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F
uel subsidy is effective-
ly back on the books of 
the Nigerian National 
Petroleum Corpora-
tion (NNPC) follow-

ing the sharp rise in crude oil 
prices after the Organisation of 

Petroleum Exporting Countries 
(OPEC) agreed to cut production 
by 1.2 million barrels per day, on 
November 30. This effectively 
means that Nigeria’s current 
N145 per litre retail price tem-
plate for petrol, set in May (eight 
months ago) is obsolete.

 “We suspect that the import-

ers, or at least the NNPC, are 
taking the hit on their books as 
a result,” analysts at FBN Quest 
said in a December 2 note to 
BusinessDay. This is because, 
“the higher spot price clearly 
feeds into the costs of importers 
of petroleum products.”

The price of Brent crude rose 

6 percent to $53.53 per barrel as 
at midday on Friday, from $50.47 
per barrel on Wednesday, when 
OPEC and Russia agreed to cut 
output to 32.5 million barrels 
daily, 34.7 percent of global oil 
demand.

The landing cost of petrol 

Continues on page 4

LOLADE AKINMURELE

Subsidy back, as oil price rally makes 
N145 petrol price unsustainable

Dealers raise concerns 
over new FX Bill

Dealers in Nigeria’s for-
eign exchange market 
have raised several 
concerns over a  for-

eign exchange Bill, which has 
just gone through second read-
ing in the Senate.

 The bill sponsored by John 
Enoh, who is also chairman, 
Senate Committee on Finance, 
seeks to repeal the Foreign Ex-
change (Monitoring and Miscel-
laneous Provision) FEMM Act , 
Chapter F34, laws of the Federa-
tion of Nigeria, 2004, and enact 
the Foreign Exchange (Control 
and Monitoring) Bill to establish 
a Foreign Exchange Market in Continues on page 59

The lacklustre attitude of 
the Executive towards the 
passage of the Petroleum 

Industry Bill (PIB) may create 
conflict and further deepen the 
losses in the oil and gas industry 
for the lack of a regulatory frame-

Continues on page 4

PIB passage threatened 
by executive, 
legislature conflict
… puts on hold 
US$15bn investments
KEHINDE AKINTOLA & OWEDE AGBAJILEKE, Abuja

L-R: Okechukwu Enelamah, minister of Industry, Trade and Investment/chairman of the occasion, welcomed by Ladi Balogun, president, 
Harverd Business School of Nigeria, (HBSAN), and Oladotun Sulaiman, chairman, board of directors, Cornerstone Insurance Nigeria 
plc, at the 2016 annual gala and leadership awards titled ‘A Celebration of Everything Nigerian’ organised by HBSAN and supported by 
BusinessDay Media Limited in Lagos.         Pic by Pius Okeosisi
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Nigeria, provide for the control, 
monitoring and supervision of 
transactions conducted in the 
Foreign Exchange Market.

 “It is interesting that there 
are two (2) Bills, the first one by 
the Nigerian Law Commission, 
merely seeking to amend the 
current Act, whilst this particular 
one is seeking to repeal the cur-
rent Act. The latter is the most 
destructive, as it takes away s.9 
of the current Act which allows 
buyer and seller to agree their 
rate,” said a dealer who has 
reviewed the new John Enoh 
sponsored Bill. 

The John Enoh Bill is different 
from another bill proposed by 

Lagos reconsiders 
PPP to complete 
Lekki-Epe 
Expressway

Lagos, Oyo, Ogun 
consume 57% of 
diesel, 31% of PMS 
in Nigeria
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European aid officials have 

lashed out at the UN’s han-
dling of the humanitarian 
crisis in north-east Nigeria 

as a growing number of agencies 

Nigeria famine concern prompts attack on UN’s response
warn of an impending famine there.

UN agencies are scaling up 
operations in the region, the poor-
est in Nigeria, where Boko Haram 
militants have waged a relentless 
seven-year insurgency. Today they 
will begin a push to raise $1.2bn 

towards relief - nearly twice that 
which they sought this year. But 
officials from donor countries have 
become increasingly critical of the 
UN’s slow, chaotic and inadequate 

Continues on page A1



The Securities and 
Exchange Commis-
sion (SEC) is ex-
amining the books 

of Lagos State government 
and inspecting project sites 
in preparatory to granting 
approval for a N60 billion 
bond to be issued by the 
state government before the 
end of 2016.

The N60 billion is part of 
the N500 billion fresh bond 
programme to be issued 
in series by the Governor 
Akinwunmi Ambode-led 
government to continue to 
fund infrastructural devel-
opment in Nigeria’s eco-
nomic hub. 

Akinyemi Ashade, the 
state commissioner for 
finance, economic plan-
ning and budget, said at the 
weekend that aside the N60 
billion this month, the state 
would also be approaching 
the market for N100 billion 
in 2017.  

One of the immediate 
projects to be funded with 
proceeds from the bond 
will be the channelisation 
of the waterways aimed 
at expanding the scope of 
water transportation in the 
state and attracting new 

Lagos to draw N60bn from fresh 
N500bn bond before end of year

investors to that sub sector.
Others are the comple-

tion of the ongoing flyovers 
at Ajah and Abule-Egba, as 
well as an effective Geo-
graphical Information Sys-
tem (GIS) to generate cred-
ible data on land adminis-
tration which, according to 
Ashade, will aid planning 
and further enhance state’s 
revenue profile.

A s h a d e  s p o k e  w i t h 
BusinessDay at the an-
nual general meetings of 
the N57.5 billion (series 
2-2010/2017),  N80 bi l-
lion (series 1-2012/2019) 
and N87.5 billion (series 
2-2013/2020) all of which 
were oversubscribed, in 
what the government be-
lieves demonstrates in-
vestors’ confidence in the 
state’s robust financial rat-
ings and ability to repay 
the debts.  

The series are part of 
the N275 billion bond pro-
gramme of the state govern-
ment that began in 2009 
under the immediate past 
administration of Baba-
tunde Fashola, to finance 
infrastructure development. 
The first tranche of the fixed 
rate bond issued in 2009 
was N50 billion, which was 
retired in February 2014.

 JOSHUA BASSEY 

Construction, real estate stocks 
suffer from low housing demand

A 
s e v e re  d o l l a r 
shortage, cur-
rency volatility 
and poor pur-
chasing power 

by many Nigerians, caused 
by a sharp fall in oil price, are 
dealing a blow on the Fed-
eral Government’s plans to 
bridge the 17 million hous-
ing deficit and hurting con-
struction firms.

Investors have lost ap-
petite for the shares of these 
firms, while many of them 
are increasingly cutting jobs 
and scaling back on expan-
sion projects, in order to stay 
afloat. Most of the 22 building 
material and real estate firms 
have under performed the 
NSE-All Share Index (ASI) 
this year, while only four of 
the 22 companies grew profit 
in the most recent quarter.

“Quoted firms in the 
building materials and real 
estate industry have been 
under pressure, with most 
of them recording a drop in 
sales and net profit,” said Pa-
bina Yinkere, head, research 
division at Vetiva Capital 
Management Limited.

“For the real estate com-
panies, it has simply been 
the economic situation and 

the resultant reduction in con-
sumer spending that is driving 
the sector’s decline. Going 
in to 2017, whilst we expect 
company-specific initiatives 
to improve fortunes, we see 
only slight improvement be-
cause most of the aforemen-
tioned factors are expected to 
persist,” said Yinkere.

 Dangote Cement, UACN 
Property Nigeria Plc, Port-
land Paints Plc, Cap Nigeria 
Plc, Berger Paints Nigeria 
Plc , and Sky Shelter Funds 
Nigeria Plc have all seen a 
decline in their net profits 
in the nine months ended 
September 2016.

 Julius Berger, the larg-
est construction company 
by market value, alongside 
Lafarge Africa Plc, Austin 
Laz Electronics Product, 
Avon Crown Cap Plc, Meyer 
Nigeria plc, and Premier 
Paints plc, recorded losses 
of N3.32 billion, N37.40 bil-
lion, N33.67 million, N85.64 
million N71.72 million, and 
N15.67 million, respectively.

 Nigeria’s economy con-
tracted by 2.20 percent in 
the third quarter of the year, 
caused by a sharp fall in oil 
price since mid 2014 and a 
severe shortage of dollars, 
according to the National 
Bureau of Statistics (NBS).

Inflation for the month 
of October accelerated to 
18.30 percent, the highest 
in 11 years, which means 
consumers, will be left with 
little money in their pockets 
to rent or buy properties.

“In a time of recession, 
the first sector that will suffer 
is the real estate and con-
struction companies. Again, 
firms are not investing in 
new projects; they are in a 
survival mode,” said Igbuan 
Okaisabor, vice president/
CEO of KAISER Construc-
tion Limited.

 “If construction firms do 
not have jobs, they will not 
buy nails, paints and other 
building materials. We are 
cutting jobs and that is bad for 
the economy,” said Okaisabor.  
Nigeria’s unemployment rate 
has hit 13.30 percent, accord-
ing to the NBS.

Dangote Cement, Julius 
Berger, Lafarge Africa, Berg-
er Paints, Beta Glass, Sokoto 
Cement, Paints and Coat-
ings, and UACN Property 
have returned -5.89 percent, 
-16.67 percent,-51.48 per-
cent, -37.37 percent, -41.07 
percent, -52.09 percent, 
-29.89 percent and -61.41 
percent compared to -11.60 
percent return for the NSE-
ASI in the same period.

… commends investors’ sustained confidence in state’s bonds

United Bank for Af-
rica (UBA) chairman, 
Tony Elumelu, has 
called for a shared 

approach to African develop-
ment, calling it, “the only route to 
achieving sustainable economic 
development, political stability 
and economic prosperity on the 
African continent.”

This was at a meeting with 
15 delegations representing 
the United Nations and several 
countries, including Germany, 
Canada, France, Qatar and 
Algeria, which took part in the 
Tunisian government’s Inter-
national Investment Conference 
dubbed “Tunisia 2020.”

In the last five years, the Tu-
nisian economy has struggled 
following a democratic uprising 
that ushered in weak growth 
and economic uncertainty. The 
conference sought to attract 
direct investment by assembling 
global financial leaders and 
institutions. Elumelu encour-
aged youth engagement and 
pointed to entrepreneurship as 
the most secure route to sustain-
able development, saying, “it is 
imperative for African Leaders 
to implement growth policies 
that would see the youths as 
catalyst to development, thus 
avoiding the socio-economic 
crisis as experienced in Tunisia 
and other countries in Africa in 
past years.”

BALA AUGIE

Elumelu calls on African 
leaders to create youth 
business champions, 
not martyrs
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Subsidy back, as oil price rally makes...
Continued  from page 1

in Nigeria is N122.03 per litre, 
while distribution costs take 
total cost to N140/$, accord-
ing to data from the Petroleum 
Products Pricing Regulatory 
Agency (PPPRA). This template 
was reached in May, when oil 
prices traded at an average of 
$45 per barrel.

But with crude prices rising by 
17.7 percent to $53 per barrel from 
$45, the landing cost of petrol now 
exceeds the retail price of N145 per 
litre, calculations by independent 
analysts show.

 “The Federal Government has 
said several times that it is not in-
curring any subsidy costs. Yet the 
devaluation of the naira in June 
has added greatly to importers’ 
costs and pushed them above the 
N145/litre ceiling for premium mo-
tor spirit, set by the regulator,” FBN 
Quest analysts noted.

The current price of N145 per 
litre is unrealistic and may be 
impossible to sustain, according 
to Dolapo Oni, head of research 
at Ecobank. “So as you celebrate 
OPEC’s decision and higher oil 
prices, set money aside for higher 
fuel prices,” Oni said via his twitter 
handle, Thursday.

 In a case where government 
refuses to review prices upward, as 
it has done in the past, the result will 
be no different, as it would mean a re-
turn to acute fuel shortages brought 
on by importers’ inability to sustain 
petrol imports and make profit, ac-

cording to Muda Yusuf, the director-
general of the Lagos Chamber of 
Commerce and Industry (LCCI).

“If nothing is done in the im-
mediate to review the cost template 
to accommodate higher oil prices; 
another fuel scarcity may be in the 
works,” Yusuf said by phone.

 Nigeria has been battered by 
falling oil prices and a cut in pro-
duction due to militant attacks on 
oil pipelines. Oil is the source of 90 
percent of dollar earnings.

 As foreign reserves plummeted, 
Nigeria became unable to meet the 
dollar requirements of fuel import-
ers, which therefore resulted in 
the intense fuel scarcity witnessed 
in the months of March and April 
this year.

 Forced to intercede for busi-
nesses and households reeling from 
fuel scarcity and higher costs, the 
Petroleum Products Pricing Regu-
latory Agency (PPPRA) template in 
May, increased the approved retail 
price of petrol by about 62 percent 
to a band between N135 - N145 per 
litre from N87.

 But the price template has been 
due for review since July, following 
the naira devaluation in June and 
higher gas prices, according to 
Olaposi Williams, Chief Operating 
Officer (COO) for OVH Energy 
Marketing.

 “A further increase of  crude 
prices to $54 per barrel would 
take landing costs to new heights 
and petrol importers would suffer 
higher profit losses,” said Williams.

 The non-dynamic template, 

which failed to take into account 
rising oil and gas prices, as well 
as the naira dollar exchange 
rates volatility, has seen compa-
nies operating in the country’s 
downstream oil sector struggle 
with negative margins and has 
translated a burden of higher 
costs for Nigerians.

 “There are a lot of avoidable cri-
ses in Nigeria’s downstream sector, 
which seems to be in permanent 
crisis mode,” Victor Eromosele, 
CEO of ME Consulting and former 
CFO of NLNG said.“The PPPRA 
model is flawed as the N145 per 
litre arrived at in May was a crisis 
solution. We need a sustainable 
model which accommodates vari-
able components such as the rise 

Source: FMDQ

PIB passage threatened by executive and...
Continued  from page 1

work in the sector.
Failure to pass the PIB is said to 

have put on hold investments esti-
mated at over $15 billion per annum.

BusinessDay findings show that 
both the Executive and Legislature 
are working at parallel levels on 
the new regulatory framework for 
the all-important sector, which is 
responsible for over 90 percent of the 
country’s revenue generation.

 The Senate has finally resolved to 
forge ahead with the public hearing 
on the Petroleum Industry Govern-
ance Bill on the 7th to 9th December 
2016, after the bill had scaled through 
first and second reading respectively.

Ibe Kachikwu, Minister of State 
for petroleum says he is in touch with 
the legislature but has failed several 
promises to transmit the executive 
version of the bill to the legislature 
for harmonistaion.  BusinessDay 
gathered that Kachikwu may trans-
mit the bill within two weeks though.

But going by legislative tradition, 
any newly proposed bill emanat-
ing from either the Executive arm 
or private member bill, cannot be 

consolidated with bill(s) already 
subjected to public hearing, but can 
only be treated as ‘amendment bill’ 
to an existing Act of Parliament.

This means that if the Executive 
eventually transmit its version of 
the Legislative framework for the 
oil industry, after the conclusion of 
the Senate public hearing, it could 
be best considered as “impotent 
on arrival, as it could not achieve 
its set objectives,” a legislator told 
BusinessDay.

The development comes three 
weeks after Senate President, Bukola 
Saraki asked the Joint Committee 
on Petroleum Upstream, Petroleum 
Downstream and Gas to submit its 
report within four weeks.

But there are strong indications 
that the joint committee will not 
be able to meet the deadline, as its 
chairman, Tayo Alasoadura dis-
closed at the pre-public hearing in 
Abuja, that the panel is not in a hurry 
to submit its report.

“It is a committee that the Senate 
believes is so important that they 
wished that we could get our act 
together and if possible submit our 

or fall in crude.”
 Only full deregulation of the 

downstream sector, where govern-
ment no longer enforces a price 
ceiling, is the path to a sustainable 
model, according to Esili Eigbe, a 
director at Exotix Partners Ltd.

 “By allowing the invisible hand 
of the market play its role, the sec-
tor will attract more investors and it 
would engender competitive pric-
ing. But if this doesn’t happen, then 
there will always be problems,” 
Eigbe said by phone.

 Nigeria is the largest oil pro-
ducer in Africa, pumping some 1.6 
million barrels a day of crude.

 However, it is forced to rely on 
imports to meet 70 percent of its 
domestic refined petroleum prod-

ucts demand, as state oil company, 
the NNPC’s four refineries produce 
at less than 20 percent of installed 
capacity of 450,000 bpd.

 Government’s meddling and 
short term fixes and interven-
tions in the sector compound the 
downstream sector’s problems, 
stakeholders say.

 Thirty percent of foreign ex-
change demand in Nigeria is used 
for fuel imports, according to data 
from the Central Bank.

 The government meddling has 
led to the collapse of liquidity in 
the inter-bank foreign exchange 
market, shortage of aviation fuel, 
vital for linking Nigeria to the global 
economy and chaos in the down-
stream sector.

report before we go on recess. But we 
have decided that we are not going to 
rush too much. If it is possible to do 
it, we do it. But if it is not possible, we 
are going to make concerted efforts 
to do what the Senate wants, but we 
are also going to ensure that we do a 
thorough job of the assignment that 
has been given to us,” he stated.

Previously known as PIB, it is the 
longest bill in the National Assem-
bly, having been first introduced in 
December 2008 by the late President 
Musa Umaru Yar’Adua to the 6th 
National Assembly.

The legislative body has been in 
the eye of the storm over its failure 
to pass the PIB in two consecutive 
assemblies - 6th and 7th National 
Assembly.

 Some of the contentious issues 
raised by the Civil Society Organi-
sations and stakeholders’ from oil 
producing communities include: 
the exclusion of the Host Commu-
nity Fund from the Senate proposal 
while the House of Representatives 
captured and recommended

 The House version of the bill 
provides for establishment of some 
agencies namely: Upstream Petro-
leum Inspectorate; Downstream 
Petroleum Regulatory Agency; Pe-

troleum Technical Bureau; Special 
Investigation Unit; Petroleum Tech-
nology Development Fund; Petro-
leum Equalisation Fund; Petroleum 
Host Community Fund; National 
Petroleum Assets Management 
Corporation; National Oil Company; 
National Gas Company and Frontier 
Exploration Services.

Section 174 of the bill in the 
House of Representatives, provides 
that “the Government shall at any 
time within six years from the date 
of incorporation of the National Oil 
Company, divest up to 30 percent of 
the authorised shares of the National 
Oil Company to the Nigerian public 
in a transparent manner on the Ni-
gerian Stock Exchange.”

Similarly, section 185 of the bill, 
provides that the “government shall 
at any time within six years of the 
date of incorporation of National 
Gas Company Plc., divest up to 49 
percent of the shares of the National 
Gas Company to the public in a 
transparent manner on the Nigerian 
Stock Exchange.”

Critics blamed the legislative 
institution for rampant and preva-
lent corruption in the petroleum 
industry, which they said the bill set 
out to salvage.

Although Kachikwu had previ-
ously assured that the Executive 
would submit an executive PIB in 
the first quarter of 2016, Federal 
Government’s inability to keep to its 
promise in the first quarter of 2016 
(Q1), prompted a private member 
bill by Alasoadura in the second 
quarter of 2016 (Q2).

During his ministerial screening 
last year, Kachikwu informed the up-
per legislative chamber that Nigeria 
loses $15 billion yearly due to non-
passage of the bill.

But Alasoadura said the minister 
is also expected to give his presenta-
tion on the bill, stressing that the 
proposed legislation is owned by 
Nigerians and no arm of government 
should take the glory for it.

“We have scheduled the Minister 
of State for Petroleum Resources to 
also address us and address Nigeri-
ans on the part they wish to play in 
the bill so that at the end of the day, 
everybody will have gotten their 
input encapsulated in the bill.

“It is the bill of the National As-
sembly but we are co-operating with 
the Executive to ensure that by the 
time the bill is eventually passed, 
it is owned by Nigerians regardless 
of whichever divide they belong to”.
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Attijariwafa Bank, UBA sign MoU

As part of efforts to en-
sure that more tax-
payers are captured 

into the tax net, Edo State 
government has granted tax 
defaulters 50 percent waiver 
in the state.

Governor Godwin Obase-
ki made the disclosure at a 
meeting with the manage-
ment of Edo State Internal 
Revenue Service (EIRS) and 
representatives of taxpayers 
in the state at the weekend in 
Benin City.

Obaseki said the decision 
to grant the 50 percent waiver 
was to tidy up the tax system 
and encourage them to join 
the pool of 10 percent who 
pay taxes in the state.

The governor said the 
tax administration of EIRS 
would be reviewed to check 
the perceived abuses and ar-
bitrariness in tax assessment 
in the state.

He assured that an online 
portal where taxpayers could 
assess and file their tax re-
turns would be set up in the 
next six months, promising 
that Information Communi-
cation technology (ICT) and 
trained personnel would be 
adequate deploy to across 
the various offices of EIRS in 
the state.

According to Obaseki, 
“this is a new era. We are in a 
recession. Things are difficult 
and as a government that is 
listening, we must respond, 
but also, as a people, you 
must also reciprocate.

“Therefore, we will look at 
all outstanding tax liabilities. 
We will waive most of the in-
terest and penalties that have 
accumulated and impact on 
what is outstanding.

“Depending on the cate-
gory, it is from the waiver that 
you will get up to 50 percent 
of what you owe provided 
that you also agree that you 
make the payment of what is 

Pan-African banking 
groups, Attijari wafa 
Bank and United Bank 

for Africa (UBA) plc, have be-
fore President Muhammadu 
Buhari and King Mohammed 
VI, signed a memorandum 
of understanding (MoU) to 
strengthen their collaborative 
efforts in correspondent bank-
ing, investment funding, trade 
finance and project finance on 
the African continent.

The framework document, 
which outlines key areas of co-
operation between Attijariwafa 
and UBA, was signed during the 
official visit of King Mohammed 
VI to President Muhammadu 
Buhari at the Presidential Villa, 
Abuja, by Tony Elumelu, group 
chairman, UBA, and Mohamed 
El Kettani, chairman/CEO, At-
tijariwafa Bank Group.

In accordance with the 
MoU, both banks will organ-
ise Business-to-Business mis-
sions to identify and develop 

outstanding within 90 days. 
We hope that you will also re-
ciprocate by making sure that 
you clear all your tax arrears 
so that we do not take them 
into the New Year (2017).”

“We want a new start of a 
new dawn. We want to clean 
up and ensure that we face 
the future together with a 
common sense of purpose. 
We will be investing more in 
Information Communication 
technology (ICT). With ICT, 
you can assess yourself and 
file your returns on your own.

“We will be upgrading our 
different area offices across 
the state to make sure that 
they serve you better. We 
will be training a lot of new 
employees who will treat you 
properly.

“You are Edo citizens and 
you are not people under 
captivity, therefore our role 
as government is to serve you. 
We are collecting these taxes 
to provide service to you. 
We will not allow a situation 
whereby you see us as evil 
and unfriendly. Government 
must be friendly and per-
ceived as humane. However, 
that is not a sign of weakness 
and that is something that 
we must emphasise in EIRS.”

Earlier, Oseni Elamah, ex-
ecutive chairman, EIRS, said 
the state government had 
temporarily suspended the 
enforcement of a garnishee 
order against defaulters of the 
land use charge and consum-
er taxes to allow for dialogue.

Elamah also said some 
Federal Government agen-
cies and hospitality business 
operating in the state had 
developed the habit of not re-
mitting the personal income 
taxes, otherwise called PAYE, 
of their employees.

He opined that taxes are 
not collected on the basis of 
negotiation but on the basis 
of laws, hence the tax assess-
ment review committee was 
set up as an arbiter.

business and investment op-
portunities, between Nigeria 
and Morocco and across their 
respective African networks.

Elumelu said: “This col-
laborative effort is a historic 
milestone. As two groups with 
considerable footprints in Af-
rica, we see huge potential in 
bringing our collective exper-
tise in banking to provide Af-
rica-led solutions to the needs 
of Africans.”

El Kettani said, “Nigeria is 
the largest African economy 
and a leading commercial and 
financial hub in West Africa. It 
goes without saying that our 
group should collaborate with 
outstanding players, such as 
UBA Plc, to provide customised 
assistance to African and inter-
national companies to grow 
trade and investment flows, 
between not only Morocco and 
Nigeria, but also in all countries 
where our two groups are es-
tablished.

IDRIS UMAR MOMOH, Benin

Fertilizer: Dangote, Moroccan Group sign MoU

Nigeria’s agricultural 
sector has received 
a major boost as the 

Dangote Group and the OCP 
Group of Morocco on Friday 
in Abuja signed a memo-
randum of understanding 
(MoU) to bolster fertilizer 
production and business in 
the country.

According to a statement 
from the Dangote Group, 
Dangote-OCP partnership 
is expected to lead to the 
creation of an integrated Af-
rican platform and a global 
leader in fertilizer produc-
tion.

The collaboration be-
tween the two African con-
glomerates will help the 
Dangote Group mix the mass 
deposit of phosphate in Mo-
rocco with the gas potential 
in Nigeria in the production 
of fertilizer for the develop-
ment of the agricultural sub 
sector in Africa.

Aliko Dangote, president, 
Dangote Group, said the 
agreement would support 
Nigeria’s effort to attain food 
security, create jobs and ad-
dress rural urban drift.

Both the OCP of Morocco 
and Dangote, at the meeting, 
indicated that more than 2 
million tons of customised 
fertilizer would be imported 
from Morocco in the next 
three years.

In his presentation, Dan-
gote said of the $2.8 billion 
total investment, $2.5 billion 
had already been committed 
to the fertilizer project by 
the Dangote Group, while 
seeing a growth from 3.6MT 
fertilizer capacity in 2018, to 
4.6MT in 2020.

By the time it starts op-
eration in December 2017, 
the 3 million tons capacity 
urea plant will be the big-
gest in Africa, and as well the 
second largest in the world, 

he said.
The effort will bolsters 

Nigeria’s foreign exchange 
earnings, improve govern-
ment revenue, create jobs, 
increase yield per hectare 
and further grow the GDP in 
the agricultural sub sector, 
he said.

“The joint venture shall 
become the powerhouse of 
fertilizers to make Africa self 
sufficient in fertilizers,” he 
said further.

Jigawa State Governor 
Abubakar Badaru, who was 
at the signing of the agree-
ment, said the deal would 
enable fertilizer to be sold to 
farmers in Nigeria at cheaper 
rates.

To Badaru, 250,000 fresh 
jobs would be generated as a 
result of the new agreement.

President Muhammadu 
Buhari and the Moroccan 
King Mohammed VI also 
signed other bilateral agree-
ments which are: Coopera-
tion Agreement in Strength-

ening the local blending 
capabilities and Agriculture 
Eco-System Agreement,  
agreement on the Exemp-
tion of Visas for Diplomatic 
and Official Service Passport, 
Bilateral Air Service Agree-
ment Between Morocco 
and Nigeria; Agreement on 
Marine Fisheries Coopera-
tion; Agreement in the field 
of Agriculture, Agreement 
Between Moroccan Agency 
for Sustainable Energy and 
its Nigerian counterpart  
while Memorandum of un-
derstanding between growth 
credit Agricole and NIRSAL 
is to be signed at a later date.

Speaking with newsmen 
at the State House in Abuja, 
Femi Adesina, media ad-
viser to President said: “Two 
agreements were signed on 
fertilizer. One was that of 
Aliko Dangote for Joint Ven-
ture with OCP Morocco on 
complete fertilizer develop-
ment for Nigeria and Africa 
sub-region.

Obaseki woos tax defaulters 
with 50% waiver … to generate 250,000 jobs

R-L: Waheed Olagunju, acting managing director, Bank of Industry (BoI); Kashim Shettima, governor of  Borno State, and 
Babakaka Bashir Garbia, senator representing Borno Central, during the Firdau prayer for late Alhaji Sanusi Oyewale 
Olagunju in Lagos, at the weekend.
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Lagos reconsiders PPP to complete Lekki-Epe Expressway

Lagos State would be 
bending backwards 
to source private 
funding to complete 

the Lekki-Epe Expressway, 
as business and commercial 
activities are expected to gain 
traction on the fast develop-
ing corridor.

A number of multi-billion 
naira projects springing up 
on the axis, including the 
650,000 b/d Dangote Oil Re-
finery, Lekki Deep Seaport, 
and the Lekki Free Trade 
Zone (LFTZ) in addition to 
several housing estates, have 
brought pressure upon the 

 JOSHUA BASSEY   

It was a happy moment for 
arts and furniture lovers 
at the launch and private 
viewing of BoConcept’s 

“Art Meets Design” second 
edition, which is ongoing at 
the Red Door Gallery, Victoria 
Island, Lagos.

The event, holding be-
tween November 27 and De-
cember 11, has the works of 
finest Nigerian contemporary 
artists, Abiodun Olaku, Peju 
Alatise, Olu Spencer, Cyril 
Oma, Adewale Fatai, Lekan 
Onabanjo, Tunde Owolabi 
and Segun Aiyesan on display, 
including the unveiling of Bo-
Concept’s latest collection and 
its iconic designs that were 
also put up for exhibition. 
The concept, which has es-
tablished itself since last year, 
2015 not only as Nigeria’s first 
arts and design exhibition, but 
also one of Nigeria’s annual art 
and design highlights, aimed 
at making people appreciate 
the interconnectivity between 
arts and design (furniture), is 
supported by Sky Vodka, San-
deman and a host of media 
partners.

Speaking with the MD, 
BoConcept Nigeria, Charlotte 
Obidairo expressed great sat-
isfaction with the turnout 
for the private view of the 
exhibition.

In her words, Obidairo 
said: “The idea of the partner-
ing with Nigerian artists was 
generated when we opened 
and experienced that many 
of our customers were un-
sure if our contemporary and 
modern furniture would really 
work in their homes with other 
design or art in their posses-
sion. The truth is that works 
of arts made by Nigeria artists 
are well appreciated all over 
the world - as demonstrated 
here - such works magically go 
with any furniture, including 
BoConcept.

“We wanted to give people 
an experience they might not 
have seen or thought of by 
themselves. People still need 
works of arts to inspire them, 
to stimulate creativity or to 
simply give them pleasure 
to look at or use, irrespec-
tive of economic challenges 
and hardship.” So “Art Meets 
Design” put up by Red Door 
Gallery and BoConcept, hope 
through the work of the artists 
here and with the contempo-
rary and customizable furni-
ture designs present to have 
left a positive lasting impres-
sion on our guests.” 

… to restructure Ehingbeti
state government to com-
plete the link road.

The road construction 
slowed down significantly 
since the termination of the 
concession granted Lekki 
Concession Company (LCC) 
in 2013 by the previous ad-
ministration of Babatunde 
Fashola, a development pun-
dits believed was a drawback 
for Public Private Partner-
ship (PPP) in infrastructure 
development in Nigeria’s 
economic hub.  The project 
was to cost LCC about N40 
billion to deliver.

Akinyemi Ashade, the 

state  commissioner  for 
finance, who doubles as 
commissioner for economic 
planning and budget, speak-
ing with BusinessDay, said 
the current administration 
was tinkering with some op-
tions to fund the completion 
of the road.

According to Ashade, the 
government is restructuring 
the development of the road 
in a way that would attract 
funding for its construction 
outside of the government.

“We are going to bring PPP 
on the Lekki-Epe Express-
way after we have finished 

our ongoing restructuring, 
to make it more attractive 
to investors. The previous 
government had to take a 
political decision at the time 
in the interest of both the 
investor and the people,” 
said Ashade, who however, 
believes Lagos still remains 
“a bride” for any partner in 
PPP, notwithstanding   the 
concession buy-back by the 
immediate past government.

The commissioner said 
the state government was in 
discussions with a number of 
partners, “who are showing 
interest in some projects in 
the state, including the con-
struction of the Okokomaiko-

Seme Expressway in 2017.
Ashade also disclosed 

that the Akinwunmi Ambode  
administration was restruc-
turing the Lagos Economic 
Summit (Ehingbeti) to make 
it more result-oriented.  He 
said an enlarged economic 
team with membership from 
the public and private sec-
tors being constituted by the 
government would, before 
the end of 2016, come up 
with a rebranded economic 
summit with a different ap-
proach.

The Lekki-Epe Express-
way concession, signed in 
August 2008 with LCC, was 
cancelled in 2013. LCC un-

der the agreement, was to 
build, operate and transfer 
the road back to the govern-
ment after 30 years.  The orig-
inal concession agreement 
allowed  LCC to expand, up-
grade and maintain, for the 
initial phase, the 50 kilometre 
road and to build another 20 
kilometre coastal road along 
the Lekki axis, and recoup its 
investment from tolling.

Though work was still 
ongoing on the first of the 
contract, LCC commenced 
the collection of tolls in 2011. 
The second toll terminus was 
being completed, prepara-
tory to collection, when the 
state government bought 
back the concession, citing 
the difficulty it would bring 
on the motoring public.

BoConcept mixes art 
with design at Red 
Door Art gallery
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Rainbow stagnation

Business and the government are pulling in opposite directions on growth

How corruption and bad policies are 
strangling South Africa

King of ...

T
HE sprawl of cranes 
around Sandton, South 
Africa’s swanky financial 
district, and a dearth 
of empty beds in Cape 

Town, its tourist Mecca, point to 
an economy that shows some signs 
of rebounding from a deep slump 
earlier this year. Taken individually 
many indicators are buoyant: good 
rains mean that farmers are likely 
to plant 35% more maize this year; 
a weak rand has encouraged a 20% 
jump in the number of international 
tourists.

Yet add these numbers up and 
the equation still turns out badly: 
the economy will be lucky to limp 
in with growth about 0.5% this year 
and will not do very much more than 
1.5-2% over the next few years. This 
is a percentage point or two below 
the long-run trend rate of 3%.

So what explains this black hole 
in the economy? The answer is al-
most entirely poor governance by 
Jacob Zuma, a president who may 
soon face 783 charges of fraud, cor-
ruption and racketeering.

Foolish policies play a part. Take 
tourism. Although the number of 
holiday-makers has soared, the 
government itself reckons that there 
ought to have been many more 

incoming senior adviser, to the Holly-
wood Reporter on November 18th. But 
this carefree, spendthrift attitude does 
not chime with Mr Trump’s plan, which 
was penned by Wilbur Ross and Peter 
Navarro, two of his economic advisers, 
and released shortly before the election.

Based on that document, of the $1trn 
in planned spending, perhaps $140bn 
comes from the government (which, 
despite Mr Trump’s bluster, is less than 
the combined $500bn Hillary Clinton 
wanted Congress to spend or lend to 
developers). The administration would 
not direct that money itself. Instead, the 
government would give firms who invest 
in private infrastructure projects a tax 
break worth 82 cents for every dollar of 
equity they stump up.

It is not clear how much juice this 
private-sector money would add to 
the economy. Critics say that investors 
might just shift money towards subsi-
dised projects, rather than spend afresh. 
Problematically, the plan could only 
fund profitmaking infrastructure proj-
ects, like toll bridges. Laws banning the 
government from retrospectively adding 
tolls to existing roads—which would 
be very unpopular even it were always 
legal—mean such a set up would not 
help much with the country’s backlog of 
maintenance. The scheme is more likely 
to subsidise “pointless” new projects, 
according to Randal O’Toole of the Cato 
Institute, a libertarian think-tank.

These “non-deliverable forward” 
contracts (NDFs) allow foreign 
investors, who own over a third 
of Malaysia’s government bonds, 
to hedge their exposure to the 
currency. But the NDF market 
can also be turned to speculative 
ends. And this speculation, Mr 
Muhammad believes, is con-
taminating the onshore markets 
as well.

If the offshore side-bets all 
point in one, bearish, direction, 
the onshore markets tend to fol-
low their lead. And foreign banks 
that take the other, bullish, side 
of these offshore trades might try 
to hedge by selling ringgit in the 
onshore market. A 2013 study of 
nine NDF markets by the Bank 
for International Settlements 
found that the offshore and on-
shore markets both influenced 
each other, except in Malaysia, 
where onshore followed off.

Malaysia’s central bank has 
instructed onshore institutions 
not to take part in the NDF 
market or help others to do so. 
Foreign banks with operations 
in Malaysia seem to be defer-
ring to the central bank’s wishes, 
notes Stephen Innes of Oanda, 
a foreign-exchange broker, to 
preserve their good name in Ma-
laysia. “They are not aggressively 
selling the ringgit right now.”

But one reason the offshore 
market is so spiky is because 
trading is thin. That illiquidity 
may worsen if banks retreat. And 
if foreign investors cannot eas-
ily hedge their exposure to the 
ringgit, they will be less willing 
to buy ringgit assets. That might 
leave Malaysia with a weaker 
currency over the long term even 
if it is more stable from day to 
day. “No one from the banks is 
willing to discuss the ramifica-
tions,” Mr Innes says. “I find that 
quite unique.” Others may find it 
worrying. Silencing the markets 
is not the same as calming them.

Continued from page 18
Forward and backward

encourage investment. Mr Trump’s 
deregulatory agenda—he promised 
on November 21st that for every new 
regulation written, he would roll back 
two—should do the same, whatever its 
other costs.

The problem is that two key planks 
of Mr Trump’s campaign, protectionism 
and an immigration crackdown, would 
pull in the other direction. Dan DiMicco, 
Mr Trump’s trade adviser who now leads 
the transition team for the Office of the 
United States Trade Representative, 
told The Economist before the election 
that “the era of trade deficits is over”. But 

funding bigger government deficits will 
require inflows of capital from abroad, 
the flipside of which is larger, not smaller, 
trade deficits. If protectionism stops 
foreigners stumping up the cash for 
Mr Trump’s spending binge, American 
savers will have to. That will reduce the 
funds available for private-sector invest-
ment, hampering growth.

Cutting taxes might create enough 
growth to allow Mr Trump to quietly 
moderate his protectionism, or at least 
to offset it. In the 1980s Ronald Reagan 
sent deficits ballooning by cutting taxes 
for the rich, and oversaw fast growth in 
spite of modest protectionism. A second 
“Reagan revolution” would certainly 
please many Republicans. But the top 
rate of federal income tax today is 39.6%, 
compared with 70% in 1980. History also 
suggests this recipe would do little for 
the fortunes of those blue-collar work-
ers whom Mr Trump pledged to shield 
from foreign competition. Gains in real 
income between 1980 and 1988 were 
heavily skewed towards the richest (see 
chart). Middle-earners, whose average 
tax rate fell by a percentage point, saw 
real pre-tax income gains of just 0.6% a 
year. By contrast, the top 1% of earners 
saw their average tax rate fall by four 
percentage points while their pre-tax 
real incomes surged by 7.7% a year.

In short, Congress and the Fed are 
immediate obstacles to a debt-fuelled 
economic boom. Over a longer period, 
Mr Trump could be his own worst en-
emy. 

Return of the supply-siders
Boosting spending is not the only 

route to growth. Republicans have often 
called for tax cuts not as a fiscal stimulus, 
but as a way to encourage work and 
investment in the long run. Might Mr 
Trump’s boom come from greasing the 
wheels of the economy, rather than juic-
ing its engine?

There is certainly room for some 
gains on this front. Mr Trump wants to 
slash the corporation tax rate from 35%, 
the highest rate in the OECD, a club of 
mostly-rich countries, to 15% (Mr Ryan 
has proposed a rate of 20%). That should 

Continued from page 11

bottoms on South African beaches. 
Thousands have been turned away 
by absurdly strict rules requiring 
families to carry birth certificates for 
their children. 

But corruption is also hurting 
the economy. A recent report by 
an ombudsman revealed details of 
how the government and Eskom, 
the state-owned power monopoly, 
muscled an international mining 
company into selling a coal mine to 
friends of the president.

The effect of mismanagement 
and corruption is best seen in mea-

sures of business confidence and the 
currency, both of which have plum-
meted since the start of Mr Zuma’s 
presidency in 2009 (see chart). In-
vestment has fallen to 20% of GDP 
from 23% over the same period.

With growth so slow, credit-
rating agencies fret that the country 
may struggle to repay its debts. 
Moody’s, which in May said it was 
minded to cut its rating, was due to 
deliver a verdict on November 25th. 
Standard and Poor’s, which rates the 
country’s debt one notch above junk, 
will give its assessment a week later. 

Some 80% of economists polled by 
Bloomberg, a news agency, expect 
the ratings firms to downgrade 
South Africa in the next year.

The threat of a rating cut is 
prompting feverish attempts to open 
up the economy by Pravin Gordhan, 
the respected finance minister.

 On November 20th the deputy 
president, Cyril Ramaphosa, an-
nounced a new national minimum 
wage of 3,500 rand ($247) a month 
in a bid to get unions to agree to 
labour-law reforms that would make 
it harder for them to call strikes of 
the sort that shut down the country’s 
platinum mines for almost half of 
2014. The chief executives of major 
banks are also involved in efforts to 
liberalise the economy by, among 
other things, getting big firms to 
agree to hire hundreds of thou-
sands of youngsters on one-year 
internships. “In the last year South 
Africa’s reformist voices have been 
ascendant,” says Goolam Ballim, an 
economist at Standard Bank. 

“After almost a decade of political 
and economic drift, 2016 may yet 
prove to be the inflection point...
in confidence and investment.” But 
without better leadership, such op-
timism is likely to prove short-lived.
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Heading for the twilight

When oil is no longer in demand

S
TEWART SPENCE WAS a 
young hotelier in Aberdeen 
in 1971 when he first realised 
what an oil rush meant. His 
hotel, the Commodore, was the 

only one in the Scottish city with en-suite 
bathrooms. One day an American oil ex-
ecutive strode in, wearing denims, cow-
boy boots and a stetson. Once assured 
that the bedrooms had private facilities, 
he booked 20 rooms for six months 
and paid upfront by banker’s draft. The 
American, boss of an oil-services com-
pany called Global Marine, was ferrying 
three oil rigs from the Gulf of Mexico to 
Aberdeen. Thus began Scotland’s North 
Sea oil boom. Steak houses, cigars and 
words like roughneck and roustabout 
took hold. Texans famously drank Dom 
Pérignon champagne out of pint mugs. 
They lived the high life until oil prices 
crashed in 1986. Then they disappeared 
almost as swiftly as they had come, says 
Mr Spence.

Since those days oil has brought both 
boom and bust to Aberdeen, but never 
before the sense of despondency that 
grips the city today. In 2012 it had more 
multi-millionaires per 100,000 people 
than London and the world’s busiest 
heliport, taking workers to and from 
the rigs. But the oil-price crash in 2014 
drove home the fact that after almost 
half a century of exploitation, many of 
Aberdeen’s offshore fields have become 
too expensive to be sustainable. The 
number of jobs has plummeted, and 
some oil producers are on the brink of 
bankruptcy.

As the world enters what could be 
the twilight of the oil age, some wonder 
whether Aberdeen’s travails could be 
a harbinger of things to come in oil-
producing regions across the world. 
Mr Spence thinks so. He still runs the 
smartest hotel in Aberdeen and is about 
to install a charging station for electric 
vehicles.

Not so fast, say many oil-industry 
veterans. They accept that high-cost 
oil regions like Scotland’s North Sea, 
Canada’s oil sands and the Russian 
Arctic may be in trouble, but expect at 
least one more oil boom, born from 
the ashes of today’s bust, because there 
has been so little investment in the past 
two years to open up new sources of 
supply. Within the next couple of years, 
they think the market will once again 
swing from glut to shortage. The biggest 
beneficiaries will be producers in places 
with low-cost, abundant oil such as the 
Middle East, America’s Permian basin, 
Brazil’s pre-salt fields and parts of west 
Africa. But although those regions may 
see a boom in investment, it would be 
short-lived, because long-term demand 
is falling and the market could quickly 
become oversupplied.

After dark
When it comes, what might a termi-

nal decline in the use of oil mean for the 
industry, governments and the world at 
large? The biggest turmoil would be felt 
in oil-dependent developing countries. 
As Jason Bordoff, of Columbia Univer-

A glimpse of a post-oil era

sity’s Centre on Global Energy Policy, 
notes, the social stresses now evident 
in budget-strapped petrostates such 
as Venezuela and Nigeria are a hint of 
things to come. Gulf countries would 
accelerate their efforts to diversify their 
economies away from oil, as Saudi 
Arabia is already doing. America might 
rethink its “oil-for-security” geopolitical 
bargain with that country. Lower oil 
revenues could increase instability in 
places like Iraq. Oil companies, for their 
part, will have to explore new lines of 
business. The North Sea provides a 
glimpse of some of the opportunities that 
lie ahead. Near Aberdeen, firms such as 
Royal Dutch Shell are decommissioning 
parts of the spectacular network of rigs 
and pipelines installed in the 1970s. An-
drew McCallum, an adviser to Britain’s 
regulator, the Oil and Gas Authority, 
says oil companies could deploy their 
decommissioning skills on projects 
around the world.

Look to Norway
Statoil, the Norwegian state oil 

company, has set an example of what 
oil companies might do in future. Earlier 
this year it acquired a lease to build the 
world’s largest floating wind farm 15 
miles off the coast of Peterhead, north 

of Aberdeen. Each of its five 6MW tur-
bines will be tethered to the seabed on 
a floating steel base, enabling it to oper-
ate in deeper water than a conventional 
turbine embedded into the sea floor. 
That will give it access to stronger winds 
farther offshore, making it cheaper to 
produce electricity.

Back in Norway, Statoil also operates 
two projects to store carbon dioxide un-
der water, in some of the most advanced 
examples of a technology seen as key 
to removing greenhouse gases from 
the atmosphere: carbon capture and 
storage (CCS). This is costly and still in 
its infancy, and governments have sup-
ported it only erratically. In 2015 a mere 
28m tonnes of CO2 was stored that way. 
To help meet the 2ºC limit, the IEA says 
the world needs to store a whopping 4bn 
tonnes a year by 2040.

Biofuels are another way to diver-
sify. At the North Sea port of Rotterdam, 
Neste, a Finnish refiner, ships in waste 
fats from the world’s slaughterhouses 
and converts them into biodiesel for the 
haulage and aviation industry. It costs 
more than regular diesel, but under EU 
rules member countries’ fuel mix must 
include 10% biofuels by 2020. Neste’s 
boss, Matti Lievonen, recalls that in 2012 

nine-tenths of his company’s operating 
profit came from refining fossil fuels, 
whereas now renewables account for 
40%.

Not all oil companies want to be 
innovators. Many plan to develop more 
gas, but also insist that the world’s 
demand for oil as feedstock for petro-
chemicals will keep them in business 
even if demand from cars wanes. The 
IEA predicts that petrochemicals will 
raise demand for oil by almost 6m b/d in 
the next 25 years. Oil companies are put-
ting pressure on governments to impose 
carbon taxes, believing them to be the 
best way to kill off coal and boost natural 
gas, at least until renewable energy and 
batteries have come of age. So far gov-
ernments have shown remarkably little 
appetite for such taxes. The IEA calcu-
lated that carbon markets covered only 
11% of global energy-related emissions 
in 2014. In contrast, 13% of emissions 
were linked to fossil-fuel use supported 
by consumption subsidies.

Transport fuels are more widely 
taxed, but at vastly different rates, 
ranging from high in Europe to low in 
America and China. Experts say that 
in America it is easier to regulate fuel 
consumption via vehicle-efficiency 

Special report: Oil

standards, which consumers notice 
much less than fuel taxes.

The crucial, and underappreciated, 
players in the future of oil are consumers. 
Their choices, at least as much as those 
of producers and governments, will 
determine its ultimate fate, because oil 
fuels the industries that make goods for 
them, the trucks that deliver those goods, 
the cars they drive and the plastic objects 
that clutter their homes.

This special report started by recall-
ing how the horse was displaced by the 
car. Urban planners failed to find ways 
to reduce the horse-manure problem. 
Governments paved roads, put up traf-
fic signs and introduced legislation that 
allowed the motor car to establish itself. 
Yet it was the allure of the Model T for 
millions of consumers that finally drove 
the horse off the road.

Similarly, oil companies may turn 
their attention to alternative fuels, gov-
ernments may tinker with fuel taxes and 
congestion charges, battery costs may 
come down with a bump and the elec-
tricity grid may be converted to run on 
sun and wind. But none of these devel-
opments alone will end the oil era. Only 
when entrepreneurs can capture the 
public’s imagination with new vehicles 
that transform the whole travel experi-
ence, rather than just change the fuel, 
will the petrol engine run out of road.

This could happen with electric 
self-driving cars, which may eventu-
ally become not just four-wheeled 
travel pods but mobile offices, hotels 
and entertainment centres, running 
noiselessly through city streets day and 
night. Or it could be some other futuristic 
innovation. A new play in London, “Oil”, 
predicts that the hydrocarbon age will 
end with the Chinese mining helium-3 
on the Moon to fuel nuclear-powered 
cars and homes on Earth. Whatever your 
particular fantasy, there are bound to be 
more oil wars and oil shocks. But it will be 
when the internal-combustion engine 
eventually loses its remarkable grip on 
the world’s roads that the age of oil will 
come to a screeching halt.
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Rainbow stagnation

Business and the government are pulling in opposite directions on growth

How corruption and bad policies are 
strangling South Africa

King of ...

T
HE sprawl of cranes 
around Sandton, South 
Africa’s swanky financial 
district, and a dearth 
of empty beds in Cape 

Town, its tourist Mecca, point to 
an economy that shows some signs 
of rebounding from a deep slump 
earlier this year. Taken individually 
many indicators are buoyant: good 
rains mean that farmers are likely 
to plant 35% more maize this year; 
a weak rand has encouraged a 20% 
jump in the number of international 
tourists.

Yet add these numbers up and 
the equation still turns out badly: 
the economy will be lucky to limp 
in with growth about 0.5% this year 
and will not do very much more than 
1.5-2% over the next few years. This 
is a percentage point or two below 
the long-run trend rate of 3%.

