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Nigeria’s Civil Service has 
been re-positioned to 
run more cost effectively 

and efficiently, with the approval 
of the 2017-2020 Civil Service 
Strategy and Implementation 
Plan of the Office of the Head 
of the Civil Service of the Fed-
eration (OHCSF) by the Federal 
Executive Council (FEC), July 12.

Borne of a partnership be-
tween the  Africa Initiative for 
Governance (AIG), a not-for-
profit organisation, founded 
to inspire the transformation 
of Africa’s public sector and 
OHCSF, the implementation of 
the reforms is expected to bring 
about significant change to the 
Nigerian Civil Service, such as 
savings of between N60bn - 
N120bn from auditing human 
resource data and improving 
overall transparency and admin-
istration of HR. Annual savings 
of N2.5bn from digitising content 
(memos) resulting in improved 
content sharing.

Other benefits flowing from 
this strategy include 25,000 
civil servants trained through 
revamped core training mod-
ules, as against no civil servant 

Continues on page 4

Banks’ foreign asset holdings 
rise first time in 4 months

I
n perhaps another sign of 
improving dollar liquid-
ity, banks are gradually 
rekindling their appetite 
for foreign assets, as their 

holdings rise for the first time in 
four months, after a difficult year 
that has seen straight declines 
since February. 

Net foreign assets of the bank-
ing system, at N8.5 trillion, rose 
by 17.5 per cent at end-May 
2017, in contrast to the 4.7, 
11.4 and 11.2 per cent declines 
in April, March and February 
respectively, according to data 
compiled by BusinessDay and 
sourced from the Central Bank’s 
economic report for May.

“It points to improving for-
eign trade activity,” Bismarck Re-
wane, CEO of financial advisory 
firm, Financial Derivatives, said 
of the development.

“People are gradually im-
porting again and banks are 
opening more letters of credit, 
on the back of increased foreign 
exchange availability.

“Our trade flows and oil rev-
enues have relatively increased 

L-R: Adhi Narto, chief operating officer/director, Dufil Prima Foods plc; Godwin Obaseki, governor of Edo State; 
Enggartiasto Lukita, minister of trade, Republic of Indonesia, and Harry Purwanto, Indonesian ambassador 
to Nigeria, during the Indonesia-Nigeria  Economic Forum held in Lagos, yesterday.
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Sign of improving dollar liquidity, say analysts
LOLADE AKINMURELE 

Implementation 
of new civil service 
strategy to save 
Nigeria over N60bn

STEPHEN ONYEKWELU

…as AIG partnership 
sails through

and the CBN has become more 
transparent in distributing for-
eign exchange,” Rewane said in 
Lagos.  

Nigeria, in its first recession 

in 25 years, has been hammered 
by dollar shortages, brought on 
by a collapse in global oil prices 
and a reduction in production, 
after militants blew up energy 

facilities in the oil rich Niger-
delta. Price and production 
levels have however recovered 
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F
i n a n c i a l  a n a l y s t s 
tracking companies 
listed on the Nige-
rian Stock Exchange 
(NSE) have top on 

their  “buy” recommendation 
list for the second quarter, tier 
1 bank stocks, as well as the 
stocks of top capitalised firms 
in the non-banking sector.

Some of the stocks that are 
re-occuring in the  ‘Buy’, ‘Hold’ 
recommendations of top ana-
lysts tracked by BusinessDay, 
are those of Guaranty Trust 
Bank Plc, Zenith Bank Plc, Ac-
cess Bank Plc, FBN Holdings, 
and United Bank for Africa Plc. 
Others are: FCMB Group Plc, 
Diamond Bank Plc, and Fidelity 
Bank Plc.  

These stocks and other non-
bank stocks made the basket of 
top-picks by analysts at United 
Capital Plc, Vetiva Capital Man-
agement Limited, Afrinvest Se-
curities Limited, SCM Capital 
Limited, and GTI Securities.  

Sewa Wusu, Head of Re-
search Unit at SCM Capital 
Limited, told Business Day that 
their second half stock picks 
are majorly the tier-1 banks.

“This is hinged on their in-
terim dividends expectation. 
The dividends expectation is 

Banks’ foreign asset holdings rise first time in...
Continued from page 1

Tier 1 banks, Dangote Cement, Lafarge, 
Nestle top analysts stock picks

one of the value drivers to spur 
prices to the upside”, he said.

Wusu noted that going by 
liquidity levels in the financial 
system, he expects to see more 
buy-side activities with the only 
caution being the outcome of 
the monetary policy committee 
meeting of the Central Bank of 
Nigeria (CBN). Even though 

most analysts are expecting 
that the MPC will keep rates 
unchanged.

But in addition to the bank-
ing stocks, analysts are putting 
a  buy and hold case for Flour 
Mills of Nigeria Plc, UAC of 
Nigeria Plc, Nestle Nigeria Plc, 
Dangote Cement Plc, Nigerian 
Breweries Plc, Guinness Nige-

ria Plc, Lafarge Africa Plc, PZ 
Cussons, Mobil Oil Nigeria Plc, 
Total Nigeria Plc, Okomu Oil 
Palm Plc, and Presco Plc.

“Looking ahead, we expect 
sentiments to be dictated by ex-
pectations around second half 
2017 earning scorecards,” said 
the Kayode Tinuoye-led team 

IHEANYI NWACHUKWU

L-R: Former President Olusegun Obasanjo; Audu Ogbeh, minister of agriculture; Nteranya Sanginga, director-general, 
International Institute for Tropical Agriculture (IITA); Kwesi Atta-Krah, chairman, IITA AT 50; Yakubu Gowon, former Nigerian 
head of state; Akinwumi Adesina, president, African Development Bank; Bruce Coulman, chairman, IITA Board of Trustees, 
and Alake Adeyemo, deputy governor, Oyo state, cutting the 50th anniversary cake of IITA in Ibadan, yesterday.       NAN
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Air cargo exports rise 
on weaker naira, 
trade promotions

Exportation of both perish-
able and non-perishable 
products from Nigeria to 

Europe, the US and other parts 
of the world, through the na-
tion’s cargo airports has seen a 
double-digit growth on the back 
of a weaker naira, as well as the 
recent trade promotion drive by 
the Federal Government.

“Over the last 12 months or 
more, there has been a lot of 
shortage of foreign exchange, 
which has driven people to go 
into export to earn dollars. This 
could be the general driver or 
explanation,” said Ede Dafinone, 
chairman of Manufacturers 
Association of Nigeria Export 
Group (MANEG).

BusinessDay recently visited 
two air cargo handling compa-
nies, Skyways Aviation Handling 
Company Limited (SAHCOL) 
and Nigerian Aviation Han-
dling Company, Nahco Aviance 
(NAHCO) which handle 100 
percent of all export and import 
cargoes going through Nigerian 
airports.

Data gathered from NAHCO 
show that air cargo export soared 
from 9,609,772 kilogram (kg)in 
2015 to 12,094,952kg in 2016, 
showing a 25.8 percent increase.

On the other hand, the volume 

ODINAKA ANUDU & IFEOMA OKEKE

to some extent.
In May, oil prices averaged 

$52 per barrel, from an average 
of $38 in 2016, while production 
rose some 10 percent to 1.6 mil-
lion barrels daily, according to 
OPEC data. 

Despite the rise in May, banks’ 
foreign asset holdings are yet to 
recover to 2014 levels, when oil 
prices were in the region of $100 
per barrel, dollars were easier to 
access and the economy was in 
relatively good shape.

The slowdown in importation, 
acute dollar shortages and the col-
lapse of trading on the interbank 
foreign exchange market, affected 
the banks’ ability to hold foreign 
assets over the last 16 months, ac-
cording to Johnson Chukwu, CEO 

of Lagos-based financial advisory 
firm, Cowry Assets.

“However, the newly intro-
duced Investors’ and Exporters’ 
window, where the CBN has 
been more flexible, is seeing 
increased levels of activity and 
has also spurred appetite for 
holdings of foreign assets again,” 
Chukwu said by phone.

Over the level at end-Decem-
ber 2016, foreign assets (net) 
declined by 6.7 per cent at end-
May 2017, compared with the 
decline of 20.6 per cent and 7.9 
per cent at the end of the preced-
ing month and the correspond-
ing period of 2016, respectively.

“The development reflected 
decline in the foreign asset hold-
ings of the CBN and DMBs,” the 
CBN report read.

Banks are beginning to build 
firepower to fund foreign trade 
as dollar liquidity improves and 
exchange rate volatility abates, a 
senior bank source who did not 
want to be named, said.

“The recent trend in Euro-
bond sales shows that banks see 
opportunities in trade financing 
and are building buffers,” the 
source said.

“We have seen an improve-
ment in the number of letters 
of credit, bills being settled and 
remittances being allowed,” the 
source added.

In May, Nigeria’s second-
biggest bank, Zenith, issued a 
USD$500 million senior bond, 
due May 2022 with a yield of 
7.375 percent, in a deal that was 
four times oversubscribed.  

UBA, the third-biggest lender 
by market value, also raised 

USD$500 million in its first Eu-
robond sale on June 1 at yields 
below initial guidance.

Diamond Bank also sold 
USD200 million in 5-year Euro-
bonds, which pay a coupon of 
8.75 percent.

Nigerian banks are also 
boosting dollar-spending limits 
for payment cards denominated 
in local currency, as much as 
tenfold because of improved 
foreign-exchange supply. 

Guaranty Trust Bank, the 
country’s biggest bank by mar-
ket value, raised the maximum 
amount a holder of its naira 
Mastercard can spend abroad 
in a month, to $1,000 from $100.

Ecobank Transnational Inc. 
has set a $1,000 per month limit 
from $100 while FCMB Group 
Plc will start implementing its 
new spending limit of $500 per 

month this week, according to 
their officials.

Nigerian lenders cut or sus-
pended foreign payments us-
ing naira cards in 2015 and 
2016 as a decline in the price 
and output of oil, the country’s 
main export, caused a plunge in 
foreign income and prompted 
the Central Bank of Nigeria to 
introduce controls to reduce 
dollar demand.

The Central Bank’s creation 
of a market-determined foreign-
exchange trading window for in-
vestors and exporters in April has 
increased banks’ access to dollars.

“The change in the with-
drawal limit is another signal 
that banks are less concerned 
about foreign exchange liquid-
ity than before,’’ London-based 
Exotix Capital, said in a July 14 
note to clients.
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Harness local resource to boost IGR, Edo charges councils

Lagos restates commitment to sustainable development

Government tasked to declare state of 
emergency on unemployment

ZEBULON AGOMUO

Nigeria needs generational shift in political leadership, Agbakoba writes Obasanjo 
of the President.”

It was his belief that the 
“modern history of Nige-
ria was shaped by young 
people. Your Excellency was 
39 years when you became 
Head of State. Zik was 40 
when he founded the NCNC. 
Awolowo was 43 when he 
became Premier of Western 
Region. Ahmadu Bello was 
40 when he co-founded the 
NPC. Ojukwu and Gowon 
were in their 30s when they 
took centre stage in Nigerian 
politics.

“It seems to me a great 
contradiction that after a 
young vibrant set of leaders 
got Nigeria off the ground 
in the early 60’s, Nigeria has 
steadily descended into chaos 
and is probably now ranked 
as one of the most ungovern-
able countries in the world.”

of political leadership.
“I am concerned about 

the quality of leadership in 
Nigeria. Corruption is en-
demic. Poverty is high. Life 
expectancy is low. Nigeria 
ranks poorly on all interna-
tional human development 
indicators. Chinua Achebe 
in his book ‘The Trouble 
with Nigeria’ pointed out the 
situation of Nigeria is directly 
linked to failure of leadership. 
Our country is held back by 
a crop of leadership that has 
outlived its usefulness and 
effectiveness as a result of old 
age,” he recalled.

He further said, “It beg-
gars belief that there is no 
culture among our political 
elite, to encourage younger 
people with new ideas to 
aspire to positions of leader-
ship, in particular the office 

W
orried by poor 
state of affairs 
i n  Ni g e r i a , 
Olisa Agba-
koba, a legal 

practitioner and former na-
tional president of the Nigeri-
an Bar Association (NBA), has 
written Olusegun Obasanjo, 
a former president, for a pos-
sible urgent intervention.

In a letter dated July 20, 
2017 and posted to the Abeo-
kuta, Ogun State residential 
home of the former president, 
a reply of which was also so-
licited, Agbakoba noted that 
Nigeria had drifted from the 
dream of the founding fathers 
and that the older generation 
had continued to sideline the 
younger ones in the business 

On why he chose to write 
to Obasanjo, the senior ad-
vocate of Nigeria (SAN) said: 
“I feel compelled to request 
your intervention because 
you are one of few past lead-
ers with enough clout to 
galvanise the political elite to 
produce like in France, a Ma-
cron or in Canada, a Trudeau. 
I believe it is time for our el-
der statesmen to give way to 
a young new vibrant political 
leadership.”

According to Agbakoba, 
“I am also convinced that 
with your support this can 
be achieved and expanded to 
become high policy amongst 
all political parties in Nigeria. 
Nigeria will greatly benefit. 
I strongly feel that a radical 
change in political leader-
ship from old to new will be 
transformational.”

Edo State government 
says it will encourage 
heads of the 18 local 

government councils in the 
state to harness resources 
within their various domains 
to boost internally generated 
revenue (IGR).

Jimoh Ijegbai, commis-
sioner for local government 
and community affairs, said 
this in an interview in Benin 
City.

“There is no local govern-
ment that is not viable in the 
country, but they have to har-
ness the economic potential 
within their jurisdiction in 
which they have comparative 
advantage.

“The council can go into 
agriculture and other eco-
nomic ventures that they 
know they can do best. For 
instance, when during my 
tenure as chairman of Owan 
East Council, I knew that if we 
go into transport we would be 

Lagos State government 
has restates its commit-
ment to achieve sustain-

able growth and development 
in the state.

Governor Akinwunmi Am-
bode of Lagos State made this 
known to journalists on Mon-
day, at the seventh annual public 
lecture organised by the state 
public service chapter of the 
Institute of Chartered Accoun-
tants of Nigeria (ICAN) with the 
theme ‘ Lagos@50: Unlocking 
Its Economic Potentials For 

Federal Government of 
Nigeria has been called 
upon to declare a state 

of emergency on unemploy-
ment in the country.

Christopher Imumolen, 
president, UNIC Foundation, 
an NGO focused on youth, 
women and children devel-
opment and empowerment, 
made this call due to con-
cerned over the alarming rate 
of unemployment in Nigeria.

Imumolen, who spoke 
with the press recently, said 
rate of unemployment is 
alarming, pointing out that 
statistics revealed that over 
27 million Nigerian youths 
were unemployed while over 
70 million people were under 
employed.

According to Imumolen, 
that number outweighs the 
number of the population in 
some countries, and “we are 
looking at a situation where 
we have a whole nation not 
employed in some other 
countries.”

His words: “So, we have 
over 27 million who live on 
less than a dollar par day, and 
we have over 70 million peo-
ple under employed, these 
are people who are working 

IDRIS UMAR MOMOH, BENIN
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efficient in it we ventured into 
it. So, it is the same thing.

“Every local government 
area will look at the areas in 
which it has comparative ad-
vantage over others and they 
will concentrate on it,” he said.

Ijegbai, who said the state 
government would ensure 
that local government au-
thorities were more prudent 
in financial management, 
assured that regular payment 
of council’s staff remained the 
utmost priority of the state 
government.

He also disclosed that the 
IGR of each local government 
would be boosted by ensuring 
that the government would 
not compromise all that they 
were entitled to collect as 
revenue.

“We are gong to be very 
prudent in financial manage-
ment and welfare of personnel. 
The first priority of the state 
government to council staff 
is regular payment of salary, 
second salary and third salary.

Sustainable Development.’
“The need to identify, ex-

plore and exploit the untapped 
potentials of Lagos economy 
has become very imperative es-
pecially when you consider the 
enormous challenges we face as 
a state,” Ambode said.

“The state has some issues 
among which are high popula-
tion growth of 3.2 percent an-
nually, high immigration rate 
which is expected to be one of 
the highest in the world and 
rapid urbanisation.

“For us, what is certain is 
we must be more strategic, 

but by international standard 
practice are earning far less, 
than what they ought to earn. 
This rate is alarming notable 
Nigerians ought to talk about 
it, we understand that the 
government has done their bit 
to help Nigerians in reducing 
the state of unemployment in 
the country, but more need 
to be done.

“We at UNIC Foundation 
is asserting that why should 
the government be spending 
so much money to eradicate 
crime rather than killing the 
prime mover which is unem-
ployment itself.

“The concern of Federal 
government to seek to abolish 
crime could not be achieved 
by earmarking much fund for 
security every year. The way 
out is to allocate some of these 
funds to solve unemployment 
issues in the country.

“What the government 
should do is to act fast, it 
should take it more critical 
by coming up with creative 
idea which can immediately 
cushion the effect of unem-
ployment in our country, cre-
ate enabling environment that 
will make businesses survive 
in a country where businesses 
have been tagged to fail after 
two years.

“They must ensure that 
they pay the workers salaries. 
Just as I told them in this 
morning meeting that we 
are going to ensure that we 
pay salaries and the IGR of 
the various council boosted 
by ensuring that what is due 
to them is actually what they 
collect,” he said.

While noting that councils 
in the state already enjoyed fi-
nancial autonomy, he opined 
that they must do everything 
possible within the law to 
shore up the IGR of their vari-
ous councils.

According to Ijegbai, it has 
come to the clear knowledge 
of everybody that as a result 
of paucity of funds it is no 
longer possible to rely on 
allocation coming from the 
federation account in Abuja. 
It now behoves on every tier 
of government to look inward 
by generating money that they 
will use to run the govern-
ment, he said.

innovative and long term in 
our thinking… to deliberately, 
actively and fully enhance 
the comparative advantages 
as well as develop the state to 
ensure that the future is even 
more prosperous than it is 
today,” the governor said.

He stated that the Lagos will 
work with the private sector to 
fully harness the potentials in 
the state. “Our smart city initia-
tive is to ensure that the state is 
safer, cleaner and more resilient 
and also making the state more 
attractive to foreign direct invest-
ments,” he said.

Nigerian-made dredgers to bid for attention at NIWA expo in Lagos

Nigerian-made dredg-
ers, especially from Port 
Harcourt, are heading to 

Lagos to prove that homemade 
dredgers have huge advantage 
over foreign ones, as the Nige-
rian Inland Waterways Authority 
(NIWA) holds a day international 
conference and exhibition (ICE) 
on Tuesday.

The exhibition tagged ‘ICE 
Conference 2017,’ being held at 
Oriental Hotel in Lekki Lagos, 
is expected to expose options 
before the Federal Government 

IGNATIUS CHUKWU in the dredging of the nation’s 
coastal and inland waterways 
believed to have been ignored 
over the years.

A Port Harcourt source going 
to the event told BusinessDay 
that Nigerian manufacturers 
had suddenly come alive, fol-
lowing interests in exploring 
local brands that had proved 
successful in the past by the new 
managing director of NIWA, 
Boss Mustapha.

The foremost dredge manu-
facturing firm in Port Harcourt 
so far, Nwakama Dredge Nige-
rian Limited (DGO brand), is 
said to be one of the Nigerian 

makers eager to rob shoulders 
with foreign makers in the Lekki 
event.

The event tagged ‘Improv-
ing Navigability and Inland 
Development for Sustainable 
Investment on Nigerian Wa-
terways’ is hosted this year by 
NIWA managing director while 
the minister of transportation, 
Chibuike Rotimi Amaechi, is 
expected to be guest of honour.

Documents sited in Port 
Harcourt by BusinessDay indi-
cate that the aim of this second 
ICE is to project NIWA to the 
outside world, to woo investors, 
and to sensitise stakeholders on 

DANIEL OBI

…as foundation mentors graduates for business start ups
… pledge to cut cost from N1bn to N200m per machine to boost dredging of inland waterways

new public private partnership 
opportunities.

Key highlight could be the 
unveiling of what NIWA calls 
‘Swamp Devil’, otherwise known 
as Aquatic Vegetation Cutter 
(AVC) as well as the commis-
sioning of NIWA Harvester Ves-
sel.

The Nigerian counterparts 
may showcase DGO 18/16 
which dredges with huge ad-
vantages in the Niger Delta and 
has pumped sands used in the 
famous Ogbia-Nembe Road and 
ready to pump for the Nembe-
Bonny and Nembe-Brass roads 
any moment from now.
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LAPO boosts 92,156 
farmers with N2.2bn 
lifeline in five months

Airline operators partner 
NTDC on domestic tourism

As part of its continued in-
vestment in agricultural 
sector, the management 

of Lift Above Poverty Organisa-
tion (LAPO) says it has boosted 
the agricultural activities of 
92,156 subsistence farmers 
across the various states it 
operates with the sum of N2.2 
billion in five months.

Sabina Idowu-Osehobo, 
executive director of LAPO, 
said in Benin City that the 
empowerment was achieved 
by LAPO Agricultural and 
Rural Development Initiative 
(LARDI), one of the organisa-
tion’s subsidiaries.

Osehobo, who made the 
disclosure during a two-day 
training for staff of the LAPO’s 
LARDI, said the empowerment 
to the farmers was between 
January and May this year.

The LAPO executive di-
rector, who was represented 
by Tessa Anota-Aizebeokhai, 
manager, planning, monitor-
ing and evaluation of the insti-
tution, said the beneficiaries 
of the funds were clients of the 
financial institution that en-
gaged in agricultural activities.

Airline Operators of Nigeria 
(AON) has expressed its 
desire to partner the Ni-

gerian Tourism Development 
Corporation (NTDC) in an effort 
to jumpstart domestic tourism in 
the country, thereby encouraging 
more Nigerians to fly to various 
tourism destinations around the 
country rather than travel abroad 
for holidays.

Nogie Meggison, chairman 
of AON, made this known during 
a courtesy visit to Folorunso Fo-
larin Coker, the newly appointed 
director-general of the NTDC, in 
in Abuja.

Meggison noted that aviation 
and tourism were two sides of the 
same coin, which go hand-in-
hand and could help to develop 
both sectors in a mutually benefi-
cial manner, and therefore called 
for synergy between the airlines 
and the various facets of the tour-
ism industry in a bid to stimulate 
domestic tourism.

“It is a known fact that airlines 
help to build tourism. For in-
stance, a clear example was during 
the closure of Abuja airport; many 
of the leading hotels in Abuja lost 
a lot of patronage from about 80% 
occupancy to well below 20%.

IFEOMA OKEKE
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Agric, access to electricity, entrepreneurship 
will create jobs in Africa - Elumelu

Chairman of Heirs Hold-
ings and founder of the 
Tony Elumelu Founda-

tion, Tony  Elumelu, has called on 
African leaders and development 
institutions to help address the 
deepening job and employment 
crisis bedevilling the continent 
by lending support and paying 
more attention towards the ag-
ricultural sector, creating access 
to electricity and developing 
entrepreneurship.

Elumelu, who said this while 
speaking on the theme ‘How 
do we create 10 million jobs by 
2020?’ at the Youth Connekt Af-
rica Summit in Rwanda, opined 
that access to electricity and 
increased focus in the agricultural 
sector would enhance entrepre-
neurship and tackle the chal-
lenge of unemployment through 

the creation of more jobs in the 
continent.

Elumelu, an advocate of entre-
preneurship and Africapitalism, 
also upheld the notion that the pri-
vate sector has the responsibility to 
play the lead role in contributing 
to job creation in Africa, and cited 
the example of the Tony Elumelu 
Foundation (TEF) and its various 
investments in these key areas, 
adding that this is visible from 
the $100 million commitment 
towards supporting African en-
trepreneurs over the years.

“Today, we have business-
es in 20 African countries and 
employ 30,000 people directly 
and 50,000 people indirectly. 
Agriculture, access to electricity 
and entrepreneurship has the 
potential to create more jobs in 
Africa,” he said.

Constitution amendment: National Assembly reduces 
spending from CRF from six to three months

was laid before the Senate last 
Thursday, is the recommenda-
tion of a uniform three-year ten-
ure for all the local governments 
in the country.

The joint committee is of the 
view that tenures of local govern-
ments have been abused with 
some states reducing it to as low 
as one year.

It was also learnt that there 
was also a provision to ensure that 
monies allocated to local govern-
ment were used for the purposes 
for which they were meant, in-
cluding prompt and regular pay-
ment of primary school teachers’ 
salaries.

In the same token, Section 7 
of the Constitution was altered 
to provide that only democrati-
cally elected local governments 
could receive allocation from 
Federation Accounts and state 
governments and could be 
recognised by any authority or 
exercise any function exercis-
able by local governments in 
the Constitution.

OWEDE AGBAJILEKE, ABUJA from the Consolidated Rev-
enue Fund (CRF) from six 
months to three months.

Based on the current provi-
sions, the President or Governor 
could make expenditures based 
on the provisions of the Appro-
priation Act of the preceding year 
for up to six months, pending the 
approval of the budget for the 
current fiscal year.

It believed that this was why 
presidents and governors were 
not always keen to send in Ap-
propriation Bill for an incoming 
fiscal year.

The Committee has equally 
recommended the amend-
ment of Section 162 to abolish 
State Joint Local Government 
Account so that each council 
area could maintain an inde-
pendent special account into 
which allocations accruing to 
it shall be directly paid from 
the Federation Account and the 
state government.

Other key issue in the report 
of the Joint Committee, which 

National Assembly has 
introduced major al-
terations in the Consti-
tution to further check 

the powers of the Executive arm 
at federal and state levels, even as 
it has vowed to pass the recom-
mendations of its constitution 
amendment panel this week.

Recall that the report of the 
Senate Committee on Constitu-
tion Amendment was harmon-
ised with that of the House of 
Representatives at a final meeting 
in Lagos recently.

Findings from the Joint 
Committee presided over by 
deputy Senate president, Ike 
Ekweremadu, and the House 
of Representatives’ deputy 
speaker, Yusuf Lasun, showed 
that the panel amended Sec-
tions 82 and 122 of the 1999 
Constitution to reduce the 
period within which the Presi-
dent or the State Governor 
may authorise expenditure 

... okays LG autonomy, sets timeframe for pre-budget expenditure

Global infrastructure 
investment needs to 
reach $97trn by 2040

A new repor t  by  the 
G20’s Global Infra-
st r u c tu re  Hu b  ( G I 

Hub), a leading reference on 
infrastructure best practices, 
has outlined infrastructure 
investment needs globally 
and individually for 50 coun-
tries and seven sectors.

The report, Global Infra-
structure Outlook, reveals 
the cost of providing infra-
structure to support global 
economic growth and to 
close infrastructure gaps is 
forecast to reach $94 tril-
lion by 2040, with a further 
$3.5 trillion needed to meet 
the UN Sustainable Devel-
opment Goals (SDGs) for 
universal household access 
to drinking water and elec-
tricity by 2030, bringing the 
total to $97 trillion.

It also reveals that $18 
trillion (almost 19%) of the 
$97 trillion will be unfunded 
if current spending trends 
continue.

Every year, $3.7 trillion 
need to be invested in in-
frastructure to meet the 
demands of an accelerat-
ing global population, the 
equivalent of the total annual 
GDP of Germany, the world’s 
fourth largest economy. And 
in order to meet the water and 
electricity SDGs, the invest-
ment need forecast increases 
by an additional $236 billion 
per year until 2030, when the 
goals are due to be met.

This is, according to Chris 
Heathcote, CEO, Global In-
frastructure Hub, not just a 
major challenge for emerging 
countries that need to create 
new infrastructure, but also 
for advanced countries that 
have ageing systems that 
have to be replaced.

The United States will 
have the largest gap in infra-
structure spending, at $3.8 
trillion, while China will 
have the greatest demand, 
at $28 trillion, representing a 
massive 30 percent of global 
infrastructure investment 
needs.

OBINNA EMELIKE

… Nigeria to spend over 
$878bn to boost facilities
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Naira stable as CBN injects $195m into 
forex market ahead of MPC decisions

pleased with the performance of 
the naira against other major cur-
rencies around the world, par-
ticularly now that the forex rates 
at both the interbank and BDC 
segments neared convergence.

Okorafor expressed opti-
mism that the ank’s intervention 
had put a check on the activities 
of speculators, just as he under-
scored the determination of the 
CBN in sustaining stability in the 
forex market through thorough 
monitoring of authorised dealers 
in order to reduce incidences of 
sharp practices.

Meanwhile, the naira main-
tained its steady rate against ma-
jor currencies around the globe, 
exchanging for N363/$1 in the 
BDC segment of the market on 
Monday, July 24, 2017.

Meanwhile, the CBN on 
Monday issued a circular on 
statements of payment finality 
for the four payment schemes 
in Nigeria - RTGS, card, mobile, 
and Ach, cheque and instant 
payments.

This is in line with its objec-
tive of Nigeria Payments System 
Vision 2020 (PSV2020) project 
aimed at creating an electronic 
payments infrastructure that is 
nationally utilised and interna-
tionally recognised.

According to a circular signed 
by Dipo Fatokun, director, bank-
ing and payments system de-
partment, this defines the spe-
cific point at which payments 
are deemed to be final and ir-
revocable and to ensure that no 
payment system would invoke 
the principle of ‘unwind.’

HOPE MOSES-ASHIKE

Ahead of the decisions 
of the Monetary Policy 
Committee (MPC) 
meeting today the Cen-

tral Bank of Nigeria (CBN) on 
Monday, boosted liquidity in 
various segments of the interbank 
foreign exchange market with a 
total of $195 million.

At Monday’s forex trading, 
the CBN offered $100,000,000 as 
wholesale interventions and al-
located $50,000,000 to the Small 
and Medium Enterprises (SMEs) 
forex window. The invisibles seg-
ment comprising Business/Per-
sonal Travel Allowances, tuition 
and medical fees, among others, 
received $45,000,000.

Naira on Monday gained mar-
ginally at the interbank spot for-
eign exchange market by N0.05k 
to close at N305.75k as against 
N305.80k traded on Friday.

At the investors and exporters 
forex window, naira weakened by 
N0.93k as it closed at N367.30k 
from N366.37k per dollar quoted 
on Friday last week.

The local currency remained 
stable at the black market trading 
at the rate of between N365 and 
N367 per dollar, the same level 
since the month.

Confirming the figures, the 
bank’s acting director in charge 
of corporate communications, 
Isaac Okorafor, said the bank 
continued to intervene in the in-
terbank sector in order to ensure 
adequate liquidity in the market.

According to Okorafor, the 
CBN management was quite 

OLUSOLA BELLO
RAZAQ AYINLA, ABEOKUTA

‘OPEC cap of Nigeria’s oil production is  
dis-incentive for new investments’

South West governors ditch political differences, 
unveil 25-year development masterplan

Stakeholders in the Ni-
gerian oil and gas in-
dustry say Monday’s 

OPEC decision to cap Nige-
ria’s oil production is a bad 
omen for the oil industry 
and Nigeria’s  economy, 
especially when the budget 
proposal is based on 2.2 
million barrel per day and 
at $44.5 per barrel.

They spoke against the 
background of the decision 
of the Joint Technical Com-
mittee,  which monitors 
compliance with cuts in 
oil production by members 
of  OPEC and non-OPEC 
members at their Monday’s 
meeting in St Petersburg, 
Russia,  where they had 
agreed Nigeria would join 
the deal by capping output 
at 1.8 million bpd.

A c c o r d i n g  t o  F e l i x 
A m i e ye o f o r i ,  ma nag i ng 
director of Energia Limited, 
restricting the country’s 
production level will not 
be good for the economy, 
as the budget was based on 
a projection of 2.2 barrels 
million per day at $44.5

“So, restricting produc-
tion at 1.8 million may pose 
serious challenge for the 
entire countr y.  For pro-
ducer,  what  this  w ould 
mean is that there will not 
be incentives to add fresh 
production. That will affect 
work programme activities,” 
he said.

Having identified po-
litical differences as 
the bane of socio-

economic growth and de-
velopment of the six states 
of the South West Nigeria, 
especially during politi-
cal era, governors of the 
zone have resolved to work 
together and give a new 
economic life to overall 
development of the region.

The governors, includ-
ing Ibikunle Amosun of 
Ogun State;  Akinwunmi 
Ambode of  Lagos State; 
Rauf Aregbesola of Osun 
State; Ayodele Fayose of 
Ekiti State; Abiola Ajimobi 
of Oyo State, and Rotimi 
Akeredolu of Ondo State, 
unveiled a 25-year West-
ern Nigeria Development 
Master Plan, which intends 
to fully explore agriculture 
and mineral resources as 
economic powerhouse of 
the region.

All the six South West 
governors at a quarterly 
meeting held in Abeokuta, 
the Ogun State capital on 
Monday, launched a Forum 
of Western Nigeria Gover-
nors as a rally point where 
cr it ical  socio-economic 
issues would be raised and 
addressed for the realisa-
tion of Western Nigeria, 
weaning the region of fed-
eral allocation with special 
focuses on agriculture, min-
eral resources, taxation and 
exports.

… issues circular on statements of payment finality He said expectedly, the 
loss in revenue should be 
compensated by higher 
oil prices beyond budget 
benchmark.

Biodun Adesanya, presi-
dent, Nigerian Association 
of Petroleum Exploration-
ist  (NAPE), in his reaction 
to the development, told 
BusinessDay  that  capping  
the oil production was not  
the  real problem but the 
ability of the country to 
evacuate  what the country 
was producing and export-
ing it  to the  outside world.

He said frequent attack 
on the nations evacuation 
facilities by militants has 
been the problems and not 
whether there is cap or not 
on production level.

According to Adesanya, 
the country can currently 
produce between 2.5 and 
2.6 million barrels per day 
but it is difficult evacuating 
this to the terminal because 
of militant attacks.

OPEC moved on Mon-
day to cap Nigerian oil out-
put and called on several 
members to boost com-
pliance with production 
cuts to help clear excessive 
global stocks and support 
flagging prices.

OPEC has agreed with 
several non-OPEC produc-
ers led by Russia to cut oil 
output by a combined 1.8 
mill ion barrels  per day 
(bpd) from January 2017 
unti l  the end of  March 
2018.

The unveil ing of  the 
25-year master plan came 
barely a week after Am-
bode, Lagos governor, went 
on working visits to Osun 
and Oyo states where he 
pledged a facilitation of 
effective use of massive ar-
able land in the region in 
order to massively explore 
agricultural potentials of 
the region. 

Welcoming the gover-
nors to the meeting organ-
ised by the Development 
Agenda for Western Nigeria 
(DAWN), Governor Amo-
sun said the meeting was 
held for Economic Self De-
termination for Southwest 
Nigeria with a special focus 
on South Western Nigeria 
Export Initiative.

Amosun said that the 
Southwest region would le-
verage favourable climatic 
condition and geographical 
location and total landmass 
of the six states to drive an 
aggressive agricultural pro-
gramme and mining policy 
that would feed, improve 
on industrialisation and 
overall economy through 
huge exports commitment.

To achieve this, the gov-
ernor said, “I suggest we 
encourage more mecha-
nised farming systems to 
improve on productivity, 
speed up harvesting, en-
hance processing and ad-
vance storage so that our 
products will meet world-
class standard and be more 
desirable for export.
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ment, President Trump attended a 
G-20 meeting in Germany and had 
such a chummy interaction with 
Vladimir Putin. First he had over two 
hours meeting with him after which 
he and his Russian friend came out 
with different recollections of what 
happened. Most Americans had ex-
pected that Trump would use the 
opportunity to slam Putin for interfer-
ing in the American elections. But he 
did not. In my mind, he just made a 
joke with Putin like: ‘ Mr Putin, the 
democrats and the fake news media in 
America said that you interfered in the 
elections, did you?’ To which Mr Putin 
would have said: “My friend Mr Trump, 
you and I know what happened. Do 
not mind the fake media, especially 
CNN”. Everybody laughed and went 
on to other friendly matters. At the 
end, to satisfy the American audience, 
Trump’s team gave the impression that 
Trump pushed Putin very hard and 
that Putin continued to deny, whereas 
Putin and his team reported that they 
denied the allegation to the satisfaction 
of President Trump. Indeed the ‘love’ 
between Trump & Putin was so hot, 
that Melania (Trump’s wife) had prob-
lem stopping their lively interaction, so 
that they could go for dinner and when 
eventually they went to the dinner, Mr 
Trump left his seat and walked over to 
Mr Putin and they spent nearly another 
hour (or elastic 15-minutes) trying to 
finish their matters, which according 
to Trump, again bordered on ‘Adoption’ 
(an euphemism for ‘Sanctions’).This 
was done in the full glare of the other 
global leaders especially the Europeans 
who were amazed at this open display 
of ‘love’ between Trump & Putin. Once 
again, it took pressure to accept that this 
unusual meeting held.

