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Prestige loyalty programme in Lagos.
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N
ig e r i a  s p e nt  a n 
average of US$21 
million every day 
importing fuel in 
2016; figures re-

leased on 20 January by the 
National Bureau of Statistics 
(NBS) have shown. 

The country imported 18.8 
billion litres of petrol in 2016 at 
a cost of N2.019 trillion, which 
comes to approximately US$8 
billion, using the average import 
exchange rate of N255 to the US$ 
for fuel imports in 2016. 

 The average exchange rate 
was arrived using the N199 to 
the US$ exchange rate used for 

the period up to May 2016 and 
the N305 to the dollar exchange 
rate used for the rest of 2016. In 
naira terms, Nigerian spent the 
equivalent of N5.5 billion daily 
to import petrol in 2016.

Nigeria imports more than 
90% of the petrol consumed lo-
cally because the country’s four 
refineries have been operating 

at less than 10% of their installed 
capacity, despite billions spent 
in turnaround maintenance that 
has failed to turn them around.

The government has also 
largely ignored expert advice 
that the refineries should be sold 
off to enable private sector oper-
ators bring in their management 

Petrol, diesel, kerosene imports 
consume US$833 million monthly
ISAAC ANYAOGU
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Landing cost of petrol hit N155 per litre in December
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N
igerians have listed 
getting a job and 
starting a new busi-
ness as their topmost 
priorities in 2017. 

Other programmes considered 
very important by them are get-
ting closer to God, reducing 
expenses and advancing their 
educational status. These, among 
others, are the findings in the lat-
est NOI New Year Special Polls 
conducted this month.

The New Year Poll, which 
recorded a 100 percent response 
rate, administered 1,000 ques-
tionnaires randomly across the 
six geopolitical zones in the coun-
try. In terms of representation, 
the North West had 24 percent; 
South West, 20 percent; North 
Central and South-South, 15 per-
cent each, while the North East 
and South East had 14 percent 
and 12 percent representation 
respectively. 

Reflecting the demographics 
of the country, 51 percent of the 
respondents were males while 49 
percent were females. The modal 
age group of the respondents was 
18 to 35 years, whose cohorts 
accounted for 55 percent of the 

Getting a job, starting a new business 
top Nigerians’ priorities in 2017

Nigerians that took part in the 
survey.

Nigerians aged between 36 
and 60 years constituted 40 per-
cent of the respondents, while 
those aged 61 years and above 
accounted for 5 percent of the 

respondents. 
By occupation, self-employed 

traders constituted 29 percent of 
those whose views were sought, 
just as government workers/civil 
workers represented 18 percent 
of those surveyed. Then, artisans, 

11 percent; unemployed youth/
adult, 10 percent; students, 10 
percent; professional workers, 
8 percent; farmer/agric worker, 
5 percent; while religious lead-

Continues on page 4

expertise, technology and capital 
to make them functional. Recently, 
the deputy minister for petroleum 
resources estimated that Nigeria 
would need about US$700 million 
to make the refineries functional 
once more.

 The NBS data shows that the 
country imported an average 
of 1.5 billion litres of petrol on a 
monthly basis.

 “The month of May 2016 record-
ed the highest volumes of premium 
motor spirits (PMS) imported into 
the country at 2.02bn litres valued at 
N249.88bn,” states the report.

  “This coincides with the May 
11th, 2016 official announcement 
by the Ibe Kachikwu, Minister of 
State for Petroleum Resources, on 
the deregulation of PMS importa-
tion, aimed at improving its supply 
nationwide.”

 Even though imported volumes 
dropped in subsequent months to a 
low of 1.3 billion litres in September, 
imported volumes picked up again 
from October, rising to a new high of 

1.74 billion in December 2016.  This 
indicates that the high fuel prices 
that came into effect in May had 
no impact on consumption of the 
products going by NBS data.

The figures from the NBS also 
showed that the average landing 
price of petrol has more than dou-
bled from an average of N66.87 per 
litre in January 2016 to a new high of 
N136.71 per litre in December 2016.

If the distribution margin of 
N18.36 is added to the landing 
cost of N136.71 in December, the 
current effective price of petrol 
at the pump would be N155.07, 
more than N10 above the current 
official maximum pegged price of 
N145 per litre.

This means that an effective 
subsidy of N10 per litre has been in 
effect since the beginning this year. 
If the Federal Government sticks to 
the current prices of N1.45 per litre, 
average subsidy incurred on petrol 
for the rest of the year could rise to 
N188 billion assuming the coun-
try’s consumption rate and crude 
oil prices remain unchanged.

The NBS also show that the 

country  imported 4.9 billion li-
tres of diesel worth N506 billion 
in 2016. Average monthly diesel 
consumption stood at 408 million 
litres, while the average land-
ing cost of diesel almost tripled 
from N58.33 per litre in January 
to N142.82 per litre in December 
2016. Currently diesel sells at about 
N270 per litre.

Diesel is deregulated but im-
porters still try as much as they can 
to source their foreign exchange 
from the official Central Bank 
window at the lower N305 per US$ 
and the balance from the unofficial 
black market, players in the indus-
try told BusinessDay. 

 The NBS data also shows that 
the country spent about N71 bil-
lion importing 714 million litres 
of kerosene for the period.  Cu-
mulatively, the country spent an 
average of N2.59 trillion importing 
petroleum products in 2016. This 
comes to about US$10 billion, an 
average of $833 million monthly, 
which has become a huge burden 
on the nation’s foreign exchange in 
the face low crude oil production 
and prices.

