
NAICOM, CBN lock horns 
over bancassurance

Insurers suspend partnerships with banks

C M Y K

Continues on page 39

••• CBN says written-off NPLs 
fully provided for 
••• to begin disbursement of real 
sector special fund

L-R: Simonnetta Verdi, director, government affairs, Ford Middle East and Africa; President Muhammadu Buhari; Okechukwu Enalema, 
minister of industries trade and investment, and Abba Kyari, chief of staff, after a meeting with  executive members of Association of 
African Automotive Manufacturer (AAAM) at the Presidential Villa Abuja, yesterday.           NAN Continues on page 4

Banks increase 
weekly FX sales to 
BDCs to $50,000

Military victories spur market growth in North-East 

The Central Bank of Nigeria 
(CBN) and banks agreed 
on Tuesday to increase the 

amount of weekly dollar sales 
from banks to Bureau De Change 
(BDC) operators from $30,000 
to $50,000, in a new measure to 
spur liquidity and help the local 
currency.

The CBN had last month di-
rected agent banks of approved 
International Money Operators 
to sell foreign currency accruing 
from such inward money remit-
tances to licenced BDCs.

UBA Chief Executive Officer, 
Kennedy Uzoka, said after the 
bankers’ committee meeting 
yesterday in Abuja that the regu-

Continues on page 4

MODESTUS ANAESORONYE

BALA AUGIE

ONYINYE NWACHUKWU , Abuja 

T
he National Insurance 
Commission (NAI-
COM) and the Central 
Bank of Nigeria (CBN) 
are locked in a serious 

dispute over the right model for 
the implementation of bancas-
surance in Nigeria, BusinessDay 
can reveal. 

Following this dispute, NAI-
COM has suspended indefi-
nitely, all bancassurance part-
nership deals among insurance 

••• Debt repayment, resolving  
fiscal and governance issues 
top list, say experts

Continues  on page 39

ISAAC ANYAOGU

How to revive 
Nigeria’s troubled 
oil sector

Settling the backlog of 
over $6bn Joint Venture 
( JV ) cash call  arrears, 

addressing governance con-
straints, resolving contractual 
disputes and ensuring global 
competitive risk reflective fis-
cal returns are urgent actions 
required to address Nigeria’s 
beleaguered oil sector, experts 
say.

The Federal Government 
needs to protect and grow JV 
production volumes which 
BusinessDay analysis already 
shows delivers greater value. 
Whereas government’s gross 
take from Production Sharing 
Contract (PSC) operations 
under a $50 a barrel price 
regime is as low as $17 a bar-
rel, Nigeria gets as high as 
$27 per barrel of crude oil at 
a $50 price in a JV setting, in 
the form of profit share, taxes, 
royalties as well as Niger Delta 
Development Commission 
(NDDC) levy.

Experts spoken by Busi-
nessDay say a key step in im-
proving economic opportunity 
and harnessing better value 
from JVs & PSCs is ensuring 
globally competitive,  r isk-
reflective fiscal terms. They 
further observe that there is 
no better time than now to 
critically examine why Nigeria 
maintains an ownership stake 
in Joint Ventures when Cash 
Call arrears continue to pile 

The restoration of rela-
tive peace in the North-
East of Nigeria, fol-
lowing the taming of 

the Boko Haram insurgency, 
as well as aggressive market-
ing strategies by most of the 
consumer goods firms  may 
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firms and the banks, pending 
when the two parties agree on a 
workable model.

Furthermore, other insurance 
product distribution channels 
including airlines, online or 
web-based aggregators, telecom 
and other platforms not ap-
proved by NAICOM, have been 
suspended by the insurance 
regulator. 

The disturbing signal which 
is threatening financial services 
penetration and inclusion, fol-
lows the refusal of the CBN to 

allow NAICOM license banks 
that want to have bancassur-
ance partnership with insurance 
companies. 

Bancassurance is a relati-
oshioship in which insurance 
companies leverage on the cus-
tomer base and network of banks 
to distribute their products to a 
large number of consumers.

It is strategically relevant to 
deepen the penetration of insur-
ance because banks have wider 
distribution coverage and also 
have higher brand share of mind. 

Therefore banks provide a huge 
customer base and a payment 
infrastructure that supports 
high persistence of premium 
payments which insurers can 
leverage over a period of time to 
grow their market share.

Mohammed Kari, commis-
sioner for Insurance who dis-
closed this on Tuesday, during 
the investiture of Eddie Efekoha, 
managing director/CEO, Con-
solidated Hallmark Insurance 
Plc as the 20th chairman of the 
Nigerian Insurers Association 
(NIA), said “that from today, all 

Prime office rents drop 
6% in Q2’16 as oversupply, 
low demand persist Page 4

have impacted positively on 
their bottom-lines amid a weak 
economy.

The implication is that the 
Fast Moving Consumer Goods 
(FMCG) subsector in particu-
lar, was able to penetrate the 
hinterlands and villages hith-
erto inaccessible to sell their 
products.

Indusry watchers also say 
that the  quelling of the Boko 
Haram insurgency has allowed 
for a re-opening of the trans- 
Saharan trade, with a flow of 
goods such as soaps, creams, 
perfumes, plastics , pasta, bev-
erages, fruit juices, fabrics and 
shoes, among others, flowing 
out of Nigeria into neighbour-

ing countries, incuding Niger, 
Chad and  Cameroon through 
the north-east route.

“It should gradually begin to 
impact positively as normalcy 
returns to the region; consid-
ering that some companies 
such as PZ and Dangote Sugar 
had sizeable exposure to the 
region. Also, a lot of informal 

cross-border trade stopped 
due to the insurgency, but with 
relative peace, this informal 
trade can restart,” said Pabina 
Yinkere, Head, and Research 
at Vetiva Capital Management, 
in emailed responses to ques-
tions.

“The price increase in across 
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Fuel prices push up UK inflation rate

Indonesian carriers cleared 

Bank of England bond buying plan back

Indonesian airlines have been 
cleared to begin flying to the US, 
after a safety review by regulators.

The US Federal Aviation Admin-
istration (FAA) said Indonesia had 
been upgraded to “Category 1” - the 
top-tier air-safety rating - after nearly 
a decade.

Indonesia’s fast-growing aviation 
market suffered several high-profile 
accidents and was downgraded 
in 2007.

The Bank of England has suc-
cessfully bought £1.17bn worth 
of government bonds as part of 
its £60bn buy-back programme 
to stimulate the economy.

Last week, the Bank failed to 
find enough sellers when it of-
fered to buy the bonds, known 
as gilts.

But it found no shortage of 
sellers on Tuesday. The “reverse 
auction” was oversubscribed by 
almost 2.7 times.

After hitting another set of 
record highs on Monday, US 
markets slipped back in early 
morning trade.

The Dow Jones fell 73.04 
points, or 0.4%, to 18,563.01.

The wider S&P 500 dropped 
8.80 points to 2,181.35, while the 
tech-focusedNasdaq index fell 
17.32 points to 5,244.70.

In the first six months of this 
year, foreign central banks sold a 
net $192 billion of U.S. Treasury 
bonds, more than double the pace 
in the same period last year, when 
they sold $83 billion.

China, Japan, France, Brazil 
and Colombia led the pack of 
countries dumping U.S. debt. 
It’s the largest selloff of U.S. debt 
since at least 1978, according to 
Treasury Department data.

Rising fuel prices helped 
to push the UK’s inflation rate 
higher last month, according to 
official figures.

The annual inflation rate as 
measured by the Consumer 
Prices Index (CPI) rose to 0.6% in 
July from 0.5% in June, the Office 
for National Statistics said.

More expensive alcoholic 
drinks and hotel rooms also 
helped to increase the CPI rate, 
the ONS said.

US stock markets dip from record highs

Global central banks dump U.S. debt 

Mining giant BHP slumps
Mining giant BHP Billiton has 

reported a record loss for the past 
year following a mining disaster 
in Brazil and a slump in com-
modity prices.

The Anglo-Australian com-
modities firm reported an annual 
net loss of $6.4bn (£5bn) for the 
year to 30 June.

The global mining sector has 
seen years of weak demand at-
tributed largely to slowing growth 
in China.

US rate hike in September ‘possible’

An influential member of the 
US central bank has said that an 
interest rate rise is “possible” in 
September.

“We’re edging closer towards 
the point in time where it will be 
appropriate I think to raise interest 
rates further,” said William Dudley, 
president of the New York Federal 
Reserve.

Briefs

NEWS
4 Wednesday 17 August 2016BUSINESS  DAY

Continued from page 1

Continued from page 1

Banks increase weekly FX ...

How to revive Nigeria’s...

Continued from page 1
NAICOM, CBN lock horns over...

relationships the commission 
had hitherto accommodated, 
where insurance companies pay 
commission/ fees to banks for 
insurance transactions, referral 
or introduction, in any guise is 
no more valid.

 “Insurance companies utilis-
ing or intending to utilise any 
institution including banks, 
airlines, online or web-based 
aggregators, shall ensure that 
those institutions have been 
licensed by the commission, 
as we have resolved to ensure 
strict compliance and impose 
appropriate sanctions to erring 
insurance institutions. “You are 
warned accordingly”, Kari said.

Kari said the decision to sus-
pend this programme was to 
ensure that transparency, eth-
ics and compliance with set out 
rules in the transaction insur-

ance are followed.
Kari said, “in a letter it re-

ceived last week, the CBN as-
serted that NAICOM is not in a 
position to license banks and 
thus, we cannot go ahead with 
the arrangement for now. How-
ever, NAICOM would continue 
to engage the CBN until all the 
grey areas are resolved. 

“Licensing such channels 
is imperative to protecting the 
consumers and also to ensuring 
ethical and orderly practice and 
in further protecting the credibil-
ity of the insurance sector which 
are the principal mandate of the 
commission. However, the em-
ployment of such channels can 
only be utilised if that institution 
is licensed by the commission, 
in line with the provisions of the 
extant law. 

“This is an insurance busi-
ness and we regulate insurance, 
so any institution coming to do 

insurance must comply with the 
regulation”.

According to Kari, “the com-
mission discovered that an in-
surance company had signed a 
12-year partnership agreement 
with a bank, when it is supposed 
to be renewable every two years, 
this is wrong. We also noticed 
that an insurance company had 
paid commission in advance 
to one of the banks, and this is 
abnormal,” the commissioner 
insisted.

On a good corporate gov-
ernance code being promoted 
by NAICOM, Kari said that for 
insurance and reinsurance com-
panies, 40 percent of their boards 
must be made up of executive 
directors; at least one executive 
director, who must be in charge 
of technical and operations and 
have the same level qualifica-
tion with the managing director, 
while directors disqualified for 

Continues on page 39

Continues on page 39

Continues on page 39

••• landlords extend concessions to favourable lease terms
Besides the capital and foreign 

exchange constraints, analysts 
also attribute this development 
to the Q1:2016 GDP year-on-year 
growth figure which showed a 
decline of -0.36 percent, down 
from 2.11 percent in Q4:2015 and 
3.96 percent in Q1: 2015.This, they 
say, is the lowest GDP growth in 
25 years.

“This low growth figure can be 
largely attributed to the shrinking 
of the oil, power and manufac-
turing industries. The continued 
poor performance of the economy 
has lingering effects on the office 
market”, explains Kola Oseni, a 
research analyst at Broll Nigeria, 
in a recent report.

Bismarck Rewane, CEO, Fi-
nancial Derivatives Company 
(FDC) Limited, agrees, and also 
attributes the negative decline in 
GDP to low consumer confidence 
and spending power, growing 
unemployment, rising inflation, 
now estimated at 16.5 percent, etc. 

Oseni notes that though activ-
ity picked up marginally through 

corporate relocations, supply in 
the market continued to signifi-
cantly outweigh demand, pointing 
out that this market reality saw 
landlords extend concessions 
by way of rent reduction, favour-
able lease terms and other ten-
ant incentives in a bid to attract 
corporate occupiers and increase 
take-up rates.

Obi Nwogugu, Head, Real 
Estate Investment Unit of Africa 
Capital Alliance (ACA), affirmed 
in an interview in Lagos, that the 
prime office market was experi-
encing an oversupply and that 
landlords were doing their best 
to beat competition and attract 
tenants.

“We have to deal with the 
realities (competition) like eve-
ryone else and we think that our 
building is well positioned with 
good amenities. The floor-plates 
are very efficient. We have put 
in place very compelling green 
features which will make oc-
cupancy cost very competitive”, 
he assured.

CHUKA UROKO

Prime office rents drop 6% in Q2’16 
as oversupply, low demand persist

L-R: Muhammed Kari, commissioner for Insurance; Prisca Soares, secretary general, African Insurance Organisation; Rafiu Ibrahim, 
chairman, Senate Committee on Banking, Insurance and other Financial Institutions; Eddie Efekoha, chairman, Nigerian Insurance As-
sociation (NIA), and his wife, Oghenenyoreh, during the official investiture of Efekoha as the 22nd chairman of NIA  in Lagos yesterday. 
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Transactions in the prime 
office market in the sec-
ond quarter of this year 
reflected the challenges 

in the economy and market un-
certainties, typified by capital and 
foreign exchange constraints, as 
well as the cautious stance taken 
by investors, fuelled the lull in 
these transactions which saw 
rents drop.

Demand was so low that land-
lords had no option but to drop 
their rents by 6 percents and more, 
in some locations. Average asking 
rents for A-grade offices in Ikoyi 
were on a downward trend, av-
eraging US$850 per square metre 
per annum. Achievable rents were 
8 percent to 15 percent below ask-
ing rents.

In Victoria Island (VI), rents 
eased by 6 percent to an average 
asking rent of US$780 per square 
metre per annum, while achiev-
able rents were 10 percent to 20 
percent below asking rents.

lator and operators reviewed the 
FX regime and decided to raise 
the amount to $50,000 to meet 
heightening demand for school 
fees, PTA and BTA especially at 
this time.

“CBN and the Bankers Com-
mittee reviewed the present 
foreign exchange situation and 
being a responsive body, and 
knowing that increasing the 
amount that BDCs get will deal 
with the issues at hand today, 
especially as people are going 
back to school, and have other 
responsibilities to travel abroad 
during this period,

“Do we say let’s hold on to 
our position when we know 
the reality? My view is that we 
shouldn’t do that, and that was 
the considered position of the  
Bankers Committee at the meet-
ing today,” Uzoka explained, 
briefing on the outcome of the 
meeting.

“We believe that this develop-
ment will make more cash avail-
able to the BDCs and increase 
the supply and this will help 
drive down price,” he added, 
assuring that 

the committee would con-
tinue to respond, as long as it is 
necessary to move the economy 
to the desired goal.

Tokunbo Martins, director, 
Banking Supervision of the CBN,  
who also briefed on the outcome 
of the meeting, further clarified 
that the banks’ Non-Performing 
Loans which she directed that 
they write-off their books re-
cently, have already been fully 
provided for.

Martins had in a statement 
a week ago, granted local com-

pressure on public finances 
and breed mistrust with part-
ners.

A high ranking  Interna-
tional  Oil  Company (IO C) 
official told BusinessDay that, 
“The NNPC has consistently 
failed to meet its obligations 
in the joint ventures and other 
partnerships and if you as a 
partner is scared and you are 
forced to ask the questions, 
‘should I continue to bring in 
my cash to run the joint busi-
ness?’ at some point, you will 
slow down.”

I n d u s t r y  o p e r a t o r s  s a y 
transparency in policy for-
mulation and doing business 
should lead to more collabo-
ration and increase investor 
confidence, even in a low oil 
price environment.

“Transparency in the oil 
and gas industry remains the 
panacea to improve the in-
vestment climate based on 
the similar rate of returns in 
all other regions,” said George 
Kalu, chairman Society of Pe-
troleum Engineers.

A recent Natural Resources 
Governance Institute (NRGI) 
report which called for reforms 
in the corporation suggests 
that this can be achieved with 
a quarterly state of business 
review of  NNP C activit ies 

Pic:     BUSINESSDAY/Francis Abiagamc
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‘10% broadband penetration 
increases GDP by 2%’

Unit (ITU) shows that in 
low- and middle-income 
economies, a 10 percent 
increase in broadband pen-
etration yields an additional 
1.38 percent in GDP growth.

Although broadband 
has become a priority of 
the 21st Century economy 
and its power to transform 
and catalyse the economy 
and social growth cannot be 
overemphasised, analysts 
say there are concerns over 
the slow pace of the Nige-
rian National Broadband 
Plan (NBP), which may 
not meet the supposed 80 
percent population target 
of wireless mobile broad-
band coverage by 2017, as 
formally proposed.

“Our GDP is falling, we 
are in a recession and there 
is an opportunity to use 
technology to grow the 
economy. But sadly, work 
has not even started in the 
North Central and Lagos 
regions that have been li-
censed for broadband roll 
out.”

Speaking with Nigerian 
technology leaders and 
young entrepreneurs at the 
weekend, Edward J. Markey, 
the ranking Democratic 

Party senator/member 
on the Africa and Global 
Health Policy Subcommit-
tee of the Senate Foreign 
Relations Committee, who 
led a congressional delega-
tion to Lagos, made remarks 
on his efforts to expand in-
ternet access and digital lit-
eracy to enhance economic 
development, education, 
and good governance in 
developing countries.

Markey emphasised that 
internet connectivity and 
successful economic de-
velopment are inextricably 
linked in the 21st Century’s 
global economy.

According to Markey, “it 
is essential that the United 
States helps as a partner 
to make sure that Africa, 
especially Nigeria, where 
all the technological brain 
comes from, does not miss 
out on the digital revolution 
taking place in the world 
today. Nigeria needs to 
learn from mistakes made 
in the US and move in the 
right direction for internet 
penetration because for 
every 10 percent broadband 
penetration, the GDP of that 
country increases by about 
2 percent.”

H
aving missed 
out on the in-
dustrial and 
agricultural 
revolution, this 

is the time for Nigeria to 
jump on the bandwagon of 
the new digital revolution 
taking place in developed 
nations, experts say.

Nigeria, which is im-
mersed in wealth of knowl-
edge and full of young, 
brooding tech geeks, is be-
ing tasked by international 
community to use informa-
tion technology and the in-
ternet to achieve economic 
growth.

“We have realised that 
road, water and electric-
ity are no longer enough 
for economic growth in any 
country and we have noticed 
that the internet is essen-
tial in achieving economic 
growth,” Ann Mei Chang, 
chief innovation officer at 
the United States Agency for 
International Development 
(USAID), says.

Research on the im-
pact of broadband on GDP 
growth from the Interna-
tional Telecommunications 

JUMOKE AKIYODE C&I Leasing plc, a 
foremost brand 
for finance leases 
and other ancil-

lary services in Nigeria, 
on Tuesday, listed its N600 
million 18.25 percent Fixed 
Rate Bond on the platform 
of FMDQ OTC Securities 
Exchange (FMDQ).

The C&I Leasing bond 
listing comes barely a week 
into the formal admittance 
of the N16.79 billion UACN 
Property Development 
Company plc Commer-
cial Paper (CP) on FMDQ 
platform.

In line with FMDQ ob-
jective of promoting an ef-
ficient and well regulated 
market, which will attract 
and retain both domestic 
and foreign investors, im-
prove price discovery and 
transparency for issuers, 
dealers, regulators and the 
general public, the Bond 
shall also be included on 
the FMDQ-Bloomberg 
E-Bond Trading System 
(E-Bond).

FMDQ played host to 
the Issuer (C&I Leasing 
plc) as well as the sponsor 

of the Bond on FMDQ, 
the Registration Member 
(Listings), WSTC Financial 
Services Limited, repre-
sented by Tofarati Agusto, 
managing director/CEO, 
among others, to a pres-
tigious listing ceremony.

Tumi Sekoni, vice pres-
ident/divisional head, 
marketing and business 
development,  FMD Q, 
said: “FMDQ’s listing ser-
vice had been tailored to 
provide, among others, 
a unique opportunity for 
issuers to raise the pro-
files of their issues and 
access a deep pool of capi-
tal, thereby meeting their 
long-term funding needs 
even as the Nigerian debt 
capital market becomes 
aligned with international 
best practices and stan-
dards.”

She further stipulated 
that the Exchange would 
provide continuous infor-
mation disclosure on the 
C&I Leasing Bond, includ-
ing price/value data and 
detailed issuers’/issues 
information, to stakehold-
ers via the ‘Listings and 
Quotations’ page on the 
FMDQ website.

C&I Leasing lists N600m 18.25% 
fixed rate bond on FMDQ platform
IHEANYI NWACHUKWUHOPE MOSES-ASHIKE
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Nigeria Deposit In-
surance Corpora-
tion (NDIC) has 

challenged the manage-
ment of Jaiz Bank plc to 
strengthen its corporate 
governance in order to 
hedge against the current 
economic challenges in 
Nigeria’s banking industry.

Umaru Ibrahim, manag-
ing director/CEO, NDIC, 
gave the advice during a 
courtesy call by the newly 
appointed managing di-
rector of Jaiz Bank, Hassan 
Usman, and some of his top 
management staff. Ibrahim 
said good corporate gov-
ernance was very crucial 
to the bank at a time of 
planning to expand its op-
erations following its recent 
issuance with a national 
banking licence by the Cen-
tral Bank of Nigeria (CBN).

In a statement signed 
by Birchi H. S, head, com-
munication and public 
affairs, the NDIC boss also 
advised the bank to be 
careful in its expansion 
plans in order to ensure 
seamless service delivery 
to its customers.

NDIC tasks Jaiz Bank 
on good corporate 
governance
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Lagos State commis-
sioner for economic 
planning and budget, 
Akinyemi Ashade, 

says the current adminis-
tration remains committed 
to implementing people-
oriented budget in the belief 
that government exists for 
the good of the citizenry.

Ashade stated this at a 
forum in Epe, organised by 
his ministry, to get the inputs 
of constituents from the Lagos 
East Senatorial District ahead 
of the 2017 budget. The annu-
al stakeholders’ forum gives 
opportunity to the citizens 
across sectors of the economy, 
to scrutinise the implementa-
tion of current budget and 
state their expectations from 
the next budget. 

The commissioner said 
while the performance of the 
2016 budget of N662.588 bil-
lion had so far been impres-
sive, the remaining months 
of the year would see the 
government focus more on 
the rehabilitation of schools 
and hospitals, sustain the 
light up Lagos initiative, fur-
ther improve on the urban 
mass transit system includ-
ing the ongoing blue line rail 

Nigeria Customs 
Service (NSC) for 
housing stolen il-
legal items meant 

for export shut export ware-
houses of the Nigerian Avia-
tion Handling Company 
(NAHCO) and the Skyway 
Aviation Handling Com-
pany (SAHCOL).

The Federal Unit of Op-
erations of the NSC on Mon-
day shut Lagos export unit of 
both handling companies 
following a tip-off about 
some dubious Chinese on 
the verge of exporting stolen 
donkey skin through Emir-
ates Airline.

A 
report authored 
by Social Action 
indicates that 
Nigeria stands 
to lose up to $1.3 

trillion in form of customs 
duties, taxation and other 
revenue sources throughout 
the 10-year implementation 
period of Economic Partner-
ship Agreement (EPA).

According to the report ob-
tained by BusinessDay, in 2015, 
the Federal Government col-
lected N3.74 trillion ($18.9bn) 
from tax, out of which N1.6 tril-
lion ($9.5bn) was collected from 
non-oil sources as against the 
N2.2 trillion ($11.2bn) collected 
in 2014 (out of which import 
tax amounted to N118.45bn) 
($601.26m).

“With Nigeria importing 
more than 40 percent of the 

total EU export to ECOWAS 
at $11 billion as at 2011, by 
liberalising trade with the 
EU, Nigeria stands to lose 
N167.09 billion ($1.1bn) 
annually, while in 10 years, 
Nigeria will be losing about 
N1.6 trillion in tax revenue. 
In cash terms, it has been es-
timated that in domesticat-
ing the EPA, Nigeria will lose 
over $1.3 trillion (N208trn) 
in revenue as a result of 
finished goods coming from 
Europe,” the report noted.

Vivian Bellonwu-Okafor, 
head, Social Action, Abuja, 
told BusinessDay, while giv-
ing the synopsis of the “Brief-
ing paper on the EU-West 
Africa Economic Partnership 
Agreement and consequenc-
es for Nigeria,” unveiled on 
Tuesday, in Abuja.

Stakeholders from vari-
ous sectors of the Nigerian 

economy including National 
Assembly members, Manu-
facturers Association of Nigeria 
(MAN), Nigeria Labour Con-
gress (NLC) and National As-
sociation of Nigerian Traders 
(NANTS), graced the occasion.

Bellonwu-Okafor, who 
expressed concern over the 
policy, however, warned 
President Muhammadu 
Buhari’s administration of 
the impending danger of 
assenting to the pact, as it 
posed greater threat to local 
and infant industries.

She also expressed con-
cern over the imminent job 
losses and negative impact 
on the country’s proposed 
National Industrialisation 
Revolution Plan (NIRP) as 
well as the danger of under-
mining Africa’s integration.

Going by the provision 
of Article 10 and 35(1) of the 

EPA that goods originating 
from the EU exported to West 
Africa countries shall be free 
of customs duties and restricts 
parties to the agreement from 
subjecting imports from any 
of the parties to any form of 
internal taxation or charges 
except transport charges that 
are based exclusively on the 
economic operation of the 
means of transport.

“In 2007, it was estimated 
that the value of Nigeria’s 
export (manufactured prod-
uct) to the EU accounts for 
only 5.5 percent of the total 
export, when compared 
with petroleum products 
which was 41.8 percent. The 
total of manufactured prod-
ucts exported in 2007 stood 
at just 585 Euros ($770.70m), 
while petroleum products 
exported valued at 4.457 
billion Euros ($5,881.84bn).

L-R: Tofarati Agusto, MD/CEO, WSTC Financial Services Ltd; Andrew Otike-Odibi, MD/CEO, C&I Leasing plc, and Bola 
Onadele Koko, MD/CEO, FMDQ OTC Securities Exchange, at the listing of the N600 million C&I Leasing plc bond on 
FMDQ OTC Securities Exchange in Lagos, yesterday.      Pic by Olawale Amoo

‘Our budgets are people-oriented’ 
to ease transportation within 
the state metropolis.

According to Ashade, 
“Governor Akinwunmi Am-
bode has chosen the policy 
of running a ‘people budget’ 
to ensure Lagos works for all 
no matter the age, gender, 
tribe or status.”

Abayomi Kadri, perma-
nent secretary in the min-
istry, also speaking, said the 
forum was one of the ways 
the state government “opens 
up itself for accountability 
and transparency in budget 
planning, processing and 
implementation,” which in-
formed the invitation of the 
traditional institution, mar-
ket men/women, trades-
men, civil society groups and 
professional bodies.

Kabiru Adewale, a tra-
ditional ruler in Ikorodu, 
commended the initiative 
and praised the government 
for the various projects being 
executed by the Ambode’s 
administration.

He particularly lauded 
planned construction of the 
much awaited fourth Main-
land Bridge, saying it would 
bring economic value to the 
various communities along 
its alignment as well as aid 
traffic flow across Lagos.

FG shuts export section of NAHCO, SAHCOL 
for illegally hoarding stolen donkey skin

This is happening barely 
three months after the NSC 
arrested two Chinese na-
tionals attempting to smug-
gle 678 pieces of elephant 
tusks and other prohibited 
items out of Nigeria through 
SAHCOL.

The donkey skins, said 
to be stolen from Kenya, 
were warehoused with the 
two major ground-handling 
companies in Nigeria lead-
ing to their complicity and 
thus shutdown.

BusinessDay learned that 
the NCS discovered that the 
Chinese were using some 
Nigerian Customs agents 
to export the contraband to 
their home country using 
the seaports and the airports.

KEHINDE AKINTOLA, Abuja

IFEOMA OKEKE

Federal Government’s 
resolve to shift away 
from a monolithic 
economy has re-

ceived a boost as the Inter-
national Mining Investment 
Conference and Exhibition 
on Nigeria (IMICON 2016) 
is being put together to chart 
a way forward to unlock the 
mining potentials in the 
country.

Economic experts have 
argued that the mining sec-
tor holds the key to the na-
tion’s economic transfor-
mation. Also, a report by 
Wardell Armstrong in May 
2007 revealed that there was 
documentary evidence that 
not less than 75 solid miner-
als of economic and com-
mercial relevance abound 
in Nigeria.

However, Nigeria’s solid 
minerals sector makes up 
only about 0.34 percent of 

KENNETH AZAHAN, Abuja

Muhammed Ju-
brin, chief exec-
utive, SunTrust 
Bank, has as-

sured operators in the small 
and medium scale enter-
prises sector that his bank will 
focus on small businesses by 
availing financing and thus 
ensuring that the sector plays 
its pivotal role in the economy.

In a discussion with 
newsmen on Monday at the 
official opening of the bank 
to the public, Jubrin said: 
“In line with our strategy, 
we are going to drive SMEs 
transactions certainly… and 
part of our strategy is retail 
banking. We want to create 
a retail bank of choice and 
certainly SMEs are the en-
gine room for the growth of 
any economy and to provide 
financing services, to sup-
port the SMEs will be the 
only way, we can support 

Gross Domestic Product 
(GDP). This has been at-
tributed to factors such as 
unfavourable conditions 
with regard to access to 
funding, inadequate geo-
logical and bankable data, 
inadequate skilled labour, 
inadequate logistical sup-
port, artisanal and informal 
mining, among others.

To exit from this scenario, 
this year’s edition of the IMI-
CON 2016 will pave way for 
Nigeria’s investment needs 
in the mining sector, a devel-
opment that will further lead 
to sustainable economic 
growth and diversification, 
a statement from Francis 
Adinoyi Kadiri, head of me-
dia, notes.

“We wish to call on gov-
ernments at all levels and 
the organised private sector 
to support the effort of the 
Buhari administration to 
revive the country’s mining 
sector. To this end, IMICON 
2016 conference will provide 

the growth of the economy 
and particularly in line with 
the vision of the CBN and 
the current administration.”

On the focus and strategy 
of the bank, Jubrin said: “Over 
90 percent of banking trans-
action are being transacted 
electronically worldwide. 
Banking is no longer where 
you go to… the only financial 
institution that can stand in 
the future is no longer those 
with physical branches but 
only by banking services that 
will be driven by technology 
and therefore most custom-
ers of tomorrow will no lon-
ger be interested in going to 
the banking halls.

“We are a financial tech-
nology bank that will bring 
banking to your home rather 
than make you come to us…
We will be everywhere but 
we will be nowhere…we will 
have the minimum branch-
es required to operate as 
a bank but we will drive 
financial services through 

adequate information on 
industry related topics like 
legislation, mining finance, 
insurance, technology, so-
cial impact and environ-
mental impact assessment.

“It is pertinent to note 
that Nigeria has been cor-
rectly regarded as Africa’s 
biggest economy on the 
verge of sustainable long-
term development and sta-
bility. IMICON conference 
will enhance the exploita-
tion of the huge mineral 
endowments in Nigeria and 
the West African sub region. 
The conference will act as 
catalyst for the exploration, 
exploitation, value addition 
and marketing of the re-
sources by local and foreign 
investors,” according to the 
statement.

It further explains that 
IMICON 2016 is designed 
to be a first rate international 
conference on the business 
potentials of the Nigerian 
mining sector.

technology….”
Commenting further on 

the operations of the bank, 
the Jubrin explained: “We 
will offer telephone, mobile 
and Internet banking un-
derpinned by the traditional 
banking ethics of probity 
and integrity.”

The bank’s competitive 
edge will be the strong reliance 
on technology and the bank 
will be encouraging custom-
ers to access its services from 
the comfort of their homes 
and offices and as such, the 
bank will not be engaging in a 
proliferation of branches.

“Our services will be 
available to our customers 
24 hours daily, seven days 
a week and from anywhere 
in the world where there is a 
good Internet service.

“Even our data centre 
is outsourced, this way, we 
will not have the overbearing 
requirement to put on the 
generator at our locations,” 
he explained.

FRANK ELEANYA

IMICON to boost FG’s economic diversification drive SunTrust Bank to stimulate economy through SMEs financing

Nigeria to lose $1.3trn by 2026 
to EPA arrangement – report

JOSHUA BASSEY
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The morality here em-
phasise two lessons. 

One is that a man may 
begin life’s journey 

without advantages. 
Two is that how a 

man starts does not 
necessarily defines 

how he ends

Shakespeare that “Some are 
born great, some achieve 
greatness, and some have 
greatness thrust upon them”.

This tells the story of Ali-
che Ufomba, the protagonist 
of the novel, who despite 
poor background, abuses, 
and weaknesses achieved 
great heights. His life is an 
apt interpretation of the 
claim that life is a game of 
choice and not a game of 
chance. The morality here 
emphasise two lessons. One 
is that a man may begin life’s 
journey without advantages. 
Two is that how a man starts 
does not necessarily defines 
how he ends.

As the biography opens, 
we encounter a man who is 
humbled and exposed to ab-
ject poverty by the death of 
his parents. Aliche Ufomba 
is presented as an orphan 
bereaved of nature’s grace. 
His is presented in a world 
which is almost stripped of 
its beauty.

Aliche Ufomba’s story 
concurs with Zig Ziegler’s 
position that 75 percent 
of 300 world class leaders 
were raised in poverty and 
abused as children. The 

was that he did not pub-
licize this decision. Given 
the situation in Nigeria 
at the time, it was under-
standable. In the South, 
many people hailed the 
January coup plotters as 
heroes. Up North which 
had borne the brunt of the 
coup, initial delight at the 
overthrow of an unpopular 
government had fizzled 
out. No matter any policy 
measure Ironsi’s govern-
ment took, it would be seen 
in the light of the terrible 
cleavage caused by the 
coup.

I submit that the North-
ern soldiers who struck on 
July 29 were motivated by 
quests beyond their very 
public thirst for venge-
ance. It was the quest for 
power and fear of a seem-
ing Igbo domination. The 
Unification Decree No. 34 
of 1966 was not good for 
a multi-ethnic entity like 

“Orphan” is a moving tale 
of destiny where the author, 
Professor Anthony Ugo-
chukwu Aliche craftily but 
superbly narrates the story 
of his father who escapes 
poverty and death in his 
village by seeking a greener 
pasture in the neighbouring 
African country, Cameroon. 
He had a robbery attack but 
this did not pressured him 
to quit the stage and re-
turn as others would do. He 
continued his stay at Maha, 
Cameroon and established 
shops.  There he broke the 
jinx of poverty there, bought 
a car and had a happy fam-
ily. When the environment 
became hostile, he returned 
home a great man to the 
admiration of his kinsmen. 
Aliche Ufomba, despite his 
humble beginning had the 
courage to extend his phil-
anthropic gestures to his 
kinsmen. Like the saying 
goes that failure is an or-
phan but success has many 
parents, “the “Orphan” pro-
vides an opposite picture.

Nigeria but it served as a 
perfect cover by the dis-
placed Northern People’s 
Congress bigwigs and their 
British backers who could 
not stomach the loss of 
power by their protégés. 
The role of the British in 
the July coup is well docu-
mented.

Ironsi, despite being a 
competent general who 
did his duty in quashing 
the January coup, was po-
litically illiterate. His as-
cension to the number 
one position remains con-
troversial. He took rather 
non-military measures to 
placate his constituency 
but no matter what he did 
his ultimate sin was simply 
this: he did not belong to 
the ‘elect’ anointed to rule 
Nigeria.

Exploring Aliche’s orphan

not court-martialling and 
executing the plotters of the 
January 15 coup.

But history cannot be 
hidden. The truth is that the 
Ironsi government planned 
a trial, a public one for that 
matter, of the plotters. In 
pages 307 and 488 of late 
Ruth First’s ground-break-
ing book about post-colo-
nial African military incur-
sions in politics titled ‘The 
Barrel of A Gun’, it was clear-
ly stated that Ironsi planned 
to court-martial the plotters 
in August 1966 but it was 
rescheduled for October. 
Lieutenant-Colonel Has-
san Katsina, the governor 
of the old Northern Region, 
said: ‘The minutes of the 
Supreme Military Council 
recorded that the young 
Majors were to be court-
martialled not later than 
October. The proceedings 
were to be in public.’

Maybe Ironsi’s mistake 

July 29: Did General Aguiyi-Ironsi deserve to die? 
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by Leonardo Ravenhill, the 
revivalist where it is narrated 
that a man visited a village 
and inquired from an old 
man if any great man has 
been born from the com-
munity. The answer to this 
inquiry was stunning. Ac-
cording to the old man,” no 
great man has been born 
in the community except 
babies”. The argument here 
is that men are not born dif-
ferently though it may con-
tradict the quote by William 

C002D5556

HENRY C. ONYEMA
Onyema is a Lagos-based historian, 

writer and the Chief Creative Officer of 
2-4 henritz writing agency

OKECHUKWU KESHI UKEGBU T
he word “or-
phan” is meta-
p h o r i c  w i t h 
despondency, 
and that is the 

theme Prof. Anthony Ugo-
chukwu Aliche explores in 
his book “ Orphan.” Noth-
ing prepares people for 
greatness more than harsh 
conditions and that is why 
Aliche dedicates the book 
to all who were not de-
terred by life’s misfortunes 
such as his father, Aliche 
Ufomba.

In life, there are always 
periods fraught with nega-
tive situations but not all 
nurse the impression that 
there is always” light at the 
end of the tunnel”. The pes-
simists always see gloom 
but the optimists will al-
ways perceive boldness. 
Harsh socio-political, eco-
nomic situations are not 
excuses to fail in life. This 
is the narrative of Ufomba 
Aliche as penned by no 
other person than his son, 
Prof. Anthony Ugochukwu 
Aliche.

The foreword of the 141 
page book aptly captures 
its direction .It is the story 

As Nigerians so-
berly recollect the 
fiftieth year of the 

gruesome murder and 
overthrow of the coun-
try’s first military head 
of state, Major-General 
Johnson Thomas Umun-
nakwe Aguiyi-Ironsi, it is 
pertinent to reflect on the 
history of that time.

This is necessary be-
cause till date there are 
significant components of 
Nigerians, especially from 
the Northern political and 
military elite, who argue 
that Ironsi and Colonel 
Adekunle Fajuyi, the gov-
ernor of the old Western 
region, died justly. This 
viewpoint was eloquently 
chronicled by the second 
republic politician, Dr. Ju-
naidu Mohammed, in the 
August 3 edition of ‘The 
Sun’ newspaper.

According to Dr. Mo-
hammed, Ironsi’s sin was 



the promotion of clean energy 
technology. 

While Mr. Fashola made 
a pretty good attempt on the 
question, nevertheless, such a 
probe was a good avenue for 
Mr. Fashola to tell the world how 
Nigeria plans to use coal to at-
tain its energy needs while still 
taking part in the global march 
for a clean energy future. 

The fact is that despite the 
decarbonization target set by 
world leaders as a way to con-
tinue to reduce the venting and 
flaring of greenhouse gases until 
zero emission is achieved, it 
is still possible to increasingly 
exploit fuels such as coal for our 
energy needs without having to 
dramatically change the world’s 
energy technologies. This is at-
tainable through the emerging 
technology of carbon capture 
and storage – CCS. 

Carbon dioxide, being the 
chief cause of global warming – 
as a result of its excess accumu-
lation in the atmosphere – can 
be mitigated against by trapping 
the said gas at its point sources 
such as power generation plants 
and other heavy industries, and 
transporting the gas through 
pipelines to points where it is 
dumped safely in geological 

standing of geomechanical and 
geochemical concerns on fluid 
containmentof a storage system, 
from a social perspective, there 
could be a problem of cost, as 
well as the need for a detailed 
assessment of legal and regula-
tory frameworks necessary for 
facilitation and deployment of 
technology. 

In order to have a successful 
deployment of CCS technology, 
Nigeria could map out all the 
cost curves that would accrue 
within the technology value 
chain such as taking into ac-
count the geographical relation-
ship between large point sources 
of carbon dioxide and its storage 
opportunities. This should be a 
central role in decision making 
by governments, industries and 
other stakeholders. For example, 
a detailed regional assessment of 
CCS implementation is key in es-
tablishing how well an emission 
source would complement stor-
age options, and what amount of 
storage volumes are required for 
given sites. 

It is equally important to 
provide clarifications on any 
liabilities and possible legal con-
straints that could be associated 
with CCS through mapping out 
legal and regulatory frameworks 

that facilitate CCS implementa-
tion. 

In terms of technology trans-
fer, climate change conventions 
and discussions are good av-
enues in which developed coun-
tries – already conversant with 
knowledge derived from known 
and tested, pilot and large-scale 
storage projects – can help their-
developing counterparts. Not 
only that, the CCS industry in 
developing countries might also 
embark on awareness campaigns 
in order that local communities 
can be sensitized on the need 
to accept this technology as an 
environmentally friendly meas-
ure for the mitigation of climate 
change. 

Thus far, like many other 
countries, Nigeria can answer 
the clean energy question by 
improving the designs and effi-
ciency of our energy production 
technologies to reduce emitted 
gaseous pollutants. While we 
do this, we can equally seek for 
more promising forms of energy 
such as by solar photovoltaics 
and solar thermal power as well 
as wind energy. 