  For me there is really nothing 
wrong with Trump liking Putin or both 
of them sharing mutual admiration 
and respect for each other. As a pacifist 
myself, I will support any move that will 
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bring Russia and America together. If 
America and Russia become friends, 
I believe that the world would be a 
more peaceful place. The arms race will 
decline significantly and it would be 
easier to reign in such trouble makers as 
Assad of Syria, Tayyip Erdogan of Tur-
key,  Hassan Rouhani of Iran and the 
kim Jong-un (bom boy) of North Korea. 
But the way things are going, it is look-
ing like Putin & Trump have built their 
friendship on a fraudulent basis. They 
seem to be acting as “partners in crime” 
and not as true friends who mean well 
for the world. Otherwise why are they in 
denial of what seems obvious? During 
the campaigns last year, I heard Trump 
invite the Russians on television to help 
with Hilary Clinton emails. And if they 
did, why the denial? Well as they say 
“guilty conscience fears accusation”. 
Yesterday, I departed the US  for Nigeria 
after visiting some historic sites at St 
Simons Island’s Dunbar Creek in South 
Georgia called “Igbo (Eboe) Landing” 
where some 13 Igbo slaves who had 
been shipped amongst others from 
Nigeria, preferred to drown themselves 
rather than accept a life of slavery, way 
back in May 1803. Rather than submit 
to an existence of bondage and forced 
labour at the hands of another, these 
products of proud Igbo heritage made 
a staggering poignant Declaration of 
Independence with their very lives! 
As I reflected on this sacrifice which 
embodies the distinctly Igbo traits of 
independence and self-determination, 
I learnt that a third guy had fallen in 
this Russian Roulette -Sean Spicer, the 
White House Press secretary who has 
had to play the most unenviable role of 
not only defending the indefensible but 
who has had the painful job of being 
contradicted so very often by the same 
indefensible principal.  Many more 
will fall in this effort by Trump to lead 
America to Russia.

 How will this end? Who knows? 
But the lessons of history are replete.

Donald Trump: Leading America to Russia

no confidence from his boss, I want to 
put my bet that Sessions is on his way 
out. He is definitely the second game 
in this hunt.

  Recently the peel got closer to the 
heart of the onion, when, on the prompt-
ings of the Washington Post, Donald 
Trump Jnr, who earlier denied the story 
that he held a meeting with Russian gov-
ernment agents at the Trump Tower in 
New York last year, finally accepted he 
met with the Russians and their agents, 
but said the meeting discussed adop-
tions. Soon after he released the email 
trail between him and the Russian agent 
which clearly stated that the meeting was 
called to receive unfavourable informa-
tion on Hilary Clinton as part of the Rus-
sian government’s support for Donald 
Trump’s election. Hell broke loose and 
the noose tightened around President 
Trump. Someone called it Treason! 
Now all the other senior members of 
the Trump campaign, some who are 
currently occupying official positions 
in the White House like Jared Kushner, 
Manifort, Steve Bannon are under in-
vestigation by both houses of Congress 
and the special counsel. I predict that 
many more will become victims, one 
way or the other.

  Before this very material develop-
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Nigeria’s refineries: An expensive paradox
exorbitant cost. That is the price Nigeria 
has to pay for her technological back-
wardness. 

Paradoxically, Nigeria has emerged 
as an importer of fuel instead of being an 
exporter of same product. What a shame! 
Whatever decision taken on the refineries 
will reflect policy makers’ understand-
ing of the complex issues involved with 
continued government ownership and 
maintenance of these aged national as-
sets. It is the proposed maintenance of the 
refineries that made Kachikwu prophecy 
that “Nigeria will stop fuel importation 
by 2019.” Ibe Kachikwu went further to 
promise Nigerians generously that he 
would resign if the nation doesn’t achieve 
self-sufficiency in crude oil refining by 
2019. I admire Ibe Kachikwu’s patriotism 
and confidence, but engineering does not 
work on emotions.

The capacity of our refineries exists 
on paper but the truth is that a combina-
tion of bureaucracy, inefficiency, spo-
radic crude oil supplies, lack of adequate 
funding and protracted disrepair left our 
refineries operating at barley 24 percent 
capacity utilization as reflected in NNPC’s 
report released in April 2017.Mainte-
nance of oil refineries takes time. These 
obsolete refineries cannot work at 100 
percent capacity utilization after several 
years of neglect arising from inadequate 
maintenance, notwithstanding the bil-
lions of dollars spent. 

When the refineries were in a state 

of disrepair and needed Turn Around 
Maintenance (TAM), most times the 
TAM was not forthcoming. Why, I 
asked? Some say “the TAM was ne-
glected because it was a conduit for 
siphoning funds from government cof-
fers.” Is this true? Some experts reason 
that “it is due to lack of political will on 
the part of government to make the 
refineries work.” Regrettably, the easiest 
way for the Federal Government (FG) 
to solve problems associated with TAM 
was importation of fuel. 

Importation of fuel became a big 
time business in Nigeria. In fact, fuel 
subsidy almost crippled Nigeria’s econ-
omy but for the drop in crude oil price 
and economic recession. Nigeria is at 
crossroads in its history where crucial 
decisions have to be taken on whether 
to buy new refineries, privatize existing 
ones or repair them. Whether new refin-
eries are to be procured, existing ones 
privatized or maintained and operated 
by the FG, policy makers must weigh 
the consequences of whatever decision 
they take. Their decision must be in the 
interest of the nation.

Some stakeholders in the nation’s 
oil and gas industry are in favor of pri-
vatizing the refineries while the FG is 
opposed to it.  Anyone interested in the 
debate will want to know what Nigeria 
stands to gain or lose if these refineries: 
one in Warri, two in Port Harcourt and 
one in Kaduna are either privatized or 

But the way things are 
going, it is looking like 

Putin & Trump have 
built their friendship on 
a fraudulent basis. They 

seem to be acting as 
“partners in crime” and 
not as true friends who 
mean well for the world
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What is more, accord-
ing to figures from the 
NNPC, an investment 
of US$6.0 billion is re-

spect the refineries some time ago, but 
declined to repair the plants, it could be 
that the refineries being paraded by the 
nation are Beyond Economic Repair 
(BER). The refineries may be BER 
because they are not capable of being 
repaired, while estimated repair cost is 
most likely to exceed about 80 percent 
of its replacement value. Conversely, 
refusal to repair by the manufacturer 
could be an international conspiracy 
to ensure that Nigeria ships its crude oil 
abroad, create jobs for citizens of other 
nations, and import finished products- 
petrol, diesel, kerosene, jewelries, cars, 
etcetera. 

Nigeria is blessed with large depos-
its of crude oil, has refineries, and the 
market, but lacks significant refining 
capacity to refine crude oil. The lack 
of maintenance of Nigeria’s refineries 
over a long time is partly responsible 
for the current state of disrepair. As 
nations are closing old refineries some 
are still using theirs. If India is still us-
ing its oldest refinery at Assam built in 
1901, then there is no reason why those 
owned by Nigeria should not work. It 
is most unfortunate that Nigeria has 
not built indigenous technological 
capability over time to enable local 
firms manufacture under licensing 
agreement some basic spare parts of 
these refineries. The cost of repairs 
would have been reduced drastically. 
To repair the refineries now will be at 

repaired for use. 
If the FG insists on maintaining 

and operating the refineries, it will be a 
drain pipe for the nation in this austere 
times.  My candid view is that the FG 
should privatize these refineries bear-
ing in mind the role these refineries play 
in national security. A Public Private 
Partnership (PPP) would serve the na-
tion well. The FG should not make the 
mistake of just privatizing the refineries 
without appropriate laws and regula-
tions, provision of infrastructure and 
capacity building. Transparency and 
accountability are vital elements of any 
privatization process. This is to avoid a 
repetition of what the nation is currently 
going through with epileptic power sup-
ply after privatization of Power Holding 
Corporation of Nigeria (PHCN). If the 
FG can get the refineries working using 
a PPP model, Nigeria stands to induce 
investments, create employment, and 
increase revenue. The FG should ensure 
that whoever the partner is must be 
sensitive to the nation’s security inter-
est. Otherwise, if there are no rational 
investor willing to commit funds to 
repairing and upgrading these refiner-
ies, Nigeria should place an order for a 
new refinery with higher capacity than 
existing ones, and the capability to 
refine Nigeria’s crude oil.

D
onald Trump has been 
in office for six months. 
So far his presidency 
has been enmeshed in 
a tortuous struggle to 

prove that Russia did not meddle in 
November’s presidential elections. 
And I fear that this struggle may de-
termine his entire presidency unless 
something gives. It is either he finally 
accepts the current overwhelming 
evidence that Russia interfered with 
the elections or his continued effort to 
deny reality will mar his presidency. 
Today in America, Russia has become 
the most mentioned word as it seems 
to dominate most political discussions.

  There are three issues. One has 
been established by the seven intel-
ligence agencies in the United States 
and that is that Russia interfered in 
America’s democratic process last year. 
Everybody has accepted this fact un-
equivocally except President Donald 
Trump who is still ambivalent:”It could 
be Russia; it could be other countries; 
nobody knows for sure”. The second 
issue which is in contention is: Did 
Trump campaign team collude with 
the Russians? That was what former 
Director James Comey of the FBI was 
trying to establish. But the President 
did not want that and when his attempt 
to pressurize Comey to abandon the 
quest failed, he sacked Comey.

But due to pressure from Con-

gress and the American public, an 
independent counsel, former FBI 
Director Robert Mueller, was hired 
by the Justice department to continue 
the investigation. The third issue that 
needs determination is: Did Russia’s 
intervention help Trump to become 
President?

  Now because Mr Trump thinks 
that if he accepts unequivocally that 
Russia intervened, that could eventu-
ally lead to resolving the third issue 
in the affirmative, that Russia helped 
him win the election, he has done all 
he could to stop every enquiry on the 
matter. Yet day after day, new revela-
tions drawing all to the ultimate con-
clusion appear, as slides of an onion 
bulb. Virtually all the members of his 
campaign team have been implicated 
one way or the other in what some call 
the Russiagate scandal. And still the 
denials continue and every news that 
reports any of the unfolding revelation 
is regarded as ‘fake news’.

  Meanwhile Russiagate is taking 
its toll. First to fall was General Mike 
Flynn, the National Security Adviser. 
He lied that he did not meet with the 
Russians. When it became increas-
ingly apparent that Flynn lied to 
everybody (including Vice- President 
Mike Pence?), he was sacrificed. Next 
is Attorney General -Jeff Sessions who, 
when it was proved that he met with 
the Russians, rather than resign like 
Flynn, opted to recuse himself from 
the Russian investigations started by 
Comey. Eventually he supported the 
sacking of Comey, hoping, like his 
boss that it would ‘remove the heat’ 
from the “Russia fever”. But it did not. 
Last week as I was in Washington I 
was shocked to hear President Trump 
lampooning Jeff Sessions for recus-
ing himself from the Russian probe. 
He, in effect, was regretting appoint-
ing Sessions the Attorney-General. 
Although Sessions has put up ‘bold 
face’, absorbing the insult and vote of 
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quired to make the refineries function 
optimally………. We are comforted by 
the thought that no rational investor will 
commit his/her funds to such wasteful 
venture”- BusinessDay Editorial, 19 
June 2017.

From operations and engineering 
standpoints, running an oil refinery for 
optimal performance is very complex 
as the plant requires a lot of resources. 
If the sum of US$ 6.0 billion is required 
to make the nation’s refineries work op-
timally as reflected in the above quote, 
I say without prejudice to the position 
of the honorable Minister of State for 
Petroleum Resources, Ibe Kachikwu, 
that the nation is going to waste money.  
Why? If the manufacturer came to in-



Were base effects not a significant 
factor, the downward trend may 
not have been so smooth. This is 
because month-on-month infla-
tion has not been similarly sober, 
averaging at 1.5 percent since 
the beginning of the year. That 
said, there are some economists 
who have long held the view that 
monetary policy easing would be 
required to lift the economy out of 
the doldrums. 

But why is inflation still so 
high? Food inflation is a dominant 
reason why. And it is not entirely 
a hard currency story, albeit that 
continues to be a significant fac-
tor. The 2016 cereal harvest, which 
was completed in January 2017, 
was above-average, up 5 percent 
to 22.6 million tonnes. So, supply 
is not short. Farmers are increas-
ingly finding it more lucrative to 
export their produce, however, 
even for crops which are yet not 
in ample supply. Take the recently 
launched yam exports initiative 
of the government, for instance, 
even though there is currently a 
20 million metric tonne supply-
demand gap. Prices would almost 
certainly rise consequently. Never 
mind that the same mistake being 
made with crude oil and the other 
primary goods is being made here. 
What the authorities should desire 
to export should not be raw yam 
tubers but processed yam prod-
ucts. We should earn more of the 
value here instead of subsidizing it 
for another market only to import 
the more expensive processed 
good afterwards. Food prices have 
also remained high because of our 

COMMENT
Nigeria: Economy is slowly but surely recovering

counting on oil prices to rise as they 
are hoping the CBN would keep 
its word this time about ensuring 
investors would be able to bring and 
exit their funds at will- at a market-
determined rate.

Rate cut would not be data-
dependent

In light of the recent rate cut sur-
prise by the South African central 
bank, some economists are already 
hedging their bets about the CBN’s 
July monetary policy meeting. They 
now wonder if the CBN might not 
similarly succumb to political pres-
sure to cut rates. Unlike in the South 
African case, however, a CBN rate 
cut would not be data-dependent. 
Yes, annual consumer inflation has 
been slowing, lately to 16.1 percent 
in June from 16.3 percent in May. 
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exploitative business culture: a 
price increase is usually sustained 
artificially longer than necessary. 
That is, when market conditions 
change, traders are not similarly 
swift in reducing prices. 

Truth is, if the CBN desires that 
inflation remain sustainably on a 
downward trend, it must resist the 
temptation to cut rates just yet. 
Easier policy by the CBN would 
not only accelerate inflation, it 
may just like before not translate 
into lower commercial bank loan 
rates. The CBN is probably mind-
ful of the recent outreach by the 
Nigerian Senate over high interest 
rates. In a rebuttal, the argument 
was made about how perhaps 
the first point of call should be 
government securities, which but 
for that with a 3-month tenor, cur-
rently yield on average at least the 
inflation rate. The authorities are 
not being generous for the sake 
of it. They have no choice. It is the 
barest minimum they must pay to 
compensate for price risk. And the 
fiscal authorities need the money. 
Commercial bank loans which 
must compensate additionally 
for default and tenor risk must be 
priced higher. Banks also have to 
add some of the unique costs they 
bear due to the difficult operating 
conditions in the country, where 
they pay for myriad things that 
ordinarily should be provided by 
the government. Power supply, 
for instance. A rate cut would be 
ineffective at this time.
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business expectations (-1.5 in Q2 
from -27.7 in Q1) and purchasing 
managers’ index (52.9 in June 
from 52.5 in May)data published 
by the CBN point to a recovery. 

FX liberalization is only im-
munization against crude oil 
price volatility

Central bank governor God-
win Emefiele has been receiving 
plaudits lately. With the exchange 
rate stabilizing, some of his fervent 
critics have been on the record 
wondering if he were not right 
with his unorthodox policies after 
all. I do not share this view. Had 
crude oil prices remained tepid – 
and they largely still are, the Cen-
tral Bank of Nigeria (CBN) would 
not have had the confidence to 
allow for a separate so-called 
investors’ and exporters’ (I&E) FX 
window. Besides, the increased 
FX trades, about $4.2 billion thus 
far, recorded via the window is a 
vindication of earlier views that 
a fully liberalized market would 
not only give foreign portfolio in-
vestors confidence in the market 
but also relieve the CBN’s foreign 
exchange reserves. Bear in mind 
that a sustained bullish trend in 
the crude oil markets remains 
doubtful. In addition to Nigeria 
and Libya, which are exempt 
from OPEC production cuts, in-
creasing their output more than 
envisaged, other members of the 
cartel, Saudi Arabia for instance, 
have also recorded above-target 
production. So the increased FX 
trades in the I&E window are not 
so much about portfolio managers 

Enhancing leadership: Strengthening the middle 
analogy, you can’t expect a high 
jumper who has not scaled three 
feet to suddenly find the confi-
dence to overcome a six-feet bar. 
As challenges are placed before 
middle managers, there should be 
an acceptance that mistakes form 
part of the learning process. It is 
an anomaly to desire learning that 
is error free.

Organisations can choose from 
a range of methodologies such as 
projects, relief assignments and 
deputising. If the neophyte level is 
properly structured, there would 
already be manifestations of high 
potential employee capabilities. 
Many years ago, l learnt that Shell 
Oil’s vocabulary defined such 
capabilities as “having helicopter 
qualities”. Helicopter qualities refer 
to the potential of an individual to 
rise rapidly within the organisation 
compared to peers. Identifying 
employees with helicopter qualities 
improves decision making about 
how to spend employee develop-
ment budgets. After all, you don’t 
want to invest in learning tickets 
for those who are less likely to take 
full advantage and attend the show.

Managing transitions 
The middle manager has to deal 

with two transitions. Firstly, the 
transition from neophyte to the 
mid level. Secondly, shifting gears 
to transit to senior management. 
These transitions are can prove 
silently difficult and should be 
well managed. In one of the FMCG 

clients I have been privileged to 
serve, a program was designed 
to help newly deployed middle 
managers adjust to their roles. 
Realities such as managing former 
peers, relating with higher level 
leaders, building relationships, 
emotional intelligence and getting 
overwhelmed should be proac-
tively addressed with transition 
programmes. 

Now, a brief word about those 
I define as ADMs (Ambitious 
Digitalised Millennials). Con-
siderations about fast tracking 
ADMs must be in the framework 
for talent managers. ADMs don’t 
have the old employee patience to 
wait in line or hang around in roles 
that become devoid of challenges. 
Unless the relevant transitions are 
carefully planned, companies will 
merely be reactive. 

Training
The middle cadre is at the core 

of organisations and serves as the 
bridge between the upper and 
lower echelons. There is a strong 
argument for giving middle man-
agement training top priority. Sig-
nificantly, employees at that level 
are influencing many outcomes 
for which they should be prepared 
- driving business results, engag-
ing customers, and managing 
bulk of the employees. Training 
at this level should be specifically 
planned and entail a balanced 
combination of classroom learn-
ing and experience gathering. It 

should also be supported with 
coaching and measurements of 
progression in leadership capac-
ity. Of particular importance in 
the big conversation on training 
is how HR leaders can switch 
organisational mindsets about 
people from the cost side to the 
investment side.

Feedback
Feedback on progress is not 

simply for HR annual records but 
should be applied as a tool of de-
velopment. Assessments at least 
in 180 degrees from direct reports 
and direct bosses begin the frame 
a deeper leadership and learning 
philosophy. The feedback should 
include assessment of leader-
ship development and job per-
formance. Meaningful feedback 
puts people into better modes of 
performance and gives pointers 
about further development.

Closing note
The middle management level 

is like the stomach of the organi-
sation, hidden away and often 
deemed insignificant. Yet, forward 
looking organisations see their 
futures in this group of employees 
and proactively develop their lead-
ership capacity. This should not be 
optional for sustained business 
growth because the future lies in 
strengthening the middle.

become applicable. The euphoria 
of elevation has to be matched 
by distributing the weight of re-
sponsibility to the newly assigned 
middle manager. It is imperative 
that senior managers as much as 
possible cede some measure of 
authority to strengthen the mid-
dle manager. 

In the Five Practices of Ex-
emplary Leadership model, this 
aspect of development is re-
ferred to as Enable Others to Act. 
The commitment that leaders 
have to make is described as 
“strengthen others by increasing 
self-determination and develop-
ing competence”. At this stage, 
middle leaders need to migrate 
from being functionally com-
petent to building people skills. 
Sadly, in many companies, this 
transition continues with repeti-
tive expressions of technical skills. 
The result is that potential leaders 
are devoid of people skills before 
they reach senior management.

Offering challenges
It is sometimes said that cer-

tain individuals lack initiative but 
initiative may not be displayed 
until a challenge is presented. To 
develop the middle manager, it is 
necessary to provide purposeful 
challenges to enhance learning 
from experience. Competence 
is partly built from confidence 
but confidence does not come 
without scaling increasingly big-
ger challenges. To use a sporting 
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But why is inflation still so 
high? Food inflation is a 

dominant reason why. And it 
is not entirely a hard curren-
cy story, albeit that continues 

to be a significant factor…
What the authorities should 

desire to export should 
not be raw yam tubers but 
processed yam products. 

We should earn more of the 
value here instead of subsi-
dizing it for another market 

only to import the more 
expensive processed good 

afterwards

M
y forecasts sup-
pose the economy 
could record posi-
tive growth in Q3-
2017 but almost 

certainly in Q4. There are those 
who are more optimistic, how-
ever, supposing that this could 
be as early as Q2. After my earlier 
optimism about a recession exit 
as early as Q1, I am taking a much 
more cautious view this time 
around. My revised forecasts take 
into consideration the historical 
trendline growth of the economy 
during its good and bad times. The 
midline scenario puts the econo-
my on a positive growth trajectory 
only as early as Q3. If this happens 
earlier, I would be pleasantly sur-
prised. But of course, even as the 
economy would likely exit reces-
sion this year, technically, that is, 
the positive effects on peoples’ 
wallets would probably take longer 
to manifest. When businesses 
start investing again, they typi-
cally make new hires which then 
translate into greater consumption 
and so on. They already are: recent 

Moving from the neo-
phyte level of lead-
ership in organisa-
tions takes individu-

als into middle management. 
Organisations and industries 
label this level in various ways 
as supervisory, junior manage-
ment or associate. The neophyte 
attains this level by promotion 
based on historical performance 
parameters. Future capability is 
not assessed in detail and invest-
ment in preparation is mostly 
limited. Yet, the shift to middle 
management comes with greater 
expectations and responsibilities. 
The requirements for enhancing 
leadership at middle management 
are unique. This article offers five 
prescriptions for developing the 
middle manager. 

Sharing responsibilities 
After recognising and reward-

ing the effort of the neophyte 
with promotion to middle man-
agement, fresh circumstances 
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its ideal world, the investors’ and 
exporters’ window will attract 
inflows on a scale to reduce its 
drawings on reserves. 

The challenge for the authori-
ties is to diversify inflows and 
reduce wasteful outflows, and so 
create a more healthy and shock-
resistant BoP. This is a well-worn 
journey but previous adminis-
trations have given up en route. 
Non-oil exports are one area to 
develop. They have disappoint-
ed. Nigeria has huge resources 
in terms of fertile agricultural 
land and a manufacturing sector 
which is larger and more diverse 
than any in the sub-region. An-
other area is remittances. These 
held up better than expected 
when fx was tight before the 
CBN’s stepped up interventions. 
They exceeded 5.0% of GDP for 
the past three quarters but we 
cannot help thinking that the 
FGN could offer more encourage-
ment in the form of incentives.

Among wasteful outflows, we 
highlight imports of goods and 
services that Nigeria should be 
able to offer domestically. Here 
we can report some progress. 
Self-sufficiency in rice is on its 
way although officials disagree 
as to which year will provide 
the watershed. Then there is the 
Dangote Group’s refinery and 
petrochemicals complex in La-
gos State. This game-changer is 
under construction, with media 

reports indicating that capacity 
of 325,000 b/d will be in place 
in 2019. 

We are on less sure ground 
with the capital and financial 
account because of some pro-
nounced flaws in the BoP data, 
notably in the size of the net errors 
and omissions. The CBN’s latest 
annual report shows deficits of 
US$15.44bn and US$1.03bn on 
the current and financial ac-
counts in 2015, “financed” by net 
errors (positive) of US$16.47bn. 
This obvious flaw notwithstand-
ing, the challenge is to improve 
the quality of the inflows. 

Direct investment has been 
poor for an economy the size 
of Nigeria. Its best performance 
over the five years to 2015 was 
US$8.09bn (net of outflows) in 
2011 or just 2.0% of GDP. Portfolio 
investment peaked in the period 
at US$10.4bn in 2013 (also 2.0%) 
when Nigeria’s debt markets 
enjoyed the endorsement of 
JP Morgan. The challenges are 
greater and more long-term on 
the financial than the current 
account. The most accessible 
wins in our view lie in import 
substitution. The return of the 
current account to surplus must 
not induce complacency. The 
authorities should persevere on 
the well-worn route to a healthier 
and more robust BoP.  

Diversification to include a shock-resistant BoP

(February through to June). The 
sub-indices for output and new 
orders provide a good narrative. 
Closer questioning of respond-
ents by our partner, NOI Polls, 
reveals that firms have been able 
to raise production thanks to the 
greater access to raw materials. 
We should add that the CBN’s 
manufacturing PMI highlights a 
similar upward trend for three 
months in a row.  It is because of 
this expected build-up in imports 
that we see the current-account 
surplus narrowing from 3.1% of 
GDP this year to 1.2% in 2018. 

Some BoP pressures will there-
fore build due to the fx interven-
tions. These will develop without 
a strong recovery in oil revenues. 
Provided that the CBN is able to 
hold reserves at, or close to the 
current US$30bn, it will con-
tinue to make fx widely available 
through its various windows. In 
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M
ost analysis of 
the balance of 
payments (BoP) 
covers the cur-
re nt  a c c o u nt, 

and in this narrow sense Nigeria’s 
position is no longer dire. The 
oil price has now been soft for 
three years, leading to a current-
account deficit for five successive 
quarters from Q4 2014. (There 
was briefly a deficit in Q2 2016 
when the production losses/leak-
ages from the Niger Delta were 
particularly high.) We are seeing 
a familiar lag: export earnings 
fell with the price of oil whereas 
import demand was initially 
sustained by the CBN’s reserves 
and banks’ indulgence. The BoP 
shows that the sharp fall in im-
ports dates from Q4 2015. We all 
remember the backlog in repa-
triations for offshore investors 
and the reduced access to fx for 
manufacturers for raw materials. 

The current account was com-
fortably in surplus in Q1 2017 
(3.4% of GDP) and the oil price 
has settled in a range of US$45/b 
to US$55/b for many months. We 
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On the goods side, there is 
plentiful anecdotal evidence 
that the CBN’s interventions 

have boosted imports of 
raw materials. In addition, 

our own manufacturing PMI 
has been in positive territory 
for four successive months 

(February through to June).

should, however, be concerned 
because the outflows will pick up 
now that the economy is emerg-
ing slowly from recession and 
the CBN is making fx available 
in copious quantities. The policy 
aim should be to make the BoP 
sustainable, and not a reflection 
of the swings in the oil price. 
This is an element of the FGN’s 
broader strategy of economic 
diversification. 

Imports should have started to 
pick up from Q2 as a result of the 
CBN’s fx interventions. The CBN’s 
sales to authorized dealers via the 
interbank market will come off a 
low of just US$370m in Q1 2017, 
compared with US$2.75bn one 
year earlier and closer to US$5bn 
two years previously. 

On the services side the retail-
driven outflows have crashed. For 
business travel they amounted to 
just US$61m in Q1 this year, com-
pared with US$655m two years 
earlier. The story was similar for 
health and education expendi-
ture. Now that the CBN is making 
fx available on a regular basis to 
the banks for onsale to the retail 
segment for invisibles, this will 
change. 

On the goods side, there is 
plentiful anecdotal evidence that 
the CBN’s interventions have 
boosted imports of raw materials. 
In addition, our own manufactur-
ing PMI has been in positive ter-
ritory for four successive months 

Banks attempt to re-certify registered estate surveying 
& valuation firms - an affront to professionalism

as they have no basis and legal backing 
for such an absurd.

Some of them hide under the 
umbrella that some valuation jobs 
are ‘watery’ and values of their cli-
ent are inflated. This is the angle I 
totally disagree with them as they 
have no such pedigree to determine 
the worth of a qualified professional’s 
product without legitimate proof. It is 
an abuse/challenge to the regulatory 
bodies in charge of the profession as 
no Registered Surveying and Valua-
tion firm Certified to practice could 
comprise their integrity for a valuation 
job by inflating values. 

If such is proved, then such firm 
should not be allowed to practice and 
her principals expunged from the 
profession. The Institute has a motor 
which is a driving force on her mem-
bers “Honesty and devotion”.

If the Banks wants to anchor on 
their above excuses, then they may 
have forgotten their right of redress 
for any misleading valuation report 
which is an act of professional mis-
conduct. The ethics of the profession 
does not compromise on professional 
misconducts.

If a firm inflates value of an Asset 
used as collateral in a bank and it turns 
out that the interest is to be disposed, 
such firm can be commissioned to 
dispose the recommended mortgage 
value or the  market value (depend-
ing on the period of exposure of such 
interest to the market). Failure of such 
firm to do so with proven evidence of 

value inflation, such firm should be 
formally petitioned to the regulatory 
bodies for necessary disciplinary ac-
tions which could lead to expulsion of 
the firm and/or principal(s) or better 
still prosecute the firm through court 
of competent jurisdiction.

Those Bank involved have no such 
authority and pedigree to restrict their 
clients valuation report to those pre-
ferred by them as one can equally as-
sume that those firms recommended 
by the banks could protecting the 
interest of the bank to the detriment 
of the their clients interest on values 
of assets. It is illegal and unattainable 
and negates the authority of profes-
sionalism   bestowed on such person 
or firm by law on valuation of assets.

The public should therefore take 
note that their  legitimate right to 
chose qualified professional firm of 
Estate Surveyors & Valuers in Assets 
valuation intended for collateral is 
been infringed upon by such banks, 
hence should be resisted.

When there is a request for “Bank-
ers guarantee” document in any  busi-
ness  transaction in the country, no 
specific bank is recommended to do 
it and no bank that issues such shall 
be turned down. Why are the banks 
not relating the same way to chartered 
Estate Surveying and Valuation firms. 

I therefore urge the management 
of such Banks, the president of chat-
tered Institute of Bankers of Nigeria 
(CIBN) and the Central Bank of Nige-
ria (CBN) to look into this absurd act 

and call those involved to desist from 
such illegality and abuse of profes-
sionalism.

They have various avenues (as 
stated above) to seek redress from 
any erring qualified Estate Survey-
ing and valuation firm who conduct 
themselves in an unprofessional 
manner.

These few firms favored by those 
Banks in this illegality should have a 
rethink on the implication of the act 
which will only rubbish the profes-
sion. They are merely selling their 
professional birth right for a carrot. 
The president of the Nigeria Institu-
tion of Estate Surveyors and valuers 
and Chairman of Estate Surveyor and 
valuers Registration Board of Nigeria 
should formally take up this matter in 
the interest of generality of our noble 
profession before such acts degener-
ates to other aspects of our operation. 

Those Banks involved do not 
dictate to their client on the lawyer 
that prepares any legal document 
required for transaction nor do they 
impose an Account on their clients 
when thy need accounts report or 
audited account from them.

Other professions do respect the 
Banking profession by allowing their 
client to submit report from any of the 
recapitalized Banks in Nigeria and not 
restricting them to a particular bank.

I look forward to an immediate 
renege of those Banks from this absurd 
in the interest of faith in professional-
ism and respect to the Law of the Land.

ents’ interest.
The undisputed fact about this 

practice is that they now select few Es-
tate Surveying and valuation firms to 
be their sole valuers for their internal 
briefs and that of their external clients.

This ought not to pose an issue if 
it was for valuation of their internal 
assets as they have the right to choose 
the firm of their choice but the un-
corporate conduct of their affair goes 
beyond their own legitimate control 
to restricting the freedom of choice of 
qualified professional firms by their 
external clients that may be in need 
of one form of facility or the other 
from them.

They do refer to such act as” in-
ternal management policy” but they 
forget that such management policy 
MUST be in line with Law of the land. 
No law backs such an illegal act in 
any form.

Some of those Banks reject valua-
tion reports prepared by a qualified/
Registered firm of Estate Surveyors 
and valuers from their clients who are 
presenting it as legitimate document 
confirming their collateral. Those cli-
ents are compelled to use the banks’ 
chosen firms.

By this singular act, they have 
breached the fundamental right of 
their client who should be free to pro-
duce valuation report from a qualified 
and registered professional firm as 
allowed by law.

Such acts by the banks involved are 
illegal in the first place and untenable 

By a simple definition, a 
registered professional in 
any given field is one who 
has successfully undergone 

the academic and practical training 
and passed through the laid down 
examinations and/or other rules by 
a legally recognized regulatory body 
established by an Act of a country, 
Continent or Global.   

This implies that once one has 
been through the exercise and recog-
nized/empowered as a professional 
in that field, he becomes an authority 
in that field of practice to deal on any 
subject within the operational limit of 
the profession. 

Estate surveyors and valuers falls 
into the afore defined professional 
and it is being operated by a body 
known as The Nigerian Institution of 
Estate surveyors and Valuers (NIESV) 
established by Act 24 of 1975 with 
a Federal Government regulatory 
body known as Estate Surveyors and 
valuers Registration Board of Nigeria 
(ESVARBON) established by the same 
Act 24 of 1975, Cap 111 LFN 1990.

Banks attitude to the profession
Some Banks has taken it upon 

themselves to “re-certify” or decide 
which firm of Registered Estate Sur-
veyors and Valuers was qualified 
when it comes to Valuation of interest 
in land and properties, Assets, plant 
and machinery of their external cli-
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EDITORIAL

Nigeria’s anti-graft 
war suffered its lat-
est setback as the 
Egmont Group, an 
informal network 

of national financial intel-
ligence units, announced the 
suspension of Nigeria from the 
group for failure of the country 
to comply with its demands for 
a legal framework granting au-
tonomy to the Nigerian Finan-
cial Intelligence Unit (NFIU). 
The group, which provides the 
platform for monitoring and 
secure exchange of expertise 
and financial intelligence on 
international money launder-
ing and terrorist activities, also 
threatened to expel Nigeria 
from the global body if by Janu-
ary 2018, the country has not 
provided for the independence 
of the unit. Recommenda-
tion 29 of the international 
standards set by the Financial 
Action Task Force (FATF) was 
very clear that FIUs must be 
independent institutions free 
of interference from anybody 
or institution.

At a time when Nigeria des-
perately need help and intel-
ligence from the 154-member 
group to trace and retrieve 

stolen funds stashed in safe ha-
vens abroad by corrupt Nigerian 
officials, this is perhaps, one of 
the greatest blows to this ad-
ministration’s trumpeted fight 
against corruption.  In the event 
that Nigeria is expelled, it will 
cease to benefit from financial 
intelligence shared by the other 
153-member countries. How sad!

But that is not all; Nigerian fi-
nancial institutions and financial 
transactions will also be affected. 
Nigerian banks will be unable 
to issue global card payment 
services and settle international 
transactions. Effectively, Nigeria 
will be cut off from the interna-
tional financial system.  

Whereas the Egmont Group 
expressly demanded that the 
Nigerian government make the 
NFIU autonomous in its funding, 
operations and management of 
intelligence, the NFIU continued 
to be domiciled at the Economic 
and Financial Crimes Commis-
sion (EFCC) with reported fre-
quent interferences by the EFCC 
hierarchy and consequently, the 
Nigerian government. 

All correspondences and 
warnings the Group reportedly 
sent to the Nigerian attorney-
general to take urgent actions 

to make the NFIU autonomous 
were ignored. This just shows 
how disorganised Nigeria’s gov-
ernment is the levity with which 
they treat important issues and 
agreements entered into. 

 We recall the valiant efforts 
made by the Olusegun Obasanjo 
administration to get Nigeria re-
moved from the Financial Action 
Task Force (FATF) list of non-co-
operating countries with respect 
to combating money laundering 
and admitted into the Egmont 
Group in 2007. This effectively 
removed Nigeria from the inter-
national credit blacklists, which 
had hitherto prevented Nigerian 
financial institutions from deal-
ing with other global financial 
institutions.

But no sooner had the admin-
istration performed that feat, 
which is still being regarded 
as one of its biggest achieve-
ments, than successive admin-
istrations, in typical Nigerian 
fashion, began to interfere with 
the operations and undermine 
the independence of the NFIU 
leading to constant leakages of 
sensitive intelligence to the me-
dia and those being investigated 
contrary to the global best prac-
tices the country signed up for. 

It is well that the threat to 
expel Nigeria from the group has 
jolted the Senate, which has now 
mandated its committee on Anti-
corruption and Financial Crimes 
to submit, within the next four 
weeks, a draft bill that will lead 
to the setting up of a substantive 
and autonomous NFIU legally 
and operationally.

But the same bill was sent to 
the National Assembly in 2013 
and special interests were jos-
tling to put the unit under agen-
cies and or ministries they con-
trol. Eventually, various versions 
of the bill were passed by the two 
arms of the National Assembly 
and was never harmonised.