 A recent Nigerian Extractive 

Industries Transparency Initiative, 
(NEITI) report stated that Nigeria’s 
three refineries had a paltry aver-
age 8 per cent capacity utilisation 
in the past 21 months, justifying 
such large imports.

Increased importation of re-
fined products into Nigeria is help-
ing petroleum refining margins in 
Asia and Europe and depleting 
scarce foreign exchange in Nigeria.

 As a result of this, Maikanti Baru, 
NNPC group managing director, 
said during a visit by the Manage-
ment of Media Trust Limited, on 
January 8, that the Nigerian Nation-
al Petroleum Corporation (NNPC) 
would reduce petroleum products 
importation by boosting the capac-
ity utilisation of local refineries to 60 
per cent by the end of 2017.

“We are focusing on the process 
licensors to come and audit our 
processes and they have already 
started auditing most of our pro-
cess units in the various refineries.

“We hope if we do all these 
systematically, we should achieve 
60 per cent capacity utilisation this 
year, or first quarter of 2018 and get 
to 80 per cent by the end of 2018,” 
Baru was reported as saying in a 

release sent by Ndu Ughamadu, 
group general manager, group 
public affairs division of the NNPC.

But analysts think this is doubt-
ful. Ikenna Ifedobi, economist 
and consultant of the American 
Petroleum Institute, says under the 
present circumstances, with the 
unsafe operational environment in 
the Niger Delta, it looks unrealistic.

“There is absolute lack of in-
dustrial regulation in the supply 
of feed stock to plants, especially 
with the legalisation of bunkering, 
also the failure to secure the pip-
ing and tubular network through 
efficient and modern technology, 
this declaration by the NNPC in 
achieving 60 percent capacity 
utilisation is farfetched to say the 
least,” Ifedobi said.

Reacting  to the development,  
Femi Olawore, executive secretary 
of the Major  Oil Marketers Asso-
ciation of Nigeria, (MOMAN) said  
the NBS could be right  at arriving  
at the  figure,  given the instabil-
ity  that characterises  the foreign 
exchange rate.

 He said the NBS would not  go 
out of its way   to put a figure  that 
would embrass the government.

TELIAT SULE

Petrol, diesel, kerosene imports consume...
Continued from page 1

Nigeria will achieve higher 
growth in agriculture if it 
will move forward with 

reforms of the 1978 Land Use 
Act, as well as improve the fund-
ing of agriculture.

 Nigeria is one of the Af-
rican countries that pledged 
to allocate 10 percent of their 
national budgets to the agricul-
tural sector in 2005, as part of the 
Comprehensive Africa Agricul-
ture Development Programme 
(CAADP) or what is also called 
the ‘Maputo Declaration’.

Aliyu Abdulhammeed, man-
aging director and Chief Execu-
tive of Nigeria Incentive-Based 
Risk Sharing for Agriculture 
Lending (NIRSAL), has however 
disclosed that only about 1.8% of 
the federal and state government 
2017 budget of N13.5 trillion will 
go into funding agriculture.

 He disclosed this at the 2017 
Nigeria Economic Conference 
Outlook Conference (NEOC’17) 
held in Lagos on Tuesday, 17 
January, while explaining the 
role NIRSAL is playing in advanc-

BALA AUGIE & ODINAKA ANUDU

Land use act, poor 
funding deter growth 
in agriculture say 
experts

Continues on page 4

L-R: Bismarck 
Rewane, CEO, 
Financial 
Derivatives 
Company 
Limited; Ernest 
Ebi, chairman, 
Net-Works 
Business Club, 
and Emeka 
Ndu, coordi-
nator, at the 
Nigeria Eco-
nomic Outlook 
2017 organised 
by Net-Works 
Business Club 
in Lagos, at the 
weekend.  
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T
here is a glut of unem-
ployed personnel in the 
Nigerian Aviation Sector, 
as airline operators strug-
gle to make ends meet.

Nigeria’s aviation industry is 
faced with challenges  ranging 
from; funding, the impact of reces-
sion, unfavourable naira to dollar 
exchange rate, unfriendly regula-
tions, high cost of aviation fuel, as 
well as poor infrastructure across 
the nation’s airports.

“Nigeria currently has a sur-
plus number of pilots who are 
still roaming the streets. We have 
over 400 unemployed pilots and 
over 200 unemployed aircraft en-
gineers, excluding trained cabin 
crew members, air traffic control-
lers, flight dispatchers, and aero-
nautical officers.

“The sector is going through 
a difficult period which has even 
made it difficult for airlines to em-
ploy as much staff as they used to. 
Some of the challenges are foreign 
exchange scarcity, high cost of avia-
tion fuel and the economic reces-
sion. All we need to salvage this 
situation is implementing the right 
policies,” Isaac Balami, President of 
theNational Association of Aircraft 
Pilots and Engineers (NAAPE) told 
BusinessDay.

Balami recalled that the defunct 
Nigeria Airways produced well-
trained aviation professionals in 
piloting, engineering, marketing, 
cabin crew, dispatch and all as-
pects of airline operation, but that 
presently, airlines do not have the 
resources to add new hands.

Last year, the National Union of 
Air Transport Employees (NUATE) 
predicted that if the problems in 
the aviation industry were not 
addressed, over 2,000 workers 
may lose their jobs, joining other 
unemployed workers, and creat-
ing a glut of unemployed workers 
in the sector.

