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CEO, Arcadia Mobile TV, during BusinessDay’s launch of the Bridge in Lagos at the weekend. Pic by Olawale Amoo

S
pending on staf by Ni-
geria’s largest banks in 
the irst three months of 
2017 hit N158.9 billion, 
up 10.83 percent when 

compared to the same period of 
last year. he 14 banks had total 
staf strength of 48,250 as at De-
cember 2016, resulting in an aver-
age cost per staf of N3.3 million.

his is based on summation of 
operating expenses of Nigeria’s 14 
largest listed banks that released 
their results on the Nigerian Stock 
Exchange (NSE) for the irst quar-
ter ended March 2017. 

 The rise in staff expense 
helped push operating costs up 
by 18.43 per cent on the back of a 
weaker naira, regulatory induced 
costs and high-energy costs.

Banks spend N159 billion 
on staff in three months

Continues on page 4

BALA AUGIE

…. Up 10.43%     …Push operating expense up by 18.43% to N417bn

Looking in from outside: 
The BusinessDay 
investors’ series

F
or one whole week, Busi-
nessDay was in London, 
sitting in at more than 
two-dozen one-on-one 

meetings between senior of-
icers of FMDQ OTC Exchange 
on one hand and bankers, in-
vestors, traders and analysts 
from London’s leading banks, 
fund and asset managers rep-
resenting top firms such as 
JP Morgan, PIMCO, Investec, 
Bluebay, Franklin Templeton, 
PineBridge, Dunross & Co, 
Duet Asset Management, Aber-
deen, Bellevue, AMIA, Capital 
Group, BNP Paribas, Nomura 
Securities and Blackrock. From 
Monday July 3, BusinessDay 
will publish a ive part-series by 
Publisher Frank Aigbogun who 
sat at these meetings. He was 
the only Nigerian journalist to 
join in the Q & A held by CBN 
Governor Godwin Emeiele with 
about 100 investors at the ICBC 
Standard Bank London Africa 
investors’ conference.

What do the investors want 
and what do they think about 
the naira, Nigeria and her policy 
makers?  Why are foreign inves-

Continues on page 4

Continues on page 37

Nationwide tax amnesty takes off July 1

T
he Federal Government 
has ixed July 1 for the 
take-of of a planned tax 
amnesty that it hopes 

will rake in US$1 billion in un-

paid taxes.
he new tax amnesty, accord-

ing to a release from the Federal 
Ministry of Finance,   is to give 
tax evaders a chance to make 

unpaid taxes without any fear of 
punishment or penalties.

he government is hoping the 
amnesty will boost its income 
and also bring in more people 

into the tax net.
Tagged the Voluntary As-

set and Income Declaration 
Scheme (VAIDS) and starting 
July 1 to December 31, it is being 

implemented by the Ministry of 
Finance, and in collaboration 
with the 36 State Governments 

…Targets to raise US$1bn  ..Ofers opportunity for tax evaders to regularise tax status



2 Monday 26 June 2017



3Monday 26 June 2017



Banks spend N159 billion on staff...Continued from page 1

Continues  on page 37

Rise in staf costs helped push 
total operating expenses (Opex) 
up by 18 percent to N416.80 bil-
lion in March 2017 from N351.93 
billion the previous year.

Staf expenses of N158.50 bil-
lion, representing a 10.14 percent 
increase, when compared to the 
similar period cost for 2016, made 
up the biggest single chunk of op-
erating expenses for the period.

Other drivers of banks operat-
ing expenses are the mandatory 
Asset Management Corporation 
of Nigeria charge (AMCON), 
other insurance premium charge 
and depreciation and occupancy 
costs and exchange rate costs 
coming from translation difer-
ences.

here were also increases in 

electricity tarif and on the back 
of the aggressive drive for revenue 
by State and Local Governments 
on water rates, tenement rates, 
and land use charge.

Tier 1 lenders recorded the 
highest increases in operating 
costs as GTBank Plc, Zenith 
Bank Plc, Access Bank Plc and 
United Bank for Africa (UBA) Plc, 
recorded a 23.95 percent, 24.180 
percent, 30.36 per cent, and 40.45 
per cent increase in operating 
and other expenses respectively.

he cost of diesel has doubled 
in the last one year, therefore run-
ning costs have doubled in their 
books, according to Ayodeji Ebo 
– Managing Director, Afrinvest 
Securities Limited.

“Also, the payments of soft-

ware they use are in dollars and 
the foreign exchange devaluation 
impacted negatively on these 
costs,” Ebo said.

Johnson Chukwu, managing 
director and chief executive oic-
er of Cowry Assets Management 
Limited, says banks may not have 
room for additional costs cut be-
cause so many of them have done 
rationalisation last year.

A number of Deposit Money 
Banks (DMB) in the country had 
to downsize and cut down on the 
number of branches, in order to 
attain cost optimisation in the 
face of an economic downturn.

Inflation in Nigeria, whose 
economy slipped into a reces-
sion for the irst time in 25 years 
slowed to 16.25 per cent in May, 

from 17.20 percent, according to 
igures from the   National Bureau 
of Statistics. Inflation remains 
at the upper limit of the Central 
Bank’s 6 to 9 per cent.

he naira lost 40 per cent of its 
value against the U.S currency in 
June last year, when the Central 
Bank adopted a lexible exchange 
rate after 15 months of pegging 
the currency at N197-N199.

In order to boost investor con-
idence and woo portfolio inves-
tors to naira assets, the Central 
Bank introduced a new exchange 
rate window known as Investors’ 
and Exporters FX Window.

The naira now trades at 
N362.16 to the dollar, near par 
with the parallel market rate.

here seems to be stability in 
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T
here were hi fives by 
Nigerian government 
oicials recently when 
a previously sabotaged 
oil pipeline came back 

on stream with the prospect of 
adding some 250,000 barrels per 
day of shut in production back into 
oil global markets.

While increased oil production 
is seen as one of the means of 
getting the Organisation of Petro-
leum Exporting Countries (OPEC) 
member out of recession, cheering 
Nigeria’s rising output may be a bit 
premature as oil prices entered a 
bear market last week, due to a 
sustained global glut.

Oil prices are now back below 
where they were when OPEC irst 
struck its historic deal last year.

Analysts say that if Libya and 
Nigeria -- OPEC members exempt 
from the curbs -- and U.S. shale 
producers continue to pump 
crude at record levels, it will un-
dermine eforts to suck up a global 
glut and bring the markets back 
into equilibrium.

For Nigeria, which is struggling 
to maintain a stable exchange rate 
and ill a huge hole in its Federal 
budget and inances, rising oil pro-
duction is a double edged sword.

Nigeria’s distributable govern-
ment revenues of N462.4 billion 
($1.43 billion) in May were afect-
ed by a “slight drop in the average 
price of crude oil from $55.38 to 
$55.18 per barrel,” said a statement 
issued by the accountant general.

Nigeria, which is in a recession 

largely caused by the fall in global 
crude prices since mid-2014 relies 
on crude oil sales for two-thirds 
of its government revenue and 95 
percent of dollar earnings.

Attacks on energy facilities that 
cut oil production have halted 
since the start of the year with 
talks between the government 
and Delta community leaders to 
address the grievances of militants 
who want the oil hub to receive a 
greater share of the country’s en-
ergy wealth. While pushing more 
crude volumes is a positive, it is 
being negated by the increased oil 
glut and lower oil prices.

Oil entered a bear market this 
week and analysts see OPEC being 
unable to push prices higher in the 
near term. Lower oil prices will af-
fect Nigeria’s 2017 budget which is 
predicated on a benchmark of $44.5 
per barrel, while the Central Banks 
ability to defend the currency is 
also in doubt with lower oil prices. 
Nigeria’s economy contracted by 1.5 
percent in 2016, the irst negative 
growth rate since 1991.

Over the past two years, dollar 
usage in the economy has almost 
halved, with Nigeria’s non-oil 
sectors struggling to adjust to lim-
ited dollar liquidity, according to 

Moody’s Investors Service.
Moody’s estimates that com-

bined capital controls imple-
mented since January 2016 have 
removed at least $10-15 billion 
of dollar usage annually from the 
economy. In the first quarter of 
2017, the CBN began to increase 
the availability of foreign exchange 
through two new exchange rate 
windows and interventions in the 
interbank market. “Central bank 
policies have helped to ensure the 
improved foreign exchange earn-
ings have been distributed into 
the wider economy, but it is highly 
unlikely that the CBN would pursue 

these policies if the fundamentals 
were not supportive of them,” said 
Aurélien Mali, a Moody’s Vice 
President and Senior Credit Oicer.

The CBN’s gross foreign-ex-
change reserves have fallen by 
about $700 million since early May, 
2017 to $30.2 billion on June 21. 
U.S., crude oil production led by 
rising shale output, rose last week 
to 9.35 million barrels a day, the 
highest level since August 2015, 
according to data from the Energy 
Information Administration.

A committee of OPEC and non-
OPEC members meeting in Vienna 
last week is reported to have wres-
tled with the issues of increasing 
production in Libya and Nigeria, 
along with soaring U.S. output.

“Further curbs could be neces-
sary, but reaching a consensus 
will be diicult,” Iran’s Oil Minis-
ter Bijan Namdar Zanganeh, said 
Wednesday on state radio.

In Nigeria, a major export ter-
minal Forcados restarted after a 
15-month halt caused by sabotage 
and will ship about 250,000 barrels 
a day this month.

West Texas Intermediate crude, 
the U.S. benchmark, was 4.6 per-
cent lower on the week at $42.69 
a barrel at 8:06 a.m. London time, 
the ifth consecutive weekly drop.

Brent for August settlement 
climbed 40 cents to end the ses-
sion at $45.22 a barrel on the Lon-
don-based ICE Futures Europe 
exchange. he global benchmark 
closed at its lowest since Nov. 14., 
also entering a bear market.

OPEC’s ability to negotiate 
further curbs to production is 
complicated by Qatar being under 
a regional blockade imposed by 
Saudi Arabia as a punishment for 
its ties to Iran.

Rising Nigeria oil output double-edged sword for economy
…As oil glut threatens recovery …OPEC seen stuck with lower pricesPATRICK ATUANYA

tors not rushing back to Nigeria 
yet, what are the concerns and 
views of the investors about re-
cent changes in the country and 
what should Nigeria expect and 
what must Nigeria do to reclaim 
her position as a leading desti-
nation for investment capital.

Whether you manage your 
own money or that of others, 
you cannot aford to miss this 
series. It is vintage Businessday. 
Watch out!

Looking in from outside: The BusinessDay...
Continued from page 1

L-R: Karen Roux, MD, Duke Corporate Education, South Africa; Oscar Onyema, CEO, Nigerian Stock 
Exchange; Enase Okonedo, dean, Lagos Business School; DFrankline Ngwu, faculty, strategy, inance 
and risk management, Lagos Business School, and Jared Bleak, lead professor/orchestrator, Duke Uni-
versity, when the IEDP-BANKSETA delegates visited the NSE to learn about the Nigerian economy and 
capital markets, hosted by the Lagos Business School in Lagos.
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US awards micro-grants to children orphaned by HIV/AIDS Eligible customer: NERC addresses Discos 
fears over revenue, customer loss

U
S Diplomatic Mis-
sion to Nigeria week-
end announced a 

N2.9 million micro-grant 
to 50 women caregivers 
to support the economic 
wellbeing of their families, 
particularly the vulnerable 
children orphaned by HIV/
AIDS in ive local communi-
ties in Apapa Local Govern-
ment Area of Lagos State.

Under the US ambassa-
dor’s PEPFAR Small Grants 
Programme, Blissful Life 
for Women and Children, 
a local non-governmental 
organisation, will provide 
training for the beneficia-
ries of the micro-grants in 
the areas of business and 
vocational skills and trade 
mentorship, and will receive 
trade articles and supplies.

Ten older orphans and 
vulnerable children whose 
parents are living with HIV 
will also benefit from the 
training. Blissful Life for 
Women and Children is one 
of 27 local organisations 
that have received funding 
under the US Ambassador’s 
PEPFAR Small Grants Pro-
gramme in iscal year 2017.

At an event held in Lagos 
and attended by senior lo-
cal government officials, 
health, and community 
leaders, Will Steuer, act-

ISAAC ANYAOGU

ODINAKA ANUDU

E
lectricity Distribution 
Companies (Discos) 
will get at least 20 per-
cent of new generation 

at a tarif that is no more than 
the average wholesale price in 
the industry, says the Nigerian 
Electricity Regulatory Com-
mission (NERC) in the newly 
proposed rules to govern eli-
gible customers declaration of 
the Ministry of Power, Works 
and Housing.

his is contained in the con-
sultation paper on eligible cus-
tomers for the Nigerian Electric-
ity Supply Industry, published 
on NERC’s website on June 19. 
It also mandated that adequate 
metering with remote reading 
capability would be provided, 
as well as tarif rebalancing to 
assuage revenue loss for Discos.

In addition, a competitive 
transmission and distribution 
charge will be exacted from the 
eligible customers for their use 
of Transmission Company of 
Nigeria power lines and Discos 
network facilities.

The document circulated 
to stakeholders for their input 
says, “the direct purchase of 
electric power from generation 
licensees by consumers is un-
derpinned by opening up third 
party access to transmission 
and distribution infrastructure 
and this is expected to be a 
precursor towards introducing 
full retail competition into the 
Nigerian electricity market.”

Babatunde Fashola, minis-
ter of power, works and hous-
ing, had on May 19 invoked 
the declaration of Eligible Cus-
tomer, in accordance with the 
provisions of Part II Section 
27 of the Electric Power Sector 
Reform Act 2005 (the Act). his 
paved the way for customers 
who consume up to 2MW to 
buy power directly from the 
Gencos.

he reactions of the Discos 
have been tensed. Sources tell 
BusinessDay that a lawsuit is in 
the works, due to anticipated 
loss of revenue.

“Discos obviously could lose 
a good number of their large 
customers, and revenues from 
these customers. Most of the 
customers afected by the dec-
laration are Maximum Demand 
customers; this category of 
customers generate more than 
60% of Discos’ revenues,” says 
Odion Omonfoman, energy 
consultant and the CEO of New 
Hampshire Capital Ltd.

he rules being proposed 
by NERC would assuage some 
of these concerns. “In a situa-
tion where the impact of the 
exit of some eligible custom-
ers signiicantly impacts on 
the recovery of approved 
revenues, there may be a 
need for the commission to 
consider tariff rebalancing 
and the restoration of the 
conditions for upholding the 
performance obligation of 
licensees under their respec-
tive Performance Contracts.

ing US consul general said, 
“The people and govern-
ment of the United States 
continue to stand shoulder 
to shoulder with Nigeria 
and Nigerian families in the 
ight against the HIV/AIDS 
epidemic.”

“Today’s event highlights 
the importance of support-
ing families, especially chil-
dren who are affected by 
HIV/AIDS through pro-
grams that not only support 
treatment for the infected 
but also to improve the 
socio-economic wellbeing 
of families afected by the 
HIV/AIDS epidemic, as the 
PEPFAR Small Grants Pro-
gramme seeks to do.”

Beneiciaries of the vari-
ous training programmes 
are expected to empower 
themselves and their fami-
lies by building small busi-
nesses that will create more 
reliable income flows and 
improve their standard of 
living.

he US-Nigeria partner-
ship on HIV/AIDS began in 
2004 through the US Presi-
dent’s Emergency Plan for 
AIDS Relief (PEPFAR). From 
2004 to 2016, United States 
support for HIV prevention, 
care, treatment, and support 
programmes in Nigeria has 
totalled more than $4.3 bil-
lion in support of the Nigeria 
HIV/AIDS response.

Lagos targets ease of public 
transportation to stimulate economy

disclosed that the present 
administration at inception, 
embarked on on-the-spot as-
sessment of roads across the 
state to enable so as to fashion 
out maintenance strategies 
and the construction of new 
ones, adding that the construc-
tion of bus terminals and ferry 
jetties, lay-bys, and other in-
frastructural renewal projects 
explains the commitment of 
the government to road safety 
and socio-economic develop-
ment of the state.

Towards further re-energis-
ing the transportation sector, 
the commissioner stated that 
an integrated public trans-
portation system will soon 
kick start with a N30 billion 
sinking fund for the bus reform 
project, the highlight of which 
is the provision, over a 3-year 
period, of 5,000 buses with car-
riage capacity of between 30-
70 people that will be operated 
through franchise in multiples 
of 50, 100 and 200 buses.

Steve Ayorinde, commis-
sioner for information and 
strategy, represented by Biola 
Fagunwa, director, informa-
tion production in the min-
istry, said the administra-
tion of Governor Akinwunmi 
Ambode had in the last two 
years opened up the state to a 
better and more eicient road 
network with the extensive 
constructions in the state. 

L
agos State government 
says it is working on strat-
egies including advocacy 

and partnership with private 
sector players to ease public 
transportation with the aim of 
stimulating economic growth.

Olanrewaju Elegushi, act-
ing commissioner for trans-
portation, who spoke at the 
second edition of Lagos Traf-
fic Radio lecture series with 
the theme, ‘support system 
for public transportation: the 
Lagos State perspective,’ said 
this was being done in recogni-
tion that good transportation 
system was sine qua non to 
economic growth and devel-
opment.

According to Elegushi, the 
emphasis is on the eiciency 
with which commuters move 
their goods and services from 
one location to another as 
obtainable in other parts of 
the world.

Although he admitted 
the complex nature of public 
transportation in Lagos, he 
nevertheless, stated that the 
determination of government 
to overcome the challenge, 
explaining that a lot more 
had been done to ensure the 
smooth low of traic through 
the establishment state traic 
management agencies.

he acting commissioner 

JOSHUA BASSEY
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UNICEF requires $251m to fight poverty 
in Nigeria, Somalia, South Sudan, Yemen

crisis is far from over and we 
must continue to scale up our 
response and insist on uncon-
ditional humanitarian access, 
otherwise the progress made 
could be rapidly undone.”

In all four countries, the 
situation continues to be of the 
highest concern and the num-
ber of children at imminent 
risk of death remains alarming.

In north-east Nigeria, Boko 
Haram violence continues to 
contribute to large-scale popu-
lation displacement, limit mar-
ket activity and restrict normal 
livelihoods. Around 5.2 million 
people remain severely food 
insecure, with 450,000 children 
expected to sufer from severe 
acute malnutrition this year.

he start of the rainy season 
will further complicate the 
humanitarian response, with 
deteriorating road conditions 
and looding making popula-
tions harder to reach, and 
raising the risk of water-borne 
diseases.

In Somalia, a fragile popu-

I
n Nigeria, Somalia, South 
Sudan and Yemen, UNI-
CEF requires $251 million 
to provide children with 

food, water, health, educa-
tion, and protection services 
until the end of the year, the 
agency said in a statement on 
hursday.

According to UNICEF, the 
welcome announcement of 
an end to famine conditions in 
South Sudan this week should 
not distract from the fact that 
severe food insecurity contin-
ues to put the lives of millions 
of children at risk in north-east 
Nigeria, Somalia, South Sudan 
and Yemen.

“here is no room for com-
placency,” Manuel Fontaine, 
UNICEF director for Emer-
gency Programmes, said, say-
ing, “While famine has been 
reversed in South Sudan, the 
lives of millions of children are 
still hanging by a thread. he 

lation, battered by decades 
of conflict, has been further 
exposed by prolonged drought 
conditions. It is estimated up 
to 275,000 children will sufer 
from severe acute malnutri-
tion in 2017, making them nine 
times more likely to die of killer 
diseases such as cholera, acute 
water diarrhoea and measles, 
which are spreading through 
the country.

In South Sudan, the num-
ber of people struggling to 
find enough food each day 
has grown to six million, the 
highest level of food insecurity 
ever experienced in South Su-
dan. his year, almost 276,000 
children are estimated to be 
severely malnourished and 
in need of immediate life-
saving aid. Famine has eased 
after a signiicant scale up in 
the humanitarian response, 
according to new analysis re-
leased this week, however the 
situation remains dire across 
the country.

GODFREY OFURUM

Abia improving on ease 
of doing business

I
t is no longer news that 
Abia State is hosting 
the South-East Entre-
preneurship Develop-
ment Centre (SEEDC), 

a skill acquisition programme 
initiated by the Central Bank 
of Nigeria (CBN) to enhance 
the skills of Nigerian youths 
for self-reliance.

However, what is news is 
that it took the CBN just 40 
minutes to get the approval 
and endorsement of Gover-
nor Okezie Ikpeazu, when 
they brought the proposal to 
Abia State.

This development, no 
doubt, is attributable to the 
one-stop-shop (Abia Invest-
ment House), which was es-
tablished by the Ikpeazu-led 
administration in Abia, to fast-
track business registration and 
documentation in the state.

It was also established 
to eliminate all bottlenecks 
that hampered ease of doing 
business in the state.

Abia was ranked 34 out 
of 36 in the ease of doing 
business in Nigeria, before 
the advent of the present 
administration in the state, 
but it is the wish of the state 
government to consistently 
work until it ranks among the 
top 10 in the country.

It is the vision of the pres-
ent administration in the 
state to be globally com-
petitive, consequently, it is 
wooing local and foreign 
manufacturing irms to take 
advantage of the established 
friendly business environ-
ment to invest in the state.

he CBN entrepreneurial 
programme and other tech-
nical education programmes 
established by Government 
are geared towards incubat-
ing technology, promoting 
small scale manufacturing 
and creating a critical pool of 
technically minded people.

It is also aimed at address-
ing the shortage of skilled 
manpower in the State and 
country at large.

he skills are expected to 
enable the youths to be self-
employed or take up jobs in 
industries and help grow the 
economy.

Abia State and Aba, in 
particular is an industrial 
and technical hub, hence 
the various factories need 
manpower, while the various 
creative processes require 
skills and inesse to maximize 
available opportunities.

Buttressing the efective-
ness of the Abia one-stop-
shop, Osita Aniemeka, project 
director, SEEDC, explained 
that the CBN spent two years 
in one of the State’s in the 
South-East, persuading the 
State Government to host the 
centre, but did not succeed.

He also stated that they 
spent an average of two vis-
its in other States, selling 
the idea to them, but stated 
that when they arrived Abia, 
it took just 40 minutes to 
sign-of, a feat, he attributed 
to the eiciency of the one-
stop-shop.

Gabe Igboko, a former 
commissioner in the State, 
affirmed that the one-stop 
shop, would eliminate multi-
plicity of taxes and encourage 
business growth. Igboko, who 
is a member of the Abia State 
Internally Generated Rev-
enue Committee, which is 
headed by Ude Oko Chukwu, 
deputy governor, Abia State, 
said, “We don’t want to en-
courage charlatans, who will 
claim all sorts of authorisa-
tion, by going for what they 
call ‘lying revenue’.

“In my ministry we will say 
that there is nothing like ‘flying 
revenue’, everything is statio-
nery. Tax harmonization is very 
much on our front burner”.

Meanwhile, the State Gov-
ernment has commenced the 
sensitisation of business op-
erators and other residents in 
the State, against touting and 
illegal collection of revenues 
in the State, especially in Aba.

This is in line with the 
ongoing revenue harmonisa-
tion exercise, being worked 
out by the Government and 
other stakeholders, to elimi-
nate touting in the State.

The tax harmonisation 
exercise, would also ensure 
that all stakeholders contrib-
ute to the development of the 
State, as accurate taxes and 
levies collected by the State 
Government, would boost 
the State’s IGR and put more 
money in Government purse 
for developmental purposes.

To stop illegal tax collec-
tors, the State Government 
said it has set up a monitor-
ing committee to apprehend 
illegal tax operators, who dis-
guise as Government oicials 
to defraud innocent citizens 
in the State, especially in Aba, 
the State’s commercial hub.

his is as stunted growth 
in the nation’s economy, was 
attributed to negative factors, 
among which is uncoordi-

nated tax administration, 
commonly referred to as 
multiple taxation.

Ude Oko Chukwu, deputy 
Governor, Abia State, at the 
third Abia Small and Medi-
um Enterprises Forum, held 
in Aba, explained that the 
State’s revenue committee is 
working secretly to identify 
the cartel, with the view to 
eradicating multiple taxation 
in the State.

He stated that legal levies 
and taxes payable in Abia, 
would henceforth come in 
two demand notices and 
urged residents to report in-
dividuals or groups, who may 
want to impose other levies 
or taxes on them for arrest.

A research conducted 
by the Manufacturers As-
sociation of Nigeria (MAN) 
in collaboration with the 
Centre for International Pri-
vate Enterprise (CIPE), one 
of the four core institutes of 
the National Endowment for 
Democracy and a non-proit 
ailiate of the US Chamber 
of Commerce, attributed the 
stunted growth in the nation’s 
economy to negative factors, 
among which is uncoordi-
nated tax administration, 
commonly referred to as 
multiple taxation.

According to the report, 
real sector contribution in 
the nation’s gross domestic 
product (GDP) declined sig-
niicantly from 9.5 percent in 
1975 to 6.65 percent in 1995, 
3.42 percent in 2005 and with 
a marginal increase to 4.21 
percent in 2010.

 Similarly, manufacturing 
capacity utilization declined 
rapidly from 70.1 percent in 
1980 to 29.29 percent in 1995. 
While 52.78 percent was re-
corded in 2005, but declined 
to 46.44 percent in 2010.

Nwabueze Anyanwu, 
chairman, MAN, Imo and 
Abia states, explained further 
that a sample survey car-
ried out by the association 
through random selection 
from over 2000 companies, 
which spread across the ten 
sectors in MAN, showed that 
in 2001, 1,323,586 people 
were employed by the sam-
pled companies, that number 
according to him, declined to 
1,005,861 in 2006 and 966,395 
in the irst half of 2010.

According to Anyanwu, 
the incidences of multiple 
taxation are reported to be 
on the increase from year 
to year. The exact number 
of taxes and levies collected 
from enterprises in Nigeria 
are not clearly deined as a 
result of the non-speciicity of 
the number of taxes charge-
able and the continuous in-
troduction of new ones by the 
various tiers of government, 
noting that studies estimated 
the number to be over 500.

Governor Okezie Ikpeazu
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ballot papers which made them 
lose some of their belongings,” he 
said. “I have discussed with them 
and I am even the one that took 
them to the LGA’s INEC oice. We 
are making eforts to ind out what 
they really lost and to pay them 
compensation.”

However, he added that all 
the results from areas where 
malpractices were recorded were 
cancelled. “Six of them were to do 
with ballot paper snatching, while 
seven other places had to do with 
over-stuffing of ballot papers,” 
he said.

He also informed THISDAY 
that one of the corps members 
was involved in an accident and 
was admitted at the Aminu Kano 
Teaching Hospital in Kano.

According to Kura, the corps 
member was returning to the 
collation centre after the election 
when the vehicle conveying them 
had an accident and she fell.

“hey had inished the election 
and were moving to the collation 
centre when the vehicle convey-
ing them somersaulted and she 
fell down. All the corps members 
that had incidents, I personally 
visited them and had interviews 
with them,” he said.”

For many Nigerians, the inal 
straw in the mélange of disillu-
sionment regarding the compe-
tence and integrity of the govern-
ment was provided by the massive 

disclosed that in 2015, Africa’s 
exports to China stood at US$67 
billion, 153 percent higher than 
Africa’s exports to US in the same 
year. In the same year, China’s ex-
ports to Africa stood at US$102 bil-
lion while US exports were US$27 
billion or just 26 percent of Chinese 
exports to Africa.  

While there is a trend of an 
increasing trade relationship be-
tween China and Africa, the trend 
is in the reverse between the US 
and Africa. While Africa exports 
to the US has declined from an all 
time high of US$113 billion in 2008 
to US$26.5 billion in 2015 and just 
US$10 billion between January 
to August this year. US exports to 
Africa has also declined from an 
all time high of US$38 billion in 
2014 to US$22 billion in 2016, ac-
cording to Adesina. In April China 
promise to set up US$60 billion 
fund to invest in Africa. 

here is no doubt that the re-
lationship between Africa and US 
is not perfect, like most relation-
ships. But there is also no doubt 
that Africa and China needs each 
other. Africa needs modern infra-
structure to help drive economic 
growth and the rising demands of 
an expanding and young popula-
tion. Africa youth population is 
estimated to hit 840 million by 
2050. hese are youths that will 
have global expectations in an in-
creasingly interconnected world. 
Africa needs the infrastructure to 
meet that expectation.

China looks into the future and 
sees the potential in Africa’s huge 
population, a ready market for its 
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fuel subsidy scam. The trigger 
was pulled on 13th October 2011 
when Senator Dr. Bukola Saraki 
along with thirteen other sena-
tors sponsored a motion which 
recited the reports of the Finan-
cial Times of London as well as 
an NGO based in Switzerland and 
the Department of Petroleum Re-
sources (DPR) which revealed the 
gigantic fraud -  in the budget for 
2011 the provision for fuel subsidy 
was �240 billion (previous year 
was about �100 billion) but by 
November 2011, �1.3 trillion had 
been paid with more to come!!

“….. fuel imported into Nige-
ria was inlated by 500 per cent 
and thereafter smuggledout to 
neighbouring countries (princi-
pally Republic of Benin; Chad; 
Cameroon; Niger and Ghana) and 
sold at much higher prices after 
humongous payments had been 
collected as subsidy from the Ni-
gerian government. Some of the 
fuel never reached Nigeria having 
been diverted in the mid-Atlantic.

Oxfam has sent a powerful del-
egation to Marrakesh to deliver a 
robust message:

“Nigeria is not a poor country, 
yet millions are living in hunger. 
In order to free millions of its citi-
zens from deprivation and want, 
it must build a new political and 
economic system that works for 
everyone, not just a fortunate 
few.”

The cutting of the hot cake by Banke and Olusola (III)

Is this a timely advice or a pitch for US Companies?

primary school. Here, they met 
other corps members from difer-
ent polling units in Mashi and their 
stories were all similar.

“Apparently, they (assailants) 
didn’t just come to our unit, but to 
all the other polling units because 
my colleagues had similar experi-
ences to mine,” the corps member 
told THISDAY. “Some even said 
they tampered with their card 
readers.”

Meanwhile, at the registration 
area, some residents had already 
gathered in front of the primary 
school, shouting angry expletives 
in Hausa. Just as the team was 
about to deliver its report to INEC 
oicials, mayhem broke out, when 
some men scaled the fence and 
broke into the classroom where 
the INEC reporting was being car-
ried out.

“It was a mad experience,” the 
corps member said. “We had to 
run. Even the security oicials that 
were supposed to take care of us 
left their vans. It was just God that 
saved me. I will never involve my-
self in any electoral process again.”

When contacted, the INEC Ad-
ministrative Secretary in Katsina 
State, Mr. Yunusa Kura, admitted 
that there were at least 13 incidents 
of malpractices, including ballot 
paper snatching and overstuing 
of ballot boxes.

“I have reports from youth corps 
members over attempts to snatch 

an old debilitated railway line built 
by former colonial masters Britain. 
he US$3.2 billion project is said to 
be the country’s biggest infrastruc-
ture project since independence. At 
the commissioning of the project, 
Uhuru Kenyatta described China 
as a “true friend.” Thanks to the 
Chinese, Kenyans can travel com-
fortably in a modern train, an expe-
rience many Kenyans will be having 
for the irst time. Already, Kenya is 
said to have secured another US$3.6 
billion loan to extend the rail line for 
another 250 kilometres.

Nigeria is also having its share of 
the Chinese goodies. In July 2016, 
Nigeria commissioned the Abuja 
to Kaduna railway line, funded and 
built by the Chinese at an estimated 
cost of US$1.45 billion. he rail line 
is Nigeria’s irst Standard Gauge Rail 
and for many Nigerians, represents 
the irst experience traveling by rail. 
In April, the federal government 
sought the approval of the national 
assembly for another US$6 billion 
from the China Export and Import 
bank for the modernisation of rail-
way lines across the country. he rail 
lines will connect several key cities 
in the North to the South, moving 
cargo and people easily across the 
country in a way that has not been 
done since independence. China 
has also helped remodernise some 
of Nigeria’s airports and Chinese 
companies are prominent in the 
Nigerian manufacturing sector.

Akinwunmi Adesina, President 
of the African Development Bank 
(AfDB), who also spoke at the con-
ference noted that China is now 
Africa’s largest trading partner. He 
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excess manufactured products. 
Household expenditure in Africa 
is expected to rise by N1.4 trillion 
in the next three years and busi-
ness investments are expected to 
rise by US$3.5 trillion in the next 
eight years. Chinese companies 
are positioning to be in a key po-
sition to take advantage of these 
emerging opportunities especially 
as the Chinese economy looks for 
outlets for its excess products. 

he truth is that Africa is start-
ing from such a low loor that it 
is really not choosy about quality 
but cares more about afordability, 
as any poor man will tell you. In 
street parlance, they say “a beggar 
has no choice.” Most African coun-
tries are just too poor to choose 
quality American products over 
afordable Chinese products. With 
low capital, Africa is more will-
ing to go for afordability rather 
than quality and durability. And 
the Chinese are not only ofering 
products, they are also offering 
money, and that combination is 
diicult to resist for hard pressed 
African governments. 

hat is something that Ameri-
can companies may need to un-
derstand to play on the continent. 
hey do not need to dump down 
on quality, but they need to un-
derstand Africa wants the best but 
it has to be afordable and that is 
what the Chinese are ofering. And 
as African delegate pointed out, 
even in America most products are 
made in China. So why not Africa? 

•Continued from last week

H
eadline:“Katsina 
Bye-election: Corps 
Member Alleges 
She was hreatened 
with Rape, Ballot 

Papers Doctored”
“A serving National Youth Ser-

vice Corps (NYSC) member, who 
was part of the electoral team for 
the Katsina bye-elections held last 
Saturday, has alleged that she and 
members of her team were pres-
sured into releasing ballot papers 
to unknown men armed to the 
teeth, after they threatened to do 
things “more worse (terrible) than 
rape” to her.

On Sunday, the Independent 
National Electoral Commission 
(INEC) had declared the election, 
which was held in Mashi/Dutsi 
federal constituency a success, 
and announced Mansur Ali of the 
All Progressives Congress (APC) 
as the winner, with 27,968 votes.

But the corps member’s ac-
count of what happened at Mashi 
Local Government Area where 

she was posted, has cast serious 
doubts on the credibility of the 
election.

he lady, who did not want 
her name and photograph pub-
lished due to fear for her life, 
informed THISDAY that after 
arriving at her polling unit at 
7.10 a.m. on the fateful day, 
the team started the accredita-
tion and voting process by 8 
a.m. and everything was going 
smoothly until 9.50 a.m. when 
some people came, armed with 
knives, daggers and cutlasses, 
demanding for the ballot papers.

