
JOHN OMACHONU

NEWS YOU CAN TRUST   I **  WEDNESDAY 08 FEBRUARY  2017   I    VOL. 14, NO 284  I   N300 @ g

S
takeholders in Nigeria’s 
business and financial 
sector want Acting Pres-
ident Yemi Osinbajo  
to expedite action on 

the persisting dollar shortage, 
activities of Fulani herdsmen 
and Niger Delta disaffections, 
in the absence of the President, 
who has already given him the 
mandate to steer the ship of the 
nation.

The stakeholders also want 
the Acting President to deal 
with the issue of Joint Venture 
Cash call debts which have not 
received much traction since an 
agreement was reached to exit 
the agreement, ensure that the 
Forcados terminal comes back 
on stream as well as resolve 
lingering issues on the 41 items 
excluded from accessing dollars 
at the official inter bank foreign 
exchange market.

Although the stakeholders ex-
pressed confidence in Osinbajo’s 
capacity to manage the economy 
while President Muhammadu 
Buhari is the U.K. to complete 
medical tests, they would like 
to see decisive steps on some of 
these lingering challenges.

 “The Acting President and 
chairman of the economic man-
agement team has not effectively 
positioned himself as an enabler 
for economic growth, despite 
ample opportunities to reposi-
tion the economy,” says a source 
who pleaded for anonymity

 “Even his response to the 

health status of Buhari and some 
protesting Nigerians, showed 
that he is either not in good 
standing in the power play, or 
is being unnecessarily careful, 
he added.”

 The implication of delaying 
action on the key economic is-
sues would be more hardship for 
Nigerians, they say. 

“One is not suggesting an 
ambush but the constitution is 
clear and recognises the Act-
ing President’s leading position 
and constitutional mandate. 
Just as president Buhari did 
well by writing the National 
Assembly for his vice to act on 
his behalf. What else does the 
acting president require to act 

on some issues of urgency and 
importance?” asked a business 
stakeholder.

 “The corporate performance 
for 2016 no doubt will reveal 
the difficulties imposed by the 
downturn in our economic for-
tunes and the sub-optimal man-

Stakeholders challenge Acting 
President on urgent economic issues

Continues on page 4

L-R: Bukola Saraki, Senate President; Tony O. Elumelu, chairman, Heirs Holdings and of Transcorp Plc, and Yakubu 
Dogara, speaker, House of Representatives, at the Stakeholders Interactive Workshop on the Nigerian power sector, 
organised by the National Assembly in Abuja, yesterday.
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D
eclining petrodol-
lars and sinking 
tax revenues have 
left Nigeria tailing 
emerging country 

peers in terms of government 
finances. The emerging country 
peers include Mexico, Indone-
sia and Turkey, which together 
with Nigeria were classified as 
“MINT” to identify their growth 
potential.

 The term “MINT” was coined 
in 2001 by Goldman Sachs econ-
omist, Jim O’Neill for emerging 
economic giants and was used 
to describe the economies of 
Mexico, Indonesia, Nigeria and 
Turkey.

 Despite having the largest 
government revenue to GDP of 
MINT peers in 2000, Nigeria’s 

Nigeria’s revenue slumps most 
among emerging country peers

rate slumped to an all-time low 
of 5.7 percent in 2016, according 
to data compiled by Business-
Day.

 This compares with Mexico’s 
22.5 percent, Indonesia’s 14.0 
percent and Turkey’s 36.5 per-
cent.

 Although the GDP rebas-
ing exercise of 2013 trimmed 
revenues to GDP, low crude oil 
prices and below trend produc-
tion volumes inflicted by mili-
tant attacks on oil infrastructure 
are mainly to blame for declining 
government revenue as a per-
centage of GDP.

 Crude oil prices may have 
risen in 2017, trading above $53 
per barrel, but this remains 50 
percent less than early 2014, 
when a barrel sold for $110. In 
2014, Nigeria’s revenue as a per-
centage of GDP was 10.5 percent.

 Given that Nigeria has little or 
no control over global oil prices, 
growing tax revenue is tipped to 
suffice as an alternative buffer 
for ailing government finances.

 To grow taxes, however, un-
friendly policies that crimp com-
pany profits must make way, ac-
cording to Taiwo Oyedele, head 
of tax and regulatory services, 
at consulting firm, PriceWater-
houseCoopers.

 “There must be a strategy 
that encompasses free market 
policies, improved ease of doing 
business and increased dollar 
supply. This way, companies can 
be profitable and the more profit 
they make, the higher taxes paid 
to government,” Oyedele said by 
phone.

 Nigeria expects total revenue 
of N4.9 trillion in 2017, 28.9 per-

Continues on page 6
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LOLADE AKINMURELE

Bola Onadele. Koko, MD/CEO, FMDQ OTC Securities Exchange (l), with Kurt 
Zyla, MD/Global head exchange relationships, S&P Dow Jones Indices.

L-R: Stephen Falomo, representing the director general, Securities and Exchange 
Commission (SEC); Bola Onadele. Koko, MD/CEO, FMDQ OTC Securities 
Exchange; Kurt Zyla, MD/Global head exchange relationships, S&P Dow Jones 
Indices, and Dapo Akinsanya, MD, AXA Mansard Pensions Limited.

L-R: Bola Onadele. Koko, MD/CEO, FMDQ OTC Securities Exchange; Harriet 
Agbenyi of Channels TV; Kurt Zyla, MD/Global head exchange relationships, 
S&P Dow Jones Indices, and Olufemi Awoyemi, MD, Proshare Nigeria Limited.

agement of our foreign exchange 
since crude oil prices started to 
tumble in 2014.

 “SMEs are already failing and 
that’s why the unemployment 
rate is daunting. The corporates 
which are supposed to be more 
resilient are already coming out 
with woeful results which may 
be compounded going forward, if 
remedial measures are not taken 
by the government immediately .

“The low hanging fruit is res-
toration of peace in the Niger 
Delta for oil and gas to continue 
to flow. This will lead to increase 
in the dollars available to  pay 
our import bills and provide gas 
for the thermal stations to stem 
the dismal electricity output 
which of recent was as low as 
3,000MW,” says Bolade  Agbola, 
executive director, Cashcraft As-
set Management limited.

 Signs that the economy is 
still struggling can be seen in 
the negative returns in the stock 
market which is already down by 
5.3% percent this year. The naira 
also traded at N500 to the US$ 
in the black market on Monday, 
even though it remained stable 
at N305.25 in the official market, 
opening a N195 gap between the 
official and black market rate, 

a strong incentive for round-
tripping. Also, the reversal in 
the January PMI figures released 
by the Central Bank of Nigeria 
and FBNQuest, signals that the 
manufacturing sector is still 
struggling.

 But speaking to stakeholders’ 
fears, Osinbajo promised yes-
terday, 7 February that govern-
ment is committed to engaging 
with the people and fixing the 
economy, while commending 
the police for handling the pro-
tests with professionalism.

“We are committed to a con-
tinuous engagement with our 
people to explain government 
policies, receive advice and 
criticism.”

 He said cabinet ministers 
have gone round eight states so 
far, holding town hall meetings.

 “The most recent was yes-
terday in Ilorin. There will be 
more of such meetings in the 
other states that are yet to be 
visited. With complete focus on 
improving the economy every-
day, the recession will soon be 
history,” Osinbajo said in an 
email message to BusinessDay 
yesterday.

 Analysts in emailed response 
to questions from BusinessDay, 
have also expressed confidence 
that the Acting President has the 

capacity to deal with the issues 
facing the economy.

 “They have a lot of respect for 
him (Osinbajo) and will prob-
ably assume Nigeria is in capable 
hands while the president is in 
London,” Charlie Robertson, Re-
naissance Capital’s global chief 
economist, said in response to 
questions.

Business owners who spoke 
to BusinessDay say they are 
being bogged down by lack of 
direction and urgency by a gov-
ernment that promises to effect 
change in all spheres of life.

 Buhari was scheduled to 
return to Nigeria on Sunday 
and resume official duties on 
Monday, after leaving on Janu-
ary 19 to undergo unspecified 
medical tests.

Buhari “was advised to com-
plete the test cycle...and there 
is no indication as to when 
the president will return,” his 
spokesman, Femi Adesina, said 
on Monday.

 Buhari’s government is con-
fronting a significant slowdown 
in  growth.

The naira has fallen to record 
lows near N500 to the US$ in the 
parallel market, while the coun-
try will most likely be confirmed 
in its first full-year recession in 
25 years, once fourth quarter 
data is released by the bureau 
of statistics later in the month.

Official signing ceremony of the MoU between FMDQ OTC 
Securities Exchange and S&P Dow Jones Indices and adoption of 
the S&P Nigeria Sovereign Bond Index in Lagos, yesterday.  
             Pictures by Olawale Amoo
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Presidency confirms Onnoghen’s name to be transmitted to NASS for confirmation in 48 hours

the Executive Secretary of the Ni-
geria Content Development and 
Management Board (NCDMB),  
Simbi Waobote and members 
of his delegation, who were on a 
familiarisation tour of the com-
pany’s 110-hectare manufacturing 
complex.

 In his welcome address at the 
event, the Managing Director of 
NTML,  Nobert Chukwuma, said 
the company would continue to 
play its role to ensure Nigeria meets 
its industrialisation goals, de-
spite the challenges that abound. 
Chukwuma said the company’s 

N
igeria Machines Tools 
Limited (NMTL), in 
a bid to catalyse in-
dustrialisation in the 
country, has part-

nered with several government-
owned establishments, such as 
the National Agency for Science 
and Engineering Infrastructure 
(NASENI) to boost machine tools 
production in the country and 
in turn, reduce the cost of qual-
ity tools to local end users, create 
more jobs and grow exports.

 This was disclosed on Tuesday, 
February 7 when  NMTL hosted 

capacity utilisation still stands at 
45 percent, identifying other chal-
lenges such as anti-competitive 
pricing and dependency on im-
ported tools.

 The Executive Secretary 
pledged NCDMB’s full support 
to the company. He commended 
Shell Nigeria Exploration and 
Production Company (SNPECO) 
for identifying and partnering 
with NTML saying, “I am particu-
larly impressed with the facilities I 
have seen here today. I commend 
SNEPCO for identifying and part-
nering with an indigenous com-

Manish Mundra, managing director, Indorama-Nigeria (3rd r), conducts the Presidential Committee on Fertilizer Initiative and 
the Fertilizer Producers and Suppliers Association (FEPSAN) round the Indorama world-class fertilizer plant in Port Harcourt.

cent higher in naira terms, than 
2016’s N3.8 trillion estimates.

 Oil revenue was revised up-
wards by 140 percent to N2 tril-
lion this year from N820 billion, 
to reflect higher oil prices.

 The country however revised 
down its independent revenue 
projection for full year 2017, 
which at N807 billion is almost 
half that projected for 2016. 
Non-oil revenues, largely com-
prising Companies Income Tax, 
Value Added Tax, Customs and 
Excise duties, and Federation 
Account levies, are estimated 
to contribute N1.373 trillion, 
five percent lower than 2016’s 
forecast.

 Ayo Teriba, CEO of consulting 
firm, Economic Associates, says 
ramping up non-oil and value 
added exports would come in 
handy to shore up declining 
revenues.

 “Relying on oil in the long-
term is not sustainable amid an 
increasing shift to renewable en-
ergy sources which will dampen 
oil demand and hurt prices” said 
Teriba. “Therefore, Nigeria must 
reposition to generate more 
revenue from exports of value-
added products rather than raw 
commodities.”

 For Pascal Dozie, chairman 
of MTN Nigeria, policies that at-
tract foreign direct and portfolio 
investments must be looked at.

 “We need to harness pri-
vate capital to deliver on infra-
structure needs, as government 
spending alone is no panacea to 
the country’s economic down-
turn,” Dozie said in an interview 
on CNBC Africa.

 Nigeria is hoping an expan-
sionary N7.2 trillion budget will 
lift economic activity this year.

 However, the challenges that 
bedevilled revenue projections 
last time out, are likely to pose 
a threat.

 Actual revenues generated 
in 2016, consistently fell below 
predications on a pro-rata basis, 
due to oil production shut-ins 
and sinking company profits.

 For instance, the Federal 
Government raked in N180.46 
billion in the month of Octo-
ber, according to the office of 
the Accountant-General of the 
Federation, 56 percent below 
the pro-rata full-year estimate 
of N321.6 billion for 2016. In 
September, it was off-target by 
25 percent.

 The pro-rata estimate is a 
breakdown of how much the 
Federal Government must earn 
in one month to achieve its full-
year revenue target and is cal-
culated by dividing the full-year 
forecast by 12.

 Between January and No-
vember, actual revenues have 
never met this forecast, and 
Yvonne Mhango, Sub-Saharan 
Africa Economist at investment 
bank, Renaissance Capital says it 
is difficult to see how the Federal 
Government will meet its 2017 
projection.

 To achieve 2017’s revenue 
projection of N4.94 trillion, Ni-
geria must earn N411.66 billion 
monthly.

Nigeria Machine Tools to cut 
dependence on imported machines

Nigeria’s Presidency will in 
the next 48 hours, trans-
mit Walter Onnoghen’s 
name to the Senate for 

confirmation as the next Chief 
Justice of Nigeria (CJN), Aso Rock 
officials say.

This will put to rest the ongoing 
confusion arising from fears that 
President Buhari was not ready 
to confirm him as the head of the 
judiciary.

Three months after his appoint-
ment as the Acting CJN, Nigerians 
have continued to wait for his con-
firmation as substantive CJN by the 
Senate, even as the Presidency stalled 
the move, holding back on sending 
his name to the hallowed chamber.

“All that will be settled before 
the end of the week, but I can tell 
you that as at yesterday (Monday) 
the name had not been sent,” the 
official who did not want to be 
named said, adding that “it may 
be sent today, but definitely before 
the deadline”. His tenure as acting 
CJN ends on the 10th of February 
which is Friday.

Following the indefinite exten-
sion of Buhari’s medical vacation, 
which was initially scheduled for 

ten days, there have been concerns 
and calls for Acting President 
Yemi Osinbajo to act and send 
Onnoghen’s name to the Senate 
before time elapses.

Lawyers and activists alike have 
since condemned the President’s 
slackness in sending Onnoghen’s 
name to the Senate without any 
explanation and leaving room for 
speculation.

Official spokesman for the Act-
ing President, Laolu Akande, in 
response to enquiries by Business-
Day confirmed that “what has to be 
done will be done”.

Recall that following the retire-
ment of Justice Mahmud Moham-
med, upon reaching the age of 
70 on November 10, 2016, Walter 
Onnoghen emerged as the Acting 
CJN, and almost three months after 
the constitutional period, he re-
mains unconfirmed by the Senate.

Onnoghen, a southerner, has 
been in acting capacity since No-
vember 10, 2016 when he was 
inaugurated by President Buhari. 
The Senate is currently in recess.

The Senate has confirmed that 
even if Onnoghen’s recommenda-
tion is sent before the February 10 
deadline for Senate confirmation, 
in line with Section 231 of the 1999 
Constitution, it will have to wait till 

it comes back from break on Febru-
ary 21 before it is read on the floor.

Senate spokesperson Aliyu Sabi 
Abdullahi, revealed Tuesday, that 
no emergency would warrant it 
to call off its break to convene an 
emergency session. 

“As it is, we have suspended 
plenary to allow the various com-
mittees attend to the National 
budget which is a very important 
documents that Nigerians are 
waiting for. There is no emergency 
for us to say we are suspending our 
break. When we resume, all com-
munications that come in will be 
taken”, he stated.

Recall that the upper legislative 
chamber proceeded on break on 
January 26 to allow for budget de-
fence by Ministries,  Departments 
and Agencies (MDAs) and will 
resume by February 21.

Some political pundits say the 
most important thing is to have 
the letter transmitted to the Senate, 
confirming Onnoghen as substan-
tive CJN, regardless of whether it is 
read on the floor.

This comes as the National Ju-
dicial Council has taken a stand to 
renominate Onnoghen, even if the 
president fails to nomintate him 
for confirmation as the first three 
months provided for by the con-

stitution on acting capacity elapses.
 A reliable source explained that 

even if the expiration of his tenure 
as acting CJN on February 10, 2017, 
the Constitution still provides for 
Onnoghen to be reappointed in 
acting capacity for another three 
months, but might get nominated 
again as the substantive CJN.

However, the source informed 
BusinessDay that, plans are on-
going for the leadership of the 
National Assembly, NJC and Presi-
dency to see that the vacuum being 
created is duly filled in no time, 
insisting, that recommendation 
of Onnoghen as the CJN stands, 
discarding the

possibility of having another 
name sent to the Presidency, for 
onward transmission to the Senate.

Premised on the fact that the 
Senate has yet to confirm the 
receipt of any nominations from 
the Presidency, as recommended 
to it by the Federal Judicial Ser-
vice Commission (FJSC), which 
had nominated Justices Walter 
Onnoghen, Tanko Muhammad, 
and Suleiman Galadima; Justice 
Onnoghen appears to be favored.

According to media reports, 
the security report which had ear-
lier indicted Onnoghen of corrupt 
activities had been cleared by the 
Presidency, which has gotten him 
the go ahead for his confirmation 
at the Senate.

pany to manufacture tools useful 
to the industry. I assure you we 
will latch on to what SNEPCO has 
done, especially on your potential 
to manufacture bolts, flanges and 
other accessories and call on other 
IOCs and indigenous oil compa-
nies to patronize you.”

 Wabote further assured the 
company of patronage on ongoing 
projects and lauded the standard 
of the company’s training facili-
ties. NMTL has a flourishing fully 
equipped training school, open to 
the public, as well as for industries 
that require training for their tech-
nical manpower in a wide range of 
technical skill sets.

He further said, “There is no 
other place to train machinists in 
this country like what I have seen 
here. I urge you to upgrade the 
trainings to certification standards 
because this constitutes 80 percent 
of your market. If you can do this, 
the patronage from NCDMB will 
be limitless. NCDMB will throw its 
weight behind you.”

 The chairman of NTML,  Didi 
Ndiomu further reiterated the 
company’s commitment to con-
tinually manufacture tools that can 
compete both locally and interna-
tionally, assuring the Executive Sec-
retary his recommendations would 
be applied and result delivered.

 NMTL’s facility consists of four 
assembly and heavy machine 
shops, three light machine shops, 
and a foundry with independent 
pattern and casting shops and 
a dedicated training school and 
the second largest foundry in the 
country.

In the past decade, Nigeria’s 
manufacturing sector has expe-
rienced a positive turn with the 
privatisation of Nigeria Machine 
Tools Limited (NMTL). The com-
pany founded in 1980, in Osogbo 
Osun State, offers precision engi-
neered products, production and 
distribution of machine tools and 
accessories, mechanical spares 
and after sales support.

ELIZABETH ARCHIBONG, OWEDE 
AGBAJILEKE & SEYI ANJORIN, Abuja

... as NJC insists on no replacement for acting CJN
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flow disruptions. The resource flow 
in a business is a chain of events and 
the failure of any link rebounds on the 
entire system in a bandwagon fashion, 
such that a delayed payment by one 
customer transmits delay to many 
others. How do our small businesses 
handle cash flow disruptions?

Declining demand is another in-
evitable consequence of the present 
times. The general implication of a 
recession is that money seems to dry 
up. People cut expenditures and with 
it sales fall. Many small businesses have 
very few clients, some of which may be 
big companies. This exposes them to a 
great deal of risk. Many of the big com-
panies in Nigeria are driven by govern-
ment patronage, which at the best of 
times is unreliable. Such patronage 
has seen a lot of good times but today, 
things are different. As government 
struggles with dwindling revenues, it 
cuts expenditure on whatever services 
the big companies offer. This immedi-
ately translates to loss of demand to the 
small business, which depends on the 
big firms. How do our small businesses 
respond to this. Are they aware in the 
first place that demand is falling?

Even if the demand gets sustained, 
one way or the other, payment for sales 
would become the real victims as it 
either fails to come or at best comes 
late. Every business must be seeking 
alternative markets as the economy 
wriggles through this recession. It must 
be smart enough to know how the busi-
ness of its principals are connected to 
the national economy and hence how 
it is impacted by the recession. Have 
our small businesses developed any 
strategies for handling sudden rise in 
aging maturities? Do they have capac-
ity to handle workout situations and 
negotiate maturities?

The most visible business 
challenges that follow a 
recession include shrink-
ing cash flows, declining 
demand for products and 
delayed payment for sales 
already made. These chal-

lenges have one sole objec-
tive – to box in these busi-
nesses and cause it to fail

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

Unintended extension of credit is 
another issue and connected to aging 
maturities. This occurs when busi-
nesses involuntarily grant credit to 
their customers or client. In fact, what 
the big corporations do at times like 
these, which of course is not illegal, is 
to ask for longer credit tenors from the 
small businesses that supply things to 
them. This award of longer term credit 
is often imposed on the small business 
and not discussed. In an environment 
of dwindling cash flow and failing pay-
ment dates, delay becomes routine and 
gradually turns to the norm. The small 
business will even feel good that the big 
client honoured it with a discussion 
of increasing the credit period. This 
simply means that the cash-strapped 
small business, which at best of times 
is battling with poor cash flow, is the 
one now financing the big corporation, 
just to retain part of their business. The 
impact of such action on small busi-
nesses could only be imagined. 

There are worse situations faced 
by small business in this recession. 
One such situation crystallizes when 
the big patron corporation goes out of 
business entirely. It is not unusual for 
a small business to work exclusively for 
a particular big organization. It accu-
mulates inventory almost exclusively 
for the big patron corporation. It may 
well be that the time of this inventory 
accumulation coincides with the time 
the big patron corporation balks under 
the weight of economic crisis like the 
present one. This means that both in-
ventory and outstanding payment for 
supply already made are in jeopardy. 
The failure of such a corporation to 
take up the inventory spells doom for 

Anticipating disruptions is key to business survival

and be sure no broken links exist.
 In a recession, small challenges be-

come magnified. The most visible busi-
ness challenges that follow a recession 
include shrinking cash flows, declining 
demand for products and delayed pay-
ment for sales already made. These chal-
lenges have one sole objective – to box 
in these businesses and cause it to fail. 
In a recession, all forces that confront 
a business coalesce into one powerful 
force - the force of gravity, which - pulls 
in only one direction - south. What hap-
pens ultimately to the business depends 
on how it deals with such challenges. We 
intend to offer some guide here.

Small businesses typically have small 
capital bases and so the cash available 
is also very small. At the best of times, 
they operate tight cash flow regimes. As 
the limited cash flows into the business, 
so it is applied to transactions and it 
immediately flows out. Any disruption 
of this sequence of events throws the 
business into difficulties in good times 
and calamity in bad times. A recession 
is one of such situations that guarantee a 
disruption in the cash flow of most busi-
nesses, including big ones. Therefore, 
without much exception, businesses 
in Nigeria today are battling with cash 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

The first 10 days of President Donald Trump
strange for us since we are accustomed 
to politicians who don’t fulfil their cam-
paign promises, some even forget all the 
promises they made. In fact the present 
administration at the federal level is the 
embodiment of “promise and fail”.

 The actions of President Trump in 
these past days are the reasons the elec-
torate wanted him in the Oval Office. 
This may sound cynical to all – includ-
ing Pastor T.B Joshua – who swallowed 
the predictions of CNN and New York 
Times, hook, line and sinker. But that 
is the truth. Far too many observers 
thought the 2016 presidential election 
was a gender equality issue, about giv-
ing the world a female US president. 
Ultimately they were wrong. 

The election for the voters was 
centred on more important issues. Fore-
most on voters’ minds were the future of 
Planned Parenthood and Obamacare, 
the next Supreme Court justice, the 
renegotiation of NAFTA, the defence of 
the second amendment, illegal immi-
grants, the rise and fight against terror-
ism and Islamic extremism, protection 
of religious freedom among others. 
Hilary Clinton, enrobed in her regalia of 
political correctness, could not achieve 
this and so they opted for Trump. 

Unlike our president, days after his 
inauguration, Trump really “hit the 
ground running” – and he began by 
reinstating the Mexican City Policy. This 
Executive order blocks international 
global health groups from receiving 
millions in US taxpayer dollars if they 
promote, lobby or perform abortion. 
This will change the course on US global 

health assistance from promoting 
abortion to prioritizing health inter-
ventions that safeguard the lives of 
women and children.

He also signed an executive order 
directing federal agencies to under-
mine the operation of Obamacare 
while efforts are put in place to get a 
suitable replacement soonest.

While Trump’s team is almost 
fully constituted, President Buhari 
took 6 months to give us a team that 
is directionless, unqualified and in-
experienced. 

Trump has nominated Neil Gor-
such, a conservative, to fill up the 
vacant seat at the Supreme Court while 
we’re still pleading with the almighty 
presidency to submit the acting Chief 
Judge’s name to the National Assembly 
for confirmation. 

President Trump has also made 
good his promise to protect the territo-
rial sovereignty of the US by building 
the wall. It’s important to note that he 
isn’t the first President to build a wall. 
There is a 700-mile fence, begun under 
George W. Bush and completed under 
Obama. Trump wants to extend it to 
1,000 miles.

His conversation with the Mexican 
president, Enrique Nieto, confirms 
that Trump isn’t in the mode for po-
litical pretentions. He insisted that if 
Mexico isn’t going to pay for the wall, 
then why hold a meeting and pose 
before the camera and the world as-
suming all was fine? 

His stance on terrorism and Is-
lamic extremism isn’t also in doubt. 
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The first 100 days of a new Presi-
dent or Governor is commonly 
used to measure the successes 

or failures of the new administration. 
Both those in power and those in 
opposition look forward to this anni-
versary. President Franklin Roosevelt 
conceived the idea of the first 100 days 
during a radio address in July 1933. 
He used it while referring to the 100-
day session of the 73rd United States 
Congress rather than the first 100 days 
of his administration. The tables have 
since turned as it is now a yardstick for 
the Executive. 

In the case of President Trump, it is 
obvious that it’s unnecessary to wait for 
the first 100 days to decipher what path 
his presidency will chart. His first 10 
days have been literarily packed and, 
for many Nigerians, it was a good dis-
traction from the rumours about the 
death of President Buhari. It also gave 
an insight into how a person with Ex-
ecutive power can and should behave. 

Within these days Trump has re-
invented the presidency, he has also 
reshaped the United States’ role both 
in national and global affairs. People 
can sense he is ready and prepared for 
Washington. 

One striking thing within these 
first days is his fidelity to his campaign 
promises and the timeliness. This 
isn’t going down well with the liberals 
and those who underestimated him.  
President Trump was written off right 
from when he declared his intention 
to contest for the presidency under 
the Republican Party till he finally 
clinched the ticket. It all seemed like a 
joke. Then he went on to win the elec-
tion. To naysayers this was definitely 
an expensive joke. The next plan 
was to bring Trump down. In fact, 
Frederick Obermaier and Bastian 
Obermayer wrote in The Guardian 
on the 24th of January, that the same 
way the media broke the Panama 
Papers; Trump should be their next 
mission. One way of achieving this 
was to make him accountable to his 
campaign promises. They felt he had 
overpromised and were certain he 
would fail. 

Trump has defied their expecta-
tions and they are aghast that he has, 
basically within his first 10 days, ful-
filled some of his campaign promises. 

Gregory Krieg of CNN captures 
this shock in this words, “Now, less 
than a week into his presidency, he 
is beginning to carry them out. The 
grinding machinery of federal gov-
ernment has not checked his most 
extreme ambitions, as so many savvy 
observers predicted, and the weight 
of the office has not humbled or 
aroused in him some reservoir of in-
ternal reflection. Instead power only 
emboldens him.” This may be a bit 

The Executive Order on terrorism, 
immigration and refugees gives an 
insight into his ideas. This order, which 
has been temporarily suspended by 
the Court, prevented the entry into 
the US for 90 days all persons from 
seven countries named by Obama’s 
administration as state supporters of 
terrorism. It suspended the refugees 
processing for 120 days and it reduced 
the number of refuges to be admitted 
from 110,000 to 50,000. 

While admitting that he may have 
gone a little overboard with this Ex-
ecutive Order, we have to admit that 
terrorism is on the rise and an urgent 
and rapid antidote has to be pro-
vided. President Hollande and Justin 
Trudeau who condemned his action 
got a taste of terrorist attacks in their 
country days after they condemned 
Trump.

Without a doubt, Trump’s 4 years 
promise to be interesting because it’s 
unprecedented and it’s unpredictable. 
World leaders and diplomats – while 
waiting for Trump’s next tweet – are 
still trying to study and understand 
him. They all need to quickly realise 
that Trump isn’t trying to imitate 
charismatic Obama. Despite his lack 
of political experience he has come 
with the mentality of a chief executive 
who knows how to get things done. 

If most leaders in Nigeria had a 
similar drive, our polity would be a 
better place.  

S
everal institutions and groups 
have been investing much in 
the training and development 
of young Nigerian entrepre-
neurs, because we have real-

ized that the future belongs to nations 
that provide the youth with the oppor-
tunity to use their talents to innovate 
and create. During the recent Global 
Entrepreneurship Week celebrated 
with seminars and discussions at the 
Pan Atlantic University’s Enterprise 
Development Centre (EDC), I was 
impressed with the evident enthusi-
asm of young people venturing into 
different economic fields, even in the 
present situation. Undoubtedly, these 
young entrepreneurs have their backs 
against the wall right now, having been 
pushed to it by the current recession 
occasioned by years of unbroken lead-
ership disaster that Nigeria has suffered 
since independence. That these young 
people continue to trust in Nigeria as 
to continue to invest their time and 
talents in it is something we should all 
promote. It will be a patriotic national 
service to continue to support them 
in any way possible. This is what we 
have tried to do on the Small Business 
Handbook platform that has anchored 
this column all these years.

To have one’s back against the wall 
is to be pressed on all sides, boxed into 
a corner by an unfavourable situation, 

and to have no room to manoeuvre. In 
that condition, one either fights back 
or surrenders to the attacker. That is 
what has happened to many busi-
nesses in Nigeria in this economic 
brimstone now falling on all of us, 
especially following the unimaginable 
collapse of our national currency in 
the face of double digit inflation and 
stagnant incomes. Times like these 
get men’s backs against the wall, leav-
ing them no space to push back. And 
indeed, that is what we are all doing 
right now – with our backs against 
the wall - both as businesses and 
individuals. 

Anyone running any business 
here these days is most likely to have 
experienced amplified versions of 
what were ordinary business chal-
lenges, now in extraordinary forms. 
For instance, in the past, the challenge 
was that power supply was epileptic 
and we had to buy diesel. Now the 
power situation has worsened and 
there is no money to buy diesel. As 
if that is not bad enough, the price 
of diesel has moved from about 130 
naira to about 200 naira per litre. This 
is in the face of massive job losses and 
evaporated purchasing power. The 
fact is that small businesses and even 
big ones are shutting down in their 
numbers. These were the only sources 
of any meaningful employment to our 
school leavers. Today’s graduates, 
who no longer apply for federal jobs 
because those are reserved for the 
children of privilege, are sentenced to 
a permanent holidays in their parent’s 
homes. Talents are being destroyed, 
crime is being incubated. Although 
there are several government ini-
tiatives to change this situation, the 
results are not visible. There is need 
to recheck the transmission channels 
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talent of Esther Ibrahim; a little girl 
of about 8 years, who could do won-
ders with a soccer ball. She is clearly 
naturally gifted and will do very well 
in a soccer academy where she can 
hone her skills and possibly make a 
future career (any takers?). 

At my hotel room at AUN the 
previous day, I heard the erudite 
Maj. Gen. Lucky Irabor of the Nigeria 
Army giving an eloquent account 
on television of how Boko Haram 
Camp Zero in Sambisa forest was 
captured. What struck me as very 
instructive, was his charge that we 
work hard to win the peace after the 
war. The military have done their 
part and gallantly too. They have 
defeated Boko Haram, but the real 
work is now up to you and I, and all 
Nigerians; winning and securing the 
peace. We have to learn to be our 
brothers’ keeper. We have to show 
compassion to resettle all victims of 
the insurgency and rehabilitate the 
ones among the transgressors that 
can be redeemed. We need to be 
open handed with our generosity.

It is incomprehensible to grasp, 
and very disheartening to learn that 
people in high places diverted relief 
materials meant for the IDPs to be 
sold in markets for their personal 
gain, and embezzled financial dona-
tions. We must really have deadened 
our consciences to steal from the 
poor and helpless in dire situations 
such as these.

To dimension the scale of the 
problem, I understand that there are 
more than 2m displaced people, of 
whom 300k live in Camps. The rest 
are perhaps staying with relatives 
in safer areas. I was deeply shocked 
and touched when Margee Ensign, 
President of the AUN told me that at 
one point, a driver of the school had 
50 people taking refuge with him. 
Needless to say that AUN herself 

It is incomprehensible to 
grasp, and very dishearten-
ing to learn that people in 
high places diverted relief 
materials meant for the 

IDPs to be sold in markets 
for their personal gain, and 
embezzled financial dona-
tions. We must really have 
deadened our consciences 
to steal from the poor and 
helpless in dire situations 

such as these
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she brought in her previous visit were 
75 base balls. Seeing that the balls 
did not go round, she had crafted 
an ingenuous way of making all the 
children happy; soccer balls! Jon 
had brought with him a box of half a 
dozen soccer balls and Ahmad had 
an additional three balls.

The sombre look about the chil-
dren when we arrived, accompanied 
by sweet sounding Hymns they 
sang to welcome us evaporated into 
ecstatic joy when we unveiled the 
balls from the boot of the car and 
kicked them into the crowd of kids. 
The camp came alive! Boys and girls 
all joined in the fun of kicking the 
balls about.

I have never seen such happiness. 
How little it took to lift the human 
spirit, and what joy is felt by the mes-
senger of such happiness.

I formed a ‘special friendship’ 
with two of the little children, Nancy 
and Tabita. I also got to see the roar 
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The Followers’ CODE
leaders when the opportunity comes 
again. So, how can we be deliberate? 
We can codify what it takes to create 
the right followership, and by so 
doing we can apply one of the first 
elements of the CODE courageously 
to transform our country. Since 
all Nigerians including those who 
have held positional leadership in 
the faith community (I almost wrote 
industry), private sector and in Gov-
ernment at all levels and across all 
tiers and arms agree that our leaders 
have failed us, then shouldn’t we the 
people begin to act to save us? 

By focusing on these four ele-
ments of leadership, which has been 
aptly coined as the CODE, I am hop-
ing that Nigerians can create better 
leaders across all facets of life. You 
see, too many people spend their 
time, energy and writing fluid com-
plaining, this effort and the CODE I 
offer will move us from whiners to 
people who actually take ownership 
and do something.

The C in the CODE stands for 
Courage. Courage to be brutally 
honest about the difference between 
right and wrong, and to choose what 
is right. Not just for ourselves, but 
to insist on doing things right all 
the time. Our people lack courage 
to stand-up to vision-less leaders 

and official corruption. Instead 
they sit back, complain, and still 
collect salaries at the end of each 
month and partake in the fruits of 
the corruption so much so that they 
become corruption kingpins, Cour-
age to be entrepreneurial, to be in-
novative, to challenge the political 
class, to speak against the rot that 
has taken over our sacred religious 
institutions, to fight for the poor, to 
step out of their comfort zones and 
DO SOMETHING.

The next key element starts with 
an O, representing oneness. Even 
in our faith communities the evil 
of categorization, sectionalism and 
ethnicity is pervasive. Inept and 
wicked leaders use ethnic bigotry 
to continue to destroy us. Even of-
fice politics is played along ethnic 
lines, and high standards of per-
formance are only expected from 
the people from the other tribe, 
religion, or social class. Our leaders 
have used these categorizations to 
create stereotypes, breed prejudice 
and end up with the same “divide 
and rule tactics” that colonial mas-
ters used. When people can stand 
united against the common enemy 
– evil leaders regardless of our tribe 
or creed, then we can create a bet-
ter society.

Many years ago, I had the 
unique opportunity to sit 
behind rows of top Gov-

ernment and business leaders with 
the President (Olusegun Obasanjo) 
and his Vice, and many captains 
of industry and Government while 
popular American Leadership 
trainer, John C Maxwell spoke at 
the International Conference Cen-
tre. The opener: What is Nigeria’s 
biggest problem; the answer he 
received from a female Minister: 
“Our leadership”. The room went 
into a frenzy with murmuring and 
chattering all in support of her 
response. Dr Maxwell, sighed and 
chuckled and then reminded the 
audience that they were Nigeria’s 
leaders and therefore by their own 
admission were the biggest prob-
lem with Nigeria.

He was right, but in the many 
years that have passed since then, 

I have been pondering over this 
and the role that leaders must 
play in transforming any society 
and organization. In those years 
I have interacted with the leaders 
and the led, and one of the many 
conclusions I have reached, which 
I will like to expand upon today is 
that 1) leaders do not drop down 
from heaven, they emerge from 
the people; therefore 2) If the or-
dinary people do not understand 
the role they play in creating 
future leaders then they too must 
be blamed for the pervasive rot 
that our society faces; and 3) We 
should be concerned about the 
attitude and mindset of the ‘led” 
or what others will describe as 
the “followers’ even more than 
we are concerned about the lead-
ers – since it is the led that create 
the leaders that we have.

My take therefore is that we 
have to be deliberate in nurtur-
ing the right attitude, skills and 
behaviours among the led. If 
the positional leaders who have 
a natural role in providing this 
deliberate focus have failed to do 
so, then we the led must act and 
quickly to address this problem, 
lest we deliver from amongst our-
selves another band of ineffective 

The big D word is discipline – 
undoubtedly lacking in a country 
where people urinate on walls, litter 
the streets with paper, beat traffic 
lights and have the worst work ethic. 
If we the people are like this, then 
we must expect that the leaders that 
emerge must be even worse – after 
all aren’t they the best amongst us 
the undisciplined lot!

Finally, the E for Empathy. As 
we strive to make progress, we will 
get better jobs, expand our busi-
nesses and achieve more material 
success. When we do, do we forget 
the countless others that we have 
left behind, or do we continue to 
show empathy, so that when we 
do get the chance to achieve some 
important positional leadership, we 
will continue to be effective leaders.

Nigerians at all levels are unani-
mous about the fact that our leaders 
have failed us, I am adamant and 
resolute that we too have failed 
ourselves and unless we summon 
the Courage, Oneness, Discipline 
and Empathy to follow, we will 
continue to have the bad leadership 
we deserve. 

took in a large number of displaced 
persons.

While I was very saddened that 
a suicide bomber claimed precious 
lives at the University of Maiduguri, 
I was comforted by the defiance of 
the School not to succumb to terror, 
by continuing academic activities 
including the first semester exami-
nations. The mistaken bombing of 
an IDP Camp at Rann is very unfor-
tunate, and our hearts go out to the 
dead and wounded (may their souls 
rest in the perfect peace), but this 
should not be the defining narrative 
of the Nigerian Air force, which has 
displayed exemplary bravery and 
played a very key role in dislodging 
the Boko Haram from the stronghold 
of the Sambisa forest. That said, ex-
treme caution has to be exercised in 
future operations to ensure that this 
unfortunate incident is not repeated.  