BusinessDay checks show that 
as a result of the difficult economic 
environment, last year, Aero Con-
tractors sacked over 100 staff, 
United Airlines and Iberia Airlines 
dismissed not less than 30 Nigeria 
staff when the airline closed shop 
last year, and Virgin Atlantic also 
sacked 20 Nigerian staff. 

Experts say despite the loss of 
jobs, aviation schools across Nige-
ria are still churning out as many 
750 personnel yearly.

Pilot glut hits Nigeria’s aviation sector
The five Civil Aviation Train-

ing institutions in Nigeria include 
the Nigerian College of Aviation 
Technology (NCAT) Zaria, the In-
ternational Aviation College, (IAC), 
Ilorin, International Helicopter 
Flying School, Enugu, Landover 
Aviation Training School, Ikeja and 
Aeroconsult Training School, Ikeja.

BusinessDay’s findings show 
that NCAT, which is the biggest 
aviation school in Nigeria, gradu-
ates an average of 500 trained 
personnel yearly, followed by IAC 
Ilorin, which produces between 60 
and 80 pilots yearly. Other schools 
produce between 150 and 200 
trained personnel yearly.

John Ojikutu, former Comman-
dant of the Murtala Muhammed 
International Airport (MMIA) told 
BusinessDay that as a result of the 
current challenges, the industry is 
no longer attractive for students 
and investors, as the schools now 
lack funds and even skilled man-
power to meet industry standards.

“There was a time when govern-
ment was training pilots, engineers, 
ATCOs for the industry. But fol-
lowing the demise of the Nigerian 
Airways, the training stopped.

“Now, most Nigerian pilots have 
aged and the private airlines opera-
tors are very unwilling to train but 
prefer to employ foreign pilots and 
engineers,” Ojikutu added.

Nurudeen Abdulkareem, Rec-
tor, International Aviation College, 
Illorin, Kwara State (IAC), said in 
a telephone interview with Busi-
nessDay, that the school has seen 
a drop of 25percent to 30percent 
in students’ enrolment in the last 
two years.

Abdulkareem said the school is 
faced with challenges of lack of for-
eign exchange to buy and repair the 
aircraft used in training students. 
He said this is affecting how it trains 
its students.

He further explained that the 
rise in unemployed trained Ni-
gerian pilots and engineers in 
the country may be due to the 
fact that countries like India 
and China, which lease out their 
aircraft to domestic airlines, lack 
confidence in Nigerian person-
nel and request that the airlines 
employ expatriates.

But documents obtained from 
the Nigeria Civil Aviation Authority, 
(NCAA), put the total number of 
active pilots in Nigeria at 2,387. The 
number of licenced Nigeria pilots 
is 1,665 the number of expatriates 

pilots is 631, while the number of 
pilots with certification of valida-
tion (foreign Pilot without Nigerian 
Licence) is 91.

The glut of pilots in Nigeria is 
despite the estimate put forward by  
aircraft maker, Boeing,  that Africa 
needs to provide an additional 725 
pilots and 810 aircraft engineers 
every year for the next 20 years, to 
be able to man it’s aviation sector 
planned capacity.

The International Air Transport 
Association (IATA) also said that 
globally, in the next 20 years, air-
lines would have to add 25,000 new 
aircraft to the current 17,000-strong 
commercial fleet, creating more 
job opportunities for trained pilots.

The IATA actually forecast 
that by 2026; airlines would need 
480,000 new technicians to main-
tain the global aircraft fleet and 
over 350,000 pilots to fly them.

 Dung Pam, President, Nigerian 
Aviation Safety Initiative (NASI), 
says that African pilots cannot take 
advantage of the opportunities in 
the global aviation industry with-
out a significant change in the way 
pilots are trained on the continent.

Former President Goodluck 
Jonathan administration’s am-
nesty programme on June 6, 2014 
unveiled 66 commercial pilots and 
61 aviation maintenance engineers 
who were trained abroad.

The pilots were trained and 
certified by the aviation training 
schools: Ashland Investments 
Services Limited, Afrika Union 
Aviation Academy Mafikeng, South 
Africa; Royal Jordanian Air Acade-
my, Jordan, and JetStream Aviation 
Academy, Athens, Greece.

“Many of us graduated from the 
amnesty programme and we were 
supposed to go for Jet rating but 
since the Buhari’s administration, 
we were told the government lacks 
fund, so we are still waiting,” one 
of the beneficiaries of the amnesty 
programme told BusinessDay.

 BusinessDay’s checks show that 
Arik Air has 28 aircraft, Aero Contrac-
tors, which had 10 aircraft on its fleet, 
currently has two operational aircraft. 
Dana currently has five aircraft. First 
Nation has two aircraft, while Med-
view has five aircraft.

 Nigeria has nine domestic 
airlines, which provide 6,538 seats 
to the traveling public daily. The 
airlines include Arik Air, Medview, 
Aero, First Nation, Discovery Air, 
Air Peace, Azman Air and Over-
land.
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Getting a job, starting a new business top...
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Land use act, poor funding deter growth...
Continued  from page 2

IFEOMA OKEKE

ing the growth of agriculture in the 
country. 

Abdulhammeed said states 
with the highest allocation to 
agriculture in their 2017 budgets 
include Sokoto with N14.65 billion, 
Ogun N11 billion, while Kwara, 
Edo, and Bayelsa recorded the 
lowest allocation with N1.1 bil-
lion, N1 billion and N500 million 
respectively.