On August 2, 2016, Nige-
ria’s Minister of Power, 
Works and Housing, 

Mr. Babatunde Raji Fashola, 
appeared in an interview on 
Stephen Sackur’s HARDtalk—a 
current affairs interview pro-
gram on BBC World News and 
the BBC News Channel. In that 
interview, one of the questions 
asked by Sackur, which caught 
my attention was on whether 
Nigeria will harness coal as fuel 
for power generation despite 
the outcomes of the December 
2015 Paris Climate Summit 
(COP 21) which deliberated on 
the roadmap for decarbonizing 
the global economy through 

formations underground. This 
technology is possible to utilize 
in both future as well as existing 
large point sources of carbon 
dioxide. For existing facilities, it 
is possible to retrofit carbon diox-
ide capture in such facilities. For 
future facilities, it is incumbent 
to incorporate carbon dioxide 
capture within such facilities. 

This is the reason why despite 
the ever-present concerns about 
climate change, coal-fired power 
generation facilities have been on 
the rise, faster than it were five or 
ten years back. Most interestingly, 
further energy scenarios as put 
forward by the International En-
ergy Agency projected additional 
increase in coal-fired power gen-
eration facilities over the next two 
decades. 

While the technology of car-
bon capture and storage can 
seem straightforward theoretical-
ly, there are however, challenges 
associated with its deployment. 
These challenges vary from limi-
tations in scientific/technologic 
aspects and onto social perspec-
tives. Whereas, from a scientific/
technology outlook, known areas 
of uncertainty include issues that 
surround long-term security of 
stored carbon dioxide such as 
the need for a detailed under-

On Nigeria’s clean energy future 
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serve the people is the most pre-
cious asset of any entrepreneur 
who will remain in businesses 
and also make profit.

 Watch out for changes in the 
trend: people of different ages are 
attracted differently. You need 
to watch what is changing about 
people’s perspective and habits.

 Observe people’s experi-
ences: What gives them joy and 
fulfilment while using your prod-
uct or service? These require 
analysis and judgment that will 
help you improve your products 
and services. 

Communicate the comfort: 
whenever you get a good feed-
back for using your products and 
services then communicate it to 
wide audience. Many people will 
want to have the same comfort-
able and enjoyable experience.

 Reward the habit you wanted: 
if you can get the attention of 
your consumers by rewarding 
them for using your product, 
then you will help them develop 
the habit of continued patronage.

 Dear friend, you have been so 
hard-working on that enterprise 
and I stand with you in solidarity 
for the success of your business 
and development of our cities.

During the World War 
1, when the govern-
ment of United States 
of America began to 

draft men, it was discovered 
that so many recruits had rot-
ten teeth such that officials said 
“poor dental hygiene was a nat-
ural security risk.” That informa-
tion will naturally appear as a big 
opportunity for an entrepreneur. 
Yet, it was recorded that sell-
ing toothpaste was a financial 
suicide then. Many people who 
ventured into it went broke. The 
challenge was that people were 
not buying toothpastes because, 
despite the problem, hardly did 
anyone brush his teeth.

 Until Claude Hopkins, a 
talented communicator was 
involved in the business of 
toothpaste that people began to 
buy it. The secret of his success, 

because of the feel. The cool feel 
is a simple signal that the shop-
ping mall model works. Although 
those same products are sold in 
many open traditional markets, 
the response to malls is grow-
ing because of the comfortable 
signal.

 If you will not create that 
sense of great product, even 
though it has a fantastic value, 
it will remain on the shelf for a 
long time. That is the consumer 
behaviour around here.

 The fact is that you can only 
send out comfortable signal 
when you are very sensitive to 
people. I have noticed that it is 
much easier for entrepreneurs 
to continue in business when 
people’s interest is above finan-
cial interests. To be sensitive to 
people’s comforts in planning 
and product development opens 
up innovative opportunities. 
Many entrepreneurs who have 
attempted to give out excellent 
services and solve real problems 
got a way to create the signal 
that makes people accept the 
products.

 How can you create a signal 
that will make people feel your 
product is the best? These five 
tips among many will help you.

 Be people- focused. People 
are the reason you are in busi-
ness. Thinking of a better way to 

People buy comfort and pride

good in their mind.
 I observed a case that became 

a catchphrase in the city of Lagos 
and beyond. In 2007, when the 
previous Lagos State Governor 
resumed office, his team began 
to develop parks and gardens. The 
government encouraged many 
corporations to do likewise. About 
two years into the administra-
tion, there were green places and 
different views of landscape that 
appeal to people’s emotion. Then 
many people began to feel that 
truly the government is working. 
Then we began to say “Fashola is 
working; Lagos is working”.

 Also, in Nigeria, market trend 
is shifting very fast and in favour 
of shopping malls. People keep 
visiting modern shopping malls 

Hopkins would later boast, was 
that he had found a certain cue 
and reward that fuelled that 
habit of brushing the teeth. Hop-
kins simply helped to develop 
a sense of reward for consum-
ers and habit of tooth brush-
ing. He made people pride in 
“Pepsodent smile.” He helped 
them to feel comfortable and 
take pride in brushing their 
teeth through adverts. By 1930, 
Pepsodent Toothpaste sold so 
much in United States and every 
continent of the world.

 Dear entrepreneur, it will 
never be enough to have solu-
tions to people’s problem. You 
must help people feel com-
fortable and take pride in the 
solution. Do you know that the 
chemical that help toothpaste 
foam does not contribute to 
cleaning your teeth? It is a fact 
that it is there to make you feel 
comfortable that your mouth 
is cool because the chemical 
that cleans does not foam. Will 
you buy toothpaste that does 
not foam when brushing your 
teeth? People feel better when 
there is bunch of foam around 
their mouth while brushing their 
teeth. Foaming is that signal for 
good toothpaste.

 Consumers need some kind 
of signals that what you sale is 
working and makes them feel 

If you will not cre-
ate that sense of great 

product, even though it 
has a fantastic value, it 
will remain on the shelf 
for a long time. That is 

the consumer behaviour 
around here
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With the de-
cline of the 
price of oil 
and the con-
sequent de-

cline in government reve-
nues, there have been strident 
calls for the diversification of 
the Nigerian economy from 
many commentators. Both 
the President and the Vice 
President also joined the 
diversification train. In April 
2016 in Guangzhou, China, 
the President said his ad-
ministration is taking urgent 
steps to diversify the Nigerian 
economy. He has repeated 
that message severally since 
then. Recently also, the Vice 
President even went further 
to argue that what Nigeria 
needs is a diversification of its 
economy and not restructur-
ing as many people have been 
clamouring for lately.

Seeing that the oil price 
slump has resulted in severe 
forex scarcity that has virtu-
ally crippled the Nigerian 
economy, it is assumed that 
the one bullet answer to Nige-

ria’s problems is the diversifica-
tion of the economy. And it is 
not without good reason. Over 
90 percent of Nigeria’s foreign 
exchange and 80 percent of 
government revenues before 
now had come from oil.

But it is a mistaken view. 
The Nigerian economy is well 
diversified. According to the 
World Bank in 2014 following 
the re-basing of Nigeria’s GDP, 
Nigeria’s economy “is more di-
versified and complex than pre-
viously documented...the more 
diversified structure of Nigerian 
GDP and the sectoral growth 
rates imply a more complex 
story of GDP growth in Nigeria”. 
According to available data, as 
of August 2016, oil and gas ac-
counted only for 11 percent of 
Nigeria’s GDP.  Services is the 
largest sector of the economy, 
accounting for about 50 percent 
of total GDP. Agriculture, which 
used to be the biggest sector 
before the discovery of oil now 
constitutes 23 percent of GDP. 
Information and communica-
tion account for 10 percent of 
the GDP. Industry and construc-

tion account for the remaining 
16 percent of GDP. It is incor-
rect therefore to describe such 
an economy as undiversified. 
However, it is clear that de-
spite the diversification of the 
economy, the oil sector, which 
contributes only 11 percent to 
the GDP, accounts for 90 per-
cent of forex and 80 percent of 
government revenue.

That is where the problem 
lies. It is a case of government 
over-reliance on one source of 
revenue. It also means the other 
sectors are not operating at op-
timal capacity. So, technically, 
all the calls for diversification 
are misplaced. What should be 
canvassed for is a diversifica-
tion of government revenue and 
the development of the other 
sectors so they could perform 
optimally and raise the revenue 
profile of the government.

Of course, with the huge de-
cline in oil revenue, the federal 
government has placed greater 
accent on payment of tax by 
companies and businesses 
operating in Nigeria and the 
Federal Inland Revenue Service 

is working round the clock to 
ensure that there are no cases of 
tax defaults or non-compliance 
by all companies and busi-
nesses in Nigeria. This is com-
mendable. The romance with 
oil rents have made successive 
governments to neglect the de-
velopment of its tax collection 
capacity. The current malaise 
however, has made the collec-
tion of tax and strengthening 
of its tax-collection capacity 
inevitable.

But the government must 
realise that taxes are paid from 
profits and the economic reces-
sion combined with excruciat-
ing operating environment and 
government’s ill-advised at-
tempts to control the economy 
and businesses is making it not 
only difficult for companies to 
make profit, but survive at all. 
The government must, beyond 
mouthing the need to diversify 
the economy, begin to roll out 
policies that will help jumpstart 
the economy. Then, businesses 
will thrive and the government 
rake in more revenues from taxes 
and end its dependence on oil.

Towards the diversification 
of government revenues
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In association with

Retail investors to access FG Bonds through 
Vetiva S&P Exchange Traded Fund
Vetiva Fund Managers 

Limited is has announce 
that investors have till the 

August 22, 2016 to participate 
in the ongoing initial offer for 
Subscription of the Vetiva S&P 
Nigeria Sovereign Bond Ex-
change Traded Fund.

Vetiva, upon receipt of final 
approval from the SEC, will be 
listing the VS&P ETF on the 
floors of The Nigerian Stock 
Exchange (NSE). This would be 
the first Bond ETF to be listed 
on the NSE, and it would pres-
ent an opportunity for inves-
tors to access Nigerian Federal 
Government Bonds in retail lots 
thus providing an opportunity 
for every Nigerian to invest in 
Federal Government Bonds.

Speaking on the product, 
the managing director of Vet-
iva Fund Managers Limited, 
Damilola Ajayi said “The list-
ing of the Vetiva S&P Exchange 
Traded Fund is in line with the 
Federal Government’s plan to 
enhance financial inclusion.

For the first time in Nigeria, 
investors can now invest in 
Federal Government Bonds 
through a product that will be 
listed on the Nigerian Stock 
Exchange. There are also plans 
to list the VS&P ETF on the 
FMDQ Platform”. The ETF, 
when listed, will trade like 
any other stock and the Fund 

Interswitch rolls-out 
Quickteller Paypoint for 

financial inclusion
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Oando Marketing 
commences third 
edition of Oleum 
Academy
... Trains 500 Mechanics in 2016

plans to effect distributions 
to its Unit Holders twice a 
year. Subsequent to listing, 
investors will be able to trade 
units of the Fund through any 
broker on the Nigerian Stock 
Exchange. Vetiva listed the 

first equity Exchange Traded 
Fund (The Vetiva Griffin 30 
ETF, which tracks the perfor-
mance of the NSE 30 Index) 
in March 2014. Vetiva also 
listed the first set of Sectoral 
Exchange Traded Funds (the 

Vetiva Banking ETF, Vetiva 
Consumer Goods ETF and 
Vetiva Industrial Goods ETF) 
in October 2015. Vetiva Fund 
Managers Limited is regis-
tered with the Securities & 
Exchange Commission to Oando Marketing, lead-

ing supplier and dis-
t r i bu t o r  o f  re f i n e d 

petroleum products, in its 
commitment to empower and 
train artisan (mechanics) in 
our society has commenced 
the third edition of its Oleum 
Academy Initiative.

  T h e  p r o g r a m m e  w a s 
launched to bridge the identi-
fied gap between the number 
of professional mechanics and 
the requisite skills needed in 
the Nigerian auto-mechanic 
industry.   The initiative wit-
nessed the induction of 500 
mechanics at a ceremony in 
Lagos.

Understanding that entre-
preneurship has been identi-
fied by analysts as one of the 
major catalysts of economic 
growth and development, 
Oando Marketing is dedicated 
to fostering the growth and 
independence of automobile 
technicians, while equipping 
them for self-reliance and 
subsequently constituting a 
large step towards economic 
reform.Through the Oleum 
Academy initiative, Oando 
marketing aims to build a crop 
of emerging entrepreneurs who 
are set to dominate Nigeria’s 
automobile space.

Launched in 2014, the Ole-
um academy was designed to 
support the alternative learn-
ing and skills development 
project, an initiative of the 
African Development Bank 
which provides high quality 
vocational training and mirrors 
the Millennium Development 
Goals (MDGs) for poverty re-
duction and the development 
strategy in the country.

Selected participants were 
shortlisted through nomina-
tions on online media plat-
forms and by recognized me-
chanic associations; Nigerian 
Automobile Technician As-
sociation (NATA), and Motor 
Mechanic and Technician As-
sociation of Nigerian (MOM-
TAN).

operating activities rose to 
N8.47 billion.

 The statement also said 
that the financial performance 
was heart-warming given 
that the Dangote Flour Mills 
recorded losses in the past.

  It attributed the growth 
to the restructuring strategy 
embarked upon by the new 
board and management 
after the company’s re-ac-
quisition, which included 
the reopening of the closed 
Dangote Flour Mills in Kano.

 Ighodalo Asue, the com-
pany’s chairman, was quoted 
by the statement as saying it 

Dangote Flour Mills 
has reported a profit 
before tax of N2.64 

billion for the half year ended 
June 30, after its re-acqui-
sition from Tiger Branded 
Consumer Goods.

  This is contained in a 
statement issued by the com-
pany in Lagos.

 The profit before tax was 
against a loss of N9.55 billion 
posted in the corresponding 
period of 2015, the statement 
said.

Its gross profit stood at 
N14.03 billion during the 
period, while profit from 

would continue to embrace 
investment opportunities to 
increase market share and 
shareholders’ value.

 Asue said since the take-
over, the management had 
taken a lot of steps to reposi-
tion the company through 
expansion to drive growth.

``We bought back Dan-
gote Flour Mills from Tiger 
Branded and by this move, 
it means we have a stronger, 
better sophisticated and 
more focused Dangote Flour 
Mills.

``We are also using this 
medium to restate our com-

L-R: Kola Ashiru-Balogun, managing director, Mixta Nigeria; Bolanle Austen-Peters, Creative Director, BAP Productions; Lai Mohammed, 
Minister for Information and Culture, and Waheed A. Olagunju, managing director, Bank of Industry, at the Wàkáá: The Musical event sponsored 
by Mixta Africa, which held recently at the Shaw Theatre, London.

carry out business as Fund/
Portfolio Manager. The Com-
pany is primarily engaged 
in Fund and Asset Manage-
ment through sponsoring and 
issuance of Mutual Funds, 
Exchange Traded Funds and 
other Collective Investment 
Schemes as well as Private 
Wealth Management.
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Dangote Flour returns to profitability after takeover

OLUSOLA BELLO

mitment to increasing our 
shareholders value and our 
dear customers,” Asue said.

He said that the company 
would continue to invest in 
the state and other parts of 
the country and even be-
yond the country for job and 
wealth creation.

``It is our hope that our re-
turn to Kano will create more 
job opportunities and impact 
positively on the economy of 
the state.

Asue said that Aliko Dan-
gote’s decision to buy back 
the company had saved the 
jobs of about 3,000 employ-

ees and the shares of over a 
million shareholders.

He said that the multiplier 
effect of his investment in the 
country was immeasurable.

Thabo Mabe, the com-
pany’s Group CEO, was also 
quoted by the statement 
as saying that its return to 
profitability was due to sev-
eral adopted initiatives to 
increase market share and 
create value for shareholders.

Mabe said that the com-
pany was driven by the vision 
of putting its products on 
the table of every Nigerian. 
(NAN)
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In a bid to tackle the flood 
situation in the country, 
the Ministry of Agriculture 

launched a smartphone app 
recently in partnership with the 
International Water Manage-
ment Institute (IWMI).

 The ‘Wetin App’ is designed 
specifically to address the prob-
lems farmers and residents of 
the River Niger and Benue are 
constantly facing in the region. 

  Sheik Ahmed, the perma-
nent secretary, Federal Ministry 
of Agriculture, said the develop-
ment of the app came on the 
back of devastating floods of 
2012, which claimed lives and 
led to the destruction of farms 

Letshego Holdings Limited, 
a group with consumer, 
micro lending and de-

posit-taking subsidiaries across 
Southern, East and West Africa, 
has rebranded FBN Microfi-
nance Bank (FBN MFB) to Let-
shego MFB- to enhance finan-
cial inclusion in the country with 
a focus on health, agriculture, 
education, and housing sectors 
of the economy.

The firm had in Decem-
ber 2015 acquired 100 percent 
shareholding in FBN Microfi-
nance Bank (FBN MFB). Con-
sequently, Letshego, last week, 
rebranded the Nigeria business 
with new brand promise “Let’s 
improve life,” as a testament to 
its commitment towards making 
a positive difference in people’s 
lives.

 “We believe that Letshego’s 
ability to respond to the needs 
of the underserved through a 
focus on customer experience, 
and to deliver simplicity to our 
customers through a focus on 
innovation will set our offerings 
to the Nigerian public apart,” 
Chris Low, group managing 
director of Letshego MfB said 
in Lagos.

  He said the news of the 

and houses in the surround-
ing area.

  Ahmed, who was repre-
sented at the launch of the app 
in Abuja by the director of Agri-
cultural Businesses, Processing 
and Marketing, said that Nige-
ria had risen above the painful 
loss and turned the difficult 
situation into an opportunity 
to provide technology-driven 
solutions to the problems faced 
by the agricultural sector.

 Timothy Olalekan Williams, 
regional director, IWMI, noted 
that the data used in developing 
the app was obtained from the 
Nigerian Hydrological Service 
Agency, the Nigerian Meteorologi-
cal Agency, and satellites in space.

 In order not to have a recur-

acquisition early this year is 
coming to life now as Letshego 
MFB takes shape in a bold, 
purposeful new look and feel, 
joining a family of brands that 
has a clear vision and strategy 
for inclusive finance.

 “This is another affirmation 
of our commitment to the peo-
ple of Nigeria - we will continue 
to make every effort to ensure 
we deliver relevant, value add-
ing and responsible financial 
solutions. Innovation underpins 
our financial inclusion agenda, 
and it is innovation, partner-
ships and access to capital that 
we leverage to ensure we help 
deliver an enhanced customer 
experience to improve life. Do-
ing so remains our goal and, 
indeed, our passion. Our new 
brand promise “Let’s improve 
life,” is embodied in everything 
that we do,” Low said.

 Speaking at the event, Tom 
Kocsis, Group head of East 
Africa and Microfinance said, 
“This is a tremendous time for 
Letshego. As we commemorate 
this milestone, we remain cog-
nisant of our commitment to the 
delivery of broad based financial 
solutions through diversifica-
tion of customer segments, 
products and access channels. 
The growth prospects in our 

rence of the flood situation that 
occurred in 2012, Muhammad 
Sani Sidi, director general, Na-
tional Emergency Management 
Agency (NEMA), has warned on 
August 6, 2016, when he called 
on stakeholders to take neces-
sary actions following intense 
rainfall and rise in water level 
of the community:  “If the heavy 
rainfall continues in intensity 
and duration within these re-
gions of the River Niger, it is 
imminent that flood situation 
similar to that of the year 2012 
may occur.”

 It is believed that the wetin 
app would at least serve as 
a precautionary measure to 
combat such    disaster in the 
near future.

targeted formally employed, 
low-and-middle income and 
MSE customer segments in Ni-
geria bring a wealth of potential. 
Our growing investment in sup-
porting the people of Nigeria, 
and championing strong socio-
economic development through 
inclusive finance, is a means for 
us to further improve lives. Born 
in Botswana, with a pan-African 
strategy and footprint, we re-
main passionate about ensuring 
we live true to the very meaning 
of “Letshego,” which translates 
from Setswana to “support.”

 John Ologe, chief executive 
officer of the bank said, “We are 
excited for the many opportuni-
ties that lie ahead and the plans 
we have for a truly inclusive 
Letshego MFB. Amongst some 
of the investments and advance-
ments made by the bank is 
greater accessibility of products 
for customers as well as im-
provement in turnaround time 
on lending products. Supporting 
this is the greater investment 
into the capability of the team 
serving our current and future 
customers, as well as deeper 
access to necessary growth-
capital. As the latest entrant 
into the Letshego family, we are 
committed to growth, diversity 
and improving life.”

Govt launches Wetin App to curb flood challenges

Letshego Holdings rebrands FBN Microfinance Bank

L-R: Ofuani Ikechukwu, government relations manager, Procter & Gamble Nigeria; Waheed O. Amao, 
Permanent secretary, ministry of trade, industry, investment and cooperatives, Oyo State;  Taibat Adeyemi-
Agaba, honorable commissioner, ministry of trade, industry, investment and cooperatives, Oyo State and Peter 
Orji, plant manager, Procter & Gamble Nigeria, Ibadan Plant, during a courtesy call to the P&G Ibadan Plant

L-R: Folashade Onanuga, director general, Lagos State Pension Commission; Adeniyi Falade, MD/CEO, 
CrusaderSterling Pensions Ltd; Conrad Ifode, executive director, operations, CrusaderSterling Pensions 
Ltd; Babatunde Philips and Sola Adeosun, both of the National Pension Commission South-West Zonal 
office, at the CrusaderSterling Pensions Ltd Retirees’ Forum held at Sheraton Hotel Lagos.

L-R: Cosmas Maduka, chairman, Swiss Biostadt Ltd/ President Coscharis Group, receiving the partnership 
certificate, Lanre Tejuosho (Chairman Health Committee to the senate), Prof. Isaac Adewole (Honorable 
Minister of Health), Onyeche Tifase (C.E.O Siemens Nigeria) presenting the partnership certificate, and 
Mark Flint (C.E.O Siemens Healthcare, Sub- Saharan Africa (excel.Francophone) at the partnership launch 
between Siemens Healthcare and Swiss Biostadt Ltd at Sheraton Hotel Abuja.

Jumia redefines Nigerians’ online 
shopping experience

Jumia, Nigeria’s no 1 online 
retailer is poised to consolidate 
on its achievements with in-

novative concepts that will further 
expand her brand equity in the 
business terrain after four years 
of pioneering the revolution that 
dramatically changed the face of 
retail shopping in Nigeria.

 The online mall outlined her 
plans at a media roundtable and 
facility tour on Thursday at the 
company’s head office in Ikeja.

During the facility tour, In-
drek Henloo, global CEO of Jumia 
services explained the processes 
involved in transferring tested 
and approved products from 
vendors and sellers, through the 
fulfilment centres to the final 
consumers.

According to Thomas Simon-
et, senior Vice President, Vendor 
Management, Jumia has 12,000 
registered vendors out of which 

5,000 are active and they all 
receive trainings and ongoing 
support on how to maximise 
visibility and sales.

“With Jumia, a young produc-
er of garments, bags or cosmetics 
in one town in Nigeria, can have 
the opportunity of showcasing 
his or her product to millions 
of prospective customers at no 
cost. That is quite revolutionary.” 
Simonet said.

 In her presentation, Chidinma 
Ifepe, head, Customer Operations, 
listed persistent customer focus in 
taking company decisions, swift 
handling and resolution of cus-
tomer complaints as key factors 
behind the company’s outstand-
ing customer service delivery.

“The 2015 e-commerce cus-
tomer service award won by Ju-
mia was a positive industry nod 
which reflected the high level of 
customer satisfaction achieved 
collectively by the entire work-
force,” she said.

IHEANYI NWACHUKWU

OMOBOLAJI DAVID-OJUMU

CHINWE AGBEZE  The management team dis-
closed that a partnership, which 
will see Jumia investing mas-
sively in supporting Nigerian 
brands to create more jobs and 
drive economic growth, would 
be launched in few weeks.

 Omolara Awoyemi, Partner 
Relations Manager, spoke on 
various payment options that 
have made customers loyal to 
Jumia and explained how in-
novations like cash-on-delivery, 
and free returns within 7days 
changed the face of online shop-
ping in Nigeria.

“What drives my team and 
indeed the massive acceptance 
of the Jumia brand is the consis-
tent pursuit of convenient and 
secure payment options through 
a secure server. There are other 
new payment options like Jumia 
pay- direct, the book on hold 
plan- where orders can be made 
online and then payment via 
ATM or other payment forms.
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L-R: Taiye Oni, permanent secretary Ondo State Ministry of Health; Niran Okunrinboye, chairman, Hospital 
Management Board; Oshunniyi Abiola,  director of operations, Instrat Global Solutions, and Ikenna Ikeme, 
director, regulatory and Corporate Social Responsibility (CSR), Etisalat Nigeria, at the official presentation of 
infant and Maternal Health Equipment donated by Etisalat to the Ondo state government in Akure recently.



Interswitch rolls-out Quickteller 
Paypoint for financial inclusion

I
nterswitch, Africa’s 
foremost digital pay-
m e n t s  a n d  c o m -
merce company has 
formally rollout its 

Agent Network Business 
‘Quickteller Paypoint’. Inter-
switch Financial Inclusion 
Services (IFIS), trading as 
Quickteller Paypoint, has 
a mandate to build an ex-
tensive network of agents 
across Nigeria. The objec-
tive includes improving ac-
cess to financial services for 
the unbanked and under-
banked Nigerians, by bring-
ing a rich bouquet of these 
services closer to them.

Commenting on this 
initiative, Divisional CEO, 
IFIS, Mike Ogbalu said in a 
statement that

“It is common knowl-
edge that agency banking in 
Nigeria is currently behind 
potential. Opportunities 
for the growth of financial 
services are in abundance 
and interestingly, our popu-
lation remains an untapped 
strength, Interswitch is on a 
mission to positively impact 

 DAN OBI
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the Nigerian economy with 
Quickteller Paypoint.”

“Beyond bridging the ex-
isting gaps in the adoption 
and availability of financial 
services for Nigeria’s un-
banked and under-banked 
population, Quickteller 
Paypoint will  be creat-
ing sources of consistent 
and additional income for 
agents and invariably help 
create levels of sustenance 
and economic balance for 
their families.

This will be achieved 
with the creation of a vast 
network of growing busi-
nesses to act as agents for 
the many e-payment servic-
es Quickteller offers.  Busi-
ness owners who desire 
an extra source of income, 
NYSC members, job seek-
ers, and anyone who is seek-
ing additional income, can 
all sign up to become a 
Paypoint agent.”

 With currently over 500 - 
and growing - active agents 
in Lagos, Paypoint will be 
expanding to Ibadan, Port 
Harcourt, Abuja, Kano, and 
other cities, within the next 
few months, he said.

  Poised to unlock the 
value of agency banking and 
financial inclusion in Nige-
ria, the target is to grow a 
network of agents to 150,000 
by 2020 and increase the 
availability of digital finan-
cial services in financially-
excluded locations across 
the country from 44% to 
over 70% in the next five 
years.

It can be recalled l that in 
December 2015 at the last 
Committee of E-Business 
Heads Conference, which 
held in Uyo, IFIS was intro-
duced to stakeholders in the 
e-business industry, and 
Head of e-Banking, Fidelity 
Bank, Adedeji Olowe said “If 
there is a Nigerian organiza-
tion capable of taking this 
on, it’s Interswitch. Just like 
they have been able to do 
with switching and linking 
the banks, I expect them to 
be able to make this work.”

Modelled to empower 
thousands of Nigerians, the 
initiative, which is open to 
all, will provide a source of 
income for the unemployed 
and an additional source of 
income for the employed.

Nigeria’s GDP was at 296 
billion dollars.

 Bloomberg noted that 
the rand gained more 
than 16 percent against 
the U.S. currency since 
the start of 2016, while 
Nigeria’s naira, in con-
trast, had lost more than 
a third of its value since 
the CBN adopted the 
flexible exchange rate 
regime.

 Ejinkeonye urged the 
government to be more 
aggressive with diversi-
fication of the economy.

``We know that the 
Nigerian government 
is already taking steps 
to kick-start economic 
growth in the long run.

``But there is need 
to be more aggressive 
with diversification of the 
economy with consistent 
progressive and timely 

the same period in 2015. 
The NSC Public Rela-

tions Officer, Wale Adeniyi, 
disclosed this to the News 
Agency of Nigeria (NAN) in 
an interview on Monday in 
Abuja.

Abuja Chamber of 
Commerce and 
Industry (ACCI) 

has urged the Federal 
Government to diversify 
the nation’s economy, to 
reclaim Nigeria’s posi-
tion as Africa’s biggest 
economy.

  Tony Ejinkeonye, 
ACCI President, gave 
the advice while react-
ing to the report that 
rated South Africa as the 
continent’s biggest econ-
omy by the International 
Monetary Fund (IMF).

  IMF used the Gross 
Domestic Product in its 
2015 report published by 
the Bloomberg to rate the 
South African economy.

 The report stated that 
the size of South Africa’s 
economy was 301 billion 
dollars at the rand’s cur-
rent exchange rate, while 

The Nigeria Customs 
Service (NCS) said it 
generated N385.7 bil-

lion revenue from January to 
June this year.

This  was against  the 
N438.2 billion generated in 

Abuja Chamber urges diversification 
to reclaim Africa’s biggest economy

Nigeria Customs generate N385.7bn 
revenue in 6 months - official

policies.
``Government must 

encourage policies that 
will attract foreign in-
vestment inflow while 
giving priority to poli-
cies that will reduce the 
pressure on demand 
for foreign exchange,’’ 
Ejinkeonye said.

 According to the ACCI 
boss, the root of Nigeria’s 
predicament is basically 
the crash in oil prices on 
the international market 
for a country that is oil-
dependent.

Ejinkeonye said the 
persistent scarcity of 
foreign exchange had 
forced some businesses 
to go under, resulting in 
job losses while the coun-
try’s depleted foreign re-
serves could not provide 
a cushion for the current 
crisis. (NAN)

Adeniyi said that the ser-
vice generated N197.7 billion 
from import duties in cash 
and generated N203 million 
from import duty in non-cash 
receipts as Negotiable Duty 
Credit Certificate (NDCC).
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

L
et’s face it – you 
can’t make 
much progress 
in your financial 
journey without 

a keen understanding of 
where your money goes. 
How about a little test to 
see if you’re on track fi-
nancially? Please attempt 
the following questions:

1. Do you regularly 
run out of money before 
the end of the month?

2. Do you usually 
wonder where your mon-
ey goes?

3. Does thinking 
about money cause you 
to fret, worry or fall into a 
depression?

Now if you answered 
yes to one or more of 
the questions above the 
chances are that you can-
not account for your mon-
ey. There have been in-
flows and outflows out of 
your life on a regular and 
consistent basis but sadly 
you haven’t been keeping 
score. Not keeping tab on 
your money is one of the 
easiest ways to poverty 
and lack.

You might be saying to 
yourself, “I don’t spend 
frivolously or lavishly, I 
live within my means,” 
but at the end of the day 
you keep wondering what 
happened to the money 
that came in. Well I have 
the answer for you – the 
money disappeared be-
cause of what you decided 
to use it on. Your choices 
determine where you 
want your money to go.

This is why it’s extreme-
ly important and neces-
sary to keep records of 

at your inflows and out-
flows will give you more 
power and control, thus 
enabling you to make 
wiser and better planning 
decisions. 

Wealth and riches are 
the result of wise and 
careful planning. Re-
member that those who 
fail the test of managing 
ten thousand will defi-
nitely fail when called 
upon to manage ten mil-
lion. In these challenging 
times money manage-
ment is key.

Where does your money go?
what came in and what it 
was used for. We all need 
to have a budget system in 
place to plan for our mon-
ey before it comes, and 
then to review whether 
we put it to the best use 
after it has gone. The im-
portance of budgeting 
and planning cannot be 
overemphasized enough. 
It can make the difference 
between a happy and a 
depressed financial life.

The truth is we all have 
plans for what we want to 
do, where we want to go, 
and a host of other worthy 
goals and pursuits; but 
we don’t bother to plan 
how to effectively utilize 
our resources in order to 
achieve our heart’s de-
sires. Whatever we desire 
will require resources to 
achieve them which must 
be within reach.

Here are ten advantag-
es to knowing where your 
money is going:

1. You are in better 
control of your financial 
destiny. You can focus 
your spending on things 
that are more benefi-
cial and in tandem with 
your goals. You can make 
changes or even change 
course or direction when 
it suits you

2. Your budget is 
your financial report 
card. It shows you at 
the end of every month 
where you have per-
formed beautifully and 
poorly. This will cause 
you to make corrections 
and learn from your mis-
takes when you constant-
ly know how you’re per-
forming

3. You can priori-
tise and decide in ad-
vance where your mon-
ey will be going. You’re 
less likely to be lost and 
bewildered as to where 
your money went if you 
plan before you spend.

4. Helps you orga-
nize your spending and 
savings – By dividing your 
money into categories 
of expenditures and sav-
ings, a budget makes you 
aware which category of 
expenditure takes which 
portion of your money.  
That way, it is easy for you 
to make adjustments.  It 
also serves as a reference 
for organizing your bills, 
receipts, and financial 
statements.

5. It shines the 
light on your spending 
habits. Many of us have 
spending weaknesses, 

areas where we may be 
spending on unneces-
sary wants or habits. This 
makes one become more 
aware of these areas thus 
making it possible for one 
to make adjustments

6. You are on your 
way to curb impulse 
spending: Budgeting is 
the major excuse for not 
going on that impulsive 
buying spree. Once you 
get the hang of using it 
unnecessary expenditure 
becomes something that 
will upset the balance of 
your budget and you start 
to avoid it

7. Bank balance 
consciousness: you will 
become more attuned to 
knowing what you have 
left in your accounts at 
any point in time, because 
you now keep 2 records 
– amount spent which 

is taken from your bank 
balance, and the amount 
that is left which is your 
current bank balance at 
every point in time.

8. Relieves finan-
cial stress: Knowing 
your exact financial 
situation lifts a tremen-
dous amount of stress off 
your shoulders because 
you don’t have to worry 
about the unknown. 
Even if your financial situ-
ation is shaky, you will be 
spending time fixing the 
problem and not trying to 
find out what the issue is.

9. It forces you to 
think more about mon-
ey which is necessary 
for wealth building. The 
more you think the more 
strategies are developed 
to combat poverty

10. K n o w l e d g e 
about your money is a 
powerful advantage: 
Knowledge is power. 
Keeping track of where 
your money is going will 
open your eyes to exactly 
how much you need on 
a monthly basis. This will 
help you in building an 
emergency fund for un-
expected expenses and 
how additional expenses 
will affect your financial 
health.

The next steps you 
need to take are to start 
tracking your expenses 
using a smartphone app, 
or by purchasing a spend-
ing diary. Commit to 
recording what you are 
spending on, and also 
planning your next week-
ly or monthly spend be-
fore that money comes in. 
The discipline of looking 

Your 
Money 
Talk with

KENNETH DOGHUDJE
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T
o enforce local 
content policy on 
oil and gas and en-
sure that capacity 
is built in the Ni-

gerian market, industry regu-
lator, the National Insurance 
Commission (NAICOM) is 
embarking on strategies to 
ensure that all underwriting 
companies operating in the 
country are given opportu-
nity for participation.

The move according to in-
sider source in NAICOM will 
ensure that local capacity is 
exhausted before any propor-
tion of oil and gas business 
risks is taking offshore by 
making sure all companies 
take a certain percentage of 
the available risks to the size 
of their capital.

The implication of this de-
velopment industry analysts 
said would bring an end to 
unhealthy competition for 
market share in that segment 
of the business since every 
underwriter would be give a 
share of the business without 
having to lobby oil companies 
or government officials at the 
Nigerian National Petroleum 
Corporation(NNPC).

Besides that, this move 
which allows NAICOM to 
decide what volume of risks 
any of the participating com-
panies can accommodate 
based on their capital will 
bring an end to rate cutting 
regime that has characterized 
the insurance business in a 
long while.

Kola Adedeji, managing 

NAICOM moves to build local capacity 
for oil and gas insurance risks

L-R: Dere Otubu, former Chairman; Samuel Turoti, newly appointed Chairman and Sa-
kiru Oyefeso, Managing Director/CEO all of Staco Insurance Plc at the 20th Annual 
General Meeting of the Company in Lagos.
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Pension assets grows to N5.74trn 

L-R: Rasaaq Salami, head, Corporate Affairs, NAICOM; Ebelechukwu Nwachukwu, vice chairman, 
Sub- Committee on Publicity of the Insurers Committee and Oye Hassan-Odukale, chairman, Sub-
Committee on the Insurers Committee during a press briefing after the groups meeting in Lagos.
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…creates opportunity for mass participation

Insurers 
strategises 
to reduce 
cost, enhance 
efficiency

director/CEO, Niger Insur-
ance plc said current moves 
by NAICOM to ensure that 
every registered insurance 
company that is operating is 
given opportunity to thrive 
by participating to the level of 
their capacity in this segment 
of the business is a welcome 
development.

“With this policy, every 
company has been given 
opportunity to thrive and the 
struggle to bring down rates 
would no longer reign in the 
market, Adedeji said.

“We are happy with what 
the commission is doing and 
it will impact on the industry 
over time”.

George Onekhena, deputy 
commissioner for Insurance, 
Finance and Administration 
said the local content has 
been there, but what we are 
trying to do is to ensure that 
it is well enforced by making 
sure that local capacity is 
exhausted before any risks is 
taken out of the Country.

“What we have done is to 
make sure we sanction any 
operator that takes the busi-
ness offshore without the 
approval of the Commission. 
That is why you see those big 
fines in some companies’ 
books, Onekhena said.

Sunday Thomas, director 
general, Nigerian Insurers 
Association(NIA) said de-
spite the local content laws 
and regulations established 
in Nigeria and Ghana, in-
surance companies in An-
glophone West Africa are 

yet to fully take advantage 
of the opportunity to effec-
tively position themselves 
as major players capable of 
leading foreign firms in the 
underwriting of oil and gas 
business.

Thomas in the article “Lo-
cal Content Insurance Regu-
lation In Anglophone West 
Africa” published in the latest 
edition of Africa Re Quarterly 
journal said the level of capi-
tal required for writing big 
risks in the oil and gas sector 
is often lacking, which some-
times limits the local insur-
ance industry’s underwriting 
and retention capacity. “In 
fact, risks in the oil and gas 
industry are enormous and 
involve huge financial out-
lays and therefore, require 
sound technical capacity to 
accurately assess.”

According to him, the is-
sue of technical capacity of 
indigenous insurance com-
panies still remains a chal-
lenge. While some of the big 
companies have put in place 
constructive human capital 
development programmes 
that will leverage on the local 
content policies, the same 
may not be the case for most 
of the companies that are still 
fringe players.”

Local Content is defined 
as ‘a set of deliberate orien-
tation and actions to build 
domestic capacity relevant 
for service and product de-
livery comparable within that 
industry’ and ‘an opportunity 
to locally build a sustainable 

culture of service quality 
and capabilities exceeding 
customers’ expectations and 
comparable to international 
standards through key local 
personnel and management’

The local content regu-
lations of the oil and gas 
industry seek to increase 
indigenous participation by 
prescribing thresholds for 
the use of local services and 
materials and promoting 
transfer of technology and 
skills. It is expected that the 
regulations will result in an 
increase in job creation and 
building necessary expertise 
in the local workforce that 
will make it internationally 
competitive.

Section 49 of the Nigerian 
Oil and Gas Industry Content 
Development Act, 2010 in 
Nigeria requires all investors 
in the oil and gas industry to 
insure all their insurable risks 
relating to the oil and gas 
business, operations or con-
tracts with an insurance com-
pany, through an insurance 
broker registered in Nigeria 
under the provisions of the 
Insurance Act as amended. 
However, Section 50 of the 
same Act requires that where 
an operator desires to place 
insurance risk outside Nige-
ria, it can only be done with 
the written consent of the 
insurance sector regulator, 
the National Insurance Com-
mission (NAICOM), which 
shall ensure that Nigerian 
local capacity has been fully 
exhausted.

The National Pension 
Commission (Pen-
Com) has said that 
the pension fund 

assets under the Contribu-
tory Pension Scheme (CPS) 
has taken a giant leap and 
currently standing at N5.74 
trillion at the second quarter 
of this year.

Director General (DG) of 
the agency, Chinelo Anohu-
Amazu who gave the figure 
while delivering a paper at 
the 17th Annual Lecture of 
the Catholic Brothers United 
(CBU), noted that the pen-
sion fund assets had seen 
a drastic growth over the 
decade from about N2 tril-
lion deficits in June, 2004 to 
N5.74 trillion in 2016.

Anohu- Amazu said the 
pool of fund was being 
invested on behalf of the 
contributors based on the 
provision of the Pension 
Reform Act (PRA ) 2014.

Speaking on the topic 
‘the use of Pension fund as 
catalyst for economic di-
versification’, the DG, noted 
that there was urgent need 
to diversify the Nigerian 
economy away from oil giv-
en the current volatility in 
the global energy market.

