
Oil majors’ HY1 losses may hurt 
Nigeria’s 2017 revenue projections

C M Y K

L-R: Okey Enelamah, Minister of Industry, Trade and Investment, representing Nigeria’s president; Aliko Dangote, president/CE, Dangote Group; Faure Gnassingbe, President, Republic of Togo, 
during the Togolese president’s visit to Dangote Refinery Project site in Lekki, Lagos yesterday. 

Banks defy CBN directive on zero account opening policy

Flour Mills plans N40bn share sale

Continues on page 4There are indications that 
deposit  money banks 
are not acting in accord-

ance with the directive of the 
Central Bank of Nigeria (CBN) 
that customers be allowed to 
open new accounts without 

any cash deposit, BusinessDay 
investigation show.

The directive which was first 
issued in April 2012 under the 

CBN’s monetary credit, foreign 
trade and exchange policy 
guidelines, is aimed at making 
banking services accessible to 
the unbanked public.

The policy was also aimed at 
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Economic hardship 
heightens domestic 
violence – report

Rising economic hardship 
in Africa’s most popu-
lous nation and largest 

economy, has been blamed 
for growing domestic violence, 
with women at the receiving 
end, a report by NOIPools Lim-
ited released Tuesday reveals.

The report says that major-
ity of respondents attribute 
the growing domestic violence 
to economic hardship, with 
women at the receiving end 
while others attribute it to lack 
of trust, submission and dete-
riorating moral values, among 
others.  

Nigeria’s headline inflation 
shot up to 15.6 per cent in May, 
2016, about 1.9 percentage 
points in excess of the previous 
month’s record of 13.7 per cent. 
The latest record did not only 
indicate a steady rise since last 
year (except in August, 2015), 
but also showed a six-year high 
point, matching the same level 
as in February 2010.

Also, the fortunes of the 
country have in the past months 
nosedived into an economic 
hardship after transition to a 
new democratic government 
led by the country’s major op-
position party the APC, which 
promised change to its over 170 
million population, took over 
the reins of power. 

The hardship, according 
to analysts, was occasioned 
by dwindling revenue of the 
government, following a 50 
percent fall in oil prices, FX 
scarcity paralysing activities 

OLUSOLA BELLO & ISAAC ANYAOGU, 
with agency report

The dip in profits report-
ed by oil majors in their 
second-quarter 2016 out-
look released last week 
may yet put further strain 

on Nigeria’s depleting oil revenue 
Continues on page 4

and 2017 budget projections, as 
taxes and royalties from their op-
erations in Nigeria plateau. 

This comes as OPEC’s crude 
oil output was disrupted in July by 
militant attacks in Nigeria and po-
litical disputes in Libya, according 
to a Bloomberg News survey.

Shell Petroleum Development 
Company ( SPDC) paid $4.9bn to 
the Federal Government last year,  

ExxonMobil’s 2014 Energy Outlook 
series states that it contributes 
about $6bn yearly to the govern-
ment from its operations.

These revenues are at risk, 
based on a dip in earnings re-
ported by the International 
Oil Companies (IOC’s), and 
analysts are intensifying calls for 
diversification of the economy 
as they say oil prices will remain 

As OPEC output disrupted in July on Nigeria attacks, Libya dispute
Low oil prices blamed
Analysts see solution in diversification

•••As compliance level still low

depressed far longer than an-
ticipated because the projected 
rebound failed to materialise.

Chevron Corporation reported 
a loss of $1.5bn for second quarter 
2016, compared with earnings of 
$571 million in the second quarter 
of 2015, while Exxon’s profit fell 59 
percent to $1.7 billion in compari-
son to the same period.

Investors expressed their disap-
pointment by driving Exxon shares 
down by 2.3 percent to $88.15 
while Chevron’s shares dipped by 

Continues on page 4
Flour Mills of Nigeria has 

registered plans with reg-
ulators to raise up to N40 
billion ($128 million) in 

equity over the next three years, 

its chief financial officer said on 
Tuesday.

Jacque Vauthier said the com-
pany’s directors had decided 
that the most appropriate way 

to raise the funds was via a shelf 
programme, enabling Flour 
Mills to sell shares in several 
tranches over a three-year pe-
riod, Reuters reports.

Flour Mills, which has inter-
ests in food manufacturing and 
agro-business, won sharehold-
ers’ approval for the issue last 
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enhancing the financial inclu-
sion policy of the apex bank, 
as well as reducing the amount 
of cash outside the banking 
system which was impacting 

Dangote transforming 
African economy, says 
Togo President
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Japan’s cabinet approves 
stimulus package

Foreign home buyers face new tax

South Korea suspends sale

A 15% property tax on foreign 
home buyers in the Canadian city 
of Vancouver has taken effect in 
an effort to create more affordable 
housing.

The tax is aimed at preventing for-
eign investors, many from mainland 
China, from driving up costs in Cana-
da’s most expensive property market.
Recent government data shows that 
foreigners have invested an esti-
mated C$1b (£572m) in property in 
British Columbia, where Vancouver 
is located, between 10 June to 14 July.

South Korea has suspended sales 
of 80 Volkswagen models and fined 
the German carmaker over allega-
tions the firm rigged emissions test 
data.

Volkswagen will be fined 17.8bn 
Korean won ($16m; £12m), in addi-
tion to a 14bn won fine from last year, 
the ministry of environment said.

Europe’s largest carmaker ad-
mitted last year that it had falsified 
emissions datain its diesel vehicles.

Activity in the construction in-
dustry fell again in July, confirming 
“a clear loss of momentum since the 
second quarter of 2016”, a survey has 
said.

The Markit/CIPS purchasing man-
agers’ index (PMI) for the sector fell to 
45.9 last month, down slightly from 
June and below 50, which indicates 
contraction.

The latest number suggests output 
in the construction industry shrank at 
the fastest pace since June 2009.

Wall Street markets opened 
lower despite a recovery in oil 
prices which lifted energy stocks.

Shortly after trading began 
the Dow Jones was down 39.04 
points at 18,365.47.

The wider S&P 500 index fell 
5.02 points to 2,165.82, while the 
Nasdaq dropped 4.61 points to 
5,179.59.

Japan’s cabinet has approved 
an economic stimulus package 
worth more than 28 trillion yen 
($275bn; £207bn).

It is the latest attempt by 
Prime Minister Shinzo Abe to 
kick-start the world’s third-larg-
est economy and boost growth.

The package includes 7.5tn 
yen in new spending for the 
national and local governments 
over the next two years.

Construction industry sees loss

Oil price rebound fails to lift Wall Street

US car shares fall on poor sales 
Shares of US car makers fell 4% 

after data for July sales came in be-
low analysts expectations.

General Motors shares were 
down 4.2%, while Ford was 3.9% 
lower. US traded shares of Fiat 
Chrysler dropped 4.6%.

Car sales over the last year and 
a half have soared due to pent-up 
demand from the recession.

Yahoo probes possible huge data
Yahoo is investigating claims the 

hacker linked to “mega-breaches” at 
MySpace and LinkedIn has posted 
details of 200 million Yahoo ac-
counts to a marketplace on the 
dark web.

Usernames, passwords and dates 
of birth are being offered for sale for 
three bitcoins (£1,360).

Using the name Peace, the hacker 
said the data was “most likely” from 
2012.

Briefs
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Economic hardship ...

Banks defy CBN’s directive...
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Oil majors HY1 losses may hurt Nigeria’s 2017 revenue...

of businesses, high inflation 
impacting negatively on con-
sumer purchasing power and 
household expenditure pat-
tern.

This development has also 
resulted in huge job losses in 
many high profile institutions, 
particularly banks and manu-
facturing  companies, while 
some have closed down, with 
a larger number of the states 
now unable to pay salaries and 
others cutting down wages to 
be able to exist.

According to NOIPolls re-
port, 42 percent of respondents 
said the growing economic 
hardship was responsible for 
rising domestic violence, while 
21 said it was as result of cou-
ple conflict. Nine percent said 
impatience, six percent said 
lack of trust; five percent said 
lack of submission; four per-
cent said lack of moral values; 
three percent said illiteracy and 
ignorance, while ten percent 

0.2 percent to $101.58 shares.
Exxon revenue sank 22.2 per-

cent to $57.7 billion, missing S&P 
Global Market Intelligence analyst 
estimates of $64 billion. Chevron’s 
revenue fell 24.4 percent to $27.8 
billion, missing estimates of $29.6 
billion.

Also, Royal Dutch Shell re-
ported that its second quarter 
2016 CCS earnings attributable 
to shareholders were $0.2 billion, 

compared with $3.4 billion for the 
same quarter a year ago. Second 
quarter 2016 CCS earnings attrib-
utable to shareholders excluding 
identified items were $1.0 billion, 
compared with $3.8 billion for the 
second quarter 2015, a decrease of 
72 percent.

“The second quarter results 
reflected lower oil prices and our 
ongoing adjustment to a lower oil 
price world,” said John Watson, 
Chairman and CEO of Chevron 
Corporation.

Low oil prices and persistent 
attacks on oil and gas infrastructure 
by militants calling themselves Ni-
ger Delta Avengers contributed to 
the losses reported by the IOCs in 
their second-quarter results. 

Oil prices fell below $30 a barrel 
during the first quarter, the lowest 
in 13 years and gradually settled 
around $40 upon the second quar-
ter, achieving $45 dollar average for 
2016. Last week, oil prices dipped 
by about 20 percent from their 
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While welcoming the Togo-
lese President to Lagos state 
and the Dangote Refinery and 
Fertiliser projects, , Akinwumi 
Ambode, governor of Lagos 
State said the Refinery and Fer-
tiliser projects would change 
the face of both Lagos state and 
Nigeria, once it is completed.

Ambode added, “I under-
stand your interest in the pro-
gress of this project Mr Presi-
dent. This investment is one of 
the biggest in Africa today and it 
will have a huge impact not only 
on the economy of all Nigerians 
but also of the West African re-
gion when completed.

“Apart from creating jobs, 
this refinery will contribute 
immensely to solving the fuel 
supply challenge in the West 
African region.”

Seeking collaboration with 
the Togolese government and 
investors, Ambode lauded Aliko 
Dangote and thanked him for 
his confidence in the Lagos 
economy. He said: “We also 
thank Aliko Dangote himself 
for his confidence in the  La-
gos economy. This project is a 
strong confirmation that Lagos 
is a prime investment destina-
tion…this project shows that 
there is a positive investment 
climate in Lagos which has 
resulted in massive investors’ 
confidence. We believe strongly 
that the future prosperity of 
West Africa is in collaboration 
between the government and 
the private sector”

Okechukwu Enelamah, min-

Continued from page 1

Flour Mills plans N40bn share...

year but weak capital markets 
delayed its launch.

The Nigerian currency has 
dropped 40 percent  s ince 
J u n e ,  w h e n  t h e  c o u n t r y 
ditched its 16-month-old peg 
of N197 to the dollar in a bid 
to lure back foreign investors 
who had fled after a plunge 
in the price of oil, Nigeria’s 
economic mainstay.

“We are working on dif-
ferent options, right issues 

a n d  o r  c o m m e rc i a l  p ap e r 
and or refinancing our debt 
to ensure that we maintain 
p ro f i t s ,”  Vau t h i e r  t o l d  a n 
analysts’ call.

He  s a i d  Fl ou r  Mi l l s  i n -
te n d s  to  u s e  t h e  f u n d s  to 
pay down debt and support 
working capital but will as-
sess  market  condit ions to 
determine when to launch 
the first tranche, after it won 
approval from Nigeria’s Secu-
rities and Exchange Commis-
sion (SEC).

The conglomerate had $20 
million in foreign currency 
loans, he said, adding that 
the company was exploring 
alternative financing sources 
to mitigate higher costs from 
the naira’s weakness and ris-
ing inflation.

Flour Mil ls  reported on 
Monday a group profit  be-
fore tax of N5.87 billion for 
the quarter ended June 2016 
compared with a  profit  of 
N 1 . 1 9  b i l l i o n  a  y e a r  e a r-
lier. Quarterly group revenue 
rose to N119.21 billion from 
N82.28 billion. ($1 = 312.5000 
naira)

negatively on the monetary 
policy measures.

Nigeria’s adult population 
that is financially excluded was 
put at 36.9 million or 39.5 per-
cent in 2014 according a survey 
by Enhancing Financial In-
novation and Access (EFInA).

Consequently, the CBN de-
cided to come with a policy 
that would encourage a culture 
of saving among the banking 
public.

“In line with the financial 
inclusion initiative, banks shall 
be required to allow zero bal-
ances for opening new bank 
accounts, so as to make bank-
ing services accessible to the 
unbanked public”, the CBN’s 
directive stated.

But BusinessDay investiga-
tion shows that very few banks 
including GTB and Diamond 
bank plc are complying with 
the Apex bank’s rule.

“To open a savings account 
with us, you have to come with 
utility bill, two passport pho-
tographs, a valid identification 
card and N5, 000. If you want 
to open a current account, in 
addition to the requirements 
I mentioned earlier, you’ll get 
two referees with N10, 000,” a 
staff of a Tier Two bank told a 
customer.

A staff of a Tier One bank 
said, “You need two passport 
photographs, a valid identifi-
cation card, electricity bill and 
N2,000 but for current account,  
you need two referees and 
N5,000”.

A staff of another Tier One 
bank,said “for savings account, 
you have to present an elec-
tricity bill, valid identification 
card, one passport and a mini-
mum of N2, 000. For the current 
account the minimum opening 
amount is N3, 000”.

At yet another Tier One bank 

Dangote transforming African 
economy, says Togo President

L-R: Usman Mallah, chief of staff to the Executive Vice Chairman, Nigerian Communications Commission (NCC), Ayodeji Sofolahan (director, 
project, NCC), Umar Danbatta (Executive Vice Chairman/CEO, NCC), and Boboye Oyeyemi (corps marshal, Federal Road Safety Commission, 
(FRSC), during a courtesy visit to the NCC headquarters in  Abuja, recently.
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Faure Gnassingbe, Presi-
dent of Togo Republic 
on Tuesday lauded the 
investment drive of the 

richest man in Africa, Aliko 
Dangote across the African con-
tinent, describing him as a man 
with a mission to aggressively 
transform the African economy.

Speaking during the tour 
of the Dangote Refinery pro-
ject in Lagos, Gnassingbe said 
Dangote is a worthy son of 
Africa who has chosen to buoy 
the economic activities of the 
continent with his investments. 
“Aliko Dangote is our pride in 
Africa and his aggressive invest-
ment drive towards developing 
the economies of the continent 
should be lauded” he said.

JOSHUA BASSEY
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Naira yesterday de-
preciated slightly 
in value at the in-
terbank and par-

allel markets following the 
persistent dollar shortage at 
the foreign exchange mar-
ket.

The naira lost N0.46k 
to close at N316.83k yes-
terday. This is about 0.15 
percent fall compared with 
N3136.37k/$ it closed the 
previous day, according to 
data from FMDQ.

At the parallel market, it 
weakened by N1.00k or 0.26 
percent to close at N382/$ 
yesterday from N381/$ on 
Monday, BusinessDay find-
ings show. However, the 
local currency gained N2 
or 0.53 percent against the 
dollar as it closed at N375/$ 
yesterday as against N377/$.

The Central Bank of 
Nigeria’s (CBN) new forex 
window opened for Bureau 
De Change (BDC) opera-

All Progressives Con-
gress (APC) candi-
date in the forth-
coming governor-

ship election in Edo State, 
Godwin Obaseki, has urged 
the people of the state to hold 
him accountable if he fails in 
his electioneering promises.

Obaseki made the re-
mark during a campaign 
rally in Abudu, the admin-
istrative headquarters of 
Orhionmwon Local Govern-
ment Area on Tuesday.

The APC governorship 
candidate who promised 
to consolidate and build on 
the legacies of the outgoing 
governor, Adams Oshiom-
hole, assured that bulk of 
his administration’s pro-
posed over 200,000 jobs 
would be generated from 

F
iscal discipline, 
blockage of leakag-
es and exemplary 
leadership, partic-
ularly by political 

office holders, among oth-
ers, has been recommended 
as panacea to the imminent 
economic recession in Af-
rica’s largest economy.

Specifically, some stake-
holders say current leakages 
in governance typified by 
enjoyment of series of pay-
ments by way of pension to 
some retired Nigerians, cur-
rently holding public offices 
or those enjoying double 
gratuities amount to wastage 
of tax payers money.

They have also called for 

a clearly defined economic 
roadmap and fiscal policy 
measures to complement the 
current monetary policy mea-
sures by the Central Bank of 
Nigeria (CBN), so as to reduce 
the impact of the impending 
recession as well as strive for 
economic growth.

“Restoring an economy to 
the path of growth from reces-
sion is like a war. We need two 
main but simple weapons to 
achieve the goal. We need a 
clear roadmap or plan and 
a leadership that is ready to 
think, focused and ready to 
make sacrifice. For a secular 
state like ours, no matter where 
the pendulum of power is 
now, the leadership must be 
focused and balanced. The 
talents to manage every seg-
ment of our society are all over 

the country waiting to be mo-
bilised,” according to Bolade 
Agbola, executive director, 
Cashcraft Asset Management 
Limited, in an email response 
to BusinessDay inquiry.

Nigeria expects to have 
negative GDP for the second 
consecutive quarters, by the 
time the half year figures are 
released with the attendant 
recession identified decline 
in crude oil to $46 per barrel, 
which is close to 70 percent 
below its peak price of $114 
in June 2014, oil production 
1.4 million barrels per day, 
which well below our OPEC 
2.1mbl, Agbola said.

“It provides a unique op-
portunity for the government 
to articulate the strategies 
to get the economy grow-
ing again. The shrinkage of 

the economy was inevitable. 
Now is the time to restructure 
and diversify the economy. 
We need to focus on critical 
infrastructure like rail line, 
power and roads. We need 
to strengthen our agriculture 
to reduce our imports and 
boost our foreign exchange 
earnings. We need to embark 
on comprehensive import 
substitution strategy to reduce 
our dependence on foreign 
goods and services,” he said.

According to Friday Ameh, 
energy analyst, “It is unthink-
able to hear about some gover-
nors thinking of foreign jambo-
ree as well as still maintaining 
their retinue of personal staff 
and ostentatious living at a 
time that some Nigerians are 
finding it difficult to feed them-
selves and their families.”

R-L: Uzoma Dozie, CEO, Diamond Bank plc; Peter Bamkole, director, Enterprise Development Centre, Pan Africa University; 
Njideka Esomeju, head, emerging business, Diamond Bank, and Ayona Trimnell, head, corporate communications, at the 
briefing on the bank’s Building Entrepreneurs Today (BET) in Lagos, yesterday.

Naira falls at interbank, parallel 
market on dollar shortage

tors through the sale of pro-
ceeds from the international 
money transfers is yet to be 
implemented, as banks are 
not selling to BDCs.

Aminu Gwadabe, act-
ing president, Association 
of Bureau De Change Op-
erators of Nigeria (ABCON), 
said the policy caught banks 
unaware, as they were afraid 
the implementation might 
affect their volume of trans-
action and profitability. 

The CBN had in circular, 
signed by Gotring W. D, 
acting director, trade and 
exchange department, di-
rected authorised dealers 
who are agents of approved 
international money trans-
fers operators to sell foreign 
currency accruing from in-
ward money remittances to 
licensed BDCs with immedi-
ate effect.

This, according to the 
CBN, is to ensure stability of 
the exchange rate and en-
courage participation of all 
critical stakeholders in the 
foreign exchange market.

Hold me responsible for APC 
electioneering promises – Obaseki

Orhionmwon.
“We have not finished 

constructing schools in the 
state and we will build more, 
recruit more teachers, and 
construct more roads in the 
locality. We have construct-
ed Igbanke township roads, 
Abudu township roads and 
we will construct Orhonigbe, 
Ugo, among others town-
ship roads,” he said.

The roads are being con-
structed towards building 
new cities in the state in 
order to attract industries 
and discourage rural-urban 
migration, he said.

He also promised to es-
tablish a technical college 
in the locality to encourage 
and boost skills acquisition 
among youths as well as pro-
vide soft loans to empower 
women and Small and Me-
dium Enterprises (SMEs).

JOHN OMACHONU

IDRIS UMAR MOMOH, Benin

WorldRemit, an 
online remit-
tance provider, 
on Tuesday, 

called for the urgent resto-
ration of money transfers to 
Nigeria, saying “draconian 
new rules” have now left 
virtually all money transfer 
operators (MTOs) unable 
to provide services to the 
West African country.

The company, which 
makes more than 40,000 
money transfers to Nige-
ria every month, also an-
nounced the immediate 
suspension of its services, 
claiming it had been in-
structed by its local cor-
respondents that money 
transfers to Nigeria would 
no longer be processed.

WorldRemit has also 
raised concerns about a 
2015 memorandum from 

YANGE IKYAA, Abuja While the govern-
ment of Ghana 
has promised 
to reduce the 

cost of aviation fuel by 20 
percent, domestic airlines 
in Nigeria are grappling with 
aviation fuel scarcity, which 
has spiked over 100 percent 
in recent times.

The government of Gha-
na says that the move is part 
of efforts by government to 
make Ghana’s aviation sec-
tor attractive to investors.

Aviation fuel is central to 
the operations of an airline, 
as it constitutes between 35 - 
40 percent of an airline’s cost.

According to President of 
Ghana John Mahama, “We 
have consulted with the na-
tional petroleum authority 
and the national petroleum 
authority has agreed to ad-
just the cost of aviation fuel 
and reduce it by 20 percent. 
I am sure this will improve 

the CBN setting out mini-
mum requirements for 
companies offering inter-
national Mobile Money 
transfer services to Nigeria.

The guidelines specify 
that any company offering 
Mobile Money transfers 
must have minimum net 
assets of $1bn and must 
have been operating for 
more than 10 years.

Nigeria receives more 
than $20bn in remittances 
annually from migrants 
around the world.

 However, “only three 
c o m p a n i e s ,  We s t e r n 
Union, MoneyGram and 
Ria, will be able to continue 
operations, following an 
extreme and unexpected 
move by the Central Bank 
of Nigeria,” WorldRemit 
said in a statement.

According to Ismail 
Ahmed, the founder and 
CEO of WorldRemit, “this 

the volumes that the air-
lines take and make Ghana 
a prepared destination for 
fuelling up.”

However, despite the cur-
rent economic downturn and 
scarcity of foreign exchange, 
domestic airlines in Nigeria 
are grappling with aviation 
fuel scarcity and its price, 
which has increased from 
N120 per litre to N250 per litre.

Meanwhile, five major 
airlines operating in Nigeria - 
Arik Air, Medview, Dana, First 
Nation and Aero - were forced 
to hike fares by an average of 
35 percent recently follow-
ing the scarcity of Jet A1, also 
known as aviation fuel.

Analysts say airfares may 
jump yet again on the back 
of soaring inflation, which 
climbed to 16.5 percent in 
June (year-on-year), the 
highest since 2005.

BusinessDay checks show 
that only two marketers, Sa-
hara Oil and Total Oil sup-
plied Jet A1 to virtually all 

move is arbitrary, inexpli-
cable and hugely detrimen-
tal to the Nigerian diaspora 
who rely on hundreds of 
money transfer companies 
and banks, providing them 
with choice, convenience 
and competitive pricing.

“Even now, as we sus-
pend our service, there 
is no clarity on why this 
sudden change has hap-
pened. If it is on the basis 
of new rules, there was no 
warning. If it is a re-inter-
pretation of old rules, local 
correspondent networks 
and banks should have 
been forewarned.”

Ahmed argued that the 
latest policy of the govern-
ment will reverse the prog-
ress made by the country 
when the Central Bank 
of Nigeria (CBN) banned 
Western Union’s exclusivity 
agreements that had cre-
ated a near-monopolistic 
position in the internation-
al money transfer market.

the carriers, thereby putting 
huge pressure on airlines and 
passengers, who struggled to 
get on-board flights to their 
different destinations.

The Nigerian Civil Avia-
tion Authority (NCAA) few 
weeks back said it did not 
authorise airlines to increase 
fares, just as the aviation 
regulatory body said airfares, 
add-ons, charges, tariffs 
and terms and condition of 
service were fully liberalised.

According to Sam Adu-
rogboye, spokesman for 
NCAA, airfares and sundry 
charges have been statuto-
rily deregulated and sub-
jected to market forces. “The 
scarcity of aviation fuel or in-
crease in the price of aviation 
fuel will automatically cause 
airlines to increase airfares 
to cushion effect of the cost 
of operations,” Tayo Ojuri, 
industry expert and CEO of 
Aglo Limited, an aviation 
support service company, 
told BusinessDay.

IFEOMA OKEKE

WorldRemit calls for urgent restoration of money transfers to Nigeria                                         Nigeria’s aviation fuel price up 100% as Ghana reduces price by 20%
… laments CBN’s $1bn minimum assets policy                                                                                     

Stakeholders see fiscal discipline, exemplary 
leadership as panacea to recession
… counsel FG on retired officers holding political offices

HOPE MOSES-ASHIKE
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AXA Mansard Insur-
ance plc, a member 
of the AXA Group, 
in its unaudited fi-

nancial results for the pe-
riod ended June 30, 2016, 
recorded a gross written 
premium of N13.21 billion, 
a 25 percent increase from 
N10.56 billion in June 2015.

The gross premium in-
come also rose to N9.64 
billion, up 16 percent from 
N8.28 billion in June, while 
investment and other in-
comes also stood at N4.03 
billion, up 93 percent from 
N2.08 billion in the previous 
period. Its profit before tax 
grew by 108 percent to N2.44 
billion from N1.17 billion in 
the review period, while the 
profit after tax rose to N2.26 
billion, up 111 percent from 
N1.07 billion.

Within the period under 
review, AXA Mansard re-
corded a total asset of N59.6 
billion from N51.21 billion, a 
growth of 16 percent as of De-
cember, while the sharehold-
ers’ funds is N18.4 billion, 
a growth of 6 percent from 
N17.41 billion over the same 

Nigeria resumed pay-
ments to former mil-
itants in the oil-rich 
Niger River delta, ad-

dressing some grievances amid 
attacks that cut crude produc-
tion close to a 30-year low.

About 30,000 ex-fighters, 
who were receiving a 65,000 
naira ($206) monthly allow-
ance, were told the government 
would resume paying stipends 
after a “hiccup,” the office of 
Paul Boroh, coordinator of the 
presidential amnesty program, 
said in an e-mailed statement.

The payments were halted 
in March due to “the revenue 
constraint” of the country, 
Piriye Keyaramo, a spokes-
man for the Amnesty Office, 
said Tuesday by phone.

Workers face hard times amid rising inflation

Ray of hope for LUTH’s patients as nurses suspend strike

W
ith inflation 
rate at an all-
time high of 
16.5 percent, 
and depre-

ciating naira value, forcing 
costs of goods and services 
above the reach of millions 
of families, Nigerian work-
ers could be sinking into 
deeper poverty as dispos-
able income dips amid an 
economy in crisis.   

This is as uncertainty 
seems to be surrounding 
the implementation of a new 
national minimum wage 
this year. Nigeria’s current 
national minimum wage is 
N18,000, an equivalent of 
$57 a month at the prevailing 
exchange rate of N315 per 
$1. This comes to $1.905 per 
day for an average worker.

The Minimum Wage Act 
was signed into law in 2011 
by former President Good-
luck Jonathan with a five-

The 52-day strike 
action embarked 
upon by nurses 
at the Lagos Uni-

versity Teaching Hospital 
(LUTH) owing to welfare 
and work conditions has 
been suspended, bringing 
with it, an added bonus for 
its multi-million naira gas 
power plant to become op-
erational.

The 55-year-old health 
centre has been plagued 
by epileptic power supply 
for years. Nurses also had 
to down tools on June 10, to 
press home their demands 
over non-conducive work 
environment, unpaid sala-
ries, denied allowances, 
non-promotion of some per-

year lifespan. It had been 
due for a review in March 
2016. Expectedly, organised 
labour has proposed a new 
minimum was of N56,000.

Although Peter Ozo-Eson, 
the general secretary of Nige-
ria Labour Congress (NLC), 
told BusinessDay on Tuesday 
that the NLC was expecting 
an invitation from the Federal 
Government to sit in a tripar-
tite committee that would 
deliberate on the N56,000 
proposal. But feelers from 
Abuja, however, indicate 
that the government is seri-
ously considering whether its 
purse could accommodate a 
higher wage at this time.

According to a source, 
in the face of declining rev-
enues to the federation ac-
count, government would 
prefer to keep people at work 
rather than raise wage and 
go borrowing to pay.

“We hear that the govern-
ment has set up a tripartite 
committee to discuss the 

sonnel, and unavailability 
of basic necessities to work, 
even as little as disposables.

The lack of consumables 
included common basic 
items such as gloves, syring-
es and needles, gauze and 
wash hands before and after 
attending to patients. Nurses 
have reportedly been using 
their personal money to buy 
these materials, plain sheet 
and making photocopies of 
hospital stationery for con-
tinuation sheet and treat-
ment/prescription sheets.

“After extensive delibera-
tions with the Federal Min-
istry of Health and LUTH 
management on issues 
raised by LUTH nurses, lead-
ing to industrial action de-
clared by the state chapter of 
NANNMS on June 10, some 
of the issues were addressed. 

wage increase based on our 
N56,000 proposal. It is a tri-
partite committee involving 
labour, private sector and 
government. But we are yet 
to receive a letter to that ef-
fect,” Ozo-Eson said.

Femi Aborishade, a lawyer 
and founder of Centre for La-
bour Studies, Ibadan, however, 
dismissed the argument that 
the government could not pay 
a new minimum wage.

According to Aborishade, 
“the economy can afford to 
pay a higher wage. What we 
need to do is to separate needs 
from greed. Nigeria’s resourc-
es are sacrificed to service the 
greed of the political class.

“It must be stressed that it 
is only in paying higher wage 
that Nigeria can grow the 
economy by putting money 
in the hands of people. In-
creased spending at this time 
will surely have a positive 
multiplier effect across sec-
tors of the economy. Again, it 
should be expected that wage 

Some have been resolved 
and some are receiving the 
attention of the honourable 
minister of health and some 
other government agencies,” 
Adelaja Oluyemisi, LUTH 
Chairman, National Associ-
ation of Nigerian Nurses and 
Midwives (NANNMS), said.

Adelaja said that at the 
nurses congress held on 
Monday, and having con-
sulted with different stake-
holders, it was resolved to 
suspend the strike for work 
to resume yesterday after 
52 days.

It was also revealed that 
in getting the hospital’s gas 
powered electricity plant 
to become functional, the 
Federal Ministry of Health 
and the Federal Ministry of 
Finance have resolved to 
provide the hospital man-

should rise as inflation rises. 
Also, note that at the time 
labour proposed the N56,000 
as minimum wage, the price 
of petrol was N87.50k, now a 
litre of petrol costs N145.

“The fight against corrup-
tion must reflect on the lives 
of the citizens. Nigerians 
are not only interested in 
recovery of looted funds but 
also in the funds being used 
to improve their welfare,” 
Aborishade said.

Simeso Amachree, act-
ing general secretary of 
the Trade Union Congress 
(TUC), lamenting the hard-
ship being faced by workers, 
said the labour was opti-
mistic that the Federal Gov-
ernment would review the 
minimum wage. 

Amachree said the exist-
ing N18,000 took three years 
of back and forth discussions 
to achieve in 2011, and la-
bour expect the review would 
not drag for that long before 
an agreement was reached. 

agement with support in 
required guarantees for gas 
supply to commence and for 
the power plant to become 
operational.

The 3.48mw power gen-
erating gas plant with poten-
tial market value of $4 mil-
lion constructed in LUTH, 
under a Public Private Part-
nership arrangement, has 
till now remained unutilised 
since completion in the last 
quarter of 2015.

BusinessDay reliably 
gathered in February that an 
agreement had been reached 
between LUTH and Oando 
Nigeria plc, for the provision 
of gas through a channel 
from Ojuelegba. However, 
the contract has been put on 
hold because Oando insists 
on being furnished with a 
bank guarantee.

R-L: Odun Odunfa, vice chairman, Kedari Capital; Oye Balogun, director, Kedari Capita; Hussainat Usman, director, Kedari 
Capital, and Muyiwa Oshin, head, corporate finance and advisory, during the investors forum for Kedari Investment Fund 
in Lagos.                        Pic by Pius Okeosisi 

AXA Mansard records 25% 
growth in gross premium

period the previous years.
Commenting on the 

result, Rashidat Adebisi, 
the chief financial officer, 
said, “Despite the economic 
downturn, we ended the 
first half year with a 25 per-
cent growth in GWP, with 
growth experienced across 
all segments of the busi-
ness. However, the growth 
in revenue was muted by 
the growth in claims where 
we experienced a 30 percent 
growth on the Net Claims 
line. Growth in claims was 
driven by large claims from 
the fire, oil and energy and 
health classes.”

Tosin Runsewe, the chief 
client officer, said: “The re-
sults reflect our concerted ef-
forts to deliver on the growth 
objectives for 2016. During 
the period, we focused on 
understanding our custom-
ers better, in order to provide 
bespoke services to suit their 
needs. In the same vein, we 
developed service initiatives 
to further improve our pro-
cesses and service delivery 
standards. Lastly, we have 
fortified our underwriting 
team by improving our in-
ternal actuarial capabilities.”

Central Bank of 
Nigeria (CBN) 
y e s t e rd ay  re -
m o v e d  f i x e d 

interest rate on credit 
cards.  This  is  in  fur-
therance of its efforts at 
strengthening the pay-
ments system.

In a  circular  to  al l 
banks and other finan-
cial institutions signed 
by Dipo Fatokun, direc-
tor,  banking and pay-
ments system depart-
ment, the CBN issued a 
directive on discontinu-
ation of actual address 
verification in account 
opening for customers 
with Bank Verification 
Number (BVN).

The circular also di-
rected banks and other 

Nigeria resumes payments to ex-militants as oil output drops

CBN removes fixed interest rate on credit card

… ministries of health, finance pledge bank guarantee for 3.48mw gas power plant

Africa’s biggest economy 
is likely headed for a recession 
because of a slump in crude 
prices and a 15-month curren-
cy peg to the dollar that crippled 
foreign-exchange supplies.

Nigeria is also trying to en-
gage militants to establish a 
cease-fire after oil output fell to 
1.4 million barrels a day, Min-
ister of State for Petroleum Re-
sources Emmanuel Kachikwu 
said Monday on state televi-
sion. Peace talks that started 
last week with the Movement 
for the Emancipation of the 
Niger Delta, and the resump-
tion of amnesty payments may 
do little to halt attacks on wells 
and pipelines by a different 
rebel faction, the Niger Delta 
Avengers, according to Dolapo 
Oni, a Lagos-based analyst at 
Ecobank Transnational Inc.

financial institutions to 
begin to embed BVN bio-
metric data in payment 
cards issued henceforth, 
to facilitate off-line BVN 
verification and biomet-
ric-based customer au-
thentication on such pay-
ment devices as ATM, PoS, 
Kiosks, among others.

Also, the CBN issued a 
directive on the approval 
of BVN watch-listing mo-
dalities and release of 
necessar y Credit  Risk 
Ma n a g e m e n t  S y s t e m 
(CRMS) data, to facilitate 
its use for enriching BVN 
watch-list. 

According to the CBN, 
savings customers with 
BVN can now deposit 
cheques of not more than 
N2 million in value into 
their account, per cus-
tomer, per day.

CALEB OJEWALE
BLOOMBERG

JOSHUA BASSEY

MODESTUS ANAESORONYE … as FG, labour uncertain about minimum wage increase
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Babatunde Adejare, Lagos State commissioner for the environment (with microphone), and other officials, inspecting a drainage channel, blocked by an 
illegal development in Alimosho area of the state, during July edition of the monthly environmental sanitation exercise.

Street Trading: Lagos to 
barricade markets
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…LASG says it’s about tourism

A 
non-governmental organisa-
tion (NGO), Resource Conser-
vation Development Initiative 
International (RCDII), has 
said it is planning to establish 

a pilot system of waste recycling facilities 
in the cities of Lagos, Port Harcourt and 
Abuja, that will cost the sum of N60 mil-
lion to build.

Afoke Igwe, the environment cam-
paigner for the NGO, told BusinessDay 
in an interview that an option to expand 
to other cities across Nigeria is also being 
considered so that other states can emu-
late what she called professionalisation 
and commercialisation of efficient waste 
management systems.

“Each of the pilot projects will cost N20 
million or N60 million in total and create 
employment and business opportunities 
for unemployed Nigerians. The project 
will be executed in partnership with the 
Federal Ministry of Environment, the 
Abuja Environmental Protection Agency, 
the National Youth Service Corps (NYSC) 

and volunteers,” she said.
Igwe further noted that the NGO had 

learnt essential economic lessons in-
ternationally that Nigerians need to be 
taught, such as the use of egg shells in 
Uganda to design floors, as well as plastic 
bottles to construct fences or make bricks 
and bottle corks to make barricades.

Nigeria remains challenged by prob-
lems of poor environmental sanitation 
despite repeated efforts by the Federal 
and State Governments towards environ-
mental conservation.

The five states of Benue, Oyo, Ekiti, 
Lagos and Abia, especially remain untidy 
and have been ranked as the nation’s 
dirtiest states by a recent survey.

The survey conducted, using commu-
nity-led total sanitation (CLTS)- a survey 
tool deployed and supported in the coun-
try by UNICEF and the UK Department 
of International Development (DFID), 
ranked Ekiti as the state with the highest 
number of persons who openly defecate 
in Nigeria.

It also stated that about 1.8 million 
residents of the state, out of a total popula-
tion of 2.7 million, are believed to engage 

in the unhygienic practice that causes 
epidemics and many deaths.

Lagos, Nigeria’s commercial capital 
and one of the most populated states in 
the country, has overstretched its hous-
ing, healthcare, road and waste manage-
ment system infrastructure to the limits, 
resulting in the emergence of shanties, 
slums or ghettos that reflect one of the 
poorest of all environmental conditions 
within Nigeria.

Another state with one of the poor-
est environmental conditions is Benue, 
and Makurdi, its capital, which lacks the 
features of a modern day state capital, 
with 80 percent of the city lacking potable 
drinking water despite the existence of 
the River Benue by-passing the city.

Also, in Oyo State, Ibadan the capital, 
which is the third most populated city in 
Nigeria, remains unimpressive in terms 
of cleanliness.

For Abia State, which is credited with 
the production of over 70 percent of all 
locally produced goods in Nigeria, Aba, 
its state capital, has been ranked among 
the dirtiest in the state and in Nigeria, the 
report said.

Lagos State Government says it is to 
begin the fencing of markets in the state 
as part of the strategies to contain market 
spill over and discourage street trading.

The state government recently stepped 
up enforcement against street trading and 
hawking, which is aimed at checking its 
associated problems of accidents and 
traffic congestion.

Following the directive of the governor, 
Akinwunmi Ambode, the ministry of the 
environment and the local governments 
would liaise towards fencing the various 
markets in the state.

Babatunde Adejare, state commis-
sioner for environment, told journalists 
while monitoring the July monthly en-
vironmental sanitation exercise in Ali-
mosho area of the state on Saturday, that 
the illegal practice of leaving the market 
stalls to trade on the roads was no longer 
acceptable.

Adejare said, “It is the governor’s direc-
tive that all markets should be fenced. For 
instance, I have shut Obele-Oniwahala 
market in Surulere in the last three days. 
We will fence the market and protect 
the infrastructure within the market. We 
spend millions constructing the infra-
structure but residents destroy them.

“Though the establishment of markets 
is not the state government’s responsibil-
ity, but we will continue to supervise them 
to make the market effective.

“The aim of fencing the markets is to 
restrict them to the location earmarked 
for the market. Anyone who intends to 
deal with them should go into the mar-
ket,” he said.

Adejare also said that the local govern-
ment would be encouraged assisted to set 
up mobile courts for an effective enforce-
ment of environmental laws just as he 
condemned the entrenched practice of 
dumping of refuse into drainages.

“And part of the solution that we are 
trying to bring to the councils, though 
we are still discussing it at the executive 
council is that they should have mobile 
courts. 

Cool FM hits 1m followers on 
facebook, rewards listeners

Cool FM, one of Nigeria’s dominant radio 
stations operating on 96.9 frequency, weekend, 
rolled the drums to celebrate with listeners and 
fans, as the first on the Nigerian airwave to hit 
one million followers on facebook.

The event which drew array of fans mostly 
of the younger generation, held at the Ikeja City 
Mall, Lagos, with lots of gift items to be won.

Ife Dayo, head of presenters Cool FM, also 
known as ‘Daddy Freeze’, speaks on the sig-
nificance of one million facebook followers, 
saying it gives opportunity to reach a wider 
audience. He adds that the social media is the 
way of the future and Cool FM is proud to have 
launched in early.

“Everyone tends to be different in what-
ever they do. The brand Cool FM tries to 
identify with everyone young, old, married, 
single, working class, those in informal and 
formal sectors.

“One million followers on facebook means 
that anytime we post, there is opportunity for 
one million people to see what we are doing on 
our social media network. The world is moving 
from the radio that you and I know to a more 
visual radio. Social media is adding that which 
was not there 20 years ago. I am glad that Cool 
FM is not just a part of it, we are spearheading it. 

YANGE IKYAA, Abuja

JOSHUA BASSEY

JOSHUA BASSEY

‘One Lagos Show’ thrills fun-seekers at Bar Beach

It was a night of fun and excitement 
at the Lagos Bar Beach, Friday, as 
hundreds of fun-seekers, artistes, 
entertainers and a number of gov-

ernment officials in T-shirts and fez caps, 
with inscription “One Lagos” thronged 
the seaside for an all night entertainment. 

The event was the launch of “One Lagos”, 
an initiative of Lagos State Government, 
aimed at showcasing the potential of Nige-
ria’s biggest economy state in the areas of 
tourism, arts, culture and entertainment.

The all night show, aside giving Lago-
sians the opportunity to relax, was also, 
according to Folorunso Folarin-Coker, the 
Lagos State commissioner for tourism, 
arts and culture, to promote the tourism 

potential of the state as well as enhance 
the socio-economic well-being of the 
citizenry through increased economic 
and commercial activities.

The commissioner said the govern-
ment was using the initiative to attract 
global attention to tourism in Lagos.

“We are using entertainment to drive 
hospitality to drive tourism. You can see 
the philosophy behind the One Lagos 
event. It is a tourism initiative to drive 
tourism, using entertainment.

“This is entertainment; we are in La-
gos. It is music; it is dance; it is culture, 
and where best to hold such than this 
place? At night the weather is cool and 
traffic is down and this is the best time 
people want to enjoy themselves,” said 
Folarin-Coker.

According to him, in the face of global 
economic crisis of which Nigeria is not 

immune, Lagos State believed, tourism 
could do a lot more in attracting invest-
ments and growing the GDP.