He emphasised the need to 
boost funding of agriculture to 
drive economic growth.

“The market for agricultural 
produce is not just internal, it is 
also external. Nigeria has 82 mil-
lion hectares of cultivable land but 
only 32 million is cultivated, with 
90 percent of the cultivated land 
under subsistence farming.”

 He disclosed that NIRSAL has 
so far given out credit risk guaran-
tees of N64.142 billion in a bid to 
de-risk agricultural lending with a 
target to enable sustainable direct 
financing of agriculture to the tune 
of N60 billion annually.

 “Our plan to help farmers 
increase the yield per hectare for 
cereals by 100% from about three 
metric tonnes per hectare to eight 
metric tonnes per hectare” while 
noting that agriculture is key to the 
revival of Nigeria’s economy.

 “We have huge amounts of 
dead capital in unregistered land in 
Nigeria.   There has to be a connec-
tion between industrial and whole-
sale processing for instance. There 
is no efficient agricultural logistics 
in Nigeria,” said Abdulhammeed.

Abdulhammed also disclosed 
that NIRSAL will raise its capital 

from  $500 million to US$1 billion 
this year, with the funds coming 
mainly from multilateral agencies.  
This will enable it increase flow 
of affordable financing to players 
along the agricultural value chain.

 Also speaking at the same 
event, George Mavrotas, country 
director, International Food Policy 
Research Institute (IFPRI), said 
there is a need to reform land 
governance to support Nigerians 
wishing to go into agriculture.

 “The incentive for agriculture is 
low because of unnecessary docu-
mentation. The fact that oil price is 
down is an opportunity to diversify 
the economy,” said Mavrotas.

The Land Use Act of 1978 vests 
all lands in the hands of the state 
government and restricts the ca-
pacity of farmers to tap the wealth 
that holding land could become.

Stakeholders say the Act is a clog 
in the wheel of development over the 
years, as it causes delay in the conver-
sion of land into marketable assets.

Data from the National Bureau 
of Statistics show that agriculture 
contributed 28.7 percent to the 
GDP in third quarter 2016. The 
sector employs 50 to 70 percent of 
Nigeria’s population.

“Government should raise 
funding agriculture to 10 percent 
because the current figure can 
not take us anywhere. We are not 
happy because this can not move 
us forward at a point we are talking 
about. foreign exchange earnings 
and economic rebound,” Femi 
Oke, president of All Farmers As-
sociation, Lagos State chapter, 
told BusinessDay in a telephone 
interview.

ers and youth corps members 
constituted 1 percent each of the 
respondents. However, 4 percent 
did not indicate their professions.

 The New Year poll showed 
that 37 percent of the respond-
ents would like to get a job/
change job; 16 percent wanted 
to start a new business while 14 
percent wanted to move closer 
to God. In addition, the portion 
of Nigerians who would like to 
cut their expenses and further 
their education amounted to 12 
percent each of those surveyed.

That getting a job is the top-
most priority of Nigerians cor-
roborates the report of the Na-
tional Bureau of Statistics (NBS) 
which reported in December 
2016 that unemployment level in 
the country rose to 13.9 percent 
by the end of third quarter 2016 
from 13.3 percent at the end of 
the previous quarter. By implica-
tion, 11.3 million Nigerians were 
unemployed by end of third 
quarter 2016. When the figure 
of underemployed were added, 
27.12 million Nigerians were un-
employed and underemployed 
by September 2016.

“Unemployment is one of the 
most serious problems facing 
developing nations today and 
Nigeria is no different. Nigeria, 
being Africa’s most populous 
country, with over 170 million 
people, is blessed with diverse 
human and material resources. 
However, her resources have 
been left under-utilised, lead-
ing to mass unemployment and 
abject poverty,” the NOI Polls 

report noted. 
Concerning the state of the 

economy, security and the ability 
of government to create employ-
ment opportunities, 82 percent 
of the respondents believed that 
the Nigerian economy in 2017 
will be better than the way it was 
in 2016. Eighty-seven(87) percent 
believed that security situation 
will improve in 2017 better than 
it was last year.

This may be attributed to the 
gains Nigeria’s armed forces re-
corded in the North Eastern part 
of the country, especially with 
the capture of Sambisa forest 
from the dreadful Boko Haram 
insurgents. Furthermore, 79 
percent believed that more job 
opportunities will be created this 
year than in 2016. This may not be 
unconnected with the creation 
of 200,000 jobs through the first 
phase of  the N-Power scheme, 
while the Federal Government is 
determined to create more jobs 
through the scheme.

The least important projects 
are buying a car/building own 
house, better the standard of liv-
ing, starting a farm business, and 
expanding one’s farm for those 
currently in farm business, and all 
these have policy implications for 
government at both the federal 
and state levels.

Only 7 percent of the respond-
ents indicated they would build 
their own house and buy a car. 
Three percent indicated they are 
likely to have a better standard of 
living this year, compared to last 
year. Only 2 percent each wanted 
to start a farming business and 
expand the existing farms.