“At first I refused,” she told 
THISDAY. “But one of them 
pulled me aside and told me 
they would not just rape me, but 
do things worse than rape. ‘You 
see as you come complete, se you 
no wan go complete?’ the man 
asked. I was terriied.”

According to her, the soldiers 
and security oicials who were 
supposed to be guiding the poll-
ing unit were nowhere to be seen 
as the men carted away the bal-
lot papers. After about an hour, 
the ballot papers were returned 
to the unit, all “appropriately” 
thumb-printed.

By 2 p.m., voting was over and 
the team went ahead to collate 
the “fake” results, she said. An 
hour later, they proceeded to the 
registration area, which was situ-
ated in a seemingly abandoned 

S
peaking at the US Africa 
business summit that held 
in Washington DC from 
June 13 to  16, Wilbur Ross, 

US Secretary for Commerce made 
some interesting remarks about 
the Trump administration’s ex-
pectation and trade relationship 
with Africa. But perhaps the most 
interesting remarks from Ross at 
the opening session of the 3-day 
summit was his statement on how 
procurement of major infrastruc-
ture projects is being handled by 
African governments.  

Speaking on factors that will 
help foster a mutually beneicial 
relationship between the US and 
African governments, he listed four 
factors; access to markets, recogni-
tion of truly international stand-
ards, due process in procurement 
and protection of international 
property.

However, speaking speciically 
on procurement, he said “…the way 
that projects are procured plays a 
major role in their success. here 
have been many failed infrastruc-
ture projects that can be traced 
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back to the procurement stage. 
In many countries in Africa, and 
around the world, for that matter, 
procurement is decided on the 
basis of the lowest price. But while 
many may think they are saving 
money, we have seen repeatedly 
that when life cycles and quality 
factors are not considered in the 
procurement process, projects 
frequently face large cost over-
runs, safety or performance issues 
and delays. In short, you get what 
you pay for. In short, low cost 
procurement has not always been 
good for Africa, nor has it been 
good for US companies who tell 
us they can’t or won’t enter mar-
kets where low cost procurement 
is the norm.”

his statement, of course, got 
many of the African delegates at 
the conference looking at each 
other. The question was if this 
was a timely and genuine advice 
being giving to African govern-
ments or a side dig at Chinese 
companies who are now beating 
American companies to getting all 
the major infrastructure projects 
on the continent as African gov-
ernments seek to develop their 
infrastructure for their fast grow-
ing population.  Africa is hungry 
for infrastructure and the Chinese 
have stepped in aggressively to 
satisfy that hunger with little or 
no conditions attached. All across 
Africa, China is helping building 
railways, airports and factories.

On May 31, Kenya proudly 
launched a new 470 km Stand-
ard Gauge Railway line built and 
funded by the Chinese replacing 
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they worship and want to pass on to 
unborn generations as a reminder of the 
“injustice” they have suffered in Nigeria.

Forget the activities of the Ood-
ua People’s Congress (OPC). Forget 
the occasional but unserious calls for 
Oduduwa Republic. For me, there is 
a political charade that goes on in the 
Southwest that has, at least potentially, 
greater implications for the long-term 
unity of Nigeria. The annulment of the 
presidential election on June 12, 1993, 
in which MKO Abiola was denied vic-
tory, was, of course, iniquitous. But it 
was a national calamity, not just for the 
Yoruba but the entire country. In fact, 
Abiola won more votes in some other 
parts of Nigeria than in the Southwest. 
Yet, just as Biafra is a totem of anger 
and grievance for the Igbo, the June 12 
annulment has become a sacred stone 
of Baal for the Yoruba. 

Every year, on June 12, the Southwest 
is in separate, secluded mood from the 
rest of Nigeria. Southwest governors 
declare public holiday, rallies etc are 
held. And why?Just to remind them-
selves and their youths that once upon 
a time, a Yoruba man called Abiola, won 
a presidential election but was denied 
power. Some Southwest governors 
have even passed laws to enact June 12 
as a public holiday in their states! It’s an 
abuse of power, a gesture politics that 
betrays economic ignorance. Do these 
governors know how many man-hours 
are lost through that frivolous public 
holiday? The June 12 annulment was 
a national disaster, and if Southwest 
APC leaders, whose party governs the 
country, can’t get the  federal govern-
ment to do something tangible to com-
memorate the event, its ethnicisation 
by Yoruba politicians and the misuse of 
state resources on it must stop.

But if the romanticisation of Biafra by 
the Igbo and the idolisation of the June 
12 annulment by the Yoruba are mere 
symbolisms, the hate speeches directed 

If you love Nigeria, you will support restructuring it 

Who is stopping them? Well, the 
Nigerian state, with all its power of coer-
cion, probably is. If there is a referendum 
today and every ethnic nationality can 
exercise the right of self-determination 
under international law, who knows what 
the outcome would be? But if a country 
has to be kept together by fear of military 
action, of civil war, that’s certainly a huge 
price to pay for unity. There should be a 
sentimental unity, a common identity 
and a connective tissue that bind people 
in a country together. Nigeria’s deep 
polarisation and its schismatic tenden-
cies show that such bonds of unity are 
tenuous, if they exist at all.

The Igbo continue to hang on to their 
historical grievances and have, in fact, 
built a shrine around “Biafra” to remind 
themselves and future generations of 
theiranger against Nigeria and other 
nationalities. The Hausa/Fulani, on the 
other hand, continue to instil fear of he-
gemony or domination in other ethnic 
groups through such insensitivities as 
threatening to force Igbos out of the North 
or the marauding activities of the Fulani 
herdsmen, who make other nationalities 
feel unsafe in their own territories. But 
what about the Yoruba? Well, they too 
have their own totem of grievance that 

But if the romanticisa-
tion of Biafra by the Igbo 
and the idolisation of the 
June 12 annulment by the 
Yoruba are mere symbol-
isms, the hate speeches 

directed by people of 
Nigeria’s ethnic groups at 

each other are not
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by people of Nigeria’s ethnic groups at 
each other are not. For instance, when 
Nnamdi Kanu, leader of IPOB, said, in a 
video clip tweeted by someone recently, 
that “If your pastor is Yoruba, you are not 
fit to be a human being, you’re an imbe-
cile, worse than Boko Haram”, it can’t be 
right, whatever the grievances. Or can it?

One could, of course, easily dismiss 
Kanu’s blustering. Yet, it’s difficult to do 
so when prominent Igbo leaders queue 
up to meet and endorse him. It’s the 
same way prominent Yoruba leaders 
endorsed and funded OPC in its heyday. 
All the Niger Delta militant groups are 
also backed by prominent South-South 
leaders. Believe it or not, even the Fulani 
herdsmen have their political sponsors. 
Surely, Nigeria, today, is like Northern 
Ireland in the decades of The Troubles 
when political organisations had militant 
arms. Inevitably, peace and progress 
eluded Northern Ireland until there was 
a negotiated political settlement.

Truth be told, there is a lot of anger 
in Nigeria, and there is a lot of tension. If 
the politicians and other leaders cannot 
foresee the danger ahead, if they cannot 
see a country that is sitting on a powder 
keg, and do something to prevent an 
imminent calamity, it is because they are 
like the unwise man that King Solomon 
described in Proverbs 22:3. 

Acting President Osinbajo recently 
said that “the federal government will 
tackle all causes of agitations”. I say, Great, 
Your Excellency! But how, when Minister 
Lai Mohammed said that restructuring is 
not your government’s priority? Yet, only 
political restructuring can remove the 
structural obstacles to Nigeria’s progress 
and the sources of its internal tension. 
Which is why anyone who truly loves 
Nigeria must support calls by prominent 
Nigerians like Chief Emeka Anyaoku and 
Atiku Abubakar to restructure it!

T
he Bible says in Proverbs 
22:3 that “Wise men see 
danger ahead and avoid it, 
but fools keep going and get 
into trouble”. A prominent 

British columnist, Matthew Parris of 
the Times,put this in a political context. 
“Over the years I’ve come to understand 
much about politicians”, he said, “but 
the answer to one question still eludes. 
When they can see they’re going to hell, 
why do they march on into it? Why not 
turn and change their fate?” Well I too 
have been pondering these thoughts in 
the Nigerian context. Why, I ask myself, 
do Nigerian politicians behave as if all 
is well with Nigeria when, in fact, there 
is obvious danger ahead? 

The situation is dire. The different 
nationalities co-exist in entrenched 
mutual suspicion and hostility. Po-
litical scientists argue that politics in 
multi-ethnic states can either take the 
form of, at best, group bargaining and 
compromise or, at worst, a struggle for 
or against domination. In Nigeria, the 
latter is the case. Instead of communi-
cative action, you have inter-subjective 
dissonance. The ethnic nationalities are 
in their own little bubbles, eyeing each 
other with mutual incomprehension 
and distrust. 

The Igbo don’t like the Yoruba, who, 
in turn, don’t trust the Igbo, and both 
of them are suspicious of the Hausa/

Fulani, who, on their part, can’t stand 
either the Igbo or the Yoruba. And this 
is not even mentioning the minority 
tribes who feel threatened by the major 
ones! Yet all these disparate groups, 
who loathe each other, live in the same 
geographical space called Nigeria. Of 
course, they all have their militias or 
“freedom fighters”. What’s more, each of 
them has built monuments to remind 
generations yet unborn of their histori-
cal grievances against Nigeria and other 
ethnic groups. 

Take the Igbo. Fifty years after the 
declaration of Biafra, and nearly fifty 
years after the end of civil war, they still 
refuse to let go. Militant groups, such as 
the Movement for the Actualisation of 
the Sovereign State of Biafra (MASSOB) 
and the Indigenous Peoples Organisa-
tion of Biafra (IPOB), are still agitating 
for Biafra. Surely, the grievances which 
led to the declaration of Biafra 50 years 
ago have not gone away, and the Igbos 
are not even ready to forget the hurt, let 
alone the alluring idea of Biafra. This 
was evident recently when MASSOB 
and IPOB asked Igbos to stay at home 
to mark the 50th anniversary of the dec-
laration of Biafra, and virtually everyone 
heeded the call!

Predictably, the collective dem-
onstration of Igbo defiance irked the 
Arewa youths. On June 6, a coalition 
of Arewa youth groups called the 
Northern Emancipation Network (See? 
Every nationality in Nigeria is fighting 
for “emancipation”!), ordered Igbos in 
Northern Nigeria to leave the region 
by October 1 this year. Although the 
19 Northern state governors rightly 
condemned the statement of the Arewa 
youths, the provocative call resonated 
with several prominent Northern 
leaders and intellectuals, such as the ir-
repressible Ango Abdullahi, former vice 
chancellor of Ahmadu Bello University, 
who said “The Igbo say they want to 
leave Nigeria, who is stopping them?” 
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A long haul over non-oil revenue collection 
estimated at 41.4 per cent of GDP, 
we have a sizeable mismatch be-
tween the productive, tax-paying 
non-oil base of the economy and 
the collection of revenue from it. 

The FGN has long and short 
term solutions. Within the long 
term approach, which we en-
dorse, it is to recruit 7,500 gradu-
ates as what are termed commu-
nity tax liaison officers to educate 
the population on the tax system 
and its obligations. We could be 
sniffy and query the impact of 
young Nigerians carrying clip-
boards and looking lost in public 
markets. Rather, we think that it 
addresses a major oversight on 
the part of government, namely 
extending the culture of paying 
tax. 

It will be a challenge for the 
graduates. People are happier 
to pay tax if they identify some 
benefits in return. Those benefits 
tend to require public money 
and the FGN is looking to boost 
the tax take before incurring the 
expenditure. The graduates will 
be paid a monthly salary and un-
specified “performance-related 
incentives” for enrolment. We 
hope that these are generous and 
so underpin the target of increas-
ing the number of taxpayers from 
14 million to 17 million within 
two years. 

As for the short-term solu-

tions, the FGN has several in 
play. It has banned ministries, 
d e p a r t m e nt s  a n d  a g e n c i e s 
(MDAs) from doing any busi-
ness with firms not properly 
registered with the Corporate 
Affairs Commission. The think-
ing, which has been adopted 
in South Africa, is that you will 
not land a contract from the 
public sector if you do not pay 
your taxes. 

Another initiative has been 
to launch a register of all assets 
held by MDAs, both moveable 
and immoveable. The federal 
f inance ministr y has a par-
ticular interest in the terms 
on which the registered assets 
may be sold. The ministerial 
circular specifies that assets not 
available for inspection and 
not disposed of in line with set 
procedures will be deemed “to 
have been illegally withheld or 
converted”. 

We like the tough talk yet 
have to ask about compliance. 
We often hear complaints that 
anti-corruption drives tend 
to entrap the smaller players 
in the crime and that no “big 
men” have been imprisoned. 
Of course, while we can quib-
ble about what constitutes a 
big man, we broadly accept the 
complaint. 

The FGN has far to go be-

fore it will see a sizeable boost 
to non-oil revenue collection 
from its long and short term 
approaches. There are some 
relatively quick fixes at hand. 
For example, we have long ar-
gued for a hike in the standard 
rate of VAT on all goods, and not 
just luxury items as proposed. 
A doubling of the rate to 10.0% 
would generate N830bn in a full 
year, assuming no change on the 
take in the 12 months to Febru-
ary.  Also we suspect that there is 
more mileage in the grey area of 
the whistleblowers’ progamme. 
The Kenya Revenue Authority 
has a similar system in place 
for unpaid taxes rather than for 
looted assets. It pays 5 per cent 
of the recovered taxes or duties, 
or KES2m (US$19,300), which-
ever is lower. 

In conclusion, the authorities 
have not taken non-oil revenue 
collection seriously for many 
years and will not expect a rapid 
turnaround. While it boosts col-
lections over time, we hope that 
budget revenue from oil does not 
tank. For very different reasons, 
we hope that it does not soar, 
and thereby drive a rush back to 
rent-seeking and so undermine 
the diversification programme. 

W
e all know that the 
FGN’s total spend-
ing is low because 
its revenue collec-

tion is poor and because it is 
fiscally responsible. The fiscal 
stimulus in this year’s budget, 
finally signed off last week, is 
not great. Total spending is 
projected at N7.44trn, equiva-
lent to 6.7% of forecast GDP for 
the year. This would support 
the recovery from recession 
this year, and probably be the 
largest single element in the 
process, but would not amount 
to take-off. 

Federally collected revenue 
last year of N5.68trn repre-
sented 5.6% of GDP. This was a 
decline of N1.23trn on the pre-
vious year, for which sabotage 
in the Niger Delta was largely 
responsible. Within a regional 
context, the performance was 
pitiful. The country data for 
2016 in the African Economic 
Outlook 2017shows grants, 

which we take to be “free” do-
nor support, and revenue as a 
percentage of GDP. Nigeria’s 9.0 
per cent compares with 18.7 per 
cent in Kenya, 20.1 per cent in 
Ghana and 21.2 per cent for the 
continent as a whole. 

Perhaps the most telling 
figure is a ratio of 24.0 per cent 
for Angola, an economy with 
a non-oil sector a fraction of 
the size of Nigeria’s. Could it 
be that the oil majors are get-
ting a rather better deal than 
they let on? (The outlook is a 
joint publication of the African 
Development Bank, the UN 
Development Programme and 
the OECD. As these publica-
tions go, it is clearly written and 
relatively free of impenetrable 
jargon.)

Our focus is on non-oil rev-
enue collection because it is 
inseparable from the policy 
of economic diversification. 
While it yielded more revenue 
than the oil economy last year 
(N2.99trn vs N2.69trn) because 
of the pick-up in sabotage, it is 
very low. The take represented 
2.9 per cent of GDP. The non-oil 
economy accounted for 93.6 per 
cent of GDP at current basic 
prices in 2015 according to the 
National Bureau of Statistics. 
Even when we allow for the in-
formal sector, which the bureau 
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EDITORIAL

T
he United Nations Oice 
for the Coordination of 
Humanitarian Affairs 
(OCHA) in its recent 
report covering a two-

week period between May 16 – 31, 
lend credence to the voices call-
ing attention to the deteriorating 
conditions in the Northeast and 
also in the Internally Displaced 
People’s camps scattered all over 
the north-eastern part of the coun-
try. According to OCHA, no fewer 
than 8.5 million people are in dire 
need of life-saving aid in Borno, 
Adamawa, and Yobe states all in the 
north-eastern part of the country. 
5.2 million people are food inse-
cure with the onset of the rainy 
and lean season; 204, 500 Nigerian 
refugees remain in Niger, Cam-
eroon and Chad; 5.9 million people 
require emergency health care in 
Borno, Adamawa and Yobe states. 
According to OCHA “With the 
onset of the rainy season, recent 
wind and rain storms have dam-
aged and/or destroyed hundreds 
of shelters, latrines and learning 
centres, causing a lot of distress for 
displaced families. Due to shelter 
shortages, many are still sleeping 
outside, completely exposed to the 
elements (rainfalls, sandstorms, 
sun…).”  In April this year, aid 
organisations working to stop the 

famine in Nigeria’s north-east raised 
alarm that donated money to provide 
humanitarian aid to about 4.7 million 
people displaced by the conlict with 
Islamist insurgency, Boko Haram, 
and facing starvation in the region 
will run out by June.

Despite the dire conditions of 
those afected, food and other relief 
materials meant for the needy in this 
region are constantly being diverted 
and sold in the open market by Nige-
rian oicials. 

Last week, Nigeria had to apolo-
gise to the Kingdom of Saudi Arabia 
after about 200 tonnes of date fruits 
the kingdom donated as Ramadan 
gifts to Internally Displaced Persons 
(IDP) were found on sale in mar-
kets in Abuja and other parts of the 
country. The Ministry of Foreign 
Afairs, which tendered the apology, 
expressed “disappointment” over 
the “unfortunate turn of events” and 
said the matter is being investigated 
to avoid a repeat in the future. But this 
is Nigeria and if we know anything 
about this country, this will be the 
end of the matter. 

More shamefully however is the 
admittance by the presidency, last 
week, that until now, over 50 trucks 
in every 100 trucks of food sent to 
the North-East to cater for those 
displaced by the Boko Haram insur-
gency were being diverted by unscru-

pulous oicials. But wait for it, no one 
has been indicted or punished but 
government will try to adopt another 
distribution strategy to cut down on 
the theft.

Even the Presidential Initiative on 
the North East (PINE) set up by presi-
dent Buhari to serve as the primary 
national strategy, coordination and 
advisory body for all humanitarian 
interventions, transformational and 
developmental eforts in the north 
east have been mired by corruption 
and unable to perform the function 
it was set up to perform.

The Senate investigation into 
the management of over N5 billion 
funds made available by the fed-
eral government for use of the IDPs 
and managed by PINE revealed 
mind-boggling fraud and misman-
agement where the suspended 
secretary to the government of 
the federation (SGF), Babachir 
David Lawal, took liberty with the 
funds awarding phony contracts 
indiscriminately to himself or his 
associates and accepting kick backs 
while those at the camps are left to 
die of hunger. 

But these are not the only crimes 
being perpetrated by Nigerian gov-
ernment oicials in the north east. 
More harrowing is the report by 
the Human Rights Watch, last year, 
which accused government and 

camp oicials, vigilante groups, po-
licemen and soldiers of systemati-
cally raping and sexually exploiting 
women and girls in the camps. Of 
course, after they have been starved 
to near death, the women and young 
girls have no option than to yield to 
the devilish wish of those ravenous 
oicials just to for morsels of food 
to keep themselves, their hapless 
children and or families alive. Other 
than some half-hearted promise to 
investigate the abuse, the govern-
ment has done nothing to improve 
conditions in the camps and have 
rather tightened access or move-
ment in and out of the camps such 
that those in the camps have now 
become prisoners while journalists 
and investigators are barred from 
documenting actual happenings in 
the camps.  

he experiences of the IDPs and 
the people of the northeast, in a way, 
demonstrate how Nigerian citizens 
encounter the Nigerian state. And 
those experiences – no doubt com-
mon among Nigerians – are princi-
pally why the state too has lost what C. 
Young and T. Turner call “the moral 
entitlement of the state to legitimacy”. 

We urge the Nigerian state to rise 
up to its responsibilities. here is no 
way the state can continue to operate 
this way and expect its citizens to be 
patriotic.   

Deteriorating conditions in the Northeast
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Lexington

In Association With

Why nationalists 
are so bad at 
foreign policy
Donald Trump, a skilled populist, is oddly 
unworried by global unpopularity

N
ATIONALIST politicians come 
in many varieties, from blus-
tering to downright scary, 

but most share a common law. hey 
forget, or do not care enough, that for-
eigners have politics, too. he marrow-
deep hopes, fears and grievances of 
their own citizens fascinate them. But 
all too often, nationalist and populist 
leaders behave as if other countries 
are bloodless technocracies, guided 
by coolly weighed interests.

President Donald Trump is guilty 
of just this error whenever he predicts 
that other governments will bend to 
his will because they know what is 
good for them. Whether demanding 
that allies pay more for their own se-
curity, browbeating commercial rivals, 

Continues on page 15
Continues on page 16

Monday 26 June 201714 BUSINESS  DAY C002D5556

or menacing geopolitical adversaries, 
Mr Trump seems sure that once for-
eign rulers realise he is serious about 
putting America irst, and calculate the 
costs of defying him, they will swallow 
their pride and obey. He is oddly incu-
rious about foreign publics.

A European ambassador recently 
told Lexington an instructive tale. On 
November 9th, a day after Mr Trump 
won the presidency, top oicials held 
a crisis meeting in the envoy’s capital 
to discuss their country’s defence 
spending, which falls short of the 
target agreed to by NATO members, 
which is 2% of GDP. We’re screwed, 
the oicials concluded, or words to 

F
ROM shoes to shirts 
and phones to fridges, 
made-in-China goods 
have blanketed the 
globe over the past 

three decades, entering every 
country and just about every 
home. But one kind of Chinese 
good few abroad dare touch: its 
inancial assets. Outsiders own 
less than 2% of its shares and 
bonds, far below the levels of 
foreign ownership seen in other 
markets. Capital barriers and 
inancial risks have put investors 
of. his, however, is changing. 
The globalisation of China’s 
capital markets is slowly gather-
ing steam, as symbolised by the 
inclusion of Chinese stocks and 
bonds in global indices.

MSCI, a company that designs 
stockmarket indices, announced 
on June 20th that it will bring 
Chinese equities into two of its 
benchmarks: one that covers 
emerging markets; and another 
that follows stocks around the 
world. To begin, it will include a 
small number of shares, just 222 
of the more than 3,000 listed in 
China. But its decision matters 
to asset managers who track their 
performance against MSCI’s in-
dices or who invest in exchange-
traded funds linked to them. 
hey will in efect be forced to 
allocate capital to China’s stock-
markets, many for the irst time. 
Because MSCI is giving Chinese 
stocks a limited weighting (0.73% 
of its emerging-markets index), 

Inclusion in major stock and bond indices will force investors to put cash in China

Financial assets, made in China

China enters the big leagues of global markets

the resulting cash inlows could 
add up to only about $10bn next 
year, equivalent to less than one 
hour of trading in China’s frenetic 
markets. Yet the weighting is 
likely to increase in the coming 
years.

It was a contentious decision, 
despite China’s size. he coun-
try accounts for 15% of global 
GDP. Its stockmarket, housed 
in exchanges in Shanghai and 
Shenzhen, is the world’s second-
biggest (see chart). But for each 
of the past three years MSCI had 
debated whether to add Chinese 
shares to its indices, only to back 
of each time because of restric-
tions on foreign investors.

WGaining access to China’s 
markets was—and is—ham-

pered by formidable obstacles. 
Because of China’s tightly man-
aged capital account, foreigners 
can only buy shares through a 
few quota-controlled channels. 
MSCI concluded that enough 
had been done to allay such con-
cerns, largely thanks to a scheme 
that lets foreigners buy mainland 
stocks in Hong Kong.

Foreign institutions already 
hold Chinese shares but until 
now have mainly focused on 
irms listed in Hong Kong (see 
article) and America. These 
overseas Chinese stocks form 
28% of the MSCI emerging-
markets index. But onshore 
Chinese stocks are collectively 
much more valuable. hey also 
encompass a far wider range of 

companies. The pensions and 
university endowments that fol-
low MSCI will now own shares 
in makers of traditional Chinese 
medicine and distillers of baijiu, 
a iery grain liquor—albeit only in 
tiny amounts invested passively 
through index trackers.

Chinese fund managers hope 
that the MSCI seal of approval 
might also entice active investors. 
“If you like Chinese food, you 
should go to China and have the 
real food. It is so much more di-
verse and authentic,” says Wang 
Qi, chief executive of MegaTrust 
Investment, a Shanghai-based 
fund manager. But many for-
eigners still shun the local fare. 
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that efect. We want this alarming new 
president to stand by NATO, so we are 
going to have to ind more money for 
tanks, planes and bombs.

hen came the NATO summit in 
Brussels on May 25th. On the eve 
of the summit American diplomats 
briefed the envoy’s government that 
Mr Trump would, after months of 
equivocation, formally commit him-
self to Article 5, the mutual-defence 
clause that anchors the alliance. But 
to the dismay of the assembled lead-
ers Mr Trump left that line out of his 
speech, instead scolding them for 
owing “massive” sums to NATO (he 
inally endorsed Article 5 in a press 
conference on June 9th).

Soon after that Brussels summit, 
the same group of government man-
darins convened in their European 
capital again, and this time their politi-
cal calculations had changed. Screw 
Trump, we’re not going to spend 
another cent on defence, they agreed, 
or words to that efect. Our voters de-
spise this American president. As for 
the biggest European leaders, Angela 
Merkel distrusts him and Emmanuel 
Macron dislikes him. So we’re of the 
hook.

Americans may be forgiven for 
finding this tale frustrating. Many 
European countries are free-riders 
when it comes to defence. Indeed, 
though Barack Obama never used the 
phrase “America First”, he was vocal 
about prodding allies to take more 
responsibility for their own security, 
so that America could wind down 
costly overseas wars and start nation-
building at home.

Where the current president 
breaks new ground is in his willing-
ness to offend foreign publics, and 
bet everything on deal-making with 
national leaders. Mr Trump and close 
aides concede that it was once shrewd 
public policy to help war-ravaged na-
tions, from Europe to Japan, rebuild 
and prosper as allies, markets and 
bulwarks against communism. But Mr 
Trump believes that foreign govern-
ments have abused that generosity, 
aided and abetted by stupid, weak 
and feckless American leaders, so 
that it is time to become more ruthless 
and selish.

Continued from page 14

Why nationalists are so bad... 
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S
PEAKING in the White 
House Rose Garden in 
May, Donald Trump de-
scribed the $19.9bn in-
crease in defence spend-

ing for 2017 (agreed upon seven 
months late after much wrangling) 
as “massive and badly needed”. 
It would soon be followed, he 
promised, by further boosts to the 
Pentagon’s funding. “We’re going 
to have the inest equipment of all 
types—whether it’s aeroplanes, or 
ships or equipment in general—
that we’ve ever had in the history 
of our country,” he said. Mr Trump 
has promised to expand the navy 
from 275 ships to 350, the army 
from 476,000 active-duty soldiers 
to 540,000 and to give the air force 
hundreds of additional ighter jets.

As Jim Mattis, the defence sec-
retary, and General Joseph Dun-
ford, chairman of the joint chiefs of 
staf, went in to ight for next year’s 
defence budget before a clutch 
of congressional committees, a 
different picture emerged. The 
president’s budget request for is-
cal 2018, which begins in October, 
has been pitched at $603bn (with 
a base budget for the Pentagon 
of $575bn). hat is $54bn above 
the caps mandated by the 2011 
Budget Control Act (BCA), which 
started to bite in 2013, but only 
3.3%, above Barack Obama’s de-
fence plans.

    The increase has to cover 
two spending lines in the 2017 
budget passed by Congress that 
were higher than the Obama 
request: 16,000 additional troops 
for the army, and a 2.1% pay in-
crease instead of 1.6%. About half 
the extra $19bn would thus be 
absorbed by the extra personnel 
costs and the higher operational 

Z
AMBIANS have good reason to 
distrust the IMF. In the 1990s, 
under the fund’s guidance, their 

government cut spending, scrapped 
subsidies, liberalised the exchange 
rate and privatised over 200 state-run 
irms. his “structural adjustment” 
was painful: employment shrivelled 
and, by the end of the decade, income 
per person had shrunk by 8%. In the 
words of Binwell Sinyangwe, a novel-
ist, “they were the years of money irst 
or else no friendship”.

So it was with some trepidation 
that Zambia welcomed an IMF mis-
sion, which concluded on June 10th. 
As in the 1990s, Zambia has been hit 
by plummeting prices for copper, its 
main export. he proposed pack-
age, which is likely to be inalised 
over the coming months, could be 
worth $1.3bn, which would be the 
country’s biggest with the fund in 
two decades.

The retro feel extends across 

It is not going to happen

Falling commodity prices mean that loans are needed

and maintenance costs that are 
the consequence of a larger force. 
In terms of equipment, it will mean 
one more destroyer ordered, but 
not a single extra aircraft above the 
Obama request. Mr Mattis admit-
ted to the House Armed Services 
Committee on June 12th that the 
budget submitted would not go far 
beyond “illing in holes”. By that he 
meant improving what he sees as 
the poor state of readiness result-
ing from four years of budget caps, 
sequestration (automatic across-
the-board cuts when the caps 
were exceeded) and continuing 
resolutions (to meet funding needs 
when Congress could not reach a 

Africa, where GDP grew last year by 
1.4%, the slowest rate this century. 
Ghana agreed on a three-year IMF 
bail-out in 2015. Oil exporters in 
central Africa are looking for help. 
Ivory Coast, the region’s second 
fastest-growing economy, is in a 
programme. In all, 19 sub-Saharan 
countries have borrowing arrange-
ments with the IMF; many have 
been plagued by high debts result-
ing from public-spending binges.

Some things have changed, how-
ever. “Structural adjustments?” said 
Christine Lagarde, the fund’s boss, 
in 2014. “hat was before my time.” 
The talk now is of more flexible 
conditions and of countries taking 
the lead in their programmes. In 
Zambia some sceptics are being 
won over: Alexander Chikwanda, 
the inance minister until last Sep-
tember, comments that fund staf are 
“not as theological” as before. A new 
IMF paper notes that, since 2010, 

longer-term agreement).“Congress 
as a whole has met the present 
challenge with lassitude, not lead-
ership,” he said.

he Republican leaders of the 
House and Senate Armed Services 
Committees, Mac Thornberry 
and John McCain agree, and also 
regard Mr Trump’s budget request 
as inadequate. hey compare the 
plight of the armed services today 
with the post-Vietnam “hollow 
force” of the 1970s, and would like 
to see a base budget this year of 
$640bn, rising to $740bn by 2022. 
Mr McCain wants $60bn allocated 
annually to cover “overseas con-
tingency operations” (OCO). He 

rightly complains that the money 
for this, which should be largely 
for fighting current wars, has 
been abused as a slush fund to get 
around the budget caps.

here is slim chance that the 
$603bn requested by the president 
will materialise, let alone the larger 
military build-up envisaged by 
Senators McCain and hornberry. 
Defence will get more only if non-
defence discretionary spending 
gets less, says Todd Harrison of 
the Centre for Strategic and Inter-
national Studies, a think-tank. he 
president’s budget already banks 
deep cuts elsewhere, especially 
to the State Department, over-
seas aid and the Environmental 
Protection Agency. he only way 
to get even close to Mr Trump’s 
budget request would be to repeal 
or amend the BCA. Repeal seems 
improbable—Mr Trump’s budget 
director, Mick Mulvaney, is a deicit 
hawk who loves it. But after a sum-
mer of legislative gridlock, there 
may eventually be a compromise 
amendment of the kind that has 
passed three times before. Mr Har-
rison reckons defence will end up 
getting only a few billion dollars 
more than Mr Obama wanted. 
“his is not”, he says, “a defence 
build-up.”

Nor are subsequent years likely 
to be different. Mr Mattis talks 
hopefully about 3-5% a year “top-
line” growth. “In Washington, 
you have to get your big increases 
in early when you have political 
capital,” says Mackenzie Eaglen of 
the American Enterprise Institute, 
another think-tank. Unfortunately 
for Mr Trump, many in Congress 
believe he has already exhausted 
what little capital he started out 
with.

mists; Ivory Coast has an ex-IMF 
stafer as its president. One Zambian 
oicial sees a fund programme as an 
“investment in perception”, signal-
ling to capital markets that things are 
back on track.

It doesn’t always work. Last year 
the IMF suspended lending to Mo-
zambique over $1.4bn of hidden 
debts. Its presence in Ghana did not 
prevent a $1.6bn budget hole. And in 
Nigeria, which has long resisted IMF 
inancing, the old stigma remains. 
Muhammadu Buhari, its president, 
blames a fund-inspired devaluation 
for a coup against him back in 1985. 
Seun Kuti, a Nigerian singer, is pur-
sued by a horde of briefcase-wielding 
zombies in the video for “IMF”, a 2014 
hit. “he fool IMF no know what’s 
best for me,” he sings.

The $600bn question

Zambia

Donald Trump has talked big about his military build up

The IMF is back in Africa

almost all its programmes in poor 
countries have included some kind 
of social targets, such as spending 
loors for health care and education. 
In two-thirds of cases those targets 
were met.

Not everyone is convinced by the 
fund’s new cuddliness. Social targets 
are often non-binding, pointed 
out a study by Cambridge Univer-
sity academics in 2016. Whenever 
deicits are reduced, someone has 
to lose out. In Lusaka, Zambia’s 
capital, shopkeepers moan about 
cuts to fuel and electricity subsidies, 
made in anticipation of an IMF deal. 
Trade unionists are “apprehensive”. 
Civil activists note that cash-transfer 
schemes, on which the fund is keen, 
reach only a fraction of the poor.

Indeed, signs of a rapproche-

ment may say more 
about Africa than 
they do about the 
IMF. Governments 
these days are more 
market-friendly. 
Countries from 
Senegal to Uganda 
have sought advice 
from fund econo-
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F
OR 165 Senegalese, the 
journey of a lifetime ended 
in a luorescent-lit, green-
carpeted barn at the edge 
of Dakar’s international 

airport. Dressed uniformly in new 
white sneakers and hoodies read-
ing “RISING” in large letters, they 
perched on plastic chairs and ate 
their first meal back on home soil 
out of foil containers. hey had just 
returned from Tripoli, in Libya, on a 
light put on by the International Or-
ganisation for Migration, a UN body. 
Of the 165, all but one were men, and 
all were young. hey had been trying 
to get onto boats bound for Europe. 
Instead they had spent months—over 
a year for some—living on starvation 
rations in Libyan prisons.

