation

T
he food crisis in 
Africa and Nigeria 
in part icular is 
not unconnected 

with our inability to tap 
the abundantly available 
resources at our disposal 
to solve our food problems.

 Plantain and bananas are 
another set of food crops, 
which can be easily grown 
profitably in the country.  
The botany of plantains and 
Bananas do not differ expect 
that storage of carbohydrate 
in the fruit of plantains is 
in form of starch while it is 
sugar in bananas.

 It has been identified that 
establishment of plantain 
and banana plantation is 
another means of livelihood 
for Nigerians, hence the 
need for this write up.

Project justification 
and marketing potential

 The establishment of 
such project will increase 
food production in the 
country.  This will help 
i n  c o m b a t i n g  h u n g e r 
and malnutrition in the 
country. It will also help in 
improving the livelihoods 
of rural dwellers through 
t h e  c r e a t i o n  o f  j o b 
opportunities.

The crops have huge 
consumption rates and also 
serve as raw materials to the 
food and beverage industry 
and the poultry industry. 
This shows that the market 
is very large both locally 
and internationally for the 
crops.

Establishment of the 
project will on the aggregate 
improve Nigeria’s economy.  
It  wi l l  have  mult ipl ier 
effect on the economy by 
providing job opportunities 
for labourers, the market 
women, the industrial users 

and deep after which the 
suckers are placed in the 
holes.  The spacing between 
crops should be about 3m.

After planting, herbicide 
can be applied to control 
weed growth.  Cultural 
practices involve fertilizer 
application at six months 
i nt e r v a l ,  pr u n i n g  an d 
regular weeding.  Pruning 
i n v o l v e s  r e m o v a l  o f 
unwanted suckers to allow 
the selected ones to develop 
well and produce desirable 
bunches.  It takes about 18 
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OLUMAKINDE ONI and help in improving the 
economic well being of the 
promoters.

Production technology
To  e m b a r k  o n  t h i s 

project, there is the need for 
a suitable land that has the 
following characteristics: 
humid low land, deep and 
well drained fertile soils, 
optimum temperature of 
27oc and well-distributed 
rainfall of about 2,000mm 
per annum.

It must be noted that 
site for the project should 
be visited by experts to 
ascertain their suitability or 
otherwise.

 After land procurement, 
we do the land preparation 
either mechanically or by 
slashing.  This is followed 
by purchase of  suckers 
(the planting materials).  
Planting is done by digging 
holes of about 45cm wide 

months for the crops to 
mature.

Financial requirements
To  e s t a b l i s h  t h e 

plantation 10 Acre land 
can be used for a start.  All 
projections therefore, are 
based on 10 Acres.

Revenue projection
Under good management, 

one sucker planted initially 
will produce one bunch of 
plantain and banana per 
annum.  his gives a total of 

10,000 bunches per annum.  
A bunch of plantain will sell 
for a minimum of N1, 000. 

 This  g ives  us  tota l 
revenue of N10 million per 
annum starting from the 
18th month ater planting.  
Cost of maintenance per 
annum is  est imated at 
N1,000,000.

Promoters will no doubt 
have over N8 million as 
proit every year.  Plantain 
plantations can last for a 
very long time if it is well 
maintained. 

his is surely a good 
means of livelihood for 

Nigerians.  he project is 
recommended without any 

reservation.  Serious minded 
investors can be guided to 

successfully establish the 
project.  The author can be 

contacted through,e-mail: 
olumakindeoni2@yahoo.

com.

       N
Pre-Investments                                              100,000
Land Acquisition and preparation             2,000,000
Suckers (10,000) at N200 each                  2,000,000
Planting                                                                250,000
Herbicides and other inputs                            250,000
Employment of farm hands                             240,000
Miscellaneous Expenses and other                 250,000
Cultural practices                                          ___
TOTAL                                                           N5, 090,000



D
akuku Peterside, 
director general 
of the Nigeria 
Maritime Ad-
m i n i s t rat i o n 

and Safety Agency (NIMASA), 
has lauded INTELS Nigeria 
Limited for its investment in 
the development of multibil-
lion dollar oil and gas logistics 
Free Trade Zone in Onne Port, 
Rivers State.

Peterside also commended 
the developer for running the 
Free Zone, which he said fully, 
complies with the provisions of 
the International Ship and Port 
Facility Security Code (ISPS 
Code) and the Nigerian Local 
Content Development Law.

According to him, despite 
the challenging operating 
environment and policy in-
consistencies on the part of 
government, the company had 
continued to invest in the de-
velopment of a big oil and gas 
logistics Free Zone, showing 
that companies like INTELS 
still have faith in Nigeria.

“It takes faith to have in-
vestment of this magnitude. 
his is because you believe you 
can invest in Nigeria, grow with 
Nigeria, prosper with Nigeria, 
face challenges with Nigeria, 
and you have done that for 30 
years and still counting. You 
deserve nothing but commen-
dation,” Peterside told INTELS 
management during an oicial 
visit to the Onne Free Zone last 
hursday.

he achievements record-
ed by INTELS in three decades, 
he added, show that there 
are lots of possibilities for 
Nigeria as where there is will 
and vision. He noted that the 
transformation that has taken 
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Apapa Gridlock: PTML Terminal moves cargo by barges to ease delivery

R
elief has come the 
way of importers 
and Nigerian busi-
nesses using Ports 

& Terminal Multiservices 
Limited (PTML) Lagos as 
the terminal said it has 
commenced evacuation 
of Customs cleared import 
containers from its terminal 
at the Tin-Can Island Port 
Complex by barges to its of 
dock terminal in the Mile 
Two area of Lagos for on-
ward delivery to customers.

This newly introduced 
service line was geared at 
reducing the diiculties ex-
perienced by its customers 
in taking delivery of their 

NIMASA ranks Onne Free Zone high in 
compliance to ISPS Code, Local content 

place in Onne Port and the 
Onne Oil and Gas Free Zone 
over the years “is a source of 
encouragement for most of us 
who are playing one role or the 
other in government.”

“I am particularly happy 
that INTELS is complying 
with the ISPS Code. When 
we talk about oil and gas in-
dustry, safety is paramount to 
us. In all its dimensions, if you 
lourish in the industry at the 
risk of lives, it is not worth it.

“Ours is safety administra-
tion and is our number one 
priority.  Whether you are in 
core shipping or shipping re-
lated business, our emphasis 
is to make your workplace’s 
safety as your number one 
priority. If it will cost lives, it 
is not worth doing.  he ISPS 

code as you know is an inter-
national rule. It is not just a 
Nigerian rule.

“Before now, we were as-
sessed by the United States 
Coast Guard as being 13 per-
cent compliant to the Code.  
But, because of the coop-
eration from INTELS and other 
terminal operators, the US 
Coast Guard rated us above 
80 percent compliant at the 
last rating.”

Peterside, who noted that 
it is the responsibility of gov-
ernment to create enabling 
environment for businesses 
to thrive so as to create jobs for 
the citizens, also pointed that if 
government creates the right 
environment, Nigeria will have 
so many other INTELS that 
will create employment and 

limitless wealth for Nigerians.
The NIMASA boss, who 

expressed satisfaction with 
the reports on INTELS com-
pliance with the Nigerian 
Content Development Act, 
also described the approach 
as a way of achieving sustain-
able business. “Making proit 
from our shareholders is not 
enough to make our firms 
sustainable. The thing that 
can make our irms sustain-
able is collaboration with 
our communities. Without 
that collaboration, you will 
not have the requisite social 
license to operate.

He however noted that 
anything that happens to IN-
TELS would be extended to 
the Onne community. “If it is 
negative, the existence of the 

community will be threatened.  
And when INTELS lourishes, 
the Onne Community will 
also lourish and by extension, 
Nigeria.”

Peterside further disclosed 
that the Buhari-led adminis-
tration believes in the rule of 
law, consistency and the sanc-
tity of the contractual agree-
ments. “Therefore, whatever 
relationships or agreements 
that you have with us will be re-
spected and that I can conirm 
to you. So, I have absolutely no 
doubt that if all grey areas are 
looked at, eventually we will all 
be on the same page and you 
will continue to do business.”

Speaking earlier on the 
company’s activities, Silvano 
Bellinato, general manager of 
INTELS Nigeria Limited, said 

consignments following 
the bad state of port ac-
cess roads, which results to 
heavy traic gridlocks and 
loss of quality man-hour.

Tunde Keshiro, general 
manager of PTML Termi-
nal, who disclosed this in a 
statement, said evacuation 
of the cleared containers 
by barges, is to save the 
customers the pains they 
usually go through in tak-
ing delivery from the main 
terminal in the Tin-Can Is-
land Port Complex because 
of the perennial gridlock in 
the Apapa-Oshodi Express-
way and Ijora-Apapa/Wharf 
roads.

ment.
He also said that the 

new arrangement will en-
hance truck productivity 
and ensure fast return of 
empty containers to the 
terminal.

PTML Terminal, which is 
Nigeria’s newest port facil-
ity, was built by Grimaldi 
Group and commissioned 
in 2006. It is the largest 
RORO terminal in Nigeria 
that handles majority of 
vehicles imported into the 
country.

he second phase of the 
main terminal – which in-
cludes the construction of 
a second 200metres berth 

L-R: Gambo Ahmed, executive director, Maritime Labour and Cabotage Services, Nigerian Maritime Administration and Safety Agency 
(NIMASA); Dakuku Peterside, director-general of NIMASA; Silvano Bellinato, general manager, INTELS Nigeria Limited,  and Chibuisi 
Oyebueke, assistant general manager, INTELS Nigeria Limited, at the Onne Oil and Gas Free Zone, Onne, Rivers State .

the company has invested sev-
eral billions of dollars in port 
development. He also said that 
the company is committed to 
working with relevant agencies 
of the Federal Government to 
derive the full beneits of oil 
and gas logistics services in 
the country.

“INTELS has been a trusted 
partner to major oil and gas 
producing companies in Nige-
ria and a monumental logistic 
partner to the Nigerian Ports 
Authority (NPA) in the devel-
opment of ports infrastructure 
and delivery port related ser-
vices in Nigeria.”

Continuing, he said: “In 
over 30 years, we have added 
substantial value to the Nigeri-
an oil and gas service industry 
and the operators have found 
our services strategic to their 
operations. In the maritime 
sector, INTELS’ operation as a 
port infrastructure developer 
and service provider brought 
the needed life to Nigerian 
ports by giving it an improved 
capacity to serve the nation.

“INTELS’s efforts have 
boosted earnings and con-
tributions of these sectors to 
the Nigerian economy and 
generated the much-needed 
employment for Nigerians. 
We introduced an innova-
tive one-stop-shop oil service 
centre concept designed to 
meet the specialised needs of 
oil producing companies in 
one location to provide an in-
tegrated, eicient, reliable and 
cost efective logistics solution 
to operators in the oil and gas 
industry in Nigeria.

Bellinato said that the inno-
vative concept has enhanced 
service delivery and turn-
around time for oil and gas in-
dustry projects, thus, endeared 
INTELS to its partners.

(Berth 12) and the reclama-
tion of additional 40,000 
square metres of termi-
nal area, was completed in 
2007.

In 2008 in anticipation 
of the expected growth of 
traffic, PTML acquired an 
underdeveloped waterfront 
area located about four nau-
tical miles from the main 
terminal at Mile 2 where it 
built a new of dock terminal 
dedicated to cargo transfer 
from the main terminal 
using an environmentally 
friendly barge operation, 
thus reducing congestion 
around the Tin Can Island 
Port Complex. 

Recall that many port 
users have been undergoing 
series of troubles in trying to 
move their cargoes in and 
out of the ports since the 
two major access roads into 
Apapa failed. However, the 
Federal Government and 
consortium of private sector 
players have signed Memo-
randum of Understanding 
to commence construction 
of some portions of the road 
in July 7 and it is expected to 
last for one year.

“he arrangement is to 
leverage on the existing 
short waterway between 
PTML main terminal and 
Mile Two Off dock termi-

nal by extending the barge 
service to deliver import 
containers.

According to him, this 
u n i q u e  l o g i st i c s  s o l u -
tion is to help importers 
overcome current delays 
in evacuating Customs 
cleared cargo being ex-
perienced on account of 
the deplorable port access 
road condition.

Keshiro said the new ar-
rangement has been worked 
out to ensure safe and se-
cured movement of cargo 
from the port to importer’s 
warehouse, ensure quick 
evacuation of cargo and 
efective inventory manage-
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Linkage Assurance maintains strong 
growth as PAT grows 167% in Q1

Continental Re celebrates 3 decades of successful reinsurance business

L
inkage Assurance Plc is set 
for a strong growth this 
year as major indices, ac-
cording to the Company’s 

unaudited first quarter results for 
the period ended 31 March 2017, 
show a significant increase over 
the period in 2016.

The results released at the 
Nigerian Stock Exchange (NSE) 
shows a 167 percent growth in 
Profit Before Tax (PBT), which 
rose from N665.68 million in 
2016 to N1.78 billion during the 
review period, while Profit After 
Tax (PAT) also inched remarkably 
by 167 percent to N1.42 billion in 
the review period against N532.55 
million in 2016.

Linkage also grew its invest-
ment income by 993.5 percent 
from N125.01million in 2016 to 
N1.37 billion in 2017.

The Company’s gross pre-
mium written rose by 9.3 percent 
from N1.61 billion in the previ-
ous year to N1.76 billion at the 
end of first quarter 2017. While 
shareholders fund moved up by 
8.07 percent from N17.57 billion 
in 2016 to N19.0 billion in 2017 
and the company’s assets rose by 

ed 31 December 2016, Linkage 
Assurance achieved a 7 per-
cent growth in profit after tax, 
from N508.42 million in 2015 to 
N544.56 million in 2016.

Its underwriting profit was a 
resounding indication of good 
underwriting and risk manage-
ment capabilities, as the figure 
grew 56773 percent to N720 
million in 2016 as against N1.27 
million in 2015. 

Pius Apere, Managing Direc-
tor/CEO, Linkage Assurance Plc., 
said “the company will continue 
to refine its strategy in line with 
the political, economic, socio-
logical and technological changes 
in the industry. Also, we will 
continue to develop innovative 
products, alternative channels 
of distributions and strategic 
initiatives that will enable us 
achieve our corporate goals and 
objectives. With a medium-to-
long term perspective, we believe 
that we will benefit from growth 
in these initiatives.”

In addition, Apere said “the 
company will consolidate on the 
going initiatives to improve our 
operational efficiency so as to 
reduce the cost of doing business, 
improve business processes, 
eliminate wastages and achieve 
higher margins in our core busi-
ness”.

According to him, Linkage 
Assurance recently launched a 
number of retail products which 
include Linkage Third Party Plus, 
which is a budget friendly mo-
tor insurance that provides not 
only the compulsory Third party 
protection but an additional own 
damage protection to the tune of 
N250,000. “This product is only 
available from our Company, 
Linkage Assurance Plc.

Other products are the Link-
age SME Comprehensive, Citadel 
Shield - which provide compen-
sation to pupils and students in 
recognized academic establish-
ments for injuries sustained 
from accident; Linkage Events 
Xclusive Insurance, Linkage Shop 
Insurance, Purple Motor Plan - a 
comprehensive motor cover 
exclusively for women, and the 
Linkage Estate Insurance.

C
ontinental Reinsurance 
Plc has celebrated its 
achievements in the 
last 30 years, reaffirm-

ing its vision of becoming the 
leading reinsurance firm in 
Africa.

During a dinner that was 
organised by the company to 
celebrate its 30thyear of doing 
reinsurance business, Ajibola 
Ogunshola chairman of the 
company, said Continental Re 
has a vision to stay permanent 
in the continent.

“Anticipating the future, our 

vision for continental re, remains 
to be the premier pan-African 
reinsurer,” he said.

Ogunshola said the dinner 
provided an opportunity for 
Continental Re to express its 
gratitude to all those who found-
ed the company, and all those 
who in subsequent years have 
contributed in any and various 
ways to its success.

He said, “Mutually supportive 
partnership between our various 
stakeholders and companies has 
always been a very key part of 
our identity, and we are grateful 

W
ith the success-
ful deployment of 
Marine Insurance 
modul to compli-
ment Motor In-

surance module already in place 
under the Nigerian Insurance 
Industry Database (NIID), the 
Nigerian Insurance industry has 
achieved significant progress in 
reducing prevalence of fake insur-
ance certificates.

 The industry was said to be 
losing millions of naira to fake 
insurers who capitalize on the 
ignorance of the insuring public 
as well as lack of accessibility of 
the products in many parts of the 
country to earn illegal income in 
form of insurance premium.

 According to the figures re-
leased by the Nigerian insurers 
Association(NIA), over 8 million 
motor insurance policies has been 
uploaded in the NIID, meaning 
increased awareness and penetra-
tion of genuine motor policies.

While 65,000 policies has also 

Insurers make significant progress in 
fight against fake motor, marine policies

been uploaded in the marine 
modul, just a year after its take.  

Lawunmi Idowu acting director 
general of the NIA said over 8 mil-
lion motor insurance certificates 
have been captured on NIID in its 
six years of operations, stating that 
the scheme has run consistently 
hitch-free in the last 12 months.

She maintained that the motor 
module has effectively changed 
the face of insurance business in 
Nigeria as incidences of fake motor 
insurance certificates have drasti-
cally reduced.

According to her, the system 
features are constantly being 
enhanced to meet user’s require-
ments and expectations, stressing 
that in the period under review, 
additional features to the system 
include: upload of short term 
policies; SMS alert of claims up-
load; mobile app of ask NIID and 
enhanced reporting facility.

She said the marine module is 
being populated by member com-
panies pending its full utilisation 
by relevant agencies, adding that 
in the coming years, the associa-

tion expectation is that the NIID 
platform will fully integrate with all 
government agencies portals for 
real-time verification and thereby 
become an indispensable tool in 
carrying out their statutory func-
tions and process.

Eddie Efekoha, chairman, NIA 
stated that the association’s desire 
to extend the coverage of the NIID 
to other states of the federation 
encountered the challenge of 
network coverage and Internet 
connectivity, adding that the as-
sociation is taking steps to resolve 
the issue through the deployment 
of Unstructured Supplementary 
Service Data (USSD) code.

He noted that the marine mod-
ule has been running and member 
companies are daily uploading 
on the platform, adding that at 
the end of May 2017, 33 member-
Companies have uploaded 65,000 
marine policies.

He urged members to continue 
to upload their marine policies, 
stressing that plans are being 
made to bring other stakeholders 
into the scheme.

L-R:Eddie Efekoha, chairman, Nigerian Insurers Association (NIA); Lawumi Idowu, acting director general, NIA; GUS Wiggle, past 
chairman, NIA; Ganiyu Musa, MD/ CEO, Cornerstone Insurance plc and Oye Hassan-Odukale, past chairman at the 46th Annual 
General meeting of NIA held in Lagos
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to all our clients in the business 
of insurance past and present.”

Femi Oyetunji, group man-
aging director of the company 
noted that 30 years is a long time 
in the life of a company, and ob-
served that most businesses fail 
in the first five years.

“So for us to be celebrating 30 
years today, we must specially 
recognise the pioneer share-
holders, directors and staff of 
our great company that steered 
it through the early years of toil-
ing day and night to ensure its 
sustainability,” he said.

Oyetunji said the company 
has grown to having offices in 
Doula, Nairobi, Abidjan, Tunis 
and Gaborone.

He said, At Continental Re, 
we entered into a new phase in 
2016 with the entry of Saham 
Finances and Africa Capital Al-
liance consortium as our core 
shareholders. With their support 
and under the leadership of 
the current board led by Chief 
Ogunshola, we shall be unveiling 
some bold and ambitious initia-
tives that will catapult our great 
company to a higher level.”

10.22 percent from N20.62 billion 
in 2016 to N23.14 billion in the 
review period.

Thus, the company is opti-
mistic that this growth will be 
sustained for the remaining part 
of the year and hopes for good 
returns on investment to its 
shareholders.

At the last financial year end-
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T
he appointment 
l a s t  w e e k  o f 
Rotimi Okapise, 
founder/CEO, 
HR Nigeria as a 

Partner in Actuarial Ser-
vices of EY Nigeria is a major 
boost to the Nigerian insur-
ance industry. Rotimi and 
his team of 16 exceptional 
client serving professionals 
have moved to EY Nigeria, 
effective July 1, 2017.

Rotimi Okapise said EY 
has been bullish in invest-
ing in high quality skills , 
saying this arrangement 
will bring deeper response 
to clients need.

“The insurance industry 
needs will be better met 
with a global brand like 
EY, that is trusted and with 

strong platform to build 
high quality human capital.

According to Okapise, 
the need for actuaries in the 
Nigerian insurance market 
has grown in recent years 
in response to implemen-
tation of the International 
Financial Reporting Stand-
ard and Risks Management 
practice.  He also said there is 
increased visibility, as more 
actuaries are returning from 
overseas to take up appoint-
ments here in Nigeria, and 
enrolment in exams has in-
creased as well as pass levels.

Okpaise“My team and I 
are very excited to be part of 
a global organisation, which 
has an extensive footprint 
across Africa. My focus will 
be to establish EY in Nige-
ria as the leading Actuarial 
services provider across 
the region, and with the 
increased collaboration of 

the EY network we will have 
truly competitive advantage 
in the market.”

Henry Egbiki, West Af-
rica Leader at EY said the 
company will continue to 
watch developments in the 
market and offer needed 
response to market needs 
as they come up.

Rotimi has had a distin-
guished career in actuarial 
services over the past 20 
years, with an extensive fo-
cus across life, general and 
health Insurance, employee 
benefits; and recently enter-
prise risk management.

Henry Egbiki, West Af-
rica Leader at EY, says “I 
am delighted to announce 
the appointment of Rotimi 
and his team. Rotimi hasa 
strong reputation in Actu-
arial services, with a broad 
client base in Nigeria and 
across West Africa. 

Market gets actuarial boost as EY absorbs 
Okapise, 22 other client service professionals
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L-R: Adeyemo Adejumo, former managing director, Continental Reinsurance Plc; Ajibola Ogunshola, chairman, 
Continental Re; Akin Laguda former chairman and guest speaker and Femi Oyetunji, group managing director/CEO 
of the company during a dinner to celebrate Continental Re’s 30th anniversary in Lagos.

FBNInsurance, Ojumah 
win Sanlam Awards

I
n another testament to 
its rising profile in the 
insurance industry, FB-
NInsurance Limited, a 

member of the FBNHoldings 
Company associated with 
Sanlam Group SA, has been 
adjudged the winner of the 
Sanlam Emerging Markets 
(SEM) Cup of Nations.

In the same vein, its Man-
aging Director/Chief Ex-
ecutive Officer, Val Ojumah, 
won the coveted Sanlam 
Group CEO Award. The an-
nouncements were made 
at the 2017 Sanlam Group 
Chief Executive Award which 
held during the firm’s Senior 

Leadership Conference in 
Cape Town, South Africa.

According to the compe-
tition rules, “the SEM Cup 
of Nations is designed to 
motivate the staff of the 
various country operations 
to overachieve and exceed 
the set targets/budgets, to 
deliver sustainable growth 
over the previous year’s re-
sults, and to foster a spirit 
of competition between the 
various businesses in the 
Sanlam Emerging Markets 
(SEM) cluster.”

“The Sanlam Group is 
one of the largest finan-
cial services conglomerates 
in Africa. To be honoured 
with the SEM Nation’s Cup 
for the second time in our 
seven-year existence is an 
acknowledgement of the 
giant strides we have taken 
and continue to take in this 
market. We are proud to win 
this award again and we 
look forward to many more 
performance awards in the 
years to come,” Elizabeth 
Agugoh, Head, Marketing 
and Corporate Communica-
tions, FBNInsurance, said in 
a statement.

A
s part of the recent 
Get Smart move 
by Wapic to en-
courage the sav-

ings culture among target 
audience, the company 
rolled out another ‘Smart’ 
product called Wapic Smart 
Seniors Plan. This is basi-
cally an insurance solu-
tion that provides one the 
opportunity to save funds 
towards retirement with an 
insurance cover.

Rantimi Ogunleye, Group 
Life Assurance, MD said 
“Retirement is a sweet haven 
only for a prepared person!  
Financial planning toward 
retirement in this economy 
could pose a challenge, re-
quiring a lot of discipline to 
achieve.”

 Considering the vari-
ous channels available 
through which one can 
make withdrawals from 
their regular savings, us-

Wapic Smart Senior targets secured retirement for consumers

A
nchor Insurance 
Company Limited, 
a non-life insurance 
firm has officially 

launched its innovative and 
unique insurance product 
called Anchor Loss of Em-
ployment Insurance scheme 
(AnchorLoEIS).

The event which took 
place at the Sheraton Lagos 
Hotel, Ikeja, witnessed attend-
ance of captain of industries, 
Bank Chiefs, co-operative un-
ions, insurance practitioners, 
insurance brokers, employers 
of labour, employees and the 
insuring public.

Elijah Akpan, chairman, 

Board of Directors Anchor 
Insurance Company Lim-
ited, speaking said that An-
chor Insurance Company 
Insurance is well known for 
its innovation and creativ-
ity in providing tailored 
made insurance product to 
the yearnings of the insur-
ing public.   In doing this, 
we have equally partnered 
and collaborate with some 
forward looking organiza-
tions to develop a uniquely 
and refreshingly brand new 
product for our company 
and the Insurance industry.

“Today we have an im-
portant opportunity and 

Anchor Insurance launches loss  of employment cover
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ing an insurance vehicle 
such as the Smart Seniors 
plan provides that needed 
control which will guide 
one towards achieving this 
golden goal, he said.

In addition to enjoying 
return on one’s savings, Wap-
ic Smart Seniors Plan also 
provides the opportunity of 
having an insurance solution 
covering the risks of demise, 
permanent disability and 
critical illness

He listed the benefits of 
the insurance plan includ-
ing no underwriting for your 
convenience; critical illness 
benefit, permanent disabil-
ity benefit up to 200 percent 
of the sum assured; In the 
event of demise, the sum 
assured together with the 
account balance; succour 
in the event of demise, per-
manent disability or critical 
illness and premiums are tax 
deductible.

Val Ojumah

a need to address a real 
kitchen table issue for fami-
lies all across this country. 
We have an opportunity and 
a responsibility to innovate 
and create an insurance 
scheme to protect employ-
ees employment income 
and in doing so to provide a 
measure of financial stabil-
ity to millions of Nigerians 
who may be laid off in the 
most difficult economic 
time.  Nike Akande, chair-
person of the occasion and 
President, Lagos Chamber 
of Commerce and Industry, 
informed the guests that 
“The Lagos Chamber of 

Commerce and Industry 
which I’m presiding has 
over the last couple of years 
collaborated with insurance 
sector to promote and ad-
vocate for the best policies 
and practice that would be 
beneficial to the insuring 
public and our economy 
at large”.

Adebayo Musa Obalola, a 
senior lecturer, Actuarial Sci-
ence and Insurance, Univer-
sity of Lagos, pointed out that 
Insurance cover is essential 
for everyone to have as it is 
a plan to cover an expected 
eventuality which at the end 
might not occur.  

Prestige Assurance launches comprehensive travel insurance with cashless benefits

P
restige Assurance 
Plc has launched 
its travel Insurance 
policy called Pres-

tige Overseas Mediclaim 
Policy (POMP) in accord-
ance to the approval given 
by National Insurance Com-
mission (NAICOM).

The product is designed 
as a Comprehensive Package 
protecting all the eventuali-
ties arising while travelling 
and or stay outside Nigeria 
at an affordable premium 
payable in Naira. The sig-
nificance of this product is 
payment of Medical expens-

es incurred by the insured 
persons, outside Nigeria 
as a direct result of bodily 
injuries caused or sickness 
or disease contracted and 
other benefits.

