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Whether by suspend-
ing market forces, 
meddling in price 
fixing, or the quan-

tum of debt owed by its Minis-

tries, Departments and Agencies 
(MDA) to critical sectors of the 
economy, the Government at all 
levels is increasingly becoming 
the biggest threat to Nigeria’s 
economy, analysts say.

 Business owners small and 

large, who spoke to BusinessDay 
say they are being bogged down 
by extra costs imposed by the 
government.

“The Federal Government 
has not effectively positioned 
itself as an enabler for eco-

nomic growth. Government 
has ample opportunities to 
reposition the economy but it 
has not optimised that,” said 
John Chukwu, managing direc-
tor and founder, Cowry Asset 
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Government is the biggest 
threat to Nigeria’s economy

President Muhammadu Buhari (2nd r); Solomon Dalong (r), minister of youth and sports development; Kabiru Gaya (2nd l), chairman/national coordinator, President Mu-
hammadu Buhari National Open Water Swimming Competition Committee, and Godwin Nbiene, director of planning, during the visit of the committee to the Presidential 
Villa, Abuja on Friday.                      NAN

Nigeria not 
on Chevron’s 
$19.8bn spending 
plan in 2017

Chevron Corporation will 
spend $19.8 billion on 
capital and exploratory 

investments in 2017 but Nigeria 
will not feature in the oil major’s 
spending plan.

 An analysis of the budget 
indicated that in the upstream 
business, approximately $8.5 bil-
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Lagos to put up 
Okoko-Seme border 
Expressway for 
concession

Plans are being perfected 
by the government of La-
gos State to put up the 

Okoko-Seme border axis of the 
Lagos-Badagry Expressway for 
concession.

Akinyemi Ashade, state com-
missioner for finance, confirmed 
this to BusinessDay. Ashade said 
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…uncertain climate, militancy, 
PIB non-passage, threaten 
upstream investments

APC’s Magnus Abe 
declared winner as 
Rivers rerun elections 
live up to ugly 
‘expectations’

Investors target 
mini-grids to 
unlock 10,000MW 
of power
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FG, World Bank Group hold talks on 
power sector financial sustainability

in generation, transmis-
sion and distribution for 
enhanced service qual-
ity, protect sector revenues 
through improved metering 
and collection and build 
capacity.

Financial support of 
the government will be 
required during the transi-
tion to an efficient, safe, af-
fordable and cost reflective 
electricity system.

“This was a constructive 
meeting where the Fed-
eral Government and the 
World Bank Group have 
exchanged views on pos-
sible options to stabilise 
the power sector and com-
mitted to work together on 
implementation of prior-
ity actions,” Riccardo Puliti, 
World Bank senior director 
for Energy and Extractive 
Industries, said.

Nigeria’s government 
and the World Bank Group 
share a common view that 
the basic structure of the 
power industry is sound 
and that a viable power 
sector is a necessary pre-
condition for sustainable 
economic growth and de-
velopment.

They agreed on causes 
and dimension of the chal-
lenges and on the urgent 
need for restoring the sec-
tor’s financial sustainability 

to attract significant private 
investments.

The transition from a 
public to a private sector-
led model has been in 
implementation for three 
years and may take time to 
fully mature.

“The Federal Govern-
ment is committed to ad-
dressing the challenges in 
the power sector as part of 
efforts towards achieving 
economic recovery,” said 
Babatunde Fashola, min-
ister for power, works and 
housing.

As a committed partner 
in Nigeria’s power sector, 
the World Bank Group, in-
cluding the International 
Finance Corporation (IFC) 
and the Multilateral Invest-
ment Guarantee Agency 
(MIGA) have committed to 
bringing their experience in 
developing financing solu-
tions and attracting private 
sector capital in Nigeria.

“The discussions held 
with the Federal Govern-
ment of Nigeria have been 
substantive and we will 
support the implementa-
tion of the Government’s 
Power Sector Recovery Plan 
to re-establish financial 
sustainability in the power 
sector,” Rachid Benmess-
aoud, World Bank country 
director for Nigeria, said.

F
ederal Govern-
ment will further 
develop its Power 
Sector Recovery 
Plan in consulta-

tion with the World Bank 
Group, it was gathered at 
the weekend.

This was a major out-
come of talks concluded 
weekend between Nigeria’s 
Federal Government and 
the World Bank Group on 
the financial sustainability 
of the power sector.

“We welcome the sup-
port of the World Bank 
Group as part of the govern-
ment’s effort in restoring the 
viability of the power sec-
tor,” Kemi Adeosun, minis-
ter of finance, said.

Top on resolutions at the 
a two-day high-level con-
sultation meeting between 
the Federal Government 
and the bank was also on 
the need for the govern-
ment to prioritise actions 
that would strengthen the 
sector’s governance.

This include including 
the appointment of com-
missioners in the Nigerian 
Energy Regulatory Com-
mission, restore investors’ 
confidence, attract pub-
lic and private investment 

its members were killed 
by security agencies in 
Gokana Local council 
area while the APC said 
its youth member was killed 
by suspected PDP thugs in 
Emuoha Local council area.

The PDP added that 
many of its leaders were ar-
rested and two local council 
caretaker council bosses 
appointed by the state gover-
nor (Ikwerre and Emuohua) 
were injured and arrested.

Former governor, Chi-
buike Amaechi, now min-
ister of transportation, said 
he did not vote in his Ubima 
home town because he did 
not see result sheets, a mat-
ter that had continued to be 
controversial in every elec-
tion in the state on whether 
or not the presiding officers 
were supposed to display 
the empty result sheets to 
the crowd as evidence of 
transparency or not.

One of the notable con-
testants, Magnus Abe of 
the APC for Rivers South-
East senatorial constituency, 
has, however commended 
the conduct of the rerun 
in his zone particularly in 
Gokana Local Government 
Area where two persons were 
killed.

He told newsmen shortly 
after casting his vote at Ward 
16 Unit 10 Bera in Gokana 
Local Government Area that 

APC’s Magnus Abe declared winner as Rivers rerun elections live up to ugly ‘expectations’

Magnus Abe of the 
All Progressives 
Congress (APC) 

has been declared winner in 
the Saturday, December 10, 
rerun election in Rivers State.

This is as the rerun elec-
tion to produce 21 federal 
and state lawmakers has 
lived up to expectations - 
killings, threats, accusations, 
repeats, and likely call-off in 
some areas.

Abe beat Olaka Nwogu 
of the PDP (Eleme), while 
another APC contestant, 
Maurice Pronem, has also 
been declared winner for 
House of Reps Khana/
Gokana. Out of the 152,706 
valid votes cast, Abe won 
125, 938 votes to clinch vic-
tory, while Pronem scored 
68,219 votes out of the 
91,533 valid votes.

The p ol i t ical  par ty 
t h a t  u s e d  t o  c r y  t h e 
loudest against irregu-
l a r i t i e s,  A P C ,  i s  n o w 
praising the conduct, 
t h o u g h  w i t h  s o m e 
complaints,  while the 
one that used to praise 
t h e  v o t i n g  e x e rc i s e s, 
the PDP, is now crying 
against the election um-
pire (INEC), the army, 
the police, etc.

The PDP said two of 

although he had got reports 
about few cases of late ar-
rival of materials and ballot 
box snatching, which he said 
were promptly responded 
to by security operatives, so 
far the conduct appeared 
impressive.

He commended the law 
enforcement agents for their 
vigilance and also used the 
opportunity to commend 
President Mohammadu Bu-
hari and Service Chiefs for 
providing adequate security 
for the election.

By Saturday evening, Gov-
ernor Nyesom Wike accused 
the Nigerian Army and the 
Special Anti-Robbery Squad 
(SARS) of the Nigerian Police 
of killing PDP agents, hijack-
ing electoral materials and 
working to deliver a particu-
lar candidate in Rivers South-
East Senatorial District.

The governor added that 
no matter the use of the Nige-
rian Army and SARS person-
nel by the APC government, 
Rivers State would never be 
conquered.

Governor Wike said there 
were mass shootings by the 
Nigerian Army and the Police 
in Khana, Gokana , Akuku-
Toru and Etche local govern-
ment areas on election day, 
saying the security agencies 
were deployed to the state 
to manipulate the result of 
the polls.

Usman, Ohiwerei canvass integrity 
as way of life in Nigeria

A f o r m e r  N i g e r i a n 
minister of finance, 
S h a m s u d e e n  U s -

man, has stressed the need  
for  Nigerians to  imbibe 
integrity as a way of life, 
s a y i n g  N i g e r i a  n e e d e d 
more men of integrity now 
than before.

Usman, who spoke re-
cently after being inducted 
along with five others as 
Fellows of the Society for 
C o r p o r a t e  G o v e r n a n c e 
Nigeria (SCGN) at its 2016 
yearly presidential dinner 
and induction ceremony in 
Lagos, also canvassed the 
need to ensure that com-
panies commit to interna-
tional code of corporate 
governance.

In the event, which also 
saw the induction of  55 
new members of the so-
ciety, the economist also 
recalled a popular saying, 
before now, that the pri-
vate sector was the giver 
of corruption, while the 
public sector was the taker.

Si m i l a r l y ,  Fe l i x  Oh i -
werei, former managing di-
rector of Nigerian Breweries 
plc and inductee, expressed 
regret that integrity was 
being paid lip service in Ni-
geria, noting that Nigerians 
should make integrity a way 
of life, not just for public 
officers in the highest level 
but for everyone.

Earlier,  Olusegun Os-
unkeye, former managing 
director of Nestle Nigeria 

CHUKA UROKO plc and president of the 
S o c i e t y ,  h a d  d e s c r i b e d 
integrity of character and 
accountable leadership as 
pillar of the society that 
was established 11 years 
ago.

 H e  s a i d  t h e  s o c i e t y 
deeply remained focused 
towards enhancing pro-
grammes,  in  the  de vel -
o p m e nt  a n d  p ro m o t i o n 
of corporate governance 
best practice in Nigeria. 
“This society aims to be 
recognised as a reference 
point both nationally and 
international in matters 
relating to corporate gov-
ernance and to provide a 
template for formulation 
and enforcement of cor-
porate governance stan-
dards for Nigeria and other 
emerging economies,” he 
said.

Among the inductees 
who, he said, were distin-
guished Nigerians, whose 
c h a r a c t e r s  w e r e  f o u n d 
to be in tandem with the 
objective of  the society 
included former managing 
director of  Red Star Ex-
press plc and Skyway Avia-
tion Handling Company  
Limited (SAHCOL), Isaac 
Orolugbagbe; the founder 
and managing director of  
JNC International  Lim-
ited, Clare Omatseye; for-
mer deputy governor of  
Central Bank of Nigeria, 
Odozi Victor,  and pioneer 
Vice  Chancel lor   of  the  
Pan -African University, 
Albert Alos.

Sixteen months after a Presi-
dential directive for the har-
monisation of Nigeria’s bio-

metric data scattered across differ-
ent agencies, efforts are stalled by 
lack of funds, data management 
authorities disclose.

Director-general, National 
Identity Management Commis-
sion (NIMC), Aliyu Aziz, said 
despite reviewing the budget for 
the harmonisation project from 
N20 billion to N5 billion, the 
funds were yet to come in.

Nigeria has multiple iden-

tity management system with 
the banks issuing out Bank Veri-
fication Number (BVN), Sim 
card registration carried out by 
the Nigerian Communications 
Commission (NCC), voter’s reg-
istration by Independent National 
Electoral Commission (INEC), 
school registration done at various 
local government areas (LGAs), 
birth registration by National 
Population Commission (NPC), 
international passport by Nigerian 
Immigration Service and drivers 
licence jointly issued by the Ve-
hicles Inspection Officers (VIO) 
and Federal Road Safety Corps.

The cost implications of hav-
ing different agencies for carrying 
these registrations have been 
sounded out by the government 
as unrealistic and no longer 
sustainable.

After receiving a briefing from 
the head of the commission and 
its commissioners, President Mu-
hammadu Buhari had in August 
last year issued a directive for the 
harmonisation of biometric data 
from the different collating agencies.

However, speaking at a policy 
roundtable meeting on Identity 
Management organised by NIMC 
in collaboration with the World 

Lack of funds stalls harmonisation of Nigeria’s biometric data
Bank at the State House Confer-
ence Centre, Presidential Villa 
Abuja on Thursday, Aziz said “as at 
February 2015, when we worked 
out for all the agencies we found 
that we required close to N20 bil-
lion to carry out harmonisation.

“Of course, you know that 
now there is no budget and we 
are in recession, so we were asked 
to modify it and we picked only 
the major ones like INEC, NCC. 
The BNV is ongoing because 
CBN paid for that to happen and 
we came down to N5 billion that 
is needed for harmonisation, but 
still there is no budget.”

ELIZABETH ARCHIBONG

L-R: Adekunle Adedeji, group jead, commercial banking, Union Bank, Wharf Road, Apapa branch; Lucky Jayaratne, head, 
operations, technology & services, Union Bank; Vicky Haastrup, executive vice chairman, ENL Consortium and a Union 
Bank customer; Jimoh Momoh Umar, divisional executive, Lagos Island, Union Bank; Joe Mbulu, transformation director, 
Union Bank, at the launch of the Union Bank branch on Warehouse Road, Apapa, Lagos. 
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Australia’s richest woman Gina Rinehart to buy Kidman estate

Food industry warns of higher prices without EU workers

UK trade deficit narrows in October

Australia has given approval 
for the sale of the country’s 
largest private landholding, the 
Kidman estate.

It will go to Australia’s richest 
woman, Gina Rinehart, and her 
business partner, Chinese devel-
oper Shanghai CRED.

The UK faces higher food 
prices without continued access 
to EU workers, 30 food and drink 
associations have warned.

In a letter published in the 
Guardian, they argue that EU 
workers play an important role 
in the supply chain and some are 
already starting to leave.

The UK trade deficit in goods 
and services narrowed to £2bn in 
October as exports rose, official 
figures show.

Exports increased by £2bn, 
lifted by machinery and trans-
port orders, while imports de-
creased by £1.8bn, the Office for 
National Statistics (ONS) said.

Tougher crowdfunding rules proposed by FCA
Tougher rules are needed to 

protect investors in crowdfund-
ing platforms, the Financial Con-
duct Authority (FCA) has said.

It said it was too difficult to 
assess the risks and returns of 
investments, and suggested ap-
plying “mortgage-lending stand-
ards” to loan-based platforms or 
peer-to-peer lending.

U.S. wholesale inventories fall in October
U.S. wholesale inventories fell as 

previously reported in October amid 
a surge in sales, supporting views that 
inventory investment would provide 
a modest boost to economic growth 
in the fourth quarter.

The Commerce Department 
said on Friday that wholesale 
inventories decreased 0.4 percent 
after rising 0.1 percent in Septem-
ber. The department reported last 
month that wholesale inventories 
declined 0.4 percent in October.

21st Century Fox in bid approach for Sky
US media giant 21st Century 

Fox has made a takeover ap-
proach for Sky that values the 
UK-based satellite broadcaster 
at £18.5bn.

The proposed offer is worth 
£10.75 a share in cash, a pre-
mium of 36% to the closing price 
on 8 December.

BriefsGovernment is the biggest threat to...
Continued  from page 1

L-R: Adeola Majiyagbe, GM, stakeholder management and business development, Total Health Trust Limited; Adedoyin Ajayi, head, 
human resources, Saro Africa International Limited; Cyril Chiedu, GM, business operations, Total Health Trust Limited; Kieran Godden, 
CFO, Liberty Holdco; Nick Zaranyika, CEO, Total Health Trust Limited; Shalewa Falegan, relationship manager, Grass-Savoye; Toyin 
Deinde, head, sales and distribution, Total Health Trust Limited; Cornelius Onwah, head, HR, Southern Sun, at the Total Health Trust 
client appreciation cocktail event held in Lagos.
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Management Limited.
“It has to address the structure 

of the funding plan for building 
infrastructure. It has to evolve in-
dustry specific policies that will act 
as catalyst to growth. We have to 
invest where we have comparative 
advantage,” said Chukwu.

Nigeria’s economy is forecast 
to contract by 1.7 percent in 2016, 
according to the International 
Monetary Fund (IMF).

The country has been unable to 
attract investor interest even after 
prices of naira assets fell sharply, 
following the 40 percent devalua-
tion of the currency in June by the 
Central Bank of Nigeria (CBN). 

Companies operating in Ni-
geria are facing mounting road-
blocks to doing business, emanat-
ing from the Federal, State and 
local Governments. 

Businesses already burdened 
by poor electricity and transporta-
tion infrastructure and low access 
to affordable financing are now 
contending with multiple taxation 
from regulatory agencies, as well 
as inefficiencies at the ports that 
are spiking the cost of production.

 In an indication of how the Ni-
gerian economy has deteriorated, 
the country slipped three places to 
rank 127 out of 138 economies on 
the latest World Economic Forum 
(WEF), Global Competitiveness 
Index (GCI) Report, 2016-2017.

 Sources tell BusinessDay that 
the anti business rhetoric and 
actions of the government could 
end up worsening the ongoing re-
cession and further deter foreign 
investments.

 The conflicting signals coming 
from the Government and the 
President’s body language that 
appears hostile to private capital 
are also seen as a negative by 
investors.

 “Government can be regarded 
as the biggest threat to the Nige-
rian economy,” the CEO of a major 
manufacturing concern who did 
not want to be named said.

 “This is because the debt cy-
cle leads straight back to the 
economy, so you would find that 
for every naira owed in domestic 
debt, the economy suffers,” the 
source added.

 The Federal Government owes 
local contractors as much as N1 
trillion for more than 200 on-
going road projects, while power 
companies are owed about N400 
billion, according to industry data 
obtained by BusinessDay.

 The financial sector is not 
unscathed by the debts, given the 
exposure of banks to some of these 
sectors, like the power sector.

 Frequent borrowing from the 

financial system is also crowding 
out the private sector and raising 
the cost of private sector credit. 
Average interest rates on treasury 
bills is now as high as 18%, making 
it attractive for bankers to lend to 
the government rather than the 
private sector.

Authorities have also resorted 
to setting artificial price bands in 
the currency market, power sec-
tor and downstream petroleum 
sector.

 The naira’s official value is 
pegged by Nigeria’s Central Bank 
at N305 to US$, whereas in the 
parallel market, which has the 
closest semblance to a liberalised 
market, one dollar exchanges for 
N480.

 In the downstream petroleum 
sector, a litre of petrol is pegged at 
N145 even though it is unprofit-
able for petrol importers, while 
the template at arriving at current 
electricity tariffs is obsolete but 
government has closed the door 
on an upward review of prices by 
industry stakeholders, claiming 
it will be too much of a blow on 
the poor.

Failure to pass the Petroleum 
Industry Bill in the last eight 
years is costing the country an 
average of US$15 billion in an-
nual investments into upstream 
operations in the oil and gas sec-
tor, leading to dwindling crude oil 
and gas reserves. This has been 
compounded by militancy in 
the region, brought about by the 
government’s inflexible approach 
to resolving issues in the region.

Investor confidence has taken 
a negative turn, with the Nigerian 
Stock Exchange (NSE), All Share 
Index returning -9.86 percent this 
year, after falling some 16 percent 
last year, as foreign investors 
bailed out on the country.

 Gross domestic product (GDP) 
contracted 2.2 percent in the third 
quarter (three months through 
September) from a year earlier, 
after shrinking 2.1 percent in the 
second quarter and 0.4 percent in 
the first quarter, according to the 
National Bureau of Statistics (NBS).

 Of the 46 activity sector’s 
that make up GDP calculations, 
25 (more than half ) recorded 
negative growth rates including 
Manufacturing (-4.38%), Motor 
Vehicles and assembly (-33.31%), 
construction (-6.13% ), Trade 
(-1.38%), Real Estate (-7.37% 
), Education (-0.11%) and Hu-
man Health and social services 
(-2.31%).

Even the highflying telecoms 
sector has now contracted by -0.95 
percent in the third quarter of 2016 
an indication of the increasingly 
difficult operating environment 
in the country.

Nigerian telecoms providers 
for example, tell BusinessDay 
that too many applications are 
required to roll-out communica-
tion networks and base stations.

Meanwhile, the offices of a ma-
jor multinational telecommunica-
tions firm in Lagos were recently 
raided by immigration officers on 
the bogus excuse of looking for 
foreigners without appropriate 
expatriate work quota.

About 4.6 million Nigerians 

have been added to the unem-
ployment roll since President 
Buhari was elected in the second 
quarter of 2015 as the unemploy-
ment rate jumped to 13.3 percent 
in the second quarter of 2016, 
from 8.2 percent in the second 
quarter of 2015.

The Lagos Chamber of Com-
merce and Industry (LCCI) reck-
ons that the activities of regula-
tory agencies have the capacity to 
overburden companies, whose 
growth is critical to job creation 
in the economy.

“We conducted a survey on the 
activities of some public regula-
tory agencies, including National 
Agency for Food Drug Adminis-
tration and Control (NAFDAC). 
It was discovered that businesses 
are increasingly at the receiving 
end, mostly in the following areas: 
delay in registration and certifi-
cation of products, multiplicity 
and arbitrary charges, frequency 
of visits that come with costs to 
the companies, overlap of func-
tions with other agencies, excess 
human interface in operational 
framework and collection of ex-
cessive quantity of products sup-
posedly as samples,” the LCCI said 
in a recent report.

 BusinessDay has learnt that 
manufacturers are losing out 
in four areas, higher shipping 
charges in form of demurrage, ter-
minal charges, bank interest rates 
and the possibility of goods dam-
aged from excess stay at the ports. 
Promised reforms of processes 
have largely remained unfulfilled, 
leaving many businesses in a suf-
focating business environment.
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The Buhari administration 
will require a major pol-
icy shift by undertaking 

an external adjustment if it is to 
succeed in luring the country’s 
economy out of recession and 
reduce the hardship millions of 
Nigerians are currently facing, 
according to Ayodele Teriba, 
CEO of Economic Associates.

Teriba said this while pre-
senting a paper at the Hubert 
Humphrey Fellowship Alumni 
Programme annual lecture 
organised by the United States 
Consulate General Lagos.

“Nigeria relies almost ex-
clusively on export to generate 
revenue. It focuses on export 
and does not pay much regard 
to the need to rethink foreign 
direct investment (FDI). China 
and India have become the 
leading destinations for foreign 
direct investment because 
of their policy adjustments,” 
Teriba said.

At the moment, he said, 
the major challenge to the 
economy is to wake up the 
administration that depending 
on exports almost exclusively is 
not going to work.

“The chances of generating 
non-export resource inflow are 
very bright. There is a record 
level of liquidity on the global 
scene; there is a commodity 
glut and a liquidity glut. China 
and India are capitalising on 
the liquidity glut to generate 
FDI. Nigeria needs to attract 
more FDI and Diaspora inflow. 
It can issue bonds for Diaspora 
investment,” he said.

He also said the infrastruc-
ture deficit could be an oppor-
tunity to attract investment, but 
the government would have to 
“break its own monopoly.”

John F Gray, US consul-

general, while speaking on 
the topic ‘The Challenges and 
Opportunities of Managing a 
Recessionary Economy: The 
American Experience,’ noted 
that the recession was not pe-
culiar to the emerging econo-
mies like Nigeria.

“There have been as many 
as 47 recessions in the United 
States since 1790. Throughout 
US history, there have been two 
sets of tools to foster economic 
recovery: monetary policy and 
fiscal policy.

“Based on the American 
experience of dealing with 
recessionary economies, it is 
clear there is no simple answer. 
There is not one size fits all 
solution. Different times, dif-
ferent circumstances require 
a unique set of fiscal and mon-
etary policies,” Gray said.

Olabintan Famutimi, na-
tional president, Nigerian-
American Chamber of Com-
merce, said recession was a 
result of the country’s mono-
economy.

“The most confusing thing 
in the nation is that we are no-
where near a strategy that will 
lead us out, instead we are told 
to brace-up for more hardship,” 
Famutimi said.  

The only route out of reces-
sion is by leveraging the many 
opportunities that it brings for 
entrepreneurship, for Hen-
rietta Onwuegbuzie, senior 
lecturer, Entrepreneurship, 
and academic director, Owner-
Manager Programme, Lagos 
Business School, Pan-Atlantic 
University.

Recession means a time 
of opportunities, she said, “I 
believe there are opportunities 
and government needs to pro-
vide an enabling environment. 
Entrepreneurs in the country 
must take the advantage.”

Africa drilled two 
more rigs higher 
than they did in 

November with additions 
from Angola, Congo and 
Nigeria pushing the figure 
to 79 in the latest Baker 
Hughes November rig 
count.

This figure was an im-
provement from Septem-
ber and October figures, 
which were tied at 77 a re-
duction by four, indicating 
that crude oil production 
fell when compared with 

August rig count of 81.
B a k e r  Hu g h e s  a n -

nounced Wednesday that 
the international rig count 
for November 2016 was 
925, up five from the 920 
counted in October 2016, 
and down 184 from the 
1,109 counted in Novem-
ber 2015.

The international off-
shore rig count for No-
vember 2016 was 211, up 
11 from the 200 counted in 
October 2016, and down 
48 from the 259 counted 
in November 2015.

The average US rig 
count for November 2016 

was 580, up 36 from the 
544 counted in October 
2016, and down 180 from 
the 760 counted in No-
vember 2015. The aver-
age Canadian rig count 
for November 2016 was 
173, up 17 from the 156 
counted in October 2016, 
and down five from the 
178 counted in November 
2015.

Th e  w o r l d w i d e  r ig 
count for November 2016 
was 1,678, up 58 from the 
1,620 counted in October 
2016, and down 369 from 
the 2,047 counted in No-
vember 2015.

The Baker Hughes Ro-
tary Rig Counts are counts 
of the number of drilling 
rigs actively exploring 
for or developing oil or 
natural gas in the U.S., 
Canada and international 
markets.

Baker Hughes has is-
sued the rotary rig counts 
as a service to the pe-
troleum industry since 
1944, when Hughes Tool 
Company began weekly 
counts of the US and Ca-
nadian drilling activity. 
It initiated the monthly 
international rig count 
in 1975.

Nigeria needs external adjustment to lure economy out of recession - Teriba

Baker Hughes November rig count shows marginal recovery for Africa

Femi Akintunde, group managing director, Alpha Mead Facilities; Udo Maryanne Okonjo, CEO, Fine and Country West 
Africa, and Atedo Peterside, chairman, Stanbic IBTC Holdings plc, at the Refined Investors Series  in Lagos.

NCAA suspends five cabin crew for 
180 days over drug offences

Improved environmental health underway as 
Lagos rethinks waste management strategy

restricted to enable all residents 
partake in the clean-up exercise 
lasting three hours.

This exercise has been can-
celled in line with the new think-
ing, and according to the com-
missioner, “this is a mega city 
and so much is lost economi-
cally by shutting down the city 
for three hours just for sanitation 
exercise; by 2050, Lagos will 
be the largest city in the world 
and so can no longer afford this 
economic waste.”

The commissioner said the 
state was also aligning with 
international best practices, 
disclosing that they were taking 
examples from such world cities 
as Abu Dhabi, Boston, Paris, etc.

“The governor and the 
members of the state executive 
decided to cancel the month-
ly exercise, and we are now 
planning a programme called 
Cleaner Lagos Initiative, which 
will employ sanitation officers 
that will be sweeping the entire 
Lagos,” he said, adding that dirty 
environment within any given 
community would attract sanc-
tions from the state government.

The commissioner recalled 
that the Lagos State Waste Man-
agement Authority (LAWMA), 
which has been monitoring and 
regulating waste management 
in the state was established in 
1999, but even though it had 
done well, it could no longer 
cope with the population and 

… to procure 600 compactors for waste collection, disposal

…offenders to undergo rehabilitation for drug abuse

I
mprovement in environ-
mental health and gen-
eral sanitary condition is 
underway in Lagos, as the 
state is perfecting plans to 

review its present health man-
agement strategy, which is not 
only inefficient, but also ob-
solete and inadequate for the 
state’s present status as a mega 
city.

With an estimated popula-
tion of 22 million cramped in 
a relatively narrow land size, a 
large number of industries and 
a housing deficit estimated 
at 3 million units, Lagos en-
vironmental problems range 
from overcrowding, destitution, 
noise, air and water pollution 
to effluent discharges from in-
dustries, solid waste generated 
from hospitals, homes, schools, 
churches, mosques, sundry 
business activities, etc.

The enormous waste gener-
ated in the state, which Baba-
tunde Adejare, the state’s com-
missioner for the environment, 
said at a media briefing, Tuesday, 
was in excess of 10,000 metric 
tons daily, and is currently man-
aged through the use of compac-
tors for collection and disposal.

Again, the state, until a cou-
ple of weeks ago, used to observe 
monthly environmental sanita-
tion during which both human 
and vehicular movements were 

CHUKA UROKO

FRANK ELEANYA

responses which were in 
writing after it had been 
duly established that they 
all tested positive to Tetra 
Hydro Cannabinol (THC – 
Marijuana).

T h i s  i s  a  s u b s t a n c e 
deemed under Part 1.2.1.8. 
of the Nigerian Civil Avia-
t i o n  R e g u l a t i o n s  ( N i g . 
NCARs) 2015 to be a psy-
choactive substance which 
made the defaulters disori-
ented and thereby violated 
Part 2.11.2.7 (b) (2) (a) (ii) 
of the Nig. NCARs 2015.

He noted that conse-
quent upon the findings, 
the defaulted crew mem-
bers no longer meet the re-
quirements for the issuance 
of a cabin crew licence, 
requested to repeat  the 
examination but will not 
be issued the cabin crew 
licence even if they pass the 
examination until they are 
successfully rehabilitated 
and re – issued the medical 
certificate.

His words, “In the light 
of  the above and in ac-
cordance with the provi-
sion of Part 2.11.1.8 (f ) (i) 
of the Nig. NCARs 2015, 
the authority resolved and 
suspended their medical 
certificate for a period of 

IFEOMA OKEKE

ISAAC ANYAOGU

the level of waste generated in 
the state, which has increased 
from 10 million metric tons to 20 
million metric tons daily.

Comparing Lagos with New 
York, the commissioner noted 
that both were mega cities with 
basically same population and 
equal amount of waste gener-
ated on daily basis. “It is curious 
therefore that while New York 
has been able to successfully 
handle the massive amount of 
waste generated daily, Lagos on 
the other hand is struggling with 
storage, collection and disposal 
of her waste.”

An environment activist, 
who did not want to be men-
tioned, had noted that whereas 
“New York can boast of about 
120 landfills which are being 
used to the optimal capacity, 
Lagos has only six landfills with 
only three of them function-
ing, which is 20 times less than 
what New York has despite the 
same population count. This is 
grossly inadequate for Lagos, 
considering that it generates ap-
proximately the same amount of 
waste as New York.”

To drive the new initiative, 
the commissioner announced 
that the state would be procuring 
about 600 compactors to replace 
the rickety and moribund com-
pactors many of which were no 
longer useful for the purpose, 
adding that the private support 
programme (PSP) would be 
taken away from domestic waste 
management.

In  f u r t h e ra n c e  o f  i t s 
heightened safety over-
sight, the Nigerian Civil 

Aviation Authority (NCAA) 
has suspended the medical 
certificates of five cabin 
crewmembers on account 
of drug related offences.

The aviation regulatory 
body in a statement yes-
terday said the five crew-
members (names withheld) 
tested positive to marijuana 
(Tetra Hydro Cannabinol – 
THC) during a Multi – Drug 
Screening Test (MDST) con-
ducted on participants of 
the Cabin Crew Training 
Basic Course – 30 (CCTB 
– 30) at the Nigerian Col-
lege of Aviation Technol-
ogy (NCAT) Zaria, Kaduna 
State, on June 2, 2016.

S p o k e s m a n  f o r  t h e 
NCAA, Sam Adurogboye, 
said upon receipt of the test 
result from NCAT, where 
they went for training before 
they got involved, NCAA is-
sued a letter of investiga-
tion (LOI) to the involved 
crewmembers, which they 
responded to.

Adurogboye disclosed 
that the authority accord-
i n g l y  c o n s i d e r e d  t h e i r 

180 days from the date of 
receipt of NCAA letter to 
them, put on hold the pro-
cessing of their initial cabin 
crew license.”

N C A A  h a s  t h e re f o re 
mandated the suspended 
cabin crewmembers to un-
dergo rehabilitation for 
psychoactive substance 
abuse under the strict su-
pervision of a consultant 
psychiatrist at designated 
medical centres forthwith.

He stated that at the end 
of the rehabilitation exer-
cise, a report is expected to 
be forwarded in strict con-
fidence by the medical cen-
tre to the Authority for con-
sideration of re – issuance 
of their medical certificate 
in accordance with the pro-
visions of Part 2.2.9.2 (a) of 
the Nig. NCARs 2015.

 “The Authority expects 
strict compliance by the 
suspended Crew members 
without which their Medi-
cal Certificates would not 
be issued. This is assuring 
the travelling public that 
NCAA is very detailed in 
its oversight activities over 
the industry in the interest 
of safer skies in Nigeria 
and violations are viewed 
seriously.”
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Lagos State Governor Akin-
wunmi Ambode has ad-
vocated agriculture and 

backward integration by corpo-
rates as a way of revitalising the 
Nigerian economy.

The governor, who was on a 
courtesy visit to Nigerian Brew-
eries recently, said agriculture, 
which was once the mainstay 
of the nation’s economy, would 
only thrive when backward 
integration was encouraged by 
not just the government, but 
corporate organisations, such 
as Nigerian Breweries had been 
doing through its sorghum and 
cassava value chains.

“With the thousands of jobs 
you have created through your 
sorghum and cassava value 
chains, it is clear that we can 
use agriculture and backward 
integration to revive and reflate 
this economy. We would like 
to partner with you in this re-
gard to increase employment 
in Nigeria,” the governor said in 
statement.

He said the management 
of the company for taking the 
initiative to engage over 250,000 
farmers in its sorghum and cas-
sava value chain, saying that it 
has gone a long way in provid-
ing jobs for the people, “I am 
excited about the fact that you 
are employing about 250,000 
farmers in your value chains 
and that you also have 4000 
direct employees.

“You create jobs for Lago-

sians and we are very happy 
that you are part of the success 
story of Lagos. People employed 
in all the beer parlours and res-
taurants are part of the indirect 
jobs that you have created for 
Lagosians.”

The governor congratulated 
the company on its 70th an-
niversary and also praised it for 
being a responsible corporate 
citizen, adding that it has done 
well in terms of corporate social 
responsibility in the state. The 
governor pledged continuous 
co-operation and partnership 
between the state and Nigerian 
Breweries plc.

“We are part of this partner-
ship and we shall do all to sup-
port it”, he said, while assuring 
of his government’s support in 
creating an enabling environ-
ment for the company.

Earlier, Kola Jamodu, chair-
man, Nigerian Breweries, in his 
welcome address, lauded Gov-
ernor Ambode for his develop-
ment strides since he assumed 
office, especially in the areas 
of road construction, security 
improvement and support for 
industry.

“Your Excellency, as it is 
often said the morning shows 
the day, your superlative per-
formance within the first few 
months of your administration 
has shown that Lagosians made 
the right choice. Our company 
would continue to join hands 
with you in the march to make 
Lagos the cynosure of all eyes,” 
Jamodu said.

Ambode advocates agric, corporate 
backward integration to reflate economy

Ignorance of health insurance 
advantages is proving too 
costly for Nigerians who are 

missing out on the advantages of 
health insurance for their health-
care needs.

“The awareness is not enough 
and also there is a traditional 
belief that health should be free, 
but health cannot be free,” Umar 
Oluwole Sanda, national presi-
dent, Healthcare Providers As-
sociation of Nigeria (HCPAN), 
told BusinessDay

Health insurance is a special 
type of insurance that covers 
payment for medical and surgical 
expenses incurred by the insured. 
It reduces out-of-pocket expendi-
ture for the poor, enabling them 
to enjoy medical treatment at a 
low rate and without worrying for 
ways of raising huge funds.

“The political will is not 
there too. It is the political will 
that makes health insurance 
schemes compulsory for ev-
erybody, which if you are not 
enrolled you will be penalised 
for that,” Sanda said.

Apart from other categories 
of healthcare providers, Nigeria 
has health management or-
ganisations (HMOs) such as 
Hygeia, Clearline International, 
Premium Health, Mediplan 
Healthcare, and Integrated 
Healthcare, among others, who 
provide healthcare insurance 
services for Nigerians, especially 
for the employed class.

Many states in Nigeria are yet 
to key into the scheme.

In Ghana, the government 
levies a 2.5 percent Health Insur-
ance Levy on selected goods 
and services, which is put into a 
National Health Insurance Fund 
to subsidise fully paid contribu-
tions to the District Health Insur-

ance Schemes. In Japan, workers 
who do not register early can be 
charged for up to two years of 
back payments.

“With political will, the parlia-
ment can come in and make a 
law on it. If the Lagos State law, for 
instance, says health insurance is 
compulsory for all citizens in the 
state, you know if you are not in 
the scheme you are disobeying the 
law,” Sanda said, suggesting that the 
best way to achieve or cover most 
Nigerians was by the use of mobile 
phones and social networks such 
as  Facebook, Whatsapp, BBM, and 
Twitter, among others.

Lagos State, Nigeria’s eco-
nomic capital, will start its health 
insurance scheme in 2017, Gov-
ernor Akinwunmi Ambode said 
on November 21. Experts say the 
state’s readiness could spur oth-
ers to embrace this programme, 
which could support the poor 
and improve access to medi-
cines. The state plans to spend 
N57.29 billion on health in 2017, 
which also includes the imple-
mentation of Medical Health 
Insurance Scheme and e-Health 
programme.

Kolawole Owoka, chairman, 
Health and Managed Care As-
sociation of Nigeria (HMCAN), 
said the health insurance scheme 
would be different from that of 
the Federal Government, exclu-
sively for federal civil servants.

 “That is the awareness they 
want to create in the state and 
they want to start with everybody, 
not just the civil servants. It is a 
good thing, we have been hoping 
that they will do,” Owoka said.

“The introduction of the health 
insurance scheme means that they 
are already keying into what the 
World Health Organisation (WHO) 
said on Universal Health Coverage, 
where everybody can get access 
to health,” he said.

Ignorance costing Nigerians easy access to healthcare

Nigerian banks asked to lead 
in reviving economy

Central Bank of Ni-
geria (CBN) says it 
expects Nigerian 
banks to lead in 

efforts at reviving the ail-
ing economy with increased 
lending to agriculture and 
the manufacturing - two key 
sectors central to Nigeria’s 
economic revamp.

The CBN says with its in-
tervention policies, which are 
largely implemented through 
banks to the target populace, 
there is added role for the 
commercial lenders in evolv-
ing innovative approach to 
the nation’s development 
agenda.

“Banks must come up with 
innovative solutions that will 
enable the finance sector 
to play a key role in driving 
Nigeria’s growth and develop-
ment,” CBN governor, God-
win Emefiele, said, speaking 
at 2016 Bankers’ Committee 

retreat in Lagos.
The annual event hosts 

members of the Bankers’ 
Committee engage in strate-
gic reviews of critical devel-
opments within the financial 
system and the economy.

The retreat - the eighth 
in the series, focused on the 
theme, “Economic Recov-
ery: The Role of the Banking 
Sector.”

Emefiele noted that at 
a critical time in the coun-
try’s history, emphasis on 
diversification and support 
for its achievement must be 
accorded priority by bankers.

“The focus on economic 
recovery by bankers is timely, 
given the sustained external 
headwinds we are grappling 
with, triggered by several 
factors. Chief of such is the 
70 percent plus decline in 
the price of crude oil between 
June 2014 and June 2016.

“With over 90 percent of 
our export revenues coming 

from the sale of crude oil, 
the drop in its prices along 
with the end of quantitative 
easing programme in the 
United States has led to a 
huge impact on our economy, 
particularly in the foreign ex-
change market,” he said.

Emefiele told the bank-
ers that emphasis was now 
placed on creating an en-
abling environment for a 
more diversified growth 
structure not dependent on 
the oil.

The new move focuses on 
improving the productivity of 
farmers, manufacturers and 
firms, as well as their access 
to finance, in order to produce 
goods and services that can 
be made in Nigeria, thereby 
improving job creation and 
growth for the nation as a 
whole, he said.

The bank chief reiterated 
that two key sectors were 
central to the recovery ef-
forts – agriculture and the 

ONYINYE NWACHUKWU

Audu Ogbeh (r), minster of agriculture and rural development; Yakubu Gowon, former head of state; Laolu Akande, 
representative of the Vice President of Nigeria, and other participants, during the service of Nine Lessons and Christmas 
Carols in Abuja, yesterday.                             NAN

TIAMIYU ADIO

manufacturing.
“They are recognised 

worldwide as catalysts for 
rapid growth, job creation 
and poverty reduction. Agri-
culture, for example, remains 
the largest employer of labour 
in Nigeria and contributes 
about 24.2 percent of our 
GDP. For quite some time 
now, funding the necessary 
investment required for the 
transformation of the agri-
culture and manufacturing 
sectors has become a major 
priority of the CBN.

“In 2015, we launched 
the Anchor Borrowers Pro-
gramme as an innovative way 
of improving access to finance 
for farmers and manufactur-
ers. Together with other ini-
tiatives like the Commercial 
Agriculture Credit Scheme 
and Nigerian Incentive-based 
Risk Sharing System for Agri-
cultural Lending (NIRSAL), 
they are now proving to be 
successful in several states.

DANIEL OBI
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“I was told the money was 
used to import food and 
fuel. I didn’t believe the 
answer and I still don’t 

believe it. Until now sub-
stantial number of people 

in the East eat garri and 
groundnut; in the West, 
pounded yam, cassava, 

vegetables; in the North, 
tuwo which is made from 
any of the grains: millet, 
sorghum. They eat it in 

the night and warm it in 
the morning and eat it 

and take fura da nunu in 
the afternoon. How many 
of those people can afford 

foreign food?
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comment is freeCOMMENT
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Reverse engineering: Penetration tests 
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• Continued from last week

Even more alarming is the 
following 
“BREAKING NEWS” on 
both CNN and SKY News 
based on the front page re-

port of “Nigerian Tribune” newspaper 
of November 4, 2016.

PRESIDENT Muhammadu Buhari, 
on Thursday, said he was alarmed with 
what he met on ground and almost ran 
away from Aso Rock soon after he was 
sworn-in as President. 

 Buhari said he was scared when 
the enormity of the country’s eco-
nomic crisis dawned on him.

He spoke while addressing the 
Senior Executive Course 38 (2016) of 
the National Institute for Policy and 
Strategic Studies (NIPSS), Kuru, Jos at 
the Council Chamber of the Presiden-
tial Villa, Abuja.

The President, who digressed from 
the prepared speech he was reading, 
said he was surprised to discover that 
in spite of the huge oil revenue realised 
by the past governments, nothing was 
on ground to show for it.

petrol in the name of subsidy.
He wondered how many Nigerians, 

apart from the elite class, could afford 
imported food items or even have 
taste for them that would warrant such 

expenditure.
“I was told the money was used to 

import food and fuel. I didn’t believe 
the answer and I still don’t believe 
it. Until now substantial number 
of people in the East eat garri and 
groundnut; in the West, pounded 
yam, cassava, vegetables; in the North, 
tuwo which is made from any of the 
grains: millet, sorghum. They eat it in 
the night and warm it in the morning 
and eat it and take fura da nunu in the 
afternoon. How many of those people 
can afford foreign food?”

Then they said I should check out 
the petroleum sector. The legislature 
dedicated 445,000 barrels per day 
and that is just 60 per cent of our 
requirements. I said ok what of the 
40 per cent? The marketers that are 
bringing it just present documents, 
papers are just stamped and monies 
are taken away.

This is the type of things that the 
Nigerian elites are doing for our own 
country. When you go back look at 
your colleagues and encourage them 
to be truly Nigerians,” Buhari noted.

President Buhari, however, said he 
was glad that Course 38 had been able 
to deliver on his challenge to them to 
do a report on the topic “Strength-
ening Institutional Mechanism for 
Poverty Reduction and Inclusive 
Development”

 “I have looked forward to receiv-
ing this report because it touches on 
one of the fundamental problems 

He said he discovered that the 
country did not make any investment 
in infrastructure and other essentials 
in spite of the huge revenue that 
accrued to successive governments 
since 1999.

He said: “Gentlemen, I have to 
digress now. For 16 years, there was 
unprecedented revenue realised. 
The oil projection which can be 
verified was 2.1 million barrels per 
day, 1999-2015. The average cost of 
each Nigeria’s barrel of oil was $100 
per barrel. 

“When we came, it fell to less than 
$30 per barrel and is now between 
40 and 50 (dollars). Actually, I felt 
like absconding because 27 out of 36 
states in Nigeria cannot pay salaries 
and we know they have no other 
source than to depend on salaries.

“And I asked any savings? I was 
told there was no savings, And I 
asked, what have you done on agri-
culture, power, rails, roads?

 “Nothing. You know more than 
I do because you move around. I 
have not been moving around since 
after elections but you do. How many 
of the Trunk A roads are still good 
enough? How much power do we 
have, although there are some ele-
ments of sabotage.

The President further noted that 
he was startled when he was in-
formed that the huge revenue from 
oil was spent by successive govern-
ments on importation of food and 

confronting our nation. The Report 
comes at a time when our economy 
is experiencing a downturn and all 
efforts are being made by this admin-
istration to get our country moving 
again,” he said.

He appealed to Nigerians to con-
tinue to have abiding faith in his 
administration in spite of the current 
hardship in the country, saying he 
could not afford to ignore the poor 
who made great sacrifice to bring him 
into power.

He noted that the economic re-
cession was not the making of this 
administration, but a consequence 
of bad management of the economy 
in the past couple of decades.

He pledged the commitment of 
his administration to ending extreme 
poverty in Nigeria.

According to him, even though 
the current recession was not limited 
to Nigeria as “there are far, far worse 
cases than Nigeria” his government is 
working assiduously towards ensur-
ing that the country comes out of the 
recession vibrant and strong.

The President maintained that 
poverty reduction and inclusive 
development have become pillars of 
this administration and very close to 
his heart.”

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Reinventing Nigeria’s economy through balanced regulation
tax revenue for Nigeria, as well as 
employment for locals through di-
rect and indirect means.

While some will argue that gov-
ernment need not have waited for 
dwindling oil fortunes to explore 
other avenues to strengthen the 
nation’s economy, it is more of a 
case of necessity being the mother 
of invention. Previous administra-
tions made efforts in this direction, 
though, especially when the efforts 
of the likes of the former Minister 
of Agriculture, Akinwumi Adesina, 
and his commitment towards agri-
culture are factored in. These results 
of foreign direct investment inflows 
from the likes of PMI are heart-
warming, because recent statistics 
from the National Bureau of Statis-
tics (NBS), as quoted by Ventures 
Africa, show the trend of economic 
development in Nigeria and its fu-
ture not so bright.

So, while the battle against cor-
ruption rages, we need to revive the 
economy. I am strongly against the 
menace eating up our collective re-
sources, but at the same time I insist 
we should direct attention towards 
creating jobs, increasing revenue 
for the country and building our 
economic capacity as a whole. The 
government of the day has a duty to 
come up with policies that encour-
age enterprise, particularly in areas 
other than oil. There is one staring 
us in the face, and it appears the 
government is so beset with corrup-
tion issues that it has failed to look 
towards it.