And yet by their accounts, these 
are the lucky ones. “Today, to be 
back here, it is as good as if I made it 
to Europe,” says Mohammed Sylla, a 
30-year-old trader. “Why did I want 
to go to Italy anyway? I was stupid.” 
He headed for Libya after trying to 
get to Europe through Morocco, but 
the moment he crossed the border 
from Algeria, it became “a hell”. He 
describes being beaten up repeatedly 
by soldiers, and hiding in a forest 
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What drives the huddled masses

West Africans now realise that migrating to Europe is not easy—but for some the appeal will never fade

Why migration from West Africa may start to slow

China enters the big leagues...

for six days without food. Two other 
migrants he was with, from Guinea, 
were shot by militiamen in front of 
him. “I thought I would die for sure,” 
he says, his voice dipping to a whis-
per. Black people are imprisoned, he 
continues, and sold on for labour or 
ransom.

Centuries ago, Senegal, on the 
western edge of Africa, was a stopping 
point for European ships taking slaves 
to the new world. On Goree Island, 
of the coast of Dakar, tourists can 
gawp at buildings where human be-
ings were once kept like cattle. Today, 
Senegalese go on grim journeys of 
their own volition, in hope of a better 
life. Of 37,000 arrivals to Italy in the 
irst four months of this year, around 
7% were from Senegal. In that time 
the number of migrants, mostly from 
the Middle East, crossing to Greece 
from Turkey dropped by over 90% 

compared with last year. By contrast, 
the number going to Italy increased—
most of them from west Africa.

In Senegal it is possible to get a 
hint of what leads people to risk the 
journey to Europe. Kayar, a ishing 
village about 60km (40 miles) outside 
Dakar, is a place from where people 
have been seeking a way north for 
decades. On the beach, hundreds of 
wooden pirogues painted in dazzling 
colours crowd the sand; the buzz of 
saws at makeshift workshops ills the 
air. But fishing provides work only 
for a few months of the year, leaving 
young men with little to do. Instead, 
they dream up schemes for travelling 
north.

Ali Diong, a 35-year-old isherman, 
often chats on WhatsApp with friends 
who have made it to Spain and Italy. 
“hey can send money to their wives, 
they can pay for baptisms,” he says. 

“We who are still here depend entirely 
on our parents.” Every migrant’s plan 
is diferent, he says, but in order to pay 
for their journeys, people sell assets, 
such as their boats or motorcycles, 
or families chip in to raise the fare. It 
is risky, he admits. “But here there is 
nothing. You have to do something, 
and emigration is all you have.”

Kayar also ofers hints of how ille-
gal migration can be curbed. A decade 
ago, the area was a transit point for 
people trying to travel 1,500km across 
the Atlantic to the Spanish Canary 
Islands. According to Aliou Ndoye, the 
town’s assistant mayor, at the peak of 
that migration, in 2006, some 973 men 
from Kayar—which has a population 
of just 27,000—tried to cross. Hun-
dreds of people died; some pirogues 
full of bleached corpses washed up 
in the Caribbean. Today, that route is 
all but closed, thanks to a deal Spain 

struck with Senegal to return migrants 
and patrol the coast for boats. hose 
who want to try to get to Europe face 
an even tougher journey. And from 
Kayar, fewer are going. Mr Ndoye 
reckons the number who have left this 
year is under 100. hose who do so 
now mostly head to Morocco instead 
of Libya. hat is Mr Diong’s plan: “he 
desert is very dangerous, but I know 
the sea,” he reasons.

The trouble for European coun-
tries, desperate to curb the flow of 
boats across the Mediterranean, 
is that the message hasn’t reached 
other parts of Senegal yet. Jo-Lind 
Roberts-Sene, the representative of 
the IOM in Dakar, says that closer 
to the capital people have become 
more wary. But in more remote parts 
of the country, the idea that Europe 
is El Dorado persists. he majority of 
migrants going to Europe via Libya 
these days are leaving from south-east 
Senegal, which is separated from the 
rest of the country by the Gambia, 
and is far poorer. Migrants from there 
are usually farmers, and do not have 
much formal schooling. “hey think 
they are aware of the dangers,” says 
Ms Roberts-Sene; but those who come 
back tell shocking tales.

That is certainly true of Thierno 
Mendy, a 37-year-old from eastern 
Senegal. “If I knew the journey would 
be like it was, I would never have done 
it,” he says. But failure is shameful, and 
many migrants are desperate to be-
lieve they have a chance. Massyla Di-
eng, a 50-year-old in Kayar who lived 
in Italy for ten years, says he has given 
up trying to persuade young men not 
to go. “When I say it is tough, they treat 
me like an enemy. hey think I want 
them to fail.” Unfortunately, whatever 
the dangers may be, as long as a few 
are making it to Europe, the dream will 
never fully die.

The stockmarket remains rife 
with insider trading and price 
manipulation. Memories of a de-
bacle in 2015, when authorities 
intervened heavily after a bubble 
burst, also remain fresh. Chinese 
regulators are betting that greater 
participation by international 
institutions will help bring order.

China’s bond market could 
prove just as signiicant in inte-
grating its inancial system with 
the rest of the world. In May the 
central bank announced that 
foreign investors would be able 
to buy onshore bonds via the 
Hong Kong bond market. This 
programme, which is expected 
to start in July, will pave the 
way for bond indices to include 

For China-focused inanciers, 
all this serves as belated recogni-
tion. “I’m not saying institutions 
should have 15% exposure to 
China. But they should certainly 
have somewhere north of zero,” 
says Peter Alexander of Z-Ben 
Advisors, a Shanghai-based 
consultancy. Looked at narrowly, 
the index inclusions might seem 
technicalities. They are simply 
judgments about the accessibil-
ity of Chinese shares and bonds, 
not their value or prospects. And 
with minimal weights assigned 
to China, the inclusions are 
symbolic. But symbols can be 
powerful, as these certainly are. 
Some of the leading gatekeepers 
of global markets think China is 
at last open for business.

Continued from page 14

Chinese debt. Again, the gap is 
glaring: China’s bond market is 
the world’s third-biggest but is 
excluded from the main global 
bond indices. Analysts with 
Goldman Sachs forecast that 

inclusion could spark inlows of 
up to $250bn by 2020. Over the 
past half year both Bloomberg 
and Citigroup have started to add 
China to their emerging-market 
bond indices.



Standard Alliance swallowed by own expenses

COMPANIES 
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S
tandard Alliance In-
surance Plc’s wind-
fall from sales was 
swallowed by under-
writing and operat-

ing expenses, raising concerns 
about rising combined ratios 
(CR) as the company recorded 
a loss to end 2016 financial 
year.

 Spike in the ratio of total 
underwriting expenses to net 
premium income, otherwise 
known as combined ratios 
(CR) hurt underwriting proit, 
leading to the year on year loss.

 Combined with a high 
operating expense to premium 
ratio, a loss was inevitable.

 For the year ended De-
cember 2016, Standard Alli-
ance posted a loss after tax of 
N1.34 billion, 100.15 per cent 
drop from a proit of N887.48 
million it recorded the previ-
ous year.

 Standard Alliance CR 
increased to 84.51 per cent 
in 2016 as against 74.94 per 

BoI pledges funding 
support 

to Edo agro-
processors P19
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….Posts N1.34 billion in 2016

cent the previous year.
 While  the  CR is  less 

than the 100 per cent global 
threshold, the company has 
to generate more revenue to 
cover expenses or cut down 
on costs to bolster profit.

 Accumulated losses of 
N13.87 billion, which is higher 
than its N4.65 billion share-
holder’s funds, means the 
company has been recording 
more losses than proits since 
it commenced business.

 The Nigerian insurer’s 

underwriting proit declined 
by 77.97 per cent to N271.84 
million as a lurry of demand 
for claims by policy holders 
dealt a harsh blow on the 
underwriting performance 
of insurers in Africa’s most 
populous nation.

 For the irst three months 
through March 2017, under-
writing proit of 13 largest in-
surance companies quoted on 
the loor of the NSE plunged 
by 13.68 per cent to N9.10 
billion.

Life Assurance, to become 
one big insurance company, 
underwriting life and non-life 
insurance businesses.

 Total assets were up by 
10.35 per cent to N13.02 bil-
lion in the period under re-
view thanks to the acquisi-
tion of property, plants and 
equipment. 

he company’s share price 
has been stuck at 50 kobo in 
the past 4 years, reflecting 
investors’ reluctance to buy 
the equity as recurring losses 
scare them.

 Further analysis of the 
financial statement shows 
claims expenses reduced by 
16.30 per cent to N1.43 billion 
while claims ratios moved to 
39.28 per cent in December 
2016 from 37.41 per cent in 
2015.

 Underwriting expenses 
rose 2.24 per cent to N1.67 bil-
lion as underwriting expense 
ratio stood at 45.87 per cent in 
the period under review from 
35.66 per cent in December 
2015.

Analysts attribute rising 
incidence of claims to the 
unprecedented rates caused 
by the economic recession as 
evidenced by increased iling 
on motor insurance which 
were ignored before now.

 Nigeria’s economy entered 
the irst recession in 25 years 
as output contracted by 0.52 
per cent in the first quarter 
of the year, according to the 
National Bureau of Statistics 
(NBS).

Standard Alliance’s gross 

premium income dipped by 
20 per cent to N4.34 billion 
while net premium income 
declined by 20.37 per cent  on 
the back of poor economic 
conditions.

 he company had put an 
array of strategies in place 
to consolidate its position in 
the industry and strengthen 
the balance for better perfor-
mance.

 Standard Alliance Insur-
ance Plc formally merged with 
its sister company, Standard 

4 Banks, Cadbury join 
others in NSE-30 Index 
as Julius Berger quits

D
i a m o n d  B a n k , 
F i d e l i t y  B a n k , 
S t e r l i n g  B a n k , 
F C M B  G r o u p 

and Cadbury are the five 
equities that will join other 
companies in the NSE-30 
index from July 1 2017 in an 
expected review of sectoral 
indices  by  The Nig er ian 
Stock Exchange (NSE).     

Five equities: Conoil Plc, 
UACN Plc, Julius Berger Nig. 
Plc, 7-Up Bottling Co. Plc, and 
Okomu Oil Palm Plc will exit 
the index in the review exercise 
conducted twice a year by the 
Exchange. 

The NSE also announced 
the review of six other sectoral 
indices of the bourse. The 
NSE Consumer Goods, NSE 
Banking, NSE Insurance, NSE 
Industrial, NSE Oil & Gas and 
the NSE Lotus Islamic Indices 

will also be reviewed in the
The NSE-30 Index is a 

modified market capitaliza-
tion index with the numbers 
of included stocks ixed at 30. 
he Stocks are selected based 
on their market capitalization 
from the most liquid sectors. 
he liquidity is based on the 
number of times the stock is 
traded during the preceding 
two quarters. 

“To be included, the stock 
must have traded for at least 
70 per cent of the number of 
times the market opened for 
business,” he NSE said in a 
review notice released on its 
website on June 21 2017. 

The Nigerian bourse be-
gan publishing the NSE 30 
Index in February 2009 with 
index values available from 
January 1, 2007. On July 1, 
2008, The NSE developed 

four sectoral indices and 
developed the NSE Pen-
sion Index in 2013, with a 
base value of 1,000 points, 
designed to provide invest-
able benchmarks to capture 
the performance of specific 
sectors. 

he sectoral indices com-
prise the top 15 most capital-
ized and liquid companies in 
the Insurance and Consumer 
Goods sectors, top 10 most 
capitalized and liquid com-
panies in the Banking and 
Industrial Goods sector and 
the top seven most capitalized 
and liquid companies in the 
Oil & Gas sector. 

The indices, which were 
developed using the market 
capitalization methodology, 
are rebalanced on a biannual 
basis -on the irst business day 
in January and in July.
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Okomu Oil revenues surge 47% in 2016 

T
he Okomu Oil Palm 
Company Plc says it 
recorded a revenue of 
N14.3 billion in 2016, 

as against N9.7 billion recorded 
in 2015.

Gbenga Oyebode, Chair-
man of Board of Directors, 
Okomu Oil, disclosed this on 

Friday in Abuja at the 37th An-
nual General Meeting (AGM) 
of the company.

Okomu Oil Palm Company 
was established in 1976 as 
a Federal Government pilot 
project, aimed at boosting palm 
production in Nigeria.

It is located at Okumu-Udo, 

Sage says bots 
will enable 
creativity in the 
future workplace

Ovia West Local Government 
Area of Edo.

 Oyebode said that the posi-
tive result was achieved in 2016, 
mainly because of the devalua-
tion of the naira and on-going 
cost cutting measures by the 
company’s management.

“he past year was conceiv-

F
or companies that 
want to put an end 
to mundane business 
processes and free em-

ployees to be more creative 
and ‘human’ at work, the an-
swer lies in bots, according to 
Kriti Sharma, Vice President of 
Bots and Artiicial Intelligence 
at Sage.

A bot is a computer pro-
gram that works automatically, 
especially one that searches for 
and inds information on the 
internet. Bots are being em-
ployed in an increasing level 
by enterprises to create more 
personalized content and 
experiences for customers. 
hey are making it possible for 
businesses to relate with their 
clients one-on-one. Millions of 
people can talk to their brands 
without there being humans 
on the other end. Hence, for 
most businesses, bots have 
enabled them reduce cost of 
hiring personnel. 

In a post sent to Business-
Day, Sharma says the essence 
of developing bots and ar-
tiicial intelligence solution 
should not be about trends or 
replacing employees. Sharma 
is said to be the brain behind 
Sage’s chatbot called Pegg 
developed to hide the com-
plexities of accounting and 
let entrepreneurs manage 
their inances through con-
versation. 

Accountants can benefit 
from automation as it gives 
them more freedom, says 
Sharma. Bots have the capacity 
to take over manual tasks like 
scanning receipts and updat-
ing expenses. By so doing, the 
accountant has time to focus 
on serving as a strategic ad-
viser to customers and ofering 
a personalised service. 

“Creativity is a mindset. 
Many people believe they 
simply are not creative by 
nature, when in fact there are 
techniques to bolster cre-
ativity,” says Jennifer Suther-
land, Innovation Capability 
Builder at Standard Bank, 
“But they need the time and 
space to explore new things. 
When they are busy for 8 
hours a day on their core 
job, they do not have time to 
learn something new, solve 
problems, or explore a new 
technology.”

For Sutherland, artificial 
intelligence should serve to 
free up time for things like 
encouraging creativity, and 
help bring motivation and 
purpose back to the frontline 
of customer service. 

An important characteris-
tic of a chatbot is its personal-
ity. A chatbot, Sharma says, 
must be likeable and adapt-
able to the user’s personality. 

“We will be spending a lot 
of time with bots in the future 
because they will be our virtual 
assistants. So we must be able 
to enjoy interacting with them. 
We place a big focus on build-
ing ‘nice robots’,” she said. 

ably the most diicult time in 
many years for Nigeria; what 
with the low crude oil prices, 
the devaluation of the naira, 
and on-going paucity of for-
eign exchange, inlation which 
together led the economy into 
recession this year.

“Notwithstanding these 
strong headwinds, our com-
pany, aided by the currency 
devaluation, continued iscal 
discipline by management, by 
government policies, managed 
to perform admirably under 
the circumstances.

“Rubber prices, whilst still 
of their 2013/14 highs, showed 
a slight improvement, allowing 
it to remain positive at the op-
erational level in 2016.

“ L o c a l  C r u d e  P a l m 
Oil(CPO) prices, mainly as 
a result of changes in policy, 
combined with the effects 
of devaluation and inlation, 
resulted in average increase in 
the naira price of CPO by 55 per 
cent in 2016,’’ he said.

L-R: John Delano (ALP);  Adekalu Balogun PWC; Dr. Ousmane Dore African Development Bank; Dayo Alao ( NIAF) Oluyele Delano (SAN)  Akindelano Legal Practitioners 
(ALP) at the press brieing of ALP seminar series

. . . As stock slumps 14% week-to-date     

S
hareholders of Wapic 
Insurance Plc has ap-
plauded the board 
and management em-

ployment policy and impres-
sive financial performance 
for the year ended December 
2016 in spite the prevailing 
turbulent economic situation 
in the country. 

L e d  by  A i g b o j e  A i g -
Imoukhuede, the company’s 
Board was commended by 
the shareholders for pro-
moting gender inclusive-
ness based on the number of 

women in its workforce and 
the composition of its Board. 

“Women are well rep-
resented on the company’s 
Board, at top Management 
level as well as in the entire 
workforce,” said a sharehold-
er at the meeting. 

 “By my analysis, 33.4 per 
cent of company’s board 
members are women; 60 per 
cent of top management are 
women, and 51 per cent of the 
company’s total employees 
are women.” 

Wapic Insurance is as one 
of few insurance companies 
with a woman as the chief 
executive oicer. 

Wapic shareholders applaud firm’s 
gender inclusiveness
MODESTUS ANAESORONYE

As a demonstration of 
their support for the compa-
ny, shareholders collectively 
expressed conidence in the 
company’s future perfor-
mance. According to them, 
with the company in the 
hands of women, they will 
manage it better as in all 
things. 

A i g - I m o u k h u e d e 
thanke d the company’s 
s h a r e h o l d e r s  f o r  t h e i r 
support for the company, 
stressing that the Board and 
Management have capacity 
to transform Wapic into a 
globally-admired insurance 
company that delivers value 

to shareholders.  
He said the company’s 

effectiveness is driven by 
gender inclusiveness and 
broad-minded perspective 
on equal employment op-
portunities, adding that the 
company will continue to 
encourage full representation 
of women at all levels and 
roles in the workforce. 

“ The company has a 
strong women forum known 
as the Wapic Women Fo-
rum, with all female staff 
as members, and through 
which female employees are 
exposed to various capacity 
and leadership development 

initiatives which are essential 
requirements for success and 
career advancement.” 

By supporting and taking 
steps to encourage gender di-
versity, the foremost insurer 
has positioned itself as the 
employer of choice for female 
talents and this has positively 
influenced the company’s 
reputation. 

Earlier, in their comments, 
shareholders enjoined Wapic 
to continue the growth trajec-
tory recorded in its quarter 1 
results for 2017, which saw 
the company’s profitability 
grow by 135% compared to 
same period in 2016. 

FRANK ELEANYA

He said that the total oil 
palm area, including that of 
Extension 2, was 14, 463 hect-
ares, adding that the Extension 
2 had been transformed with 
the planting of the irst 4,000 
hectares of palm.

Oyebode said that another 
4,000 hectares would be plant-
ed in 2017, while additional 
1,000 hectares will be planted 
in 2018.

The chairman said that 
the company had co-existed 
peacefully with the host com-
munity through dialogue as 
the company invested close 
to N125 million on projects, 
bursaries, assistance and skill 
acquisition programmes in 
the community within the 
inancial year.

he company’s shares lost 
14 per cent last week as shares 
slumped to N61.56 when trad-
ing closed on June 23 2017; 
market capitalisation of the oil 
pam giant stood at N58.72 bil-
lion as at that date.
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L-R: Betsy Obaseki, wife of the Edo State Governor; Felix King, founder, Felix King Foundation and 
Maryann Shaibu, wife of the Deputy Governor of Edo State during the Foundation’s courtesy call to the 
governor’s wife in her ofice for the Abolish Widows’ Maltreatment campaign to commemorate the 2017 
International Widow’s Day in Benin City, Edo State.

Linda Ayade the wife of the Cross River State Governor (2nd r); Folashade Ambrose-Medebem, Lafarge 
Director of Communications and Public Affairs (3rd r); Ayi Ita, Head of Public Affairs at Lafarge (r) and 
Inyang Bassey - Lafarge Communications Manager South East, during the visit of Lafarge communications 
director visit to governor’s wife in Cross River State. 

Felix King, founder, Felix King Foundation, presenting a Private Member Bill on Abolish Widows’ 
Maltreatment to Justin Okonoboh, speaker, Edo State House of Assembly at the Chief Anthony Enahoro 
complex in Benin City, Edo State. 

Kola Olugbodi, managing director, Background Check International(BCI), receiving an outstanding 
Background Check company of the year award from Emeka Okeke, group CEO Media Fuse Dentsu 
Aegis Network at the 2017 Marketing Edge Stakeholders Summit and Brands and Advertising Execellence 
Award In Lagos on Friday 16th of June 2017. 

BoI pledges funding support 
to Edo agro-processors
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T
he Bank of Industry 
(BoI) has pledged 
more funding sup-
port to agro proces-
sors in Edo State to 

enable them to create value for 
their agricultural produce.

Olukayode Pitan, manag-
ing director of the bank, gave 
the assurance recently at a 
meeting with the Edo State 
governor, Godwin Obaseki, 
at the government house in 
Benin City.

The visit was part of the 
familiarisation tours of the 
newly appointed BoI boss to 
states where the bank is hav-
ing subsisting partnership on 
small medium enterprises 
development.

He expressed the readiness 
of the bank to provide funding 
support to industrialists in the 
state who were operating in the 
key areas of production activi-
ties already mapped out by the 
state government.

Pitan noted that plans were 
underway to raise close to 
N1trillion from both local and 
foreign development partners, 
stressing that the strong bal-

ance sheet would help boost its 
loan reach in the state.

“Edo State is one of the 
states where we have an ex-
isting relationship on SMEs 
development. he banks have 
supported a number of proj-
ects in the state and still com-
mitted to granting loans to 
genuine entrepreneurs,” he 
said.

“To enable the bank to 
extend its loan reach to the  
teeming customers across the 
nation, plans are underway to 
raise between N500billion to 
N1trillion from both local and 
foreign development partners,” 
BoI’s MD said.

Godwin Obaseki, Edo State 
governor, said his government 
had identiied key investment 
opportunity areas that would 
require strong inancial back 
up from the bank.

Such areas include agro-
processing, mining, real estate, 
industrial clusters, water and 
electricity.

He said if the large business 
had access to inance, it would 
rub of on the production activ-
ities of small business owners.

He noted that BoI had a 
unique role to play in the 
realisation of the state’s vi-

sion of becoming the indus-
trial hub of the South-South 
through the development of 
industrial clusters and free 
trade zones.

As part of the activities for 
the one-day working visit to 
the state, the BoI boss visited 
some of the bank’s supported 
projects in the state.

 Some of the companies 
visited include, Happiness 
Foam Industry Nigeria Lim-
ited, Benco Aluminium Steel 
Products Limited, makers of 
aluminium rooing sheets and 
stone coated metro tiles and Lit 
Foods Nigeria Limited, pro-
ducer of wheat coated peanuts 
and chin-chin.

Brieing the BoI manage-
ment team led by the MD,  Ijo-
moni Oghenekeuwe, executive 
director of operations for Lit 
Foods, said the loan support 
the company received from the 
bank helped in the expansion 
of its production lines.

Kelvin Izuchukwu,  manag-
ing director, Happiness Foam, 
praised the management of 
the bank for the loan facility, 
stressing that with BoI’s loan, 
the company had been able 
to increase its operations and 
employ more staf.

ODINAKA ANUDU

Cross section of Staff of Morning Side Suites Hotel Lekki Cleaning the streets as part of CSR activities to 
mark the hotels 5 years anniversary in Logos.
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Jaiz, Forte Oil, 7up are worst performing 
stocks half way into the year!

Nigeria’s distributable 
government revenues rose 
to N462.4 billion ($1.43 bil-
lion) in May from N415.7 
billion in April due to 
higher proceeds from cor-
porate taxes, a government 
statement said last week.
he revenues were boosted 
by “signiicant increases 
in revenues from compa-
nies income tax,” said the 
statement issued by the 
accountant general.

Etisalat Nigeria had already 
repaid $500 million of $1.2 
billion in loans owed to 
banks before it defaulted 
in February due to a cur-
rency devaluation, a senior 
executive told Reuters on 
hursday.
Ibrahim Dikko, vice presi-
dent for regulatory afairs, 
said the company currently 
owed lenders around $575 
million and talks with lend-
ers were ongoing.
he total amount of debt 
outstanding were $227 mil-
lion and 113 billion naira 
($359 million), he told Re-
uters in a phone interview.

Email the BMI team @ patuanya@gmail.com      
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Africa’s richest man may quit 
Ethiopia over mining dispute

Firms 2016 Capital Expenditure 
down 25 % on recession

N
i g e r i a n 
stocks are 
up +19.53 
p e r c e n t 
this year 

led by gains in the bank-
ing index, industrials 
like Dangote Cement, 
and Healthcare stocks 
like May and Baker and 
Fidson.

However there are a 
couple of firms whose 
stock price have not 
only underperformed 
the broad NSE index 
but also gave negative 
returns for shareholders 
half way into 2017.

A screen run by Busi-
nessDay Market Intel-
ligence shows that 33 
stocks are down year 
to date (Friday June 23).

The worst 10 per-
forming stocks and 1 
ETF are captured in our 
table.

They include Jaiz 
Bank (-41.6%), Forte 
Oil (-40%), 7up Bottling 
Company (-30.23%), DN 
Meyer (-19.54%), Tri-
plee Gee (-16.18%), Uni-
versity Press (-15.80%), 
Stanbic IBTC ETF-30 
(-14.31), Union Dicon 
Salt (-14.17%), Guinness 
Nigeria (-13.91%), Trans 
nationwide express (-13 
%), and Mobil Oil (-11.1%).

Foreign Portfolio In-
flows to the Nigerian 
Stock Exchange turned 
positive on a net basis 

in April when N14.54 
billion of inflows from 
foreign investors came 
in compared to N7.91 
billion of outflows, ac-
cording to data from 
the NSE. 

The underp erfor-
manc e means such 
flows are probably not 
going to these 10 stocks 
and this is striking for a 
couple of firms includ-
ing Forte Oil, Mobil and 
the Stanbic IBTC 30 ETF.

Forte Oil Plc which 
plays in the down-
stream oil and gas and 
power generating space 
recently disclosed plans 
to raise N20 billion in 
new capital by way of a 

share sale.
Forte Oil reported 

that Group revenues 
were down year on 
year, N33 billion in Q1, 
2017 compared to N35.6 
billion in Q1, 2016.

The company would 
probably have preferred 
the share sale to occur 
in an environment of a 
rising stock for there to 
be less share dilution for 
existing shareholders.

Forte Oil has 1.3 bil-
lion shares outstand-
ing and its stock price 
closed at N50.04 per 
share on Friday.

BMI calculates that 
the firm needs to issue 
400 million new shares 

at this price to raise N20 
billion.

If Forte Oil was trading 
close to N100 per share 
then the firm would have 
needed to issue just 200 
million new shares to 
raise N20 billion.

I s s u i n g  a  l a r g e 
amount of new share 
will reduce reported 
Earnings Per share espe-
cially if there is no cor-
responding spike in net 
income in subsequent 
quarters.

For Stanbic IBTC ETF 
30 the head scratching 
thing about its -14.31 
percent return so far 
this year is that the NSE 
30 index is actually 

+29.42 percent this year 
to June 16, according 
to data from the stock 
exchange.

The dismal tracking 
error in the Stanbic ETF 
to its benchmark is a sig-
nal that something is not 
right with it and its spon-
sors may want to a look 
to correct the anomaly.

Finally Mobil Oils 
-11 percent slide this 
year is also puzzling 
since there is an offer 
on the table for minority 
shareholders to tender 
their shares for N417 
per share.

Mobil closed trading 
on Friday at N248 per 
share.

Source: Business Day Research

PATRICK ATUANYA

Nigeria sold a ive, 10- and 
20-year debt at a lat rate of 
16.19 percent at an auction 
on Wednesday to curtail 
borrowing cost as inlation 
declines.

he Debt Management Of-
fice (DMO) raised a total 
of N99.26 billion, less than 
the N140 billion it wanted 
to raise, as it did not want 
to pay more for the notes.

ANALYSIS: FINANCE 

Nigerian Stocks are on fire this year but these firms are bucking the trend! 
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Firms 2016 Capital Expenditure 
down 25 % on recession

Africa’s richest man may quit Ethiopia over mining dispute

C
apital expenditure by 
Nigeria’s largest irm’s 
fell 25 percent in 2016 
as a raging recession 
and slumping com-

pany proits led businesses to hold 
tight on spending amid rising inla-
tion and falling demand.

Investment in property plants 
and equipment by the 30 largest 
listed irms on the Nigerian Stock 
Exchange (NSE), or the NSE – 30 
slumped by N142 billion last year 
to N430 billion from N572.8 billion 
in 2015.

Worst hit sectors include oil and 
gas down 57 percent year on year, 
construction negative 80 percent 
and industrials down 43 percent, 
according to data compiled by 
Businessday.

“In the period of recession busi-
nesses do not expand their capac-
ity. Most of the businesses could 
not have engaged in expansionary 
investment,” said Johnson Chukwu, 
Managing Director/ CEO of Cowry 
Assets Management Limited, by 
phone. 

“here was severe dollar scar-
city last year and most of the irms 
would have deferred their capital 
expenditure plans,” said Chukwu.

A near 50 percent slump in the 
average price of crude oil between 
2015 and 2016, led to a 36 percent 
naira devaluation in June 2016 as 
the Central Bank of Nigeria (CBN), 
inally succumbed to pressure and 
adjusted its naira – dollar peg.

The devaluation meant property 
and equipment (which are mostly 
imported) became more expensive for 
firm’s to buy amid a slowdown in the 
economy and weaker company profits.

Nigeria’s economy contracted 
by 1.5 percent in 2016, the first 
negative growth rate since 1991 
while after tax proit for the NSE-30 
irms which make up some 90 per-

D
angote Cement Plc, con-
trolled by Africa’s richest 
man, Aliko Dangote, said it 

may shut its operations in Ethiopia 
if authorities in the central state of 
Oromia don’t reverse an order to 
cement makers to hand over control 
of some parts of their businesses to 
local young people.

Oromia state’s East Shewa Zone 
administration wants the Nigerian 
company to outsource its pum-
ice, sand and clay mines to youth 
groups or be responsible for “any 
problems” that may arise, according 
to a letter from the authority to Dan-
gote that was seen by Bloomberg 
and veriied with a representative 
of East Shewa’s administration. he 
regional government sees the trans-
fer of jobs in pumice production as 

COMPANIES
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cent of equity market capitalisation 
slid 3 percent.

Companies held of spending 
last year as concern over the out-

a way to ease youth unemployment 
and quell unrest, according to the 
document.

Any mismanagement of mining 
infrastructure including build-
ings and excavators could “lead to 
total breakdown of our business,” 
Dangote Executive Director Edwin 
Devakumar said in an interview 
at the company’s headquarters in 
Lagos, Nigeria’s commercial hub, 
last week. he cement maker will 
write to the federal government 
this week to ask it to intervene and 
will consider shutting the plant in 
Mugher, about 90 kilometers (56 
miles) north of Addis Ababa, as a 
“last option” if this fails, he said. he 
company listed Ethiopia as one of 
its three “key” markets, along with 
Nigeria and South Africa, in a pre-

look for the Nigerian economy and 
policy choices mounted.

“he foreign exchange limita-
tion continues to pose challenges 

sentation in May.
here’s “no intention to displace 

any investment,” so long as Dangote 
is “working by the laws and regula-
tions in our region and country,” 
Tekele Uma, head of Oromia’s 
transport authority, said by phone. 
“If anyone’s complaining about 
Oromia regional state, we’re ready 
to talk with them. Any investment 
can come. Any investment can go.”

Motuma Mekassa, Ethiopia’s 
minister of mining, petroleum and 
natural gas, said by phone he wasn’t 
aware of an attempt by Dangote 
to reach his office. An official at 
the federal ministry said Dangote 
should make an approach through 
“appropriate channels,” as opposed 
to through the media, asking for 
his name to be withheld, citing the 

for corporates’ day-to-day opera-
tions, capital expenditure (capex) 
and inancing activities,” Moody’s 
Investors Service said in a recent 

sensitivity of the issue.
The Ethiopian government is 

searching for ways to reduce youth 
unemployment after violent pro-
tests by Oromo communities over 
alleged land dispossession, political 
marginalization and repression led 
the government to declare a state 
of emergency last year. Dangote 
Cement was among several busi-
nesses attacked during the unrest. 
he protests triggered a 20 percent 
slump in foreign investment to $1.2 
billion in the six months through 
December compared with the same 
period a year earlier, according to 
the government.

Foreign Investment in Ethiopia 
Slumps After Business Attacks

he order to outsource mining is 
“a violation of our rights because the 

Fig 1 : Expenditure on Property Plant & Equipment 2016

Source : Company Financials, BMI

report on Nigerian corporates.
“Imported cost inflation will 

continue to pressure corporates’ 
margins as they struggle to fully 
pass on increases in input costs to 
customers.”

he rigid foreign exchange rate 
imposed by the government for 
most of last year failed to slow in-
lation which at 16 percent has es-
sentially doubled since early 2016.

Over two years, dollar usage in 
the economy has almost halved, 
with Nigeria’s non-oil sectors strug-
gling to adjust to limited dollar 
liquidity, given the typically high 
import content of inputs and the 
delay associated with sourcing 
domestic substitutes, according to 
Moody’s.

A rebound in companies capi-
tal spending would help support 
growth as the Nigerian Govern-
ment budgets to spend a record 
amount of money for the second 
straight year in a bid to stimulate 
the reeling economy.

he Federal Government head-
ed by President Muhammadu 
Buhari has proposed spending a 
record N7.4 trillion ($23 billion) 
in 2017.

While impressive that is still 
equivalent to less than 10 percent 
of nominal GDP estimated at N125 
trillion for YE 2017 by the Interna-
tional Monetary Fund (IMF).

Conoil (-91%), Julius Berger 
(-80%), Forte Oil (-60%), Dangote 
Cement (-47%) and Seplat Petro-
leum Development Corporation 
(-45%) had some of the steepest de-
cline in capital spending in 2016 as 
they cut costs and pursued greater 
operational eiciencies.

A pickup in private sector in-
vestment, along with stimulus from 
the expansionary budget , could 
provide a boost to domestic de-
mand and generate a larger impact 
on the economy which is estimated 
to grow at just 0.8 percent this year. 

government has given us a mining 
license,’’ said Devakumar, who was 
Dangote Cement’s chief executive 
oicer until 2015. “If I don’t have 
limestone and additives my cement 
plant is useless.”