The scope of insurance 
covers to the travellers 
is Medical Expenses and 

Repatriation, Personal Ac-
cident, Loss of Checked-
i n  B a g g a g e,  D e l a y  o f 
checked-in Baggage, Loss 
of Passport, Personal Li-
ability, Hijack Distress Al-
lowance, Financial Emer-
gency Assistance, Travel 
Delay, Trip Cancellation & 

Interruption and Bounced 
Booking for Hotel  and 
Airlines.

POMP is specially de-
signed to indemnify the 
legal residents and citi-
zens of Nigeria who are 
proceeding temporarily 
outside Nigeria for the pur-

pose of Business, Holiday, 
Employment and  Study. 
The policy is available to 
persons in the age group 
of 6 months to 70 years. In 
case of travel to USA and 
CANADA, Medical reports 
are required for insured 
persons over 60 years.
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Looking into your retirement 
when there is still enough time

T
he National Pension 
Commission (Pen-
Com) will begin from 
this week to hold a 
nationwide pre-retire-

ment seminar in all the geo-
political zones of the country for 
federal public service employees 
that would be retiring from ser-
vice in 2018. For this group of 
people, the time for planning 
is over; meaning that whatever 
they have put in place before 
now, either from the organised 
Contributory Pension Scheme 
(CPS) or Additional Voluntary 
Contribution (AVC) into their Re-
tirement Savings Account (RSA) 
will determine how much they 
will have to spend during their 
retirement. This is also the same 
with those in the private sector.

This article is focusing on 
those who still have some time to 
plan for their retirement because 
it may not have been done on you 
that ‘retirement’ is real. But it is 
important you sit back and view 
the future and actually look at 
how you plan to meet the needs 
that could become inevitable 
during that period. 

Whatever may be the case, the 
critical issue is that retirement is 
real and will definitely come one 
day. How prepared you are will 
determine how well you are going 
to fare in the retirement journey.

Whether you retire happily 
or sadly, into relative wealth or 
into abject poverty, everything 
depends on the plans you make 
today. As you make your bed, so 
you will lie on it.

Thanks to the Contributory 
Pension Scheme (CPS) which was 
introduced in Nigeria in 2004 and 
recently revised through the 2014 
Pension Reform Bill, pension 
administration in the country 
has been made much easier. Like-
wise, it has become a lot easier for 
an employee to choose how to 
retire through proper planning.

The clearly stated objectives 
of the CPS are: to (a) ensure that 
every person who worked in 
either the Public Service of the 
Federation, Federal Capital Ter-
ritory or Private Sector receives 
his retirement benefits as and 
when due; (b) assist improvident 
individuals by ensuring that they 

your RSA at present vis-a-vis your 
current age, how long you have 
worked already, how much time 
you have left before retirement, 
and how much goes into your 
RSA monthly, that will give you 
an idea of how much you would 
likely have in your RSA when 
retirement eventually knocks at 
your door.

The next question you need 
to ask yourself is what sort of 
lifestyle you want for yourself 
after retirement. Do you want 
to live like a king, in relative 
comfort or as a pauper? Do you 
want to tour the world to see all 
the beautiful islands that Mother 
Nature has generously bestowed 
on the world, or do you want to 
simply sit in a dilapidated hut in 
your village gazing into empty 
space with no food in your stom-
ach? When you think about this 
and consider the amount you 
would have in your RSA on re-
tirement, then you would know 

certainly whether you are on the 
right path.

Also, considering the present 
state of your health, you should 
ask yourself what your healthcare 
needs would be when you grow 
older and when you retire. Then 
you should consider your ben-
eficiaries or dependents. Would 
you want to leave something 
behind for them in case of death? 
What would you want to leave 
behind for them? Considering 
the current status of your RSA, 
do you think you would be able 
to achieve that? If not, what do 
you do?

Indeed, the earlier you do the 
mathematics, the better. This will 
help you to know exactly what 
kind of retirement awaits you, 
whether or not there is really 
something tangible to look for-
ward to after these long years of 
sweating it out in the workplace. 
It will also help you to know 
whether your present plan will do 

or whether you need a change of 
track. And if it becomes very clear 
that the cumulative accruals into 
your RSA won’t guarantee you a 
relatively good life or meet your 
needs at the end of your working 
career, then it may be time to be-
gin to consider making additional 
voluntary contribution.

Additional Voluntary Con-
tribution (AVC) refers to the 
additional sum an employee 
voluntarily contributes to his Re-
tirement Savings Account besides 
the total contributions being 
made by him and his employer. 
AVC is meant to afford employees 
who might have need to plan 
for bigger pack the opportunity 
to do so while still in active em-
ployment. An employee willing 
to make additional voluntary 
contribution is advised to liaise 
with his employer to remit a cer-
tain additional amount of money 
alongside the statutory pen-
sion contribution to his chosen 
PFA. The money so contributed, 
alongside the employee’s statu-
tory contribution, is invested by 
the Pension Fund Administrator 
(PFA) and returns generated are 
credited into the contributor’s 
RSA.

Then there is need for every 
employee contributor to the CPS 
to ensure the safety and growth 
of their contributions. Note that 
your PFA is mandated to periodi-
cally forward your RSA statement 
to you, which helps you to moni-
tor the status of your account. 
However, you can also monitor 
the status of your RSA using 
any of the self-service channels 
provided by your PFA. And if at 
any time you discover that your 
monthly remittances are less 
than the amount being deducted 
from your monthly salaries, liaise 
with your employer showing your 
RSA statement for the period in 
dispute and ensure that the dif-
ferences are resolved.

Finally, it is incumbent upon 
you as an employee to research 
into the available pension pay-
ment options (Programmed 
Withdrawal and Annuity) to assist 
you in making the right choice 
when you retire. If you have done 
all of this, then leave the rest for 
your creator, he determines what 
happens thereafter.

save in order to cater for their 
livelihood during old age; and (c) 
establish a uniform set of rules, 
regulations and standards for the 
administration and payments of 
retirement benefits for the Public 
Service of the Federation, Federal 
Capital Territory and the Private 
Sector.

In other words, the CPS prom-
ises every employee minimal 
basic comfort in retirement, 
thereby reducing dependency 
in old age. But this cannot be 
achieved without the employee 
working consciously towards it. 
Therefore, if you desire to retire 
happily, if you truly wish to retire 
into the good life after a long 
working career, you need to plan 
for it. Here are some things you 
need to consider as you plan for 
your retirement.

First of all, what is the cur-
rent status of your Retirement 
Savings Account (RSA)? If you 
consider how much you have in 
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F
or years, the small East Texas 
town of Marshall has held a 
special status in patent liti-
gation as the poster city for 
opportunistic “patent troll-

ing” lawsuits brought by nonpracticing 
entities — firms that amass patents 
for the sake of pursuing license fees 
and litigation. hanks to last month’s 
Supreme Court ruling in TC Heartland 
v. Kraft Foods Group, Marshall’s domi-
nant position as a patent trolling venue 
may soon end. But will patent trolling 
be reduced overall? Unlikely.

Patent trolling has risen to promi-
nence in the past decade, driving 
explosive growth in patent litigation 
against irms of all sizes. It imposes 
huge costs on irms (and the economy 
at large) and chills venture capital 
investment, eventually leading to 
signiicant reductions in innovation 
at targeted firms — roughly 20% of 
research and development investment.

Patent trolls are known to “shop” for 
favorable litigation venues. hey bring 
43% of all their lawsuits in a single ju-
risdiction: the sleepy town of Marshall. 
Why? Marshall has speciic procedural 
rules regarding trial speediness and a 
reputation for plaintif-friendliness.

Trolls have been able to bring 
their lawsuits in Marshall (instead of, 
say, in the places where their targets 
are based) because of a 27-year-old 
Federal Circuit precedent that granted 
broad leeway in the choice of venue. 
he TC Heartland decision changes 
that. Now, patent lawsuits can only 
be brought in the state where the 
defendant is incorporated, or “where 
the defendant has committed acts of 
infringement and has a regular and 
established place of business.”

In practice, this means that most 
patent lawsuits will move out of Mar-
shall (although some are trying to hang 
on). Many argue that forced relocation 
will deal a critical blow to patent troll-
ing. But the data suggests otherwise.

he second most common venue 
for nonpracticing entity litigation is 
Delaware: he state alone sees as many 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

cases as the next six most popular 
venues combined — over 20% of cases 
overall. And as we’ve computed using 
data from RPX, patent suits brought by 
nonpracticing entities in Delaware end 
in loss or dismissal only 8% of the time, 
a scant diference from the 4% rate in 
Marshall.

The TC Heartland decision will 
force trolls to work where their targets’ 
headquarters or primary operations are 
based, but for most irms that includes 
Delaware. Sixty-four percent of all 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

So what would slow down abu-
sive patent litigation? Most proposed 
solutions have focused on post-trial 
penalties for opportunistic litigation. 
But post-trial penalties do little for 
defendants staring down expensive, 
uncertain multiyear trials. Instead, we 
need a solution that places upfront 
costs on patent trolls and screens out 
low-quality lawsuits early. In new work 
with University of Texas law professor 
John M. Golden, we propose such a so-
lution and show that it would also help 
bolster high-quality lawsuits brought 
by small innovators. 

We suggest a pre-litigation review 
board that would examine infringe-
ment claims upfront and provide 
preliminary assessments of their 
merits. This low-cost and efficient 
initial review would follow the case 
through any further actions, strength-
ening high-merit cases and reducing 
the incentives for pursuing low-merit 
ones. Additionally, the majority of the 
review process costs would be borne 
by the plaintif, which would neutral-
ize the upfront cost advantages trolls 
currently have. 

he bottom line: Reports that TC 
Heartland will kill patent trolling have 
been greatly exaggerated. It is likely that 
the decision will only serve as a troll 
relocation package. If we want to solve 
the patent trolling problem, we need 
to change the fundamental incentives 
that promote trolling — not just change 
the trolls’ ZIP codes. 

(Lauren H. Cohen is a professor of 
business administration at Harvard 
Business School and a research 
associate at the National Bureau of 
Economic Research. Umit G. Gurun 
is a professor of accounting and 
inance at the University of Texas, 
Dallas. Scott Duke Kominers is an 
associate professor in the Entrepre-
neurial Management Unit at Harvard 
Business School and the Harvard 
Department of Economics.) 

Patent trolling isn’t dead — It’s just 
moving to delaware

publicly traded irms are incorporated 
in the state, and 90% of initial public of-
ferings happen there — so even under 
the new ruling, Delaware is a viable, 
and seemingly favorable, site for non-
practicing entity litigation. 

Moreover, one of the biggest threats 
that patent trolls bring to bear is not full 
litigation but the long interval between 
initial iling and the lawsuit actually 
being processed. During that period, 
defendants often have problems with 
inancing or suppliers, and sometimes 

face injunctions, forcing them to settle 
lawsuits they most likely would have 
won. The Delaware patent lawsuit 
docket is already packed, so delays will 
be signiicant. And TC Heartland will 
make it more crowded still. 

Combining these observations, 
we see that the TC Heartland decision 
doesn’t change the basic economics of 
opportunistic patent litigation. Patent 
trolls may have to move out of Marshall, 
but they can just as easily set up shop 
in Delaware. 
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Refreshed Peugeot 301 enters market

C
ar freaks in the 
mass market seg-
ment and lovers 
of the legendary 
Peugeot name-

plate are in for good times 
following the formal unveil-
ing of the latest generation of 
the Peugeot 301 sedan called 
Peugeot 301 Midlife.

he oicial unveiling 
which was elaborately cel-
ebrated at PAN drive assembly 
plant located on Kakuri Indus-
trial Estate in Kaduna brought 
together leet and individual 
customers, top government 
functionaries and representa-
tives from   the Nigerian Cus-
toms, Police and Prisons Ser-
vices, including the old and 
Peugeot dealers and other 
stakeholders. 

Speaking at the unveiling, 
the Managing Director of PAN 
Nigeria Limited, Ibrahim Boyi 
said that since announcement 
of the 301 series, the auto irm 
has recovered its customers 
and market share which has 
improved from 6% in 2015 to 
8% in 2016.

Boyi who pointed out that 
PAN wants to reconnect with 
the emotions and heritage 
of the brand added that the 
brand covers all age groups 
and that is why there is strong 
emotional connection. 

While disclosing the af-
fordability price tag of the new 
301 at N5.6 million when com-
pared with other rival brands 
in the segment, Boyi said the 
car is the cheapest in it class, 
stressing that there are a large 

number of Nigerians who like 
simple functional vehicle like 
301. 

 Listing some of the selling 
points of the retooled model 
like ground clearance, safety 
features, space, reliability and   
comfort as some of the unique 
advantages of Peugeot 301 
Midlife, Boyi said “he new 
Peugeot 301 reinforces it’s 
qualities with new assets. he 
body is dressed in the latest 
stylistic codes of the brand’’. 

‘’he vertical grille, body set 
spotlight and neat adjustments 
embody the sturdiness of the 
car. he luminous signatures, 
incorporating LEDs at the front 
are expressions of the techno-
logical content”. Boyi stated. 

It comes with a powerful and 
captivating front face with a wide 
vertical grille (‘Hot Chrome’) on 
Allure variant or with ‘Chrom 
Pack’ for the Active speciication 
surrounding the lion.

Furthermore, the re-
vamped Peugeot 301 Midlife 
come swith an even more 
feline look, with sets of re-
ined lights incorporating the 
‘’tooth’’ going up largely in the 
optical block.

hese headlamps, with 
black and chromed masks and 
LED daytime running lights in-
tegrated into the bumper, con-
tribute fully to the modernity 
and identity of the new 301.

It comes with Triple Play 
compatible Mirror Screen, 
to duplicate the smartphone 
content on the touchscreen of 
the vehicle. USB connectivity, 
Bluetooth. 

he Midlife ofers unprec-
edented safety and comfort 
for the driver and passengers 

in terms of ergonomics, driv-
ing position, height adjust-
ment of the seat and steering 
wheel with touch screen at the 
ingertips and eyes, comforta-
ble seats ensuring lateral sup-
port and comfort on all types 
of roads.

Furthermore, the new 16 
‘’ wheels highlight the dyna-
mism of the car. he ‘Albury’ 
style steel rim ofers a 16” eco-
nomical ofer with a reward-
ing style. he Perth diamond 
rim brings a lot of dynamism 
to the proile of the car and 
participates in the sense of 

upscale.
On hand to give insight 

about the new vehicle was 
Omagbitse Bawo General 
Manager, Sales and Marketing 
who stated that the new car is 
well loaded with sophisticated 
features 

he GM noted that the 
body is dressed in the latest 
stylistic codes of the brand, 
laced with striking vertical 
grille, body-set spotlights even 
as neat adjustments embody 
the sturdiness of the car.

Its luminous signatures, in-
corporating LEDs at the front, 
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are the expression of the tech-
nological content. his Peuge-
ot 301 ofers considerable skill 
and trunk volume, dynamic 
behaviour and a design adapt-
ed to local requirements.

“At the front is a powerful 
front face with a wide vertical 
grille (‘Hot Chrome’ on Allure 
level or with ‘Chrome Pack’ in 
Active) surrounding the lion 
that epitomises the brand’s 
traditional logo” .

An even more feline look, 
with reined lights incorporat-
ing the “tooth” going up large-
ly is found the optical block. 

V
olkswagen (VW) 
has been teasing 
the world with the 
possibility of a re-
incarnated Kombi 

with retro styling ever since 
the Microbus Concept of 2001 
but so far nothing has ever 
materialised, but the possibil-
ity is looking better than ever 
according to reports out of Eu-
rope.

VW boss Herbert Diess 
recently disclosed that the 
company is working on a new 
MPV-type vehicle with retro 
styling cues from the T1 and T2 

VW’s 21st century Kombi project ‘on again’

....As PAN’s market share increase by 2 percent

buses of the ‘50s 
and ‘60s, and that 
it will form part 
of the upcom-
ing ‘ID’ family of 
electric vehicles.

hey’ll also 
likely appreciate 
the vehicle’s seat-
ing coniguration, 
assuming it fol-
lows that of the 
ID Buzz Concept 
that was revealed 
at the Detroit 
show earlier this 
year, and which 

L-R. Tajjudeen Ahmed non-executive director,board of PAN, Alh. Munir Ja’afaru Chairman board PAN, Ibrahim Boyi MD/CEO PAN, Alh. Jumat Alli-
Oluwafuyi, Executive Director Finance and Shehu Sani Dauda ASD

hese headlamps, with black 
and chromed masks and LED 
daytime running lights inte-
grated into the bumper, con-
tribute fully to the modernity 
and identity of the new 301.

“he horizontal hood con-
tributes to the feeling of robust-
ness that emerges from the car. 
hat also results in a retracted 
positioning of the bumper of 
the new grille for better resist-
ance to small shocks. Laterally, 
any curious observer would 
easily notice a “horizontal” 
hood and new rims for more 
dynamism”, he said.

serves as our biggest bag of 
clues to date about the forth-
coming bus.

ID Buzz has three seating 
rows that can be conigured 
into an overnight arrangement 
with a double bed at the back 
and two lie-lat middle chairs 
complete with a selection of in-
dividual scatter cushions.

While initial versions of 
the 21st century Kombi won’t 
be fully autonomous like the 
concept, it will feature an elec-
tric drivetrain, possibly with 
a driving range, between re-
charges, of up to 600km as per 

the concept.
he vehicle features an 

electric motor on each axle, 
making it all-wheel-drive, and 
they’re fed by a pack of 12 bat-
teries mounted on the loor 
within the wheelbase.

his layout also maximises 
interior space, which is what 
the Kombi was all about in the 
irst place.

he ID line-up will also in-
clude a Golf-sized hatchback 
that VW believes will make his-
tory by sparking an afordable 
battery car revolution. Read 
more about it here.



Ghosn sees Renault-Nissan overtaking 
VW, Toyota for top-spot
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T
wo years ago, Car-
los Ghosn, Chief 
Executive Oicer 
Renault-Nissan 
group said Re-

nault-Nissan alliance would 
be one of the top three global 
automakers by 2018. hat pre-
diction has come true a year 
early, largely due to the ad-
dition of Mitsubishi in 2016. 
Now he believes the alliance 
could soon pass Volkswagen 
Group and Toyota to become 
the best-selling car company.

“We have been among the 
top three carmakers since Jan-
uary in sales volume, and we 
expect to be in the top spot by 
midyear although this was not 
our goal,” Ghosn told share-
holders at Renault’s annual 
meeting penultimate week.

hrough the irst four 
months, the alliance is close 
to the top two. According to 

MIKE OCHONMA Market Research Company 
JATO Dynamics, VW Group 
has sold 3.32 million vehi-
cles, Toyota 3.06 million and 
Renault-Nissan 3.02 million. 
JATO uses a combination of 
vehicle registrations and retail 
sales to arrive at its igures.

Felipe Munoz, global au-
tomotive analyst at JATO, 
said it was uncertain whether 
Renault-Nissan alliance could 
rise to No. 1 this year. How-
ever, he ranks Renault-Nissan 
ahead of VW Group and Toy-
ota in terms of future growth, 
given the company’s strength 
in SUVs and electric vehicles, 
and huge potential in China 
and other emerging markets.

Renault-Nissan “is point-
ing in the right direction in 
many ways,” Munoz said, 
“hey are managing their 
brands very well. Where Re-
nault is weak, Nissan is strong, 
and vice versa.”

Barring mergers or acqui-
sitions, Renault-Nissan could 

T
he Federal Road Safety 
Corps (FRSC) has   dis-
closed that the data gath-

ered from the just concluded 
June 2017 Eid El Fitri Special 
Patrol showed a signiicant de-
crease in road crashes and in fa-
tality rates, as compared to year 
2016 Eid El Fitri.

Corps Public Education Of-
icer,   Bisi Kazeem,   disclosed 
that a 32% reduction in fatal-
ity rate was recorded in the 2017 
Sallah special patrol operations 
compared to 2016 and a 31% re-
duction in road crashes was also 
attained. He added that there 
were equally reductions in seri-
ous cases of crash victims, 24%, 
and minor cases, 43%.

According to the CPEO, the 
Corps Marshal, Boboye Oyeye-
mi, is particularly very apprecia-

stay in the top three for some 
time. General Motors, now 
No. 4, is scaling back to fo-
cus on domestic operations 
though the expected sale of 
European brands Opel and 
Vauxhall to PSA Group and its 
withdrawal from the Indian 
market.

Ghosn’s success has been 
more than matter of purely 
adding Mitsubishi Motors, 
which sold about 934,000 ve-
hicles in 2016, to the alliance 
after Nissan took a controlling 
stake last fall.

Overall, through April, the 
alliance’s global sales have 
increased by 8 percent year 
over year, while Toyota is up 6 
percent and VW Group down 
1 percent.

In terms of percentage 
growth, among its individual 
brands, Nissan is up by 7, 
Renault 10, Mitsubishi 5 and 
Dacia 7, according to JATO. 
Russia’s best-selling brand, 
Lada, which is now fully con-

T
ata Motors said it 
had no plans to list 
its luxury UK car unit 

Jaguar Land Rover after re-
ports that the automaker 
was considering an initial 
public ofering of the unit.

“here are no plans to 
list Jaguar Land Rover,” a 
Tata spokesman told Reu-
ters. “here is no truth in 
those rumours.”

Bloomberg reported that 

B
MW is to invest an ad-
ditional $600 million 
to expand its South 

Carolina plant in a strategic 
move that is scheduled to 
create 1000 new jobs over 
the next four years.

According to the auto 
irm, the expansion will 
boost its workforce to more 
than 10,000 people, adding 
that BMW will separately 
invest $200-million over ive 
years on workforce training.

J
aguar Land Rover will hire 
5,000 staf as it boosts its 
skills in autonomous and 

electric technology, a wel-
come business endorsement 
as Prime Minister heresa 
May starts Brexit talks after a 
botched election.

JLR, which employs more 
than 40,000 people globally, 
said it would hire 1,000 elec-
tronic and software engineers 
as well as 4,000 additional per-
sonnel including in manufac-
turing, most of whom will be 
based in Britain.

he recruitment process 
will take place over the next 12 
months, just as Britain begins 
talks to leave the European 
Union, which carmakers have 
warned must result in a deal 
which retains free and unfet-
tered trade to protect jobs.

FRSC records 32% decrease in 
deaths in 2017 Sallah patrol

Tata denies plan to list Jaguar Land Rover

BMW targets 1000 new jobs 
upon $600m expansion

Jaguar Land Rover to hire 5,000 new staff

tive of the signiicant improve-
ment which also saw a drop in 
number of traic ofences by 
9.67% and number of traic of-
fenders by 13.93%.

he Corps Marshal believes 

solidated into Renault’s bal-
ance sheet, has increased by 8 
percent as the Russian market 
shows signs of reversing steep 
declines.

Nissan’s premium brand, 
Ininiti, is up 24 percent 
and Renault’s South Korean 
brand Samsung increased 
38 percent. Nissan’s Datsun, 
the alliance’s smallest brand, 
showed a decline through 
April of 2 percent.

SUVs have been the fast-
est growing segment in re-
cent years, and the alliance 
has the largest global market 
share in that category, at 12 
percent, according to JATO. 
he Nissan X Trail is the 
world’s best-selling SUV, and 
vehicles such as the Dacia 
Duster and Renault Kwid ap-
peal to emerging markets in 
India, Brazil and the Middle 
East, Munoz said. “SUVs are 
driving global growth, and 
they are very strong in that 
segment,” he said.

the Indian conglomerate is 
weighing London and New 
York as possible listing ven-
ues for the division, citing 
people with knowledge of 
the matter.

Tata Motors has turned 
around JLR since buying the 
business from Ford Motor 
in 2008, helping boost rev-
enue more than sevenfold 
between purchasing the 
unit and 2015.

Already, BMW, which has 
invested $8-billion in South 
Carolina, also unveiled its 2018 
BMW X3, a compact sports ve-
hicle expected to be available 
in November. It will be built at 
the plant in Greer alongside 
the BMW X4, X5 and X6.

Harald Krueger’s, Chief 
Executive Oicer’s an-
nouncement coincided with 
the German automaker’s 
celebration of 25 years of 
manufacturing in the state.

he carmaker, which is 
owned by India’s Tata Motors, 
will build its irst electric vehicle, 
the I-Pace, at contract manufac-
turer Magna Steyr in Austria but 
has said it wants to build such 
models in Britain if conditions 
such as support from govern-
ment and academia are met.

Automakers are racing to pro-
duce greener cars and improve 
charge times in a bid to meet ris-
ing customer demand and fulill 
air quality targets but Britain 
lacks suicient manufacturing 
capacity, an area ministers have 
said they want to build up.

JLR, which builds just under 
a third of Britain’s 1.7 million 
cars, has said half of all its new 
models will be available in an 
electric version by the end of 
the decade, requiring new skills 
among its staf.

that it is a unique combina-
tion of enforcement and an 
improved enlightenment cam-
paigns across the nation that was 
responsible for the increase in 
compliance level, which in itself 

relected in decrease in crashes 
as well as fatality.

Oyeyemi lauded the Corps’ 
Regular and Special Marshals 
that were deployed for the 
Special Patrol operations and 
called for continuous coopera-
tion with sister agencies which 
he said played very vital roles in 
the operations to help the Corps 
reduce crashes and fatalities 
while appreciating the motorists 
for their improved obedience to 
traic rules and regulations. 

In the belief that Nigerians 
are gradually learning to imbibe 
the good road use culture, the 
Corps Marshal reminded Nigeri-
ans that road safety is everyone’s 
business and that the Corps’ re-
solve is to ensure the message of 
good road use culture is accept-
ed by everyone it reaches.

Centre is Boboye Oyeyemi, Corp Marshal, Federal Roads Safety Com-
mission cutting the tape to operational vehicles of the new Cobra Squad 
in Abuja recently. 
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Nigeria’s road traffic: The Rail alternative (1)
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C
ommuting in a 
metropolis like 
Lagos is for many 
people, a night-
mare. Most roads 

are bad, traic congestion is 
added, and the risk of frictions 
between vehicles is often on 
the high side.

In saner climes where rail 
is used for efective passenger 
traic, commuting is made a 
lot easier as individuals spend 
more hours being productive 
at work, rather than stuck in 
traic gridlocks. 

Akinwumi Ambode, gov-
ernor of Lagos state while 
being represented by Tunji 
Bello, Secretary to LASG at 
the sixth annual lecture of the 
Federal Road Safety Corps last 
year, remarked that the state 
loses N42 billion annually to 
traic congestion

he value of time in trans-
port economics is described 
as the opportunity cost of the 
time that a traveller spends on 
his/her journey. In essence, 
this makes it the amount that 
a traveller would be willing to 
pay in order to save time, or 
the amount they would ac-
cept as compensation for lost 
time.

he impact of traic con-
gestion is palpable to anyone 
witnessing delay on Lagos 
roadways. he World Bank in 
2009 estimated that 8 million 
people travel to work via pub-
lic transportation each day on 
the 9,100 roads and express-
ways available in Lagos.

he Economic Intelligence 
Unit of the Lagos State Min-
istry of Economic Planning 

& Budget, noted in 2013 that, 
with more than 1 million regis-
tered vehicles as at 2011, there 
are potentially more than one 
million trips made during the 
peak travel periods of the day; 
this is much more during sea-
sonal festivities such as Easter 
and Christmas when there is 
an inlux from other parts of 
the country.

In 2013, an additional 
369,071 vehicles were regis-
tered in Lagos, as shown by 
data from the Nigerian Bu-
reau of Statistics. Presently, 
the state would have about 
two million vehicles plying the 
state’s dilapidated roads and 
adding to the stress commut-
ers are subjected to.

he efects of road traic 
congestion are visible on the 
economy, infrastructures, en-
vironment and health. he ac-

tual economic impacts of traf-
ic congestion can difer from 
one area to other, depending 
on its economic proile and 
business location pattern.