Anohu-Amazu, said that 
no pension fund was lying 
idle adding that investment 
of the funds must follow the 
laid down guidelines.

“The pension funds are 
not idle but we don’t just 
give out money arbitrarily. 
The Pension Funds Admin-
istrators are the investors 
of the funds and PenCom 
regulates the investment,” 
she said.

She said if any PFA in-
vested the funds in assets not 
approved, the commission 
would know and could with-

draw the operator’s licence 
or apply some other forms 
of punishment.

More than a decade after 
the CPS commenced, the 
director-general said no 
fraud had been recorded in 
the scheme.

The commission said it 
had continued its consul-
tative philosophy in regu-
lating and supervising the 
industry.

“The risk-based examina-
tion approach was imple-
mented as a way of promot-
ing transparency and pro-
viding early warning signals 
as well as encouraging pen-
sion operators to regularly 
self-evaluate their positions,” 
it stated.

Also, the DG said that 
the agency is working to-
ward ensuring that pension 
education is included in the 
country’s primary and ter-
tiary institutions curriculum.

She disclosed that Pen-
Com has developed the mi-
cro pension scheme with 
incentives targeted at mo-
tivating employees in the 
important sector of the Ni-
gerian economy to have 
retirement benefits.

This move, according to 
her was driven by the fact 
that most Nigerians work un-
der the informal sector and 
the need to utilize pension as 
a retirement safety net.

The DG opined that the 
youthful population of the 
country presents a unique 
advantage to the nation as 
such early and active con-
tribution by them offers 
tremendous opportunity 
for generating long term fi-
nancing of various economic 
programmes as well as to 
provide retirement benefit 
to such participant.

S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0454 29-Jul-16
2 Crusader Sterling 3.0227 29-Jul-16
3 ARM Pension 2.9900 29-Jul-16
4 Legacy Pension 2.8376 29-Jul-16
5 Stanbic IBTC 2.8365 3-Jun-16
6 NLPC Pension 2.6873 29-Jul-16
7 Pension Alliance  2.6288 29-Jul-16
8 Trust Fund Pensions 2.5928 29-Jul-16
9 First Guarantee Pension 2.5152 29-Jul-16
10 Sigma Pension 2.5031 29-Jul-16
11 Leadway Pensure 2.4316 29-Jul-16
12 AIICO pension 2.3316 29-Jul-16
13 Fidelity Pension 2.1426 29-Jul-16
14 FUG Pension 2.1066 29-Jul-16
15 Apt Pension Managers Limited 2.0561 22-Jul-16
16 AXA Mansard   2.0467 29-Jul-16
17 OAK Pension 2.0419 29-Jul-16
18 Investment One Pension 
 Managers Limited     1.8792 29-Jul-16
19 IEI Anchor Pension 
 Managers Limited 1.8641 29-Jul-16
20 IGI Pension Fund 
 Managers Limited 1.5219 8-Mar-16
21 NPF Pensions Limited 1.1623 25-Jul-16
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W
o r r i e d 
ab ou t  i n -
c r e a s i n g 
cost of op-
eration and 

targeting at achieving ef-
ficiency, insurance com-
panies in the country are 
partnering the Nigeria In-
terbank Settlement System 
(NIBSS). The partnership 
many of the insurers be-
lieve would digitalize most 
of their operation through 
shared technology, increase 
data assessment and lead to 
more transparency.

High business operation 
cost many analysts have 
said is a major challenge for 
many insurance companies 
in the country, which over 
time have affected their 
ability to deliver quality 
bottom line.

The Chairman Sub Com-
mittee on Publicity and 
Communications of the In-
surers Committee, Oye Has-
san- Odukale disclosed the 
plan to journalist after its bi 
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monthly Insurers Commit-
tee Meeting in Lagos.

He noted that the indus-
try hopes to achieve the feat 
through the use of Informa-
tion Technology, adding 
that the industry is working 
with the Nigeria Interbank 
Settlement System (NIBSS) 
on the project.

Odukale maintained that 
officers of NIBSS had made 
a presentation to the com-
mittee, of which they were 
happy about the initiative. 
He said the committee had 
mandated its information 
subcommittee to examine 
the initiative and advise the 
general body.

He observed that the im-
plementation of the initia-
tive when adopted would 
help reduce the overheads of 
many insurance companies, 
adding that the initiative 
has helped the bankers in 
reducing and managing their 
overheads.

The Vice Chairman Sub 
Committee Publicity, Ebere-
chukwu Nwachukwu, said 

the committee is also work-
ing on improving custom-
ers’ relations, stressing that 
the committee believed the 
rebranding initiative being 
worked on by the industry 
can only be successful when 
customers are treated with 
high esteem.

Insurers multi-million 
r e b r a n d i n g  c a m p a i g n 
which would soon takeoff 
is to be driven through 
radio and social  media 
channels.

According to the Com-
mittee, they have adopted 
the proposal submitted by 
its consultant, stressing 
that the initiative would 
be reviewed quarterly to 
access the performance.

On the amount to be 
incurred on the project, 
he said the budget has 
been sent to the National 
Insurance Commission 
(NAICOM) for approval, 
noting that the real cost 
would be approved by the 
commission.

The Vice Chairman Sub-

Committee Publicity of 
the Insurers Committee, 
Ebelechukwu Nwanchuku, 
said getting the youths 
to embrace insurance is 
the core mandates of the 
campaign,  adding that 
operators hope to take the 
campaign to schools to en-
able them educate pupils 
on the need for insurance.

She also noted that the 
operators are eying the 
highly mobile individuals 
who need insurance to 
secure their future.

In line with the cam-
paign, the operators have 
also resolved to improve 
on their service delivery, 
adding that the body has 
decided to pull resources 
together to pursue a ro-
bust and well coordinated 
awareness campaign. Nwa-
chukwu maintained that all 
necessary channels would 
be used to drive the cam-
paign, adding that the youth 
market remains a verita-
ble platform for insurance 
growth.

Industry regulator, the 
National Pension Com-
mission (PenCom) has 
opened its North-East 

zonal office in Gombe State, 
as part of efforts to decen-
tralize its activities and bring 
the commission closer to 
contributors and retirees.

The move PenCom said will 
reduce the need for contribu-
tors and retirees to travel from 
various parts of the country to 
Abuja to access the commis-
sion’s services.Besides, it is the 
sixth to be inaugurated among 
the commission’s zonal of-
fices, in the six geo-political 
areas of the country.

Ibrahim Hassan Dank-
wambo who declared the 
office open said that pension 
is a vital component of social 
security and an instrument 
for nation building.

He stated that it is there-

fore imperative for workers 
to be adequately sensitized 
and enlightened of their 
expectations after retirement 
and continue contributing 
to the sustainable develop-
ment of the nation.

“Pension administration 
in Nigeria has experienced 
and continues to experience 
challenges, especially in the 
public. The most compelling 
of these challenges is inabil-
ity of successive administra-
tions to pay retirees their 
benefits as and when due”.

Dankwambo stated that 
the reform has restored cred-
ibility in the administration 
of pension system in Nigeria 
and strengthened the pen-
sion institutions,  adding 
that pension assets has ac-
cumulated from a deficit of 
N2 trillion at the time of the 
reform to about N5.74 tril-

lion at present.
The governor however ap-

pealed to states that are yet 
to introduce the Contribu-
tory Pension Scheme to do 
so in order to avail them-
selves and their employees 
with the benefits of access-
ing funds generated by the 
scheme through issuance of 
development bonds.

Also, the Director-Gen-
eral of the commission, 
Chinelo Anohu-Amazu, re-
iterated that the opening of 
the North-East zonal will 
no doubt create the need 
awareness and further moti-
vate the buy in of stakehold-
ers towards advancing the 
tenets of the contributory 
pension scheme within the 
zone.

According to her, the com-
mission embarked on the es-
tablishment of zonal offices 

in the six geo-political zones 
of the country to decentral-
ize its activities and bring it 
closer to the contributory 
and retirees.

Speaking further, she said 
it is our expectation that 
retirees, active workers and 
other stakeholders will seize 
the opportunity provided by 
the existence of the zonal 
office to lodge their com-
plaints, seek enlightenment 
and demand support as may 
be required from the Na-
tional Pension Commission.

She called on all states 
and local government in the 
North-East zone that are 
yet to adopt or implement 
the CPS to immediately do 
so in order to avail their 
employees of the numer-
ous benefits of the scheme, 
while avoiding huge future 
pension liabilities.

Underwriting firm, 
Staco Insurance 
Plc has named 
Samuel Adewole 

Turoti its new chairman 
following the retirement 
of Dere Otubu, who has 
served the Company for 
many years, in line with 
the National Insurance 
Commission Code of Good 
Corporate Governance.

Samuel is a Chartered 
Accountant and Chartered 
Tax Practitioner. He earned 
his first degree in Account-
ing from the University 
of Lagos (1987), qualified 
as a Chartered Account-
ant in 1991, Chartered Tax 
Practitioner in 1999, and 
was admitted a fellow of 
the Institute of Chartered 
Accountants of  Nigeria 
(ICAN) in 2005.

In the past two (2) dec-
ades, Samuel has gathered 
a wide range of assurance, 
audit, forensics, tax, con-
sulting and financial exper-
tise at senior management 
and board level positions, 
and across diverse indus-
tries ranging from Profes-
sional Services, Insurance, 
Banking, Manufacturing 
and Multinationals Com-
panies. He was at various 
times an Audit Senior and 
Manager with the firms 
of Olawale Coker and Co 
(Chartered Accountants) 
and Akintola Williams De-
loitte. He was also at dif-
ferent times, head of audit, 
forensic  investigations, 
finance, investments and 
accounting with SGS In-
spections Services Nigeria 
Limited (A Multinational), 
Churchgate Industries (Ni-
geria) Limited and Cash-
link Finance and Invest-
ments. He was the Gen-
eral Manager, Finance and 
Administration of Equity 
Assurance Plc before He 
joined Polak Group in 2010 
as Group Managing Direc-
tor/CEO. He is currentlythe 
Chairman of Imperial Asset 
Managers Limited, and a 
Director of CFS Financial 
Services Limited before his 
nomination and appoint-
ment as Chairman of Staco 

Insurance Plc.
While serving in these 

various positions, Samuel 
brought to bear in-depth 
technical knowledge and 
rigorous application of Na-
tional and International 
financial reporting prin-
ciples to the resolution of 
client issues, leading to the 
setting of industry stand-
ards. In one such instance, 
Samuel was a senior mem-
ber of the team in Olawale 
Coker and Co, responsible 
for developing the financial 
reporting and disclosure 
framework for the insur-
ance business in Nigeria, 
long before a standard was 
set by the local accounting 
standards setting body (Ni-
gerian Accounting Stand-
ards Board now Financial 
Reporting Council).  This 
framework which is con-
sistent with International 
Reporting Standards (IAS 
30) continues to be the in-
dustry standard in Nigeria.

Samuel has continued 
his interest in developing 
and applying technical 
rigor in resolving financial 
reporting issues as dem-
onstrated by his current 
involvement in the arrears 
of forensic investigations 
and auditing as well as 
regulatory and reporting 
compliance framework for 
the financial services / in-
surance industry in Nigeria.

Staco Insurance names new chairman

PenCom increases effort to make pension services seamless

LR: Emeka Dibia, CHRO, FBNInsurance; Aro Sanya Adeboye, account officer, Jakinminis Lim-
ited; Johan Schalkwyk, COO, FBNInsurance and Elizabeth Agugoh, head, Marketing & Cor-
porate Communication, FBNInsurance during a cheque presentation in support of the Dress a 
Child for School Project held recently at FBNInsurance Head Office.

L-R: Kayode Okunoren, president, Nigerian Council of Registered Insurance Brokers(NCRIB) in a 
handshake with Remi Babalola, chairman of Law Union & Rock Insurance; Fatai Adegbero, execu-
tive secretary, NCRIB; Jide Orimolade, managing director, Law Union and Rock and Bisi Olayiwola, 
chief finance officer during a courtesy visit to insurance Brokers House, Yaba, Lagos.

…partners NIBBS

Samuel Adewole Turoti



1A, Tiamiyu Savage Street, Victoria Island, Lagos State.
Tel: 01-4613753, 2713680, 2713954
Fax: 01-2713955
Email: info@diamondpfc.com
Website: www.diamondpfc.com

Diamond Pension Fund Custodian Limited
RC634453

Pension: Carrying the contributors along…

PensionToday
E-mail: insurancetoday@businessdayonline.com

In Association with

of your Pension Fund Custo-
dian (PFC).

I  am a public s e ctor 
worker, I recently discov-
ered that no remittance has 
been made on my behalf 
despite regular deductions 
from my salary?

There are two categories 
to this - Treasury funded 
organizations and those on 
the Integrated Personnel and 
Payroll Information System 
(IPPIS). The National Pen-
sion Commission (PenCom) 
is responsible for remitting 
the pension contributions for 
treasury funded ministries, 
departments & agencies 
(MDAs). PenCom deter-
mines the actual pension 
benefits due to individual 
employees based on the 
Nominal rolls submitted by 
their employers. You are to 
liaise with your employer to 
include your correct details 
on the Nominal roll to be 
submitted directly to Pen-
Com.

Contributions for minis-
tries, departments & agen-
cies (MDAs) under Inte-
grated Personnel and Payroll 
Information System (IPPIS) 
are remitted by the Office of 
the Accountant General of 
the Federation. Kindly liaise 

with any federal pay office 
near you.

I haven’t received my 
RSA statement for quite a 
while. What is wrong?

PFA’snormally should 
send you statement of ac-
count for each quarter via 
SMS and email or post.

If you have not received 
your statement through any 
of these means, please check 
that you have not changed 
your phone number, email 
address or correspondence 
address in recent times. If 
you have, you will also have 
to update your details with 
your PFA; you may do this by 
logging on to your account or 
through the website.

Where my employer fails 
to make monthly remit-
tances for me what can I do?

According to the Pen-
sion Reform Act (PRA) 2014, 
employers are legally bound 
to make contributions on 
behalf of their employees 
within 7 working days after 
the payment of salaries. The 
PRA 2014 also empowers 
PenCom, subject to the fiat 
of the Attorney General of 
the Federation, to institute 
criminal proceedings against 
employers who persistently 
fail to deduct and/or remit 
pension contributions of 
their employees within the 
stipulated time. Cases of 
unremitted pension con-
tributions should therefore 
be brought to the notice of 
PenCom directly or through 
your Pension Fund Adminis-
trator (PFA).

Where it appears that my 
monthly remittances are 
less than the amount being 
deducted from my monthly 
salary, what do I do?

For Public Sector Work-
ers: It is important to note 
that the National Pension 
C o m m i s s i o n  ( Pe n C o m ) 
has discontinued the use 
of documentary evidence 
for remittance purposes. 
Public sector employees are 
to liaise with their employ-
ers to include their correct 
details on the Nominal Roll 
to be submitted directly to 
PenCom. The Nominal Roll is 
used by PenCom to retrieve 
employees’ details from vari-
ous Ministries, Departments 
and Agencies (MDAs) to en-
able them determine the ac-
tual pension benefits due to 
individual employees based 
on their current grade levels 
and steps.

G
r e a t e r  n u m -
ber of people 
will appreciate 
the Contribu-
t o r y  P e n s i o n 

Scheme more if they un-
derstand the operations of 
the system and how it af-
fects them individually at 
any point in time. Therefore 
both the educated and un-
educated people need more 
education as far as the CPS is 
concerned; particularly that 
it affects contributor’s future 
and retirement.

When a lot of Nigerian 
workers lost their jobs re-
cently following tightening 
in the economy as a result 
of fall in oil revenue and 
FX scarcity which affected 
business entities and leading 
mass sack of workers, it be-
came obvious that many are 
ignorant of what this scheme 
was all about when it comes 
to access to their fund, what 
percentage is allowable at 
what point in time.

From contributor’s ques-
tions and concerns, experts 
at Stanbic IBTC Pension 
Managers here provide ex-
planations to some of the 
burning issues.

What happens to my RSA 
and contributions when I 
change employer?

When a Retirement Sav-
ings Account is opened and 
a PIN created, this PIN re-
mains with you for life. This 
means that a change of em-
ployer would have no effect 
on your Retirement Savings 
Account.

H o w e v e r,  w h e n  y o u 
change your employer, it is 
important that you do two 
things: Provide your PFA 
with your new employment 
details through their dif-
ferent means of communi-
cation. Provide your RSA 
PIN as well as your Pension 
Fund Custodian (“PFC”) 
account details to your new 
employer for remittance of 
your monthly contributions.

Can I access my funds 
before retirement if I have 
an emergency or a press-
ing need?

Your Retirement Savings 
Account is designed to pro-
vide you with an income 
upon retirement therefore 
funds typically cannot be 
accessed until one attains the 
age of 50 years or upon re-
tirement (whichever comes 
later).

However, where a Retire-
ment Savings Account (RSA) 

Retirement Savings Account 
holder were to default on the 
loan the bank would not be 
able to recover the debt by 
calling on the funds as they 
are legally protected by the 
Pension Reform Act 2014.

What happens to my con-
tribution when I die?

Upon the death of a Retire-
ment Savings Account (RSA) 
holder, entitlements will be 
paid in full first and foremost 
to your named beneficiary 
under a Will. Where the RSA 
holder dies intestate (i.e. 
without a Will), entitlements 
may be paid to any of the 
following parties (in order 
of priority) provided that 
these parties present Letters 
of Administration alongside 
other documents that would 
be advised upon receipt of 
your notification:

The spouse and children 
of the deceased or in the ab-
sence of a spouse and child, 
to the recorded next-of-kin 
or any person designated 
by you during your life time 
or in the absence of such 
designation, to any person 
appointed by the Probate 
Registry as the administrator 
of your estate.

It is also important to note 
that we usually contact the 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

registered next of kin on 
our records as soon as we 
receive death notification of 
our client.

Can I use my Retirement 
Savings Account balance 
as collateral for a Mortgage 
scheme?

Following the enactment 
of the Pension Reform Act 
(PRA) 2014, Section 89 (2) 
of the Act provides that a 
Pension Fund Administrator 
(PFA) may subject to guide-
lines issued by the National 
Pension commission apply 
a percentage of the pension 
assets in a Retirement Sav-
ings Account (RSA) towards 
the payment of equity con-
tribution for a residential 
mortgage by a RSA holder. 
However, a guideline on this 
is still being awaited from the 
Commission.

I work in the private sector 
and have been with my cur-
rent employer for two years, 
and no remittance has been 
made on my behalf.

Making remittances on 
your behalf is the sole re-
sponsibility of your employ-
er, and so when you com-
mence any employment it is 
important that you provide 
your employer with your 
PIN number and the details 

holder is temporarily unem-
ployed before the retirement 
age (i.e. he/she is voluntar-
ily/involuntarily disengaged, 
downsized, retrenched etc.) 
and has remained unem-
ployed for a period of at least 
four (4) months without se-
curing another employment, 
such an individual may apply 
for 25 percent of his/her cur-
rent RSA balance.

Can I take all my money 
at once when I retire?

A retiree who is 50 years 
and above, may only access 
the entirety of his savings 
when his consolidated Re-
tirement Savings Account 
(RSA) balance is  below 
N500,000.00 . This will be 
paid as a lump sum since 
it may not be feasible to 
commit the balance to pro-
grammed withdrawal. In the 
case where you are above 
50 years with RSA balances 
in excess of N500, 000.00, a 
minimum lump sum with-
drawal of 25 percent is al-
lowed and the maximum is 
subject to a formula that en-
sures the amount left is suf-
ficient to fund a programmed 
withdrawal that will generate 
at least 50 percent of your 
last salary at retirement on 
a monthly or quarterly basis 
for your expected life span 
or procure an annuity from 
a Life Insurance Company. 
Both modes of withdrawal 
are subject to approval by 
the National Pension Com-
mission.

I recently resigned from 
my place of work; can I 
withdraw some money from 
my RSA?

In line with the Pension 
Reform Act (PRA) 2014 and 
the rules and regulations of 
the National Pension Com-
mission (PenCom), a Re-
tirement Savings Account 
(RSA) holder who retires 
voluntarily or disengages 
from employment either 
voluntarily or involuntarily, 
before the age of 50 years and 
is unable to secure another 
job within four (4) months, 
can withdraw 25 percent of 
the current balance in his/
her RSA.

Can I use my retirement 
savings account balance as 
collateral for a loan?

Your Retirement Savings 
Account cannot be used as 
collateral for a loan as ac-
cess to the funds is restricted 
until one retires or attains 
retirement age (whichever 
comes later). Therefore, if the 

S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0454 29-Jul-16
2 Crusader Sterling 3.0227 29-Jul-16
3 ARM Pension 2.9900 29-Jul-16
4 Legacy Pension 2.8376 29-Jul-16
5 Stanbic IBTC 2.8365 3-Jun-16
6 NLPC Pension 2.6873 29-Jul-16
7 Pension Alliance  2.6288 29-Jul-16
8 Trust Fund Pensions 2.5928 29-Jul-16
9 First Guarantee Pension 2.5152 29-Jul-16
10 Sigma Pension 2.5031 29-Jul-16
11 Leadway Pensure 2.4316 29-Jul-16
12 AIICO pension 2.3316 29-Jul-16
13 Fidelity Pension 2.1426 29-Jul-16
14 FUG Pension 2.1066 29-Jul-16
15 Apt Pension Managers Limited 2.0561 22-Jul-16
16 AXA Mansard   2.0467 29-Jul-16
17 OAK Pension 2.0419 29-Jul-16
18 Investment One Pension 
 Managers Limited     1.8792 29-Jul-16
19 IEI Anchor Pension 
 Managers Limited 1.8641 29-Jul-16
20 IGI Pension Fund 
 Managers Limited 1.5219 8-Mar-16
21 NPF Pensions Limited 1.1623 25-Jul-16
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DMBs, MFBs hint at synergising to 
put a lid on financial exclusion

EFInA Supports 
LOTUs Capital with 
$250,000 Grant

Financial Inclusion 
& Innovation Weekly 

Supported by:

Lotus Capital Limited 
has received a Techni-
cal Assistance Grant 
of $250,000 (Two 

hundred and fifty thousand 
Dollars only) from Enhancing 
Financial Innovation & Access 
(EFInA) to support the “Lotus 
Health is Wealth Savings Plan”.

EFInA is a financial sector 
development organisation that 
promotes financial inclusion in 
Nigeria. Lotus Capital Limited is 
the pioneer provider of non-inter-
est financial services in Nigeria. 
The company provides a broad 
spectrum of fund/portfolio man-
agement services for individual, 
corporate and retail clients. 

The Lotus Health is Wealth 
Savings Plan (LHIWSP) is a 
dynamic non-interest, fixed in-
come savings product that will 
also offer health insurance.

The Plan is structured around 
monthly collections of deposits 
from customers which will be 
invested in non-interest, low-risk 
instruments, and non-interest 
fixed term investments to give cus-
tomers returns on their savings.

A small portion of customers’ 
deposits will be allocated to 
pay the monthly premiums for 
health insurance.

The project will be piloted in 
Lagos, Abuja and Kano States. 
Lotus Capital will target traders, 
market associations, religious 
associations, service companies 
and women pressure groups.

Speaking about the Grant, 
Chidinma Lawanson, chief 
executive officer of EFInA, 
stated that, “The EFInA Access 
to Financial Services in Nigeria 
2014 survey revealed that 16.8 
million adults representing 
18% of the adult population 
who do not use non-interest 
banking products stated that 
they are likely to take up such 
products if they are readily 
available. The Lotus Health 
is Wealth products add to the 
diversity and range of afford-
able financial products to low 
and middle income segments 
of the population who may be 
unbanked and under-banked.”

Furthermore, she mentioned 
that, “insurance penetration is 
still low in Nigeria, data from 
the EFInA’s Access to Financial 
Services in Nigeria 2014 survey 
shows that only one million adults 
representing 1.1% of the total adult 
population have insurance while 
14.3 million representing

15.3% of adults stated that 
they would be interested in 
micro insurance products. 
Through the Project, Lotus Cap-
ital will drive awareness on non-
interest finance and enhance 
financial literacy among the low 
income targets; given that the 
company’s direct sales agent 
will interface with customers to 
showcase the product.”

D
e p o s i t  M o n e y 
B a n k s  ( D M B s ) 
and Microfinance 
Banks (MFBs) in 
Nigeria are mull-

ing strategic partnerships aimed 
at engendering financial inclu-
sion, inside sources tell Busi-
ness Day.

Despite falling to 46.3 per-
cent in 2010 from 53.0 percent 
in 2008, a total of 39.2 million 
adult Nigerians (46.3% of the 
adult population) were finan-
cially excluded in 2010, the most 
recent data on the Central Bank 
of Nigeria (CBN) website show.

The intended synergy be-
tween the DMBs and MFBs is 
in tandem with projections of 
the CBN, under the auspices of 
the National Financial Inclusion 
Strategy, to achieve 80 percent 
financial inclusion by 2020 in 
Africa’s largest economy.

As the delivery of financial 
services at affordable costs to 
low-income segments increas-
ingly makes the rounds as a 
vehicle for economic develop-
ment, concerted efforts at re-
versing the tide of the unbanked 
populace amid a contracting 
economy and a hard pressed 
financial sector is ever more 
crucial.

“We are in talks with some 

commercial banks to see how 
we can partner to drive further 
financial inclusion of every 
Nigerian,” said Godwin Ehigia-
musoe, chief executive officer of 
microfinance bank, LAPO with 
a client base of 2.6 million, in 
an interview with Business Day.

“The major constraint for 
DMBs, in their drive to pen-
etrate deeper to reach the un-
banked populace, is that they 
are not flexible enough.

However, the MFBs have 
flexible structures that make 
reaching out to a good chunk 
of the unbanked populace, who 
comprise of small scale busi-
ness owners and low income 
earners, relatively easy. But they 
don’t have the funds that the 
DMBs do,” Ehigiamouse said.

A bank official in tier-two 
bank, Diamond Bank, hinted 
at a similar development when 
contacted.

“We are mulling a partnership 
with MFBs to complement our 
effort to attract the unbanked 
populace. I’m not authorised 
to give further details yet,” the 
banker told Business Day on 
condition of anonymity.

From 2011 and 2014, 700 mil-
lion people globally became 
account holders at banks, other 
financial institutions, or mobile 
money service providers, and 
the number of unbanked indi-
viduals dropped 20 percent to 
2 billion adults, a World Bank 
report in 2015 indicated.

Developing countries from 
Brazil to Nigeria are seeking to 

stem the tide of financial exclu-
sion and subdue the rising level 
of poverty.

Nigeria is a member of the 
100 nation Alliance for Finan-
cial Inclusion (AFI), a network 
of financial inclusion policy 
makers with the core mission 
to encourage the adoption of 
inclusive financial policies in 
developing nations, to lift 2.5 
billion citizens out of poverty.

“Rather than work at encour-
aging the adoption of financial 
services disjointedly, DMBs and 
MFBs can work together and 
achieve much more than they 
do in isolation,” Adisa Aminu, 
a developmental expert and 
a fellow of the Young African 
Leadership Initiative (YALI), 
said by phone.

LOLADE AKINMURELE
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As Kate Abiodun stretch-
es to wipe off cobwebs 
from her half full provi-
sions store, a customer 

strolls in. She hurries off the 
table she had mounted to aid her 
clean up exercise, to attend to the 
clean-shaved gentleman, who 
identified five items for purchase.

In payment for the items, 
he pulls out his mobile phone 
from his breast pocket, punched 
some buttons and Kate’s bank 
account was credited. This is 
possible because of the “magic” 
of a mobile app.

Glancing at the credit notifi-
cation, Kate, who is 30, savours 
the security which this service 
affords; few months ago she had 
lost N120,000 to robbers as she 
tried to deposit the day’s takings 
at a commercial bank within 
the confines of Orile, home to 
a sizeable chunk of low income 
earners in Lagos.

Eliminating the risk of being 
robbed is one of the many up-
sides of having a bank account. 
It also saves time, boosts labour 
productivity, encourages sav-
ings and ultimately avails 
the convenience of finan-
cial inclusion.

Despite climbing to 
44 percent in 2014 from 
as low as 29.7 percent in 
2010, financial inclusion 
in Africa’s largest economy is 
below levels obtainable in peer 
countries, according to World 
Bank data.

With just five Deposit Money 
Banks (DMB), South-Africa, 
which is Africa’s second largest 
economy, boasts of financial 
inclusion numbers as high as 
70 percent in 2014, while in 

Mobile Apps are changing 
how Nigerians bank
LOLADE AKINMURELE fast growing Botswana (with 

11 DMBs) financial inclusion 
stood at 52 percent.

However, Nigeria’s 21 De-
posit Money Banks (DMBs) are 
upping their game and latch-
ing on to the opportunities 
that high financial exclusion 
presents as they try to shrug off 
liquidity threats.

Diamond bank rolled out the 
Beta Savings account in 2013 and 
in six months, 38,600 accounts 
were opened.

The Beta account attracted 
about 2 million customers in six 
months’, a source at Diamond 
bank told BusinessDay.

Guaranty Trust Bank, Nige-
ria’s largest bank by market 
capitalisation, also launched 
a similar digital app called the 
GT Easy Savers account.

The account can be opened via 
a mobile phone with an activated 
Etisalat sim, as deduced from the 
bank’s website.

“Bank congestion has re-
duced drastically because we 
have a renewed focus on meet-
ing with customers outside the 
banking hall through theEasy 

savers  account,”  a 
source at GT Bank 

revealed.
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Negative real returns leave 
Nigerian savers underwater

N
igeria’s aim to ac-
celerate financial 
inclusion for mil-
lions of its citizens 
that operate out-

side the formal banking system is 
bumping up against the obstacle 
of negative real interest rates 
keeping savers underwater.

Only 27 percent of adult Nige-
rians (aged 15 and above) had 
a formal savings account as at 
2014, according to data from the 
World Bank.

The Central Bank of Nigeria 
(CBN), in collaboration with 
stakeholders launched the Na-
tional Financial Inclusion Strat-
egy in 2012 which is aimed 
at reducing the percentage of 
financially excluded Nigerian 
citizens to 20 percent by 2020.

Such ambitions may be wishful 
thinking as the inflation-adjusted 
or real rate of returns fell further 
into negative territory, on the 
back of higher inflation which 
reached 16.5 percent in June.

 “For Nigeria’s banking system 
to operate effectively, longer-
term it needs to be able to mo-
bilise more savings efficiently.  
Inflation may not be at these 
elevated levels for long, but 
once banks start lending again, 
they will need to be able to make 
it more attractive to mobilise 
deposits,” Razia Khan Standard 
Chartered Bank’s chief econo-
mist and head of Africa global 
research told Business day.

Savers in Nigeria are essential-
ly being penalized as the interest 

rates they receive for deposits 
range from 2 percent for regular 
savings accounts to 8 percent for 
fixed deposits.

This is below the June year on 
year rate of inflation rate of 16.5 
percent.

Insufficient savings leaves 
Nigeria more vulnerable to out-
flows of funds that could be 
triggered by events such as an 
expected increase in U.S. interest 
rates or the recent removal of Ni-
gerian bonds from JP Morgan’s 
emerging markets bond index.

Nigeria’s national savings as a 
percentage of Gross Domestic 
Product (GDP) or savings rate was 
equivalent to 18.7 percent in 2014, 
according to data from investment 
firm Renaissance Capital.

India’s savings rate is at 31 
percent of GDP while China’s is 
50 percent of GDP, World Bank 
data show.

While the Central Bank of Ni-
geria led by Governor Godwin 
Emefiele has kept its monetary 
policy rate at a high 14 percent 
that should in theory make returns 

on savings more attractive, banks 
have failed to translate that into 
higher savings rates, calling into 
question the monetary policy 
transmission mechanism.

“Only an uninformed indi-
vidual will save a huge amount 
of money for a long time in a 
bank,” said Okechukwu Adili a 
motor parts dealer in the Trade 
Fair district of Lagos.

“I usually re-invest my profits in 
my business or use it to buy prop-
erty in the East,” Adili said, refer-
ring to the Eastern part of Nigeria 
where he moved to Lagos from.

Nigeria’s GDP growth in the 
first quarter of 2016 was negative 
0.4 percent.

Boosting the savings rate, 
which can then be channelled 
into badly needed infrastructure, 
is a necessary condition to attain 
before the nation’s economic po-
tential can be fulfilled, according 
to most analysts.

“People are not incentivised 
to save, and it is financial devel-
opment that ultimately suffers,” 
Khan said.

There is no gainsaying the 
fact that one of the aim 
and objective of a ratio-
nal government is the 

creation of jobs and eradication 
of poverty, which economists 
agree is the cornerstone of eco-
nomic growth and development.

Lifting people out of penury 
while contemporaneously rais-
ing the necessary funds to 
finance such programmes have 
always been a conundrum for 
government across Africa.

However, the Nigerian gov-
ernment has decided to hold 
the bull by the horn by adopting 
a policy that will help combat 
extreme poverty. That proactive 
policy is the Conditional Cash 
Transfer Scheme (CCTS).

According the World Bank 
and United Nations Children 
Fund (UNICEF), Conditional 
Cash Transfers (CCTs) are so-

cial protection programmes 
that transfer cash based on 
premise that households – typi-
cally those with children and 
young family members – will 
use health, education or other 
services that policymakers con-
sider of public interest.

The CCT is one of the strategies 
adopted by many developing 
countries for the eradication of 
poverty.

This initiative was concep-
tualized in Latin America, and 
had been in use in Brazil, Chile, 
Mexico, Ecuador, Colombia, 
Nicaragua, among others before 
the adoption of the Millennium 
Development Goals (MDGs) by 
nations of the world in 2000

In order to improve the lives 
of millions of Nigerians who 
currently live below the pov-
erty line, government will give 
a stipend of N5000 monthly 
conditional cash transfer to 
one million extremely poor 
people in 2016.This translate 

Nigeria’s conditional cash grants aims to lift the poor
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Despite slumping to 46.3 per-
cent in 2010 from 53.0 percent 
in 2008, a total of 39.2 million 

Financial Chart of the week

adult Nigerians (46.3% of the 
adult population) were finan-
cially excluded in 2010. 

PATRICK ATUANYA

BALA AUGIE to N5 billion.   
The money will be disbursed 

through a mobile payment and 
no third party will be involved.

This is to pave the way for 
transparency, accountability 
and probity.

The World Bank and the Bill 
Gates Foundation are collabo-
rating with the presidency to 
develop an efficient payment 
system.

According to the Senior Spe-
cial Assistant to the Vice Presi-
dent, Laolu Akande, the scheme 
would meet the conditions of the 
children of some of the benefi-
ciary participating in immuniza-
tion and school enrolment but 
also boost the economy as the 
money would boost consumer 
spending in the economy.

 Apart from the stimulating 
broad base economic growth, 
prioritizing a social safety will 
help more than 120 million vul-
nerable Nigerians who currently 
live below the poverty line.
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Stakeholders comment on OECD 
tax treaty related project

T
he Organisation 
f o r  E c o n o m i c 
C o - o p e r a t i o n 
and D evelop-
m e nt  ( O E C D ) 

committee on fiscal affairs 
has consulted with interest-
ed parties through a variety 
of means to inform its work 
in the tax area like the de-
velopment of a multilateral 
instrument to implement 
the tax treaty related base 
erosion and profit shifting 
(BEPS) measures.

Base erosion and profit 
shifting (BEPS) refers to 
tax avoidance strategies 
that exploit gaps and mis-
matches in tax rules to ar-
tificially shift profits to low 
or no-tax locations. Under 
the inclusive framework, 
over 100 countries and ju-
risdictions are collaborat-
ing to implement the BEPS 
measures and tackle BEPS.

On 31 May 2016, OECD 
committee on fiscal affairs 
invited public comments 
on technical issues identi-
fied in a request for input 
related to the development 
of a multilateral instrument 
to implement the tax-treaty 
related BEPS measures.

Recall that the Nigerian 
government last year ratified 
the Convention on Mutual 
Administrative Assistance in 
Tax Matters, an initiative of the 
Organisation for Economic 
Cooperation and Develop-

ment. The Convention is de-
signed to facilitate exchange 
of information on tax matters 
between the tax jurisdictions 
of the signatory countries.  

The ratification of the 
Convention was a significant 
step in the administration 
of taxes in Nigeria and gives 
the Federal Inland Revenue 
Service (FIRS) new lines of 
enquiry about the tax affairs 
of multinational companies 
operating in Nigeria.

Alternative Investment 
Management Association 
(AIMA) said, it acknowl-
edges the complexity and 
technical challenges of the 
undertaking.

“The framework that the 
OECD is aiming to assemble 

IHEANYI NWACHUKWU

Tax Digest

must be able to address BEPS 
concerns in a sensible time 
frame and facilitate swift 
implementation. This co-
ordinated approach would 
result in a more coherent 
international tax framework, 
and should prevent unilat-
eral action, and the adoption 
of initiatives that are not 
appropriate. The intention 
to streamline the process 
through a comprehensive 
instrument should be well 
received by stakeholders 
and other interested parties, 
for whom tax certainty is of 
critical importance when 
making business decisions.”

According to  AIMA , 
“there remains the risk that 
the basic principle behind 

be required to argue its 
position in disputes with 
other jurisdictions.

Resources are cer-
tainly a factor. With com-
panies expected to gath-
er increasing amounts 
of data and to imple-
ment more nuanced 
tax policies, there could 
be a requirement for 
additional skilled staff 
in the tax department, 
more sophisticated sys-
tems and the creation of 
cross-functional teams 
(including representa-
tives from the public 
relations department). 
These issues have to be 
discussed when deter-
mining budgets – and it 
is critical that the audit 
committee is aware of 
these decisions.

Corporate taxes are, 
of course, only one ele-

ment of the discussion. 
For most companies, 
payroll taxes and VAT 
payments will be more 
significant, and the pen-
alties for getting these 
wrong can be severe. So 
audit committees should 
make certain they focus 
on all aspects of taxation.

Demands for greater 
transparency aren’t go-
ing away. Audit com-
mittees should assume 
that tax will continue 
to be a reputational, as 
well as a financial, issue. 
Additional public disclo-
sure is inevitable, with 
greater demands placed 
on the tax department. 
It will require significant 
oversight from the audit 
committee and should 
remain at the top of their 
agenda.
…culled from E&Y insight 

Tax has become 
a highly sensitive 
political issue re-

cently, with multination-
al companies (MNCs) 
accused of not paying 
appropriate amounts in 
some of the countries 
in which they operate. 
Governments, tax au-
thorities and campaign 
groups are seeking great-
er transparency – and 
this has significant con-
sequences for company 
boards and their audit 
committees.

News stories from 
around the world fre-
quently highlight what 
is described as “aggres-
sive tax planning.” These 
stories are fueled by the 
disclosure of private le-
gal and financial infor-
mation – for instance, 
the so-called “Panama 

Papers” – and have led 
to public criticism of 
large MNCs. In response, 
governments and in-
stitutions such as the 
European Union (EU) 
have started to act with 
a level of coordination 
rarely seen.

The best example is 
the Base Erosion and 
Profit Shifting (BEPS) 
project from the Organ-
isation for Economic 
Co-operation and De-
velopment (OECD) and 
Group of 20 countries. 
Under BEPS, a 15-point 
action plan, described as 
the “most significant re-
write of the international 
tax rules in a century”, 
was approved in Novem-
ber 2015.

Three focus areas for 
audit committees

It seems inevitable 

that collective action on 
corporate taxation will 
grow, creating a dilem-
ma for global companies 
as they weigh up the 
risks and the possible 
impact of any contro-
versy and bad publicity. 
Audit committee mem-
bers need to be aware of 
the risks associated with 
tax policies. Changes to 
tax policy require com-
panies to gather more 
information, provide it 
in different forms and re-
port it in different ways.

Greater transparency 
on corporate taxation is 
being encouraged on at 
least three fronts, each 
having an impact on 
the audit committee: 
Audit committees need 
to consider the impact 
of all three issues as part 
of their risk assessment. 

Members have to under-
stand the reputational 
dangers and be aware 
of the sometimes con-
tradictory forces affect-
ing the company. They 
should be checking that 
the company is prepared 
for this, and can answer 
the detailed questions.

Committees should 
also consider whether 
the company has a ro-
bust and transparent re-
lationship with relevant 
tax authorities. This can 
create more certainty 
about tax treatment and, 
when problems do arise, 
allow for a faster dispute 
resolution given greater 
understanding of the 
background. It is par-
ticularly important in 
the home country as, in 
the new environment, 
that tax authority may 

Tax risk and the audit committee

double tax treaties could 
be undermined – the focus 
must remain to eliminate 
double taxation and assist 
to the greatest extent pos-
sible cross-border trade and 
investment. A negotiated 
multilateral instrument can 
avoid cumbersome thou-
sands of bilateral negotia-
tions and produce efficiency 
through synchronised out-
comes and clarity of BEPS 
related tax treaty rules.”