Although the disputes haven’t 
forced Nigeria’s biggest listed com-
pany to halt production, it will miss 
targets if the impasse isn’t broken, 
the executive director said. Disrup-
tion in pumice lows will reduce out-
put and trigger job cuts, Devakumar 
said. Dangote employs about 1,500 
workers directly in the country, 
while an estimated 15,000 people 
earn a living indirectly through the 
irm’s cement and mining facilities, 
he said.

Culled from Bloomberg

 • Local authority wants Dangote mines to be run by youths    • Order violates Dangote’s rights, executive director 
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Dealing with 
unexpected income...

W
henever 
I receive 
an unex-
p e c t e d 
lump of 

cash such as a gift card, 
bonus, or tax refund, I ind 

myself extremely tempted 

to treat it differently than 

other income. Instead of 

looking at the budget to see 

where it might best beneit 

our overall inancial situa-

tion, I immediately think of 

what “extra” thing I could 

spend it on since, well, its 

“extra” income, right? he 

bills will still get paid and 

the budget won’t suffer, 

regardless of what I do with 

the money.

 I’m not alone in this 

mentality. Apparently, it’s 

something financial be-

havioral psychologists call 

mental accounting. Basi-

cally, this means we tend 

to assign different values 

to diferent money sources 

based on how much efort 

we put into earning them. 

Income that’s gifted doesn’t 

seem like our money, some-

how, so we treat it diferent-

ly, whether more cautiously 

or more frivolously.

 he irst tendency, as I 

started with, is the impulse 

to spend it. It’s easier to 

treat extra money with less 

discretion than we do our 

hard-earned payroll check. 

A 2009 study done by Har-

vard researchers illustrates 

this point. Participants in 

one study group were given 

ten dollars more per per-

son than those in the other 

group and told this was “ex-

tra” money; consequently, 

they spent 20  percent more 

than the other group.

 Although there’s noth-

ing wrong with spending a 

little of your bonus or settle-

ment money on something 

you want, extra money can 

tempt you to make poor 

decisions, especially when 

the amount is significant. 

For instance, you might 

rationalize using an extra 

lump of money for a down 

payment on a fancy car 

you otherwise wouldn’t be 

able to afford. This adds 

a monthly payment and 

thereby afects your budget, 

and, sometimes, even your 

lifestyle expectations.

 his is the irst way we 

tend to treat extra money, 

but there’s another scenario: 

treating certain sources of 

income as “sacred.” It might 

be inheritance money, a gift 

from a relative, or retire-

ment funds you’ve saved 

up. Some people are afraid 

to use “sacred” funds for 

normal budget purposes or 

slightly riskier investments, 

so this money is guarded in 

safer places. he downfall of 

this behavior is missing out 

on maximizing your earn-

ing potential with higher-

yielding investments. Less 

risky stocks or basic savings 

accounts may protect this 

extra money, but it won’t 

necessarily grow.

So, what’s the solution to 

these two pitfalls of mental 

accounting? The key is to 

change the way you think 

about income, whether 

earned or gifted. Think of 

all the money you receive 

as your money, and all your 

money as equal. Regardless 

of where it comes from, all 

money is the same, so use it 

like you would if it all came 

from the same source.

 In a practical sense, this 

means looking at your debt, 

your budget, your retire-

ment plans, and your sav-

ings categories and decid-

ing where “extra money” 

income will best serve your 

overall financial health. 

his might mean paying of 

some high-interest debt, 

increasing your retirement 

savings, or investing in a 

higher-yielding fund or sav-

ings goal.

 Don’t let mental ac-

counting lead you to treat 

extra money any diferently 

than the income that it is. 

Use it wisely and you’ll yield 

inancial rewards that keep 

on giving.

23Monday 26 June 2017 BUSINESS  DAYC002D5556



• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

cation, pay the balance on 
your mortgage and have 
some peace of mind.

 I therefore recommend 
that you take a life insurance 

cover for the sake of your 
family.

 Life insurance is a con-
tract between the policy 
owner and the insurer, 

where the insurer agrees to 
pay a designated beneicia-
ry a sum of money upon the 
occurrence of the insured 
individual’s or individuals’ 

death or other event, such 
as terminal illness or criti-
cal illness.

In return, the policy own-
er agrees to pay a stipulated 
amount at regular intervals 
or in lump sums. here may 
be designs where bills and 
death expenses plus cater-
ing for after funeral expens-
es should be included in 
Policy Premium. In some in-
stances, a lump sum is paid 
on the insured’s demise. he 
value for the policyholder 
is derived, not from an ac-
tual claim event, rather it is 
the value derived from the 
‘peace of mind’ experienced 
by the policyholder, due 
to the negating of adverse 
financial consequences 
caused by the death of the 
Life Assured. Want to get a 
life insurance policy for the 
beneit of your family, go to 
an insurance company.

After the Father’s Day…,
this joy would be sustained 
is my reason for coming up 
with this article.

As a father, have you 
looked back to say –what 
will happen to my family if 
I am no longer around to 
provide for them? What 
happens to the education of 
my children? he mortgage 
I am paying for, what hap-
pens to it?

If you have considered all 
these and you could not ind 
reasonable answers to them, 
then know that you have not 
really done what you are 
suppose to do as father.

he best gift you can give 
your children and spouse 
this auspicious day of cel-
ebration of the ‘father’ is to 
take a life insurance cov-
er, that should you not be 
around they will continue 
in their present standard of 
living; continue their edu-

M
y   p a s -
t o r  l a s t 
S u n d a y 
in church 
reminded 

‘fathers’ and men once 
again that they owe lot of 
responsibilities to their 
families.

Truly, it behoves on ev-
ery father to provide for his 
family always and be there 
for them when they need 
him. But as economic situ-
ation and life circumstances 
may not always allow one to 
fulil this demand, planning 
for it can close future gaps 
whether the father is pres-
ent or not.

 Naturally, most fathers 
will really be happy being 
‘fathers’ to their children 
and wards, but how long 

MODESTUS ANAESORONYE
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MODESTUS ANAESORONYE time. Now that they have 
graduated and married, I 
have come to take back the 
property because it belongs 
to the entire family and your 
father was managing it on 
our behalf”.

After listening to the sto-
ry like ‘Tales from moon 
light’, Stanley was speech-
less, shocked, and so left his 
uncle’s house crying.

“his is not what my father 
told me because I knew when 
he was building the house 
while working as a senior 
engineer in Port Harcourt, 
Stanly said to himself.

Today, Stanley’s uncle is 
contesting the property he 
inherited from his father af-
ter his death almost 25 years 
ago. They are in court and 
anywhere Stanley takes the 
case to, he was asked “Did 
your father do a Will, because 
if there was a Will your uncle 
will not have any case here.|”

Now, Stanley is not happy 
with his late father, not be-

cause the man did not work 
hard to keep something for 
him and his siblings, but, 
because he failed to plan 
his estate by writing a Will 
for the administration of his 
property.

 Experts at Stanbic IBTC 
Trustees Limited (SITL) said 
the company has continued 
to spread this gospel in the 
last six years to enable people 
understand the importance 
of estate planning and let-
ting them know the diferent 
options and opportunities , 
by doing the right thing and 
the smart thing by putting 
in place an estate planning 
through a Will.

According to them, Will 
is a very important aspect of 
estate planning as you plan in 
anticipation of the inevitable, 
stating that Will is not a death 
wish, but more to make life 
better for the generation after 
us to ensure continuity.

Binta Max-Gbinije, chief 
executive officer, Stanbic 

IBTC Trustees Limited, a 
member of Stanbic IBTC 
Holdings speaking at  a 
Round Table on ‘Lagacee’, 
said that estate planning 
through a Will is critical in 
achieving generational trans-
fer of wealth.

Max-Gbinije noted that 
Nigerians work a lot to gather 
wealth, to own assets, hence 
the need to preserve family 
wealth and facilitate inter-
generational wealth transfer.

She therefore urges Ni-
gerians to leave a legacy 
that counts by embracing 
a culture that ensures the 
uncomplicated acquisition 
of assets and seamless dis-
tribution of such assets to 
cherished ones.

She said writing a Will 
should not only be done by 
the rich alone but any person 
that has savings and has been 
able to acquire properties 
from telephones to furniture, 
among others.

Max-Gbinije, further stat-
ed that this awareness cam-
paign is part of the company’s 
duty and mission to enlighten 
the public on issues around 
having a positive legacy. his 
is not a brand promotion, but 
a concerted effort at draw-
ing attention to the strategic 
role of estate planning in the 
seamless transfer of assets. 
his practice is essential for 
the overall orderly develop-
ment of society,” Max-Gbinije 
stated. By having an enduring 

J
ames, an accountant 
with a Port Harcourt-
based private engi-
neering consulting 
irm, passed on 25         

        years ago after a success-
ful career, and left for his 
only son Stanley and his two 
siblings, a six-lat two storey 
building in a commercial area 
of Aba town.

 After the burial of James, 
who had lost his wife some 
years back, Stanley assumed 
ownership and control of 
the property and has used 
the income from the rent to 
take care of his two siblings, 
Josephine and Susan.

 Stanley was relaxed and 
never imagined that someone 
in life left alone his uncle and 
late father’s younger brother 
could come to contest the 
property he inherited from 
his father.

legacy, the values and ideals 
important to the individual 
would likely be maintained, 
she said.

She added, “When you are 
driven by the understanding 
that other peoples’ interests 
are as important as your own, 
then you will not have any 
qualms recognizing the im-
portance of preserving the 
family’s legacy by creating a 
set of documents that helps in 
preparing for such certainties 
as death and taxes.”

Highlighting further the 
benefits of a will, she said 
it ensures that assets of the 
deceased are distributed to 
beneiciaries according to the 
wishes of the deceased when 
he or she passes on.

She said there are two 
kinds of Will service ofered 
by the company – Simple Will 
service and Comprehensive 
Will.

She explained that the 
Simple Will covers the bal-
ance in a person’s Retirement 
Savings Account (RSA) and 
personal bank accounts irre-
spective of his or her Pension 
Fund Administrator (PFA) or 
bank, adding that the service 
is ofered to individuals who 
would like to write their Wills 
to safeguard these assets.

Comprehensive Will, on 
the other hand, covers a per-
son’s assets including real 
estate, cash in bank, shares, 
private companies and any 
other asset as determined.

‘Will: 25 years after my father’s death, 
my uncle is contesting my property’

 So, Stanley never antici-
pated anything was brewing 
until in December 2015 when 
he travelled home for Christ-
mas from Lagos where he 
resides with his wife and three 
children, when his uncle Ken-
neth called him that he will 
like to see him the following 
morning.

 Stanley, not knowing what 
the call was all about gladly 
went to see him, on getting to 
the uncles house he was not 
received the usual way.

His uncle said “Stanley, I 
have been looking for this op-
portunity to come so that I can 
have a one-on-one discussion 
with you rather than calling 
on telephone. It is about the 
building at Aba town, which 
has been under your posses-
sion since the death of your 
father.”

He continued: “I allowed 
you to collect the rent of the 
house to enable you pay the 
school fees of your two sisters 
who were in school at that 

When you are driven by the 
understanding that other 
peoples’ interests are as 

important as your own, then 
you will not have any qualms 
recognizing the importance of 
preserving the family’s legacy 
by creating a set of documents 
that helps in preparing for such 
certainties as death and taxes



B
us Rapid Transit (BRT) and 
rail are projected to account 
for 37 percent of the public 
transportation system in La-
gos by 2032.

The projection is predicated on the 
full completion of at least three of the 
six rail lines and 14 BRT routes mulled 
under the Strategic Transport Master 
Plan (STMP) developed by the Lagos 
Metropolitan Area Transport Authority 
(LAMATA), a World Bank-assisted agency 
of Lagos State government.

The rail includes the Red Line- to run 
from Agbado to Lagos Island, Blue Line- 
from Okokomaiko to Marina, and Green 
Line- from Marina to the Lekki Free 
Trade Zone (LFTZ) axis. There is also 
the projection to develop and extend the 
BRT system to cover more routes across 
the state before 2032.

he BRT system is currently operational 
on Yaba-CMS route, Ikorodu-Marina-Tafa-
wa Balewa Square (TBS) route, while con-

struction work has begun on Oshodi-Abule 
Egba route.

It is also projected that the regulated bus 
services will also rise to 41 per cent from 
the current 2 percent if the STMP is faith-
fully implemented. he state government is 
working to inject 5,000 regulated buses into 
the system before the end of 2018.

Statistics from LAMATA shows that rail 
currently accounts for 1 percent and BRT, 2 
percent of public transportation in Lagos. 
While the construction of the Green and 
Red rail systems is yet to start, the 27km Blue 
line which commenced about seven years 
ago, has been slow. But LAMATA is optimis-
tic about its completion, though no oicial 
could conirm its speciic completion date.   

According to Abiodun Dabiri, managing 
director of LAMATA, in a presentation titled 
“Lagos State infrastructural initiatives: ex-
ecuting LAMATA mandate” made available 
to BusinessDay, by 2032, rail transportation 
will account for 21 per cent while BBRT will 
move up to 16 per cent.

The presentation, which centered on 
the transport projects proposed under the 

BRT, rail to account for 37% of Lagos public transportation by 2032
state’s STMP, enumerated six rail lines, one 
monorail line, 14 BRT routes, three cable car 
projects and over 20 water routes. It also listed 
the implementation of Intelligent Transport 
System (ITS), promotion of non-motorised 
transport and pedestrianisation of certain 
parts of the city.

Dabiri, said the transport project when 
completed would give Lagos a network of 
high speed and high capacity mass rapid 
transit which would guarantee easier access 
to jobs and services, promote integration of 
the diferent transport modes and engender 
a transport system with significantly less 
adverse impact on the environment.

According to him, with the implementa-
tion of the intelligent transport system, com-
muters would be able to plan their journeys, 
determine when to get to the bus station since 
the Lagos BRT app indicates the timing for 
the arrival of buses to the stations.

he LAMATA boss assured that the ongo-
ing construction of Oshodi-Abule Egba BRT 
would be completed in 18 months and urge 
users of the road to exercise caution during 
the course of the construction of the project.

CITYFile
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Some primary school teachers protesting against Local Government Autonomy in Yola     NAN

IDRIS MOMOH,  with agency report

T
wo hundred and four drug sus-
pects had been arrested and 
1,430.51 kilograms of illicit drugs 
seized by the National Drugs Law 

Enforcement Agency (NDLEA) in Ad-
amawa between January and June.

Yakubu Kibo, the NDLEA commandant 
in the state, who confirmed the arrest 
and seizure at a news conference at the 
weekend, also revealed that conviction 
was secured against 50 suspects during the 
period. Kibo said that during period, the 
command “Drug Demand Reduction Unit’’ 
counselled and rehabilitated a signiicant 
number of people who were involved in 
the use of illicit drugs.

“From January to June 2017, the com-
mand arrested 204 drug suspects, secure 50 
convictions and seized illicit drugs weigh-
ing 1,430.51 kilograms.  Also in the months 
under review, 28 persons with drug related 
cases were counseled and rehabilitated,’’ 
Kibo said.

He added that currently, seven drug ad-
dicts were undergoing similar counseling 
and rehabilitation in the command. He 
listed the seized drugs to include cannabis 
sativa, cocaine, tramafol and diazepam 
tablets, pentazocin injections, cough syrup 
with codeine and rahypnol tablets.

He also commended the cordial work-
ing relationship between the agency 
relevant agencies and the Adamawa gov-
ernment.

Kibo, however, appealed for more sup-
port from state government in the areas of 
grassroots anti-drug abuse enlightenment, 
as well as provision of operational vehicles 
for efective service delivery.  

204 drug suspects 
arrested in Adamawa

…as IGP moves to withdraw personnel

 JOSHUA BASSEY

VIPs to lose police’s protection

T
he police said it would 
withdraw personnel of 
its mobile formation at-
tached to important per-

sonalities in the country back to 
the barracks.

The Inspector-General of 
Police, Ibrahim Idris, disclosed 
at an interactive session with a 
group of civil society organisa-
tions under the auspices of “he 
Situation Room’’ in Abuja. He 
said that the measure was in-
tended to bring the police closer 
to Nigerians.

Idris said that the force had 
created additional mobile police 
squadron in states to enhance 
police operations, adding that 
Nigerians would now have more 
Special Protection Units (SPUs) 

…as 1,430.51kg illicit drugs seized in Adamawa

in the commands in the zones.
“We will withdraw all mobile 

police back to barracks to con-
centrate on dealing with serious 
law and order situation. It means 
that we are stopping deployment 
of mobile police from protecting 
VIPs in the country because that 
is not where they should serve.

“This is to allow us have 
enough men on the ground to 
deal especially with the issues 
of kidnapping. We are creating 
new SPUs in each command; so, 
virtually all commands will have 
them, and with the support of 
the state governments, most of 
them would be deployed spe-
cially to states.’’

Idris said that the decision 
was basically to stem the cases 

of incessant kidnapping, adding 
that it had become a challenge 
that the force received hundreds 
of cases daily. He called for the 
establishment of special courts to 
address the cases of kidnapping.

According to him, the public 
feel that kidnapers are not being 
prosecuted enough so there is 
need to seek strict measure to 
punish them.

The IGP said that with the 
creation of special task force 
squadron on terrorism, a lot of 
kidnappers had been arrested and 
that the force had 2, 000 suspected 
kidnappers across the country. 

He reiterated the force’s com-
mitment to apprehending the 
notorious and wanted kidnapper 
from Benue commonly called 

E
do State command of the Nigeria 
Security and Civil Defence Corps 
(NSCDC) has destroyed three il-
legal refineries as part of efforts 

to check pipeline vandals.
The refineries were located at Obasza-

gbon village, in Uhumwode local govern-
ment area of the state. The operation was 
led by Innocent Okodugha of the anti-
vandal unit of the NSCDC.

Okodugha said at the weekend that 
the renewed fight against vandals had 
become imperative, in view of revenue 
leakages in the country due to economic 
sabotage. According to him, the major 
economic sabotage is as a result of activi-
ties of pipeline vandals and operators of 
illegal refineries.

Okodugha said that in spite of efforts 
aimed at checkmating pipeline vandal-
ism and oil bunkering in the country, 
the perpetrators had remained adamant.

He said the act indicated that the 
perpetrators did not only have financial 
muscles but financiers and godfathers 
who backed them up even when appre-
hended. He said that this had encouraged 
the NSCDC to also include the buyers of 
the illegally-refined petroleum products 
on its wanted lists.

“The NSCDC is well-equipped and 
prepared to achieve success in its man-
date. We will not rest on our oars because 
the activities of these people are causing 
the country so much loss.

“Other petroleum products are end 
products of crude oil; yet these people 
refine just diesel from the crude oil stolen 
from vandalised oil pipelines and waste 
the other.

“We say enough is enough because the 
economic implication of the activities of 
the vandals is biting hard on the country, 
especially the workers,’’ he said.

NSCDC destroys 3 illegal refineries in Edo

“Ghana’’, saying that his 
days were numbered.

He thanked Nigerians 
for their support and 
called for more collab-
oration to curb crime 
“because it will take a 
collaborative effort to 
win against crime in 
the country’’.

Clement Nwankwo, 
the onvener of the Sit-
uation Room, called 
for the prosecution of 
kidnappers to ser ve 
as deterrent to others. 
Nwankwo stressed the 
need for protection of 
lives and property in 
the countr y,  adding 
that ‘kidnapping is a 
serious national issue 
that needs to be tackled 
urgently.’
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T
h e  N i g e r i a n 
manufacturing 
sector is seeing 
a gradual recov-
ery after more 

than four quarters of reces-
sion due to expansion in 
investments and sales in 
the food and beverage in-
dustry, BusinessDay checks 
show.

Nigeria’s food and bev-
erage industry constitutes 
about  45 percent of the 
entire manufacturing sec-
tor, made up of players in 
beer, starch, palm oil, flour, 
flavourings, soft drinks, 
carbonated water, tea, cof-
fee and other beverages.

It also involves manu-
facturers in  dairy products, 
fruit juice, biscuits and bak-
ery products, animal feeds, 
sugar, cocoa, chocolate, 
vegetable and edible oil, as 
well as poultry group.

The food and beverage 
industry is the only sub-
sector in manufacturing 
that grew above four per-
cent in the first quarter of 
2017, according to the Na-
tional Bureau of Statistics 
(NBS) data.

“The future of food and 
beverage industry in Ni-
geria looks bright and the 

Manufacturing recovery fuelled by 
expansion in food, beverage industry
ODINAKA ANUDU  

sub-sector will continue to 
grow. The industry is sup-
ported by Nigeria’s huge 
population, which is why 
many international com-
panies are interesting in 
entering into the sector,” 
said Jamie Hill, director of 
Food West Africa.

Hill, who organises food 
fairs and exhibitions across 
the world, said the appetite 
he had seen in the indus-
try in Nigeria from foreign 
companies was overwhelm-
ing.

An August 2016 KPMG 
report,  which examines 
the wheat-based consumer 
goods in Nigeria, said that  
the outlook across the food 
and beverage segments (in-
cluding personal care) ap-
peared stable and positive, 
despite Nigeria’s challeng-
ing economic environment.

Soft drink sales in Nige-
ria in 2016 was highest in 
sub-Saharan Africa, with 
market value hitting $38.68 
million in 2016, making 
Nigeria fourth in the world 
behind the United States 
($114.75 million), China 
($88.18million) and Mexico 
($45.30 million), according 
to Martina Claus, head of 
market development at 
German Engineering Fed-
eration.

F r i e s l a n d C a m p i n a 
WAMCO has completed 
the fourth milk plant to 
raise local sourcing of raw 
milk from Fulani farmers 
in Oyo State.

“We now have the ca-
pacity to collect over 40,000 
litres of  raw milk daily 
from 1,720 farmers. But 
these investments must 
be supported by policies 
and socio-economic in-
frastructures to realise a 
robust dairy farming sec-
tor that can serve over 180 
million Nigerians,” Ben 

Langat, managing direc-
tor of FrieslandCampina 
WAMCO.

Apart from Flour Mills’ 
$300 million investments in 
its subsidiary Golden Sugar 
Estate Limited, the group 
is expanding its Agri Palm 
Limited has plantations at 
Ugbogui and Iguiye near 
Benin City in Edo State and 
several other plantations 
across the country.

PZ Wilmar, a subsidiary 
of PZ Cussons, is investing 
$300 million in palm plan-
tations in Cross River State.

After buying OK Foods 
in 2012 for $167 million, 
Olam International in early 
2016 acquired BUA’s wheat 
milling plants for $275 mil-
lion.

P r e s c o ,  N i g e r i a ’ s 
oil  palm processor, has 
pumped $1 billion into the 
Nigerian economy in the 
last 10 years while Hon-
eywell Flour Mills Plc is 
putting N64 billion into an 
integrated processing facil-
ity in Ogun State.

The food and beverage 
industry is driven by Nige-
ria’s demographic advan-
tage (180 million popula-
tion), made up of almost 
30 percent middle-class 
and over 60 percent young 
people under 40 years.

R
e g i n a l d  O d i a , 
chairman of Eco-
n o m i c  P o l i c y 
Committee of the 

Manufacturers Associa-
tion of Nigeria (MAN) and 
director of the MAN Power 

Manufacturers in Nigeria self-generate 20,000MW of energy
Development Company, 
has said that  members 
of  the association gen-
erate more than 20,000 
megawatts (MW) of energy 
themselves.

Odia disclosed this to 
Real Sector Watch after 
a presentation by Negris 

Group for the supply of up 
to 80MW to manufacturers 
at Odogunyan in Ikorodu 
industrial cluster, Lagos.

“At the last  audit  we 
did, which was three years 
ago, we had an estimated 
15,000MW in terms of gen-
erators and diesel.  But 

now it  should be up to 
20,000MW,” he said.

“ T h e  i m p o r t a n c e  o f 
power to manufacturers 
cannot  be overempha-
sised. For you to do any 
production, you need to 
run your plant and those 
plants need energy, which 

takes about 40 percent of 
our production cost and 
that is not good for our 
business, especially when 
you have to compete with 
imported products. There-
fore everything we can, we 
must do to ensure we bring 
our costs down,” he said.

He said Nigerian manu-
facturers were now looking 
at getting private compa-
nies to supply them with 
energy through sources 
such as hydro, gas, solar 
and wastes, among others.

Continues on page  28
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Nigeria’s fruit juice in-
dustry had three percent 
off-trade volume growth 
in 2016, according to Eu-
romonitor International, 
while food sales cumulative 
annual growth rate (CAGR) 
is forecast to grow by 10.4 
percent from 2015 to 2020, 
according to BMI Research.

The Nigerian biscuit in-
dustry is now worth $617 
million, having grown at a 
compound annual growth 
rate (CAGR) of 16 percent 
in the past five years, with 
an annual production of 

152,490 tonnes.
Similarly, the bread in-

dustry is now valued at   
$621 million, growing at a 
CAGR of 14 percent in the 
past five years.

More than $2.6 billion 
has been pumped into the 
sugar industry in the last 
five years by Dangote Sugar, 
Flour Mills’ Golden Sugar, 
HoneyGold, and Crystal 
Sugar, among others.

Dangote is investing $1 
billion in rice and over 
$2 billion in sugarcane-to 
sugar value chain.

L-R: Jibiola Adedoyin, president, Association of Motor Dealers of Nigeria (AMDON); Tope Agbeyo, 
chairman, Cornield Group, Ayotunde Omodeinde, Lagos State assistant commissioner of police in 
charge of ICT, at signing of a Memorandum of Understanding (MoU) to enhance vehicle security in 
Lagos recently
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What are you expecting in 
the new EEG regime?

I should say that government 
is yet to formally announce the 
new EEG programme, but I can 
give you the thinking on where 
the programme is going. Govern-
ment is considering reduction 
on its rates. A inding from the 
technical team at the Nige-
rian Export Promotion Council 
(NEPC) is that average rates of-
fered in countries on the same 
level of development as Nigeria 
is signiicantly lower. So govern-
ment will try to reduce that to 
benchmark it with countries of 
the same level of development. 
Also, certain key sectors are 
identified as those that need 
the grant more. So one of the 
things government is doing is to 
emphasise value addition, trying 
to reward companies that add 
value to their production, try-
ing to encourage companies to 
industrialise and try to use our 
raw materials locally, instead of 
exporting raw materials abroad. 
he other aspect is on the Nego-
tiable Duty Credit Certificates 
(NDCCs) certiicates previously 
used as settlements for grants. 
A lot of our members are hold-
ing these certiicates which are 
exchangeable for import duty 
payments but could not utilise 
them before the EEG was sus-
pended. Our understanding with 
government shows modalities 
have been put in place to replace 
the NDCC certiicates with in-
struments that are transferable. 
We hope that within six to nine 
months, exports holding the 
certiicates will realise the value.

Do you think export num-
bers are rising?

I would say definitely not, 
even though there has been shift 
to non-formal export. I don’t 
think that the total numbers have 
gone up. Regardless of the EEG, 
Nigeria is still going through re-
cession, which has put pressure 

‘Un-competitiveness remains biggest 
challenge facing Nigerian exporters’

Continued from page 27

Ede Dainone

agriculture and others. hese are 
governments identifying special 
attention to make exporters more 
competitive or allow them grow 
and stand. EEG is just example of 
one such policy of government.

Most of Nigeria’s exports 
are still agro products, mostly 
raw. How do we ensure that 
manufactured products take 
the centre stage in exports?

You have to look at the Nige-
rian economy for what it is. Our 
advantage lies on growing a wide 
variety of crops. We have a large 
range of vegetation and good 
climatic conditions. So the start-
ing point for development is to 
invest in areas you have strategic 
advantage. I strongly support the 
economic theory that govern-
ment should encourage agric 
production at a level the success 
of agric production will lead to 
manufacturing until it inally ar-
rives at the consumer goods. he 
proits of the initial venture will 
lead to backward and forward in-
tegrations, which will lead to the 
inal aim, which is value addition 
for the inal consumer market. 
So if we invest in agric, that is 
because that is the point we are 
at in our strategic development.

What are the key challenges 
facing exporters?

he key problem still remains 
competitiveness with other 
countries’ products. he cost of 
power, whether it is from distri-
bution companies (DisCos) or 
from private power generated in 
terms of diesel is still a signiicant 
burden on companies. here are 
also costs of security and others. 
he export community had prob-
lems in the last few months try-
ing to get value for their exports. 
he CBN rule says exporters will 
have unfettered access to their 
money but this has been guided 
by changing set of rules, which 
has dented the confidence of 
exporters.

on manufacturers, exporters 
and shrunk the proits we were 
making before. In fact, some of 
our members have ceased opera-
tions in the past two years.

Is there any record of mem-
bers who have shut down in the 
last two years?

It’s very hard to say because 
sometimes a company may 
operate ive income streams of 
which one is export. hey may 
have stopped that but the other 
four are still continuing. Also, 
sometimes a company may seize 
operation but still retain mem-
bership of MANEG. We have 
started contacting members to 
see how they are faring and what 
they are doing, but that survey 
will be ready in third quarter 
this year.

Does it mean exporters can-
not do without EEG?

he EEG was introduced to re-

dress some imbalance in costing, 
to compensate Nigerian export-
ers for the poor infrastructure 
available in terms of roads and 
power, to help exporters become 
more competitive in production 
of their goods. For example, 
the additional cost of running a 
power generating set adds 10 to 
20 percent to cost of production, 
which, in some countries, don’t 
happen. hat was the thinking 
behind the EEG and many coun-
tries around the world also ofer 
export incentives to allow manu-
facturers penetrate markets. hat 
is what the EEG is designed to 
do. There are lots of countries 
having diiculties breaking into 
new markets and the EEG allows 
them to ofer their products at 
lower costs in order for them to 
have a market share and com-
pete. We talk about EEG as if it is 
the only intervention of the gov-
ernment. hink back to govern-
ment’s intervention in airlines, 

Ede Dainone is the newly elected chairman of the Manufacturers Association of Nigeria Export Group (MANEG) and CEO of Sapele Integrated Industries 
Limited. In this interview with ODINAKA ANUDU, he says his group will help Nigerian exporters to overcome the challenge of un-competitiveness in the 
global market and will support the country’s diversiication drive.  

Manufacturers in Nigeria self-generate ...

What would you like to be 
remembered for by the end of 
your tenure?

T
his year, 2017, is criti-
cal for the country 
in terms of growing 
the non-oil export. 
he role MANEG can 

play to assist the government di-
versify revenue away from oil to 
non-oil exports is paramount in 
our objectives. In speciic terms, 
we currently have 200 members 
of MANEG  but approximately 60 
are active. So it’s to convert non-
active members to active and 
also bring on board members 
of MAN, our parent body, who 
are exporters to be members 
too. So we are looking at grow-
ing the membership base but 
members must get value for their 
membership. One of the things 
we did recently was to ofer free 
training for completion of the 
Export Expansion Grant (EEG) 
application forms and also free 
training for the completion of 
ECOWAS Trade Liberalisation 
Scheme (ETLS) forms.

We had noticed at the closure 
of deadline to submit baseline 
data that some of our larger 
enterprises had the problem of 
completing their forms on time. 
So we offered our members 
training on the completion of the 
forms. In terms of EEG, the gov-
ernment has started to conclude 
on the reforms that were started 
some time ago. 

Several meetings have been 
held and government seems very 
likely to announce a new EEG 
regime, a more robust regime 
that will not allow abuse of the 
programme and would give gov-
ernment the conidence to know 
that the EEG has been collected 
by deserving exporters. We are 
participating with government in 
this programme and we encour-
age our members to participate 
in order to grow the non-oil 
export base.

Nigerian manufacturers are 
hard hit by poor power supply, 
which gulps 40 percent of their 
expenditure.  They spent N25 
billion in 2014 and N59 billion in 
2015 on power, including alter-
native sources such as USP and 
Inverters.

Adeola Adenikinju, a profes-

sor of economics, carried out a 
survey in 2014 to determine the 
power generation capacity of 
manufacturers in the country. 
Funded by the European Union 
and German government, the 
survey showed that manufactur-
ers’ self-generation capacity was 
13,223MW as at 2013, while the 
self-generation produced was 

8,708MW.
As power distribution com-

panies (DisCos) fail in meeting 
industries’ expectations, manu-
facturers are now shifting to pri-
vate companies that can supply 
them with quality, regular and 
cheap energy.

Wole Ayoola,  president  of 
Negris, said Negris Group would 

enable manufacturers to get qual-
ity power.

“Our power is relatively cheap-
er than self-generation. In self-
generation you have to think 
about spare parts; you have to 
think about operation and gen-
eral wears and tears and you have 
to replace equipment. But in this 
case, if you are a manufacturer 

that makes paper, you are not in 
the business of generating power 
but making paper. Rather than 
having a team of power engineers,  
in the long run you have a number 
of people who come together and 
take the power supply headache 
away from you and enable you to 
focus on the ones that generate 
you money,” Ayoola said.
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Blessed Idornigie, building a billion-
dollar online movie streaming platform

B
l e s s e d  I l u k o r 
Idornigie is the chief 
executive oicer of 
IbakaTV, an online 
movie streaming 

platform. Blessed makes 
Africans in the Diaspora watch 
Nollywood movies through 
YouTube and now IbakaTV.

He started IbakaTV in 2011 
with just N1 million and in his 
room. He leveraged YouTube to 
reach Nigerians and Africans in 
the Diaspora, having acquired 
premium partnership with the 
video-sharing platform, which 
opened doors to channels 
such as IbakaTV|Nollywood, 
I b a k a T V | Y o r u b a , 
AfricaMagicClip and IbakaTV.

Today, IbakaTV has about 
one billion views. he viewers, 
mostly Africans in the Diaspora, 
pay to watch Nollywood movies 
in dollars.

Start-Up Digest Editor, 
Odinaka Anudu, spoke with 
Blessed in his Omole Phase 2 
office in Lagos. Here are the 
excerpts:  

What motivated you to go 
into online movie streaming 
business?

I  w o rke d  i n  va r i ou s 
companies. I had an online 
platform called E-Gold. I started 
working at 17. I have worked 
in a software company, an 
airline company and other 
companies. I also worked in 
iRoko , in their IT department. 
Before working with them, I 
had already started an online 
business. I made a lot of losses 
but when I connected IRoko, 
I knew this was it. here were 
a lot of things that happened 
there that made me say ‘this 
is it’.  When I was working, I 
was making more research. I 
don’t believe in monopolistic 
market; I believe people need 
to have choices. So I needed to 
bring innovations into online 

streaming business. I saw an 
opportunity.