According to the Nige-
rian Bureau of Statistics, in 
its publication on Transport 
Statistics, rail transport is usu-
ally the most suitable mode of 
transportation for heavy traf-
ic lows when speed is also 
an advantage because of the 
lower cost per person per load 
as the train load increases. Ni-
geria’s single-narrow-gauge 
railway line constructed in the 
colonial period was for many 
years the only mode of freight 
movement between the north-
ern and southern parts of the 
country. In Nigeria, rail trans-
port accounts less than a half 
per cent to the gross domestic 
products of the transport sec-

tor.
Although rail has always 

contributed a tiny proportion 
of value-added in transporta-
tion, its share of value-added 
continues to decline because 
road transport (freight and 
passenger) has virtually taken 
over all the traic previously 
conveyed by rail. he relegat-
ed status of the Nigerian Rail-
ways is a classic illustration of 
a transportation policy which 
has sidelined an important 
and cheap means of transport 
to foster the growth of private-
ly-owned long haulage trans-
port services. his policy has 
engendered the following:

(i)                It has made the 
Nigerian Railway Corporation 
[NRC] a lame duck with total 
reliance on the Government 
for subvention.

(ii)             A disorganised, 

F
rench National Rail-
ways (SNCF) has of-
icially opened two ex-

tensions to TGV Océane from 
Tours to Bordeaux and TGV 
Bretagne-Pays de la Loire 
from Le Mans to Rennes.

he irst special train de-
parted Paris Montparnasse 
on July 1 and arrived in Bor-
deaux a couple of minutes 
ahead of the scheduled ar-
rival time.

An opening ceremony 
was staged in Bordeaux at-
tended by politicians includ-
ing  Alain Juppé, mayor of 
Bordeaux, transport minister, 
Elisabeth Borne, and Nicolas 
Hulot, secretary of state for 
ecology, sustainable develop-
ment and energy, as well as  
Guillaume Pepy, president of 
SNCF, who said these are the 
ninth and tenth high-speed 

Britain trains 15,000 railway staff in suicide prevention

France opens two 
high-speed lines

O
ne in six British 
railway staf will be 
trained to prevent 

people taking their lives on 
the railway, as part of a su-
icide prevention partner-
ship between the Samari-
tans, Network Rail (NR), 
British Transport Police 
(BTP) and train operators.

he Samaritans says 
that in Britain, suicide is 
the biggest killer of men 
under 50 and of men and 
women aged 20-34, with 
those from more deprived 
communities particularly 
vulnerable.

BTP says in the year 
ending March 31 2017, 
1,593 interventions were 
made across Britain’s na-
tional railway network by 
staf, BTP, local police and 
the public, an increase of 

40% on 2015-16.
In the same period, 

suicides and suspected 
suicides on the rail net-
work dropped from 253 
to 237, the lowest annual 
igure since 2010. Railway 
suicides have fallen for the 

second year running, and 
by 18% in two years.

Samaritans provides 
two training courses for 
railway staf and BTP oic-
ers as part of the partner-
ship. One teaches them 
how to identify and ap-

proach people who may 
be suicidal. he other is 
trauma support training, 
aimed at those who may 
be afected by a suicide on 
the railway.

Reacting on the devel-
opment, Mark Smith, Na-

unregulated private sector-
owned road transport system 
providing freight and passen-
ger services.

he efects of these are: (i) 
traic congestion on urban 
roads. (ii) increasing rate of fa-
tal road accidents emanating 
from bad roads, poorly-main-
tained vehicles and careless 
driving. (iii) worsening envi-
ronmental pollution.

he sharp devaluation of 
the Naira has also aggravated 
the situation as an increasing 
number of private car owners 
are joining the pool of frustrat-
ed travellers and commuters.

he weakened rail trans-
port system would have been 
a cheap and eicient means 
of passenger traic across the 
country, saving commuters 
time and money lost on the 
poor road networks.

tional Suicide Prevention 
and Mental Health lead for 
British Transport Police said,  
“We are very pleased to see 
the reduction in suicides and 
suspected suicides and the 
increase in life-saving inter-
ventions for the second year 
in succession,”.

 He added that one 
of the contributions is 
through the work of sui-
cide prevention and men-
tal health teams, which 
have psychiatric nurses 
working alongside police 
oicers and staf. hese 
teams work with part-
ners to help those people 
that come to the railway 
in mental health crisis or 
suicidal circumstances, 
access efective care path-
ways and get on the road to 
recovery.

lines to open in France.
“I have a simple vision: 

TGV must remain accessi-
ble to everyone,” Borne de-
clared. “We want to increase 
the number of people using 
rail.”

he new lines will cut 
Paris - Bordeaux journey 
times by 1h 10min to 2h 
4min while Paris - Rennes 
will be 39 minutes faster with 
a 2h 25min trip time.

“We will provide 5000 
extra seats per day between 
Paris and Bordeaux with half 
hourly services during peak 
periods,” said Rachel Picard, 
CEO of SNCF Voyages. “Our 
policy is to go for volume 
with low prices to transform 
travel. Our goal is to switch 
100% of air travel on this 
route to train.”

Picard explained that the 
new inOui brand will be add-
ed to the well-established 
TGV name to represent an 
enhancement of the service 
with new or refurbished 
trains and better onboard 
service including Wi-Fi. “We 
have trained 5000 person-
nel to provide passengers 
with a better service and we 
will train another 10,000.”

SNCF has also intro-
duced its low-cost TGV 
service, Ouigo, on the Bor-
deaux commercial route 
service on July 2.
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W
hy did Philip 
Morris venture 
into the Nige-
rian market at 
the time it did?

Africa is at the forefront of 
investment focus for many inter-
national companies across a wide 
range of industries. Within Africa, 
Nigeria’s human and natural re-
sources, combined with the fact 
that there has been political sta-
bility and democratic governance 
since 1999, make the country an 
attractive investment destination.

From our industry perspec-
tive, despite our global market 
leadership position as Philip 
Morris International, we were not 
present in Nigeria and one of our 
global competitors was enjoying 
what we can call a monopoly situ-
ation in Nigeria.

We commenced business in 
Nigeria in 2015, after obtaining 
all necessary statutory and regu-
latory approvals. Our objective 
has always been to provide our 
international brands of the high-
est quality as alternative choices 
to the legal aged smokers who 
have made the choice to continue 
to smoke.

 What has been your ex-
perience operating in the 
country in the last two years?

It has deinitely been worth-
while. Looking back to the time 
I started as managing director 
in Nigeria, precisely in February 
2016, I can say we have had a fast 
learning curve discovering the 
uniqueness of doing business 
here. Our experience shows that 
doing business in Nigeria at this 
time might not be as difficult 
as it is being portrayed outside 
the country, particularly in the 
media, which has created an er-
roneous perception of the Nige-
rian business terrain as a diicult 
operating environment. With the 
government’s intervention in ad-
dressing the power supply chal-
lenges, infrastructure deiciency 
as well as the recent economic 
reforms focused on the ease of 
doing business in Nigeria, the 
business environment can only 
get better. From PM’s perspective, 
the operational and economic 
outlook is extremely positive and 
we are here to stay.

 What is your investment 
plan for Nigeria?

The plan is to steadily grow 
our investment in Nigeria. Since 
2015, when we started our op-
erations by taking advantage of 
the ECOWAS Trade Liberalisa-

environment is through qual-
ity processes and ensuring full 
compliance to all laws and regu-
lations. For instance, we are very 
much interested in partnering 
with diferent government agen-
cies on jointly ighting illicit trade 
of cigarettes, to ensure that every 
pack sold in Nigeria contributes 
to the tax revenues of the Federal 
Government.

 How would you describe 
the Nigerian market com-
pared with other markets 
where PMI operates?

Every market has its peculiari-
ties. For PMI, countries that have 
signed up to and are guided by 

tion Scheme (ETLS), which en-
ables free movement of goods 
within West Africa, we have gone 
from 100 percent importation of 
brands from our manufacturing 
plant in Senegal to taking the 
bold step of starting to locally 
manufacture our brands in Ni-
geria with our strategic partner, 
International Tobacco Company 
Limited (ITC). his goes to show 
the confidence we have in the 
Nigerian market and our focus 
on local manufacturing and 
other investments will certainly 
continue.

 
Why did PML start local 

manufacturing in Nigeria at 
this time?

Since our entry into the mar-
ket, we have been very clear 
about our commitment to Nigeria 
and about the contributions we 
can make to the local economy. 
It has always been our strategy to 
manufacture our brands locally. 
Having found the right partner 
in ITC, we are proud that this 
is happening in less than two 
years of our presence in Nigeria; 
this will no doubt contribute 
to the local economy and es-
tablish a long-lasting presence 
for our company. here is also 
the advantage of signiicant job 
creation, which PMI globally is 

passionate about as attested to by 
the many ‘Top Employer’ awards 
received across the countries and 
regions where we operate. We are 
already providing direct and indi-
rect employment to thousands of 
Nigerians through our distribu-
tors, agencies and the support we 
are giving to the trade.

 
Beyond job creation, how 

else does PML impact the en-
vironment where it operates?

Our industry is highly regu-
lated. Philip Morris International 
(PMI) maintains a global policy 
of compliance with rules in each 
market where it operates. So, 
our best way of impacting our 

the WHO Framework Convention 
on Tobacco Control (WHO FCTC) 
resolutions have some unanimity 
in the treatment of the tobacco in-
dustry and this helps to maintain 
a uniied approach in addressing 
the challenges facing the tobacco 
industry, such as illicit trade, 
youth smoking, among others.  

Since the enactment of  the Na-
tional Tobacco Control Act, 2015, 
which has led to the setting up 
of the National Tobacco Control 
Committee with a view to ensur-
ing compliance with the law by all 
stakeholders, there have been a 
lot of activities within the industry 
and all players are aware that it is 
no longer business as usual. We 
welcome these developments in 
the hope that they will help the 
tobacco industry operate within 
the provisions of the law to the 
beneit of all stakeholders.

 Overall, what changes 
would you want to see and in 
what speciic areas?

Regarding the operating en-
vironment, it will be nice to see 
more improvement in power sup-
ply and quality of infrastructure. 
On industry-specific changes, 
I would like to see more eforts 
towards the ight on illicit trade 
and counterfeit products as this 
will invariably increase revenue 
generation for the government. I 
am also keenly looking forward to 
the continued implementation of 
the National Tobacco Control Act 
and other subsidiary legislations 
with a view to ensuring compli-
ance by all stakeholders.

 What is your personal view 
of Nigeria and Nigerians?

I absolutely love Nigeria and 
Nigerians, the passion and energy 
are unmatched and contagious. 
I have enjoyed every bit of my 
time here and made many good 
friends because everybody is so 
warm and welcoming. I have 
also developed new taste buds 
and I relish all the local dishes, 
especially pepper soup and suya. 
It is impossible not to fall in love 
with Nigeria!

 How do you relax?
I am a family man who loves 

to spend time at home with my 
family and socialise with friends. 
I also love to travel around the 
world and explore new things. 
I’ve lived in six diferent countries 
and so far I’ve been to at least 55 
countries that I can remember. 
I hope to further increase this 
number.

‘We have great confidence 
in the Nigerian market’
Coskun Kagan Dicle has been the managing director of Philip Morris Limited (PML), the national affiliate of Philip 
Morris International (PMI) in Nigeria, since February 2016. Dicle recently spoke with a group of journalists on the 
company’s operations in Nigeria, its investment plan, among others. CHUKS OLUIGBO was there.

Since our entry into the market, 
we have been very clear about our 
commitment to Nigeria and about 

the contributions we can make to the 
local economy. It has always been our 

strategy to manufacture 
our brands locally

Coskun Dicle

INTERVIEW
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J.P. Morgan, Vantiv make European 
Fintech move with approach to worldpay

O
n the 20th anniversary of 
this city’s return to Chi-
nese control, an iconic 

hotel at the heart of nightlife 
partying closed.

Hotel LKF is perched on a hill 
above the late-night bars and 
dancing clubs on an L-shaped 
street known as Lan Kwai Fong in 
Hong Kong’s Central district. he 
hotel operations in the 14-story 
building closed July 1 and much 
of it will be gutted over the next 
year to be turned into oices.

“he hotel closing down, it’s 
sad,” said Tony Yeung, manag-
ing director of Peterson Group, a 
family-owned irm that owns the 
Hotel LKF building. “I guess in a 
certain way, it was my baby. his 
was the irst project I undertook.”

he hotel’s planned conver-
sion to oice space is another 
sign of how sensitive Hong Kong 
is to events on the mainland 20 
years after the former British 
colony was handed over to the 
Chinese government.

Just four years ago, a city task 
force said Hong Kong needed 
to nearly double its number of 
hotel rooms because of the rise 
in tourism, particularly from the 
mainland.

B u t  l a t e l y  t o u r i s m  h a s 
slumped partly because of an-
tipathy expressed by residents 
toward visitors from the main-
land. Chinese President Xi Jin-
ping’s antigraft campaign has 
also deterred them from visiting 
Hong Kong to buy luxury bags 
and watches. An appreciating 
U.S. dollar, which the Hong Kong 
dollar is pegged to, against the 
Chinese yuan over the past four 
years has also made their spend-
ing more expensive.

Meanwhile, Chinese compa-
nies have been piling into Hong 
Kong and mainland developers 
are outbidding local real-estate 
tycoons for premium develop-
ment sites. Chinese banks and 
other inancial institutions have 
leased out high-end oice space 
in the Central district.

The upshot: Office space is 
looking a lot better to developers 
these days than hotel rooms. Ho-
tels also have fallen from favor 
because it can take one decade 
or more before a developer 
might see proits. Oices gener-
ally go into the black in ive years, 
and operating costs are lower.

“It was a commercial-driven 
decision,” Mr. Yeung said.

Hotels are out, offices 
are in with Hong 
Kong developers J

.P. Morgan Chase JPM 2.04% 
& Co. made a preliminary 
approach for U.K. payments 
business Worldpay Group 
Inc., potentially marking one 

of the biggest deals the U.S. bank 
has done since the inancial crisis.

On Tuesday the board of World-
pay said in a statement that it had 
received preliminary approaches 
from J.P. Morgan and Vantiv Inc., 
VNTV -1.31% a U.S.-based credit-
card processor. he board noted 
that there is no certainty that an 
ofer will be made, the two par-
ties have until Aug. 1 to announce 
whether they intend to make an 
ofer. J.P. Morgan declined to com-
ment. A spokesperson for Vantiv 
wasn’t immediately available for 
comment.

Worldpay processes millions 
of payments daily in stores, online 
and on cellphones, predominantly 
across the U.K. and the U.S. As 
of Monday evening—before the 
approach was disclosed—it had 

a market value of £6.39 billion 
($8.24 billion). Its shares soared 
22% in morning trading following 
the news.

Payments businesses have re-
cently been popular acquisition 
targets. Banks and payment com-
panies are racing to retool their 
oferings as customers increasingly 
turn to card and mobile devices to 
pay for goods.

Meanwhile, with processing 
fees being squeezed by regulators 
and the rising competition from 
technology startups, incumbents 
are trying to gain heft to gener-
ate economies of scale, analysts 
say. Worldpay’s European rival 
payment company Nets A/S said 
last weekend that it had been 
approached by suitors. In April, 
Mastercard Inc. got the green light 

What not to love about bank stocks right now

B
ank stocks soared after 
irms handily passed the 
Federal Reserve’s stress 
tests, but the upbeat in-

ish to the second quarter belies a 
tough spell amid challenging lend-
ing and interest-rate conditions.

hose trends threaten to drag 
on banks’ performance in com-
ing months, a potential counter-
weight to the higher dividends 
and share buybacks many banks 
announced last week. In the sec-
ond quarter, growth in business 
lending fell to its slowest pace 
since spring 2011. Long-term 
interest rates remain close to 
historically low levels, despite an 
uptick in the last week of June. 
And market volatility remains 
subdued, resulting in muted trad-
ing activity.

“As we head into the second 
half of the year, the question is 
how long can banks fight the 
fundamentals,” said James Chap-
pell, an analyst at banking group 
Berenberg. “Earnings expecta-
tions may be too high.”

How a Glitch made it look as if Apple lost $104bn in market value
the day on Nasdaq by the time the 
wrong data appeared.

If the stock price moves had 
actually occurred, it would have 
knocked $104 billion of the market 
value of Apple, the world’s most 
valuable stock. Amazon’s market 
cap would have dropped $396 bil-
lion, while Microsoft’s would have 
risen $415 billion.

he appearance of the incorrect 
data sparked disagreement over 
who was to blame. A spokesman 
for Nasdaq said the problem was 
caused by test data being improp-
erly disseminated by third-party 
vendors including Bloomberg.

However, a person familiar with 
one of the vendors said Nasdaq had 
changed its testing protocols but 
had not informed vendors ahead 
of time. Nasdaq said it had sent out 
a standard alert to the market on 
June 26 with the schedule for its data 
feeds for the early close on July 3.

A story that appeared early 
on Bloomberg’s website Tuesday 
initially said a Nasdaq error had 
caused the faulty data. he story 
was later corrected to remove the 
reference to the Nasdaq error.

“This is a vendor issue, not a 
Nasdaq issue,” said Nasdaq’s Mr. 
Christinat, saying that others such 
as FactSet and even Nasdaq.com 
showed correct pricing data. hat 
diference suggested that the faulty 
data issue was more the responsi-
bility of some data providers.

In an emailed statement, a 
Google representative said, “We 
can conirm that our third-party 
inance data partner was provid-
ing some inaccurate information, 
which they received from Nasdaq.”

from regulators to acquire payment 
technology irm VocaLink Hold-
ings Ltd. for about $920 million.

J.P. Morgan already runs a Eu-
ropean payments business, which 
is based in Ireland, and processes 
some 40 million credit and debit 
transactions a day.

Like other banks J.P. Morgan has 
been reshaping its business pre-
dicting customers will move away 
from credit cards and simply pay 
with their cellphones. In 2015 J.P. 
Morgan announced an overhaul 
of its Chase Pay product to better 
compete with the likes of PayPal 
Holdings Inc. he bank has joined 
with a number of U.S. retailers to 
push its payment app. While the 
bank has made a series of smaller 
inancial technology acquisitions 
in recent years, it has so far held of 
from big-ticket deals.

Worldpay was owned by Royal 
Bank of Scotland Group PLC until 
2010, when the bank was forced 
to sell the business following its 
taxpayer bailout. Worldpay was 
then bought by private-equity 
groups Advent International and 
Bain Capital, who listed it in 2015.

he business has been growing 
strongly, posting a 15% increase in 
revenue to £4.54 billion in 2016. A 
person familiar with the company 
said that the approach from Vantiv 
and J.P. Morgan was unsolicited.

A 
lood of incorrect stock-
market data briefly hit 
traders’ screens around 
the globe early Tuesday 

morning in Asia, showing apparent 
huge moves in the Nasdaq NDAQ 
0.22% -listed share prices of some 
of the world’s biggest companies, 
including tech giants Apple Inc., 
AAPL -0.36% Microsoft Corp. 
MSFT -1.10% and Amazon.com 
Inc. AMZN -1.48%

he faulty data on stock prices 
appeared on several platforms 
including Yahoo Finance, Google 
Finance and on Bloomberg ter-
minals between 6 a.m. and 7 a.m. 
Hong Kong time, after U.S. markets 
Monday had closed early ahead of 
the Independence Day holiday.

As a result of the glitch, several 
stocks briely showed their price to 
be $123.47—equivalent to a 14% 
drop in Apple’s shares, an 87% 
plunge for Amazon and a 79% 
surge for Microsoft.

Joe Christinat, a Nasdaq spokes-
man, said no actual trades were 
afected by the glitch. Both normal 
trading and so-called after-markets 
trading, when investors can con-
tinue to trade via the exchange for 
a further four hours, had ended for 

Worries about banks’ underly-
ing performance have weighed 
on bank stocks this year, even 
though irst-quarter results were 
strong. Financial stocks in the 
S&P 500 have led all sectors 
since last November’s election, 
but the bulk of the gains came 
in late 2016. In the first half of 
2017, inancial stocks trailed the 
broader market.

In the second quarter, the 
KBW Nasdaq Bank index, which 
tracks 24 of the U.S.’s biggest 
banks, lagged behind the S&P 
500 until the stress-test results 
were announced on June 28. he 
end-of-quarter surge happened 
as banks announced shareholder 
payouts—through dividends and 
share buybacks—that are just shy 
of their highest level relative to 
earnings in nearly two decades, 
according to analysts at Barclays.

Regional banks didn’t get the 
same bump. he KBW Regional 
Banking index was nearly un-
changed in the second quarter, 
trailing the broader market. In 
the irst half, it was down more 
than 4%.

MAX COLCHESTER

TELIS DEMOS

STEVEN RUSSOLILLO

DOMINIQUE FONG
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NLNG to spend N150m for refurbishment of jetties in Lagos

them so that they can have more 
capacity to receive and operate 
optimally and safely. Once sup-
ply increases into the market, it 
will reduce the ability of people 
to play foul.

At NLNG, we stay committed 
to the development of Nigeria. So 
as part of our vision of helping to 
build a better Nigeria, we focus 
on energy, bringing energy into 
the country. Today, most of it 
is within the domestic, but the 
future that we see is an industri-
alised aspect powered by LPG. 
We have a vision that Nigeria’s 
industrialisation can be under-
pinned by gas”, Attah added.

Sadeeq Mai-Bornu, deputy 
managing director, NLNG, who 
was also part of the management 
team on the facility visit, said that 
in 2007 when there was a short-
age of LPG in the market, NLNG 
intervened. 

“We are glad to say that as a 
result of NLNG’s intervention, 
volume consumed has scaled 
up to over 250,000 tonnes and we 
are looking to scale the volume 
up more, as the company has 
set aside 350,000 tonnes for the 

Wharf Apapa (PWA), New Oil 
Jetty (NOJ) and Bulk Oil Platform 
(BOP). This was stated by Tony 
Attah, Managing Director, NLNG, 
during a facility visit and assess-
ment of the ongoing upgrade.

“We came to visit the facilities 
to take a look at the infrastructural 
challenges inhibiting the free flow 
of the product into the market. In 
the LPG industry, we see oppor-
tunities for business and partner-
ships. We will upgrade the jetties 
and open more avenues for the 
product to come in”, said Attah.

It is believed that with the im-
provement of the facilities, thus, 
engendering a faster turnaround 
time of Gas Providence, the sup-
ply gaps experienced by the 
market which have often caused 
price volatility will be minimised.

 “NLNG has committed to 
supply 350,000 tonnes into the 
market, but was able to sup-
ply only 262,000 tonnes in 2016 
because of these challenges. So 
there is enough volume for the 
market but these infrastructural 
challenges inhibit the flow to the 
market.  NLNG will refurbish 
some of the jetties and upgrade 

A
s part of NLNG’s 
constant advocacy 
on helping to build 
a better Nigeria, the 
company is focusing 

on supply of LPG. The Nigerian 
Liquefied Natural Gas Limited has 
currently committed 350,000 tons, 
volumes more than the country 
can take today, due to inadequate 
facilities at off-take points.

To ameliorate this challenge, 
the management of the compa-
ny, yesterday, visited some LPG 
facilities in Lagos to inspect and 
see how there can be a better flow 
of the product into the market, so 
that the price can come down.

An estimated sum of N150 
million would have been ex-
pended by the NLNG when the 
ongoing refurbishment of the 
jetties in Lagos is completed. 
The revamp is meant to upgrade 
the jetties and shorten the turn-
around time by the discharge of 
liquefied petroleum gas (LPG) 
by the company’s vessel, Gas 
Providence.

The jetties are Petroleum 

L-R: Vinod Garg, charter president, Rotary Club of Lagos Island; Okpu Ifeyinwa Philipson, trainee; Bukola Adebisi, technician services 
manager, Lafarge Africa plc, and Vipul Agrawal, marketing director, Lafarge Africa plc, at Lafarge Africa’s Building, Mansonry and Concrete 
Skills Development Course in partnership with Rotary Club of Lagos Island in Lagos, yesterday.         Pic by Olawale Amoo.

AGF audit report: Reps probe N1.195bn 
extra-budgetary spendings

Eni aligns with World Bank on access 
to energy, gas flaring reduction in Africa

Group signs MoU with deans of agric in 
Nigerian universities on agripreneurship

Reps set to review effective service delivery

for evidence of the payment at the 
next sitting where a final decision 
would be taken.

Speaking earlier, Zakari who 
denied knowledge of the rul-
ing of the Committee in June 
2016, arguer that the officer who 
represented the Ministry at the 
investigative public hearing did 
not deliver comprehensive report 
on the Committee’s ruling.

He explained that the said 
sum was actually N1.095 billion 
as opposed to the N1.195 billion 
quoted by the Auditor General’s 
query.

He explained that the funds 
were disbursed to the staff to 
make arrangements for the Nige-
ria at 50 anniversary celebration 
in October, 2015. “When certain 
projects come up, there may be 
need to approve money for the 
agencies, even though the money 
must have been provided for in 
the budget.

“The reason is to beat time lag 
and actualise the projects based 
on time lines, which was why 
the said amount was approved 
for the agencies to carry out their 
activities in the Nigeria at 50,” the 
Permanent Secretary noted.

comprising international 
and national oil companies, 
national and regional gov-
ernments, and international 
institutions.

he World Bank Group is 
leading the GGFR’s efforts 
to significantly reduce the 
amount of gas flared glob-
ally. It estimates that laring 
results in the burning of 147 
billion cubic metres of natu-
ral gas in 2015, a igure that 
could generate 750 billion 
KWh of electricity, a quantity 
that exceeds the current an-
nual consumption of the en-
tire African continent. Flaring 
gas wastes a valuable energy 
resource that could be used 
to support economic growth  
and progress. It also contrib-
utes to climate change by 
releasing millions of tons of 
CO2 to the atmosphere.

agriculture sector of the econ-
omy as an “untapped gold-
mine” that could revive the 
ailing Nigerian economy.

Innocent said the objec-
tive of the MoU was to change 
the mindset of young people, 
especially unemployed gradu-
ates who were of the errone-
ous opinion that agriculture 
was mainly for ageing peasant 
farmers “whose best tools are 
hand hoes and cutlasses.’’

He added that the or-
ganisation initiated the 
Agripreneurship Incubation 
and Mentorship (AIM) pro-
gramme as a technical corpo-
ration and lagship empower-
ment programme with ADAN 
to help change the youth’s 
mindset.

“It is designed for the stu-
dents of faculties and colleges 
of agriculture in Nigeria ter-
tiary institutions to build the 
capacity of the students in 
practical agribusiness skills.

the bill.
The conference with the 

theme “Building Govern-
ment Capabilities for Ser-
vice Delivery: Implementing 
Performance” is aimed to it 
the needs of MDAs and all 
government oicials who are 
directly involved in better-
ing the nation through good 
governance, strong leadership 
and innovation.

A keynote paper will be 
delivered by Governor Nasir 
el-Rufai of Kaduna State.

A c c o r d i n g  t o  V i c t o r 
Walsh Oluwafemi, exec-
utive director, Africa De-
velopment Studies Centre 
(ADSC), co-organisers of the 
event, the lack of efficient 
service delivered by the 
public service is principally 
due to the dearth of com-
mitment and performance 
improvement by the public 
servants who are saddled 
with the responsibility of 
providing these services.

H
ouse of Representa-
tives Committee on 
Public Accounts on 
Tuesday commenced 

investigative hearing on the 
N1.195 billion extra-budgetary 
spending levelled against three 
federal ministries during the 
preparation towards Nigeria at 
50 anniversary.

The allegation was contained 
in the 2015 audit report submit-
ted by the Office of the Auditor 
General of the Federation (AGF) 
to the House for further legisla-
tive action.

Following the unsatisfactory 
explanation, Kingsley Chinda, 
who presided over the session, di-
rected Sabiu Zakari, permanent 
secretary of Federal Ministry of 
Transportation to pay the sum of 
N3.935 million into government 
coffers within 48 hours.

