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CBN warns Nigeria will fall 
back into recession unless…

G
odwin Emefiele, 
Governor of the 
Central Bank of Ni-
geria (CBN), has 
warned that Nige-

rian is experiencing a fragile 
economic recovery and will fall 
back into recession, unless there 
is a bold monetary and fiscal 
policy to aid economic growth.

Emefiele stated that available 
forecasts of key macroeconomic 
indicators point to a fragile eco-
nomic recovery in the second 
quarter (Q2) of the year, urging a 
fast tracking of reforms to boost 
growth.

Emefiele spoke at a news 
conference to mark the end of its 
2-day Monetary Policy Commit-
tee (MPC), yesterday in Abuja.

“The Committee cautioned 

Continues on page 4

L-R: Haruna Jalo-Waziri, executive director, capital markets, Nigeria Stock Exchange; Peter Ndegwa, manag-
ing director, Guinness Nigeria plc, and Babatunde Savage, chairman, Guinness Nigeria plc, at the NSE, to 
announce Guinness Nigeria’s N40bn Rights Issue in Lagos, yesterday.
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Demand for Dangote, 
Nestle and stocks listed 
in the agriculture and 

banking sectors, have led to a 
sharp rise in share prices, taking 
the All Share Index (ASI) to a new 
two year high. This is even as oil 
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As FG H1 deficit soars to N2.51trn Holds MPR at 14% on inflation concerns
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… as oil prices rally
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Continues on page 33

Diageo, the parent compa-
ny of Guinness Nigeria 
Plc has indicated that it 

is fully committed to its invest-
ment in the country and would 
take up its Rights in full in the 
N40 billion Rights Offer, which 
opened on Monday.

Diageo owns a 54 percent 
stake in Guinness Nigeria Plc, 
through Guinness Overseas 
Limited (46.4percent) and Ata-
lantaf Limited (7.8percent); 
while other shareholders ac-
count for 45.7percent.

Guinness Nigeria Plc is 
currently in the market for 
a Rights Issue to raise about 
N39.70billion. At an issue price 
of N58 per share, the offer price 

CBN warns Nigeria will fall back into recession...
Continued from page 1

Diageo to take 100% of its Rights in Guinness N40bn Issue
is 12.25 percent discounted, 
from the N66.10 it closed last 
Friday July 21, 2017. The offer 
opened on Monday July 24, 2017 
and will close on Wednesday 
August 30, 2017.

The Rights Issue is being 
undertaken to enable Guin-
ness Nigeria optimise its capital 
structure by deleveraging its 
balance sheet, thereby reducing 
financing costs. The company’s 
loan obligations have led to 
significant increase in gearing 
ratio and net finance costs, 
thereby putting pressure on its 
cash flows.

Between 2015 and 2016, 
Guinness Nigeria Plc obtained 
loan facilities from various 
financial institutions. A loan 

IHEANYI NWACHUKWU

L-R: Lindiwe Maseko, chairperson, Commonwealth Parliamentary Association (CPA) Regional Executive Committee, Africa; 
Bukola Saraki, Senate President; Acting President Yemi Osinbajo, and Yakubu Dogara, speaker, House of Representatives, 
at the 16th Commonwealth Speakers and Presiding Officers Conference (CSPOC) Africa Region, in Abuja, yesterday.

NEWS
4 Wednesday 26 July 2017BUSINESS  DAY C002D5556

that this recovery could relapse 
in a more protracted recession, 
if strong and bold monetary and 
fiscal policies are not activated 
immediately, to sustain it. Thus, 
the expected fiscal stimulus and 
non-oil federal receipts, as well as 
improvements in economy-wide 
non-oil exports, especially agri-
culture, manufacturing, services 
and light industries, all expected 
to drive the growth impetus for the 
rest of the year, must be pursued 
relentlessly,” Emefiele urged.

Nigeria, an OPEC member, 
which has Africa’s biggest econ-
omy, is in the second year of a 
recession, largely caused by low 
oil prices.

The country relies on crude oil 
sales for around two-thirds of gov-
ernment revenue and 95 percent of 
foreign currency earnings.

The CBN held its benchmark 
interest rate at 14 percent on Tues-
day, for the sixth straight time since 
2016, as Emefiele cited the need to 
allow gains of existing policies to 
fully trickle down.

“In consideration of the head-
wind confronting the domestic 
economy and the uncertainty in the 
global environment, the committee 
decided by a vote of six to two, to 
retain the MPR (monetary policy 
rate) at 14 percent,” said Emefiele.

The MPC voted to maintain the 
Cash Reserve Ratio (CRR) at 22.5 
percent, the Liquidity Ratio un-
changed at 30 percent and also the 
asymmetric corridor around the 
MPR at +200 and -500 basis points.

Razia Khan, Managing Director, 
Chief Economist, Africa, Global 
Research, at Standard Chartered 
Bank, London, said there was little 
surprise in the CBN decision to 
hold its policy rate at 14, and keep 
all other rates unchanged.

“What was noteworthy about 
today’s MPC statement?  First, the 
rhetoric around the economic re-
covery has changed very subtly.  It 
is no longer seen as something that 
might happen on autopilot.  Risks 
to the 2017 recovery are seen to be 
more substantial,” Khan said, in an 
email note to BusinessDay.

“There are ongoing concerns 
about the weakness of financial 
intermediation.  Fiscal stimulus is 
viewed by the MPC to be relatively 
untargeted.  There are concerns 
about the scale of the FG deficit.  Re-
covery will not be without its risks.”

Data from the National Bureau 
of Statistics (NBS) showed that 
the contraction in the economy 
moderated to 0.52 per cent in first 
quarter of 2017 from 1.30 per cent 
in fourth quarter of 2016.  Fifteen 
economic activities recorded posi-
tive growth in the first quarter of 
2017, showing strong signs of re-
covery. The Purchasing Managers 
Index (PMI) for manufacturing 
and non-manufacturing activities, 
stood at 52.9 and 54.2 index points 
in May and June 2017 respectively, 
from 52.7 and 52.5 index points in 
May 2017, indicating an expansion 
for the third consecutive month. 
Similarly, the Composite Index of 
Economic Activities (CIEA) rose 
from 55.85 to 59.50 index points 

between April and June 2017.
However, the positive data set is 

counterbalanced by money supply 
(M2) which contracted by 7.33 per 
cent in June 2017, annualised to a 
contraction of 14.66 per cent, in 
contrast to the provisional growth 
benchmark of 10.29 per cent ex-
pansion for 2017.

The development in M2 re-
flected a contraction of 7.45 per 
cent in net foreign assets (NFA) in 
June 2017.

Credit to the private sector, also 
declined relative to end-December 
2016 by 0.02 per cent.

The MPC noted the widening 
fiscal deficit of N2.51 trillion in the 
first half (H1) of 2017 and the grow-
ing level of government indebted-
ness and expressed concern about 
the likely crowding out effect on 
private sector investment.

According to the MPC, con-
strained growth in the monetary 
aggregates provides evidence of 
weak financial intermediation in 
the banking system, arising from 
the constraints imposed by devel-
opments in the macro economy.

To have a sustainably low inter-
est rate environment, government 
has to change its borrowing struc-
ture, according to Kayode Tinuoye, 
head of research at United Capital.

“Cutting rates at this time will 
reduce the cost of debt service, 
but it could also upstage modest 
stability in the FX market, spark a 
resurgence in inflation and trigger 

an exit of portfolio investors. Eas-
ing will also pull interest rates into 
negative territory, while holding 
will signal consistency and ensure 
FX stability,” Tinuoye said.

On the intervention made by 
the Nigerian Communications 
Commission (NCC) and CBN into 
the telecommunication network 
formerly known as Etisalat, now 
known as 9mobile, Emefiele said 
the company is on course to be 
sold with robust interest shown by 
foreign and local investors.

“Advisers have been appointed to 
midwife the process for major inves-
tors to intervene in the company and 
take it over. I am very gratified at the 
surge in interest by potential inves-
tors. This interest will be eventually 
made open, the advisers will adver-
tise for request for proposal (RFP), 
everybody will go to the data room 
and conduct their due diligence 
and after that, the best person that 
presents himself will win.”

Etisalat increased its subscriber 
base in the month of June, its 4,000 
staff continued to be employed and 
its revenue which seemed to be 
most tumultuous had remained at 
least N16 billion monthly, accord-
ing to Emefiele.

Emefiele said the CBN is par-
ticularly concerned about high 
inflation at 16.1 Percent and also 
what it sees as “liquidity surfeit” in 
the banking sector.

Nigeria’s inflation slowed 0.15 
percent points to 16.10 percent 

in June 2017, majorly helped by 
the CBN’s recent foreign policies 
which have so far created dollar 
liquidity and dampened the effect 
of imported prices.

This is the fifth consecutive 
decline in the rate of inflation since 
January this year.

Although inflation has decel-
erated, the MPC commentary 
still suggests that this might be 
substantially due to a base effect, 
which may not be long-lasting.

The MPC expects moderation 
in that base effect in August, but 
this may be offset by the positive 
impact of the harvest in third quar-
ter of 2017, and some deceleration 
in food price inflation.

Emefiele explained there is also 
a convincing argument that an 
accommodative monetary policy 
will further pull real interest rate 
into the negative.

Twenty out of twenty-three 
economists polled by Business-
Day, predicted that the Central 
Bank would keep the main interest 
rate unchanged, while two voted 
for a rate cut and another for a hike.

“Our base case remains for 
Nigeria’s policy rate to be kept on 
hold at 14 percent, through to the 
end of 2017, even as year on year 
inflation decelerates further.  This 
will be necessary in order to sup-
port the nascent NAFEX FX regime, 
especially with the pledge to cap 
Nigeria’s oil output at 1.8mn bpd,” 
said Khan of Standard Chartered.
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the husband of Jezebel, in the 
time of Elijah, the Tishbite. 
Ahab did worse than all those 
who reigned before him, (“And 
Ahab the son of Omri did evil 
in the sight of the Lord above 
all that were before him”-1 
Kings 16: 30) and not only did 
he walk in the path trodden 
by Jeroboam, but he escalated 
the defiance of God by Israel’s 
Kings, and “Ahab did more to 
provoke the Lord God of Israel 
to anger than all the kings of 
Israel that were before him” and 
elevated the worship of Baal (a 
fertility and nature god of the 
Canaanites and Phoenicians) 
to a state religion in Israel.

Indeed by the time of Ahab, 
it was recorded that there was 
only one prophet of God left-
Elijah while the prophets of 
Baal were abundant in their 
multitude. In the words of 
Elijah himself, “I even I only 
remain a prophet of the Lord; 
but Baal’s prophets are four 
hundred and fifty men” (1 
Kings 18: 22). I have previously 
wondered about an incongruity 
here. We know what became 
of Jeroboam-after his death, 
his son and successor, Nadab 
along with his entire genealogy 
was wiped out as decreed by 
the Lord. But what happened to 
the priests whom Jeroboam or-
dained carelessly and recklessly 

The priests of Jeroboam

ings, Jeroboam continued in his 
destructive path. He continued 
to make priests of the lowest 
of the people and consecrated 
any willing person as priests of 
the high places (1 Kings 13: 33) 
and according to the Bible, “this 
thing became sin unto the house 
of Jeroboam, even to cut it off, 
and to destroy it from off the face 
of the earth”.

Jeroboam was succeeded by 
his son Nadab, who continued 
in his father’s errors and not long 
thereafter, Baasha killed all the 
House of Jeroboam fulfilling the 
prophesy. Baasha was succeed-
ed by his son Elah. Elah in turn 
was killed by his servant Zimri, 
but the people turned against 
Zimri and sided with Omri who 
prevailed against Zimri. Omri 
was succeeded by his son, Ahab, 

Now we know what 
became of the priests of 
Jeroboam-they became 

prophets of Baal. And we 
know what became of the 
prophets of Baal. Though 

their numbers were many, 
they were destroyed at the 
confrontation with Elijah

all over Israel, thus provoking 
the Lord to anger? Fittingly the 
Bible does not speak explicitly 
about them after Jeroboam, but 
the revelation is there for the 
wise. In the time of Jeroboam 
and perhaps for some while 
thereafter, those false priests 
may have continued to pretend 
to be ministers of the Lord God 
of Israel, but by the time of 
Ahab, they had all shed all pre-
tences and were now prophets 
of Baal! Thus Elijah was the only 
prophet of God left in Israel!

Now we know what became 
of the priests of Jeroboam-they 
became prophets of Baal. And 
we know what became of the 
prophets of Baal. Though their 
numbers were many, they were 
destroyed at the confrontation 
with Elijah. When all the people 
saw the fire of the Lord consume 
Elijah’s sacrifice, they fell on 
their faces and acknowledged 
“The Lord, he is the God; the 
Lord, he is the God” restoring 
the true worship of God in Israel 
and putting the plans of men 
to shame. And all the prophets 
of Baal were slain at the brook, 
Kishon.

·Columnist’s Note-This 
article was first published on 

December 23, 2009.

S
olomon’s Kingdom 
was “outwardly rich, 
p r o s p e r o u s ,  a n d 
thriving… ” (quot-
ing from the Nelson’s 

New Illustrated Bible Diction-
ary, p.649), “But the great build-
ing projects he undertook were 
accomplished by forced labour, 
high taxes, and other oppres-
sive measures. When the great 
king died, the kingdom was like 
a powder keg awaiting a spark”. 
Before Solomon’s death, the 
prophet, Ahijah had proph-
esied to Jeroboam who was 
Solomon’s servant (1 Kings 11: 
28) that God was going to tear 
the kingdom out of the hand 
of Solomon into twelve pieces 
and would give Jeroboam ten 
of those pieces. Unfortunately 
Solomon’s successor, the un-
wise Rehoboam provided the 
final straw, listening to the 
advice of his inexperienced 
companions and declaring to 

the Isrealite delegation led by 
Jeroboam, “Whereas my father 
laid a heavy yoke on you, I will 
add to your yoke…” The conse-
quence was the cry, “to your 
tents O Israel” and thus was 
Jeroboam, the servant made 
king over ten tribes of Israel.

But Jeroboam, like the serv-
ant that he truly was, feared for 
the safety and security of his 
new status as king. He feared 
that for as long as Israel went 
to worship at the Temple of 
Solomon in Jerusalem, they 
would experience nostalgia 
for the Kingdom of the House 
of David. So for reasons of 
strategy, and not faith he had 
to create a new religion for 
Israel! He turned to idolatry 
and made two calves of gold, 
putting one in Bethel and the 
other in Dan, for Israel to wor-
ship. This action was inspired 
by Jeroboam’s own desire for 
self-preservation and clearly 
contrary to the explicit com-
mandments of God and his 
covenant with Israel. Jerobo-
am went beyond this initial er-
ror. He “made an house of high 
places, and made priests of the 
lowest of the people, which 
were not of the sons of Levi” (1 
Kings 12: 31-33), again clearly 
for reasons of self and regime 
viability rather than service to 
God. In spite of several warn-

Lagos and water: Friend or foe

“We are on top of the situation” is akin 
to saying nothing. If they were on top 
of the situation, then a warning should 
have come earlier thereby putting peo-
ple on notice. If they were on top of the 
situation, what rescue or emergency 
measures are in place? If they were on 
top of the situation, the National Institute 
of Oceanography and Marine Research 
(NIOMR) that sits graceful in Victoria 
Island would have been more pro-active. 
In fact till date we haven’t even heard a 
word from this institution which claims 
to be a research body. 

Clearly, the State Government is 
not on top of the situation. The Federal 
Government is no different, its agency, 
the Nigerian Meteorological Agency 
(NiMet) just woke up from their deep 
somnolence. After we have suffered the 
effects of the floods, they stated the obvi-
ous by warning us to prepare for more 
floods. These agencies are no different 
from other Public institutions which 
have become redundant and best at 
draining funds. 

While it is true that this year’s rain was 
persistent and the downpour was heavy 
and torrential, that’s not the sole reason 
for this year’s floods. We must not forget 
that places like Lekki and VI still flood 
with light rainfalls. The reason for this 
should be our major concern. Several 
places in Lagos including the highbrow 
areas like Ikoyi, Victoria Island, Lekki 
Phase 1 and 2 don’t have effective drain-
age systems. In some places, drainages 
are non-existent; in some other places 
there exist dis-uniform drainage systems. 

Some places that have drainage system 
are constructed in a way that makes it 
extremely hard and almost impossible 
for the drainages to be accessed and 
cleaned. In some other places, the oc-
cupants build their structures below 
the level of the road.

With all these situations listed 
above, how do we expect water to 
drain effectively? All these are factors 
that have compounded and will con-
tinue to compound the flood issues 
in Lagos state. If the government was 
on top of the situation, these urban 
planning issues ought to have been 
tackled. They would not merely be 
solved by destroying structures that 
have violated the Urban Develop-
ment code of the state or the State’s 
master plan. This just punishes the 
owner of the building alone who is 
not the only culprit. Since justice is a 
three-way traffic, the civil servants, 
who by their omission or commission, 
consented to the violation of the State’s 
Master plan and urban development 
codes should also be disciplined. This 
would serve as a deterrent to other 
civil servants. 

The failure to strictly adhere to 
the urban development rules is as a 
result of short-sightedness, whereby 
we think only of ourselves and forget 
about the common good. Unknow-
ingly we forget that at the end we all 
will suffer it.  These floods affected 
all even those with SUV’s; there is no 
escape route. It’s high time we get out 
from our short-sightedness and strive 

for the common good.
There is also need to checkmate 

the land reclaiming projects in Lagos 
and all projects at the coast of Lagos. 
It is normally said that while God 
forgets and forgives, nature doesn’t. 
Actions which tend to tamper with the 
smooth working of nature normally 
have repercussions. Fela-referring to 
water- sang “If you fight am, unless 
you wan die”. We started the fifth with 
water and its fighting back. 

The government should rise up 
from its “We are on top of the situa-
tion” cliché and invite professionals 
who would study how best to prepare 
Lagos for the rains. There is need 
to take more seriously the Environ-
mental Impact Assessment (EIA) of 
projects in the state. 

Awoke Ogbo, once a team lead of 
Chevron’s Geographic Information 
Systems, has this to say “ If the Lagos 
government would listen, there needs 
to be an urgent thorough interdis-
ciplinary study of the state involving 
scientists, geologists, soil scientists, 
engineers, satellite remote sensing 
experts, GIS, oceanographers, marine 
biologist, anthropologists, computer 
scientists and so on. There are analytical 
and predictive tools to model the next 
5,10,15, 100 year scenarios and plan 
intelligently”

Until then, water will continue to be 
an enemy and never a friend to Lagos. 

play the effect of the floods and the 
responsibility of the government by 
stating that other cities like London, 
Paris and some others in China were 
also flooded. Some others have argued 
that even in Nigeria, it wasn’t only 
Lagos that experienced the floods and 
other states like Niger and Akwa Ibom 
and even the FCT, had worse flood and 
worse effects including deaths. Why 
the unnecessary attention on Lagos? 

No one has argued that floods are 
exclusive to Lagos, moreover the mere 
fact that cities like London and Paris 
were also affected doesn’t mean it’s 
a status symbol of a “mega city”. But 
being a resident of Lagos, I can com-
fortably talk about the Lagos situation. 
Moreover, the mere fact that other cities 
around the world also had floods is not 
sufficient reason to discourage us from 
engaging in discussions to prevent 
future floods. 

The attention on Lagos is not un-
necessary, neither is it accentuated by 
malice. The places in Lagos that were 
affected by the floods are the highbrow 
areas. These areas, houses several rich, 
intelligent and exposed Nigerians. 
One expects that their exposure and 
wealth would translate to them trying 
to improve their environment to global 
standards.

The flood issue is a very impor-
tant issue which needs to be tackled 
professionally. The normal cliché of 
governmental officials which was 
repeated by the Commissioner for the 
Environment, Babatunde Adejare, 

Lagos is bountifully surrounded 
by water, precisely because wa-
ter doesn’t have an enemy. We 
are meant to have the kind of 

relationship the fishes have with water, 
but this does not seem to be so in Lagos. 
The water doesn’t seem to be of any 
good use to us. Due to health reasons, 
Lagosians hardly use the water from 
the ground for anything important, 
neither is it used adequately as a means 
of transportation. The only time we feel 
the impact of the water is when it floods. 
The flooding of three weekends ago is 
a good example. The rains, whenever 
they came, show the true side of Lagos. 
A friend jokingly compared Lagos dur-
ing the raining season to some ladies 
when they take off their makeup. One 
gets to see their true colour. 

Unfortunately, these past months 
have not been easy for Governor Am-
bode’s administration. From the kidnap 
of the students at Epe, who are yet to be 
released, to the Badoo atrocities, to the 
arrest and confessions of Evans; Lagos 
hasn’t been in the good spotlight. The 
flooding has merely compounded the 
bad situation. Whatever good that has 
happened within this period has been 
over showed by the few bad news.

Some persons have tried to down-
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“Water no get enemy” – Fela Anikulapo Kuti
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Elujoba: Integrity personified
turn around the hostels. The university 
started running with no hitch. It was 
unprecedented. At a point, the workers 
wanted something done concerning 
the illegal deductions and the outstand-
ing arrears. In one of the meetings, 
this request took a diametrically new 
dimension. They knew one obstacle on 
their way, and that is the bursar. She had 
been one of the principal arrowheads 
that had been used to frustrate their 
demands. On that fateful day, the work-
ers, especially NASU, were ready for the 
showdown. 

Either they got their demands or 
they killed the bursar. And this was not 
going to be a mere threat; it was going to 
go down in the history of the university 
as a day that a bursar was mobbed and 
killed. The tension was palpable and 
the workers were making good their 
threat. All sorts of weapons came out of 
their hidings. They seized on the bursar 
and dragged her to her resting place. It 
was in the presence of the Acting Vice 
Chancellor. He struggled ineffectively 
to rescue her from them. Few punches 
landed on his face in the process. Also in 
the soup was the Registrar. When it was 
clear they was not joking, Prof Elujoba 
demanded if there was money to pay 
them. Again note that TSA had been 
in operation by then. There and then, 
the bursar disclosed there were some 
accounts from where the money could 
be raised. This means one thing: until 
that day, Elujoba himself did not know 
about the accounts. There and then, in 
the presence of everyone, agitators and 
all, the circular to pay was signed on hu-
man desk as one of the agitators bent his 

back to so function.
That was the beginning of corrup-

tion charges levelled against Elujoba. 
One may ask at this point if Elujoba is 
corrupt the way EFCC has made the 
public believe. There are many break-
ing news items; few of them are to be 
taken seriously. When the so-called 
breaking news of Elujoba scrolled re-
peatedly, I was depressed. That night I 
could only toss to and fro on my bed. I 
tried to do something else to preoccupy 
myself, but I was fatigued by the news. 
A night looked like a year. I made few 
contacts and found that almost every-
one who had heard about the news that 
broke had broken down. In that state 
of mind, I started ruminating about a 
man who refused himself most pro-
tocols and paraphernalia of the office 
he occupied; about a man who fasted 
almost every day and would hardly eat 
the delicacies provided for his office; 
about a man who spent his money to 
get himself accommodation whenever 
he was on official duties; about a man 
who once remitted to the university 
account the cheque issued in his name.

 His offence has a lot to do with his 
insistence on not joining the Commit-
tee of Vice Chancellors. This committee 
is the evil that has befallen our univer-
sity system. It’s a clog in the wheel of 
progress in the educational sector. The 
committee, although not recognized 
by the law, is so powerful that it dictates 
where it wants the university education 
to head. Unfortunately, it has directed 
the ivory towers in the country into 
a bottomless pit. It is made up of the 
cabals milking the education system in 

In all struggles, students don’t, 
and I repeat, they don’t support 
corrupt people. It was like that in 
my days as a student and it hasn’t 

changed. Therefore, when you see 
students, willingly agreeing to forgo all 
they need to do, just know that there’s 
something extraordinary about it. The 
fight is symbolic, not because an in-
nocent man has been supported and 
freed from the traps of the principalities 
in the country, but because it shows 
and proves that as a people we can 
rescue ourselves if we are ready. 

In the darkest days of our university 
when the whole world had lost hope 
in the future of this university, when 
integrity was in short supply among 
men and women of gowns, the uni-
versity found hope in just one man and 
only one man. This man is Elujoba. He 
came into office with the mandate to 
stabilize the university at all cost. He 
realized that the system had decayed 
beyond normal. In fact, so many things 
in the system were going wrong. Pro-
motion cases were selective. Political 
professors were made and people got 
teaching appointment without inter-
views. Wastes and corruption dotted 

Nigeria. The only unifying thread hold-
ing its members together is corruption 
and the antics to cover up their deeds 
while in office. No holy person would 
want to associate himself with this 
demon and remain the same. Thus, 
realizing this, he kept the Committee 
at arm’s length. At the inauguration 
of the new vice chancellor, he advised 
the incoming VC not to join them and 
this he did publicly. This act angered 
the Committee. 

Elujoba therefore must be pun-
ished for this sin. EFCC being a puppet 
in the hand of the highest bidder is a 
veritable means to get at this man. It 
is easy in this case because there is an 
insider in the EFCC office who is will-
ing to act this script. The same element 
in the EFCC office had suppressed 
many petitions written against the 
previous administrations of Omole 
and Faborode. 

Another sin of Elujoba is that he 
dared to investigate these past ad-
ministrations. Thirty-seven panels of 
enquiry were set up to look into vari-
ous facets of the university. When the 
reports are eventually made known 
to the public, they will reveal the most 
monumental fraud that has ever hap-
pened in any university. These and 
others are the fear of the Committee 
and the OAU extractions.

I can only surmise that the tribes 
of Elujoba lived some decades ago 
when Nigeria was a decent country. 
Painfully enough the icon lives in our 
contemporary corrupt country where 
good ones are being debased to make 
way for the corrupt ones.

Dr Olayeni teaches at the Department of 
Economics, OAU Ile Ife

OLAOLU OLAYENI

everywhere. Hostels were but prison 
yards. The unions were infiltrated and 
rendered ineffective. Propagandas 
were used to window-dress the univer-
sity while the real university was caving 
in. Under the auspices of Committee of 
Vice Chancellors, a group not known 
to the law, workers’ salaries were ille-
gally deducted. In short, the greatness 
in Great Ife could only be seen in name 
and not in deed again. 

To further their hold on the future 
of the university, the principalities 
pushed the agenda to install a vice 
chancellor. The workers, fearing for 
their future, decided to resist any vice 
chancellor that would continue to 
inflict pains on them. The result is the 
vacuum created in May 2016. Workers, 
especially NASU, wanted the illegal 
deductions stopped. They also wanted 
a refund. It was in the midst of this that 
God Himself intervened in the affair 
of men. He sent Elujoba to rescue the 
situation. Indeed, he wasn’t one of the 
people to be considered for the job. His 
name came up after thirteen others 
were screened out. At that point, not 
a single soul could resist his nomina-
tion. The Senate of the university later 
authenticated his appointment by 
voting massively for Elujoba. 

Having accepted to serve, he start-
ed by visiting the hostels to have the 
situation assessment. On his first visit, 
he wept when he saw the decays in 
the hostels. It should be pointed out 
that the Omole administration had 
claimed and publicized that all hos-
tels had been renovated. Within his 
first six months he did all he could to 
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are propped up by public subventionThat 
prop lasts only for a while and cannot 
be sustained. Only learning institutions 
survive the times because innovation, the 
critical tonic to growth and development, 
comes only from learning. Learning 
institutions not only have maintenance 
culture, continually protecting their work 
instruments and equipment, they invest 
in advances in technology, which help 
them to stay on top and record more 
breakthroughs.

As we enter the era of electric cars, 
many countries have stopped thinking 
much about oil. They have already set 
targets for phasing out petrol and diesel 
engines. Meanwhile, others are busy stall-
ing development in every other sector as 
they fight over the control pf crude oil. In 
no distant time, oil will join its estranged 
cousin, coal, to languish in oblivion. 
Sadly, all the leaches that have become 
famous drinking the nation’s crude oil 
would probably be gone then.

For the same reasons indicated above, 
ignorance and disdain for knowledge, the 
recently enacted Moveable Collateral and 
Credit Registry laws have not received the 
attention they deserve. Rather they were 
welcomed by a deafening silence. People 
are mostly ignorant and information 
asymmetry still exists. Again, those who 
know seem uninterested in anything 
without. Or how else do we explain 
the graveyard silence that greeted the 
passage of these two laws, which could 
promote the success of our poverty 
reduction efforts, economic growth and 
development. 

If some of the key challenges of the 
informal sector are finance and the 
unbankability of its assets, then any 

event that makes those assets bankable 
deserves serious attention. I had said 
elsewhere that my recent interaction 
with several SME operators showed 
them mostly unaware of those laws, to say 
nothing about their contents. I had also 
appreciated the NDIC for immediately 
empanelling experts to educate its staff, 
who will soon be examining institutions 
implementing those laws. This is the 
proactivity of a living institution. How-
ever, there is much more to be done, by 
both the NDIC and similar regulatory 
institutions.

In fact, we need a Blue Ribbon team 
of specialists need for a nationwide 
enlightenment campaign on Moveable 
Collaterals and Credit Registry. It is that 
important. We are a developing country 
with a predominantly informal economy 
and should take that sector very seriously. 
We seem to be doing that already, given 
the financing assistance placed at their 
disposal. However, these efforts may go 
the way of many Nigerian things, dogged 
by failure of implementation, if we stop 
at creating these enabling laws without a 
process of internalisation. I recommend 
we educate the public on the nuances of 
these and laws, and other programmes 
thatcould change their lives. Actually, we 
can afford to train the SMEs for free. Their 
contributions will positively impact our 
GDP and more than pay back. This is one 
good way to spend the tax payers’ money 
and be justified. Besides, we don’t even 
have to pay for it. There are many people 
outside Nigeria who will jump at the op-
portunity to fund such SME development 
campaign.

Collateral registry, informal sector 
and the place of knowledge

They are suspicious of every request for 
data. These institutions unwittingly deprive 
themselves of the results of quality research 
that could help them achieve more success. 
The idea of official secret still dominates 
the mentality of many public institutions.  
The result is that Nigerian intellectuals and 
the academia are researching mostly with 
gestimates and wrong data, except for those 
they primarily generate themselves. 

This is why we consider it important 
to give credit to some of the few learning 
institutions in the country. At the risk of 
repetition I like to mention the NDIC and 
the CBN as leaders in this regard. However, 
they should promote, even more forcefully, 
the dying culture of learning in our public 
institutions. A learning organization is a 
living institution. Non-learning organiza-
tions are a walking dead. It is only a matter 
of time before they are buried, even if they 
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In fact, we need a Blue 
Ribbon team of special-

ists need for a nationwide 
enlightenment campaign 
on Moveable Collaterals 
and Credit Registry. It is 

that important. We are a 
developing country with 

a predominantly informal 
economy and should take 
that sector very seriously

S
ome of you might say they had 
read me on this subject before. 
Well I wasn’t done then. Be-
sides, this issue deserves more 
than a passing comment, like 

the one you might have read. This mat-
ter is at the heart of poverty alleviation 
and economic development in our 
dear country and I am not one to miss 
that point.

The post war years in Nigeria were 
followed by considerable socio-eco-
nomic activism on the part of the federal 
government. This activitism saw govern-
ments take over many responsibilities 
hitherto borne by the regions. It also led 
to the foray of the various governments 
into activities in which they have no 
business. The result was that private 
schools were taken over by government 
and run down.  Others, like banks and 
other financial institutions,were taken 
over and also run them down by cronies.

Today, we are aware of the write off 
our schools have become. Even the poor-
est families in my village now send their 
children to private schools! It dawned on 
me recently that some children on my 
personal local scholarship were actually 
not attending the community school in 
the village. They are in private schools 

in villages around. The community 
school, which I attended and following 
which all doors opened automatically 
to me, has suddenly become unfit, even 
for indigent children in the village. My 
weak effort to renovate the school did 
not change anything, as other challenges, 
including lack of tutors, prevailed. The 
national decay has crystalized in the 
low or non-ranking of Nigerian schools 
among others in the world. 

One of the legacies of the many years 
of military rule in Nigeria is the disdain 
for learning and the learned, indeed, 
education. This was evident in the treat-
ment of the schools taken over by the 
federal and state governments. We are 
still perpetuating that disdain. There is 
no incentive to learn. It appears easier 
to succeed as a hustler, praise-singer or 
errand boy than a scientist, scholar or 
intellectual. Often the impression is cre-
ated that once one gets into public office, 
one can get any of the universities one 
helped to degrade to give them honorary 
degrees. Thereafter, one can flaunt the 
Doctoral award even louder than those 
who spent many years studying for it.

So much low esteem is attached to 
learning in Nigeria, perhaps because it 
has not proved to be a critical success 
factor. With a third division or even worse 
School Certificate, once you get into 
certain critical positions, like any of the 
legislative houses, one begins to decide 
who occupies important government 
position, even if one doesn’t understand 
what they do in those positions. Worse 
still, those occupying public office spend 
more time preventing the public, includ-
ing researchers, from having access to in-
formation on the organizations they run. 

EMEKA OSUJI
Dr Emeka Osuji 

School of Management and 
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Pan Atlantic University
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EDITORIAL

Nigeria continues 
to hover daily on 
the edges of preci-
pice as one group 
of insurgents after 

another continue to challenge its 
legitimacy and above all its mo-
nopoly over the legitimate use of 
violence within its jurisdiction. If 
we accept Max Weber’s definition 
of the state, as political scientists 
have done, the successful claim 
to absolute monopoly of the 
legitimate use of physical force 
within a given territory is the 
key feature and distinguishing 
characteristic of a state. In that 
case, Nigeria’s claim to statehood 
is tenuous, except in the juridical 
sense where the international 
community continue to afford it 
legitimacy regardless of its ability 
to project its powers within its 
territorial boundary.

Over two years now, precisely 
since the coming to power of 
President Mohammadu Buhari, 
clashes between Fulani herds-
men and farmers in different 
parts of the country have be-
come endemic and is dividing 
Nigerians along ethnic and reli-
gious lines and threatening the 
peace and unity of the country. 

Although clashes between Fulani 
herdsmen and farmers been a 
recurring problem in Nigeria, the 
renewed frequency, barbarity 
and murderous dimension of the 
crisis is becoming worrisome. The 
inability of the government to stop 
it is now emboldening groups to 
go on wholesale massacres and 
elimination of whole communi-
ties – including helpless women, 
children, the elderly and infirm – as 
a way of settling supposed scores.

Shockingly, the reaction of 
government to these killings and 
counter killings have followed one 
trend: deafening silence at first and 
only half-hearted response that 
fails to stop the killings and refusal 
or inability to apprehend the killers 
and bring them to justice.

In a way, this speaks volume 
about the state of law and order in 
the country and citizens’ respect 
for the rule of law. A situation 
whereby people resort to self-help 
shows clearly they have lost faith 
with the ability of the state to ensure 
justice in the country. This can only 
lead to anarchy and chaos. 

We urge the government to do 
a thorough self-introspection and 
begin to take measures to strength-
en its capacity for maintenance of 

law and order and ensuring that 
justice is done to all wronged par-
ties promptly to strengthen their 
belief and faith in the rule of law 
and the legal process. We also feel 
the seeming non-challant way the 
administration has been respond-
ing to the crisis is condemnable. 
It gives the impression that the 
government does not value the 
thousands of lives of its citizens 
being lost to the frequent crises.

Beyond law and order how-
ever, the government must also 
consider the economy (cost and 
benefit) of Fulani herdsmen mov-
ing their cattle around the coun-
try. It has been posited by many 
experts that the system is very 
inefficient, prevents to effective 
growth and development of cattle, 
leads to needless loss of cattle and 
significant loss of value in terms 
of quality of milk and meat pro-
duction capacity, and above all, 
leads to constant conflicts with 
farmers who accuse the herds-
men of destroying their crops. 
In many ways, Nigeria remains, 
perhaps, one of the few countries 
in the world where cattle rearers 
move cattle over thousands of 
kilometres on foot in search of 
food and water and to the market. 

That is why, for instance, despite 
the National Bureau of Statistics 
indicating that Nigeria had a cattle 
population of 18.87 million in 
2011 – enough to provide for the 
meat and milk needs of Nigeria 
– the country is helplessly depen-
dent on milk imports. The milk 
import, according to Audu Ogbe, 
Minister of Agriculture, is worth 
over $1.3 billion a year.  

It is clear that Nigeria poten-
tial’s for milk and meat produc-
tion is being hampered by its 
ancient and antiquated system of 
cattle rearing. Cattle rearing must 
be treated as a lucrative business 
that it is and not as a cultural 
hobby which it appears to be now. 
Nigeria must invest in ranches, 
grazing lands, rail transportation, 
processing facilities and power 
to maximise its potentials of pro-
ducing enough milk and meat 
and above all, put an end to the 
constant clash between farmers 
and herdsmen for good.   