Before now, people in 
the Diaspora would call 
their relatives to send them 
Nollywood movies.  Some 
people took advantage of that by 
posting movies illegally online. 
Some even pirated them. But we 
saw the need to do Nollywood 
on line because of the demand. 
As a start-up company we 
needed an interface that would 
launch us out. That’s why we 
went into partnership with 
YouTube, which was already a 
platform everybody knew in the 
Diaspora. So what we did was to 
ride on the platform to reach out 
to our audience. So they gave 
us a premium partnership and 
because of that, we had access 
to a lot of things. We were able to 
get a lot of subscribers. When we 
were starting, we got over one 
million but  in terms of views 
now, it is over a billion.

So in terms of watch time, 
it runs into billions as well.  
hat was our success story in 
YouTube. We won two awards 
on YouTube and the latest 
award was the best Nollywood 
channel in Africa last year. As a 
result of that, we said we would 
have our own platform known 
as IbakaTv.com. What we do 
on YouTube is Advert Based 
on Video on Demand. What 
that means is that we provide 
content and YouTube provides 
advert on it. We launched 
what we called S-VOD, that is 
subscription based on video 
on demand. That’s why we 
launched IbakaTv. It’s based on 
subscription model platform. 
People pay weekly, monthly, 
quarterly, annually or bi-
annually for them to have access 
to our content. 

You can pay in naira but 
it converts automatically into 
dollars. he success story is that 
it is like a DSTV on the internet. 
But this has no limitation. For 

$2 million, which we pumped 
into Ibaka. Although we are still 
sourcing for funds, that was the 
investment we put into IbakaTV.
com. It’s capital intensive. We 
are already in the process of 
sourcing for more capital. Since 
that time to now, if you talk 
about investments in Ibaka, it’s 
running into millions of dollars. 
We have already involved the 
Bank of Industry. They just 
approached us 

What attracts investors to 
Ibaka?

It is the potential. It is a new 
era. It’s like us living tomorrow. 
In Nigeria, we are migrating 
from analogue to digital.  So 
whatever we are doing now is 
embracing the future. We are 
talking about the population. 
Those embracing what we 
are doing now are not up to 
two percent. Imagine when 
infrastructure is in place when it 
comes to the Internet. Imagine 
the population. he good thing 
about this business is not just 
about the money but about the 
potential.

Are you also getting 
Nigerian viewers?

We are.  But you know what 
will make the Nigerian market 
more reliable is data. Data is 
expensive. We are coming up 
with a strategy, which  is oline 
streaming.  But it has to start 
from online streaming.  We 
are looking at ensuring that 
Nigerians everywhere have 
access to our movies.

How much do I have to pay 
to have access to your movies?

We have annually, quarterly 
and bi-annually. For monthly, 
people pay as low as N2, 000 
or N4, 000-something for 
quarterly.

You are earning dollars 
when the naira is weak. How 
does it feel?

The advantage is that our 

TOOLKIT FOR ENTREPRENEURSHIP

ODINAKA ANUDU

G
r e g  O z u m b a 
M b a d i w e , 
former Nigerian 
Ambassador to the 

Republic of Congo and legal 
practitioner, has become an 
entrepreneur.

H e  h a s  l a u n c h e d 
KingsCelia Hotels and Suites 
in the heart of Lagos in line 
with his parents’ vision.  

He also set up the 5-star 
relaxation centre, situated 

at Yaba, to contribute his 
quota to the development 
of hospitality industry and 
tourism in Nigeria.

“My venture into hospitality 
business is to make the dream 
of my father a reality. My late 
father wanted to build a hotel 
in our hometown before his 
death, but the project is still 
awaiting attention right now. 
Also, having partnered with 
some Congolese to set up a 

relaxation, Brassaville Beach 
Hotel, I felt it is important 
to boost the hospitality and 
tourism of my country too with 
this initiative,’’ he hinted.

Speaking on the importance 
of the location Kings Celia, 
Mbadiwe revealed that the 
Yaba location was historical, 
stressing that it was the centre 
of old Lagos.

“My siblings and I thought 
of immortalising our parents in 

Mbadiwe turns an entrepreneur

platform is dollar-denominated. 
he audience in the Diaspora 
are actually the ones that watch 
these movies. The advantage 
for us is that we earn the money 
in dollars. What is costing this 
economy is that we spend 
dollars elsewhere. But here we 
are earning it.

H o w  d o  y o u  s e e 
e n t r e p r e n e u r s h i p 
environment in Nigeria?

If IbakaTV is in the US, we 
would have made more success. 
Our business is online and a lot 
of banks and the government 
do not understand it. The 
environment is not friendly; 
we don’t have light. Right now 
we are burning diesel. The 
banks would rather put money 
in oil. So it’s not friendly in our 
market, but BoI came and is 
willing to support.

When will you become a 
billion-dollar company?

We are already ‘millions-
dollar’ company. We will get 
there in the next couple of 
years, looking at what we have 
on ground. When we start our 
online platforms, knowing 
that people will access our 
movies and not creating any 
kind of restriction, we will be 
up there. We know the market 
is here.

What’s your advice to 
young entrepreneurs?

All the places I had worked 
before I started Ibaka, I 
didn’t stay for more than two 
years. What I will advise every 
young Nigerian is to believe 
in themselves. The world is 
waiting for you. What has always 
driven me is the passion. hat 
thing you always think about 
when you wake up in the 
morning is your passion. You 
have something you can use to 
better this country and you just 
have to discover it by believing 
in yourself.

…unveils luxurious Kings Celia Hotels

Blessed Idornigie

IbakaTV,
We didn’t shut down our 

YouTube. What we said is ‘if 
you want to watch our movies 
on YouTube, you watch the low-
budget movies there.

For the high-budget movies, 
you can watch them on IbakaTV. 
They are more expensive. 
YouTube can draw a lot of traic 
and we use the platform to drive 
customers to our platform.

Which means you have a 
partnership with Nollywood?

What we did was to enter 
into agreements in terms of 
acquisition and licensing. We 
buy most movies from them on 
individual basis, depending on 
the quality of the movie and how 
trending it is. There are some 
movies we can buy for N2m, 
N1m or more.

We have created a good 
market for them because before 
apart from DSTV, there was no 

market for them, before, not to 
talk of now that the DVD market 
has gone down. Although Ibaka 
will go into production soon, 
the online platform is on. We 
have a channel on Montage 
as well. We try to expand our 
channels because our vision 
is to become the number one 
online entertainment company 
globally. That’s our vision. In 
achieving that, it is for us to 
partner with Nollywood 
industry and create more 
innovative ideas.

How much did you start with 
and what’s your value now?

I started IbakaTV in my 
sister’s room. She gave me the 
irst laptop that I used. I started 
with N1 million.  Over time, I 
brought in investors. he initial 
fund that came in was N100 
million.  With that, we were 
able to start. From there, we 
were able to expand. We started 
on YouTube and we had over 

tart-Up DIGESTS In association with

our father’s irst house  located 
at Yaba, where he participated 
fully in Nigerian politics. 

He donated part of the 
house to the national party, 
NPN, then in 1979. It would 
interest you to know that 
Alhaji Shehu Shagari lived 
in this house. I also grew up 
in this house. Yaba was the 
end of Western region then 
and the beginning of Lagos. 
We decided to reconstruct 

the house to a hotel and 
tourist centre in memory of 
our parents, Kingsley and 
Cecilia Mbadiwe and also 
to complement the efforts 
of Lagos and Nigeria for 
honouring our dad,” he said.

Hassan Fawaz,  general 
manager, noted that the 
luxurious edifice was ready 
to set a new standard in the 
industry and the Nigerian 
market with a distinct hotel 

experience rooted in quality, 
excellence and culture.

“King Celia  Hotel  is 
very unique. We plan to 
provide our guests with an 
unforgettable experience 
matched by our very high 
standards and fully equipped 
facilities to even challenge 
those on the Island. Another 
attraction is the rich national 
cultural heritage we showcase 
on our walls, “ Fawaz said.



tart-Up DIGESTS
Lilian Offeh’s vision, mission 
in Nigeria’s fashion industry

L
ilian Offeh is the chief 
executive officer of 
Reva Nigeria Limited, 
a fashion outfit  in 
Lagos. Lilian has over 

five years of experience in the 
Nigerian fashion Industry and 
hopes to be among the leading 
designers in the country in the 
nearest future.

Lilian started her business 
out of her love for designs 
and creativity. In her passion 
to create her own designs, 
L i l i a n  at t e n d e d  a  f a s h i o n 
school to improve her skills 
and knowledge in 2011. After 
graduating from her fashion 
school, Lilian wanted to just 
make her own clothes and that 
of her family and friends; she 
never wanted to commercialise 
it.

But  after  her  university 
education in 2012, Lilian could 
not secure a white collar job 
and was in 2015 prompted to 
start Reva Nigeria.

She said her quest to fight 
une mploym ent  le d her  to 
establish this business.

“The rate of unemployment 
i n  t h e  c o u n t r y  a c t u a l l y 
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p ro m p t e d  m e  t o  s t a r t  my 
fashion business as that would 
be profitable to me and create 
jobs for others,” she said.

T h e  E n g l i s h  L a n g u a g e 
graduate started her business 
with N20, 000, an amount she 
spent on buying fabrics and 
accessories. Lilian then got 
a sewing machine from her 
mother, who is also a fashion 
designer. This was how the 
business was birthed.

Since starting her business, 
Lilian has not taken any form 
of loan. She said her business 
had grown quite well since 
starting and that social media 
had impacted positively on 
its growth. Lilian said she had 
secured businesses through 
some of the platforms.

Lilian told Start-Up Digest 
that building her clientele 
base was the biggest challenge 
that confronted her business, 
as most Nigerians preferred 
patronising fashion outfit with 
popular brands. To address this 
challenge and convince some 
of the clients that her business 
could likewise deliver excellent 
services, she had to sow dresses 
for customers free of charge.

But her fashion business 
is  challenged by high cost 

K
eystone Bank Nigeria Lim-
ited has reiterated its com-
mitment to supporting the 
growth of micro, small and 

medium scale enterprises (MSMEs) 
in Nigeria. his sentiment was ex-
pressed by Haiz Bakare, acting man-
aging director of the bank.

Bakare said this was in line with 
the Federal Government’s drive to 
boosting the growth of small busi-
nesses through policies.

Bakare, who noted the impor-
tance of MSMEs to the growth of 
the economy, stated that the current 
employment rate could be bolstered 
if SMEs were provided with a con-
ducive ecosystem with which to 
thrive and this, he said, was not the 
purview of only government. “While 
the government is making eforts to 
increase the ease of doing business 
in Nigeria, inancial institutions have 
a signiicant role to play in support-
ing SMEs and this is why Keystone 
Bank is repositioning its GrowBiz 
Account to create inancial options 
for businesses,” he said.

He said MSMEs were impor-
tant to the development of the na-
tion’s economy as they provided a 
means of employment generation, 

Keystone Bank restates commitment 
to SMEs with Growbiz Account

improvement of local technology, 
output diversiication, development 
of indigenous entrepreneurship 
and forward integration with large-
scale industries. “Today in Nigeria, 
many factors have contributed to 
the deicit of micro enterprises and 
their contributions to economic 
growth. We at Keystone Bank seek 
to help bridge the gap by not only 
providing finance but by offering 
inancial advisory services and rel-
evant platforms to assist in business 
growth,” he said.

Keystone Bank has been at the 
forefront of supporting micro enter-
prises as the bank drives economic 
growth from the grass roots of the so-
ciety. Recently, the bank in conjunc-
tion with the Enugu State Ministry 
of Commerce & Industry provided 
support to MSMEs within the state 
as part of an on-going government 
initiative.

Growbiz account is designed to 
meet the needs of business owners 
and organizations; sole proprietors, 
partnerships & limited liability com-
panies. he product is available in 
two variants: GrowBiz Gold Account 
(with minimum balance); GrowBiz 
Classic Account (without minimum 
balance). Each variant is broken 
down into three segments Individu-
als, SMEs/Traders, Corporates.

on her business. The prices of 
fabrics and accessories have 
become expensive and most of 
her clients have been resisting 
price increment. She noted 
that this had reduced her profit 
margin.

Lilian said she would tell her 
younger self to keep pushing 
irrespective of the results until 
she got what she wanted. She 
said she would also tell her 
younger self to be determined 
and focused as these were 
essential  things needed to 
succeed in life.

She added that despite the 
competition in the industry, 
her business had been able to 
survive owing to her creativity 
and ability to meet up with 
delivery dates.

“ T h e  N i g e r i a’s  f a s h i o n 
industry is very competitive and 
we have been able to remain 
in business because of our 
creative designs and excellent 
finishing on our jobs and most 
importantly maintain a fixed 
collection and delivery date. 
Like we all know, designers 
are known for disappointing 
clients,” Lilian said.

“Government really needs to 
promote our Nigerian brands 
and encourage exportation of 

of  fabrics and accessories. 
She, therefore, called on the 
g ov e r n m e nt  t o  re v i v e  t h e 
country’s textile industry so that 
prices of local fabrics could be 

less expensive than imported 
fabrics.

Despite her success story, 
the economic downturn in the 
country is impacting negatively 

Lilian Offeh

JOSEPHINE OKOJIE

ODINAKA ANUDU on this date, the chamber 
decided to move the celebra-
tion to Wednesday 28th June, 
2017 to allow for wider par-
ticipation by stakeholders,” 
Yusuf said.

Yusuf further stated that 
“the 2017 MSME Day, as an 
event, would focus on the 
challenges and prospects of 
Micro, Small and Medium-
sized Enterprises in Nigeria. 
“The aim of the forum, basi-
cally, is to raise public aware-
ness on MSMEs contribution 
to economic development, 
job creation and inclusive-
ness,” the DG stated.

Yusuf also emphasised 
that seasoned profession-
als, entrepreneurs, leaders 
of businesses in the private 
sector, members of the dip-
lomatic corps and top public 
sector officials would grace 
the occasion.

 Also expected, is the di-
rector, United Nations Infor-
mation Centre (UNIC) Lagos, 
Ronald Kayanja.

LCCI holds stakeholders’ forum 
to mark 2017 MSME Day

T
he Lagos Chamber 
of Commerce and 
Industry (LCCI), the 
premier chamber 

of commerce and one of the 
leading voices in the organ-
ised private sector (OPS) 
in Nigeria, has concluded 
plans to mark the maiden 
edition of the World Micro, 
Small and Medium-sized 
Enterprises (MSME) Day on 
Wednesday 28th June, 2017.

According to Muda Yusuf, 
DG of the  Lagos Chamber 
of Commerce and Industry 
(LCCI), “the celebration, 
this year, is scheduled to 
take place at the Commerce 
House, 1, Idowu Tailor Street, 
Victoria Island, Lagos at 
10am prompt.

“The actual date declared 
as MSME Day by the General 
Assembly of the United Na-
tions Organisation is 27th 
June. However, due to the 
Muslim holiday, which falls 

 UGOCHUKWU AKOBI
ODINAKA ANUDU

T
he Bank of Industry (BoI) has 
unveiled an interest-free loan 
for women artisans, market 
women and small holder 

farmers under the National Women 
Empowerment Fund (NAWEF) in-
tervention scheme by the Federal 
Government.

According to the bank, NAWEF 
was an aspect of the Federal Govern-
ment’s Social Investment (Interven-
tion) Programme designed exclu-
sively for women and administered 
by BoI to issue interest-free loans to 
successful applicants.

Speaking at the unveiling of the 
pilot phase for the disbursement of 
the fund in Uyo on Monday, Aisha 
Jummai Alhassan, minister for wom-
en affairs and social development, 
stated that eight states, including 
Akwa Ibom, Adamawa, Borno, Yobe, 
Osun, Abia, Nasarawa and Jigawa, 
had been selected for the pilot phase 
where women could access N200 mil-
lion in loans, starting from N10,000 to 
N100,000.

To enhance the success of the 
intervention exercise, Alhassan em-
phasised the need to collaborate with 
state ministries to enhance participa-
tion of women. 

Women entrepreneurs 
to get interest-free 
loans from BoI
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ASI (Points)  32,122.14

DEALS (Numbers)  5,456.00

VOLUME (Numbers) 417,568,366.00

VALUE (N billion)  3.246

 MARKET CAP (N Trn  11.107

Market Statistics as at  Friday 23 June  2017Top Gainers/Losers as at  Friday 23 June  2017

GAINERS

ASHAKACEM 16.27 17.08 0.81

OANDO 6.91 7.24 0.33

TRANSCOHOT 6.55 6.87 0.32

CHAMPION 2.67 2.93 0.26

GUARANTY 34.34 34.5 0.16

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 205 195.6 -9.4

NB 158.03 151.9 -6.13

OKOMUOIL 64.8 61.56 -3.24

WAPCO 51.15 48.6 -2.55

CAP 34.99 33.25 -1.74
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Stock investors lost N585bn last week  

S
tock investors 
a t  t h e  N i g e -
rian bourse lost 
about N585bil-
lion in the trad-

ing week to June 23 as 
the review week closed 
with Market Capitalisa-
tion at N11.107trillion, 
down from a record high 
of N11.692trillion at week-
open.

Research analysts be-
lieve that the loss was 
due largely to intermit-
tent proit-taking as some 
stocks were put on ofer by 
more investors.  

On the positive side, 
the recent prices of value 
stocks present opportuni-
ties for investors who are 
looking for re-entry points 
into the market.

hough, United Capital 
analysts are holding an 
overweight position in 
Nigerian stocks, advising 
investors to walk cau-
tiously on Customs Street.

They are considering 
that downside risks from 
lower oil prices and nega-
tive surprises in half-year 
(H1) 2017 earnings could 
temper the current mar-
ket enthusiasm.  

Ayodeji Ebo, managing 
director at Lagos-based 
Afrinvest Securities Lim-
ited who linked the bear-
ish trend to proit-taking, 

explained that, “We are 
in the mid-year and most 
stocks have gained signif-
icantly since irst-quarter 
(Q1) 2017, so portfolio 
managers and propri-
etary traders are moving 
to cash out”.

He further noted the 
likelihood of the bearish 
trend continuing till the 
end of the month “and 
recovery is expected by 
the irst week of the new 
month.”

According to Ebo, “he 
bearish trend is not a 
negative sign because the 
volumes are still high, so it 
is not that people are leav-
ing the market. he trend 

presents opportunities 
for new investors to enter 
the market at the current 
prices”.

Twenty-three (23) equi-
ties appreciated in price 
during the review week, 
lower than thirty-eight 
(38) equities in the preced-
ing trading week.

Fifty-two (52) equi-
ties depreciated in price, 
higher than forty-two (42) 
equities in the preceding 
week, while ninety-eight 
(98) equities remained 
unchanged higher than 
ninety-three (93) equities 
recorded in the preceding 
week.

The All Share Index 

A bond 
auction 
to satisfy 
the DMO –
FBNQuest

T
he Debt Man-
agement Office 
( D M O )  m a y 
view Wednes-

day’s monthly auction of 
FGN bonds as a success.

While it raised N99bil-
lion ($320m) rather than 
its ofer of N140billion, it 
was able to set marginal 
rates for all three bonds 
below the level of the 
previous month.

It was operating from 
a position of strength due 
to its successful front-
loading of issuance. It 
has now raised N850bn 
(gross) in the half-year 
and is well on its way to 
the N1.25trn projection 
for the domestic inanc-
ing of the 2017 budget. It 
has other, smaller strings 
to its bow such as the FGN 
savings bonds.

he DMO may justii-
ably feel that it has “done 
its bit” towards budget 
deficit financing with 
these auctions as well as 
the sales of the sovereign 
Eurobonds and the dias-
pora issue.

It would feel more 
comfortable with tan-
gible evidence that the 
multilateral contribution 
from the World Bank and 
the African Development 
Bank is forthcoming. We 
note that these partners 
were to have helped fi-
nance the 2016 deicit.

Demand was again 
poor (N13bn) for the ive-
year benchmark. We un-
derstand that the paper 
is trading higher in the 
secondary market.

The DMO has addi-
tional lexibility in its issu-
ance in the months ahead 
since it has announced it 
is to launch Nigeria’s irst 
sovereign sukuk (Islamic 
bond) in naira to raise 
N100bn.

( A S I ) ,  t h e  m a rk e t ’s 
benchmark performance 
indicator which stood at 
33,810.56 points at the 
beginning of the trading 
week closed last week at 
32,122.14 points, down 
by 4.99percent.

A total turnover of 
2 . 3 1 1 b i l l i o n  s h a r e s 
worth N24.577billion in 
27,836 deals were trad-
ed last week by inves-
tors on the loor of the 
Exchange in contrast 
to a total of 2.737bil-
lion shares valued at 
N 3 2 . 0 4 2 b i l l i o n  t hat 
exchanged hands last 
week in 32,217deals.

he Financial Services 

N
igerian equities 
have surged by 
over 30percent 
since the intro-

duction of the Investors 
and Exporters FX window, 
up 22.5percent year-to-
date (YTD),  ahead of 
major pan-African mar-
kets (South Africa: 0.8%, 
Egypt: 8.7%, Kenya: 15.8% 
and Ghana: 14.9%). After 
such a strong run, what 
are the arguments for and 
against further Nigerian 
equity outperformance?

From the global market 
low in March 2009, the 
Nigerian market has risen 

Nigerian equities: A case for more upside? – United Capital Research
40percent (compared 
to Kenya’s 194percent, 
Egypt’s 273percent and 
South Africa’s 180per-
cent).

his long-run relative 
underperformance can 
be tied to structural chal-
lenges steaming from an 
unhealthy reliance on 
the oil sector amid poor 
policy responses follow-
ing price decline.

Additionally, Nigerian 
stocks currently trade 
at a P/E of 14.9x, versus 
a long-run average of 
18.2x, with a P/B of 1.5x, 
versus a long-run aver-

IHEANYI NWACHUKWU & 

HEZRON ATUNDE

Industry (measured by 
volume) led the activ-
ity chart with 1.783bil-
lion shares valued at 
N15.865billion traded in 
15,948 deals; thus con-
tributing 77.17percent 
and 64.55percent to the 
total equity turnover vol-
ume and value respec-
tively.

The Conglomerates 
Industry followed with 
239.226million shares 
worth N571.910million 
in 1,251deals; and Con-
sumer G oods Indus-
try with a turnover of 
85.663million shares 
worth N4.522billion in 
3,673 deals.

age of 1.8x.
To the extent that these 

multiples are mean-re-
verting, there appears to 
be scope for further up-
side in Nigerian equities, 
despite their remarkable 
short-term performance.

However, downside 
risks from lower oil prices 
and negative surprises 
in H1-17 earnings could 
temper the current mar-
ket enthusiasm.

In efect, while we hold 
an overweight position 
in Nigerian stocks, we 
advise players to tread 
cautiously.
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How can companies compete with Amazon? Netflix has the answer

When a prototype isn’t enough, use theatrical tricks to sell your idea

A
mazon.com’s 
grand ambi-
tion was on dis-
play earlier this 
month with 

the announcement that it 
will acquire Whole Foods 
for $13.7 billion. he move 
raises the question faced 
irst by booksellers, then 
the rest of the retail busi-
ness, and now seemingly 
everyone: How can you 
compete with Amazon?

he retail giant doesn’t 
just want to be the place 
where you do your online 
shopping. It also wants to 
be where you watch TV 
and the infrastructure be-
hind your favorite web-
sites — even the place that 
you do whatever oline 
shopping is left after its 
e-commerce behemoth is 
done gobbling up brick-
and-mortar stores.

But is the only strategy 

H
u m a n - c e n t e r e d 
design focuses 
on customer 

empathy, ethnographic 
research and rapid pro-
totyping. “Stagecraft,” a 
related approach, fakes a 
new product or service to 
get real-life reactions from 
users early in the develop-
ment process. It uses all 
the tricks of theater and 
ilm to fool an audience 
into believing that what 
they are seeing, hearing or 
touching is the real thing.

In a recent project at 
Continuum Innovation, 
a Boston-based irm with 
which I am ailiated, the 
Science and Technology 
Directorate of the U.S. De-

WALTER FRICK

ANDY BOYNTON
partment of Homeland 
Security used stagecraft 
to learn how new tech-
nologies could be used 
in equipment for irst re-
sponders.

Picture this: hrough 
the windshield, two emer-
gency medical technicians 
see cars pull over to make 
way for their self-driving 
ambulance. A windshield 
data display shows a map 
of the crash site and indi-
cates the locations of the 
most seriously injured 
passengers and their vital 
signs, which are transmit-
ted from skin patches that 
have been applied by po-
lice oicers or ireighters 
already on the scene. At 
the site, one of the EMTs 
crouches over a victim and 

Hastings is betting 
that Porter’s rules haven’t 
been repealed. Do strate-
gic trade-ofs really limit 
Amazon’s ability to com-
pete with Netlix? It’s hard 
to say. Maybe digital tech-
nology and the changing 
economics of scale really 
have changed the nature 
of competition, as Irwin 
suggests. But if you were 
to bet on which irms 
would manage to thrive 
alongside giants like Ama-
zon, you could do worse 
than pick ones like Netlix, 
where the CEO is thinking 
hard about diferentiation.

In an era in which a 
small number of huge com-
panies have unprecedent-
ed reach and control, Por-
ter’s central question seems 
more important than ever: 
What won’t you be?

(Walter Frick is a senior associ-

ate editor at Harvard Business 

Review.) 

replicate how they would 
handle situation like this 
on the streets of Boston.

By staging emergen-
cies, designers quickly dis-
covered important things 
about proposed ideas. 
In the past, the Depart-
ment of Homeland Secu-
rity had hosted workshops 
with vendors, surveyed 
police, EMTs and ire de-
partments, and run focus 
groups to get require-
ments for new technolo-
gies, which engineers and 
designers then turned into 
prototypes. he process 
was costly and slow.

After the staged exercis-
es, DHS was conident that 
it had the insights needed 
to begin working on actual 
design ideas.

in a recent interview with 
Recode, Hastings explic-
itly rejected the Bezos 
approach of strategy-as-
world-domination:

“We’re not trying to 
meet all needs … And so 
we can’t try to be that — 
we’ll never be as good as 
them at what they’re trying 
to be. What we can be is 
the emotional connection 
brand, like HBO or Netlix. 
So, think of it as they’re try-
ing to be Walmart, we’re 
trying to be Starbucks.”

Management thinker 
Michael Porter would ap-
prove. “he essence of 
strategy is choosing what 
not to do,” he writes in 
his 1996 classic “What Is 
Strategy?” In Porter’s view, 
sustainable competitive 
advantage depends on 
trade-ofs, including the 
fact that it’s diicult for 
one company to serve all 
customers across a wide 
range of needs.
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front operation. It’s worth 
$65 billion and has 100 
million subscribers. But 

in our winner-take-all era 
to get as big as possible, to 
aspire to serve everyone?

Netlix CEO Reed Hast-
ings doesn’t think so. Of 
course, Netlix is no store-

glances at a display on a 
cuf wrapped around her 
wrist, seeing that the pa-
tient’s blood pressure has 
dropped — a sign of hypo-
volemic shock. he EMT 
shakes her wrist to activate 

the built-in cellphone in 
the cuf to call her col-
league and tell him that the 
victim needs to be trans-
ported immediately.

It’s all staged. he driv-
erless van is a mock-up, 

with a foam-core dash-
board. he view through 
the windshield is a projec-
tion. he crash victim is a 
dummy. he ambulance 
technicians are real EMTs 
who are doing their best to 
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  23/06/17 16/06/17

OBB 8.75 15.17 (642.0)

O/N 9.50 15.67 (617)

CALL 8.88 7.38 150.0 

30 Days 19.27 19.55 (29)

90 Days 21.21 21.28 (7.3)

Indicators Current Figures Comments

GDP Growth (%) -0.52 Q1 2017 — higher by 1.21% compared to –1.73 in Q4 2016
Broad Money Supply (M2) (N’ trillion) 21.71 Decreased by 1.42% in Apr’2017 from N22.02 trillion in Mar’2017
Credit to Private Sector (N’ trillion) 21.94 Decreased by 1.48% in Apr’2017 from N22.27 trillion in Mar’2017
Currency in Circulation (N’ trillion) 1.98 Decreased by 0.39% in Apr’2017 from N1.983 trillion in Mar’2017
Inflation rate (%) (y-o-y) 16.25  Declined to 16.25% in May’2017 from 17.24% in Apr’2017
Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%
Interest Rate (Corridor) 14  (+2/-5)Lending rate changed to 16% & Deposit rate 9%
External Reserves (US$ million) 30.22 June 21, 2017 figure — a decrease of 0.36% from June-start
Oil Price (US$/Barrel) 46.9 June 23, 2017 figure — no change in 1 week.
Oil Production mbpd (OPEC) 1.68 May’2017 figure — an increase of 11.55% from Apr’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 23/06/17 16/06/17

Index 2313.51 2315.28 (0.08)

Mkt Cap Gross (N'tr) 6.47 6.47 0.00 

Mkt Cap Net (N'tr) 4.15 4.17 (0.48)

YTD return (%) -5.74 -5.67 (0.07)

YTD return (%)(US $) -61.00 -60.87(0.13)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 23/06/17 16/06/17

NSE ASI 32122.14 33810.56 (4.99)

Market Cap(N’tr) 11.11 11.69 (4.99)

Volume (bn) 0.42 0.49 (15.35)

Value (N’bn) 3.25 6.24 (47.95)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 
reliable and no representation is made that it is accurate or complete. Reasonable 
care has been taken in preparing this document. Access Bank Plc shall not take 
responsibility or liability for errors or fact or for any opinion expressed herein .This 
document is for information purposes and private circulation only and may not be 
reproduced, distributed or published by any recipient for any purpose without prior 
express consent of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  23/06/17 16/06/17 23/05/17

Official (N) 305.85 305.75 305.40

Inter-Bank (N) 305.85 305.75 305.40

BDC (N) 362.00 362.00 362.00

Parallel (N) 368.00 370.00 381.00

Indicators    1-week YTD23/06/17
                        Change                   Change                                          

  (%) (%)
Energy 
Crude Oil  $/bbl) 46.90 0.00 47.90
 Natural Gas ($/MMBtu) 2.91  23.83 (4.59)
Agriculture
Cocoa ($/MT) 1845.00 (9.25) (42.77)
Coffee ($/lb.) 119.10 (7.42) (3.76)
Cotton ($/lb.) 66.64  4.60 (3.70)
Sugar ($/lb.) 13.01 (4.27) (14.46)
Wheat ($/bu.)  477.25 0.32 1.43 
Metals
Gold ($/t oz.)  1256.97 0.12  18.39 
Silver ($/t oz.)  16.76 0.18  20.84 
Copper ($/lb.)  264.00 2.82  23.68  

TREASURY BILLS (MATURITIES)
Tenor Amount Rate (%) Date

(N' million)
    

91 Day 39,006.25 13.5 14-June-2017

182 Day 23,024.75 17.3 14-June-2017

364 Day 174,640.72 18.6899 14-June-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday   ChangeFriday 

  (%) (%)  (Basis Point) 

 23/06/17 16/06/17

Index         2,306.72  2297.15 0.42 

Mkt Cap Gross (N'tr) 6.45 6.42 0.47 

Mkt Cap Net (N'tr) 4.15 4.14 0.24 

YTD return (%) -6.02 -6.41 0.39 

YTD return (%)(US $) -61.14 -61.48 0.34 

BOND MARKET

Global Economy

In the United Kingdom, the unemployment rate 
remained stable at 4.6% in the first quarter of 2017. 
This was lower than the 5.0% recorded in the same 
period of the previous year. Figures gotten from the 
Office for National Statistics (ONS) recorded that 
the employment rate remained at 74.8%, as the 
number of employed persons went up by 109,000. 
Elsewhere, in the Eurozone, consumer prices rose 
by 1.4% year-on-year in May 2017, slower than 
1.9% rise in April. The slower rate was as a result of 
slower increases in the prices of fuel, heating oil and 
telecommunication. Figures from European Union 
Statistics Agency (Eurostat) revealed that the 
lowest annual rates were recorded in Ireland, 
Netherlands, France, Finland and Cyprus. While the 
highest annual rates were registered in Estonia, 
Lithuania and Latvia. German inflation was 1.4% in 
May 2017 from 2% in April and Italy’s inflation rate 
was 1.6% in May from 2% in April. With the 
exception of energy alone, the inflation rate 
dropped to 1.1% from 1.3%. The European Union 
inflation rate declined to 1.6% in May from 2% in 
April. Month-on-month, consumer prices declined 
by 0.1%. In a separate development, Japan 
recorded a trade deficit of JPY 203.4 billion in May 
2017 from JPY 47.4 billion in May 2016. The Ministry 
of Finance revealed that imports climbed by 17.8% 
from the previous year to JPY 6.05 trillion, driven by 
higher purchases of mineral fuels, chemicals and 
machinery. Exports also jumped by 14.9% from the 
previous year to JPY 5.85 trillion, driven by higher 
shipments of transport equipment, machinery and 
manufactured goods. Among major trading 
partners, imports rose from China, U.S., Australia, 
South Korea, Taiwan, Germany and Thailand. 
Exports rose to China, U.S., the European Union 
(EU), South Korea, Hong Kong and Thailand.

Local Economy

The Federation Accounts Allocation Committee 
(FAAC) shared the sum of N418.82 billion among 
Federal, States and Local Governments in the 
month of May 2017 from the revenue generated in 
April. According to figures released by the National 
Bureau of Statistics, the gross statutory revenue of 
N418.82 billion received for the month was higher 
than the N415 billion received in April by N3.8 billion. 
A breakdown of the sum disbursed among the three 
tiers, revealed that the Federal Government 
received N163.89 billion, states received N117.59 
billion and the local governments received N87.77 
billion. The oil producing states received N29.94 
billion as the 13% derivation fund and N3.09 billion 
was transferred into the excess petroleum product 
tax (PPT) account. In another development, the 
CBN recently released an Exposure Draft of the 
Framework for Licensing,  Regulation and 
Supervision of the business of Private Asset 
Management Companies (PAMCs). The objectives 
of the framework are: (a) to assist the regulatory 
authorities in promoting the soundness and 
stability of the financial system; (b) to create a 
vehicle to acquire eligible assets of banks, other 
financial institutions (OFIs) and banks in-liquidation; 
(c) to create an alternative source of liquidity for 
banks and OFIs; (d) to provide a platform for 
restructuring acquired eligible assets of banks, OFIs 
and banks in-liquidation; (e) to minimize the 
systemic consequences of delinquent assets on 
banks and OFIs and; (f) to allow private institutions 
complement the role of AMCON. This framework is 
issued by the Central Bank of Nigeria (CBN) in 
exercise of the powers conferred on it by the 
provisions of sections 2 (d) and 33 subsection (1) (b) 
of the CBN Act no.7 of 2007 and in pursuance of the 
provisions of sections 58 (2), 61-63 of the Banks and 
Other Financial Institutions Act (BOFIA) of 1991 (as 
amended). The purpose of the Framework is to set 
f o r t h  t h e  r u l e s  a n d  p r o c e d u r e s  f o r  t h e  
establishment and operation of PAMCs in Nigeria. 