This is where President Buhari 

may have to learn from former 
President Olusegun Obasanjo. It 
was the threat of economic bleak-
ness that made him literally beg the 
British American Tobacco to invest 
in Nigeria. Pragmatism is what the 
situation demands. The tobacco 
industry is a monopoly at this time, 
and I am sure Nigeria can benefit 
from more of such investment. Ex-
treme focus on how to shore up 
government revenue has seen the 
Buhari administration impose 
taxes on current account transac-
tions at the risk of turning the peo-
ple against their leaders, one must 
point out. The imposition of a tax 
of 50k for every N1,000 withdrawn 
on current accounts is outrageous. 
This, to my mind, can discourage 
the banking culture that previous 
governments expended much time 
and resources trying to inculcate 
in citizens. The cashless policy that 
the Central Bank of Nigeria has 
been championing is also at risk. 
Our government ought to know 
better!

My opinion is that instead of 
laying more burden on already 
over-burdened Nigerians, thereby 
running the risk of distancing itself 
from voters, the APC administra-
tion ought to be wise enough to 
explore and build on some of the 
laudable steps of past administra-
tions. For instance, it can take ad-
vantage of Adesina’s giant strides 
in agriculture.

One of the last duties of former 
President Jonathan was signing 
into law the Nigerian Tobacco Con-

trol Act. What is the present admin-
istration doing to realize the bene-
fits? I believe that all stakeholders 
would benefit from a strategic 
implementation of the tobacco 
control law. Tobacco will continue 
to be a part of Nigerian society for 
the foreseeable future and it is in 
the best interest of all stakeholders 
to regulate it and enforce the laws 
fairly and adequately.

It is only logical that more ef-
forts should be made to regulate 
every legal, potentially profitable 
product with a view to boosting the 
economy. That way, the govern-
ment can earn income in the form 
of taxes, levies, duties, etc., to help 
tackle numerous societal needs, 
while also discouraging consump-
tion and promoting reduced risk 
products.

Basically, I think that a careful 
balance between the war on cor-
ruption and efforts to diversify the 
economy with people-friendly pol-
icies would do the Nigerian econo-
my a world of good. While foreign 
investors need a confidence boost, 
which the war against corruption 
adds to civil rule to confer, policies 
that point out a good direction of 
investments are paramount. 

Sure, the government needs to 
review its approach to strengthen-
ing the economy. The sooner the 
better! And I guess a little balanc-
ing act would help.

G
etting Nigeria ac-
knowledged world-
wide as the largest 
economy in Africa 
might not have put any 

food on the table for ordinary Nige-
rians, but its benefits abound. For 
one, it can help attract foreign di-
rect investments. The rationale ap-
pears to be that investors are look-
ing to invest for profit, so those who 
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had not invested in Nigeria earlier 
would have taken a look at the is-
sues being raised and asked: ‘If 
others are going in there and mak-
ing good returns on investments, 
what is holding us back?’

This might have been among 
the factors that informed the 
entry of Philip Morris Interna-
tional into the Nigerian market 
in 2015. Convinced by reality as 
against perception, the company 
met all regulatory requirements 
and obtained all import approv-
als to deepen business not just 
in Nigeria but in West Africa. The 
ECOWAS Trade Liberalisation 
Scheme (ETLS) helps facilitate 
trade among member states and 
PMI, having a factory in Senegal, 
took advantage of this.

It is noteworthy that several 
governments before the President 
Muhammadu Buhari administra-
tion considered diversification of 
the economy, but none has had 
so much urgency as the present 
government. The resolve might 
have been fuelled by the reces-
sion arising from dwindling oil 
prices. Probably motivated by the 
drive of the present government 
and the desire to impact more on 
the Nigerian market, PMI, which 
trades in Nigeria as PMINTL Ni-
geria Limited, is poised to give a 
boost to government’s efforts; it is 
looking beyond taking advantage 
of the ETLS by moving to local 
manufacturing. This strategic step 
would impact the economy in 
several ways, including increased 

SOPURU UWADIEGWU
Uwadiegwu, an analyst, writes from 

Surulere, Lagos.



The lending criteria for 
the rural economy can 
therefore not be similar 
to the lending criteria 

in the urban economy, 
something that the cen-
tral bank must consider 
when policies around 

lending are made
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Discussing the best model to drive financial inclusion in Nigeria

Balance your score card 

companies like MTN, Etisalat, Glo and 
Airtel should drive it or if the banks 
should drive it. In Nigeria, the CBN 
has sided with the banks but the CBN 
governor speaking at the conference 
said that telecommunication compa-
nies would “eventually” be considered 
to come on board.

 Kenya is often shown as the shin-
ing model of where financial inclu-
sion, has largely succeeded on the 
back of a telecommunication com-
pany driven model. But Professor 
Njuguna Ndung’u, the former Gov-
ernor of the Central Bank of Kenya, 
who was also at the event noted that 
it was a misconception to say that the 
Kenya model was driven by the tele-
communication companies. He not-
ed that that M-PESA actually started 
as a product from a Micro-Finance 
bank, which was looking for a cheap 
platform to reach out to its custom-

after haven’t really built the capacity 
to understand what it really is, and 
how best it should be deployed; or 
they have defined its scope too nar-
rowly as either a technology solu-
tion or a management control tool 
which scares people away. 

I am a lover of the BSC and I 
thought it will be useful to clear the 
air about it a bit: by sharing a few 
thoughts on the why, what and how, 
I am hoping I can get more people 
sold on this amazing tool, especially 
those nay-sayers who may have ad-
opted it and consigned it to a back-
stage position or those who use it 
merely to tick boxes and fulfil all 
righteousness or completely avoid 
it altogether because it seems com-
plicated. For countries like Nigeria 
and our various sub-national gov-
ernments, it may be useful to note 
that some of the most developed 
countries in the world – including 
those closer to home like Botswana, 
United Arab Emirates and Indone-
sia use the BSC as the official tool for 
strategic planning and implementa-
tion. BSC is the language of organi-
zational strategy like English is the 
“global language” of organizational 
communication.

Institutions that do not use the 
BSC have what we call an un-bal-
anced score card – they build their 
strategy and measure performance 
focused on one thing – financial 

ers spread all over the country. It 
eventually struck a partnership with 
Safaricom and that led to the birth of 
M-PESA which is now widely used 
across Kenya by both the financially 
included and excluded.

 Elly Ohene-Adu, former member 
of banking department and member 
of the monetary policy committee, 
Bank of Ghana noted that in Ghana, 
they chose the model of allowing the 
telecommunication companies to 
set up their subsidiaries with own 
boards separate from their parent 
companies to offer mobile banking 
services and this has helped drive 
financial inclusion among the ex-
cluded in the country. 

 The Ghana model looks like the 
most appropriate middle ground 
in the debate over what is the best 
model to drive financial inclusion. 
The telecommunication companies 
see no reason to allow the finan-
cial institutions ride on their infra-
structure, which cost money to put 
in place to drive digital payments, 
while the banks see the offering of fi-
nancial services as their forth which 
should not be breached by outsiders. 
Emefiele struck a conciliatory note 
when he said that he is willing to col-
laborate with the Nigerian Commu-
nications Commission (NCC), the 
regulator for the telecommunication 
to drive financial inclusion through 
digital payments.

 But there are other challenges 
besides the best model to drive fi-
nancial inclusion. One of the key 
insights at the summit was the   un-
derstanding that dwellers in the ru-
ral economy have very low dispos-
able incomes, which inhibits their 

performance. This is very common 
in commercial organizations in 
the blind and obstinate pursuit of 
financial performance – profit be-
fore tax, turnover, return on equity, 
price-earnings ratios, share prices 
and earnings per share, etc. The 
result – a mercenary culture where 
everyone does anything and ev-
erything to achieve financial per-
formance a la Enron, sub-prime 
mortgage loans and the various 
corporate scandals that have af-
fected Nigerian companies and 
banks. The achievement of short 
term financial goals that cannot 
be sustained over the long-term 
that leads to the collapse of many 
businesses (large and small) or 
the gross ineffectiveness that de-
bilitates public sector institutions 
in societies like ours that have not 
accepted the discipline, rigour and 
transparency that comes with the 
BSC. 

The solution – balance your 
score card: build your strategy 
and manage performance across 
four critical pillars – finance, cus-
tomer (stakeholders), process (risk 
management) and people (learn-
ing and innovation). After all, it is 
customers that help you gener-
ate finances, and it is proper risk 
management that ensures that you 
can retain the economic value that 
you get from your customers and 

capacity to join the financial system 
and therefore it is important that the 
government facilitate the creation of 
enterprises in the rural economy to 
help improve rural income and also 
drive financial inclusion.

 However, participants also 
pointed out that wealth in the rural 
economy is not necessarily captured 
in form of actual money but could 
also be held in livestock and crops. It 
was pointed out that in the northern 
part of Nigeria, dwellers in the rural 
economy hold their wealth mainly 
in the form of livestock that is only 
exchanged into cash when there is a 
need for it, for example, to pay school 
fees. This makes it important that in 
driving financial inclusion in the 
rural areas, these forms of non-cash 
based wealth is taken into consid-
eration especially when credit deci-
sions are being taken. The lending 
criteria for the rural economy can 
therefore not be similar to the lend-
ing criteria in the urban economy, 
something that the central bank 
must consider when policies around 
lending are made.

 There were also some unan-
swered questions around a proper 
definition of who owns the customer, 
the telecommunication firms or the 
banks? How do you leverage exist-
ing agent networks to drive financial 
inclusion without short changing 
the owners of the existing agent net-
works and how do you build confi-
dence and trust among the different 
regulators needed to drive financial 
inclusion?

it is people that do the work, driv-
ing learning and innovation that 
ensures performance in finance, 
process and customer areas in the 
first place. It’s like my report card 
in Kings College those days that 
measured not just performance in 
academic subjects, but in psycho-
motor skills, leadership and char-
acter – ensuring a well rounded 
performance.

Using the Balanced Score Card 
is really about three things: 1) 
Building a strategy using the tools 
for strategic analysis (SWOT, PES-
TEL, etc.) and creative thinking to 
develop initiatives and projects to 
drive the strategy; 2) Execution us-
ing disciplined processes and tools 
that align the organizations/society 
and translate the strategy into actu-
al results; and 3) Leading CHANGE 
using tools and frameworks to en-
sure that the various projects and 
initiatives succeed by carrying the 
people along in a transparent and 
engaging manner.

BSC is the most powerful tool 
for transformation of any orga-
nization or society. Forget the 
nay-sayers: get out of the world of 
NO SCORECARD or the UNBAL-
ANCED SCORECARD – go ahead 
and Balance your Score Card!
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Osae-Brown is the editor of BusinessDay 
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INSIGHT

O
n Thursday Decem-
ber 8, BuisnessDay in 
partnership with the 
Bill and Melinda Gates 
foundation brought 

together financial experts in Nigeria 
and across Africa to discuss what it 
would take to get more people into 
the financial system. About four of 
every 10 Nigerians are financially 
excluded. Financial inclusion is im-
portant because it enhances the fi-
nancial wellbeing of individuals and 
households.

 The financial system is the heart 
of the modern economy enabling 
individuals and households to earn 
income, save, invest and borrow. 
Where individuals or households 
have limited access or are excluded 
from the financial system, it inhibits 
their capacity to improve their per-
sonal and financial wellbeing. This is 
why governments and financial reg-
ulators around the world have taken 
it upon themselves to get more peo-
ple into the financial system.

 The governor of the Central Bank 
of Nigeria (CBN), Godwin Emefiele, 
who was the key speaker at the event 

I 
am one of those people 
that believe that the Bal-
anced Score Card is one of 
the most effective tools for 
strategy development, plan-

ning, implementation and per-
formance management. In fact, I 
believe that it is one of those tools 
that has the ability to just open-up 
and transform any organization 
or society that commits to imple-
menting it the right way. With all 
of this confidence in the balanced 
score card, I am often shocked and 
disappointed when I hear people 
say “this balanced score card thing 
doesn’t work”. Over time, I have 
come to find that most people 
who think that the balanced score 
card doesn’t work do not know 
what they are talking about. For 
example, recently, I asked a group 
of participants at a workshop why 
they felt this way, and their answer 
got me laughing: – “the software 

Barrow is a prize winning Chartered Ac-
countant, and Abuja based Strategy Advi-
sor/Consultant with Learning Impact NG.

OMAGBITSE BARROW 

rightly, noted, “Financial inclusion 
is required to enhance incomes, 
investment and well being at the 
household level. It is also critical 
for economic growth and finan-
cial stability at the macroeconomic 
level. The governor notes that it is 
because of the critical importance 
of financial inclusion that the CBN 
launched the “National Financial 
Inclusion Strategy on 23 October 
2012 with the overall target of re-
ducing the adult financial exclusion 
rate from 46.3 percent in 2010 to 20 
percent by 2020. This means that by 
2020, we expect that 8 out of every 10 
adult Nigerians should make use of 
at least one financial product (for-
mal or informal).”

 Global Consulting firm Mck-
insey, which also played a key role 
in the event, in their presentation 
noted that increased financial inclu-
sion could actually add about 12% 
to Nigeria’s GDP or economic out-
put. Mckinsey also noted the critical 
role digital payments could play in 
driving financial inclusion in Nige-
ria and across the African continent 
due to the increasing penetration of 
smart phones. A report prepared by 
Mckinsey notes that as at 2014, 80% 
of adults in emerging markets had a 
smart phone while only 55% had fi-
nancial accounts.

 But because smart phones are 
seen as reliable platform to drive 
financial inclusion through digital 
payments, it raises the very contro-
versial question of which model is 
best suited in driving financial in-
clusion. The debate in Nigeria and 
in many emerging markets has been 
whether the telecommunication 

for capturing people’s appraisals is 
always down” or “this whole going 
on a platform online doesn’t’ work 
for me”. I am laughing because un-
fortunately people have ‘reduced” 
the Balanced Score Card (BSC) to 
a computer application or soft-
ware used to track employee’s per-
formance or record performance 
evaluations – how unfortunate!

Another common comment I 
have received is that “the BSC will 
not work in my department – there 
are no KPIs for the kind of opera-
tions (back-office) work that we 
do. In fact, many times people have 
dared me to develop KPIs for jobs 
in Information Technology, Cus-
tomer Service, Finance, and even 
teaching. The biggest nay-sayers in 
this area come from government 
institutions and non-governmen-
tal organizations who say that the 
BSC was set up to serve “for profit” 
and not “not for profits” like them. 
I always like the challenge and I 
am thrilled to see the look on their 
faces when I am able to create KPIs 
in a matter of minutes that match 
their jobs, industries or sectors. So, 
the question is – why is the BSC so 
widely accepted to be very use-
ful, yet subject to so much “bash-
ing” by the people who claim to 
be using it. My guess – because 
most people who use the balanced 
score card and condemn it there-
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Mu h a m m a d 
S a n u s i  I I , 
the Emir of 
K a n o  a n d 
former gov-

ernor of the Central Bank of 
Nigeria, recently weighed 
in on the bizarre economic 
management tactics of the 
federal government and the 
relationship between the 
government and the Central 
Bank of Nigeria. The emir 
and former CBN governor 
claims the CBN has been 
illegally funding the govern-
ment.  According to him: 
“CBN claims on the FGN 
now tops N4.7 trillion - tril-
lion — equal to almost 50% 
of the FGN’s total domestic 
debt. This is a clear violation 
of the Central Bank Act of 
2007 (Section 38.2) which 
caps advances to the FGN at 
5% of last year’s revenues. 
Has CBN become the govern-
ment’s lender of last or first 
resort?” The emir further 
wondered why the bank is 
lending money to a federal 
government that claims to 

have trillions in its treasury 
single account (TSA).

Certainly as Renaissance 
Capital, a financial adviso-
ry and research firm noted, 
“Central bank financing tends 
to be frowned upon because 
it expands money supply and 
adds to inflation. Nigeria’s 
narrow money year-on-year 
(YoY) growth has gone from a 
negative one per cent in Octo-
ber 2015, to 50 per cent a year 
later. And in that period YoY 
inflation accelerated to 18.3 per 
cent in October, versus 9.3 per 
cent, and the naira weakened, 
against the dollar in the paral-
lel FX market, from N227/$1 to 
N450/$1.”

Emir Sanusi also described 
the relationship between the 
federal government of Nigeria 
and the central bank of Nigeria 
as no longer independent and 
unhealthy. Coincidentally, we 
have run a series of editorials 
lamenting on what appears 
to be the erosion of the inde-
pendence of the CBN and its 
monetary policy powers by an 
overbearing executive branch. 

We had noted how both the 
body language of the President 
and the actions of the CBN point 
to a bank that is continually 
pandering to the antique de-
sires and wishes of a president. 
Sadly, those desires and wishes 
(we dare not call them policies 
because they are not) are doing 
great harm to the economy and 
making it uncompetitive for 
investments and trade. Glaring 
evidences are the economic re-
cession, forex scarcity, the fate 
of the naira, inflation and loss of 
jobs and manufacturing capac-
ity by firms and industries.

But like the government has 
been responding to all those 
who admonished it to pursue 
rational and sensible economic 
policies, the government has 
been quick to call Emir Sanusi’s 
remarks ignorant and devoid 
of facts. Garba Shehu, while re-
sponding on behalf of the Presi-
dent, said the Emir “doesn’t 
have his facts as far as those 
issues are concerned.” While 
admitting that the government 
indeed has overdrawn its Cen-
tral Consolidated Account, 

it is within limits.  But data 
drawn from the CBN’s own base 
showed that the CBN has indeed 
lent as much as N4.7 trillion to 
the federal government in 2016.

Certainly the Emir, a main 
supporter of the President and 
his party during the 2015 knows 
what he is talking about. The 
government’s attempt to char-
acterise him as ignorant and 
the CBN’s own vitriolic attack 
on the former governor will not 
hold. Printing money to fight 
inflation is an archaic policy 
and will not get the country 
out of the woods. A standard 
advice from life coaches is that 
one should stop digging when 
in a hole. But apparently, this 
government isn’t taking that 
advice. It has continued to dig in 
even when it is apparent that its 
actions are deepening Nigeria’s 
woes.        

For the CBN that has easily 
surrendered its independence 
easily and without a fight to 
politicians, an action against 
the law and all rational judge-
ments, history will judge its 
leadership at the right time.

Unhealthy relationship between 
the federal government and CBN
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A stampede for the exit

D
RIVE a few miles 
from the centre of 
Accra, the capital of 
Ghana, into the neat 
rows of houses that 

surround it and the paved roads 
disappear almost as quickly as 
the phone lines. Yet this has not 
dented the ambitions of Kwami 
Williams, a graduate of the Mas-
sachusetts Institute of Technology 
(MIT) who is building a business 
processing moringa trees and ex-
porting the resulting tea and cos-
metic oils. Before mobile-phone 
usage exploded across Africa, 
starting a venture such as this on 
a shoestring would have been 
impossible—the costs of com-
municating with the thousands of 
smallholders who grow the trees 
would have been prohibitive. Now 
this business supports some 1,500 
farmers.

Across Africa, similar magic 
is being wrought as phones spur 
innovation and boost incomes: 
farmers use them to check market 
prices before selling to middle-
men, and market traders can ac-
cept payments in mobile money. 
A study by academics from MIT, 
published this week, found that 
simply by gaining access to M-Pe-
sa, Kenya’s mobile-money service, 
2% of Kenyan households were 
lifted out of poverty between 2008 
and 2014.

The precise impact of phones 
on economic growth is notoriously 
difficult to measure (although that 
does not stop trade bodies and 
consultants from issuing gushing 
reports filled with unnervingly 
exact numbers). The GSMA, an in-
ternational trade body, argues that 
for every 10% increase in phone 

Mobile phones are transforming Africa, where they can get a signal

Continental disconnect

Mobile phones are transforming Africa

In Association With

A Dallas public 
pension fund suffers 
a run
A pensions crisis has been 
brewing for decades and it is 
not confined to Dallas

penetration in poor countries, pro-
ductivity improves by more than 
four percentage points, and that 
a doubling in mobile-data usage 
increases annual growth in GDP 
per person by half a percentage 
point. Yet more may be in store 
as Africa stands on the cusp of a 
second mobile-phone revolution.

A decade ago there were only 
129m mobile-phone subscrip-
tions in the whole of Africa, though 
even that was already ten times 
more than the number of fixed-
line phones. But since then the 
number of active subscriptions 
has jumped to almost 1bn. At first 
blush that would suggest that just 
about every African (there are 
1.2bn of them, with north Africa 
included) now has a phone. In fact, 

a large number of Africans have 
are consummate arbitrageurs of 
tariffs, switching SIM cards in and 
out of their phones depending on 
whom they are calling. Dig a little 
deeper into the data and it turns 
out that fewer than half of Africans 
have phones. Those who do tend 
to live in cities and are richer and 
better educated than the half who 
do not. The latter risk being left 
even further behind.

This divide is even more ex-
treme when it comes to gaining 
access to the internet. Although 
mobile phones have revolution-
ised the way Africans get online—
most have jumped to cyberspace 
directly on their phones rather 
than on computers connected 
through fixed lines—many are 

still not connected to the world. 
The International Telecommuni-
cation Union (ITU) reckons that 
three-quarters of Africans do not 
use the internet, compared with 
just 21% of Europeans (see map). 
There are two main reasons why 
so many Africans lack even simple 
phones. The first is that Africa is a 
very large continent in which the 
majority of people are scattered 
among farms and small villages. 
Powering phone masts in remote 
areas is a challenge: phone com-
panies typically rely on expensive 
diesel generators that need regular 
refuelling. And the masts also need 
a way to transmit calls and data to 
and from the broader network, so 

BANK runs, with depositors 
queuing round the block to get 
their cash, are a familiar oc-
currence in history. A run on a 

pension fund is virtually unprecedented. 
But that is what is happening in Dallas, 
where policemen and firefighters are 
pulling money out of their city’s chroni-
cally underfunded plan, and Mike Rawl-
ings, the mayor, is suing to stop them.

At the start of the year the fire and 
police pension fund had $2.8bn in assets. 
Since then nearly $600m has been with-
drawn from the plan, of which almost 
$500m has been taken out since August 
13th. That is an alarming acceleration; in 
2015 total withdrawals were just $81m.

Even at the start of 2016, the plan was 
just 45% funded, and was expected to 
become insolvent within 15 years. When 
some workers take out their money, they 
get the full value of their benefits; leaving 
a smaller pot to be shared among the 
remaining members. (The city estimates 
that the funded ratio has fallen to 36% 
after the withdrawals.) As in a bank 
run, it seems rational to withdraw your 
money if you worry that all the benefits 
won’t be paid.

The crisis is the result of three linked 
issues: overgenerous pension promises; 
the flawed nature of public-sector pen-
sion accounting in America; and some 
bad investment decisions. In order to 
pay the generous benefits, the scheme 
counted on an investment return of 8.5% 
a year, absurdly high in a world where 
the yield on ten-year Treasury bonds 
has been hovering in a range of 1.5-3%. 
So the scheme opted for riskier assets 
in private equity and property. But the 
strategy did not work; the value of its 
investments declined by $263m in 2014 
and $396m in 2015, thanks largely to 
write-downs of those risky assets.

It is not unusual for state and lo-

Continues on page 15 Continues on page 15
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Full speed a-Fed

For the first time in years, the central bank’s forecasts for monetary policy look 

The Federal Reserve prepares to raise 
interest rates again

Mobile ...

Continues on page 16

A
MERICA’S central 
bank tries to be pre-
dictable. When in De-
cember 2015 it raised 
interest rates for the 

first time since 2006, nobody was 
much surprised. The central bank 
had telegraphed its intentions to a 
tee. Similarly, if the overwhelming 
consensus in financial markets 
is to be believed, on Decem-
ber 14th—almost exactly a year 
later—rates will rise again, to a 
target range of 0.5-0.75%. Donald 
Trump’s tweets and phone calls 
may upend trade, fiscal and for-
eign policy in a matter of minutes, 
but Janet Yellen, the Federal Re-
serve’s chairwoman (pictured), is 
tweaking monetary policy at only 
a cautious annual pace. 

Yet in another sense, the Fed 
has confounded predictions—at 
least, those it made itself. A year 
ago the median rate-setter foresaw 
four rate rises in 2016. None has 
happened yet. This might seem 
like a straightforward reaction 
to events. At the start of the year, 
stockmarkets sagged on worries 
about Chinese growth. Then, in 

phone companies spend another 
fortune laying cables or buying 
bandwidth on satellites to do 
so. Little wonder, then, that only 
around 43% of Africans can get a 
3G data signal, and just 16% can 
get one offering fast (4G) mobile 
broadband.

The costs of downloading data 
are also higher in Africa than in 
most other parts of the world, in 
part because the bytes have to get 
there on long submarine cables 
and then snake their way inland 
over thousands of miles of rough 
terrain. Of the ten countries with 
the highest fixed-broadband costs 
in the world, seven are in Africa. 
They include landlocked Uganda, 
Rwanda and Burundi; Chad tops 
the list at $501 a month for a 
connection. Poverty compounds 
the problem, particularly in sub-
Saharan Africa where about 40% 
of people live on less than $1.90 a 
day. Phone companies have little 
reason to expand their coverage 
into villages if people there cannot 
pay enough to make it profitable.

Yet several technological 
changes may soon lead to an-
other sudden shift in phone and 
internet use in Africa. The first is a 
rapid fall in the cost of connecting 
Africa to the rest of the internet. 
New cables gird the continent and 

cal-government pension schemes in 
America to be underfunded; the aver-
age scheme was 73.6% funded at the 
end of 2015, according to the Centre for 
Retirement Research at Boston College. 
A more conservative accounting ap-
proach, as is required of private-sector 
pension plans, would bring the ratio 
down further, to 45%.

But the Dallas fund has a particu-
larly big problem. It operates a deferred-
retirement option plan (DROP) which 
allows police and firemen who have 
qualified for retirement to keep working, 
while their benefits are kept in a separate 
account earning an interest rate that has 
been 8-10% a year. More than 500 Dallas 
DROP accounts are worth more than 
$1m; the average account is worth nearly 
$600,000. In addition, since 1989, retire-
ment benefits have been upgraded using 
an annual cost-of-living adjustment of 
4%. The city estimates that benefits are 
now 15-20% higher than they would 
have been had they been upgraded in 
line with the consumer-price index. 
Together, the DROP plan and cost-of-
living increases make up around half of 
the scheme’s total liabilities.

There are only two possible solutions 
to the shortfall: put more money into the 
fund or cut the benefits. A 1984 referen-
dum limits the maximum amount of 
city contributions—a limit that the city 
has reached this year. The 2015 scheme 
report suggested that total annual contri-
butions to the pension fund would need 
nearly to double, from 37.6% to 72.7% 
of payroll, in order to close the deficit, 
and even that would take 40 years. The 
pension scheme has asked that the city 
make a one-off payment of $1.1bn in 
2018, which the city says would require it 
to more than double property taxes. Both 
Fitch and Moody’s, two ratings agencies, 
downgraded Dallas bonds in October, 
citing the pension issue.

Instead, the city has proposed a 
plan that involves rolling back some 
of the accrued cost-of-living increases 
and interest payments on the DROP 
accounts. But Sam Friar, the pension 
board’s chairman, has called the pro-
posal a “non-starter”; any attempt to 
reduce past benefits will almost certainly 
end up in the courts. As The Economist 
went to press, Mr Rawlings’s suit was on 
hold while the pension fund’s board was 
to consider whether to block withdraw-
als itself. But that would be a short-term 
solution to a crisis that has been building 
for decades and that is not confined to 
Dallas alone.

Continued from page 14
A Dallas public...

the cost of serving remote villages. 
Firms such as Nuran Wireless and 
Vanu are working on small, solar-
powered mobile masts, which 
can be erected and operated for 
less than a quarter of the cost of 
conventional ones. The masts 
beam low-power signals that do 
not travel far, but they do away 
with the need for a generator. Such 
improvements may allow firms to 
make a profit from villagers spend-
ing as little as $2 a month to talk on 
their phones. Others, including 
Eutelsat, are looking at ways of 
beaming satellite internet down to 

base stations that then distribute it 
across a village using cheap Wi-Fi 
equipment.

Unfortunately, in many coun-
tries mobile-phone companies are 
an easy source of tax. In Tanzania, 
for instance, phone companies 
pay almost half their revenues to 
the government. In Ghana the 
cost of handsets is inflated by 
taxes of almost 38%. A second 
mobile-phone revolution in Af-
rica would do much to boost its 
economies and transform the lives 
of its people. But it will not happen 
if governments keep standing in 
its way.

reach inland, increasing competi-
tion and driving down costs. Firms 
such as Google are installing fibre 
networks in cities such as Accra 
and Kampala in a bid to drive 
down the costs of data. Satellites 
are improving, too. Michel Azibert 
of Eutelsat, a satellite firm, says 
advances in technology mean that 
the cost of transmission capacity 
will fall to a fiftieth (about $1m per 
gigabyte) by 2020 compared with 
older satellites.

The last, and perhaps most 
important, changes include in-
novations that dramatically lower 

Continued from page 14

June, Britain voted to leave the 
European Union, sending markets 
spinning again for a while. But the 
delay also resulted from a gradual 
acceptance by Fed officials that 
low rates have become a longer-
lasting feature of the economy. 
In September most rate-setters 
expected rates eventually to settle 
below 3%. This is down from 3.5% 
at the time of “lift-off” a year ago. 
Since June Ms Yellen has been 
saying that low rates are only 
“modestly” juicing the economy.

Now, though, the Fed is ready 
to move again. A look at the labour 
market reveals why. A year ago 
unemployment was already low 
at 5%. Since then the economy 
has created an average of 188,000 
jobs per month. At first this helped 
the labour-force participation of 
prime-age workers, which fell 
worryingly after the crisis, to surge. 
It rose from a trough of 80.6% in 
September 2015 to 81.6% by Oc-
tober 2016, a spurt faster than any 
since 1985. Swelling numbers of 

jobseekers kept unemployment 
roughly steady despite robust job 
growth.

In November, however, partici-
pation fell slightly. As a result, job 
creation is once again pushing un-
employment down. It now stands 
at 4.6%, the lowest rate recorded 
since August 2007. That is below 
its long-run sustainable level, 
according to at least 13 of 16 Fed 
rate-setters who penned forecasts 
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P
ROUDLY, they call them-
selves elephant hunters. 
They are the geologists 
who scour the treacherous 
depths of the Arctic, or Bra-

zil’s Atlantic pre-salt fields, or offshore 
west Africa, or the deep waters of the 
Gulf of Mexico, hoping to bag giant oil 
discoveries that can generate billions 
of dollars of cash for their firms over a 
span of decades. In some cases, they 
get naming rights. The Gulf of Mexico 
is peppered with fields named after ge-
ologists’ wives (risky if they are duds), 
or their favourite albums, bands, stars 
and football chants. They are part of 
the industry’s folklore. The question 
is, are they a dying breed? 

Several prospective deals an-
nounced this month, from the deep 
waters of the Gulf of Mexico to onshore 
Iran, suggest that the industry may be 
shying away from expensive forays 
into uncharted territory, and taking 
a more cost-conscious approach to 
exploration and production. It remains 
to be seen whether they can maintain 
their discipline if oil prices recover. 
But, for now, “they’ve all gone back 
to the drawing boards,” says Andy 
Brogan, an oil-and-gas specialist at EY, 
a consultancy.

On December 1st BP, a British oil 
major, approved a $9bn investment 
to install a second drilling platform in 
its Mad Dog field in American waters 
of the Gulf of Mexico (it put in the first 
in 2005). The field was discovered in 
1998 and contains up to 4bn barrels 
of oil and gas. When BP first proposed 
the new project earlier this decade, the 
projected cost was $20bn.

Days later some of the world’s 
largest oil companies, including BP, 
bid generously for exploration and 
production blocks in Mexican waters 
of the Gulf, which Mexico hopes could 
realise up to $40bn in deepwater in-

vestment from companies. Until 2014, 
private investment in Mexican oil 
had been banned since the 1930s, so 
there is a pioneer’s excitement about 
exploring for oil there. But it is also 
familiar territory, with some blocks 
lying just across the maritime border 
from America.

Adding to the sense of action, on 
December 7th Royal Dutch Shell, an 
Anglo-Dutch firm, signed a prelimi-
nary memorandum of understanding 
to develop oil in Iran, despite Donald 
Trump’s hostility to Barack Obama’s 
nuclear deal and the possibility of re-
newed sanctions. It followed a similar 
deal between Iran and France’s Total 
last month.

Such forays show that, for the first 
time since oil prices plunged in 2014, 
Big Oil is putting its head above the 
parapet to seek substantial new sourc-
es of crude that will tide it through the 
2020s. It comes days after OPEC, a 
producers’ cartel, struck an agreement 

to rescue oil prices, which executives 
say has bolstered confidence that the 
market is stabilising.

Yet these bullish signals have not 
brought cheer to the elephant hunters. 
For years the industry has struggled 
to cover its investment needs and 
dividend payments (see chart). It 
barely broke even in 2012-14, though 
oil prices at times exceeded $100 a 
barrel. Now, at half that price, it is 
having to scrape the barrel to satisfy 
shareholders who rely on its dividends. 
The result has been a historic plunge in 
oil-and-gas investment. It was a record 
$780bn in 2014. Since then it has fallen 
by about $340bn.

Oil executives say they are trying 
to embark on a new investment cycle 
without squandering money. Tim 
Callahan of BHP Billiton, an Austra-
lian oil-and-mining firm that won 
the bidding on December 5th for an 
$11bn project to develop the Trion 
field in Mexico with Pemex, the state 

Special report: Oil
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Fit at $50

But it has many lessons to learn from Silicon Valley, other industries

The oil industry is bouncing back 
after OPEC’s meeting

oil company, says the aim is to be “fit 
at 50”, ie, able to make plenty of money 
at $50 a barrel—or less.

The 60% cut in the proposed cost 
of BP’s Mad Dog Two project sug-
gests that there is plenty of fat to trim. 
Initially the company intended to 
install a state-of-the-art floating “spar” 
tailored, in the words of one official, 
like a “Savile Row suit”. That project 
was shelved in 2013. The alternative 
is a standard “off-the-peg” version, 
though BP promises not to have 
compromised on safety. It will be the 
company’s first new platform since its 
Deepwater Horizon oil spill, also in the 
Gulf, in 2010. Aware that OPEC’s con-
trol over the oil price may diminish, 
and that longer-term pressures on oil 
come from climate change and “peak 
demand”, BP is aiming to ensure that 
three-quarters of such cost-savings are 
structural, and that only a quarter of 
them are subject to cyclical upswings.

There is scepticism about the 

industry’s ability to keep its belt tight. 
Share prices of oil-service companies, 
including offshore-focused ones like 
Schlumberger, have jumped since 
the OPEC deal, suggesting investors 
expect them to be able to raise the 
prices they charge their paymasters.

BP executives discuss several ways 
of keeping costs under control, though 
they admit they are only “scratching 
the surface” on these. The firm has 
pulled out of potentially expensive 
greenfield projects, such as the Great 
Australian Bight, and opted for better-
known territories instead. (Shell, 
meanwhile, has given up on the Arc-
tic.) BP may not add to its 45bn barrel 
stock of resources, which at current 
rates of production could last 52 years. 
It may replace uneconomic barrels 
with cheaper ones, but will also draw 
15bn of them by 2030.

Executives have been scouring 
other industries—from Silicon Val-
ley to carmakers—for examples of 
how to become leaner. That will 
involve streamlining inventories and 
manpower. For instance, in parts of 
America, BP has cut the number of 
people monitoring wells by three-
quarters, using mobile apps instead. 
It plans to run fibre optics down its 
wells to “listen to” problems, such as 
the seepage of sand, far below the 
surface, thereby forestalling the need 
for expensive work.

Andrew Latham of Wood Mack-
enzie, a consultancy, says that as well 
as cost-cutting, Big Oil’s best bet on 
a more economically-sustainable 
future is gas, which can be cheaper 
to produce and easier to find than 
oil. There may be still plenty more gas 
elephants to bag. They won’t, however, 
have quite the cachet of the oily ones.

in September.
Hawks argue that participation 

has reached its limit, so little slack 
remains in the labour market. 
Other thermometers are pop-
ping. It now takes 28 days to fill a 
vacancy, up from 23 days in 2006, 
notes Torsten Slok of Deutsche 
Bank. Firms small and large list 
hiring difficulties among their top 
concerns. For all the fanfare over 
Mr Trump’s agenda to protect jobs 
from outsourcing, fewer workers 
were laid off or fired in Septem-
ber than in any month since data 
started being collected in 2000.

Doves reckon this is mostly a 
mirage. Prime-age participation 
has climbed only a third of the 

way back to its pre-recession level. 
Even among those in work, there 
are still an unusually high number 
of part-timers who want full-time 
work.

The ultimate arbiter of this de-
bate is wage and price inflation. If 
the economy is running hot, both 
should pick up. As it is, hourly 
wages are only about 2.5% higher 
than a year ago. But researchers at 
the San Francisco Fed have sug-
gested that a slew of retirements 
by baby-boomers on fat salaries 
is dragging this average down. 
Measures purged of this problem 
show the median hourly pay rise 
running at fully 3.9%, almost as 
generous as in 2007 (see chart 1).

As for inflation, it is not yet 
back at the Fed’s 2% target. But it 
is getting closer. Excluding food 

and energy, prices are 1.7% higher 
than a year ago, according to the 
Fed’s preferred measure, up from 
1.4% at the end of last year. Doves 
console themselves that even after 
rates rise, monetary policy will 
remain unusually loose for this 
point in the economic cycle. That 
partly reflects the asymmetry of 
risks before the Fed. Should an 
some unforeseen shock rattle the 
economy, there will be little room 
to cut rates to offset it. This, as Ms 
Yellen often acknowledges, justi-
fies keeping rates lower than they 
otherwise would be.

Inflation risk, though, is starting 
to tilt upwards. Congress will prob-
ably cut taxes next year. Higher 
rates may be needed to stop any 
fiscal stimulus becoming infla-
tionary. Since the election, mar-

Continued from page 15
The Federal ...

kets’ inflation expectations have 
continued on an upward trend 
that began in September. But 
Treasury-bond yields, which in 
large part reflect traders’ expecta-
tions for Fed policy, have risen 
dramatically (see chart 2). Rising 
oil prices and the prospect of Mr 
Trump’s imposing import tariffs 
also play a role. Both would crimp 
growth, but would do so in part by 
pushing prices up.

Surging bond yields and a 
stronger dollar are already squeez-
ing the economy. So carefully has 
Ms Yellen managed expectations 
that a rate rise now will not exacer-
bate those trends. What would do 
so would be any hint that the Fed 
may bring subsequent rate rises 
forward, not push them back. For 
the first time in years, that does not 
look out of the question.
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Nestle moves to reduce 
chocolate sugar level by 40%

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

A 
new fast-dissolving 
sugar developed 
by Swiss food mul-
tinational Nestlé 
will help it to re-

duce the amount of sugar 
used in its chocolates by 40% 
by 2018 without reducing the 
sweetness of the chocolates, 
Nestlé chief technology officer 
Stefan Catsicas has said.

Using only natural ingre-
dients, researchers found a 
way to structure sugar differ-
ently. So even while much less 
sugar is used in chocolate, the 
tongue perceives an almost 
identical sweetness as before.

Nestlé is patenting its find-
ings and will begin to use the 
faster-dissolving sugar across 
a range of its confectionery 
products from 2018 onwards.

The company will provide 
more details about the first 
roll-out of reduced-sugar con-
fectionery sometime next year. 
The research will accelerate 
Nestlé’s efforts to meet its pub-
lic commitment to reducing 
sugar in its products.

According to Stefan Catsi-
cas “It is one of a range of 
commitments the company 
has made on nutrition, which 
includes improving the nutri-
tional profile of our products 
by reducing the amount of 
sugar, salt and saturated fat 
they contain, and simultane-

PenCom takes Justices, 
Judges, other judicial 

officers to classroom (part 2)

P23

Stanbic IBTC Pension 
Managers  L imited,  a 
member of Stanbic IBTC 

Holdings PLC, has described 
the proposed micro pension 
scheme as having the capacity 
to deepen asset accumulation 
in Nigeria, which will also pro-
vide the vital capital required 
for investment in critical sec-
tors of the economy.

Chief executive, Stanbic 
IBTC Pension Managers Lim-
ited, Eric Fajemisin, said as 
an initiative designed to cover 

Stanbic IBTC Pension highlights benefits of micro pension scheme
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reduce the sugar content in 
breakfast cereals to 9g per 
serving.

By the end of 2015, it had 
reduced added-sugar content 
by 18,000 t, or 4.1%, towards its 
objective of a 10% reduction.

The firm had committed to 
further reduce sugar content 
by 10% by 2016 in products 

that did not meet the Nestlé 
Nutritional Foundation cri-
teria, to ensure continual 
improvement even in more 
challenging areas of its prod-
uct portfolio.

However, the challenge 
for Nestle lies in consistently 
providing tastier and healthier 
solutions that meet consumer 

preferences. Further, renova-
tion work has been engaged, 
which is expected to generate 
additional reductions of 3.6%.

To implement more lasting 
and impactful technologi-
cal solutions in its factories, 
Nestle may have to extend the 
work required to meet this 
commitment beyond 2016.

the elderly, guarantee the safe-
ty of funds and may provide ac-
cess to other incentives, such as 
mortgage facilities and health 
insurance, Fajemisin stated. 
Other benefits would likely 
include flexible contribution 
remittances, the opportunity 
to make withdrawal prior to 
retirement and the enhance-
ment of financial inclusion 
and attainment of economic 
stability objectives.

On the other hand, the ini-
tiative faces such challenges 
as insufficient awareness and 
negative perception towards 

pensions, modest financial lit-
eracy in the country, the high 
cost of carrying out awareness 
of the CPS, lack of reliable data 
on the informal sector and low 
buy-in by unions in the sector, 
among others. These challenges, 
he noted, are expected to be ad-
dressed prior to commencement 
of the scheme and thereafter.

On the enabling law, the 
Stanbic IBTC helmsman noted 
that the introduction of more 
stringent penalties for err-
ing operators and directors, 
especially as it relates to mis-
management of funds, has 

engendered greater corporate 
governance, making it almost 
impossible to misapply pen-
sion funds by anyone. By in-
creasing the contributions of 
the employer and employee 
to 10 and 8 percent respec-
tively, Fajemisin said the Act 
has ensured the availability of 
more benefits to contributors 
at retirement. In addition, the 
Act makes the non-remittance 
of employees’ contribution by 
the employer an offence which 
the National Pension Commis-
sion (PenCom) can prosecute 
in court.

ously increasing healthier 
nutrients such as vitamins, 
minerals and whole grain,” 
said Catsicas.

Throughout 2015, together 
with Cereal Partners World-
wide (Nestlé’s joint venture 
with General Mills), the com-
pany reformulated its recipes 
to achieve its objective to 

over 70 percent of Nigeria’s 
working population in the 
informal sector, the mini or 
micro pension scheme offers 
enormous benefits to the soci-
ety, even though there are also 
some challenges.

Fajemisin, who spoke dur-
ing an interactive session with 
the media in Lagos, also re-
viewed some provisions of the 
2014 Pension Reform Act and 
the impact on the Contributory 
Pension Scheme (CPS).

The micro pension scheme, 
when finalized, would ensure 
improved standard of living for 

MIKE OCHONMA

FirstBank 
reinstates 
commitment 
to economic 
diversification

F
irst Bank of Ni-
g e r i a  L i m i t e d 
has reinstated its 
commitment to 
economic diver-

sification through support 
for the business, art and en-
tertainment of food across 
all sectors of the economy.

Realising that support 
for the agricultural value 
chain and by extension 
food, will enable individual 
and communal self-reli-
ance, self-contentment and 
self-sufficiency, the Bank 
is taking ownership of the 
food space to fully promote 
businesses that will build 
the sector, build revenue 
for development purposes, 
create employment oppor-
tunities and in the long run 
translate to national growth 
and development.

In line with this, First-
Bank is partnering with 
Eventful Limited, a re-
nowned event manage-
ment company, to host 
another edition of “Fi-
esta of Flavours”, a world 
class food and beverage 
Fair scheduled for De-
cember 11 and 12, 2016 
at the Harbour Point in 
Victoria-Island, Lagos.  The 
two-day food and bever-
age Fair themed “Food, 
Fun and Family” will keep 
attendees fully fed and en-
tertained with the allures 
of food culinary and its 
business. It will showcase 
the best in local and inter-
national cuisine, cutting 
edge food technology and 
cooking techniques, as 
well as the best beverages 
and wines the world has to 
offer. The Fair will provide 
management and training 
seminars, competitions, 
and food demonstrations 
as well as performances 
from Nigeria A-list musi-
cians and comedians.

L-R: Adebayo Shittu, minister of communications; Sen. Muhammad Ubali Shittu, member senate committee on communications; Solomon Adeola, 
deputy chairman, senate committee on communications; Sunny Echono, permanent secretary, Federal Ministry of Communications, and Ferdinand 
Moolman, CEO MTN Nigeria, after the meeting between members of the Senate Committee on Communications, Nigerian Communications 
Commission, Minister of Communication and operators at the National Assembly in Abuja.
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Digitalreality celebrates 10 
years in Operation

FCMB produces more millionaires 
as promo scheme ends

Airtel’s Red Hot Promo to 
reward loyal customers

COMPANIES & MARKETS

Samsung flags off ‘Open Your Mind’ 
to reinforce commitment to quality

S
amsung Electron-
ics West Africa has 
flagged off a new 
campaign “Open 
Your Mind” as a 

way to reinforce its commit-
ment to producing innovative 
products and services that 
change people’s lives.

In a statement made avail-
able to BusinessDay, the 
South-Korean based smart-
phone manufacturer, stated 
that the campaign in Nigeria 
is mandated to serve as a 
platform to remind consum-
ers of Samsung’s products 
and services in the country 
of its unflinching support in 
the provision of world class 
devices that would help them 
in realising their dreams and 
potential.

According to Emmanouil 
Revmatas,  director  and 
business leader, informa-
tion mobile and technology, 
Samsung Electronics West 
Africa, as the market leader in 
smart devices and solutions, 
“Samsung will continue to 
bridge consumer expectations 
of what a premium mobile 
experience should feel like 
with a readiness to deliver-

After eight months of ex-
citing and rewarding ex-
perience for customers, 

the First City Monument Bank 
(FCMB) Limited promotion 
tagged, ‘’FCMB Millionaire 
Promo Season 3’’, came to a 
joyful end on Wednesday, De-
cember 7, 2016 with the grand 
finale draws held across Nige-
ria. The colourful ceremony 
was witnessed by officials of 
the National Lottery Regula-
tory Commission, Consumer 
Protection Council, customers 
of the Bank and other digni-
taries.

