
Keep more of  
your money

Invest with Vanguard, a low-cost leader



Vanguard puts your needs first
Vanguard is one of the world’s largest global investment 
management companies. 

At Vanguard, there are no outside owners, which means 
no conflicting loyalties. Vanguard is owned by its funds, 
which in turn are owned by those who invest in our funds. 
No other investment company can say the same. Because 
of our unique structure, we can focus on the long-term 
performance of our funds for our investors. 

This structure also allows Vanguard to offer funds at less 
than one-fifth of the industry average costs.* Vanguard 
charges only 0.11%, on average, to run its funds. This is 
far less than the industry’s average of 0.62% (excluding 
Vanguard).** 

*This is the expense ratio, which is the percentage of your investment that goes 
toward running the fund. 

**Sources: Vanguard, Morningstar, Inc., and Lipper, a Thomson Reuters Company, as 
of December 31, 2017.
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Here’s how you benefit from lower costs
Investment costs are subtracted from returns. So every dollar  
you pay in fees is a dollar less in potential growth.

Imagine you invest $5,000 a year in your retirement plan. If you 
paid 1% in fees each year for 30 years, you'd end up with about 
$332,000.

If, on the other hand, you paid only 0.20% a year in fees (one- 
fifth of 1%), after 30 years you'd have about $382,000, which  
is $50,000 more. 

The less you pay, the more you keep. 

 
This hypothetical illustration does not represent the return on any particular investment.  
The rate of return is not guaranteed.

The chart illustrates how costs can affect long-term portfolio growth. It depicts the impact  
of expenses over 30 years in which a hypothetical portfolio grows an average of 6% annually.  
In the low-cost scenario, 0.20% of assets were paid every year, while in the high-cost scenario,  
1% was paid every year.

The final account balances do not reflect any taxes or penalties that may be due upon 
distribution. Withdrawals from a tax-deferred account before age 59½ are subject to a  
10% federal penalty tax unless an exception applies.

Put Vanguard to work for you 
To learn more about how Vanguard can help you reach 
your retirement savings goals, visit about.vanguard.com 
or give us a call at 800-523-1188.
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Contributions

$382,000
$332,000

Difference in fees -$50,000

1.00% fee 0.20% fee



Participant Education

P.O. Box 2900 
Valley Forge, PA 19482-2900

Connect with Vanguard® 
vanguard.com/retirementplans  >  800-523-1188

All investing is subject to risk, including the possible loss of the money you invest. 

We recommend that you consult a tax or financial advisor about your  
individual situation. 

For more information about any fund, including investment objectives, risks,  
charges, and expenses, call Vanguard at 800-523-1188 to obtain a prospectus or,  
if available, a summary prospectus. The prospectus contains this and other 
important information about the fund. Read and consider the prospectus  
information carefully before you invest. You can also download Vanguard fund 
prospectuses at vanguard.com.
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