“We have a lot in Nigeria to showcase 
including music and film. Our film indus-
try is number two in the world; we have a 
population of 22 million, so why don’t we 
grow our internal economy rather than 
waiting for oil revenue.

“What we are trying to do with ‘ One 
Lagos’ is to first of all employ the small 
businesses we have, the screen man, 
camera man etc., to try and direct income 
to them. There is a change in the political 
activity of Governor Akinwunmi Ambode 
towards the small hospitality entertain-
ment. 

He disclosed that the next event would 
be staged in Badagry, and would also 
attract prominent faces in the entertain-
ment industry.

RCDII to spend N60m on waste 
recycling in Lagos, PH, Abuja

C002D5556
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The deplorable state 
of the road is exerting 

serious negative impact 
both on the Abia econ-
omy and citizens of Aba, 

especially those com-
munities located on the 

fringes of this federal 
highway such as Alaoji, 
Ntigha, Umuafukwu, 

Ohanze, Umuokpo, and 
Onicha Ngwa, just to 

mention but few

A
ba- Ikot-Ekpene 
road is unargua-
bly strategic to the 
economy of Abia 
state. The road links 

Aba, the economic heartbeat 
of the state to Akwa Ibom ancd 
Cross Rivers State and extends 
to the neighbouring Central 
African country, Cameroon.

Traders from these neigh-
bouring states form buck of 
the businessmen that patronise 
various businesses in the com-
mercial city.  Also during the 
heydays of made-in Aba shoes, 
markets such as Cameroon and 
Togo were captured.

    To describe the Aba- Ikot- 
Ekpene road as the proverbial 
“goose that lays the golden egg” 
may not be out of place. Unfor-
tunately, to say that the road, 
especially the Abia axis of the 
road is in a deplorable condi-
tion is an understatement. The 
road is a disaster begging for 
serious attention. 

The road has been roundly 
neglected by previous admin-
istrations of the federal gov-
ernment. The road project was 
reportedly awarded in 2009 to 
Brent Investment Ltd, by the 
late President Umaru Yar’Adua’s 
administration at the cost of 
N2.9 billion with a comple-
tion period of 20 months; the 
contract was meant to recon-
struct the failed section of the 
highway.

It has been alleged that in-
adequate budgetary provi-

The success of every busi-
nessman depends on his 
ability to make a decent 

return on investment and make 
reasonable profit while the hall-
mark of every professional lies 
in his or her ability to commer-
cialise his/her skills, knowledge 
and expertise. We all know how 
challenging doing business in 
our clime can be. Not to men-
tion issues such as unstable 
electricity, poor transportation 
system and lack of infrastructural 
facilities plaguing our economic 
growth and development as a 
nation. Adding the risk of fraud 
which is the subject matter of this 
article would be tantamount to 
adding salt to injury of a typical 
Nigerian entrepreneur because 
he already has enough problems 
to contend with.

Fraudulent activities within 
an organisation will not only 
serve as a clog in the wheel of 
progress of such an entity in 
terms of causing a drastic re-
duction in its profitability on the 
short term, it will make it difficult 
for the organisation to continue 
to operate as a going concern in 
the long term.

An old cliché says “an ounce 
of prevention is worth a pound 
of cure”. Prevention measures 
should not be handled with kid 
gloves. Large corporations and 
many medium and small com-

economy and citizens of Aba, 
especially those communities 
located on the fringes of this 
federal highway such as Alaoji, 
Ntigha, Umuafukwu, Ohanze, 
Umuokpo, and Onicha Ngwa, 
just to mention but few.

These communities are most-
ly agrarian communities and 
depend, to a greater extent, their 
farm produce for a living. For 
these communities to access 
Aba, which is their nearest com-
mercial city, is akin to the pro-
verbial “camel passing through 
the eye of the needle”. For them 
to access the town, they swim 
like amphibians and engage in a 
more tortuous odyssey than that 
of the “Magi” in T.S Elliot’s “The 
Journey of Magi”.

To compound the situation, 
a sister road network, Opobo 
Road, linking Aba and some 
parts of Ukwa with some com-
munities in Akwa Ibom down 
to Uyo is also in a deplorable 
state. The road is characterised 
by some failed portions which 
are menacingly threatening to 
cut off these areas.

Thank God, all hope is not lost, 
and despite how dark the cloud 
is, there is always a “silver linen”. 
Governor Okezie Ikpeazu has on 
different occasions pronounced 
some intended interventions 
on the road .He said that he has 
entered into discussions with 
his Akwa Ibom counterpart, 
Governor Emmanuel Udom for 
some interventions on the road. 
The second level of intervention 

owner to ensure those avenues for 
fraudulent activities to take place 
are always blocked. There is high 
propensity for this type of fraud to 
occur when elements such as the 
items of value, perpetrator and op-
portunity are in tandem with one 
another. Employee fraud usually 
involves cash register thefts, pay-
roll falsification, issuing fraudu-
lent refunds, embezzlement and 
check kiting. 

Hiring honest employees is 
crucial. A background check can 
be conducted to ensure the com-
pany is about to employee the 
right person. This exercise will 
depict the character, credit history, 
public records and references of 
such applicant and also help to 
properly evaluate the applicant 
with regard to his or her fraud po-
tentials. The employee, after being 
hired should be provided with an 
environment that will discourage 
dishonesty. Treating employees 
fairly can do this although, there 
are still some con artists, regard-
less of precautions taken, that are 
still capable of taking your shoes, 
while you are standing in them.

The last element of fraud re-
lates to vendors and suppliers. 
Businesses face vulnerabilities 
through kickbacks which may 
involve the sale of unreported 
stocks, which are sold and shared 
by the vendor and employee. The 
perpetrators of the fraud may also 

is the proposed by-pass that will 
cut through Ururuka Road and 
burst at a point around Onicha 
ngwa, along the same Aba-Ikot 
Ekpene Road.

The AfDB team was accom-
panied by another team from the 
Federal Ministry of Works, Abuja 
and had on the spot assessments 
of Aba- Port- Harcourt and Ikot- 
Ekpene roads .The inspection 
tour offered them the opportu-
nity of first hand information of 
the level of decay of the roads 
and the trauma and suffering 
of the residents and travellers 
in and around these two key 
roads. AfDB is currently doing 
the technical analysis and stud-
ies of the roads before releasing 
funds for repairs of the roads.  
The visit has offered new hopes 
that these roads would be fixed.

While Gov. Ikpeazu should be 
commended for his infrastruc-
tural revolution in Aba, there 
is a passionate appeal to the 
federal government for urgent 
intervention on the federal ly-
ing on the fringes of Aba. Road 
infrastructure is very important 
to the people of Aba because 
apart from the fact that the city 
is the commercial nerve centre 
of the state, it is fast assuming 
the hub of Small and Medium 
Scale Enterprises of the country.

       

make the business pay for inven-
tory at inflated and unreasonable 
prices thereby sharing the portion 
of the excess. This is likely to occur 
in a business environment where 
the same vendor is constantly 
used, the purchasing manager 
does not take any vacation time, 
and inventory shows more goods 
in stock whose availability cannot 
be accounted for.

Finally, one of the best ways to 
prevent fraud from your business 
is to prosecute any employee who 
commits it. Other steps include 
establishing, maintaining and 
adopting a strict adherence to 
internal controls, installing vari-
ous detection devices for custom-
ers - oriented business and also 
restricting  access to only certain 
employees where customers and 
other employees have no business 
or need. Establishing high moral 
and ethical standards within the 
organisation is also very impor-
tant. Things aren’t too rosy in the 
country at these austere times to 
start losing those meagre profits 
you’ve struggled to make for your 
business to some racketeers and 
fraudsters.

May we all thrive, and not just 
survive.

The need to fix Aba-Ikot-Ekpene road

panies do not like to prosecute 
fraudster since they rationalise 
that it could hurt their image. Busi-
nesses can be victims of fraud in 
three areas. 

The first area is that which re-
lates to the customer. This com-
mon fraud involves the customer 
walking into a business area and 
stealing goods that are on display. It 
is either concealed in bags, under-
garments, or elsewhere. Tracking 
this shrinkage can be done through 
an educated observation of the cus-
tomer while in action. Most busi-
ness owners now deploy the use 
CCTV cameras. Some even go to 
the extent of snapping and pasting 
the pictures of offenders at strategic 
and visible locations within the 
store. This is to serve as a deterrent 
to those who may be nursing such 
shoplifting ambition in the future. 
For professionals who are into the 
business of exchanging ideas and 
by extension, service delivery, it is 
worthy of note to say that plagiarist 
are on the prowl which makes it 
highly imperative for such  profes-
sionals to get sufficient copyright 
protections  for their ideas and 
initiatives.

Secondly, employee fraud is also 
another area worthy of mention. 
Most employees are not dishon-
est when they are first hired. They 
only become dishonest when the 
opportunity becomes available. 
The onus now lies on the business 

Dear CEO: How immune is your business to the risk of fraud?
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sions in the past years has been 
responsible for the delay and the 
gradual failure of the road ham-
pering economic activities in the 
commercial city of Aba and other 
cities in the South-east.

For example, the federal gov-
ernment did not make budgetary 
provisions for Aba-Ikot Ekpene 
road in 2013 budget, and so the 
contractor did not do much in 
terms of coverage and project 
completion. Also, the 2014 budget 
which was tagged all inclusive 
with a provision of N120 billion 
for the Federal Ministry of Works 
for capital projects could not prof-
fer the solution.

The deplorable state of the 
road is exerting serious nega-
tive impact both on the Abia 
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Prospects for Sub-Saharan 
Africa as oil, gas projects set 
to come on stream by 2025

Statoil announced that it 
will acquire Petrobras 66 
percent operated interest in 
the BM-S-8 offshore license 
for a total of $2.5 billion Source: OPEC

$2.5b Barkindo will be as successful as anyone 
could be, more successful than most 
others, having learned from experiences 
in Nigeria’s oil industry on how “to forge 
agreements through compromise 
-Ed Morse, Global head of commodities 
research at Citigroup, New York.

Quote
Value of merger and acquisi-
tion (M&A) deals in second 
quarter of 2016 according to 
PwC report

$50m

SNAPSHOTS OPEC weekly basket price
29/07/16 40.24

22/07/16 42.68

15/07/16 42.95

8/7/16 44.31

1/7/16 45.26

Energy Finance

Oil ends July 
with worst 
monthly loss in 
a year

PwC: Oil price 
stability drives 
uptick in M&A 
deals

Page7
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A
bout 43 crude oil 
and natural gas 
projects set to come 
on stream in Sub-
Saharan Africa by 

WESTAFRICAENERGY
O i l     G a s     P o w e r
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2025, with a potential to adding 
1.1 million barrels of oil per day 
(bpd) to global crude produc-
tion, and 7.7 billion cubic feet 
per day to global gas produc-
tion, raising hopes the regions 
energy gap will narrow.

Ghana Govt, 
WAPco disagree 
over suspension of 
transmission of gas 
from N-Gas

Th e  M a h a m a - l e d 
National Democratic 
Congress government 
and the West African Gas 

Pipeline Company (WAPco) have 
disagreed on the reason that led 
to the suspension of transmission 
of gas from Nigeria-Gas (N-Gas). 
While the government said it 
was due to ‘sabotage’ on the 
company’s pipes caused by 
activities of militants, Harriet 
Wereko-Brobbey, the Corporate 
Affairs Director for WAPCo, 
insisted that the cut in supply was 
due to the government’s failure to 
meet its financial obligations to 
the company.  Page 4

KELECHI EWUZIE 

According to a published re-
search by GlobalData, a leading 
provider of data and analysis 
for consumer, technology and 
healthcare business, 31 of these 
projects are crude based while 
12 are from natural gas –  Page 3

ISAAC ANYAOGU 

Deepening investment 
in Virtual Pipeline to 
tackle energy hiccups in 
Nigeria

Nigeria currently produces 
an estimated 7 billion scf 
per day and account for 
an estimated 182 trillion 

scf of gas reserve. Despite the 
country’s abundance of natural 
gas deposits, several challenges 
have over the years continued to 
stifle the translation of the benefits 
of this huge gas potential into 
improved power generation for 
domestic as it concern the gas to 
power projections  - Page 2

L-R: Outgoing director, Okwuoma Nnajiofor; former chairperson Oghenero Ozobeme; outgoing chairperson/incoming director 
Ernest Mkpasi; and incoming chairperson, Ehimhen Agunloye, during the Society of Petroleum Engineers (SPE) Lagos Sec-
tion 61 Annual General Meeting (AGM), awards night and new board inauguration held recently at the Lagos Oriental Hotel.
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ture. Alternative transportation 
modes like the cable cars being 
developed may serve as a plau-
sible means of transporting the 
LNG or compressed natural gas”. 

“Yet another option which is 
crucial in connection with this 
endeavour is transportation by 
rail. This option is however ex-
pensive and time consuming 
and will therefore require gov-
ernment support at all levels 
to be successful. It is common 
place in other more advanced 
countries like Canada, for exam-
ple to see petroleum products 
transported this way”, he said.

The energy expert further 
said that pricing for the gas to 
be purchased for compression 
or liquefaction may constitute 
a hiccup towards the drive for 
investment in virtual pipeline. 
In his opinion, “The federal gov-
ernment and indeed the Minis-
ter of Petroleum Resources may 
need to develop a pricing regime 
or some form of modulation to 
ensure a workable pricing tem-
plate which particularly encour-
ages the virtual pipeline model 
as this stands a good chance of 
improving natural gas supply for 
economic growth in Nigeria”

Domestic Gas projects will 
become more profitable if in-
digenous companies are given 
access, Dada Thomas, manag-
ing director, Frontier Oil Limited 
observes.

According to him “the only 
incentive for indigenous compa-
nies willing to continue to invest 
in gas for domestic use is if gov-
ernment provides an enabling 
environment”.

Thomas opines that freeing 
gas for local investors is the first 
step towards  encouraging will-
ing investors to develop gas for 
the domestic market.

“In a gas project, 70 percent 
of it is in dollars because of the 
technology, the equipment is 
not resident in Nigeria. You have 
to spend dollars to get a gas proj-
ect going. So if government does 
not address this investment and 
income currency mis-match, 
there will be no future invest-
ment in gas project in Nigeria” 
he said.

is produced from”, he said.
Streaming the Issues around 

virtual pipelines
The concept of virtual pipe-

lines in the views of Ayodele 
Oni appear simple but as with 
most seemingly simple proj-
ects, the challenge is typically 
with implementation and lack 
of robust consideration of all rel-
evant project dimensions, prior 
to commencement. 

Oni identified insufficient 
road network, particularly where 
several businesses get involved 
in the virtual network system as 
the first challenge. He observed 
that this could potentially make 
road travel inherently risky and 
horrendous. However, the law 
could play a role, by mandat-
ing companies which carry on 
this business to also participate 
in infrastructural development 
whilst also receiving tax breaks/ 
cuts, amongst other fiscal in-
centives. There could also be a 

structure that ensures that the 
LNG trucks only ply the roads at 
certain periods of the day to re-
duce the adverse impact on road 
transportation. This is plausible, 
because it is not at every point of 
the day that vehicular traffic is 
heavy.

“Irrespective of the role 
played by the private sector 
to improve power supply, it is 
pertinent that the Federal Gov-
ernment of Nigeria and State 
Governments too, also invest in 
improvement of road infrastruc-

N
igeria currently pro-
duces an estimated 
7 billion scf per day 
and account for an 
estimated 182 tril-

lion scf of gas reserve. Despite 
the country’s abundance of nat-
ural gas deposits, several chal-
lenges have over the years con-
tinued to stifle the translation 
of the benefits of this huge gas 
potential into improved power 
generation for domestic as it 
concern the gas to power projec-
tions. 

As in most sectors of the 
economy, the power sector in 
Nigeria continues to grapple 
with several challenges, from 
poor infrastructure, poor main-
tenance, unavailability of gas, 
poor grid and near impossibil-
ity of evacuation of power from 
certain points of the grid and li-
quidity problems in the electric 
power sector.

Industry experts believe that 
electricity supply or the lack of 
it will remain a very sensitive 
issue with several political and 
economic sophistications, as 
the questions that continue to 
beg for answer among industry 
watchers is will Nigeria ever at-
tain  effective power supply to 
grow the economy?

According to analysts, the 
lack of a proper commercial 
structure for gas production es-
pecially for domestic use, insuf-
ficient gas pipelines and lack of 
a strong infrastructure backbone 
remains a subsisting challenge, 
amongst others

They further opine that van-
dalism of the existing pipeline 
infrastructure also posted a 
challenge with gas supply in 
the country such that even 
where the government has 
sought to make domestic pro-
duction and use of natural gas 
profitable and attractive and 
despite Nigeria’s natural ad-
vantage of having large gas re-
serves, not much gas reaches 
the location where same is re-
quired for power generation. 

Industry experts in their vari-

WESTAFRICAENERGY
Deepening investment in Virtual Pipeline 
to tackle energy hiccups in Nigeria
KELECHI EWUZIE 

ous summations are of the opin-
ion that deepening investment 
in virtual pipelines system could 
be instrumental to improving 
gas availability, especially for 
electric power supply in the 
country.

X-raying domestic gas
Ayodele Oni, energy ex-

pert in a recent article pos-
ited that one of the measures 
being implemented under 
the Nigerian Gas Master Plan 
(NGMP) is the requirement 
that all gas producers in Nige-
ria dedicate a portion of their 
gas production, as specified by 
the Minister (typically acting 
through the department of gas 
within the Ministry of Petro-
leum Resources), for sale and 
utilisation in the domestic gas 
market (Domestic gas supply 
obligations or DSO). The idea, 
however, was that gas suppli-
ers who have supplied their 
DSO quantities could sell ex-
cess gas (or non-DSO gas) on 
a “willing buyer, willing seller 
basis,” to third party buyers; 
reflecting such price as may be 
determined by market forces.

Oni highlighted that in fur-
therance of the DSO, various 
sub-sectors in Nigeria were 
sub-divided into 3 taking into 
consideration at the time (year 
2008), their ability to bear gas 
prices and the strategic needs 
of the Nigerian economy. These 
sub-sectors were the (a) power 
sub-sector, (b) strategic indus-
trial sub-sector that uses gas as 
feedstock (e.g. methanol and 
fertilizer producers); and (c) 
strategic commercial sub-sector 
(e.g. cement and steel manu-
facturers). Gas suppliers were 
obliged to reserve specific quan-
tity of gas to be sold to the vari-
ous subsectors of the economy 
as subdivided herein. 

According to him, “It was 
determined that because of low 
power tariffs paid by electricity 
consumers, power generation 
companies could only afford low 
cost gas in the short term. Hence, 
the gas to power price was the 
lowest and started from 10 cents 
but increased annually as elec-
tricity tariffs increased. The gov-

ernment paid particular atten-
tion to gas to power because of 
the importance of natural gas to 
electricity generation as over 80 
percent of the electricity genera-
tion capacity is tied to gas”. 

Despite the government’s 
best efforts, however, the elec-
tric power sector has contended 
with gas production and supply 
challenges. It appears that as one 
challenge is solved another rears 
its head. At some point, it was 
the challenge of pricing of Dom-
Gas that made it unattractive for 
private sector participants to get 
involved in the sector. However, 
over time, the government has 
sought to improve the attractive-
ness of DomGas supply through 
a structured increase of gas pric-
es for the various sectors of the 
economy and in particular, the 
electric power sector.

“Nonetheless, in the last few 
months, the DomGas supply 
challenge has taken a new di-

mension as gas supply for eco-
nomic growth and development 
has reduced by as much as fifty 
per cent of its peak. The gas in-
dustry, arguably, produced the 
lowest supply from its key pipe-
lines in the last four years be-
tween May and June 2016 and 
matters do not appear to be 
improving.  At the core of the 
gas crisis is the on-going pipe-
line vandalism due to renewed 
militancy and insurgency in the 
Niger Delta Area of Nigeria, a re-
gion where much of Nigeria’s gas 
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Prospects for Sub-Saharan Africa as oil, gas 
projects set to come on stream by 2025

12.4 percent in May to 12.9 per-
cent in June.

 However analysts say the bane 
of timely FID remains investment 
uncertainties and slump in crude 
oil prices. The IEA outlook reiter-
ated that Nigeria is the richest re-
source centre of the oil sector, but 
regulatory uncertainty, militant 
activity and oil theft in the Niger 
Delta are deterring investment 
and production, so much so that 
Angola has overtaken Nigeria as 
the region’s largest producer of 
crude oil. 

The value of the estimated 150 
thousand barrels lost to oil theft 
each day – amounting to more 
than $5 billion per year – would 
be sufficient to fund universal 
access to electricity for all Nige-
rians by 2030. A host of smaller 
producers such as South Sudan, 
Niger, Ghana, Uganda and Kenya 
see rising output; but, by the late 
2020s, production in most coun-
tries, with the exception of Nige-
ria, is in decline. 

Additions and upgrades to re-
fining capacity mean that more of 
the region’s crude supply is pro-
cessed locally. With regional pro-
duction falling back from above 6 
million barrels per day (mb/d) in 
2020 to 5.3 mb/d in 2040, but de-
mand for oil products doubling 
to 4 mb/d – an upward trend 
amplified in some countries by 
subsidised prices, the result is to 
squeeze the region’s net contri-
bution to the global oil balance.

The report highlights key ac-
tions in the energy sector that can 
unleash more rapid economic 
and social development in sub-
Saharan Africa including a more 
integrated energy system that al-
lows for more efficient use of re-
sources.

It also calls for a reduction in 
the risks facing investors by re-
moving regulatory bottlenecks 
that impede investments. Also, 
fiscal discipline that will allow 
better management of resources 
and revenues, adopting robust 
and transparent processes that 
allow for more effective use of oil 
and gas revenues, especially in 
reversing deficiencies in essential 
infrastructure.

will be greatly influenced by pre-
vailing market conditions and 
security around the planned 
projects,” said Young Okunna, 
GlobalData’s Upstream Analyst.

Path to achieving invest-
ment security

World Bank data shows that 
the Sub-Saharan Africa region 
decelerated significantly in the 
first quarter of 2016. GDP ex-
panded 1.8 percent on an an-
nual basis, which marked a no-
ticeable deceleration over the 
3.0 percent increase observed 
in the final quarter of last year. 
The sharp deceleration in the 
first quarter came on the back 
of a slowdown in Nigeria as 
GDP contracted by 0.4 percent 
in the first quarter and is cur-
rently in a recession. Elsewhere 
in the region, adverse weather 
conditions in South Africa took 
a toll on production in the min-
ing and quarrying sector, thus 
causing the economy to con-
tract in Q1. Generally, inflation 
in the region edged up from 

A
bout 43 crude oil and 
natural gas projects 
set to come on stream 
in Sub-Saharan Africa 
by 2025, with a poten-

tial to adding 1.1 million barrels of 
oil per day (bpd) to global crude 
production, and 7.7 billion cubic 
feet per day to global gas produc-
tion, raising hopes the regions en-
ergy gap will narrow.

According to a published re-
search by GlobalData, a lead-
ing provider of data and analysis 
for consumer, technology and 
healthcare business, 31 of these 
projects are crude based while 12 
are from natural gas.

 The consulting firm’s latest 
report states that Nigeria will lead 
the region in terms of number of 
planned projects, with 11 of these, 
followed by Angola with eight.

 “The region will experience 
investment delays across a wide 
scope of projects. However, de-
velopments will continue to come 
online in the mid-term, including 
fields which started development 
prior to the downturn in prices 
and those which demonstrate 
break evens at or below today’s 
current oil prices,” said Joseph 
Gatdula, GlobalData’s Senior Up-
stream Analyst.

This finding corroborates the 
International Energy Agency’s 
Africa Energy Outlook for 2016 
which reports that almost 30 per-
cent of global oil and gas discov-
eries made over the last five years 
have been in sub-Saharan Africa, 
reflecting growing global appetite 
for African resources. 

GlobalData research states 
that Tullow Oil plc and Total S.A. 
will lead Sub-Sahara Africa in 
terms of operatorship with five 
planned projects each. Of the 
10 projects the two companies 
are expected to operate, nine are 
crude and one is natural gas, with 
Chevron Corporation occupying 
third place in terms of develop-
ment with its three planned proj-
ects.

In regards to capital expen-
diture (CAPEX), around $153.5 

ISAAC ANYAOGU 

billion is expected to be spent 
between 2016 and 2025, with Mo-
zambique leading the region with 
a CAPEX of $70.4 billion. Almost 
all of the fund will be spent on the 
Rovuma Area 1 Complex and Ro-
vuma Area 4 Complex projects.

Jonathan Markham, Global-
Data’s Upstream Analyst, said: 
“Progress on the liquefied natu-
ral gas (LNG) projects in Mo-
zambique has slowed over the 
last few years due to financing is-
sues and regulatory uncertainty. 
The operators are expected to 
start with relatively small scale 
developments, such as Eni’s 3.4 
million metric tonnes per an-
num (mmtpa) floating liquefied 
natural gas (FLNG) solution.

“Reduced investment is likely 
to lead to a slower build-up of the 
projects than initially planned, 
only reaching an estimated com-
bined capacity of 30 mmtpa by 
2025. A final investment decision 
(FID) for the FLNG development 
is expected in 2016, while ap-
proval for the onshore facilities 

is likely to be delayed until 2017 
and LNG exports from Mozam-
bique are projected to start at the 
end 2021,” he said.

Among companies in the 
Sub-Saharan region, Eni SpA will 
have the highest CAPEX spend-
ing, with $21.3 billion on key 
planned projects over the next 
10 years.

The report states that there is 
still potential for further invest-
ments as major undeveloped 
discoveries in the Sub-Saharan 
region include Zabazaba-Etan 
and Nsiko, both located in the 
Niger Delta Basin are yet un-
tapped. 

“Although Nigeria is expected 
to add over 510,000 bpd of addi-
tional oil production capacity by 
2025, the likelihood of this hap-
pening is dependent on fiscal 
certainty and relative peace in 
the Niger Delta region. Almost 
half of the expected additional 
capacity still lacks an FID, with 
the field operators expected to 
make a decision by 2020. This 
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Govt, WAPco disagree over suspension 
of transmission of gas from N-Gas

Algeria to devise 
means to cope 
with oil price drop

T
he Mahama-led Nation-
al Democratic Congress 
government and the 
West African Gas Pipe-
line Company (WAPco) 

have disagreed on the reason that 
led to the suspension of trans-
mission of gas from Nigeria-Gas 
(N-Gas). While the government 
said it was due to ‘sabotage’ on 
the company’s pipes caused by 
activities of militants, Harriet 
Wereko-Brobbey, the Corporate 
Affairs Director for WAPCo, in-
sisted that the cut in supply was 
due to the government’s failure 
to meet its financial obligations to 

the company.
“We are in the position to trans-

port and we have suspended 
transportation because of pay-
ment,” Harriet Wereko Brobbey 
said dismissing claims by the 
government that it had paid some 
$30 million as part payment of the 
close to $150 million debts owed 
the company.

The Minister of Petroleum, Em-
manuel Kofi Buah had claimed, 
that the government had paid $30 
million out of its indebtedness to 
the gas transportation company 
as part of a payment plan govern-
ment had agreed on with N-Gas. 

But Wereko-Brobbey, said that 
WAPco is yet to receive any infor-
mation from N-Gas regarding such 
payment.

“We are transporters and we 
get paid by the supplier whose 
gas we transport. So it may be that 
payment has been made to the 
supplier and we are yet to receive 
payment for the transportation, 
but we haven’t heard anything 
from even N-Gas on any payment,” 
Wereko-Brobbey explained.

WAPCo, in June, suspended 
gas transportation to Ghana over 
unpaid bills by the government. A 
letter announcing the termination 

NIGERIA Recent rise in price of LPG blamed on economic downturn
PETER OLOWA

ALGERIA

Recently, the prices of Lique-
fied Petroleum Gas (LPG) 
or cooking gas skyrocketed 
to the point that many Ni-

gerians wondered about the cause. 
This resulted in a survey on LPG 
Customer Satisfaction conducted 
by BusinessDay Research and Intel-
ligence Unit (BRIU).

To achieve objectivity, respon-
dents were randomly selected from 
different Local Government Areas 
(LGAs) of Lagos. They were reached 

through various channels, including 
focus group discussions, question-
naires and one-on-one interview.

The sample size comprised of 
professionals across various sectors 
including teachers, doctors, trad-
ers, media personnel and bankers. 
A kaleidoscope of information was 
gathered at the end of the analysis.

Why gas is preferred
When they were asked on their 

preference for cooking gas com-
pared to other fuel types, 57 per-
cent of the respondents said they 
preferred using gas to other fuels 
because gas makes their house-
hold utensils neat, while 27 per-

cent of the respondents said they 
use cooking gas solely without any 
other substitute. This gives insight 
to the relevance of cooking gas 
compared to other fuel in a given 
family.

We therefore asked the respon-
dents how often they refill their gas 
cylinders. We discovered that 33.3 
percent of the respondents refill 
their gas cylinder once a month, 
23.3 percent of the respondents’ refill 
their cooking gas cylinders twice a 
month, 16.7 percent refill once in 
two months while 13.3 percent refill 
once in three months.

Impact of recent rise in prices

Algeria says it will launch 
a new “economic growth 
model” for the next four 
years focused on reform-

ing the tax system to bring in more 
revenue and reduce dependence 
on energy exports. The plan is part 
of long-awaited moves to diversify 
the North African economy away 
from oil and gas, which account 
for 95 percent of export revenues 
and 60 percent of the state budget.

A sharp drop in global crude 
oil prices has pushed the govern-
ment to cut spending for 2016 by 9 
percent and plan further cuts over 
the next few years.

That measure will help “cover, 
by the end of 2019, operating ex-
penditures as well as irreducible 
expenditures for public infra-
structure”, the presidency said in 
a statement.

Algeria has already suspended 
several infrastructure projects to 
ease financial pressure since oil 
prices started falling in mid-2014.

The government posted a re-
cord budget deficit of about 16 
percent of gross domestic product 
(GDP) in 2015, and its foreign 
exchange reserves are expected 
to fall to $116 billion by the end of 
2016, from $136.9 billion in May.

The government says GDP 
(gross domestic product) grew 
3.9 percent in 2015, just below its 
4 percent forecast, but a little faster 
than 2014 growth of 3.8 percent. 
It put 2013 growth at 4.2 percent.

The International Monetary 
Fund put growth at 3.7 percent in 
2015 and expects it to slow to 3.4 
percent this year.

The new model aims to boost 
investment in “high value-added 
sectors” such as agribusiness, re-
newable energy, services, digital 
economy, industry, mining and 
downstream activities in the 
hydrocarbons sector, the state-
ment said.  

of service put the total debt owed 
the company at US$101.736 mil-
lion as at June 1, 2016.

According to the letter, signed 
by Walter Perez, the Managing Di-
rector, the debt represents “unpaid 
overdue invoices for transporta-
tion services.” Available informa-
tion now indicates that that the 
Volta River Authority owes N-gas 
around $180 million, while N-Gas 
in turn owes WAPCo $104 million.

Wereko-Brobbey, however, dis-
closed yesterday that WAPCo was 
engaging N-Gas to facilitate the 
resumption of the transportation 
of gas to Ghana.

According to the survey, 47 per-
cent of the respondents refill their 
gas cylinder, especially the 12kg 
cylinder by N5,000, which repre-
sents an 85 percent increase when 
compared with the previous prices 
before the increment.  

Similarly, the recent rise in the 
price of cooking gas also negatively 
impacted respondents by increas-
ing their household budgets. For 
instance, 33 percent of respondents 
indicated that their household bud-
gets increased by nearly 10 percent 
just as another group constituting 
the same percentage of respondents 
indicated that the impact on their 
household budgets amounted to 
about 10-24 percent. 

Another set of respondents con-
stituting 17 percent had their house-
hold budgets rise by 25-49 percent. 
On the other hand, 7 percent of 
the respondents had their budgets 
impacted deeply by an increase of 
50-74 percent while more than 3 
percent had little or no impact on 
their budget as they stated that the 
cost of their LPG purchase remained 
unchanged.

Causes of rise in LPG Price
More than 33 percent of the re-

spondents believed that the militant 
attacks on gas pipelines in Niger 
Delta and the rise in inflation due 
to the economic downturn are the 
major causes of the current rise in 
price of cooking gas. 13.3 percent 
of the respondents attributed the 
increase in cooking gas prices to 
the scarcity of gas, while 7 percent 
attributed the increase in LPG price 
to general rise in price of other fuels 
such as petrol, kerosene, diesel, etc.
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L-R: Chinwe Ifechiga, Communication Manager, Total Nigeria plc; Sunday A Omamofo, PS Ministry Of Woman Affairs, 
Funding Asaba and Jeff Nnamanii, Executive Director (strategy) Total Nigeria plc, handing over the certificate to Christian 
Onyrka, one of the participants at the Total Group training on community preventive health education training on HIV/AIDS, 
Tuberculosis and malaria preventive education project in Asaba Delta State
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PAKISTAN Rising fuel imports prompt Pakistan to revive refinery plan

Pakistan is seeking to build 
two new oil refineries in 
a bid to eliminate refined 
fuel imports within seven 

years and meet surging demand 
at home. The refineries, with a 
planned combined capacity of 24 
million tons a year, are going to be 
built in the provinces of southwest-
ern Balochistan and central Punjab, 
according to Shahid Khaqan Ab-
basi, Petroleum Minister.

“We should have no imports in 
next five to seven years. We should 
be just importing crude. We have 
demand and it’s going up,” Abbasi 
said.

South Asia’s second-largest 

America’s shale gas heads to 
East Asia for first time

UNITED STATES

East Asia, which imports 
more liquefied natural 
gas than any other region 
of the world, is preparing 

to receive its first supplies from 
America’s shale bounty.

A tanker that loaded liquefied 
natural gas at Cheniere Energy 
Inc.’s export terminal in Loui-
siana is bound for the Far East, 
according to an official at tanker 
owner Maran Gas Maritime Inc.. 
The company that chartered the 
vessel, Royal Dutch Shell Plc, has 
yet to say exactly which country 
and buyer will receive the cargo, 
he said.

The shipment to East Asia is 
a long time coming for a market 
once pegged as the most likely 
destination for US shale gas. In-
stead, most of the cargoes that 
have left Cheniere’s LNG terminal 
since exports began in February 
have landed in closer-by Latin 
America. An expansion of the 
Panama Canal stands to change 
that, with more than half of US 
LNG export capacity slated to 
be online by 2020 contracted to 
Asian buyers.

The Asia-bound tanker, Maran 
Gas Apollonia, was in the Pacific 
Ocean after becoming the first 
LNG carrier to pass through the 
newly expanded Panama Canal 
locks.

Demand in Asia may have as 
many as 550 LNG tankers a year 
passing through the Panama 
Canal from the US Gulf Coast by 

K
urdish Peshmerga 
forces in northern 
Iraq regained control 
of an oil field near 
Kirkuk, after Islamic 

State militants overran the fa-
cility, setting fire to two storage 
tanks and causing crude produc-
tion of 175,000 barrels a day to 
be halted.

Five Kurdish soldiers and 
one oil worker were wounded 
in the clashes, the Peshmerga 
said. Earlier, the Iraqi petroleum 
police said production at the 
facility had been halted by the 
attack. The Peshmerga did not 
comment on the field’s output.

The semi-autonomous Kurd-
ish government in northern Iraq 
produces and sells oil indepen-
dently of the federal government 
in Baghdad. The central govern-
ment disputes the legality of 
independent Kurdish oil exports 
and claims territory adminis-
tered by the Kurds, including 
areas around Kirkuk.

Islamic State invaded large 
swathes of northern Iraq in 
June 2014, driving out the Iraqi 
central government’s army. 
Kurdish forces then took control 
of Kirkuk oil fields and started 
shipping crude from the area 
through their export pipeline 
network running to Turkey’s port 
of Ceyhan.

Islamic State militants also 
attacked a gas compression facil-

Iraqi Kurdish forces retake oil 
field after Islamic State attack 

ity north-west of Kirkuk, killing 
four employees, according to a 
separate statement from the pe-
troleum police in Kirkuk. It was 
not immediately clear whether 
the two incidents were related.

Iraq’s minority Kurds are 
independently developing oil 
reserves they say may total 45 

IRAQ

2021 as the recent expansion cuts 
shipping times and costs, accord-
ing to the US Energy Information 
Administration.

For US exports to Asia to re-
ally take off in the near-term, the 
arbitrage between gas prices in 
the Pacific Basin and the Atlantic 
Basin will need to widen, accord-
ing to Michael. “A couple of years 
ago, there was a $5 spread,” he 
said. “Today, it is about 50 cents.”

Of the tankers that have left 
Cheniere’s Sabine Pass terminal, 
more than half have gone to South 
America, including Brazil, Argen-
tina and Chile. The only cargo to 
have landed in Asia went to India. 
Dubai, Kuwait and Spain have 
also received shipments.

Cheniere’s marketing unit 
has contracts to supply gas from 
the company’s first liquefaction 
plant to Japan’s Kansai Electric 
Power Co. and Chubu Electric 
Power Co., according to Poten & 
Partners. 

IMF loan, save on foreign exchange.
In the meantime, energy short-

falls are costing Pakistan as much as 
2 percent of gross domestic product 
each year, Ahsan Iqbal, Planning 
Minister said. Within two years 
that deficit should be addressed 
through ramped-up investment, 
he added.

The gap has compelled Sharif’s 
administration to buy 4.5 mil-
lion tons liquefied gas to feed its 
industries and power plants. The 
government is also is in talks with 
several countries including Russia, 
Malaysia and Gulf states to procure 
the same amount of chilled gas this 
year, Abbasi said.

seen its economy expand from 
an average 3 percent to around 5 
percent since Sharif started reforms 
after taking an International Mon-
etary Fund loan of $6.6 billion to 
avert a balance of payments crisis 
three years ago.

While Pakistan already has five 
refineries, they are not working to 
full capacity as they are aging and 
cannot break down crude oil effi-
ciently, he said. The country’s diesel 
consumption has also increased by 
as much as 8 percent annually since 
2011, Abbasi said.

The refinery plans would also 
help the country, that’s trying to 
meet revenue targets tied to the 

billion barrels, equivalent to 
almost a third of Iraq’s total de-
posits, according to data from 
BP Plc. International energy 
companies including DNO ASA, 
London-based Gulf Keystone 
Petroleum Ltd., Genel Energy 
Plc and Dana Gas PJSC operate 
in the Kurdish region.

economy purchases about 15 mil-
lion tons of petroleum products 
each year, with the nation’s gaso-
line consumption increasing by 23 
percent annually in the past five 
years, according to Abbasi. Pakistan 
spent $7.6 billion on fuel imports 
in the fiscal year through July 1, the 
equivalent of about a third of its 
foreign reserves.

Pakistan’s demand for fuel is ris-
ing as Prime Minister Nawaz Sharif 
seeks to boost economic growth to 
an annual 7 percent within the next 
two years on the back of Chinese 
investment announced last year 
of about $46 billion. The nation of 
more than 200 million people has 
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T
he stabilization of 
commodity pric-
es and cautious 
optimism over an 
oil and gas indus-

try recovery triggered a rise 
during the second quarter 
in the number of merger 
and acquisition (M&A) 
deals valued at more than 
$50 million, PwC reported 
in a second quarter analysis.

This stabilization should 
continue to drive transac-
tions in the E&P space dur-
ing the second half of 2016. 
But better cash flow and the 
return of the capital markets 
will be needed before more 
megadeals return, Doug 
Meier, US Oil & Gas Sector 
Deals Leader at PwC said.

Only two megadeals 
valued at more than $1 bil-
lion were announced in 
the second quarter. These 
deals, worth $10.9 billion, 
represented 42 percent 
of total deal value. These 

Statoil agrees $2.5b Brazilian acquisition

CNOOC warns of $1.2b loss amid 
oil sands writedown

in 2013 for Nexen Energy. 
The unit also contended 
with a pipeline leak last 
year and a wildfire in May 
that forced production 
offline.

About two-thirds of the 
nearly 1.37 million barrels 
of oil equivalent a day the 
company produced in the 
first quarter came from 
China, according to a pre-
sentation on its website. 
Canada accounted for less 
than 4 percent of the total.

CNOOC Ltd., Chi-
na’s biggest off-
shore oil and gas 
producer, pro-

jected about $1.2 billion 
in first-half losses, flipping 
from a profit a year ago, 
as it took a charge on its 
Canadian oil sands assets. 

The Beijing-based com-
pany expects to report a 
loss of about $1.2 billion 
for the first six months of 
the year, compared with 
profit of $2.2 billion in the 
same period in 2015, the 
company said in a state-
ment to the Hong Kong 
Stock Exchange. It would 
be CNOOC’s first half-year 
loss since 2000 when it 
began trading.

CNOOC’s expected loss 
is attributable to the fur-
ther decline in crude prices 
during the six-month pe-
riod, as well as impairment 
and provisions on oil and 
gas assets, including oil 
sands in Canada, the com-
pany said in the statement.

CNOOC decided earlier 
to idle part of its Long Lake 
oil-sands operation in Al-
berta after an explosion in 
January in the project’s up-
grader, capping five years 
of problems that cemented 
the site’s reputation as one 
of the most troubled devel-
opments in the region. The 
company said in January 
that its total output this 
year would fall for the first 

transactions include Range 
Resources Corp.’s planned 
acquisition of Memorial 
Resource Development and 
FMC Technologies plan to 
merge with Technip SA.

The number of M&A 
deals in the second quarter 
reached 51, 31 percent high-
er than first quarter 2016 
and nine percent higher 
than deal volume in second 
quarter 2015. The value 
of M&A deals done, $26.1 
billion, was down seven 
percent from this year’s first 
quarter and 33 percent from 
second quarter 2015, the 
report showed.

Thirty-five of 51 an-
nounced deals involved 
smaller deals involving 
the upstream sector, ac-
cording to the analysis. 
The 35 deals were valued 
at $15.3 billion. Fourteen 
of the 35 E&P deals were 
companies looking to di-
vest non-core assets, Meier 

said. Companies buying 
these assets were looking 
to add acreage to their core 
sweet spots.

Twenty-seven of these 
upstream deals were asset 
deals; 23 of these deals in-
volved shale assets. Shale-
related transactions primar-
ily involved Permian Basin 
and Marcellus shale assets, 
Meier said

“This interest is consis-
tent with recent history,” 
Meier commented.

M&A activity has been 
primarily focused on the 
Permian, Marcellus and 
the Eagle Ford. Meanwhile, 
M&A activity in the Bakken 
play has really fallen off 
over the past year. The eco-
nomics of the Permian and 
Marcellus have made them 
attractive M&A targets, with 
sweet spots in both plays 
continuing to surprise pro-
ducers and exceed expecta-
tions, Meier stated.

time since 1999 and that 
capital spending would be 
capped at 60 billion yuan.