The electronic selection 
exercise saw the emergence 
of four lucky customers of the 
Bank who won N2million each 
at the event held in Abuja, 
Lagos, Ibadan (Oyo state) and 
Calabar (Cross River state). 
In addition to the cash gifts, 
another set of 642 account 
holders smiled home with LED 
televisions, generating sets, 
decoders, tablets, smart phones 
and other consolation prizes at 
the zonal draws.

The reward of N2million 
each went to Ibrahim Fatai 
(Lagos); Abuja & North), Okolo 
Obiekwe; (South-East/South-
South), Chief Amobi Egbe and 
Omolafe Monica (South-west).

Speaking on the develop-
ment, a winner of N2million 
cash, Omolafe, expressed 
gratitude to FCMB for being a 
true partner in progress. In an 
excitement laden voice, she 
added, “I am grateful to God 
and FCMB for this big surprise. 
The Bank should continue with 

Digitalreality Print 
Limited, a leading 
printing and cor-

porate support service pro-
viders in Nigeria, has com-
menced a week-long series 
of activities to celebrate 10 
years in operation.

The company which 
opened for business in 
September 2006 is today 
a world class provider of 
commercial printing ser-
vices in the areas of Offset 
(paper),  Large Format, 
Monogram, Digital Screen 
Print, Heat Transfer, Cor-
porate and Industrial Sig-
nage production.

Its edge in the industry is 
its continuous investment 
in the latest state-of-the-art 
equipment and technology 
which ensures the highest 
quality output on time/ev-
ery time and this has placed 
it above its competitors.

E l s i e  A k i n -Ad e s o l a, 
its chief operating officer 
said, “We are committed 
to working closely with our 
clients from conception 

Ai r t e l  N i g e r i a  h a s 
kicked off the fourth 
edition of the annual 

Red Hot Pomo designed to 
delight and reward loyal 
customers on the network.

The mobile network an-
nounced the promo at a 
launch recently. According 
to Airtel, the fourth edition 
was repackaged to thrill as 
many customers as possible 
with exciting prizes up for 
grabs. The edition will also 
see over 360,000 customers 
win different prizes, making 
it the biggest since it the first 
launch in 2012.  

Pr izes  to  be w on in-
clude N200 million cash 
prize, a weekly grand prize 
of  N10,000,000 each for 
eight select winners, and 
60 customers will also win 
N1,000,000 each daily. Ad-
ditionally, 600 customers 
will receive N100,000 daily. 
Over the 60 day period, 6,000 
participants will also emerge 
as N500 airtime winners 
bringing the total number 
of winners in this year’s Red 
Hot promo to over 360,000.

Ahmad Mokhles, chief 
commercial officer of Airtel 

ing best-in-class solutions 
that combine the strengths 
of Samsung’s mobile innova-
tions.”

Nigerian celebrities that 
are on-board of the “Open 
Your Mind” campaign include 
notable Nollywood actresses, 
Joke Silva and Funke Akin-
dele; radio personality, Tolu 
Oniru Demuren, also known 
as Toolz; ace comedian, Ali 
Baba and many others.

The campaign will provide 
an opportunity for the celeb-
rities to unveil their person-
alities by sharing their drives, 
dreams and how they are 
using innovation to achieve 
their dreams and move their 
career ahead.

“These celebrities inspire 
people every day and inno-
vation is at the heart of what 
they do to remain engaging 
and inspirational to their 
teeming fans. This is similar to 
the nexus that exists between 
Samsung and its consumers,” 
Samsung’s statement stated.

It further noted that Sam-
sung’s culture of innovation 
transcends high-quality 
product offering; it includes 
services, which are geared 
towards making a difference 
in the lives of consumers.

the great things it has been 
doing.’’

Another winner of N2 mil-
lion, Chief Amobi, described 
FCMB as a “blessing’’. According 
to him, “I consider this winning 
as a miracle and Christmas gift. 
FCMB has been exceptional 
and I cannot but appreciate the 
Bank for this wonderful oppor-
tunity to be one of the winners 
of the promo.’’

Commenting on the promo 
and draws, Zonal Co-ordinator 
of the Consumer Protection 
Council for South-west 2, Gar-
ba Ahmad, hailed the Bank 
for conducting the exercise 
with integrity. According to 
him, “FCMB followed due pro-
cess from the beginning of the 
promo till the emergence of the 
various winners. We give kudos 
to the Bank for coming up with 
this reward scheme and help-
ing to empower Nigerians.’’

In his address at the cer-
emony in Lagos, FCMB’s Di-
visional Head, Retail Banking, 

to completion. With our 
expert knowledge and un-
rivalled experience, Digit-
alreality Print Limited is a 
print partner of choice for 
leading organisations in 
Nigeria and beyond.”

A series of activities 
lined up by the manage-
ment include Essay com-
petition for Secondary 
School students on an in-
dustry related topic where 
winners will go home with 
fantasticw cash prices.

Others are a charity 
walk from the company’s 
old office (14 Ogunlana 
Drive, Surulere) to its new 
office on 78/89 Commer-
cial Avenue, Sabo-Yaba as 
well as donations to Pacelli 
School for the Blind.

During the one week 
celebration, the compa-
ny’s esteemed custom-
ers are to enjoy generous 
discounts while the cel-
ebration will end with a 
dinner during which loyal 
staff and clients will be 
awarded.

said “The Red Hot Promo 
is designed to reward cus-
tomer’s loyalty and patron-
age. It is Airtel’s unique way 
of showing appreciation 
to telecoms consumers, 
recognizing and rewarding 
them for their continuing 
commitment to the Airtel 
brand.”

Customers can partici-
pate in the promo by re-
charging their lines, buy 
voice data or data bundle or 
take the deal of the day by 
dialling *340# to enter into 
the daily draw. Participants 
earn points based on the 
value of recharge or bundle 
they buy. Multiple recharg-
es can earn customers more 
points, which in turn will 
increase their chances of 
being selected in the draws.

Another way to earn ex-
tra points to increase the 
chances of winning is by 
taking the deal of the day. 
Points across, Airtel said, 
represent the number of 
entries a subscriber has in 
the promo and the more 
points a customer has ac-
cumulated, the higher the 
chances of winning.

FRANK ELEANYA

Olu Akanmu, said that with 
the grand finale of the draws 
held nationwide, the Bank has 
fulfilled the promise it made to 
customers to reward those who 
participated and qualified in 
the promo and the four draws 
organised during the exercise.

“We are encouraged by the 
huge excitement and partici-
pation the Millionaire Promo 
Season 3 received. Beyond the 
various prizes won by winners, 
the fact that the promo has 
provided us with an opportu-
nity to encourage an enduring 
savings culture, financial inclu-
sion and the empowerment of 
our customers is very exciting. 
We have more positive offer-
ings in various developmental 
stages for our customers. We 
therefore urge  the members of 
the general public who do not 
have a banking relationship 
with us yet  to come on board  
so as to benefit from our various 
rewarding and empowering 
initiatives,’’ he added.
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We m a  B a n k  P l c . 
has opened a new 
branch on Dunuko-

fia Street, Area 11 part of Garki, 
Abuja, as it continues its stra-
tegic expansion following a 
national licence granted the 
bank by the Central Bank of 
Nigeria in 2015.

The new branch is expect-
ed to further strengthen the 
bank’s business in the Federal 
Capital Territory as the bank 
continues on its growth path.

“When we reopened our 
branch in Minna in Septem-
ber, I emphasized that Wema 
Bank, in its quest for growth, 
will only expand to places 
where there are compelling 
business opportunities,” notes 
Adeyemi Oshundiya, Regional 
Operations Executive, South 

Nigerian Breweries Plc as 
part of its contribution 
to societal develop-

ment that will boost intellec-
tual and economic growth in 
Nigeria has donated a fully fur-
nished school library to Randle 
Avenue Primary School, in the 
Surulere Local Government 
Area of Lagos.

Nicolaas Vervelde, manag-
ing director/CEO of Nigerian 
Breweries Plc while speaking 
at the handling of the facility in 
Lagos explained that the initia-
tive is in line with the company’s 
commitment to the develop-
ment of education in Nigeria.

Vervelde, who was repre-
sented by Kufre Ekanem, the 
company’s Corporate Affairs 
adviser, stated that the project is 
part of the company’s philoso-

West & Abuja at Wema Bank. 
“The bank’s position on this 
has not changed.”

In addition to expanding 
strategically, Wema Bank is 
also using technology to im-
prove how it serves its custom-
ers. One of such is the recent 
launch of Wema EasySav-
ers, an account that can be 
opened with the unique code 
*945*10#, launched in part-
nership with youth-friendly 
telco Etisalat. Wema EasySav-
ers is available to all Etisalat 
subscribers. Its unique code 
*945*10# is layered on Wema 
Bank’s USSD banking code 
*945# launched earlier in the 
year. Wema Bank has been 
able to on-board more cus-
tomers and has provided eas-
ier ways of banking through 

phy of winning with Nigeria and 
a demonstration of its commit-
ment to improving the standard 
of education in the country.

“We have extended our cor-
porate social responsibility foot-
prints in the areas of education 
as a development partner with 
the government and we will 
keep demonstrating our com-
pany’s continuous commitment 
to improving the standards of 
education not only in Lagos but 
across Nigeria,” he said.

He further enjoined the 
school and pupils to make op-
timal use of the facility.

Anne Ojeogwu, head teach-
er of the school commended 
the company for its indelible 
mark in the school, which she 
said, has added to the school’s 
resource centre.

“It is a thing of joy to have a 
company like Nigerian Brewer-

this service, as the code gives 
everyone with access to a GSM 
network the opportunity to 
bank on their mobile phones.

Wema Bank has continued 
to show strength in the face of 
economic challenges in the 
country, opening new branch-
es when people expect banks 
to downscale. Its strength and 
good standing in the Nigerian 
banking industry was recently 
validated by respected global 
ratings agency Fitch which 
affirmed Wema Bank’s Long-
term National Rating and the 
Long-term Issuer Default Rat-
ings (IDR) despite downgrad-
ing some bigger banks.

The bank also raised N20 
billion from the bond market 
recently to fund its expansion 
plans.

ies in Lagos which adds value to 
various sectors of the Nigerian 
economy. So, on behalf of the 
school, parents and pupils, I 
commend them for their com-
mitment to improving educa-
tional standards across Lagos 
state and the nation,” she said.

Modupe Sasore, president, 
Rotary Club of Lagos, which 
collaborated with Nigerian 
Breweries on the project, stated 
that the facility is a testimony of 
the enormous commitment of 
the brewery giant to uplifting 
the standard of education in 
the country.

She thanked the Lagos State 
Government, officials of the 
State Universal Basic Education 
Board, staff of Randle Avenue 
Primary School and the project 
contractors for their coopera-
tion in making the learning fa-
cility a reality.

Wema Bank opens new branch in Abuja

Nigerian Breweries’ library donation 
strengthens community development

Royal Exchange General Insurance 
pays out N1.68bn on claims

Royal Exchange General 
Insurance Company, 
(REGIC), one of Ni-

geria’s foremost insurance 
underwriters with a focus on 
General and Special Risks, 
has paid out N1.683 billion 
as claims settlements to its 
clients at the end of the third 
quarter of 2016.

Making this disclosure in 
Lagos, the managing director 
of REGIC, Benjamin Agili said 
that his company’s focus is the 
prompt settlement of genuine 
insurance claims and this will 
continue to be the business 
philosophy of the company 
in years ahead, adding that 
the company will continue 
to support the business com-
munity as it strives to increase 
the manufacturing capacities 
of industries in the country.

According to Agili, “Royal 
Exchange has once again 
demonstrated its strength and 

ability to honour its financial 
obligations and also protect 
the interest of its various cor-
porate and individual clients, 
as there is a conscious effort 
to have a genuine partner-
ship with the clients based 
on trust and integrity, core 
values which was instilled by 
the founders of the company 
and have continued to drive 
the operations and strategic 
directions of the company.”

He further added that “cus-
tomer satisfaction is the ful-
crum of insurance business 
and this inevitably builds cus-
tomer loyalty. Once Royal Ex-
change is able to pay custom-
ers claims as they arise, more 
and more customers and the 
general public will have faith 
to take out insurance policies 
on their lives and properties 
because they are convinced 
that should a claim/loss arise, 
Royal Exchange will be able to 
meet its financial obligations 
to its clients.”

Giving a breakdown of 
the various amounts paid 
in the different insurance 
classes, Agili said a total of 
N551.19 million was paid on 
Industrial All Risk (IAR) insur-
ance policies, representing 33 
percent of the total amount 
paid out so far at the end of 
quarter3, 2016. For Motor and 
Accident insurance policies, 
N434.57 million was paid to 
policy holders, accounting 
for 26 percent of the total sum 
paid, while Marine Insurance 
claims was 21 percent of the 
total, which amounted to 
N346.95 million.

Other classes of insurance 
with claims payments include 
General Accident insurance 
policies with N140.97 million 
paid out as claims, represent-
ing 8 percent, while Fire Insur-
ance policies  resulted in total 
claims payment of N105.33 
million paid out, which is 
about 6 percent of the claims 
paid to various clients.

L-R: Zoran Bogdanovic, regional director, Coca-Cola Hellenic Bottling Company; Folasade Morgan, legal, 
public affairs & communications director, Nigerian Bottling Company Limited (NBC); Frank Jacobs, president, 
Manufacturing Association of Nigeria (MAN), and George Polymenakos, managing director, Nigerian Bottling 
Company Limited (NBC), at the company’s 65th Anniversary Cocktail held at Eko Hotel, Lagos.
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L-R: Ashwin Hedge, executive director, Inlaks Computers Limited; Bismarck Rewane, MD/CEO, Financial 
Derivatives; Femi Adeoti, managing director, Inlaks Computer Limited, and Tokunbo Ayo Ogunsanya, human 
resources manager, during 2017  Strategy Retreat organised by Inlaks in Lagos.

Richard Edoki, chairman, Brand Journalist Association of Nigeria Award Committee; Goddie Efose, chairman,  
Brand Journalist Association of Nigeria (BJAN ) ; Ade Ashaye, country  director, Visa West Africa, and Ayobami 
Lukman-Ishau, secretary of the association, at the award presentation to Visa West Africa as the best Payment 
Scheme in Nigeria by BJAN in Lagos.     Pic by Pius Okeosisi.

L-R: Ohis Ehimiaghe, regional manager-north, West & Central Africa, South African Airways; Mark Loxley, 
general manager, Southern Sun Ikoyi; Vhangani Peter Makwarela, counsellor political, South African Consulate 
General in Nigeria and George Nesengane, first secretary political, South African Consulate General in Nigeria 
at the Southern Sun Ikoyi 2016 year end corporate VIP cocktail in Lagos.

KELECHI EWUZIE
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PenCom takes Justices, Judges, other 
judicial officers to classroom (part 2)

T
he National Pen-
sion Commission 
(PENCOM), recent-
ly hosted Justices of 
the Supreme Court, 

Appeal court and some Judges 
from the 36 states including 
the Federal Capital Territory 
to a sensitization workshop at 
the National Judicial Institute, 
on the Contributory Pension 
Scheme (CPS).

The sensitisation workshop 
was aimed at bringing the 
judges to speed on the imple-
mentation of the Contributory 
Pension Scheme (CPS).  

The two day workshop was 
concluded with a paper presen-
tation titled : “An examination 
of the compliance and enforce-
ment activities of the National 
Pension Commission and the 
effectiveness of the dispute reso-
lution mechanisms, under the 
Pension Reform Act (PRA) 2014”, 
delivered by James Igwe SAN.

Appraising the objectives of 
the CPS, the law reform expert 
who contributed immensely 
to the financial sector law re-
forms in Nigeria, noted that a 
combination of the following 
indices results in quality and 
adjudicatory environment: effi-
cient laws, including improved 
legal processes and access 
to justice; observance of rule 
of law, including fair hearing 
and obedience to court orders 
regarded as a duty under the 
law; a well empowered regula-
tor whose officials enforce the 
laws transparently; corporate 
managers and operators whose 
conducts are consistent with 
rights and obligations stipu-
lated by laws and regulations 
and also behave in manners 
consistent with international 
best practices (good corporate 
governance practices). 

According to him, with an 
efficient application of the rule 
of law, Nigeria can significantly 
improve on its gross domestic 
product (GDP) and walkout 
out of recession as this would 
attract more investments into 
the country.

Citing the case of Citi Trust 
Managers Limited Vs National 
Pension Commission and 4 
others, Igwe stated that after 
finding the first respondent, 
National Pension Commission 
in exercise of its enforcement 
and compliance functions had 
statutory powers to revoke op-
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erating licenses of the operator 
for breaching the laws and that 
the applicant, Citi Trust Pension 
Managers limited had in fact, 
breached the provisions of the 
PRA 2014.

“Having found that the appli-
cant was in breach of the condi-
tions ascribed to its operating 
license and having also found 
that the regulatory authorities 
acted consistent with the pro-
visions of the law, the tribunal 
ought in the interest of sanitiz-
ing the sector and of justice 
have upheld the decision of the 
regulatory authority revoking 
the license of the operator.

“The tribunal made no indi-
cation of what facts or law con-
stituted the basis of the justice 
it purportedly administered 
neither did it state what fac-
tors made it premature not to 
uphold the regulator’s decision 
withdrawing the license of an 
operator who it found breached 
the conditions upon which the 
operator obtained the license. 
It is respectfully submitted that 
this decision is in conflict with 
the real essence of contributory 
pension and investment laws: 
pensioner/investor protection 
and rule of law.

“The case of Central Bank 

of Nigeria v Amao provides a 
sharp contrast. It demonstrates 
a clear understanding by the 
Supreme Court of the need to 
protect pensioners or investors 
in pension schemes generally 
and also, with statutory provi-
sions in the sector”, Igwe said.

On the issue of pension 
guidelines, Igwe explained that 
a critical factor that would help 
ensure orderliness will be the 
extent to which support is given 
to the regulator to carry out its 
functions.

“As submitted elsewhere, 
the regulations and guidelines, 
as delegated legislation, have 
the force of law as necessary to 
ensure a robust implementation 
of the Pension Reform Act. They 
also are imperative in enforcing 
good corporate governance by 
the regulator. Compliance with 
the PenCom rules, regulations 
and guidelines is obligatory, 
provided they are consistent 
with powers conferred by the 
enabling law. A similar submis-
sion was upheld in favour of the 
apex regulator of the Nigerian 
Capital market, the Securities 
and Exchange Commission 
(SEC).

“However, departmental 
circulars are not laws, equally 

important is the point that 
any decision reached by an 
administrative body in exercise 
of powers under a delegated 
legislation are subject to judi-
cial review and fair hearing”, he 
explained.

On professional capacity, 
management and investment, 
Igwe posited that Section 60 
(1)(c) of the PRA 2014 shows a 
necessity to demonstrate exper-
tise, even at the point of regis-
tration and ought to be needed 
along with Section 69 contain-
ing the general obligations of 
the pension fund administrator 
and pension fund custodian.

However, while Section 
254(c)(1) of the 1999 constitu-
tion as amended provides for 
the exclusive jurisdiction of 
the National Industrial Court 
(NIC) on matters relating to civil 
causes and matters on disputes 
arising from payment or non-
payment of salaries, wages, 
pensions, gratuities, benefits 
or any other entitlement of any 
employee or worker, Section 254 
c(5) which confers the powers 
on the NIC does not make it 
exclusive.

Justice Olasumbo Good-
luck of a Federal Capital Ter-
ritory High Court, who was a 

discussant during the paper 
presentation, called for the ef-
ficient implementation of the 
Alternative Dispute Resolution 
(ADR) in the frameworks of 
arbitration, so that there would 
be a department in PenCom to 
act as arbitrators over pension 
related issues.

Similarly, Mohammad Ah-
mad, pioneer director gen-
eral of PenCom and chairman, 
Skye Bank also emphasised 
the exemplary role of the judi-
ciary as vested on it, by Section 
6(6) of the 199 constitution as 
amended, inherent powers and 
sanctions of a law court.

He however berated most of 
the states which have overtime 
not been efficient enough in 
their own quota of the con-
tributory scheme, including 
the Federal Government itself 
which he said has noticeably, 
not been contributing its own 
quota as expected.

Ahmad in his presentation 
centred on: “Application of reg-
ulatory and supervisory tools in 
ensuring a sound and efficient 
pension industry in Nigeria”, 
also used the opportunity to 
call for an efficient regulation 
of pension related activities to 
enhance fair competition.

“As long as you are manag-
ing somebody’s money, you are 
subject to supervision and regu-
lation which is meant to guard 
conduct of business. Regulators 
also need to ensure that their 
activities should not be allowed 
to be used for corporate fraud 
or any act of terrorism, he said.

Wilson Ideva, chief executive 
officer of Premium Pension, 
who also delivered a paper on 
the “administration of retire-
ment and terminal benefits 
under the PRA 2014”, empha-
sized the importance of having 
a constant relationship with the 
Pension Fund Administrator 
(PFA), an employee is registered 
with.

 Ideva advised would-be 
pensioners to take cognizance 
of the following while prepar-
ing to retire: they must have a 
house of their own to live in; 
train their children about the 
virtues of life; not to start capi-
tal intensive project; to use the 
lump sum they will receive from 
pension for good business; to 
allow their children to take care 
of them; they should not think 
they can depend on anybody, 
and no matter how much they 
hate their spouses, they must 
always consider their spouses 
as next of kin or estate.



Briefs
Water scarcity hits Kano

T
he promise by Governor Akin-
wunmi Ambode to move the 
popular Mile 12 Market from the 
present location in Ketu area of 
the state, to Imota, in Ikorodu, 

before the end of 2016, will not be fulfilled.  
Findings show that there is no serious 

development at the site in Imota to ac-
commodate hundreds of traders expected 
to have moved from Mile 12 within six 
months of Governor Ambode’s pro-
nouncement in April this year. However, 
following the governor’s directive, the 
proposed site had been cleared.

The decision to relocate the market 
said to be the biggest commodity market 
in West Africa, was immediately prompt-
ed by the need to check incessant clashes 
between the traders and their host com-
munity. In March this, a clash between 
the Hausa community and their Yoruba 
hosts led to the death of scores of persons, 

The police in Enugu have ar-
rested two suspects for print-
ing and circulating fake U.S. 
currency notes (dollars) and 

for swindling unsuspecting members 
of the public.

Ebere Amaraizu, police public rela-
tions officer in Enugu, gave the names 
of the suspects as Emeka Udebusor and 
Erick Ekete, both of Nchantancha Nike 
community.

Amaraizu said the police operatives 
in Emene division nabbed the suspects 

and massive destruction of houses, ve-
hicles and other properties.  

Apart from the frequent clashes, the 
market located along the expressway, is 
seen as a major cause of intractable grid-
lock on the Ikorodu-Mile 12 axis.  

Determined to move the market and 
free up the axis of its habitual traffic jams 
and other social associated vices, the Am-
bode led administration had acquired a 
land at Imota in Ikorodu, and directed the 
ministry of physical planning and urban 
development to set machinery in motion 
for the movement within six months.

However, a source within the ministry, 
speaking on condition of anonymity, said 
the movement of the market could not be 
effected within the six months projected 
because the finances to accomplish the 
task, was not captured in the 2016 budget.

“The project was not captured in the 
2016 budget. But in the budget reorder-
ing during the year, money was made 
available to start the initial work- includ-

following a tip off on December 4. He 
alleged that the suspects were indulg-
ing in washing fake dollars, euro and 
naira in bundles with a substance sus-
pected to be chemicals.

Amaraizu said that the police recov-
ered red and white cloths being used 
by the suspects in their shrine.

Also recovered were pots containing 
substances believed to be charms and 
16 bundles of 100 notes suspected to 
be fake U.S. dollars.

“ The suspects  are syndicate of 

Lagos fails to relocate Mile 
12 Market within 6 months

ing consultancy, clearing of the site and 
fencing, which is what is going on now. 
The actual construction will commence 
next year. Provision has been made for 
that in the 2017 budget,” said the source.

Governor Ambode during his visit to 
Imota in April, had said: “We are aware 
that we had a little crisis at Mile 12 market 
recently and here is the new site that we 
are relocating Mile 12 market.

“Our new commodity market would 
take off from here and so I like to give the 
ministry of physical planning the direc-
tive to commence activities here within 
the next one week. We believe that if we 
start within the next seven days, within 
the next six months, Mile 12 Market, Ketu 
will be a thing of the past.”

“We are committed to doing this. We 
know it is in the interest of all Lagosians 
that we relocate Mile 12 market. The mar-
keters themselves have agreed; the onus 
is now on us to ensure that we deliver this 
new market within the next six months.”

 Police smash fake foreign currencies’ syndicate in Enugu

Water scarcity has hit some parts of the 
Kano metropolis, forcing many residents 
to patronise water vendors. Mostly affect-
ed are areas such as Giginyu, Gwangwazo, 
Indabawa, Kurmawa and Na’ibawa.

Some residents of the affected areas 
said on Friday that the situation had par-
tially paralysed socio-economic activities 
around their neighbourhoods.

A resident,  Abduljalal Mohammed, 
who expressed dismay over the scarcity, 
said the situation had worsened the cur-
rent suffering of the commoners.

“The situation has affected almost the 
entire city and water vendors have contin-
ued to capitalise on the situation by jack-
ing up their prices. I used to buy 12 jerry 
cans of 25 litres of potable water daily for 
N200 but they now sell unclean water for 
between N300 and N350,” he said.

Mohammed said that in some areas, 
a 25 litre jerry can which was sold for 
between N20 and N25 before the scarcity, 
now sold for N35.

Another resident, Babale Musa, who 
also decried the situation, said that some 
residents with low income had resorted to 
using well water as an alternative.

Olatunde Okeowo, chairman, Ogun 
Universal Basic Education Board (SU-
BEB), says the state government will be 
spending N70 million to rehabilitate 
public primary schools in 2017.

Okeowo disclosed this while defend-
ing the 2017 budget proposal of the board 
before the Ogun House of Assembly Com-
mittee on Finance and Appropriation at 
the Assembly Complex in Abeokuta.

The chairman said that the amount 
would cater for any occurrence of nation-
al disaster in the public primary schools 
across the three senatorial districts of 
the state.

According to him, the sum of N260.5 
million would be used for the provision 
of consumable and non-consumable in-
structional materials, retraining of teach-
ers and conduct of unified examination 
for primary schools.

Fifteen persons have been remanded 
in Ile-Ife prison by an Osogbo Chief 
Magistrate Court for alleged attempted 
robbery.

The accused persons include Taiwo 
Adebisi, 29; Ganiyu Taiwo, 29; Aliyu 
Shared, 35; Ahmed Laws, 22; Gabiyu 
Sodiq, 18; Olorunkemi Samson, 16; and 
Abdul Kareem Lekan, 16.

Others included: Waheed Hammed, 
18; Adebayo Abiola, 22; Ahmed Oladosu, 
16; Sefiu Kamoru, 19; Adebayo Rilwan, 16; 
Ayoola Yusuf, 17; Hassan Toibu, 18, and 
Adebayo Lukman, 18.

The magistrate, Olusola Aluko, ordered 
the accused persons to be kept behind 
bars due to the magnitude of the offence 
committed.

The prosecutor Joshua Oladosu told 
the court that the accused committed the 
offence on December 6 at about 11:30 pm. 
at Ede Road, Osun.

Oladosu said the accused conspired 
together to rob innocent motorists plying 
Ede-Osogbo road at night.

the popular 419 fraudster ring. The 
arrest  of  the suspects  also led to 
the arrest of a woman identified as 
Veronica Ekete,  a  member of  the 
fraudster  syndicate and a female 
“Juju priest’’.

“It was further gathered that the sus-
pects have been a torn on the flesh of 
members of the public who usually and 
unknowingly fall victim of their antics.

He said that the suspects had been 
helping the police to conduct investi-
gation into their activities.  NAN

JOSHUA BASSEY

Ogun to spend N70m on 
rehabilitation of schools

15 remanded for attempted 
robbery in Osun

Tin-Can Port end of Oshodi-Apapa Expressway, despite millions of  Naira revenue the Federal Government makes from the seaport everyday. This tells more of failed 
efforts at infrastructure renewal across Nigeria.            Pic by Pius Okeosisi
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I
nvestors in Nige-
rian Banks will be 
wondering what to 
expect as dividend 
payouts as 2016 en-

ters the final month of 
December.

Fi n a n c i a l  s e r v i c e s 
companies often seek to 
distribute as much ex-
cess capital as possible to 
shareholders in the form 
of dividends. 

When we looked at the 
2015 results of the top five 
Nigerian banks, we saw 
that they had dividend 
payout ratios (dividend as 
percentage of net income) 
ranging from 35 to 52 per 
cent. 

Meanwhile  net  in-
comes of the banks are 
on a higher run rate as at 
third quarter (Q3), 2016 
than last year.

Guaranty Trust Bank 
(GTB), net income as at 
Q3, 2016 of N119 billion is 
20.6 percent higher than 
its full year 2016 net in-
come of N99.4 billion, 
FBNH net income of N42.6 
billion as at Q3, 2016 is 
already 182 percent of its 
FY 2015 net income, while 
Zenith Bank is running at 

Dividend outlook for 
Tier-one Banks 
PATRICK ATUANYA & 
BALA AUGIE
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FBNH rallies 17 percent in 3 wks 
but how far can it go?
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Big bank profits are on a higher run rate than last year as at Q3, but will that translate to 
increased dividends for shareholders? 

Analysis: FINANCE 

Nigeria has appointed Citi-
group, Standard Char-
tered Bank and Stanbic 

IBTC Bank as advisers on its 
planned $1 billion Eurobond, 
Finance Minister Kemi Adeosun 
said last week.

President Muhammadu Bu-
hari’s cabinet approved the 
appointment of the advisers 
last Wednesday following the 
finance minister’s presentation. 

They also appointed legal 
advisers on the deal, Adeosun 
told reporters.

$11 bn
Commodity trader Glen-

core Plc and Qatar’s 
sovereign wealth fund 

agreed to buy a 10.2-billion 
euro ($11 billion) stake in Rus-
sia’s largest oil producer from 
the state.

The surprise deal gives the 
buyers a 19.5 percent stake in 
Rosneft PJSC which  pumps 
almost 5 million barrels a day.

The deal is the biggest for-
eign direct investments in the 
energy space globally, as QIA 
and Glencore, join BP which is 
already a shareholder.

Email the BMI team @ patuanya@gmail.com      

MEGA DEAL

SHORT TAKES

In Full Year 2016, Central 
Bank of Nigeria (CBN) lend-
ing to the Federal Govern-
ment of Nigeria (FGN) will 

exceed 50 percent of the previous 
fiscal year’s revenue, according to 
Renaissance Capital estimates. 

This is higher than the cap of 
5 percent stipulated in the CBN 
Act of 2007 (Section 38.2).

OVERDRAFT

Eurobond

+50%

Large caps outperform small 
cap stocks on NSE

Diaspora inflow to lift naira 

94.7 percent of FY 2015 net 
income as at Q3.

UBA and Access are 
also at 79.4 percent and 
86.7 percent of FY 2015 net 
income as at Q3, 2016.

This means investors 

could see higher dividends 
if the baseline payouts 
from last year are main-
tained and no significant 
deterioration in profits 
occur in the fourth quarter.

FBNH group intends to 

pay FY’16 dividend from 
the profit of its other sub-
sidiaries and has guided 
towards paying no less 
than the amount paid in 
FY’15 of 15 kobo.

UBA has declared an in-

terim dividend of 20 kobo 
per share; Zenith bank 
an interim dividend of 25 
kobo per share, Access 
Bank declared an interim 
dividend of 25 kobo per 
share and GTB 25 kobo.

Source: BMI research, Company financials 

Dividend Total   Net  Income Payout  
Net  
Income

Banks   per  share Payout   FY  2015 Ra?o   Q3.  16

N N000 N000 %         N'  bn

GT  
Bank   1.77

      
52,091,000   99,436,881             0.52   119.9

Zenith   1.8
          

57,520,000   105,663,000             0.54   100.1

Access   0.55
          

15,920,000  
              

65,868,773                 0.24   57.1

UBA 0.6
            

21,760,000   65,822,000               0.33   52.3

FBNH   0.15
                

5,377,000   15,148,000
                

0.35   42.6
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FBNH rallies 17 percent in 3 wks but how far can it go?

N
igeria’s biggest 
bank by assets 
FBN Holdings 
has rall ied by 
some 17 percent 

in the past 3 weeks.
The stock closed on Friday 

at N3.51 per share and cur-
rently trades at 0.2x book value 
or the theoretical price that 

PATRICK ATUANYA

BIG MOVER

Skye Shelter Fund equity value down N231 million
INNOCENT UNAH

I
nvestors in the Skye Shelter Fund, 
a close-ended real estate invest-
ment trust (REIT) scheme that is 
managed by SFS Capital Limited, 
have lost N231 million as the total 

equity value of the Fund declined 9 per 
cent from N2.59 billion in 2008 to N2.36 
billion in 2016. 

Authorized and registered in Nigeria 
in 2008 as a mutual fund that invests in 
real estate through property or mort-
gages, the fund also saw 64 per cent drop 
in its revenue from N236 million in 2008 
to N84 million in 2015. 

REIT is a mutual fund that allows 
both small and large investors to own 
real estate ventures, and to own and 
in some cases, to operate commercial 
properties such as apartment com-
plexes, hospitals, office buildings, timber 
land, warehouses, hotels and shopping 
malls.

Section 521 part J of the Nigerian 
Securities and Exchange (SEC) rules and 
regulations 2013 provides that a closed 
equity-based or mortgage-based REIT 
should invest at least 75 per cent of the 
fund’s total assets in real estate, while the 
remaining 25 per cent may be invested 

   

Source: FT Markets Data 

Monday 12 December 2016

FUNDS


Source:  Bloomberg;  BMI  Analysis  

Skye  Shelter  Fund's  Revenue  and  Income  
Trend
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shareholders would get if all 
assets were sold and liabilities 
paid-off. 

FBN Holdings is a particu-
larly interesting bank stock.

It has the largest asset base 
of any Nigerian bank (N5.06 
trillion) as at Q3 2016, which is 
a large lever it can pull to boost 
profits.

The NSE banking index has 
lost -3.27 percent (to Dec. 2), 

while the NSE all share index 
has returned -10.29 percent 
this year.

 FBNH just crossed the 200 
day moving average (MA) for 
the first time in more than a 
year (see chart), which is a 
particularly bullish indicator 
for stock technicians.

The stock seems to have bot-
tomed and consolidated at the 
N3 per share mark for close to 4 

months (August to December).
The Relative Strength Index 

(RSI) shows an overbought 
reading meaning there could 
be some light pull back in the 
near term to perhaps the 200 
MA which should act as sup-
port.

FBNH has been rallying as 
the NSE index falls and sen-
timent towards the stock is 
generally negative to neutral 

by analysts.
This is a major bullish signal 

in our opinion.
For investors any further 

upside will be by catalysed 
positive fundamental news 
from full year 2016 earnings, 
however the stock should re-
main on investors watch list 
and radars for potential sus-
tained move up.

in real estate-related assets, but that 
that not more than 10 per cent shall be 
invested in liquid assets.

Analysis of Bloomberg data obtained 
by Business day revealed that the fund 
generated N176 million cash from its 
operations as at year ended December 

31 2015, a 73 per cent increase from the 
N102 million cash generated for similar 
period in 2014 but 1 per cent decline 
from the total cash it generated from 
operations for the period ended 2008. 

The fund had projected three-year 
average return on investment of 29.67 

per cent per annum at the time of its 
issuance to the investing public, but the 
5-year average realised return on equity 
stood at 5.23 per cent per annum for 
the financial years ended December 31 
2011, to 2015. 

Nigeria’s first publicly quoted REIT, 

the fund’s advantages as at the time of 
issuance were listed to include consis-
tent and predictable cash flow, inflation 
hedging, capital appreciation, portfolio 
diversification, liquidity capture, and tax 
exemption. 

Meanwhile, data from the website of 
SEC shows that the 8 weeks net assets 
value (NAV) of the fund declined by 5.13 
per cent as at December 2, 2016, while 
the risk of the fund value as represented 
by the volatility measure stood at 2.10 
per cent.  

Based on the available latest audited 
financial account available on its web-
site, the fund is invested in properties 
in Ikeja GRA, Victory Park Estate Lekki, 
Kabusa Gardens Abuja, Saphire Estate 
Lekki, Northern Star Garden Abuja, and 
Protea Hotel Ikeja. 

Results obtained showed that ef-
ficiency of the fund in using its assets to 
generate revenue dropped to an all-time 
low as fund’s asset turnover plunged 
from 0.06 in 2011 to 0.03 in 2015. 

Also, the fund increasingly relied 
on debt to finance its operations as the 
leverage ratio enlarged over the last 
three financial years as the leverage ratio, 
which had dropped to 1.03 in 2012 rose 
to 1.08 in 2015.  
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ANALYSIS: FIXED INCOME

Large caps outperform small cap stocks on NSE

T
he top ten most capitalized 
stocks on the Nigerian 
Stock Exchange delivered 
average return of 8.6 per 
cent year-to-date, out-

performing the Nigerian Stock Ex-
change Main-Board Index (NSEMB), 
which posted a year-to-date return 
of -9.8 per cent.

Comprising 73.87 per cent of the 
market value of the exchange, with 
N6.6 trillion in market capitaliza-
tion, the ten most capitalized stocks 
similarly outperformed the ten least 
capitalized stocks whose returned 
data are available.

Analysis of returns data obtained 
by Business day shows that the ten 
least capitalized stocks with market 
capitalization of N2.9 billion and 
equivalent to less than 1 per cent of 
the value of the exchange, posted 
average return of -3.51 per cent, less 
than the return of the most capital-
ized stocks, but higher than the 
NSEMB year-to-date (YTD) returns. 

Seplat petroleum Nigeria Plc 
the 8th most capitalized stock 
posted the highest return among 
the large cap stocks, with YTD 
returns of 73 per cent, beating 
Dangote Cement Plc as the most 

INNOCENT UNAH

capitalized stock at the NSE posted 
a negative YTD return of 2.34 per 
cent.

Overall, 60 per cent of the ten 
most capitalized stocks put smiles 
on the faces of their investor, 
having yielded YTD average re-
turns of 31 per cent as 40 per cent 
dampened the expectations of 

their investors with negative YTD 
average returns of 24 per cent. 

Conversely, 40 per cent of the 
least capitalized stocks with pub-
lished returns data seem to have 
justified investors’ expectations as 
they increased in value YTD with 
13 per cent returns, whereas 60 
per cent of the stocks trudged the 

path of negative value with aver-
age YTD returns of 15 per cent.

Analysis of the returns data 
shows that with YTD returns of 
30 per cent, Meyer Plc, the 6th 
least capitalized stock, added the 
highest value to its shareholders 
with a returns performance that 

ranks behind that of only two of 
the ten most capitalized stocks, 
Seplat Petroleum (73 per cent) and 
Guaranty Trust Bank (42 per cent). 

Overall, Dangote Flour Mills 
Plc (DFMP) with a value of N18.5 
billion that that makes it  the 44th 
most capitalized stock thrilled in-
vestors the most as the Food, Bev-
erage and Tobacco stock returned 
232 per cent YTD. 

United Capital Plc, Total Nigeria 
Plc, Mobil Nigeria Plc, and Seplat 
Petroleum Development Compa-
ny Plc joined DFMP as the top five 
performing stocks, having posted 
YTD returns of 139 per cent, 121 
per cent, 101 per cent, and 73 per 
cent respectively.  

The two worst performing 
large cap stocks diminished the 
YTD returns narrative of their 
peers by an average of 46 per cent 
as the YTD average returns of the 
group would have been in the 
positive zone at 22 per cent.  

Lafarge Africa Plc and Ecobank 
Transnational Inc dealt the most 
blows to their investors’ wealth 
with returns of -52 per cent and 
-40 per cent respectively.   

Investors can make inflation beating returns 0ff Nigerian T/Bills
LOLADE AKINMURELE 

N
ever has there been a 
better period than now 
to invest in short-dated 
money market debt in-
strument, Treasury bills. 

The bid yield on 3-month trea-
sury bills at the last primary auction 
was 14.37%, according to data from 
the FMDQ website. Nine-month 
bills returned 21.49 percent while 
12-month bills offered 22.8 percent.

“I advise investors to take ad-
vantage of the high yields in the 
T.Bill market because such sce-
narios where the CBN is trying to 
beat down inflation and stem the 
naira decline against the dollar by 
mopping up naira liquidity don’t 
come always” said Tajudeen Ibrahim, 
head of research at investment bank, 
Chapel Hill Denham. 

To prop the naira- which has been 
hard hit following a plunge in dollar 
inflows, the CBN aggressively mops 
up naira liquidity through Open 
Market Operations (OMO).

Inflation also accelerated to an 
11-year high of 18.3% in October, 
compared to a year ago, according 
to the NBS. Inflation has been cost-
driven, largely fuelled by imported 
inflation and higher costs of food 
and energy. 

To attract portfolio investors 
with positive yields, the CBN’s offer 
yields on T.bills must be higher than 
inflation rate, hence the reason for 

rates as high as 22%, about 400 basis 
points higher than inflation rate.

T.Bill investments are risk free 
investments and as such yields on 
them are low but given the rot the 
Nigerian economy is stuck in, mon-
etary authorities are forced to raise 
rates to attract much-needed invest-
ment inflows, as economic output 
grows at its slowest pace in 25 years.

Nigerian T.Bills yields are one of 
the highest in the world.  

In the US, yields on government 
securities are below 1 percent, while 
yields on South-Africa’s bills are in 
the range of 7 percent.  

Ibrahim says yields would begin 
to fall as soon as the CBN is able to 
get a grip on inflation and stem the 
naira rout. 

“The minimum amount required 
to invest in Treasury Bills is N10,000. 
Just go to your bank and ask it to 
make a bid for you,” one currency 
trader with one of the financial in-
stitutions in Nigeria said. 

The Federal government plans 
to raise about N1.23 billion through 
issuance of treasury bills in the first 
quarter of next year. It further plans 
to raise N1.24 billion from treasury 
bills which are rolled over into 2017 
and maturing at different dates.

According to the Central Bank of 
Nigeria (CBN) issuing calendar for 
treasury bills, which was posted on 
its website, bills maturing in three 
months, six months and one year are 

expected to yield N244.76 million , 
N321.51 million and N665.54 million 
respectively in Q1 2017.

Treasury Bills can be bought in 
primary or secondary markets.

Primary Market
This is where new issues of secu-

rities are available for sale. The mar-
ket for new issues in all government 
securities is the Issues Office, Central 
Bank of Nigeria. Subscriptions at this 
market are for 91 days, 182 days and 
365 days. “An advertisement, invit-
ing bids for the securities, is placed in 

ANALYSIS: EQUITIES

Source:  Bloomberg  

NSE  TOP  TEN  MOST  CAPITALISED  STOCKS  AS  AT  DECEMBER  8,  2016

STOCK YTD  RETURNS  
(%)

WEIGHT  (%) MARKET  CAP

DANGOTE  CEMENT -‐2.34 30.44 2,695,126,843,392.00

NIGERIAN  BREWERIES 11.89 13.05 1,129,976,168,448.00

GUARANTY  TRUST  BANK 42.07 7.70 681,331,785,728.00

NESTLE  NIGERIA -‐3.15 7.25 642,051,538,944.00

ZENITH  BANK 18.47 5.11 447,400,050,688.00

ECOBANK -‐40.28 1.99 236,903,481,344.00

LAFARGE -‐51.81 2.31 221,823,926,272.00

SEPLAT  PETROLEUM 72.79 2.18 193,205,141,504.00

UNILEVER  NIGERIA 11.17 2.05 181,598,208,000.00

ACCESS  BANK 27.30 1.78 159,103,844,352.00

selected national dailies in advance 
of the auction. 

Secondary market
This is a market for the trading of 

previously issued securities. Hence, 
tenors of the securities traded are 
shorter than the original tenors. In 
the case of treasury bills, the market 
is within and outside the Central 
Bank of Nigeria. The market in the 
CBN is located at the Securities Deal-
ing Office and Settlement and Con-
trol Office, while the outside markets 
include banks and discount houses.

The benefit of T.Bills is that the 
income on investment is realizable 
upfront and can be automatically 
reinvested for a higher income. 

The securities have zero-default 
risk, are tax-free and can be used as 
collateral for short-term borrowing 
from banks.

T.Bills are way better and more 
secure investments than Ponzi 
schemes like MMM, yet the spread 
between yields on one-year tenor 
Tbill (22%) and MMM (30%) is a 
meagre 8 percent.   

Different investment scenarios; starting with N10, 000- the CBN minimum 
requirement to invest in a T.Bill- to N100, 000  

Source: BusinessDay Market Intelligence, FMDQ 

Initial capital Profit

3-month 9-month 12-month

14.37% 21.49% 22.18%

N10,000 N1,437 N2,149 N2,218

N100,000 N14,370 N21,490 N22,180

N1,000,000 N143,700 N214,900 N221,800

N10,000,000 N1,437,000 N2,149,000 N2,218,000

N100,000,000 N14,370,000 N21,490,000 N22,180,000
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Week Ahead 
(December 12- 18)

Compiled by LOLADE AKINMURELE

Diaspora inflow to lift naira 

N
igeria’s naira is likely to 
tread water this week 
on dollar inflows from 
Nigerians visiting home 
during the holidays 

against waning demand.
The naira is expected to hold steady 

around its present level against the 
greenback in the parallel and official 
interbank market as dollar flows 
from Nigerians living abroad who 
are expected to visit home during the 

December holidays.
The local currency fell 1.78 percent 

week-on-week on Thursday to 485 
to the dollar on the parallel market 
from 480 a dollar last week, while it 
was quoted by commercial lenders at 
315 a dollar on the official interbank 
market.

The naira has, however, consistent-
ly closed around 305.5 a dollar level 
since August at the official window.

Monday, December 12

Eid-el-Maulud: Public Holiday

T
he Federal government de-
clared Monday, Dec. 12, as 
public holiday to mark the 
Eid-el-Maulud celebration.

The Minister of Interior, 
Lt. Gen. Abdulrahman Dambazau 
(rtd), made the declaration on behalf 
of the Federal government last week 
in Abuja.

Tuesday, December 13
Senate holds hearing on repeal 

of Consumer Protection Act

The Senate is scheduled to hold a 
hearing on repealing the Consumer 
Protection Act and set up a Federal 
Competition & Consumer Protection 
Commission. 

Wednesday, December 14

Nigeria to issue N95bn bonds 
Nigeria plans to sell N95 billion 

(302 million dollars) worth of bonds 
on December 14, its last debt auction 
for the year, the Debt Management 
Office (DMO) said. 

The office said it would sell N35 bil-
lion of a bond maturing in 2036; N25 
billion of paper maturing in 2026 and 
N35 billion of debt maturing in 2021, 
using the Dutch auction system.

Results of the auction are expected 
to be released on the following day. All 
the bonds on offer are re-openings of 
previous issues. 

Africa’s biggest economy issues 
sovereign bonds to support the local 
bond market, create a benchmark 
for corporate issuance and fund its 
budget deficit.

Buhari presents 2017 budget to 
National Assembly 

Nigerian President Muhammadu 
Buhari is to present the 2017 budget 
on December 14 to a joint session of 
the National Assembly.