Finally, I have secured the per-
mission of Rev. Fr. Maurice Kwairan-
ga to share his contact details (0706 
133 5640, kwairangafrmaurice@
gmail.com). I have also secured the 
permission of the President of the 
Rotary Club of Yola, Mr. Anthony 
Okoji (0706 322 1747, 0805 218 5703, 
anthoni.okoji@gmail.com) who 
escorted us to the camp and whose 
society is deeply involved in their 
welfare. If you feel moved to do 
something concrete to help, please 
do contact them directly. Every little 
assistance will go a long way. May 
God bless you abundantly in the 
kindness of your response.

 More importantly, we should 
all do everything necessary to win 
and secure the peace, so that these 
brethren of ours can return to their 
communities to rebuild their lives 
and live in dignity.

I 
was recently in Yola at the 
invitation of the American 
University of Nigeria (AUN) 
to give the keynote address 
at the maiden business and 

entrepreneurship boot camp. I was 
very enthralled by the school and 
have written about my visit and the 
pleasant interaction with the young 
minds.I will deeply cherish the 
recognition bestowed on me with a 

“Lifetime Entrepreneurial Achieve-
ment Award” by the Institution.

I took the opportunity to visit the 
Internally Displaced Camp (IDP) at 
the Saint Theresa’s Cathedral, Yola. 
This was a very surreal experience 
for me; about 1500 people (there 
used to be 4,000), mainly women 
and children cramped into the 
compound, and sleeping in a large 
hall that I learnt was the former 
church building (the church has 
moved to a new building within 
the compound). There were flimsy 
cloth partitions demarcating the 
small spaces occupied by each 
family.

The obvious answer to the ques-
tion I posed about the men, flooded 
me with sadness; most have died 
fighting to defend their commu-
nities. Duduwara Dawa is one of 
the very few displaced men at the 
camp.

The camp coordinator Fr. Mau-
rice Kwairanga seemed yoked to 
the community and showed tre-
mendous care towards the children 
within the limited resources avail-
able; and they really need help by 
way of food, clothing and other ma-
terials. There were also volunteers 
at the camp doing a very good job 
with co-ordination such as Jennifer 
Moses; I salute their sacrifice.

I accompanied my host and 
Dean of the AUN Business and 
Entrepreneurship School, Dr. Ah-
mad Hossieni to the camp. He had 
scheduled this visit at the request 
of the mother of Jon Eberly, the 
second keynote speaker from a 
Silicon Valley technology company, 
Clock Four. Jon’s mother, who is 
a member of the Rotary Club in 
California, had visited the camp 
previously and wanted some gifts 
delivered through her son.

Apparently, among the gifts that 
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EDITORIAL

For Nigerians, these 
are perilous and un-
easy times as their 
lot is made worse 
on daily basis by a 

myriad of issues that have gone 
beyond the daily and often nor-
mal challenges of existence and 
living. Here’s an otherwise rich 
country that lives of citizens are 
now synonymous with misery 
and pain.

Here, suffering has become 
another national identity and 
hunger is now an unwanted 
but stubborn visitor in many 
homes, all because of actions 
and inactions of people they 
call their leaders most of 
whom are predatory, para-
sitic, pathologically selfish 
and insensitive to the suffer-
ing in the land.

As if these are not enough 
yoke on the neck of the hap-
less citizens, a group of peo-
ple, unequivocally identified 
as Fulani herdsmen, have 
taken up arms and are mind-
lessly killing whoever resists 
or even dares to complain 
of the destruction of their 
farmlands by the nomads and 
their cattle.

Like wild fire, the activities 
of these killer-herdsmen  are 
spreading, leaving in their 
trail destruction, death and 
woes, but our president, Mu-
hammad Buhari, either as a 
person or head of government 

whose duties  is to protect the 
lives and property of citizens, 
has chosen to be silent.

This silence, in our well con-
sidered opinion, is not golden. 
It is hurting and irritating. The 
silence becomes all the more 
heart-rending and head-whirl-
ing when the mindless killing 
by the herdsmen is placed side-
by-side with the mere agitations 
by the Independent People of 
Biafra (IPOB) and the militancy 
in the Niger Delta region of the 
country.

It beats the imagination that 
the same president who is not 
only vocal but also vociferous 
on how government will ‘crush 
rascals’ and economic sabo-
teurs from these two regions of 
the country does not see the un-
godly activities of the herdsmen 
bad enough to attract decisive 
action or even condemnation.

Allied to this is the wanton 
killing going on in Southern 
Kaduna where the governor, 
like the president, seems un-
moved by the loss innocent lives 
and destruction of hard-earned 
property, all in the name of 
religion. Whether it is ethnic 
or religious cleansing as it is 
being suspected to be, nothing 
could be more horrible and we 
join the rest of the world to con-
demn that wicked and inhuman 
activity.    

Similarly, we condemn, in 
its entirety, Mr President’s un-

golden silence and more the ex-
cuse by his apologists that he is 
dealing with this act against God 
and humanity silently. Though 
many parts of the country have 
been torched by these killers 
masquerading as herdsmen, 
Agatu, a sleepy community in 
Benue State appears to be the 
worst hit and most pitiable hav-
ing been attacked several times 
with about 1000 of its people 
‘slaughtered’ and many homes 
burnt.

Today, this community is a 
‘conquered and occupied ter-
ritory’ by these herdsmen who 
have sophisticated weapons 
that  raise concerns on the new 
character of  herdsmen whose 
only occupational or opera-
tional tool used to be a stick with 
which they guarded and guided 
their cattle.

We are worried about all of 
this and the looming danger. We 
are all the more worried by the 
deafening silence and inaction 
of the president which has cre-
ated room for various interpre-
tations of the activities of these 
characters who now go about 
unchecked with lethal weapons, 
notably AK47 rifle, in place of 
their trademark narrow stick.

We believe that the unity of 
this country is sacrosanct  and 
non-negotiable and therefore, 
we expect  Buhari to promote 
this unity by being father and 
president of the entire country 

and not to some sections alone. 
His presidency shouldn’t be a 
case of a father chastising one 
child with stick and cuddling 
another with biscuit and carrot. 
It smacks of hatred, partiality 
and divisive tendency.

We believe that the culture 
of impunity which these killer-
herdsmen have exhibited in 
carrying out their killing trade 
is because none of them is being 
tried anywhere in any court, nor 
is anyone of them in detention 
anywhere for their actions. This, 
we think, emboldens them to do 
more and it is dangerous.

Our unity and corporate 
existence as a country is the 
source of our political and eco-
nomic power not only within 
the West African Sub-region 
but also in Africa as a whole. We 
therefore, earnestly call on the 
president to end this deafening 
silence and take a decisive ac-
tion that will assure the citizens 
that the country is still one 
indivisible entity where safety 
and the sanctity of human life 
are sacrosanct.

With the recession and its 
crippling impact on individuals, 
households and organizations, 
we believe we have enough axe 
to grind and so, can ill-afford 
the loss of lives and destruction 
of property by a group of people 
that seems to be on a mission 
only known to them and their 
pay-masters. Enough is enough.

Herdsmen killing: When silence is not golden
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First Bank leads in Top 500 
Global Banking Brands

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

F
irst Bank has been 
named the most valu-
able banking brand 
in Nigeria in The Top 
500 Banking Brands 

of The Banker magazine of the 
Financial Times and Brand 
Finance, London, for the sixth 
consecutive time.

According to a statement 
by Kunle Ogedengbe, country 
representative – Nigeria of The 
Banker magazine, First Bank 
leads four other Nigerian banks 
in the global ranking.

With $301 million brand 
value, First Bank ranked 357 
leads, Guaranty Trust Bank 
ranked 395 with a brand value 
of $258 million, Zenith Bank 
ranked 414 with a brand value 
of $247 million, Access Bank 
ranked 476 with a brand value 
of $182 million and the United 
Bank for Africa with a brand 
value of $172 million ranked 487 
in the world.

David Haigh, chief executive 
of Brand Finance, said in the 
statement that the brand value 
was the amount a third party 
would need to pay in using the 
brand name.

As for the methodology of 
the ranking, “Brand Finance 
employs a discounted cash 
flow technique to discount 
estimated future royalties at an 
appropriate rate to arrive at a 
net present value of a bank’s 
trademark and associated in-
tellectual property - its brand 

Linkage Assurance 
promises 

great future for 
shareholders P14

Leadership, Effectiveness, 
Accountability and Pro-
fessionalism (LEAP) Afri-

ca and Union Bank plc on Mon-
day launched the 2016/2017 
Social Innovators Programme 
and Awards (SIPA) in Lagos to 
groom 20 new social impact 
entrepreneurs.

The Organisation for Eco-
nomic Development and Co-
Operation (OECD) defines social 
impact investing as the provision 
of finance to organisations ad-
dressing social needs with the ex-
plicit expectation of a measurable 
social as well as financial return.

This has become increasing-
ly relevant in today’s economic 
setting, as social challenges 
have mounted with public 
funds in many countries under 
pressure. New approaches are 
needed for addressing social 
and economic challenges, in-
cluding new models of public 

LEAP Africa, Union Bank set to groom 4th 
generation of social innovators

Air Peace slashes fares to N16, 000 
as Valentine’s Day offer 

reputation, gearing and brand 
rating; and discount future 
royalty stream (explicit forecast 
and perpetuity periods) to a net 
present value – the brand value.

He noted that the approach 
is used for two reasons: it is 
favoured by the tax authorities 
and the courts because it calcu-
lates brand values by reference 
to documented third-party 
transactions and it can be done 
based on publicly available 
financial information.

Globally, deputy editor of 
the magazine, Joy Macknight, 

said Industrial and Commercial 
Bank of China is number one 
with a brand value of $47.832 
million followed by Well Fargo of 
the United States of America with 
a brand value of $41,618 million.

The top 10 banking brands 
ranking in the world are shared 
by four countries: China and 
United States of America with 
four each while United King-
dom and Spain have one each.

The remaining eight banks 
in the top 10 are China Con-
struction Bank, Chase (JP Mor-
gan & Co of the USA), Bank 

of China, Bank of America, 
Agricultural Bank of China, Ci-
tibank (USA), HSBC (UK), and 
Satander (Spain), Macknight 
noted.

In the top 50 countries in the 
world, only four African coun-
tries made the list. These are 
South Africa (26), Nigeria (42), 
Egypt (46) and Morocco (47).

First Bank is however the 
only Nigerian bank in the top 
10 banking brands in Africa 
along with nine others banks 
from South Africa, Egypt and 
Morocco.

As sponsor, Union Bank sees 
a future in social impact invest-
ing and as a bank reinventing 
itself this new business model 
aligns with its longterm sustain-
ability strategy.

“Over 60 percent of Nigeria’s 
population is between the ages 
of 15 – 35 and unemployment 
rates happen to be highest in this 
demographic as well. The SIPA 
caters to this group of Nigerians. 
Again social needs seeking for 
solution abound in Nigeria and 
these young Nigerians are prof-
fering solutions in the form of 
businesses,” Ogochukwu Ekezie-
Ekaidem, head, corporate af-
fairs/corporate communication, 
Union Bank, said.

“The SIPA grooms these 
fledgling social innovators by 
helping them build business 
structures, develop strategies 
and attach them to mentors, 
who teach them the nitty-gritty 
of long-term business sustain-
ability,” Ekezie-Ekaidem said.

“Over the last two years of 
our operations, our valued cus-
tomers’ support has been the 
biggest enabler of our massive 
growth, success and vision to 
be the world’s best airline out of 
Africa and deliver nothing but 
the best in comfort, safety and 
affordability.

“For our part, we will continue 
to look out for ways to compen-
sate our wonderful customers 
for their generous show of love, 
which has seen us expand with 
surprising speed. And we thought 
Valentine’s Day was one of the 
greatest opportunities to express 
how appreciative we are of the 
sincere love we have continued 
to receive from our esteemed 
customers.

“Throughout this Valentine’s 
season, all our customers will have 
the opportunity of flying with us 
for fares as low as N16,532. The 
one-way tickets are valid for use 
throughout February.”

value,” noted Brian Caplen, 
editor of The Banker magazine 
in the statement.

Caplen stressed that the 
process involved five steps 
of obtaining brand-specific 
financial and revenue data; 
modelling the market to iden-
tify market demand and the 
position of individual banks in 
the context of all other market 
competitors; establish the roy-
alty rate for each bank; calcu-
late the discounted rate specific 
to each bank, taking account of 
its size, geographical presence, 

and private partnership, which 
can fund, deliver and scale 
innovative solutions from the 
ground up.

The LEAP Africa’s SIPA, 
sponsored by Union Bank, is 
championing the social impact 
investing in Nigeria and has 
graduated 60 social innovators 
over the last three years who are 
having significant social impact 
in their various communities.

“For me, the SIPA pro-
gramme has transformed how 
I understand business. Through 
the mentorship I got, I have 
been able to develop bank-
able business structures, re-
branded and scaled up my 
business. From zero naira, I 
built up a business that caters 
to the needs of malnourished 
children, which is worth about 
N7 million now with 23 outlets 
spread across Nigeria,” Oluwa-
seun Sangoleye, founder/CEO, 
Baby Grubz Nigeria, a benefi-
ciary of the SIPA, said.

Air Peace has announced a 
discount scheme for its cus-
tomers to travel with tickets 

as low as N16, 532 on all routes.
A statement signed by Chris 

Iwarah, the airline’s Corporate 
Communications Manager, 
said the cut in airfare was the 
carrier’s Valentine’s Day special 
gift to its customers and other air 
travellers.

The tickets, Air Peace added, 
were valid for all its domestic 
routes and for travelling through-
out February.

The airline said: “We greatly 
value our loyal customers who 
have continued to demonstrate 
absolute belief in our capacity 
to deliver the best flight experi-
ence in Nigeria and beyond. 
Our esteemed customers have 
been there all the way and we are 
thrilled to be the beneficiaries of 
such a great show of love and trust.

‘Developing SME 
is our number 
one priority’

…GTB, Zenith, Access, UBA also made the list Focus of the present ad-
ministration in Abia State 
is anchored on five pil-

lars of development - agricul-
ture, trade and commerce, 
small and medium enterprises 
(SMEs), education, and oil 
and gas.

However, SME is the gov-
ernment’s number one prior-
ity, because of its huge poten-
tials, followed by agriculture 
and then trade and commerce, 
Okezie Ikpeazu, governor, Abia 
State, says.

Ikpeazu, in a media par-
ley with Aba-based corre-
spondents, at the Government 
Lodge, recently, observed that 
a well-developed SME sector 
had the capacity to employ 
people and take the youths out 
of the streets.

Consequently, the ongoing 
road constructions in the state, 
especially Aba, are aimed at 
aiding commerce. “For us to 
succeed in this plan, there is 
need therefore to do the roads 
around it, because it is the 
roads that will take personnel 
and goods from one place to 
the other, and the state govern-
ment is working hard to open 
up the internal and intercity 
roads in the state.”

The Federal Government 
has promised to open up Aba-
Ikot-Ekpene road, which has 
been in deplorable condition 
for some years now, he said, 
saying, “We are currently work-
ing on Aba-Owerri road and 
the minister of works, Baba-
tunde Fashola, has promised 
that some sections of the Aba-
Ikot Ekpene road, which has 
been in deplorable condition 
would be made accessible 
before the end of March, 2017.

“I accompanied the minis-
ter of works on tour of the road 
and they are doing some work 
on it and he promised that he 
would open it up between now 
and March from Opobo Road 
junction to Ohanze.”

The governor revealed that 
the state is also constructing a 
7.4-kilometre road from Uru-
ruka Road to Onitsha Ngwa 
section of Ikot-Ekpene road to 
boycott the bad section of the 
road, leading to Akwa-Ibom 
State.

“Despite the fact that it is 
still under construction that 
road will take you just 1hr-30 
minutes to Uyo, Akwa Ibom 
State capital. It is also faster to 
travel by that road. That road 
is my alternative to boycott 
the bad sections of Aba-Ikot-
Ekpene road.

“And there is another road 
from Ekwerazu into Akwa-
Ibom. But it is not a major high-
way, but it is a road that can get 
people from Akwa-Ibom into 
Obingwa and to Aba”.

L-R Pius Apere, managing director; John Anderson Eseeimokumoh, chairman, Kehinde Ayodele, company secretary all of Linkage Assurance 
Plc,   during the 22nd annual general meeting of the company in Lagos.       
                  Pic by Pius Okeosisi
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B
usinesses in the country 
have been urged to seize 
the opportunity of the 
current recession to be 
innovative, explore and 

exploit government policies regard-
ing agriculture and invest in made-
in-Nigeria goods and services.

Akpan Ekpo, professor of eco-
nomics and director general, West 
African Institute for Financial and 
Economic Management (WAIFEM), 
said the challenge would remain ac-
cess to foreign exchange particularly 
those firms that depend on foreign 
exchange to purchase raw materials 
and equipment.

Delivering a keynote address at 
the roundtable conference orga-
nized by the Chartered Institute of 
Bankers in Nigeria and A. Adedipe 
Associates, Ekpo said What is re-
quired is robust macroeconomic 
management to predict recessions 

and minimize its adverse effects 
on businesses and other economic 
agents.

Speaking at the roundtable, ‘Bio-
dun Adedipe, said in 2017 the Ni-
geria’s GDP is expected to grow by 
1.0 percent which will launch the 
country into recovery.

Exchange rate adjustment and 
improvement in oil prices (averaging 
$43pb in 2016) will moderately boost 
revenue in 2017.

External factors like policy un-
certainties in US and Europe and 
unexpected slowdown in China 
could adversely affect economic 
activities in 2017.

He outlined key sector of focus to 
include agriculture; manufacturing; 
solid minerals: real estate and SMEs. 
Oil remains important, but more at-
tention will go to gas.

In his welcome address, Segun 
Ajibola, president/Chairman of 
Council, CIBN, noted that the year 
2016 was indeed a tough one not 

only for the Nigerian economy but 
also across the globe. The coun-
try’s economic crisis was initially 
triggered by a sharp decline in the 
prices of crude oil in the international 
market as well as by the crisis in the 
Niger Delta, which brought about a 
significant drop in Nigeria’s crude oil 
and gas output.

On the positive side, he said 
the IMF and Moody’s credit rating 
agency have both predicted that 
Nigeria would rebound from reces-
sion in 2017.

Ajibola said two major events de-
fied policy makers, political analysts 
and economic watchers’ predictions. 
These are the result of the Refer-
endum that announced the exit of 
Britain from the United Kingdom 
– Brexit – and the emergence of Don-
ald Trump as the United States of 
America President. These two events 
will continue to have implications 
on global trade, immigration and 
relationships.

Businesses urged to take advantage 
of recession to invest locally
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Linkage Assurance promises 
great future for shareholders

U
nderwriting firm, 
Linkage Assurance 
Plc has promised its 
shareholders that 
the  future  lo oks 

bright for the company, given the 
result of its restructuring which is 
beginning to impact on her overall 
performance.

 Pius Apere, responding to 
shareholders questions at the 
Company’s 22 Annual General 
Meeting in Lagos said bad days 
are over for the company, assuring 
that shareholders will soon start to 
earn dividends.

“We have got to the end of the 
tunnel where dividend will start 
coming, Apere assured.

Apere who was recently ap-
pointed the managing director 
and chief executive officer of the 

Again, youths in Oyigbo lo-
cal council area of Rivers 
State have been accused 

of frequently throwing Port 
Harcourt into darkness with 
frequent shutdown through 
protests.

 The Port Harcourt Electricity 
Distribution Company (PHED) 
said Port Harcourt Metropolis 
was thrown into unwarrant-
ed darkness by fierce looking 
youths from Oyigbo when a 
federal government facility un-
der Transmission Company of 
Nigeria, TCN, located inside 
Afam was forcefully shut and 
barricaded by them.

Not only that the station was 
shut down by them, according 
to PHED, the technical men 
on duty were allegedly chased 
away leading to their inability to 
transmit power to Port Harcourt 
Electricity Distribution Com-
pany for onward distribution to 
its customers.

On check, PHED gathered 
that one of the highly politically 
exposed persons who resides 
within the area was respon-
sible for the youth’s action on 
the ground that his feeder was 

The management team 
of Huawei Technologies, 
China’s global telecom-

munication equipment manu-
facturing giant has held a first 
technical session with Cross 
River State governor, Ben Ayade 
on the state’s the Calabar Smart 
City project.

Under the smart city project, 
Huawei would provide 3G and 
4G network connectivity to Cala-
bar, Cross River capital, and fiber 
to home, which will afford resi-
dents fast speed internet con-
nection, with the opportunity to 
download music, news, movies 
and even research materials.

 Governor Ayade was accom-
panied by on some of his com-
missioners and special advisers. 
They met with the Huawei team 
at their global headquarters in 
China.

The agenda of the meeting 
centered on the design of the 
Calabar Smart City project.

It will be recalled that the 
state recently signed a contract 
with the Chinese ICT firm, to 
make Calabar the first smart city 
in Nigeria.

Information from the special 
assistant, media to Governor 
Ayade and chief press secretary, 
Christian Ita, during the signing 
of the contract, Ayade stated that 
the project will ensure that for 
the first time in Nigeria, “data 
would be provided from the 
cloud. With this digital cloud, 

IGNATIUS CHUKWU

MODESTUS ANAESORONYE

HOPE MOSES-ASHIKE

company stated that figures from 
its 2016 unaudited accounts, plus 
expected dividend from its invest-
ment would put smiles on the 
faces of shareholders.

He informed that the company 
has strengthened its human capi-
tal with new heads of department, 
while its marketing team has been 
beefed up with top flight insurance 
marketers and the results coming 
are fantastic.

“We have gone past the time 
when we measure our perfor-
mance based on gross premium, 
we are now measuring based on 
bottom line”. Going forward, there 
will be an improved communica-
tion between our company and 
the shareholders so that all of us 
will keep pace with developments 
in the company, Apere stated.

Chairman of the Company, 
John Eseimohkumoh disclosing 
performance of the company in 

placed on load shedding.
“The parochial action of the 

youth is becoming habitual and 
very embarrassing. Recall that 
late last year on two occasions, 
the same youth from Oyigbo 
blocked the source of supply to 
Port Harcourt Metropolis”, the 
public Relations Officer (PRO) 
of PHED stated.

  He said the action of the 
youth if unabated would con-
tinue to plunge Port Harcourt 
City into unnecessary darkness.

The PHED said it condemns 
in its entirety taking laws into 
one’s hand. They drew the at-
tention of the law enforcement 
agencies in particular and the 
Rivers State Government to 
come to the aid of PHED and 
the good people of the state to 
intervene and put a final stop to 
this frequent disruption of power 
distribution to customers.

 In a radio reaction, the care-
taker chairman of the local 
council said the people agitated 
for free power supply as host 
community, but the House of 
Reps committee on power had 
visited Rivers State and urged 
the people of the region to pay 
for electricity supply and not 
demand for it as free.

it will offer opportunity to get 
information with ease and com-
fort, including boosting research 
and academic works.”

 The project is in partnership 
with Huawei Technologies of 
China, the equipment manu-
facturer, with Sino Infrastructure 
Development Company Limited 
as the technical partner in Nige-
ria for the project.

  Ayade maintained that the 
partnership would provide 
cheap access to connectivity; 
Cross Riverians will know that 
Huawei is bringing the best tech-
nology to us. They are a known 
name in the world, and a pace-
setter in the industry, he added.

  The governor stated that 
Cross River deserved only the 
best which they have to offer. 
The whole state is going digital 
as the Cross River 260 km super 
highway will have super-connec-
tivity, where all the best internet 
and technology services will 
be offered to users of the super 
highway.

  If achieved, the Calabar 
Smart City will be the first fully 
smart city in Nigeria. Cross 
River will be the model for Africa, 
and we are proud to be associ-
ated with this,” Governor Ayade 
stated.

  He reminded the firm that 
part of its responsibility was 
not only providing 3G and 4G 
network connectivity, but also 
fiber to home, which will afford 
the opportunity to download 
music, news, movies and even 
research materials.

2015, said its gross premium grew 
by 24 percent from N3.05 billion 
in 2014 to N3.79 billion, while net 
premium rose 25 percent to close 
N2.44 billion at the end of 2015.

Eseimohkumoh further dis-
closed that investment and other 
incomes rose by 26 percent from 
N1.19 billion in 2014 to N1.50 bil-
lion. Profit before tax also grew by 
60 percent from N580.85 million in 
2014 to N929 million, while profit 
before tax closed at N512.24 mil-
lion, a growth of 58 percent.

Going forward, he said “we are 
confident that that in spite of the 
uncertainties in the economy, the 
future is still bright”.

“In line with our strategic road-
map we shall continue the repo-
sitioning strategy aimed at trans-
forming your company through 
a set of definitive strategic initia-
tives, as enunciated in our growth 
plan”. 

Port Harcourt Disco shut down 
by protesting youths

Huawei China holds technical meeting 
with Ayade on Calabar Smart City project

L-R:  Fatima Waziri-Azi, 
Project Officer, Office of 
the Executive Secretary, 
Presidential Committee 
on Corrupt Practices 
presenting the award 
of Africa Best Rated 
Healthcare Personality 
of the year to  Ladi 
Awosika, chairman of the 
board, Total Health Trust 
Limited, at the 2nd African 
Development Magazine’s 
National Development 
Forum Awards of 
Excellence  in Lagos.

BEN EGUZOZIE
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Nigeria generates 97% tourism revenue 
from domestic travel-report

The Nigerian hospitality 
report 2017, which was 
recently launched by Ju-

mia Travel, has shown that the 
country generated 97% of tour-
ism revenue from domestic travel 
in 2016, while foreign travel ac-
counted for 3%. Kushal Dutta, 
MD Jumia Travel Nigeria stated 
this while overviewing the con-
tent of the 2016 report in Lagos.

 Dutta mentioned that de-
spite the security challenges in 
the country and the fall in dollar 
exchange rate, a lot of Nigerians 
preferred to travel within the 
country to spend their holidays 
at exciting tourist destinations. 
“This is a good sign that we need 
to encourage a lot more travels 
within the country by designing 
attractive holiday packages that 
will be exciting enough for Nige-
rians to want to spend money on 

I
keja Electric, Nigeria’s largest 
power distribution company 
has decried the increasing 
spate of violent attacks against 
its staff.

 Citing the recent malicious 
incident at Akowonjo, Lagos, where 
an aggrieved woman allegedly 
stabbed a staff of Ikeja Electric, who 
was discharging his official duties, 
the company’s Head of Corporate 
Communications, Felix Ofulue, 
expressed shock at the level of vio-
lence and antipathy towards staff of 
electricity companies.

 “It is quite disheartening that a 
customer will resort to such levels of 
violence under any circumstance, 
to express her grievance without 
even considering the enormity of 
the action, which could have easily 

tourism within the country. As a 
company, we are interested in 
collaborating to encourage more 
Nigerians to enjoy their holidays 
within Nigeria”, he added.

 The 2016 report, which is 
the 2nd edition, captured the 
development, impediments, 
and impact of technology on the 
country’s travel industry between 
January and December 2016. 

 “We have captured relevant 
data on the percentage of online 
booking over offline; most used 
tool for hotel searches; most 
preferred payment method; 
average price of hotels from high-
est to lowest demand in cities; 
percentage of hotel bookings by 
star ratings, as well as percentage 
of hotel bookings by amenities,” 
Dutta said.

 Similarly, Bruce Prins, a re-
nowned hospitality consultant in 
Nigeria who was featured in the 
published report stated that the 

resulted in murder if the staff had 
died. This is appalling and totally 
unacceptable” he said.

 He noted that on a frequent 
basis, the field staff are attacked by ag-
grieved customers on matters which 
are completely beyond the control 
of the Disco, such as the worsening 
power situation in the country.

 He also pointed out the com-
pany has created several channels 
for aggrieved customers to present 
their complaints, but rather some 
chose to vent their anger on the 
workers, which is criminal.

 In his words: “Some of the is-
sues they are complaining about are 
beyond our control. For instance, 
there is poor power supply, which 
is as a result of certain known chal-
lenges that cuts across the value 

hospitality industry in 2016 suf-
fered extreme pressure as a result 
of a reduction in foreign visitors 
and local corporate expenditure. 
The price war between many ho-
tels undermined the hospitality 
industry’s perceived value, and 
also created a lot of degradation 
in so far as the quality on offer is 
concerned. Reduced services, 
and ill-maintained facilities con-
tributed to the latter due to the 
price wars.

 “In 2017, there will be more 
recreational facilities, and ser-
vices will be required; better 
reservation systems that are 24 
hour, and easy to action will be 
the deal-breaker. Ease or disease 
of air travel will affect everything; 
renovation and maintenance will 
make a hotel, and the lack thereof 
will break a hotel; and social 
media is, and will be even more 
so the most powerful marketing 
tool,” Prins added.

chain and we are the last arm of the 
chain. These challenges are beyond 
our control, so there is no point di-
recting your anger at any of our staff 
because they are also customers of a 
network where they reside”.

He further explained that the 
aggression on the part of the cus-
tomers was misdirected since the 
DisCo can only distribute the al-
location it gets from the national 
grid. He further cautioned that any 
customer who attacks any IE staff 
will be made to face the law.

 “We are appealing to customers 
to exercise patience and restraint. 
We are also appealing to commu-
nity leaders to sensitize their people 
towards this as anyone who attacks 
our staff will face the full wrath of the 
law” he warned.

Business Event

L-R: Olutobi Onajin, CSR coordinator, Union Bank Plc; Femi Taiwo, youth programme manager, LEAP Africa; 
Chioma Ukonu, co-founder RecyclePoints; Ogochukwu Ekezie-Ekaidem, head corporate affairs/corporate 
communications, Union Bank Plc and Asuquo Asuquo; programme coordinator, LEAP Africa Social Innovators 
Programme, (SIP), at the LEAP Africa’s ongoing Social Innovators programme in Lagos.

Ikeja Electric decries violence against staff

ANTHONY NLEBEM

To support the current di-
versification drive of the 
Federal Government and 

mitigate the impact of oil price on 
the Nigerian economy, the United 
States Agency for International De-
velopment (USAID) has partnered 
with Chi Farms and Niji Foods to 
boost the production of cassava 
peel mash for livestock feeds and 
aquaculture in Nigeria

 These partnerships will con-
tribute to Nigeria’s food secu-
rity and also capitalize on the 
untapped potential of smallholder 
farmers and small processors to 
help grow agribusinesses, create 

Bisrod Furniture Nigeria Lim-
ited has commissioned its 
state-of-the-art Mechanical 

Kiln Seasoning Plant for faster and 
efficient wood drying.

Commissioning the plant at the 
Ijebu-Ode, Ogun State headquarters 
of the company recently, the Ogun 
State Commissioner for Commerce 
and Industry , Otunba Bimbo Ashiru, 
commended the management of 
Bisrod Furniture Nigeria Limited 
for their quest for new innovation 
and acquisition of the Mechanical 
Kiln Seasoning Plant, which were 
aimed at bringing made-in-Nigeria 
furniture to the front burner, as well 

secure jobs, and boost economic 
growth in Nigeria.

 “With Nigeria’s increasing 
population, these programs are 
vital to achieving food security and 
lowering dependency on exports,” 
said Michael Harvey, mission 
director, USAID Nigeria during the 
launch of the partnerships.

 “Public-private partnerships are a 
proven way of expanding investment 
in agriculture, improving both effi-
ciency and productivity,” Harvey said.

 As part of the USAID govern-
ment’s Feed the Future Initiative, 
Chi Farms will engage smallholder 
farmers to become successful cat-
fish farmers while Niji Farms will 
train women on how to process 

as to reposition the furniture manu-
facturing industry in Nigeria to be able 
to compete favourably among the co-
mity of developed nations in terms of the 
manufacturing of high quality furniture.

He appreciated the commit-
ment of Bisrod Furniture Nigeria 
Limited for its investment in both 
tree planting and the manufacturing 
of high quality furniture, adding that 
the Ogun State government was 
quite impressed with the company’s 
enormous contributions in cultivat-
ing a virile furniture manufacturing 
culture in the country.

The Honourable Commissioner 
further explained that the Ogun 
State Government would continue 
to give necessary support to the 

cassava peels for livestock feeds.
 Since 2014, Feed the Future 

has invested $75 million in Nigeria 
helping 800,000 Nigeria farmers 
acquire improved seeds, fertilizers, 
tools and access to markets.                                                                  

“Despite the volume of cassava 
processed in Nigeria and the com-
mercial potential of cassava peel for 
livestock feed, there is virtually no 
commercially-available livestock 
feed made from cassava peel. 
Niji Foods, with the International 
Livestock Research Institute, with 
USAID support, is establishing 
three cassava peel processing 
centers to address this market gap,” 
said Kola Adeniji, managing direc-
tor, Niji Foods.

manufacturing sector of the nation’s 
economy with a view to ensuring the 
existence of an enabling environ-
ment that would be conducive for 
their activities.

In his welcome address, the 
Chairman of Bisrod Furniture Ni-
geria Limited, Giwa Bisi Rodipe, 
appraised the achievements of the 
Ogun State Government and urged 
the government to continue to pro-
vide an enabling environment for 
industries to thrive, promising that 
Bisrod Furniture Nigeria Limited 
would continue to join hands with 
relevant agencies in the task of attain-
ing a sound economic system and 
optimum use of the nation’s human 
and material resources.

USAID partners Chi Farms, Niji Foods on aquaculture, livestock feeds

Bisrod commissions Mechanical Kiln seasoning plant

JOSEPHINE OKOJIE

FRANK ELEANYA

L-R: Marlene Kiniffo-Zounon, sales director, Lafarge; Akinwunmi Ambode, governor, Lagos State; 
Ifeoma Utomi; Pat Utomi, founder/CEO, Centre for Values in Leadership (CVL), and Folashade Ambrose-
Medebem, communications/public affairs director, Lafarge, during the 14th CVL annual Lecture and 
International Leadership Symposium in Lagos.

L-R: Rahaman Bello, vice chancellor, University of Lagos; Lai Omotola, chairman of the occasion and 
Awardees, and Wale Oluwo, Lagos State Commissioner for Energy and Mineral Resources, during the 
2017 Alumni get-together, Launching of Academic Empowerment fund raising and Award Night, by the 
Lagos State branch of the University Alumni Association, in Lagos.

K-R, Udumezue Elvis, MD/CEO Krystavis Enterprises, Collins Onyeaji, Managing Partner Megaman 
Nigeria Limited and Victor Egesi, Technical Officer,Megaman during the Launch of Megamen Energy Light 
in Abuja.             Picture by TUNDE ADENIYI.
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BANKING

HOPE MOSES-ASHIKE

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

In Association
 with
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T
he banking in-
dustry credit 
allocation to 
various sectors 
of the econo-

my shows that the power 
and agriculture sectors 
got less than 1 percent 
of N15.75 trillion of total 
loans year-on-year, ac-
cording data from Na-
tional Bureau of Statistic 
(NBS).

A breakdown of the 
sectoral credit allocation 
revealed that power and 
energy (of which IPP and 
power generation ) re-
ceived a total of N432.29 
billion, while power trans-
mission and distribution 
got a total of N293.99 bil-
lion at the end of fourth 
quarter 2016.

A total of N525.94 bil-
lion was allocated to Agri-
culture in the period under 
review. Meanwhile, at N12 
trillion, industry and ser-
vices absorbed 77 percent 
of banking sector loans.

Industry alone got 
N6.26 trillion at the end of 
quarter four while services 

that meet their lending 
strategies and also pass 
their credit quality tests. 
The sectors that got high-
est funding (Industry, 
manufacturing and oil 
& gas) as at quarter four 
2016 are also very critical 
to the growth trajectory 
of the Nigerian economy 
and account for significant 
chunk.

“We think the crux of 

the issue now is that most 
of the sectors where credits 
are being availed are criti-
cally challenged so much 
that the power, oil & gas, 
manufacturing and gen-
eral commerce amongst 
others account for most 
of the industry’s NPL 
which stood around 13.0 
percent  as at December 
2016”, Omotunde said in an 
emailed response to Busi-
nessDay.

Robert explained that 
what will qualify any sec-
tor for lending will be the 
viability of the sector and 
the revenue structure fun-
damentals that will de-
termine repayment. The 
power sector currently is 
at a dare stage and may 
not appear bankable at the 
moment; thus, irrespective 
of the sentiment about the 
economy, banks may not 
be skewed towards avail-
ing credits. The Agric sec-
tor is currently being sup-
ported by the CBN through 
the various intervention 
programme and because 
massive subsistence farm-
ing still prevails in the sys-
tem, banks’ model may not 
support commercial credit 
creation for the sector.

Less than 1% credit to power sector 
shows banks taking sideline

received a total of N5.98 
trillion in the same period.

Responding to the de-
velopment, Olutola Oni, 
analyst at WSTC Financial 
Services limited, said the 
allocation of credit to the 
various sectors of the econ-
omy is a leading economic 
pointer and it reflects two 
critical factors. First, it mir-
rors the level of contribu-
tion of individual sector to 
overall economic activities 
during a period and sec-
ondly, it reflects the prob-
ability of default that the 
banking industry perceives 
that exposure to each sec-
tor portends.

Oni believes that the 
concentration of over 70 
percent of total credit al-
located in Q4 to Industry 
and Services is an indica-
tor of these two factors. By 
extension, the allocation of 
a relatively low percentage 
of total credit to Power and 
Agriculture is a reflection 
of current realities in these 
sectors as well.

“Given the expected 
loss from exposure to pow-
er, which is informed by 
the size of the liquidity gap 
in the sector, and produc-
tion loss suffered by farm-

ers due to infrastructural 
deficit, it is not surprising 
that financial institutions 
have chosen to remain 
on the sidelines when it 
comes to credit alloca-
tion to these sectors. We 
expect the extension of 
credit to follow these lines 
in the medium term, un-
til there is a change in the 
dynamics of these sectors”, 
Oni said in an emailed re-

sponse to BusinessDay.  
According to Robert 

Omotunde, head invest-
ment research, Afrinvest 
Securities limited, alloca-
tion of credits by banks 
to different sectors of the 
economy is not condi-
tioned on growing the 
economy. He said the 
banks are in business to 
make money and would 
deploy funds to sectors 

Amending bankers’ clearing system rules by CBN

The Central Bank 
of Nigeria (CBN) 
last week released 
an exposure draft 

on of “The Guideline For 
Nigerian Clearing Sys-
tem Rules”, requesting for 
input by stakeholders to 
be forwarded to director 
banking and payments 
system department.

After consultations 
with banks duly estab-
lished in the country, 
the CBN issued rules for 

the guidance of Nigeria 
Bankers Clearing System 
(NBCS).

The objectives of 
the NBCS rules include 
among others to provide 
a forum for the speedy 
and efficient collection 
of cheques, Automated 
Clearing House (ACH), 
bills and other pay-
ment instruments pay-
able or deliverable at or 
through offices of mem-
ber banks of the NBCS 

by a system or systems 
of clearing.

When approved, mem-
bership of the NBCS shall 
be restricted to CBN, De-
posit Money Banks, and 
NIBSS where applicable, 
while the membership of 
participating Banks shall 
be based on merit.

“Any licensed bank 
that is not a member of 
the NBCS may enter into 
an agency agreement(s) 
with any member(s) 

bank of the NBCS for 
the purpose of accept-
ing cheques and other 
instruments drawn on 
it and for collecting 
cheques drawn on other 
banks”, the drafted stat-
ed.

The exposure draft 
has pegged the maxi-
mum limit for each eli-
gible financial instru-
ment to be presented 
for clearing purposes 
at N10 million per face 

value.
Eligible financial in-

struments for clearing 
purposes shall include 
paper instruments such 
as cheques, managers‟ 
cheques, drafts, dividend/
interest warrants, debit/
cred it notes, bankers pay-
ments. These instruments 
the Apex Bank said will be 
converted to images for 
clearing purposes.