The lawmaker, who threat-
ened that the Committee would 
not hesitate to hand over the 
permanent secretary over to 
the Economic and Financial 
Crimes Commission (EFCC) if 
he failed to comply, requested 

A 
delegation from global 
energy provider Eni, 
headed by Massimo 

Mondazzi, chief inancial of-
icer, has given a presentation 
to the World Bank that rein-
forced the group’s continued 
commitment to sustainable 
growth.

Speaking at the World 
Bank’s headquarters in Wash-
ington,  Mondazzi underlined 
Eni’s resilience in the current 
economic environment, but 
also spoke of the company’s 
eforts to allow a wider access 
to energy in the Sub-Saharan 
region of Africa.

One of Eni’s key strategies 
for the region is the World 
Bank’s Global Gas Flaring Re-
duction Partnership (GGFR), 
a public-private initiative 

A 
group under the aegis 
of Youth Initiative for 
Sustainable Agriculture 

(YISA) has signed a memo-
randum of understanding 
(MoU) with the Association 
of Deans of Agriculture in Ni-
geria Universities (ADAN) on 
agripreneurship incubation 
and mentoring programmes.

The MoU was signed on 
Tuesday at the ongoing 61st 
annual general conference of 
the ADAN at the University of 
Benin with the theme, “Break-
ing Nigeria’s Monolithic Econ-
omy hrough Agriculture.”

David Abraham, chair-
man of the association, and 
Ogirinye Innocent, founder 
and national coordinator of 
YISA, signed the MoU for 
their various organisations, 
respectively.

Speaking after signing the 
MoU, Innocent described 

H
ouse of Representa-
tives Committee on 
Governmental Affair 

is set to review Servicom to 
ensure eicient public service 
delivery and identify obstacles 
to efective service delivery.

he committee made this 
known when it recently an-
nounced the national stake-
holders’ conference on public 
service delivery, which focus-
es to engage the government 
on key issues in the Servicom 
bill, according to a press state-
ment made available to Busi-
nessDay.

Acting President Yemi Osi-
bajo is expected to inaugurate 
the conference, which would 
serve as a public hearing and 
stakeholders’ forum to high-
light challenges of implemen-
tation of the Servicom com-
pact in MDAs from inception 
as well as provide feedback to 
government on issues around 

FRANK UZUEGBUNAM
market”, Mai-Bornu said.

“NLNG is the biggest recep-
tacle to gas in the country and 
it is our contribution that has 
changed the game in the indus-
try in Nigeria”, Mai-Bornu added.

While the team was at NIP-
CO, Venkataraman Venkatapa-
thy, Group Managing Director, 
said that the company’s entry 
into the LPG business in 2009 
was “apparent response to the 
call of the Federal Government 
to improve LPG access through 
provision of infrastructure that 
could aid supply”, adding that 
NIPCO’s construction of the 
largest 5,000MT facility, the larg-
est LPG sphere in Africa, is a 
conscious move to improve 
access, facilitate gas evacuation 
across nooks and crannies of the 
country and quick turnaround of 
NLNG vessels.

Auwalu Ilu, immediate past 
president of  the Nigerian Lique-
fied Petroleum Gas Association 
(NLPGA) said at the local level, 
people are switching to LPG 
on their own and he foresees 
the trend increasing in a well-
supplied LPG market.

Guinness Nigeria gets regulatory 
approval for N40bn Rights Issue

S
ecurities and Exchange 
Commission (SEC) and 
the Nigerian Stock Ex-
change (NSE) have given 

their approval for Guinness 
Nigeria plc to embark on Rights 
Issue on the NSE. his follows 
shareholders’ approval received 
in January.

he company plans to raise 
N39,700,688,598 by way of rights 
to existing shareholders, on the 
basis of 5 new shares for every 
11 shares held by sharehold-
ers, whose names appeared in 
the register of members of the 
Company as at March 15,  2017 
at an issue price of N58 per share.

The issue price represents 
a discount of 15 percent to the 
company’s closing share price 
on March 14, 2017, being the last 
day prior to the announcement 
of the proposed Rights Issue by 
The Nigerian Stock Exchange. 
he share price stood at N 64.54 
as of Tuesday.

Stanbic IBTC Capital Limited 
is acting for Guinness Nigeria 
as Issuing House for the Rights 
Issue. he funds raised will sup-
port the company in executing 

its strategy in the context of 
ongoing external economic 
challenges.

Commenting, Peter Ndegwa, 
MD of Guinness Nigeria, said: 
“This Rights Issue will allow 
the Company to deliver on its 
strategic objectives and give all 
our shareholders a unique op-
portunity to increase the number 
of shares they hold. Our expecta-
tion is that funds raised will help 
mitigate the impact of increas-
ing inance costs, optimise our 
balance sheet and improve the 
company’s inancial lexibility.”

Babatunde Savage, chair-
man, Guinness Nigeria, stated 
that this process is part of the 
Company’s long term plans to 
continue to invest in its business 
in Nigeria, commenting, “We 
have been here in Nigeria for 
67 years and, while it has been 
challenging in recent times for 
many Nigerian businesses, we 
remain committed to this market 
as evidenced by our decision to 
offer this Rights Issue. We are 
grateful for the support that we 
have received from our share-
holders and other stakeholders 
up to this point.”

KEHINDE AKINTOLA, ABUJA

OLUSOLA BELLO

IDRIS UMAR MOMOH, BENIN

JOSEPHINE OKOJIE

… facilities’ upgrade to crash LPG price

... ask permanent secretary to pay N3.935m within 48 hours

IHEANYI NWACHUKWU
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Time for administrative control of naira over...
Continued from page 1

Banking shares suffer as Etisalat gets new board...
Continued from page 4

of the futures window and not 
surprisingly, some questions were 
about how the CBN expects this 
window to evolve, especially given 
that FX rates were converging and 
with liquidity on the spot market 
improving.

In his initial comments, the 
Governor made it clear that he 
saw no place for AMCON 2.0 but 
he would welcome private inves-
tors coming in to buy the non-
performing loans of banks.

He said he was happy to hear 
investors make positive comments 
about the Investors and Exporters 
FX window, which the Central 
Bank introduced nine weeks ago.

When asked if the apex bank 
had a timeline for the convergence 

of the FX rates, the governor said 
he did not think it wise to force a 
convergence, especially as the in-
vestors themselves prefer a market 
determined process.

he governor was then asked 
if he would not buckle, should oil 
price fall below $30 a barrel, or if 
production disruptions happen 
in the Niger Delta, severely im-
pairing oil dollar lows to Nigeria. 
In particular, he was asked how 
would he respond in relation to 
the autonomy of the rate setting 
mechanism of the I & E window, 
should there be a signiicant threat 
to Nigeria’s dollar receipts from oil.

Said Emeiele, “should all of this 
happen, the Central Bank would 
not interfere with the market. We 
believe we have demonstrated our 
desire to allow that market operate 

freely because when it started, the 
rate began at N410 to the dollar 
and we did not interfere. So if what 
you say happens and rates go up to 
N410 to the dollar, we will not inter-
fere. I assure you that oil price drop 
will not push the CBN to move in 
to disrupt the market.”

he investors wanted to know 
if there was still any backlog of 
unmet demand for FX and his 
response was that rather than call 
this a backlog, perhaps it should be 
delayed demand, as no one would 
stop people from going to the I & E 
window to source their FX require-
ment at any time.

One of the investors wanted to 
know why the CBN was extend-
ing unlimited credit to the Federal 
Government and the governor an-
swered this by saying that what ever 
credit the government was getting, 
was well within the limit of the gov-

ernment’s holding with the CBN 
under the TSA regime. For those 
who sought further explanation on 
this, the governor promised to send 
them more information by email.

he governor said he did not 
see any chance soon, of loosen-
ing the grip on liquidity. He made 
it clear that on the MPC, he had 
only one vote but he senses there 
is consensus for the continuation 
of the tight monetary stance for 
sometime to come.

Perhaps the toughest questions 
were related to the non-performing 
loan position of Nigerian banks 
and their capital adequacy.

Even on this, the governor 
seemed relaxed as he took the 
questions, which came in quick 
succession. First, the governor said 
he was unhappy about the rising 
NPLs and that the apex bank was 
working with the banks to amelio-

to pump money into Etisalat.
“What has happened is just 

putting in place an interim manage-
ment until the companies shares 
are sold. here is already a signii-
cant level of interest from diferent 
buyers who have always been in-
terested in having a foothold in the 
Nigerian telecoms market. We are 
conident that the enterprise value 
of Etisalat is higher than its debts 
and so the banks would not have to 
incur any write down in selling their 
equity stake that is now available”

Renaissance Capital had valued 
Etisalat at US$1.2 billion. Etisalat 
Nigeria had repaid $500 million of 
the loan before it defaulted in Feb-
ruary due to currency devaluation.

he new appointees to the Eti-
salat board are Joseph Nnanna, an 
economist and Central Banker, as 
the new Chairman; Oluseyi Bick-
ersteth, a national senior partner of 
KPMG as non- executive director; 
Boye Olusanya, former Deputy 
Chief Executive Oicer of Econet 
Wireless and Celtel Nigeria, as Chief 
Executive Oicer; Funke Ighodaro, 
a chartered accountant and former 
Chief Financial Officer of Tiger 
Brands Limited and Ken Igbokwe, 
who is also an accountant and the 
Country Business Executive Leader 
of Price Waterhouse Coopers (PwC) 
Nigeria and West Africa.

The management will be in 
place and stabilise the operations 
of the telecom firm until a final 
resolution is reached on the cur-
rent debt situation. Sources have 
told BusinessDay that negotiations 
are still on going with existing 
shareholders and the banks will 
only consider selling to new inves-
tors if those negotiations fail.  

Telecoms industry analysts have 
hailed the new management, saying 
that the selection of executive and 
non-executive board members 
was strategic, considering the com-
pany’s current inancial distress.

“From what you can see, the 
new board consists of people with 
a wealth of knowledge from the i-
nancial and telecoms sector. his is 
because it has become paramount 
for the debt to be settled and opera-
tions to continue smoothly,” Subo-
mi Sodipo, CEO, CFmobile said.

Sodipo added that ,“the selec-
tion of professional accountants 
and financial experts to run the 
company, shows that the major 
cause of crisis was mismanage-
ment of funds, and so the company 
desperately needs capable hands 
to adequately manage funds.”

According to BusinessDay 
sources at the Nigerian Commu-
nications Commission (NCC), 
“the agreement between the banks 
and Etisalat, during the settlement 
talks, which included the CBN and 
NCC, was that there would be a 
six member board as part of the 
restructuring process.

“hese members were selected 
by the 13 lenders, CBN and Etisalat 
shareholders. he NCC could not be 
involved in the selection process be-
cause, as the telecommunications 
regulator, it should not be in any-
way involved in the running of any 
mobile network.” Our source said.

Going by information from the 
NCC, Etisalat is yet to announce the 
appointment of one more board 
member to complete its agreed six-
member board to run operations.

“It is also expected that there 
will be moves to convert a percent-
age of the debt to shares. But there 
is still doubt as to whether all of the 
funds were used for the stated pur-
pose of expansion in the irst place,” 
a mainstream telecom source, told 
BusinessDay.

In a statement made available 
to BusinessDay, the NCC said the 
appointment of new board mem-
bers is an amicable resolution of 
key issues pertaining to Etisalat’s 
indebtedness, and the new board 
of directors will allow for a smooth 
transitional process.

he statement, which was signed 
by Tony Ojobo, Director, Public Af-
fairs, NCC, revealed, “the CBN 
played a pivotal role in resolving 
the matter in a manner that protects 
the interests of all stakeholders – 
especially the creditor banks and 
Etisalat’s over 20million customers.”

Banks involved in the loan deal 
include: Zenith Bank, GT Bank, 
First Bank, UBA, Fidelity Bank, Ac-
cess Bank, Ecobank, FCMB, Stan-
bic IBTC Bank and Union Bank.

Etisalat Nigeria said it had ser-
viced its debt obligation up until 
February 2017. The outstanding 
loan sum to the lenders stands 
at $227m and N113bn, a total of 
about $574 million if the naira 
portion is converted to US Dollars.

Proile of board members
Joseph Nnanna, who was ap-

pointed as the new Chairman of 
Etisalat has three decades of post 
qualiication professional experi-
ence in the inancial sector. Nnanna 
was appointed Deputy Governor 
(Financial System Stability) Central 
Bank of Nigeria on February 3, 2015. 
From 1982-1989, he worked as a 
staf economist in the international 
trade and exchange rate section of 

the Research Department of the 
Central Bank of Nigeria.

Nnanna also served as full time 
consultant to the government of 
Nigeria, as a technical assistant to 
the National Economic Manage-
ment Team and the Presidential 
Steering Committee on Global 
economic crisis. He was also a 
part-time consultant to the United 
Nations Conference on Trade and 
Development (UNCTAD).

In 2012-2014, Nnanna served 
as the Alternate Executive Director, 
representing Nigeria and 21 other 
sub-sahara African countries, on 
the Board of the International Mon-
etary Fund (IMF) Washington D.C.

Funke Ighodaro, the new CFO 
of Etisalat has held positions as 
CFO of Tiger Brands Limited and 
Primedia (Pty) Ltd. She also was 
the Managing Director of a pri-
vate equity irm, Kagiso Ventures 
Limited and Executive Director of 
its parent company, Kagiso Trust 
Investment Company.

Ighodaro worked in the corpo-
rate inance division of Standard 

L-R: Joe Irukwu, non-executive director, Guinness Nigeria Plc; Peter Ndegwa, managing director, Guinness Nigeria Plc; Funso Akere, 
Chief Executive, Stanbic IBTC Capital Limited, and Sunday Dogonyaro, non-executive director, Guinness Nigeria Plc, during the signing 
ceremony of Guinness Nigeria’s N40bn rights issue in Lagos.

rate the situation, while insisting 
that it had not gotten out of control. 
He said, as is the case with Nigeria, 
whenever you adjust the currency, 
you should expect a spike in NPL.

One investor dug deeper, seek-
ing to know the exchange rate at 
which the CBN expects the banks 
to book their loan books – N305, 
N325 or the autonomous I & E rate.

here was a heated debate when 
it came to this and it seemed one 
area where the CBN will do more 
communication in the near future.

I had opportunity a day later, to 
seek reactions from the investors at 
subsequent meetings with them. 
he investors were impressed that 
the governor did not parry the 
questions. However, some thought 
the governor appeared too relaxed, 
a clear sign that they were disap-
pointed when they did not see a 
combative governor.

Corporate and Merchant Bank. 
She trained and qualified as a 
Chartered Accountant with Price-
waterhouseCoopers in London, 
where she spent a total of ten years 
in audit and tax. She is a Fellow of 
the Institute of Chartered Accoun-
tants in England and Wales.

Seyi Bickersteth, appointed as a 
Non Executive Director in Etisalat 
Nigeria, is the National Senior Part-
ner of KPMG Professional Services, 
Nigeria; he oversees KPMG West 
Africa Region and is a member of 
the Global Board. Seyi has provided 
advisory services to major compa-
nies in varied industries, including 
oil and gas, inancial services, tele-
communications, manufacturing, 
commercial, public sector and not 
for proit organisations.

Etisalat confirms that Bicker-
steth has been extensively involved 
in privatisation activities and has 
provided tax and business advice 
to several local and international 
companies on privatisation, busi-
ness organisation, entity restructur-
ing and business regulatory issues.

Boye Olusanya, the new CEO of 
Etisalat Nigeria, will bring on board, 
his wealth of experience from the 
Nigerian telecoms sector, having 
worked at Econet Wireless and 
Celtel Nigeria Limited, where he 
managed the afairs of the company 
after disengagement of the former 
operators. At Celtel Nigeria Ltd, 
Boye assumed the role of Deputy 
Chief Executive Oicer and led the 
business strategy initiative for data 
services, as well as key strategic op-
erational changes in the business.

Ken Igbokwe, a Non- Executive 
Director, came from Price Wa-
terhouse coopers ,where he was 
the Country Business Executive 
Leader of PwC Nigeria and West 
Africa and was a member of the 
PwC Africa Executive Committee.

With over 36 years’ experi-
ence in the provision of assur-
ance, taxation, business advisory, 
and consulting services. Igbokwe 
specialises in strategy, enterprise 
transformation, process reengi-
neering, taxation advisory and 
business reconstruction.

Nigeria taps Microsoft to Oracle 
to recover from recession

N
igeria is hiring U.S. 
technology giants 
such as Oracle Corp. 
and Microsoft Corp. 

as the government invests more 
to save costs and ight corrup-
tion, Bloomberg reports.

An initiative led by Redwood, 

California-based Oracle has 
enabled Nigerian authorities to 
remove 50,000 so-called ghost 
workers, or fake entries, from 
the payroll, according to a presi-
dency statement June 29.

hat followed Oracle’s deci-
sion to open an oice in Abuja, 

the capital, in May.
Other companies interested 

in taking on more work in Nigeria 
include IBM Corp. and Sweden’s 
Ericsson AB, according to Yusuf 
Kazaure, managing director of 

Continues on page 34
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Budget padding scam: Reps accuse Fashola of undermining office of Presidency, NASS

vented the established channel 
of communication between 
the Executive and Legislature.

They further observed that 
the minister’s statement threat-
ened the cordial relationship 
between the Executive and Leg-
islature, who had earlier agreed 
on the need to address all the grey 
areas, identified by the Executive 
before assenting to the N7.441 
trillion Appropriation bill.

The minister had penulti-
mate week expressed concern 
over the insertion of projects 
outside the purview of his ministry 
in the 2017 Appropriation Act by 
the National Assembly, adding 
that the lawmakers did not consult 
him on the reduction of funds 
proposed for some critical projects 
during the budget defence.

According to Fashola, the 
N31 billion proposed for Lagos-
Ibadan Expressway was reduced 
to N10 billion; the sum of N15 
billion proposed for 2nd Niger 
Bridge was reduced to N10 bil-

Cloud Exchange signs exclusive 
partnership deal with Huawei

placing that may improve if the 
government is able to simplify 
processes such as the awarding 
of state permits, according to 
Hakeem Adeniji-Adele, direc-
tor of public sector work at 
Microsoft Nigeria.

“The government’s digi-
tisation drive is imperative in 
cutting out the middle man,” 
he said in an emailed response 
to questions June 29. “The 
existence of middle men has 
left room for corrupt and il-
legal practices to thrive in the 
governance and doing business 
in Nigeria.” Microsoft sees an 
opportunity to advise and train 
users, Adeniji-Adele said.

Nigeria’s ministry of indus-
try, trade and investment is in 
talks with Microsoft to improve 
e-services, which ties into the 
government’s objective to im-
prove its World Bank Ease of 
Doing Business ranking, Con-
stance Ikokwu, communica-
tion adviser to Minister, Okey 
Enelamah, said in an emailed 
response to questions.

chairman, Akintoye Akindele 
and CEO, Glad Dibetso, were 
at Huawei’s headquarters in 
Dunguan, China, to inspect 
Huawei’s mega factory and to 
sign the agreement.

Huawei is a global ICT 
solutions provider, also rec-
ognised as the fastest growing 
and most innovative com-
pany in the world.

According to Glad Dibesto, 
“Our partnership with Hua-
wei as the very irst and the 
only Tier 1 partner in West 
Africa will unlock value to 
our clients who are currently 
looking for quality, agility and 
diferent inancing models to 
accelerate their ambitions in 
challenging economic times.”

C o m m e n t i n g  o n  t h e 
agreement, Welsion Yang 
said: “Cloud Exchange and 
Huawei’s mutually beneicial 
partnership, will indeed cre-
ate value that will exceed our 
customers’ expectations.”

Also commenting on the 
agreement, Ken Zhao, direc-
tor of Huawei Nigeria Partner 
Business Department, said 
“Cloud Exchange is a major 
player in the Nigeria ICT 
industry and a Value Adding 
Partner with Huawei, hence 
we believe that our busi-
ness collaboration will surely 
promote fast growth and 
sustainability in ICT business 
in Nigeria.”

state-owned Galaxy Back-
bone, which provides technol-
ogy services to the government.

Galaxy Backbone’s budget 
has increased by 30 percent this 
year to N4 billion ($12.7 mil-
lion), Kazaure said in a phone 
interview last month. State 
funding for the company will 
probably increase at a similar 
annual rate for the foreseeable 
future, he said.

Nigeria is investing 50 per-
cent more on information and 
communications technology 
infrastructure this year, totaling 
about N41 billion.

Africa’s most populous 
country is seeking to recover 
from its worst economic down-
turn in more than two decades 
and is using technology to im-
prove government revenue col-
lection and attract investment.

The continent’s biggest oil 
producer is ranked 136 out of 
167 countries on Transpar-
ency International’s 2016 Cor-
ruption Perceptions Index, a 

C
loud Exchange West 
Africa, formerly Di-
mension Data Nigeria 

Limited, has signed an exclu-
sive partnership agreement 
with Huawei Technology 
Company Nigeria Limited, a 
subsidiary of Huawei Inter-
national.

Cloud Exchange is now 
Huawei’s only Tier 1 Value 
Added Partner (VAP) in Ni-
geria and the rest West Africa.

Cloud Exchange West Af-
rica is the leading West Afri-
can systems integrator and 
virtual computing IT compa-
ny with the ability to provide 
end-to-end world-class IT 
solutions adapted to the local 
terrain. It is a fully indigenous 
West African company.

his partnership is a major 
milestone for both Cloud Ex-
change and Huawei, as it now 
positions Cloud Exchange for 
signiicant growth by leverag-
ing Huawei’s technology and 
ICT infrastructure expertise. 
It is also the irst long-term 
strategic deal that Huawei has 
struck with a local company 
in West Africa.

he agreement was signed 
by Glad Dibetso, CEO of Cloud 
Exchange, and Welsion Yang, 
executive director of Huawei 
Nigeria, recently.

he Cloud Exchange man-
agement team led by the 

KEHINDE AKINTOLA, ABUJA budget padding levelled against 
the National Assembly, to probe 
the Point of Order on Privilege 
raised by Sadiq Ibrahim.

he House therefore sum-
moned Fashola over his allega-
tion that National Assembly 
inserted projects in the 2017 
budget. he minister is expect-
ed to appear before members 
of an Ad hoc Committee of the 
House on a date to be deter-
mined by the committee.

his summon followed the 
unanimous adoption of a mo-
tion under matter of privilege 
moved by Sadiq Ibrahim and 
seconded by Aliyu Madaki.

Relying on Order 6 Rule 1 
and Rule 4 of the House Stand-
ing Order, Ibrahim said that 
Fashola’s claims breached the 
privileges of the lawmakers.

The lawmakers,  who 
frowned at the impact of the 
allegations on their individual 
and collective privileges, ar-
gued that Fashola circum-

M
embers of House 
of Representa-
tives on re-
sumption from 
the two weeks 

Sallah break accused Babatunde 
Fashola, minister of power, lands 
and housing, of instigating Nige-
rian public against the National 
Assembly on the allegation sur-
rounding budget padding.

he lawmakers, who spoke 
during the debate on the Point 
of Order of Privilege raised by 
Sadiq Ibrahim, speciically ac-
cused Fashola of undermining 
the oice of the acting President 
Yemi Osinbajo, Senate presi-
dent, Bukola Saraki, speaker 
Yakubu Dogara, and Femi Gba-
jabiamila, majority leader, who 
hailed from Lagos state.

To this end, the House re-
solved to set up an ad-hoc com-
mittees chaired by Aliyu Madaki 
to probe allegation surrounding 

Rauf Aregbesola, governor of Osun State (2nd l); Mudashiru Husain, candidate of the All Progressive Congress (APC) for Osun West 
Senatorial District by-election (r); Moshood Adeoti, secretary to the state government (2nd r); Najeem Folasayo Salam, speaker, Osun 
House of Assembly (far r), and Gboyega Famodun, Osun APC chairman, at the lag-off of mega rallies held in Ejigbo.

Naira reverses gains at investors’ window EFCC arrests 
ex-Jigawa governor, 
Saminu Turaki

(CBN), on Monday, injected 
the total sum of $195 million 
into various segments of the 
interbank foreign exchange 
market. his is in continuation 
of its drive to ensure liquid-
ity and stability in the foreign 
exchange market.

A breakdown of igures re-
leased by the CBN on Monday, 
shows that the sum of $100 
million was ofered to autho-
rised dealers in the wholesale 
window, just as the Small and 
Medium Enterprises (SMEs) 
window was allocated the sum 
of $50 million. hose seeking 
forex for the purpose of BTA/
PTA, tuition and medical bills, 
among other invisibles, re-
ceived the sum of $45 million.

The acting director, cor-

T
he naira on Tuesday 
reversed the gains made 
over the previous day at 

the investors and exporters 
forex window due to forces of 
demand and supply.

he naira lost N4.33k per 
dollar as it closed at N363.33k 
on Tuesday from N359/$ quot-
ed the previous day.

At the interbank spot foreign 
exchange market, the local cur-
rency remained stable closing at 
N305.95k per dollar data from 
FMDQ revealed. Naira also 
traded at the rate of between 
N366 and N367 per dollar at the 
black market, the same level it 
was since last week.

he Central Bank of Nigeria 

F
ormer governor of Jigawa 
State, Saminu Turaki, has 
been arrested by oicials 

of the anti-graft agency, EFCC.
Turaki is being prosecuted 

by the EFCC for allegedly mis-
managing Jigawa State’s funds 
while he held sway as governor, 
Premium Times reports.

An EFCC source, who con-
irmed the arrest to Premium 
Times said Turaki had been 
evading court appearance 
for his prosecution following 
which the court issued an ar-
rest warrant.

He won’t be released until 
the date of the next court sitting 
when he’ll be taken to court, 
the source said.

lion and about N3 billion was 
removed from the budget pro-
posed for Okene-Lokoja-Abuja 
road, as well as hindered plans 
to execute the Mambilla Power 
project, among others.

he minister was also quoted 
as accusing the National Assem-
bly of inserting about 100 road 
projects into the ministry’s bud-
get, aside the 200 uncompleted 
road projects under the purview 
of the ministry.

Fashola, who noted that the 
ministry’s budget was filled with 
projects such as primary health-
care centres, boreholes, observed 
that the unilateral insertion of 
those projects might stall plans 
to complete various abandoned 
projects across the country.

In his lead debate, Ibrahim, 
who acknowledges that every 
Nigerian has the right to freedom 
of speech as guaranteed by the 
Nigerian Constitution, how-
ever harped on the need to grant 
Fashola fair hearing.

HOPE MOSES-ASHIKE
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porate communications at 
the CBN, Isaac Okorafor, who 
conirmed the igures, said the 
bank’s continued intervention 
was aimed at strengthening 
the international value of the 
naira, while ensuring acces-
sibility to the greenback by 
customers who required it for 
genuine purposes.

It will be recalled that the 
CBN in the last round of forex 
intervention in the inter-bank 
market on June 28, 2017, injected 
a total sum of $195 million to the 
wholesale, SMEs and invisibles 
segments of the market.

Meanwhile, a survey of 
markets in the Bureau de 
Change segment (BDCs) in 
Lagos, Abuja, Port-Harcourt 
and Kano, on Monday.

CHANGE OF NAME
I, formerly known and addressed as 

Okoli Bethel Nkiruka now wish 

to be known and addressed as 

Peter-Ifeanyi Bethel Nkiruka. All 

former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Kalejaiye Oyebola 

Oluwafunke now wish to be 

known and addressed as Mrs. 

Balogun Oyebola Oluwafunke. 

All former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Alli Tawakalitu Temitope 

now wish to be known and ad-

dressed as Salami Tawakalitu 

Temitope. All former documents 

remain valid.   UNILAG, First Bank  

& General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ogunmola Opeyemi Comfort now 

wish to be known and addressed 

as Ogunmola Opeyemi Dolapo. 