The Federal government proposed 

a budget of N7.28 trillion for the year 
2017.

The proposed budget represents 
an increase of about 19.95 per cent 
over the 2016 Appropriation of N6.07 
trillion

Details of the proposed appropria-
tion were based on crude oil bench-
mark price of $42.5 per barrel and a 
daily crude oil production estimates 
at about 2.2 million barrels per day.

In the 2016 budget, crude oil 
benchmark price was put at $38 per 
barrel, while production level was 2.2 
million barrels per day.

However, following renewed at-
tacks on oil facilities in the Niger Delta 
region by militant groups led by the 
Niger Delta Avengers, the production 
estimates were altered, after the level 
dropped by a third of the capacity, 
before rising later to about 1.19 mil-
lion barrels per day.

Thursday, December 15
Magu to be confirmed EFCC 

chairman
The screening and confirmation of 

the Acting Chairman of the Economic 
and Financial Crimes Commission 
(EFCC), Ibrahim Magu, is due on 
December 15.

The Deputy Leader of the Senate, 
Bala N’allah, made this known last 
week in Abuja. He said the postpone-
ment of the exercise from December 
8 to 15 became necessary to allow for 
a full house to convene.

November 2016 AGO/Diesel 
Price Watch 

In October’s Automotive Gas Oil 
(Diesel) 2016 price watch report 
by the National Bureau of Statistics 
(NBS). The report shows that the aver-
age price of diesel in October 2016 was 
N187.25 from N192.69 in September 
and N196.53 in August and N206.55 
in July.

States with the highest diesel price 
in October were Kwara (N193.34), Eki-
ti (N193), Imo (192.73) & lowest was 
Ondo (N181.13), Abuja/Adamawa 

(N180) and Plateau (N178.13).

November 2016 Consumer Price 
Index & Inflation 

Nigerian inflation accelerated 
for the 12th consecutive month in 
October as exchange-rate pressures 
persisted on the prices of goods and 
services, complicating the central 
bank’s task of supporting an economy 
forecast to contract 1.7 percent, ac-
cording to the IMF, this year.

The inflation rate in Africa’s most 
populous country rose to 18.3 per-
cent, the highest in 11 years, accord-
ing to central bank data, from 17.9 
percent in September, the Abuja-
based National Bureau of Statistics 
said. Prices rose 0.8 percent from the 
previous month.

Inflation has been accelerating 
partly due to dollar shortages caused 
by the plunge in the price of crude, 
Nigeria’s main export, since mid-
2014. That pushed up import costs 
for consumer goods and machinery. 

The government has struggled to 
manage the economic fallout, at one 
point pegging the exchange rate for 
more than a year and recently using 
law enforcement to bring down the 
street price of dollars. 

November 2016 PMS/Petrol 
Price Watch 

The October 2016 Petrol price 
watch report by the NBS showed that 
the Average price of petrol in October 
2016 was N145.9 from N146.3 in Sep-
tember and N147.3 in August.

States with the highest average 
prices of petrol were Abia (148.26), 
Nassarawa (148.25), Yobe (150), while 
states with the lowest prices were 
Osun (144.29), Delta (144.64), Plateau 
(144.5).

Friday, December 16 
LIRS clamps down on tax de-

faulters 
The Lagos State Internal Revenue 

Service (LIRS) said all taxpayers that 
are yet to fulfil their obligation have 

between December 1 and 16, 2016, 
to remit overdue taxes and levies to 
avoid prosecution.

The Executive Chairman of LIRS, 
Ayodele Subair, said last month that 
the taxes and levies expected to be 
remitted to the government within the 
grace period comprised the Tax Audit 
Liability of back years, the Personal 
Income Tax (PAYE, Direct Assess-
ment, and Self-Assessment), With-
holding Tax, Hotel Occupancy and 
Restaurants Consumption Tax and 
Land Use Charge and Ground Rent.

Social Statistics report by 
NBS 

The Social Statistics Report is a 
comprehensive compilation of the 
contemporary social situation in Ni-
geria. The Report presents a variety of 
social and economic indicators with 
which quality of life can be measured, 
in most cases, over the last four years. 

Statistics over this time frame on 
annual basis formed the benchmark 
for measuring the social as well as 
economic conditions of Nigerians. 
The themes covered in the report 
include education, health, housing 
conditions, households, employ-
ment, public safety (road accidents 
& crime), population/vital registra-
tion, the legislature, communica-
tion, transportation, energy as well 
as religion. 

Saturday December 17 
Abia holds council polls 
Abia State Independent Electoral 

Commission (ABSIEC), last week, 
announced that it would conduct 
council elections in the state on De-
cember 17, 2016.

Chairman of the commission, Jus-
tice Igbozuruike Akomas (rtd), made 
the announcement in a statement in 
Abuja.

He said that polls would hold in the 
292 wards in the 17 local government 
areas in the state.

Official window as at Friday
December 9 Source: Bloomberg



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 9/12/16              2/12/16 

Call 4.15 11.53 (738)
7 Days  0.00 0.00  0 

30 Days  15.86 15.28  58 

60 Days  0.00 0.00  0 

90 Days  18.39 17.68  71 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

 9/12/16                 2/12/16                

1 Mnth  11.44 13.20 (176)
2 Mnths   16.84 16.39  45 

3 Mnths   17.14 17.47  (33)

6 Mnths  19.78 19.47  32 

9 Mnths   21.35 21.48  (13)

12 Mnths  22.83 22.73  10 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 9/12/16                 2/12/16                         
3-Year   0.00 0.00  0 

5-Year  15.90 15.90  0 

7-Year  15.65 15.55  10 

10-Year  13.79 13.84  (4)

20-Year  15.93 16.04  (11)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  9/12/16           2/12/16 9/11/16

Official (N) 305.5 305.0   307.8
Inter-Bank (N) 305.5 305.0  307.8

BDC (N)  0.0 0.0  0.0

Parallel (N)  485.0 484.0  460.0

Indicators 9/12/16   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 50.91     0.00  40.02 

Natural Gas ($/MMBtu) 3.75 7.14   59.57 

Agriculture  

Cocoa ($/MT) 2221.00 (7.38)  (31.11)

Coffee ($/lb.) 141.00   13.94  (3.19)

Cotton ($/lb.) 71.68 1.37   12.51 

Sugar ($/lb.)  19.37 0.73   27.35 

Wheat ($/bu.)  407.50 2.39   (13.39)

Metals

Gold ($/t oz.)  1161.86   9.43  (1.16)

Silver ($/t oz.)  16.93 3.61   22.06 

Copper ($/lb.)  266.25 1.93   24.74 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 26,143.54                 13.99     11-Nov-2016
182 Day  11,005.93             17.49         11-Nov-2016

364 Day  80,026.82              18.69         11-Nov-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 9/12/16                  2/12/16      

Index 2308.96 2300.18 0.38 
Mkt Cap Gross (N'tr) 6.15 6.12  0.46 

Mkt Cap Net (N'tr) 3.94 6.12  (35.64)

YTD return (%) -5.93 -6.28  0.35 

YTD return (%)(US $) -61.00 -61.11  0.11 

BOND MARKET

Variables Jan’17 Feb’17 Mar’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate                   
(%) 18.4 18.2 17.8

Crude Oil Price
(US$/Barrel)                                       46 50 50

Global Economy
In the US, the trade gap increased to $42.6 
billion in October, compared to $36.2 billion in 
September. According to the Bureau of 
Economic Analysis, exports recorded the 
biggest decline since January due to lower 
shipments of food, industrial supplies and 
materials, automobiles, consumer goods and 
soybeans while imports reached the highest 
in 14 months. The goods deficit widened by 
$6.3 billion to $63.4 billion while the services 
surplus narrowed by $0.1 billion to $20.8 
billion. Elsewhere, the trade deficit in the 
United Kingdom narrowed by £3.8 billion to 
£2.0 billion in September 2016 from £5.8 
billion in August. It was the smallest trade gap 
since May this year, as exports increased by 
4.6%, boosted by an 8.7% rise in the export of 
goods, while imports declined by 3.6%.In a 
separate development in East Asia, Statistics 
China stated that consumer prices in China 
rose 2.3% year-on-year in November of 
2016, compared to a 2.1% rise in October. It 
was the highest inflation rate since April. For 
most food categories, prices rose at a faster 
pace, while cost fell for non-food categories.

Local Economy
The federal government plans to raise about 
N1.23 billion through issuance of treasury bills 
in the first quarter of 2017. It further plans to 
raise N1.24 billion from treasury bills which are 
rolled over into 2017 and maturing at different 
dates. According to the Central Bank of Nigeria 
(CBN) issuing calendar for treasury bills, which 
was posted on its website, bills maturing in 
three months, six months and one year are 
expected to yield N244.76 million, N321.51 
million and N665.54 million respectively in Q1 of 
2017. However, the rollover issuance is 
expected to generate N244.76 million, N337.30 
million and N665.54 million for bills with 91, 182 
and 364-day tenor respectively. The federal 
government issues treasury bills as part of a 
borrowing plan to finance part of the 
government budget deficit as well as to help 
manage liquidity in the banking system and curb 
inflationary growth. In another development, 
the Central Bank of Nigeria has said the overall 
availability of credit to the corporate sector is 
expected to increase further in the first quarter 
of 2017. The CBN said in the Credit Conditions 
Survey Report, posted on its website, that the 
credit to the sector increased in the fourth 
quarter of 2016. The CBN said the demand for 
secured lending for house purchase increased 
in fourth quarter of 2016 and was expected to 
increase further next quarter. In a separate 
development, the Central Bank of Nigeria (CBN) 
released a circular to all authorized dealers, 
BDC operators and the general public 
concerning the circulation of fake Hong Kong 
dollar bank notes in the country. The CBN 
described the genuine features of the original 
notes as the following: (a) the colour and the 
features of the notes shift when viewed at 
different angles, (b) the holographic window 
thread shows a complete metallic thread when 
viewed under light and (c) when rubbed on the 
surface, the bill gives an embossed feeling. 
Members of the public are enjoined to report 
any suspected fake Hong Kong dollar to 
relevant authority agencies. 

Stock Market
The Nigerian equities market rebounded from 
its losing streak of six weeks. The Nigerian 
Stock Exchange All Share Index (NSE ASI) rose 
by 76.86 points to close at 25,817.69 from 
25,740.83 points the previous week, also 
market capitalization gained 0.03% to close at 
N8.88 trillion from N8.86 trillion the week 
b e f o r e .  T h i s  p o s i t i v e  t u r n a r o u n d  i n  
performance can be attributed to bargain-
hunting activities, as investors could not resist 
the current low prices of stocks with good 

fundamentals. This week, we envisage the 
bargain-hunting to continue, thus, main gauges 
may further trend upwards.  

Money Market
Cost of borrowing at the money market rose 
across most placement tenors last week. The 
overnight and Open Buy Back rates ascended to 
3.92% and 3.17% from 3.90% and 3.05%, 
respectively the week before. The 30-day 
NIBOR increased to 15.86% from 15.28% the 
previous week. Market liquidity was drained due 
to outflows of about N233.54 majorly from 
Open market Operation (OMO) auction and 
Cash Reserve Requirement (CRR) debit which 
exceeded N118.05 billion from maturing T-bills. 
This week, market is likely to be liquid due to 
expected inflows of N193bn in maturing T-bills 
with no significant outflow expected. Given the 
forgoing, rates may move southwards.

Foreign Exchange Market
The Naira climbed to N305.50/1$ at the 
interbank FX market, a depreciation of 0.16% 
from the rate quoted the previous week. In the 
same light, at the parallel market segment, the 
value of the Naira depreciated further to trade 
at N485/$1, down 0.21% from a rate of 
N484/$1 the prior week. The renewed slide of 
the nation's currency at the parallel market 
window can be attributed to fresh scarcity of 
the dollar, owing to increased demand and the 
inability of commercial banks to provide 
stipulated weekly allocations for BDCs. The 
naira is expected to hold steady around its 
present level against the dollar in the parallel 
and official market as dollar flows into the 
country from Nigerians in Diaspora who intend 
to visit the country for the Christmas holiday 
and as businesses gradually wind down for the 
year. 

Bond Market
In the fixed income section, yields moderated 
downwards across most maturities last week. 
Yields on the ten and twenty-year debt papers 
printed at 13.79% and 15.93% from 13.84% and 
16.04% for the corresponding maturities the 
previous week. The decline in yield especially at 
the long end of the yield curve was fuelled by 
renewed bond buying by investors on the back 
of the attractive yields obtainable. The Access 
Bank Bond index rose by 8.7 points to close at 
2,308.96 points from 2,300.18 points the 
preceding week. We anticipate that yields may 
rise this week as demand drops given the 
closure of the market ahead of the festive 
holiday.

Commodities Market
Crude oil prices remained stable last week as 
market watchers focused on an upcoming 
meeting between OPEC and non-OPEC 
producers that may result in an agreement to 
cut crude output further. Bonny light, Nigeria’s 
benchmark crude, closed at $50.91 a barrel, 
u n c h a n g e d  f r o m  t h e  w e e k  p r e c e d i n g .  
Meanwhile, precious metals prices recorded 
mixed movements. Gold, weighed down by the 
strong likelihood of a Federal Reserve interest-
rate hike later this month$13.68, or 1.2%, to 
settle at $1,161.86 an ounce. Silver ended at 
$16.93 an ounce, up $0.59, or 3.5%. This week, 
the trajectory of crude prices will hinge on the 
outcome of the meeting between major oil 
producers. For precious metals like gold, 
underlying support continues to restrict down-
side moves below $1,160. 

Market Analysis and Outlook: Dec 9 – Dec 16, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI  25817.69  25,740.83                            0.30 

Market Cap(N’tr) 8.88 8.86                          0.32 

Volume (bn) 0.89 2.48                         (63.90)

Value (N’bn) 10.63 9.99                         6.43 

9/12/16            2/12/16                  

Indicators    Current Figures Comments

GDP Growth (%)   -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)  22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)  23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)  1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)   18.33 Edged up to 18.33% in Oct’2016, from 17.85% in Sep’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  24.97 Dec 7, 2016 figure — an increase of 0.6% from December -start

Oil Price (US$/Barrel)   50.91 Dec 9, 2016 figure — no change  in 1 week.

Oil Production mbpd (OPEC)  1,63  Oct’2016 figure — an increase of 11.6% from Sep’2016 figure
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H
ow much an 
i n d i v i d u a l 
should save 
to guarantee 
comfortable 

and strong financial future 
has been a debate since 
the beginning of mankind. 
Some have argued that it 
should be a percentage of 
once income, while others 
say it should be as much 
as one could. Both sides 
have their own draw backs 
depending on once level of 
income.

Experts from Old Mutual 
Money Management say 
starting to save anything, 
making it secure and pro-
ductive is key.

The answer to how much 
you should save is simple 
– AS MUCH AS YOU CAN 
AFFORD. The lion eats as 
much as he can, because 
he is not certain of his next 
meal. Just like the lion, your 
future is not certain, and the 
more you stock up now, the 
better for your future.

Having said that, every-
one has different needs 
and cir- substances, which 
will tell them what they can 

crease over time as interest 
and profits from the shares 
are added. Unit trust growth 
is not guaranteed, and could 
even decrease in value, if 
the shares it has bought are 
not doing well, or the stock 
market “crashes”. Unit trust 
savings must be a longer-
term investment, where 
you are prepared to leave 
the money to smooth out 
the “highs and lows” of the 
stock market.

A unit trust is very flex-
ible and you can change 
your savings amount any 
time. You can also sell your 
unit trusts whenever you 
want, although the costs of 
buying and selling must be 
considered. There are many 
unit trusts to choose from, 
and you need to consult an 
adviser to decide which type 
will suit you best. A good 
way to grow your savings if 
you can afford to take some 
risks.

 9. Endowment Policies
One way to save for a 

specific goal like a car, edu-
cation or a deposit on a 
house is to take out an en-
dowment policy with an 
insurance company. The 
policy will be for a fixed pe-
riod, e.g. 5, 10 or more years. 
You pay an amount into this 
policy every month for the 
whole term, and at the end 
of the period, you will be 
paid out a lump sum. This 
is a binding legal contract 
where you will pay commis-
sion to the broker who sells 
you the policy. There will be 
heavy penalties if you stop 
the policy before the end 
of its term. However, your 
savings will probably grow 
by a higher amount than in 
a normal savings or interest-
bearing account, although 
this is not guaranteed. This 
is a slightly higher-risk in-
vestment, but if you are 
prepared to stick with it for 
the whole period, it is a very 
good disciplined way to save 
money. Be warned – this is a 
serious commitment! Don’t 
stop and start, because you 
will lose!

MOdestus AnAesOrOnye 
afford. If you save N50 per 
month on a salary of N500, 
you are doing well, but if this 
is all you can afford to save 
on a salary of N5 000 per 
month, you need to exam-
ine your expenses carefully 
and see where you can “cut 
back”. A great tip is to save 
between 10 percent and 15 
percent of your monthly sal-
ary. If that is too much, start 
with what you can afford. 
It is better to start earlier 
rather than later and with a 
smaller amount rather than 
not at all. You can always 
increase the amount later, 
when you can afford more.

Where can I save my 
money?

It is hard deciding where 
to save. There are thousands 
of options, with different 
degrees of risk. When you 
start saving, you want to 
make sure your money is 
safe and earns good inter-
est. Some investments go 
up in value very quickly, but 
can also just as easily lose a 
lot of their value. These are 
called “high risk” invest-
ments. Until your savings 
plans are well under way, it 
is best to steer clear of them. 
Remember the saying, “If it 
sounds too good to be true 
– it probably is.”

Having a clear picture 
of your finances

This is M    NEY
Savings  Travel  Money Saving  Debt & Borrowing  Utilities & Telecom  Study, Work & Career  Insurance   Mortgage & Property   Managing your Tax

 A daily guide to your PERSONAL FINANCEBusInessdAy:  www.businessdayonline.com

Many people have been 
cheated out of savings by 
promises of doubling their 
money quickly. It is easy to 
be tempted by promises of 
getting rich, but in reality, 
people investing in “get rich 
quick” schemes lose their 
money fast.

If you are starting to save, 
begin by putting your mon-
ey into safe investments 
such as those offered by 
the banks or post office. 
Once you have got into the 
savings habit, you can look 
at other investments. Read 
about some of these options 
and think about the ques-
tions that follow.

Some ways to save
1. The Piggy Bank or 

Mattress Method
This is a very high-risk 

way to save money. If you 
hide your money in your 
cupboard, under the mat-
tress, or in a piggy bank, it 
could easily be stolen or 
destroyed by e.g. fire. Your 
money cannot grow, as it 
will earn no interest at all, 
but the highest risk of all 
is that you will be tempted 
to use it. This is not a wise 
investment.

2. The Savings Club or 
Stokvel Method

Sav i ng s  C lub s,  a ls o 

known as stokvels, burial 
societies, etc. are a popu-
lar means of saving mon-
ey. Members usually know 
each other well, and con-
tribute a certain amount 
each month.  Members 
encourage each other, 
so it becomes easier to 
save. Members usually 
take turns to get a lump 
sum out.

Often no interest is paid 
on the savings, and it usu-
ally runs on a trust basis. 
There are usually no written 
contracts and no protection 
if your money is stolen. 
This could be a useful way 
of saving for something in 
the shorter term, but you 
should also have your own 
savings plan and accounts. 
This method is useful for 
short-term savings.

3. A Savings Account at 
a Bank or Post Office

This is a good way to 
start a savings plan. It is 
relatively easy to open, and 
you can usually access your 
savings account through an 
ATM card. You will probably 
need to keep a minimum 
amount of money in it to 
keep it open. There are usu-
ally no restrictions about 
when you can withdraw 
your money. A savings ac-
count doesn’t earn much 
interest. A good way to start 
saving your money!

 4. Notice Deposits
You can invest your 

money at the bank or post 
office at a better rate of in-
terest if you take out a notice 
deposit. Depending on the 
terms of the account, you 
will have to give the bank 
the required period of no-
tice, usually 32 or 60 days, if 
you want to withdraw your 
savings. Useful for saving a 
lump sum that you need in 
the future.

5. Fixed Deposit
Once you have accu-

mulated a certain amount 
of savings, you might want 
to invest a lump sum at a 
higher rate of interest with 
your bank or the post office.

This means that your 

savings will grow more than 
in a savings account, but 
you will not be able to with-
draw it for a fixed period 
of time, e.g. 6 months, or 
1 year, depending on the 
terms. A safe way of saving 
for the medium to longer 
term.

 6. Government Bonds
Bonds are a safe, risk-

free way to save money for 
the medium term. They 
are fixed-term investments 
with a fixed interest rate, 
as decided on the day you 
purchase the bond. You can 
withdraw your money be-
fore maturity date, but you 
will have to pay a penalty, 
so try not to do it. A good 
medium-term investment.

 7. Retirement Annui-
ties (RAs)

There are two main 
ways to save for retirement. 
If your employer has a pen-
sion or provident fund, you 
will probably be forced to 
join it. If not, a good option 
is to take out a retirement 
annuity policy with an in-
surance company. This is a 
contract where you pay an 
amount each month into 
the RA, and the insurance 
company invests it wisely 
and makes it grow for you. 
On retirement – usually at 
age 55 or 60 — you will get 
paid out a monthly pen-
sion for the rest of your 
life. (You will also be able 
to take a lump sum of 1/3 
of the savings amount on 
retirement.)

Remember, you cannot 
draw any money from this 
type of savings until age 55 
or 60, making it a good way 
to save for your old age. 
Make sure you fully under-
stand the conditions of an 
RA before signing one.

8. Unit Trusts
Unit trusts are a way 

to buy shares and bonds, 
without knowing too much 
about the stock market. 
Your money is pooled with 
other people’s money, 
and is used to buy and sell 
shares and bonds. The value 
of unit trusts should in-
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Kenneth is currently 
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of GfK RT Nigeria, the 
West African subsidiary 
of the fourth largest Mar-
ket Research Agency in 
the world. He promotes 
Moneytalk, a knowledge 
based organization com-
mitted to dispensing fi-
nancial intelligence that 
leads to financial free-
dom. 

You can reach him 
with your feedback on 
mone y@mone y talk ng.
com or 070 6337 3391 if 
you would like him to fa-
cilitate Money talks and 
lessons at your events, 
seminars or conferences 
over the weekend in the 
Lagos area. You can also 
visit www.moneytalkng.
com for additional re-
sources on financial intel-
ligence.

You can also follow 
him on twitter @mon-
eytalkng.  Or visit Mon-
eytalk Resources You-
tube channel for Money 
Lessons videos.

I
n 1997 South Korea 
faced a serious eco-
nomic crisis. This 
necessitated borrow-
ing $ 58 Billion from 

the IMF to rebuild their 
economy. The money had 
strict conditions attached 
to it: Interest rate hikes, fis-
cal austerity, and structural 
reforms.

In fact the national 
currency took a sudden 
dive, with companies and 
banks collapsing under the 
weight of their debts, and 
millions of people lost their 
jobs during the course of 
the crisis. Does this sound 
familiar? This is where we 
are right now.

However what was 
most remarkable about the 
Koreans and their situa-
tion is that the citizens do-
nated their gold jewellery 
to be used to pay the debt. 
The result was impressive. 
Within months, 227 tonnes 
of gold were collected, val-
ued at more than $3 bil-
lion, according to a report 
in Hankyoreh newspaper. 
Voluntary action contrib-
uted to enabling Korea to 
repay its IMF loan ahead 
of schedule, after just three 
years.

The Koreans made per-
sonal sacrifices and to-
day South Korea is one of 
the best economies in the 
world. Nigerians too, have 
to make some sacrifices 
if we want a better finan-
cial future for our country. 
While I’m sure no one is 
asking you to give up your 
personal valuables, here 
are nine things every citi-
zen should embark on to 
help make Nigeria great 
again financially:

Paying your taxes
According to PwC’s 

TaiwoOyedele in his ar-
ticle, “Guess how many 
Nigerians pay tax and how 
our government spends 
the money?” there were 
slightly over ten million 
registered to pay personal 
income tax in 2015. The 
National Bureau of Sta-
tistics however puts the 
Nigerian Labour force at 
around seventy-seven mil-
lion at the same time, so 
only thirteen percent of the 
working population is in 
the tax net.

Nigeria collected slight-
ly under N700 billion in 
taxes in the same period 
and we can do so much 

be a better chance at man-
aging our resources and 
getting our institutions to 
work properly which will 
aid economic growth.

Our focus has been on 
what individuals can do to 
turn our financial fortunes 
around as a nation. I be-
lieve that there are many 
writers who have prof-
fered solutions regarding 
government’s duties and 
responsibilities in times 
like this, but it is extremely 
important that the people 
need to get involved in 
making things happen. If 
the Nigerian people can 
work in tandem with their 
government just like the 
Koreans did then things 
can literally turn around 
in the shortest time pos-
sible. This is the time for 
all hands to be on deck to 
make Nigerian great again 
financially.

The seventies were a 
great time for this country 
because we were in the 
middle of an economic 
boom, where it was said 
that money was not our 
problem but how to spend 
it. I’m seriously looking 
forward to contributing 
my own quota to bringing 
boom times back to Nige-
ria again. What about you?

What you can do to make 
Nigeria financially great again!

more. Even companies 
seem to be doing every-
thing to avoid paying the 
government their due. 
This can change if individ-
uals who make up these 
companies decide to start 
paying. If you really want 
things to change then you 
must contribute by paying 
your taxes promptly and 
paying the proper sums so 
our government can have 
more revenues.

Hold our government 
more accountable

For too long the gov-
erned have been too doc-
ile thus allowing those 
who govern free rein to do 
and undo with our scarce 
resources. In fact the twin 
evils of corruption and 
mismanagement by the 
ruling class are some of the 
reasons we are in this pres-
ent mess.

We cannot continue 
to allow the political class 
to make and implement 
decisions that pertain to 
our financial future with-
out our input. Let’s look 
for positive and beneficial 
ways to question them re-
garding how are funds are 
spent with a view to im-
proving the process. Any 
government that is not 
prudent with our resourc-
es at all levels will need to 
be changed at the ballot 
box.

Diversify your sources 
of income

One of the reasons for 
our economic malaise is 
over dependence on oil. 
So when oil prices fell we 
had nothing to fall back 
on, leading to recession. 
The need has now arisen 
for Nigeria and its people 
to break their dependence 
on one income stream 
and embrace multiple 
streams of income. With 
this in place you can easily 
tap from another income 
stream if one fails without 
having to make major sac-
rifices. I urge you to im-
mediately look for ways to 
diversify right away.

Establish more small 
businesses

This is a wake-up call 
to Nigeria’s middle class, 
who according to the Af-
rican Development Bank 
account for  around 23% of 
the population to establish 
more small businesses if 
they can. This is because 
small enterprises are the 

back bone of any econo-
my.

Small businesses or 
SMEs are critical compo-
nents of growth as they 
employ more people, do 
not require a lot of capital, 
and have good relation-
ships with local consum-
ers. These businesses are 
flexible, innovative and 
have low overheads, plus 
the potential to be large 
in future. While I sincerely 
acknowledge the difficulty 
in managing a business in 
Nigeria we cannot afford 
not to create more em-
ployment.

Pay your debts
Paying down your 

debts promptly is one 
of the keys to recession-
proofing your finances, es-
pecially if you owe institu-
tions that charge interest. 
These times require tight-
ening the belt and freeing 
up as much resources as 
possible to quickly pay 
those you owe. Debts only 
add more stress to an al-
ready stressful economic 
situation with no money 
and higher levels of unem-
ployment.

This is important when 
you consider that oth-
ers’ careers or continued 
peaceful existence may be 
threatened if you do not 

pay what you owe as soon 
as possible.

Encourage local pro-
duction where possible

Nigerian consumers 
have to imbibe a patriotic 
zeal to creatively seek for 
local alternatives to cer-
tain products and services 
and patronize them. This 
is because funds spent on 
local products continue 
circulating in our econo-
my, while funds spent on 
foreign goods end up in 
foreign hands.

Embrace export initia-
tives

Our focus must shift 
from being import depen-
dent to becoming export 
driven if we want to make 
Nigeria great again finan-
cially. There are many 
things that the outside 
world needs that if we ex-
port we can acquire much 
needed foreign exchange 
that will be repatriated 
back to Nigeria.

Agricultural products, 
art, expertise and talent, la-
bour are examples of some 
of the things we have that 
are needed in other coun-
tries of the world. Some 
of them may be willing to 
beat a path to our door for 
these items. The more we 
drive exports the more our 
potential to earn increases. 

Government has a major 
role to play in creating an 
enabling environment.

100% reorientation
A reorienting of our 

minds and hearts towards 
building the Nigerian proj-
ect should be on the cards 
as well, if we want to make 
Nigeria great again finan-
cially. Right now most 
people understandably 
cannot see the positives 
and prefer to emphasise 
the negatives. The prob-
lem is that the road to 
progress out of the situa-
tion we’re in cannot be re-
vealed to the complainers 
and naysayers. We have all 
complained enough, right 
now it’s time to accept the 
situation and contribute 
our own quota to turning 
things around.

Eliminating Corrup-
tion

Don’t take or give 
bribes, report corrupt of-
ficials who do and don’t 
share in the proceeds of 
corruption should be the 
norm in an economy such 
as ours. Corruption has so 
destroyed the fabric of our 
society that if we continue 
to ignore it we will fail to 
make giant strides. Imag-
ine if many Nigerians say 
no to corruption hence-
forth? There will indeed 

Your 
Money 
Talk with

Kenneth DoghuDje
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Is procrastination still a 
problem for you?

D
ecember sig-
nals end of 
a  p l a n  p e -
riod for many 
and when it 

comes, its dawn on peo-
ple that the year is over, so 
people take stock of their 
financial achievements.

 This realisation and de-
sire to meet expectations is 
usually the cause of impa-
tience that may bring about 
losses and unnecessary 
pressure if one is not guided.

 Procrastination on fi-
nancial planning is some-
thing that many people are 
guilty of. At the beginning of 
the year many people think 
that the year is still young 
and that they have all the 
time to take the necessary 
financial steps.

 Hence the alibi to pro-
crastinate plans to pay rent, 
to plan for children’s edu-
cation, to begin a housing 

project or to commence a 
programme that will add 
value to them.

 Plans for Yuletide cel-
ebration and travels is one 
area that people plan for at 
the last minute as the urge to 
travel to have a reunion with 
family members that they 
have not seen for at least 
the last one year become the 
driving force, and eventually 
it plunge many into debt and 
financial pressure.

Making plans for travel-
ling during this season at the 
beginning of the year saves 
you the troubles you will go 
through making plans at the 
rush hours.

 Making plans to pay up 
house rent is another area 
people fail to take proac-
tive steps to plan for. The 
temptation to think that you 
have at least 12 months to go 
before renewing your rent 
and the notion of thinking 
that you will pay up at once 
when the rent is due instead 
of breaking the lump sum 

down and keeping part of it 
monthly put people under 
unnecessary duress in this 
regard. Even though you 
can’t meet your target of sav-
ing for the full rent at least 
you have something to hold 
unto and would not have to 
start from the scratch.

 Planning for children’s 
education and payment of 
school fees is another area 
people fail to plan ahead 
of. Some people may have 
reasons for not making early 
plans such as their children 
not been of school age yet 
and so still have time to plan, 
others have the excuse of 
not earning enough, others 
are of the opinion that they 
will soon land a better job 
and earn a better pay and 
should not think of making 
little savings. Whatever your 
excuse may be it is advis-
able to make early plans in 
regards to this, leveraging on 
different platforms of banks 
on this as it will help you in 
the long run.
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Hope Ikwe DosunMu

5 financial reviews for year’s end

I don’t know about you, 
but December crept up 
on me. How is it the end 
of the year already?

 As I consider what’s next 
and get ready for the coming 
year, I’m aware that there are 
a few things I haven’t taken 
care of with my finances. In 
fact, I’ve been borderline 
neglectful of my finances 
because of the crazy nature 
of the last six months.

 Take the time to review 
different aspects of your 
finances before the end of 
the year arrives. Here are five 
financial reviews for the end 
of the year:

1. Your Spending
 What have you been 

spending money on? Does 
it match your priorities? Did 
you overspend more than 
you should have? Are most 
of your purchases planned, 
or do you make a lot of im-
pulse purchases?

 If you want to get your 
finances under control, it’s 
essential to know where 
your money is going. Per-
sonal finance software is a 
great way to keep track. All 
you have to do is run a report 
to see which categories get 
the most attention from your 
pocketbook.

2. Your Saving
 Do you save enough 

money? Review your savings 
habits. Do you put money 
toward retirement and have 
an investment portfolio? 
Do you have an emergency 
fund? Do you save up for 
large purchases?

 Consider your long-

term and short-term savings 
goals. Make sure you are on 
track with them. In some 
cases, it can make sense to 
cut back on the extra spend-
ing in order to divert some 
of that money toward your 
savings.

 This is also a good place 
to review your debt load. Pay 
down your debt as quickly 
as possible to reduce the 
amount of interest you pay 
others.

3. Your Giving
 One of the best ways 

to ensure a well-rounded 
financial life is to give to 
others. It seems counter in-
tuitive, but it actually works. 
Look at how you use your 
resources to help others. 
Research charities to make 
sure your money is going 
where it should. I love do-
nating to local food banks 
and other local organiza-
tions because I can see how 
the money is used in the 
community — and even sit 
on the board of directors 
and make sure the money 

is doing what it should be.
4. Your Taxes
 Let’s not forget about 

a review of your tax situa-
tion. What deductions and 
credits are you eligible for? 
Review your spending and 
see if you can reduce your 
tax liability with a couple of 
well-placed contributions.

 Don’t forget to review 
your pay stub as well. Are 
you withholding too much 
from your paycheck? A big 
tax return is an indication 
that you are withholding too 
much and giving the govern-
ment an interest-free loan. 
Consider adjusting your 
withholding to improve your 
monthly cash flow — and 
put that money to better use.

5. Your Asset Protection
 Are you covered in case 

of an emergency? Asset 
protection is a big part of 
your finances so make sure 
you are covered. You need to 
check your health care cov-
erage (it’s open enrollment 
time), as well as your auto 
and home coverage. 



Live @ the Stock exchange
Stock investors gain N28billion

E
quity inves-
tors gained 
about N28bil-
lion last week 
as Nigerian 

Stock Exchange (NSE) 
All Share Index (ASI) 
capped choppy week in 
green. The NSE All-Share 
Index appreciated by 
0.30percent to close the 
week at 25,817.69 points 
from 25,740.83 points 
at the beginning of the 
week while market capi-
talisation stood high at 
N8.883trillion  week open 
low of N8.855trillion.

NSE weekly data on 
index movement showed 
that all other Indices fin-
ished higher during the 
review week with the ex-
ception of the NSE-Main 
Board, NSE Consumer 
Goods, NSE Lotus II and 
NSE Industrial Goods In-
dices that depreciated by 
0.01percent, 0.78percent, 
2.32percent, 3.33percent 
while the NSE ASeM In-
dex closed flat.

The Securities and 

Exchange Commission 
(SEC) directed the Ni-
gerian Stock Exchange 
to place the shares of 
Resort Savings & Loans 
Plc on full suspension. 
“In compliance with the 
provisions of Section 
35 of the Investments 
and Securities Act, 2007 
and in order to give ef-
fect to the above direc-
tive, The Exchange has 
placed a full suspension 
on trading in the secu-
rities of Resort Savings 
and Loans Plc effective, 
Tuesday 06 December 
2016. The suspension 
will remain in force 
until further directives 
from the SEC,” the NSE 
stated.

Twenty-seven (27) 
equities appreciated in 
price last week, same 
as twenty-seven (27) 
equities in the preced-
ing week. Thirty-six (36) 
equities depreciated in 
price, higher than thirty-
two (32) equities in the 
preceding week, while 
one hundred and twelve 
(112) equities remained 
unchanged lower than 

one hundred and sixteen 
(116) equities recorded 
in the preceding trading 
week.

Turnover of 894.759 
million shares worth 
N10.629 billion in 13,418 
deals were recorded last 
week by investors on the 
floor of the Exchange in 
contrast to a total of 2.479 
billion shares valued at 
N9.988 billion that ex-
changed hands the pre-
ceding week in 12,059 
deals. 

The Financial Services 
Industry (measured by 
volume) led last week ac-
tivity chart with 695.6mil-
lion shares valued at 
N2.54billion traded in 
6,978 deals; thus contrib-
uting 77.74percent and 
23.92percent to the total 
equity turnover volume 
and value respectively.

The Consumer Goods 
Industry followed with 
71.988 million shares 
worth N5.956 billion 
in 2,362 deals; and the 
Conglomerates Industry 
with a turnover of 56.868 
million shares worth 
N112.727 million in 717 

deals.  
Trading in the Top 

Three Equities namely 
– Diamond Bank Plc, 
Wema Bank Plc and 
FCMB Group Plc (mea-
sured by volume) ac-
counted for 381.114 
million shares worth 
N299.228 million in 
1,202 deals, contribut-
ing 42.59percent and 
2.82percent to the total 
equity turnover volume 
and value respectively.

 “The Nigerian bourse 
capped the choppy week 
in the green as late gains 
across select bellwether 
stocks lifted the NSE ASI 
(31bps). On the global 
front, European markets 
were mixed as investors 
reacted to the European 
Central Bank’s (ECBs) 
decision to extend its 
monetary easing pro-
gramme but at a reduced 
scale”, Vetiva Capital 
analysts said last Friday. 
They expect last week’s 
mixed trading to persist 
this week “as investors re-
main quick to take profit 
whilst seeking bargains 
for beaten-down stocks.”

Stanbic IBTC Nomi-
nees Limited, the 
custody subsidiary of 
Stanbic IBTC Bank 

PLC, recently organised a 
forum to facilitate the build-
ing of a more robust market 
for custody services in Ni-
geria to support economic 
growth.

The move is also expect-
ed to deepen development 
of the local capital market 
and enhance investor ap-
petite for market securities 
in the country. A custodian 
is a financial institution that 
holds clients’ securities for 
safekeeping in order to min-
imize the risk of their theft or 
loss. Among such clients’ as-
sets include securities such 
as share certificates, bonds, 
stocks and treasury bills. 
Custody services are avail-
able to a wide portfolio of 
clients, including unit trust 
schemes, pension funds, 
corporate clients, high net-
worth individuals, financial 
institutions, foreign, local 
and individual investors, in-
surance funds, fund manag-
ers, brokers, and dealers.

The session, which held 
in Lagos last week had in 
attendance local investors, 
fund managers, capital 
market players, regulators, 
policymakers, bankers and 
other stakeholders from the 
private and public sectors.

Demola Sogunle, Depu-
ty Chief Executive, Stanbic 
IBTC Bank said the aim of 

the session was to exam-
ine contemporary issues in 
custody services and also to 
highlight the role of custodi-
anship as a critical compo-
nent in the capital market 
value chain. However, the 
level of awareness on how 
to harness the benefits of 
custodianship remains low 
in Nigeria. “The need for 
excellent custody services 
in Nigeria remains strong. 
This is particularly driven by 
the impetus in cross-border 
investment activities, which 
we are well-positioned to 
provide. As the leading 
non-pension custodial firm 
in Nigeria, Stanbic IBTC 
provides a steady guide for 
clients in having the confi-
dence that their assets un-
der the custody of Stanbic 
IBTC are well-protected,” 
Sogunle stated.

He remarked that align-
ing Nigeria with the rest of 
the world in money market 
and fixed income securi-
ties was a major factor that 
led to the appointment of 
custodians by the Central 
Bank of Nigeria, adding 
that the adoption of inter-
national best practices will 
enhance transparency in 
money market operations 
in the country and cause an 
attendant lift in investors’ 
confidence, which will in 
turn enhance growth of the 
financial services industry. 
“Stanbic IBTC will continue 
to help financial services in 

Stanbic IBTC re-emphasizes custodians’ 
role in protecting clients’ assets

Stories by IheanyI nwachukwu

SEC, IFC collaborate on standardised Corporate 
Governance scorecard for public companies

International Finance 
Corporate (IFC), a 
member of World Bank 
Group, and the Securi-

ties and Exchange Commis-
sion of Nigeria (SEC), are 
helping to strengthen mar-
ket integrity with a stand-
ardised Corporate Govern-
ance scorecard for public 
companies.

The scorecard will 
identify strong performers 
through enhanced disclo-
sure, strengthen investor 
confidence and encour-
age foreign investments 
in the country.In 2014 IFC 
and SEC partnered to de-
velop the Nigerian Corpo-
rate Governance Scorecard 
which was launched in No-
vember 2015. Following the 
launch, both institutions 
have jointly trained vari-
ous stakeholders to prepare 
for implementation. These 
stakeholders include Chief 
Finance Officers, Company 
Secretaries, Audit Commit-
tee and Board Chairper-
sons.

The training sessions 
generated awareness for 
the new disclosure require-
ments of SEC. These disclo-

sures will be used annually 
to assess corporate govern-
ance practices of listed com-
panies in the country.

Corporate governance 
scorecards are quantitative 
tools used to measure the 
level of observance of a code 
or standard of corporate 
governance. The scorecard 
was developed using indi-
cators from the SEC code of 
corporate governance and 
will assess individual, secto-
rial and market-wide level 
of compliance with stand-
ards of best practices.

Mounir Gwarzo, Direc-
tor General, Securities and 
Exchange Commission, 
said, “A key focus of the 
SEC is to provide regulatory 
oversight to ensure public 
companies comply with 
best practices in corporate 
governance and boost their 
performance. 

Having built consider-
able market awareness for 
the scorecard with IFC’s 
support, we hope that as 
companies comply, they 
will improve their perfor-
mance and contribute to 
growth in the nation’s econ-
omy.”
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…NSE places Resort Savings & Loans shares on full suspension

The African De-
velopment Bank 
(AfDB) has ap-
pointed MCB In-

vestment Management 
(MCBIM), a subsidiary of 
MCB Capital Markets (a 
leading financial services 
provider in Mauritius), as 
Fund Manager for its first 
multi-jurisdictional Fixed 
Income Exchange Traded 
Fund (ETF) in Africa. The 
Board of Directors of the 
AfDB also approved a seed 
equity capital investment 
of US$25 million for the Af-
rican Domestic Bond ETF 
(ADBF).

The primary objective 
of the African Domestic 
Bond ETF is to encourage 

AfDB appoints MCB Investment Management as 
Fund Manager for first Fixed Income ETF in Africa

bond issuance in local cur-
rencies by facilitating ac-
cess to local fixed income 
markets for investors. The 
ETF will be invested in 
both government and cor-
porate bonds, and will ini-
tially be listed on the Stock 
Exchange of Mauritius.

MCBIM pioneered this 
area in early 2013 with the 
launch of the MCB Africa 
Bond Fund, an actively 
managed USD denomi-
nated fund that focuses on 
the local currency bond 
markets of 13 countries in 
Africa. The fund has con-
sistently outperformed its 
benchmark since incep-
tion and is up 9.52% in ab-
solute terms this year.

Nigeria become even more 
sophisticated and robust to 
attract further investments 
into the country,” he added.

Haruna Jalo-Waziri, Ex-
ecutive Director, Capital 
Markets, Nigerian Stock Ex-
change who commended 
Stanbic IBTC for organiz-
ing the event, said it needs 
to be emphasized that the 
capital market is an enabler 
of wealth creation, which 

is vital for sustainable eco-
nomic growth. 

He highlighted several 
initiatives introduced by the 
Exchange to develop and 
deepen the Nigerian capital 
market.

Akeem Oyewale, Chief 
Executive, Stanbic IBTC 
Nominees Limited said the 
imperative of placing assets 
under custodianship can-
not be over-emphasized. 
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TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
Why banks can’t lend 
N220bn MSME Fund at 9%
S

mall business op-
erators in Nigeria 
often wonder why 
d e p o s i t  m o n e y 
banks that handle 

the Central Bank of Nigeria 
(CBN)’s N220 Billion Micro, 
Small and Medium Enter-
prises (MSME) Fund do not 
lend it at the official rate of 
nine percent.

A CBN statement re-
leased last Wednesday had 
quoted Godwin Emefiele, 
governor of the apex bank, 
as warning the banks to not 
lend intervention funds at 
more than nine percent.  

Start-Up Digest’s find-
ings show that banks charge 
between 15 and 25 percent 
rates on intervention funds 
from the CBN. This was even 
confirmed by Jon Kachikwu, 
chairman of SME Group at 
the Lagos Chamber of Com-
merce and Industry (LCCI).  

“Most of our members 
only get the intervention 
funds at 22 percent interest 
rate,” Kachikwu had told 
Start-Up Digest.

This writer interacted 
with top officials of different 
banks at the weekend to find 
out why they were reluctant 
to obey the CBN directive to 
lend at a single-digit rate of 
nine percent.

“The risk profiles of many 
SMEs are very high. As a 
bank, you must plot your 

CBN- EDC trains 135 entrepreneurs in Osogbo

The Central Bank of 
Nigeria (CBN) in 
conjunction with 
E n t r e p r e n e u r -

ship Development Centre 
(EDC), South-west zone, 
has trained 135 entrepre-
neurs in Osogbo, Osun 
State capital.

The training, managed 
by the Africa Leadership 
Forum, lasted for four 
weeks. Participants were 
exposed to modules such as 
mindset reengineering to 
help them rethink business, 
money, and livelihood; en-
terprise development and 
idea generation; business 

ODINAKA ANUDU

AKINREMI FEYISIPO

graph about an individual 
who comes to borrow and 
price the loan according to 
what you find out about him, 
particularly his capacity to 
pay back,” said one bank 
official who heads the SME 
desk in a Tier 1 bank.

This writer reminded the 

bank official that interven-
tion funds did not belong to 
banks but the CBN.

“Even though we manage 
it for the CBN, any loss you 
incur goes to your books. 
If the SME business owner 
defaults, your bank bears the 
loss. This is why many banks 

do not even like to manage 
such funds,” said the top 
bank official. 

Another bank official of a 
Tier 2 bank told Start-Up Di-
gest that it would be almost 
impossible for a financial 
institution or deposit money 
bank to manage such funds 

and financial management, 
as well as marketing and 
interpersonal relationship. 
Participants also wrote in-
dividual business plans.

At the graduation cer-
emony held at the Teach-
er’s Cooperative House in 
Oshogbo, Olumide Ajayi, 
program director of the 
CBN-EDC South-west,  said 
out of the 135 persons that 
had undergone the train-
ing, 125 (93 percent) had 
submitted their business 
plans, saying that the State 
Micro-Credit Agency would 
start interacting with them 
henceforth. Ajayi urged the 
graduands not to waste the 
money they would be given 

for their businesses but en-
sure that they created enter-
prises and employed other 
people. He commended the 
state for being enterprising 
and for being the first in 
south-west Nigeria to spon-
sor individuals and create 
an avenue for the training 
of this magnitude since its 
commencement in March 
2015. 

He pointed out that 
the initiative would make 
the State of Osun a model 
for the other states in the 
South-west.