So what explains this black hole 
in the economy? The answer is al-
most entirely poor governance by 
Jacob Zuma, a president who may 
soon face 783 charges of fraud, cor-
ruption and racketeering.

Foolish policies play a part. Take 
tourism. Although the number of 
holiday-makers has soared, the 
government itself reckons that there 
ought to have been many more 

incoming senior adviser, to the Holly-
wood Reporter on November 18th. But 
this carefree, spendthrift attitude does 
not chime with Mr Trump’s plan, which 
was penned by Wilbur Ross and Peter 
Navarro, two of his economic advisers, 
and released shortly before the election.

Based on that document, of the $1trn 
in planned spending, perhaps $140bn 
comes from the government (which, 
despite Mr Trump’s bluster, is less than 
the combined $500bn Hillary Clinton 
wanted Congress to spend or lend to 
developers). The administration would 
not direct that money itself. Instead, the 
government would give firms who invest 
in private infrastructure projects a tax 
break worth 82 cents for every dollar of 
equity they stump up.

It is not clear how much juice this 
private-sector money would add to 
the economy. Critics say that investors 
might just shift money towards subsi-
dised projects, rather than spend afresh. 
Problematically, the plan could only 
fund profitmaking infrastructure proj-
ects, like toll bridges. Laws banning the 
government from retrospectively adding 
tolls to existing roads—which would 
be very unpopular even it were always 
legal—mean such a set up would not 
help much with the country’s backlog of 
maintenance. The scheme is more likely 
to subsidise “pointless” new projects, 
according to Randal O’Toole of the Cato 
Institute, a libertarian think-tank.

These “non-deliverable forward” 
contracts (NDFs) allow foreign 
investors, who own over a third 
of Malaysia’s government bonds, 
to hedge their exposure to the 
currency. But the NDF market 
can also be turned to speculative 
ends. And this speculation, Mr 
Muhammad believes, is con-
taminating the onshore markets 
as well.

If the offshore side-bets all 
point in one, bearish, direction, 
the onshore markets tend to fol-
low their lead. And foreign banks 
that take the other, bullish, side 
of these offshore trades might try 
to hedge by selling ringgit in the 
onshore market. A 2013 study of 
nine NDF markets by the Bank 
for International Settlements 
found that the offshore and on-
shore markets both influenced 
each other, except in Malaysia, 
where onshore followed off.

Malaysia’s central bank has 
instructed onshore institutions 
not to take part in the NDF 
market or help others to do so. 
Foreign banks with operations 
in Malaysia seem to be defer-
ring to the central bank’s wishes, 
notes Stephen Innes of Oanda, 
a foreign-exchange broker, to 
preserve their good name in Ma-
laysia. “They are not aggressively 
selling the ringgit right now.”

But one reason the offshore 
market is so spiky is because 
trading is thin. That illiquidity 
may worsen if banks retreat. And 
if foreign investors cannot eas-
ily hedge their exposure to the 
ringgit, they will be less willing 
to buy ringgit assets. That might 
leave Malaysia with a weaker 
currency over the long term even 
if it is more stable from day to 
day. “No one from the banks is 
willing to discuss the ramifica-
tions,” Mr Innes says. “I find that 
quite unique.” Others may find it 
worrying. Silencing the markets 
is not the same as calming them.

Continued from page 18
Forward and backward

encourage investment. Mr Trump’s 
deregulatory agenda—he promised 
on November 21st that for every new 
regulation written, he would roll back 
two—should do the same, whatever its 
other costs.

The problem is that two key planks 
of Mr Trump’s campaign, protectionism 
and an immigration crackdown, would 
pull in the other direction. Dan DiMicco, 
Mr Trump’s trade adviser who now leads 
the transition team for the Office of the 
United States Trade Representative, 
told The Economist before the election 
that “the era of trade deficits is over”. But 

funding bigger government deficits will 
require inflows of capital from abroad, 
the flipside of which is larger, not smaller, 
trade deficits. If protectionism stops 
foreigners stumping up the cash for 
Mr Trump’s spending binge, American 
savers will have to. That will reduce the 
funds available for private-sector invest-
ment, hampering growth.

Cutting taxes might create enough 
growth to allow Mr Trump to quietly 
moderate his protectionism, or at least 
to offset it. In the 1980s Ronald Reagan 
sent deficits ballooning by cutting taxes 
for the rich, and oversaw fast growth in 
spite of modest protectionism. A second 
“Reagan revolution” would certainly 
please many Republicans. But the top 
rate of federal income tax today is 39.6%, 
compared with 70% in 1980. History also 
suggests this recipe would do little for 
the fortunes of those blue-collar work-
ers whom Mr Trump pledged to shield 
from foreign competition. Gains in real 
income between 1980 and 1988 were 
heavily skewed towards the richest (see 
chart). Middle-earners, whose average 
tax rate fell by a percentage point, saw 
real pre-tax income gains of just 0.6% a 
year. By contrast, the top 1% of earners 
saw their average tax rate fall by four 
percentage points while their pre-tax 
real incomes surged by 7.7% a year.

In short, Congress and the Fed are 
immediate obstacles to a debt-fuelled 
economic boom. Over a longer period, 
Mr Trump could be his own worst en-
emy. 

Return of the supply-siders
Boosting spending is not the only 

route to growth. Republicans have often 
called for tax cuts not as a fiscal stimulus, 
but as a way to encourage work and 
investment in the long run. Might Mr 
Trump’s boom come from greasing the 
wheels of the economy, rather than juic-
ing its engine?

There is certainly room for some 
gains on this front. Mr Trump wants to 
slash the corporation tax rate from 35%, 
the highest rate in the OECD, a club of 
mostly-rich countries, to 15% (Mr Ryan 
has proposed a rate of 20%). That should 

Continued from page 11

bottoms on South African beaches. 
Thousands have been turned away 
by absurdly strict rules requiring 
families to carry birth certificates for 
their children. 

But corruption is also hurting 
the economy. A recent report by 
an ombudsman revealed details of 
how the government and Eskom, 
the state-owned power monopoly, 
muscled an international mining 
company into selling a coal mine to 
friends of the president.

The effect of mismanagement 
and corruption is best seen in mea-

sures of business confidence and the 
currency, both of which have plum-
meted since the start of Mr Zuma’s 
presidency in 2009 (see chart). In-
vestment has fallen to 20% of GDP 
from 23% over the same period.

With growth so slow, credit-
rating agencies fret that the country 
may struggle to repay its debts. 
Moody’s, which in May said it was 
minded to cut its rating, was due to 
deliver a verdict on November 25th. 
Standard and Poor’s, which rates the 
country’s debt one notch above junk, 
will give its assessment a week later. 

Some 80% of economists polled by 
Bloomberg, a news agency, expect 
the ratings firms to downgrade 
South Africa in the next year.

The threat of a rating cut is 
prompting feverish attempts to open 
up the economy by Pravin Gordhan, 
the respected finance minister.

 On November 20th the deputy 
president, Cyril Ramaphosa, an-
nounced a new national minimum 
wage of 3,500 rand ($247) a month 
in a bid to get unions to agree to 
labour-law reforms that would make 
it harder for them to call strikes of 
the sort that shut down the country’s 
platinum mines for almost half of 
2014. The chief executives of major 
banks are also involved in efforts to 
liberalise the economy by, among 
other things, getting big firms to 
agree to hire hundreds of thou-
sands of youngsters on one-year 
internships. “In the last year South 
Africa’s reformist voices have been 
ascendant,” says Goolam Ballim, an 
economist at Standard Bank. 

“After almost a decade of political 
and economic drift, 2016 may yet 
prove to be the inflection point...
in confidence and investment.” But 
without better leadership, such op-
timism is likely to prove short-lived.
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I have come to the 
hopefully scientific 

conclusion that rather 
than aspire to be in 

“the kitchen, the liv-
ing room or the other 

room”, Consulting 
Engineers should join 
chartered accountants 
in the Waiting Room! 
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I 
am most grateful to the Associa-
tion For Consulting Engineering 
In Nigeria for inviting me to 
deliver an address on a subject 
that would be relevant to the 

Theme for your conference:  “Formu-
lating A National Action Plan Towards 
Integrating Nigerian Consultants Into 
National Development – A Case For 
Inclusiveness.”

The invitation arrived just as CNN 
carried as 

BREAKING NEWS:
“Nigerian President Muhammadu 

Buhari’s comment that his wife be-
longed in “the other room” has sent 
a furious hashtag #TheOtherRoom 
trending in the country.

On a visit to Germany, and while 
he stood next to Chancellor Angela 
Merkel, Buhari told reporters: “I don’t 
know which party my wife belongs to, 
but she belongs to my kitchen, and my 
living room and the other room.”

Buhari was responding to criticism 
from his wife about his leadership. 
In a BBC interview his wife, Aisha, a 
businesswoman, questioned his lead-
ership and suggested she may not back 
his re-election bid unless he shakes up 
his government.

Buhari’s popularity at home has 
fallen amid a deep recession. He is 
also battling to stem Boko Haram 

able to compete with their foreign 
counterparts if they improve on their 
craft, says Fashola. According to Mr. 
Hakeem Bello who is the Special Adviser 
on Communications to the Minister, 
Fashola charged home-grown Engineers 
to improve their capacity in order to fill 
in the void in the country’s infrastructure 
terrain.

Fashola, who also expressed dismay 
that the engineers were not involved in 
building the nation’s airports, added, “I 
have just come here. All of you were here 
when the airports were being put up, did 
they advertise them, did Nigerian firms 
bid for the design, did Nigerian firms bid 
for the supervision?”

Recalling that as Governor of Lagos 
State, he used the Nigerian Society 
of Engineers to supervise all housing 
projects in the State, Fashola declared, 

“Any serious government that wants 
to do infrastructure, that wants to 
turn peoples life around, that wants 
to seek development and invest in 
infrastructure, must take its engineers 
serious but the engineers must step up 
the capacity”. 

“If the equities were equal, clearly I 
would choose a Nigerian firm”, he said 
pointing out that as a matter of princi-
ple, Government has excluded foreign 
firms from competing for works of less 
than N250 million in the country.

He cited, as demonstration of the 
commitment of government to look 
inwards, the laid down rule in the Na-
tional Housing Programme whereby 
all the Housing materials that could 
be made in the country would not be 
imported while any of those materials 
brought in would not be used in any 
of the construction sites, but urged 
the engineers to step up and develop 
capacity.

Reiterating his call on the engi-
neers to “Look in the mirror”, Fashola 
pointed out that the reason why the 
Chinese were in the country was be-
cause they started doing something. 
“They stopped talking; and we all 
started buying them. We used to call 
them fake. But they are no longer fake 
because even the giant manufacturers 
design in their own countries and go to 
manufacture in China”.

“That is why I have told all those 
who care to listen that wearing Made-
in-Nigeria is not just wearing some-
thing green at a ceremonial event, it is 
a way of life.  So we can wear what we 
like. Even the Chinese have dropped 
their Kimono, they now wear suits but 

insurgencies and kidnappings in the 
north of the country. His wife Aisha 
has become increasingly involved in 
advocacy work particularly around 
helping victims of the Boko Haram 
conflicts.

Many angry about his comments 
have taken to Twitter to complain 
after presidential spokesman Mallam 
Garba Shehu dismissed Buhari’s com-
ments as just “banter”.

Neither of the two statements (by 
Muhammadu Buhari and Aisha Bu-
hari) respectively have been refuted.  
Hence, as an “honorary Consulting 
Engineer for tonight only, I am en-
titled to rely on the veracity of the 
statements and even regard them 
as scientific facts.  Beyond that, I 
have come to the hopefully scientific 
conclusion that rather than aspire to 
be in “the kitchen, the living room or 
the other room”, Consulting Engineers 
should join chartered accountants 
in the Waiting Room!!  There is no 
evidence to suggest that any of those 
prime locations which have been hi-
jacked by V.I.Ps qualify as open space 
or “no man’s land” regardless of the 
resonant declaration of President Mu-
hammadu Buhari in his inauguration 
speech on 29th May, 2015.

Before we even proceed to the 
business of the day let us frontally 
address the challenge posed by the 
Minister of Power, Works and Hous-
ing; Mr. Babatunde Fashola. He is 
reported to have slagged off Nigerian 
engineers as follows:

‘Nigerian Engineers must step up 
their game’, Minister says

Nigerian Engineers will only be 

the suits they wear are made in China. 
So it is a way of life”, the Minister said.

He said although projects like 
Mambila were awarded before the ad-
ministration came on board, the Minis-
try was proposing to construct six dam 
projects as well as other works such as 
consultancy that would be used for 
survey, quantity surveys, valuation and 
that it would be ready to partner with 
the engineers if they showed capacity. 

Reiterating that the focus of the 
present administration was on comple-
tion of uncompleted projects across 
the country, Fashola added that the 
administration had been grappling 
with the problem of unpaid contrac-
tors since assumption of duty a little 
over a year ago, saying government has 
been trying to pay its contractors and 
consultants. 

Again calling on the NSE “to look in 
the mirror” in order to brace up to the 
challenges of the nation’s infrastruc-
ture development, the Minister said the 
nation’s Engineering firms would have 
a good opportunity to demonstrate 
capacity when the small hydro-dams 
being planned are advertised.

“So for me, we are ready to work 
with you and if you run side by side 
with us, there are so many things we 
can do together”, he said.

Since there has been no refutal, we 
must rely on science and engineering 
to determine the minimum threshold 
of proof.

•	 To	be	continued....
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Nigeria and climate challenges
of enough bankable projects from the de-
veloping countries. Core funding issues 
aside, the challenge of benchmarking 
requisite deadlines for most of the Paris 
Agreement targets subsists. Invariably, 
most countries worry that absence of 
delivery deadlines for most of the agree-
ment targets; will translate to laxity, if not 
non-compliance.

COP22 ended with nations hopeful 
of the delivery of the Paris Agreement. 
For the Global South nations, the present 
juncture is propitious for drawing on the 
now operational $3.1 billion South-South 
Cooperation Climate Fund launched by 
China in 2015 in Paris. China, remains 
constructively engaged, and underlined 
its commitment by hosting a South-
South Cooperation Forum on margins 
of the COP22. Possible concerns about 
accessing the GCF were removed with 
Liberia and Nepal receiving $2.2 million 
and $2.9 million dollars respectively from 
the fund. Twenty other countries are in 
line to have their proposals approved 
with each getting up to $3 million.  For its 
part, the GCF will approve projects worth 
some $2.5 billion soon. 

Donald Trump’s rhetoric on climate 
change, prior to becoming the President-
elect of the U.S. still elicits concerns. Fiji 
delegation’s emotional remarks at the 
closing plenary of COP22 encapsulated 
prevailing and shared fears of most coun-
tries over the fate of the Paris Agreement 
during the Trump presidency.  Such con-
cerns were doused slightly by U.S. Secre-
tary of State John Kerry, who reassured 
the global community that the U.S. will 
not pull out of the Paris Agreement, and 
that Trump as President, will find it dif-
ficult to do so. Thankfully, Mr. Trump has 

admitted possible connectivity between 
human actions and climate change.

Impact of climate on Nigeria is still 
being grossly underreported and un-
derestimated; with Nigeria’s overall 
climate change response still marginal. 
Yet Nigeria had a fair outing at Mar-
rakech. Minister for Environment, Mrs 
Amina Mohammed, brought along at 
least three members of the National 
Assembly and two colleagues, Minister 
of Mines and Power, Mr. Babatunde 
Fashola and Minister of Agriculture 
Chief Audu Ogbeh. Such composition 
of the country’s delegation and collab-
orative approach adds to policy synergy 
and complementarity. It guarantees 
that Nigerian policymakers will not just 
understand the issues, but augurs well 
for fast-tracking the domestication of 
agreed climate change policies in Ni-
geria. As the power and agricultural 
sectors are hugely affected by climate 
change, Nigeria’s multidisciplinary ap-
proach is commendable. 

Whereas Nigeria hosted two side 
events in Marrakech and the Akwa-
Ibom State Government hosted anoth-
er, there were some inexplicable missed 
opportunities. Nigeria should have led 
the African intervention, but for most 
part of the closing plenary, Nigeria’s 
four seats were vacant, leaving Mali to 
spearhead African intervention. Given 
her needs, Nigeria should have proac-
tively sought international support for 
the funds for recharging of Lake Chad 
- estimated at $16 billion. That didn’t 
happen.  Nigeria appeared not too keen 
on taking advantage of the South-South 
Cooperation on Climate Change, es-
pecially via funds made available by 

China. Finally, Nigeria missed out of be-
ing part of the V40 Climate Vulnerable 
Forum (CVF), a group of 40 countries 
considered to be most vulnerable to cli-
mate change. That grouping, which at 
the close of COP21 in Paris, had just 20 
countries have expanded to a 40-nation 
group, without Nigeria. 

Nigeria not to pursue remedial mea-
sures at its disposal in tackling climate 
change, will amount to gross oversight.  
There is need to adopt climate smart 
policies and engage much more as-
sertively within the framework of the 
South-South Cooperation Forum. Such 
approach should be a signature modal-
ity of the Buhari government, if it desires 
to attract international support for its 
workon climate change.  Nigeria’s pow-
er generation policy must shift towards 
promoting investments in renewable 
energy and reducing use of fossil ener-
gy. The FGN must continue to incentiv-
ize key players in this sector and spear-
head investments in alternative energy. 
Finally, Nigeria should organize a post-
COP national conference on modalities 
and structures for domesticating inter-
national agreements immediately and 
communicate same to the 36 states to 
ensure broad compliance. Work should 
also start immediately to ensure that 
Nigeria is able to access the GCF within 
the next one year as she stands to re-
ceive close to $3 million. Nigeria must 
shift from her business-as-usual ap-
proach and show the urgency required 
in climate actions.  

Boko Haram, desertification and 
drought have combined to ad-
versely decimate Nigeria’s North-

east region.  Agricultural output has 
shrunken, falling below twenty-five 
percent of the regional capacity. Lake 
Chad is so desiccated that it can hardly 
support the eco-system around it. These 
latter challenges unlike Boko Haram are 
climate-related.  Addressing them re-
quires a national buy-in, proactive pol-
icy options and international support.  
Thus, the just concluded 22nd Session of 
the Conference of Parties (COP22) to the 
Kyoto Protocol in Marrakech, Morocco, 
was propitious.  The speed with which 
many nations acceded to the Paris 
Agreement proved that climate change 
concerns were real. COP22 provided an 
opportunity to develop an acceptable 
framework for implementing the Paris 
Agreement.

Before COP22, discussions centred 
mainly on funding that would enable 
developing countries adapt to the ef-
fects of climate change. Contextually, 
the two weeks of negotiations in Mar-
rakech was hardly fortuitous. One no-
table achievement of COP22 was the 
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progress made on setting the timeli-
ness and benchmarks for drafting a 
rules book for the implementation of 
the Paris Agreement. The rules will 
guide the actions of parties to the Paris 
Agreement, with 2018 set as the target 
date. Yet unchanged is the fact that 
since COP19 in Copenhagen, climate 
finance has remained contentious. 
The $100 billion Green Climate Fund 
(GCF) established in 2009 has received 
only $10 billion in contributions.  The 
fund targeted to last until 2020, is 
grossly underfunded and underesti-
mated as experts forecast that climate 
change funding will run into trillion 
dollars, for the Paris Agreement’s aims 
to be achieved. Developing countries 
confront a confounding paradox; the 
yet unrealized $100 billion will not suf-
fice for addressing the ambitious Paris 
Agreement; yet the adaptation fund 
and streamlining the process from 
which developing nations can benefit, 
remains a challenge. 

The continued refusal of some de-
veloped countries to accept respon-
sibility for their contributions to the 
climate crises is stalling progress on 
the Green Climate Fund. Global North 
countries are non-committal, prefer-
ring to contribute symbolic, if not de-
risory sums. Explicably, Developed 
Countries -the heavy polluters- con-
front the ire of Developing Countries 
-the lesser polluters- that consider 
verbalized commitments as platitu-
dinous. The latter insist that the $100 
billion Green Climate Fund is grossly 
insufficient for fulfilling global adapta-
tion needs; thus compelling a few de-
veloped countries to point to the lack 
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How do you resolve the financial state of states in Nigeria?

Lagos state’s commercial viability may 
explain its capacity to boost its IGR, 
tapping fully into the concentration of 
commercially viable businesses in the 
state. 

 Ogun and Oyo have also largely 
benefited from their proximity to La-
gos state, though both states have not 
been able to boost their IGRs any-
where near the level of Lagos. My take 
is that both states have not really been 
innovative in tapping into the advan-
tage of being close to Lagos state to 
develop their own states.  Ogun State, 
for instance, has done very little in 
developing the Ofada/Mowe axis. 
The communities are so close to La-
gos that they could offer almost every 
advantage Lagos could offer less the 
“hustle”, if only the state could put in-
frastructure into that axis. Sadly devel-
opment around that axis is almost left 
with little government direction or in-
put despite the fact that the axis could 

easily compete with Lagos.
 But many other states do not 

have the advantages of Lagos, Ogun 
and Oyo.  In fact many states out-
side Lagos are referred to as “civil 
servant” states, wholly dependent 
on revenues from the federation ac-
count to support their existence. 
Hence the current struggle to pay 
salaries. Years of depending solely 
on the crude oil fed federation ac-
counts to support their civil servant 
states has sucked the creative juice 
out of many states. They have failed 
to develop and nurture the non-pub-
lic side of their states and now that 
the public side is failing, they have 
nothing to stand on.

 Many state governments, even 
now that their finances are in tatters 
have still not seen the need to put 
in place a deliberate strategy built 
around making their states commer-
cially viable. Many governors are still 
exercising the faint hope that crude 
oil price will rebound, and they 
could easily go back to the days of 
sharing revenues from the federation 
account and flying around in private 
jets.  Few of them realizes that the 
crude oil hey days are gone, per-
haps forever, because there is a gen-
eral agreement that the days of high 
crude oil prices may never come this 
way again.

 
So now governance has moved 

from sharing wealth to creating 
wealth and until state governors and 
even electorates realizes this shift in 
governance, the politicians will con-
tinue to make empty promises while 
the electorate will not ask the right 
questions that will produce the right 
candidates that can actually create 
wealth instead of share and deplete 
existing wealth.  

 Governance should now be 
about creating real jobs and not job 
for the boys. Basically, for governors, 
and even for Nigeria as a country, the 
main challenge is how to improve tax 
revenues. Nigeria’s tax to GDP ratios 
is one of the lowest globally. VAT in 
Nigeria is 5% compared to an average 
of 15% for most African countries.

 But for tax revenues to improve, 
the government must first of all have 
businesses that they can tax, and for 
them to have businesses that they 
can tax, they have to create the right 
environment for the businesses to 
thrive, especially where there is ab-
sence of natural endowments that 
would make a businesses want to 
locate in a particular environment or 
state.

 The truth is that a tax-focused 
governor or government would think 
twice about demolishing a market 
without ensuring that there is a via-
ble alternative location for traders or 
create bureaucracy around land reg-
istration or business permits. A tax 
focused governor would realize that 
his first duty is to create jobs because 
jobs bring in taxes.  The governor 
would also realize the importance 
of a strong educational system to 
develop quality manpower, a strong 
healthcare system to drive produc-
tivity, and improve power supply and 
technology to facilitate production.

 It works the other way round also 
as a tax paying citizen would demand 
for accountability and also knows he 
has to be careful with his or her vote 
to ensure he or she votes in the man 
or woman that can protect his or her 
job or create jobs.
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T
hese are definitely not the 
best of times to be a state 
governor, assuming your 
real intention of becom-
ing a governor is to drive 

real development across the state. 
Financially, perhaps only Lagos 

state is in a position to pay salaries 
and still have some money left over 
to invest in capital infrastructure. 
One of the stories BusinessDay did 
last week, based on an info graphic 
from BudgetIT, was to compare what 
most states have received so far this 
year from the federation account 
and match it against their current li-
abilities, in this case, mainly salaries 
and overhead costs.

 The shocking discovery was that 
states can only cover 41% of their 
costs with the N1.08 trillion they 
got from the federation account be-
tween January and October 2016. 
This implies that they have to source 
for the remaining 59% shortfall in 
revenues from internally generated 
revenues.  States that have poor in-
ternally generated revenues may be 
stuck in a permanent state of under 
development.

requirement as a way out of the cur-
rent recession. However, the National 
Assembly has started another tactical 
delay just like what they did during 
the 2016 Budget approval because 
of unhealthy relationship between 
them and the Executive.  It was 
Stanley Allyn that says that the most 
useful person in the world today is 
the man or woman who knows how 
to get along with other people and 
that human relation is the most im-
portant science in living. As such, our 
law makers should see themselves as 
the most useful persons in a time like 
this and  get along with the executive 
with a view to salvaging our economy 
from recession and as well work to-
wards achieving the vision 20-2020.

When it comes to winning with 
the people, everything begins with 
the ability to think about people 
other than ourselves. Therefore, the 
National Assembly should think 
about the people that voted them to 
power and approve the foreign loan 
without further delay. It is important 
to note that in a period of recession 
like this, the best way to pull over 
is by way of reflating the economy 
through massive investment in 
infrastructure which will ultimately 
generate employment. It is in this 
light that l urge the federal govern-
ment to evolve credible partnership 
with organized private sector to 
tackle the infrastructure gap with a 

view to calibrating the economy. The 
foreign loan should be invested in the 
following capital projects:

1. Construction and rehabili-
tation of all federal government roads 
in all geo-political zones without 
discrimination.

2. Construction of network of 
interstates standard gauge rail lines 
with modern technology for fast mov-
ing passengers and cargo trains.

3. Develop a micro grid in ma-
jor industrial zones across the nation 
to leapfrog a productive economy

4. Establish a National Farm 
Camp with basic amenities where 
the displaced persons can be accom-
modated and fully engaged in faming 
for commercial use to be managed by 
Ministry of Agriculture.  

5. Revive the Ajaokuta steel 
rolling mill and Delta Steel Com-
pany because the steel companies are 
needed to aid the massive construc-
tion of roads, bridges and rail lines.

But where the foreign loan may 
not be enough to achieve the listed 
projects, the federal government can 
partner with private investors vide 
Public Private Partnership (PPP) us-
ing suitable models.

•	 Concluded	

Pulling the Nigerian economy out of recession
tiger in no distance future. Nigerians 
are concerned with the poor situation 
in the camps of displaced persons. It 
is indeed an act of wickedness on the 
part of the government to have gath-
ered millions of ordinary Nigerians 
in a school compound for no fault of 
theirs without the provision of basic 
amenities. The camp is now a place 
where women are being impregnated 
with reckless abandon. Imagine the 
thousands of mal-nourished children 
roaming about the camp with under 
aged girls and old women carrying 
new born babies. This, in my opinion, 
is a time bomb waiting to explode 
which could be a threat to the future 
of a united and peaceful Nigeria.  
Consequently, I strongly appeal to 
the government to relocate the dis-
placed persons to a better camp with 
basic amenities including schools 
and farming facilities to engage them 
properly for commercial benefits. 

In Conclusion, as a country that is 
blessed with all the natural resource 
that if properly harnessed will make us 
emerged as one of the leading econo-
mies in the world, we should put all 
hands on deck to change our economy 
from rent seeking to a productive one. 
To achieve this, the President has 
presented a request for approval of a 
foreign loan of $29.96 Billion which is 
a flash in the pan to address the huge 
infrastructure deficit currently being 
experienced with enormous funding 
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The World Bank ease of doing 
business gets worse each year 
for Nigeria and yet we clamour 

for Foreign Direct Investment. Just 
in 2012 Nigeria was placed 132nd 
out of 181 nations but today we are 
at 169 out of 189 economies in 2016, 
a figure that was 37 places worse 
off compared with our 2012 perfor-
mance. The import of this rating is 
that we do not have friendly globally 
accepted policies of getting business 
done compared with other nations. 
Nobody has bothered to look at 
the issues involved to find ways of 
eliminating the clog in the wheel of 
attracting investors.  

For instance, it takes Federal 
Road Safety Commission about 
8 months to process as little as a 
driver’s license and nobody is ask-
ing why? The challenge of making 
our monetary policies align with 
the fiscal policies is creating shock 
and panic in liberalization of the for-

eign exchange among other issues. 
Security is seen as key to creating 
an enabling environment for busi-
nesses to thrive. However the wave 
of insecurity in our country today 
is spreading like wild fire stoking 
fears in every citizen.  The country 
is now a theatre of violence, wanton 
killing by insurgents and herdsmen, 
kidnapping by militants and non 
militants etc and l think it is high 
time government declared state of 
emergency on security to curb the 
ugly trend. 

Recently, the federal government 
introduced a new agriculture policy 
that focuses on food security, import 
substitution, job creation and eco-
nomic diversification for the country 
to compliment the Nigeria Incentive 
Risk Sharing Agric lending (NISRAL) 
scheme that was introduced in 
2013. This, in my opinion, is a move 
to the right direction. However, 
the problem of our farmers now is 
how to reduce or eliminate wast-
ages of harvest. So, whatever policy 
that is initiated should include the 
development of a preservation in-
frastructure across the Agric value 
chain coupled with an irrigation that 
will ensure continuous and all year 
round farming for our rural farmers.

This write up cannot be con-
cluded without addressing what 
looks like a clog on the wheel of 
becoming an emerging economic 

Basically, for governors, 
and even for Nigeria as a 
country, the main chal-
lenge is how to improve 
tax revenues. Nigeria’s 

tax to GDP ratios is 
one of the lowest glob-

ally. VAT in Nigeria is 5% 
compared to an average 
of 15% for most African 

countries

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 

(@osaeB)

INSIGHT

 Not all states are the same in 
terms of their precarious financial 
situation. There is Lagos state, which 
has become the shining example of 
what states should be like in Nige-
ria in terms of boosting IGR.  Years 
of working to improve IGR have en-
sured that the state is currently in 
position to significantly cover the 
shortfall from the federation ac-
count. For example, of the state’s 
N642 billion it expects to fund its 
N813 billion 2017 budget, N478 bil-
lion, representing 74% of the rev-
enues will be coming from IGR with 
only 26% expected from federation 
revenues. This basically means La-
gos is being run with marginal sup-
port from the federation, a position 
many Nigerian states should aim to 
attain.

 But Lagos state’s strategic loca-
tion as the commercial capital of the 
country, enhanced by its generous 
coastline, better infrastructure and 
easy access to West African markets, 
has also made it is easier for it to 
have a high concentration of com-
mercially viable and taxable busi-
nesses. Lagos state’s commercial 
viability is seen in the fact that all 
of Nigeria’s commercial banks, ex-
cept Unity Bank and all the major oil 
companies have their head offices 
located in the state, boosting its abil-
ity to earn significant revenues from 
income taxes. 

 Data from the National Bureau 
of statistics actually show that Lagos 
accounts for the highest consump-
tion of PMS and Diesel in Nigeria, 
consuming more of the products 
than any of Nigeria’s six regions. This 
basically shows that the Lagos state 
economy is bigger than any of the six 
political regions in the country. Thus 

Chukwurah is Chartered Accountant and 
Economic Policy analyst

DAC CHUKWURAH
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A major drawback 
of regulatory in-
stitutions in post-
colonies like Ni-
geria is for differ-

ing reasons, they just end up 
doing the exact opposite of 
what they are supposed to do. 
Although the view that regula-
tors are motivated solely by 
the desire to protect the pub-
lic interest is no longer popu-
lar, regulatory institutions 
still strive to ensure that the 
players in the industry they 
regulate provide better and 
efficient services and enhance 
better competition, which has 
the salutary effect of driving 
down prices. The Nigerian 
case however continues to 
be different as regulatory 
capture, corruption, timidity, 
succumbing to special inter-
est or even incompetence 
seems to be the norm. 

We are at a loss as to why 
the Nigerian Communica-
tions Commission (NCC), 
a body that has been acting 
compulsively lately, decided 
to reintroduce a price floor for 
the data segment of the tele-
communications sector even 
after it was successfully re-
moved in 2015 and aggressive 
competition is driving down 
cost of data across board. 

Researches globally have 
shown that increased access to 
bandwidth stimulates econom-
ic growth. More specifically, 
access to bandwidth increases 
productivity, leads to greater 
price transparency and ef-
ficiencies in the supply chain. 
It also lowers communication 
costs, leads to development of 
major new industries including 
telemedicine and connected 
homes, results in higher levels 
of education through access 
to online resources, leads to 
more efficient work and use of 
public infrastructure through 
telecommuting, and leads to 
more efficient labour allocation 
through better job advertising.

The trend the world over 
therefore, is to drive competi-
tion in the data segment, and 
consequently lower prices to 
achieve universal coverage 
and access. Lo and behold, the 
NCC wanted to officially and 
compulsorily raise the price 
of data by ordering the major 
telcos to charge a minimum of 
N0.90k/MB. Before then, some 
telcos were charging as low as 
N0.21k/MB.  

The argument by the NCC 
that “the decision to have a 
price floor was primarily to 
promote a level playing field 
for all operators in the industry, 

encourage small operators and 
new entrants” is bunkum: How 
can you increase data price 
by as much as 300 percent for 
telcos who have a 95% share of 
the market just to protect small 
operators with about 5% of the 
market? Is that not punishing 
the majority of the country just 
so that some small operators in 
the industry can survive? What 
message is the NCC sending to 
telcos and investors that have 
carefully planned and invested 
billions of dollars  to land cables 
(passing through different con-
tinents) just to be able to deliver 
cheaper data to Nigerians? Is it 
not sending a subtle message to 
companies and investors that 
long term strategy in Nigeria is 
virtually useless and that all that 
matters is just politics, knowing 
someone in government or the 
regulatory institution that will 
turn things in your favour? 

It beggars belief that the 
NCC was attempting to throw 
millions of Nigerians under the 
bus, derail Nigeria’s economic 
and educational progress and 
growth just to pander to the 
whims of some people who rely 
on regulatory help to survive a 
competitive environment!

This has confirmed Prof Sti-
gler’s view that sometimes reg-
ulators end up being captured 

by the firms in the industry they 
sought to control.

Sometimes, beyond being 
captured, it may be about the 
competencies of people ap-
pointed to regulatory institu-
tions. In other climes, leading 
industry experts are usually 
appointed to regulatory in-
stitutions and such institu-
tions are at the cutting edge of 
knowledge and innovations in 
the industry. But this is not so 
in Nigeria. Here, appointment 
to regulatory institutions are 
seen as providing job for the 
boys and firms or companies 
being regulated, sometimes, 
out of genuine concern, have to 
finance the training of regula-
tory personnel to, at least, help 
them to even understand some 
concepts and dynamics in the 
industry.

Whatever the case is, it is 
clear the NCC is out of sync 
with happenings in the global 
telecommunications space and 
is badly in need of reputable 
and or competent personnel to 
be able to effectively discharge 
its duties.

We salute the Nigerian peo-
ple who relentlessly assailed the 
commission and the govern-
ment which lead to a reversal 
of the order increase data price 
effective December 1 2016. 

NCC: Regulatory capture, timidity or incompetence?
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NEPC moves to stop informal trade 
at Aba finished leather cluster

A
ba smart office of 
the Nigerian Export 
Promotion Council 
(NEPC), the coun-
try’s non-oil export 

promotion outfit, has designed 
a programme aimed at stopping 
informal trade at the Aba finished 
leather cluster in Abia State.

Consequently, the data collec-
tion project of the NEPC is geared 
towards capturing the size of the 
Aba finished leather industry, 
in terms of daily production, 
quantity of products sold daily, 
the number of goods exported 
and their countries of destination.

Relicx Shoilban, acting direc-
tor, NEPC Smart Office,  Aba, the 
commercial hub of Abia State, 
while briefing  operators on the 
council’s plan, at a meeting held 
at Ariaria International Market, 
which currently hosts the clus-
ter, explained that the Federal 
Government is interested in de-
veloping the Aba finished leather 
sector, especially as it is working 
towards  diversifying the coun-
try’s economy.

He observed that the advent 
of crude oil resulted in the ne-
glect of real sector-agriculture 
and manufacturing, which ac-
cording to him, was the main stay 
of Nigeria’s economy before the 
discovery of crude oil.

He, however, regretted that 
the country has witnessed down-
turn in revenue generation; occa-
sioned, by the fall in oil revenue 
and stressed that diversifying the 
nation’s economy is imminent.

Shoilban informed the op-
erators of government’s interest 

PenCom takes Justices, 
Judges to classroom

P25

SANY, a Chinese manufac-
turer of heavy industrial 
machines has said that it is 

currently seeking a local content 
investment partner to establish 
its equipment manufacturing 
and production centre in Ni-
geria.

The company, which spe-
cialises in the manufacturing of 
heavy industrial equipment that 
include construction and mining 
equipment, port and oil drilling 
machinery as well as renewable 

Chinese firm seeks local partner to build $30m production plant in Nigeria
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with the strategy to capture in-
formal trade in the cluster.

He also reminded operators 
about NEPC’s commitment 
towards growing the non-oil 
export sector of the economy, 
citing the establishment of the 
Common Facility Centre (CFC) 
in Aba, which the Council estab-
lished in conjunction with the 
United Nations Industrial Devel-
opment Organisation (UNIDO), 
to enhance the capacity and 
quality of shoes made in Aba, 
among other intervention pro-
grammes.

He stated further that the 
current move is geared towards 
capturing the quantity of prod-
ucts that live Aba to other sub-
Saharan African countries for 
record purposes.

“Consequently, the essence 
of this meeting was to synergise 
with the operators on how their 
transactions can be formalised 
so that they can enjoy the bene-
fits derivable from formal trade.”

He indicated that the NEPC 
has in various ways helped ex-
porters to gain international 
presence, one of which is inter-

national trade fairs.
While applauding the op-

erators for their resilience and 
entrepreneurial skills, despite all 
odds, he stressed that the NEPC 
wants to capture the unrecorded 
movement of finished leather 
goods from the cluster.

Okechukwu Williams, presi-
dent, Leather Products Manu-
facturers Association of Abia 
State (LEPMAAS), commended 
the Aba office of the NEPC for 
initiating the programme, which 
he described as first of its kind in 
the sector.

business unit including West and 
East Africa regions, in an interview 
with BusinessDay on the sideline of 
post NIMPORT seminar in Lagos.  

According to him, funding 
would not be an issue as China 
has specialised investment funds 
waiting for such projects. “When 
the project between SANY and 
‘company A’ in Nigeria begins, 
Chinese financial institutions like 
the Chinese African Fund (CAF) 
and the Chinese Africa Production 
and Corporation Fund (CAPCF), 
have billions of dollars worth of 
investment capitals waiting for 

investment projects like the one 
SANY is bringing to Nigeria.” 

Li, who described Nigeria as 
the biggest economy and market 
in Africa given its 190 million popu-
lations, said that SANY wants to 
expand its business to West African 
region with Nigeria serving as its 
headquarter. Li, who further stated 
that SANY, which has production 
lines outside China in Germany, 
Brazil, India and America, added 
that the company has no produc-
tion centre in the whole of Africa.

“If we have strong local partner, 
we plan to reach out to the local 

market in Nigeria and another 
strong desire to reach out to other 
neigbouring countries in West 
Africa. We want to set up in Nigeria 
because it has the political and eco-
nomic strength to influence other 
countries in the region. For SANY, 
investment capital is not going to 
be a hindrance but our only worry 
is whether we will get the desired 
support from the government in 
term of tax and duty exemptions 
and concession. It is very impor-
tant that we have a good Nigerian 
partner in this field to support us,” 
he explained. 

in developing the Aba finished 
leather sector, which must be 
done with data.

Further, he explained that 
the data collection project of 
the NEPC intends to reveal the 
quantity of products produced 
at the cluster daily, quantity 
sold daily,  quantity that leaves 
Nigeria for other countries, as 
well as where the products go 
to among other issues.

He noted that the NEPC 
smart office in Aba has the 
intention to bring all players in 
the leather industry up to speed 

wind-energy systems, says its 
ready to invest at least 20 to $30 
million to set up new production 
centre in Nigeria. 

“We are looking for a local 
partner in Nigeria to proceed 
with this project. We have to 
invest at least 20 to $30 million 
to create about 800 initial job 
opportunities for Nigerians. 
Apart from job creation, we also 
want to bring the technological 
know-how in building of heavy 
industrial equipment to Nigeria,” 
said Lei Li, company representa-
tive in charge of SANY North Africa 

HOPE MOSES-ASHIKE

Lagos State 
government 
partners CIBN 
on WCBI

As part of activities lined up 
for celebrating the 50th 
anniversary since the cre-

ation of Lagos, the State Gover-
nor, Akinwunmi Ambode, has 
expressed his readiness and will-
ing to partner with the Chartered 
Institute of Bankers of Nigeria 
(CBIN) in hosting the 22nd edi-
tion of the World Conference of 
Banking Institute (WCBI), saying 
that it would be a veritable ve-
hicle for promoting investment 
potentials in the State.

“Lagos is going to be 50 next 
year and president and chair-
man of Council of CIBN,  Segun 
Ajibola, has talked so much 
about the hosting right of the 
conference. As a government, we 
are also trying to brand Lagos as 
a world class city to live in, and 
so we will partner and support 
the conference and list it as part 
of the events to celebrate Lagos 
at 50 and use it as a platform to 
promote financial tourism for 
the State Ambode said.”

The Conference, which is 
scheduled for April 24 – 28, 2017 
in Lagos, is a biennial global 
forum that brings together pro-
fessionals from the financial 
services sector and other stake-
holders engaged in banking op-
eration, education and training.

Since its inception in the 
United Kingdom in 1975, the ma-
jor objective of the conference 
has been to provide a global plat-
form for the review of achieve-
ments and emerging challenges 
concerning the functioning of 
Banking and Finance Institutes 
and their role in effectively sup-
porting the Financial Sector’s 
Performance and Profitability. 
This will be the first time Nigeria 
is hosting the global conference.

Speaking while receiving 
members of the Governing 
Council of CIBN, led by the 
President/Chairmen of Council 
of the Institute, Segun Ajibola, 
the governor noted that the story 
of the growth and development 
of Lagos could not have been 
completed without the huge 
contribution of the financial 
service industry, adding that the 
sector remained a veritable ve-
hicle that has been able to drive 
professionals to contribute to the 
Gross Domestic Product (GDP) 
of the State.

GODFREY OFURUM, Aba

L-R Olufunke Aiyepola, MD, Union Trustees; Tokunbo Ajayi, MD, United Capital Trustees; Akinyemi Ashade, commissioner for finance, Lagos 
State; Friday Omayeabu, MD, Sterling Trustees Limited, and Tunde Tairu Ogunleye during the annual general meeting for Lagos Bond Issuance 
Programme in Lagos.                                  Pic by Pius Okeosisi.  

AMAKA ANAGOR-EWUZIE
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L-R: George Onafowokan, MD/CEO, guest speaker; Okey Akpa, chairman, Chemical & Pharmaceutical 
Sector, Manufacturer Association of Nigeria (MAN), and Ambrose Oruche, director, economics department, 
MAN, at the chemical and pharmaceutical sector of MAN special forum/end of the year programme with the 
theme “Survival Strategy in a Recessed Economy-The Case for Chemical and Pharmaceutical Industry “ in 
Lagos.         Pic by Olawale Amoo

L-R.. Eric Fajemisin, CEO; Oladele Sotubo, executive director, and Steve Elusope, executive director, 
all of Stanbic IBTC Pension Managers Limited, during the interactive  session with the media in Lagos 
yesterday.        Pic by Pius Okeosisi.

L-R: Enekwachi Aja, Globacom’s head of operations, South-South; Abiola Jinadu of the Anambra Broadcasting 
Service; Jude Abaga, aka MI; rapper and Glo ambassador, Miss Nigerian International 2016, Silver Ezenegi, and 
Bright Atang , Glo subscriber, at Glo Campus Storm held at Nnamdi Azikwe University, Awka, Anambra State. 

L-R: Bond Abbe, account director, CARRIERS; Rotimi Oke, special adviser to the senate president on legal 
matters; Chukwuma Ochonogor, MD/CEO, Concept Group; Chidinma Helen OnyeOkoro, group head, 
strategy and marketing and Brian Hammond, director, Bankers Warehouse Plc, at the Concept Group Cobalt 
Tie dinner in Lagos.

Frontline Pension Fund Ad-
ministrator, Leadway Pen-
sure, has concluded plans 

to provide free internet access to 
corp members at the Lagos and 
Abuja orientation camps. The 
organisation is providing this 
service in a bid to ease the as-
sociated costs keeping in touch 
with their families in addition to 
aiding their productivity through 
various mobile devices.

Olusakin Labeodan, execu-
tive director, sales and market-
ing, speaking on behalf of the 
managing director of Leadway 

In a bid to make this festive 
season an exciting one for 
subscribers, MTN Nigeria 

has announced the launch of 
the MTN YafunYafun Promo.

MTN YafunYafun Promo is 
an SMS subscription based ser-
vice that allows MTN’s existing 
and potential customers earn 
points for every recharge they 
make on the network. Partici-
pants stand the chance of walk-
ing away with mouthwatering 
prizes including N20,000,000, 
N2,000,000, Toyota Prado, Mer-
cedes     ML, Generator, Smart-
phones, Flat Screen TV and a 
lot more.

Pensure PFA, Aderonke Ad-
edeji, said, “The sacrifices made 
by youth corpers in exercising 
their dedication to serve Nigeria 
has greatly increased in recent 
years and we are delighted as an 
organisation to contribute to the 
well-being and comfort of these 
young men and women.

“This is the pilot launch and 
Leadway Pensure PFA shall be 
extending the service to other 
orientation camps in 2017,” said 
the managing director.

He further stated that the 
organisation has invested heavily 

Speaking on the promo, 
Richard Iweanoge, general 
manager, Consumer Market-
ing, MTN Nigeria, in a state-
ment stated that the promo was 
conceived to make this year’s 
yuletide season a memorable 
one for MTN customers.

According to him, “MTN as a 
brand always has the interest of 
its teeming customers at heart. 
With that in mind, we decided 
to come up with the MTN Ya-
funYafun Recharge and Win 
promo to end the year on a high 
note of celebrations through 
their winnings. We appreciate 
them for their support and 

in technology in order to achieve 
the level of customer experience 
their clients enjoy, so it is not sur-
prising that it would recognise the 
value of providing such service to 
a young and upwardly mobile set 
of young Nigerians.

Leadway Pensure PFA Lim-
ited is a pension fund administra-
tion company that is licensed by 
the National Pension Commis-
sion (PenCom). The company 
provides a range of Retirement 
support services to numerous 
customers in every part of Ni-
geria.

this promo is our way of saying 
thank you to them.”

While stating that the promo 
comes in four categories- Free 
Zone, Premium Trivia pro-
motion, Loop and the Fitness 
clue- Iweanoge added that 
participants were expected to 
recharge their phones and send 
special short codes to desig-
nated numbers which would 
automatically migrate them 
into the category of their choice 
where they would be required to 
answer trivia questions to win 
points. These points accumulate 
over time and it increases their 
chances of winning.

Leadway Pensure PFA offers free Wifi at NYSC camps

Campaign: MTN to dole out over N50m, brand new cars to subscribers

A
s the yuletide season 
begins, customers on 
the Smile network 
have the opportunity 
to benefit from up 

to 200 minutes free calls to all 
networks in Nigeria.

 The ‘Super Talk’ promo was 
announced recently the pioneer 
4G LTE telecommunications 
service provider in West Africa, 
Smile Communication.

 To be a part of the promo, 
customers on the network will 
need to recharge their phones 
and choose a preferred data plan. 
Once the plan is selected the cus-
tomer gets an incremental voice 
minutes based on the preferred 
data plan.

 A customer who buys a 1GB 
data plan, for instance, will get 10 
minutes free calls with a validity 
period of 15 days. The purchase of 
2GB data plan offers 20 minutes 
free calls also with 15 days validity 
period. Similarly, customers that 
chose the 3GB data plan will get 
30 minutes of free talk time valid 
for 30 days. The 5GB and 7GB 
data plans offer 60 minutes free 
calls with 30 days validity period 
while the UnlimitedLite, 10GB, 
15GB and 20GB offers the cus-
tomer 120 minutes free calls and 
30 days validity period. Finally, 
the UnlimitedPremium, 50GB 
and 100GB and 200GB offer 200 
minutes free call time with 30 
days validity.

 “The promo is one of the 
many ways the Smile has de-

signed to richly reward customers 
for their loyalty,” a statement from 
Smile Communication stated.

 The statement enjoins cus-
tomers of Smile as well as pros-
pects to take advantage of the 
offer to maximize their call time 
to families and friends especially 
at this yuletide period. It empha-
sized that customers stand to 
benefit from the ‘SuperTalk’ only 
to the extent of the reneweal of 
their preferred plan.

 It further noted that the initia-
tive was informed by the com-
pany’s focus on the customers’ 
needs. According to the state-
ment, the offer was a veritable 
tool to achieving the objective of 
providing Smile customers with 
affordable but high-end com-
munication services. 

Customers to get free calls on Smile yuletide bonanza

 …as firm takes delivery of 40,000 doll dresses

Auldon Toys, LASTVEB partnership 
yields dividend

In line with its partnership with 
the Lagos State Technical and 
Vocational Education Board 

(LASTVEB), Auldon Toys Ltd, man-
ufacturers of Unity Girl Doll, has 
taken delivery of 40,000 doll dresses 
made by graduates of the institution.

Under the Graduate Appren-
ticeship Programme in dress-
making, Auldon Toys had in April 
hired graduates of LASTVEB to 
make 40,000 pieces of Unity Doll 
dresses for the entire project in 
batches of 5,000.