All former documents remain valid.   

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ada Juliana Onoyima now wish 

to be known and addressed 

as  Ada Juliana Eze. All former 

documents remain valid.   Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Jennifer Ejiro Umukoko now 

wish to be known and addressed 

as  Jennifer Ejiro Amahian. All 

former documents remain valid.   

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Florence Chioma Obi now wish 

to be known and addressed as  

Florence Chioma Nkemka. All 

former documents remain valid.   

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss. Aladesuru Adeola Catherine 

now wish to be known and addressed 

as Mrs. Bailey Adeola Catherine. 

All former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Adigun Fatimah Adeyemi now 

wish to be known and addressed 

as Ogunyale Fatimah Adeyemi. 

All former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss. Oyenuga Esther Ibukun now 

wish to be known and addressed 

as Mrs. Adeosun Esther Ibukun. 

All former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Onuwakwe Ifeoma. C. now wish 

to be known and addressed as 

Onuwakwe Ifeoma Christiana. 

All former documents remain valid.  

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Peter Adebiyi Olakunle now 

wish to be known and addressed 

as Peter Adebiyi. All former 

documents remain valid.  Gen-

eral Public please  take note.
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T
he recent ratings 
of S&P Global 
Ratings on First 
Bank of Nigeria 
Limited show 

that the bank’s regulatory 
capital has improved and 
the risk of breaching regu-
latory requirements has 
thus diminished, while the 
bank’s funding and liquid-
ity remain credit strength.

“We are therefore revis-
ing the outlook on First-
Bank to stable from neg-
ative and affirming our 
global scale ratings at ‘B-
/B’. In addition, we are rais-
ing the long-term national 
scale rating on FirstBank 
to ‘ngBB+’ from ‘ngBB’”, 
S&P said.

The stable outlook re-
flects the firms view that 
the bank will maintain 
its regulatory capital ad-
equacy ratio (CAR) above 
the minimum requirement, 
continue to stabilize asset 
quality, although still at 
weak levels, and maintain 
its above average fund-
ing and adequate liquidity 
over the next 12 months. 
Although asset quality re-
mains a weakness, “in our 

FirstBank shows 
strength in S&P ratings

think NPLs will drop below 
20 percent. At year-end 
2016, the bank restructured 
5% of its portfolio, with 
the oil and gas sector ac-
counting for 70 percent of 
the total.

“We expect FirstBank 
to continue to restructure 
some loans, particularly in 
the downstream oil, man-
ufacturing, and general 
commerce sectors in 2017”.

view, it is stabilizing thanks 
to the steadying of the oil 
price and new manage-
ment’s efforts. We expect 
FirstBank will continue to 
display weaker asset qual-
ity metrics and lower prof-
itability than other rated 
top-tier banks in Nigeria 
in 2017 due to continuing 
high credit costs”

The firm believes that 
the bank’s new leader-
ship team will address the 
legacy asset quality issues 
and institute more prudent 
risk management meas-
ures. Cost of risk jumped 
to 10.4 percent at year-end 
2016 from 5.7 percent at 
year-end 2015, and non-
performing loans (NPLs) 
increased to 24.4 percent 
for the same period com-
pared with 18.1 percent the 
prior year.

The performance of 
the bank’s portfolio stems 
from high concentration 
and foreign currency loans 
(51% of total loans in 2016), 
particularly the oil and 
gas-related exposures. his 
performance and the huge 
impairments have prompt-
ed the bank to recruit a 
new Chief Risk Oicer and 
launch a review of its risk 
management process to 

improve loans approvals, 
risk monitoring, and col-
lection. he bank is also in 
the process of de-risking its 
loan portfolio by convert-
ing some of its vulnerable 
foreign currency exposures 
to local currency. In S & P 
opinion, cost of risk will 
remain high and above the 
sector average, but decline 
to 5.3 percent over the next 
12-18 months, while we 

N
igeria’s economy 
though confronted 
with challenges, 
with digitalization 

at the core of the national 
banking strategy, financial 
inclusion has been given 
room to grow.

 “here are so many peo-
ple in Africa that are outside 
the banking system”, “For 
you to be part of organised 
society, inancial inclusion is 
a must”, said Segun Agbaje, 
managing director and CEO 
of Guaranty Trust Bank (GT-
Bank), one of the continent’s 
leading inancial institutions.

Slowly but surely, inan-
cial inclusion in Africa is 
improving. he Central Bank 
of Nigeria predicts that, by 
2020, the number of adult 
Nigerians with access to pay-
ment services will increase to 
around 70 percent. “It’s not as 
superfast as we would like it to 
be, but there are marked im-
provements, and this is stead-
ily increasing”, said Agbaje, 
speaking to World Finance. 
“Just 10 years ago, data on 
inancial inclusion was hard 
to come by. Now we know just 
how much better we must do 
in order to expand access to 
inancial services.”

Access to savings, credit, 
insurance and pensions is 
also growing rapidly. “En-
couraging as these projec-
tions are, we know that there’s 
a lot more to be done. his is 
why, at GTBank, we are keen 
to leverage digital technol-
ogy to expand the reach of 
our products and services. 

I
n its quest to enhance 
the delivery of unraveled 
inancial services to Ni-
gerians, the management 

of Diamond Bank Plc has 
launched its revamped Inter-
net Banking platform, ofering 
its customers and potential 
customers a world-class on-
line banking experience.

The overhauled and re-
freshed internet platform, 
relects the Bank’s strategic set 
goal to drive its inancial op-

Mobile has become very, very 
big and we have begun to see 
people doing a lot using their 
mobile phones.”

Agbaje points to the ex-
ample of Kenya’s M-Pesa, a 
mobile-based money trans-
fer and inance platform that 
is now used by more than 
two thirds of the country’s 
adult population. he mo-
bile app serves as a channel 
for approximately 25 per-
cent of Kenya’s GNP. “When 
I look at our mobile technol-
ogy compared to a lot of de-
veloped economies, I think 
we’re a lot further ahead. 
You know, I actually think 
that the African banking 
sector is very much ahead 
in terms of mobile banking. 
And I think African banks 
are probably embracing 
disruptive technologies a lot 
quicker, because we don’t 
have as many legacies.”

his readiness to embrace 
new technologies has helped 
a large proportion of the Af-
rican population skip whole 
stages of traditional digital 
development altogether. In-
deed, for many, a smartphone 
is their irst computer. Agbaje 
said: “From experience, we 
know that the major reasons 
for financial exclusion in-
clude the lack of physical ac-
cess to inancial institutions, 
inadequate understanding 
of inancial institutions and 
their products, general dis-
trust in the system, and the 
afordability of products as a 
result of minimum opening 
balance requirements.”

‘Digital banking holds key 
to financial inclusion’

Diamond Bank revamped internet banking platform secure, hassle-free
erations and expand its global 
reach through the deploy-
ment of cutting-edge digital 
technology with unique and 
dedicated value added inan-
cial services.

According to the Bank, 
the added innovative solu-
tions will help deepen its 
inancial inclusion strategy 
and enhance the service of-
ferings, which are tailored to 
suit and align with custom-
ers’ needs and changing 

lifestyle, adding that the 
management is continually 
on the lookout to optimize 
new technological oppor-
tunities presented by cur-
rent realities for customer 
satisfaction and the growth 
of the Bank’s market share.

he Bank’s chief spokes-
person, Chioma Afe, stated 
that as a inancial institution 
that believes in the delivery 
of quality inancial products 
and services, “we are excited 

to unveil this online platform 
that ofers our customers best 
in-class financial services 
that goes beyond banking. 
We are deeply committed to 
maintaining our leadership 
in creating customer-centric 
products and services that 
will continue to recognize, 
appreciate, laud and applaud 
customers constantly chang-
ing lifestyle”.

According to her, the 
new online platform goes 

beyond providing best in-
class financial services to 
customers by Diamond 
Bank, but also includes a 
wide range of value added 
benefits that guarantees 
secure and hassle-free 24/7 
online banking experience 
in any part of the world.

The Bank states: “Dia-
mond Online is unarguably 
the best internet banking 
platform in the industry today 
in terms of functionality and 

service in the retail space. It 
is a robust internet banking 
platform which offers our 
esteemed customers 24/7 
access to their account, con-
venience and excitement in 
the world of banking. It also 
features lifestyle solutions 
which makes online bank-
ing easy and interesting for 
customers. With Diamond 
Online, users are able to per-
form several of their everyday 
banking transactions”.
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P
ladis, manufacturer 
of McVitie’s, Godiva, 
Haansbro and Ulker, has 

launched a promotional cam-
paign in celebration of the 125th 
anniversary of McVitie’s Diges-
tive biscuits.

The company announced 
the promotion at a media 
launch event held in Lagos 
recently. According to the com-
pany, the 125th anniversary 
promo, which commences July 
4, 2017, will last for three months 
and see customers winning a 
plethora of prizes, which in-
clude N1 million each for three 
consumers; N500,000 each for 
six consumers; N200,000 each 
for 15 consumers, and instant 
airtime for 45,000 consumers.

Explaining the selection 
process, marketing director, 
Toyin Nnodi, Nigeria said “To 
make the promotion transpar-
ent and fair, all prizes won will 
be mutually exclusive to con-
sumers. his means that once 
a particular phone number 
has been drawn for any of the 
prizes, it will be excluded from 
subsequent draws. This has 
been done to give all McVitie’s 
digestive lovers an equal chance 
to win prizes at any time within 
the duration of the promo, ir-
respective of when they entered 
into the promo and to avoid 
unchecked multiple winnings”.

Toyin Nnodi further noted 
that the Anniversary promotion 
is the first roll out of exciting 

D
irectors of banks have 
called on the Central 
Bank of Nigeria (CBN) 

to try as much as possible to 
ensure that its policies are di-
rected towards impacting posi-
tively on the lives of consumers 
of products and services.

Specifically, some of the 
policies they were concerned 
about include the Single Trea-
sury Account (TSA) and the for-
eign exchange policies, among 
others.

“On paper it is very easy to 
say we are out of recession but 
the man on the street wants to 
make sure he can buy more in 
terms of services and products. 
So while the CBN is busy put-
ting money in the system, we 
want it to translate to things 
getting cheaper so that people 
on the street can make a lot of 
beneit,” Steve Omojafor, out-
going president, Bank Directors 
Association of Nigeria (BDAN), 
told journalists immediately 
after the 20th annual general 
meeting in Lagos.

He said 2016 till date had 
been eventful in the banking 
industry, haven witnessed 
the evolution of the banking 
industry from the efects of 
the successful implementa-
tion of the Bank Veriication 
Number (BVN) to the rise in 
credit crunch due to the in-
troduction of iscal and mon-
etary policies by the CBN.

“We witnessed CBN in-
tervention in two key banks 
– Skye Bank and Keystone 

new developments from the 
brand. According to him “We 
are constantly thinking of ways 
to uphold the brand’s promise 
of providing happiness and 
deliciousness to consumers 
all over the world with every 
biscuit bite, and we will have 
some exciting new develop-
ments this year”.

In 1892, Alexander Grant a 
McVitie’s employee created the 
first and original ‘Digestive’ biscuit, 
and the secret recipe is still being 
used widely across the globe.

Pladis products, including 
McVities digestives reach ap-
proximately 4 billion people 
worldwide.

Commenting on the deci-
sion to launch a promotional 
campaign in celebration of the 
milestone, the Country Man-
ager Nigeria of pladis Kwame 
Wiafe, said: “The McVitie’s 
Digestive brand has enjoyed a 
lot of consumer love and sup-
port for over 12 decades across 
the globe, including in Nigeria. 
We therefore decided to com-
memorate this great milestone 
by rewarding the very people 
who have made the McVitie’s 
Digestive brand story a suc-
cessful one. That is, our loyal 
consumers”.

To participate in the 125th 
anniversary promotion, and 
stand the chance to win excit-
ing cash and gifts, all customers 
need to do is buy any of the 
McVitie’s Digestive 125th An-
niversary promotional packs.

Bank due to capital adequacy 
ratio issues,” Omojafor said.

According to Omojafor, 
the banking industry has 
continued to grapple with 
the deregulation of the for-
eign exchange market, ris-
ing non-performing loans 
and decrease in global crude 
oil prices, which is nega-
tively afecting the Nigerian 
economy.

Banks have had to look 
inwards to create capital buf-
fers to generate some level of 
stability for themselves and 
boost depositors’ conidence. 
At the meeting, BDAN elected 
new council members with 
Chris Ogbechie as the new 
president of the association.

Ogbechie, who is the 
chairman of Diamond Bank 
plc told journalists that his 
administration will add value 
to the association and to the 
banking industry as whole.

The outgoing president 
said CBN has been excep-
tionally alert in the past year, 
adding that the industry has 
witnessed stringent regula-
tions for non-conforming 
banks to CBN directives.

He highlighted some re-
markable achievements of 
the governing council which 
included the BDAN per-
manent site, meeting of the 
council of BDAN with manag-
ing directors and executive 
management team of banks 
for familiarisation and oppor-
tunity to intimate them on new 
initiatives being undertaking by 
the association.

MIKE OCHONMA

HOPE MOSES-ASHIKE

Akwa Ibom Assembly passes bill to 
regulate maritime sector operations
ANIEFIOK UDONQUAK, UYO It also provides that  “every 

person whose vessel is used for 
oil/gas prospecting, exploration 
and production, drilling, stor-
age, accommodation, lifting of 
crude oil, refining, personnel 
movement, and other marine 
activities within the state terri-
torial waters must be registered 
with the Ministry before com-
mencing their operations.’’

Speaking after the passage 
of the bill, Onofiok Luke, the 
speaker of the House, thanked 
Usoro Akpanusoh, member rep-
resenting Esit-Eket /Ibeno State 
Constituency for his foresight.

He also lauded the chair-
man and members of the joint 
committee and the lawmakers 
for their dedication and com-
mitment to duty in ensuring the 
passage of the bill.

Listing the benefits of the 
maritime sector regulation bill, 
Luke expressed hope that the 
law passed by the House would 
prevent tax evasion in the mari-
time sector and would as well 
introduce transparency and 
accountability in the process of 
revenue collection.

“This is to further dem-
onstrate our commitment to 
boosting the revenue of our 
state through ensuring that 
we make laws which would 
protect the financial rights 
of Akwa Ibom State as we 
deepen our relationship with 
business partners and open 
our doors to new business 
opportunities. It is part of our 
legislative agenda to boost the 
IGR of our state.”

A
kwa Ibom State House 
of Assembly has passed 
a bill for a law to regulate 

maritime sector operations.
he passage of the bill, which 

has been forwarded to the state 
governor for his assent, followed 
the submission of a report by the 
chairman, joint house commit-
tee on Petroleum, Economic 
Development and Transport 
headed by Asuquo Archibong.

Passing the bill, the law-
makers observed that it had 
become important for the state 
government to intervene in 
the state’s maritime sector to 
address safety, security and 
environmental concerns.

hey also agreed that the bill 
would generate economic ben-
eits, as it was capable of generat-
ing employment opportunities 
for indigenes, and as well boost 
the state’s revenue base.

he bill provides that every 
oil exploration and production 
company operating major or 
marginal ields within the state 
shall open and maintain a func-
tional oice in the state.

he bill also stipulates that 
‘’every company engaged in 
or intending to do maritime-
related business with any oil 
company operating within the 
state territorial waters shall, pro-
vide evidence of substantial en-
gagement of indigenes of Akwa 
Ibom State by the company and 
be registered with the ministry 
(related to transportation and 
Petroleum matters).”

Pladis celebrates McVitie’s Digestives 
anniversary with campaign

Bank directors want CBN policies to impact consumers 
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‘Current urban planning practice 
in Nigeria, not yielding result’

… partners Ministry 
of Justice on energy 
consumption theft

HARRISON EDEH, ABUJA

T
he current institutional 
arrangement for urban 
planning practice, es-
pecially in the public 

service, is not yielding the de-
sired result, observes Steve Onu, 
a town-planning expert. 

Delivering a paper titled, 
“Repositioning urban and re-
gional planning for good gov-
ernance at the investiture of 
Nelson Nwaosu, as the ninth 
chairman of Abia State chapter 
of the Nigeria Institute of Town 
Planners (NITP), Onu observed 
that the political class appeared 
not to appreciate the importance 
of urban planning in their quest 

F
ederal High Court and 
Federal Secretariat under 
construction in Awka, 

the Anambra State capital, are 
under serious threat from gully 
erosion.

The erosion measured 
about 20 metres width and 
eight metres deep, is also 
cutting of the tarred road to 
the state secretariat through 
Ekwueme Square, Awka.

he gully is already eating 
of the perimeter fence of the 
moribund Anambra secre-
tariat building commenced 
under Governor Chinwoke 

A
buja Electricity Distribution 
Company (AEDC) on Tues-
day signed a contract pact 

of $3.7 million with ZTE Nigeria 
Limited for the supply of 30,000 
pre-paid meters to ensure proper 
billing system, while ensuring 
greater transparency in energy 
transactions with the consumers.

Ernest Mupwaya, managing 
director of AEDC, said at the contract 
signing ceremony in Abuja that the 
signing had made available 120,000 
pre-paid meter targets for 2017 to 
customers under its service purview.

“The AEDC it would be recalled 
has earlier this year procured 30,000 
pre-paid meters. Just last week, we 
procured another 60,000 with MO-
JEC Metering Company. If we add 
the one of today with ZTE of 30,000, 
it would be a total of 120,000 pre-paid 
meters. This brings to the total of 
120,000 meters, and also sums up 
our yearly target of 120,000 pre-paid 
meters to customers,” Mupwaya said.

The metering of electricity 
consumers is at the core of privati-
sation, which aids transparency of 
payment on energy consumed by 
customers, he said, stating further 
that the meters will be deployed 
to areas where enumeration has 
been carried out by the AEDC, 
prelude to metering.

Speaking further on the eco-
nomic benefits of proper billing 
system, he said, “On the customer 
side, the meters measure the energy 
which the customer is consuming. 
As a result of that, the customer 
is able to read the units and how 
they are being depleted. Metering 
increases transparency because the 
customer knows what he is paying 
for, and it also helps our balance 
sheet, once it is not sabotaged.

“On the utility side, the meter 
beyond just being a measuring 
instrument,that helps the dis-
cos collects revenue. It improves 
cash flow, working capital, and it 
means that more improvement 
programmes can be accommo-
dated, such as distribution of more 
transformers, more pre-paid me-
ters, and training of our staff.”

for service delivery to achieve 
good governance.

He emphasised that the es-
sence of government was to pro-
vide services to the people, through 
the protection of public health, 
safety, morals, environmental 
quality, amenity, energy conser-
vation, social equity, efficiency, 
economy and general welfare.

He explained that good ur-
ban governance, which is the 
initiative of the United Nations 
Centre for Human Settlement 
(UNCHS) was aimed at achiev-
ing the habitat agenda.

“In its broadest sense, it is the 
process by which common good 
is increased with the common 
good being the things, which 

Mbadinuju, thus endangering 
the ediice.

Ndidi Uka, a farmer in the 
vicinity, lamented that a good 
portion of her farmland had 
been washed away while ex-
pressing concerns that the 
whole farm might be eroded 
before the rains ceased.

Uka said the erosion began 
“like a joke” but had now as-
sumed a monumental dimen-
sion, saying, “We are in per-
petual fear here; we are losing 
part of our farm to this erosion 
daily especially during rains. It 
could have been avoided if the 
government intervened when 
it was starting.”

Also speaking, Chibuike 

make a decent quality of life and 
good society. It is an efficient 
and effective response to the 
urban problems, by accountable 
local government,” he said.

he UN habitat has catego-
rised the norms of good urban 
governance into the following: 
sustainability in development, 
social equity, eiciency, trans-
parency and accountability, 
civic engagement, citizenship 
and security, he said.

To ensure this, he stated that 
stakeholders in the city must be 
involved and the machinery of 
governance must be accessible 
and transparent to the civil so-
ciety to ensure equity and social 
justice.

Onyeama, a civil servant, said 
it was unfortunate that no 
attempt had been made to 
control the menace, saying the 
ministry of environment could 
not sit back and watch intu-
itional buildings being pulled 
down right under its nose.

“This is a disaster in the 
waiting; this Ekwueme Square 
Road to the secretariat is break-
ing down, across the road is 
federal secretariat building, 
and beside this erosion is Fed-
eral High Court.

“You can see this old state 
secretariat is already being 
washed of and these electric 
poles are just waiting for time 
to fall into the gully,” he said.

EMMANUEL NDUKUBA GODFREY OFURUM, ABA

Gully erosion threatens Federal 
Secretariat, High Court in Anambra

AEDC signs 
$3.7m contract 
pact with ZTE to 
distribute 30,000 
pre-paid meters
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US predators target 
Britain’s Worldpay 
as sterling weakness 
increases appeal

W
o r l d p a y  h a s 
become the lat-
est target for 
US companies 
aiming to take 

advantage of weakened sterling, 
with the UK payments processor 
saying yesterday it had received 
takeover approaches from JPM-
organ Chase and Vantiv, a US-
focused rival.

Shares in Worldpay climbed 
27.7 per cent to 408p, hitting a 
record and inishing the day with 
a market value of £8.16bn after 
the London-based business 
conirmed the two ofers.

Both JPMorgan and Vantiv 
are interested in Worldpay’s 
European footprint, where it is 
a leader in providing the tech-
nology that allows businesses 
to accept card payments and 
online transactions.

A shift in consumer habits 
away from using physical cash 
to digital and card payments 
has helped bolster demand for 
payment processors. But it has 
also created an opportunity for 
the sector to consolidate, since 
merged processors can take 
advantage of expanded geo-
graphic reach while inding cost 
savings from cutting redundant 

M
ore homes are be-
ing withdrawn from 
sale in central Lon-
don than are find-

ing buyers, in the latest sign of a 
depressed housing market in the 
capital.

Some 58 per cent of proper-
ties taken of the market this year 
were withdrawn rather than sold, 
according to LonRes, a research 
firm. Properties pulled off the 
market have exceeded those 
achieving a sale since mid-2016 
- the irst time this has happened 
for seven years.

“his gives you an idea of just 
how sluggish the market is,” said 
Marcus Dixon, head of research at 

technology.
Worldpay itself was poised to 

shake-up the sector last year by 
targeting a US rival, but the UK’s 
vote to leave the EU caused ster-
ling to fall and undermined the 
value of the British company’s 
planned ofer. Since then, it has 
been “batting away” approaches 
from foreign suitors attracted 
by the relative cheapness of its 
shares, a person close to the 
company’s board said.

he bids raise the prospect of 
another of the UK’s fast-growing 
companies being snapped up by 
a foreign buyer since the Brexit 
vote, after chipmaker Arm Hold-
ings was bought by SoftBank 
and broadcaster Sky agreed to 
be acquired by 21st Century Fox.

JPMorgan and Vantiv de-
clined to comment. heir bids 
contrast sharply, according to 
people with direct knowledge 
of the talks. JPMorgan has made 
a cash takeover ofer with a big 
premium to Worldpay’s pre-bid 
share price, while Vantiv has 
called for a mostly share-based 
merger at a lower premium.

One person briefed on the 
takeover talks said: “JPMorgan 
already has a very big payments 
side to their business, which 
in the context of their overall 
business doesn’t get much at-
tention.”

LonRes. “here are large numbers 
of people in properties they would 
really rather sell.”

he drop in properties achiev-
ing a sale comes as prices for ex-
pensive homes decline following 
rapid growth.

Prices per square foot in cen-
tral London have fallen 4 per cent 
since their 2014 peak, while in the 
most expensive “prime central” 
areas they are down 11 per cent. 
Vendors are waiting more than 
ive months - 164 days - to achieve 
a sale, while those withdrawing 
typically give up slightly ear-
lier, after 161 days. Mr Dixon said 
withdrawals were “an important 
barometer of the market”.

hey helped to decrease trans-

North Korean ‘intercontinental’ 
missile test risks provoking US

N
orth Korea has risked 
provoking a confronta-
tion with Washington 
after it claimed yester-

day to have launched its irst in-
tercontinental ballistic missile, an 
achievement that would be a key 
step towards developing a rocket 
capable of hitting the US.

he test-iring saw the missile 
ly of North Korea’s east coast for 
nearly 40 minutes and reach an 
altitude of more than 2,500km, 
characteristics that led analysts to 
give Pyongyang’s claim credibility. 
hey said a missile with such capa-
bilities could reach Alaska.

he claim threatens to escalate 
tensions with Donald Trump, US 
president, who had vowed that a 
test of a long-range missile “won’t 
happen”. he US believes Pyong-
yang is attempting to miniaturise 
a nuclear weapon and increase 
the range of its missiles in order to 
threaten the US west coast.

North Korea’s assertion that 
it had launched the Hwasong-14 
rocket was made by its oicial state 
broadcaster.

Pyongyang has for months 
claimed long-range capabilities, 
but the US and allies in the region 
believe it has never previously 
tested an ICBM successfully.

Mr Trump has spent months 
attempting to convince China, 

Pyongyang’s only major ally, to 
use its inluence to clamp down on 
North Korean leader Kim Jong Un’s 
nuclear ambitions, an entreaty the 
US president repeated after the 
launch.

“Hard to believe that South Ko-
rea and Japan will put up with this 
much longer,” he wrote on Twitter. 
“Perhaps China will put a heavy 
move on North Korea and end this 
nonsense once and for all!”

A news presenter on North Ko-
rean state TV said Mr Kim ordered 
the test-iring “with his own hand-
writing” and claimed it travelled a 
distance of 930km and reached an 
altitude of 2,800km.

North Korea regularly over-
states its military capabilities and 
such claims are usually treated 
with caution by regional mili-
tary rivals. However, numerous 
analysts said there was signiicant 
evidence the test missile was an 
ICBM.

Given the light time and alti-
tude reached, the missile could 
have a range of more than 6,500km 
if ired at a standard trajectory, said 
David Wright, a prominent North 
Korea missile expert. “hat range 
would not be enough to reach the 
lower 48 states or the large islands 
of Hawaii, but would allow it to 
reach all of Alaska,” Mr Wright 
wrote.

Conirmation of its claim would 
mark a major achievement for 
Pyongyang but analysts think 

-
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Mr Kim has had less success in 
developing a nuclear bomb small 
enough to be delivered by a mis-
sile.

Russia’s Vladimir Putin and 
China’s Xi Jinping condemned the 
test and urged North Korea, South 
Korea and the US to refrain from 
escalating tensions.

Mr Putin said he backed a Bei-
jing plan to freeze North Korea’s 
nuclear strategy in exchange for 
the end of military exercises be-
tween the US and South Korea. 
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EU vows to help 
Italy control 
migrant surge

Central London home...

Banks told to prove they have loan risks under control

Xi’s China dream encounters reality check in Hong Kong

T
he Bank of England 
stopped short of tight-
ening consumer bor-
rowing controls yester-
day, but ordered banks 

to show they are addressing con-
cerns about the growing riskiness 
of their lending.

Following a review of 20 lenders, 

the BoE’s Prudential Regulation 
Authority raised concerns that 
some were being too complacent in 
their assessment of potential losses 
in their loan portfolios. he regula-
tor said the capacity of some banks 
to cope with increased losses had 
declined as the interest charged 
and the amount of capital they held 
had fallen.

It will now require all regulated 

lenders to provide evidence that 
they are addressing the concerns 
raised.

Lenders’ responses, along with 
the results of stress-testing ex-
ercises ordered by the BoE’s Fi-
nancial Policy Committee, will 
then determine whether further 
“irm-speciic supervisory action” 
is required.