Ibrahim Magu, acting chairman (r), Economic and Financial Crimes Commission (EFCC), and Mournir Gwarzo, DG, Se-
curities and Exchange Commission (SEC),exchanging a signed Memorandum of Understanding on how to clamp down 
on fraudulent operators in the Nigerian capital market, in Abuja.
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‘Abia making progress, 
despite recession’

N
ational and states 
budgets experi-
enced spending 
deficit in 2016, due 
to shortfalls in gov-

ernment revenues.
However, Abia State govern-

ment says it performed well in the 
implementation of its 2016 bud-
get, considering the prevailing 
challenges, causing macro and 
micro-economic disequilibria in 
the country at large and the state 
in particular.

Governor Okezie Ikpeazu, 
while reviewing his administra-
tion’s performance in 2016 fiscal 
year, stated that though the state 
did not realise its projected rev-
enue, but that it performed well in 
so many sectors including health, 
agriculture and infrastructural 
development.

In primary/tertiary health 
care levels, the Governor re-
vealed that his administration 
was able to rehabilitate, renovate 
and attract re-accreditation of 
three Schools of Nursing and 
Midwifery at Aba, Umuahia and 
Abiriba and the right teaching 

staff were engaged.
He explained also that the 

State attracted and are now part-
nering with MTN Foundation, 
noting that through the partner-
ship and support that the State 
refurbished four maternity and 
children wards in four general 
hospitals, as well as carried out 
routine immunisations in the 
state.

“The state also partnered with 
the Carter Centre and in addition, 

GODFREY OFURUM we were able to meet the World 
Health Organisation’s conditions 
on “The Save One Million Lives 
Initiative,” which has entitled us to 
receive $1 million in grant.

At the Abia State University 
Teaching Hospital, Aba, Ikpeazu 
stated that the State Government 
was able to equip and upgrade 
the services offered there in-
cluding the Internal Medicine, 
Anaesthesia, Surgery, Paediatrics, 
Obstetrics and Gynaecology (O 
and G) and Radiology areas of 
medicine benefited.

“The Specialist Hospital and 
Diagnostic Centres were not left 
out. The Eye and Dialysis sections 
are functioning optimally. We are 
partnering with the Eye Founda-
tion Hospital, Lagos in our effort 
to upgrade the status of the cen-
tre. We procured and installed 
an Echocardiogram machine for 
heart diseases diagnoses”.

Agriculture:
In collaboration with the 

Public Private Partnership Office,  
he said the Ministry of Agriculture 
carried out series of interviews 
of prospective Investors for the 
development of the Oil Palm, 
Rubber, Rice, Cassava, and Red 

Meat Value Chains.
The ministry also planted 

up the 3058Ha fallow land at the 
Ohambele Oil Palm Estate with 
100,000 sprouted Tenera nuts; 
raised 2million sprouted Tenera 
nuts at Ayaba Umueze, Osisioma 
LGA; initiated action to recover 
Government’s Oil Palm Estates 
at Erei in Okon Aku, Ohafia LGA 
and Ozuitem in Bende LGA; 
planted 10,000Ha of farm with 
cassava at Omuma Uzo in Ukwa 
West LGA.

He also stated that the min-
istry acquired heavy agricultural 
equipment under agricultural 
mechanization; massively sup-
ported farmers by supplying 
fertilizers and other inputs at 
subsidized prices; and initiated 
registration of farmers to be able 
to key into the Anchor-Borrowers 
Loan facility packaged by CBN; 
and Paid the State Counterpart 
fund for FADAMA III to improve 
on our agricultural practices.

He explained that the target 
of Abia is to become the largest 
supplier of exotic palm seed-
lings in Nigeria with stock of 
over 7 million seedlings by 2019. 
Similarly, Abia State is partnering 
with private partners to create 
Cashew plantations in all the 
LGAs. Expectedly, over 100,000 
youths will be employed in these 
plantations and the consequent 
processing factories.

Infrastructure:
Ikpeazu stated that the State 

Government would ensure the 
completion of on-going road 
projects in the State, especially 
in the major urban cities of Aba 
and Umuahia and all other parts 
of Abia State.

In Aba, he said his adminis-

tration wants to recover the roads 
to boost commercial activities to 
help shore up the State’s inter-
nally generated revenue (IGR).

The State within the same pe-
riod laid foundation for an indus-
trial city in Aba that would host 
30,000 artisans.  It is observed that 
artisans in the finished leather 
and garment sub-sectors of the 
economy in Aba are still operat-
ing at rudimentary stages at their 
present locations at Ariaria and 
the Aba city centre, consequently 
a modern cluster with modern 
facilities, would ensure the stan-
dardisation and modernisation 
of their products.

These artisans according to 
the Governor would be relocated 
from their present clusters in Ari-
aria, where they are so constrained 
by all sorts of militating factors, to 
where they would be well quar-
tered and more catered for.

Aba, the commercial hub 
of Abia State, has one of the 
largest concentrations of micro, 
small and medium enterprises 
(MSMEs) in Nigeria and a bulk 
of this number are engaged in 
leather works, steel fabrication 
and garment making, which 
could be attributed to the popu-
larity of the city.

It is estimated that Aba hosts 
110,000 shoemakers and 50,000 
garment makers.

The ingenuity of Aba arti-
sans, especially, the garment 
and leather clusters-comprising 
of shoe, belt and bag makers, at-
tracted the United Nations Indus-
trial Development Organisation 
(UNIDO) in partnership with the 
Federal Government, to set up a 
Common Facility Centre (CFC) 
in the city, to support the clusters 

to further develop their skills.
Consequently, it is the desire 

of the present administration 
in the state, led by Governor 
Ikpeazu to provide a conducive 
environment for artisans and 
other business operators and 
the restoration of infrastructure 
in the commercial city of Aba, is 
an integral part of the plan, says 
a source.