As at the end of the first 
batch of training, 21 people 
had already registered for 
the second batch of the 

training.
Dayo Babaranti, general 

manager and CEO of the 
Osun Microcredit Agency, 
who also addressed the 
trainees, encouraged them 
to persevere in their ven-
tures, saying that “people 
can only take risks against 
waste but not uncertainty”

Babaranti elucidated the 
available interventions for 
the funding for businesses 
which included the Micro-
credit agency: N1,000 to 
N1,000,000; Bank of Indus-
try (BoI) Fund, minimum 
of N5,000,000; and com-
mercial banks N10million 
to N50million, all at maxi-
mum nine percent interest 

rate. He finally urged the 
trainees to do businesses 
they were passionate about 
and not fund other persons’ 
ideas.

Oluyemisi Adebayo, rep-
resentative of the Central 
Bank of Nigeria, said that the 
apex bank was leveraging on 
research which showed that 
economies thrived on the 
MSMEs, hence the CBN’s 
MSMSE’s development 
fund, YIEDP, Agric Credit 
Guarantee Scheme Fund, 
Financial Inclusion Pro-
gram, among others.

In her remark, Grace 
Titi Laoye Tomori, deputy 
governor of the state, em-
phasised that it was im-

proper that artisans from 
neighbouring countries 
would be preferred to Nige-
rian artisans. “The era of oil 
boom is gone and we have 
to take our hands to work. 
With  some of the business 
plans that were presented 
at the event, I believe things 
have changed in the state,” 
Tomori said.

“This is not the first time 
that the CBN-EDC South-
west has partnered with 
the people of Osun State 
to provide entrepreneur-
ship training cum busi-
ness development services. 
Seventy-five SMEs were 
trained through coopera-
tive groups that organised 
entrepreneurship training 
for her members in July 
2016,” she added.

without factoring in two or 
three costs, which deal with 
risks.

“If you are meant to bear 
the risk, you must also factor 
in the cost of the risks,” said 
the bank official.

This writer also asked 
why banks prefer to lend to 

rich businesspeople than 
start-ups or small business 
owners.

“It’s all about risks. The 
profiles of such people are 
not the same as those of 
small business operators. 
They have a higher capacity 
to pay back and they have 
identity. They can get loans 
at 17 percent after profiling, 
but others might get credit 
at 22 to 25 percent,” another 
bank worker said.

She explained that banks 
usually do not lend to small 
business owners because 
they had less risky invest-
ments where theywould be 
guaranteed higher returns.

“If you have the Treasury 
bills with 18.5 percent return 
on investment, why would 
you lend to small businesses 
at a much higher risk?” she 
asked.

“Do not forget that the 
Monetary Policy Rate is at 14 
percent,” she added.

Business  leaders  do 
not agree, however. Frank 
Udemba Jacobs, president 
of the Manufacturers As-
sociation of Nigeria (MAN), 
said SMEs in the productive 
sector deserve to get loans at 
not more than five percent.

Start-Up Digest observes 
that the Bank of Industry 
(BoI) still lends loans to 
industries and small busi-
nesses in the productive and 
creative sectors at single-
digit rates, but stakeholders 
acknowledge that the bank 
is under-funded.

According to Jon Kachik-
wu, SMEs must be seen as 
economic drivers and should 
be provided with credit at sin-
gle-digit rates across board as 
the BoI does, to steer growth 
and create jobs, citing China 
as one country where small 
businesses get loans at one 
to two percent.

L-R: Otis Anyaeji, outgoing president of the Nigerian Society of Engineers; Iyiola Omisore, lead speaker on Day 3; and Mustapha 
B. Shehu, president Federation of African Engineering Organisations at the and African Engineering Week organised by NSE 
held at Uyo, Akwa Ibom State, recently.
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tart-Up DIGESTS

Starting

W
e started full 
operations 
six months 
ago but  I 
have been 

in business for about 10 years 
now. We started with few 
hands, but now, we have 
expanded to 12 staff. I started 
working from my house until 
we moved to a very small 
office space. At the moment 
we have expanded to a big-
ger office.

Products/Services
TIVS is a digital agency that 

is into advertising using the 
social media platforms, web-
site and internet, which are 
the present-day trend, where 
big and medium sized com-
panies connect to their cus-
tomers especially the younger 
generation using Facebook, 
Twitter, Instagram, blogs, 
and Snapchat, among others. 
We help businesses sell their 
brands. A lot of people chat 
on mobile phones and busi-
nesses use such mediums to 
connect to them. This is where 
TIVS comes in.

Motivation
I have always been a lover 

of tech and gadgets. I created 
a car and oven when I was 
younger and it was featured 
in some newspapers back 
then. The growth of technolo-
gy and creativity also inspired 
me to do what I’m doing to-
day. During my school days, 
I used to create websites for 
free. People have passion for 
different things but I love to 
create new things.

Impact
We have worked with 

quite a number of finan-
cial institutions, universities, 
polytechnics, insurance com-
panies, private businesses, 
individuals, and hotels but 
currently we have a retainer-
ship with four companies 
in the financial sector and 
interior decoration. One of 
the things that stand us out 
has been our responsive-
ness. We respond to clients’ 
needs round-the-clock. For 
instance, if a client calls at 
1:00 am, we are there and this 
has been a good selling point. 
We buy laptops and mobile 
internet to enable our staff 
work while at home.

We have been working 
with First City Monument 
Bank (FCMB) for the past six 
years. We handle their social 
media pages, their digital 
campaign and design their 
outdoor materials and are 
already in talk for renewal. 

‘We help businesses sell their 
brands through digital platforms’

Bank of Industry (BoI) has 
been working with us for two 
years now. We started work-
ing with Cordros Capital this 
year and have started talking 
about renewal. We are very 
grateful to our clients for 
trusting in our brand and our 
services.

Challenges
Erratic power supply has 

been a major challenge and 
we run our business on gen-
erator and inverter. Our big-
gest challenge is not having 
very reliable internet; that 
is why we use about three 
different telecom service 
providers so that when one is 
down, we switch to another. 
Sometimes we have someone 
go outside to look for signal 
due to slow internet. Though 
the situation has improved, 
we are not there yet given the 
fact that we are competing in 
a global space that has gone 
far ahead of us.    

Also, there is this is-
sue of being able to get the 
right hands from the labour 
market. Most times, we see 
people that have the passion 
while some want the job to 
earn a living without passion. 
We work round-the-clock 

and it’s difficult to get people 
that have that niche.

There is this issue of dou-
ble taxation, where we are 
forced to pay to the local gov-
ernment, state and federal 
government. This is in addi-
tion to the security levies that 
small businesses are forced 
to pay and such piles up the 
bill we pay on monthly basis.

The scarcity of foreign 
exchange is another chal-
lenge because our business is 
built around forex. There are 

online adverts that we pay in 
dollars and it has been quite 
tough. The issue of the limit of 
transaction with credit cards 
is also a big challenge to us. 
For instance, if a client gives 
you a business of $2,000 it 
becomes difficult to achieve 
it given the Central Bank of 
Nigeria (CBN) limitations to 
$100 card transfer per month. 

Growth of Digital media 
in Nigeria

It has been very tremen-
dous because a lot of small 
businesses in Nigeria are 
now willing to use the digital 
platform to reach out to their 
consumers especially when 
many of them cannot afford 
to pay for billboard, TV ad-
vert, etc. The digital platform 
is also playing a big role in 
our political area as well. We 
are hoping that the environ-
ment would become more 
enabling for small businesses 
to thrive.

Educational background
I was privileged to have 

attended a very good pri-
mary school and six different 
secondary schools. After sec-
ondary school, I got admis-
sion into University of Lagos 
to study Mathematics under 
the Faculty of Education, but 
that did not sound good and 
I switched to Yabatech, where 
I studied Computer Science. 
Studying in Yaba Tech helped 
me to realign my career and 
passion started from there. 
Upon graduation, I went to 
study in South Africa and ob-
tained a Digital Certification 
in SA as a Digital Marketer.

Advice to start-ups
There are people who say 

they want to be like me but 
I believe that the difference 
between them and I is tak-
ing the actual step. Whatever 
career you choose to go into, 
you need to carve a niche for 
yourself and be responsive. 
Do not promise more than 
you can do. Try to start small 
and the feedback you get 
from that would help you 
to grow. One of our success 
factors has been referrals and 
we have not done some sort 
of marketing but people who 
have worked with us have 
been referring new custom-
ers to us.

Also, try to have a Face-
book page, Twitter and Ins-
tagram. Use these channels 
to tell your friends what you 
do. Register an enterprise 
because it helps to show how 
serious you are and train 
people to help you build your 
business.

Someone wanted to 
make Henry Ford, 
American industri-
alist and founder of 

the Ford Motor Company, 
look old. Responding to the 
fellow, Ford said, “Anyone 
who stops learning is old, 
whether at twenty or eighty.”

A true old man is one who 
refuses to learn the dynamics 
of the ever-evolving and fast-
paced world. Experts believe 
that many start-ups and SMEs 
that are still tied to traditional 
or convention ways of doing 
things would be out of busi-
ness in the next decade.

According to Hubspot, a 
company that develops and 
markets software products, 
92 percent of marketers in 
2014 claimed that social me-
dia marketing was important 
for their business. Eighty 
percent of these marketers 
said their efforts increased 
traffic to their websites.

Ac c o rd i ng  t o  S o c i a l 
Times, platforms such as 
Twitter, Facebook, LinkedIn 
and Instagram generate tre-
mendous online exposure 
for brands, allowing com-
panies to showcase their 
products and services. “So-

cial media helps you listen 
to what people are saying, 
including your customers, 
prospects, peers and com-
petitors,” Social Times says.

One key advantage of 
social media is that apart 
from time, it costs nothing 
else to advertise your prod-
ucts on the platform. It also 
costs almost nothing to get 
feedbacks.

Jayson DeMers of the 
Forbes said the social media 
provides an opportunity 
for customers to convert. 
“When you build a follow-
ing, you’ll simultaneously 
have access to new custom-
ers, recent customers, and 
old customers, and you’ll 
be able to interact with all 
of them. Every blog post, 
image, video, or comment 
you share is a chance for 
someone to react, and every 
reaction could lead to a site 
visit, and eventually a con-
version,” DeMers said.

Analysts say small busi-
nesses need to use the so-
cial media now amid tough 
competition and economic 
slow-down, citing acces-
sibility, direct conversation 
to a specific audience, and 
increased turnover as key 
advantages.

Is your business on social media?
ODINAKA ANUDU

Timmy Oluwunmi is the creative director/ CEO of TIVS Digital, a Lagos-based creative agency that 
designs websites, writes software and manages digital advertising for businesses. In this interview 
with AMAKA ANAGOR-EWUZIE, he speaks about his company and how it has fared over the years.

Timmy Oluwunmi SMEs needs to be ex-
posed to reduce the 
rate at which they go 
out of business, says 

the Lagos Chamber of Com-
merce and Industry (LCCI).

“SMEs need good practical 
exposure before launching 
into business. This will help 
reduce their mortality rate,” 
said Muda Yusuf, director-
general, Lagos Chamber of 
Commerce and Industry 
(LCCI), at the Youthpreneur 
Business Summit held re-
cently in Lagos.

“The mortality rate of 
SMEs is very high because 
most of them go into business 
without proper knowledge. 
They need mentorships and 
trainings to sustain the busi-
ness. It is much easier to start 
a business than to sustain it,” 
he added.

Yusuf stated that the cur-
rent challenges businesses 
face in the economy affect 
some sectors more than oth-
ers and urge SMEs to focus on 
sectors with fewer challenges.

“If you are in a sector that 
is energy-intensive, then the 
mortality rate will be very 
high because energy cost is 
very high. Electricity, gas and 
diesel costs are very high,” he 
advised.

He urged entrepreneurs 

and small business owners 
to concentrate on selling 
their products in the local 
market because the risks in 
the export market are high 
while opportunities abound 
in the counry.

According to him, gov-
ernments at all levels should 
empower SMEs to satisfy 
local demand, which in turn 
will reduce the country’s im-
portation bill.

SMEs represent about 90 
percent of the Nigerian busi-
nesses, but 65 percent of them 
fail within three years of start-
ing, according to research.

Abimbola Oligbinde, con-
vener, Youthpreneur Busi-
ness Summit, stated that the 
current economic situation 
attests to the fact that the 
country is not sustainable as a 
monoproduct economy.

“We need to build indus-
tries that would offer competi-
tive products that will liberate 
us from our un-repentant 
thirst for imported products,” 
Oligbinde said.

“Many young Nigerians 
are beginning to embrace 
entrepreneurship and our 
mission is to accelerate the 
impact of these young en-
trepreneurs by uniting them 
with essential partners in a 
collaborative pursuit of learn-
ing, leverage and funding,” 
she added.

SMEs need exposure to reduce 
mortality rate
JOSEPHINE OKOJIE

There is this 
issue of double 
taxation, where 
we are forced 
to pay to the 
local govern-

ment, state and 
federal govern-

ment
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Following the end of the Capital Market Committee (CMC) meeting for the third quarter of 2016, 
Anthony Osae-Brown, BusinessDay editor, Bashir Hassan, GM, business development, North 
and chief economist Patrick Atuanya met in Lagos with Mounir Gwarzo, director general of 
Nigeria’s Securities and Exchange Commission (SEC) for an in-depth interview. Excerpts…
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‘E-dividends is a major game changer for our markets’
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ter people to lead those committees.
What is the position of SEC on 

the Financial Reporting Council 
(FRC) code of corporate gover-
nance, which was supposed to 
be mandatory and has been a bit 
controversial?

SEC has a position on it, but the 
moment the code was suspended 
by the government, we decided to 
put it on hold.

We had actually intended to share 
our view with the market, but be-
cause the government has sus-
pended the code, there was no need 
for that.

Also, the FRC act is going through 

the process of amendment, we 
needed to hold on.

The mistake we always make in 
this country is that we actually do 
not sit down to look at relevant laws.

FRC is very strong as the law 
setting it up has given them a lot of 
powers.

Jim Obaze is a very smart guy. He 
comes up with guidelines that are 
supported by his law and we sit down 
and start crying or complaining why 
he is doing that.

But if you have an issue, it is the 
law that we need to amend, that is 
why we also have a committee look-
ing at the FRC law.

Y
ou mentioned a review 
of the Securities and 
Exchange Commission 
(SEC) act, I would like to 
know, are there specific 

areas the operators and regulator 
would like to see amendments? 
We also just got the proposed 
draft for the company and Allied 
Matters Act (CAMA); are you also 
looking at areas you will amend 
here?

The reviews of those laws are still 
a work in progress. What we agreed 
on at the Capital Market Committee 
(CMC) is that the various committees 
representatives give an update of 
what they have done, and they high-
lighted some sections and expressed 
their opinions about those areas.

The intention is to have the buy in 
of the entire CMC so that we speak 
with one voice, to avoid one part of 
the capital market agreeing on one 
thing, and the other part disagreeing.

That informed us, ensuring that 
the composition of the committee 
cuts across everyone. So for the first 
time, we have a committee that has 
regulators, and within the regulatory 
side we had lawyers and operational 
group.

The committee also had repre-
sentatives from the Self Regulatory 
Organisations (SROs), the exchanges 
cutting across the operational and 
the legal.

The committee also has a prepon-
derance of market operators from the 
legal side and operational side.

So they just locked themselves in 
a hotel room for 4 days and debated.

There are major game changers in 
the amendment but we agreed that 
the secretariats will fine tune some 
of the teething issues. These will be 
on our website and we will invite 
members to make comment, and we 
will give two weeks. After those two 
weeks, the secretariat will go back 
and look at it again before we unveil 
the document.

So I am a bit cautious about men-
tioning those things because as SEC, 
anything I mention can be seen to 
be the decision and I do not want to 
pre-empt as I want the document to 
be a market document and not SEC 
document, which is why I am a bit 
hesitant.

The main thing is that this market 
has never experienced amendment 
of a law that is as robust and inclusive 
as we have now.

There was a lot of commitment, 
and we could not have asked for bet-
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A major game changer is that a dividend 
you have forgone for the last 5 to 10 years 
is with ease paid in to your account with-
out you asking. It has never happened in 
the history of this country that unclaimed 
dividends were paid within a period of one 

year to the tune of N29.2 billion.
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of this is that if you are an issuer, 
rather than going to a bank to collect 
money at 24 – 25 percent, and by the 
time you start discussing with the 
bank in about 2 – 3 weeks, you should 
be done with the transaction and get 
your funds.

If you can come to the market and 
get funds at 17 – 18 percent, and you 
have a turn-around of 4 – 5 weeks, 
nobody will go to the bank.

Part of the reason people do not 
want to go to the capital market is the 
time it takes now- which is an average 
of between 3 – 6 months.

Mainly, it is because the types of 
documentation filed with us do not 
usually meet our minimum stan-
dards and that is why we often do not 
clear such applications.

Additionally, we have come up 
with the guidelines for short- term 
instruments or bonds. This is a situ-
ation where if you are issuing an in-
strument that has a lifespan of one to 
3 years, all you need to do is approach 
the exchange FMDQ or the Nigerian 
Stock Exchange (NSE), do all your 
documentation with the exchange, 
let them do the reviews and all they 
need is to inform the SEC when they 
are done and file the document.

In contrast to what operates be-
fore- where they file with the SEC 
and the exchange, and this takes a 
longer process.

These are some of the things we 
are doing to fast track the issuance 
process and bring back the corporate 
bond market.

What targets did you set from 
the beginning of the year and what 
have you been able to achieve in 
terms of your activities?

There has been a dearth of corpo-
rate bonds and IPOs in the market. 
What is SEC doing to bring new list-
ings from the debt or equity side to 
our market?

On the issue of corporate bonds, 
it has been down for quite a while. In 
the year 2000-2001, SEC started the 
process of re-activating the corporate 
bond market.

And at that time, we were calling 
on government to come back to the 
market and provide a yield curve.

We also recommended that there 
is a need to look at the liquidity aspect 
and suggested the setting up of the 
Pension funds. 

The Government came back and 
now they have been doing fine.

The corporate bond market has 
not picked up largely because the 
entire economy is going through 
difficult times and companies are 
declaring losses.

The market has gone down and 
investment managers are lazy now 
with respect to the corporate bond 
and are spoilt by state or sub-na-
tional bonds, where you have the 
irrevocable standing payment order 
(ISPO), which gives you some level 
of comfort.

It is important for us to now find a 
way to rejuvenate it.

SEC has done a lot of work in that 
respect, such as our rules on book 
building to ensure that whenever you 
are coming to the market you have 
the right price.

So, for instance, when you are do-
ing book building and my intention 
is to come to the market in June, I 
will now file my documents and seek 
the approval to do book building by 
contacting potential investors to see 
what price you think is fair for this 
instrument.

This will avoid a situation whereby 
you issue an instrument in the mar-
ket and it is not subscribed.

Shelf registration is also supposed 
to facilitate some of these transac-
tions by filing all the necessary docu-
ments and whenever you are ready, 
all you need to do is fill in the blank 
space.

We are also trying to shorten the 
issuance process with the support of 
the Minister of Finance.

We have been able to come up 
with a process for identifying the 
processes that SEC will go through 
and the timeline for SEC and also 
what the issuing houses need to do 
and their timeline as well.

For instance, we have agreed that 
once an issuer files an application 
with SEC, within 10 days we should 
be able to finish reviewing that appli-
cation, and identifying deficiencies.

Once those deficiencies are sent 
back to the issuer, within a period of 
3 -5 days the issuing houses should 
address those deficiencies and also 
respond.

Now we are looking at a turn-
around time of 4- 6 weeks. The beauty 

I am happy because we have been 
doing quite well in the implementa-
tion of the master plan.

We have support from everyone; 
from the minister of finance, the Cap-
ital Market Master-plan Implementa-
tion Committee (CAMIC) members, 
and the entire capital market com-
munity. We can see the passion, the 
respect and commitment.

However, the market has been 
going down and people are going 
through difficult times. SEC as a regu-
lator relies 100 percent on the market 
for its finances, which are currently 
not in good shape; the finances of 
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the operators are not in good shape, 
the finances of the SROs are also not 
in good shape.

The returns to investors have also 
gone down, so I am not happy in 
terms of how the market is perform-
ing, which is a reflection of the state 
of the economy as well.

We are very positive that some of 
these initiatives that we are imple-
menting will yield positive results in 
the not too distant future.

For the first time in the history of 
this country, we are implementing 
electronic dividend system, where if 
a company declares dividend, inves-
tors will get their dividends without 
the usual delays.

A major game changer is that a 
dividend you have forgone for the 
last 5 to 10 years is with ease paid in 
to your account without you asking. 
It has never happened in the history 
of this country that unclaimed divi-
dends were paid within a period of 
one year to the tune of N29.2 billion.

Investors that have forgotten 
about that money have now received 
their money and it was because of our 
resolve to ensure that we drive the 
electronic dividend mandate system.

I am happy that for the first time in 
the capital market, we are reviewing 
our laws robustly, with the commit-
ment of everyone.

I want us to go to the public hear-
ing as one family.

We will upload the reviews on 
our website for people to make 
comments. We do not want anyone 
standing and saying they do not agree 
with this.

What targets do you have for 
next year and how will you be able 

to achieve them?
I see the market from the equity 

side still going through difficult times.
I do not see those companies that 

need foreign exchange (FX) to import 
raw materials getting that FX easily.

I also see that they are not yet 
prepared or completely ready for 
backward integration which needs to 
take 2 to 3 years before you get going.

So for instance, for Lever Broth-
ers, Cadbury, Nestle to start sourc-
ing a majority of their raw materials 
through backward integration could 
take up to four years. So, there will 
still be a huge reliance on FX for now.

I do not see the quantum of FX 
inflows rising significantly. We pray 
there is going to be peace in the Niger 
Delta and we pray that the bunkering 
and pipeline attacks will stop, but 
one is trying to be very cautious so 
I anticipate that next year will be a 
tough year.

There is something we are see-
ing as Business reporters looking at 
the environment and this is a pro-
liferation of Ponzi schemes. There 
has been push back by regulators, 
but perhaps a lot of Nigerians do not 
know how dangerous these things 
are, and maybe if you speak, it could 
bring a voice right from the top to let 
Nigerians know that this is not the 
way to go.

You are right. However, my opin-
ion is that the only way we can 
prevent the progress these Ponzi 
schemes are having is for us as Nige-
rians to stop being greedy.

Look at the so-called ‘MMM’ it is 
actually a web based thing.

I cannot see how someone will go 
and subscribe to something that is 
online or on the web with no address, 
just because someone you know out 
there has participated and gotten 
money, you feel that is sufficient 
enough for you to join.

The history of all these Ponzi 
schemes shows that the first set of 
people to go in normally get their 
money but those at the tail end get 
shortchanged and regret.

But because some Nigerians are 
greedy and have refused to learn 
from the mistakes of the past, there 
is a limit to what the regulator can do.

The regulator can do public en-
lightenment but a key game changer 
is that as Nigerians and individuals, 
we have to stop jumping into all 
these things that certainly do not 
make sense.

What we have said several times 
is that the investing public should 
stay away from anyone that is selling 
any investment product that is not 
listed on our website and registered 
with SEC.

If you are close to any of our zonal 
offices, go there and confirm if it is 
registered. If it is not registered, do 
not participate.

This is the best we can do

We have support 
from everybody, 
from the Honorable 
Minister of finance, 
the Capital Market 
Master-plan Imple-
mentation Commit-
tee (CAMIC) mem-
bers, and the en-
tire capital market 
community; we can 
see the passion, the 
respect and com-

mitment.



CHUKA UROKO

I
n various ways, developers are re-
sponding to the quality and luxury 
question in the Nigerian housing 
market, especially at the upper 
end market where part of known 

challenges are linked to quality. Provid-
ing the answer or responding to this 
quality question remains as knotty as 
it is elusive as getting affordable quality 
housing, especially  in the mid-market 
segment, remains an onerous task.

Greedy developers have, over the 
years, become more creative in offer-
ing schemes that only look legitimate 
on the surface. Upon further inves-
tigation, a prospective tenant who is 
smart realises that such schemes lack 
substance. Others  ignorantly part with 
their money and, in the best instance, 
get an unsatisfactory and low quality 
house in exchange.

To own a house in city centres is not 
for the lily livered. The burdensome 
process of acquiring legitimate land, 
securing building approval and other 
land documentation as well as the cost 
of building and the supervisory time 
required are better entrusted to profes-
sional developers who are trained to 
handle the process seamlessly.

“We have considered all the factors 
important to a prospective home own-
er”, says Peter Coker, the MD of Previs 
Developments. “Quality, affordability, 
good neighbourhood, infrastructure, 
ease of living and security are some of 
the features of our developments. We 
began recently sales in Premiere Apart-
ments which embodies the vision of the 
company to provide quality housing to 
Nigeria’s middle market.”

Premiere Apartments, located in 
Lekki Scheme 2, consists of 12 blocks of 
72 3-bedroom apartments. Each apart-

LUXURY REAL ESTATE
Premiere apartments: Response to quality, 
luxury question in housing market

How  Suis Terrace reddfines functional luxury 

ment comes with 3 bedrooms including 
an en-suite master bedroom, a shared 
bathroom with adjoining toilet, and a 
guest toilet/washroom; a spacious liv-
ing/dining room; and a fitted kitchen, 
spaces that speaks of the joy and ease 
of modern living.

The estate is conveniently located 
close to recreational centres, shopping 
malls, private schools as well as a fire 
station. The new Shoprite mall (the larg-
est shopping mall in Lagos with popu-
lar brands including Genesis Deluxe 
Cinemas, Game and Shoprite), Atican 
beach and the Lagos Business School/
Pan Atlantic University are all within 10 
minutes drive of the estate.

 Previs Developments offers a 
unique  and innovative homeowner-
ship model known as ‘Pay Rent Own 

Property’. “Our projects are delivered 
through this innovative model which 
we specifically designed for the Nigerian 
market,” explained Adebola Seun-Ayeni, 
the Marketing Manager.

 Previs Developments,  after about 
3 -4 years of reviewing and using the 
rent-to-own model, which incidentally 
seems to be the most common model 
for developers today, has successfully 
launched this modified plan that al-
lows prospective home owners to own 
their homes while paying rent. A typical 
Pay Rent Own Property contract runs 
for about 10 - 15 years with annual 
rental payments that remain constant 
throughout the period

A distinguishing feature of this 
model is the documentation that the  

company provides. A tenant enters into 
a contract that protects both parties and 
also explains the limitations. This means 
that without prior savings, and at no 
interest, a subscriber can own a home in 
Lekki or any other area in Lagos within 
10 – 15 years.

The company believes that nobody, 
including Previs, can claim to be the 
pioneer of rent-to-own. This is an es-
tablished model of home ownership 
in Europe, Australia and America. The 
Lagos Homs project uses a rent-to-own 
model and now, the Federal Govern-
ment is also adopting it. The reason for 
its recent proliferation in Nigeria is not 
far-fetched: it is simply the best model 
for the nation to tackle its home owner-
ship deficit with any hope of success.

The company recalls that, having 

used the rent to own model in the past, 
and also  proposed it to the Lagos State 
government at a point, itjk understands 
how this model works and can immedi-
ately identify pitfalls and scams.

“Not all projects labelled ‘rent-to-
own’ are actually using that model. For 
example, a developer who requests a 
30 percent down payment for a project 
and staggered subsequent payments to 
complete the balance 70 percent within 
3 – 5 years is not using the rent to own 
model. Or a developer who may actu-
ally be an investment banker using real 
estate to pool funds and thus does not 
do a full disclosure to tenants is also not 
staying true to the model”, Seun-Ayeni 
warned.

Most times, luxury apartments 
are rated by the expansive 
designs, breath-taking aes-
thetics, the quality of their 

finishing and, quite infrequently, the 
functional spaces. 

Suis Terrace, in the heart of the Nige-
ria’s capital city Abuja, is luxury that makes 
excellent use of space.

In architecture, functionalism is the 
principle that architects should design 
a building based on the purpose of that 
building. Functionalism had the strongest 
influence in Germany, Czechoslovakia, the 
USSR and the Netherlands.

 Augustus Welby Pugin, an 18th cen-
tury English architect, designer, artist 
and critic, chiefly remembered for his 
pioneering role in the Gothic Revival style, 
wrote about functional buildings, “there 
should be no features about a building 
which are not necessary for convenience, 
construction, or propriety” and “all orna-
ment should consist of enrichment of the 
essential construction of the building”.

Gudu district is adjacent to Garki II 
and Guzape. It is about 15 minutes’ drive 

ISAAC ANYAOGU

from the city centre. The Apo Legislative 
Quarters is located in the Gudu district. The 
popular Apo Auto-parts market is located 

in Gudu district.
With extensive rules for building 

construction in the capital city due to the 

presence of government’s administrative 
offices, and it is also the seat of power, the 
developers Associated Real Estate Devel-
opment Company, a young and wholly in-

digenous company involved in real estate 
development in Nigeria, exercised due care 
to present a building that does what it says 
it would do – a residential edifice.

“The principal officers of the company 
have been involved at the highest levels of 

conceptualisation and implementa-
tion of a wide variety of successful real 
estate development initiatives and have 
brought a considerable wealth of experi-
ence to bear on this venture,” said a state-
ment on the company’s website.

The environment therefore demands 
the best use of living spaces to make it 
functional and still ooze luxury. This is ap-
parently what the developers of Sui Terrace 
set out to achieve with the construction of 
10 units of their tastefully finished terrace 
duplex.

Each apartment is on three floors and 
floor space measures 260 square meters. 
There is a drive-in-garage that can hold up 
two cars along with a visitor car park facing 
each apartment.

The apartments are completed with 
Granite finishing in all the public areas 
including bathrooms. Large windows and 
high ceiling give the apartment an illusion 
of space.
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T
h e  N i g e r  D e l t a 
D e v e l o p m e n t 
Commission (NDDC) 
is still committed to 
its original mandate of 

being an interventionist agency of 
the Federal Government of Nigeria 
to improve the lives of the peoples 
of the Niger Delta area.

Speaking during a recent 
courtesy visit to the Cross River 
State Office of the NDDC, Managing 
Director/CEO, Mr. Nsima Ekere 
r e a f f i r m e d  N D D C ’s  B o a r d 
commitment to restoring the core 
mandate of the Commission, saying 
that things must be done better.

“The current NDDC Board 
r e m a i n s  c o m m i t t e d  t o  a l l 
stakeholders in the Niger Delta area 
through our dedication to ensuring 
that the original mandate of the 
NDDC is effectively and properly 

NIGER       DELTA
BUSINESS DIGEST

In Association with Niger Delta Development Commission
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COMPARATIVES
S/N State Population Rank  GDP Per Capita
1 Abia 2.83m 28th $18.68Bn $3,005
2.  A/Ibom 2.4m 15th  $11.18Bn  $2,779
3 Bayelsa 1.9m 35th $4.34Bn $2,484
4 C/River 3.39m 27th $9.29Bn $3,150
5 Delta 4.1m 9th $16.75Bn $3,900
6 Edo 2.1m  27th $11.89Bn $3,623
7 Imo  3.9m  13th $14.2Bn $3,527
8 Ondo 3m 18th $8.41Bn $2,392
9 Rivers  5.1m 6th $21Bn  $3,965
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MIKE ABANG, Calabar

What NDDC board members 
bring to the table?

NDDC remains committed to 
its original mandate - Ekere

Ndoma Egba, Usani pledge rapid development of the Niger-Delta

Chairman of the Niger 
D e l t a  D e v e l o p m e n t 
Commission (NDDC), 
Victor  Ndoma Egba, 

and Usani Uguru Usani, Minister 
for Niger Delta Affairs, have both 
pledged to work towards the rapid 
development of the area.

They also agreed that there is no 
other time than now to develope the 
region. Ndoma and Usani disclosed 

this last weekend at a thanks-giving 
ceremony held in his honour at 
Liberty Gospel Church Calabar.                                                     

Usani said; “I am thanking God 
for the many things God has done 
in my life. Even if I was not made 
a minister, and even if my party 
did not win the presidency, my 
opinion about governance and 
politics would not have changed. 
This explains the fact that I am not 
celebrating on the excitement of 
being a minister”.

The minister said several years 
ago after living a life-style of non-

profit, when he thought he was 
enjoying, God called him to the 
Ministry. Usani said no sooner he 
gave his life to Christ, trials became 
mighty, as he joined politics.

In his remarks, Governor Ben 
Ayade said it is only God that 
placesd Usani where he is and. He 
appealed to the people not to throw 
stones at their own brother. 

Imo state governor, Rochas 
Okorocha, who described the 
minister as an epitome of humility 
and honesty also commended 
the minister in-charge of Liberty 

Gospel Church, Heleen Ukpabio, for 
her sermon on national prosperity 
taken from the book of John in the 
bible. He said: “Our people are 
quick in hating our leaders, we are 
a rich nation, but hatred has kept us 
where we find ourselves.”      

Former senate leader (Ndoma 
Egba),  said this  is  the best 
opportunity to develop the Niger 
Delta region. Egba also disclosed 
that merchants of division would 
soon go out of business in Cross 
River State and appealed for support 
to President Muhammadu Buhari.

Ndoma Egba, chairman, NDDC
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implemented”.
He also commended staff of the 

Cross River State Office for waiting 
all day for him and his entourage, 
promising to reward diligence and 
hardworking. Ekere called on the 
NDDC contractors to go back to site 
and support the agency to deliver 
on quality projects for the benefit of 
the people of the Niger Delta. “We 
will keep the faith through paying all 
contractors who deliver on projects.” 
He noted: “If you notice, NDDC has 
in the past one year improved on 
payments on validated projects and 
we will continue to do that, even 
improve on that.”

The NDDC Managing Director 
was accompanied on the visit by 
the NDDC State Commissioners 
of Cross River, Edo and Akwa 
Ibom States as well as Directors 
of the Agency.
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What NDDC board members 
bring to the table?

P/H Polo tournament targets business magnets around the world

Victor Ndoma-Egba 
holds two national 
honors, Officer of 
the Federal Republic 

(OFR) and Commander of 
the Niger (CON). He was born 
in Ikom, Cross River State on 
March 8, 1956. He was briefly 
at the University of Nigeria, 
Enugu Campus,  before 
proceeding to the University 
of Lagos where he obtained 
the LL. B (Honors) degree in 
1977, and was called to the 
Nigerian Bar in 1978, making 
him a member of the famous 
“1978 set”, the set with highest 
number of Supreme Court 
Justices and Senior Advocates 
of Nigeria.

H e  s u b s e q u e n t l y 
obtained the LL.M from the 
University of Calabar and 
various certificates from the 
Irish Development Institute, 
Shannon, Ireland, Stanford 
and Harvard Universities in 
the United States of America. 
He had extensively practiced 
law in all the Superior Courts 
of record for several years. He 
was appointed Commissioner 
of Works and Transport in 
old Cross River State (Cross 
River and Akwa Ibom states), 
at the age of 27, had served 
as Director of Cross River 
Basin Development Authority 
in the Third Republic and 
had chaired the boards of 
companies in the private 
sector with interest ranging 
from banking, construction 
and manufacturing.

He was elected into the 
Senate in 2003 to represent 
Cross River Central

Senatorial District, was 
elevated to the rank of Senior 
Advocate of Nigeria in 2004, 

•Organisers want it to kick-start Rivers centenary festivities 

T
h e  u p c o m i n g 
P o r t  H a r c o u r t 
Polo tournament 
scheduled between 
January 8 and 14, 

2017, is expected to attract high 
net worth business magnets 
around the world with teams 
from the US, UK, Argentina, 
South Africa and Dubai ready 
to lock horns with the best 
players in Nigeria.

The Port Harcourt Polo 
tournament manager, Ibifri 
Bobmanuel, said the event 
is regarded as the best in 
Nigeria with Port Harcourt 
boasting of the best turf in 
Nigeria and second best in 
Africa, providing a big bang 
of the new year after people 

Ve r y  w e l l  k n o w n 
for his excellent 
l e a d e r s h i p  a n d 
o r g a n i z a t i o n a l  

skills,  Derek Lenyie Mene 
was born in Wiiyaakara in 
Rivers State on January 6, 
1964. He attended Panjab 
University  Chandigarh, 
India, where he obtained 
a Bachelor of Commerce 
(Accounting) Degree in 
1987. He did the compulsory 
NYSC in 1988 in Calabar, 
Cross Rivers State.

S u b s e q u e n t l y ,  h e 
obtained a Post Graduate 
D i p l o m a  i n  F i n a n c i a l 
Management Technology 
from the Federal University 
of Technology, Owerri. He 
was admitted Associate 
Member of the Chartered 
I n s t i t u t e  o f  C o s t  a n d 
Management Accountants 
(ACMA) and also to the 
Institute of Certified Public 
Accountants  of  Niger ia 
(C.P.A). He became a Fellow 
of the Chartered Institute 
of Cost and Management 
A c c o u n t a n t s  F C M A  i n 
2011. He trained at the 
Administrative Staff College 
o f  Nig e r i a  ( A S C O N )  i n 
Pensions Administration.

H e  h a s  n u m e r o u s 
working experiences with 
institutions that have horned 
his skills and knowledge 
in accounting and public 
f inance administration. 
After his NYSC, he worked 
briefly with Sokan Associates 
Nigeria Limited, Calabar and 
United Bank for Africa (UBA) 
and was later employed by 
the old Rivers State (Rivers 
and Bayelsa) Unified Local 
G overnment Ser vice as 
Principal Accountant in 

Profiles
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Derek Lenyie

Profiles

1991. He was seconded as 
Auditor to the Rivers State 
Local Government Pensions 
Board in 1994-1999.

S t i l l  i n  G ov e r n m e n t 
Service, he was appointed 
D i r e c t o r  o f  F i n a n c e /
Treasurer and served in 
that capacity in several Local 
Government Areas of the 
State including Obio Akpor, 
Port Harcourt City, Eleme, 
Tai, Degema, Bonny. Due 
to  hi s  a c cumulat i o n of 
leadership experience, he 
was appointed a justice of 

Peace by the Rivers State 
Government in 2007.

In 2015, on secondment, 
h e  w a s  a p p o i n t e d  t h e 
C h a i r m a n ,  C a r e t a k e r 
Committee, Khana Local 
Government Area,  after 
which he was appointed 
Head of Local Government 
A d m i n i s t r a t i o n  b y  t h e 
Local Government Service 
Commission before this very 
recent NDDC appointment. 

He is happily married to 
Charity and is  blessed with 
four (4) children.

the first and for twelve years 
the only one so elevated 
from the National Assembly 
and outside legal practice 
and academics. He was re-
elected to Senate in 2007 and 
2011. He had served as the 
pioneer Chairman of Senate 
Committee on Media and 
Public Affairs, (5th Senate), 
Deputy Senate Leader (6th 
Senate) and (7th senate), 
Senate Leader and was 
credited with over 38 bills 
including the Freedom of 
Information Bill which is now 
an Act.

He is very widely travelled 
and was leader of the Nigerian 
Delegation and member of 
the Association of Senates, 
Shooras and Equivalent 
councils in Africa (ASSECAA). 

He was leader of the Nigerian 
Delegation to and member of 
the Pan African Parliament, 
Midrand, South Africa and 
was a delegate to the 50th 
General Assembly of the 
United Nations.

He reads, writes and plays 
lawn tennis avidly in his spare 
time. He is married to Amaka 
and he is blessed with a son 
and two daughters.

He holds several honors 
(including several chieftaincy 
titles), awards and prizes 
i n c l u d i n g  t h e  Kw a m e 
Nkrumah Leadership Prize.

He is currently Senior 
Partner in the Abuja based 
Law firm of Ndoma-Egba, Ebri 
& Co and also heads Legum 
Consult, a legislative public 
affairs consultancy.

Victor Ndoma-Egba

have returned from Christmas 
and are back without events 
to attend.

The tournament managers 
said in a press briefing in Port 
Harcourt that the event is 
unique in the sense that it is a 
unity tournament that would 
bring clubs from both the 
Nigeria Polo Federation and 
the Nigeria Polo Association to 
participate in one tournament 
for the first time.

According to the club 
captain, Mike Ogolo, a popular 
comedian and radio voice 
in the Garden City, all Polo 
clubs in Nigeria have indicated 
interest to attend the open 
tournament. He said certain 
persons play only in Port 
Harcourt because of its unique 
offerings, so they can play what 

polo really is. Port Harcourt 
polo attracts the likes of emir 
of Katsina.

The organizers said the 
event would be a huge success 
despite the recession in 
town because its traditional 
sponsors have remained 
faithful, determined to make 
the Port Harcourt event the 
most hospitable tournament.

Ogolo said sponsors will 
get value for money spent by 
gaining mileage fom this event 
because the players coming 
are usually very top people 
in the business world. They 
usually come back for deals. 
“There is a huge tourism aspect 
because clubs from South 
Africa, Dubai, Argentina, USA 
and UK have indicated interest 
in coming. 
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NDDC begins implementation of strategic intervention projects in A/Ibom
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When important 
p e r s o n a l i t i e s 
e a t  d i n n e r , 
many important 

decisions are reached that 
may put dinner on tables of 
the rest society due to thinking 
that may take place. So it 
was at the banquet dinner 
to mark the Council Meeting 
of the National Chamber 
of Commerce (NACCIMA) 
hosted by PHcCIMA.

The target of the meeting 
was to review the age-old 
decay of the Port Harcourt 
port and the laws and policies 
that caused it. Thus, broad 
consensus was reached once  
again about the present 
dilemma experienced in 
the Nigerian Ports Authority 
(NPA) and other ports in 
Rivers state that have been as 
a result of deliberate stifling 
policies targeted to kill ports 
in the region.

According to sampled 
opinions,  there have also 
been calculated efforts by 
economic enemies of the 
state to kill the port system 
i n  t h e  a r e a .  N a t i o n a l 
Association of Chamber of 
Commerce, Industry, Mines   
and Agriculture, NACCIMA, 
in collaboration with the 
Rivers State government, the 
Port Harcourt Chamber of 

New consensus to save PH ports 
emerge at NACCIMA banquet dinner

commerce and other critical 
stakeholders of the maritime 
and organized private sector, 
corroborated this at the 4th 
Quarter Council Meeting of 
the NACCIMA.

Speaking at the banquet 
dinner, the governor who was 
represented by his deputy, 
MrsIpalibo Harry Banigo, 
expressed shock why ports in 
the area were unfairly singled 
out for astronomical charges 
which according to her has 
been instrumental to scaring 
potential importers and 
exporters away from the state.

Hear her: “We are happy 
that the likes of PHCCIMA 
and NACCIMA are seriously 
engaged in advocacy to ensure 
that a change is effected; I 
want to assure you that the 
Rivers state government is 
committed to partnering with 
you to achieve this objective. 
We also promised to exploit 
the potentials of the ports in 
reviving the state’s economy”.

PHCCIMA president, 
Em i  Me m b e re  O t aj i ,  a 
medical doctor, in his remark 
underscored the economic 
importance of resuscitating 
the sea ports in Rivers state.  

According to him, “We 
must make Port Harcourt ports 
work so that everything will not 
gravitate to Lagos. PHCCIMA 
has been interfacing with key 
stakeholders and we will strive 

further to ensure our first love, 
shipping, is reinvented as 
envisioned by our finding 
fathers”.

The NACCIMA president, 
a chief, Bassey E.O Edem, 
hailed the decision of the 
state government to provide 
a permanent trade fair site 
for the city chamber. He also 
lauded them for creating an 
enabling environment for 
the organize private sector to 
thrive. He said reviving  Port 
Harcourt ports has become 
necessary as it would help 
stimulate the state’s economy 
and create strings of multiple 
employment opportunities.

He also promised to help 
in the advocacy for ports in 
Port Harcourt.

Speaking on the essence 
of the meeting he said it 
was an avenue to review the 
economic situation of the 
country with a view to proffer 
lasting solutions that would 
position the country in good 
direction.

The NACCIMA 4th quarter 
council  meeting banquet 
dinner event also witnessed 
a lecture by a professor, 
Bamidele Badejo, a one-time 
commissioner for transport in 
Lagos State, on the Topic: ‘Re-
Inventing Port Harcourt as a 
Port City’, where he reiterated 
that the city is sitting on assets 
without taking advantage of it.

PhotoFlash

Th e  N i g e r  D e l t a 
D e v e l o p m e n t 
C o m m i s s i o n 
(NDDC) has since 

begun the implementation 
of strategic intervention 
projects in Akwa Ibom State 
to ameliorate the pains and 
hardship being experienced 
as a result of the current 
economic recession.

The projects are said to 
involve the rehabilitation 
of a number of roads and 
streets in Uyo, the state 
capital and other major 
towns in Akwa Ibom State.

A recent statement from 
the NDDC in the state talked 

about a total of 34 road 
projects being executed 
under the scheme  with 
m a n y  o f  t h e m  n e a r i n g 
c o mp l e t i o n .  Th e  ro a d s 
i n c l u d e  U k a n a  O f f o t 
s t re e t ,  N k e m b a  St re e t , 
Port Harcourt Street and 
Williams Street, all  in Uyo, 
the state capital  among 
other roads with the names 
of the contractors handling 
the projects also  released.

T h e re  a re  a l s o  ro a d 
projects being also executed 
in Abak and Ibeno local 
government areas under 
the scheme. A check by our 
Correspondent in Akwa 

Ibom, Aniefiok Udonquak, 
shows that some of the 
roads and streets have been 
completed particularly those 
that involved resurfacing 
and tarring while those 
requiring the construction of 
drainages are still ongoing.

While many commuters 
a n d  m o t o r i s t s  h a v e 
expressed delight over the 
construction of the affected 
streets in Uyo, the state 
capital  most  especial ly 
Uk a na  O f f o t   a n d  Ud o 
Eduok streets, others have 
expressed reservations over 
the quality of work carried 
out by the contractors.
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Le Meridien still the safest place to sleep in P/H – FB Manager, Orie

What makes it 
an important 
s e c t i o n  o f  a 
hotel?

There are a lot of products 
in food & beverages that people 
can taste and savour here.

When you travel, you are 
not in your house; if you find 
yourself in a hotel, the first 
thing you would want is to 
rest/sleep, but after that, you 
definitely would be hungry. So, 
Food & Beverage is an integral 
part of a hotel; to quench that 
hunger for people outside their 
homes. It is a basic part of every 
hotel because after shelter, the 
next is food.

Practising FB in a hotel 
like the Ogenyi Place, what 
are those things that stand 
out and you must keep a 
handle on?

It  is  something ver y 
important especially in an 
industry like this. Sometime 
ago, I asked my staff; what do 
we sell? One young chap said; 
we sell ‘Guest Satisfaction’. I 
was excited at such concept 
from him because there is no 
need to say we sell food we sell 
salad, etc, and people are not 
satisfied, then you close down. 
If people are satisfied, they will 
come again, and then you are 
in business.

How do you help your 
guests choose food on the 
menu because some guests 
eat what they know, and 
avoid some of your special 
offerings on the buffet?

For us we put tags on 
various meals on display. Also, 
our personnel are on ground 
to explain. We even describe 
a bit. If you are catering for up 
to 100 persons, sometimes it 
is difficult to attend to each 
person. So, tags help out. 
Sometimes the names may be 
strange or scary but they are 
actually regular foods we eat at 
home. It could just be chicken.