However, the regulator said 

lenders should be the “irst line of 
defence” against a build-up of risk 
in the consumer credit market.

he BoE review was prompted 
by rapid growth in consumer credit 
in recent years. It increased by 10.3 
per cent in the past year. Although 
total consumer credit is only one-
seventh the size of the mortgage 
market, bank losses in this area in 
the past decade have been 10-times 

larger.
he PRA wants to be reassured 

that lenders’ credit-scoring and 
stress testing adequately relects 
medium-term risks; that borrow-
ers’ total debt is taken into account 
when deciding whether to extend 
credit; and loss leaders, such as 
zero interest rate deals on credit 
cards, are explicitly reported and 
monitored.

Continued from page A3

A 
m u l t i b i l l i o n - d o l l a r 
bridge to bind Hong 
Kong to  China and 
showcase Chinese en-

gineering excellence, adoring 
crowds and banners welcoming 
him to celebrate the 20th anni-
versary of the handover of the 
former British colony.

The Hong Kong that China 
president Xi Jinping saw on a 
three-day inspection visit last 
week was a charming, loyal 
and thriving place. No won-
der he held up Hong Kong as 
a vital part of his “dream” for 
the “great rejuvenation of the 
Chinese nation”.

The problem is that Mr Xi 
was inspecting a Potemkin 
village rather than the real 
Hong Kong. That city is a far 
more troubled place, where the 
bridge project has been ham-
strung by budget overruns and 
a corruption scandal, widening 
social inequality is fuelling op-
position to Chinese rule and 
local leaders have few ideas 
for closing the vast expectation 
gap between Beijing and Hong 

Kongers.
But the purpose of Mr Xi’s 

tour was less to understand 
real conditions in Hong Kong, a 
semi-autonomous city of 7.4m 
people, than to send a message 
to the 1.4bn people in mainland 
China that he is as loved and in 
command as ever.

“China’s leaders aren’t nec-
essarily overly self-aware or 
self-reflective,” said Kevin Car-
rico, a lecturer in Chinese stud-
ies at Australia’s Macquarie 
University. “So how we saw the 
visit may be very different from 
how they see it.”

On the few occasions that Mr 
Xi ventured beyond his heavily 
fortified base at Hong Kong’s 
main convention centre he 
was surrounded by a mobile 
ring of steel. Protesters who 
came within just a few hundred 
metres, calling for democracy 
in Hong Kong, were arrested, 
either for Mr Xi’s security or, 
the police said, for their own.

In private,  officials must 
have briefed Mr Xi on some of 
Hong Kong’s many problems, 
for he did acknowledge several 
“issues”, including housing and 

a lack of patriotism among 
young people.

But his response, calling for 
a new campaign of national 
education and threatening 
Hong Kongers not to cross a 
“red line” by challenging sover-
eignty or Communist party rule, 
is unlikely to win any hearts and 
minds in Hong Kong.

As Lau Ming-wai, a billion-
aire property tycoon and head 
of the Hong Kong government’s 
youth commission, has noted, 
Hong Kongers  “receive in -
formation at a frequency and 
channel much closer to the 
western than the Chinese style”.

So when Mr Xi and other 
Communist leaders speak, they 
sound to many young Hong 
Kongers as if they are “from an-
other planet”. On that particular 
planet, Hong Kong’s problems, 
from unaffordable housing to 
growing public discontent, are 
little to do with Beijing’s failure 
to respect Hong Kong’s autono-
my, or the crowding-out effect 
of the territory’s pro-Beijing 
tycoons. Rather, they are the 
result of hostile foreign forces 
and troublesome locals.

B
russels has moved to 
assuage Italy’s concerns 
over the “unsustain-
able” inlux of migrants, 

promising Rome more funds, 
greater co-operation and a curb 
on charity rescue vessels.

The European Commission 
yesterday laid out a plan to man-
age the “ever more pressing” 
issue facing Rome. The plan 
includes a €46m project to sup-
port the Libyan authorities and 
coastguard, and €35m to help 
Italy deal with the almost 20 per 
cent rise in migrants since the 
start of the year.

It also promised to help Italy 
draw up a “code of conduct” for 
charities operating search and 
rescue missions in the Mediter-
ranean.

Critics argue that these mis-
sions serve as a “pull factor” that 
attracts migrants and entices 
smugglers.

It also called on member states 
to “do what they agreed before” in 
relocating migrants.

Europe’s migration crisis looks 
set to dominate this summer’s po-
litical agenda. More than 85,000 
migrants have arrived in Italy by 
sea in the irst half of the year, a 19 
per cent increase over the same 
period in 2016. More than 2,000 
migrants are believed to have 
drowned.

he commission’s move came 
after Italy threatened to close its 
ports to foreign vessels carrying 
migrants unless it received more 
help from the EU.

Yesterday, diplomatic tensions 
rose after Austria revealed it had 
750 troops on standby to control 
migration inlows via the Brenner 
Alpine pass on its border with It-
aly. Four armoured vehicles were 
stationed in nearby Innsbruck.
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actions in the irst six months of 
2017 by 11 per cent from a year 
earlier and 37 per cent compared 
with the same period in 2013.

he data cover not only Lon-
don’s most exclusive districts, 
such as Kensington and Chelsea, 
but also well-heeled areas from 
Canary Wharf in the east to Rich-
mond in the west and Hampstead 
in north London.

Mr Dixon said vendors were 
being deterred by lower ofers, but 
also by the increased costs of mov-
ing since a 2014 overhaul of stamp 
duty increased the tax on homes 
costing more than £937,000, which 
is below the average house price 
in some central London areas. A 
further 3 per cent surcharge for 
second and additional properties 
was introduced last year.

“You’ve really got to want to 
move to pay out all that money, 
but if you hold on to what you 
have, the holding costs are really 
quite low,” he said. Estate agents 
say uncertainty in London has 
been worsened by the vote to 
leave the EU. Data from Hamptons 
International last month showed 
continental Europeans had largely 
ceased buying new homes in 
exclusive central London areas 
since the vote. 

This market features large 
numbers of overseas buyers.

A broader London slowdown 
means price growth across the 
capital has been exceeded in re-
cent months by that in other cities 
such as Birmingham and Not-
tingham, according to Hometrack.

However, Mr Dixon highlighted 
a lack of forced sellers, because 
unlike in the 2008-09 crash, the 
lagging housing market has not 
been accompanied by a sharp 
deterioration in the economy.

“The housing market has 
slowed considerably but not a 
huge amount of people are losing 
their jobs or inding themselves 
unable to pay their mortgages,” he 
said. “It creates a strange market in 
which lots of people are staying in 
properties that aren’t very suitable 
for them any more.”
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‘Bad bank’ to 
offload £5bn 
mortgage book
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T
he UK “bad bank” is 
preparing to sell off 
a further £5bn of the 
mortgages it took over 
from collapsed British 

banks by the irst quarter of next 
year in an auction that it hopes 
will attract a crowd of yield-
hungry investors.

UK Asset Resolution, which 
borrowed £48.7bn to take on 
the loans of Northern Rock and 
Bradford & Bingley in 2010, is 
beneiting from low interest rates 
and high asset prices worldwide.

hat has made its collection 
of vintage mortgages, some of 
which carry interest rates of 1.75 
per cent or higher, attractive to 
institutional buyers.

It has already repaid more 
than 70 per cent of its initial gov-
ernment funding and shrunk its 
2010 balance sheet by more than 
80 per cent, following the sale of a 
large portion of Bradford & Bing-
ley’s buy-to-let loans in March, 
Ian Hares, chief executive, said.

When asked why the loans 
would attract buyers, Mr Hares 
pointed to the yields available on 
the March transaction, where the 

T
encent shed $15.1bn 
in market value yester-
day after the Chinese 
technology group be-

gan limiting the time children 
spend on its number one game.

Honour of Kings is the top-
grossing mobile game, generat-
ing revenues of about Rmb6bn 
($876m) for Tencent in the irst 
quarter of this year, according 
to estimates by analysts, who 
say more than 50m people play 
the game daily.

he time limits follow criti-
cism from authorities and the 
public that the hit game is too 
addictive - and have raised 
fears among investors that 
Tencent is in Beijing’s sights.

Two weeks ago a 17-year-old 
boy in Guangzhou apparently 
sufered a stroke after playing 
nonstop for 40 hours. Last week 
state media reported a 13-year-
old boy in Hangzhou had bro-
ken his legs jumping from a 
third-floor window after his 
parents stopped him playing.

Under-12s are now limited 
to an hour of Honour of Kings a 
day and cannot play after 9pm, 
according to the post, while 

Imagination back in profit after Apple blow

B&B mortgages were sold to in-
surer Prudential and private eq-
uity irm Blackstone for £11.8bn. 
hose loans were sold at a loss to 
the UK taxpayer

“he particular feature of the 
book we sold in March is that they 
were all base-rate tracker loans,” 
said Mr Hares, referring to a com-
mon type of British home loan 
where the interest repayments 
were set at a ixed margin above 
the Bank of England interest rate.

he UK base rate is just 0.25 
per cent, meaning the average 
interest rate on the loans sold 
to Blackstone and Prudential is 
1.75 per cent, said Mr Hares. “At 
the moment this is actually rather 
attractive,” he added.

he UK 10-year gilt is currently 
trading at a yield of 1.25 per cent.

Hares was speaking as the 
group unveiled its annual report, 
which showed that UKAR’s bal-
ance sheet now stands at £23bn, 
down from £116bn seven years 
ago.

Statutory proit was £346.9m, 
down sharply from the £1.2bn the 
group reported in the previous 
financial year. This was partly 
because of the loss on the B&B 
loans.

those aged between 12 and 18 
are limited to two hours a day. 
“If some young people lack self-
control and play for unreason-
able lengths of time, this will 
afect their studies and general 
life,” said the Honour of Kings 
team. A Tencent social media

account called the new rules 
the “most serious anti-addic-
tion measures in history”.

he restrictions follow sev-
eral editorials accusing the 
company of lacking social re-
sponsibility, posted online by 
the People’s Daily newspaper, 
which have raised fears among 
investors over the possibility of 
direct intervention by Beijing.

China’s ministry of culture in 
May introduced rules requiring 
developers to “set up limits” on 
the duration that minors can 
play. More than half of Honour 
of Kings players are under 24, 
with a quarter under 19, ac-
cording to Jiguang, the Chinese 
mobile data company.

China’s Communist party 
has long worried about ex-
posure to video games, ban-
ning consoles in 2000 after the 
People’s Daily branded them 
“electronic heroin”. he ban was 
lifted in 2015.

I
magination Technologies 
edged back into proit yester-
day after a miserable year in 
which the British chipmaker 

lost its biggest customer and was 
forced to put itself up for sale.

he semiconductor supplier 
said preliminary discussions 
continued with potential buyers 
for the business, which has loun-
dered after Apple said it would 
stop using its graphics processors 
in iPhones and iPads.

Once a symbol of the UK’s 
lourishing technology industry, 
the Hertfordshire company re-
ported pre-tax proits of £2.4m 
in the year to April 30, compared 
with heavy losses last year. Rev-
enues beat expectations to in-

crease 19 per cent to £145m after 
it focused investment on its main 
graphics chip division.

Peter Hill, chairman, said: 
“The management team have 
done a tremendous job over the 
past year, turning the business 
around. It is therefore highly 
regrettable that this progress has 
been so severely impacted by the 
stance taken by Apple.”

Andrew Heath, chief execu-
tive, said Apple’s “unsubstanti-
ated assertions” that it was de-
signing Imagination’s chips out 
of future devices “have forced 
us to change our course despite 
the clear progress we have been 
making”.

Imagination Technologies, 
founded in 1985, has built its 
business around supplying semi-

conductors for smartphones and 
tablets and has sufered as sales 
of these have slowed across the 
world.

Attempts to expand into other 
markets have largely failed. Of its 
clients, Apple is by far the most 
important, accounting for 45 per 
cent of revenues.

When the US tech behemoth 
said in April it would develop its 
own graphic designs and reduce 
its reliance on Imagination, the 
group lost more than half its mar-
ket value in a single day.

It has launched a dispute reso-
lution process with Apple to strike 
a new commercial deal, arguing 
that the smartphone maker will 
find it “extremely challenging” 
to redesign its own chips without 
infringing Imagination’s patents. 

Tencent sheds $15bn after installing 
child curbs on addictive mobile game

B
enny Higgins will  end 
almost a decade as chief 
executive of Tesco Bank 
next year, announcing his 

plans to stand down months after 
the lender was hit by a multimillion-
pound cyber attack.

he former Royal Bank of Scot-
land and HBOS banker revealed 
yesterday that he would retire in 
February.

“In terms of timing, it’s no mys-
tery,” he told the Financial Times. 
“I’ll have done the job for 10 years . 
. . it’s a long time to be in charge of a 
business. It’s in very good shape and 
it gives me a window to embark on 
another project - and time to ind 
a successor. I’m fairly regularly ap-
proached about things I might be 
interested in doing.”

Mr Higgins, who is known in 
banking circles as a “colourful” 
and “gregarious” character, has led 
the inancial arm of the UK grocer 
since 2008, when Tesco took full 
ownership of the business from 
RBS. In that time he has increased 

customer deposits by more than 
£5bn to £8.5bn and hit 8m customer 
accounts. However Tesco Bank’s 
pre-tax proit fell more than 40 per 
cent in the year to February after a 
number of charges including £45m 
for mis-sold payment protection 
insurance (PPI).

Mr Higgins said his departure 
was not related to the cyber attack 
last November, which resulted in 
9,000 Tesco Bank customers having 
money stolen from their accounts.

he lender moved swiftly to re-
pay account holders the £2.5m that 
was stolen. But the debacle raised 
questions over the robustness of 
Tesco Bank’s processes and systems, 
highlighting the broader risk that 
cyber threats pose to customer con-
idence in banking security.

Mr Higgins said yesterday that 
the incident was “regrettable”, add-
ing: “One can never be entirely 
conident about not being exposed 
to some form of cyber attack.” He 
added that the business had none-
theless “shown stronger growth 
since”.

Mr Higgins also suffered per-

sonal embarrassment a year ago 
over his expenses, when it emerged 
he had spent £18,000 on London 
taxis in eight months. The claim 
came soon after the lender’s parent 
company embarked on a drastic re-
structuring following a high-proile 
accounting scandal.

The expenses documents in-
cluded more than £700 in taxi bills 
for airport transfers with Mr Higgins’ 
daughters named as the passen-
gers. hey showed that the Scottish 
banker spent much of his time in 
London, often entertaining at the 
capital’s top restaurants and private 
members’ clubs, such as La Poule au 
Pot and the Ivy.

A former RBS senior manager 
quipped that Mr Higgins was spot-
ted in a standard carriage on a train 
last week “so he seems to have learnt 
from his mistakes”. He described Mr 
Higgins as “outgoing, gregarious, but 
sharp as a tack. It’s very rare to ind 
an extrovert actuary”.

Mr Higgins was part of the RBS 
team including former disgraced 
boss Fred Goodwin that took over 
NatWest in 2000. 
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T
heresa May’s grip on power 
is fragile after an ill-judged 
snap election. As she faces 
cabinet indiscipline and a 
severely divided party, Eu-

ropean leaders wonder if she can sur-
vive long enough to negotiate Brexit.

On the morning of Friday June 9, 
heresa May walked through the black 
door of Downing Street and into an 
empty shell. Where once there was 
power, wielded through control and 
fear, there was impotence. Overnight, 
Mrs May’s attempt to win an electoral 
mandate to negotiate Brexit on her 
own terms had been eviscerated.

As the door swung open, an ashen 
prime minister was applauded by her 
oicials. A few days later, in the Pil-
lared Room of Number 10, Mrs May 
spoke with a catch in her voice as she 
thanked her staf for that act of kind-
ness. But Mrs May’s leadership would 
never be the same again.

Downing Street had become a 
lonely place. Nick Timothy and Fiona 
Hill, Mrs May’s chiefs of staf, did not 
accompany her into Number 10 on 
that morning and the next day they 
resigned. Several weeks later, eyewit-
nesses say her oice is still depleted, 
key jobs unilled. “he bunker seems 
almost empty and deeply disheart-
ened,” says one.

Mrs May has cut a diminished 
figure. In Brussels for a European 
Council summit on June 22, she was 
allowed to give a brief presentation on 
her plans for safeguarding EU citizens’ 
rights while waiters cleared the dessert 
of macerated cherries and almond 
milk ice cream. Mrs May, who asked 
voters to give her “an equally strong 
mandate” to the landslide secured by 
France’s Emmanuel Macron, was then 
asked to leave. Cameras ilmed the 
prime minister, head bowed, walking 
grimly to a waiting car.

At Westminster she has been 
reduced to cobbling together a deal 
with reactionary politicians from 
Northern Ireland to secure a fragile 
House of Commons majority, jet-
tisoning many of the policies in the 
Conservative manifesto and apeing 
the anti-austerity policies of the La-
bour opposition. “Defeat in victory,” 
notes Nicholas Macpherson, formerly 
the top oicial in the Treasury.

Meanwhile cabinet ministers ex-
ploit the vacuum by publicly dictating 
terms to Mrs May on the future direc-
tion of policy on Brexit and the econ-
omy. he brieings and the jostling for 
succession become more audacious 
as the days pass. Mrs May’s election 
ofer of “strong and stable” leadership 
is now a staple of the gallows humour 
that has enveloped Conservative MPs.

A Conservative minister laments: 
“There is no plan, no strategy, no 
direction.” he question being asked 
in Britain and Europe is simple: how 
long can Mrs May last and can she 
deliver Brexit?

Autumn tests
Mrs May only survived the hu-

miliation of last month’s snap election 
because Conservatives have decided 
that the alternatives to an enfeebled 
leader are even worse. On June 9 
party grandees trooped into Down-

ing Street to tell the emotional prime 
minister that she had a duty to party 
and country to stay.

Most Conservative MPs fear that 
if Mrs May is ousted, the party would 
face a leadership contest that would 
once again split it over Europe, this 
time between those favouring a soft or 
hard Brexit. here is no obvious front-
runner, the eventual winner would 
have no direct mandate from the 
British people and they might inherit 
a party in a state of nervous disintegra-
tion. here would be a clamour for 
another election, which the leftwing 
Labour leader Jeremy Corbyn could 
win. Although Mr Corbyn is no fan of 
the EU, the Brexit process would be 
thrown into chaos.

“here is a general mood of seri-
ousness and a sense that if we screw 
this up, a Marxist government steps 
into the breach,” says one senior 
Conservative MP. Another says: “he 
person holding the party together is 
Jeremy Corbyn. he fear of Corbyn is 
greater than any nuance in the Brexit 
negotiation.”

Under the most common plan 
articulated by Conservative MPs, the 
irst aim is to get the prime minister 
through to the safety of the summer 
recess on July 20. hen, if all goes well, 
Mrs May would stay long enough to 
oversee Brexit in March 2019, taking 
the blame if it goes wrong. hen, her 
political use exhausted, she would 
hand over to a new leader to take the 
party into the next election in 2022.

It is an uphill and thankless task, 
but Mrs May insists she is up for it.

“I will serve as long as you want 
me,” she told the party’s MPs on June 
12. “I got us into this mess and I’m 
going to get us out of it.” One Conser-
vative MP says: “She has the real sense 
of duty of a vicar’s daughter.”

Mrs May has stabilised her situa-

tion in recent days. Her parliamentary 
performances have been solid, while 
Mr Corbyn has failed to exploit her 
weakness. She has replaced the ag-
gressive Mr Timothy and Ms Hill with a 
single chief of staf, the popular former 
MP Gavin Barwell. After her woefully 
misjudged visit to the site of the Gren-
fell Tower ire last month, where she 
failed to meet survivors, she has had a 
better few days. “She’s laughing again,” 
says one Downing Street insider.

But the reprieve may be temporary. 
Mrs May might get through to the 
summer holidays but her fragile grip 
on power will be tested again in what 
promises to be a dangerous October.

In the irst test, Mrs May attends the 
annual Conservative party conference 
in Manchester. It will see cabinet min-
isters jostling for position in the leader-
ship contest that they believe will take 
place in the following 18 months.

It has started already. In recent days 
potential leadership contenders such 
as foreign secretary Boris Johnson 
have taken to publicly unpicking the 
government’s austerity programme 
by calling for an end to the 1 per cent 
cap on public sector pay. Andrea 
Leadsom, the leader of the House of 
Commons who fought Mrs May for 
the party leadership in 2016, made an 
unannounced visit to Grenfell Tower 
to meet survivors, in a move seen by 
Number 10 as a blatant attempt to 
show she possessed more empathy 
than the prime minister.

But these acts of cabinet insurrec-
tion are nothing compared with the 
public battle raging between ministers 
over Brexit, with Mrs May apparently 
unable to stop it. he hard and soft 
Brexiters will make their pitches to 
the Conservative faithful in Manches-
ter, just weeks before Mrs May has to 
make up her own mind on how she 
hopes to execute Britain’s departure 

from the EU.
A Brussels summit on October 19-

20 will be the crunch point by which 
Britain hopes to have concluded 
preliminary talks on the divorce settle-
ment in order to move on to the future 
UK-EU relationship. Chancellor An-
gela Merkel, if she wins September’s 
German elections, will want to know 
what Mrs May has in mind.

Before the election, policymaking 
on Brexit was straightforward: it was 
set inside Mrs May’s fortress by an 
inner circle with Mr Timothy and Ms 
Hill at its heart and presented to the 
cabinet as a fait accompli. he “chiefs” 
controlled all access to the prime 
minister; unwelcome advice or overly 
“pessimistic” oicials were kept at bay.

Ivan Rogers, Britain’s former EU 
ambassador, was briefed against and 
then forced out of his job for present-
ing uncomfortable truths. Chancellor 
Philip Hammond, according to Down-
ing Street insiders, was also seen as too 
gloomy about Brexit and was abused 
by Ms Hill at meetings. He expected to 
be sacked too, had Mrs May won her 
expected election landslide.

So when Mrs May set out her “red 
lines” for the Brexit negotiations at last 
year’s conference in a speech written 
by Mr Timothy, there had been no 
thorough cabinet consultation. Her 
insistence, for example, that the Eu-
ropean Court of Justice could have no 
future role in a Brexit settlement came 
out of the blue and left Brexit secretary 
David Davis “hamstrung” in negotia-
tions, according to James Chapman, 
his former chief of staf.

Mr Timothy, anxious to court 
working-class voters, was determined 
that big business should also be kept at 
arm’s length from Mrs May. he prime 
minister’s allies now admit this was a 
mistake: on Friday business leaders 
will be invited to a Brexit summit at 

Chevening, a country house near 
London, hosted by Mr Davis. Busi-
ness voices are now starting to ill the 
policy vacuum.

The post-election ousting of Mr 
Timothy and Ms Hill - the latter was 
notorious for spying disloyalty in col-
leagues and sending critical texts - has 
removed the fear that hung over Mrs 
May’s administration before the elec-
tion. During that time ministers were 
banned from giving interviews or 
setting out their own views: now it is 
a free for all. “We can talk now,” joked 
one minister last week. “Fiona’s gone.”

In place of paranoia has come a 
remarkable reappraisal of what exactly 
Brexit should mean. “There wasn’t 
really any debate before,” admits one 
minister. he only problem is that it 
comes a bit late in the day: Britain 
voted to leave the EU more than a year 
ago and the clock is ticking down to an 
exit in March 2019. “It would be nice 
to know exactly what we want from 
Brexit,” confided one government 
insider.

No senior minister has yet directly 
challenged the central tenets of Mrs 
May’s “hard Brexit” strategy set out in 
her January Lancaster House speech, 
which called for Britain to leave the 
single market, customs union and the 
jurisdiction of the European Court. 
But the soft Brexiters are starting to 
chip away at the ediice.

Mr Hammond is pressing for a long 
transition during which Britain would 
retain close ties to the EU, including 
remaining in the customs union. he 
Treasury is challenging Liam Fox, 
international trade secretary, to prove 
that the deals he hopes to secure when 
Britain eventually leaves the customs 
union more than ofset an expected 
loss of trade with the EU. Mr Ham-
mond is vehemently opposed to Mrs 
May’s threat - or bluf - that Britain 
could walk away with no deal at all.

Mr Davis, who is said by colleagues 
to be “more lexible than you think”, is 
exploring ways in which the ECJ might 
have a limited backstop role, allowing 
Britain to continue participating in 
European regulatory bodies, rather 
than recreating them at great expense 
at national level.

Brexit - Braced for the fall
GEORGE PARKER

Theresa May
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NNPC secures $2bn discounts on 
renegotiated upstream contracts

‘Nigeria’s ports need functional scanners 
for effective 24-hour operations’

After 30 years of neglect, Ogun partners 
investors to reconstruct Atan-Agbara road

Bayelsa assures CBN of effective loan disbursement

inspection efectively.
“Most scanners at our ports 

are either completely broken 
down or functioning well below 
installed capacity. his has left 
the personnel of the Customs 
with no other option than to do 
100 percent physical examina-
tion of cargoes. his comes with 
huge diiculties and impedes 
quality and efficient service 
delivery, which the Ease of Do-
ing Business executive order is 
trying to address,” according to 
the statement.

In order to address the prob-
lem of faulty scanners, Afolabi 
urged the Federal Government 
to consider the option of conces-
sioning as the current economic 
reality in the country had made 
it impracticable for the govern-
ment alone to shoulder the 
responsibility of infrastructure 
provision in critical sectors of 

been done. Ogun State govern-
ment has taken the initiative 
now to rebuild the road on be-
half of the Federal Government; 
it is a good thing because it gives 
all industries in Agbara leverage 
to distribute goods all over Nige-
ria without going through Lagos.

“To embark on this proj-
ect, we need to have rules and 
in Nigeria, people don’t obey 
rules. We have encroachment 
and illegal structures all over 
the place and without govern-
ment, you can’t deal with that. 
I’m glad that government now 
gives us full support, they will 
deal with illegal structures and 
create enabling environment 
that industries need.

“he road when completed, 
it will really improve business in 
that axis as well as in Nigeria, a 
journey that takes three hours 
today, will be reduced to one 
hour, and you can imagine how 
this will improve business. Peo-
ple coming from Togo, Cotonou, 
Seme-Badagry and Apapa ports 
will beneit a lot.

“Luckily, the Badagry is be-
ing rebuilt by Lagos State gov-
ernment, so the combination of 
all those things will really boost 
investment in that axis and 
hopefully, Agbara will be the 
largest industrial hubs in Ni-
geria.”

But, speaking on behalf of 
Ogun government, Bimbo Ashi-
ru, commissioner for commerce 
and industry, declared that a 
Road Rehabilitation Committee 
had been set up in partnership 
with industrialists and mo-
dalities is being worked upon to 
fast track the reconstruction of 
roads in Agbara Industrial Estate 
within six months.

Ashiru said ministries 
of commerce and industry, 
works, environment, local 
government and chieftaincy 
affairs, urban and physical 
planning and Ogun State 
Property and Investment 
Corporation (OPIC) would 
represent government in 
the Committee while Ag-
bara Industrial Estates and 
Unilever  Nigeria  would 
co-ordinate private sector 
involvement in the road 
reconstruction project.

F
or port users to enjoy the 
gains of 24-hour port oper-
ations, which recently took 

efect in the nation’s seaports in 
line with the ‘Ease of Doing Busi-
ness’ contained in the Executive 
Order signed by Yemi Osinbajo, 
the acting President, the scan-
ners at the nation’s ports must be 
replaced or repaired to become 
functional, Taiwo Afolabi, group 
executive/vice chairman of 
SIFAX Group, says.

A statement issued at the 
weekend by Muyiwa Akande, 
corporate affairs manager of 
SIFAX Group, quoted Afolabi 
saying that the scanners in most 
ports across the country were 
not in a good state, making it 
diicult, if not impossible, for the 
Nigeria Customs Service (NCS) 
to discharge its duty of container 

A
lthough the long-term 
plan of Nigeria’s govern-
ment in the 1970s on 

Badagry-Agbara-Abeokuta-So-
koto expressway was to develop 
a road linkage between Nigeria 
and some West African coun-
tries through Seme border and 
ease haulage of goods from that 
axis to other parts of the country, 
but neglect of the road has made 
the plan to be a mirage.