He affirmed Government’s 
plan to engage in aggressive 
infrastructural development in 
the rural communities to create 
access for the evacuation of farm 
produce to the urban centres.

To this end, he said govern-
ment shall strengthen her Road 
Maintenance Agency to ensure 
that rural roads are regularly 
maintained for ease of transpor-
tation of goods and services. This 
is in addition to its intention to pro-
vide a total of 170km link roads to 
major economic zones of the state.

“We shall ensure effective 
and efficient management of the 
transport sector. The Ministry of 
Transport will intensify efforts in 
creating enabling environment 
for effective implementation of 
the State Transport Policy. This 
will make Public Private Part-
nership in this subsector more 
rewarding. The State Fire Service 
will be made more functional, 
through procurement of more 
fire engines and equipment.

“The various Water Schemes 
will witness greater attention, 
more so, through interventions 
and partnerships with develop-
ment partners in urban and 
rural Water, Sanitation and Hy-
giene (WASH) projects. The 
‘Water Must Flow Initiative,’ will 
be achieved in 2017,” he said.



G.K. Chesterton scored a bull’s eye 
with his epigrammatic summation of 
the tactics adopted by government 
officials in their ruthless endeavour to 
confiscate private property.

“What a clever web we weave, when 
we set out to deceive.”  

Malignant wickedness, perfidy and 
mendacity cannot defeat uprightness 
and steadfastness.

We refuse to accept that what Wil-
liam Shakespeare the English play-
wright lamented four hundred years ago 
– wicked men plotting grave atrocities 
in dark rooms and crevices to plunder 
not only state funds but also raid private 
property and purses – for no other pur-
pose than to fund their flamboyant life 
style.  Embezzlement knows no bounds 
according to greatest playwright of all 
time.  The J.K. Randle family got a raw 
deal from the government as punish-
ment for not growing its wealth, power, 
status and privilege.

Our ancestors regarded philanthro-
py and public service as a calling and a 
duty to mankind.  They demonstrated it 
by giving generously to society.

Here is the Lagos State Law No. 5 
of 2011.  

“A Law to provide for the preserva-
tion, protection and restoration of his-
torical properties and cultural heritage 
sites in Lagos State and for connected 
purposes”

The Lagos State House of Assembly 
enacts as follows:

“1- (1)  As from the com-
mencement of this Law, no property, 
site or monument location to which this 
Law applies as a listed site under grades 
I, II and III shall be altered, demolished 
or improved upon except as is necessary 
owing to normal wear and tear or minor 
repairs, without the prior issuance of 

The crux of the matter re-
volves around breach of trust, 
negligence and looting in total 
disregard of personal respon-
sibility and accountability.  At 

every turn, the J.K. Randle 
family has been undermined.  

Why should government 
undertake a project which the 

Randle family, with all due 
modesty, is perfectly capable 

to execute?

Send 800word comments to comment@businessdayonline.
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listed site consent of the Governor in 
accordance with the provisions of this 
Law.”

“(2) Any alteration to any listed 
site shall take into consideration the 
character and special interest of the 
site.”

However, the events we have been 
dealing with for several decades are 
so bizarre, almost a circus, all in an 
unrelenting effort to dispossess us of 
our land and thereby emasculate the 
Randle family.  The crux of the mat-
ter revolves around breach of trust, 
negligence and looting in total disre-
gard of personal responsibility and 
accountability.  At every turn, the J.K. 
Randle family has been undermined.  
Why should government undertake a 
project which the Randle family, with 
all due modesty, is perfectly capable to 
execute?  The situation calls for matu-
rity, restraint and tact combined with 
experience, knowledge and courage – as 
a counterpoise to the aggressive pursuit 
by government officials of their own 
agenda at our expense.  Rather than 
resort to lamenting over the abuse of 
power and the misuse of authority the 
J.K. Randle family must remain resolute 
and assiduous in guarding its integrity 
and reputation.  The answer to it all is 
COOL HEADS – but there is no room 
for fear or indifference.

It was typical of Richard Quest to 
quickly establish the nexus between 
wealth, power, status and privilege; 
and by way of contrast, the connec-
tion between the desperate pursuit of 
wealth and power – driven by greed 
and corruption.

Wealth, power, status and privilege

ceeded in this endeavour, Eleanor Steafel 
delivered an eye-witness account of the 
memorial service held at the magnificent 
Chester Cathedral on November 28, 2016.

The congregation was massive (al-
most 1,500) with the Royal Family pub-
licly declaring solidarity with one of 
their own.  The powerful message was 
conveyed by the presence of the Duke of 
Cambridge (Prince William) as well as the 
Duchess of Cornwall, Princess Eugenie 
and the Duke of Kent.

There is a poignant lesson for the 
J.K.Randle family who rather than hold 
on to their wealth like the Duke of West-
minster preferred to part with it – much 
to the chagrin of their successors who are 
now compelled to deal with the harsh 
reality . In these climes, without wealth 
there is no power, status or privilege.

Fortunately, the law is on the side of 
the Randle family.  So also are morality 
and justice.  Why would philanthropy, 
compassion and generosity of spirit merit 
dispossession, impunity and contempt?  