According to the draft 
Cheques deposited by the 

customer at any member 
bank shall be deemed 
paid at the end of the 
next working day (T+1). 
It stipulates that Elec-
tronic Instruments shall 
be presented to the clear-
ing system same day if in-
struction is received from 
customer at least 2 hours 
before closure of session 
available for the financial 
instrument unless the rel-
evant service agreement 
dictates otherwise.
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

M
any people 
had plans 
t o  m a k e 
w e a l t h 
last year 

but could not because 
they were unable to get 
their strategy right.

Wealth creation is not 
about how much you earn 
but how well you utilize 
what you earn. This is why 
you find people on the 
same salary or income 
level attaining different 
levels of financial freedom 
and comfort.

If you are reading this 
now, then take these pos-
ers and also provide an-
swers by accessing your-
self with another person 
around you (colleague in 
the same salary level) or 
other people around you.

 Why is it that some 
people can earn very little 
money, but always seem to 
be able to take care of all 
their financial needs and 
live comfortably?

 Again, why do other 
people who earn a lot ap-
pear to always be in debt 
and struggling to make 

ends meet? 
Ordinarily, one would 

have expected that if you 
earn a lot of money, you 
should be financially sta-
ble. And if you earn very 
little, you should always 
be in debt and struggling 

financially.
So, why is this not what 

we see with the people we 
live with and hear about?

 “This is why analysts 
say wealth creation is a 
skill that must be learnt 
for one to achieve a sat-

isfactory level in financial 
upliftment, irrespective 
of your income level”.

 Old Mutual Analysts in 
one of her money educa-
tion series “Understand-
ing the Relationship Be-
tween Earnings Ability 

Connection between wealth 
creation and income
Modestus AnAesoronye

and Wealth Creation” ex-
plains… “The truth is that 
there is no connection 
between what you earn 
and how well you manage 
your money.”

“That is good news for 

everyone. It means that de-
spite our earning levels, we 
can all learn good money 
management habits and 
we can all aspire to a good 
level of financial security.”

Indeed, we can do more 
than just aspire, we can 
actually do something to 
achieve that financial se-
curity during our lifetimes, 
the analysts said.

If your question is how 
is it possible to become 
financially successful or 
create wealth with low 
income, this message is 
for you.

If a higher income earn-
er can afford to save N50, 
000 monthly from his big 
salary, start now to save 
N5, 000 from what you 
earn.

 When you are able to 
make this savings for some 
time say for two years, you 
have pulled together an 
investible fund that would 
enable you enter the stock 
market as an investor in 
money market funds.

 Over time, these invest-
ments would begin to grow 
and yield returns that can 
elevate your financial sta-
tus and create the needed 
financial comfort.

Nigeria – confidence over future prospects improves 

The Standard Char-
tered-MNI Busi-
ness Sentiment 
Indicator (BSI) 

for Nigeria fell to 54.7 in 
January from 58.9 in De-
cember. The deterioration 
in sentiment was largely 
the result of declining de-
mand now that the festive 
season is over. Our survey 
suggests that price pres-
sures eased in January, 
with Nigerian businesses 
expecting further easing 
in the coming months. 
Access to credit continues 
to be a major concern for 
Nigerian businesses: the 
availability of credit indi-
cator hit yet another series 
low following that set in 
December. While credit 
availability remains a ma-
jor concern for a majority 
of Nigerian businesses, 
those able to secure loans 
reported a decline in the 
rate of interest paid. 

Businesses, however, 

remain optimistic about 
the coming months  In-
flationary pressures re-
ceded as demand softened 

Interest costs are falling 
despite a declining sup-
ply of credit. Four of the 
five indicators that make 

up the headline figure 
declined. Of these, new 
orders – which contributes 
the most to the headline 

indicator (35 percent) – 
registered the largest drop. 
The employment indica-
tor, however, rose margin-
ally. Headline sentiment 
is down 11.4 percent com-
pared to a year ago. 

In all, 10 of the 15 cur-
rent conditions indica-
tors deteriorated. Looking 
ahead, Nigerian business-
es seem more optimistic 
about business activity in 
the coming months, as just 
six of the 15 future expecta-
tions indicators registered 
declines compared with 
12 out of 15 the previous 
month; furthermore, just 
three future expectations 
indicators are below the 
50 breakeven level. The 
increased optimism was 
also captured by the over-
all business conditions fu-
ture expectations indicator 
which reached its highest 
level since July 2016. 

With the festive season 
now over, Nigerian busi-

nesses reported weaker 
demand. New orders were 
down 14.6 percent on the 
month while export orders 
fell back into contraction-
ary territory after rising for 
three consecutive months. 
Inventories have started to 
build up, with the current 
conditions indicator ris-
ing 14.4 percent m/m. In 
response, firms are cutting 
back production.      

The Standard Char-
tered MNI Business Senti-
ment Indicators provide 
unrivalled insight into 
business activity, and is 
expected to be a forerun-
ner in economic analy-
sis in each of the three 
countries. Companies of 
varying scale and sectors 
respond to a consistent set 
of survey questions cover-
ing themes such as orders, 
production, interest rate 
fluctuations, credit avail-
ability, employment and 
export trends. 

If a higher 
income earner 
can afford to 
save N50, 000 
monthly from 
his big salary, 
start now to 
save N5, 000 

from what you 
earn



OECD statistics show tax revenues reach new high

T
ax revenues col-
l e c t e d  i n  m o s t 
economies have 
continued to in-
crease, with taxes 

on labour and consumption 
representing an increasing 
share of total tax revenues, 
according to new Economic 
Co-operation and Develop-
ment (OECD) research.

The 2016 edition of the 
OECD’s annual Revenue Sta-
tistics publication shows that 
the OECD average tax-to-GDP 
ratio rose slightly in 2015, to 
34.3%, compared to 34.2% in 
2014.

This is the highest level 
since the Revenue Statistics se-
ries began in 1965. An increase 
in tax-to-GDP levels was seen 
in 25 of the 32 OECD countries 
that provided preliminary data 
in 2015, while tax-to-GDP lev-
els fell in the remaining seven 
countries.

In 2015, the largest increas-
es in the overall tax-to-GDP ra-
tio relative to 2014 were seen in 
Mexico and Turkey, and strong 
increases were also seen in 
Estonia, Greece, Hungary 
and the Slovak Republic. The 

largest falls in 2015 were seen 
in Ireland, Denmark, Iceland 
and Luxembourg. The fall in 
Ireland was due to excep-
tionally high GDP growth in 
2015, mainly due to transfers 
of intangible assets into the 
Irish jurisdiction by a number 
of multinational enterprises. 
Excluding Ireland, the aver-
age OECD tax-to-GDP ratio in 
2015 was 34.6%, an increase 
of 0.3 percentage points since 
2014 for the remaining 34 
countries.

Consumption Tax Trends 

IHEANYI NWACHUKWU

Tax Digest

2016 highlights that VAT rev-
enues are the largest source 
of consumption tax revenues 
in the OECD, and have now 
reached an all-time high of 
6.8% of GDP and 20.1% of 
total tax revenue on average 
in 2014. This is up from 6.6% 
of GDP and 19.8% of total tax 
revenue in 2012. Revenues 
from VAT rose as a percentage 
of GDP in 22 of the 34 OECD 
countries that operate a VAT 
and fell, only slightly, in 5 
countries compared to 2012.

The new data shows that 

19

the structure of tax revenues 
continues shifting towards la-
bour and consumption taxes. 
The combined share of per-
sonal income taxes, social 
security contributions and 
value-added taxes were higher 
in 2014 than at any point since 
1965, at 24.3% of GDP on aver-
age in 2014.

The share of personal in-
come taxes in total tax revenue 
continues to increase since 
the crisis, whereas the share 
of corporate tax revenues has 
not yet recovered to pre-crisis 

levels. Personal income taxes 
increased to 24% of total rev-
enue in 2014, versus a pre-
crisis level of 23.7% in 2007. 
The share of corporate taxes 
to total revenue in 2014 was 
8.8%, relative to 11.2% in 2007. 
The share of social security 
contributions to total revenues 
also increased sharply after 
the crisis, from 24.7% of total 
tax revenues in 2007 to 26.8% 
in 2009. Since then they have 
decreased slowly as a percent-
age of total tax revenues to 
26.2% in 2014.

Revenue Statistics also 
contains a special feature on 
“Current issues on reporting 
tax revenues”. This chapter 
discusses methodological 
issues in the classification of 
taxes used in Revenue Sta-
tistics, which is set out in the 
Interpretative Guide. A key 
issue discussed in the special 
feature is the treatment of non-
wastable tax credits and the 
impact of different approaches 
to reporting these credits.

Detailed Country Notes 
provide further data on na-
tional tax to GDP ratios and the 
composition of the tax mix in 
OECD countries.

Compared with 2014, the 

average tax burden in OECD 
countries increased by 0.1 
percentage points to 34.3% in 
2015. This followed a rise of 
0.9 percentage points between 
2009 and 2014, reversing the 
decline from 33.8% to 32.4% 
between 2007 and 2009.

The largest tax ratio in-
creases between 2014 and 
2015 were in Mexico (2.3 per-
centage points) and Turkey 
(1.3 percentage points). Other 
countries with substantial 
rises were Estonia, Greece, 
Hungary and the Slovak Re-
public (greater than one per-
centage point).

The largest falls between 
2014 and 2015 were in Ireland 
(5.1 percentage points, due 
to exceptionally high GDP 
growth in 2015), Denmark (3 
percentage points) and Ice-
land (1.8 percentage points). 
Luxembourg also showed a 
fall of more than one percent-
age point.

Underlying the OECD aver-
age, individual countries show 
widely differing trends. For 
example, Norway recorded a 
fall of 4.0 percentage points 
between 2007 and 2015, while 
Greece recorded an increase of 
5.6 percentage points.
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…as mix shifts further towards labour, consumption taxes

PAUL KIELSTRA

The old world of tax 
planning, provision 
and compliance, 
as well as the old 

tax function that went with 
it, are being transformed 
by advanced information 
technology. Often, it’s gov-
ernments, such as Brazil’s 
catalyzing change.

Over the past decade, 
Brazil has imposed various 
requirements on companies 
to provide highly detailed 
business information, in 
some cases in real time. Two 
are particularly noteworthy. 
First, all billing for goods 
and services must now take 
place through one of several 
electronic processes. Each 
of these involves, as an early 
step, communication of the 
invoice to the government.

Tax authorities must 
evaluate and approve the 
information on it before 
the transaction it covers 
can proceed. In effect, the 
authorities now know of 
every sale before it is legally 
completed and can block 
ones where they dispute the 
level of indirect tax.

“Many companies are 
surprisingly ill-prepared 

Governments becoming more cutting edge on tax
for the technological re-
quirements governments 
are imposing and their im-
plications.“

Second, Brazil now re-
quires companies to use a 
standardized public digital 
bookkeeping system (SPED) 
with separate subsystems for 
accounting and tax. These 
replace traditional book-
keeping ledgers and, at the 
end of each year, companies 
must submit their complete 
SPED files – a detailed re-
cord of every single busi-
ness transaction – to the 
authorities.

The result is such a high 
level of transparency that the 
ongoing need to file annual 
indirect or direct tax returns 
may soon be redundant, or 
at the very least turn into 
simple reconciliation events. 
As Gary Paice, EY Americas 
Director of Tax Performance 
Advisory, puts it, in such 
circumstances “the idea of 
filing is not relevant per se. 
If you send an invoice in 
real time, what opportunity 
do you have to do anything 
after the fact?”

Chris DeVito, Sr. Director, 
International Taxation at 
Johnson & Johnson, agrees. 
In a decade or so, he notes 

“the government will calcu-
late the tax return for you; 
tax compliance profession-
als should have very little 
manual work to perform.”

The nature of the audit is 
also fundamentally differ-
ent. Aidan O’Carroll, EY’s 
Global Compliance and Re-
porting Leader, explains that 
“Brazilian tax authorities, 
by law, can directly inter-
rogate the information in a 
taxpayer’s financial system 
and come to a conclusion 
based on the information 
they retrieve.”

Governments at the fore-
front

Argentina and Mexico 
have developed similar sys-
tems for electronic invoic-
ing, and China is doing like-
wise. Even if not interposing 
themselves in transactions, 
numerous governments are 
extracting data directly from 
corporate systems as part of 
VAT and GST audits – at least 
69 countries, according to an 
EY survey in 2014.

As for income tax, Rus-
sian authorities have be-
gun putting in place their 
own system to interrogate 
company financial records 
directly. O’Carroll says, “The 
vision of the Russian tax 

administration was clear 
that the need to submit a 
formal tax return may well 
become redundant. This 
may become the case for a 
number of countries where 
authorities have the ability 
to inquire directly into cor-
porate records and come to 
their own view on what is 
payable.”

Although most of these 
examples are from emerg-
ing market countries, the 
trend is visible in developed 
ones as well. Australia has 
already expressed interest in 
developing the ability to in-
terrogate directly corporate 
records there.

Changes will reach every 
level: Jim Buttonow, Direc-
tor of Tax Practice and Pro-
cedure at H&R Block and 
Chairperson of the Inter-
nal Revenue Service’s (IRS) 
Electronic Tax Administra-
tion Advisory Committee, 
expects that the IRS will 
establish online accounts 
within seven years for all 
individual taxpayers and 
small businesses. These will 
allow real-time interaction 
and constant maintenance 
of a zero balance on taxes 
payable.

It is not common for gov- ….Culled from E&Y

ernments to be on the lead-
ing edge of applying technol-
ogy, says Ray Imbrogno, Sr. 
Director, Global Tax at Pfizer. 
“Today, the interesting stage 
in the process of greater use 
of technology is the increas-
ing sophistication on the 
government side,” he says.

If knowledge is power, 
tax authorities will have a far 
greater sway than ever be-
fore. As Robert Norton, Chief 
Income Tax Officer at Vertex, 
says, these developments 
may “take a while to become 
more widespread, but they 
are coming. They will catch 
some companies off guard.”

Wanted: tech-savvy tax 
function

Many companies are sur-
prisingly ill-prepared for the 
technological requirements 
governments are imposing 
and their implications. As 
Paice puts it, “the drivers 
in tax are changing enor-
mously, but most tax people 
are adapting new technology 
only when the things around 
them force them to.”

This reflects not hostility 
to information technology 
per se; use of tax modules 
in ERP systems and tax ele-
ments in data warehouses 
has grown more sophisti-

cated over the years. Instead, 
the particular needs of the tax 
function in the past, as well as 
its traditional position within 
the company, have given it an 
often justified reputation for 
slow adoption of technology.

Reliance on complex tools 
that they do not understand 
inside-out does not come 
naturally to tax practitioners. 
Imbrogno jokes that if “they 
could do what they do with 
a calculator and paper, they 
would probably still be doing 
it.” The reason, he explains, 
is that tax people want to 
verify and confirm data as 
much as possible because 
of the potential exposure the 
company would face if they 
got it wrong.

Meanwhile, tax has for 
decades been a notoriously 
isolated function in many 
businesses. As a result, com-
pany-wide technology deci-
sions have frequently failed 
to take account of its needs. 
Paice explains that “data is 
often not aligned in a way 
that tax needs, with compa-
nies using a business rather 
than a legal entity analysis. 
For the tax function, the 
challenge is not just looking 
for big data, but good data.” 
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Anchor Insurance strategizes for growth

Val Ojumah, MD/CEO FBNInsurance

A
n c h o r  I n s u r-
ance Company 
Limited has re-
strategised to 
remain ahead 

of competition even as the 
market environment gets 
tougher with hard economic 
realities. To achieve its set 
goals, the company recently 
held a management retreat 
fine tone its skills for the new 
business year.

The Management of the 
company recently organized 
a 3-day retreat for Man-
agement and senior staff 
recently in Lagos in a serene 
environment of Ikoyi Os-
borne Foreshore Estate to lay 
out the business plans and 
methodology to achieving it.

 Mayowa Adeduro, man-
aging director/CEO of the 
Company said to be at the 
top and to surpass corporate 
set goals, the staff must be 
proactive and imbibe the 
spirit of carrying out their 
individual responsibilities 
in an unusual manner to 
achieve unusual results.

Welcoming the staff to 
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Retail market holds the key to growth 
of insurance industry- says Apere

R
etail insurance 
is the only way 
t o  g r o w  t h e 
countr y’s  in-
surance indus-

try and this segment of the 
business must be given 
the needed attention to 
make the sector competi-
tive, Pius Apere, managing 
director/CEO, Linkage As-
surance Plc has said.

Apere, who observed 
that the nation’s insurance 
industry has existed for a 

Stories by MODESTUS  ANAESORONYE

Wole Oshin, GMD, Custodian & Allied plc

the retreat, Adeduro praised 
the staff for their efforts in 
2016 despite the recession 
and urged them to do more 
this year to ensure optimal 
productivity.

Furthermore, he revealed 
that the Board of Directors 
has directed the manage-
ment to reward and motivate 
generously any staff that 
meets target.

The 3-day retreat was an-
chored by John Maxwell, a 
leading consultant in Nige-
ria. Management and staff 
of Anchor Insurance were 
treated to many practical 
sessions designed to de-
velop individuals as a CEO, 
deepen the spirit of team-
work and discovery of self to 
ensure optimal productivity 
in meeting individual and 
corporate goals.

The consultant chal-
lenged the Management 
and staff to remain passion-
ately committed to vision of 
being the most innovative 
and preferred general busi-
ness Insurance provider in 
Nigeria. 

long time without com-
mensurate level of growth, 
said retail holds the key 
for market penetration 
and actual appreciation 
of insurance by the public.

Apere who spoke at the 
official unveiling of seven 
new products by Link-
age Assurance Plc in La-
gos Monday observed the 
country’s 180 million pop-
ulation must be reached 
out with appropriate prod-
ucts for insurance to grow.

“The brokerage market 
is saturated and we can-

not continue to rely only 
on corporate accounts, so 
that way for the future is 
retail segment”.

According to him, Link-
age Assurance is by this 
move positioning to take 
advantage of opportuni-
ties in the country’s insur-
ance sector.

“We are poised to be-
come more competitive 
and that is why we have 
developed these products 
to meet customers need”

These are not just prod-
ucts, but have been de-

signed to meet the needs 
of our teaming customers 
and this is just the begin-
ning of many good things 
to come from the stable of 
Linkage Assurance.

The new products in-
clude Linkage Estate In-
surance Plan;  Linkage 
Events Insurance Xclu-
sive; Linkage SME Com-
prehensive Plan; Linkage 
Shop Insurance Cover ; 
Linkage Citadel Shield 
P l a n ;  L i n k a g e  P u r p l e 
Motor Plan and Linkage 
Third Party Plus.

Hygeia emerges Africa best rated HMO

Nigeria’s foremost 
Health Manage-
ment Organisa-
tion, Hygeia HMO 

has added yet another feath-
er to its cap having emerged 
the Africa Best Rated HMO 
at the 2nd ADM National 
Development Forum and 
Award of Excellence held in 
Lagos recently.

The event which was held 
at Sheraton Hotels, Ikeja was 
organized by African Devel-
opment Magazine (ADM) 
an organization which ac-
cording to its publisher, Ayo 
Ilesanmi  “is poised to drive 
development across the Af-
rican regions by promoting 
informative discourse that 
will serve as catalyst for the 
rejuvenation of the African 
economy”.

Obinnia Abajue, chief ex-
ecutive officer, Hygeia HMO 
commended the organisers 
of the awards for finding 
Hygeia HMO worthy of such 
recognition. His words “We 
are most appreciative of 
this laudable gesture com-
ing from ADM, It definitely 
shows that there is some-
thing we are doing right. 
We cannot but dedicate this 

award to our customers who 
have believed in us enough 
to entrust their healthcare 
into our hands and also our 
Healthcare Providers; the 
hospitals and clinics who 
have always helped us to 
deliver on the promises that 
we make to our enrollees. We 
also celebrate all our other 
partners and business as-
sociates even as we promise 
to always ensure prompt de-
livery of quality healthcare to 
our enrollees”

According to the organis-
ers of the awards, Hygeia 
HMO was selected for the 
coveted award because of 
its focus on consistently 
delivering quality healthcare 
service and the  high level of 
professionalism exhibited 
over the decades

Hygeia HMO has been at 
the forefront of providing 
quality managed care for the 
past 30 years. The company 
has built an enviable repu-
tation working with a wide 
network of hospitals includ-
ing Lagoon Hospitals among 
over 600 hospitals in their 
private hospital network and 
over 1500 hospitals in the 
public sector network.

Underwriting com-
pany, Standard 
Alliance Insur-
ance Plc, has for-

mally merged with its sister 
company, Standard Life 
Assurance, to become a one 
big insurance company, un-
derwriting life and non-life 
insurance businesses. The 
court-sanctioned merger 

makes Standard Alliance 
Insurance Plc a leading 
composite insurance com-
pany with a shareholders 
fund of N6.392b and asset 
base of N13.651b.

Speaking on the merger, 
Bode Akinboye, group man-
aging director, Standard 
Alliance explained that “the 
merger was a deliberate and 

strategic decision by the 
boards of both companies to 
form a frontline composite 
insurance company which 
will play a leading role in 
the nation’s insurance sec-
tor with the ultimate goal 
of making the company 
the most preferred place to 
invest in.”

Akinboye further said 

that “the emergent com-
posite company means 
combined professional 
and result-oriented work-
force. Standard Alliance 
Insurance Plc is now bet-
ter poised to continue to 
provide more innovative 
products and deliver on its 
promises to all stakehold-
ers.

SA Insurance concludes merger with Standard Life

Staff and management of Anchor Insurance Company Limited during its 2017 Strategy Session in Lagos recently

Sunday Thomas, DG, NIA
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Pension assets and infrastructure financing in Nigeria

in ordinary shares.
5.In section 5.2.3 iii (f ), 

in relation to infrastructure 
financing and investing, the 
regulation stated that a mini-
mum of 60% of the Infrastruc-
ture Fund shall be invested in 
projectswithin Nigeriabefore 
a PFA can be allowed to invest 
pension assets into it. 

•The introduction of the 
Multi Fund Structure of man-
aging Pension Assets in the 
four different portfolios in-
cluding the RSA Retiree fund. 
With these amendments, it 
implies that we shall have 
up to four Retirement Sav-
ings Accounts (portfolios) as 
against the existing two port-
folios with different invest-
ments limits. This is to match 
the real long term financing 
with long term funds.

Fund Types & Limits
The Multi-fund Structure 

shall comprise Fund I, Fund 
II, Fund III and Fund IV (Re-
tiree Fund). Funds I, II, III and 
IV shall however differ among 
themselves according to their 
overall exposure to variable 
income instruments.

The exposure to variable 
income instruments is de-

fined as the sum of a PFA’s 
investments in Ordinary 
Shares and participation 
units of Open Close-ended 
and Hybrid Funds; Real Es-
tate Investment Trust; Infra-
structure Funds; and Private 
Equity Funds comprising its 
current holdings and any fu-
ture financial commitments 
to the acquisition of partici-
pation units in these Funds.

There shall be a transition 
period of 3 months, effective 
from the commencement 
dateof the Multi-Fund Struc-
ture for all PFAs to restructure 
their respective portfolios. 
The maximum and minimum 
exposures to variable income 
instruments by the Fund 
Types are as follows: 

PFAs are also expected to 
invest in such a way that the 
actual exposure to variable 
income instruments in Fund 
I is higher than the exposure 
in Fund II. Likewise, the expo-
sure in Fund II shall be higher 
than the exposure in Fund III. 
Fund I and Fund II shall have 
a minimum of 5% of pension 
fund assets under manage-
ment invested in Infrastruc-
ture, through infrastructure 

Nigerian goodsvery uncom-
petitive in the market.Busi-
nesses and organizations that 
could not cope have closed 
shop while many have relo-
cated to neighbouring coun-
tries with stable power supply.

The National Pension 
Commission as an economic 
agent looked into our infra-
structural problems and came 
up with a(Draft) guideline on 
Investments of Pension As-
sets and the guideline on the 
withdrawals from Retirement 
Savings Account (RSA) to-
wards Equity Contribution for 
Residential Mortgage which 
would gradually reduce the 
infrastructure (housing) defi-
cit  in Nigeria.

National Pension Commis-
sion issued the draft invest-
ment guideline stipulating 
that Pension Fund Adminis-
trators should manage Pen-
sion Assets in line with the 
multi fund structure as stated 
in the draftguidelineissued 
in February 2015, the Invest-
ment guidelines in section 1.4 
states inter alia: 

“The PFAs shall maintain 
a Multi-fund Structure as 
provided in this Regulation, 

to govern the investment of 
pension fund assets of RSA 
Funds” and inclusive are 
other amendments to the 
subsisting guideline.

Amongst other changes in-
troduced in the new guideline 
include as stated below:

•By virtue of Section 10 (2) 
of the Pension Reform Act 
2014, all interests, dividends, 
profits, investment and other 
incomes accruable to pen-
sion fund and assets shall not 
be taxable.

•The exclusion of Invest-
ment of Pension Assets with 
a Discount Houses or similar 
institutions.

•The investment of Pen-
sion Assets in Non-interest 
(Shariah) Compliant instru-
ment - SukukBond.

•Pension fund investments 
may be made in a newly es-
tablished quoted company 
that evolved as a result of 
merger, acquisition or any 
other combination arrange-
ment of existing corporate 
entities, subject to the condi-
tion that, at least, one of the 
erstwhile companies had sat-
isfied the minimum quality 
requirements for investment 

U
nemployment 
has been an is-
sue successive 
g o v e r n m e n t s 
have not been 

able to address over the years. 
On the average, the National 
Youth Service Corps turns out 
millions of graduates from 
orientation camps across the 
33 states of the federation 
(excluding the troubled North 
East states). Majority of these 
graduates are on the streets 
across the country looking 
for jobs to sustain a living 
and most of which may not 
find one.

The reason for this may not 
be farfetched, it can be attrib-
uted to the nation’s grossly un-
derdevelopedinfrastructure. 
Infrastructural development is 
a vehicle for economic growth 
globally. Infrastructure like 
electricity, housing, transpor-
tation, pipelines, good road 
networks, communication 
networks are thesubstratum 
for economic building which 
isusually  the largest employer 
of  labour in a country such 
as ours. It attracts local and 
foreign entrepreneurs. Infra-
structural development canal-
sosolve the protracted issue of 
insecurityin the country.

Over the decades, suc-
cessive governments at vari-
ous levels have not invested 
the required resources in 
infrastructure, in some in-
stancesapproximately 75% 
of the country’s resources 
are dedicated to recurrent 
expenditure.

Currently, only about 18% 
of the nation’s 197,000 kilo-
metres of federal roads net-
work which takes persons and 
goods across the country is 
paved. The situation is worse 
for state and local govern-
ment roads. The problem of 
the roads is worsened by poor 
maintenance. 

The public power gen-
eration and supply is still very 
poor. The country currently 
generates only about 4000 
MW of power which is less 
than 50% of demand. About 
80% of firms in the country 
still depend on diesel pow-
ered electricity generation 
sets to power 61% of their 
power needs, even after the 
privatization exercise of the 
last administration. 

The increasing high cost 
of power generation forced 
on organizations by the inad-
equate public power supply 
has resulted in high cost of 
production which has made 

bond or infrastructure fund.
Default Mechanism
According to the commis-

sion, effective from the date of 
implementation of the Multi-fund 
Structure, the PFAs shall allocate 
contributors to various Fund Types 
according to the following criteria:

•Active Contributors who 
are 49 years and below as at 
their last birthdays shall be 
assigned to Fund II.

•Active Contributors who 
are 50 years and above as at 
their last birthdays shall be 
assigned to Fund III.

•Fund IV shall strictly be 
for RSA retirees only.

Subsequent to the imple-
mentation of the Multi-fund 
Structure, contributors are 
allowed to choose the Type 
of Fund in which they desire 
to be. However, the following 
rules shall apply:

•An RSA Retiree or Active 
Contributor who is 50 years 
and above shall not be al-
lowed to choose Fund I.

•An Active Contributor in 
Fund III who wishes to be as-
signed to Fund II shall make 
a formal request to the PFA.

•A Contributor in Fund II 
who wishes to be assigned to  
Fund I shall make a formal 
request to the PFA.

Transfers between Fund 
Types within a PFA

An RSA holder may, sub-
ject to a formal application 
made to the PFA, switch from 
one Fund Type to another 
Fund Type within a given 
PFA, once in 3 years without 
paying any fees.

Any additional requests for 
switches among Funds within 
a PFA by the RSA holder shall 
attract a fee, of an amount not 
less than a minimum value, to 
be determined by the Com-
mission from time to time.

With the introduction of 
this new (draft) guideline 
on Investment of Pension 
Assets and other develop-
mental guidelines from the 
commission which would 
be in operation very soon; 
and with over N5 trillion 
in Pension Assets, with the 
appropriate Government 
support and the collabora-
tion of the organized private 
sector, we strongly believed 
that this could be a lasting 
gradual solution to the huge 
infrastructural deficit in the 
country. Data sourced from 
Federal Ministry of Budget, 
National Planning and Na-
tional Pension Commission.

Article contributed by Investment 
One Pension Managers Ltd

LIMITS FUND I FUND II FUND III FUND IV (RETIREE) 

Maximum Limit Of 
Variable Income
 Instruments 75% 55% 20% 10%

Minimum Limit Of 
Variable Income 
Instruments  20% 15% 5% 0%

LIMITS FUND I FUND II FUND III FUND 1V

Government Securities 
(Including Sukuk, 
Mortgage Bonds and  60% 70% 80% 80%

Eurobonds)/ States &
 Local Government 
Instruments 10% 15% 20% 20%

Corporate Debt Securities 35% subject  40% sujbject to a max 45% subject to 45% subject to a
 (Including Sukuk, ABS, MBS, to a max of 15% in of 20% in infrastructure to a max of 10% max of 10%
GDNs, Eurobonds and infrastructure Bonds. Bonds in infrastructure Bonds infrastructure Bonds
 Infrastructure Bonds
   
Supra-national Bonds/Sukuk 20% 20% 20% 20%

Money Market Instruments
(Including CDs, BAs and CPs 
of Corporate entities) 30% 30% 35% 35

Ordinary Shares (Including GDRs) 30% 25% 10% 5%
Infrastructure Funds 10% 5% 0% 0%
Private Equity Funds 10% 5% 0% 0%

Open, Close-end and Hybrid 
Funds (Including REITs and ETFs) 25% 20% 10% 5%



‘Insurance industry will grow 
given market projections’

impact on the economy be-
cause anything you put on 
infrastructure will directly 
impact on the government. 

And also the government 
decided to put a certain 
amount for social welfare, 
giving direct cash to the less 
privileged Nigerians and 
micro-credit schemes that 
were set up and above that, 
they also agreed that the 
deficit in the budget that is 
going to be financed through 
debt and 51-52 percent of 
that debt is supposed to be 
sourced locally, about N1.3 
trillion is supposed to be 
sourced locally and this will 
have direct impact on activi-
ties within the economy.

 So, if you are now talking 
within this parameter, you 
will now observe that there 
are areas for companies like 
ours that are majorly con-
cerned with covering risk 
associated with economic 

The nation’s insurance industry is optimistic that if the country’s oil price continues on its positive trend and 
government is able to spend budgeted funds on infrastructure, the sector would be positively impacted. 
Segun Omosehin, managing director/CEO, Mutual Benefits Assurance shares his thought on 2016 financial 
year, current year and vagaries in the economy. Excerpt.

activities in the system. So, 
with the big picture that we 
painted, we are optimistic 
that activities will pick up 
and the insurance industry 
will do well.

However, there are new 
areas to be cautious of. The 
basic premise on which our 
projection or most of the 
international projection 
has been on is the ability to 
generate consistently some 
amount of revenue from the 
oil sector. 

Any disruption in the flow 
of income from the oil sector 
is likely to have direct impact 
on the economy and that is 
why we need to look at how 
well and what machiner-
ies we can use to manage 
the Niger-delta crisis. I’m 
optimistic because the vice 
president recently led a del-
egation to that region to 
look at a more pragmatic 
approach rather than an 

Abuja political decision that 
will not have direct impact 
to what is going on, so that 
gives us some comfort that 
for the first time, some guys 
are really looking at the real 
issues and looking at how 
well we can as a nation man-
age our own crisis because  
America is not going to come 
down to manage our own 
crisis for us. We now need 
some indigenous guys that 
can have the local dynamics 
and tackle some of those 
issues. So, on this premise, 
I mentioned, as an industry, 
we believe that insurance 
has a brighter prospect this 
year given those parameters.

Recently, the regulator 
issued a directive that be-
fore ceding a risk abroad, 
you must make sure that 
you have a trusted local 
capacity. What is your 
opinion?

I think that is the best 
thing that can happen to 
this industry and I will con-
tinuously commend the 
regulators for taking some of 
this decisions. The problem 
with our sector has not been 
lack of regulation; it is lack of 
enforcement of regulation. 
So my take on this is that it 
is good for the industry and I 
am hoping that the operators 
will see the beauty of this if 
we all adhere to those regu-
lations because I think why 
you will cede a risk outside 
when the capacity within the 
local market has not been 
exhausted. 

It doesn’t make sense. It 
is only in Nigeria that you 
see these things. If you go 
to the UK, it is natural that it 
would have been exhausted 
before going to the U.S mar-
ket because it is cheaper for 
you. If you ask me, I think 
some measure of enforce-
ment coupled with some 
sanctions will help bring 
operators back to the line. 
If the sanction has not been 
consistent they will continue 
to do that. Look at what we 
are enjoying today, the No 
Premium, No Cover policy. 
I cannot believe it. Now I 
write N10 billion worth of 
business. 

Before now, if you write 
N5 billion, about 60 per-
cent would be receivable 
and you are at the mercy 
of the broker. The situation 
has reversed. If I tell you I 
have written N10 billion, it 
is N10 billion collected. So 
the problem has always been 
the ability to enforce those 
regulations.

national output. These are 
outlooks that we’ve used in 
doing our benchmark as to 
what we want to do for the 
year. We are positive that 
hopefully with all that we’ve 
seen within the last quarter, 
which was the fourth quarter 
of 2016 that the recession 
should be over very soon.

So- on that premise, those 
are the things we are look-
ing at. However, in absolute 
terms, we also need to look 
at what are those things that 
the government has put in 
place to tackle the recession. 
There are several pointers 
that show that the govern-
ment is absolutely commit-
ted to reversing recession.

One, you see the amount 
that was allocated to power; 
infrastructure, housing, then 
you also look at the amount 
that was allocated to the 
transportation sector. These 
are areas that will directly 

Mu t u a l 
Benefits 
A s s u r -
ance Plc 
recently 

celebrated its 21st anni-
versary in Lagos. 21 years 
down the line, how has the 
journey been like for Mu-
tual Benefits?

Well it has been an in-
teresting journey like any 
typical business journey in 
our environment and our 
economy. Ups and downs 
but overall, we thank God 
that it has been a success 
but not without its own chal-
lenges but we’ve been able to 
overcome and we thank God 
that we are waxing stronger.

2016 has just passed and 
that is what you are thank-
ing God for. So how was it 
for the business?

For the business, it was 
very great. However, be-
cause we do not operate in 
isolation, we operate within 
the larger economy and like 
you are very much aware, 
the recent devaluation in 
the value of the naira to the 
dollar affected our network. 
So in absolute terms, if we 
are to convert what we’ve 
done relative to the dollar, 
we realised that we did much 
worse than the previous year 
because of the exchange 
rate and that in a way also 
affected our balance sheet 
because we had one of our 
particular portfolios de-
nominated in U.S dollars. 

So we had to go for some 
foreign exchange because of 
the particular instance, so 
all of these will have a direct 
impact on the balance sheet. 
So it’s a performance I’ll say 
we were proud of but for 
the vagaries of the macro-
economic conditions of the 
country it affected the ulti-
mate net value of whatever 
we’ve been able to achieve.

We are in 2017 and even 
from the IMF report, there 
is a projection that the re-
cession will be reversed 
this year and there will be 
a minimal growth. How do 
you think the insurance 
industry will look like?

Let me start from this an-
gle. There have been a whole 
lot of predictions as to what 
the economy will look like in 
2017. A number of experts 
have all predicted that there 
will be 1- 1.5 percent growth 
in our national output.

The World Bank also fol-
lowed suit by predicting 
1 percent growth in our 

Segun Omosehin
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“The problem 
with our sec-
tor has not 

been lack of 
regulation; it 
is lack of en-
forcement of 
regulation”



A 
total of N2 trillion 
was given out as 
credit to farmers 
i n  2 0 1 6  b y 
various money 

deposit bank operators in 
the country, according to the 
latest fourth quarter banking 
sector report released by the 
National Bureau of Statistics 
(NBS).

The report shows that 
agric lending from money 
deposit banks increased by 
five percent from N1.9 trillion 
in 2015 to N2 trillion in 2016. 
On quarter on quarter basis, 
banks sectorial lending to the 
agricultural sector increased 
by 7 percent from N491.3 
billion in Q3 2016 to 525.9 
billion in Q4 2016.

Key industr y experts 
who spoke to BusinessDay 
noted that the seven percent 
quarter on quarter increase is 
a very good development but 
urge commercial banks to 
give more credit to the sector 
at cheaper interest rates.

The experts noted that the 
biggest challenge confronting 
farmers is insufficient access 
to agro credit  at  single 
interest rates. They stated that 
insufficient access to agro 
credit is limiting farmers’ 
ability to boost productivity 
and increase farming areas.

“Finance is the biggest 
c h a l l e n g e  c o n f r o n t i n g 

Banks give N2trn credit to farmers in 2016
Stories by JOSEPHINE OKOJIE

E-mail: ag@businessdayonline.com
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farmers. It is a very serious 
problem that the government 
need to address by providing 
farmers will single digit 
loans,” said Tola faseru, 
national president, National 
Ca s h e w  A s s o c i at i o n  o f 
Nigeria.

“We need very cheap fund 
so that our products can 
be competitive globally,” 
Faseru said. But commercial 
banks operators have often 
blamed the failure of farmers 
to access credit on their 
inadequate book keeping of 

for farmers as Nigeria makes 
frantic efforts to ensure that 
agriculture play a key role in 
its quest for economic and 
revenue diversification.

The Federal government 
through the Central Bank of 
Nigeria (CBN) had adopted 
measure to ensure that the 
banking sector lend to critical 
sectors of the economic like 
agriculture.

The average interest rate 
in money deposit banks 
currently is between 28 to 30 
percent, industry sources say.

As part of efforts to 
promote nutrition in 
Nigeria, Harvestplus 
Nigeria is giving 

supports to farmers with 
high yielding bio-fortified 
crops with vitamin A to help 
farmers boost productivity 
and improve their livelihoods.

“We cannot solve the 
problems of Nigeria if we 
cannot address the issue of 
malnutrition,” said Paul Ilona, 
country manager, Harvestplus 
during a recent meeting with 
stakeholders in the cassava 
and maize value chain at 
Ibadan.

“We are happy to reach out 
to farmers wishing to invest in 
the vitamin A cassava value 
chain,” Ilona said.