A new trend has emerged 
in feeding people and many 
say Nigerians are eating 
themselves to death with 
sugar, carbohydrates and 
oily foods with rising cases 
of food related ailments 
like diabetes, obesity, heart 
attacks. Does it worry those 
of you at the food gate and 
how do you help your guests?

We do a lot of things to help 
out. There are super foods 
(food regarded as healthy 
food but you cannot say so 
because you cannot prove it 
scientifically) and that is where 
the world is going now. This 
is imbedded in our menu. If 
you really want to taste such 
food, we explain to you. Our 

ANIEFIOK UDONQUAK, Uyo

Dazzling hotels in Port Harcourt  5000bpd  modular refinery 
in flagged off in A/Ibom

Le Meridien is one of the points to visit in the Government Reserved Area Phase 2 in Port Harcourt. 
The towering edifice was of the Starwood chain before it recently changed hands to Marriot group. 
The Food and Beverages Manager, Henry Orie, who cares for the catering needs of the hotel, took 
time of his pacy schedule to explain the inner workings of a top class hotel in an oil city.

menu usually has indications 
on allergy. If some people are 
allergic to some foods such 
as groundnut, crustaceans, 
cramps, etc, such that they can 
come down with swelling, we 
indicate and warn them early. 
Some people do not like slimy 
fish. We indicate all things for 
the sake of those that have 
allergies to certain foods.

What categories of rooms 
do you have to offer the 
market?

We have 86 in total; one 
presidential, one deluxe and 
the rest standard rooms.

Why should a guest prefer Le 
Meridien, apart from food?

Let me start from other 
services. Like I said before, 
we are an international 
hotel and we have platforms 
where people can leverage 
for international lodging 
a r r a n g e m e n t  s u c h  a s 
registering as an SPG member, 
free. Under this, you earn 
points as you go and you 
can sleep in any Marriot 
hotel anywhere in the world 
with the earned points. In 
Nigeria alone, we have one 
other in Uyo. As you sleep 
in Marriot hotels, you earn 
points in Dollars. We used to 
be Starwood, now a Marriot 
hotel, which has 30 brands. 
The popular ones we know 
here in Nigeria are Sheraton, 
Le Meridien and Four Point. 
What it means is that if you 
stay in any of these hotels, you 
earn points and use it to sleep 
in any of our hotels, free. That 
is the edge we have over here in 
Port Harcourt because people 
travel from anywhere and they 
ask, do you have any Marriot 
facility here? And they would 
be told to come to Le Meridien.

We have special things for 

every day. Every evening you 
meet a different type of meal 
from different parts of the 
world.

On Monday, we have what 
we call, Four Corners of the 
World (Monday, Sunday and 
Saturday evenings). We have 
Curry Night, a meal period 
where you have different 
meals from most of the Eastern 
countries (India, Bangladesh, 
etc). They have a lot of spices 
over there and so we put them 
together as Curry Night on 
Tuesdays. The Nigerian Night 
is a big show with soup summit 
from the North (mia taushi or 
groundnut soup, mia kuka), 
the West (eferuru) and East 
plus south-south we have a 
lot of things to play around 
with (edikaiko, atama, afang, 
ugha, bitter leaf soup, etc). 
There is a lot of competition 
here, palmwine, kolanut, tiger 
nut, agidi, zobo, buns, chim-
chim, a lot of local things you 
would not ordinarily come 
here to see like roasting corn, 
barbecue, fish, outside. It is 
very interesting. On Thursday, 
we go all the way to China. 
These are authentic Chinese 
meals because our head chef is 
the only chef with a very huge 
Chinese background. When he 
touches anything, it’s Chinese.

On Fridays we have the 
Wazobia/Barbeque Night at 
the pool area. It’s a night that 
leads to a free day without work 
for some people. The buffet is 
there. We have Happy Hour 
(actually two hours) where 
drinks are at 50 per cent rate 
with small chop. On Sunday, 
afternoons, we have the 
Sunday Champagne Brunch, a 
day we want to promote taking 
of Champagne. We offer free 
cup of Sparkling Wine which 

is close to Champagne. We 
get feed back from our clients 
to correct things and upgrade 
some meals and create new 
daily meals.

How has the market 
r e s p o n d e d  t o  t h i s 
manipulation?

T h e  m a r k e t  i s  o k , 
Wednesdays are very busy. 
They are appreciating these 
things, but we depend on 
feedback to improve and 
stay strong in the market. 
We usually make sure any 
complaint never happens 
again. We turn negatives to 
positives.

How is Le Meridien coping 
with recession?

Port Harcourt is an oil city; 
and whatever happens to oil 
happens to an oil city. Oil crash 
and insecurity are two critical 
variables.

Do you have any plans for 
Christmas?

We intend to make guests 
to spend their Christmas 
here from 13th to New Year. 
It highlights with Food & 
Beverage section on December 
24, a night where we have 
dinner, barbeque, etc. On 25, 
we have the Family Brunch. 
There will be a session for 
children with Father Christmas 
(Santa Claus) playing with 
them while the parents are 
eating. On the 31, we have 
a dinner to usher the New 
Year which will climax at the 
pool area for the countdown 
to the New Year. On the New 
Year proper, a Family Brunch 
awaits the quests. That is how 
FB of this hotel is going to treat 
guests this season. There is a 
welcome drink in all of this. A 
child of 1-5 whose parents are 
eating will not pay; 6-12 of age 
will pay for half of the full price.

The Niger Delta may 
after all be the hub 
of refining as was 
envisaged. This is 

because another  modular 
refinery project has been 
flagged off in Akwa ibom State 
after such was done in Bayelsa 
State. These are all at design 
stages, though.

Experts have said modular 
refineries remain the hope for 
downstream maximaisation in 
Nigeria. A modular refinery is a 
small refinery that can however 
be scaled up, but the plant can 
be dismantled in a matter of 
days for relocation.

G o v e r n o r  U d o m 
Emmanuel of Akwa Ibom 
State has performed the 
foundation laying ceremony 
for the establishment of a 5000 
barrel refinery located in Ikwe 
community, in Onna Local 
Government Area.

Reepresented by Chairman, 
Foreign Direct Investment 
Committee, Gabriel Ukpeh, 
the governor lauded the 
management of Ikwe-Onna 
Refinery Limited for keying into 
his vision to industrialize the 
state. “I have always said that 
though government plays key 

role in the lives of the people it 
is not the only source of growth 
and development.

Government’s role is to 
provide social services and 
ensure that people have a 
conducive environment to 
aspire and achieve their dreams. 
So far, we have done that.

“What we are witnessing 
today represents a concrete 
move in that direction. I will 
personally visit the place to see 
how it is progressing. When 
completed, this project will 
open up this area to a wide 
range of economic activities. 
It will also create jobs for the 
teeming youths of this area and 
its environs.

IDRIS MOMOH, Benin

Data collection is key to solving 
Niger Delta problems – Obaseki

Could it true that 
poor planning is the 
bane of the Niger 
delta and that this 

poor planning stems from 
poor data collection and 
management?

The new governor of Edo 
State, a professor, Godwin 
Obaseki, knows better and 
thinks so. He said last week 
in Benin city that coordinated 
approach of accurate data 
and statistics of communities 
are pivotal  in resolving 
youth’s restiveness and 
enhances human capacity 
development in the Niger-
Delta region.

T h e  g o v e r n o r  a l s o 
expressed his administration 
determination to curb youth 
restiveness and build their 
capacity through technical 
and vocational training.

Obaseki played host to 
the Special Adviser to the 
President on Niger Delta and 
Coordinator, Presidential 
Amnesty Programme, Paul 
Boro, and explained that the 
state was anxious to calm 
the restiveness in the various 
communities.

He said; “Fortunately, we 
in Edo don’t discriminate. We 
have an all-encompassing 
p r o g r a m m e  t h a t  w i l l 

accommodate everybody. 
The state government is 
determined in its resolve 
to collaborate with the 
P r e s i d e n t i a l  A m n e s t y 
Programme on Niger Delta 
to achieve its purpose for 
the region. We will take 
special interest in the oil 
producing areas because 
of the neglect of the past. 
We will be very keen on 
working with you particularly 
on data and statistics for 
t h o s e  c o m mu n i t i e s,  s o 
that we can, working with 
your programme, pull the 
available resources together 
from the oil companies, 
donor agencies, the World 
Bank programme for  a 
coordinated approach to the 
challenges.

Governor Udom Emmanuel

Godwin Obaseki
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T
he textile and footwear 
makers pumped a total 
of N18.10 billion into 
the Nigerian economy 
between 2013 and 2015, 

according to the 2015 Economic 
Review of the Manufacturers As-
sociation of Nigeria (MAN).

The report shows that the inves-
tors put N9.46 billion into the sector 
in the first half of 2014 and N2.95 bil-
lion in the second half of the same 
year. However, only N400.9 million 
was invested in the first half of 2015. 
There was no record of investment 
in the second half of 2015. The rest 
of the investments were made in 
2013, when there was economic 
boom.

Though the names of investors 
were not mentioned in the report, 
Real Sector Watch estimation shows 
that the majority of footwear inves-
tors are based in Aba, Abia State 
capital; Lagos, and Kano.

Footwear makers encompass 
producers of shoes and slippers, 
while the textile group is made up of 
makers of apparel, as well as carpet 
and rug manufacturers.

Some of the surviving compa-
nies in the textile industry include 
Spintex Mills Nigeria Limited, 
Nichemtex Plc, Lucky Fibres Plc, 
Femro Limited, and African Textile 
Manufacturers Limited, among 
others.

Textile industry is bedevilled by 
importation of cheap fabrics and 
poor perception of consumers who 
believe locally-made fabrics are 
inferior to imported ones.  

Ping-Man Chun, CEO, Nichem-
tex, said recently that poor patron-
age of local textiles and smuggling 
were pushing companies out of 
business.

According to Kemi Ajibade, head 
of human resources at Lucky Fibres, 
influx of substandard products  had 
dealt a big blow on the textile firm.

Textile, footwear manufacturers 
invest N18.1bn in 3 years
ODINAKA ANUDU

Ajibade said the company 
sourced some inputs locally but it 
was difficult to import the rest of 
the raw materials owing to foreign 
exchange crisis.

She said the situation in the 
power sector had spiked the firm’s 
production costs, stressing that the 
company could contribute more to 
the economy if given the required 
support.

She called on the government 
ministries to patronise quality car-
pets and rugs produced by the com-
pany, lamenting that high energy 
prices were stifling the company.

Aba is Nigeria’s footwear hub, 

with industry estimated at N96 
billion.

The sub-sector is mainly in-
formal, limiting the potential and 
capacity of manufacturers in the 
city to make bigger local and global 
impact.

One million pairs of shoes are 
churned out each week by aver-
agely 70,000 manufacturers in 
Aba, according to figures obtained 
from heads of various groups in 
Ariaria Market, which is Nigeria’s 
shoes hub.

Players are hard hit by foreign 
exchange crisis, which is prevent-
ing them from importing synthetic 

FrieslandCampina 
presents 5000 cartons 
of milk to IDPs

leather and adhesives.
Northern producers of animal 

skins prefer to sell to European com-
panies, rather than shoe makers in 
Aba. The reason is that Europe pays 
higher than local manufacturers.

“Once the tanneries are through 
with production, they export the en-
tire finished leather to the detriment 
of local leather works manufactur-
ers. This is affecting the finished 
leather sector in Lagos, Onitsha 
and especially the Aba cluster,” 
Ken Anyanwu, national secretary, 
Association of Leather and Allied 
Industrialists of Nigeria (ALAIN) 
told BusinessDay.

Dairy giant has presented 
5000 cartons of Peak Milk 
to children in Internally 
Displaced Persons (IDPs) 

camps  through the ‘Get Involved’ 
campaign of Nigeria’s First Lady 
Aisha Buhari.

Shortly after the presentation, 
Buhari said on Instagram,  “After a 
meeting with Ore Famurewa, corpo-
rate affairs director, FrieslandCampi-
na WAMCO and Temitope Ade-
ola, public affairs manager – special 
thanks to FrieslandCampina WAM-
CO for supporting the North East 
project through my #GetInvolved 
campaign with 5000 cartons of Peak 
Milk sachets.”

On her part, Famurewa explained 
that it was aimed at improving the nutri-
tional status of vulnerable children liv-
ing in IDP camps in northeast Nigeria.

“In a recent report by UNICEF, an 
estimated 400,000 children under 
age five will suffer from severe acute 
malnutrition across northeast Nige-
ria this year alone. Our contribution 
is therefore aimed at scaling up and 
reaching all children in dire need of 
good nutrition,” Famurewa said.

The donation made through Mrs. 
Buhari’s ‘Get Involved’ campaign 
comes barely a year after the com-
pany made a historic contribution 
of 20,000 cartons of milk - worth over 
N100 million - to support nutrition 
intervention for Internally Displaced 
Persons in Adamawa State.

FrieslandCampina WAMCO has 
been in the forefront of reducing 
malnutrition in Nigeria. This was also 
demonstrated when the CEO, Royal 
FrieslandCampina, The Nether-
lands, presented dairy products and 
education materials to children in an 
IDP camp in Kuchingoro, Abuja, in 
August 2016.

Famurewa further said, “Being 
a corporate citizen and a partner in 
progress for sustainable develop-
ment, FrieslandCampina WAMCO 
lauds the efforts of the wife of the 
president, Mrs. Aisha Buhari, in the 
advocacy for health and nutrition 
for women, children and vulnerable 
persons in Nigeria.

Aisha Buhari (middle), wife of Nigeria’s president; Ore Famurewa, corporate affairs director, FrieslandCampina 
WAMCO(right), and Temitope Adeola , public affairs manager(left), at the company’s presentation of 5000 cartons 
of Peak Milk sachets for internally displaced persons (IDPs) in Abuja recently
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Drug makers want CET anomalies addressed 

Ni g e r i a n  d r u g 
makers want the 
Federal Govern-
ment to resolve 

the Common External Tariff 
(CET) anomalies to avoid 
closure of many firms.

The CET, which started 
in June 2015, allows finished 
drugs to be imported into 
Nigeria at no tariff, while 
raw and packaging materials 
are brought in at five and 20 
percent.

This is hitting Nigeria’s 
drug makers hard, as they 
struggle to compete with 
importers of medicines in 
the local market, especially 
during bids.

Okey Akpa, chairman, 
Pharmaceutical Manufactur-
ers Group of the Manufactur-
ers Association of Nigeria 
(PMG-MAN), said this was 
inimical to national interest.

‘EEG resuscitation will lead to 
significant growth of non-oil exports’

Re c e n t l y , 
t h e  f e d e r a l 
G o v e r n m e nt 
just validated 
report on the 

National Single Window. 
What does this portend for 
non-oil export generally?

T h e  Nat i o na l  S i n g l e 
Window (NSW) is a global 
t re n d  a s  l o ng  a s  t ra d e 
facilitation is concerned.  
The background of  the 
NSW as contained in the 
United Nations Economic 
and Social Commission 
f o r  A s i a ,  w h i c h  i s  i n 
support of the World Trade 
Organization (WTO) trade 
facilitation mandate,  is 
to overcome the complex 
system of data submission 
and regulatory control, sit 
at the national junction of 
national and international 
t r a d e  d a t a  e x c h a n g e , 
t h e r e b y  p r e s e n t i n g  a 
single point of access to 
all  other relevant trade 
systems. The report says 
that  while  the pr imar y 
o b j e c t i v e  i s  t h e  s i n g l e 
electronic submission of 
data, establishing a single 
w i n d ow  n e c e s s i t at e s  a 
major rationalisation of 
current approaches and 
re q u i re m e n t s  t o  t r a d e 
a d m i n i s t r a t i o n  a n d 
operations, especially the 
reuse,  and el imination 

of duplication of existing 
data wherever possible, 
together with widespread 
e-government applications 
and trade-related ministry 
a n d  n o n - g ov e r n m e nt a l 
o r g a n i z a t i o n  ( N G O ) 
systems.  Therefore, the 
F e d e r a l  G o v e r n m e n t ’s 
recent validation of the 
National Single Window 
report is the right approach 
toward tackling some of the 
bureaucratic bottlenecks 
t h a t  h a v e  b e d e v i l l e d 
export-related activities, 
especially in the non-oil 
sector. Though the report is 
being validated at the time 
most of our neighbouring 
countries have stopped 
importing from Nigeria 
as a result of the cost of 
i m p o r t i n g  g o o d s  f r o m 
Niger ia,  the NSW is  an 
innovative process that will 
enhance the non-oil sector 
t h r o u g h  t r a n s p a r e n c y 
a n d  e a s i e r  f a c i l i t a t i o n 
of  business transaction 
between Nigeria exporters 
and the World.

Are you aware of this 
development and is the 
private sector prepared 
to take ownership of this 
development initiative?

Certainly, we are aware 
of the initiative and are 
always ready to support 
the  g overnment  in  any 

initiative that encourages 
e c o n o m i c  g r o w t h  a n d 
development.

D o  y o u  t h i n k  t h i s 
validation would address 
k e y  i s s u e s  a f f e c t i n g 
exporters at the moment?

Apart  from access to 
foreign exchange, other 
k e y  i s s u e s  a f f e c t i n g 

e x p o r t e r s  a re  b a s i ca l l y 
infrastructural, especially 
in the area of  logistics, 
distribution and operations. 
The NSW as defined by the 
World Bank is a new and 
innovative approach to 
border or port processing 
a n d  c l e a r a n c e ,  w h i c h 
allows traders to submit all 

import, export and transit 
information required by 
regulatory agencies via a 
single electronic gateway, 
i n s t e a d  o f  s u b m i t t i n g 
and processing the same 
i n f o r m a t i o n  n u m e ro u s 
t i m e s  t o  d i f f e r e n t 
government  enti t ies.  I f 
p ro p e r ly  i mp le me nt e d, 
this will address some of 
the problems exporters are 
facing.

W h a t  a r e  y o u r 
k e y  c o n c e r n s  i n  t h i s 
government’s posture on 
NSW?

Government is  doing 
their best. We think what 
they require is the support 
of well-meaning Nigerians.

P u t  u s  t h r o u g h  t h e 
progress your members 
have made so far in export 
drive?

T h e  a d v e n t  o f  t h e 
e c o n o m i c  re c e s s i o n  i n 
the country engendered 
c re at i v i t y  a m o n g s t  o u r 
m e m b e r s .  D e s p i t e  t h e 
e c o n o m i c  c h a l l e n g e s , 
our members are making 
t r e m e n d o u s  i m p a c t  t o 
promote export activities 
in the Nation. The report 
we received from the just 
c o n c l u d e d  1 1 t h  A b u j a 
I n t e r n a t i o n a l  T r a d e 
Fair shows that there is 
a  s i g n i f i c a n t  p r o g r e s s 
in sustenance of  export 

Akpa appreciated efforts 
made by the Federal Govern-
ment so far in addressing the 
CET imbalance, but warned 
that the high attrition rate in 
the sector and the disastrous 
consequences of further de-
lays were reasons for govern-
ment urgent intervention.

He added that access to 
funding at single digit interest 
rate was another urgent in-
tervention needed to reverse 
the catastrophic decline in 
the sector.

“ The pharmaceutical 
manufacturing sector, usu-
ally considered the lifeline 
of the National Healthcare 
System, is bedevilled with 
many challenges, pushing 
operations in most factories 
to a halt. Research over the 
last 18 months indicate that 
capacity utilisation among 
pharmaceutical manufac-
turers is at an all-time low 
of 20 percent, and over a 
third of PMG-MAN members 

have shut down produc-
tion due to lack of access to 
foreign exchange for critical 
raw materials, mainly active 
pharmaceutical ingredients 
(APIs) and machinery in-
puts,” Akpa added.

He said increase in cost 
of healthcare treatment and 
shortage of medicines should 
be tackled urgently as they 
were not palatable for the 
country.

“If unchecked, there may 
be an unprecedented level 
of medicines’ scarcity, ex-
orbitant prices and a repre-
hensible overdependence 
on drug importation, which 
may expose the nation again 
to the menace of faking and 
counterfeiting,” he added.

He further argued that 
with the highest proportion 
of publicly listed healthcare 
companies, PMG-MAN was 
easily the highest employer 
of labour in the sector.

“Further closure of PMG-

MAN members’ factories will 
throw close to one million 
Nigerians out of their jobs 
and into penury. This has 
started as many PMG-MAN 
members have drastically 
reduced their workforce in 
response to reduced produc-
tion capacity necessitated by 
inadequate access to FX,” he 
further said.

A motion is on in the Sen-

ate asking Nigeria to opt out 
of the CET agreement. Trade 
experts disagree, stating that 
Nigeria cannot afford to pull 
out of the scheme which it 
supported from the outset. 
They say that only aspects 
that are inimical to industries 
in the country should be re-
negotiated.

“I do not support this 

activities in the country.
Some of your members 

have undergone several 
trainings with UNIDO on 
quality assurance. How 
will these address some 
of the key concerns often 
raised in respect to EU ban 
and other issues?

We share the concern 
o f  t h e  i n t e r n a t i o n a l 
c o m m u n i t y  o n  q u a l i t y 
assurance; that is why we 
utilise every opportunity 
within our reach to make 
sure  that  our  members 
adopt quality as watchword 
for products prepared both 
for local and international 
c o n s u m p t i o n .  We  a r e 
optimistic that trainings 
received so far will cushion 
the effect of poor quality.

T h e  F e d e r a l 
Government has just lifted 
embargo on the Export 
Expansion Grant (EEG) 
scheme. How do you think 
this could address some of 
the challenges being faced 
by exporters?

The Federal Government 
i n t r o d u c e d  E E G  t o 
encourage non-oil exports 
and cushion the effect of 
cost disadvantages faced by 
Nigerian exporters due to 
infrastructure deficiencies. 
The grant was planned to 
be disbursed to qualified 
exporters in the form of 
the Negotiable Duty Credit 
Certificates (NDCCs) and 
utilised by beneficiaries 
for the payment of customs 
and excise duties on their 
e x p o r t  s h i p m e n t s.  T h e 
EEG scheme is a very vital 
incentive required for the 
s t i m u l a t i o n  o f  e x p o r t-
oriented activities that will 
lead to significant growth 
of the non-oil export sector. 
Therefore it’s a welcome 
development.

Tony Ejinkonye is the president of Abuja Chamber of Commerce and Industry. Ejinkonye spoke with BusinessDay 
on Federal Government’s recent validation of the National Single Window, which is aimed at facilitating non-oil 
exports and addressing the problem of export rejections. Harrison Edeh was there.

Tony Ejinkonye
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because Nigeria is the ‘big 
brother’. All the country can 
do now is to renegotiate, if 
possible. No country has 
ever developed by pulling 
out, but by negotiations. 
Consider China, Vietnam, 
Germany and Brazil and see 
what negotiations did to their 
economies,” a trade expert 
at the United Nations, who 
wanted anonymity, said.
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of our universal common 
future. Francis Fukuyama 
probably had that in mind 
when he waxed lyrical about 
The End of History. Anglo-
Saxon neoclassical econom-
ics has been the most domi-
nant intellectual paradigm 
in the last century. More 
than half the Nobel laureates 
in economic science have 
operated within the ambit 
of Anglo-Saxon economics. 
Indeed, so dominant has it 
been that it has influenced 
the so-called Washington 
Consensus which dominat-
ed the philosophy of world 
development promoted by 
the international financial 
agencies. 

The reality is that there 
are varieties of capitalism 
and there is no one stand-
ard, universal model of a 
market economy. Apart from 
the Anglo-Saxon Model, we 
can identify the continental 
European model (Belgium, 
Netherlands and Austria); 
the German social market 
model; the Japanese Nippon 
corporate capitalism model; 
the Nordic Model associated 
with Sweden, Norway and 
Denmark; the French diri-
giste model; and the Chinese 
socialist market model. 

There is, of course, some-
thing to learn from all these 
models. Our preoccupation 
is the German social market 
model and what we in Nigeria 
can learn from it. At the end of 
the day, every country has to 
evolve the model that works 
for her people – that recon-
ciles the imperatives of liberty 
with the demands of welfare 
and prosperity.

The intellectual origins of 
the social market economy 

model date from the social 
debates that accompanied 
the unification of Germany 
during the Bismarckian pe-
riod. The great ideological de-
bates between Austrian pure 
liberalism on the one hand, 
and Marxist socialism on the 
other, forced thinkers such as 
Gustav von Schmoller, Wer-
ner Sombart and Max Weber 
to seek  a middle way that will 
reconcile the two extremes in 
the ideological divide. 

As a graduate student in 
England in the late 1980s, 
it was my privilege to have 
sat at the feet of the late Sir 
Ralf Dahrendorf, Provost of 
St. Antony’s College Oxford 
-- one of Europe’s wisest 
intellectuals and statesmen 
-- as he pontificated on the 
issues of liberty, economics, 
justice and peace.

The social market econo-
my was thus designed to be 
a third way between laissez-
faire liberalism and social-
ist economics. Historically, 
it was influenced by what 
came to be known as the 
philosophy of Ordoliberal-
ism associated with a group 
of economists and social 
thinkers at the University of 
Freiburg. 

The years 1939-45 were 
particularly traumatic for 
Germany. Perhaps the great-
est philosopher in the world 
during those years was 
Martin Heidegger. Sadly, he 
pitched his tent with Na-
tional Socialism, as did the 
jurist and political theorist 
Carl Schmitt. Heidegger was 
appointed Rector of the pres-
tigious University of Freiburg 
from 1933 to 1945. Paradoxi-
cally, the intellectual move-
ment against the political, 
economic and philosophical 
foundations of Nazism also 
started at Freiburg.

The concept of Ordolib-
eralism aims to integrate 
the social democratic ideas 
with the ideals of Christian 
social teaching and  ethics. 
The social market abjures 
Soviet-style system of plan-
ning or guided capitalism. 
Rather, it pursues an organic 
approach to a comprehensive 
economic policy aligned to a 
flexible adaptation to market 
imperatives. According to 
one authority, “Effectively 
combining monetary, credit, 
trade, tax, customs, invest-
ment, and social policies, as 
well as other measures, this 
type of economic policy cre-
ates an economy that serves 
the welfare and needs of the 
entire population, thereby 
fulfilling its ultimate goal.” 

The social market also al-
lows for the provision of equal 
opportunity and for protec-
tion of those unable to enter 
the free market labour force 
because of old-age, disability, 
or unemployment. Its corpo-
rate practices involve worker 
participation in decision-
making at management and 
board levels, with widespread 
consultation across the ranks 
before major decisions are 
made. It is also informed by 
socially progressive rather 
than regressive, taxation.

Chancellor Konrad Ade-
nauer was a champion of 
the post-war Social Market 
Economy Model in Germany. 
The so-called German Eco-
nomic Miracle was essentially 
anchored on the principles of 
the social market: national 
competitiveness, exports 
drive, vibrant SMEs, eco-
nomic and monetary stabil-
ity, employee participation 
in corporate management, 
subsidised housing, child 
benefits, dynamism of pen-
sions and so on. In June 1948, 
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seven months after assuming 
office, and not signed into law 
until about four months after 
it was passed by the National 
Assembly, all of which are 
indicative of lack of effective 
leadership and competent 
institutional actors. Although 
the minister of budget and 
national planning, Udoma 
Udo Udoma, published what 
he called “Nigeria’s Budget 
Implementation Plan” in May 
this year, it takes no rocket 
scientist to tell that the budget 
would hit the buffers.

Let’s be clear, for a gov-
ernment claiming to priori-
tise infrastructure and social 
development, the Buhari 
administration certainly lacks 
the credible commitment and 
critical urgency needed to 
drive serious change in these 
areas. For instance, nearly two 
years in power, this govern-
ment is still muddling through 
on its flagship social inter-
vention programme, where, 
despite the recently hyped 

recruitment of 200,000 gradu-
ates, its overall achievement is 
still far short of its manifesto 
and budget promises. 

The challenges, though, 
are more systemic: Nigeria 
has a history of policy failure. 
For instance, last year, at a 
workshop organised by the 
United Nations Industrial 
Development Organisation 
(UNIDO), the organisation 
drew attention to the chronic 
and acute problem of project 
failure in Nigeria. According 
to UNIDO, “Nigeria invests 
millions of dollars on pro-
jects, yet experiences over 
60% project failure within the 
framework of governmental 
system”.  As a practical exam-
ple, the Nigerian Television 
Authority (NTA) did a special 
report, shortly after President 
Buhari assumed office, which 
showed that there were 11,800 
abandoned federal govern-
ment projects, a problem that 
is replicated at the state and 
local government levels, with 
several trillions of naira wast-

ed as a result. It is anybody’s 
guess how many abandoned 
projects the Buhari govern-
ment would add to the exist-
ing stock as its approach to 
policy or project implementa-
tion is hardly better than those 
of its predecessors.

Of course, at the heart of all 
of this malaise is government 
effectiveness. Last year, I ran a 
two-part piece in this column 
on “the fundamentals of poli-
cy-making” because I believe 
it’s profoundly important for 
government to be effective 
at making and implementing 
policies. As one policy expert 
rightly puts it, “more people 
are likely to lead more fulfilled 
lives if they live in countries 
with effective government”. 
And government effective-
ness is about delivery. Good 
policies or good budgets are 
not enough, they must be im-
plemented, to quote a British 
permanent secretary, “with 
professionalism, rigour and 
as much pace as is consistent 
with effective delivery”. Surely, 

Buhari must start his budget speech...
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his Christian Democratic 
Union (CDU) distilled the key 
elements of the social market 
approach as being solidarity, 
open and fair competition, 
free market principles, social 
harmony and welfare.

Particularly influential 
in this regard was Ludwig 
Erhard, Economy Minis-
ter of the Federal Repub-
lic of Germany during the 
years1949--1963. The under-
lying principles of the social 
market economy centre on 
protecting the freedom of all 
market participants on both 
the supply and demand side 
of the economy while at the 
same time providing social 
safety nets for the most vul-
nerable segments of society. 
Ludwig Erhard’s colleague, 
Alfred Müller-Armack, who 
was head of the Economic 
Affairs Ministry’s Directorate-
General for economics policy 
before becoming  became 
State Secretary for European 
policy, was the first credited 
with using the term, “social 
market economy” in formal 
writing.

The social market econ-
omy forms a pivotal part of 
Germany’s status as a free 
and open society; a society 
characterised by solidarity; a 
model that aims to advance 
economic prosperity while 
promoting full employment, 
social welfare and a robust 
social fabric.

Under this model, it is 
the market that balances 
supply and demand through 
the price mechanism. It en-
sures that the means of pro-
duction are used efficiently 
while consumer costs are 
kept low. For the system to 
function as effectively as 
expected there has to be suf-
ficient competition within 
the framework of an open 

market system that prevents 
individual economic actors 
from exercising monopo-
listic market dominance. 
Through this process, the 
market mechanism ensures 
greater choice for consumers 
while encouraging suppliers 
to develop more innovations 
and technological advances 
while ensuring distribution 
of income and profits in 
accordance with individual 
achievements. Within this 
system the key responsi-
bilities of government would 
centre on maintaining a 
regulatory environment that 
promotes fair competition 
and an even playing field for 
all actors. At the same time, 
the state seeks to foster an 
environment in which all are 
willing and able to assume 
responsibility while taking 
their own initiatives.

A crucially important 
pillar of the social market 
economy, apart from the 
free market, is a generous 
welfare provision. The sys-
tem provides social security 
for citizens who are not in a 
position to help themselves 
due to old age, infirmity, un-
employment or other social 
challenges. The system not 
only provides a level playing 
field for businesses and an 
enabling investment climate 
but also encourages equality 
of opportunity and opportu-
nities of participation by all 
those who are willing and 
able to work.

The social market econo-
my has been an inherent part 
of the philosophy of public 
management in Germany. It 
was never specifically men-
tioned in Germany’s consti-
tution as such, although the 
May 1990 Treaty creating the 
Monetary, Economic and 
Social Union between the 

Federal Republic of Germa-
ny and the former German 
Democratic Republic ex-
pressly states that the social 
market economy constitutes 
the common economic order 
for the New Germany.

Walter Eucken, a leading 
economist of the Freiburg 
school proposed seven prin-
ciples of economic order: 
first, prevalence of a vibrant 
market and functioning price 
system; second, primacy 
of monetary policy which 
aims at stabilizing the value 
of money and taming infla-
tion; third, open markets 
that allow potential suppli-
ers to enter the market so 
as to expand the degree of 
competition in the economy; 
fourth, sanctity of private 
property and private owner-
ship of means of production;  
fifth, sanctity of contracts 
and their resolute and trans-
parent enforcement by the 
law; sixth, respect for the 
principle of the complete 
liability of property owners, 
such that public bailouts 
that encourage moral hazard 
are to be kept to the mini-
mum; seventh, permanence, 
continuity and stability of 
economic policy, anchored 
on price stability and an 
environment that promotes 
stable and long term growth 
while preserving the value 
of investment assets and 
savings through a stable cur-
rency; and finally, redistribu-
tion of income through social 
welfarism, social safety nets, 
progressive transaction and a 
minimum wage. 

(Being Abridged Version 
of a Keynote Address to a 

Roundtable Organised by the 
Konrad Adenauer Foun-

dation, Held at Sandralia 
Hotel, FCT Abuja, Thursday 

8 December 2016)

any failure of delivery is a fail-
ure of governance; and when 
governance fails, democracy 
and the people suffer. 

This is why the focus on 
government effectiveness 
and delivery has assumed 
global dimensions, thanks in 
part to the work and advocacy 
of Michael Barber, former 
senior adviser to Tony Blair, 
the former British Prime 
Minister. Two of Barber’s 
books, “Deliverology” and 
“How to Run a Government” 
are widely read by policy 
makers around the world, 
and I would recommend 
them to Nigeria’s ministers 
and civil servants. Essen-
tially, Barber’s argument 
is that delivery or what he 
calls “deliverology” requires 
deliberate and intentional 
actions, which must include 
the establishment of a De-
livery Unit at the centre of 
government, the gathering of 
performance data for setting 
targets and trajectories, and 
the use of “routines”, includ-

ing through stock takes, to 
ensure a focus on perfor-
mance. 

Of course, deliverology 
assumes that one is deliv-
ering on the right things, 
which is why having the right 
strategy is also important. 
A number of civil servants 
in the UK are, for instance, 
reading Richard Rumelt’s 
book, “Good Strategy, Bad 
Strategy: The Difference and 
Why it Matters” to shape the 
new government’s industrial 
strategy.  Rumelt argues that 
every good strategy must 
consist of three core ele-
ments, a diagnosis that de-
fines a challenge, a guiding 
approach to dealing with the 
challenge, and a set of coher-
ent actions consistent with 
the guiding policy. Certainly, 
once you’ve developed a set 
of coherent actions, deliv-
erology kicks in: they have to 
be delivered on the ground.

But, let’s face it, policy 
or budget failure in Nigeria 
stems from more basic prob-

lems: lack of political will, 
lack of bureaucratic capacity 
and lack of scrutiny and ac-
countability. Unless the presi-
dent and his ministers have 
the political will to develop a 
good budget and ensure its 
successful implementation, 
unless the civil servants and 
other agents have the capacity 
to ensure that a budget delivers 
the desired outcomes on the 
ground, and unless the media, 
the public and legislators hold 
the government and individual 
ministers accountable for ef-
fective delivery, the problem 
of budget or policy failure in 
Nigeria will never cease. 

So, while President Buhari 
should apologise for the failure 
of the 2016 budget, he needs a 
positive alignment of all the 
institutions and institutional 
actors to ensure the success 
of the 2017 budget. Without 
this, whatever he says this 
week, the 2017 budget may 
also, sadly, fail! But let’s hope 
we can avoid another budget 
failure.
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Why top management should listen to activist Investors

A
ctivist inves-
tors who ex-
pect to boost 
returns by in-
fluencing stra-

tegic decisions are having 
a significant impact on 
many industries. And the 
odds that your company 

PAUL LEINWAND AND 
AARON GILCREAST

may be targeted by an ac-
tivist are going up.

Activists are asking fun-
damental strategic ques-
tions: Are the company’s 
investments in the right 
place? Is the company’s 
portfolio too diverse? Are 
there moves that must be 
made to create a winning 
strategy? Senior execu-
tives should address these 

questions in any case, but 
the rise of corporate activ-
ism only underscores the 
urgency.

For our recent book, we 
studied companies from a 
broad range of industries, 
including Apple, CEMEX, 
Danaher, Haier, Ikea, Indi-
tex (known for its Zara ap-
parel business), Starbucks 
and others. These compa-

nies may do business in 
a dozen different sectors, 
but their actions fit togeth-
er coherently.

For example, Apple’s 
online services, smart-
phones and computers all 
rely on the same capabili-
ties for design and integra-
tion. Starbucks’ talent 
management and distinc-
tive retailing apply to ev-
erything it does. Danaher, 
which designs, manufac-
tures and markets indus-
trial and consumer prod-
ucts, has distinguished 
itself by its outstanding 
shareholder return and 
its focus on continual im-
provement across all its 
businesses.

When your company 
has developed that kind 
of clear identity, you have 
leverage and insight that 
other companies — and 
activist investors — don’t 
have. When investor Carl 
Icahn wrote to Tim Cook 

in 2014 with concerns 
about insufficient cash 
growth and share under-
valuation at Apple, Cook’s 
response was measured. 
He eventually bought 
back stock and increased 
shareholder dividends, 
but his response to ques-
tions about the company’s 
plans for television and 
cars was such that Icahn 
stated publicly that what-
ever Tim Cook decided 
was completely Cook’s de-
cision.

(Paul Leinwand is 
global managing director 
with Strategy&, Pricewa-
terhouseCoopers’ strategy 
consulting business. He is 
the author, most recently, 
of “Strategy That Works: 
How Winning Compa-
nies Close the Strategy-
to-Execution Gap.” Aaron 
Gilcreast is a principal 
with PricewaterhouseC-
oopers.) 
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Why marketing needs closer ties to information technology

While many teams 
within your or-
ganization con-
tribute to your 

success, one that cannot be 
overlooked or understated is 
the relationship with your in-
formation technology group.

At our firm, SAS marketing, 
we’ve learned to embrace the 
information technology team 
as our partner. Redefining our 
relationship in terms of ac-
countability to each other was 
crucial. IT needs to rely on the 
business to define a direction 
and establish clear objectives. 
Marketing needs to rely on IT 
for technology, integration 
and implementation exper-
tise.

Here are some best prac-
tices we’ve developed:

ADELE K. SWEETWOOD — Focus on a common 
goal. Because we now rely 
heavily on analytics to do our 
work, we need expert help on 
how to create and collect cus-
tomer data while ensuring its 
integrity. Without clean data 
we can’t market very well, no 
matter how sophisticated our 
tools. On our marketing team 
we simply didn’t have the ex-
pertise to operate those sys-
tems.

— Collaborate on a digi-
tal road map. IT has become 
more focused on external 
customers, which means it is 
more strategic. Berni Mob-
ley, SAS senior vice president 
of IT, saw the partnership as 
a chance to engage her team 
more in business objectives 
and to help define jointly what 
value looks like from both a 
business and a technology 

perspective.
— Create bridges. Mobley 

created a new integration ana-
lyst position to make sure that 
at the outset of any marketing 
project our needs would be 

met using technologies that 
align seamlessly with the com-
pany’s infrastructure. Now 
the relationship is comple-
mentary. Like marketing, IT 

is often seen as a cost center 
rather than a revenue center. 
But through our partnership, 
we’ve been able to share the 
story of how we both contrib-
ute value.

— Drive toward a single 
view of the data. At SAS, we’ve 
evolved a marketing analytics 
portal that’s connected to all 
systems and to a single view 
of the data. Building that por-
tal and empowering people 
with data and analysis is a 
critical component to deliver-
ing results, and ultimately to 
maintaining your credibility. 
But we couldn’t have done it 
without IT support.

(Adele Sweetwood is the 
senior vice president of global 
marketing and shared servic-
es at SAS.)
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Where business-to-business sales start 
LAURENCE MINSKY AND KEITH A. 
QUESENBERRY 

MARTIN SCHREIER, HIDEHIKO 
NISHIKAWA, CHRISTOPH FUCHS 
AND SUSUMU OGAWA 

Crowdsourced products sell better when they’re marketed that way 

C
ompanies are 
using crowd-
sourcing to 
identify prom-
i s i n g  i d e a s 

that they can translate into 
winning new products. 
Our research highlights 
the promise of this trend: 
At the Japanese consumer 
goods firm Muji, we found 
that crowdsourced prod-
ucts were among the com-
pany’s best-sellers.

However, we noticed that 
firms using crowdsourcing 
didn’t talk much about it. 
That seemed like a missed 
marketing opportunity. 
After all, people perceive 
organic food as tastier if 
they know it’s organic, 
and handmade products 
become particularly at-
tractive if we know they’re 
handmade. Italian pasta 
and French wine will be 
perceived as higher quality 
if the product’s country of 
origin is revealed to con-
sumers.

We found that labeling 
new crowdsourced prod-
ucts as such — that is, 
marketing the product 

MondayMorning

as “customer-ideated” at 
the point of purchase — 
increased the product’s 
market performance by 
up to 20%.

What makes this cue sell 
so well? A series of studies 
revealed that consumers 
perceive customer-ideated 
products to be based on 
ideas that address their 
needs more effectively. 
A product appears to be 

of higher quality if mar-
keted as customer-ide-
ated. Imagine shopping 
for a lunch box for your 
child and seeing Yum-
box marketed as “made 
by moms.” Or consider 
Red Chili, a climbing-
shoes brand created by a 
user-entrepreneur who 
prominently uses the slo-
gan “Only climbers know 
what climbers need” on 

O
u t b o u n d 
b u s i n e s s -
to-business 
sales are be-
coming less 

effective. A recent survey 
found that connecting 
with a prospect now takes 
18 or more phone calls; 
callback rates are below 
1%; and only 24% of out-
bound sales emails are 
ever opened. Meanwhile, 
84% of B2B buyers now 
start the purchasing pro-
cess with a referral, and 
peer recommendations 
are influencing more 
than 90% of all B2B buy-
ing decisions.

The answer to the shift 
away from reliance on 
outbound sales could re-
side in social selling, the 
strategy of adding social 
media to the sales pro-
fessional’s toolbox. With 
social selling, salespeople 
use social media plat-
forms to find and develop 
potential customers by 

sharing educational con-
tent and answering ques-
tions. As a result, they can 
build relationships until 
prospects are ready to 
buy.

This is different from 

social media marketing, 
which aims to increase 
overall brand awareness 
or promote a specific 
product or service by pro-
ducing content that us-
ers will share with their 

network. Social selling 
concentrates on produc-
ing focused content and 
providing one-to-one 
communication between 
the salesperson and the 
buyer. Both strategies cre-
ate valuable content from 

his website.
If you respond to these 

cues like our study partici-
pants did, you likely will 
conclude that something 
ideated by users will fit 
your needs.

(Martin Schreier is the 
head of the Institute for 
Marketing Management 
at Vienna University of 
Economics and Business. 

Hidehiko Nishikawa is a 
professor of marketing at 
Hosei University. Chris-
toph Fuchs is a professor of 
marketing at the Technical 
University of Munich and 
Erasmus University Rot-
terdam. Susumu Ogawa is 
a professor of marketing 
and innovation at Kobe 
University.) 

the consumer’s perspec-
tive and use similar so-
cial networks and social 
software tools. But with 
social selling, the goal 
is for the salesperson to 
form a relationship with 
each prospect, providing 
suggestions and answer-
ing questions, rather than 
help the prospect build an 
affinity for the organiza-
tion’s brand.

Salespeople should be-
gin carving out a small 
percentage of their time 
each day for social media. 
Regular interaction with a 
prospect may not lead to 
a direct sale this week or 
quarter, but it could result 
in a significant win within 
the year.