Stock Market

The Nigerian stock exchange market halted its 
bullish trend after four consecutive weeks as major 
market indicators trended downwards. The All 
Share Index (ASI) lost 1,688.42 points to close at 
32,122.14 points from 33,810.56 points the 
previous week, representing a 5.0% decline. 

Similarly, market capitalization lost 5.0% to close at 

N11.11 trillion from N11.69 trillion the previous 
week. The downward trend witnessed may be 
attributed to the news by the global index provider, 
MSCI retaining Nigeria’s status as a frontier market, 
with the possibility of being downgraded to 
“standalone” status, as well as profit taking in the 
market. Losses were witnessed in stocks of 
companies in the industrial goods, consumer goods 
and oil & gas sectors. This week, we envisage the 
profit taking to continue on previous weeks’ gains.

Money Market

Average cost of borrowing moderated downwards 
last week. Short-dated placements such as Open 
Buy Back (OBB) and Over Night (O/N) rates fell to 
8.75% and 9.50% from 15.17% and 15.67% 
respectively the previous week. Longer dated rates 
such as the 30-day and 90-day Nigeria Interbank 
Offered Rate (NIBOR) also declined to 19.27% and 
21.21% from 19.55% and 21.28% the previous 
week. Market liquidity was boosted due to Open 
Market Operation (OMO) maturity on Treasury bills 
of N153 billion as well as futures settlement of about 
N30 billion. This week, liquidity may be further 
boosted due to OMO maturity of N236 billion.

Foreign Exchange Market

The naira depreciated at the interbank segment by 
10kobo last week to a new rate of N305.85/$ from 
N305.75/$ the previous week. In contrast, the naira 
appreciated at the parallel market segment by N2 to 
a rate of N368/$, from the previous week’s rate of 
N370/$. The appreciation at the parallel market may 
be attributed to the intervention sales of the apex 
bank in a bid to narrow the gap between the 
interbank and the unofficial market rates. This week, 
naira is likely to remain at current levels at the 
interbank as a result of the apex bank’s further 
boosting dollar liquidity.

Bond Market

Bond yields on the average rose across most 
maturities last week. This was largely due to sell-
offs on longer tenor bonds following the bond 
auction which took place during the week. Yields on 
the five-, seven-, and ten-year debt papers climbed 
to 16.33%, 16.50% and 11.54% from 16.22%, 
1 6 . 3 6 %  a n d  1 1 . 4 6 %  r e s p e c t i v e l y  f o r  t h e  
corresponding maturities the previous week. The 
Access Bank Bond index fell by 1.77 points to close 
at 2,313.51 points from 2,315.28 points the prior 
week, while market capitalization lost N8 billion to 
settle at N6.47 trillion. This week, we expect yields 
to fall due to demand as a result of improved liquidity 
in the market.

Commodities Market

Oil prices remained subdued as the global crude glut 
persisted despite the Organization of Petroleum 
Exporting Countries (OPEC) led output cuts. U.S. oil 
production is currently at 1.8 million barrels per day 
growth, which is almost twice the expectation of 
International Energy Agency (IEA). OPEC oil price 
declined by 4.06% to $42.58 per barrel from $44.38 
per barrel the previous week. However, Bonny light, 
the Nigerian benchmark crude, remained at $46.9 
per barrel last week. In contrast, prices of precious 
metals closed higher last week, as equities fell and 
the dollar eased, following a tumble in crude oil 
prices. Gold rose by 0.1% or $1.53 to $1,256.97 an 
ounce, silver also climbed by 0.2% to $16.76 an 
ounce. This week oil prices may likely continue their 
downward trend due to rising production in the U.S, 
Libya and Nigeria. For precious metals, economic 
and interest rate policy uncertainty will continue to 
hold sway over precious metals.

Market Analysis and Outlook: June 23– June 30, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables June’17 July’17    Aug’17

Exchange Rate 
 (Official) (N/$)                                               305         305 305

Interest Rate                      
(Normal Lending) (%)          16.2         16.1 16.0

Crude Oil Price(US$/Barrel)                   50             50  50

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

  23/06/17 16/06/17 23/05/17

3-Year  0.00 0.00 0.0 

3-Year  16.33 16.22 10.9 

3-Year  16.50 16.36 14.3 

10-Year  11.54 11.46 8.9 

20-Year  16.01 15.94 7.2 
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Lagos appeals court ruling on 
Otodo Gbame community sack
JOSHUA BASSEY

L
agos State government 
has approached the 
Court of Appeal praying it 
to set aside the judgment 

of a Lagos High Court in Igbosere, 
which faulted the demolition of 
Otodo Gbame community and 
ordered the resettlement of dis-
placed persons in the area.

The state government, in a no-
tice of appeal dated June 22, 2017, 
filed before the Lagos division 
of Appeal Court, said apart from 
violating constitutional provisions, 
the judgment of the lower court 
delivered by Justice Adeniyi Onig-
banjo on June 21, was capable of 
encouraging illegality.

In the appeal, which was 
hinged on two grounds, the 
state government argued that 
the lower court erred in law and 
misdirected itself when it made 
far reaching decisions that con-
flicted with the facts of the matter 
as placed before the court.

According to the first ground, 
the government, through its 
lawyer, Saheed Quadri, director 
of civil litigation in the Ministry 
of Justice, said Justice Onigbanjo 
erred in law when he held that the 
demolition was illegal “when in 
fact there was no demolition car-
ried out in Otodo Gbame prior to 
the institution of the suit.”

The government contended 
that there was a fire outbreak in 
Otodo Gbame caused by violent 
clash between two rival cult 
groups, and that the fire engulfed 
and destroyed the entire com-
munity with no residents and 
property remaining, as the de-

stroyed shanties were built with 
corrugated iron sheets, woods 
and bamboos.

Quadri said the state fire ser-
vice responded swiftly and put 
out the fire and excavated the 
debris, saying this was followed 
by Governor Akinwunmi Am-
bode’s visit to the community to 
commiserate with the people, 
who also gave a directive barring 
re-construction of illegal shanties.

The governor also directed 
that all squatters living along the 
riverine/swampy areas or strips 
in the state should vacate as they 
pose security threat with the 
increase in vices and crimes that 
include bunkering, kidnapping, 
armed robbery, among others.

The directive of the governor, 
according to government, was 
pursuant to Chapter 2, Section 14 
(2) (b) of the 1999 Constitution as 
amended.

After the directive for all 
squatters habiting illegally in 
the riverine and swampy areas 
in the state to vacate, residents 
of the riverine areas in the state 
instituted the suit in which Otodo 
Gbame community was also rep-
resented, while Justice Onigbanjo 
on January 26, 2017, referred the 
matter for mediation but ordered 
parties to maintain status quo 
pending the final resolution of 
the matter.

While the case was still being 
heard in court, the residents of 
Otodo Gbame used the period to 
rebuild the illegal structures con-
trary to court order, adding that 
it was the action that prompted 
it to carry out the demolition in 
line with orders for maintenance 
of status quo.

... request citizens to pray for Buhari’s quick recovery

Amosun, Ahmed, Aregbesola want Nigerians 
to embrace unity rather than disunity

We will do everything to sustain 
Nigeria’s unity - Osinbajo

rather than working towards 
things that would further divide 
the country. Let us run away 
from anything that divides us 
and speak more of what unites 
us.”

Also, Governor Aregbe-
sola, while observing Eid-el-
Fitr prayer at Oke-Baale prayer 
ground in Osogbo, Osun State, 
requested all Nigerians to steer 
clear of hatred and utterances 
that can negatively affect Nige-
ria’s unity, saying Ramdan and 
Eid-el-Fitr signifies love and in 
love, there must be unity and 
understanding.

But, Governor Ahmed of 
Kwara State noted that the les-
sons learnt during and after 
Ramadan should be “such les-
sons as endurance, tolerance, 
abstinence from vices and har-
monious relationship with one 
another. These are important 
ingredients for growth and de-
velopment, which should en-
dure after fasting.

“We must not depart from 
the path of steadfastness to 
God, but continue to do the right 
things that will launch the nation 
to the path of greatness, sustain-
able growth and development, 
and national cohesion. As a 
nation, we should promote love, 
peace and unity with oneness of 
purpose as well as pray for our 
leaders’ sound health, divine 
guidance and direction.”

 “Our unity is not nego-
tiable. We should make sure 
that we remain united in 
order to enjoy the resources 
God has blessed Nigeria with. 
So many nations envy what 
we have as a nation,” he said.

he acting President used 
the opportunity to pray for 
President Buhari’s quick re-
covery and return to Nigeria, 
adding that the President still 
has a lot to do for Nigeria.

“We are praying everyday 
and we know that the Lord 
God Almighty who we serve 
will bring our President back 
in good health and that he 
will serve this nation with the 
same determination and the 
same spirit of oneness, the 
same spirit that he has always 
serve this nation from when 
he was a young man. He will 
serve this nation and com-
plete the period of his service 
in good health, in good shape 
and our country will be the 
better for it,” he stated.

Earlier, the Leader of the 
delegation and Minister of 
the Federal Capital Territory, 
Mohammed Bello said pay-
ing sallah homage was cus-
tomary as a mark of respect 
for the President.

He thanked security agen-
cies, religious and traditional 
rulers in the FCT for playing 
a great role in sustaining the 
peace being enjoyed in Nige-
ria’s capital city.

G
overnors Ibikunle Amo-
sun, Rauf Aregbesola 
and Abdulfatah Ahmed 

of Ogun, Osun and Kwara states, 
respectively, have requested 
Nigerians to steer clear of any 
actions and utterances that can 
truncate Nigeria’s unity and 
plunge the nation into another 
civil crisis, saying Muslims and 
Christians, Southerners and 
Northerners are brothers and 
sisters.

While Governor Amosun 
was preaching for cohesion and 
unity among Nigerians across 
all divides, Governor Ahmed 
requested citizens and residents 
of the country to endure and tol-
erate one another’s shortcom-
ings, which might bring about 
disunity, Governor Aregbesola 
urged Nigerians to pray against 
hatred and intolerance, which 
sparked off unacceptable ut-
terances coming from some 
sections of the country.

Governor Amosun, who ob-
served Eid-el-Fitr prayer in compa-
ny of some of his cabinet members 
at Oke-Lantoro prayer ground in 
Abeokuta on Sunday, enjoined all 
the people to work towards national 
cohesion and unity of the country, 
saying: “Let us all continue to live 
and love one another.

“One of the virtues of the 
Holy period was unity, hence 
all and sundry must work to 
achieve unity in the country 

N
igeria’s Acting President 
Yemi Osinbajo on Sun-
day said the Muham-

madu Buhari administration 
would do everything to sustain 
the unity of the country.

he acting President made 
the remark at his oicial resi-
dence - Aguda House, where 
he received the Muslim com-
munity in Abuja and environs 
that paid him Sallah homage, 
to mark the 2017 Eid-el-Fitr.

Receiving the delegation 
on behalf of President Mu-
hammadu Buhari, he said: 
“Your ethnicity doesn’t mat-
ter and that is why for us, 
unity is so important that we 
must work together to make 
sure that our country is able 
to take care of the millions 
people we govern. God ex-
pects us to take care of the 
poor and those sufering, to 
ensure that we use govern-
ment resources only in such 
a way that will the good of the 
majority of our people.”

Osinbajo re-echoed Presi-
dent Buhari’s sallah message 
to citizens, saying that the 
country must remain united.

He enumerated the gains 
of unity to include, love to-
wards one another, integrity, 
enjoying the endowments of 
the nation, gaining respect 
globally and diversity among 
others.

RAZAQ AYINLA, SIKIRAT SHEHU, ILORIN & BOLA BAMIGBOLA, OSOGBO
ELIZABETH ARCHIBONG
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ONYINYE NWACHUKWU, ABUJA & HOPE MOSES-ASHIKE

$1.2bn loan: Banks chill on 
Etisalat after govt’ intervention

T
here are strong 
indications that a 
consortium of 13 
Nigerian banks 
that threatened to 

take over Etisalat over a syn-
dicated $1.2 billion loan has 
agreed to take it easy on the 
telco following intervention 
by the Central Bank of Nigeria 
(CBN) and the Nigeria Com-
munications Commission 
(NCC).

The agreement came 
about 24 hours after the 
banks refused to meet with 
the NCC for talks. he banks 
had accused the telecoms 
regulator of trying to shield 
their debtor, Etisalat, over the 
huge loan.

“We were able to get the 
banks to maintain status 
quo on Etisalat after the two 
key regulators intervened,” 
a top government official 
told BusinessDay on Friday, 
however, “We are particularly 
concerned about the massive 
loss of jobs and the system if 
that company folds up.”

he source said the con-
cerned parties met to discuss 
way out and it was agreed that 
while talks go on how best 
to empower Etisalat from 
collapsing since the banks 
do not have the expertise to 
manage it, even if the com-
pany was inally handed over 
to them, the best way was to 
manage the company to pay 
the debt over time.

he CBN also conirmed 
such the discussions, say-
ing it decided, alongside 
the NCC to intervene in the 
regulators in the loan dispute 
in order to prevent job losses 
and asset stripping.

In a mailed statement, 
the CBN spokesman, Isaac 
Okorafor, admitted that or-
dinarily the role of a regula-
tor was not to decide how 
individual bad loans were 
resolved, but that the apex 
bank believed that “Etisalat 
is a systemically important 
telecommunications com-
pany with over 20 million 

subscribers that if not well 
handled, may have negative 
implications for the banking 
system itself.”

Okorafor further ex-
plained that the CBN and 
NCC, sensing that banks 
might go ahead in the usu-
al way and downsize the 
company’s over 4,000 staf, 
reached an agreement to 
intervene and implore the 
consortium of banks to be 
reassess its position in deal-
ing with Etisalat.

Okorafor described some 
media reports insinuating 
handwriting by CBN on the 
issue as “the height of mis-
chief and insensitivity” ex-
plaining that the collabora-
tive move by the regulators 
was aimed at preventing job 
losses and asset stripping 
and to ensure that Etisalat 
remains in business and is 
able to pay back the loans.

According to Okorafor, 
the CBN and the NCC, in the 
coming days, will meet with 
the syndicate of banks and 
the IHS Towers, the tower 
managers and the equip-
ment suppliers, in order to 
achieve what he termed “a 
win-win outcome” for all 
stakeholders.

Etisalat has been en-
meshed in a loan crisis with 
a consortium of 13 Nigerian 
banks that gave it a facility 
of about US$1.2 billion, on 
which the company has 
been unable to meet its re-
payment obligations in line 
with agreed terms of the 
facility.

Given the inability of 
Etisalat to come to an ac-
ceptable agreement with 
the banks, the largest share-
holder in the company, 
Dubai-based Mubadala 
Development Company of 
the United Arab Emirates, 
has pulled out of the com-
pany as well as the ongoing 
negotiations, leaving only 
their local partners, led by 
Hakeem Belo-Osagie, to 
carry the burden.

AMAKA ANAGOR-EWUZIE

Relief for shippers as court ends collection 
of Shipping Line Agency charges

S
hippers burdened by the 
cost of paying the con-
troversial Shipping Line 

Agency Charges (SLAC) to 
shipping companies can now 
heave a sigh of relief as the 
Appeal Court sitting in Lagos 
on Wednesday declared the 
charge illegal.

SLAC was represented 
before the court in the case 
between the Nigerian Ship-
pers’ Council (NSC), the ports 
economic regulator and the 
shipping companies.

The Council had in 2014 
reduced the amount collected 
on SLAC and shipping com-
panies under the Association 
of Shipping Lines Agencies 
(ASLA) took the Council to High 
Court to stop the port economic 
regulator from exercising its 
powers, but lost the case in 
December 2014. he shipping 
companies headed to the Ap-
peal Court to contest the High 
Court judgment. 

In the judgment read by Jus-

tice Adejumo, the Appeal Court 
ordered that the appellants 
should stop collecting SLAC. 
he court further ordered that 
the appellants should give ac-
count of what they collected 
from 11 years ago till date to the 
Shippers’ Council.

Apart from this, the appel-
lants are also to make the refund 
the sum collected so far with 
21 percent interest per annum 
since 2006. he Court also or-
dered that the parties involved 
in the collection of SLAC are to 
bear respective costs.

However, the court held that 
the ports economic regulator 
cannot impose charges without 
irst of all negotiating with the 
service providers. As a result, 
the Court declared the Notice 
that the Council had issued in 
2014 on some of the charges, 
null and void.

Industry stakeholders, who 
commented on the develop-
ment, expressed dismay over 
the delay in the case, and had 
called for out of court settle-
ment.

Sterling Bank uplifts ‘Keep King’s 
College clean’ campaign

I
n line with its environmental 
sustainability, Sterling Bank 
plc has uplifted the “Keep 

King’s College Clean” cam-
paign by donating 35 branded 
overall uniforms to the school 
management. The campaign 
aligns with the bank’s environ-
mental makeover programme, 
which promotes practices that 
improve the quality of environ-
ment on a long-term.

he bank and promoter of 
clean environment presented 
the 35 branded overall uni-
forms to the principal of King’s 
College, Anthony Oluseyi 
Thomas and the school’s ex-
ecutive management team in 
the school premises.

Commending the bank, 
Oluseyi homas, said, “We are 
delighted to partner with Ster-
ling Bank on “Keep Kings Col-
lege Clean” campaign which 
seeks to improve sanitation and 
hygiene in Nigeria’s foremost 
federal government college. 
We welcome the support from 
the bank which will ensure that 
our cleaners are well kitted and 

can do their job of cleaning the 
school premises with pride. 
In no small measure, this will 
deinitely bring about a positive 
outcome.”

In addition, the Kings Col-
lege Principal encouraged cor-
porate organisations in the 
country to emulate Sterling 
Bank by partnering and sup-
porting Kings College and other 
schools of their choice.

“Private sector support is 
required to complement gov-
ernment’s efort at ensuring 
continued access to quality 
education across the country. 
This is important because 
quality education provides 
opportunities for children to 
improve their life chances and 
should not be left for govern-
ment alone. More corporate 
organisations should emulate 
Sterling Bank by showing 
interest in a speciic area that 
will beneit students as well as 
staf. hat is the kind of part-
nership we are expecting. We 
are happy that Sterling Bank 
can think of King’s College.”

BOLA BAMIGBOLA, OSOGBO

Buhari plans massive jobs creation 
in Nigeria through ICT - FG

M
inister of communica-
tions, Adebayo Shittu, 
says President Muham-

madu Buhari has lofty plans to 
massively engage and create jobs 
opportunities through information 
and communication technology for 
teeming population of job seekers in 
no distant future.

The minister spoke about genu-
ine commitment on the develop-
ment of ICT in the country in Ile Ife, 
Osun State, at the second edition 
of Ife Youths Economic Summit, 
where 200 youths were trained on 
Computer Programming, Mobile 
App Development (Android Apps 
& iOS Apps), Desktop Application, 
Game Development, Website De-
sign, among others, stressing that 
ICT remains a key to secured future.

The minister, who was rep-
resented by Olufemi Olufeko, ex-

plained that the President Muham-
madu Buhari’s administration 
placed importance on youth de-
velopment and planned massive 
job creation using ICT, adding: 
“This government is not paying lip 
service to the development of ICT 
in the country.

“ICT provides jobs, connect 
people to jobs using internet-based 
and mobile tools, provides larger 
reach, provides awareness for prod-
ucts and services to more global end 
users, thereby using more coverage 
and commercial activities and mas-
sive job creation.

“ICT empowers workers by 
making labour markets more trans-
parent and inclusive by making 
sure low-income and marginalised 
communities also have opportunity 
to be part of the market. ICT also 
supports innovation; this creates 
new, more flexible form of employ-
ment and work.”

… intervention to save jobs, bank crisis

L-R Anthony Osae-Brown, editor, BusinessDay; Caleb Ojewole, winner, Citi Journalistic Excellence Award (CJEA); Isaac Anyaogu, 2nd 

runner up, CJEA Award, and Oghenevwoke Ighure, executive director, digital services , BusinessDay, at the CJEA ceremony in Lagos.  

             Pic by Pius Okeosisi
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L-R: Amina Oyagbola, senior partner, Oyagbola Chambers; Abubakar Balarabe Mahmoud, President, Nigerian 
Bar Association (NBA); Koyinsola Ajayi, (SAN), chairman, technical palnning committee for conference, Nige-
rian Bar Association (NBA), and Myma Belo-Osagie, managing partner, Udo Udoma & Belo-Osagie, during a 
press conference to announce the forthcoming 2017 NBA Annual General Conference in Lagos.

Nationwide tax amnesty takes off July 1Continued from page 1

Troubled Toshiba flags deeper losses

Ford recalls 15,600 cars in 
South Africa over fire risk

Ford Motor Co is recalling nearly 
16,000 Ikon and Figo models in 
South Africa due to a potential ire 
risk, it said on Friday.

he models were built between 
2004 and 2012 in India, Ford said in 
a statement.

Briefs

Ailing electronics giant Toshiba has 
said its losses for 2016 may be greater 
than it had previously forecast.

It now predicts a net loss of 995bn 
yen (£7bn) for the year to March, up 
from its earlier estimate of 950bn yen.

he irm was demoted to the sec-
ond tier of the Tokyo Exchange after 
conirming its liabilities outweighed 
its assets.

ECB bids for more euro clearing oversight
he European Central Bank has 

put forward a proposal to boost its 
oversight over euro clearing.

The legal amendment would 
give it a “signiicantly enhanced” 
role in regulating the lucrative mar-
ket. London currently processes 
most of the trade in this inancial 
sector, providing thousands of jobs.

the FX market, as bank stocks 
have rallied since the introduc-
tion of the new window.

The International Monetary 
Fund forecast Nigeria’s economy 
will expand by 0.8 percent this 
year, compared with a 1.6 percent 
contraction in 2016 on the back of 
a rebound in oil output.

While operating expenses of 
the 14 lenders rose in the first 
quarter, from a year earlier, due to 
a tough operating environment, 
revenue and proit held irm.

Banks have largely been 
able to absorb the higher costs 
through improved earnings. 
Combined interest income, a 
measure of earnings from lending 
activities, climbed 35.56 per cent 
to N801.91 billion in March 2017 
while non-interest income rose 
by 19.47 per cent to N242.37 bil-
lion. Net income for the 14 banks 
in the irst quarter increased by 
28.18 per cent to N196.12 billion.

Banks spend N159 billion on staff...
Continued from page 4

LOLADE AKINMURELE

N
igeria’s ranking as the 
19th most attractive 
country for invest-
ments flowing into 
Africa, among the 54 

countries tracked by the research 
unit of Quantum Global, will 
probably be reviewed upward this 
year, as dollar shortages ebb and 
economic fortunes improve. 

“We are taking note of the suc-
cess of the newly created Investor 
and Exporter window and it is 
likely Nigeria rises up the ranks 
at our next review in October, 
to allow for improvements in its 
exchange rate risk,” said Mthuli 
Ncube, head of Quantum Global 
Research Lab, the research arm of 
Quantum Global.

Nigeria averaged 13th position 
in the last three years, sliding a 
spot to 19th in 2016, from 18th 
in 2015. Botswana was ranked 
the most attractive economy for 
investments lowing into Africa, 
followed by Morocco, Egypt, and 
South Africa. The bottom ten 
countries range from Madagascar 
to Somalia.   

A rebound is however on the 
cards for Nigeria which was in top 
ive in 2012, according to Ncube, 
who once served as the chief 
economist and vice president of 
the African Development Bank.    

“Despite the current economic 
challenges, we are quite conident 
on the medium to long term 
market prospects,” Ncube said of 
Nigeria, particularly pointing to 
higher oil prices and production 
volumes, as well as declining inla-
tion and better access to foreign 
exchange. 

In a separate but similar index 
by UK-based advisory services 
irm, Ernst & Young (EY) Nigeria 
ranks 17th among its African 
peers, after falling two spots from 
15th in 2016.     

Investors pulled the plugs on 
Africa’s largest economy, irked 
by capital controls introduced by 
the Central bank to halt a slide in 

the naira, after oil revenue shrank.
he draconian controls dented 

the country’s investment appeal 
and led to a dry-up in foreign in-
vestment inlow, which plunged 
to a nine-year low of $5.1 billion in 
2016, according to data compiled 
by BusinessDay.

Foreign Direct Investment 
(FDI), a key component of the 
AII, came in at just over a billion 
dollars in 2016, according to 
the National Bureau of Statistics 
(NBS). In the irst three months of 
2017, FDI rose 21 percent to $211 
billion from $174 billion in the 
comparable period of 2016.

Authorities have since tried to 
normalise the currency market 
and curb ballooning inflation 
which has deterred foreign inves-
tors from its markets.

he recently introduced “In-
vestors & Exporters FX Window,” 
which allows investors trade at 
market-determined rates is one of 
recent moves to arrest a crippling 
dollar shortage. Stocks have since 

rallied to a two-year high, on the 
back of the new window.

The economy contracted 1.5 
percent in 2016, the first such 
slump in 25 years, but is now 
tipped to expand 0.8 percent this 
year, according to the Interna-
tional Monetary Fund (IMF) as oil 
revenues receive a boost from ris-
ing production and higher prices 
relative to last year.

Inlation has also cooled from 
an 11-year high of 18 percent in 
2016, to 16 percent in May, the 
fourth straight month of decline 
this year. he government targets 
12 percent inlation rate and 2.5 
percent GDP growth for the full-
year.   An oil-led economic recov-
ery is however spurring fears that 
an economic rebound may elude 
Nigeria’s 180 million people, given 
the sector’s paltry contribution to 
job creation.

Ncube is of the view that the 
country’s “investment in infra-
structure will underpin the growth 
of the economy” and meet the 

needs of a burgeoning population.
Nigeria has earmarked a sig-

nificant amount of capital to 
develop critical infrastructure in 
the country and there are various 
opportunities for public private 
collaboration providing inves-
tors’ return on their investments, 
Ncube observed.

he country has set aside 30 
percent of its total expenditure 
for capital projects in 2017. his 
comes to about N2 trillion of the 
N7.4 trillion budget signed by 
acting president Yemi Osinbajo. 

Frantic efforts toward diver-
sifying the economy are rife and 
government officials have laid 
out a roadmap to enhance public 
infrastructure and support high 
growth sectors in the country, 
such as manufacturing, ICT and 
agriculture, amongst others, to 
meet the local demand, along with 
boosting exports globally in the 
short to medium term, to stabilise 
the macro-economy.

Africa’s biggest economy has 

a GDP of US$ 415 billion that is 
projected to grow to about US$595 
billion by 2020. his presents a big 
market for goods and services, ac-
cording to Ncube. 

“Nigeria presents tremendous 
investment opportunities in these 
areas, which would not only sup-
port the local economy but also 
deliver signiicant yields to foreign 
investors,” Ncube said.

Worried by its low ranking on 
the ease of doing business index, 
the Federal Government has 
implemented reforms to boost 
and restructure the economy, 
including the introduction of the 
Nigeria Industrial Revolution Plan 
(NIRP) establishing the Enabling 
Business Environment Council 
(PEBEC) to make Nigeria more 
attractive for investments.

Quantum Global’s Africa In-
vestment Index is constructed 
from the World Bank Group’s Ease 
of Doing Business Indicators and a 
raft of other macro-economic and 
inancial indicators from foreign 
investment inlow, GDP growth 
rate forecast and population aug-
mented GDP growth factor.  

Other indicators are real inter-
est rate, the diference of broad 
money growth to the GDP growth 
rates, inlation diferential, credit 
rating, import cover, the country’s 
external debt, current account 
ratio, and the country’s popula-
tion size.

Nigeria faces upgrade on investment index

and FCT.
“VAIDS will provide a window 

in which all those - individuals 
and organisations - who have not 
complied with extant tax regula-
tions can make amends by tak-
ing advantage of the provision 
of limited amnesty, to enable 
voluntary declaration and pay-
ment of liabilities,” according a 
statement from the Presidency.

“VAIDS will embrace all Fed-
eral and States’ taxes, such as 
Companies Income Tax, Person-
al Income Tax, Petroleum Proits 
Tax, Capital Gains Tax, Stamp 
Duties, Tertiary Education Tax, 
and Technology Tax.

During the Amnesty period, 
there will be no penalties, inter-
est obligations, and prosecution 
or audit investigations.

“We expect that all decla-
rations will be complete and 
honest.”

The finance ministry said a 
scheme would be launched on 
June 29. It said tax evaders who 

delayed participation until after 
December 31 would be liable for 
interest on overdue tax balances.

International asset tracers 
and investigative specialists have 
been appointed to assist the gov-
ernment in tracing assets held by 
Nigerians, the ministry said in an 
emailed statement.

“Anticipated funds to be 
raised are at least US$1 billion, 
which will reduce Nigeria’s bor-
rowing needs, allow investment 
in vital infrastructure and spur 
development,” said the inance 
ministry statement.

Explaining the rationale be-
hind the tax amnesty initiative,  
the Finance Ministry noted that 
“Nigeria has one of the  lowest 
non-oil tax to GDP ratio in the 
world, at six percent. Compare 
this with Ghana (16%), South 
Africa (27%), and OECD Aver-
age (34%).

he Ministry notes that only 
214 individuals in Nigeria pay 

N20 million or more in tax an-
nually, noting that the country 
continues to greatly sufer the 
debilitating efects of tax evasion 
and under-payment.

“Multi-national companies 
and high net worth individuals 
use Transfer Pricing and Tax 
Havens and other sophisticated 
evasion strategies.

“VAIDS will capitalise on 
the considerable international 
goodwill built by President Bu-
hari in his mission to rebuild 
Nigeria, as well as on the cur-
rent global movement against 
tax evasion and illicit inancial 
lows.”

he ministry said in May, that 
it would increase the interest 
rate on unpaid taxes to discour-
age companies and individuals 
from paying late and racking up 
a larger debt. he government 
has previously announced plans 
to increase a luxury goods tax to 
15 percent from 5 percent.

Canada’s CIBC completes $5bn 
PrivateBancorp buy

Canadian Imperial Bank of 
Commerce (CM.TO) has com-
pleted the $5 billion acquisition 
of Chicago-based PrivateBancorp 
PVTB.O, which will help it diversify 
from its domestic market, it said 
on Friday.

CIBC, Canada’s fifth-biggest 
lender, has the biggest exposure 
to the country’s housing markets. 
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The economy needs Amazons, but it mostly has GEs

Weak job prospects for disabled workers 
show labor market isn’t fully healed

W
h e n  A mazo n . c o m 
Inc. announced Friday 
it was buying Whole 
Foods, the stock mar-

ket got a taste of something long 
missing: volatility.

he turmoil, however, was con-
ined to retail. While the two com-
panies’ stocks rose sharply and their 
competitors’ tanked, the rest of the 
market remained placid. Indeed, 
months of historically low market 
volatility has begun to look like dan-
gerous complacency.

Yet there is another, potentially 
more troubling explanation: stag-
nation. Muted markets may be the 
inevitable product of steady, sluggish 
growth, low and predictable interest 
rates, declining business startups 
and failures, and decreased compe-
tition. In other words, the problem 
is, there aren’t enough Amazons 

T
he inability to draw back 
more Americans with dis-
abilities shows the labor mar-
ket may not be fully healed 

from the deep recession, despite the 
unemployment rate falling last month 
to the lowest level in 16 years.

Last year, 301,000 fewer disabled 
Americans, age 16 to 64, were em-
ployed or looking for work than in 
2009, the year the recession ended, 
according to new Labor Department 
data. Among those without a disabil-
ity, the labor force grew by 2.6 million 
since the recession’s last year.

he number of disabled Ameri-
cans working or seeking work in-
creased by 107,000 to 4.9 million in 
2016, but the igure remains below 
the 5.2 million in the workforce in 
2009, the irst year for which the La-
bor Department tracked such data.

A vexing puzzle for economists 
is why with the unemployment rate 

disrupting the stock market and the 
economy.

Since Jefrey Bezos founded Ama-
zon in 1994, he has put expansion 
and innovation ahead of proit. In its 
early years, free cash low—cash from 
operations minus capital spending—
hovered around zero. Mr. Bezos ap-
proaches new products like a venture 
capitalist. Many will lop (like the Fire 
smartphone), but some will be home 
runs (such as Amazon Web Services, 
its cloud computing arm).

Amazon launched Prime, which 
ofers free delivery in exchange for an 
annual fee, in 2005. John Blackledge, 
an analyst at Cowen & Co., notes 
Amazon has repeatedly innovated 
in ways that make Prime even more 
valuable to subscribers: the Kindle e-
book reader lending library, stream-
ing video and music, discounted 
access to FreeTime, which offers 
children’s books, games and media 
content, and Amazon Family, which 
ofers discounts on baby products. 

steadily dropping in recent years, 
reaching 4.3% last month, and con-
sistent job creation since 2010, is the 
share of Americans participating in 
the labor force near the lowest level 
in four decades?

Whether disabled Americans 
are working or seeking work plays a 
big role in answering that question. 
About one in ive people between 
age 16 and 64 who are outside the 
labor force have a disability.

The labor-force participation 
rate among working-age men with 
disabilities was 34.2% in 2016, an 
improvement from 33% in 2015, but 
still below the 37.9% in 2009. For 
disabled women, the participation 
rate last year was 28.3%, compared 
with 32.5% in 2009.

Sagging participation could indi-
cate that wage growth has been too 
weak to entice some with disabilities 
to pursue work. Many Americans 
with a disability are eligible for gov-
ernment beneits.

Beijing investigates loans to China’s top overseas deal makers

German exports to Asia surge, calming nerves over protectionist backlash

G
erman exports to Asia are 
rising strongly this year in 
a trend that could mitigate 
the risks to Europe’s larg-

est economy should U.S. President 
Donald Trump make good on his 
protectionist promises.

Figures released on Wednesday 
showed Germany’s exports to China 
rising around 12% in the irst four 
months of the year compared with 
the same period in 2016. Exports to 
India rose by a similar rate, while 
shipments to Indonesia and Viet-
nam jumped more than 20% each 
from January to April 2016, accord-
ing to the Federal Statistical Oice.

“We are beneiting from our ex-
cellent positioning in East Asia and 
strong demand for consumer elec-
tronics,” said Robert Saller, a manag-
ing director at DELO, a family-run 
producer of special adhesives for 
electronic devices. China last year 
became DELO’s biggest market, rel-
egating Germany to second place.

