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Introduction:  

This lesson is based on the notes on “The Organisation of Petroleum Exporting Countries 

(OPEC)” 

Instructions 

 

In your Exercise Book, copy the Header and the learning outcome. Make sure that your 

Handwriting is neat and legible. Go through your lesson notes and attempt the Practice Exercise in 

you exercise book. 

 

 

 

 

Please read your Lesson notes below and complete the Practice Exercise 135 that follows 

 

Resource 135:    The Organisation of Petroleum Exporting Countries (OPEC) 
 
What is OPEC? 
OPEC stands for the Organization of Petroleum Exporting Countries.  It  is  a  permanent,  
intergovernmental  organization,  founded  and  created  in  Baghdad,  Iran   in  September  14  
1960.  Five  countries  that  are  the  founding  members  of  this  organization  are  Iran,  Kuwait,  
Saudi Arabia and Venezuela. 
 
Ways in Which Oil Prices are influenced 
The  OPEC  crude  oil  price  is  defined  or  set  based  on  the  price  of  the  so  called  OPEC  
(Reference)  Basket. What is OPEC Basket? It is an average of prices of petroleum blends or 
mixtures which are produced by OPEC members. Some examples of oil blends are; Sahara  
Blend  from  Algeria,  Basra  Light  from  Iraq,  Arab  Light  from  Saudi  Arabia  and  BCF  17  
from Venezuela.  By  increasing  and  decreasing  its  oil  production,  OPEC  tries  to  keep  the  
price between given low /high price to the world oil prices. 

Subject: Grade 11 Economics 

Term 4 

Week 3 Lesson Number: 135 

Date: ____/___/2021 

Unit 3: Growing the Economy: Micro economy focus 

TOPIC 4:  GOVERNMENT INTERVENTION IN THE PRICE MECHANISM 

Subtopic: The Organisation of Petroleum Exporting Countries (OPEC) 

Learning outcomes: At the end of this lesson, you should be able to: 

1. Explain The Organisation of Petroleum Exporting Countries (OPEC) 
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Now attempt Practice Exercise 135 

Copy the questions and write your answers in your exercise book 

PRACTICE EXERCISE 135 

 
1. a)The initial OPEC stands for 
(b)What are OPEC countries? 
 

 

  

By the early 1970’s members of the OPEC cartel produced over 50% of the world’s oil. What is 
OPEC cartel? This refers to a group of producers that has considerable influence and over out 
and of prices oil. 
 
Major Oil Producing Countries and the Importance of Oil to Their Economy 
The  following  countries  are  members  of  this  organization;  Algeria,  Angola,  Ecuador,  
Indonesia,  Iraq,  Qatar,  Kuwait,  Libya,  Nigeria,  Saudi  Arabia,  Venezuela,  and  United  Arab  
Emirates. The aim of the OPEC is to coordinate the oil policies of its states.  
 
Oil plays an important role in the economies of OPEC countries hence it generates income for 
their economy. This major source of income Avenue has greatly boosted OPEC countries 
economic capabilities.  They  have  the  power  to  control  and  set  prices  for  their  oil  on  the 
global oil market. This is largely due to the huge demand for their resource by the world. 
Importance of Oil in the Modern World Crude  oil  is  the  most  important  natural  resource  for  
especially  the  industrialized  and developed  world.  This resource generates heat, drive 
machinery and fuel vehicles and airplanes.  Its  components  are  used  to  manufacturer  almost  
all  chemical  products,  such  as plastics, detergents and even medicines. 
Thus  OPEC  countries  capitalize  on  this  resource  to  boost  their  economy  hence  it  is  
highly demanded. 

This is the end of Lesson 135.  
Next lesson is: 

 Lesson 136.  TOPIC 5:  MARKET STRUCTURE 