This charade going on in the 
name of governance in Nigeria 
must stop. It not only makes a 
mockery of the country in the 
international community, but 
gives an impression that Nige-
ria is not a country that can be 
trusted to do the right thing. This 
is not good for the image of the 
country. 

We also hope the fight over 
the status of Magu as EFCC chair-
man will not ultimately derail 
efforts to meet the deadline set 
by the group and save Nigeria the 
shame of expulsion.

Nigeria’s suspension from Egmont Group
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If you take a look at re-
cession and OAAN, where 
is the industry?

I
t is obvious that reces-
sion did not only affect 
advertising alone. It is 
important to note that 
in recession, there is 

still need for companies to 
advertise. But unfortunately, 
most companies during re-
cession always cut market-
ing communication budget. 
The last two years have been 
very severe on advertising 
business. We cannot say we 
are totally out of it because 
we are still experiencing it. In 
our industry, clients usually 
spend money on 12 months 
basis but these days they have 
adopted one to 3 months 
duration and this has been 
going on in the last 3 years. 
But we are hopeful that things 
will get better if the economy 
is managed well.

 What is your relation-
ship with regulators includ-
ing LASAA?

Before now, we have 
been paying rates to local 
governments.  But about 
10 years ago, Abuja started 
with establishing agencies 

for regulations and this was 
followed by Lagos. We sup-
pose to have an input in the 
establishment of those regu-
latory bodies but we were 
not involved. Unfortunately 
again, the regulators are 
looking at financial aspect 
of regulation and how much 
revenue they can rake in for 
government and this re-
sulted into some unfriendly 
rates. In the last 10 years we 
have been battling with reg-
ulators for a common posi-
tion on rates. We need rates 
that are friendly to business. 
If they charge clients very 
high, automatically they will 
spread this to their products. 
Today regulators have made 
our medium very expensive 
as only multinational can 
afford it now whereas in the 
past SMEs could come on 
board.

 How does this affect gov-
ernment revenue?

This is our point of argu-
ment because if rates come 
down, government would  
generate more revenue as 
more firms would come to 
advertise. Unfortunately 
some of the regulators are 

not commercially oriented 
and they don’t look at issues 
deeply and some of them 
can not face their board or 
governor for this argument. 
Some of them cannot defend 
the scientific method on how 
they arrived at the rates they 

Excessive charges by regulators are threatening 
survival of outdoor industry – OAAN president

Travelstart Nigeria, 
the Nigerian bureau 
of Travelstart – one 
of Africa’s largest on-

line travel agency - is set to 
strengthen its brand presence 
and market penetration in the 
travel business in Nigeria with 
a series of marketing activities 
that will further engage its cus-
tomers and business partners.

Earlier in the year, Trav-
elstart Nigeria, according a 
statement participated on a 
panel during the 2017 Social 
Media Week Lagos. Trav-
elstart shared insights on 
how they are using email and 
mobile marketing to person-
alize the travel experience 
of Nigerians. The brand also 
seized the opportunity of the 
public holiday in May to meet 
and engage with current and 
prospective customers to fur-
ther improve brand affinity. 
The Travelstart team was at 
Dreamworld Africana, Lekki 
on May 27, and Kanu Ndubusi 
Park Alausa on May 28 and at 

the Lagos Mum’s event at the 
Fun Factory, Admiralty Way, 
Lekki on May 29. Adults were 
given branded t-shirts and 
children branded Travelstart 
balloons, as they engaged 
with the brand through games 
and a dancing competition.

Most recently, the brand 

held its Affiliate Forum at the 
Ibis Hotel, Ikeja Lagos. The 
forum, which was the maiden 
edition since the largest online 
travel agency brand made its 
foray into the Nigerian market 
5 years ago, was attended by 
about 50 Affiliates across the 
country.

Speaking at the forum, the 
Country Manager, Travelstart 
Nigeria, Philip Akesson de-
scribed the forum as a stra-
tegic meeting with the aim of 
empowering the Affiliates by 
providing company updates 
and ways for the Affiliates to 
earn more commission.

Travelstart strengthens brand 
penetration in Nigerian travel market

OMD Worldwide 
earns recognition at 
Cannes Lions 2017

charge us. If we understand 
this, this will enable us to 
present same to our clients. 
We will however continue 
to engage and discuss with 
them on these issues. DGs 
of those regulators should be 
advertising practitioners so 

that they would understand 
our argument.

 Some regulators came 
up with fees on vacant bill-
boards which you opposed, 
what is the situation now?

 In some states, the issue 
of vacant bill billboards has 
been resolved but Lagos has 
not been resolved but the MD 
of LASAA promised to look 
in to the issue with certain 
conditions as some boards 
that are on the roads have not 
been carrying messages for 
years.  However we want to 
keep engaging the states on 
the issue for survival of busi-
ness and employment.

 For survival of the indus-
try, won’t the industry think 
of re-focusing and strategis-
ing like considering M&As?

No one can fault the is-
sue of M&As as it can come 
voluntarily and you cannot 
force it on anyone. For OAAN, 
we have been doing a lot of 
restructuring and that is why 
we are still surviving as more 
medium are competing with 
outdoor.  Now some of our 
members are dropping their 
prices to survive the hardship 
on different platforms.

Christopher  Imomulen, Middle, The president UNIC   Foundation;  Chinyere  Onwu Arize, coordinator   
UNIC Women, UWA, right   and   Apostle   Victor  Uduneje, president,  Kingdom Concept Development  
Initiative, left  at  UNIC Foundation  press briefing, in  Igando, Lagos.

Babatunde Adedoyin

 Could you, in specific 
terms, tell us the effect of 
OAAN challenges on em-
ployment and revenue to 
governments?

There is multiple taxation 
on our business and secondly 
the rates are high and we have 
been appealing to govern-
ment to bring the rates down. 
Presently there is loss of em-
ployment of up to 50 percent 
in our industry in the last one 
year. The high rates including 
bills on vacant boards that  
are not generating money, 
have put much pressures on 
our members. I am sure that 
if many businesses are not 
doing business, it is likely to 
affect the revenues of govern-
ment.

 Last year you com-
plained over non-payment 
of job to APC party during 
campaign, have you been 
paid?

We are yet to collect our 
money but we seriously be-
lieve that we will collect that 
money. We are still engaging 
government on the issue. We 
are not relenting on collecting 
that money which runs into a 
N1 billion.

 

The Cannes Lions 
Festival of Crea-
tivity has named 
OMD Worldwide 

the “Media Network of the 
Year,” after winning one 
Gold, five Silver and five 
Bronze lions and earning 14 
shortlists in the Media Lions 
category.

 Commenting on the 
feat, the Executive Direc-
tor and Chief Operating 
Officer of  mediaReach 
OMD Nigeria,  Alaba Fade-
ro, said in a statement that  
innovation and creativity 
are at the centre of what 
the organisation stands 
for.  “We are extremely 
proud of the creative and 
innovative work we are 
pro ducing around the 
world in partnership with 
our Clients,” he stated.

 Outdoor advertising industry is facing plethora of challenges from regulatory agencies to competition. In this interview, the President of 
Outdoor Advertising Association of Nigeria, OAAN, Babatunde Adedoyin who said he has been able to enthrone unity among members, said 
the industry is engaging various stakeholders, embarking on research for survival of the industry. Adedoyin , the CEO of MediaView Limited 
who is re-contesting for presidency at the association’s meeting this week further said outdoor operators are heavily taxed. Daniel Obi reports

 Fadero affirmed that 
“our global winning cul-
ture cascades into our local 
markets; and we train our 
talent on an on-going basis, 
including exposure to re-
gional webinars as a source 
of inspiration to be abreast 
of latest developments and 
raise our game.”

 He further stated that 
the OMD has  many local 
initiatives through which 
it encourages its people to 
produce works that deliver 
on objectives and help over-
come current business chal-
lenges of its clients.

 This year, mediaReach 
OMD Nigeria won the Young 
Lions Media - Nigeria Com-
petition and Young Pro Me-
dia - West Africa Champion-
ship for eight times since 
2008.
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preferred snack companion 
because it is a healthy alterna-
tive and makes snacks more 
pleasurable with its rich taste 
and convenience.”

According to Kenneth 
Maduako, a brand executive 
with Brandplus Limited, it 
takes a lot of conviction for a 
brand to project itself as the 
ideal snack companion like 
Hollandia Yoghurt “Slurp it 
off’ has done.

“From its great taste which 
complements various snacks 
to its innovative packaging 
which offers convenience, the 
brand has subtly positioned 
itself in the minds of the con-
sumer such that whenever 
snacks are mentioned, Hol-
landia Yoghurt “Slurp it off” 
readily comes to mind as 
the preferred beverage com-
panion.”

Chi Limited’s Managing 
Director,  Deepanjan Roy 
further said in the statement, 
“We are satisfied with the pos-
itive feedback being received 
from consumers across the 
country. 

W
ith consum-
ers getting 
smarter and 
now opting 
for healthier 

beverage companions for 
their snacks, the Hollandia 
Yoghurt “Slurp it off” 315ml 
pack has been introduced 
into the Nigerian market to 
address this need. While the  
taste of Hollandia Yoghurt 
“Slurp it off” ensures that 
consumers are able to enjoy 
their snacks, it also provides 
an effective way for them to 
fit extra nutrients into their 
diets, the company has said.

According to a statement, 
the  Hollandia Yoghurt “Slurp 
it off” 315ml handy pack is 
designed to hold adequate 
quantity of yoghurt for an 
individual to enjoy with any 
snack. So whatever the setting, 
be it during an office meeting, 
at home or in a quick service 
restaurant, Hollandia Yoghurt 
“Slurp it off” comes in handy 
to enrich your snacking expe-
rience, and add nourishing 
goodness to the moment”

 Cynthia Balogun, a com-
pany secretary with Abso-
lute Life Assurance said in 
the statement, “There is no 
doubt about the fact that 
busy executives like myself 
enjoy snacking whether in 
the office or at home, and 
we are daily confronted with 
beverage options to enjoy 
our snacks. Since I was intro-
duced to Hollandia Yoghurt 
“Slurp it off” by a friend about 
a year ago, it has become my 

Hollandia Yoghurt 
introduces ‘Slurp it off’ 
product

Dufil donates 4,000 cartons of noodles to 
support NAF’s IDPs humanitarian efforts

The Nigerian Air 
Force (NAF) hu-
manitarian efforts 
in the North East 

recently received a boost 
when Dufil Prima Foods 
Plc., makers of  noodles; 
Indomie, donated 4,000 
cartons of Indomie Noo-
dles worth over 10 million 
naira for onward transfer 
to Internally Displaced 
Persons (IDPs). The dona-
tion was presented by the 
Managing Director, Dufil 
Prima Foods Plc,  Deepak 
Singhal, while on a cour-
tesy visit to the Chief of the 
Air Staff (CAS), Air Marshal 
Sadique Abubakar at The 
NAF Headquarters, Abuja, 
according to a  statement.

The company noted with 
great interest, the remark-
able support and interven-
tion of the NAF to the IDPs, 
especially in the area of 
nutritional needs. The Man-
aging Director disclosed 

Patrick Utomi to speak at OAAN’s 
congress in Asaba

Ma n a g e m e n t 
expert,  Pat-
rick Utomi is 
expected to be 

the guest speaker at the 32nd 
Annual General Meeting 
of Outdoor Advertising As-
sociation of Nigeria (OAAN) 
which is scheduled to hold in  
Asaba, Delta State between 
26th and  29th July, 2017.

According to the secretary 
of the association,  Femi 
Ogala, the meeting of the 
outdoor advertising profes-
sionals is crucial, as there are 
key issues to be attended to. 
Some of the issues are spot 
lighting the scorecard of the 
members of the executive 
council, receiving the audit-
ed financial statement for the 
year ended 31st December 
2016 as well as the auditor’s 
report.

Ogala also stated that dur-
ing the AGM, some member 
companies on Associate 
level would be elevated to 
full membership status while 
new member companies will 

also be admitted.
Continuing, Ogala men-

tioned that the association’s 
executive council will be 
dissolved to usher in a new 
council through an election.

The guest speaker,  Patrick 
Utomi, a fellow of Institute of 
Management Consultants 
of Nigeria is the Founder of 
Centre for Value in Leader-
ship. He has been acknowl-
edged to be a consummate 
professional who has passion 
for dignity of the human 
person and the spirit of en-
terprise.

Patrick Utomi

that the company, having 
recognized the efforts of 
the NAF in alleviating the 
plights of the IDPs in the 
North East, had decided to 
identify with the remarkable 
initiative.

According to  Singhal, 
businesses and other hu-
man activities could only 
thrive in a peaceful and 
secured environment. He 
t h e re f o re  c o m m e n d e d 
the efforts of the NAF in 
collaboration with other 
security agencies in en-
suring a safe and secured 
environment for all inves-
tors in the country. “The 

leadership of the Nigerian 
Air Force under the Chief 
of the Air Staff, Air Marshal 
Sadique Abubakar is doing 
a fantastic job. It is there-
fore important for us as a 
company and beneficiary 
of the dividends of the se-
curity to proudly identify 
with the NAF by giving our 
support towards the suc-
cess of its humanitarian 
objectives in the North-
East,” he said.

Receiving the donated 
items on behalf of the NAF, 
the Chief of Policy and Plans, 
Air Vice Marshal (AVM) 
James Gbum, who repre-
sented the CAS at the occa-
sion, thanked the manage-
ment of DUFIL Prima Foods 
Plc for identifying with the 
NAF humanitarian efforts at 
ameliorating the suffering of 
the IDPs. He assured the com-
pany that the items would be 
conveyed to the beneficiaries 
immediately.

Glo-sponsored TV series highlights ills 
of ‘trial marriage’ in new episode

It would be another ex-
citing watch, today, on 
Professor Johnbull, Glo-
bacom’s prime time family 

sitcom on National TV.
According to Globacom 

in a statement , those who 
tune in to NTA Network, NTA 
International on DSTV Chan-
nel 251 or NTA on StarTimes 
at 8.30p.m., will be treated to 
“Campus Marriage”, an episode 
that mirrors the new trend 
in which students in  higher 
institutions live together with 
friends of the opposite sex, like 
husbands and wives. 

Globacom asserted that 
viewers will be entertained by 
the interpretation of play by 

seasoned and talented actors 
like Kanayo O. Kanayo Olaniyi 
(Yomi Fash-Lanso), Etuk (Imeh 
Bishop), Ufoma (Bimbo Akin-
tola), Jumoke (Bidemi Kosoko), 
Flash (Stephen Odimgbe), and 
Churchill (Jnr. Pope Odon-
wodo), who are all regulars in 
the sitcom.

In a very humorous and 
satirical plot, the episode pro-
vides serious moral lessons as 
the sitcom x-rays the propriety 
or otherwise of the practice.

Those who tune in will have 
the opportunity to know what 
“campus marriage” is all about.  
What role will Jumoke play in 
the episode?  Who will engage 

in campus marriage in the 
program. Finally, what highfa-
lutin language will the erudite 
Professor use to describe and 
lambast the practice? Al these 
will be available to viewers.

Pladis marks McVitie’s Digestive 125th anniversary 
campaign with National Consumer Promotion

Pladis, a foremost inter-
national manufacturer 
of biscuits and con-
fectionery products, 

and owner of iconic brands, 
Godiva, McVitie’s, and Ulker, 
has launched a national con-
sumer promotion in Nigeria 
to celebrate the 125th years 
anniversary of its famously 
known and loved The Original 
McVitie’s Digestive biscuits.

Pladis, trading as A&P Foods 
Limited in Nigeria, announced 
the consumer promotion re-
cently in Lagos. According to 
the company, the McVitie’s 
Digestive 125th Anniversary 
Promotion which commences 
on 1st July 2017 will run for 3 
months till 30th September, 
2017. Emerging at the end of 
the promotion period would 
be a total of 3 consumers who 
would win N1,000,000; 6 per-
sons would be selected to win 
the N500,000 cash prizes; and 

a total of 15 persons would win 
N200,000 cash. In addition, 
tens of thousands of consumers 
would win airtime of various 
denominations – N100, N200 
and N500. 

Commenting on the deci-
sion to launch a consumer pro-
motion campaign to celebrate 
this key milestone, Ali Jaber, 
Managing Director, Sub Sahara 
Africa said: “From the moment, 
McVitie’s entered into Nigeria 
in 1980, almost 40years ago, the 
McVitie’s range of biscuits, and 
the original Digestive in par-
ticular, has enjoyed a lot of love 
and support from our Nigerian 
consumers. We therefore de-
cided to celebrate this great 
125th year anniversary mile-
stone by running a consumer 
promotion to reward our dear 
consumers who have made the 
McVitie’s Digestive biscuit, and 
the McVitie’s brand story a very 
successful one.”

Nigeria’s leading vid-
eo entertainment 
company, Multi-
Choice, has added 

yet another feather to its cap 
by clinching the ‘Outstanding 
Satellite TV brand of the Year’ at 
the recently concluded Market-
ing Edge Brands and Advertis-
ing Excellence Awards, 2017, 
which took place at the Federal 
Palace Hotel, Lagos, recently.

Receiving the award on 
behalf of MultiChoice Nigeria, 
General Manager, Sales and 
Marketing, Martin Mabutho, 
thanked the organizers of the 
award, saying it was an hon-
our to be recognized in that 
category.

“We are indeed honoured 
to have won the Outstand-
ing Satellite TV Brand of the 
Year. We also want to use 
this opportunity to reiterate 
MultiChoice’s commitment to 
providing peerless and world-

class entertainment services 
to our customers across the 
country. Customers remain 
the epicentre of our business 
and we will continue to give 
them value for money,” said 
Mabutho.

Speaking at the event, John 
Ajayi, Publisher/CEO, Market-
ing Edge Magazine, said Multi-
Choice clinched the award due 
to its consistency in delivering 
on its brand promise and high 
quality of service enjoyed by its 
customers.

“The Marketing Edge Out-
standing Satellite TV Brand of 
the Year presented to Multi-
Choice Nigeriais in recognition 
of the brand’s market leader-
ship and uncompromising 
value adding services to its 
customers over the years. It 
has delivered consistently on 
its brand promise, essence and 
value since it debuted in the 
Nigerian pay TV market.

MultiChoice wins ‘Outstanding 
Satellite TV Brand of the Year’

Lampe Omoyele, 
Bolaji Okusaga to 
lead discourse on 
Nigeria’s rebrand at 
Second Edition of 
BRANDish Meeting of 
Minds

Leading marketing 
and public relations 
practitioners, Lampe 
Omoyele and Bolaji 

Okusaga are expected to lead 
discussions on the most prof-
itable nation purpose strate-
gies at the second edition of 
BRANDish Meeting of Minds, 
scheduled for August 4, 2017 
at the Ibis Hotel, Toyin Street 
Ikeja Lagos.

With the Theme: “In Search 
of the Right Purpose for the 
Nigerian Brand”, the event 
aims to aggregate ideas and 
market-oriented strategies for 
a fit-for-purpose positioning 
statement by Nigeria before the 
rest of the world.

Speaking on the coming 
event, Analyst-in-Chief, BRAN-
Dish,  Ikem Okuhu said in a 
statement that  discussions 
such as this have become ur-
gent especially because Nigeria 
has over the years struggled to 
find a fitting purpose for the 
country, adding that most pre-
vious efforts have not worked 
because they were anchored 
on emotions that are clearly 
antithetical to the reality of the 
country on ground and which 
were not designed for the na-
tion to profit from the global 
business space.

He stressed that nation 
marketing must of necessity 
factor real and measurable 
economic purpose statements 
and realistic structures to make 
that achievable and noted that 
discussions with professionals 
are required to enable Nigeria 
maximize opportunities for 
the country in the face of the 
scale of capital preferences in 
the world.
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SystemSpecs expanding the frontiers of 
financial inclusion in Nigeria – Atanda

D
eremi Atanda, 
executive direc-
tor at System-
Specs, Nigerian 
i n d i g e n o u s 

software giants, has said that 
the company is introducing 
services that will leverage 
technology to accelerate the 
rate of financial inclusion and 
aid the growth of Nigeria’s 
economy. 

Financial inclusion is the 
quest to make financial ser-
vices accessible at afford-
able costs to every individual 
regardless of net worth, and 
business irrespective of the 
size, with the aim of address-
ing and proffering solutions 
to the restrictions that keep 
people from participating in 
the financial sector.

According to the World 
Bank, financial inclusion is a 
key enabler to reducing pov-
erty and boosting prosperity. 
Close to 2 billion people do not 
use formal financial services 
and more than 50 per cent of 
adults in the poorest house-
holds are unbanked, the Bank 
said on its website. 

The BusinessDay Fintech 
Summit, which theme was 
‘Harnessing the power of dis-
ruptive innovation in FIN-

transfer usually come at high 
costs in terms of banking fees. 

Even some of the services 
that are being deployed to 
bring more people into the 
financial system presently 
come at a high cost to the poor 
people, and will eventually be 
counterproductive to the goal 
of financial inclusion.

This is not sustainable 
because if the cost of provid-
ing the services is high, then 
we cannot succeed in our 
efforts to bring financial ser-
vices to the poor, said Deji 
Olowe, executive director, 
SystemSpecs.

“There is a correlation be-
tween networth and financial 
inclusion,” Olowe told Busi-
nessDay. “Cost of providing 
services to the financial ex-
cluded is presently high. How 
do you expect a housemaid 
earning about N5,000 a month 
to pay N100 as transaction 
charge?” 

Olowe said that the solu-
tion is to bring the financially 
excluded technology that will 
ensure that they are integrated 
into the financial system with-
out digging a hole on the floor 
of their financial wellbeing, an 
initiative that SystemSpecs in 
presently pursuing using the 
platform of Fintech.

Aero Contractors, UK firm 
partner on MRO servicesAJW Group, a mar-

ke t  l e a d e r  i n  t h e 
global management 
of aircraft spares, has 

signed an agreement with Aero 
Contractors, the Nigeria-based 
airline, to assist in the restruc-
turing and upgrading of their 
MRO support services.

 AJW Group will be support-
ing Aero Contractors with the 
upgrade of its MRO services to C 
check capabilities for Boeing 737 
Classic and ensure that mainte-
nance is carried out to very high 
standards, thus providing added 
quality assurance to customers. 
In addition to their own fleet, 
Aero Contractors will be able to 
extend these services to third 
party operators both in-country 
and within region.

 Furthermore, the group will 
also be focusing on the manage-
ment of Aero Contractors’ assets 
to deliver an effective return on 
investment, disposal of Aero 
Contractors’ PW105 engines and 
to provide support with engine 
shop visit management. In ad-
dition, AJW Capital, the Group’s 
principal investing division re-
sponsible for the purchase, sale 

and lease of large aviation-related 
capital assets, will facilitate the ac-
quisition of two new Bombardier 
Q400 aircraft for Aero Contractors.

 Christopher Whiteside, the 
President and Chief Executive 
Officer of AJW Group, said: “Our 
focus on quality is instilled in ev-
erything we do, and our decision 
to work with Aero Contractors is 
testament to that. AJW Group is 
highly regarded for its expertise 
and excellence across a broad 
range of MRO services, including 
repairs and inventory manage-
ment and we look forward to 
working in partnership with Aero 
Contractors going forward.”

 Reacting to the positive de-
velopment, Ado Sanusi, Chief 
Executive Officer of Aero Contrac-
tors, said: “We are very excited 
to work with AJW Group on this 
project and feel that it will have a 
marked effect on our operations 
going forward. Having been in 
the business for 58 years, I am 
confident we have found the right 

partner to work with.”
 It would be recalled that Sa-

nusi shortly after he was appoint-
ed to lead the management team 
of Aero by the Asset Management 
Corporation of Nigeria (AMCON) 
promised that he would employ 
all avenues that would lead to 
the return of the airline as the 
preferred brand for air travellers 
in the country. He also identified 
the revival of the MRO as one of 
those business modules, which 
will bring revenue to the foremost 
airline.

AMCON intervened in Aero 
in 2011 following a barrage of 
anomalies including huge in-
debtedness, lack of corporate 
governance and a host of other 
business malpractices. The deal 
explains exactly what AMCON 
led by Ahmed Kuru wanted to 
achieve when it takeover of the 
airline, which led to a lot of mis-
interpretations especially from 
those that did not understand the 
rot in Aero at the time.

HARRISON EDEH,  Abuja

TECH’, assembled key stake-
holders in Nigeria’s Fintech 
ecosystem to discuss how to 
exploit the opportunities and 
overcome the obstacles inher-
ent in the adoption of Fintech 
in the country.

Regulators, bankers, Fin-
tech heavyweights and thought 
leaders spoke on the impera-
tives for collaboration in the 
Fintech ecosystem, the need 
for building knowledge and 
infrastructure capacity within 
the sector, and the impact of 
regulation on fintech adoption.   

Atanda said that informa-
tion obtained from the national 
identity card scheme could be 
used to develop products that 
will help bring other financial 
services to increased number 
of people, beyond just pay-
ments. 

“So those are the things we 
think we are doing to encour-
age financial inclusion and 
deepen it within the national 
payment vision timelines,” 
he said.

With little access to banks, 
especially in rural in Nigeria, 
under-banked users mostly 
carry out transactions in cash 
or checks making them vulner-
able to theft and street frauds. 

Access to bank locations 
for conducting transactions 
like cash deposit, check cash-
ing, money order, and funds 

JBN’s furniture firm shines 
at Abuja housing awards

Julius Berger Nigeria’s AFP 
Furniture Production has 
been honoured with an 
award at the just con-

cluded Nigeria Housing Con-
struction and Industry show 
in Abuja, the federal capital of 
Nigeria.

Over the last 10 years, the 
Abuja Housing show has be-
come a must attend event for 
professionals in the building 
and housing industry, creating 
an atmosphere for key busi-
nesses, government organisa-
tions and stakeholders in the 
building and construction 
industry.

Additionally, it has become 
a platform to liaise towards de-
termining/exploring potential 
business opportunities within 
the building and construction 

sector in Nigeria.
AFP, the furniture produc-

tion facility of Julius Berger 
Nigeria, was able to portray its 
commitment to blending and 
optimising local raw materials 
with world-class production 
techniques towards satisfying 
the furniture requirements of 
the Nigerian market. Over the 
years, AFP furniture production 
has continued to remain at the 
vanguard in the local Nigerian 
furniture production sector, 
maximising customer benefits, 
delivering quality and excep-
tional value to clients.

Also, executive director, ad-
ministration, JBN, Zubairu Ibra-
him Bayi, a fellow of FMIOB, 
was honoured with a Life Time 
Achievement Award at the Abu-
ja Housing how.

In receiving both awards on 
behalf of the company and the 
executive director, head, public 

relations unit, JBN, Moses Duku, 
appreciated the organisation 
for their detailed and objective 
appraisal regarding the awards.

He said this while address-
ing the press the AFP showroom 
in Abuja, stating that JBN, its 
subsidiaries, products, services 
and qualities could only get 
better, even in its premium state 
and strength.

According to its brochure, it 
is noted that AFP is guided by 
leading standards in quality and 
innovation, as all its production 
resources are sourced in Edo 
State, Nigeria.

The idea behind sourcing 
locally for the highest quality 
materials and component sup-
plies in Nigeria is to encourage 
Federal Government’s drive 
to seriously promote made-
in-Nigeria products as well as 
expand the market worldwide, 
Duku said.
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Jubilee-Life’s portfolio 
above N5.3bn on 
merger with 4 MFBs 

ARM Pension Manag-
ers (PFA) Limited, 
a top Pension Fund 
Administrator in Ni-

geria has received ISO 27001-
2013 on Information Systems 
Management Certification 
from the Department of Inter-
national Trade, an agency of 
the British High Commission.

The PFA as at the end of 
2016 financial year has as-
sets under management of 
N494.37 billion, from N433.95 
billion posted at the end of 
2015. It also achieved a profit 
after tax of N2.53 billion in 
2016, as against N1.90 billion 
in 2015.

John Woodruff, deputy di-
rector, Trade and Investment, 
West Africa of the Department 
for International Trade in the 
British High Commission 
presenting the certificate to 
management of ARM Pen-
sions at the Lagos head office 
of the company said it’s a cel-
ebration of hard work.

“To have been given this 
certification, it means ARM 
Pension Managers Limited 

ARM Pension Managers gets 
ISO certification on information 
systems management

A
fter merging with 
four microfinance 
banks in 2014, the 
value of Jubilee-
L i f e  Mo r t ga g e 

Bank’s portfolio has exceeded 
N5.3 billion, according to the 
bank. 

Jubilee-Life Mortgage Bank 
merged with Karis Microfi-
nance Bank, Lekki Microfi-
nance Bank, New Life Microfi-
nance Bank and Estate Micro-
finance Bank in 2014  and has 
since remained strong in the 
face of economic downturn, 
making N245 million profit in 
2016, which is 16.3 percent of 
N1.5 billion bottom-line made 
by the industry.  

Jubilee-Life’s array of 
portfolio includes Harmony 
Gardens and His Grace Pavil-
lion in Abuja; Navas Pavilion 
and Overflow Estate in Ogun, 
among others in Lagos, Ibadan, 
Port Harcourt and other parts 
of the country.  

“Jubilee is no longer the 
Jubilee of old,” said Olatun-

bode Aderemi, chief executive 
officer of the mortgage bank, 
while addressing journalists at 
the unveiling of its corporate 
office in Marina, Lagos.

“We have a national li-
cense to operate around the 
country. Many mortgage 
banks in the country either 
have a regional or state li-
cense. There are 10 mortgage 
banks with a national license 
and we are one of them,” 
Aderemi said.

According to him, the lower 
middle-class and the poor in 
Nigeria do not have access to 
mortgages due to high interest 
rate, fuelled by inflation.

“In other climes, inter-
est rate is single-digit. There 
are also municipal funds and 
many other types of funds that 
are up to 50 years that people 
can access. But here, we don’t 
have it. Due to the nature of 
our economy, investors take 
a short-term view, which is 
why it’s hard to see long-term 
funds,” he explained.

 Nigeria is hit by housing 
gap of 17 to 18 million and an 
infrastructure deficiency that 

ODINAKA ANUDU will require more than $300 
billion to fix.

The need for housing is 
more in cities where many 
Nigerians live in slums due to 
high cost of rents.

“The income level is still 
so small. You have people 
with small salaries yet cost of 
properties is so high. There 
is high level of poverty and 
investment appetite of our 
people in real estate is still low 
because many people do not 
see real estate as preserving 
value,” he stated.

He urged the government 
and policy makers at various 
levels to cultivate the habit of 
executing policies, rather than 
resort to primordial sentiments 
that hurt development, stress-
ing that Jubilee is playing its 
part in ensuring that Nigerians 
save money to buy their own 
houses in the future.

“I believe that poor brand-
ing of Nigeria is an opportunity 
for any player that comes to the 
market with integrity,” he said, 
adding that the bank is ready to 
partner with others in a mutual 
benefit basis.

has shown great signs of qual-
ity, great signs of consistency 
and if you like, ahead of com-
petition.”

Woodruff noted that it 
took the company about three 
months of handwork to be able 
to achieve this, and is expected 
the company continues with 
great policies, quality service 
and security of customer data.

Ade Ojedokun, head, In-
formation Technology Depart-
ment ARM Pension Mangers 
Limited commenting on the 
certification said it means 
quite a lot for the company 
because it is globally accepted 
and recognized.

“It has done a lot of things 
for us as an organisation. First 
and foremost, it has helped us 
to increase protection, client 
confidentiality, availability 
and integrity of our business 
data.

Ojedokun also said it helps 
the company to clearly de-
fine its policies such that op-
erational efficiency is more 
evident; clearly define re-
sponsibility such that account-
ability and physical security is 
increased.

MODesTUs ANAesOrONye “Overall, it is taking us to 
that level where across the 
world; we are at par to any 
other organisation.”

For the pension industry, 
he said it means that the bar 
has been raised. “It means 
that ARM Pension has set the 
bar that is globally recognized, 
and any other PFA will need to 
tighten their belt to meet this 
standard.”

On the challenge, which 
the certification places on 
the PFA, Ojedokun observed, 
“I think the challenge is a 
straight forward one. It is that 
of continual excellence and 
continual improvement of 
what we do”

For us at ARM Pensions, 
the assurance we are giving to 
our customers is that we will 
continue to pursue excellence. 
It is an organisation that takes 
security very seriously. It’s 
an organisation that takes its 
clients data very seriously by 
making sure it’s secure and 
integrity is optimum.

“I think that is the message 
we are given to our clients, that 
if you are with us tomorrow is 
looking good indeed”.

KLT Customs intercept substandard 
cables, generated N7.39bn in 6 months

The Kirikiri Lighter Ter-
minal (KLT) command 
of Nigeria Customs Ser-
vice (NCS) says it gener-

ated revenue of N7.39 billion 
between January and June 2017

It also intercepted a 20ft 
container of substandard cables 
with a Duty Paid Value (DPV) of 
N20 million.

Lami Wushishi, area con-
troller of KLT NCS, disclosed 
this while handing over the 
container of substandard cables 
to officials of the Standards Or-
ganisation of Nigeria (SON) on 
Friday in Lagos.

“The command intercepted 
the container following the 
Customs’ mandate to suppress 
smuggling of prohibited and 
substandard products under 
any guise into the country.

“The container with No 
GLDU957059 which originated 
from China was falsely declared 
as Regulators, but contained Fire 
Resistant Cables.

“Printed on the package 
is ‘Super Kendrasmat Nigeria 
Wire Cable’.

“The electrical products 

HezrON ATUNDe, 
With agency report

imported do not have any form 
of accreditation or documenta-
tion from any of the approved 
Federal Government product 
regulatory agencies,’’ Wushishi 
said.

She said that the documen-
tation of the consignment was 
false and that this led to the 
seizure.

Wushishi handed over the 
container to the Standards Or-
ganisation of Nigeria (SON) for 
proper disposal in line with the 
Customs and Excise Manage-
ment Act., Cap C45 LFN 2004, 
Section 67(2).

The command had also in-
tercepted two 40 feet containers 
of pharmaceutical products 
which it handed over to the 
National Agency for Food Drugs 
and Control (NAFDAC) in June 
2017.

The controller, however, said 
that the command would con-
tinue the robust inter-agency 
relationship with other sister 
agencies for effective compli-
ance with fiscal policy aimed at 
trade facilitation.

She said that no suspect 
was apprehended along with 
the seizure.

Wushishi said the N7.39 bil-
lion from January to June 2017 

was against the N2.09 billion 
generated in the corresponding 
period of 2016.

She said that the revenue 
generated by the command in 
the first six months of the year 
represented 353 per cent in-
crease over revenue generated 
in 2016.

Wushishi urged ports op-
erators to ensure honest dec-
larations for seamless clear-
ance of cargoes and to avoid 
seizures.

Chike Makwe, an official of 
SON, commended the efforts 
of Nigeria Customs and urged it 
not to relent so as to save Nigeri-
ans from substandard products, 
especially from overseas.

Makwe said that he would 
deliver the message to the Di-
rector-General of SON, Osita 
Aboloma.

“The container is going to 
our warehouse for further con-
trol checks and all other techni-
cal procedures will be carried 
out on the cable.

“Our director-general will be 
able to give further clarification 
on the products,” Makwe said.

He promised that SON 
would not relent in its efforts 
in protecting Nigerians against 
substandard products. 

Edo Govt to partner NDPHC on bulk power supply

Edo Government says it is 
partnering with the Ni-
ger Delta Power Hold-
ing Company (NDPHC) 

on a bulk power supply ar-
rangement to boost electricity 
distribution to industries around 
the state.

Godwin Obaseki, gover-
nor of Edo State, disclosed this 
when he received the executive 
management team of NDPHC 
on courtesy/ business visit at 
Government House in Benin on 
Friday last week. The governor 
said he was optimistic that about 
2000 mega watts of power could 
be generated from the NDPHC 
plant and Azura Plant located 
in the state within the next few 
years.

He said that what was of 
immerse concern was the utili-
sation of power that would be 
generated by the power plants 
and how to make the Sapele 
axis an electricity generating 
site for the proposed industrial 
hub.

‘’Now that we have found 
electricity, what are we going to 
do with it? Is there no opportu-
nity for us to think on working 
with you directly?” Obaseki 
asked rhetorically. ‘How we can 
bring in people who will buy 
bulk and distribute it close by so 
that we can use it for production 
around the state?’’