“We believe that a multi-
lateral instrument – as long 
as it respects the principle 
of tax sovereignty – may be 
the right answer to enable 
modification of the inter-
national tax treaty network 
in a coordinated way. This 

would solve, inter alia, a 
significant problem that has 
been caused by the BEPS 
project: legal uncertainty. 
In fact, notwithstanding the 
fact that the conclusions of 
the OECD Actions cannot 
be considered hard law, they 
are constantly used by tax 
administrations and judges 
in the absence of a change 
of the relevant domestic 
law. This practice is lead-
ing not only to uncertainty, 
unpredictability of the tax 
treatment of cross-border 
activities and confusions 
among operators, but also 
to the erosion of the value of 
the existing tax treaty net-
work and international tax 
law”, according to the Italian 
Banking Association.

According to the Asso-
ciation of the Luxembourg 
Fu n d  I n d u s t r y ,  “ Ev e n 
though this is the applica-
tion of international law, we 
would strongly recommend 
to follow the option sug-
gested in the BEPS Action 
15 Report issued in October 
2015 (the “Report”) whereby 
a compatibility clause would 
be included to explicitly 
define the relationship be-
tween Multilateral Instru-
ment (MLI) provisions and 
(similar) provisions of exist-
ing bilateral treaties. Further, 
in order to avoid conflicts, a 
specific mechanism should 
be set up to solve possible 
issues related to the imple-
mentation of such a primacy 
clause.”  

The Association of the 
Luxembourg Fund Industry 
(ALFI) is the representative 
body of the Luxembourg 
investment fund commu-
nity. The Luxembourg Fund 
Industry is the largest fund 
domicile in Europe and a 
worldwide leader in cross-
border distribution of funds.

Federation of German 
Industries (DBI) said, “BDI 
welcomes the initiative of 
OECD to create an efficient 
and effective mechanism 
to implement the tax-treaty 
related measures resulting 
from BEPS project. The mul-
tilateral instrument allows 
countries to swiftly amend 
their tax treaties in line with 
OECD recommendations.”

“We see also a clear need 
to coordinate the implemen-
tation globally in the light of 
ensuring a level playing field. 
In this respect, BDI calls 
especially for consistent ap-
plication and interpretation 
of the provisions to diverse 
bilateral tax treaties.”  

The comments were co-
ordinated by the BEPS Moni-
toring Group (BMG), a net-
work of experts on various 
aspects of international tax, 
set up by a number of civil 
society organizations which 
research and campaign for 
tax justice including the 
Global Alliance for Tax Jus-
tice, Red de Justicia Fiscal de 
America Latina y el Caribe, 
Tax Justice Network, Chris-
tian Aid, Action Aid, Oxfam, 
and Tax Research UK.
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E
gg heads at the 
Jaguar Land Rover 
is thinking round 
the clock as  Land 
Rover has upgrad-

ed the Range Rover for 2017 
with a raft of new semi-auton-
omous driving features and 
a new range-topping model. 
As usual with such things, the 
more special the edition, the 

longer the name.
This one is officially the 

Range Rover SVAutobiogra-
phy Dynamic, and it’s being 
punted as the most power-
ful,  best-handling full-size 
Rangy yet. There’s no argu-
ment about the first claim 
as it has the same 405kW / 
680Nm supercharged petrol 
V8 as thehard-hitting Range 
Rover Sport SVR, mated to an 
eight-speed ZF autotransmis-

sion. That’s enough to launch 
this 2360kg beetle-crusher 
from 0-100km/hin a quoted 
5.1 seconds and take it up to 
224km/h flat out. 

But, as any American will 
tell you,sheer muscle alone 
does not a Dynamic make. 
This one borrows a lot of its-
chassis technology from the 
same place it got its engine, 
including adaptivesuspen-

sion that limits body roll in 
cornering by stiffening the 
outside dampers- operating 
independently on front and 
rear axles for more precise 
steering -an 8mm lower ride 
height, and uprated Brembo 
brakes. 

The Dynamic Rangie rolls 
on yourchoice of 21 or 22 
inch alloys, with all its exterior 
bright work finished in dark 
grey for a little extra attitude, 
while the interior is trimmed 
in diamond quilted leather 
with contrast stitching, set off 
by piano black wood veneer 
with red trim elements and 
knurled switchgear.

 The new Dynamic also 
gets the fullsuite of new driver 
aids that’s been implemented 
across the range for 2017, 
starting with a larger 25cm 
central touch screen. This is 
the home of Jaguar land Rov-
er’s new InControl  Touch Pro 
infotainment package - but 
you can also convert the digi-
tal display behind the steering 
wheel to a full screen view oft 
the road ahead to minimise 
distraction time. 

Included is a range of new 
apps that lets you remotely 
switch on the climate control 
to heat or cool the interior,and 
even start the engine, before 
you get there, set the alarm 
and warn you if the alarm is 
been triggered. Commute 

Peugeot posts 
impressive mid term 
financial report

The PSA Group own-
ers of Peugeot brand of 
vehicles posted a group 

revenue that amounted to 
€27,779 million in the first 
half of 2016, with the group’s 
automotive  division revenue 
amounting to €19.190 million 
up by 2.5 percent compared to 
the first half of 2015.This was 
attributable to success of the 
car models and pricing power 
strategy.

Peugeot outlined plans 
to return to consistent sales 
growth as the French car maker 
seeks to build on its recov-
ery from near bankruptcy to 
healthy profit. Total inventory 
including independent deal-
ers worldwide sales stood at 
399,000 vehicles at June 30, 
2016, up 8,000 units from end 
June 2015. Net financial posi-
tion as at June 30, 2016 was 
€5,972 million up €1,412mil-
lion on 31st Dec 2015. With 
Global market outlook for 
2016,automotive market ex-
pected grow by 4% in Europe 
and 8% in China.

Mode will monitor the traffic 
situation in real time while 
you’re en route and keep the 
person you’re going to see 
updated on exactly how late 
you are going to be, while 
Route Planner will trans-
fer the navigation display to 
your phone when you park 
at yourdestination and get out 
of the car, to guide you all the 
way to the doorstep. 

Advanced tow assist now 
helps you reverse with a trail-
er. Just map out where you 
want the trailer to go on the 
image provided by the revers-
ing camera using the rotary 
terrain response selector and 
your Rangie does the rest. 
Also important for people 
who tow things with their 
Rangie is low traction launch, 
limiting the torque at each 
wheel to just below the point 
of wheelspin.

 This is not automatic; you 
have toengage it manually 
via the central touchscreen, 
but the car will prompt you 
toengage it whenever you are 
about to pull away in Grass/
Gravel/Snow mode. While 
the 2017 Range Rover SVAu-
tobiography Dynamic will be 
available in South Africa from 
the second quarter of 2017, it 
is not yet specific when the 
new luxury marque will be 
arriving the Nigerian market.

The French car maker aims 
to step up model launches to 
introduce new vehicles each 
year in what the Chief Ex-
ecutive of PSA Group, Carlos 
Tavases describes as a “global 
product and technology offen-
sive”. In a related development, 
Ibrahim Boyi, managing direc-
tor and chief executive of PAN 
Nigeria Limited assemblers 
of Peugeot brand of vehicles 
in Nigeria, has reiterated the 
company’s operative strategy 
of dealership expansion base 
and to maintain its leadership 
position in the Nigeria Auto-
mobile market.

In his words, ”we are enjoy-
ing  good patronage in Nigeria 
with large orders from govern-
ment and the organised private 
sectors, particularly the 301, 
508, models.We plan to intro-
duce the Peugeot 2008 model 
later in the year. We have built 
a history with the assurance of 
good products, good after-sales 
services, affordable owner-
ship cost that is positioning 
Peugeot to regain its leadership 
position”.

Kia expands green space around production sites   

Kia Motors Corpora-
tion has expanded the 
amount of green space 
around its productionfa-

cilities. In 2015 Kia created an ad-
ditional 136,289 m2 of green space 
around its manufacturing plants 
worldwide, the equivalent of 33 
soccer pitches. This is a rise of 3.9% 
and brings the total area of green 
space created by Kia at its sites to 

3,507,276 m2 – the equivalent of 
858 soccer pitches. 

Green areas are located at eve-
rysingle one of Kia’s global produc-
tion facilities: at Sohari, Hwasung 
and Gwangju in Korea; Žilina in 
Slovakia, Europe; Georgia in the 
USA; and inYancheng Province, 
China. The changes are revealed in 
Kia’s annual ‘MOVE’sustainability 
report as the automaker sees af-

forestation as a cornerstone for 
developing even more eco-friendly 
production facilities. 

By the end of 2015, the com-
pany had planted a total of 4.94 
million trees at its-manufacturing 
facilities. The planting of trees at 
each production site helps absorb 
carbon dioxide from the atmos-
phere. With a single tree able to 
absorb up to 22 kg of CO2 per year, 
around 107.5 million tons of CO2 
are absorbed as a result of affores-
tation by Kia. 

Due to ongoing effortsto intro-
duce a higher proportion of green 
areas at each of its productionfa-
cilities, the company has managed 
to avoid any instances of soilcon-
tamination at any of its produc-
tion sites since 2000. In 2015, Kia 
invested 38.5 billion Korean won 
(US$32.5 million) in green initia-
tives at its three domestic Korean 
plants to further prevent potential 
environmental issues at source.

Ibrahim Boyi
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G
ill Pratt, the chief 
executive  of 
Toyota America 
has disclosed 
that  the au-

tomaker will funnel $22mil-
lion into a partnership with 
the University of Michigan (U-
M) the next four yearsto boost 
research and development in 
artificial intelligence, autono-
mous driving and robotics.

Pratt said in a speech to 
the university’s faculty in Ann 
Arbor, Mich., that the Toyota 
Research Institute “has long 
enjoyed an excellent working 
relationship with the Univer-
sity of Michigan” and will con-
tinue to support “collective 
efforts” toadvance mobility.

“We look forward to col-
laborating with U-M’s re-
search faculty and students to 
develop new intelligent tech-
nologies,” Pratt said. “We will 

Toyota locates $22m R&D centre at American Varsity 

also focus on expanding the 
benefit of mobility technology 
to in-home support of older 
persons and thosewith special 
needs.”A Toyotaspokesman 
said U-M robotics professors 
Ryan Eustice and Edwin Olson 
are“basically responsible” for 
the fully autonomous vehicle 
program at the ToyotaRe-
search Institute in Ann Arbor, 
which opened in April. 

The professors’ work will 
be the initial beneficiary of 
the investment, the spokes-
man said, as they continue 
to do research at the institute 
and teach part-time at the 
university.To hold upits end 
of the bargain, U-M professors 
are expected to submit project 
proposalsto be funded with 
the $22 million. Research will 
be focused on enhanced driv-
ing safety, partner robotics, 
indoor mobility, autonomous 
driving and student learning.

Toyota said in a statement 

that it invested in the part-
nership with U-M because 
the university already estab-
lished a strong research base 
for high-level,driver-assist 
systems, pushing into the 
space of autonomous driving.
Additionally,Toyota already 
has two technical centers in 
Ann Arbor, which work with 
theuniversity on connected 
vehicle and safety research. 

The automaker has ad-
ditional research centers in 
Palo Alto, California where it 
works with the Massachusetts 
Institute of Technology. Self-

driving cars spur more auto-
motive M&A in Silicon Valley. 
Thr auto industry’s self-driving 
revolution has spurred the big-
gest two years of automotive 
supplier takeovers in a decade, 
with more coming as parts 
makers struggle to keep up 
with the pace of technological 
transformation.

The total value of automo-
tive supplier deals in 2015 
and 2016 was $74.4 billion, 
accordingto data compiled 
by Bloomberg, with each of 
those years far exceeding the 
$17.7billion annual average 

in the previous 10 years. The 
number of transactionsvalued 
at $500 million or more also 
skyrocketed to 18 last year, 
triple thelevel of the previous 
decade. There have been 11 
such deals so far this year. 

Driving-force behind 
the wave of consolidation 
is the pressure to keep up 
with theshift toward autono-
mous driving that started 
about five years ago. Sup-
pliers need the know-how 
to help cars see their envi-
ronment much as a human 
pilotwould, which means 
sensors, cameras and radar, 
plus the computing power 
tocomprehend the waves of 
data and share some of it, like 
traffic conditions,from vehicle 
to vehicle. Meanwhile, parts 
makers are getting cheaper, 
with economic uncertainty 
and Brexit concerns driving 
share prices down. 

Nissan Motor Co. Is offering  
a five-year/100,000-mile, 
bumper-to-bumper war-
ranty on the 2017 Titan as 

it prepares to launch two new variants 
of the large pickup that are expected 
to be volume sellers. The expanded 
warranty across the 2017 Titan lineup 
will be among the most comprehen-
sive among big pickup trucks sold 
in the U.S., Nissan said Monday. It is 
common to offer 5-year/100,000-mile 
warranties on pickup powertrains.

With the expanded, bumper-to-
bumper warranty, Nissan hopes the 
Titan, still an unfamiliar product to 
many U.S. pickup buyers since it was 
launched in late 2003, will garner 
more consideration from truck shop-
pers. “This is a breakthrough message 
for us about why they should consider 
a Titan,” said Phil O’Connor, Nissan’s 
director and chief marketing manager 
for trucks. “This makes a statement 
about our confidence in the truck.”

U.S. sales of the Titan have nearly 
bottomed out in recent months as Nis-
san phased out the first-generation Ti-
tan and slowly launched a redesigned 
model in the final days of 2015. The 
redesigned 2016 truck was launched 
only as the high-end Titan XD with a 
Cummins V-8 turbo-diesel engine.

U.S. sales of the Titan in the first 
seven months of 2016 totaled 7,242, 
an increase of just 0.9 percent from a 
year earlier, while overall large pickup 
deliveries rose 4.2 percent. Ford Motor 
Co. averaged more than twice as many 
F-series pickup sales a week during 
July and sales of the Titan peaked at 
86,945 in 2005 but deliveries haven’t 
topped 35,000 since 2007.

Nissan is preparing to launch sales 
of a half-ton version of the Titan on 
Aug. 30, followed soon after with a less 
expensive single cab version. Both are 
expected to trigger volume sales of the 
truck, and mark the beginning of Nis-
san’s real push into the segment, com-
plete with the truck’s first advertising 
campaign. Nissan has been waiting 
until it could offer multiple versions 
of the Titan before it began to market 
the retooled truck in earnest.

“We know that full-size pickup 
truck owners have longstanding rela-
tionships with other powerful brands,” 
O’Connor said. “We know that trust is 
really important to a truck buyer, and 
that we have to build trust with them. 
It’s very hard for a manufacturer in 
any segment to convince a customer 
of quality and get the customer to trust 
their brand.But we have a product we 
believe in, and the best way to prove 
that is to put your money where your 
mouth is, and that’s what we’re do-
ing,” he said.

Nissan said the new warranty 
plan covers every configuration of 
the Titan, from the front bumper to 
the back bumper, starting with the 
2017 model year. The warranty does 
not retroactively cover the new-gen-
eration 2016 Titan the company has 
sold since its late-December launch, 
O’Connor said.

Nissan dangles 5-year, 
100,000-mile warranty 
on 2017 Titan lineup

Porsche moves to make Panamera driver-friendly
A technical “workshop” 

on the up-coming 
all-new Porsche Pan-
amera due for global 

launch this month was held 
for a select group of journalists 
at the EuroSpeedway Lausitz 
near Dresden in Germany 
last week. And the news from 
Porsche is that, while the new 
car is very recognisable as a 
Panamera, the only carry-over 
part from the outgoing model is 
the badge on the nose.

The most pressing question 
to be answered after this sneak 
preview is whether Porsche 
has addressed the appear-
ance of the Panamera. While 
the four-door Porsche intro-
duced to the world in 2009 was 
acknowledged as in many 
ways the most dynamically ac-
complished Porsche of all, its 
appearance left many people 
cold.

BusinessDay findings reveal 
that at this modular workshop 
presentation of the new car, no 
designer was on hand to pre-
sent the visual changes made 
to the car. Porsche has achieved 
the very difficult task of ensur-
ing that the 2017 Panamera at 

with new shapes to the frontal 
and rear views add up to a 
recognisable Panamera that is 
now interesting and lithe from 
any angle. And yet those styling 
revisions are perhaps the least 
far-reaching of the new car’s 
accomplishments.

The car’s construction itself 
is a breakthrough in technol-
ogy. Aluminium is now used for 

virtually the entire outer skin of 
the car, including the roof and 
floor-pan, and on the sides of 
the car this material is attached 
to the super-high-strength steel 
passenger-safety structure by 
means of a technique called 
roller hemming, which along 
with a special adhesive, means 
that no rivets are used to join 
the body to the steel chassis 
sections. This all-new approach 
has saved some 70kg of weight 
in the basic bodyshell.

However, all that mass (and 
about 5 kg more has been add-
ed to the new model, thanks 
to customer demands for an 
extremely sophisticated con-
nectivity and comfort spec. 
Gone are the array of switches, 
and in their place are touch-
screen controls of an extremely 
advanced nature. One of the 
most impressive of these new 
technologies is the ability for 
the Panamera now to scan the 
road for three km ahead and 
adapt the most economical 
and appropriate throttle, gear-
selection and braking (without 
any driver input) using a system 
called Innodrive.

to increase the wheelbase and 
reduce front overhang. Also, 
the profile of the roof has been 
completely re-shaped with 
much more of a dome-shape 
reminiscent of a 911. Similarly, 
the side-glass cut-out has been 
completely re-configured, giv-
ing the car a much more coupé-
like silhouette.

All these changes, along 

once conforms to the original 
styling template, while address-
ing all of the styling criticisms 
levelled at the Panamera to 
date.

Chief amongst these criti-
cisms is the slab-sidedness of 
the outgoing car. While the new 
car is just fractionally longer, 
the front axle line has been 
moved forward significantly 

Toyota Research Institute “has 
long enjoyed an excellent 

working relationship with the 
University of Michigan”
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The  CorpsMarshal of the 
Federal Road Safety Corps 
(FRSC),  Oyeyemi has 
announced-that enforce-

ment of the speed limiters on 
commercial vehicles operating 
in the country will commence 
nationwide on Nigeria’s Inde-
pendence Day, October 12016, 
saying it would be totaland non-
compromising.

He stated this during the stake-
holders’ meetingheld at the FRSC 
National Headquarters Abuja with 
stakeholders from relevant govern-
ment agencies and road transport 
unions in attendance.According 
toBisi Kazeem, The Corps Marshal 
commended all stakeholders for 
the consistent support they have 
given to the policy of speed limiters 
usage in the country, noting that 
without such support, it would 
have been difficult for the country 
to get to where it is today where 
enforcement date would no longer 
be controversial. 

He particulalry commended 
the leadership of the Standards 
Organisation of Nigeria (SON) and 
National Automotive Design and 
Development Council (NADDC) 
for their technical inputs into the 
policy, saying that it was such 
collaboration that enhanced the 
decision of other stakeholders to 
adopt the policy. 

Oyeyemi said that the initial 
date set for the commencement 
of enforcement of the law was June 
1, 2015, stating that the date had 
to be extended to allow for further 
consultation and more public 
enlightenment programmes, es-
pecially when the period fell within 
the same week that the present 

Enforcement of Speed Limiter commences 
Nigeria’s Independence Day

date of October 2016. He called on 
stakeholders to take the newdate 
with all seriousness and ensure 
that their members especially 
commercial operators abide by the 
regulations by ensuring that their 
vehicles are installed with the de-
vices before the commencement 
of enforcement to avoid sanctions.

He expressed satisfaction with 
the wide public acceptance of 
the policy,noting that with suc-
cessful enforcement and willing 
compliance by drivers, the rate 
of speed-related crashes in the 
country would come down drasti-
cally. Reports of road traffic crashes 
recorded by the Corps since the 
beginning of the year have shown 
that speed accounted for over 31 
percentof the causative factors.

Oyeyemi expressed optimism 
that with the public hearing con-
ducted by the Committee on FRSC 
as directed by the National As-
sembly at the plenary sessions; the 
judicial pronouncements on the 
powers of the FRSC to introduce 
the devices and the presidential 
directive on the new date of Octo-
ber 1, coupled with stakeholders’ 
enthusiasm on the policy, the im-
plementation would be successful.

.“The policyon the use of the 
speed limiters device was carefully 
enunciated based on expert ad-
vice of the Standard Organisation 
Nigeria; the National Automotive 
Design and Development Council 
as well asstakeholders’ support as a 
way of addressing the challenges of 
speed-relatedroad carnage in the 
country. It is our hope that with 
the 1st October 2016enforcement 
date approved by the President, 

M
e r c e d e s -
Benz, the 
G e r m a n 
l u x u r y 
nameplate 

is always in the news. Recall 
that the  new Mercedes-Benz 
E-Class made its local debut 
two months ago with a fairly 
limited engine range that in-
cluded just one petrol engine 
option (E200) and two diesels 
(E220d and E350d). But now 
the range is being expanded 
with two higher-end petrol 
options in the form of the 
E250 and E400 4Matic.

This time around, the new 
E250 model features a more 
powerful 155kW/350Nm ver-
sion of the 2-litre turbopetrol 

More engine options redefines E-Class
engine that is fitted to the 
E200, in which case it produc-
es 135kW and 300Nm. That’s 
good enough for a 6.9 second 
0-100km/h sprint, according 
to Mercedes-Benz, versus 7.7 
seconds in the E200’s case.

From there it’s a big leap in 
price and power to the E400 
4Matic, which will serve as the 
performance flagship until 
the AMG versions arrive. The 
E400 is powered by a 3-litre 
V6 turbo, rated at 245kW and 
480Nm and good for a 5.3-sec-
ond 0-100 sprint.

As with all E-Class sedans, 
the engine is paired with a 
new 9G-Tronic nine-speed 
automatic gearbox but while 
its range siblings are rear-

wheel driven, the E400 be-
comes the first local E-Class 
to sport 4Matic permanent 
all-wheel drive. All E-Class 
sedans are sold with steel 
suspension as standard, but 
buyers can opt for Merc’s Air 
Body Control multi-chamber 

air suspension system.
As far as driver assistance 

gadgets go, the E comes 
standard with Active Brake 
Assist, with auto-braking and 
pedestrian detection, as well 
as Attention Assist and Cross-
wind Assist. Other standard 
features across the range 
include Pre-Safe, dual-zone 
climate control, Audio 20 
infotainment system with 
reverse camera and a six-year 
/100000km maintenance 
plan.

The executive sedan is also 
available with a long list of 
optional gizmos, the highlight 
here being Drive Pilot, some-
thing of a semi-autonomous 
‘autopilot’ system.

Overspeeding kills, 
always remember to 
wear your seatbelts. It 
pays to also observe 
all speed limits and 
traffic signs. A stitch in 
time saves nine

MOTORING ALERT

Chris de Kock, the chief 
executive officer  of 
WesBank,South Africa 
who set the cat among 

the pigeons with his downbeat-
forecast for vehicle sales at the 
Car of the Year awards evening 
in March, has joined the list of 
speakers lined up for the bien-
nial CAR Conference, whichtakes 
place on September 1, during the 
SA Festival of Motoring at the 
Kyalami Circuit and Conference 
Centre.

In case you have forgotten, 
there were gasps when De Kock 
pronounced in March that Wes-
Bank predicted a decrease of 
12%in total vehicle sales in 2016 
compared to 2015. However, 
it seems his prophesy is pretty 
well on track as the year-to-date 
decline at the end of July was 11 
percent

Nobody else had forecast 
such a big fall in sales volume. 
“Disruption”and “disruptive 
trends” are current buzzwords in 
the global automotive world and 
they are going to be significant 
in a number of presentations at 
this year’s conference, where the 

WesBank CEO speaks at SA Motoring Festival 

theme is: “Consumer trends and 
disruption: How South African 
automakers can drive the change 
required to adapt to a newfuture.” 
De Kock will examine disruption 
in the automotive finance indus-
try in his presentation.

 Keynote addresses at the 
conference will be delivered by 
Martin Briggs from the United 
Kingdom and Mark Lamberti, 
the CEO of the Imperial Holdings 
Group. Briggs isthe industry prin-
cipal who leads the Mobility team 

administration was inaugurated. 
It would be recalled that when 

the Corps made presentation to 
Muhammadu Buhari, Nigeria’s 
president and suggested Septem-
ber 1,2015 as the new commence-
ment date, the President extended 
the date to April 1,2016. He further 
noted that in the process of com-
mencing the enforcement on the 
set date by Mr President, a motion 
was passed by the National Assem-
bly suspending the enforcement 
pending when a public hearing was 
conducted by the House Commit-
tee on the FRSC to determine the 
desirabilityof the policy.

The CorpsMarshal announced 
that with the House’s approval of 
the policy based on public accept-
ance during the public hearing and 
its consideration of the relevance of 
the device in the campaign against 
speed-related road carnage in the 
country, it unanimously lifted the 
suspension order upon which the 
President gave a new enforcement 

relevant stakeholders would join 
handsto make the implementa-
tion successful,” the Corps Marshal 
stated. 

In his remarks, the Chairman 
of the Senate Committee on Inter-
governmental Affairs, which has 
oversight powers over the FRSC, 
Tijani Kaura applauded theFRSC 
for introducing the speed limiters 
device in the country, saying it 
demonstrates the vision and pro-
active ability of the leadership of 
the Corps on traffic management 
in the country, bearing in mind 
the rate of speed related-crashes. 

Kaura commended President 
Muhammadu Buhari for approv-
ing thepolicy, noting that with 
its effective implementation; the 
rate of crasheswould go down 
to barest level. He expressed the 
willingness of the NationalAs-
sembly to support the Corps in its 
implementation efforts and other 
polices thatcould enhance safety 
and security of people of Nigeria.

at Frost & Sullivan, a interna-
tional company which provides 
detailed market research and 
consulting advice in this sphere.

 He is recognised as a thought 
leader on a range of Urban Mo-
bility topics, especially car-shar-
ing business models and the 
integration of public transport 
with road-based mobility ser-
vices. The title of Briggs’ pres-
entation at the CAR Conference 
is: “Megatrends and the future 
ofmobility.” Lamberti will talk to 
the topic “Leadership in times 
of economic downturn and 
consumer-disruption”.

 Lamberti is currently busy 
restructuring the Imperial 
Group’s-automotive division in 
preparation for the impending 
retirement of Manny daCanha, 
the kingpin in the imported car 
section of this division, so his 
presentation will be very topi-
cal. The all-day-conference will 
conclude with a panel discussion 
on “The state of the South African 
automotive industry and change 
required to compete in world 
markets.”

The  panel will consist of 
Mike Whitfield, the president 

of NAAMSA, Jeff Osborne, the 
head of Gumtree Automotive; 
Thomas Schaefer, the president 
and CEOof Volkswagen South 
Africa, Chris de Kock of WesBank, 
and Dave Duarte, thefounder of 
Treeshake. Theconference will 
once again enjoy sponsorship 
from Tracker, while this year 
Gumtree has come in as an ad-
ditional sponsor too. 

The CARConference was held 
for the first time in 1996 as part of 
Auto Africa andsubsequently at 
the Johannesburg International 
Motor Show. Over the years ithas 
become South Africa’s definitive 
conference for the broader motor 
industryand an important show-
case for the latest trends and pos-
sible developments forthe future. 

The new E250 
model features 

a more powerful 
155kW/350Nm version 
of the 2-litre turbo-
petrol engine that is 

fitted to the E200

Chris de Kock



I
t’s hard to argue with the benefits 
of diversity, given the decades’ 
worth of studies showing that 
a diverse workforce measur-
ably improves decision-making, 

problem-solving, creativity, innovation 
and flexibility.

Most of us also believe that hir-
ing, development and compensation 
decisions should come down to who 
deserves what. Although the two ideas 
don’t seem contradictory, they’re 
tough to reconcile in practice. Cogni-
tive roadblocks keep getting in the way.

THE TROUBLE WITH MERIT
While merit sounds like an easy, 

obvious filter for talent decisions, it’s 
anything but. We believe we know good 
talent when we see it, yet we usually 
don’t — we’re terrible at evaluating 
people objectively. Even when leaders 
proclaim a commitment to fairness 
in their organizations, stereotypes 
cause them to evaluate and treat equal 
performers differently, as Emilio Cas-
tilla, of the Massachusetts Institute of 
Technology, and Stephen Benard, of 
Indiana University, have demonstrated 
in their well-known research on the 
“paradox of meritocracy.”

What’s tripping us up? Robert H. 
Frank, a Cornell economist and the 
author of “Success and Luck,” provides 
one explanation: We just don’t see the 
large role that chance events play in 
people’s life trajectories. If someone 
lands a great job and makes lots of 
money, we interpret those outcomes 
as evidence of smarts and hard work.

If those in power think this world is 
basically fair and just, they won’t even 
recognize — much less worry about 
— systemic unfairness. Frank dips in 
and out of the abundant social science 
findings suggesting that good fortune 
accounts for a great deal of success, 
and that we’re hellbent on believing 
otherwise.

This mindset keeps people from 
investing in public solutions that ex-
pand the economic pie for everyone. 
Talent and effort matter quite a bit, 
Frank acknowledges. But very often 
they’re not enough to ensure success. 
Changes in public policy and a dose of 
gratitude can help rectify inequities, he 
says — but we’re a far cry from living 
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them, and Beshears and Gino have 
found that it can lead to better out-
comes in a wide range of situations. The 
idea is to deliberately structure how 
you present information and options: 
You don’t take away individuals’ right 
to decide or tell them what they should 
do. You just make it easier for them to 
reach more-rational decisions.

There’s still an element of manipu-
lation here: The organization sets the 
stage for certain kinds of choices. But 
that brings us back to what most of 
us can agree on: Diversity improves 
performance, and people who apply 
themselves and do good work should 
be treated fairly.

If the members of an organization 
could get behind those broad ideas, 
would it bother them that they were be-
ing nudged to do what they wanted to 
do anyway? It might — and that would 
be another cognitive roadblock to clear.

(Lisa Burrell is a senior editor at 
Harvard Business Review.)

We just can’t handle diversity

more traditional definition, how can 
we set goals and track our progress? 
As Ashleigh Shelby Rosette, of Duke 
University, pointed out at Wharton’s 
2016 People Analytics Conference, 
we tend to boil things down into tidy 
dichotomies. But reality is a lot messier 
than that. No one is just female, or just 
black, or just Muslim.

Further complicating matters, rhe-
torical framing skews how people per-
ceive power. Rosette and her colleague 
Leigh Plunkett Tost, of the University 
of Michigan, discussed this dynamic 
in their Psychological Science article 
“Perceiving Social Inequity.” In general, 
describing inequities as privileges for 
certain groups (rather than disadvan-
tages for others) gets our defenses up. 
Much like the notion of dumb luck that 
Frank writes about, it damages our self-
image — haven’t we earned what we’ve 
got? — and makes us not want to see or 
rectify the problem.

Beyond murkily defined concepts 
and somewhat defensive motivations, 
we have an even-higher-level concep-

tual obstacle to overcome: our bias 
against diversity itself. Recent research 
by Ohio State University’s Robert Lount 
Jr. and colleagues shows that we as-
sume diversity will spark interpersonal 
conflict.

SO, IS IT HOPELESS?
According to the renowned behav-

ioral economist Daniel Kahneman, 
trying to outsmart bias at the individual 
level is a bit of a fool’s errand. We are 
fundamentally overconfident, he says, 
so we make quick interpretations and 
automatic judgments. But organiza-
tions think and move much more 
slowly. They actually stand a chance of 
improving decision-making.

Research by John Beshears and 
Francesca Gino, of Harvard Business 
School, supports that line of thought. 
As they have written in Harvard Busi-
ness Review, “It’s extraordinarily dif-
ficult to rewire the human brain,” but 
we can “alter the environment in which 
decisions are made.” This approach 
— known as choice architecture — in-
volves mitigating biases, not reversing 
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and working in a meritocracy, because 
our view of merit is so flawed.

In her book “Pedigree,” Lauren 
Rivera, of Northwestern University, 
also examines how we understand 
and evaluate merit and finds it to be a 
moving target. Rivera looks specifically 
at how students from elite schools and 
backgrounds get elite jobs — and at 
how employers judge the people ap-
plying for those positions.

She studied hiring committees at 
professional services firms that be-
lieved they were ensuring rigor and 
counteracting bias through group 
discussions of job candidates from 
the school-recruitment pipeline. But 
those conversations actually damp-
ened diversity by giving negative 
racial, ethnic and gender stereotypes 
greater sway over decisions. In those 
cases, Rivera points out, “stereotypes 
served as an unconscious navigational 
system, guiding interviewers’ attention 
to where they should focus and look 
for clues in order to figure out if the 
candidate did or did not have the right 
stuff.” This gave evaluators “a common 
lens and shared language” when they 
didn’t immediately agree on someone’s 
value to the organization.

One consulting firm invited Rivera 
to sit in at various points in the selec-
tion process. At each stage she consis-
tently found that evaluators had little or 
nothing to say about the “rock stars” or 
the “rejects.” They deliberated mainly 
about candidates in the middle, which 
is where stereotypes about women and 
minorities came into play.

THE TROUBLE WITH DIVERSITY
As Rivera suggests, the hiring con-

versations at the consulting firm were 
ultimately more about reaching con-
sensus than about vetting people ac-
curately. To fix that kind of conceptual 
problem, it’s necessary to sort out what 
constitutes merit in a given context. As-
suming that’s possible, and that we can 
send our biases packing, will diversity 
naturally follow?

That’s difficult to say, since we don’t 
agree on how to define it. According to 
one Deloitte study, millennials think of 
diversity and inclusion as valuing open 
participation by employees with dif-
ferent perspectives. In contrast, older 
workers think of it as equitable repre-
sentation and assimilation of people 
from different demographic groups.

Even if we stick with the second, 

LYNDA GRATTON AND 
ANDREW SCOTT



N
igeria is making 
frantic efforts 
to ensure that 
agriculture and 
allied services 

play a key role in its quest 
for economic and revenue 
diversification.

This stems from the hu-
mongous negative impact 
of drop in oil prices on the 
economy, which includes re-
cession and unemployment.

To support the current 
diversification drive and 
mitigate the impact of oil 
price, the Nigeria Sovereign 
Investment Authority (NSIA) 
recently entered into a $200 
million arrangement with Old 
Mutual Investment Group 
(OMIG) and UFF Agri-Fund 
for the establishment of agro 
investment vehicle that will 
boost agricultural productiv-
ity and ensure food security in 
the country.

The fund is expected to 
promote rural economic 
development and will be 
invested in the entire value 
chain, while addressing the 
infrastructural gaps in the 
agricultural sector.

Indubitably, one of the 
greatest problems confront-
ing rural farmers and commu-
nities in Nigeria is the absence 
of critical infrastructure such 
as ‘motorable’ roads. Farmers 
continue to suffer low levels 

of Finance, during the sign-
ing ceremony held recently 
in Abuja.

“One of the meetings I’m 
going to next is a meeting 
in the privatisation of rail 
because until you can move 
goods from the farm to where 
they are sold efficiently, we 
can’t be competitive,” Adeo-
sun said.

According to Adeosun, it is 
cheaper to move goods from 
China to Lagos than move 
them from Kano to Lagos 
because the country does not 

of agricultural productivity 
due to infrastructural deficit 
across the country, which re-
duces their profit and impact 
their capacity to expand.

“The main reason our 
economy has not grown in 
the way it should have is our 
lack of infrastructure.  The 
problem with agriculture is 
infrastructure. It is not that 
we don’t grow enough but it 
is that very often it rots in the 
field because it is so difficult 
to move it out or to store it,” 
said Kemi Adeosun, Minister 

have good infrastructure base.
The provision of critical in-

frastructure is a pre-requisite 
for enabling Nigeria stimu-
late economic growth and to 
reach the targets for economic 
diversification.

The finance minister stat-
ed that developing agriculture 
is very critical in the country’s 
efforts to diversify, which can 
only be achieved if heavy 
investments are made in in-
frastructure.

“The platform which NSIA 
and Old Mutual Investment 

Integrated Dairies repackages, mulls larger industry share

The Nigerian milk 
industry witnessed 
a new entrant as 
Integrated Dairies 

Limited (IDL) introduced its 
farm fresh 100 percent natu-
ral milk in a new, attractive, 
handy and unbreakable pack 
to the market.

According to the company, 
the target of the new pack is 
to ensure that the product 
becomes more competitive as 
it gains larger industry share 
of the Nigerian dairy sector.

“Our new pack can stand 
out anywhere and can com-
pete favourably. It is nicer 
and it represents our prod-
ucts,” said Sheyin Roy Shek-
arri, managing director, In-
tegrated Dairies Limited, 
during the launch of the new 
pack in Lagos recently.

“With our new package, 
we have increased the shelf 

Examining $200m agro partnership 
between NSIA, Old Mutual

E-mail: ag@businessdayonline.com
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life of our products and 
also improve on the recipe,” 
he added. Shekarri noted 
that the company has also 
changed the flavours and 
colours of the products from 
artificial to natural.

The managing director 
also stated that the prod-
ucts are available at various 
supermarkets, restaurants 
and hotels in all major cit-
ies across the country. He 
noted that the new pack still 
contains the same quality of 
content and the cream the 
old pack had.

In his words, “Our milk is 
generally considered the real 
milk, which many consum-
ers can afford. The feedback 
received from our trade part-
ners and consumers revealed 
that the product would have 
significant impact in reach-
ing out to more Nigerians if it 
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N210. The price has almost 
doubled and this has in-
creased our production cost,” 
Shekarri said.

The new packed products 
comes in one litre, 500 ml and 
250 ml, with several flavours 
(such as) like milk full cream, 
milk low fat, banana, mango, 
pineapple strawberry and 
unsweetened yoghurt.

Also speaking during the 
launch, Dika Mari, head, 
quality assurance, said, “our 
product is a premium brand 
with strong consumer ap-
peal. We have a particular 
segment where we play and 
we want to maintain our 
market share.”

“Most of the feedback we 
have been having is on pack-
aging and to also match the 
quality of our product with 
the pack,” he added.

IDL operates in the entire 
value chain of the dairy in-
dustry, from rearing calves 
to delivering nutrient rich 
products across the country.

Caption: L-R,    Dika Mari, head, quality assurance; Sheyin Shekarri, managing director;  Nnali 
Shekarri, creative director; Abhay Margade, head, processing operation; and Phillips Sammy, head, 
sales and marketing all of Integrated Dairies Limited during a press conference on the rebranding 
of Farmfresh Dairies in Lagos recently.

Group have created can be 
replicated elsewhere, where 
we bring the local knowledge 
and the local capital that 
the NSIA brings and inter-
national best practices and 
international capital, working 
together to invest in specific 
opportunities within Nigeria, 
to create Nigerian jobs and 
Nigerian opportunities,” Ad-
eosun said.

The NSIA’s proposed in-
vestment Fund is $25 mil-
lion, with matching capital 
from Old Mutual, bringing 

the first close to $50million 
while an additional capital of 
$150million is then expected 
to be raised from 3rd party 
investors, bringing the fund 
to a final close of $200million.

Uche Orji, managing direc-
tor and chief executive officer, 
NSIA said, “In agriculture, it is 
equity that we are investing. 
There are several strands to 
what we are doing in agri-
culture. We are looking at 
industrial-scale farming with 
particular focus on things that 
can be exported.”

The fund will increase pri-
vate capital investment in the 
country’s primary agriculture 
and integrate poorer sections 
of the population into a sus-
tainable process of economic 
growth and development.

In turn, this will reduce 
poverty by providing jobs 
directly and indirectly that 
will serve as a stimulus to the 
Nigerian economy and agri-
cultural sector.

“Our dealings with agri-
culture as an asset class have 
shown that it has already 
gained huge momentum 
globally but is still in its in-
fancy in Africa. This presents 
a significant investment op-
portunity for both local and 
international investors,” said 
Diane Radley, CEO, Old Mu-
tual Group.

“We all know there will be 
more than nine billion people 
inhabiting this planet by 2050 
out of which 25 percent will be 
based in Africa. And food se-
curity to ensure social stability 
is an economic imperative. 
For us, it is a no brainer to be 
investing in agriculture,” she 
added.

The investment will also 
attract international capital 
and expertise to the sector, 
say experts.

L-R: Hywei George, CIO; Diane Radley, CEO, both of Old Mutual Investment Group; Kemi Adeosun, Minister of Finance, and Uche 
Orji, MD/CEO, Nigeria Sovereign Investment Authority at the agreement-signing ceremony for NSIA-Old Mutual Investment Group 
$500m real estate vehicle and $200m agriculture vehicle in Abuja recently.

Stories by 
JOSEPHINE OKOJIE

comes in this package.”
He therefore called on the 

government to address some 
of the major challenges dairy 

operators are facing in the 
country ranging from poor 
power supply to infrastruc-
tural challenges, which has 

hindered the growth of the 
country’s dairy industry.

“Currently, prices of diesel 
have increased from N110 to 



Olam plans to make Nigeria’s ginger 
competitive with skills transfer

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

AGRIC
BUSINESS

O
l a m  Nig e r i a, 
a leading agri-
cultural com-
modity com-
pany, has put 

in place collaborative plans 
with farmers in Kaduna State 
that will lead to the increase 
in the value of ginger crop 
produced in the state.