German exports to the U.S. 
and to European Union members 
are also growing—albeit at slower 
rates—but the outlook is vulnerable 
to the threat of rising U.S. protec-
tionism and the U.K.’s exit from the 
European Union. Economists warn 
that a U.S.-led shift away from free 

trade will hurt economic growth 
and prosperity globally.

Mr. Trump has repeatedly criti-
cized Germany for its large trade 
surplus with the U.S. and threat-
ened to impose tarifs on German 
car imports. But action by the U.S. 
administration has proved mod-
est while German businesses have 
remained committed to the large 
U.S. market.

German exports to the U.S. rose 
3.9% in the irst four months of 2017 

from the same period last year. Ex-
ports to the U.K. fell by around 4%.

Given increased tensions be-
tween Europe and the U.S. over is-
sues such as climate and free trade, 
European leaders have redoubled 
eforts to cultivate China. German 
Chancellor Angela Merkel and 
Chinese Premier Li Keqiang met in 
Berlin earlier this month, and Mr. Li 
stressed that both parties were “in 
favor of fostering free trade and the 
simpliication of investment.”

C
hina’s banking regulator 
is conducting a sweeping 
check on the borrowings of 
some of the country’s top 

overseas deal makers, according 
to people with knowledge of the 
matter, in one of the most forceful 
attempts yet to get a grip on runa-
way debt.

he list covers some of the high-
est-flying private conglomerates 
in China, known for flamboyant 
owners, political connections and 
acquisitive appetites. One is An-
bang Insurance Group Co., whose 
chairman Wu Xiaohui has been de-
tained by investigators of economic 
crimes, according to people familiar 

with the matter. Also on the list 
is HNA Group Co., one of China’s 
most aggressive overseas investors; 
Fosun International Ltd. 0656 1.36% 
, whose chairman dubs himself as 
China’s Warren Bufett, and Dalian 
Wanda Group, a property giant 
that recently has branched out into 
entertainment.

he ifth company on the list is 
Rossoneri Sports Investment Man-
agement Changxing Ltd., which 
made headlines with its acquisition 
this year of Italian soccer power-
house AC Milan.

he ive are famed for bold inter-
national bets on big brand names, 
opaque structures and a dizzying 
amount of deal making. Excluding 
Rossoneri, they accounted for a 
whopping $57 billion in overseas 
investment since the beginning of 
2015—15% of Chinese companies’ 

total, according to Dealogic.
“hey’re all guys that have en-

gaged in high-proile marquee in-
ternational acquisitions,” from soc-
cer clubs to Hollywood businesses, 
said Bill Bowler, an equity-sales 
trader at Forsyth Barr Asia in Hong 
Kong. The regulator’s move has 
already sent shock waves through 
Chinese markets and could rock 
the deals world, where the groups 
are well known.

Fosun and Anbang have both 
relied on insurance units to build 
scale and pivot overseas. While 
neither name is well-known outside 
business circles, each boasts land-
mark assets. Fosun owns Cirque 
du Soleil and Club Méditerranée 
SA, while Anbang owns New York’s 
Waldorf Astoria and Essex House 
hotels. HNA bought 25% of the 
Hilton hotel group last year.

he investigation started on June 
6� ���� ����als at the China Bank-
ing Regulatory Commission held 
what was described as “urgent” 
conference calls, asking lenders 
to look over loans made to the ive 
groups as well as the guarantees 
provided by banks to let them bor-
row overseas.

The goal, one of the people 
said, is to “examine those com-
panies’ leverage situations and 
risks.” Banks are required to report 
the results of their checks to the 
regulator, which then will assess 
whether lenders should cut down 
their exposure to the companies, 
the people said.

Liu Zhiqing, an official at the 
banking regulator, declined to 
comment on the issue but said big 
companies are naturally a focus 
of the regulator when it comes to 
systemic risk, a phrase increasingly 
used by regulators.ERIC MORATH
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Mexico’s Central Bank lifts rates to 7%

The man who walked away from 
a $40bn etf post at merrill lynch

T
he Bank of Mexico on hurs-
day lifted the overnight in-
terest rate target by a quarter 
percentage point to 7%, the 

highest level since early 2009, and 
indicated that the tightening cycle 
that began in September has ended 
for now.

It is the seventh consecutive 
time the central bank raised interest 
rates, and the fourth increase so far 
this year, amid a continued efort to 
tame rising inlation. he move was 
broadly expected, particularly after 
the U.S. Federal Reserve raised rates 
last week.

In its statement, the central bank 
made it clear it considers the cur-
rent rate level as appropriate. “he 
reference rate has reached a level 
congruent with meeting the 3% 

J
on Maier may not rank among 
Wall Street’s biggest money man-
agers, but he is as close to royalty 
as the $3 trillion exchange-traded 

fund industry gets.
Mr. Maier was, until May, the man 

who picked the ETFs that go into the 
prepackaged investment portfolios 
sold by Merrill Lynch. During his eight 
years in the role, assets ballooned from 
less than $1 billion to more than $40 
billion. He became so well-known 
in the industry that the strategies 
acquired the nickname “the Maier 
models,” much to the dismay of Mer-
rill Lynch.

Now he has walked away from 
his power perch to 
become the irst chief 
investment officer of 
Global X Management 
Co., a privately held 
ETF issuer that just 
crossed $5 billion in 
assets.

Global X is banking 
on Mr. Maier’s name to 
help boost growth, and 
plans to launch ETF 
portfolios of its own.

Hiring Mr. Maier 
“will help them open 
doors,” said Joe Zidle, 
portfolio strategist at 
Richard Bernstein Ad-
visors and a former col-
league of Mr. Maier’s. 
ETFs are growing at a 
record pace, with the 
number of U.S. funds 

topping 2,000. There are ETFs in-
vesting in municipal bonds, African 
equities and complex derivatives, all 
bought and sold on exchanges just like 
company stocks.

To navigate the thicket of compet-
ing products, investors are increasingly 
turning to of-the-shelf ETF portfolios. 
hat makes model managers some of 
the most inluential investors in the 
business. Mr. Maier’s picks for Merrill 
Lynch could make or break a fund’s 
success.

“hey’re increasingly causing these 
huge swings in assets,” said Dave Na-
dig, chief executive of ETF.com, an in-
dustry news website owned by CBOE 
Holdings Inc., an exchange company.

Fed’s stress tests bolster case for easing bank rules

Senate health bill gives huge tax cuts to businesses, high-income households

T
he Senate’s health-care 
bill  repeals hundreds 
of billions of dollars in 
taxes on businesses and 

high-income households and 
includes a retroactive cut in 
capital-gains taxes.

The tax portions of the pro-
posal, a draft of which was re-
leased on Thursday in advance 
of a possible vote next week, are 
very similar to the elements in 
the version the House passed 
last month. The plan operates 
like the 2010 Affordable Care 
Act, but in reverse. Instead of 
raising taxes to pay for expanded 

insurance coverage, it reduces 
coverage and cuts taxes.

“It’s very important that we 
repeal these taxes as quickly as 
possible,” said Sen. Pat Toomey 
(R., Pa.) “These taxes are doing 
damage to our economy.”

The taxes it would remove 
were created to pay for Obam-
acare. The most notable is a 
3.8% tax on investment income, 
including capital gains and divi-
dends.  The tax only applies 
to individuals with incomes 
exceeding $200,000 and mar-
ried couples making more than 
$250,000.

Like in the House bill, that tax 
would be repealed as of Jan. 1, 

2017, dropping the top capital-
gains tax rate to 20% from 23.8%. 
Under that measure, people who 
sold assets earlier this year, even 
before they knew if the tax cut 
would happen, would benefit. 
Retroactive tax cuts like this 
don’t create an incentive and can 
yield windfall gains for people 
who already made decisions.

Someone who recorded a 
$1 mill ion capital  gain on a 
stock sale in January would get 
a $38,000 tax cut as a result of 
the bill.

“This specific tax break high-
lights how the Republicans’ bill 
is a reward for the fortunate few 
at the expense of millions of 
hardworking Americans,” said 
Sen. Ron Wyden of Oregon, the 
top Democrat on the Finance 
Committee.  “By making this 
tax cut retroactive, Republicans 
are being wholly transparent 
in handing the elite a massive 
giveaway.”

Senators had discussed delay-
ing some of the tax cuts, which 
would create budgetary room 
in the bill  to pay for health-
insurance coverage. This draft 
doesn’t do much of that, but 
it allows Republicans to find 
money over the next week by 
proposing delays, which could 
pay for changes that could win 
over wavering senators. On the 
other hand, delaying tax cuts 
could erode support in the con-
servative wing of the party.

T
he largest  U.S.  banks 
survived a hypothetical 
“stress test” and could 
continue lending even 

during a deep recession, the Fed-
eral Reserve said, a strong re-
port card that could bolster the 
industry’s case for cutting back 
regulation.

In the first part of its annual 
tests, the Fed on hursday said 34 
of the largest U.S. banks have sig-
niicantly improved their defenses 
since the 2008 inancial crisis. he 
results signal that many banks 
could win the Fed’s approval to 
increase dividend payouts to in-
vestors next week, in the second 
round of the tests.

The outcome gives ammuni-
tion to the Trump administration 
and congressional Republicans 
who see some of the rules put in 
place after the inancial crisis as 
excessive and want to ease them 
in the name of boosting economic 
growth. Supporters of the rules say 
healthy banks show the regula-
tions are working, not that they 
need to be rolled back.

“Anticipation of some form of 
Trump-led deregulation could not 
be any higher,” William Hines, an 
investment manager at Aberdeen 
Asset Management, wrote in an 
email hursday. “he banks them-
selves are lobbying hard for it, 
and a clear bill of health from the 
stress tests will help their cause. 
But it is anything but a foregone 

conclusion.”
The exams are one of several 

new drills that banks must run 
in the name of  preventing a 
repeat of the 2008 crisis and 
subsequent federal bailouts, 
from liquidity rules preventing 
a short-term cash crunch to 
“living will” bankruptcy plans.

This year’s results come in 
the midst of a broad rethink 
of those rules. Last week, the 
Treasury Department released 
a banking policy report that 
recommended the Fed consider 
changes to the stress tests.

The Treasury report said no 

firm, even the largest, should 
have its capital plans rejected for 
solely “qualitative” reasons. Fed 
oicials are already considering 
that change. In the second round 
of the tests, scheduled to be re-
leased next week, the Fed typically 
judges banks’ “qualitative” risk-
management practices.

he report also said the tests 
should occur only once every two 
years, instead of annually, except 
“in the case of extraordinary 
events.” It said the Fed should 
solicit public input on the tests, in-
cluding the hypothetical scenarios 
and mathematical models.

RYAN TRACY AND TELIS DEMOS
JUAN MONTES
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inlation target,” the bank said. One 
member of the board voted to keep 
rates unchanged.

The central bank said the rate 
increase sought to anchor inlation 
expectations and was motivated 
in part by last week’s Fed move. 
Mexico’s annual inlation hit a fresh 
eight-year high in early June at 6.30%.

A recovering peso, which has 
gained around 20% against the U.S. 
dollar since February, gave the cen-
tral bank some room to signal the 
end of the rate-raising cycle. After 
the policy decision was announced, 
the peso slightly appreciated against 
the U.S. dollar.

“It appears that policy makers 
are increasingly of the opinion 
that their work is done,” said Adam 
Collins, a Latin America economist 
with Capital Economists, a research 
consultancy.

RICHARD RUBIN
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OTC FX futures market records $7bn transaction 

Mercedes outlet offers Ramadan 
after-sales special season package

Lagos and Diaspora engagement: 
Diaspora Innovation Institute pitches 
“Return on Remittances”

Religious tolerance key to 
economic growth - Ambode

Union Bank storms Rivers State, unveils 
upgraded branches, Elite Lounge

… as CBN’s $240m sales strengthen naira

O
ver The Counter 
(OTC) FX Futures 
market has re-
corded a total of 
$7 billion contract 

traded on the FMDQ, the OTC 
FX Futures Exchange, after one 
year of launch by the Central 
Bank of Nigeria (CBN).

he 12th Naira-settled OTC 
FX Futures contract NGUS JUN 
21 2017 with notional amount of 
$657.07 million, matured and 
settled on FMDQ on Wednes-
day, June 21, 2017, according 
to a report by FMDQ, which 

stated that for the first time, 
the Nigerian Autonomous For-
eign Exchange (NAFEX) Fixing 
closed at a lower rate than the 
contract price, resulting in a net 
pay-out to the CBN.

Consequently,  a new 
12-month contract, NGUS JUN 
27 2018 with notional amount 
$1 billion was offered by the 
CBN at N374.67. Also within this 
market, $56.37m was traded in 
three deals during the week-
ended June 23, 2017, compared 
to the previous week’s total of 
$2.46m traded in one deal.

At the spot foreign ex-
change market, trading ac-
tivities between the banks and 

HOPE MOSES-ASHIKE

MIKE OCHONMA

JOSHUA BASSEY

their clients stood at $909.49m 
with average daily turnover 
of $181.90m, representing 
a 14.61% increase from the 
$793.56m with average daily 
turnover of $158.71m, recorded 
in the previous week.

Still on the same market, 
trading activities among banks 
for the same trading week re-
vealed a 36.11% decrease, as 
a total turnover of $136.55m 
with average daily turnover of 
$27.31m was recorded against 
the $213.71m with average daily 
turnover of $42.74m reported 
the previous week.

Liquidity lows via the In-
vestors’ & Exporters’ FX Win-

dow recorded a total of $450m 
for the week-ended June 16, 
2017, a 16.80% increase from 
$385m reported the previous 
week, bringing the total volume 
traded in the Window from 
inception to $2.968bn

In the Bureau de Change 
(BDC) market, the exchange rate 
close remained at $/N368 for the 
week-ended June 23, 2017, indicat-
ing no change from the closing rate 
recorded at the end of the previous 
week-ended June 16, 2017

On the other hand, the CBN 
oicial rate rose marginally by 
$/N0.10 to close at $/N305.85, 
indicating a 0.03% increase 
when compared to $/N305.75 

reported at the end of the previ-
ous week-ended June 16, 2017

Consequently, the spread 
between the BDC and the CBN 
oicial exchange rates fell by $/
N0.10 to $/N62.15, represent-
ing a 0.16% decrease from the 
spread of $/N62.25 recorded 
for the previous week-ended 
June 16, 2017

he CBN continued its sup-
ply of US Dollars in the FX mar-
kets, ofering $100m at a mar-
ginal rate of $/N320 via a single 
Secondary Market Intervention 
Sales (SMIS) – Wholesale ses-
sion held during the week.

The nation’s currency on 
Friday strengthened further at 

all market segments following 
the sale of $240m to the Retail 
Secondary Market Interven-
tion Sales (SMIS) for spot and 
forward deals.

he Apex Bank released the 
allocation in the last trading 
week ahead of the two days 
holiday declared by the Federal 
Government to commemorate 
the Moslem festival.

Consequently, after trading 
on Friday, the naira appreci-
ated in value by N0.23 percent 
to close at N362.16k per dollar. 
his showed N0.84k gain over 
N363.00k to the dollar traded 
the previous day, data from 
FMDQ revealed.

I
n preparation for the Ramadan 
celebration, Jetvan Automobile 
Limited (JAL) is offering a 50 

percent service discount on labour 
and diagnostics to its customers 
as part of activities to ensure a safe 
and enjoyable ride all through the 
Ramadan season.

Tobi Ajayi, managing director, 
Jetvan Automobiles Limited, in 
a statement, said that this special 
offer was aimed at ensuring all it 
Sprinter customers were in perfect 
driving condition and all necessary 
safety precautions were taken in 
this peak season.

Supported by a wide network 
of after-sales outlets nationwide, 
he noted that the Sprinter has 
gained the confidence of the public 
by providing a delightful driving 
experience despite the distance 
travelled.

JAL is equipped with not just 
state-of-the-art maintenance fa-
cilities, but a dedicated professional 
team, steadily willing to offer tech-
nical advice, service and genuine 
spare parts to the public, which is 
in line with the global benchmark 

A
s Lagos State recently 
celebrated 50 years an-
niversary with fun fare, 

this has attracted Nigerians in 
Diaspora to be part of this cel-
ebration by paying a visit to the 
Government Oice in Alausa, 
Ikeja, Lagos State.

In his welcome address, 
Ademola Abass, special ad-
viser, Oice of Overseas Afairs 
and Investment, who himself 
spent almost two decades in 
Europe, applauded the Dias-
pora initiative as a good model 
not only to attract remittances 
but also human capital back 
to Nigeria.

While elucidating the func-
tions of his oice, he empha-
sised Governor Akinwunmi 
Ambode’s administration de-
livery of services to the people 
of Lagos, thereby creating value 
and making good the cam-
paign promises of good roads, 
Light up Lagos, eicient trans-
port system and safe Lagos.

He reiterated the over $18 
billion yearly remittances to 
Nigeria and commended the 
institute for the novelty to con-
vert the remittance from being 
a leakage/consumption to an 

L
agos State Governor 
Akinwunmi Ambode on 
Sunday made case for 

continued religious tolerance 
in the state, saying it was key to 
economic growth and develop-
ment.

Ambode spoke while cel-
ebrating the Eid-el-Fitri festival 
with Moslems in 20 different 
centres across Lagos, urging 
them to sustain the Godly vir-
tues exhibited during the fasting 
period.

He said: “As you celebrate 
this special day, I enjoin you 
all to sustain the spirit of love, 
brotherhood, tolerance and 
care which were dutifully dem-
onstrated during the Ramadan. 
Let us not forget the lessons 
that Ramadan was meant to 
teach us, which include the 
fear of Allah and care for the 
less-privileged in our society.”

he governor identiied har-
monious co-existence among 
all adherents of various reli-
gions in the country as a nec-
essary impetus to bring about 
peace, progress and prosperity.

According to Ambode, ev-
ery religion preaches peace 

U
nion Bank has once again 
expressed its commit-
ment to providing sim-

pler, smarter banking services to 
its customers with the unveiling 
of three more upgraded branches 
across Rivers State.

The unveiling ceremonies 
of the branches located in Bori, 
Kingsway Road, and Aba Road 
areas of the state, were part of a 
two-day line up of activities that 
also included a networking and 
empowerment event for young 
professionals and entrepreneurs 
as well as a gala event to host 
customers in celebration of the 
bank’s 100th year anniversary.

Speaking at the anniversa-
ry gala event with customers, 
stakeholders and government 
dignitaries, which included the 
chief of staff to Government 
House, Chukwuemeka Woke, 
who represented the governor 
of Rivers State, Emeka Emuwa, 
CEO of Union Bank, said, “We are 
very proud of our 100-year-old 
heritage as this is not a feat easily 
achieved. We are however also 
looking forward and preparing 
for the next 100 years.

“At Union Bank, we are very 
passionate about our customers 
and we are committed to ensur-
ing they have access to the best 
banking service possible. This 
has prompted us to equip our 
branches with state-of-the-art 

set by Mercedes-Benz.
Since its incorporation in 2014, 

the company has steadily built a 
reputation for impeccable sales 
and aftersales services. These ser-
vices include sales and mainte-
nance of Mercedes-Benz Sprinter 
vans and minibuses.

As Weststar’s sole authorized 
dealer of Mercedes-Benz Sprinter 
Buses in Nigeria, Jetvan also engag-
es in the provision of VIP vans/mini 
bus charter service to individuals 
and corporate institutions. The 
Sprinter is often seen on Nigerian 
roads as it caters for emergency 
centers, travel and logistics, schools, 
hotel pick-ups, family van and VIP 
shuttles.

Ajayi disclosed that this season, 
JAL is on a mission to ensure the 
safety of customers banking the 
team’s specific combination of 
skills, offering the best for a reason-
able cost, especially this Ramadan 
season. Customers will be travel-
ling for family and friends celebra-
tions and the public is advised to 
pay a visit for hassle free mainte-
nance while benefiting from its 
special offer.

investment vehicle that would 
have a return to Diaspora (re-
turn on remittances ROR)

While reacting after intro-
ducing other members of the 
team, which included repre-
sentatives of Clemnet Security 
USA, Go Gagga SME Software 
Canada, Prince Akinwale Ojo-
mo, the chief engagement of-
icer, appreciated the eicient 
and one-stop shop model 
of the Overseas Affairs and 
Investment in Lagos State as a 
catalyst to facilitate investment 
hence reduces bureaucracy 
and multi ministry approval/
permit.

He mentioned the oice in 
New York supported by Byron 
Price of the City University 
of New York saddled with fa-
cilitating project supporting 
Entrepreneurs and training.

Some areas of working rela-
tionship discussed include Di-
aspora remittance research as 
an Investment model, housed 
at a University, creating a Di-
aspora Innovation Hub, Dias-
pora Housing, Diaspora Agro 
Industrial Hub, Database of 
Diaspora and Welcome desk 
at the Airport.

and harmonious co-existence 
among all people, and that it 
was important for the people 
to continue to live by such 
principle to foster growth and 
economic prosperity.

The governor said he was 
highly appreciative of the sup-
port extended to his adminis-
tration by religious leaders as 
well as the religious tolerance 
and cooperation existing in the 
state, pledging never to take it 
for granted.

Thanking Islamic schol-
ars and leaders in the state 
for their prayers and support, 
Ambode assured that the state 
government would continue to 
uphold and protect the right of 
all citizens to freedom of belief 
and of worship.

“Let me again use this op-
portunity to pledge our com-
mitment to uphold and protect 
the right of all citizens to free-
dom of belief and freedom of 
worship. Every religion preach-
es peace and harmonious co-
existence among all people.

 “We must continue to live 
by this principle so that our 
state and nation will continue 
to grow in peace, progress and 
prosperity,” he said.

infrastructure. Our mobile and 
internet banking applications are 
also one of the best in the country 
as we strive to ensure our custom-
ers experience service excellence 
across the country.”

Also speaking during the 
launch of the upgraded branches, 
Joe Mbulu, transformation direc-
tor, Union Bank, explained that 
the overhauling of these branch-
es was as a result of the bank’s 
firm commitment to ensuring 
its customers have access to the 
best and most effective banking 
solutions. According to Mbulu, 
“We are providing the simpler 
and smarter way to bank through 
these improvements. It isn’t just a 
tagline for us, it is a promise - one 
which we will continue to keep.”

The bank also launched an 
Elite Lounge at the Kingsway 
Road branch in Port Harcourt. 
The Elite Lounge will provide 
value added banking benefits 
and a range of personalized 
banking services to Elite Bank-
ing customers of the bank. Elite 
banking customers also enjoy 
other benefits of the banking 
segment which includes hav-
ing a dedicated Elite Associate/
relationship manager dedicated 
to them, access to exclusive Elite 
Lounges as well as Priority Pass 
cards, which grant customers 
access to 850 airport VIP lounges 
around the world.

L-R: Adedoyin Odunfa, director; Kunle Ayodeji, chief operating oficer; James Agada, chief executive oficer; Abiodun Fawunmi, chairman; 
Folasade Afolabi-Modebelu, company secretary; Austin Okere, vice chairman; Philip Obiora, director, and Olusegun Oso, director, all of 
CWG Plc, at the 12th annual general meeting of the company in Lagos.



Janet Yellen, Fed chair

Mozambique’s 
missing 
$500m

S
tate companies at the 
heart of Mozambique’s 
debt scandal failed to ac-
count for at least a quar-
ter of more than $2bn in 

contentious loans, according to an 
auditor’s report.

Kroll, the New York-based inves-
tigator, found that the three compa-
nies - all owned by Mozambique’s 
intelligence agency - also paid 
$713m more for ishing boats, naval 
vessels, radar, and other maritime 
security equipment than an expert 
evaluation said they were worth.

he loans were taken out in 2013 
when the impoverished southern 
African nation said it wanted to 
set up a state-backed tuna ishing 
company. But they were hidden 
from the International Monetary 
Fund and donors, and their discov-
ery plunged what had been one of 
Africa’s star economic performers 
into a inancial crisis.

Donors suspended aid and the 
government defaulted on the state-
backed loans just as it was hoping 
to develop vast ofshore gasields 
and attract greater foreign invest-
ment. Maputo agreed to the audit 
last year in a bid to unfreeze the 
donor funding.

In asummary released by Mo-
zambique’s attorney-general on 
Saturday, Kroll said it could not 

A
t his conirmation hear-
ing this month, David 
Malpass recounted how 
his great-grandfather in 

1883 established a Michigan iron 
foundry that through tenacity 
and hard work had overcome 
foreign competition to become 
a thriving, ifth-generation busi-
ness.

Mr Malpass, a former Bear 
Stearns economist who is set 
to become President Donald 
Trump’s top economic diplomat, 
laid out the story as an example 
of US resilience and the impor-
tance of strong leadership. As he 

find $500m which Ematum, the 
state fishing company, allegedly 
spent after securing $850m in 
loans arranged by the Credit Suisse, 
the Swiss bank, and Russia’s VTB 
Capital.

Until “inconsistencies” were 
resolved about whether the money 
entered Mozambique’s government 
budget, “at least USD 500 million of 
expenditure of a potentially sensi-
tive nature remains unexplained,” 
Kroll said.

After the government was forced 
to restructure the $850m tuna 
loan last year, it emerged that two 
other companies had taken loans of 
$1.2bn for maritime security equip-
ment that had not been disclosed 
to donors.

While welcoming the summary, 
the IMF said important “informa-
tion gaps” remained on how the 
loans were spent.

Given the scale of the missing 
funds, the release of the audit will 
increase pressure on President 
Filipe Nyusi to punish government 
oicials involved.

Credit Suisse and VTB earned 
nearly $200m in fees. Emerging-
market debt investors told the 
Financial Times that taking 10 per 
cent of a loan in fees was unusual 
despite the risk of lending to a irst-
time issuer like Mozambique. Cred-
it Suisse declined to comment. VTB 
could not be reached for comment.

prepares to enter an administra-
tion notorious for internal rival-
ries and zigzagging policy paths, 
he could easily have ofered it as 
testament to his inherited grit.

Mr Malpass is awaiting con-
irmation as undersecretary for 
international affairs from the 
Senate having previously worked 
on Mr Trump’s transition team. 
he veteran of both Wall Street 
and Washington will become a 
global interlocutor for an admin-
istration where clashes between 
free market voices and economic 
nationalists remain unresolved. 
he outcome has been conlict-
ing policies, ditched pledges and 

Central banks warned on inflation risk

G
lobal inancial stability will 
be in jeopardy if low inla-
tion lulls central banks 
into not raising interest 

rates when needed, the Bank for In-
ternational Settlements has warned.

The message about the danger 
of sticking too closely to inflation 
targets comes as central banks in 
some of the largest economies con-
sider how to end years of ultra-loose 
monetary policy.

Weak growth in wages and prices 
has made some central banks reluc-
tant to remove stimulus measures, 
despite evidence of a stronger global 
recovery.

But the BIS, dubbed the central 
bankers’ bank because it is where 
world monetary authorities hold 
their accounts, said in its annual 
report that this would be risky.

“Keeping interest rates too low 
for long could raise inancial stabil-
ity and macroeconomic risks farther 
down the road, as debt continues to 
pile up and risk-taking in inancial 
markets gathers steam,” the bank 
said in the report, published yes-
terday.

he BIS acknowledged that rais-
ing rates too quickly could cause a 
panic in markets that have grown 
used to cheap central bank cash. 
However, delaying action would 
mean rates would need to rise further 
and faster to prevent the next crisis.

“he most fundamental question 
for central banks in the next few 
years is going to be what to do if the 

economy is chugging along well, but 
inlation is not going up,” said Clau-
dio Borio, the head of the BIS’s mon-
etary and economics department.

“Central banks may have to toler-
ate longer periods when inlation is 
below target, and tighten monetary 
policy if demand is strong, even if 
inlation is weak, so as not to fall 
behind the curve with respect to 
the inancial cycle.”

All of the world’s major central 
banks have inflation targets of 
about 2 per cent but the failure 
of wage growth to pick up despite 
sharp falls in un- employment 
has created a conundrum. Wages 
are the most important driver of 
longer-term inlation.

In a sign that the BIS warning 
is being heeded, the US Federal 
Reserve raised rates this month, 
ignoring falls in inlation and signs 
that longer-term price pressures 
will remain weak. he European 
Central Bank has also adopted a 
more hawkish tone.

Andy Haldane, the Bank of 
England chief economist, said 
last week that rates should rise 
soon, despite the fact that people 
are unlikely to see much growth 
in wages.

Central banks are starting to 
think about whether inflation 
targets are adequate. Janet Yellen, 
Fed chair, has hinted at raising the 
target, while Ewald Nowotny, Aus-
trian governor and ECB policy-
maker, has questioned the bank’s 
ability to hit its goal. Raising the 
target would give more room to 
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central banks to cut interest rates 
and loosen policy.

Some policymakers think the 
weakness in wage growth is due to 
structural factors that will remain 
even when economic growth 
reaches full strength. Mr Borio 
said many of the factors inluenc-
ing wage growth were global and 
would be long-lasting.

“If, as we think, the forces of 
globalisation and technology are 
relevant [in keeping wages low] and 
have not fully run their course, this 
will continue to put downward pres-
sure on in- lation,” he said.

CLAIRE JONES
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Brisk trade in used cars drives fears over growing consumer debt levels

T
ypically cars take less 
than a minute to be 
sold at  the British 
Car Auctions centre 
in Blackbushe. Once 

driven into the hall, each one 
stands like a cow at auction before 
dealers weigh up its mileage and 
age against the rapid-ire prices 

called out by the auctioneers.
Business is booming. More 

used cars were sold than in the 
inal three months of 2016 and, 
in the year as a whole, 8m of 
them changed hands. “I bought 
109 cars yesterday, I’m back out 
today,” said Simon McCoy, a 
buyer from Big Motoring World, 
which sells used German cars. 
here is plenty of demand in his 

market, he said, adding he often 
buys 1,000 cars in Blackbushe 
every month.

But economists and some in 
the industry are worried about 
what is going on under the bon-
net of the market. Consumer 
borrowing has grown, and a lot 
of it is being spent on cars that are 
bought on short-term contracts 
and resold. A healthy used-car 

market is a vital part of this chain. 
hings are calm on the surface. 
Glass’s Guide - an industry bible 
- has been publishing igures on 
the used-car market since 1933. It 
says the market has been consis-
tently strong.

But consumer habits are 
changing. “However, the detail 
is the key,” said Rupert Pontin, 
director of valuations at Glass’s. 

Newer used-cars are losing more 
of their value and more quickly. 
One that is less than two-and-a-
half years old is worth 57.6 per 
cent of its original value, down 
from 61.1 per cent in 2014.

“his is likely to continue to be 
the case for the rest of 2017 and 
into 2018 as well,” he said, as more 
cars come of the credit deals they 
were bought with.

Continued from page A1

I
taly has moved to shore 
up conidence in its fragile 
banking system after agree-
ing to pump €5bn of taxpay-

ers’ money into two failed mid-
sized banks while handing their 
good assets to Intesa Sanpaolo, 
the country’s strongest lender.

Veneto Banca and Banca Po-
polare di Vicenza, based in the 
country’s prosperous industrial 
north-eastern Veneto region, 
will be wound down by Italian 
authorities after the European 
Central Bank said they were 
failing.

Pier Carlo Padoan, Italy’s 
economy minister, said yester-
day that the state would offer 
additional guarantees of up to 
€12bn - meaning a possible total 
of €17bn - to cover losses from 
the two banks’ bad loans. He 
said the initial €5.2bn included 
€4.8bn for Intesa to maintain 
its capital ratios following the 
acquisition of the Veneto banks, 
as well as a further €400m in 
guarantees against the risk that 
some of the credits acquired by 

Intesa turn sour.
Italy’s financial system has 

already put €3.5bn into the 
Veneto banks in the past year 
via the government-sponsored 
backstop fund Atlante.

Paolo Gentiloni, Italy’s prime 
minister, said the intervention 
was “important, urgent and nec-
essary” to prevent a “disorderly 
failure” of the two banks.

he move by Italy’s govern-
ment, which spent the weekend 
frantically drawing up the com-
plicated decree, will in effect 
mean that the Veneto banks’ 
branches and employees will 
be part of Intesa this morning, 
a switch considered crucial to 
avoid a bank run, say people 
briefed on the discussions.

The drawn-out handling of 
the Veneto crisis has wider im-
plications for Europe’s banking 
union, which aims to integrate 
oversight of eurozone lenders 
partly based on the assumption 
that private creditors would 
cover bank failure costs, rather 
than taxpayers.

he Italian state intervention 
to protect senior bondholders 
and big depositors runs counter 

to that principle but has been 
allowed because the banks’ 
liquidation means there are no 
competition issues. Germany 
has long been concerned about 
Italy’s unwillingness to address 
banking problems and apply 
“bail-in” rules, as well as its 
attempts to sidestep curbs on 
state aid.

he Italian move comes just 
weeks after Spain’s Banco Popu-
lar avoided being wound down 
after a rescue from larger rival 
Santander.

Carlo Messina, Intesa’s chief 
executive, said the deal was 
the only “signiicant ofer” the 
government received. He add-
ed that without it, the crisis 
of the two banks would have 
had a grave impact on the Ital-
ian financial system and the 
economy.

Intesa said last week it was 
open to purchasing the rump of 
the good assets for a token price 
on condition that Italy’s govern-
ment passed a decree agreeing to 
shoulder the cost of liquidating 
the lenders’ bad loans, paying for 
at least 4,000 lay-ofs and incur-
ring any legal risks.

W
hen deciding on a 
Brexit negotiation 
strategy, you may 
be better of listen-

ing to former Greek inance min-
isters than relying on conven-
tional wisdom from experienced 
diplomats in Brussels. he job 
of ambassadors in Brussels is to 
prepare meetings of the Coun-
cil of the European Union, one 
of the main decision-making 
bodies in the EU. hey are ex-
perienced negotiators. They 
understand the political and 
economic constraints of other 
European countries and the legal 
procedures of the EU. hey are 
right in saying that trust matters. 
In their jobs, they are constantly 
trading of one position against 
another. hey never crush their 
opponents because next month 
they will meet again.

he Brexit negotiations are of 
a diferent nature. his is a con-
test of 27 versus one, very similar 
to bailout negotiations in the eu-
rozone. Michel Barnier, the EU’s 
chief negotiator, has his march-
ing orders set by the European 
Council, the heads of state and 
government. Any compromise 
he agrees to would have to be ac-
cepted, efectively unanimously, 
by 27 heads of government and 
state. His team of negotiators 
deals with the small print. he 
big-ticket items have been de-
cided for him already.