Long Lake has never 
reached its production 
capacity and has been 
plagued by accidents, in-
cluding workers’ deaths, 
explosions and pipeline 
spills. The operation ex-
perienced cost overruns 
and under-performance 
before CNOOC gained 
complete ownership when 
it paid about $11.4 billion 

Statoil ASA has an-
nounced that it will 
acquire Petrobras 
66 percent oper-

ated interest in the BM-S-8 
offshore license, located in 
Brazil’s Santos basin, for a 
total of $2.5 billion.

The acquisition in-
cludes a “substantial” part 
of the Carcará oil discovery, 
which is one of the largest 
discoveries in the world in 
recent years according to 
Statoil. In addition to the 
Carcará discovery, BM-S-8 
holds exploration upside 
that may significantly in-
crease its resource base. 

PwC: Oil price stability drives 
uptick in M&A deals

The license is in its final 
exploration phase with 
one remaining exploration 
commitment well to be 
drilled by 2018.

Carcará was discovered 
in 2012, on the geologi-
cal trend of the nearby 
Lula field and Libra area. 
It straddles both BM-S-8 
and open acreage to the 
north, which is expected to 
be part of a license round 
in 2017. Statoil estimates 
the recoverable volumes 
within the BM-S-8 license 
to be in the range of 700 to 
1,300 million barrels of oil 

equivalent.
“Through this acquisi-

tion we are accessing a 
world class asset, and we 
strengthen our position in 
Brazil, one of Statoil’s core 
areas due to its large re-
source base and excellent 
fit with our technology and 
capabilities,” said Eldar 
Sætre, president and chief 
executive officer of Statoil, 
in a company statement.

“The Carcará field will 
significantly enhance our 
international production 
volumes in the 2020s and 
beyond. We are developing 

a strong Brazilian business 
with a broad portfolio, 
material production, high 
impact exploration op-
portunities and excellent 
potential for long term 
value creation and cash 
flow,” he added.

Half of the $2.5 billion 
transfer will be paid upon 
closing of the transaction, 
with the remainder being 
paid when certain mile-
stones have been met. 
These are partly related 
to the license award, but 
mainly to the future unit-
ization of Carcará. 
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O
i l  p r i c e s 
steadied af-
ter touching 
three-month 
lows amid a 

week-long selloff but still 
finished the month nearly 
15 percent lower, with US 
crude declining the most 
in a year because of a per-
sistent glut.

The September Brent 
contract, which expired as 
the front-month, settled at 
$42.46 a barrel, down 0.6 
percent on the day and 14.5 
percent on the month. That 
was the biggest monthly 
drop for Brent since Decem-
ber. Brent’s more actively 
traded October contract 

Marginal oil field development Conference to focus on oil industry reform

India’s Strategic Oil Reserves 
unlikely to stir market

Market Insight WESTAFRICAENERGY

ket suffering from two years 
of oversupply, India has 
been touted as having the 
potential to pick up any 
slack from China and help 
rebalance the market.

Even though India’s oil 
demand growth is strong, its 
SPR programme is dwarfed 
by an estimated 400 million 
barrels of crude China has 
imported over the past few 
years to build its own SPRs, 
which are equivalent to 
some 60 days of its 7.4 mil-
lion bpd imports.

It is also tiny when com-
pared to the United States, 
where reserves stand at 
almost 400 days of its daily 
imports of over 8 million 
bpd.

Shipping industry hopes 
that India’s SPR programme 
could lift tanker charter rates 
are also set to be disap-
pointed.

Both India’s and China’s 
SPRs remain smaller than 
those of International Ener-
gy Agency (IEA) members, 
where import-dependent 
countries are required to 
hold reserves equivalent to 
at least 90 days of net import 
demand.

In the longer term, how-
ever, the impact may be 
bigger.

Both of Asia’s biggest oil 
importers want to mirror the 
IEA policy to have 90 days 
worth of import require-
ments in reserves.

India’s initial plan to 
build-up its strategic 
petroleum reserves 
(SPR) is not shaping 

out to be the dramatic event 
that some in the market had 
hoped could help reignite 
global oil demand.

The first reports that 
SPRs might provide 90 days 
of net import coverage had 
stoked industry hopes of 
an important new pillar of 
oil demand. Indications 
now, however, are for much 
far less than this: shipping 
brokers say it is possible the 
entire initial SPR build-up in 
the world’s third-biggest oil 
consumer could be handled 
by just a handful of Very 
Large Crude Carrier (VLCC) 
tankers.

Indeed, India’s initial SPR 
plan pales in comparison to 
a programme that is ten-fold 
bigger in China and is a fur-
ther sign that Asia’s demand 
outlook may not be as strong 
as expected.

India initially plans to 
build up oil reserves of 5 

rose 30 cents to settle at 
$43.53, after hitting $42.52, 
its lowest since April 19.

WTI’s front-month con-
tract, September, rose 46 
cents, or 1 percent, to settle 
at $41.60 a barrel, after slip-
ping earlier to below $41 for 
the first time since April 20. 
For the month, the contract 
finished down 14 percent, 
the biggest decline for a WTI 
front-month since July 2015.

Slower economic growth 
and high inventories of 
crude and refined oil prod-
ucts have driven Brent and 
US West Texas Intermedi-
ate (WTI) crude futures 20 
percent below from their 
2016 highs, technically plac-

ing them in bear market 
territory.

The two benchmarks 
matched April lows before 
their most actively traded 
contracts settled up on what 
traders said was short-cov-
ering by investors taking 
profit on bearish bets.

Hedge funds, some of the 
biggest bulls in oil, slashed 
their positive bets on WTI 
to a five-month low amid 
growing worry about oil’s 
fundamentals.

The dollar’s drop to a 
three-week low also made 
greenback-denominated oil 
more affordable to holders 
of the euro and other cur-
rencies.

Crude prices are still up 
more than 55 percent from 
12-year lows of $26 to $27 
in the first quarter. The re-
covery faded after prices 
above $45 enticed US oil 
drillers to return to the well 
pad. Drillers added 44 rigs 
in July, the most in a month 
since April 2014.

Cheap crude has led re-
finers to produce more fuel 
worldwide, adding to the 
oversupplied market. Oil 
majors Exxon Mobil Corp 
, BP Plc, Royal Dutch Shell 
Plc and Chevron Corp each 
had a poor second quarter 
because of weak refining 
margins.

million tonnes (almost 40 
million barrels) at three 
locations; Visakhapatnam, 
Padur and Mangalore, 
equivalent to almost 10 days 
of its average daily imports 
of 4 million bpd.

About 1 million tonnes of 
crude has been filled at the 
Visakhapatnam site, accord-
ing to Indian Strategic Pe-
troleum Reserves Limited, 
a special purpose company 
managing construction of 
the reserve facilities.

Construction and com-
missioning at the other two 
sites is in the process of be-
ing completed.

Building up India’s initial 
crude storage requirements 
equates to 220,000 barrels a 
day (bpd) of tanker demand.

There are also doubts 
about whether India’s SPR 
purchases will be met by 
existing supplies. Instead, 
they might come from new 
production, meaning that 
they would not tighten the 
global oil market.

With the global oil mar-

The forth-coming 
Africa Small & Mar-
ginal Oil Fields con-
ference scheduled 

for 17 -18 August 2016 at 
Crowne Plaza, London will 
focus on reforms in the oil 
industry and involvement 
of indigenous companies 
towards ensuring sustain-
ability and increasing pro-
ductions will take a para-
mount stage in the confer-
ence deliberations. 

Also, building synergy 
and collaboration among 
indigenous companies for 
cost reduction and ensuring 

Oil ends July with worst 
monthly loss in a year

competitiveness and chal-
lenges and opportunities in 
gas to-power projects in host 
communities are among the 
topics that the panelists and 
industry experts will discuss 
in the conference.

Some of the keynote top-
ics to be presented in this 
upcoming unique confer-
ence are: Unlocking values 
in marginal oil fields; Fund-
ing marginal oil fields in 
Africa and debt structuring 
in times of low oil prices, 
Lowering Costs through 
Local Content, Economic 
and technological options 

Engr. Felix Amieye-Ofori 
– Managing Director/CEO, 
Energia Limited, Sam Olotu 
– Chief Technical Officerm, 
LEKOIL, Damien Mauvais 
– Managing Director/Head, 
Oil & Gas Origination-Stan-
dard Bank London, Beall 
Rogers – Chief Executive 
Officer Fortesa Interna-
tional, Mike Aryeetey – Chief 
Operating Officer, Explorco 
Ghana National Petroleum 
Corporation, Dr. Keith Mill-
heim – Director, Atlantis 
Offshore, Prof Anthony Ad-
egbulugbe – Chairman, All 
Grace Energy.
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in the development of off-
shore marginal fields in 
West Africa, Prospects and 
challenges in the develop-
ment of small/marginal 
fields in Nigeria, Progress 
on E & P activities in Ghana 
and Investment Opportu-
nities ,Senegal Basin: E & 
P Updates and Opportuni-
ties, Impact of Petroleum 
Laws and Fiscal Regimes on 
Foreign Direct Investments, 
Vertical integration of up-
stream and downstream 
productions in small fields 
development and others.

The conference organiz-

ers, Energy and Corporate 
Africa, also confirmed that 
the following industry ex-
perts and top players will be 
present in the conference: 
Emmanuel Bekee – Deputy 
Director/Head, Upstream 
Department of Petroleum 
Resources Nigeria, Joseph 
Medou – E & P Director 
Petrosen, Senegal, Dr. Amy 
Jadesimi – Managing Direc-
tor, LADOL, Chief Dumo 
Lulu-Briggs – Chairman, 
Platform Petroleum Lim-
ited, Osariemen Owodiealor 
– Managing Director, Plat-
form Petroleum Limited, 



OPEC’s new chief faces fragile 
unity as prices sting have-nots

W
hen OPEC’s 
new chief 
starts,  he 
w i l l  t a k e 
over an or-

ganization that is largely rec-
onciled internal differences 
after a two-year fight over 
strategy. But as oil prices 
sink again, that unity could 
be at risk.

Nigerian Mohammed 
Barkindo will be the first 
new top official at the Or-
ganization of Petroleum 
Exporting Countries in al-
most a decade. He comes to 
the role after a dispute over 
output policy split OPEC’s 
richest and poorest na-
tions and marked the final 
months of his predecessor’s 
tenure. While members 
now back Saudi Arabia’s 
tactic of pumping without 
restraint to choke off supply 
from rivals, such as US shale 
drillers, many struggle with 
its effects.

Oil’s 53 percent recov-
ery since January has not 
boosted prices enough to 
relieve the economic pain 
that pushed some members, 
notably Venezuela, into a 
state of crisis. Worse still, 
crude is sliding back toward 
$40/bbl as demand growth 
slows and the slump in US 
production levels off, with 
drilling again on the rise.

“Barkindo is taking the 
post at a critical time for 
the organization,” said Ab-
dulsamad al-Awadhi, who 

was Kuwait’s national rep-
resentative to OPEC from 
1980 to 2001. “His success 
will not only rely on his re-
lations to Saudi Arabia” and 
its Gulf allies, “he has to win 
the confidence of the other 
founding members: Iran, 
Iraq and Venezuela,” he said.

Venezuela, Iraq, Nige-
ria, Algeria and Libya were 
dubbed by RBC Capital Mar-
kets as OPEC’s ‘Fragile Five,’ 
the countries most at risk 
of political turmoil as they 
struggle to balance their 
budgets. Only Kuwait and 
Qatar are close to their fiscal 
break-even points with oil 
prices at $50/bbl, according 
to the International Mon-
etary Fund. Saudi Arabia, 
while needing higher prices, 
can tap its foreign currency 
reserves, the world’s fourth 
largest, to cover any short-
fall.

“Clearly, it is a very di-
vided organization,” Mike 
Wittner, head of oil market 
research at Societe Generale 
SA in New York, said by 
phone. “There is the haves 
and have-nots. The haves 
are the core Gulf countries, 
and then there’s everybody 
else. In a long and painful 
down cycle, those divisions 
become starker than ever.”

Venezuela’s embattled 
socialist government is 
struggling to pay for vital 
imports and service debt, 
while enduring the sharpest 
contraction in a decade and 
the highest inflation rate in 
the world. Barkindo’s native 
Nigeria is suffering a reces-
sion for the first time since 

1991 and a plunge in its cur-
rency to a record low as the 
oil rout is compounded by 
militant attacks on pipelines 
and other facilities.

El-Badri Exits
The schism between 

OPEC’s richest and poorest 
states widened in the run-up 
to Barkindo’s appointment, 
as the wealthy Gulf nations 
insisted on unfettered pro-
duction to defend market 
share, while a bloc led by 
Venezuela urged them to 
cut output and boost prices.

While Barkindo’s prede-
cessor, Libya’s Abdalla El-
Badri, had been due to stand 
down in 2012 after serving 
the maximum two terms 
allowed by OPEC’s rules, 

he was repeatedly asked to 
stay on as members failed to 
agree on a successor.

In December 2015, frus-
trated by their failure to 
reverse Saudi Arabia’s strat-
egy, Venezuela and its allies 
insisted that by mid-2016 
a replacement should be 
found for El-Badri, who had 
defended the market-share 
policy. Barkindo was cho-
sen as his successor when 
the group next gathered on 
June 2.

Barkindo was acting sec-
retary general in 2006 and 
served for several years as 
one of Nigeria’s OPEC rep-
resentative. He also was 
managing director of state-
owned Nigerian National 

In association with Talking PointsWESTAFRICAENERGY
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Petroleum Corp. in 2010.
‘Skillful Negotiator’
“He is a highly skillful 

negotiator and middle-
man” and these qualities 
“will  be tested signifi-
cantly” by the divisions in 
OPEC, said Ed Morse, head 
of commodities research at 
Citigroup Inc. in New York. 
“Barkindo will be as suc-
cessful as anyone could be, 
more successful than most 
others,” having learned 
from experiences in Nige-
ria’s oil industry how “to 
forge agreements through 
compromise,” he said.

Although the secretary 
general doesn’t set policy, 
the role is important as the 
organization’s public repre-

sentative and, as was often 
the case with El-Badri, its 
top internal diplomat, re-
solving disputes between 
members. There are now 14 
with the recent addition of 
Gabon.

Te n s i o n s  b e t w e e n 
OPEC’s members have al-
ways been a feature of the 
organization and haven’t 
prevented the group’s lat-
est maneuver from being 
successful, said Societe 
Generale’s Wittner.

OPEC Cohesion
Still, cohesion has been 

key for some of OPEC’s most 
effective actions, such as 
the record supply cuts that 
helped revive prices after 
the 2008 financial crisis. Co-
ordination may be needed 
again in the future as rising 
fuel demand and the rout 
in non-OPEC supply makes 
the world more reliant on 
new supplies from OPEC, 
Wittner said.

As OPEC’s present strate-
gy is to remain passive while 
the market corrects itself, 
Barkindo’s first challenge 
may be to define the organi-
zation’s function in this new 
context, said Jamie Webster, 
an independent analyst in 
Washington who regularly 
attends OPEC meetings.

“The big thing he’s going 
to have to deal with is trying 
to show they’re still rele-
vant,” said Webster. “They’re 
searching for relevance in 
an era when they’re not re-
ally making any decisions. 
Not dead, but certainly in 
hibernation.”

Culled from Bloomberg
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and take up adult responsibilities. 
He is also denied education and 
prevented from being somebody 
better in future.   

The exploitation of the child 
can not be rationalized, justified 
or defended under any guise. 
Times are hard, things are chang-
ing and that is the more reason 
why children should be protected 
jealously. Parents will have to 
work extra hard to ensure that 
their children are provided for 
and not push them out to fend 
for the family. It doesn’t really 
sound logical to argue that an 
adult needs the assistance of a 
child to make ends meet. It is 
true that the times are hard. Yes, 
these are, indeed, tough times! 
But this should not be enough 
justification to toil with the lives 
of our children. 

Life is dynamic, change is 
inevitable, culture and traditions 
must give way for meaningful 
growth and development to take 
place, most especially debilitat-
ing and retrogressive culture that 
demeans the value and dignity of 
the child. 

Hawking by children is a form 
of child labour and it contravenes 
the Child Rights Act which stipu-
lates that children under the age 
of 18 should not engage in any 
work that is mentally, physically, 
socially or morally dangerous and 
harmful to them, preventing them 
from going to school; obliging 
them to leave school prematurely 
or to combine school attendance 

at large from sending children to 
hawk on the street. Consequently, 
child hawking, especially during 
school hours has been outlawed. 
This ail of this is to get as many 
children as possible into school. 
Perhaps, more importantly, the 
state government also followed 
up by arresting parents whose 
kids were caught hawking during 
school hours. It also provided a 
supportive policy back up with the 
provision of its free Basic Education 
Programme for children.

However, this has not actually 
brought about the desired result as 
the number of child hawkers con-
tinue to increase on the road while 
a good number of children are still 
found on the street during school 
hours across the state. In addition, 
their number continues to increase 
at evening time, till late hours in 
the night, which is quite risky as 
most of these children are exposed 
to unimaginable perils. When it 
comes to the issue of children, 
everyone is a stakeholder since 
children are future leaders. Hence, 
it is important that parents, com-
munity leaders, traditional rulers, 
faith based organisations, NGO, the 
media among others partner with 
government to ensure that hawking 
among children is discouraged in 
our society. 

Recently, the Lagos state gov-
ernment announced a ban on all 
forms of street and traffic trading 
with a fine of #90 thousand on 
the seller and the buyer with an 
option of jail term of 6 months or 

both. The recent development has 
been criticized as being too harsh 
on the masses especially in the 
face of economic hardship in the 
country but the fact remains that 
issues of child traffic trading, child 
road casualties, child exploitation 
and the likes,  which are partly the 
result of child labour can not be suf-
ficiently dealt with, without tackling 
street trading.

Child street and traffic trading 
is a form of child abuse and it must 
not be condoned under any guise. 
This unwholesome act is being per-
petrated by family members and 
parents who send their children 
into modern day slavery as they 
are exploited for cheap labour. The 
laws protecting the rights of the 
child must be active and alive to 
safeguard the rights of the child. 
A recent FRSC data reveals that in 
Lagos about 40% of road accident 
victims are traffic traders, either 
on the road or by the road side and 
some of them are vulnerable and 
helpless children. This trend must 
not be allowed to continue. 

We must respect all laws con-
cerning child hawking. Govern-
ment must show the political will 
to ensure compliance and there 
must be consistency in government 
policies towards zero tolerance to 
child-hawking. Government must 
not relent on its effort to fight every 
form of child labour in its entirety. 

It is often argued that hawking 
among children is a part of 
African culture and tradition 

while some are of the opinion 
that the family can do with the 
support of the child in augment-
ing the family income, as he is 
sent on precarious errands on the 
streets and highway to sell various 
stuffs. The child is exposed to lots 
of danger and exploitation as he 
wangles and meanders his way 
through the traffic with a tray of 
diverse items which may not cost 
up to a thousand naira.

Sadly, irrespective of the in-
consequential financial worth of 
items being hawked, the child-
hawker is faced with the danger 
of getting kidnapped, knocked 
down by vehicles, robbed, sexu-
ally assaulted or even killed. He 
is also exposed to a lot of vices as 
he is influenced by undesirable 
elements he mingles with, in the 
garages and parks. His health is 
also affected as he engages in ac-
tivities too strenuous for his young 
and fragile form. He is denied his 
childhood as he is forced to work 

with excessively long or heavy work.
According to International La-

bour Organization, the number of 
working children under the age of 14 
in Nigeria is estimated at 15million. 
Research has it, that street hawk-
ing by children constitutes one of 
the major forms of child labour, by 
implication a larger percentage of 
these children are on the street. This 
trend is quite disturbing, especially 
with the number increasing daily.

Presently, in many Lagos neigh-
bourhoods such as the Apapa-
Oshodi Expressway, Ikorodu Road, 
Agege Motor Road, Ikoyi-Obalende, 
Ojuelegba-Stadium, Oyingbo, Cart-
er Bridge, Idumota, Oshodi, Ketu, 
Mile 12, Third Mainland Bridge, 
Cele, Iyana-Ipaja, Agbado, Oke-
Odo, Ikeja among others, it is not 
uncommon to see little children 
ranging from 9-13 years hawking 
various goods on the roads. Some 
even take up the hazardous task of 
bus conductors. These children who 
hawk by the roadsides usually suffer 
from fatigue, irregular attendance 
at school if enrolled at all, lack of 
comprehension and motivation, 
improper socialisation, exposure to 
risk of sexual abuse, high likelihood 
of being involved in crime.

One of the reasons given for the 
increase is lack of enforcement of ex-
tant laws meant to protect children. 
In Lagos state, as part of efforts to 
enforce the law and get children off 
the streets, the Lagos state govern-
ment has employed quite a number 
of strategies to reduce the trend and 
dissuade parents and the society 

Lagos child-hawkers as endangered species
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genuine interest for her passion.
 You also have people around 

you who can help you develop your 
idea without paying so much. Start 
with people around you by way of 
little support. Show love to people, 
volunteer your time too and have a 
good emotional deposit with people. 
Those who are future and business 
improvement conscious do not 
underestimate the importance of 
relationship. They value people cor-
rectly and always.

 A research was carried out in 
the United States of America several 
years ago. The research shows that 
the success of artisans and factory 
workers depend on 75% technical 
skill and 25% people relational skill. 
For supervisors, it is 50% technical 
skill and 50% people relationship 
skill. The executive success on as-
signment depends on 25% technical 
skill and 75% people relationship 
skill.

 The more you are people rela-
tionship skill conscious the better 
is your future and quality of result 
you get in business. Those who love 
people development are paying it 
forward. They have seen beyond 
now. Please hold on to your passion, 
be system conscious, and leverage 
on the support of people around 
you to prepare for the dream future. 
Be courageous about your business 
future.

I
t is the beginning of a new 
week in the eight month of 
year 2016 and I will like to 
use this opportunity to in-
spire you to belief that you 

are more than this. I believe this is 
your season of possibility because 
your business and career story is 
about to change.

 The story of Abiodun, my wife, 
will inspire you never to give up on 
your slow result but focus on possi-
bility of improved future. In the year 

rate in your venture. You have an 
idea that you are passionate about 
then start thinking system now. 

There are two categories of sys-
tem. The first is inanimate system; 
department, process and control 
etc. The second is the animate sys-
tem; the people perspective or the 
workers mental model and skills. 
System thinking and development 
is one factor that is responsible for 
success of business idea.

 The second factor that is respon-
sible for the success of idea is the 
people skill. It is the characteristic 
of successful people. People flows 
in the direction of celebration. The 
people you don’t celebrate will not 
support you.

 I agree that it is somewhat ex-
pensive to introduce more over head 
cost starting out with your idea. Let 
me share my personal experience. 
My wife is a professional account-
ant and I support her passion and 
career growth. While she prepare 
for exams, I will make myself avail-
able for support in research and 
technology adaptation. Today, she 
is my consultant. She does that for 
me with joy and for free often. Why? 
Don’t be tempted to think that well 
she does that because she is married 
to me. The simple reason is because 
I have a surplus emotional credit 
with her. I have given her support 
and celebrated her to prove my 

See improved future now

planted requires good environment 
and takes time to grow before it pro-
duces fruit. There are factors that in-
fluence the success of people’s idea. 
Some people whose idea profit them 
eventually, knows that it takes divers 
level of effort and time. Although time 
and chance happens to successful 
entrepreneurs but all start with just 
an idea.  

 Entrepreneur is a person who has 
an idea, see an improved future and 
build a system around it to birth the 
future. Chances are that the business 
will be around beyond the person if 
business system is well managed.

 I will encourage you to be system 
conscious if you will improve success 

2008 while she lived in Ijebu Ode 
South West Nigeria, she decided 
to lecture professional accounting 
students through an institution 
that could only afford to pay her 
ten thousand naira as three month’s 
remuneration. Then, that would be 
about sixty dollar wage for three 
month services. She wasn’t discour-
aged, although people frowned at 
the decision. She saw what others 
didn’t see.

 She decided to put in her best 
for the success of the students. 
She perfected her lecturing and 
public presentation skills. That 
decision – Abiodun herself would 
later acknowledge – was one great 
decision. It opened an opportunity 
for her at a multinational business 
school two years later. There she 
earned an average of twenty one 
dollar an hour (three thousand 
five hundred naira hour) to lecture 
the same category of professional 
accounting students.

 Friends, that responsibility that 
seem so unrewarding today may be 
worth a fortune tomorrow in an-
other system. That area of business 
that doesn’t look attractive may be 
your biggest cash cow in few years. 
And that idea you are planning to 
abandon could be the next break 
through idea in the world. 

I have also observed that most 
ideas are like seeds that when 

The more you are peo-
ple relationship skill 

conscious the better is 
your future and qual-
ity of result you get in 

business

VICTOR MAMORA
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The stormy rela-
tionship between 
electricity con-
sumers and the 
distribution com-

panies may further worsen 
if the clouds gathering on 
the horizon makes landfall. 
Sections of electricity con-
sumers are calling for mass 
action in the form of lawsuits 
and outright rejection of 
bills against electricity dis-
tribution companies over 
some crazy billing methods 
not based on consumption. 
This sharp practice is widely 
known as “estimated billing” 
in the industry.

The decision by a section 
of electricity consumers long 
exploited through billing by 
a toss of the dice will have 
huge implications for the 
wobbly sector. Countless 
times, we have counselled 
that if this anomaly is not 
discontinued, it has the po-
tential to derail the gains 
from the 2013 electricity 
privatisation.

At a recent Town Hall 
m e e t i n g  o r g a n i s e d  b y 
Enough is Enough (EiE) in 
partnership with other non-
governmental organisations 
that held in Lagos, recently, 
legal practitioners were vis-

ibly distributing complaints 
form and taking information 
from consumers with the aim 
of instituting a class action 
suit against the Discos for the 
spate of crazing billings that 
have been giving to consumers 
that they have refused to give 
meters to.

Sadly, the Nigerian Electric-
ity Regulation Commission 
(NERC) has been largely failed 
in its duty of checking the ex-
cesses of the Discos, Gencos, 
and even the transmission 
company of Nigeria. But this 
is not surprising as even NERC 
has been without a Chairman 
and commissioners since last 
year.

To make matters worse, 
these Discos charge outra-
geous bills for supplying very 
little or no power. This is what 
riles consumers the most.

Me a n w h i l e  t h e  D i s c o s 
haven’t been able to offer con-
vincing reasons why they are 
unable to meter their custom-
ers all these while even after 
several complaints and direc-
tives from many quarters.

But as this is going on, lo-
cal meter manufacturers are 
complaining of little or no pa-
tronage from the discos. Local 
meter manufacturers recently 
complained of losing over N10 

billion worth of investments 
due to lack of patronage from 
the Discos as some of them who 
got loans for their operations 
struggle with huge interest 
rates and poor sales in a coun-
try lacking in meters.

Worse still, they secured 
funding through CAPMI, a 
programme by NERC to im-
prove local capacity in meter 
manufacturing and there is no 
provision to compel discos to 
actually buy these meters.

Each of the discos has a wait-
ing list of customers who need 
meters, and some have been 
on the list since they were first 
created about two years ago. 
Some of the discos have argued 
rather disingenuously that they 
are waiting on imported smart 
meters but are constrained by 
access to foreign exchange.

We feel the foot dragging of 
the Discos to meter their cus-
tomers is deliberate and an at-
tempt to charge excessive bills 
from consumers without me-
ters. Investigation has shown 
that those without meters pay 
three or four times the amount 
paid by those with meters. We 
do not think it is justifiable 
for discos to complain about 
not being able to meter their 
customers even when local 
capacity for meter production 

is widely available. It is totally 
unacceptable, as the Minister 
of Works, Power and Housing 
averred recently in Kaduna, 
that there are only 6 million 
metered consumers of electric-
ity in Nigeria.

We feel the entire system 
of electricity billing is rigged 
against hapless consumers 
in Nigeria. NERC’s regula-
tions protecting the consum-
ers which stipulates that they 
cannot be given bills without 
meters apparently don’t apply 
and are only worth the papers 
on which they are written on.

NERC, as a matter of ur-
gency, needs to rethink its 
approach to regulating the 
industry and ensuring that 
consumers are adequately 
protected. Merely saying that 
they charge a fine from discos 
for non-metering is merely 
tokenism. They need to push 
the agenda to meter Nigerians 
by imposing a deadline on the 
metering of all consumers.

While there may be scepti-
cism regarding the possible 
success of a class action suit, 
the discos should known that it 
takes only one eccentric judge 
to open the floodgates like the 
judgement of the Federal High 
Court reversing the 2015 tariff 
increase by NERC had done. 

Still on estimated billing
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Okomu Oil’s leap in profit validates growth strategy

O
komu Oil  Palm 
Plc tremendous 
leap in profit amid 
currency volatility, 
decrepit infrastruc-

ture and a high interest and 
inflationary environment has 
validated management growth 
strategy.

 The company also recorded 
strong profit margins, which 
means it is efficient in using ev-
ery naira invested by its share-
holders on equity and assets in 
generating higher profit.

  Net income for the six 
months through June rose by 
95.12 percent to N3.59 billion 
compared to N1.84 billion a 
year earlier. Sales followed the 
same growth trajectory as it 
increased by 50.80 percent to 
N7.54 billion, as the company 
continues to double capacity in 
dry rubber per hour.

 Analysts say the company’s 
aggressive expansion in oil palm 
plantation with a view to in-
creasing its share of the market 
is responsible for the increased 
sales, high margins and favour-
able return on shareholders’ 
investment.

 Net profit margin, a measure 
of profitability and efficiency 
jumped to 91.53 percent in 
June 2016 from 85.20 percent as 
at June 2015. Operating profit 
margins increased to 53.51 per-
cent in the period under review 
as against 46.17 percent as at 
June 2015.

  “Q2 2016 sales were mainly 
boosted by palm oil sales which 
grew by 80% y/y to N3.8bn. Rub-
ber sales on the other hand, de-
clined by -10% y/y to N411.7m. 
The commodity now accounts 
for just fewer than 10% of the 

Wragby makes moves for 
technological development 

in Nigeria
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Local Content: 
Patronage of WAV, 
others to reduce $8bn 
capital flight- Reps
...vow to cancel IOCs contracts for foreign firms

company’s revenue vs 40% in 
2011,” said Jumoke Okeowo, 
equity research at FBNQuest, in 
a recent note to BusinessDay.

 “Although, rubber volumes 
have dropped, unfavourable 
global prices were mainly re-
sponsible for the weak perfor-
mance of the commodity. In 
the past, Okomu management 
expressed plans to expand their 
palm oil plantation intensively. 
We believe the strong growth in 
palm oil sales was mainly as a 
result of these expansion plans,” 
said Okeowo.

 The company has spent as 
much as N2.5 billion on new 

plantation while working assidu-
ously to revitalise agric business 
in Africa largest economy, ac-
cording to managing director 
and CEO, Graham Heifer.

  It has also been expanding 
with approximately 3,500 hect-
ares of rubber from 2012 through 
to 2015 while having hectares 
under cultivation. The company 
has been producing palm oil for 
35 years in the West African na-
tion; started a rubber-tree plan-
tation since 2001, and as such, 
additions bolstered margins.

 Okomu is spending less on 
input cost to produce each unit 
of product as production cost to 

sales fell to 46.42 percent in the 
period under review as against 
52.66 percent as at June 2015.

 However, production costs 
increased by 33.46 percent to 
N3.51 billion in June 2016 as 
against N2.63 billion the previ-
ous year.

 Experts are of the view that 
companies in the industry can 
generate high revenue if govern-
ment removes bottlenecks like 
multiple and illegal taxes. 

  There are other factors 
crimping the growth of com-
panies in the country and this 
includes epileptic power sup-
ply and shortage of dollars that 

The House of Representa-
tives Committee on Lo-
cal Content has said that 

the patronage of West African 
Ventures (WAV) and other in-
digenous companies will help 
reduce capital flight and further 
promote local content.

 Investigation reveals that Ni-
geria loses an estimate of $8 bil-
lion as capital flight due to award 
of contracts to foreign companies 
by International Oil Companies 
(IOCs) in line with the directive 
of the Nigerian Content and De-
velopment Act signed into law on 
April 22, 2010 by former President 
Goodluck Jonathan.

  The committee also prom-
ised to cancel oil and gas con-
tracts awarded by IOCs to for-
eign companies where there is 
in-country capacity to execute 
such contracts by indigenous 
companies.

Emmanuel Okon, chairman, 
House of Representatives Com-
mittee on Local Content, dis-
closed during an inspection of 
shipyard and fabrication complex 
operated by West African Ven-
tures at Onne in Rivers State, that 
poor patronage of WAV shipyard, 
fabrication complex and marine 
facilities of other indigenous 
companies in the sector, has 
worsened capital flight in the oil 
and gas industry.

 According to him, the com-
mittee decided to have a physical 
examination and assessment of 
facilities put in place by WAV and 
other indigenous companies, so 
as to avoid supporting indig-
enous contractors, otherwise 
known as flight by night contrac-
tors- acting as commission agent 
for foreign companies in Nigeria. 
“ We believe that companies such 
as WAV with huge investment 
within the country as employer 
of over 5,000 Nigerians  should 
be encouraged so that the inves-
tors can do more. That way, we 
will reduce capital flight (money 
that is going out of this country 
significantly),” he noted.

 Okon noted that the patron-
age of indigenous companies 
with capacity would boost rev-
enue earnings of the economy, 
save more money and create 
more employment opportunities 
by encouraging investors that 
have shown credibility and super 
quality in its business.  

of Nigerians through healthy 
education on preventive mea-
sures against HIV/AIDS and 
other mentioned diseases.

  “Our fight against HIV/
AIDS is to protect our host 
communities,  employee 
families, organisation, and 
society in general,  from 
the devastating challenge 
of these diseases. It is our 
conviction that achieving 
an AIDS free generation 
is possible with sustained 
financial, political and self-
less commitment from us 
all,” he said.

Total Nigeria PLC of-
ficially launched free 
HIV/ AID Tuberculosis 

and malaria preventive edu-
cation project in Asaba, the 
Delta State capital, as part of 
its corporate social responsi-
bility programme. 

The representative of Total 
Nigeria managing director, 
Jefferson Nnamani, execu-
tive director, Strategy, in his 
keynote address, said the 
company is committed to im-
pacting positively to the lives 

While flagging off the 
launch, Festus Ovie Agas, 
secretary to Delta State Gov-
ernment (SSG), lauded Total 
Nigeria for embarking on the 
education programme, add-
ing that a bill on HIV/AIDS 
prevention and education 
is already before the State 
House of Assembly and will 
soon be passed into law.

 According to him, “Delta 
State has very low percent 
rate of HIV/AIDS; the State 
will continue to be commit-
ted through Delta SACA to 
improve on sensitization of 

Total Nigeria launches HIV/AIDS/Tuberculosis prevention project
the people.

  C h a r l e s  N g e r i b a r a , 
g e n e ra l  ma na g e r,  To t a l 
Upstream, said the main 
objectives of the launch 
is to create and increase 
awareness of HIV/AIDS and 
other diseases, with the aim 
of bringing free test to the 
general public. While urg-
ing members of the public 
to take advantage of the 
programme to know their 
HIV/AIDS status, he advised 
that people should change 
their behaviour and embrace 
healthy living.

L-R: Tony Fadaka, registrar/chief executive, Nigerian Institute of Management Chartered (NIM); Farida Bello, chairman, North Central zone; 
Salamatu Umar-Eluma, council member; Munzali Jibril, president and chairman of council; Aisha Muhammadu Buhari, Wife of the President, 
Federal Republic of Nigeria; Mrs. Pat Anabor, national treasurer, NIM; Jumoke Obasa, director, membership services and Emma Emeasoba, 
head, corporate affairs, during courtesy visit of Nigerian Institute of Management to State House in Abuja.

FRANK UZUEGBUNAM

BALA AUGIE make it difficult to import plants 
and machineries used at the fac-
tories to produce goods.

 Despite the challenges afore-
mentioned, Okomu Oil has ef-
fectively utilised the resources 
of shareholders in generating 
high profit as Return on Equity 
(ROE) moved to 23.72 percent 
in June 2016 as against 15.25 
percent last year.

“We also suspect that weaker 
competition from imports due 
to FX devaluation likely helped 
Okomu gain share and boosted 
its top line. We will seek manage-
ment’s confirmation on this,” 
said Okeowo.  

 On preventive measures, 
Gbenga Alabi, executive sec-
retary, Nigeria Business Co-
alition Against AIDS, whose 
organisation is in partnership 
with Total Nigeria for the 
launch, said that the pro-
gramme is a way to assist so-
ciety against the challenge of 
HIV/AIDS and other related 
diseases, and therefore urged 
all to embrace behavioural 
change.       

  Out of about 2,843 per-
sons tested free within Asaba 
and its environs, 10 females 
and 6 males tested positive.
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‘Hike in interest rate will make Nigeria an 
attractive market for foreign investments’

What is Af-
ricinvest 
into?
AfricIn-
vest is a 

Pan-African Private Eq-
uity (PE) fund manager 
founded over 22 years ago 
and currently with Assets 
under Management in ex-
cess of USD 1 Billion. We 
work across Africa and 
have a broad coverage of 
the continent with offices 
in 6 African countries – 
Tunisia, Morocco, Algeria, 
Côte d’Ivoire, Kenya and 
Nigeria. We have invested 
in over 125 companies in 
25 countries mostly in sub-
Saharan and North Africa. 
We also have an office in 
Paris that covers invest-
ments in France.

Our mandate is to iden-
tify growing SMEs that are 
well established and posi-
tioned in their local mar-
kets with the potential to 
scale up activities on the 
regional level to build them 
into “Regional Champi-
ons”. We target significant 
minority -without exclud-
ing majority, positions, in 
providing investment from 
a range of €10 million to €30 
million.

We have been invest-
ing in the Nigeria market 
since 2005 and have made 
investments in different 
sectors spanning financial 
services, insurance, man-
ufacturing, agriculture, 
FMCG, Oil & Gas Service 
and so on. For example, 
in the Insurance space, we 
invested in Mansard (then 
GT Assurance) in 2006 
and increased the stake in 
2011- leading a consortium 
of other investors to take a 
majority stake in the com-
pany following the regula-
tory induced divestment 
of GT Bank. We exited in 
2014 to AXA – giving access 
to the world largest insur-
ance group to the Nigeria 
Market.

What is your take on 
the recent MPC vote?

I may not have all of 
the details on the interest 
rates in developed coun-
tries at this time, but they 

are definitely low. Prior to 
now, the rate of the MPR 
was not actually interest-
ing and attractive to any 
foreign investor. With the 
latest development, you 
will see the players in the 
short term. That is what 
you call ‘hot money’, mov-
ing money from various 
markets across the world; 
seeking for the best returns 
for the funds. We have long-
term investors, which is 
where we (Africinvest) are. 
We do actual real invest-
ment. What the Central 
Bank or the MPC did is for 
the long term; of course the 
inflation has really been 
going up which has been 
a concern. Theoretically, 
increase in interest rate 
should control inflation. 
A lot of companies have 
stocks that have been sit-
ting for more than two 
years. A lot of commodities 
have been impacted by the 
foreign exchange situation. 
Now the CBN comes and 
says the MPR is now 2 per-
cent flat. No one expected 
that. Many thought there 
would be a little increase. 
It is really the long-term ef-

The recent MPC vote, which saw the interest rate increase to 14 percent, continues to receive commendation among the investment community. 
Paul Okunaiya, senior investment manager for Africinvest Capital Partners, spoke to FRANK ELEANYA on why investors may begin to favour Nigeria 
once again and what the organisation he represents have been doing in terms of leveraging investment opportunities in the country and Africa.

When we cannot create 
the value it does not align 
with our strategy. From our 
experience, this has been 
the challenge. We however 
consider expansion plans 
that require investments in 
infrastructure. The invest-
ment is in that case in the 
company and not solely 
the infrastructural project.

How do you navigate a 
tough terrain like Nigeria 
as an investor?

We have presence in 
the six African countries 
mentioned earlier and have 
invested in some “interest-
ing” markets such as Libya 
and Angola, probably one 
of our very difficult ter-
rains, but at least, we learnt 
from it. It is the experience 
of 22 years investment. In 
the Lagos office, we cover 
Anglophone West Africa. 
We are however flexible. 
For example, we are con-
sidering an opportunity in 
Cameroon, which is a Fran-
cophone country. We have 
considered opportunities 
in Liberia and have made 
some investments in Ghana. 
We are currently closing on a 
transaction in Ghana.

How do you measure 
the viability of an invest-
ment?

We want to look for a 
company that is doing well. 
We are not turn around 
managers neither are we 
distressed opportunistic 
investors. There are fund 
managers specialised in 
that. Our investment man-
date is based on the fund. 
Our fund mandate is for 
growth companies. We may 
however consider on case 
basis, for example, we con-
sidered an opportunity in a 
company, which suffered a 
certain operational burden. 
We reviewed and consid-
ered to invest, as we un-
derstood that the company 
had sound fundamentals 
and only needed work to 
take out the burden.

What are your thoughts 
on the current investment 
climate in Nigeria in view 

of regulation?
I have not been close to 

the current activities in the 
SEC and the leadership. 
The former DG tried to 
enforce a lot of discipline in 
the market. You could tell 
she tried to bring back san-
ity in the system because 
there was a lot of madness. 
On the over all, we expect 
the environment to get bet-
ter in terms of regulatory 
framework. I think what 
should be done is to attract 
investors and create oppor-
tunities, like what the Pen-
sion Commission did. For 
us, our market is not just 
Nigeria but Africa. I think 
regulators can be more 
flexible. The SEC should 
sustain what they have; 
the insurance sector will 
need to do more in terms of 
releasing market informa-
tion; the CBN will need to 
keep brainstorming; they 
have a lot of work to do with 
the economy. Investors are 
watching if the regulators 
can be consistent; things 
will be a lot better.  

How best should in-
vestors be convinced that 
Nigeria is the market for 
them?

Nigeria is certainly an 
important market. It can-
not be ignored. A lot of 
investors are on the side-
lines. Some want to invest 
but they have not found the 
right opportunity. Major-
ity are that way. Some are 
waiting for the country’s 
policy to become clearer or 
sustained. For AfricInvest, 
we are here for the long 
term. We made invest-
ment in the week of the 
Presidential elections last 
year, March 2015. A lot of 
companies are struggling at 
this time and would require 
the right equity partners to 
pull through and be ahead 
of the market. We are here 
for the long term and will 
continue to invest in the Ni-
geria market. Where else do 
you get the population and 
habit of people who spend? 
Nigerians naturally spend 
even in scarcity and will not 
require government incen-
tives to spend.w

fect of it that matters. There 
is the cry about the impact 
on the borrowing cost by 
manufacturers. It would 
be only for a short while, it 
is better to have access to 
Forex to get necessary raw 
materials to produce which 
the increase is expected to 
attract.