The time for the government to 
act is now. We cannot be mouthing 
the platitude of ‘diversification’ of 
the economy and continue to do 
nothing but hope on oil prices to 
rebound and expect anything to 
change in the country. 

Government must end herdsmen-farmers killings
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Transcorp turns profitable as 
foreign exchange loss eases 

T
ransnational Cor-
poration of Nige-
ria (Transcorp) 
Plc has reported 
a better-than-ex-

pected result as it returned 
to profitability on the back of 
reduced foreign exchange loss 
on borrowings. 

 For f irst  six  months 
through June 2017, the com-
pany whose interest spans 
hotel, agriculture, and oil and 
gas, recorded a profit after tax 
of N4.16 billion from a loss 
position of N12.19 billion as at 
June 2016. 7 out of 13 analysts 
surveyed by BusinessDay had 
forecast PAT of N3.15 billion. 

Sales were up 37.94 percent 
to N34.17 billion in June 2017 
from N24.78 billion the previ-
ous year, driven by increase 
in capacity charge and energy 
sent out. The company ex-
panded capacity by 66.67 per-
cent and improved energy sent 
out by 61.63 percent within 
the period.

The growth in profit was 
underpinned by 93.45 per-

term goal of being responsible 
for at least 25% of all the power 
generated within the country,” 
the company added.  

Transcorp has a total debt 
long term debt of N106.60 
billion in its balance sheet, 
which is 6.73 percent higher 
than the N98.94 billion figure 
it recorded the previous year. 

Despite money borrowed 
from bank to finance its expan-
sion plans, the company’s abil-
ity to pay interest from earn-
ings is not questionable as its 
times interest coverage of 2.02 
times earnings are above the 
global average of 1.50 times. 

Transcorp had a total asset 
of N264.30 billion as June 2017 
while shareholders fund stood 
at N92.66 billion in the period 
under review. 

The company’s shares 
gained 8.05 percent to close at 
N1.61 on the NSE on Monday, 
valuing it at N65.45 billion. 

“There is room for improve-
ment in Nigeria’s power gen-
eration and that is exactly why 
our vision is geared towards 
achieving that,” the company 
summed.

amid a volatile and tough op-
erating environment.

Net margins, a measure 
of profitability and efficiency 
increased to 12.17 percent in 
June 2017 from -49.21 percent 
as at June 2016. Earnings be-
fore interest and tax (EBIT) 
margin rose to 27.86 percent 
in June 2017, as against 24.42 
percent the previous year. 

In November 2013, Trans-
corp won the bid for Nigeria’s 
$300 million gas-fired Ughelli 
Power Plant, an investment 
which came as part of the $2.5 
billion energy infrastructure 
commitment to the United 
States Power Africa Initiative 
by the group.

“When Transcorp took 
ownership of the 1000MW ca-
pacity plant on 1st November 
2013, our mission was to take it 
from generating only 160MW 
of power daily, back to produc-
ing at its full 972MW capacity,” 
the company said in a recent 
note to BusinessDay. 

“Today, Transcorp Power 
has increased its available 
capacity by 525% about 
(620MW), and has the long 

cent drop in foreign exchange 
loss on financial activities to 
N721.70 million in the period 
under review from N13.25 bil-
lion the previous year.

Transcorp had incurred 
huge unrealized foreign ex-

change loss in previous quar-
ters due to the impact of the 
material devaluation of the 
Naira against the United States 
Dollars on a dollar acquisition 
facility of its power facilities. 

The local currency lost 40 

percent of its value against 
the U.S currency when the 
central bank adopted a flexible 
exchange rate system in June 
of 2016. 

Transcorp’s strong earnings 
translated into strong margins 

UBA Foundation advances African 
youth education with Read Africa 

The United Bank for Af-
rica (UBA) Plc, through 
the UBA Foundation, its 
corporate social respon-

sibility arm, has continued on its 
quest to educate and empower 
African youths, having donated 
over 500 copies of ‘The Fisher-
men’ to Our Lady of Mercy Girls 
Secondary School in Nairobi, 
Kenya. 

The book, which is authored 
by Chigozie Obioma, was do-
nated to the school under the 
UBA Foundation’s Read Africa 
Initiative. The initiative, which 
was launched in 2011 with the 
aim of encouraging students to 
improve their vocabulary and 
communication skills through 
reading, has been changing the 
lives of African students across 
the continent for six years. 

Through the initiative, the 
United Bank for Africa (UBA) 
Foundation is helping to revive 

OdInAkA AnUdU, 
AnGEL JAmEs

the declining reading culture 
amongst African youths as they 
pursue their Education. 

 “The UBA Foundation is 
committed to uplifting the lives 
of the societies within which 
they operate by creating dynamic 
educational platforms for future 
generations on the continent,” 
Bola Atta, CEO of the UBA Foun-
dation told the students.   “The 
pursuit of knowledge should be 
a lifelong activity that starts at a 
very young age. You should read 
all types of books so that you can 
explore and shape your own 
narrative.” 

Atta encouraged the stu-
dents to read voraciously. The 
Foundation has donated over 
100,000 books and educational 
materials to various schools 
across Africa in its commitment 
to contribute positively to the 
development of African youths.

Isaac Mwige Managing di-
rector and CEO of UBA Kenya, 
further encouraged the students 
to cultivate an interest in reading, 
not just the academic text books, 

but also materials outside of their 
course work in order to acquire 
knowledge.  

“Everything you read fills 
your head with new bits of in-
formation, and you never know 
when it might come in handy. 
The more knowledge you have, 
the better-equipped you are to 
tackle any challenge you’ll ever 
face,” he said.

He further said that books ‘al-
low us to expand our minds and 
enables us to keep abreast in all 
fields of human endeavor.’ 

“The Students of Our Lady of 
our Mercy will benefit greatly from. 
eading the books donated by UBA 
Foundation today,” he said. 

The UBA provided funding to 
Our Lady of Mercy to pay for the 
accommodation of ten girls in the 
school dormitory.

The Foundation is committed 
to the socio-economic betterment 
of communities across the African 
continent focusing on develop-
ment in the areas of Environment, 
Education, Economic Empower-
ment and Special Projects.

SON reopens Samsung Facility

The Standards Organ-
isation of Nigeria has 
reopened the facility of 
Samsung West Africa 

which was shut down last week 
for product registration infrac-
tions.

A c c o r d i n g  t o  E n e b i 
Onucheyo, head of SON’s Prod-
uct Registration Unit, , the office 
premises was reopened about 

24 hours after it was shut due to 
the compliance of the company 
to requirements of the SON Act 
No. 14 of 2015.

Enebi emphasised the role 
of SON as a business facilitator, 
pointing out that the Agency 
would have no reason to attack 
the economic strength of any 
law abiding investor be it local 
or foreign.

He stressed the need for all 
products being marketed in 

Nigeria to be formally registered 
with SON for traceability and 
confirmation of quality status.

The SON Head of Products 
Registration once again admon-
ished all those who are yet to 
register their products to do so 
promptly.

According to him, the process 
is electronic and has been simpli-
fied such that it can be concluded 
within 24 hours of commence-
ment.

HARRIsOn EdEH,  Abuja

ANMFIN restates commitment to expand 
financial inclusion in rural areas

Godbless Safugha, ex-
ecutive secretary, As-
sociation of Non-Bank 
Micro Finance Institu-

tions (ANMFIN), has restated 
the association’s commitment to 
expand financial inclusion in ru-
ral areas.  According to Safugha, 
the association is ensuring this 
through the ANMFIN Cloud 
project that it is executing in col-
laboration with the Rural Finance 
Building Programme (RUFIN). 

The Association of ANMFIN 

Cloud is a microfinance manage-
ment application developed to 
provide support to NGO-MFIs 
and Financial Cooperatives.

It is developed to credit only 
microfinance companies with its 
best-practice microfinance soft-
ware, helping them to improve ef-
ficiency, reduce costs and expand 
outreach. The ANMFIN Cloud 
helps MFIs to leverage the latest 
technologies sweeping across 
Nigeria, but at a fraction of the 
cost associated with traditional 
microfinance systems.

The system is cloud-based, 
removing hosting costs while 

maintaining the high security 
and flexibility required in micro-
finance software.

Safugha said that RUFIN in 
2016 paid for the training, de-
ployment and licensing cost of 
ANMFIN Cloud for 150 MFIs.

He said the intervention was 
to help MFIs that needed software 
to implement the Rural Business 
plan in their businesses but were 
unable to pay for the deployment 
and licensing cost of software.

He said “as at today, 169 Non-
Bank Microfinance Institutions 
are using the ANMFIN Cloud for 
their daily transaction.

GIft dIkE
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Milost Global sets stage for 
buyout season in African banking 

M
ilost Global 
Inc, an Amer-
ican Private 
Equity firm 
that is head-

quartered in New York, an-
nounced on July 21 that it was 
forming a subsidiary company 
in Africa, Milost Bank Africa 
Limited (MBAL). MBAL will be 
a privately held company that 
will seek buyout opportuni-
ties in the Banking industry in 
Africa, with a strong focus in 
ECOWAS and SADC regions. 

“MBAL will seek to do out-
right buyouts of operating 
banks with the aim of rebrand-
ing the same to the MBAL 
brand,” said a statement re-
leased by the PE firm. 

According to the statement, 
Milost Global has appointed 
Cansi Jabez Lisa, a veteran of 
the African National Congress 
(ANC) who has served in senior 
leadership in the South African 
local government structures for 
over two decades as the Chair-

man of MBAL. 
According to reports, the 

firm seems to have a significant 
war chest, with more than $25 
billion in committed capital 
devoted for buyouts, but also for 
alternative capital, mezzanine 
finance and alternative lending 
solutions to companies across a 
wide range of industry sectors 
around the world.

Egerton Forster, the co-
founder & CEO of Milost 
Global Inc, said that the firm 
is delighted to be ‘making this 
move at this juncture’, given 
the immense opportunities 
in the world’s second largest 
continent.  

“Africa is an emerging mar-
ket with an enough room to 
grow and our intent is to pen-
etrate this market at the cur-
rent prices with a long-term 
growth approach,” Foster said. 
“We also welcome Mr Lisa to 
the Milost family and we look 
forward to benefiting a lot from 
his experience commercially 
and otherwise.”

Milost Bank Africa Lim-
ited Chairman, Cansi Lisa, 

expressed readiness to lead 
the vision of the Milost Group 
to unlock benefits in the bank-
ing sector of the African con-
tinent. 

I am quite exhilarated by 
this opportunity to lead MBAL 
on behalf of Milost Global, we 
are looking forward to actu-
ally explore Africa through its 
resources and the productive-
ness of its people and in that 
respect we recognize Africa to 
be having a great potential to 
make a significant economic 
impact in the world, Lisa 
said, adding that the move is 
an opportunity for Africa to 
play crucial role in the global 
financial services industry. 

“From the African conti-
nent and integral communi-
ties that we will be working 
with, we would like to build 
great partnerships, the same 
will include investment part-
ners and communities that 
will benefit from our pres-
ence,” Lisa said. “As a bank we 
understand that we can only 
grow through partnerships 
and not isolation.”

Gov. Abiola Ajimobi of Oyo State (L) and his Lagos State counterpart, governor. Akinwunmi Ambode 
during Ambode’s visit to the Government House in Ibadan, Oyo State 

Adesina says AfDB to invest $24bn 
in African agriculture 

Akinwumi Adesina, 
president of The Af-
rican Development 
Bank (AfDB), has said 

that the development finance 
institution is set to invest up to 
$24 billion in agriculture across 
Africa within the next 10 years.

Adesina disclosed this at the 
50th anniversary celebration 
of the International Institute of 
Tropical Agriculture (IITA) in 
Ibadan on July 17 2017. 

According to him, AfDB is 
committed to turning agricul-
ture into business in Africa, and 
ensuring food sufficiency for 
the continent. He added that 
the Bank had decided to work 
with IITA to help drive Africa’s 
agricultural sector transfor-
mation and unlock its full po-
tentials.

“At the core of this is get-
ting technologies to millions 
of farmers and the bank has 
developed the Technologies 
for African Agricultural Trans-
formation (TAAT) together 
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with IITA and other centres as a 
technology platform,” Adesina 
said at the IITA celebration. 
“This is to help take high yield-
ing technologies to farmers for 
an African green revolution”

AFDB and the World Bank 
expect to invest up to $800 
million in TAAT which will be 
launched this year, he said.

Adesina noted that the past 
50 years of IITA was full of suc-
cesses, adding that the institu-
tion was run with transparency, 
honesty and integrity.

The former Nigeria’s agri-
culture minister said that IITA 
has contributed so much to 
agriculture across Africa and 
Nigeria, having developed 
several maize varieties that 
transformed the savanna and 
humid zones.

“Its cowpea varieties sup-
ply the beans on our markets 
and the soybeans varieties led 
to the soya beans revolution 
in Nigeria; its work on cas-
sava and yam still form the 
core of Nigeria’s cassava and 
yams value chain transforma-
tion,” Adesina said. “IITA’s work 
on alley-farming has sparked 

global interest in sustainable 
agriculture.”

“Its landmark breakthrough 
on biological control which 
saved Africa from the devastat-
ing cassava mealy bug that had 
wiped out all its cassava was 
globally recognised,’’ Adesina 
said.

Nteranya Sanginga, Direc-
tor General of IITA, highlighted 
the successes recorded by the 
institute in the last 50 years. He 
appreciated the contributions 
of Nigeria’s former Presidents, 
Olusegun Obasanjo Yakubu 
Gowon to the success recorded 
by IITA in Nigeria.

Sanging said that the next 
agenda of the institute is to see 
that Africa becomes a conti-
nent that produces the food 
it needs. 

The director general urged 
Nigerians to invest in agricul-
ture, pointing out that 99 per 
cent of funds used in running 
IITA come from outside the 
country.  

“There will be serious crisis 
if funds from outside the coun-
try stops coming in,” Sangina 
concluded.

L-R: Adhi Narto, chief operating officer/director, Dufil Prima Foods plc,  Godwin Obaseki, governor of Edo 
State ; minister of Trade, Republic of Indonesia, H.E Minister Enggartiasto Lukita, and  Harry Purwanto, 
Indonesian Ambassador to Nigeria, during the Indonesia - Nigeria  Economic Forum held in Lagos.

StarTimes to provide more job opportunities and empower African youths

StarTimes Group President 
Pang Xinxing has said 
that the company will 
more job opportunities 

for African young people and 
empower African youths. Xinx-
ing revealed this at the 2017 
YouthConnekt Africa Summit in 
Kigali on Thursday.

According to YouthConnekt, 
Africa has the youngest popula-
tion in the world of 226 million 
people aged between 15 & 24 – 
and the highest youth unemploy-
ment rate (60%) – in the world. 

Lack of employment oppor-
tunities, low level of education 
and skills combined with limited 
access to sexual and reproductive 
health services, have resulted in a 
generation of young people with 

limited association to the formal 
job market.

However, Africa’s youth repre-
sent a significant asset for sustain-
able growth if the demographic 
transition (characterized by an 
increase in the working age popu-
lation) is appropriately harnessed.

 “Since StarTimes enters Afri-
can market in 2002, it has grown 
rapidly with creating a large 
amount of job opportunities 
for African locals, especially 
for young people.” Pang said at 
the summit, with noting that 
StarTimes is to provide more job 
opportunities for African youths.

StarTimes adopts a localized 
human resource strategy with 
having engaged 4,000 Africans 
in various departments who 
are stationed in over 30 African 
countries. African local staffs 
occupy 75% of the company’s 

employments. And the company 
is still in the process of employing 
more African members of staff as 
its business continues to roll out 
to other parts of the continent.

According to Pang, StarTimes 
now serves nearly 10 million 
subscribers with a signal cover-
ing the whole continent and has 
established subsidiaries in more 
than 30 African countries with 
a massive distribution network 
of 200 brand halls, 3,000 conve-
nience stores and 5,000 dealers.

More jobs are being created 
through the establishment of the 
dealer network which currently 
stands at over 5000 dealers in 
towns and cities where StarTimes 
has signal covering. This network 
is crucial to the growth of the 
economy as it will positively con-
tribute to more job creation as 
StarTimes rolls out to more towns 

 DanIel oBI and cities across the continent.
Furthermore, StarTimes is 

empowering African young peo-
ple with offering professional 
training programs and learning 
opportunities so as to improve 
their overall professional qualities. 

Last year, StarTimes Group 
held the first Star TV Drama Dub-
bing Contest in Tanzania and 
invited 10 excellent contestants 
to Beijing, where they accepted 
professional dubbing training 
and got opportunities to work in 
StarTimes Headquarters.

“I am so happy to realise 
my dream and work on such a 
good platform. Now, in addition 
to dubbing, I have learnt other 
skills in the TV field, such as ed-
iting and recording,” said Hilder 
Edmund Malecela, who won the 
first prize of the dubbing contest. 

In his speech at the summit, 

Pang also unveiled a plan to es-
tablish TV program production 
and dubbing centers in African 
countries, which will help train 
more talented dubbing actors 
and TV programs producers.

StarTimes, as a media group, 
is also empowering African 
young people with providing 
abundant TV contents as TV 
serves as a key channel for young 
people to acquire information.
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E
xpectations of 
bankers and other 
stakeholders in the 
financial services 
sector are high as 

experts will tomorrow at the 
Bankers Nite share ideas on 
how the Nigerian economy 
can be developed inwardly.

Part of that expectation is 
how the government can cre-
ate more infrastructures that 
would enable ease of doing 
business in the country. 

The expectation follows 
on the part of the banking 
sector, the role of banks in 
providing finances for the real 
sector as well as small and 
medium enterprises (SMEs) 
growth.

Consequently, Lagos State 
chapter of the Chartered 

Bankers Nite and looking inward for economic growth

ter executives who address 
the media include Jide 
Iyanda, publicity secretary, 
Temisan Tuedor, planning 

Institute of Bankers of Ni-
geria (CIBN) has chosen 
renowned Strategic Econo-
mist Temitope Oshikoya, the 
CEO of Nextnomics to lead a 
discussion on ‘The new world 
Economic order: Imperative 
of a National Policy Rethink’, 
which is theme for this year’s 
Bankers’ Nite scheduled to 
hold in July 27 in Lagos. Vic-
toria Haastrup, and the ex-
ecutive Vice Chairman, ENL 
Consortium Limited will 
direct the affairs of the day.

“We need to solve our 
problems internally to en-
courage endogenous growth 
that is inward related growth”, 
Kola Abdul, CIBN Lagos 
branch chairman, said at a 
media briefing in Lagos, add-
ing that “with the economic 
prospects of the Nation im-
proving at a snail speed, the 
economic policies must be 

revisited in order to confer 
deliberate advantage on our 
recovering economy”.

 Other CIBN Lagos chap-

As the “Get Alert in 
Millions” promo 
ends with 25 cus-
tomers smil ing 

home with gifts and cash 
prizes, Fidelity Bank plc 
has assured its numerous 
customers of more rewards 
for their loyalty.

At the last draw held in 
Lagos, 13 lucky individuals 
won N20m while 12 individ-
uals got consolation prizes 
such as generating sets and 
refrigerators.

A total cash of N105 mil-
lion was given out to 71 win-
ners and 108 consolation 
prizes in the promo which 
commenced in August, 
2016, and in line with the 
financial inclusion drive of 
the Central Bank of Nigeria’s 
(CBN).

Speaking at the formal 
presentation of prizes to 
winners, Nnamdi Okonkwo, 

Fidelity Bank assures customers of more reward
managing director/CEO, 
reassured customers of the 
bank’s commitment to re-
warding them further for 
their loyalty and patronage.

Represented by Chinyere 
Ugochukwu, executive di-
rector, shared services, he 
said the promo was one 
of the successful promos 
conducted in the industry, 
to improve the lives of citi-
zenry; and empower many 
of its customers.

The star cash prize of 
N5 million was won by La-
wal A. Bakare, Alex Malomo 
Shaibu, smiled home with 
N3 million, and Oni Sunday 
N2 million. When contacted 
on phone, Shaibu, an engi-
neer expressed profound 
gratitude to the bank for 
transforming his life.

“When I open this ac-
count with fidelity bank 
I was not engineer, I was 
working with a company. 
Then I was thinking let me 
just bank with this peo-
ple (Fidelity bank).  What 
happened today is to give 

thanks to God because in 
everything we need to put 
God first. I cannot praise 
anybody except God I thank 
God for making fidelity 
to pick me out as one of 
the grand finale winners”, 
Shaibu said.

Responding to what he 
intends to do with the mon-
ey, Shaibu said, “Well like I 
said earlier that am a solar 
engineer so I will use the 
money to invest more and 
make research on how we 
can solve energy issues so 
that we can get more energy.  
You know in this our country 
we don’t use to have 24 hours 
light, and without light we 
cannot enjoy ourselves also 
it makes us to spend more 
money on fuel which is not 
supposed to be”.

Other customers who 
emerged winners of N1 
million include Ekene 
Nzurumike, Uchi Theresa 
Sewuese, Mohammed Ka-
bir Abubakar, Olowu Mes-
siah, Maduagwu and Oni 
Joy.

committee, and Peter Ashade, 
1st Vice Chairman, CIBN, 
Lagos branch.

They were of the view that 
“as a nation we need to look 
inward and not depend on 
foreign direct investment. 
There is need to look at ag-
ricultural sector, mineral re-
sources sector for generation 
of foreign exchange.  So the 
way to go for the economy is 
to look inwards”.

Responding to the ration-
ale behind looking inward 
for economic development 
and banks not lending to 
real economy and SMEs, 
they said “Banks do not 
operate in isolation. Gen-
uine transactions still go 
through banks.  We thank 
God for Fintech, banking 
has evolved over time. Be-
fore it used to be tally but 
now it is Fintech. You do not 

have to go to any branch to 
open account now. We pray 
more infrastructure will 
come so that cost of doing 
business for banks will be 
highly reduced and you 
could bank in rural areas.  
That should be the future of 
banking. When banking can 
get to the ordinary person 
in the village that is when 
we are doing banking. The 
economy must be driven 
by the private sector with 
government participating 
by creating infrastructure”.

The night offers a great 
deal of opportunity for net-
working and a chance for 
re-union with old friends 
and colleagues. Practising 
and retired noble men and 
women of banking profession 
will have the opportunity to 
interact and trade old and 
new strategies of success.  

Heritage Bank Lim-
ited has received 
a commendation 
from the Federal 

Government for its commit-
ment to the development 
and growth of the creative 
industry.

The Minister of Informa-
tion and Culture, Lai Mo-
hammed gave the commen-
dation at a two-day Creative 
Nigeria Summit held in Lagos 
recently with the theme: 
Financing the Film, Televi-
sion and Music Industries; 
which was co-sponsored by 
the Bank.

He remarked that the con-
ference which was jointly 
organized by the Federal 
Ministry of Information and 
Culture and the Think Tank 
Media and Advertising was to 
take the industry into a gold-
en era with smooth access to 
short and long term financ-
ing, world class management 
and local and international 

Heritage Bank and commitment 
to entertainment industry

distribution.
In a plenary session on 

alternative sources of financ-
ing for the creative industry, 
Dike Dimiri, acting, chief 
risk officer of Heritage Bank, 
articulated some issues that 
have continue to plague the 
entertainment industry over 
the years.

According to him, the in-
dustry is being hindered by 
lack of infrastructure such 
as studios, equipment and 
talented manpower, adding 
that at a time when some 
international universities are 
offering cinematography as a 
course in mass communica-
tion, Nigeria’s educational 
system is still skewed towards 
the print industry which is 
dying rather than electronic 
industry that is widening, so 
there is deficiency that needs 
to be corrected.

Other issues he cited as 
hindrances to the creative 
industry are legal framework 

around which the industry 
runs its business, especially 
how intellectual property 
is protected as well as the 
right type of finance for the 
industry.

The Chief Risk Officer 
also touched on the need to 
have value chain in the in-
dustry, instead of one person 
being involved in every stage 
of the business as well as the 
need for operators to pack-
age their works into libraries 
and use them as collaterals 
to access money from banks.

Dimiri said Heritage 
Bank was committed to the 
development and growth of 
the entertainment industry 
because one of the easiest 
ways to solve the unemploy-
ment issue in the country is 
to get as many people as pos-
sible involved in the enter-
tainment industry, because 
manufacturing, banking 
and other sectors cannot do 
it alone.

HOPE MOSE-ASHIKE 
And GIFT dIKE

Kola Abdul, CIBN Lagos branch chairman



16 Wednesday 26 July 2017



Tax Digest

To be Continued

C002D5556 Thursday 26 July 2017BUSINESS  DAY17

OECD transfer pricing guidelines provide 
guidance on ‘arm’s length principle’

T
he Organisation 
f o r  Ec o n o m i c 
C o - o p e r a t i o n 
and Develop-
ment  (OE CD) 

recently released Transfer 
Pricing (TP) Guidelines 
provide guidance on the 
application of the “arm’s 
length principle”, which 
represents the international 
consensus on the valuation, 
for income tax purposes, of 
cross-border transactions 
between associated enter-
prises.

The “arm’s-length prin-
ciple” of transfer pricing 
states that the amount 
charged by one related 
party to another for a given 
product must be the same 
as if the parties were not 
related.

In the globalised econ-
omy, developing countries 
are opening their borders 
to trade and investment, 
exposing them to the risk of 
tax base erosion and profit 
shifting (BEPS).

Developing countries 
say they require fully effec-
tive transfer pricing regimes 

in place to deal with risks 
arising from Base Erosion 
and Profit Shifting (BEPS), 
which denies them essen-
tial tax revenue.  

In today’s  economy 
where multinational enter-
prises (MNEs) play an in-
creasingly prominent role, 
transfer pricing continues 
to be high on the agenda 
of tax administrations and 
taxpayers alike. Govern-
ments need to ensure that 
the taxable profits of MNEs 
are not artificially shifted 
out of their jurisdiction.

The 2017 edition of the 
Transfer Pricing Guidelines 
mainly reflects a consolida-
tion of the changes resulting 
from the OECD/G20 Base 
Erosion and Profit Shifting 
(BEPS) Project.

It also ensures that the 
tax base reported by MNEs 
in their country reflects the 
economic activity under-
taken therein and taxpayers 
need clear guidance on the 
proper application of the 
arm’s length principle.

Countries are currently 
making major progress to-
wards the goal of creating 
a fairer and more effective 

IHEANYI NWACHUKWU

international tax system, 
including increasing efforts 
to close down loopholes, 
improve transparency and 
ensure that multinational 
enterprises pay tax where 
they carry out their ac-
tivities, according to a new 
OECD report.

Recall that the latest re-
port from OECD Secretary-

General Angel Gurría to 
G20 Leaders describes the 
continuing fight against 
tax avoidance and tax eva-
sion as one of the major 
success stories of the G20, 
founded on enhanced in-
ternational co-operation.  
The report, released today, 
updates progress in key ar-
eas of OECD-G20 tax work, 

including movement to-
wards automatic exchange 
of information between tax 
authorities and implemen-
tation of key measures to 
address tax avoidance by 
multinationals.

“Tax issues have been a 
key priority of the G20 since 
its inception, and 2017 is the 
year of implementation,” Mr 

This will provide tax 
authorities with 
greater transpar-
ency into the scale 

of multinational company 
operations, and enable in-
creased detection of profit 
shifting and other tax eva-
sion strategies. In addition, 
Nigeria has signed up for 
the establishment of the 
Beneficial Ownership Reg-
ister at the Anti-Corruption 
Summit in London in 2016. 
The will give us access to 
true owners of properties 
in the UK and other partici-
pating countries.

Within Nigeria, recent 
reforms provide addition-
al information to the tax 
authorities. There is now 
increased interagency co-
operation providing infor-
mation from BVN, NFIU, 
State Land Registries, CAC, 
and other agencies to cre-
ate an accurate financial 
picture of Nigeria’s tax pay-
ers. In addition, the asset 
tracing team of the Ministry 
of Finance has engaged 
international asset tracing 
professionals who have 
been gathering information 
on individuals and compa-
nies which suggests that the 
level of non-compliance 

is significant ; therefore 
VAIDS is offering an op-
portunity for tax payers to 
voluntarily regularize their 
tax status.

Why does government 
not simply prosecute tax 
evaders according to the 
law?

Even though ignorance 
of the law is not an excuse, 
Government has decid-
ed to take the pragmatic 
approach of offering an 
amnesty window to al-
low Nigerians, who may 
have evaded tax, whether 
ignorantly or deliberately, 
the opportunity to do their 
civic duty and pay the cor-
rect taxes whilst providing 
much needed revenue for 
Nigeria’s infrastructure. 
A number of countries, 
including Indonesia, Italy 
and Argentina, who have 
seen their tax revenues il-
legally moved to other na-
tions have undertaken sim-
ilar programmes to fund 
their national develop-
ment. This will reduce the 
amount that Government 
will need to borrow for 
essential projects and will 
enable Nigeria to make a 
concerted effort to upgrade 
essential infrastructure and 

VAIDS: Frequently asked questions
spur development.

Up on expirat ion of 
the Voluntary Asset and 
Income Declaration pro-
gramme, Government will 
commence criminal pros-
ecution of those who have 
evaded taxes and yet failed 
to take advantage of the 
scheme.

VAIDS essentials
How long will VAIDS 

last?
The Scheme is expected 

to last for 9 months only 
from 1st July, 2017 to 31st 
March, 2018. There will be 
no renewal or extension, 
once the scheme period 
has expired all remaining 
tax defaulters who have not 
taken advantage of its will 
face the full force of the law.

What are the benefits 
of participating in the 
scheme?

Tax evasion is a crime 
punishable, upon convic-
tion, by imprisonment of 
up to 5 years, while the tax-
payer will still be required 
to pay the tax due along 
with the associated interest 
and penalties. Typically, a 
penalty of 10% of the tax 
due is assessed, along with 
related interest charges that 
accrue at 21% per annum, 

commencing from the 
due date of the related tax 
charge. In some cases, the 
penalty assessed is 100% 
of the tax due and further, 
the related assets are liable 
to be forfeited. Those taking 
advantage of the Scheme by 
declaring honestly and fully 
will be free from prosecu-
tion and will qualify for the 
forgiveness of penalties and 
interest.

Another benefit of par-
ticipating in the Scheme, 
is that tax payers will be 
able to transfer assets that 
they had previously held 
by nominees into their own 
name. It should be remem-
bered that many Nigeri-
ans have lost assets in the 
course of trying to conceal 
them from the authorities. 
Such losses typically occur 
in the event of death or 
an urgent need to liqui-
date assets when required 
documentation and proof 
of ownership cannot be 
provided. The global focus 
on illicit financial flows is 
such that global regulations 
will only become tighter 
with time, thus this oppor-
tunity to regularise should 
be seized. Declaration al-
lows assets to be legally 

Gurría said. “In the midst of 
the backlash against globali-
sation, we need to deliver 
on an agenda of inclusive 
growth. The work of the G20 
and the OECD to repair and 
improve the international 
tax system so everyone pays 
their fair share remains one 
of the most important re-
sponses to these challenges, 
as well as one which is hav-
ing a concrete impact.”

The 2017 edition of the 
OECD Transfer Pricing 
Guidelines incorporates the 
substantial revisions made 
in 2016 to reflect the clarifi-
cations and revisions agreed 
in the 2015 Base erosion 
and profit shifting (BEPS) 
Reports on Actions 8-10 
Aligning Transfer pricing 
Outcomes with Value Crea-
tion and on Action 13 Trans-
fer Pricing Documentation 
and Country-by-Country 
Reporting. It also includes 
the revised guidance on 
safe harbours approved 
in 2013 which recognises 
that properly designed safe 
harbours can help to relieve 
some compliance burdens 
and provide taxpayers with 
greater certainty.

and formally held by the 
true owner.

What types of Taxes will 
be covered?

The Scheme will cover 
all Federal and State taxes 
such as Companies In-
come Tax, Personal Income 
Tax, Petroleum Profits Tax, 
Capital Gains Tax, Stamp 
Duties, Tertiary Education 
Tax.

Which period of de-
fault will be covered by the 
scheme?

 
While the statute of limi-

tations for a tax investiga-
tion for honest returns is 
limited to six years, there is 
no limit where a fraudulent 
return has been submitted. 
A condition of VAIDS is that 
tax payers will declare fully 
and honestly.

Who is entitled to par-
ticipate in the scheme?

VAIDS is open to all per-
sons who are in default 
on their tax liabilities. The 
Scheme is specifically tar-
geted at taxpayers who: 
have not been fully declar-
ing their taxable income/
assets; have not been pay-
ing the tax due at all and or 
have been underpaying or 
under remitting.

It  d o e s  n o t  m a t t e r 
whether the relevant tax de-
fault arose from undeclared 
assets within or outside the 
country. If tax should have 
been paid, VAIDS is pro-
viding a once in a lifetime 
opportunity to declare the 
tax outstanding and resolve 
it definitively.

Are individual taxpayers 
the only participants in the 
Scheme? Can companies 
make declarations as well?

The Scheme covers all 
taxable persons and enti-
ties including individuals, 
trusts, executors, registered 
companies and statutory 
companies.

Where can one get infor-
mation about VAIDS?

Further information can 
be obtained from the infor-
mation unit of the Federal 
Inland Revenue Service 
(FIRS), various State Boards 
Internal Revenue Services 
(SBIRS) and the dedicat-
ed website of the Scheme 
www.vaids.gov.ng.

VAIDS participation
How do I pay the tax due 

under the Scheme?
All taxes paid under the 

Scheme are to be collected 
by the relevant tax authori-



Innovation gaps stall Nigeria’s 
livestock development

E
xperts say gaps 
i n  i n n o v a t i o n 
i n  N i g e r i a ’ s 
agricultural sector 
are hurting livestock 

development which is leading 
to revenue and job losses in 
the country.

Key experts who spoke with 
BusinessDay stated that the 
livestock sub-sector is yet to 
receive appropriate recognition 
and most of the technologies in 
the sector are obsolete.

“We must be innovative in 
implementation and execution 
of agricultural programs, 
projects and activities,” said 
Tope Damola, chairman, 
Shonga Farms.  

“lack of innovation is the 
reason why we cannot track 
our animals. We should turn the 
animal tracking to an industry,” 
Damola said.

He stressed that the renewed 
call for a return to agriculture by 
Nigerians should not mean a 
descent to primitive agriculture 
that is not technology driven.

A c c o r d i n g  t o  h i m , 
an example of primitive 
agriculture is the movement 
of cattle and sheep through 
bushes, a practice that destroys 
crop farms and creates conflicts 
between herdsmen and 
farmers.

The attacks by rampaging 
herdsmen on farmlands have 
been tipped to stoke a food 
crisis in Africa’s most populous 
nation, if not addressed, experts 
say.

“The North-Central region 
has become a den of herdsmen 
and kidnappers,” said Dele 

The Lift Above Poverty 
O r g a n i z a t i o n 
(LAPO) through one 
of its subsidiaries, 

the LAPO Agricultural and 
Rural Development Initiative 
(LARDI) has spent a total of 
N2.2billion in empowering 
92,156 farmers between 
January and May, 2017.

 Sabina Idowu-Osehobo, 
executive director, LAPO who 
made the disclosure during a 
two-day training for staff of 
LARDI said the beneficiaries 
are clients of the financial 
institution that engaged in 
agricultural activities.

LAPO empowers 92,156 farmers with N2.2billion

JOSEPHINE OKOJIE

AGRIC
BUSINESS

Wednesday 26 July 2017C002D555618 BUSINESS  DAY

In association with

 O s e h o b o  w h o  w a s 
represented by Tessa Anota-
Aizeb eok hai ,  manager-
p l a n n i n g ,  m o n i t o r i n g 
and evaluation, said the 
organization has over the 
years evolved robust , viable, 
well equipped institutions 
with systems and structures 
that are capable of delivering 
sound economic, social and 
health services in the fight 
against poverty

 While expressing the 
organization’s determination 
to address the problem of food 
security in Nigeria through 
rural agricultural financing, 
she noted that LARDI was 
entrusted with the mandate 

People, Technology, Products 
and Performance as strategic 
pillars. 

The executive director 
e x pre ss e d  d e l i g ht  t hat 
beneficiaries of the financial 
e m p o w e r m e n t  w h o 
were hitherto engaged in 
subsistence farming have 
e x p a n d e d  t h e i r  f a r m 
enterprises with improved 
income for their families and 
savings for future investment.