He noted that the country 
has one of the worst food 
culture in the world, stating 
that most diets are mainly 
carbohydrate based. He 
emphasised that part of 

Harvestplus supports farmers with bio-fortified crops

farming activities.
“Lack of proper record 

keeping by most farmers has 
made it difficult for them to 
get financial support and 
loans from banks,” Ugonwa 
Ikegwuonu, team member, 
agric finance desk, Heritage 
Bank who was representing 
Gbenga Awe, the bank’s 
agric finance group head, 
said during the BusinessDay 
breakfast meeting with agric 
stakeholders.

“Even educated farmers 
still fail to keep adequate 

re c o rd s  o n  w hat  i npu t 
goes into their agricultural 
a c t i v i t i e s ;  b e  i t  s e e d s, 
seedlings and fertilisers, or 
feed for animal husbandry.

“This makes it difficult for 
banks officials to determine 
the status of operations and 
whether or not there is a 
clear cash flow which makes 
the business viable enough 
to refund whatever is loan if 
given,” Ikegwuonu said.

Th e s e cto r  has  s e en 
tremendous increase in 
investments in and credit 

the essential nutrients for 
the body are zinc, iron and 
vitamin A which Harvestplus 
has focused on in the process 
of bio-fortification.

A recent report from the 
World Bank indicate nearly 
two billion people suffer from 
iron deficiency, while one- 

quarter of the world’s people 
are at risk of insufficient 
dietary zinc or vitamin A.

“Our food-based approach 
relies on familiar staple foods 
that people already eat 
regularly, and that can be part 
of other efforts to improve 
nutrition, such as dietary 

diversification,” he added.
The country manager 

e x p l a i n e d  t h a t  t h e 
organisation uses the natural 
breeding process, adding that 
its products are natural and 
not genetically modified.

“We have 4, 350 varieties 
of vitamin A cassava and 
none of them is genetically 
modified, so people are free 
to consume them. We have a 
lot of products from vitamin 
A cassava like the vitamin 
A cassava moimoi, fortified 
with beans and the cassava 
custard, which is good for 
children.

He stated: “Our works 
on vitamin A plantains 
and bananas are going 
now and with the release 
of iron sorghum and our 
effort now is to introduce 
high zinc rice, which will be 
additional to food people 
consume in Nigeria. We 
welcome partnership from 

everyone but our mission 
at HarvestPlus is that every 
Nigerian household has 
access to more nutritious 
foods.”

He said  Har vestPlus 
has made great impact on 
nutrition across the country, 
saying that the organisation 
would carry out impact studies 
in its model villages, where 
the they have the full packages 
from seed production to tuber 
production, processing, 
marketing and consumption.

“We are working with the 
Federal Ministry of Agriculture 
and Rural Development and 
Federal Ministry of Health to 
create awareness for people to 
know about the importance of 
bio-fortified foods. We want 
to build a sustainable more 
nutritious food; we have the 
first bio-fortified restaurant 
in Nigeria where only the 
bio-fortified foods are sold,” 
he said.

Ogun partners 
Spanish investors 
on preservation, 
processing  

To  s u p p o r t 
t h e  c u r r e n t 
d i v e r s i f i c a t i o n 
drive of the Federal 

Government and mitigate 
the impact of oil price on 
the  Nig er ian  e c on omy , 
Ogun state government 
ha s  p a r t n e re d  a  g ro u p 
of  Spanish investors  to 
e s t a b l i s h  p r o c e s s i n g 
clusters to address the issue 
of wastages.

T h e  p a r t n e r s h i p 
arrangement is expected to 
focus on collation of various 
farm produce from different 
farmers across the state, 
process and preserve them 
for value addition.

S p e a k i n g  d u r i n g  a 
working visit to Ogun state 
government in Abeokuta, 
c a p i t a l  o f  O g u n  s t a t e 
recently, Anna Martinez, 
L e a d e r  o f  t h e  Sp a n i s h 
delegation to the state, 
stated that it is important for 
government and farmers to 
invest in food preservation 
and value addition in to 
improve farmers livelihoods 
and create jobs.

 Martinez noted that 
gross domestic product of 
any nation and state could 
only increase if there are 
investments in preservation 
and processing technology 
for agro-allied production 
and to prevent seasonal 
losses suffered by farmers.  

Responding, Adepeju 
A d e b a j o ,  O g u n  s t a t e 
commissioner for agriculture 
said,  “Agriculture is about 
the entire value chain, from 
production to processing, 
m a r k e t i n g  a n d  w e  a r e 
interested in things that will 
add value to our produce and 
increase profits for farmers. 
It is important to do it right 
and achieve a desired value 
that will meet up with the 
international standard.”

Earlier, Gbele Olugbebi, 
p e r m a n e n t  s e c r e t a r y , 
M i n i s t r y  o f  R u r a l 
Development, noted that 
the novel initiative would 
go a long way in assisting 
farmers in the rural areas 
and improve on the rural 
development programme 
of the present government, 
adding that more farmers 
would invest in agriculture if 
preservation and processing 
of produce were guaranteed. 

RAZAQ AYINLA, Abeokuta 
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Enforcement of certifications set 
to boost agric export in 2017

T
h e  s t r i c t 
compliance with 
c e r t i f i c a t i o n 
of  agricultural 
commodities is set 

to restore the confidence of 
international trade partners 
in Nigeria, while improving 
the country’s prospects for 
increased earnings.

Nigeria’s agric exports 
h a v e  b e e n  c h a l l e n g e d 
for some years owing to 
rejections and bans for some 
commodities from export in 
Europe. The situation is now 
poised to change as emphasis 
is  being placed on the 
importance of certification 
for commodities before they 
are exported.

“Nigeria should be self 
regulatory in food standards, 
not waiting for any country 
to reject our agro-produce. 
Doing this  w il l  restore 
confidence in our agric 
produce and the volume of 
trade we can engage in,” said 
Vincent Isegbe, coordinating 
director, Nigeria Agricultural 
Quarantine Service (NAQS) 
during a training workshop on 
plant health inspection and 
certification of vegetables.

“O u r  a p p e a l  i s  t h a t 
people should save their 
investments by passing their 
agricultural produce through 
quarantine,” Isegbe said.

E m m a n u e l  I j e w e r e , 
v ice  president,  Niger ia 
Agribusiness Group (NABG), 
a l s o  C E O,  B e s t  F o o d s 
Limited, emphasised on the 
need to restore confidence 

in Nigeria’s agric exports 
through the reorientation of 
agro exporters.

“The biggest problem is 
that many exporters just 
think of the foreign exchange 
and nothing else. They do 
not realize the damage they 
do to Nigeria once Nigerian 
products have been de-
certif ied or rejected by 
any country as the foreign 
countries will think that every 
exporter (from Nigeria) is the 
same,” said Ijewere during a 
phone interview.

Ijewere explained that 
“Nigeria does not determine 
the quality of what the rest of 
the world wants; therefore 
those in exportation need 
to be fully educated on what 

are standard requirements 
around the world

“There should be proper 
checks and the customs 
service itself should ask for 
all the relevant certificates 
before allowing anything to 
be exported.”

Madu Obiora, Chairman 
of the Export Group at Lagos 
Chamber of  Commerce 
and Industry (LCCI), told 
BusinessDay “Even if you say 
that your product is organic, 
nobody will accept that it is 
until your farm is certified as 
organic. Certification is key 
and without it you cannot get 
on certain platforms.”

“For instance, having the 
Global GAP certification 
puts a potential exporter in 
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vantage position to sell to 
different western countries 
and multinational retail 
chains such as Wal-Mart,” 
said Obiora.

It will be recalled that last 
year, the European Union 
extended its ban on Nigerian 
beans for three years when 
the initial probationary ban 
elapsed in June. The European 
Food Safety Authority had 
in mid-2015 banned some 
Nigerian agricultural produce 
such as beans, sesame seeds, 
melon seeds, dried fish and 
meat, peanut chips.

While the ban on other 
commodities was lifted, 
that of dried beans was 
retained, citing that the 
rejected beans were found 

In  l i n e  w i t h  t h e 
Federal Government’s 
a g r i c u l t u r e  d r i v e , 
BUA Rice Limited, a 

subsidiary of BUA Group, has 
partnered Kano and Jigawa 
states with a view to raising 
its capacity from 200,000 to 
one million tonnes within 
four years, the company said 
in a statement.

BUA Rice recently held 
a stakeholder session with 
the Kano Rice Far mers 
Association to develop an 
efficient outgrowers scheme 
that  w ould involve  the 
provision of improved seeds, 
technical expertise as well 
as milling and processing 

Rice miller targets 1m tonnes capacity, partners Kano, Jigawa 
infrastructure.

Speaking at the signing 
ceremony, Kabiru Rabiu, 
group executive director, 
B UA  G r o u p,  s a i d  B UA 
r e m a i n e d  g e n u i n e l y 
committed to the Federal 
Government’s resolve to 
reduce Nigeria’s dependence 
on imported rice by boosting 
local capacity to produce, 
process and package rice 
locally.

He further added that 
this  unique private-led 
partnership would support 
the rice farmers to take 
advantage of the CBN Anchor 
Borrowers Scheme, adding 
that BUA would provide 

end-to-end support to the 
value chain in ensuring that 
its milling facilities are being 
utilised optimally.

Ac c o rd i n g  t o  R a b i u , 

BUA Group was seeking, 
as part of the partnership, 
to support the government 
in establishing another 
2 0 0 , 0 0 0 t o n n e s  r i c e 

to contain between 0.03mg 
per kilogramme to 4.6mg/kg 
of dichlorvos pesticide, when 
the acceptable maximum 
residue limit is 0.01mg/kg.

Dichlorvos is considered 
to be highly toxic, which can 
cause difficulty in breathing, 
d i a r r h o e a ,  v o m i t i n g , 
convulsions, and dizziness 
among others. Like many 
o rga n o p h o s p hat e  ( O P ) 
insecticides, it also inhibits the 
enzyme cholinesterase, which 
results in disruption to the 
nervous and muscular system.

Isegbe, the NAQS boss 
had told BusinessDay at 
the time, that “all the beans 
farmers that are supposed 
to export cannot do so, and 
that market is closed for now 

which is loss of revenue for 
the country.”

Obiora while stressing 
the need for certification 
explained that “No matter 
how good your product is, 
you may not be able to reach 
any of these markets and 
platforms unless you get 
requisite certifications.

“It is not today these 
certifications started, and it 
is also not that we don’t know 
it is important. With the way 
things are going now and 
people being increasingly 
health conscious, it is going 
to become a competitive 
tool (for those who have 
certifications),” he said.

Vincent Isegbe on his 
part explained that there is 
a need to be conversant with 
international quarantine 
best practices and trends 
such as the EU TRACES 
(Trade Control and Export 
Systems) which is an online 
management tool of the 
EU for health certification 
and control, that tracks the 
movement of animals, plants, 
food, and feeds imported 
from outside the EU and 
traded throughout the EU 
member states.

He also emphasised the 
need to implement Sanitary 
and Phytosanitary (SPS) 
measures to facilitate safe 
trade, STDF (Standards and 
Trade Development Facility), 
the UN-CEFACT (United 
Nations Centre for Trade 
Facilitation) and Electronic 
Business which is a simple, 
transparent and effective 
process for global business, 
efficient and automated 
exchange system.

O t h e r s  a r e  C o d e x 
Alimentarius which is a 
collection of international 
food standards, guidelines 
and codes of practice whose 
main purpose is to protect 
the health of consumers and 
ensure fair practices in food 
trade.

L-R Folorunsho Dayo, Entomologist; Moses Adewunmi, Entomologist; Stella Oraka, NAQS consultant; Vincent Isegbe, Coordinating 
Director NAQS; Tunde Ogunyemi, CEO Thelma Farms; Busola Ogunyemi, Thelma Farms; John Obaje, Director Plant Quarantine, 
NAQS; Akindele Ogunfumilayo, Plant pathologist; Ebenezer Idachaba, Phyto officer; Sikaru Kazeem, Plant pathologist. During a 
visit to Thelma Farms by participants at the training workshop on plant health inspection and certification of vegetables

processing plant on the 
banks of the Hadejia River 
Basin in Auyo, Jigawa State.

He als o  commende d 
the President Buhari led 
administration for driving 
a solid agriculture policy. 
He hailed the Central Bank 
of Nigeria for providing an 
enabling environment for 
farmers to access finance, 
as well as the Kano and 
Jigawa State governments for 
their support in ensuring the 
initiative came to fruition.

I n  h i s  c o m m e n t s , 
Abubakar Aliyu, chairman, 
Kano State Rice Farmers 
Association commended 
BUA Group for initiating 

this partnership, stating 
that Kano State alone had 
over 500,000 rice farmers 
with over 40,000 of them 
fully registered with the 
Rice Farmers Association of 
Nigeria (RIFAN).

He was also optimistic 
that the initiative will see 
improved yields as well as 
reduce wastage currently 
being experienced due to 
insufficient processing and 
storage facilities.

BUA Rice Ltd is a wholly 
owned subsidiary of BUA 
Group of Companies with 
its primary Milling facilities 
l o c at e d  i n  Ka n o  St at e, 
Northern Nigeria.



B
ritish parts company 
Quickco has provided 
answers to the curious 
questions agitating the 
minds of auto buyers 

on the most Googled car brands 
in the world and Toyota enjoys a 
dominant lead.

The data was compiled by 
Quickco - the UK’s largest multi-
franchise car parts distributor 
- which set its web team the chal-
lenge of finding the car brands that 
people around the world Googled 
in 2016.

The team looked at 193 coun-
tries that it could obtain data to 
look for trends, patterns and pos-
sibly a few surprises. The data for 
instance revealed that there is ap-
parently little ‘country brand loy-
alty’ when it comes to looking for 
a new car online.

The Japanese giant Toyota 
however emerged as the most-
sought after brand on the world 
stage - coming out highest in 
searches for a whopping 74 differ-
ent countries.

It will come as some welcome 
news at Toyota whose four-year 
run as the world’s top-selling au-
tomaker was announced earlier 
today - its global sales for last year 
having been overtaken by VW.

The ranking is based on the 
number of countries (74 in Toy-
ota’s case) rather than the actual 
number of people that searched 

Toyota tops Quicko’s most Googled auto-brand list
…BMW, Mercedes trail behind
Stories by 
MIKE OCHONMA

for that particular brand.
While most of Africa searched 

for Toyotas more than any other 
brand, South Africans didn’t get 
that memo, rather opting to type 
Mercedes-Benz into their search 
engines, as did others in Namibia 
and Botswana.

The rest of sub-Sahara Africa 
region also had a premium Ger-
man brand at the top of their 

minds, although it was BMW that 
Lesotho, Swaziland and Zimba-
bwe Googled more than any other. 
BMW was also second overall 
globally.

Interesting to note was how 
sensible brands dominated in the 
rest of Africa, and the world for that 
matter, with Hyundai, Honda and 
Chevrolet completing the top five. 
One glaring exception though was 

the highly ambitious residents of 
Niger, where Bugatti was the most 
Googled brand of all.

There was hardly a great sense 
of patriotism among many of the 
car-creating countries though, 
with Japan, South Korea and the 
UK searching BMW, while the US 
and China followed the Toyota 
herd. Some of the European coun-
tries were an exception to that rule, 

with Volvo dominating in Sweden, 
Renault in France, BMW in Ger-
many and Fiat in Italy.

However, this research did not 
feature data from any search en-
gine other than Google, for what 
it’s worth. BMW revealed as most 
coveted car brand in the UK but 
Toyota beats it on the world stage

The Japanese manufacturing 
giant emerged as the most-sought 
after globally - coming out highest 
in searches for a whopping 74 dif-
ferent countries after analysis of 
Google data

BMW is the most coveted car 
brand in Great Britain - the first 
analysis of Google data of its kind 
has revealed. Somewhat oddly 
however, people are more likely 
to Google for BMW cars - which 
came second worldwide - than 
those made by VW. BMW, which 
makes the X6, is the most searched 
for car brand in the UK but not the 
world

In fact luxury car maker BMW 
topped the charts in a whopping 
51 countries - including Great 
Britain. Hyundai came third  with 
people in 17 countries searching 
for the brand before anything else.

The top three highest-scoring 
brands combined accounted for 
almost three-quarters (73%) of all 
searches for cars online around 
the world (made on Google). Only 
Germany (BMW), France (Re-
nault), Sweden (Volvo) and Italy 
(Fiat) had a home-grown brand at 
the top of each country’s league.

 And it is mostly bad news for 
Ford as it showed no single coun-
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Range Rover 
Reborn for 
global debut
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G
eneral Mo-
tors and Hon-
da have an-
nounced plans 
for the first 

“mass production” of an 
advanced hydrogen fuel cell 
system that could be used in 
future vehicles.

The two companies, 
which have collaborated on 
the technology since 2013, 
will launch the Fuel Cell 
System Manufacturing ven-
ture in an existing GM bat-
tery facility in Brownstown, 
Michigan.

Prior to this develop-
ment, the closest any car-
maker has come to creat-
ing a mainstream hydrogen 
car is Toyota with its Mirai, 
which still sells for a rather 
hefty $57,500  in the US, al-
though you can lease one for 
$349 per month.

Production is expected 
to begin around 2020 and 
the two companies will each 
invest $85 million in the 
technology. Fuel cell vehi-
cles can operate on hydro-
gen made from a renewable 
source such as wind and 
biomass. The only emissions 
from these engines are water 
vapor.

“Over the past three 
years, engineers from Hon-
da and GM have been work-
ing as one team with each 
company providing know-
how from its unique exper-
tise to create a compact and 
low-cost next-gen fuel cell 
system,” said Toshiaki Miko-
shiba, chief operating officer 
for Honda in North America.

Fuel cell technology has 
been under study for some 
20 years as an alternative 
to the combustion engine. 
However, the technology so 
far has not made economic 
sense, in part because of a 
lack of infrastructure to re-
charge vehicles with hydro-
gen.

Mark Reuss, GM execu-
tive vice president for global 
product development said, 
“The combination of two 
leaders in fuel cell innova-
tion is an exciting develop-
ment in bringing fuel cells 
closer to the mainstream of 
propulsion applications.”

 

Honda, GM 
synergize over 
low-cost 
hydrogen cars

Kenya has joined 
other African 
countries as one 
the local assem-

blers of Peugeot brand of 
cars in the continent. This 
is coming few months af-
ter Volkswagen, German’s 
automaker announced that 
it is setting up production 
facility in the East African 
country.

Only last week, the 
French conglomerate PSA 
Peugeot signed a deal with 
the Kenya government that 
will see the establishment 
of assembly facility in part-
nership with local franchise 
Urysia.

Speaking at the State 
House in Nairobi during the 
ceremony marking the local 
assembly project signing 

ceremony, President Uhu-
ru Kenyatta, said that “The 
investment signed by the 
Peugeot Group to locally 
assemble motor vehicles in 
our country at a plant which 
will be announced in due 
course is most welcome,”

He also emphasized 
that the Government will 
continue to facilitate po-
lices that create jobs for 
the youth, protect Kenyan 
businesses and provide a 
conducive environment to 
attract foreign direct invest-
ment.

Peugeot will pump in an 
estimated value of Sh. 1.3 
billion (10 million Euros) 
in setting up the facility and 
will build 5 models, which 
will have a cumulative tar-
get of 1000 vehicles per an-

num
The brand becomes the 

second car maker to re-en-
ter the Kenyan market after 
years of absence which at 
one point built the prestig-
ious 504 model that ruled 
the markets from the 70’s to 
the late 90’s.

In recent times, Kenya 
has become an attractive 
hub for automakers due to 
its strategic position as the 
gateway to Eastern Africa, 
a vibrant economy with a 
growing middle class who 
purchase 120,000 vehicle 
per annum plus attractive 
policies by the Government.

Other manufacturers 
who are exploring the pos-
sibility of setting up similar 
operations include Renault, 
Ford, Nissan, BMW and 
Ashok Leyland.

Peugeot assembly plant kicks-off in Kenya

President Kenyatta witnesses the signing of the deal between 
Kenya and France by their Finance Ministers/PSCU

Cross River 
seeks Transac-
tion Advisor to 
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Cross River seeks Transaction 
Advisor to buy aircraft, 
vessels, fishing trawlers

C
ross River State 
is taking its de-
cision to dab-
ble into aircraft 
and shipping 

line businesses further, as 
the state has approved the 
procurement of aircraft and 
merchant/ cargo vessels for 
the take-off of its official car-
rier, Cally Air and shipping 
line.

The state government is 
seeking to engage a Trans-
action Advisor for the busi-
ness, and is calling for appli-
cations for procurement of 
aircraft and merchant/ car-
go vessels for the Shipping 
Line, as well as fishing trawl-
ers for commercial fishing.

While the costs of all this 
is undisclosed by the state, 
the 260 km superhighway 
and deep seaport at Bakassi 
that have ran into contro-
versy are said to cost N700 
billion.

 It is also yet unknown if 
the state was still commit-
ted to the superhighway and 

Cally Air including purchase 
of merchant/ cargo vessels 
and trawlers for its ship-
ping line, according to the 
Finance ministry which said 
the governor “has approved 
the procurement of an air-
craft and merchant/ cargo 
vessels and fishing trawlers 
for the state’s airline and 
shipping line, with a view to 
opening international mari-
time trade.”

The ministry further add-
ed that it (Cross River Minis-
try of Finance) “hereby calls 
for qualified consultant(s) to 
act as Transaction Adviser 
throughout the process of 
the procurement of the mer-
chant/ cargo vessels and 
fishing trawlers for Cross 
River Shipping Lines.”

The statement called 
for suitable and qualified 
firm(s) and interested per-
sons to submit their ap-
plications on or before 22 
February 2017, asking that 
they “would be required to 
provide necessary techni-
cal and financial advice 
throughout the process of 

Range Rover Reborn for global debut

S
alon Rétromobile 
2017 will see the 
world debut presen-
tation of the next in 
the ‘Reborn’ series 

of expertly sourced and com-
prehensively restored Classic 
Land Rovers.  

Range Rover Reborn is 
a new programme offering 
prospective customers the 
unique opportunity to pur-
chase an original and highly 
collectible vintage model, 
direct from Land Rover Clas-
sic in the UK. The launch edi-
tion builds on the successful 
introduction of Land Rover 
Series I Reborn last year.

Another highlight for 
show visitors will be the Eu-
ropean debut presentation 
of the ‘New Original’ Jaguar 
XKSS. Following its success-
ful introduction to media at 
the Petersen Museum in Los 
Angeles in November 2016, 
the stunning XKSS finished 
in Sherwood Green is the en-
gineering blueprint for nine 
cars destined for delivery 
to customers worldwide in 

Stories by MIKE OCHONMA

Tata Motors to launch new TAMO sub-brand 

In a move to boost its 
model line-up, Tata 
Motors will be intro-
ducing a new brand 

called TAMO,  which will 
incubate new technologies 
and make cars to meet ex-
pectations of consumers,, as 
the Indian carmaker aims to 
future-proof its business.

Automakers, in recent 
years, have come under 
pressure from ride-sharing 
companies such as Uber, 

and technology giants 
Google and Apple that are 
investing in building auton-
omous car technologies.

Company sources say the 
the new addition into the 
portfolio will contribute to 
the repositioning of the Tata 
Motors brand, according 
to Guenter Butschek  the, 
Managing Director while 
speaking with reporters at 
an event in Mumbai.

The first car under 

the TAMO brand will be 
launched at the Geneva 
Motor show in March this 
year. Tata Motors also said it 
would reduce the number of 

….Classic JLR models showing automakers engineering blueprint

seaport, given the seeming 
urgency in engaging into air-
line and shipping business.

In 2008, the state lost all 
its oil deposits when Nige-
ria formally handed over 
Bakassi, an oil-rich Penin-
sula, to Cameroon Republic, 
its eastern neighbour, fol-
lowing a 2002 judgement of 
the International Court of 
Justice (ICJ) at The Hague, 
Switzerland.

 Since then, the state has 
been searching for an al-
ternative revenue source to 
augment its dwindling in-
comes. The state is perhaps, 
engaging into the airline 
and shipping business to 
complement its effervescent 
tourism industry, topped 
with the annual December 
carnival.

 Governor Ben Ayade 
is said have approved the 
procurement of an aircraft 
as the state’s official carrier, 

the procurement,” as well as 
“have experience in the pro-
curement of a ship, as well as 
have experience in the con-
summation of international 
business deals.”

The firm(s) must also 
show evidence of compe-
tence in the management, 
maintenance and operation 
of a ship, among other tech-
nical requirements.”

 Cross River would be 
following Imo State, which 
recently said it has acquired 
five aircraft for its Imo Air 
airline business. The state is 
partnering with Dana Air-
lines to manage the business 
for 10 years.

 Some observers how-
ever, are wondering on the 
sustainability of the states’ 
airline business at a time 
of recession when up to 27 
states of the federation are 
unable to pay salaries and 
pensions.

2017.
Also set to be showcased 

by Jaguar Land Rover Classic 
at Salon Rétromobile taking 
place  in Paris, France from 
February 8-12,  2017, will be 
the first fully factory-restored 
original E-type Fixed Head 
Coupe.

 This privately-owned, 
French-registered 1962 E-
type, presented in Opalescent 
Gunmetal Grey, is presented 
complete with reverse-engi-
neered body panels, manu-
factured in-house to ensure 
best fit and finish, and with 
its original 3.8-litre engine 
and transmission – also com-
pletely reconditioned.

Land Rover Classic’s ex-
pert team has drawn on dec-
ades of engineering and de-
sign expertise to complete the 
first Range Rover Reborn – a 
carefully selected 1978 Clas-
sic Range Rover.

Every Range Rover Re-
born will undergo a complete 
restoration according to the 
company’s original 1970s fac-
tory specification and using 
Land Rover Classic Parts to 
preserve and protect the ve-
hicle’s authenticity.

Land Rover’s experienced 
restoration team will advise 
customers of the best options 
for base vehicles – in terms 
of collectability, preferred 
chassis numbers and unique 
characteristics. Prices for 
completed Range Rover Re-
born restorations from Land 
Rover Classic will start from 
£135,000 GBP.

Tim Hannig, Director, 
Jaguar Land Rover Classic 
remarked that Range Rover 
Reborn is another showcase 
of a dedicated in-house en-
gineering expertise.  It un-
derscores JLR’s commitment 
to nurturing the rich heritage 
of Land Rover, and is a rare 
opportunity for customers 
to own a valuable and genu-
inely collectible automotive 
icon.

“It is a wonderful way to 
preserve the much sought af-
ter three-door original Range 
Rover from the 1970s, from 
period-correct colour ways 
to interior trim and accesso-
ries.” He added.

The Range Rover was 
launched in 1970, originally 
in two-door configuration 
only, up to 1981, when the 

first factory four-door was 
introduced, and remained 
popular right up to the end of 
the first generation’s produc-
tion in 1996.

So popular, in fact, that 
production of the first gen-
eration continued alongside 
the second generation for al-
most two years, and the name 
Classic Range Rover was in-
troduced to distinguish this 
model from its more modern 
sibling.

Believed by many to have 
launched the SUV sector, the 
Range Rover certainly de-
fined the genre of the luxury 
4x4 vehicle, and has been the 
vehicle of choice for mem-
bers of the Royal household, 
politicians and superstars 
across the world.

It has maintained its most 
credible position as the ‘ulti-
mate SUV’ to this day, with 
a number of world firsts and 
records in its long and distin-
guished heritage.  During the 
1970s, the Range Rover also 
became the first vehicle to 
be exhibited at the Louvre in 
Paris as an ‘exemplary work 
of industrial design’.

..Moves to cut number of platforms

car platforms from six to two, 
which will be introduced in 
2018, to increase production 
efficiency and reduce costs.

BEN EGUGOZIE



Nigerians dump cheque 
books for e-payment

Digital finance can galvanize banks deposits to N10.98 trillion

Financial Inclusion 
& Innovation Weekly 

Supported 

N
igerians are increas-
ing dumping their 
cheque books for the 
cyberspace, new data 
released by the Na-

tional Bureau of Statistics (NBS) 
has shown.

The NBS data, which captures the 
payment behaviour of Nigerians 
in 2016, shows the use of cheques 
remained largely stagnant in the 
period, while use of electronic pay-
ment channels rose consistently.

The use of cheque books expe-
rienced a steady and consistent 
decline in the first three quarters 
of 2016 in terms of value, though 
volume was on the rise, indicating 
that cheques were only being used 
for low value transactions.

It was only in the last quarter of 
2016, that both the value and volume 
of cheques written rose.

This could be attributed to the fes-
tive season which may have encour-
aged more people to use cheques.

But the trend indicates that 
cheques are no longer the preferred 
payment methods for high networth 
individuals and corporate bodies.

Most likely, low volume traders 
and retail customers are the people 
still using cheque books for their 
transactions.

The new preferred mode of pay-
ment for high networth individuals 
and corporates is the NIBBSS Instant 
Payment (NIP) described on NIBBSS 
website as “the most innovative and 
revolutionary e-payment solution 
designed by NIBSS to service the 
banking industry.”

The figures on the NIP platform 
show that it has become the pre-
ferred mode of payment in the 
country.

T
he adoption of digi-
tal financial service by 
banks will spur deposits 
as more people shift their 
savings from informal 

mechanism and cash into the finan-
cial systems.

A report by Mckinsey Global Insti-
tute titled, “Digital Finance for All” 
noted that digital finance could raise 
about N10.98 trillion ($36 billion) 
of new deposits and save financial 
institutions in the country N2.44 
trillion ($8 billion). 

The N10.98 trillion and N2.44 
trillion is 7.22 percent and 1.60 per-
cent of the country’s GDP of $495 
billion, based on the exchange rate 
of N305/$. 

The Mckinsey report says digital 
finance creates an opportunity to in-
crease the volume and profitability 
of loans to the MSMEs significantly. 

“As providers sign up new cus-
tomers, their deposit balances will 
grow, providing significant new 

source of lending to expend their 
lending,” said the report.  

 Experts say the surge in electronic 
payments in recent times, bolstered 
by the proliferation of mobile ap-
plications will deepen financial 
inclusion and give impetus to the 
Central Bank of Nigeria (CBN)’s 
cashless policy.  

Internet transactions increased 
from just under a million transac-
tions in the  month in January 2016  
to 1.8 million 

December 2016 with value of trans-
actions increasing from N11.29 billion 
to N14.75 billion showing a slow take 
up rate in internet based transaction, 
according to data from the National 
Bureau of Statistics (NBS). 

The NBS report shows the value 
of transactions on mobile banking 
platforms averagely doubled from 
N41 billion in January to N86 billion 
in 2016.  

The payment habits of Nigerians 
are increasingly changing as the 
volume of ATM transactions almost 
doubled from 39 million per month 

12 million for cheque transactions.
The attraction for the NIP plat-

form is the fact that it is convenient 
and can be done from a desktop, lap-
top or even a tablet or mobile phone.

Customers can easily cut out the 
hassle of having to go to the bank-
ing hall or even interact with their 
banking officer to get their transac-
tions done.

The increasing adoption of this 
mode of payment is evidence that 
the cashless banking option, heav-
ily promoted by the Central Bank of 
Nigeria (CBN) is catchy and banking 
habits are changing especially at the 
top end of the banking ladder.

Other signs that the payment hab-

LOLADE AKINMURELE
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its of Nigerians are changing is also 
seen in the increase in the transac-
tion volumes at ATMs.

This almost doubled from 39 
million transactions per month in 
January 2016 to 62 million in De-
cember 2016.

Value of transactions on ATMs 
also shot up 68 percent within 2016 
from N339 billion in January to N573 
billion in December of 2016, indicat-
ing more Nigerians are getting used 
to using ATMs for their transactions 
despite the fact that the country’s 
ATM reach is quite poor.

As at March 2016, Nigerian banks 
were estimated to have deployed 
just about 16,680 ATMs across the 

NEWS

Unlike cheques, transactions on 
the NIP platform recorded consis-
tent increases in volume and value 
through out 2016, an indication that 
more and more people and firms are 
adopting the platform.

Total transactions on the platform 
in 2016, at N38 trillion, was six times 
higher than the average N5.8 trillion 
transactions by cheque in the same 
period.

While average value of cheque 
book transaction stood at N497 
million, that of the NIP was at N2.48 
billion.

Also, volume of transaction on the 
NIP platform stood at 154 million 
in 2016 compared to approximately 

country, against an estimated need 
of 60,000 ATMs.

But the increasing adoption of 
ATMs by Nigerians is a sign that 
banks have   to explore their ATM 
deployment strategy.

Also positive in the NBS report is 
the increased use of POS machines 
by Nigerians in 2016.

The volume of transactions on 
ATMs more than doubled from an 
average of 3.6 million in January 
to 8.99 million in December while 
value of transactions increased from 
N47 billion to N107 billion.

Internet based transactions also 
increased from just under a million 
transactions a month in January 
to 1.8 million in December with 
value of transactions increasing 
from N11.29 billion to N14.75 bil-
lion, showing a slow take off rate in 
internet based transactions.

Also, while volume of mobile 
payments in the country remained 
largely unchanged in 2016, value of 
transactions on mobile banking plat-
forms averagely doubled from N41 
billion January to N86 billion in 2016.

What the NBS data clearly shows 
is that the banking habits of Nige-
rians are changing and changing 
very fast.

Banks that do not adapt fast to 
meet these changing banking needs 
will become less competitive in the 
long run.

But the changing habits is also 
opening significant opportunities 
for financial technology firms to 
disrupt the Nigerian banking land-
scape. Perhaps only regulation is 
protecting banks from seeing this 
happen.

Even and when the regulatory 
block is removed, banks that are 
not prepared may find themselves 
on the wrong side of competition.

in January 2016 to 32 million in De-
cember 2016. Value of transactions 
on ATMs also moved by 68 percent 
in 2016, from n339 billion in January 
to N573 billion in December of 2016. 

Experts are of the view that an ef-
fective digital finance can help bol-
ster lenders troubled or suppressed 
deposit base.  
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An abysmal 2 percent of Nigerians 
own 90 per cent of total deposits in 
Nigerian banks, according to Mo-
hammed Umar, Director of Research 
and International Relations at the 
Nigeria Deposit Insurance Corpora-
tion, NDIC. 

The Treasury Single Account 
(TSA), in introduced by the present 

administration, to block loopholes 
or prevent fraud and improve trans-
parency in the banking sector, has 
however resulted in significant loss 
of deposits. 

Deposit Money Banks (DMBs) in 
the country have lost a total of N2.67 
trillion to the TSA. 

 According to the Central Bank 
of Nigeria (CBN), digital financial 
services are estimated to reduce the 
cost of providing financial services 
by 80 to 90 percent compared to the 
cost of a traditional bank branch.

 Digital financial service can also 
help break the barriers to financial 
inclusion and promote economic 
growth through the creation of mil-
lions of jobs.

  “Digital financial services can 
also bring about substantial benefits 
for financial services providers, and 
the economy as a whole, beyond 
financial inclusion. It can boost a 
country’s GDP significantly and 
more sustainably,” said Godwin 
Emefiele, Nigeria’s central bank 
governor.



Team: Frank Eleanya, Caleb Ojewale       

TechTalk
Innovation       Apps       Fin-Tech       Start-up    Gadgets       Ecommerce        IOTs       Broadband Infrastructure         Bank IT Security

29Wednesday 08 February 2017 BUSINESS  DAYC002D5556

How Nigeria’s local airlines use social media

A
cross the world, 
s o c i a l  m e d i a 
has become the 
most important 
and fastest way 

for airlines to relate with 
their customers, as well as 
for customers to get real-time 
information regarding flights.

Some of the leading global 
brands on social media today 
include some of the biggest 
airlines in the world. For 
instance, Qatar Airways the 
second safest airline in the 
world has one of the largest 
following of any company. On 
Twitter it has over 1.14 million 
followers, LinkedIn 335,654 
followers and gotten over 12 
million ‘Likes’ on Facebook.

For many of the global 
airlines, social media serves 
as a medium to disseminate 
news and information about 
their operations, how the 
companies are doing and at 
the same time respond to 
feedback from customers in 
real time. Major airlines have 
dedicated teams to monitor 
conversations on their social 
media platforms, and typi-
cally respond within the day.

In a survey carried out in 

news and information.
The airline’s social media 

team provide appreciably 
prompt responses to cus-
tomer queries on Facebook 
where they have 11,497 ‘Likes’ 
only. A typical tweet from 
the company’s handle @
flyairpeace gets from 0 to 12 
retweets.

The feedbacks from cus-
tomers are fairly positive. The 
airline’s team responses tar-
get both positive and negative 
customers’ reviews. But there 
is little evidence that queries 
is being turned into upsells. 
Similarly, experiential con-
tent like creative videos and 
Gifs are mostly absent on the 
existing platforms. Over 90 
percent of the contents are in 
posts or pictures.

Arik Airline
In some respects, Arik 

Airline has a significant pres-
ence online especially on 
Facebook. But for some rea-
son, the airline does not have 
an account on Twitter. So far, 
its handle on Facebook @
FlyArikAir has 23,162 Likes 
and 14,210 people follow the 
airline on LinkedIn.

Majority of Arik’s social 
media activities are on their 
Facebook page. The last time 

fair presence on only two 
platforms, Facebook (@fly-
airpeace) and Twitter (@
flyairpeace). The airline is 
however absent on LinkedIn 
even though the icon exists 
on their website http://fly-
airpeace.com. The airline’s 
social media strategy seems 
based on mainly providing 

Block-chain technology could significantly lower banks’ transaction costs

The term block chain has 
become synonymous 
with Bitcoin, a digital 
currency which is re-

ported to have over 15 million 
units in circulation. A closer 
look at other possibilities in the 
block chain technology however 
reveals it holds more potential, 
even for addressing Nigeria’s 
financial inclusion gap.

According to the 2014 Access 
to Financial Service Survey, 36.9 
million of Nigerian adults repre-
senting 39.5 percent of the adult 
population are excluded from 
financial services and cost ef-
fective platforms are expected to 
stimulate more financial service 
providers to extend their reach 
as cost of operations become 
cheaper.

financial system.
By eliminating middlemen 

and ensuring end-to-end con-
nections, stellar is able to reduce 
the transaction cost of interna-
tional funds transfer to near zero, 
making it possible for people to 
send and receive money safely 
at minimal costs.

“All the transactions are vis-
ible to people (on the network) 
so if a bank does a fraudulent 
transaction, it will be broadcast 
across the whole network and 
it will be very apparent that the 
bank did it because it will carry 
their signature or any person 
delegated such duties,” said Jed 
McCaleb, Co-founder and CTO 
of Stellar.org.

While acknowledging that 
Softwares always have bugs, 
McCaleb told BusinessDay that 
everything done on stellar is 
made public, so if there is any 
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glitch or something goes wrong, 
it will be possible to still see who 
owes who, and what is owed 
since everything is already made 
public around the network, by 
synchronising all connected 
units on the network every 2-5 
seconds through a mechanism 
called consensus.

A widely quoted estimate 
from a Santander InnoVentures 
report predicts that the Block-
chain could save global banks 
$15 to $20 billion per year by 
2022 and this would stem from 
its ability to enable banks to 
streamline processes around 
reconciliation—that is, the labor-
intensive procedure banks go 
through with their customers, 
trading partners, and securities 
exchanges.

“Blockchain is inevitable. It is 
technology that has the potential 

One of these possibilities in 
lowering transaction costs for 
banks is Stellar, a revolution-
ary technology based on block 
chain, a protocol-driven method 
of exchanging value over the 
internet without an intermediary 
which its creators say will enable 

banks execute higher transaction 
volumes.