The CBN in June intro-
duced a flexible exchange 
rate. The market expected 
changes but as an investor, 
what was most important 
was the implementation. 
The Central Bank reserved 
the right to intervene in 
the currency markets; for-
eign investors will care-
fully monitor how “free” 
the currency trades. The 
currency should be free; 
it will depreciate and then 
appreciate later depending 
on the factors including 
consumer taste and habit.

There is something else; 
the exclusion list does not 
give a true Forex demand 
position. Rice for example 
is extremely important and 
will be imported in any 
case. Excluding just rice 
puts pressure on the paral-
lel market resulting in in-

creased disparity between 
it and the interbank; and 
causes inflation as well.

I observed that you 
did not mention infra-
structure as part of the 
sectors that you consider 
for investments. Is there 
a particular reason you 
omitted it?

We invest in Infrastruc-
ture. However, in this mar-
ket (Nigeria), there are 
many challenges that come 
with infrastructure. This 
distorts in most cases the 
project timing and projec-
tions. Our investment ho-
rizon is typically between 4 
and 6 years with a focus on 
strategic exits or listing in 
the local or regional stock 
markets.

With infrastructure here, 
you can only tell the start 
time and cannot ascertain 
the project end. The finish 
time may come at about the 
time we really need to exit. 
Our investment approach 
is to create value and not 
just provide funds, which 
is fungible. We seek to bring 
significant value addition 
to our investee companies. 

Paul Okunaiya
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…Appoints new Executive Director to drive its digital transformation

Wragby Business Solu-
tions and Technolo-
gies (WBST), a Micro-

soft Cloud Platform Partner 
Award Winner has announced 
the appointment of   Oluyo-
mi  Alarape as  Executive Direc-
tor,  to kick start the company’s 
mission of pursuing technologi-
cal development in Nigeria.

The company made this an-
nouncement at a press confer-
ence last Tuesday 26th of July, 
2016, stating that Alarepe would 
assume office immediately.

Speaking on the new de-
velopment, Remi Adegboyega, 
Chairman of the Board of Di-
rectors,  said that as a forward 
thinking company and pioneer 
of transformational techno-
logical innovations in Nigeria, 
WBST recognises the industry 
experience, relationship and 
one-of-a-kind leadership quali-
ties Oluyomi possess.

  He expressed great de-
light that “Wragby as  a com-
pany is poised to make a dif-
ference  and  Oluyomi join-
ing our growing management 
team,  will also be an oppor-

Heritage Bank Plc has been 
recognized by the Lagos 
State Government for its 

financial literacy initiative aimed at 
driving financial inclusion among 
the young people in the country.

Oluranti Adebule, deputy gov-
ernment who gave the commen-
dation at the weekend referenced 
major components of the bank’s 
financial literacy initiative and 
entrepreneurial support which 
it had embarked on a very short 
period of existence as a bank.

 The deputy Governor spe-
cifically referenced the launch of 
a comic book, “The Protectors” by 
the bank i May, which Ifie Sekibo, 
managing director of the bank, 
had designated as “Children’s 
Banking Month 2016” to drive fi-
nancial inclusion among children.

Sekibo said “Our theme for 
this year’s celebration is “Taking 
the Early Lead” and aligned with 
this is our financial literacy cam-
paign geared towards equipping 
you with the requisite knowledge 
to make you a remarkable leader 
in future. This is also in keeping 

Vetiva Fund Manag-
ers Limited has an-
nounced an interim 

distribution, for the half-year 
ended 30th June, 2016, of 3 
kobo per Unit of the ETF. The 
qualification date for the dis-
tribution will be Monday, 25th 
July 2016 and a subsequent 
payment date of Friday, 29th 
July 2016.

The Fund Managers advise 
unitholders to update (where 
necessary) their bank account 
details to enable electronic 
transfers to qualifying unit-

tunity to contribute to national 
development.”

Alarape brings to the com-
pany over 20 years of Information 
Technology ( IT) experience in 
services, sales, business develop-
ment, marketing and operations.

He is a graduate of Electri-
cal Engineering, MBA from the 
University of Liverpool and cur-
rently completing a Doctor of 
Business Administration (DBA) 
at the University of Liverpool, UK. 
Prior to his appointment Oluyomi 
Alarape worked for Microsoft for 
9 years and was the first Business 
Group Director (Cloud & Enter-
prise) Microsoft Nigeria.

Speaking on his intensions to 
drive the mission of the company, 
Alarape said; “We will continue 
to focus on cloud and take it to 
the next level, we are also going 
to be looking more around pro-
ductivity in terms of opening 
way for inventing productivity 
for our customers across all the 
industries, therefore we will be 
inventing more of technologies 
making productivity efficient, 
tapping into the opportunity in 
the cloud.”

According to Wale Oyenuga, 
non- Executive Director at Wrag-
by, the vision of this is to export 

with the bank’s vision of creat-
ing, preserving and transferring 
wealth across generations.”

In a letter of appreciation to 
the managing director of Heritage 
Bank, Adebule, who was repre-
sented at the comic book launch 
by the Permanent Secretary, La-
gos State Ministry of Education, 
Adesina Odeyemi,stated that “the 
launch of the financial literacy 
comic book for young persons 
by the bank spoke volume about 
Heritage Bank’s organizational 
abilities and the resolve to reposi-
tion the bank to capture young 
people through various initiatives, 
programmes, events and resource 
kits to increase awareness of the 
world of finance and the creation 
of wealth”

Adelabu noted that “your 
policy of equipping young people 
with the requisite financial skills 
to drive a vibrant economy as 
exemplified by the extension of 
financial literacy framework to 
primary and secondary schools 
pupils/students, university un-
dergraduates, NYSC members in 
the past are very commendable.”

 “You are surely on the right 

holders.
Speaking on the Interim 

distribution, the managing 
director, Damilola Ajayi, said 
“the distribution is in line with 
the structure of the Fund to 
remit distributions to Unit 
Holders twice a year. Also, the 
VB ETF continues to repre-
sent a convenient investment 
vehicle for exposure to the 
Nigerian Banking Sector on 
the Nigerian Stock Exchange 
via a single security.”

The VB ETF is designed to 
track the performance of the 

technologies to West African 
countries and other West African 
countries making the world better 
place through technology, mak-
ing an impact in the technology 
market.

The company says it is set to 
empower the Nigerian youth by 
creating jobs, providing best in 
class technology solutions and 
getting them to embrace inno-
vation and also control costs to 
enable them prosper.  

In partnership with cisco, app 
zero, oracle and others, we will 
provide a comprehensive range 
of products and services from 
partners whom we have identi-
fied as being leaders in their area 
of technical expertise.

“90 percent of our business 
opportunities and focus are on 
SMEs and that is a really critical 
area for us in creating powerful 
solution for them.

“Looking at targeted  area 
and affordable technologies, 
digital technology, education, 
employment opportunities and 
good environment to groom 
candidates , we want to enable 
business choices across the world. 
Wragby is coming with innovative 
opportunities to really transform 
our economy,” the company said.

track and we urge you to remain 
steadfast in the pursuance of this 
laudable goal, she said.”

 The bank listed other compo-
nents of the financial literacy and 
youth empowerment initiatives 
and collaboration as including the 
N3billion Central Bank of Nigeria 
Youth Innovative Entrepreneur-
ship Development Programme 
(YIEDP) in which Heritage Bank 
is now the sole partner-bank 
with the CBN and the National 
Youth Service Corps (NYSC)with 
about 1500 NYSC and post-NYSC 
youth as  beneficiaries in the first 
phase; the launch of a N500 mil-
lion Young Entrepreneurs and 
Students (YES) Grant in Lagos 
in partnership with the Nigerian 
Youth Professional Forum (NYPF) 
and the  Young Entrepreneurship 
Business Training Programme 
(YEBTP) in which the bank collab-
orated with the Centre for Values 
in Leadership to empower young 
entrepreneurs and deepening 
financial inclusion in a 6-month 
programme that involved groom-
ing, mentoring and financing 
about 100 aspiring and start-up 
entrepreneurs in the Ajegunle 
Community, Lagos State.

constituent companies of the 
NSE Banking Index and to 
replicate the price and yield 
performance of the Index. The 
index tracks the top 10 banks 
listed on the Nigerian Stock 
Exchange in terms of market 
capitalization and liquidity.

Vetiva Fund Managers 
Limited is a subsidiary of 
Vetiva Capital Management 
Limited and is registered with 
the Securities & Exchange 
Commission to carry out 
business as Fund/Portfolio 
Manager.

Wragby makes moves for technological 
development in Nigeria

Heritage Bank gets Lagos State recognition 
for financial literacy initiative

Vetiva Fund Managers announces interim 
distribution of 3 Kobo banking ETF to unitholders

L-R: Adanorrtsewo Gold, 3rd runner up, MTN Project Fame Session 8; Joke Jacob, principal, MTN Project 
Fame Academy; Monica Ogah, Session 4, MTN Project Fame winner and Olu Jacob, veteran actor, during 
the opening ceremony of gala nite of MTN Project Fame Session 9 in Lagos

L-R: Pascal Odibo, Group Country Director,  Adebola Fapetu, Head, Power & Aviation,eTranzact 
International,   John Berry, Jeff & O’Brien Lead Faculty. Adebola receiving an award on behalf of eTranzact 
in recognition of her excellence payments processing and unique products in Nigeria.

L-R:  Igo Weli, general manager, External Relations of Shell Nigeria; Isaac Adewole, minister of health; 
Ahmed Laminu, public affairs manager, National Petroleum Investments Management Services, and Femi 
Akingbade, former CEO/Executive Secretary, National Health Insurance Scheme, at the just-concluded 
Health Concept Validation Exercise organised by the Shell Nigeria Exploration and Production Company 
(SNEPCo), in Lagos.

L-R: Rotimi Omotoso, registrar, Institute of Chartered Accountants of Nigeria (ICAN); Henry Egbiki, regional 
managing partner for West Africa, EY; Titus Soetan, new elected President of ICAN and Ismaila Zakari, 
vice-president, ICAN, during the new-elected president’s official visit to EY Nigeria office in Lagos.

 ANGEL JAMES
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BANKING

About SME Boutique

Today, we are 
opening our new 
branch- SME Bou-
tique. It is a branch 

that concentrates mainly 
on small medium enter-
prise businesses.

 Why the SME boutique
 The reason for the SME 

boutique is to identify the 
gap especially in the areas 
of access to financing for 
female entrepreneurs.

 Impact of economic 
downtown

 The general business 
outlook is adversely affect-
ed just as you said, espe-
cially with dwindling gov-
ernment revenue. But what 
Addosser Microfinance is 
doing is to focus on our co-
business, which is retail or 
small businesses- which 

‘We develop products that suit the needs of our clients’

T
he challeng-
ing operating 
e n v i r o n m e n t 
notwithstand-
ing, the use of 

e-channel platforms –In-
ternet banking, Mobile 
banking, ATM, POS, Web, 
among others, has contin-
ued to experience signifi-
cant growth.

 According to 2015 an-
nual fraud report of the 
Nigeria Inter-Bank Set-
tlement System (NIBSS), 
transaction volume and 
value grew by 43.36 percent 
and 11.57 percent respec-
tively compared to 2014. 

Consequently, e-fraud 
rate in the Nigerian bank-
ing and payment system, in 
terms of value, reduced by 
63 percent in 2015.

 This is due, in part, to 
the introduction of Bank 
Verification Number 
(BVN) and improved col-
laboration among banks 
via the fraud desks.

 The BVN is an initiative 
of the CBN and the Bank-
ers’ Committee, launched 

the rapidly evolving nature 
of technology advance-
ments within the e-channel 
ecosystem, continues to at-
tract cybercriminals who 
continuously develop new 
schemes to perpetrate e-
fraud.

 Because of the risk in-
herent in the e-channel 
space, many organisations 
have attempted to imple-
ment certain comprehen-
sive strategies for detecting 
and preventing e-fraud.

 Such strategies include 
fraud policies, fraud risk as-
sessment, fraud awareness 
and training, monitoring, 
penetration testing and col-
laboration.

 According to him, in-
creased revenue, optimised 
costs, innovations, regula-
tion, convenience and sim-

plicity, are the major factors 
driving the massive adop-
tion of e-channel platforms 
in Nigeria.

Furthermore, the us-
age of these platforms has 
created opportunities for 
cyber thieves who con-
tinuously devise new and 
sophisticated schemes to 
perpetrate fraud.

 “E-fraud will continue 
to grow and combating 
it requires effective fraud 
strategies, collaboration 
and cooperation of many 
organisations in Nigeria in-
cluding government agen-
cies and other countries. If 
otherwise, cybercriminals 
would be getting richer 
from the hard work of oth-
ers due to lack of united 
front on the part of every-
one.

HOPE MOSES-ASHIKE

How BVN, banks’ collaboration 
reduce e-fraud value by 63%

Continuity Management, 
First City Monument Bank 
Limited, said the sustained 
growth of e-transactions as 
depicted by the increased 
transaction volume and 
value in 2015, along with 

on February 14, 2014.  It is 
a unique identifier for each 
bank customer across the 
financial industry, making 
it possible to build and track 
customer financial history 
and activity.

 The total BVN account 
enrolment as at May 2016 
stood at 35 million, accord-
ing to the data from the 
NIBSS website.

 However, the total fraud 
volume increased signifi-
cantly by 683 percent in 
2015 compared to 2014.

 Also, data released re-
cently by NITDA (Nigeria 
Information Technology 
Development Agency) in-
dicated that Nigeria expe-

rienced a total of 3,500 cy-
ber-attacks with 70 percent 
success rate, and a loss of 
$450 million within the last 
one year. 

Osita Nwanu, head, Sys-
tems Control & Business 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

mainly do not require too 
much of foreign exchange. 
We are set up basically to 
help these ones grow. So, 
that has been our concern 
and strength over the years. 
The adversity is there but 
we have structured our 
business in such a way that 
we have been able to navi-
gate all these negative ten-
dencies and the business is 
growing.

 Addosser’s position in 
terms of financial

 In terms of financials, 
all the indices are positive. 
Our strength is basically on 
management, good corpo-
rate governance, and rela-
tionship management.

 Amount accessed from 
N220 billion MSMED fund

From the CBN MSMED 
fund, we have been able to 

access N100 million. It has 
been disbursed and we are 
keeping our obligations 
with CBN. Our custom-
ers are paying too, so we 
have no negative report on 
that. We are still on the first 
tranche. We are looking for-
ward to more funding. 

 Disbursement since 
inception

 Since inception, the cu-
mulative of total loans dis-
bursed is about N12 billion 
to over 11,000 borrowers.

 Client base and staff 
strength

 Our staff strength is in 
the region of 150, and our 
client base about 60,000.

 Jobs created
 From our assessment, 

we have created about 
5,000 and we are looking 
forward to improving on 

TejuOso, Oshodi. We con-
centrate on the retail busi-
ness.

 Banks pushing MFBs 
out of business

 Each bank has its 
strength; each bank has its 
own vision. We don’t see 
the movement of commer-
cial bank into the SMEs as 
a threat to our business. We 
carved a niche; we know 
our client. We are servic-
ing them. In any case, the 
business is big. Once you 
have your area of strength 
and focus, competition is 
healthy. It is a welcome 
thing.

 Rendition of returns
 We have strong corpo-

rate governance. We keep 
to regulatory requirement 
on rendition of returns 
monthly, as and when due.

In Association
 with

Addosser Microfinance Bank Limited last week launched the Small and Medium Enterprise (SME) Boutique to bridge 
financing gap among entrepreneurs. Ayodeji Taofi Sobulo, managing director/CEO, tells BusinessDay’s Hope Moses-
Ashike more about the SME Boutique, among other issues. Excerpt: 

customers through their 
adversity. So our level of 
Non-Performing loans is 
low. We are still within the 
regulatory benchmark. For 
the industry as a whole, I 
think it is a double digit.

 About having a nation-
al licence

 We are looking at hav-
ing a national license with-
in the next 12 to 24 months.

 The future for Addoss-
er Microfinance bank

 It’s fantastic and we be-
lieve that Addosser will be 
the first to reckon with in 
the microfinance sector. 

Location of your 
branches 

We have 14 branches 
currently, out of these 14, 
12 are retail branches locat-
ed mostly around markets 
like Alaba, Mile 2, Ikorodu, 
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that figure year on year.
 The current challenges 

of MFB
 The biggest risk is de-

fault. But we have been 
able to do is to have a strong 
control, strong monitoring, 
good relationship man-
agement and we help our 

Ayodeji Taofi Sobulo



• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

TIAMIYU ADIO ISMAIL

S
ometimes in life, 
you are more 
likely to experi-
ence some form 
of debt. It may 

be your tuition fee, mort-
gages, car loan and what 
have you, it’s a real pos-
sibility that during some 
period of your life you will 
owe someone’s money 
and somebody owe you 
too. This is of no surprise 
as the cost of living has in-
creased drastically since 
the inception of the new 
administration. Surely, 
debt can be tough. With 
that, there is information 
and tools out there to help 
you manage your debt.

 Also effective financial 
management is necessary 
for staying out of debt. But 
not everybody knows how 
to handle their money 
properly. For instance, 

how is an average per-
son who has virtually no 
knowledge on financial 
management supposed 
to take care of his cash? If 
you’ve been wondering 
but haven’t yet figured out 
how, here are tips to help 
you manage your finances 
and stay above the line by 
yourself.

 Firstly, there’s need to 
identify the various sourc-
es of debt. It is important 
to know where the debt is 
coming from, and way to 
pay it off. However it is not 
limited to these. As men-
tioned above you may be 
paying off student loans, 
mortgages, or paying off 
your vehicle. It may also be 
medical bills, a gambling 
addiction, poor money 
management, a reduction 
in salary that leads to your 
debt. It’s important to pay 
back what you borrow, it’s 
also vital to make smart 
decisions to ensure finan-

How to ensure financial safety and be debt-free
cial safety.

 Secondly, you need to 
consider the negative side 
effect of being in debt is 
necessary in order to warn 
you of the potential risks. 
These effects may be in 
extreme cases; however 
they should alarm you to 
improve your financial 
situation.

 Also, Plan how to 
spend your available 
money, or budgeting, it’s 
a great way to stay on top 
of your finances. Not only 
will you be able to keep 
track of your funds and 
cash flow, but you’ll also 
be effectively preventing 
yourself from spending 
more than you should. 
To monitor your comings 
and goings as clearly as 
possible, make a list, cre-
ate a spreadsheet, you 
can as well use an online 
budget planner.

 Stop making unnec-
essary expenses because 

once you know how and 
on which things you 
spend, start cutting back 
on those you don’t really 
need. There may be a lot. 
For instance, do you have 
your lunch at the eatery 
or fast food joint every 
afternoon? If you do, not 
including the money you 
spend on gas or the trans-
port fare, that’s amounted 
to a huge amount of mon-
ey in a year. Making your 
food at home you will cost 
a lot less. The fewer frivo-
lous expenditures you 
make, the less likely you’ll 
get into debt.

 Finally, for those us-
ing credit card, don’t use 
or stop using it if possible. 
While convenient, us-
ing credit cards could be 
a slippery slope down to 
incurring debt. It makes 
spending money too easy. 
It lets you spend even if 
you haven’t got the money 
yet, which could encour-
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age you to spend more 
than you should. Pay with 
bills as often as possible 
instead. Apart from keep-
ing a close eye on your 
available funds, you’ll be 
able to prevent yourself 

from spending too much. 
Same applies to your deb-
it card, you spend more 
than you budget for, as 
long has you keep them in 
your wallet and take them 
around. 



• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

A
re you trying 
to navigate the 
terrain that 
leads to wealth 
all by yourself? 

Well you might be em-
powered and sufficiently 
motivated to make it on 
your own, but the truth is 
great wealth is the product 
of team work.

I want you to know 
that behind every wealthy 
person is a team who has 
contributed significantly 
to his or her success. In 
fact without them success 
would have been impos-
sible. A lot goes into creat-
ing wealth and no one has 
the monopoly over all as-
pects of the process.

Those desirous of 
wealth and fortune must 
create their “money 
team,” made up of these 
eight characters on the 
road to creating wealth:

Banker
It takes money to make 

money, so your banker 
is an integral member of 
your money team. Wealth 
builders have ideas, busi-
ness opportunities and 
ventures that require sig-
nificant funding that can 
only be sourced from a fi-
nancial institution. 

Accountant
The first thing anyone 

would scrutinize before 
investing in your venture 
are the financials. The 
services of an accountant 

Thomas Stanley, au-
thor of the Millionaire 
Next Door, found in his 
research that the best 
wealth accumulators usu-
ally assemble a team of 
advisors when making 
important financial de-
cisions. So start today to 
build your money team, 
because building wealth 
is a team sport.

Wealth building is a team sport
are required because the 
books are a snapshot of 
your enterprise. Incomes, 
expenditures, projec-
tions, taxes, inflows and 
outflows must be prop-
erly accounted for. 

Lawyer
The kinds of deals that 

bring wealth come with 
a lot of terms and condi-
tions so you need a law-
yer to help you decipher 
all the legalese. Please 
do not sign any contracts 
without getting compre-
hensive legal advice as 
the consequences of by-
passing this step could be 
costly.

Spouse/Relationship 
Partner

Your spouse or re-
lationship partner also 
qualifies as a member of 
your money team. Their 
belief, support and en-
couragement goes a long 
way in keeping you moti-
vated and focused to face 
any challenges on the 
road to wealth. 

Spiritual Adviser
A spiritual adviser 

brings a sense of balance 
and perspective to one’s 
wealth building efforts. 
It is very easy to pursue 
wealth to the detriment 
of other important things 
in life. A spiritual adviser 
is there to help you keep 
everything in proper per-
spective. Money is impor-
tant, but it is not every-

thing.
Mentor
Tapping from the ex-

periences of someone 
who has achieved what 
you are trying to do is 
priceless. A mentor’s 
input will cause you to 
make less mistakes and 
increase your chances to 
achieve your goals much 
faster.

Personal Assistant

There are lots of ac-
tivities taking place when 
you are trying to build 
wealth; it’s not easy keep-
ing track of it all. This is 
where a Personal Assis-
tant comes in, following 
up with you daily to re-
mind you to keep all your 
commitments and tying 
up loose ends. A good P.A 
is essential.

Financial Advisor

While bankers and ac-
countants also offer fi-
nancial advice, a financial 
advisor is more knowl-
edgeable about what op-
portunities to take advan-
tage of in order to achieve 
your financial goals. It 
pays to have a second 
person scrutinize invest-
ment opportunities and 
the risks involved before 
you take the plunge.

Your 
Money 
Talk with

KENNETH DOGHUDJE
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The journey was 
s u p p o s e d  t o 
take place the 
next morning, so 

Sophia got busy in the 
kitchen as soon as the 
children had been tucked 
into bed. 45 minutes later 
and a container of fried 
chicken, a filled food flask 
and a covered plate of fruit 
salad, she was ready to hit 
the road. When tomorrow 
comes, Ogadinma will 
be pleasantly surprised 
at what she has accom-
plished.

“She told me to put 
aside money for food be-
cause the children and us 
will have to stop at some 
point to eat. So I budgeted 
N5, 000,” said an elated 
Ogadinma Ugboru,a civil 

engineer and husband 
to Sophia. Their two little 
were playing nearby.

The family has recently 
taken measures towards 
cutting down on their 
expenses and save for 
a house they both have 
wanted to buy for a while. 
Among them was taking 
a flight only when it was 
absolutely necessary, like 
travelling for an engage-
ment on a short notice. 
Planned trips like the one 
they just had was in the list 
“absolutely unnecessary”.

Since they started cut-
ting down on their expens-
es, the family have saved 
15 percent of income they 
allocate to household and 
personal items.

“I cannot recall agree-
ing to also save food,” said 
Ogadinma smiling. Sophia 
confirms this adding that it 
was entirely her idea.

How a family saved N5, 000 from food while on a journey
Travelling is an activity 

that takes place on a daily 
basis across the length 
and breadth of Nigeria. 
People are either moving 

from one state to another 
or leaving the country or 
coming in. Once you are 
away, one of the biggest 
financial challenges is 

food. How do you avoid 
spending, when you are 
without the contents of 
your cupboard and the 
convenient tools of your 
kitchen?

Whether you are travel-
ling by road or air, spend-
ing money on food is a 
necessity that sometimes 
leaves a gaping hole in 
your wallet and the bills 
pile up.

Sophia’s strategy is not 
new. It has worked for 
many families over the 
years, and it was a tradition 
for her mother.

“When I was young, we 
never bought food while 
on a journey. My mother 
always cooked the night 
before. During the journey 
she will dish the food out 
to us the children. The days 
my father was driving, we 
will stop at a popular town 
or restaurant along the way 

for him to eat before carry-
ing on,” she recalled.

“Apart from the cost im-
plications, it is very healthy 
and I will recommend it 
for any family. I study a lot 
about nutrition and I know 
that there is no way you 
can compare food from 
home with food made in a 
restaurant in some town,” 
said Ogadinma.

Take note, you may not 
save as much when you 
travel by air. First, airport 
officials will not you to 
board any airline with 
homemade food. If you 
are travelling outside the 
country, you can ask for 
restaurants that offer dis-
counts. Whether you are 
able to find a discount 
eatery or not, keep your 
order small rather than go 
for large food portions. If 
you are really hungry, look 
for a buffet.



Non-oil revenue figures for May 
show VAT pool account of N31.32bn

T
he Central Bank 
of Nigerian (CBN) 
economic report 
for the month of 
May 2016 shows 

Value Added Tax (VAT) Pool 
Account at N31.32 billion 
or 31.6 percent of the total 
statutory allocation, below the 
provisional monthly budget 
estimate of N51.35 billion by 
39percent.

Though, the May receipts 
in VAT Pool Account rose 
above the preceding month’s 
receipts of N30.83 billion by 
1.6 percent, according to the 
economic report.

Total allocation to the three 
tiers of government from the 
Federation and VAT Pool Ac-
counts in May 2016 amounted 
to N279.28 billion, a decline 
by 55.2 percent, compared 
with the provisional monthly 
budget estimate of N623.82 
billion. The sum also fell short 
of the April distribution by 6.2 
percent.

In the review month, al-
location from the Federation 
Account was N40.02 billion 
(64.6 percent of the total statu-
tory allocation), while its share 
from the VAT Pool Account 
was N21.93 billion (35.4 per-
cent of the total statutory 
allocation).

The report at CBN further 
shows that of the total feder-
ally-collected revenue (net) 

IHEANYI NWACHUKWU
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in May, the sum of N207.88 
billion was transferred to the 
Federation Account for distri-
bution among the three tiers 
of government, N62.65 billion 
to VAT Pool Account, N27.08 
billion to the Federal Govern-
ment Independent Revenue 
and N15.28 billion to “Others” 
(including Tertiary Education 
Trust Fund, National Informa-
tion Technology Development 

CFOs are losing con-
fidence in corporate 
reporting and its ef-

fectiveness, as pressure from 
audit committees, the com-
plexity of implementing new 
reporting requirements and 
reporting overload affect per-
formance, according to the 
annual survey by EY’s Finan-
cial Accounting and Advisory 
Services (FAAS), Are you pre-
pared for corporate report-
ing’s perfect storm?

Peter Wollmert, EY Global 
and EMEIA FAAS Leader, says: 
“Corporate reporting needs to 
be all things to all people — rel-
evant, timely and cost effective. 
CFOs need to step back and 
evaluate what they are produc-
ing and address concerns over 
confidence and effectiveness 
quickly. To delay means that 
the timeliness and accuracy 
of reporting will continue to 
affect performance. Corporate 
reporting will only serve its 
intended purpose if the CFO 
is confident of its value.” 

In the global survey of 
1,000 CFOs across 25 coun-
tries in organizations with 
revenue greater than $500m, 
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country Only;
• Application of TP in 

a Joint Venture environ-
ment;

• TP and tax residency 
risks; and

• Managing indirect 
charges in a Transfer Pric-
ing environment.

Conclusion
Multinational enter-

prises and tax practition-
ers  are recognising that Af-
rica  cannot ignore transfer 
pricing any longer. Like 
any other area of tax com-
pliance, understanding the 
legal requirements, aligning 
these with the business and 
maintaining current transfer 
pricing documentation is 
essential for multinationals 
to successfully manage this 
tax risk.

Transfer pricing is a really 
serious business issue. The 
way multinationals are going 
to operate in future is going 
to change because of these 
tax laws. I see shifts of com-
pany headquarters to other 
jurisdictions,” said Richard 
Ndung’u, partner and head 
of tax at KPMG East Africa.

Companies doing busi-
ness in Africa must recog-
nise that transfer pricing 
has become an important 
issue when dealing with 
other countries. In addi-
tion, it is also important 
for  companies to comply 
with local transfer pricing 
rules in order to ensure 
that arm’s length pricing 
can be substantiated for 
the other party to a cross-

border connected party 
transaction if transfer pric-
ing rules are applicable in 
the other country. There-
fore, a multinational com-
pany carrying on business 
in countries would be well 
advised to review and if 
necessary update its trans-
fer pricing documentation.

EuropeAid’s June 2011 
Report on Transfer Pricing 
and Developing Countries 
concludes that, despite 
the significant challenges 
associated with the imple-
mentation of transfer pricing 
regimes based on the arm’s 
length principle in develop-
ing countries, stable transfer 
pricing regimes have the 
potential to increase much 
needed foreign tax revenues 
and attract foreign direct in-
vestment on the basis that 
jurisdictions with compre-
hensive transfer pricing 
regulations present less 
tax risk and more certainty 
and legitimacy than coun-
tries without such regimes. 

African tax authorities 
that have taken the step to 
introduce specific transfer 
pricing regulations, have 
done so with varying de-
grees of success.  

Deemed Interest

The regulations 
give the TRA the 
right to impose a 
deemed interest 

expense on intragroup 
financing that is inter-
est-free. Related persons 
involved in intragroup 
financing either directly 
or indirectly, with or with-
out consideration, are re-
quired to determine the 
arm’s length rate for such 
assistance. This also raises 
the possibility of the impo-
sition of real withholding 
tax on deemed interest 
expenses.

Lack in certainity
In the case of  South Af-

rica for example, although 
she uses the  Practice Note, 
choosing the right method 
to apply in a given situa-
tion does not always give 
satisfactory results. This 
often causes uncertain-
ties for taxpayers about 
the tax consequences of 
their business transactions 
and often disputes arise 
between SARS and the 
taxpayers concerned.

Penalties for non com-
pliance with the arms 
length principle

Most  guidelines rec-
ommend stiff penalties for 
taxpayers who fail to com-
ply with the arm’s length 
principle of transfer pric-

ing, which states that the 
amount charged by one 
related party to another for 
a given product must be 
the same as if the parties 
were not related.

However, Penalties dif-
fer from jurisdiction to 
jurisdiction. The Tanza-
nia TP Regulations im-
pose stringent penalties 
for noncompliance. Non-
compliance with the arm’s 
length principle incurs 
a penalty equal to 100 
percent of the tax under-
payment. Additionally, a 
taxpayer that fails to pre-
pare and maintain transfer 
pricing documentation 
commits an offense and 
is liable on conviction to 
imprisonment for a term 
not exceeding six months 
or a fine not less than TZS 
50 million, (about $30,000)
or both.

In Angola there are no 
specific transfer pricing 
penalties in place, this 
means that ordinary pen-
alties apply. However, they 
are currently working on a 
new General Tax Code and 
it is expected that this new 
Code will have specific 
transfer pricing penalties. 
When the new Code will 
be enacted, however, re-
mains unclear.

Likewise, in Nigeria, a 
taxable person who con-
travenes any of the provi-
sions of the Regulations 
shall be liable to a penalty 
as prescribed in the rel-
evant provision of the ap-
plicable tax law. 

Resolving Transfer 
Pricing Disputes

The Tanzanian Regula-
tions allow for unilateral, 
bilateral and multilateral 
APAs, which are valid for 
a maximum period of five 
years, subject to annual 
compliance requirements.  
Guidance can be obtained 
from the OECD Guidelines 
and UN Model, but there 
is no direction regarding 
which one should be used 
in the case of inconsist-
ency. A concern remains 
that the Tanzanian Regula-
tions for instance are too 
generic and so provide 
insufficient guidance in 
respect of contentious 

transfer pricing matters 
that may arise between 
taxpayers and the Tanza-
nia Revenue Authority.

Other issues identified 
by KPMG are as follows:

•Transfer pricing vs. 
Customs challenge;

• Ensuring consistency 
in the application of global 
corporate Transfer Pricing 
policies and adherence to 
local requirements;

• Addressing the is-
sues in the interaction 
between secondment con-
tracts, personal taxation, 
recharges and Personal 
Establishment;

• Avoiding double taxa-
tion impact of TP adjust-
ment carried out in one 

Transfer pricing rules/regulations  in the African continent 

CFOs concerned about effective 
corporate reporting –EY

TEJU SOMORIN

Fund and Customs Special 
Levies).

Similarly, after the deduc-
tion of the cost of collection, the 
net balance of N62.65 billion 
was shared from the VAT Pool 
Account among the three tiers 
of governments, in the order:  
Federal Government, N9.40 
billion; State Governments, 
N31.32 billion; and Local Gov-
ernments, N21.93 billion. 

CFOs’ confidence across all 
aspects of corporate reporting 
has fallen compared to last 
year. Only 55% are confident 
in the degree of compliance, 
compared with 84% last year. 
Also declining is the consist-
ency in the application of key 
performance indicators, at 44%, 
compared to 66% in 2014; less 
than half (45%) feel confident in 
the clarity and relevance of mes-
sages, down from 67% in 2014.

CFOs’ view of the effective-
ness of the cost of corporate 
reporting has fallen signifi-
cantly year-on-year, at 39%, 
compared to 68% in 2014. Just 
48% said that their reporting 
was effective in securing the 
confidence of the board, a 
significant drop from 71% 
last year. Yet a third of CFOs 
(32%) agree that meeting the 
needs of the audit committee 
and supervisory boards is the 
most critical factor in driving 
the importance of effective 
reporting. External report-
ing fares no better, with only 
43% of CFOs saying that their 
reporting is effective in meet-
ing the expectations of those 
outside their organization.
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A 
new Municipal Pool 
being conceived by the 
Federal Government to 
boost local capacity for 
big ticket risks would 

give the insurance industry the 
capability to underwrite big ticket 
risks, analysts have said.

Also the Risk Based Supervision 
(RBS), a new policy that seeks to 
bring an end to common capital 
regime in the insurance industry, 
when implemented will further 
strengthen industry capacity for big 
ticket risks especially in oil, gas and 
aviation, they also said.

The expectation is hinged on 
the believe that the policies would 
result in industry wide consolida-
tion through mergers and acqui-
sition, capital raising as well as 
human capital development that 
would further position the sector 
to realise its potential.

Nigeria has a population of about 
177 million; 2.47 percent population 
growth rate; 70 percent labour force 
engaged in agri and small busi-
nesses, with insurance penetration 
less than one percent indicating a 
huge untapped market.

According to analysts, increased 
capacity will enhance industry re-
tention of large risks, support local 
content development and save the 
country of foreign exchange out-

Municipal Pool, RBS to strengthen 
insurer’s capacity for big ticket risks

L-R: Dauda Kolapo Adedeji, managing director/CEO and Yusuf Hamisu Abubakar, chairman, 
all of Niger Insurance Plc during its 46th Annual General Meeting held in Abuja.
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AIICO Contact Centre 
enhances customer 
interaction, experience

Underwriting giant, AIICO 
Insurance plc has launch 
its new integrated custom-
er-focused contact center 

designed to deliver consistent positive 
experience across all touch points. 

With multi-channel interaction 
becoming the new normal, the need 
for cross-channel integration intensi-
fies. AIICO Insurance, leveraging its 
contact centre platform, will deliver 
an experience that spans multiple 
channels without a break in the cus-
tomer dialogue. 

Declaring the centre open at its 
head office, the MD/CEO, Edwin 
Igbiti stated that the contact centre is 
a strategic attempt to improve AIICO’s 
brand equity and the associated cus-
tomer experience that delivers on the 
promise. “We have restructured our 
business, invested in our people and 
in our overall operational efficiency in 
line with leading practice standards.” 

Lydia Asini, head of AIICO’s Cus-
tomer Engagement Team said “AII-
Contact is designed to specifically 
ensure that the customer’s experience 
is not only excellent, but also consist-
ent”. Chike Uzoma, Contact Center 
functional expert said all the channels 
are integrated with a 360 view of the 
customer. “We don’t want to get our 
gazing so we have established this 
platform to keep them updated”.

Uzoma noted that every other 
department of the company will be 
affected positively by this develop-
ment and the customers will be the 
beneficiaries. In line with its com-
mitment to providing best in-class 
services to its customers, AIICO has 
embraced technological innovations 
to enable it establish direct and uni-
fied contact with its customers.   

AIICO Insurance Plc., is a leading 
life insurer in Nigeria. Founded in 1963, 
AIICO provides life and health insurance, 
general insurance, investment manage-
ment and pension management services 
as a means to create and protect wealth 
for individuals, families and corporate 
customers.  AIICO has the largest agency 
workforce in the industry and has branch-
es in 20 states across Nigeria.

L-R: Christopher Akioya, Strategic Marketing & Communications; Lydia Asini, head, Custom-
er Engagement; Atinuke Jose, head, Strategic Marketing & Communications and Adedolapo 
Adekoya, unit head, Customer Services, all of AIICO Insurance Plc during the launch of the 
Company’s Contact Centre at its corporate head office in Lagos.
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…as firms begin discussion on capitalisation plans
flows, resulting from shortage of lo-
cal capacity to domesticate the risks 
emanating from the market.

Consequently, ahead the imple-
mentation date line for implemen-
tation of the RBS by the National 
Insurance Commission (NAI-
COM), some firms were already 
consulting on how to step up their 
capital structure to be able to take 
advantage of growth opportunities 
expected in the sector.

RBS is a policy that requires insur-
ance companies to match the risks 
they carry with their level of capital. 
Benson Uwheru, senior manager, 
Advisory, Ernst & Young (EY) had 
said a major challenge facing the 
insurance industry in Nigeria is 
lack of capacity to underwrite big 
risks, pointing that RBS will help 
strengthen capacity of  the industry.

“Don’t forget that most of the 
insurance businesses are reinsured 
abroad, so, in terms of capacity and 
size, it is still low.

Uwheru said capital injection is 
important to underwrite big ticket 
transactions and also provide a 
platform that support local players, 
instead of moving big insurance 
transactions outside the country.

Mohammed Kari, commissioner 
for Insurance and CEO of NAICOM 
who underscored the need for big-
ger capacity to explore the industry 

potential had said the Nigerian in-
surance industry does not have the 
appropriate capacity to retain the 
size of risk emanating from Nigeria. 
So, majority of the extras are taken 
abroad on reinsurance basis.”

Kari noted that some agencies 
like the Nigerian National Petro-
leum Corporation (NNPC) could 
access only 15 to 20 percent of 
its insurance from the domestic 
market, while the rest are reinsured 
abroad, pointing out that the local 
capacity would increase with the 
new efforts of the Commission.

“You remember what happened 
in the banking sector. After their 
recapitalization, they came out 
stronger and they were able to oper-
ate in other countries. So, we want 
our insurance companies to be ready 
to take up that kind of challenge, not 
just locally but also internationally.”

Sujay Shah, Insurance and Ac-
tuarial Advisory Services, East and 
Central Africa, EY had also said con-
solidation in the market is necessary 
to build confidence among consum-
ers, retain large risks, as presence of 
financially weak carries erodes trust, 
especially if they are unable to pay 
valid claims.

He further noted that having 
capital framework or strategy and 
monitoring its progress is a prereq-
uisite for profitable growth, while 

urging operators to be proactive 
ahead regulations.

Presently, insurance Companies 
doing general business have as 
statutory capital N3 billion while life 
companies have N2 billion, whereas 
Composite firms, that is, those doing 
both general and life have statutory 
capital of N5 billion. Reinsurance 
companies in the other hand have 
statutory capital base of N10 billion.

The plan for RBS in the Nigerian 
market actually started in July 2012, 
when NAICOM introduced Risk 
Management Framework Guide-
lines for identifying, measuring, 
monitoring and limiting the risk in-
volved in the business for insurance 
and reinsurance companies.

The guidelines also laid down 
the processes for reviewing risk, 
identifying and prioritizing risk, 
and corporate governance issues, 
among others. 

The guidelines is primed to 
facilitate risk based approach and 
regime in the industry to ensure 
performance and effectiveness in 
its Risk Based Supervision and Risk 
Based Capital Approach.

The risk regulation approach was 
more focused on setting standard 
and shifting the responsibility of 
deciding the risk appetite of the op-
erator to the Board and Management 
of each company.

LUR appoints 
Remi Babalola 
as new Board 
Chairman

PFAs UNIT RATE FOR RSA AND RSA RETIREE FUND AS AT 22nd JULY, 2016
S/No PFA Unit Value - RSA Unit Value-RETIREE DATE

1 Premium Pension 3.0364 2.2787 22-Jul-16
2 Crusader Sterling 2.9966 2.1507 22-Jul-16
3 ARM Pension 2.9812 2.3529 20-Jul-16
4 Stanbic IBTC 2.8365 2.5774 3-Jun-16
5 Legacy Pension 2.8306 2.2137 22-Jul-16
6 NLPC Pension 2.6767 2.2038 22-Jul-16
7 Pension Alliance 2.6159  2.2018 22-Jul-16
8 Trust Fund Pensions 2.5893 2.0531 22-Jul-16
9 Sigma Pension  2.4936 2.3956 22-Jul-16
10 First Guarantee Pension 2.5030 2.2045 22-Jul-16
11 Leadway Pensure 2.4299 2.2373 22-Jul-16
12 AIICO pension 2.3268 2.1714 22-Jul-16
13 Fidelity Pension 2.1382 2.0589 22-Jul-16
14 FUG Pension 2.1000 2.2421 22-Jul-16
15 Apt Pension Managers Limited  2.0561 2.2152 22-Jul-16
16 AXA Mansard  2.0388   1.9566 22-Jul-16
17 OAK Pension 2.0381 2.3236 22-Jul-16
18 Investment One Pension Managers Limited 1.8814 1.6127 22-Jul-16
19 IEI Anchor Pension Managers Limited 1.8612 2.1208 22-Jul-16
20 IGI Pension Fund Managers Limited 1.5219 1.2934 8-Mar-16
21 NPF Pensions Limited 1.1615 - 22-Jul-16



1A, Tiamiyu Savage Street, Victoria Island, Lagos State.
Tel: 01-4613753, 2713680, 2713954
Fax: 01-2713955
Email: info@diamondpfc.com
Website: www.diamondpfc.com

Diamond Pension Fund Custodian Limited
RC634453

FG: Pension remittance, a 
commitment that must not wither

PensionToday
E-mail: insurancetoday@businessdayonline.com

In Association with

mencement of the Contribu-
tory Pension Scheme (CPS), 
but had been part of the old 
pension schemeDefined 
Benefit Scheme (DBS).