The contract, which was pro-
jected to be executed within six 
months, followed through with 
an immediate release of 40 per-
cent mobilisation fee after which 
the remaining 60 percent cost of 
the project has now been paid 
upon completion of the entire 
40,000 dresses.

At the delivery ceremony held 
at the Auldon Toys head office in 

Lagos, Paul Orajiaka, MD/CEO, 
Auldon Toys Ltd, expressed hap-
piness about the development.

“I remember when we signed 
this MOU back in April when 
Jasper, executive secretary of 
LASTVEB, assured me that the 
graduate trainees would do an 
excellent job comparable to any 
standard in the world. True to his 
word, we have witnessed just that 
with what has been achieved with 
the dresses,” Orajiaka said.

“I am really impressed by this 
and the impact it has made on the 
graduates who have really lived 
up to expectation. We did this 
with a mind-set to support and 
empower the graduate trainees 
as well as support our own local 
content, especially at a time when 
the economy is in dire straits,” 
he said.

He noted that the continued 
patronage of local products, 

skills and services was the way to 
go in strengthening the nation’s 
economy and currency, assuring 
the institution that the contract 
would not be a one-off but would 
be continuously renewed, espe-
cially as Unity Dolls continue to 
be in high demand both locally 
and internationally.

Olawunmi Jasper, executive 
secretary, LASTVEB, expressed 
joy that the contract was success-
fully executed by the graduate 
apprentices who were grateful 
for the opportunity given them.

“This initiative is laudable in 
every ramification as it helped 
support a lot of families. It equally 
had a positive multiplier effect 
on the local economy as other 
locally-manufactured products 
will be purchased for the project, 
a cycle that will support many 
families by putting food on their 
tables,” he said.

FRANK ELEANYA
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‘I wish Zukerberg came last year, Nigerians would 
have appreciated the usefulness of software’
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in Fintech where banks, insur-
ance companies and other in-
dustries have taken interest in 
Financial Technology, how can 
local software developers help 
grow the Fintech industry?

Fintech is already changing the 
way a lot of things happen. It is like a 
whole new industry in its own light, 
and one analogy that comes to my 
head is when mobile phones first 
came, many people did not quite 
understand the different sectors 
that would be affected. Today, with 
your mobile phone, you carry torch-
light, calculator, camera, notepad 
and a lot of other useful applications 
in this small device.

When it first came, it was just 
a phone, used for communicat-
ing through phone calls and text 
messages but it started attacking 

at the end of the day will be the 
public. The economy itself and the 
quality of service across the country 
would improve in all sectors and any 
industry that does not wake up to 
leverage technology.

Has the case of alleged fraud 
with the Remita software app 
used for the single treasury 
account (TSA) been resolved 
with the National Assembly?

Incidentally, it was about this 
time last year, when we were really 
at the centre of the storm and a 
good portion of the noise around 
this allegation was driven by igno-
rance and a lot of wild figures were 
thrown around to generate senti-
ments and took focus away from the 
real issues, but at the end of the day, 
the established fact is that this is a 

technology that works and a lot of 
things had become dependent on 
this software.

So, it was not easy to just stop 
using it and thank God for the 
wisdom we had, we did not want 
to get involved in the noise since 
the focus was on the financials, we 
returned the money in contention 
and continued to do the job. As 
we continued to do the job, more 
people understood what the ap-
plication stood for and recently, the 
President of Nigeria got involved 
and gave directions on how the 
matter is to be resolve.

That is what we are working with 
the different arms of government 
to have a clean closure, but the 
important thing is that it continues 
to render service to the MDAs, they 
can make their payments from the 
platform and all collections from 
the different people go into the 
treasury account and everything is 
monitored by the office of the Ac-
countant General of the Federation.

Do you think the troubles 
given to firms developing 
useful software apps would 
discourage other innovative 
Nigerians who are prepared 
to develop the country with 
technology?

Like I said, a good portion of 
it was ignorance and issues sur-
rounding the fact that we are not a 
bank and so we should not collect 
money, arguments about the fees. 
For those in the industry, we know 
that those are very embarrassing 
issues to bring up. You don’t need 
to be a bank to remit funds, in fact, 
one bank cannot do it and what we 
are providing is a communication 
platform for the industry, so that 
when people make payments, they 
are able to debit in one bank and 
move it to another bank. On the 
issue of the fees that was centred 
around 1 percent, when the global 
average is between 1.5 percent to 
5 percent, and at 1 percent a lot of 
noise was made about the figure, 
when in this same country, as at 
the time we came on board, there 
were collection platforms from 
government earning as much as 
46 percent but the 1 percent was 
meant to standardise everything.

There was just a lot of unneces-
sary noise but we are appreciative 
to God that more people now un-
derstand what we are doing and our 
focus is how to keep on improving 
the platform.

What are the effects of the 
controversy on the company 
- Systemspecs and the Remita 
software platform?

It was turbulent, I must admit, es-
pecially at the early stages because 
we just did not know where all that 
was coming from. We anticipated 
possible resistance to the use of 
technology in government but we 
did not anticipate direct attacks on 

What would you 
say about Nige-
ria’s software in-
dustry? Would 
you say it is 

growing at a fast pace, and how 
has government been support-
ing this industry?

 I think things are getting better and it 
will improve even further, because there 
are some challenges that come your way 
and at the end, they become a blessing 
in disguise. Foreign exchange is a major 
issue in Nigeria now, so it is forcing more 
people to look at alternative options 
locally.

Apart from that, the quality of 
software solutions available locally 
is also increasing at a very fast pace 
so it is going to be difficult to ignore 
it and justify why you want to look 
for those same solutions outside the 
country. That way, I see a brighter 
future for the industry.

About government support, it is one 
thing to say something and it is another 
thing o actually implements it.

How can technology be seen 
as the next income generating 
source for economic diversifi-
cation as opposed to oil, which 
is dwindling in prices?

It is not wise for us to continue to 
dwell on oil as we have all agreed. 
Technology provides an alterna-
tive for us and software is one area 
where we can easily ramp up and 
with a good number of our young-
sters showing interest in that area, 
we just need to encourage innova-
tion and create an atmosphere for 
people to blossom and I believe we 
can play the world from software.

We need to encourage as many 
people as possible to go on invent-
ing apps for instance, some may fail 
but we just need a few successes to 
do well first in Nigeria and then hit 
the global market.

Nigeria’s IT export is cur-
rently about $5 million in worth, 
what do you think is respon-
sible for this and how do you 
see the value of our IT export 
growing?

That is probably in reflection of 
the fact that our IT industry is still 
struggling. Other countries have 
done very well such as India and 

the organisation itself.
However, it has made us a lot 

stronger, it has helped us in two 
ways, such that it made us more 
popular and we came out of it un-
scathed, and that has made more 
people appreciate what we stand 
for as an organisation.

We see ourselves at a strategic 
position, quietly contributing our 
own quota to the development 
of our country. We are quietly 
operating a platform that will put 
transparency in governance. Like 
the minister of information men-
tioned sometime ago, yes we have 
economic challenges today in Nige-
ria, but without the TSA, the story 

would have been worse than what 
we have today. So, we are happy 
that we have been able to play that 
role and we will just continue to 
work with all those that love this 
country, to see how things can 
work better.

Systemspecs had a good 
showing at the recently con-
cluded Gulf Information Tech-
nology Exhibition (GITEX) 
conference held in Dubai, in 
comparison with other coun-
tries who came to showcase 
their tech industry capabilities, 
how would you rate Nigeria’s 
software industry?

Relative to other countries, I 
would say we can relate with oth-
ers on the possibility of doing 
things together but we need to 
tidy up things faster at our own 
end to make sure that we are able 
to benefit from the kind of oppor-
tunities that are beginning to open 
up. We made an announcement at 
the conference that we will launch 
an expanded Remita mobile app 
before the end of this year, and es-
sentially, what the app does is that it 
moves a lot of power into the hands 
of the individuals.

Today, when you want to make a 
payment, you don’t have to neces-
sarily go to the web or to bank, you 
will be able to initiate and conclude 
all the payments from your mobile 
app.

How would you review the 
system so far?

In terms of moving towards 
cashless, a lot of progress has been 
made. In the last three year, a lot 
has happened but there is still a lot 
more ground to cover. There are still 
a number of things that can be done 
electronically, which are still being 
done manually. I would even want 
to go beyond cashless and talk of 
chequeless.

A good portion of the transac-
tions by government, businesses 
and individuals would be done on 
the mobile in one form or the other 
and there is no need to either carry 
cash, cheques, and invoices or even 
receipts. All of this can be managed 
from this powerful device called 
a mobile phone with applications 
like Remita or even other innova-

tive applications that will come up 
in future.

We have countries today that we 
can reasonably say that are cashless 
like Sweden, Norway, Australia, 
which is moving aggressively in 
that area. I see Nigeria leading this 
block in this part of the world to 
make a clear statement near total 
ceaselessness.

What is the best manage-
ment advice you have ever re-
ceived, and how has it affected 
your business?   

My best advice, not just for busi-
ness but in life is integrity. That is, 
doing the right thing all the time 
even when no one is watching. That 
has helped us during our turbulent 
times to remain true and focused. 
It would appear not to pay in the 
short term but in the long run, when 
people know what you stand for, 
that works out positive.

What do you think would be 
the value of Nigeria’s software 
industry in the next five years?

Personally, I don’t get interested 
in all these figures being babbled 
about, we just want to focus on do-
ing the job, create exciting solutions 
that add value to the society and the 
numbers would take care of itself.

We encourage other people to 
play in the software technology 
space. In fact, we gave some startup 
grants to three software houses, 
just to ensure that the eco-system 
begins to grow and some of the so-
lutions are adding value, it wouldn’t 
really matter what the figures turn 
out to be.

I think the visit of Mark Zuker-
burg showed that there was inter-
est in the wealth of talent in the 
country. That was a positive impact 
on the IT industry but I just wish 
the Facebook founder had come 
around this time last year, maybe 
more people would have appreci-
ated what software means and 
not stand on hallowed ground and 
declare that people developing 
software are doing nothing and 
making money for doing nothing.

Now they understand that cre-
ativity and developing software is a 
lot of work and is one of the smart-
est ways to make money without 
stealing.

even small countries like Estonia 
are doing very well in terms of 
software export and that is part 
of what should encourage us that 
these countries are not better than 
us in any way.

We have Nigerians from the 
best schools around the world so 
we have the skills, competence, 
creativity and the drive but we also 
have challenges with the enabling 
environment and challenges with 
business ethics but we need to re-
alise that these are not unsolvable 
problems and we need to remain 
determined and continue to move 
forward. First we need to optimise 
in the local market and then the 
external market too.

Nigeria has suddenly started 
having an encouraging uptake 

different industries and providing 
alternative ways for doing things 
people had been doing before. That 
is the kind of thing that is going to 
happen with Fintech.

So initially, you’ll think it’s just a 
payment platform but then later, 
you’ll find that payment is what sits 
at the base of all other industries. So 
it would affect how those industries 
operate and I am delighted that 
Nigeria is beginning to do well in 
that area. We have a number of 
people coming up, different prod-
ucts working together to redefine 
the landscape.

If you want to look at the tradi-
tional way of doing things and your 
competitor comes and optimises on 
Fintech, on the face of it, you’ll think 
you’re still in the same industry but 
the game would just have changed 
under you. The biggest gainers 

In this interview, John Obaro, CEO, Systemspecs, talks with Osa Victor Obayagbona and Jumoke Akiyode about poten-
tials in Nigeria’s software industry and the turbulent times faced by his company when it was alleged that its software 
solution ‘Remita,’ developed as a payment gateway for the TSA, was fraudulent. Excerpt: 
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PenCom takes Justices, Judges 
to classroom (part1)

T
he National Pen-
s i o n  C o m m i s -
sion (PenCom) 
on Thursday and 
Friday last week 

took honourable Justices of 
the Supreme Court, Presi-
dent of the Court of Appeal, 
judges of federal and state 
high courts, President and 
some judges of the National 
Industrial Court, 65 of them 
in all, to the National Judi-
cial Institute (NJI), Abuja to 
brainstorm at a sensitization 
workshop on the Contribu-
tory Pension Scheme (CPS).

The Justices and Judges 
were drawn from across 
the 36 states of Nigeria and 
FCT. 

In her welcome address 
at the event, Chinelo Ano-
hu-Amazu, Director Gen-
eral of PenCom, said  the 
workshop was organized 
within the ambit of its man-
date of conducting public 
awareness, enlightenment 
and education on the es-
tablishment, as well as op-
eration and management 
of the CPS, as stipulated in 
Section 23 (f ) of the Pension 
Reform Act (PRA) 2014.

“This workshop is the 
third in the series orga-
nized specifically for the 
Honourable Justices and 
judicial officers as part of 
the continuous effort to 
disseminate knowledge 
and understanding of the 
rudiments and mechanism 
of the CPS, in order to fa-
cilitate the onerous task of 
adjudication on pension 
matters by the Honourable 
Justices and Judges of the 
apex and lower courts”, 
Anohu-Amazu said.

According to her,  the 
Pension Reform Act 2004 
was repealed and re-en-
acted in July 2014, adding 
that the Pension Reform Act 
2014 re-enacted the copious 
provisions of the repealed 
2004 Act, which include inter 
alia, the establishment of the 
CPS as well as the PenCom 
as the sole regulator and su-

COMPANIES & MARKETS

R-L: Walter Onnoghen, Ag. chief Justice of Nigeria, DG PenCom, Chinelo Anohu-Amazu, chief Judge, Federal High Court, Justice Ibrahim Auta and President, National 
Industrial Court, Justice Babatunde Adejumo, at a Sensitization Workshop for Justices, Judges and Senior judicial officers on the PRA 2014 organized by PenCom in Abuja.

pervisor of pension matters 
in Nigeria.

“Among other significant 
revisions, the PRA 2014 in-
troduced some innovations 
in the pension system, in-
stituted a stiffer regime of 
sanctions and penalties for 
infringements, upward re-
view of the minimum rate 
of pension contribution in 
order to enhance the value 
of pension payouts and ex-
panded the coverage of pri-
vate sector employees under 
the CPS. 

“Therefore, these new 
initiatives as well as the 
major areas of divergence 
between the PRA 2004 and 
the PRA 2014 will be elabo-
rately highlighted and dis-
cussed at this workshop by 
the distinguished speakers” 
she explained.

The PenCom boss told the 
participants that as expected 
of new initiatives, the imple-
mentation of the CPS would 
result in certain challenges, 
as disputes may arise due 
to lack of adequate under-
standing of responsibilities 
on the part of the stakehold-
ers or misconstruction of the 
provisions of the Act. 

Fu r t h e r m o re,  s h e  e x-
plained, in the course of 
enforcing compliance on re-
calcitrant employers by the 

commission, some disputes 
emanate that are ultimately 
resolved in the courts. 

“Therefore, the important 
role of the judiciary in ensur-
ing that the pension reform 
remains on course and deep-
ened, as enshrined in the 
PRA 2014 cannot be overem-
phasized. In discharging this 
task, the judiciary requires 
a forum such as the present 
one, for in-depth discourse 
on the provision of the PRA 
2014, as well as legal and in-
stitutional frameworks of the 
CPS. Accordingly, this work-
shop has been structured 
to achieve these important 
objectives”, she said.

The topics covered at the 
workshop were carefully de-
signed to provide a clear and 
lucid understanding of the 
pertinent legal and regula-
tory aspects of the CPS that 
would enhance the knowl-
edge of the judicial officers. 

The major areas of discus-
sion were general overview 
of the CPS in Nigeria, the 
application of regulatory 
and supervisory tools in the 
Nigeria pension industry, 
perspectives on the adminis-
tration of retirement and ter-
minal benefits, an appraisal 
of the regime of administra-
tive sanctions, offences and 
penalties under the PRA 

2014, an examination of the 
compliance & enforcement 
activities of PenCom and 
the effectiveness of dispute 
resolution mechanisms un-
der the PRA 2014.

Some of the safeguards of 
the CPS, as enumerated by 
Anohu-Amazu at the sensiti-
zation workshop on the CPS 
in Abuja, for Judges includes 
“ring fencing through the 
separation of custody from 
administration of pension 
assets, meticulous invest-
ment limits and risk rating, 
segregation of pension funds 
from assets of operators, and 
daily monitoring of invest-
ment of pension funds.

Others are guarantee from 
the parent company of PFCs 
and mandatory statutory re-
serve requirements of PFAs, 
pension funds not to be 
applied as loans or collat-
eral for loans, fit and proper 
persons requirements for 
pension fund management 
and strict corporate gover-
nance and disclosure re-
quirements.

The CPS scorecard
With an initially licensed 

26 PFAs, 7 CPFAs and 5 PFCs, 
they were eventually re-
duced to 21 PFAs, &CPFAs 
and 4 PFCs due to mergers 
and acquisitions, with the 
number of registered con-

tributors rising up to 7.2mil-
lion as at September 2016.

While ten states of the 
federation are still at bill 
stage, 26 of them have al-
ready adopted the scheme 
and are at different stages of 
implementation.

With 200,000 private sec-
tor employers of labor al-
ready implementing, over 
165,000 had retired under 
the scheme as at Septem-
ber 2016 and are currently 
receiving pensions as and 
when due. 

Total pension fund as-
set has also grown to over 
N5.95trillion as at October 
2016, with average monthly 
contributions of N30billion, 
the assets are equivalent to 
5.84% of the Nigerian re-
based GDP, however, 60% of 
the total pension fund asset 
belongs to the private sector.

AK Usman, senior special 
assistant to the president 
on legal matters, research 
and documentation, who 
also spoke at the workshop, 
said given the regulations, 
laws and rules establishing 
the CPS, “it won’t be easy for 
anyone’s money to be stolen, 
because if something is con-
tributed by individuals, it is 
not easy to steal. This helps to 
instill a sense of responsibil-
ity into Nigerians”.
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T
he Organisa-
tion of Petro-
leum Export-
ing Countries 
OPEC agreed 

last week to reduce col-
lective production by 1.2 
million barrels a day to 
32.5 million and Russia 
(a non OPEC member) 
pledged a cut of 300,000, 
per day by January “if 
technically possible.”

Oil  traded above $50 
per barrel following the 
cartels first supply cuts in 
eight years and prompt-
ing predictions of a pos-
sible crude rally to  $60 
a barrel from Goldman 
Sachs Group Inc. and 
Morgan Stanley.

Naturally we are par-
ticularly concerned about 
what this deal means for 
OPEC member Nigeria.

Africa’s largest oil pro-
ducer is exempted from 
the OPEC cuts meaning it 
can potentially earn badly 
needed dollar revenues 
from higher crude prices 
while  growing produc-
tion, a best of both worlds 
scenario.

Nigeria’s economy is 
forecast to contract by 
1.7 percent this year, on 
the back of a badly hit 

OPEC deal may signal game 
changer for economy, equities
PATRICK ATUANYA
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Banks capital buffers remain 
above regulatory minimum
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Nigerian stocks and growth set to take off if marauding Avengers can be kept at bay

Analysis: FINANCE & ECONOMICS

The Central Bank of Nige-
ria (CBN) grew its gross 
dollar reserves by 3.2 per-

cent in November, according to 
data on movement in reserves 
from the banks website.

Gross reserves stood at 
$24.7 billion on November 
29, up from $23.94 billion on 
November 1.

+76%
Nipco Investments Ltd 

paid a 76 percent pre-
mium to acquire the 

60 percent equity ownership 
of ExxonMobil Oil Corpora-
tion (EMOC) in Mobil Oil 
Nigeria plc.

In a message to the Nige-
rian Stock exchange (NSE), 
Mobil Oil Nigeria said the 
acquisition of EMOC’s 216.357 
million ordinary shares by 
Nipco will be for the consid-
eration of $301 million subject 
to price adjustments for divi-
dends and other factors.

Email the BMI team @ patuanya@gmail.com      

DEAL PREMIUM

SHORT TAKES

Brent oil climbed to the 
highest level of 2016 after 
OPEC approved its first 

supply cuts in eight years.
Brent for January settlement 

surged 8.8 percent to expire at 
$50.47 a barrel on Wednesday.

West Texas Intermediate 
surged 9.3 percent after the deal 
was announced, the biggest gain 
in nine months, to close at $49.44 
a barrel on Wednesday.

The focus now shifts to how 
strictly the group will implement 
the deal

OPEC OIL RALLY

CBN Reserves

‘+9%

Lagos Aje oil Field 
Production Update

Potential US Fed rate hike to 
dampen appetite for Nigeria’s $1 
bn Eurobond

and shrinking oil sec-
tor, while stocks have re-
turned -11.79 percent 
year to date.

The non oil sector that 
makes up 91.81 percent 
of GDP eked out a 0.03 
percent growth rate in 
the third quarter of 2016, 
while the oil sector made 
up of crude petroleum 
and Natural gas slumped 
by -22.01 percent.

A rebound in oil prices 
to $50 on average in Q1, 
2017 should significantly 
boost growth and dollar 
accretion for Nigeria due 
to favourable base effects 
as oil prices averaged $39 
per barrel in Q1, 2016 (see 
chart). 

Nigerian production as 

at Oct. 2016 is also inching 
closer to the average pro-
duction rate in Q1, 2016 
(see Fig 2).
For equities which have 
been hit by a double 

whammy of slowing 
growth and dollar short-
ages,  the OPEC deal 
should again be a positive.

When we plotte d 
the NSE All Share Index 
(ASI) versus Brent crude 
there was very high co-
relation meaning stocks 
will respond/rally high-
er to increasing oil prices 
in 2017.

Already our analysis 
from last week suggests 
stocks are oversold, us-
ing the Relative Strength 
Index (RSI), indicator.

Meanwhile the 3.2 
percent ($775 million) in-
crease in Central Bank’s 
gross dollar reserves in 
November to $24.7 2 bil-
lion is a positive indica-
tor, although there is still 

a huge gap between the 
black market and official 
FX rate.

The above analysis is 
all is well and good how-
ever the one huge el-
ephant in the room is the 
ability of the so called 
“Niger Delta Avengers” 
to disrupt oil produc-
tion which will throw 
a monkey wrench into 
our projections.

The FG should move to 
quickly resolve ongoing 
agitations in the Delta so 
it can take advantage of 
the historic deal that may 
last up to a year. 

OPEC will meet again 
on May 25 next year, at 
which point it intends 
to extend the cuts by 
another six months.



Source : Company Financials, BMI

Snap Shot of Drug Makers Financial Performance for Q3 
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Banks capital buffers remain 
above regulatory minimum

ANALYSIS: FINANCIALS

M
o st  Nig e r ia n 
b a n k s  h a v e 
C a p i t a l  A d -
equacy Ratios 
(CAR) which is 

within or above the limit set by 
regulators as at the third quarter 
of 2016.

CAR which serves as a buffer 
for absorbing loses helps regu-
lators protect depositors from 
banks who lend aggressively and 
in doing so do not get back most 
of the money lent. 

This is because when a bank 
makes large loan losses that wipe 
out its total equity, it may lead to 
an immediate bankruptcy thus 
making depositors lose their 
money.

Guaranty Trust Bank (GTB), 
Zenith Bank, United Bank for 
Africa (UBA) , Access Bank, 
Ecobank and First Bank of Ni-
geria (FBN) recorded CARs of 
18.10 percent, 19.0 percent, 
17.60 percent, 19.60 percent, 
24.10 percent and 15.40 percent, 

BALA AUGIE 

by the end of the year.
Skye Bank, that had its man-

agement changed by the cen-
tral bank, is planning to sell its 
overseas subsidiary to improve 
capital adequacy.

Sterling Bank is planning to 

issue a N27 billion Euro bond, as 
it aggressively seeks to bolster 
capital buffers.

While most lenders have 
capital buffers to withstand 
shocks, the macroeconomic 
headwinds caused by lower 
energy price, declining re-
serves and a severe dollar 
shortage remains a threat.

In view of the aforementioned 
challenges and in order to pre-
vent a banking sector crisis of 
2008-2009, the Apex bank, in 
2014, ordered banks it consid-
ered too big to fail to bolster 
capital adequacy to 16 percent 
from 15 percent.

Analysts say the proposed 
move would help reinvigorate 
the economy and encourage 
lending.

For big banks, which the 
regulator classifies as having 
more than N1 trillion naira ($3.2 
billion) of assets, CAR fell to 
15.65 percent in June, still above 
the requirement of 15 percent, 
according to the central bank 
website. 

Mobil rallies on NIPCO deal 
as investors play catch-up
PATRICK ATUANYA

BIG MOVER Analysis Pharma

Mobil Oil Nigeria has 
rallied by more than 
34 percent since last 

Tuesday when it provided 
more details on the deal in 
which Nipco Investments Ltd 
is purchasing a 60 percent 
stake in the oil marketer.

Mobil Oil Nigeria said the 
acquisition of 216.357 million 
ordinary shares by Nipco will 
be for the consideration of 
$301 million subject to price 
adjustments for dividends 
and other factors.

Mobil closed trading in La-
gos at a market capitalisation 
of N87.2 billion or N241.89 
per share last Tuesday, mean-
ing the deal translates to a 
premium of anywhere be-
tween N424 – N638 per share 
depending on what exchange 
rate is used (parallel market or 
interbank).

Analysts say while such a 
premium typically captures 
goodwill and other brand 
value, ExxonMobil has gotten 
a really good deal, especially 

Recession leaves pharmaceutical 
firms grasping for breath
BALA AUGIE

The financial meltdown has left 
drug makers in Africa’s most 
populous nation grasping for 

breath as a shortage of dollar made it 
practically difficult for them to import 
raw and packaging material.

Since 95 percent of raw materials 
used in the manufacture of drugs are 
imported, an FX crunch has fuelled the 
influx of cheap and substandard prod-
ucts into the country.

The unfortunate situation means the 
lives of Nigerians that rely on cheap drugs 
from local stores-since inflation have eaten 
deep into their pockets- are in peril. 

One of the firms beleaguered by 
these challenges told BMI that they can-
not even pass on the costs to consumers. 
He says gross margins have dipped while 
huge energy costs are eating into the 
bottom lines.

A cursory look at the financial state-
ments of 3 dominant players in the 
industry for the nine months through 
September showed Union Diagnostic 
and Clinical Services, Pharma Deko 

Plc and Evans Pharmaceuticals Plc 
recording losses of N326.16 million, 
N110.29 million and N722.06 million 
respectively.

Stocks of companies that recorded 
lower sales, battered bottom lines and 
rising input costs have on average per-
formed worse than the NSE All Share 
Index.

Fidson Healthcare Plc, May and 
Baker Pharmaceutical, Evans phar-
maceutical, Neimeth Pharmaceutical, 
Pharma Deko, Union Diagnostic, re-
turned -41.60 percent, -17.29 percent, 
nil, -25.61 percent -24.41 percent and 
-24.41 respectively, compared to -10.56 
percent return for the NSE –ASI in the 
same period. 

Demand for medicine in Nigeria 
is rising as its population ages and the 
incidence of cancer, heart disease and 
diabetes increases.

Analysts say such increases in car-
diovascular diseases are supposed to 
boost businesses for drug makers but a 
tough macroeconomic environment has 
hindered these firms from tapping such 
opportunities.

respectively which is above the 
regulatory requirement of 15 
percent.

These lenders are deemed 
Systematically Important Banks 
(SIB) by the central bank.

Fidelity Bank’s CAR declined 

to 16.80 percent from 18.70 per-
cent the previous year. The bank 
said it has regulatory approval to 
adjust for excess non distribut-
able reserve (NDR) that would 
increase its CAR to 18 percent 

Source: Meristem Securities Limited

Source : FT Markets Data

in the current market envi-
ronment. 

So how far can Mobil run?
We believe that while 

there is more upside to close 
the deal acquisition valuation 

gap, investors who have not 
already bought the stock may 
wish to avoid chasing it here.

 The easy money has al-
ready have been made on 
this one.

“On the flip side, 
gross margin reduced 
marginally. As indicated 
above, raw and packag-
ing materials were diffi-
cult to import in the first 
half of the year because 
of the scarcity of much 
needed fx and where 
materials are locally 
sourced, prices had in-
creased significantly,” 
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BRIEF: OIL & GAS

ANALYSIS: PE Funds

Lagos Aje oil Field Production Update

T
he Aje gas and con-
densate field lies in 
Oil Mining Lease 113 
(OML 113) in the Be-
nin Basin, approxi-

mately 24 km offshore of west-
ern Nigeria. The water depth in 
the region is 3,000ft.

Yinka Folawiyo Petroleum 
(YFP) is the operator of OML 113 
with a 60 percent interest. 

The remaining 40 percent 
is owned by a joint venture 
comprising Chevron Nigeria 
Deepwater, Vitol Exploration 
Nigeria, Panoro Energy (6.502%), 
Energy Equity Resources and 
Jacka Resources.

Chevron was appointed as 
the technical adviser to the op-
erator for the project, and was 
also assigned the responsibility 
to prepare a development plan 
for the field.

Providence Resources Oil and 
Gas earlier held a 2.667 percent 
interest in the OML 113. 

It was sold to Jacka in De-
cember 2011. During the same 
period, Chevron announced its 
plans to sell its interest to Energy 
Equity Resources.

The field came on stream in 

PATRICK ATUANYA

May 2016 and is expected to 
achieve a plateau production 
ranging between 50,000 and 
80,000 barrels of oil equivalent 
(boe) a day.

Current Production data

The Aje field currently pro-
duces c. 3,500 barrels of oil per 
day (bopd), according to Busi-
nessday sources familiar with 
the matter.

This is expected to increase to 
10,000 bopd by the first quarter 

of 2017 and 15,000 bopd by early 
Q2 2017.

The coming on stream of the 
oil field is a big boost to the Lagos 
State government, which says “it 
expects an increase in Federal 
allocations in 2017 through 13 

percent derivation from oil and 
gas.”

Oil and gas sources tell Busi-
nessday that derivation on the 
field should begin to hit Lagos 
state coffers as early as this 
month (December).

Private equity could bridge 
Nigeria’s infrastructure gap
INNOCENT UNAH

The private equity (PE) industry has 
been shown to have the capac-
ity to bridge infrastructure gap in 

Nigeria as some of industry players have 
already made infrastructure investment 
of up to $1.95 billion in Nigeria and other 
African countries.

Stakeholders say that the govern-
ment at all levels of Africa’s biggest 
economy lack the financial capacity 
to close the infrastructure deficit cur-
rently estimated at over $300 billion, but 
should woo PE investors to such critical 
areas as energy, transport, utilities, and 
others. 

David Adeoye, senior manager trans-
action services, Ernst & Young, agreed 
that private equity investment can help 
the government tackle its competing 
infrastructure challenges, but should 
first create the enabling legal and regula-
tory framework such that private sector 
participants can find the proposed 
structures of the infrastructure projects 
suitable for their risk-return profile. 

“The government should play its role 
of providing security and safe invest-
ment environment and there will be 
greater PE participation,” he said. 

“The governments don’t have mon-

ey,” said a fund manager with one of the 
private equity firms in Nigeria. “But with 
appropriate policies including adequate 
political risk insurance, Nigeria will be 
able to convince PE funds to partner 
with it to narrow the infrastructure gap.” 

He said that even though there is 
a potential for PE involvement in the 
country’s infrastructure sphere, sig-
nificant impact may not be felt soon as 
there is still need for investor-friendly 
regulations in many areas, noting that 
the environment for the involvement of 
the PE funds may not be as inviting as it 
is in other jurisdictions. 

“There is usually lethargy from the 
government. When you want to move 
they are either not ready or are moving at 
discouraging pace. But this experience is 
not peculiar to the PE industry,” he said. 

“It has to do with the general ease of do-
ing business in the country”.

Of the 92 construction projects on-
going in Africa as at June 1 2016, valued 
at $324bn, 38 (representing 41 per cent) 
was initiated in Nigeria, according to 
figures from Deloitte 2016 Africa Infra-
structure Trends Report.  

South Africa had the largest number, 
having seen 41 of such projects repre-
senting 45 per cent of the continent’s 
total projects. 

With international private 
equity investments to sub-Sa-
haran Africa having grown 400 
percent since 2008 to $50 billion 
in 2015, annual inflow is put at 
$12 billion, according to figures 
from the Overseas Development 
Institute. 
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US October Balance of Trade Report

The United States foreign trade report is 
slated for release today. The country’s trade 
deficit was -US$36.4 billion in September.

Tuesday, December 6

Buhari presents 2017 budget to National As-
sembly

President Muhammadu Buhari will present 
the 2017 budget proposal to a joint session of the 
National Assembly on December 6.

The Federal Executive Council had approved 
the budget on Thursday.

Nigeria is planning a budget of more than N7 
trillion ($22.2 billion) for 2017, according to Vice 
President Yemi Osinbajo, to boost spending and 
help pull the economy out of its worst crisis in 
more than two decades.

Cloud hangs over ICC as Ongwen trial com-
mences

The trial of Dominic Ongwen, a top com-
mander of Uganda’s rebel Lord’s Resistance 
Army, is scheduled to open at the International 
Criminal Court (ICC) on Tuesday, December 
6 2016.

Ongwen is charged with war crimes and 
crimes against humanity.

The trial in Hague starts as the ICC, a tribu-
nal set up in The Hague in 2002 to prosecute 
the world’s worst atrocities, is besieged by the 
withdrawal notices of several African countries 
accusing it of being biased.

 Friday, December 10

OPEC meets non-members to finalise oil cut 
pact

OPEC will meet non-OPEC countries to fi-

Monday 05 December 2016

FIXED INCOME

Potential US Fed rate hike to dampen 
appetite for Nigeria’s $1 bn Eurobond

A potential rate hike by the Unit-
ed States Federal Reserve when 
it meets on December 14 could 

dampen the appetite for Nigeria’s 
planned $1 billion Eurobond.

This is because if the US Fed hikes 
interest rates as widely anticipated by 
economists, the spread between the 
yields on US debt instruments and 
those of emerging markets will nar-
row, and may cause investors to ditch 
emerging market assets, like Nigeria’s 
$1 billion Eurobond, for US assets.

The latest job creation figures 
released Friday, which showed that 
the US economy created 178,000 
jobs in November combines with a 
3.2 percent annual increase in gross 
domestic product in the third quar-
ter and rising consumer spending 
to strengthen the possibility of a rate 
hike when the Fed meets for the last 
time in 2016.

For emerging markets in Africa, 
like Nigeria and Tunisia, which plan 
Eurobond sales after the Fed’s De-
cember meeting, the yields would be 
much higher as a result of suppressed 
appetite and this translates to higher 
borrowing costs for the sovereign.

Nigeria’s Eurobond has been de-
layed till the first quarter of 2017, ac-
cording to government officials.

Tunisia, like Nigeria, also plans a 
Eurobond issue of up to $1 billion 
in January, and the central bank 
Governor, Chadli Ayari, admits that 
a possible hike in U.S. interest rates 
will definitely change in December 
and will affect the country’s issuance.

Yields on Nigeria’s outstanding 
Eurobonds are all below 10 percent. 
This gives some sense of where inves-
tors will price the country’s proposed 
bond, given that yields in secondary 

LOLADE AKINMURELE  

Week Ahead 
(December 5- 12)

Compiled by LOLADE AKINMURELE

nalise a global oil limiting pact on Dec. 10 in the 
Russian capital Moscow, according to agency 
reports.

OPEC agreed last week Wednesday to reduce 
output by around 1.2 million barrels per day 
(bpd) beginning in January in a bid to reduce 
global oversupply and prop up prices.

It hopes non-OPEC countries will contribute 
another 600,000 bpd to the cut. Russia has said it 
will reduce output by around 300,000 bpd.

 CORPORATE ACTIONS HIGHLIGHTS   

Nigeria Energy Sector Fund

Closure of Register - Year Ended 31 March 
2016

Proposed Dividend    N51.00 per Note     
Proposed Bonus      Nil      
Closure Date      1st December 2016    
AGM Date      N/A    
Payment Date      15th December 2016     
AGM Venue     N/A  

UPDC real estate investment trust

Closure of Register- HalfYear Ended 30 June 
2016

Proposed Dividend    23 Kobo    
Proposed Bonus      Nil     

Qualification Date      30th November 2016   
Closure Date      1st December 2016   
AGM Date      Not Applicable    
Payment Date      15th December 2016    
AGM Venue     Not Applicable   

 Eterna Plc

Closure of Register- Year Ended 31 December 
2015

Proposed Dividend    25Kobo     
Proposed Bonus      Nil      
Qualification Date      21st November 2016    
Closure Date      22nd - 24th November 2016    
AGM Date      8th December 2016    
Payment Date      12th December 2016     
AGM Venue     N/A    

markets are usually a benchmark for 
new issuances.

There are seven emerging market 
countries with sovereign dollar bonds 
with a yield of 10% or more, one less 
than a count last done in August by 
investment firm, Exotix Partners Ltd.

Six countries remain the same as 
last time, according to Exotix, namely 
Angola, Belize, REPCON, Grenada, 
Mozambique, and Venezuela (albeit 
in a slightly different order from last 
time), and Mongolia has joined the 
list.

Ecuador and Zambia have both 
fallen off the list but are just below 
the threshold.

Ecuador yields of 10.8% (22s) and 
10.4% (20s, 24s) have fallen to 8.8% 
(20s), 9.8% (22s) and 9.5% (24s), 
while Zambia yields have fallen from 
10.3%to 9.7% 27s) and 10.1%to 9.5% 
(24s).  

Other countries that are just below 
the threshold are Ghana (23s, 26s at 
9.3% and the 30s at 9.1%),  Ukraine  
(all  bonds  are  in  the  9.0-9.5%  
range),  and  the  new  Suriname issue 
(26s at 9.2%).

Mongolia is back on the list, after it 
fell off over March to August.

The country has suffered a spate 
of ratings downgrades, as Moody’s 
downgraded the country to Caa1 
from B3 on 18 November (and was 
only downgraded to B3 from B2 on 
26 August), while Fitch downgraded 
it to B-from B on 22 November.  

S&P revised down to B-from B on 
19 August.  Fitch cited fiscal dete-
rioration and rising external liquidity 
risks. 

The Federal Reserve left the tar-
get range for its federal funds rate 
unchanged at 0.25 percent to 0.5 
percent for the seventh time during 
its November 2016 meeting. 



Briefs
Residents urged to report 
land grabbers

… as rehabilitation work ready in 2 weeks

S
ome relief is expected from 
the frustrating traffic jam on 
Lagos-Ibadan and Sagamu 
interchange as the construc-
tion company, Julius Berger 

Plc, says the ongoing construction 
work will be completed within the next 
weeks to allow for free traffic flow.  

It has been a traumatic experience 
for travellers and motorists on the 
Lagos-Ibadan Expressway in the last 
two months, as they are sometimes 
forced to spend three to four hours on 
the road due to the construction.

Philip Geddes, health and safety 
manager of Julius Berger said on Friday 
that the interchange would be opened 
in the next two weeks.

Geddes gave the assurance when 
Kayode Aderanti, the Assistant-In-
spector General of Police (AIG) in 
charge of Zone 2, inspected the road 
rehabilitation.

According to him, the company is 

The police in Kwara have lunched 
campaign against corruption 
and unprofessional miscon-
ducts among the rank and file 

and officers of the command, especially 
those mounting road blocks across the 
state.

Olushola Amore, the state Commis-
sioner of Police launched the campaign 
at the weekend amid placards carrying 

doubling efforts to ensure that the road 
was ready for use by the public before 
the Yuletide.

“The bridge will be finished before 
Christmas so that people can travel 
without any hitch. We are constantly 
working to ensure this happens. We 
have towing vehicles and we have se-
curity agents on ground to ensure all 
these are possible,’’ he said.

Aderanti said he was on the road 
on the instruction of the Inspector-
General (I-G) to assess the work being 
done and the security challenges on 
the axis.

“You will recall that in the past few 
weeks gridlock has resulted to traffic ac-
cidents and insecurity on this axis. The 
police hierarchy is of the view that we 
are entering the yuletide and that people 
will be travelling on this road, millions of 
people and thousands of vehicles.

“And it is our duty to ensure that 
people going out of Ogun and Lagos 
should have a smooth and easy ride. 

officers of the state police command. 
Some of the placards read: “bribery & 
corruption not in my character”; “po-
lice is your friend”; “no to corruption”; 
“ban on road block still in force” among 
others.

Amore said “The police force is 
now reformed for better service to the 
public;” adding that “bail is free and 
corrupt practices such as extortion is 
unwanted”.

The police boss who led men and of-

Relief expected on Lagos-Ibadan-
Sagamu interchange

Smooth ride that is devoid of any form 
of criminality to the people and their 
property.

“In doing this, we are coming to-
gether, all security agencies, a kind of 
integrated comprehensive approach, 
the road safety and the Federal Minis-
try of Works.

“We want to collaborate to solve this 
problem. We in the police will provide 
adequate security and we will ensure 
that we deploy our men in a way that 
anybody driving through this way will 
feel safe,’’ Aderanti said.

Olukayode Olapade, operational 
officer, Federal Road Safety Corps 
(FRSC), said in the last two months, 
they have had to stay on the road till 
11pm every day.

“With this new arrangement with 
the police, we assure Nigerians that 
we will continue to stay on the road as 
long as there is still gridlock. He said 
the FRSC together with Julius Berger 
have also created alternative roads 
under the long bridge which have been 
cleared for use by motorists to ease off 
traffic on the bridge.

Police launch campaign against crimes in Kwara

Ogun State House of Assembly has called 
on citizens and residents across the state to 
report illegal activities of land grabbers and 
kidnappers in their areas to the appropriate 
authorities to check such criminality.

Olakunle Oluomo, deputy speaker, who 
made this call in Abeokuta, said anyone af-
fected by the activities of land grabbers and 
other related offences should report to the 
law enforcement agencies for prosecution.

According to him, the bill prohibiting land 
grabbing was passed into law due to inces-
sant complaints and inhumane treatment 
meted out to the innocent citizens by the 
land grabbers, noting that the law would also 
checkmate cult related activities in the state as 
it spells out relevant punishments for anyone 
found culpable of such criminal activities.

‘’The law was put in place by the assembly 
to curb the excesses of criminals parading 
themselves as land grabbers dispossessing 
people of their landed properties or in any 
way affected by kidnapping activities in any 
part of the state’’, he said.

An Iyaganku Senior Magistrate Court, 
Ibadan has sentenced Kehinde Ade, 33, to 
three months imprisonment for stealing 
two vehicle batteries from a vehicle parked 
on the street he resided.

The senior magistrate, Patricia Adetuy-
ibi, in her ruling, said that having found 
the convict guilty of the offence and seeing 
that he was not in a good frame of mind, 
“the court sees that he needs rehabilitation’’.

“Therefore, the convict is sentenced to 
three months community service within 
the four walls of Agodi Prison starting from 
November 25, that he was arraigned before 
the court,’’ she said.

Akinpade, a drug addict in Akobo area 
of Ibadan, was arraigned on a one- count 
charge of theft of two vehicle batteries.

Philip Amusan, the prosecutor told the 
court that Akinpade allegedly stole two 
vehicle batteries valued at N70, 000. He 
said the convict committed the offence on 
November 23 in Akobo, Ibadan.

No fewer than 30 indigent victims of cleft 
lip and palate diseases have been offered 
free surgical operations in Zamfara State, 
by Smile Train, a New York-based non-
governmental organisation (NGO).   

Bayo Aluko, a consultant to the NGO, said 
in Gusau, the state capital that the second 
phase of the intervention would commence 
from December 12. 

“We started this first phase of treatment on 
November 28. The second phase is scheduled 
to commence on December 12, 2016. We have 
undertaken to treat all the patients that have 
these diseases who come for the treatment.

We have torched thousands of lives of 
Nigerians. We go to any states for this service 
depending on our arrangements and time.

“We were facilitated to come to Zamfara 
this time by one of the elder statesmen in the 
state, Gen. Aliyu Gusau.

“We treated patients with ages ranging 
from four months to 55 years and they came 
from across the 14 local government areas of 
the state’’, he said.

ficers of the command on a procession, 
starting from the police headquarters 
through the popular Ahmadu Bello 
Way-Challenge area to Sulu-Gambari 
road, appealed to the public to join 
hands with the police by aligning them-
selves with the new policies.

The event also witnessed the distri-
bution of fliers containing information 
and phone numbers of officers and 
police formations to be contacted by 
members of the public.

JOSHUA BASSEY

SIKIRAT SHEHU, Ilorin

Man bags 6 months for 
stealing  

30 benefit from free 
surgeries in Zamfara

CITYFile
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Makeshift school for Gwazo and Bama IDPs at Durumi in Abuja.         Pic by Tunde Adeniyi 
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Insurance: What a Christmas 
gift for a loved one

T
he frenzy of Christ-
mas and New Year 
celebration is be-
ginning to creep 
in, and people 

have begun buying gifts for 
loved once and friends.

 This is also a time to show 
love with gifts to friends and 
families as part of the festivi-
ties and cementing existing 
relationships.

What many people think 
and ponder on this time, is the 
kind of gift they will present to 
friends and well wishers that 
would be appreciated.

So, looking for of the kinds 
gift that will remain indelible 
in the minds of your family or 
dependants , ‘This is Money’ 
suggest you give a kind of gift 
that will sustain them when 
you may not be there to pro-
vide for them.

We believe that no amount 
of love you show your fam-
ily today with material gifts 

that can last forever, except 
a kind of gift that gives them 
many years of Christmas, 
even when you are gone.

Take a life insurance that 
provide for your family and 
take care of their needs when 
you will not be there, and 
certainly they will not forget 
you. Now, ask yourself this 
question?

“Would my death leave 
anyone in a financial bur-
den?” If you answer is “yes”, 
it may be time to get seri-
ous about shopping for life 
insurance. It can offer peace 
of mind, ensuring that your 
debts or loved ones would be 
taken care of in the event of 
your death.

 One life insurance prod-
uct you can take for this 
purpose is term life insur-
ance. Term life insurance 
is very straight forward. 
When you choose this type 
of coverage, you pay for a 
specific duration of time. 
During that period, your 
chosen beneficiary receives 
the benefits of your policy 

in the event of your death. 
You should know that there 
are subcategories that fall 
under the category of term 
life insurance.

Whole life insurance is 
another type of coverage to 
consider. This type of policy 
covers you for your entire life 
rather than a specific term.

A whole life policy will 
cost more on average and 
have higher premiums than 
term life policies, however, 
the investment potential 
and lifelong coverage are ap-
pealing to some insurance 
shoppers.

 Variable life has more 
investment opportunities, 
which includes stocks. This 
policy type is similar to uni-
versal coverage because the 
returns are either used to-
wards premiums or allowed 
to accumulate in an account. 
Your beneficiary receives 
either the value of the policy, 
or the value of the policy in 
addition to a portion of, or the 
full cash investment returns 
account.

Modestus AnAesoronye

2 easy ways to boost your savings

As a new year gets 
underway, many 
people have vowed 
to improve their fi-

nancial situations by saving 
more. This includes contribu-
tions to retirement accounts, 
savings accounts, and emer-
gency funds.

But if you haven’t actively 
saved money before, it may 
seem complicated and dif-
ficult.

It doesn’t have to be. Here 
are four easy-as-pie ways to 
boost your savings this year:

1. Separate your ac-
counts

I used to have a savings ac-
count at the same institution 
as my primary checking. The 
accounts were linked, and it 
was so easy to just dip into 
my savings when I “needed” 
the money. When I moved my 
savings account to another fi-
nancial institution (and set up 
a taxable investment account 
to serve as my emergency 
fund), that all changed.

Now, there’s a degree of 
separation. It requires extra 

steps and extra thought to 
access my savings. I think it’s 
better that way. You’re forced 
to really think about whether 
you’re facing an “emergency,” 
since you can’t just make a 
transfer with a single click.

2. Make automatic de-
posits

This is another little 
change that I made with my 
finances. Automatic invest-
ments are made to my taxable 
account/emergency fund 
once a month. My retirement 

account contribution is also 
automatically deducted from 
my account.