The technology is expected 
to eliminate third party involve-
ment in transactions with the 
resultant reduction in the cost of 
doing business.

The Stellar platform has been 

created by a Not-For-Profit orga-
nization which intends to make 
the process of money transfers 
comparable to sending emails; 
free and fast. 

Last year, at a gathering of 
chief executives of banks, regula-
tors, non financial organizations, 
payment processing companies, 
among others, the participants 
were told that in a trial run, about 
6 million transactions which 
would have cost $150 million in 
transaction costs if they had been 
processed using traditional wire 
transfer, ended up costing only 
$0.20 in total.

The expected end results are 
for banks’ transaction costs to re-
duce, encourage more people to 
transfer funds, which will spiral 
down to microfinance banking 
institutions and mobile money 
agents to cater for more people 
presently excluded from the 

a post was made on the Linke-
dIn page was in December 
2016.

Arik’s social media model 
appears focused majorly on 
news and information shar-
ing. Essentially, conversa-
tions on the page are mostly 
one-way-street as queries do 
not get responses from the 
airline’s social media team.

It should also be noted 
that most of the comments 
are very negative as custom-
ers complain from delayed 
flights, money refunds yet to 
be made etc.   

A typical post on @Fly-
ArikAir page gets about 50 
‘Likes’ on average and they 
are mostly pictures of cus-
tomers boarding plane, the 
Arik airplanes taking off or 
crew members of the airline 
in different activities.  

Dana Air
Dana Air handle on Twit-

ter (@DanaAir) is the most 
active of the accounts of air-
lines surveyed. With 5,449 
followers, Dana Air’s social 
media team ensure posts are 
made as often as possible on 
a daily basis. The posts could 
range from a cheap fare to 
local destinations exclusive to 

Optimizing hashtag usage 
on social media

Nigeria’s success spurs 
Microsoft, GrowthAfrica to 
launch #Insiders4Good East 
Africa Fellowship

January, BusinessDay exam-
ined levels of social media en-
gagement of Nigerian airlines 
across three platforms; Face-
book, Twitter and LinkedIn. 
The airlines surveyed include 
Air Peace, Arik Airline, Dana 
Air, First Nation Airways, 
Medview Airline, IRS Airline 
and Azman Air.

The aim of the survey was 
to see what the airlines where 
doing to leverage social net-
works as strategic marketing 
platforms. A highlight of four 
of the airlines with the most 
presence on the three plat-
forms is as follows:

Air Peace
Air Peace maintains a 
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Continues on page 30
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launch #Insiders4Good East Africa Fellowship

T
he success recorded through 
the first batch of 25 ben-
eficiaries from the #Insider-
s4Good Fellows in Nigeria 
has spurred Microsoft and 

GrowthAfrica towards a partnership to 
launch the #Insiders4Good East Africa 
Fellowship.

The collaboration will build on the 
success recorded in Nigeria, and is 
aimed at supporting emerging entrepre-
neurs to turn their business ideas into 
reality and scale.

“We’ve been impressed and heart-
ened by the progress made already by 
the first 25 #Insiders4Good Fellows in 
Nigeria, and we’re thrilled to expand 
the #Insiders4Good Fellowship into 
East Africa. The region is well known as a 
hotbed of innovation. We look forward to 
deepening our relationships with these 
exceptional entrepreneurs across East 
Africa and to support their goals with 
this Fellowship,” said Bambo Sofola, Mi-
crosoft Director of Software Engineering.

“Thousands in East Africa are creat-
ing extraordinary solutions that change 

the way communities and businesses 
solve problems and improve people’s 
lives,” Sofola said.

The initiative is designed to empower 
East African entrepreneurs with mentor-
ship and technology, and amplify their 
voice through the Windows Insider 
Program, a global community of millions 
of Windows users using tech to make a 
lasting impact in the world.

The #Insiders4Good East Africa 
Fellowship will be awarded to 25 entre-
preneurs from Kenya, Rwanda, Tanza-
nia, and Uganda who have innovative 
social business ideas with the potential 
to improve their communities, the East 
African region, and the world. #Insid-
ers4Good Fellows will receive a suite of 
Microsoft hardware and software, plus 
six months of tailored technical and 
strategic mentorship from local and 
international leaders.

Patricia Jumi, Managing Director 
and Co-Founder of GrowthAfrica, noted 
that access to technology and a com-
munity of likeminded individuals have 
been key success factors for many of the 
start-ups supported by GrowthAfrica’s 

acceleration programme. “Bolstered by 
technological resources, expert advice, 
and out-of-the-box thinking, I’m ex-
cited to see East African entrepreneurs 
continue to create solutions that can 
provide benefits globally, as well as lo-
cally,” Jumi said.

According to Sofola, “the #Insider-
s4Good Fellowship aims to recognize 
visionary entrepreneurs, enable them 
with technology and expert support, and 

unlock opportunities for them through 
the global network of Windows Insiders, 
the world’s largest community of people 
using technology to solve problems.  
The Fellowship aims to accelerate their 
journeys toward achieving their goals. 

The #Insiders4Good Fellowship 
has a deadline of March 31, 2017, 23:59 
p.m. East Africa Time for interested 
applicants.

H
ashtags are great ways to 
bring your organisation 
into an important conver-
sation thereby enhancing 
brand visibility.

A hashtag is derived by using the 
number sign (#) before a word, term, or 
group of letters that links to a live feed 
of all social media posts using the same 
hashtag on that social platform. Twitter, 
Facebook and Instagram are three of the 
most widely used social media platforms 
that have hashtag functionality.

Targeted hashtag campaign can 
potentially boost impressions, make 
content more searchable and encour-
age users to talk more about a brand. 
Hashtags also help increase the vis-
ibility of a brand’s messages and boost 
social shares. For instance, by using a 
#marketing hashtag in a tweet, it will not 
only appear in the home feeds for your 
followers       , but also in the #marketing 
hashtag feed on Twitter.

Social media marketers often employ 
hashtags to create Twitter chats or regu-
larly schedule conversations around a 
specific event.   

Optimizing hashtag usage on social media
TrackMaven, a data analytics firm 

recently released a report, analyzing over 
65,000 posts across Twitter, Instagram 
and Facebook to determine the current 
optimal number of hashtags, and the 
best length for hashtags, to improve 
post performance on each platform. 
The findings from the report which was 
released late 2016 will benefit any brand 
on social media.

Twitter
The report found that of the posts 

analyzed, the best number of hashtags 
to use for Twitter is one, with an average 
of 90 interactions per post. This is against 
previous research which showed that 
tweets with more than two hashtags 
actually see a drop in engagement.

TrackMaven explains that attitude 
towards hashtag use have changed over-
time. The prevalence of spammers has 
made users more wary about hashtags, 
hence have made them more unlikely to 
use them as a discovery tool. A hashtag 
for example #MadeinNigeria was always 
filled with junk results, the tendency will 
be for many people to ignore it when 
they see it.

The report also stated that hashtags 
with up to 18 characters perform the 

most on Twitter, followed by tags with 
three characters. 18 character hashtags 
saw an average engagement of 12,557 in-
teractions per post while three character 
hashtags earned an average engagement 
of 10,871 per post.

Instagram
Instagram hashtags has become 

almost as popular as Twitter hashtags. 
The platform allows you to add up to 
30 hashtags per post. When it comes to 
Instagram, experts have always recom-
mended the-more-the-better strategy. 
The TrackMaven report also confirmed 
this, stating that adding as much as nine 
hashtags if the best model.

Posts with fewer than eight hashtags 
see lesser engagement rate. TrackMaven 
recommends that when on Instagram, it 
is always better to err on the side of more 
hashtags rather than fewer.

However, the report found that Ins-
tagram hashtags that have between 21 
and 24 characters perform best. How-
ever, hashtags that are 25 characters in 
length see a huge decrease in average 
interactions per post, and the engage-
ment bottoms out for hashtags with 27 
or more characters.

Facebook
Hashtags are still not as popular on 

Facebook as they are on other platforms. 
Nevertheless, TrackMaven notes that the 
impact of Facebook hashtags on engage-
ment is just as pervasive.

The report stated that Facebook posts 
with only one hashtag perform best. 
Whereas, posts with more than one 
hashtag see a gradual decline in average 
interactions per post and bottoms out for 
posts with more than six hashtags.

Furthermore, hashtags that have 
six characters in length have the best 
performance. Hashtags that are 10 to 17 
characters long also perform well.

Travelstart promo, to award winning 
crew members and new schedules 
for major cities like Port Harcourt.

On Facebook (@DanaAir), the 
airline has 67,355 Likes and keeps 
it updated regularly with news and 
events.

Curiously, the account does not 
have any customer query, just mere 
general comments which probably 
accounts for the lack of response 
for the airline’s social media team 
on reactions from customers. Posts 
on the platform generate from 15 to 
280 Likes.

On LinkedIn, although the airline 
boasts 1,254 followers, it is disap-
pointingly not being used.

Azman Air
Being a relatively new airline, 

Azman’s activities on social media 
seem very impressive compared to 
older and more established airlines.

Its Twitter handle has over 4,529 
compared to IRS Airlines with a 
paltry 792 followers. Azman’s social 
media team also respond to cus-
tomer queries on the platform – the 
only airline that does that on Twitter. 
Nonetheless, the handle is yet to see 
some activity this year as the last 
tweet was made on 1 January 2017.

The airline’s activities on Face-
book @AirAzmanAzman with 7,410 
‘Likes’ also generate commendable 
engagement on most of the posts. 
The team also respond promptly to 
customer complaints and provide 
immediate help when a customer 
needs. The major challenge is the 
lack of regularity as average posts 
rate is twice a week.

The airline does not have a Linke-
dIn account.

Final analysis
Of all the airlines surveyed, only 

First Nation Airways have presence 
on all the platforms namely Twitter, 
Facebook and LinkedIn. Neverthe-
less, two of its accounts on Facebook 
and LinkedIn see little or no activi-
ties. Despite a followership of 2,440 
on Twitter, the @Fly_firstnation 
handle has only seen three tweets 
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of disrupting and changing not only the 
financial industry but several indus-
tries in the world today,” said Oluwole 
Oyeniran, Associate Director, West 
Africa Technology Consulting Leader 
at Deloitte.

“Today however, we are beginning to 
see a giant shift in how this technology 
is being utilised. A key feature which has 
made this shift possible is the core idea 
of digitally synching the Blockchain, 
which acts as a transaction database, 
between participants to the transaction 
with inbuilt encryption and safeguards 
to keep anyone from tampering with 
recorded data. In effect, all participants 
in a transaction have the same records 
at the same time with little or no need for 
periodic reconciliation. It thus provides a 
way for businesses to transact even when 
trust or a mutually reliable intermediary 

is absent,” said Oyeniran.
Taking a pause to ask, how do block-

chains work generally? Picture a spread-
sheet that is duplicated thousands of 
times across a network of computers. 
Then imagine that this network is de-
signed to regularly update this spread-
sheet and you have a basic understand-
ing of the blockchain; this is a rather apt 
illustration provided in a block geeks 
article.

Information held on a blockchain 
exists as a shared — and continually 
reconciled — database. This is a way 
of using the network that has obvious 
benefits. The blockchain database isn’t 
stored in any single location, meaning 
the records it keeps are truly public and 
easily verifiable. No centralized version 
of this information exists for a hacker to 
corrupt. Hosted by millions of comput-
ers simultaneously, its data is accessible 
to anyone on the internet.

For its operations, the Stellar platform 

uses a ledger system which records every 
transaction in the system; a complete 
version of which exists on each server 
on the stellar network.

The ledger records money deposited 
through anchors as credit which is then 
issued to a customer’s online account, 
which acts like a virtual wallet. Anchors 
act as bridge between customers who 
use a given currency and the stellar net-
work. Banks and payment processors are 
good examples of anchors and they are 
trusted to accept deposits and honour 
withdrawals.

The platform if integrated in Nigeria’s 
financial system is expected to result in; 
cheaper costs- no middlemen involved 
in the transfer process; safe platform- 
industry certified security; facilitates 
financial inclusion for the poor; low 
cost of entry for prospective integrators; 
incorporates regulatory requirements 
– KYC, AML/CFT etc; and high transac-
tion speed which enables transfers in 

less than 5 seconds.
While the conventional funds trans-

fer system operates using a switch in-
frastructure for a fee, stellar is based on 
an open-source financial infrastructure 
that uses the internet for its operations. 
With the platform, banks can eliminate 
switching costs by establishing direct 
end-to-end links to the individual banks, 
thus processing local money transfers at 
near zero costs.

Despite 20 years of attempts, Stellar 
notes that micropayments have not 
been successfully implemented at scale 
because it is not cost effective to run 
small payments through the existing 
credit/debit card banking system. The 
fee structure of these systems makes 
that non-viable. This, they believe holds 
the Ace for Stellar’s adoption to bridge 
financial inclusion since most of the 
financial excluded are individuals who 
have to make small payments.



D
ala Inland Port 
&  L o g i s t i c s 
Free Zone, the 
concession-
aire in charge 

of Kano Inland Container 
Depot (ICD) said it’s con-
sidering sending a second 
partnership invitation to 
AP Moller Maersk Group, 
requesting the Group to in-
vest in the development of 
its $30 million Kano Inland 
Dry Port.

AP Moller Maersk Group, 
was said to have rejected 
the initial investment offer 
made to it by the Dala Group 
following the failure of the 
Federal Government to de-
clare Kano as a port of origin 
and destination, which has 
also been the issue limiting 
the successful take-off of 
the six ICDs approved by 
the then President Olusegun 
Obasanjo, to be built in six 
geo-political zones in 2003.

However, BusinessDay 
recently discovered that the 
AP Moller Maersk Group 
has already received an In-
land Container Depot (ICD) 
license from the Federal 
Government, which enabled 
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FX scarcity casts doubt on 
Customs’ N900bn revenue target

The current dearth 
of foreign exchange 
in the economy is 
casting doubt on the 

ability of the Nigeria Customs 
Service (NCS) to meet its rev-
enue projection of N900 billion 
this year.

Indeed, stakeholders, who 
took turns to assess the pro-
posed revenue target of one 
of the nation’s major revenue 
earners  have  come to the 
conclusion that it may be ex-
tremely difficult for the service 
to realise the sum given the 
scarcity of foreign exchange 
needed for importing com-
modities into the country.

According to them, the high 
cost of foreign exchange and 
the shortfall in its supply cou-
pled with the Federal Govern-
ment’s delay in reviewing the 
policy restricting 41 selected 
items from having access to 
foreign exchange from the of-
ficial, would continue to fuel 
low business at port vis-a-vis 
the Customs’ revenue.

Tony Anakebe, an industry 
analyst, who believed that it 

Dala woos AP Moller Maersk to invest 
in devt of $30m Kano inland port

it to commence the develop-
ment of an ICD operation 
along Kano-Zaria road or 
Kano-Kaduna road.

“We have been discuss-
ing with AP Moller Maersk 
Group for a very long time 

to invest in our inland port 
project, but they insisted the 
port must be declared as a 
port of origin and destina-
tion before they can sink in 
their funds in the Greenfield 
project, disclosed Ahmad 

Rabiu, chairman of the Dala 
Inland Port & Logistics Free 
Zone, in an interview with 
BusinessDay in Jos recently.

Rabiu, who said that the 
AP Moller Maersk Group 
expressed fears that they 

can sink in their funds and 
Federal Government may 
not make the declaration 
as expected, added that his 
company would also go af-
ter the Group again, but off 
course “that is subject to 

the agreement we had at the 
initial stage”.

C o n f i r m i n g  t h e  A P 
Moller Maersk Group new 
investment drive in Nige-
ria, a source close to the 
company, who claimed 
anonymity said that the 
development of the ICD 
in Kano is geared towards 
taking advantage of the 
Federal Government eco-
nomic diversification drive.  

The source, however 
added that the investment 
would position the Danish 
shipping conglomerate to 
benefit from the opportuni-
ties inherent in exporting 
agricultural produces in 
the north.

Apart from AP Moller 
Maersk Group, Dala is cur-
rently in talks with another 
foreign partner, who has 
proposed to bring about 51 
percent equity stakes into 
the Inland port project.

Findings show that there 
are two projects that give 
advantage to Kano Inland 
Port, and they include Kano-
Kaduna-Malabi corridor that 
was promoted by the Nige-
rian Business Joint Commis-
sion to facilitate movement 
of goods within that cor-
ridor and the LAKAJI Cor-
ridor, which also facilitate 
movement of goods from 
Lagos-Kano-Jabi till Niger 
Republic. 

It was discovered that the 
promoters of the port project 
are in touch with these corri-
dors and collaborating with 
them to get support for the 
port project.

would be tough for the service 
to realise its set target, said port 
business have been largely 
affected by the slow pace in 
Nigeria’s business climate in 
the past two years.

He observed that the state 
of the economy was unfa-
vourable to business such 
that goods were not coming 
due to the foreign exchange 
restriction by the Central Bank 
of Nigeria, which the Federal 
Government has refused to re-
view, thereby making access to 
foreign currency very difficult.

 “Most of these goods that 
used to come through the na-
tion’s seaports have been di-
verted to Cotonu and Ghana 
seaports, and most Nigerians 
also import through Cameroun 
and bring the goods through 
land borders close to the north-
ern part of the country.  At the 
end, it is Nigerian governments 
that lose revenue from those 
smuggled goods,” he added.

The bottleneck in cargo 
clearance, he pointed, makes 
the port unfriendly to users. 
For instance, there has been 

the problem of scanning, from 
2015 till date, all containers go 
through 100 percent physical 
examination due to lack of 
scanning operations by Nige-
rian Customs Service.

“Secondly, the bad state of 
the roads leading to the two 
major economic gateways 
(Apapa and Tin-Can Island 
ports) and the indiscriminate 
packing of tankers and trailers 
on the port access roads, have 
led to difficulty in moving con-
tainers in and out of the port, 
and its add to delay at the port.”

Emma Nwabunwanne, 
a Lagos based importer said 
that if Nigeria continues to 
implement foreign currency 
restriction this year, it will be 
extremely difficult for Customs 
to realise its 2017 targets.

 “I do not see business pick-
ing up in the first quarter be-
cause the volume of TEUs has 
continued to reduce. This may 
force foreign investors to start 
rethinking on how to save cost 
while some others will close 
shop, as in the case of some 
bonded terminals,” he added.

NIMASA partners TETFUND to develop 
manpower for maritime sector

Worried by the ex-
isting manpow-
er supply gap 
in the nation’s 

shipping sector, the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA) has 
commenced arrangement to 
enter into partnership with 
the Tertiary Education Trust 
Fund (TETFUND), so as to 
utilise the fund in the devel-
opment of manpower needs 
of the sector.

Dakuku Peterside, the di-
rector general of the Agency, 
who said this recently in Abuja 
while having meeting with the 
agency’s critical stakeholders 
including the vice chancel-
lors of the six Nigerian Uni-
versities, where the NIMASA 
sponsored Institutes of Mari-
time studies are domiciled. 
The universities include the 
University of Lagos; Ibrahim 
Babangida University, Lapai, 
Niger State; Niger Delta Uni-
versity, Bayelsa State; Federal 
University Kashere, Gombe 
State and the University of 
Nigeria, Nsukka.

The NIMASA DG restated 
the Agency’s commitment 
towards growing capacity in 
the maritime sector and em-
phasised the need for Nigerian 
Universities to include mari-
time related courses in their 
curriculum. This, he observed 
will help to expand the job po-
tentials of Nigerian youths, and 
grow the economy given the 
fact that maritime is a global 
business with vast opportuni-
ties for job and wealth creation.

While stating that a virile 
maritime trade is an eco-
nomic asset to any nation, 
Peterside further urged the 
institutes to continuously 
improve on their maritime 
curriculum to be able to train 
professional seamen that can 
control the nation’s shipping 
business in the near future. 

To him, it would not be out 
of place for TETFUND to part-
ner with NIMASA or intervene 
where necessary in funding 
the educational projects of 
NIMASA, as the agency can-
not fund the projects alone 
given the economic situation 

in the country. He also called 
on public and private organ-
isations to partner with the 
Agency in ensuring adequate 
funding of the institutes.

“More than ever, we are 
open to partnership in order 
to ensure that our maritime 
sector continues to thrive 
and to impact positively on 
the Nigerian economy in the 
long run.”

Reacting to this, Abdu-
lahi Bichi Baffa, the execu-
tive secretary of TETFUND, 
who commended NIMASA 
for the robust and brilliant 
initiative in establishing 
the Institutes of Maritime 
studies in six universities, 
also assured the agency that 
TETFUND will look into ar-
eas of possible intervention.

Recall that NIMASA estab-
lished Maritime Institutes in 
Six (6) Nigerian Universities 
with the expectations that the 
Institutes will help grow the 
needed technical manpower 
which were hitherto only 
obtainable from institutes 
outside the country.



H
ow can you transform a 
competitive, star-driven 
culture into a collabora-
tive one? Companies 
struggle with that ques-

tion, particularly when knowledge work 
is the offering. Here’s the underlying ten-
sion: Their subject-matter experts must 
immerse themselves in their disciplines 
to stay on the cutting edge. And yet that 
expertise must be integrated across 
fields to solve complex problems.

Can you have it both ways? Yes — by 
engaging in smart collaboration, which 
is about producing results, not just play-
ing nicely together in the sandbox. By 
pooling their resources, organizations 
can solve problems more creatively, 
increase productivity and reap higher 
profits.

Take big science, where research-
ers and labs come together around 
large-scale problems. The goal is to 
deliver real-world solutions. Initiatives 
like these tend to receive government or 
philanthropic support, and researchers 
often team up with industry to increase 
scale and impact. Within that context, 
public-minded organizations like the 
Boston-based Dana-Farber Cancer In-
stitute use collaboration in sophisticated 
ways to reconcile their experts’ need to 
stay on top of their fields with the larger 
aim of bringing institutional knowledge 
to bear on societal challenges.

When I co-wrote a case study of 
Dana-Farber, I saw how difficult it was 
for the institution to move away from 
a star-based system to one that gets 
researchers working together.

WHY DANA-FARBER SPEAKS TO 
BUSINESSES

Founded in 1947 as the Children’s 
Cancer Research Foundation, Dana-
Farber has since evolved into one of the 
world’s leading institutions that care for 
adult and pediatric patients in addition 
to conducting research. The institute 
provides a valuable example for anyone 
trying to foster smart collaboration in a 
knowledge-based organization, for two 
reasons.

First, knowledge in business is 
changing so rapidly that professionals 
across nearly every domain must narrow 
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patients. But Dana-Farber needed to 
define interim objectives. Some were 
standard academic metrics, such as the 
number of papers published, but new 
metrics came into play. Center leaders 
were asked to provide a quantitative 
accounting of collaborative interactions 
with other laboratories and centers, and 
to track the related research outcomes. 
In addition, scientists needed to submit 
project budgets and plans with concrete 
milestones.

FROM BIG SCIENCE TO BUSINESS
How does smart collaboration work 

in business?
— First, sell your stars on collabo-

ration by giving them quantitative 
evidence that it works. You need to 
show people that smart collaboration 
is not just a nice-to-have. It’s a strategic 
response to external change. So make a 
business case for it.

— Change your stars’ behavior by 
tweaking systems and structures. Have 
your stars provide their own business 
plans, and then track progress against 
concrete, quantifiable goals. When 
evaluating people, focus on ends that 
are best achieved through collaboration.

— Shore up your stars’ collaborative 
skills. For collaboration to work, lead-
ers must invest one-on-one time with 
the key implementers of the strategy 
and support them with training and 
coaching.

— Perhaps most important, em-
ployees want to see you and your senior 
colleagues behaving in the prescribed 
way. Model the kinds of collaboration 
you want to see take root.

Finally, don’t forget storytelling. At 
one company I worked with, the senior 
leaders were reluctant to publicly praise 
small-scale examples of success. But 
then, at a series of town hall meetings, 
the CEO told a story about a team that 
had collaborated effectively. People 
liked seeing someone on their level get-
ting public recognition for collaborating. 
It got them thinking, That could be me.

(Heidi K. Gardner is a distinguished 
fellow at the Center on the Legal Profes-
sion and faculty chair of the Accelerated 
Leadership Program at Harvard Law 
School. This article draws on research 
in her book “Smart Collaboration: How 
Professionals and Their Firms Succeed 
by Breaking Down Silos.”)

Getting your stars to collaborate

found that they were more worried than 
at any point in the previous five years 
about the increasingly complicated 
business landscape.

OVERCOMING OBSTACLES TO 
CHANGE

Let’s assume that the leaders of a 
knowledge-based organization perceive 
the need for smart collaboration. It can 
still be hard to get specialists on board 
when they have built their careers 
around their niche expertise.

Dana-Farber’s experts liked design-
ing their own research programs and 
calling the shots in their labs. But Benz, 
Rollins and their senior colleagues knew 
they needed to persuade the highly au-
tonomous stars to change their behavior.

To create a sense of urgency and fa-
cilitate buy-in, the top team asked Dana-
Farber’s faculty stars to work together 
to drive strategic planning for the entire 
institute. Collectively, they had the best 
sense of where research could be rapidly 
and effectively applied. They identified 
10 areas as having the greatest potential. 
One was oncological genomics, which 
focuses on detecting genetic alterations 
in tumors. What became clear, in this 
field and others,  was that many experts 
had to contribute.

As a result, Dana-Farber created 
the first 10 of its Integrative Research 
Centers, and Benz asked Rollins to lead 
their launch.

Rollins’ first step was to build a new 
organizational structure on top of the 
existing one. Individual laboratories 
would continue to conduct the research, 
and the 10 Integrative Research Centers 
would be an administrative overlay. The 
centers would be led by faculty members 
who had the appropriate content exper-
tise, but anyone who wanted to engage 
in relevant research would be eligible 
for center membership, regardless of 
departmental home.

Next Rollins mitigated the negative 
effects of the old incentives. The tradi-
tional model (supplying unrestricted 
financial support to brilliant individuals 
to pursue their own goals) had moti-
vated experts to compete rather than 
collaborate. That basic funding model 
remained in place, but as a counterbal-
ance, Dana-Farber offered a separate set 
of financial incentives. In exchange for 
agreeing to lead a collaborative center, 
faculty members received generous 
seed funding — 10 to 20 times as much 
as they were accustomed to getting for 
individual projects.

Faculty leaders who accepted the 
funding would have to apply basic 
project-management principles to 
their activities. Each prospective center 
leader was asked to prepare a detailed 
business plan.

Ultimately, the measure of a center’s 
success would be its impact on cancer 
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their focus to keep current and break 
ground. At Dana-Farber skilled practi-
tioners evolve quickly from generalists to 
specialists. Edward Benz, the institute’s 
president and CEO, explains, “We now 
have a deeply detailed understanding of 
what cancer is and how it arises, thanks 
in large part to talented individuals who 
pursued undirected research goals.”

You may be thinking, No direction? 
And that works? It does — for “staying on 
the cutting edge.” Dana-Farber’s faculty 
stars have run essentially free-standing 
laboratories. Allowing such autonomy 
seems a reasonable price to pay for 
developing world-class specialists. The 
parallels with business are clear: Stars 
are a crucial source of innovation and 
competitive advantage for companies.

But what if the challenge at hand 
grows bigger than the capabilities of 
one star?

That brings us to the second reason 
for looking at Dana-Farber: Its chal-
lenges are as complex as those faced by 
almost any knowledge-based company. 
About a decade ago, Benz; Barrett Rol-
lins, Dana-Farber’s chief scientific of-
ficer; and other leaders at the institute 
concluded that preventing and treating 
cancer required a multidisciplinary 
effort.

Again, consider the parallels with 
knowledge-based companies. A 2016 
PricewaterhouseCoopers study of more 
than 1,400 CEOs across 83 countries 

HEIDI K. GARDNER
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Naira faces additional pressure as Presidency 
set to announce stance on 41 items

T
he Nigerian naira 
could be facing ad-
ditional pressure 
as Federal Govern-
ment prepares to 

announce its final decision on 
the 41 items the Central Bank of 
Nigeria (CBN) restricted from 
assessing foreign exchange at 
the interbank market.

BusinessDay had exclu-
sively reported that Buhari and 
his Economic Management 
Team were under pressure 
from the organised private sec-
tor, international community 
and even within government 
circle to commence a review of 
the list. BusinessDay gathered 
that President Muhammadu 
Buhari would announce the 
decision, as he unveils the 
much awaited Nigeria’s Eco-
nomic Recovery and Growth 
Plan (NERGP) on return from 
his medical vacation.

“The review of the list is 
part of the Economic Recov-
ery and Growth Plan and the 
details will be unfolded by the 
President while launching the 
plan. That will be as soon as 
he returns,” Aso Rock officials 
told BusinessDay during an 
enquiry.

Some organised private 
sector groups like the Manu-

facturers Association of Ni-
geria (MAN); National Asso-
ciation of Small and Medium 
Enterprises (NASME), and the 
Lagos Chamber of Commerce 
and Industries (LCCI), consis-
tently pressurise government 
to review the policy, saying it 
is hurting the manufacturing 
sector in a way that could not 
be easily ignored.

The group stated that 16 
of the 41 items in the list were 
critical raw materials for in-
termediate goods produced 
in Nigeria, especially as the 
country lacked the capacity to 
optimally produce the items.

The policy is being reported 
to lead to the closure of some 
companies and the reloca-
tion of some major blue-chip 
companies from Nigeria to 
neighbouring countries, cul-
minating in the loss of jobs.

“There is a review currently 
ongoing on the 41 goods on the 
CBN forex ban list. They will 
decide to either cut down on 
the list or overhaul, but it will 
be one of the two,” a govern-
ment official told Businessday 
in November last year.

But Godwin Emefiele, 
governor, CBN, has sever-
ally indicated the apex bank’s 
unwillingness to review those 
items, arguing that most of 
those items, including rice, ce-
ment, margarine, palm kernel/

palm oil products/vegetable 
oils, meat and processed meat 
products, vegetables and pro-
cessed vegetable products, 
among others, can be manu-
factured locally if the country 
puts its act together.

CBN’s position is that soft 
oil prices have pushed Nigeria’s 
foreign reserves to record low 
levels settling at $27.6 billion, 
as of last Thursday, according to 
figures from the CBN. Though 
foreign exchange supply has 
weakened, demand continues 
to soar in the largely import 
dependent economy. The naira 
further weakened further last 
week to N500/$ at the black 
market, but maintained the 
CBN partially controlled inter-
bank rate to N305.

The CBN placed the foreign 
exchange ban on poultry, 
including chicken, turkey, 
private airplanes/jets, Indian 
incense, tinned fish in source 
(geisha/sardines), cold rolled 
steel sheets, roofing sheets, 
wheelbarrows, head pans, 
metal boxes and containers, 
enamelware, steel drums, 
steel pipes, wire rods (de-
formed and not deformed), 
iron rods and reinforcing bars, 
wire mesh, steel nails, security 
and razor wire, wood particle 
boards and panels, wood fi-
bre boards and panels and 
wooden doors.

ELIZABETH ARCHIBONG
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HARRISON EDEH, Abuja

Federal Government 
has expressed opti-
mism that its growth 
recovery plan has 

the capacity of spurring 
Gross Domestic Product 
(GDP) growth to the tune of 
7 percent.

Udoma Udo Udoma, 
minister of national plan-
ning, made the disclosure 
during consultations with 
key stakeholders in the pri-
vate sector in preparation to 
the government’s economic 
recovery plan, which he said 
was expected to stabilise the 
already recessed economy.

“Our goal is to have an 
economy with low inflation, 
stable exchange rates and 
a diversified and inclusive 
growth,” Udoma said in a 
statement.

Nigeria officially slid into 
recession in 2016, and the 
Federal Government has 
commenced consultations 
with key stakeholders in its 
Economic Recovery and 
Growth Plan (NERGP), cur-
rently being put together.

Meanwhile, the state-
ment issued from the Min-
istry of National Planning 

Paling 0.6 percent to 
close at 25,446.66 on 
Tuesday, the equities 
market continued on 

a three-day downward trend. 
Similarly, market capitalisa-
tion dipped N53.1 billion to 
settle at N8.8 trillion while 
the YTD at the close of trade 
worsened, currently standing 
at -5.3 percent.

Depreciations in NESTLE 
(-5.0%), NIGERIAN BREW-
ERIES (-2.0%) and ZENITH 
(-2.2%), could be attributed 
to the YTD performance. 
Regardless, activity levels 
were on the upswing as both 
volume (+43.8%) and value 
(82.7%) traded posted notice-
able increases.

However, the performance 
across sectors was mixed, 
the Insurance and Indus-
trial Goods indices gained 
0.8 percent and 0.4 percent, 

Poor, vulnerable population’s needs in 
focus as Lagos builds Resilience Strategy

FMDQ partners S&P Dow Jones Indices on development, publication of co-branded fixed income indices

L
agos State gov-
ernment says it 
will pay particular 
attention to meet-
ing the needs of 

poor and vulnerable popula-
tions as it develops resilience 
strategy, which is its plan for 
the city to thrive in the face 
of growing challenges such 
as flooding, fire outbreak, 
homelessness, etc.

The resilience strategy 
or initiative, which will be 
a holistic, action-oriented 
plan to build partnerships 
and alliances and financing 
mechanisms, is a follow up 
to the selection of the state 
from more than 1,000 appli-
cants from around the world 
as part of the 100 Resilient 
Cities network in 2016, along 
with cities like London, New 
York, Bangkok, and Buenos 
Aires.

To this effect, Governor 
Akinwunmi Ambode of La-

FMDQ OTC Secu-
rities Exchange on 
Tuesday formalised 
its partnership with 

S&P Dow Jones Indices (SP-
DJI) through the signing of 
a memorandum of under-
standing (MoU) for the de-
velopment and publication 
of co-branded fixed income 
indices in the Nigerian fi-
nancial market. 

The partnership marks 
the adoption of the S&P Ni-
geria Sovereign Bond Index, 
a bond index that tracks the 
performance of local cur-
rency denominated index 
to be co-branded under the 

gos State on Tuesday signed 
a memorandum of under-
standing (MoU) admitting 
Lagos into the 100 Resilient 
Cities (100RC) in the world.

The MoU signed with 
the Mayor of Paynesville, 
Liberia, Cyvette Gibson, as 
the closest member of the 
100 Resilient Cities, would 
facilitate information shar-
ing around resilience in the 
two cities with the view to 
bring about economic de-
velopment.

The development, ac-
cording to Ambode, is not 
only historic in the annals 
of the state but “a confirma-
tion that the efforts to build 
a globally competitive state 
have received international 
recognition,” just as he hint-
ed of plans to link Ikoyi and 
Lekki via a rail line.

100 Resilient Cities, pio-
neered by The Rockefeller 
Foundation, is dedicated to 
building urban resilience in 
100 cities around the world 
and, by its selection, Lagos 

partnership.
In attendance at a brief 

ceremony on Tuesday at 
FMDQ’s offices to witness 
the event were representa-
tives of SPDJI, led by Kurt 
Zyla, managing director/
global head of Exchange 
Relationships, SPDJI; the 
director-general, Securities 
and Exchange Commission 
(SEC), represented by Ste-
phen A. Falomo, head, Lagos 
zonal office, SEC; director-
general, National Pension 
Commission, represented by 
Babatunde Oladipo Phillips, 
head, Benefits Administra-
tion Unit; representatives 
of the Executive Boards of 
Pension Fund Operators 

is beginning to undertake 
efforts to become more re-
silient to the shocks, in-
cluding catastrophic events 
like hurricanes, fires and 
floods, and stresses plus 
slow-moving disasters like 
water shortages, homeless-
ness and unemployment, 
which are increasingly part 
of 21st Century life.

“This is a historic event 
for us because we are just 
one of the many states in 
Nigeria, but have been ad-
mitted into the 100 Resilient 
Cities of the world,” Ambode 
said, who spoke at a work-
shop held by 100 Resilient 
Cities in Lagos Tuesday, said.

“We are thrilled to for-
mally begin our partnership 
with 100RC. Today’s work-
shop is the starting point 
for the creation of Lagos’ 
Resilience Strategy – a plan 
for our city to thrive in the 
face of growing challenges. 
Through this partnership, 
we will address our city’s 
challenges proactively, in-

of Nigeria; Fund Manager 
Association of Nigeria; Fi-
nancial Markets Dealers 
Association; Association Of 
Corporate Treasurers of Ni-
geria; and key players in the 
Nigerian financial markets 
landscape.

Bola Onadele.  Koko, 
managing director/CEO, 
FMDQ OTC Securities Ex-
change, while speaking at 
the ceremony said: “this is 
indeed a landmark achieve-
ment as the development 
of these co-branded fixed 
income indices aims to rev-
olutionise the face of the 
Nigerian financial markets 
by providing investors with 
a consistent, credible and 

clusively, and holistically,” 
the governor assured.

1 0 0  R e s i l i e nt  C i t i e s 
(100RC) helps cities around 
the world become more re-
silient to social, economic, 
and physical challenges that 
are a growing part of the 
21st century. It provides this 
assistance through funding 
for a Chief Resilience Officer 
(CRO) in each of our cities 
who will lead the resilience 
efforts, resources for draft-
ing a resilience strategy, ac-
cess to private sector, public 
sector, academic, and NGO 
resilience tools, and mem-
bership in a global network 
of peer cities to share best 
practices and challenges.

Michael Berkowitz, presi-
dent of 100RC, explained 
that Lagos was selected to 
join this group for, among 
other things, its leadership, 
explaining that the state is 
helping to fuel global mo-
mentum around building 
urban resilience, and lead-
ing by example.

objective measure for the 
performance of their invest-
ments in the Nigerian finan-
cial markets.

“This will likewise serve 
as an acceptable benchmark 
for the fixed income market 
and provide transparent and 
credible information to the 
investing public and other 
persons with interest in the 
Nigerian financial market.”

Alex Matturri, CEO, S&P 
Dow Jones Indices, said: 
“S&P Dow Jones Indices 
has been calculating Nige-
rian indices for a number 
of years and we have more 
recently expanded our of-
fering to include dividend 
and fixed income indices. 

L-R: Onome Komolafe, chief operating officer; Abubakar Jimoh, MD/CEO; Aigbovbioise Aig-Imoukhuede, head, 
Coronation Capital Markets, and Onayimi Aiwerioghene, head, enterprise management, all of Coronation Merchant 
Bank, during the brand identity unveiling of Coronation Merchant Bank in Lagos, yesterday.      Pic by Francis Abiagam

FG sees growth recovery plan 
spiking GDP growth rate by 7%

quoted acting President 
Yemi Osinbajo stating that, 
“The government is deter-
mined to put back the Ni-
gerian economy on a sound 
footing through diligent im-
plementation of the recovery 
and growth plan.”

The acting President, 
while acknowledging that 
there was suffering in the 
land occasioned by the cur-
rent economic downturn, 
pointed out that the years of 
deterioration and corrup-
tion cannot be remedied 
overnight.

Osinbajo stated further 
that, “It is the responsibility 
and duty of government to 
ensure that the economy is 
put back on a sound footing 
and the slide in economic 
fortunes arrested for the 
benefit of the people and 
country.”

Speaking further on short 
term measures, the Vice 
President said in the state-
ment, “The Federal Gov-
ernment has intervened 
in several ways to mitigate 
the sufferings of the people, 
including giving bail outs 
to state government’s to 
enable them pay salaries of 
workers.”