 She therefore, charged 
the staffs to remain guided by 
the organization’s core values 
of integrity, innovativeness, 
simplicity and excellence, 
which has continued to 
sustain the organization.

Ogunlade, chief executive 
officer, Crest Agro Products.

“If the issue of herdsmen 
is not addressed then we 
should be ready for a food 
crisis because a lot of farmers 
are not farming large areas 
like before due to the high rate 
of insecurity in the region,” 
Ogunlade said.

The continuous onslaught 
by herdsmen has led to 
the destruction of agro raw 
materials and drop in output 
of major crops such as cassava, 
grains, orangaes, mangoes 
and other commodities that 
serves as food and inputs for 
manufacturers in the food and 
beverage industry.

Experts say innovation and 
technology-driven agriculture 
should be for an improved 
productivity through a more 
accessible veterinary services, 
better nutrition and modern 
husbandry. 

“Within the confines of 
ranch, the animals can be 

sustained. You will be sure 
you can get feed and water for 
them, providing all these within 
the ranch. This will minimise 
the movement outside the 
ranch in search of water and 
feed, in the course of which 
destruction of farmlands and 
communal clashes occur,” said 
Chryss Onwuka, professor of 
ruminant animal nutrition 
and president of the Nigerian 
Society for Animal Production.

O l u k a y o d e  O y e l e y e , 
special adviser to the Minister 
of Agriculture and Rural 
Development, said at last year 
AGRA event that the country’s 
slow development in the 
livestock industry is as a result of 
the absence of innovation and 
technology in the sub-sector.

Livestock sub-sector grew 
by 1.76 percent in Q1 2017 from 
1.23 percent in Q4 2016 and 0.76 
percent in Q3 2016, according to 
data from the National Bureau 
of Statistics (NBS).

A c c o r d i n g  t o  t h e 

stakeholders, government 
should provide necessary 
infrastructure needed for the 
development of the sub-sector 
and regularly update the data 
on livestock production in the 
country, stating that inability 
to do these over the years 
have hindered the tracking of 
cattle’s in the country.

They also call on the 
government to conduct 
census on livestock as this 
would aid the growth of the 
industry and the agricultural 
sector at large.

“We should turn animal 
tracking into an industry. The 
infrastructure in the livestock 
industry is still very poor. 
Tracking animals also is a form 
of security,” Damola said who 
was ealier quoted.

“Data on investment is 
not exactly known. Deaths, 
births, losses to thefts, diseases 
distribution patterns and 
feeding sustainably rely on 
guesswork,” he said.

Presco’s N1.5bn dividend 
for 2016 delights shareholders

to improve the quality of life 
of rural dwellers through 
committed  suppor t  for 
livelihood activities intended 
to energize and drive the rural 
economy.

 Osehobo added that 
LAPO addresses challenges 
limiting farmers’ productivity 
and income such as non-
availability of inputs for 
improved farm yield and 
limited access to finance.

She posited that  the 
LAPO organization equally 
builds the capacity of rural 
farmers through on-farm 
demonstration and training 
as well as developed recently 
a 5-year growth strategy with 

Shareholders of Presco 
Plc, Nigeria’s leading 
producer of oil palm, 
h a v e  a p p r o v e d 

a dividend of N1.5 billion 
which is amounting to 150 
kobo per share for the year 
ended December 31, 2016, 
showing an increase of 50 
percent compare with N1 
billion approved last year.

The company’s revenue 
increased by 50 percent from 
N10.4 billion in 2015 to N15.7 
billion in 2016 and profit after 
tax increased by 772 percent 
from N2.5billion in 2015 to 
N21.7 billion in 2016  owing 
to gains on biological asset 
revaluation.

“This is one of the highest 
dividend the company has 
ever paid and we are very 
delighted with it. Our earnings 
and reserves have gone to 
an all-time high and we are 
in for a boom. Our reserve is 
N51.5 billion,” Peter Okoh, 
a shareholder of Presco Plc, 

in the last six months our share 
prices have doubled.”

“In this year, we have 
planted close to  13,ooo 
hectare of palm oil trees and 
our goal is to have 1million 
hectares of palm oil plantation 
in the countr y.  We have 
employed 6000 people in the 
environment we operate and 
we would employ more when 
we plant more,” Vandebeeck 
said.

H e  a p p r e c i a t e d  t h e 
government of Edo and Delta 
for  providing conducive 
environment for the smooth 
operation of the organisation, 
urging them to grant some 
form of tax incentives for new 
plantations where the trees are 
yet to commence fruiting.

Godwin Obaseki, Governor 
of Edo state, who spoke at the 
pre AGM meeting of Presco 
congratulates Presco for its 
2016 financial performance, 
assuring them of continuous 
support from the state.

“I believe that Presco is 
the future of our country and 

told BusinessDay during 
the company’s 24th Annual 
General Meeting (AGM) held 
recently in Edo State.

“I am going to increase 
my holdings in the company 
because I know the future is 
very bright,” Okoh added.

S i m i l a r l y ,  G o o d l u c k 
Akpore, another shareholder 
of the firm commended the 
b oard and manag ement 
of Presco for remaining on 
the path of profitability and 
sustained growth despite the 
economic downturn in the 
country.

Speaking on the company’s 
stellar performance, Pierre 
Vandebeeck, chairman, Presco 
Plc said “the company is still 
investing more and making 
bigger earnings. Our profits, 
disposable income, and new 
investment are growing up 
every time more and more and 

palm oil is our next crude oil. 
When you have a company like 
Prescott having a reserve on 
their balance sheet in excess of 
N20 billion, this shows that we 
are building a company that 
is strong in the agricultural 
sector,” Obaseki said.

“For us in Edo state we 
would continue to support 
you and encourage you to 
invest more because one of 
our cardinal goals is to create 
a minimum of 200,000 jobs. 
We see Presco as a significant 
contributor to that goal. We 
will collaborate with you; 
give you more land, provided 
Presco help us rebuild our 
forest.

“We also urge you to vary 
your business model slightly to 
encourage a lot of smallholder 
farmers so that we can spread 
the joy to many of our people,” 
the governor added.

JOSEPHINE OKOJIE

IDRIS UMAR MOMOH, BENIN

…as profits soars to record high
…targets 1million hectares of oil palm plantation
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S
ince the collapse 
o f  g l o b a l  o i l 
p r i c e s  a t  t h e 
i n t e r n a t i o n a l 
market  which 

plunged the Niger ian 
economy into a 25 year 
low in 2016, there has 
been renewed focus on 
the agricultural sector 
as the country attempts 
to diversify its economy 
away from oil.

T h e  s h i f t  w a s 
n e c e s s i t a t e d  b y  t h e 
g r o w i n g  s t a t i s t i c s  o f 
you t h  u n e mp l oy m e nt 
and the vast agricultural 
potentials that can drive 
a  m o r e  s u s t a i n a b l e 
economic development 
in Africa’s most populous 
nation.

W i t h  t h e  c u r r e n t 
economic downturn the 
country is grappling with, 
there is consensus across 
board that there is no 
better time to leverage 
t h e  p o t e n t i a l  o f  t h e 
agricultural sector than 
now, not just to pull out 
of recession, but also to 
diversify the economy 
and place it on the path 
of sustainable growth and 
development.

 The ban on importation 
of goods which can be 
produced locally is a step 
the present administration 
has taken to key start the 
process of revamping the 
Nigerian agro-economy.

 A u d u  O g b e h , 
Minister of Agriculture 
and Rural Development 
while speaking at  the 
i n a u g u r a t i o n  o f  t h e 
t e c h n i c a l  w o r k i n g 
group of the country’s 
Agricultural Roadmap last 
year, emphasized that the 
decline in global oil prices 
had made it imperative for 
the country to diversify the 
economy, with agriculture 
as a major anchor. “We 
have to diversify and that 
diversification holds a 
lot of promise through 
agriculture,” Ogbeh said.

 O ne of  the factors 
bedeviling the industry 
i s  t h e  l a c k  o f  a c c e s s 
t o  f i n a n c e ,  a  m a j o r 
impediment that prevents 
farmers from investing 
in basic inputs, such as 
quality seeds, fertilizers 
and small-scale irrigation 
facilities needed to raise 
productivity and generate 
sustainable income.

rate of nine percent per 
a n n u m .  T h e  s c h e m e 
was recently established 
to specifically cater to 
smallholder farmers via 
an ‘anchor ’  plat for m, 
through the provision of 
key inputs and creating 
markets and off-takers 
agreement for smallholder 
farmers registered under 
the platform.

 The above initiatives 
are also supported by 
efforts from international 
multilateral agencies like 
the International Institute 
of Tropical Agriculture 
(IITA), German Technical 
C o o p e r a t i o n  ( G I Z ) , 
A f r i ca n  D e v e l o p m e nt 
Bank (AfDB) amongst 
others that have developed 
various initiatives towards 
p r o v i d i n g  t e c h n i c a l 
s u p p o r t  f o r  p r i m a r y 
production and other 
critical  aspects of  the 
agribusiness value chain. 

It was largely in search 
of ideas and strategies 
to unlock the sector and 
stimulate growth of local 
p r o d u c t i o n  t h a t  l o t s 
of  forums focused on 
agriculture have become 
c o m m o n p l a c e .  T h e 
ultimate goal is to unlock 
the country’s economic 
potential. Most of these 
f o r u m s  u su a l l y  re a c h 
the consensus that the 
requirements of Nigeria’s 
economic renaissance 
include the adoption of 
innovative  strategies, 

a p p r o p r i a t e  p o l i c y 
directions and meticulous 
implementation.

 Deploying the clout and 
resources of government 
to bear on such initiatives 
and projects  must  be 
prioritized while forging 
collaborations with the 
private sector to drive 
growth of the sector.

 I n  a d d i t i o n , 
agribusiness should be 
broad-based, including 
m e n t o r i n g  t h e  y o u t h 
t o  s e e  t h e  a t t r a c t i v e 
prospects in practicing 
agriculture. Agriculture 
should be practiced as a 
serious business, and have 
organize-private sector 
participation across the 
var ious  value chains, 
which will enhance the 
drive towards restoring 
Nigeria’s place as a leading 
agricultural economy.

“The quest to unlock 
Nig e r i a’s  ag r i c u l t u ra l 
sector, given its massive 
transformative potential, 
continues to gain interest 
a n d  m o m e ntu m  f ro m 
w i t h i n  N i g e r i a  a n d 
abroad,” said Sogunle, 
who was earlier quoted.

H e  n o t e d  t h a t 
d e v e l o p m e n t s  i n  t h e 
agricultural sector can 
increase the volume and 
value of  exports  from 
Nigeria to other parts of 
the world especially if we 
focus on value-added and 
semi-processed product 
instead of raw produce. 

To  m o v e  f o r w a r d , 
e x p e r t s  i n  t h e  s e c t o r 
say Nigeria must look 
inward for local financing 
s o l u t i o n s .  S e v e r a l 
commercial banks are 
gradually becoming quite 
active in the agribusiness 
space,  providing both 
f i n a n c i n g  a n d  o t h e r 
support to the industry. 
For instance, a few years 
ago, Stanbic IBTC Bank 
PLC collaborated with 
Tata Africa Services and 
John Deere Financial, 
a  d i v i s i o n  o f  U n i t e d 
States-based John Deere, 
through which the bank 
is providing a range of 
f i n a n c i a l  s e r v i c e s  t o 
customers of John Deere.

T h e  B a n k  h a s  a l s o 
r e c e n t l y  c o m m e n c e d 
s o m e  c o l l a b o r a t i v e 
efforts with NIRSAL by 
providing finance towards 
supporting critical areas 
of the agri-business value 
chain.

 W i t h  b e t t e r 
governance and stable 
policies in place, Nigeria 
will reap the economic 
b e n e f i t s  o f  h a v i n g  a 
greater  propor t ion of 
the population in the 
e c o n o m i c a l l y  a c t i v e 
sector. The large share 
of agriculture in Nigeria’s 
GDP, according to experts, 
suggests that a strong 
grow th in  agr iculture 
is necessary to trigger 
overall economic revival 
and growth.

 As  a  result ,  y ields 
have failed to increase 
significantly, leading to 
per vasive hunger and 
poverty. Similarly, with 
little or no commercial 
f i n a n c i n g  a n d  o t h e r 
incentives available to 
entrepreneurs seeking 
t o  b u i l d  b u s i n e s s e s 
that  could boost  food 
production, agricultural 
production has continued 
to remain at a subsistence 
level.

 “Regarding agriculture, 
t h e  o p p o r t u n i t y  i s 
immense,” said Demola 
Sogunle, chief executive, 
Stanbic IBTC Bank PLC.

 “ T h o u g h  m u c h  i s 
required, and a collective 
i n e r t i a  s t i l l  re m a i n s, 
t h e r e  a r e  i n c r e a s i n g 
signs of how agricultural 
t r a n s f o r m a t i o n  c a n 
c ha n g e  t h e  c o u nt r y ’s 
fortunes.  The current 
e c o n o m i c  s i t u a t i o n , 
especially with strong 
g ov e r n m e n t  b a c k i n g , 
ma ke s  ag r i c u l tu re  a n 
attractive prospect for the 
country,” Sogunle said.

 Hitherto, successive 
g ove r n m e nt s  a n d  t h e 
Central Bank of Nigeria 
( CBN ) have introduced 
financing initiatives to 
encourage commercial 
b a n k s  t o  f i n a n c e 
agriculture at lower digit 
interest rate. 

S o m e  o f  s u c h 
initiatives include the 
Nigeria Incentive-Based 
Risk Sharing Model for 
Agricultural Financing 
(NIRSAL), an initiative 
that provides finance for 
agro businesses at lower 
interest rate.

Another  one is  the 
Commercial Agriculture 
Credit Scheme (CACS), 
a  C BN  i n i t i at i v e  t hat 
p rov i d e s  s i n g l e  d i g i t 
f i n a n c i n g  t h r o u g h 
c o m m e rc i a l  b a n k s  a t 
nine percent annually 
for commercial farmers. 
The Real Sector Support 
Fund (RSSF), also a CBN 
initiative which provides 
single digit financing to 
the real sector, including 
t h e  a g r i c  s e c t o r,  f o r 
periods of up to 15 years 
at an interest rate of nine 
percent per annum.

 The Anchor Borrowers 
Programme, another CBN 
initiative, also provides 
financing at an interest 
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How sustainable funding 
can unlock agric potential

At least one hundred 
u n e m p l o y e d 
graduates including 
men and women are 

currently receiving various 
training in various agricultural 
areas at the Institute of 
Agricultural Research and 
Training (IAR&T), Ibadan.

The training tagged, 
‘Third National FADAMA 
D e v e l o p m e n t  P r o j e c t 
(FADAMA 111 AF), Graduate 
Unemployed Youth and 
Women Support Programme 
(GUYS)’ is organised by the 
institute in collaboration with 
Oyo State government.

 Speaking at the opening 
ceremony of  two-week 
training which started on last 
week, Oyewole Oyewumi, 
commissioner for Agriculture, 
Natural Resources and Rural 
Development,  said that the 
initiative was developed to 
empower unemployed youths 
in the state through various 
trainings in agriculture.

Oyewumi maintained that 
the participants are selected 
from thousands of interested 
youths in the state who have 
indicated interest to venture 
into agriculture but need basic 
trainings, information, moral 
and financial assistance.

He however disclosed that 
currently, 300 unemployed 
youths are being trained 
through the initiative, as he 
disclosed that two hundred 
(200) unemployed youths in 
two other locations including 
Ladoke Akintola University 
of Technology (LAUTECH), 
Ogbomoso are also receiving 
similar areas.

T h e  c o m m i s s i o n e r 
t h e r e f o r e  u r g e d  t h e 
participants to make wise use 
of the trainings received. He 
also disclosed that the youths 
are selected across the state 
with the aim of helping them 
to be their own bosses.

The participants of the 
trainings will be exposed to 
various core areas in country’s 
agricultural sector such as 
cassava processing, maize 
production, cattle, goat and 
sheep rearing, agro-input 
business, agro-processing, 
fishery among others.

W h i l e  e n j o i n e d  t h e 
participants to be focused and 
make wise use of the gesture, 
James Adediran, executive 
director, IAR&T, said this 
necessitated the need to train 
and encourage the young and 
intending farmers in the area 
of agriculture considering their 
population and potentials 
therein. 

He informed that the 
training is expected to last till 
Friday 28th July.   

Oyo, IAR&T 
train graduates 
in agribusiness
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T
he Ikoyi, Victoria 
Island and Le-
kki axis of Lagos 
were overtaken 
by  f l o od  t w o 

weeks ago after a weekend 
heavy rain in many parts 
of the State. Reports have 
it that people lost valuable 
items and properties, while 
businesses were grounded 
until the waters found their 
levels.

Last week again, some 
parts of mainland and La-
gos-Ogun axis of Sango Ota 
area got their own share of 
the flood, following some 
days of rain fall across the 
state.

Flood insurance denotes 
the specific insurance cov-
erage against property loss 
from flooding. To deter-
mine risk factors for specific 
properties, insurers will of-
ten refer to topographical 
maps that denote lowlands, 
floodplains and floodways 
that are susceptible to 
flooding.

Are there really insur-
ance cover for flood in Ni-
geria, the answer is no. The 
reasons are obvious, not a 
lot of people see the need 
for flood insurance because 
there has not been much 
experience of that given our 
topography. And insurance 
being a game of large num-
ber does not find the market 
here to be able to become 
profitable as a business. 

In traditional insurance, 
insurers use the economic 
law of large numbers to 
charge a relatively small fee 
to large numbers of people 
in order to pay the claims of 
the small numbers of claim-

ants who have suffered 
a loss. Unfortunately, in 
flood insurance, the num-
bers of claimants is larger 
than the available number 
of persons interested in 
protecting their property 
from the peril, which means 
that most private insur-
ers view the probability of 
generating a profit from 
providing flood insurance 
as being remote. Though in 
2011, flood caused colos-
sal damage in the city, and 
only an Ikeja-based firm, 
FrieslandCampina WAMCO 
Nigeria made a claim of 
N3.5 billion, due to its own 
type of cover

In America where there 
are more experiences of 
flood, the most common 
flood insurance is offered 
through the federally regu-
lated program known as the 
National Flood Insurance 
Program (NFIP). Nation-
wide, only 20 percent of 
American homes at risk for 
floods are covered by flood 
insurance. Most private in-
surers do not insure against 
the peril of flood due to the 
prevalence of adverse selec-
tion, which is the purchase 
of insurance by persons 
most affected by the specific 
peril of flood. 

In certain flood-prone 
areas, the federal govern-
ment requires flood insur-
ance to secure mortgage 
loans backed by federal 
agencies  In the United 
Kingdom, usually, the Brit-
ish insurers require from 
clients living in Flood Risk 
Areas to flood-proof their 
homes or face much higher 
premiums and excesses.

In Canada, home flood 
insurance doesn’t exist in 
this country, says the Insur-
ance Bureau of Canada. 

As floods take over parts of Lagos, 
what is insurance angle to it?

L-R: Edu Efekoha, managing director/CEO, Consolidated Hallmark Insurance Plc; A broker; Mohammed Kari, commissioner for Insurance/CEO, National 
Insurance Commission (NAICOM); Emmanuel Okunoren, president, Nigerian Council of Registered Insurance Brokers (NCRIB);  Sola Tinubu, managing 
director/CEO, SCIB Insurance Brokers; Wole Oshin, Group managing director/CEO, Custodian and Allied Plc and Ganiyu Musa, group managing director/
CEO, Cornerstone Insurance Plc during the sideline of the National Insurance Conference in Abuja.

FBNInsurance celebrates 
outstanding retail agents

In continuation of the 
company’s tradition, 
the management of 
FBNInsurance recently 

celebrated her outstanding 
retail agents at a ceremony 
held in the company’s Ikeja 
branch office. At the event, 
the overall best newly em-
ployed Financial Adviser 
(FA) for quarters one and 
two and the best perform-
ing Area Sales Managers 
and Senior Sales Managers 
were rewarded.

Odinakachi Umekwe, 
head, Retail Distribution, 
FBNInsurance, speaking at 
the event congratulated the 

winners and also charged 
them not rest on their oars. 
“That you have been cel-
ebrated today is our way 
of appreciating your hard 
work towards growing the 
business. For those of you 
who just joined, now you 
know how things are done 
here. I implore you to keep 
up the hard work so that by 
the year end, we will have 
one of you declared the 
overall winner for the year.”

Winners in the Financial 
Advisor category for the first 
quarter include Bolarinwa 
Olubunmi who won the 
best newly employed FA. 

Target Savings is turn-
ing out to be the best 
approach to building 
a sustainable savings 

culture particularly where it 
concerns specific financial 
goals or objectives. No doubt 
that if this culture gets as 
mainstream as it would ap-
pear that it will, Nigerians 
will cease to view savings as 
something to be done when 
there is excess money but will 
rather see it as being just as 
important as eating food for 
survival. Maybe not the first 
to sell the target savings prod-
ucts, but Wapic new SMART 
products definitely provides 
more options to choose from, 
topped with the life insurance 

cover the products come with. 
Speaking at the Launch of 

the SMART Products, Yinka 
Adekoya, managing director 
of Wapic Insurance Plc stated 
that “it is difficult to make 
progress without a plan and 
goal”. 

Financial institutions 
from banks to insurance 
companies are daily clamor-
ing to sell the ‘best’,however 
very few tie as much benefits 
to their offerings especially 
considering that savings is 
not what Nigerians are natu-
rally inclined to. This is why 
it makes a lot of sense to 
say that Wapic has done its 
homework by developing 
products that are tailored to 
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specific needs and with entic-
ing benefits to go with them. 
The products basically gives 
one the chance of efficiently 
amassing reserves toward 
meeting here and now com-
mitments and crises with an 
implanted life cover. So this 
implies for the period you 
save you are covered. 

There is no doubt that 
saving toward a particular 
objective requires a ton of 
self-discipline, yet consider-
ing the different channels 
accessible through which 
you can make withdrawals 
from your savings, utilizing 
an insurance vehicle such as 
the SMART plan gives that 
required control. 

For quarter two, Agboola 
Ayotunde won the best 
newly employed FA while 
Omonzele James won in 
the Retail Sales Manager 
cadre. Both sets of winners 
were presented with letters 
of commendations, cash 
prizes and the overall win-
ner carted home a tablet.

Operating out of Marina, 
Lagos, FBNInsurance is one 
of Nigeria’s leading life in-
surers. Incorporated seven 
years ago, the company 
has grown in bounds based 
on a robust retail presence 
across the entire geo-polit-
ical zones in Nigeria. 

WAPIC’S new smart products help you 
achieve specific financial goals

Sigma Pensions rebrands to reflect new business proposition

Sigma Pensions Lim-
ited, a pension fund 
administrator in Ni-
geria has rebranded 

to reflect its new size, focus 
and business propositions.

Sigma Pensions in 2015 
attracted Actis, a multi asset 
emerging market investor 
with an established team 
of professionals to conclude 
investment for majority 
stakes in the business. Actis 
invested $62 million dollars 
and has so far shared our 
vision and is committed to 
working with us to build a 
more profitable and sus-
tainable brand. 

Dave Uduanu, manag-
ing director/CEO of the 
Company said at the re-

branding event in Abuja 
that it was as a result of 
this new ownership that 
the company decided to 
rebrand as part of the evolu-
tion of the New Sigma.

He said the new re-
freshed logo symbolizes 
who we are today and show-
cases our dynamic futuristic 
approach to our business. 
“Sigma Pensions has an 
energized and rebranded 
team of competent thought 
leaders to actualize our 
goals and we reiterate our 
commitment to consist-
ently deliver value to all our 
stakeholders.”

According to Uduanu, 
the new Sigma Pensions 
will be a company solely 

focused on putting the 
needs of its customers 
first. “We have just recent-
ly instituted the Anti Brib-
ery & Corruption Policy 
at Sigma. It is an unprec-
edented approach to busi-
ness in the industry and it 
goes a long way to validate 
the trust our customers re-
pose on us to do the right 
thing as a business at all 
times. Sigma Pensions is 
a company that adheres 
to the highest levels of 
business integrity and we 
take our responsibilities 
to our stakeholders very 
seriously. We want our 
customers to trust us more 
and to do more business 
with us which, in turn, 

will improve company 
performance and ensure 
the consistent growth of 
funds kept in our custody.”

Uduanu stated that the 
PFA is poised to deliver on 
its core values of Teamwork, 
Leadership and Compe-
tence. “In other words, we 
are set to change the narra-
tive of the pension business 
in Nigeria, informing that 
earlier in the year, in April 
to be precise, Sigma Pen-
sions was recognized by 
the London Stock Exchange 
(LSE) in its recent report 
on ‘Companies to Inspire 
Africa’. We were the only 
PFA in the Nigeria to get that 
recognition and it is a feat 
we are very proud of.
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Traditional institutions key to driving insurance 
penetration at the grassroots – Chukwuma

L-R: Adebola Odukale, managing director, Capital Express Assurance Limited; Alhaji Isa Sali, chairman; Joy Sulucainan, company 
secretary; Anthony Aletor, vice chairman at the 16th Annual general meeting of the company in Lagos.

E
fforts to deepen insur-
ance penetration at 
the grassroots will go 
a long way if the insur-
ance industry could 

work with traditional institutions 
and their leaderships at different 
parts of the country.

The transitional institutions 
it’s believed have a major role to 
play because of their closeness 
to the and the level of respect the 
enjoy from their subjects.

Isioma Chukwuma, immedi-
ate past president, Chartered 
Insurance Institute of Nigeria 
(CIIN) who completed her ten-
ure as the 47th President of the 
Institute sharing her success 
story said her visits to the palace 
of the Ooni of Ife, Adeyeye Enitan 
Ogunwusi, Ojaja II and Emir of 
Kano, Muhammadu Sanusi II 
during her tenure in office added 
great value to awareness about 
insurance.

The two traditional leaders 
in appreciating the Institute’s 
gesture gave assurance of their 
support to any endeavor aimed 
at raising Insurance awareness 
especially in areas where insur-
ance penetration is low.

In her valedictory speech to 
council members and manage-
ment of the institute showed 
her achievement in deepening 
insurance awareness and pen-
etration which was the focus of 
her administration.

Re-echoing the theme of 
her presidency ‘Consolidating 
the Gains Of The Industry For 
National Economic Growth’, 
Chukwuma observed that she 
succeeded in promoting the 

ideals of the insurance industry 
consultative council (IICC):

“I will like to report that the 
ideals of the Insurance Industry 
Consultative Council have been 
well sustained. The IICC has been 
able to hold three very successful 
editions of the National Insur-
ance Conference. 

On her achievements she 
listed include reinforcing the 
huge potentials of the college of 
insurance and financial manage-
ment (CIFM).

“Through sustained publicity, 
various Training Programs have 
been holding successfully at 
the College. The College is now 
well grounded and has held two 

Graduation ceremonies for its 
Diploma students.”

According to her, the Institute 
during her presidency has been 
able to consistently benchmark 
its curriculum to be at par with 
frontline Insurance Institutes 
across the globe. “This is to en-
sure that CIIN certificate hold-
ers can continuously compete 
favorably with their counterparts 
in these climes.”

According to her, the Institute’s 
syllabus review has been con-
cluded and presented to Council 
for approval and approval has 
been given for implementation. 
“The review exercise has provid-
ed the opportunity to widen the 

scope of the Institute’s Examina-
tions to include Insurance Brok-
ing and Loss Adjusting routes. 
Full implementation for new 
students will start in April 2018 
while arrangements are being 
made for the smooth transition 
from the old to the new syllabus.”

“We are pursuing with vigour 
the expansion of the institute’s 
examinations to countries in 
West, East and Central African 
sub-regions i.e. Ghana, Sierra 
Leone, Liberia, Kenya, Uganda, 
Zimbabwe etc. in order to ex-
tend the frontiers of our profes-
sional examinations. She how-
ever regretted that this was not 
achieved.

A 
deliberate move to 
reduce exposure to 
certain risks in the 
Company’s portfolio 

has positioned Capital Express 
Assurance for profitability and 
future growth. 

Isa Bello Sali, chairman of 
the company said he is happy to 
report that the portfolio review 
and corrective action taken on 
corporate business resulted in 
21 per cent reduction in net 
claim expenses from N1.87bn in 
2015 to N1.47bn in 2016 finan-
cial period,” he said.

Sali who disclosed this during 
the Company’s 16th annual gen-
eral meeting in Lagos said that 
the firm made deliberate intent 
to limit exposure on corporate 
business with historical adverse 
claim experience and discour-
aged unrestricted participation 
in some businesses, which re-
sulted in the company recording 
N2.4 billion gross premium in 
2016 financial period.

While speaking on the com-
pany’s performance in its retail 
portfolio, he said that Capital 
Express’ retail business grew by 
over 20 per cent from N654 mil-
lion last years to N798 million in 
the year under review.

“The growth trajectory was 
in line with the strategic intent 
of the company to accelerate 
retail business revenue genera-
tion by leveraging technology, 
revamped digital platform, and 
corporate business data analyt-
ics and on our existing branch 
network,” he said.

Sali appreciated the support 
of the company’s clients, bro-
kers, agents and other partners 
for their continued support.

He said that the company will 
not renege in its commitment to 
exceptional service delivery and 
promoting a mutual beneficial 
relationship.

“We are resolute in our com-
mitment to emerge stronger in 
the coming year with the opti-
mism that corrective measures 
put in place will start to yield 
result,” the chairman said.

According to the report pre-
sented by the chairman, the 
company’s shareholders’ fund 
rose to N2.16 billion in 2016 
from N2.07 billion in 2015, while 
the total asset stood at N6.2 bil-
lion from N7.07 billion in the 
previous year.

The chairman also revealed 
that the company’s net premium 
earned was N1.97 billion in the 
period under review.

Efforts to deepen insur-
ance penetration at the 
grassroots will go a long 
way if the insurance 

industry could work with tra-
ditional institutions and their 
leaderships at different parts of 
the country.

The transitional institutions 
it’s believed have a major role to 
play because of their closeness 
to the and the level of respect the 
enjoy from their subjects.

Isioma Chukwuma, immedi-
ate past president, Chartered 
Insurance Institute of Nigeria 
(CIIN) who completed her ten-
ure as the 47th President of the 
Institute sharing her success 
story said her visits to the palace 
of the Ooni of Ife, Adeyeye Enitan 
Ogunwusi, Ojaja II and Emir of 
Kano, Muhammadu Sanusi II 
during her tenure in office added 
great value to awareness about 
insurance.

The two traditional leaders 
in appreciating the Institute’s 
gesture gave assurance of their 
support to any endeavor aimed 

at raising Insurance awareness 
especially in areas where insur-
ance penetration is low.

In her valedictory speech to 
council members and manage-
ment of the institute showed 
her achievement in deepening 
insurance awareness and pen-
etration which was the focus of 
her administration.

Re-echoing the theme of 
her presidency ‘Consolidating 
the Gains Of The Industry For 
National Economic Growth’, 
Chukwuma observed that she 
succeeded in promoting the 
ideals of the insurance industry 
consultative council (IICC):

“I will like to report that the 
ideals of the Insurance Industry 
Consultative Council have been 
well sustained. The IICC has been 
able to hold three very successful 
editions of the National Insur-

ance Conference. 
On her achievements she 

listed include reinforcing the 
huge potentials of the college of 
insurance and financial manage-
ment (CIFM).

“Through sustained publicity, 
various Training Programs have 
been holding successfully at 
the College. The College is now 
well grounded and has held two 
Graduation ceremonies for its 
Diploma students.”

According to her, the Institute 
during her presidency has been 
able to consistently benchmark 
its curriculum to be at par with 
frontline Insurance Institutes 
across the globe. “This is to en-
sure that CIIN certificate hold-
ers can continuously compete 
favorably with their counterparts 
in these climes.”

According to her, the Institute’s 

syllabus review has been con-
cluded and presented to Council 
for approval and approval has 
been given for implementation. 
“The review exercise has provid-
ed the opportunity to widen the 
scope of the Institute’s Examina-
tions to include Insurance Brok-
ing and Loss Adjusting routes. 
Full implementation for new 
students will start in April 2018 
while arrangements are being 
made for the smooth transition 
from the old to the new syllabus.”

“We are pursuing with vigour 
the expansion of the institute’s 
examinations to countries in 
West, East and Central African 
sub-regions i.e. Ghana, Sierra 
Leone, Liberia, Kenya, Uganda, 
Zimbabwe etc. in order to extend 
the frontiers of our professional 
examinations. She however re-
gretted that this was not achieved.

Traditional institutions key to driving insurance 
penetration at the grassroots – Chukwuma

Capital Express 
Assurance 
portfolio 
restructure 
positions firm 
for profitability
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Taking from your pensions…

T
he objective of the 
Contributory Pen-
sion Scheme (CPS) 
is met when an em-
ployee on attaining 

the retirement age is able to 
access his pensions as and when 
due, as provided in the Pension 
Reform Act.  This does not only 
give rest of mind to the retiree 
but also creates an atmosphere 
of healthy and strong social 
economic society.

When the Pension Reform 
Act was conceptualized, one 
of the key goals is to achieve a 
system of pension management 
where the burden of payment 
is strategically taken away from 
government,and at the same 
time have retirees that will not 
depend on their immediate 
families for survival oron the 
society as a whole. That means, 
a retiree covered by this scheme 
would have contributed to the 
success of his retirement by 
making his own contribution 
with his employer as well as 
through Additional Voluntary 
Contribution(AVC). 

Experts at Leadway Pensure 
in looking at retirement tips in 
the CPS, has provided grounds 
and insights on how and when 
an employee accesses his or her 
pension contributions.

Leadway Pensure says that 
an employee may access his/
her RSA when he/she ceases to 
make further contributions into 
the RSA as a result of mandatory 
retirement, compulsory retire-
ment, retirement on medical 
grounds, and death.

Mandatory Retirement:
This ground for withdrawal is 

specifically for employees who 
disengage from employment 
upon attaining the official age of 
retirement either on the terms of 
his/her employment or age 50, 
whichever comes later. Retirees 
in this category are entitled to 
the balance in his/her RSA. This 
could be received as Enbloc 
payment, where the balance in 
the retirees’ account is N550, 
000.00 or less, or as lump sum 
and Programmed Withdrawal 
or Annuity.

Temporary Retirement 

Private sector.
In addition, retirees from 

State Public Services shall be 
guided by any other specific 
requirement of the law enacting 
their individual state pension 
schemes.

In line with the National Pen-
sion Commission’s regulations 
on retirement benefit payments, 
a retiree is entitled to a lumpsum 
(optional) and the remaining 
balance can be accessed in two 
ways based on choice of the 
retiree. These are Programmed 
Withdrawal or Annuity:

Programmed Withdrawal:
This is a method by which 

a retiree collects his / her pen-
sion in periodic sums spread 
throughout the length of an 
estimated life span. The peri-
odic payment can be monthly or 
quarterly and in the event of his/
her untimely death, the balance 
in the RSA is paid to the retiree’s 
beneficiaries. Also, where there 
is a delay in payment, the arrears 
of monthly payment will be 

paid to the retiree together with 
the lump sum, once approval is 
received from PenCom.

Annuity:
This is a regular pension 

payment made to a retiree 
(called an Annuitant) for the 
rest of his/her life. It can be 
paid monthly or quarterly as 
long as the retiree lives. An An-
nuity is initially payable for ten 
(10) years (which is the guaran-
teed period) and thereafter un-
til the death of the Annuitant. 
In the event of the Annuitant’s 
untimely death after the guar-
anteed period, the payments 
will cease. If the Annuitant 
passes on before the expiration 
of the guaranteed period, the 
insurance company will pay 
for the period left to the end of 
the guaranteed period.

The objectives of this scheme 
is to ensure that every person 
who worked in either the public 
Service of the Federation, Fed-
eral Capital Territory, States and 
Local government or the Private 

Sector receives his retirement 
benefits as and when due ; and 
to assist improvident individu-
als by ensuring that they save in 
order to cater for their livelihood 
during old age.

The provisions of this Act 
shall apply to any employment 
in the public service of the Fed-
eration, the public Service of 
the Federal Capital Territory, the 
Public Service of the state, the 
public service of the local gov-
ernments and the private sector.

In the case of the Private 
Sector, the Scheme shall apply 
to employees who are in the 
employment of an organization 
in which there are 3 or more 
employees.

Notwithstanding the provi-
sion of subsection (2) of this sec-
tion, employee of organization 
with less than three employees 
as well as self-employed persons 
shall be entitled to participate 
under the scheme in accordance 
with guidelines issued by the 
commission.

This is when an employ-
ee who registered under the 
scheme voluntarily retires or is 
disengaged from active service 
before the attainment of age 50. 