Having these automatic 
deductions mean that you 
have to plan around them. 
Rather than assuming that 
the money is there and you’ll 
make the deposit at some 
point (if you have some left 
over) the new assumption is 
that the money isn’t available 
to you, and you have to priori-
tize your other spending.
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  2/12/16                 25/11/16                 

Call 11.5250 13.4583 (193)
7 Days  0.0000 0.0000  0 

30 Days  15.2800 16.7688  (149)

60 Days  0.0000 0.0000  0 

90 Days  17.6799 20.8342                             (315)

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 2/12/16                 25/11/16                 

1 Mnth  13.20 11.95 125 
2 Mnths   16.39 16.18  21 

3 Mnths   17.47 17.77  (30)

6 Mnths  19.47 18.76  71 

9 Mnths   21.48 21.57  (9)

12 Mnths  22.73 22.75  (2)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 2/12/16                 25/11/16                 
3-Year   0.00 0.00  0 

5-Year  15.90 15.67  23 

7-Year  15.55 15.31  24 

10-Year  13.84 13.68  16 

20-Year  16.04 15.88  17 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  2/12/16                 25/11/16 2/11/16

Official (N) 305.0 305.0 304.8
Inter-Bank (N) 305.0 305.0  304.8

BDC (N)  0.0 0.0  0.0

Parallel (N)  484.0 470.0  470.0

Indicators 2/112/16   1-week YTD
                              Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 50.91 8.90  40.02 

Natural Gas ($/MMBtu) 3.50 15.13   48.94 

Agriculture  

Cocoa ($/MT) 2,398.00 (0.83)  (25.62)

Coffee ($/lb.) 145.65   17.70  (6.30)

Cotton ($/lb.) 70.71   10.99  (0.44)

Sugar ($/lb.)  19.23   26.43  (2.04)

Wheat ($/bu.)  398.00 (6.52)  (15.41)

Metals 

Gold ($/t oz.)  1,175.54   10.72  (0.95)

Silver ($/t oz.)  16.34   17.81  (0.79)

Copper ($/lb.)  261.20   22.37  (1.68)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 26,143.54     13.99 11-Nov-2016
182 Day  11,005.93 17.49  11-Nov-2016
364 Day  80,026.82  18.69  11-Nov-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  2/12/16                 25/11/16      

Index 2300.18             2,307  (0.31)
Mkt Cap Gross (N'tr) 6.12 6.10 0.28 

Mkt Cap Net (N'tr) 6.12 3.92 56.13 

YTD return (%) -0.06 -5.99 5.93 

YTD return (%)(US $) -0.61 -60.94 60.33 

BOND MARKET

Variables Jan’17 Feb’17 Mar’17

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.4 18.2 17.8

Crude Oil Price
(US$/Barrel)                                       46 50 50

Global Economy
In the US, the manufacturing PMI rose to 
53.2 points in November from 51.9 points in 
October, as new orders, production and 
inventories of raw materials came in 
stronger than in the previous month while 
employment growth slowed down, latest 
data by the Institute for Supply Management 
showed. A composite PMI above 50 points 
indicates that the manufacturing sector is 
generally expanding, while a reading below 
50 points indicates a contraction. A further 
analysis shows that out of the eighteen 
manufacturing industries, eleven reported 
growth while six industries contracted. 
Elsewhere, in Asia, India's economy 
advanced by 7.3% year-on-year in the third 
quarter of 2016, following a 7.1% year-on-
year expansion in the previous quarter 
largely boosted by the rise in domestic 
consumption, newly released figures by the 
Indian Ministry of Statistics showed. Private 
consumption expanded at a faster pace 
while government spending and fixed 
investment dropped. Consumption growth 
accelerated to 7.6% from 6.7% in the 
previous quarter while government 
spending grew at a slower pace at 15.2% 
compared to 18.8% recorded in Q2’2016. 
Gross fixed capital formation declined 
further by 5.6% following a 3.1% contraction 
in the previous period. In another 
development, in South America, Brazil’s 
trade surplus rose to $4.76 billion in 
November, larger than $1.2 billion surplus a 
year earlier, newly released trade report by 
the Brazilian Institute of Statistics showed. 
Exports rose by 17.5% year-on-year to 
$16.22 billion while on the flip side, imports 
slumped 9.1% to $11.46 billion.

Local Economy
Nigeria, Libya and Iran will be allowed to boost 
their crude oil production by 1.5 million barrels 
per day, as the Organisation of Petroleum 
Exporting Countries (OPEC) agrees its first 
limit on oil output since 2008. According to 
OPEC, the three countries are currently 
producing below their OPEC quotas. Nigeria 
produces about 1.6 mbpd, as against its 
agreed OPEC quota of 2.2 mbpd. OPEC has 
agreed to cut production by 1.2 mbpd while 
non-OPEC member Russia, could cut 
additional production by about 500,000 bpd in 
a bid to remove excess crude supply from the 
international markets. In a separate 
development, the total value of Nigeria’s 
merchandise trade at the end of Q3, 2016 
stood at ₦4.72 trillion representing an increase 
of 16.3% from the preceding quarter value of 
₦4.06 trillion, newly released trade report by 
the Nigerian Bureau of Statistics showed. 
Exports stood at ₦2.30 trillion resulting to an 
increase of ₦520.8 billion or 29.1%, while 
imports rose to ₦2.41 trillion which gives an 
increase of ₦140.7 billion or 6.2%. Exports 
were lifted by crude oil sales to India and USA, 
which helped to boost the nation’s total export 
value while for imports, China maintained its 
spot as Nigeria’s number one import partner. In 
another development, the Manufacturing 
Purchasing Manager’s Index (PMI) stood at 
46.0 points in November 2016, indicating a 
marginal improvement when compared with 
the previous month level of 44.1 points. Twelve 
of the sixteen sub-sectors surveyed recorded 
declines in the review month while the 
remaining four subsectors recorded 
expansion. 

Stock Market
The Nigerian equities market extended its 
losing streak for the sixth consecutive week, 
driving the All Share Index (ASI) to a seven 
month low. The NSE ASI fell by 92.56 points to 
close at 25,740.83 from 25,833.39 points the 
previous week, also market capitalization shed 
0.7% to end at N8.86 trillion from N8.93 trillion 
the week before. The recent downturn in the 
market was triggered by the depressing 
macroeconomic fundamentals, notably, the 
contraction of economic activities in the third 
quarter which has eroded investors’ 
confidence. This week, we expect investors to 
going continue to exit the market on the back of 

expectation of a weak full year financial 
earnings by most listed companies given the 
tough macroeconomic environment they had 
to navigate through in 2016. 

Money Market
Cost of borrowing at the money market 
declined across most placement tenors last 
week. The overnight and Open Buy Back rates 
fell to 10.5% and 10% from 14% and 13.25%, 
respectively the week before. The 30-day 
NIBOR descended to 15.28% from 16.77% the 
previous week. Market liquidity was improved 
due to inflows of about N398 majorly from 
maturity T-bills and budgetary disbursements 
enough to cushion the effect of outflows of 
about N117 billion for OMO sales. This week, 
we expect NIBOR rates to inch upwards owing 
to expected OMO auctions by the Central Bank 
to mop up excess liquidity.

Foreign Exchange Market
The Naira remained steady at N305.00/1$ at 
the interbank FX market unchanged from the 
rate quoted the previous week. In contrast, at 
the parallel market segment, the value of the 
Naira depreciated further to trade at N484/$1, 
down 2.98% from a rate of N470/$1 the prior 
week. The renewed slide of the nation's 
currency at the parallel market window was 
attributed to the scarcity of the greenback, 
owing to the raid and arrest of operators in the 
segment by security operatives. The ongoing 
clampdown on FX dealers at the parallel 
market by security agents may continue to 
impact dollar supply thus the currency may 
likely depreciate further at the unofficial 
segment.

Bond Market
Negative investor sentiment for fixed income 
securities was manifested with average bond 
yields trending upwards across all maturities 
for the week ending December 2, 2016 to 
reverse the decline in the preceding week. The 
uptrend in yields was on the back of low 
demand for bonds despite lingering bearish 
mood at the equity market. The high liquidity 
level in the banking system did not induce 
investor appetite for bonds. Consequently, the 
Access Bank Bond Index recorded a decline of 
7.12 points to close the week at 2,300.18 
points from 2,307.30 the prior week. Yields on 
the five-, seven- and twenty-year debt papers 
printed at 15.90%, 15.55% and 16.04% at the 
close of last week, from 15.67%, 15.31% and 
15.88% for the corresponding maturities the 
previous week. We anticipate that yields may 
remain elevated following the influx of 
alternative investment schemes offering 
outrageous returns to investors. 

Commodities Market
Crude oil prices rose significantly last week, 
building on big gains made after the 
Organisation of Petroleum Exporting 
Countries (OPEC) and Russia agreed to 
restrict production to drain a global glut. Bonny 
light, Nigeria’s benchmark crude rose by $4 or 
9%, to settle at $50.91 per barrel. In contrast, 
prices of precious metals prices dipped as the 
appeal for the safe-haven metal waned, 
triggered by the lingering effect of the Trump 
election and the dollar strength. Gold price 
shed by $11 or 1% to settle at $1,175.54 last 
week, similarly silver also closed lower at 
$16.34 per ounce with a loss of 13 cents. This 
week, we envisage crude oil prices in the 
international market to continue to rally while 
investors’ appetite for precious metal may 
likely diminish further. 

Market Analysis and Outlook: Dec 2 – Dec 9,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Indicators    Current Figures Comments

GDP Growth (%)  -2.24  Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)22.27  Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion) 23.07  Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion) 1.83  Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y) 18.33  Edged up to 18.33% in Oct’2016, from 17.85% in Sep’2016

Monetary Policy Rate (%) 14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)  14 (+2/-5)  Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 24.82  Dec 1, 2016 figure — an increase of 3.6% from November-start

Oil Price (US$/Barrel)  50.91  Dec 2, 2016 figure — an increase of 8.9% in 1 wk.

Oil Production mbpd (OPEC) 1,63   Oct’2016 figure — an increase of 11.6% from Sep’2016 figure

NSE ASI  25740.83               25,833                                (0.36)

Market Cap(N’tr) 8.86 8.93     (0.86)

Volume (bn) 2.48 1.49                           66.64 

Value (N’bn) 9.99 12.59                         (20.64)

2/12/16                 25/11/16 
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Have a great Christmas 
inspite of the recession

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

C
hristmas time is 
very important, 
but do we need 
to put ourselves 
under so much 

pressure to overspend? 
You don’t have to com-
promise your fun; you can 
have a great Christmas and 
still leave money in the 
bank. Here’s how:

1. Prepare a christmas 
budget

Before you begin any 
Christmas shopping, pre-
pare a Christmas Budget. 
How much are you will-
ing and able to spend this 
year on Christmas and all 
its trappings; gifts, deco-
rations, extra food and 
drink, clothes, entertain-
ment, phone calls, chari-
table donations and travel. 
Compare that total with 
what you have available 
to spend. If it is more than 
you can afford, just look for 
areas to trim. 

It’s a great idea to plan 
a budget but it’s more im-
portant to stick to it. The 
key to sticking to a budget 
is bearing in mind the to-
tal amount you have allo-
cated to each category and 
do not allow yourself to go 
over that amount. 

2. Make a list…and 
check it twice!

Make a list of friends 
and family for whom you 
wish to purchase gifts and 
allocate an amount for 
each person. Remember 
those who have been par-
ticularly helpful through 
the year and include a few 
extra gifts for unexpected 
guests. Sometimes you 
receive a gift from some-
one not on your list and 
feel obliged to reciprocate. 

You will have to drop some 
people from your list; 
don’t worry; they are prob-
ably dropping you too!

3. Avoid borrowing to 
fund christmas

How much can you af-
ford to spend without go-
ing into debt? It is usually 
better to pay with cash to 
purchase toys and other 
gifts, rather than to bor-
row as the interest cost 
will only make everything 
much more expensive 
particularly if you use your 
credit card. Many families 
will still be paying for their 
Christmas overindulgence 
well into 2017 at a time 
when school fees are due. 
Don’t let that be you.

4. You can still save for 
christams

If you are able, set aside 
a certain amount each 
week between now and 
Christmas, so you build up 
spending money. Do you 
spend thousands of naira 
each month eating out or 
buying takeaway lunch 
meals? Why not save this 
by taking a packed lunch 
to work every day between 
now and Christmas. It all 
adds up. Start saving a 
small amount each month 
from January and next 
Christmas will be effort-
less.

5. Make your travel 
plans early

It may be too late to se-
cure discount fares now 
but don’t get caught out 
next time. Advance book-
ings are often cheaper. 

6. Shop now for christ-
mas, bit by bit

Shopping under pres-
sure will lead you to over-
spend. Shop early; that 

way you can shop around 
for more meaningful, ap-
propriate gifts than you 
would find in a last minute 
shopping spree. Between 
now and Christmas, add 
some Christmas shop-
ping to your usual grocery 
shopping. Don’t wait until 
the last minute. Acumu-
lating gifts throughout the 
year eases the pressure 
and you won’t feel the 
financial strain of buy-
ing several presents all at 
once.  

7. After christmas 
sales

After-Christmas sales 
are a great opportunity to 
pick up gifts cheaply as 
many items 

are sold at much re-
duced prices in January. 
This is a useful way to pre-
pare for next  Christmas! 

8. Buy in bulk
Food is a major Christ-

mas expense. In the run 
up to Christmas, we tend 
to buy far too much food, 
and so much of it will end 
up in the dustbin, wasted. 
Plan your Christmas food 
requirements now and 
make a list of all that you 
will need. Consider bulk 
buying of some items that 
can be shared with friends 
and family. You can share 
the cost of a cow, a turkey, 
a sack of rice, and other 
Christmas needs.

9. Declutter and make 
some money

If your home store is full 
of presents at Christmas, 
now is the time to take 
stock and decide what to 
sell or pass on. Dig up all 
those gifts you never used 
that are cluttering up your 
shelves. Before you give 
everything away, consider 
whether you could offset 

some of your Christmas 
costs by selling some stuff. 
List your items on OLX 
and you will be surprised 
how many people will 
be so happy to purchase 
things that you no longer 
have any use for.

10. Split the cost
If you are expecting the 

extended family over this 
Christmas, which could 
be dozens of people, split 
the cost so that one per-
son buys and prepares the 
starters, one does the main 
meal and another the de-
serts. The joint effort will 
save you money and you 
can still enjoy family bond-
ing time.

11. Try a “secret santa” 
approach

Are you hosting a big 
family Christmas with your 
extended family? Wouldn’t 
it be wonderful to be able 
to buy special gifts for all 
your loved ones? The real-
ity is that funds are limited 
and the extended family 
and friends can be unlim-
ited. Try a “Secret Santa” 
approach which allows 
everyone to buy just one 
present. Set a maximum 
price limit for gifts so that 
the richer relatives don’t 
make the poorer relations 
feel bad. This is so much 
fun as it saves so much 
cash and leaves everyone 
excited and guessing as 
they open their gifts. 

12. Give your children 
the gift of a mutual fund

Presents that improve 
personal finances are an 
ideal gift at Christmas; not 
only do they outlast ex-
pensive toys and hi-tech 
gadgets, but they may con-
tinue to give, long after the 
wrapping paper has been 
thrown away. The gift of 

stock or a mutual fund 
investment is a thought-
ful financial gift to a young 
child and could be the 
start of a rewarding long-
term savings plan. You 
can invest with as little as 
N5,000.

13. Encourage your 
children to use their cre-
ative talents 

Encourage your chil-
dren to present handmade 
gifts to loved ones who will 
treasure them. Often per-
sonalized gifts or those of 
great sentimental value, 
such as framed photo-
graphs, painted pictures 
from school art class nice-
ly framed, recordings of 
a grand-daughter’s song, 
a piece of poetry, some 
specially baked cakes, or 
a specially grown potted 
plant, do not cost and will 
be much appreciated. This 
is also a way of teaching 
children valuable lessons 
that it is not all about mon-
ey; thoughtfulness is far 
more important. 

14. Send e-christmas 
cards

I am sentimental about 
traditional Christmas 
cards but if you aren’t, 
then send e-cards instead. 
You can do good through 
your Christmas Cards by 
sending them in conjunc-
tion with a charity such as 
UNICEF or other philan-
thropic initiative.

15. Make a natural 
christmas tree

If you are unable to 
afford a new Christmas 
tree, pick up some scrap 
branches on the roadside 
where trees have been 
felled at construction sites. 
Stand them in a large flow-
er vase and hang up your 
favourite baubles. It will 
look absolutely stunning 
with a bright ribbon tied 
around the vase. This al-
ways adds a special touch 
for additional décor, even 
where you have the main 
tree up.

16. Make your own 
christmas hampers

Home made Christ-
mas hampers for friends 
and family make great 
gifts. Buy the contents 
in bulk and divide them 
up among the hampers. 
Decorating and filling up 
the hampers will provide 
much fund for your chil-
dren as well as provide 
valuable lessons.

17. Are you getting a 
christmas bonus?

If you are fortunate 

“
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enough to receive a 
Christmas bonus, try not 
to spend it all. By spending 
it all, you could be forfeit-
ing a great opportunity to 
build your savings. Invest 
at least a part of it to pay 
off or at least reduce your 
high interest debt, add 
some cash to your emer-
gency funds, or invest part 
of it.

 18. There are people 
far worse off than you

It is important to re-
member that even though 
the recession may have af-
fected your family badly, 
there are so many people 
far worse off than you. 
Even though things are 
rough, spare a thought 
for others in need. Giv-
ing doesn’t always have to 
be about money. You can 
give of your time, talent, 
or expertise. Involve your 
children; this will teach 
them powerful lessons 
that they can have a posi-
tive effect on the wellbeing 
of others.  

Don’t forget the reason 
for the season. In all the 
festivity, it is so easy to for-
get the essence of Christ-
mas and the values es-
poused about loving one 
another and not money. 
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PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

AGRICULTURE     
Crop Production     
OKOMU OIL PALM PLC. OKOMUOIL 8 38.01 18,436 730,080.66
PRESCO PLC PRESCO 22 44.07 183,997 7,705,717.19
Crop Production Totals  30  202,433 8,435,797.85
Livestock/Animal Specialties     
LIVESTOCK FEEDS PLC. LIVESTOCK 5 0.72 40,116 29,102.36
Livestock/Animal Specialties Totals  5  40,116 29,102.36
AGRICULTURE Totals  35  242,549 8,464,900.21

CONGLOMERATES     
Diversified Industries     
A.G. LEVENTIS NIGERIA PLC. AGLEVENT 2 0.74 2,655 1,885.05
S C O A  NIG. PLC. SCOA 2 3.77 468 1,680.12
TRANSNATIONAL CORPORATION OF NIGERIA PLC TRANSCORP 69 0.71 10,295,535 7,300,020.53
U A C N  PLC. UACN 52 16.20 385,289 6,245,982.64
Diversified Industries Totals  125  10,683,947 13,549,568.34
CONGLOMERATES Totals  125  10,683,947 13,549,568.34

CONSTRUCTION/REAL ESTATE     
Infrastructure/Heavy Construction     
JULIUS BERGER NIG. PLC. JBERGER 4 35.00 9,177 336,645.50
Infrastructure/Heavy Construction Totals  4  9,177 336,645.50
Real Estate Development     
UACN PROPERTY DEVELOPMENT CO. LIMITED UAC-PROP 9 2.23 49,007 108,670.11
Real Estate Development Totals  9  49,007 108,670.11
CONSTRUCTION/REAL ESTATE Totals  13  58,184 445,315.61

CONSUMER GOODS     
Automobiles/Auto Parts     
DN TYRE & RUBBER PLC DUNLOP 1 0.50 1,233 616.50
Automobiles/Auto Parts Totals  1  1,233 616.50
Beverages--Brewers/Distillers     
CHAMPION BREW. PLC. CHAMPION 49 2.34 1,574,140 3,537,719.81
GUINNESS NIG PLC GUINNESS 17 89.00 14,344 1,212,785.20
INTERNATIONAL BREWERIES PLC. INTBREW 1 19.00 380 7,410.00
NIGERIAN BREW. PLC. NB 96 143.06 1,573,910 224,557,675.71
Beverages--Brewers/Distillers Totals  163  3,162,774 229,315,590.72
Beverages--Non-Alcoholic     
7-UP BOTTLING COMP. PLC. 7UP 6 129.36 4,275 543,737.75
Beverages--Non-Alcoholic Totals  6  4,275 543,737.75
Food Products     
DANGOTE FLOUR MILLS PLC DANGFLOUR 18 3.65 125,371 438,783.00
DANGOTE SUGAR REFINERY PLC DANGSUGAR 15 5.80 141,238 823,589.72
FLOUR MILLS NIG. PLC. FLOURMILL 110 19.20 2,330,578 41,398,438.37
HONEYWELL FLOUR MILL PLC HONYFLOUR 4 0.98 71,150 72,153.00
NASCON ALLIED INDUSTRIES PLC NASCON 20 6.65 515,763 3,306,883.32
UNION DICON SALT PLC. UNIONDICON 1 15.67 51,428 805,876.76
Food Products Totals  168  3,235,528 46,845,724.17
Food Products--Diversified     
CADBURY NIGERIA PLC. CADBURY 30 11.01 239,532 2,643,286.27
NESTLE NIGERIA PLC. NESTLE 42 820.00 50,770 41,413,764.55
Food Products--Diversified Totals  72  290,302 44,057,050.82
Household Durables     
VITAFOAM NIG PLC. VITAFOAM 9 2.40 27,247 63,638.10
Household Durables Totals  9  27,247 63,638.10
Personal/Household Products     
P Z CUSSONS NIGERIA PLC. PZ 36 15.20 185,667 2,736,342.53
UNILEVER NIGERIA PLC. UNILEVER 35 48.00 189,992 9,026,447.00
Personal/Household Products Totals  71  375,659 11,762,789.53
CONSUMER GOODS Totals  490  7,097,018 332,589,147.59

FINANCIAL SERVICES     
Banking     
ACCESS BANK PLC. ACCESS 84 5.50 20,311,498 110,752,277.86
DIAMOND BANK PLC DIAMONDBNK 43 0.92 45,422,010 42,201,130.78
ECOBANK TRANSNATIONAL INCORPORATED ETI 23 9.87 388,413 3,833,235.40
FIDELITY BANK PLC FIDELITYBK 43 0.79 1,507,868 1,203,992.10
GUARANTY TRUST BANK PLC. GUARANTY 107 23.49 751,526 17,480,778.53
SKYE BANK PLC SKYEBANK 11 0.50 1,285,498 642,749.00
STERLING BANK PLC. STERLNBANK 12 0.72 718,925 500,779.51
UNITED BANK FOR AFRICA PLC UBA 73 4.32 3,645,400 15,714,312.84
UNION BANK NIG.PLC. UBN 31 4.48 209,596 899,532.84
UNITY BANK PLC UNITYBNK 8 0.53 92,340 48,897.32
WEMA BANK PLC. WEMABANK 25 0.57 417,057,258 233,563,216.27
Banking Totals  460  491,390,332 426,840,902.45
Insurance Carriers, Brokers and Services     
AIICO INSURANCE PLC. AIICO 13 0.59 121,907 70,189.49
CONTINENTAL REINSURANCE PLC CONTINSURE 6 0.97 199,250 193,442.50
AXAMANSARD INSURANCE PLC MANSARD 7 1.72 251,000 432,120.00
N.E.M INSURANCE CO (NIG) PLC. NEM 7 0.74 101,191 74,869.43
UNITY KAPITAL ASSURANCE PLC UNITYKAP 1 0.50 1,000 500.00
WAPIC INSURANCE PLC WAPIC 19 0.50 7,950,042 3,975,021.00
Insurance Carriers, Brokers and Services Totals  53  8,624,390 4,746,142.42
Micro-Finance Banks     
NPF MICROFINANCE BANK PLC NPFMCRFBK 1 1.01 1,000 1,060.00
Micro-Finance Banks Totals  1  1,000 1,060.00
Mortgage Carriers, Brokers and Services     
UNION HOMES SAVINGS AND LOANS PLC. UNHOMES 1 3.02 31 88.97
Mortgage Carriers, Brokers and Services Totals  1  31 88.97
Other Financial Institutions     
AFRICA PRUDENTIAL REGISTRARS PLC AFRIPRUD 13 2.70 94,347 254,101.06
CUSTODIAN AND ALLIED PLC CUSTODYINS 12 3.70 3,938 14,949.24
FCMB GROUP PLC. FCMB 108 1.00 20,245,852 20,243,014.98
STANBIC IBTC  HOLDINGS PLC STANBIC 70 15.00 6,510,376 97,653,360.73
UNITED CAPITAL PLC UCAP 41 2.48 1,625,052 4,040,527.07
Other Financial Institutions Totals  244  28,479,565 122,205,953.08
FINANCIAL SERVICES Totals  759  528,495,318 553,794,146.92

HEALTHCARE     
Medical Supplies     
MORISON INDUSTRIES PLC. MORISON 1 1.65 50 78.50
Medical Supplies Totals  1  50 78.50
Pharmaceuticals     
FIDSON HEALTHCARE PLC FIDSON 2 1.46 41,000 56,990.00
GLAXO SMITHKLINE CONSUMER NIG. PLC. GLAXOSMITH 12 14.15 804,817 11,390,716.55
MAY & BAKER NIGERIA PLC. MAYBAKER 2 0.91 24,500 21,805.00
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC NEIMETH 4 0.66 88,000 58,080.00
PHARMA-DEKO PLC. PHARMDEKO 1 1.70 1,000 1,780.00
Pharmaceuticals Totals  21  959,317 11,529,371.55
HEALTHCARE Totals  22  959,367 11,529,450.05

INDUSTRIAL GOODS     
Building Materials     
ASHAKA CEM PLC ASHAKACEM 12 11.00 66,053 748,032.25
BERGER PAINTS PLC BERGER 6 6.40 3,752,049 24,011,534.60
CAP PLC CAP 13 33.00 51,974 1,715,142.00
CEMENT CO. OF NORTH.NIG. PLC CCNN 17 4.05 445,081 1,807,871.29
PAINTS AND COATINGS MANUFACTURES PLC PAINTCOM 1 0.70 1,200 840.00
PORTLAND PAINTS & PRODUCTS NIGERIA PLC PORTPAINT 2 1.81 51,000 92,230.00
LAFARGE AFRICA PLC. WAPCO 19 42.70 26,696 1,089,920.72
Building Materials Totals  70  4,394,053 29,465,570.86
Electronic and Electrical Products     
AUSTIN LAZ & COMPANY PLC AUSTINLAZ 1 2.09 10 21.90
CUTIX PLC. CUTIX 6 1.89 47,448 85,406.40
Electronic and Electrical Products Totals  7  47,458 85,428.30
Packaging/Containers     
BETA GLASS CO PLC. BETAGLAS 2 33.07 2,018 66,735.26
Packaging/Containers Totals  2  2,018 66,735.26
INDUSTRIAL GOODS Totals  79  4,443,529 29,617,734.42

OIL AND GAS     
Energy Equipment and Services     
JAPAUL OIL & MARITIME SERVICES PLC JAPAULOIL 2 0.50 23,000 11,500.00
Energy Equipment and Services Totals  2  23,000 11,500.00
Integrated Oil and Gas Services     
OANDO PLC OANDO 158 4.36 7,655,612 33,278,882.62
Integrated Oil and Gas Services Totals  158  7,655,612 33,278,882.62
Petroleum and Petroleum Products Distributors     
CONOIL PLC CONOIL 15 34.11 31,260 962,657.40
ETERNA PLC. ETERNA 32 2.99 566,500 1,667,765.70
FORTE OIL PLC. FO 19 65.26 297,869 19,429,630.94
MOBIL OIL NIG PLC. MOBIL 68 324.13 457,446 148,238,420.96
MRS OIL NIGERIA PLC. MRS 3 45.51 1,646 71,173.04
TOTAL NIGERIA PLC. TOTAL 17 250.80 25,690 6,347,217.90
Petroleum and Petroleum Products Distributors Totals  154  1,380,411 176,716,865.94
Exploration and Production     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD SEPLAT 34 342.90 71,155 23,202,868.38
Exploration and Production Totals  34  71,155 23,202,868.38
OIL AND GAS Totals  348  9,130,178 233,210,116.94

SERVICES     
Courier/Freight/Delivery     
RED STAR EXPRESS PLC REDSTAREX 5 4.45 145,000 613,850.00
TRANS-NATIONWIDE EXPRESS PLC. TRANSEXPR 1 1.12 6,500 6,955.00
Courier/Freight/Delivery Totals  6  151,500 620,805.00
Printing/Publishing     
UNIVERSITY PRESS PLC. UPL 1 4.09 500 1,945.00
Printing/Publishing Totals  1  500 1,945.00
Transport-Related Services     
AIRLINE SERVICES AND LOGISTICS PLC AIRSERVICE 4 2.60 167,400 430,280.00
NIGERIAN AVIATION HANDLING COMPANY PLC NAHCO 21 2.21 243,056 537,703.76
Transport-Related Services Totals  25  410,456 967,983.76
Support and Logistics     
CAVERTON OFFSHORE SUPPORT GRP PLC CAVERTON 5 0.94 40,225 38,211.68
Support and Logistics Totals  5  40,225 38,211.68
SERVICES Totals  37  602,681 1,628,945.44
EQTY Board Totals  1,908  561,712,771 1,184,829,325.52

Activity Summary on Board ASeM     
CONSUMER GOODS     
Food Products     
MCNICHOLS PLC MCNICHOLS 4 1.29 472,839 612,668.31
Food Products Totals  4  472,839 612,668.31
CONSUMER GOODS Totals  4  472,839 612,668.31
ASeM Board Totals  4  472,839 612,668.31

Activity Summary on Board PREMIUM     
FINANCIAL SERVICES     
Banking     
ZENITH INTERNATIONAL BANK PLC ZENITHBANK 182 14.03 10,069,055 141,258,511.44
Banking Totals  182  10,069,055 141,258,511.44
Other Financial Institutions     
FBN HOLDINGS PLC FBNH 141 3.16 4,548,372 14,198,832.93
Other Financial Institutions Totals  141  4,548,372 14,198,832.93
FINANCIAL SERVICES Totals  323  14,617,427 155,457,344.37

INDUSTRIAL GOODS     
Building Materials     
DANGOTE CEMENT PLC DANGCEM 23 160.00 49,084 7,930,200.77
Building Materials Totals  23  49,084 7,930,200.77
INDUSTRIAL GOODS Totals  23  49,084 7,930,200.77
PREMIUM Board Totals  346  14,666,511 163,387,545.14
Equity Activity Totals  2,258  576,852,121 1,348,829,538.97

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Daily Summary (Bonds) Traded as of 02/12/2016
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

Recent data released by the National Bureau of Statistics showed that Nigeria’s 
National Disposable Income (NDI) increased year-on-year by 3.46% to N17.05 trillion 
(at 2010 purchaser’s value). Howbeit, NDI fell quarter-on-quarter by 4.45% from Q1 
2016. The Y-o-Y increase in NDI followed a 3.77% growth in operating surplus of firms 
to N11.63 trillion which was accompanied by a 17.58% decline in compensation of 
employees to N3.42 trillion while net tax on products fell by 18.39% to N130.34 billion. 
On the other hand, compensation of employees from the rest of the world increased 
by 49.24% to N18.25 billion while other transfers from the rest of the world spiked by 
65.82% to N2.03 trillion. Appropriation of NDI showed a 20.50% increase in National 
Savings to N6.66 trillion as well as a 6.23% growth in final consumption expenditure 
of the general government to N834.48 billon. These increases more than offset a 6% 
decline in final consumption expenditure of households to N9.52 trillion. Meanwhile, 
total investments in the review quarter  increased y-o-y by 2.58% to N3.0 trillion. 
Consequently, Current Account Balance (CAB), NDI less domestic consumption, 
increased y-o-y by 28.77% to N4.59 trillion. In the external sector, exports of goods and 
services increased y-o-y by 8.10% to N4.27 trillion while imports of goods and services 
also rose by 16.55% to N1.41 trillion; hence, trade balance increased y-o-y by 4.38% to 
N2.86 trillion. CAB as a percentage of GDP was 28.46% in Q2 2016 (lower than 36.66% 
in Q1 2016, but higher than 21.65% in Q2 2015). In a related development, latest 
Central Bank of Nigeria’s Business Expectations Survey (BES) showed firms were 
pessimistic on the macro economy in Q4 2016. The negative business expectation was 
informed by pessimism in the volume of total order and internal liquidity positions 
(financial conditions). The surveyed firms identified insufficient power supply as 
the major constraining factor to their business activities in Q4 2016 in addition to 
high interest rates and unfavourable economic climate. For the following quarter, 
however, respondents indicated a positive outlook in the volume of business activities 

Nigeria’s Current Account Balance Rises Y-o-Y by 
28.77% in Q2 2016...

Equities Market Sees Marginal Gain on 
Consumer Goods, Industrial Stocks…

APC Strengthens Foothold with Ondo State Win as 
FEC Approves 2017 Budget...

 Interbank Forex Rate Depreciates against the 
US Dollar...

as well as improved prospects for employment. With regards to consumers, overall 
outlook in Q4 2016 remained bleak due to anticipated worsening of their economic 
conditions, a draw down on their savings (and/or getting into debt) and a decline 
in net household income. On average, more households nationwide expect some 
increase in their expenditure on basic commodities and services in the next twelve 
months. Also, majority of households believe that the next twelve months would not 
be an ideal time to purchase big-ticket items like motor vehicle and house and other 
household assets.  On the foreign scene, the Conference of the Organisation of the 
Petroleum Exporting Countries (Opec), on Wednesday, 30 November 2016, agreed to 
implement a new production target of 32.5 million barrels per day – about 3.4% lower 
than 33.64 million bpd output registered in October – effective from January 01, 2017. 
This was in order to accelerate the ongoing drawdown of the stock overhang and bring 
the oil market rebalancing forward. The conference noted that non-Opec supply was 
expected to contract by 0.8 million bpd in 2016, before returning to growth of 0.3 
million bpd in 2017, while world oil demand was anticipated to grow at healthy levels 
of around 1.2 million bpd in both 2016 and 2017. The cartel also agreed to establish a 
high-level Monitoring Committee to monitor the implementation of the Agreement.

 Interbank Rates Mellow amid Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 02 December 2016 2016

In the just concluded week, Nigerian Naira depreciated against the greenback 
at the interbank foreign exchange market by 0.42% to N315.07/USD. Also, the 
Naira depreciated at the Bureau De Change and parallel (‘black’) market segments 
by 3.37% and 2.55% to N475/USD and N482/USD respectively amid persistent 
scarcity of the greenback. Meanwhile, the weekly movements in most dated 
forward contracts at the interbank OTC segment implied stability of the Naira 
relative to the U.S. dollar in line with the increase in foreign exchange reserves 
– external reserves increased week-on-week by 0.97% to USD24.77 billion as at 
Thursday, 01 December 2016. The 1 month, 3 months, 6 months and 12 months 
forward contracts were stable at N315.34/USD, N323.27/USD, N331.53/USD 
and N349/USD respectively. However, spot rate appreciated w-o-w by 0.08% to 
N305/USD following USD7.5 million intervention sales by CBN to banks during 

In the just concluded week, treasury bills worth N117.48 billion were 
auctioned via primary market, viz: 91-day bills worth N45.85 billion (stop rate 
rose remained at 13.99%), 182-day bills worth N18 billion (stop rate rose 17.49% 
from 17.40%) and 364-day bills worth N53.33 billion (stop rate fell to 18.69% from 
18.70%). In line with our expectations, interbank rates fell across all the tenor 
buckets following FAAC disbursements. NIBOR for overnight funds, 1month, 
3 months and 6 months funds w-o-w fell to 10.70% (from 12.46%), 15.79% 
(from 16.24%), 18.07% (from 20.62%) and 21.43% (from 22.64%) respectively. 
Meanwhile, Nigerian Interbank Treasury Bills True Yields (NITTY) fell for most 
maturities across the tenor buckets – yields on 1 month, 6 months and 12 months 
fell to 11.76% (from 12.07%), 19.73% (from 19.96%) and 22.70% (from 22.73%)  
respectively. However, the yield on 3 months rose to 16.78% (from 16.65%) 
respectively. This week, treasury bills worth N105.264 billion will mature via 
secondary market, viz: 224-day bills worth N49.168 billion and 225-day bills worth 

In the just concluded week, most FGN bonds traded at the OTC segment 
depreciated for all the maturities amid profit taking. The 20-year, 10.00% FGN 
July 2030 paper, the 10-year, 16.39% FGN JAN 2022 debt and the 7-year, 16.00% 
FGN JUN 2019 bond depreciated by N0.70, N0.81 and N0.50 respectively; their 
corresponding yields rose to 16.00% (from 15.82%), 15.79% (from 15.56%) and 
15.51% (from 15.28%) respectively. However, the 5-year, 15.10% FGN APR 2017 paper 
appreciated by N0.89 (yield fell to 17.20% from 19.45%). Elsewhere, FGN Eurobonds 
traded on the London Stock Exchange depreciated for all the maturities amid profit 
taking. The 10-year, 6.75% JAN 28, 2021 bond, 5-year, 5.13% JUL 12, 2018 bond and 
the 10-year, 6.38% JUL 12, 2023 bond depreciated by USD1.21 (yield increased 
to 7.43%), USD0.08 (yield increased to 4.66%) and USD1.16 (yield rose to 7.71) 
respectively. This week, we expect appreciation in secondary market bond prices 
on the back of expected improvement in banking system liquidity. In the Eurobond 
segment, we also expect price appreciations from bargain hunters on the back 
of improvement in Nigerian foreign reserve occasion by a rise in crude oil prices.

The Nigerian bourse recorded a bullish week which resulted in the increase 
of overall market performance measures, NSE ASI and market capitalisation, 
by 161 bps to 25,740.83 points and N8.85 trillion respectively. NSE 30 Index also 
increased by 222 bps to 1,151.87 points. Total transacted volumes and Naira votes 
revved by 261.65% and 47.50% to 2.48 billion shares and N9.98 billion respectively. 
However, the total deals fell by 16.77% to 12,777 deals. Majority of the sectored 
gauges closed in positive territory – the NSE Banking Index, NSE Consumer 
Goods Index, NSE Oil/Gas Index and NSE Industrial Index rose by 4.18%, 0.74%, 
9.97% and 0.06% to 259.71 points, 718.32 points, 287.77 points  and 1,547.06 
points respectively. However, the NSE Insurance Index shed 2.04% to close at 
123.6 points. Meanwhile, Nigeria Enalmelware Plc (6 Months, October 2016), 
reported a 6.91% year-on-year increase in turnover to N1.419 billion in the six 
months to October 2016 while also reporting a 1.82% increase in profit after tax to 
N49.83 million. This week, we expect bargain hunting and profit taking activities.

At the conclusion of the Ondo State gubernatorial election on Saturday, 26 
November, the Independent National Electoral Commission (INEC) declared Chief 
Rotimi Akeredolu, the candidate of the All Progressives Party (APC) winner. Chief 
Akeredolu, who enjoyed full backing at federal level, polled 244, 842 votes to beat his 
closest rival, Mr. Eyitayo Jegede of the Peoples Democratic Party (PDP) who polled 
150, 380 votes. With this victory, the ruling APC government now has in its fold 
five of the six states in the South West geopolitical zone and has thus strengthened 
its foothold in spite of current socioeconomic hardships faced throughout the 
country. Meanwhile, the Federal Executive Council (FEC) finally approved the 
2017 appropriation bill on Wednesday, two months after the September target 
for its presentation to the National Assembly. However, details of the budget were 
not disclosed by the Minister of Budget and National Planning, Senator Udoma 
Udo Udoma, who would not pre-empt President Mohammadu Buhari before he 
presents of the bill before the National Assembly. Following a closed-door meeting 
with President Buhari on Thursday, Senate President Bukola Saraki gave assurance 
of an early passage of the 2017 budget by his colleagues at the National Assembly 
– although he did not disclose a time frame. It will be recalled that the lawmakers 
earlier rejected the Medium Term Expenditure Framework and Financial Strategy 
Paper (MTEF & FSP), on which premise the assumptions of the national budget are 
based, alleging that the documents was bereft of information. With the thawing in 
the frosty relationship between the leadership of both arms of the national assembly 
and the Presidency, we expect speedy passage of the Federal government budget in 
order to provide the framework and stimulus for the country’s economic recovery.
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N56.095 billion. Consequently, we anticipate further moderation in interbank 
rates on the back of expected improvement in financial system liquidity.

the week. In the current week, extrapolating past trends of Diaspora remittances, 
we anticipate reduced pressure at the alternative market segments from a 
possible boost in forex supply, thus leading to stability in foreign exchange rates.



                     ASI (Points) 25,740.83
DEALS (Numbers) 2,258.00
VOLUME (Numbers) 576,852,121.00
VALUE (N billion) 1.348
MARKET CAP (N Trn  8.855

Market Statistics as at   Friday 02 December 2016Top Gainers/Losers as at Friday 02 December 2016

GAINERS

MOBIL 294 324.13 30.13
NESTLE 810.06 820 9.94
FO 59.2 65.26 6.06
DANGCEM 154 160 6
GUARANTY 22.8 23.49 0.69

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

UNIONDICON 16.49 15.67 -0.82
FLOURMILL 19.49 19.2 -0.29
CCNN 4.26 4.05 -0.21
DANGSUGAR 5.95 5.8 -0.15
CHAMPION 2.45 2.34 -0.11

Live @ the Stock exchange

Bargain hunting fuels rally at Nigerian bourse

T
he value of 
listed equities 
at the Nige-
rian Stock Ex-
change (NSE) 

increased by N134billion 
last week as more stock 
buyers rushed to take 
advantage of depressed 
equity prices.

As more bargain hunt-
ers approached the Ni-
gerian bourse, pushing 
up demand, more stocks 
recorded price increases 
which affected the twin 
indicators –the All Share 
Index (ASI) and market 
capitalisation.

Week-on-week (wow), 
the NSE All-Share Index 
and Market Capitalisa-
tion appreciated by 1.61 
percent and 1.54per-
cent to close last week 
at 25,740.83 points from 
25,333.39 points and 
N8.855 trillion from 
N8.721 trillion respec-
tively.  

Similarly, all other 
Indices finished higher 
during the review week 
ended December 2, 2016 
with the exception of the 
NSE Insurance Index that 
depreciated by 2.04 per-
cent while the NSE ASeM 
Index closed flat.

Twenty-seven equi-
ties appreciated in price 
last week, same as twen-
ty-seven equities in the 
preceding trading week. 

Thirty-two equities de-
preciated in price, higher 
than twenty-six equities 
in the preceding trading 
week, while 116 equities 
remained unchanged 
lower than 128 equities 
recorded in the preced-
ing week.

The NSE recorded 
new listings. For instance, 
13,305,279,997 units 
at N1 per unit of ARM 
Money Market Fund un-
der Memorandum were 
admitted by introduction 
on the Daily Official List 
of the Exchange on No-
vember 28 2016

The stock market re-
corded turnover of 2.479 
billion shares worth 

N9.988 billion in 12,059 
deals in contrast to a total 
of 639.439 million shares 
valued at N6.455 billion 
that exchanged hands 
the preceding week in 
11,799 deals. 

The Financial Servic-
es Industry (measured 
by volume) led the ac-
tivity chart with 2.369 
billion shares valued at 
N5.305 billion traded in 
6,590 deals; thus con-
tributing 95.56 percent 
and 53.12 percent to the 
total equity turnover 
volume and value re-
spectively.

The Consumer Goods 
Industry followed with 
33.630 million shares 

worth N2.758billion 
in 2,222 deals; and the 
Conglomerates Industry 
with a turnover of 32.939 
million shares worth 
N41.190 million in 586 
deals.  

Trading in top three 
equities– Wema Bank 
Plc, Diamond Bank Plc 
and Access Bank Plc 
(measured by volume) 
accounted for 1.934 bil-
lion shares worth N1.821 
billion in 972 deals, con-
tributing 78.03 percent 
and 18.23 percent to the 
total equity turnover vol-
ume and value respec-
tively.

“For the first time in 
six weeks, the Nigerian 
Bourse posted a posi-
tive week-to-date (wtd) 
return (161 basis points 
(bps) week-on-week 
(w/w) as bargain hunting 
at week close, particular-
ly across blue chips lifted 
the NSE ASI 188 basis 
points (bps) higher.

“Meanwhile, global 
markets traded lower as 
the OPEC-induced rally 
faltered, with investors 
treading water ahead of 
the release of U.S. jobs 
data and a key referen-
dum in Italy. Whilst the 
prospect for further bar-
gain hunting persists, we 
highlight that gains might 
be capped as investors 
could begin to lock in 
quick profit,” said re-
search analysts at Lagos-
based Vetiva Capital.

Citigroup Incorpo-
rated borrowed last 
week in a debt mar-
ket that it has avoid-

ed for the last two years as 
new regulations pressed it 
to focus on issuing more 
expensive debt. The bank 
sold around $2.5 billion of 
bonds backed by custom-
ers’ credit-card balances on 
Tuesday, a person familiar 
with the matter said.

Last year the bank cut 
back on issuing credit-card 
asset-backed while selling 
longer-term, unsecured 
debt to meet a Federal Re-
serve regulatory require-
ment, according to a pres-
entation to bond investors. 
Selling more securitized 
debt could cut its bor-
rowing costs and boost its 
lending profit. Citigroup 

is returning to credit-card 
bonds after having taken 
care of most of its debt-
raising requirements under 
the rule, known as Total 
Loss-Absorbing Capacity 
(TLAC). Other banks could 
follow suit, said Arnold 
Kakuda, a bank bond ana-
lyst with Bloomberg Intel-
ligence.

Banks have been sell-
ing more longer-term debt 
to meet the Fed’s TLAC re-
quirements in recent years, 
and their remaining re-
quired issuance is abating. 
Their increased issuance 
is just one example of how 
regulators are influencing 
a wide range of bank busi-
ness and operations after 
the 2008 financial crisis that 
Wall Street helped create.

“The Fed’s got a tremen-

Citigroup returns to bond market after two years
dous amount of power over 
the big banks now,” said Jeff 
Harte, a bank stock analyst 
at Sandler O’Neill in Chi-
cago.

TLAC is designed to 
make banks safer by ensur-
ing they fund themselves 
with enough types of secu-
rities that can absorb losses 
in a crisis, including equity 
and long-term debt issued 
by the holding company. 
Citigroup needs to issue 
around another $2 billion 
of long-term bonds to meet 
the rules, according to esti-
mates from BI. That figure is 
down from about $7 billion 
at the end of the third quar-
ter and around $15 billion at 
the end of last year, accord-
ing to presentations from 
the company.

Banks could also broadly 

Stories by IheanyI nwachukwu

Flour Mills: Our new price 
target implies potential 
upside of 52% - FBNQuest

Rolling over to 
2018E; price 
target up 19per-
cent: Although 

Flour Mills of Nigeria’s 
(FMN) second-quarter 
(Q2) 2017 (end-Septem-
ber) Profit Before Tax 
(PBT) missed our fore-
cast by 12percent, the 
difference was mainly 
due to a negative sur-
prise of N7.8billion in 
other operating expense 
which was driven by for-
eign exchange devalua-
tion. Beyond this, FMN’s 
sales and gross margins 
surprised positively, 
beating our forecasts by 
28 percent and 369 basis 
points (bps) respectively.

The underlying results 
(ex-UNICEM divestment) 
were also strong on a 
year-on-year (y/y) basis. 
While unit volume growth 
in the foods business and 
average price increases of 
around 10percent to 25 
percent y/y were the key 
drivers behind the y/y 
growth in sales and gross 
margin, an exceptional in-
come of N2.1billion in the 
ports and logistics busi-
ness was the single largest 
contributor (67percent) to 
y/y growth in underlying 
(ex-UNICEM) profit be-
fore tax (PBT).

The foods and the agro-
allied businesses also con-
tributed strongly to profit-
ability. However, a pre-tax 
loss of –N2.4billion report-
ed by the real estate busi-
ness was a drag on earn-
ings. Beyond Q2, although 
the naira has achieved 
some stability since Au-
gust, given the prevailing 
issues with foreign ex-
change liquidity, the com-
pany still faces downside 
risks.

Consequently, we ex-
pect to see further foreign 
exchange and inflation-
ary cost pass-through re-
flected in the profit and 
loss (P&L) in 2017E (end-
March).

In view of this, we have 

cut our earnings per share 
(EPS) forecasts by 17 per-
cent on average over the 
2017E-19E period. How-
ever, our new price target 
of N29.6 is up by 19per-
cent, mainly because we 
have rolled forward our 
valuation to 2018E. Our 
new price target implies a 
potential upside of 52per-
cent from current levels. 
On a relative basis, the 
shares are trading on a 
2017E P/E multiple of 
14.5x for a 70 percent EPS 
growth in 2018E. We re-
tain our Outperform rat-
ing on the shares.

Result showed strong 
underlying trends y/y: 
FMN’s Q2 results showed 
that the underlying trends 
(ex a N23.7billion gain on 
disposal of UNICEM in 
Q2 2016) grew markedly 
across all key headline 
items. Sales expanded by 
43 percent y/y to N136bil-
lion.

Although PBT and 
profit after tax (PAT) de-
clined by -87percent y/y 
and -93percent y/y re-
spectively, excluding 
the impact of the divest-
ment, underlying PBT 
improved to N2.9billion 
compared with a pre-
tax loss of –N810million 
in Q2 2016. The marked 
growth in underlying PBT 
was mainly driven by a 
677basis points expan-
sion in gross margin to 
15.5percent, which com-
pletely offset a significant 
spike in other operating 
expense to –N7.8billion 
(vs. +N1.8billion Q2 2016) 
and a 28percent y/y rise in 
opex.

The spike in other op-
erating expense was due 
to a -N9.3billion exchange 
rate loss related to the 
10percent depreciation of 
naira over the June-Sep-
tember period. Moving 
down the profit and loss 
(P&L), PAT also expanded 
to N1.7billion versus an 
after-tax loss of –N958mil-
lion in Q2 2016.

fund their businesses with 
more asset-backed securi-
ties because deposit fund-
ing is growing more expen-
sive as the Fed raises rates, 
said Sandler O’Neill’s Harte. 
Citigroup issued $11 billion 
of credit-card bonds in each 
of 2013 and 2014.

Selling securitized debt 
is often cheaper than bor-
rowing in the corporate 
bond market, because 
asset-backed debt is safer 
and can therefore pay less 
interest. Citigroup’s three-
year credit-card ABS were 
sold on Tuesday with a 
yield of around 1.8 percent. 
Citigroup’s most recently is-
sued three-year unsecured 
notes traded that same day 
with a yield of around 2.1 
percent, according to data 
compiled by Bloomberg.
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How to save...
Continued from back page

and Uganda that have been 
veritable vehicles for devel-
opment and national trans-
formation.