Earlier, the Managing Direc-
tor of the Power Holding Com-
pany, Chinedu Ugbo, said that 
Edo State is a major stakeholder 
in power generation in country. 
Ugbo said the Edo governor, be-
ing a member of the new board 

UgOcHUKWU AKObI, 
With agency report

L-R: Olusakin Ladeodan, executive director, Leadway Pensure PFA; Olubisola Olunloyo, director, 
administration and human resources, Lagos State Ministry Of Tourism, Art and Culture; Chidia 
Maduekwe, managing director, Nigerian Film Corporation; Adetola Adegbayi, executive director, 
Leadway Assurance Company Limited, and Olasimbo Davidson, MD/CEO Pinewood Medicare, at 
the formal launch of Nolly Health Insured and MoU signing in Lagos.

to be inaugurated by the com-
pany soon, necessitated the visit 
to strengthen areas of collabora-
tion. He said that the company 
had planned to seek the state’s 
approval in the bulk power 
supply arrangement, but since 
the company had received the 
government’s support, it could 
now explore the opportunity.

Ugbo expressed satisfaction 
with cooperation of the host 
community where its plant is 
located in the state.

He commended the resi-
dents for ensuring peaceful 
environment for the company 
to work. 

The company boss listed 
some constraints affecting the 
company in the state to include 
irregular gas supply and elec-
tricity uptake, which he said, 
affected electricity distribution 
to consumers.
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Business EventNobel carpets partnership advance 
women entrepreneurship prospect  

N
obel Carpets and 
rugs, leading inte-
rior floor covering 
manufacturer as 
part of its strategy 

to advance entrepreneurship 
skills among women in Nigeria 
has supported Rullion Capacity 
Builders to train women in Lagos.

Jitesh Pamnani, General 
Manager, Lucky Fibres Plc, while 
speaking at the recently con-
cluded Women’s Entrepreneur-
ship Fair (WEF) 2017 said as 
the manufacturer of Nigeria’s 
premium interior floor cover-
ing brand, the company  has 
consistently sought avenues to 
reach, interact and engage with 
our numerous customers and the 
WEF provided that opportunity 
in a seamless manner.

According to him, “The Fair 

came at a strategic time for the 
brand; as it allowed our custom-
ers get more value for lesser price 
on all our products and also 
participate and win our exciting 
rugs in the raffle draws at the fair”

Pamnani, expressed appre-
ciation to Rullion Capacity Build-
ers, stating that the feedback 
received from the interaction 
with numerous customers will 
go a long way in propelling and 
positioning the brand for greater 
service; even as the company 
works on churning out more 
beautiful and captivating floor 
coverings which are more af-
fordable, durable and can match 
other international brands.

Nobel Carpets and rugs 
which is the lead partner of the 
fair has had its presence in the 
Nigerian market for well over 
twenty one years and has gained 
the love of many with its inspir-

ing, unique and high quality 
carpets and rugs, making it the 
most preferred and number one 
choice for interior floor covering 
in Nigeria.

Speaking at the fair, the Coor-
dinator, Rullion Capacity Builder; 
organisers of the Entrepreneur-
ship Fair, Oluwatoyin Egedi, said 
the fair is an avenue for women 
entrepreneur to showcase their 
skills and entrepreneurship clout 
through their affordable goods 
and services to impact and re-
suscitate the ailing economy. “It 
is worthy to note that all items on 
display were sold for N3,000 or 
less.. Our major aim was to show 
that affordable items can as well 
be of best quality.” She said. 

WEF recorded over 800 Shop-
pers, 90 Vendors and 6 Speakers 
who mentored participants on 
independence and entrepre-
neurship at the fair.

KELECHI EWUZIE 

R-L: Shamsideen Fashola, group head, retail liability products of First City Monument Bank (FCMB); 
Omowunmi Kalejaiye, zonal head, Victoria Island; Ekene Odimegwu, winner of N1million at the Lagos 
regional draw of the FCMB Millionaire Promo Season 4; her husband, Charles Odimegwu; Oliver Opara, 
regional director, Lagos, and Adebukola Sonola, retail head, Lagos Central Zone, during the cheque 
presentation ceremony to the winner in Lagos.

L-R Glo subscribers, Aremu Oluwadamilare, Comedians, Frank D Don and Princewill and Glo subscriber, 
Cosy Maduka at the Glo Laffta Fest held at Eko Hotel, Lagos.

Ngozi Giwa-Amu, legal adviser, Seven Up Bottling Company Plc, Presenting a Plaque to Asue Ighodalo, 
chairman, Association of Company Secretaries and Legal Advisers (ACSLA, Manufacturing Sector) 
during the Association’s Inaugural Conference in Lagos recently.

L-R: Yetunde Adesola, Astymin school programme coordinator, Fidson Healthcare Plc; Friday Enaholo, 
marketing manager; Tunde Balogun, product manager over the-counter (OTC) and   Sylvester Iriogbe, 
manager, corporate communications. during the Pre-event press briefing to announce the 2017 edition 
of Astymin Brilliance Reward (ABR) in Lagos.         Pius Okeosis

Stanbic IBTC Pension 
Managers Limited, Ni-
geria’s leading Pension 
Fund Administrator 

(PFA) and subsidiary of Stan-
bic IBTC Holdings PLC, in fur-
therance of its commitment 
to corporate social investment 
(CSI) and environmental sus-
tainability, has commissioned 
three blocks of sanitary facilities 
it renovated at the Nigerian Pris-
ons Training School, Kaduna. 

The renovated sanitary fa-
cilities, which will enable its 
beneficiaries maintain better 
standard of living and sanitary 
condition and hopefully lead 
to healthier and more humane 
lives, was commissioned on 
Thursday July 13, 2017 by the 
Controller General of the Ni-
gerian Prisons Service, Ahmed 
Ja’afaru, who was represented by 
the Zonal Coordinator Zone B, 
NPS Kaduna, Assistant Control-
ler General, Musa Mayaki.

The PFA said the project, 
which is line with the Stanbic 
IBTC Group’s CSI focus areas, 

Stanbic IBTC Pension Managers revamps 
sanitary facilities at Prisons School 

falls under the health pillar, 
others being education and 
economic empowerment. Its 
decision to renovate the toilet 
facilities is part of a business 
strategy to support the wellbeing 
of the people and communities 
where it operates. A celebratory 
mood enveloped the community 
following the commissioning of 
the project.

Ja’afaru expressed appre-
ciation to Stanbic IBTC Pension 
Managers for recognizing the 
need to invest in a correctional 
facility which is not common 
among corporate organisations. 

“The successful execution of 
this project is immensely useful 
to the cadets and officers as clean 
and satisfactory sanitary facilities 
means better disposal of human 
waste, reduced chances of dis-
ease outbreak and better living 
condition,” he stressed.

 In his remarks, Executive 
Director, Investments, Stanbic 
IBTC Pension Managers Lim-
ited, Oladele Sotubo, said the 
execution of the project was in 
recognition of the fundamental 
importance of the right of every 

human to have access to decent 
sanitary facility and living con-
dition. The PFA, he said, clearly 
understands the interconnection 
between good health and good 
sanitation in ensuring a healthy 
populace and overall wellbeing 
of the people.

Nike Bajomo, Stanbic IBTC 
Pension Managers Limited’s 
Head of Business Development 
said the project complements the 
efforts of government to provide 
requisite infrastructure to benefit 
communities across the country. 
“We are more than happy to do 
our part in building projects and 
amenities that address the needs 
of every cadre of society, in the 
same way that the core of our 
business is to ensure comfort in 
retirement,” she stated.

Stanbic IBTC Pension Man-
agers is a subsidiary of Stanbic 
IBTC Holdings Plc, a member 
of Standard Bank Group, a full 
service financial services group 
with a clear focus on three main 
business pillars - Corporate 
and Investment Banking, Per-
sonal and Business Banking and 
Wealth Management. 

BUnmI BanJo

Fidelity Bank Plc, one of 
Nigeria’s foremost fi-
nancial institutions has 
announced resumption 

of international transactions 
on debit cards and raised the 
monthly international spend 
limit on its Naira Visa Credit and 
Debit Cards to $1,000.  

The move is in response 
to customer needs and the 
improved foreign exchange 
liquidity in the banking system, 
a fall-out of various economic 
recovery measures put in place 
by the Central Bank of Nigeria 
(CBN).

“We are pleased to remove 
the restrictions on International 
transactions on Fidelity Visa 
Naira Credit and Debit Cards. 
It was important for us to take 
advantage of the slight ease in 
sourcing foreign exchange to 
do this in order meet with the 
yearnings of our teeming cus-
tomers” said Nnamdi Okonkwo, 
Fidelity Bank CEO.

Specifically, the Bank in 
a message to customers at 
the weekend, said that in-
ternational transactions on 
Fidelity Visa Naira Credit and 
Debit Cards will be subject 
to the following limits: “ Visa 
Naira Debit Cards (POS/Web 
only) equivalent of $1000 

only; Visa Naira Credit Cards 
(ATM/POS/Web) equivalent 
of $1,000 only”.

Fidelity Bank explained that 
the window of opportunity 
with international transactions 
is only available to Visa Naira 
Credit and Debit Cards and re-
minded customers that charges 
on credit cards are dependent 
on the acquirer and ATM used 
whilst POS/Web purchases 
attract no charges. “We encour-
age customers to always insist 
on being billed in the currency 
of the county in which the pur-
chases are made especially, 
POS payments in order to avoid 
attracting additional charges” 
Okonkwo further stated.

HoPE moSES-aSHIKE 

Fidelity debit cards open for 
international transactions



I
n the last three months ending March 
2017, the Federal Government has 
borrowed N5.59 trillion from Ni-
gerian banks. To situate this in the 
proper context, bank loans to the 

national government rose annually by 25 
percent this year alone.

But within the same period, lending to 
the private sector by Nigerian banks fell 
by 3 percent. How does a government that 
want to grow the private sector compete 
with it for credit?

The contradiction is that while the gov-
ernment at every turn shouts itself hoarse 
on the need to grow small businesses, 
crowding out lending to small businesses 
which accounts for over 80 percent of 
economic activities in the country is coun-
terproductive.

“The bulk of the resources in the econ-
omy is now being channelled to the pur-
chase of government debt instruments 
at attractive rates of between 18 and 22 
percent, rather than to businesses in the 
economy,” Muda Yusuf, director-general 
of the Lagos Chamber of Commerce and 
Industry (LCCI) recently told BusinesDay.

This system benefits commercial banks 
who mop up deposits from Nigerians at 
4 percent and lend to government at 22 
percent. 

“This has also pushed up interest rates 
to the 30 percent threshold for private in-
vestors and will surely not help stimulate 
domestic investment, which is most critical 
to job creation,” said Yusuf.

The effect on small businesses is trou-
bling. Pabina Yinkere, head of research at 
Vetiva Capital Management Limited, said 
in an interview that “the impact on the 
economy is first, it increases interest rates 
and leaves government crowding out the 
private sector. People see government as 
the safest borrower so they will prefer to 
give their money to government, while the 
private sector will be getting less money.”

Deep economic fissures
Africa’s largest economy’s credit to the 

private sector, as a percentage of Gross Do-
mestic Product (GDP), is one of the lowest 
in the world, at 14.2 percent in comparison 
with the sub-Saharan Africa average of 45 
percent and European average of 72 per-
cent, according to a World Bank data. 

The concept of finance-led growth as-
sumes that credit to the private sector is the 
best measure of economic development. 
The higher the financing is to the private 
sector, the greater opportunity and space 
for the private sector to develop and grow, 
benefiting the economy.

But Nigeria is losing out on finance-
led economic growth as commercial 
banks tempted by quick, high returns on 
sovereign bonds ramp up lending to the 
government. This is creating a debt trap 
as revenue plateaus on account of dip in 
crude oil prices.

This penchant for quick returns has be-
come pervasive throughout the economy. 
Many small businesses in Nigeria play 
mostly in trading and service sectors, areas 
where they can generate quick returns. 
Whatever financing they get, therefore, is 
predicated on their ability to repay short-
term loans.

“It is a broad reflection of what is wrong 
with the economy,” said Bunmi Lawson, 
MD/CEO of Accion Microfinance Bank, 
“hardly do you find investments in the 

A bull in the ‘credit’ shop
Nigerian banks prefer to lend to Federal Government backed securities perceived as low risk, high yield investments 
but it is crowding out lending to small businesses with grave consequences for the economy, writes ISAAC ANYAOGU.
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resenting 68.85% of the total national income 
indicating how SMEs can be a catalyst for 
economic growth.

But Nigerian banks have all kinds of 
motivation to deny funding to small busi-
nesses. “These include desire to make huge 
profit from the very short term investments 
since their funds come from very short term 
deposits, credit rationing as high interest 
rate favours large loans because of lower 
administrative costs, and perception of SMEs 
as specially risky and likely to default even 
when they attempt to show that they are 
credit worthy,” said the study cited earlier.

Small businesses rank very low when 
evaluated on the basis of credit worthiness. 
Key indicators such as character, capacity, 
collateral, condition and capital do not add 
up. 

There are also gaps in information on 
businesses seeking capital and financial 
institutions providing the capital. In com-
parison to big public corporations, SMEs do 
not publish as much financial information 
regarding their operations and profit fore-
casts are sometimes overstated. 

Some categories of small businesses have 
also not done enough to make their opera-
tions attractive for credit.

“Most of the micro businesses in Nigeria 
are informal; most of these people have not 
formalized their businesses. The businesses 

manufacturing sector as it is tougher to get 
financing to the sector.”

Lawson further said that it is why gov-
ernment debt continues to grow, “because 
it is easier for banks to raise savings at 4 
percent and give it to the government at 
23%, so if you (the government) are forcing 
them to lend at 9%, why will they do that 
when you yourself, the lowest risk sector is 
getting at 23%.”

The attraction for banks is that govern-
ment securities are usually considered low-
risk investments because they are backed 
by the taxing power of the government. 

But here’s the rub; Nigeria’s tax to GDP 
ratio of 6 % is among the lowest in the world 
indicating that banking on tax revenue by 
commercial banks to derisk lending to the 
public sector is not pragmatic.

All over the world, governments 
issue bonds to finance infrastructure 
projects or to raise funds for expend-
iture. But capital projects in Nigeria, 
have been too few and far between. 
Worse still, there are fears that the 
bulk of returns from government 
securities may be used to finance 
bloated, recurrent expenditure.

Nigeria plans to borrow N2.36 
trillion to fund the fiscal deficit in 
the 2017 budget and has earmarked 
N1.841 trillion to service the debt. 
This translates to 24.74 per cent of 
the total budget and 36.3 per cent 
of revenue projections for the year.

The debts pile up because for now 
the returns are good. The yield on 
one-year Treasury bills of 18 percent 
is the highest in five years, while 
long term bonds, rake in 16 percent, 
the highest in since 2015.

But shifting capital to the public 
sector in an economy such as Nige-
ria is a fine way to asphyxiate the 
economy. Every shade of experts 
and government functionary have 
said that funding is the greatest 
threat facing small businesses as 
lending to SMEs has progressively 
been shrinking. (See chart unwill-
ing lenders)

A research work by Olutoye Ade-
dayo (Afe Babalola University), 
Akinmulegun Ojo (Adekunle Ajasin 

University) and Olutoye Toluwalope 
(Babcock University) on identifying 
financing gaps in Nigerian bank-
ing sector identified three periods 
of SMES financing policies by the 
monetary authorities.

The first period was identified as 
that of mandatory credit allocation 
of 1992- 1996 which stipulates that 
every bank must give 20 percent 
of its total credits to SMEs, banks’ 
pre-consolidation era from 1997 to 
2005 and banks’ post consolidation 
period from 2006 to date which lib-
eralised lending to small businesses.

The study found that in the between 
1992 and 1996 Nigerian granted an av-
erage of 28.6 % of its total credit to SMEs. 
During the banks’ pre-consolidation 

era from 1997 to 2005, it fell to 6.5% and further 
slumped to 0.29% during the post consolida-
tion period of (2006-2013). According to data 
from the Central Bank, it fell further to less 
than 0.20% between 2014 and 2015.

China presents a good example of leverag-
ing SMEs to grow the economy. The country’s 
economy ramped up growth following the 
launching of her economic reform in 1978 on 
the back of SMEs. 

China grew its economy by 9.75% between 
1979 and 2007 making it one of the fastest 
growing economies in the world riding the 
waves of SMEs. By 2005, 99.6% of enterprises 
in China were SMEs 

These enterprises account for 59% of GDP, 
60% of total sales, 48.2% of taxes, and about 
75% of employment in urban areas. SMEs’ 
participation in international trade and out-
ward investment is also very significant, rep-

are not registered, and it does not have 
the component of micro insurance in 
it,” says Dikko Umaru Radda, director 
general of SMEDAN at a recent training 
event for staff of the agency Kaduna.

Radda said further, “Most of the busi-
nesses do not even have bank accounts and 
it is important because, for you to grow any 
business in Nigeria from micro to small to 
medium, you need to formalize this largely 
informal sector, it is only when you formal-
ize that you can grow them.”

While the high credit risk involved 
in lending to SMEs by Nigerian banks 
is a valid reason to carefully consider 
granting credit to SMEs, but the banks 
too have failed to take advantage of 
mechanisms provided by Nigerian 
regulation to minimise credit risks.

De-risking lending to SMEs
One effective risk mitigating factor 

for lending to operations of small busi-
nesses is the operations of Microfinance 
Banks (MFBs). These microcredit in-
stitutions have tools and expertise in 
micro loan operations. 

Through the provision of collateral 
security in the form of land or any other 
valuable asset, business records, credit 
history and close supervision, MFIs 
help to check high rate of default.

Nigeria’s Central Bank in 2010 began 
series of reforms to position MFBs into 
profitable ventures. Their capital base 
was raised by 500% and licenses of 224 
unsuitable operators were revoked. 
These actions have restored sanity to 
the sector with positive results. By 2016, 
MFBs have provided N214 billion worth 
of loans to SMEs which constitute 100% 
of their loan portfolio. 

In July, Citibank granted N500m loan 
to Accion Microfinance Bank to fund the 
MFB’s loan portfolio and support the de-
velopment of approximately 5,000 micro 
and small enterprises in the country.

“We hope that other financial institu-
tions will emulate Citibank by providing 
loans to the Microfinance banks which 
will, in turn, ensure that we truly meet 
the credit needs of the average Nigerian 
entrepreneur,” said Bunmi Lawson, 
MD/CEO Accion MFB.

Loans like this would enable the 
MFB to expand its financial services to a 
larger number of micro-entrepreneurs 
across the country. Some like Diamond 
Bank and Stanbic IBTC have good pro-
grammes to support MFBs.

In the insurance industry, the Credit 
Derivate Instruments (CDI) has created 
a mechanism by which banks and other 
credit-giving institutions are able to 
mitigate the risks associated with the 
loans granted customers.

“The premise for this idea is a belief 
that once the credit risk is removed, 
the lenders would be more willing 
to advance loans to businesses. Thus 
spurring increased economic activities 
and ultimately, economic growth,” said 
analysts at Perchstone & Graeys, a legal 
firm based in Lagos.

A CDI allows for the transfer of credit 
risk without the necessity of transfer-
ring the underlying asset, i.e. bank loan, 
says the law firm.  The instrument most 
commonly used is the Credit Default 
Swap (CDS). 

Under this arrangement, the lender 
and the insurance company enter into 
a contract whereby the lender pays 
a regular premium to the insurance 
company to provide cover against the 
default risk of the borrower. So that, 
where the borrower defaults, the in-
surance company would pay to the 
lender an agreed amount of money to 
compensate the lender for the default, 
says the law firm.

This concept seems to be getting 
attention from the right quarters. Last 
year, Waheed Olagunju, managing 
director, Bank of Industry (BoI), said 
ten insurance firms had already been 
shortlisted and agreed to collaborate 
on the new initiative.

Olagunju told journalists that the 
BOI wants to see how insurance com-
panies can insure and protect the 
loans that the agency grants to SMEs, 
so they are able to repay premiums to 
insurance companies and secure their 
loans at the 2016 National insurance 
Conference, organised by the Insurance 
Industry Consultative Council (IICC).

By the terms of the arrangement, 
NAICOM would work with BOI to pro-
vide a framework to ensure that risks are 
shared effectively and efficiently, so that 
when there are claims, they’ll be able to 
honour their obligations with the BOI.

“So the more viable enterprises that 
we are able to promote and support, 
the more the customers the insurance 
companies would also have-so it will 
be a win-win situation because if the 
customer is doing well and is able to 
honour his or her obligation to the Bank 
of Industry, then that same person will 
also be able to honour his obligation to 
the insurance company,” said Olagunju,

Nigeria’s Bank of Industry (BoI) has 
dedicated funds for SMEs at single-digit 
interest rates but business owners often 
decry difficulty in accessing the fund. 
The difficulty usually stem from their 
inability to provide needed documenta-
tion including tax receipts, audited ac-
counts and evidence of good corporate 
governance practices.

Scaling down debts
Experts say the best way to improve 

credit to SMEs is to allow market forces 
dictate interest rates at the same time 
growing the economy by diversifying 
it away from oil. Banks consider infla-
tion rates, cost of capital and the cost of 
doing business to arrive at sustainable 
lending rates.

 “There’s a need to come up with a 
strategic way to reduce interest rates 
for both the government and the pri-
vate sector,” Bismarck Rewane, CEO 
of advisory firm, Financial Derivatives 
Company (FDC) told BusinessDay.

“It is difficult for businesses to make 
profit when interest rates are as high as 
30 percent,” Rewane said. “You can’t 
fight an economic recession without 
allowing interest rates ease,” in order 
to enhance credit flow.

At some point, the Federal Govern-
ment must realise that debts have a cost. 
After the CBN Monetary Policy Meeting 
(MPC) in May this year, the apex bank 
warned that the borrowing activities of 
the federal government, has outpaced 
target for the 2017 fiscal year.

Godwin Emefiele, CBN governor, 
said the Net Domestic Credit, (NDC) 
- the sum of net claims on the central 
government and on other sectors of 
the domestic economy -  grew by 1.40 
per cent in April, annualized to 4.21 
per cent, which is significantly below 
the 17.93 per cent provisional growth 
benchmark for 2017. 

However, net credit to government, 
grew by 24.08 per cent over end-De-
cember 2016, representing an annu-
alized growth of 72 per cent, said the 
nation’s top banker.

“The Committee was concerned 
that credit to government continued to 
outpace the programmed target of 33.12 
per cent for fiscal 2017, while credit to 
the private sector declined consider-
ably far below the programmed target 
of 14.88 per cent,” reads a communiqué 
released at the meeting.

But at some point something has to 
give. “We cannot borrow anymore, we 
just have to generate enough to fund 
our budget” lamented Kemi Adeosun, 
finance minister, adding that the govern-
ment needs to “mobilise revenue to fund 
the necessary budget increase” and this 
would be mostly drawn from tax.

It will also involve doing actually more 
about diversifying the economy away 
from oil rather than just talking about it.



Academic research output fails to meet 
industry needs as communication gap widens

F
aced with growing de-
mand for high impact 
research to drive indus-
trial innovation and value 
addition processes, uni-

versities appear to be failing in their 
function as creators both of basic 
and applied knowledge. 

Increasingly, governments of 
advanced economies are looking 
for a more direct and larger-scale 
involvement of academic research 
in knowledge based growth, a strong 
reminder of the importance of uni-
versities’ core mission as initiators 
of fundamental curiosity driven 
research for industry science links.

In November 2016, Abdullahi 
Bichi Baffa the executive secretary 
of the Tertiary Education Trust Fund 
(TETFund) said the fund has spent 
N1.7 billion on the National Re-
search Fund but the researches have 
not translated into any improvement 
in the ranking of tertiary institutions 
in the country.

 “TETFund has spent N1.7 billion 
on National Research Fund but what 
has the nation benefitted? Grants 
(to researchers) will henceforth 
be based on performance-based 
research,” he said. The Fund has 
budgeted N1 billion for the National 
Research Fund.

This draws attention to the qual-
ity and intensity of research from 
various institutions, people familiar 
with the matter say there are mixed 
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Almost every successful ven-
ture begins with two beliefs: 
the future can be better than 
the present and we have the 

power to change it. Alternatively, the 
current state of public education in 
Nigeria shows opposite beliefs-: the 
future can’t be better and we don’t 
have the power to change it.  The 
greatest resource any country could 
have is it’s human resource. Yet 
education, the one investment that 
makes this human resource valuable 
is treated with great carelessness.

The sloppiness in the public 
school education system in Nigeria 
arises from a vast combination of 
factors. A few of these contributory 
factors include, a lack of vision in the 
sector, policy somersaults, lack of 
priority, poor funding, weak institu-
tions, poorly trained teachers; cor-
ruption and a sleepy population that 
quietly watched over a 30-year steady 
decline. But as the law of nature dic-
tates, there are consequences for our 
actions or inactions and the case of 
the education sector is no different. 
The results are in, and should one 
require a vivid description of what 
astronomical failure looks like- the 
public education sector provides a 
perfect example.

According to UNICEF, 38 percent 
of Nigeria’s children are out of school-
a whopping 11 million, signifying the 

Reframing how public education is viewed in Nigeria

highest in the world. This is twice the 
amount of out of school children in 
Pakistan - the 2nd highest country 
with 5.5 million. It is indeed a “phe-
nomenal” feat for Nigeria. The stan-
dard picture of public primary and 
secondary schools are decrepit build-
ings with little or no amenities. Dirty, 
dysfunctional and overcrowded 
classrooms are the order of the day. 
How is this preamble to building a 
country’s future workforce? The qual-
ity of education is largely measured 
by performance of students, and 
for the past five years, West African 
Examination Council (WAEC) taken 
by all secondary school students has 
produced results showing 70 percent 
failing to pass core subjects namely 
Mathematics and English. Research 
conducted in a State by the Education 
Rights Campaign in 2013, provided a 
quick snapshot of how badly teachers 
are being trained, with only 7 out of 
19,125 teachers tested in Primary 4 
level Mathematics attained the mini-
mum benchmark for the test.

The problem is not so much the 
negative trends highlighted in the 
sector, but more on how a problem 

with grave consequences is treated 
casually at best and actively ignored 
at worst.  To put in context, Syria, a 
country that has been engulfed by 
a civil war, has only 10 percent of its 
population (represented by 2.6mil-
lion children) out of school.  So how 
did we get here and how do we get 
out?  If by 2030, Nigeria’s population 
is set to balloon to be the 5th largest 
in the world with over 270 million 
people (according to the UN report) 
then what does the future portend 
with the current trends in the sector?

The truth is that anytime the ma-
jority of people behave a particular 
way majority of the time, the people 
are not the problem. The culture and 
belief that produces such behavior is 
the real problem. The current culture 
of failure can therefore be blamed on 
how basic education is perceived. 
The idea of basic education being 
treated as a humanitarian exercise 
on a social level and as a sunk cost 
investment on an economic level is 
counterproductive. The notion that 
‘Education is Important’ sounds like 
heresy when the state of public school 
buildings shows clear evidence that it 
is not important at all.

So with the myriads of issues 
plaguing the education system, where 

A cross section of graduating pupils at Broadway Junior School, Kirikiri Town, Lagos

results. This is because whilst some 
individual lecturers or institution are 
committed to research this has not 
necessarily translated into a national 
culture and not all the research 
output has been geared towards 
community transformation.

“There are quite a number of 
universities that are doing relevant 
research and the output is usually 
directly beneficial to the immediate 
university environment or commu-

nity” Debo Adeyewa, vice chancellor 
of Redeemer’s University, Ede, Osun 
State said in telephone interview.

Adeyewa added, “there are seri-
ous research minded lecturers and 
sometimes students who know that 
this is their vocation, this is their 
job. The job of a university teacher 
or lecturer is threefold: conduct 
research, disseminate the product 
of the research through teaching 
and community service. Research 

is therefore at the heart of what a 
lecturer does.”

Experts say research intensive 
universities are normally rated high-
er than less research intensive ones 
in the world. Not every university 
unfortunately is research intensive. 
At such universities lecturers just 
teach and get promoted with or 
without research. Such universities 
are not respect across the world and 
a good number Nigerian universi-

ties belong to this category, which 
explains why they rank so poorly.

“Some universities are currently 
supporting industries with research 
but most of these researches are too 
academic and abstract in nature, and 
this is why there is a big gap between 
the industry and the research out-
put,” Muda Yusuf, director general, 
Lagos Chamber of Commerce and 
Industry (LCCI) said in a telephone 
response to questions.

“There is no alignment between 
industries and university research 
output. For a university research to 
be of value to industries, it must meet 
their industrial need by looking at 
problems industries want to solve,” 
Yusuf said.

A cross section of responses har-
vested from chief executive officers 
and production managers’ surveyed 
by BusinessDay show that universi-
ties’ approach to research is the 
problem. They strongly suggested 
schools should ensure that the in-
dustries are consulted first before 
any research is carried out.

Yusuf also stated that some indus-
tries are currently contributing to 
endowment of chair for particular 
courses. “At the Chamber we sup-
port an endowment of chairs for 
entrepreneurship which is now an 
annual scholarship,” he said.

Some university dons, whilst 
acknowledging the need for im-
provement in both the quantity and 
quality of research contend that the 
situation is not as bad some make 

SIMI FAJEMIROKUN do we begin? Let’s start from chang-
ing the thinking that produced the 
current results. Let’s start with refram-
ing education from a humanitar-
ian perspective to a business one. A 
business with a value chain that can 
create an economic ecosystem that 
uplifts the host communities of these 
schools. Just as we have competition 
in the business world, we need com-
petition in the public education sys-
tem. We need league tables on both 
the national and local government 
levels to increase visibility, account-
ability and productivity.

We need budgets that are tied 
to performance-based results. 
We need to fix the financing of 
education and make schools viable 
enough to become income-gener-
ating ventures. We need systems 
thinking that connects input to out-
put. We need to rethink the delivery 
of education and view students as 
customers and teachers as service 
providers. All this and more if ad-
opted can change the face of public 
education in Nigeria.

Finally, it is important to note that 
government cannot do it alone but a 
collective, coherent and concerted 
effort by multi-stakeholders in the 
business and non-profit sector can 

reverse the negative trend. So let’s 
reframe education in a business way. 
Let’s leverage off the entrepreneurial 
spirit of the Nigerian and create an 
owner mindset amongst school au-
thorities. Let’s foster a performance-
based culture and treat the school 
boards and public at large as share-
holders who demand annual report 
on returns.  Let’s boost productivity, 
capacity and attract top talents that 
create value because the business of 
education is big business. 

Simi Fajemirokun is Founder at 
Read2Succeed, a non-profit organ-
isation that aims to improve public 
school education using a business 
approach.

Continunes on Page 21



W h a t  i s  E x e c u t i v e 
Trainers Limited about?

E
xecutive Trainers 
Limited came 
into existence in 
September 2008. 
The aim of this 

organisation is to address 
a gap we have identified in 
the higher education sector. 
We are primarily into higher 
education consulting. We 
train higher education pro-
fessionals, academic and 
non-academic. We train 
them locally, onsite on their 
various campuses. And 
most importantly, we take 
them abroad for interna-
tional training.

Most people call us in-
ternational higher educa-
tion trainers and consul-
tants. We dwell a great deal 
on the international arm of 
the training because of the 
preference of Nigerians, 
especially in this sector 
we are talking about, the 
higher education sector. A 
good number of them do 
not like their trainings done 
locally. They want it abroad 
because they want to travel 
out, explore other lands, 
see how things are done in 
other countries and borrow 
a number of things.

They do not think there 
is much to learn from col-
leagues within Nigeria. For 
instance, a professor from 
the University of Lagos 
might frown at going for 
week long training at the 
Obafemi Awolowo Univer-
sity, Ife. Similarly, a profes-
sor from the University of 
Nigeria, Nsukka would not 
want to go the University 
of Benin for training. They 
think there is not much to 
be learnt from local col-
leagues and want to travel 
abroad to learn from those 
they believe have superior 
knowledge.

We picked notable busi-

‘We are TETFund’s best ally but being put out of business’

ness schools and universi-
ties across the globe as part-
ners through various con-
tracts and Memorandum 
of Understanding (MoU). 
The first training we had was 
with Oxford Brook Univer-
sity, in the United Kingdom. 
When we advertised the 
conference, many universi-
ties in Nigeria, across all the 
regions participated in the 
conference. This marked the 
birth of a great movement. 
A movement every self-
respecting higher education 
professional wanted to tap 
into; vice chancellors, pro-
vosts and rectors of Nigerian 
institutions all struggled to 
get on board

The Tertiary Education 
Fund (TETFund) sponsors 
training programmes for 
higher education profes-
sionals, what is your rela-
tionship with it?

Well, the new adminis-
tration suddenly lost touch 
with reality. One of the most 
recent demonstrations of 
this loss of touch with reality 
is a directive from the fund 
that threatens to kill local 
consultants with foreign 
affiliations. For instance, Ex-
ecutive Trainers Ltd is a lo-
cal consulting firm with for-
eign affiliations. We deliver 
training programmes that 
meet international stan-
dards and do so in foreign 
countries and our delegates 
are certified there.

One other advantage of 
our training is that we have a 
programme mix customised 
to meet the needs of our del-
egates. We locate Nigerian 
professionals abroad, who 
are experts in their various 
fields of learning. Some of 
these Nigerian professors 
are hidden, some in Har-
vard, some in Cambridge, 
and so on. Our job is to find 
them and have them train 
our delegates since most of 

them do not want return to 
lecture in Nigeria. This is in 
addition to the foreign lec-
turers that take part in the 
programmes we organise.

 How does this help for 
accountability and trans-
parency in the system?

When we started this 
programme, for the first 
t i m e  g ov e r n m e nt  w a s 
able to track payments. 
In the past, money was 
disbursed to the higher 
education professionals, 
academic and non-aca-
demic to go online and 
search for institutions 
where they could go for 
their various trainings, be-
tween one and two week 
programmes. Some, in 
the process of registering 
online lose funds; others 
find that the dates for 
training conflict with their 
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schedules and their funds 
go un-refunded. And most 
times the trainings are not 
paid for. Some simply gen-
erate some kind of receipt 
without registering for the 
training and find a way of 
making the TETFund be-
lieve they have attended 
the training.  TETFund 
has no way of verifying 
who went where for which 
training.

But with a local con-
sultant the Fund can eas-
ily track this. There is no 
agency of government that 
has not written to us, there 
is no panel of higher edu-
cation institutions that has 
not written us, to verify that 
someone truly attended 
a given training. The pro-
cedure is simple, we get a 
courier summoning us to 
appear before a panel, we 
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appear within 24 hours but 
they cannot achieve this 
with foreign institutions, 
say in England. The cost of 
investigating in the latter 
case will be more than what 
was paid for the training in 
the first place.

A few weeks ago we got 
a letter from Independent 
Corrupt Practices Commis-
sion (ICPC), telling us a new 
administration in a college 
of education in the north 
wants to find out how their 
training funds were man-
aged within the period un-
der review. And most part of 
the years under review Ex-
ecutive Trainers organised 
the training, so the school 
wanted information from 
us. We did so and everyone 
involved was happy.

Recently, YABA College of 
Technology, Yaba, Lagos in-
vited us to confirm whether 
a certain member of staff had 
attended certain training. We 
went and delivered our un-
derstanding of the situation. 
So you can easily check. In 
the past someone might ap-
ply for a programme, secure 
a place but get denied visa 
and the money is gone with 
the winds.

In addition to account-
ability and transparency, 
our programmes are adap-
tive and inspired by local 
realities. Even when we 
take our delegates abroad 
we make sure the themes 
of the training take Nigeria’s 
peculiarity into account.

How are local higher 
education consultants far-
ing today?

It is sad but the new di-
rective at TETFund is mak-
ing it very difficult for local 
consultants to survive. Most 
countries design policies 
that promote local initia-
tives but this does not seem 
to be the case today with 
new administration at the 

TETFund.
President Buhari’s ad-

ministration has persistently 
stated that to grow the naira, 
we must consume more 
of made in Nigeria goods 
and services. This creates 
employment opportunities. 
We employ many people, 
both directly and indirect-
ly. Many similar organisa-
tions like ours have closed 
shops. Because the current 
TETFund administration 
came and made clear it 
was reverting to profession-
als sourcing for training 
institutions directly online 
by themselves. We want 
the Fund to understand we 
remain their best partners, 
since they cannot work with 
those foreign institutions 
directly. We can easily be 
regulated. Some of the chief 
executive officers of various 
agencies under the ministry 
of education have attended 
our programmes and can 
testify to the authenticity of 
our claims.

 What is the crux of this 
matter?