Trade was subdued 
as traders focused 
o n  t e n d e r s  b u t 
there has been a 

flurry of tanker fixtures by 
Chinese buyers in the last 
two days as traders returned 
to work after Chinese New 
Year celebrations last week, 
Reuters reports.

 Around five new fixtures 
of West African crude to Chi-
na surfaced by Sinochem, 
Unipec and Day Harvest, 
according to Reuters tanker 
fixtures. Chinese buying hit 

ASI sustains losses despite increased activity levels

W/Africa crude-trade slow as 
focus stays on Indian tender

respectively, of which this 
was ascribed to gains in MAN-
SARD (+4.8%) and DANG-
CEM (+0.6%).

The losers on the other 
hand were led by the Con-
sumer Goods index, which 
slid 2.5 percent due to losses 
in NESTLE (-5.0%) and NI-
GERIAN BREWERIES (-2.0%).  
Trailing, the Oil and Gas and 
Banking indices paled 0.6% 
and 0.3% as a result of losses 
in FORTE (-6.5%), OANDO 
(-1.7%), ZENITH (-2.2%) and 
ETI (-2.9%), accordingly.

Investor sentiment indi-
cator, market breadth settled 
at 0.6x (up 0.3x Monday) on 
account of 14 stocks posting 
gains and 22 declining. BETA-
GLASS (+5.0%) led the band 
of gainers while being trailed 
by CAVERTON (+5.0%) and 
PRESCO (+4.9%). Conversely, 
FORTE (-6.5%) led the group 
of 22, followed by NESTLE 
(-5.0%) and PZ (-5.0%).

a 13-year record for West Af-
rican purchases in February.

Up to 30 March-loading 
cargoes remained avail-
able. About five cargoes of 
March Qua Iboe have gone 
into tenders of Indonesia’s 
Pertamina and at least one 
to South Africa, which has 
tightened the spot market for 
the already tighter grade and 
lent support for differentials.

Exxon was said to have 
sold its mid-February cargo 
of Qua Iboe above dated 
Brent plus $1.00 a barrel.

IHEANYI NWACHUKWU
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MOHAMED JOSE

… signs MoU admitting it into World’s 100 resilient cities
CHUKA UROKO & 
JOSHUA BASSEY
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L-R: Emmanuel Efuntayo, principal consultant, Ibukun Efuntayo & Co; Tobi Adama, managing 
director/chief executive, Alphacrux Limited; Yinka Lawal, special assistant to Lagos State governor 
on Investment Management and Risk Analysis, and Tayo Odunsi, chief executive, Northcourt 
Real Estate, at the maiden edition of Real Estate Outlook 2017 in Lagos.

Nigeria’s former pres-
ident, Olusegun 
Obasanjo, will join 
horde of investors 

to the 38th Kaduna Interna-
tional Trade Fair scheduled to 
take place between February 
24 and March 6, 2017.

“We were with him in De-
cember and he has confirmed 
his availability for Monday 
edition of the trade fair,” Ga-
ruba Salawa, director-general, 
Kaduna Chamber of Com-
merce, Industry, Mines and 
Agriculture. (KADCCIMA), 
told BusinessDay.

The theme of the trade fair 
is, ‘Promoting Public Private 

Quest for Diaspora dollars takes 
Nigerian bank globetrotting

T
unji Adeyemi trav-
elled from Lagos 
to Britain seeking 
to persuade Nige-
rians living there 

to deposit their pounds in 
his bank’s vaults. Based on 
the crowds of people sitting 
at tables filling out forms in 
a Glasgow arts centre, he’s 
finding a receptive audience.

The Scottish city was just 
one stop in Sterling Bank Plc’s 
push to get Nigerians abroad 
to open 5,000 new accounts 
back home this year, said 
Adeyemi, head of the bank’s 
year-old diaspora-services 
program. The visit late last 
year, which also took Adey-
emi to Manchester and Bel-
fast, winning more than 500 
new accounts, is intended 
to boost foreign-currency 
revenue amid a shortage that 
has crippled everyone from 
manufacturers to airlines.

“We are ready to go all 
out,” said Adeyemi, who’s 
planning another multi-city 
trip, probably to Chicago 
and Atlanta, by April. “It’s 
not about having a physical 
branch in the U.K. It’s about 
your hunger and aggressive-

ness.”
The government of Af-

rica’s top crude producer 
is also trying to boost for-
eign currency inflows via the 
estimated 15 to 18 million 
Nigerians who live overseas. 
The Debt Management Of-
fice is raising a $300 million 
diaspora bond, First Bank of 
Nigeria, a bookrunner for the 
issue, said last week. And the 
finance ministry is meeting 
investors in London and the 
U.S. this week to promote the 
sale of a 15-year Eurobond, 
the longest maturity yet.

The purpose is to fund 
this year’s record 7.3-trillion-
naira ($23 billion) budget. A 
decline in oil income and the 
exit of foreign investors have 
created dollar shortages, 
contributing to the nation’s 
worst downturn in more than 
two decades.

The Nigerian Diaspora 
officially sends about $20 
billion home annually, the 
world’s fifth-largest receiver, 
according to World Bank 
data. Based on a Sterling 
Bank study, remittances 
through informal channels 
may equal that amount.

“Perhaps one of the rea-
sons we have not collapsed 
is because of the Diaspora’s 
support,” said Abike Dabiri-
Erewa, who advises President 
Muhammadu Buhari on di-
aspora affairs. While invest-
ment and equities slump, 
remittances were relatively 
stable as of last year, data 
shows.

Dabiri-Erewa’s team has 
drafted a policy that would 
commit the government to 
help reduce remittance fees 
and enable diaspora invest-
ment. And by advocating 
for a law that grants Nigeri-
ans abroad the right to vote, 
the former lawmaker hopes 
emigrants will have one more 
reason to give back.

Remittances are a lifeline 
in a nation where two-thirds 
of the population lived on 
less than a dollar a day in 
2010, according to the most 
recent poverty survey by 
Nigeria’s statistics agency. 
Nigeria received 60 percent of 
the remittances sent to sub-
Saharan Africa in 2015, says 
the World Bank, estimating 
that remittances to the region 
grew 3.4 percent in 2016.

Obasanjo joins investors to 38th Kaduna Trade Fair
Partnership as Panacea for Ac-
celerated Growth and Develop-
ment’, and is targeted at bring-
ing together the private sector 
and the government to ensure 
that both actors collaborate to 
build major infrastructure.

At a press conference held 
in Lagos, Muheeba Farida 
Dankaka, president of KADC-
CIMA, which is organising the 
fair, assured participants that 
Kaduna was the safest place 
in Northern Nigeria.

According to Dankaka, 
investors will be coming to 
Kaduna from outside Nigeria 
to explore opportunities in the 
state, stressing that the recent 
tension that enveloped South-
ern Kaduna has been doused.

The naira/dollar ex-
change rate traded 
stable on Tuesday 
at the interbank 

spot foreign exchange mar-
ket amid supply shortage. It 
closed at N305.25k, the same 
level it was since the year 
began.

The naira closed at N499 
per dollar at the parallel mar-
ket. This shows N1 lower than 
N498/$ traded the previous 
day and N1 higher in value 
than N500/$ traded on Friday 
last week. 

Retail currency traders 
said the naira was quoted at 
N400 per dollar at the Bureau 
De Change (BDC) segment of 
the foreign exchange market.

Over 2,500 registered 

Exchange rate stable as 2,500 BDCs await $20m from IMTOs tomorrow
BDCs nationwide are ex-
pected to access $20 million 
foreign exchange from In-
ternational Money Transfer 
Operators (IMTOs) this week. 
Each BDCs will receive $8,000 
at the buying rate of N381 per 
dollar.

Aminu Gwadabe, acting 
president, Association of Bu-
reau De Change Operators 
of Nigeria (ABCON), said the 
expected dollar inflow would 
help shore up the value of 
naira.

Gwadabe had said the 
CBN was in discussion with 
IMTOs on how to improve 
dollar supply to the BDCs for 
more liquidity in the market.

The Central Bank of Nige-
ria (CBN) plans to raise about 
N142.43 billion ($453.60m) 
in short-dated Treasury bills 

HOPE MOSES-ASHIKE

CORRECTION OF NAME
This is  to inform the general pub-
lic that my name was wrongly writ-
ten as Innocent Chionma Eunice 
instead of my correct name which is  
Innocent Chidinma Eunice. All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed as 
Okafor Charles Njideka now 
wish to be known and addressed 
as Okafor McCharley Charles 
Njideka All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Ndu Andraline Nwakaego now 
wish to be known and addressed 
as Ahanonu Andraline Nwakaego 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Ojumu Titilayo Sandra 
now wish to be known and ad-
dressed as Mrs Oyedoyin Titilayo 
Sandra All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Peace (Emem) Kingsley 
Samuel now wish to be known and 
addressed as Mrs Emem Uduak 
Akpaidem All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Kenneth N. Azobandu now 
wish to be known and addressed 
as Prince Kenny Azobandu All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Miss Peace Friday Asuquo 
now wish to be known and ad-
dressed as Mrs Peace Edet 
Friday All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Dr. Salonee Cunthen now wish 
to be known and addressed as 
Dr. Salonee Cunthen Ujoodha 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Udeh Chinenye Grace now 
wish to be known and addressed 
as Mrs Ezeoke Chinenye Grace 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Gloria Nkiruka Udeigwe 
now wish to be known and ad-
dressed as Mrs Gloria Nkiruka 
Maduakor All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Victoria Ifeoma Onu now 
wish to be known and addressed 
as Mrs Victoria Ifeoma Madu 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Esther Chioma Ekechi now 
wish to be known and addressed 
as Esther Chioma Micheal 
Nzegwu All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Faloye Oluwafunmilola 
Bibitayo now wish to be known and 
addressed as Mrs  Owo Oluwafunmi-
lola Bibitayo All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Awoyemi, Olamilekan 
Adeola now wish to be known and 
addressed as Oluyemi, Olamilekan 
Adeola All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Akinkuolie, Oluwafunmilayo 
Elizabeth now wish to be known 
and addressed as Oluyemi, 
Oluwafunmilayo Elizabeth All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

at an auction on February 15.
The apex bank said it 

would raise N32.43 billion in 
three-month debt, N30 billion 
in six-month bills and N80 bil-
lion in one-year notes, using 
a Dutch auction system. Pay-
ment will be due the day after 
the auction, Reuters report.

Nigeria issues Treasury 
bills to fund its budget defi-
cit, manage banking system 
liquidity and curb rising in-
flation.

Last week, Nigeria raised a 
total of N302.4 billion in Trea-
sury bills, more than the N242 
billion planned due to strong 
demand for the one-year 
debt. The central bank at the 
auction offered a yield above 
its benchmark interest rate to 
lure investors in the face of 
galloping inflation.

Coronation Merchant 
Bank Limited (Coro-
nation MB) is poised 
to play a crucial role 

in deepening Nigeria’s capital 
market by creating novel finan-
cial and investment products 
that will aid Nigeria’s pursuit of 
improved infrastructure.

Abubakar A. Jimoh, manag-
ing director/CEO, Coronation 
MB, says the bank will leverage 
the local knowledge and global 
skills of its staff to deliver infra-
structure and other products 
and solutions that will appeal 
to global investors.

Coronation MB is an 
emerging merchant banking 
franchise with industry leading 
financial stability indicators; 
it is rated ‘A’ Agusto & Co, Ni-

Coronation Merchant Bank to deepen 
Nigeria’s capital market, boost infrastructure

geria’s foremost rating agency.
Speaking at an event held 

in its office to unveil its new 
corporate identity in Lagos, 
yesterday, Jimoh said in less 
than three years since it was 
licensed by the Central Bank 
of Nigeria, the country’s apex 
bank regulators, Coronation 
MB created liquidity-enhanced 
UPDC commercial papers.

“The UPDC commercial 
paper (CP) was previously rated 
‘B’ by Agusto & Co. Limited. 
We thought about what to do 
to make the CP to have wider 
market appeal and meet the 
investment criteria of the target 
investors, especially to regu-
lated investors. We provided 
liquidity back-up,” Jimoh said. 
“The rating improved from 
‘B’ to ‘A’.

“We also introduced cre-

ative features that enhanced 
the quality of the Access Bank 
Eurobond and the N35 billion 
Access Bank CP. These are just 
some of the instances in which 
we have added value to the 
market. We are able to provide 
these types of solutions because 
we understand the market and 
know where the problems are.”

He said there is a yearning 
demand for increased sophis-
ticated banking services from 
Nigeria’s top-tier corporates; he 
said that Coronation Merchant 
Bank will focus on bringing 
world-class advisory services 
and innovative products to the 
West-African sub-region, which 
will deepen and broaden Nige-
ria’s economic growth over the 
next decade as the Bank com-
mits to strong governance re-
gime and transparent services.

“There is more than 200 ki-
lometres between where the 
Southern Kaduna incident 
happened and the venue of 
the trade fair. Besides, the 
federal and the state gov-
ernments have been able to 
douse the tension,” she said.

Suleiman Aliyu, second 
deputy president of the 
chamber and chairman of 
the trade fair organising com-
mittee, said the promotion of 
the public-private partner-
ship would go a long way in 
reducing Nigeria’s addiction 
to oil and gas, adding that 
it had become evident that 
Nigeria cannot muster the 
resources to meet its huge 
infrastructure needs.

INNOCENT UNAH

ODINAKA ANUDU
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Citigroup links with tech giants to put Fintech to work for governments

Citigroup Inc. this week is 
launching a joint effort 
with software giants and 
startups to find ways to 

use new financial technologies 
to combat fraud and bribery in 
government services.

The initiative, called Citi Tech 
For Integrity Challenge, will 
partner Citigroup’s public-sector 
group with tech companies in-
cluding Facebook Inc., Interna-
tional Business Machines Corp., 
and Microsoft Corp., and startups 
globally, the bank said. The aim 
is to help programmers at tech 
firms to develop new applica-
tions using Citigroup’s and the 
partners’ software for govern-
ments to do things like detect and 
block illicit payments, protect 
financial data, or help deliver aid 
to poor or crisis-hit regions.

The initiative is the latest ex-
ample of broadening “fintech,” 
which has so far focused largely 
on new tools for consumers, like 
online loans or mobile payments. 
Banks also generate billions in 
revenue from corporations and 
governments, so finding ways to 
apply technology to those busi-
nesses would justify big invest-
ments.

That includes finding ways to 
apply technologies such as mo-
bile payments apps, photo-recog-
nition software, blockchain—the 
networking system originally 
developed for bitcoin, but which 
banks have spent hundreds of 
millions trying to apply to their 
own businesses—and artificial 
intelligence to government pay-
ments systems. These systems 
often use technology to manage 
the government’s payment pro-
cess, but ultimately then deliver 

TELIS DEMOS

But the government filing also 
seems to suggest the appeals court 
could reach for a compromise and 
allow entry of foreign citizens who 
had previously been admitted to 
the U.S. or wish to return.

The executive order Mr. Trump 
signed on Jan. 27 suspended entry 
to the U.S. for visitors from seven 
predominantly Muslim countries 
for at least 90 days. The admin-
istration argues the action was 
needed to keep terrorists from en-
tering the U.S. The order also froze 
the entire U.S. refugee program 
for four months and indefinitely 

banned refugees from Syria.
Mr. Trump has defended the 

executive order, saying Sunday 
that the courts should be blamed 
if there is a terrorist attack. On 
Monday morning, he tweeted that 
any polling indicating the policy is 
unpopular is “fake news.”

“Sorry, people want border 
security and extreme vetting,” he 
said on Twitter.

In remarks Monday afternoon 
at MacDill Air Force Base in Tam-
pa, Fla., Mr. Trump said: “We will 
defeat radical Islamic terrorism, 
and we will not allow it to take root 

in our country.”
He then referred to his policy 

but didn’t mention the legal bat-
tle: “We need strong programs so 
that people that love us and want 
to love our country and will end up 
loving our country are allowed in, 
not people who want to destroy us 
and destroy our country.”

The court clash poses an unu-
sually direct test of presidential 
powers and the courts’ ability to 
limit them.

The president has broad pow-
ers when it comes to immigra-
tion, as well as to issues he deems 
important to national security. 
The Constitution forbids the gov-
ernment to discriminate on the 
basis of religion, so if the courts 
ultimately conclude the executive 
order does that, they could strike 
it down—but they could also rule 
on narrower grounds.

Rarely does this sort of judi-
cial conflict arise so early in a 
presidency. Mr. Trump issued 
the directive within days of taking 
office through an executive order, 
rather than following a lengthy 
internal review process. Raising 
the stakes, he has attacked Judge 
James Robart, the Seattle judge 
who issued the restraining order 

Donald Trump’s administration argues in 
travel-ban appeal that security at risk

U.S. trade deficit narrowed in 
December, totaled $502.25bn in 2016

The U.S. trade deficit nar-
rowed in December from 
the prior month and ex-
ceeded a half-trillion dol-

lars for 2016 as a whole, a gap 
that President Donald Trump has 
said he wants to narrow as a path 
to boosting domestic economic 
growth.

The foreign-trade gap for goods 
and services decreased 3.2% from 
November to a seasonally adjusted 
$44.26 billion in December, the 
Commerce Department said Tues-
day. Economists surveyed by The 
Wall Street Journal had expected a 
December deficit of $44.7 billion.

Exports rose 2.7% from No-
vember, including increased sales 
of civilian airplanes and aircraft 
engines. Imports were up 1.5% in 
December, including a rise in car 
imports.

“We expect the nominal trade 
deficit to continue to widen over 
the coming months, as the price of 
imported oil continues to rise,” said 
Andrew Hunter, U.S. economist at 
Capital Economics, in a note to cli-
ents. “However, with the drag from 
the dollar’s sharp appreciation in 
2014 and 2015 now fading, and the 
survey evidence having improved 
markedly on the back of the recent 
pick-up in global demand, exports 
should continue to strengthen.”

DEVLIN BARRETT & BRENT KENDALL

BEN LEUBSDORF

against the government on Friday 
and blocked enforcement of the 
new rules, at least temporarily.

Protesters who objected the 
new rules massed at major city 
airports once it went into ef-
fect, and officials have said some 
60,000 visa-holders were affected 
by the move.

Opponents of the ban argue it 
is discriminatory, while the White 
House has denied any discrimina-
tion, saying it is entirely lawful and 
within the president’s authority to 
protect the country from terrorist 
attack. The case was brought by 
the state of Washington and was 
joined by the state of Minnesota.

Lawyers for the two states, in 
a court brief filed early Monday, 
argued that the ban stripped tax 
revenue from the state, interfered 
with its businesses, separated 
families and stranded some col-
lege faculty and students abroad.

Justice Department lawyers 
called Washington’s alleged in-
juries “hypothetical and specu-
lative” in papers filed over the 
weekend. The real harm, the 
government lawyers said, lay in 
suspending the ban and risking 
the security of the country.

The Ninth U.S. Circuit judges 
have a narrow role at this early 
point in the case, legal experts 
said. They may later wade through 
the merits of the legal claims, 
but for now they must consider 
whether Judge Robart abused his 
discretion when he ruled to freeze 
the directive.

T
he Trump administra-
tion argued the presi-
dent has broad author-
ity to decide who can 
and can’t enter the U.S. 

and that preventing him from do-
ing so puts national security at risk, 
as it sought to persuade an appeals 
court to reinstate a travel ban.

The administration’s filing to 
the Ninth U.S. Circuit Court of 
Appeals in San Francisco sets the 
stage for oral arguments Tuesday 
afternoon, after which a ruling 
could be made at any time. The 
Justice Department is asking 
the appeals court to reverse a 
restraining order issued by a Se-
attle judge last week that blocked 
enforcement of President Donald 
Trump’s executive order on im-
migration and refugees.

The case is the first major legal 
test of the Trump administration’s 
agenda—one that could end up 
redefining how much power a 
president has in determining who 
can or can’t enter the country.

“The potential national-securi-
ty risks and harms’’ of allowing the 
judge’s order to stand “cannot be 
undone,’’ the government lawyers 
argued in Monday’s new filing.

funds in cash that isn’t trackable.
“Officials elected on anti-

corruption platforms told us they 
don’t have the tools to change 
what’s happening further down“ 
the payments system, said Julie 
Monaco, global head of Citi-
group’s public-sector group in 
the bank’s corporate and invest-
ment banking unit, noting that 
about 70% of fintech spending 
currently goes toward consumer 
usage. “We want them to talk to 
the fintech team and figure out 
how to plug in.”

Citigroup may invest in some 
of the new initiative’s applica-
tions, which could be sold to 
government clients, via its ven-
ture group, or partner to use 
them for its own services. But the 
bank says it is also hoping to spur 
investments by other partners 
and independent development 
for activities like communicat-
ing with citizens and reforming 
bureaucracies.

In a presentation on the initia-
tive, Citigroup cited a Global Fi-
nancial Integrity study that African 
countries in 2011 lost $77 billion 
due to illicit financial flows.

Governments including the 
U.S. are among Citigroup’s cus-
tomers in its business selling 
services to help move large vol-
umes of payments and other 
money transfers globally, known 
as Treasury and Trade Solutions.
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China’s foreign-exchange reserves 
drop below $3trn, near six-year low

China’s foreign-exchange 
reserves dropped below 
$3 trillion in January, 
the lowest level in al-

most six years, complicating the 
central bank’s balancing act of 
trying to contain asset bubbles 
without triggering a liquidity 
crunch.

The People’s Bank of China 
said Tuesday that the world’s larg-
est stockpile of foreign currency 
fell $12.31 billion last month to 
$2.998 trillion. The decline was 
smaller than those seen in previ-
ous months, though economists 
polled by The Wall Street Journal 
had expected a mere $1 billion 
drop in light of the government’s 
heightened controls on money 
leaving China.

The larger-than-expected fall 
in reserves underscores the per-
sistent pressure to move money 
out. One official who felt that was 
Shao Xueqian, who leads efforts 
to combat money laundering at 
a local bank in eastern China’s 
Zhejiang province. During the 
weeklong Lunar New Year holi-
day that ended Thursday, he 
said, “all my relatives were ask-
ing me about was how to trans-
fer money out to buy property 
overseas.”

China’s foreign-exchange 
regulator, the State Administra-
tion of Foreign Exchange, played 
down any significance of the 
reserves falling below the $3 tril-
lion threshold. It said currency 
reserves remain ample and will 
continue providing support to 
the yuan. The Chinese currency 
weakened against the dollar after 
the release of the reserves data.

The continued outflows are 
challenging the central bank’s 
ability to juggle its conflicting 
goals of curbing bubbles and 
supporting growth. On one 
hand, it needs to tighten market 
liquidity to prevent excessive 
borrowing such as in the bond 
market, the latest financial arena 
to catch fire in an otherwise lack-
luster economy. On the other 
hand, money leaving China 
means banks have less cash to 
lend out, leading them to call 
for the central bank to pump in 
more liquidity.

In recent days, the PBOC has 
adopted a strategy of raising 
short-term borrowing costs for 
financial institutions to reduce 
the froth in the financial mar-
kets while leaving unchanged 
the benchmark policy rates 
used to price bank loans. At the 
same time, it has refrained from 
reducing the amount of money 
lenders must hold in reserve at 
the central bank, for fear that do-
ing so could further pressure the 
yuan and worsen asset bubbles.

But with the outflows already 
draining money from the coun-
try, the stricter monetary bias 
risks causing a cash crunch, 
economists and analysts warn.

“China’s economic growth is 
not yet strong enough to war-
rant a monetary policy shift 
towards tightening,” said Chi Lo, 
China economist at BNP Paribas 
Investment Partners, the asset-
management arm of the Paris-
based bank.

By making it costlier for 
banks, brokerages and others to 
borrow from each other, the cen-
tral bank is hoping to prompt big 
buyers of bonds to unwind their 
leveraged bets, thereby reining 
in excesses of the kind seen in 
China’s stock market before its 
2015 crash. The move is in keep-
ing with Beijing’s top economic 
priority this year, which is to fend 
off financial risks.

Officials at the central bank 
dismissed concerns that recent 
market-rate increases marked 
the beginning of a credit-tight-
ening cycle, saying they were 
a result of both market forces 
and the central bank’s hav-
ing stepped back its injections 
of liquidity. The officials ac-
knowledged the need to combat 
bubbles in a range of markets 
including bonds and property, 
but stressed China’s monetary 
stance remains neutral.

The Chinese economy in 
recent months has shown signs 
of improvement as higher com-
modity prices have boosted 
industrial profits and some pri-
vate businesses have regained 
appetite for investment. But 
overcapacity in sectors like steel 
and coal and the country’s high 
debt burden continue to drag 
down growth.

LINGLING WEI

BYRON TAU

Donald Trump’s cabinet is taking 
longer than normal to fill

Oil prices lower on stronger dollar and supply concerns

Crude prices are selling off 
for a second day Tues-
day, weighed down by 
an appreciating dollar 

and concerns that rising U.S. 
shale oil production may offset a 
move by major oil producers to 
cut global supply.

U.S. crude futures fell 87 cents, or 
1.64%, to $52.14 a barrel on the New 
York Mercantile Exchange. Brent, 
the global benchmark, fell 81 cents, 
or 1.45%, on ICE Futures Europe.

The Wall Street Journal Dollar 
Index, which tracks the dollar 
against a basket of other curren-

cies, rose 0.64% Tuesday. Oil is 
priced in dollars and it becomes 
more expensive for holders of 
other currencies as the greenback 
appreciates.

Crude prices rose sharply after 
the Organization of the Petro-
leum Exporting Countries and 
other major producers agreed to 
cut output by almost 2% last No-
vember, but have rarely broken 
out of a narrow $52 to $54 range 
since the start of the year.

Still, investors are wagering 
that the rally isn’t over. They 
have piled into bets on rising oil 
prices in recent weeks, building 
record-high positions net bull-

appointee approved thus far. Votes 
are expected this week on Jeff Ses-
sions’s nomination for attorney gen-
eral and Tom Price, who is slated to 
head the Department of Health and 
Human Services. The Senate may 
also act on the selection of Steven 
Mnuchin as Treasury secretary.

Republicans hold a majority of 
seats in the Senate, 52, and can now 
take advantage of a procedural 
change that Democrats made in 
2013 that eliminated a 60-vote 
threshold on executive branch 
nominations.

In addition, Mr. Trump’s staff 
has had access to government 
support and resources for transi-
tion efforts since August—far 
earlier than previous incoming 
administrations thanks to a law 
passed in 2010 to streamline the 
postelection process. That gave 

his transition team a head start on 
vetting personnel compared with 
previous years, though he shuffled 
that team shortly after winning the 
election and set the process back.

The White House didn’t re-
spond to a request for comment.

Recent presidents have had 
most of their cabinet in place by the 
end of their second week in office. 
Former President Barack Obama 
had 12 of 15 cabinet officials at 
work 14 days into this administra-
tion, while George W. Bush had 13 
out of 14. Before that, 13 of 14 of Bill 
Clinton’s cabinet departments had 
heads at the two-week mark, while 
9 out of 14 of George H.W. Bush’s 
cabinet secretaries were approved.

Mr. Trump, by contrast, still 
had 11 open cabinet positions and 
numerous subcabinet positions 
unfilled 18 days into his admin-
istration and as he has moved 
forward with an ambitious agenda.

Despite lacking a Treasury sec-
retary, Mr. Trump announced new 
sanctions on Iran last week over a 
missile test. His Justice Department 
is engaged in complicated litigation 
to defend his travel ban and refugee 
vetting program in court while his 
attorney general nominee awaits 
Senate confirmation. And Mr. 
Trump’s early proposals to overhaul 
the health-care system were made 
without a secretary of Health and 
Human Services.

ish positions in Brent and U.S. 
crude futures. Some analysts 
have suggested that the big bets 
by speculative investors could 
make the market vulnerable to a 
cascading selloff.

“Traders are betting on prices 
going up but they are impatient,” 
said Amrita Sen, the chief oil ana-
lyst at Energy Aspects. “They need 
to see the proof in the data which 
might be a few months away.”

If fully implemented, the deal 
could wipe out about 1.8 million 
barrels a day from the global daily 
supply and push the market into 
a supply shortage as early as the 
third quarter of 2017.

So far, countries have stuck 
more closely to their output 
quotas than many had antici-
pated, according to preliminary 
indicators.

But investors remain wary of 
rising output from countries out-
side the deal, including the U.S., 
which could wipe out the gains 
made by OPEC’s supply action.

Earlier in the week, traders 
were spooked by a renewed 
increase in the U.S. oil rig count.

U.S. drillers put 17 more oil 
rigs to work last week, according 
to oil-field services company 
Baker Hughes Inc., bringing the 
total to 583.

N
early three weeks into 
Donald Trump’s pres-
idency, the Senate has 
approved just a hand-
ful of his cabinet picks 

in what has been the slowest pace 
of confirmations in decades.

The process has been hamstrung 
in part by a lack of prenomination 
vetting by Mr. Trump’s transition 
team, according to a potential 
nominee and emails from the U.S. 
ethics office. Democratic senators 
have seized upon issues involving 
several nominees to slow down ac-
tion on them, saying the nominees 
have complex financial records that 
require further examination.

Tuesday, the Senate is expected 
to confirm Betsy DeVos as secretary 
of education—just the fifth cabinet 
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Federal Government 
has approved N650 
billion for social 
and infrastructural 

development programmes.
 Zainab Ahmed, minis-

ter of state for budget and 
planning, disclosed this 
Monday, saying this was 
part of 2017 budget aimed 
at revamping the country’s 
economy.

Ahmed, while delivering 
her speech in Ilorin, Kwara 
State capital, during a North 
Central town hall meeting 
for the people of Kogi, 
Niger and host state, Kwara 
by the Federal Government, 
said 2017 budget focused 
on “economic recovery and 
growth for 2017/2020” se-
quel to identified critical 
areas in 2016 that needed 
to be addressed.

Parts of the challenges 
of the ministry, according 
to Ahmed, include: crude 
oil shortage resulting from 
civilisation of oil facilities, 
significant scarcity of foreign 
exchange, high inflation rate 
and pressure on foreign ex-
change reserve and general 
slow down in component 
sectors, which has contrib-
uted lower quality and non-
performing loan.

She said, “The 2017 bud-
get was designed to expand 
partnership between the 
private sector and the gov-
ernment to foster growth 
and develop infrastructure 
projects. We discovered 
serious infrastructure defi-
cit, that is why we planned 
to improve infrastructure 
such as the road, railway, 
water, agriculture, electric-
ity, power and the rest to 
attain quick and positive 
economic retreat.”

Giving the breakdown, 
she said: “We made pro-
vision of N100 billion for 
social housing to deepen 
market system, and ensure 
access to housing across the 
federation.

FG moves to boost local refining of 
petroleum products via modular refineries

F
ederal Govern-
ment on Tuesday 
unveiled plans to re-
duce importation of 
petroleum products 

by 60 percent by end of 2018, in 
line with President Muham-
madu Buhari’s initiative.

Ibe Kachikwu, minister of 
state for petroleum resources, 
gave the assurance during the 
ongoing investigative public 
hearing on the review of pe-

troleum pricing template for 
Premium Motor Spirit (PMS) 
held at the instance of the 
House of Representatives, 
chaired by Nnana Igbokwe.

Kachikwu, who explained 
that the ministry was already 
working on the template to 
halt importation of refineries 
products, expressed optimism 
that the adoption of modu-
lar refineries would help in 
achieving the 2019 target set 
to stop importing refined 
petroleum products into the 

FG approves N650bn 
to improve social, 
infrastructure 
development

KEHINDE AKINTOLA, Abuja

SIKIRAT SHEHU, Ilorin

country.
Kachikwu also pledged 

that within the next two years, 
the Federal Government re-
vived refineries that were 
non-functional to contribute 
about 8 million out of over 20 
million litres of petrol con-
sumed daily in the country.

“This has consistently 
served as a target for this 
government so that by 2018 
December, NNPC must be 
able to deliver on some of 
the terms given them, one of 

which is to reduce petroleum 
importation by 60 percent. 
By 2019 we should be able to 
exist completely the importa-
tion of petroleum products in 
this country.

“Cognisant of the fact that 
Dangote is building one re-
finery, we expect to have an 
excess situation then. The 
world is leaving that, every 
member of OPEC is leaving 
that because of the pricing, 
volume and market chal-
lenges is now shifting from 

selling crude to selling refined 
petroleum products. That is 
what this country must do 
and there is a template we are 
working on.”

While reacting to allega-
tions bothering on ‘padding 
of the template’, the Minister 
disclosed that about Premium 
Motor Spirit (PMS) takes 71 
percent of the pump price 
as contained in the template 
of the Petroleum Product 
Pricing Regulatory Agency 
(PPPRA) while 18 percent 

covers for depot charges, less 
than 10 percent for trans-
portation while about two 
percent was provided as in-
centive to encourage supply 
of PMS to the Northern part 
of the country.

He however admitted that 
the challenges facing impor-
tation of petroleum products 
was due to scarcity of foreign 
exchange, hence the need for 
the administrative arrange-
ment with International Oil 
Companies (IOCs) and the 
oil marketers.

Kachikwu also reiterated 
government’s resolve to pro-
vide enabling environment 
for investors to promote local 
refining of crude oil through 
the adoption of modular 
refinery.
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Erdogan pins 
growth hopes 
on wealth fund

As Recep Tayyip Erdogan 
grapples with a weak cur-
rency and rising financing 
costs, the Turkish presi-

dent has dramatically beefed up the 
state’s fledgling sovereign wealth 
fund in a bid to push ahead with 
grand infrastructure projects he 
considers critical to the economy 
- and his legacy.

In a surprise move, the govern-
ment has transferred the state’s 
holdings in some of the country’s 
prime companies, including Turk-
ish Airlines, gas producer Turkiye 
Petrolleri, Halkbank and Turk Tele-
kom, to the fund. The decision, 
announced on Sunday, means the 
fund, set up in August with a $13m 
endowment, is the guardian of bil-
lions of dollars of state assets.

Turkish officials say the move 
will give the fund the financial 
power to access cheaper credit, 
which would be used to support 
infrastructure projects.

The hope is the schemes will 
jump-start the economy, which 
has struggled in the wake of last 
year’s coup attempt, a string of 
terrorist attacks and a government 
crackdown. The lira has been one of 
the world’s worst performing cur-
rencies, falling 17 per cent last year, 
and the main rating agencies have 
all downgraded Turkey’s sovereign 
rating, which is below investment 
grade.

“This is a very elegant solution 
to a very simple problem,” said 
one Turkish official, who declined 

As a statement of moral 
and political principle, 
President Trump’s latest 
executive order is abun-

dantly clear. It bans people from 
Iran, Iraq, Libya, Somalia, Sudan 
and Yemen from entering the US for 
three months. Syrians are banned 
indefinitely. The US refugee admis-
sion programme will be shut for four 
months. When refugee admissions 
resume, those who are religious 
minorities in their country of origin 
will be given priority. Given the 
countries singled out, this can only 
mean Christians.

These are presented as tempo-

to be named. “Competitive credit 
obtained against the strength of our 
best companies.”

However, analysts are sceptical 
about whether the move will help 
ease the government’s financing 
challenges.

Atilla Yesilada, an analyst at 
Global Source Partners, said it was 
“difficult to imagine how [the] SWF 
[sovereign wealth fund] is more 
than an accounting trick”.

“It is difficult to see [the] SWF 
becoming a remedy for the upcom-
ing shortage in foreign financing,” 
Mr Yesilada said. “Its credit rating 
will not be higher than that of the 
Treasury and raising the kind of 
sums these projects need - say an 
extra $10bn per year - could crowd 
out Turkish banks and corporates.”

He also speculated that the 
wealth fund would be used at the 
“discretion” of Erdogan, if he won 
a referendum on a new constitu-
tion “giving him a huge economic 
lever to guide the development of 
the country”.

Turks are due to vote on the new 
charter in April, which, if adopted, 
would grant Mr Erdogan an execu-
tive presidency.

The fund’s five-member board 
is populated by Erdogan loyalists, 
and reports to Binali Yildirim, prime 
minister. It will be audited indepen-
dently, rather than by the country’s 
high court of auditors.

There are at least $38bn worth 
of projects that are part of a public-
private partnership model champi-
oned by Erdogan under construction 
across the country. 

rary measures to “reduce investi-
gative burdens” during a review 
of immigration procedures. The 
message is unmistakable, though: 
refugees from Muslim countries 
riven by war and bad government 
have been singled out for punish-
ment. They can look elsewhere for 
shelter. When the doors open again, 
refugees’ place in line will be deter-
mined by their religion.

Anyone concluding that the 
executive order is consistent with 
America’s best values, or those of 
liberal democracy more generally, 
is unlikely to modify their view on 

Immigration stirs up passions of national identity

President Donald Trump’s 
attempt to shut certain 
Middle Eastern refugees 
and migrants out of the 

US by executive order won’t last 
long. We know because he said 
it won’t.

Most of its measures are tem-
porary. That was easily lost in Mr 
Trump’s garbled syntax about 
the need for immigrants who will 
“love deeply our people” and in 
the often emotional press cover-
age. There will be a 90-day hold on 
migration from seven politically 
fraught countries in the greater 
Middle East, a 120-day suspen-
sion of refugee admissions, an 
indefinite suspension of Syrian 
refugees and a cap of 50,000 to-
tal refugees this year. Mr Trump 
promised something like this 
during the campaign, when he 
spoke of a ban on immigration 
from Muslim countries “until we 
find out what is going on”.

But it is now clear that, what-
ever his short-term plans, Mr 
Trump is going to seek a radical 
long-term tightening of US bor-
der policy. The executive order 
came days after he reaffirmed 
his intent to build a border wall 
with Mexico, and warned that he 
would use the power of the purse 
to discipline “sanctuary” cities 
that do not comply with federal 
immigration law.

The seven countries named 
in Mr Trump’s order were all 
Muslim, signalling a return to a 
selective immigration policy such 
as existed before 1965. Calling 
programmes for Syrian refugees 
“detrimental to the interests of the 
United States” shows he is willing 

to flout international norms.
Ordering agencies to compile 

crime statistics by foreign na-
tionality shows he is preparing 
for a longer-term public relations 
battle. Mr Trump, whose approval 
rating increased to 55 per cent in a 
recent Rasmussen poll, has good 
reason to believe he can win it.

It may not look that way. Mass 
immigration is a strategic pillar 
of the Democratic party. Though 
weakened in last November’s 
elections it remains the better or-
ganised of the two parties on such 
issues. Their cause is more photo-
genic. US television this weekend 
was full of interviews with refu-
gees stranded at airports. Demo-
crats are also better placed to draw 
on official mythology: America 
is the repository of the world’s 
dreams, with a duty to fulfil as 
many of them as it can through 
immigration. So influential is this 
view that David Miliband, the for-
mer UK foreign secretary, praised 
the system Mr Trump is upending 
as “the strongest, most success-
ful resettlement programme in 
the world”. Egyptian novelist Ali 
Hassan lamented in the New York 
Times that the US “is no longer the 
land of dreams.”

Yet, precisely because im-
migration is as close to national 
identity as Messrs Miliband and 
Hassan claim, those fed up with 
immigration are passionate. They 
see the US as a nation- state, not 
an agency tasked with fulfilling 
the dreams of Poles or Pakistanis. 
The history of immigration policy 
since Ronald Reagan’s botched 
compromise of 1986 is littered 
with betrayals. Mr Trump does 
not have leeway to tell his follow-

ers that all his build-a-wall talk 
and his sanctuary-city talk and 
his extreme-vetting talk was just 
a manner of speaking.