The company disclosed 
that it is working in collabora-
tion with National Root Crops 
Research Institute (NRCRI) 
and the Kaduna Agricul-
tural Development Project 
(KADP) in the execution of 
the plans.

As part of the execution 
of the plans, the company 
has concluded a day skills 
and knowledge transfer pro-
gramme for about 500 gin-
ger farmers in Jaba Local 
Government Area of Kaduna 
state.

In his address at a training 
workshop for ginger farmers, 
Dip Sinha, regional manager 
of the company, stated that 
the plan was conceived as 
an avenue to empower the 
farmers to produce world-
class ginger.

According to him, the 
programme is also geared at 
providing a platform for dis-
semination of knowledge and 
resolving all queries regard-
ing fertilizer, and herbicide 
application, in addition to 
equipping the farmers with 

the best harvest, and post 
harvest handling practices.  

“Ginger is an integral part 
of Olam `s spices and veg-
etable ingredient develop-
ment initiative floated to deal 
directly with farmers and lo-
cal, as well as global market.

“The primarily objective 

of the initiative is to stimulate 
a quality control and test-
ing procedure window that 
will ensure sustainable crop 
production, handling and 
storage practices from the 
farm gate here in Nigeria to 
the doorstep of our custom-
ers worldwide.

“Over 500 ginger farmers 
drawn from Katchia, Jaba, 
and Jama local government 
Areas are participating in the 
training,” he added.

Sinha pointed out that the 
initiative would boost farm-
ers’ income by providing con-
stant and reliable channels 
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How to establish a moringa tea bag factory

Promosalons Nigeria, 
the official representa-
tive of Bretagne Com-

merce International France 
in Nigeria will be organising 
a mission of Nigerian compa-
nies to this year’s Space 2016 
for animal production trade 
show in Rennes, France on 
the 13th and 16th of Septem-
ber, 2016.

Space, also referred to as 
planet livestock, and ranked 
as the world’s second largest 
Livestock Expo will provide 
a serene atmosphere for 
participants to exchange 
ideas with professionals in 
the livestock industry.  Over 
1,450 exhibitors from about 
40 countries and 120,000 
visitors from over 125 coun-
tries worldwide will be at the 
event industry practitioners 
say will guarantee increased 
yield for livestock business 
in Nigeria.

With its unique and di-
verse offering, participants 
are able to build relationships 
and contacts with a view to 
increasing their international 
trade productivity. SPACE 
is also an excellent avenue 
through which participants 

Dip Sinha, regional manager, Olam Nigeria (r), and other agriculture commodity experts at a day training programme for ginger 
farmers in Kaduna recently.

… to provide training for 500 farmers in Kaduna

for productivity and support 
to local economy.

Commenting further on 
the training, the regional 
manager revealed that the 
programme was executed in 
collaboration with NRCRI, 
KADP, and National Ginger 
Farmers` Association.

Addressing at the occa-
sion also, James Dutse, who 
represented the Kaduna state 
commissioner for agricul-
ture, described ginger farm-
ing as an activity that is the 
lifeblood of the people in the 
southern part of the state.

Dutse noted that the move 
by Olam to impact knowl-
edge and skills that ensure 
value addition to commodity 
was a welcome development.

Ben Kure, chairman, Na-
tional Ginger Farmers Asso-
ciation commended Olam for 
the initiative, adding that the 
effort has succeeded in bring-
ing ginger farmers together 
to enhance the quality of the 
commodity.

One of the highlights of 
the training programme was 
an interface between the 
farmers and Victor Dabel, 
station manager, NRCRI, in 
charge of Kaduna, on best 
practices in ginger produc-
tion.

The outpour of the inter-
est of the benefiting farmers 
in the initiative was demon-
strated with the presence of 
Danladi Gyet Maude, who 
represented the Emir of Jaba.

Olam Nigeria Limited is 
a subsidiary of Olam Inter-
national, which is a leading 
supply chain manager ag-
ricultural commodity in 70 
countries globally.

The company is also a 
global leader in farming, 
processing, risk management 
and customer services of ag-
ricultural commodities in 47 
different products including 
sesame, cashew, cocoa, rice, 
cotton, and ginger, among 
others. 

Promosalons plans trade fair to boost Nigeria’s agric industry 
comprises: Federal Minis-
try of Agriculture and Rural 
Development, Hi-Nutrients 
International and Rural de-
velopment, Glister Success 
Limited, Farmer-Giant Ni-
geria Limited, Dee Trust 
Investment Farms Limited, 
Bosland Agro Services Lim-
ited, Vinmels Limited, Pats 
Farms Project Limited, Multi-
shield, Aerobic technologies 
Limited, Marketing Nigeria 
among others.  

The Nigeria business del-
egation will be provided with 
a calm atmosphere where 
they can interact, exchange 
ideas and contacts with other 
professionals in the livestock 
industry from around the 
world. It would also avail 
them the latest technological 
innovations, presentations 
in animal genetics. There 
will also be VIP reception for 
international visitors and B-
to-B meetings.

The highlight of this event 
includes a series of farms 
tours and agri-industrial 
units specially arranged for 
the Nigerian business del-
egation to maximize their 
experience at the trade show.

can explore numerous op-
tions in order to attain de-
velopmental strides in the 
agricultural sector.

The following sectors of 
the livestock industry will 
be covered at the event; fish, 
poultry, rabbit, cattle, sheep/
goat, as well as full range of 
services for animal feed/
nutrition, livestock equip-
ment, livestock materials, 
genetics, energy, livestock 
effluent treatment, animal 
health and milking. 

According to the organis-
ers, this year’s animal pro-
duction tradeshow is the 
perfect avenue for Nigeria 
business delegation in agri-
business and agric sector to 
discover new technologies, 
new breeds of livestock, new 
products, new equipment 
and new ideas being used

The organ izers  have 
named NIGERIA as the coun-
try of Focus and will highlight 
the latest advances and tech-
nological breakthroughs in 
livestock farming.

Retagne Commerce In-
ternational & Promosalons 
Nigeria Ltd would be leading 
the Nigeria delegation which 

Moringa is a food, 
medicine and 
forage crop.  Mo-
ringa cultivation 

is gaining popularity in Nige-
ria in recent times. Many Ni-
gerians are now establishing 
Moringa plantations and con-
suming a lot of the products.

The health benefits of mor-
inga are limitless.  Moringa has 
a strong antioxidant effective 
against prostrate and skin 
cancers.   It is an anti-tumor 
and an anti-aging substance. It 
modulate anemia, high blood 
pressure, diabetes, high serum 
or blood cholesterol, thyroid, 
liver and kidney problems.

It also has strong anti – in-
flammatory properties ame-
liorating rheumatism, joint 
pains, arthritis, edema and 
lupus.  It is effective against 
digestive disorders including 
colitis, diarrhea, flatulence 
(gas, ulcer or gastritis. 

It is an anti-bacterial, anti-
microbial and anti-viral agent, 
it is effective against urinary 
tract infection, typhoid, Syphi-
lis, dental carries and tooth-
aches, fungus, thrush, com-
mon cold, Epsetein-Barr virus, 

permeable tea bags.  Tea bags 
are now stuffed in small packs. 
Attractive and good packaging 
is a pre-requisite to market 
acceptability.  Serious minded 
investors can be put through 
the technicality.

Financial Implication
A sum of N8.75 million 

will be required to set up this 
project.  The breakdown is 
given below:
•Pre-Investments N250, 000
•Accommodation N2, 500,000
•Plant and Machinery N3, 000,000
•Utilities   2,000,000
•Take-off Working 
Capital 1,000,000
•TOTAL  N8, 750,000

A well packaged feasibility 
report/Business plan is a pre-
requisite to project take-off 
and finance sourcing.  This 
can be provided for serious 
minded investors.

Profitability
The project has potentials 

to generate a turnover of N300 
million on annual bases with 
a minimum pre-tax profit of 
N130 million already com-
puted.  This is another income 
and job generating oppor-
tunity that has far reaching 
positive effect on the Nigerian 
Economy.  

Herpes – simplex, HIV AIDS, 
warts parasites, worms, schis-
tosomes and trypanosomes.

It is a detoxifying agent, it 
is effective against snake and 
scorpion bites.  With all the 
health benefits of Moringa 
listed above, a Moringa tea 
produced in Nigeria, well 
packaged with aggressive 
marketing strategies will sell 
like hot cake.  A moringa-tea 
production factory is noth-
ing but a goldmine that will 
definitely turn around the 
fortunes of the promoters.

Technical Information
Moringa plantations are 

springing up in Nigeria and it has 
been well established that Ni-
geria has the potentials to grow 
millions of hectares of Moringa, 
hence the raw materials supply 
can never pose any problem.  
Not only this, the awareness of 
usefulness of moringa is gaining 
ground every day.

M o r i n g a  l e a v e s  a r e 
plucked, washed, sterilized 
and well dried.  The dried 
leaves are later milled into 
powdery form and now fla-
voured.  We can have different 
flavours such as strawberry, 
vanilla, ginger and others.  
The next step is to package in 

Olumakinde Oni 
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Charged with Special Mission 
(pg44-47)

I
n a short time, the war had 
become very fierce; and 
there were gains and losses 
on both sides in terms of 
lost territories and human 

casualties. While the federal army 
advanced from the northern part 
of the Eastern region towards 
Enugu, the capital of Biafra, the 
Biafran army advanced towards 
the South-West. They soon over-
ran Benin City which they quick-
ly declared the Independent Re-
public of Benin. From there, they 
headed towards Lagos, arriving 
at Ore, a distance less than an 
hour to Lagos, as the crow flies.

Soon there was sabotage, 
frustrations and disappoint-
ments. Ogoja, in the north of 
Biafra had fallen, followed by 
Abakaliki, the next urban city in 
the old Ogoja Province. Mean-
while, the Nigerian army over-
ran Nsukka and was soon in 
Enugu, the capital of Biafra and 
heading towards Okigwe. Simul-
taneously, they had succeeded 
in stopping the advance of the 
Biafran army towards Lagos 
pushing them back to the newly 
created capital of the Indepen-
dent Republic of Benin, Benin 
City. The Biafran government 
desperately relocated further 
inland to Umuahia, in the centre 
of Igboland. At the same time, 
the expected successes from 
diplomatic contacts were not 
forthcoming as countries in the 
comity of nations did not give 
diplomatic recognition and open 
support to Biafra.

It was becoming a hopeless 
situation and there was fear all 
around. The diehards behind the 
creation of Biafra started trading 
blame amongst themselves and 
in various quarters. Biafra felt 
like an orphan without friends. 
Many senior military officers in 
the Biafran army had been killed, 
including the proclaimed brain 
behind the military coup of 15th 
January 1966, Major Chukwuma 
Nzogwu.

Some of the Biafrans who 
had gone overseas in search of 
diplomatic friends and military 
hardware for the prosecution 
of the war, were neither coming 
back nor in communication with 
the home-base in Biafra, obvi-
ously worried about the possible 
outcome of the quick military 
gains of the Federal army. It was 
in the midst of this state of de-
spondence, in September 1967, 
that emissaries from the Biafra 
State House visited Arthur at his 
residence in Port Harcourt at 
about 6pm, just as he returned 
from work and prepared to go for 
his regular Civil Defense Corps 
work. They had a letter from 

?????????????

Excerpts from ‘A Fulfilled Life 
of Service’ by Arthur Mbanefo

the private secretary to Lt. Col. 
Ojukwu, informing him that the 
head of state, wanted to see him 
in Umuahia that night, and that 
he should kindly accompany 
the emissaries to Umuahia for 
a meeting with Lt. Col. Ojukwu. 
The letter had been signed by 
Austin Ugwumba, Secretary and 
Personal Assistant to the Head 
of State.

Needless to say, a thousand 
thoughts raced through Arthur’s 
mind, wandering what the mes-
sage was all about because he did 
not have a relationship, social or 
otherwise, with Lt. Col. Ojukwu. 
Arthur informed his wife of the 
mission of his guests. Jackie was 
visibly worried but Arthur did not 
show any anxiety. He assured his 
wife that his conscience was clear 
and, therefore, he had nothing 
to fear. This was particularly so 
because around that time, there 
had been cases of detentions 
and rumours of people being ac-
cused of sabotage and summarily 
executed; and all sorts of witch-
hunting as would be expected in 

the camp of a very frightened and 
confused group, in the desperate 
situation in which they found 
themselves. Arthur hugged his 
wife, then set out with the aides 
of the head of state for Umuahia, 
the new capital of the Republic 

of Biafra.
At Umuahia, he was taken to 

the office of Mr Austin Ugwumba. 
Arthur knew Austin from their 
time in primary school in Port 
Harcourt and they had met from 
time to time before he assumed 
his present position. They ex-
changed pleasantries and he took 
Arthur immediately to meet with 
Lt. Col. Ojukwu.

Ojukwu appeared distraught, 
as he narrated to him the desper-
ate situation he found himself 
in, staying in Umuahia and not 
knowing exactly how much funds 
were available to the Republic 
of Biafra, nor whether he would 
get more arms to be able to con-
tinue to prosecute the war. He, 
therefore, requested Arthur to 
accompany his personal assistant 
to Europe to conduct forensic au-
dit of the activities of the various 
Biafran agents overseas, particu-
larly those who were responsible 
for the management of all finan-
cial resources belonging to and 
available to the new republic. He 
stressed that he needed a report 
as quickly as possible. Arthur 
thanked him and left with Austin 
who called the aides to take him 
back to Port Harcourt that night. 
Austin said that he would meet 
Arthur in Port Harcourt, at about 
7pm the following evening for 
their trip; and he bade him good-
bye. Arthur got back to his house 
just after midnight.

Austin arrived in the evening 
of the following day, as he had 
said he would. After a very short 
stay, he and Arthur headed for 
the Port Harcourt Airport from 
where they joined a cargo plane 
chartered by the Biafran Govern-
ment to Lisbon, Portugal. After 
a couple of days in Lisbon, they 
flew to Switzerland, where Arthur 
was introduced to various agents 
of Biafra. They returned to Lisbon 
where after a few days, Austin 
returned to Biafra, while Arthur 
stayed on to carry on with the 
assignment he had been given. 
It took him roughly two weeks 
to carry out the various searches 
and conduct interviews and 
prepare an interim report before 
returning to Port Harcourt.

The return flight to Port Har-
court was smooth and unevent-
ful until the plane arrived at Port 
Harcourt Airport. For some un-
known reason, the landing lights 
at the airport were not switched 
on for the plane to land. It hov-
ered around Port Harcourt town 
for over twenty minutes when 
suddenly, the lights came on and 
the pilot landed the plane. Arthur 
was happy to find that his driver 
was at the airport waiting for him. 
He quickly picked his suitcase, 
got into the car and headed for 
his house on the outskirts of Port 

Harcourt at Umukroshe Estate; a 
housing estate belonging to the 
government and located on Port 
Harcourt/Aba road.

Driving to his house, he was 
suddenly struck by the quiet and 
darkness on the road which was 
usually busy and noisy, night 
and day. When he got home he 
was told that Port Harcourt had 
been hit by the Nigerian Air Force 
Planes. They had attached the 
Bulk Oil storage tanks at the har-
bour and had set the BOP tanks 
on fire causing a lot of panic and 
confusion. This was unexpected 
and no plans had been made for 
putting out the fire from such 
facility which was very inflam-
mable. Casualty was very high but 
the town responded very quickly 
and life continued.

From then on, Arthur had 
become totally sucked into the 
efforts of prosecuting the war. He 
had become Ojukwu’s envoy in 
almost everything. He was shut-
tling in and out of Biafra. On his 
return to Biafra from one of his 
missions in May, 1968, he was 
landing in Port Harcourt for the 
last time.

The following day, Arthur 
drove to Umuahia to submit 
his interim report and brief Lt. 
Col. Ojukwu on his findings. 
At Umuahia, Ojukwu was in a 
meeting with a number of dis-
tinguished individuals in Biafra 
who had been chosen to go out 
on diplomatic missions as en-
voys and emissaries of Biafra, in 
search of diplomatic recognitions 
and financial support. Austin 
welcomed Arthur and went into 
the meeting to whisper to Lt. 
Col. Ojukwu that Arthur had re-
turned and was there to brief him. 
Ojukwu suspended the meeting 
and came out to receive Arthur. 
Arthur quickly gave him a verbal 
summary report of his findings, 
which literally confirmed to Lt. 
Col. Ojukwu his worst fears that 
the financial resources of the 
Republic of Biafra had virtually 
been depleted, and that there 
was no money anywhere to even 
fund the contemplated diplo-
matic blitz.

Depressed and dejected, 
Ojukwu asked him to wait while 
he went back to the assembled 
audience and announced that 
the meeting would stand ad-
journed because he had just 
received the report that there 
would be no funds available for 
the planned outreach of envoys 
and emissaries to go out to the 
world to spread the Biafran story 
and gain friends and help. After 
that, Lt. Col. Ojukwu returned to 
Arthur who then briefed him in 
detail and submitted his interim 
report. Thereafter Arthur left to 
return to Port Harcourt.

Arthur quickly gave 
him a verbal summary 
report of his findings, 

which literally confirmed 
to Lt. Col. Ojukwu his 
worst fears that the fi-

nancial resources of the 
Republic of Biafra had 

virtually been depleted, 
and that there was no 

money anywhere to even 
fund the contemplated 

diplomatic blitz
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M
aersk Group, 
the Danish 
s h i p p i n g 
and offshore 
energy con-

glomerate, has delivered a 
profit of $118 million in the 
second quarter of 2016, com-
pared to $1.1 billion reported 
in the same period of 2015, 
and the profit was negatively 
influenced by the persistent 
low container freight rates 
and low oil price.

The company’s underlying 
profit stood at $134 million 
in the second quarter, down 
from $1.1 billion reported in 
the same period last year and 
this was significantly lower for 
all the company’s businesses 
except Damco.

Also, the group’s revenue 
decreased by $1.7 billion or 16 
percent compared to the sec-
ond quarter of 2015, predomi-
nantly due to 24 percent lower 
average container freight rate 
and 26 percent lower oil price. 
This was partly offset by 6.9 
percent higher container vol-
ume and 8.2 percent higher oil 
entitlement production.

“The result is unsatisfac-
tory. Cost reductions and 
operational optimizations, 
however, made a significant 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Maersk Group’s profit dips in Q2 on 
persistent low freight rate, oil price

Consistent policy, infrastructure to drive 
devt of new ports, says Ports & Cargo

Worried by the 
need to find so-
lutions to prob-
lems hindering 

the completion of laudable 
projects like new ports that 
are of immense economic 
benefit to the nation, Mo-
hammed Bulangu, acting 
managing director of Ports 
and Cargo Handling Ser-
vices Limited (PCHSL), has 
identified consistent policy, 
infrastructural development 
and adequate security of 
invested fund as factors that 
would drive the completion 
of the projects.

Bulangu, who observed 
unstable government poli-
cies, lack of safety and se-
curity of funds invested by 
promoters, comfort of in-
vestors not guaranteed and 
non-provision of adequate 
measures to ensure conti-
nuity, lack of infrastructure, 
efficient transport system 
as the reason why seaport 
development in the country 
is foot dragging, advised the 
government to address the 
highlighted challenges for 

LADOL boss urges women participation in 
maritime, oil and gas business

contribution to mitigating the 
impact of the negative market 
conditions,” says Søren Skou, 
Maersk Group CEO.

According to him, the 
group’s expectation for 2016 
underlying result being sig-
nificantly below last year is 
unchanged given the current 
negative market conditions.

“Due to its low growth and 

returns, the group’s board 
of directors has, during the 
second quarter, initiated a 
process to develop and con-
sider the strategic and struc-
tural options for Maersk to 
further increase agility and 
synergies,” says the quarter 
two report.

Continuing, “Until the 
ongoing strategic review is 

finalised, the group strat-
egy remains unchanged as 
previously communicated 
with a strategic direction of 
targeting profitable growth 
through business optimisa-
tion and value-enhancing 
acquisitions, cost efficiency 
programmes and a strong 
customer focus to maintain 
top-quartile performance in 

2015, driven by the decline 
in average freight rate to 1, 
716$/FFE from 2, 261/FFE, 
partially offset by a 6.9 per-
cent increase in volume to 2, 
655k FFE.

The company attribut-
ed the freight rate decline 
to lower bunker prices and 
weak market conditions, as 
container freight rate de-
clined across all trades. North 
America and West Central 
Asia declined the most, while 
African, Oceanic and Euro-
pean trades were also notably 
lower. The decline in North 
American average rates re-
flect increased competition, 
but is also impacted by in-
creased backhaul volumes 
at lower rates in the second 
quarter of 2016. West Central 
Asian, Oceanic and Euro-
pean trades were impacted 
by market imbalance whereas 
African trades were mainly 
impacted by weak demand.

The recognised freight rev-
enue dropped to $4.5 billion 
in the period from $5.6 billion 
reported in the same quarter 
in 2015. APM Terminals also 
experienced a decrease in its 
profit from $161 million to 
$112 million. Its operating 
businesses generated a profit 
of $123 million, compared to 
$169 million seen in the same 
period a year earlier.

The report further revealed 
that APM Terminals’ prof-
its remain under pressure, 
as terminals in oil depen-
dent markets face declining 
volumes and commercially 
challenged terminals in Latin 
America, North-West Europe 
and Egypt have not regained 
business to compensate ear-
lier lost services.

the country to take advantage 
of the on-going Greenfield 
seaport development.

Delivering a lecture titled: 
‘Greenfield Development: 
Imperative for Port Develop-
ment in Africa,’ at the African 
Day of Seas and Oceans host-
ed by the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) in Lagos 
recently, the PCHSL boss said 
that there is an urgent need to 
find sustainable solutions to 
various impediments bedev-
illing the laudable projects.

“Looking at the port de-
velopment projects Nigeria 
is embarking on- Greenfield 
ports at Lekki, the proposed 
port at Badagry, and also the 
Olokola port on the borders 
of Ogun and Ondo states, one 
important missing link is ac-
cessibility. On the completion 
of these ports, if some key and 
fundamental challenges are 
not addressed, serious envi-
ronmental and economic is-
sues will arise especially with 
the Lekki port,” he disclosed.

According to him, these 
challenges are surmount-

able if the government can 
guarantee safety and secu-
rity of lives and investments 
put into the development of 
such projects, thus the need 
to deploy adequate security 
within the country’s territorial 
waters to check the activities 
of pirates and sea robbers.

“The government needs 
to provide a modern infra-
structure; build integrated 
transportation system which 
includes good road network, 
efficient rail system and revit-
alised inland waterways for 
the movement of persons and 
goods. The government needs 
to provide attractive incentives 
for investors, including friend-
ly tax policies and streamline 
operational procedures for 
smooth service delivery.”

He further noted that the 
continued increase in global 
sea-borne trade and deploy-
ment of large vessels to many 
routes for economies of scale 
operation, has pointed the 
need for new ports develop-
ment with deep draft and large 
stacking areas for tranship-
ment and transit cargo.

Amy Jadesimi, man-
aging director of 
the Lagos Deep 
Offshore Logistics 

base (LADOL) has called 
on the Federal Government 
to develop policies that 
would enable women come 
onboard to contribute their 
quota in the development of 
the nation’s maritime and 
the oil and gas sectors.

This, she disclosed at 
the just concluded annual 
conference of the Society of 
Petroleum Engineers (SPE) 
recently held in Lagos.

While delivering her pa-
per titled ‘Exploring Op-
portunities for Female En-
trepreneurs in the Oil and 
Gas Sector-Now is the Time’, 
Jadesimi opined that the 
role of women in nation 
building has become very 
critical such that govern-
ment needs to encourage 
them to participate in criti-
cal ventures.

Noting that the contribu-
tion of women in the mari-
time, oil and gas sectors 

Lead speaker at the Society of Petroleum Engineers’ (SPE) annual conference in Lagos, Amy Jadesimi (3rd l), managing 
director of LADOL, and other dignitaries at the event. From (left) Sophie Pokima (general manager, Shell Nigeria Pet Com-
pany); George Kalu (chairman, SPE Nigeria Council); Wumi Iledare of UNIPORT; Ronke Onadeko (principal consult, DRNL) 
and Sola Robinson, conference moderator,held in Lagos recently.

Stories by 
UZOAMAKA ANAGOR-EWUZIE

added.
She further called on the 

government to similarly 
find ways of giving financial 
encouragement to some or-
ganisations and institutions, 
to educate women and pro-
mote them into leadership 
positions in a bid to check 
the apparent male domi-
nance in the boardrooms.

The LADOL boss noted 
earlier in her address that 
the time was now for wom-
en to rise up to the challenge 
of breaking what she called, 
“the glass ceiling’ by ris-
ing up to take on positions 
of authority at all levels of 
corporate and governance.

Alluding to the emer-
gence of another female 
Prime Minister in Britain, 
Theresa May, 26 years after 
the Margaret Thatcher, she 
said the world may soon 
witness another “shocker” 
given the popular optimism 
that Hillary Clinton may 
emerge as the first female 
President of the United 
States of America (USA).
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all business units.”
Maersk Line, the shipping 

arm of the business reported 
a loss of $151 million for the 
period, compared to a profit 
of $507 million seen in the 
same quarter of 2015, largely 
due to challenging market 
conditions. Revenue of $5.1 
billion was 19 percent lower 
than in the second quarter of 

has been very significant 
despite their low level of 
participation, she pointed 
out that government could 
leverage their performance 
to evolve deliberate policies 
to encourage the advent of 
more women in the sector.

L ist ing  the  p ossible 
means of achieving that, 
she said government needs 
to focus more on women 
empowerment programmes 
for sustainable develop-
ment. “Government can 
also encourage companies 
that have diversities, and 
even going so far as to have 
tax rates, scholarships and 
sponsorships for women in 
certain critical areas of the 
economy that focused on 
nation building.”

“Women education is 
very important at the same 
time; government can en-
courage that institution to 
enable women to be edu-
cated. You need to make 
sure that you do not fund 
organisations that discrimi-
nate against women,” she 



Nine Lagos-based 
films have been se-
lected to be screened 
to the global audi-

ences at the next Toronto In-
ternational Film Festival in 
Canada, holding between Sep-
tember 8 and 18, 2016.

The films are 76 (directed 
by Izu Ojukwu), 93 Days 
(Steve Gukas), The Wedding 
Party (Kemi Adetiba), The 
Arbitration (Niyi Akinmo-
layan), Taxi Driver (Daniel T. 
Oriahi), Okafor’s Law (Omo-
ni Oboli), Just Not Married 
(Uduak-Obong Patrick), and 
Green White Green (Abbah 
T. Makama).

The international film fes-
tival this year, the 41st edition, 
is focusing on Lagos State in 
its city to city, the first African 
city to be so honoured.

In a statement, Tuesday, 
signed by Steve Ayorinde, 
Lagos State commissioner 
for information and strategy, 
the Toronto festival would be 
celebrating the talents and 
creativity that abound in La-
gos, with the unprecedented 
selection of eight new films 
by Lagos-based filmmakers 
in the city to city segment 
and one other film for Indus-

Naira yesterday ap-
preciated against 
the dollar, gaining 
N3.69k at the inter-

bank foreign exchange market 
following the maturity of N619 
Federal Government Bond 
issued two years ago, Business-
Day investigation indicates.

After trading yesterday, 
the naira closed at N313.65k 
against the greenback. This 
represents 1.16 percent 
compared with N317.34k it 
closed the previous day, data 
from FMDQ revealed.

Egie Akpata, director, 
Union Capital Markets, ex-
plained that the inflow of the li-
quidity into the market helped 
to bring down the overnight 
rate by 18.46 percent to 8. 21 

Nigeria seeks $7bn to kick-start 
mines, steel industry

Oil at 5-week high as OPEC sources, 
Russia, talk of cooperation

N
igeria is look-
ing for invest-
ments of $7 bil-
lion in mining 
and steel over 

the next decade as it seeks to 
develop gold and iron ore ex-
traction industries to diversify 
its oil-dependent economy, 
Bloomberg reports.

One of the government’s 
priorities is to meet its an-
nual steel demand of 6.8 
million metric tons, from a 
current output of a third of 
that, produced mainly from 
scrap iron, Solid Miner-
als Development Minister 
Kayode Fayemi said.

“About $5 billion will kick-
start the mining sector,” Fay-
emi, 50, said in an interview 
in his Abuja office on Aug. 10. 
“In two to five years, we want 

Crude futures hit 
five-week highs for 
a second straight 
day on Tuesday 

as sources at OPEC spoke 
of Saudi Arabia’s apparent 
desire for higher oil prices 
while Russia met the pro-
ducer group to discuss the 
market.

Focus on production 
losses in Nigeria, where 
more than 700,000 barrels 
per day (bpd) have been 
lost to militant attacks and 
pipeline problems, also sup-
ported crude prices.

The Organisation of the 
Petroleum Exporting Coun-
tries will probably revive 
talks on freezing oil output 
levels when it meets non-
OPEC nations next month, 
OPEC sources told Reuters. 
Top exporter Saudi Ara-
bia appears to want higher 
prices although Iran, Iraq 
and Russia present obstacles 
to a deal, the sources said.

Russian energy officials 

to have started production 
of iron ore, lead, zinc, bitu-
men, nickel, coal and gold at 
a serious scale.” Companies 
considering investments in 
Nigeria’s mining industry in-
clude Lagos-based Multiverse 
Mining & Exploration Plc and 
Kogi Iron Ltd., based in West 
Perth, Australia, he said.

Boosting mining out-
put, along with develop-
ing agriculture and infra-
structure, is part of plans to 
broaden the economy of 
Africa’s second-largest oil 
producer. Crude accounts 
for around 70 percent of the 
OPEC member’s revenue 
and for 13 percent of gross 
domestic product, accord-
ing to Finance Minister Kemi 
Adeosun. Slumping global 
oil prices, from over $100 a 

discussed with their OPEC 
counterparts the situation 
on global oil markets and 
other questions affecting 
their mutual relationship 
at a meeting in Vienna, the 
Russian Energy Ministry said 
in a statement.

Another regular meeting 
in the Austrian capital be-
tween Russia and OPEC, a 
so-called “energy dialogue”, 
has been scheduled for Oc-
tober, Russian Energy Min-
ister Alexander Novak said 
in the statement.

“While it is tempting to 
dismiss the OPEC chatter 
as a non-factor intended to 
talk up prices, we are also 
resigning to a momentum 
shift in which our technical 
indicators are flashing green 
lights in favor of further 
crude price rallies of at least 
a couple of dollars a bar-
rel,” said Jim Ritterbusch of 
Chicago-based oil markets 
consultancy Ritterbusch & 
Associates.

barrel of Brent crude in 2014 
to under $50 a barrel cur-
rently, and reduced output 
due to militants attacks on 
pipelines in Nigeria’s Niger 
River delta, have squeezed 
state finances and caused a 
chronic dollar shortage.

Fayemi will this month 
present a mining plan to 
President Muhammadu 
Buhari and later a bill pro-
posing the creation of a regu-
lator for the sector.

“Currently, the ministry 
does everything: licensing, 
monitoring, inspection, and 
it shouldn’t be like that,” Fay-
emi said. Prospective inves-
tors have expressed concern 
about an uncertain regula-
tory environment, he said. 
An autonomous agency 
would be better positioned 

to focus on performance 
and efficiency of the sector, 
according to the minister.

The new legislation will 
include incentives such as 
allowing full foreign owner-
ship of mining projects in 
order to attract investments, 
Fayemi said.

“There is competition 
for funds, and investors will 
go where they can get the 
best deal. So if having full 
foreign ownership can at-
tract them, then that’s a good 
move by Nigeria,” Pabina 
Yinkere, Lagos-based head 
of research at Vetiva Capital 
management Ltd., said by 
phone. “However mining for 
Nigeria is a long-term plan, 
that shouldn’t be looked at 
as delivering fruits in three 
to five years.”

Amina Mohammed (m), minister  of environment, in a handshake with Vincent Onome Akpotaire, acting director-general 
Bureau of Public Enterprises (BPE), during  the latter’s visit to the minister to brief her on the planned reforms of National 
Parks in the country. On the minister’s right is Ibrahim Usman Idris, minister of state in the ministry.

9 Lagos-based films set for Toronto film festival
try Special Screening.

According to Ayorinde, 
in addition, two outstand-
ing actor/filmmakers, Kunle 
Afolayan and Genevieve 
Nnaji were selected to ‘In 
Conversation With’ (ICW), 
which will have the two ce-
lebrities discuss their works 
on the world stage.

“The Lagos State gov-
ernment is happy to con-
firm the selection of eight 
Lagos-made feature films 
at the Toronto International 
Film Festival coming up in 
September as well as Kunle 
Afolayan’s The CEO, which 
will enjoy a Special Industry 
Screening on September 12.

“We are happy that as the 
birthplace of Nollywood and 
the state that is regarded as one 
of the world’s most productive 
film locations in the world, 
Lagos State will be the centre of 
attraction in Toronto, Canada 
this year,” Ayorinde said.

Ayorinde said as the first 
African city to be so honoured 
at the festival, the focus on La-
gos in Toronto this year con-
firmed “the arrival of Lagos on 
the world stage” and how the 
global creative community 
acknowledged the potential 
associated with professionals 
in the motion picture industry 
of Lagos State.

The annual week-
long children’s writ-
ing boot camp, TTW 
(The Treasured Writ-

ers), facilitated by writer and 
broadcaster, Eugenia Abu, 
kicks off on Monday, August 
22, at Shehu Musa Yar’ Adua 
Centre Abuja at 8:30am.

The writing workshop for 
children between the ages of 
7and 14, now in its ninth year, 
has its 2016 theme as: The 
Symphony of the senses. This 
year’s sub-themes include: 
Media and Dance, Charity 
and storytelling, Nature and 
money management.

According to a release 
signed by Chinasa Ikeonu, 
project officer (TTW 2016), 
guest author for this year’s 
edition is Tricia Adaobi 
Nwaubani, a two-timer on 
TTW, and winner of Com-
monwealth 2010 best first 
book. Some of the issues 

Naira gains on back of N619bn FG Bond maturity

Obasanjo, Amosun task media on national unity

2016 annual children’s writing boot 
camp starts Monday

percent on Tuesday, from 
26.67 percent the previous day.

Open-Buy-back (OBB) also 
dropped to 7.17 percent yester-
day as against 22.33 on Tues-
day, representing 15.17 percent 
decline, FMDQ data show.

Akpata said there was 
significant Open Market Op-
eration (OMO) yesterday by 
the Central Bank of Nigeria 
(CBN), saying there would 
be bond auction today to 
raise about N110 billion.

At the parallel market, 
the naira fell slightly against 
the dollar by N1 as it closed 
at N394/$ yesterday, which 
is about 0.25 percent from 
N393/$ it closed the previ-
ous day. Naira remained 
stable at N385/$ at the au-
tonomous market, Business-
Day finding indicates.

that would be looked into 
include, empathising with 
children at IDP camps, ap-
preciating our five senses, 
issues of the environment, 
managing money at a young 
age and how to be leaders.

In the past, TTW has 
hosted Nollywood actress, 
Kate Henshaw, Caine prize 
shortlisted writers, El Nathan 
John and Abubakar Adam 
Ibrahim, NLNG shortlisted 
writer, Chinyere Obi-Obasi, 
the Guardian cartoonist, 
Obe-ess, ace comedians, MC 
Amana and Dr. Ayuba, lead-
ing literary journalist, Henry 
Akubuiro and the Reigning 
Future awards winner for the 
journalist of the year, Alkas-
sim Abdulkadir. “We have 
been privileged to also have 
joined us Theophilus Abah 
of the Trust Newspapers and 
the late broadcaster, Alice 
Akale,” the release noted.

Former President 
Olusegun Obasanjo 
and Governor Ibi-
kunle Amosun of 

Ogun State, on Tuesday, 
challenged media practi-
tioners in Nigeria to work 
towards the unity and cohe-
sion of the country.

The duo spoke at the 
opening ceremony of the 
maiden edition of the an-
nual National Summit of the 
Nigeria Union of Journalists 
(NUJ) held in Abeokuta, the 
Ogun State capital.

While declaring the event 
opened, Governor Amosun 
said, “It is imperative that 
journalists as professionals 
should always be on their 
guard against forces that 
seek to take advantage of 
the formidable power of the 
profession for their selfish 
ends.

“It has even become 
more important that the 
profession divests itself of 
partisanship, ensure objec-

tivity in its reportage and in-
culcate investigative journal-
ism if it desires to continue to 
remain relevant.”

President Obasanjo in 
his address expressed res-
ervations about the way the 
Nigerian media sometimes 
allow ethnicity to cloud its 
sense of professionalism.

Represented by Peter 
Okebukola, former exec-
utive secretary, National 
Universities Commission 
(NUC), the former President 
complained that the media 
often rush to town with false 
and unverified reports.

He cited an example of a 
recent media report where 
he was erroneously reported 
to have attended a People’s 
Democratic Party event, 
whereas he was only within 
the same premises to at-
tend an entirely different 
meeting.

As far as the former Presi-
dent was concerned, the 
media, being the watchdog, 
must always exercise re-
straint in its activities.

RAZAQ AYINLA

 JOSHUA BASSEY
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Against all odds and 
criticisms trailing 
establishment of 
model secondary 

schools launched in 2012 
by Ogun State government, 
Governor Ibikunle Amosun 
says the state-owned model 
schools will commence op-
erations in September.

It would be recalled that 
Governor Amosun ear-
marked N21 billion for the 
construction of model sec-
ondary schools across the 
20 local government areas 
of the state to improve the 
standard of education, say-
ing his administration had 
come to re-write the educa-
tion system in the state.

Speaking through his dep-
uty, Yetunde Onanuga, at the 
flag-off of summer camp for 
250 students held in one of 
the model schools located in 
Ewekoro Local Government 
Area of the state on Mon-
day, Amosun said: “Finishing 
touches” were being put to the 
schools to make their opera-
tions begin in full swing for the 
2016/2017 academic session.

The governor noted that 
apart from ultra-modern 
facilities provided for model 
secondary schools, adequate 
security arrangement had 
been made to protect the 

N21bn Ogun model schools 
commence operations September

lives and property of the stu-
dents and staff, adding that 
the aim of model schools was 
to revolutionise the educa-
tion sector and set the pace in 
access to quality education.

He said, “Our model 
schools will be starting in 
September by God’s grace. 
Ogun State government is 
ready and we are just put-
ting finishing touches to 
all the other things that are 
supposed to be there. Forms 
are already in place, but they 
have not been distributed. 
We want to start with this 
summer camp first.

“We have so many bril-
liant students in our public 
schools that don’t have the 
opportunity to go to pri-
vate schools. But with these 
model schools, once you are 
brilliant and you are doing 
well, you can come. It is a 
subsidised form of school for 
the less privileged.”

Earlier, Modupe Mujota, 
commissioner for educa-
tion, science and technol-
ogy, said the summer camp 
initiative was aimed at en-
gaging children construc-
tively during the holidays, 
adding that the state gov-
ernment wanted the pro-
gramme to be a reward for 
students who had done well 
in the state-sponsored uni-
fied examinations.

Apapa Bridge repair: Respite underway 
but challenges remain enormous

F
or motorists, com-
muters, residents 
and businesses in 
Apapa, respite from 
the stress and risks 

posed by the collapsing Apa-
pa-Ijora Bridge is underway 
as Julius Berger, the German 
construction firm, contracted 
by the Federal Government 
to repair the bridge and do 
some palliative work, has 
mobilised to site.

The work done so far is 
re-assuring, especially with 
the patching of the gaping 
portion of the bridge, the 
scraping of the rough sur-
face of the bridge intent on 
re-surfacing it, the construc-
tion of flood channels and 
the opening up of blocked 
drain ducts/gutters in front 
of Leventis Motors.

Work is ongoing but the 
challenges associated with 
it are more than enormous 
such that motorists, espe-
cially those on their way 
out of Apapa have, since 
Monday when work, which 
started at the weekend, 
continued in earnest, been 
swallowing bitter pills and 
spending over two hours 
getting out of the port city.

It has been a snarling traf-
fic situation as the major exit 
route out of Apapa is the al-
ternative that takes vehicles 
through the front of Leventis 
Motors. That has been prov-
en to be inadequate and too 
narrow to carry the volume 
of traffic, which includes 
heavy duty trucks, moving 
out of Apapa every minute 
of the day and night.

“The greatest mistake the 
government or the contractor 
or both have made is to have 
closed the second alternative 
route which takes motorists 
out of the port city through 
Point Road-North Avenue in 
Apapa GRA to Marine Road, 
which in turn leads to either 
Ajegunle or Surulere,” Emma 
Ameke, a port worker, says.

Ameka reasons that this 
route should have been 
done before or after the 
bridge repair so as to reduce 
the pressure on the exit route 
through Leventis Motors, 
lamenting that almost in 
every facet of its life, Nigeria 
gets it wrong with planning. 
This is what simple reason-
ing could have taken care of; 
the present inconvenience is 
avoidable,” he stresses.

The Federal Government 
had, a couple of weeks ago, 

responded to public outcry 
on the collapsing Apapa 
bridge, ordering that access 
to the premier port city, 
through the Ijora-Apapa 
Bridge be restricted tempo-
rarily as the bridge had failed 
at a very dangerous spot.