Badagry-Agbara-Abeokuta-
Sokoto road connects Apapa 
seaports and Seme land border 
as well as one of the largest 
industrial hubs in the country - 
Agbara Industrial Estate, where 
both Federal and Ogun State 
governments generate large 
chunk of revenue annually. But 
to some investors, it is unfath-
omable while such strategical-
ly-structured economic road 
would be neglected 30 years on.

Consequently, Ogun State 
has entered into an all-inclusive 
agreement with major investors 
in the axis, including Nestle, Uni-
lever, GSK and Suntory Foods, 
Reckitt Benckiser, among other 
investors under the supervision 
of Agbara Estates Limited, to re-
construct the economic road on 
behalf of Federal Government.

The effort to reconstruct 
the road to link Lagos end of 
Badagry-Seme-Republic of Be-
nin expressway is coming after 
Ogun had awarded a N23 billion 
concrete road project along the 
corridor to ease human and 
vehicular traffic inbound and 
outbound Ogun State, Lagos 
State as well as Benin Republic 
through either Idi-Iroko border 
or Badagry-Seme border.

Speaking at a strategic meet-
ing where agreement was signed 
with the Ogun State government 
in Abeokuta at the weekend, 
Kolapo Lawson, chairman of 
Agbara Estates Limited, who 
spoke on behalf of the private 
sector, said, “The road from 
Atan to Agbara is a federal road, 
it is supposed to be expressway, 
but it has been abandoned for 
30 years.

“Federal Government on 
many occasions has said we are 
doing this road, and it has never 

and Qua Iboe Terminal (QIT) 
pipelines, the average national 
production was expected to 
increase and surpass 2017 target 
of 2.2 million barrels of oil and 
condensate per day.

he GMD stated that in Oc-
tober last year, the Owowo Field, 
located close to the producing 
ExxonMobil-operated Usan 
Field, was found, adding that 
the ield’s location could allow 
for early production through a 
tie-back to the Usan Floating 
Production Storage and Oload-
ing (FPSO).

he ield, he noted, had add-
ed a current estimated reserves 
of 1 billion barrels to the national 
crude oil reserves.

Baru noted that the Corpora-
tion had grown the production 
of the Nigerian Petroleum De-
velopment Company, NPDC, 
NNPC’s flagship Upstream 
Company, from 15,000 barrels 
of oil per day (bopd) to the cur-
rent peak-operated volume of 
210,000bopd in June 2017.

He stated that the owner-
ship of Oil Mining Licence, 
OML13 had been restored to 
NPDC following a presidential 

AMAKA ANAGOR-EWUZIE

SAMUEL ESE, YENAGOA

RAZAQ AYINLA

OLUSOLA BELLO & HARRISON EDEH, ABUJA said, “For the upstream, cost 
reduction and efficiency are 
key features that we will pay at-
tention to.”

He directed that focal points 
for efficiency in each of the 
corporation’s Autonomous Busi-
ness Units (ABUs) and Cor-
porate Services Units (CSUs) 
should be identiied to ensure 
the realisation of the key per-
formance indicators enshrined 
in the 2017 budget, adding that 
the corporation must attain a six-
month contracting cycle. 

Speaking further on the 
achievement of NNPC in the 
past year with him, Baru said 
there had been a significant 
increase in crude oil reserves 
and production, stressing that 
during the period, the national 
average daily production was 
1.83 million barrels of oil and 
condensate, while currently 
the year-to-date 2017 average 
production hovered around 1.88 
million barrels.

He said with the improve-
ment in security and resumption 
of production operation on the 
Forcados Oil Terminal (FOT) 

N
igerian National Pe-
troleum Corporation 
(NNPC) has secured 
$2 billion discounts in 

the last one year from renegoti-
ated upstream contracts being 
executed by its various service 
providers.

he corporation said the feat 
was achieved in the quest to con-
tinually drive down the high cost 
of production in the industry.

Maikantu Baru, NNPC group 
managing director, gave the in-
formation in a podcast message 
to the corporation’s staf to mark 
one year anniversary of his ap-
pointment as the corporation’s 
helmsman, according to a state-
ment issued by the corporation 
on Tuesday.

Baru, who took over the 
mantle of leadership from Ibe 
Kachikwu, minister of state 
for petroleum resources, July 
4, 2016, said already NNPC 
had lowered operating costs of 
production from $27/barrels to 
$22/barrels.

Baru in a 25-minute podcast 

tory there have been certain ag-
ricultural private facilities that 
the state government entered 
into where people just signed 
and collected with no intention 
of paying back as they see it as 
part of the national cake.

“If you hear that we did not 
disburse the money at the rate 
you expected, one of the factors 
must have been that we are be-
ing cautious in disbursing the 
funds without a proper recovery 
plan. We must have a recovery 
plan because the tendency to 
pay back is always a diicult one 
in this state.”

Dickson further assured 
the CBN of his government’s 
determination that those for 
whom the loan is intended 
beneit from the facility so that 
they can enjoy the dividends of 
democracy.

Earlier, the leader of the CBN 
delegation and deputy director, 
Development and Finance, Os-
ita Nwandisobi, said they were 

in the state to track the disburse-
ment of the MSMEs facility.

Nwandisobi said Bayelsa 
State had so far received N1.5 
billion from two tranches of the 
loans since 2015, and the third 
tranche of the loan would be 
release based on the disburse-
ment.

He reiterated the policy 
of the apex bank to embark 
upon a bottom-top approach 
to grow the economy by getting 
artisans and petty traders in the 
hinterland to participate in the 
economic space.

“We are here to see the uti-
lization of the facility; we will 
look at the books to see the 
disbursement that has taken 
place. On the basis of that, we 
will release the third tranche. 
We need to grow the economy 
from the bottom of the pyramid 
and the only way is to get the 
artisans and petty traders in the 
hinterland into the economic 
space,” he said.

B
ayelsa State Governor 
Henry Seriake Dickson 
has assured the Cen-

tral Bank of Nigeria (CBN) of 
his administration’s resolve to 
ensure that loan facilities the 
state receives from the apex 
bank are efectively disbursed 
in the state.

Dickson, who was rep-
resented by his deputy, 
Gboribiogha John Jonah, gave 
the assurance in Government 
House, Yenagoa on Tuesday, 
when a CBN delegation led 
by Osita Nwandisobi, deputy 
director, Development and Fi-
nance, paid him a courtesy visit.

he state is cautious being 
more concerned with setting up 
a recovery mechanism before 
disbursement to ensure that 
beneiciaries do not disappear 
after receiving the loans as in 
the past, he said.

In his words: “Based on his-

the economy.
“he model of concession-

ing is already a success in the 
maritime sector. he last 11 years 
of private sector involvement in 
port terminal management has 
brought great improvement to 
service delivery. I am convinced 
that such feat could be extended 
to the scanning service if the 
Federal Government gives pri-
vate investors the opportunity 
of managing the process again,” 
he said.

he SIFAX boss also pointed 
that functional scanners at the 
ports are necessary for national 
security in view of the recent 
cases of illegal arms importation 
through the nation’s seaports. 
He argued that such illegal im-
portation of arms would have 
been discovered during cargo 
examination with the aid of 
functional scanners.

L-R: Ferdinand Alabraba, chairman, Crown Realities plc; Umaru Jubril, representative of minister of Federal Capital Territory; Lanre 
Adesanya, executive director, commercial and investment banking, Sterling Bank, and Chibuzor Dari-Uzu, managing director, Crown 
Realities plc, during the inauguration of Crown Court Estate Durumi in Abuja.

intervention, with irst oil from 
the well expected before the end 
of the year.

The GMD said the confi-
dence of the NNPC JV partners 
to pursue new projects had been 
rekindled following the repay-
ment agreements for JV cash call 
arrears that were negotiated and 
executed for outstanding up to 
end 2015 by all the IOC Partners 
of the Corporation’s Joint Ven-
ture Companies (JVCs).

In the gas sector, the GMD 
said gas supply to power plants 
and industries in the Coun-
try had been significantly in-
creased.

Baru listed the accomplish-
ments of the Corporation in the 
sector to include: Completion 
of the repairs of the vandalized 
20” Escravos Lagos Pipeline 
System A (ELPS –A) in August 
2016 which ramped up Chev-
ron Escravos Gas plant supply 
from nil to 259MMscfd and 
the Completion of repairs of 
the vandalized Chevron off-
shore gas pipeline in February 
2017 which equally peaked 
the company’s gas supply to 
430MMscfd.

... initiative ‘ll open up Agbara to West African markets - investors

… as daily crude production to surpass 2.2mbpd estimate
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Where is Nigeria in the China’s 
African $7bn FLNG projects?
FRANK UZUEGBUNAM

R
ecently, China un-
veiled plans to pour 
almost $7 billion into 
loating liqueied 
natural gas (FLNG) 

projects in Africa, betting on a 
largely untested technology in 
the hope that energy markets 
will recover by the time they 
start production in the early 
2020s. And it appears Nigeria is 
not part of the plan.  

he Asian country commit-
ted almost $4 billion to three 
FLNG schemes of the African 
coast. In two more African proj-
ects costing a total of $3 billion, 
it plans not only to provide the 

lion loan for Fortuna FLNG. 
his project - which is being de-
veloped by UK-listed Ophir En-
ergy, shipping irm Golar LNG 
and oil services group Schlum-
berger - will produce 2.2 million 
tonnes of LNG a year and is ex-
pected to be sanctioned within 
weeks.

China State Shipbuilding 
Corp (CSSC) also lent $960 mil-
lion to Golar LNG in 2015 for 
the irst-ever conversion of a 
conventional LNG tanker into 
an FLNG platform, which is set 
to enter operation this year in 
Cameroon. 

China also has plans for 
conventional LNG produc-
tion in Africa. Chinese con-
glomerate Poly-GCL has 

L-R: Ernest Mkpasi, ublicity Sescretary SPE Nigeria Council; Saka Matemilola, council chairman; Austin Avuru, CEO of SEPLAT Petroleum 
Development Company, and Chima Njoku of SEPLAT, general manager, Western Assets, during a visit of the Society of Petroleum Engineers 
Nigeria Council Executives to Seplat Corporate Headquarters in Lagos, recently.

funding, but also build the pro-
duction platforms.

he projects to advance 
this year are loating types, in 
Mozambique and Equatorial 
Guinea. Both are largely backed 
by Chinese loans although the 
platforms are being built by 
more established Asian ship-
yards.

his month, Chinese banks 
including Industrial and Com-
mercial Bank of China, and 
Bank of China committed 
around $1.75 billion to project 
inance the Coral South FLNG 
project in Mozambique.

he next big African deal, 
in Equatorial Guinea, is being 
inanced by China State Ship-
building Corp with a $1.2 bil-

begun construction of an on-
shore LNG facility in Djibouti 
which will export Ethiopian 
gas to China.

China, however, is making a 
strategic push into FLNG, aim-
ing to become the lowest cost 
seller of the complex loating 
plants and lead the global roll-
out of a technique that remains 
in its infancy, with only one 
project in commercial produc-
tion so far.

Nigeria need not look fur-
ther for reasons they over-
looked for investments in the 
oil sector – without the indus-
try reform as typiied by the 
non-passage Petroleum Indus-
try Bill (PIB), no serious inves-
tor will look this way. 

WEST AFRICA ENERGY
oil    gas    power
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ISAAC ANyAOGU

Oil prices face uphill climb in 
quest to achieve balance

A 
ramp-up in 
shale drilling 
and produc-
tion rebound 
in Nigeria 

and Libya, weakens 
prospects for normaliza-
tion in inventories ahead 
of OPEC cuts scheduled 
to end March 2018, says 
analysts at Goldman 
Sachs.

It is expected that this 
will leave prices trading 
near $45/bbl until there 
is evidence of: a decline 
in the US horizontal 
oil rig count, sustained 
stock draws or additional 
OPEC production cuts, 
said a note by Goldman 
Sachs’ analysts led by 
Damien Courvalin, ob-
tained by BusinessDay 
June 29.

The analysts believe 
that given that the mar-
ket is now out of patience 
for large stock draws and 
increasingly concerned 

G
hana’s oil produc-
tion is likely to 
average around 
200,000 barrels 

per day (bpd) this year de-
spite a shutdown of up to 60 
days on a key oil facility in 
the autumn, Mohammed 
Amin Adam, the country’s 
deputy minister of energy 
with responsibility for the 
petroleum sector said.

Adam said the Jubilee 
loating, production, storage 
and oloading (FPSO), cur-
rently the country’s largest 
oilield, would shut down in 
September and October to 
inalise repairs related to a 
damaged turret.

Jubilee, operated by 

K
enya has delayed 
plans to start 
crude oil produc-
tion and exports 

until the government pass-
es an amended law that 
includes setting out how 
revenues will be shared be-
tween national and county 
government and local 
communities.

he law is expected to 
be in place by late Septem-
ber, when a new senate and 
national assembly convene 
after August elections.

Kenya announced plans 
last year to start small-scale 
production in June 2017, 
involving trucking about 
2,000 barrels a day to the 
coast. he government 
said this was not expected 
to generate any proit.

“After consultation with 
the leadership of Turkana 
(county) and the commu-
nity, we have decided that 

about next year’s balanc-
es, price upside will need 
to be front-end driven, 
coming from observable 
near-term physical tight-
ness.

Oil prices have strug-
gled to find the floor af-
ter rising to over $50per 
barrel a month ago, but 
the analysts believe that 
cyclically, the balance 
of risks is nonetheless 
shifting from the down-
side to the upside.

Factors responsible 
include that “global in-
ventories are still draw-
ing and we continue to 
forecast a deficit this 
year, net long position-
ing is back to its Febru-
ary 2016 low level, and 
production disruptions 
are at their lowest levels 
in 5 years and skewed to 
the upside.

Others are  that OPEC 
should act and cut more 
than what Libya/Nige-
ria are adding, demand 
forecast remains above 
consensus expectations, 
and it is yet to be seen if 
the US service sector can 
convert this unprece-

Tullow, was closed for 
nearly the whole month 
of April last year due to a 
technical problem on the 
production vessel.

Italy’s ENI is set to start 
commercial crude pro-
duction at the Sankofa 
ield next month, adding 
as much as 45,000 bpd to 
the country’s production, 
and Adam said output on 
the TEN ields would rise 
once a maritime dispute 
with the Ivory Coast was 
resolved.

However, while the 
government was still 
considering joining the 
Organization of the Petro-
leum Exporting Countries 
(OPEC), Adam said he 
“wouldn’t advise Ghana to 
join” the producer cartel.

“Why would Ghana 
join OPEC when it is no 
longer as relevant as it 
used to be?” Adam said. 
“he prices are so low and 
OPEC is not able to impact 
the market the way it used 
to.”

instead of having the 
project commence by 
this month, we will defer 
it until the bill which is 
pending before the Sen-
ate,” Charles Keter, Ener-
gy and Petroleum Cabi-
net Secretary said.

“So the one-month ex-
tension (is) until the next 
parliament - essentially 
August or September. We 
will do it before the end 
of the year, because it is 
a programme that will 
run until the pipeline is 
done.”

dented increase in drill-
ing into production and 
what inflationary pres-
sures this will create.

As a result, Goldman 
Sachs said it is lowering 
its 3-month WTI forecast 
to $47.50/bbl from $55/
bbl previously, but it re-
mains above the forward 
curve.

The analysts further 
said that structurally, 
ongoing productivity 
gains for shale and cost 
deflation elsewhere cor-
roborate their $50/bbl 
long-term WTI price an-
chor.

“While this leaves risk 
to our 2018-19 $55/bbl 
forecast squarely skewed 
to the downside, the 
shale breakeven discov-
ery process is still a work 
in progress given the op-
posing forces of produc-
tivity gains, cost inflation 
and the dynamic cost 
structure of shale.

“This leaves us cy-
clically bullish within 
a structurally bearish 
framework: the near-
term price risks are now 
increasingly skewed to 

the upside while the low 
velocity deflationary 
forces of the New Oil Or-
der are still at play,” says 
Goldman Sachs.

The expectations for a 
gradual increase in pric-
es driven by near-dated 
timespreads is tempered 
by the a surge in price 
rally in the short-term, 
likely driven by short 
covering, would allow 
US producers to hedge, 
helping insulate their 
2018 drilling from a se-
quential decline in pric-
es and likely setting the 
stage for a greater pull-
back later this year.

“Secondly, should the 
pace of draws fall short 
of our expectations, we 
believe the oil rebalanc-
ing could become the 
muddle through we had 
first feared in March 
2016. This would leave 
oil prices stuck near 
$45/bbl and in a mild 
contango, with gradual 
OPEC growth/cheat-
ing offsetting a gradual 
slowdown of shale pro-
duction growth,” says 
Goldman Sachs analysts.

Brief

Ghana:
Oil output to average 200,000 bpd 
in 2017, OPEC bid unlikely

Kenya:
Kenya delays crude production 
until oil law amendments agreed
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year 

$45/bbl
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Readying investments for 
boom in gas demand  

W
ith natu-
ral gas 
p r i c e s 
t r a d i n g 
at record 

lows, many within the sec-
tor are using this period 
to source new reserves 
before the anticipated 
“boom” in demand.

In the last decade, 
natural gas has become a 
globally-traded commodi-
ty with new exporters from 
West Africa.

West Africa, a region al-
ready noted for its healthy 
crude reserves, has gained 
increasing attention from 
natural gas players and is 
set to cash in on this inter-
est.

According to the US 
Geological Survey’s recent 
World Oil and Gas Assess-
ment, West Africa’s coast, 
which covers areas includ-
ing Liberia, Sierra Leone, 
and Guinea, is home to 
an estimated 3.2 billion 
barrels of oil, 23.63 trillion 
cubic feet of natural gas, 
and 721 million barrels of 
natural gas liquids.

Analysts observe that 

intensiied natural gas ex-
ploration initiatives are al-
ready being undertaken in 
Ghana as the government 
seeks new ways to counter 
diminishing oil produc-
tion following the discov-
ery of the Jubilee ield in 
the deepwater Tano Block.

Greater focus on natu-
ral gas production and re-
ining in recent years has 
opened new export mar-
kets and generated addi-

tional revenues for West 
African economies, ac-
cording to a recently pub-
lished market report titled 
he West African Oil and 
Gas Market.

Despite this boost, West 
Africa still poses unique 
challenges, including low 
availability of reining ca-
pacity, adequate logistical 
infrastructure, and trans-
portation. It is hoped that 
with an increase in rev-
enue on the back of this 
exploration, some of these 
challenges will be over-
come.

he report concluded 
that the development of 
LNG reining capacity 
within West African states 
– particularly Equatorial 
Guinea, Cameroon, and 
Nigeria – is indicative of 
the future development of 
the region’s natural gas ex-
port market.

World Bank in a recent 
report explained that in-
terfacing with government 
from West Africa countries 
would encourage invest-
ment for the completion 
of the West African Gas 
Pipeline (WAGP) project, 
which has enabled the 

supply of Nigerian gas to 
Benin, Togo, and Ghana. 
he pipeline system has 
a capacity of 800 million 
standard cubic feet per 
day (MMscfd), and will 
initially carry a volume of 
170 MMscfd before peak-
ing at 460 MMscfd.

he pipeline was a sig-
niicant step in relation 
to the transportation of 
gas for export, as well as 
for use within the region. 
It links into the existing 
Escravos-Lagos pipe-
line at the Nigerian Gas 
Company‘s Itoki Natural 
Gas Export Terminal and 
proceeds to a beachhead 
in Lagos. From there it 
moves ofshore to Takora-
di, Ghana, with gas deliv-
ery laterals from the main 
line extending to Cotonou 
(Benin), Lome (Togo), and 
Tema (Ghana).

Interest in West African 
natural gas has not been 
limited to juniors. Kos-
mos Energy Limited an oil 
and gas exploration and 
production company, has 
conirmed the presence of 
natural gas reserves in of-
shore Ghana.

he company an-
nounced that its Teak-3A 
appraisal well conirmed 
a northern extension of 
the Teak discovery on the 
West Cape hree Points 
Block, with analysis in-
dicating that the well en-
countered 35 meters of 
hydro in multiple good-
quality reservoirs. he 
analysis also identiied 13 
meters of 36 to 39 degree 
API gravity and 22 meters 
of gas-condensate pay.

Natural gas exploration 
into regions such as this 
is not the result of a knee-
jerk reaction. As expert 
believe that it is becoming 
more economical for com-
panies to go deeper and to 
go riskier.

Snapshot
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T
he General Man-
ager for Produc-
tion at Nigeria 
LNG Limited 

(NLNG), Tayo Oginni, 
has said making amend-
ments to the NLNG Act 
would lead to the double 
taxation since gas sup-
pliers to NLNG already 
pay the Niger Delta De-
velopment Commission 
(NDDC) 3 percent levy.

Oginni disclosed this 
while brieing interna-
tional media correspon-
dents and the Manag-
ing Director of the News 
Agency of Nigeria, Mr 
Bayo Onanuga who visit-
ed the NLNG plant facil-
ity in Bonny, Rivers State. 

He remarked that the 
development is inimical 
to the progress of the oil 
and gas industry espe-
cially when the country 
should be developing its 
vast gas resources and 
attracting foreign direct 
investments into the 
country. 

A
IM-listed Cam-
eroon producer 
Victoria Oil & 
Gas (VOG) said 

June 26 it has extended 
its gas supply agreement 
with Eneo, the Cameroon 
utility jointly owned by 
UK emerging markets in-
vestor Actis and the Cam-
eroon government, until 
December 31 2017. But it 
is at a lower price.

VOG said this will 
enable both its wholly-
owned Gaz du Camer-
oun as well as Eneo to 
optimise all technical 
and inancial elements 

He stated that after 
nearly 30 years of false and 
half attempts to start the 
LNG project in Nigeria, it 
was the enactment of the 
NLNG Act that made it 
possible for NLNG to be es-
tablished and subsequent-
ly for Final Investment De-
cisions (FIDs) to be taken 
for all six trains, earning the 
country the reputation of 
the fast growing LNG proj-
ect in the world. He added 
that the milestone would 
be watered down by at-
tempts to change the rules 
of the game built into the 
Act.

of a long-term gas supply 
arrangement aimed at in-
creasing the current con-
tractual power supply of 
50 MW to beyond 100 MW. 
he take-or-pay compo-
nents will remain in place 
and, until year end, an in-
terim gas price of $7.50/mn 
Btu has been agreed.

hat represents a reduc-
tion from the $9.00/mn Btu 
contract price to Eneo that 
VOG reported to investors 
on April 1 2017 under the 
contract to Eneo that ex-
pired April 22. Smaller in-
dustrial buyers are under-
stood to pay higher prices 
for their gas. 

Eneo’s success in nego-
tiating a lower price may re-
lect conidence that the  of 
Cameroon FLNG, West Af-
rica’s irst loating liquefac-
tion project which is led by 
Perenco and supported by 
Golar, may lead but eventu-
ally also to smaller volumes 
for re-gas into the domestic 
market.

Brief
Nigeria:
NLNG Act amendment amounts
 to double taxation

Cameroon:
Cameroon gets cheaper gas from VOG
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B
angladesh is set to 
start replacing oil 
products with LNG 
in its power mar-

kets from 2018, as the gov-
ernment aims to substitute 
its short-term oil-ired rent-
al power plants with new 
natural gas-ired facilities, 
a senior oicial with state-
run Bangladesh Petroleum 
Corporation said.

he replacement will 
lead to a gradual reduc-
tion in Bangladesh’s im-
ports of reined products, 
with new power plants fu-
eled with regasiied LNG 
expected to play an in-
creasingly important role 
in the country’s electric-
ity generation, said Sayed 
Mohammad Mozammel 
Haque, BPC’s director for 
Operations and Planning.

Bangladesh targets 
starting LNG imports in 
early 2018, with demand 
for the fuel expected to 
reach nearly 9 million mt/
year by 2022, mainly to 
supply growing gas con-
sumption from the power 
sector, which accounts for 
58 percent of the country’s 
current gas demand.

And this percentage is 
likely to increase as Ban-
gladesh aims to expand 
its gas-ired power gen-
eration capacity. 

Bangladesh:
LNG to replace oil in power 
markets from 2018

KELECHI EWUZIE

Electricity Distribution companies 
and their unresolved challenges

E
lectricity distri-
bution is part of 
the three value 
chain of con-
nection that en-

sures end users get power 
supply to their homes and 
industries.

Despite private invest-
ment into the power sec-
tor, power supply situa-
tion in Nigeria remained 
unresolved as issues with 
collection, transmission, 
gas supply among others 
have limited the impact 
that private sector would 
have had in the sector 
especially as it afect the 
distribution companies 
(DISCOs).

his situation con-
tinues to be a source of 
concern to the state of 
the power sector in Nige-
ria and the implications 
for investors in the sector 
and the various disrup-
tions to the operations of 
other enterprises in the 
economy.

A cursory look at the 
operation of the power in-
dustry indicates that Dis-
cos are strategic because 
classically, they serve as 
the mid-point between 
generators (who expect 
payment from the Discos) 
and inal consumers who 
are supposed to make the 
payment expected from 
the Discos, by the genera-
tors.

In addition, electric-
ity distribution compa-
nies sufer from a lack of 
suicient energy supply 
from grid, old, obsolete 
networks, lack of mainte-
nance of network equip-
ment, poorly trained 
manpower, poor custom-
er data, low meter pene-
tration, health, safety and 
environmental issues and 
a near absence of invest-
ments due to poor rev-
enues, inadequate tarifs 
and external funding con-

straints.
Experts in the indus-

try express concerns that 
the Discos have not been 
able to make substantial 
improvements to the dis-
tribution networks they 
cover due to the paucity 
of funds.

hey observed distri-
bution companies play 
a tactical role because, 
through their ownership 
of the sector’s entire on-
grid customer base, they 
are the sources of all the 
revenues that drive the 
Nigerian Electric Supply 
Industry’s value chain.

Energy operators how-
ever argue that consid-
ering the importance of 
power as the fundamental 
ingredient for the growth 
of any economy, getting 
all the parts to work in 
sync is crucial. But, get-
ting the distribution to 
function efectively is vi-
tal.

Industry close watch-
ers further disclosed that 
Discos are faced with 
huge operational chal-
lenges, which are clearly 
visible in their operations 
and service delivery.

hey observed that 
while these challenges 
may have severely con-
strained the operations of 
Discos and thus, the non-
realisation of the sup-
posed gains of the privati-

sation of the power sector, 
it is important to state that 
these challenges were 
precisely the reason why 
the privatisation of the 
power sector was done in 
the irst place.

he broad objective of 
the privatisation accord-
ing to Odion Omonfo-
man, an energy consul-
tant and the CEO of New 
Hampshire Capital Ltd 
was for the private sec-
tor to address these chal-

lenges that had plagued 
successor Discos while 
under government own-
ership. he reality is that 
these challenges were 
underestimated and in 
some instance, complete-
ly overlooked, by the BPE, 
NERC, core investors and 
their inanciers”.

In the views of power 
sector analysts, to resolve 
the inancing challenges 
facing Disco operations, 
Core Investors, in line 
with their performance 
agreements, need to ur-
gently capitalise disco op-
erations by the injection 
of capital by way of long-
term debt or equity.

Analysts opine that it is 
imperative that Core In-
vestors inject signiicant 
patient capital to address 
the challenges mentioned 
above. Short-term debt 
or borrowings will not 
suice and only serve to 
exacerbate the inanc-
ing and operational chal-
lenges.

Omonfoman was quick 
to point that the entire 
electricity sector is faced 
with huge revenue short-
falls. he implementation 
of cost relective tarifs, 
access to long-term debt 
capital and equity injec-
tion, will still not address 
the revenue shortfall to 
the system in the short 
term.