Pension Reform Law 
mandates the federal gov-
ernment to set aside a per-
centage of its total monthly 
wage into a retirement sav-
ings bond account so that 
upon the retirement of the 
affected individuals this 
bond will be redeemed and 
then paid.

Section 15(1) (a) (b) of 
PRA 2014 states that the 
transfer entitlement (the 
accrued rights to retirement 
benefit) for any non-exempt-
ed public service employees 
who had been under any un-
funded DB pension scheme 
existing before the com-
mencement of PRA 2004, 
shall be recognized in the 
form of a bond to be known 
as Federal Government or 
Federal Capital Territory 

Retirement Benefits Bonds 
(RBB) issued by Debt Man-
agement Office (DMO).

The Director General of 
PenCom, Chinelo Anohu-
Amazu had informed that at 
the beginning of the reform 
there was cut-off date and 
those who had three or less 
number of years to go didn’t 
have to join the scheme, 
while those who had four or 
more years to go, joined the 
new scheme. “Already, they 
were mid way into their ca-
reer and so had some rights 
due them. So the law says, 
those right are to be comput-
ed as though they had retired 
in 2004 and then converted 
as bond to be redeemed at 
the time of their retirement.”

This is the issue, and the 
PFA’s saddled with manag-
ing RSA under the CPS are 
unable to pay because the 
payment schedule says they 
will need to add both the 
accrued rights and the con-
tributions together so that 
there will be agreement on 
whether it is for lump sum, 
programmed withdrawal or 
it’s for annuity. It will have 
to be a totality of what is due 
you; otherwise, it will not be 
a realistic payment.”

The Pension Fund Op-
erators Association of Ni-
geria (PenOp) recently said 
the CPS has been working 
perfectly, but the delayed 
accrued rights payment by 
government is dragging the 
shadow of the old scheme 
into the new scheme, mak-
ing it look ineffective.

According to the Pen-
sion Reform Act 2014,the 
objective of the CPS among 
others is to ensure that every 
person who worked in either 
the Public Service of the 
Federation, Federal Capital 
Territory, States and Local 
Governments or the Private 
Sector receives his retire-
ment benefits as and when 
due.Apart from that, it is 
also to assist improvident 
individuals by ensuring that 
they save in order to cater 
for their livelihood during 
old age.

T
h e  s u c c e s s  o f 
the Contributory 
Pension Scheme 
(CPS) following 
e n a c t m e n t  o f 

the Pension Reform Act in 
2004 as amended in 2014 
is based on the unreserved 
commitment of the Fed-
eral Government towards 
compliance and remit-
tance. Achievements of the 
scheme, which has been rec-
ognized within and outside 
the country,cannot be taken 
away fromthe good example 
government showed from 
inception. This also did not 
only encourage private sec-
tor participation and com-
pliance, but also helped to 
build confidence in the pen-
sion system,to the extent that 
the Nigerian workeris happy 
and hopeful of a pensionable 
retirement.

But what has happened 
in the past one year, when 
the Federal Government 
failed to meet its obligation 
of funding the Retirement 
Benefits Bonds Redemption 
Fund (RBBRF) for public 
sector retirees. This is about 
to rob the system of the suc-
cess it has achieved over the 
past years. It is also about 
to create a bad precedence, 
undermine confidence and 
encourage bad practice by 
private sector employers 
who lookstogovernment 
forgood example.

Current figures reveal that 
Federal Government has not 
remitted pensions in the last 
11 months beginning Septem-
ber 2015, so making it difficult 
for Pension Fund Administra-
tors (PFAs) to commence pay-
ment of pension benefits to 
affected public sector retirees 
that left employment within 
that period.

This is further worsened 
withthe appropriation of a 
N50 billion in the 2016 budg-
et for payment of Federal 
Government Employees’ 
retirement accrued benefits, 
against N91 billion required 
to fund the scheme, indicat-
ing a N41 billion short fall 
according to calculations by 

the industry.
“The shortfall in the ap-

propriation bill, would mean 
government compounding 
the sufferings of more re-
tirees who would be unable 
to access their retirement 
benefits, says a market ana-
lysts who is worried by the 
situation.

O lufemiSobanjo,  ad-
viser on pension matters 
said Government must as 
a matter of urgency device 
means to pay up pension 
accrued rights so that the 
current pension scheme is 
not dragged into disrepute.

“What this county cannot 
afford to do is to destroy the 
current pension arrange-
ment, the CPS (Contributory 
Pension Scheme), because 
we have had a terrible bad 
experience with government 
managing pensions.

EguarekhideLonge, chair-
man, Pension Fund Opera-
tors Association of Nigeria 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

(PenOp) said compliance 
with regard to remittances of 
pension contributions from 
the Public Sector on both the 
Federal and State levels have 
lagged notably.

“While remittances from 
the Federal Government 
through the National Pen-
sion Commission (Pencom) 
were last received since Sep-
tember 2015, some states 
have outstanding remit-
tances dating back over two 
years.”

Longe expressed regrets 
that some of retirees had 
not been able to access their 
pension even at presentation 
of bonds issued to them by 
government. “This is so be-
cause there aren’t enough 
resources from the Federal 
Government to meet the ob-
ligation.”

The affected retirees are 
Federal Government em-
ployees who had four years 
or more to retire at the Com-
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…as stakeholders call for prioritization of pensions

PFAs UNIT RATE FOR RSA AND RSA RETIREE FUND AS AT 22nd JULY, 2016
S/No PFA Unit Value - RSA Unit Value-RETIREE DATE

1 Premium Pension 3.0364 2.2787 22-Jul-16
2 Crusader Sterling 2.9966 2.1507 22-Jul-16
3 ARM Pension 2.9812 2.3529 20-Jul-16
4 Stanbic IBTC 2.8365 2.5774 3-Jun-16
5 Legacy Pension 2.8306 2.2137 22-Jul-16
6 NLPC Pension 2.6767 2.2038 22-Jul-16
7 Pension Alliance 2.6159  2.2018 22-Jul-16
8 Trust Fund Pensions 2.5893 2.0531 22-Jul-16
9 Sigma Pension  2.4936 2.3956 22-Jul-16
10 First Guarantee Pension 2.5030 2.2045 22-Jul-16
11 Leadway Pensure 2.4299 2.2373 22-Jul-16
12 AIICO pension 2.3268 2.1714 22-Jul-16
13 Fidelity Pension 2.1382 2.0589 22-Jul-16
14 FUG Pension 2.1000 2.2421 22-Jul-16
15 Apt Pension Managers Limited  2.0561 2.2152 22-Jul-16
16 AXA Mansard  2.0388   1.9566 22-Jul-16
17 OAK Pension 2.0381 2.3236 22-Jul-16
18 Investment One Pension Managers Limited 1.8814 1.6127 22-Jul-16
19 IEI Anchor Pension Managers Limited 1.8612 2.1208 22-Jul-16
20 IGI Pension Fund Managers Limited 1.5219 1.2934 8-Mar-16
21 NPF Pensions Limited 1.1615 - 22-Jul-16
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A
ndreas Berger, 
chief Regions & 
Markets Officer 
and Member of 
the Board of Man-

agement at Allianz Global 
Corporate & Specialty (AGCS) 
SE informed risk managers, in-
surance professionals, brokers 
and business leaders at the 
Annual Insurance Conference 
in Sun City that businesses 
operating on the continent 
face a wider range of disrup-
tive forces in 2016 and beyond.

“The effects of globalization, 
digitalization and technologi-
cal disruption pose fundamen-
tal challenges to many indus-
tries,” says Berger who was 
born in Rwanda.“The emer-
gence of Internet of Things 
(IoT), smart factories, data 
analytics, artificial intelligence 
to name but a few could result 
in higher risk of large-scale 
losses due to increasing inter-
connectivity.”

Businesses based in Africa 
have a particular role in em-
bracing and responding to 

Insurance companies to witness huge 
claims as businesses face disruptive forces

22 Wednesday 03 August  2016BUSINESS  DAY C002D5556

new technologies compared 
to mature markets as there 
is an urgent and important 
need to grow their enterprises 
and economies rapidly. “They 
need to move with speed 
through the 3rd industrial 
revolution into the digital era, 
but need adequate policies 
and infrastructure to manage 
this transformation,” he says. 
“Businesses operating in the 
retail insurance sector have 
been particularly good at us-
ing mobile, digital and social 
media technology to provide 
simple and convenient prod-
ucts and sales channels and 
this is gradually increasing in 
the business to business arena 
as well.

For example, future risk 
assessments in Africa by risk 
engineers will occur through 
new channels such as mobile 
insurance drones rather than 
on-site visits thus presenting 
the key to the future of busi-
ness insurance through devel-
oping digital capabilities that 
address superior customer 
experience.

However, he warned busi-
nesses that connected indus-

tries require new insurance 
solutions that will cater for 
emerging risks.  “While fre-
quency losses are expected 
to decrease due to predictive 
maintenance, there is a higher 
risk of large-scale losses due to 
increasing interconnectivity. 
In addition to this, there are 
new liability scenarios evolv-
ing as human error is being 
replaced by technical failure 
resulting in increasing impor-
tance of product liability.

Berger states that cyber vul-
nerability is another risk which 
companies are very concerned 
about. Attacks by hackers are 
becoming more target-orient-
ed, lasting for longer and can 
trigger a continuous penetra-
tion. Cyber activity is at the top 
of long-term risks in Africa and 
around the globe.

Digital interconnectedness 
risks such as business inter-
ruption through non-mali-
cious activity, physical damage 
following a non-malicious IT 
error, loss of intellectual prop-
erty, and failure of utility ser-
vices are risks that companies 
would like to insure against, 
but there is currently only 

limited insurance solution 
available in the market. “Insur-
ers need to work with clients to 
consider the changing loss pat-
tern and new emerging risks,” 
explains Berger.“There must be 
a review of insurance solutions 
and risk mitigation practices to 
reflect these new risk manage-
ment realities. Refining exist-
ing and developing new risk 
services will be necessary by 
businesses and insurers.”

On new technologies, he 
said that the insurance indus-
try should also consider the 
broader use of digital tech-
nology to improve customer 
experience and to create new 
risk transfer solutions for the 
digital economy. Insurance 
companies need to acclimatize 
to new business models and 
conduct advanced risk assess-
ments through data analytics 
for new customer services. 

The internal transforma-
tion for insurance companies 
means that processes should 
be digitalized to increase quali-
ty and productivity and require 
a highly permeable non-silo 
structure that allows flow for 
skills and ideas.

Law Union and Rock 
Insurance (LUR) plc 
has announced the 
appointment of Ader-

emi Babalola as the Chairman 
of the Company. The decision 
was taken at the meeting of 
its Board of Directors on July 
21, 2016. The appointment 
is with effect from August 1, 
2016. Until his appointment, 
he was the Vice Chairman of 
the Board of the Company. 

Babalola takes over from the 
former Chairman, Adenike Ad-
eniran, who resigned from the 
Board, after having attained the 
age of 75 years. Babalola brings 
diverse and relevant experience 
and exposure both from the 
private and public sectors of the 
Nigerian economy.

He is the Chairman/ Chief 
Strategist of Alternative Capital 

Partners Limited, a Securities 
and Exchange Commission 
(“SEC”) registered Advisory 
and Fund/ Portfolio Manage-
ment firm. He is an experienced 
professional with more than 
25 years of corporate business 
experience in the private sector 
at top management and execu-
tive director level with expertise 
spanning banking, auditing, 
consulting and strategy spheres.

Babalola served as Minis-
ter of State for Finance from 
July 2007 to August 2010; he 
simultaneously held the post of 
Supervising Federal Capital Ter-
ritory Minister in late 2008.  He 
was the Chairman of Federation 
Account Allocation Committee 
(FAAC) (August 2007 to August 
2010) and responsible for the 
distribution of revenue to the 
three federating units of Nigeria. 
He was also member/chairman 

of a number of cabinet com-
mittees including, but not lim-
ited to the National Economic 
Management Team (member), 
Presidential Committee on 
Rationalisation of Ministries 
(member), Sub-Committee 
of the Steering Committee on 
Downstream Petroleum Sec-
tor Deregulation (Chairman), 

Implementation Committee 
on the Deregulation of the 
Downstream Petroleum Sector 
(member), Tripartite Commit-
tee on National Minimum Wage 
(member), Cabinet Committee 
on the  Assessment of Poverty 
Alleviation Programmes (Chair-
man), Cabinet Committee on 
National Policy on Public Pri-
vate Partnership (Chairman), 
amongst others.

He started his career with 
PriceWaterhouse, moved 
to Arthur Andersen before 
joining Zenith Bank where 
he rose to a general-manager 
position.  At various times, he 
was the Financial Controller 
and Chief Strategist of the 
Bank.  Remi was an Execu-
tive Director of First Bank of 
Nigeria Plc from where he was 
appointed a Minister of the 
Federal Republic of Nigeria.

How to create robust 
pension benefits 
for retirees would 
be the focus in the 

2015 Nigerian Insurance and 
Pension (Inspen) Awards.

Chuks Udo Okonta, pro-
moter, Inspenonline said ex-
perts drawn from insurance 
and pension sectors would 
be on hand to seek solution 
to the plights of retirees and 
make contributions on how to 
improve retirement benefits 
operations.

He noted that the theme 
paper: ‘Robust Pension Key 
to Better Life After Work’ will 
be delivered by the Director-
General Ondo State Pension 
Commission, Jaiyeola Olowo-
suko, adding that the award 
presentation ceremony will 
hold on Friday, August 12, 

2016 at the Lagos Chamber 
of Commerce and Industry 
Conference and Exhibition 
Centre, Alausa Ikeja.

Okonta said discussants 
were drawn from the National 
Insurance Commission; Ni-
gerian Insurers Association; 
Lagos State Pension Com-
mission; Nigerian Council of 
Registered Insurance Brokers; 
Nigeria Union of Pension-
ers; Pension Fund Operators 
Association of Nigeria and 
Association of Registered 
Insurance Agents of Nigeria 
(ARIAN).

He said the yearly award 
was designed to celebrate 
excellent performances ex-
hibited by individuals and 
organisations and by exten-
sion deepen insurance and 
pension awareness.

Experts look at creating 
robust benefits for retirees

Africa Bancassurance 
Masterclass with 
the theme ‘Strat-
egy, Marketing and 

Global Best Practice for Banks 
and Insurers’ is set to hold in 
Lagos with a view to equip-
ping players with key skills to 
unlock the country’s financial 
services potential.

The discussion forum, 
which will be declared open 
by a top official of CBN have 
two bancassurance experts 
Masagus Lukman, head of 
Sales Bancassurance at PT 
Bank Rakyat Indonesia (Pers-
ero) Tbk and Doug Sumner, 
principal/CEO Third Sector 
Capital Management to lead 
discussions.

Obasi Ngwuta, director, 
West Africa Business School 
said it’s delighted to hold this 
Africa Bancassurance Mas-
terclass, the flagship training 
programme of the Africa Ban-
cassurance Academy (ABA), 
now the third series.

Ngwuta said the Africa 
Bancassurance Masterclass 
provides bancassurance prac-

titioners across Africa with the 
opportunity to explore key 
elements of bancassurance 
development and manage-
ment in the region from a 
global perspective. 

“This continental financial 
services industry learning and 
networking forum presents 
a significant opportunity for 
attendees to share knowl-
edge and learn from the very 
best bancassurance experts 
from across the globe. Par-
ticipants in this programme 
will acquire new knowledge, 
insights and the motivation 
to implement a best practice 
bancassurance strategy and 
business model.”

“We are excited about 
bringing these renowned 
experts to Africa to share their 
knowledge and experience 
with representatives of finan-
cial services institutions from 
across sub-Saharan Africa. 

The event scheduled slated 
for August 15 to 17 will take 
place at NECA House Train-
ing Centre, Central Business 
District, Alausa, Ikeja, Lagos. 

Third Sector Capital Management boss 
leads discussion on bancassurance

LUR appoints Remi Babalola as board chairman

 Aderemi Babalola

L-R: Victor Dike, MD, Quick projects; Olaotan Soyinka, MD/CEO, Sovereign Trust Insurance; 
Kayode Adigun, GM, Finance & Administration, Sovereign Trust Insurance and  Ugochi Ode-
melam, ED, Marketing & Business Development, Sovereign Trust Insurance at the 2016 Half 
Year Budget Review Session of the organization held in Lagos recently.

L-R: Fidelis Ojeah, MD/CEO, FBNInsurance Brokers; Dauda Lawal, executive director, North, First-
Bank Nigeria; Ibrahim Idris, inspector general of Police; Val Ojumah, MD/CEO, FBNInsurance and 
Bode Opadokun, MD/CEO, FBN General Insurance during a courtesy visit to the IG in Abuja.



P
rompted by the 
mission to beat the 
current economic 
downturn which 
stares many Nige-

rian states in the face, along 
with dwindling federal al-
locations to State and Local 
Councils, Kwara state gov-
ernment has rolled out affor-
estation scheme to improve 
on revenue and mitigate 
effects of climate change on 
the environment. 

Consequently, the gov-
ernment has started massive 
tree planting in all the 18 Lo-
cal Government Areas of the 

helping government in sen-
sitizing various communities 
and individuals on the need 
and importance of forest to 
environment.

Sayo, therefore, urged 
them to remember that “one 
tree means one life” and must 
be saved for our own safety, 
just as he particularly urged 
them to plant a tree in their 
various households, appeal-
ing to them to protect their 
property through planting of 
trees and desist from illegal 
felling of trees, but should 
create tree plantations them-
selves so as to be able to plant 
trees for a healthy and lively 
environment.

“Forestry is a long term 

State with a view to acquiring 
hectares of land for tree plan-
tations in accordance with 
international standard aimed 
at increasing internally-gen-
erated revenue and better the 
conditions applicable to the 
natural environment, includ-
ing flora and fauna. 

Amos Sayo, speaking 
through the Special Adviser 
to the Kwara State Governor 
on Forestry at a programme 
tagged, “The Pace-Setter Af-
forestation Programme” held 
at Loosa Community in Ilorin 
East Local Government, said 
the collaboration would con-
tinue for years to come, just 
as he implored all to take this 
beyond association level by 

investment, its repositioning 
to address present day chal-
lenges requires funding which 
government alone could not 
make it a reality, but with the 
help of public private partner-
ship, the State government 
would do all in its power to 
make it a reality,” he said.

He however implored 
leadership of the associa-
tions to strategise on how 
they could complement gov-
ernment efforts in a bid to 
revitalise forest estates and 
plantations which would 
inadvertently generate em-
ployment opportunities and 
improve on human well be-
ing in the long run. 

Nigeria exports N36.9m worth of sesame seeds to Japan monthly

The Japan External 
Trade Organisation 
(JETRO) has revealed 
that Nigeria exports 

about N36 million worth of 
sesame seeds to Japan month-
ly. This was made known to 
Journalists during a joint semi-
nar organised by the Nigerian 
Export Promotion Council 
(NEPC) with JETRO on FOO-
DEX exhibition 2017 held 
recently in Lagos. 

JETRO is a government 
agency tasked with promoting 
mutual trade and investment 
between Japan and the rest 

Kwara moves to raise revenue 
through afforestation scheme 
SIKIRAT SHEHU, ILORIN

E-mail: ag@businessdayonline.com
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JOSEPHINE OKOJIE of the world. It also assists in 
business expansion and pro-
motion through partnerships. 

“It is an opportunity to in-
troduce Nigeria food to Japan 
in order to show case made 
in Nigeria food products. Ja-
pan is importing a lot of food 
products into Japan,” Takashi 
Sekine, deputy trade commis-
sioner, JETRO Lagos.

“The biggest product of 
Nigeria that is being exported 
into Japan is the sesame seeds 
which are worth Y12 million 
(N36.9 million) monthly,” he 
added.  He noted that the 
organisation understands the 
importance of the African food 
market and that is why JETRO 
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is partnering with them. 
Sekine stated that the need 

of the seminar with Nigerian 
food exporters is to educate 
exporters on Japan’s standards 
and regulations and ensure 
that food products from the 
country would not be rejected. 
“Japan is very sensitive to food 
safety,” he said. 

Also speaking during the 
exhibition training, Bbaba-
tunde Faleke, regional coordi-
nator South-West Zone, said 
JETRO is here to tell us how to 
package our products very well 
and what standards is required 
so that our products will be ac-
cepted by the Japanese.

Faleke noted that the 
country is where it is today 
because it neglected looking 
inwards and that the seminar 
provides an opportunity for 
the country to export its food 
products to Asia and earn 
foreign exchange.  “Japan 
mostly exports a lot of cars 
and electrical equipment 
into Nigeria and it creates a 
win-win relationship between 
both countries,” Sekine said.

JETRO is here to ensure 
that Nigeria products brought 
into the country are not re-
jected and that is why we are 
training them on the stan-
dard and packaging.

Unemployed gradu-
ates in Kogi state 
now have a cause 
to smile as the fed-

eral government is set to 
launch a Graduate Farmer 
Scheme (GFI) in the state 
and across the federation as 
a way of fulfilling its promise 
of job creation and economy 
diversification, BusinessDay 
learnt. 

Suleman Adamu, Minister 
of Water Resource disclosed 
this yesterday in Lokoja, 
when he paid a visit to Ya-
haya Bello, governor of the 
state, emphasising that the 
historical importance of the 
state has made it strategic 
to the country’s economic 
diversification drive.

“Our main mission to 
Kogi state is to launch our 
programme on Agriculture 
Scheme (GAS) which was ini-
tiated by this administration 
to support the new initiative 
towards food security and 
self-sustenance in the coun-
try,” he said. 

“One of the major drivers 
of this new push of Buhari’s 
administration is to support 
agriculture in the diversifi-
cation of the economy away 
from oil through the various 
River Basin Authorities to 
support irrigation and even 
small hydro scheme that 
have been under utilized for 
many years. 

Adamu equally noted that 
one of the quickest ways to 
support the policy thrust of 
agriculture in this adminis-
tration is to support revitali-
sation of River Basin, an issue 
which has been discussed ex-

haustively in various federal 
executive council meetings. 

He said the council has 
come with the initiative to 
make agriculture very attrac-
tive to teeming unemployed 
graduates in the country and 
integrate them into agricul-
ture business. 

The minister of Water Re-
source said the ministry had 
this year taken some practical 
steps to revive the River Basin 
by signing Memorandum of 
Understanding (MoU) with 
the Songhai farm based in 
Benin Republic for cross 
fertilization of ideas on river 
basin operation.

Adamu who will be visit-
ing the major dams in the 
state also disclosed that some 
modalities and criteria have 
been designed to select grad-
uate participants, stressing 
that the scheme would be a 
continuous one, as graduate 
will be trained in batches.

In his response, Yahaya 
Bello, the state governor 
commended the efforts of the 
Federal Government to re-
duce the level of unemploy-
ment through the scheme; 
he described it as timely 
especially now the water level 
is almost becoming alarming.    

Represented by his dep-
uty, Simon Achuba , said no 
nation can boast of sufficient 
food production without 
modern irrigation system,  
adding that Kogi state is 
blessed with water which 
can make farmers to engage 
in all-season  agricultural 
practice.   

However, he urged those 
living around the riverbank to 
relocate to safer places as the 
volume of water is observed 
to be increasing every day.

Kogi unemployed to smile as FG 
launches graduate farmers scheme
VICTORIA NNAKIAIKE, Kogi 



‘With momentum of investment in cashew, 
Nigeria can achieve 500,000mmt in 2020’

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

AGRIC
BUSINESS

In a nutshell can you tell us 
about the Nigerian cashew 
industry?

N
igeria cashew 
industry has 
exper ienced 
t re m e n d o u s 
g r o w t h  a n d 

progress in the last 4 years.  
In 2012, when we came on 
board to run the association 
and give leadership to the 
industry, the production 
was about 120,000 million 
metric tons per annual and 
has grown to about 160,000 
million metric tons per an-
num today. Recently, there 
have been major initiatives 
to boost local production 
by the Federal Government- 
which is planning to put up 
about two million stances 
of cashew. 

With the sensitization 
programs for the private 
sector on the commercial 
advantage of cashew and 
the revenue yielding op-
portunities, we have made 
tremendous progress in 
boosting production with a 
lot of people now going into 
production of cashew nuts. 
If the momentum is main-
tained alongside constant 
training for farmers on how 
to get better yields and good 
handling practice to reduce 
wastages of the crop, the 
country is sure to achieve 
500,000 tons in 2020. Today, 
the percentage of losses 
has reduced and storage of 
cashew nuts is done better, 
which has helped in improv-
ing the quality of the crop.

There is a lot of govern-
ment attention now more 
than ever before. In 2013, 
the government made ca-
shew one of the focused 
crops under the agricultural 

transformation agenda. Cur-
rently, cashew has been 
mentioned as one of the 
13 crops the government 
wants to use to diversify the 
economy away from oil. So, 
the government is planning 
to give a lot of support to 
farmers and processors, 
and a lot of international 
support is also coming up 
like USAIDNEXT, who are 
in collaboration to boost 
production. UNIDO is also 
working with processors to 
change the face of cashew 
processors in the country 
by increasing the level of 
cashew processing.

What percentage of our 
production is exported and 
what are the potentials?

We export about 130,000 
tons. As you know, cashew 
nut is a premium nut and 
it is one of the most valued 

nuts in the nut varieties. 
The consumption of cashew 
nuts is increasing globally.  
The potential for export is 
very huge and we are work-
ing hard to see how we can 
reduce the rate at which the 
raw nuts are being shipped 
out of the country so that 
we can increase the value 
addition of processing in the 
country.

For us to do this, we need 
a lot of government support 
because we will be compet-
ing with Indian and Vietnam 
who process and ship into 
Europe. We need very cheap 
fund for processing so that 
our products can be com-
petitive globally. 

This is why we have been 
calling for special funds for 
cashew, which will help in-
crease, what we are doing in 
processing. The cheap fund 

will help stimulate cashew 
processing in the country 
together with our advantage 
of being close to Europe- 
one of the major consumers 
of cashew nuts in the world.

How many cashew pro-
cessing plants do we have 
in the country and what 
percentage of our cashew 
is processed?

We have five major pro-
cessing companies in the 
country; we also have some 
smaller ones. We are cur-
rently processing less than 
20 percent of what we pro-
duce.

W h a t  a r e  t h e  m a j o r 
challenges with the pro-
cessors?

The processors are faced 
with all the challenges pecu-
liar with the manufacturing 
sector. Poor power supply, 
high cost of doing business, 

inadequate infrastructure, 
and lack of finance. All these 
problems make our prod-
ucts not to be competitive, 
so the government needs to 
address these issues. If our 
products become competi-
tive, a lot of people will start 
investing in cashew process-
ing and before you know it, 
the country will be process-
ing the entire cashew it is 
producing.

As the vice president of 
Africa Cashew Alliance, 
What is your organisation 
doing to encourage intra 
Africa trade for cashew 
nuts?

Work is currently ongo-
ing in that regard. Ghana 
does not have enough ca-
shews for its factories, so 
Nigeria has the opportunity 
to sell to Ghana. But it is a 
difficult thing to ship ca-
shew nut to Ghana because 
the vessel will have to go to 
Europe first before it gets to 
Ghana but NIXEM is work-
ing on something to see that 
there is a dedicated vessel 
for the West African region.
What about road transport?

Numerous checkpoints at 
the borders make you spend 
more. Until all of these are 
cleared, legitimate exporters 
are not willing to take their 
goods by road.  There is high 
rate of smuggling of cashew 
nuts through the boarders to 
Benin, and some foreigners 
go into our farm gate to buy 
from farmers, using improp-
er channels to take it out of 
the country. All these affect 
our statistics and we are 
calling on the government 
to support us in controlling 
the ways foreigners go into 
our farm gates.

What is Nigeria’s posi-
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Tola Faseru is the national president of National Cashew Association of Nigeria and the vice 
president of Africa Cashew Alliance. He spoke with JOSEPHINE OKOJIE about the Nigerian 
Cashew industry, its challenges and prospects.

tion in cashew production 
globally?

We are number four in 
Africa, after Ivory Coast, 
Tanzania and Guinean Bis-
sau. In the world, we are 6th.

Has the Nigerian cashew 
been rejected before due to 
standards?

Earlier, the Nigerian ca-
shew was being rejected 
because it did not have a 
voice. At the cashew confer-
ence in Vietnam, we made 
a case for the Nigerian ca-
shew. Subsequently,  we 
signed a memorandum with 
the Vietnam government. 
Vietnam is the number one 
buyer of Nigeria cashew 
and things have changed 
now and our cashew is be-
ing accepted globally. The 
MoU has given access to 
individual Nigerians to sell 
at the international market 
unlike before were Asians 
are our intermediaries.

How can Nig eria in-
crease its cashew produc-
tion?

Finance is the biggest 
challenge confronting ca-
shew farmers. It is a very 
serious problem that the 
government needs to ad-
dress. The greatest asset of 
an average farmer is their 
land and most of these lands 
don’t have documents. Gov-
ernment needs to help farm-
ers by providing documents 
for lands ownership so that 
they can get loans for money 
deposit banks.

We need technology to 
improve our yields. Research 
institute that is supposed to 
help in developing seeds 
with high yields and disease 
resistance, are not living up 
to their mandate because 
they are moribund and no 
young scientist would want 
to go there to work. This is 
why agricultural production 
in the country has not been 
where it is meant to be.

For the processors, gov-
ernment needs to provide 
basic infrastructure, which 
will help reduce cost of pro-
duction and make our ca-
shew competitive. There 
should be an institute that 
can help in training because 
the industry is still young 
and there are no enough 
skills.

Triton targets $50m investment in Nigeria’s aquaculture

Triton Aquaculture 
Limited, a subsid-
iary of Indian Triton 
Group, is targeting 

$50 million investments in 
the Nigerian aquaculture 
industry as part of effort to 
boost local production of 
Fish in the country.

HARRISON EDEH, Abuja According to the Federal 
Government, the invest-
ment is expected to cut 
down the country’s annual 
fish import bill by $7 mil-
lion.

Audu Ogbeh, Minister 
of Agriculture during an 
interactive session with the 
company said the Federal 
Government is deepening 

Responding, Raju Sam-
tani, the chief executive 
Officer,  Triton, told the 
minister that within the 
next three to five years, the 
company would concen-
trate on capacity building 
for fish production, which 
according to him involves 
trainings.” I believe this is 
in line with the government 

thinking and objectives on 
aquaculture and fisheries, 
and poultry,” he said.

“We are buying finger-
lings from farmers locally 
for catfish, and we are en-
couraging them to produce 
more,  as  we have buil t 
stronger ties with them and 
we will strengthen the net-
work “he added.

opportunities in agriculture 
and would support every 
activity that would create 
platforms for youths to be 
absorbed into agribusiness.

Ogbeh said, “The federal 
government would be de-
manding a lot from you with 
regard to capacity building 
for our younger people and 
women, many of whom are 

prepared to deepen their 
knowledge in agribusiness. 
We would be relying on you 
to build capacity in aqua-
culture business”

Nigeria’s current demand 
for fish is put at 2.7 million 
metric tonnes, as the coun-
try produces only 800,000 
metric tonnes, leaving a gap 
of 1.9 million metric tonnes. 

Tola Faseru
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Mini still deciding on 5th model

A cross section of Nigeria’s motoring journalists at the end of a Driving Skill For Life (DSFL) training programme offered by Ford Motor Company, South Africa (FMSA) in partnership with Coscharis Motors, the local dealership in the country. 
At the middle is Derek Kirkby, (FMSA) at the corporate headquarters of the franchisee located at Awoyaya, near Epe Free Trade Zone (FTZ), Lagos The DSFL was the high point of a two-day training programme and workshop with the 
American automaker as the title sponsor

F
ord, the global au-
tomaker and Amer-
ica’s leading brand 
with strong presence 
in Nigeria operating 

under the Ford Motors South 
Africa (FMSA) has maintained 
its strong belief in saving lives 
through decent driving habits 
among car owners.

The commitment was re-
echoed last weekend in Lagos 
at the end of a technical driving 
session tagged Driving Skill For 
Life (DSFL) for motoring jour-
nalists drawn from the print, 
online and electronic media in 
Nigeria, The DSFL session was 
conducted by Derek Kirkby, the 
technical instructor from South 
Africa.

The brain and brawn exercise 

“
held at the tarmac of Coscharis 
Motors, owners of the Ford fran-
chise in Nigeria at the Awoyaya 
automotive complex near Epe, 
near the Free Trade Zone, Lagos.

Reacting on the synergy 
between the motoring jour-
nalists and the brand,  Abiona 
Babrinde, general manager 
marketing noted that, at present, 
road safety is an important topic 
in Nigeria adding that it is the 
responsibility of each and every-
body  to consider his or her life, 
but the lives of fellow drivers and 
pedestrians on the road.  

The general manager said, 
‘’Coscharis and Ford are  glad 
to be hosting the Driving Skills 
for Life team here at our Lekki 
office and we look forward to the 
learning’s that we will all take 
from today’’.

According to him, Ford and 

Coscharis have both enjoyed 
great support from the journal-
ists sitting here today. Ford is a 
growing brand in Nigeria.  Ford 
is ranked as the best-selling Ford 
nameplate in Nigeria.

We intend to continue to 
grow the Ford brand in Nigeria 
through the delivery of vehicles 
that represent the very best 
quality, fuel efficiency, safety, 
smart design and value.

In his earlier remarks, Frank 
Kintum, chairman of NAJA 
stated that the full involvement 
of   Ford Motors Corporation 
South Africa (FMSA) at the just 
concluded Nigeria Auto Journal-
ists Association (NAJA) training 
programme attest to the fact that 
the organization is committed 
to promoting safe driving in not 
just Africa but worldwide.

He said the Nigeria Auto 

Journalists Association annual 
training Workshop last weekend 
at Nero Hotel, Sangotedo, Ajah, 
Lagos,  ‘’ The full involvement of 
Ford Motor Corporation, Sub- 
Sahara Africa in our training 
programme this year attests to 
the fact that Ford is committed 
to promoting safe driving in not 
just Africa but worldwide.

Ford sent driving experts 
all the way from South Africa 
and Dubai to participate in this 
year’s training,’’ adding  that, 
‘’other auto companies should 
emulate Ford spirit to sponsor 
subsequent edition.’’

According to him, Federal 
Road Safety Corps (FRSC) has 
over the years been unrelent-
ing in ensuring safer roads. He 
urged FRSC to do more to re-
duce the number of road traffic 
crashes and deaths on Nigerian 

roads, stressing that drivers and 
other road transport stakehold-
ers must equally play their part 
in promoting safe driving.

He said:’’ The need to keep 
abreast with the latest happen-
ings in the auto industry as well 
as improve our knowledge of 
automotive terminologies gave 
birth to the Annual Training 
Workshop.’’

The training, which he said 
will be held every year, is aimed 
at promoting effective report-
age of the Nigerian automotive 
industry, equipping members 
with update knowledge about 
developments in automotive 
industry, upgrading standard 
of reporting the nation’s auto 
industry and enriching motor-
ing editorial content of Nigerian 
media houses.
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Coscharis and Ford 
are  glad to be 
hosting the Driving 
Skills for Life team 
here at our Lekki 
office and we look 
forward to the 
learning’s that we 
will all take from 
today’’.

Mini is close to having re-
placed four key models 
and now has to decide 
on a fifth. A pickup is 

out of the question, a roadster may 
be too expensive and have a limited 
market while a sedan would give 
needed volume.

But Mini executives are not sure 
a sedan is what they want because 
of the brand’s sporty image. Several 
timetables for a decision given by 
executives have come and gone, and 
it is unclear where the fifth vehicle 
stands. The last target for a green light 
was by year end.

Paceman: The coupe version of 
the Clubman goes out of production 
at year end.

Cooper: The hardtop, a three-

door hatch, is the first car using 
BMW Group’s front-wheel-drive 
architecture. It will be redesigned in 
2018, at the earliest.

 The hardtop 4 Door, a five-pas-
senger hatchback, will be freshened 
in late 2017 or early 2018. The rede-
signed convertible just went on sale 

in March, so it’s several years away 
from a refresh.

Clubman: The new Clubman is 
Mini’s first entry into the compact 
market. The larger and more conven-
tional car will be freshened in 2019 at 
the earliest.

Countryman: The crossover will 

be redesigned next year and become 
more luxurious and upscale, like all 
the replaced models. But it won’t 
grow in size like the Clubman did. 
Customers have told Mini the Coun-
tryman is large enough so, at most, it 
will grow an inch or two in length and 
roominess. The car will, however, 
move further upscale in the use of 
materials, and more options will be 
offered. All-wheel drive will continue 
to be an option.

Electric car: Mini will get a plug-
in electric vehicle in the next few 
years, but it has not disclosed which 
model will get the powertrain. The 
car was announced as part of parent-
company BMW’s 100th anniversary 
strategic plan.
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T
he geometric increase 
in the prices of Toyota 
vehicles and other 
brands, including au-
tomotive spare parts 

in Nigeria has been attributed 
to the foreign exchange volatil-
ity the economy is experiencing. 
Under the harsh foreign exchange 
regime, Toyota Nigeria Limited 
is said to have lost an estimates 
N500million.

Giving this explanation on the 
heels of customers concerns was 
Kunle Ade-Ojo, managing director 
of Toyota Nigeria Limited (TNL) 
during a recent Toyota customer’s 
engagement forum held at the 
TNL headquarters in Lagos.

He declared that the company 
ensures payment of accurate du-
ties and levies that is due to the 
federal government as it frowns at 
any sharp practices that would im-
pinge on its day-to-day activities.  

The town hall meeting was 
called between accredited Toyota 
dealers, the brand customers, 
financial institutions and insur-
ance companies to gauge their 
heart beat on what they feel about 
Toyota sales and service activities 
especially in this trying times when 
the buying public are confronted 
with low purchasing powers.    

The managing director stated 
that the main reason for the gath-
ering is to engage everyone in an 
interactive session as doing so will 
greatly enhance the cordial mutual 

Toyota Nigeria says FX volatility triggered high vehicle cost
…We pay accurate duties to FG- TNL MD

relationship between Toyota Nige-
ria, its dealerships, corporate fleets 
buyers and the financial service 
providers who also have the brand 
in their fleet.

 ‘’In his submission, ‘’you all 
know it has been a tough year. 
The country is in a recession now. 
It is people who are prepared to 
overcome that can ride through 
the tough year. We have built a very 
strong risk management system to 
ensure that we remain afloat’’.

The managing director told 
the audience that the objectives of 
the gathering for TNL was to listen 
carefully and respond to customer 
complaints, adding that if dealer 

is not listening to the customer or 
unwilling to find a solution to a 
problem, such customer has the 
right to come to the head office.

As a responsible corporate or-
ganization that is a global automo-
bile leader, customer satisfaction is 
the focal point of all Toyota activi-
ties and continuous improvement 
and respect for people.

During the event, different 
managerial heads from the sales, 
service and spare parts depart-
ments made presentations to 
explain the chain of activities that 
take place within the entire value 
chain.

As part of its customer service 
strategies, Toyota has adopted the 

Listen to the “Voice of Customers” 
approach where it listens to cus-
tomers unsatisfied with product 
or dealer service.

In order to improve customer 
satisfaction, TNL always listen to 
Voice of the Customer (VOC) in 
various ways and take advantage 
of it for daily sales and marketing 
activities and products improve-
ment.  The strategy directly tells 
management what customers 
really need.

TNL also engages in dealership 
network and facility development 
under which it ensures develop-
ment of new outlets and regular 
upgrade of existing dealer facilities 

across the country.
Participants at the round table 

parley were also informed that the 
Toyota principal partners in the 
country works round the clock to 
strengthen the dealerships and 
enhance their service delivery 
capabilities and improve customer 
satisfaction.

Under its training activities, 
TNL provides regular training for 
dealer personnel especially in sales 
and after sales to enhance their 
skill level for better service delivery 
to customers

According to Vidynand Ingale, 
Head of After Sales,TNL, ben-
efits of maintaining vehicles with 
dealerships, includes utilization 
of qualified technicians who have 
been cultured to render the Toyota 
global standards services.

According to Toyota Nigeria, 
the usage of quality tools and 
equipment also makes for protec-
tion of vehicle soundness of both 
body and drive systems of vehicles.

There is in place professional 
advice and support in planning 
and budgeting for fleet mainte-
nance. Customers’ vehicle down-
time at the dealers’ is minimized 
by the provision of highly skilled 
repair support for difficult-to-fix 
jobs at the dealerships.

The head of parts told the audi-
ence that feedback of the peculiari-
ties in Nigeria’s vehicle operating 
terrain is provided to the manu-
facturer to enable the production 
of Nigeria-specific models.

Continental tyre 
W/Africa opens 
its first outlet in 
Ghana

C
ontinental Tyre has 
officially opened its 
first warehouse for 
West Africa in Ghana 
situated in the Tema 

Harbour with flexible storage ca-
pacity will help in the development 
of the region.

As a part of Bolloré Africa Lo-
gistics the warehousing facility 
situated in Tema is part of the or-
ganisations top-quality bonded 
logistics platforms situated a few 
kilometres from the port terminal.  
Bolloré Africa logistics in Ghana 
provides over 90,000m² of ware-
houses and storage areas.

“The capacity of the facility 
allows the tyre company the op-
portunity and flexibility to expand 
as the market dictates”, says Johann 
Liebenberg, Market Manager Con-
tinental Tire West Africa. Driven 
by the need to provide superior 
products and service to the West 
African market, the new facility in 
Tema will allow ease of access and 
increased capacity for quick and 
efficient distribution.

“We expect delivery within 
24-48 hours in Ghana and also a 
significant reduction in time to 
service the rest of the West African 
countries,” says Liebenberg.

Continental Tire is one of the 
leading manufacturers of PLT tyres 
in Europe and the world’s fourth 
largest passenger tire manufac-
turer in the original equipment and 
replacement market.

The opening of the warehouse 
follows on the successful launch 
of the company’s new legal en-
tity Continental Tire West Africa 
(CTWA) in April this year at the 
Lambadi Beach Hotel in Accra 
Ghana.

CTWA believes that the market 
holds enormous potential for all its 
brands including the fast growing 
General Tire range. “We wish to 
have our products close at hand 
and we will keep stock for the 
PLT, TT and CST segments of the 
market” adds Liebenberg.  “This 
is an integral part of the success of 
our legal entity the premier levels 
of service we wish to offer.”

The West African market is es-
timated to be in the region of over 
8 million potential tyres in 2016, 
growing to over 12 million in 2025. 
CTWA ambitiously wishes to target 
a fair share of this market.

Tyres will be supplied via plants 
in Europe, South Africa, Malaysia, 
and America. The Tema warehouse 
will be seen as the distribution hub 
for Ghana and surrounding coun-
tries, where smaller volumes are 
required.
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A 
combination of 
economic reces-
sion, weak cur-
rencies and mar-
ginal drop in the 

volume of export of its range 
of models have been cited as 
the contributory factors to the 
drop of Hyundai profit by 7%.