Send reactions to:
comment@businessdayonline.com
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This chat shows that Nigeria’s public service is the problem

ture provisions do not necessarily 
translate into actual cash spent in 
any particular year. The trend 
has always been for the recurrent 
expenditure to be fully met, while 
the capital expenditure is usually 
underfunded as cash are only re-
leased after recurrent expenditure 
has been fully satisfied.

The poor funding for capital ex-
penditure is easily seen in the high 
number of abandoned projects all 
over the country.

 The House of Representatives 
on December 28 claimed there 
were about N5 trillion worth of 

abandoned projects across the 
country. The Minister of Power, 
Works and Housing has also 
claimed that there are about N2 
trillion worth of road projects on-
going across the country, which 
are all poorly funded. Imagine 
how much different the situation 
would have been in the country if 
capital expenditure got 70 percent 
of the budget and recurrent got 
just 30 percent.

 The obvious solution is cutting 
down recurrent expenditure, 70 
percent of the federal govern-
ments budget, which supports 
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Ogho Okiti, President Time 
Economics, presented 
the chart in this article, at 

the Nigerian Economic Outlook 
Conference organised by his or-
ganisation in Lagos on 17 January. 

It shows federal government 
revenues and expenditure from 
2006 to 2015. What immediately 
strikes you looking at the chat 
is the significant and consistent 
rise in recurrent expenditure 
since 2006. It is easy to see that 
recurrent expenditure has actually 
tripled over the 10-year period but 
capital expenditure has largely 
fluctuated.

 Data obtained from the Cen-
tral Bank of Nigeria (CBN’s) an-

nual statistical bulletin for 2015 
shows that total recurrent ex-
penditure of the federal govern-
ment rose from N1.32 trillion in 
2005 to N3.83 trillion in 2015. 
This represents an increase of 190 
percent within the period.

 Basically the federal govern-
ment more than doubled its 
recurrent expenditure within 
the period. But within the same 
period, the federal government’s 
revenues increased by 177% 
from N1.94 trillion to N3.43 
trillion. By 2015, annual recur-
rent expenditure had already 
overtaken federal government 
retained revenues for that same 
year. Government was basically 
spending its revenues running 
government and leaving nothing 
for investment in infrastructure 
or as capital expenditure.  

 In fact data from the CBN 
2015 statistical bulletin also 
shows that the federal govern-
ment’s capital expenditure as 
a percentage of GDP declined 
from 2.98 percent in 2006 to 0.86 
percent in 2015. In actual value 
terms, capital expenditure, which 
stood at N552 billion in 2006, rose 
to a high of N1.15 trillion in 2009 
before dropping to N818 billion 
in 2015. 

 But note that capital expendi-

a public service that makes up 
about two percent of the country’s 
population.

 But the strength of the coun-
try’s labour unions and lobby has 
ensured that we retain the size of 
the public service even when it is 
obvious that their productivity is 
one of the lowest globally.

So the country is now stuck in a 
place where an undue percentage 
of its resources go into supporting 
a minute segment of its popula-
tion whose value to the economy 
is doubtful.

 The evidence that the public 
service is not adding value is seen 
in Nigeria’s ranking at the bottom 
of the World Bank’s Doing Busi-
ness Index and also the fact that 
the country’s tax to GDP ratio is 
one of the lowest globally.

 If the public service cannot 
facilitate business and grow rev-
enues for the larger whole, far 
above what is needed for their fair 
consumption, then we most likely 
do not need them. As presently 
constituted, it is clear that the Ni-
gerian public service structure is 
the challenge and not the solution 
to the country’s problems.

I
t must have been during the winter 
of 2004 when the retiring partners 
of KPMG who are still awaiting 
their gratuity and pension con-
verged at the Lanesborough Hotel 

in Knightsbridge, London to celebrate 
several decades of genuine friendship, 
mutual respect, and confidence in each 
other’s integrity.  At lunchtime, we pro-
ceeded to the hotel’s magnificent Apsleys 
restaurant. To quote one of the guests: 
“They know how to receive people. The 
welcome was delivered along with excel-
lent pralines and champagne.”

A gentleman who was on his way to 
the table that had been specially reserved 
for him insisted on exchanging pleasant-
ries with one of us – Martin Rutherford-
Marsh, whose family had ties with the 
Royal family and the landed gentry going 
back several generations.

Anyway, it turned out the gentleman 
was none other than the Duke of West-
minster and the pillar of the Grosvenor 
family who were the owners of prime 
London properties in Knightsbridge; 
Belgravia; Kensington; and thousands 
of acres in the UK and overseas.  It was 
Martin who whispered to us that the 
Duke was easily the richest man in the 
U.K. (second only to Her Majesty The 
Queen) with a fortune which was already 
approaching £10 billion.  A quick check 
on Google now reveals that:

“The Duke was a country man at 
heart.

His ancestral home, Eaton Hall is set 
in 10,000 acres just outside Chester.  He 
wished he had been allowed to become 
a beef farmer in Northern Ireland like 
his father.  He struggled at times with 
the burden of his responsibilities and 
suffered from bouts of depression.”

Anyway, he was soon joined by his 
family who Martin promptly recognised 
as his wife.  Lady Natalia Gosvenor and 
children – Lady Tamara; Lady Edwina; 
Lady Viola and a thirteen-year old 
son, Hugh.  Sadly, the Duke died a few 
months ago, aged only sixty-six years.