(Laurence Minsky is an 
associate professor in the 
department of communi-
cation and media innova-
tion at Columbia College 
Chicago. Keith A. Que-
senberry is an assistant 
professor at Messiah Col-
lege in Mechanicsburg, 
Pennsylvania.)
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Live @ the Stock exchangeLive @ the Stock exchange

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 455,249.16 14.50 -0.07 157 2,194,023
    157 2,194,023
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 125,633.52 3.50 -0.85 259 7,399,826
    259 7,399,826
    416 9,593,849
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,726,481.18 160.00 - 40 90,458
    40 90,458
    40 90,458
    456 9,684,307
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 2 9,745
OKOMU OIL PALM PLC. 38,156.40 40.00 5.24 35 315,266
PRESCO PLC 41,870.00 41.87 -4.99 16 209,301
    53 534,312
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,560.00 0.78 4.00 11 398,300
    11 398,300
    64 932,612
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,879.58 0.71 - 5 100,000
CHELLARAMS PLC. 2,465.17 3.41 - 1 33
JOHN HOLT PLC. 256.84 0.66 - 1 690
S C O A  NIG. PLC. 2,449.84 3.77 - 2 539
TRANSNATIONAL CORPORATION OF NIGERIA PLC 34,558.49 0.85 -3.41 83 15,134,915
U A C N  PLC. 31,694.26 16.50 - 68 1,273,623
    160 16,509,800
    160 16,509,800
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 - 6 24,760
ROADS NIG PLC. 165.00 6.60 - 0 0
    6 24,760
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,489.06 2.03 -4.69 22 446,038
    22 446,038
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 182
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 182
    29 470,980
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 97
    1 97
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,634.20 2.38 -4.62 7 359,804
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 117,308.69 77.90 - 41 67,512
INTERNATIONAL BREWERIES PLC. 59,461.20 18.05 - 1 200
NIGERIAN BREW. PLC. 1,149,719.63 145.00 2.08 93 3,536,687
    142 3,964,203
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 83,276.75 130.00 0.49 9 402,855
    9 402,855
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,000.00 3.80 2.70 38 923,563
DANGOTE SUGAR REFINERY PLC 72,960.00 6.08 - 25 216,617
FLOUR MILLS NIG. PLC. 48,548.39 18.50 0.05 52 615,831
HONEYWELL FLOUR MILL PLC 8,406.01 1.06 - 20 204,310
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 752
NASCON ALLIED INDUSTRIES PLC 18,016.18 6.80 - 13 127,434
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    149 2,088,507
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,941.95 11.15 - 25 50,348
NESTLE NIGERIA PLC. 642,051.56 810.00 - 18 301,577
    43 351,925
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,282.79 2.19 0.46 8 119,576
    8 119,576
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 16 101,527
UNILEVER NIGERIA PLC. 170,248.33 45.00 -2.17 31 1,264,711
    47 1,366,238
    399 8,293,401
     
BANKING     
ACCESS BANK PLC. 155,921.77 5.39 -1.10 137 9,817,733
DIAMOND BANK PLC 19,686.33 0.85 2.41 108 23,639,023
ECOBANK TRANSNATIONAL INCORPORATED 182,394.54 9.94 3.54 44 1,159,231
FIDELITY BANK PLC 24,918.33 0.86 2.38 28 353,399
GUARANTY TRUST BANK PLC. 686,923.72 23.34 0.43 169 5,868,986
SKYE BANK PLC 6,940.15 0.50 - 8 374,399
STERLING BANK PLC. 20,153.29 0.70 1.45 10 206,049
UNION BANK NIG.PLC. 75,703.05 4.47 - 6 13,800
UNITED BANK FOR AFRICA PLC 159,267.12 4.39 0.92 106 6,813,928
UNITY BANK PLC 6,195.35 0.53 3.92 5 92,500
WEMA BANK PLC. 20,444.47 0.53 -3.64 19 911,405
    640 49,250,453
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,950.22 0.57 -3.39 26 754,476
AXAMANSARD INSURANCE PLC 17,955.00 1.71 3.64 10 191,015
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 - 6 43,828
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 3 737
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 431
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 68
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 500
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 1 318
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 356
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,118.79 0.78 4.00 7 115,329
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 500
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 273
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 712
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 2 800
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 3 821
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,825.20 0.51 2.00 18 3,747,347
    85 4,857,867
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 3 5,500

    3 5,500
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,800.00 2.90 -0.34 25 784,314
CUSTODIAN AND ALLIED PLC 21,762.90 3.70 2.78 3 51,186
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,396.79 1.03 0.98 62 7,893,554
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 1 3
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 283
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 140,000.00 14.00 - 28 341,778
UNITED CAPITAL PLC 15,600.00 2.60 4.00 85 3,280,262
    205 12,351,380
    933 66,465,200
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 1 12,816
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 12,000
    2 24,816
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 115
    1 115
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 25,357
FIDSON HEALTHCARE PLC 2,085.00 1.39 - 9 64,220
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,742.27 14.00 - 12 55,016
MAY & BAKER NIGERIA PLC. 862.40 0.88 - 10 42,150
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 941.73 0.60 - 16 407,188
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 368.59 1.70 - 0 0
    49 593,931
    52 618,862
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 1 164
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    1 164
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 2 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    2 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 100,164
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 15 155,353
BERGER PAINTS PLC 1,854.87 6.40 - 7 49,175
CAP PLC 23,282.00 33.26 -2.18 10 379,914
CEMENT CO. OF NORTH.NIG. PLC 5,076.98 4.04 - 6 61,931
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 212,146.85 38.82 -5.09 44 389,791
MEYER PLC. 269.75 0.83 - 1 131
PAINTS AND COATINGS MANUFACTURES PLC 531.25 0.67 - 1 7,500
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 916.00 2.29 0.44 24 971,137
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    108 2,014,932
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 1 6,000
    1 6,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 820.77 1.20 -4.76 1 50,000
BETA GLASS CO PLC. 16,494.08 32.99 - 0 0
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 50,000
    110 2,070,932
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 2,121
    1 2,121
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    1 2,121
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 2,251
    3 2,251
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 50,064.01 4.16 -2.35 96 1,456,704
    96 1,456,704
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 1 200
CONOIL PLC 23,670.71 34.11 - 4 21,321
ETERNA PLC. 3,886.35 2.98 0.34 20 562,409
FORTE OIL PLC. 138,362.57 106.23 10.23 22 118,563
MOBIL OIL NIG PLC. 109,981.55 305.00 -0.70 76 857,430
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 4 1,825
TOTAL NIGERIA PLC. 93,725.00 276.05 - 19 31,095
    146 1,592,843
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 191,571.15 340.00 -0.85 16 35,027
    16 35,027
    261 3,086,825
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 4 18,509
    4 18,509
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,534.84 4.30 - 2 8,094
TRANS-NATIONWIDE EXPRESS PLC. 222.68 1.12 - 4 51,043
    6 59,137
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0

Symbol No. of Deals Current Price Quantity Traded Value Traded 
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Read Ambitiously

South Africa’s Sibanye Gold Ltd. 
said Friday that it plans to buy 
U.S. palladium and platinum 

miner Stillwater Mining Co. for $2.2 
billion, the company’s first foray 
outside of Southern Africa and 
the latest bold move to diversify 
beyond gold mining.

The purchase is Sibanye’s third 
platinum acquisition since late 
2015 and would make the com-
pany, which until last year was 
solely a gold miner, the world’s 
third largest platinum producer. 
The move is a vote of confidence in 
platinum in addition to a strategic 
diversification away from the often 
difficult operating environment in 
South Africa.

Sibanye has a long and storied 
history in the mining industry. It 
was spun off in 2013 from three 
aging South African mines held 
by  Gold Fields Ltd., a company 
founded by colonial pioneer Cecil 
John Rhodes.

In a press release Friday, Still-
water, of Littleton, Colo., which 
has two mines in Montana and 
Colorado, said its board approved 
the deal. The $18-a-share bid rep-
resents a 23% premium to Stillwa-
ter’s closing price on Dec. 8. The 
two largest shareholders of Johan-
nesburg’s Sibanye have confirmed 
their support of the deal.

Sibanye Chief Executive Neal 
Froneman said in a call on Friday 
that the company plans to raise 
new debt and equity through a 
rights issue sometime in the next 
year of at least $750 million.

Sibanye’s pivot from gold to the 
white metal at a time when prices 
were low for both was prescient. 
Prices for platinum have risen 
around 6% this year to around $942 
an ounce, while gold is up around 
11% at $1,170 an ounce.

Mr. Froneman turned around 
the company’s gold operations 
by reducing inefficiencies, partly 
by cutting jobs and restructuring 
management in addition to chang-
ing the culture at the mines.

Stillwater is an attractive acqui-
sition because it generates cash, 
with processing facilities and a 
recycling operation that should 
give Sibanye strategic insight into 
the market, Mr. Froneman said. 
Sibanye believes the transaction 
will improve earnings a share.

Mr. Froneman said Sibanye re-
mains committed to South Africa, 
despite difficulties, such as aging 
infrastructure, unreliable elec-
tricity and often disruptive labor 
unions, “This should not be seen as 
a first step in exiting South Africa.”

South Africa’s Sibanye 
Gold to buy Stillwater 
Mining for $2.2bn in 
latest platinum push
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C
oca-Cola Co. said Friday 
that Muhtar Kent would 
resign from his role as 
chief executive in May 
2017, to be succeeded 

by James Quincey, the beverage 
company’s president and operat-
ing chief.

Mr. Quincey is entrusted with 
finding a path forward for the 
soda giant as consumers increas-
ingly turn away from sugar-laden 
drinks and toward foods seen as 
healthier and more natural. Coke 
said he has been involved with 
recent moves designed to fit these 
trends, including selling soda in 
smaller 7.5-ounce “mini cans” and 
reducing added sugar across the 
company’s portfolio.

Mr. Quincey has risen up 
through Coke’s international ranks, 
an increasingly important focus for 

the company, since joining Coke 
in 1996. During his tenure, he has 
led Coke’s presence in both Europe 
and Mexico.

Mr. Kent has been chief ex-
ecutive since 2008 and will remain 

chairman of the company. On Fri-
day, Coke’s share price rose 2.1% to 
$41.83 in morning trading.

The company signaled last fall 
that Mr. Quincey was a probable 
successor when they unexpectedly 

Getting 50-somethings to 
pay for streaming music

Recently Derek Penn, 
a 53-year-old resident 
of Malibu, Calif., be-
gan noticing something 

strange at the parties he attend-
ed at his friends’ multimillion-
dollar homes: ads playing in 
between songs.

The reason: His friends were 
using Pandora’s free internet radio 
service to DJ their events because 
they thought the $5-a-month ad-
free version was “too expensive.”

“If you can’t get the people out 
here in [Malibu neighborhood] 
Point Dume to pay, you’ve got a 
real perception and framing prob-
lem,” said Mr. Penn, who launched 
a sponsored-content site called 
Music Aficionado in January 
that helps advertisers target his 
crowd and highlights playlists 
and articles that he thinks could 
persuade his friends to pony up 
for subscriptions and other goods.

Although older, wealthier fans 
raised in the age of record stores 
make up the demographic that is 
most comfortable with the idea 
of paying for music, they’ve been 

among the most reluctant groups 
to pay for monthly streaming 
subscriptions, which offer ad-free 
access to up to tens of millions of 
songs.

Last year less than 2% of con-
sumers above the age of 45 opted 
to pay for an on-demand music 
service such as Apple Inc.’s Apple 
Music or Spotify AB’s Premium, 
while 11% of 18- to 24-year-olds 
did so and 8% of 25- to 34-year-
olds paid, according to a survey 
by research firm MusicWatch Inc.

While older consumers can 
generally be slower to adopt 
new technology, there are other 
factors at play. Streaming com-
panies have been primarily built 
by young techies and gener-
ally use what Mr. Penn calls a 
“DJ model” to cater to a younger 
audience, promoting pop-heavy 
playlists that serve primarily as 
soundtracks for activities such as 
partying, exercising and “chilling.” 
Record companies, meantime, 
haven’t rushed to convert their 
album buyers to subscribers, since 
physical music sales are still highly 
profitable and accounted for 
nearly 40% of the recorded music 
industry’s global revenue last year.

Coca-Cola CEO Muhtar Kent 
to step down next year

South Korea impeachment of President 
Park is latest hit to global political order

The impeachment of 
South Korea’s president 
heralds the prospect of a 
new government for one 

of the U.S.’s closest allies with a 
more skeptical stance toward 
Washington, free trade and big 
business.

A resounding decision by 
South Korea’s National Assem-
bly to impeach President Park 
Geun-hye, by a 234-56 vote, is a 
fresh earthquake to hit the global 
political order following populist 
referendum victories in the U.K. 
and Italy, and Donald Trump’s 
election as U.S. president.

Ms. Park’s immediate re-
moval from power on Friday 
marks a turning point after South 
Korea’s biggest political crisis 
in years brought millions of 
demonstrators onto the streets 
in protest against her. Dem-
onstrators massed outside the 
National Assembly building as 
the vote took place on Friday and 
celebrated its passage.

Ms. Park has been accused 
by prosecutors of leaking confi-
dential presidential documents 
and helping a close friend shake 
down corporations for money. 
She has denied wrongdoing in 
three televised statements.

In a meeting with cabinet 
officials following the vote, Ms. 
Park said, “I am truly sorry to my 
fellow Koreans that my careless-
ness and shortcomings have led 
to such grave national turmoil.”

The Constitutional Court 
will rule on the validity of the 
impeachment motion in as soon 
as a few weeks. If it upholds the 
vote, as many analysts expect, a 
presidential election would take 
place two months later. Ms. Park 
would be barred from running 
and would also lose her immu-
nity from criminal prosecution.

If her impeachment is over-
turned, Ms. Park would be rein-
stated and could serve out the 
remainder of her term through 
February 2018. Ms. Park said she 
would await the court’s ruling 
with a “calm attitude.”

appointed him president and chief 
operating officer over several other 
higher-ranked executives.

As chief executive, Mr. Kent 
has made moves to diversify Coke 
beyond soda, spearheading the 
company’s $4.1 billion acquisition 
of Energy Brands Inc.—maker of 
Vitaminwater and Smartwater—in 
2007 before becoming CEO. Coke 
has spent more than $4 billion to 
acquire minority stakes in coffee 
maker Keurig Green Mountain 
Inc. and Monster Beverage Corp., a 
maker of energy drinks. Coke took a 
30% stake in San Diego-based Suja 
Life LLC, a maker of organic, cold-
pressed juices and acquisitions that 
include Honest Tea, an organic tea 
maker, and Zico coconut water.

Coke has built up a dairy busi-
ness in recent years as it launched 
Fairlife,a lactose-free milk with 
50% more protein and 30% fewer 
calories than regular milk, in the 
U.S. in late 2014.

Before rising to the top post, 
Mr. Kent won praise at Coke and 
its bottling companies for prying 
open Eastern Europe, much of the 
former Soviet Union and other 
emerging markets where long-
term growth prospects were seen 
as more attractive than in the U.S.

AUSTEN HUFFORD

ALASTAIR GALE & JONATHAN CHENG 

HANNAH KARP 

ALEXANDRA WEXLER
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Read Ambitiously

Donald Trump’s cabinet selections 
signal deregulation moves are coming

Opportunity knocks for European Bonds

Donald Trump’s election 
victory has been good 
news for risky assets in 
the U.S. like stocks and 

corporate bonds. Europe’s reaction 
has been more mixed, particularly 
in credit markets. That throws up 
an opportunity for investors.

Investment-grade corporate-
bond yields have risen on both 
sides of the Atlantic since Mr. 
Trump’s November win. The com-
position of the rise has differed. 
In the U.S., it has been a func-
tion of rising Treasury yields: the 
spread between corporate-bond 
yields and Treasurys has narrowed 
slightly to 1.33 percentage points, 
according to Bank of America Mer-
rill Lynch bond indexes.

In Europe, while the overall rise 
in yields has been smaller, the cor-
porate bond spread has widened 
to 1.25 points, some 0.2 point off its 
tightest level this year. It is rare for 
these spreads to move in opposite 
directions, all the more so with 
European equities gaining and the 
European Central Bank continuing 
to purchase corporate bonds.

So what gives? One factor is that 
European spreads and yields had 

been at extremely low levels. The 
market was expensive.

Another is that Mr. Trump’s win 
highlighted political risk, which 
weighed on Europe in the run-up 
to the Italian referendum. And the 
market thinking on Mr. Trump’s 
potential policy actions is that 
they favor U.S. companies more, 
whether through tax cuts that boost 
profits or by encouraging the repa-
triation of cash, which may reduce 
corporate-bond supply.

Next year poses more challeng-
es for Europe, too. Political risks 
remain high, and the market may 

more favorable to many American 
corporations, though not all will 
back his proposals.

Appearing in Des Moines, 
Iowa, on Thursday as part of his 
postelection “thank you” tour, 
Mr. Trump said he will push to 
do away with regulations that are 
crimping job growth. “On regula-
tions, we’re going to eliminate 
every single regulation that hurts 
our farms, our workers and our 
small businesses,” he said.

Business leaders say all Ameri-
cans stand to benefit from a 
lighter regulatory touch that 
would boost profits, growth and 
hiring, particularly for small and 
midsize businesses.

“If government can stimulate 
business to hire more, rather than 
vilify us, that’s going to be a better 

milieu,” said Andrew Berlin, CEO 
of Chicago-based Berlin Packaging 
LLC, which makes glass and plastic 
bottles for consumer products.

“The continual onslaught 
of regulation over the last eight 
years—that probably has been 
pretty much our No. 1, overall con-
cern as manufacturers,” said Jason 
Andringa, CEO of the Vermeer 
Corp., a Pella, Iowa-based maker 
of construction and farm machin-
ery. “That there may be some relief 
from that is very appealing to us.”

Mr. Andringa said mounting 
Obama-era regulations have drained 
the time of several employees dedi-
cated to complying with them. That 
has eaten into profits, despite overall 
rising sales in recent years. But the 
company has’t resorted to layoffs in 
more than a decade, he added.

be concerned by the ECB’s scaling 
back of quantitative easing, though 
it remains to be seen how corpo-
rate bond purchases—which face 
less constraints than government 
purchases—might be affected.

Fundamentally, European 
companies have been more cau-
tious with their balance sheets 
than their U.S. peers, and the credit 
and economic cycle aren’t as far 
advanced as in the U.S. That counts 
in Europe’s favor. If appetite for 
risk persists, European corporate 
bonds should regain some of the 
ground they have lost.

B
usiness leaders are pre-
dicting a dramatic un-
raveling of regulations 
on everything from 
overtime pay to power-

plant emission rules as Donald 
Trumpseeks to fill his cabinet with 
determined adversaries of the 
agencies they will lead.

The president-elect’s pick 
Thursday to head the Labor 
Department, fast-food execu-
tive Andrew Puzder, is an out-
spoken critic of the worker-pay 
policiesadvanced by the Obama 
administration. Mr. Trump’s 
choice for the next administrator 
of the Environmental Protection 
Agency, Oklahoma Attorney 
General Scott Pruitt, is a primary 
architect of legal challenges on 
President Barack Obama’s envi-
ronmental regulations.

Other cabinet nominees criti-
cal of regulations advanced under 
Mr. Obama include Rep. Tom 
Price to lead the Department 
of Health and Human Services, 
financier Wilbur Ross Jr. at the 
Commerce Department and re-
tired neurosurgeon Ben Carson 
at the Department of Housing 
and Urban Development. All will 
require Senate confirmation.

Those picks suggest the Trump 
administration, backed by a Re-
publican Congress, is determined 
to advance labor, environmental 
and financial regulatory policies 

‘Super Mario Run’ for iPhone 
Signals New Era for Nintendo

Over 1,000 Russian athletes involved in state-
sponsored doping, WADA investigation says

More than 1,000 Russian 
athletes across more 
than two dozen sports  
were part of a massive 

state-sponsored doping program 
between 2011 and 2015, according 
to new findings of an independent 
investigation published by the World 
Anti-Doping Agency on Friday.

Russia’s doping officials con-
spired with the leaders of sev-
eral Russian sports federations to 
corrupt the country’s testing lab 
and give Russia its best chance at 
victory in the London and Sochi 
Olympic Games and other major 
sports competitions, the report 
by Canadian lawyer Richard Mc-
Claren said.

The WADA report found that 
the urine samples of nearly 100 
Russian athletes in Sochi were 
tampered with, including 12 ath-
letes who won 15 medals between 
them. Other athletes tainted by the 
scandal participated in track and 
field and other international sports 
events, including the Paralympics 

in Sochi.
The findings are the second 

part of a report released in July into 
allegations that Russia operated a 
doping conspiracy that reached the 
highest levels of government.

Using forensic and DNA evi-
dence, investigators say they con-
firmed details from a New York 
Times interview with Grigory 
Rodchenkov, the former leader of 
Russia’s top testing lab, where he 
outlined a system in which Russia’s 
scientists, coaches and athletes con-
spired to replace dirty urine samples 
with clean ones through a secret 
“mouse-hole” in the Sochi lab. Mr. 
Rodchenkov is now cooperating 
with investigators in the U.S.

The system evolved from “un-
controlled chaos to an institution-
alized and disciplined medal-win-
ning strategy,” Mr. McClaren said. 

  Mr. McClaren said Russian sci-
entists used a variety of techniques 
to hide that clean urine samples in 
the bottles had been pre-harvested 
before the competitions. That in-
cluded freezing and manipulating 
the salt content of the samples.

Sarah E. Needleman When 
Nintendo Co. launches “Su-
per Mario Run” on Apple Inc. 
mobile devices next week, it 

will be among its boldest moves yet 
to stay relevant in the fiercely com-
petitive videogame market.

Nintendo is putting its best-
known character on rival hardware 
that threatens its most valuable line 
of business—hand-held devices. 
The company is also charging $9.99 
for full access, even though most 
mobile games today are free.

Smartphone and tablet games 
make up the biggest slice of the $100 
billion videogame industry. They 
are projected to generate $36.9 bil-
lion in revenue world-wide this year, 
eclipsing for the first time consoles 
and computer games each, accord-
ing to Newzoo BV.

Nintendo hopes to capture a 
piece of that pie while luring casual 
players to its fading console busi-
ness. Nintendo’s most recent liv-
ing-room machine, the Wii U, sold 
13.4 million units as of September. 
Sony Corp. on Wednesday said 

PlayStation 4 sales crossed 50 mil-
lion, and that it plans to put Play-
Station games on smartphones 
next year, beginning in Japan.

“This is definitely a defining 
moment for Nintendo,” said Yoshio 
Osaki, president of IDG Consulting 
Inc. “If Mario can’t get the job done, 
I don’t know what other character 
could.”

Nintendo doesn’t make smart-
phones, but it competes with Apple 
and others that make gaming hard-
ware people carry around. Its 3DS 
handhelds have sold more than 60 
million units since 2011. Nintendo 
is doubling down on handhelds 
with Switch, a console slated for 
March that can be played on big 
screens and on the go.

NICK TIMIRAOS & ANDREW TANGEL

MATTHEW FUTTERMAN & SARA GERMANO 

RICHARD BARLEY
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Emefiele bags lifetime award for Banking, 
Finance and National Development

T
he Institute for Ser-
vice Excellence and 
Good Governance 
(ISEGG) has con-
ferred on the Gov-

ernor, Central Bank of Nigeria 
(CBN), Godwin Emefiele a 
Lifetime award for Banking, 
Finance and National Devel-
opment.

Emefiele was given the 
lifetime award on Thursday, 
December 8, 2016 at the first 
Annual lecture, Awards and 
Induction ceremony of the 
Institute for Service Excellence 
and good Governance, in Abuja.

The CBN Governor, who was 
represented at the ceremony by 
his Special Adviser on Finan-
cial Markets, Mr. Emmanuel 
Ukeje appreciated ISEGG for 
the award which he said was 
in recognition of the sacrifice 
undertaken by the CBN in the 
last two years in efforts to move 
the nation’s economy forward.

The Governor stated that 
CBN as an Institution was com-
mitted to the ideals of excellence 
in service delivery.

In his comments, the father 
of the day, a former Deputy 
Governor of the Central bank 
of Nigeria and Former Minster 
of National Planning, Sham-
sudeen Usman said he was 
enthused by the fact that the 
Institute for Service Excellence 

and Good Governance, was 
being run by young people who 
believe that things can be done 
differently in the country and 
their programmes are target-
ing the youths. He however, 
expressed worry of the attitude 
of the youths and stressed the 
urgent need for a value re-ori-
entation.  

Delivering the keynote ad-
dress, the Director-General of the 
Bureau of Public Service Reform, 
Dr. Joe Abah said for the country 
to develop, its public service 
must be one that is action driven, 
explains its actions to the public 

and allows for engagement and 
consultation with citizens.

Continuing, Abah who was 
represented by Sylvester Inyang-
Anyang, at the event by a Deputy 
Director and Technical Assistant 
to the DG, BPSR,  said the Public 
Service of the future needs to 
be more innovative, better inte-
grated, more strategic and more 
customer oriented.

Abah added that achieving 
these goals would not be easy but 
that a commitment to the reform 
process would translate to a new 
public service that would serve 
the needs of the citizens.

Earlier in his welcome ad-
dress, the Chief Host and Presi-
dent/Chief Operating Officer of 
the Institute for Service Excel-
lence and Good Governance 
(ISEGG) Tope Fasua said the In-
stitute is a private sector initiative 
which was aimed at augmenting 
efforts of Government as well as 
the corporate sector in instituting 
the ideals of service excellence 
in Nigeria. 

He said that the ISEGG initia-
tive was an attempt to enthrone 
and embrace corporate and 
public sector governance in the 
country.
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…initiates Education Trust Fund for family 
of deceased soldiers

Military attributes victory over 
insurgency to leadership style

STELLA ENENCHE, ABUJA

The Defence Head-
quarters has attrib-
uted the successes 
recorded in the fight 

against insurgency by the 
military to the dedication as 
well as the selfless and quality 
leadership style of the leader-
ship of the Armed Forces.

Before now, the insur-
gents had held sway in the 
North-East which resulted in 
the abduction, displacement 
and destruction of lives and 
properties.

In the past, there have 
been issues of misappro-
priation of funds which were 
meant for the purchase of 
arms and ammunition and 
for the welfare of soldiers 
especially those in the battle 
field.

Brigadier General Rabe 
Abubakar, Director Defence 
Information (DDI) said the 
Armed Forces is presently 
manned by selfless leaders 
who are dedicated to the fight 
against insurgency.

“We are happy that we are 
making a lot of sacrifices and 
our sacrifices are translating 
to successes. There are series 
of achievements and all these 
achievements cannot just 
come over night. There must 
be injection of new platforms, 

new arsenals, new equipment 
and equally the leadership is 
very fundamental in this kind 
of issue that is why we are 
getting the kind of success we 
are getting.

“We have leaders who are 
professionals, intelligent and 
selflessly serving this nation 
to make sure that insurgency 
and any other clandestine 
groups are over in this coun-
try and that is why we are get-
ting to where we are going. It’s 
a combination of efforts that 
bought about the success.

“In the military, we have 
a laid down/an established 
welfare packages ranging 
from Nigerian Army Welfare 
Insurance Scheme(NAWIS) 
which other services too have, 
we have Education Trust 
Fund for the family of the 
deceased soldier in the event 
of death, four of the children 
are entitled to be trained from 
primary to University educa-
tion. And also there is death 
insurance scheme.

“All these are put in place 
and nobody, no commander 
in the armed forces who does 
not have welfare package at 
the back of their mind. So 
the issue of prompt payment 
of allowances for those who 
are working in the front line, 
feeding allowances are paid 
as at when due. 

F
ederal Government 
has reiterated that 
there is no going back 
on the commercialisa-

tion of Genetically Modified 
Organism (GMO) products.

Lucy Ogbadu, Director 
General, Nigeria Biotechnol-
ogy Agency (NABDA) gave the 
assurance at the 2-day open 
day opening ceremony of the 
agency, held recently in Abuja.

“There is no going back, 
because it is science, because 
it is scientific fact nothing 
that has been associated with 
it that is negative. If the de-
veloped world is not going 
back, our top scientists in the 
country, the academy of sci-
ence have come out to say that 
there is nothing negative or 
wrong with genetically modi-
fied organisms, why should 
we then go back, it means we 
should strive to make progress 
in this regards with the bio-
safety management agency 
that is in place,”

To support the stance of 
the Federal Government, Rose 

Gidado, Country Coordinator 
of Open Forum on Agricul-
tural Biotechnology (OFAB) 
stated that all is set for full 
commercialisation of GM 
products in Nigeria.

According to her cowpea, 
bio-fortified sorghum and 
cotton would be commer-
cialised in large quantities in 
Nigeria in few years to come 
to increase the food security 
in the country.

“These GM crops currently 
undergoing field trials in Nige-
ria are major staple crops and 
possess significant impor-
tance in improving the eco-
nomic situation by combating 
hunger as well as malnutrition 
and deploying safer agricul-
tural practices in Nigeria.

“The claims that GM foods 
are unsafe for consumption 
are unfounded, unscientific 
and baseless. Nigerians should 
be re-assured that Genetically 
Modification technology is 
safe, beneficial and can con-
tribute to the GDP and at-
tract investment to Nigeria,” 
Gidado said.

Again, FG allays fear on safety of GMOs
OYIN AMINU, ABUJA

KEHINDE AKINTOLA, ABUJA

The House of Repre-
sentatives on Thurs-
day unveiled plans to 
investigate the N351 

billion allegedly paid to Health 
Management Organisations 
(HMOs) by National Health 
Insurance Scheme (NHIS) since 
year 2005.

To this end, the House di-
rected NHIS management to 
suspend the quarterly release 
of funds to HMOs pending the 
outcome of the investigation, to 
be carried out by the Committee 
on Healthcare Services.

The resolution was passed 
following the adoption of a mo-
tion under matters of public im-
portance co-sponsored by Chike 
Okafor and Henry Nwawuba. 

In his lead debate, Oka-
for, chairman, Committee on 
Healthcare Services explained 
that the motion was in response 
to several petitions written the 
committee by maltreated pa-
tients seeking an investigation 
into the services provided by 
HMOs.

“Federal Government pays 

3.5 percent while its employees 
pays 1.7 percent amounting 
to 5.25 percent of the monthly 
salary of a Federal Government 
worker, while state government, 
local government and organised 
private sector employers pay 
10 percent and the employees 
pay five percent amounting to 
15 percent of their monthly sal-
ary even when the services for 

NHIS: Reps probe N351bn payment to HMOs
which these premium deduc-
tions are made, are not rendered 
satisfactorily.

“My office is awash with 
several petitions from enrollees 
with over 116 petitions, all asking 
for legislative intervention and 
protection from the hands of 
HMOs and healthcare providers 
who have remained adamant to 
their various appeals,” he said. 

He further noted that the 
deluge of complaints from pub-
lic sector enrollees in differ-
ent parts of the country, who 
contribute 5.25 percent of their 
salaries monthly, showed that 
services provided them was not 
commensurate with the esti-
mated N351 billion paid HMOs 
and healthcare providers in the 
last 11 years. 

“The scheme benefit pack-
age has many mouthwatering 
provisions from the primary to 
secondary and tertiary levels of 
healthcare. 

“But 11 years today, we are 
still where we are because ben-
eficiaries are shortchanged, 
services denied with confi-
dence in the scheme eroded 
and above all the core mandate 
of the scheme not achieved,” 
he added. 

Speaking in support of the 
motion, Dennis Amadi (PDP-
Enugu) who observed the inad-
equacies in the implementation 
of the scheme, stressed the need 
to protect the low income earn-
ers from undue exploitation 
especially when they and their 
family members are ill and most 
vulnerable.

Babatunde Raji Fashola , Minster for Works, Housing & Power; with  Afolabi 
Oseni, managing director, NetConstruct Nig. Ltd, during his inspection of 
Rockvale Manors, Apo, Abuja.

L-R: Patrick Ndiomu, managing director  Southfield Petroleum Ltd and  Jin Chunsheng, vice president, China 
Machinery Engineering Corporation at the signing of the $198 million EPC contract in Abuja
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I
nvestors are positioning to take 
advantage of provisions of the 
Draft Mini-Grid Regulations 
enacted by the Nigerian Elec-
tricity Regulatory Commission 

(NERC) to generate 10,000MW of 
power starting next year.

The investors are positioning 
to take advantage of the provision 
that allows investors in embedded 
generation charge cost reflective 
tariff, which are in line with the 
Multi-Year Tariff Order (MYTO) 
and allows them recover cost and 
include a profit margin.

It also, for the first time, makes a 
permit optional for a mini-grid op-
erator that distributes up to 100kw. 
For anything over this amount and 
installed generation capacity of up 
to 1MW, a permit would be required, 
which would not impede their ability 
to generate, transmit and distribute 
power to willing buyers.

The Association of Alterna-
tive Power Suppliers of Nigeria 
(AAPSN), a pressure group for 
alternative power generation, 
comprising MDs and CEOs of 
businesses interested in providing 
alternative power in Nigerian, is 
pooling resources, skill and techni-
cal know-how, to provide power 
for their businesses.

 “The idea for us, is if we do it 
as individuals, we will not achieve 

Investors target mini-grids to 
unlock 10,000MW of power

much, but if we do it together as a 
group, we achieve more. We share 
knowledge, intelligence, resources, 
expertise,” said Femi Omotayo, 
MD and CEO of AOS Orwell and 
President of the association, at the 
group’s breakfast meeting held in 
Protea Hotel, Lagos on December 8.

Omotayo said the group’s princi-
pal objective is to help their members 
who are mostly industry leaders, to 
transit seamlessly from generating 
power to transmission and distribu-
tion, complementing the efforts of 
government to make power available.

This, they plan to do by helping 
investors tackle financing issues, 
provide standardised templates 
upon which legal agreements will 
be drawn, a pool of technical man-
power, reliable data and feasibility 
studies that will help projects from 
idea to completion.

“Our strategy in the short-term, is 
to get 10,000 Nigerians doing 1MW 
each and half of our problem is solved. 
If you divide this by the local govern-
ments we have, we are looking at 12 
companies per local government, 
generating roughly 10,000mw,” said 
AbdulRahman Abiola-Odunowo, 
MD and CEO PNN Group.

In October this year, NERC 
released the Draft Mini Grid Regu-
lations 2016, which stipulates that 
electricity distribution companies 
could use mini grids as a bridge 
technology to accelerate their elec-

trification activities.
The regulations were specifi-

cally designed to fast-track electri-
fication in areas without any exist-
ing distribution grid and provide 
access to power to areas poorly 
served, or with non-functional 
distribution grid.

“It is to encourage investors on 
off-grid, not only in the main grid, 
so that they can bring power to the 
rural communities at affordable 
cost, and also protect investors who 
are going to invest in mini-grid. 
There is no such regulation in place 
at the moment,” said Haliru Dikko, 
Deputy General Manager in charge 
of Renewables, Research and 
Development, NERC on the issue.

Dikko said the regulation pro-
vides for permit and tariff approval 
procedures, which will ease the ad-
ministrative burden on the mini-grid 
operators and ensure the process 
of obtaining the permit in a timely 
manner, ‘Nigeria Today’ reported.

However, the investors are call-
ing on the discos and NERC to 
engage more with them, as their 
offer helps to ease the burden of 
irregular power supply.

“At the moment, the regula-
tor is saying ‘go and discuss with 
them (the Discos) directly’, what 
the regulator should be saying is 
that this is the template for all of 
you in my sector, work with it,” said 
Abiola-Odunowo.

Nigeria not on Chevron’s $19.8bn spending...
Continued  from page 1

Lagos to put up Okoko-Seme border Expressway...
Continued  from page 1

L-R: Samuel Yemi Akeju, president, Institute of Directors of Nigeria; Kola Jamodu, chairman, Nigerian Breweries plc, and Nicolaas 
Vervelde, managing director, Nigerian Breweries plc, at the presentation of the IOD Corporate Governance Award to Nigerian Breweries 
plc, during the 2016 Annual Directors Dinner of the Institute of Directors of Nigeria (IOD) in Lagos.

lion of planned capital spending 
will go to base-producing assets, 
including about $2.5 billion for 
shale and tight investments, the 
majority of which is slated for 
Permian Basin developments in 
Texas and New Mexico (United 
States).

Another $7 billion of the 
planned upstream programme 
is related to major capital pro-
jects currently underway, in-
cluding approximately $2 bil-
lion toward the completion of 
the Gorgon and Wheatstone 
LNG projects in Australia and 
$3 billion of affiliate expendi-
tures associated with the Fu-
ture Growth Project-Wellhead 
Pressure Management Project 
(FGP-WPMP) at the Tengiz field 
in Kazakhstan.

 Global exploration funding 
accounts for approximately $1 
billion of the total upstream 
budget, and the remainder is 
primarily related to early stage 
projects supporting potential 
future development opportu-
nities.

“It is easy to know that if the 
investment climate is uncertain, 
it is going to impact negatively 
on investments. You still have 
the PIB, which is now the PIGB, 
and we have been on it back and 
forth, when oil price was a $100 
per barrel.  

“Many investors can cope with 
the uncertainty when the mar-
gins were high but now if your 
margin is very low and govern-
ment is creating uncertainty and 
there is crises in the Niger Delta, 
why would you want to put your 
money in a country where there 
is so much risk?” said Taiwo Oye-
dele, PwC Head of Tax.

Luke Doogan, analyst at 
West Sands Advisory Limited, 
spoke in the same vein, “Given 
the global crash in oil prices, 
and their continued instability, 
it would appear that Chevron 
is seeking to invest in markets 
with the most optimal risk to 
reward ratio. 

“Given the Abuja govern-
ment’s ostensible failure to 
combat resurgence in militant 
activity in the oil-producing 
Niger Delta over the last 11 
months and the vast revenues 
lost due to infrastructure at-
tacks, Chevron may be pass-
ing over Nigeria and opting to 
concentrate its exploration and 
investment efforts in more sta-
ble jurisdictions.”

While Chevron has interests, 
ranging from 20 percent to 100 
percent, in three operated and 

six non-operated deepwater 
blocks in Nigeria, there are pro-
jects waiting for development in 
Nigeria. Chevron operates the 
Agbami Field,  has a 30 percent 
non-operated working interest 
in the Usan Project, off the coast 
of the eastern Niger Delta region 
and a 55 per cent interest in Oil 
Mining Lease 140.

In 2015, the company said 
it expected the last Agbami 
2 well to come online in the 
second quarter of 2016.  Then it 
will progress to the next phase, 
Agbami 3, a five-well drilling 
programme. Drilling began in 
early 2015 and is scheduled to 
continue through 2017.

There are still further ex-
ploration works yet to be com-
pleted on Oil Mining Lease 140, 
which lies in roughly 8,000 feet 
(2,438 m) of water, 90 miles (145 
km) off the coast of the western 
Niger Delta region, and includes 
the Nsiko discovery. There is 
also further evaluation work 
expected in the Usan area.

 These projects have not 
progressed according to plan, 
due to low oil prices that have 
affected projections. Also, mili-
tancy that has made invest-
ments unattractive and lack of 
concrete action on joint venture 
cash call areas.

 “For Nigeria, the impact of 
Chevron’s budgetary decision 
will likely be two-fold. Firstly, 
the country will miss out on 
critical financial inflows from 
the issuance of exploration and 
production licences, as well as 
from the production of oil.

 “Secondly, as Chevron is one 
of the most powerful and widely 
respected global oil companies, 
its decision to overlook Nigeria 
in its 2017 investment pro-
gramme may cause other com-
panies to follow suit. Ultimately, 
the move could inspire a wave of 
panic offloading by other com-
panies who are influenced by a 
key market player like Chevron,” 
said Doogan.

John Watson, chairman of 
Chevron said the company’s 
spending for 2017 targets short-
er-cycle time, high-return in-
vestments and completing ma-
jor projects under construction.

 “In fact, over 70 percent of 
our planned upstream invest-
ment programme is expected 
to generate production within 
two years.” 

Chevron’s 2017 budget repre-
sents a reduction of 42 percent 
from 2015 outlays and is ex-
pected to be at least 15 percent 
lower than projected 2016 capi-
tal investments.

ISAAC ANYAOGU

the state government would be 
throwing the bid open for in-
terested investors “in line with 
international best practice.”

Concession entails a negotiat-
ed contract between a company 
or a group and a government 
that gives the company or group 
the right to operate a specific 
business or project within the 
government’s jurisdiction, sub-
ject to conditions agreeable to 
both parties.

Ashade did not disclose the 
concession model to be adopted in 

the execution of the road, but said it 
was being discussed at the highest 
level of governance and that the 
managers of the state economy 
would be excited to open talks with 
the would-be investors.

“A lot of investors are showing 
interest,” said Ashade who was 
recently appointed by Governor 
Akinwunmi Ambode to sit atop 
the ministry of finance, in addi-
tion to his earlier appointment as 
the commissioner for economic 
planning and budget.   

In concessions, private ven-
dors operate on an already ex-

isting facility and  are  allowed  
to charge  users a fee or toll for  
use  of  the facility  within the 
period  of  the  contract. One 
popular model is Build –Oper-
ate- Transfer (BOT). Under 
this arrangement, the private 
investors access funds to build 
a public facility/utility, sell the 
output to the public and transfer 
at the end of the contract tenure.

Another is Build-Rent-Trans-
fer (BRT), in which case, the 
private investors build facilities, 
rent them out to recoup invest-
ment, and thereafter, transfer 
the facility to the authority (gov-
ernment) at the end of contract 
duration.  

The state’s bid to expand the 
Lagos-Badagry Expressway from 
four to 10 lanes, started under 
the previous governor, Baba-
tunde Fashola, when the govern-
ment signed the first contract 
with Julius Berger Plc in 2008 to 
develop Lot 1 of the road, span-
ning from the Eric Moore end of 
the Orile-Iganmu axis to Mile 2.

The Lot 2, starting from Mile 
2 to Okoko, in Ojo, was subse-
quently awarded to China Civil 
Engineering Construction Cor-
poration (CCECC) which also 
got the contract to construct the 
rail component of the road, 27 
kilometre rail line to run from 
Okoko to the Marina waterfront 

on the Lagos Island. 
The road project from Eric 

Moore to the Nigerian- Benin 
Republic border at Seme, was 
projected to be delivered in 2014, 
but has suffered long delays in 
its execution, with the previous 
government blaming it mainly 
on funds.

With currently declining rev-
enues to the national treasury 
due to the crash in prices of 
crude oil in the international 
market which has impacted the 
Nigerian economy negatively, 
governments especially at state 
level, are  turning to private 
funds as options to deliver criti-
cal infrastructure.
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Republican tax 
plans cast cloud 
over outlook for US 
interest rates

R
epublican tax-cutting am-
bitions have cast a cloud 
of uncertainty over the US 
interest rate outlook just 
as the Federal Reserve 

prepares to restart its rate-lifting 
campaign after a year-long hiatus.

On Wednesday, the Fed is likely 
to raise rates a second time follow-
ing its upward move in December 
2015, as the US hovers at or near full 
employment and inflation edges 
slightly higher than the central bank 
expected a year ago.

The market’s focus will be square-
ly on the Fed’s outlook for borrowing 
costs in 2017 and beyond, with many 
investors betting that policymakers 
will step up the pace of rate rises. 
This is because Donald Trump, the 
president-elect, and House Repub-
licans have been pledging to slash 
taxes, which could lift growth and the 
budget deficit - prompting the Fed 
to rein in any inflationary pressures.

But Fed officials do not want 
to jump to premature conclusions 
about the implications of Repub-
licans’ plans. Janet Yellen, the Fed 
chair, told Congress last month that 
it was too early to assess the possible 
impact of future tax and spending 
plans and she is likely on Wednesday 
to stick to her message that rates will 
rise only gradually.

“I think the Fed will remain cau-
tious especially initially, until the 
details of what exactly will pass in 
Congress are known,” said Roberto 

Forecasters not only said 
D o na l d  T r u mp  w ou l d 
lose last month. They also 
thought markets would col-

lapse if he won. Quite the opposite 
has happened. Investors expect all 
the good things Mr Trump promised 
and none of the bad. Instead of glob-
al trade wars and mass deportation 
of immigrants, the equity markets 
foresee tax cuts, deregulation and 
big spending. Almost every index 
has hit recent highs since November 
8, adding more than $1tn to US eq-
uity valuations and almost five per 
cent to the dollar’s trade-weighted 
value. Global markets are gearing up 
for a Trump boom. In that respect 

Perli, an economist with Corner-
stone Macro. “I think two rate hikes 
in 2017 remain a good base case, 
considering that it will probably be 
the summer before Congress ap-
proves an economic package and 
such package is likely to start taking 
effect late in the year. Depending on 
the specifics of what passes, three or 
four rate hikes in 2018 are plausible.”

Interpreting Fed interest rate 
forecasts issued after Wednesday’s 
meeting of the Federal Open Market 
Committee (FOMC) will be harder 
than usual because of uncertainty 
over whether some policymakers are 
factoring in the prospects of a fiscal 
boost as they submit projections for 
official borrowing costs.

Traders have already abandoned 
previous assumptions that the Fed 
will fail to deliver on its ultra-gradual 
rate-raising plans because of disap-
pointing growth. Joseph Gagnon, 
a former Fed official now at the 
Peterson Institute for International 
Economics, said: “Clearly the mar-
kets are expecting some kind of 
fiscal stimulus and that has been 
pushing long term bond yields up 
and pushing the dollar up - and I 
am sure many of them expect that 
in the FOMC.”

The shape of the fiscal package 
that emerges next year is far from 
clear. Mr Trump’s plans would add 
an estimated $7.2 trillion to the na-
tional debt over 10 years and House 
Republicans’ tax plans would add $3 
trillion, according to the Tax Policy 
Center.

Mr Trump is already heir to Ronald 
Reagan.

But the seeds to the reversal 
of the “Trump trade” are already 
sown. The biggest threat will come 
from the US Federal Reserve. On 
Wednesday, Janet Yellen, the Fed 
chair, will almost certainly raise US 
interest rates for only the second 
time in a decade.

Before Mr Trump’s victory, the 
Fed signalled it was likely only to 
increase rates three or four times 
before 2019. That was because it 
anticipated continued fiscal re-
trenchment. Mr Trump’s victory has 
blown that up. A unified Republican 
government is poised to bring about 
the fiscal stimulus that it has been 
blocking Democrats from carrying 

India cash squeeze hurts small manufacturers

Inside the small Jai Ma Ambe Met-
alworks, owner Omkar Sharma, 
60, looks forlornly at the eight, 
ancient-looking metalworking 

machines in his primitive workshop. 
Until last month, his tiny enterprise 
had 12 workers making bolts and 
other door fittings for larger hardware 
makers. Today, most of Sharma’s 
workers have disappeared along with 
the work - casualties of New Delhi’s 
decision to ban the use of 86 per cent 
of India’s circulating currency.

“Everything has come to a stop,” 
says the metalworker, whose business 
on Delhi’s outskirts was run entirely 
on cash. “We don’t know what is going 
to happen next.”

Prime Minister Narendra Modi’s 
government claims that purging 
most of India’s old cash supply, and 
replacing it with a smaller quantity 
of new bank- notes, will bring long-
term economic benefits, including 
catching small, informal enterprises 
like Mr Sharma’s in the tax net. But at 
the Wazirpur Industrial estate, a hub 
for the kind of small and medium 
enterprises at the heart of India’s 
fragmented manufacturing sector, 
hard-hit entrepreneurs are wonder-
ing whether they can survive the 
currency shock.

A month after the overnight ban, 
many have simply pulled down their 
shutters, paralysed by their inability to 
secure raw material, sell their wares or 
pay workers without cash.

Mohan Jain, a broker who sup-
plied steel sheets to small workshops 
that then turned it into hardware, 
confirms that trade has collapsed. 
“The guy who has the material says 
he will only take new notes. The guy 
who wants to buy says he only has 
old notes. No business is happening,” 

he gripes.
“For the SMEs, it’s a death knell,” 

Saurabh Mukherjea, chief executive of 
Ambit Capital, said of the demoneti-
sation. “The notion that one day cash 
is going to come back is wrong. Those 
days are not going to come back. This 
is a forced economic revolution with 
major structural implications.”

Ever since independence, In-
dia has deliberately nurtured small 
enterprises, a policy born out of 
Mahatma Gandhi’s romantic ideal of 
small village industries meeting local 
needs and a deep-rooted distrust of 
big business.

The result is a highly fragmented, 
inefficient manufacturing sector 
that is barely regulated and operates 
mostly in cash to evade taxes and 
other mandatory payments. It is these 
tiny, informal enterprises that have 
been hardest hit by the cash crunch.

The transition to carrying out busi-
ness through the banking system that 
Mr Modi’s government is advocating 
would be tough for many, as they 
would have to pay taxes, the legal 
minimum wage and other mandatory 
fees, which Mr Mukherjea estimates 
would raise their costs by an esti-
mated 30 to 40 per cent. That suggests 
many working-class Indians and the 
businesses they patronise could face 
hard times ahead. According to the 
economic census released in March, 
about 30m Indians work in manu-
facturing.

Small businesses’ woes could also 
put additional strain on India’s already 
stressed banking system. According 
to Mr Mukherjea, 17 per cent of bank 
lending is to small and medium enter-
prises, while another 5 per cent is to 
non-banking finance companies and 
housing finance companies, which 
also indirectly lend to such entities.

It is not just small businesses that 

are feeling the pinch.
Gaurav Daga, owner of Oswal 

Cable Products, imports plastic poly-
mers. His clients run across the gamut 
of India’s manufacturing sector. His 
sales have dropped by half since Mr 
Modi announced the ban on the use 
of high denomination banknotes, and 
imposed cash rationing. Several of 
his big customers have been forced 
to suspend production, due to their 
inability to pay their workforce - rural 
migrants, without bank accounts or 
smartphones.

Mr Daga fears worse lies ahead. 
“They have made a very fundamental 
mistake,” he says of the government. 
“They had an issue with black money, 
but they banned the currency. But 
the currency was neither white nor 
black. Things won’t return to normal 
very soon.” 
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Israeli public 
support grows 
for Amona 
settlers

The dangers of Trump’s...

Russian hacking requires a vigorous response

Italy poses a huge threat to the euro and union

Central Intelligence Agency 
officials have told members 
of the US Senate that Russian 
hackers tried to interfere with 

the US presidential election - with the 
specific aim of helping president-elect 
Donald Trump win. This is a fright-
ening disclosure. The conclusion is 
much stronger than what was already 
acknowledged, that Russian hackers 

broke into the Democratic National 
Committee and provided the stolen 
documents to WikiLeaks. It demands 
a rigorous investigation by both Con-
gress and the intelligence community, 
and is a matter of concern not just for 
the US but for all liberal democracies.