It is believed in some 
quarters that foreign train-
ings are conduits through 
which higher education pro-
fessionals waste government 
funds without commensu-
rate results. This might have 
been so in some cases, but 
not with us. This is because 
we insist on discipline right 
from here in Nigeria to the 
country where the training 
takes place. For instance, all 
delegates travel in the same 
flight and lodge in the same 
hotel so that we can account 
for each delegate at each 
point in time. Anyone who 
wants to verify our compe-
tence should consult with 
renowned professors such 
Peter Okebukola, former ex-
ecutive secretary of National 
Universities Commission 
(NUC).  

it look.
“We need a reasonable 

level of research infrastruc-
ture to publish peer reviewed 
articles in high impact jour-
nals and we need excellent 
teachers to enable our gradu-
ates to perform confidently 
in the work place” Ibidapo 
Obe, distinguished professor 
of Systems Engineering and 
former VC of the University 
of Lagos, Akoka, wrote in an 
emailed response.

Obe was quick to add, 

these universities if they 
are play any significant 
role in the fourth indus-
trial revolution by feeding 
industry with relevant re-
search output. To achieve 
this, some solutions have 
been suggested.

“The first direction is re-
search capacity building. 
There is the need to run 
annual, intensive, capacity-
building (training) work-
shops on contemporary 
research techniques, for co-
horts of science researchers. 
During the last five years, 

“sometimes, I wonder if our 
universities are the way they 
are classified at least in Af-
rica. I have been to several 
universities in Africa and I 
can say that in spite of ev-
erything that apart from a 
few iconic universities in 
South Africa and Egypt; few 
of them are better than our 
first and second generation 
universities.”

While this appears like 
patting older generation 
Nigerian universities on 
the back, there is urgent 
need to rapidly upgrade 

Academic research output...
Continuned from Page 20

The quest for quality higher education delivery anywhere in the world starts with the quality of its operators both academic and non-
academic. Ayodele ogunsAn, chairman executive Trainers limited, in this interview with sTePHen onyeKWelu narrates the current 
challenges local consultants face as they strive to raise standards and bridge gaps in nigeria’s higher education space. excerpts

dotted all over Nigeria, are 
specks of such research ca-
pacity-building efforts which 
have had feeble impact in 
bolstering overall national 
contributions to the global 
science and technology re-
search literature” said Peter 
Okebukola, former executive 
secretary of the National Uni-
versity Commission.

Victor Odumuyiwa, lectur-
er department of Computer 
Sciences, stated “there are 
researches going on but the 
biggest problem has been the 
chasm between academic 

researchers and captains of 
industry. This communica-
tion gap is responsible for a 
lot of research output gath-
ering dust on the shelves of 
universities.”

Adeyewa contended the 
government has a great 
role to play in realigning 
academic research to in-
dustry needs.

“A proactive government 
should challenge its uni-
versities to come up with 
solutions to problems in the 
society. The United States of 
America, the United King-

dom and other advanced 
economies do this. They 
challenge their researchers 
and say these are the prob-
lems we have, universities 
come up with solutions.” 
Adeyewa said.

He added “sometimes it 
could be a local government 
that has the problem and 
throws the challenge out.  
They present a prize for any 
solution, which resolves the 
problem. Is our government 
doing that? Is there any fund 
that encourages innovative 
research?”
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W
ith the steadily increas-
ing rate of mobile phone 
ownership in Nigeria, 
Africa and the world, it 
is only logical that the 

mobile phone should be used to the 
fullest of its capabilities which is to carry 
out various technological functions in 
today’s digitally enhanced world.

A recent report carried out by Eric-
sson, shows that Nigeria had the fifth 
largest mobile subscription growth in 
the world in the first quarter of 2017, 
with over 3 million new subscriptions 
even as the number of mobile subscrip-
tions surpass the number of the coun-
try’s population, trailing behind India 
who grew the most in terms of net addi-
tions during the quarter with more that 
43 million, China with more than 24 
million, Indonesia with 10 million and 
Pakistan with 5 million respectively.

Mobile telecommunications opera-
tors in Nigeria have also confirmed that 
data revenues in have surpassed voice 
revenues by a very large margin. This 
shows that subscribers are doing a lot 
more than calls and texts with their mo-
bile phones and with different banking 
applications and USSD codes, custom-
ers can carry out transactions much 
more easily with either their smart-
phones or feature phones.

In order to  further promote the 
cashless policy in Nigeria, Visa, a global 
payment leader has launched mVisa, 
its innovative mobile payment service 
which is also live Kenya, India, Rwanda 
and Egypt with plans to launch across 
Africa.

Visa, which has already partnered 
with Diamond Bank, Fidelity Bank and 
First Bank will offer customers the con-
venience of mVisa through their mobile 
banking apps has made Nigeria the first 
market in Africa to provide customers 
with the convenience of making cross-
border payments using mVisa.

They say, Access Bank, Ecobank, 
United Bank for Africa and Zenith Bank 
will go live with mVisa in the coming 
weeks. 

Diamond Bank’s Group Managing 
Director and Chief Executive Officer, 
Uzoma Dozie, stated that the launch 
of mVisa is timely and aligns with the 
cashless policy of the Central Bank of 
Nigeria (CBN) and the digital growth 
strategy of the bank.

‘’With mVisa, Diamond Bank has 
raised the bar for cashless banking in 
Nigeria by maintaining its leadership 
role in driving digital financial revolu-
tion in the country. Our customers will 
be able to make everyday payments 
simply by using their mobile phones. I 

think mVisa is the biggest thing that has 
happened in the industry.”

How mVisa works:
Business merchants, who before 

now, had to either purchase a Point 
of Sales Terminal (PoS), which can be 
somewhat unreliable due to bad net-
work connectivity, or accept cash only, 
now have the option of using the in-
novative Quick Response (QR) mobile 
technology that reduces cost and fric-
tion for accepting electronic payments.

A QR code is the trademark for a 
type of two-dimensional barcode at the 
bank which is designed to be unique 
to the retailer. To accept payment or 
process refunds, customers only has 
to scan the barcode with their smart-
phone through their existing mobile 
banking app, making payment much 
easier and faster. 

Speaking to media stakeholders at 
the launch of mVisa in Nigeria, Andrew 
Torre, President for Visa Sub-Saharan 
Africa said, “Small and medium mer-
chants in particular, no longer have 
to invest in expensive point of sale in-
frastructure as mVisa gives them the 
freedom to accept payments in a con-
venient, secure and affordable manner 
that their customers trust.”

“We are very excited to see more 
and more merchants come on board 
every day as they begin to understand 
the benefits that mVisa brings, includ-
ing real-time notifications of payments 
and access to sales and transactions 
history. We have campaigns lined up 
for the coming months to support our 
merchants and encourage new cus-
tomers to experience mVisa at various 
locations across Nigeria.” Torre said

According to him, “Visa and its fi-

nancial institution partners are, for 
the first time, providing the benefits of 
digital commerce to potentially every-
one, everywhere across Nigeria and the 
African continent, bringing millions 
more people into the formal financial 
system.”

Benefits of using mVisa:
Customers do not necessarily have 

to go everywhere with their debit or 
credit cards as purchases can easily be 
made with their mobile phones.

•Customers with feature phones 
can use Unstructured Supplementary 
Service Data (USSD) codes to make 
mVisa payments.

•Merchants can process refunds im-
mediately from the app.

•Debits and credits are made im-
mediately 

•Receipts can be issued and records 
are kept safe in the app. 

•mVisa is already accepted at sev-
eral locations across the country with 
many more merchants joining the eco-
system over the new few months. These 
merchants include DSTV, Konga.com, 
Genesis and IMAX Cinemas, Hard Rock 
Café, Quickteller and Spar.

The mVisa implementation in Nige-
ria benefited from the Visa Developer 
Platform, which allowed all partner 
banks the ability to integrate the mVisa 
APIs directly into their mobile banking 
apps. While rolling out a new solution 
with a bank typically can take a very 
long time from development to imple-
mentation and testing, utilizing the Visa 
Developer Platform interface reduced 
the time taken significantly. This helped 
to speed up the number of banks who 
have been able to roll out the mVisa so-
lution in Nigeria.

Where mobile payment is going in Africa
…As global payment provider launches mVisa 
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L-R: Uttam Nayak, Head of Emerging Products Digital at Visa Inc, Andrew Torre, 
President Sub-Saharan Africa, Visa inc ,  Ifeoma Onibujie, Head, e-banking, 
Fidelity Bank, Robert Giles, Head Of Retail Banking at Diamond Bank Plc, Emezino 
Afiegbe, Acting Country Manager, Visa inc Nigeria, at the launch of mVisa which 
took place in Lagos Nigeria, recently.

In a a bid to further improve security, 
Uber has introduced Real-Time ID to 
Nigeria, Ghana and Kenya. Earlier this 

year, the intelligent new safety feature was 
introduced to driver-partners in South 
Africa, and based on its success, has been 
introduced to other markets in Africa. The 
technology works by prompting driver-
partners to periodically share a selfie in 
the app before going online and accept-
ing rides. Uber then compares this photo 
to the one corresponding to the account 
on file. 

This feature works on facial recogni-
tion technology and begins by identifying 
the drivers face, then it builds a feature set 
by focusing on key features, and finally, 
compares the feature set to the validated 
photo Uber has on file. If the two photo’s 
don’t match, the account is temporarily 
blocked while Uber investigates the situ-
ation. This helps Uber to ensure in real 
time that the driver-partner using the app 
matches the account it has on file. Given 
that verification takes only a few seconds 
to complete, this feature proactively and 
efficiently builds more security into the 
app. 

Alon Lits, General Manager for Uber 
Sub-Saharan Africa explains, “During our 
pilot of Real-Time ID Check over the past 

Eagle-i, one of Nigeria’s fore-
most high-tech companies, 
specialising in the marketing 

and sales of close circuit television 
(CCTV) products has launched a 
new state-of-the-art alternative HD 
camera into the Nigerian market.

Formally announcing the launch 
at the just concluded TechPlus 2017, 
the company said that the introduc-
tion of the new cameras is in confor-
mity with Eagle-i’s drive to revamp 
Nigeria’s security industry and help 
sort the challenging situation faced 
in the last five years.

Abayomi Olagunju, Managing 
Director, Eagle-i, said the company 
is focused on supporting the secu-
rity and surveillance industry with 
high-tech products that will create 
additional value for global security 
business and provide support for 
companies to grow faster and better.

In his statement, Olagunju said; 
“gone are the days when CCTV’s 
and surveillance solutions were 
perceived as luxury and only for the 

Uber Improves Security, rolls out Real-Time 
ID Check to Nigeria, Ghana and Kenyaa

few months in South Africa, we learned 
that  more than 99 percent of drivers were 
verified. This new feature makes sense 
as a simple action of taking a selfie is a 
language that people all over the world 
understand. This extra security feature 
does not inconvenience driver-partners, 
which is extremely important for us. “ 

Real-time ID check assures rid-
ers that when they are picked up, the 
right person is behind the wheel. This 
prevents fraud and protects drivers’ 
accounts from being compromised. 
An important part of safety is verifying 
that the driver-partner who is picking 
up riders is the same person who un-
derwent Uber’s screening process. This 
software feature is a result of various 
cutting edge technical solutions be-
ing tried and tested in face, voice, and 
gesture recognition. Face verification 
stood out on top compared to all other 
solutions and is an example of proac-
tive technology that solves potential 
challenges before they occur. 

Real-Time ID Check is a phased roll 
out and not all driver-partners will see 
this right away. Riders can feel safe know-
ing that their driver has been verified and 
driver-partners can rest assured that a 
fraudster is not using their account. 

Continued from page 23

Eagle-i introduces alternative HD CCTV 
Cameras into Nigerian Market

rich, today Eagle-i is providing top 
quality end to end solution at an 
unbelievably affordable rate to the 
average Nigerian.”

He further added that Eagle-i is 
committed to providing the high-
est quality product with the latest 
technology to enable customers 
perform their business successfully. 

According to Olagunju, “Our 
Company has continued to invest 
about 10 percent of its annual sales 
revenue in Research and Develop-
ment (R&D) since 2010. Our engi-
neers work on cutting edge technol-
ogies in camera lens, image sensor, 
video encoding and transmission, 
graphic processing, video analytics, 
software reliability and network se-
curity technology.”

The company has over the years 
partnered with leaders in respective 
areas to make sure customers enjoy 
the latest and the best technologies. 
Numerous Eagle-i products have 
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S
amsung has quali-
fied 72 technicians 
from its Engineer-
ing Academy in  
Lagos in its class 

of 2016, as they join the 257 
graduates who have passed 
through the institution in the 
last five years to deepen the 
pool of week trained techni-
cians in Nigeria.

According to Samsung, 
the company took up the 
challenge of training em-
ployable youth in the coun-
try by establishing the West 
Africa Engineering Academy 
in 2012, to make sure that 
technically-skilled graduates 
are churned out ready for 
the employment market and 
able to become entrepre-
neurs if they so wish.

Speaking on the aim of 
this initiative, Changwook 
Lee, Managing Director, 
Samsung West Africa said; 
“Samsung’s aim is to build 
successful partnerships in 
Nigeria to equip the coun-
try’s youth with the technical 
skills they need to transform 
their lives and contribute 
to the development of the 
country.”

Lee added that the Sam-
sung Engineering Academy 

revolutionises traditional 
education by providing tech-
nical and vocational training 
for school leavers, tertiary 
students and unemployed 
youth.

Since its inception, the 
SEA Lagos has trained over 
800 students across the three 
trade areas (Household Ap-
pliances, Information and 
Mobile, and Audio Visual) 
under Basic, Intermediate 
and Advance Trainings.

The academy’s most re-
cent set of graduates have 
all been provided with tool 

boxes in line with their spe-
cialised trade area, to better 
equip them for the future as 
entrepreneurs or as part of 
a skilled workforce. The top 
three achievers were also 
awarded prizes comprised of 
various Samsung electronic 
products.

Omolara Erogbogbo, 
Executive Secretary, Lagos 
State Technical and Voca-
tional Education Board, who 
spoke at the graduation cer-
emony, said that the Sam-
sung Engineering Academy 
is a great initiative which has 

given hope to youths with 
technical skills and equipped 
them to become technicians 
in electronics engineering.

According to Erogbogbo, 
these technical skills will 
not only help the engineers 
to build a better future for 
themselves, but will also 
contribute towards Nigeria’s 
economic growth and devel-
opment.

“The academy was estab-
lished to empower indigent 
Nigerians and positively im-
pact communities”, says Ju-
dith Kelechi Osuji, Corporate 

Citizenship Manager at Sam-
sung West Africa.

According to Osuji, “in-
novation is at the heart of 
what we do, and we believe 
education is the seed of in-
novation. Our hope is that 
through initiatives like the 
Samsung Engineering Acad-
emy we can empower the 
youth by creating opportuni-
ties that will lead to sustain-
able employment.”

This year’s top graduate, 
Ozurumba Kelechi, said: “As 
a direct result of my training 
at the academy, I am now 
better equipped as a tech-
nician. Using the Samsung 
Engineering Academy as a 
platform to empower young 
people like myself is reward-
ing, not just for me, but for 
the people around me - my 
community, Nigeria and Af-
rica as a whole.”

The Samsung Engineer-
ing Academy enrols over 
1000 students yearly across 
various countries in Africa 
with the aim of closing the 
gap between skills and de-
mand in the job market. 
Graduates have a 40 percent 
job placement track record, 
while others go on to pursue 
further higher education, 
training or start their own 
businesses.
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Founder of Chams group, revealed as Keynote speaker for ICTEL Expo 2017

The Lagos Chamber of 
Commerce and Indus-
try, organisers of the In-

formation Communication, 
Technology and Telecom-
munications Exhibition and 
Conference (ICTEL EXPO 
2017), have announced that 
the keynote address of this 
year’s will be delivered by 
Demola Aladekomo, a sea-
soned ICT expert, founder of 
Chams Group Plc and Chair-
man, Smartcity Resorts Plc.

According to the organ-
isers, Aladekomo will lead 
an array of panellists as they 
discuss the theme; “The 
Digital Economy: Strategies 
for Growth in A Connected 
World” at the exhibition.

The exhibition which is 
in its third year running and 
has been expanded this year 
to include not only Nigeria, 
but the whole of West Africa, 
is expected to attract major 
leaders and stakeholders in 
the technology sector from 
within and outside Nigeria 
as they deliberate on issues 
concerning the Information 
Communication and Tech-
nology industry, explore the 
best options for the Nigerian 

ICT sector, and discuss the 
way forward for the local in-
dustry in becoming a major 
player in a fast-paced digital 
economy.

It will also serve as a busi-
ness and trade platform for 
existing and start-up players 
in the industry to showcase 
their offers, products, and 
services to the participants 
with a view to expand their 
business frontiers and gain 
prospective international cli-

ects of national importance 
in various sectors of the 
economy in the country in-
cluding pioneering the first 
wide-area-network on pri-
vate computers in Nigeria, 
the brain behind ValuCard, 
the first e-payment card in 
Nigeria, and establishing 
ChamsCity, the largest digi-
tal mall globally with over 
1,000 PCs in a single loca-
tion- an innovation duly cer-
tified by global historian re-
corders, the Guinness Book 
of Records.

He also led the company’s 
involvement in the Banker’s 
Committee and Central Bank 
of Nigeria (CBN)-led initia-
tive called the Know-Your-
Customer (KYC) project- the 
Bank Verification Number 
(BVN), the National ID card 
project, e-governance and 
residents’ identification proj-
ects with the governments of 
Lagos, Anambra, and Osun, 
among others.”

Although now retired 
from Chams, Aladekomo 
now sits as Chairman of 
SmartCity Resorts Plc, an in-
vestment and infrastructure 
company dedicated to creat-
ing modern real estate and 
infrastructure projects that 
allows people to live, work 

and relax in a more conge-
nial and industrious way.

Other confirmed speakers 
for ICTEL Expo 2017 include; 
Lanre Kolade, Managing Di-
rector, Vodacom Business Ni-
geria; Akin Ogunsola, Cloud 
Solutions Architect, MDX-i 
Cloud; Magnus Nmonwu, 
Country Manager, Sage Soft-
ware Nigeria Limited; Damo-
la Solanke, Cloud Infrastruc-
ture Lead, Microsoft Nigeria; 
Wale Onawunmi, Executive 
Director, Technology, Ap-
pZone; and Walter Akpani, a 
seasoned banker.

Also speaking at the exhi-
bition are Juliet Anammah, 
Chief Executive Officer, Ju-
mia Nigeria Limited; Bankole 
Oloruntoba, Founder, Net-
work of Incubators and Inno-
vators in Nigeria; Adesimbo 
Ukiri, Managing Director/
Chief Executive Officer, Avon 
Healthcare Limited; Fidelis 
Isiekwene, Regional Director, 
Sage Enterprise West Africa; 
and Funke Opeke, CEO of 
Main One.

The event which is organ-
ised by the Lagos Chamber 
of Commerce and Industry 
(LCCI), is scheduled to hold 
in Lagos from Tuesday, July 
25 to Wednesday, July 27, 
2017.

Graduates of Samsung Engineering Academy

enteles.
Speaking on why Demola 

Aladekomo was chosen to 
deliver the keynote address 
of one of Africa’s biggest 
ICT conferences and exhi-
bitions, the organisers say 
Aladekomo is “regarded as 
one of the pace setters of the 
ICT industry in Nigeria, hav-
ing established Chams Plc, a 
leading dealer in computers 
and hardware maintenance 
service which successfully 

migrated to the develop-
ing enterprise technology 
solutions, initiating several 
ground-breaking accom-
plishments in the informa-
tion identity and manage-
ment sub-sector of the ICT 
industry.”

As head of Chams Plc and 
its subsidiaries, Aladekomo 
led the successful imple-
mentation and execution of 
several transformative public 
and private sector led proj-

been acknowledged and 
awarded by professional as-
sociations and organisations 
in the security industry.

Olagunju said that the 
launch of alternative HD 
cameras with impressive 
resolutions due to its impres-
sive mega pixels which can 
match HD cameras will help 
upscale the security industry 
and provide added value at 
an affordable rate.

BusinessDay finds that 
Eagle-i has a broad range of 
products that come with a 2 
year warranty, to meet cus-
tomer needs for different 
security levels and project 
scale. 

“Our product lines range 
from Lite to Pro and Ultra se-
ries, serving the needs of res-
idential/small commercial, 
enterprise and high secu-
rity facilities respectively. The 
products’ design and manu-
facturing quality are trusted 
by many international brands 
and we are one of the leading 
providers of equipment and 
design service to various se-
curity product companies in 
Nigeria. In addition to offer-
ing top quality products at an 
affordable price, we also have 
a professional team of skilled 
engineers on stand-by to 
provide after sales and repair 
services,” says Olagunju.

The company since in-
ception has contributed in 
solving some of the security 
challenges in Nigeria, as re-
cently virally applauded with 
its high-tech cameras.

Jumoke Akiyode Lawanson

Jumoke Akiyode Lawanson

Demola Aladekomo, Founder, Chams Group and Chairman, Smartcity Resorts Plc.
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What is TAK presently 
up to?
Presently we are 
working on ginger, we 
ventured into ginger 

about three years ago with the hope 
of working with the entire value chain, 
somehow, we successfully cultivated 
ginger a couple of times and traded 
on it but we realized that there were 
so many challenges along the way and 
that was why we brought the idea of 
the summit.

What is the present economic 
outlook of ginger business?

Ginger is one of the non-oil export 
markets out of the Nigerian agricul-
tural sector, it is the third non-oil larg-
est export that we have and Nigeria is 
ranked as one of the highest exporters 
and suppliers of ginger in the world 
behind India and china, Nigeria is the 
largest exporter, we do a lot of ginger 
but we do not get so much value for 
it generally.

Why are we not making value 
in it?

Anything that is exported in its 
crudest form, you get the least in 
return for it. In most cases, if you cul-
tivate anything, anybody who adds 
value to it end up getting the benefits 
behind just the farmers who is the 
least paid, so in the case of ginger, 
Nigeria produces a lot, we are always 
at the mercy of the people that are 
buying it because we do not do any 
serious value addition, if you see 
ginger being processed in Nigeria, it is 
either being processed into spices or 
ginger drink. There are efforts to pro-
cess ginger in Nigeria on an industrial 
scale, Kaduna state has an industry 
where it is processed, but somehow, 
could not last so long, but there are 
other private initiative to process it 
locally, where the ginger oil could be 
extracted, and this is very valuable, but 
we have not been able to sustain this 
effort, somehow, they fissile out at the 
end, we can export powdered, dried 
ginger and most importantly we can 
get more value if we can improve the 
capacity to process ginger locally and 
use it more at home.

What do you intend to achieve 
at the ginger summit?

If you speak to a number of people, 
they will tell you that the summit 
is long overdue. We have a lot of 
activity around ginger but with little 
coordination, I can tell you that this 
because we have experienced the 
effect of this lack of proper coordina-
tion, because when we entered into 
ginger, we were expecting that things 
would run smoothly but if you don’t 
fix some of the gaps in the value chain, 
you will end up procuring loses in 
investment, so we are still farming 
ginger and a lot of farmers are doing a 
lot of work producing it, but there are 
so many challenges. We are bringing 
together everybody in the ginger value 
chain, we have identified the farmers 
organizations and they have been 
invited and also collaborating with 
the ginger growers association, of tak-
ers, those who serve as middlemen, 
practitioners, exporters, interested 
investors have been invited because 

are you going to do with it? There is so 
much use for ginger in many places 
in the world, but there is so little for 
it in Nigeria, but whenever you have 
supply that outshines your own, you 
lose that attention. Last year, ginger 
sold per bag at N30 to N35, 000, this 
year, it is selling at N9, 500. imagine 
people that had invested, and they 
cannot sell it, it is not something you 
can mix anyhow, the person who uses 
it outside has not come calling, the day 
they will come calling, the price would 
go up, now that they are not coming, 
prices are at N9000, if you produce 
ginger with the intention of selling at 
a particular price, you are already in 
a big mess.

With this, how do you gain 
confidence of the farmers?

Ginger market is a seasonal mar-
ket, when the demand comes, it 
comes with the people who are buy-
ing, when they give their orders, the 
agents or representatives come to 
Nigeria to buy ginger based on the or-
der they have, and they too also target 
when the ginger had been harvested, 
when they give they give their order, 
there is an international price which 
is well known by everybody but at cer-
tain times, depending also on when 
your own ginger is ready, they can do 
a match of order and availability, then 
you make a sale, if ginger is selling for 
$1900 per bag and you have just har-
vested you ginger, for you to be able to 
sell the ginger that they are buying, it 
has to be dried, and you cannot dry it 
in July or august, so the ginger has cal-
endar that you must follow, when you 
plant ginger, it takes between 7 and 9 
months before you can harvest it, and 
you harvest it during the time when 
you can dry it, it is even preferred to 
be sundried. When you process it, 
that is cut it and dry it then bag, at that 
time you get a price that matches the 
demand, if there is a surplus supply, 
it will affect the price but if there is a 
scarcity and there is a high demand, 
it will affect it, so every day, there is 
always a running battle between avail-
ability and supply matching demand, 
if tomorrow, the person who buys 
from Nigeria does not buy, what do 
you do with your ginger, so you have 
a challenge which we intend to put on 
the table for discussion, which is how 
to ensure stability in ginger ecosystem

, if we stop exporting ginger in 
Nigeria which could happen, if there 
is alternative supply to the world 
market; fortunately for Nigeria, our 
ginger quality is very unique, and 
other countries have come and taken 
our samples to plant in their country, 
that ginger that is the backbone of 
the economy of the people growing it 
is under threat in so many ways, first 
there is a natural threat of the person 
who is buying, maybe not buying; 
then there is also the threat that there 
are other people coming into it, so if 
you do not have market threat or you 
are facing competition threat, over 
the fact that you may over produce, 
once it is a valuable commodity, it is 
something that is good demand, but 
we need to see that we have organized 
the system, where production will be 

we have noticed some with inter-
est, rather than discouraging ginger 
production, the summit will help us 
in the direction with all issues of the 
table, to see how we can arrive at an 
harmonious ecosystem for ginger so 
that we can grow.

How would appraise govern-
ment’s attitude to ginger produc-
tion?

Ginger is a highly rated export crop 
for Nigeria, but government cannot do 
everything alone, they have done so 
much in the past, but if we still have 
problems now, then it means some of 
those efforts have not achieved their 
full results so, our input is a response 
to government’s call to the private 
sector to participate in developing the 
business. As a private player who is 
conversant with the Nigerian business 
environment and an enthusiastic in 
agriculture, we have a special interest 
to see that things are done differently, 
and we feel we will add that value. 
Most times when we discuss, people 
ask, what our interest is, we say it is 
because we can do it and we have the 
wherewithal to facilitate what is hap-
pening, why we have not been able to 
move forward; if you look at how other 
countries do things, ours is still not 
done properly, because we tend to rely 
on government and whenever gov-
ernment makes an effort, people just 
see where they can benefit from that, 
but if I am doing a summit, natural 
you would not see it as an opportunity 
to come and make money, but if you 
cannot fault, it is better you do some-
thing better than that or come and join 
us so that we can move it forward. If 
I facilitate this program and it comes 
to be, the agenda for moving forward 
would be set at the summit, it is not for 
me to say I have become the Nigerian 
ginger face, I am only a practitioner, I 
have suffered in the system and I do 
not want to see it continue. We got the 
idea of the summit at the suggestion of 
USAID because they have a program 
to facilitate value chain development, 
especially those that tend to lean to-
wards trade, and we have discussed, 
they brought the idea, we looked at it 

and accepted it.
How can the gaps in the value 

chain get fixed?
For everything to thrive in a busi-

ness environment, people will need 
to know the policy focus or thrust of 
government on that product, ginger 
is only one commodity among several 
others and if you expect government 
to give special attention to ginger 
when it has not finished with rice 
which everyone eats; some of these 
things can be fixed on a case by case 
basis, that is the approach that I think 
will work, because when we look at 
everything together, and you expect 
one person to do it, nobody will be at 
every sector at the same time. So if I 
am in a sector, I would look for a way 
to make that sector work, the things I 
think government can do is to create 
an enabling environment through 
proper policy articulation, improve 
on creating enabling environment 
for investment to thrive, because, 
why we do not have the kind of pow-
ers or stability we want for the ginger 
ecosystem is because there is no local 
market. Most of the off take for ginger 
is overseas, the very little we use in 
local spices or drinks does not con-
sume a fraction of a percent. Last year, 
for three quarters, we exported over 
N290million worth of ginger, if any 
commodity has that much of export 
capacity, it is something that should 
be given some considerable attention. 
You cannot expect in these days where 
government cannot do everything 
that you sit and fold your hands and 
wait for manna to fall. the solution to 
agriculture in Nigeria is not one that 
can be limited to only a segment, you 
have to fix the entire value chain, if 
you fix the production and you have 
so much production coming, and 
nobody is buying, there is a problem, 
but if you now say let us put money 
and buy all the ginger, you are going to 
trigger artificial scarcity because price 
inflation would set in. There would be 
so much money chasing ginger, price 
will hike, and if supposing we set up 
a reserve and buy as much ginger as 
we can, when you buy the ginger, what 

done to specific demand, if we can 
stimulate interest for investment in 
local uptake, how do we stimulate lo-
cal off take, if we are able to produce 
locally rather than exporting in crude, 
that will increase the shelf life and 
quality and also ensure that it can sell 
on a regular and consistent basis, but 
right now, there are too many inci-
dence that can disrupt the market and 
affect the system.

What are some of the other 
challenges facing ginger produc-
tion?

The production of ginger for the 
short period we have delved into it, 
we think that there is not much local 
research on it to make everything 
around it, it is a product of somebody’s 
effort to make life a little bit more 
comfortable. In all the years we have 
been cultivating ginger, there have not 
been any effort to simplify the process 
for the farmer, even the ginger we are 
farming is still in its original form un-
like other crops. I would say if you are 
doing something and it is effective, 
you should see it in the result, if I want 
to go and buy ginger, I should be able 
to say this is a high yield variety, it can 
germinate within a particular period 
of time and you can harvest it within 
six months, but everything we have 
is the traditional one. We are talking 
about machinery, chemicals. If you 
want to keep ginger seedling, you 
harvest it and keep it under a shed for 
a couple of months, when you keep 
it till the raining season, it begins to 
germinate, or you could leave it un-
der the ground, you will not harvest 
it, once it has matured, you shave off 
the leaves and do a protective covering 
with grass or leave it in the ground, at 
the first rain, you harvest it and then 
you can use it as seedling for planting, 
it is different from how you get other 
crops, that is one of the peculiarities 
in ginger. All these things are things 
that need proper coordination which 
includes discussion with government 
to talk about the needs and how finan-
cial institutions can come and assist so 
that we will know how best to protect 
and improve our practices.

What are the challenges in-
volved in attracting financial 
institutions?

It is neither here nor there, because 
some of the banks are already financ-
ing ginger transactions, when it comes 
to exporting ginger, banks finance 
them every day, but if we coordinate 
the ginger ecosystem properly, we 
can engage banks based on their 
special peculiarities based on their 
peculiarities so that we can provide 
service for the industry. The phobia 
banks have for agricultural transac-
tions is that they do not understand 
it, they may have even done one or 
two transactions that left a sour taste 
in their mouth and so it may be diffi-
cult to convince them that this one is 
different, so most times, there is need 
to have someone who knows what is 
at stake to create an understanding 
between the two parties. There is 
demand and a need for better financ-
ing, and this cannot work if there is no 
proper coordination.

Harnessing the value chain 
in Ginger production
Ahead of the summit on ginger production scheduled for today facilitated by TAK integrated agriculture solutions 
limted, Kabir Usman, Managing Director of Tak speaks with Seyi Anjorin on some of the economic value chain of 
ginger production and the challenges, excerpts:

Kabir Usman

INTERVIEW
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Time for investors to create right 
products to satisfy domestic demand

Stories by CHUKA UROKO

I
t is becoming, increas-
ingly, imperative for in-
vestors and developers 
of real estate products 
to realize that demand 

is now driven from the bot-
tom up, meaning that time 
is now for them to create the 
right products that can satisfy 
domestic demand, which is 
much deeper and broad-based, 
rather than focus on the high 
end market which is supported 
by international oil companies 
(IOCs)-driven demand that has 
continued to weaken. 

The real estate market, until 
the last quarter (Q2 of 2017), 
when a glimmer of light was 
seen, had been struggling with 
low activities, falling demand 
and prices, growing vacancy 
rate, among others. But even 
with the rising hope, challenges 
occasioned by hash macro-
economic environment remain 
at the high end.

Oil price has taken a plunge, 
putting the economy in tatters 
while inflation, until last May, 
when it came down to 16.25 
percent year-on-year, was as 
high as 17.24 percent in April. 
In June, it dropped 15 basis 
points to 15. 35 percent and this 
represents the fifth consecutive 
decline in the rate of inflation 
since January 2017 when it 
spiked to 18.72 per cent, the 
highest rate since 2005. 

Though it is currently mod-

Since 2006 when the 
United Nations Agency 
on Human Settlement 

(UN-HABITAT) made its dec-
laration on housing deficit in 
Nigeria which it estimated at 
17 million units, the figure 
has remained static as if the 
country is a stagnant society 
where there is neither in-
crease nor decrease.

But the Nigerian building 
and roads research institute 
(NBRRI) has faulted this, 
saying the figure is no longer 
tenable because, if anything, 
the population of the country 
has shifted. Quoting find-
ings by Worldometer, 2017, 
the institute notes that from 
2012 to date, Nigeria’s popu-
lation has increased from 
168,240,403 to 191,835,936 
which is 23,595,533 addi-
tional people. 

“The housing deficiency 
has, therefore,  climbed and 
is likely to worsen in the 
nearest future if urgent steps 
are not taken by the govern-
ment in conjunction with all 
stakeholders to address the 
problem”, said Danladi Mata-
wal, DG/ClEO of the institute 
at the just concluded housing 
conference in Abuja.

Matawal noted that al-
most every dispensation 
since the colonial era has for-
mulated policies to contain 
the housing situations, but 
while some yielded success, 
some have failed to make 
any significant impact in 
the housing and real estate 
sector or the country.

World Bank in 2013 stat-
ed that in order for Nigeria 
to keep up with the demand 
for housing, 700,000 houses 
annually are required to 
match growing population 
and urban migration, but 
less than 100,000 houses 
are being built annually in 
the country.

The director general 
therefore canvassed a para-
digm shift in approach to 
providing housing in Ni-
geria from a conventional 
process-based approach to 
more compartmentalised 
and adaptable strategies.

Reasons for poor housing 
situation in Nigeria, he said, 

In Association
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erating on a year-on-year basis, 
on a month-on-month basis, 
inflation returned to a negative 
trend as it increased by 1.88 per 
cent in May, indicating that 
upward inflationary pressures 
are still at work. This, coupled 
with falling oil prices and other 
factors that have combined to 
create a volatile business envi-
ronment, have forced the IOCs 
out of business.

“The upshot of this up-
heaval in oil economics is that 
Nigeria needs to diversify into 
alternative revenue sources to 
sustain economic growth and 
the real estate sector needs 
to look beyond oil-driven de-
mand and particularly beyond 
the expectation of a return of 
IOC-demand to the high end 
residential and office leasing 
market”, notes MCO Real Estate 
(MCORE) in its Q2 Report on 
the real estate market

MCORE   is a real estate 
investment and advisory firm 
that offers services to a global 
audience of investors, develop-
ers and other third party insti-
tutions. It offers professional 
assistance to individuals and 
institutions seeking real estate 
investment advice or a profes-
sional feasibility study or those 
that wish to sell or acquire 
institutional assets or fund the 
development of projects.

The high costs and risks of 
doing business in Nigeria and 
falling production costs and 
relative stability involved in 

include access to finance, 
legal processes surrounding 
property and land procure-
ment, access to affordable 
high quality building mate-
rials as building in Nigeria is 
relatively expensive which, 
in turn, reflects on high cost 
paid by end users.

“Conscious and timely 
efforts are required to adopt 
strategies that will signifi-
cantly reduce the cost of 
building houses and I rec-
ommends the provision 
of affordable housing by 
harnessing and integrating 
alternative building tech-
nologies and building ma-
terials to reduce the cost of 
building houses in Nigeria”, 
he said.

Continuing, he said, 
“building houses are highly 
capital intensive projects 
and a bulk of this capital 
is gulped up in procuring 
building materials which 
alone have been estimated 
to constitute 60 percent of 
the cost of constructing a 
building”. 

According to him, be-
sides the cost implications 
of undertaking high vol-
umes of construction pro-
jects, there is also the sus-
tainability issue, hence the 
need to consider alternative 
building materials and tech-
nologies that would be sub-
stitutes or complimentary 
to conventional building 
materials.