For the period under re-
view, sales revenue went up 
7.5 percent to from a year ear-
lier owing to sales increase of 
Sports Utility Vehicles (SUVs) 
and Genesis models.

 In the second quarter 
alone, sales revenue posted 
KRW 24.68 trillion with global 
sales of 1,285,860 units and 
operating profit increased 0.6 
percent to KRW 1.76 trillion, 
from a year earlier.

 The South Korean au-
tomaker declared that, cumu-
lative global sales for the first 
six months totalled 2,393,241 
units (Korea: 350,006 / over-
seas: 2,043,235), a year-on-
year, representing a decrease 
of 9 percent.

 Specifically, Hyundai ex-
plained that slowing growth 
in emerging markets and 
impact from currency fluc-

Export slide, weak currency 
dips Hyundai profit 7%

tuations have been the main 
culprit for the global sales 
drop.

Hyundai Motor projected 
that the “unfavorable busi-
ness environment” is likely to 
continue in the second half. 
The company anticipates fur-
ther uncertainties in business 
conditions after the BREXIT 
referendum which took place 
last month”.

Explaining further, the 
statement read: “Neverthe-
less, Hyundai Motor will con-
tinue its effort to focus on 
strengthening competitive-
ness and product quality in 
the global automotive market. 
To do so, Hyundai Motor is 
planning to boost sales with 
Sports Utility Vehicles (SUVs) 
and strategic models”.

Hyundai  Motor wil l 
strengthen growth momen-
tum with the luxury brand 
Genesis models, G90 and 
G80, and further develop 
state-of-the-art technologies 
within new models such as 
the IONIQ which is offered in 
three eco-friendly powertrain 
(Hybrid, Electric, Plug-in 
Hybrid).

First electric truck realigns Mercedes model line-up

World’s most successful 
truck manufacturer, 
Daimler Trucks on 
has presented the 

Mercedes-Benz Urban eTruck in 
Stuttgart, as the first fully electric 
truck with an admissible total 
weight of up to 26 tonnes.

This means that in the future, 
heavy trucks will take part in ur-
ban distribution operations with 
zero local emissions and hardly 
a whisper. The market launch of 
this technology is conceivable for 
Daimler Trucks at the beginning 
of the next decade. In the light 
distribution sector, Daimler Trucks 
has already been impressively 
demonstrating the day-to-day 
suitability of the fully electric truck 
in customer trials with the Fuso 
Canter E-Cell since 2014.

The development of electric 

trucks and series production ma-
turity are fixed parts of the strategy 
of Daimler Trucks to build on our 
technological leadership. For this 
purpose a considerable part of the 
future investments by the truck 
division in the fields of research 
and development flow in the 
further development of the full 
electric drive.

“Electric drive systems previ-
ously only saw extremely limited 
use in trucks. Nowadays costs, per-
formance and charging times 
develop further so rapidly that 
now there is a trend reversal in the 
distribution sector: the time is ripe 
for the electric truck.

In light distribution trucks, 
our Fuso Canter E-Cell has al-
ready been undergoing intensive 
customer trials since 2014. And 
with the Mercedes-Benz Urban 

eTruck, we are now electrifying the 
heavy distribution segment up to 
26 tonnes. We intend to establish 
electric driving as systematically as 
autonomous and connected driv-
ing,” says Dr Wolfgang Bernhard, 
responsible for Daimler Trucks 
& Buses at the Board of Manage-
ment.

Better air quality, lower noise 
and restricted-access zones are 
now important keywords in large 
metropolises worldwide, because 
more and more people worldwide 
are moving to cities. 2008 was the 
first year in which more people 
lived in cities than in the country-
side. The trend is continuing: The 
UN predicts a global population of 
nine billion people by 2050, with 
approximately 70 percent of them 
living in cities.
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Troubled German car-
maker Volkswagen sur-
passed Toyota in global 
sales in the first half of 

2016, despite an emission cheat-
ing scandal that had threatened 
to engulf VW, sales results has 
showed.

Worldwide sales for the Toy-
ota group, including Daihatsu 
and Hino, stood at 4.99 million 
vehicles in the January-June 
period, down 6 percent from the 
same period a year earlier. VW 
sold 5.12 million units globally 
in the same period, the carmaker.

Japan’s largest carmaker was 
forced to halt production due 
to supply disruptions following 
two major earthquakes that hit 
Kumamoto prefecture in April 
and a blast at a steel plant run by 
its affiliate in May.

 VW took the crown from 
Toyota as the world’s top-selling 
carmaker for the first time in 
the first half of 2015, before the 
German carmaker was caught 

Troubled VW snatches 
back global sales lead

cheating on emission tests on its 
diesel cars by US environmental 
authorities, which hit sales.

However, VW reported a 
sharp fall in second quarter 
profit last Thursday at its core VW 
brands as it struggles to emerge 
from the emissions scandal.

Earnings before interest at 
VW’s core Golf and Passat brands 
in the three months to the end 
of June fell to Euros 808m com-
pared with Euros914 million in 
the same period last year.

VW has launched a major 
review of costs at its VW brand 
operations after it admitted last 
September to cheating on emis-
sion tests for about 11 million 
vehicles around the world.

Based in the northern Ger-
man city of Wolfsburg, VW said 
it was setting aside additional 
provisions of Euros 2.2bn to help 
meet the costs of the scandal, 
which has prompted legal action, 
recalls and vehicle repairs.The Lagos Metropolitan 

Area Transport Authority 
(LAMATA) in conjunction 
with Japan International 

Cooperation Agency (JICA) has 
developed a survey on Lagos Urban 
Railway Development project, aimed 
at introducing a new transportation 
system in Lagos State called the Au-
tomated Guide Transit (AGT), which 
is a type of Monorail.

The survey titled “Lagos Urban 
Railway Development Project in 
the Federal Republic of Nigeria” was 
revealed at a seminar to engage all 
stakeholders in Lagos State last week.

The study highlighted that the 
new transportation system will 
help mitigate traffic congestion and 
improve the environment in Lagos 
State. The monorail project will con-
nect from Marina to Victoria Island 
and Ikoyi.

Lagos State commissioner for 
transportation, Dayo Mobereola 

LAMATA, Japanese Agency partner on 
$1bn rail transportation project

stated that the project is estimated to 
be executed at about $1 billion dollars, 
a huge percentage of which would 
come from the private sector.

Explaining further, Mobereola 
said the essence of commencing this 
project from Marina, Victoria Island 
and Ikoyi is because the Gross Do-
mestic Product (GDP) of Lagos State 
majorly comes from this axis and it 
constitutes major attraction for busi-
ness in Lagos.

During the project execution, 
major existing structures will not be 
affected, since the middle of the roads 
would be used for its implementa-
tion. However he emphasised that 
compensation will be paid by the State 
where existing structures are affected.

LAMATA acting managing direc-
tor, Iyiola Adeboye, explained that the 
project, is aimed at ensuring smooth 
transportation and reducing gridlock 
in Lagos State. Adegboye said, “Lagos 
State should have a Mega City Struc-
ture as is seen in other countries.”

While addressing the current 
condition of transportation in Lagos 

Island, LAMATA Public Transport 
Director, Gbenga Dairo observed 
that the current issues affecting road 
networking around Victoria Island 
and Ikoyi were inappropriate road 
layout, poor traffic management, 
inadequate public transport and 
institutional obstacles.

According to the Team Leader, 
Urban Railway and Transport Plan-
ning, JICA, Akiyama Yoshihiro, the 
preparatory survey was based on 
terms of reference between JICA and 
LAMATA carried out in August 2015.

Giving the survey report, Yoshi-
hiro explained that JICA conducted 
its first survey on route planning/ 
demand forecast in March – April 
2016, and as a follow up on rough 
estimate of project cost review of 
funding policy, comparison and 
review of the new transportation 
systems, initial environmental and 
social considerations.

Expressing worry about how to 
power the project, he assured the 
stakeholders that with or without gas 

supply, there will be an inbuilt genera-
tor to power the project.

He however stressed more on 
route planning, stating that after 
much deliberation in reviewing the 
route plan of Victoria Island Monorail 
Line in revised Strategic Transport 
Master Plan (STMP) and consider-
ing route options for the project, the 
conclusion on the proposed best 
route plan was actualised with the 
total length of approximately 15.4km 
and 16 stations within, connecting 
from Marina to British International 
School Way with two ways visible in 
both island (Victoria Island/ Ikoyi). 
The basic concept of the survey is to 
minimize obstruction and to check 
for possible land acquisition that will 
result to good connectivity with other 
transport modes and Eko Atlantic 
City. He noted.

Stakeholders representative pre-
sent at the seminar were drawn from 
the government sector and the or-
ganized private sectors and business 
community.

 

Ways car paints may be unintentionally ruined

In this week’s edition, we are 
veering a little from the con-
ventional motoring reportage 
to take a look at how best we 

could get value from the invest-
ment on our vehicles through 
proper care.

Your daily routine may be 
damaging your car’s paint work 
without you even realising it. In-
nocent everyday happenings like 
accidentally spilled fuel, cheeky 
finger writings or annoying bird 
droppings can leave long-lasting 
stains and scratches on the surface 
of your car or, even worse, cause 
corrosion.

Here are some of the ways you 
may be ruining your car’s paint and 
tips on how to avoid them.

Splattered bugs: Bugs might be 
tiny, but can do actual damage to 
the paint on your car. Insects are 
surprisingly acidic, and if they are 
not properly cleaned off the sur-
face of your car, they can actually 
etch into the paint.

As a way of advice, don’t put off 
cleaning splattered bugs from your 
car for too long because as time 

MIKE OCHONMA
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...To ease gridlock in Marina, Victoria Island and Ikoyi

goes on, they become more dif-
ficult to remove. If you act quickly, 
all it takes is a little bit of bug and 
tar remover, a soft wash cloth and 
some elbow grease.

Spilled fuel: Though most peo-
ple want to make sure they get their 
every kobo’s worth when topping 
up their fuel tank, filling it to the 
brim actually increases the chance 
of having fuel overflow and spill 
onto your car.

If left alone and not quickly 

wiped away, the spilled fuel can 
seep into the top coat of the paint 
causing it to lose its shine, leaving 
a stain on your car’s finish that is 
very difficult to remove.

To avoid leaving a brown fuel-
coloured blemish around the fuel 
tank cap on your vehicle, in cases 
where drips have dribbled down 
the side of your vehicle when you 
filled up, try and wipe it off as soon 
as possible with a microfibre cloth.

Bird droppings: Not only are 
bird droppings ugly, they can ac-
tually do some serious damage to 
your car’s paint work. With a diet 
full of berries, seeds and even bits 
of gravel, these acidic and grainy 
droppings can stain, dull and 
scratch your paint, and take the 
gloss off if left lingering on your 
car too long.

To offer a tip on this, just spray 
a bit of wash solution onto the 

affected areas and use a soft mi-
crofibre cloth to gently wipe away 
the droppings. Use a lifting motion 
to avoid dragging any grit across 
the paint.

Stone chips: Loose stones, 
pebbles and stone chips are eve-
rywhere on the road. These tiny 
pieces are kicked up from the 
ground and peck at the sides of 
your car. This can chip the top 
paint coat and sometimes even 
go all the way down to the lower 
layers of paint, exposing them to 
weathering they are not equipped 
to handle.

And as an advice, it is best to 
treat these chips as soon as pos-
sible to prevent the affected spots 
from rusting. Ford’s 3-wet paint 
technology uses high-solid paint 
chemistry, which means you get a 
better, denser and stronger bond 
between elements in the paint, 
resulting in a harder, stronger and 
more scratch-, chip- and etch-
resistant surface.

Dirty washing accessories: 
Regardless of how many times you 
wash your car, if you are working 

with dirty cloths, you can cause 
permanent damage to the paint.

Even if you are cleaning with 
the softest and finest microfibre 
cloth or sponge, the moment it 
drops on the ground, it will pick 
up microscopic bits of grit, sand 
and dirt, which can’t be entirely 
rinsed off. If you continue to wash 
your car with dirty accessories, you 
might be left with wiry swirls and 
scratches on your car.

Fingerprints: We have all used 
our fingers to write a funny mes-
sage or draw a goofy doodle onto a 
dirty car (or two) before. Little did 
we know that these innocent acts 
of jest, though oddly satisfying, can 
ruin the paint on a car.

To ensure the quality and du-
rability of its paint, Ford has a wide 
range of tests that check everything 
from its chip- and scratch-resist-
ance to how well it can maintain its 
gloss and colour over time.

 These tests guarantee that all 
parts of Ford’s paint system are up 
to the Ford standard, and result in a 
stronger, harder and more resilient 
finish on Ford vehicles.

L-R: Team Lead, Japan Interna-
tional Cooperation Agency, Mr. 
Akiyama Yoshihiro; Director, Pub-
lic Transport,  Lagos Metropolitan 
Area Transport Authority, Mr. Gben-
ga Dairo; Director, Africa Division, 
JICA, Mr. Daisuke Watanabe; and  
Commissioner for Transportation, 
Lagos State, Dr. Dayo Mobereola, 
during a seminar on the Lagos ur-
ban railway development project 
organized by LAMATA in Lagos... 
recently



A
cross Africa, banking is 
being redesigned. Technol-
ogy has emerged as a com-
petitive weapon in driving 
operational excellence and 

superior quality service. While banks 
compete among themselves, they face 
existential threats from an amalgam 
of entities that don’t necessarily have 
bank licenses.

For example, from telecommunica-
tion companies to financial technology 
entrepreneurs, African banking fees and 
commissions are under tremendous 
pressure. M-Pesa offers services that 
are dislocating the banking architecture 
of Kenya, and not even global banking 
giants have been spared. Nigeria’s Inter-
switch, a fintech firm, has been rumored 
to have a valuation of $1 billion, easily 
eclipsing most banks in the country. 
Through PayPal, Nigerians spent $610 
million via their mobile phones on 
international shopping in 2015, depriv-
ing local banks of foreign exchange fees. 
California-based Stripe has unveiled 
a solution to enable online entrepre-
neurs to run U.S. companies and bank 
accounts while living outside the U.S., 
and African entrepreneurs are excited.

As most African economies continue 
to shrink due to the commodities bust, 
the reliable public funds that provide the 
core deposit base for banks are disap-
pearing. To mitigate the lost revenue, 
banks are redoubling their efforts in 
retail and corporate banking. But banks 
cannot control the rules of engagement 
as they have in the past, since customers 
now have more choices and are more 
fragmented, and disintermediation by 
fintech is making it harder to earn fees. 
Legacy infrastructures, like banking 
branches, are doing less activity and 
continue to depress margins because 
customers have moved on to new 
channels.

Indeed, the challenges facing Af-
rican banks are enormous. To remain 
relevant, they must internally mutate, 
disrupting themselves to participate 
in modern banking. From my practice 
working with bank clients on the conti-
nent, here are a few suggestions to make 
this happen:

RESTRUCTURE STAFF. Nothing has 
changed in most African banks in terms 
of structure, despite the avalanche of 
transformations in the market. Most 
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environments, it will become evident 
that what is working for Wall Street banks 
may not be relevant locally, and African 
banks must adapt accordingly.

African banks, unlike their interna-
tional counterparts, are more suscep-
tible to disruptions largely because the 
newer banking alternatives are always 
preferable, owing to infrastructural 
challenges. Everyone prefers internet 
banking to avoid the dreaded Nairobi 
traffic, just as millions of Africans leap-
frogged owning computers in order to 
buy smartphones. There is no require-
ment that unbanked Africans will first 
get bank accounts before adopting 
digital wallets as ecosystems converge, 
making it possible for people to buy and 
sell without a bank. African banks must 
reinvent themselves to be part of the new 
banking sector.

(Ndubuisi Ekekwe is a founder of the 
nonprofit African Institution of Technol-
ogy and the chairman of the Fasmicro 
Group.)

What Africa’s banking industry needs to do to survive

digital banking as a channel for young 
people must evolve. In most banks, in-
experienced young managers are asked 
to handle digital products. The time has 
come to put digital business under the 
care of senior executives who have the 
capacities to influence strategic deci-
sions that will help the bank disrupt and 
transform internally. A director that re-
ports directly to the CEO will be optimal.

INNOVATE FEROCIOUSLY. The old 
banking order is failing in Africa and 
central banks are losing their powers due 
to all the disintermediation. Africa has to 
innovate — for example by building new 
credit models — to expand their busi-
nesses and make them more appealing.

The excuse is that the credit system 
cannot work until African economies 
have identification architectures and 
the FICO-like model is a testament that 
African banks have not invested in local 
research to find alternatives based on 
local circumstances and possibilities. 
Banks should also explore partnerships 
and collaborations with outside organi-
zations, as the rate of disruption is huge 

for an isolated entity to overcome.
Banks need to build capabilities 

in automation and analytics to ensure 
that they can compete as algorithmic 
banking evolves. Building artificial 
intelligence models for African con-
sumers cannot be optimally driven by 
Silicon Valley vendors; rather, African 
universities and research institutes 
that understand the nuances of life on 
the continent are better positioned for 
this task.

THINK ABOUT LOCAL NEEDS. 
What works in the U.S. may not work 
in Africa, so getting inspiration from 
around the globe can lead to misses. In 
the West, 30% of payments come from 
mobile devices; in Africa, it is 60%. The 
West talks about mobile-first; in Africa, 
it is largely mobile-only in electronic 
commerce. Thinking local is crucial. A 
typical African builds a house using cash 
and does not have access to a mortgage. 
Education loans are practically nonexis-
tent. Most economies in Africa have no 
companies that offer agriculture insur-
ance to farmers. By considering the local 

banks still put marketing managers in 
nice cars to look for clients. While that 
is still relevant, the emerging digital 
economy has provided new channels to 
reach customers at better cost models. 
Banks need to close branches, cut man-
power and transition some employees 
into digital banking.

Within a decade, 80% of staff should 
be able to automate activities like cus-
tomer onboarding, sales, support and 
investment management. Because 
banking has become a technology busi-
ness, the future is for entities that offer 
top-grade personalized banking services 
to customers, largely driven by low-cost 
automation. Increasingly, executing 
that capability will be dependent on a 
new species of talent with deep techni-
cal skills to integrate local realities into 
products.

Besides, it isn’t always necessary 
for banks to sell their products with 
bankers; they can move some staff to 
wholly-owned new technology market-
ing ventures, repackage the products 
and present them to the public with the 
vibes of dynamic technology startups. 
Such realignments could be catalytic in 
fending off the challenges from fintech 
competitors.

DATA CONSOLIDATION. In coun-
tries where governments rarely know 
their citizens because there are few 
trusted identification systems, most 
African banks have built their businesses 
on top of shaky data infrastructures. As 
competition heats up and the provision 
of personalized services becomes criti-
cal, banks need to consolidate disparate 
data sets scattered over decades of their 
operations.

Most banks still require their cus-
tomers to have multiple accounts to 
access different products in their chan-
nels — different accounts for mortgages, 
loans, savings and more. Consolidating 
these products under one database and 
one account will improve the customer 
experience. Banks should also require 
customers to update their records using 
citizen identification numbers (where 
available) and email addresses and 
phone numbers (which did not exist in 
the past), in order to link services.

ELEVATE DIGITAL BANKING. While 
the revenue from digital banking may 
not be dominant at the moment, it is 
growing faster than branch channels. 
Banks must realize that this is the future 
of banking and that the habit of seeing 

NDUBUISI EKEKWE
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T
he British gov-
ernment is per-
fecting plans to 
e x p l o r e  m o r e 
investment and 

business opportunities that 
would deepen the existing 
bilateral trade agreement 
between United Kingdom 
and Nigeria, says John How-
ell, British Prime Minister’s 
Trade Envoy to Nigeria.

The Prime Minister’s En-
voy, who was on facility tour 
of the Lagos Deep Offshore 
Logistics Base (LADOL) Oil 
and Gas Free Zone (LFZ) 
last week, in company of 
Paul Arkwright, British High 
Commissioner to Nigeria, 
Ahmed Bashir, acting dep-
uty high commissioner and 
other entourage, were con-
ducted round the expensive 
Egina project yard, where 
the company is currently 
serving as local content 
partner to the Samsung 
Heavy Industry (SHI) in the 
fabrication of a Floating, 
Production, Storage and 
Offloading (FPSO) platform, 
said to be the first in Africa 
by Amy Jadesimi, managing 
director of LADOL.

“We are here in Nigeria 
to sign-off the commitment, 
which the United Kingdom 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
British government explores possibilities 
for trade development in Nigeria 
Stories by 
UZOAMAKA ANAGOR-EWUZIE

Facilitation of export trade to lead 
discussion at NIMPORT confab

Determined to con-
tribute to the train-
ing and develop-
ment of mariners 

globally, the Nigeria LNG 
Limited (NLNG) has com-
missioned a manned model 
of its new Dual Fuel Diesel 
Electric (DFDE) vessels at 
Warsash Maritime Academy, 
a part of Southampton Solent 
University, located in United 
Kingdom.

The newly commissioned 
vessel model is expected 
to join other models used 
by the renowned maritime 
academy, Warsash, to pro-
vide training, consultancy 
and research to NLNG. This 
will also help the academy to 
develop mariners in the art of 
handling a ship. The models 
are tools of simulation and 
are built to the correct power 
to weight ratio as its full sized 
counterpart.

In a statement signed by 
Kudo Eresia-Eke, general 
manager, External Relations 
of NLNG, Babs Omotowa, 
managing director and CEO 
of NLNG said the introduc-

Nigeria LNG commissions DFDE vessels for mariners’ training

has in Nigeria and the wish 
to develop trade between 
the two countries. We are 
ready to bring the expertise 
that is in the UK to Nigeria, 
and to be able to work with 
Nigerian companies so as to 
take advantage of the inher-
ent potential for the benefit 
of both countries,” Howell, 

disclosed.
Howell,  who pointed 

out that increased trade 
prosperity between UK and 
Nigeria, would go a long 
way in benefiting both coun-
tries, also promised that 
such business opportunities 
would enthrone a mutual 
business benefit for both.

According to him, the 
team is very impressed with 
L ADOL’s facility,  which 
includes the state-of-the-
art equipment and some 
unique equipment that 
cannot be found elsewhere 
in the whole of Africa. “This 
speaks volume about Amy’s 
visionary approach to the 

whole of the development 
and we are sure that it is 
going to be advantageous 
in the future. Being the first 
of its kind in the whole of 
Africa tells me that we are 
dealing with somebody who 
is very visionary and at the 
forefront of being able to 
address critical points.”

tion of the manned model 
vessel was aimed at up-
scaling NLNG’s world-class 
safety, operations, records 
and achievements.

According to him, the 
model was built to the 1:25 
scale after one of the six 
DFDE vessels worth $1.6 
billion was built by Samsung 
Heavy Industries (SHI) and 
Hyundai Heavy Industries 
(HHI), and was recently com-
missioned by Bonny Gas 
Transport (BGT), a subsid-
iary of NLNG.

He said that NLNG en-
tered into partnership with 
Warsash Maritime Academy 
to help obtain the required 
design specification for the 
manned model vessel that 
was delivered from South Ko-
rea last month. The partner-
ship, he pointed, will also de-
liver the highest quality ship 
handling training for NLNG 
fleet officers and authorised 
third-party personnel as well 
as the specialised consul-
tancy services required for 
the planned NLNG Marine 
Resource Centre at Bonny 

Island.
“We may be separated by 

the oceans and distance but 
there is no doubt that we are 
united in our joint ambition 
to be the best at what we do, 
given our years of relation-
ship in the training and skills 
development of ship person-
nel manning NLNG vessels,” 
says NLNG boss. 

He further noted that 
NLNG has been built to be a 
safe, reliable and profitable 
company.

Also speaking, Syamantak 
Bhattacharya, director of 
Southampton Solent Univer-
sity’s School of Maritime Sci-
ence and Engineering, stated 
that the newly introduced 
fleet demonstrates the im-
portance placed on such type 
of training in the shipping 
industry. “Our Ship Handling 
Centre is internationally re-
nowned and Nigeria LNG’s 
latest investment represents 
a significant addition to our 
fleet. We look forward to 
welcoming Nigeria LNG’s 
officers to our Ship Handling 
Centre at Timsbury Lake.”

Continuing, he stated, 
“It also tells us that we are 
dealing with somebody, 
who is able to galvanise 
the finance and interest 
of companies around the 
world, and would be able 
to put together enormous 
operation that has fantastic 
competence to itself, which 
is something that we des-
perately need to bring to 
Nigeria.”

He promised to go back 
to UK and talk to companies 
in the oil and gas sector for 
example, about what is actu-
ally happening in LADOL 
and not just what comes 
on paper. “And it speaks 
volume that companies can 
see somebody who has been 
there, to really talk about it.”

Speaking on the signifi-
cance of this historic visit 
to LADOL base, Jadesimi, 
who noted that this was the 
first visit of the British Prime 
Minister’s Trade Envoy to 
Nigeria, also indicated that 
LADOL was proud to be one 
of the few facilities the Envoy 
visited.  “We aimed to show 
the British Government the 
many opportunities avail-
able for investment in Ni-
geria and the significant 
benefits British companies 
would gain by being in Nige-
ria, which will become West 
Africa’s hub.”

The LADOL boss further 
averred that the FTZ was 
developed from the swamp 
about a decade ago. “Apart 
from creating and domes-
ticating jobs as well as con-
tributing hugely to customs 
revenue generation, the base 
has no doubt reaffirmed 
Nigeria’s position as Oil and 
Gas hub in West Africa.”

As part of its effort to 
ensure that Nigeria 
comes out of the 
current economic 

downturn, this year’s Nigeria 
International Maritime Port 
and Terminal Conference 
and Exhibition (NIMPORT) 
will be bringing stakeholders 
together to discuss on the 
need for Nigeria to focus on 
producing export commodi-
ties as a way to cushion the 
effect of recession. 

The conference will make 
a call to the port terminal and 
logistics sector to re-plan, 
adapt, rebuild and invest in 
facilities and services that 
would support this national 
aspiration, while the govern-
ment will need to review its 
policies towards accommo-
dating the realities on ground.

Fortune Idu, chairman, 
NIMPORT organising com-
mittee said that the confer-
ence slated to hold on 23-25 
August 2016 at Shehu Musa 
Yar’adua Centre Abuja, will 

showcase the role of the 
Nigerian Ports Authority 
(NPA) in promoting inter-
national trade facilitation, 
which is  key to Nigeria 
economic recovery. “It will 
also look at the problem 
of regional trade and how 
trade activities within the 
Gulf of Guinea ought to be 
documented, regulated and 
passed through the port 
gateways for increased rev-
enue generation.”

Idu further stated that 
the planned conference 
will bring maritime indus-
try leaders to network and 
discuss on pressing issues 
relating to global maritime 
trade, port and logistics 
development and the role 
of maritime industry in Ni-
geria’s quest to diversify the 
economy as well as how to 
improve the non-oil export.

The three days confer-
ence themed: ‘Enhancing the 
Logistics Chain to Facilitate 
Global Export Trade Access,’ 

… sees investment potentialities in LADOL for UK oil and gas companies

…partners Warsash Maritime Academy

will be declared open by 
Rotimi Amaechi, Minister of 
Transportation, while the ple-
nary session will be chaired 
by Mohammed Nagogo, a 
former director of Maritime 
Services of Federal Ministry 
of Transportation.

NIMPORT is an annual 
conference and exhibition 
that promotes development 
and attracts investment into 
the maritime, ports and lo-
gistics sector. It is organised 
by FCI International Ltd- an 
international development 
consulting company, in col-
laboration with the Nigeria 
Maritime Business Promo-
tion Committee members 
and strategic partners, which 
include, The Federal Ministry 
of Transportation, NPA, the 
Nigeria Maritime Adminis-
tration and Safety Agency 
(NIMASA), Nigerian Ship-
per’s Council, Nigeria Navy, 
Nigeria Customs, Nigeria 
Inland waterways, INTEL, 
LADOL, NEPZA, NEPC.
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N
igeria’s tomato 
stakeholders 
maintain that 
local  invest-
ments in the 

processing industry currently 
being hampered by inad-
equate supply, high rate of 
importation of paste and 
tough operating environ-
ment, among others, will 
witness radical growth by way 
of investment once govern-
ment provides an enabling 
environment.

The expectation is that 
once government through a 
sustainable framework en-
courage duty-free regime 
on the tomato value chain, 
private sector is willing to in-
vest to enhance the country’s 
tomato paste market.

Domestic triple concen-
trate projects will become 
more profitable if indigenous 
companies are given access, 
they say.

According to them, “the 
only incentive for indigenous 
companies willing to con-
tinue to invest in tomatoes for 
domestic use is if government 
provides an enabling environ-
ment.”

Recently, Nigeria expe-
rienced a drought in toma-
to production due to ‘tuta 
absoluta,’ popularly called 
tomato Ebola among farm-
ers, which destroyed about 
800,000mmt of tomatoes in 
the Northern part of the coun-
try, thereby causing scarcity 
of the product from April to 
June and forced sellers to 
resort to importation of the 
fresh crop from neighbouring 
West African countries.

However, after about N5 
billion investment since 2004 
till date, in the industry, it is 
importance the manufacturer 
of such product look inward 
to localise, source raw ma-
terials to make such product 
readily affordable to all. 

Nevertheless, with getting 
raw materials becoming a 
problem by the day, FX chal-

the sector,” according to the 
chairman.

Nigeria currently spends 
huge amount of money im-
porting tomato concentrate 
where it has the comparative 
and competitive advantage 
to produce, Ogboro noted, 
and maintains that backward 
integration is the way to go 
for Nigeria to boost the pro-
duction of tomatoes and in 
the long run, support local 
production.

“There is huge money be-
ing spent on importation of 
tomato, because of our plans 
to backward integrate, if there 
is any local manufacturer 
where we can source our 
local raw materials, we have 
no business going outside 
the country to source for raw 
material. But unfortunately 
today, not one factory in Ni-
geria can produce triple con-
centrate. We realise that we 
can actually feed the whole 
West African countries from 
Nigeria,” he said.

In his words, “The yield per 
hectare for producing toma-
toes in Nigeria is about 5mmt 
to 6mmt per hectare, where 
as other tomato producing 
countries produces about 
50mmt to 60mmt per hectare. 
We can overcome this chal-
lenge; it only requires an ag-
ricultural reform. Although, 
increasing the nation’s yield 
per hectare cannot happen 
within two years, but would 
require a continuous pro-
cess,” he said further.

In order to overcome some 
of these challenges, Con-
serveria Africana signed a 
MoU with Dangote Triple 
Concentrate Factory in Kano, 
to have a constant supply of 
concentrate. With only two 
lines running in its nine lines 
installed capacity, getting 
raw material locally will be 
cheaper and faster, instead of 
importing from China and the 
US, who are the largest pro-
ducers of triple concentrate 
in the world.

lenges facing businesses, 
with land holding very small 
in Nigeria, which leads to the 
inability to have a controlled 
farming system, with trans-
portation of raw materials 
becoming a major constraint 
due to lack of good rural-ur-
ban roads, and above all, lack 
of clarity in government poli-
cies that has created doubts 
in the mind of investors, the 
few tomato paste companies 
in Nigeria are still committed 
to backward intervention.

Today, Nigeria produc-
es just 1.5mmt per annum 
(mmt) of tomato paste, while 
the over 170 million popula-
tion actually needs about 
2.2mmt per annum, accord-
ing to Federal Ministry of Ag-
riculture and Rural Develop-
ment, with the current import 
restrictions in Nigeria, which 
is a welcome idea though, 
the need to bridge this gap 
has become imperative, as no 
single company presently can 

satisfy this gap. Intensifying 
the need for backward inte-
gration policy of the Federal 
Government becomes lever-
age, also.

These were the views of 
Francis Ogboro, chairman, 
Conserveria Africana Lim-
ited, maker of Gino Tomato 
paste, at a recent factory tour 
in Lagos. According to Og-
boro, although the company 
started its backward integra-
tion in 2008, another major 
problem is that, the Nigerian 
specie of tomato contains 
only 2 percent tomato, and 
98 percent water, which is low 
in quality in the production 
of the triple concentrate for 
tomato paste.

“The backward integra-
tion will be easier and future 
of tomatoes industry will 
thrive only when the right 
quantity, quality and pric-
ing is guaranteed. These can 
only be determined by clar-
ity in government policies in 
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Zaki Anwar, general man-
ager of the company, said, “if 
the Dangote factory was run-
ning, it would only take few 
days to get the concentrate 
to Lagos, while it takes three 
months to get it from either 
China or the US.”  

Furthermore, the company 
engaged an agronomist, who 
has gone round the Northern 
state searching for the most 
suitable state to establish a 
concentrate factory. To this 
end, it secured a MoU with 
the Katsina State government 
to open a factory there; it fur-
ther engaged all the tomato 
farmers in Katsina, and hopes 
to group them into 20 teams.

Each of these teams will 
start in a pilot phase with its 
improved/modified seedlings 
that arrive this August. Ac-
cording to Anwar, with the 
modified seedling, the farm-
ers would be able to produce 
tomatoes that will have less 
water and more paste.

“This process will reduce to 
the barest minimum impor-
tation of triple concentrate 
from China and America, 
Therefore create more jobs, as 
we can be able to produce at 
full capacity,” he said. On the 
issue of tuta absoluta, he said 
that since it was a global dis-
ease that thrives during the 
dry season, he would advise 
that farmers avoid planting 
the crop between March and 
August.

“The best time to plant the 
crop is between September 
and February, and as such the 
insect that spread the disease 
cannot attack it within this 
period,” he said.

In it all, stakeholders agree 
that for the industry to thrive 
clear government policy(ies) 
is/are required, as the pros-
pect is much due to Nigeria’s 
large and growing popula-
tion, but however, without 
clarity of policies (from gov-
ernment  side) all the effort 
stakeholders are putting in 
will be impossible.

‘With the right quantity, quality, 
pricing – backward integration is easier’
Local operators in the tomato processing industry are optimistic that an improved investment climate will increase Nigeria’s 
1.5 million metric tons (mmt) domestic supply, which is unable to meet domestic demand of 2.2mmt per annum, according 
to Federal Ministry of Agriculture and Rural Development. In this write-up, OSA VICTOR OBAYAGBONA examines the tomato 
paste industry and efforts stakeholders are putting in to stabilise it and concludes that expansion, in form of backward 
integration, is not a challenge once model of agric value chain is set right.
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L
ow level of agricultural 
mechanisation has con-
tinued to limit the capac-
ity of Nigerian farmers to 
expand their cultivation 

areas, perform timely farming opera-
tions and achieve economies of scale 
in production.

Available statistics show that Ni-
geria is one of the least mechanised 
farming countries in the world with 
the country’s tractor density put at 
0.27 hp/ hectare which is far below 
the Food and Agriculture Organisa-
tion (FAO)’s 1.5hp/hectare recom-
mended tractor density for Africa and 
other developing countries

 When measured on mechani-
sation scale in 2003, 12 years ago, 
Nigeria had only 30,000 tractors and 
currently adding 1,000 new ones 
each year, which is still not consid-
ered sufficient in replacing the ag-
ing, worn out, and the ones that are 
broken down.

 On a per capita basis, Nigeria 
ranks 132nd out of the 188 countries 
worldwide, measured by FAO and 
the United Nations (UN) in terms of 
the number of tractors in the country.

 “Nigeria has fewer tractors than 
minnow countries like Serbia & Mon-
tenegro, with 400,000, Pakistan with 
320,000, or Uzbekistan with 170,000 
tractors,” said Richard Hargrave, for-
mer managing director of Dizengoff 
Nigeria.

 The use of hoes, cutlasses, and in 
some cases- tool- mounting animals 
is responsible for poor agric output in 
the country, thus making agriculture 
laborious and giving farmers scanty 
yields and poverty.

 Even though the country is 
blessed with arable land, the culti-
vation of food in Nigeria is generally 
very labour intensive particularly 
with the small farm holders. The 
manual work embarked by farmers 
and their families is very strenuous 
and time consuming.

 Mechanisation is the process 
whereby equipment, machineries 
and implements are utilised to boost 
agricultural production. It involves 
a wide range of farm operations 
such as land preparation, planting, 
harvesting, and on-farm processing 
among others.

 In Nigeria, a significantly high 
proportion of farming area is cul-
tivated by hand tools. The interna-
tional Food Policy Research Insti-
tute (IFPRI) reckons that Nigeria is 
still at the early stage of agricultural 
mechanisation.

 “Currently, more than 70 percent 
of farm labour is provided by human 
power; over 20 percent is provided 
with draft animal power and less 
than 10 percent by mechanical 
power,” Elesa Yakubu, national 
president, Tractor Owners and 
Operators Association of Nigeria 
(TOOAN), told BusinessDay.

  But, it is not that Nigerian 
farmers are not interested in using 

Taking off drudgery
For agriculture to diversify the economy away from oil, the government must 
revolutionise the sector through mechanisation, Josephine Okojie writes.

going by best practices.
 A mechanised farm with the 

appropriate machineries, take trac-
tor for example, is able to sow 15 
hectares a day, compared to if it is 
manually done with hoes, cutlasses 
and human labour- the best under a 
favourable condition is one hectare.

There have been several changes 
that have affected the development 
of the country’s agric mechanisation.

  In view of these challenges, 
experts urged the government to 
provide Special Agric Mechanisation 
Intervention Fund (SAMIF), which 
should be domiciled in deposit mon-
ey banks to provide matching funds 
to give loans at single digit interest 
rate for mechanisation. 

They also call on the govern-
ment to create an environment that 
is conducive for farm machinery 
manufacturers to establish assembly 
plants and also provide special funds 
to agricultural institutions to under-
take research and development for 
local manufacture of agric machinery 
and implements. 

 “Government must in the in-
terim partner with at least 2 reputable 
tractor manufacturers to establish 
Complete Knocked Down (CKD) 
assembly plants, but in the long 
term encourage the design and 
manufacture of indigenous tractors, 
implement the use of local tractors 
and other equipment,” Yakubu said.
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 Dangote stated that the only way 
youths could find agriculture attrac-
tive is through mechanised farming. 
“With mechanisation, agriculture 
becomes attractive for the youths 
and they can take it up as a profes-
sion,” Dangote added.

 With the continual drift of the 
young population from the ru-
ral to urban centres in search of 
white-collar jobs and away from the 
drudgery of manual farm labour, 
self-sufficiency in food production 
is becoming a herculean task. 

“It’s about time we face up to the 
facts if we as a nation are serious 
about producing the food we eat 
ourselves,” Hargrave said.

 “We have all the farmers we 
need, at around 12.3 million, making 
Nigeria 14th in the world, “we simply 
will not properly equip them,” he 
added.

 There are a number of possi-
bilities and technologies available 
for farmers to choose from as they 
attempt to mechanise their activities. 
These range from choosing between 
the different sources of additional 
farm power, to selecting from the 
various other production enhancing 
mechanical technologies available.

 According to the Ministry of Ag-
riculture, Nigeria needs a minimum 
of 746, 666 tractors equipped with 
tillers and other support gadgetry to 
sufficiently mechanise agriculture 

mechanisation, they are faced with 
some challenges.

 Ademola Adefemi, who runs a 
10 hectare of maize and cassava in 
Ogun State said, “I love using trac-
tors for tilling the land and plough-
ing but most times it is difficult to 
get it on time because other farmers 
want to hire it too. The few tractors 
we have are not given to farmers 
because government officials prefer 
keeping them instead of leasing it 
out to farmers.”

 “Recently, I visited a government 
office for tractor hiring and I dis-
covered that there were 17 tractors 
that have not been used. Only two 
tractors are been leased to farmers 
and I had to queue for three weeks 
before I could hire a tractor.”

 Adefemi noted that it is very 
challenging because most farmers 
depends on rainfall for their cultiva-
tion which is time bound.

 The Federal and State Govern-
ments try to provide tractors to farm-
ers under different agric mechanisa-
tion scheme but most of the efforts 
are been frustrated by civil servants, 
who ensure such schemes never 
benefit ordinary Nigerian farmers.

 The Nigerian land ownership 
act concentrates land ownership of 
lands in the hands of the govern-
ment thereby making it difficult 
for private ownership of land. This 
makes is difficult for farmers to get 

lands for large scale farming there 
hindering mechanisation.

 According to Dizengoff Nigeria, 
in a press statement made available 
to BusinessDay, Iceland has more 
tractors per hectare of cropland than 
any other nation in the world. “They 
have 37.2 tractors per 1,000 people, 
while Nigeria has 0.223. This means 
that Iceland has almost one tractor 
for each farmer and 166 times more 
mechanised in their farming than 
Nigeria, the biggest economy in 
Africa,” Dizengoff Nigeria disclosed.

 Mechanisation of power inten-
sive operations in Nigeria has been 
very slow, experts say, while urg-
ing the government to develop the 
country’s agric mechanisation in 
order to diversify the economy away 
from oil, eradicate rural poverty, 
reduce rural-urban drift and attract 
youth into agriculture.

 “Mechanisation is a very critical 
issue because it will help eradi-
cate poverty of rural farmers,” Sani 
Dangote, president, Nigeria Agri-
business Group (NABG) and vice 
president of Dangote Industries 
Limited said, in an interview with 
BusinessDay.

 “If farmers continue to use crude 
equipment, their poverty can never 
be eradicated. Farmers need to farm 
and harvest their produce using 
mechanisation in order to increase 
production and profits,” he said.

C002D5556



Public participation in budget formulation is crucial – Enwo

W
hat motivated 
you to spon-
sor the Con-
s t i t u t i o n a l 
a m e n d m e n t 

bill which seeks to involve 
citizens’ participation in 
preparation of the annual 
budget?

Well, so many things, princi-
pally being the need to involve 
the Nigerian people in their 
own democracy; involve the 
Nigerian people in participa-
tion of their own welfare. They 
should have a voice when it 
comes to what they want. As it 
is framed now in our Constitu-
tion, Section 81 merely expects 
the President to present the 
budget proposal which would 
form the budget for the next 
coming year. You find out that 
this exercise is basically backed 
by what Nigerians termed a 
cabal in the budget office. So 
the aim of this bill which is in 
tandem with even what the 8th 
House of Representatives and 
indeed the National Assembly 
has pointed out in their Legisla-
tive Agenda specifically on Page 
20 which is to re-configure the 
budget formulation process and 
also in tandem with what this 
Administration has professed 
as the Presidential spokesper-
son, Garba Shehu the other 
day said budget is about being 
participatory. So what this bill 
intends to do is to allow a win-
dow for public participation in 
that very critical and crucial 
process of budget formulation, 
so that it does not just become 

budget would be brought to an 
end. I want to point out clearly, 
as you all know the budget pro-
cess is in stages. You have the 
formulation stage which is the 
first stage and the prerogative 
of the Executive, Section 81 
has given it to the Executive. 
That is the stage we think is 
the most crucial stage because 
the people should be involved, 
Nigerians ought to have their 
voices heard. Under Section 
59, it is the prerogative of the 
National Assembly, at that stage 
it is like garbage in garbage out, 
so at this first stage or the initial 
stage, where the budget is be-
ing formulated, I think it’s the 
most crucial which must allow 
a voice of the Nigerian people to 
participate in the formulation of 
the National budget.