This category of Retirement 
Savings Account holders can 
only access up to 25 percent 
of the balance in their RSA 4 
months after disengagement 
provided the RSA holders do not 
secure another employment; 
the remaining balance can only 
be accessed after the customer 
attains 50 years of age through 
a lump sum and Programmed 
Withdrawal or Annuity. It is im-
portant to state that 25 percent 
of the RSA balance can only be 
accessed once.

Medical Grounds
This is when an employee 

disengages from active service 
based on the advice of a suitably 
qualified physician or medical 
board certifying that the em-
ployee is not mentally or physi-
cally capable of working either 
due to permanent disability of 
the body or of the mind. 

Employees in this category 
will access their funds on same 
grounds as mandatory retire-
ment, i .e Enbloc or Lump sum 
and Programmed Withdrawal/
Annuity.

Death Benefits: 
If a Retirement Savings Ac-

count holder is deceased, the 
beneficiary or any other person 
directed by a court of compe-
tent jurisdiction will be entitled 
to the customer’s RSA balance 
upon submission of a WILL 
admitted to Probate or Letter 
of Administration where the 
customer died intestate.

Foreigner: 
An expatriate (non- Nigerian 

National) can access the bal-
ance standing in the Retirement 
Savings Account (RSA) when 
relocating to his/her country.

An RSA holder shall, within 
six (6) months to his/her man-
datory or compulsory retire-
ment, notify the PFA of the 
impending retirement.

The retirement benefit is 
categorized in accordance with 
the customers’ respective sec-
tor of employment i.e. Public or 
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H
a d i z a  Ba l a -
Usman, man-
aging director 
of the Nigerian 
Ports Authority 

(NPA), has said that INTELS 
Nigeria Limited has competi-
tive advantage over other ter-
minal operators, in handling 
of oil and gas cargo in Nigeria.

Speaking the previous 
Monday in Lagos, on a Tele-
vision Continental (TVC) 
Business Programme, Usman 
described INTELS as a well-
established terminal operator 
that has been in business for 
more than 30 years.

”INTELS should not shy 
away from competing with 
other terminals. They should 
welcome the fact that having 
established their logistics 
business, they should be able 
to compete and get all the car-
go to themselves. If you have 
been operating and doing this 
for years and now someone 
else is coming, you should 
have an edge,” she said.

Hadiza also expressed 
similar sentiment in October 
2016 during her maiden visit 
to the Onne Oil and Gas Free 
Zone. After a tour of the multi-
million dollars facility, Usman 
said she was impressed by 
the high quality facilities, ‘ef-
ficient and effective’ services 
provided by INTELS. 

She described the facility 
as ‘very tidy’ and the infra-
structure as being “deployed 
efficiently and effectively”.

Silvano Bellinato, gen-
eral manager of INTELS said 
when Dakuku Peterside, di-
rector-general of the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA), 
visited the facility recently, 
that the high quality facilities 
and services in Onne were as 
a result of the company’s huge 
investments over years, which 
runs into several billions of 
dollars.

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business

Stories by 
Uzoamaka anagor-EwUziE

Apapa gridlock: APM Terminals decries operational time loss, empathises with customers

AP M  Te r m i n a l s , 
concessionaire of 
Apapa Container 
Terminal has raised 

alarm over the negative im-
pact Apapa gridlock has on 
its operational timing, as its 
employees spend quality time 
in the traffic on daily basis.  

While empathising with 

INTELS has competitive advantage over 
other terminal operators- NPA boss

“INTELS has been a trust-
ed partner to major oil and 
gas producing companies 
in Nigeria and a partner to 
the NPA in the development 
of ports infrastructure and 
service provision in Nigeria. 
In over 30 years, we have 
added substantial value to the 
Nigeria’s oil and gas service 
industry such that operators 
found our services strategic 
to their operations.

According to him, INTELS 
has helped to boost the con-
tributions of the oil sector 
to Nigerian economy by en-
abling them to create employ-
ment for Nigerians.

“To achieve our vision 
of providing an integrated, 
efficient, reliable and cost-
effective logistics solution 
to the oil and gas players, 
we introduced an innovative 
one-stop-shop oil service 
centre designed to meet the 
logistics needs of oil pro-
ducing companies in one 
location.

“This innovative concept 
has enhanced service deliv-
ery and turnaround time for 
oil and gas related projects,” 
Bellinato said.

In a related development, 
group under the auspices of 
the Nigerian Importers In-

tegrity Association (NIIA) has 
said that no fewer than 20,000 
jobs in the Niger-Delta region 
could be lost as a result of the 
ongoing face-off between 
NPA and INTELS.

Godwin Onyekazi, NIIA 
President said it was unfor-
tunate that a business dis-
agreement, which could have 
been amicably resolved on a 
roundtable, was allowed to 
degenerate to the point where 
more than 20,000 jobs were 
put on the line.

Recall that the NPA recent-
ly came up with a new policy 
tagged ‘De-categorisation 
of Terminals at the Nation’s 
Seaports,’ which intends to 
rid INTELS’ off its exclusive 
right to handle oil and gas 
cargo in its already built Oil 
and Gas Free Trade Zone, 
against the initial agreement 
entered into with the private 
sector operator during port 
concession in 2006.

INTELS went to court to 
contest the proposed policy 
review and Justice A. R. Mo-
hammed of the Federal High 
Court, Abuja few months 
back, issued an interim order 
directing the NPA and four 
others to maintain status 
quo in a suit filed by INTELS 
against the new policy.

INTELS, which filed the 
suit number FHC/ABJ/
CS/417/2017 at the Federal 
High Court Abuja, is asking 
the court to, among other re-
liefs, issue an order stopping 
the NPA from implementing 
the proposed policy review.

“INTELS is one of the 
largest employers of labour 
especially in the Niger Delta 
region. It should therefore 
concern well-meaning Ni-
gerians that NPA is unable 
to amicably resolve its dif-
ferences with their partner,” 
Onyekazi.

Onyekazi, who described 
the face-off as more political, 
blamed INTELS’ perceived 
links to a top politician in the 
country as their sin. “This po-
litical dimension to the entire 
saga makes the intervention 
of the Acting President Yemi 
Osinbajo, imperative.”

“If the NPA continues to 
treat INTELS the bad way, 
oil and gas majors that rely 
on Onne for their logistics 
services will simply move to 
Angola, Sao Tome and Prin-
cipe or South Africa to enjoy 
the kind of services they enjoy 
at INTELS. This will result to 
huge revenue and job loss 
in the Niger Delta region, 
estimated at 20, 000,” he said.

its customers and other port 
users over the daily suffering 
on Apapa road, the terminal 
operator said it was also a 
victim of the gridlock.

A statement issued to at 
the weekend by APM Termi-
nals, said its employees, con-
tractors and customers have 
to go through the harrowing 

situation in the Apapa and it 
amazed us that we are tagged 
as the cause of the problem. 
However, we will not deter in 
doing what is right.

The statement further 
stated that “APM Terminal 
has in the last 24 hours gat-
ed out about 1,000 trucks, 
which explains the reason 

for the trucks on the queue 
waiting to enter the port 
and if we do not gate out 
trucks, it would be almost 
impossible to gate in new 
trucks.”

The terminal operator 
assured its customers that 
it would continue to update 
them on the traffic situation.
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traffic experience everyday 
to access the port.

“APM Terminals is wrong-
ly being accused as the cause 
of the traffic gridlock in the 
Apapa and we would like to 
set the record straight. We 
are also a victim of the traffic 
gridlock as everyone else,” 
the statement reads.

 “These employees are 
the ones, who operate the 
equipment that service the 
trucks and would not by any 
means delay or stop servic-
ing trucks unnecessarily as 
it would equate to ‘shooting 
ourselves in the foot’.

“We have always updated 
our stakeholders on the traffic 

...As group seeks Osinbajo intervention in NPA, INTELS tussle to save 20,000 jobs

Taiwo Afolabi Maritime Conference to 
focus on developing port infrastructure

Worried by high 
level of infra-
structural de-
cay around the 

nation’s port environment, 
the organisers of this year’s 
edition of Taiwo Afolabi An-
nual Maritime Conference 
said that this year’s gather-
ing would provide industry 
stakeholders the opportu-
nity to brainstorm on using 
public-private partnership 
to develop critical port infra-
structure.  

The second edition of the 
annual conference slated 
to hold on Friday, August 
4, 2017 at the University of 
Lagos, would be attended 
by eminent maritime in-
dustry leaders, legal experts, 
academics, and university 
students drawn from about 
eight institutions.

“These guests will con-
verge to discuss on the 
theme: “Nigerian Port Re-
forms”, while the keynote 
address will be “Developing 
Critical Port Infrastructure 
through Public-Private Part-
nership.”

A statement signed by 
Muyiwa Akande, Corporate 
Affairs Manager of SIFAX 
said the conference would be 
the held in honour of Taiwo 
Afolabi, the Group executive 
vice-chairman of SIFAX.

The conference, which 
is an initiative of the Mari-
time Forum, University of 
Lagos and SIFAX Group, 
would have speakers and dis-
cussants that include Vicky 
Haastrup, executive vice 
chairman of ENL Consor-
tium; Funke Agbor (SAN), 
senior partner, Adepetun, 
Caxton-Martins, Agbor & 
Segun law firm and a past 

President of Women’s In-
ternational Shipping and 
Trading Association (WISTA) 
Nigeria.

Others include Henry 
Ajetunmobi, executive di-
rector, SIFAX Group; Bola 
Asiru,  director,  Delloitte 
West Africa and  Inam Wil-
son, partner, Templars Law 
while Margaret Orakwusi, 
former President, Nigerian 
Trawler Owners Association 
(NITOA), would chair the 
event.

Speaking on the event, 
Taiwo Afolabi, said the need 
to deepen discourse around 
topical issues in the nation’s 
maritime industry, as well as 
proffering practical solutions 
to them, prompted the or-
ganisation of the conference.

 “The second edition of 
the conference would dwell 
on the infrastructural deficit 
in the industry. This is neces-
sary in view of the challenges 
that port users, agencies, 
investors, agents, workers 
among others, encounter in 
accessing and transacting 
their port activities. The situ-
ation of the infrastructure has 
negative economic impact 
for all stakeholders, includ-
ing the government,” he said.

“Experts have been in-
vited as speakers to draw 
roadmap that will lead to 
concrete and sustainable 
solutions to the problem.”

Ilemobade Olateru-Olag-
begi, president, Maritime 
Forum said the conference 
would be beneficial to both 
the industry and the students 
because it would create an 
avenue to stimulate intel-
lectual discussions between 
maritime experts and the 
university community.

Aerial view of the expansive multi-billion dollars Onne Oil and Gas Free Zone developed by INTELS 
Nigeria Limited. 



24 Wednesday 26 July 2017BUSINESS  DAY C002D5556

Can you throw more 
light on the second 
tranche of Paris Re-
fund to the State?

AKASE: What the 
acting Governor of the State, Chief 
Benson Abounu said was that 
Benue State was expecting 25 per 
cent of the entire amount the fed-
eral government was owing Benue 
State, being refund of the Paris and 
London Club overdeductions. The 
first tranche came in, 25 per cent 
and we announced it and the 
federal government also came 
out to confirm what Governor 
Ortom said. This second tranche, 
we were expecting another 25 
per cent of that $181 million US 
dollars, but unfortunately, what 
came in was N6.8 billion, just half 
of what Benue was expecting. And 
remember that all the 36 states 
contracted a consultant to negoti-
ate between them and the federal 
government on how to refund this 
money. So out of the N6.8billion, 
5 per cent was taken out of it and 
what came in now is N6.4. That is 
why you saw Abuja release N6.8 
but Benue announced N6.4. We 
agreed that originally, the money 
was N6.8 for Benue but because 
5 per cent was taken for the con-
sultant which is same across the 
states, what came into the coffers 
of Benue is N6.4. That is why it 
seems like a disparity but it is not.

We understand Benue was 
planning to pay about three 
months of salary arrears when 
the second tranche of Paris 
Club refund arrives in addition 
to meeting some contractual 
obligations, but with what has 
been released now, what be-
comes the fate of workers?

AKASE: Even if you bring the 
entire amount; the three tranches 
that are left, if they had released 
all the money to us, the greater 
percentage of it would have been 
used for payment of workers 
because that is what this gov-
ernment wants to do now. Re-
member there is already a state 
of emergency on payment of 
salaries, so this money that has 
come in, like the Acting Governor 
said yesterday, it is going to be 
utilized for payment of salaries. 
Even though it depends on what 
the government wants to do, but 
what I am saying is that the money 
is for payment of workers. It will 
be able to go round for just one 
month when you add federation 
allocation to it because you re-
member the entire monthly wage 
bill of Benue is almost N8 billion, 
that is state plus local govern-
ment. So when you take that into 
consideration, N6billion cannot 

Benue received only N1.3 billion 
from the federation account. 
That was early last year. The other 
month was N1.5 billion. It was 
ranging between N1.5, N1.7 and 
N1.8 billion. If you say you will ac-
cumulate it for three months and 
pay one month, you already have 
two months arrears. How can you 
fund projects in this kind of situ-
ation? This has been the problem 
of Benue, but some people don’t 
seem to understand.

On the issue of emergency on 
payment of salaries, it became ap-
parent that if this is not declared, 
it means government will not be 
able to pay workers anymore and 
do other things. So the govern-
ment said ok, let’s concentrate 
on salaries for now. That doesn’t 
mean we are abandoning other 
projects but for now, any kobo we 
get will first go into the payment 
of salaries because the economy 
cannot move if workers are not 
paid. They go to markets, they buy 
things. This is a challenge. How 
do you manage a situation like 
that? It is a reality that oil prices 
have dropped in the international 
market and Nigeria is getting low 
unlike when crude was selling for 
$140 per barrel. Now, even to get 

even pay state and local govern-
ment workers. Government has 
to augment the money from the 
federation account in order to pay 
one month.

Sometimes, Governor Or-
tom gives out different figures 
as wage bill of the state. There 
was a time he gave out slightly 
above N5billion…

AKASE: No no. That is not true. 
Even now, if you take away pen-
sions and overheads, the wage 
bill of the state alone is not up to 
N4billion. It is when you add pen-
sions, which is more than N500 
million and overheads which is 
around that same figure and the 
whole thing sums up to more 
than N4billion. For salaries only, 
the wage bill of the state is above 
N3 billion. Remember that before 
the end of the last administration, 
they stopped paying overheads 
and pensions. They were only 
paying salaries which was not 
frequent and later stopped pay-
ing completely. That is why when 
Governor Ortom came in and said 
the wage bill of the state is over 
N4 billion, people were saying 
ah, but during Suswam, it was not 
like that and all that. But Suswam 
was not paying overheads and 
pensions. Governor Ortom is 
doing all of that now because the 
MDAs have to function as well. If 
you just put a commissioner in a 
ministry and you don’t give him 
overhead, how would he operate? 
So overhead is the thing that runs 
the wheel of government.

Again, we learnt that the 
State Assembly approved a 
loan of N10 billion to fund some 
capital projects but up till now, 
we don’t know how many proj-
ects have been successfully 
executed with that money. Can 
you throw light on this?

AKASE: Well, I have to con-
sult the Ministry of Finance to 
give you the exact figures, but I 
believe that the funds were used 
for projects. Remember there 
are roads that have already been 
completed. The ones that were 
abandoned, part of the money 
was used in mobilizing contrac-
tors back to site. I am aware that 
one or two roads have been com-
pleted in Zone C and another one 
in Sankera area. All these projects 
are part of the money that you 
are talking about. So if you say 
the money was not utilized for 
projects, what you are saying is 
incorrect because I am aware 
that when the Governor comes 
back, he is going to commission 
a road in Agatu which has been 
completed and one has also been 

completed in the Sankera area. 
So, some of the roads have been 
completed and we are expecting 
that more will be completed as 
time goes on. Other infrastruc-
ture which the money was used 
for are also at various stages of 
completion. So I am aware that 
that money was judiciously used 
and transparently too.

As a follow up, work was 
going on very well on the Mo-
bile Barracks road until the 
state of emergency declared 
on payment of salaries came 
on board and since then, even 
some portions of the road are 
being eroded away. What is 
the hope for this road?

AKASE: You know, that is 
the dilemma of a government. 
When you have people shouting 
left and right – hey pay salaries, 
pay salaries, pay salaries and the 
government said ok, is that all you 
want? Let’s pay salaries. Now, the 
money is not there at all. What 
do you do with an allocation of 
N2.5 billion when you have a 
wage bill of over N4 billion? Your 
internal revenue is on average of 
N300 million to N500 million. So 
what do you do? There was a time 

to $50 per barrel is a problem. It is 
more than a hundred per cent drop 
in the price of crude oil. So what do 
you do? What comes to Benue now 
is approximately N2 to N2.5 billion 
but we have a wage bill of over N4 
billion. So, it’s a challenge that we 
are all faced with. All of us even as 
media people.

Does the Ortom-led ad-
ministration have in mind to 
cross over to 2019? I asked 
this question because despite 
the catalogue of achievements 
you have outlined here, the 
government is being bashed 
for lack of performance. Yet 
youth have being pressing on 
the Governor to run in 2019.

AKASE: Anybody who says 
Ortom has not done well should 
tell you what he would have done 
in a situation like the one I have 
just painted. Anytime they say 
such a thing, ask them that you 
are getting an average of N2 bil-
lion from Abuja, your internally 
generated revenue is between 
N300 and N500 million monthly. 
Now, what would they have done? 
Would they have raised other 
sources of funds? Would they have 
been conventional sources? And 

Transparency is at work in Benue - Akase
Chief Press Secretary to the Governor of Benue State, Terver Akase spoke with journalists 
in Makurdi on the Paris Club refund to the state, his principal, the Governor and the 
2019 elections as well as other issues.
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if they are conventional sources, 
what sources? Would they go 
borrowing internationally? Will 
the federal government guarantee 
such a loan? And if you are going 
to borrow maybe $100 billion US 
Dollars from a foreign organiza-
tion, how are you going to pay back 
that money? Will you mortgage 
the future of your state? So ask 
them if they say Ortom has not 
done well, what would they have 
done differently in circumstances 
such as the ones Governor Ortom 
has found himself in. They should 
answer that question first because 
they don’t give alternatives. They 
don’t give options. The govern-
ment is not getting money because 
the one coming from Abuja is low 
and even when this government 
wanted to implement the tax law 
fully, you heard the cries in town. 
People went to the State Assembly 
to repeal that law and make an-
other one. At that time, the IGR of 
Benue was rising but people said 
no, they cannot pay. So ask them 
what would they have done dif-
ferently in these circumstances? 
When they answer that question, 
we will move forward.

Looking at the various loans 
including bailout that this gov-
ernment took when it came on 
board, don’t you think that it 
should have performed better 
than this?

When Governor Ortom came 
in, he inherited a debt hanging on 
neck his government to the tune of 
N169 billion. That included sala-
ries, pensions and contracts that 
were yet to be paid fully. That ran 
up to N169 billion. Now you talked 
about bailout but the bailout was 
just a fraction of the monies that 
were owed workers and pension-
ers of Benue. From the N28 billion 
that came in, the Governor was 
able to pay four months at the 
state and local government level. 
More than N1 billion from the 
bailout was saved because of the 
screenings that were done. So if 
you talk about loans, that one went 
completely for payment of salaries 
at the state and local government 
level. For the N10 billion, we have 
already discussed it and I gave 
instances of how the money was 
used. Some projects have been 
completed.

The first N10billion that gov-
ernment took, if you take that 
money to pay Benue workers, 
how much can you pay? If you 
add federation allocation, you will 
be able to pay only two months 
because only one month takes up 
to N7.8 billion. So that is how bad 
the situation has been.

Don’t you think some of 
these critical sectors of gov-
ernment that have been ne-
glecting the media by way 
of projecting what they had 
done in their areas are also 
contributing to the attacks on 
the government?

INTERVIEW

Well, I don’t think so but every 
MDA has its own information unit 
and I think many of them have 
been doing very well in trying to 
let people know what they are 
doing. But don’t forget that there 
is serious mischief in town. The 
opposition elements have deliber-
ately vowed to run down whatever 
this government says and they are 
everywhere on the social media. 
Whatever the government says, 
they find a way to say that this is 
not true. If Ortom eats food here, 
they will say that ah, he has eaten 
too much. If he has not eaten, they 
will say this man doesn’t even eat 
food. So, it’s alarming. There is so 
much falsehood online and even 
offline. You hear a lot of stories and 
lies being told. Just yesterday, if the 
Acting Governor had not briefed 
the media to announce what was 
released to the state as the second 
tranche of Paris Club refund, only 
God knows what people would 
have been saying. And that same 
yesterday, the government was 
vindicated because the federal 
ministry of finance released the de-
tails and it was the same thing that 
the state government announced. 
So you can see, if we had not done 
that, you would have imagined 
what people would have said.

What is your principal’s 
chance to request for second 
term?

Cuts in...He has not yet de-
clared that he is running for 2019.

But as his spokesman, we 
know that you have a wish….

I do not have a wish. The only 
wish I have is the wish of my 
Governor. He has told the world 
that he is consulting God and if 
God says he should run again, he 
will run.

What if you are allowed to 
make inputs?

No, I am not allowed to make 
inputs at this point in time. I queue 
behind him. What he has told you 
is what I adopt wholesale. He said 
he is going to consult God and if 
God permits him to run for second 
term, he will run and he will win. 
That is what he said.

Now that the dust has set-
tled in the PDP, they are saying 
they are going to kick out APC 
in 2019. And the APC was very 
critical about the opposition 
and yourself, you were very 
powerful in criticizing the then 
ruling PDP.

You know what! I criticized a 
poorly performing government. 
But they are criticizing a govern-
ment that is performing well.

Can you give us an update 
about the Cargo Airport the 
state has embarked on in 
conjunction with the private 
sector?

Well, I will not go into details 
about it because I am yet to have 

the details, but what I do know is 
that Governor Ortom had made 
it clear that this is not a state gov-
ernment project. The state gov-
ernment is only a partner in this 
project and he said the consortium 
is given one year to do whatever 
they have to do and let the project 
take off. So if at the end of one year, 
nothing is done, government has 
no option than to call off that deal. 
This is what the Governor said and 
I rely on his statement. This was 
an initiative of the private sector 
which the consortium came to tell 
the government to partner them 
to put a Cargo Airport in place. If 
at the end they say they cannot do 
it anymore, the government will 
simply opt out. By the way, it was 
85 per cent private sector, only 15 
per cent government. So, it is as 
simple as that. There are no two 
ways about it. If the consortium 
is going ahead with the project, 
good enough.

What is your take about the 
clamour for restructuring in 
Nigeria?

I was asked this question one 
time ago and I said I don’t have 
a voice of my own on the mat-
ter. I think the Governor told you 
something about this issue of 
restructuring. So whatever is his 
position is, it is the position I am 
going to adopt.

Why is Benue State not 
among the states to benefit 
from the recent flood money 
that was released to SEMA for 
states affected by flood?

Well, I don’t know but are you 
aware that Governor Ortom is part 

of the committee constituted by 
the National Economic Council 
to investigate the handling of eco-
logical funds that were disbursed 
in 2012. And Benue was one of the 
states that benefitted from that 
money too and the funds were 
not utilized for the purposes that 
they were meant for. So, that is all 
I know. I am yet to have details 
of the current disbursement but 
I know that Benue is one of the 
states that did not utilize their 
funds very well during the previ-
ous administration. So, if it is what 
has affected the current disburse-
ment, I don’t know.

Recently, the first Benue 
Yams were exported to the UK 
and United States of America. 
Has the state keyed into this?

Very well and that’s why the 
Deputy Governor, Engr. Benson 
Abouno was in Lagos to be part 
of the ceremony to demonstrate 
that Benue is a key stakeholder in 
what Nigeria is doing. And for us 
here, the state has already started 
the farm/agriculture revolution. 
Remember what happened last 
year and is happening better this 
year. Many people have gone back 
to the farm. If you move around 
the country side, you will see the 
green revolution that is taking 
place and we are hoping that by 
the time the harvesting season is 
here, Benue will be able to put on 
the table more than 70 per cent of 
what Nigeria has to produce in ag-
riculture because the people of the 
state have embraced completely, 
the return to farm mantra of the 
Samuel Ortom administration 
and a lot is going on privately and 

publicly.
The state government on its 

own part is trying her best. As we 
speak, fertilizer trucks are moving 
to local government areas at highly 
subsidized rates of 38 per cent and 
that is one of the incentives to 
ensure that our farmers have a lot 
of produce at the end of the year. 
Rural roads are being done by the 
Bureau for Rural Development 
and Cooperatives to link rural 
communities with urban centres 
so that our farmers will be able to 
convey their produce to markets 
where buyers will connect with 
them. Then, the issue of tractors. 
Very soon, tractors will come and 
farmers will be able to purchase 
them at subsidized rates and 
many more. The father of it all is 
the Open Grazing Prohibition 
and Establishment of Ranches 
Law that was passed recently by 
the Governor. That law aims at 
providing security, making the 
environment conducive for small 
holder farmers so that people 
should go to farm without the fear 
of attack. That is why that law was 
passed and it also protects cattle 
breeders from cattle rustling. That 
is another thing that people are 
forgetting to talk about. That law 
protects cattle breeders because if 
you have your livestock in ranches, 
if anyone comes there with crimi-
nal intent, he will be arrested. 
So that law seeks to also protect 
cattle rearers and when you have 
security in a place, agricultural 
activities pick up without anybody 
bothering himself. That is where 
we are.

Recently, the State Police 
Commissioner was advocat-
ing the establishment of pilot 
ranches in the three senatorial 
zones where arrested cattle 
would be kept. What is your 
take on this?

Well, the law is clear on all 
things like that and a department 
is going to be established in the 
Ministry of Agriculture which will 
be responsible for regulating graz-
ing and establishment of ranches 
in the state. So, all those things will 
be specified by that agency and 
if land is going to be designated 
for that purpose, it will be done. 
But the aim of this law is not to 
impound or arrest cattle rearers or 
even their cattle. No. the law is try-
ing to help people to do the right 
thing. So it is not the intention of 
government to impound cattle or 
livestock generally. The intention 
of government is to see that cattle 
do not move about aimlessly but 
are confined in ranches. It is only 
when you infringe on the law that 
it will take its course. But I believe 
that those who are fine tuning the 
implementation of the law will 
take care of all of these. I know 
the Attorney General of the state 
is part of that team and they are 
men of intelligence and have been 
tested and trusted so they know 
exactly what the state wants.
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Mahindra launches F-to-F initiative in Nigeria

S
pringfield Agro Lim-
ited, a Kewalram 
Chanrai Group com-
pany, in partnership 
with Mahindra & 

Mahindra Ltd has announced 
its collaboration with Kat-
sina State Government, and 
launched the Farm - to-Folk 
initiative.

An end-to-end farm 
mechanization solution, the 
Farm-to-Folk initiative will 
develop agriculture and farm-
ing ecosystem in Nigeria and 
provide customized farming 
solutions for every need of 
the farming community.

Under the aegis of this 
initiative, the company will 
not only provide tractors and 
farm equipment solutions, 
but also be a key enabler in 
knowledge dissemination. 
Springfield Agro and Mahi-
ndra will setup agri-centres 
across the state made up of 
Chibiyar Chi Gaban Manoma 
- Gromost Centre. 

The centre will be a one-
stop-shop to empower farm-
ers with the knowledge of 
soil, seeds, micro-irrigation 
and harvesting as well as the 
relevant method for caring of 
crops. Farmers from every re-
gion and capacity will benefit 
from these centres.

This in turn will drive Farm 
Tech Prosperity and contrib-
ute immensely to the growth 
of agriculture and farming in 
Nigeria. The launch agenda 

will also include the com-
missioning of 225 tractors 
by the state governor, in line 
with the government’s effort 
to encourage farming and in-
crease support for the growth 
of farmers’ unions and other 
agro-based associations.

Represented by the deputy,  
Mannir Yakubu at the launch 
said “Our intention is to de-
ploy adequate farm machin-
eries and mechanization to a 
level that will boost agricultur-
al productivity to at least 50% 
of international standards.”

Speaking on the Farm to 
Fork initiative, Ashok  Thakur,  
Vice President  & Head of Op-
erations - Africa   Business, 
Mahindra   & Mahindra   Ltd, 
stated that Mahindra’s core 
belief is that an informed 
farmer is an empowered 
farmer and that the car com-

pany is   delighted to provide 
them with resources to reap 
the most from what they sow. 

He said that Mahindra 
have moved beyond just sell-
ing tractors and the idea is to 
enrich the farmers’ knowledge 
and ultimately drive Farm 
tech prosperity and help them 
Rise. The launch of the Gro-
most Centre in the state is in 
line with this philosophy.

For decades now, Mahi-
ndra has been partnering in 
the growth story of Africa. 
The idea behind launching 
Gromost Centres is to further 
boost local employment, aid 
local sourcing, disseminate 
knowledge, enhance skill sets 
and offer custom made solu-
tions.” He stated.

Tarun Kumar   Das,  Man-
aging     Director,     Springfield   
Agro   said  “Private  sector  in-

vestment  in agriculture is the 
panacea to diversifying Ni-
geria’s economy. We need to 
deepen alliances and invest 
in new solutions. More im-
portantly we want to be part 
of the smallholder farmer’s 
story by helping them rise. 
Given the proper support, the 
smallholder farmers can feed 
the future of the country and 
the continent.”

Das added “the state gov-
ernment, along with institu-
tional partners like TOOAN, 
NIRSAL and Access Bank, 
deserve commendation and 
we appeal to other states to 
emulate their actions.”  

Abba Abdullah, Special 
Advisor to the governor on 
Agriculture said, “The small 
window available for sowing 
& harvesting enhances the 
need for mechanization in 
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agriculture. There is stagna-
tion in productivity because 
of the low mechanization lev-
el & low permeation of tech-
nology and this is the gap we 
hope to bridge.” 

Mahindra and Mahindra 
is the largest tractor manufac-
turer in the world with a trac-
tor assembly plant commis-
sioned by Springfield Agro in 
Nigeria, which has a manu-
facturing capacity of 5,000 
tractors and associated agri-
cultural. It is part of the $19 
billion Mahindra group with 
a growing global presence

It produces various ranges 
of tractors from 25Hp to 80Hp 
to cater to a wide spectrum of 
customers’ needs. Over the 
years, it has created thou-
sands of satisfied customers 
in Nigeria and millions across 
the world.

Vehicle manufactur-
er Nissan plans to 
launch its latest Pro-

Pilot Park technology with 
the new range of Nissan 
Leaf vehicles in Septem-
ber. The new Leafs will be 
the first in the automaker’s 
global product line-up 
equipped with ProPilot 
Park, which helps drivers 
park by automatically guid-
ing the car into a parking 
spot.

The technology is acti-
vated by the driver through 
three steps and the process 
can be monitored and con-
trolled by the driver, who 
can apply the brakes if 
needed. This forms part of 
Nissan’s Intelligent Mobil-
ity initiative.

“Sonars and cameras 
on the new Nissan Leaf ef-
fortlessly guide the car into 
a parallel, angled, front or 
straight back-in parking 
spot, reducing driver stress 
by handling accelerator, 
braking and steering in-
put,” the company said in a 
statement.

Toyota (Nigeria) Limited, sole 
manufacturers’ representa-
tives of the Toyota brand in 

Nigeria has been recognised   as 
the ‘Outstanding-Auto-Brand Of-
The-Year-Award at the just con-
cluded Marketing Edge Awards 
held at the Federal Palace Hotel, 
Victoria Island, Lagos.

To emerge the winner, the 
brand beat keen competitors 
in the following criteria such as 
durability, elegance/comforta-
bility, fuel economy, aesthetics, 
and variety (of models).

Other yardstick upon which 
Toyota was adjudged as the cus-
tomers most preferred brand is 
in the areas of distribution net-
work and availability, perceived 
Nigerian-ness, customer experi-
ence in after sales, ease of mainte-
nance/driving pleasure and cus-
tomer loyalty.

Toyota beat rivals at Marketing Edge Awards 

Nissan to launch 
ProPilot technology 
with Leaf model…Set to empower farming community

graphics. It has become an enig-
matic auto brand in the country.

Toyota’s pledge is to continu-
ously better their products and 

The award further strengthens 
the Japanese nameplate as the 
number one player in the automo-
bile market in Nigeria, consistently 
maintaining the position for over 
ten years. 

This enviable height is at-
tained only by the unrelenting 
commitment of the manage-
ment and staff, to continuously 
better set standards for customer 
satisfaction and after sales ser-
vice delivery. 

Company sources inside 
Toyota Nigeria Limited stated 
that the award further testifies to 
the superior quality of the brand 
and justifies the several awards 
the brand cart home annually at 
other award/recognition ceremo-
nies.

Reacting on the award during 
a telephone chat, Bukunola Ogu-
nusi, Manager, Public Relations, 

Toyota Nigeria Limited, said; ‘’This 
is a well-deserved award coming 
at a time like this. Even in the midst 
of a recession, we at have tried to 
maintain the superior quality that 
is synonymous with the brand’’. 

  The formidable after-sales 
delivery of TNL is hinged on our 
thorough bred technicians that 
receive trainings both internation-
ally and locally to remain relevant, 
competent and outstanding in the 
ever-evolving world of technology’.

For John Ajayi, Publisher/
CEO, Marketing Edge, ‘’The Award 
of ‘Outstanding Auto Brand Of the 
Decade’   to Toyota was in recog-
nition of the commitment and 
dogged pursuit of the brand’s 
vision and mission over the dec-
ades in the Nigerian auto mar-
ket’’.

Over the decades, Toyota 
has consistently delivered on its 

brand value and essence, en-
dearing itself to a broad spec-
trum of target audiences across 
all market segments and demo-

services through innovative prod-
ucts; thereby cultivating a lifetime 
relationship with customers and 
enlisting their trust in the brand.



Frost & Sullivan predicts autonomous 
vehicles possible by 2030
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MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has 

no duplicate
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C
raig Parker, Frost 
& Sullivan head 
of mobility for Af-
rica has predict-
ed that Autono-

mous vehicles will become a 
reality by 2030. This does not 
however, mean that every car 
sold will be an autonomous 
vehicle, he adds, but rather 
that, there will be around 
one-million level 5 self-driv-
ing vehicles on the road thir-
teen years from now.

There are five levels of 
self-driving vehicles, ex-
plains Parker. Level 2, for ex-
ample refers to two levels of 
autonomy within a vehicle, 
such as cruise control and 
technology that assists the 
driver to stay within his or 
her lane.

Level 1 is characterised 
as ‘feet off’, level 2 as ‘hands 
off’, level 3 as ‘eyes off’, level 
4 as ‘mind off’, and level 5 as 
‘brain off’, or full self-driving.

There were 15-million 
level 2 vehicles on the road 
in 2016. It is expected that 
there will be two-million 
level 4 vehicles on road by 
2025 and one-million level 
5 vehicles by 2030.

Parker says autonomous 
cars will present a $60-bil-
lion-a-year market oppor-
tunity by 2030, 50% of which 
will relate to software, as 
the shift in responsibility 
for the vehicle moves from 
human to machine.

Three technologies that 
are developing rapidly, for 
example, are computer vi-
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sion (the ability for the ve-
hicle to see the world); nat-
ural language processing 
(how the vehicle and oc-
cupants interact), and ma-
chine learning (as the vehi-
cle cannot be programmed 
to react to every possible 
event, the machine must be 
able to learn and adapt).

Autonomous vehicles, 
which will feature elec-
tric powertrains to a large 
degree, promise to fully 
disrupt the traditional au-
tomotive industry, as well 
as several other industries, 

The Federal Road Safety 
Corps (FRSC) has cau-
tioned drivers to adopt 

the common sense speed 
limits in the wake of heavy 
and incessant downpour of 
rain witnessed in most parts 
of the country recently along 
with the general drizzling ef-
fects of rainy season.

Bisi Kazeem, FRSC ‘s 
Corps Public Education Of-
ficer in a statement said that 
the Corp Marshal, Boboye 
Oyeyemi, has expressed wor-
ry at the rate at which people 
neglect the basic ethics of 
driving during the rainy sea-
son which results   in avoid-
able crashes, death and fatal 
injuries in some cases due to 
foggy weather.

Oyeyemi warns against 
disobedience to traffic rules 
and regulations during this 
period, stressing that special 
squads of the FRSC have been 
deployed across the country 

adds Parker.
Parker says there are 

currently more than 1,700 
start-up companies dis-
rupting the automotive 
landscape, traditionally 
dominated by a number 
of large corporations. The 
wave of change in the au-
tomotive industry and be-
yond will also hit the logis-
tics industry, he adds.