Mr Trump’s finely calibrated 
sense of his adversaries’ vulner-
abilities is the most impressive 
thing about him, and the creepi-
est. Others react to him in ways 
that undermine their own dignity 
and authority. Mr Trump did not 
initiate talk of penis size dur-
ing the election, his Republican 
rival Marco Rubio did, in a vain 
effort to sound more Trumpian. 
Mr Trump’s supporters did not 
march with vulgar posters of fe-
male genitalia - the protesters at 
the anti-Trump women’s march 
did, perhaps as a means of coun-
tering Mr Trump’s vulgar private 
remarks about women.
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Wilders given 
warm embrace 
in Dutch south

A capricious rebuke...

Britain’s leap into the unknown

Merkel’s SPD rival takes opinion poll lead

The UK government’s 
proposed legislation on 
its planned exit from the 
EU contains an extraor-

dinary statement: “Whilst Parlia-
ment has remained sovereign 
throughout our membership of 
the EU, it has not always felt like 

that.” The government is correct, 
as I argued during the referen-
dum campaign: the UK parlia-
ment has always been sovereign, 
as is being proved by its ability to 
trigger Brexit. What sane country 
would sever its ties to its most 
important trading partners and 
its strategic position in its con-
tinent’s councils over a feeling 

that its own government agrees 
is erroneous?

Yet this is what the govern-
ment seeks. Rightly, it wants an 
amicable divorce: “We want to 
continue to trade with the EU as 
freely as possible, to co-operate 
to keep our countries safe, to 
promote the values the UK and 
EU share - respect for human 

rights and dignity, democracy 
and the rule of law both within 
Europe and across the wider 
world, to support a strong Euro-
pean voice on the world stage, 
and to continue to encourage 
travel between the UK and EU.” 
Yet, driven by its desire to control 
immigration and free itself from 
the European Court of Justice, 

both presumed to reflect the 
“will of the people”, the govern-
ment plans to leave the single 
market and the customs union.

So is it likely to be able to 
reach a deal? Furthermore, what 
might be the result? In trying to 
reach any deal, the UK has to 
cope with five daunting chal-
lenges.

Continued from page A3

France’s former presi-
dent Nicolas Sarkozy 
will stand trial over al-
legations that his 2012 

re-election campaign received il-
legal funding, adding to the woes 
of France’s centre-right party 
just months before the country’s 
presidential election.

Investigating judge Serge 
Tournaire has ordered Sarkozy 
and 13 others to stand trial over 
“illegal campaign financing”, ac-
cording to a judicial source, after 
they were placed under formal 
investigation in December.

Sarkozy,  who denies all 
wrongdoing, lost the centre-right 
Republicans primary late last 
year to his former prime minister, 
François Fillon, but remains a 
powerful figure in the party.

The looming trial could prove 
to be more bad publicity for 
France’s political right, coming 
at a time when Fillon faces his 
own funding scandal that has 
prompted calls for him to stand 
down.

Mr Fillon has been knocked 
by two weeks of allegations in 

Le Canard Enchaîné and other 
French newspapers that his 
British-born wife, Penelope, and 
his children received a combined 
€880,000 in public money for 
allegedly fake jobs. On Monday, 
Mr Fillon apologised for employ-
ing family members but insisted 
their work justified their salaries 
and vowed to fight on. “It was a 
mistake. I deeply regret it and 
apologise to the French people,” 
he said.

The scandal, dubbed Penelo-
pegate in the press, has led to a 
rise in French bond yields amid 
fears the scandal could bolster 
populist candidates in the elec-
tion, particularly far-right leader 
Marine Le Pen.

The Fillon upset has left the 
presidential race wide open 
with Emmanuel Macron, the 
independent centrist, Benoît 
Hamon, the socialist, and Le Pen 
all looking to capitalise on his 
recent slide in popularity.

The biggest benefactor so far 
has been Macron, a 39-year-old 
former Rothschild banker who is 
running with his 10-month-old 
En Marche! party. Latest polls 
suggest he will go through to the 

second round instead of Fillon.
At the centre of Sarkozy’s 

campaign finance scandal is an 
events company called Bygma-
lion, which allegedly charged 
spending linked to Mr Sarkozy’s 
campaign to his centre-right 
party to conceal that the cam-
paign had reached the €22.5m 
legal limit.

Thierry Herzog, a lawyer for 
Sarkozy, said yesterday that he 
would appeal against the deci-
sion to send his client to trial. He 
highlighted the fact that only one 
of the two magistrates in charge 
of the case signed the trial order.

Sarkozy is set to become 
the second former president of 
France to go on trial. In 2011, 
Jacques Chirac was handed a 
two-year suspended prison sen-
tence after being found guilty 
of using public funds to finance 
his party.

There are also several other 
outstanding cases against Mr Sar-
kozy. He has been placed under 
investigation in a corruption in-
quiry after phone conversations 
with his lawyer allegedly indi-
cated an intention to lure a judge 
into leaking inside information.

Jan has known Congolese-
born Kofi for more than 30 
years. But walking through 
Venlo, a town in the south-

ern Dutch province of Limburg, 
the retired lorry driver has no 
qualms about telling his friend 
why he will vote for the anti-
immigration, anti-EU candidate 
Geert Wilders in March’s general 
election.

“It’s totally weird when some-
one says the names on street 
signs have to be removed be-
cause of slavery years ago,” Jan 
says, referring to suggestions 
from some Dutch MPs to rebadge 
roads dedicated to figures from 
the country’s colonial past. “It’s 
totally nuts.”

Kofi listens politely, before 
saying of Mr Wilders: “I won’t 
vote for someone like that.” Jan 
replies: “We’ve been good friends 
since 1984, but my thoughts are 
a bit different to his.”

Hard against the German 
border and a few kilometres from 
Maastricht - where one of the 
treaties that have drawn Europe’s 
nations into ever closer union 
was sealed - Venlo feels like a 
crossroads of the EU.

But in one of the contradic-
tions of the fractious Dutch rela-
tionship with Europe, Limburg is 
a stronghold for Mr Wilders’ far-
right Party for Freedom (PVV), 
one of the populist parties whose 
rise is a potent challenge to Euro-
pean liberal ideals. It polls about 
16 per cent of the vote nation-
ally, but in Limburg that rises to 
28 per cent - the highest of any 
Dutch region, according to I&O 
Research

Venlo’s voters are being court-
ed as Europe prepares for a trio 
of elections that could prove 
whether those populist parties 
can convert their support into 
ballot box success. If they can, it 
could leave the union radically 
altered.
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the basis of an indignant editorial. 
The order speaks plainly and leaves 
those who read it to make a plain 
judgment. This newspaper can 
only point out that the US has long 
been the world’s strongest voice for 
freedom of conscience and human 
dignity, and note, with alarm and 
sorrow, that Mr Trump has departed 
violently from that tradition.

As unambiguous as the ethical 
issues are, the construction of the 
order and its implications bear 
analysis. It is striking in its arbitrari-
ness. None of the attackers from 
the 9/11, Orlando, San Bernardino 
or Boston attacks came from the 
countries picked out.

 If Mr Trump is concerned about 
countries whose nationals have 
been involved in recent atrocities, 
the absence of nations such as Saudi 
Arabia, the United Arab Emirates 
and Pakistan is hard to explain. That 
the president has business interests 
in several of the countries notably 
omitted, and in none of the ones 
included, lends the list no legiti-
macy. It appears to consist of states 
excluded from an Obama adminis-
tration visa waiver programme. Why 
that group would be chosen in the 
current context is mysterious.

The order was not heralded by 
a detailed speech nor justified by a 
cogent explanation when it landed. 
The heads of the departments of 
state, defence and homeland secu-
rity, and the director of the Central 
Intelligence Agency are barely in 
their seats. It appears from their 
silence on the topic that they had 
little to do with the drafting of the 
order, in which their departments 
are deeply implicated. The admin-
istration, it seems, is making it up as 
it goes along, and is in a great hurry. 
This is a terrible combination.

Fighting extremism with illiber-
alism has dangerous consequences. 
Iraqis, now tarred as enemies of the 
US, will see Iran as a more natural 
ally. Syrian Christians, to pick but 
one vulnerable group, will now be 
more natural targets of anti-Ameri-
can sentiment. Isis has been handed 
a propaganda victory. 

Nicolas Sarkozy

MARTIN WOLF

DUNCAN ROBINSON

MICHAEL STOTHARD
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U
S farmers export bil-
lions of dollars of 
maize to its birth-
place. The sales to 
Mexico range from 

yellow corn heading to chicken 
farms to batches of popcorn for 
cinemas.

Corn is the biggest of the US’s 
$17.7bn in agricultural exports to 
Mexico, a value that has surged 
fivefold since the countries signed 
the North American Free Trade 
Agreement. Mexico’s exports to 
the US have grown even faster - to 
$21bn - led by fruits and vegetables 
such as lemons and avocados.

Farmers, traders and food execu-
tives on both sides of the border are 
therefore paying attention to Don-
ald Trump. The US president has 
pledged to revise Nafta, wall off the 
border and possibly slap Mexican 
imports with tariffs. Trade in agri-
culture could be a casualty.

“The attitude has changed in the 
last three or four weeks,” says Rajiv 
Singh, chief executive of Rabobank’s 
North America wholesale banking 
business. “Right after the election, 
people were starting to talk about 
whether there would be an impact 
on trade with Mexico, but they were 

Toshiba has received bids 
from South Korea’s SK 
Hynix, Taiwan’s Foxconn, 
private equity fund Sil-

ver Lake and at least three other 
groups for a minority stake in its 
profitable memory chip business, 
according to people close to the 
negotiations.

The sale of a valuable Toshiba 
asset comes as the Japanese indus-
trial conglomerate scrambles to 
raise cash to survive an impending 
multibillion- dollar writedown on 
its US nuclear business. The true 
scale of the writedowns, which 
analysts speculate could be be-
tween $4bn and $7bn, is expected 
to be revealed in a week.

While its semiconductor divi-
sion, worth as much as $1.8bn, has 
gathered much interest, bankers 
say the search is likely to be chal-
lenging amid a tight deadline and 
Toshiba’s desire to keep manage-
ment control over the business 
- a precondition that would deter 
some private equity funds.

Toshiba is leaning towards se-
lecting an investment fund, rather 

Apple set for return to revenue growth

not worried about it.”
Now, with the administration 

signing order after order, “people 
are really thinking hard about it”, Mr 
Singh adds.

Mr Trump has already with-
drawn from the 12-nation Trans-
Pacific Partnership, a trade deal 
with strong farm belt support. He 
has called Nafta “unfair” and a “ca-
tastrophe”.

His comments suggest he is 
most worried about manufacturing 
jobs. But US farm groups fear being 
targeted by Mexico in retaliation. 
“The soft spot for Trump would be 
hitting back at America’s heartland,” 
says Richard Feltes of commodities 
broker RJ O’Brien. Most corn belt 
states voted for Trump.

Investors are wary of the threat. 
Shares in Archer Daniels Midland, a 
big US exporter of grain to Mexico, 
fell after the US poll. Juan Luciano, 
ADM chief executive, told analysts 
yesterday that he did not predict 
“an imminent trade war”, adding: “I 
think that we’re going to talk with 
our partners in Mexico.”

Mexico is the third-biggest des-
tination for exported US farm prod-
ucts, including corn and dairy foods.

Unravelling Nafta could be com-
plex because US and Mexican food 
supplies have become enmeshed. 

than a chipmaker, to ensure the 
deal is closed by its financial year-
end on March 31, according to a 
person close to the talks.

If the writedown wipes out its 
shareholder equity of $3bn, the 
company must return to a positive 
level of shareholder equity by then 
to avoid being downgraded from 
the first section of the Tokyo Stock 
Exchange.

SK Hynix, the world’s second-
largest memory chipmaker, yes-
terday became the first company 
to publicly announce that it had 
submitted a non-binding bid. SK 
Hynix did not disclose its offer price 
and added that it was undecided 
whether it would submit a final bid.

Analysts say the South Ko-
rean chipmaker is keen to obtain 
Toshiba’s advanced technology in 
making high-end Nand chips to 
grab a bigger share of the boom-
ing market.

Demand for Nand flash mem-
ory chips, used for long-term data 
storage, has grown as smartphones 
and other devices require better 
processors, although SK Hynix suf-
fered losses from its Nand business 
last year.

Apple is expected to return 
to revenue growth when 
the US technology com-
pany reports quarterly 

results today, after it recorded its 
first decline in full-year sales in 
more than a decade.

Analysts predict overall revenue 
to rise about 2 per cent to $77.4bn 
for the three months ending in De-
cember, the first quarter of Apple’s 
2017 financial year. Unit sales of 
the iPhone, the performance met-
ric most closely watched by Wall 
Street, are expected to grow by 4 
per cent to about 78m devices in 
the holiday quarter. That would 
mark an improvement compared 
with the same period in 2015, when 
iPhone sales were flat. Nonethe-
less, it is a sharp slowdown from 

the release of the iPhone 6 in the 
last three months of 2014, when 
unit sales jumped 46 per cent.

Top executives at Apple missed 
out on a portion of their bonuses 
for last year after the world’s most 
valuable company missed its inter-
nal sales and profit targets.

In October, Apple reported 
that net profit fell 14 per cent to 
$45.7bn for its 2016 financial year, 
as revenue dropped 8 per cent to 
$215.6bn. But Apple also said that 
it expected to return to growth this 
year, guiding analysts to revenue of 
$76bn to $78bn for the first quarter.

Apple’s stock has risen by 
about 20 per cent over the past six 
months, with many analysts attrib-
uting the rally of the last few weeks 
to growing confidence the iPhone 
maker will be able to repatriate its 
$200bn-plus of overseas cash at a 

lower tax rate under the Trump 
administration.

While the iPhone still accounts 
for about two-thirds of Apple’s rev-
enue, and an even greater portion 
of its profit, the company has put 
a growing emphasis on its services 
business. Apple said this month 
customers’ spending on the App 
Store leapt by 40 per cent in 2016, 
thanks to the popularity of games 
such as Pokémon Go and Super 
Mario Run.

Growth from apps acceler-
ated in China, in spite of a drop in 
overall revenue in the country last 
year, as the number of customers 
actively using iPhones and iPads 
rose.

Last year Apple revealed that 
more than 1bn devices based on 
its iOS operating system are in 
active use.

Toshiba lines up buyer for 
stake in memory chip arm

The managing director of 
Deutsche Bank’s opera-
tion in Israel was arrest-
ed yesterday as part of a 

probe of suspected tax offences. Is-
rael’s Tax Authority said that Boaz 
Schwartz was arrested on suspi-
cion of tax offences, including the 
misreporting of transactions worth 
more than 550m shekels ($147m) 
and released on bail without being 
charged.

The authority said the probe 
focused on Deutsche Bank’s Israeli 
unit’s reporting of transactions 
as foreign business, which are 
entitled to a zero value added tax 
rate, for business that was done 
in Israel. Israeli authorities said 
the arrest came after a search of 
Deutsche Bank’s company offices 
and the seizure of documents and 
computers. Mr Schwartz and other 
executives were questioned as part 

of the investigation, they said.
A Jerusalem court ordered 

Schwartz to post bail of 1m shekels 
and deposit 450,000 shekels at the 
court. The executive’s passport 
was not confiscated, and he is free 
to travel abroad with 48 hours’ 
notice.

Schwartz could not be reached 
for comment. Israeli police said 
they had no comment on the 
executive’s arrest, and Deutsche 
Bank said it was co-operating with 
Israeli authorities on the case.

“Deutsche Bank in Israel and 
abroad acts in accordance with 
the law and strict legal advice,” 
the company said. “We are co-
operating with the tax authorities 
on this inquiry and will continue 
to do so.”

Israeli authorities have been 
zealous about pursuing suspected 
tax evasion, and their targets 
include the model Bar Refaeli 
and her mother Tzipi Refaeli who 

have been questioned. Both have 
denied wrongdoing and neither 
have been charged with any crime.

The arrest is the latest difficulty 
for Deutsche, which has spent 
much of the past two years trying 
to resolve its outstanding legal 
cases. In January, it reached a 
$7.2bn deal with the US Depart-
ment of Justice to settle allegations 
that it mis-sold mortgage-backed 
securities in the run-up to the 2007 
global financial crisis. Last week, 
it agreed to pay $630m to settle 
two US and UK investigations into 
alleged mirror trades used to laun-
der $10bn out of Russia. Deutsche 
apologised for past mistakes in 
adverts in German newspapers.

Separately yesterday, Deutsche 
Oppenheim, a part of Deutsche 
Bank’s wealth management busi-
ness said the German lender’s 
former co-chief executive, Jürgen 
Fitschen, had joined its advisory 
board.

Senior executive at Deutsche Bank unit held in tax probe

GREGORY MEYER
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U
nder pressure to cut 
costs and meet new 
regulations, banks and 
brokerages are shedding 
research analysts as the 

industry wakes up to the fact that the 
vast majority of what it produces is 
never read. 

David Ader was standing in the 
middle of the North Platte river in 
Wyoming, trying to land a rainbow 
trout that had gobbled his hook, when 
his phone rang with a message that 
he had just been voted America’s top 
government bond analyst for the 11th 
year in a row. Unfortunately he was 
unemployed at the time.

His former employer, a midsized 
New York brokerage called CRT Capi-
tal, had been forced to shut its doors 
just weeks before Mr Ader won the 
prestigious Institutional Investor gong 
together with his long-time sidekick 
Ian Lyngen in October. It naturally 
tempered their triumph.

The strategists lost their jobs be-
cause of CRT’s woes, but the closure 
was indicative of broader challenges 
afflicting the investment research 
industry. Mr Ader’s farewell email 
joked that if anyone asked him how 
to monetise their work again he would 
“go back to bong hits” rather than 
worry about the next job - if he ever 
found another one.

Both strategists soon found new 
employment, but the joke reflected 
a broad and profound frustration 
in the research industry. “The term 
‘monetisation’ comes up all the time. 
It’s challenging always having to justify 
your existence,” Mr Ader says. “The 
changes I’ve seen in the industry are 
frustrating and disappointing. It’s not 
much fun any more.”

Over decades banks and bro-
kerages have assembled armies of 
analysts to decipher central bank 
speeches, parsing the entrails of the 
bond market, sifting through balance 
sheets and guessing where copper 
prices or the Turkish lira are heading.

Research served both as external 
marketing and as fodder for the bank’s 
own traders, and the best analysts 
were accorded rock star status in the 
finance industry. But the investment 
research business is now in crisis.

Banks are under pressure to cut 
costs, and while analysts cost less 
than a star trader or M&A rainmaker, 
their contributions to profits are more 
ephemeral. Stricter regulations im-
posed after the dotcom crisis in 2000 
curtailed their ability to directly drum 
up business. And the sheer number 
of “sellside” economists, analysts and 
strategists means a lot of work is du-
plicated and goes unread, especially 
as many “buyside” asset managers 
are building up their own internal 
research teams.

New EU rules, due to come into 
effect in 2018, will force asset manag-
ers to pay directly for research, rather 
than do so surreptitiously by pushing 
business to the banks whose analysts 
they like. While this will only affect 
Europe, most participants expect it to 
have a significant knock-on impact on 
the global research industry.

BCA, an independent analysis 

group, estimates that the global in-
vestment research spend is roughly 
$16bn annually, but that is expected 
to shrink drastically in the coming 
years. A recent poll of asset managers 
by consultants Quinlan & Associates 
indicated they plan to slash their 
research budgets by 30 per cent. 
Although the cuts will be heaviest in 
Europe, no region will be spared.

These forces have plunged the 
investment research industry into a 
similar debate to the one raging in 
media: how to add value; how to get 
noticed; and how to monetise the con-
tent. Getting it right matters, because 
research is still an important cog of 
global markets and the real economy, 
helping direct capital to where it can 
be most effective.

But even with a successful transi-
tion to a more technology-oriented, 
big data-driven model, an extensive 
cull looks inevitable. The number of 
analysts at the 12 biggest banks has 
already slid by 10 per cent since 2012 
to 5,981 in 2016, according to Coali-
tion, a data provider, and worse is to 
come, predicts Henry Kaufman, the 
first economist to earn the sobriquet 
Dr Doom for correctly predicting in 
the 1970s that interest rates would rise 
aggressively to batter inflation.

“There will be a diminution of 
numbers,” he warns. “It won’t be 
an easy process of adjustment.” The 
Kodak effect

In 2013, Bashar al-Rehany, the 
chief executive of BCA Research in 
Canada, assembled his entire team of 
analysts and executives at the Omni 
hotel in downtown Montreal. Together 
with a group of invited technologists 
and data scientists they tried to chart 
a new future for the business.

BCA is one of the oldest and biggest 
of the standalone investment research 
groups unaffiliated with a major bank 
or brokerage, along with the likes of 

the UK’s Lombard Street Research, 
Evercore ISI on Wall Street and Hong 
Kong’s Gavekal. But Mr Rehany is un-
easy about the future at a tumultuous 
time for the industry.

“I don’t want to end up like Kodak,” 
he says of the company that failed to 
realise, until it was too late, the impact 
of digital photography on its business. 
He is therefore transforming BCA into 
something closer to a high-end digital 
publisher, moving away from distrib-
uting static, long-winded reports by 
email and instead nudging clients 
towards an interactive website that 
deconstructs research into individual 
components.

“We break down the report into 
individual Lego blocks, so people can 
get what they want, and can build it up 
in the way that fits their consumption 
pattern,” says Brijesh Malkan, who 
leads the BCA Edge project. Thus far 
it has been a success, with migrated 
clients consuming as much as 20-30 
per cent more of BCA’s research.

BCA is not alone in trying to chart 
a more digital future. Virtually every 
investment bank now embeds cook-
ies that monitor how many of their 
emails get opened, how many PDFs 
get downloaded and how much of a 
report actually gets read.

Many push clients to their website 
for better monitoring and to encour-
age more engagement with catchy 
headlines. Some even include social 
media-style “like” buttons.

Despite the recent spate of analyst 
job cuts, asset managers still face 
an avalanche of research reports 
tumbling into their email every day. 
Benjamin Quinlan, chief executive 
of Quinlan & Associates, estimates 
that even excluding the independent 
research boutiques, banks and bro-
kerages send out more than 40,000 
articles a week.

Yet the amount of research actually 
consumed is depressingly low, with 
some industry insiders estimating 
that only between 2 per cent and 5 
per cent of all reports produced are 
actually read.

Juan-Luis Perez, head of global 
research at UBS, blames the indus-
try’s lack of innovation, arguing that 
the fundamental approach has not 
changed much in the past century.

“If I showed you a report from the 
1920s and today you’d be surprised at 
how similar they are,” he says.

Ending cosy relationships
Some money managers say they 

no longer care about research and 
are more interested in access to the 
corporate executives and country 
officials that analysts cover. Com-
pensation is often tied to how many 
meetings analysts can arrange, but this 
encourages them to soften reports to 
maintain access.

Regulators take a dim view of this. 
Last year the Securities and Exchange 
Commission censured a former 
Deutsche Bank analyst for assigning 
a “buy” rating on Big Lots Stores purely 
to maintain his relationship with the 
company. Senior analysts argue that 
the industry will have to evolve beyond 
being a glorified chaperone service.

Mr Perez, poached from Morgan 
Stanley in 2013, has overhauled how 
UBS produces research. He has hired 
data scientists, computer coders and 
even psychologists to run an “Evi-
dence Lab” and work in conjunction 
with industry specialists to answer cli-
ent research inquiries submitted to the 
Swiss bank. Reports are interactive so 
clients can plug in their own assump-
tions for variables such as economic 
growth or a company’s widget sales.

“Research will have to clear a 
higher bar,” Mr Perez says. “The future 
will be integrating big data, high-end 

statistical research and traditional 
analysis.”

Several banks are even working on 
“virtual” analysts, sophisticated soft-
ware powered by artificial intelligence 
techniques like machine learning and 
natural language processing, which 
could automate a lot of the more me-
nial tasks and ultimately even render 
lower-level analysts obsolete.

Yet even with more innovation, the 
economics of sellside research will 
remain challenging. Money managers 
have historically rewarded banks and 
brokerages with research they liked 
with trading business, which often 
came with fat commissions. Nowa-
days, electronic markets coupled 
with regulatory requirements for 
asset managers to always seek the 
best-possible execution have frayed 
this “bundled” approach.

Investment - Final call for the research analyst?
MADISON MARRIAGE



A7Wednesday 08 February 2017



A8 Wednesday 08 February 2017



Outlook for West African 
oil on resurging demand

Estimated quantity of crude 
oil set to leave the United 
States in February, with 
the majority of the cargoes 
headed to Asia. Source: OPEC

900,000bpd “I think $63 - $65 a barrel might be a little bit 
ambitious there because the OPEC producers 
have got this basic issue, they don’t want 
the price to go too low clearly, because their 
economies wouldn’t stand it,”
- Neil Atkinson, head, oil industry and markets 
division, IEA

Quote
Maximum oil storage capac-
ity of the floating produc-
tion, storage and offloading 
(FPSO) for Ghana’s Offshore 
Cape Three Points 

1.7m barrels

SnApShOtS OpEC weekly basket price
3/02/17 53.18

27/01/17 52.51

20/01/17 52.05

13/01/17 52.05

6/01/17 53.09

Energy Finance
Traders rush 
to ship US 
oil as export 
window to 
Asia opens
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Ghana’s new FPSO ready 
to sail for Offshore Cape 
Three Points

The floating production, 
storage and offloading 
(FPS O) for  Ghana’s 
Offshore Cape Three 

Points (OCTP) project is set to sail 
from Singapore. Named FPSO 
John Agyekum Kufuor, after the 
nation’s president from 2001 
to 2009 who was present at the 
ceremony, along with Ghana’s 
current First Lady, Rebecca Akufo-
Addo.

It is the largest of the three 
FPSOs in Ghana and the first 
equipped to exchange both gas 
and oil on the same platform. 
The vessel is 333 meters in length 
and 60 meters wide, and has 
maximum oil storage capacity of 
1.7 million barrels. It is expected 
to arrive in Ghana by April 2017, 
according to OCTP operator Eni 
- Page 4 

KELECHI EWUZIE

At a level of 1.36 million barrels 
per day (bpd), Reuters says this is the 
highest since it began tracking the 
shipments in 2004. The purchases 
boosted overall shipments to Asia 
from West Africa to 2.31 million bpd, 
their highest since April 2015, and 28 
percent above the previous month 
on a bpd basis –  Page 3  

Why domestication of oil, 
gas projects is the right 
path to thread

With Nigeria significantly 
posit ioned in  the 
comity of  nations 
with huge oil and gas 

reserves, it continues to baffle 
industry watchers that the country 
continues to struggle to effectively 
domesticate most of the oil and gas 
projects which sadly is carried out 
by major international oil and gas 
companies (IOCs).

From all indications, local 
players in the oil and gas industry 
have significant economic potential 
and only require sound policy 
implementation to encourage 
the domestication of oil and gas 
projects  - Page 2 
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A 
Reuters’ survey of trad-
ers and shipping data re-
leased recently indicated 
that China’s surging ap-
petite for West Africa’s 

crude grades pushed loading to 13 
years high with a supply of 40 car-
goes.

Through state-run firms UNIPEC 
and SINOCHEM along with trading 
houses supplying the independent 
refineries, February loading signals 
positive demand growth for West Af-
rican crude grades.

Oil prices up 
on production 
cuts, as US 
imposes 
sanctions on 
Iran

R-L: Ernest E. Mkpasi, director, Lagos section of SPE); Mustapha Yusufu, council member, SPE Nigeria);  Saka Matemilola, 
chairman, SPE Nigeria Council; Kanayo  A. Odoe, general manager, NNPC-NIPEX; Ehimhne Agunloye, chairperson, 
Lagos section of SPE and Lester Clark, member, SPE Nigeria, including official of NNPC –NIPEX  during SPE Nigeria 
council courtesy visit to NNPC –NIPEX corporate office in Lagos recently.
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He further said the mono-prod-
uct that Nigeria’s finances hang on 
is being threatened by this militan-
cy. “95 percent of foreign exchange 
earnings are tied to oil and with 
shortened revenues in dollars’ 
terms; the naira will be under con-
tinuous pressure.

“E & P operators are all suffer-
ing since the export pipelines are 
all down for several months. This 
creates collateral damage for the 
country, the operators, service 
companies and all of us”, he said.

Analysts opine that the con-
sistent delay in the passage of a 
robust legislation which governs 
exploration, production, bidding 
and contracting has no doubt 
cast a shadow of doubt over the 
Nigerian Federal Government’s 
commitment to attract invest-
ments into the sector and this 
has in no small ways contributed 
to the reluctance of potential in-
vestors to invest in the Nigerian 
oil and gas sector.

Experts are however quick to 
stress that the only workable solu-
tion out of the current situation in 
is for the federal government to get 
the fundamental aspects of legis-
lation right in this case the petro-
leum industry and governance bill 
as this will speed up development 
and send the correct signal to vital 
investors.

Bank -Anthony Okorafor called 
on the Senate under the leadership 
of Bukola Saraki to pass the Petro-
leum Industry Bill which favours 
transparency in mining leases and 
licenses, taxes, royalties and re-
spect for institutional procedures, 
maximize returns from gas, with 
large scale investment in infra-
structure and also end gas flaring, 
build a multi-stakeholder security 
system to stop crude oil theft as 
this secures production volume 
and vandalisation.

“We want an environment that 
will attract investments, create op-
portunities and employment, and 
grow the economy. As long as the 
fiscal policies in the PIB are clear, 
consistent, auditable and sustain-
able, it will create what we are talk-
ing about”, he said.

summersaults and ensure long-
term view of the fiscal policies are 
in-place.

Bank -Anthony Okorafor, chair-
man of the Petroleum Technology 
Association of Nigeria (PETAN) is 
of the view that proper processes 
be set up for NCF use to build ca-
pacities where gaps exist.

He advocated for the leverag-
ing of the funds to drive the change 
needed in NORGIC ACT, ensure 
the process creates value, reduces 
cost and allow Nigerian companies 
to grow and unleash their full po-
tentials.

Okoroafor in a recent interview 
with BusinessDay observed that 
restoring sustainable peace agree-
ment in the Niger delta should be 
government most important agen-
da at the moment.

According to him, “This envi-
ronment creates high risks. If $50/
bbl. becomes the new normal, 
countries like Nigeria with large 
populations, low reserves and an 
over dependence on oil could be-
come severely stressed.

W
ith Nigeria signifi-
cantly positioned 
in the comity 
of nations with 
huge oil and gas 

reserves, it continues to baffle in-
dustry watchers that the country 
continues to struggle to effectively 
domesticate most of the oil and gas 
projects which sadly is carried out 
by major international oil and gas 
companies (IOCs).

From all indications, local play-
ers in the oil and gas industry have 
significant economic potential and 
only require sound policy imple-
mentation to encourage the do-
mestication of oil and gas projects.

Industry watchers are however 
concerned that the slow imple-
mentation of the policy to support 
the current clamour may slow that 
process of growth suggesting that 
the managers of the economy must 
as a matter of urgency streamline 
the adoption of a national policy 
to address the issues and save the 
country of huge foreign exchange 
loss.

They are of the opinion that Ni-
geria as the largest oil producer in 
Africa must enforce the domestica-
tion of jobs in-country by insisting 
that all big projects must be done 
in-country to create sustainable 
jobs for Nigerians thereby lever-
aging on proven Nigerian Compa-
nies.

According to them, “in order to 
stabilise our oil and gas industry, 
get more of our people employed, 
reduce poverty in our Land while 
creating more sustainable Nigerian 
entrepreneurs, there is urgent need 
to address these growing concerns”

What domestication of proj-
ects holds for Nigeria

As the clamour for value cre-
ation in the oil and gas sector in-
tensifies, industry close watchers 
insist that this can only materialise 
on the back of a strategic imple-
mentation of the local content act.

Nigeria’s oil and gas sector be-
tween 2015 and 2016 raked in $10 
billion (about N200 billion) worth 
of investments through the Local 

WESTAFRICAENERGY
Why domestication of oil, gas 
projects is the right path to thread

Content Development Policy.
Amy Jadesimi, managing direc-

tor of Lagos Deep Offshore Logis-
tics base (LADOL) told Business-
Day that enforcement of the local 
content act would encourage Ni-
gerians to invest their money here 
in building, investing in asset and 
human capital development, say-
ing that more importantly people 
should understand that local con-
tent should include the whole of 
Nigeria.

She said the idea behind the 
Local content act is very timely 
and remains incredible important 
to the development of not just the 
oil and gas industry, but capacity 
across other sectors of the econo-
my.

According to her, “Local con-
tent advocacy is about creating 
jobs and opportunities across the 
country and I think that is the only 
way we can be able to overcome 
the resource curse and get into an 
era of positive growth which would 
tackle poverty and inequality in 
our country”.

Wumi Iledare, a Professor and 
director Emerald Energy Institute, 
University of Port Harcourt, Nige-
ria observes that the oil and gas 
industry has contributed tremen-
dously to the overall growth of the 
Nigerian economy.

Iledare disclosed that the up-
ward expansion trend in the indus-
try has created demand for a wide 
array of jobs ranging from profes-
sionals such as geologists and en-
gineers to skilled blue collar jobs 
such as technicians, welders and 
electricians.

He however maintains that the 
imperative for the growth and sur-
vival of the oil and gas sector in 
the country should be anchor on 
the enforcement of the national 
content mandate which would re-
quire technicians of all shades and 
grades.

According to him, “To meet this 
growing demand in the oil and gas 
industry for skilled technical work-
ers, there is a huge need for the oil 
companies to patronise technical 
colleges to meet this demand”.

He advocated that by growing 

investment in technical education, 
there will be reduction in capital 
flight by the decreasing the use 
of expatriate staff as technician 
stressing that this will lead to in-
crease in the rate of employment 
of youth, increase in the economic 
growth regionally which will in 
turn increase the wealth of Nigeria 
within the her border and grow the 
economy faster.

Oil and gas analysts said that 
Nigerian Content Policy repre-
sents a catalyst for the nation’s in-
dustrialisation because the policy 
has been tested as a result of the 
current volatility in oil prices wit-
nessed globally.

Taking a step in the right di-
rection

Analysts are of the view that 
sustainability of signed agree-
ment on JV cash calls exit with oil 
companies is pivotal to this call 
for domestication. They argue that 
let sanctity of agreements be the 
guiding principle in dealing with 
projects saying that managers of 
the economy should avoid policy 
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of sharp drops in investments 
sparked by low oil prices.

“We do not see in the near and 
medium terms oil products can be 
substituted by other fuels. More 
than one third of growth comes 
from trucks in developing Asia... 
We do not subscribe to oil demand 
peaking anytime soon,” Birol said 
at the GE Oil and Gas annual meet-
ing in Florence, Italy.

“If there are no major new ma-
jor projects this year, it will be very 
difficult to see how we do not have 
turbulent times in the market in the 
years to come because of the grow-
ing supply gap.”

Asia appears as the hottest mar-
ket for crude oil in the world cur-
rently. Reuters learns that some 4 
million barrels of unsold North Sea 
Forties crude are likely to arrive in 
Asia in March or April from Europe.

Glencore and Azerbaijan’s SO-
CAR each have 1 million barrels 
on hand, while Trafigura was of-
fering another 2 million barrels, 
sources say. This does not include 
surges expected from shale oil 
producers who are betting on bet-
ter margins from the OPEC sup-
ply cap deal.

Also, about 1.5 million barrels 
of Algerian Saharan Blend loaded 
in January for Asian delivery, the 
most since September, Eikon data 
showed. Trading house Lord En-
ergy is offering a million barrels 
of the grade for April delivery, two 
traders said.

To compete in the high wire 
Asian crude market, West African 
oil producing countries would 
need to resolve issues causing sup-
ply outages like militancy in the 
Niger Delta and streamline process 
for forward contracts.

Last month, Nigeria’s crude oil 
lifting contracts were tilted to fa-
vour local oil marketers and Indian 
refiners indicating that the pulse of 
the market is increasingly Asian.

Another challenge is that light 
crudes prevalent in West Africa 
have lower density and typically 
produces more gasoline and diesel 
fuel when refined but are favou-
rites with many Asian refiners who 
are limited in their ability to run 
light crude since most of them have 
upgraded to process cheaper high-
sulfur heavy grades. The ability to 
maintain supply and fulfil forwards 
contracts becomes even more im-
portant.

bolder Independents will drill most 
of the wells to watch, as in both 
2015 and 2016. It expects the best 
discoveries to come from new plays 
and frontiers, despite greater em-
phasis on infrastructure-led drill-
ing from many explorers.

“The industry has a good chance 
of achieving double digit returns 
in 2017. Smarter portfolio choices 
and lower costs are already pay-
ing off,” said Andrew Latham, vice 
president of exploration at Wood 
Mackenzie.

He added, “More than half of 
the volumes are expected to be 
found in deep water. Here some 
well costs will fall to US$30 million 
or less, with full-cycle economics 
that are positive at less than US$50 
per barrel.”

However the International En-
ergy Agency (IEA) has had to tone 
down optimism. It does not expect 
oil demand to peak any time soon 
due to rising consumption in de-
veloping economies, Director Fatih 
Birol said recently.

Birol also warned that oil mar-
kets could enter a period of high 
volatility unless companies de-
velop new projects after two years 

A 
Reuters’ survey of trad-
ers and shipping data 
released recently indi-
cated that China’s surg-
ing appetite for West Af-

rica’s crude grades pushed loading 
to 13 years high with a supply of 40 
cargoes.

Through state-run firms UNI-
PEC and SINOCHEM along with 
trading houses supplying the inde-
pendent refineries, February load-
ing signals positive demand growth 
for West African crude grades.

At a level of 1.36 million barrels 
per day (bpd), Reuters says this is 
the highest since it began tracking 
the shipments in 2004. The pur-
chases boosted overall shipments 
to Asia from West Africa to 2.31 mil-
lion bpd, their highest since April 
2015, and 28 percent above the pre-
vious month on a bpd basis.

Why the frenzy
The buying was driven in part by 

a narrow spread between Brent and 
Dubai crudes, which make West Af-
rican grades more competitive in 
Asia.

Michal Meidan, Asia analyst 
with Energy Aspects, said the fig-
ures were “not overly surprising 
given the OPEC production cuts 
and Asia’s need for alternative bar-
rels”.

This is largely driven by the pro-
duction cuts of 1.8 million bpd by 
the Organization of the Petroleum 
Exporting Countries (OPEC) and 
other oil producers including Rus-
sia.

At the last OPEC meeting in Vi-
enna last year, members agreed to 
reduce output to a range of 32.5-
33.0 million barrels per day from a 
current output estimated at 33.24 
million bpd to reduce a supply glut 
that has cut prices by more than 
half of 2014 levels.

Nigeria and Libya were allowed 
to maintain output volumes pro-
jected at 2.2 million bpd and about 
500,000 bpd respectively.

Apparently, the Reuters survey 
indicated that supply cap agree-
ment is taking a toll and has sent 
refineries scrambling to source al-
ternative medium and heavy crude 
oil.

Also, falling oil output in China 
has intensified the need for alterna-
tives. The country’s crude oil output 
is expected to drop by 7 percent by 
2020 compared with the previous 
five-year plan as output from some 
of the nation’s largest, but oldest, 
wells falls, while natural gas sup-
plies will slow by almost two-thirds.