Second, undertake a stra-
tegic corporate diagnosis of 
the organisation. We need to 
look at the overall structure, 
organisation and function-
ing of the institution in light 
of its mandate and its capac-
ity to fulfil that mandate. This 
also involves undertaking 
a human resource audit to 
link staff to specific jobs 
with a view to assessing 
adequacy of numbers and 
qualifications linked to tasks 
and responsibilities. For ex-
ample, the current structure 
may be quite unwieldy and 
administrative and finan-
cial controls may not be 
adequate. We should also 
look at salaries and com-
pensation with a view to re-
invigorating the institution 
and restoring staff morale. 
This also includes looking at 
what is happening in the 36 
branches. I would strongly 
recommend setting up a 
Department of Fiscal Affairs 
with the express purpose of 
working more closely with 
the Finance Ministry and 
Presidency to proffer quality 
advice on the economy and 
public finances. I would like 
to see a Senior Branch Econ-
omist in each of the Branch-
es. Their role will be to as-

sess economic and financial 
developments in each of 
the States of the Federa-
tion with a view to advising 
the State Governments on 
public finance and debt. We 
need a reinvigorated CBN 
that is a knowledge institu-
tion benchmarked against 
the best central banks in 
the emerging world: Singa-
pore, Malaysia, Philippines, 
Mexico, Chile, Uganda and 
South Africa.

Thirdly, we need to take 
urgent steps to lower interest 
rates in order to re-boot the 
economy. In a time of reces-
sion, keeping the MPR at 
14% is certainly not the best 
way to work our way out of 
recession. The Manufactur-
ers’ Association of Nigeria 
(MAN) and no less than the 
Finance Minister herself 
have pleaded for a down-
ward revision of the MPR. 
We must support lower in-
terest rates so as to re-boot 
growth and restore recovery. 
The argument that we are 
raising interest to attract 
foreign investors is perni-
cious. Courting hot money 
is not particularly ingen-
ious in these circumstances. 
Monetary policy must aim to 
address the fundamentals of 
the Nigerian economy not 
fair-weather investors from 
abroad.

Fourthly, we need to 
improve on the security 
features of existing notes to 
discourage counterfeiting. 

There is anecdotal evidence 
that counterfeiting is becom-
ing a major problem. An esti-
mated 25 percent of the naira 
in circulation is probably 
counterfeited currency. The 
precipitate fall of the naira 
and the fact that some of the 
neighbouring countries that 
generally accepted naira no 
longer do so shows we have 
a big problem in our hands. 
We can modify existing naira 
denominations but put in 
new security features that 
will make counterfeiting 
near-impossible. Such tech-
nology exists, such as in the 
high physics of holography 
and the use of other anti-
counterfeit technology. We 
can learn from Sweden, Rus-
sia, Philippines and Hong 
Kong, whose currencies are 
among the most difficult to 
counterfeit in the world.

Fifth, and next to the 
preceding, we should put 
in place a blueprint and 
roadmap to make the naira 
a semi-convertible inter-
national trading currency. 
In the 197os, our currency 
had such a status. Our Mus-
lim brethren who went to 
pilgrimage to Mecca and 
Medina could use naira in 
doing some of their transac-
tions. Nigerian naira was 
enthusiastically welcome 
by Asian electronics sellers 
at Liverpool Street Station 
market in the heart of Lon-
don. Ditto for many of our 
ECOWAS neighbours from 
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want to contribute ideas and 
offer challenge, based on your 
experience of what works 
elsewhere, but it is frustrating 
because talking to Nigerian 
political leaders is like talk-
ing to the deaf; they are set 
in their ways. In a post-fact 
Nigeria, there is much derision 
of expertise by politicians and 
policy makers!

Elite complacency is, in-
deed, a bane of governance 
in this country. Why, for in-
stance, does the political class 
continue to ignore the popu-
lar anxieties of the people? 
Last year, there was a Donald 
Trump-style popular revolt 
when Nigerians turfed out a 
sitting president, for the first 
time in this country, because 
of his appalling performance. 
But the change they thought 
they voted for has been elu-
sive, as, nearly two years in 
office, President Buhari has 
done nothing tangible to de-
liver most Nigerians from 
the shackles of poverty and 
misery. Yet, recently, one of 
Buhari’s spokesmen, Garba 
Shehu, said that “President 
Buhari enjoys a very strategic 
relationship with ordinary 
Nigerians”, adding that “The 
relationship is as solid as the 
proverbial rock”. That sounds 
like servitude to me, very 
much like in the 18th century 
France that Dickens describes, 

when the poor peasants had 
no choice but to be subject 
to the powerful aristocrats! 
Well, unless Buhari delivers 
serious change, I think he 
should brace himself for a 
working-class or peasants’ 
revolt in 2019! 

My concern, though, is not 
the president’s electoral fate, 
but the democratic or govern-
ance process. And the aim 
of this column is to provoke 
thought and, hopefully, move 
to action. In doing so, I try to 
speak to the issues, without 
deference to the political class 
whose governance of this 
country has been, frankly, a 
complete balls-up. Columnists 
must speak truth to power and 
try to shake the political class 
and system out of ossification. 
The Economist rightly said in a 
recent edition that “The ques-
tioning of institutions and re-
ceived wisdom is a democratic 
virtue”, adding that “A sceptical 
lack of deference towards lead-
ers is the first step to reform”.

Well, over the past two 
years, this column’s key theme 
has been reform. I have ad-
vocated far-reaching bureau-
cratic, political and economic 
reforms. I am not a politician, 
and won’t be! But if I were and 
considered forming a party, I 
would call it the Reform Party 
of Nigeria. I believe that this 
country is in dire need of root-
and-branch reforms; it can’t 
make any significant progress 

with its current dysfunctional 
bureaucratic, political and 
economic structures. Every 
successful country has con-
stantly reinvented itself and 
transformed its institutions. 
But in Nigeria, the political 
elite and those who benefit 
from the corrupt and failing 
bureaucratic, political and 
economic systems continue 
to oppose change. Any leader 
who can inspire and drive 
fundamental structural trans-
formations in this country will 
go down as Nigeria’s greatest 
leader. President Buhari could 
be that leader, but he seems 
determined to pass up the 
opportunity to leave an indel-
ible legacy!

Now, another theme of 
this column is openness. I 
want Nigeria to be an open 
and outward-looking country 
that benchmarks itself and its 
institutions against the best in 
the world. I call the column 
“Global Perspectives” for this 
reason. A few years ago, I wrote 
a short piece for The Times 
of London, challenging the 
slogan “African solutions to 
African problems”, which was 
often used by African leaders 
to deflect criticisms of their 
policies by the West. I argued 
that if the phrase meant that 
Africans themselves must 
solve their own problems, 
well, that’s fine. But if it meant 
that there was, say, a peculiar 
African approach to running 

Two years of viewing Nigeria...
Continued from back page

Cotonou to Abidjan and 
Ouagadougou. We must 
bring back the glory days 
of the naira. We have our 
doubts, learning from the 
difficulties faced by the Euro 
in Western Europe, that re-
gional integrated currencies 
will be workable in the future 
in Africa. We must therefore 
strive to make our naira the 
de facto currency of ECO-
WAS, and going forward, the 
continent as a whole.

Sixth, we must reposi-
tion CBN to be more crea-
tive in financing the real 
sector. In today’s Nigeria, 
financing has become the 
biggest problem for busi-
nesses, apart from electric-
ity and infrastructures. We 
need more bold approaches 
to financing agriculture, 
manufacturing and infra-
structures and SMSEs at 
rates of interest that are af-
fordable. Our commercial 
bankers have departed from 
the Old Religion. They have 
become Shylock lenders that 
look after their own narrow 
interests, first and foremost, 
rather than the interests of 
their clients, let alone the 
economy as a whole. We 
need a new approach based 
on a new culture of banking 
that is truly professional and 
patriotic. 

Seventh, and finally, we 
must upscale the level of 
accountability within and 
outside the apex bank. Of-
ten in the past, the CBN 

has behaved as though it 
were a government-within-
a-government, with little or 
no accountability to its key 
stakeholders. In prosperous 
democracies, central bank 
independence has become 
the norm. But the wisest 
central bankers have always 
understood that autonomy 
is not a licence to behave in 
irresponsible ways. The best 
central bankers know that 
such autonomy is based on 
delegated authority: it was 
given by the good grace of 
parliament, and, in future, 
parliament in its wisdom 
may decide to withdraw 
such delegated authority. It 
therefore behoves monetary 
authorities to act with a high 
level of maturity, account-
ability and discretion. For 
example, at least twice a year, 
CBN must bring itself before 
parliament to explain its pol-
icies and seek for guidance. 
This is what the American 
Federal Reserve does before 
Congress. 

Today, we face what some 
would term a ‘perfect storm’. 
The issues facing our econ-
omy go way beyond mere 
issues of the exchange rate. 
They centre on reposition-
ing of Nigeria away from 
the rentier state paradigm 
to that of a technological-
industrial economy with an 
increasingly diversified base. 
We must take the first steps 
to bring about a massive 
agriculture-based industrial 

revolution in our country. 
We must reform our pub-
lic institutions and effect 
a change in the collective 
mindset. We must also sup-
port the administration in 
the war against corruption 
to its logical conclusions 
while plugging the leakages 
that have haemorrhaged our 
public finances for decades. 

I often ask myself how 
things would be if we could 
use a combination of car-
rots and stick to persuade 
some of our countrymen and 
women who have squirreled 
away more than US$200 bil-
lion in offshore accounts to 
bring it back and invest it 
in this beloved land of our 
forefathers. 

Greater coordination be-
tween the monetary author-
ity and fiscal side is vital. 
There is only one Federal 
Government and an autono-
mous CBN is a part and 
inseparable parcel of that 
government. They cannot 
be seen to working at cross-
purposes. More than any 
other institution, the CBN 
will have to play a central 
role in that transformation. 
It will have to reinvent itself 
as a developmental central 
bank ; a forward-looking 
knowledge institution that 
ensures a stable and pros-
perous economy, with a 
stable currency that is in-
creasingly convertible under 
conditions of low inflation 
and full employment.

policies. 

Rising US dollar, rising 
global risks

In Africa, foreign-exchange 
volatility has escalated since 
the embrace of ultra-low rates 
and quantitative easing by cen-
tral banks in major advanced 
economies in 2009-10. With the 
Fed rate hike, turmoil is about to 
enter a new stage.

Along with other emerg-
ing market currencies, the 
naira must cope with the US 
dollar, which recently hit a 
14-year high, driven by rising 
US bond yields, expectations 
of a Trump fiscal stimulus 
and the impending Fed rate 
hike. In the process, Asian 
currencies suffered a sell-off 
and so did many currencies 
in the Americas and emerg-
ing markets overall. African 
currencies, including Nigerian 
naira, must also cope with US 
dollar’s growing risk in the 
world economy. 

Before the 2008-9 financial 
crisis, there was still a close 
correlation between leverage 
and the volatility index (VIX). 
When the VIX was low, the 
appetite for borrowing went 
up, and vice versa. That corre-
lation no longer prevails, due 
to years of ultra-low rates and 
rounds of quantitative eas-
ing by advanced economies 
central banks. 

Recently, the Bank for In-

ternational Settlements (BIS) 
reported that the US dollar 
has replaced the volatility 
index as the new fear index. 
As the VIX’s predictive power 
has diminished, US dollar has 
become the indicator of risk 
appetite and leverage. This 
dynamic has distressing impli-
cations because it has pushed 
international borrowers and 
investors toward the dollar. 

Yet, US fundamentals are 
eroding, as President-elect 
Trump himself has acknowl-
edged. US sovereign debt has 
soared to $20 trillion, while in 
the past year foreign central 
banks sold almost $375 bil-
lion in Treasuries. In these 
conditions, the Fed rate hikes 
could boost the US dollar as 
a kind of a global Fed funds 
rate, which would result in 
dollar tightening and defla-
tionary constraints. That, in 
turn, could impair emerging 
economies that today fuel the 
global growth prospects.

Such a scenario has poten-
tial to unleash a chorus of criti-
cism of the current dollar-based 
system, particularly in the BRICs 
economies. Like the economist 
Keynes in the 1940s, they argue 
that the fundamentals of the 
US economy do not support US 
market valuations and US dollar 
– not to speak of international 
markets and currencies. 

What’s good for the US dol-
lar is no longer that good for the 
world economy.

a successful economy or creat-
ing first-class institutions, well, 
that’s a fallacy. For instance, un-
less you count what Pat Utomi 
called “jujunomics” in a 1998 
article recently reproduced 
in BusinessDay as an African 
economic approach, which is 
sheer absurdity, the truth is 
that the principles of economic 
management are universal. 
Ditto the principles for creat-
ing first-class bureaucratic and 
political systems. Sadly, Nigeria 
is too inward-looking, too self-
referential and too defensive 
of mediocrity. But the Nigerian 
exceptionalism is not working!

In sum, the main thesis of 
this column is that Nigeria is 
massively underperforming 
and punching below its weight 
because its bureaucratic, po-
litical and economic systems 
are retarding its progress. Only 
reforms, fundamental reforms, 
and a willingness to embrace 
the best ideas from around 
the world would reverse the 
situation. The French revolu-
tion and subsequent reforms 
turned France from the 18th 
century economic and so-
cial backwater into one of the 
greatest countries in the world 
today. Nigeria doesn’t need 
the French-style violent revo-
lution, of course, but it needs 
revolutions of its ideas and 
institutions. As this column 
marks its second anniversary, 
these are the themes it hopes 
to continue to advance.

African currencies...
Continued from back page
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Crowdsourced products sell better when they’re marketed that way 

C
ompanies are 
using crowd-
sourcing to 
identify prom-
i s i n g  i d e a s 

that they can translate into 
winning new products. 
Our research highlights 
the promise of this trend: 
At the Japanese consumer 
goods firm Muji, we found 
that crowdsourced prod-
ucts were among the com-
pany’s best-sellers.

However, we noticed that 
firms using crowdsourcing 
didn’t talk much about it. 
That seemed like a missed 
marketing opportunity. 
After all, people perceive 
organic food as tastier if 
they know it’s organic, 
and handmade products 
become particularly at-
tractive if we know they’re 
handmade. Italian pasta 
and French wine will be 
perceived as higher quality 
if the product’s country of 
origin is revealed to con-
sumers.

We found that labeling 
new crowdsourced prod-
ucts as such — that is, 
marketing the product 

MondayMorning

as “customer-ideated” at 
the point of purchase — 
increased the product’s 
market performance by 
up to 20%.

What makes this cue sell 
so well? A series of studies 
revealed that consumers 
perceive customer-ideated 
products to be based on 
ideas that address their 
needs more effectively. 
A product appears to be 

of higher quality if mar-
keted as customer-ide-
ated. Imagine shopping 
for a lunch box for your 
child and seeing Yum-
box marketed as “made 
by moms.” Or consider 
Red Chili, a climbing-
shoes brand created by a 
user-entrepreneur who 
prominently uses the slo-
gan “Only climbers know 
what climbers need” on 

O
u t b o u n d 
b u s i n e s s -
to-business 
sales are be-
coming less 

effective. A recent survey 
found that connecting 
with a prospect now takes 
18 or more phone calls; 
callback rates are below 
1%; and only 24% of out-
bound sales emails are 
ever opened. Meanwhile, 
84% of B2B buyers now 
start the purchasing pro-
cess with a referral, and 
peer recommendations 
are influencing more 
than 90% of all B2B buy-
ing decisions.

The answer to the shift 
away from reliance on 
outbound sales could re-
side in social selling, the 
strategy of adding social 
media to the sales pro-
fessional’s toolbox. With 
social selling, salespeople 
use social media plat-
forms to find and develop 
potential customers by 

sharing educational con-
tent and answering ques-
tions. As a result, they can 
build relationships until 
prospects are ready to 
buy.

This is different from 

social media marketing, 
which aims to increase 
overall brand awareness 
or promote a specific 
product or service by pro-
ducing content that us-
ers will share with their 

network. Social selling 
concentrates on produc-
ing focused content and 
providing one-to-one 
communication between 
the salesperson and the 
buyer. Both strategies cre-
ate valuable content from 

his website.
If you respond to these 

cues like our study partici-
pants did, you likely will 
conclude that something 
ideated by users will fit 
your needs.

(Martin Schreier is the 
head of the Institute for 
Marketing Management 
at Vienna University of 
Economics and Business. 

Hidehiko Nishikawa is a 
professor of marketing at 
Hosei University. Chris-
toph Fuchs is a professor of 
marketing at the Technical 
University of Munich and 
Erasmus University Rot-
terdam. Susumu Ogawa is 
a professor of marketing 
and innovation at Kobe 
University.) 

the consumer’s perspec-
tive and use similar so-
cial networks and social 
software tools. But with 
social selling, the goal 
is for the salesperson to 
form a relationship with 
each prospect, providing 
suggestions and answer-
ing questions, rather than 
help the prospect build an 
affinity for the organiza-
tion’s brand.

Salespeople should be-
gin carving out a small 
percentage of their time 
each day for social media. 
Regular interaction with a 
prospect may not lead to 
a direct sale this week or 
quarter, but it could result 
in a significant win within 
the year.

(Laurence Minsky is an 
associate professor in the 
department of communi-
cation and media innova-
tion at Columbia College 
Chicago. Keith A. Que-
senberry is an assistant 
professor at Messiah Col-
lege in Mechanicsburg, 
Pennsylvania.)
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O
ba Otudeko, chair-
man of Honeywell 
Flour  Mil ls,  has 
said that Honey-
well Flour Integrat-

ed Food plant currently under 
construction at the Ogun State 
Flower Gate Industrial Estate is 
working towards achieving 100 
percent use of local inputs when 
completed.

According to Otudeko, the 
N64 billion plant located in 
Sagamu along Lagos-Ibadan ex-
pressway, which is divided into 
Pasta Plant, Sorghum Flour Mill 
and Animal Feed Mill, sits on 
over 63 hectares of land within 
Flower Gate Industrial Estate 
and is wholly owned by Honey-
well Flour Mills.

Speaking during the facility 
tour of Honeywell Foods and 
Agro-allied Industrial Complex 
undertaken by Yemi Osinbajo, 

Honeywell targets 100% local 
input for N64bn factory in Ogun
RAZAQ AYINLA, Abeokuta vice-president, and officials of 

Federal Government on Thurs-
day, Otudeko noted that the 
agro-allied based factory would 
start production in the second 
quarter of 2017 to accelerate Ni-
geria’s quest for self-sufficiency 
in food production.

He added that the factory 
which has commenced work on 
the first three phases of the com-
plex would source raw materials 
such as grains, tubers, sorghum, 
oil seeds and other raw materials 
locally in order to boost farming 
activities and agriculture in ex-
ecution of Honeywell’s backward 
integration scheme.

Responding, Yemi Osinbajo, 
vice-president commended Hon-
eywell’s patriotic efforts at reduc-
ing food imports and creating 
employment in the all-important 
food manufacturing and agricul-
ture sectors of the economy, as-
suring Honeywell management 
that government at both federal 

and state levels would provide 
enabling environment for them 
to grow.

He reiterated the Federal 
Government’s resolve to work 
with and support private sec-
tor players who demonstrate 
commitment to value-addition 
and job creation in the econo-
my, adding that the multifac-
eted manufacturing plants when 
completed would provide job 
opportunities for not only Ogun 
state residents but also Nigerians 
as a whole.

BusinessDay reports that 
Honeywell Flour Mills Plc is a 
member of the Honeywell Group 
and listed on the Nigeria Stock 
Exchange (NSE) with a focus 
on a wide range production of 
food products in the flour, pasta, 
noodles, wheat meal and semo-
lina categories as well as the pro-
duction beverages concentrates 
and animal feeds when the new 
plants open shop in 2017.

As Nigeria faces harrying 
dollar scarcity, compa-
nies in the chemical and 
pharmaceutical indus-

tries have been urged to adopt cost 
control measures and explore op-
portunities in the export market.

At the end of the year pro-
gramme organised by the Chemi-
cals and Pharmaceutical Group 
of the Manufacturers Association 
of Nigeria, George Onafowokan, 
CEO of Coleman Wires And Cables 
Nigeria Limited, said the only way 
players in the sector could survive 
the current economic quagmire 
was to cut costs, evaluate produc-
tion synergy, while streamlining 
overhead costs in relation to rev-
enue generation shortfalls in the 
short and medium terms.

According to Onafowokan, the 
dollar scarcity and the poor doing 
business environment in Nigeria 
should force players in the sector 
to source more local raw materials 
in the country and explore export 
opportunities.

“We need to re-evaluate our 
lifestyles as well as the produc-
tion synergies. We need to break 
down our power capabilities, and I 
encourage us to engage in projects 
that are tied 60 to 80 percent to 
local inputs,” he said, while deliv-

ering a paper entitled, ‘Survival 
Startegy in a Recessed Economy: 
The Case for Chemical and Phar-
maceutical Industry’.

He estimated that the Dan-
gote Refinery and petrochemical 
project would have great impact 
in 2019, leading to 30 percent 
reduction on foreign exchange 
import bill consumed by petrol 
and diesel.

He said the upcoming refinery, 
which would be 13 times the size 
of Eleme Petrochemical, could 
have positive impact on compa-
nies using polyethylene, stressing 
that only firms that could keep 
their operations during the period 
would be adjudged bold, strong 
and reliable.

Okey Akpa, chairman, Chemi-
cals and Pharmaceuticals Group, 
said poor infrastructure, epileptic 
power supply, double regulation, 
smuggling, counterfeiting and 
continuous estimated billing by 
electricity distribution companies 
were collectively stifling competi-
tiveness in the global market.

Akpa said only incurable opti-
mism would help firms navigate 
through this situation, adding that 
industries, homes and govern-
ments at all levels were now con-
scious of doing things differently 
to achieve greater results.

“It must be said that sacrifice, 
creativity, innovation, low-key 
lifestyle and job cuts are not 
alternatives to raw materials in 
industries. Same for electric-
ity, availability of fuel, diesel and 
enabling environment, but the 
innovative measures we embrace 
will help reduce the stress and 
challenges of hardship during 
a recession, while the system 
adjusts and seeks way out of the 
recession in a possible and quick 
manner,” he stated.

Polly Emenike, CEO of Neros 
Pharmaceuticals Limited, said 
there was a need for manufactur-
ers to remain optimistic in the face 
of doomsday predictions, adding 
that he believed things would get 
better at last.

Chemical firms urged to explore export 
opportunity amid dollar scarcity
ODINAKA ANUDU

L-R: Jonathan Onajobi, permanent secretary, Ogun State Ministry of Commerce and Industry; Sunday Ak-
poyibo, managing director/chief executive officer, Asteven Renewable Energy Company; Bimbo Ashiru, Ogun 
State commissioner for commerce and industry and Petra Egwuatu, business development manager, Asteven 
Renewable Energy Company during facility along Lagos-Ibadan expressway, Ogun State, recently.

Okey Akpa
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Supporting Premium Steel & Mines to drive economic growth

Globally, the steel 
industry is a major 
economic driver 
that creates most 

of the jobs in the manufac-
turing sector and provides 
inputs needed by many 
industries. The economic 
story of China cannot be 
complete without making 
allusion to the role its steel 
sector played. Output from 
steel was used to construct 
major railways and other 
infrastructure, just as the 
country’s small and medium 
factories got inputs from the 
sector.

China is currently the big-
gest steel maker in the world, 
accounting for roughly 13 
percent of the global econ-
omy. Its steel production in 
2014 was 823 million tonnes, 
which was half of global out-
put that year. This accounts 
for China’s dominant posi-
tion in infrastructure and 
manufacturing.

One of the major grid-
locks of Nigeria’s develop-

‘Inputs should be imported at 
zero tariff to cut production costs’

Wh a t  i s  t h e 
c u r r e n t 
situation of 
the toiletries 

and cosmetics industry?
The sector has not been 

faring well and the current 
economic situation has 
worsened our woes. As a 
manufacturer, there are 
many things that are working 
against  us.  Consumers 
have no disposable income 
because poverty is ravaging 
them. No manufacturer can 
borrow as 22 to 25 percent 
and make profit and return 
the loan within the shortest 
possible time.  

B a n k s  p r e f e r  t o 
work with the so-called 
petroleum marketers and 
t h e  mu l t i nat i o na l s.  S o 
the small  and medium 
companies (SMEs) are not 
being looked at, coupled 
with that is the fact that we 
have infrastructure deficit. If 
you come to my factory, you 
would probably climb so 
many motorcycles because 
the roads are very bad. We 
use a lot of power. As you 
and I know, the epileptic 
power supply is worsening. 
In addition, the general 
operating environment is 

very poor: multiple taxation, 
multiple regulatory agencies 
and so on.

The capacity utilisation 
in the cosmetics industry 
is less than 20 percent, and 
looking at the economic 
environment generally, this 
may not improve.

H o w  w o u l d 
manufacturers sur vive 
t h e  c u r r e n t  e c o n o m i c 
recession?

We need not wait for 
anybody to tell us that things 
are going to get bad. Way 
back three to four years ago, 
most of our members started 
exploring local and available 
natural resources.  As a matter 
of fact, it is the cosmetic 
industry that started using 
local raw materials such 
as shea butter, coconut oil, 
cocoa oil and so on. As you 
and I speak today, these 
commodities I am talking 
about constitute more than 
50 percent of inputs in our 
products. So I am aware 
that some of our members 
are doing a lot more work to 
utilise the available local raw 
materials. But don’t forget, 
some of these raw materials 
are in their raw stages and 
need to undergo one or 

two modifications to be 
suitable for use. The process 
of doing that is not that easy. 
You need machinery, you 
need capital, and banks 
won’t give you loans. If you 
want to buy machinery, the 
Standards Organisation of 
Nigeria (SON) will stand on 

your way and tell you to pay 
a certain amount of money 
before you can buy it. These 
are the kind of impediments 
that we should remove.

What should be done 
t o  r e d u c e  t h e  r i s i n g 
production costs in our 
factories?

You have to recognise 
that some of our inputs are 
imported and you need 
dollars to import them. 
Unfortunately, the dollars 
do not go round. Today we 
hear that what the Federal 
Government is  doing is 
to allocate 60 percent of 
available foreign exchange 
to manufacturers.  Well, 
it’s a good idea, but the 
issue is this, how do you 
ma k e  c e r t a i n  t h at  t h i s 
foreign exchange will not 
be eaten up by the rich and 
powerful manufacturers? 
How many SMEs can have 
access to the dollars? Again, 
w e  t h i n k  g o v e r n m e n t 
should reduce tariffs on 
raw materials. There are 
certain raw materials we in 
the cosmetics and toiletries 
group use called active 
agents.  These active agents 
are not made here, even 
though some multinationals 
claim they make it.  For the 
fact that the multinationals 
claim they are making it, 
government imposed 20 
percent duty on them. You 
can imagine that if I need 
a  ful l  container,  which 
will cost maybe $20,000, I 
will now spend $150,000.  

ment today is its inability to 
take the sector seriously.

While speaking to Busi-
nessDay recently,  Raj Gupta, 
chairman of African Indus-
tries Group, a consortium 
of 12 companies including 
nine steel plants in Nigeria, 
said only when Niger takes 
the steel sector seriously will 
its industrialisation dream 
materialises.

Premium Steel & Mines 
Limited, located in Udu Lo-
cal Government area of Delta 
State, is one company that 
can create hundreds of jobs 
and even bring in the much 
sought-after dollars which 
are currently in short sup-
ply through export. But this 
can only happen if there is 
right environment that can 
enable the firm to resume 
operations.

Hence this can only come 
true when the Assets Man-
agement Company of Nigeria 
(AMCON) plays its part in 
settling the liabilities owed 
various stakeholders.

Understanding the dy-
namics and potential in 
Premium Steel & Mines, 

Kpomah Solomon, chairman 
of the executive council of 
Udu Local Government area 
of Delta State, being the chief 
host of the steel manufactur-
ing giant plant, said that since 
the sale of assets of the steel 
plant to the present team, he 
has come to the realisation 
that the potential for income 
generation and development 
of the Udu Local Government 
Area can only be enhanced 
when operations at the Pre-
mium Steel & Mines Limited 
plant begin.

“A little-known fact is that 
the contract of sale to Pre-
mium Steel was for the assets 
of the plant only and AMCON 
has the contractual duty to 
settle all outstanding debts 
accrued by previous owners 
as relates to power, gas, con-
tractors and past members 
of staff. Therefore, AMCON 
needs to resolve these debts 
and pave the way for the 
revival of our priced plant,” 
Kpomah Solomon, chair-
man, executive council of 
Udu Local Government area 
of Delta State, said.

Despite the current situ-

ation, the company still ex-
tends its hand of fellowship 
to the community in which 
it is sited.

In an era that many com-
panies are reducing costs, 
and at a time the company 
has not fully swung into full 
operations, Premium Steel 
has instituted several plat-
forms to grant awards that 
will encourage children from 

the community to perform 
better.

Various levels of award are 
given to the best perform-
ing boy and girl annually in 
11 Primary schools – with a 
total of 22 children benefit-
ing through the  PSML CEO’s 
Scholarship for Academic Ex-
cellence for Girls - specially 
set aside for girls who can-
not afford secondary school 
education in the three public 
secondary schools in Aladja, 
Ovwian and Orhuwhorun.

According to the chair-
man, the steel giant has 
provided an ultra-modern 
ambulance and a three-bed-
room bungalow to serve as 
a primary health centre. As 
part of the measure to pro-
vide quality medical service 
to the community, two doc-
tors will also be engaged to 
deliver much needed service 
to the residents of the com-
munity.

For a company that has 
been in existence for over 
five decades in the country, 
and which has consistently 
committed to the cause of 
corporate social responsibil-

This will not really augur 
well. Government should 
a l l ow  raw  mat e r i a l s  t o 
come in at rock-bottom 
p r i c e s  i r r e s p e c t i v e  o f 
the agreements it signed 
w i t h  t h e  Wo r l d  T r a d e 
Organisation (W TO) or 
E c o n o m i c  C o m m u n i t y 
o f  We s t  A f r i c a n  St a t e s 
(ECOWAS) or anyone else. 
At least for the first one year, 
let it be at zero percent. In 
that way, cost of production 
will come down.

Secondly, ever since the 
Power Holding Company 
of  Niger ia  (PHCN ) was 
unbundled, power has not 
improved.  I think the Federal 
Government’s stranglehold 
on this sector is not helping 
m a n u f a c t u re r s.  Pe o p l e 
who can provide power to 
manufacturers should be 
allowed to do so without 
hindrances. This will reduce 
cost of production. Thirdly, 
m a n u f a c t u r e r s  s h o u l d 
be given tax exemptions 
t hat  a re  g i v e n  t o  t h e i r 
counterparts who come 
from abroad. Every time, 
t h e  g o v e r n m e n t  k e e p s 
talking about Foreign Direct 
Investments (FDIs) and 
when these people come 
in, they are given mouth-
watering tax exemptions. 
I have never received tax 
exemptions from anybody, 
and yet I  am producing 
and employing people. Let 
us concentrate our efforts 
on our SMEs. The reason 
i s  t hat  n o  matt e r  w hat 
happens, SMEs stay. But 
those foreign investors we 
were courting 10 years ago, 
are now carrying their bags 
and baggage away, but no 
local investor has moved.

ity, the impact on lives, com-
munities and the society in 
general can only be huge. In 
2016 alone, made donations 
to the community amounting 
to over N10 million.

The ‘Needs-Based Ap-
proach’ CSR adopted by 
Premium Steel has proven 
to be a yardstick for other 
companies to set up initia-
tives that are central to their 
business strategy and market 
positioning.

A perusal of annals of his-
tory will reveal that the PSML 
needs-based approach deliv-
ers on undeniable pattern 
of consistency and sustain-
ability to CSR which will in 
the long term yield a harvest 
of stakeholder equity for the 
company and gives them 
the community license to 
operate (and to grow) in the 
ever-changing social contract 
between business, govern-
ment, and society. 

In the words of Kpomah, 
“What we have been miss-
ing in Udu LGA has been the 
opportunity of discussion of 
relations with an organisa-
tion with a ‘human’ face.

Ikpong O. Umoh is the first vice chairman of the Chemical and Pharmaceutical Group of the Manufacturers Association 
of Nigeria (MAN).  Umoh is also chairman of the Cosmetics and Toiletries Group of MAN and managing director of 
Stellarchem Nigeria Limited, a firm producing chemical intermediates. In this interview with ODINAKA ANUDU, he 
says Nigeria’s manufacturing sector needs government’s urgent intervention.

Ikpong O. Umoh

ODINAKA ANUDU

Kpomah Solomon
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Stories by ISAAC ANYAOGU

P
roperties by Cadwell Limited stand out 
not just because they exist in a class of 
their own, but also because they bring 
new meaning to the world of luxury. 
Pristine colours, well crafted design 

almost reminiscent of chic citadels and sublime 
colours add to polished finishing.

The Cesca Manor represents one of the com-
pany’s ultra luxury buildings. Located in the neigh-
bourhood of Ikoyi in Lagos, the building radiates the 
splendour of a regal mansion, almost picturesque.

Ikoyi is one of Nigeria’s most exclusive and afflu-
ent neighbourhoods. It adjoins Lagos Island to the 
West and at the edge of the Lagos Lagoon. The area 
is popular with the upper class and not surprisingly 
it represents where new money is flowing especially 
in real estate and luxury buildings.

The Cesca Manor is a brand new stunning 
structure situated in the affluent neighbhourhood 
of Ikoyi, Lagos, Nigeria. The building comprises 2, 3 
and 4 bedroom apartments equipped with a swim-
ming pool, marble-walled tiles, tall ceilings, parquet 
flooring, manned security and a standard gym-
nasium to create the perfect upscale atmosphere.

Called the epitome of luxury, the Cesca Manor 
is one of Cadwell’s exquisite buildings that targets 
the rich in Nigeria’s commercial capital.

LUXURY REAL ESTATE
Cesca Manor: Bringing new meaning 
to fine art, luxury world 
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“We have till date embarked on numerous luxury 
lifestyle projects and have an impressive property 
portfolio all of which are located in Ikoyi and Victoria 
Island, Lagos, Nigeria.

“We understand the business of luxury and believe 
that while maximizing return on investment, we do not 
encourage the overcrowding of space in order to stick 
to our tradition of an exclusive premium brand. We 
occupy a market space that our customers are our only 
competitors. This is why we remained undoubtedly 
committed to fulfilling our customers’ expectations”, 
an official of the company said.

The company’s focus is captured in its signature 
strap line on its website “Finish well.” It typifies its 
intention to leave the structure after completion of 
construction in the most elegant way it could possibly 
leave using the best standards in the industry.

“We undoubtedly acknowledge the importance of 
divine blessings and the satisfaction that comes from 
seeing our dreams, hard work and hard-rock ideas 
become reality. This is why we have firmly decided 
to always “FINISH WELL,” said the company on its 
website.

The company says its total devotion to extreme 
elegant lifestyles for its clients motivates it to seek new 
ways in which to fulfil their dreams.

“We are therefore committed to creating hospitality 
and products that reflect individual taste and passion,” 
it stated.

Affordable luxury on offer as Pearl 
Courts deepens mainland market
Pearl Courts by Cortts Real 

Estate Limited is an afford-
able luxury real estate built in 

Lagos mainland to deepen luxury 
market in the locality.  Since location 
is a prime consideration for property 
value in most places, the company 
is targeting mid-income group and 
aims to build luxury real estate that 
is both aesthetically pleasing and 
affordable.

It is a luxury off-plan develop-
ment comprising 16 units of well 
finished 4-bedroom townhouses 
(on three floors) with attendant 
servant’s quarters in a secure and 
cozy environment.

Each unit includes an ante room 
(with a guest WC), a sitting room, 
dining room, and a fully fitted kitch-
en with store on the ground floor.

On the first floor there is a very 
large family room, a front terrace 
and a spacious guest bedroom. The 
BQ is on the first floor but is ac-
cessed from the garden through the 
spiral staircase at the back garden.

The top floor has three en-suite 
bedrooms inclusive of the master 

borehole and LSWC water, Individual 
Unit Power Inverter, photo-cell light-
ing system in the compound, ample 
parking spaces for residents and 
guests, and other modern services.

bedroom adorned with a Jacuzzi 
and a shower in its bathroom and a 
personalized front terrace.

Each unit has a sit-out at its 
frontage and a garden at the back 
to amplify the beauty of property.

“Cortts specializes in providing 
professional Property Development 
and Real Estate consultancy services 
for our diverse clients in the Private 
and Public sectors,” the company 
stated about its operations in infor-
mation posted on its website.

It further said, “we bring our 
expertise in the Property sector to 
every Project handled by our experi-
enced team. As a client of Cortts Real 
Estate, you are assured of efficient, 
reliable and professional service.

The company said its aim is to 
provide real estate development in 
lagos, Nigeria that afford them the op-
portunity of creating fully functional 
housing estates that open up and 
compliment government’s efforts at 
providing affordable accommoda-
tion to the our main target market 
- The middle income group.

“In developing our housing units 

we invariably provide environments 
that are refreshing alternatives to the 
stressful and sometimes chaotic con-
ditions of a highly populated Lagos 
metropolis,” the company said.

The Pearl Courts  also offer cus-
tomers external/general services 
includes a Swimming Pool, gym, 
children’s playground/picnic spot, 
CCTV security, standby generators, 
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Stories by CHUKA UROKO

UPDC’s The Residences broaches 
unique housing, value proposition

A combination of factors includ-
ing the fall in the value of the 
pound against the dollar and 

the Trump election has presented 
exciting investment opportunities 
in the London property market for 
patient investors with long term view 
of the market trends.  

Property prices in London are 
predicted to remain flat in 2017 
and with the experts prediction, 
long term prospects of price growth 
remain. “Average property price in 
London is £481,000 and is expected 
to increase by 11 percent in the next 
five years”, reveals Ugo Arinze, CEO 
of London-based Onyx Real Estate.

 Rental prices are expected to 
increase 25 percent in the next five 
years, Arinze adds, stressing that 
those purchasers taking a long term 
view are in a good position to acquire 
a property at a good value now with 
further appreciation long term.

Expectation is high that London 
could benefit from Donald Trump’s 
election because, in times of turmoil, 

Enticing opportunities in London for investors with long term view

…offers residents living, leisure, working experience

Its proximity  to Golden Tulip 
Hotel is an added advantage as the 
4-star hotel offers a wide range of 
services and facilities to business 
guests and leisure visitors with its 
tastefully finished rooms, banquet 
hall and meeting rooms, fully 
fitted gym with spa and sauna, 
bars, adult and children swim-
ming pool, squash court, exotic 
lush tropical garden, marque (for 
weddings and occasions) and a 
Michelin starred restaurant that 
provides both African and Conti-
nental cuisine in buffet to satisfy 
even the hungriest of guests.

A major benefit for people 

living in The Residences is the 
opportunity to enjoy the services 
of the hotel although at a much 
subsidized cost. Directly opposite 
is the Festival Mall—a retail facility 
that offers 10,000 square metres 
of retail space catering to the im-
mediate geographic area.

The mall has Shoprite and 
Silverbird Cinema as its anchor 
tenants, a range of retail lines and 
shops offering different products 
such as high street designer fash-
ion, telecoms, health  and beauty, 
pharmaceutical, adult and kids 
boutiques, fitness and electrical, 
and food court for food retailers.

O
nce again, the UACN 
Property Develop-
m e n t  C o m p a n y 
( U P D C )  P l c  h a s 
demonstrated lead-

ership in the residential segment 
of the Nigerian real estate market 
with its new development called 
The Residences which entered 
the housing market recently with 
unique value proposition that 
lovers of luxury living, leisure, 
entertainment and working will 
find difficult to resist or ignore.

Strategically located in the 
relatively urbane Festac Town, 
Lagos, The Residences is a luxury 
residential development which 
UPDC has developed to comple-
ment the Golden Tulip Hotel and 
Festival Mall, all aimed to create 
a node for hospitality, residence, 
shopping and entertainment.

By this development, the much 
touted 17 million housing units 
in Nigeria has been reduced by 
198 units  comprising one and 
two-bedroom  apartments which 
The Residences has bought to the 
housing market. Added to this is 
the good news that these apart-
ments could be acquired through 
rent-to-own arrangement being 
facilitated by NatanelFlorens—a 
new entrant into the property 
market championing this new, 
unique and easy homeownership 
scheme.

“Today we have 198 apart-
ments which we have put in the 

dents.  Its facilities include sewage 
treatment plant, borehole and 
water treatment plant, fire alarm 
system, burglar alarm system, 
extensive parking space, compre-
hensive facility management

It has a rooftop terrace that al-
lows residents to have picturesque 
and breath-taking views of the 
Lagos skyline and can also be used 
for parties. The Residences is en-
circled by a host of amenities and 
facilities aimed to make life easy 
for residents and greatly reduce 
the strain of driving through Lagos 
traffic to enjoy quality leisure time 
or retail shopping experience.

market and are gratified that about 
50 percent of the units have been 
bought. Our partnership with Na-
tanelflorens under a rent-to-own 
scheme has also helped to push 
the property into the market. We 
are confident that by the mid-
dle of next year this place would 
be fully occupied given what we 
have already done”, said Hakeem 
Oguniran, UPDC’s managing 
director, who spoke at the com-
missioning of the edifice recently.

Gbolahan Lawal, the  Lagos 
State Commissioner for Housing, 
commended this development, 
saying it was part of efforts by the 
state government at bridging its 
three million housing deficit.

“This project is in line with our 
policy to encourage the private 
sector to utilize the underutilized 
government facilities and turn 
them into high value real estate. 
UPDC, through its many housing 
projects in the state, has helped to 
ensure investments, create jobs, 
enhance standard of living and is 
slowly changing the face of Lagos.  
The state has a three million hous-
ing deficit and the government 
would continue to partner with the 
private sector to bridge that gap”, 
the commissioner assured.

The Residences comes with 
luxury serviced apartments which 
are fully fitted with open-plan 
kitchen and the very best in quality 
fixtures and fittings. The finishing 
is done to above industry stand-
ards to deliver value for money 
and offer a new lifestyle to resi-

investors will often seek a safe haven. 
Given the unexpected results of the 
US election, Americans may seek 
the London property market, par-
ticularly prime central London as a 
new base. However, the initial result 
of the election news was a drop in the 

value of the dollar, which would then 
offset the recent gains it had against 
the pound, making London property 
more expensive again.

“Given the recent decline in Lon-
don property prices as well as the 
fall of the pound relative to the US 

dollar, many Americans see now as 
a great time to buy London property”, 
Arinze posits.

In recent times, Chinese buyers 
have increased focus on London 
property market

and Arinze explains that  with 

the British currency at a 30-year low 
and the Chinese property market at 
a 25-year high, many Chinese buyers 
renewed their focus on the London 
property market.

“Sale of homes in London’s most 
exclusive neighborhoods to Chinese 
buyers has increased since the Brexit 
vote. Despite the economic uncer-
tainty of Brexit, Chinese buyers see 
the British currency and property 
markets as stable in the long term”, 
she says.

Continuing, she quotes the Fi-
nancial Times as saying that, “Chi-
nese investors have increased their 
focus on London’s property market 
partly due to pound depreciation 
and new restrictions on property 
purchases in China.

“Chinese investment in London’s 
most exclusive areas shows an in-
creasing trend since the Brexit vote 
at the end of June. Investment in the 
commercial property market has also 
been increasing this year, despite 
other investors withdrawing capital”.



M
anaging Director 
of the Niger Delta 
D e v e l o p m e n t 
C o m m i s s i o n 
(NDDC), Nsima 

Ekere has disclosed that a policy 
shift to devolve more operational 
powers to NDDC State Offices is 
ongoing.

Ekere disclosed this during a 
courtesy call on His Royal Majesty, 
Edidem Etim Daniel Charles 
Abia,  Paramount Ruler of Eket, 
Akwa Ibom State.  “The process of 
devolving more powers to NDDC 
State Offices to make them more 
operationally efficient is ongoing. 
We want to have a situation where 
State Offices do not need to run to 
the Port  Harcourt headquarters for 
everything they need.”

Ekere who also congratulated 
H i s  Ma j e s t y  o n  h i s  r e c e n t 
coronation noted that His Majesty’s 
antecedents made him a suitable 
candidate for the throne. “Your 
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S/N State Population Rank  GDP Per Capita
1. Abia 2.83m 28th $18.68Bn  $3,005
2. A/Ibom 2.4m 15th $11.18Bn $2,779
3 Bayelsa  1.9m  35th  $4.34Bn $2,484
4 C/River 3.39m 27th $9.29Bn $3,150
5  Delta 4.1m 9th $16.75Bn  $3,900
6 Edo 2.1m 27th $11.89Bn $3,623
7 Imo  3.9m 13th $14.2Bn $3,527
8 Ondo 3m  18th $8.41Bn $2,392
9 Rivers 5.1m  6th $21Bn  $3,965
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contributions o Eket, Akwa Ibom 
Stateand Nigeria marksyou out as a 
leader of the people. We are proud 
of your legacy and will support you 
at NDDC.

Speaking, His Majesty, Edidem 
Etim Charles Abia commended Mr. 
Nsima Ekere on his appointment as 
Managing Director of the NDDC 
noting that the appointment is 
a deserved one. He called for 
increased NDDC presence in Eket 
which he said was not impressive.

Responding, Ekere promised to 
ensure that NDDC projects in Eket 
will be impact full.

The former acting MD of the 
Commission, Ibim Semenitari, 
had raised alarm at the level of 
marginalization of state offices 
including preferring rented office 
apartments to building permanent 
structures over the years. She made 
efforts to revise this trend. Now, 
the new MD has vowed to devolve 
more powers to the states.

How to operate in the volatile 
Niger Delta region without harm

NDDC to devolve 
more power to state 
offices - Nsima Ekere

Nsima Ekere

Buhari committed to Niger Delta Development – NDDC CEO
Th e  M a n a g i n g 

D i r e c t o r  o f  N i g e r 
D e l t a  D e v e l o p m e n t 
Commission (NDDC), 

Nsima Ekere,  has reassured 
the people of Niger Delta of 
President Muhammadu Buhari’s 

commitment to the development 
of the region.

S p e a k i n g  d u r i n g  t h e 
i n a u g u r a t i o n  o f  t h e  A k w a 
Ibom State Caucus of the All 
Progressives’ Congress (APC) 
in Uyo on Friday, Ekere said it 

was clear that the President had 
the best interest of the region 
at heart from the steps he has 
taken so far to solve regional 
p ro b l e m s.  T h e  N D D C  b o s s 
pledged that the commission 
will work vigorously to bring 

sustainable development to the 
region and urged the people of 
Akwa Ibom State to support the 
Buhari Administration which, 
he said, was working tirelessly to 

President Muhammadu Buhari

Continues on page 50
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Education in Bayelsa boosted by 
school library project
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It’s now ‘Sabificate’, not 
Certificate, that will create jobs
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Cross River NDDC Commissioner 
promises sweeping changes
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How to operate in the volatile 
Niger Delta region without harm

Steps: Reach agreement 
w i t h  t h e  F e d e r a l 
G o v e r n m e n t ;  r e a c h 
a g r e e m e n t  w i t h  t h e 
State Government; reach 

agreement with the Community 
Development Committee on issues 
like employment quota, CSR, 
supply of raw materials, contracts, 
etc. In the case of Indorama-Eleme 
Petrochemicals, they ceded 7.5 per 
cent equity to the host community 
and this has yielded N14Bn so 
far which is being managed by 
an investment firm set up for 
this purpose by the community. 
Result? If you attempt to touch 
any of these model companies, war 
will meet you from all quarters.

The impression is  that  i t 
is dangerous and wrong to do 
business in the Niger Delta ; 
kidnapping, mass armed cultism, 
fading robbery, militancy, frequent 
invasion by youths, uncoordinated 
demands, etc. For this reason, many 
businesses chose to flee but choose 
to operate by ‘fly-at-night’ tactics.

Now, a group of tested investors 
have said this may not be the true 
blueprint. They have investigated 
and unveiled a business model that 
operates easily in the region without 
harm, doing well under the seeming 
façade of danger and violence.

Some three corporations that have 
operated in the region with ease and 
with full protection from the host 
communities have been pointed 
out as models; NLNG, Indorama_
Eleme Petrochemicals Limited, and 
PlantGeria. One is a public private 
partnership project (NLNG), one is 
a public corporation that was later 
privatized (Indorama-Eleme), and 
the other is a purely private company 
that set its model for success right 
from the onset and has weathered all 
tension and storm when others were 
shaking and quitting.

Experts at the Rivers State 
Entrepreneurs and Investors Forum 
(REIF) who sat down last week to 
review the operating models of 
companies in the region revealed 
that those examples have proved 
that if any investor set out from 
the onset with the right model, it 
would sail smoothly in the so-called 
troubled waters of the region.

Many may think it is the presence 
of armed uniformed men around 
these corporations that serve as 
solid guarantee for their yearly 
successes, but this is said not to 
be the case. Rather, it is the wall of 
protection from the natives (host 
communities) that create the aura 
of safety around them, and any 
attempt by any group or force to 
touch them would be instantly 
resisted.

Explaining the details,  the 
president of REIF, Ibifri Bobmanuel, 
an engineer and successful investor, 
told BusinessDay at the review 

Experts reveal safe business model in oil region
Say the model would help Dangote too

Usani Uguru Usani, Minister of Niger Delta Affairs

session that willing investors could 
relate with the body for proper 
guidance.