Babatunde Fashola, min-
ister for power, works and 
housing, who gave this order 
at a stakeholders consulta-
tive meeting on the collaps-
ing bridge, noted that shut-
ting down the bridge was a 
difficult choice, pointing out, 
however, that saving lives 
was a better choice than the 
inconvenience the closure of 
the bridge would bring.

Fashola called for clos-
er co-operation between 
the transport unions and 
the Lagos State Ministry 
of Transportation so as to 
control traffic in such a way 
that residents, businesses 
and commuters were not 
subjected to too much stress.

Remi Ogungbemi, presi-
dent, Association of Maritime 
Truck Owners (AMATO), 
assured of the readiness of 
AMATO to cooperate with the 
federal and Lagos State gov-
ernment by adhering to the 
alternative routes while the 
bridge rehabilitation lasted.

CHUKA UROKO

RAZAQ AYINLA, Abeokuta

SIKIRAT SHEHU, Ilorin

Kwara State Governor 
Abdulfatah Ahmed 
has called on tradi-

tional rulers in the state to 
assist the state government 
in promoting qualitative 
primary education through 
regular monitoring of prima-
ry schools in their domains.

Governor Ahmed made 
the call when traditional rulers 
from Kwara South Senatorial 
District paid him a ‘thank you’ 
visit on the recent elevation of 
four traditional rulers from the 
zone to first-class status.

In a statement issued on 
Monday by Abdulwahab Oba, 
chief press secretary to the 
governor, Ahmed noted that “if 
the traditional rulers have good 
synergy with the state Ministry 
of Education and Human Capi-
tal Development the monitor-
ing of primary school teachers 
and quality of education at that 
level would be better.”

Ahmed also implored 
the royal fathers to assist 
the state government in 
the quest for less depen-
dence on revenue allocation 
from the federation account 
through the promotion of 
agriculture, on commercial 
and inclusive platforms.

Ahmed seeks support 
of Kwara royal fathers 
on primary school 
education
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Nigeria must produce 3.1bpd to meet 
2016 budget benchmark – Kachikwu

Buhari is very concerned 
about these things, a lot of 
executive time is being given 
to this. We are expecting that 
over the next one month, two 
months, we would find some 
final solution that would 
bring production upward.

“Beyond that, the reality 
is that we have lost a lot quite 
a lot of months, about five, 
six months of continuous 
problems. so it is going to be 
difficult to catch up with the 
2.2 million barrels on which 
the 2016 budget is based.

“But we are certainly go-
ing to try, once things are 
calmer. We need an average 
of 900,000 barrels per day, ex-
cess production to catch up. 
That is going to be very tough, 
but we are going to work on 
that,” the minister said.

It could be recalled that, 
when the budget was signed 
into law, Nigeria bench-
marked it against a produc-
tion capacity of 2.2 million 
barrels daily, but has fallen 
short of that since February, 
as a result of pipeline vandal-

ism by militants.
Equally, the Organisa-

tion of Petroleum Exporting 
Countries (OPEC) quota pre-
vents member countries from 
exporting all their output.

Kachikwu however said 
“he does not think OPEC 
meeting in Algeria in Sep-
tember, can upturn crude oil 
prices on the globe,” pointing 
out that OPEC only controlled 
30 percent of global oil pro-
duced, as the OPEC would 
have to meet with the other 
70 percent producers to deal 
with oil market instability.

Kachikwu also denied 
that the Federal Govern-
ment was paying more at-
tention to protecting oil fa-
cilities than to recovering the 
over 200 missing schoolgirls 
from Government Second-
ary School, Chibok.

On the criticism that the 
President Muhammadu Bu-
hari-led administration was 
leaving the northeast for the 
Niger Delta to guide pipelines, 
adding that this means, “the 
oil is better than the human.”

F
or Nigeria to meet 
the 2016 oil bench-
mark, a total of 3.1 
million barrels of 
crude oil produc-

tion per day needs to be 
achieved, Ibe Kachikwu, 
minister of state for petro-
leum resources, says.

Kachikwu made this 
known on Monday night, 
when he spoke with Rich-
ard Quest on CNN’s Quest 
Means Business.

According to the minister, 
Nigeria needs to produce as 
much as 900,000 barrels of 
more crude per day to cover for 
lost crude as a result of militant 
activities in the oil producing 
region of the country.

“It is a difficult time, pro-
duction is about 1.5 million 
barrels a day, but we intend 
to get that up. We are putting 
a lot of energy around it, a lot 
of dialogue, a lot of engage-
ment, a lot of security meet-
ings to try and resolve it.

“President Muhammadu 

In its renewed efforts at 
developing the Small 
and Medium Enterpris-
es (SMEs) segment of its 

business, Wema Bank plc 
yesterday presented before 
investors N20 billion bond 
for subscription.

The bank, which recently 
got approval for national 
banking licence, desires 
to play prominent role in 
SME space and through that 
hopes to bring development 
to the economy as well as 
create employment.

The bond is a fixed rate 
unsubordinated unsecured 
bonds to be issued under a 
N50 billion debt issuance 
programme. Rated BBB- by 

GCR and Fitch, the bond 
with seven-year tenor, of-
fers for subscription by way 
of a book build eligible for 
investment by Pension Fund 
Administrators (PFAs) at a 
competitive premium above 
the FGN 2022 bond.

Ademola Adebise, ex-
ecutive director of Wema 
Bank, noted that despite 
the challenging economic 
environment, the bank re-
corded Non-Performing 
Loan (NPL) of 2.83 percent 
in first half of 2016, which is 
below regulatory limit of 5 
percent and industry aver-
age of 10 percent.

Liquidity ratio of the bank 
is above the regulatory limit 
of 30 percent in the same 
period and coverage ratio 
stood at 10 percent, ensur-

ing adequate provisioning 
for known impairments and 
losses.

Making a presentation 
on financial highlights of the 
bank, Tunde Mabawonku, 
chief finance and strategy 
officer, said at half-year 2016 
the bank recorded capital 
adequacy ratio above regu-
latory limit of 10 percent, 
despite the introduction of 
regulatory changes.

“We remain confident 
that despite the current mac-
roeconomic environment, 
the bank remains well posi-
tioned to weather negative 
shocks,” Adebise, said.

Mabawonku added that 
the bank would continue to 
focus and grow the retail and 
commercial segment of its 
business.

Wema Bank targets SME growth with N20bn bond issue

KENNETH AZAHAN, Abuja
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Stakeholders task government on good policy formulation
ing gained political indepen-
dence, we must develop to a 
point where we can make our 
own policy choices, not be-
cause some foreigner some-
where told you that this is 
what it takes for you.

“Nigeria’s gain is a loss to 
the rest of the world, and if 
their gain is a loss to Nigeria, 
what then makes us think 
that any foreigner in our coun-
try will love us so much that 
they would want to advise us 
on how we can manage our 
economy to their own detri-
ment,” Adedipe said.

Adedipe added, “Fiscal, 
monetary and trade and 
investment policies ought to 
be closely aligned in particu-
lar, interest and exchange 
rate policies should comple-
ment, and clearly define na-
tional developmental goals 
and objectives.”

In his keynote address, 
Samuel Akeju, president, 
Institute of Directors of Ni-
geria, identified poor leader-
ship as a setback to empow-
ering the Nigerian economy.

In a bid to proffer solution 
to the present economic 
challenges in Nigeria, 
stakeholders in the bank-

ing industry converged re-
cently in Lagos, to deliber-
ate on contemporary issues 
affecting the sector and the 
nation’s economy at large.

Focusing on the theme, 
“Empowering the Nigerian 
economy: Strategic imperative,” 
the stakeholders took turns to 
trace old and new strategies for 
progress during the 2016 CIBN 
Lagos Bankers’ Nite.

Biodun Adedipe, chief 
consultant, B.Adedipe and 
Associates, who was the 
guest speaker, stressed the 
urgent need to re-power the 
economy, especially now 
the economy was facing 
enormous policy challenges.

“If any nation is going to 
make any progress they must 
recognise that economic and 
financial independence are 
completely different from 
political independence. Hav-

“The imperative of strate-
gically preparing our Nigerian 
economy rests squarely with 
our leaders. Unless we en-
courage global investment, 
foreign investors will not take 
bold steps to get involved do-
ing business in Nigeria. Only 
very few people are respond-
ing rightly to providing the 
needed change and growth 
that our nation needs at this 
time,” Akeju said.

Nike Akande, president, La-
gos Chamber of Commerce and 
Industry, was optimistic that the 
current turbulence would be 
short-lived if Nigerians remain 
resolute and make the right 
positive choices, and appealed 
to the banking community to 
modulate the cost of funds to 
drive economic activity.

“The banking sector is 
very strategic to this econ-
omy. We cannot do busi-
ness without money and the 
bankers are the custodians of 
funds. Most often businesses 
have no choice than to do 
the biding of the bank if they 
must continue in business.

CHINWE AGBEZE
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Time to Genchi Genbutsu...

clients manifest in times like 
these – the purpose of their 
loans incline towards con-
sumption. It is important for 
lending institutions to watch 
out for this likely change in 
the character of the demand 
for loans that might crystal-
ized in the days ahead. As 
the recession spins towards 
its trough, there might be a 
shift in demand from loans 
meant for productive activity 
to those meant for consump-
tion. The latter type of loan is 
called consumption smooth-
ing loan. It is consistent with 
the Relative Income Hypoth-
esis of economics. 

According to this theory, 
consumers do not like their 
consumption to fluctuate 
with income. So when in-
come exceeds consumption 
as is natural with the middle 
and booming career stages 
they save the surplus. This 

surplus is used to cover the 
shortfall in the future, when in-
come falls short of consump-
tion for a number of reasons 
– old age, retirement and such. 
The result is that in a recession, 
people are likely to borrow not 
for productive but for con-
sumption purposes and re-
payment becomes a problem. 
Therefore, lenders must no 
longer approve loans sitting in 
their offices. They should, like 
Yuji Yokoya, Genchi Genbutsu 
to the gemba.

In a recession, small 
things often get magnified. 
Food items taken for granted 
on household dinner tables 
no longer show up. They 
become unaffordable. In 
the same way, simple KYC 
activities become more vital. 
It’s no longer enough to ac-
cept, hook, line and sinker, 
what your staff tell you about 
that customer whose loan 
application is about to be ap-
prove. You must now Genchi 

way for a hard working 
student who has to travel 
to another country to fulfil 
his/her academic dreams. 

Indeed, there can be 
nothing as personally hu-
miliating when you are 
representing an entity that 
does not care. Following 
from this, many of us can-
not and will very unlikely 
fulfil our dreams when our 
nations let us down, and 
when we do well, as the 
football team is doing, it is 
not because of the support 
we receive from Nigeria, 
but in spite of it. Invariably 
also, it does become nearly 
impossible for our nation 
to fulfil hers. Our destinies 
are interconnected with 
that of our nation. 

Many may not see the 
interrelationships but the 
same thread of “wicked-
ness” run through the Ni-
ger Delta problems, the 
Boko Haram victims, the 
IDPs, and the country’s 
Olympic representatives 
– Nigeria abandon us all 
from time to time. I even 
dare argue that it is the 
same for the thousands 
in our prisons. Nigeria 
abandons us all in our 
moment of weakness and 
vulnerabilities. 

What is the implication 
of this? In many other 
countries, the country be-
gins to woo you even be-
fore you were born. After 
you are born, they woo 
with the best education 
they could afford. After 
that you are trained to be 

(Why) we are all...
Continued from Back Page

How to worsen...
Continued from Back Page

favourite governor can 
seek to legislate interest 
rates and your labour min-
ister can warn struggling 
banks against laying off 
workers. When you even-
tually agree to liberalise 
your currency, you can 
inform global investors 
that you were forced into 
that line of action and you 
remain unconvinced it 
is sensible policy! Don’t 
worry your media manag-
ers can pay off journalists 
to restate that the former 
government caused the 
recession!

6. This may sound 
repetitious but make sure 
you don’t make economic 
recovery a priority: For 
one, do not appoint any 
economist into your cabi-
net! And don’t appoint an 
economic adviser or coun-
cil of economic advisers. 
Let “gbatueyo” economists 
stumble from one inanity 

to another! As for you, con-
centrate on appointments, 
nepotistic appointments, 
grazing routes, reserves or 
grazing “ranches”, subsi-
dies on pilgrimages, Shi-
ites, Biafrans and Avengers 
and traveling!

7. S h u n  p r i v a t e 
capital! Focus your search 
for economic stimulus 
only on debt (in spite of 
the fact that you already 
spend 25% of your budget 
(and 40% of your revenue) 
on servicing debts. Ignore 
foreign and domestic in-
vestors and do not accept 
any policy that puts the 
private sector in a strong 
position.

8. Retain your old 
paradigm-it’s all about 
oil: While you mouth the 
phrase “diversification” 
let your actions show that 
all you’re doing is pray-
ing for oil prices to rise!!! 
Appoint yourself minister 
for petroleum; maneuver 
until the “right” person is 
in charge of NNPC; order 

for oil exploration in the 
Chad Basin, no matter 
what; appoint your clos-
est aides into the board of 
the national oil company; 
…do whatever you can 
to ensure you and your 
“friends” control the oil 
industry!

9. D o  n o t  t a k e 
decisions-postpone the 
problem, lament why it 
is under your regime that 
oil prices fell this low, 
complain about the past, 
blame everyone else…and 
do nothing. God will revive 
the economy whenever he 
wants!

10. Finally pleas e 
play politics with the 
economy! Allocate eco-
nomic portfolios as po-
litical patronage and take 
economic and policy de-
cisions on the basis of 
regional considerations.

If we follow all these 
steps, many of which we 
are already implementing, 
our long period low growth 
or recession is assured. 

and contribute in the best 
way possible you can for 
the nation’s progress. So, 
at each stage of your life, 
countries that care for eve-
ry individual ensure that 
they provide the opportu-
nity for the individual to 
realise and know that the 
nation care to see him or 
her succeed and fulfil his 
or her dreams, and in the 
process, help the nation 
fulfil hers. It’s the oppo-
site in Nigeria. So, when 
you become a Minister 
like Solomon Dalung or 
the head of an agency or 
even the President, your 
preoccupation is self, be-
cause that is what you have 
always known, and that is 
why we have corruption 
in every facet of our lives. 
I thank you. 

Genbutsu to the gemba.
Those managers armchair 

of lending institutions must 
now go and see things in the 
field. This is important for 
both new loans and existing 
facilities. The stress of a re-
cession weakens everything 
organic, including your fa-
vourite strong client and even 
bank. Genchi genbutsu to the 
gemba means that managers 
have to be mobile.  The key 
benefit of Genchi Genbutsu-
to the gemba is that it allows 
us to see the big problems. 
As Edward Deming said of 
Management by Walking 
About, if you wait for people 
to come to you, you will only 
see small problems and not 
the big ones. And if we recall 
Murphy’s Law, that there is 
always something wrong in 
the last place you look then 
managers of lending institu-
tions, especially the MFBs, 
must Genchi Genbutsu to 
the gemba.

Continued from Back Page
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Stories by 
IHEANYI NWACHUKWU

                     ASI (Points) 27,389.02
DEALS (Numbers) 3,512.00
VOLUME (Numbers) 235,887,145.00
VALUE (N billion)  2.229
MARKET CAP (N Trn  9.406

Market Statistics as at   Tuesday 16 August 2016Top Gainers/Losers as at Tuesday 16 August 2016

GAINERS

TOTAL 240 248 8
NB 132.92 134.4 1.48
GUARANTY 24.16 24.59 0.43
ZENITHBANK 15 15.25 0.25
OKOMUOIL 36 36.25 0.25

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

PRESCO 38.85 36.96 -1.89
CONOIL 22.77 21.65 -1.12
NESTLE 825.02 824 -1.02
ETI 10.82 10.56 -0.26
CHAMPION 3.1 2.85 -0.25

Nigerian equities garner N25bn on renewed bargains

T
he Nigerian 
Stock Exchange 
(NSE) All Share 
Index (ASI) 
increased by 

0.27%, while the Year-to-
Date (ytd) return stood at 
-4.38%.

The All Share Index 
closed at 27,389.02 points 
against the preceding day 
close of 27,316.52 points 
while Market Capitali-
sation closed at N9.407 
trillion against preced-
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session with expectations 
around July headline in-
flation numbers likely 
to dictate a cautious ap-
proach”, said research 
analysts at United Capital 
plc.

On the losers table, 
Presco plc led the pack af-
ter its share price declined 
from N38.85      to N36.96, 
losing N1.89; Conoil plc 
dipped by N1.12, from 
N22.77 to N21.65; Nestle 
Nigeria plc declined from 
N825.02 to N824, down by 
N1.02; ETI plc lost N0.26, 
from N10.82 to N10.56; 
while Champion Brewer-

ies plc dipped by N0.25, 
from N3.1 to N2.85.

The volume of stocks 
traded increased by 
10.41%, from 213.637 mil-
lion to 235.887 million, 
while the total value of 
stocks traded increased 
by 8.83%, from N2.049 
billion to N2.230 billion 
in 3,512 deals.  

The Financial Services 
sector led yesterday’s ac-
tivity chart with 209.8mil-
lion shares exchanged for 
N1.73billion; followed by 
conglomerates with 10.3 
million shares traded for 
N19million.

NASD admits three new authorised traders  

NASD has ad-
mitted three 
(3) new traders 
who completed 

their induction recently. 
The individuals have 
completed their member-
ship requirements with 
the NASD OTC and are 
eligible to trade any of the 
30 securities on the OTC 
market, the NASD said in 
its weekly newsletter.

The authorized trader   
and their Participating In-
stitutions (PIs) are: Jimmy 
Omoregie Evbuomwan 
(Fidelity Finance Compa-
ny Limited); Marcus Olay-
inka Oladapo (Cordros 
Capital Limited); and 
Clement Onimisi Adaba 
(Coronation Securities 
Limited).

Their admission last 
week brings the total 
number of authorised 

traders on the NASD OTC 
market to 209.

In another develop-
ment, FrieslandCampina 
WAMCO Nigeria plc, a se-
curity traded on the NASD 
OTC Securities Exchange 
has signed a Memoran-

dum of Understanding 
(MoU) with the Federal 
Government of Nigeria to 
improve dairy production 
in the country.

This agreement comes 
at a crucial time for the 
nation, when there is a 
strong need to improve 
the nation’s assets and 
create an enhanced en-
vironment for better 
business. The company 
plans to partner with the 
Federal Government to 
build a healthier popu-
lace through better nutri-
tion and the promotion 
of dairy development in 
Nigeria.

Rahul Colaco, Man-
aging Director, Fries-
landCampina WAMCO 
Nigeria Plc unveiled the 
company’s plan to invest 
N3 billion into the pro-
gramme.

“The basis for the hike 
was attributed to the as-
sertion that the apex 
bank lacked the instru-
ments required to di-
rectly jumpstart growth. 
Generally, this policy 
decision raises certain 
concerns on the extent of 
tightening that will occur 
in the coming months 
given the current com-
mitment of the CBN to 
engender price stability 
whilst gradually achiev-
ing positive real interest 
rates”, Dunn Loren Mer-
rifield analysts stated.  

Research ana-
lysts at Lagos-
based invest-
ment house, 

Dunn Loren Merrifield 
estimate an increase 
in headline inflation to 
17.20 percent year-on-
year (yoy) in July 2016; 
up by 72basis points 
(bps) from 16.48 percent 
recorded in the preced-
ing month of June.

This in their view will 
be primarily driven by 
a slower rise in the core 
index. “Our model also 
shows a movement in 
the food and core sub-
indices to 208.6points 
and 200.7points respec-
tively. This translates 
into a food and core in-
flation of approximately 
16.21 percent and 16.96 
percent respectively in 
July 2016,” the analysts at 

Dunn Loren Merrifield foresees increase in headline inflation

ing trading day close of 
N9.382 trillion, an in-
crease of about N25bil-
lion.

“The NSE ASI added 
more points at the close of 
trading to record consec-
utive sessions of gains for 
the first time this month 
as most key sectors closed 
in the green. We highlight 
that market sentiment 
was on a downtrend for a 
bulk of the later part of the 
trading session up until 
market close. In fact, the 
positive close for the NSE 
ASI was largely buoyed by 
a bullish market open that 

Bola Ajomale, md NASD 
OTC Securities Exchange 

Dunn Loren Merrifield 
added.

In their opinion, un-
derlying inflation driv-
ers ( with energy prices 
and exchange rate pres-
sures being significant 
contributors) should be 
targeted and addressed 
rather than a resort to a 
further increase in the 
monetary policy rate to 
curtail inflationary pres-
sures due to structural 
factors.

According to the 
analysts, “We main-
tain our position on the 
likelihood of upward 
price movements in the 
coming months. Ris-
ing from the July 2016 
meeting, the Monetary 
Policy Committee voted 
in favour of increasing 
the benchmark rate by 
200bps to 14.00 percent.”

lasted for only a few mo-
ments. In light of this, we 
see possibility of a rever-
sal in the session ahead”, 
said market analysts La-
gos-based Vetiva Capital.

At the close of trans-
actions Tuesday on the 
bourse, 15 stocks gained 
against 18 losers.

Total Nigeria plc led 
the gainers chart after 
its share price rose from 
N240 to N248, adding 
N8; followed by Nigerian 
Breweries plc which rose 
from N132.92 to N134.4, 
after adding N1.48.

Guaranty Trust Bank 

plc also gained after its 
share price advanced 
from N24.16 to N24.59, 
adding N0.43; Zenith 
Bank rose from N15 to 
N15.25, adding N0.25; 
while Okomu Oil Palm plc 
rose by N0.25, from N36 
to N36.25.

“In our view, today 
(yesterday’s) gains factor-
in investors positioning in 
well beaten counters, on 
the premise that the equi-
ties market may be near-
ing a bottom. That said, 
we expect to see more 
speculative interplay in 
tomorrow (today) trading 

CHANGE OF NAME
I, formerly known and addressed 

as  Anne Chika Osuorji now 

wish to be known and addressed as 

Anne Chika Edeogu All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as  Osarumwense  Edith 
Esohe Osagie now wish to 
be known and addressed as 
Okiti Edith Esohe Osagie All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as  
Miss Akpan Esther John now 
wish to be known and addressed 
as Mrs. Iwuanyanwu 
Esther Onuegbu All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Miss Osuigboleku 
Joanna Chidimma now wish 
to be known and addressed 
as Mrs. Anyadike Joanna 
Chidimma All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Monica Adama now wish 

to be known and addressed 

as Monica Shedrack Benjamin 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Mrs Adiele Beatrice Nkechi 

now wish to be known and addressed 

as Miss Eheazu Beatrice Nkechi

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Suru-Ogbebor Nene 

Pearl now wish to be known and ad-

dressed as Mrs Nweke Nene Pearl

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Abdulkadir Umar now wish 

to be known and addressed as 

Umar Abdulkadir Lukuman 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as  Miss Babajide Olakintan 
Aramide now wish to be known 
and addressed as Mrs Moyaki 
Olakintan Aramide All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as  Miss Ayanfe Temitope 
Oluwaseun Aransiola  now 
wish to be known and addressed 
as Mrs Oladeji Temitope 
Oluwaseun Aransiola All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Ohenhen Osayomore 

Catherin   now wish to be known 

and adressed as  Ohenhen Iyobo 

Doris All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as David Nwiisuator  now 

wish to be known and adressed as 

David-Sarogoro Nwiisuator 

All former documents remain val-

id. General Public please  take note.

COMFIRMATION OF NAME
This is to inform the general public 
that   Ademola Ahmed Muftau   and 
Hammed Mufutau Ademol re-
fers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.



NEWS
39Wednesday 17 August 2016  BUSINESS  DAYC002D5556

Banks increase weekly FX sales to BDCs to...
Continued from page 4
mercial lenders a one-off for-
bearance to write-off their fully 
provided for non-performing 
loans (NPLs) without waiting for 
the mandatory one year, citing 
current macro-economic chal-
lenges which have also impacted 
their balance sheets.

Responding to BusinessDay 
question on whether the in-
dustry’s rising bad assets were 
discussed at the meeting and 
how much has been written off 
so far, Martins said, “we say that 
banks should write off the NPLs, 
its important to clarify that they 
are Non Performing Loans that 
have been fully provided for.

“So that means that they have 
taken that quantum of NPLs out 
of their profits already before 
they are written off. So its not 
just an arbitrary write-off of non-
performing loans.”

Martins also said another 
decision taken at the meeting, 

was for the banking industry 
to deploy some special funds 
domiciled at the CBN to expand 
low interest lending to critical 
sectors that will help revive the 
ailing economy.

Martins recalled that some  
time ago, the CBN took from the 
banks’ cash reserves, special 
sums of money which she called 
a special intervention fund.

She said the fund has been 
with the CBN for some time, and 
has not been disbursed.

“But there were some discus-
sion around it and the agree-
ment was that those funds would 
be disbursed to support primary 
agricultural projects, core manu-
facturing in the sense that it sup-
ports import subsector, that will 
help preserve foreign exchange, 
so that whatever we were im-
porting before can be manufac-
tured here,” she explained.

“The funds will only be re-
leased just to those kinds of 
projects,” Martins insisted. Continued from page 4

NAICOM, CBN lock horns over...

spending nine years can be reap-
pointed after three years.

Pius Onwuka, an insurance 
broker who commented on the 
sideline, after the pronounce-
ment, said Nigeria would lose 
a lot if it fails to take advantage 
of bancassurance as channel to 
deepen penetration.

Onwuka further observed 
that both regulators should 
sit down again and review the 

model, consult widely so that 
they can tap from the knowledge 
of experts who understand ban-
cassurance.

The CBN had in 2014 issued  
‘Guidelines on Bancassurance 
Products- Referral Model’ and 
addressed to all banks, stating 
that the guidelines were issued 
based on recent developments 
and the need to ensure synergy 
in the financial system in exer-
cise of its powers.

“The guidelines set out the 

regulatory framework for the 
offering of bancassurance prod-
ucts through the non-integrated 
referral model. The banking 
watchdog explained that the 
bancassurance refers to an ar-
rangement in which insurance 
companies leverage on the 
customer base of banks to sell 
insurance products to banks’ 
customers.

This model however, has suf-
fered defects, as both regulators 
were yet to agree for effective 
implementation until the latest 
decision to suspend further im-
plementation of the plan.

Continued from page 1

Continued from page 1

How to revive Nigeria’s troubled oil...

Military victories spur market growth...

chaired by the Nigerian Na-
tional Petroleum Corporation 
(NNPC) Group Managing Di-
rector, with key participants 
such as the National Petro-
leum Investment Management 
Services (NAPIMS)  Group 
General Manager, IOC Man-
aging Directors, Ministry of 
Finance, Department of Petro-
leum Resources (DPR), Fed-
eral Inland Revenue Service 
(FIRS), and Ministry of Trade 
& Investment, facilitated by 
an independent international 
consulting firm. 

The report further states  
that the NNPC’s path to prof-
itability lies in operating as 
a business entity, capable of 
funding its operations.  It  sug-
gests the NNPC should settle 
its cash call arrears by selling 
off its equity, either by divest-
ing physical assets or listing 
corporate shares on a stock 
exchange to raise capital for 
priority investments.

Another option, it says, is 
to convert the existing JVs to 
independent joint ventures, 
so they can raise their own 
funds. Previous versions of 
the Petroleum Industry Bill 
contained this provision and 
the move, the report identi-
fied, may be constrained by 
unw il l ingness of  banks to 
lend to IJVs until the  NNPC 
establishes a track record of 
better governance.

Tentative actions towards 
resolving lack of trust with 
its JV partners would involve 
changing the NNPC’s imperial 
attitude towards its creditors 

and holding meetings with 
them to determine the true 
v a l u e,  re p ay m e nt  p e r i o d , 
structure and terms of these 
debts, as these actions will re-
store investor confidence, in-
vestments, foreign exchange 
revenue and employment, the 
reports states.

Specific JV funding options 
g e a re d  t owa rd s  f i na l i s i ng 
and securing the Federal Ex-
ecutive Council’s approval for 
NNPC self-funding scheme, 
include short, medium and 
long term options at the right 
level.

The shor t  ter m options 
include Pay-As- You-Go, cash 
call crude, project external 
financing, carry arrangement, 
JV equity budget  and sole 
funding.

Medium term funding op-
tions include the NNPC selling 
down equity, selling JV bonds 
– public, private, convertible, 
asset by asset PSC arrange-
ment, bridge funding, using 
government funds and priva-
tising the NNPC through initial 
public offering and private 
placement.

Long-term options include 
commercialising NNPC, PSC 
conversion,  NNPC Corpo-
rate Debt finance, converting 
NNPC stake to indigenous 
champions and incorporating 
the JVs.

The real issues for policy 
makers to determine is wheth-
er they want Nigeria to just be 
known as a country with oil 
resources or one that man-
ages them efficiently, a nation 
locked in, or one that plays 
globally. Experts say a market 

Babatunde Fashola, minister of power, works and housing (2nd r); Mustapha Baba Shehuri, minister of state for power (l); Abubakar Magaji, permanent 
secretary, Works and Housing (r), and Ladi Katagum, Ag. executive secretary/CEO, Nigerian Investment Promotion Commission (l), during a courtesy visit to 
the minister to discuss investment opportunities in the sectors covered by the ministry at the conference room of the Ministry of Power, Works and Housing 
Headquarters, Mabushi, Abuja, FCT, yesterday.

driven economy along with 
pragmatic fiscal and regula-
tory framework would end 
the dearth of upstream invest-
ments for the past ten years.

“We need to rely on markets 
not on government interven-
tion. It is important to realise 
that the role of the state is 
not to bring commerce but to 
regulate it. We fail woefully in 
Nigeria because there is no 
allocative efficiency mecha-
nism. That is why markets will 
deliver the best value,” said 
Tim Okon, chief executive of-
ficer, International Institute of 
Petroleum Energy and Policy.

 Jude Amaefule, vice chair-
man/CEO, Emerald Energy 
Resources Limited, said, “Gov-
ernment should focus on be-
ing competitive in the global 
market by improving fiscal 
and regulatory framework to 
encourage investments and 
capital flow.”

R e s o l v i n g  P S C  l i f t i n g 
disputes by adjusting l i f t-
ing schedules to the mid-
dle ground between arbitral 
award and NNPC position will 
be the first sign of good faith. 
Entering into discussions with 
IOCs to settle disputes, pro-
spective interpretation and 
terms will further straighten 
ruffled feathers.

The US Energy Information 
Administration, in a report on 
how shale gas production is 
driving world natural gas pro-
duction growth, recommends 
that governments should be-
gin revising investments laws 
that  st ipulate preferential 
treatment for national oil com-
panies in favour of collabora-
tion with IOCs to develop their 
resources.

FMCG products also helped 
bolstered their top lines, said 
Yinkere. 

Consequently, Flour Mills of 
Nigeria (FMN) Plc, the coun-
try’s biggest miller by market 
value, recorded a 44.48 percent 
increase in sales  to N119.20 
billion in the first half of year, 
while net income spiked by 
354.17 percent to N4.41 billion 
as its sugar business contrib-
uted strongly to the significant 
y/y growth in the foods busi-
ness. 

Also, Dangote Flour Mills 
(FMN) Plc’s sales jumped by 
50.57 percent to N49.54 billion, 
while it posted a profit after tax 
of N1.82 billion in June 2016, 
from a loss of N2.33 billion in 
June 2015.

Dangote Sugar (DSR) Plc, 
the largest producer of the 
sweetener, recorded a 37.85 
percent increase in sales to 
N70.47 billion in June 2016 
,as the company has raised 
capacity utilisation for its La-
gos Refinery to 56 percent, as 
against 54 percent, on the back 
of operational efficiency.

There was an increase in 
the Purchasing Price Index 
(PMI) in the first quarter that 
showed there was an expansion 
in volume, which means they 
got more inventories, said Bis-
marck Rewane, Chief Executive 
Officer of Financial Derivatives 
Company Limited.

While Nigeria’s consumer 
market is still in its infancy, giv-
ing investors an opportunity to 
benefit from long-term growth, 
consumer wallets continue to 
face headwinds with currency 
weakness, high inflation, rising 
energy costs, job losses and an 
overall slowing economy.

The sector witnessed re-
duced competition from im-
ported products due to scarci-
ty of FX necessary to continue 
importation. The few products 
that made it into the country 
are not  competit ive,  rela-
tive to locally manufactured 
products, according to Chia-
maka Iwobi, equity research 
analyst at Meristem Securities 

Limited.
Nigeria’s inflation rate has 

risen to 16.50 percent in June; 
the highest in six years, caused 
by rising price of gasoline and 
higher transport fares. The 
economy contracted by 0.4 
percent, the lowest in a dec-
ade, fuelled by a sharp fall in 
oil price and capital controls 
imposed by the apex bank. 
The IMF has forecast that the 
economy will shrink by 1.80 
percent by the end of 2016.

The devaluation of the naira 
as a result of the adoption of 
a flexible exchange rate re-
gime by the Abuja based bank 
caused margin contraction and  
undermined the  production 
costs of consumer goods firms 
since they import most of their 
raw materials as DFM, DSR and 
FMN’s cost of sales increased 
by 17.67 percent,  47.22 percent 
and 47.22 percent respectively.

However, most firms are 
thinking outside the box, as 
they have embarked on an ag-
gressive expansion plan with 
a view to increasing market 
share, while intensifying on 
backward integration strategy.

DFM, in its efforts to in-
crease investment and em-
ployment opportunities has 
reopened its Kano wheat plant 
that has been moribund since it 
was acquired by Tiger Branded 
Consumer Goods.

Despite a weak economy 
as evidenced by contraction 
in outputs, there is light at the 
end of the tunnel for consumer 
goods firms, as analysts say  
government plans to spend 
its way out of recession with a 
record N6.1 trillion, a form of 
fiscal stimulus will spur con-
sumer spending. 

“However, with the govern-
ment poised to increase spend-
ing to jumpstart economic 
growth, Nigeria remains an 
attractive long term consum-
er market. One thing is sure 
though, in these tough times, 
staple food producers will 
continue to outperform luxury 
consumer goods as Nigerian 
consumers adjust to economic 
realities,” said Yinkere.



West Africa’s energy 
sustainability anchored on 
market driven economy 

Indonesia weighs proposal 
for $8.4 billion oil refinery 
from Iran as it seeks to boost 
refining capacity to catch up 
with rising consumption. Source: OPEC

$8.4b I believe Ghana’s ability to quickly pass 
their oil law lends more credence to 
their drive for investments in the energy 
space while ours continues to drive 
investments away
- Dolapo Oni, Head, Energy Research, 

Quote
TEN oil field is scheduled to 
commence oil production 
soon with about 23,000 bar-
rels of oil per day 

23,000bpd

SNAPSHOTS OPEC weekly basket price
12/8/16 40.84

5/8/16 39.1

29/07/16 40.24

22/07/16 42.68

15/07/16 42.95

Energy Finance

Oil rises 
as Saudis 
reiterate wish 
for stability, 
Nigeria’s 
output remains 
“dismal”

Eni reaches 
deal with 
Exxon 
on 
Mozambique 
gas project

Page7
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Market Insight

P
oor governance and 
weak fiscal systems 
that have reduced 
value to West African 
countries from the 

natural resources in their do-
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R

main can be corrected with a 
focus on market driven econo-
my experts have said. Also the 
command and control regula-
tory regimes adopted by some 
governments in Sub-Saharan 
Africa has not delivered the 
best value for their people de-
spite the fact that they reside in 

TEN project set to 
produce 23,000 oil 
barrels daily

The Tweneboa, Enyenra 
and Ntomme (TEN) Oil 
field which is scheduled 
t o  c o m m e n c e  o i l 

production soon is expected to 
produce over 23,000 barrels of 
oil per day (bopd) on average till 
close of the year. At full capacity, 
the field is expected to produce 
80,000 barrels of oil per day.

According to lead managers 
of the project, Tullow Oil Ghana 
Limited, the figure is expected 
to ramp up as more wells are 
brought on board the production 
in the coming weeks –  Page 4

KELECHI EWUZIE 

a land rich in commercially vi-
able mineral resources.

However the fall in global 
oil prices and the rising tide of 
investments in both fossil fuels 
and renewable energy power 
sources in the region demands 
a shift to market driven econo-
my –  Page 3

ISAAC ANYAOGU 

Investment in 
hydrocarbon value 
chain to deepen foreign 
exchange prospects

Nigeria’s over reliance 
on foreign exchange 
earnings from crude 
oil in the past few 

decades appear threatened with 
dwindling oil price and revenue 
crash, investment in Nigeria’s 
oil and gas sector seems fragile. 
Industry experts observe that 
the current realities in the global 
oil environment have further 
affected the nation’s economic 
environment due to declining oil 
price at the international market 
and the corresponding impact on 
government revenue and foreign 
reserve   - Page 2
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government of Nigeria. This trend 
has remained so in the last 50 
years without any significant in-
frastructural development in the 
downstream.

Abazie opines that govern-
ment as a matter of urgency must 
declare emergency on the refin-
ing of petroleum products in Ni-
geria. “It is a big shame that after 
over 55 years of the commence-
ment of drilling of crude oil in Ni-
geria, we do not have a functional 
refinery. Government should go 
out of its way to get investors to 
invest in refinery in the country. 
Nigeria should be able to refine 
all its 45 million litres daily re-
quirement and even export”.

Tunji Oyebanji, Managing Di-
rector, Mobil Oil Nigeria Plc noted 
that easing of regulatory envi-
ronment would boost investor 
considerations and hence bring 
about a competitive environment 
which would in turn bring about 
self-sufficiency in local refining.

Oyebanji observed that the 
supply challenges the country 
was experiencing would not go 
away until government reviewed 
its import allocation system. He 
disclosed that the sector had not 
progressed due to the pervading 
participation of government in 
the affairs of the industry, and un-
til that was cleared, “we will not 
see the benefits that accrue to the 
consumers and the economy at 
large”, he said.

earn plenty of Forex for the na-
tion”, he added.

PPP approach a step in the 
right direction  

Nigeria failed to take appropri-
ate actions to reduce the risk of 
excessive dependence on crude 
oil as its main source of National 
Revenue and foreign exchange, 
despite several warnings over 
many cycles of oil boom and 
burst.

“The benefits of unleashing 
the private sector on the econo-
my will ensure diversification and 
focusing on areas of compara-
tive and competitive advantages. 
Sustainable wealth will be cre-
ated, jobs will be created and tax 
revenues from corporations and 
individuals will rise”, Ohuabunwa 
said.

Analysts insist that the govern-
ment should provide a bouquet 
of irresistible incentives to attract 
the private sector to invest in any 
area of its needs, no matter the 
risks. As long as the incentive is 
competitively attractive, the pri-
vate sector and private capital will 
migrate to such project.

Ken Abazie, Chairman of the 
Petroleum Downstream Group of 
the Lagos Chamber of Commerce 
and Industry in an interview with 
BusinessDay revealed that  sta-
tistics has shown that proceeds 
from crude oil sales contributes 
about 88 percent of the total rev-
enue accruable to the Federal 

N
igeria’s over reliance 
on foreign exchange 
earnings from crude 
oil in the past few 
decades appear 

threatened with dwindling oil 
price and revenue crash, invest-
ment in Nigeria’s oil and gas sec-
tor seems fragile. Industry experts 
observe that the current realities 
in the global oil environment 
have further affected the nation’s 
economic environment due to 
declining oil price at the inter-
national market and the corre-
sponding impact on government 
revenue and foreign reserve.

Despite Nigeria’s abundance 
of crude oil deposits, several chal-
lenges have over the years contin-
ued to stifle the translation of the 
benefits of this huge oil potential 
into improved standard of living 
for the citizens. 

Statistics reveal the inefficien-
cies in the downstream resulting 
largely from the state of the refin-
eries, operating at an average of 
20 percent over the past ten years; 
absence of rail system for the 
haulage of petroleum products; 
state of the roads, low draft at the 
jetties and the ports, high demur-
rage paid in foreign exchange or 
naira equivalent at parallel mar-
ket rate.

Analysts are of the views that 

WESTAFRICAENERGY

Investment in hydrocarbon value chain 
to deepen foreign exchange prospects
KELECHI EWUZIE 

high level of inefficiency, corrup-
tion, abuse of natural monopoly 
powers, bureaucratic and exis-
tence of a distorting subsidy re-
gime have over the years bedev-
iled the petroleum downstream 
sector in Nigeria and have in turn 
stifled investor’s interest in the 
sector.

The hydrocarbon value chain
Industry players and opera-

tors in the oil and gas industry 
are optimistic that an increased 
downstream investment in petro-
chemical is a potential foreign ex-
change earner for Nigeria as the 
country grapple with the effect of 
the slump in oil price which have 
significantly affected government 
earning from crude sale.   

They maintain that with the 
right government incentive and 
an enabling environment, there 
is great opportunity for further 
downstream investment in pet-
rochemicals, carbon black, bi-
tumen and other byproducts of 
petroleum refining as this would 
fetch the government huge for-
eign exchange.