He listed conventional 
building materials as con-
crete, steel, glass, timber, 
etc which take a lot of time 
to produced, cure and as-
semble and may pose a 
time challenge. The Con-
ventional building materi-
als include concrete, steel, 
glass, timber, etc, many, es-
pecially concrete take a lot of 
time to produced, cure and 
assemble which may pose a 
time challenge. These could 
be replaced with basic alter-
native materials which are 
predominantly traditional 
such as thatch, mud/clay, 
laterite, gravel, straw, azara 
and raffia palm that have 
been in local production 
from historic times.

doing business in other regions 
are reasons for the gradual 
withdrawal of the IOCs from 
onshore to offshore fields. 
Munachi Okoye, MCORE’s 
chief executive, adds that these 
are also reasons for the selling 
off of assets by the IOCs and 
their moving to alternative 
zones where there is greater 
stability and risks are lower.

The high inflation rate 
coupled with volatile foreign 
exchange movements and 
lingering doubts about foreign 
exchange liquidity and con-
vertibility remain deterrence 
for international investors. The 
high inflation rate means that 
building material prices will 
continue to rise, making mate-
rial purchases at a fixed price a 
challenge.   This coupled with 
historically volatile foreign ex-
change rate movements means 
that there are uncertainties on 
both entry costs and exit prices 
with an expectation of rising 
costs and falling exit values, 
both negatively impacting 
returns. 

The MCORE Report reveals 
that high risks to investment 
were reflected in weak capital 
importation figures with the 
Q1 2017 total capital importa-
tion of US$908m being the 
second lowest value record-
ed since 2007. This figure, it 
says,   is made up of portfolio 
investment, Foreign Direct 
Investment (FDI) and other 
investments. Of this amount, 

a paltry sum of US$211m was 
FDI within which international 
investment into real estate falls 
and 99.4 percent of this amount 
or US$210m was equity FDI.

“Foreign direct investment 
(FDI) is currently at historical 
lows on the back of foreign 
exchange volatility, high infla-
tion, a fragile economy and 
weak demand”, Okoye noted 
in the report. But pointed out 
that prime land prices have 
remained relatively strong   
over the year with an average 9 
percent appreciation in naira 
terms.

Udo Okonjo, chair/CEO, 
Fine and Country West Africa, 
corroborates this. According to 
her, the price of prime land has 
remained quite high and that 
is because it is in short supply. 
She agrees further that the high 
end market is struggling even 
with the little improvement 
seen in the macro-economic 
environment.

“The high end luxury resi-
dential market is now almost 
non-existent. It has always 
been a narrow market, serv-
ing a tiny percentage of the 
population. But we have seen 
pockets of opportunities in 
the market, especially within 
the commercial prime office 
space segment”, she said in an 
interview, citing the new co-
work destination which, she 
said, is gaining traction and 
being embraced by mid-end 
entrepreneurs.

23.5m population increase in 5yrs faults 
17m housing units deficit—NBRRI 

...as IOCs high end demand weakens further in Q2’17
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Finance, infrastructure resonate as stakeholders 
seek housing challenge solutions 

Pioneering efforts at home loan products earn 
Trustbond Mortgage int’l recognition

Oyo in 20-year master-plan to end 
flooding, accelerate city development
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Stories by CHUKA UROKO

For its pioneering and unwaver-
ing efforts at home loan products 
development that further financial 

inclusion in Nigeria, Trustbond Mortgage 
Bank Plc, one of Nigeria’s leading primary 
mortgage banks (PMBs), has garnered 
international recognition and an award. 

The bank, known for maintaining an 
array of corporate social responsibility 
initiatives aimed at helping people gain 
stability through home ownership, and 
also for its strict adherence to corporate 
governance standards, was conferred 
with ‘Outstanding Contribution to Home 
Ownership in Nigeria Award 2017’.

The award was given by United King-
dom-based Capital Finance International 
(CFI.co)—an international print journal 
and an online resource reporting busi-
ness, economics and finance—which 
seeks to identify inspirational individu-
als and organisations from developing 
as well as developed markets as world 
economies converge.

To qualify for the award, TrustBond 
was nominated by CFI.co audience, and 
then shortlisted for further considera-
tion by a panel. CFI.co’s research team 
gathered additional information to help 
it to reach final decision.  Senior mem-
bers of nominee-management team had 
the opportunity to provide the judges 
with personal views of what sets their 
companies and institutions apart from 
competition.

A statement obtained from the bank 
at the weekend notes that, by this award, 
Trustbond joins other past winners in 
corporate Nigeria, including Zenith 
Bank, Schlumberger Nigeria, CRC Credit 
Bureau, Rosabon Financial Services, 

F
or three days, Nigeria’s housing 
sector stakeholders including 
developers, bankers, manu-
facturers of building materials, 
government officials, built 

environment professionals, etc gathered 
in Abuja for the annual Abuja Housing 
Show discussing and searching for solu-
tions to Nigeria’s housing challenge. 

A country of over 180 million people 
with rapid urbanization, Nigeria in spite 
of its abundant natural and human 
resources endowment, is struggling to 
provide adequate shelter for its citizens 
which, according to the stakeholders, 
is as a result of a combination of fac-
tors most prominent among which are 
finance and infrastructure.

In Nigeria, finance for housing is too 
costly to encourage private sector invest-
ment in that sector.  At between 20 and 
25 percent interest rate on housing loan, 
it is not only that return on investment 
is eroded significantly, but also houses 
have become too expensive for those 
who need them.

Hinged on the theme of the con-
ference which was ‘Solving Nigeria’s 
Housing Challenge Through Innovative 
Finance and Infrastructure Solutions’, 
the need for innovation in dealing with 
the impediments to affordable housing 
solutions was also at the front burner of 
discussions.

Both finance and infrastructure are 
at the core of affordability factor in the 
Nigerian housing market. While cost of 
funds is extremely high, infrastructure is 

Oyo State’s final draft of a 20-year 
master-plan aimed at ending 
flooding incidence as well as 

charting a new direction for the ancient 
city of Ibadan has been presented to the 
state governor, Abiola Ajimobi.

The detailed master plan is expected 
to be submitted in September while the 
drainage and solid waste master plan 
is expected to be developed as a trio 
of master plans aimed at enhancing 
infrastructural development and future 
expansion of the city.

 The city master plan, which covers 
the original 11 Local Government Ar-
eas of Ibadanland, examined the state’s 
natural environment, history of flooding, 
transport, infrastructure, housing, popu-
lation among others.

In his presentation to members of the 
state executive council, Leclerq stated 
that the draft master plan reflected the 
immediate and future needs of citizens 
of the city, whom he said were among the 
stakeholders that were engaged during 
the process.

According to him, the development of 
a master plan was inspired by the August 
2011 flooding in Ibadan and those before 
then which, he said, were triggered by 
several natural and human factors.

He listed particularly deforestation, 
development on flood plain, clogging 
of water surface, informal settlements, 
dumping in water channels among other 
human factors as causes of flooding in 
the city.

 “This master plan will provide sound 
planning framework and foundations to 
attract investment for existing and new 
business growth. It will prevent flooding 
episodes for existing and future develop-
ment areas.

“We are also confident that it will 
improve and expand the city’s transport 
network. It will aid plans for and accom-
modate the future population growth. It 
will also enhance the quality of life for 
existing and future residents.

“Part of the objectives is to use this 
plan to establish the basis for the provi-
sion of adequate infrastructure capable 
of meeting the needs of the population,” 
he explained.

According to him, a detailed urban 
plan which will be the next phase of the 
project, will include the core areas, flood 
prone areas and the circular road under 
construction. 

The project manager added that the 
presentation was aimed at aggregating 
and incorporating the comments of state 
executive council and critical stakehold-
ers, leading to the presentation of a 
detailed plan in September.

The draft master plan focuses on land 
use distribution, heritage and tourism, 
education and healthcare facilities, fire 
stations and security network, transport 
network, prevention of flooding and 
sustainable drainage systems, as well as 
pedestrian and bicycle networks.

In his remarks, the governor said that 
lack of a master plan contributed to the 
vulnerability of the city leading to natural 
disasters such as the flooding witnessed 
some years ago.

Dignitaries at the three-day Abuja Housing Show held recently.

virtually non-existent in sub-urban ar-
eas and grossly inadequate in the urban 
areas where a greater percentage of the 
population lives.

The United Nations estimates that 
65 percent of Nigerians will be living in 
the cities by 2050 and that is when the 
country’s population is projected to hit 
400 million. At the moment, over 40 
percent of the population lives in urban 
centres, mounting serious pressure on 
infrastructure. 

“Although, rapid urbanization is put-
ting much pressure on urban environ-
ment, innovative ideas and activities can 
help ameliorate present and future chal-
lenges. Government alone cannot solve 
the problem of housing, we need both 
public and private efforts”, appealed the 
stakeholders in the communiqué issued 
at the end of the housing conference. 

According to them, there is urgent 
need to build for the poor through a 
social housing programme which needs, 
at least, N1 trillion that should come from 
private and mainly public sector sources 
and, by so doing, stimulate economic 
growth for the entire country. “Federal 
government should contribute N100 bil-
lion and mobilize businesses and private 
sector operators to also partake in the 
programme. The Federal Mortgage 
Bank of Nigeria (FMBN) needs to be 
recapitalized to provide decent houses 
for people in line with the provisions of 
the programme”, the communiqué said.

Affordability factor is reason for 
Nigeria’s staggering housing deficit. But 
Kecia Rust of the Centre for Affordable 
Housing Finance, South Africa, says 

there two simple ways through which this 
can be tackled. “Real estate investment 
trusts (REITs) and workers cooperative 
societies can be explored in delivering 
affordable housing”, said Rust who spoke 
on ‘Aggregating Opportunities in Afford-
able Housing Delivery’ at the housing 
conference.

She considered REITs a good oppor-
tunity for financial intermediation in the 
housing sector while  cooperatives have 
the capacity to amass and coordinate 
household savings towards homeowner-
ship. “Investors need access to finance 
while household affordability needs to be 
broken down, hence the need for REITs 

ARM Investment Managers and Price-
waterhouseCoopers Nigeria who had 
won an award from CFI.co in different 
categories in the recent past.

“The award will impact on our brand 
and challenge us to continue to main-
tain high standards even as we strive to 
make more Nigerians homeowners”, said 
Adeniyi Akinlusi, the bank’s MD/CEO.

Continuing, Adeniyi said that “the 
promotion of home ownership is a 
shortcut to attaining sustainable eco-
nomic growth, giving people a tangible 
stake in their country’s development and 
adding to overall societal stability. The 
emergence of a solid mortgage industry 
is, thus, a precursor of improved living 
standards and an indicator of a market’s 
ability to focus on the long-term”.

TrustBond is a pioneer in the de-
velopment of home loan products that 
further financial inclusion. The bank has 
introduced a number of innovative mort-
gage and real estate finance solutions 

and cooperatives”, she explained.
Simon Walley, a Senior Housing 

Finance Specialist at the World Bank said 
at the conference that bridging Nigeria’s 
housing deficit, estimated at 17 million 
units, is achievable, but the state govern-
ments have to be fully involved to make 
property registration, building approvals 
etc easier for developers.

 “Increasing housing affordability in 
Nigeria will make the 2030 target of af-
fordable housing a reality”, he said in the 
paper he presented at the housing event. 

But in this country, mortgage financ-
ing of homeownership is as tedious as it 
is costly and the way forward, according 

to Adeniyi Akinlusi, MD/CEO, Trustbond 
Mortgage Bank, is to de-risk the sector in 
order to attract private capital.

Mortgage operators see payment 
default, high level poverty, job insecurity, 
unemployment, the mismatch between 
short term deposits and long term lend-
ing are huge risks for the sector. Akinlusi 
canvassed uniform under-writing stand-
ard to enable investors know the level of 
risk they are taking.

“As we speak, there is no underwriting 
standard for the informal sector and the 
self-employed which is not supposed to be 
so because these people constitute about 
50 percent of the population”, he said.  

that unlock access to long-term capital. 
In particular, the bank has developed 
innovative products that address specific 
financial and mortgage needs such as 
those of bereaved families facing eviction 
and the millennials – the future genera-
tion of Nigerians that accounts for over 
70% of the country’s population. 

“With collaborations and partner-
ships, this would go a long way in con-
tributing to the achievement of the UN’s 
Sustainable Development Goals (SDGs) 
in Nigeria – the most populous country 
and largest economy in Africa”, Adeniyi 
assured.

TrustBond maintains an array of 
corporate social responsibility initia-
tives with a view to helping people gain 
stability through home ownership. It is 
able to do this through strict adherence 
to corporate governance standards. The 
bank has also been able to tap into long-
term funds at reduced interest rates, thus 
driving down the price of its products. 

AKINREMI FEYISIPO
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N
econde has per-
fected arrange-
ment to avoid   
depending on 
the Trans for-

cados Pipeline and terminal 
for the evacuation of its crude 
oil to the outside world fol-
lowing the unreliability of 
the pipeline occasioned by      
incessant militant attacks and 
vandalism.

  Consequently, it has 
developed higher capacity 
barges that would enable it 
evacuate about 40,000 barrels 
of crude oil a day, and this 
would come to effect in the   
next two months and by the 
end of the year this capacity 
is expected to have been in-
creased to 60,000 barrels.

 The company currently 

Neconde Energy  finds alternative to Trans Forcado pipeline, terminal

is just able to evacuate about 
15,000 barrels on daily basis 
with such arrangement.

The company however 
plans to re-enter the Eqwu 
field which is expected to 

The Edo State Gov-
ernment is set to 
seal a partnership 
deal with the Ni-

ger Delta Power Holding 
Company, NDPHC, on bulk 
power supply to boost indus-
trial activities in the state.

 The Edo State Governor, 
Godwin Obaseki, disclosed 
this when he received the 
management team of the 
NDPHC who paid him a 
business visit yesterday in 
Benin City.

 Obaseki said he was opti-
mistic that about 2,000Mega 
Watts of power could be 
generated from the power 
plants in the state in the next 
few years.

 He explained that what 
was of immense concern to 
him was the utilisation of the 
power that would be gener-
ated from the power plants 
in the state, and added that 
his administration intends 
to make the  Sapele road axis 
an industrial site and an elec-
tricity generating corridor.

 ‘ ’Now that we have 
found electricity, what are 

we going to do with it, is 
there no opportunity for us 
to think of working with you 
directly?”

 ‘How we can bring in 
people who will buy bulk 
power and distribute it close 
to our people who will use it 
for production purpose.

 Earlier, the Managing 
Director/ CEO of NDPHC,  
Chinedu Ugbo said Edo was 
a major stakeholder in power 
generation.

 He disclosed that gover-
nor Obaseki is on the new 
board to be inaugurated by 
the Company soon, adding 
that the visit was to strength-
en areas of collaboration.

 He said that the company 
had planned seeking the 
state approval for the bulk 
power supply arrangement, 
and expressed delight at the 
governor’s support which 
has opened the way for more 
opportunities.

Edo  State to seal power supply deal with 
Niger Delta Power Company

 ‘’Edo is host to one of the 
big plants which is located 
along the Benin by-pass” 
Ugbo said, and commended 
the host community for their 
cooperation in ensuring a 
peaceful business environ-
ment.

 He listed some of the 
challenges affecting the com-
pany in the state as irregular 
gas supply and electricity up-
take which affect electricity 
distribution to consumers.

boost its production level 
significantly.

 According to Frank  Edoz-
ie , chief executive  officer of 
Neconde, who spoke on the 
efforts so far reached with  its 

host community,  Gbaramatu 
which is claiming  that  it is 
entitled to five per cent share 
in the company  which oper-
ates asset, Oil Mining Lease 
(OML)24,    he said  the two 
parties are still dialoguing 
over  the matter, saying  that 
the  company has requested 
that the community should   
bring forth any document  
that is relating to that effect at  
the next  meeting. 

 On the claims by the com-
munity that when Shell was 
operating the fields it put in 
place some social amenities 
which made the community 
to have some sense of belong-
ing, he said: “When shell 
was operating the four fields 
they were producing about 
250,000 barrels per day. But 
since we took over the assets 
we have not been able to 
produce more 17,000 barrels 

The British Govern-
ment has expressed 
its  readiness to 
invest in pipeline 

infrastructure, renewable 
energy, gas and power of 
the Nigerian Oil and Gas 
Industry.

Paul Arkwright, British 
High Commissioner,His Ex-
cellency, made this disclo-
sure when the Group Gen-
eral Manager, Group Public 
Affairs of the Nigerian Na-
tional Petroleum Corpora-
tion, Ndu Ughamadu, paid a 
courtesy visit to the Chancery 
of British High Commission 
in Abuja.

 Arkwright noted that the 
British Government had gen-
uine investment interest in 
the Downstream, Midstream 
and Upstream sectors, stress-
ing that the British Depart-
ment for International Trade 
was ready to liaise with the 
Federal Government to in-
vest in the country.

The High Commissioner 
also urged the Federal Gov-
ernment and the NNPC to 
organize a road show in 
London to create awareness 

on the possible investment 
opportunities available in 
the Nigerian Oil and Gas 
sector.

Arkwright disclosed that 
so many British investors 
had funds which they were 
willing to invest in Nigeria, 
stressing, however, that the 
process of obtaining Nige-
rian visa in United Kingdom 
was cumbersome with three 
different levels of visa pro-
curement fees as well as 
Nigeria’s postal order system.

In his response, NNPC’s 
spokesman, Ughamadu, on 
behalf of the Group Man-
aging Director of the Cor-
poration, Maikanti Baru, 
condoled with the British 
Government over the recent 
terror attacks in the United 
Kingdom.

Ughamadu,who lead 
the NNPC delegation, com-
mended the High Commis-
sioner for the Commission’s 
promptness in issuing visas 
to officials of the Corpora-
tion.

He assured that NNPC 
would sustain the cordial 
relations.

British Government 
to invest in pipeline 
infrastructure, gas, power

OlusOla BellO

....as it boost capacity of crude oil barge to 60,000 bpd

......ready to dialogue with Gbaramatu communities over CSR
per day because the problems 
created by the activities of 
militants”.

 He said that the company 
is committed to Corporate 
Social Responsibilities in its 
areas of operations but that 
its ability has been impaired 
significantly by the disrup-
tions to its operations.

Given a historical perspec-
tive of the  company,  Edozies 
said   46 per cent of the assets  
were  acquired by Necode in 
2012 and  it was  the believe of 
the company that  was going  
to operate the assets.

 But this did not happened 
as the Nigerian National Pe-
troleum Corporation (NNPC) 
which has 60 per cent  of 
the assets decided to hand 
over the  operatorship to its  
subsidiary, the Nigerian Pe-
troleum Development Com-
pany (NPDC). 

This was the basis of bid-
ding for the assets, he said.

 The issue of operator-
ship was however resolved    
February  this year when 
Neconde and the NNPC fi-
nally formed what is known 
as  management team with 
the two parties fully repre-
sented at the management 
board of the company.

 He said the company 
has not been able to realize 
revenue from assets because 
of the  challenges it has been 
facing because of vandalisa-
tion of the Trans Forcado 
Pipeline which  was down  
betweens 2013  and June, 
2017, adding that the impact 
of not being able to produce 
is that  the company  could 
not  earn revenue to pay its  
loans and even interests on 
the loans. As  result of this, 
projections are not met.
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KELECHI EWUZIE

O
il prices posted more 
gains last week, as the 
EIA reported deeper 
inventory reductions 
with Brent briefly 

traded above $50 per barrel for 
the first time in nearly two months 
on Thursday. There is a bit more 
confidence in the oil market than 
a few weeks ago, although there 
are questions about the potential 
upside from here. U.S. oil produc-
tion jumped again, putting output 
above 9.4 mb/d, which, along with 
fears of rising OPEC production, 
pushed oil down during early trad-
ing on Friday.   

OPEC members are meeting 
this week to monitor the progress of 
their production cuts, but analysts 
see little chance that they will take 
more aggressive action to balance 
the market.  According  to Oilprice 
.com,deeper cuts would require 
more sacrifice and merely open up 
more market share for U.S. shale, 
while abandoning the collective 
output cuts would surely lead to 
another slide in prices. “They’re 
between a rock and a hard place,” 
Mike Wittner, head of oil market 
research at Societe Generale SA, 
told Bloomberg. “The bottom line 
is, it hasn’t worked.” Nevertheless, 
a report from Petroleum Policy In-
telligence says that Saudi Arabia is 

Oil prices post more gains as Saudi 
Arabia  export to U.S. drop to 524,000 bpd  
OlusOla BellO, With agency report

considering unilateral cuts. Exports 
will probably drop by 600,000 bpd 
this summer as domestic consump-
tion ramps up, but Riyadh is consid-
ering cuts on the order of 1 mb/d.  

 However  new data from Petro-
Logistics estimates OPEC produc-
tion rising in July, further evidence 
of a weakening compliance rate for 
the cartel. The consultancy forecasts 
production rising by 145,000 bpd 
this month, pushing combined 
output above 33 million barrels per 
day. The production gains come 
from Saudi Arabia, the UAE and 
Nigeria. Oil prices appeared to fall 
on the news on Friday.  

Ibe Kachikwu, minister of state 
for petroleum resources has 
assured that the federal govern-
ment is committed to providing 

a conducive business atmosphere 
devoid of infrastructure gaps to en-
sure stability, high productivity and 
a better framework for globalising 
Nigeria’s oil and gas sector.

Kachikwu said strong govern-
ment demand for local content 
investment through creation of 
infrastructural facilities and insisting 
work is done in Nigeria should be of 
paramount importance.

The minister in his keynote ad-
dress at the Sustainability in the 
Extractive Industry (SITEI) confer-
ence recently said once local content 
is strategically implemented, there 
will be more fabrication yards in 
the country which will boost our 
industrial sector and reduce the cost 
of production, and thus maximising 
government revenue.

While speaking on the topic 
Establishing the Framework for 
globalising our local Economy, the 
minister observes that Nigeria’s 
perception as a high-risk invest-
ment destination in some quarters 
is partly because the process of 
structuring a project financing 
deal with financing institutions is 

usually complicated and daunting; 
hence policies must be consistently 
directed at improving confidence in 
the investment environment.

According to him, “Nigeria as 
an emerging economy needs an 
effective local capital market that is 
properly regulated and supervised 
to bridge the huge infrastructure 
gap that exists in the oil and gas 
infrastructure sector”

He opine that as the country 
contends with financial challenges 
in revamping our economy, Capital 
market is very crucial to facilitating 
infrastructure financing and proper 
repositioning of the economy.

Kachikwu further said Nigeria, 
with her vast resources, can get to 
draw in more revenues if the cost of 
production is considerably reduced 
to the neighbourhood of $15/ barrel, 
adding that this will be achieved 
through our cost reduction initia-
tives in conjunction with imple-

mentation of the New National 
Fiscal policy.

“Work need to be done to bridge 
gap between our local industry and 
international players through com-
municating and branding our local 
content in fostering investment and 
making the foreign investors see it 
as an opportunity rather than an 
obligation”.

“We are in a phase of develop-
ment where the issue of infrastruc-
tural framework has become critical. 
Our downstream infrastructure 
deficit alone requires us to invest 
around 10 billion dollars in the 
next three decades”. He insist that 
strengthening liquidity in the capital 
market is very crucial as doing more 
to increase capitalisation will bring 
more activity into the capital market 
with a multiplier effect on our local 
economy.

In his words, “Nigeria can never 
be an economic power house with-
out a vibrant local economy and 
defined industrial base. A nation 
without a solid manufacturing base, 
is a sure way to maintaining depen-
dency and waste of resources.

He further opines that the stra-
tegic implementation of the local 
content policies will be the fulcrum 
to drive the ongoing reforms by the 
federal government in the oil and 
gas sector.

Kachikwu reinstates FG’s infrastructure 
reform plans for oil/gas sector

 The U.S. imports of Saudi crude 
plunged to just 524,000 bpd for the 
week ending on July 14, the lowest 
figure in seven years. The prior four-
week period saw Saudi crude oil ex-
ports to the U.S. average at 810,000 
bpd. Saudi Arabia has intentionally 
sought to reduce exports to the U.S. 
in an effort to drain high levels of 
inventories. The U.S. has some of 
the most transparent and clear 
data on crude stocks, which means 
it plays an outsized role on the oil 
prices. By slashing exports to the 
U.S., Saudi Arabia hopes inventories 
will decline faster, creating a bullish 
mood in the oil market.  

The Natural Resource Gov-
ernance Institute, (NRGI), a 
transparency watchdog, who 
only last month, published 

its 2017 Resource Governance Index, 
‘a heat map for assessing the degree 
to which extractive sector is man-
aged in a transparent and account-
able manner’, has said transparency 
alone will not fix all the problems in 
resource governance.

Absence of transparency in re-
source governance in Nigeria, experts 
say is key reason for corruption in the 
extractive sector.

Crucial resource governance 
elements such as commodity sales, 
contracts and identification of ben-
eficial owners in many cases remain 
out of public view stated a panel that 
discussed NRGI Index in London 
last month.

“This isn’t just something for 
governments and citizens to focus on. 
Mining companies, for example, can 
also benefit from good resource gov-
ernance, since they make long-term 
investments and must secure trust 
by local communities by operating 
sustainably,” said the transparency 
group in a blog post.

NRGI is recommending in addi-
tion to transparency, six key actions 
including:

Focus on implementation
Strengthen the implementation 

of laws and regulations in extrac-
tives—particularly in areas related to 
the environment, local communities 
and subnational revenue sharing.

 Continue to open governments
Shed light on the true beneficial 

owners of companies, the commer-
cial interests of officials and their 
associates, the deals governments 
make, and the detailed project-level 
payments companies make to gov-

ernments.
 Bolster state-owned enterprise 

governance
 Strengthen the regulation and 

disclosure of oil sales. Establish in-
dependent governing boards; make 
appointments according to well-
defined, meritocratic processes; and 
emphasize technical expertise rather 
than political patronage.

 Protect civic space and combat 
corruption

Open civic space where citizens 
and journalists lack freedoms to 
speak up and hold their governments 
to account. Strengthen rule of law, 
regulatory quality and corruption 
control so that laws specific to the 
extractives sector will have impact 
in practice.

 Strengthen global norms and 
institutions

Strengthen the implementation 
of laws and regulations in extrac-
tives—particularly in areas related to 
the environment, local communities 
and subnational revenue sharing.

 Use data to drive reform
 Assess the quality of resource 

governance and use data to im-
prove institutions, policies and 
practices. Develop institutional sys-
tems providing regular and timely 
gathering, analysis and dissemina-
tion of key data in resource-rich 
countries. Release public informa-
tion about the resource sector in 
line with the Open Data Charter 
standards.

The NRGI index provides a useful 
feedback to regulators regarding the 
perception of their extractive sectors 
but this is often lost on policy makers 
especially in developing countries 
like Nigeria because of a deep, system 
malaise – corruption.

Nigeria measures poorly on all the 
indexes at measuring good resource 
governance.

Transparency alone won’t resolve 
resource governance challenges – NRGI

RusselSmith, a leading in-
tegrated oilfield services 
firm recently announced 
the expansion of its Subsea 

Asset Integrity Management service 
offerings.

The services include Subsea Pipe-
line Inspection, Underwater Inspec-
tion in Lieu of Drydocking (UWILD) 
Inspection, Jack up Rig Inspection, 
Flooded Member Inspection and 
Mooring Inspection, among others. 

 Also available is Discovery, the 
world’s first subsea CT scanner, which 
allows for inspection of coated and 
uncoated subsea pipelines in a non-
intrusive way, and is estimated to 
save up to 35% on the cost of subsea 
pipeline inspection campaigns.

 According to Sooravan Tharma-
lingam, Vice President Operations, 

RusselSmith, “We are strategically 
expanding our Subsea business divi-
sion in other to create more value for 
our customers and the industry. As 
an indigenous firm, we will continue 
to maintain our world-class service 
delivery standards by ensuring that 
our operations match global qual-
ity and safety standards. The benefit 
to our customers is the availability 
of a wider range of innovative and 
highly-effective subsea technologies, 
deployed by a company with a proven 
track record of stellar service delivery.”

 In addition to Subsea services, 
RusselSmith offers Aerial Inspection 
Services and Topside Asset Integrity 
Management Services. Its customers 
include oil and gas giants, Chevron, 
Shell, ExxonMobil, Nigeria LNG, and 
Total E&P.

RusselSmith Nigeria expands
its Subsea Services

ISAAC ANYAOGU
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THE BIG HEART DIGEST
In association with Delta State Micro, Small and Medium Enterprises Developement Agency (DEMSMA)

Delta State Govern-
ment has signed 
a Memorandum 
of Understanding 

(MOU) with Interswitch, for 
a health financing manage-
ment platform and online 
real time electronic payment 
systems with e-CLAT Health 
Care for provision of identity 
and healthcare management 
solutions in Primary and 
Secondary Health Care cent-
ers in Delta State.

 This is part of the Stra-
tegic Implementation Plan 
(SIP) for The Delta Contribu-
tory Health Scheme.

 At the ceremony which 
held at the office of the secre-
tary to the state government 
(SSG), Festus Agas, it was 
said that the MOU would 
enhance payment of the pre-
mium for the health scheme, 
afford the state the opportu-
nity to store data, and further 
help the government carry 
out other programmes that 
would enhance health care 
delivery system in the State. 

The SSG said Delta State 
governor, Ifeanyi Okowa, 
placed high premium on 
human capital development 
which he said could not be 
achieved without the health 
of the people being given 
priority. He added that the 
wealth of Deltans was predi-
cated on her health.

 The director-general of 
contributory health commis-
sion, Ben Nkechika, said that 
the scheme would register 
enrollees across the state 
through the ICT platform 
and operate from all ac-
credited public and private 
healthcare facilities in Delta 
State.  

 Registration would occur 
at fixed and mobile locations 
across the state while the 
payment system would be 
via POS, Quickteller, cash 
at banks web payment and 
automatic teller machines 
(ATM) stations.

 In their separate re-
marks, the chairman e-
CLAT Healthcare, Jonathan 
Ogufere, and Divisional CEO 
Industry Vertical Market, 
Interswitch, Chinyere Don 
Okhuofu, commended the 
Delta State Government 
for being in the forefront 
of making the contributory 
health scheme a reality and 
applauded Nkechika and his 
team for relentless work.

Many dignitaries were 
present at the MOU signing 
session. Recall that a similar 
MOU was recently signed 
with Servier Phamaceuticals 
of France with the aim of giv-
ing succor to hypertensive 
and diabetic patients in the 
state.

B
esides the 2,300 
y o u t h s  s o  f a r 
trained/empow-
ered with entre-
preneurial skills 

courtesy of two key schemes 
(the Skills Training & Entre-
preneurs Programme, STEP, 
and Youth Agric Entrepre-
neurs Programme, YAGEP), 
the Ifeanyi Okowa-led ad-
ministration is empowering 
Deltans in other skills like 
shoe-making and leather-
works as well as akwaocha 
production.

 These palliative measures 
by the state government are 
said to be to reduce the pains 
of recession on the people. 
The Okowa administration 
seems to believe more in 
what the hand can do (profi-
ciency) rather than accumu-
lation of paper certificates. 
The governor thus wants 
technical and vocational 
education to be included in 
school curriculum. This has 
led him to upgrade and fur-
nish the technical schools in 
the state.

 On the shoe and leather 
works factory in Issele-Uku in 
Aniocha North Local Govern-
ment, 280 youths are being 
trained as entrepreneurs to 
produce shoes and leath-
er-works of international 
standard. Okowa believes 
the centre would not only 
be a grooming ground for 
youths of the state but would 
become an economic hub 
due to the variety of products 
being churned out from the 

centre.
 Salami Onisuru, chair-

man of the Delta State Micro, 
Small and Medium Enter-
prises Development Agency 
(DEMSMA), in a chat with 
newsmen noted that before 
now, youth of the state went 
elsewhere (Aba and Onitsha) 
to be trained in shoe making. 
With this centre, they would 
have no such trips because 
they have better machines in 
Delta State to acquire quality 
training locally.

Shimite Bello, the execu-
tive secretary of DEMSMA 
said it is costing cost the state 
$250,000 (about N100m) for 
United Nations Industrial 
Development Organization 
(UNIDO) to train the youths. 
The youths are being trained 
in batches and the best 
among them would continue 
to train others when UNIDO 
experts are gone, thereby 
increasing the number of en-
trepreneurs in shoe-making 
and leatherworks technology 
and production.

 Edwin Ogidi-Gbebaje, 
the permanent secretary, 
Directorate of Government 
House Protocol, spoke the 
mind of the governor when he 
recently said that government 
was eager to exploit available 
resources to develop all areas 
of the state.

He said inclusion of vo-
cational and skill acquisition 
in the school curriculum 
would prepare the youths ad-
equately for the 21st century 
challenges.

He was interacting with 
students and teachers of New 

Era School, Warri, on ex-
cursion to the Directorate. 
Government, he said, had put 
programmes in place to help 
reduce the effect of recession 
in the state on Deltans.   

Students were expected 
to take advantage of the op-
portunities to create wealth 
and jobs rather than look for 
very scarce white collar jobs 
to cope with the challenges 
of our changing world, said 
the permanent secretary. He 
believes the new curriculum 
would help the students be 
grounded in skills even while 
in higher institutions.

 Gov Okowa wants all 
development partners in-
cluding public officials to 
deliver better empowerment 
than motor bikes and Keke 
Napep (tricycles). He sees 
such gestures as temporarily 
potent in poverty control and 

eradication in such a recessed 
economy.

Okowa who made the call 
while addressing participants 
at the maiden edition of Ika 
Economic Forum put to-
gether by Ika Village Square 
(IVS) implored partners to 
henceforth adopt what he 
termed enduring and result 
oriented poverty alleviation 
strategies. Charity, they say 
begins at home, hence the 
governor who hails from Ika 
area said; “Our constituents 
need long term economic 
benefits which can be made 
possible through vocational 
and specialized skills training 
and acquisition”, Fred Oghen-
esivbe, executive assistant on 
communication to Governor 
Okowa quoted the governor.

 He said keke and motor 
bikes may either be stolen 
or sold, and in that case the 

beneficiary is back to zero. It 
is therefore more reasonable 
to sponsor vocational train-
ing and skills acquisition for 
our youths and women and 
thereafter empower them 
further by providing start-up 
funds, equipment or tools 
needed so as to become self-
employed and in the same 
token to enable them employ 
and train others.”

The governor warned that 
he may no longer attend 
empowerment events where 
keke and motor bikes were 
the items. He explained that 
the ongoing YAGEP and STEP 
are deliberately tailored to-
wards growing Delta State’s 
economy and to raise mil-
lions of young but successful 
entrepreneurs who would in 
turn trend the progressive 
chain of socio-economic 
boom in the state.

 DEMSMA has a vital role 
to play towards the fulfill-
ment of the Okowa’s SMART 
agenda which embodies job 
and wealth creation. The 
agency’s boss, Bello, told Big 
Heart Digest that the agency 
is there to help people reach 
their destinies by counseling 
them and helping them to 
access funds to finance their 
businesses.  What is impor-
tant is that they have their 
‘sabificate’ (proficiency). We 
emphasize on sabificate be-
cause it can give more money 
than certificate. What we do 
in this agency is to look at you 
as an entrepreneur and pro-
mote that which you do and 
that which you are passionate 
about doing”, she said.

•2,300 already trained and empowered in STEP and YAGEP
•280 persons undergoing training in shoe/leather works factory
•Vocational/Technical Skill Acquisition in school curriculum
•Gov says ‘no’ to motor bikes and Keke as empowerment

Okowa’s strides and passion 
for entrepreneurial skills

MERCY ENOCH, ASABA

Governor Ifeanyi Okowa

New terminologies and 
vocabularies (above) 
have emerged in the 
economic landscape 

of Delta State as Gov Ifeanyi 
Okowa powers away in his grass-
roots economic emancipation 
and promotion scheme. This is 

an area of duty that is ably driven 
by the Delta State Micro, Small, 
and Medium Scale Develop-
ment Agency (DEMSMA) led by 
an Executive Secretary, a highly 
passionate and consummate 
entrepreneurial advocate of in-
ternational repute, Shimite Bello. 
To flow with what Gov Okowa, 

Bello and DEMSMA are doing, 
you must be abreast with at least 
the above terms and expressions.

 The most exciting seems 
to be ‘Sabificate’, a term coined 
by Bello to persuade Deltans to 
seek proficiency in trades and 
crafts, add entrepreneurial skills, 
and  be masters of their desti-

nies rather than certificates that 
hardly gave jobs anymore. To her, 
to impress or even shun an em-
ployer, a youth needs to develop 
skills and competences within 
his or her god-given talents.

 DEMSMA helps Delta’s 
teeming youths to re-evaluate 
themselves, identify their indi-
vidual areas, and exploit govern-
ment’s many schemes in various 
areas for empowerment and 
mentoring, just like in China. 
This is how economic hubs 
are groomed on a bottom-up 
system.