Bonmanuel said: “I have always 
given a scenario of the blue print of 
the Nigeria Liquefied Natural Gas 
(NLNG) Company and Indorama-
Eleme Petrochemicals Limited. 
These two organisations have stood 
the taste of time in the Niger Delta 
region, and are doing so well. 
Has anybody cared to know why? 
It is because of the model they 
have adopted, very effective and 
environmentally friendly model. 
Their models take into account the 
host community, state government, 
a n d  m o s t  i m p o r t a n t l y ,  t h e 
workforce. To that effect, you will 
never hear of a strike or shut down 
of their operations. These issues are 
for any serious investors to look at. 
If you say you want to circumvent 
these models and be smart by half, 
you discover your investments are 
in jeopardy. That is why some of us 
do our businesses in the Niger Delta 
without challenges. It is because 
we adopt the models that carry 
along the community, the state 
governments, the communities, the 

workers, and the FG.”
The investors have advised the 

Dangote Group to look at these 
models and feel free to operate in 
the Niger Delta instead of opting to 
shun the region and probably think 
of using the ‘siphoning; method by 
laying pipes with a budget of about 
one trillion naira to other regions. 

REIF experts say they expect the 
Federal Government to have an 
orientation desk to major investors 
willing to invest in Nigeria on the 
right models to adopt in various 
parts of Nigeria especially in the 
Niger Delta. It is up to the investors 
to turn it down.

The REIF president said, “We will 
go the extra mile to make the FG 
to wake up to their responsibility 
and call the Dangote Group and 
some others to their senses (order). 
These are some of the reasons you 
have a lot of disenchantments from 
the people in the region. That is 
what gives birth to unnecessary 
bombings. Today, the FG will send 
one committee to dialogue with one 
militant group or the other. They are 
simply going round circles. They 
place their premium on the wrong 

horse, such as sending people to 
ask the militants not to blow up 
pipelines. The best approach is to 
create those direct jobs. If you do 
so, you find out that the number of 
militants will drop seriously. These 
are graduates and young people 
who most times know their left 
from their right. They have skills. 
You have a situation where the 
FG sent them all over the world 
to acquire skills and some did it 
in different parastatals; deep seal 
welders, pilots, fitters, etc especially 
in the downstream. What the FG 
simply needs to do is to encourage 
investments into the region that 
would mop up these skills. These 
young men would have genuine 
income for daily needs and none 
of them would go and blow pipes, 
because they would not find any 
benefits in that venture”.

REIF members believe that the 
way to resolve the problems in the 
oil region is for the FG to come 
clean and lead big time investors 
to quickly do the needful, putting 
most of the investments, Petroleum, 
Fertilizer, and Refinery into the 
Niger Delta. They believe that if the 
FG begins to lead some of the big 
investments into the region, it would 
be a win-win for everyone. “The FG 
would have taken its over burdened 
wage bill on the militants (amnesty) 
off their payroll because currently 
the amnesty wage bill is about 
N80,000 per beneficiary, except it 
has been reduced. Nowhere in the 
world you can pay young men up 
to N50,000 and you expect their 
aspirations to be met. Will you be 
paying this amount forever? The FG 
has done its own bit by giving them 
skills, now unleash them unto the 
work environment to grow in the 
system; to build ambition, dreams, 
aspirations, and see how to achieve 
these. If they encourage the likes of 
the Dangote Group to set up at least 
two of these projects and absorb 
those trained persons into these 
projects, things would look up in 
the region. If they interview these 
persons and find them good, even 
if its 20 to 50 per cent that can be 
absorbed, good. The FG wage bill 
(amnesty) becomes light.”

Encouraging oil/gas investors to 
come to the region is the way to go. 
The investor would have achieved 
corporate social responsibility 
(CSR) with the host-communities 
who would see them as partners 
in progress, just the way it is with 
Indorama-Eleme Petrochemicals 
Limited. “You see the community 
seeing themselves as partners to 
Indorama. You cannot go today to 
want to harm Indorama and get 
away. They will hound you. I don’t 
know why people fail to see this”. 

Continued from page 49

address the economic problems 
of  the countr y.  Ekere lauded 
the quality of the APC Caucus 
members, particularly the Caucus 
Chairman, Atuekong Don Etiebet, 
who he described as an experienced 
and dogged leader.

While commending the hard 
work and resilience of the party 
leadership and faithful, he called 
for a greater synergy between them 
to enable increased grassroots’ 
mobilization.

The Managing Director of Oil and 
Gas Free Zones Authority, Umana 
Umana, expressed confidence that 
the caucus will strengthen and 
reposition the APC, describing its 
Chairman, Atuekong Etiebet, as an 
experienced and cerebral leader.

He recalled how the APC was 
robbed of victory in the last elections 
but urged the party faithful to 
leave the past and plan for the 
future which, according to him, 
was certain.

Hailing Ekere as a true friend and 
brother, Umana declared that “we 
will all work together to strengthen 
the party to take back our state.”

He commended President 
Buhari for the appointment of Akwa 
Ibom indigenes, including himself, 
into positions of authority.

The Senior Special Assistant to 
the President on National Assembly 
Affairs  (Senate),   Ita Enang, 
solicited support for the Buhari 
Administration which, he said, has 
done well for Akwa Ibom State in 
terms of appointments and projects, 
hinting that more appointments 
were underway.

He described as deceit and 
falsehood the claim by a group, 
Akwa Ibom Vanguard, that the 
Bu ha r i  Ad m i n i s t rat i o n  o n l y 
budgeted N1.9 Billion for projects 
in the state, pointing out that the 
budgetary provision for the Calabar-
Itu Road alone was over N6 Billion.

The presidential aide stated 
that the huge monthly allocation 
from the Federation Account was 
not being well-utilized by the 
State Government as it was not 
commensurate with the level of 
development in the state.

He reasoned that the ruling 
Peoples’ Democratic Party (PDP) 
was unable to make progress in the 
state because its erstwhile members 
that joined the APC had left with the 
soul of the PDP, leaving behind only 
the carcass. The caucus chairman, 
Atuekong Etiebet, thanked the party 
for the great honour accorded him 
and other caucus members and 
promised to work towards making 
the APC more virile.

Etiebet, who inaugurated the 
Strategy, Finance and Contact 
Committees (STCC) of the party, 
condemned rigging of past elections 
in the state but predicted victory for 
the APC in 2019 because “the time 
of rigging has gone.”

The APC National Vice Chairman 
(South-South Zone),  Ntufam 
Hilliard Ettah, who inaugurated the 
caucus, stated that with the caucus 
the party was well-positioned to 
win the state.

Buhari committed to 
Niger Delta Development...
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Education in Bayelsa boosted 
by school library project

Le s s  t h a n  o n e 
month after an oil 
multinational in the 
region (Shell) donated 

what experts called the first 
complete public library in 
Nigeria in Port Harcourt, 
Rivers State, another oil 
corporation, Chevron’s Star 
Deepwater Petroleum Limited 
and four other co-venturers in 
the Agbami field have built a 
hybrid library for the Central 
Epie Secondary School, Opolo 
in Yenagoa, the Bayelsa State 
capital.

The four co-venturers 
are National Petroleum 
Investment Management 
Services (NAPIMS), Famfa Oil 
Limited, Petroleo Brasileiro 
Nigeria Limited and Statoil 
Nigeria Limited.

P e r f o r m i n g  t h e 
commissioning of the project 
in Yenagoa last week, the 
Permanent Secretary of 
the Bayelsa State Ministry 
of Education, Alice Atuwo, 
lamented that the absence of 
libraries was affecting teaching 
and learning in schools across 
the state.

Th e  N i g e r  D e l t a 
D e v e l o p m e n t 
C o m m i s s i o n 
( N D D C ) 

Commissioner for Cross 
River State, Sylvester Nsa, has 
promised to change what he 
called bad narratives of the 
Commission. He rejected the 
notion that the NDDC was a a 
transactional agency instead 
of transformational one.

Addressing staff of the 
C o m m i s s i o n  w h e n  h e 
formally took over,  Nsa said 
“the new NDDC board has 
come with a resolve to effect 
changes in the perception 
of the Commission as a 
transactional outfit and not 
transformational. NDDC was 
seen as a corrupt outfit. The 
truth is that the Commission 
abandoned its master plan 
but we shall change the 
narrative.” On the issue of 
abandoned projects across 
the region, Nsa said “the 
issue of abandoned project 
is one that makes my heart to 
bleed. We are revisiting them, 
and as we speak, contractors 
are on sites of some projects 

Cross River NDDC Commissioner promises sweeping changes
MIKE ABANG, Calabar

which were abandoned.
“I have sent a message 

across that it is not going to 
be business as usual. If you 
were mobilized to do a job, 
go and do the job of to the 

tune of whatever percentage 
of money you collected. I 
promise my people and the 
federal government that we 
are not going to compromise 
nor condone any act of 

Governor Ben Ayade of Cross River State

indiscipline and mediocrity. 
We shall be strict on matter of 
public interest.

“We shall  strengthen 
procurement department 
and shall deliver on quality 
jobs. My heart bleeds to see 
quality of roads which cannot 
be accessed within few 
months of commissioning 
b e c a u s e  s o m e b o d y 
somewhere compromised. 
Operations of the new NNDC 
will be adequately monitored 
and supervised,” he stated.

Mea nw h i l e,  t h e  n e w 
NDDC strongman in Cross 
River has congratulated the 
new Acting Chief Justice 
of the Federation, Walter 
Onoghen, urging him to 
redeem the image of the 
nation’s judiciary by restoring 
sanity in the system.

Nsa, in a congratulatory 
message to Onoghen noted 
with regrets that the integrity 
of the nation’s judiciary 
was being put to question 
following series of allegations 
against some judges.

H e  d e s c r i b e d  t h e 
development as unfortunate, 
adding that the only way to 
restore people’s confidence 
in the judicial system was for 
the system to be sanitized.

SAMUEL ESE, Yenagoa

Atuwo who’s represented 
the state Commissioner 
for Education, Markson 
Fefegha, noted that the state 
government was aware of the 
sad development hence the 
resort to building libraries 
and ICT centres in boarding 
schools that were about to be 
opened. She urged Chevron 
not to limit its assistance to 
just the beneficiary school 
but extend such helping hand 
to other schools and also 
intervene in other areas of 
education for the benefit of the 
state and students.

Speaking dur ing the 
handing over, the director of 
Star Deepwater Petroleum 
Limited, Jeffrey Ewing, who 
was represented by Michael 
Kabi described the provision 
of hybrid libraries as “one of 
the programs in our social 
investment plan aimed at 
improving the reading, 
research and information 
technology culture amongst 
students.”

Mena Ogor who spoke 
on behalf of NAPIMS stated 
that the project was due to 
the deliberate effort of the 
NNPC and its co-venturers to 
intervene in human capacity 
development, which she 
said is a critical sector of the 
economy. The chairman of 
Famfa Oil Limited, Modupe 
Alakija who was represented 
by Obinna Iheonu said the 
company is working with 
other co-venturers in the 
Agbami Field in ensuring 
qualitative education as key 
to development in the country 
and precursor to improved 
standard of living.

Representatives of Statoil 
and Petrobas, Nkechi Ezenwa 
and Meg Irozunu also agreed 
that the provision of the hybrid 
library will boost the standard 
of education in the school 
particularly e-learning which 
is technologically driven.

Earlier, the principal of 
Central Epie Secondary 
School, Matthias Banigo 
expressed appreciation to 
the oil servicing firms for 
the provision of the library 
and also appealed to Bayelsa 
State Government to provide 
security and desks, renovate 
dilapidated classroom blocks 
and sand fill parts of the school 
compound.

Re g i o n s  a n d 
corporations that 
are producing the 
current energy supply 

to the world (crude oil) seem 
to be the ones also leading in 
the search for alternatives. So 
it may be for the Niger Delta 
and Shell.

Now, Nigeria music icon, 
Yemi Alade, has taken the 
lead in spreading Shell’s 
#makethefuture campaign 
which aims to inspire youths 
and entrepreneurs for bright 
energy ideas that can help in 
the global quest for more and 
cleaner energy.

T h e  m u l t i p l e  aw a rd 
nominee and winner of the 
2015 MTV African Music 
Award Best Female Artist 
joined Shell-organised 50 
Night tour of Kenya last week 
to celebrate the benefits and 
installation of GravityLight 
in some Kenya communities 
after she united with Oscar-
winner Jennifer Hudson 
and four other music stars 
in Rio, Brazil on Best Day 
of My Life music video for 
#makethefuture.

GravityLight, one of seven 
energy ideas celebrated in 
Rio, Brazil in October by Shell, 
offers a clean, safe, affordable 
and reliable alternative to 
other fuel sources including 
kerosene lamps, which are 
used in homes by millions of 
families in Africa, including 

Search for new energy ideas take new surge as Shell, Yemi Alade partner for brighter ideas
IGNATIUS CHUKWU

Nigeria. The low-carbon 
innovation does not need 
batteries or sunlight and costs 
nothing to run. It works by 
connecting an elevated bag 
filled with 12kg of rocks or sand 
to a pulley system. Each time 
the weight descends to the 
ground it powers a generator 
to create 20 minutes of light.

“The event in Kenya brings 
closer home how innovations 
and collaborations can help 
bridge the energy divide in 
the face of a rapidly growing 
global population,” said the 
Managing Director, Shell 
Petroleum Development 

Company and Country Chair, 
Shell Companies in Nigeria, 
Mr. Osagie Okunbor. He 
added, “By continuing the 
conversation on providing a 
wider, more sustainable mix 
of energy resources for the 
world’s growing population, 
Shell is provoking thoughts 
on tomorrow’s solution, 
a n d  s u p p o r t i n g  y o u n g 
e nt re p re n e u r s  t h ro u g h 
our 13-year old LiveWIRE 
programme.”

Speaking on the relevance 
of her music to Shell bright 
energy ideas campaign, Yemi 
Alade said her music offered 

a good platform to draw 
attention to the energy needs 
of the world with strong appeal 
to engaged millennials who 
form the bulk of her fans. 
“Music offers a good platform 
and this is particularly true in 
Nigeria where we are working 
hard to provide the energy 
the nation badly needs to 
develop. In my music, I try to 
encourage people to look at 
the innovative side of life and 
this is what the ‘makethefuture 
seeks to achieve in the energy 
space. I’m pleased to be part 
of the energy train,” she said.

“GravityLight is really close 

to my heart as it’s an invention 
that solves a problem I know 
only too well. For many years 
as a girl, I had to use candles 
and kerosene lamps for hours 
while studying at night. Now 
with GravityLight, people 
have a safer way to study and 
families can have quality time 
in evenings. Being part of 
#makethefuture has been 
amazing – I’ve seen how it 
changed lives in Rio, and it’s 
moving to see it do that again 
in my home continent,” she 
added.

O t h e r  b r i g ht  e n e rg y 
innovations being supported 
by Shell are: bio-bean – which 
explores how to reduce the 
UK’s CO2 emissions from 
transport by turning coffee 
dregs into a sustainable 
transport  fuel,  Capture 
Mobility – demonstrates how 
roadside turbulence from cars 
and trucks can generate clean 
power for local communities, 
MotionECO – uses waste 
cooking oil to help to create 
a market for renewable diesel 
in China (in transport, public 
services and logistics) and 
discourage the harmful reuse 
of cooking oil, Pavegen – 
converts power from footsteps 
into renewable energy that 
can power a community, and 
Shell Eco-marathon – a global 
competition that sees students 
design ultra-efficient cars, and 
challenges them to see which 
can travel furthest on one litre 
of fuel.

Shell #makethefuture ambassador, Yemi Alade (middle) flanked by Shell Kenya Country 
Chair, Brian Muriuki (right) and GravityLight co-inventor, Jim Reeves with students of Daraja 
Academy, Kenya during the Shell #makethefuture 50 Nights Tour, last week.

Governor Seriake Dickson 
Bayelsa State’
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Review of budget openness of five key Niger Delta states

S
o c i a l  A c t i o n ,  a  n o n -
governmental organization 
(NGO) that has bias for 
budgeting processes and 
community development 

has been pressing for transparency 
in budgeting processes in the oil 
region to show how the different 
oil allocations are used so as to win 
more sympathy for the region. In a 
recent report, the NGO released a 
survey on how budgets were treated 
in Rivers, Bayelsa, Delta, Akwa Ibom 
and Edo states. 

The group said states and local 
governments in the Niger Delta 
operate highly recluse fiscal systems 
and fall short with respect to the 
requirements of transparency and 
their willingness to be accountable 
and open for participation.  

There have been sweeping 
allegations that states in the oil 
region do not justify the oil revenue 
placed at their disposal over the 
years. This has created anarchy from 
time to time.

The result is that budgets are 
perceived as mere annual rituals 
with hardly any meaningful impact 
on the people. This has led to very 
low interest and appreciation of 
budgets. 

According to Social Action, 
ke y  budg et  do cuments  to  b e 
made publicly available include 
the Executive’s budget proposal, 
the state appropriation law, the 
implementation reports (quarterly 
reports,  mid-term report,  and 
Accountant-General’s report), the 
Auditor General’s report, reports of 
income from all sources, etc.  

T r a n s p a r e n c y  r e q u i r e s 
duty-bearers and governments 
to proactively provide relevant 
information on their activities in 
a timely and accurate manner 
through a publicly accessible 
a n d  u n d e r s t a n d a b l e  f o r m a t . 
Transparency requires that nothing 
about the activities of government 
should be vague or opaque, let alone 
be hidden from citizens.

IGNATIUS CHUKWU
Education were ignored.

Edo State

Si n c e  2 0 1 0 ,  Ed o  s t at e  ha s 
proactively made its annual budget 
available online promptly. This 
practice has been consistent in the 
state, making it the most accessible 
in the Niger Delta and perhaps in 
the country. In the same regard, 
the state also provides timely 
information on some government 
project implementation.

Akwa Ibom

Akwa Ibom state routinely makes 
printed and electronic copies of its 
budget available for purchase. The 
printed copy of the state budget 
costs N7000 (seven thousand naira) 
while a compact disc containing the 
budget costs N5,000 (five thousand 
naira). Copies are not available on 
the state website.

Freedom of Information requests 
were also sent to the Ministry of 
Economic Planning/Development, 
Mi n i s t r y  o f  In f o r mat i o n  a n d 
Ministry of Education requesting 
2016 budgets and other essential 
information. On submitting the 
requests, the applicant was asked 
to explain what the information 
was needed for, a violation of the 
Freedom of Information Act.

One week after the submission 
of request for budget document the 
following response was received 
from the Ministry of Economic 
Development; “With reference to 

The five states surveyed showed 
worrying levels of non-compliance 
in open budget systems, except Edo 
that opened its books. Below is how 
the states fared.

Rivers State

In 2014 and 2015, Rivers state 
put up a copy of the state budget 
online for public access. This trend 
was however abruptly discontinued 
in 2016. The state budgets for 2013, 
2014 and 2015 which were on the 
state official website, were also 
removed, signifying a major roll back 
on proactive disclosure of budget 
information.

In June 2016, three Freedom 
of  Information requests  were 
sent to the Ministry of Budget 
and Economic Planning, Ministry 
of Information and Ministry of 
Education requesting 2016 budgets 
and other basic information. No 
response was received.

Delta State

In August 2016, Delta state 
posted the 2016 budget on its official 
website. This was the first time in 10 
years the state had made its budget 
available online. This marks a rare 
departure from an established 
practice of budget secrecy which 
characterized the state. However, 
Freedom of Information requests 
sent to the miniseries of Economic 
P l a n n i n g ,  I n f o r m a t i o n  a n d 

Attracting development to the oil region with financial transparency

your letter dated 8th June, 2016 on 
the above subject, I am directed 
to inform you to request for the 
document from the State Budget 
Office, Uyo, Akwa Ibom State as they 
are saddled with the responsibility 
of its printing and publishing in 
both hard and soft copies”. Again 
in violation of the principle of 
the Freedom of Information Act 
which required that the Ministry 
transfers the request to the agency 
i n  p o s s e s s i o n  o f  t h e  n e e d e d 
information. In this case, the State 
Budget Office is affiliated to the 
Ministry of Economic Development. 
The Ministry of Education and 
Ministry of Information did not 
respond to the requests.

Bayelsa State

In 2008, Bayelsa state became the 
first in the Niger Delta and perhaps 
in Nigeria to post its annual budget 
online. At the time, this was a major 
departure from a tradition of secrecy 
which prevailed in relation to state 
budgets. This practice was brought 
to an end in 2009. Since then, the 
government of the state returned 
to treating public budgets as secret 
documents.  In 2016, Freedom 
o f  In f o r mat i o n  re q u e s t  w e re 
dispatched to the Ministry of Budget 
and Economic Planning, Ministry 
of Information and Ministry of 
Education requesting 2016 budgets 
and other basic information. None 
of the agencies responded. The 
practice of opaque budget system in 
Bayelsa state has continued despite 
the passage of a transparency law 
ostensibly meant to make fiscal 
information proactively available in 
the public space.

Conclusion
Of the five states studied, only 

Edo and Delta have made their 
2016 budget proactively available 
for citizens to access. While this 
qualifies as a measure of openness, 
commensurate progress has not 
been made in other aspects of 
the open budget spectrum. The 
process of budget making is still not 
participatory; oversight institutions 
are weak and due process institutions 
are incapacitated or nonexistent.

In all the states, other fiscal 
information including periodic 
implementation report and audit 
information are not available. 
Citizens in these states feel left out of 
a fundamental aspect of governance 
and believe that state officials are 
reclusive because they are not 
accountable. The overall implication 
of the lack of open budget practices 
in the states of the Niger Delta is 
that the region is still far from being 
developed, and tensions which gave 
rise to conflicts in the past may be 
brewing- again.

Key Recommendations
Social  Action recommends 

t h a t  G ov e r n m e n t s  m a k e  k e y 
budget information available in 
a proactive manner to the public. 
The information should include 
pre-budget proposals, relevant 
progress reports and audit reports. 
Information detailing the external 
and internal revenue accruals of the 
state should be available in a timely 
manner. The most appropriate 
manner to get fiscal information 
across to the public is by placing it 
on the state website. The tradition 
of hoarding budgets and selling 
budgets should be discontinued as 
it denies public access.

T h e  N G O  a l s o  w a n t s 
Governments to establish what 
it calls context specific systems 
for engaging citizens in fiscal 
governance processes. The input of 
citizens should be routinely sought 
through established and structured 
people-fr iendly formats.  This 
may include town hall meetings, 
publishing of citizens/ budgets and 
other methods.

The group urges Governments to 
ensure that the Public Procurement 
and Fiscal Responsibility reforms 
are enabled in such a manner 
that due process is followed and 
international best practices are 
enshrined in procurement and fiscal 
management. 

Those who must survive 
the prevailing economic 
recession in the country are 
those who have ‘sabificates’ 

rather than certificates, says, Shimite 
Bello, the Executive Secretary of 
Delta State Micro, Small and Medium 
Enterprises Development Agency 
(DEMSMA). Though a graduate of 
Political Science from University of 
Ibadan, she believes that ‘sabificate’ 
gives money than certificate as 
she has experienced it by being an 
entrepreneur. She is urging Nigerians 
and fellow Deltans to catch the 
revelation and make use of it now.

DEMSMA is one of the agencies 
structured by the Ifeanyi Okowa 
administration to deliver on his 
SMART agenda which anchors on the 

delivery of prosperity to all Deltans. In 
fact, the governor’s dream for Deltans, 
especially the youths and women 
is for them to be entrepreneurs. He 
wants them to look beyond oil to 
become self-employed.

She wants the youths to stop 
building their hope on white collar-
jobs after graduation from college or 
university.  For her, the white-collar 
jobs are no longer in existence in 
today’s Nigeria, therefore, they should 
begin to be passionate in developing 
their skills and potentials. Precisely, 
she wants the people to begin to 
be job creators so that wealth will 
circulate among Deltans.

She has kicked the ball rolling by 
setting up agencies like DEMSMA 
to do the empowerment. Like other 
agencies headed by passionate 
leaders, Bello is passionate in growing 

are not university graduates now have 
their ego boosted.

On the other hand, those who are 
already entrepreneurs now see their 
businesses blossom because they 
get more training and other forms of 
empowerment for their enterprises. 
“In this agency, we don’t emphasize 
on certificate. We emphasize on 
‘sabificate’ because it can give more 
money than certificate. When you sabi, 
you make necessary efforts to certify 
your ‘sabiness’ into ‘sabificate,” she says.

She went on: “What we do in 
this agency is to look at you as an 
entrepreneur.  If you are a man and 
you want to make only spaghetti; 
that is your heart desire; and your 
father thought you should be a better 
medical doctor; we will help you be 
the best you want to be. With that 
your heart desire, we promote that 
which you do; that which you are 

most passionate about doing.” Thus, 
in more than a year of Okowa’s tenure, 
Bello has occupied the exalted seat 
of the agency; helping people reach 
their destinies by counselling them 
and helping them access funds to 
finance their businesses.

She believes that after said and 
done, what is more important is what 
would put food on one’s table and the 
success that a person has attained. 
She seems to be fighting battle against 
craze for certificate which has made 
most Nigerians, even graduates to 
lose focus of their destinies.  To her, 
most unemployed graduates have 
no reason to look for employment 
if only they would develop their 
skills and potentials. This is a world 
where ‘sabificate’ matters. The world 
we live in needs those who sabi. If 
the youths of today must make it 
in the present day Nigeria, and get 
themselves out of poverty, they must 
sabi”, she said. It is no longer days 
of brandishing certificate because 
certificate without sabificate is a total 
failure, she believes.

It’s now ‘Sabificate’, not Certificate, that will create jobs
- As Delta’s Shimite Bello says it’s those with ‘sabificates’ that will survive economic recession

MERCY ENOCH, Asaba

Shimite Bello, Executive 
Secretary, Delta State Micro

SMEs in the state using DEMSMA 
and she is turning those known to 
be ‘nobody’ to ‘somebody’ with her 
message of ‘Sabificate’. Those who 
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A sustained oil-price rally 
driven by the Organization 
of the Petroleum Export-

ing Countries’ production-cut 
agreement could provide relief 
for the cartel’s poorest members 
but won’t reverse the dramatic 
economic declines caused by the 
two-year crude-market slump.

Poorer OPEC members such as 
Angola, Nigeria and Venezuela are 
desperate for higher government 
revenue and economic growth that 
rising oil prices could bring. Fallen 
revenues have taken a steep human 
toll, with food shortages in Nigeria 
and political unrest in Venezuela.

These countries were among 
the most vocal in pushing for an 
OPEC production cut over the 
past two years, with Venezuela’s 
oil minister traveling to Algiers, 
Moscow and Vienna in the 48 
hours before the deal was reached 
on Wednesday. Even with the 
sacrifice of cutting production, 
the domestic political payoff of 
directly acting to push prices up 
will go far.

“They need the deal,” said 
Skip York, vice president of inte-
grated energy at Wood Macken-
zie’s Americas Research Team, of 
OPEC’s poor countries.

Oil prices fell on Friday, with 
Brent crude, the international 
benchmark, down about 1% to 
$53.45 in London trading. Oil 
prices are up over 12% since 
Wednesday’s deal, and J.P. Mor-
gan Chase and other oil-industry 
oil-industry analysts say the cuts, 
if actually undertaken, could sus-
tain prices between $55 and $60 
a barrel—a level OPEC members 
have said they are targeting.

In Angola, a rise in the price 
of oil to $55 a barrel on average 
would boost government rev-
enues by 9% in 2017, while $50 oil 
would lift it by 4%, according to 
analysts at Eaglestone Securities. 
Prices were as low as $28 a barrel 
this year and were under $50 for 
sustained periods.

But even if the rally sticks, 
government revenues will remain 
far off the levels seen in 2012 and 
2013, when Brent crude averaged 
above $100 a barrel. Angola, Nige-
ria and Venezuela don’t have the 
deep pockets that helped temper 
market turbulence in other OPEC 
states such as Saudi Arabia.

Higher prices, however, won’t 
necessarily buy an economic 
revival for wealthier OPEC mem-
bers. Saudi Arabia’s willingness to 
commit to cutting output stems in 
part from its goal to diversify the 
economy away from oil.

OPEC deal is 
no remedy for 
poorest members

I
talians went to the polls Sun-
day in a pivotal referendum 
that pits the country’s center-
left prime minister, Matteo 
Renzi, against a surging popu-

list movement and could seal the 
fate of the current administration.

The ballot, on proposed chang-
es to the country’s constitution, is 
effectively a vote on Mr. Renzi’s 
overall performance and comes 
as mainstream politicians across 
Europe face challenges from an-
tiestablishment forces fueled by 
economic discontent and unease 
over immigration.

Austrians were also voting Sun-
day in a tight presidential con-
test between the far-rightNorbert 
Hofer and center-left candidate 
Alexander Van der Bellen. If Mr. 
Hofer comes out on top, he would 
be the first right-wing populist 
head of state in Europe since World 
War II.

Europe is facing a prolonged 
period of political upheaval, with 
elections also slated for 2017 in 
Germany, France and the Neth-

erlands.
In Italy, Mr. Renzi has pursued 

a program of easing regulation, 
including labor laws, and making 
it easier for companies to do busi-
ness in an effort to reinvigorate the 
eurozone’s third-largest economy. 
But unemployment has stayed 
stubbornly high and a nascent re-
covery petered out earlier this year.

Mr. Renzi has said he would re-

sign in the event of a “no” vote—an 
eventuality that some politicians 
worry could trigger a chain reac-
tion that ultimately threatens the 
integrity of the eurozone and its 
common currency.

Leading the campaign against 
Mr. Renzi is the populist 5 Star 
Movement, which says deeper 
changes are needed than those the 
premier is proposing.

Apple drops hints about 
working on self-driving cars

Apple Inc. took its biggest 
step toward acknowl-
edging it is working on 
autonomous vehicles, 

writing a letter to U.S. regulators 
offering feedback on proposed 
guidelines for the emerging tech-
nology.

The letter from Steve Kenner, 
Apple’s director of product integ-
rity, to the head of the National 
Highway Traffic Safety Adminis-
tration offered no details on the 
project, but said Apple “is invest-
ing heavily in the study of machine 
learning and automation, and 
is excited about the potential of 
automated systems in many areas, 
including transportation.”

Cupertino, Calif.-based Apple 
has been working on its car ef-
fort, code-named Project Titan, 
for several years, but has never 
publicly acknowledged it. The 
secrecy has made the exact status 
of Project Titan hard to pinpoint. 
The Wall Street Journal reported 
in September that Apple had re-
structured some elements of the 

project, which has had several 
hundred employees working on it, 
after placing it under veteran Apple 
executive Bob Mansfield in July.

Apple has looked at doing 
an entire car, but more recently 
its focus has narrowed to devel-
oping an autonomous-driving 
system and software. Focusing 
on software is more in line with 
the company’s historic expertise 
and fits its efforts to improve ma-
chine-learning capabilities that 
allow computers to adjust their 
behavior without being explicitly 
programmed.

Apple’s five-page letter, dated 
Nov. 22, appears on the NHTSA 
website. It isn’t clear when it was 
posted.

“We’ve provided comments to 
NHTSA because Apple is invest-
ing heavily in machine learning 
and autonomous systems,” Apple 
spokesman Tom Neumayr said 
Friday. “There are many potential 
applications for these technolo-
gies, including the future of trans-
portation, so we want to work with 
NHTSA to help define the best 
practices for the industry.”

Italy votes in landmark referendum

Jill Stein supporters drop 
Pennsylvania recount suit

Supporters of Green Party 
presidential candidate Jill 
Stein on Saturday with-
drew a last-ditch law-

suit in Pennsylvania state court 
aimed at forcing a statewide 
ballot recount, another major 
setback in the effort to verify 
the votes in three states that 
provided President-elect Donald 
Trump his margin of victory.

Ms. Stein’s campaign an-
nounced in a statement Saturday 
that the Pennsylvania lawsuit 
had been dropped after the court 
demanded that a $1 million 
bond be posted by the 100 Penn-
sylvania residents who brought 
the suit, which was backed by 
the campaign.

Recounts will still proceed 
in a handful of Pennsylvania 
precincts, but it is far from the 
statewide recount that Ms. Stein 
initially was hoping for. She is 
also pushing recounts in Wis-
consin and Michigan after a 
prominent computer scientist 
laid out a case that the election 

results may have been hacked. 
Legal challenges have also been 
filed in state and federal court to 
halt those recount efforts as well.

The decision also dashes the 
aspirations of some Democrats, 
who had hoped that enough 
irregularities or missing votes 
would be found across all three 
states to overturn the election re-
sults that saw Mr. Trump, the Re-
publican candidate, prevail over 
DemocratHillary Clinton. Mrs. 
Clinton would need to declared 
the winner in all three states to 
reverse the election results.

“The judge’s outrageous de-
mand that voters pay such an 
exorbitant figure is a shameful, 
unacceptable barrier to demo-
cratic participation,” said Ms. 
Stein in the statement. “This is 
yet another sign that Pennsyl-
vania’s antiquated election law 
is stacked against voters. By de-
manding a $1 million bond from 
voters yesterday, the court made 
clear it has no interest in giving 
a fair hearing to these voters’ 
legitimate concerns over the ac-
curacy, security and fairness of 

The movement, led by former 
comedian Beppe Grillo, has called 
for a nonbinding referendum on 
the country’s euro membership. 
The party wants to abandon EU 
budget strictures and offer a guar-
anteed income to citizens. It has 
also said it might favor printing a 
parallel currency.

“Don’t vote with your head. 
Vote with your gut,” said Beppe 
Grillo, founder of the 5 Star Move-
ment during the campaign against 
the reform. “This [reform] is a 
fraud.”

Giampaolo Brunelli, a 43-year-
old supporter of the 5 Star Move-
ment, voted against the reform 
Sunday morning. “Renzi hasn’t 
done much to change this coun-
try—just like all the other politi-
cians before him,” he said after 
voting in Rome.

Public-opinion surveys indicate 
that roughly 30% of Italians would 
back 5 Star candidates if parlia-
mentary elections were held now. 
That puts it neck-and-neck with 
Mr. Renzi’s Democratic Party and 
means it will have an influential 
voice and could even end up in 
power if fresh elections were held.

That prospect has caused con-
cern among investors, who will be 
watching the outcome of the vote 
closely.

DEBORAH BALL

BYRON TAU

TIM HIGGINS & TRIPP MICKLE
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Oil prices lower as investors 
weigh OPEC deal

Carrier will receive $7m in tax breaks to keep jobs in Indiana

As TV crews and report-
ers camped out in the 
lobby of Trump Tower 
on Monday, recording 

VIP arrivals in hopes of detecting 
new members of the incoming 
Donald Trumpadministration, a 
middle-aged corporate executive 
drew little notice.

Greg Hayes, chief executive of 
United Technologies Corp., wasn’t 
there to see Mr. Trump. He rode 
the gold-colored elevators to see 
Vice President-elect Mike Pence, 
and the two men then shook 
hands on a deal that seemed 
impossible months earlier, say 
people familiar with the matter.

The Indiana governor was of-
fering $7 million over 10 years to 
encourage the company to keep 
in the state roughly one-third of 
the 2,100 jobs it planned to ship 
to Mexico. United Technologies 
would also get credit from the 
state for keeping 300 research and 
headquarters jobs that it didn’t 
plan to shift abroad.

Mr. Hayes’ pilgrimage to 
Trump Tower ended roughly two 
weeks of intensive talks between 
representatives of Mr. Pence and 
United Technologies, the Farm-
ington, Conn., parent of air con-
ditioner and furnace maker Car-
rier. The agreement was touted by 

both sides Thursday.
People familiar with the ne-

gotiations said the company and 
Mr. Pence’s team also discussed a 
wide range of priorities, including 
United Technologies’ interest in a 
corporate tax overhaul, and regu-
lations the company feels have 
been a burden to its business.

Mr. Pence admitted on Thurs-
day that he hadn’t thought the 
company would reverse course, 
saying it was clear at a March 
meeting with Carrier officials 
that “the die was cast.” Instead 
of keeping the factory open, he 
negotiated in the spring for the 
company to pay back about $1.5 
million in city and state incen-
tives.

Exporting Countries’ decision 
on Wednesday to pull back their 
output by 1.2 million barrels a day.

“Prices moved up on the posi-
tive sentiment about OPEC and 
down on doubts of the cartel and 
Russia,” said Bjarne Schieldrop, 
chief commodities analyst at SEB 
Markets. “Buyers have also gotten 
some gains and are taking home 
some profit at the end of the rally.”

Earlier, oil prices jumped to a 
fresh year’s high overnight on reports 
that leading non-OPEC producers, 
such as Russia and Oman, have also 
agreed to reduce their output.

The deal to cut production is 
expected to take effect in January, 
and participating oil producing 

nations will reassess in six months 
with an option to extend the accord 
for another six months.

If the deal is fully observed, it 
could shift the market into a deficit 
as early as the first half of next year. 
Brent prices could move higher to 
average between $55 and $60 a 
barrel in 2017, said Simon Flow-
ers, chief analyst at consultancy 
Wood Mackenzie. “However, this 
does depend on OPEC being very 
careful to meet the terms of the 
agreement,” he cautioned.

Skepticism over members’ 
compliance with production quo-
tas remains, as members have 
cheated their quotas in the past 
by underreporting or producing 
beyond their allotted limits.

According to a Goldman Sachs 
forecast, the compliance rate by 
members this time around should 
be approximately 73% of the target, 
which would put OPEC’s overall 
production at 33 million barrels a 
day. The actual agreement calls for 
a cut to 32.5 million barrels a day.

But not everyone is impressed 
by the deal.

Analysts at Barclays project that 
OPEC’s production levels would 
have come down with or without 
the agreement as some cartel 
members have reached produc-
tion levels that are unsustain-
able, while others are undertaking 
maintenance in coming months 
that could hamper output.

TED MANN The company’s February de-
cision to close a Carrier plant in 
Indianapolis became a national 
issue after a video of a manager 
announcing the layoffs went vi-
ral. Mr. Trump seized on the mo-
ment to rally supporters as part 
of his campaign to protect U.S. 
manufacturing jobs. He brought 
it up days later at a Republican 
presidential debate.

At a March 7 rally in Concord, 
N.C., Mr. Trump said he would 
intervene and call Carrier’s CEO. 
“Somehow it is not presidential 
for the president of the United 
States to call up some guy at Car-
rier, and say, ‘This is the president 
of the United States.’ Who cares?” 
he told supporters.

O
il prices edged low-
er Friday as traders 
cashed in on crude’s 
earlier rapid ascent on 
the back of a move by 

major oil producers to curtail their 
production.

Brent crude, the global oil 
benchmark, fell 0.98% to $53.41 
a barrel on London’s ICE Futures 
exchange. On the New York Mer-
cantile Exchange, West Texas Inter-
mediate futures were trading down 
0.74% at $50.70 a barrel.

Despite the daily drops, WTI is 
still up 10% this week, buoyed by 
the Organization of the Petroleum 

JOE PARKINSON

NEANDA SALVATERRA & JENNY W. HSU

Climate change uncorks British wine production

Longtime Gambian President Yahya Jammeh loses vote

He once said he would 
rule for “a billion years,” 
but on Friday the man 
who has harshly gov-

erned Gambia since 1994 was 
expected to concede defeat after 
a shocking loss to a property 
developer.

Gambia’s electoral commis-
sion announced that President 
Yahya Jammeh had lost the popu-
lar vote by more than 60,000 and 
would shortly address the nation 
to acknowledge his challenger’s 
victory. 

Commission chief Alieu 
Momarr Njai said in a state-
ment the concession would be 
unprecedented in Gambia’s post-
independence history, offering 
the possibility for the first smooth 
transfer of power since 1965.

Neither Mr. Jammeh nor Gam-
bia’s powerful army command 
had officially commented but in 
the capital, Banjul, supporters of 
opposition leader Adama Barrow 
took to the streets in celebration.

Rarely seen without sunglasses 
and a ceremonial scepter, Mr. Jam-

meh seized power in a military 
coup and became infamous for 
his eccentric and ruthless govern-
ance: jailing opponents, threaten-
ing to decapitate gays and claim-
ing to have found cures for cancer, 
AIDS and infertility. Last year, he 
declared that the tiny poverty-
stricken west African nation of 
1.9 million people had become an 
Islamic Republic, to break with the 
country’s colonial past.

Shortly after the electoral 
commission’s statement was 
released, Gambia’s internet and 
international telephone lines—
cut by the government ahead of 
Thursday’s poll—were switched 
back on.

Although the opposition ap-
peared to have momentum, Mr. 
Jammeh had refused to allow 
European Union observers to 
monitor the vote and predicted 
he would win by a landslide.

For years the opposition was 
weak and divided. But Mr. Bar-
row, a former businessman and 
United Democratic Party leader, 
emerged as a consensus candi-
date for an alliance of eight op-
position parties.

This blessed plot, this earth, 
this realm, this...bountiful 
terroir?

Britain’s changing cli-
mate could help turn the country 
into a “major wine producer” by 
the turn of the century, according 
to new research from University 
College London.

Britain’s temperatures are expect-
ed to increase by 2.2 degrees Celsius 
by 2100 while its rainfall is expected 
to rise by 5.6%, turning “large areas 
of the country” from England’s Essex 
to Scotland’s Edinburgh into ideal 
wine-producing regions, says the 
study, conducted by UCL geography 
professors Mark Maslin and Lucien 
Georgeson and commissioned by 
retailer Laithwaite’s Wine.

The U.K. currently is a tiny wine 
producer, beaten out by countries 
such as Bulgaria, Moldova and Serbia, 
according to data from the Organisa-
tion of Vine and Wine. But the indus-
try has been growing quickly, with 
production set to double to 10 mil-
lion bottles by 2020, according to the 
Wine and Spirit Trade Association. 

SAABIRA CHAUDHURI

Brexit should bring a further boost 
as European wines become more 
expensive if tariffs are imposed, while 
British winemakers escape looming 
European Union regulations.

“This study could signal how we 
think long-term about British wine 
production and redraw the future 
wine map of the world,” Mr. Mas-
lin said. “However, exactly where 
would be best for particular grapes 
will depend on site, slope, aspect, 
soil and drainage—as winemaking 
is as much an art as it is a science.”

The UCL researchers consid-
ered the required growing-season 
temperatures and rainfall needs for 
various grape varieties, concluding 
that changing conditions could help 
varieties such as Sauvignon Blanc 
and Chardonnay in areas that cur-
rently don’t make a lot of wine.
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Experts say Nigeria’s success 
hangs on young datapreneurs

Technology experts 
say Nigeria’s suc-
cess is dependent 
on datapreneurs, 

whose job it is to mine, pro-
cess and interpret data and 
use them to solve economic 
and social problems.

According to the ex-
perts, the country needs 
to develop a crop of young 
people who are capable of 
marrying data and science 
together, with the capacity 
to deploy them to the criti-
cal sectors of the economy.

“In Kenya farmers wait 
for butterflies to come in 
order to detect rains.  But 
sometimes butterflies come 

Raising 1600 gemstone entrepreneurs through BoI-LSM partnership   

The Bank of Industry 
(BoI) has signed 
a Memorandum 
of Understanding 

(MoU) with Laurel School of 
Mines (LSM) with a view to 
equipping 1,600 entrepre-
neurs with capacity to ex-
ploit and export gemstones.

The content of the MoU 
shows that 200 entrepre-
neurs will be trained in each 
of geopolitical locations of 
Nigeria and will be taught 
in four batches of 50s.

ODINAKA ANUDU

ODINAKA ANUDU

but there won’t  be any 
rain,” said Uyi Stewart, a 
US-based Nigerian lead-
ing data scientist and IBM 
chief data scientist, at an 
unveiling of ‘Data Science 
Nigeria’ in Lagos recently.

“Nigeria should not toe 
this path. In agriculture a 
datapreneur can simply 
gather data from many 
places and make predic-
tions for diseases and you 
can make acreage forecast 
using satellite remote sens-
ing,” Uyi said.

He challenged young 
Nigerians to convert heaps 
of files that have been left to 
gather dust into functional 
data.

“When you look at files 

L-R:  Afolabi Imokhuede, senior special assistant to the President on Job Creation;  Bola Akingbade, managing director/
CEO, Brandville; Amina Oyagbola,  corporate relations/HR executive, MTN; Olubayo Adekanmbi, author and C-Level ex-
ecutive, MTN Nigeria, and wife, Toyin; . Michael Ikpoki, CEO, Africa Context Consulting; Tunde Lemo, chairman, Lambeth 
Investments, and Uyi Stewart, chief scientist, IBM, USA, at the unveiling of the book ‘Future is Shared’ in Lagos on recently.

and envelopes we have ev-
erywhere, you will find that 
they are data.  Consider the 
Land Use Act.  I have been 
to Abuja and they gave it to 
me in a paper form because 
there is no soft copy. This 
is an opportunity,” he said.

He said Nigeria has a 
unique opportunity right 
now to tap data for growth, 
adding that Nigeria is at 
the tipping point with two 
choices open to her: in-
vesting in infrastructure or 
invest in data which is tech-
nology that will bring about 
transformational change 
through killer applications.

Also speaking, Bayo Ad-
ekanmbi, a C-Level execu-
tive with MTN Nigeria, who 

is the convener, said India 
is already tapping into the 
data science space, urging 
Nigeria to leverage it for 
growth.

“I believe Nigeria can 
become Africa’s data sci-
ence outsourcing desti-
nation with our brilliant 
undergraduates, graduates 
and young analysts with 
degrees in engineering/sci-
ences and other numerate 
subjects,” Adekanmbi said.

According to him, data 
and data science will be-
come the oil of the 21st 
century and Nigeria must 
join the league of countries 
that will be positioned for 
comparative advantage in 
this space.

Speaking at the MoU 
signing in Lagos on Mon-
day, Waheed Olagunju, act-
ing managing director and 
CEO of BoI, said the curri-
cula of LSM would contain 
gemstones picking, value-
addition and trading.

“Solid minerals are areas 
where we have the lowest 
hanging fruits. You can just 
pick gemstones up all over 
the country and you need 
to add value,” Olagunju said.

Olagunju said Nigeria 
was blessed with agricul-
tural and solid minerals re-

sources which had not been 
exploited, stressing that this 
was the boldest step taken 
by BoI in the solid minerals 
sector.

He said LSM, located in 
Lagos, was BoI’s domestic 
development partner in the 
solid minerals space, stress-
ing that the project needed 
diligent implementation.

Olagunju said develop-
ment finance institutions 
(DFIs) were policy-based 
institutions set up to play in 
areas where market-driven 
dynamics could not cover, 

urging Nigerians to explore 
God-given resources to de-
velop the country.

Tope Adebanjo, manag-
ing director and CEO of 
Laurel School of Mines, said 
this was an opportunity for 
Nigerians to own and utilise 
their freely given resources 
to earn foreign exchange.

“People that are trading 
gemstones in Nigeria are 
foreigners—the Malians, the 
Guineans and people from 
other parts of the world.  So 
we really want our people to 
benefit from this.  There are 

FinTech incubator, 
Digital Financial 
Services Lab (DFS 
Lab), has awarded 

over $400,000 to the win-
ners of its first bootcamp 
for entrepreneurs and start-
ups. Funded by the Bill and 
Melinda Gates Foundation, 
the global initiative brought 
together 20 of the most 
promising entrepreneurs 
who are working to include 
the least served communi-
ties in the growth of digital 
economies throughout the 
developing world.

Participants from 10 
countries were invited to 
present their solutions to 
DFS Lab’s board of experts 
at a 7-day bootcamp in Dar 
es Salaam, Tanzania. This 
was a chance to benefit from 
hands-on advice, mentor-
ship and strategic counsel 
from industry stalwarts, 

as well as the opportunity 
to be awarded a share of 
over $2million of total in-
vestment and a further six 
months of intensive men-
torship.

The funding awarded 
was split  between four 
stand-out ventures – Yooz 
(India), Credit Fix (Paki-
stan), SERV’D (India) and 
Malako (Uganda) – which 
were praised for their inno-
vative approach to building 
new financial services for 
emerging markets.

Yooz provides free, fast 
international remittance 
transfers of any value at 
preferential exchange rates. 
Credit Fix is a technolo-
gy platform that aims to 
help low income consum-
ers build credit scores, so 
they can secure loans for 
revenue-generating assets.

SERV’D Tech Pvt. Ltd 
(SERV’D) is a platform that 
aims to bring accountabil-
ity, professionalism and 
discipline to the infor-
mal household workforce 
of maids, housekeepers, 
cooks, drivers and more.

Malako wants to make 
credit work for low-income 
consumers by providing 
flexible, affordable and ac-
cessible credit lines for util-
ity payments and, later, larg-
er payments such as school 
fees, salaries and rent.

“Digital financial servic-
es have the power to trans-
form developing country 
economies, profitably and 
at scale”, says Jake Kendall, 
director of DFS Lab,. “We 
are searching for break-
through ideas with the po-
tential to bring low income 
households from the cash 
economy into the digital fi-
nancial realm and give them 
tools to improve their lives”.

often five factors affecting 
gemstones, which include 
capital, market, technol-
ogy, mineral resource and 
entrepreneurs. We have got 
the first four but we need to 
develop the entrepreneur,” 
Adebanjo said.

According to him, the 
institution was eager to 
develop the entrepreneur 
locally, stressing that Nigeri-
ans would be able to get the 
training at rock-bottom fees.

He stressed that selec-
tion process would be done 
diligently by the institution 

in collaboration with BoI, 
adding that the school also 
played in other parts of the 
world. Laurel School of Mines 
is a professional develop-
ment and training centre 
for mining in Nigeria, while 
BoI is Nigeria’s development 
bank charged with the re-
sponsibility of funding the 
industrial sector and SMEs.

“When you buy in Nige-
ria, it is five times when you 
sell,” he said, adding that 
there was a general para-
digm shift in the country at 
the moment.      

Digital Financial Services Innovation 
Lab awards $400,000 to 4 start-ups
HOPE MOSES-ASHIKE

This was a chance 
to benefit from 

hands-on advice, 
mentorship and 
strategic coun-

sel from industry 
stalwarts, as well 
as the opportu-

nity to be awarded 
a share of over 

$2million of total 
investment and a 

further six months 
of intensive men-

torship
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O
luwafemi Ajuo-
la, chief execu-
tive officer of 
Jamar Limited, 
sells  women 

dresses at the crowded Os-
hodi Market in Lagos.