The expectation is that once 
government through a sustain-
able framework encourage pri-
vate sector is willing to invest to 
exploit the huge gas resources, 
build fertiliser plants that will 
utilise gas to fill huge domestic 
demand and generate foreign ex-
change from export.

Additional processing will 

yield alkyl benzene, propylene 
and polyethylene which is need-
ed in paints, plastic and textile 
industries. Further development 
of the Aromatic phase of the pet-
rochemical chain will yield other 
solvents and pharmaceutical 
grade chemicals. 

Today all these are imported 
at great pressure on our foreign 
reserves. The country can reverse 
the flow and earn plenty of Forex 
for the country. There is the possi-
bility of earning more from these 
processed hydrocarbon sub-
strates than what we have ever 
earned from crude oil.

It is possible to get the private 
sector to create more income for 
Nigeria than we ever earned from 
oil but it will require the govern-
ment to do something revolution-
ary and strategic, Sam Ohuabun-
wa, Chairman, African Center for 
Business Development Strategy 
and Innovation said.

According to him, “there is the 
possibility of earning more from 
processed hydrocarbon sub-
strates than what we have ever 
earned from crude oil”. 

   Ohuabunwa in a recent pre-
sentation observed that develop-
ment of the aromatic phase of the 
petrochemical chain will yield 
other solvents and pharmaceuti-
cal grade chemicals saying that all 
these are imported at great pres-
sure on Nigeria foreign reserves. 

“We can reverse the flow and 
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West Africa’s energy sustainability 
anchored on market driven economy 

rent-seeking behaviours. Prior 
to the May 11 price change an-
nouncement in Nigeria, fuel 
prices were over 200 percent in 
other West African countries in 
comparison with Nigeria and 
this provided a strong incentive 
for marketers to smuggle petro-
leum products across borders.

Consumption subsidies in an 
oil exporting country like Nige-
ria discouraged private sector 
investment in refinery infra-
structure because it is relatively 

cheaper to import finished oil 
products than to refine domes-
tically, especially when the cost 
of refining is higher than landed 
import tariffs. Nigeria’s four re-
fineries lie moribund because 
there is no incentive to fix them 
when the cost of fuel imports is 
cheaper than local refining. 

To achieve a sustainable en-
ergy future for Africa, govern-
ments should rethink participa-
tion in the economy by ensuring 
that it is market driven. Markets 
tend bring economic freedom 
and the state should realise 
that its role is not to bring about 
commerce but to regulate it.

ing power. People were looking 
for government guarantees, but 
the government’s ability to pro-
vide these guarantees is limited 
because of the economic chal-
lenges it is facing. 

A market driven economy 
has little place for subsidies on 
consumption. Economists say 
that subsidies while aimed at 
promoting economic and social 
policies, causes distortions in 
the economy especially when it 
is on consumption.

In West Africa, subsidies on 
fossil fuels are introduced by 
governments on the basis of 
rapid population growth, pov-
erty levels and energy access for 
everyone. Where energy is avail-
able, it is often not affordable.

The cost of subsidies and the 
inherent waste and abuse re-
ported in the system has forced 
countries like Nigeria and Gha-
na to rethink the policy. There 
are Sub-Saharan Africa coun-
tries where entitlement pro-
grammes have long been justi-
fied by unequal access to energy 
and low standard of living.

 But fuel subsidies encourage 

P
oor governance and 
weak fiscal systems 
that have reduced 
value to West African 
countries from the 

natural resources in their do-
main can be corrected with a fo-
cus on market driven economy 
experts have said. Also the com-
mand and control regulatory 
regimes adopted by some gov-
ernments in Sub-Saharan Africa 
has not delivered the best value 
for their people despite the fact 
that they reside in a land rich in 
commercially viable mineral re-
sources.

However the fall in global 
oil prices and the rising tide of 
investments in both fossil fuels 
and renewable energy power 
sources in the region demands a 
shift to market driven economy

Role of a market driven 
economy 

Tim Okon, chairman, Inter-
national Institute of Petroleum 
Energy and Policy, said that 
markets play three crucial roles 
in an economy: encourage in-
vestments leading to economic 
efficiency, guarantee economic 
freedom and economic growth.

“We need to rely on markets 
not on government interven-
tion. It is important that the role 
of the state is not to bring com-
merce but to regulate it.

“Markets are sensitive to so-
cial needs, so the government 
should distinguish between so-
cial programs and market reali-
ties. We fail woefully in Nigeria 
because there is no allocative 
efficiency mechanism that is 
why markets will deliver the 
best value not the government,” 
Okon said in his presentation at 
a panel session at the 40th edi-
tion of the Society of Petroleum 
Engineers, Nigeria Annual In-
ternational Conference & Ex-
hibition (NAICE 2016), held in 
Lagos recently.

The cost of bureaucracy, 
criminality and hostile environ-
ment for business is measured 
in shrinking market share of 

ISAAC ANYAOGU 
businesses in the region and an-
alysts say reducing government 
participation in the economy 
will improve performance.

Government’s role in a 
market driven economy

“Government should focus 
on being competitive in the 
global market by improving fis-
cal and regulatory framework 
to encourage investments and 
capital flow. Attention should 
be paid to improving security, 
industry efficiency and trans-
parency,” said Jude Amaefule, 
vice chairman/CEO, Emerald 
Energy Resources Limited.

Private capital always seek 
the most value it can get, hence 
it requires no sloganeering, 
radio jingles and television or 
billboard adverts to attract in-
vestments. All too often govern-
ments in the region embark on 
fruitless foreign trips trying to 
woo investors while economic 
indicators in these countries re-
pel them.

When government ventures 
into business, especially energy 
related business that requires 
high capital outlay, experts 
warn against treating it like a so-
cial intervention.

“The shareholders responsi-
bility is to maximise profit and 
when the government is part of 
a business, profits should not be 
sacrificed on for social interven-
tion,” said Okon.

He further said, “The role 
of the state as a social provider 
is outside of its role as a share-
holder, once that is understood, 
state involvement will no longer 
inhibit investment.”

Nigeria’s government has 
over 30 percent stake in the 
electricity distribution compa-
nies that won some privatised 
assets in the 2013 exercise. 
These companies are struggling 
because among other things, 
government ministries and de-
partments have failed to pay for 
power consumed.

The Association of Nigerian 
Electricity Distributors (ANED) 
recently said it would not dis-
connect power supply to gov-
ernment MDAs following close 

to $290m debt owing from pres-
sure from the government to re-
scind an earlier decision to dis-
connect them.

Investors in Ghana are also 
seeking clarity in the role of 
the national government as the 
country’s economy is buffeted 
by challenges such as currency 
depreciation, deepening energy 
crises, deteriorating macroeco-
nomic imbalance and rising in-
flation and interest rates.

“Even though, the electric-

ity sector would have been 
very attractive to investors be-
cause of the current demand 
of electricity in Ghana, foreign 
and local investors (IPPs) are 
unwilling to invest in this sec-
tor because of their lack of 
confidence in Electricity Com-
pany of Ghana, the distribu-
tion company which is finding 
it very difficult to collect even 
on current tariffs for electricity 
consumed,” said Beverly Asa-
moah, an associate of Aelex 
law firm in Accra, Ghana.

Industry operators say one of 
the problems Ghana has faced 
is as it relates to offtaker buy-
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TEN project set to produce 
23,000 oil barrels daily

Sound Energy hits significant gas 
discovery onshore Morocco

T
he Tweneboa, Eny-
enra and Ntomme 
(TEN) Oil field which 
is scheduled to com-
mence oil production 

soon is expected to produce 
over 23,000 barrels of oil per day 
(bopd) on average till close of the 
year. At full capacity, the field is 
expected to produce 80,000 bar-
rels of oil per day.

According to lead managers 
of the project, Tullow Oil Ghana 
Limited, the figure is expected 
to ramp up as more wells are 
brought on board the production 
in the coming weeks.

Speaking ahead of the com-
mencement of oil production of 
the field, Terry Hughes, Project 
Director of the TEN field, stated 
that the quantity of oil produc-
tion by close of the year will 
depend on the quality of wells at 
the seabed.

“We only have a small num-
bers of the wells tested, but we 
make predictions. So our predic-
tion this year is for 23,000 barrels 
of oil per day on average by the 
close of the year,” he said.

He pointed out that produc-
tion is expected to increase as 
engineers gradually ramp up.

He explained that figures 
in the industry are most often 

not certain but calculated on a 
number of variables which in-
clude expectations and main-
tained that the field will last for 
25 years, hence has a longer 
span of oil production period 
which can be assessed in the 
near future.

Hughes announced that the 
field is expected to produce 
about 300 million barrels of oil 
over the lifespan of the project 
adding that 80 percent of produc-
tion will be oil while the remain-

ing 20 percent will be gas.
The TEN project is developed 

in the offshore deep water, 60 
kilometers off the coast of the 
Western region. At start-up, ten 
wells will be required and these 
have already been drilled.

The Floating Production, Stor-
age and Offloading (FPSO) ves-
sel, Prof. John Evans Atta Mills 
has been anchored over the 
field with a significant amount 
of subsea production equipment 
installed in the sea bed.

NIGERIA

Shell declares Force Majeure on Bonny Light crude liftings

MOROCCO

Shell’s Nigerian unit has 
declared force majeure 
for Bonny Light crude oil 
liftings due to a shutdown 

of a Niger Delta pipeline following 
a leak. The declaration comes just 
over a month after the company 
ended its most recent new force 
majeure on Bonny Light after re-
pairing another a leak on the same 
pipeline.

“SPDC declared force majeure 
on Bonny Light liftings due to 
shutdown of the Nembe Creek 
Trunk Line (NCTL) by the pipeline 
operator, Aiteo, following a leak,” 
Shell said in a statement.

A spokeswoman said Bonny 
Light exports were continuing via 
the Trans Niger Pipeline, which 
had reopened after being closed 
since early June. The pipeline re-

sumed pumping oil last week. Ex-
ports of 211,000 bpd were initially 
planned for August.

Bonny Light is the fourth Ni-
gerian oil grade under force ma-
jeure as the country grapples with 
militant attacks that have hobbled 
its oil production and exports. Al-
ready, the country’s largest export 
stream, Qua Iboe, is under force 
majeure as well as Forcados and 
Brass River.

Attacks throughout the Niger 
Delta have continued despite a 
resumption of cash payments to 
militants and government efforts 
at peace talks.

As a result, the country is miss-
ing more than 700,000 bpd of oil 
production. In addition to the 
grades under force majeure, oth-
ers, such as Escravos, were flowing 
at reduced rates due to attacks on 
pipelines and other infrastructure.

Mediterranean focused 
upstream gas com-
pany Sound Energy 
announced that it has 

made a “significant gas discovery” 
at the Tendrara license, onshore 
Morocco.

The first Tendrara well, TE-
6, which was drilled to a mea-
sured vertical depth of 8,743 feet, 
achieved a stabilized gas flow rate 
of 17 million cubic feet per day. 
This was “significantly above ini-
tial expectations and represents a 
highly commercial rate,” according 
to Sound.

The company, together with 
Schlumberger, is now preparing to 
drill a second well at Tendrara (TE-
7, located approximately one mile 
from TE-6) using sub-horizontal 
drilling techniques which are 
expected to significantly increase 
the individual well flow rate in a 
success case. This will be followed 
by an extended well test. The 
rig-up process at TE-7 is already 
complete and drilling is expected 
to commence during August 2016. 

TE-6 will be suspended until 
the results of TE-7 are confirmed, 
at which point Sound expects to 
apply for a production conces-
sion and commence detailed 
engineering for construction of the 
necessary infrastructure, which Oil 
& Gas Investment Fund (OGIF), 
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one of the company’s  partners, 
has already indicated an inter-
est in funding, constructing and 
operating. 

“I believe Tendrara, Meridja 
and the Eastern Morocco TAGI 
play have the potential to be a 
material hydrocarbon province 
on a regional scale and therefore 
to transform both Sound Energy 
and the Moroccan gas industry,” 
said James Parsons, Sound Energy 
CEO.

“We shall now, together with 
Schlumberger, proceed with the 
second well and a further outpost 
well, which will provide further 
insight on the long term potential,” 
he added.
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EUROPE Western partners pull out of Nord Stream 2 gas line JV 

The joint venture between 
Russia’s Gazprom and five 
European oil companies 
to build the Nord Stream 

2 gas pipeline will no longer be 
realized after the partners with-
drew their application to Poland’s 
competition authorities to create 
the venture.

In a joint statement, all six 
partners, Gazprom plus Germany’s 
Uniper and Wintershall, France’s 
Engie, Austria’s OMV and Shell, 
said the pipeline project would 
still move forward “as planned, 
including its scheduling” despite 
the decision.

The only shareholder at present 

With gas policy set, Israel opens 
waters for new exploration

ISRAEL

Israel is preparing to tender 24 
offshore exploration blocks 
as it looks to bolster its oil and 
gas industry after a four-year 

lull sparked by regulatory uncer-
tainty and stock-price volatility.

Their proximity to a number 
of large and proven gas deposits 
in the eastern Mediterranean 
should make the tenders attrac-
tive.

Nearly 2,200 billion cubic me-
tres (bcm) of natural gas is waiting 
to be found in Israeli waters, more 
than double the amount already 
discovered, Yuval Steinitz, Energy 
Minister, said basing

the estimate on a third-party 
geological study. The study also 
points to a potential 6.6 billion 
barrels of oil.

“Things are now moving for-
ward at an amazing pace,” Steinitz 
said, adding that while the gov-
ernment has yet to determine the 
type of tender, the blocks should 
available by November.

I
ran’s biggest oil buyer in In-
dia is ready to throttle back 
imports from the Persian 
Gulf nation once a new sup-
ply deal kicks in.

Essar Oil Ltd. expects to lower 
purchases from Iran after ship-
ments from OAO Rosneft begin 
once the Russian state producer 
completes a deal to buy a stake 
in the Indian company, according 
to  Lalit Kumar Gupta, Essar Oil’s 
chief executive officer. The refiner 

Iran, Russia set to battle for 
oil market share in India

does not plan to import any crude 
under the agreement this year 
and it is undecided which country 
or project Rosneft will source the 
crude from, he said.

“When they are on board we 
will see how much to buy, what 
to buy” from Rosneft, Gupta said. 
The company will buy less from 
Iran when the supplies begin, 
he said.

Essar bought more than 
148,000 barrels a day from Iran 

INDIA

Israel entered the world of 
hydrocarbon exploration seven 
years ago when some of the 
largest offshore gas fields of the 
decade were found off its coast. 
But things got off to a rough 
start. Energy stocks jumped and 
plummeted on minor company 
announcements and the gov-
ernment, caught off guard by 
the windfall, began altering tax 
and export policies to secure 
a bigger share of the pot. This 
put off investors and in 2012 
Israel officially halted any new 
exploration.

But regulators have since put 
forth new guidelines, the stock 
market has steadied and the 
government this year finalised 
its policies, paving the way for 
renewed activity.

The blocks are up to 400 square 
kilometres in size in waters up to 
1,800 metres deep. Some are ad-
jacent to the recently discovered 
Leviathan and Tamar fields.

planned, including its scheduling,” 
they said.

The partners also stressed that 
they continue to believe Nord 
Stream 2 is “crucial” to Europe’s 
gas supply security.

Whether that means regroup-
ing at a later date in a different way, 
or simply working separately on 
other projects, remains to be seen.

In a separate statement posted 
to Nord Stream 2 AG’s corporate 
website, it was noted that “the 
prospective shareholders will 
continue their close cooperation 
and their mutual efforts towards 
strengthening the security of the 
European gas supply.”

in the first six months of this year, 
accounting for more than 40 per-
cent of the country’s purchases 
from the Persian Gulf nation. The 
company gets about one-third 
of the crude it needs for its 20 
million-tons-a-year refinery from 
Iran, Gupta said.

Rising supply under the Ros-
neft deal complicates Iran’s ef-
forts to hold on to its expanded 
market share in Asia, particularly 
in India, where the International 
Energy Agency expects demand 
growth in the decades ahead to 
outstrip all other nations. Iranian 
shipments to India surged 63 
percent in the first half of the year 
after international sanctions that 
restricted its supplies were eased 
in January.

At nearly 403,000 barrels a day, 
Iran was India’s fourth-biggest 
supplier in the April-June period, 
trailing Iraq, Saudi Arabia and 
Venezuela. India is not a regular 
buyer of Russian crude and sup-
plies during the quarter were 
about 8,000 barrels a day.

In July 2015, Rosneft signed a 
10-year crude-supply deal with 
Essar Oil and a non-binding pact 
to buy a 49 percent stake in the 
company, which is controlled by 
India’s billionaire Ruia brothers. 
As part of the deal, the Russian 
producer will supply 10 million 
metric tons of crude a year, or 
about 200,000 barrels a day, for 
Essar’s Vadinar refinery in the 
western state of Gujarat. 

in Nord Stream 2 AG, the corporate 
entity tasked with carrying out the 
project, is Gazprom.

The Russian giant will therefore 
continue to implement the pipe-
line alone or until it negotiates a 
new partnership agreement.

Under the shareholder agree-
ment from September 2015 with 
the other partners, shares in Nord 
Stream 2 AG were to be sold to the 
companies, 10% each.

But Poland objected to the 
creation of the Nord Stream 2 
venture on the grounds that it 
would increase Gazprom’s domi-
nant position on European gas 
markets. Although Nord Stream 
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2 is not planned to pass through 
Poland or Polish waters, its com-
petition authority, the UOKiK, 
has the right to decide whether 
the pipeline would have an eco-
nomic impact because some of 
the companies involved have 
operations in Poland.

“The applicants have decided 
to jointly withdraw their merger 
control notification from the Polish 
competition authority,” they said 
in the statement.

“The applicants’ decision to 
withdraw the notification will not 
affect the continuation by Nord 
Stream 2 AG of the construction 
of the Nord Stream 2 pipelines as 
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I
talian oil firm Eni has 
wrapped up long-
running talks to sell 
a multi-billion dollar 
stake in its planned 

Mozambique liquefied 
natural gas (LNG) develop-
ment to Exxon Mobil.

The offshore gas reserves 
already discovered by Eni 
in Area 4 are large enough 
to need a giant land-based 
LNG export plant whose 
proximity to Asian and Mid-
dle Eastern growth mar-
kets makes it potentially 
a highly-lucrative project. 
But talks to bring in a tech-
nically-savvy partner with 
deep pockets like Exxon 
have dragged on due to 
differences over valuations 

Indonesia weighs proposal for $8.4 billion oil refinery

India refiner with Iranian investment 
plans $3 billion expansion

erates a bigger refinery 
at Manali near the city of 
Chennai, with capacity to 
process 10.5 million met-
ric tons of crude annually, 
or about 210,000 barrels 
a day.

The company is already 
investing about $560 mil-
lion at the Manali facility to 
build a delayed coker unit, 
a new crude oil pipeline 
and units for producing 
better quality fuels. Indian 
Oil owns 51.9 percent of 
Chennai Petroleum, while 
Naftiran Intertrade Co., 
an affiliate of state-run 
National Iranian Oil Co., 
holds 15.4 percent.

India’s state-run Chen-
nai Petroleum Corp., 
in which Iran has a 
stake, plans to spend 

about $3 billion for a nine-
fold capacity boost at one 
of its refineries to quench 
the South Asian nation’s 
increasing thirst for fuel.

The unit of the nation’s 
biggest refiner, Indian Oil 
Corp., seeks to expand 
capacity at the Nagapatti-
nam plant in the southern 
state of Tamil Nadu to as 
much as 180,000 barrels 
a day from the current 
20,000 barrels, according 
to Gautam Roy, the man-
aging director of Chennai 
Petroleum.

Chennai Petroleum 
along with its parent In-
dian Oil, and peers such 
as Hindustan Petroleum 
Corp. and Bharat Petro-
leum Corp., are racing to 
add refining capacity amid 
rising fuel consumption 
that is expected to outstrip 
all other nations in the de-
cades ahead. The country’s 
23 plants have a total ca-
pacity of 230 million metric 
tons a year, while total fuel 
demand was 183.5 million 
tons during the financial 
year that ended March 
31, according to the oil 
ministry.

India has formed a 
group comprising refin-
ers and government offi-
cials to assess the nation’s 

in the light of falling oil and 
gas prices.

In 2013 Eni sold 20 per-
cent of its Area 4 licence to 
China’s CNPC for $4.2 bil-
lion but since then oil and 
gas prices have come down 
by more than half.

However, last year Mo-
zambique awarded Exxon 
three offshore exploration 
licence blocks of its own 
which sit to the south of Eni’s 
discoveries, giving a new 
dimension to development 
prospects.

Eni has been reluctant 
to sell too much of its 50 
percent stake in the Area 4 
permit where as operator 
it has already found 85 tril-
lion cubic feet of gas. But in 

recent weeks Claudio Des-
calzi, Eni Chief Executive 
has raised the possibility of 
it selling up to a 25 percent 
stake, up from the 10-15 
percent previously on offer.

Descalzi reiterated Eni’s 
desire to remain operator 
for the gas fields. While Eni 
will export gas as LNG from 
at least one floating offshore 
platform in the Coral field 
development in Area 4, the 
main focus of work will be 
on the larger land-based 
plants.

The Coral field will re-
main outside the scope of 
the deal with Exxon and Eni 
has earmarked LNG from 
the Phase I development of 
Coral to BP.

primary energy require-
ment by 2040 and prepare 
a roadmap for expanding 
plants to meet the rising 
demand. Indian Oil will 
spend $6 billion to boost 
capacity by almost 30 per-
cent in the next six years.

Rising demand amid 
low oil prices has boosted 
earnings of Chennai Pe-
troleum in the 12 months 
through March 31, after 
three straight years of 
losses. Profits from turn-
ing crude into petroleum 
products encourage in-
vestments in projects such 
as capacity expansion.

Chennai Petroleum op-

Indonesia will study a 
proposal from Iran to 
build an oil refinery, 
along with bids from 

other countries, as it seeks 
to boost refining capac-
ity to catch up with rising 
consumption.

Iran proposed a plant 
with processing capacity of 
more than 100,000 barrels a 
day and pledged to provide 
the crude, IGN Wiratmaja 
Puja, director-general of oil 
and gas at the Energy and 
Mineral Resources Minis-
try, said in Jakarta. 

The project’s value is 
estimated at $8.4 billion 

Eni reaches deal with Exxon 
on Mozambique gas project

and would be built over 
four or five years in Java, 
Iran’s state run news agen-
cy Mehr reported, citing 
Hassan Khosrojerdi, head 
of the joint Iran-Indonesia 
refinery’s board of direc-
tors.

Indonesia, already the 
only OPEC member that 
is a net oil buyer, may 
need to import half of its 
annual fuel needs even 
after increasing its refin-
ing capacity by 500,000 
barrels a day in the next 
seven years. Iran is seek-
ing to boost crude exports 
after international sanc-

tions on its economy were 
eased in January.

A feasibility study on 
the refinery’s economic 
justification is being con-
ducted, a spokesman for 
Iran’s oil ministry said. 
The National Iranian Oil 
Co. has not signed any 
deals on the project, he 
said. Indonesia has made 
no decision on Iran’s pro-
posal because it is still 
preliminary, Puja said.

Indonesia has also re-
ceived proposals from Chi-
na, Kuwait and Russia, Puja 
said. The ministry has not 

come to any decisions on 
the bids. The government 
plans to offer the Bontang 
refinery in East Kalimantan 
to investors before other 
projects, he said.

Indonesia’s refining ca-
pacity may grow 2 percent 
by 2025 while consumption 
surges 31 percent in the 
same period, according to 
BMI. The country, which 
reactivated its member-
ship in the Organization 
of Petroleum Exporting 
Countries this year, pro-
duced 740,000 barrels a day 
of crude in July.



O
i l  c l i m b e d 
to its biggest 
weekly ad-
vance since 
April as Saudi 

Arabia signaled it is pre-
pared to discuss stabilizing 
markets at informal OPEC 
discussions next month 
after prices tumbled into 
a bear market. However, 
Nigeria’s output remains 
“dismal” after sustained 
attacks by militants have 
damaged infrastructure 
including its biggest export 
terminal, said Emmanuel 
Kachikwu, Nigeria’s min-

Mexico to begin hedging 2017 oil price in June

China’s July 
refinery 
throughput 
retreats from 
record highs

Market Insight WESTAFRICAENERGY
percent and 9 percent, re-
spectively, in July. Looking 
forward, throughput in Au-
gust is expected to fall fur-
ther because of additional 
maintenance plans both at 
state-owned and indepen-
dent refineries, analysts 
said.

China’s crude oil produc-
tion in July continued to fall, 
down 8.1 percent year on 
year to 16.72 million mt.

Chinese oil producers, 
state-owned CNPC, Sino-
pec and CNOOC, plan to 
lower their crude produc-
tion targets in 2016 amid 
lower prices.

Meanwhile, China’s nat-
ural gas production also 
declined 3.3 percent year 
on year to 10.3 Bcm in July. 
In June, gas production reg-
istered the first year-on-
year decline in the past 13 
months, at 0.5 percent.

But natural gas output 
over January-July was still up 
3.1 percent year on year at 
79.4 Bcm, despite the pace 
being slower than the 4.1 
percent recorded in the first 
half of 2016.

China’s refiner y 
throughput in July 
retreated from the 
previous month’s 

record highs as refiners 
lowered runs because of 
weak domestic demand, a 
trend that could extend into 
August when many state-
owned and independent 
refiners are likely to undergo 
maintenance.

After surging to a histori-
cal high of 11.02 million b/d 
in June, China’s refinery 
throughput in July took a 
breather, easing 2.7 percent 
month on month to 10.72 
million b/d, although it was 
2.5 percent higher from July 
2015.

T h e  c o u n t r y  p r o -
cessed 45.32 million mt 
of crude in July. On a b/d 
basis, throughput in July 
was slightly lower than the 
average 10.73 million b/d 
over the first seven months. 
China refined 311.86 million 
mt of crude oil over January-
July, up 2.5 percent from the 
same period last year.

A monthly survey by 
Platts in July had shown that 
26 of China’s largest state-
owned refineries, operated 

ister of state for Petroleum 
Resources.

Talks with OPEC mem-
bers and other produc-
ers may result in action 
to stabilize the market, 
Saudi Arabia’s Energy 
Minister Khalid Al-Falih 
said in a statement. Glob-
al markets will continue 
to rebalance this year, 
the International Energy 
Agency said.

Oil has fluctuated after 
falling more than 20 per-
cent into a bear market and 
closing below $40/bbl last 
week. WTI for September 

delivery rose $1 to settle 
at $44.49/bbl on the New 
York Mercantile Exchange. 
Prices climbed 6.4 percent 
this week. Total volume 
traded was 5 percent above 
the 100-day average.

Brent for October settle-
ment increased 93 cents, 
or 2 percent, to close at 
$46.97/bbl on the London-
based ICE Futures Europe 
exchange. Prices are up 
6.1 percent this week. The 
global benchmark crude 
traded at a $1.79 premium 
to WTI for October deliv-
ery.

While the market is 
on the path to rebalanc-
ing, reducing the inven-
tory overhang of crude and 
products will take time, 
Al-Falih said in the state-
ment. Saudi Arabia raised 
production to a record last 
month, according to data 
the country submitted to 
the Organization of Petro-
leum Exporting Countries. 

OPEC will hold informal 
talks at the International 
Energy Forum in Algiers, 
Mohammed Al Sada, Qa-
tar’s energy minister and 
holder of OPEC’s rotating 
presidency, said in a state-
ment.

by Sinopec, PetroChina and 
China National Offshore Oil 
Corporation, planned to run 
their plants at an average 
81 percent of nameplate 
capacity, up one percent-
age point from 80 percent in 
June, because Sinopec had 
planned to lift throughput 
ahead of maintenance at its 
Tianjin, Qilu and Shanghai 
refineries.

The cut in oil product 
prices also discouraged re-
fining. China on July 21 an-
nounced a cut in guidance 
retail prices for gasoline 
and gasoil by Yuan 155/mt 
($23.33/mt) and Yuan 150/
mt, respectively. It was the 
first price cut since Janu-
ary 13.

The country’s indepen-
dent refineries in Shandong 
also reduced their through-
put in July by 7 percent 
month on month because 
of maintenance and poor 
domestic sales.

Domestic sale of gaso-
line and gasoil from Shan-
dong-based independent 
refineries registered month-
on-month declines of 8.87 

Mexico started 
quietly buy-
ing contracts 
t o  l o c k  i n 

2017 oil prices when fu-
tures were near their peak 

Oil rises as Saudis reiterate 
wish for stability, Nigeria’s 
output remains “dismal”

tries boosted production. 
It is not known how much 
Mexico was able to hedge 
before prices fell back.

The Latin American 
country has spent an av-
erage of almost $1 billion 
a year over the past de-
cade buying put options 
through deals with banks 
that in the past have in-
cluded Goldman Sachs 
Group Inc.,  Citigroup 
Inc., JPMorgan Chase & 
Co., Morgan Stanley, BNP 
Paribas SA, Barclays Plc 
and HSBC Holdings Plc, 
according to government 

if prices remain around 
current levels. That follows 
last year’s record payout of 
$6.4 billion.

Despite Mexico’s hedg-
ing success, it received 
$5 billion in 2009 after oil 
prices plunged, few other 
commodity-rich countries 
have followed suit. Ecuador 
hedged oil sales in 1993, but 
losses triggered a political 
storm and the nation never 
tried again. More recently, 
oil importers Morocco, 
Jamaica and Uruguay have 
bought protection against 
rising energy prices.
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documents. Mexico’s an-
nual hedge is the largest 
undertaken by a national 
government and often 
roils the market.

Mexico and its bank-
ers try to keep the hedge 
under wraps as long as 
possible, to avoid others 
front-running the trade 
and making the insurance 
more expensive. 

The move to hedge 2017 
oil prices comes as Mexico 
stands to take in about 
$3 billion from this year’s 
hedge, which was put on 
from June to August 2015, 

est sovereign petroleum 
hedge.

The Latin American 
country bought put op-
tions, which give it the 
right to sell crude at a pre-
determined price, in June 
and July, earlier than the 
usual period of late August 
to late September.

Brent crude, the global 
benchmark, peaked at 
nearly $53 a barrel in early 
June. Since then, prices 
have declined about $10 
a barrel as the outlook 
for the global economy 
soured and OPEC coun-

in June, signaling the start 
of what has in prior years 
been the world’s larg-



FRANK UZUEGBUNAM

Ghana’s Petroleum Act puts non-
passage of PIB in limelight

G
hana’s legis-
lature recently 
enacte d the 
Petroleum (Ex-
ploration and 

Production) Act 2016 to re-
place the Petroleum (Ex-
ploration and Production) 
Act, 1984. The bill was first 
laid before Parliament in 
2012 but years of stakeholder 
consultations delayed its 
passage.

 Emmanuel Buah, Gha-
na’s Energy Minister, said 
the new law would create an 
attractive environment for 
potential investors to partici-
pate in the sector by provid-
ing certainty and transpar-
ency in the ground rules for 
operations.

Energy think tank, Af-
rica Centre for Energy Policy 
(ACEP), says the passage of 
the Petroleum (Exploration 
and Production) Act 2016 
by Parliament is welcome 
news for the oil and gas sec-
tor. However, ACEP says ab-
sence of punitive actions for 
conflict of interest by public 
officials blots the impecable 
work by Parliament.

“We are however worried 
that an important provi-
sion relating to penalty for 
conflict of interest of public 
officers has not been incor-
porated in the Act despite 
many calls for it”, said ACEP 
in a statement.

Though the ACEP says 
it has also taken positive 

note of the provisions of 
the new Act that will foster 
transparency in the sector. 
But the think tank says it will 
continue to campaign for 
the provision on conflict of 
interest to eventually reflect 
in future amendments to 
the Act. 

“I believe Ghana’s abil-
ity to quickly pass their oil 
law lends more credence to 
their drive for investments in 
the energy space while ours 
continues to drive invest-
ments away”, said Dolapo 
Oni, Head, Energy Research, 
ECOBANK PLC adding that 
there is a good degree of 
focus on transparency in 
Ghana’s Petroleum (Explo-
ration and Production) Act. 

“The law includes ele-
ments such as ensuring 
the Minister of Petroleum 
publishes a register of all 
petroleum contracts and 
agreements signed with 
oil companies, which will 
be available to the public 
(however this does not imply 
the actual agreements and 
contract documents will be 
available to the public). Any 
invitation to an oil company 
to negotiate over a block 
must be gazetted and pub-
lished in two forms of media 
– electronic/print/social me-
dia etc. These among several 
other clauses ensure there’s 
a higher degree of public ac-
cess to information about the 
government’s dealings in the 
oil and gas industry. 

“Nevertheless, there is 
room for more transparency 
still for Ghana including full 

disclosure of bids submitted 
in a competitive bidding pro-
cess, ownership information 
of blocks awarded, including 
all beneficial ownership”, 
Oni said. 

PIB on the spot
Ghana’s Petroleum Act 

2016 essentially puts Nige-
ria’s non-passage of Petro-
leum Industry Bill (PIB) in 
the limelight, said Oni. He 
outlined the issues with the 
PIB to include transparency, 
access to information, clarity 
on fiscal terms, beneficial 
ownership adding that while 

Nigeria’s oil industry is a lot 
more complex and the issues 
are far more diverse.

“It is important we bring 
the PIGB (Petroleum In-
dustry Governance Bill) 
out again and address the 
issues, pass it and move 
on to deepwater f iscal 
terms, pass it, move on 
downstream deregulation 
and pass it as well. Nigeria 
needs to hold a licensing 
round for the many OPLs 
that have been awarded, 
some since 2003 and noth-
ing has happened on the 

In association with Talking PointsWESTAFRICAENERGY

asset since then. 
I think the key points to 

emulate are in the access to 
information and transpar-
ency. While the National 
Assembly is seeking to limit 
the powers of the executive 
in the oil sector via the PIGB, 
the powers of the NASS and 
the executive need to be 
checked, by the public. This 
can be achieved if there’s 
more public access to the 
industry”, Oni said. 

Lessons for Nigeria
“I believe the key lesson 

for the National Assembly 

is the need to find a way to 
pass the PIB because the 
country’s interests come first. 
The global economy is fast 
developing other alternatives 
to crude oil for transporta-
tion and energy uses. If we 
delay passing the PIB and 
developing our resources, 
the country stand to lose a 
whole lot more than it is los-
ing currently”, said Oni.

Donna Obaseki-Ogun-
naike, Partner with ACAS-
Law, in an article for Busi-
nessday West Africa Energy 
stated that the PIB has gone 
through 2 past administra-
tions and has not been able 
to pass the litmus test of 
legislation partly due to its 
length (comprising 222 pages 
and 362 sections) and its far-
reaching provisions that cut 
across fiscal, governance and 
regulatory matters. 

“In reaction to the des-
perate situation, the PIB has 
been split into 4 bills namely: 
the PIGB (the subject mat-
ter of this piece), the Fiscal 
Regime Bill, the Upstream 
and Midstream Administra-
tion Bill, and the Petroleum 
Revenue Bill”

Where the PIGB is enact-
ed in its current form, it will 
repeal the PPPRA (Establish-
ment) Act from the effective 
date of the PIGB, while the 
NNPC Act shall be deemed 
to be repealed on the date 
the Minister signifies by legal 
notice in the Federation’s 
Gazette that the assets and li-
abilities of the NNPC are fully 
vested in successor entities”, 
stated Obaseki-Ogunnaike.
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Russia warplanes 
use Iranian air base 
to launch strikes on 
Islamists in Syria

Russia has bombed targets in 
Syria from an air base in Iran 
for the first time, strengthen-

ing Moscow’s position in the Middle 
East and increasing pressure on the 
US to co-ordinate its Syrian military 
campaign with Russia.

The Russian defence ministry 
said a group of long-range Tupolev 
Tu-22 M3 bombers and Sukhoi Su-
34 fighter bombers had taken off 
from Hamadan, to the south-west of 
Tehran. The planes carried out strikes 
in the provinces of Aleppo, Deir Ezzor 
and Idlib against Islamist militants 
fighting for Isis and Jabhat al-Nusra, 
which has rebranded itself Jabhat Fa-
tah al-Sham after revoking direct ties 
to al-Qaeda.

Iran has no known record of allow-
ing another state to use its territory as a 
base for fighting against a third country 
or foreign opposition groups.

The move came as Moscow and 
Washington, which back opposing 
sides in the conflict, are locked in dif-
ficult talks. John Kerry, US secretary of 
state, proposed last month that the US 
co-ordinate strikes against al-Nusra 
with the Russian military in exchange 
for Moscow forcing Syria to ground its 
air force.

• Interest halved on 123 product
ª• Lloyds carries out review
• Other lenders poised to act

Santander UK is to halve the 
interest rate on one of its most 
popular accounts in a move other 

banks are expected to follow as they 
adjust to ultra-low rates and economic 
uncertainty triggered by the Brexit vote.

The bank has signed up more 
than 3m customers to its 123 current 
account, luring them with a compara-
tively high rate of 3 per cent. It blamed 
its decision to slash the maximum 
payout on the account to 1.5 per cent on 
“interest rates staying lower for longer”. 
Lloyds Banking Group followed with 
a statement saying it would “review” 
its current accounts, which include its 
“Club” product that offers up to 4 per 
cent interest.

Santander UK, which considers 
itself a “challenger” to the largest high 
street lenders, has been one of the most 
aggressive banks in pursuing current 

Sergei Shoigu, Russia’s defence 
minister, said yesterday the two sides 
were “moving step by step closer to 
a plan - and I’m only talking about 
Aleppo here - that would really allow us 
to start fighting together to bring peace”.

Colonel Christopher Garver, a US 
military spokesman, said Russia had 
notified the US of the flights from Iran 
under their agreement on flight safety 
in Syria. “They did not impact coali-
tion operations in either Iraq or Syria,” 
he said. “They informed us they were 
coming through and we ensured safety 
of flight.”

One of the Kremlin’s motivations in 
becoming involved in Syria is believed 
to be a desire to deal with Washington 
as an equal in matters of global impor-
tance. There are also advantages for 
Russia to use Iran as a staging ground 
to facilitate the logistics for Moscow’s 
operations in Syria: Hamadan is only 
one-third of the distance from the base 
in southern Russia that the long-range 
bombers have been using so far.

Iran has not yet confirmed Russian 
use of its air bases. But Ali Shamkhani, 
Iran’s top security official and secre-
tary of the Supreme National Security 
Council, said: “Co-operation between 
Iran and Russia to fight against terror-
ism in Syria is strategic, for which we 
are exchanging [military] capacities 
and facilities.”Add to basket

accounts in a bid to attract customers. 
It has attracted £1bn a month this year 
to its current accounts, which have an 
overall balance of £61bn.

The creation of the 123 account 
in 2012 was a pivotal moment for 
Santander UK, which arrived on the 
high street two years earlier after buying 
Abbey National, Alliance & Leicester 
and part of Bradford & Bingley.

It is still one of the only UK current 
accounts to charge a monthly fee in 
return for benefits, such as cash back 
on bill payments, in a move to build 
customer relationships.

The bank’s decision to cut its rate 
comes after the Bank of England low-
ered benchmark borrowing costs to a 
record low of 0.25 per cent in an attempt 
to fend off economic slowdown follow-
ing the vote to leave the EU.

Banks are still enjoying access to 
cheap funds through the government’s 
Funding for Lending Scheme and a 
new £100bn pot launched this month. 
Analysts said some are poised to rein 
in business loans and are forecasting 
lower mortgage growth after the vote, 
reducing their need to chase depositors.

Beijing gives green light for 
HK-Shenzhen exchange link
• Mainland bid to draw foreign capital
• Tie-up will offer access to key stocks

Beijing has approved a long-
awaited link between the 
Shenzhen and Hong Kong 

stock exchanges that will allow 
foreign investors to trade shares 
in some of China’s most sought-
after technology companies and 
start-ups.

The move, announced yester-
day by premier Li Keqiang, is the 
latest step towards the liberalisa-
tion of mainland markets and will 
be a key test of global appetite for 
Chinese shares.

The link is likely to open by 
the end of the year, roughly two 
years after the milestone launch 
of a tie-up between Hong Kong 
and Shanghai that gave foreign 
investors the ability to trade in the 
mainland’s largest market.

A Shenzhen link will add 880 
stocks to the 567 already available 
to international investors through 
the Shanghai link. It will also 
broaden the array of shares likely 
to attract foreign capital, since 
Shanghai is known for hosting a 
larger proportion of state-owned 
enterprises and banks - neither 
of which are popular with inter-
national investors.

The two are the only direct 
links for international invest-
ment to mainland stock markets, 
already the second largest in the 
world after the US. In a state-

ment, Mr Li called the move “a 
substantial step forward in terms 
of legalisation, marketisation and 
internationalisation” of China’s 
capital markets.

International interest in main-
land markets dropped sharply 
following the bursting of China’s 
stock market bubble last sum-
mer, which saw both bourses 
lose a third of their value in a 
month. Worries about economic 
growth and authorities’ ability to 
curb capital outflows also dented 
appetite. Foreign shareholders 
currently account for only about 
2 per cent of mainland markets, 
analysts estimate.