Under a plan covering the pe-
riod 2016-2020 published by the 
National Development and Reform 
Commission (NDRC) in January, 
crude output will be around 200 
million tonnes by 2020, equivalent 

Outlook for West African oil 
on resurging demand
ISAAC ANYAOGU

to 4 million barrels per day (bpd). 
That would be down from 215 mil-
lion tonnes in the 2011-2015 plan.

The drop reflects falling output 
at aging, high-cost fields as pro-
ducers scale back production in a 
lower oil price environment. For 
the first 11 months of 2016, produc-
tion was down 6.9 percent at 182.91 
million tonnes, just under 4 million 
bpd.

Analysts at Wood Macken-
zie, forecasts a decline of nearly 
500,000 bpd in Chinese crude oil 
production over the next four years 
at 3.5 million to 3.6 million bpd.

“We don’t see any large green-
field oil developments coming 
stream by 2020. As such, given the 
maturity and age of the main oil 
fields we forecast an ongoing de-
cline in output,” said Angus Rodger, 
Woodmac’s upstream research di-
rector.

West Africa stands to benefit 
from China’s falling crude oil out-
put. Meidan further said that Chi-
nese buyers are also stocking up in 
anticipation of higher oil prices in 

the second half of the year.
The Chinese buying centred on 

Angolan crude, with less than a 
dozen cargoes of the loading plan 
from that nation sailing to destina-
tions outside Asia.

China’s state-run refineries also 
bought one cargo of lighter oils, in-
cluding Nigeria’s Bonga and Akpo 
condensate. Other Asian buyers 
have also boosted purchases of 
light sweet oil, including Nigerian 
grades, pushing regional grades 
lower.

Outlook for oil
There has been a rash of posi-

tive outlook for oil in 2017. Wood 
Mackenzie forecasts a possible re-
turn to profitability of global oil and 
gas sector by 2017 after five years of 
only single-digit returns in a note 
sent to BusinessDay last month.

According to the organisation’s 
analysis of the oil sector outlook, 
exploration in 2017 will continue 
its transformation to a smaller, 
more efficient industry hence over-
all investment will at best match 
2016 year’s spend of around US$40 
billion, and may yet fall further.

Wood Mackenzie also stated 
that the majors and a handful of 
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Ghana’s new FPSO ready to sail 
for Offshore Cape Three Points

Differentials for Nigeria’s lightest 
crudes lowest in over a year

T
he floating produc-
tion, storage and 
offloading (FPSO) 
for Ghana’s Offshore 
Cape Three Points 

(OCTP) project is set to sail 
from Singapore. Named FPSO 
John Agyekum Kufuor, after the 
nation’s president from 2001 
to 2009 who was present at the 
ceremony, along with Ghana’s 
current First Lady, Rebecca 
Akufo-Addo.

It is the largest of the three 
FPSOs in Ghana and the first 
equipped to exchange both gas 
and oil on the same platform. 
The vessel is 333 meters in length 
and 60 meters wide, and has 
maximum oil storage capacity of 
1.7 million barrels. It is expected 
to arrive in Ghana by April 2017, 
according to OCTP operator Eni.

The vessel, which will handle 
the production of the Sankofa 
and Gye Nyame fields in the 
Tano Basin, 60km off the coast 
of Ghana, has capacity to treat 
58,000 barrels per day of oil and 
up to 210mn ft3 per day of gas. It 
can also inject up to 55,000 b/d 
water and up to 150mn ft3/d gas. 

A total number of 18 subsea 

wells will be connected to the 
FPSO, while a 63km pipeline 
to shore will supply gas to 
Ghana’s power plants for over 
15 years. 

The project is expected to cost 
some $8bn, which includes $1.35 
billion of financing largely pro-
vided by the World Bank. If the 
schedule detailed in 2015, when 
the final investment decision 
was taken, is fulfilled, then first 
oil is expected from OCTP later 

this year, with first gas piped to 
shore in 2018.

Eni is the OCTP venture’s 
operator with a 44.44 percent 
stake; other partners are Vitol 
with 35.56 percent and GNPC 
with 20 percent. Eni has been 
present in Ghana since 2009, 
where it operates through its 
subsidiary Eni Ghana. Besides 
the OCTP license, Eni operates 
the Cape Three Points Block 4 
exploration license.

niGeria

Differentials for the light-
est end of the Nigerian 
crude oil complex, light, 
condensate-like Agbami 

and Akpo grades, against bench-
mark Dated Brent have fallen as an 
abundance of sweet crude in the 
Atlantic Basin has made it difficult 
for it to land into Europe and as 
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major buyer India has mostly sated 
its March-loading demand.

Agbami FOB and Akpo FOB car-
goes were recently assessed at a dis-
count of $1.10/b to the West African 
Dated strip. This is the lowest level 
for the two grades since December 
12, 2015, when they were at Dated 
Brent minus $1.15/b.

Both grades have dropped pre-
cipitously since the beginning of De-
cember, when Agbami briefly went 
into positive territory at a premium 
of 5 cents/b to the WAF Dated Strip 
and Akpo was assessed at flat to the 
WAF Dated Strip.

Large volumes of Mediterranean 
sweet crudes such as Kazakhstan’s 
CPC Blend and Algeria’s Saharan 
Blend, refinery maintenance in 
Europe, sluggish demand for light 

West aFrica 

West African push to clean 
up toxic fuel hits snags

A West African drive to 
clean up toxic fuels that 
campaigners say pose 
a health hazard to mil-

lions has run into difficulties 
less than two months after it was 
announced, according to import-
ers, traders and other oil industry 
insiders.

Late last year, Nigeria, Ghana, 
Benin, Togo and Ivory Coast 
unveiled a plan to reduce the 
amount of poisonous sulphur 
they would allow in fuel.

But the announcement, un-
der the auspices of the Unit-
ed Nations Environment Pro-
gramme, did not give full details 
of the changes or when they 
would come into force. That has 
caused uncertainty, particularly 
in Nigeria and Ghana, which 
consume more than half of the 
fuel used in the region.

Ghana has issued guidance 
and invited public comment on 
the fuel quality it wants but recent 
change in government could de-
lay new rules. Nigeria is still draft-
ing its own rules. Fuel suppliers 
who bid for 2017 contracts do not 
know the quality of fuel they will 
have to import.

Tightening the law is crucial 
to improving air quality in West 
Africa, where 335 million people 
use fuel that has a sulphur content 
many times above what is legal in 

naphtha-rich North Sea grades 
and more of a focus on heavy sours 
by a number of refineries and 
subsequent falling differentials for 
sweet Mediterranean and North 
Sea grades, have made it difficult 
for Agbami and Akpo to find buyers 
in Europe.

Around half of the 8 Agbami 
March-loading cargoes have sold 
and three of the four Akpo March-
loading cargoes also still available, 
trading sources said.

Major buying refineries of Nige-
rian crude in India have also now 
finished their March tendering cycle 
and due to limited interest from 
Europe, some of the typically at-
tractive grades to India, like Agbami, 
will have to discount further to find 
homes, traders said.

Europe and the United States.
UNEP, the African Refiners 

Association (ARA), and health 
campaigners have been pressing 
governments for years to im-
prove fuel quality. Legal changes 
and regulatory enforcement will 
be needed if the trade in high-
sulphur fuels to the region is to 
be curbed, industry experts said.

In Nigeria, dozens of traders 
and local importers compete to 
supply fuel and the lowest bidder 
usually wins, making it hard to 
market high-quality fuel of the 
kind used elsewhere.

Ghana recently published 
proposals, still not finalised, for 
a limit of 50 parts per million 
(ppm) of sulphur content in both 
gasoline and diesel sold at the na-
tion’s pumps.

Nigeria’s proposals, also not 
finalised, would cut the sulphur 
level on imports from 1,000 to 150 
ppm for gasoline, and from 5,000 
to 500 ppm for diesel. The Nigeri-
an National Petroleum Company 
(NNPC), said its three domestic 
refineries would be exempt until 
at least 2020.

The proposals will heap costs 
on West African oil refineries. 
None of NNPC’s facilities produce 
enough of the high-quality fuels 
needed, nor do Ghana’s state-run 
Tema Oil Refinery or Ivory Coast’s 
Société Ivoirienne de Raffinage.

L-R: Makun, managing director, Eternity Services Limited; Akani Oladiti, president, 
Petroleum Tanker Drivers; Joseph Ogunmola, Baale Marine Beach, Apapa, Lagos; 
Jean Philippe Torres, managing director, Total Nigeria plc and Hyginus Omeje, 
Lagos State Sector Commander, Federal Road Safety Corps, during the Launch of 
a new fleet of trucks by Total at Total, Marine Beach Depot, Apapa, Lagos recently
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India halves LNG import duty to hike gas share in energy basket

Iran adds 1 trillion m3 to gas reserves

Iran

Iran has increased its gas in-
place reserves by 1.8 trillion 
m3 to about 55.3 trillion m3.

The newly discovered oil 
and gas fields contain about 1.04 
trillion m3 of recoverable gas, and 
bring the total amount of Iran’s ex-
tractable gas reserves now to 37.3tr 
m3, Ali Kardor, CEO of state-owned 
National Iranian Oil Company 
said during a press conference in 
Tehran.

He added that the recovery 
rate of gas fields in Iran stands at 
about 69.62 percent. He did not 
mention when Iran discovered 
and proved the new oil and gas 
reserves, but Kardor’s statement 
indicates that about a half of the 
newly discovered reserves date 
back to mid-2013-2016 and the 
rest occurred in 2H16.

J
apanese companies are plan-
ning to develop about 45 
additional coal power plants 
in the next decade, as the 
country gradually ramps up 

its nuclear power generation fol-
lowing the Fukushima disaster in 
2011, the US Energy Information 
Administration said.

“The country is installing new, 
clean coal plant technologies, such 
as ultra-supercritical units or inte-
grated gasification combined-cycle 
technology, to meet environmental 

Japan plans to build 45 new coal 
power plants in next decade

targets and to replace some of the 
decades-old coal power plants,” 
EIA said.

While no significant coal-fired 
capacity is expected to come online 
before 2020, the 45 new coal power 
plants are expected to add more 
than 20 GW of capacity in the next 
decade, it said.

“The pace of development de-
pends on how many nuclear units 
can return to service and whether 
the government will grant environ-
mental approvals to each coal-fired 

Japan 

According to the cited two docu-
ments, during 36 months of Hassan 
Rouhani’s presidency beginning 
in August 2013, Iran added 522bn 
m3 to its recoverable gas reserves. 
In total, the proven reserves of 18 
oil and gas fields or layers were 
determined during August 2013 to 
August 2016.

The new discovered oil fields 
also contain 15bn barrels, of which 
2bn barrel is recoverable, Kardor 
said, adding that currently the total 
oil in-place reserves of Iran (includ-
ing NGLs and gas-condensate) 
stands at 836.47bn barrels, of which 
157.23bn barrels is recoverable.

Iran’s crude oil (including NGLs 
and gas-condensate) recovery rate 
stands at 28.58 percent. Iran has 
already extracted 72.95bn barrels 
of its oil reserves.

10 days of its average daily oil 
demand.

The world’s third biggest oil 
consumer will build two more 
strategic petroleum reserves 
(SPR) in the eastern state of 
Odisha and northwestern state of 
Rajasthan to take overall capacity 
to about 112 million barrels, Fi-
nance Minister Arun Jaitley said 
in his budget speech.

So far a tax exemption was 
available on sale of oil from the 
SPRs during the duration of the 
contract. The tax exemption will 
be applicable from the financial 
year beginning April 1, 2018.

power plant in light of Japan’s com-
mitment to reduce its greenhouse 
gas emission levels by 2030,” it said.

Coal’s share in Japan’s power 
sector was an estimated 23 percent 
before the Fukushima disaster in 
2011 and rose to 31 percent by 2015. 
The government is now planning 
for coal to account for 26 percent of 
the market share by 2030, EIA said.

By the end of 2017, Japan will 
have 42 operable nuclear reactors, 
with a combined installed net 
generating capacity of about 40 
GW, down from 54 reactors with 
47 GW of combined capacity in 
2010, it said.

Coal is also expected to displace 
some of the expensive oil-fired 
power generation, EIA said.

“Oil remains the largest source 
of primary energy in Japan, al-
though its share of total energy 
consumption has declined from 
about 80 percent in the 1970s to 42 
percent in 2015,” it said.

Japan’s increased requirement 
of coal will be met by imports, 
as the country’s domestic coal 
production dwindled to virtu-
ally nothing by 2002 and it began 
importing all of its coal, primarily 
from Australia.

“Imports of coal grew to 210 
million short tons of coal in 2015 
from 193 million short tons in 2011, 
after more coal-fired generation 
capacity came online,” the EIA said.

India has decided to cut 
import duty on LNG to 2.5 
percent from 5 percent to 
encourage the use of natural 

gas in the country, Arun Jaitley, 
finance minister said while pre-
senting the national budget for 
fiscal 2017-2018. The revised rate 
will come into force when the 
new fiscal year starts on April 1, 
a finance ministry official said.

In October, Dharmendra 
Pradhan, Minister of State for 
Petroleum and Natural Gas, 
had said that India would aim 
to raise the share of gas in the 
energy basket to 15 percent from 

6.5 percent currently in the next 
three to four years.

India’s share of natural gas in 
the energy basket is low com-
pared with the global average 
of 24 percent.  New Delhi plans 
to more than double its LNG 
imports to 50 million mt by 2020 
from 19.2 million mt in 2016.

Indian LNG demand is ex-
pected to grow 38 percent year 
on year in 2017 as infrastructural 
and regulatory barriers are eased 
while contractual LNG volumes 
are raised. Market sources said, 
however, that they had expected 
a complete removal of duty on 

LNG imports, bringing it in line 
with crude oil, on which no im-
port tariffs are imposed.

Meanwhile, India is also pro-
posing to exempt foreign firms 
from paying income tax on the 
local sale of oil on the ending of 
a strategic storage contract with 
the government, with a view to 
attracting more interest in leas-
ing such facilities.

India, hedging against energy 
security risks as it imports most 
of its oil needs, is building emer-
gency storage in underground 
caverns at three sites to hold 39 
million barrels of crude, or about 

IndIa

… to exempt foreign firms from paying income tax on local sale
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Petrobras undecided over outright sale of refining assets -source

Shell nears another $5b in 
sales to ease debt load

Royal Dutch Shell is close to 
selling assets totalling $5 
billion to cut debt following 
its acquisition of BG Group, 

the oil major said as it reported its 
lowest full-year earnings in more 
than a decade.

Deal-making in the oil and gas 
sector has been muted for more than 
two years due to collapsing oil prices, 
but as crude prices recover buyers 
and sellers are starting to agree on 
price tags.

For Shell, disposals of $3 billion in 
the fourth quarter helped shave $4.5 
billion off its net debt and increase 
cash flow by 8 percent in the last 
three months of the year, Europe’s 
largest oil and gas company said.

Shell’s fourth-quarter profit was 
lower than expected at $1.8 billion 
due to tax impairments and full-year 
earnings dropped.

“Others are talking about getting 
back to growth; we’re actually do-
ing it now,” Shell’s Chief Financial 
Officer Simon Henry, who leaves 
next month after seven years in the 
job, said.

Some of that growth will come 
from $10 billion of new projects 
coming on stream by 2018, adding 
more than 1 million barrels of oil 
equivalent per day.

Shell is close to selling its opera-
tions in Gabon. Shell’s 2016 capital 
spending total of $26.9 billion, lower 
than expected. It stuck to plans to 
reduce it further in 2017 to around 
$25 billion. This is at the lower end 
of the $25-$30 billion range set to 
run until 2020.

O
il majors and trading 
houses are set to ship 
an unprecedented 
volume of US crude 
oil to Asia in coming 

weeks, boosting already high flows 
to the region due to higher prices 
from OPEC production cuts. Trad-
ers have estimated that some 
700,000 to 900,000 barrels per day 
is set to leave the United States in 
February, with the majority of the 
cargoes headed to Asia.

That volume would be the high-
est monthly level on record, ac-
cording to the US Energy Infor-
mation Administration, helping 
reduce an US inventory glut that 
has pressured prices for two years.

The flood could create a supply 
surplus in Asia, possibly pushing 
prices for regional grades lower, 
traders said, as local refiners are 
ill-equipped to process that flow.

The economics recently became 
favorable after Brent’s premium 
over US crude widened to the 
most in nearly a year. The widen-
ing differential for Middle East 
benchmark Dubai over US crude 
also opened the arbitrage to the 
Far East.

The US crude cargoes, which 
will include both light and heavy 
grades, will reach China, Japan and 
Singapore, according to four trad-
ing sources and Reuters shipping 
data. Some exports are also headed 
to Europe and Latin America.

“It’s a good time to buy US crude 

Traders rush to ship US oil as 
export window to Asia opens

because of the OPEC cut, but our 
spot room has limitations so we 
have to compare every cargo,” said 
an official with a Japanese refiner, 
who declined to be named due to 
company policy.

Mercuria has booked the Front 
Balder, a Suezmax, to send crude 
from the US Gulf to Qingdao, 
China, according to sources and 
vessel tracking data. BP Plc is send-

Shell’s debt to equity ratio fell to 
28 percent, down from a high of 29.2 
percent in the third quarter due to 
the cost of its $54 billion BG acquisi-
tion last year.

The BG acquisition boosted 
Shell’s reserve replacement ratio 
to 208 percent in 2016, meaning it 
more than doubled its reserves. That 
compares with a ratio of minus 20 
percent in 2015.

Under pressure from sharehold-
ers to increase green energy invest-
ments, Shell has started to ramp 
up spending on renewable energy 
projects, including winning a tender 
to build an offshore wind farm in the 
Netherlands.

Ben van Beurden, Chief execu-
tive said he was keen for Shell to play 
a “material role” in the renewable 
energy sector but that spending on 
its new energies division would be 
capped at below $1 billion, around 
four percent of its annual spending 
budget.

and tightened safety and efficiency 
standards in the segment. 

Years of domestic fuel price 
controls and overspending in new 
projects led to repeated losses in 
the segment, helping Petrobras 
amass the biggest debt burden 
among global oil companies.

Parente has taken to asset sales 
and partnerships as one way to 
help cut the company’s $120 bil-
lion debt and diminish capital 
spending commitments for the 
years ahead. Currently, Petrobras 
is the sole owner of 14 refineries in 
operation in Brazil. The company 
has set a $21 billion asset sale tar-
get by the end of next year so it can 
focus investments on giant new 
offshore oil fields south of Rio de 
Janeiro, one of the world’s largest 
discoveries in decades.

ing the Cap Guillaume, a Suezmax, 
from the US Gulf to Singapore. Shell 
also booked the Gener8 Daphne, 
an Aframax, to Singapore. BP and 
Trafigura are said to be market-
ing at least 3 million barrels of US 
Eagle Ford crude in Asia, traders 
said. Two very large crude carriers 
(VLCC), Awtad and Manifa, were 
booked to arrive in China and Sin-
gapore in February.

would be offering stakes in specific 
refineries to peers like Exxon Mo-
bil Corp and Royal Dutch Shell Plc.

Petrobras said extending part-
nerships in exploration and pro-
duction to other business seg-
ments remained a key strategy 
whose main aspects are under 
consideration.  The situation re-
flects changing fortunes at Petro-
bras since Chief Executive Officer 
Pedro Parente’s appointment last 
May. Recently, Parente told inves-
tors at a Credit Suisse conference 
that Petrobras wanted to remain a 
vertically integrated oil company 
and had ruled out an outright sale 
of all refining assets.

In recent months, Petrobras 
has stepped up the sale of some 
refining assets, such as the moth-
balled Okinawa refinery in Japan, 

Petrobras remains unde-
cided about the sale of 
some refineries, a sign 
Brazil’s state-controlled 

oil company might be leaning 
toward forming partnerships by 
offering stakes in some of them, a 
person with direct knowledge of 
the matter said.

The person said Boston Con-
sulting Group Inc had been ana-
lyzing potential scenarios for the 
company’s refining operations 
over the past couple of years, and 
recently suggested several alterna-
tives for the unit.

One of the options is breaking 
down Petrobras’ refining network 
into geographic regions and then 
deciding which should go up for 
sale, the source said. A more pal-
atable option, the source added, 



O
il futures saw 
a modest gain 
to finish higher 
for the week, 
buoyed by more 

data backing up production 
cuts by major oil producers, 
but prices show little reac-
tion to news that the US has 
imposed sanctions on Iran, 
one of the world’s top 10 
crude oil producers.

Concerns over the poten-
tial for a sizable increase in 
US producers, especially fol-
lowing data which revealed 
a third straight weekly rise in 
the number of active domes-
tic oil rigs, has kept oil prices 
in a tight trading range.

March West Texas Inter-
mediate crude tacked on 29 
cents, or 0.5 percent to settle 
at $53.83 a barrel. For the 
week, prices gained around 
1.2 percent, according to 

Saudi Aramco could raise March crude OSP differentials for Asia: traders

OPEC, Russia spare Asia oil supply 
cuts in fight to hold market share

Market Insight WESTAFRICAENERGY

towards China and the Asia-
Pacific over the past decade. 
Russia surpassed Saudi Arabia 
as China’s biggest supplier last 
year, exporting 1.05 million 
bpd of crude versus Saudi 
Arabia’s 1.02 million.

The increase in Asian de-
liveries contrasts with OPEC’s 
global cut of over 1 million bpd 
in January, surprising market 
watchers with a compliance 
rate of over 80 percent.

Russia, the world’s biggest 
oil producer, also said it cut 
supplies by 100,000 bpd in 
January.

For the moment, data from 
the US Energy Information 
Administration (EIA) suggests 
that global markets remain 
oversupplied, with around 
95.8 million bpd of demand 
being met by 96.4 million bpd 
of supply.

But given the cuts and an 
expected demand increase of 
up to 1.6 million bpd this year, 
the global market will likely 
balance this year.

OP E C  a n d  n o n -
OPEC producer 
Russia are shield-
ing Asia from sup-

ply cuts agreed in a landmark 
deal last year as they fight 
to protect their share of the 
world’s biggest and fastest 
growing oil market.

Instead, they have reduced 
deliveries to Europe and the 
Americas as they implement 
a coordinated agreement to 
cut supply by about 1.8 million 
barrels per day (bpd), seeking 
to reduce a global supply glut 
and lift oil prices.

The Organization of the 
Petroleum Exporting Coun-
tries’ (OPEC) oil supplies to 
Asia rose by 7 percent between 
November and January, to 17 
million bpd, meeting two-
thirds of the region’s oil con-
sumption.

Under a deal agreed last 
November, OPEC pledged 
to cut production by around 
1.2 million bpd in the first 
half of 2017. Other producers, 

data from Dow Jones. April 
Brent crude the global oil 
benchmark, rose 25 cents, or 
0.4 percent, to $56.81 a bar-
rel on London’s ICE Futures 
exchange, with front-month 
contract prices about 2 per-
cent higher on the week.

The US Treasury an-
nounced that it has imposed 
new sanctions on Iran fol-
lowing its ballistic missile 
test launch. It has sanc-
tioned more than two dozen 
businesses and individu-
als for their alleged role in 
support the missile-testing 
program. According to the 
news agency, U.S. officials, 
however, said the sanctions 
didn’t violate the nuclear 
agreement the US reached 
with Tehran back in 2015. 
Under that deal, Washing-
ton maintained the right to 
blacklist Iranian companies 
and personnel involved in 

missile development and 
terrorism.

The news on Iran caused 
an “initial pop” in Brent oil 
prices when the headline 
hit, but prices came back 
down as “further state-
ments confirmed the new 
sanctions would not impact 
the Joint Comprehensive 
Plan of Action deal, which 
had resulted in the lifting 
of sanctions against oil ex-
ports from Iran. While there 
is always the possibility of 
new or further geopolitical 
risks arising, the market will 
now return its focus to sup-
ply and demand.

Analysts generally be-
lieve that the Organization 
of the Petroleum Exporting 
Countries is complying with 
more than 80 percent of its 
targeted production cuts, in 
place since the start of the 
year, in an effort to address 
a global glut in supply.

Data from the Russian 
Energy Ministry showed the 
country’s production of oil 
and condensate dropped by 
around 100,000 barrels a day 
in January from the previous 
month. The report raised 
hope that oil-producing na-
tions beyond OPEC are ad-
hering to a deal that calls 
for a collective reduction in 
output of 1.8 million barrels 
a day, or roughly 2 percent of 
the world’s daily production.

Data on OPEC’s Janu-
ary production will be re-
leased mid-February. OPEC 
is scheduled to meet in June 
to review the effectiveness of 
the pact and the cartel could 
suggest extending the deal 
for more months.

including Russia, pledged to 
cut another 600,000 bpd.

While the OPEC and Rus-
sian cuts should eventually 
rebalance the market after 
a three-year glut, it will be 
slower in Asia unless regional 
demand picks up.

In a sign of ongoing Asian 
oversupply, Eikon data shows 
that around 30 chartered su-
pertankers, known as Very 
Large Crude Carriers (VLCC), 
are sitting in the waters out-
side Asia’s oil trading hub 
of Singapore and southern 
Malaysia, carrying about 55 
million barrels of oil, enough 
to meet almost five days of 
Chinese demand.

Asia has been the main 
source of global oil demand 
growth for the past two de-
cades as consumption in eco-
nomically developed nations 
has stagnated.

Therefore, OPEC has raised 
its supply to Asia, and Russia 
has also re-routed a great 
chunk of its rising production 

Oil prices up on production cuts, 
as US imposes sanctions on Iran

Arab Light grade was raised 
by 60 cents/b to a discount 
of 15 cents/b, while the OSP 
differentials for Arab Me-
dium and Arab Heavy grades 
bound for Asia were raised by 
50 cents/b each to discounts 
of 90 cents/b and $2.80/b re-
spectively relative to Oman/
Dubai.

Aramco is expected to 
announce its March OSP dif-
ferentials in the coming days.
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it intends to remain competi-
tive to Asian buyers.

Earlier this month, Saudi 
Aramco raised the Febru-
ary OSP differential of its 
Asia-bound Arab Super Light 
and Arab Extra Light by 40-
45 cents/b to premiums of 
$3.45/b and $1.10/b to the 
Oman/Dubai average in Feb-
ruary respectively.

The February OSP dif-
ferential of its Asia-bound 

Saudi Aramco is ex-
pected to raise the 
March official sell-
ing prices of its Asia-

bound crude oil, largely due 
to the stronger Dubai crude 
oil market structure, traders 
said.

Most traders said they 
expected Aramco to raise the 
March official selling price 
(OSP) differential of its Asia-
bound Arab Light crude by 

the medium and heavier 
grades.

“Fuel margin fell, which 
means Arab Heavy and Arab 
Medium’s values should not 
be as high as Arab Extra Light 
or Arab Light,” said a North 
Asian crude trader.

However, one trader not-
ed that Aramco could make 
more moderate changes to 
the March OSP differentials 
of the lighter crude grades if 

The spread between the two 
was last higher in October, 
when cash Dubai averaged 
6 cents/b higher than same-
month Dubai swaps.

The Dubai market struc-
ture is understood to be a key 
component in the Saudi OSP 
calculations.

Some traders expected 
the lighter Saudi grades to 
receive larger increases to 
their OSP differentials than 

around 10-20 cents/b from a 
discount of 15 cents/b to the 
Oman/Dubai average in Feb-
ruary. The expected increase 
reflects the narrowing con-
tango in the Dubai market 
structure, traders said.

The spread b et w e en 
frontline cash Dubai versus 
same-month Dubai swaps at 
minus 26 cents/b over Janu-
ary to date, up from minus 
61 cents/b in December. 



FRANK UZUEGBUNAM

New Iran sanctions may be the 
next catalyst for crude oil prices  

T
he Tr ump ad-
ministration has 
issued new sanc-
tions on Iranian 
entities and indi-

viduals after the tested a bal-
listic missile. The sanctions, 
against 25 individuals and 
companies, add to a lengthy 
list of sanctions the US al-
ready has in place against 
Iran. The new sanctions 
come as some in Congress 
are pushing the new admin-
istration to take a harder line 
on Iran.

The Obama administra-
tion brokered a deal with 
Iran, formally known as the 
Joint Comprehensive Plan 
of Action, which resulted in 
the lifting of Western sanc-
tions on Iranian oil exports a 
year ago. Iran has ramped up 
its oil production by about 1 
million barrels per day since 
the sanctions were lifted.

Iran has said that new 
sanctions would breach the 
2015 nuclear accord but the 
U.S. insists they do not. A 
senior Trump administration 
official said the new sanc-
tions were made “outside” 
the JCPOA and do not impact 
the deal. The official said no 
individual or entity which 
had sanctions dropped un-
der the JCPOA was impacted 
by the new sanctions.

The latest flare up in ten-
sions upends a two-year 
compromise between the 
US and Iran and put the two 
countries back on a path 
of confrontation. Iran has 

succeeded in ramping up 
oil production after interna-
tional sanctions were lifted 
a year ago, but the sudden 
resurgence in tensions could 
push up prices if things esca-
late. The geopolitical battle 
with Iran had enormous in-
fluence a few years ago, and 
this could be one of the major 
black swan events of 2017. 

Analysts said the latest 
sanctions could be an early 
sign of future actions, which 
may impact crude flows out 
of Iran. While there was some 
initial reaction in oil markets 
to the sanctions, it appears 
to have faded since the sanc-
tions do not at least initially 
impact the JCPOA.

Crude futures touched 
intraday highs right after 
news broke about the US 
sanctions on Iran. Prices have 
been hovering in positive 
territory since then, but off 
those earlier highs. March 
crude was 20 cents higher at 
$53.74/b after trading as high 
as $54.22/b. ICE April Brent 
was up 25 cents at $56.81/b, 
off an earlier high of $57.30/b

Oil producers satisfied 
with $55-$60 per barrel

Iran’s oil minister, Bijan 
Zanganeh, has said crude oil 
producers are satisfied with 
a price range of $55-$60 per 
barrel.

“Certainly if oil prices 
exceed $70/b, once again the 
balance between supply and 
demand will disappear and 
prices will fall,” Zanganeh 
said in response to a question 
about a fair price for oil.

The balance between sup-
ply and demand was “not 

Talking PointsWESTAFRICAENERGY

FOB cargoes were recently 
assessed at a discount of 
$1.10/b to the West African 
Dated strip. This is the lowest 
level for the two grades since 
December 12, 2015, when 
they were at Dated Brent 
minus $1.15/b.

B o t h  g r a d e s  h a v e 
dropped precipitously since 
the beginning of December, 
when Agbami briefly went 
into positive territory at a 
premium of 5 cents/b to the 
WAF Dated Strip and Akpo 
was assessed at flat to the 
WAF Dated Strip.

Large volumes of Medi-
terranean sweet crudes 
such as Kazakhstan’s CPC 
Blend and Algeria’s Saharan 
Blend, refinery mainte-
nance in Europe, sluggish 
demand for light naphtha-
rich North Sea grades and 
more of a focus on heavy 
sours by a number of refin-
eries and subsequent fall-
ing differentials for sweet 
Mediterranean and North 
Sea grades, have made it dif-
ficult for Agbami and Akpo 
to find buyers in Europe.

Around half of the 8 Ag-
bami March-loading cargoes 
have sold and three of the 
four Akpo March-loading 
cargoes also still available, 
trading sources said.

Major buying refineries 
of Nigerian crude in India 
have also now finished their 
March tendering cycle and 
due to limited interest from 
Europe, some of the typically 
attractive grades to India, like 
Agbami, will have to discount 
further to find homes, trad-
ers said.
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perfect”, but is projected to 
continue improving through 
2017, he added.

The oil minister reiterated 
that Iran’s crude oil produc-
tion capacity has increased to 
3.9 million b/d. This is close 
to the output capacity seen in 
2012 before the imposition of 
international nuclear sanc-
tions specifically targeting 
Iran’s petroleum and finan-
cial sectors.

OPEC set Iran a produc-
tion ceiling of just under 3.8 
million b/d following the 
group’s decision in Novem-
ber to cut output by about 1.2 
million b/d.

$65 per barrel, ambi-
tious?

Despite a recent OPEC 
agreement to cut oil produc-
tion and boost prices, it is 

unrealistic to expect that the 
commodity will reach $65 a 
barrel in the near term, an 
analyst at the Paris-based 
International Energy Agency 
said.

“I think $63 - $65 a barrel 
might be a little bit ambitious 
there because the OPEC pro-
ducers have got this basic is-
sue, they don’t want the price 
to go too low clearly, because 
their economies wouldn’t 
stand it,” Neil Atkinson, head 
of the oil industry and mar-
kets division, at the IEA said.

“But if the price goes too 
high then that’s going to 
attract a lot of investment 
in other parts of the world, 
principally the US shale pro-
ducers,” Atkinson added.

The six-month agree-
ment had its first test in 

January. A large number of 
oil experts do not expect 100 
percent compliance.

“The signs are quite en-
couraging that production 
has been cut back quite sig-
nificantly in January,” Atkin-
son added.

Abundance of sweet 
crude impact Nigeria’s grade 
pricing

Abundance of  sweet 
crude in the Atlantic Basin 
has widened the differen-
tials between Nigeria’s light, 
condensate-like Agbami and 
Akpo grades against bench-
mark Dated Brent, thereby 
making it difficult for the 
Nigerian grades to land into 
Europe and as major buyer 
India has mostly contented 
its March-loading demand.

Agbami FOB and Akpo 

In association with 



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST   I  WEDNESDAY 08 FEBRUARY 2017 BUSINESS  DAY C002D5556

Declining foreign investment inflows 
amount of capital; this was the 
case for 2016. 

Nigeria imported $482.89 
million (31.18 per cent) of the 
total capital from the United 
Kingdom. This was the largest 
capital import from any country. 
Capital imports from the UK fell 
by 56 per cent in the 4th quarter 
of 2016 relative to 3rd quarter. 

UK has accounted for the 
highest value of capital importa-
tion since 2010, except for two 
quarters in the second half of 
2015. It also accounted for the 
rise in the value of portfolio 
investment, largest component 
of capital importation in the 
country, from 2012 to 2014.

 In 2016, the UK also invested 
the most in Nigeria, staking capi-
tal worth $2.1 billion more than 
twice the value of the next largest 
investor country. 

The Netherlands, account-
ing for $296.52 million 19.14 
per cent of the total capital im-
ported, provided the second 
largest capital. Netherlands has 
been a prominent investor in 
Nigeria, with numerous large 
active companies; it has been a 
consistent top investor in Nigeria 
in recent years. 

In 2016, with investments 
worth $516.89 million, Neth-
erlands was the third largest 
investor country, ranking behind 
only the UK and the US. The US 
invested $945.59 million in the 
same period.  Capital imported 
from the US was slightly lower 
than that from the Netherlands in 
the fourth quarter of 2016, having 
remained at $242.46 million.

 Why it matters
The decline of all forms of in-

vestment inflows into the coun-
try is no good news for the Nige-
rian economy as the economy 
thrives on domestic and foreign 
investment.

Foreign investment also 
comes with technical expertise 
that is usually lacking locally. 
Hence, a country is more likely 

to improve its stock of capital 
and technical knowhow if it gets 
increased foreign investment.

 The inflow of foreign in-
vestment is also reflection of 
the depth of confidence that 
foreign investors have in the lo-
cal economy. A higher value of 
inflows is a reflection of higher 
level of confidence while a low 
value reflects a low confidence in 
the local economy, or the growth 
prospect of the economy.

 Portfolio investments, which 
are investments that go into 
financial assets, is a strong indi-
cator of the confidence investors 
have about a country’s growth 
prospect and future economic 
stability.

However portfolio investors 
are also attracted by high inter-
est rates. The higher the interest 
rate, the more likely they will 
bring their money to invest in 
the country. But for portfolio 
investors, the biggest deterrent 
is foreign currency risk, which 
is the risk that the naira will 
depreciate against the dollar 
and other major currencies: a 
steep depreciation of the naira 
could wipe out any return made 
on financial assets. This is why 
forieign portfolio investors are 
the first to take out their capital 
from a country as soon as there 
is a negative economic outlook.

 Foreign portfolio investors 
could easily trigger a financial 
crisis in a country if they have 
an outsized investment in the 
financial markets.

Nonetheless, the dollars 
provided by foreign investors 
help support the local economy. 
While the money is available, 
domestic investors can tap the 
dollars that portfolio investors 
have brought into the economy 
to import raw materials and 
equipment, and to boost produc-
tion. This could boost investment 
in the real sector and help create 
employment and wealth for the 
local economy.

Why it Matters

Nigeria imported 

of the total capital from the United 
Kingdom. This was the largest capital 

import from any country. 

T
he National Bureau 
of Statistics (NBS) on 
February 1, 2016, re-
leased the foreign in-
vestment inflow data 

into the country for the fourth 
quarter of 2016. The data shows 
that total capital importation into 
the country fell by 46.86 per cent 
from $9.64 billion in 2015 to $5.12 
billion 2016. The NBS notes that 
this is the lowest level of capital 
importation or foreign invest-
ment into the Nigeria since 2007 
when it started keeping records.

 Analysis the different types 
of investments showed that port-

gas sector and the banking sector.
Total capital imported by 

the Telecommunications sector 
increased by $309.45 million, 
more than double the capital 
imported in the previous quarter, 
to $554.25 million. 

The Oil and Gas sector 
achieved the second highest 
Growth in the level of capital 
imported as it saw a rise of 91 
per cent, from $155.67 million 
in 2015 to $327.30 million 2016.

 Having imported the largest 
value of capital in the previous 
quarter, the banking sector’s 
value of imported capital lost 

fiveNumbers

US$5.12bn 
Total capital importation in the country 

in 2016

Percent fall in total capital importation 
from 2015 to 2016

Percentage fall in foreign portfolio
 investment from 2015 to 2016

The percentage of foreign investment 
accounted for by Lagos in all months of 

2016, except for May, when the state 
accounted for 88% of foreign investment 

inflow into Nigeria

This represents the amount of 
foreign 

folio investment inflow dropped 
the most within the period, shed-
ding 69.81 percent in 2016, the 
steepest yearly decline since 
2007. Foreign direct investment 
(FDI), usually a longer-term 
investment, also saw a steep 
decline within the period, having 
plunged by 27.83 per cent. FDIs 
are desired by countries because 
it is targeted at the productive 
sectors of the economy. The 
NBS data shows that only “other 
investments”, comprising  loans 
given to Nigerians companies, 
grew in the period; this category 
of investments added 3.48 per 
cent.

 But three sectors accounted 
for most of capital imported into 
the country for the last quarter 
of 2016. The telecommunication 
sector imported the largest for-
eign capital, trailed by the oil and 

$394.22 million (70.96 per cent). 
The sector thus became the third 
largest contributor as total im-
ported capital stayed at $161.30 
million in the final quarter of 
2016. 

Lagos State, Africa’s fifth big-
gest economy, imported the 
most capital among all the states, 
just as it did in all the previous 
quarters.

 Lagos is the commercial 
and financial capital of Nigeria, 
and home to Nigerian Stock 
Exchange where shares of com-
panies are traded.

 The state accounted for more 
than 90 per cent of capital im-
portation in nearly all months 
in 2016, except in May when it 
accounted for 88 per cent of the 
value.

Abuja, the Nigeria’s capital 
city, imported the second largest 

$482.89m (31.18) 
per cent

48.86%

69.81%

90% 

US$2.1 bn 

investment
inflow into 
Nigeria from

United 
Kingdom in 
2016, the larg-
est from any 

country.