Ajuola has three shops, 
from where he sells his prod-
ucts to customers. Two out of 
his five customers come from 
West and Central Africa.

His biggest patrons are 
Cameroonians who some-
times pay higher than others 
as long as the goods meet 
certain standards.

Ajuola’s three-year-old 
Jamar Limited has grown from 
a N3 million enterprise to a 
N9.2 million business within 
three years before August 
2016. However, things are now 
beginning to change. Nearly 
half of his customers are no 
longer coming. They have not 
been to his shops for nearly 
nine weeks. In late October, 
one of his customers dropped 
a bombshell: He has moved 
onto online purchase.

“Teddy from Mali told me 
that he now prefers to buy 
online,” said Ajuola, while 
speaking with Real Sector 
Watch on November 15.

“According to him, the 
online purchase affords him 
the opportunity of seeing the 
goods he wants to buy and 
saves him the cost of com-
ing to Nigeria,” Ajuola said, 

How global trends redefine Nigerian start-ups

agonisingly.
Online sales are gaining 

a lot of attraction globally 
and are putting a number of 
people out of jobs.  A  report 
entitled, ‘Death of a (B2B) 
Salesman’ compiled by For-
rester e-business analyst Andy 
Hoar estimates that one mil-
lion sales representatives or 
22 per cent of the 4.5 million 
business-to-business (B2B) 
sales agents now in the United 
States will lose their jobs to 
e-commerce by 2020.

The bigger picture is 

that businesses are leverag-
ing technology globally for 
growth, and start-ups or small 
businesses in Nigeria that are 
not technology-savvy could 
lose margins and market po-
sitions. At a forum organised 
by the Professional Practice 
Group (PPG) of the Lagos 
Chamber of Commerce and 
Industry (LCCI) entitled, ‘ICT 
as an Enabling Tool for Profes-
sional Services: New Frontiers 
and Opportunities’, IT experts 
said technology was now right 
in the middle of every busi-

ness, stressing that those who 
refused to key into it would be 
displaced or forced to go out 
of business.

According to Tunji Ad-
eyinka, managing director, 
Connect Marketing,  94 per 
cent of certain accounting 
practices would be done fully 
on the computer within the 
shortest possible time, adding 
that digital acceleration was 
already redefining the way the 
world did its business.

The China effect is also 
one key factor in the global 

space that is redefining the 
way Nigerian start-ups do 
business. Obinna Uruedengo, 
a shoe maker in Aba, sells a 
pair of men’s shoes for N4, 
000. However, close to him 
is a retailer of Chinese shoes, 
who sells a pair of men’s shoes 
for N3, 000.

“Even when I exported my 
shoes to Mali, Chinese shoes 
were still cheaper,” Urueden-
go said in reminiscence.

China is world’s leader 
in virtually all Fast-Moving 
Consumer Goods (FMCGs). 
Even with dollar challenge 
in Nigeria, Chinese products 
are still cheaper than locally 
produced ones. The reason 
is that production costs in 
world’s second fastest grow-
ing economy are low and 
the government of China 
has a number of one to three 
per cent loan packages for 
exporters.

China has cut the price 
of its tomato pastes by half 
to attract Nigerian import-
ers, a situation that makes 
manufacturers such as Erisco 
Foods and Dangote Tomato 
un-competitive.

“China is coming too hard, 
but start-ups with better qual-
ity products, sourcing inputs 
locally will outshine them,” 
said Ike Ibeabuchi, a manu-
facturer and CEO of MD Ser-
vices Limited, a services and 
manufacturing firm.

“Let people know you as 
someone who doesn’t com-

ODINAKA ANUDU

Epina urges young entrepreneurs 
to set up ceramic firms

Epina Technologies 
Limited says young 
entrepreneurs should 
begin to look at ce-

ramics business, stressing that 
it is a gold mine that needs to 
be explored.

 Patrick Oaikhinan, chief 
executive officer of the com-
pany, said over $400 mil-
lion worth of ceramics are 
imported annually into the 
country, which presents an 
opportunity for start-ups will-
ing to move into the industry.

“We have all the minerals 
needed for producing ceram-
ics tiles, sanitary wares, and 
spark plugs, among others. 
We can produce them here 
and even export to earn for-
eign exchange,” Oaikhinan, 
who is a professor of ceramics 
engineering, said.

Oaikhinan, who noted that 
ceramics is a sector which 
has been under-exploited in 
the country, said it has be-
come necessary for his firm 
to organise trainings in the 

ceramics industry in order to 
develop the sector, grow local 
production and put end to 
importation of the products 
into the country.

He said despite its wider 
application, ceramics seems 
to get little attention of inves-
tors in the country due to lack 
of requisite skills and govern-
ment interest, adding that the 
would-be entrepreneurs need 
little capital and small space 
to start production.

He further said there are 
varieties of things they could 
produce with ceramics at the 
back of their houses, including 
jewelleries and home utensils . 

“The use of ceramic ma-
terials across a variety of 
applications has grown ex-
ponentially in recent years. 
The widespread adoption of 
ceramic materials across a 
multitude of industries and 
applications, including trans-
portation, communication, 
energy and manufacturing 
requires the supply chain to 
meet a plethora of end user 
requirements. In order to 
meet the growing produc-

tion capacity required across 
disparate applications, the in-
dustry must drive innovation 
in manufacturing and nurture 
a skilled and knowledgeable 
workforce,” the CEO of Epina 
said. “Epina Technologies 
Limited offers unique practi-
cal training in ceramics - a 
virtual programme bringing 
together all the resources 
from industry and education 
to provide expert advice and 
training to help our attendees 
on their way to an exciting 
career,” he said.

The retired university ce-
ramics engineering lecturer 
said it always baffles him 
seeing some of those he lec-
tured about 16 years ago still 
looking for job. According to 
him, with just few days train-
ing, the Nigerians establish 
their own manufacturing 
business in ceramics and 
become employers of labour 
rather than seeking employ-
ments, appealing especially 
to the unemployed youths to 
embrace local manufacturing, 
which is what the country 
requires now.

ODINAKA ANUDU 

promise quality. Whether you 
are a manufacturer, fashion 
designer or importer, make 
sure that people do not have 
any need to leave your place 
of business for your competi-
tor’s. Be known for a line of 
products and have all the 
products relating to that area 
so as to be a reference point,” 
Ibeabuchi admonished.

Apart from China effect, 
crash in energy prices are 
redefining Nigerian start-ups. 
Oil price has crashed by over 
a half, cutting dollar inflows in 
the last 18 months.

Fuel price is N145 now as 
against less than N100 eight 
months ago. Energy costs are 
now hitting small businesses 
hard, forcing production and 
running costs up. Moreover, 
most start-ups cannot find 
dollar to import. For an im-
port-dependent economy 
like Nigeria, high dollar-naira 
exchange rate has forced the 
inflation rate to hit 18.3 per 
cent. The situation has led to 
recession, reducing consumer 
income and spending. This, 
according to experts, means 
start-ups must have better 
pricing and marketing tech-
niques.

Tonye Cole, co-founder 
of Sahara Group, advised 
businesses to cut costs and 
remove redundancies now.

There is also an increased 
need for border tightening. 
The European Union has 
banned some of Nigeria’s 

L-R: Tim Tokun; director, Vultus Pro Mineral Resources Ltd;  Kayode Falowo, chairman,  invest-
ment, advocacy & mobilization committee, Nigerian-British Chamber of Commerce (NBCC); 
Akin Olawore, deputy president, NBCC; Kayode Fayemi, minister of mines & steel develop-
ment;  Isa Alade, senior associate, Banwo & Ighodalo, and Ayo Luqman Salami, partner, energy 
& natural resources group, tax, regulatory & people services, KPMG Advisory Service, at the 
advocacy roundtable organised by NBCC in Lagos recently

Asteven Group, a 
renewable energy 
company based 
in Germany, has 

offered to provide green 
energy fund and power solu-
tions to thousands of rural 
dwellers and operators of 
micro, small and medium-
scale enterprises (MSMEs) 
in Ogun State.

The Germany-based re-
newable energy company 
will be commissioned in 
the first quarter of 2017 at 
Asese, along Lagos-Ibadan 
expressway in Ogun State, 
and targets to provide re-
newable energy solutions to 
rural dwellers and operators 
of MSMEs in the state.

The renewable energy 
intervention scheme, which 
is expected to kick-start in 
Ogun State, with a plan to 
cover the whole country, 
will come as a follow-up to 
the World Bank’s Rural Ac-
cess and Mobility Project 
(RAMP), which provides the 

state with access to $60 mil-
lion development fund that 
covers 500km of roads and 
households electrification 
of rural areas covered in the 
2017 fiscal estimates.

Speaking during the facil-
ity tour of Asteven Renew-
able Energy Company in 
preparation for the commis-
sioning of the plant next year 
by Bimbo Ashiru, Ogun State 
commissioner for commerce 
and industry, Sunday Ak-
poyibo, managing director of 
the energy firm, said the firm 
came out with energy solu-
tions to address low level 
of power distribution in the 
country.

“We have energy inter-
vention plan for Ogun State 
and Nigeria. One of the in-
tervention plans we have is 
for MSMEs. If you see our 
products, you will find out 
that we develop products for 
MSMEs and for the people in 
the rural areas, but for them 
to have access to energy, 
there must be access to fi-
nance,” Akpoyibo said.

Firm moves to boost productivity of start-ups 
in Ogun through renewable energy
RAZAQ AYINLA, Abeokuta “Because we are here in 

Ogun State, we will deploy 
part of fund to MSMEs for 
them to be able to access 
clean energy solutions. We 
have the barbers, hair dress-
ers and many artisans in 
urban and rural areas. What 
we will do is to provide fund-
ing for them and allow them 
to repay between 24 months 
and 36 months,” he added.

Responding, Bimbo Ashi-
ru, Commissioner for Com-
merce and Industry, said, 
“what he (Akpoyibo) has just 
mentioned about rural elec-
tricification, we are actually 
looking at that, in fact, that 
is the area we are going to 
partner with you.

“In another area, we are 
also partnering with German 
Agency for International De-
velopment (GIZ), German 
Institute, and we are look-
ing at how we can support 
MSMEs and rural dwellers 
with the alternative energy 
solutions in order to increase 
productivity, create wealth 
and jobs.”
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As part of strategies 
to kick start his ad-
ministration, Edo 
St at e  G ove r n o r 

Godwin Obaseki has planned 
a three-day workshop for the 
people of the state.

The workshop tagged, 
‘’Setting Agenda for the New 
Administration in Edo State: 
The Road to Prosperity,” is 
geared towards building con-
sensus, taking ownership of 
governance framework as 
well as setting agenda for the 
new government.

A statement by John May-
aki, chief press secretary 

FG agrees to repay states N522bn over-deductions on Paris Club loans

Federal Government 
has reached a con-
ditional agreement 
to pay states up to 

25 percent claims of over-
deductions for external debt 
service arising between 1995 
and 2002 from First Line 
Charge deductions from the 
Federation Account Alloca-
tion Committee’s (FAAC) 
allocations.

The total amount ap-
proved by President Mu-
hammadu Buhari is N522.74 
billion and is to be paid in 
batches. The first batch of 
N153.01 billion is currently 
being processed for release 
to 14 state governments, ac-
cording to a statement from 
the finance ministry at the 
weekend.

The amount is however 
subject to a N14.5 billion 
cap to any given state and 
balances due thereafter, 
will be revisited when fiscal 

conditions improve.
 “Mr. President’s overrid-

ing concern is for the welfare 
of the Nigerian people con-
sidering the fact that many 
States are owing salaries 
and pension, causing con-
siderable hardship,” Festus 
Akanbi, special adviser, me-
dia to minister of finance, 
Kemi Aeosun, said. 

To ensure compliance 
with the directive that a 
minimum of 50 percent of 
any amount disbursed is 
dedicated to this, funds will 
be credited to an auditable 
account from which pay-
ments to individual creditors 
would be made. Where pos-
sible, such payments would 
be made to BVN linked ac-
counts and verified, the fi-
nance ministry said.

While Nigeria reached a 
final agreement for debt relief 
with the Paris Club in Oc-
tober 2005, some states had 
already been overcharged.

State governments had 

to submit to the Federal 
Government claims of over-
deductions in respect of the 
Paris Club, London Club and 
Multilateral debts of the Fed-
eral Government and states.

On their request for a 
refund of the amounts, Presi-
dent Buhari directed that 
claims be subject to verifi-
cation by the Debt Manage-
ment Office. A team was 
established and given the 
mandate to scrutinise claims 
and reconcile with available 
records. The brief for the 
team was also extended to 
include a review of interim 
payments made under previ-
ous administrations.

 “Work has commenced 
to resolve each state gov-
ernment’s claim and the 
exercise is expected to take 
approximately 12 months. 
The exercise will be thor-
ough, including a complete 
reconstruction of records 
dating back to the period in 
question,” Akanbi noted in 

the statement.
In the interim however, 

state governors have con-
tinued to appeal for release 
of payment on the grounds 
of fairness because some 
states had already received 
refunds under previous ad-
ministrations.

But due to the fact that 
reconciliation is still on-
going and the final outcome 
might show an under or 
overstatement of claims, 
state governors have signed 
an undertaken that in the 
event the amount already 
paid exceeds the verified 
claim, the surplus would 
be deducted directly from 
the state’s monthly FAAC 
allocations.

“The release of these funds 
is intended to support the fis-
cal stimulus programme of 
the President Muhammadu 
Buhari led administration 
to provide direct stimulus 
through Government spend-
ing.

L-R: Maikanti Kacalla Baru, group managing director, Nigerain National Petroleum Corporation (NNPC); Emmanuel 
Emefienim, general manager, South South/South East, Sterling Bank plc; Kayode Lawal, executive director, Sterling Bank 
plc, and Bank-Anthony Okoroafor, chairman, Petroleum Technology Association of Nigeria (PETAN), at the PETAN 2016 
oil industry achievement award and dinner in Lagos.       Pic by Olawale Amoo

Interbank rates to stabilise on CBN 
$1.5m sales to banks

FX futures opened contract 
closed the week at $3.8 billion 
higher than $3.6 billion in the 
previous week. The NGUS 
NOV 2017 contract, which 
replaced the 2016 equivalence 
improved from $89.50 million 
last week to $100.00 at the 
close of the week at a contract 
price of N262/$ as buyers 
take advantage of the attrac-
tive hedging opportunities 
presented by the instruments 
compared with contracts with 
higher prices. Meanwhile, the 
NGUSOCT 2017 contract cur-
rently presents the most at-
tractive hedging opportunity 
at a contract price of N260/$.

However, Nigeria external 
reserves rose 3.3 percent in 
the month of November from 
$23.9 billion to $24.7 billion.

“We believe this is positive 
for the capacity of the CBN to 
sustain its daily dollar sales 
even as the recent output deal 
reached by OPEC members 
signals further improvement. 
However, unresolved crisis 
in the Niger Delta remains 
a drag to accretion,” Robert 
Omotunde, head, investment 
research, and his team of ana-
lysts at Afrinvest said.

Namibia has beaten 
Nigeria and other 
African nations 
to come top of an 

index used for ranking busi-
ness environments where 
entrepreneurship thrives the 
most, a new report released 
November 28, has shown.

The inaugural Ashish J 
Thakkar Global Entrepre-
neurship Index measures 
entrepreneurial environ-
ments around the world 
and assesses each of its 85 
countries against a set of 
criteria that spans policy, 
infrastructure, education, 
entrepreneurial environ-
ment and finance.

It shows that, globally, 
Singapore has topped the 
in-depth study of the world’s 

Obaseki plans economic summit 
to drive administration

Namibia leads Nigeria, others in Africa 
on global entrepreneurship index 

to the state governor, said 
the workshop also aimed at 
discussing implementation 
strategies across six thematic 
issues such as economic 
revolution, institutional re-
forms, environmental sus-
tainability, social welfare 
enhancement, infrastruc-
tural development, culture, 
entertainment and tourism.

About 150 participants 
are expected at the work-
shop, which will have politi-
cians, members of civil soci-
ety, religious and tradition-
al leaders, academicians, 
technocrats and permanent 
secretaries in attendance, 
he said.

nations as offering the best 
environment for entrepre-
neurs.

The 2016 index is the 
brainchild of serial entrepre-
neur, Ashish J Thakkar, who 
started his first business at 
the age of 15, and has been 
developed with support from 
independent research con-
sultancy, Opinium, to create 
a wide-ranging and thorough 
analysis of the state of entre-
preneurship globally.

Of the African nations 
ranked on the index, Na-
mibia scored the highest 
points and came 42nd over-
all, ahead of other promi-
nent African markets, such 
as Nigeria, which ranked 
70th position as well as Ke-
nya and South Africa, which 
ranked 60th and 48th posi-
tions, respectively.

Conflicting regulators stifling Nigeria’s oil sector

W
hile Saudi 
A r a b i a 
spends less 
than $10 to 
produce a 

barrel of crude oil, Nigeria 
spends close to $30, accord-
ing to industry experts, and 
operators say the multiplic-
ity of regulators giving often 
contradictory and confusing 
regulation is a major factor.

Operators in Nigeria’s oil 
and gas sector answer to at 
least 36 regulators with over-
lapping functions, making 
the sector the most regulated 
and deliver less value than it 
has capacity for.

The Department of Pe-
troleum Resources (DPR), 
the Federal Ministry of En-
vironment (FME), Nation-
al Oil Spill Detection and 

Response Agency (NOS-
DRA), Nigerian Maritime 
Administration and Safety 
Agency (NIMASA), Nige-
rian Nuclear Regulatory Au-
thority (NNRA), Niger Delta 
Development Commission 
(NDDC), and Nigerian Elec-
tricity Regulatory Commis-
sion, spew regulations that 
question the understanding 
of their purpose.

Other federal regulatory 
agencies including minis-
tries of health, power, sci-
ence and technology, Ni-
gerian Local Content Board 
Inland waterways and port 
authorities and at least a 
third of Nigeria’s 36 state 
governments.

The impact of this dis-
torted system is that it is in-
creasing the cost of produc-
tion of operators, creating 
ambiguity, affecting project 

timelines, stifling invest-
ments and fostering ineffi-
ciency and poor utilisation 
of manpower.

 “These agencies often is-
sues directives outside agen-
cies setting them up, pre-
scribe offenses and penalties 
that are not in the act setting 
them up and even refuse 
approvals granted by an-
other agency over the same 
project,” Carol Antaih, gen-
eral manager, safety, health 
& environment, ExxonMobil 
Nigeria, said in her presenta-
tion at the 17th International 
HSE Biennial Convention 
held at Eko Hotel and Suites, 
Lagos on November 29.

Regulation in the sector 
is revenue driven that is why 
different agencies require 
different environmental im-
pact assessment for the same 
project, using their own 

format and paying their own 
fees, Antaih further said.

Worse still, operators say 
that the operators depend on 
them to fund their monitor-
ing activities creating room 
for corruption and abuse of 
regulation. But these chal-
lenges are not unknown 
to the regulatory bodies, 
lawmakers and members of 
the academia present at the 
forum in one presentation 
after another highlighted 
the consequences of these 
skewed system.

“The regulators are ill-
equipped and dependent 
on regulated and approve 
projects based solely on eco-
nomic consideration, rather 
than impact on the environ-
ment,” admitted Sibeudu 
Onyebuchi, deputy director, 
health, safety and environ-
ment division of DPR.

ISAAC ANYAOGUHOPE MOSES-ASHIKE

IDRIS UMAR MOMOH, Benin

  YANGE IKYAA, Abuja

ONYINYE NWACHUKWU, Abuja

Relative stability of the 
naira witnessed at the 
interbank spot mar-

ket last week is expected to 
continue in the week as the 
Central Bank of Nigeria (CBN) 
continues its daily $1.5 mil-
lion foreign exchange sales 
to banks.

Foreign exchange sales to 
banks were crossed at a fixed 
rate of N304.5/$ from Monday 
to Friday while interbank 
market rate held steady at 
N305/$ from Monday Friday, 
save for Wednesday when in-
terbank closed at N305.25/$, 
according to a report by Afrin-
vest Securities Limited.

At the parallel market, 
however, the local unit con-
tinues to trade with significant 
spread (within a range of 
N170-N177) to the greenback 
as supply constraints and 
control measures drive rates 
higher. The naira closed week 
at N482/$ in the parallel mar-
ket compared with N475/$ 
on Monday, depreciating 1.5 
percent week-on-week.

At the FMDQ OTC de-
rivatives market, the value of 
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Dealers raise concerns over new FX...
Continued  from page 1

the Nigeria Law Reform Commis-
sion (NLRC), which seeks to amend the 
existing the FEMM Act but which has also 
controversially proposed a jail term for Ni-
gerians holding foreign exchange beyond 
30 days.  But dealers have noted that the 
John Enoh Bill is even more damaging to 
the foreign exchange market.

“The John Enoh bill does away 
with the notion of “autonomous 
foreign exchange market” and uses 
the broader phrase “foreign exchange 
market”. It also defines transactions in 
the newly defined foreign exchange 
(FX) market as including the ‘public’, 
so this could be interpreted, if the 
need arises, to catch all FX market 
segments which were not hitherto 
caught, including the ‘parallel market’ 
(see sections 1, 18, 19 and 48)”.

But like the NLRC Bill, the John Enoh 
Bill also seeks to take away the supervi-
sory powers of the Minister of Finance 
over the foreign exchange market, which 
are currently enshrined in section 6(3) of 
the FEMM Act (see section 3).

But of most concern to dealers in the 
foreign exchange market, is the fact that 
the John Enoh Bill seeks to introduce 
“the concept of basic exchange rates”. 

Section 4(1) provides: “The [CBN] may 
determine the basic exchange rate, rate 
of purchase and sale of foreign exchange 
and arbitrated exchange rate…in foreign 
exchange transactions, if it is necessary to 
do so for harmonious and orderly foreign 
exchange transactions in Nigeria.” Sec-
tion 4(2) then goes on to provide: “Where 
the [CBN] determines the basic ex-
change rate, residents and non-residents 
shall perform transactions in conformity 
with such basic exchange rate”.

 Dealers say this provision is a 
clear and unambiguous move away 
from section 9 of the FEMM Act, 
which guarantees the rates in the 
market, shall be as “mutually agreed” 
between participants.

 “This new Bill threatens to shred 
apart the framework for semi liber-
alised market with the idea of “basic 
exchange rates”. The idea that the 
regulator “may determine the basic 
exchange rate, rate of purchase and 
sale of foreign exchange and arbitrated 
exchange rate, in foreign exchange 
transactions” and that, when so deter-
mined, “residents and non-residents 
shall perform transactions in conform-
ity with such basic exchange rate” is 
a fundamental shift from the regime 
we currently run in this country” said 
another dealer.

L
agos, Oyo and Ogun states 
have emerged the highest 
users of the automotive gas 
oil (AGO) otherwise known 
as diesel and premium mo-

tor spirit (PMS), locally called petrol, 
the analysis of petroleum products 
consumption by BusinessDay Re-
search and Intelligence Unit (BRIU) 
for the nine months ended Septem-
ber 2016 shows. 

The two products are used as prox-
ies to measure the level of economic 
and industrial activity in Nigeria. Thus 
the high consumption of petrol and 
diesel in the three states reflects the 
high level of economic activity con-
centrated in the three states. 

BRIU analysis shows the three 
states at the end of the period col-
lectively utilised 962 million litres of 
diesel and 3.92 billion litres of petrol, 
representing 57 percent and 31 per-
cent of the total diesel and PMS con-
sumed in Nigeria within the period.

But compared with the same 
period in 2015,  the 2016 consump-
tion represented a drop from the   61 
percent of diesel and 29 percent of 
PMS, which translated to 1.44 billion 
litres of diesel and 3.87 billion litres 
of PMS by the end of third quarter of 
2015. In terms of the actual volume, 
the PMS and diesel consumption in 
the three states dropped 33 percent, 
which could be linked to the effect of 
the on-going difficulties the manu-
facturing sector is facing as they 
struggle to sustain their capacity with 
lack of access to foreign exchange.

Data from the National Bureau 
of Statistics (NBS) shows that the 
manufacturing sector has experi-
enced negative growth in the last 
three quarters. A good chunk of 
Nigeria’s heavy manufacturers are 
concentrated in the Lagos, Ogun and 
Oyo production axis.

BRIU analysis of PMS and diesel 
consumption along geopolitical 
zones shows petrol consumption in 
the South-South economic bloc fell 
by 23 percent to 1.80 billion litres, 
compared with 2.34 billion litres in 
the same period of 2015.  On the other 
hand, the region recorded just ten 
percent growth in diesel usage, which 
went up to 617 million litres from 559 
million used in similar period in 2015. 

Lagos, Oyo, Ogun consume 57% of diesel, 31% of PMS in Nigeria
This is the least growth among the six 
regional economies within the period 
under consideration.

Diesel consumption in Rivers State 
fell by 46 percent in 2016 compared 
with same period in 2015. It is not clear 
if the drop in diesel consumption has 
anything to do with the rise in militant 
activities, which has impacted nega-
tively on business in the state.

In North Central Nigeria, 2.6 bil-
lion litres of petrol were utilised 
during the period, compared with 
2.2 billion litres in the same period in 
2015, representing an increase of 16 
percent. By that, the region accounted 
for 20 percent of the nationwide petrol 
consumption compared with 16 per-
cent during the same period last year.

Petrol consumption in the third 
quarter 2016 fell by 10 percent and 15 
percent in the North West and North 
East respectively, when compared 
with the usage level in the same period 
in 2015. By implication, 1.6 billion litres 
were used in the North West, as against 
1.8 billion litres, just as consumption 
also declined to 1.1 billion litres in the 
North East from 1.2 billion litres con-
sumed same period in 2015.

On the other hand, diesel con-
sumption quadrupled in the North 

TELIAT SULE West during the period. From 34 mil-
lion litres by third quarter of 2015, uti-
lisation surged to 102.4 million litres 
by third quarter of 2016, representing 
200 percent increase. Nonetheless, 
this amounted to just 3 percent of the 
nationwide diesel consumption in 
third quarter 2016 and that was higher 
than 1 percent nationwide usage in 
same period in 2015.

The North Central followed by 
recoding 169 percent increase in the 
product usage. That is as against 10.5 
million litres used in third quarter of 
2015, diesel utilisation went up to 276 
million litres in third quarter 2016 within 
the North Central geopolitical zone.

The North East witnessed the 
least growth in diesel consumption, 
which rose to 32.5 million litres in 
2016 as against 17.4 million litres in 
similar period in 2016, translating to 
87 percent increase in usage.

On why the two products expe-
rienced contrasting consumption 
rates within the northern hemi-
sphere, Abiodun Oladimeji, a man-
ager of Total Petrol Station in Lagos 
attributed the phenomenon to the 
partial deregulation of the down-
stream sector and increased agricul-
tural activities.

nationwide petrol usage in 2016 in 
contrast to 14 percent usage in the 
same period of 2015.

Diesel consumption in the South 
West witnessed 25 percent growth, 
while the South West, excluding 
Lagos, recorded 84 percent growth.  
By implication, the SouthWest con-
sumed 1.93 billion litres of the product 
in  third quarter 2016 compared with 
1.55 billion litres in 2015 while the 
South West excluding Lagos, con-
sumed 844 million litres in 2016 in 
contrast to 459 million litres in same 
period in 2015.

A total of 1.2 billion litres of petrol 
was consumed in the South East 
during the period, which represents 
9 percent of the nationwide utilisa-
tion. That was lower than 1.4 billion 
litres consumed same period in 2015, 
which represented 10 percent of the 
nationwide utilisation.

Diesel consumed in the South 
East went up by 52 percent to 142.3 
million litres by end of September 
2016 in contrast to 93.7 million litres 
consumed same period in 2015. The 
region accounted for 5 percent of the 
product usage during the period, 
compared with 4 percent usage by 
end of September 2015.

“Firstly, partial deregulation has 
made PMS more expensive to all 
Nigerians and in particular north-
erners. This should explain why 
its consumption was lower within 
the period. Secondly, northerners 
dominate the haulage business in 
this country as an many transport 
firms have hundreds of trucks on 
their fleets. Thirdly, increased agri-
cultural activities have been reported 
from the region. So, diesel usage was 
higher because they have to trans-
port their farm produce and other 
items to other regions in Nigeria and 
even outside the country”, Oladimeji 
said. The agricultural sector has 
consistently posted over 5 percent 
quarterly growth within the period.

In the South West, petrol con-
sumption rose marginally by 2 per-
cent to 4.5 billion litres, compared 
with 4.4 billion litres in third quarter 
2015. When Lagos is excluded, con-
sumption in the region increased by 
13 percent to 2.1 billion litres in con-
trast to 1.9 billion litres same period 
in 2015. Consequently, the South 
West accounted for 35 percent petrol 
usage in third of 2016 in contrast to 
33 percent in 2015. But, SW exclud-
ing Lagos accounted for 17 percent 

Senator John Owan Enoh, 
Chairman, Senate Committee 
on Finance, represents Cross 
River Central Senatorial Dis-

trict in the National Assembly. Born 
on June 4, 1966 to the family of Late 
Chief Louis Owan Enoh in Agbokim 
Waterfalls, Etung Local Government 
Area of Cross River State, he had his 
early education at St. Gregory Pri-
mary School, Agbokim Waterfalls, 
where he obtained his First School 
Leaving Certificate in 1978 and St. 
Augustine Junior Seminary, Abaka-
liki, graduating in 1983.

 Thereafter, he proceeded to 
the University of Calabar where he 
graduated with a B.Sc in Sociology in 
1988. He emerged the Best Graduat-
ing Student of the department. He 
later obtained a Master’s degree in 
Demography from the same univer-
sity and was immediately employed 
as a lecturer in the institution.

 In 1999, he ran under the plat-
form of All Peoples Party (APP) 
and won, representing Etung State 
Constituency in Cross River State 
House of Assembly. In 2003, he won 
under the Peoples Democratic Party 
(PDP) to the House of Representa-

became Chairman of the Finance 
Committee. In 2011, having made it 
to the lower legislative chamber for a 
record third term, he was appointed 
Chairman, Appropriations Commit-
tee of the House of Representatives. 

The lawmaker was one of the ar-
rowheads behind the establishment 
of the Budget Office. His passion 
for transparency and accountabil-
ity gave light to the setting up of the 
Fiscal Responsibility Commission 
(FRC) through an Act of parliament. 
Guided by the need to blockade 
revenue leakages at the federal level, 
Owan Enoh has helped in provid-
ing new vibe to revenue collecting 
agencies like the Nigerian Customs 
and Federal Inland Revenue Service 
(FIRS).

 It is to his credit, as the Chair-
man of Appropriation Committee, 
that the country now enjoys a dis-

creet system in national develop-
ment through the long term annual 
budgetary planning. Instructively, 
he remains the most experienced 
lawmaker knowledgeable in safe-
guarding the nation’s finances. 

In 2015, Enoh was elected to 
represent Cross River Central in the 
upper legislative chamber. He cur-
rently chairs the Joint Senate Com-
mittee on Finance, Appropriations 
and National Planning, working 
on the 2017 to 2019 Medium Term 
Expenditure Framework (MTEF) 
and Fiscal Strategy Paper (FSP). He 
also serves as member, Senate Com-
mittees on Constitutional Review, 
Capital Market, Land Transport, 
Federal Capital Territory as well as 
Tertiary Institutions and TETFUND.

 The federal legislator has spon-
sored the following bills: Foreign 
Exchange (Control and Monitoring) 
Bill, a bill for an Act to provide for 
Effective and Transparent Admin-
istration, Management and Control 
of Payment, Clearing and Settle-
ment Processes in Nigeria, Nigerian 
Sovereign Investment Authority (Es-
tablishment etc.) (Amendment) Bill, 
Emergency Powers Act (Repeal) bill 
among others.

Profile of Senator John Enoh, sponsor of new FX Bill
tives, where he 
became Vice 
C h a i r m a n , 
House Com-
mittee on Fi-
nance. He re-
turned again in 
2007 and later 
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NCAA warns pilots 
over harmattan haze

In its resolve to ensure safe 
flight operations in Nigeria 
airspace, the Nigerian Civil 
Aviation Authority (NCAA) 

has issued advisory circular to 
advise pilots about the hazards 
associated with current har-
mattan haze prevalent in some 
part of the country.

The circular also offers guid-
ance to help prevent incidents 
or accidents caused by such 
weather related occurrences.

According to Sam Adurog-
boye, NCAA spokesman, “With 
the issuance of this circular by 
the Authority, the Nigerian Me-
teorological Agency (NIMET) 
Advisory Circular AC: NCAA 
– AEROMET 21 dated 1st April 
2016 is accordingly cancelled.”

The current circular is in line 
with the forecast earlier made 
by NIMET, which has indicated 
the occurrence of moderate to 
severe outbreaks of dust during 
the period of November 2016 
– March 2017 in the country, 
predicting that it will on many 
occasions reduce horizontal 
visibility significantly, he said.

“It is pertinent to note that 
the effect of the harmattan is 
comparable to that of heavy 
fog which may considerably re-
duce air – to – ground visibility.

“Similarly, aerodrome vis-
ibility may fall below the pre-
scribed minima and in severe 
conditions dust haze could 
blot out runway, markers and 
airfield lighting over wide areas 
making visual navigation ex-
tremely difficult or impossible. 
Where terminal visibility falls 
below the prescribed weather 
minima, flights are bound to be 
delayed, diverted or cancelled, 
the circular further indicated,” 
he said.

Pilots must ensure adequate 
departure, en–route and des-
tination weather information 
and briefings are obtained from 
NIMET prior to flight opera-
tions, he said.

“They should exercise maxi-
mum restraint when adverse 
weather is observed or forecast 
by NIMET and ensure that flight 
operations are scheduled with 
adequate input from NIMET to 
minimise delay or cancellation 
of flight operations,” he said.

While pleading with the 
travelling public for under-
standing and not to be law-
less should the situation arise 
and flight has to be delayed or 
cancelled, the flight crew are 
asked to adhere strictly to the 
prescribed weather minima for 
each of the airports, as violation 
would be viewed seriously.

IFEOMA OKEKE
response.
“Given the severity of 

the situation, we continue 
to be concerned that some 
of the UN agencies have not 
been able to demonstrate 
the capacity to deliver at 
scale,” wrote James Whar-
ton, minister at the UK’s 
international development 
department (Dfid), and 
Monique Pariat, director-
general of Echo, the EU’s 
humanitarian arm, to UN 
aid agencies.

The scale of suffering in 
the region, particularly the 
number of children at risk 
of dying from starvation, 
makes it among the world’s 
most severe emergencies. 
Yet attention and funding 
has gone elsewhere, includ-
ing South Sudan and efforts 
to tackle the refugee crisis 
sparked by Syria’s civil war.

Save the Children, the 
UK-based relief agency, 
warned that more than 
75,000 Nigerian children 
could die of famine and 
disease in the region in 
the coming year, figures 
backed by the UN chil-
dren’s fund. The charity is 
comparing the situation 
to that in Somalia six years 

Nigeria famine concern prompts attack on...
Continued  from page 1 ago, when about 250,000 

died in a famine, about half 
of them children.

The UN says that in the 
four nations affected by the 
Boko Haram insurgency, 
Nigeria and neighbouring 
Chad, Cameroon and Ni-
ger, a total of 11m need aid.

“There has been a seri-
ous failure to help the peo-
ple of Borno state in Nige-
ria,” said Andre Heller Per-
ache of aid group Médecins 
Sans Frontières. “Donors, 
non-governmental organ-
isations and UN agencies, 
particularly the World Food 
Programme, have to focus 
on food security to avoid 
an even greater humani-
tarian disaster.”

The Dfid and Echo let-
ter raises concern about 
high staff turnover in UN 
leadership positions, the 
absence of clear plans to 
replace senior officials and 
the deployment of per-
sonnel without relevant 
experience. Even in areas 
where access for the UN 
and aid groups is not lim-
ited by security concerns, 
the letter said, “scaled-up 
delivery has been inad-
equate and emergency 
conditions prevail”.

Sory Ouane, country 

director for the WFP, said 
the agency, which began 
working there in March, is 
stepping up its presence 
and resources. The UN 
will soon have access to 
a third helicopter so staff 
can visit areas of Borno not 
accessible by road due to 
insecurity, he added.

A senior western donor 
official said: “It took the UN 
two years to understand 
the magnitude of this crisis 
and now finally, they have 
a large team in the country, 
but they still haven’t started 
distribution of food on a 
large scale.

Contrary to the fears by 
the Federal Government 
and some international 
agencies  that pressure on 
Nigerian grains from West 
African neighbours could 
trigger famine in 2017, 
farmers say Nigerians will 
not go hungry in 2017 for 
lack of food to buy.

 Farmers who spoke 
with BusinessDay hinged 
their belief that there will 
be no famine in 2017 on 
the fact that more farmers 
are going into all-year cul-
tivation, as well as the fact 
that many more Nigerians 
are going into farming 
now, as agriculture has 

become attractive and 
receives a lot of support 
from government, private 
sector and international 
organisations.

 They further observe 
that some of the external 
grain purchase pressure 
will be taken off Nigeria 
by Mali, which has re-
cently recorded a bumper 
harvest of grains. Mali has 
produced a record grain

crop of 8.96 million 
tonnes for the 2016/17 
season, an increase of 11 
percent that will leave it 
with a surplus over 3.77 
million tonnes, provi-
sional agriculture minis-
try statistics showed on 
Wednesday.

    Rice, maize and millet 
account for the bulk of the 
West African nation’s grain 
production.  

“Despite  exporters 
buying up grains in large 
quantities this year, I do 
not see the country expe-
riencing famine next year. 
There was bumper harvest 
in major crops even grains 
this year and the figures 
from third quarter GDP 
attest to that,” said Em-
manuel Ijewere, chief ex-
ecutive officer, Bests Foods 
Limited and co-ordina-
tor, Nigeria Agribusiness 
Group (NABG).
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FG may push for greater FX 
transparency before Eurobond sales

D
ealers in Nigeria’s 
inter bank foreign 
market are betting 
that the Federal 
Government may 

push for a transparent foreign 
exchange market before access-
ing the international market for 
the $1 billion planned Eurobond 
issue.

Dealers say this is because the 
government has seen the critical 
role a transparent and liquid FX 
market plays in raising capital, 
particularly from the internation-
al market; hence the recent move 
by the Federal Government to 
postpone the sale of its Eurobond 
from the fourth quarter of 2016 to 
first quarter of 2017.

Vice President Yemi Osinbajo 
said last week, that the country 
would approach the interna-
tional capital markets with its 
planned Eurobond issue in the 
first quarter on 2017. He also 
disclosed that the government 
would first of all push for a more 
flexible foreign exchange regime 
before issuing the bonds.

This has raised the hopes of 
market participants in Nigeria’s 
foreign exchange market that 
the government is finally coming 
around to the fact that the quest 
to peg the value of the naira is 
not in the long-term interest of 
the country.

Emir of Kano and former 
governor of the Central Bank of 
Nigeria (CBN) last week warned 
that no international creditor 
would lend money to Nigeria if 
the country continues to hold 
onto its current foreign exchange 
policy which has resulted in 
multiple pricing of the dollar in 
the local market.

Though sources say the CBN 
may have resorted to pegging 
the current exchange rate of the 
naira because of the low reserves 
and the likelihood that it would 
not be in a position to defend the 
naira from a free fall if it gives in to 
pressure from foreign investors to 
float the naira.

“You cannot say how low the 
naira will collapse if you float. 
Perhaps, that is why the CBN is 
reluctant to float” said an industry 
source.

But critics of the CBN policy 
say dollar liquidity and inflows 
will remain low as long as the 
CBN continues its current policy 
of not allowing demand and 
supply to determine the value of 
the currency.

Meanwhile, trading activity 
in the Spot FX market between 
the banks and their clients for 
the week-ending November 25, 
2016 stood at $612.41m (average 
daily turnover of $122.48mm), 
representing a 2.02% increase 

from the $600.29m (average daily 
turnover of $120.06m) recorded 
in the previous week

Activity in the Spot FX market 
amongst banks for the same 
trading week revealed a 28.43% 
increase, as a total turnover of 
$64.70mm (average daily turn-
over of $12.94m) was recorded 
against the $50.38m (average 
daily turnover of $10.08m) report-
ed for the previous week-ending 
November 18, 2016

For the third week in a row, 
the BDC market rate maintained 
its level at N399 to the US$ all 
through the week, revealing no 
change from the rate recorded 
the previous week.

Similarly, the inter-bank 
FX market opened the week at 
N305.25 and closed at $/N305 to 
the US$ at the official interbank 
window, maintaining the  N94 
spread between the markets in 
view, as was experienced in the 
previous week. The liquidity 
challenge in the inter-bank FX 
market, however, still persists 
with many of those who need dol-
lars still unable to get the amounts 
they need.

In the OTC FX Futures market, 
contracts worth over $148.01mm 
traded in about twenty-nine (29) 
deals, compared with last week’s 
total of $106.61m conducted in 
seven deals.

As part of efforts geared 
towards sharing ideas on 
how to end hunger and 

ensure food security in Africa, 
President Muhammadu Buhari 
will on today declare open the 
11th African Economic Confer-
ence (AEC)

The three-day event co-or-
ganised by the African Develop-
ment Bank (AfDB), United Na-
tions Development Programme 
(UNDP) and the UN Economic 
Commission for Africa (ECA), 

which has as its theme: “Feed 
Africa: Towards Agro-Allied 
Industrialisation for Inclusive 
Growth,” will attract research-
ers, policy-makers and devel-
opment partners in attendance.

According to a statement 
issued by UNDP, the theme 
which is timely and in line 
with the current African and 
international development 
agenda, is in line with first and 
second goals of the Sustainable 
Development Goals (SDGs), 
which are: “Ending poverty and 
overcoming hunger and food 
insecurity permanently.”

AMADI NNAMDI, Abuja Participants at the AEC will 
be challenged to investigate 
the situation in which, de-
spite overall macroeconomic 
growth and improved broad 
governance across the conti-
nent, Africa still has the highest 
rates of poverty and hunger in 
the world.

“No fewer than 230 mil-
lion of the 795 million people 
suffering from chronic under-
nourishment globally live in 
Africa, resulting in the highest 
prevalence of under-nourish-
ment worldwide,” the state-
ment noted.

Buhari, UNDP, AfDB, 300 others meet in Abuja to tackle hunger in Africa



China investors 
target Brazil in 
growth push

Every year, Brazilian venture 
capital firm Monashees takes 
entrepreneurs from its port-
folio companies on an over-

seas discovery tour. This year, instead 
of Silicon Valley, the firm headed to 
the Yangtze Valley, in a clear sign of a 
new front opening for Chinese invest-
ment in Latin America.

China is seeking to expand lend-
ing and investment in Brazil and 
elsewhere on the continent, as it shifts 
from its traditional resource focus to 
manufacturing, logistics and even 
technology. The switch comes amid 
a prolonged decline in energy prices 
and an economic meltdown in Ven-
ezuela, which had dominated China’s 
push into the region.

With its own growth slowing, 
China is turning into an international 
financial investor, looking elsewhere 
for returns on investment as profit 
margins at home turn thin. That 
means considering a broader range of 
industries than it has been targeting.

Mergers and acquisitions tell part 
of the story. So far in 2016, Chinese 
companies have spent $11.9bn ac-
quiring Brazilian counterparts, the 
highest since 2010, when Brazil was 
at the height of its commodity-driven 
boom, according to Dealogic, the data 
company. Deals this year have been 
concentrated in utilities but span sec-
tors ranging from food and beverage 
to transport.

Monashees put Brazilian tech on 

Saudi Arabia convened pri-
vate talks with the world’s 
largest oil traders in Vi-
enna before Opec’s crunch 

meeting on whether to cut oil out-
put, seeking views about the likely 
market reaction should they fail to 
clinch a deal, it has emerged.

Mark Couling, head of crude 
oil at Vitol, the world’s biggest 
independent oil trading company, 
was invited to Vienna by the Saudi 
delegation, according to people 
with knowledge of the talks.

Pierre Andurand, who runs the 

Beijing’s map when it sold a local daily 
deal site, Peixe Urbano, to Chinese 
internet group Baidu in 2014 for an 
undisclosed amount. In leading a 
group of 60 entrepreneurs to China, 
Monashees is hoping to replicate 
that success.

The Brazilian group met all the 
biggest Chinese tech companies, 
from Baidu to Alibaba and Tencent, 
focusing on areas such as software as 
a service, fintech, e-health and edu-
cation, said co-founder Eric Acher. 
The group started 10 years ago and 
invests in Argentina, Colombia and 
Silicon Valley, in addition to its main 
focus, Brazil.

China’s recent advances in inno-
vation and technology were more tan-
gible for Brazilian entrepreneurs, Mr 
Acher said: “We can learn a lot from 
what happened in the last 15 years 
in China as an emerging market, the 
second-largest tech ecosystem in the 
world today.”

Beijing’s shift from pure resources 
is important to maintaining invest-
ment flows into Latin America. In 
the downturn since 2012, World 
Bank lending to the region halved, 
Inter-American Development Bank 
lending stayed roughly even but 
Chinese lending soared, according 
to the OECD, the Paris-based group 
of mostly rich nations. “China is 
acting as the countercyclical lender, 
the stabiliser,” says Angel Melguizo, 
head of the Latin American and Ca-
ribbean development centre under 
the OECD.

$1.5bn Andurand Capital fund, 
one of the world’s biggest oil hedge 
funds, was also invited, alongside 
at least one trader from Russian 
independent oil company, Lukoil.

The meetings between Saudi 
Arabia and the traders came a 
day before Opec’s official talks in 
Vienna last week, which saw the 
cartel reduce production by more 
than 1m barrels a day to try to end 
a two-year price rout that has hit 
oil producers’ economies - the first 
such supply deal since 2008.

While Saudi Arabia routinely 
gives private briefings to energy 
analysts ahead of an Opec meet-

Energy downturn damages overseas earnings as 
expat Filipinos are forced to head home

Henry Agustin earned 
good money in Nigeria 
for almost 14 years as a 
civil engineer on a big 

natural gas project. But six months 
ago his company told him and 
most of its other 100 or so Filipino 
employees to go home because 
world energy prices had plunged.

“They asked us to rest,” recalls 
Mr Agustin, 51, who says pay rates 
at home won’t cover the costs of 
his house, car and two daughters’ 
education. “They said they would 
call us when the price of oil be-
came steady.”

The dive in government rev-
enues in some energy-rich coun-
tries has forced thousands of 
expatriate workers to return to the 
Philippines, a trend that threatens 
to damage the economy and affect 
the job market. Employees have 
been laid off or squeezed out in 
countries from west Africa to the 
Gulf.

This has begun to damp years of 
strong rises in remittances that fed 
high economic growth rates in the 
Philippines, Southeast Asia’s sec-
ond most populous country. While 
this could also create a pool of 
skilled and savvy workers who are 
a potential boon to local employ-
ers, these workers may struggle to 
earn as much as they did abroad.

“The phenomenon of these 
overseas foreign workers coming 
in droves might be a concern,” said 
Frederick Lu, chief financial officer 
of Lamsan Holdings, a company 
with interests ranging from corn 

starch manufacturing to electricity 
generation. “Especially if they can’t 
find gainful employment here and 
remittances go down.”

Cash sent home by overseas 
Philippine workers has long been 
a crucial source of hard currency 
and growth for the economy, con-
tributing almost $30bn or about 9 
per cent of gross domestic product 
in the first half of the year, accord-
ing to the central bank.

More than 1.8m Filipino ex-
patriates were scattered around 
the world in temporary jobs last 
year, in trades including seafaring, 
home service and nursing.

The Gulf states of Saudi Arabia, 
Qatar, the United Arab Emirates 
and Kuwait accounted for four 
of the top five destinations, with 
almost 190,000 in Saudi Arabia 
alone. But problems led by the 
energy market downturn are likely 
to cap foreign remittance growth 
at 2.2 per cent this year, the lowest 
rate for a decade, according to the 
World Bank.

Growth from January to August 
this year was 4.6 per cent, down 
from 6.6 per cent over the same 
period last year, according to the 
central bank in Manila.

Filipinos in Saudi Arabia have 
been particularly hard hit, with 
more than 10,000 stranded. Thou-
sands are still in Saudi Arabia, 
many petitioning to be paid wages 
or severance pay still owing, said 
Robert Larga, director of the gov-
ernment’s Philippine Overseas 
Employment Administration. 
“Given the numbers of those af-
fected, it’s a concern for us,” he 
said. 

“That’s why the new president 
[ Rodrigo Duterte] instructed us 
to exert all efforts and utilise all 
resources to bring the workers 
back home.”

Cash remittances from Saudi 
Arabia tumbled almost 9 per cent 
to $1.73bn in January to August 
compared with the same period 
last year, according to the Philip-
pine central bank. That followed 
a similar fall in the UAE last year.

The wobble comes at a tricky 
time for the Philippines economy, 
which has outstripped most other 
countries in its region, with growth 
rates of about 6 per cent or more for 
several years.
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Rail ticket prices to rise by average of 2.3%

Nervous hopefuls attempt to beat 
the odds in the latest recruitment round

R
ail fares will rise by an 
average of 2.3 per cent 
in January following 
higher inflation and the 
government’s drive to 

cut subsidies to the industry.
The increase was announced by 

the Rail Delivery Group, which rep-

resents train operators in England, 
Scotland and Wales.