How do you as the sponsor 
of the bill intend to synergise 
with NGOs to ensure that 
the objective of the bill is 
achieved?

For me this question is very 
important because it is on one 
hand pre-empting the process 
through which we make law 
in the country. The bill has 
gone through first reading 
and passed second reading 
on Thursday the 21st of July, 
2016. For me I have thrown 
the gauntlet to the civil society 
family and entire Nigerians. 
The bill was successfully com-
mitted to the Constitution 
alteration Committee of the 
National Assembly, so it is 
now left for the Civil Society 

Abia factional PDP proffers solutions for leadership crisis

the prerogative of a few people 
who head ministries, depart-
ments and agencies who bring 
in their budget in envelops. So 
what we are trying to do now by 
this bill is in line with even what 
this government has tried to do 
by migrating from the envelop 
system to a zero base budgeting 
system. This will take care of all 
the numerous irrelevances you 
find in the budget, the frivoli-

ties you find in the budget. An 
NGO in its research found that 
a mind-boggling sum of N680 
million worth of items ought 
not to have been in that budget. 
So what this bill seeks to do is 
to give a voice to the Nigerian 
people when it comes to what 
they want, what do they really 
want, so that this argument ,this 
controversy and allegation of 
a few people formulating the 

Enwo

As the intra leadership 
crisis in the Abia State 
Peoples Democratic 
Party (PDP) continues 

to nose-dive, the splinter group 
led by Chidi Nwosu says his 
group is the representative of the 
powerless and voiceless majority 
in the 17 local governments of 
the state.

He disclosed that the group 
was dissatisfied with the impuni-
ty and imposition of candidates 
in the congress that produced 
the present state executive not-
ing that only a fresh congress 
would bring lasting peace and 
true reconciliation.

The group said that many 
people who were angered by 
the way and manner the con-
gress was conducted left quietly 
because they did not have the 
wherewithal to register their 

discontentment.
Nwosu said his group was out 

to redress the wrong by rejecting 
the congress and calling for a 
fresh one that would be con-
ducted in line with democratic 
norms.

He made it clear that they 
were not breaking away from the 
party even as they were aligned 
with the Ali Modu Sheriff fac-
tion of the party at the national 
level and would remain so until 
events turn otherwise.

Consequently, they dared the 
Johnson Onuigbo-led faction to 
make good its threat to suspend 
them.

Addressing journalists in 
Umuahia, the members of the 
faction, led by Chidi Nwosu, 
Chukwuemeka Osoagbaka, 
Emeka Ejiogu, among others, 
who were immediate past House 
of Assembly members repre-
senting Umuahia South, Ikwua-

no and Umuahia North, respec-
tively and Uzodinma Ugele, the 
immediate past administrative 
secretary of the party, said they 
were upset by the impunity 
in the state PDP even as they 
insisted that the state congress 
that produced the Onuigbo-led 
executive was a sham.

They argued that the congress 
was not conducted in line with 
the requirement of internal 
democracy because there was 
no election as many legible 
candidates who had bought 
their forms were manipulated 
out at the last minute in favour 
of Onuigbo.

The group lamented that the 
development had made the 
present executive stooge and 
cap-in-hand group that would 
always beg for support and ap-
proval before it could embark 
on any party programme, adding 
that the party lost elections in 

UDOKA AGWU, Umuahia most of the wards the members 
of the Onuigbo-led faction come 
from.

Nwosu, leader of the ag-
grieved group, said that the 
only way the members of the 
party who were wronged and 
had been decamping from the 
party in their numbers could 
be assuaged was for the party 
to organise a fresh congress that 
would accommodate the interest 
of all members.

According to him, the group 
“is a mass movement against 
impunity.”

“The new chairman who was 
appointed has no power to take 
decisions, when any problem 
arises, you see him shuttling 
from one house to the other to 
seek approval from those who 
placed him in office, before a 
decision will be made,” he said.

According to him, “The way 
the party is going under Onu-

family which I know would be 
interested in such a progres-
sive bill to get to terms with 
the Constitution amendment 
Committee to make sure that 
the necessary support is given 
for the this bill to become an 
Act of the National Assembly.

Will you subscribe to Town 
hall meeting where govern-
ment can harvest citizens’ 
inputs?

The truth of the matter is 
that what this bill is advocating 
is an open budget system. An 
open budget system is in tan-
dem with global best practices. 
This is what is recommended 
by the IMF, the World Bank, 
OECD, and this is what most 
other countries are already 
implementing. This bill if it 
becomes law will even help 
in investment in this country 
because what it shows is that 
the government is transparent, 
what it shows is that we prac-
tise good governance in Nige-
ria. So, the bill has the poten-
tial of facilitating investment, 
ensuring efficient outcomes 
and holding government ac-
countable for managing public 
resources.

The National Assembly is 
not autocratic, the powers of 
making bill is to get input from 
various segments of the society, 
now even the Executive is ex-
pected to participate in this, so 
the next Legislative process is to 
formulate the best way this kind 
of open budget system would be 
best domesticated in Nigeria.

igbo, there is no hope that the 
party will ever win an election 
come the 2019 general election 
and we need to make it clear 
that this fight is not against the 
governorship of the state, but to 
strengthen the party now and in 
the future”.

“If the party during its nation-
al convention says that Sheriff 
faction is the authentic party, we 
expect them to fall in line, but if 
it is given to Ahmed Makarfi fac-
tion, we will have no option than 
to cue behind them.”

He however, pointed out that 
the leadership crisis had nothing 
to do with the current governor-
ship tussle in the state.

Onuigbo, who earlier de-
scribed the group as biting the 
fingers that had fed them and 
as prodigal sons, gave the group 
two weeks to retrace their steps 
or stand the chance of being 
expelled from the party.

Igariwey Iduma Enwo (PDP-Ebonyi) in this interview with KEHINDE AKINTOLA, speaks on the legislative framework 
which seeks to liberalise the budgetary process by allowing citizens to make input into the Appropriations Bill before 
final passage into law. The bill, according to him, would lay to rest the lingering controversy over budget padding and 
other untoward abuses by those saddled with the constitutional responsibily. Excerpts:
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Raw materials, production costs rise as high 
exchange rate continues to squeeze businesses

M
anufacturers’ 
production 
and raw mate-
rials costs are 
shifting in the 

upward direction given the high 
rate of foreign exchange that 
results to increased import duty 
payable on imported com-
modities at the nation’s seaport.

The situation had be-
come very alarming and dif-
ficult for businesses to plan, 
as the Nigeria Customs Ser-
vice (NCS) regularly reviews 
the import duty on cargo to 
reflect the exchange rate of 
the naira to a dollar, there-
fore eating deep into the 
manufacturers’ bottom line.  

BusinessDay search re-
veals that the Customs have 
also adjusted the duty pay-
ment on import cargoes from 
N282 per dollar to N313, to re-
flect the exchange rate, which 
further crashed on the Central 
Bank of Nigeria (CBN) official 
exchange window.

Recall that the NCS had, 
through a memo issued to all 

zonal coordinators and area 
controllers on July 1, 2016, 
directed that all commands 
to calculate duties based on 
the contemporary rate of the 
foreign exchange, which at 
that time stood at N282. The 
application of N282 to the 
dollar in calculation of import 
duty led to 43 percent rise on 
duties payable on imports.

A source close to the Cus-
toms command in Lagos said 
the management directed the 
service to work with the official 
exchange rate, which resulted 
to the recent adjustment in 
rate to reflect the prevailing 
exchange rate, as the nation’s 
currency now officially trades 
for N316 to the dollar.

“The new exchange rate 
on duty payment has put an 
additional burden on busi-
nesses, and it is having an 
adverse effect on both the 
manufacturing and other 
sectors of the economy. This 
is because it is affecting the 
cost of import, manufacturers’ 
stock, production cost and 
cost of raw material,” Muda 
Yusuf, director-general, Lagos 

Chamber of Commerce and 
Industry, said in an interview 
with BusinessDay. 

According to Yusuf, the 
importers and other busi-
nessmen are currently bear-
ing the burden of high cost 
of doing business due to the 
difficulty in accessing foreign 
exchange, including the high 
interest rate incurred from 
borrowing from the bank.

Worried that the import 
duty is becoming too high 
for businesses, he called on 
the government to bring 
down the exchange rate 
on duty payment to about 
N200 to N220, so that the 
pressure on businesses and 
investors would be minimal, 
considering the fact that the 
manufacturers and other 
importers are faced with 
pressure from high interest 
rate, high energy cost due 
to erratic power supply, and 
high transportation cost.

This, he pointed out, can 
on the long run affect the 
NCS revenue drive, because 
if the charges are high, people 
will find it difficult to import.

AMAKA ANAGOR-EWUZIE

… Customs raises import duty rate to N313/$

European Union on 
Tuesday signed an 
agreement to offer 
€50 million as part of 

its support to the Lake Chad 
Basin Commission Multi-
National Joint Task Force 
(MNJTF) to fight and defeat 
Boko Haram, as mandated 
by the African Union Peace 
and Security Council.

This was contained in a 
communiqué released by 
the EU mission in Abuja, 
which was jointly signed by 
Federica Mogherini, EU high 
representative/vice presi-
dent of the commission; 
Neven Mimica, EU com-
missioner for international 
cooperation and develop-
ment, and Smail Chergui, 
AU commissioner for peace 
and security.

The support, which 
comes under the EU’s “Afri-
can Peace Facility,” will allow 
for the construction and 

EU to offer €50m support against 
Boko Haram insurgency                      

maintenance of the MNJTF 
headquarters in Ndjamena, 
as well as its sector head-
quarters in Cameroon and 
Niger.

The €50 million support 
will also provide transport 
and communication assets 
to the force headquarters, 
allowing for effective coor-
dination and command of 
military operations.

These assets, including 
vehicles, aerial transporta-
tion and reconnaissance 
capacities as well as a com-
mand, control, commu-
nication and information 
system, are expected to put 
the central command in 
a position to co-ordinate 
operations among troop-
contributing countries in 
their respective territories.

The scope of the initiative 
is to prevent Boko Haram’s 
ability to move across bor-
ders when fighting uncoor-
dinated bilateral operations.

This agreement comes 

YANGE IKYAA, Abuja at a time of renewed efforts 
by the member countries of 
the Lake Chad Basin Com-
mission (LCBC) and Benin 
Republic to eliminate the 
threat posed by the Boko 
Haram terrorist group and 
create conditions for the 
rehabilitation of the affected 
areas and people.

“We commend the coun-
tries of the region for the 
progress made over the past 
months in ensuring a coor-
dinated regional response 
through the MNJTF. The 
agreement we have signed 
today will further strengthen 
the regional coordination of 
the response,” the EU said 
the communiqué.

“We reiterate our strong 
mutual engagement to con-
tribute to restore a safe and 
secure environment to the 
civilian population in the ar-
eas affected by Boko Haram 
and other terrorist groups,” 
the communiqué further 
read.

Nigerian state-owned 
agency set up six 
years ago to take 
on bad debts and 

rescue the nation’s banking 
industry from collapse may 
lease out properties seized 
from companies that are fail-
ing to repay loans as it grapples 
with its own cash crunch.

The Asset Management 
Corp. of Nigeria, or Amcon, 
may introduce the “real-estate 
investment scheme” by the 
end of the year to raise money 
to meet its bond repayments, 
Chief Executive Officer Ahmed 
Kuru said in an interview last 
week in Lagos, Nigeria’s com-

mercial hub. It plans to sell the 
properties when the economy 
improves and the assets can 
attract fair value, he said.

The agency is confiscating 
more assets than its receiving 
from its recovery efforts as 
businesses battle to sell prod-
ucts and generate cash, Kuru 
said. Companies that owe 
money to Amcon are strug-
gling to meet their debts as 
Africa’s largest economy and 
one of its biggest oil producers 
heads for a recession because 
of a slump in crude prices 
and a 15-month currency 
peg to the dollar that crippled 
foreign-exchange supplies.

Amcon has no plans for 
another rescue package for 

banks and is focused on how 
it will repay 5.2 trillion naira 
($16.5 billion) of outstanding 
bonds over the next nine years, 
he said. The agency purchased 
about 14,000 non-performing 
loans at a cost of 3.9 trillion 
naira in a government-led bail-
out of 10 companies following 
the 2009 banking crisis.

A levy that sees banks pay 
0.5 percent of their assets an-
nually generates as much as 
190 billion naira for Amcon 
and is helping the agency fill 
funding gaps, Kuru said. The 
shortfall widens as the down-
turn in the economy causes 
the price of assets to fall below 
their book value, making sales 
difficult, Kuru said.

Nigeria’s AMCON to lease seized property to plug funding gap
BLOOMBERG
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IHEANYI NWACHUKWU

Nestle, Seplat, 23 others drive 
stock market further south

N
estle Nigeria 
plc led the 
basket of 25 
stocks that 
lost their val-

ues yesterday on the Ni-
gerian bourse against 17 
gainers led by Dangote 
Cement plc.

The share price of 
Nestle Nigeria plc decline 
from an open level highs 
of N837.5 to N816.2 at the 
close of trading yester-
day, losing N21.3kobo; 
followed by Seplat Pe-
troleum Development 
Company plc which lost 
N14.89, from N297.83 to 
N282.94.

Other losers include 
Forte Oil plc which 
dipped from N174.8 to 

LIVE @ THE STOCK EXCHANGE

Oando posts N212 billion H1’16 revenue

Oando plc, Ni-
geria’s leading 
indigenous en-
ergy group listed 

on both the Nigerian and 
Johannesburg Stock Ex-
change has reported its 
unaudited results for the 
six months period ended 
June 30, 2016.

The financial highlights 
shows:  turnover increased 
by 18%, N212billion 
compared to N180bil-
lion (H1 2015); Gross 
Profit decreased by 49%, 
N19 billion compared to 
N37.1billion (H1 2015); 
Loss-After-Tax decreased 
by 23%, (N27 billion) com-
pared to (N35.0 billion) 
(H1 2015); One-off unre-
alized foreign exchange 
losses of N28.6 billion from 
dollar denominated liabili-
ties as a result of currency 
devaluation; Refinancing 

of debt through N108 bil-
lion Medium Term Note, 
including the conversion 
of a substantial portion of 
the dollar denominated 
debt into Naira.

Oando’s operational 
highlights show Oando 
Energy Resources (OER) 
through its 81.5% held sub-
sidiary, Equator Explora-
tion Limited, successfully 
farmed out 65% participat-
ing interest in blocks 5 & 12 
in the Exclusive Economic 
Zone of the Democratic 
Republic of Sao Tome 
and Principe. Oando Gas 
& Power achieved 55% 
completion of the Central 
Horizon Gas Company 
(CHGC) 8.5km pipeline 
expansion; and  200% sub-
scription of gas capacity 
in the 20 mmscf/day Mini 
LNG plant development 
in Ajaokuta, Kogi State. 

Oando plc concluded $210 
million recapitalisation 
and partial divestment of 
Oando Downstream.

As the global economic 
challenges persist, Oando 
has been duly affected as a 
result of the new reality in 
international commodity 
prices of ~$50/barrel and 
the operating challenges in 
the Niger Delta that have 
occasioned a 25% reduc-
tion in daily production 
volumes from ~56kboepd 
H1, 2015 to 45kboepd H1, 
2016. The devaluation of 
the Naira by the Central 
Bank of Nigeria in Q2, 2016, 
from an average exchange 
rate of N199.00:$1.00 to 
aboveN280.00:$1.00, has 
resulted in unrealized for-
eign exchange losses due 
to our dollar denominated 
liabilities.

We have taken action 

Fidelity Bank deposit base 
grows to N829.9bn in H1’16

free fall in international oil 
prices. According to him, 
rising inflation rate, lower 
disposable income and 
tougher operating envi-
ronment for most sectors 
of the economy as well as 
the impact of the devalua-
tion on asset quality has all 
together impacted finan-
cial performance.

“Despite the head-
winds above, we contin-
ued with the disciplined 
execution of our medium 
term strategy and recorded 
decent growth on key op-
erational metrics; deposits, 
loans, net interest income, 
electronic banking income 
and operating income”, 
Okonkwo explained. Net 
Interest Margin (NIM) de-
clined from 6.9 percent 
(2015 FY) to 6.5 percent in 
H1 2016 despite a drop in 
its funding cost from 6.2 
percent (2015FY) to 4.2 
percent H1 2016.

“This was due to a 2 
percent drop in the aver-
age yield on its earning as-
sets driven by lower yields 
on liquid assets and a re-
duction in lending rates 
for some sectors of the 
economy which ultimately 
resulted in aggregate yields 
on earning assets declin-
ing faster than funding 
costs”, said the Bank Chief 
Executive. Risk assets grew 
by 23 percent (N132.9 bil-
lion) from December 2015 
with the 40 percent devalu-
ation of the local currency 
(naira) accounting for 15.6 
percent (N89.9 billion) of 
the Bank’s loan growth. 
Foreign currency loans 
currently constitute 43.7 
percent of total loans up 
from 38.1 percent in Q1, 
2016 due to the currency 
devaluation.

Fidelity Bank plc, one 
of Nigeria’s highly 
diversified financial 
institutions has re-

leased its unaudited results 
for the half year (H1) period 
ended June 30, 2016. The 
bank’s deposit base grew to 
N829.9 billion from N769.6 
billion in 2015 Financial 
Year (FY), representing a 
7.8 percent increase for the 
period under review.

Also, the Bank’s net 
loans rose impressive-
ly by 23 percent from 
N578.2billion to N711bil-
lion, demonstrating its 
unwavering commitment 
towards supporting criti-
cal sectors of the economy. 
According to the lender’s 
financial statement for the 
period under review, Fi-
delity posted a decline of 
2.6 percent and 35 percent 
in its gross earnings and 
Profit before Tax (PBT) re-
spectively.

Whereas total assets 
increased by 13.5 percent 
to N1, 397.9 billion from 
N1, 231.7 billion in 2015, 
total equity remained flat 
at N183.5 billion. While 
total expenses rose by 10 
percent to N31.7 billion 
from N28.8 billion in H1 
2015, operating income 
increased to N43.6 billion 
from N42.0 billion in the 
preceding year, represent-
ing a 3.6 percent rise.

Commenting on the 
overall result, Nnamdi 
Okonkwo, Managing Di-
rector/Chief Executive 
Officer, Fidelity Bank Plc 
stated that the company’s 
financial performance is 
reflective of the general 
slowdown in business ac-
tivities due to lower gov-
ernment revenues, which 
is a direct fallout of the 

by converting $133 million 
liabilities on our books to 
N38.6 billion which are 
currently being serviced 
by naira, hence leaving 
only dollar denominated 
liabilities to be serviced by 
our dollar earnings. 

In the period under 
review we have executed 
70% of our asset disposal 
target and 100% of our re-
financing target and are 
poised to return the busi-
ness to profitability by year 
end 2016.

N167, down by N7.8; La-
farge Africa plc lost N2.79, 
from N55.86 to N53.07; 
Nigerian Breweries plc 
also lost, from N134 to 
N133.13, down by N0.87.  

Meanwhile, Dangote 
Cement plc rose by N3, 
from N180 to N183; fol-
lowed by Guinness Nige-
ria plc which gained N1, 
from N93 to N94.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased 
further by 0.04percent, 
while the Year-to-Date 
(ytd) return stood at 
-2.83percent.

The All Share Index 
closed at 27,831.95 points 
against the preceding day 
close of 27,843 points; 
while equities market 
capitalisation lost N4bil-
lion to close at N9.559 
trillion against preceding 

day close of N9.563 tril-
lion.

The volume of stocks 
traded decreased by 
16.87%, from 331.69mil-
lion to 275.74million, 
while the total value of 
stocks traded decreased 
by 33.71%, from N4.750 
billion to N3.149 billion 
in 4,126 deals.  

“We anticipate mixed 
trading patterns to con-
tinue into tomorrow (to-
day) session, as investors 
position for more H1-16 
earnings numbers but 
with a keen eye on devel-
opments on the domestic 
macro terrain”, according 
to research analysts at 
Lagos-based investment 
house, United Capital 
plc.

“The market closed 
lower in cautious trade 
as concerns about the 

current economic down-
turn weighed on market 
sentiment.  While there 
are concerns over the 
pace of economic recov-
ery in the near-term, we 
are of the view that the 
current negative senti-
ment could remain for 
the most part of the cur-
rent quarter”, said re-
search analysts at Dunn 
Loren Merrifield.

“The Nigerian equity 
market closed lower at 
the end of the trading 
session (yesterday) fol-
lowing declines across 
key sectors. With sen-
timent still evidently 
bearish across most key 
sectors, we think the ASI 
could drop more points 
in the session ahead”, 
said research analysts at 
Vetiva Capital Manage-
ment Limited.

CHANGE OF NAME
I, formerly known and addressed as 

Precious Ovie Usikpedo now wish 

to be known and addressed as Rita 

Oghale All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Jonbo Chinyere now wish 

to be known and addressed as 

Mark Chinyere All former 

documents remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Attah Joseph Ndubuisi  now 

wish to be known and addressed 

as Attah Joseph Ndubuishi All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Kemi  Yakubu now wish to 

be known and addressed as  Kemi 

Tosin Aliu All former docu-

ments remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Folashade  Oladapo now 

wish to be known and addressed as 

Folashade Daodu All former 

documents remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Olumati Nka Ruth now wish 

to be known and addressed as 

Olumati Mary Ruth All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Shitta-Bey Zainab 
Olufunmi  now wish to be 
known and addressed as Mrs 
Feyisitan Zainab Olufunmi All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Afonne Zita Akunna  now 

wish to be known and addressed 

as Mrs Ukaegbu Zita Akunna

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Adeneye Adenike 
Adebukola Nuratu  now wish 
to be known and addressed as Mrs 
Balogun Adenike Adebukola
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Awe 
Temitope Racheal  now wish 
to be known and addressed 
as Mrs Oyekan Temitope 
Racheal Oluwafikunmi All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Oladele Ahmed Kunle now 

wish to be known and addressed as 

Raimi Ahmed Dele All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Doris Balafama Jumbo  now 
wish to be known and addressed as 
Mrs. Doris Balafama 
Uche-Amadi All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Afolabi 
Funmilola Cecilia  now wish 
to be known and addressed as 
Afolabi Funmilola Omolola All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Atere Samuel Jijoho now 

wish to be known and addressed as 

Jijoho Samuel Success All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Imoh Philomina Daniel  now 

wish to be known and addressed as 

Okon Philomina Imoh All 

former documents remain valid. 

General Public please  take note.
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Recession: Understanding the...

was made, even if only for one 
semester to accommodate 
Nigerian children in schools 
all over the world. Today, 
as the dollar hits the roof, 
contrary to the postulation of 
the pundit who said that the 
higher exchange rate would 
increase supply, the market 
remains in disequilibrium. 
These children and their par-
ents are now at sea on what 
to do to complete the current 
session before seeking trans-
fer back to Nigeria. 

Nigeria does not appear 
to have a history of a deep 
understanding of the fact 
that the future of any nation 
is determined by the kind 
of children it raises. The in-
stances of this disregard for 
the future and the children 
are too many and too well-
known to deserve a rehash 
in this piece. Suffice it to say 
that the present generation, 
like the ones before it but in 
a progressively increasing 

order, continues to focus on 
itself to the detriment of the 
future generations. This is 
why as the economy heads to 
a major depression, govern-
ments at all levels continue to 
speak glibly about economic 
diversification without a sin-
gle bold step to reflect their 
resolve to achieve it. 

The height of wickedness 
was recently brought to the 
open when those purporting 
to represent the people in the 
National Assembly displayed 
their insensitivity by attempt-
ing to give themselves immu-
nity from prosecution for the 
looting of the treasury eve-
rywhere. Not even an honest 
attempt to reduce the unwar-
ranted and excessive privileges 
of office, to encourage other 
Nigerians to take the obvious 
pains diversification would 
entail, has been made. On 
the contrary more allegations 
about budget padding are 
being revealed. To think that 
these are happening under the 
feared Buhari breaks my heart. 

rate of population growth. 
By implication, Nigerians 
are poorer than they were 
in 2015. What is even more 
worrying is that the me-
dium to long-term growth 
prospects is not much 
better. 

In conclusion, we can 
safely assume that there 

will be some semblance of 
growth by the end of this 
year. We can also assume 
that there will be some 
3 – 4 per cent growth tra-
jectory between 2017 and 
2019. However, and this 
is the unanswered ques-
tion: with this growth rate, 
which is perhaps the best 
we can hope for if oil price 
remain at this rate, what 
will happen to long term 

Many unanswered questions
Continued from Back Page

The Skye bank challenge...
Continued from Back Page

better governance and risk 
management and strong 
regulatory support to bear 
on the bank, and they would 
ensure that over the me-
dium term, it returns to its 
position as a strong and 
competitive Nigerian bank. 
Tokunbo Abiru’s banking 
experience includes long 
spells in Guaranty Trust 
Bank and more recently in 
First Bank where he rose 
to Executive Director, after 
an interlude as Lagos State 
Finance Commissioner.

It is positive that in spite 
of the changes at the bank, 
some continuity was re-
tained in the retention of 
Abimbola Izu, Bayo Sanni, 
Markie Idowu and Idris 
Yakubu as executive direc-
tors on the board while a few 
new executive directors, in-
cluding an experienced ex-
GT Bank and Access Bank 
senior banker Innocent Ike 
were appointed to comple-
ment the team. My sense 
of the challenge the bank 
faced hinged principally 
on its adverse 2015 finan-
cial performance deriving 
from high loan impairment 
charges due to aggressive 
loan growth combined with 

negative macroeconomic 
trends which have nega-
tively affected its loan books 
as businesses in oil and gas, 
power, telecommunica-
tions, manufacturing and 
financial services face seri-
ous short-term challenges. 
It is now public knowledge 
that the CBN has correctly 
agreed to provide liquid-
ity support to the bank to 
ameliorate its temporary 
liquidity challenges. I be-
lieve resolution of the issues 
around Yola Disco between 
a prominent shareholder 
and the federal govern-
ment as well as the entry of 
General T.Y Danjuma as an 
equity investor in the NAT-
CON (Ntel) consortium may 
all have positive portfolio 
benefits for the bank. 

One of the factors that 
may have impaired the 
bank’s liquidity would prob-
ably be its acquisition of 
Mainstreet Bank at a time it 
had also aggressively grown 
its risk assets, while the 
economy was moving into 
an economic downturn 
and now a recession. The 
lesson for managers across 
sectors is that aggressive 
growth aspirations have 
to be tempered with some 
scenario planning, risk 

management and perhaps 
common sense! Managers 
must always ask themselves, 
“what can go wrong?” and 
sensitize their strategies and 
initiatives to environmental 
change including political 
developments, economic 
uncertainty and cycles, le-
gal and regulatory issues, 
technical industry consid-
erations, technology change 
and even social trends. En-
trepreneurs are by nature 
very optimistic people, but 
they must be restrained by 
enterprise risk management 
systems and sound govern-
ance systems. Once power-
ful entrepreneurs are able to 
override risk management 
and governance, trouble 
looms!!! 

In spite of its 2015 finan-
cial year losses, everything 
I have seen suggests that 
Skye Bank’s fundamental 
strengths far outweigh its 
temporal challenges and 
I have little doubt that the 
new management team 
under M. K Ahmad and 
Tokunbo Abiru are well 
able to stabilize the bank 
and begin to leverage those 
fundamental strengths to 
lead the institution back 
into prudence, growth and 
profitability.

growth and the long term 
objective of reduction in 
poverty? This requires that 
we think critically and 
conclude that the most 
binding constraint to Nige-
ria’s growth and prosperity 
is the expansion of exports. 
And that brings us to the 
question: what exports, 
and what strategy? And 
I mean strategy, and not 
wishes. I thank you. 

It looks like the fear of Buhari 
is no longer the beginning of 
wisdom as they use the courts 
to frustrate the man.

Today, as the chicken 
comes to roost and the mul-
tidimensional consequences 
of a contracting economy 
unfold – massive death and 
attrition of SMEs, massive 
job losses, mounting bad 
loans occasioned by exchange 
rate differentials in facili-
ties, highly weakened bank-
ing system calling for help, 
without which a disaster is 
imminent, inflation and ero-
sion of purchasing power 
and the potential for social 
unrest, what should occupy 
us is how to stem the tide 
and reposition the economy. 
Unfortunately, it seems we 
are not yet ready to survive to 
say nothing about leading Af-
rica. As South African leaders 
roll out homemade military 
hardware, ours are busy either 
shopping for safe haven for 
stolen public funds or secretly 
returning their loot.

Continued from Back Page
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… as Buhari reassures of improved power supply
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 Banks defy CBN’s directive on zero account opening...

Economic hardship heightens domestic violence, report...

rica global research, Standard 
Chartered Bank, London, said 
it is a good way to encourage 
banks to start banking the un-
banked, even if they have little 
surplus to deposit at the outset. 

“What is really needed how-
ever is a cheaper way to mobi-
lise deposits – deploying tech-
nology to lower costs. The real 
constraint on banking the un-
banked in Nigeria is the cost of 
offering banking services to the 
wider public, using traditional 
models”, she said in an emailed 
response to BusinessDay.

However, Bolade Agboola, 
executive director Cashcraft 
Asset Management, said, the 
CBN directive may not be com-
plied with in all situations 
because the initial deposit is 

a staff said, “We require a valid 
identification card, a passport, 
current utility bill and N1,500 
because we have to give you 
an ATM card. For current ac-
count opening, at least N5,000 
is required and two referees.”

Analysts are concerned that 
banks disregarding the direc-
tive may defeat the Federal 
Government’s financial inclu-
sion target to reduce the per-
centage of adult Nigerians ex-
cluded from financial services 
from 64.3 per cent in 2010 to 20 
per cent in 2020.

Reacting to the develop-
ment, Razia Khan, managing 
director, chief economist, Af-

the practical confirmation of 
the commitment of the client 
to enter into the banking rela-
tionship.

“Nobody of substance will 
go to a banking hall to open 
an account without showing 
evidence of means and capac-
ity to operate the account .Only 
few clients will seek the indul-
gence. The CBN directive is to 
accommodate special category 
of clients such as students who 
banks may open accounts for 
without initial deposit to woo 
them for a relationship and 
cases where documentation, 
such as outcome of legal search 
at Corporate Affairs Commis-
sion is being awaited”, Agboola 
said in an emailed response to 
BusinessDay.

Continued from page 4

ister of Industry, Trade and 
Investment (MITI) described 
Aliko Dangote as an African 
Champion that is bent on de-
veloping Nigeria and Africa as a 
whole. He said both the refinery 
and fertiliser projects clearly 
demonstrate the partnership 
between  government and the 
private sector.

He said: “What we are seeing 
here is a demonstration of part-
nership between the govern-
ment and the private sector at 
its best… nobody goes through 
this site without understanding 
the power of the private sector 
to drive an economy.

“We can all envision what 
African should be, but we know 
we need champions, I think 
one thing everybody accepts, 
whether you admire, respect or 
challenge Dangote or not, is that 
he is indeed an African cham-

Dangote transforming African economy...
pion, he is a Nigerian champion 
and he will continue to be.”

 Dangote revealed that the 
projects would cost a minimum 
of $17 billion and added that 
the $12 billion refinery would 
have a capacity of 650,000 bar-
rels a day. He assured that there 
would be market for the refined 
products because even in Af-
rica, only three countries have 
effective functioning refiner-
ies, while others import from 
abroad.

Dangote named the coun-
tries with refineries as Egypt, 
South Africa and Cote d’Ivoire, 
saying “Our refinery will be 
ready in the first quarter of 2019. 
Mechanical completion will be 
end of 2018 but we will start 
producing in 2019.”

When the projects fully take 
off in 2019, Dangote said it 
would help the country save $5 
billion spent on the importation 
of oil into the country.

C002D5556

President Muhammadu Buhari (r), introducing members of his cabinet to the visiting President of Benin Republic, Patrice Talon (2nd r), at the 
Presidential Villa, Abuja, yesterday.                   NAN

Oil majors HY1 losses may hurt Nigeria’s 2017...
Continued from page 4
high watermark for 2016, reached 
in June.

Nigeria’s 2017 budget is predi-
cated on oil benchmark price of 
$42.5 per barrel and production 
volume of 2.2 million barrels per 
day, in a low price environment 
where IOC’s are divesting from 
Nigeria and new investments have 
been too few and far between for 
the past 20 years.

 “There has not been any signifi-
cant investment in Nigeria’s oil ex-
ploration in the past ten years. We 
are fast depleting our oil reserves 
and are not trying to explore new 
fields,” said Isreal Aye, oil and gas 
consultant and managing partner, 
SterlingPartnership.

Analysts have long called for 
diversification of the economy, as 
the way out of current economic 
headwind.

“Crude oil market conditions 
have profound implications for 
the Nigerian economy. The main 
impacts include: government 
fiscal operations, naira exchange 
rate, capital flow reversals, stock 
market, foreign reserves, inflation 
and interest rate, among others,” 
said Muda Yusuf, director-general, 
Lagos Chamber of Commerce and 
Industry (LCCI) in his calls for di-
versification. 

Militant  attacks on strategic 
Chevron’s assets in Nigeria, in-
cluding Okan offshore platform 
in Escravos, oil wells at Marakaba 
pipeline in Warri, and Bibi oil wells, 
RMP 22, 23, 24 in Warri North Lo-
cal Government Area, all in Delta 
State, have led to production out-
ages and huge repairs.

The Nigerian affiliates of Exxon 

shut its 400,000 per day Qua Iboe 
terminal in Akwa Ibom State after 
declaring a force majeure – or 
freedom from contracted obliga-
tions because of extraordinary cir-
cumstance – which the company 
attributed to ‘system anomaly’ but 
which militants under the aegis of 
the Niger Delta Avengers claimed 
responsibility for.

Shell Nigeria suffered a de-
bilitating attack on its Forcados 
terminal in February, which led to 
a shut-in of about 300,000 barrels 
per day production. 

Output from the 13 established 
members of the Organisation of 
Petroleum Exporting Countries 
(OPEC) excluding new entrant 
Gabon, fell by 80,000 barrels a day 
last month, a Bloomberg survey of 
analysts, oil companies and ship-
tracking data showed. Nigeria led 
the decline with a 70,000-barrel-a-
day monthly drop to 1.52 million, 
while Libya and Saudi Arabia re-
duced output by 20,000 and 40,000 
barrels a day respectively.

Gabon joined OPEC on July 1, 
becoming the smallest member 
with average output of 210,000 
barrels a day. Because the group 
expanded to 14 nations, total pro-
duction in July actually increased 
to 33.24 million barrels a day from 
33.11 million the prior month. 
The African nation initially joined 
the group in 1975, but ended its 
membership 20 years later.

Libya’s production fell by 20,000 
barrels a day to 300,000 in July. The 
Arabian Gulf Oil Co. haltedoutput 
at the Sarir field last month after a 
protest by oil-facility guards shut 
the Eastern port of Hariga, block-
ing exports.

gave other reasons.  
Nigeria’s headline inflation 

shot up to 15.6 per cent in May, 
2016, about 1.9 percentage 
points in excess of the previous 
month’s record of 13.7 per cent. 
The latest record indicated a 
steady rise since last year (ex-
cept in August, 2015) and also 
showed a six-year high point, 
matching the same level as in 
February 2010.

Analysts at Financial Deriva-
tives Company, one of Nigeria’s 
leading economists said the 

inflation rate was the highest 
price level in Nigeria since 
February 2010. “The current 
inflation spiral has been caused 
by both fundamental cost pres-
sures, periodic scarcities of es-
sential commodities and forex 
unavailability. The pricing pass 
through has been mixed but 
mainly in price inelastic com-
modities.

The opinion poll was con-
ducted in the week of June 13th 
2016 and involved telephone 
interviews of a random nation-
wide sample. 1,000 randomly 
selected phone-owning Nige-

rians aged 18 years and above, 
representing the six geopoliti-
cal zones in the country, were 
interviewed. With a sample of 
this size, the research agency 
says with 95 percent confi-
dence that the results obtained 
are statistically precise - within 
a range of plus or minus 3 
percent. 

NOIPolls Limited leads in 
country specific polling ser-
vices in West Africa and con-
ducts periodic opinion polls 
and studies on various socio-
economic and political issues 
in Nigeria.

President of the Republic of 
Benin Patrice Talon says 
the economic downturn 
in Nigeria is affecting his 

country and by extension the West 
African sub region.

This is as President Muham-
madu Buhari reassured of the 
resolve to achieve stable power 
supply in view of Nigeria’s com-
mitment towards the West African 
sub region.

“As Nigeria is not using all its po-
tentials, it is making other African 

Nigeria’s economic downturn affecting African sub-region
countries suffer. The crisis hitting 
Nigeria is what is also hitting us. 
This is an opportunity for us to 
go back to develop other sectors,” 
Talon said at a joint press confer-
ence at Nigeria’s State House.

At the joint news briefing after 
his visit to the State House Abuja, 
Talon solicited for Nigeria’s assis-
tance in the development of his 
country’s power sector.

Buhari said “Nigeria is making 
efforts to ensure that the West 
African Gas Pipeline project be-
comes more efficient to stabilise 
energy sectors as well as enhance 

electricity across the West African 
sub-region.”

Describing Nigeria as the en-
gine room of West Africa, Talon 
challenged the country to begin 
to explore its non-oil potentials 
to boost the country’s revenue 
profile and remain standing as a 
big brother in Africa.

Nigeria, Africa’s giant, is cur-
rently facing recession amid dwin-
dling oil prices and poor economy, 
pushing it from its position as the 

largest African economy.
Receiving the Togolese Presi-

dent Faure Gnassingbe at the 
State House on Tuesday, some 
hours after Talon departed, Buhari 
also noted that improved power 
supply would increase Nigeria’s 
competitive advantage.

“We have power problem and 
Benin has power problem be-
cause they depends on us and we 
are working very hard to stabilise 
the situation. The resources are 
available, the technology is avail-
able we are trying to stabilise the 
situation.

“If we improve power, which 
means our productivity can be 
competitive, and God willing we 
are going to achieve our objec-
tives.

“The economy part of (our 
discussion) it, is mainly energy, 
making sure that the West Afri-
can Gas pipeline is made much 
more efficient. This government 
is making all the efforts it can to 
stabilise the situation because the 
resources are there.

“The world knows that Nigeria 
has plenty of gas, what we need 
to do is to stabilise the environ-
ment so that this gas can be regu-
larly pumped to the sub-region 
through the infrastructure already 
in place.

ELIZABETH ARCHIBONG
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Japan leads charge 
away from austerity 
with $45bn return to 
pure Abenomics

S
hinzo Abe has put Japan 
at the forefront of a global 
shift away from austerity 
and towards looser fiscal 
policy as he launched a 

¥4.6tn ($45bn) stimulus to boost a 
struggling economy.

The package marks a return to 
the basics of the prime minister’s 
Abenomics programme, which 
was supposed to combine mon-
etary and fiscal stimulus, as Japan 
wrestles with weak consumption 
and the drag on exports from a 
stronger yen.

“The key word is investment 
in the future,” said Mr Abe as he 
announced the decision in cabi-
net. He exhorted ministries to put 
the package into effect as fast as 
possible.

Although Mr Abe proclaimed 
a total package of ¥28.1tn, ac-
tual new government spending is 
¥6.2tn, of which ¥4.6tn - 0.9 per 
cent of gross domestic product - 
will fall in the current fiscal year. 
“There was no surprise at all,” said 
Daiju Aoki, an economist at UBS 
in Tokyo. “Last year we had ¥3.3tn 
and this year it will be ¥4.6tn.”

The package includes ¥2.5tn 
in welfare spending, ¥1.7tn for 
infrastructure, ¥0.6tn for small 
businesses hit by “uncertainty 

The Reserve Bank of Australia 
has cut interest rates to a re-
cord low of 1.5 per cent to try 

to stimulate an economy suffering 
its slowest rate of price growth in 
17 years.

In its decision yesterday, the 
central bank said slower growth in 
mortgage lending and house prices 
as well as an increasing supply of 
apartments provided it with scope 
to combat “quite low” inflation.

“The likelihood of lower rates 
exacerbating risks in the hous-
ing market has diminished,” said 
Glenn Stevens, RBA governor.

The 25-basis-point cut in in-
terest rates, which was predicted 
by four out of five economists, 

due to Brexit” and ¥2.7tn for re-
construction after an earthquake 
on the island of Kyushu this year.

Welfare spending is expected 
to include childcare subsidies and 
a payment of ¥15,000 ($147) each 
for 22m low-income individuals. 
Direct spending on families and 
low-income households should 
find its way into consumption 
quickly. Some of the infrastruc-
ture spending may not take effect 
for years.

The stimulus comes after the 
Bank of Japan disappointed mar-
kets with a modest addition to 
its monetary stimulus last week, 
upping the pace of stock market 
purchases to ¥6tn a year.

Taro Aso, finance minister, 
sought to portray the stimulus as a 
joint effort with the BoJ, holding an 
unusual meeting with central bank 
chief Haruhiko Kuroda last night to 
discuss the details.

“We want to accelerate Abe-
nomics in co-operation with the 
BoJ,” Mr Aso said. Mr Kuroda 
sought to keep fiscal and mon-
etary policy separate, saying only 
that there is “synergy between the 
stimulus measures and the accom-
modative financial environment”.

Government bond yields rose, 
with the 10-year yield close to 
positive territory for the first time 
since March. 

prompted a sell-off in the Austra-
lian dollar, which dropped as much 
as 0.6 per cent to below 75 cents to 
the US dollar following the deci-
sion. But it had recovered to be 0.2 
per cent higher at $0.7548 in early 
European trading.

The cut follows a surprising fall 
in headline inflation, which at 1 
per cent is below the RBA’s target 
band of between 2 and 3 per cent. 
Australia has enjoyed 25 years of 
recession-free growth but now 
faces the challenge posed by the 
end of a mining investment boom 
and falls in commodity prices.

A surge in the volume of re-
source exports has pushed gross 
domestic product to grow at an 
annualised rate of 3.1 per cent yet 
wage growth is flat, income per 

Obama brands Trump ‘unfit’ for 
presidency in call to Republicans
Party backers urged to withdraw support; 
Unprecedented move after slain soldier storm

Barack Obama took the un-
precedented step of label-
ling Donald Trump “unfit” 

to hold the highest office in the 
US, calling on Republicans to 
withdraw support from their presi-
dential candidate.

In his strongest denunciation 
to date, the president said criti-
cisms of the Republican nominee 
from within his own party “ring 
hollow” if its leaders continue to 
support his candidacy.