Uber for trucks, or mo-
bile-based freight broker-
ages, will generate more 
than $26.5-billion in rev-
enue in North America in 

Kia Motors Nigeria 
is partnering with 
Stanbic IBTC bank 

to overcome liquidity 
crunch and excess docu-
mentation requirements 
that will enable prospec-
tive customers to become 
a car owner in the coun-
try. 

The finance scheme 
tagged ‘Drive Your 
Dream, Pay at Your Pace’ 
is in a bid to help people 
drive home their dream 
car despite the uncertain-
ty rocking the economy 
occasioned by the insta-
bility in the inflation and 

FRSC cautions drivers against rainy season hazards

Kia partners Stanbic IBTC on 
‘Drive-Your-Dream’
Pay-at-your-pace car finance scheme

to monitor compliance and 
bring violators to book.

He stressed that the  Corps 
Marshal, enjoined drivers to 
always operate with function-
al lighting system, wipers and 
good tyres that have effective 
grips of the ground in cases 
of sudden usage while mak-
ing sure that braking systems 
are in perfect working condi-
tions.

He advised that where vis-
ibility is totally blurred, driv-

at giving an exceptional 
car ownership experience 
and to make the process 
of vehicle financing to our 
customers flexible, easy 
and convenient’’.

Kia Motor’s partner-
ship with Stanbic IBTC is 
set up to bridge the gap 
between the customers’ 
budgetary restraints and 
the dream to own new 
cars.

Reacting to the new 
scheme, sources inside 
Stanbic IBTC stated that it 
is great to partner with Kia 
in a highly competitive 
car finance scheme that 

ers should stop completely in 
a safe place, off the highway 
and make sure they see and 
be seen through their head 
and rear lights respectively.   
He assured members of the 
public that while the Corps 
will continue to do its best to 
ensure safety on the nation’s 
roads, every road user must 
take it as a civic responsibil-
ity to comply with the rules 
of the road to avoid unneces-
sary carnage.

2025. Also, around 20% of 
retail will be conducted 
through online channels. 
Parker says autonomous 
trucks have been shown 
to use 7% less fuel, while 
maintenance costs have 
dropped by around 10%.

Looking beyond autono-
mous trucks, some radical 
changes in the logistics in-
dustry may include trucks 
driving around with a 
three-dimensional printer 
on board, printing the part 
necessary in case of a break-
down.

The Corps Marshal further 
enjoined drivers especially 
that of articulated vehicles to 
ensure compliance with min-
imum safety standards and 
drive within the regulated 
speed limits. 

He called on those that 
are yet to install the speed 
limiters in their vehicles to 
do so without delay to avoid 
arrest and prosecution while 
promising to send drivers 
committing some danger-
ous offences to engage in 
psychological and emotional 
evaluation. 

economic outlook, the 
customers’ interest is at 
the core of this tie-up.

The growing number 
of loan defaulters as a re-
sult of the cash-strapped 
economy ravaging the 
country has deterred 
many commercial banks 
and car companies in roll-
ing out a car acquisition 
scheme. 

However, with the aim 
of significantly improving 
the customer experience 
and make them own their 
dream car, the synergy 
between Kia and Stanbic 
IBTC defies all the odds 
and is set to help custom-
ers own new cars and pay 
at their pace.

Olawale Jimoh, Mar-
keting Manager, Kia Mo-
tors Nigeria said that over 
the decade, the franchisee 
has been on the vanguard 
of promoting a customer-
driven corporate culture 
by providing the best 
quality and exceptional 
service with all values 
centered on the custom-
ers. 

Premised on this, the 
need for a customer-
oriented finance scheme 
fuelled this strategic tie-
up with Stanbic IBTC to 
provide the customers.

According to him, “At 
Kia, we keep exploring 
different customer-ori-
ented partnerships aimed 

goes beyond traditional 
loan facilities. 

The bank further reaf-
firms its commitment to 
helping customers and 
remaining the one-stop 
financial institution to ca-
ter for their needs, ‘we’re 
committed to helping 
people become car own-
ers, by offering a highly 
competitive interest rate 
and flexible repayment 
tenure. We are poised to 
eliminating the long pro-
cessing time obtainable 
in others financial insti-
tutions and simplify the 
documentation require-
ments to make the cus-
tomers drive their dream 
car’.

As the only finance 
scheme available in the 
country in recent time, 
the special scheme offers 
a 10% discount on the 
cars, competitive interest 
rate, highly discounted 
insurance premium, flex-
ible equity contribution 
from 10% to 30% and a re-
payment tenure up to 60 
months.

The cars available in 
the scheme include the 
Picanto, Rio and Soul and 
other benefits accruable 
to customers who buy the 
cars under the scheme in-
clude free first three ser-
vices, discounted prices, 
free delivery and 5-year 
warranty. 
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RailBusiness
NRC still grappling with 
operational inefficiencies

MIKE OCHONMA

Rail transportation in Ni-
geria is still grappling 
with gross operational 

inefficiencies despite the pur-
portedly acclaimed efforts by 
the Nigerian Railway Corpo-
ration (NRC) to recalibrate 
the system as an alternative 
means of moving passengers 
and cargo from one point of 
the country to another.

Within the Lagos metropo-
lis for instance, passengers on 
the Iddo-Ijoko and Apapa-
Ijoko train service have taken 
their traveling experience by 
faith as a result of series of 
nasty experiences that they 
have to go through getting to 
their destinations.

Gbenga Ayomide is a regu-
lar train traveller who lives in 
Ijoko and works as auditor 
with one of the fast moving 
consumer goods companies 
in Apapa. To get a comfort-
able seat on the first train 
that takes off by 5.00am every 
morning, Gbenga has to wake 
up and leave his home as early 

as 4.30am.
Anything later than that 

means he would not get a seat, 
as any left-over seat would be 
said to be reserved by those 
already seated for their friends 
and relatives who probably 
would still be at their homes.

According to Gbenga Ayo-
mide, he prefers the railway 
mainly because of its cost-
effectiveness. “Traveling by 
train is a lot cheaper than by 
bus. With only N230 on the 
economy service, you can get 
to Ijoko from Iddo terminus’’.

He lamented that while it 
is cheaper and faster to move 
by train compared to commer-
cial buses, there is nothing to 
celebrate inside the coaches in 
terms of comfort and conveni-
ence facilities.

It is a rule rather than the 
exception for the authorities 
not to inform passengers who 
are kept waiting for hours after 
purchasing their tickets for a 
journey on expected depar-
ture time of a scheduled train 
service.

On many occasions, there 
are cases of many frustrated 

THE International 
Union for Road-Rail 
Combined Trans-

port (UIRR) says com-
bined road-rail transport 
in Europe reported growth 
for only the second time 
since the financial crisis 
in 2016-17, albeit only mi-
nor growth, with the total 
number of consignments 
increasing by 0.66% and 
tonne-km by 3%.

The UIRR also reports 
that the number of short 
loads shipped in 2016 in-
creased by 0.76%, and bor-
der crossing and interna-
tional transport, which are 
the engines of the overall 
growth, both outperformed 
the average.

Although the report’s fig-
ures indicate a more pros-
perous future for intermodal, 
according to UIRR, road haul-
age remains the preferred 
method of freight transport.

It says in particular the 
price of rail traction elec-
tricity, which is increasingly 
sourced from renewables, 
has not been able to keep 
pace with the fall in the 
price of oil, making road 
more attractive.

In addition, track ac-
cess charges continued to 
increase while some road 
tolls were lowered in cer-

passengers waiting at either 
the Iddo or Apapa terminus 
returning back to where they 
are coming from without get-
ting back a refund of their 
ticket fares. 

At the Apapa terminus 
for instance, train movement 
schedule is a bit haphazard 
and unpredictable, taking off 
sometimes an hour and half 
behind schedule. “

Asabe Daniel, a petty trad-
er inside the Boundary market 
told BusinessDay that the train 
service along the corridor is 
characterised by unusual de-
lays at the Apapa station such 
that the 6.00pm train takes 
off as late as 7pm, sometimes 
7.30pm.

By implication, this means 
I will get home very late, which 
does not augur well with me. 
Besides, I sometimes close 
much earlier even I did not 
make enough sales for the 
day and that means that I will 
be stranded until 7.30, doing 
practically nothing.

Tonia Masor, another train 
passenger regretted that one 
of the areas the operators 

tain countries. Investments 
in noise mitigation meas-
ures and ERTMS have also 
caused the cost of using rail 
to increase.

The UIRR hopes that the 
upcoming revision of the 
European regulatory frame-
work of the road sector 
under the Road Initiatives 
(Mobility Package) of the 
European Commission will 
readdress this imbalance.

Simultaneous updates 
to Directive 92/106 con-
cerning intermodal should 
also increase productivity 
through the proliferation of 
standards and harmonisa-
tion of standards across dif-
ferent countries.

The UIRR says that if 
these reforms are able to en-
courage 5-7% annual growth 
in the sector as witnessed be-
fore the financial crisis, then 
it will be possible to deliver 
the modal shift aims of the 
EU Transport Whitepaper, 
which are essential to fulfill-
ing the goals of the COP21 
Paris agreement.

In addition, it says in-
creasing the role of sus-
tainable freight transport 
will help to reduce harmful 
emissions and reduce the 
25,000 deaths and 100,000 
injuries suffered on Eu-
rope’s roads every year.

European intermodal freight 
dims in 2016-17

…As passengers lament journey delays, discomfort

seem to be failing is comfort of 
occupants. There are no offi-
cials to caution or regulate the 
excesses of some of the pas-
sengers, who have a tendency 
to be reckless.

On motion, there are usu-
ally more people standing 
than those sitting, causing a 
lot of discomfort especially. 
‘’It is as a result of this that a lot 
of people prefer sitting by the 
window, where they can eas-
ily get fresh air and also stay 
away from those standing on 
the aisle’’.

As some passengers point-
ed out, the evident overcrowd-
ing is only an indication of 
years of gross inefficiency 
and lack of adequate admin-
istrative and governmental 
attention. They wondered 
why a train plying interstate 
route from (Iddo-Lagos) to 
(Ijoko-Ogun) have insufficient 
coaches.

It simply means some-
body is not thinking or act-
ing right. Common Sense 
demands that we should have 
more coaches, more rail lines 
and more shuttles. 

The Brazilian govern-
ment has confirmed 
that it will open bid-

ding for a new sub-conces-
sion for the south-central 
section of the North-South 
Railway (FNS) in early 2018 
with public hearings for 
possible bidders beginning 
at the end of June and set to 
run until August 11.

Bidders are required 
to officially confirm their 
participation by the end 
of 2017, and according to 
the secretary of land trans-
port and waterways at 
the Ministry of Transport, 
Ports and Civil Aviation, 
Mr Luciano Souza Castro, 

the concessionaire will be 
expected to invest approxi-
mately Reais 3bn ($907.7m) 

during the 30-year sub-
concession, financed by the 
Brazilian National Devel-

Brazil to invite bids for North-South rail freight sub-concession
opment Bank (BNDES).

“Because it is a railway 
stretch in the final stage of 
implementation, most of 
the investments to be made 
by the sub-concessionaire 
are associated with the ac-
quisition of rolling stock,” 
Castro says.

The 1537km line will be 
tendered for 30 years with 
an option for a 30-year ex-
tension. The 855km Porto 
Nacional - Anápolis section 
is complete, while the re-
maining 682km stretch be-
tween Ouro Verde (Goiás) 
and Estrela D’Oeste is un-
der construction with 90% 
now complete. As conces-

sionaire for the project, 
state-owned Valec is lead-
ing construction. Work is 
due for completion in the 
first half of 2018.

Under the sub-conces-
sion system, the winning 
bidder will be responsible 
for investment, and ac-
quisition and operation of 
rolling stock. Bidders’ eco-
nomic proposal will be rat-
ed according to the highest 
grant value.

FNS is designed to pro-
mote national integration 
and minimise transport costs 
through its connections to 
new and existing railways.

It is considered the 

backbone of the Brazilian 
railway network and one of 
the country’s main projects 
to boost agricultural pro-
duction.

The broad-gauge line 
is designed for 32.5-tonne 
axle-loads with trains op-
erating at up to 60km/h. 
Initial demand is forecast at 
1.2 million tonnes per year, 
reaching approximately 8 
million tonnes by 2020.

At the end of the sub-
concession period, the 
railway is expected to carry 
about 23 million tonnes of 
freight annually, predomi-
nantly general and dry-
bulk agricultural freight.



THE VETERAN OF STAGE AND 
SCREEN ON IMPROVISATION, 
BONDING WITH YOUR COLLEAGUES 
AND OTHER SECRETS OF GREAT 
COMMUNICATION.

Best known for playing Hawkeye Pierce 
on the TV series “M.A.S.H.,” Alan Alda is 
also a film and theater actor, scriptwriter, 
director, nonfiction author, science-show 
host and founder of two organizations 
designed to help people improve their 
communication skills — a topic he cov-
ers in his new book, “If I Understood You, 
Would I Have This Look on My Face?”

Co-workers have described 
you as diligent, the hard-
est worker, a perfection-
ist. How do you keep that 
up over the course of a 

career?
I don’t think I’m a perfectionist. My early 
training as an improviser, which was really 
the only formal training I had as an actor, 
got me used to the idea of uncertainty and 
the value of the imperfect. Everything is a 
steppingstone to something else, whether 
it’s perfect or kind of lousy. I’m always look-
ing to get better. It will never be perfect.

Could improv skills help the rest 
of us?
The kind of improvising I value is not 
designed to entertain people. It can be 
entertaining, but that’s not its purpose. In 
its purest form, improv puts you in touch 
with other people in a way that is intimate, 
informal and fully engaged, so you can be 
aware of what they’re feeling and think-
ing. That’s an extremely useful power to 
have in any type of communication, from 
the boardroom to the bedroom. We’re 
social animals, and we’re built for this, but 
we often avoid developing this capacity 
to relate to others. It’s a shame because 
without it, we won’t make much headway 
working together.

Are there simple ways to build those 
skills?
Both the Center for Communicating Sci-
ence and my new company, Alda Com-
munication Training — a long boring 
name, but the acronym is ACT — work 
from this basic idea that improv exercises, 
like role-playing, can strengthen these 
abilities. But, yes, there are things we can 
all do in our daily lives that bring us into 
better touch with others. So-called active 
listening, where you let people know 
you’ve heard what they said, is helpful. Last 
night I interviewed someone on stage, and 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

at first my mind was filled with things like 
“What am I going to ask him?” and “What’s 
his book about again?” Even though I was 
concentrating, I was distracted. I wasn’t 
paying attention to him. So I started to 
really see him — the hairs in his eyebrows, 
the different colors in his cheeks — and as 
soon as I did that, I calmed down. My tone 
of voice changed. I was thinking about what 
he was feeling, not about how I was doing. 
That’s the basic advantage of the improv 
thing: You think about the other person.

How do you get a new team, like a 
cast, to gel?
The same thing: by being aware of what 
they’re feeling, which is empathy, and 
what they’re thinking, which scientists call 
“theory of mind.” You get clues from their 
voices, their body language, the words 
they use. And then you let them know you 
understand — not by saying, “You seem to 
be nervous” — but in a way that puts them 
at ease. Sometimes it’s joking. Sometimes 
it’s just being listened to.

As the director or senior actor on a 
set, or as a workshop leader, how do 
you move people in that direction?
By expressing my own passion about it and 
watching to see what lights them up and if 
we’re in sync. The sincerity of that engage-
ment is really important.

In your book you talk about an ex-
ercise the “M.A.S.H.” cast did that 
you’ve since employed with others.
We discovered it by accident. Usually in 
making a movie or a television show, when 
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Did you seek out other mentors in 
your career?  
That’s how I learned. Whenever I was in a 
company as a young actor, I’d have talks 
with people with more experience. I also 
watched from the wings, where you see 
how they create the illusion. 

That’s right, because your dad was 
on the vaudeville circuit and then 
Broadway. You had quite an unusual 
childhood: Your mother struggled 
with mental illness. You had polio. 
You were in this crazy show-business 
world. How did all of that affect the 
way you chose and approached your 
career? 
We never knew we were in a crazy world. 
That was just the world, and people not in 
it were civilians whom we felt sorry for. That 
was my naive way of looking at it when I 
was a boy. The same thing was true of my 
mother’s illness and my own. It was what 
life was. But one of the most valuable ex-
periences for me growing up was spending 
hours and hours daydreaming, lying on my 
back, looking at the clouds, trying to figure 
things out or letting fantasies build in my 
head. I would also read things that were 
above my head. Our living room was lined 
with books chosen by an interior decorator 
for their leather bindings. They included 
bound volumes of the Congressional Re-
cord, which I read avidly, stories about East 
European dragoons, and love stories — 
stuff I didn’t understand but could imagine. 
I’m not sure exactly how it’s connected, but 
these were formative experiences that led 
in some way to what I do now. 

You seem to be naturally curious: 
willing to read books you don’t under-
stand, explore science that you have 
no fundamental knowledge of. Is that 
something that can be cultivated? 
I hope to cultivate it by, for example, help-
ing scientists be open about their own 
curiosity. Often when they talk to the public 
about their work, it’s a story told backwards. 
They tell you the end result, but they don’t 
tell you what prompted them to search for 
it. They don’t tell you what the obstacles 
were, the disasters that occurred, the 
wrong turns they took in getting to their 
final discovery. That’s where the drama is. 
That’s where we realize that science is a hu-
man experience. These people aren’t gods. 
They’re not secret masters of the universe. 
They have the same way of working things 
out that we do. 

(Alison Beard is a senior editor at Harvard 
Business Review.) 

Life’s Work: Alan Alda (Part 1)

you’re not needed to play a scene, you go 
back to your dressing room. But during 
“M.A.S.H.” we would sit around in a circle 
and kid each other and go over our lines 
together. The sense of group was fortified 
all day long. The laughing was important 
because when you laugh you’re vulnerable, 
opened up, allowing the other person to 
affect you. After that when I did a play, I 
wouldn’t make it an overt ritual, but I would 
try to work it so the cast was in the habit of 
sitting and laughing together, and the per-
formance became just an extension of that 
playful experience. When the other actors 
came out on stage, I’d already established a 
relationship with them. It wasn’t somebody 
I hadn’t seen since the night before. We 
were cooking. I mean, when we did [the 
Broadway play] “Art,” we would be kidding 
each other until seconds before the curtain 
went up. There was the energy of being 
connected, and that really changes your 
point of view, your focus. You’re not lost in 
your own head. It makes a big difference in 
any encounter, whether it’s in your personal 
life or in business.

On many projects you’ve been the 
writer, director and star. How do you 
wear all those hats at once?
Not easily. One of our daughters, when she 
was about 8, said, “You’re directing yourself? 
What do you say? ‘You, go there.’” It’s a prob-
lem because when you’re directing you 
need objectivity, and it’s hard to be objec-
tive about your own performance. One of 
the things I would do is shoot many more 
takes if I was in a scene, so I’d have things 
to choose from in the editing room. Maybe 

that came off looking like I was more con-
cerned about my own performance than 
other people’s, but that wasn’t why I did it. 

Was it also hard to be a boss and a 
colleague at the same time?
I didn’t realize how hard it was at first. 
Sometimes I’d give a bit of direction to a 
fellow actor, and they’d look at me as if to 
say, “Who are you to tell me what to do?” 
It’s a real breach of etiquette for actors to 
do that to one another. But I was, in fact, 
the director. So you have to be very adroit. 
Sometimes I wasn’t. I’ve been learning how 
to do this. 

How have you improved over the 
years? 
I haven’t directed in a few years, but if I did 
now, I think I’d be much more interested in 
what the actors can come up with without 
any hints from me — because they need to 
own their performance completely. On the 
stage you get to do that. The curtain goes 
up, and the evening is yours until it comes 
down. You have the final cut every night. On 
the screen you chop the performance into 
little pieces, and there’s often somebody 
standing there, telling you, “Do it a little 
more like this.” Some people are amazing 
in the freedom they give themselves to 
tell others what to do. But it takes away 
some of the fun. 

Who have your favorite collabora-
tors been, and what did you learn 
from them? 
I loved working with Scorsese because he 
was so encouraging. Even if he didn’t like 
what you were doing, you got the impres-
sion you were great, and little by little you 
saw the value of moving to something 
else. I loved working with Woody Allen, 
because he never said anything. He just 
had you do it until it got better — although 
he only does a couple of takes, which adds 
to the excitement. And there’s almost no 
rehearsal, so you have to relate to the other 
people. That’s why there’s often a feeling of 
life in his movies. There’s that social connec-
tion. All you have is one another. 

It’s interesting that you respond well 
to different types of leadership. 
I think you have to. One thing I’ve learned 
is that there’s no certain way to behave to 
get the most out of people. And if you’re in 
a relationship with a leader, you’ve got to be 
able to work with and get the best out of 
that person, too. It’s not just the employer 
but the employee who has to use these 
tools, because the leader doesn’t always 
give you what you need. 
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Africa: Conflicts, corruption, weak institutions, 
signs of failed leadership - Osinbajo

Over 20 journalists from 
both print and elec-
tronic media will be 

competing for various prizes 
at this year’s World Breast-
feeding Week and 16th AF-
RIBABY’s Babies and Moms 
Exhibition (a non-govern-
mental organisation) slated 
for next week Tuesday, in 
Lagos.

The local theme of this 
year’s event is “Babies, Moms 
and the Media: Celebrat-
ing the Fourth Estate of the 
Realms.” It would feature 
active participation of accred-
ited media houses through 
their official reporters who 
would supervise the breast-
feeding competition by moth-
ers and babies. They would 
also compete with one anoth-
er in showing their caretaking 
skills and win prizes.

Babies and Moms Exhibi-
tion is an annual event orga-
nized by AFRIBABY Initiative 
in Nigeria and Ghana in sup-
port of the World Breast-
feeding Week Celebration, 
especially for the promo-
tion of six months exclusive 
breastfeeding.

Giving the breakdown 
of this year’s programme of 
event, Executive Director 
of the NGO, Olayinka Odi-
boh, said AFRIBABY decided 
to celebrate the journalists 
this year in appreciation of 
their enormous contribu-
tions towards the success of 
the NGO’s activities over the 
past years.

To ensure that the finance 
functions in homegrown 
and leading corporations in 

Nigeria are flexible and nimble in 
a fast changing world, the second 
edition of CGMA Speaks Series 
scheduled for tomorrow in Lagos 
will focus on the Future of Finance.

CGMA Speaks, according to a 
statement, is the thought leadership 
platform of the Chartered Institute of 
Management Accountants (CIMA). 
It brings senior business leaders and 
executives together for broad reach-
ing conversations, about the context 
of today’s business environment in 
Nigeria and across the world.

This thought leadership event 
for chief executive officers (CEOs), 
chief financial officers (CFOs) and 
senior executives in finance related 
functions will deliberate the emer-
gence of a new operating model for 
modern finance.

Executive chairman, Finan-
cial Reporting Council of Nigeria, 
Dotun Sulaiman, according to the 
statement, is the chairman of the 
occasion, while Kunle Elebute, 
national senior partner, KPMG 
Nigeria, and chairman, KPMG West 
Africa, will give the keynote address 
at the event.

Confirmed panellists for the 
session, which will be moderated 
by Noel Tagoe, Executive Vice Presi-
dent, Academics, The Association of 
International Certified Professional 
Accountants (AICPA), include Gbe-
misola Adelowore, Head of Finance, 
SAP West Africa; Ononuju Irukwu, 
Managing Director, Chapel Hill 
Denham Management; Bola On-
adele, Managing Director, FMDQ 
OTC; and Lolomari George, Head 
of Treasury, Shell.

JOSHUA BASSEY
MIKE OCHONMADANIEL OBI

KEHINDE AKINTOLA, ABUJA

Nigerians in Diaspora remit N7.519trnAfriBaby honours media at 
World Breastfeeding Week

‘CGMA Speaks’ forum to address 
‘future of finance in Nigeria’

Nigerians in Diaspora remit-
ted about N7.519 trillion 
($20.8bn) in 2015 to either 

finance developmental project or 
assist family members.

Aderanti Adepoju, a professor 
and coordinator of Network of Re-
search on Africa (NORMA), stated 
this at a stakeholder consultation 
on enhancing remittance contri-
butions for national development 
held in Lagos.

Adepoju said the flow of remit-
tances had become a topical issue 
in development circles because of 
the sheer volume of money remit-
ted by the Diaspora to developing 
countries through formal and 
informal networks every year.

He said of the estimated $66 
billion remitted to Africa, Nigeria 
(the sixth largest remittance-re-
ceiving country in the world and 
largest recipient of remittances 
in sub-Saharan Africa) topped 
recipient countries attracting 
about $20.8 billion from its nation-
als in 2015.

According to the professor, 
this figure is known to have been 
received through official channels, 
and the figure could be double 
considering that there are other 
indirect ways used in remitting 
money into the country.

There is need for timely policy 
interventions with effective result-
oriented implementation so as to 
realised benefit from remittances, 
he said, while stressing the need 
for more effort in promoting the 
effective use of migrants’ remit-
tances for domestic investment 
efforts.

Tunde Fadayomi, also a pro-
fessor and acting vice chancellor, 

Acting President Yemi 
Osinbajo on Tuesday 
tasked political office 

holders in Nigeria and Af-
rican countries within the 
Commonwealth on the need 
to provide quality leadership 
under democratic dispensa-
tion.

Osinbajo, who gave the 
charge at the opening of 
16th Speakers and Presiding 
Officers of Parliaments from 
across the Commonwealth’s 
Africa Region held in Abuja, 
bemoaned the high rate of 
the poor and deprived across 
African region.

“In Africa and the devel-
oping world the angst and 
cynicism of the populace is 
worse. Conflicts, corruption, 
weak institutions have en-
sured that the largest num-
bers of the poor and deprived 
come from our continent 
and there is unanimity of 
opinion that it is the failure 
of leadership. So, while we 
speak of our legislative halls 
as hallowed chambers, our 
courts as temples of justice, 
and the executive villas as 
corridors of power, all sug-
gestive of grand but isolated 
institutions.

“The reality for the ma-
jority of our peoples is the 
misery of the slums and the 
indignities of powerlessness. 
So, while we describe our-
selves as Excellencies, dis-
tinguished and honourable 
the vast majority our people 
would in their most polite 

Elizade University, on his part 
called on African leaders to show 
concern on the plight of emi-
grants as this may have effect on 
remittance into the country.

“I believe that this concern 
should find a bold expression 
in Africa’s foreign relations, di-
plomacy and international co-
operation. Besides African lead-
ers, should show more interest 
through their embassies in the 
conditions of work and living of 
their emigrants, their adjustment 
challenges and the state of their 
families and obligations.”

Dennis Zulu, a director with 
the International Labour Organ-
isation (ILO), said remittances 
were crucial in reducing the pov-
erty headcount ratio and fostering 
development. He urged govern-
ment to come up with innovative 
policies, programmes and tools 
that would help maximise the 
potential of remittances.

Adepoju further explained 
that the stakeholder forum was 
geared towards determining the 
way forward and developed a 
road map for more effective use 
of remittances from the Diaspora.

He listed other key issues 
to be addressed at the forum to 
include, how remittances were 
sent, received, recorded and 
channels to rural communi-
ties using information technol-
ogy - mobile banking facilities; 
financial incentives for Diaspora 
to invest more productively in 
national development through 
Diaspora bond, Diaspora bank 
(India, China, Kenya) – NOMRA 
will explore how these experi-
ences can be replicated and/or 
enhanced in the Nigerian context 
amongs others.

moments say that they see 
neither excellence nor much 
honour in their own lives.

“The leadership posi-
tions we occupy is a short 
lease that providence and 
the electorate have given 
us to shape the present and 
determine the future of mil-
lions and the generations 
that will be born to them, it 
would be foolish indeed to 
think that it is an occasion 
for self aggrandizement or 
the pursuit of selfish inter-
ests. The responsibility that 
privilege and power place 
upon us is to do our utmost 
to change the current bleak 
narratives and projections 
for our nation and the world.

“Poverty, hunger and dis-
ease can truly become his-
tory by the pursuing those 
legislative and executive 
options that target education 
food security, healthcare 
for all. Let me say that the 
National Assembly and the 
executive have shown that 
when we work together we 
can make the quantum leaps 
in bettering the lives and 
livelihoods of our people,” 
Osinbajo observed.

The acting President, who 
applauded the synergy be-
tween the Executive and 
Legislative arms of govern-
ment in Nigeria, noted that 
the collaboration had helped 
Nigeria, which spent over 
N1 trillion in 2014 on rice 
importation to re-strategise 
towards becoming self suf-
ficient in rice production 
by 2018.
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Ramdom views

I
n the last four weeks, I have 
had cause to interact with two 
high level businessmen. The 
first, Johnbosco Enamidem 
(not real name), is the founder 

of a multi-million trading outfit. He 
owns a busy warehouse with lots of 
men milling around the company 
doing one work or the other. Despite 
the level of activities going on in this 
one-year old business, Enamidem 
does not believe that he needs well-
trained security personnel to man 
his business premises. He does not 
see why ‘ordinary young men’ with 
minimum of primary education 
should not do the job.

The second personality, Har-
rison Ariwo (not real name), is the 
CEO of a high-flying consulting 
firm. Both his business and resi-
dential premises have sophisticated 
security guards and top-level secu-
rity gadgets. These no-nonsense 
security arrangement also includes 
well-trained dogs. However, in the 
first half of 2017 alone, Ariwo has 
suffered severe financial losses 
due to compromised access to his 
bank accounts and other sensitive 
information. He has a good sense 
of physical security but a near-zero 
appreciation for cyber security.

Widening security trends
What we have found out, as a 

future-determining organization, 
is that there will be likely increase 
in ‘insecurity’ across most spec-
trums of our currently ‘globalized’ 
life. Also, security will have a dif-
ferent notion, as part of the con-
sequence of the development and 
intrusion of cyber-based systems, 
E-platforms, Internet of Things, Ar-
tificial Intelligence, alongside the 
localization (individualization) of 
security. We predict that all these 
will radically transform our social 
and economic existence.

Consequently, security will be-
come a factor in our everyday life 
and a front liner in strategy and 
policy within public and private 
sectors.

The Nigeria situation
Our view is that for security to 

be sustainable and viable, it must 
be targeted at the security of the 
individual citizens, communi-
ties, businesses and the State - all 
of which are interlinked. In many 
contexts, we can already see a con-
siderable gap between security, 
its agencies and ordinary citizens. 

In association with

Safety in an open world

From civil unrest to terrorism, organized crime, everyday security breaches and the vulnerability of the world’s increasing openness, security 
has become one of the world biggest issues. Dr. ‘Wale  Adeagbo, Director of Halogen School of Security Management & Technology (HSSM), 
in this piece, notes that security has become multi-dimensional, especially with growing global trends. He emphasized the need for holistic 
security education to enhance the quality of the security profession and practice.

phy of security, security ethics, 
epistemology of security, etc.

HSSM&T is therefore unique in 
its aspiration as the organization 
further develops into an institution 
that evidently shapes the agenda 
of and for security - for practition-
ers and professionals – by creat-
ing and disseminating knowledge, 
becoming a high-level space for 
reflections and evidenced-based 
research in the security field as well 
as establishing the standard for se-
curity thinking and practice.

Future-determining plans 
for HSSM&T

We live by trends. That way, we 
are able to stay ahead of the curve, 
with regards to all matters of se-
curity. To this effect, HSSM&T is 
creating a research and policy desk 
that will track industry trends and 
development while we maximse 
the academic resource of one of 
our academic institution partner, 
Babcock University, in this area. 
To also ensure that we take cog-
nizance of our operating environ-
ment and that we are responsive 
to it, we have situated our services’ 
provisions at HSSM&T into four 
main pillars/frames.

Frame 1: HSSM&T will be a 
space for strategic thinking - poli-
cy-practice or conceptual-contex-
tual – resulting in thought leader-
ship, using research, expert-based 
approach, seminars, etc. These 
sessions will produce think-pieces 
that explicate industry trends, is-
sues, challenges and opportunities 
and come up with policy and stra-
tegic recommendations.

Frame 2: HSSM&T will con-
tinue to focus on specialized train-
ing and the capacity development 
of corporate practitioners. We will 
imbibe in them, intellectual capac-
ity, innovative and strategic think-
ing. This will provide practitioners 
in our industry with new thinking 
in the field and practice of security.

Frame 3: HSSM&T will ensure 
the standardisation of physical se-
curity operations via the introduc-
tion of internationally accredited 
certifications. By affording this to 
all the cadets that pass though the 
school, HSSM&T will ensure that 
each one of them will possess the 
competencies to practice to inter-
national best practice and stand-
ard and compete favourably with 
their colleagues in Europe and 
USA as the certifications will be in-

ternationally portable.
Frame 4: HSSM&T aims to 

establish a campus for academic 
pathways – offering Certificate, 
Diploma, Degree, MBA (and ul-
timately a PhD program) - in 
partnership with our academic 
institution partners. Agreements 
are already being signed and our 
school is currently offering the Cer-
tificate and Diploma programmes 
with Babcock University. Our MBA 
in Security Management will start 
before the end of2017. With these 
initiatives, HSSM will create an ac-
ademic pathway and carve career 
opportunities and progressions in 
the field and practice of security, 
thus making it attractive for all.

To achieve our aspirations, we 
will intensify our partnership ap-
proach to our operations and ser-
vice delivery by identifying, map-
ping out and signing up partner 
organizations – local and inter-
national. These will be organiza-
tions that share similar strategic 
objectives with us and have similar 
organizational values of profes-
sionalism and people first. We are 
currently exploring institutions 
such as HABC and the British Safe-
ty Council, both in the UK.

Deepening the value
HSSM&T will be creating a lot 

more value by developing a reposi-
tory of resource persons to engage 
and lead our local and interna-
tional training and policy sessions. 
Our resources will be highly ex-
perienced individuals in the field 
of security and with intellectual 
standing and approaches security. 
We already have Major Gen. Garba 
Wahab [Rtd.], Solomon Arase [I.G. 
Rtd] and Dr. Abiola Allen as part 
of the faculty for our professional 
MBA programme.

HSSM&T’s training and ca-
pacity building offering will also 
be widened in scope, with other 
specialized courses such as - Risk 
Management, - Criminology & Cy-
ber Safety, and Logistics & Public 
Safety.

Be security-conscious!
In today’s world of increasing 

complexities and blurring bound-
aries, it is extremely costly to leave 
issues of security to chance. Unlike 
Enamidem and Ariwo, this is a call 
to action for everyone not to take 
security – in all ramifications – for 
granted. Your peace of mind is not 
worth negotiating!

Taking a critical look at the ‘secu-
rity sector’ in broad terms (adopt-
ing the UN definition); we see the 
structures, institutions and per-
sonnel responsible for the man-
agement, provision and oversight 
of security as part of a wholesale 
system. Generally, this includes 
defence, law enforcement, cor-
rections, intelligence services and 
institutions responsible for border 
management, customs and civil 
emergencies. Indeed our private 
security sector seats within all that. 
What we find is that Nigeria needs 
a more holistic accommodation of 
who and what should be under the 
umbrella of security.

This is because, it is apparent 
that if you attempt to link security 
with development agendas, you 
will find that the Nigerian policy 
imperative is lacking on this impor-
tant strategic stance. International 
development paradigm suggests 
that one of the principal obstacles to 
development, especially in Africa, is 
the existence of bloated, repressive, 
undemocratic and poorly struc-
tured security.

Our approach to filing the 
gaps

Beyond Halogen’s long standing 
position as a holistic security solu-
tions company, we have Halogen 
School of Security Management & 
Technology (HSSM&T). With re-
gards to the modus operandi of the 
current players in the market, indi-
cations are that ‘Quality of Learn-
ing’ and ‘Industry Acceptance’ are 
critical factors that influence in the 
market. Other notable gaps are the 
unregulated nature of the indus-
try, few strategic alliances and lack 
of standardisation in practice and 

competencies/skills sets. All these 
gaps are what HSSM&T intends to 
fill. With all these in mind, we have 
framed HSSM&T to be strategically 
responsive to these dynamics with 
our basket of services as we position 
ourselves as part of the solution.

What role does HSSM&T 
play?

HSSM&T provides training for 
new cadets and also offers other 
specialized training in the field and 
practice of security, such as close 
protection training, defensive driv-
ing, risk management, investiga-
tion and reporting, etc. HSSM&T 
is positioned as an establishment 
of thought development, capac-
ity building for security managers 
and operatives in the corporate and 
public sector and the development 
of expertise on the study and prac-
tice of security. It is the only institu-
tion in Nigeria focused on thought 
leadership in the field of security, 
with broad based approach to 
viewing and explicating security, as 
well as situating its principles and 
practices within human, social, 
corporate and sustainable devel-
opment.