Print article Add to basket
 However, the average increas-

es mask big differences between 
operators, with some putting un-
regulated fares such as peak-time 
tickets up by less than inflation and 
others putting them up by far more.

“We understand how passen-

gers feel when fares go up, and 
we know that in some places they 
haven’t always got the service they 
pay for,” said Paul Plummer, the 
groups’s chief executive.

The increase is driven partly by 
the government’s policy that regu-
lated fares, such as season tickets 
and off-peak fares, should rise each 
January by the previous July’s an-

nualised retail price inflation rate. 
This was 1.9 per cent, in July.

The average increase, mean-
while, was driven up by higher 
rises for some unregulated fares, 
such as those in peak times on 
long-distance routes. Those reflect 
the big increases that many train 
operators face in the premiums 
they pay to the Department for 

Transport for the right to operate 
their franchises.

Some of the biggest increases 
were at Virgin East Coast, with an 
average fare rise of 4.9 per cent. For 
the year to March, the operation 
says it faces a 23 per cent year-on-
year rise in the premium it pays 
to the DfT for the right to run the 
service. 

Continued from page A1

Good luck!”, a recep-
tionist calls out before 
closing the door on a 
small meeting room 

in London lit by fluorescent 
strips. Inside, 12 apprehensive 
men and women, some still at 
university, some graduates, are 
sitting round a table dressed in 
their best suits. One fidgets his 
feet, a jittery tic - shuffle, shuffle.

These twenty-somethings 
are here at PwC as part of the 
recruitment process for a job in 
the professional services firm’s 
various divisions - technology, 
consultancy, accountancy.

“Last night I was so nervous, 
I couldn’t even think about 
it,” confides a young man in a 
blue suit, though he appears 
to be brimming with puppyish 
enthusiasm. “It’s easy to say 
‘keep calm’. You worry that [you 
are] going to be intimidated by 
others.”

As well he might. The group 
may be friendly now but only 

a few will make it through the 
half-day assessment to the 
final round of interviews. Its 
members have already passed 
the online tests, which include 
numerical and verbal reasoning 
as well as a personality ques-
tionnaire that assesses their 
working style. Some will have 
had a first-round telephone 
interview.

This is graduate recruitment 
season, though in practice it 
never stops. Most PwC assess-
ment days take place in Novem-
ber and January. Thousands of 
undergraduates, like the dozen 
at PwC, are intellectually prod-
ded and observed to win cov-
eted places on professional ser-
vice firms’ graduate schemes, 
which offer good quality train-
ing and comparatively high 
salaries: PwC offers those in its 
London offices between £28,000 
and £30,000 a year.

Competition is tough. De-
pending on the job, the success 
rate will vary from one in 10 to 
one in 20. The firm will recruit 
about 1,500 graduates across 

the UK this year. In 2015, 52 
per cent were for jobs outside 
London. “Opportunities in the 
regions are greater now,” says 
Richard Irwin, PwC’s director of 
student recruitment. Most ap-
plicants are in their final year, but 
some are postgraduates. A few 
are switching careers - a farmer 
applied successfully at 55.

Back in the conference room, 
after an icebreaker in which the 
candidates are invited to give the 
name of their university (Sussex, 
London School of Economics 
are some) and favourite holiday 
destination (Dubai, South Africa, 
Interrailing), they are asked to 
complete a written exercise, a 
psychometric test and group 
assessment.

Some big graduate employ-
ers in the UK are experimenting 
with name-blind recruitment 
in an attempt to promote social 
mobility - although they do so in 
different ways.

Deloitte, for example, has 
eliminated names as well as 
schools and universities from 
the application form.

Smartphone pressed to 
his ear and prayer beads 
in hand, one of Africa’s 
longest-serving rulers, 

Gambia’s Yahya Jammeh, was 
magnanimous, even jovial, as he 
stunned his people by accepting 
election defeat and congratulat-
ing the winner instead of clinging 
to power.

“I wish you all the best,” Mr 
Jammeh told the victorious Adama 
Barrow, a businessman with a 
returning migrant’s rags-to-riches 
story and little political experience. 
The two men discovered on their 
phone call that Mr Barrow is a few 
months older than the 51-year-
old outgoing president, who had 
previously said he would rule for a 
billion years if Allah willed it.

The three-minute conversa-
tion, broadcast on state television 
hours after the ballot results were 
announced by the electoral com-
mission, was a fittingly surreal cap 
to a series of extraordinary events 
culminating in the so far peaceful 
end to 22 years of strongman rule 
in the impoverished nation of 2m.

In a year of elections in Africa 
tainted by opposition accusations 
of rigging and suspicious landslide 
wins for incumbents feared and 
loathed by their people, the tiny 
west African nation surprised itself 
and the continent.

Though Gambians spent the 
weekend celebrating in the streets 
and shouting “freedom!” from 
trucks and rooftops, many of 
them, along with foreign observ-
ers, say they are utterly mystified 
as to why Mr Jammeh agreed to 
leave power. His history of jailing 
and sometimes torturing political 
opponents, his tight grip on the 
media and other state organs, 
and the possibility that he could 
later be held accountable for docu-
mented abuses on his watch made 
his choice to step aside puzzling.
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ing, it is rarer, but not untoward, 
for the kingdom to call together 
traders responsible for shipping 
millions of barrels of oil or trading 
thousands of futures and options 
contracts.

Saudi delegates have previously 
done so on occasion at times when 
they were looking to get a better 
feel for the market, said one person 
familiar with Opec.

The talks highlight the concern 
within the Saudi camp up to the 
last minute, despite months of 
shuttle diplomacy between Opec 
members, with the world’s top oil 
exporter worried about further 
price falls if they failed to secure 
a cut.

Brent, the global oil bench-
mark, did fall 4 per cent on Tuesday 
as the market bet that a deal was 
slipping beyond Opec’s reach. 
Prices then rocketed more than 
15 per cent between Wednesday 
and Friday after Opec members 
reached an output reduction deal.

Mr Couling and Mr Andurand 
attended a meeting with the Saudi 
delegation on Tuesday, before the 
kingdom’s oil minister Khalid al 
Falih arrived in Vienna, people 
familiar with the meeting said.

A trader from Litasco, Lukoil’s 
trading arm, also attended the 
gathering, they said.

Lukoil did not respond to a re-
quest for comment. Spokespeople 
for Vitol and Andurand declined to 
comment.

Mr Andurand declined to com-
ment on the meetings, but said in 
an earlier interview that he had 
been betting on rising prices since 
January and had not changed his 
position.

At the meetings, the Saudi del-
egation expressed caution about 
the likely outcome of the Opec 
gathering, warning that a deal to 
reduce output to try to bolster the 
price was still in doubt, according 
to sources familiar with the talks.

Gulf delegates had earlier given 
similar warnings, with many say-
ing a deal could be imperilled by 
lingering tensions between Saudi 
Arabia, Iran and Iraq. 

Paul Plummer, the groups’s chief executive

EMMA JACOBS
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ROBERT WRIGHT
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Some of the world’s best-
known oil majors are 
expected to compete 
in a long-awaited auc-

tion for deepwater contracts in 
Mexico today that marks a key 
opening of the country’s energy 
sector.

E x xo n Mo b i l ,  BP,  Roya l 
Dutch Shell and Chevron and 
China’s Cnooc are set to be 
among bidders for the Gulf of 
Mexico blocks that have been 
off limits to private investment 
for nearly eight decades. “It is 
the start of the big oil game” in 
Mexico, said Pablo Medina, an 
analyst at Wood Mackenzie, an 
energy consultancy.

The auctions will be the 
first big test of investment 
appetite in Mexico since Don-
ald Trump’s victory in the US 
election with populist pledges 
including renegotiating the 
North American Free Trade 
Agreement. That pledge could, 

Apple has for the first time 
publicly acknowledged 
its plans to develop self-
driving cars, with a letter 

that urges the US highways regula-
tor to promote “fair competition” 
between newcomers to the auto-
motive industry and traditional 
manufacturers.

In an unusually direct state-
ment accompanying the letter, an 
Apple spokesman confirmed its 
work on autonomous systems that 
could be used to transform “the 
future of transportation”.

Apple’s letter touts the “sig-
nificant societal benefits of auto-
mated vehicles”, which it described 
as a life-saving technology, poten-
tially preventing millions of car 
crashes and thousands of fatalities 
each year.

The disclosure highlights how 
Apple may struggle to maintain its 
notorious secrecy in new product 
development as it enters more 
highly regulated markets, from 
transportation to healthcare.

Hundreds of Apple staff have 
been working on an electric car 
for more than two years, people 
familiar with the project say. The 
Financial Times first reported the 
secret research lab, which is based 

US insurers hope to lose ‘too-big-to fail’ label

if realised, bump up explora-
tion costs in Mexico if imports 
of heavy equipment were sub-
jected to tariffs

Mexico has been opening its 
energy sector to private invest-
ment under a sweeping reform 
programme and has already 
tendered shallow-water and on-
shore blocks in recent months.

But the contracts that will be 
awarded today are considered 
the crown jewels of the auction 
process so far because of the 
prospects for big discoveries. 
Whereas the US side of the Gulf 
is chock-full with rigs and ac-
counts for 17 per cent of US crude 
production, the Mexican side is 
still largely a blank slate. Mexico 
is auctioning off four blocks 
in the Perdido Fold Belt, some 
320km south of Texas, that show 
geological similarities to the US 
side and are close to important 
pipeline infrastructure. Six more 
larger blocks are on offer in the 
largely unexplored Salina Basin 
in the south of the Gulf of Mexico.

outside its Cupertino headquarters 
in neighbouring Sunnyvale, in 
February last year.

Since then, despite leaks about 
the project’s sometimes difficult 
progress, Apple executives have 
refused to admit that the automo-
tive initiative exists.

That position will be harder 
to maintain after the publication 
of a letter from Apple to the US 
National Highway Traffic Safety 
Administration, as part of the 
regulator’s regular dialogue with 
manufacturers about its rules for 
the fast- developing technology. 
The letter was signed by Steve 
Kenner, Apple’s director of product 
integrity, and was submitted on 
November 22.

“Apple uses machine learning 
to make its products and services 
smarter, more intuitive, and more 
personal,” he wrote. “The company 
is investing heavily in the study of 
machine learning and automation, 
and is excited about the potential 
of automated systems in many 
areas, including transportation.” 
He proposes privacy safeguards 
for consumers alongside increased 
data sharing between manufactur-
ers, to promote safety, as well as 
ethical considerations about the 
impact of autonomous cars on jobs 
and public spaces.

T
he body that dictates 
which US financial com-
panies pose a threat to 
the financial system will 
be controlled by Repub-

lican appointees within months, 
raising industry hopes it will drop 
the “too-big-to-fail” tags slapped on 
American International Group and 
Prudential Financial.

Industry lobbyists believe they 
will be pushing at an open door 
when they make a renewed case 
for the Financial Stability Oversight 
Council to stop deeming the insurers 
“systemically important” financial 
institutions (Sifis).

Unlike systemically important 
banks, whose designation is set in 
law as part of the post-crisis Dodd-
Frank reforms, the FSOC has discre-

tion to determine whether other 
companies should carry the label. 
The council is comprised mainly of 
the heads of top regulators, includ-
ing the Securities and Exchange 
Commission, Federal Deposit Insur-
ance Corporation and Consumer 
Financial Protection Bureau.

By the end of next year seven of 
its 10 voting members will either 
have gone or their terms will have 
expired, according to FT research. 
FSOC re-evaluates Sifi labels an-
nually.

Designations require a two-thirds 
majority vote, although the Treasury 
Secretary, who chairs FSOC, has veto 
powers. Donald Trump has chosen 
Steven Mnuchin, a former Goldman 
Sachs banker, for that post.

“I expect by that by early 2018, 
give or take a little bit, AIG and 
Prudential will have their Sifi des-

ignations rescinded,” said Ian Katz, 
director at the policy analysis group 
Capital Alpha. 

“Mnuchin hasn’t weighed in on 
the topic that I’m aware of, but I sus-
pect he won’t be keen on keeping the 
tag on them. Most Republicans have 
not supported the Sifi designations.”

Despite the bailout of AIG dur-
ing the crisis, insurers have long 
argued they do not pose systemic 
risks, arguing their businesses are 
safer and sounder than large banks. 
Earlier this year, a federal judge ruled 
in MetLife’s favour when it chal-
lenged its Sifi designation, which 
undermined the authority of FSOC, 
although the Treasury is appealing. 
GE Capital shook off the label this 
year after it disposed of most of its 
assets, leaving AIG and Prudential 
Financial as the only remaining 
nonbank Sifis.

Apple admits plans 
for self-driving cars

ALISTAIR GRAY

T
housands of London-
based US bank work-
ers will get as much 
as 17 per cent more 
cash in this year’s bonus 

rounds thanks to the Brexit -in-
spired surge in the dollar’s value 
relative to sterling.

With global bonus pools ex-
pected to be cut as much as 15 
per cent in some big banks - and 
some senior bankers facing cuts 
of twice that much - British-based 
City workers at US lenders are 
set to be the relative winners, 
executives said. That is because 
US banks calculate bonuses for 
their global workforce in dollars 
and London workers are typically 
granted a dollar amount which is 
paid to them in sterling. They also 
get a significant part of their bonus 
in shares, which are deferred for 
several years.

The pound’s fall after the Brexit 
vote means a $1m cash bonus 
is now worth £794,000 to a UK 
banker, 17 per cent more than the 
£680,000 they would have received 
for their $1m at the end of 2015.

Bankers at two large US institu-
tions said their calculation would 
take “some account” of the fact 
that the dollar was stronger now. 
Still, UK-based bankers are ex-
pected to gain from the currency 
movement.

“It [the dollar’s strength] gives 
them a cushion,” one banker said, 
adding that a bonus pool in dollar 
terms at his institution could be 
down by 10 to 15 per cent, reflect-
ing the 11 per cent fall in global 
fees in the year to date.

A senior executive at a third 
US bank said the dollar amount 
his European staff are paid would 
not be reduced because of the ex-
change rate. He said his institution 
had increased its bonus pool in the 

past few weeks because trends are 
improving.

“It’s not going to be a fantastic 
year but our [dollar] pool is not 
down by that much,” he said, 
adding that the industry’s strong 
rebound in the third and fourth 
quarter had blunted the impact of 
a dire start to the year.

By the end of the third quarter, 
the five biggest US banks had set 
aside between 2 and 13 per cent 
less for pay and related expenses 
as they had a year earlier. “You 
can’t read too much into that,” one 
banker said, adding that large ad-
justments to the bonus pots were 
often made in the fourth quarter. 
Stéphane Rambosson, managing 
partner at DHR International, 
said the currency would “make 
US banks in particular look like 
the more generous employers” 
relative to European and British 
banks that pay their workers based 
in euros or sterling. 

US bankers in City reap bonus boon of dollar surge

TIM BRADSHAW 

JUDE WEBBER
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Steven Mnuchin, a former Goldman Sachs banker
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U
S companies have 
been on a debt binge 
but the proceeds of-
ten went on dividends 
and share buybacks. If 

Donald Trump’s stimulus boosts the 
economy, will they be able to raise 
enough money to expand? 

There was no shortage of buy-
ers when Microsoft sold $20bn 
in bonds this summer to fund its 
acquisition of LinkedIn. After years 
of low interest rates - and with rates 
in some countries heading into 
negative territory - debt issued by 
US companies such as Microsoft 
looked very attractive compared 
with the meagre returns offered by 
government bonds.

But after Donald Trump’s pledge 
to push for an aggressive fiscal 
stimulus of the US economy, these 
blockbuster corporate debt sales 
suddenly look like hallmarks of a 
very different market environment. 
As investors and markets try to an-
ticipate what a Trump presidency 
will mean, one early conclusion is 
that a dose of fiscal shock treatment 
will result in much higher interest 
rates and accelerating inflation.

Markets have moved with re-
markable speed to price in these 
outcomes, with about $2.1tn wiped 
off global bond prices since the 
election.

A sharp upward movement in 
rates would be bad news for the 
investors who have piled into debt 
that pays a very low fixed rate of 
return. Rising inflation and falling 
bond prices stand to hammer the 
value of their portfolios.

A troubling question also con-
fronts US companies, which have 
been on a stunning debt binge in 
recent years. How will they finance 
their expansion to capitalise on the 
stronger economy that Mr Trump’s 
proposed fiscal splurge will aim to 
unleash?

“How much fiscal stimulus can 
you get through with [corporate] 
debt burdens where they are?” 
asks Bob Michele, JPMorgan Asset 
Management’s global head of fixed 
income. “Companies have been so 
used to issuing [debt] with the 10-
year yield at 2 per cent it’s going to 
be a bit of a shock.”

Over the past decade corporate 
debt in the US has risen by three-
quarters to $8.4tn, according to the 
Securities Industry and Financial 
Markets Association. Money market 
obligations, which include short-
term company borrowings, lift that 
figure to $11.3tn. Only the market 
for US Treasuries has climbed at a 
faster pace.

The legacy of this debt has 
stretched corporate balance sheets 
for all but the top echelon of S&P 500 
companies with large cash holdings.

Much of the debt sold by compa-
nies in recent years has been used 
to buy back their own shares, pay 
out higher dividends or finance big 
mergers and acquisitions. While 
these buybacks funded by cheap 
borrowing have boosted earnings, a 
missing ingredient has been spend-

ing on investment to build their 
businesses. Now with Mr Trump 
and a Republican- controlled Con-
gress looking to ignite the US econ-
omy, companies will need to finance 
business investment, adding to an 
already hefty amount of debt in a 
market of rising borrowing costs.

Didier Saint-Georges, manag-
ing director of fund manager Car-
mignac, says a higher potential 
US growth rate requires a much 
stronger investment cycle from 
companies. The problem he sees 
is that the bond market, which has 
seen a punishing sell-off since the 
election, is anticipating an outcome 
that could take 12 to 18 months to 
register.

“In the meantime the cost of 
capital is going up,” he says. “And we 
need private investment to pick up.’’

The US Federal Reserve is ex-
pected to raise rates at its meeting 
next week. With Steven Mnuchin, 
Mr Trump’s pick for Treasury sec-
retary, talking about accelerating US 
growth in gross domestic product to 
3 or 4 per cent a year, bond markets 
are concerned about the pace of rate 
rises in 2017 and beyond.

Easy credit
Central bank policymakers have 

been “encouraging” the boom in 
debt issuance, says Dan Ivascyn, 
Pimco’s chief investment officer, 
including by the outright bond-
buying programmes under way by 
the European Central Bank, Bank of 
England and Bank of Japan that have 
pushed rates ever lower.

Despite the risk debt carries, this 
encouragement from central banks 
has helped to make companies 

more comfortable with it than ever 
before, says Diane Vazza, the head 
of global fixed income research at 
Standard & Poor’s. “Credit has been 
easy and access to capital markets 
has been unfettered to even the low-
est quality issuers,” she adds.

Top-rated US companies have 
amassed 2.4 times net debt com-
pared with their earnings before 
interest, taxes, depreciation and 
amortisation - a scrutinised investor 
metric. This is the highest level since 
2002 and the fourth consecutive 
quarter it has increased, says Bank 
of America.

“Leverage, if not at all-time highs, 
is close,” says Monica Erickson, a 
portfolio manager with DoubleLine 
Capital.

Credit ratings have been dragged 
lower by the boom in debt issuance. 
Two decades ago, more than 66 per 
cent of the companies rated by S&P 
held an investment grade rating; 
today it is 45 per cent. The percent-
age of groups with an A or higher 
rating has roughly halved over that 
period. Now only two US companies 
- Microsoft and Johnson & Johnson 
- carry the highest triple-A opinion.

Unless companies are confi-
dent in economic growth and have 
projects to invest in, they are likely 
to continue to use their cash to buy 
back stock and issue dividends, Ms 
Erickson says. While popular with 
shareholders, buybacks and divi-
dends did not leave companies with 
ready cash to invest in their business 
when conditions improved.

“Issuing a bond and dividending 
it out to equity holders isn’t creating 
the same type of investment and 

structural reform and improvement 
across corporate America,” Mr Ivas-
cyn says.

“It is less ideal.”
Others warn that the high levels 

of outstanding corporate debt loom 
as a limit on the ability of the US 
economy to fund a deficit-driven 
expansion. A surge in Treasury debt 
to fund infrastructure projects, a key 
promise of Mr Trump’s, would push 
up interest rates and possibly limit 
the ability of companies to sell debt 
in the right quantities and at the 
right prices.

In 2000 and then 2007, booming 
credit and elevated equity markets 
were followed by major busts that 
rippled far across the financial 
system. The recent rise in debt lev-
els has prompted uncomfortable 
comparisons.

“We are back to levels we saw 
in 2000, but the big difference is 
we reached those levels right at the 
brink of the recession,” says Scott 
Minerd, Guggenheim Investments’ 
global chief investment officer. “The 
[next] recession is another two to 
three years away, so given this kind 
of debt load it starts to remind me of 
subprime borrowing in 2005. We are 
nowhere near this ending. We’re just 
piling more and more debt on the 
corporate sector.”

Regulators have been voicing 
their concerns over the rising debt 
bubble and the risk it poses to fi-
nancial markets. They are becoming 
louder, with Fed officials discuss-
ing this at their September policy 
gathering. That followed a warning 
over credit risks this summer from 
the Office of Financial Research’s 

latest report on risks to US financial 
stability. “Caution is warranted,” Mr 
Ivascyn says. “There is a lot of debt 
in the world and nominal growth 
is low.”

For now, high cash levels held 
by US companies, which are tilted 
heavily towards the big tech groups, 
and a low forecast for debt defaults 
in the coming years suggests con-
cern about leverage is misplaced.

The resurgence of equity indices, 
including the small-cap Russell 
2000, which has set a string of re-
cords, could also prove a bulwark 
against the excessive debt if the 
market for initial public offerings 
rebounds in tow. 

Corporate Bonds - Fully loaded
MICHAEL MACKENZIE & ERIC PLATT
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Ambode, Amosun mourn passage of 
Kuforiji-Olubi, first female ICAN president

Recession: Edo to embark on verification exercise of public schools teachers

FG plans increased capitalisation for 
FMBN to drive housing mortgages   

Lagos State Governor 
Akinwunmi Ambode 
and Governor Ibikunle 
Amosun of Ogun State 

have joined millions of Nigerians, 
especially the fellows of the In-
stitute of Chartered Accountants 
(ICAN), to mourn the passage of 
the first female president of the 
Institute, Bola Kuforiji-Olubi, who 
died on Saturday at the age of 80.

She was also a former minister 
of commerce and industry and 
first female chairman of United 
Bank for Africa (UBA) in 1984.

Governor Ambode in a state-
ment signed by Habib Aruna, his 
chief press secretary, described 
Olubi as a distinguished busi-
nesswoman and economist, who 
cut her teeth in the corporate 

Following the shortfall of 
monthly allocation from the 
federation account, Edo State 

government said it would carry out 
verification exercise of all teaching 
staff in primary and secondary 
schools in the state.

The government decision was 
contained in a press statement 
made available to newsmen in Be-
nin City by John Mayaki, chief press 
secretary to Governor Obaseki on 
Sunday.

He said the head of service of 

F
ollowing its declara-
tion of financial sur-
plus amounting to 
N472 million in third 
quarter (Q3) 2016, the 

Federal Mortgage Bank of Nige-
ria (FMBN) is now better placed 
to receive additional capital 
from the Federal Government 
in its bid to revamp the housing 
sector through affordable mort-
gages and reduce or eliminate 
the nation’s housing deficit.

This was stated by Baba-
tunde Fashola, minister of 
power, works and housing, 
who expressed that the bank 
was already on a recovery trend 
after six years of balance sheets 
reflecting losses, and that the 
government would inject fund 
into it to enable it recapitalise 
as soon as it returned to clean 
books and could expand the 
National Housing Fund under 
its management.

According to Fashola, “the 
new management of the Fed-
eral Mortgage Bank, still in an 
acting capacity, has reversed 
the loss balance sheet of the 
company and for the first time 
in about six years, they are 
returning surplus from deficit 
in billions; they have a surplus 
of about N472 million as at Q3 
from N3-4-5 billion negative 
position.

“So, once the bank goes 

world.
Ambode recalled the former 

minister’s decades of distin-
guished career in the private and 
public sectors of national life, 
saying she was a role model to 
the future generation.

“Dr. Olubi was a woman of 
many firsts; she wrote her name 
in gold in the banking industry 
and was a pace-setter and leader 
in banking, manufacturing and 
entrepreneurship not only in 
Nigeria but also in sub-Saharan 
Africa.

 “It was not surprising that she 
was a proud and well-deserved 
recipient of National honours, 
fellowships, awards and honor-
ary degrees from within and 
outside the country,’’ the governor 
Ambode said.

Also, Governor Amosun said 

Akoko-Edo Local Government 
Council of the state, Tom Ebhote-
men, made the state government 
position known while briefing 
newsmen on the outcome of the 
Joint Allocation Committee (JAC) 
meeting held in Benin City at the 
weekend.

Ebhotemen said the decision 
was to ensure that teachers that 
were paid salaries were really on 
ground.

According to Ebhotemen, we 
also at this meeting resolved that 
because of the very large chunk 
of money that goes for teachers 

back to clean books and ex-
panding the housing fund 
which it is managing, govern-
ment can say, as a matter of 
national policy, ‘look, capital-
ise, we will inject fund just as 
we have done with Bank of 
Industry and we are planning 
to do with Bank of Agriculture, 
we can do the same thing.”

The minister noted that 
embracing the mortgage 
system in the housing pro-
gramme would also bring 
relief to the ordinary Nigerian 
worker, as it would move the 
society away from the system 
whereby landlords demand 
rent in advance from tenants 
who receive their salaries in 
arrears.

“In our own scheme when 
it starts, we hope we will be in 
a position to issue mortgages 
and if you have a mortgage, 
clearly it can only be tied to 
your income which is in ar-
rears,” he said, while ques-
tioning the rationale behind 
collection of rents by landlords 
from tenants in advance. 

“So, if I build a house and I 
know you are going to be paid 
at the end of December and I 
tell you to go and bring a rent 
up to 2017 that you haven’t 
worked for, do I really love you? 
So let us show the kind of nation 
that we want,” he queried.

The minister said that in 
many parts of the world, people 

in Abeokuta through a statement 
signed by Adejuwon Soyinka, 
senior special assistant on media 
to the governor, “Yes we will miss 
her, but we still have to thank God 
for the impactful and successful 
life she lived.”

Amosun said the late Kuforiji-
Olubi was not only a successful 
technocrat, “she also impacted and 
motivated generations of Nigeri-
ans, especially women, through 
her industry and success as a 
technocrat and an administrator.”

While commiserating with 
the Kuforiji-Olubi family, the 
people of Ogun State and indeed 
all Nigerians over the loss of the 
amazon, Governor Amosun 
said, “for us in Ogun State, she 
was an icon. She was one of those 
international icons that made us 
proud.”

salaries to carry out a verification 
exercise on schools to ensure that 
teachers that are paid salaries are 
really on ground.

He also said the resolution was 
to discourage indolence, fraud 
and fast track the monitoring and 
evaluation of staff performance at 
their primary place of assignments.

The sum of N1.275, 66,917 bil-
lion has been devoted for the pay-
ment of November 2016 salaries of 
public schools teachers in the state, 
he said, adding that the money was 
deducted from the mandatory 
N1.884, 369 billion.

pay their house rents when they 
collect their salaries, and that 
if that kind of arrangement is 
reached in Nigeria, it will give a 
lot of people relief because in-
flation is caused by hiked prices.

 “What does a landlord lose 
if he tells the employer of his 
prospective tenant to guarantee 
deduction of the money from 
the man’s salary at the end of 
the month?” asked the minister.

He urged landlords and 
homeowners to reflect the fact 
that by doing so they inflict 
pains on fellow Nigerians.

Fashola, however, held that 
to the extent that there are also 
bad tenants who would rent a 
house and the landlord would 
have to be in court for 10 years 
just to get him out as a result of 
rent default, the government 
would also find a balance.

On the readiness of the local 
housing materials manufac-
turing and building partners 
to meet the nation’s housing 
demands, Fashola said gov-
ernment was now at the stage 
where letters of awards were 
being issued.

According to him, “since 
there was already a design, 
the builders would be told 
that once the design was 
validated then they would 
embark on mass produc-
tion using polystyrene and 
other locally manufactured 
components.”

 ... as bank makes N472m surplus first time in 6yrs
YANGE IKYAA, Abuja

JOSHU BASSEY & RAZAQ AYINLA

IDRIS UMAR MOMOH, Benin
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UK introduces new rules for 
Nigerian visa applicants       

plication centre, and then 
return your original docu-
ments to you,” it further read.

The statement also ex-
plained that the electronic 
documents would be re-
turned to “UKVI,” with ap-
plicants’ passports and ap-
plication forms, and visa 
officers would consider the 
applications in the usual 
way.

In order to avoid delays 
in the visa application cen-
tre, the British High Com-
mission recommends that, 
where possible all docu-
ments should be of A4 size, 
and that applicants should 
photocopy any documents 
that are smaller or larger 
than A4 onto A4 sized paper.

They have also been ad-
vised to remove any clips 
or pins from documents 
before submitting them and 
that if documents are torn, 
crumpled or heavily creased, 
they should be photocopied 
by visa applicants onto A4 
sized paper before they are 
finally submitted.

Beginning from De-
cember 5, 2016, 
Nigerians apply-
ing for a UK visa 

in Lagos at the two centres 
of Victoria Island and Ikeja 
will benefit from digital im-
provement to the UK visa 
application process, now 
introduced by the British 
High Commission.

This was contained in a 
statement released at the 
weekend by Joe Abuku, who 
is the press and public affairs 
officer at the British High 
Commission in Abuja.

“From 5 December 2016, 
customers applying for a 
UK visa in Lagos, Victoria 
Island and Ikeja, Nigeria, will 
benefit from digital improve-
ments to the UK visa applica-
tion process,” the statement 
read in part.

“TLSContact (respon-
sible for UK visa application 
centres in Nigeria) will scan 
your supporting documents 
while you’re at the visa ap-

Discos meter less than 10% of 
customers in 2016 projection

of the game had changed 
because of the challenges 
we were facing now as 
country.

“The lack of foreign ex-
change is affecting all and 
sundry. The single phase 
meter that we are buying 
for N40,000 is now more 
than N100,000 while the 
money is not coming from 
consumers.

“Presently, we have me-
tered all trading points and 
most of the companies in 
the zone,” he said.

He said the company 
was facing financial chal-
lenges because the present 
tariff for electricity is not 
cost reflective, noting, “It is 
a tough business environ-
ment because we cannot 
dictate the price because 
we are being regulated 
by Nigerian Electricity 

Regulatory Commission 
(NERC).”

Eko Disco also attrib-
uted the delivery of only 
187,000 meters out of the 
600,000 it planned to its 
customers to scarcity of 
foreign exchange and a 
weak naira, which has 
driven the cost of prepaid 
meters through the roof.

After making a commit-
ment for 187,000, Eko Dis-
co successfully installed 
67,000 prepaid meters 
within three years of op-
erations, Oladele Amoda, 
managing director of the 
company, said.

“We have made com-
mitments for more than 
187,000 meters, which are 
been delivered and so far 
67,000 have been installed 
and we are still installing 
as at today, he said.

customers to high foreign 
exchange rate. They say as 
of the time they negotiated 
with government agencies 
over the number of cus-
tomers to be metered in a 
year, the foreign exchange 
rate was N199 to $1, saying 
as of today it is N305 to $1.

A breakdown of this 
figure shows that Abuja 
Disco, which promised 
the Bureau for Public En-
terprise (BPE) to meter 
96,000 customers this year 
has only succeeded in 
metering 23,000. Enugu 
promised 264,000 but only 
able to meter 1,400.

Anthony Youdeowei, 
CEO, Ikeja Electric, said 
metering of all consum-
ers under the zone was 
not easy to do because 
of increase in foreign ex-
change, saying the rules 

E
lectricity dis-
tribution com-
panies (Discos) 
in Nigeria have 
only performed 

about 10 percent of their 
total commitment to me-
tering their customers in 
the country in the fiscal 
year 2016.

According to a docu-
ment made available to 
BusinessDay, the 11 elec-
tricity distribution com-
panies made commit-
ment of metering about 
1,640,411 customers but 
only 161,640 customers 
have so far been metered 
between  January and Oc-
tober 2016.

 T h e  D i s c o s  h a v e 
blamed their inability to 
make substantial progress 
as regards metering their 

… blame it on rise in foreign exchange rate

Nigeria to cut down on N1.5trn foreign tuition Group distances self from call for Emefiele’s immediate disengagement

OLUSOLA BELLO & 
ISAAC ANYAOGU

standard of achievement for 
business schools as only 5% of 
business schools worldwide are 
AACSB accredited.
“The first direct benefit is that 
Nigerian students who go to 
school outsides the shores of 
this country seeking qualitative 
education in Ivy league schools 
now have the option of getting 
the same kind of education in 
Nigeria,” Chris Ogbechie mem-
ber, LBS, Management board.
In June this year, Yakubu Dog-
ara, speaker of the House of 
Representatives, said an urgent 
solution must be found to the 
over N1.5trn spend in search 
of education overseas yearly at 
the opening of a public hearing 
on three  bills and three motions 
by the House Committee on 
Tertiary Education.

of the executive members of 
Arewa Young Lawyers Forum,” 
Ali said.

Ali further said that the 
forum is at the point of con-
sultation and collation of data 
on the same issue and that it 
is not yet time to jump into 
conclusions and indictment 
on Emefiele.

“We are now busy with our 
investigation trying to establish 
with certainty the persons and 
institutions responsible for our 
economic woes. To this end, 
the forum have decided that 
the CBN governor, Godwin 
Emefiele, is not indicted nei-
ther the Central Bank guilty as 
at yet. Meanwhile, the state-
ment issued by the president of 
the forum remain his personal 
opinion,” Ali further said.

MTN said to mull delay of 
Nigeria listing on transfer claims

allegations makes it hard to place 
a proper valuation on the com-
pany and makes a listing chal-
lenging,’’ Peter Takaendesa, a 
money-manager at Mergence 
Investment Managers in Cape 
Town, said by phone. “Nigeria 
needs this listing to strengthen the 
market and increase liquidity. For 
MTN it would diversify owner-
ship, and improve country and 
government relations.’’

MTN is accused of repatriat-
ing the funds over 10 years, start-
ing in 2006, according to Dino 
Melaye, the Nigerian politician 
who raised the issue in Septem-
ber. The allegations came after the 
company agreed to pay a N330 
billion ($1bn) fine in cash to the 
Nigerian government for missing 
a deadline to disconnect custom-
ers. That settlement also included 
a pledge to list the Nigerian unit on 
the local stock exchange.

MTN Group Limited’s 
plan to sell shares in 
its Nigerian unit on the 

local stock exchange next year 
is at risk following allegations by 
lawmakers that Africa’s biggest 
wireless carrier illegally moved 
almost $14 billion out of the coun-
try, Bloomberg reports two people 
familiar with the matter as saying.

In the event of a lengthy legal 
process to dispute the claims, 
the proposal could be delayed 
indefinitely, said the people who 
asked not to be named because 
the information is private. The 
Johannesburg-based company 
had been targeting a listing in the 
third quarter of 2017, they said.

MTN remains committed to 
the listing and will proceed with 
the share sale when it’s legally and 
commercially possible, a spokes-
man for the carrier said.

“The threat of the unresolved 

The accreditation which took 
effect from December 1, 2016, 
means that LBS has joined the 
league of Ivy League business 
schools including: Harvard 
University - Harvard Business 
School (United States-Massa-
chusetts), IMD (Switzerland), 
Imperial College London - Im-
perial College Business School 
(United Kingdom- England) 
and University of Cape Town 
- Graduate School of Business 
(South Africa.
At press briefing organised by 
the school management in 
Lagos, the management of the 
school stated that this certifica-
tion, the first in West Africa and 
only acquired by five schools in 
Africa, represents the highest 

signed by Ilelah did not reflect 
the group’s views on the eco-
nomic situation in the country.

Ali said that rising from an 
emergency executive council 
meeting in Kaduna where 
it evaluated the stand of its 
President, the Forum resolved 
as follows:

“That the press release is-
sued by the president of the 
Forum in respect of the eco-
nomic situation in the country, 
talking about the role played 
by the CBN governor, Godwin 
Emefiele, to harness our eco-
nomic potential or otherwise 
in which an ultimatum of two 
weeks is given is an indepen-
dent opinion of Barr Sadiq 
Abubakar Ilelah.

“That it lacks the input or 
the blessing of the majority 

Lagos Business School 
(LBS) has become the 
first institution in West 

Africa to be accredited by the As-
sociation to Advance Collegiate 
Schools of Business (AACSB), 
an accreditation that puts it 
firmly in the top 5percent of 
universities in the world thereby 
potentially saving some of the 
N1.5trillion Nigerians spend on 
tuition in foreign universities.
An AACSB accreditation is the 
highest certification a business 
school receives that testifies to 
high quality of teaching and 
research and makes graduates 
of such its accredited institutions 
highly sought after.

A group, Arewa Young 
Lawyers Forum, has 
distanced itself from a 

call made by Sadiq Ilelah, its 
president, for immediate disen-
gagement of Godwin Emefiele, 
governor, Central Bank of Nige-
ria (CBN) over the economic 
recession in the country.

In a statement signed by 
Usman Muhammad Ali, sec-
retary of the association, a copy 
of which was made available 
to BusinessDay, the Forum 
said its president acted alone 
in issuing the ultimatum to 
Emefiele.

According to the Forum, 
the publications that appeared 
in three national newspapers 
on December 1 and 2, 2016 
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How to save the Naira

On 8 December 2014, 
two years ago this 
week, I made my 
debut as a column-

ist for this excellent newspa-
per. This week thus marks the 
second anniversary of this 
column. As I once explained 
on this page, the birth of the 
column was serendipitous. I 
had earlier written a couple 
of articles for this newspa-
per, which provoked some 
interesting rejoinders. I then 
emailed the editor to thank 
him for publishing the articles. 
His reply was pleasant and 
generous: “We really have you 
to thank for such an engaging 
debate in our newspaper”, he 
said. “As a matter of fact, I was 
discussing with my publisher 
yesterday and the issue came 
up about your beautiful writ-
ing and how we could get it 
more regularly”. Then, he said: 
“We would love to make you a 
weekly back-page columnist”. 
Quite unexpected, but it was a 
great gesture! And, thus, a col-
umn, this column, was born!

On a personal level, this is 
an accomplishment. I have an 
incredibly busy life in London, 
revolving around intense legal 
and policy work, academic 
engagements and consult-
ing, church activities, and, 
of course, family! In these 
circumstances, it’s a small 
miracle that I have survived 
writing this column every 
week for the past two years! 

But it has been an exciting, if 
somewhat dilemmatic, expe-
rience. My biggest thanks go 
to the Almighty God for His 
grace. I am also grateful to my 
readers. And some are pretty 
loyal, such as Engr. (rtd) E 
Ajagbe, an avid reader, who let 
it be known that “I am one of 
your fans”, and wouldn’t stop 
telling everyone how much he 
likes the column. 

Now, context is everything, 
and this column is not without 
context. Writing from London 
about Nigeria, I see some 
similarities between the set-
ting for the column and that 
for Charles Dickens’ novel, “A 
Tale of Two Cities”. The novel 
was set in Paris and London 
between 1775-1792 in the 
years before, during and after 
the French Revolution. Dick-
ens’ famous line “It was the 
best of times, it was the worst 
of times” captures the essence 
of his narrative. The first part 
of that line depicts the rela-
tive prosperity and stability in 
England in the late 1700s, and 
the second part the poverty, 
starvation, misery, economic 
decline and general unwork-
ability of things in France.

As I traverse Britain and 
Nigeria in my writing in this 
column over the past two 
years, Dickens’ work provides 
a metaphorical backdrop, 
particularly in terms of the 
unflattering parallels between 
the two countries. I mean, 

here I am, living in the relative 
comfort of Britain, an approxi-
mation of Dickens’ England 
of the late 1700s, where things 
work reasonably well; where 
people are the focus of public 
policy, and where politicians 
are accountable for their ac-
tions. But I write about Nigeria, 
the equivalent of the decrepit 
France of the late 18th cen-
tury, where hardly anything 
works, the political system is 
dysfunctional, the economy 
is moribund, the mass of the 
people live in extreme pov-
erty, and the political class 
is self-serving, corrupt and 
unaccountable.

I read in Nigeria’s news-
papers and get anecdotal 
accounts from friends and 
relatives about the appalling 
living conditions of ordinary 
Nigerians. There is the swol-
len class of the jobless, with 
unemployment at about 40%. 
But there is also the massive 
class of the working poor, that 
is, those who are in work, but 
can’t make ends meet, thanks 
to poor and stagnant wages 
and rising costs of living, with 
inflation at over 18%. Then, 
like the French aristocrats of 
the late 1700s who treated the 
peasants like the dregs of so-
ciety, Nigeria’s self-enriching 
political class doesn’t just live 
in a different economic world 
from ordinary Nigerians, with 
their gold-plated salaries and 
gilded lifestyles, they have 

failed woefully to deliver any 
tangible change to improve the 
lives of the people. 

Thus, as I said above, the 
contextual setting for this col-
umn is the Dickensian tale 
of two cities or, in this case, 
two nations, where for one 
nation, Britain, it is, at least 
by approximation, the best of 
times, while for the other, Ni-
geria, it is, arguably, the worst 
of times. Being a columnist in 
these circumstances is both 
stimulating and frustrating. 
It’s stimulating because you 

Two years of viewing Nigeria from abroad: My reflections

O
ur naira was 
once the pride 
of us Nigeri-
ans. Not any-
more. Our na-

tional currency has been on 
a tailspin, much of it of our 
own making. While it is of-
ficially changed at 350 to the 
dollar, in the parallel market 
it has been going for as high 
as 480. The premium be-
tween the official and paral-
lel market rates has opened 
room for arbitrage and rent-
seeking behaviour. And we 
are yet to see the worst of it. 
We have come to this sorry 
state due to a combination 
of folly and lack of rigour in 
policy thinking and action.

Under IMF guidelines, 

300 naira to the dollar. The 
naira has been progressively 
devalued over the years. And 
we have not seen the end of 
it yet.

In the literature, several 
factors influence exchange 
rate movements. These in-
clude: interest rate dynam-
ics, current account deficits, 
political stability, macro-
economic growth, recession, 
inflation, the level of gov-
ernment debt, the current 
account and the balance of 
trade, change in national 
competitiveness, activities of 
financial speculators, mar-
ket sentiments and govern-
ment intervention. When 
the fundamentals are right, 
capital tends to flow in from 
abroad, pushing up the ex-
change rate. When such 
fundamentals deteriorate, 
the opposite tends to hap-
pen, with deleterious impact 
on the exchange rate.

Economic science shows 
that a stable exchange rate 
is good for the economy 
and good for welfare. Coun-
tries that have maintained 
stable exchange rates have 
done better in international 
trade. These include Japan, 
Switzerland, Canada and 
Norway. China has delib-
erately kept its Yuan low by 
purchasing US treasury bills. 

Restoring stability in the 
exchange rate requires ad-
dressing the fundamentals 
of the Nigerian economy 
that have placed downwards 
pressure on the naira. This 
is not to say that a high ex-
change rate is necessarily 
a good thing. In fact, a low 
exchange rate will tend to 
be positive for stimulating 
non-oil tradables. What is 
essential that the exchange 
rate remain stable over time 
so that business, investors 
and traders can anchor their 
rational expectations over 
time. 

Going forward, I propose 
seven pathways by which 
the CBN could stabilise the 
exchange rate.

First, reform the CBN to 
re-focus on its institutional 
core mandate. The best cen-
tral banks in the world are 
not those that attempt to 
do anything and everything 
under the sun; rather, it is 
those that focus on the area 
in which they have the best 
comparative advantage. The 
CBN must re-focus on its 
core mandate. Re-focusing 
on the broad mandate re-
quires reinventing the apex 
bank as a developmental 
catalyst like such banks as 
Singapore, Malaysia, Chile 
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countries reserve their own 
sovereign prerogative in 
terms of which exchange 
rate system they choose 
to adopt. Exchange rate 
regimes are of 3 principal 
types – fixed exchange rate, 
floating exchange rate and 
the managed float. Nigeria 
officially operates a man-
aged float exchange rate 
regime. This is a midway 
system between the fixed 
exchange rate and the float-
ing regime.  In the managed 
float, the monetary authority 
allows some flexibility in the 
exchange rate, while inter-
vening from time to time 
to ensure that gyrations are 
kept to a minimum.

We live in an increasingly 
open global macroeconomic 
environment. This means 
that exchange rates are of-
ten subject to both internal 
and external pressures that 
push them in different di-
rections, both upwards and 
downwards. Such volatilities 
have increased since 1971, 
when the world moved away 
from the Bretton Woods 
gold-dollar standard to the 
era of free-floating exchange 
rates. Nigeria has not been 
immune to those influences. 
In the 1970s the naira ex-
changed 1:1 with the dollar. 
Today, it exchanges at over 
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While OPEC pro-
duction cuts could 
slow the plunge 
of Nigerian naira, 

the real headwinds are ahead, 
thanks to the impending Fed 
rate hike, the incoming Trump 
administration and US dollar as 
the new fear index.

In Africa, some 14 countries 
have been using the CFA franc 
that is pegged to the euro, while 
three have been pegged to the 
South African rand. Before 
the Trump triumph, the con-
ventional wisdom was that as 
the US dollar would weaken 
against the euro in the short 
term, this will reduce inflation-
ary pressures in these countries. 
However, sceptics argued that 
inflationary pressures were 
already low in most countries 

African currencies, Nigerian Naira 
and the new US dollar volatility 

rate on the black market is likely 
to remain high.

The plunge of naira
Nigeria is in no way immune 

to foreign-exchange headwinds. 
After the summer devaluation 
of the official rate, the naira fell 
from about N200 to $1 to almost 
N300. Although official rate 
remains around N315, the black 
market rate has climbed from 
N350 in mid-summer to N480.

Typically, the plunge is ex-
plained by the eclipse of the 
commodity super-cycle, par-
ticularly the fall of oil prices 
ever since spring 2014. As long 
as Nigeria is inadequately di-
versified and dependent on oil 
revenues, which account over 
90% of export revenues, any 
decline in dollar-denominated 
oil prices means the fall of naira.

An emerging economy 
needs foreign exchange to fi-
nance investment and growth. 
Consequently, the willingness 
to import at the expense of 
exports and preference for for-
eign products, has amplified 
the challenges. Furthermore, 
with the abuse of public funds, 
collective assets morph into 
dollars, which are then parked 
in private foreign dollar ac-
counts, which compounds 
naira’s depreciation. Finally, 
the confidence of foreign inves-
tors, which began to fall in the 
Jonathan era, has continued to 
deepen.

Recently, the Organization 
of Petroleum Exporting Coun-
tries (OPEC) agreed to reduce 
oil production by around 1.2 
million barrels per day, starting 
in January 2017. In Nigeria, the 
production is up to 1.9 million 
barrels and could rise to 2.2 mil-
lion. As a result of the proposed 
cuts, oil prices are expected to 
climb from $50 to $60, which 
has a potential to alleviate Ni-
geria’s malaise to a degree. As 
Nigeria along with Libya were 
exempted from the OPEC cut, 
observers hope that this gives 
time to resolve the Niger-Delta 
crises. 

However, the hopes associ-
ated with the production cuts 
must go hand in hand with 
the anticipated US Federal Re-
serve rate increase in December 
and President-elect Trump’s 
expressed desire to toughen 
American trade and currency 

with a euro peg and a stronger 
currency would affect their 
competitiveness. 

The post-US election con-
ventional wisdom deems 
that a Trump presidency may 
strengthen the so-called ‘safe-
haven currencies,’ including 
the euro and the yen, in the 
short term, whereas emerging 
market currencies will come 
under pressure. That, in turn, 
would mean raising inflation-
ary pressures while boosting 
competitiveness in those coun-
tries that have more liberalized 
exchange-rate systems.

Yet, the realities are more 
complex and less promising.

African currency turmoil 
In South Africa, political 

turbulence and international 
pressures have been reflected in 
the whip-sawing of its currency. 
In the past, rand exemplified the 
hopes associated with the BRICs 
economies. Today, it has been 
hit almost as hard as Mexican 
peso in the aftermath of the 
Trump triumph.

While fairly stable this year, 
Ghana’s cedi has been strug-
gling the past few weeks, surging 
to 4.20 to US dollar compared to 
4.04 only a while back. Kenyan 
shilling is expected to weaken, 
due to rising dollar demand 
from importers. In Uganda, the 
shilling has been hit by weak 
foreign demand. 

Ever since 2009 and the 
global crisis, Zimbadwe has 
used the US dollar to replace 
its own failed dollar, along with 
rand, the euro and the Chinese 
renminbi. Only days ago, Zim-
badwe rolled out a ‘bond notes’ 
currency, kind of surrogate 
dollars, to avoid a cash crunch, 
despite warnings that it could 
cause hyperinflation and un-
dermine the rule of the 92-year 
old Robert Mugabe.

Like Nigeria, Angola, an-
other major African oil exporter, 
has pegged its currency with 
the US dollar. As its budget 
deficit is likely to climb to 5% 
during the next five years, the 
national currency kwanza will 
lose value against the US dollar. 
In the official market, kwanza 
has almost doubled in the past 
four years to almost 166 to US 
dollar. Thanks to low oil prices, 
the difficulties to obtain the US 
currency are increasing, while 
the disparity with the exchange 