Brief

T
he South African 
energy minis-
ter, Mmamoloko 
Kubayi, has de-

clared that government is 
still committed to rollout 
the nuclear energy expan-
sion forming part of the 
country’s energy mix.

Kubayi noted in a state-
ment that this is to ensure 
energy security, adding that 
government is committed 
to the provision of reliable 
and sustainable electricity 
supply, as part of reducing 
carbon emissions.

During discussions at 
the 9th International Fo-
rum ATOMEXPO in Mos-
cow, Russia, the minister 
reiterated the department’s 
openness and transpar-
ency, as well as to engage all 
spheres of government and 
the public, in line with the 

country’s legislation and 
policies.

“It is critical to recog-
nise that the nuclear new 
build programme will en-
able the country to create 
jobs, develop skills and 
create industries. More 
critically, we encourage 
young people and wom-
en to participate in the 
energy sector,” she said.

South Africa:
South Africa moving ahead 
with nuclear energy 
expansion

Snapshot

 Estimated 

debt owed 

discos by MDA

N93bn
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Waiting for the 160,000bpd 
Amukpe-Escravos Pipeline Project

WEST AFRICA ENERGYFEATURE

ger Delta militants. The first attack that 
stopped the flow of crude came in the 
line was in February 2016, followed by 
another in July. Repairs continued until 
October and the pipeline was restarted, 
only to be shut down before the month 
ended. 

“It has not really helped us that for a 
long time TFP was the sole means of ex-
porting our crude and when the pipeline 
had some diiculties, we had no option 
than to shut down production completely”, 
said Okusolubo. 

Nigeria’s crude export capability dwin-
dled in the past 2 years because of the mas-
sive vandalism. he TFP has a daily capac-
ity of 240,000 bpd, with average daily lows 
ranging between 200,000 bpd and 240,000 
bpd. Amid it’s shutdown, Nigeria’s crude 
oil production fell from 2 million bpd to as 
low as 1.27 million bpd, losing its position 

as Africa’s number one crude oil producer 
and falling behind Angola several times 
over the past year. 

Another major export grade breached 
by the militants is the SPDC JV’s Trans Ni-
ger Pipeline, the export line for the Bonny 
light. Bonny Light is produced in Nigeria 
from Chevron and Shell concessions. Car-
goes are loaded from the Shell-operated 
Bonny Light terminal can accommodate 
VLCCs. 

he resumption of both Forcados oil 
terminal and Bonny Light exports would 
push Nigeria’s output to more than 2 mil-
lion b/d.

“While AEPP is going to be our major 
export line, it also gives opportunity for 
other injectors in our environment who 
may also be stalled by the erratic vandal-
ism of the TFP to join us to travel to Escra-
vos together. Of course, the lease to poten-

O
il theft in Nigeria has re-
mained a major headache for 
both Nigeria and the produc-
ers especially in the onshore 
Niger Delta area. Of recent, 

government has been able to check some 
of the activities of militants in the region 
through peace talks. Despite the peace 
talks, there is need for alternative ppelines 
for crude oil export from the region.

he Amukpe-Escravos Pipeline Project 
(AEPP), a joint venture (JV) of the Nigerian 
National Petroleum Corporation (NNPC) 
and Pan Ocean Oil Corporation, is sched-
uled to come on stream before the end of 
third quarter of 2017. It is hoped that the 
pipeline project will ofer an option to the 
“much troubled” Trans Forcados Pipeline 
(TFP) for crude export from mid-western 
oil producers in the Niger Delta.

“The primary objective of AEPP is 
to ensure that there is no disruption to 
crude oil export like the scenario we ex-
perienced on the TFP over the past 16 
months where there was a total collapse 
crude export. Our experience and histo-
ry has shown that you do not put all your 
eggs in one basket and that is why we 
have AEPP as alternative to TFP which 
has been our major means of exporting 
crude oil as a joint venture (JV) partner”, 
said John Okusolubo, Senior Pipeline 
Engineer and Project Lead, AEPP.

Operated and managed by the Pan 
Ocean JV and NNPC with its 60 percent 
stake, the AEPP involves the installation 
of 20-inch piggable export pipeline over 
67km distance to transport crude oil from 
Pan Ocean’s Amukpe Metering Station to 
terminate inside the Chevron Nigeria’s Es-
cravos Tank Farm for export. 

According to Okusolubo, the construc-
tion of the AEPP entails the use of continu-
ous Horizontal Directional Drilling (HDD) 
method to install the entire pipeline length 
for the purpose of security from the act of 
vandalism which is prevalent in the do-
main.

he project’s objective is to provide Pan 
Ocean JV and other Niger Delta mid-west-
ern producers like Seplat, Nigerian Petro-
leum Development Company (NPDC), Co-
noil, Sahara and other oil producers in the 
area an alternative export pipeline route to 
the existing TFP that has been a casualty of 
many militant attacks.

It will be recollected that the TFP, op-
erated by Shell, was under force majeure 
since mid-February 2016 until May this 
year following persistent attack by Ni-

FRANK UZUEGBUNAM

tial injectors on tarif means more income 
to the Pan Ocean JV.

For us and for the industry, that is a 
great achievement. Now, Pan Ocean has an 
alternative line to export its crude and also 
created an opportunity for others who have 
been using TFP to also export their crude 
without disruption. his project will help 
the country to continue to low their crude 
and keep the economy alive”, Okusolubo 
added. 

Nigeria is producing less than 2 million 
bpd of oil currently but with the restart of 
TFP after a 16-month halt, it is expected 
that the terminal will resume shipping 
about 240,000 bpd. he nation’s crude oil 
export is also projected to exceed 2 mil-
lion bpd on 67 cargoes already scheduled 
for August, with an additional 97,000 bpd 
coming from Akpo condensate according 
to shipping data.

R-L: John Okusolubo, project lead  Pan Ocean Amukpe Escravos Pipeline Project; Valantine Oji,  HSE coordinator  Pan Ocean Amukpe 
Escravos Pipeline Project; Williams  Ugiagbe, community relations oficer, during a facility visit of Pan Ocean Amukpe Escravos Pipeline 
Project in Delta state.
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BP takes $750m hit in Angola 
exploration write-off

B
P will book 
a $750 mil-
lion charge for 
unsuccessful 
e x p l o r a t i o n 

campaigns in Angola, the 
company said, a write-of 
that will weigh on its sec-
ond-quarter results. he 
charge will not impact 
cash low and will not at-
tract tax relief, BP said.

he British oil and gas 
company said it has de-
cided to relinquish its 50 
percent interest in Block 
24/11 of the coast of 
southern Angola and that 
Katambi, a gas discovery 
made in the block in 2014, 
had been deemed un-
commercial.

A number of compa-
nies including France’s 
Total, Norway’s Statoil 
and Maersk Oil have ex-
plored for oil and gas of 
Africa’s western coast 
in recent years but have 
made few commercial 
discoveries.

“The fact that BP are 
having a write-off in 
Angola’s Kwanza ba-
sin is not that surpris-

ing. Industry has not 
experienced significant 
success overall in the 
basin,” Jefferies analyst 
Jason Gammel said.

BP has made four fos-
sil fuel discoveries in 2017 
in Trinidad, Egypt and of 

Senegal, all of which were 
gas and which the com-
pany said were part of a 
strategic shift to less pol-
luting fossil fuel.

“We are making disci-
plined choices through-
out our business, includ-

ing in exploration, and 
pursuing only opportuni-
ties that will deliver clear 
value for our sharehold-
ers,” Bernard Looney, 
head of BP’s upstream 
operations, said in a state-
ment.

Brief

R
oyal Dutch Shell 
has welcomed the 
inal recommen-
dations set out in 

a report published by the 
Task Force on Climate-Re-
lated Financial Disclosures 
(TCFD). 

“I agree that companies 
should be clear about how 
they plan to be resilient in 
the face of climate change 
and energy transition,” Shell 
CEO Ben van Beurden said 
in a company statement.

“I believe it is right that 

I
taly’s Eni said it ex-
pected that its recent 
discovery of the coast 
of Mexico would hold 

more than the 800 million 
barrels of oil it originally 
estimated.

“This is an important 
find and we have found 
new layers of good light oil 
that make us think there 
is more,” Chief Executive 
Claudio Descalzi said at an 
oil and gas conference.

Eni said earlier this 
month it had found “mean-
ingful” reserves of oil off 
the coast of Mexico after 
becoming the irst interna-
tional oil company to drill 
a well in the country after a 
2013 reform opening up the 
sector to investors.

State-controlled Eni, 
which in recent years has 
made major gas inds in Mo-
zambique and Egypt, holds 
one of the best discovery 
track records in the industry.

it should be transparent 
which companies are 
truly on irm foundations 
over the long-term. I ap-
plaud the task force for its 
work to achieve this aim 
and I have signed a letter 
conirming Shell’s sup-
port for the initiative,” he 
added.

Commenting on 
Shell’s support for the 
initiative, the Governor of 
the Bank of England and 
FSB Chair, Mark Carney, 
said he was delighted by 
Shell’s support.

“he task force’s rec-
ommendations have 
been developed by the 
market for the market. 
hey set out the disclo-
sures that a wide range 
of users and preparers of 
corporate information 
have said are essential to 
understanding a compa-
ny’s climate-related risks 
and opportunities,” Car-
ney said in an organiza-
tion statement.

Its organic reserve re-
placement ratio, a mea-
sure of its ability to find 
hydrocarbons, stood at 
193 percent in 2016 com-
pared to a 35 percent peer 
average.

“Eni’s Zohr discovery is 
a game changer,” Egypt’s 
oil minister Tarek El Molla 
said referring to Eni’s dis-
covery in Egyptian waters 
of the biggest gas field 
ever found in the Mediter-
ranean.

Shell welcomes final 
recommendations in 
climate report

Eni CEO says Mexico oil find 
likely bigger than estimates

A
s of today, Total 
has sold 2 mil-
lion solar lamps 
worldwide, im-

proving the lives of 10 mil-
lion people. 90% of these 
lamps were sold in Africa 
alone. 

Designed for house-
holds that lack access 
to electricity, Total solar 
lamps supply afordable, 
reliable, clean energy. 
Some of the lamps can 
also be used to charge 
small electric devices 
such as phones. hese so-
lar lamps are a safer and 
better replacement for 
less efective and more 
expensive lighting meth-
ods like candles, dispos-

Total sold 2 million solar lamps, 90 percent in Africa 
able batteries and kero-
sene. 

“Total intends to pro-
vide affordable, safe 
and clean energy to as 
many people as pos-
sible. And to do so, we 
strive to find innovative 
technological solutions, 
using a business model 
viable on a large scale,” 
explains Philippe Cabus, 
Managing director of 
Total Access to Energy. 
“We managed to reach 
these 2 millions lamps 
sold, thanks to the com-
mitment of the teams 
in our local affiliates. 
Their dedication helps 
us to better reach the 
“last mile” and distrib-

ute these products to the 
customers.”

hese solar products 
come from the “Total ac-
cess to Energy” program*, 
and are built on the 
Group’s solar expertise 
and extensive presence 
in Africa via its wide re-
tail network of over 4000 
service stations. New last 
mile channels and retail 
models are being created 
with Total forming global 
partnerships with ma-
jor development NGOs 
and local partnerships to 
reach the most remote 
areas. 

About 90 percent of To-
tal solar lamps customers’ 

say their lamp has signii-
cantly improved their dai-
ly lives. Total believes that 
better access to energy is 
a fundamental necessity 
which greatly impacts on 
access to education, com-
munication, information, 
and the overall develop-
ment of individuals and 
societies.

More than 1 billion 
people do not have ac-
cess to electricity. To help 
remedy that, the Group 
launched in 2011 a line of 
photovoltaic solar lamps, 
to provide afordable ac-
cess to energy for com-
munities in emerging 
economies. 
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Major oil producers’ cost cutting 

swept away by new price decline

O
il compa-
nies have 
spent three 
years slashing 
spending and 

iring workers to protect 
proits, only to ind their 

T
he Russian gov-
ernment is stick-
ing to its conserva-
tive assumptions 

for oil prices as it drafts the 
budget for the next three 
years, relying mainly on 
domestic borrowing to i-
nance the deicit in order 
to preserve its rainy-day 
funds.

Oil prices are run-
ning above the govern-
ment’s $40/bbl forecast, 
but growing supply from 
Libya, Nigeria and the 
US “presents very serious 
risks,” Economy Minister 
Maxim Oreshkin said at a 
government meeting dis-
cussing the outlines of the 
three-year iscal plan. 

“Keeping the level of 
$40/bbl in real terms over 
the next three years looks 
more than reasonable,” he 
said.

For next year, reve-

WEST AFRICA ENERGYMARKETINSIGHT

hard work blown away as 
prices entered another bear 
market.

Energy companies 
started the year on a high 
note. hey were the best 
performers on the MSCI 

nues are expected to be 
$10.6 billion higher than 
originally planned, but 
the government expects 
to use the bulk of that to 
reduce the deficit, which 
is targeted at 1.6 percent 
of gross domestic prod-
uct, down from 2.1 per-

World Index in 2016 after 
OPEC and its allies agreed 
to production cuts in De-
cember. However, the best 
irst-quarter proit in years 
gave way to the realization 
that OPEC’s historic deal 

was not eliminating the 
global supply glut as quick-
ly as intended. Even an ex-
tension of the curbs until 
March 2018 could not stop 
prices heading for the big-
gest quarterly decline since 
2015.

Brent crude, the global 
benchmark, has fallen 
about 10 percent since the 
beginning of April as US 
production rose and hun-
dreds of millions of barrels 
of surplus fuel inventories 
proved diicult to shift.

Companies reacted 
quickly to the downturn 
that began three years ago 
after prices tumbled from 
above $100/bbl to below 
$50/bbl today. Producers 
squeezed their suppliers 
by renegotiating contracts, 
delayed or canceled costly 
projects and eliminated 
tens of thousands of jobs to 
show the world they could 
live with lower oil prices.

OPEC Flakes

O
PEC oil out-
put has risen 
in June by 
280,000 bar-

rels per day (bpd) to 
a 2017 high, a Reuters 
survey found, as a fur-
ther recovery in supply 
from the two member 
countries exempt from a 
production-cutting deal 
ofset strong compli-
ance by their peers.

High compliance 
by Gulf producers Sau-
di Arabia and Kuwait 

T
here is no talk of 
further oil out-
put cuts by the 
Organization of 

the Petroleum Exporting 
Countries (OPEC) and its 
allies despite only a slow 
drawdown in inventories, 
Suhail bin Mohammed 
Al-Mazroui, UAE’s energy 
minister said.

“I think OPEC coun-
tries and non-OPEC 
countries who joined us 
have done their part. We 
are looking at others to 
do their part as well. We 
are not worried about 
the market recovery,” Al-
Mazroui told journalists 
on the sidelines of a con-
ference in Paris.

OPEC and allied non-
OPEC producers agreed 
on May 25 to extend an 
existing supply curb into 
2018 but oil prices have 
fallen on rising produc-
tion from the US and from 
Nigeria and Libya, two 
OPEC members exempt 
from cutting output.

“Of course additional 

helped keep OPEC’s ad-
herence with its supply 
curbs at a historically 
high 92 percent in June, 
compared with 95 per-
cent in May, the survey 
found.

But extra oil from Ni-
geria and Libya, exempt-
ed from the cut because 
conlict curbed their out-
put, means supply by the 
13 OPEC members origi-
nally part of the deal has 
risen far above their im-
plied production target.

production coming from 
several producers is pro-
longing the recovery but 
I think that is rather short-
term. We hope to see 
more recovery in the third 
and fourth quarters,” he 
said.

“here has been a cor-
rection, yes, the correc-
tion is a little bit slower 
than expected. We are 
at the bottom of the sec-

OPEC oil output jumps to 2017 high 
as Nigeria, Libya pump more

UAE: No talk about further 
OPEC supply cuts

Russia sticks to conservative $40 oil 
forecast for 2018 budget

cent forecast this year, 
Finance Minister Anton 
Siluanov said. Spend-
ing in 2018 is set at 16.2 
trillion rubles, with rev-
enues at 14.7 trillion.

he budget gap is fore-
cast to narrow further to 
0.9 percent in 2019 and 0.8 

percent in 2020.
Siluanov said the gov-

ernment also aims to 
minimize the use of the 
rainy-day funds for dei-
cit inancing. Next year, 
spending from the funds 
will be half this year’s level, 
he said. 

ond quarter and it is 
always a low-demand 
quarter. hird and fourth 
quarters, we will have a 
pick-up in demand and 
hopefully reach a more 
balanced market,” Al-
Mazroui said.



Nigeria’s excess crude account now rated 
among world’s worst governed funds

T
he Natural Resources Governance 
Institute (NRGI), an extractive 
sector transparency watchdog, 
rated Nigeria’s excess crude ac-
count as one of the world’s worst-

governed fund in a report released last week.
In the organisation’s assessment of sov-

ereign wealth funds in 33 countries as part 
of its 2017 Resource Governance Index, 
Nigeria’s Excess Crude Account was found 
to be one of the worst-governed funds. he 
NRGI governance index includes new as-
sessments of oil, gas and mining governance 
in 81 countries.  

he excess crude account is the Federal 
Government account used to save oil rev-
enues above a base amount derived from 
a deined benchmark price. It is also part 
of the eleven sovereign wealth funds worth 
about $1.5 trillion NRGI researchers rated 
as failing.

“Good governance of extractive indus-
tries is a fundamental step out of poverty 
for the 1.8 billion poor citizens living in the 
81 countries we assessed in the Resource 
Governance Index,” said Daniel Kaufmann, 
NRGI president and CEO said in a release.

“It is encouraging that dozens of coun-
tries are adopting extractives laws and regu-
lations, but often these are not matched by 
meaningful action in practice,” Kaufmann.

Meanwhile, Colombia’s Savings and 
Stabilization Fund was found to be the best-
governed of the assessed funds, followed by 
the Ghana Stabilization Fund.

Nigeria’s excess crude account was es-
tablished in 2004 in response to surging oil 
prices. he fund grew from $5.1 billion in 
2005 to over $20 billion by 2008, accounting 

for more than one-third of Nigeria’s external 
reserves at the time.

he fund sufered massive decline dur-
ing the administration of former president 
Goodluck Jonathan from nearly $20billion 
when he took oice in 2009 to a paltry $2bil-
lion when he left oice in 2015.

 “At any time the earnings (from oil) 
drop, the governors would insist that there 
is no place in our laws that actually say that 
the federal government should keep the 
reserve,” Jonathan told Bloomberg in an 
interview last year. “hey always insisted that 
a part of it (excess crude revenue account) 
should be brought.”
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Jonathan said there had always been mis-
conception about the excess crude account, 
as  some felt it was a reserve fund for the rainy 
day, others said it was fund that could be 
drawn from in times of economic diiculty.

Management of the excess crude account 
was always going to be controversial. Crude 
oil accounts for over 80 percent of oil rev-
enues and states with bloated budgets and 
insigniicant internally generated revenue, 
worsen the situations through profligate 
spending.

Peter Obi, former governor of Anambra 
state in a speech at he Platform, a public 
discourse forum organised by the Convent 

Christian Centre, in Lagos, on May 1, said 
that Nigeria is the only country where gov-
ernors and local government chairman, 
order anything without any responsibility 
for paying for it.

This underscores how Nigeria’s weak 
corporate governance systems is largely 
responsible for corruption in the public sec-
tor. Obi has at several fora condemned past 
administrations in the country of unwilling-
ness to save, saying that it was a key reason 
the economy slipped into recession.

Since April, Nigeria has commenced 
payment into the excess crude account to 
rebuild the nation’s iscal bufers. he sum 
of $87 million was paid into the ECA in April.

At the end of the last National Economic 
Council (NEC) meeting on 25 May, the 
governors decided to audit the excess crude 
account, because they claimed to have de-
tected some discrepancies in the balance in 
the account as presented by the Accountant 
General of the Federation (AGF), Ahmed 
Idris.

Idris put the balance in the excess crude 
account at US$2.3 billion at the end of April 
as against the US$2.4 billion as at the end 
of March. his means that the account had 
gone down by US$100 million.

The governors dispute the balance in 
the account because they have not received 
any disbursements from the account since 
their last meeting. Experts say a lack of 
legal framework for the funds impedes its 
management.

Nigerians have not beneited from the op-
eration of the ECA due to mismanagement 
of the funds by diferent state governments. 
Some have called that the funds should be 
moved into Nigeria Sovereign Wealth invest-
ments fund which could be used to deliver 
the country’s infrastructure.

In association with WEST AFRICA ENERGY TALKING POINTS

ISAAC ANyAOGU
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Increased financial literacy deepens 
financial inclusion, protects consumers

track of your finances, plan 
ahead, choose inancial prod-
ucts and stay informed about 
inancial matters.

Survey on access to inan-
cial services

he CBN made a commit-
ment in 2011 referred to as the 
“MAYA DECLARATION”, to re-
duce the number of inancially 
excluded Nigerians from 46.3% 
in 2010 to 20% by the year 2020.

EFInA.com, Nigeria-based 
financial inclusion advocacy 
group’s access to Financial Ser-
vices in Nigeria 2016 survey 
shows 36.9 million (38.30% 
of the adult population) have 
access a bank account. This 
represents an increase of 3.0 
million adults, from 33.9 million 
in 2014. In 2016, the formally in-
cluded segment increased from 
45.4 million adults to 46.9 adults 
in 2016. his represents an in-
crease of 1.5 million adults who 
have access to Deposit Money 
Banks, MicroFinance Banks, 
Mobile Money, Insurance and 
Pensions.  The survey results 
also showed that 40.1 million 
Nigerian adults, representing 
41.6% of the adult population, 
are inancial excluded.

Kenya has achieved greater 
inancial inclusion through its 
inancial and digital inclusion 
campaign built on inancial lit-
eracy. Compared to the Kenya, 
Nigeria still has a long way to go. 
According to a 2016 FinAccess 
household survey, Kenya has 
experienced a 50% increase in 
inancial inclusion over the last 
decade. Much of the progress 
in Kenya’s inancial inclusion 
landscape has been credited 
to the country’s vibrant mobile 
money ecosystem, which fea-
tures exceptionally high adop-
tion rates—the highest of any 
Financial and Digital Inclusion 
Project (FDIP) country by about 
23 percentage points, as of 2014.

Why it Matters

I
ncreased inancial literacy 
would deepen financial 
inclusion and protect 
consumers of financial 
services in Africa’s most 

populous nation and bring 
about measurable economic 
wellbeing.

When financial service 
providers have a significant 
information advantage over 
consumers with respect to the 
financial products and ser-
vices ofered, this can weaken 
inancial markets. Information 
asymmetry to the advantage 
of financial institutions and 
advisers can be detrimental 
to consumers in that they will 
not have the proper tools to 
fully appreciate their rights and 
responsibilities as inancial con-
sumers, the inancial risks they 
may be exposed to, the terms 
and conditions of their inancial 
products, and so forth.

During the three months 
ending December, 2016, the 
Central Bank of Nigeria (CBN) 
said its inancial literacy cam-
paign had borne visible fruits 
with the introduction of fi-
nancial education as compul-
sory subject in the curriculum 
of both primary and secondary 
education.

his is critical because with 
the increasing sophistication of 
inancial markets and myriad 
financial products and their 
derivatives developing at the 
speed of light, consumers need 

iveNumbers

1.5 million

The World Bank defines financial literacy as the 

combination of consumers’/investors’ understanding of 

financial products and concepts and their ability 

and confidence to appreciate financial risks and

 opportunities, to make informed choices, to know 

where to go for help, and to take other effective actions 

to improve their financial well-being.

Indeed, Kenya is considered 
the most mature mobile money 
market in the world, driven by 
the widespread success of Safa-
ricom’s M-PESA service.

he road ahead
To move beyond the ob-

jective of advancing access to 
inancial services to facilitating 
efective usage of those services, 
consumers must understand 
what services are available, how 
those services will be helpful 
to them in their daily lives, 
and how to efectively leverage 
the given products or services. 
Consumers who fully under-
stand the scope and impact of 
their inancial options possess 
a greater ability to conidently 
access and effectively deploy 
formal inancial services.

While traditional, class-
room-based financial edu-
cation initiatives to promote 
financial literacy can provide 
individuals with a foundation 
to make healthy inancial deci-
sions, an increasing emphasis 
on translating inancial knowl-
edge into corresponding behav-
iour has emerged, particularly 
given mixed evidence on the 
effectiveness of traditional fi-
nancial literacy programmes.

his is why inancial capa-
bility, deined by the Centre for 
Financial Inclusion at Accion as 
the combination of knowledge, 
skills, attitudes, and behaviours 
a person needs to make sound 
inancial decisions that support 
well-being,” has “emerged as a 
strategic policy objective that 
complements the inancial in-
clusion and inancial consumer 
protection agendas.

Some solutions
Government leaders, non-

government entities, and inan-
cial service providers should 
work together to implement 
policies that recognise the im-
portance of inancial capability 
through targeted data collection 
and capacity-building pro-
grammes.

Entities such as the World 
Bank have made important 
advances in gathering data 
on financial behaviour and 
attitudes. Developing a frame-
work at the national level for 
evaluating these topics would 
enable governments to collect 
and analyse inancial capability 
data consistently.

Moreover, public and private 
sector stakeholders should 
work together to develop and 
evaluate financial capability 
interventions. Programmes 
that use innovative modes of 
information delivery, provide 
helpful reminders, leverage 
social networks, and introduce 
interventions at “teachable 
moments” have been shown to 
promote consumer education 
and skills that are conducive to 
inancial health.

need a certain level of finan-
cial understanding in order to 
evaluate and compare inancial 
products, such as bank ac-
counts, saving products, credit 
and loan options, payment 
instruments, investments, in-
surance coverage, and so forth.

Key concepts
The World Bank defines 

financial literacy as the com-
bination of consumers’/inves-
tors’ understanding of inancial 

robust inancial literacy in order 
to become aware of the inancial 
services available and better 
manage risks.

“he current realities in the 
Financial Sector show that, it is 
only when the interest of con-
sumers is given proper atten-
tion and protected that public 
conidence would be restored 
in promoting a strong and stable 
economy” the CBN said in state-
ment on its website.

“Though there exits many 
educated and literate Nigerians, 
a high percentage of the popula-
tion does not have the requisite 
skills to efectively manage their 
inancial transactions and take 
advantage of the opportunities 
presented by the inancial prod-
ucts and services to improve 
their well-being” the statement 
added.

Financial literacy helps to 
improve the efficiency and 
quality of financial services. 
Consumers more than ever 

products and concepts and 
their ability and confidence 
to appreciate financial risks 
and opportunities, to make in-
formed choices, to know where 
to go for help, and to take other 
effective actions to improve 
their inancial well-being.

The Organisation for Eco-
nomic Cooperation and De-
velopment (OECD), deines it 
as the ability to read, analyse, 
manage, and communicate 
about the personal financial 
conditions that afect material 
wellbeing.

Financial education is the 
process by which financial 
consumers/investors improve 
their understanding of inancial 
products and concepts and, 
through information, instruc-
tion and/or objective advice, 
develop the skills and concepts 
to become aware of (inancial) 
risks and opportunities.

Financial capability is being 
able to manage money, keep 

36.9 million

3.0 million

This represents the increase in 
Nigeria’s adult population, 

who gained access to a least a bank 
account in 2014.

20%

The CBN made a commitment in 2011 
referred to as the “MAYA DECLARATION”, to 
reduce the number of financially excluded 

Nigerians from 46.3% in 2010 to 20% 
by the year 2020.

41.6%

This is the number of Nigerians with access 
to a bank account according EFInA.com.

This is number of adults who gained 
access to Deposit Money Banks, 

MicroFinance Banks, Mobile Money, 
Insurance and Pensions in 2016; from 

45.4 million to 46.9 adults.

EFInA survey results showed that 40.1 
million Nigerian adults, representing 
41.6% of the adult population, are 

financial excluded.