Moving away from the sin-
gle view of security and taking 
into consideration today’s trends, 
HSSM&T adopts a broad-based 
notion of ‘security’ viewing it as 
permeating all areas of human and 
societal existences and endeav-
ours: such as medicine security, 
economic security, food security, 
human security, physical security, 
cyber security, environmental se-
curity, education security, defence 
security, alongside the intellectual 
(esoteric sphere) such as philoso-
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L-R: Tise Adedokun, 
members of the 
Ladoke Akintola 
University of Tech-
nology (LAUTECH) 
Governing Council; 
Olaide Adedokun; 
Governor Abiola Aji-
mobi of Oyo State; 
Governor Rauf 
Aregbesola of Osun 
State; Oladapo 
Afolabi, chairman 
of the governing 
council, and Abiodun 
Owonikoko, at the 
inauguration of the 
Governing Council 
in Ibadan, yesterday. 
NAN

Dangote, Nestle, agric, banks drive stocks to a new...
Continued from page 1

Diageo to take 100% of its Rights in Guinness N40bn...
Continued from page 4

prices rallied in the international 
markets, following OPEC’s deci-
sion to cap Nigeria’s crude oil pro-
duction once it hits 1.8 million and 
also monitor a stricter compliance 
to its production cut agreements.

Rising crude oil prices are 
known to have a positive impact 
on the performance of the Nigerian 
stock market, due to the country’s 
dependence on crude oil revenues.

The All Share Index rose 2.54 
percent to touch a new high of 
35,065.47 level to post its second 
consecutive day of gains. The bank-
ing index was up 2.62 percent. The 
market capitalisation also hit a new 
high of N12.09 trillion in a trading 
day that saw 288.58 million shares 
worth N2.46 billion exchange 
hands.

Traders however explained 
that investors were buying on an 
optimistic outlook for half-year 
company results.

The stock market report of trad-
ing activities yesterday, showed 
that Dangote Cement topped the 
gainers chart, moving up N10.90 to 
close at N233.50. Other stocks that 
made the top gainers chart yes-
terday, included; Nestle (N8.00), 

FO (N5.40), Okomu Oil (N3.20), 
Presco (N3.05), Stanbic (N1.67), 
Flourmills (N1.33), UBA (0.96), 
WAPCO (0.80) and Zenith Bank 
(0.75).

Investors are mainly taking posi-
tion in anticipation of interim divi-
dend payments, especially from the 
banks, in respect of half-year earn-
ings performance. Many of the tier 
I banks, including Zenith, GTBank, 
Access, UBA, have a tradition of pay-
ing interim dividends at half year 
and investors are taking position to 
advantage of the payments, traders 
have told BusinessDay.

Analysts who track stocks have 
already placed many of these 
stocks on a “buy” or “hold” rec-
ommendation, due to the expec-
tation that they will pay interim 
dividend and also on expectation 
of improved half year earning an-
nouncement.

Some of the stocks that are 
re-occuring in the  ‘Buy’, ‘Hold’ 
recommendations of top analysts 
tracked by BusinessDay, are those 
of Guaranty Trust Bank Plc, Zenith 
Bank Plc, Access Bank Plc, FBN 
Holdings, and United Bank for 
Africa Plc. Others are: FCMB Group 
Plc, Diamond Bank Plc, and Fidel-
ity Bank Plc.

These stocks and other non-
bank stocks made the basket of 
top-picks by analysts at United 
Capital Plc, Vetiva Capital Manage-
ment Limited, Afrinvest Securities 
Limited, SCM Capital Limited, and 
GTI Securities.

But in addition to the banking 
stocks, analysts are putting a  buy 
and hold case for Flour Mills of Ni-
geria Plc, UAC of Nigeria Plc, Nestle 
Nigeria Plc, Dangote Cement Plc, 
Nigerian Breweries Plc, Guinness 
Nigeria Plc, Lafarge Africa Plc, PZ 
Cussons, Mobil Oil Nigeria Plc, 
Total Nigeria Plc, Okomu Oil Palm 
Plc, and Presco Plc

GTI also makes a case for Forte 
Oil Plc and Julius Berger Nigeria 
Plc, while UBA, Nestle, Nigerian 
Breweries, GTBank, Fidson, Dan-
gote Sugar and Stanbic, are on their 
watch list.

 Afrinvest Securities top picks 
are Fidelity Bank Plc, ConOil Plc, 
Mansard Insurance Plc, Unilever 
Nigeria Plc, and Lafarge Africa Plc.

 Meanwhile Oil rose around 3 
percent on Tuesday, a day after 
U.S. oil producer Anadarko, said it 
would cut capital spending plans 
and Saudi Arabia vowed to reduce 
crude exports to help curb global 
oversupply, according to a report 
by Reuters.

Brent crude futures rose $1.37 

or 2.8 percent to $49.97 a barrel by 
12:06 p.m. (1606 GMT). U.S. West 
Texas Intermediate futures rose 
$1.39 or 3 percent to $47.73 a barrel.

Lower oil prices in June and July 
may be affecting U.S. shale produc-
tion, said Mark Watkins, regional 
investment manager at U.S. Bank.

“Companies are not drilling as 
fast they had been in the begin-
ning of 2017,” he said, “They’re not 
producing as much because it is 
much less profitable with prices in 
the low $40s.”

On Monday, Anadarko Petro-
leum Corp posted a larger-than-
expected quarterly loss and said it 
would cut its 2017 capital budget by 
$300 million because of depressed 
oil prices, the first major U.S. oil 
producer to do so.

Earlier, Halliburton’s executive 
chairman said growth in North 
America’s rig count was “showing 
signs of plateauing.

“In the U.S. investors have been 
waiting to see where that top is 
in oil production,” Watkins said, 
“We’ve hit a tension point.”

At a meeting of the Organiza-
tion of the Petroleum Exporting 
Countries (OPEC) and non-OPEC 
producers on Monday in St Peters-
burg, Russia, Saudi Arabian Energy 
Minister, Khalid al-Falih, said his 
country would limit crude exports 

was also obtained from Diageo 
in 2016 to manage foreign ex-
change (FX) related obligations 
of Guinness Nigeria Plc.

Nigeria’s beer market share 
by installed production capac-
ity shows that Guinness Nigeria 
Plc accounts for 25 percent, 
following Nigerian Breweries, 
which accounts for 65 percent, 
and others (10percent). The 
total value of Nigeria’s alcoholic 
beverages market is estimat-
ed to be more than $2billion, 
with the domestic beer market 
generating revenue of around 
$1.4billion.

Guinness Nigeria had ob-
tained loans to fund the Compa-
ny’s working capital needs and 
to expand operations, Baba-
tunde Savage, chairman, Guin-
ness Nigeria Plc, said Tuesday, 
at the Facts Behind the Issue 
presentation on the Nigerian 
Stock Exchange.

He noted that the Rights 
Issue is part of the company’s 
long-term plans to continue 
to invest and return to profit-
ability.

“We have been in Nigeria for 
67 years, and while it has been 
challenging in recent times for 
many Nigerian businesses, we 
remain committed to this mar-
ket, as evidenced by our deci-
sion to offer this Rights Issue. 
We are grateful for the support 
that we have received from our 
shareholders and various other 
stakeholders up to this point,” 
Savage told a cross section of 
stakeholders in the market, in-
cluding shareholders, fund and 
portfolio managers, regulators, 
auditors, issuing houses and 
registrars.

Proceeds from the Rights, 
which Stanbic IBTC Capital 
Limited is acting as the Issuing 
House, will be applied towards 
the repayment of the company’s 

various outstanding loan obli-
gations.

D e t a i l s  s h o w  t h a t 
N19.19billion will be used to 
reduce obligations to financial 
institutions, while N19.57billion 
will be used for the repayment 
of a portion of the related party 
loans.

The company is offering a 
total of 684,494,631 ordinary 
shares of 50 kobo each, to 
existing shareholders in the 
ratio of  f ive (5)  new ordi -
nary shares for every eleven 
(11) ordinary shares held by 
shareholders, whose names 
appeared on the register of 
m e mb e rs  o f  t h e  c o mpa ny 
at the close of business on 
Wednesday, 15 March, 2017.

Peter Ndegwa, Managing 
Director, Guinness Nigeria Plc, 
explained that the “This Rights 
Issue will allow the company to 
deliver on its strategic objec-
tives and give all our sharehold-
ers a unique opportunity to 
increase their shareholding in 
the company. Our expectation 
is that funds raised will help 
mitigate the impact of increas-
ing finance costs, optimise our 
balance sheet and improve the 
company’s financial flexibility.”

The share price of Guinness 
Nigeria Plc at N66.1 had reached 
a 52-week high of N100.80 
and 52-week low of N59.51. 
With a market capitalisation of 
N99.539billion, the company’s 
shares outstanding, currently 
stand at 1.505billion units.

The company’s sales per-
formance in recent years has 
fluctuated with the impact of 
a changing market and the 
impact of innovation. More 
recently, challenging mac-
roeconomic conditions have 
slowed sales from its  core 
brands.

Guinness is listed on the 
Beverages –Brewers/Distillers 
subsector of the Consumer 
Goods sector of the Nigerian 
Stock Exchange.

“Consumer Goods com-
panies are set for significant 
recovery in 2017, benefitting 
from an all-round improvement 
in the state of the economy,  
comparable to the previous 
year. First-quarter (Q1) 2017 
earnings already prove a testa-
ment to this, with most reported 
earnings in the sector beating 
analysts’ estimates”, according 
to Ifedayo Olowoporoku’s team 
of research analysts at Lagos-
based Vetiva Capital Manage-
ment.

9mobile asks Citi, Standard Bank 
to find new investors - source

9mobile, the mobile operator 
formerly known as Etisalat 
Nigeria, has appointed Citi-
group and Standard Bank 

to find an investor to buy into the 
firm, and three companies have 
shown interest, a banking source 
close to the deal said on Tuesday, 
according to Reuters.

India’s Bharti Airtel, which 
already has a presence in Nigeria, 
as well as Britain’s Vodafone and 
French telecom company, Orange, 
have shown interest, the source 
told Reuters.

“These are still early interest 
signals but they are looking at the 
company as an attractive entry 
strategy,” the source said.

Central Bank Governor Godwin 
Emefiele said earlier on Tuesday, 
that advisers had been appointed 
to manage the sale of 9mobile, 
which is the fourth-largest mobile 
operator in sub-Saharan Africa’s 
biggest economy and most popu-
lous nation.

The Central Bank and Nigeria’s 
telecoms regulator intervened this 
month, to save the company from 
collapse and prevent creditors 
putting it into receivership, lead-

ing to a change in its board and 
management, as well as the new 
name 9mobile.

9mobile has 20 million sub-
scribers with a 14 percent share of 
the Nigerian market. South Africa’s 
MTN is the market leader with 47 
percent, Nigeria’s Globacom has 
20 percent and Bharti Airtel’s local 
subsidiary has 19 percent.

9mobile declined to comment.
Citigroup, Standard Bank, Bhar-

ti Airtel, Vodafone, Orange and 
were not immediately available to 
comment.

Emefiele, speaking after the 
Central Bank’s policy meeting on 
Tuesday, said 9mobile’s revenue 
was stable and it made 16 billion 
naira ($52.5 million) in June. The 
governor said the company had not 
lost subscribers due to its debt crisis.

He said the advisers would or-
ganise a tender to request propos-
als from prospective investors. He 
did not provide a timeline but said 
the management of the telecoms 
company by its interim board, 
should not last more than 90 to 
180 days.

The telecoms company took out 
a $1.2 billion loan four years ago, 
from 13 local lenders, to refinance 
existing debt and expand its mobile 
network but it struggled to repay 
the credit due to a currency crisis 
and recession in Nigeria.

The crisis forced the telecoms 
company’s one-time UAE parent, 
Etisalat to terminate its manage-
ment agreement with its Nigerian 
business and surrender its 45 per-
cent stake to a trustee, following the 
regulatory intervention.

9mobile’s Chief Executive, Boye 
Olusanya, said earlier this month, 
he would be focused on getting the 
telecoms company back on track to 
make a profit, while working on the 
paperwork to eventually raise new 
capital. He also said the company 
was open to new investors.

to 6.6 million bpd in August, down 
almost 1 million bpd from a year 
earlier.

Nigeria agreed to join the deal 
by capping or cutting its output 
from 1.8 million bpd once it stabi-
lizes at that level.

OPEC said stocks held by indus-
trial nations had fallen by 90 mil-
lion barrels in the first six months 
of the year, but were still 250 million 
barrels above the five-year average, 
which is the target level for OPEC 
and non-OPEC members.

Market players will watch U.S. 
crude inventory data due Tuesday 
afternoon, from the American Pe-
troleum Institute and Wednesday 
morning, from the U.S. Energy 
Information Administration. Ana-
lysts estimated, on average, that 
crude stocks fell 3 million barrels 
in the latest week.

“The general consensus around 
the campfire is that you’re going 
to get sizeable draws in crude and 
gasoline,” said Robert Yawger, di-
rector of energy futures at Mizuho 
Americas.

A weaker dollar is also support-
ing crude prices, Yawger said.

China’s crude imports will ex-
ceed 8 million bpd this year and 
should grow by a double-digit 
percentage next year, a Sinopec 
Group executive said.
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 Muniru Gwarzo, DG, Securities and Exchange Commission (SEC).

SEC to sanction market operators, 
public companies on tax default

Guinness Nigeria explains facts behind N40bn rights 

Guinness Nige-
ria Plc yester-
day presented a 
detailed break-

down of its plans to raise 
N39.7billion by way of 
rights issue to its existing 
shareholders.

The company shared 
details of its rights issue 
programme at a presenta-
tion which was held at the 
Nigerian Stock Exchange.

The event was attend-
ed by a cross section of 
stakeholders in the market 
including shareholders, 
fund/portfolio managers, 
regulators, auditors, issu-
ing houses and registrars.

A total of 684,494,631 
ordinary shares of 50 kobo 
each will be offered to 
existing shareholders in 
the ratio of five new or-
dinary shares for every 
eleven ordinary shares held 

by shareholders whose 
names appeared on the 
register of members of the 
Company at the close of 
business on Wednesday, 
15 March, 2017. The issue 
price is N58 per share. 
Stanbic IBTC Capital Lim-
ited is the issuing house to 
the offer which opened on 
Monday 24 July, 2017 and 
will close on Wednesday 
30 August, 2017.

The net proceeds of the 
Issue, already approved 
by the Securities and Ex-
change Commission and 
Nigerian Stock Exchange, 

will help the company re-
pay outstanding loan ob-
ligations, improving the 
operational and financial 
flexibility of the Company. 
At its Extra-ordinary Gen-
eral Meeting in January 
2017, shareholders of the 
company had authorized 
the Board of Directors to 
proceed with the Issue.

C o m m e n t i n g ,  Pe t e r 
Ndegwa, Managing Di-
rector, Guinness Nigeria 
Plc said: “This Rights Issue 
will allow the Company 
to deliver on its strategic 
objectives and give all our 

shareholders a unique 
opportunity to increase 
their shareholding in 
the company. Our ex-
pectation is that funds 
raised will help mitigate 
the impact of increasing 
finance costs, optimize 
our balance sheet and 
improve the Company’s 
financial flexibility.”

Babatunde Savage, 
Chairman, Guinness Ni-
geria Plc, stated that this 
process is part of the Com-
pany’s long term plans to 
continue to invest and re-
turn to profitability, com-

T
h e  S e cu r i t i e s 
and Exchange 
C o m m i s s i o n 
(SEC) in a re-
cent circular on 

its website informed all 
Capital Market Operators 
(CMOs) and Public Limited 
Company (PLCs) on a new 
executive order by the Fed-
eral Government of Nigeria 
to comply with the new rule 
of Taxpayers on Voluntary 
Assets and Income Decla-
ration Scheme (VAIDS) or 
face penalty.

The SEC is encouraging 

all taxpayers in the Capital 
Market (that is CMOs and 
PLCs) to comply with the 
new Executive Order No. 
004 on VAIDS before the 
expiration of the 9 month 
grace period as specified 
by the FG.

The Executive Order on 
VAID signed by the Acting 
President of the Federal 
Republic of Nigeria, Yemi 
Osinbajo on June 29, 2017 
stated that, taxpayers who 
are under all relevant Fed-
eral and State Tax laws are 
advised to regularize their 

tax status by honestly de-
claring their assets and in-
comes from sources within 
and outside Nigeria.

Furthermore, the SEC 
wishes to state that com-
mencing from March 31, 
2018, all CMO’s and PLC’s 
shall be required to show ev-
idence of compliance with 
VAIDS or a clean tax status 
as part of their mandatory 
submissions to the Com-
mission. Failure to comply 
with this public notice shall 
result in appropriate sanc-
tions in accordance with 

the law.
However, the decree 

of limitations for a tax 
investigation for honest 
returns is limited to six 
(6) years; there is no limit 
where a fraudulent return 
has been submitted for 
assessment.

Summarily, all CMO’s 
and PLC’s are duly advised 
to comply with the Execu-
tive Order by taking advan-
tage of the nine (9) months 
grace period to rectify their 
tax status in complying with 
the order.

menting “We have been in 
Nigeria for 67 years and, 
while it has been chal-
lenging in recent times for 
many Nigerian businesses, 
we remain committed to 
this market as evidenced 
by our decision to offer 
this Rights Issue. We are 
grateful for the support that 
we have received from our 
shareholders and various 
other stakeholders up to 
this point.”

Stanbic IBTC Capi-
tal Limited is acting for 
Guinness Nigeria Plc as 
Issuing House for the 

Rights Issue. Full terms of 
the Rights Issue will be set 
out in a Rights Circular 
to be mailed directly to 
shareholders of the Com-
pany, which contains a 
Provisional  Allotment 
Letter and the Participa-
tion Form.

Investors should read 
the Rights Circular and 
where in doubt, consult 
their Stockbroker, Fund/
Portfolio Manager, Ac-
countant, Banker, Solicitor, 
or any other professional 
adviser for guidance before 
subscribing.

CORRECTION OF NAME
This is  to inform the general public 

that my name was wrongly written 

as Adeyemi Olalekan Luqman in-

stead of my correct name which is  
Adeyemi Olalekan Luke. All banks 

and genral public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Lucky Uleanya now wish to be 
known and addressed as Lucky 
Iheanacho Jinanwa. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss. Ngozi Goodness Ugochukwu 
now wish to be known and ad-
dressed as Mrs. Ngozi Patrick Joe. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Olawole Adeola Omobolaji now 
wish to be known and addressed 
as Adeola Omobolaji Bakare. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Chukwuemeka Sunday Onyedirim 
now wish to be known and addressed 
as Onyedirim Chukwuemeka. All 
former documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ademuyiwa Olabisi 
Oluwakemi now wish to be 
known and addressed as Mrs 
Oshunsina Olabisi Oluwakemi. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Lemamu Folawe Agnes now 
wish to be known and addressed 
as Mrs Ajijo Folawe Agnes. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Onaghise Idemudia Mark now 
wish to be known and addressed 
as Onaghise Ese Mark. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sangosipe Elizabeth Bamidele 
now wish to be known and ad-
dressed as Adegoke Elizabeth 
Bamidele. All former docu-
ments remain valid. ECOBANK, 
general public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Awounse ThankGod Olamide now 
wish to be known and addressed as 
Olofinbiyi Oluwaseun Olamide. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Jaiyeola Abiodun Olusoji now 
wish to be known and addressed 
as Olu-Daniel Jaiyeola Abiodun. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Lisoyi Lydia Abiola now wish 
to be known and addressed as 
Mrs Bamiduro Lydia Abiola. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Nkuma Oluchi Kalu now wish 
to be known and addressed as 
Friday Enebeli Oluchi Favour. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Mercy Oluwadamilare 
Yirenkyi now wish to be known 
and addressed as Mrs Mercy 
Oluwadamilare Eziashi. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Celestine Okwudili Clement now 
wish to be known and addressed 
as Celestine Okwudili Eze. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Temitayo Grace Oyeleke now 
wish to be known and addressed as 
Mrs Temitayo Grace Ogunderu. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Latifat Olamide Ayoade now 
wish to be known and addressed as 
Mrs. Olamide Ayoade Omoniyi. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I,formerly known and addressed as 
Mrs Adanneya ogbaga Iko,  Mrs 
Adanne Ogbaga Iko and Mrs 
Adanne Iko now wish to be 
known and addressed as Miss 
Adanneya Ogbaga Ezikpe. All 
former documents remain valid.
general public please take note

CHANGE OF NAME
I, formerly known and addressed as 
Miss Aransiola Temitope 
Oluwaseun Ayanfe now wish to 
be known and addressed as Mrs 
Oladeji Temitope Oluwaseun. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Nkem Vivian Okafor now wish 
to be known and addressed as 
Nkem Vivian Onwuekwe. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Oguntoye Adenike Omolade 
now wish to be known and ad-
dressed as Mrs Ogunlana Adenike 
Omolade. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Alumona Ike Macstanley now 
wish to be known and addressed 
as Alumona Ikechukwu Stanley. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Akor Abu now wish to be known 

and addressed as Nicholas Michael. 

All former documents remain valid. 

General Public please  take note.
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Delta signals it is ready for business with new economic bills

House of Representa-
tives has expressed dis-
pleasure over the poor 

implementation of N9.2 billion 
approved for the procurement 
of cook stoves.

Bede Eke, chairman, ad-
hoc committee investigating 
the massive deforestation and 
corruption crippling the en-
vironment and its effect on 
climate change, who frowned 
at the development, conveyed 
the resolve of the committee to 
summon the management of 
Ecological Fund Office and De-
partment of Deforestation and 
Desertification responsible for 
the project implementation.

The lawmaker also de-
manded for the list, address 
and details of the amount 
paid to each of the contractors 
engaged by the forestry depart-
ment for the implementation 
of the tree planting across the 
24 states of the federation and 
FCT.

Eke, who queried the docu-
ments submitted by the acting 
director of Forestry, Michael 
Osakuade, demanded for up-
date report on the amount 
spent so far; the survival rate of 
the tree planted since 2011 as 

OWEDE AGBAJILEKE, ABUJA

ELIZABETH ARCHIBONG

MERCY ENOCH, ASABA

Acting President Yemi Osin-
bajo on Tuesday requested 
the approval of Senate for 

virement of N135,643,018,749 
from the 2017 Appropriation Act.

The virement request was 
part of the agreement reached by 
the acting President and leader-
ship of the National Assembly 
prior to the signing of the N7.441 
trillion 2017 budget into law.

In a letter dated July 18, 2017, 
and addressed to Senate presi-
dent, Bukola Saraki, Osinbajo 
explained that the funds would 
be used for implementation of 
“some critical priority items for 
which adequate provisions had 
not been made in the 2017 Ap-
propriation Act.”

The letter was read by deputy 
Senate president, Ike Ekwerema-
du, who presided over Tuesday 
plenary.

According to Osinbajo, the 
sum of N46,004,049,292 is to 
be vired within projects of Fed-

Governor of Delta State 
Ifeanyi Okowa has signed 
into law the Delta State 

Investment Development Agency 
Bill 2016, and four other bills in a 
bid to drive investment in the oil 
rich state.

“We will collaborate with the 
Delta State House of Assembly 
to ensure that laws are passed to 
impact positively on the lives of 
our people,” Okowa said while 
signing bills into law.

The speaker of the state house 
of assembly, Sheriff Oborovweri, 
accompanied by principal of-
ficers of the legislature, presented 
the bills to the governor yester-
day, July 25, in Asaba. The bills 
were signed in the presence of 
top government functionaries.

Besides the Delta State In-
vestment Development Agency 
Bill 2016,  other bills signed into 
law are;  Delta State Agricultural 
and Rural Development Author-
ity (Amendment Bill 2016),Delta 
State Hotel Occupancy, Res-
taurant and Department Stores 
Consumption Tax Bill 2017, 
Delta State Agency for the Con-
trol of HIV/Aids Bill 2016 and 
Delta State College of Education, 

President Muhammadu Bu-
hari has written to thank the 
President of Guinea, Alpha 

Conde, for the nationwide prayers 
held last week by Guineans for his 
recovery and good health, Presi-
dency officials said on Tuesday.

Officials say President Buhari 
has also accepted his nomination 
as leader of the 2018 African Union 
with a theme on the Fight Against 
Corruption. Buhari has been in 
London for over 70 days where 
he is receiving treatment for an 
undisclosed ailment.

Acting President Yemi Osin-
bajo, governors on the All Progres-
sives Congress and other party 
members who visited the President 
in London, have affirmed that he is 
fast recuperating and due to return 
to the country anytime soon.

A statement signed by presi-
dential spokesman, Femi Adesina, 
said in a letter dated July 24, 2017, 

eral Ministry of Power, Works and 
Housing while N66 billion is to be 
vired within projects of Federal 
Ministry of Transportation.

Sources of the virements 
include: N33.247 billion from 
Ministry of Transportation; 
N3,181,973,545 from Federal 
Ministry of Power, Works and 
Housing; N14,130,719,780 from 
Office of the Secretary to the Gov-
ernment of Federation; N5 billion 
from Office of the National Secu-
rity Adviser; N5,009,244,926 from 
Federal Ministry of Science and 
Technology and N5,494,065,749 
from Federal Ministry of Trade 
and Investment.

Also, the sum of N1 billion is to 
be vired within projects of Federal 
Ministry of Agriculture and Rural 
Development; N7,698,811,674 
from Federal Ministry of Interior 
and N80,500,000 from Federal 
Ministry of Trade and Invest-
ment; N3.150 billion from Fed-
eral Ministry of Defence; N770 
million from Federal Ministry 
of Education; N1.7 billion from 

Mosogar Bill 2016.
“I must truly appreciate the 

Speaker and members of the 
House for being able to complete 
the process of passing the bills 
into law; there is no doubt that the 
Delta State Investment Develop-
ment Agency Bill is something 
that will help to improve on 
the investment climate of the 
state and lead to the growth of 
industries.

“This bill has helped to create 
an agency that will directly part-
ner with would-be investors and 
to a very large extent will shorten 
the time required to process 
documents and have partnership 
that yield results between our 
state and investors,” Governor 
Okowa said.

He further explained, “with 
the bill on the Delta State Agency 
on the Control of HIV/AIDS - we 
have that agency already in place 
but, they can only become opera-
tional with the signing into law of 
this bill.”

The governor said “the College 
of Education Bill, Mosogar was 
created on the fact that it was just a 
College of Physical Education, but, 
after the visit at their last convoca-
tion, at the request of the college 
and that of the community, we 

President Buhari, who had earlier 
made a phone call to Conde, who 
is the current chairman of the 
Assemblies of Heads of State and 
Government of the African Union, 
stated: “I thank you for your kind 
and thoughtful action in organising 
nationwide prayers for my good 
health. It is a gesture that I will for-
ever cherish and treasure.

“Your Excellency will be 
pleased to hear that I am making 
good progress, and as soon as 
doctors advise, I shall return to my 
duties and continue serving the Ni-
gerian people who elected me and 
are daily praying for my recovery.”

 In an earlier letter, President 
Buhari also accepted his nomi-
nation as leader of the “2018 
AU Theme on the Fight Against 
Corruption,” which came from 
African leaders at the 29th Ses-
sion of the Assembly of Heads 
of State and Government of the 
AU in Addis Ababa, Ethiopia, on 
July 4, 2017.

Federal Capital Territory Admin-
istration and N1.3 billion from 
Federal Ministry of Trade and 
Investment.

He also listed other sources 
of virement to include: N1 billion 
from Federal Ministry of Health; 
N735,035,00 from office of the 
Secretary to the Government of 
the Federation; N1,093,579,983 
from Federal Ministry of Labour 
and Employment; N729 mil-
lion from Federal Ministry of 
Information and Culture; N734 
million from Federal Ministry of 
Communication and Technol-
ogy; N2,387,541,000 from Federal 
Ministry of Eater Resources; N1 
billion from Federal Ministry 
of Mines and Steels Develop-
ment; N241,001,800 from Fed-
eral Ministry of Environment, 
respectively.

The acting President also 
requested the upper legislative 
chamber to approve the statutory 
budget proposal of the Federal 
Capital Territory (FCT) 2017 bud-
get of N222 billion.

believe that it would be better if 
the college became a fully-fledged 
College of Education but, with 
specific attention to physical edu-
cation and I am glad it has been 
passed into law which will enable 
the college admit students in the 
next academic session.”

He explained, “The Delta State 
Agricultural and Rural Develop-
ment Authority amendment bill 
was to give strength to the opera-
tions of the agricultural extensions 
services because, if we are going 
to do well in the agricultural sec-
tor there is a need to strengthen 
the agricultural services in such 
a manner that our farmers are 
exposed to modern agricultural 
techniques which will improve on 
their farm skills and also, enable 
them have access to new tech-
niques from our research teams.”

The governor stated that “the 
Delta State Hotel Occupancy, 
Restaurant, Departmental Store 
Consumption Tax Bill is a bill that 
will help to generate revenue for 
the state and in partnership with 
various owners of restaurants, 
hotels, it is my belief that we will be 
able to generate revenue that will 
help improve on our economy, 
which will in turn impact posi-
tively on our people.”

Presidency officials on Tues-
day said President Mu-
hammadu Buhari would 

on Wednesday by 3pm receive 
seven governors from the Nigeria 
Governors’ Forum in London.

President Buhari has been in 
London for over 70 days where he 
is receiving treatment for an un-
disclosed ailment. Acting Presi-
dent Yemi Osinbajo, governors 
on the All Progressives Congress 
and other party stalwarts who 
visited the President in London 
have affirmed that he is fast recu-
perating and due to return to the 
country anytime some.

Briefing newsmen at the State 
House, Abuja, presidential media 
aide, Garba Shehu, alongside 
presidential spokesman, Femi 
Adesina and Laolu Akande (me-
dia aide to the acting President), 
said the team, comprising one 
from each of the six geo-political 
zone, would be led by the chair-
man of the NGF and the Zamfara 
State governor, Abdullazeez Yari.

 “They will leave by tonight 
and arrive the U.K. early and will 
have 3pm meeting tomorrow” 
he said listing the governors to 
include those of Ebonyi, Dave 
Umahi, Kano, Umar Gandoje, 
Borno, Kassim Shettima, Benue, 
Samuel Ortom, Akwa Ibom, 
Udom Emmanuel, and Oyo, 
Abiola Ajumobi.

“Shehu said the visit of the 
governors is a goodwill visit and 
“there is nothing more than that. 
I believe Nigerians in various 
position have yarn to go meet 
the president and at some point 
this obviously has not been per-
mitted. But given the change in 
circumstances you can see that 
is coming from London itself and 
from the president iswelcoming. 
Is a goodwill visit”.

On the swearing in of the 
two ministers already screened 
and confirmed by the National 
Assembly, Adesina said they 
will be sworn in soonest but 
would not state the date. Stephen 
Ocheni and Suleiman Hassan 
were screened and confirmed 
by the Senate in May, and have 
been waiting to be brought into 
the cabinet.

Osinbajo seeks Senate approval of N136bn virement

Again, Reps summon Ecological Fund, others over N9.2bn cook stoves

Buhari to meet with seven 
governors 3pm today

Aviation institutions to save 
billions with usage of AIB lab

Buhari writes AU chairman, accepts 
nomination as 2018 leader

L-R: Azubuike Emodi, managing director, VFD Microfinance Limited; Onome Ebi, Super Falcon defender; Rasheed Ajibade, female 
champion, and Valentine Ozigbo, chairman, Feet ‘n’ Tricks, at  the grand finale of Nigeria Freestyle Football Competition, organised by 
Feet ‘n’ Tricks Limited in Lagos.

KEHINDE AKINTOLA, ABUJA

Academic institutions and other 
organisations in the country 
are set to save billions of naira 

annually on research and capital flight 
with the usage of the metallurgical lab-
oratory of the Accident Investigation 
Bureau (AIB) at the Nnamdi Azikiwe 
International Airport (NAIA), Abuja.

This is as the University of Ilorin at 
the AIB’s headquarters at the Murtala 
Muhammed Airport (MMA), Lagos, 
yesterday signed a memorandum 
of understanding (MoU) with the 
bureau on the usage of the facility.

Speaking at the signing cer-
emony, Akin Olateru, the com-
missioner of AIB, said the part-
nership would be beneficial to 
the agency and the university.

Olateru said both private and 
public business organisations ex-
pend little or no resources to fund-
ing of researches and projects in 
the country, stressing that Harvard 
University in the United States 
alone has in essence of $30 billion 
for research purposes, stressing 
that with adequate research, the 
country would benefit more.

... Okowa signs Investment Agency Bill, 4 others into lawwell as procurement minutes, 
stating how the Committee 
arrived at the prequalified 
contractors and newspaper 
advertisement of the contract.

The lawmakers also que-
ried the sum of N200 million 
allegedly spent by the Depart-
ment of Forestry on capacity 
building.

“There are issues with the 
implementation of these con-
tracts, we have the Auditor 
General’s report, we have the 
ICPC’s report bothering on the 
activities of the Ministry.

“For you to say, there are no 
additional report means you 
are saying we should not do 
our job and tomorrow when 
we write an indicting report, 
you will say you were not given 
fair hearing! “You just sit down 
in your office and write report, 
you think we are joking and we 
don’t know our job?”

The lawmakers specifically 
expressed concerns over the 
failure of permanent secretary 
of Federal Ministry of Environ-
ment to respond to various al-
legations by providing relevant 
documents on various project.

While responding, Michael 
Osakuade explained that the 
projects ran into problems 
because of untimely release 

of funds.
He however noted that the 

National Council on Environ-
ment in 2011 resolved that each 
of the 24 states and FCT as well 
as NGOs and Tree Planters 
were mandated to take over 
the seedlings procured by the 
Forestry department.

While reacting to questions 
on the N9.2 billion cook stove, 
Osakuade, who denied knowl-
edge of how it was carries out, 
disclosed that the project was 
handled by the Department 
of Deforestation and Deserti-
fication.

While speaking before 
the ad-hoc committee, Goni 
Ahmed, director-general of 
the Great Green Wall, called 
for legislations on eradication 
of use of firewood in Nigeria.

Goni, who harped on the 
need to promote alternative 
energy, noted that the more 
the planting of tree was done, 
the more the woods were de-
stroyed.

He lamented that schools, 
prisons, bakers, suya produc-
ers, military, paramilitary, 
NYSC, as well as agencies car-
rying out the implementation 
of school feeding are culpable 
in the felling of trees across the 
country.

ELIZABETH ARCHIBONG
IFEOMA OKEKE
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OPEC to cap Nigeria oil output 
but no timeframe yet
FRANK UZUEGBUNAM

F
inally, the Organiza-
tion of Petroleum 
Exporting Countries 
(OPEC) is set to cap 
Nigeria’s oil output, 

though there is no timeframe 
yet when this would happen. 
The monitoring committee, 
known as JMMC said it would 
track Nigerian production pat-
terns in the next weeks.

Brent oil prices rose imme-
diately by about 1 percent to 
hit $48.50 with the news of a 
cap on Nigeria and by com-
ments from Saudi Energy 
Minister Khalid al-Falih that 
the kingdom’s exports would 

tion, which he said was contrib-
uting to bearish sentiment in 
the market.

The committee did not back 
capping Libyan output as it said 
its production was unlikely to 
exceed 1 million bpd in the near 
future compared to its capacity 
of 1.4 million-1.6 million bpd 
before unrest erupted in 2011 
and plunged the nation into 
chaos. Libya’s oil production 
is 1.069 million b/d, and the 
country hopes to grow its out-
put to as much as 1.25 million 
b/d this year.

OPEC also called on several 
members to boost compliance 
with production cuts to help 
clear excessive global stocks 
and support flagging prices.

fall to 6.6 million bpd in Au-
gust as demand at home was 
rising, effectively represent-
ing a cut of 1 million bpd 
year-on-year.

A ministerial committee of 
OPEC and non-OPEC states 
that monitors the global oil 
pact said it had agreed Nigeria 
would join the deal by capping 
or even cutting its output from 
1.8 million bpd, once it stabiliz-
es at that level from 1.7 million 
bpd recently.

Mohammed Rumhy, Omani 
oil minister said in St Peters-
burg, that Libya and Nigeria 
should have their exemptions 
from the cuts rescinded and 
they should stop talking about 
their plans to increase produc-

OPEC had agreed with sev-
eral non-OPEC producers led 
by Russia to cut oil output by 
a combined 1.8 million bar-
rels per day (bpd) from Janu-
ary 2017 until the end of March 
2018 but Libya and Nigeria were 
exempted from the limits to 
help them recover from years of 
unrest and militancy.