The talks between the eu-
rozone and Greece in 2012, 
2015, and this year are a better 
example of the kind of negotiat-
ing process to expect. Before the 
election, Theresa May used to 
say that no deal was better than 
a bad deal. he UK prime min-
ister has been ridiculed for that 
statement. he truth is that you 
can only tell whether no deal is 
better once you know the nature 
of a bad deal.
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confused allies.
“More than in any period in 

recent decades that I can remem-
ber, international counterparts 
in central banks and finance 
ministries are looking for greater 
clarity,” said Nathan Sheets, a 
visiting fellow at the Peterson In-
stitute for International Econom-
ics and the previous occupant of 
the position  Malpass will hold. 
“Part of it is this tension in the 
various perspectives within the 
administration.”

Even Republicans in Congress 
privately complain they are of-
ten left out of the loop on eco-
nomic policy and are struggling 
to understand administration 
thinking on international issues 
such as China’s alleged currency 
manipulation, something Mr 
Trump promised to ight on the 
campaign trail.

It is unclear how Mr Malpass’s 
past experience in traditional 
Republican settings will serve 
him. Described by those who 
know him as down-to-earth and 
low-key, he was in the Treasury 
and state departments under 
Ronald Reagan and George HW 
Bush and on the inluential Sen-
ate budget committee.

In 2010 he ran unsuccessfully 
for the Republican nomination 
for the Senate in New York, win-
ning backing from, among others, 
former mayor Rudy Giuliani. 
Adele, Malpass’s wife, is also a 
former Senate budget committee 
stafer who chairs the Manhattan 
Republican party.

Malpass’s biggest job will be 
reassuring allies eager to hear 
from a single authoritative voice. 
Among the priorities will be help-
ing deine the bilateral relation-
ship between the US and China 
at a time when US companies 
are struggling with a rocky invest-
ment climate.

Despite repeated pledges by 
Trump, the Treasury declined to 
brand China a currency manipu-
lator in April, instead conceding 
in a report on foreign exchange 
policies that its recent practices 
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Tiger Global 
uses shell to 
short Tesco

@ FINANCIAL TIMES LIMITED 2015

In association with

   COMPANIES & MARKETS 
FINANCIAL TIMES

A 
$20bn New York hedge 
fund is using an off-
shore shell company 
to anonymously bet 
against the shares of 

the UK supermarket Tesco, raising 
fresh questions over the eicacy of 
European short selling disclosure 
rules.

Tiger Global, one of the world’s 
largest hedge funds, has made use 
of a Cayman-registered vehicle 
called Delores Holdings Ltd to 
make a short bet against close to 
£100m of Tesco shares, according 
to people familiar with the situ-
ation.

The use of a shell company 
that sidesteps Europe’s rules that 
force hedge funds to disclose their 
identity when selling short more 
than 0.5 per cent of a company’s 
share capital is within the letter of 
a regulation that was introduced 
during the inancial crisis.

he trading follows Tiger Glob-
al’s use of Cayman Island-regis-

D
oug Parker may have 
been left puzzled, con-
cerned and “not hap-
py” after Qatar Airways 

revealed its plan to buy up to a 
10 per cent stake in American 
Airlines last week. But the US 
carrier’s chief executive should 
have added lattered to his list of 
emotions.

Akbar Al Baker, the outspo-
ken chief executive of the Gulf’s 
fastest-growing supercarrier, 
has repeatedly stressed that his 
strategy is to invest in proitable 
airlines - “goldsmiths”, as he 
calls them - rather than in “scrap 
dealers”.

he dig at rival Middle Eastern 
airline Etihad Airways is clear. he 
Abu Dhabi carrier’s strategy of 
taking minority stakes in troubled 
airlines to drive growth has come 
at a cost. Alitalia, the Italian carri-
er, is in administration. Air Berlin 
is on life support. Etihad is in the 
midst of reassessing its strategy.

In comparison, Qatar Airways 
has focused on what it deems 
“successful” carriers to expand 
its global reach. It is already 
the biggest shareholder in IAG, 
which owns British Airways, after 
increasing its stake to 20 per cent 

Equity investors cheered by low 
adjustment to earnings forecasts

tered shell vehicles to sell short Eu-
ropean companies between 2012 
and 2014. Tiger Global declined to 
comment. Tesco also declined to 
comment on the Delores Holdings 
Ltd short position.

The hedge fund, which also 
used the Delores vehicle to bet 
against the Spain-listed DIA super-
market, has for several years em-
ployed a highly successful strategy 
of taking large stakes in disruptive 
e-commerce companies, notably 
Amazon, and selling short the 
companies they are disrupting. he 
FT could ind no other evidence in 
ilings of other hedge funds making 
use of a similar structure to make 
short bets in Europe.

The European Securities and 
Markets Authority, the regulator, 
said there was “no speciic provi-
sion in the short selling regulation 
regarding special purpose ofshore 
structures used to enter into a short 
sale”, and that underlying holders of 
positions were under “no obliga-
tion” to inform national European 
regulators of their identity.

in August last year. Over the past 
year it has also acquired a stake 
in Chile-based Latam Airlines 
and 49 per cent of Italian carrier 
Meridiana.

Targeting American Airlines 
has clear “industrial logic”, ac-
cording to Andrew Lobbenberg, 
aviation analyst at HSBC. IAG and 
Latam are fellow members, with 
Qatar, of the Oneworld aviation al-
liance - and American, also a mem-
ber, has joint ventures with both.

A joint venture involving rev-
enue sharing is often the closest 
form of co-operating possible 
between airlines because of coun-
tries’ rules that limit foreign owner-
ship of carriers.

Lobbenberg said IAG, Ameri-
can and Latam were building a 
“powerful strategic triangle [with] 
enormous strategic relevance, and 
we can see that Qatar has bought 
into two-thirds of them. herefore, 
industrially, there is a very straight-
forward logic to investing in the 
third corner of the triangle.”

Qatar’s investment in IAG, in 
which it built its stake from 10 per 
cent to 20 per cent over a year, 
signalled its longer strategic aim. 
In October, the Gulf carrier and 
BA formed a revenue- sharing 
partnership on services between 
their respective hubs in London 
and Doha.

T
he smallest downward 
revision in earnings fore-
casts by Wall Street ana-
lysts for three years has 

cheered investors worried about 
the extension of a record-breaking 
rally that has sent US stocks to his-
torically high valuations.

Analysts have cut forecasts by 
2 per cent since the start of the 
quarter but this is only half the 
historical average for such revi-
sions, according to FactSet data. 
But the smaller revision means 
that the bar companies must beat 
for the upcoming second-quarter 
earnings season has been raised.

“Corporate earnings have 
been coming on very strong of 
late - gone are the headwinds of 
currency and weakening inter-
national economies,” said Bryan 
Reilly, senior investment analyst 
for CIBC Atlantic Trust Private 
Wealth Management.

Expectations for speedy enact-
ment of pro-growth economic 
policies - tax reform, infrastructure 
spending and deregulation - from 
Donald Trump’s administration 
have fizzled out. So hopes for 
strong earnings growth have be-
come the driver of the stock rally.

With one week to go in the 
quarter, projections point to a 6.6 
per cent rise in year-on-year earn-

ings per share.
Nearly half of that growth 

comes from energy companies, 
which are beneiting from what 
is known as “easy comps” - a re-
bound from weakness in the pre-
vious year.

Recent tremors in the oil mar-
ket have raised questions about 
the rest of the year, however. While 
earnings for energy companies 
were forecast to rise nearly 400 
per cent in the second quarter, 
estimates have fallen from the 475 
per cent jump seen at the start of 
the period. “It could be a potential 
headwind in future quarters,” said 
Ryan Detrick, senior market strat-
egist at LPL Financial.

Qatar Airways set for 
long-haul courtship

W
hen Martin Shkreli 
gained international 
notoriety for raising 
the price of an Aids 

and cancer medicine by more than 
5,000 per cent, he was quick to point 
out he had done nothing illegal.

hat might be true but federal 
prosecutors allege he did break 
the law by defrauding investors in 
a hedge fund before he became 
famous for price gouging, and today 
he is due to stand trial in Brooklyn.

Mr Shkreli’s alleged fraud is small 
beer by the standards of other high-
proile cases, and might have gone 
unnoticed by the world’s media 
were it not for his actions as chief 
executive and founder of Turing 
Pharmaceuticals.

In September 2015, Turing 
bought a decades-old drug, Da-
raprim, and promptly hoisted the 
price from $13.50 to $750 per pill - 
putting it out of reach for some Aids 
and cancer patients who needed it 
to fend of deadly infection.

he public outcry was deafening, 
drawing Mr Shkreli a rebuke from 
then Democratic presidential can-
didate Hillary Clinton and catapult-
ing the issue of high drug prices to 
the forefront of the 2016 US election 
campaign.

hree months later, Shkreli was 
woken by the FBI and frogmarched 
to a Brooklyn courthouse, where he 
was charged with defrauding inves-
tors to the tune of $11m by running 
his MSMB hedge fund as though 
it were a “Ponzi-like” scheme. He 
has illed much of the intervening 
time by live-streaming on YouTube 
from his Manhattan apartment - 
sometimes for more than 10 hours 
at a time.

Viewers can pepper him with 
questions, watch him play online 
chess, or even take lessons in chem-
istry and - somewhat ironically - the 
basics of investing and inance.

If an audience member asks 
about the trial, he usually demurs, 
heeding the advice of his lawyer 
Benjamin Brafman, who is no 
stranger to high-proile cases, hav-

ing represented Sean “P. Diddy” 
Combs, the rapper, and former IMF 
head Dominique Strauss-Kahn. On 
occasion, he errs from the script and 
conidently predicts he will prevail.

He was just as bullish when he 
sat down for Lunch with the FT in 
November, suggesting his notori-
ety might even help sway the jury 
and comparing his case to that 
of OJ Simpson. “I have this fringe 
theory that I’ve sort of stress-tested 
a little bit - the more polarising and 
popular a case is, the more likely an 
acquittal,” he said at the time.

he prosecution alleges Shkreli 
covered up heavy losses at two 
hedge funds he ran between 2009 
and 2011 and then plundered as-
sets from Retrophin, a drugmaker 
he founded, to pay investors back. 
He denies the charges.

In comments made during the 
November FT interview, which have 
not yet been published, Mr Shkreli 
said the trial would reveal that “a lot 
of what I did was based on trust . . . 
and not necessarily dotting I’s and 
crossing T’s”.

DAVID CROW
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T
he advertising industry 
has beneited over the 
past ive years from the 
growth in online pub-
licity. But big agencies 

are starting to feel the impact of 
the disruption that technology 
companies have created. 

At this year’s annual advertis-
ing festival in Cannes, even the 
children’s merry-go-round is 
feeling the competition from the 
biggest tech groups.

he waterfront along the Plage 
de la Croisette, the stretch of 
golden beach made famous by 
decades of cinematic glamour, 
used to be dominated by the once 
all-powerful media agencies, such 
as WPP and Publicis.

Yet in a sign of the industry’s 
shifting sands, a host of Silicon 
Valley names have been ruling 
the roost during the Cannes Lions 
festival. Facebook, YouTube, Twit-
ter and Pinterest set up hipster 
beach clubs where executives, 
journalists and marketers could 
talk business or just sip lattes while 
watching beach volleyball.

he prize for the most auda-
cious statement went to mes-
saging platform Snapchat - fresh 
from its $20bn IPO in March 
- which erected a giant yellow 
Ferris wheelnext to the Palais des 
Festivals, ofering holidaymakers 
and delegates a free ride.

“It’s been a catastrophe,” says 
Corrinne D’Harcour, who has 
been running Le Grand Carrousel 
de Cannes - the children’s attrac-
tion next door - for the past 13 
years. “hey are also handing out 
lollipops,” she says with a thumbs-
down gesture as she pointed 
at two children armed with the 
Snapchat-branded sweets.

he symbolism of the Cannes 
festival underlines an inexorable 
trend that is reshaping the adver-
tising industry. Although the sec-
tor as a whole has beneited from 
growing digital ads, the media 
agencies are starting to feel the 
pinch as the leading technology 
companies become ever more 
powerful players in the industry.

“In 2010 you wouldn’t have 
seen Google and Facebook along 
the beachfront here,” says Dun-
can Painter, chief executive of 
Ascential, which runs the festival. 
“hat used to all be the big agen-
cies.” Or as one UK TV executive 
complains: “Cannes is now just a 
technology show. he vibe is now, 
‘come have a smoothie while we 
ruin your business’.”

Yet even if this feels like a 
shift in the industry’s balance of 
power, the tech companies also 
face threats to their own advertis-
ing models. Big customers have 
become openly critical of the way 
they calculate the effectiveness 
of advertising on their platforms. 
And they have come under attack 
for the spread of fake news and 
hate speech. If the move to digital 
advertising is to continue, the 
Silicon Valley groups will need to 

come up with answers.
Digital impact
For the time being, though, it 

is the traditional media groups 
that are starting to feel the biggest 
impact from digital disruption. 
For the irst time since the inan-
cial crash drove the advertising 
industry into recession in 2009, 
advertising’s big four - WPP, Pub-
licis, Omnicom and Interpublic 
Group - are stalling.

Publicis, where Maurice Lévy 
has just been replaced by Arthur 
Sadoun after 30 years as chief ex-
ecutive, sufered the steepest fall, 
posting a 1.2 per cent decline in or-
ganic revenues around the world 
in the irst three months of 2017. 
The situation in North America 
was more acute, with Publicis suf-
fering a 5 per cent drop while WPP 
experienced a 0.2 per cent fall over 
the same period.

According to Brian Wieser, 
a media analyst with Pivotal 
Research in New York, organic 
growth for the big four plus Ha-
vas, which looks set to be merged 
with Vincent Bolloré’s Vivendi in 
a £2bn deal, fell 0.3 per cent in 
North America - the irst time this 
has happened outside a recession.

“his follows a marked decel-
eration in the US and globally for 
agencies which began after the 
irst half of last year,” adds Mr Wi-
eser. “he narrative won’t go away 
anytime soon.” Earlier this month 
the research irm Magna predicted 
a 3.7 per cent rise in global net 
ad sales, a sharp slowdown from 
the near-6 per cent increase the 
industry enjoyed in 2016.

“It’s a tough environment,” says 
Sir Martin Sorrell, chief executive 
of WPP, the world’s biggest adver-
tising group. In addition to “tech-
nological disruption”, advertising 
irms are having to deal with ierce 
cost-cutting by clients and grow-
ing pressure from activist inves-

tors for short-term returns. “It’s a 
perfect storm,” he says.

Enders, the media research 
consultancy, said in a recent re-
port: “The advertising industry 
is undergoing profound change. 
Overall advertising spend contin-
ues to grow at a faster rate than 
consumer spending. But . . . vital 
signs in the market are alarming.”

According to Enders, the in-
creasing focus on short-term slots - 
driven by the speed and eiciency 
of programmatic online advertis-
ing - poses a serious threat to the 
traditional role agencies have 
played in developing memorable 
campaigns for big brands such as 
Coke, Apple and McDonald’s.

Enders found that the balance 
between long-term brand build-
ing and short-term activation was 
broadly equal at 50 per cent, but 
would soon tip to 60/40 in favour 
of the short term, handing even 
more power over advertising to the 
tech platforms. Research shows 
that chief marketing oicers hold 
their posts for shorter periods than 
other senior executives, adding to 
the short- termism.

Over the past five years, the 
big advertising conglomerates 
have benefited from the rapid 
growth driven by the technology 
companies.

But following an investigation 
last year by the Association of 
National Advertisers and a probe 
by the US Department of Justice, 
big brands have asked searching 
questions about the way agencies 
spend their money online.

The agencies have been ac-
cused of spending clients’ funds 
but then taking undisclosed re-
bates from media companies that 
are not passed back to them.

Added to that, the lack of trans-
parency around programmatic 
buying - the high-speed auctions 
for online ad slots - has forced 

many companies to cut out the 
agencies and deal directly with 
tech platforms.

he result has been a surge in 
advertising spending, with just 
two of those technology compa-
nies - Google and Facebook - al-
ready accounting for one-ifth of 
all global advertising spending, 
according to Credit Suisse.

At the same time there is evi-
dence starting to emerge that TV 
advertising - for so long the main 
driver of marketing spend - is 
facing a sharp fall this year. In the 
UK, ITV and Sky have reported 
declining ad revenues in the irst 
part of 2017. In the US, digital ad 
spending overtook TV for the irst 
time last year, with $70bn spent 
online versus $67bn on television, 
according to Magna. Globally, TV 
is marginally ahead.

Some of the slowdown in 2017 
can be explained by a bumper year 
for advertising in 2016, boosted 
by spending for the Rio Olympic 
Games and Donald Trump’s presi-
dential election campaign.

But many in the industry fear 
that last year’s performance masks 
a longer- term shift as brands and 
companies review the way they 
sell and market their products to 
consumers.

In light of wider global eco-
nomic uncertainty and concerns 
over transparency, the two big-
gest advertising spenders - the 
consumer goods conglomerates 
Unilever and P&G - are reviewing 
their spending and relationships 
with agencies.

Unilever, which owns brands 
such as Ben & Jerry’s ice cream and 
Dove soap, recently announced it 
is cutting half of the 3,000 ad agen-
cies it uses around the world and 
will make a third fewer ads.

At the same time P&G, owner 
of brands such as Gillette and 
Pampers, says it wants to cut its 

marketing bill by $2bn over the 
next ive years, on top of $600m of 
savings in previous years.

Cost-cutting
With the big agencies losing 

ground to the tech giants, Marc 
Pritchard, P&G’s chief brand oi-
cer who is responsible for allocat-
ing an annual ad budget of more 
than $8bn, says the agencies need 
to do more to help their clients. 
“We [the consumer goods indus-
try] spend $600bn a year on ad-
vertising but we are still squeaking 
out a fairly anaemic growth rate, so 
what the ad industry needs to do 
is igure out how we drive growth.”

But Mr Pritchard has also been 
at the forefront of another impor-
tant trend: the growing pressure 
on the tech platforms over how 
they measure advertising views 
on their platforms and the content 
they sometimes allow.

In a landmark speech to ad-
vertising executives in Florida in 
January, he described the media 
supply chain as “murky at best and 
fraudulent at worst”.

Six months on,  Pritchard says 
he had been encouraged by the 
way technology groups and agen-
cies had responded but added 
more needed to be done. “I think 
it has shifted - a lot of the atten-
tion has been on digital media 
and about technology which is 
extremely exciting. But we have 
peeled back the cover and said 
we are not sure it’s all it’s cracked 
up to be.”

Since his speech, the tech 
companies have found themselves 
under pressure following a series 
of public controversies that have 
knocked trust and confidence 
among advertisers.

In March, a number of high-
profile brands and advertisers 
including Honda, Lloyds Bank 
and Tesco pulled their advertising 
from YouTube following an inves-
tigation by the Times newspaper 
that revealed how brands were 
appearing on extremist websites 
and other inappropriate online 
content.

Advertising - The new hosts of the party
DAVID BOND

Martin Sorrell, chief executive of WPP
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the ECOWAS trade corridor 
through NEXPORTRADE and 
a proposed offshore ware-
house in Togo, as it would 
ease the challenges encoun-
tered by exporters in terms 
of cost of transportation of 
goods, warehousing, lack of 
constant supply, among other 
logistics.

Bello, in his own remarks, 
reiterated the need to urgently 
kick-start the Sealink Project 
as it would promote intra and 
inter-African trade, thereby 
fostering regional integra-
tion, economic growth and 
development in the West and 
Central African sub-regions.

He disclosed that the pur-
pose of the visit was to discuss 
and map out area of mutual 
interest in the quest to facili-
tate trade and enhance the 
competitiveness of Nigeria 
goods in the international 
market, adding that NEXIM 
was ready to collaborate with 
NEPC in organising a stake-
holders Forum of top100 com-
panies in Nigeria to address 
their challenges and explore 
the possibilities of increasing 
production for export.

He commended the Coun-
cil for the Zero Oil Plan (ZOP) 
adding that it was the only 
way the country could maxi-
mise her potentials as well 
as guarantee job creation, 
increase exports of manufac-
tured goods and earn foreign 
exchange for the country.

Q
uest to make Nigerian 
goods competitive in 
the international mar-

ket received a fresh boost on 
Friday, as the Nigerian Export 
Promotion Council (NEPC) 
and Nigerian Import-Export 
Bank (NEXIM) agreed to fast 
track the establishment of a 
regional maritime company.

Joe Ittah, head corporate 
communications at NEPC, in 
a statement on Friday, said 
the regional maritime com-
pany was named the Sealink 
Project, while stating that both 
agencies also considered the 
establishment of an Airlink 
Terminal at the nation’s inter-
national airports to stem the 
incessant reject of export of 
perishable food items.

Olusegun Awolowo, ex-
ecutive director of NEPC, said 
in the statement while receiv-
ing the new managing direc-
tor of NEXIM Bank, Abba 
Bello, that the collaboration 
between the Council and 
NEXIM would help facilitate 
trade and complement the 
efort of the NEPC in making 
Nigerian goods competitive 
in the international market.

Against this backdrop, 
Awolowo advocated the col-
laboration of both agencies 
and Manufacturers Asso-
ciation of Nigeria (MAN) 
in securing a platform for 
trade and investment along 

Trade facilitation: NEPC, NEXIM to fast-track 
Sealink project, address export rejects

SA bankers excited with LBS training, 
to partner Nigerian businesses

Private equity education funding model 
in Angola, Ghana points way for Nigeria

A 
new education funding 
model in Angola and 
Ghana, involving pri-

vate equity irms, might help 
Nigeria out of its education 
funding gap, improve account-
ability and increase transpar-
ency in resource allocation, as 
monthly revenue from oil rents 
diminish.

AfricInvest, a U$1 billion as-
set, mid-market private equity 
firm, recently backed Inter-
national Community School, 
a private school in Ghana, 
in a preferential share deal 
recently. The investment is 
the sixth for AfricInvest’s third 
private equity fund, which is 
now 50 percent deployed. he 
capital will be used to upgrade 
the school’s facilities and help 
support its expansion plans 
within Ghana, as well as the 
broader West African region.

Similarly, ABO Capital, 
an Angolan investment irm, 
has acquired Complexo Es-
colar Privado Internacional 
in Luanda, Angola’s capital 
city, reinforcing the evolving 
trend. Terms of the deal for 
the 768-pupil facility remain 
undisclosed. Also known as the 
Turkish School, CEPI started 
life in 2007 and enrollment has 
expanded consistently, reach-
ing 768 pupils in the current 
academic year.

his is a model that could 
help bridge the funding gap in 
Nigeria. Africa’s biggest econ-
omy’s average annual budget-

ary allocation to education in 
the last four years was N472 
billion, out of an average an-
nual budget of N5.05 trillion, 
which represents an average 
of 9.36 percent, resulting in a 
funding gap of 16.64 percent, 
representing N840 billion, ac-
cording to the United Nations 
Educational, Scientific and 
Cultural Organisation (UNES-
CO) benchmark of 26 percent 
of national budget.

One of the consequences 
of this funding gap is that Ni-
gerian universities rank poorly 
on various global benchmarks. 
For instance the University 
Ibadan came 250 on the Times 
Higher Education’s 2017 rank-
ing in the BRICS and emerging 
economies, which comprises 
300 higher institutions of learn-
ing.

he BRICS is an economic 
bloc consisting of Brazil, Rus-
sia, India, China and South Af-
rica and emerging economies, 
characterised as rapidly grow-
ing and volatile economies.

Funding gap means poor 
research infrastructure, which 
has made lecturers unable to 
publish peer reviewed articles 
in high impact journals. As re-
sult of poor research infrastruc-
ture, Nigerian universities have 
failed to be visible through 
publications, patents and 
inventions. A strong public-
private partnership, one that 
involves private equity irms, 
has the potential to reverse this 
trend, since these irms have 
a reputation for eiciency in 
resource allocation.

groups here have learned from 
the economy and possibly 
thinking about partnerships,” 
he said.

He commended the Lagos 
Business School for exposing 
the team to a fast emerging 
market on the African con-
tinent, as well as the warm 
reception.

Franklin Ngwu, senior lec-
turer, Strategy, Finance and 
Risk Management, LBS, re-
marked that it was a great 
feat helping the South African 
Investment bankers to under-
study the Nigerian financial 
sector to see areas of opportu-
nity, investment and collabora-
tion with the two countries.

“We have exposed them to 
both the formal and informal 
aspects of the economy and we 
envisage a possible coopera-
tion and investment between 
the two economies,” he said.

CEO of the Nigerian Stock 
Exchange (NSE) Oscar On-
yeama, commended the LBS 
for the IEDP initiative, saying 
opportunities such as this af-
forded the stock exchange 
an avenue to share relevant 
information, which boosts 
confidence in the Nigerian 
capital markets and in turn the 
Nigerian economy.

Enase Okonedo, dean, LBS, 
expressed appreciation to all 
organisations that welcomed 
the LBS/IEDP-BANKSETA 
participants during their tour 
for showing support during 
the programme and wished the 
South African bankers a safe 
trip back home.

STEPHEN ONYEKWELU HARRISON EDEH, ABUJAS
outh African Investment 
Bankers have lauded the 
Lagos Business School 

for hosting the Internation-
al Executive Development 
Programme (IEDP) for the 
Banking Sector and Training 
Authority (BANKSETA), held 
in Lagos.

The five-day programme 
brought together high poten-
tial leaders from the invest-
ment-banking sector in South 
Africa and immersed them 
into the best practices of the 
Nigerian economy, culture and 
environment.

Thebe Mabiletsa of Absa 
Capital, South Africa com-
mended the LBS for hosting 
them in Nigeria; an experience 
he said had broadened the 
delegation’s horizon on the 
uniqueness of the Nigerian 
economy and market.

Mabiletsa revealed that 
Nigerian businesses “have cre-
ated a niche space in terms of 
their innovation and expertise 
which can make them partner 
favourably with South African 
banks as well as other banks on 
the continent.”

Jared Bleak, lead professor/
orchestrator, Duke University, 
said the key learning from the 
week-long programme was 
evident in the prospects for 
Nigerian banks becoming 
more international and how 
they could collaborate with 
other markets on the continent 
and even the rest of the world.

“he internationalisation of 
Nigerian banks is happening, 
and even the South African 
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ivethings
for your new weekHow Obaseki leverages PPP to overcome fiscal 

challenges, deliver infrastructure to Edo people

W
hen an in-
vestment 
b a n k e r 
becomes 
a  pol ic y 

maker in a time of eco-
nomic squeeze, the people 
will naturally expect him 
to ‘walk on water’ in order 
to meet the expectations 
of the people. He will also 
set for himself a goal that 
even the people may deem 
impossible.    

hat is the case of God-
win Nogheghase Obaseki, 
governor of Edo State in 
Southern Nigeria, who 
took over the ship of the 
state on November 12, 
2016, when revenues ac-
cruing to the state had 
plunged from 2015 levels. 

But the people expect 
the governor to build and 
rehabilitate their roads, 
develop their tourism po-
tential by bringing their 
rich cultural heritage, 
translate their agricultural 
potentials into widespread 
wealth, raise the standard 
of education, and general-
ly weave his banking wand 
to lift the living condition 
of the people.

Having realised the 
enormity of the task of 
rebuilding infrastructure 
in Edo State with resources 
that have dwindled since 
the inception of his ad-
ministration, Obaseki had 
to adopt an approach to in-
frastructure delivery that is 
uncommon in the country 
but which have been used 

valued at $3.86 billion 
through PPP.

he projects funded by 
the West African country 
through the PPP model 
include the Blaise Diagne 
International Airport, a 
32-km toll road, dry port, 
second university of Da-
kar, grain corridors, and 
irrigation facilities.

In order to support the 
Obaseki-led administra-
tion, which is committed 
to providing infrastructure 
in Edo State and trans-
forming it from an other-

clarified what a PPP is 
and how the structure is 
different from other ar-
rangements that various 
governments have de-
ployed to unlock money 
for infrastructure funding.

A PPP arrangement 
is a long-term contract 
between the public and 
private sectors of the econ-
omy for the creation of 
infrastructure or the pro-
curement of assets. here 
are diferent types of PPP 
structures, all geared to-
wards reallocating risks to 
various stakeholders.

“Whereas in a public 
procurement risk is solely 
that of the government 
and indirectly borne by tax 
payers,” said Eghobamien. 
“In a PPP project, risk is 
reallocated between the 
private sector and the pub-
lic sector.”

Imperatives of a work-
able PPP arrangement 
in Edo

The workshop sought 
to play a harbinger role 
in Edo State, equipping 
staf and stakeholders suf-
ficiently to ensure un-
fettered actualisation of 
PPP relationships in the 
state. Technology is a vital 
enabler that has been ac-
knowledged to facilitate 
many a developmental 
project, even though it 
may be costly.

Speakers at the work-
shop acknowledged that 
availability of technology 
in itself will almost always 
be procured through PPP; 
they emphasised the fol-
lowing key issues.

Project packaging and 
advertisement: he work-

shop highlighted the need 
for the Edo State Govern-
ment to scope the projects 
available for PPP procure-
ment, present them to the 
public with clear indices to 
investors, explaining why 
Edo State, with its unique 
geographic position and 
rich cultural heritage, 
should be a good invest-
ment destination.

Soft  Infrastr ucture: 
With the Obaseki- led 
government’s focal point 
predicated on PPP, the 
workshop stressed the 
need to build capacity in 
this area and to employ the 
services of professionals to 
achieve the objective.

Creation of viable mar-
ket for the sale of Benin 
Culture: PPP was identi-
fied to be the elixir for 
commercialising the an-
cient Benin culture, which 
has been identiied to be 
important for world his-
tory given its early rela-
tionship with the western 
world.

Hence, the workshop 
agreed that Edo State Gov-
ernment needs to create 
a viable market where 
cultural activities and ar-
tefacts, such as the annual 
Igue festival and the Oba’s 
coronation, will be show-
cased to investors across 
the globe.

Conclusion: Obaseki 
and Edo PPP readiness

Governor Obaseki has 
demonstrated that it is 
committed to using PPP 
to attract private capital 
for the development of 
Edo State, especially in 
the areas of industrialisa-
tion and human capital 
development.

As a prelude to his re-
solve to industrialise Edo 
State using this means, 
Obaseki signed a Memo-
randum of Understanding 
(MoU) with the Nigeria 
Institute of Welding (NIW) 
to establish a Fabrication 
Village in the State.

“Industrialisation is the 
core of my administration 
and at the core of indus-
trialisation is fabrication, 
and welding drives fabri-
cation,” the governor said 
on June 22 2017 while sign-
ing the MOU on behalf of 
the State. 

A n d  o n  t h i s  p a t h , 
Obaseki continues to prod 
Edo on the path on path of 
even infrastructure trans-
formation. It is expected 
that the model will pro-
duce results quickly and 
transform the state into a 
commercially viable and 
industrially strong hub.

Insight

Technology is a vital enabler that 
has been acknowledged to facilitate 
many a developmental project, even 

though it may be costly.

Fascinating business facts

Ford Motor Co is recalling nearly 16,000 Ikon and 
Figo models in South Africa due to a potential fire risk, 

it said on Friday.
The models were built between 2004 and 2012 in India, 

Ford said in a statement.
“A power steering fluid leak could result in fumes being 

emitted from the engine compartment,” it said.

16,000

effectively by countries 
and counties around the 
world to deliver capital 
goods. The approach is 
known as - Public-Private 
Partnership (PPP).

According to the World 
Bank, PPP is a long-term 
contract between a pri-
vate party and a govern-
ment entity, for providing 
a public asset or service, 
in which the private party 
bears signiicant risk and 
management responsibil-
ity, with remuneration 
linked to performance.

Senegal, a West Afri-
can country of 14 million 
people, is an example of a 
government that has used 
PPP to its advantage. he 
country has either com-
pleted or secured funding 
for completing projects 

wise civil service State to a 
commercial nerve centre, 
the law irm of Perchstone 
& Graeys organised a PPP 
workshop in Government 
House, Benin City, on May 
20 2017. The workshop 
themed, “Accelerating 
Infrastructure Delivery 
in Edo State via Public-
Private Partnerships”, was 
sponsored by the AMENA 
ACADEMY and DOPE.

“PPP will transfer skills 
from the private sector to 
the public sector and free 
up government resources 
for competing demands,” 
said Osaro Eghobami-
en, Managing Partner at 
Perchstone & Graeys in 
his presentation at the 
workshop.

PPP Explained
he Edo PPP workshop 

10-year low
At $1,839 a tonne, Cocoa is being dragged down by the 

fall in oil prices,  testing the 10-year lows seen in April.
Although correlations over a longer term between dif-

ferent commodities was low, some brokers and analysts 
said the short-term link in price movements seemed to 
have strengthened amid the current weakness in crude 

prices.
This week’s sell-off also affected other so-called soft 

commodities including sugar and coffee.

44.5%
Atlas Mara is to raise $100m through an offering of 

new shares – which will be sold at a 10 per cent discount 
and a further $100m as it seeks to consolidate its holding 

in Nigeria’s Union Bank Plc.
The company intends to pay $55m for an indirect 13.4 

per cent shareholding in Union  Bank, which will take 
its combined direct and indirect holding in the bank to 

44.5 per cent.
Atlas said the acquisition “accelerates Atlas Mara’s long 

term strategy to build its banking business in Nigeria.”

126m
HMD, a company formed to revive Nokia’s brand in 

the phone market, has enjoyed unprecedented publicity 
since it revealed it was bringing back the 3310. The ex-
Nokians that run HMD have talked about the revamped 
3310 which sold 126 million units in its heydays, as a 
“workhorse” phone for those who can live without data. 
With one eye on the hipster market, they say the new-old 
model is a “festival phone” for revellers who may want 
to trade off their Instagram account for a device with a 

battery life that lasts a week.

$40
In a dramatic move at the end of last year, Opec set out 

to woo some of the biggest oil hedge funds in the industry,  
holding private meetings where it laid out plans to cut 
crude supplies in an attempt to get prices back towards 

$60 a barrel.  
Six months on the relationship lies in tatters, with 

traders rapidly losing faith in Opec’s efforts to end a 
three-year old oil glut and rather than rallying, oil prices 

have collapsed.
The hedge funds, which at one stage amassed a record 

billion barrel bet on crude prices rising, are now warning 
that traders could push oil prices back below $40 a bar-
rel, thus forcing Opec’s de facto leader, Saudi Arabia, to 
deliver on a pledge to do “whatever it takes” to balance 

the market.

Godwin Obaseki