Mr Obama’s rebuke follows a 
series of controversial remarks by 
the New York property mogul, in-
cluding in a feud with the parents 
of a Muslim-American US Army 
captain killed in Iraq. While some 
Republican lawmakers have de-
nounced Mr Trump’s criticism of 
Khizr and Ghazala Khan, few have 
rescinded their endorsements.

“The question I think they have 
to ask themselves is, if you are 
repeatedly having to say, in very 
strong terms, that what he has 
said is unacceptable, why are you 
still endorsing him?” Mr Obama 
said at a White House news con-
ference.

He added that while he had 
disagreed on policy with previous 
Republican candidates - including 
rivals Mitt Romney and John Mc-
Cain - he never saw them as unfit 
to hold the office. That, he said, 
was very different with Mr Trump.

“The Republican nominee is 
unfit to serve as president,” Mr 
Obama said. “He keeps on proving 
it . . . This isn’t a situation where 
you have an episodic gaffe. This 
is daily.”

Democrats,  including Mr 
Obama, have been highly critical 
of Mr Trump’s rhetoric for months 
- particularly at last week’s Demo-
cratic convention - but political 
analysts said no sitting president 
had ever called a would-be suc-
cessor unsuitable to hold office.

“It is unthinkable that [Dwight] 
Eisenhower would have said that 
about [John] Kennedy, or [Lyn-
don] Johnson about [Richard] 
Nixon,” said Larry Sabato, an ex-
pert on presidential politics at the 
University of Virginia.

The controversies surrounding 
Mr Trump appear to have dam-
aged his standing. Polls show 
Hillary Clinton, the Democratic 
nominee, has opened up a lead 
since the conventions last month.

Mr Trump has been undaunt-
ed. Earlier yesterday, he urged 
investors to pull money out of 
the stock market, warning it was 
being held up by “artificially low” 
interest rates set by the Federal 
Reserve.

“The only reason the stock mar-
ket is where it is, is because you get 
free money,” he told Fox Business. 
“I did invest and I got out and it 
was actually very good timing.”

At a campaign stop in Virginia, 
Mr Trump attacked Mr Obama, 
saying the US was “being led by 

stupid people, folks, and people 
that are controlled by special in-
terests and lobbyists”.

He did not address the Khan 
affair directly but said a military 
veteran had handed him a Purple 
Heart medal and asked him to 
keep it. “Just keep saying what 
you’re saying,” Mr Trump said the 
veteran told him.

Additional reporting by Mark 
Odell

‘This isn’t a situation where you 
have an episodic gaffe. 
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Malaysia forfeits US support with 1MDB graft

Crackdown stokes the fires of opposition in febrile Hong Kong

• Najib should stand aside while 
investigations run their course

The US Justice Department’s 
decision to seize more than 
$1bn in assets allegedly stolen 

from Malaysia’s sovereign wealth 
fund has sent shockwaves through 
the Southeast Asian nation. Until 
the US announcement last month, 
most Malaysians were resigned to 
creeping authoritarianism in their 

country as the prime minister, Najib 
Razak, concentrated power in his 
hands and eviscerated the last ves-
tiges of independent governance.

Mr Najib has in effect removed 
anyone - from the deputy prime 
minister to the attorney-general 
- who questioned his role in the al-
leged theft of billions of dollars from 
1 Malaysia Development Berhad 
(1MDB), the sovereign wealth fund 
he established in 2009.

Mr Najib’s party, United Malays 
National Organisation (Umno), has 
ruled the country without interrup-
tion for six decades with a mix of 
cash handouts and suppression 
of political opponents. But the 
alleged involvement of Mr Najib, 
his family and associates with 
the 1MDB scandal goes beyond 
the usual levels of corruption in 
Malaysia. Now the Obama admin-
istration has sent an implicit signal 

that Mr Najib no longer enjoys 
the unquestioning protection and 
support of the US.

Since independence in 1957, 
Malaysia has hardly been a para-
gon of democracy. But it has al-
ways been a staunch western ally 
and an example of moderate Islam 
in a world of increasing radicalisa-
tion. Thanks to Mr Najib, those 
assumptions are now in doubt.

In Washington, Malaysia gets 

little airtime. If the topic crossed 
Barack Obama’s desk at all it was 
usually in the context of Mr Najib’s 
strong support for the Trans-Pacific 
Partnership (TPP) trade deal or his 
role as a moderate Muslim bulwark 
against extremism in Southeast 
Asia. On Christmas Eve, 2014, the 
two leaders played a round of golf 
in Hawaii, something Mr Najib has 
touted ever since as evidence of his 
American backing.

Continued from page A3

A tiny, disparate band of young 
activists with scant support, 
Hong Kong’s nascent inde-

pendence movement was struggling 
to gain traction until the authorities 
started to crack down on it.

Under pressure from their mas-
ters in Beijing, ever alert to any 
perceived threat to the unity of 
China, the Hong Kong government 
took a lead from the Communist 
party rule book: when faced with a 
troublesome political nut, reach for 
the sledgehammer.

At the weekend, the govern-
ment barred Chan Ho-tin, 25, from 
standing in next month’s legislative 
elections because of his advocacy 
of independence for the semi-au-
tonomous former British colony. It 
has since rejected the nomination 
of several other fresh-faced politi-
cians who publicly supported self-
determination.

Mr Chan, a jobless graduate with 
a business and engineering degree, 
set up the Hong Kong National 
party this year with several other 
young people frustrated by Beijing’s 
growing encroachment into the ter-
ritory’s affairs.

While he declines to say how 

many people have joined the party, 
fewer than 16,000 out of 7m Hong 
Kong residents have “liked” its 
Facebook page.

But by refusing to let Mr Chan 
and his ilk run for the 70-seat legis-
lative council, the government has 
turned fringe figures into martyrs 
for the city’s civic freedoms.

Unlike China, where authoritar-
ian clampdowns are facilitated by 
state-controlled media and curbs 
on public debate, Hong Kong is a 
noisy crucible of free speech, and 
the heavy- handed measures taken 
against China’s most vocal critics 
appear to be backfiring.

From the abduction and deten-
tion of booksellers who sold works 
critical of the Communist party to 
moves to restrict the advocacy of 
independence, the authorities seem 
to be stoking the fires of opposition 
in Hong Kong rather than dousing 
them.

Legal experts and moderate pro-
democracy politicians who reject 
the idea of self-determination have 
come out in defence of Mr Chan. 
They accuse the government of 
undermining the electoral system 
and freedom of speech, which is 
guaranteed in Hong Kong’s mini-
constitution.

Western diplomats say they 
have tried to warn Hong Kong and 
Chinese officials that their hardline 
stance is counter-productive and 
alienating moderate Hong Kongers 
as well as the young people who rep-
resent the territory’s future. But they 
were rebuffed with accusations that 
western nations were allowing or 
even promoting the “hostile forces” 
that are destabilising Hong Kong.

“When Chinese officials told me 
this before, I always assumed they 
were just repeating a line to take 
from their bosses and didn’t really 
believe it,” says one diplomat. “Now 
it seems they’re really convinced 
and that means they are unlikely to 
change course in Hong Kong.”

In self-governing, democratic 
Taiwan, which China claims is one 
of its provinces, Beijing’s efforts to 
promote reunification have failed. 
Instead, it helped propel the inde-
pendence- leaning opposition party 
to victory in January’s elections.

That last event could not hap-
pen in Hong Kong, where the chief 
executive is chosen by a pro-Beijing 
selection committee and 30 out 
of 70 seats in the legislature are 
guaranteed for business and trade 
groups that are overwhelmingly 
pro-establishment.

capita is falling and business invest-
ment remains weak.

The RBA has progressively cut 
interest rates over the past three 
years - most recently in May - to 
help the economy shift from min-
ing to services-led growth. This has 
been helped by weakening the Aus-
tralian dollar, which has boosted 
exports and tourism.

But the fall in borrowing costs 
has caused a rapid increase in 
housing costs, with property prices 
in Sydney surging 90 per cent since 
the financial crisis.

Mr Stevens said low interest 
rates were helping Australia to 
make the necessary economic 
adjustments but warned an ap-
preciation in the currency could 
complicate this process. He said 
inflation was low and would re-
main so for some time because of 
subdued growth in labour costs 
and low cost pressures elsewhere 
in the world.

The RBA statement reveals the 
bank is less concerned about the 
pace of house price growth, which 
last year prompted regulators to 
impose limits on lending to inves-
tors.

Bill Evans, economist at West-
pac, said private data indicating 
that the RBA’s 0.25 per cent interest 
rate cut in May caused an increase 
in house prices had generated de-
bate over whether a fresh cut would 
be appropriate.

“We can conclude . . . that the 
[central] bank sees limited risk from 
the rate cut to a resurgence in house 
prices,” he said.

Data published by Corelogic 
this week showed house prices 
increased 9.1 per cent in Sydney 
and 7.5 per cent in Melbourne over 
the past year. Prices in Perth, which 
has been hit hard by the mining 
downturn, fell 5.6 per cent in the 
same period.

Analysts at ANZ Bank forecast 
that the RBA would now keep 
interest rates on hold, but noted 
that expectations for persistently 
low inflation would result in an 
easing bias.

• Prime minister puts strong growth 
before any attempt to fix public 
finances

Japan has  launche d a  f is cal 
stimulus that it bills at ¥28.1tn 
($276bn). The package marks a 

shift back to loose fiscal policy, but 
the economic impact is likely to be 
less than the headline would make 
it seem.

Why is Japan staging new stimu-
lus?

Since 2014, Japan’s economy 
has been going nowhere fast, with 
sluggish consumption, weakness in 
exports to China and now the shock 
of Brexit. Inflation has dipped back 
below zero.

Prime Minister Shinzo Abe has 
been sounding the alarm about 
global growth, urging fellow global 
leaders to mount a new stimulus at 
the G7 he hosted in May.

Having learned from his disas-
trous decision to raise consump-
tion tax to 8 per cent in 2014, which 
plunged the economy into recession 
and hurt his approval ratings, Mr Abe is 
putting robust growth ahead of any at-
tempt at fixing Japan’s public finances.

So has Abenomics failed?
Not as such. Mr Abe came to pow-

er in 2012 promising to use “three 
arrows” - monetary stimulus, fiscal 
stimulus and structural reform - to 
boost growth, push inflation to 2 per 
cent and tackle public debt.

He has not met those objectives. 
But on measures such as growth in 
nominal output or the labour market, 
the economy has performed better 
than before Mr Abe came to power. 
The public has rewarded him with 
electoral victories.

A big reason for Japan’s slow 
progress was the 2014 tax rise, a fiscal 
contraction rather than the stimu-
lus Mr Abe promised. Launching a 
fresh stimulus marks a return to the 
original plan.

Is the ¥28.1tn new money?
No. Much of it is loans that might 

well have happened anyway. In the 
long list of programmes is a measure 
for the Development Bank of Japan 
to support safety doors on railway 
platforms.

Chan Ho-tin
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Oil rebound stalls while 
European stocks fall as 
banking fears surface
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Financials drag down Euro Stoxx 
600 to 3-week low, Japan debt 
yields rise, and crude retreats 

amid worries over supply glut
Global equities came under re-

newed pressure as concerns about 
European banking intensified and an 
early rally for crude oil prices ran out 
of steam.

The yen resumed its upward mo-
mentum, climbing to a three-week 
high against the dollar, as Japanese 
government bond yields continued to 
rise amid uncertainty about the outlook 
for monetary and fiscal policy in the 
country.

The Australian dollar also gained 
ground against its US namesake, even 
after the country’s central bank - as 
had been widely expected - cut interest 
rates to a record low.

But it was Europe’s banking stocks 
that grabbed the headlines as the 
results of the latest “stress tests” failed 
to quell persistent concerns about 
the effect of negative interest rates on 
the sector and the outlook for Italy’s 
troubled lenders.

The Euro Stoxx 600 financial sec-
tor tumbled 2.3 per cent, dragging the 
equity index as a whole down 1.3 per 
cent to its lowest close in three weeks.

Germany’s Commerzbank dived 
9.2 per cent after delivering a disap-
pointing set of results, while in Italy 
UniCredit sank a further 7.2 per cent, 
taking its decline so far this week to 16 
per cent.

“Intense concerns about European 
banks just a couple of days following 
the European Banking Authority’s 
stress tests are resurfacing, reflecting 
both the underlying vulnerability of 

• App limits subsidies that cost $1bn; 
Passengers report doubling of prices

Uber cut back on promotions 
and discounts in China yes-
terday, a day after a merger 

with rival car-hailing app Didi Chux-
ing put an apparent end to a subsidy 
battle that cost the US company $1bn 
last year.

With the ink barely dry on the 
merger Of Uber China with Didi, in 
which Uber and its Chinese investors 
took a 20 per cent share of the Chinese 
company, passengers were going on 
Weibo, China’s version of Twitter, 
to complain that the cost of regular 
routes had risen steeply.

“My ride nearly doubled in price,” 
complained one user on Weibo, while 
one Uber journey in Beijing that has 
regularly cost Rmb10 ($1.50) for the 
past year cost Rmb19 yesterday, as 
the normal discount was not applied.

Uber China declined to com-
ment on the apparent pullback on 
discounts, while its parent company 
in San Francisco said “nothing has 
changed from our end”.

Uber’s prices, measured per min-
ute and per kilometre, appeared to 

Recovery hopes bolstered as China steelmakers forge profit
Uber fares in China soar after 
tie-up with rival Didi

certain financial institutions and the 
poor degree of credibility that such stress 
tests carry with financial markets,” said 
Anthony Karydakis, chief economic 
strategist at Miller Tabak.

“Fears over the true state of the 
banking sector are dragging European 
equities down across the board today, 
as its outlook represents a further com-
plication - in the aftermath of Brexit 
- for the prospects of the eurozone’s 
economic activity to embark on a more 
promising path.”

On Wall Street, the S&P 500 was 
down 0.8 per cent at 2,153 by midday in 
New York, also a three-week low, and 1.2 
per cent down from a record intraday 
high struck on Monday.

Energy stocks gave back early gains 
amid fresh volatility for oil prices. US 
West Texas Intermediate crude ap-
peared to make a decisive break below 
$40 a barrel, after briefly moving below 
that level on Monday for the first time 
since April, as it fell 1.5 per cent to 
$39.47.

Brent, the international crude 
benchmark, was down 0.4 per cent at 
$41.99 - not far off last week’s three-
month low of $41.80, and well down 
from yesterday’s early high of $43.18. 
“Fears of a summer supply glut - with 
the US rig count now climbing again 
- are driving the move, accelerated by 
technical selling,” said Ian Williams, 
strategist at Peel Hunt.

Oil’s latest retreat came even as the 
dollar suffered further sharp falls - most 
notably a 1.5 per cent slide against the 
yen to ¥100.90, the lowest since July 11. 
The currency’s move came as the 10-
year Japanese government bond yield 
rose another 7 basis points to minus 0.06 
per cent, for a four-day increase of 23bp, 
the biggest such gain in 13 years.

be the same as in previous months 
yesterday. But what had changed 
was the absence of discounts and 
special promotions. “There are no 
Uber discounts today,” said another 
Weibo user. The normal value of such 
discounts was not clear.

Analysts said the apparent row-
back on discounts was not surprising 
after a merger that marked the end 
of competition between two giants 
that had dominated the nascent car-
hailing industry.

For more than a year, Uber and 
Didi paid expensive subsidies to driv-
ers - sometimes amounting to mul-
tiples of the fare - in an effort to woo 
users with low prices. The subsidies 
meant that until recently both car-
hailing services were less expensive 
than a regular taxi.

Both saw explosive growth in pas-
sengers - Didi claims 14m passengers 
per day and 300m users, while Uber 
chief executive Travis Kalanick said in 
a blog post on Monday that the service 
had 150m users per month in China.

Both companies were haemor-
rhaging cash in the subsidy war. Mr 
Kalanick has admitted losing more 
than $1bn last year in China, while 
Cheng Wei, Didi chief executive, said 
last March the company had set aside 
$4bn in 2015 for “market fostering”.

BMW has said it is in pole posi-
tion to guide the car industry 
towards a new era of electric and 

self-driving cars, as it reported another 
record quarter for sales and earnings.

Yesterday, the German luxury car-
maker said second-quarter revenues 
were up 4.5 per cent to €25bn, while 
earnings before interest and taxes rose 
7.9 per cent to €2.73bn - slightly ahead 
of forecasts. Net profit in the period 
rose 11.4 per cent to €1.95bn.

Harald Krüger, chief executive, said 
BMW’s strong financial position would 
allow it to fund innovation in power-
train technologies and digitalisation, 
while partnering with tech groups Intel 
and Mobileye in automated driving. 
“The strength of our core business 
today is the foundation of our future 
success,” he said.

BMW’s emphasis on novelty and 
strong financials is set to contrast with 
the performance of Tesla, the market 
leader in all-electric cars, which today 

China’s steelmakers have re-
versed last year’s crippling 
losses to turn a profit for the 

first half of 2016 amid government 
pressure to consolidate and cut 
capacity, fuelling hopes of global 
industry recovery.

Member companies of the 
China Iron and Steel Associa-
tion, accounting for about 80 per 
cent of total Chinese production, 
reported a combined net profit of 
Rmb12.6bn ($1.9bn) for the six 
months through June - up more 
than fourfold from the same pe-
riod last year, according to associa-
tion president Ma Guoqing.

Speaking at CISA’s annual 
meeting, Mr Ma, who is also chair-
man of Wuhan Iron & Steel Group, 
said that despite price fluctuations 
many companies had “accurately 
predicted market trends” and 
capitalised on the upswings.

A global recovery in steel prices 
over the past six months has rekin-
dled optimism about an industry 
struggling to recover following a 

is expected to post a second- quarter 
loss on revenue of $1.6bn.

Electric cars cost more to make but 
the market is expected to grow rapidly 
as battery technology improves and 
carmakers scale up their manufac-
turing. BMW, which launched the 
“i” sub-brand of hybrid and electric 
cars in 2011, said it is already making 
profit on each car sold, though analysts 
question whether the entire project is 
profitable once upfront costs are ac-
counted for.

Stuart Pearson, analyst at Exane 
BNP Paribas said: “We would expect 
electric cars to become profitable in 
the early 2020s.”

BMW’s overall operating margins 
in the quarter were 9.5 per cent, up 
from 8.4 per cent a year ago and slightly 
above forecasts. It was the 25th con-
secutive quarter in which they were 
within the group’s 8 to 10 per cent 
target range.

Even so, some investors have 
expressed concern about a potential 
margin squeeze and peak in sales. 

fall in prices last year of almost 30 
per cent, according to the Platts 
World Steel Price index.

ArcelorMittal, the world’s larg-
est steel producer, said last week 
that it was “ cautiously optimistic” 
about prospects for the remainder 
of 2016, though noted that struc-
tural overcapacity is still a serious 
headwind for the industry.

However, the jump in Chinese 
steelmakers’ profitability might be 
a “one-off hit” of inventory destock-
ing, which “releases cash and flat-
ters profits”, said Sebastian Lewis, 
a Shanghai-based analyst at Platts.

The Chinese government keep-
ing production low was key to 
the recovery in profits, said Hu 
Yanping, an analyst at Umetal, an 
industry information company in 
Beijing.

Overproduction of steel re-
sulted in crippling losses last year 
for Chinese steelmakers whose 
production far outstripped do-
mestic demand, forcing them to 
export the surplus to minimise 
losses. Despite the turnround for 
China’s steel giants, exports this 

BMW shares yesterday fell more than 
1 per cent, pushing their year-to-date 
decline to almost 23 per cent.

Mr Krüger pointed out that BMW 
already sells seven electric and hy-
brid cars - the “broadest range” on 
the market. Its latest i3 model - an 
all-electric city car that has a range of 
up to 160km - went on sale in July. It 
secured 7,158 signed European orders 
in a month, 5,190 more than when the 
first i3 launched in 2013.

BMW also said its planned pro-
duction run of plug-in hybrid cars is 
already sold out for 2016, although Mr 
Krüger would not disclose numbers.

Earlier this year, the German gov-
ernment agreed to spend €1bn on 
incentives to help put 1m electric 
cars on the autobahn by 2020. BMW 
considers such schemes “vital” for the 
market to grow.

In the Netherlands, almost 15 per 
cent of all BMW vehicles sold in June 
were electric or hybrid, the carmaker 
said. In Scandinavia, the equivalent 
figure was 13.2 per cent.

year have continued to surge, with 
457m tonnes of steel products 
leaving China’s ports in the first 
half, up 9 per cent from the same 
period last year.

Beijing has steadily increased 
the pressure on the country’s steel-
makers to rein in capacity and help 
bring the industry back to health. 
Li Keqiang, China’s premier, said 
last week that only 30 per cent of 
coal and steel reduction targets 
for 2016 had been achieved so far.

There have been signs that Bei-
jing, armed with new tools includ-
ing tightened environmental stan-
dards and the threat of suspended 
financing, might be starting to get 
serious about a long-awaited con-
solidation in the industry.

One telling indication was a 
joint restructuring announced in 
late June by Baosteel Group and 
Wuhan Iron & Steel Group, China’s 
second and fourth-largest steel 
companies, respectively - seen 
by industry experts as talks about 
merging. However, the task of 
cutting capacity is “formidable”, 
says Mr Ma.

BMW says record sales can 
fuel electric car innovation
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T
he failure to address 
an social and economic 
crisis, problems, growing 
corruption scandals and a 
resurgent opposition have 

combined to turn today’s municipal 
elections into a referendum on the 
ruling African National Congress. 

The African National Congress 
was meant to be different from other 
liberation movements on a continent 
where freedom fighters have mostly 
failed to make the transition to gov-
erning. Today, though, it is in trouble. 
Unable to bring jobs, economic 
growth, decent education or even 
hope to the black majority in whose 
name it struggled against apartheid, 
it faces an electoral turning point.

Just how far the ANC has fallen 
in the estimation of black South 
Africans will become apparent when 
the results of today’s election are 
announced later this week.Though 
just a municipal poll to select repre-
sentatives of wards, towns and cities, 
it has become a bitterly contested 
referendum on the ANC. For the first 
time since it came to power in 1994 
led by Nelson Mandela, the party’s 
share of the vote could drop below 
60 per cent.

Worse still for the ANC, which 
maintains strong support among 
rural black South Africans, it could 
lose control of some of the nation’s 
most important cities. Pretoria, the 
capital, and Port Elizabeth, an indus-
trial city with deep ANC roots, could 
fall into opposition hands. Even 
Johannesburg, the country’s urban 
powerhouse, may slip from its grasp, 
although pollsters suggest the ruling 
party will hang on by a whisker.

The ANC under Jacob Zuma, the 
president, is clearly rattled. A poor 
outcome could give opposition par-
ties a chance to show they can run 
things better in some of the most 
important cities in the land. That 
could in turn affect the 2019 general 
election and even Mr Zuma’s posi-
tion as leader of the party, which he 
must contest next year. A heavy loss 
in the municipal polls could em-
bolden Mr Zuma’s many opponents 
within the ANC who are waiting 
for a chance to strike. Equally, the 
president, a cunning and ruthless 
political operator, could use a defeat 
to blame - and purge - his enemies. If 
the party does better than expected, 
he may do the same.

Mr Zuma has pulled out all the 
stops. His party has piled a hefty 
R1bn ($71m) into its election cam-
paign. It has “nationalised” the 
contest - a risky strategy according 
to some in the party - by plastering 
the president’s image on billboards 
across the country.

The campaign has, at times, 
turned nasty, In Johannesburg and 
elsewhere, Mr Zuma has attended 
boisterous rallies where he has ac-
cused the opposition Democratic 
Alliance of “blackwashing” what he 
calls its “white supremacist” history. 
He has painted the ANC as the only 
legitimate representative of black 
interests and anyone who votes 
otherwise as a traitor.

Tito Mboweni, an ANC veteran 
and a member of the party’s power-
ful National Executive Committee, 
seeks comfort in the election fervour. 

“It’s been like a political festival,” 
he says. “As somebody who fought 
for democracy, I’ve been so happy 
that so many people have been 
galvanised. Our democracy is like 
a baby that is growing, falling on its 
knees and standing up, but some-
times falling in the pond and nearly 
drowning,” he says. “It’s a maturing 
democracy.”

Serious opposition
Not everyone has such a positive 

take. Senior figures within the party, 
many of whom went to prison for 
their beliefs, have publicly voiced 
dismay at the direction the ANC 
is taking under Mr Zuma. Trevor 
Manuel, former finance minister, 
is just one who has called for him 
to resign.

Many see the ANC, once regard-
ed as the epitome of moral integrity, 
as having become just another Afri-
can ruling party, more interested in 
enriching itself and its hangers-on 
than in serving the people.

Some supporters are even hoping 
that it suffers a big setback in these 
elections to shock some sense into it.

“That may well be a good thing 
for the ANC itself. It has to taste a loss 
of power to revive itself,” says Xolela 
Mangcu, a sociology professor at 
the University of Cape Town. “For 
the ANC to be better, it has to lose.”

The Democratic Alliance, whose 
forerunner garnered just 1.7 per 
cent of the 1994 vote, has steadily 
increased its support, winning 22 
per cent in the 2014 general election. 
Now under the leadership of Mmusi 
Maimane, its first black leader, the 
DA hopes to nudge its support rate 
towards 30 per cent. Though primar-
ily a party that appeals to whites, 
coloureds and Indians - terms still 
in use 22 years after the end of white 
rule - the DA is slowly gaining the 
support of black voters, especially 
those in the aspiring middle class.

The threat to the ANC is not just 
from the centre-right DA. The Eco-
nomic Freedom Fighters, an ANC 
breakaway led by Julius Malema, 
won 6 per cent in the last general 
election, its first outing. Campaign-
ing on a platform of redistribution 

South Africa - ‘For the ANC to be better, it has to lose’
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and expropriation of white land, the 
party of beret-wearing Mr Malema, 
who models himself on the late 
Venezuela leader Hugo Chávez, 
could move into double digits this 
time round.

Moeletsi Mbeki, brother of the 
former president, Thabo Mbeki, 
says the ANC is being undone by 
the same forces that unseated other 
African liberation movements. From 
Ghana to Kenya and from Angola to 
Zimbabwe, nationalist parties failed 
to change the colonial economic 
structures they inherited. Instead, the 
temptation was simply to substitute 
themselves as the ruling class. “The 
ANC is using that structure to benefit 
the black elite and the black middle 
class - and they’re doing very well 
thank you.”

No way out
The party, says Mr Mbeki, has not 

moved away from a low-value-added 
economy primarily dependent on 
raw materials and consumption. 
The higher value-added bits, such 
as banking and insurance, tend to 
employ only the educated elite. That 
means the economy can neither 
absorb the vast amounts of unskilled 
labour nor fund the welfare state 
needed to appease the jobless. Over 
time, those black South Africans 
excluded from economic activity 
“realise that they’re not getting any-
thing. They may get a little bit of social 
welfare, but it’s not pulling them off 
the bottom rung,” he says. “And so 
they start to rebel. And that’s what’s 
happening today in South Africa, 
especially in the big cities.”

The proximate cause of the ANC’s 
woes is Mr Zuma, who weathered 
sacking and numerous scandals to 
emerge as leader of the party and, 
from 2009, president of the nation. 
For the elite of the ANC, Mr Zuma’s 
presidency has been an unmitigated 
disaster. A Zulu from KwaZulu-Natal 
with little formal schooling, his per-
sonal life has been an embarrassment 
to party elders. He has had to use all 
his political nous and popularity with 
ordinary South Africans to survive at-
tempts to dislodge him.

His presidency has been symbol-

ised by his sprawling homestead at 
Nkandla, where, in the style of “Big 
Men” African leaders, he has made 
huge modifications at taxpayer ex-
pense.

After much legal wrangling, the 
constitutional court in March ordered 
him to pay back part of the money.

But Nkandla is symbolic of some-
thing graver. Mr Zuma is accused of 
doling out patronage to his allies and 
of eroding the nation’s institutions 
to protect his interests. Critics allege 
that, under his watch, the indepen-
dence of the prosecution authority, 
the security services, the tax author-
ity and the state broadcaster have all 
been weakened.

Much as it is tempting to make a 
pantomime villain out of Mr Zuma, 
the ANC’s crisis goes deeper than 
one man. In truth, its troubles began 
the day it took power in 1994, having 
raised huge expectations among or-
dinary black South Africans.

Righting wrongs
Under apartheid, whites, now 

about 8 per cent of the population, 
had systematically impoverished 
blacks, who make up 80 per cent 
of South Africans, by giving them 
inferior education, inferior jobs 
and forcing them to live in crowded 
townships. The ANC inherited what 
was in essence a small first world 
economy surrounded by a large third 
world one.

Under Mandela, the ANC re-
sisted the temptation to expropriate 
land belonging to whites, or assets 
- an omission that is increasingly 
criticised by many South Africans, 
particularly on the left. That made it 
difficult to bring opportunity to the 
black majority. One option might 
have been through Chinese-style 
industrialisation based on cheap 
black labour but, given the aspira-
tions of its voters to achieve white 
living standards, that was politically 
untenable.

Instead, it opted for what was 
essentially a high-wage, high-pro-
ductivity model. But given the lack of 
skills of most of the population, that 
meant mass unemployment. On a 
broad measure, a third of South Af-

ricans have no work. More than half 
of young black people are jobless. 
The ANC has, in short, become the 
party of the unemployed. According 
to figures from Ipsos, a pollster, 64 
per cent of those who voted for the 
ANC in 2014 had no job.

Many rely instead on govern-
ment grants. Around 16m South 
Africans receive some sort of state 
support. The economy, which has 
stalled, is making things worse. With 
no growth at all expected this year, 
there will be even fewer resources 
to spread around an expanding 
population.

“It’s worse than it used to be,” 
says Clayton Laurie, walking around 
a compound in which at least four 
families live squashed together with 
shared toilet and a leaking pipe. “The 
children are dying with drugs, there’s 
no jobs and we have nothing to do,” 
he says.

Mr Laurie, who lives in Eerster-
ust, 15km from Pretoria, is an ANC 
member. He is sticking with the party 
“that crippled the apartheid regime”. 
But some are not. “We keep on vot-
ing, voting, voting. I haven’t got any 
food in my house,” says Leh Violet 
Esau, a 72-year-old resident of the 
same town. “I’m cross. I’m not going 
to vote any more.”

Just down the road, Samuel 
Dywilli, who hobbles on a false leg 
after being shot by police at an anti-
apartheid demonstration, is a life-
long ANC supporter. But this time, 
Mr Dywilli, who runs a key-cutting 
and shoe-polishing service, is weigh-
ing up his options. “I will decide on 
the day I go to vote,” he says.

Such wobbling of ANC sup-
port, even among the faithful, may 
suggest it is eventually doomed to 
lose power. All it has to do is look 
north to Zambia where the once 
all-powerful United National Inde-
pendence party, which brought the 
country liberation under Kenneth 
Kaunda, now lacks even a single 
member of parliament. Worse for 
South Africa, if not necessarily the 
ANC, is the example of Zimbabwe, 
where Robert Mugabe’s Zanu-PF has 
hung on grimly to power at the cost 
of ending any semblance of political 
pluralism and dragging the economy 
towards ruin.

Jacob Zuma
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(1). L-R: Asue Ighodalo, chairman, Sterling Bank 
Plc: Donald Duke, former governor, Cross River 
State, and Frank Aigbogun, publisher/CEO, 
BusinessDay.

(2). L-R: Okechukwu Enelamah, minister of trade, 
investment & industry; Aliko Dangote, president/
CE, Dangote Group; Faure Gnassingbe, 
president of the republic of Togo, and Akinwunmi 
Ambode, governor, Lagos State.

(3). L-R: Ernest Ebi, former deputy governor, 
Central Bank of Nigeria; Emmanuel Ikazoboh, 
chairman, Ecobank Transnational Incorporated
(ETI), and Dorothy Udeme Ufort, founding 
partner, Dorothy Ufot & Co.

(4). Olusegun Osoba, former governor, Ogun 
State (r); Konyinsola Ajayi, partner, Olaniwun 
Ajayi LLP (l), and a guest. 

(5). Peter Amangbo, GMD/CEO, Zenith Bank 
Plc (l), with Bola Adesola, MD/CEO, Standard 
Chartered Bank
                       
(6). L-R: Aliko Dangote, president/CE, Dangote 
Group; Aigboje Aig-Imoukhuede, president, 
Nigeria Stock Exchange (NSE), and Faure 
Gnassingbe, president of the republic of Togo.
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Many unanswered questions

Following the decline 
in oil prices - from 
the peak of US $112 

per barrel in the summer 
of 2014 to about US $50 
per barrel - what have we 
learnt about the Nigerian 
economy?

First, that the economic 
growth of the decade be-
tween 2005 and 2015, av-
eraging over 6 per cent per 
annum, was fuelled by oil 
price increases. Realising 
that the economy’s exports 
needed to be diversified, 
significant efforts were 
made to expand the agri-
cultural sector’s exports 
during the period, but 

the evidence is that not 
enough was done to pro-
vide a basis for a sustained 
growth if oil prices fall. 

Second, and surpris-
ingly, the growth we ex-
perienced in the decade 
before the fall in oil prices 
was not volatile. It was 
high, compared to Nige-
ria’s growth trajectory and 
steady. I believe this is be-
cause of the reforms, espe-
cially budgetary and fiscal 
reforms that were carried 
out during the period. 

Third, and following 
from above, it thus means 
that for a decade, Nigeria 
was able to record con-
sistent increases in per 
capita income because 
the growth rate was above 
the rate of population. In 
2005, Nigeria’s per capita 
income was US $2044 and 
grew to reach US $2302 in 
2014. However, as a dem-
onstration that the growth 
was fuelled by oil price in-
creases, and more impor-
tantly because of the pass 
through of oil revenues in 
the economy, the decline 
in the last two years has 
made the average Nigerian 
significantly poorer in just 
a matter of two years. As 
I calculated last week, it 
showed that our per capita 
income today, given the 
growth rate, exchange rate 
and population growth is 
just above US $1300. 

But my key point this 
week, and this is the fourth 
point, is that the underly-
ing structure of govern-
ance did not change dur-
ing the period compared 
to decades before it, and 
that is the reason that the 
increases in fuel prices 
have not provided the ba-
sis for a sustained growth. 
Indeed, while the single 
most important factor for 
the decline in productiv-
ity and real income in the 
last two years is the fall 
in oil prices, the underly-
ing reason is because the 
governance structure has 
not changed since the 
1970s. By inference, the 
oil sector drives Nigeria’s 
productivity, and follow-
ing which, Nigeria’s pro-
ductivity gains or losses as 
the case may be, are driven 

by external factors and not 
some kind of innovations 
or improvement in the 
manner in which things 
are done. The conclusion 
then is that we, very likely, 
will not be able to change 
the structure of our econ-
omy and exports without 
changing the structure of 
governance. 

Just as in many devel-
oping economies, our oil 
provides the clearest con-
nection between min-
eral resources, politics 
and economics. Over the 
years, the problem has 
never been that it is wrong 
to have mineral resources, 
as not all mineral resource 
rich countries are poor 
and volatile. The problem 
must be with our politics. If 
we are to provide the basis 
for a sustained economic 
growth in the long term, 
therefore, it requires that 
the states of the federation 
also have the capacity to 
think. And thinking comes 
with tangible responsibili-
ties. That is not the case at 
the moment.

This is the crux of the 
matter and why we are 
underdeveloped and in 
recession. It is also the 
reason why we have no 
plan, even by the present 
government, for genuine 
diversification of exports 
– I mean serious intent to 
expand non-oil exports 
– the President must ap-
prove everything. Coun-
tries that have expanded 
and diversified exports, 
and have made progress 
on innovation do not rely 
on one single authority for 
that purpose. I hate how 
many dreams and aspira-
tions and even ideas are 
killed because everyone is 
looking in one direction. 

If there were multiple 
productive centres, there 
will be as many centres 
of innovation, and as 
many centres of invest-
ment and growth. As I 
argued last week, growth 
for the remainder part of 
the year - that is the third 
and fourth quarter - will be 
very weak and below the 
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The Skye Bank challenge

M
arkets and 
I n v e s -
tors were 
stunned on 
M o n d a y 

July 4, 2016 when the Cen-
tral Bank of Nigeria (CBN) 
announced that it had re-
placed some members of 
the board of directors of 
Skye Bank Plc. Over the last 
decade post banking sector 
consolidation, Skye had be-
come one of Nigeria’s major 
banks. Indeed when the 
CBN named eight (8) sys-
temically important banks 
in Nigeria financial space, 
Skye was one of them. It had 

and franchise over the past 
decade. On the other hand 
however it appears to have 
embraced quite a bit of un-
restrained ambition leading 
to aggressive acquisitions, 
especially that of Mainstreet 
Bank, and had grown its 
loans and assets probably 
forsaking some liquidity 
and prudential considera-
tions in the process. I sus-
pect that corporate govern-
ance and risk management 
standards were somewhat 
eroded as ambitious and 
powerful shareholders and 
stakeholders grew their am-
bitions within the Nigerian 
economy and led the bank 
along with them. Neverthe-
less apart from the resulting 
constrained liquidity and 
asset quality which led to 
the CBN intervention, I 
think the Skye Bank fran-
chise is fundamentally 
strong. Fortunately we can 
expect that going forward 
Ahmad and Abiru would 
bring calm professionalism, 

emerged out of consolida-
tion as a merger of Prudent 
Bank, Eko International, 
Bond Bank and others. It ap-
peared to have successfully 
integrated the disparate 
entities that came together 
to form Skye Bank into one 
brand and firm personality 
after the consolidation and 
appeared to have built a 
relatively good brand under 
its new identity.

The CBN announcement 
that the Chairman, Man-
aging Director/CEO and 
some Executive Directors 
had been replaced by its 
appointees came out of the 
blues, since most market 
participants had not been 
sensitized to any issues 
affecting the bank. Fortu-
nately the two principal 
persons appointed by the 
banking regulator, Mr M.K 
Ahmad as chairman and 
Tokunbo Abiru who was 
appointed MD/CEO are 
individuals who re-assured 
me personally and should 
have re-assured the mar-
kets. Ahmad is a financial 
sector expert, former NDIC 

(Nigeria Deposit Insurance 
Corporation Director) and 
pioneer Director General at 
the National Pension Com-
mission. More importantly 
he is reputedly a person 
of the highest integrity. I 
had a friend, unfortunately 
now deceased, who worked 
with Ahmad at the NDIC 
several years ago who never 
ceased to inundate me with 
reports about his compe-
tence, professionalism and 
integrity. And I can person-
ally attest to Abiru’s serious-
mindedness, character and 
professionalism. If there 
was any team that could be 
sent in the circumstances 
to stabilize, reposition and 
grow Skye Bank, it is without 
doubt, M. K Ahmad and 
Tokunbo Abiru.

Skye Bank had some 
inherent potential even 
under the prior manage-
ment team-as I wrote ear-
lier, it had some relative 
post-consolidation success 
and had grown its industry 
relevance, brand position-
ing, branch network, ICT 
channels, competences 
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tractual relationships as the 
economic direction of the 
new government refused to 
unfold. At the same time, 
crude oil prices continued 
to go on a southward spiral. 
Then, as if to show that every 
component of the Nigerian 
economy is running on a 
parallel trajectory and coor-
dination was a happenstance, 
those in charge of the electric-
ity sector decided that it was 
time to recover the costs they 
incurred in buying up our 
national patrimony – they in-
creased the tariffs abnormal-
ly. This was one of many other 
“bad things” that happened in 
quick succession. The huge 
increase in electricity tariffs 
introduced more challenges 
to both firms and households 
all over the country, deplet-
ing the already diminished 
disposable income of the citi-
zens. As we write, Nigerians 
are yet to accept the evidently 
weak justification (essentially 
“cost reflective tariff”) for the 
increase, as power supply 
continues to falter. The other 
bad thing was the act of God? 
– the collapse of oil prices.

As if the above challenges 
were too mild, the Central 
Bank, against the initial po-
sition of the President, and 
may be in connivance with 
our economic pundits and 
pseudo professors of eco-
nomics, floated the naira, at a 
time when it lacked the capac-
ity to intervene occasionally 
as is the tradition in floating 
exchange rate regimes. Today, 

the naira is lonely in a free 
market, probably the only 
free market left in the world, 
struggling with massive pent 
up demand that has been 
capped for too long by the 
same administrative incom-
petence now in play.

And the rest has become 
history beginning with the 
immediate and violent de-
preciation of the naira, which 
has now lost over 35 per cent 
of its value, standing at about 
N330/$ in the interbank mar-
ket and over N375 in the paral-
lel market; and getting worse. 
And to demonstrate the ig-
nominy in which education 
is held historically in Nigeria, 
no transition arrangement 

tors: high level misconduct of 
government officials and the 
unforeseen developments 
in the oil sector. The tragedy 
began when the government 
of Nigeria was unable to give 
the country a budget to guide 
and drive economic activ-
ity until midyear 2016. The 
reason given for delaying a 
national budget for nearly 
six months into the year was 
that some people, who parade 
themselves as elected rep-
resentatives of the Nigerian 
people, were alleged to have 
engaged in unwholesome acts 
of manipulation and altera-
tion of figures in the budget. 
This act led to the refusal of 
the president to accent to the 
budget until such allegations 
were cleared. 

This act singular act, which 
was termed budget padding, 
and the first of several pad-
ding allegations that would 
follow, set the stage for the 
current economic debacle 
unfolding today. By the time 
the budget was eventually 
approved, many negative 
consequences had gained 
traction and irreversibly. 
From a positive growth rate 
of about 2.11 per cent in the 
fourth quarter of 2015, the 
Nigerian economy contracted 
by about 13 per cent in the 
first quarter of 2016 - a trend 
that has continued.

This was the natural con-
sequence of widespread apa-
thy among economic agents. 
Companies were reluctant to 
enter into any serious con-

Recession: Understanding the present predicament (1)

There is no doubt that 
Nigeria is in dire eco-
nomic straits right now. 

It does not matter what name 
we give the ailment that is 
ravaging the nation today. It 
is characterised by consist-
ent negative growth rate of 
the Gross Domestic Product 
(GDP); a contracting indus-
trial sector; high and rising 
unemployment with massive 
job losses in all sectors of the 
economy, rising levels of non-
performing loans among the 
banks, massive and continu-
ing loss of value by the local 
currency and inflation.

Some people say that Ni-
geria has gone into a recession 
while others are beginning 
to look at it as a depression. 
I know that neither of these 
two terms – recession and 
depression - is a dog. Dogs 
are known to be the friendli-
est animals and man’s best 
friends. In other words, none 
of the terms reflects anything 
good for a country. In trying to 
characterise the situation now 
afflicting the country, either 
of the terms recession and 
depression will do, depending 
on when one began to no-
tice the declining economic 
growth figures in the country. 
The fact is that the Nigerian 
economy is facing one of the 
hardest times of its modern 
history and something must 
be done and unlike many 
activities of government, be 
seen to be done.

The genealogy of this crisis 
may be traced to two core fac-

Continues on page 38
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