The deal to curb output pro-
pelled crude prices above $58 a 
barrel in January but they have 
since slipped back to a $45 to 
$50 range as the effort to drain 
global inventories has taken 
longer than expected. Rising 
output from US shale producers 
has offset the impact of the out-
put curbs, as has climbing pro-
duction from Libya and Nigeria.

WEST AFRICA ENERGY
oil    gas    power
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OPEC weekly basket price
DAY PRICE

21/07/17 46.91

14/07/17 45.53

7/07/17 46.68

30/06/17 44.57

23/06/17 43.73

‘Passage of fiscal 
policy bill will 
ultimately quell 
lingering uncertainty 
that has stalled new 
investments’

Page 5
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Ghana: 
Ghana to have 
beneficial ownership 
register by end of 2017
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Of NNPC road shows and 
reluctant investors

P
aul Arkwright, 
the British High 
Commissioner, 
called on the 
NNPC to orga-

nize a road show in London 
to create awareness on the 
possible investment op-
portunities available in the 
Nigerian oil and gas sector.

Arkwright made this call 
when Ndu Ughamadu, the 
group general manager, 
group public affairs of the 
NNPC, paid a courtesy visit 
to the Chancery of British 
High Commission in Abuja 
last week.

Recall that last year, 
the NNPC organised at 
least two investments road 
shows in India and China 
where memorandum of 
understandings (MoUs) 
were signed and significant 
investments proposed.

The China road show 
featured the signing of 
MoU’s worth $80 billion 
according to the NNPC. 
The national oil company 
further stated that the in-
coming investments signed 
with Chinese companies 
will primarily be in Nigeria’s 
oil and gas infrastructure, 
pipelines, refineries, power 
facility refurbishments and 
upstream sectors.

African Petroleum 
has agreed to let 
an exclusive agree-
ment lapse in talks 

to sell oil licences in Gambia 
and Senegal, according to a 
statement by the company.

African Petroleum had 
been in negotiations to sell 
a 70 percent stake in A1 and 
A4 offshore blocks in Gam-

Mexico will de-
lay its next off-
shore oilfield 
auctions by a 

month, giving international 
bidders more time to evalu-
ate recent major crude dis-
coveries that highlight the 
potential value of the as-
sets.

A new billion-barrel find 
announced last week “con-
firms that the Mexican side 
of the Gulf of Mexico is very 
prolific,” said Juan Carlos 
Zepeda, Mexico’s chief oil 
regulator in an interview. 
“International and national 
interest is awakening.”

July 12 marked perhaps 
the single most success-
ful day for the Mexico oil 
industry since the gov-
ernment ended Petroleos 
Mexicanos’s government-
owned production monop-
oly in 2014. Premier Oil Plc, 
Sierra Oil & Gas and Talos 
Energy LLC reported a res-
ervoir with an estimated 1.4 
billion to 2 billion barrels of 
oil in the southern Gulf of 
Mexico.

On the same day, Ital-
ian producer Eni Spa said 

Ibe Kachikwu who led 
a delegation of top man-
agement staff of the NNPC 
and select stakeholders 
from the private sector to 
showcase the investment 
opportunities in Nigeria’s 
oil sector, met with over 200 
Chinese investors and tried 
to commit them to fund-
ing and other partnerships 
that would improve the 
fortunes of the oil sector in 
Nigeria.

While the Indian occa-
sion did not carry the toga 
of a road show, the objec-
tive was the same. The 
Federal Government said it 
agreed on a cash-raising oil 
deal with India for $15 bil-
lion by the end of the year. 
The deal would see the In-
dian government make an 
upfront payment to Nigeria 
for crude purchases.

However the full bene-
fits from these agreements 
are yet to be realised. While 
there are whispers of activi-
ty, only marginal gains have 
been recorded. Last year, 
Indian oil companies got 
significant representation 
in the 2017 Nigeria crude 
term allocations.

In May this year, Nige-
ria awarded the Ajaokuta-
Kaduna-Kano (AKK) natu-
ral gas pipeline project to 
a consortium of Chinese 

bia to an unnamed third 
party, along with another 
licence in neighbouring 
Senegal.

The blocks, which 
could contain over 3 bil-
lion barrels of oil, are ad-
jacent to ones in Senegal 
where large discoveries 
have been made.

“The parties have mu-
tually agreed to not extend 
the Exclusivity Agreement 
which has expired,” Afri-
can Petroleum said in a 
statement.

“The Company has 
been approached by oth-
er industry players that 
are interested to join the 
Company in the A1 and 
A4 licences when the situ-
ation with the Gambian 
government is resolved,” 
it said.

its March find in Mexico’s 
offshore waters also con-
tains the equivalent of 
as much as 1 billion bar-
rels, and Mexico success-
fully auctioned 21 of 24 
onshore fields to private 
companies.

“There was already 
interest to come, ex-
plore and work in the 
Gulf of Mexico before 
these finds, but now to 
have discoveries in such 
a short time, interest of 
international entrants to 
have activity in Mexico 
has renewed,” Zepeda, 
head of the National Hy-
drocarbons Commission 
that oversees the indus-
try, said.

firms led by the Chinese 
Petroleum Engineering at 
the cost of $949 million rep-
resenting 80 percent of cost 
of construction.

NNPC said the objec-
tive of the pipeline was to 
address the current opera-
tional challenges experi-
enced in the power sector 
limiting the ability of gas 
generation companies 
(Gencos) from increasing 
their output to due to diffi-
culty transporting gas from 
the Niger Delta to power 
plants around the country.

The overtures from 
Britain will not amount to 
much unless critical re-
forms are undertaken in 
the oil and gas sector. Nige-
ria has passed a PIB gover-
nance bill which basically is 
for administrative purposes 
(though experts pick holes 
in it), the country is yet to 
pass a fiscal bill which is the 
stimulus for much needed 
investments.

After being marooned 
for over a decade, the PIB 
is yet to be given the ur-
gency it demands. Yet the 
oil sector is begging for 
urgent reforms. The Natu-
ral Resource Governance 
Institute, (NRGI), a trans-
parency watchdog, last 
month, published its 2017 
Resource Governance In-

dex – a measure of trans-
parent management of 
the extractive sector – and 
ranked Nigeria 55th out of 
89 countries who manage 
their resources well. For 
discerning government of-
ficials, this would be a na-
tional emergency.

Brief
Gambia:
African Petroleum lets 
blocks sale exclusivity clause lapse

Mexico:
Mexico delays next oil auction to 
let huge new find sink in

Snapshot

Estimated 
value of 

investments 
from Nigeria’s 

oil sector 
investment 
road shows 
in India and 
China in 2016

$95bn
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Treading the path to solve 
lingering burden of gas

T
he unfavourable 
business envi-
ronment has 
over the years 
discouraged in-

ternational oil companies 
from investing their money 
in the development of gas.

Despite the huge gas re-
serve in Nigeria, shortage 
of gas remains a challenge 
with Nigeria Gas Com-
pany (NGC) cannot meet 
the increasing demands 
by customers as lack of in-
vestment has consistently 
slowed the process of gas 
production.

Industry watchers 
pointed out that increas-
ing vandalism of gas facili-
ties in the Niger Delta have 
considerable reduced NGC 
ability to deliver required 
gas in the downstream.

According to experts, 
funding is also a major 
hiccups towards building 
the required infrastructure 
to grow the gas-to-power 
value chain to grow the 
economy.

Industry operators ob-
serve that lack of gas is 
threatening key sectors of 
the economy such as the 
power sector which also 
cascade into other sectors 
like the manufacturing 
which affects the economy.

Analysts opine that of 
the estimated 8 billion scf 
per day volume of gas pro-
duced in Nigeria, 40 per-
cent are tailored towards 
export, while 13 percent of 
gas produced is flared. Ni-
geria is one of the leading 
countries with the highest 
gas flaring activity.

According to them, 
“When the estimated figure 
of 211.836 billion SCF of gas 
been flared are utilised ap-
propriately, Nigeria could 
would be better for it.

Industry watchers 
maintain that a step into 
achieving this aspiration 

should start with the intro-
duction of the domestic gas 
obligation which imposes 
an obligation on the oil 
companies to assign cer-
tain percentage of the gas 
being produced for domes-
tic uses.

“Looking at what is go-
ing on in the industry, the 
future is selling our gas 

domestically because the 
international prices are in 
decline”, they said.

Israel Aye, Director, As-
pen Energy Nigeria Group 
observe that the challenge 
of gas in Nigeria currently 
is that the technology re-
quired for the sector to 
function optimally is not 
available, adding that gas 
is abundantly available in 
Nigeria, just that the ability 
to extract these resources 
efficiently is lacking.

According to him, “It is 
an issue of investment. This 
can be traced to legislature. 
The sector was entirely 
locked in with legislation. 
Hopefully it is opening up 
now and we hope it opens 
up more so that money can 
find its way in so we can see 
more investment”.

“Nigeria needs to take 
immediate steps to open 
up to foreign investment; 
tackle issue around gov-
ernment monopolies in 
infrastructure; remove all 
obstacles to smooth busi-
ness operations as this will 
attract both local and for-
eign investments”. He said.

Aye further disclosed 
that there should be no 
more delay in the imple-

mentation of PIB because 
there is need to invest in 
gas processing plants ob-
serving that there are frank 
conversations in terms of 
fiscal terms that would in-
centivize investors.

He sounded a note of 
warning to managers of 
the economy saying that 
while making progress in 
the investment end, there 
is urgent need to look at 
intervention at the utilisa-
tion end particularly with 
respect to power.      

Analysts are of the opin-
ion that that the country is 
endowed with abundant 
gas resources and the sec-
tor holds huge potentials 
for unprecedented growth, 
they are  however con-
cerned that the existing 
legal and regulatory frame-
work, written primarily for 
oil does not provide robust 
technical and commercial 
framework for gas.

They further insist that 
the gas sector policies will 
provide Nigeria with the 
opportunity to harness and 
get maximum value from 
its stranded gas resources 
and also vigorously pursue 
investment at the utilisa-
tion end.

Estimated 
gas flared in 

Nigeria

Snapshot

211.836bn SCF 
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Three recently 
discovered ma-
jor gas fields are 
expected to raise 

Egypt’s natural gas out-
put by 50 percent in 2018 
and 100 percent in 2020, 
the petroleum ministry 
said.

“The fields of Zohr, 
North Alexandria and 
Nooros are among the 
most important projects 
that will increase natural 
gas production and will 
contribute to (Egypt’s) 
natural gas self-sufficien-
cy by the end of 2018,” 
Tarek El Molla, Petro-
leum Minister said in a 
statement.

Egypt’s natural gas 
production rose to about 
5.1 billion cubic feet per 
day in 2017 from 4.4 bil-
lion cubic feet in 2016 
with the start of produc-
tion from the first phase 
of BP’s North Alexandria 
project.

Egypt has been seek-
ing to speed up gas pro-

Qatar Gas Trans-
port Company 
and Norwegian 
shipping busi-

ness Hoegh LNG have 
embarked on a joint proj-
ect to open new markets 
for Qatar to sell its lique-
fied natural gas (LNG) via 
floating import terminals.

Hoegh LNG, a devel-
oper of floating LNG im-

duction from recently dis-
covered fields, with an eye 
to halting imports by 2019. 

Once an energy ex-
porter, it has become an 
importer after domestic 
output failed to keep pace 
with rising demand.

The three large projects, 
which include the mam-
moth Zohr Mediterranean 
gas field discovered by 
Italy’s Eni last year, are ex-
pected to collectively bring 
4.6 bln cubic feet of gas per 
day online by the start of 
2019.

Eni began production at 
Nooros, its Nile Delta off-
shore field, in September 
2015.

port terminals, expects to 
start work on the import 
terminal project in a matter 
of months, CEO Sveinung 
Stohle said.

Stohle said Hoegh LNG 
and Qatar Gas Transport 
Company, which operates 
a large fleet of LNG tankers, 
are evaluating countries in 
which they could establish 
a floating terminal, naming 
South America and south-
east Asia as attractive pros-
pects.

Top LNG producer Qa-
tar, which is in the midst 
of a diplomatic crisis that 
erupted when Saudi Arabia 
and other Arab states cut 
diplomatic and transport 
links with Doha in early 
June, faces tough competi-
tion for global market share 
as new suppliers from Aus-
tralia and the United States 
ramp up exports.

Brief
Egypt:
Egypt sets sights on
 doubling natural gas output by 2020

Qatar: 
Qatar seeks to open new 
LNG markets with floating terminals
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Cameroon has of-
ficially launched 
the construc-
tion works for the 

30MW Lom-Pangar Hydro-
electric Dam project in the 
Belabo sub-division of the 
East Region.

The President of the Af-
rican Development Bank 
(AfDB), Akinwumi Adesina, 
was present at the ceremo-
ny to lay off the foundation 
stone.

In his address, Adesina 
expressed delight about the 
project, highlighting it will 
not only supply electricity 
to Belabo but the entire East 
Region. He said that about 
10 million Cameroonians 
do not have access to elec-
tricity, which is a device for 
industrialisation.

The hydropower proj-
ect is anticipated to sup-
ply electric power to the 
East Region, currently be-
ing supplied by a thermal 
plant and the power will be 

transmitted via a 90kV and 
105.120km line.

The $68 million project, 
predicted for completion 
within 30 months, is being 
financed by the AfDB and 
the Development Bank of 
Central African States, with 
the AfDB providing $52 mil-
lion.

The power generation 
plant constitutes the sec-
ond phase of the Lom-Pan-
gar reservoir dam which 
has a capacity to supply 
six billion cubic metres of 
water to the Sanaga for the 
Songloulou dam.

Cameroon: 
Cameroon unveils Lom-Pangar 
Hydroelectric Dam project

KELECHI EWUZIE

Right timing for Electricity 
sector boost in West Africa

N
igeria, Gha-
na, Ivory 
Coast and 
her neigh-
b o u r i n g 

Western African countries 
as a matter of urgency 
need to considerably re-
inforce their electricity 
supply infrastructures if 
they hope achieve the de-
sire economic growth.

A cursory look at the 
electricity situation in the 
West Africa region indi-
cate that retrofitting the 
existing installations and 
constructing new genera-
tion and transmission fa-
cilities require significant 
financial resources which 
are very difficult to attract 
due to the countries spe-
cific economic and politi-
cal conditions.

While it appears that 
the cooperative approach 
to the electricity systems 
are undertaken within the 
West African Power Pool 
project, it is not sufficient 
to cope with the challenge 
of attracting the required 
funds to meet future re-
gional electricity demand.

Industry close watch-
ers opine that the electric-
ity crisis in West Africa has 
worsened during recent 
years in spite of the efforts 
made to construct new 
electric power plants and 
transmission networks.

The gap according to 
experts is still large be-
tween the present trend 
of investments and actual 
needs.

They observed that 
reforms in the electric-
ity industry have been 
gradually undertaken in 
the region under the ini-
tiatives of donors who 
sponsored them. The on-
going restructuring con-
sists of privatising the 
public electricity utilities 
in order to attract private 
funds to the electricity 

sector.
The heavy debt of 

most of the utilities in 
the region, and their low 
financing capability ex-
plain the under-capacity 
of electric generating 
systems in West African 
countries. In addition, the 
governments are unable 
to provide the necessary 
funding for renovation 
and further development 
of electricity infrastruc-
tures.

In the summations of 
analysts in the energy 
sector, despite the huge 
infrastructure hurdles, 
West Africa has a bril-

do not share a regional 
strategic view with it.

Report indicates that 
through the West African 
Gas Pipeline Project, Ni-
geria will provide its natu-
ral gas to Benin, Togo and 
Ghana at an inexpensive 
price compared to the in-
ternational market.

This will create an op-
portunity to generate 
electricity at low cost not 
only for these countries 
but for the whole zone A, 
including Nigeria itself. 
Such a new concept will 
necessitate reinforcing 
the pipeline capacity in 
the coming years.

“This perspective also ad-
dresses the issue of the 
optimal use of natural gas 
and the need to introduce 
other more sustainable 
energy sources. Such an 
industrialisation perspec-
tive, if based on credible 
and shared commitment, 
will enhance the eco-
nomic value of the whole 
region and increase the 
willingness of investors to 
be involved in the devel-
opment of the electricity 
infrastructures of the re-
gion”.

Brief

The average national 
daily gas supply to 
the nation’s power 
plants has risen by 

64 per cent, according to the 
Nigerian National Petro-
leum Corporation (NNPC) 
Financial and Operations 
Report for May 2017 re-
leased recently.

The average Natural Gas 
supply to power plants of 
729 million standard cubic 
feet of gas per day (mmscfd) 
in May 2017 was 63.74 per 
cent higher than the daily 
gas supply to the plants, 
of 446mmscfd, during the 
same month in 2016.

The report said the av-
erage national daily gas 
production for May 2017 
stood at 242.70billion cu-
bic feet (BCF) or an aver-
age of 7,829.11mmscfd, 

representing a slight in-
crease, compared with 
April gas production of 
672mmscfd.

It also stated that 
NNPC, within the period 
under review, activated 
plans to build 500million 
standard cubic feet of gas-
per-day metering plant to 
serve the planned capac-
ity expansion of Egbin 
Power Plant.

Nigeria:
Daily gas supply to 
power plants increases 
by 64 per cent

Snapshot

Estimated 
electricity 
generating 

capacities in 
Western Africa

10.2GW 

Experts opine that 
with the perspective of 
the long-term depletion 
of gas, West Africa can 
become attractive for 
those industries such as 
petrochemicals which 
need these raw materi-
als. It will create the op-
portunity to develop the 
economy of West Africa 
based on value added 
products instead of re-
liance on raw material 
exports to industrialised 
countries.

According to them 

liant economic future. 
Nigeria on its own can 
be the key driver in the 
ECOWAS region. This 
populated country (50 
percent of the region’s 
population) is also po-
tentially the richest with 
its high resources of nat-
ural gas.

They observed that ir-
respective of Nigeria’s ca-
pacity in terms of resourc-
es, there is likely not going 
to be advancement in the 
electricity improvement 
if neighbouring countries 
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‘Passage of fiscal policy bill will ultimately quell 
lingering uncertainty that has stalled new investments’

WEST AFRICA ENERGYINTERVIEW

the implementation. This is the only way that 
the country can derive the desired benefits.

One of the federal government’s aspi-
ration is to make Nigeria an attractive gas-
based industrial nation. Do you see the newly 
approved National Gas Policy achieving that?

The approved national gas policy is a step in 
the right direction. However, the much desired 
gas-based industrial take-off will not happen 
unless there is marked improvement in the ma-
jor issues besetting the domestic gas industry, 
some of which include the following;

Paucity of Investments: To fully exploit its 
gas reserves, it has been estimated that Nigeria 
requires capital investments of between $1bil-
lion and $2 billion annually in gas pipelines and 
processing plants. However, the history of poor 
commercial performance in the domestic gas 
sector makes gas production unattractive and 
discourages investments.

Regulation of Gas Prices: The regulation of 
gas prices particularly gas supplied to the do-
mestic power sector, under the Gas Pricing Pol-
icy is perceived as a dis-incentive to investment 
in the upstream sub-sector.

Liquidity Challenges: The power genera-
tion companies remain the largest off-taker of 
gas and the most critical part of downstream 
gas utilization. As such, liquidity issues plagu-
ing the power sector has a direct negative im-
pact on the gas sector, as non-fulfillment of 
power sector financial obligations directly af-
fects the Generating companies’ ability to pay 
their gas suppliers. 

Joint Venture Funding Challenges: The in-

ability of the government as a JV Partner, to fund 
its portion of production costs in the upstream 
sector poses a major challenge to development 
of gas facilities. This is because the Operators 
are forced to source for alternative financing 
(sometimes at significant costs) to defray gov-
ernment defaults.

Uncertainty in Regulatory Regime and Ad-
ministrative Bottlenecks: There is a regulatory 
deficiency attributable to the absence of a gas 
specific regulation and the multiplicity of regu-
latory policies.

Non-liberalization of the Gas Sector: The 
continuous participation of the government 
in the sector in different capacities such as 
policy-maker, planner, investor and regulator 
of the sector creates conflict of interests and 
inhibits steps to achieve full privatization of 
the sector.

Insecurity of Supply Channels, Insuffi-
ciency of Storage and Distribution Facilities: 
The recurrent crisis and militant activities in 
Nigeria’s foremost base of reserves, the Niger 
Delta, causes frequent disruption of supply. 
For instance, within a three months’ period 
(January-March, 2015), Nigeria lost more than 
$48.8m to pipeline vandalism that affected gas 
supply.

Insufficiency of Storage and Distribution 
Facilities: There is a need for investments in gas 
gathering, processing, storage and distribution 
facilities as the existing facilities are insufficient 
to cater to the domestic gas demand from the 
electricity industry, commercial and industrial 
customers. 

The theme of the 2017 NAICE conference 
is “Riding the waves of boom and bust: com-
mon objectives, diverse perspectives”. What 
informed the choice of the theme?  

L
ow oil prices may have bottomed out. 
But the challenge of keeping produc-
tion costs competitive will remain. 
The theme for NAICE 2017 was de-
veloped to provide a platform for ad-

dressing some of the key areas that contribute 
directly to production costs, from the perspec-
tives of the government, operators and service 
companies. Key issues would include: prevail-
ing fiscal arrangement; contracting process, 
especially for JVs; innovative solutions both in 
project delivery and operations; talent manage-
ment; security challenges; regulatory policies.

What are the Nigerian independents and 
marginal field operators doing differently to 
weather the storm amidst the increasingly 
challenging operating environment? 

The various companies have adopted differ-
ent strategies, based on their specific situations 
- shelving of new capital projects, re-structuring 
of their finances, cutback on staff emoluments, 
down-sizing of operations, etc.  

What are the programmes lined up for 
this year’s NAICE to encourage women par-
ticipation in the oil and gas industry?

All of the programmes and activities for 
this year’s conference are designed to motivate 
both male and female professionals. However, 
SPE recognizes the need to especially focus on 
women and address issues that relate specifi-
cally to them. We have therefore, dedicated a 
workshop session as part of NAICE and this 
year, the discussion theme is “Women in Lead-
ership: Aspire, Invest, Achieve”. Over the years, 
this event has been one of the major highlights 
of our conference. It has featured some of the 
most successful female leaders across various 
industries and has served as a major source of 
inspiration for our womenfolk. 

What do you think of the National Oil Pol-
icy newly approved by the Federal Executive 
Council?

The passage of PIGB is a step in the right 
direction. The industry is also eagerly awaiting 
the passage of the fiscal policy bill. That is what 
will ultimately quell the lingering uncertainty 
that has stalled decisions on new investments 
and major capital expenditures by most of the 
major IOCs.

The PIGB is by no means, a magic wand that 
will solve the many issues affecting the petro-
leum industry. Also, it would be unrealistic to 
expect the bill as passed, to satisfy all stakehold-
ers. However, starting with passage of the gov-
ernance bill was a good decision and hopefully, 
the momentum will be sustained to ensure the 
other bills are similarly passed quite soon. Be-
yond passage of the PIGB, it is important that 
the proposed re-structuring is carried out in 
the true spirit of the bill, ensuring that personal 
interests are not allowed to determine or derail 

By your own assessment, has there been 
any improvement in the ease of doing busi-
ness in Nigeria especially in the oil industry?

There is a general perception that Nigeria is 
a difficult clime for investment, especially in the 
petroleum industry which requires heavy capi-
tal investments. Most of the risks that investors 
cite relate to government policies, contracting 
process for government JV operations, sanctity 
of contract in the gas sector, to name a few. The 
perception around most of these issues will not 
go away until there is clear evidence of improve-
ment resulting from the new policies. 

OPEC seems to be losing its relevance. 
What is Nigeria still doing as a member of the 
oil cartel?

Since the start of the current oil glut, OPEC in 
cooperation with some of the major oil produc-
ing non-OPEC counties, has been doing a lot 
to create some stability in the global oil market. 
Without the effort that OPEC has made, a lot of 
countries who depend largely on oil revenue for 
foreign exchange earnings, would have been in 
much worse economic situation now. As such, 
for as long as our national budget and spending 
is largely dependent on oil revenues, it is prudent 
that Nigeria remains a member of this body.

We are still talking of growing our oil re-
serves but some European countries have 
set a date for phasing out fuel cars. Being an 
oil-dependent country, are we prepared for 
this era?

No doubt, transportation fuel is one of the 
major products from Petroleum. With rapid 
advancement in the development of other en-
ergy sources, especially the sustainable sources, 
there would serve to complement energy from 
petroleum. Clearly, the need for energy would 
continue to grow in tandem with development 
across the world and especially as the middle 
class expands in those countries. As such the 
global demand would continue to grow for 
fuel oils for heating and electricity generation, 
asphalt and road oil, petroleum feedstocks for 
making chemicals, plastics, and synthetic mate-
rials that are in nearly everything we use. 

However, Nigeria must necessarily and ur-
gently begin to use petroleum as a source to 
grow our industries and economy, rather than 
as a primary source of foreign exchange earner. 
This is our best opportunity for us to grow our 
economy and provide a viable means to ad-
dress many of the issues that currently beset us 
as a nation.

By 2035, looking into your crystal ball, 
what do you see about Nigeria’s oil sector?

My projection is that some 3-5 Nigerian in-
dependent companies would have emerged 
that would be strong players in the E&P sec-
tor and would produce up to 20 - 25% of total 
oil production. I see these Nigerian companies 
as the dominant players in the onshore and 
shallow offshore terrain, while the major IOCs 
would focus their operations mostly in the deep 
offshore.

Dr Saka Matemilola is the Society of Petroleum Engineers (SPE) Nigeria Council. In an interview 
with Frank Uzuegbunam, Editor, West Africa Energy, he spoke about the forth-coming Nigeria 
Annual International Conference and Exhibition (NAICE) amongst other issues. Excerpts: 
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Ghana: 
Ghana to have beneficial 
ownership register by end of 2017

G
hana’s Deputy 
Minister of En-
ergy, Moham-
med Amin 
Adam, said the 

country will by the end of 
2017, have an open register 
of contracts in the extrac-
tive sector as well as an on-
line data repository.

Speaking on a panel at 
a session on Open Con-
tracting in the Extractive 
industries at the 2nd Africa 
Open Data Conference, 
held in Accra from July 17 
to 21, Adam said the Gov-
ernment was serious about 
the commitments it made 
when President Akufo 
Addo attended the Anti-
Corruption Summit.

Key among the commit-
ments, which could impact 
the extractive sector, are the 
legislation for the disclo-
sure of beneficial owner-

ship information and en-
suring contract and fiscal 
transparency.

He stated that while 
Ghana was not able to get 
clauses on disclosure of 
beneficial ownership into 
the Petroleum Explora-
tion and Production Bill 
before it was passed in Au-
gust 2016, the Government 
would include provisions 
for beneficial ownership 
disclosure in the regula-
tions for the implementa-
tion of the Law.

He said the amend-
ment to the Companies’ 
Code, however, had taken 
‘serious note’ of the need 
for beneficial ownership 
to be legislated, although 
though the last draft re-
quired the establishment 
of a beneficial ownership 
register, did not allow the 
register to be made open 

to the public.
“I will like to assure 

you that I have been part 
of meetings chaired by 
the Vice President of the 

country, in which he is de-
manding a review of those 
amendments to allow for 
the register to be made 
public,” he stated.

Brief

South Korea is in 
the process of eas-
ing blending re-
strictions at its oil 

storage terminals as the 
world’s No. 5 crude im-
porter bolsters an effort to 
become a North Asia trad-
ing hub.

Asia’s fourth-largest 
economy is pushing ahead 
with a 2014 plan to turn 
Ulsan and Yeosu ports into 
northeast Asia’s oil ship-
ping and storage cluster, a 
potential challenge to the 
long-established Asian oil 
trading centre in Singa-
pore.

South Korea’s govern-
ment approved legislation 
earlier this year that will 

allow trading companies 
to blend refined fuels at 
the country’s oil termi-
nals, although technical 
aspects and guidelines 
needed for implementa-
tion are still being for-
malised.

The new regulation is 
to be implemented from 
October 18. The ease on 
blending rules is con-
fined to oil products such 
as gasoline and diesel.

Traders with storage 
tanks in South Korea’s 
bonded areas are cur-
rently only able to store 
and export fuels they 
have on hand and are not 
allowed to mix fuels into 
new blends to meet cli-
ents’ specifications. Until 
the new regulation takes 
effect, fuel blending is re-
stricted to South Korean 
refiners alone.

Feedback on the new 
regulation from traders 
has so far been positive, 
Kang said. Details of reg-
ulatory terms and guide-
lines will be released 
shortly, he said, without 
specifying a date.

South Korea:
Easing rules at oil terminals 
in effort to become trade hub

?????

India has approved 
the sale of a $4.6 bil-
lion stake in state-run 
refiner Hindustan 

Petroleum Corp. to the 

India: 
India approves creation of state oil giant in $4.6 billion deal

country’s biggest oil and 
gas explorer. The move ful-
fills a plan, first outlined 
in February, to create an 
Indian oil giant through 

consolidation and merg-
ers, forming a company 
comparable with inter-
national rivals that could 
weather crude-price vola-
tility. Bringing HPCL into 
its fold will make Oil & 
Natural Gas Corp. the na-
tion’s No. 3 refiner after 
Indian Oil Corp. and Reli-
ance Industries Ltd.

“This deal will make 
both ONGC and HPCL 
stronger as the benefits of 
synergy are huge,” ONGC 
Chairman Dinesh Kumar 
Sarraf said. “It will add 
value to shareholders of 
both companies.”

The HPCL stake sale 
is unlikely to trigger an 
open-offer rule as the gov-
ernment’s holding is be-
ing transferred to another 
state-run firm. Under In-
dia’s takeover code, if a 

company acquires more 
than 25 percent of another 
listed entity, it has to make 
an open offer to buy at 
least 26 percent more.

ONGC is running low 
on funds as it has raised 
spending amid a decline 
in costs for exploration 
services and equipment. 
The acquisition may 
threaten some of its near-
term investments includ-
ing a plan to revive a long-
delayed project aimed at 
cutting the nation’s ener-
gy imports. 

Apart from a proposed 
$4.5 billion investment 
in its oil and gas blocks 
this financial year, ONGC 
plans to spend a further 
$1.2 billion to acquire 
Gujarat State Petroleum 
Corp.’s stake in a block off 
India’s east coast.

BP Plc is consider-
ing spinning off 
certain US pipe-
line assets in the 

US Gulf and Midwest in an 
initial public offering, the 
company said in a state-
ment.

The potential IPO would 
structure the assets as a 
master-limited partnership 
(MLP), a frequently used 
corporate structure for 
pipeline companies.

The plan, first consid-

ered about five years ago, 
was shelved when oil 
prices declined sharply 
in 2014, according to one 
person familiar with the 
earlier talks. Both BP and 
its underwriters have re-
tained advisors to explore 
the sale, the person said.

Media reports in 2015 
said BP America was try-
ing to sell North American 
pipelines and gas stor-
age assets. A deal did not 
materialize. Last year, BP 
approached Enbridge Inc 
in an effort to sell some 
of BP’s offshore Gulf of 
Mexico pipeline network, 
known as the Mardi Gras 
Transportation System, 
without success, accord-
ing to a person familiar 
with the matter.

BP says it is considering IPO 
of US pipeline assets
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Oil slid about 2.5 percent

O
il prices slid 
about 2.5 per-
cent lower 
after a consul-
tancy forecast 

a rise in OPEC production 
for July despite the group’s 
pledge to curb output, reig-
niting concerns the global 
market will stay awash with 
crude.

Benchmark Brent crude 
futures settled down $1.24 
or 2.52 percent at $48.06 a 
barrel. US West Texas In-
termediate (WTI) crude 
futures settled down $1.15 
or 2.45 percent, at $45.77 a 
barrel.

Both Brent and US 
crude posted weekly losses 
of more than 1.6 percent 
after Petro-Logistics said 
OPEC crude production 
would rise 145,000 barrels 
per day (bpd) this month. 
Petro-Logistics, which 
tracks OPEC supply fore-
casts, said this would take 
the group’s combined out-

US shale oil pro-
duction is fore-
cast to rise for 
the eighth con-

secutive month, climbing 
112,000 barrels per day 
(bpd) to 5.585 million bpd 
in August, the US Energy 
Department said in a re-
port.

The increase comes 
amid market concerns 
that rising shale output 
will dampen the Organi-
zation of the Petroleum 
Exporting Countries’ ef-
forts to curb a global sup-
ply glut.

The US shale produc-
tion level would be the 
highest since record-keep-
ing began in 2007, accord-
ing to the EIA’s monthly 
drilling productivity re-
port.

The Permian Basin of 
Texas and New Mexico, 
the largest US oil field, is 
expected to produce 2.535 
million bpd, up 64,000 

WEST AFRICA ENERGYmarketinsight

put above 33 million bpd.
Higher supply from 

Saudi Arabia, the Unit-
ed Arab Emirates (UAE) 
and Nigeria would drive 

bpd from July, the US En-
ergy Information Admin-
istration said.

In Texas’ Eagle Ford, 
oil production is fore-
cast to rise 27,000 bpd 
to 1.387 million bpd, 
the most since Febru-
ary 2016. Meanwhile, in 

this month’s gains, it 
said.

OPEC and some non-
OPEC states, such as Rus-
sia, have been trying to cut 

production 1.8 million bpd 
through the end of March 
2018.

US oil drillers cut one rig 
in the week to July 21, ac-
cording to data from Baker 
Hughes. Analysts said the 
decline was likely a pause 
in a drilling recovery ex-
pected to continue through 
at least 2019.

Money managers raised 
their net long US crude 
futures and options posi-
tions in the week to July 18 
by 36,267 contracts, the US 
Commodity Futures Trad-
ing Commission (CFTC) 
said.

The discount of US 
crude futures front-month 
versus the second-month 
briefly fell to just 12 cents 
per barrel during the trad-
ing session, the lowest 
since December 2014. This 
makes it less profitable for 
speculators to buy oil, sell 
it forward and store it in the 
meantime.

OPEC Flakes

Oil output by 
OPEC member 
states may rise 
to 145 000 bar-

rels per day in July. The 
Organization of the Pe-
troleum Exporting Coun-
tries (OPEC) has agreed 
to cut output by about 1.2 
million bpd until March 
2018 to reduce invento-
ries and support prices.

Compliance with the 
deal has been high so far 
but OPEC production has 
risen in recent weeks, in 
part on output from Libya 
and Nigeria, which were 
exempted from the pact 
due to conflicts which 
have curbed their pro-
duction.

“OPEC-14 supply is 
expected to exceed 33 
million bpd in July which 

The United Arab 
Emirates Energy 
Minister, Suhail 
bin Mohammed 

al-Mazroui, said he hopes 
that global supplies will 
start tightening in the sec-
ond half of the year when 
demand picks up.

“We have seen healthy 
demand and a flattening 
of rig counts in the United 
States,” Mazroui said.

“This is the beginning 
of the third quarter and 
demand picks up in the 
third quarter and I hope 
the agreement will have 
a significant impact in the 
third and fourth quarter.”

represents an increase of 
145,000 bpd over June, 
driven by higher supply 
in Saudi Arabia, UAE and 
Nigeria,” Daniel Gerber, 
chief executive of Petro-
Logistics, said.

“July volumes repre-
sent an increase of more 
than 600,000 bpd over the 
first-half 2017 average.”

Petro-Logistics is 
among a number of con-
sultancies that estimate 
OPEC supply by track-
ing tanker shipments. In 
June OPEC’s output rose 
by 393,000 bpd to 32.611 
million bpd, according to 
figures from secondary 
sources which the orga-
nization uses to monitor 
supply. 

Brent crude oil prices 
remain just under the 
key $50 per barrel mark 
on concerns about high 
supplies from the Orga-
nization of the Petroleum 
Exporting Countries 
(OPEC) despite a pledge 
to cut output in a bid to 
tighten the market.

OPEC, together with 
some non-members like 
Russia, has extended a 
deal to cut production by 
1.8 million barrels per day 
(bpd) to March 2018.

However, OPEC’s 
compliance slumped 
to 78 percent in June as 
higher-than-allowed out-
put from Algeria, Ecuador, 
Gabon, Iraq, the UAE and 
Venezuela offset strong 
compliance from Saudi 
Arabia, Kuwait, Qatar and 
Angola, the International 
Energy Agency said.

“The UAE is commit-
ted to its cut,” Mazroui 
said.