In spite of the drop, Shanghai 
and Shenzhen rank as the second-
largest markets in the world when 
combined, with their benchmark 
indices representing $7.4tn of 
capital. While far behind the S&P 
500, worth $19.7tn, they rank 
ahead of Tokyo on $5tn.

“It shows that this period of 
worry in Beijing about currency 
outflows has passed,” said Erwin 
Sanft, a regional strategist at 
Macquarie.

The best-known companies on 
the Shenzhen exchange include 
China Vanke, the property devel-
oper that is the subject of a three-
way battle for control. Midea, the 
home appliances maker making 
a high-profile bid for Germany’s 
Kuka, is also listed there.

The link will also include the 

200 companies listed on the 
ChiNext - China’s start-up board 
where, during the bubble, some 
stocks were trading at four-figure 
multiples. These will only be avail-
able to institutional investors.

Approval for the link is seen 
as a fresh demonstration of Bei-
jing’s intent to continue opening 
China’s markets. Progress was 
dealt a blow in June when MSCI, 
the world’s largest index provider, 
decided against including main-
land shares.
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Plans to build 
world’s largest 
offshore wind farm 
get green light

Note of caution as 
Europe’s banks seek 
to stockpile cash

Opec taps power of the word to fend off bears

Brexit decision slows flow of migrant 
workers’ wages sent home

• Saudi Arabia follows central bank-
ers’ lead in shaking up market with 
threat of action

Central bankers have long 
understood that a few well-
placed words can wield nearly 

as much power as pulling the levers 
of monetary policy. It is a lesson 

The idea of keeping piles of cash 
in high-security vaults across 
Europe may sound like some-

thing out of an old film plot, but some 
banks and insurers have recently 
started considering the idea as inter-
est rates sink below zero across much 
of Europe.

The continent’s highways are not 
yet jammed with guarded trucks 
transporting money to top-secret 
locations, but if it becomes financially 
sensible for banks to hoard cash as 
rates are cut even further, the prac-
tice could undermine central banks’ 
ability to use negative rates to boost 
growth.

After the European Central Bank’s 
most recent rate cut in March, pri-
vate-sector banks are paying what 
amounts to an annual levy of 0.4 
per cent on most of the funds they 
keep at the eurozone’s 19 national 
central banks. This policy, which 
has cost banks around €2.64bn 
since ECB rates became negative in 
2014, is intended to spark growth by 
incentivising banks to lend money to 
businesses instead of holding on to it.

European central bankers say 
they could cut rates again should 
conditions worsen, but private bank-
ers and insurers are already think-
ing of creative ways to avoid those 
charges altogether.

One way is by turning the elec-
tronic money they keep at central 
banks into cold, hard cash. Munich 
Re has experimented successfully 
with storing a double-digit million 
sum of euros in cash at what the 
insurer describes as a manageable 
cost. A few other German banks, in-
cluding Commerzbank, the country’s 
second-biggest, have also considered 
the move. But when a Swiss pension 
fund attempted to withdraw a large 
sum of money from its bank in order 
to store it in a vault, the bank refused 
to provide the cash, according to 
media reports.

If this practice becomes wide-
spread, it would have big economic 
implications. If banks are not paying 
central bank interest charges, then 
they will not be as affected by further 
official interest rate cuts. They there-
fore will not be spurred to lend out 
more money.

Opec and Saudi Arabia have started 
to heed.

A few short sentences from Saudi 
energy minister Khalid al-Falih last 
week sent hedge funds scrambling to 
cover large bets against the oil price, 
subsequently propelling Brent crude 
10 per cent higher and largely silenc-
ing fears that the market was on the 
cusp of another rout.

Following calls from Venezuela 
for big producers to revisit the idea 
of freezing output, Mr Falih said the 

kingdom was willing to “discuss any 
possible action” needed “to stabi-
lise” prices when Opec ministers 
gather informally at a conference 
next month.

For those that had written off 
Opec and Saudi Arabia’s position as 
“the central bank of oil”, the market’s 
reaction was notable. Most long-term 
Opec watchers expect no official 
agreement to emerge from the Alge-
ria gathering, even as oil-dependent 
economies struggle under the weight 

of a two-year price collapse.
Still, prices shot higher at the 

mere threat of action.
“A lot of traders appear to hold 

the view that eventually there’s go-
ing to be so much pain among Opec 
that they’ll have to do something,” 
says Jamie Webster of Columbia 
University’s Center on Global Energy 
Policy. “I don’t see anything to make 
me think the outcome is going to be 
different this time.”

Instead, analysts see an attempt 

by Opec and Saudi Arabia to verbally 
intervene in the market during the 
long process of bringing supply and 
demand back towards balance, as 
they stick with the policy of keeping 
output high to squeeze out higher-
cost rivals.

That Saudi-led effort, in place 
since late 2014, is starting to show 
signs of working. Opec production 
has risen to its highest on record 
and supplies outside the group are 
expected to fall this year.

Britain’s decision to leave the EU 
is rippling through the global 
economy via an important 

but hidden channel: the money that 
migrant workers in the UK send home.

The World Bank estimates migrant 
workers sent back about $24.9bn last 
year, making Britain the fourth-largest 
source of remittances in the world.

The sharp fall in the value of ster-
ling since the Brexit vote (it is down 
14.6 per cent, 13.2 per cent, and 15.7 
per cent respectively against the dol-
lar, euro and zloty) means those remit-
tances are suddenly worth less to the 
people back home who receive them.

The money Tibor, a 32-year-old 
Slovak architect, sends home from 
London each month not only sup-
ports his disabled mother and elderly 
grandmother, it is also building his 
family a home in the small village of 
Bela nad Cirochou in the east of his 
home country.

But since Britain’s vote to leave the 
EU this summer, the pounds he sends 
home are worth a lot less. “He is wor-
ried about the impact of Brexit,” said 
the architect’s grandmother Stefania, 
who declined to give her surname. 
“The plan was for him [to] come back 
home only after he retired.” But the 
hit to his income meant he was now 
“waiting until the situation is a bit 
clearer”, Stefania added.

Karolis Rudys has been working as 
an automotive engineer in the UK for 
two years, saving up to buy a house in 
his native Lithuania. He estimates his 
savings are now worth thousands of 
euros less than before the Brexit vote.

“It is not the end of the world but it 
is not a very pleasant feeling,” he said. 
He would need to become “a bit more 
creative about how to earn money”, he 
added, though that would not be easy.

Globally, remittance flows are 
three to four times larger than official 
development assistance, which makes 
them “really important for people in 
poor and middle-income countries,” 
said Vijaya Ramachandran, a senior 
fellow at the Center for Global Devel-
opment, a US-based think-tank.

“Maybe migrants [in the UK] will 
work harder to make up some of that 
shortfall, but [given] the fall in the 
value of the pound, it is going to be 
hard to make up for all of that.”

The issue extends far beyond Eu-
rope. Nigeria, India and Pakistan are 
the top three recipients of remittances 
from the UK, excluding high-income 
countries with globally mobile work-
forces.

In South Asia, a region that has 
strong historic ties to the UK - a 
former colonial power - millions of 
people depend heavily on remittances 
from overseas workers. India, which 

received $3.6bn in remittances from 
the UK last year, is the world’s larg-
est recipient of overseas money sent 
home by migrant workers, account-
ing for approximately 3.4 per cent of 
Indian GDP.

The only European economies 
to make the top 10 recipients of UK 
remittances are Poland and Hungary. 
Nevertheless, it is an increasingly im-
portant source of income in the “A8” 
eastern European countries since they 
joined the EU in 2004. The UK is the 
second-biggest source of remittances 
to the A8 countries after Germany. For 
example, they are now worth between 
3 and 6 per cent of gross domestic 
product for Latvia, Lithuania and 
Hungary.

Some experts believe the fall in 
sterling - together with the predictions 
of higher unemployment in the UK - 
will prompt fewer people to move to 
the UK and more to leave.

Research by the UK’s Department 
for Work and Pensions suggests this 
is what happened during the 2007-09 
financial crisis. The sterling-zloty ex-
change rate was tightly correlated with 
the outflow of A8 migrants over that 
period, although it is hard to disen-
tangle any single cause since this was 
also a time when UK unemployment 
was rising sharply.

“I think migration from eastern Eu-

Ministers have given the go-
ahead for the world’s largest 
offshore wind farm to be built 

off the Yorkshire coast in an area nearly 
a third of the size of Greater London.

The news was welcomed by power 
companies jolted by the government’s 
abrupt decision to review the £18bn 
Hinkley Point nuclear plant in Somerset 
last month.

That move prompted speculation 
about the fate of energy policy under 
Theresa May, the new prime minister, 
as did her decision to scrap the energy 
and climate change department. It has 
now been folded into a new Department 
for Business, Energy and Industrial 
Strategy, headed by Greg Clark.

Announcing his consent for the 
Hornsea Project Two wind farm 
off Yorkshire, Mr Clark said: “We’re 
determined to be one of the leading 
destinations for investment in renew-
able energy, which means jobs and 
economic growth right across the 
country.”

The new farm will have up to 300 
enormous turbines that should be 
able to supply enough power for 1.6m 
homes. With a generating capacity of 
1.8 gigawatts, it will dwarf the London 
Array, currently the world’s largest 
operating offshore wind farm.

The project is being developed by 
Denmark’s Dong Energy and is expect-
ed to create up to 1,960 construction 
jobs and 580 operational and main-
tenance positions. Approval was held 
up for several months after concerns 
were raised about its potential impact 
on harbour porpoises. The planning 
consent granted yesterday said Dong 
had to be careful not to harm them 
when installing the turbines.

The UK has long been the biggest 
offshore wind market and at one point 
had more generating capacity than 
the rest of the world combined. Many 
of the projects have been built by Dong 
Energy, which now has to take a final 
investment decision on Hornsea. This 
will depend on a new round of auctions 
for renewable energy project support 
that the government had been expected 
to announce around the end of the year.

Greg Clark

Those who take tomorrow get ahead by staying 
in charge of their transactions like never before. 
With our electronic funds transfer platform, 
you too can send money anywhere in the 
world quickly, safely, and conveniently.

INTERNATIONAL FUNDS TRANSFER

SECURE FAST AVAILABLE
24/7

24

ANYWHERE
ANYHOW

ANYTIME

PILITA CLARK 

A2 Wednesday 17 August 2016BUSINESS  DAY C002D5556

NEIL HUME, DAVID SHEPPARD 
AND ANJLI RAVAL

CLAIRE JONES AND JAMES SHOTTER 



Dollar swings on Fed 
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fall from record highs
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Weaker greenback lends 
support to oil prices while 
highly rated government 

bonds follow Treasuries’ lead with 
higher yields

Volatile trading in the dollar and 
“core” government bonds, amid 
fresh uncertainty about the outlook 
for Federal Reserve policy, helped 
to drag US stocks down from record 
levels, in spite of further gains for 
oil prices.

The US currency was notably 
weak against the yen - briefly slid-
ing below the ¥100 milestone for 
the first time since the shock UK 
vote in June to quit the EU - while 
Treasury prices reversed sharp 
early gains.

On Wall Street, the S&P 500 eq-
uity index was down 0.3 per cent at 
2,183 by midday, having closed at a 
record high on Monday. The Dow 
Jones Industrial Average and the 
Nasdaq Composite retreated 0.2 
per cent and 0.5 per cent from their 
own all-time closing peaks.

Across the Atlantic, the Euro 
Stoxx 600 fell 0.8 per cent after 
reaching its highest intraday level 
on Monday for about seven weeks. 
The Nikkei 225 in Tokyo tumbled 
1.6 per cent as the dollar fell sharply 

• Currency’s move below ¥100 mark 
fuels demands for policy to weaken it

The yen strengthened to beyond 
the ¥100 mark against the dollar 
for the first time since Brexit, 

turning pressure back on the Bank of 
Japan to come up with a policy pack-
age to weaken the currency.

A 1.3 per cent move higher yester-
day pushed the yen to ¥99.84, taking 
its rise over the past three weeks to 
5.9 per cent.

BoJ measures to combat the rising 
yen, including negative rates, have 
failed to keep a lid on the currency’s 
strength, which is hurting Japan’s 
exporters and weighing on growth.

The currency had advanced al-
most 20 per cent against the dollar 
this year, its strongest point coming in 
the aftermath of the UK vote to leave 
the European Union which triggered 
widespread risk aversion in the for-
eign exchange market and drove the 
yen to ¥99.08.

Dollar weakness looks like the 
main driver for the yen’s appreciation 
in recent weeks, and again fuelled 
price action on Tuesday.

The index measuring the dollar 
against its main peers is 1 per cent 
weaker at 94.630, its lowest level 
since the June 24 post-Brexit hiatus, 
as traders focus on Federal Reserve 
chair Janet Yellen’s keynote speech 

Watchdog calls for clearing houses to bolster security 
against shocks to derivatives trade

Yen strength adds to 
pressure on BoJ

against the yen, and continued to 
retreat as the European session got 
under way.

The US currency fell as low 
as ¥99.53 before rallying back to 
¥100.24, still down 1 per cent on the 
day. The euro was up 0.9 per cent 
versus the dollar at 1.1278 - and just 
0.1 per cent lower versus the yen at 
¥113.08 - helping to push the dollar 
index down 0.8 per cent to 94.85, 
although that was off a low of 94.43.

Gold was up $7 at $1,346 an 
ounce.

The partial recovery for the 
dollar came after William Dudley, 
president of the New York Fed, said 
the time was approaching when it 
would be appropriate to increase 
short-term

interest rates, and that a Septem-
ber rise remained possible.

Fed funds futures moved to price 
in a 50 per cent chance of the US 
central bank lifting borrowing costs 
by the end of the year, according to 
Bloomberg calculations, the highest 
since early June.

The yield on the policy-sensitive 
two-year US Treasury note - which 
moves inversely to the price - 
bounced off a low of 0.686 per cent 
to stand 2 basis points higher at 0.75 
per cent. The 10-year yield was up 
3bp at 1.58 per cent, after earlier 
touching 1.515 per cent.

at Jackson Hole next week.
That scrutiny was sharpened by a 

paper published on Monday by San 
Francisco Fed president John Wil-
liams which suggested that the Fed 
needed to rethink its strategy to trig-
ger inflation in a climate of ultra-low 
interest rates.

The dollar fell more than 1 per cent 
against a range of currencies, includ-
ing the Swiss franc, the New Zealand 
dollar and the euro. A sustained break 
below the ¥100 mark is unlikely, ac-
cording to Roy Teo, senior FX strategist 
at ABN Amro.

He said: “We suspect the current 
yen strength is due to stop losses be-
ing triggered and driven by short-term 
momentum. In addition, crude oil 
prices, which are negatively correlated 
to the yen, have recovered.”

But Jane Foley, foreign exchange 
strategist at Rabobank, said that addi-
tional declines in risk appetite would 
strengthen the yen further. Several 
factors had contributed to its strength 
this year, she said, including market 
scepticism about BoJ and government 
policy.

“As it stands, the market has lost 
some faith in whether the BoJ has any 
monetary policy surprises left up its 
sleeve, and this has limited the ability 
of BoJ policy to undermine the value 
of its currency,” Ms Foley said.

According to Kit Juckes at Société 
Générale, the BOJ is “paying the price 
for being timid”.

Some of the world’s largest clearing 
houses are failing to meet global 
standards to withstand derivatives 

trading shocks, the world’s most power-
ful markets watchdog has found.

Four years after guidelines were 
introduced, a survey of 10 derivatives 
clearing houses, compiled by the Bank 
for International Settlements (BIS) 
and International Organization of Se-
curities Commissions (Iosco), found 
that some did not have sufficient 
policies or procedures to ensure they 
had enough money to keep going, or to 
replenish diminished reserves. Others 
needed to improve their stress tests.

In its severest criticisms, the report 
by the umbrella organisation of the 
world’s securities regulators - whose 
committees jointly set global industry 
standards - said some clearing houses 
did not pay enough attention to their 
exposure to a potential liquidity 
squeeze and did not include enough 
“liquidity-specific scenarios” in their 
stress-testing frameworks.

“It is expected that clearing houses 
with shortcomings in this area will 
address them with the highest priority 
and no later than December 31,” the 
report warned.

Clearing houses ensure deals are 
completed if one party defaults - they 
have become crucial to efforts to re-
form global trading. Authorities have 
mandated that more risk management 
of the over-the-counter derivatives 
market be moved from banks to clear-
ing houses.

This reform has not been accom-
panied by the development of “liv-
ing wills” for clearing houses. Those 
would ensure the system could keep 
functioning when a clearing house 
runs into trouble - and without gov-
ernments picking up the bill.

Disputes remain over who would 
take the losses in the event of a failure: 
the clearing houses themselves, their 
member banks, investors such as pen-
sion funds, or governments.

Last week CME Group, the world’s 
largest futures exchanges operator, 
told clearing members it was changing 

the way it replenished its guarantee 
fund, a mutual pot from which all 
contributors share losses of a default. 
From August 23 CME clearing mem-
bers must deposit their contributions 
in two business days instead of five. 
The fund will also be resized monthly 
instead of quarterly.

A white paper on Monday, by LCH, 
the world’s largest over-the-counter 
swaps clearing house, identified nine 
ways in which a clearing house could 
get into trouble, from investment loss-
es and liquidity shortfalls, to member 
defaults or settlement bank failures. 
LCH called for policymakers to focus 
on ways to ensure the clearing house 
could continue to survive by minimis-
ing the impact on it from the failure 
of other key market infrastructures, 
including settlement banks.

The work for the BIS was con-
ducted by its Committee on Payments 
and Market Infrastructures. In the past 
CPMI-Iosco has called for clearing 
houses to be given tools to allocate 
uncovered losses and cover liquidity 
shortfalls. The regu

DAVE SHELLOCK There is no stopping the barnstorm-
ing rally across emerging markets.

Stocks and currencies from 
emerging markets have risen to 12-month 
highs, while bond yields have fallen 
deeper, breaking fresh lows.

Here is a look at the factors driving 
demand for emerging market assets.

Dollar’s vital role
Playing a major part has been a falter-

ing US dollar and mixed economic data, 
which are seen as keeping the Federal 
Reserve on the policy sidelines.

This is lifting emerging market curren-
cies, keeping a lid on rates and buoying 
sentiment towards the asset class.

“The lower-for-longer outlook for Fed 
rates extends investors’ reach for yield,” 
says BlackRock.

“It also buys time for EMs to imple-
ment structural reforms, such as India’s 
recent tax reform and Indonesia’s re-
newed push for fiscal reform.

“This could enable select EMs to be 
more resilient when the Fed eventually 

normalises rates.”
The JPMorgan Emerging Market Cur-

rencies index has risen more than 10 per 
cent from its January low to a 12-month 
high, with Brazil’s real climbing by nearly 
a quarter.

This month, the South African rand, 
the Mexican peso and the Russian rouble 
have led emerging market currency 
strength.

Analysts at JPMorgan say: “Forecasts 
for firmer EM currencies reflect the ongo-
ing support that low US interest rates lend 
to the high-yielders and countries with 
large current account surpluses.”

Commodity prices
Renewed talk of an agreement to cap 

oil production has pushed crude prices 
towards $50 a barrel, providing another 
reason for investor optimism over emerg-
ing markets. A sluggish oil price and 
concern over the outlook for commod-
ity prices has been a drag on sentiment 
towards emerging markets.

The International Monetary Fund in 
June cited weaker commodity prices as a 
reason for cutting the outlook for global 

growth this year.
Raising the stakes
Over the past six weeks a record 

$18bn has flooded into emerging market 
debt funds, according to Bank of America 
Merrill Lynch and data provider EPFR.

BofAML describes this as the “big 
inflection point in EM debt flows”, a run 
that marks a turning point from the three-
year period from early 2013 to early 2016, 
during which more than $100bn poured 
out of the asset class, halving its holdings.

BofAML says this is “now mutating 
into an EM equity flow inflection point”.

Emerging market equity funds lured 
$1.3bn last week, the sixth straight weekly 
inflow.

The MSCI Emerging Markets Equity 
index has leapt 32.2 per cent from its Janu-
ary low to a 13-month high.

JPMorgan strategists say: “Positions 
are clearly building, but after five years 
of poor performance, we think it will 
take longer for the market to become 
significantly [overweight].

“We remain happily and significantly 
overweight the broad EM asset class.”

Factors driving demand for 
emerging market assets

ROGER BLITZ

William Dudley, president of the New York Fed

PHILIP STAFFORD
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O
nline platforms that 
‘crowdsource’ trading 
strategies are attract-
ing tech-savvy ama-
teurs keen to develop 

winning algorithms. But will they be 
able to consistently beat the market 
and take on the hedge funds?

By day Dan Houghton helps run 
Chilango, a Mexican restaurant 
chain in London that he co-found-
ed. By night, he is an algorithmic 
stock trader, coding complex, au-
tomated investment strategies once 
his children are in bed.

In 2013 Mr Houghton sold an 
online texting company that he 
founded while studying math-
ematics at Cambridge university. 
The proceeds were ploughed into 
his restaurant and a new family 
home, but rather than deposit the 
remainder in a staid mutual fund 
he decided to use his maths skills 
to try to beat the market.

After reading books on finance 
and scouring the internet for ar-
ticles on “quantitative” investing, 
he stumbled over a company tailor-
made for people like him: Quan-
topian, an online trading platform 
and “crowdsourced” hedge fund. 
The company is designed for a new 
breed of do-it-yourself algorithmic 
traders who develop automated 
investment strategies. Each month, 
the best “algos” win trading money 
from Quantopian and a select few 
are included in its embryonic hedge 
fund.

“My wife thought I was crazy,” 
Mr Houghton says. He had to learn 
Python - a programming language 
popular among quantitative ana-
lysts, or “quants” - from scratch, 
and after experimenting with the 
platform for a few months is trying 
to get one of his algorithms included 
in Quantopian’s hedge fund.

So far he has made $7,971 after 
trading commissions, but mak-
ing money is not the main driver. 
“It’s primarily intellectual curios-
ity but I’m fairly competitive and 
the chance of getting included [in 
Quantopian’s fund] makes me stay 
up for the extra hour working on a 
strategy,” he says.

“Burrito-Dan”, as he is known 
at Quantopian, is one of a swell-
ing number of mathematicians, 
programmers, data engineers and 
physicists who are taking advantage 
of cheap, powerful computers and 
the availability of financial data 
to code their own trading strate-
gies. These DIY algo traders are 
an updated version of the army of 
day-traders that emerged during the 
1990s stock market boom.

Some analysts believe this new 
wave of amateur algo traders can 
be harnessed using crowdsourcing 
techniques to disrupt one of Wall 
Street’s elite professions - the hedge 
fund manager.

“If our model is successful there 
will be no need for hedge funds 
any more,” says Martin Froehler, 
an Austrian mathematician who 
created Quantiacs, one of several 
online platforms for DIY algo trad-
ers. “A smart guy with a laptop will 
be able to start his own hedge fund. 
It will be very challenging to the big 
incumbents. A very simple idea can 

prove very powerful.”
Most day traders are ultimately 

unsuccessful - many were wiped 
out when the dotcom bubble burst 
- and are often derided by profes-
sional money managers as “dumb 
money”. The new DIY algo traders 
may be smarter and more comput-
er-savvy than the average day trader 
but many experts warn they will 
find it just as hard to consistently 
beat the market. They scoff at the 
idea that their industry will face any 
threat from nerds coding in their 
basement.

But Quantiacs and its rivals are 
emerging as the classic hedge fund 
model is showing signs of strain. 
Investors have been pulling billions 
of dollars from hedge funds after a 
long period of underwhelming per-
formance. And the fact that some 
technologists scent an opening 
underscores the sense of a looming 
industry shift, as more scientific, 
computer-driven approaches to 
investing gain favour.

Monetising pure data
Khaled Sharif, a young Jorda-

nian computer engineer, arrived 
in the US in June to work at Nasa’s 
Ames Research Center, the space 
agency’s Silicon Valley outpost. Mr 
Sharif is a research assistant who 
specialises in deploying artificial 
intelligence techniques such as 
“machine learning” to crunch 
data on satellite images, weather 
patterns and earthquakes. But on 
the side he has an avid interest in 
another data-intensive area: the 
stock market.

He started using Quantopian a 
few years ago, attracted by a plat-
form that allowed him to deepen his 
interest in using computer-based 
forecasting methods on the stock 
market. More recently, he found 
something that suited his exper-
tise even more: Numerai, a small 
San Francisco-based hedge fund 
founded by Richard Craib, a South 
African mathematician.

Numerai provides users with 
encrypted, raw financial data to 
develop models using approaches 
like machine learning - Mr Sharif’s 
field - to help them make stock 
market predictions. They submit 
their predictions to Numerai, which 
awards prize money for the best 
models and incorporates them into 
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automated trades for its hedge fund.
The prize money idea is similar to 

Quantopian’s but Numerai differs in 
that it offers a “pure” data challenge, 
leaving how to solve it up to users.

In this respect it is similar to Kag-
gle, a data science website popular 
among computer scientists, where 
people post challenges and offer 
rewards for solutions.

The concept is esoteric and am-
bitious but in April Numerai raised 
$1.5m from investors led by Howard 
Morgan, one of the founders of 
Renaissance Technologies, a com-
puter-powered hedge fund group. 
Numerai represents an intriguing 
return to his past and a pointer to 
a possible hedge fund model of the 
future, Mr Morgan says.

“Numerai could be disruptive 
because you can get a lot of people 
doing this part-time at home,” he 
told the Financial Times. “We’re 
very excited about the democratisa-
tion of problem-solving.”

Institutional pressures
The hedge fund industry could 

be ripe for disruption, as inves-
tor dissatisfaction is rife. While 
the money trickling out is modest 
compared with the industry’s $3tn 
size, even insiders admit that the 
old band of iconoclasts, includ-
ing people such as George Soros, 
Michael Steinhardt and Julian Rob-
ertson, has been replaced by a far 
larger, institutional industry where 
the sheer number and size of hedge 
funds hit returns.

Tony James, president of Black-
stone, the US asset management 
group, has predicted “a day of 
reckoning” that will contract the 
hedge fund industry by as much as 
a quarter. “There will be a shrinkage 
in the industry and it will be painful,” 
he told a conference in May.

However, quantitative hedge 
funds such as Two Sigma, Renais-
sance, DE Shaw and Winton Capital, 
which eschew the gut feelings of 
human traders in favour of the logic 
of computer programs and math-
ematical models, have generally 
performed much better. As a whole, 
the quant hedge fund industry is 
on its seventh straight year of client 
inflows, with total assets going from 
$407.7bn in 2009 to $878.7bn this 
year, according to data from Hedge 
Fund Research, accounting for al-

most a third of the overall industry.
Talent has emerged as the lead-

ing challenge, with an intense 
battle among funds to recruit from 
rivals and Silicon Valley. But many 
people with the requisite skills have 
little interest in working for a big, 
established hedge fund in New York 
or London. Some merely want to 
dabble on the side of a full-time job.

This is where the new platforms 
- like Numerai, Quantopian, Quan-
tiacs and QuantConnect - come 
in. They want to enable a new 
generation of iconoclasts who will 
help upturn the traditional hedge 
fund model.

Quantiacs is a good example of 
this vision. Like Quantopian and 
Numerai, it attracts computer sci-
entists to its platform by awarding 
trading funds to strategies that per-
form best in its tests. The Silicon Val-
ley company invests some of its own 
money in the competition winners, 
but Quantiacs is primarily focused 
on becoming a “marketplace” for 
automated investment strategies, 
and plans to open up the platform to 
individual and institutional inves-
tors to invest in algos directly.

While hedge funds tradition-
ally charge “2 and 20” - a 2 per cent 
management fee and 20 per cent of 
profits - Quantiacs does not charge 
management fees and the 20 per 
cent of profits are split equally be-
tween the company and the quant. 
It hopes to funnel millions of dollars 
directly from investors to quants in 
their basements, dorms or research 
departments.

“There are a lot of people that 
don’t want to work at a big hedge 
fund,” Mr Froehler argues. He set up 
Quantiacs after working for a hedge 
fund in Switzerland and becoming 
disillusioned with the industry. “It 
is elitist, closed to outsiders and 
wastes a lot of talent. I would have 
loved to do this myself when I was 
studying mathematics.”

These attempts at harnessing 
the talents of these DIY traders are 
nascent, and the new platforms may 
never attain the scale of the quant 
industry, let alone the broader 
hedge fund world. Most money 
is invested by pension funds, en-
dowments and insurers that want 
a more traditional, institutional 
set-up.

Many hedge fund managers are 
also sceptical, arguing that DIY al-
gos often underestimate the differ-
ences between financial theory and 
practice. An algorithm that might do 
well in a simulated test environment 
can swiftly unravel when exposed 
to the chaos of real markets. Even 
strategies that work with a modest 
amount of money can turn into 
duds when they are scaled up.

“We’ve seen very little evidence 
that lone geniuses sitting in their 
living room will be successful. There 
are some examples but very few,” 
argues one quant hedge fund man-
ager. Even superficially successful 
ones are vulnerable to sudden 
reversals. “These guys might not 
understand the risks that they’re 
taking. They might be doing well but 
they might be exposed to a huge tail 
risk they’re just not seeing.”

Powerful tools
However, some of the industry’s 

leading names think the idea has 
potential. This year Steven Cohen, 
the head of Point72 - a family office 
set up after SAC Capital, his former 
hedge fund, pleaded guilty to in-
sider trading, and the Securities and 
Exchange Commission banned Mr 
Cohen from managing client money 
until 2018 - invested in Quantopian 
and promised up to $250m for its 
embryonic crowdsourced hedge 
fund.

“The tools can now be put into 
anyone’s hands around the world 
to do very sophisticated quantita-
tive investing. That is very different, 
and very powerful,” says Matthew 
Granade, chief market intelligence 
officer at Point72 and a board mem-
ber of Quantopian.

Numerai’s Mr Craib admits that 
the concept is “hard to get your 
head around but I think this is the 
future”. He is convinced that the 
crowdsourced alternative hedge 
fund models will supplant the di-
nosaurs that have lumbered around 
markets.

“Will the hedge fund of the fu-
ture really be lots of people sitting 
in a big office? I think that in the 
post-artificial intelligence, post-
internet world it will be far more 
democratised and diverse.”

Dan Houghton

Investment - Rise of the DIY algo traders
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(Why) we are 
all corrupt (3)

Fe w  w e e k s  a g o,  I 
started this series 
on corruption. After 

two pieces, I interrupted 
the series to treat some 
other important topics 
that were rather timely and 
urgent. In this piece, I have 
modified the title slightly; 
as events in the last week 
provide me with the most 
profound examples that 
buttress and corroborate 
my point that we are all 
corrupt. 

First, in the last week, 
the supposedly defeated 
Boko Haram released an 
unflattering video of the 

Chibok girls. While the 
government is still study-
ing the video, CNN con-
tinues to broadcast the 
video and the interviews 
with some of the parents 
of these missing girls. For 
now, there is no hiding 
the fact that Nigeria, as a 
nation, has failed these 
parents. I will come to the 
implications later. 

In the last week also, we 
have been inundated with 
the heroic stories from 
our Olympic representa-
tives in Rio, Brazil. First, it 
was the Nigerian football 
team that was stranded in 
Atlanta, US, until Delta air-
lines came to their rescue. 
They arrived Rio six hours 
before their first match 
against Japan, which they 
won 5 – 4. Before then, 
many resorted to the so-
cial media to raise funds 
for their trips to Rio. The 
unique story of Chierika 
Ukogu, studying in the 
US, perhaps never benefit-
ted anything from Nigeria 
except having Nigerian 
parents, competed in row-
ing for the country. 

All these stories have 
one thing in common – 
they are symptomatic of 
the Nigeria that started to 
exist fairly soon after inde-
pendence, especially from 
the 1970s. This “Nigeria” 
exploded thereafter, and 
the country became unfair, 
uncaring and sometimes, 
border on deliberate wick-
edness. 

Each Nigerian responds 
to this “Nigeria” the way s/
he deems fit. In a brilliant 
piece written by Hadas-
sah Egbediin Ventures 
Africa, she reported how 
young Nigerians are swap-
ping their countries and 
identities for their dreams 
in Bahrain. These young 
talents are representing 
Bahrain in the Olympics 
and other international 
sporting events. They have 
abandoned Nigeria, be-
cause Nigeria first aban-
doned them. She then 

quoted Bambo Akani, 
founder Making of Cham-
pions saying “with up to 
five Nigerian born athletes 
at the world U 20 Cham-
pionship for Bahrain, and 
seven of them set to rep-
resent Bahrain at the Rio 
Olympics, it is high time 
that Nigerians awoke to 
the fact that there is virtu-
ally no functioning athlet-
ics development structure 
in Nigeria currently”. 

Some may foolishly 
question the patriotism of 
these young Nigerians. In-
deed, if the Nigerian foot-
ball team had lost the first 
match against Japan, some 
ignorant Nigerians would 
have wondered why Japan 
should beat a footballing 
nation like ours. But being 
patriotic, often defined as 
the love, respect, and emo-
tional attachment that you 
have for a country is never 
given. Rather, it is earned. 
And for many things that 
are earned, in the same 
way as love, and respect, 
the price is relative and 
is dependent on who is 
involved. How do I mean? 
What Nigeria has to pay to 
earn my patriotism is quite 
different from what she 
has to pay to earn another 
Nigerian’s respect, love 
and patriotism. 

Very uniquely, patriot-
ism generates national 
pride, devotion, love, sup-
port and national loyalty. 
How many Nigerians have 
these qualities in relation 
to Nigeria? It is quite un-
derstandable therefore if 
the parents of the Chibok 
girls do not exhibit any 
national pride, and indeed 
continues to talk to CNN, 
because it demonstrates 
it cares more than any 
Nigerian entity. Same if 
the Nigerian athlete that is 
attracted by what another 
country offers towards the 
fulfilment of his/her Olym-
pic dreams, and the same 
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How to worsen a recession!

T
h e  i n a c t i o n s 
and actions of 
contemporary 
policy and gov-
ernance led us 

straight into an economic 
recession (as I predicted!). 
We may now focus on pol-
icy to enable economic re-
covery or we may continue 
to blame the government 
which left office fifteen 
months ago! If we choose 
the latter, as some people 
in Abuja and their agents 
in the media seek to do, 
I offer some additional 
tips on how to make an 
economic recession worse!

1. Do not admit you are 

rency and downstream 
petroleum did not con-
tribute even when they 
so obviously choked life 
out of the economy; even 
your TSA which sucked 
blood out of an accident 
victim and brought the 
financial sector to its knees 
played no part. The fact 
that even now, there is no 
clarity about economic 
policy and governance, 
and certainly no discern-
ible sense of emergency 
around economic recov-
ery plays no part. Con-
tinue to tell yourself that 
the policies of the last 16 
years (when the economy 
grew at an average of 6%) 
caused the recession. Then 
all will be fine!

5. Make statements 
that discomfit the mar-
ket : You can impose a 
hefty and outrageous fine 
on your largest telecom-
munications player. When 
you sort that out, you can 
get your NSA and agricul-
ture minister to threaten to 
shut down your two largest 
fertilizer and petrochemi-
cal companies. Then your 

in recession: One step a 
government might take if it 
seeks to deepen or worsen 
an economic recession is 
to refuse to admit that the 
economy is in recession. 
You may delay release of 
relevant economic data; 
or even fiddle with data 
to deny the economy is in 
recession. Everyone would 
of course recognize you 
are lying and soon no one 
will believe whatever data 
you release! That would 
compound your prob-
lem and sooner than later, 
worsen your economic 
prospects.

2. Do not have a strong 
and decisive plan to get 
out of recession: Con-
tinue to speak platitudes 
about economic policy. 
Call for patriotism and 
nationalism without pre-
senting the people with a 
clear, comprehensive and 
compelling economic plan 
they can buy into. Focus 
on other issues, other than 
the economy. You may 
give away scarce national 
resources to Muslim or 
Christian pilgrims; or you 
could continue to focus all 

your mental energies on 
sustaining a seventeenth 
century system of agricul-
tural livestock rearing. Do 
anything except focus on 
revitalizing a 21st century 
economy that is struggling 
for life!

3. Do not make man-
datory personnel chang-
es! When economic man-
agers or policy makers 
have lost credibility with 
markets and investors, 
the first step to economic 
recovery may be to change 
them. If you want a long 
recessionary or low growth 
period, the best way to stay 
in recession is to stick to 
the officials, who helped 
you get there! 

4. Do not diagnose 
correctly what and how 
you got into recession: 
Another important step 
is to lie to yourself about 
how you got into recession! 
Your non-appointment of 
a cabinet for seven months 
had nothing to do with it; 
the absence of economic 
advisers played no part; 
the archaic policies you 
pursued for one year in 
respect of foreign cur-
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lary of credit crunch is high 
cost of funds. Interest rates 
would invariably rise when 
the cash flowing through an 
economic system dries up. 
In Nigeria, we seem to have 
a culture that promotes the 
saying: When trouble sleeps 
nyanga goes to wake him 
up,,, a la Fela Ransom Kuti. 
So, rather than wait for in-
terest rates to rise naturally 
in response to the liquidity 
crunch, the Central Bank in-
creased the Monetary Policy 
Rate (MPR) by 200 basis 
points for some opaque rea-
son. Let no one be fooled by 
the esotericism of the term 
MPR. It means nothing but 
the rate at which the CBN 
lends to commercial banks. 
It is the king of interest rates 
– their chairman. It controls 
all other interest rates, which 
simply mimic its rise and fall.

In a country that imports 
most of its needs, inflation 
naturally follows the rise of 
interest rates, and depositors 
of funds in financial institu-
tions will seek interest rates 
that cover inflation and leave 
them with some balance. 
Otherwise they have no rea-
son to put their money in the 
banks. The implication for 
microfinance institutions, 
which normally buy funds 
at higher rates than banks, 
is that they will experience 
a double jeopardy – cash 
crunch and high interest 
rates.

Inflation and devaluation 
are kindred spirits. They cre-
ate similar problems, espe-
cially for non-industrial im-

port-dependent economies. 
They make imports more 
expensive and by extension 
increase cost of living. They 
may lead to economic growth 
under some tenuous cir-
cumstances located far from 
Nigeria’s current economic 
borders. Again, in the man-
ner of Trouble sleeping and 
Nyanga going to wake him 
up, the Central Bank deval-
ued the local currency, Naira, 
through a sudden floata-
tion. The combination of 
inflation and devaluation has 
coalesced to massively erode 
disposable income, trimming 
aggregate consumer demand 
to the scalp.

There are certain charac-
ter shifts the microfinance 

one’s sleeves and go to the 
gemba (the scene of action).

Microfinance banks in 
Nigeria, and indeed all lend-
ing institutions, which have 
any modicum of the survival 
spirit in the current recession 
must, by now, be busy ex-
perimenting with a number 
of survival tool kits. These 
survival kits are designed to 
answer to the demands of 
hard times like a recession. 
They must, like the Biblical 
children of Issachar who 
know what time it is, must 
in addition to their new sur-
vival tool kits, be speaking 
a new foreign management 
idiom - Genchi genbutsu 
to the gemba – a phrase or 
statement that not only epito-
mises Japanese patience 
and attention to detail but 
has also become a veritable 
instrumentality of effective 
management.

For the avoidance of 
doubt, one of the key features 
of a recession is liquidity 
crunch – an economy-wide 
contraction of the availability 
of funding opportunity for all 
categories of institutions and 
projects. It is also a season of 
fear and pessimism. In the 
present case of Nigeria, this 
phenomenon began with the 
withdrawal of government 
funds in commercial banks, 
under the Treasury Single 
Account policy – a policy that 
has exorcized the banking 
system of one its corrupt-
ing products – public sector 
deposits – and initiated its 
rebirth, for good or for bad.

Of course, a natural corol-

Time to Genchi Genbutsu to the Gemba
It is time to learn from 

those who succeeded 
in what we are trying to 

do. One such people are the 
Japanese who have used 
technology to neutralize their 
natural resource deficit. They 
are very successful in the 
things of technology. Even 
in North America, with all its 
prolific innovators and tech-
nological progress, having a 
Japanese car in the garage is 
probably the rule rather than 
the exception. 

Those of us who read 
management books and for-
eign newspapers may have 
come across the story of a 
Toyota executive whose duty 
it was to re-engineer the Toy-
ota Sienna car for the export 
markets of North America. 
The gentleman began the 
project by getting out of his 
office and into a Sienna for a 
drive through the length and 
breadth of the United States 
of America, covering 53,000 
miles, and recording every 
observation he made of the 
car in motion.

That cross-country ride 
gave the engineer,  Yuji 
Yokoya, a personal experi-
ence of the behaviour of the 
Sienna, under all kinds of 
road-weather conditions. The 
result was a new Toyota Sien-
na minivan that was not only 
more stable on rough road 
but also very child-friendly 
and capable of serving as a 
living accommodation for ex-
tended stay for a family with 
children. The Japanese call 
approach to management 
Genchi genbutsu – to roll up 

Continues on page 37
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