 This week, we present the 
Governor’s message at the Ika 

Economic Summit. Our Asaba 
Correspondent, Mercy Enoch, 
was on hand to capture the new 
vision. This is what you will be 
meeting every Tuesday in the 
Big Heart Digest. This is the new 
way serious state governments 
promote their economic policies; 
partnering with Nigeria’s most 
viable daily business newspa-
per, BusinessDay, the voice of 
Business, to make a business 
case for their cities, interpreting 
their economic policies and pro-
grammes for easy assimilation 
and mobilization of the youths 
for a new economy.

Welcome every Tuesday!  

A window into the Delta economy
Editorial coordinator’s corner:

Terms: •YAGEP: Youth Agricultural Entrepreneurs Programme 
•YAGPreneurs 
•STEP: Skills Training and Entrepreneurs Programme
•STEPPreneurs;
•GEEP: Graduate Employment Enhancement Programme
•Sabificate: Proficiency that attracts patronage and income

IGNATIUS CHUKWU

Delta State Govt, 
two firms, seal deal 
to provide healthcare 
management 
solutions

MERCY ENOCH, ASABA



Live @ the Stock exchange
Prices for Securities Traded as of   Friday 21 July 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 720,549.53 22.95 4.08 357 39,426,382
    357 39,426,382
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 215,371.76 6.00 -2.44 285 12,589,509
    285 12,589,509
    642 52,015,891
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,612,587.57 212.00 1.44 53 1,704,474
    53 1,704,474
    53 1,704,474
    695 53,720,365
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 61,527.20 64.50 - 25 215,378
PRESCO PLC 61,000.00 61.00 -0.52 38 1,379,594
    63 1,594,972
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 1,000
    1 1,000
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,800.00 0.90 2.27 5 110,200
    5 110,200
    69 1,706,172
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,906.05 0.72 - 2 14,548
JOHN HOLT PLC. 214.03 0.55 - 2 5,996
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 60,579.00 1.49 -3.25 161 20,013,039
U A C N  PLC. 33,403.83 17.39 - 29 69,873
    194 20,103,456
    194 20,103,456
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,276.00 34.30 - 25 121,999
ROADS NIG PLC. 165.00 6.60 - 0 0
    25 121,999
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,190.62 3.02 - 12 79,900
    12 79,900
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 27
    1 27
    38 201,926
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 20,000
    2 20,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,826.46 2.66 - 11 152,953
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 99,539.21 66.10 - 29 136,834
INTERNATIONAL BREWERIES PLC. 99,453.39 30.19 0.63 39 792,618
NIGERIAN BREW. PLC. 1,260,727.04 159.00 -0.84 86 2,067,082
    165 3,149,487
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 57,787.66 90.21 - 18 9,016
    18 9,016
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 25,600.00 5.12 0.59 81 2,008,199
DANGOTE SUGAR REFINERY PLC 109,200.00 9.10 0.89 82 3,562,850
FLOUR MILLS NIG. PLC. 67,521.62 25.73 - 58 234,526
HONEYWELL FLOUR MILL PLC 15,543.19 1.96 3.16 23 1,294,019
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 980.10 5.50 - 2 4,680
NASCON ALLIED INDUSTRIES PLC 23,924.43 9.03 - 6 19,150
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    252 7,123,424
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 23,984.64 12.77 -0.93 35 740,984
NESTLE NIGERIA PLC. 727,658.44 918.00 -0.22 47 339,014
    82 1,079,998
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 0 0
VITAFOAM NIG PLC. 2,793.55 2.68 4.69 40 1,428,558
    40 1,428,558
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,350.49 22.00 3.53 37 518,648
UNILEVER NIGERIA PLC. 144,975.91 38.32 0.34 44 557,331
    81 1,075,979
    640 13,886,462
     
BANKING     
ACCESS BANK PLC. 279,154.93 9.65 2.77 404 115,819,846
DIAMOND BANK PLC 28,950.49 1.25 -2.34 76 12,649,427
ECOBANK TRANSNATIONAL INCORPORATED 275,243.27 15.00 - 72 2,779,271
FIDELITY BANK PLC 36,508.24 1.26 0.80 73 6,545,377
GUARANTY TRUST BANK PLC. 1,103,374.91 37.49 0.51 314 27,622,284
JAIZ BANK PLC 17,678.55 0.60 - 19 362,647
SKYE BANK PLC 10,132.62 0.73 5.80 186 20,030,908
STERLING BANK PLC. 29,654.13 1.03 -4.85 36 7,433,633
UNION BANK NIG.PLC. 89,759.77 5.30 -3.11 47 436,046
UNITED BANK FOR AFRICA PLC 330,869.28 9.12 1.90 343 36,556,949
UNITY BANK PLC 8,182.54 0.70 -4.11 3 170,115
WEMA BANK PLC. 21,601.70 0.56 1.82 21 813,158
    1,594 231,219,661
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -5.00 26 2,118,388
AXAMANSARD INSURANCE PLC 21,315.00 2.03 - 14 291,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 1,000
CONTINENTAL REINSURANCE PLC 13,484.57 1.30 3.17 5 52,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 2,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 - 2 28,000
LINKAGE ASSURANCE PLC 4,400.00 0.55 - 5 102,850
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 2 1,100
N.E.M INSURANCE CO (NIG) PLC. 6,230.99 1.18 -2.48 27 1,216,776
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 6,000,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 14 13,243,337
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 291
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 1,927,001
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 24 414,297
    124 25,398,640
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,018.36 1.32 -4.35 5 103,450
    5 103,450

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 6,320.00 3.16 -0.63 96 4,141,686
CUSTODIAN AND ALLIED PLC 20,939.44 3.56 - 9 62,469
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 24,753.39 1.25 0.81 82 8,484,213
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 324,900.00 32.49 - 31 167,150
UNITED CAPITAL PLC 18,600.00 3.10 2.99 160 9,288,776
    378 22,144,294
    2,101 278,866,045
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 2,000
    1 2,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 4,410.00 2.94 - 14 154,508
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,917.53 20.00 - 6 14,403
MAY & BAKER NIGERIA PLC. 2,734.20 2.79 3.33 40 461,572
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,588.39 0.92 - 12 50,481
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 2 2,778
    74 683,742
    75 685,742
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 1 2,500
NCR (NIGERIA) PLC. 791.64 7.33 - 0 0
TRIPPLE GEE AND COMPANY PLC. 564.25 1.14 - 0 0
    1 2,500
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 3 2,500
    3 2,500
    4 5,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 1,962.10 6.77 -4.92 23 1,276,861
CAP PLC 24,500.00 35.00 - 11 14,577
CEMENT CO. OF NORTH.NIG. PLC 12,189.77 9.70 - 3 30,550
FIRST ALUMINIUM NIGERIA PLC 1,224.01 0.58 -4.92 2 101,000
LAFARGE AFRICA PLC. 329,430.84 60.00 9.89 214 2,101,094
MEYER PLC. 371.87 0.70 -4.11 2 295,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    255 3,819,082
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 2,043.13 2.32 0.87 9 205,199
    9 205,199
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 807.09 1.18 - 0 0
BETA GLASS PLC. 28,733.39 57.47 - 2 500
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 500
    266 4,024,781
     
CHEMICALS     
B.O.C. GASES PLC. 1,302.85 3.13 - 2 2,277
    2 2,277
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,043
    1 1,043
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    3 3,320
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 91,868.14 7.39 -0.54 119 3,303,602
    119 3,303,602
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
CONOIL PLC 20,804.68 29.98 - 29 54,944
ETERNA PLC. 4,981.83 3.82 - 27 210,087
FORTE OIL PLC. 75,491.80 57.96 - 99 348,283
MOBIL OIL NIG PLC. 91,771.49 254.50 - 25 15,542
MRS OIL NIGERIA PLC. 9,001.36 35.44 - 2 2,000
TOTAL NIGERIA PLC. 87,253.72 256.99 0.34 43 75,114
    225 705,970
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 273,270.61 485.00 - 0 0
    0 0
    344 4,009,572
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 15,601.04 1.60 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 8 744
    8 744
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,183.28 5.40 - 9 55,130
TRANS-NATIONWIDE EXPRESS PLC. 157.07 0.79 - 1 25,000
    10 80,130
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,126.46 3.31 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 52,214.77 6.87 - 2 630
    2 630
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 1 5,000
    1 5,000
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Don’t skirt important issues 
during your next meeting

TALKING POINTS

IPhone Turns 10

10 years : In June 2007, Steve Jobs 
introduced the world to Apple’s first 
iPhone. At the time, the phone cost 
$499 for 4 gigabytes of memory. To-
day, an iPhone with 32 GB of memory 

retails for $649.Societal Contributions

24%: When asked to rank how much 
people in 10 specific occupations 
contributed to society’s well-being, 
only 24% of respondents to a recent 
survey from the Pew Research Center 
said that business executives contrib-
uted “a lot.”

Hefty Fine for Google

$2.7 billion: Earlier this year, the 
European Union accused Google of 
unfairly exploiting its dominance of 
search engines and smartphone oper-
ating systems and fined the company 
$2.7 billion. Google is appealing the fine.

Unproductive Meetings

17%: In a recent survey of 200 executives 
by the Better Work Institute, only 17% 
said that meetings were a productive 
use of time.

What if you’re trapped in a job and your heart 
isn’t in it anymore? Though the tendency 
among some of us in such situations is to grin 
and bear it, scientific research suggests that 
there are ways to reimagine an uninspiring 
professional existence.

— ASSESS WHAT YOU WANT OUT OF 
YOUR WORK. People tend to fall into one 
of three categories: Some see their work as 
a career; others see it as just a job; and still 
others see it as a calling. It’s this third cat-
egory of people who exhibit a greater sense 
of satisfaction with their jobs. The key for you 
is to determine what you care about now and 
build from there.

— SEE IF PARTS OF YOUR JOB ARE 
“CRAFTABLE.” “Job crafting” involves tweak-
ing certain aspects of your work to gain a 
greater sense of meaning and satisfaction. 
If you enjoy analysis but not sales, you may 
be able to adjust your responsibilities in that 
direction.

 IGNITE YOUR PASSION OUTSIDE OF 
WORK. It might be a latent hobby, a personal 
project or a “side hustle” — whatever it is, 
having an outlet for your passion outside of 
work can counterbalance the monotony of 
your day job.

(Adapted from “What to Do When Your 
Heart Isn’t in Your Work Anymore” by Andy 
Molinsky.) 

To balance work and family, 
make small changes to your schedule 

When working parents struggle to balance 
work and home, they often feel the need to 
make drastic changes to get the flexibility 
they want. But finding a new job or going 
part time isn’t always necessary (and won’t 
always solve the problem). Instead, try to 
make small tweaks to your schedule or work-
ing arrangements. For example, you might 
leave the office early once every other week, 
duck out for the occasional soccer game or 

Too many meetings drag 
on without participants 
discussing the real prob-
lems that need to be ad-
dressed. Combat this risk 
by explicitly asking that 
issues be discussed during 
the meeting, not before or 
after it. Be specific about 
the meeting’s topic, letting 
everyone know ahead of 
time what you expect their 
contributions to be. State 
the meeting’s purpose on 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Build your skills inside your company before 
seeking outside opportunities

about options available to you, 
including any temporary as-
signments such as taking on 
new tasks during a colleague’s 
sabbatical. Look into formal 
training programs as well, such 
as technical apprenticeships or 
outside degree programs that 
your company will pay for.

(Adapted from the “Harvard 
Business Review Manager’s 
Handbook.”) 

go straight home from any flight that lands after 
2 p.m. These measures sound small but can 
provide you with enough freedom to stick with 
your current job. Plus, they won’t be significant 
enough to hurt your performance — and your 
boss might not even notice them.

(Adapted from “Balancing Parenting and Work 
Stress: A Guide,” by Daisy Wademan Dowling.) 

can apply those lessons to your own 
team. Be fearless in examining your 
own behavior and curious about 
how your employees respond to you. 
Repurpose your favorite boss’s tech-
niques and make them your own.

(Adapted from “Motivating People 
Starts With Having the Right Atti-
tude,” by Monique Valcour.) 

If you’re struggling to inspire 
the people on your team, look to 
your past. Think about your own 
experience and what motivated 
you when you were in the lower 
levels of a company. Who was the 
best boss you ever had? What did 
that person do to make you want 
to perform at your best? Reflect 
on what made your boss’s moti-
vational strategies so effective for 
you. Now think about how you 

Tips     Talking Points&Harvard 
Business 
Review

the agenda, and reiterate it when 
the meeting begins, explain-
ing that all problems should 
be raised in the room. While 
some people may resist your 
directness, calling out difficult 
issues at the start of a meeting 
will increase the likelihood of 
candid discussions rather than 
hallway gossip.

(Adapted from “The Right Way 
to Start a Meeting,” by Liane 
Davey.)

To motivate your employees, 
draw from your own 
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When you’re looking to build 
your skills for your next career 
opportunity, it’s tempting to 
seek out positions at other 
companies. But it’s often easi-
est to deepen your expertise 
within your current organiza-
tion. After all, you’re familiar 
with the culture and prob-
ably have more access to op-
portunities in-house than in 
the broader industry. So start 
close to home and seek out 
special projects or stretch as-
signments. Ask your manager 

How to tackle your sense of 
malaise at work
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Britain’s chocolates by ‘shrinkflation’

Ryanair bids for Alitalia ahead of tender launch

U.S. home sales stumble as prices hit record high

Greece is returning to the 
financial markets to borrow 
money.

The country’s Debt Manage-
ment Agency announced plans 
to sell bonds that will repaid in 
five years. It is the first sale of 
government debt since 2014, 
when Greece made a brief return 
to the markets.

It is being seen as an impor-
tant milestone for Greece.

More than 2,500 products 
sold in Britain have shrunk in 
size -- but not price -- since Janu-
ary 2012, according to the Office 
for National Statistics.

The phenomenon, dubbed 
“shrinkflation,” has already taken 
a bite out of beloved treats and 
sweets including Toblerone, 
Maltesers, M&Ms and Minstrels.

Ryanair is one of several air-
lines to have made a bid for 
Alitalia ahead of the launch of a 
full-scale tender process for the 
lossmaking Italian carrier in the 
coming weeks. 

Europe’s biggest low-cost 
airline on Monday confirmed 
it had submitted a non-binding 
offer for Alitalia, which collapsed 
into administration on May 2 af-
ter its employees voted to reject 
a restructuring plan involving 
salary reductions and lay-offs.

U.S. home resales fell more 
than expected in June as a dearth 
of properties amid strong de-
mand pushed prices to a record 
high, keeping first-time buyers 
on the sidelines.

The housing market has ex-
perienced an acute shortage 
of homes for sale for about 
two years. As the labor market 
churns out more jobs and build-
ers struggle to secure land, build-
ing materials and skilled labor, 
the situation could worsen.

Uber rival Grab to raise $2.5bn in fresh investments

Greece makes first return to debt market in three years

South East Asian ride-hailing 
firm Grab has raised $2.5bn 
(£1.9bn) in fresh funds, in what 
it says is the region’s biggest ever 
round of investment.

Didi Chuxing, which effec-
tively ended Uber’s ambitions in 
China, is one of the key backers.

Along with Japan’s Softbank, 
Didi will invest up to $2bn. The 
other $500m will come from new 
and current investors.

IMF downgrades UK and US growth forecasts
The UK and US economies 

will expand more slowly in 2017 
than previously predicted, ac-
cording to the International 
Monetary Fund (IMF).

It said “weaker-than-expect-
ed activity” in the first three 
months of the year meant the UK 
would grow by 1.7%, compared 
with an earlier 2% forecast.

The IMF also revised down 
its US growth forecast from 2.3% 
to 2.1%.

Briefs
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L-R: Maikanti 
Baru, group 
managing direc-
tor, Nigerian 
National Petro-
leum Corporation 
(NNPC); Maha-
man Laouan 
Gaya, executive 
secretary, African 
Petroleum Pro-
ducers Organisa-
tion (APPO), and 
Acting President 
Yemi Osinbajo, 
during the open-
ing ceremony 
of the Extra-
ordinary Section 
of the Council 
of Ministers of 
APPO in Abuja, 
yesterday.

Air cargo exports rise on weaker naira, trade...
Continued from page 1

Tier 1 banks, Dangote Cement, Lafarge, Nestle top...
Continued from page 4

Implementation of new civil service strategy to save...
Continued from page 1

trained in 2016. This has a corol-
lary effect of improved skills and 
competencies and 200 future 
leaders cultivated through a top 
talent programme.

In addition, 25 ministries have 
had performance improved with 
management system tools, rou-
tines, and dialogues and three 
annual innovation challenges 
held to cultivate ideas, technolo-
gies, and ventures, to enhance the 
performance of the civil service.

At the signing of the Mem-
orandum of Understanding 
(MoU), between AIG and the 
OHCSF, April 03, Winifred Oyo-
Ita, Head of the Civil Service of 
the Federation, said “I am elated 
by this historic event that has 
happened here today, with the 
signing of an MOU between the 
OHCSF and Africa Initiative for 
Governance (AIG) pertaining 
to reforms in the Federal Civil 
Service of Nigeria.

“This is a momentous mile-
stone in the decades of the exis-
tence of the Federal Civil Service 

of Nigeria. There has never been 
a partnership of this kind from 
within the shores of our great 
country, Nigeria, to render both 
technical and financial support 
of this quantum towards the 
implementation of the Strategy 
of the Office of the Head of the 
Civil Service of the Federation. It 
is indeed a new vista and change 
has begun in the Nigerian Fed-
eral Civil Service.”

Oyo-Ita added “The OHCSF 
2017-2019 Strategic Plan aims to 
create an Efficient, Productive, 
Incorruptible and Citizen-Cen-
tred (EPIC) Civil Service, and, 
thereby, immensely improve 
the performance of the Service.”

Aigboje Aig-Imoukhuede, 
founder and chairman of the Afri-
ca Initiative for Governance said, 
“the vision of Africa Initiative for 
Governance is to be a catalyst 
for public sector transformation 
across Africa, connecting proven 
private sector innovation, leader-
ship and funding to an amenable 
public sector, in partnerships 
that seek to attract, inspire and 
support future leaders of Africa’s 

public sector.
“We greatly commend the 

efforts of the Presidency and 
the Office of the Head of the 
Civil Service of the Federation 
towards impactful public sector 
reforms and are enthused by 
our shared conviction that such 
reforms are vital to the sustained 
growth and development of 
any economy or nation. AIG is 
pleased to pioneer and harness 
private sector support to the 
government in this area.”

Some of the problems that 
have bedevilled the civil service 
have been low adoption rate 
of digitisation, due to poor in-
frastructure, widespread use of 
manual methods, inadequate 
digital channels and functional 
platforms to monitor service 
quality and public satisfaction.

Others are poor culture mind-
sets (low accountability due to 
lack of role clarity) that drive un-
professional behaviours such as 
absenteeism, limited staff train-
ing with core training modules 
designed but suspended, low 
evidence that training content 
is targeted and effective and 

induction trainings for new 
recruits no longer being con-
ducted since 2012 among others.

No formal performance eval-
uation system for Ministries, 
Departments and Agencies 
(MDAs) and the existing individ-
ual evaluation is based on self-
assessment, tenure and generic 
competency exams (prerequi-
sites for promotion) and lack 
of performance measures Key 
Performance Indicators (KPIs) 
linked to overall vision, such 
as the Economic Recovery and 
Growth Plan (ERGP) or Enabling 
Business Environment drive.

On September 7, 2015, in 
marking the kick-off of two ca-
pacity building programmes 
developed by OHCSF for public 
servants across Nigeria, Pres-
ident Muhammadu Buhari, 
GCFR, had remarked, “many 
mourn the decline of the Civil 
Service today, from its days as 
‘primus inter pares’ in the Com-
monwealth to one which has 
earned a reputation for inef-
ficiency, low productivity, cor-
ruption and insensitivity to the 
needs of the public fall.”

of air cargo imports declined sig-
nificantly from 75,016,936 kg in 
2015 to 52,842,852 kg in 2016, 
which is a 41.96 percent drop.

Similar data obtained from 
SAHCOL show that air cargo 
exports rose from 3,147,842kg 
in 2015 to 6,665,340kg in 2016, 
showing a 111.74 percent rise.

H o w e v e r,  i m p o r t s  f e l l 
from 12,440,234kg in 2015 to 
11,327,915kg in 2016, showing a 
8.9 percent fall.

Seyi Adewale, chief com-
mercial officer, Nigerian Avia-
tion Handling Company Plc, 
explained that the Federal Gov-
ernment has been doing a lot of 
awareness campaigns through 
its agencies, such as Nigeri-
an Export Promotion Council, 
(NEPC), which has seen more 
farmers, middle-men and man-
ufacturers moving into export.

Some of the commodities 
being exported are palm oil, 
vegetables (fresh/dry), melon 
(egusi), ‘ogbono’ seeds, ‘cashew 
nuts’, ginger and garlic. Oth-
ers include zobo leaves, yam, 
plantain, pepper, cocoa, bitter 
cola, cola nuts, garri, dried fish, 
yam flour, cassava flour, plantain 
flour, cocoyam, vegetables and 
assorted fruits.

“We are seeing a rise in ex-
portation and this makes us 
happy. Our products are in high 
demand in America, Europe 
and Africa. Products that go 
to America include dry fish, 
crayfish, palm oil, groundnuts, 
egusi, ogbono and yam,”  Jasper 
Awunor, coordinator of NAHCO 
Warehouse told BusinessDay.

“We also export similar prod-
ucts to Europe, apart from cray-
fish and dried fish. We also 
export yam, beans and garri to 
Europe,” Awunor said.

Awunor said Nigeria mostly 
exports perishable products 
such fruits and vegetables to 
the UK, Ghana and Zimbabwe, 
as well as some other African 

countries.
Seyi Adewale, earlier cited, 

said NAHCO currently has seen 
an increase of about 50 percent 
in exportation between 2015 
and 2016, adding that its rev-
enue has spiked by 52 percent, 
which is a result of the current 
devaluation of the naira.

He added that government’s 
enlightenment campaigns 
show present and prospec-
tive exporters the opportunity 
and what they stand to gain 
by exporting, noting that an-

of United Capital analysts.
GTI also makes a case for 

Forte Oil Plc and Julius Berger 
Nigeria Plc, while UBA, Nestle, 
Nigerian Breweries, GTBank, 
Fidson, Dangote Sugar, Stanbic 
are on their watch list.

Ayodeji Ebo, Managing Di-
rector at Afrinvest Securities 
Limited told BusinessDay that 
most of their earlier stock picks 

other reason for the increase 
in exportation is that the tariffs 
are reduced at the export end, 
compared to the import end, 
in order to encourage people 
to export.

A manufacturing exporter 
said cargo export could have 
been spurred by easier for-
malities at cargo airports, lower 
tariffs and cheaper rate of using 
the medium for export.

Ni g e r i a’s  c u r re n c y ,  t h e  
naira, has taken a hit, on the 
back of foreign exchange crisis 
caused by oil price lows.

Government has shifted 
policy focus to the  non-oil 

sector, to earn foreign exchange 
and diversify revenue. But this 
is not yet yielding significant 
fruit.

An International Trade Cen-
tre (ITC) report shows that out 
of $35.54 billion worth of ex-
ports done in 2016,  only $3.04 
billion was non-oil export.

“The major challenge we 
face is that the cost of exporting 
products out of Nigeria is still 
very high,” said Jon Kachikwu, 
CEO of Jon Tudy Interbix, an 
exporter to the US, who is also 
the chairman of  the Lagos 
Chamber of Commerce SME 
Group.

have not changed.  In their 
recent recommendation, Afr-
invest Securities top picks are 
Fidelity Bank Plc, ConOil Plc, 
Mansard Insurance Plc, Uni-
lever Nigeria Plc, and Lafarge 
Africa Plc.

Ebo told BusinessDay that 
they are still optimistic that 
the Nigerian stock market 
will rap-up 2017 on a posi-
tive note. He is positive that 

manufacturing, industrial and 
consumer goods stocks will 
report improved earnings due 
to increased foreign exchange 
liquidity.

“Based on our projections, 
current sentiment will be sus-
tained with the Investor and 
Export (I&E) window still pro-
viding dollar liquidity for many 
corporates. We won’t be sur-
prised to see impressive upside 
earnings in the second half,” he 
said on phone Monday.
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Floods submerge four communities in Edo

Shippers’ Council urges freighters to 
adhere to international best practices

Edo promises young entrepreneurs 
start-up fund, other support

NMRC, Ogun sign pact to expand home ownership

SOLA BELLO

IDRIS UMAR MOMOH, BENIN

GODFREY OFURUM, ABA

ONYINYE NWACHUKWU, ABUJA

Stakeholders in oil and 
gas industr y have 
again reinstated their 
oppositions to gov-

ernment control of the na-
tion’s four refineries, stating 
that they should either be 
privatised or concessioned 
if the country is desirous of 
achieving self-sufficiency in 
premium motor spirit (PMS) 
or petrol in two years.

They say merely revamp-
ing the refineries with public 
fund and still leave them in 
the hands of incompetent 
government appointees to run 
will affect the efficiency of the 
these business concerns. 

Muda Yusuf, director gen-
eral of Lagos Chamber of 
Commerce and Industries 
(LCCI), while speaking against 
the background of the con-
troversies over whether gov-
ernment should concession 
the refineries or not, said the 
government cannot manage 
the refineries fully.

He said: “The bureaucratic 
structure of government can-
not support the running of any 
enterprise that can be ran suc-
cessfully by the private sector. 

It cannot support an efficient 
management of any enterprise.”

The government can have 
shares in such in the refineries 
but it should not have respon-
sibilities for an enterprise that 
the private sector can better 
manage, he told BusinessDay.

According to Yusuf, the 
greatest setback to the nation’s 
economy is government in-
volvement in the running of the 
refineries, adding that those that 
opposed to the deregulation of 
the downstream sector of the 
petroleum industry have caused 
the country a great setback.

Also commenting on the 
situations with the refineries, 
Reginald Stanley, managing 
director, Petrowest Energy 
Resources Limited, during a 
panel discussion at the second 
business clinic programme 
organised by the petroleum 
downstream group of the LCCI, 
advocated that private sector 
pull their resources and invest 
in existing refineries to ramp 
up production to meet Nigeria 
petroleum product needs.

He, alongside other panel-
list, stated that it had become 
expedient that the Federal 
Government create an en-
abling environment in order 

Concessioning refineries only way to 
sustain fuel supply by 2019 – stakeholders

to attract the required private 
sector investment to boost Ni-
geria quest to be self-sufficient 
in petroleum product for local 
demands.

According to Stanley, 
rather than encouraging the 
proliferation of modular re-
fineries in Nigeria which the 
department of petroleum 
resources is doing by issu-
ance of licences, private sec-
tor entrepreneurs should pull 
resources together and buy 
stake in the existing refineries 
which they can upgrade to 
meet the require capacity for 
profitability.

Professor Wumi Iledare, 
President of Nigerian Asso-
ciation for Energy Economics 
(NAEE) said that the problems 
of the refineries stem from the 
government interference with 
the operations of the NNPC and 
demanded that the government 
should completely hands off 
NNPC operations and allow 
the board of the corporations to 
operate independently.

The NNPC should be al-
lowed to run like any company 
so that  the  board can take  
decisions  that will enhance  
efficient  running of  the  refin-
eries. He said the nation could 

Several houses, prop-
erties and farm crops 
worth millions of naira 

have been destroyed by flood 
that submerged four commu-
nities at Ekperi clan in Etsako 
Central Local Government 
Area of the Edo State.

Mika Amanokha, the state 
commissioner for youths and 
special duties, listed the af-
fected four communities to 
include Ofukpo, Osomhmeg-
be, Udaba and Ughomere.

Amanokha, who visited 
the affected communities 
with top management of 
the ministry, State Emer-
gency Management Agency 
(SEMA), National Emer-
gency Management Agency 
(NEMA), appealed to people 
living around the river banks 
and flooded areas in the state 
to relocate to upland areas.

He said the visit was for an 

Nigerian Shippers’ 
Council (NSC), na-
tion’s port regulator, 

has advised stakeholders 
in the maritime industry 
to ensure strict adherence 
to international best trade 
practices to ensure efficien-
cy and effectiveness in the 
discharge of international 
transactions.

Hassan Bello, executive 
secretary, NSC, gave the ad-
vice in Aba, the commercial 
hub of Abia State, at a day 
seminar titled, “Compliance 
with Global Standards and 
best practices for enhanced 
international trade,” organ-

Governor Godwin Obaseki 
of Edo State has promised 
outstanding trainees in the 

digital marketing and skills devel-
opment workshops organised by 
his administration start-up funds 
as well as other forms of support.

According to the governor, 
this will help them kick-start their 
businesses and in turn transfer 
their skills to other youths to boost 
employment creation in the state.

Obaseki, who was represented 
by the commissioner for wealth 
creation, cooperative and employ-
ment, Emmanuel Usoh, at the 
workshop for Youth Empower-
ment on Digital Marketing and 
Skills Development in Benin City 
Monday, with the theme: “Diver-
sifying the Nigerian Economy: En-
abling Youth through Digital Skill 
Training,” urged the trainees to 
make the best of the opportunity.

The governor said, “The Bank 
of Industry (BoI), Central Bank of 
Nigeria (CBN) and other devel-
opment partners, give us grants 
to empower these participants 
which will help create jobs. Train-
ing is endless and I urge you all to 
take the workshop seriously as the 
training you receive here today will 
equip you and place you in a better 
position digitally to rule the world.”

Nigeria Mortgage Refi-
n a n c e  C o m p a n y 
(NMRC) has signed what 

it calls a ‘landmark’ partnership 
agreement with the Ogun State 
Property Investment Corpora-
tion (OPIC) and Imperial Homes, 
TrustBond and Homebase Mort-
gage banks in continuation of its 
mandate to stimulate housing 
development in Nigeria.

The partnership, effected at 
the recent 11th Abuja Housing 
show recently, is an NMRC-led 
business driven market develop-
ment initiative designed to boost 
the capacity of OPIC, a leading 

on-the-spot assessment and 
to sensitise the indigenes on 
the importance of relocating 
to a safe area.

The commissioner, who 
enjoined those living around 
the riverbanks to relocate, 
noted that the water was fast 
increasing by the day and was 
over taking the communities 
around.

He urged them to relocate 
so as to avoid damages and 
casualties, as he also visited 
the constructed resettlement 
camp built by the Federal 
Government at Ekperi for 
flood relief and rehabilitation 
victims in Etsako Central Lo-
cal Government Area.

He however gave the as-
surance that the state gov-
ernment would clean up 
the building and activate the 
camp to make it habitable, 
functional and conducive for 
victims to live in.

ised by the South-East coor-
dinating office of the Council 
for shippers in Abia State.

Represented at the event 
by Anayo Winner, deputy 
director, Zones, NSC, Bello 
urged the shippers to carry on 
their international business 
with honesty, sincerity and 
strong respect for all the par-
ties involved, so as to sustain 
mutual trust and cooperation.

He emphasised that the 
seminar came at the most 
appropriate time in view 
of the recent presidential 
executive order on the ease 
of doing business in Nigeria, 
issued by the acting Presi-
dent, Yemi Osinbajo, on May 
18, 2017.

He emphasised that his ad-
ministration places huge pre-
mium on digital technology and 
assured that he would create the 
platform for the trainees to actu-
alise their dreams.

He further called on the 2,100 
participants who were selected 
from the over 150,000 job seekers 
in the Edo jobs portal to make use 
of the opportunity created by the 
workshop to better their lives and 
create jobs for others.

“It is a great opportunity to 
talk to you and encourage you 
to do what is necessary to create 
wealth for yourselves. In doing 
this you must plan, prepare and 
participate fully in this training. 
Edo State is blessed and strategi-
cally located, and at the centre 
of economic activities, with the 
capacity to become the economic 
hub of the nation,” Obaseki said.

He stressed that Edo people 
are intelligent, creative, smart 
and are good people who are 
business-oriented and can use 
their potentials to make the state 
great, adding “We have a govern-
ment well positioned to ensure 
that every Edo man or woman has 
the potential to create wealth and 
contribute to the development of 
the State.”

Sitting: L-R: Alfred Okoigun, member, board of trustee, Gamaliel and Susan Onosode Foundation (GAMSU); Chris Ogbechie, member 
management board, Lagos Business School (LBS); Moyo Ajekigbe, chairman, board of trustee, GAMSU; Juan Elegido, vice chancellor, 
Pan Atlantic University; Enase Okenodo, dean, LBS; Ese Onosode, member, board of trustee, GAMSU; Alero Onosode. 
Standing: L-R: Uchenna Uzo, MBA director, LBS; Toyin Olanrewaju, COO, GAMSU; Seyi Olanrewaju; Yinka David West, member 
academic director, LBS; Spencer Onosode, secretary, board of trustee, GAMSU; Olamide Ibitoye of LBS; Ifeanyi Adefarasin, and Paul 
Adefarasin, member, board of trustee, GAMSU, all of representatives of the GAMSU Foundation and LBS, at a dinner to commemorate 
the receipt of the generous donation of N500 million to the school.

property development invest-
ment company in Ogun State, 
to build more affordable houses.

It aims to provide liquidity 
and empower the three partner 
mortgage banks to give more 
long-term mortgage loans to 
potential house owners in the 
Ogun and Lagos environs.

NMRC is a private sector 
driven company with the public 
purpose of developing the pri-
mary and secondary mortgage 
markets by raising long-term 
funds from the capital market 
and thereby providing access to 
affordable housing finance in 
Nigeria.

It has refinanced up to N8.5 
billion worth of housing mort-

gages since the N8 billion bond 
issuance debut in 2015.

But the company hopes to 
re-launch into the capital market 
with a second tranche bond of 
N20 billion to raise additional 
funds for housing refinancing by 
the third quarter of 2017.

Authorities at the company 
say the new partnership with 
Ogun State is to ensure that a 
ready and effective demand for 
properties that are developed by 
OPIC exist so the funds invested 
can be quickly recovered and 
ploughed back into the construc-
tion of more houses.

Specifically, under the terms 
of the agreement, the partici-
pating mortgage banks are to 

provide mortgage loans to ap-
plicants who meet NMRC’s strict 
underwriting standards for the 
purchase of the houses built by 
OPIC.

But as an expression of their 
commitment to the success of the 
scheme, the consortium of banks 
have already committed N1.5 bil-
lion each, totalling N4.5 billion in 
all to the project, BusinessDay has 
been told.

Speaking at the signing of the 
memorandum of understand-
ing (MoU), Charles Inyangete, 
NMRC CEO, said he was de-
lighted at the consolidation of 
the partnership because of the 
positive impact it would have on 
housing development in the area.

truly achieve self-sufficient in 
two years when the refineries 
are privately ran.

Nigeria’s refineries have 
continued to lie in a per-
petual state of disrepair and 
encounter capacity utilisation 
challenges due to sporadic 
crude supply, lack of fund-
ing, challenged maintenance 
execution, and bureaucracy.

Senator Abubakar Kyari, 
Chairman of the ad hoc com-
mittee Joint Upstream and 
Downstream while comment-
ing during the probing of the 
alleged concession of Port 
Harcourt Refinery,  said in-
evitably partnerships between 
the public and private sectors 
are necessary to provide the 
required funding to rehabili-
tate our nation’s refineries. 

“We are committed to due 
process, and in seeking to 
achieve these goals, sound 
principles of corporate gov-
ernance and extant laws must 
be adhered to, for the greater 
good of the Nigerian people. 
Indeed we will come up with 
recommendations aimed at 
improving transparency in the 
oil sub-sector of the economy 
and at the same time encour-
age investors.”

... state calls for relocation to upland areas

… Imperial Homes, Trustbond, Homebase Mortgage commit N4.5bn
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China’s HNA sheds 
light on mysterious 
structure following 
$40bn deal spree

H
NA Group,  the 
ultra-acquisitive 
Chinese conglom-
erate that owns al-
most 10 per cent of 

Deutsche Bank, has transferred 
ownership of a near 30 per cent 
stake in the business away from a 
mysterious Chinese shareholder 
to a newly formed foundation in 
the US.

The disclosure came as part 
of the first detailed breakdown 
of privately held HNA’s owner-
ship structure after a period of 
intense scrutiny following its 
aggressive $40bn overseas deal 
spree.

Last week, it emerged that 
the European Central Bank’s 
regulatory unit was considering 
an investigation into HNA’s pur-
chase of its Deutsche Bank stake.

In a statement, HNA said 
that a non-profit organisation 
called the Hainan Cihang Char-
ity Foundation now owned 29.5 
per cent of the company - a stake 
that was until recently held by 
Guan Jun, who acquired the 
position last year from Hong 
Kong-bas e d businessman 
Bharat Bhise.