Oil production 
in OPEC to grow 
up by 145 000 
barrels per day 
in July

UAE Energy Minister hopes global oil 
markets begin to tighten in 2H

US Shale oil output seen up for 
eighth month at 5.6mbpd 

North Dakota’s Bakken, 
oil output is set to rise by 
3,500 bpd to 1.043 mil-
lion bpd, the most since 
November, the forecast 
showed.

Meanwhile, US natu-
ral gas production was 
projected to increase to 

a record 52.9 billion cu-
bic feet per day (bcfd) in 
August. That would be 
up more than 0.8 bcfd 
from June and also the 
eighth monthly increase 
in a row.

The EIA projected gas 
output would increase in 
all of the big shale basins 
in August, with the biggest 
increase from gas in the 
Marcellus formation.

Output in the Marcellus 
formation in Pennsylva-
nia and West Virginia, the 
biggest shale gas play, was 
set to climb to 19.8 bcfd in 
August, a fifth consecutive 
increase.

EIA also said produc-
ers drilled 1,026 wells and 
completed 872 in the big-
gest shale basins in June, 
an increase of 154 so called 
drilled uncompleted wells 
(DUCs) from May. That 
raises the total to 6,031, the 
highest level of DUCs on 
record.



Strategic plan to engage Africa’s oil market

A
s the move to add Nigeria and 
Libya to OPEC supply cap deal 
which has seen the cut of about 
1.8m bpd of production since 
November 2016, gains momen-

tum, Africa’s largest crude producer’s plan to 
diversify its market looks pragmatic.

Ibe Kachikwu, minister of state for petro-
leum resources, in remarks made at the sixth 
edition of the annual Sustainability in the 
Extractive Industries (SITEI) conference in 
Abuja last week, said that Nigeria will make 
a calculated change of direction in its oil and 
gas business in order to focus on meeting the 
growing demands of countries in the African 
continent.

Nigeria has traditionally sold her crude to 
markets in Europe and America and recently 
to Asian markets but demand is falling espe-
cially in Europe and America largely for two 
key reasons. There is a surge in renewable 

energy investments in Europe with major 
powers on the continent coalescing around 
banning combustion engines.

This is helping electric cars which are 
seeing a demand surge as the option is ac-
knowledged to help check carbon emission 
and protect the earth.

In the United States, shale producers are 
ramping up capacity such that US production 
is at 10 year high. Baker Hughes rig count for 
oil production was over 765 last weekend 
showing that shale producers have no plans 
to slow

Against this backdrop, Kachikwu said that 
Nigeria would now shift its focus to African 
market, making sure that majority of the vol-
umes of oil and gas demands of the continent 
came from her oil fields.

According to the minister, Nigeria would 
work with Angola to ensure that both coun-
tries secure and satisfy oil demands from the 
continent. He also said that it was time for 
Nigeria to consider her interests first above 
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any other interests.
Favouritism, not protectionism – just 

add a little common sense
Kachikwu emphasised that Nigeria will 

not seek a protectionism policy, but rather 
favour its local oil firms in the award of oil 
contracts.

However, a strategy that seeks to capture 
the African market on the basis of selling oil 
as commodity is not very pragmatic. Firstly, 
in a world that is awash with oil, its derivatives 
make a better value proposition.

Already Africa has good refiners like South 
Africa, Egypt and even Angola but the West 
African market is perhaps the largest in Africa 
and the most poorly served. It is also the sub-
continent with the highest energy poverty in 
the world.

A PwC report that validates the notion 
that Nigeria could be a refining hub in the 
subcontinent, using demand data from the 
region called on the government to take ad-
vantage of an underserved refining market in 

the sub region.
“With oil prices expected to remain low 

in the medium to long term, the focus on 
ramping up domestic refining capacity should 
become imperative. Lower oil prices would 
mean cheaper crude feedstock and higher 
refining margins for refiners. A shift from 
crude production to crude value realisation 
will see Nigeria becoming a net exporter of 
refined products by start of the next decade,” 
said the report.

The West African sub region alone con-
sumes 22 billion litres of PMS, 11 billion 
litres of AGO and 1 billion litres of Aviation 
fuel annually constituting a huge market 
on its own. Of this figure, Nigeria accounts 
for 17 billion litres of PMS consumed in 
transportation and power sectors, 3 bil-
lion litres of AGO and 400 million litres of 
Aviation fuel.

The potentials are enormous but the 
rewards are the consequence of long term 
planning and strategic thinking.

In association with WEST AFRICA ENERGY talking points

ISAAC ANYAOGU
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L-R: Ifeanyi Okowa, Delta State governor; Jude Sinebe, commissioner for higher education, and Emeka Nwaobi, member, Delta State 
House of Assembly, during a presentation of report to the governor by the Nigeria Societies of of Engineers, Asaba chapter.

Major reconstruction work on Apapa-
Wharf Road begins August - contractor

steadily assuming the status of 
a wasteland. The Apapa-Wharf 
Road is one of the only two major 
routes to the Apapa and Tin Can 
ports, which are Nigeria’s biggest 
and busiest ports, generating 
billions of naira revenue to the 
government.

Concerned about the deplor-
able state of the road and its impli-
cation to business and economy, 
Dangote Group, Flour Mills and 
NPA had to intervene. Aliko Dan-
gote, president, Dongote Group, 
explained that his company got 
involved in the repair of the road 
“because it is very embarrassing.

“We can’t just sit and have a 
road like that which is the heart of 
trade of the country. More than 60 
per cent of our country’s imports 
and exports come through the 
port and we leave it un-attended. 
That is why we started on our own 
and Flour Mills has joined us. But 
now, government has changed the 
design because they want all the 
cables and pipes underground and 
to have a more robust solution.”

According to the business mo-
gul, the grim state of Apapa Road 
serves as both an embarrassment 
to the country and a huge loss of 
close to N140 billion to the govern-

to link all the states to the interna-
tional trade logistics chain through 
the seaports.

“We are concern with how to 
effectively governor our maritime 
domain to not only maximises its 
economic potential but to ensure 
cleaner, safer and sustainable blue 
economy. We are determined to 
create conducive business envi-
ronment in our port and govern-
ment is determine implement 
policies that would help to achieve 
these goals,” the minister said.

Also speaking, Dakuku Peter-
side, director-general of NIMASA, 
called for the recognition of oceans 
and seas as economic infrastruc-
ture that require increased invest-
ment.

According to Peterside, the 
event is to showcase the fact that 
Africans are beginning to open 
up to the reality those oceans and 
seas have as source of economic 
resources that can take the con-
tinent to the next level. “African 
seas and oceans were usually 
overlooked in area of sustainable 
development in Africa. Therefore, 
we need increased investment 
to help enhance the productive 
capacity of the blue economy.

with the European Union Com-
mission to create a digital single 
market in Nigeria, as the size of 
Nigeria makes it the most lucrative 
investment destination in sub-
Saharan Africa with a high return 
on investments and an emerging 
market that makes it one of the 
new frontiers for investments and 
digital market consideration.

Towards achieving this, Shittu 
stated that he has instructed that 
a committee is raised compris-
ing the Ministry’s agencies and 
the Nigerian Computer Society 
on the new digital single market 
paradigm ahead of the EU/Africa 
Summit holding November 2017 
in Addis Ababa, Ethiopia.

Also speaking, Nike Akanda, 
president, LCCI, said this year’s 
theme; ‘The Digital Economy- 
Strategies for growth in a con-
nected world’ could not have been 

are working according to plan; 
we started with the drainages and 
we are through with that. We have 
just started the pavement. It has 
not been easy because of the rains 
and traffic in Apapa,” Ashif Jumar, 
AG-Dangote’s chief executive, said 
in a telephone interview.

When BusinessDay visited the 
project site, it was observed that 
the Ijora-bound lane of the dual 
carriageway, stretching about 
100 kilometres from Airways 
Bus Stop, towards Area ‘B’ Police 
Command, had been cordoned 
off, and traffic diverted only to the 
Apapa-bound lane.

As expected, this has signifi-
cantly impacted traffic flow, but 
Jumar hopes that as the weather 
improves, they would move faster. 
“This is a 12-month project, but 
we are hoping that we may be 
through before that time. We 
are working with the Ministry of 
Works, LASTMA, Navy officials 
and the police to make sure work 
move fast. We are working accord-
ing to plan,” he said.

Apapa, Nigeria’s premier port 
city, has become a metaphor for 
suffering and the condition of 
its roads infrastructure is such 
that the port city is gradually but 

Federal Government has 
assured Nigerians of its com-
mitment to deliver on the 

ongoing efforts to address and 
bridge infrastructural gap in the 
nation’s ports by improving on the 
existing infrastructure within the 
port environment.

Chibuike Amaechi, minister of 
transportation, said on Monday in 
Lagos that the Federal Government 
was developing infrastructure in 
the area of building inland dry 
ports across the country to ease 
the movement of cargo from the 
seaport in line with the economic 
diversification programme of the 
present administration, which 
aims at reducing Nigeria’s over de-
pendency on foreign made-goods.

Speaking at this year’s ‘African 
Day of Oceans and Seas,’ organ-
ised by the Nigerian Maritime 
Administration and Safety Agency 
(NIMASA), Amaechi said the Fed-
eral Ministry of Transportation 
had embarked on massive devel-
opment and upgrade of railway 
infrastructure in order to bridge the 
gap between the port and users of 
port services in the hinterlands, and 

“If you can recall what hap-
pened to Etisalat with the issue of 
a failed loan repayment and how 
that has affected the telecoms 
industry, we know that if we had 
an ICT development bank, the 
conditions for taking and granting 
of loans would have been different.

Apart from that, we have a 
lot of ICT start-ups that require 
funding to grow their innovative 
ideas. I believe that if we have an 
ICT specialised bank, it would 
certainly be able to take care of the 
unique conditions within which 
ICT works. We expect a lot of ideas 
from stakeholders about how 
best to establish such a bank, spe-
cifically dedicated to the growth of 
ICT in Nigeria,” Shittu said.

On plans to create a digital 
single market, the Minister of 
Communications said that the 
Ministry is currently collaborating 

Baring further hitches such 
as inclement weather 
condition, major recon-
struction work that will 

involve earth-moving construc-
tion equipment on the collapsed 
Ijora-Apapa-Wharf Road will 
commence in August, which is 
just a week away from today, the 
contractor says.

AG-Dangote Construction 
Limited, a joint venture company 
between Andrade Gutierrez (AG) 
of Brazil and Dangote Group Ni-
geria, is the contractor handling the 
reconstruction work that started on 
July 10, according to the work plan.

The two-phased reconstruc-
tion work follows the handing 
over of the road by the Federal 
Government to Dangote Group, 
Flour Mills Limited and Nigerian 
Ports Authority, who are under-
taking the project as part of their 
corporate social responsibility. 
The cost of the project is estimated 
at N4.3 billion.

According to the work-plan, 
the first phase starts at the port 
gate and terminates at the Flour 
Mills-Airways Roundabout. “We 

Federal Government, 
through the Federal Minis-
try of Communications, is 

making plans to create an Infor-
mation Communication Technol-
ogy (ICT) development bank to 
administer the necessary financial 
aid that would spur the growth of 
ICT business in Nigeria.

Speaking yesterday at the 
opening ceremony of ICTTEL 
Expo 2017 organised by the Lagos 
State Chamber of Commerce and 
Industry (LCCI), Adebayo Shittu, 
Minister of Communications 
said that it has become neces-
sary for the country to establish 
a specialised ICT development 
bank to further grow the industry 
and cushion the harsh economic 
effects on ICT and telecommuni-
cation businesses.

CHUKA UROKO
AMAKA ANAGOR-EWUZIE

Nigeria, Indonesia 
strengthen 
business ties

Africa Prudential 
awarded best registrar 
in West Africa

FG moves to improve port infrastructure 
for enhanced ease of doing business

Respite for tech start-ups as FG moves to set up ICT development bank

As part of efforts to grow 
stronger economic ties 
between Nigeria and In-

donesia, six companies signed 
business agreements on Mon-
day, during an Indonesia-Ni-
geria Business Forum in Lagos.

The agreements were 
signed between PT Kareem 
International with Asanita In-
vestment Limited (bio-ethanol 
industry project); Indone-
sia Eximbank with Tolaram 
Group; Indonesia Eximbank 
with Nigeria Eximbank; PT 
Pertamina with Subsidiary 
NNPC; Air Manour with Jeis-
josh Pharmaceutical and Food 
Limited, and Air Manour with 
Bona Ventura.

T h e  b u s i n e s s  f o r u m 
themed ‘Making Nigeria as 
the trade hub in West Africa’ 
convened by the Ministry of 
Trade of the Federal Republic 
of Indonesia in collaboration 
with Indonesian Embassy in 
Abuja is the second of its kind 
in barely two months.

Leading a 20-man business 
delegation from Indonesia, 
Enggartiasto Lukita, minister 
of trade of the Republic of 
Indonesia in his speech, said 
his government in taking ad-
vantage of the fact that Nigeria 
was the most promising busi-
ness city in Africa by bringing 
in investors into key sectors of 
the economy.

Harry Purwanto, ambas-
sador of Indonesia to Nige-
ria, in his welcome address 
said the event had been put 
together for interested inves-
tors from both countries to 
get relevant information, to 
network and meet new busi-
ness partners and also sign 
bilateral agreements.

Africa Prudential Reg-
istrars plc has been 
named the Best Reg-

istrar Firm in West Africa by 
Africa-Canada Trade Alliance 
at the seventh edition of the 
West Africa Innovation and 
Excellence Awards ceremony, 
held in Abuja.

According to a letter is-
sued by the organisers, the 
award celebrates outstanding 
innovations, brands and per-
sonalities in the public and 
private sectors across West 
Africa, which includes Nigeria, 
Ghana, Sierra Leone, Republic 
of Benin, Cote ‘devoir, and 
Gambia. Others are Mali, 
Senegal, Togo, Guinea Bissau, 
and Cameroon.

They explained that this 
year’s award was based on 
clear strategic indices, which 
among others include ef-
ficiency and quality com-
petitiveness, timely delivery 
of services, customer service 
excellence, brand value, mar-
ket and industry capacity, and 
market rating, among compet-
ing brands.

Based on internationally 
acceptable methodology, the 
panel of judges—which in-
cludes CEO of BrandClock 
(a foremost brand special-
ist agency based in Atlanta, 
USA), John Alexander—rated 
and determined the winners. 
Africa Prudential Registrars 
scored above the minimum 
score line of 75% to clinch the 
coveted award.

Africa Prudential had 
p re v i ou sly  w o n  s e ve ra l 
awards, including Inter-
national  Quality  Crown 
Award—London 2013, Top 
25 CEOs Award - Business-
Day 2014, Best Profit Margin 
Ratio and Best Corporate 
Governance Awards-Pearl 
Awards 2015.

... as stakeholders call for more investment in Africa 
Maritime infrastructure

… sign trade agreements

MABEL DIMMA

JUMOKE AKIYODE more apt, especially at a time like 
this when the Nigerian economy 
is in dire need of diversification.

“ICT is strategic in driving 
productivity and efficiency in all 
sectors of the economy. Today, 
virtually all sectors leverage ICT 
for optimal performance. This is 
evident in the financial services 
sector, where electronic banking 
is now the vogue; the agricul-
tural sector, where government 
allocates farm inputs through 
mobile phones to farmers; the 
consumer goods sector, where 
online stores and e-commerce 
has brought an incredible trans-
formation to retail business; the 
medical sciences where ICT ap-
plications are now being widely 
used for efficiency and many 
more. The fact is that ICT has 
become the backbone of busi-
nesses,” Akande said.

ment on a weekly basis.
Paul Gbededo, group manag-

ing director of Flour Mills Nigeria 
plc, agrees, estimating that Apapa 
on daily basis, contributes N20 
billion to the national economy, 
which leaves stakeholders in 
shock that the port city, despite 
its strategic importance to the 
nation’s economy, is left in a state 
of squalor with its infrastructure—
roads and bridges turning into 
death traps.

Both the federal and Lagos 
State governments seem to have 
turned blind eyes on this city 
where it is estimated that N200 
billion and N500 million accrue to 
them respectively on yearly basis. 
It is a case of neglecting the hen 
that lays the golden egg.

With the present intervention, 
however, it is hoped that there will 
be some relief, but Babatunde 
Fashola, the minister of power, 
works and housing, warned at 
the handover event that while the 
reconstruction work lasted, there 
would be some level of inconve-
niences, and urged cooperation 
from all stakeholders, including 
maritime truck owners, tanker 
drivers, businesses, residents, 
motorists, etc.



Alexis Tsipras, Greek prime minister

Foreign direct 
investors keep faith in 
crisis-plagued Brazil

W
hen Israeli prop-
erty executive 
Mia Stark arrived 
in Brazil in 2013, 
the countr y’s 

economy was already beginning 
its long slide into what would 
become its worst recession in 
history.

Undeterred, the Brazil chief ex-
ecutive of Israeli shopping centre 
group Gazit Globe bought control 
or stakes in seven properties in 
prime locations in the biggest city 
in Latin America’s largest country, 
investing R$2bn ($635m) over the 
past four years.

Gazit has since turned round 
the properties it controls, which 
range from Light, a historic mall, 
to a shopping centre in the flash 
upmarket district of Morumbi, Ms 
Stark claims.

“When we came to Brazil, we 
didn’t know what we were going to 
face,” Ms Stark says. As the econ-
omy deteriorated, shrinking more 
than 7 per cent over the past two 
years, she says her management 
team made a conscious decision. 
“We said: ‘You know what? Instead 
of negativity, let’s find deals’.”

Hardy foreign long-term inves-
tors have sustained Latin Amer-
ica’s largest economy as it has 
suffered not only the recession but 
one of the most tumultuous politi-
cal periods in its history.

The country’s former leftwing 

Brussels is to hit Poland 
today with fresh legal 
threats over its democrat-
ic standards and refusal 

to accept refugee quotas, further 
escalating the clash between War-
saw and the EU.

Poland’s government has an-
gered the European Commis-
sion by promoting a series of 
laws to assert more control over 
the judiciary. Poland’s President 
Andrzej Duda has said he would 
veto most of the measures but the 
commission is to press on with its 
response, issuing a formal warning 
to Warsaw and paving the way for 
potential suits.

Frans Timmermans, the com-
mission’s second-in-command, 
last week said Poland was “ very 
close” to facing unprecedented 

president, Dilma Rousseff, was 
impeached last year for budgetary 
violations while her successor, Mi-
chel Temer, has been indicted for 
corruption. Temer is fighting the 
charges, which have threatened to 
derail a reform programme by his 
centre-right government designed 
to restore Brazil’s sinking public 
finances.

Yet foreign direct investors 
have continued to pour money 
into Brazil. The country received 
$78.93bn in FDI at the height of 
the recession in 2016 - the seventh 
highest such inflow in the world, 
according to World Bank data.

Analysts say this resilience - the 
central bank reported net FDI in 
the 12 months to the end of May 
of $80.7bn - is partly due to net 
inflows into mergers and acquisi-
tions.

Brazilian companies and assets 
have been more attractive after a 
depreciation of the country’s cur-
rency, the real, against the dollar, 
to about half of its value since it 
reached its highs in 2011.

Local shareholders and com-
panies also have been keen to 
offload assets due to financial 
distress caused by the recession 
or the corruption investigations.

“At the end of the day, com-
pared with other countries Brazil 
has been receiving a lot of FDI for 
a relatively long period of time 
because there is a bunch of assets 
for sale,” says David Beker at Bank 
of America Merrill Lynch.

action under Article 7 of the EU 
treaties, where member states 
would be asked to issue a formal 
warning to Warsaw over threats 
to the rule of law in the country.

Although the commission will 
stop short of that today, the threat 
of an Article 7 procedure will be 
made clear and linked to any ac-
tion that Warsaw takes to replace 
judges en masse. A deadline will 
also be set to rectify various po-
tential problems, according to 
officials familiar with the prepa-
rations.

Separately, Brussels also plans 
various infringement proceedings 
against Poland, Hungary and the 
Czech Republic for flouting EU 
laws requiring them to take a quota 
of refugees.

The EU’s relocation policy for 
migrants that have arrived in the 

Greece makes capital markets 
return with €3bn bond sale

Greece returned to the sov-
ereign debt market for the 
first time in three years 
yesterday, using incentives 

to win over still-hesitant investors 
to a €3bn bond sale that marked a 
milestone in the country’s return to 
economic health.

Alexis Tsipras, the Greek prime 
minister who nearly led his country 
out of the eurozone two years ago, 
hailed it as a “significant step” to-
wards exiting Athens’ third bailout in 
mid-2018.

But about half the five-year bond’s 
buyers were owners of existing Greek 
debt maturing in 2019 enticed to 
swap their holdings by being paid 
an extra €40m by Athens to make the 
exchange, Financial Times calcula-
tions show.

The ambivalent messages from 
investors is symbolic of the Tsipras 
government’s mixed efforts to shake 
off the damage done by its 2015 
bailout brinkmanship that spooked 
investors and EU officials, ultimately 
forcing the closure of Greek banks for 
three weeks.

Tsipras has won Brussels’ praise 
for implementing a tough reform 
plan, allowing the eurozone to release 
much-needed €7bn in rescue aid last 
month. But the IMF has continued 
to withhold its portion of the bailout 
amid doubts that Athens can climb 
out of its debt hole, which is still the 

highest in the EU.
Demand of €6.5bn did allow 

Greece to price the yield on the bond 
below the initial guidance at 4.625 
per cent, and well below the yield 
on the five-year bond sold in 2014, 
which was 4.9 per cent. Bankers said 
they kept the deal size smaller than 
markets had anticipated in order to 
achieve a higher price, but Greek of-
ficials said that they intend to return 
to the capital markets several times in 
the coming months.

One investor who holds the ex-
isting 2019 bond but chose not to 
participate in the swap said while 
the “downside is capped” because of 
Greece’s improving economy, “we fail 
to see a lot of meaningful capital ap-
preciation from these levels [of yield]”. 
He cited the “distinct possibility” that 
another stand-off among Greece’s 
creditors over debt relief could trigger 
renewed political uncertainty in the 
coming year.

The ECB has made debt relief a 
requirement for Greece to be included 
in its €60bn-a-month bond-buying 
plan, which would significantly buoy 
the market for Greek sovereign bonds.

Still, the access to the public capi-
tal markets is the most important 
hurdle facing Athens as it attempts to 
exit its bailout era, which began more 
than seven years ago. Tsipras, whose 
Syriza party has been far behind the 
opposition New Democracy in opin-
ion polling for months, has attempted 
to use the prospect of bailout exit to 
rally support.

-
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• Greece’s comeback bond: Price 

guidance points to yield of 4.75% • 
Greece prepares to price comeback 
bond

• Brussels recommends end to 
Greek excessive deficit regime

Although the IMF remains scep-
tical of Tsipras’s performance, eu-
rozone officials have rallied around 
the far-left PM. Pierre Moscovici, the 
European Commission’s economic 
chief, called it a “another positive 
signal of trust in the Greek economy”.
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Australian 
cabinet minister 
quits over Italian 
citizenship

EU steps up legal pressure...

South Korea increases growth forecast to 3%

Greece stages a welcome return to capital markets

S
outh Korea’s new govern-
ment raised its 2017 eco-
nomic growth forecast 
to 3 per cent - its high-
est in three years - and 

launched a fiscal plan that Presi-
dent Moon Jae-in said marked “a 
complete paradigm shift” for Asia’s 
fourth-largest economy.

Seoul yesterday revealed a five-
year economic plan that revised its 
2017 growth projection upwards 
from 2.6 per cent, buoyed by par-
liament’s recent decision to spend 
an extra Won11tn ($9.85bn) aimed 
at creating jobs and stimulating the 
economy. South Korea’s economy 
grew 2.8 per cent last year.

“Posting 3 per cent expansion 
looks achievable assuming the 

economy continues to under-
take reforms for consumption-
led growth,” said Lee Chan-woo, 
deputy finance minister. “Our 
budget, tax and other policies will 
be reformed to better focus on 
creating jobs.”

Job creation has been one of 
Mr Moon’s top economic priori-
ties since he took office in May, as 
the government seeks to generate 

growth from increased household 
income and cut the country’s reli-
ance on export-driven expansion.

Exports, which account for half 
of the country’s gross domestic 
product, have surged this year on 
the back of strong global demand 
for Korean technology products 
such as memory chips, smart-
phones and flat panel displays, 
while domestic consumption has 

remained sluggish due to slow 
wage growth.

The government expects ex-
ports to remain strong in the 
second half of 2017 on the back 
of solid demand. It sees exports 
jumping 10.2 per cent this year, 
while domestic consumer spend-
ing is forecast to increase 2.3 per 
cent, held back by high household 
debt.

Continued from page A3

It is precisely five years since 
Mario Draghi declared the 
European Central Bank ready 
“to do whatever it takes” to 

preserve the euro. With the euro-
zone’s recovery in full swing and 
the ECB starting to edge towards 
an exit from stimulus, there could 
be few better ways to mark the 
anniversary than a successful 
sovereign bond issue by Greece - 
the biggest casualty of the single 
currency area’s debt crisis.

The €3bn sale of a 5-year bond 
- of which about half came from 
existing investors who swapped 
their holdings of debt maturing 
in 2019 - is a tentative first step. It 
may say as much about investors’ 
desperate search for yield as it 
does about Greece’s rehabilita-
tion with capital markets (a yield 
of 4.625 per cent on the new bond 
is less impressive than it seems, 
given the negative yield on Ger-
man 5-year debt). Yet it is still a 
breakthrough to be celebrated.

The last time Athens was able 
to raise money on the open market 
was in 2014, shortly before the 
radical Syriza coalition arrived in 
government, throwing Greece’s 
bailout programme into disarray. 

Yet for all the turbulence, investors 
who bought those bonds - even 
as recently as February - stand to 
make a healthy profit.

Yesterday’s bond sale is a re-
flection of the progress Greece 
has made and a precondition of 
further progress.

Prime minister Alexis Tsipras, 
who took Greece to the brink of 
bankruptcy by resisting austerity, 
is intent on clearing the hurdles 
set by creditors, because he wants 
to be able to make a clean break 
from the EU’s bailout programme 
when it ends next summer. To 
this end, he has led a huge ef-
fort to produce a fiscal surplus, 
including a punishing spending 
squeeze and legislation to widen 
the tax base and cut pensions. In 
return, Greece has secured its next 
tranche of bailout money and its 
creditors have promised further 
debt relief in a deal to keep the 
International Monetary Fund in-
volved in the bailout.

These arrangements are far 
from perfect, but it is clearly in the 
interests of all sides to make them 
work and avoid a fourth Greek 
bailout. Yesterday’s bond sale 
suggests investors are becoming 

more confident that Greece will 
persist with painful reforms; and 
that despite the political obstacles, 
creditors will eventually assent to 
the debt relief needed to put the 
country’s finances on a sustain-
able footing.

Regaining access to capital 
markets - as Portugal and Ire-
land did well before exiting their 
bailouts - is a necessary step if 
Greece is to regain its financial 
independence. It would also be 
a precondition for the ECB to 
include Greek debt in its asset 
purchase programme, as Athens 
hopes it will.

There are plenty of reasons to 
query the Syriza government’s 
commitment to reforms ; and 
Germany’s willingness to deliver 
debt relief, even once September’s 
elections are over. 

There are also worries over the 
impact of fiscal consolidation; for 
vulnerable groups in society and 
for a fragile corporate sector - with 
knock-on effects for banks bur-
dened by non-performing loans. 
The IMF believes the targeted 
fiscal surplus of 3.5 per cent of 
gross domestic product to be un-
sustainable.

An Australian government 
minister has quit the cabi-
net after discovering he 
was an Italian national, 

becoming the third member of 
parliament in a fortnight to be 
caught out by rules barring MPs 
from holding dual citizenship.

Matt Canavan, who yesterday 
resigned as Australia’s minister for 
natural resources, said he was a 
dual Australian-Italian citizen, as 
his mother had applied for Italian 
nationality on his behalf without 
his knowledge.

“I have become aware that, ac-
cording to the Italian government, 
I am a citizen of Italy. I was not 
born in Italy. I’ve never been to Italy 
and to my knowledge I’ve never 
stepped foot in an Italian consul-
ate or embassy,” said Mr Canavan.

Mr Canavan’s mother made the 
citizenship application based on 
his grandmother’s Italian heritage 
in 2006, when he was 25. He has not 
resigned from the Senate and has 
sought legal advice on whether his 
Italian nationality was valid given 
that he did not sign the citizenship 
forms.

The resignation follows the exit 
of two Green party politicians from 
parliament over the past fortnight 
in an evolving citizenship fiasco 
gripping Australian politics. Scott 
Ludlam and Larissa Waters also fell 
foul of the constitution’s section 44 
clause, which bars dual nationals 
from sitting in parliament, when 
they discovered they were citizens 
of New Zealand and Canada re-
spectively.

More than one-quarter of Aus-
tralia’s 24m population were born 
overseas, making it one of the 
world’s most multicultural nations 
with more than double the propor-
tion of immigrants than either the 
UK or Germany.
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bloc has been one of its most po-
litically incendiary laws of recent 
years. The commission issued a 
“letter of formal notice” against 
the three countries in June and will 
now issue a “reasoned opinion” 
requiring compliance or a court 
battle.

Mr Timmermans has branded 
the three pieces of legislation 
proposed by Poland as a “serious 
attack on the rule of law”. The com-
mission will set out its concerns in 
a recommendation and set a dead-
line for the issues to be addressed.

After Polish lawmakers ap-
proved the measures, Mr Duda 
yesterday signed one of the bills, 
giving the justice minister, who is 
also prosecutor-general, the power 
to fire the heads of lower courts.

This bill has yet to be formally 
enacted, meaning the commis-
sion cannot start proceedings to 
challenge it in court. But Brussels 
can “pre-authorise” a challenge 
in the event that any of the bills is 
formally enacted during the com-
mission’s summer break.

If Poland were to fire judges, it 
would be seen as a red line by Brus-
sels that would trigger action under 
Article 7. EU countries can issue 
a formal warning over rule of law 
being endangered if a “superma-
jority” of member states agree.

However the imposition of 
sanctions to take away voting rights 
requires unanimity, an unlikely 
prospect given that Hungary has 
pledged to block any such move.

The other bills vetoed by Mr 
Duda would give parliament con-
trol of the body that appoints 
judges and force Supreme Court 
judges to stand down unless kept 
on by the president on the advice 
of the justice minister.

Poland’s government has said it 
will keep up its efforts to reform the 
justice system despite Mr Duda’s 
intervention.

Finally, the commission will 
consider opening infringement 
proceedings over a law relating 
to the national school of the ju-
diciary, which has already been 
enacted by Poland.
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Addressing energy 
challenges in factories

many struggling players to 
remain in business.

However, the group said 
it recalled that gas pricing 
issue began in 2008 when 
one of NGC’s franchis-
ers raised gas price from 
N21.05  per scm to N67.63 
scm. Negotiations were 
made and the franchisers 
were only allowed to raise 
gas price by 15 percent. 
The group claimed that 
there was equally an in-
fringement on one agree-
ment reached with the 
franchisers in 2010, which 
created a prolonged indus-
trial dispute, leading to the 
release of the National Gas 
Pricing Mechanism.

In the midst of gas crisis 
in 2016, many manufac-
turers, particularly large 
enterprises, resorted to the 
use of coal to power their 
factories.

In fact, Aliko Dangote, 
president of the Dangote 
Group, urged multina-
tionals to take to coal to 
cushion the effect of gas 
scarcity.

While this was going 
on, coupled with unreli-
ability of DisCos, MAN 
decided to form its own 
power company, known as 
MAN Power Development 
Company.

MAN has already signed 
an agreement with Tower 
Energy Solution & Systems 
Limited for the supply of 
six to 10 megawatts (MW) 
of electricity to Henry Carr 
Industrial Cluster in Ikeja, 
Lagos.

MAN is likewise on the 
verge of agreeing with Ne-
gris Group for the supply of 
up to 80 MW of electricity 
to Odogunyan in Ikorodu 

T
h e  e n e r g y 
spend in the 
m a n u f a c t u r-
ing sector is 
increasing by 

leaps and bounds.
In 2016, electricity sup-

ply in Nigeria, particularly 
to industrial zones, fell 
drastically, resulting in 
manufacturers spending 
N129.95 billion on alterna-
tive energy sources within 
the year, as against N58.82 
billion recorded in 2015.

The 2016 figure repre-
sents 121 percent jump 
from that of 2015, accord-
ing to data obtained from 
the Manufacturers Asso-
ciation of Nigeria (MAN).

In 2016, manufacturers 
faced twin problems of 
foreign exchange crunch 
and gas scarcity, crippling 
firms at a point Nigeria was 
desirous of diversifying its 
revenue through the real 
sector.

As at August 2016, many 
firms could not get gas to 
power their factories, lead-
ing to production interrup-
tions and lay-offs.

A typical example is 
Fidson Healthcare Plc’s 
newly inaugurated N9 bil-
lion drug plant located at 
Sango-Otta, Ogun State, 

fiveNumbers

$7.65 per scm

The price of natural gas was then 
benchmarked against that of Low-Pour 

Fuel Oil (LPFO), another alternative 
energy source, with a view to stimulating 
industrial activities, making gas 30 percent 

cheaper than LPFO.

industrial cluster.
The organisation is also 

talking with solar power 
supply firms in the north-
ern Nigeria, where there 
is limited gas supply to 
enable clusters in Kaduna, 
Kano and other parts of the 
north to have incremental 
power at cheaper rates. 
Similarly, a negotiation 
is on the pipeline with 
Sahara Energy, Geogrid 
LighTec Limited and other 
companies for the supply 
of power to industrial clus-
ters, according to sources 
who should know.

In the face of all these, 
what is clear is that Nige-
ria is yet to get its energy 
policy right. Businesses, 
especially manufacturers, 
are today caught between 
remaining in Nigeria or 
leaving for neighbouring 
countries such as Ghana 
and Ivory Coast, where 
they will be readily accom-
modated.

The situation is criti-
cal because it determines 
whether the diversification 
mantra is a lip service or 
a well though-out matter. 
It is almost impossible 
to become an export-led 
economy or a manufactur-
ing nation without a policy 
that puts energy prices at 
equilibrium points.

Nigeria has the world’s 
ninth largest proven gas 
reserves, at 187 trillion 
cubic feet, yet it cannot 
provide gas for its manu-
facturers. Experts want the 
new  National Gas Policy 
to make gas cheaper and 
regular for manufacturers, 
while ensuring that suppli-
ers make profits from their 
investments

to other franchisers at $2. 
They, however, wondered 
why gas franchisers would 
sell to manufacturers at 
$7.38  per scm. Real sector 
players estimated that the 
differentials in pricing had 
ramped up their energy 
costs from 30 to 45 percent, 
while threatening to shut 
down factories.

MAN Gas Group took 
Nigerians to the memory 
lane. According to the 

which could not take off 
early because it didn’t get 
gas.

Manufacturers equally 
complained about gas 
pricing. Obviously rea-
soning from the buyer’s 
side, manufacturers com-
plained  while the global 
price  of gas stood at $2. 5 
per standard square metre 
(scm), the Nigerian Gas 
Company (NGC) would 
provide the product to 
them at $7.65 per scm. 
They claimed that the situ-
ation was already having a 
huge negative impact on 
their production costs.

In fact, the Manufactur-
ers Association of Nigeria 
(MAN) Gas Users Group 
then claimed that  Shell 
Petroleum sold gas to the 
Nigerian Gas Company 
(NGC) at about nine cents, 
while the NGC would sell 

group, the Federal Govern-
ment, in 1999, took a bold 
initiative to stop gas flaring 
and encouraged manufac-
turers to use natural gas to 
power their operations. 

The price of natural gas 
was then benchmarked 
against that of Low-Pour 
Fuel Oil (LPFO), another 
alternative energy source, 
with a view to stimulating 
industrial activities, mak-
ing gas 30 percent cheaper 
than LPFO. One of the rea-
sons for this initiative was 
to have a cleaner industrial 
environment in line with 
the United Nations’ policy 
on environment.

The government’s ini-
tiative prompted manu-
facturers to invest heavily 
in the conversion of their 
production technology 
and process to the use of 
natural gas, which enabled 

N129.95 billion

N58.82 billion
This was how much manufacturers 
in Nigeria spent on alternative energy 

sources in 2015.

187 trillion
This is the number of cubic feet of gas 
which Nigeria has. This makes the country 
world’s ninth largest proven gas reserves.

1999

This was how much manufacturers 
in Nigeria spent on alternative 

energy sources in 2016.

This was how much a standard 
square metre of gas cost in 

August 2016

This was the year the Federal 
Government took a bold initiative 
to stop gas flaring and encouraged 
manufacturers to use natural gas to 

power their operations.

Why it Matters