Any reset of US-Russian relations 
presaged by the arrival of a new admin-
istration in Washington must be put on 

hold until the issue has been resolved.
The response of the Trump team 

has been self-serving. It stated that 
“It’s now time to move on” and said 
the CIA “are the same people that 
said Saddam Hussein had weapons 
of mass destruction.” Mr Trump calls 
the CIA assessment “ridiculous” and 
“just another excuse” from partisan 
democrats. It is true that a full review 

of the hacks has not been completed, 
and the public has been given no new 
information. The extent of the hacks 
may turn out to be limited. The CIA 
may be mistaken. But it is wrong for Mr 
Trump to be dismissive and derogatory 
towards the intelligence agencies he 
will depend on as president; all the 
more so when the matter at hand is 
the integrity of American democracy.

The sense that Mr Trump is soft 
on Russia - a country openly opposed 
to western-style democracy - is rein-
forced by his approving comments 
on the campaign trail about Russian 
president Vladimir Putin, and by 
reports that his choice for secretary 
of state is likely to be Rex Tillerson, 
Exxon’s chief executive. Mr Tillerson 
has qualities that would fit that post. 

Continued from page A1

Chronic inability to sepa-
rate the probable from 
the desirable has been the 
tragedy of 2016. Wishful 

thinking is becoming a threat to the 
survival of liberalism itself.

This tendency is especially evi-
dent in the discussion about Italy’s 
future in the eurozone. The com-
placent now say that Italy is good at 
muddling through; that the estab-
lishment can always stitch up the 
electoral system to prevent a victory 
by an extremist party. In any case, 
the Italian constitution does not al-
low for a referendum on leaving the 
euro. So it cannot happen.

Really? I don’t think so. Start with 
the discrepancy in economic per-
formance between Germany and 
Italy. One metric is the imbalances 
within Target 2, the eurozone’s pay-
ment system. At the end of Novem-
ber these reached higher levels than 
during the height of the eurozone 
crisis in 2012. Germany’s surplus is 
at €754bn, while Italy’s deficit is at 
€359bn. A part of the imbalances re-
lates to the European Central Bank’s 
programme of quantitative easing, 
and is thus harmless. But the bulk is 

due to what might be described as a 
silent bank run.

Lack of sustainability does not 
necessarily imply exit. It is possible, 
in theory, that the political will over-
rides the economic needs forever. 
Or that the unsustainable could be 
rendered sustainable. For that to 
happen, at least one of five condi-
tions would have to be fulfilled.

First, Italy and Germany could 
converge. To do this, Italy would 
need to undertake economic re-
forms to clean up the justice system 
and the public administration, cut 
taxes and invest in productivity-
increasing technologies. Germany 
would need to run a higher fis-
cal deficit. Second, the northern 
European states accept large fis-
cal transfers to the south. Third, 
the EU creates a federal political 
authority with powers to raise 
taxes in order to transfer income 
from high to low-income earners. 
Fourth, the ECB finds a way to 
bankroll Italian public and private 
debt indefinitely. Or fifth, Italy’s 
government will forever continue 
to support euro membership.

Only one of those five condi-
tions may be sufficient for Italy 
to remain a member of the euro. 

The problem is that each one is 
extremely improbable. And I can-
not think of a sixth one.

Matteo Renzi’s economic re-
forms have been insignificant, 
apart from a smallish labour re-
form package. The outgoing Italian 
prime minister chose to focus on 
political reforms instead, and lost 
when the referendum returned 
a 60 per cent No vote. After his 
failure, a reformist government is 
not in sight. The selection of Paolo 
Gentiloni to replace Mr Renzi 
is not going to change that. His 
government, after all, has a very 
narrow mandate. I also cannot see 
Germany bailing out the eurozone 
- either before or after next year’s 
national elections. The country’s 
constitution requires a balanced 
budget. No other northern state is 
willing to accept large fiscal trans-
fers, let alone a political union.

What about the ECB? Last 
week, it extended its QE initia-
tive until the end of 2017. The 
programme has helped Italy but it 
will not be sufficient to bankroll the 
country indefinitely, especially giv-
en the small size of the programme 
relative to the total outstanding 
public debt.

In recent days, hundreds of 
supporters have streamed 
into Amona, a Jewish set-
tler outpost in the West 

Bank, as a deadline nears for 
the evacuation of the 40 fami-
lies who live in caravans on the 
hilltop overlooking the Dead 
Sea.

“FOR AMONA WE WILL GO 
TO WAR,” someone has spray-
painted on a polytunnel erected 
to accommodate visitors sleep-
ing outdoors. “THE PEOPLE 
ARE WITH AMONA,” someone 
else has painted on one of the 
outpost’s temporary structures, 
which include wooden latrines.

The fate of Amona’s roughly 
300 hardcore, religious settlers 
has captured Israel’s main-
stream political debate and 
prompted the Knesset last week 
to pass a bill that critics warn 
could mark the death knell for 
the two-state solution.

Israel’s High Court has set 
a deadline of December 25 for 
Amona’s settlers to move.

The outpost is illegal not only 
under international law - like all 
settlements - but Israeli law too 
because it sits on private Palestin-
ian land.

The discussion over Amona’s 
future has pitted Prime Minister 
Benjamin Netanyahu’s hard-
right government against the 
High Court and pro-Palestinian 
non-governmental organisations, 
while raising questions in Israel 
and overseas about the direction 
the country is heading.

The court ordered Amona’s 
residents to be moved in response 
to a petition brought by Yesh 
Din, an Israeli NGO, on behalf 
of Palestinians from the nearby 
town of Silwad who have claims 
on the land dating back to the 
days of Jordanian rule.
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out for years.
The effect on the US economy 

will be reflationary. Even if you 
halved Mr Trump’s plans for $5.7tn 
in tax cuts and $1tn in infrastructure 
spending, his fiscal stimulus would 
still be huge. Since US unemploy-
ment is already well below five per 
cent, Ms Yellen will have little choice 
but to accelerate the Fed’s planned 
interest rate increases. There are 
upsides to this. US monetary policy 
would return to normal far quicker 
than expected, which would give the 
Fed greater firepower to counteract 
the next recession. Goodbye to the 
“new normal” of zero lower bound 
rates. Hello to the old one where 
central bankers wrestle with the 
economy’s animal spirits.

But there are also two glaring 
downsides. The first is that it will 
set up a clash between the Fed and 
Mr Trump. No president likes the 
central bankers who take away the 
punch bowl just as the party is hot-
ting up. Ms Yellen’s term comes to 
an end in early 2018 - barely a year 
away. Mr Trump’s campaign prom-
ise to fire Ms Yellen is one of the bad 
things markets assume he has now 
discarded. At any rate, a US presi-
dent does not have the power to sack 
a Fed chief. But Mr Trump could 
make life impossible for Ms Yellen. 
Who he nominates to fill the two 
vacancies on the Fed’s board will 
give a clearer idea of which direction 
he wants the Fed to go. One of them 
may be Ms Yellen’s designated suc-
cessor. How Mr Trump responds to 
the Fed’s interest rate increases, via 
Twitter or elsewhere, will be key. It 
is one thing to tweet disapproval of 
the Fed on the campaign trail but 
quite another when you are sitting 
in the Oval Office.

Little weight should be attached 
to Mr Trump’s pledge to appoint 
someone more hawkish to replace 
Ms Yellen. Republicans have a histo-
ry of decrying loose monetary policy 
when in opposition but embracing 
it when in power. The same applies 
to fiscal deficits. Dick Cheney, the 
former vice-president, captured this 
when he said “Reagan proved that 
deficits don’t matter.” 

Vladimir Putin
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L
o n d o n  i s  b a c k i n g 
Deutsche Börse and 
the London Stock Ex-
change Group in re-
sisting German pres-

sure to reopen the exchanges’ 
planned merger and force the 
combined company to be based 
in Frankfurt.

The deal to create a €28bn 
European heavyweight has been 
given high level blessing by both 
the German and UK govern-
ments in the past and Downing 
Street insiders said they saw “no 
reason” why the deal agreed 
by shareholders should be re-
viewed.

Any suggestion that the 
headquarters be switched from 
London to Frankfurt because 
of Brexit would be politically 
problematic for Theresa May, 
the UK prime minister, who is 
attempting to play down the 
risk to the City of London of life 
outside the EU.

The regional government 
of Hessen, which regulates 
Deutsche Börse, is adamant that 
it should host the headquarters.

Attempts by Chinese com-
panies at Disney-style 
transformations - from 
unloved industrial frogs 

to handsome media princes in the 
eyes of investors - have been dealt 
a blow by new regulations aimed at 
curbing capital flight.

The Chinese currency controls 
could scupper the metamorphosis 
of enterprises such as Zhejiang 
Jinke Entertainment, formerly 
known as Zhejiang Jinke Peroxides, 
an industrial chemical company 
from southern China.

Its move from a lacklustre sun-
set industry towards becoming a 
global entertainment powerhouse 
had been swift. In February, it 
bought a local mobile gaming 
company for Rmb2.9bn ($420m); 
in July, it officially changed its 
name and said it would buy more 
entertainment assets.

Within a month, its Shenzhen-
listed share price had surged 70 
per cent.

But Jinke’s plans have been 
thrown into flux. Last week, just 
as several Chinese news outlets 
reported it was in talks to buy the 
Slovenian entertainment company 

Crowdsourced DIY algo funds swell coffers

Michael Boddenberg, head of 
the ruling Christian Democrats 
in the Hessen regional assembly 
said it was “sensible” to apply 
certain conditions. “The central 
conditions are as follows: the 
seat of the joint exchange hold-
ing company after a possible 
merger of Deutsche Börse, and 
the London Stock Exchange must 
be Frankfurt and the financial 
base in Frankfurt and the de-
velopment of Deutsche Börse in 
international competition must 
be strengthened through the 
merger . . . After the vote of the 
UK to leave the EU it is in our 
view ruled out that London can 
be considered as the [combined 
company’s] seat.”

This reflects an overall tough-
ening in Germany’s view of Brexit 
in response to signs of Mrs May’s 
government adopting increas-
ingly hard tones. It ratchets up 
tension around the all-share 
deal to create Europe’s largest 
exchange group. It also faces 
tough scrutiny from antitrust of-
ficials in Brussels, who this week 
are expected to formally lay out 
their principal objections to the 
merger.

Outfit 7, valued at €600m, Beijing 
was busy promulgating new rules 
limiting capital outflows from 
China - including foreign acquisi-
tions by Chinese groups.

In particular, it focused on those 
that had little to do with the com-
pany’s core business. In Zhejiang 
Jinke’s case, despite the name 
change, this is still peroxide chemi-
cals.

Last Tuesday, four Chinese 
regulators issued a joint statement 
saying they were monitoring the 
tendency of “irrational” overseas 
investment in several industries, 
specifically real estate, hotels, film, 
entertainment and sports clubs.

“Tying up to a media business 
has become very hip,” says Michael 
Fosh of the Beijing office of Reed 
Smith, a law firm that handles 
entertainment deals. He notes simi-
larities with the rush to capitalise 
on the commodities boom several 
years ago, when local companies 
that changed their names to include 
“resources” saw their stock prices 
shoot up.

Last year, when Dalian Kemian 
Wood Industry changed its name to 
Dalian Zeus Entertainment Group, 
its shares surged by three quarters 
over the course of the year.

Two “crowdsourced” hedge 
funds that harness the work 
of amateur algorithmic 
traders have raised more 

money from investors, underlining 
the swelling interest in the latest de-
velopment in quantitative finance.

Silicon Valley-based Numerai 
and Quantiacs collect submis-
sions from freelance data scientists, 
computer engineers, physicists and 
mathematicians by offering regular 
prizes for the best stock market 
predictions or automated trading 
strategies. Although many hedge 
fund veterans scoff at the chances 
of DIY algo traders succeeding over 
time, some investors are taken with 
the potential of this model.

Numerai has raised $6m at a 
$30m valuation from a batch of 

investors led by Union Square 
Ventures, a venture capital firm that 
also invested in Twitter, Zynga and 
Tumblr. Howard Morgan, one of 
the founders of Renaissance Tech-
nologies, reinvested after joining 
the initial fundraising earlier this 
year, which was done at a $10m 
valuation.

The future of hedge funds is go-
ing to be quantitative and based on 
artificial intelligence rather than 
traditional fundamental analysis, 
argues Richard Craib, Numerai’s 
founder.

Numerai’s members down-
load encrypted data and use AI 
techniques like “deep learning” to 
detect patterns, and then submit 
predictions to the company, which 
then uses them for its hedge fund. 
There are now 7,500 participants 
registered on its platform and sub-

mitting predictions, up from 4,500 
three months ago, and the best 
ones win prize money. The money 
raised will be ploughed mainly into 
new data for computer scientists to 
experiment with.

“We were intrigued by the fact 
that Numerai is at its core about a 
community of scientists, that just 
happens to have a hedge fund 
bolted on to it,” said Andy Weiss-
man, a partner at USV.

Quantiacs’ model focuses more 
on being a platform for computer 
scientists to submit fully-formed 
trading algorithms, which outside 
investors invest in individually. 
Quantiacs has raised “single-digit” 
millions of dollars since opening up 
to external investors this autumn, 
and is in talks with a handful more 
investors at the moment, according 
to its founder, Martin Froehler.

China set to pull plug
on groups’ media dreams

ROBIN WIGGLESWORTH

For gamers, the release of a new 
Call of Duty title is as familiar 
a holiday fixture as twinkling 
lights and turkey. The 13-year-

old franchise has sold more than 
200m units, with publisher Activision 
Blizzard typically pointing to its open-
ing weekend sales - which hit $550m 
last year - as bigger than anything a 
Hollywood blockbuster can muster.

This year, however, Activision Bliz-
zard has claimed no such triumph. 
Market researchers and analysts 
say that sales of Call of Duty’s latest 
instalment, dubbed Infinite Warfare, 
have dropped dramatically. In the first 
month of its release, Infinite Warfare’s 
unit sales at retail were almost half of 
the two previous games in the series, 
Black Ops III and Advanced Warfare, 
according to the latest figures pub-
lished by NPD Group.

“The debate will now be, is CoD 
a damaged franchise or was it just a 
weak game versus a tough competi-

tor?” asks Ben Schachter of Macqua-
rie Securities. “We think a bit of both.”

Infinite Warfare is a good analogy 
for the fierce and frenzied competi-
tion for gamers’ dollars this Christ-
mas. Electronic Arts, Activision Bliz-
zard’s main rival in console software, 
released two new “first-person shoot-
er” games, Battlefield 1 and Titanfall 
2, in the past two months, while 
several other new titles in the genre, 
including Gears of War 4 and Watch 
Dogs 2, had good reviews.

“The truth is, you have seven 
games that came out in a six-week 
period and all but one are good,” says 
Michael Pachter, analyst at Wedbush 
Securities. “Gamers have a lot of 
choices and it’s caused a logjam. I 
don’t believe that gamers aren’t in-
terested or are off playing Pokémon 
Go instead.”

While the Pokémon Go phenom-
enon took tens of millions of console 
gamers out into the park with their 
smartphones to hunt its virtual mon-
sters, the app’s popularity actually 

boosted traditional games sales for 
Nintendo.

More than 10m units of the latest 
Pokemon games for Nintendo’s 3DS 
were shipped at launch, the Japanese 
company that runs the franchise said 
last month - an increase of more 
than 150 per cent compared with 
the previous release in the series and 
setting a new record for the handheld 
console.

A dilemma for PlayStation and 
Xbox owners is whether to buy more 
software for their existing consoles 
or spend hundreds of dollars to up-
grade hardware. New versions of the 
Xbox One and PlayStation 4 have hit 
the market, offering cheaper prices 
or more processing power. The new 
PS4 Pro helped push sales of Sony’s 
console to more than 50m units 
since the original PS4 launched in 
2013, the Japanese electronics group 
announced last week. Sony also 
has its new PlayStation VR headset, 
for which demand has outstripped 
supply.

‘Call of Duty’ sales take a hit as gamers demobilise

CHARLES CLOVER & SHERRY FEI JU

PHILIP STAFFORD
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F
resh capital controls have 
cast doubt over the push to 
increase the global use of 
its currency. But what does 
that mean for Chinese 

policymakers who saw it as a ‘Trojan 
horse’ to force through economic 
reform? 

Back in October 2015, as then 
prime minister David Cameron 
welcomed President Xi Jinping to 
the UK, China’s central bank issued 
one-year bills in London’s offshore 
renminbi debt market. The move 
was viewed as cementing London’s 
status as the centre of renminbi 
business outside greater China. Two 
years earlier George Osborne, then 
Britain’s chancellor of the exchequer, 
had said that the Chinese currency 
would “become almost as familiar as 
the dollar” within his lifetime.

The International Monetary Fund 
would later add the renminbi to its 
reserve-currency club, the Special 
Drawing Right basket, describing it 
as a “milestone in the integration of 
the Chinese economy into the global 
financial system”.

But even before the IMF’s decision 
took effect in October, there were 
signs that SDR recognition might 
turn out to be the high water mark of 
the renminbi’s internationalisation 
rather than the dawn of a new, more 
diversified global monetary system.

Across a range of indicators, the 
extent of its global push has slowed 
and in many cases slipped into 
reverse.

The share of China’s foreign trade 
settled in its own currency has shrunk 
from 26 per cent to 16 per cent over 
the past year while renminbi deposits 
in Hong Kong - the currency’s largest 
offshore centre - are down 30 per cent 
from a 2014 peak of Rmb1tn. Foreign 
ownership of Chinese domestic 
financial assets peaked at Rmb4.6tn 
in May 2015; it now stands at just 
Rmb3.3tn. In terms of turnover on 
global foreign exchange markets, the 
renminbi is only the world’s eighth 
most-traded currency - squeezed 
between the Swiss franc and Swedish 
krona - barely changed from ninth 
position in 2013.

What appeared to be structural 
drivers supporting greater interna-
tional use of the Chinese currency 
now appear more like opportunism 
and speculation. Between the ren-
minbi’s de-pegging from the US dol-
lar in July 2005 and its all-time high of 
6.04 versus the dollar in January 2014, 
the renminbi gained 37 per cent as it 
followed a nearly uninterrupted path 
of appreciation.

An expectation that this would 
continue drew hundreds of billions of 
dollars in foreign capital into China, 
often exploiting loopholes in regula-
tions designed to discourage specu-
lative inflows, as investors hoped to 
profit from risk-free currency gains.

But the tide has turned. The ren-
minbi hit an eight-year low versus the 
dollar late last month and is on track 
for its worst one-year fall on record. 
Investors are offloading renminbi 
assets and exploiting those same 
loopholes to move funds in the op-

posite direction.
“After years of living in a hugely 

prosperous economy and behind 
a relatively closed capital account, 
domestic households and corporates 
have a strong desire to diversify assets 
offshore,” says Wang Tao, chief China 
economist at UBS. “This has further 
swelled on the back of intensifying 
concerns about a domestic asset 
bubble.”

Trojan horse
An anticipated interest rate rise by 

the US Federal Reserve - that could 
come as early as Wednesday - and 
the election of Donald Trump have 
recently pushed the dollar to its stron-
gest level in 13 years. For China, that 
adds to the capital outflow pressure 
stemming from concerns over its 
slowing economy and spiralling debt. 
Interest rate cuts by the People’s Bank 
of China last year further reduced the 
appeal of renminbi assets for yield-
hungry investors.

Against this backdrop, China’s 
recent moves to tighten approvals 
for foreign acquisitions by Chinese 
companies, as well as other transac-
tions that require selling renminbi for 
foreign currency, cast further doubt 
on China’s commitment to currency 
internationalisation.

“There is a fundamental conflict 
between preserving stability and 
allowing the freedom and flexibility 
required of a global currency,” says 
Brad Setser, senior fellow at the Coun-
cil on Foreign Relations and a former 
US Treasury official. “Now that the 
cost is becoming clear, Chinese 
policymakers may be realising they 
are not willing to do what it takes to 
maintain a global currency.

“Capital controls certainly set back 
the cause of renminbi internation-
alisation but they may well be the 
appropriate step for both China and 
the world, given the outflow pressure 
China faces.”

As a topic for banking conferences 
and think-tank seminars, renminbi 
internationalisation could not be 
beaten. It offered a way to express 
dissatisfaction with the US dollar-
dominated monetary system, as laid 
bare by the 2008 financial crisis, while 
signalling an eagerness to do busi-
ness with China’s large, fast-growing 
economy.

For China’s reform-minded cen-
tral bank, however, renminbi interna-
tionalisation - and the prestige value 
of SDR membership in particular 
- offered something else: a Trojan 
horse that could be used to persuade 
Communist party leaders in Beijing 
and financial elites to accept reforms 
that were, in reality, more important 
for China’s domestic financial system 
than for the renminbi’s international 
status.

Since 2010, when the internation-
alisation drive began, many of those 
reforms have been adopted: deregu-
lation of bank deposit and lending 
rates, a deposit insurance system and 
a more flexible exchange rate.

The totem of currency interna-
tionalisation also served as justifica-
tion for China’s moves over the past 
half-decade to open up its domestic 
financial markets to foreign invest-
ment, a process known as capital 
account liberalisation, that has been 
crucial to the global push of the ren-
minbi. If foreign investors are to hold 
large quantities of China’s currency, 

they must have access to a deep and 
diverse pool of renminbi assets - and 
the peace of mind of knowing that 
they are free to sell those assets and 
convert proceeds back into their 
home currency as needed.

Most notable among those mea-
sures was the decision to eliminate 
quotas for foreign institutions to 
invest in China’s $8tn interbank bond 
market. “Stock connect” programmes 
through Hong Kong now allow global 
investors to buy Chinese domestic 
shares in both Shanghai and Shen-
zhen. Until last week, regulators 
had also steadily loosened approval 
requirements for foreign direct in-
vestment, in to and out of the country.

But those reforms occurred at 
a time when capital inflows and 
outflows were roughly balanced, 
which meant that liberalisation did 
not create strong pressure on the 
exchange rate. Now, the situation is 
very different.

“I think [the government’s] as-
sumption has been that they could 
open up the capital account to for-
eigners and suddenly money would 
flow in,” says Imrad Ahmed, invest-
ment director for emerging market 
fixed income at Standard Life Invest-
ments in London. “That certainly 
hasn’t been the case. Why would 
institutional investors want to hold 
renminbi assets when there is this 
embedded exchange-rate deprecia-
tion trend, on top of concerns about 
growth and financial stability?”

A ‘dirty float’
Beijing faces a stark choice. Either 

row back on freeing up capital flows - 
as it has already begun to do this year 
- or relinquish control of the exchange 

rate and accept a hefty devaluation.
“Trying to manage the renminbi’s 

exchange rate while also allowing for 
freer cross-border flow of capital is 
clearly hitting its limits,” says Eswar 
Prasad, economics professor at 
Cornell University and former IMF 
director for China. Many economists 
believe that a floating exchange rate 
is the optimal response. 

But the PBoC remains active 
in the foreign exchange market as 
buyer and seller. Over the past 18 
months, this has mostly meant sell-
ing dollars from foreign exchange 
reserves to counteract the depre-
ciation pressure weighing on the 
renminbi.

China - Renminbi reaches its high water mark
GABRIEL WILDAU & TOM MITCHELL
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Nigeria to sell $63m of ‘Green Bonds’ in first quarter

Gaining rapid understand-
ing of the needs, aspira-
tions and behaviours of 

Generation Z, also called post-
millennials, has become a strong 
factor for organisations who want 
to remain competitive in 2017, 
Kantar Millward Brown, a global 
research agency involved in 
growing brands, has said.

In Nigeria, Gen Z, classified as 
those between 15 and 35 years, 
are about 70 percent of the about 
170 million population, accord-
ing to Kantar, has become critical 
in marketing strategies.

In its annual digital and media 
predictions for 2017, Kantar say 
marketers will need to develop 
creative content that appeals to the 
imagination and emotions of the 
Gen Z consumer, if the marketers 
want to be accepted by this key 
group. Kantar estimates this group 
to number about 2 billion people 
worldwide – approximately 27 
percent of the world’s population 
born between 1997 and 2011.

“Gen Z will not only change 
how brands communicate but 
also create challenges in how 
brands demonstrate authentic-

Nig e r i a  p l a n s  t o 
raise N20 billion 
($63m) by March 
to help fund re-

newable energy projects, 
the first issuance of so-called 
green bonds in West Africa’s 
biggest economy.

“We are on track to sell 
the bond in the first quarter, a 
sovereign, and could have an-
other by the end of the year,” 
Environment Minister Amina 
Mohammed said in an inter-
view Friday in the capital, 
Abuja. The sale will also help 
fund an electric-vehicle com-
muter project in the city and 
tree planting in the country’s 
arid north, she said.

The most important mar-
ket news of the day. Get our 
markets daily newsletter.

Nigeria, Africa’s most-
populous nation with 180 
million people, needs more 
than 6 trillion naira, the 
equivalent of almost its en-
tire annual budget, to plug 
its infrastructure deficit, ac-
cording to information from 
the Budget and National 
Planning Ministry.

T h e  g ov e r n m e n t  i n -
creased its 2016 budget by 
20 percent, allocating one-
third to projects including 
roads, rail, ports and bridges, 
to stimulate an economy bat-
tered by a drop in oil produc-
tion and that’s projected by 
the International Monetary 
Fund to contract by 1.7 per-

About 70 percent of Ni-
gerians are unaware 
they are hyperten-

sive, a factor experts say is 
putting the country’s citi-
zens at risk.

In an interview with 
BusinessDay, Amam Mbak-
wem, president, Nigerian 
Cardiac Society, says hy-
pertension is quit high in 
Nigeria with prevalence rate 
put at 40 percent.

“One of the reasons is 
because we are all chang-
ing our lifestyle, living sed-
entary lifestyle, much salt 
intake, not exercising, and 
excessive body weight are 
factors that increase preva-
lence rate,” Mbakwem says.

She also says that family 
history, smoking and too 
much alcohol intake are 
strong contributory fac-
tors, and cautioned against 
eating too much unrefined 
carbohydrate like rice, as 
it increases the risk of the 
disease.

She however advises 
Nigerians to eat fruit and 
vegetables, and then at least 
check your blood pressure 
regularly, as “hypertension 
can be treated with lifestyle 

Akwa Ibom State gov-
ernment has declared 
two days of mourning 

beginning Sunday and ending 
on Monday, for the victims 
of the collapsed building of 
Reigners Bible Church in Uyo, 
the state capital, in which an 
undisclosed number of people 
lost their lives.

The roof of the building col-
lapsed while the congregation 
was attending the ordination 
of the founder who was to 
be made a bishop. Gover-
nor Udom Emmanuel and 
members of the state execu-
tive council were present at 
the church when the incident 
occurred.

Several eyewitnesses have 
put the death toll at between 
80 and 100, while several hun-
dreds sustained injury.

In a statement, the state gov-
ernment said that during the 
days of mourning flags were to 
be flown half mast within the 
state, adding that the “days of 
mourning will be rounded off on 
Monday 12th December 2016, 
by 4pm with a solemn assembly 
to be held at the Banquet Hall, 
Government House Uyo.”

Meanwhile, Governor 
Udom has ordered for the 
immediate arrest of the con-
tractor handling the building 
project.

According to eyewitnesses, 
the body of those affected in 
the disaster have been taken to 
various health facilities in Uyo, 

changes and with medica-
tion. So, you must see your 
doctor or your health care 
provider for help in manag-
ing it.”

Hypertension,  also 
known as high blood pres-
sure (HBP), is a long-term 
medical condition in which 
the blood pressure in the 
arteries is persistently el-
evated.

It is a non-communi-
cable disease but can be 
inherited. It can strain the 
heart, damage blood ves-
sels, and increase the risk 
of heart attack, stroke, and 
kidney problems and even-
tually lead to death.

Bisi Bright, a public 
health consultant and CEO, 
Livewell Initiative, says one 
in every three to five Nige-
rian is hypertensive.

The disease can be avert-
ed through a healthy life-
style, eating balanced diet 
and getting enough sleep, 
she says.

“Nigeria is a very stress-
ful place. So, the stress level 
is very high. This is because 
of the poor infrastructure 
and human resource sup-
port systems, and these re-
sult in stressful conditions,” 
she says.

as morgues are overflowing 
with corpses.

Another statement by the 
state branch of the Nigerian 
Medical Association (NMA) 
and signed by its chairman, 
Aniekeme Uwah, it said 21 
people were Brought In Dead 
(BID) to the University of Uyo 
Teaching Hospital while two 
out of the 23 that were under-
going treatment died due to 
severe bleeding.

He called on “all the sur-
vivors who had suffered any 
form of trauma to report to 
the various health facilities for 
proper medical examination 
as blunt injuries could lead to 
internal bleeding and avoid-
able deaths.”

The NMA chairman de-
scribed the incident as  “a very 
trying and difficult moment for 
all of us as our state has never 
been faced by a disaster of this 
magnitude with attendant 
huge casualties” adding that as 
“ patriots, we have to rise to the 
occasion by being our broth-
ers’ keepers and lending a 
helping hand to those in need.”

Similarly, the state branch 
of the Pentecostal Fellowship 
of Nigeria (PFN) has called 
on its members and Nigeri-
ans to hold special prayers for 
the church in their services 
on Sunday, while also urging 
“all churches to take special 
offerings for the medical as-
sistance of all those injured 
and send same to the Reign-
ers’ Bible Church. “

‘70% of Nigerians are unaware 
they are hypertensive’

Gen Z to determine companies’ competitiveness in 2017Assembly grants 
Ahmed nod to access 
N1bn CBN loan

Reigners’ Bible Church disaster: Akwa Ibom 
declares two days of mourning

Kwara State House of As-
sembly has approved the 
request of Governor Abdul-

fatah Ahmed to access a loan of 
N1 billion agriculture credit facility 
scheme of the Central Bank of Ni-
geria (CBN).

The loan, which will be taken 
through an old generation bank for 
genuine farmers, gained support 
as the lawmakers gave the approval 
during Thursday plenary, hav-
ing satisfied with the response on 
those that were to benefit from the 
loan facility scheme from the state 
government.

The House agreed that when 
the loan materialised it would boost 
the economic ability of the state, 
especially in food production, as the 
country also sought to diversify from 
mono-oil economy to agriculture 
based.

The House expressed satisfac-
tion on those who were to benefit 
from the loan scheme, adding that it 
was painful when real farmers were 
deprived of receiving agricultural 
loan rather going to political farmers 
who had no business in farming.

Reading the resolution of the 
House, the speaker, Ali Ahmad, 
said the House had granted the 
approval to access and accept the 
N1 billion CBN agricultural facility 
scheme facilitated, saying the aim 
was to enhance food production 
in the state. 

The House therefore urged the 
executive to carry all the stakehold-
ers along in the disbursement of the 
loan while the House shall perform 
its statutory duty of oversight func-
tions to ensure transparency and 
accountability.

It would be recalled that the 
state government on November 
22, sought the approval of the house 
to access One billion loan aimed 
at boosting agricultural activities 
across the state.

Meanwhile, the state govern-
ment has been advised to ensure 
that only genuine and registered 
farmers benefit from the N 1billion 
agricultural loan.

The chairman of the Nigeria 
Labour Congress (NLC) Kwara State 
chapter, Yekeen Kareem Agun-
biade, stated this in Ilorin while 
speaking with journalists in Ilorin.

He noted that, “If the loan is 
properly utilised for the agric pur-
pose it is meant for, it would go a 
long way to improve farming in the 
state and also reduce the high rate of 
unemployment due to its multiply-
ing benefits.”
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cent this year.
“The exchequer can’t get 

all the money we need,” 
Mohammed said. “That’s 
why we must leverage these 
innovative ways to get funds 
from the international com-
munity.”

Finance Minister Kemi 
Adeosun said this week the 
nation would issue its third 
Eurobond, worth $1 billion, 
in January.

Mohammed said her 
ministry is targeting off-
grid solar-power projects 
producing as much as 1,200 
megawatts in the country’s 
north. Nigeria’s electricity 
generation capacity is about 
6,000 megawatts, according 
to the power ministry. South 
Africa, whose population 

is a third of Nigeria’s has a 
capacity of more than 40,000 
megawatts.

Proceeds from the green 
bonds will also support envi-
ronment-friendly projects in 
the oil-producing Niger River 
delta, where the government 
aims to eliminate gas flaring 
by 2019, Mohammed said.

There are also plans to 
continue the cleanup of the 
Ogoniland oil spills, she said. 
Royal Dutch Shell Plc, Shell’s 
Nigerian Unit, SPDC, Exxon 
Mobil Corp., and Eni SpA’s 
Agip Oil Co. have paid $1 
billion, of which $200 million 
will be disbursed annually, 
to help with cleaning up oil 
spills as old as 50 years in the 
Ogoni district in the south-
ern Niger River delta.

ity and transparency in digital,” 
Duncan Southgate, global brand 
director, Media & Digital at Kan-
tar Millward Brown, notes in the 
prediction statement.

He further says “strategies 
that are likely to be successful 
include investment in digital 
platforms that allows consum-
ers to co-create a shared brand 
experience; Gen Z will be hands 
on – they want to try it, take it 
apart and re-create it.”

Brands will have to be more 
open, share their story, their 
purpose and details of their pro-
duction processes to allow Gen Z 
to determine if the brand’s values 
match their own.

The document also advised 
that marketers will have to move 
away from their current focus on 
the linear, factual and linguistic 
in favour of digital content that 
appeals to the imagination via 
technologies such as Augmented 
Reality (AR) and Virtual Real-
ity (VR); immersive formats that 
allow for stronger visual imag-
ery. Gen Z will also respond to 
emotional, musical narratives, 
creating new opportunities for 
creativity that appeals to all of 
people’s senses.

Southgate further added: 
“This will require a new approach 
to branded content. With the 
landscape ripe for new creativity, 
marketers will need to closely 
monitor which formats GenZ 
and other consumers find annoy-
ing and intrusive, particularly on 
their first screen, mobile.

“Alongside this new form of 
content, marketers also need to 
deliver a seamless brand experi-
ence across all touch points. Gen 
Z have grown up in a connected 
world and are impatient towards 
disjointed online/offline models 
that are older than they are – and 
this group will not adapt.”

Making all this happen, Kan-
tar says requires a single view of 
the consumer and a consistent 
brand experience, something 
that will require new ideas and 
considerable time and invest-
ment. “For many established 
brands, this will require years 
of focus on structure and data 
management. 

In 2017, the goal should be 
to focus on tone of voice and 
delivering a consistent brand 
experience across touch points 
that have the most impact and 
influence.
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Benchmarking the German social 
market economy model (Part 1)

This week, on Wednes-
day 14 December, 
President Buhari 
will present his draft 

budget for 2017 to the Na-
tional Assembly. It will be 
his second since assuming 
office last year. But when the 
president gives his Budget 
speech on Wednesday, most 
Nigerians would be sceptical 
or even cynical about what 
he says. Truth is, budget fail-
ure and unfulfilled promises 
have taken the wind out of 
the president’s sails, and he 
will struggle to tell Nigerians 
“I stand before you to promise 
…”, as he did last year. When 
Buhari said those words is his 
2016 Budget speech, most Ni-
gerians gave him the benefit 
of the doubt, but see where 
that has taken them!

Remember last year’s N6 
trillion budget? Well, leaving 
aside the shambolic pro-
cess that led to the so-called 
“budget padding”, the truth 
is that hardly any of that 
budget’s promises has been 
fully kept. It was dubbed the 
“Budget of change”, but has 
brought virtually no change 
on the ground to transform 
the economy and the lives of 
most Nigerians. The test of 
any successful budget is that 
it delivers programme out-
comes and creates tangible 
benefits for the people. The 
2016 budget fails this test, de-
spite the president trumpet-
ing it as “a historic milestone 

for us as a nation”, and, more 
specifically, presenting it as 
the answer to Nigeria’s huge 
infrastructure, unemploy-
ment and poverty problems.

Last year, I wrote that 
the budget suffered from 
an optimism bias, and that 
it would be hamstrung by a 
serious delivery deficit. But 
the president gave the na-
tion his word! In his Budget 
speech, President Buhari said 
“I know many people will say 
‘I have heard this before’”, but 
went on to assure Nigerians 
that “Our actions will speak 
for us”. But what exactly have 
the government’s actions 
spoken for it since the budget? 
Well, they have spoken about 
broken budget promises on, 
for instance, economic re-
forms, infrastructure and so-
cial development, three of the 
budget’s so-called six pillars! 
Surely, when a leader gave his 
word and couldn’t keep it, he 
should apologise. This is why 
President Buhari should start 
his 2017 Budget speech with 
an apology to Nigerians. The 
Magna Carta established the 
principle that there should 
be no taxation without rep-
resentation; that also means 
there should be no budgeting 
without accountability! 

Budgeting is, of course, 
ubiquitous in democratic gov-
ernments across the world, 
but accountability is at its 
core. In the UK, where the 
chancellor presents a budget 

statement to the House of 
Commons every March or in 
the US, where the president 
submits a draft budget to 
Congress eight months before 
the new fiscal year, budgeting 
is a serious and rigorous busi-
ness. The Budget statement is 
a credible document, combed 
in detail by economists and 
other experts, and used by the 
media, the public and the leg-
islators to scrutinise and hold 
the government accountable. 
Thus, in most countries, a 
budget is worth the paper it is 
written on; it does, within the 
bounds of reasonable adjust-
ments, what it says on the tin!

That, sadly, is hardly the 
case in Nigeria where the 
problem of budget failure is 
perennial. This is not just my 
view; hear, for instance, what 
the Senate President, Bukola 
Saraki, said recently. Speaking 
to journalists about the 2017 
budget, he said “the Sen-
ate is tired of having budget 
documents that, at the end 
of the day, when it comes 
to implementation, don’t 
mean anything”, noting that 
the problem of unexecuted 
budgets has become a “trend”. 
In a recent interview on the 
BBC “HardTalk” programme, 
Okechukwu Enelamah, the 
minister of industry, trade 
and investment, also ac-
knowledged the problem with 
budget implementation in 
Nigeria, saying that “The time 
it takes for budgetary alloca-

tions to translate into physical 
projects takes too long”. And, 
not long ago, Fitch, the ratings 
agency, downgraded Nige-
ria’s growth forecast, citing, 
among other problems, “poor 
budget implementation”. The 
implementation challenge in 
Nigeria is, indeed, huge!

But budget failure doesn’t 
start with poor implemen-
tation; it has its roots in a 
flawed process, particularly 
the planning. And, truth be 
told, the 2016 budget had 
serious birth defects. For a 
start, it wasn’t presented by 
President Buhari until about 

Buhari must start his budget speech this week with an apology

F
irst of all, let me 
c o n g r a t u l a t e 
Konrad Adenau-
e r  F o u n d a t i o n 
for convening a 

Roundtable on such an im-
portant topic. I am delighted 
to share my thoughts with you 
about the virtues of the Social 
market model and what we 
in Nigeria could learn for it. I 
have been a regular visitor to 
Germany over several years 
now. I remember having tea 
one glorious afternoon with 
the then German President 
Christian Wolff. I also had 
a memorable dinner with 
parliamentarians in the Bun-
destag. Under the exceptional 
leadership of Chancellor 
Angola Merkel, Germany 

are both federal democracies; 
Germany with 16 constituent 
länder and Nigeria with 36 
states. 

But there ends the simi-
larities. We are sadly poles 
apart in levels of economic 
development. Germany is an 
advanced industrial economy 
with a GDP of $3.842 trillion 
and a per capita income of 
$47,000. Contrast that to our 
own GDP of $481 billion 
and a per capita income of 
$2,500. Germany is one of the 
world’s greatest trading na-
tions, with an exports volume 
of $1.33 trillion, compared to 
our $48.4 billion. Germany 
is a world leader in indus-
trial machinery, automobiles, 
petrochemicals, sustainable 
energy systems, pharmaceu-
ticals, ICT, petrochemicals 
and precision engineering. 
Nigeria, by contrast, is a mon-
ocultural dependent petro-
dollar rentier economy. Oil 
still accounts for 70 percent 
of government revenue and 
over 90 percent of our foreign 
earnings. 

G ermany also scores 
highly on the Human Devel-
opment Index, standing at 
number 7 globally, compared 
to Nigeria at number 152 out 
of 170 countries. In terms of 
the Global Competitiveness 

Index, Germany is at num-
ber 4 in the global rankings 
as contrasted to Nigeria at a 
lowly number 124. Interest-
ingly, Germany with less than 
half our population generates 
over 120,000 MW of electricity 
annually while our country 
generates a paltry 4,285. What 
is even more disquieting is 
the fact that Nigeria has ex-
perienced total system failure 
in its electricity generation 
at least twice in the last one 
year alone. 

 The main thrust of my 
argument is that the German 
social market model has been 
a key factor in shaping the 
country’s post-war ‘economic 
miracle’. And it is a model that 
we can learn from. I have also 
always believed that we need 
to benchmark ourselves with 
Germany, due to our many 
existing similarities.

Contrary to what is imag-
ined there is no one universal 
model of capitalism. Given 
the predominance of the An-
glo-Saxon Model as practised 
in such countries as USA, 
Britain, Ireland, Australia and 
New Zealand, many in the 
English-speaking world are 
inclined to believe that this 
model is the mirror-image 
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represents the voice of civil-
ity, and enlightenment in 
international relations. I am 
always struck by the orderli-
ness of Germany and the 
efficiency of its industrial-
technological civilisation. For 
as long as I can remember, I 
have been inspired by Ger-
man poets such as Goethe, 
Schiller, Holderlin and Rainer 
Maria Rilke. Bach, Handel 
and Beethoven represent for 
me the summit of the hu-
man spirit in music. When 
I think of the life and hero-
ism of men such as Dietrich 
Bonhoeffer and Hans von 
Dohnanyi during the dark-
est days of German history, 
it brings tears to my eyes. 
Dietrich Bonhoeffer was for 
me the greatest among the 
theologians and moral phi-
losophers; a harbinger of the 
New Enlightenment. 

The trade and diplomatic 
relations between our two na-
tions have continued to grow 
from strength to strength. 
Germany and Nigeria have a 
lot in common First of all, we 
are both regional hegemons; 
Germany in Europe and Ni-
geria in Africa. Secondly, we 
are both populous nations; 
Nigeria with a population of 
182 million and Germany 
with 82 million. Thirdly, we 
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The national accounts 
for Q3 2016 from the 
National Bureau of 
Statistics (NBS) show a 

headline-making, third succes-
sive quarter of recession. The 
contraction of the economy 
picked up from -2.1% y/y in the 
second quarter to -2.2%. Not for 
the first time, the swings in oil 
sector output make the more 
striking headline. 

So the oil economy shrank 
by -22.0% y/y in Q3. We had 
not thought the figure could be 
worse than the previous quarter 
(-17.5%) but then we made the 
mistake of taking at face value 

Non-oil economy 
off the floor

(The latest national accounts 
from the NBS on an expenditure 
basis show private consumption 
growth of 1.0% q/q and -6.0% 
y/y in Q2 2016.) Manufacturing 
segments tell different stories. 
The largest is food, beverages and 
tobacco, which contracted by 
-5.8% y/y in Q3. It has a high im-
port requirement, and its opera-
tors are struggling to access the 
necessary fx for imported inputs. 

In contrast, textiles, apparel 
and footwear contracted by 
-0.9% y/y in Q3. The second larg-
est segment has outperformed 
the largest for seven successive 
quarters. An obvious explana-
tion is elusive. We suspect that 
the pressure on incomes has 
led more and more Nigerians 
to buy products made from do-
mestic materials such as cotton 
and leather. Rather than buy an 
imported product, for example, 
they could employ a tailor to 
make a suit. Anecdotal evidence 
points to the growth and suc-
cess of unlisted manufacturing 
companies. These companies 
have the advantage of private 
operations across the world: 
less regulation, less scrutiny 
and more flexibility. In Nigeria 
they are responding to the new 
realities of the market in reces-
sion better than their listed 
competitors. 

The fourth segment we cover 
is education. It was the fastest 
growing segment y/y through-
out 2015 on the back, we as-
sume, of new private universities 
and schools. In Q3 2016 it con-
tracted by -0.1% y/y as parents 
have fallen behind on payment 
of fees and the expansion has 
ground to a halt. 

Finally we turn to the govern-
ment’s own contribution. Public 
administration contracted for 
the seventh successive quarter. 
Last year the decline was con-
sistently double digit, and has 
improved to -3.6% y/y in Q3. 
In principle, we welcome the 
shrinkage in government for fis-
cal reasons. We just have to hope 
that its lower output is more 
productive. This is critical since 
we see the FGN’s expansionary 
fiscal stance as the largest single 
driver of Nigeria’s emergence 
out of recession. 

We see that step in Q4, for 
which we forecast GDP growth 
of 0.6% y/y. In addition to the 
fiscal stimulus, we view positive 
base effects for the oil sector 
and the usual seasonal boost 
to household demand for the 
holiday season, albeit more 
subdued than usual, as reasons 
for the tentative recovery. 

one-off official statements about 
the level of crude output. We 
recall a series of suggestions that 
pipeline sabotage had peaked 
in June and July. A lesson has 
been learnt. 

A different take on the di-
rection of oil output has been 
provided by an indigenous pro-
ducer. The managing director 
of Shoreline Natural Resources 
told the local media last month 
that production of 2.20 mbpd 
would only be attained if the 
industry made new annual in-
vestments of US$14bn for five 
years. He added that it is cur-
rently investing about US$9bn. 
The macro significance of the 
statement to us is that the 2016 
budget is based on an assump-
tion of average production of 
2.20 mbpd. 

The GDP figures on the oil 
sector tell us again what we 
already know: that the FGN 
has to find a way of ending the 
sabotage and restoring produc-
tion to earlier levels so that the 
additional tax revenues are 
generated to fund infrastructure 
spending and other measures 
(which are designed to bring 
about the diversification of the 
economy away from oil). 

In contrast, the non-oil fig-
ures surprised a little on the 
upside. The non-oil economy 
was flat y/y, compared with 
contraction of -0.4% the previ-
ous quarter. Drilling down to 
sectors, we see steady growth 
of 4.5% y/y in agriculture for 
the second successive quarter. 
Reforms initiated by this and 
the last administration are pay-
ing dividends. There has been a 
pick-up in investment in com-
mercial agriculture, not least 
by manufacturers in pursuit of 
backward integration, and we 
also note initiatives by the more 
forward-looking state govern-
ments. 

Government at all levels 
can help to revive construction, 
which contracted by -6.1% y/y, 
in the capacity of customer/
consumer. The FGN has recently 
said that it has released N800bn 
year-to-date for capital projects, 
most of which will have a con-
struction component. While far 
short of the projection for the full 
year of N1.6trn, the releases are 
ahead of N660bn in 2015 (ac-
cording to CBN data). We would 
expect a gathering of momen-
tum as earlier capital releases 
are translated into orders for 
construction companies. 

For manufacturing, the im-
pact of FGN policy is its capac-
ity to boost household demand. 