The Chinese company con-
firmed that Mr Guan, who serves 
as a co-chairman of a peer-to-
peer financing platform owned 

All too often since the 
global financial crisis, 
the world economy has 
depended on the US 

to keep it going. So although 
America’s economy has disap-
pointed somewhat this year, and 
the prospects of a big fiscal boost 
to growth have dissipated, it is 
gratifying that China, the euro-
zone and Japan have come in to 
take up the slack. Yet while the US 
does not have to be the only en-
gine of growth, if America starts a 
major conflict over international 
trade it has the potential to bring 
the whole expansion sputtering 
to a halt.

The International Monetary 

by the Chinese group, no longer 
held any shares in the company. 
It added that the foundation that 
holds his stake was created in New 
York in December 2016 and only 
recently took control of Guan’s 
shareholding.

The group, which started as a 
small domestic Chinese airline, 
has been forced to repeatedly deny 
allegations by an exiled business-
man, Guo Wengui, that the family 
of Wang Qishan, one of China’s 
most powerful politicians and the 
man who has led the country’s 
crackdown on corruption, has 
benefited from hidden ties to the 
company. The speculation has 
also been fuelled by HNA’s con-
tinued ability to strike deals since 
the start of the year despite other 
Chinese conglomerates seeing 
their overseas dealmaking ambi-
tions crimped by new domestic 
regulations.

HNA’s dealmaking spree has 
resulted in a complex corporate 
structure. It owns $145bn in assets, 
which it claims generate more than 
$90bn in annual revenues, and em-
ploys more than 400,000 people. Its 
stakes are held across a range of 
industries from asset management 
to aviation and logistics.

The company has agreed to 
buy SkyBridge Capital, a fund that 
invests in hedge funds, fr om its 
founder Anthony Scaramucci, 
last week made Donald Trump’s 
communications director.

Fund’s latest forecast update, 
released yesterday, sees global 
growth unchanged from its pre-
vious projections at a healthy 3.5 
per cent this year and 3.6 per cent 
next, with upward revisions this 
year in the eurozone, China and 
Japan. The only large advanced 
economies to see their forecasts 
revised down for this year were 
the US and the UK.

In the case of the US, the 
downgrade involved reducing the 
forecast by 0.2 percentage points 
this year and a hefty 0.4 percent-
age points in 2018, a large drop 
from a growth rate projected now 
to equal only 2.1 per cent.

President of Poland pledges 
to block new laws on judges

Poland’s president has 
stepped into a furious 
constitutional feud that 
has prompted street pro-

tests and set Warsaw at logger-
heads with the EU by promising to 
veto legislation giving the govern-
ment sweeping powers to reshape 
the country’s judiciary.

Andrzej Duda said that he 
decided to block two bills put 
forward by the ruling Law and 
Justice party (PiS), which would 
have forced all members of the 
Supreme Court to step down and 
given parliament control over the 
body that appoints judges. He said 
that he had not been consulted 
before the legislation was passed 
by parliament.

The move came after fierce 
criticism from the EU and eight 
days of protests that saw tens of 
thousands of Poles taking to the 
streets to rally against the changes, 
which they fear would undermine 
the independence of the judiciary.

“I am an absolute supporter of 
judicial reform. But I am a sup-
porter of a wise reform that will 
improve the judiciary’s work and 
increase [people’s] feeling of jus-
tice,” he said. “As president, I feel 
. . . that this reform in its current 
form will not increase [people’s] 
feeling of justice and security.”

The intervention by Mr Duda, 

a former PiS member, could slow 
Brussels’ efforts towards taking ac-
tion against Warsaw that had been 
gathering momentum in recent 
days as PiS lawmakers pushed 
through the bills.

Diplomats stressed that the 
option of Brussels urging other EU 
member states to issue a formal 
warning to Poland remained on 
the table. However, one option 
increasingly favoured in diplo-
matic circles is for the European 
Commission to delay action until 
September.

This would provide time for 
Brussels to assess the fallout from 
Mr Duda’s veto and any response 
by the PiS administration.

It would also throw the ques-
tion of any response by other 
member states beyond the Ger-
man election on September 24. 
“While there is a tendency of 
certain people to jump on what 
Duda has said, experience shows 
that we should wait a bit,” said one 
diplomat

The judicial overhaul was 
championed by Jaroslaw Kaczyn-
ski, head of the PiS and widely re-
garded as Poland’s most powerful 
politician, which had led many to 
expect Mr Duda to rubber stamp 
the reforms.

But, at a news conference, Mr 
Duda, a lawyer by profession, said 
that he would veto two of three 
contentious bills. “I regret that 
I, as president of the Republic of 
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Poland, wasn’t consulted over 
this initiative before it reached 
the Sejm [the lower house of 
parliament],”he said.

PiS’s lawmakers were scram-
bling last night to decide how 
to respond. Poland’s opposition 
welcomed Mr Duda’s move.

“I think that it is positive that 
he tried to do the right thing and 
stand above the fray,” said Rafal 
Trzaskowski, a member of the 
board of Civic Platform, the big-
gest opposition party.
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IMF lowers 2017 
growth forecast 
after ‘tepid’ start

The world economy flies...

BoE’s Brazier warns lenders on wider danger of easy credit

Congress acts on Russia in the absence of Trump

B
anks offering easy credit 
risk endangering “every-
one else in the economy”, 
according to a high-
ranking official at the 

Bank of England.
Alex Brazier, a member of the 

bank’s Financial Policy Committee, 
warned in a speech yesterday that 

“pockets of debt” pose a growing 
risk, as household incomes are 
squeezed by rising prices and weak 
wage growth.

Mr Brazier said there were three 
aspects of household lending that 
were of particular concern: terms 
and conditions on some credit 
cards and personal loans had been 
relaxed; the share of high loan-to-
income mortgages had been rising; 

and the fast growth of credit used 
to buy cars had left some lenders 
exposed to prices in the used car 
sector.

“Lenders have not entered, but 
may be dicing with, the spiral of 
complacency,” he said, highlighting 
worries that a period of reasonable 
growth, low interest and loan de-
fault rates may have caused banks 
to relax lending rules.

“The spiral continues, and bor-
rowers rack up more and more debt. 
Lending standards can go from re-
sponsible to reckless very quickly.”

Consumer credit has grown 
rapidly in recent years: in the past 
year alone it rose 10 per cent, while 
household incomes grew by only 1.5 
per cent. However, mortgage lend-
ing has not grown as quickly. Overall 
lending has grown in line with the 

economy over the past two years 
and household debt now equals 
about 135 per cent of household 
income.

The BoE monitors household 
debt because of knock-on effects it 
can have on the economy. People 
with high levels of mortgage debt 
tend to cut their spending sharply if 
their incomes fall, to avoid default-
ing on their mortgage.

Continued from page A1

Whoever occupied the 
White House this year 
would have confront-
ed the same question: 

whether to extend sanctions on 
Russia for alleged meddling in the 
US elections. This was not just an as-
sault on the integrity of the American 
voting system. It was, as Dan Coats, 
the director of US intelligence, puts 
it, an effort to undermine “western 
democracy”. Inaction would invite 
further subversion from Moscow.

Donald Trump’s victory made this 
question more complicated. On the 
campaign trail last year Mr Trump 
made much of his desire to repair 
relations with the Kremlin. He and 
his Russian counterpart, Vladimir 
Putin, identified western sanctions 
- imposed after the annexation of 
Crimea and the invasion of eastern 
Ukraine - as an obstacle to doing so.

It is the unanimous view of US 
intelligence agencies that Russia 
intervened in support of Mr Trump’s 
candidacy - perhaps in the expecta-
tion that he would ease the sanc-
tions regime. The investigation into 
whether members of the president’s 
inner circle colluded with Russians 
has limited Mr Trump’s margin for 
manoeuvre. US lawmakers now 

intend to tie the president’s hands 
formally.

At the weekend they agreed to 
sweeping new penalties to ratchet 
up pressure on the Russian economy. 
Under draft legislation, Mr Trump 
would no longer be allowed to lift 
sanctions against Russia, Iran or 
North Korea unilaterally through ex-
ecutive order. Instead, he would have 
to provide a written letter to Congress 
explaining why he wanted to do so. 
Congress would then have 30 days 
to consider whether to honour the 
president’s request.

The House is expected to vote on 
the bill today. The signals from the 
White House have, to put it mildly, 
been mixed. But in the face of what 
appears near unanimous bipartisan 
support, the president’s ability to veto 
the legislation, should it pass, looks 
in doubt.

No US president wants to be 
hamstrung in this way. The White 
House requires flexibility to carry out 
foreign policy. It was through execu-
tive order for example that Barack 
Obama was able to push through the 
Iran deal, easing sanctions in return 
for decade-long checks on Tehran’s 
nuclear ambitions.

By constraining Trump’s author-

ity to deal directly with Moscow, US 
lawmakers, notably the Republican 
majority, are effectively saying that 
he cannot be trusted to do so in the 
national interest. This is humiliating 
for Trump but also a setback for Pu-
tin too. If the Russian president did 
indeed orchestrate interference in 
the US election, his meddling is not 
paying off as planned.

In the absence of Trump taking 
the lead, Congress has every right to 
protect democratic institutions. The 
problem is the collateral damage, 
chiefly in Europe.

Washington is uniquely posi-
tioned to impose economic sanc-
tions that take on global effect. In this 
instance, a problem arising from US 
domestic politics has the potential 
to create friction with international 
allies such as the earlier pipeline 
sanctions controversy in the first 
Reagan administration.

The latest sanctions would pe-
nalise any company participating 
in energy projects with Russia. If 
not amended, this would jeopardise 
German plans to pipe gas directly 
from Russia, while also aggravating 
tension between Berlin and coastal 
Baltic states over the Nordstream gas 
project with Russia.

The International Monetary 
Fund has downgraded its 
forecast for Britain’s econ-
omy, describing its recent 

performance as “tepid”.
In a summer update to its twice 

yearly forecasts, the fund said the UK 
economy was slowing and likely to 
grow only 1.7 per cent this year, down 
0.3 percentage points from its forecast 
in April.

In contrast, the eurozone was ex-
pected to outperform the UK this year, 
growing 1.9 per cent, the IMF said. But 
it cut its forecast for the US to 2.1 per 
cent for this year and next. The IMF 
upgraded its forecasts for the growth 
of the world economy to 3.5 per cent 
this year and 3.6 per cent in 2018, both 
up from 3.2 per cent last year.

In the wake of the Brexit vote, the 
IMF initially cut its 2017 forecast hard 
but then changed its mind when 
the UK continued to post strong 
economic data in the second half of 
2016, raising its estimate to 2 per cent 
for 2017.

The fund said it had been surprised 
again, this time by the weakness in the 
economy in the first quarter, when 
growth was only 0.2 per cent. House-
holds have been squeezed by rising 
inflation after the pound weakened 
in the wake of the Brexit vote.

Maurice Obstfeld, IMF chief econ-
omist, said: “Our projection for the 
United Kingdom this year is . . . low-
ered, based on the economy’s tepid 
performance so far.” He added: “The 
ultimate impact of Brexit on the United 
Kingdom remains unclear.”

The downgrade was the largest 
in any advanced economy. The IMF 
left its lacklustre 1.5 per cent growth 
forecast for 2018 unchanged.

The Treasury used the forecast to 
press for a softer Brexit with a long 
transition deal to protect the economy. 
“This forecast underscores exactly why 
our plans to increase productivity and 
ensure we get the very best deal with 
the EU are vitally important,” it said.

CHRIS GILES
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In reality, the IMF was too 
optimistic in the first place about 
the ability of Donald Trump’s 
administration to push through 
a big fiscal stimulus. Mr Trump 
came to power talking about a 
huge infrastructure spending 
programme and big tax cuts. In 
the event, the president’s inabil-
ity to make deals with Congress 
means the plans have so far come 
to nothing.

As for the UK, the fund revised 
down the forecast for this year on 
the back of weak growth in the 
first quarter. British consumers 
have been squeezed by the fall in 
sterling following last year’s EU 
referendum. The weaker pound 
has driven up inflation, eating 
into real incomes, yet has failed 
to provide an offsetting growth 
boost to net trade. On Monday, 
sterling slid against the euro back 
to around its post-referendum 
lows.

Yet in the greater scheme of 
things, the downward revisions to 
UK expansion are relatively small. 
The fund still forecasts the Brit-
ish economy to grow faster than 
France and Italy this year, and 
only 0.1 percentage point slower 
than Germany. The ultimate im-
pact of Brexit on the UK is highly 
unlikely to be positive, but nor 
has it proved to be disastrous in 
the short term.

Perhaps one of the most cheer-
ing parts of the forecast is the 
continued optimism about world 
trade. Having grown on average 
about twice as fast as gross do-
mestic product in the years before 
the crisis, trade has barely kept up 
with overall economic expansion 
since. But at 4 per cent growth in 
2017 and 3.9 per cent in 2018, an 
uptick in real goods and services 
trade is projected to outpace GDP. 
Globalisation has yet to die.

As the IMF warns, however, 
policy uncertainty is one of the 
biggest threats to the global econ-
omy in the medium term, and 
nowhere does this apply more 
obviously than in trade.

   
  

Maurice Obstfeld, IMF chief economist
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audi Arabia and Russia 
have threatened to es-
calate a brewing oil row 
to the highest levels of 
government, as frustra-

tion with countries that have failed 
to cut production in line with an 
Opec-led supply deal starts to 
spill over.

Khalid al Falih, Saudi Arabia’s 
energy minister, said yesterday in 
St Petersburg there could be no 
more “free rides” after reviewing 
the progress of the supply deal, 
which has so far failed to hold 
prices above $50 a barrel.

“We are going to forcefully 
demand participation of all,” Mr 
Falih said in a joint press confer-
ence, adding they planned to raise 
the matter to “leadership beyond 
oil ministers if we do not see a 
response”.

Alexander Novak, Russia’s en-
ergy minister, who has made 
a close alliance with Mr Falih, 
backed his comments saying: “We 
insist and demand that all of the 
countries have 100 per cent con-
formity.” This would mean taking 

Global markets started 
the week on a cautious 
note as participants kept 
a wary eye on political 

developments in Washington and 
awaited the outcome of a meeting of 
the Federal Reserve’s policy-setting 
Open Markets Committee.

The euro edged back from a 
two-year high against the dollar 
although its recent appreciation 
helped keep continental European 
stock markets under pressure.

Oil was also back in focus as 
Saudi Arabia and Russia threatened 
to pressure the governments of 
producer nations that failed to meet 
their share of agreed supply cuts.

In New York, the S&P 500 eq-
uity index was down 0.1 per cent at 
midday at 2,468, while the Nasdaq 
Composite was barely changed 
as participants awaited earnings 
from a number of big-name tech 
companies.

Across the Atlantic, the pan-
European Stoxx 600 fell 0.2 per cent 
and the Xetra Dax shed 0.3 per cent.

London’s FTSE 100 index lagged 
behind its peers with a drop of 
1 per cent. Analysts highlighted 

Robust US lenders ride strong debt appetite

200,000 b/d out of the market.
Their comments amount to a 

warning shot to producers that 
have failed to uphold their side of 
a grand supply bargain that was 
forged late last year with the full 
backing of Vladimir Putin, Russia’s 
president, and Saudi Arabia’s pow-
erful crown prince Mohammed 
Bin Salman, who is next in line to 
the throne.

The deal aimed to end a three-
year old oil glut that has hammered 
big producers’ budgets, targeting 
cuts that would remove 1.8m bar-
rels a day from the market to drain 
inventories.

While Saudi Arabia, Kuwait and 
Angola are among the countries 
that have reached close to full 
compliance with the deal since 
January, others such as Algeria, 
Ecuador and Iraq are producing 
more than their allocations, data 
show. Saudi Arabia’s Gulf ally in 
Opec, the UAE, was also slow to 
fully curb output. Russia reached 
its target in May.

The supply deal initially raised 
Brent prices as high as $58 a bar-
rel. But they have since fallen to 
about $48, raising questions over 
the plan’s effectiveness.

sterling’s rally back above $1.30 and 
the International Monetary Fund’s 
announcement over the weekend 
that it had cut its growth forecast 
for the UK.

The IMF also lowered its forecast 
for US growth this year and next but 
upgraded its forecasts for the growth 
of the world economy.

Oliver Jones at Capital Econom-
ics said that, in spite of weaker 
readings for preliminary eurozone 
and Japanese purchasing managers’ 
indices for July, released yesterday, 
global economic growth was still 
likely to hold up well this year and 
next - providing support for world 
equities.

“Indeed, the eurozone com-
posite PMI is still consistent with 
healthy quarterly growth of 0.6 per 
cent,” he said. “And other recent 
survey data in Japan, such as June’s 
Economy Watchers Survey, have 
been more upbeat.

“What’s more, the less widely 
followed flash composite PMI for 
the US, also released on Monday, 
jumped. Accordingly, there’s noth-
ing in Monday’s data to alter our 
view that global economic growth 
will hold up well over the rest of this 
year, and throughout 2018 too.”

The premium US banks must 
pay to borrow has fallen 
to its lowest level since the 
financial crisis, underlining 

the appetite for debt as trillions of 
dollars of global bonds trade with a 
yield below zero.

The amount of extra yield money 
managers are demanding to hold 
bank debt instead of US government 
bonds tumbled to just under 1 per-
centage point this month, the lowest 
level in a decade, according to Bank 
of America Merrill Lynch.

While some investors have cau-
tioned the risks across credit markets 
are mispriced, there has not been a 
collective willingness to resist scoop-
ing up debt even as central banks 
beyond the Federal Reserve signal 

a willingness to tighten monetary 
policy. At the same time, the cost to 
insure against the default of senior 
US bank bonds is at a three-year low, 
in a sign money managers judge the 
lenders to be in much better financial 
shape.

“Banks have lowered their risk 
taking and raised the amount of capi-
tal they have,” said Ashish Shah, head 
of fixed income at AllianceBernstein, 
which purchased some of the bank 
bonds sold last week. “They have 
accumulated a lot of capital at the 
behest of regulators and the quality 
of capital is near all-time highs.”

Wall Street banks have wasted 
little time in taking advantage of the 
drop in borrowing costs . They have 
raised $325bn so far this year via the 
US bond market, almost a fifth more 
than a year ago, according to Dea-

logic. Last week alone the sector bor-
rowed over $37bn, including multi-
billion sales from Bank of America, 
Morgan Stanley and Citigroup.

US banks were lifted last month 
after the Fed gave the sector a clean 
bill of health, paving the way for the 
lenders to raise dividends and share 
buybacks. A need to comply with 
loss-absorbing capital requirements 
has contributed to the record wave of 
bank bond sales in the US.

“What you have here is an indus-
try that has been heavily regulated 
and heavily capitalised, certainly 
compared to pre-crisis levels, which 
help justify spreads,” said Henry Pea-
body, a portfolio manager with Eaton 
Vance. But he noted that at these 
prices the bonds were “not compel-
ling” given what he characterised as 
a low margin for error.

Euro edges back from 2-year high 
as investors await Fed guidance

The weakness in the dollar 
is poised to aid US multi-
nationals with significant 
overseas operations, help-

ing the stock market sustain a rally 
through the second half of 2017, 
according to analysts at Morgan 
Stanley.

Measured against a basket of 
the world’s other major currencies, 
the dollar has fallen 8 per cent so 
far this year to touch its lowest level 
since June, 2016. After falling 1.4 
per cent last week, the dollar index 
bounced modestly on in New York 
to gain 0.2 per cent to 94.01.

The weakness in the dollar has 
already helped propel the S&P’s 
info technology sector up almost 
23 per cent higher in 2017, mark-
ing the sector’s best start to a year 
since 2009.

Morgan Stanley notes that the 
tech sector has the highest inter-
national exposure, generating 57 

per cent of its revenue from outside 
the US.

That is followed by the materials 
sector with 47 per cent. The sector 
has advanced almost 11 per cent 
this year compared to just over 10 
per cent for the broader S&P 500.

Some more niche sub-sectors 
have even higher exposures, such 
as semiconductors at 87 per cent, 
with the S&P 500 semiconductor 
equipment index up 44 per cent 
year to date.

As Wall Street launched into 
its biggest week for second-quar-
ter earnings yesterday, the Mor-
gan Stanley analysts noted that a 
weaker US currency could give a 
welcome boost to earnings in the 
second half of the year, helping to 
ease scepticism over what some 
view as too lofty expectations for 
companies.

Average profit growth for S&P 
500 companies for the second 
quarter is likely to fall below the 
first quarter’s 14 per cent level, 

as year-over-year comparisons 
become harder to beat. That head-
wind is likely to continue into the 
end of the year, making the dollar’s 
weakness a welcome counterbal-
ance, according to the analysts.

“From our standpoint, this 
tailwind for 4Q sales and earnings 
could not come at a better time,” 
the analysts noted. “As the dollar 
has fallen through this year, this 
should be supportive of rolling 
forward EPS estimates.”

Overall, the S&P 500 dipped 
0.1 per cent yesterday morning in 
New York to 2,469, the Dow Jones 
Industrial Average sank 0.2 per 
cent to 21,527 and the Nasdaq 
Composite moved 0.1 per cent 
higher to 6,391.

The financial sector was the 
only one to keep its head above 
water, rising 0.2 per cent, led by 
gains for regional banks like Citi-
zens Financial, up 2.5 per cent to 
$35.37, and KeyCorp, up 1.5 per 
cent to $18.30.

JOE RENNISON
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Vladimir Putin

Weak dollar helps S&P tech sector stage 
a 23% climb so far this year
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A
s head of  the anti-
corruption campaign, 
Wang Qishan has racked 
up enemies over the 
past five years. But his 

many supporters want him to be-
come the next premier in order to 
revive economic reforms. 

To his admirers, Wang Qishan 
is the best premier China never 
had. Over the past four decades the 
69-year-old head of President Xi Jin-
ping’s anti-corruption campaign has 
built one of the most remarkable CVs 
in modern Chinese politics.

From his emergence as an influ-
ential young reformer in the early 
1980s to his handling of trade and 
economic relations with the US 
during the global financial crisis, 
Mr Wang has played an important 
role in almost every pivotal financial 
and economic reform in modern 
Chinese history.

More recently he has stood out 
in a much more political post. Since 
late 2012 he has been, as some refer 
to him, “the handle on President Xi’s 
knife”. Under Wang’s leadership, the 
ruling Communist party’s Central 
Commission for Discipline Inspec-
tion has tormented government 
ministers, People’s Liberation Army 
generals and state-owned enterprise 
executives.

His investigators have arrested 
more than 150 officials with vice-
ministerial rank or higher - so-called 
tigers - for alleged corruption.

As China prepares for a crucial 
Communist party congress in the 
autumn, which is expected to for-
mally mark Xi’s second five-year 
term and reshuffle parts of the senior 
leadership, Wang has become one 
of the central figures in the intense, 
behind-the-scenes machinations. 
By recent precedent, Wang, who has 
passed the unofficial retirement age 
of 68, might be expected to resign 
from the Politburo Standing Com-
mittee and fade into the background. 
Instead, there is a growing whisper-
ing campaign that he will be given 
an expanded economic policy role 
- perhaps, even, as premier, in place 
of Li Keqiang.

For many observers of the Chi-
nese economy, such a promotion 
could help unlock Mr Xi’s stalled 
economic reforms, with Mr Wang 
the sort of tough enforcer and po-
litical infighter needed to take on 
the vested interests that have stifled 
previous efforts.

“It would send a huge shock 
through the system if the guy who 
has all the information on everyone 
were suddenly put in charge of the 
economy,” says one person who has 
met Mr Wang.

Mr Wang’s career appears to 
be coming full circle as his anti-
corruption inspectors have focused 
their attention this year on China’s fi-
nancial sector. As a result, Mr Wang’s 
agency is having a profound impact 
on macroeconomic policy, helping 
the party contain financial risk while 
redirecting capital flows away from 
speculative activities and back into 

the real economy.
In a closed-door session in the 

spring, one international delega-
tion was surprised to see Mr Wang 
flanked by a large number of senior 
financial officials, according to three 
people briefed on the meeting. “I 
have previously focused only on 
[the anti-corruption campaign],” 
Mr Wang told his visitors, leaving 
the strong impression that he would 
be leading many more discussions 
about Chinese economic and finan-
cial issues in coming years.

Reform and opening
A historian by training, after the 

chaos of the cultural revolution 
Mr Wang worked in an antiquities 
museum in Shaanxi province. He 
is known for his wit - an attribute 
lacking in many of his senior party 
colleagues - and for being one of 
the best-read people at the top of 
the Chinese government hierarchy. 
In public and private conversations, 
according to friends and colleagues, 
it is not unusual for him to flit be-
tween subjects as diverse as Alexis 
de Tocqueville’s study of the French 
Revolution and the latest theories in 
astronomy.

Wang first emerged as an up-and-
coming technocrat in the mid-1990s 
when he helped launch China’s 
premier investment bank, China 
International Capital Corp, a joint 
venture between China Construc-
tion Bank and Morgan Stanley that 
the latter exited in 2004.

In 1999 Wang oversaw China’s 
biggest-ever bankruptcy after 
Guangdong International Trust 
and Investment Corp, a state-owned 
investment group, collapsed with 
debts of $5bn. In the first decade of 
this century, he was deeply involved 
in the restructuring of China’s state-

owned banking sector.
It was Wang’s work on the Gitic 

bankruptcy that sealed his reputa-
tion as China’s best jiuhuo duizhang, 
or “fire brigade chief”. And when the 
Sars virus broke out in Beijing in 
2003, Wang was installed as mayor, 
where he defused the public health 
crisis and oversaw preparations for 
the 2008 Summer Olympics. As one 
senior government official puts it: 
“Everything Wang Qishan touches 
turns to gold.”

This widely regarded Midas touch 
is one of the reasons why a “Wang-
for-premier” campaign has been 
brewing in Beijing over the past year. 
Past procedure would suggest that Li 
will be confirmed in the autumn for 
another five-year term as premier, 
while Wang retires.

However, in October an official 
publicly dismissed the supposed re-
tirement age limit as “pure folklore” 
while a party journal quoted Xi as 
saying that it “can’t simply draw the 
line based on age” when appointing 
officials.

Such comments have heightened 
speculation that Li, whose author-
ity over economic matters has been 
eroded by Xi, could be sidelined to 
head China’s rubber-stamp parlia-
ment. That would open the way for 
Mr Wang to ascend to the premier-
ship.

Another option would be for Li 
to remain as premier while keeping 
Wang on the PSC, possibly with an 
economic and financial portfolio. “Xi 
and Li have buried the hatchet,” says 
one well-connected Asian diplomat 
who believes that Li will keep his job.

Neither potential outcome, how-
ever, is preordained. Such pre-
congress machinations are subject 
to change until the last moment. 

Wang’s fate will not be confirmed 
until Xi and his second-term leader-
ship team walk out on stage at the 
conclusion of the party congress. 
As one former member of the Com-
munist party’s Central Committee 
recently told a group of friends, ac-
cording to two people familiar with 
the exchange, “we don’t know who 
the next premier is going to be”.

Mr Wang has also made many 
enemies, especially in his five years 
as the head of the anti-corruption 
campaign, increasing the a risk he 
could fall foul of the party’s fierce 
internal politicking. Earlier this year 
Guo Wengui, a previously obscure 
Chinese billionaire living in New 
York, issued spectacular accusations 
against Wang and members of his 
family on

Twitter and YouTube. Many of 
them centre on alleged connections 
between the Wang family and the 
HNA Group, whose opaque owner-
ship structure has attracted scrutiny 
from overseas regulators. HNA has 
vigorously denied Mr Guo’s accusa-
tions, none of which has been sub-
stantiated. But some China watchers 
started to count the number of days 
that Mr Wang failed to appear in 
state media as a potential sign of a 
falling out with Mr Xi.

Both men are so-called “prince-
lings” related to Chinese Communist 
party revolutionaries. Xi was born 
to one while Wang married the 
daughter of another. According to 
Chinese media reports, they have 
known each other at least since the 
cultural revolution when both men 
were “sent-down youth” in Shaanxi 
province and Mr Wang loaned his 
future boss an economics textbook. 
But so far every rumour of Mr Wang’s 
political demise, often attributed to 

Mr Xi’s potential wariness of him as 
a rival, has been shown to be exag-
gerated.

Mr Wang’s frequent absences 
from public view are usually signs 
that someone else - and not him - is 
in jeopardy. It was shortly after Mr 
Wang reappeared from his most 
recent absence earlier this month 
that the party’s anti-corruption 
body detained a sitting member of 
Mr Xi’s politburo for the first time, 
according to two people familiar 
with the matter. Under investigation 
for a “serious violation of discipline”, 
Sun Zhengcai, the party secretary of 
Chongqing, one of China’s largest 
cities, had been considered a suc-
cessor to Xi.

Me a n w h i l e  Wa n g ’s  s w e e p 
through Chinese financial circles 
shows no sign of slowing. It began 
earlier this year with the detention 
of financiers and private sector 
tycoons such as Xiao Jianhua, one 
of the country’s richest men with 
a fortune estimated at Rmb40bn 
($5.9bn). Chinese investigators 
wanted to question Mr Xiao about 
allegations of using banks and other 
listed companies under his control 
to drive up the share prices of various 
financial assets.

“Xiao Jianhua was a cancer,” says 
one Chinese official familiar with the 
financial sector investigations. “He 
did nothing for the real economy. 
He made a lot of people and himself 
very wealthy but was doing a disser-
vice to the country.”

The larger economic policy goal 
behind Wang’s investigations, the 
official explains, is to “stop using 
the financial system as an economic 
growth lever”. “If we do that,” he 
adds, “a lot of other problems will 
disappear, such as speculative asset 
bubbles”.

The strongest support for Mr 
Wang comes from Chinese eco-
nomic reformers, international ex-
ecutives and foreign diplomats who 
believe the world’s second-largest 
economy desperately needs an activ-
ist premier in the mould of Wang’s 
mentor, Zhu Rongji, who served as 
premier from 1998 to 2003.

Chinese communist party - China’s enforcer
TOM MITCHELL, GABRIEL WILDAU
& HENNY SENDER

Xi Jinping
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The Igbonla students 
need to be home  
More than two 

months after 
six second-
a r y  s c h o o l 

students were kidnapped 
from Lagos Model Col-
lege, Igbonla, Epe, it is sad 
to note that they are still 
not in their homes.  The 
students have been kid-
napped since May 25 and 
up to date, no one has seen 
or heard from them.

It is difficult to even 
imagine what the parents 
of these students would be 
going through.
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Quick-Takes
a different look at business &market news

OPEC’s oil cap for Nigeria puts it in a tight spot

If the Central Bank 
of Nigeria (CBN) 
had any plans to 
ease its strangle 

hold on liquidity in the 
banking system, OPEC 
just made it impossible 
for the apex bank to 
make that decision. 

The Joint Techni-
cal Committee, which 
monitors compliance 
with cuts in oil pro-
duction by members of 
OPEC and Non OPEC 
members at their yes-
terday’s meeting in St 
Petersburg,  Russia, 
agreed Nigeria would 
join the deal by capping 
output at 1.8 million 
bpd.

 T h e  1 . 8  m i l l i o n 
barrel per day cap is 
400,000 barrels below 
the country’s targeted 
2.2 million barrels per 
day. The cap also means 
that the country will 

also effectively have 
a cap on how much 
dollars it can earn at a 
time it is struggling with 
acute dollar scarcity. 

T h i s  m ay  n o t  b e 
much of a problem if oil 
prices were suddenly to 
rise to close to US$60 
or above, as the lower 
production volumes 
would be compensated 
for by the higher crude 
oil prices. Historically, 
Nigeria’s crude oil pro-
duction has averaged 
1.8 million barrels per 

day but that was when 
crude oil prices also av-
eraged US$80 per bar-
rel or more. Now the 
chances that crude oil 
will ever sell at that level 
looks slim.

 Faced with the pros-
pect of lower dollar 
earnings from crude oil 
sales, which accounts 
for 90 percent of Nige-
ria’s foreign exchange 
earnings, expect that 
the CBN would con-
tinue its liquidity-tight-
ening stance in a bid to 

The fact that the stu-
dents have neither been 
rescued nor freed, more 
than two months after 
they were taken from their 
school speaks volume of 
the effectiveness of our 
security agencies. Right 
before us, we are having a 
replay of the Chibok saga 
but this time in the highly 
commercialized city of La-
gos not in the remote areas 
of the North East. 

What message are we 
sending to our young ones, 
if hoodlums can just walk 

into our schools and take 
away students and be able 
to hold them for months 
and years without any re-
percussion or the capacity 
of the state to rescue them?

 The Igbonla students 
have been away for too 
long from their parents. It 
is time they are brought 
home safe and sound. We 
do not want to accept that 
the Nigerian government 
does not have the capac-
ity to bring these students 
home.

 Whatever it takes, the 

control dollar demand.  
This is not good news 

for banking industry, 
especially for the tier-II 
banks, which are al-
ready under significant 
pressure from the CBN 
constant, mop up of 
liquidity in the banking 
system. 

Businesses will also 
continue from the al-
most absence of new 
lending from the banks.

 But OPEC’s decision 
also means that Nigeria 
should pursue its bid to 
refine more its crude oil 
at home and encour-
age investments in gas. 
The legislators need 
to ensure that appro-
priate laws come into 
place while the execu-
tive must roll out incen-
tives to make it happen. 
Hopefully, both arms 
understand the urgency 
of the situation.

government must make 
it clear that this is not the 
new normal that when 
students go to school, their 
safety cannot be guaran-
teed. Perhaps, it is time 
we consider spreading the 
Nigeria’s safe school initia-
tive across the country. All 
schools must be made safe 
for all students. For now, 
whatever it takes, both the 
Lagos state government 
and the federal govern-
ment must ensure that the 
Igbonla students come 
home safe and sound. 

A critical look at 
the Guinness 
Nigeria rights issue

Gu i n n e s s  Ni -
geria Plc  on 
Monday July 
24 opened its 

N39.7 billion rights issue. 
The offer will be open 
until August 30 and offers 
existing shareholders an 
opportunity to buy five 
new shares for every 11 
shares they own in the 
second largest brewer in 
the country.

Since,  it is  a rights is-
sue, the offer is expected-
ly coming at a discount to 
its current market price.

The second largest 
brewer in Nigeria, the 
offer is at N58 per share, 
which is a 12.25percent 
discount from the N66.10 
it closed on Friday the 

21st of July 2017 and its 
open to all shareholders 
whose name appeared 
in the register of mem-
bers of the company as at 
March 15, 2017. 

 According to the com-
pany, the proceeds from 
the Rights Issue will sup-
port it in executing its 
strategies in a more dif-
ficult economic envi-
ronment. Specifically, it 
states that the proceeds 
will help “mitigate the 
impact of increasing fi-
nance costs, optimize 
our balance sheet and 
improve the company’s 
financial flexibility,”

 Babatunde Savage, 
Chairman, Guinness Ni-
geria Plc said that the 
Rights issue is  part of the 
Company’s long term 
plans to continue to in-
vest in its business in 
Nigeria.

“We have been here in 
Nigeria for 67 years and, 
while it has been chal-
lenging in recent times 

for many Nigerian busi-
nesses, we remain com-
mitted to this market as 
evidenced by our deci-
sion to offer this Rights 
Issue.”

For investors,  the big 
question is if the offer 
price is attractive enough.

FBN Quest analysts 
believe Guinness Nige-
ria’s (Guinness) is doing 
better than their forecast 
based on the company’s 
third-quarter (Q3) 2017 
(end-March) results, 
which came in stronger 
than they expected.

Specifically they note 
that Guinness Nigeria 
third quarter results were 
driven mainly by strong 
sales growth of 54 percent 

and a gross margin ex-
pansion of about 1,000ba-
sis points, noting that 
both sales and gross mar-
gins beat their forecasts. 
Impressed by the third 
quarter performance, the 
analysts at FBN Quest in-
creased their price target 
Guinness to N72.5 but 
noted that they maintain 
their  “Neutral rating on 
the stock”.

In a different rating, 
analysts at United Capital  
also have a  ‘Hold’ Rat-
ing on Guinness with   a 
target price at N72.3, an 
upside potential of about 
13 percent from its Friday 
closing price. The price 
target for both investment 
companies are above the 
Rights issue price which 
makes the Rights offer 
attractive  for existing 
shareholders consider-
ing if they should take 
up their Rights. There is a 
potential for capital gains 
based on the Rights price 
and current outlook. 

Faced with the prospect of lower dollar 
earnings from crude oil sales, which 
accounts for 90 percent of Nigeria’s 

foreign exchange earnings, expect that 
the CBN would continue its 

liquidity-tightening stance in a bid 
to control dollar demand.  

Babatunde A. Savage