According to Martin, whenever he 
met the Duke he would always ask after 
the KPMG partners together with words 
of encouragement:

“Life is an uphill struggle on occa-
sions, but life without challenge is no 
life at all.”

He was absolutely right.
According to 75-year-old retired 

nurse, Margaret Ford who was inter-
viewed by BBC, she had lived close to 
the Duke’s vast estate all her life and 
knew him fairly well:

“He was terribly unassuming and 
humble.  He was indeed a fine gentle-
man and a great man.  He sent his 
children to local schools, and local kids 
were always invited to their birthday 
parties.  They were very down to earth 
people.  We shall miss him hugely.”

What is instructive about The 
Duke’s persona is that beneath his self-
effacing posture was a firm and clear 
appreciation that wealth is a serious 
matter.  He hired the best chartered 
accountants (Martin was one of them); 
the smartest solicitors and so on and 
so forth to protect his family’s wealth 
and by extension its power, status and 
privilege.

As confirmation that he had suc-
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implied in his 2017 Budget speech 
that manufacturers who import 
raw materials are unpatriotic!

As I considered this govern-
ment’s reflex disdain for the no-
tion of homo economicus at the 
heart of business activities, I 
remembered the attitudes of me-
dieval puritans and religionists to 
merchants and traders. Douglas 
Irwin, a sociology professor, and 
Deirdre McCloskey, an econom-
ics professor, have both done 
powerful works on this subject; 
the former in his book, “Against 
the Tide”, and the latter in a trilogy 
just completed.

In ancient Greece and Rome, a 
merchant or a trader was consid-
ered to be engaged in a vulgar oc-
cupation. Indeed, the great Plato 
suggested in the “Republic” that 
trading was an activity reserved 
for inferior persons, and Aristotle 
maintained in “Politics” that the 
use of money in exchange, instead 
of barter trade, was “justly discred-
ited”. And, as for the early Christian 
fathers, they believed that trade 
should be avoided because it pro-
moted avarice, and diverted atten-
tion to worldly concerns. Indeed, 
St Augustine remonstrated: “Let 
Christians amend themselves, let 
them not trade”.

These were the prevailing views 
not only in Christian Europe but 
also in Confucius China and the 
age of the Shoguns in Japan. It took 
the scholastics and the Enlighten-
ment thinkers like John Locke, 
David Hume and Adam Smith to 
challenge these hostile puritanical 
and religious attitudes towards 
merchants and traders, and confer 
intellectual respectability on all 
those engaged in business or trad-

Of course, business and 
economics must be un-
derpinned by ethics and 

morality, but they are 
essentially wealth-cre-
ating activities that rely 
on the ethos of utility-
maximisation. They are 
driven by self-interest, 

not altruism!
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Nigeria’s government of puritans and 
preachers needs merchants and traders

lence of the butcher, the brewer, or 
the baker that we expect our din-
ner, but from their regard to their 
own interest”. It is this self-interest, 
based on explicit calculations of 
the costs and benefits of incentives, 
that drives of progress and prosper-
ity. Yet, this government’s moral 
disposition is often disdainful of 
the dynamics of business activities. 

Last year, President Buhari said 
that his government was “averse 
to having an economic team with 
private sector members” because 
they “frequently steer government 
policy to suit their narrow interests”. 
At the same time, the vice presi-
dent’s spokesman, Laolu Akande, 
who is also a pastor, said that the 
presidency regarded economic 
management as “a government af-
fair”, hence the private sector was 
not directly involved in the policy 
process. In an interview to mark his 
first six months in office, President 
Buhari said “Nigerian business 
people don’t care about the coun-
try”, and, as I wrote recently, he Send reactions to:

comment@businessdayonline.com

The FGN will do it its way 
one-off 13 per cent devaluation 
of the pound and the authorities 
followed up with a crackdown on 
exchange bureaux and the broader 
parallel market. One banker told 
a wire service at the time that the 
policies were not working. “The 
dollars don’t come into the bank-
ing system anymore and the cen-
tral bank’s dollar reserves are not 
enough to support the country’s 
import needs”. 

Readers will have gathered that 
we are drawing a parallel of sorts 
with Nigeria. The two stories do 
not overlap. To state one marked 
difference, the FGN is not looking 
to surrender some of its territory 
to a friendly power, as the Egyptian 
government is with uninhabited 
islands in the Red Sea to Saudi 
Arabia. Also, the FGN has never 
drawn down funds from the IMF 
(although it has signed a credit 
agreement), while Egypt has no 
such sensitivity, its last active credit 
being a stand-by arrangement 
signed in May 1991.

The similarities are greater than 
the differences, however. The CBE 
announced a one-off devaluation 
without a float in March 2016, and 
the CBN a similar step with a no-
tional float in June. Neither solved 

balance-of-payment pressures, 
foreign exchange (fx) shortages 
and reserves depletion. The result 
in the Egyptian case was the larger 
devaluation and float in November.  
The early results are promising 
because the exchange-rate reform 
has unlocked some sizeable fx 
inflows.

The FGN and the CBN could 
offer several arguments why they 
should not go down the Egyptian 
route. Firstly, they could argue that 
the CBN is unable to take a twin 
monetary and exchange-rate ap-
proach, Egypt-style. The monetary 
policy committee hiked its policy 
rate by 200 bp to 14.00% in July in 
an unsuccessful attempt to per-
suade the offshore investor com-
munity to return in droves. Those 
investors have mostly remained on 
the sidelines because of the delay 
in remitting sale proceeds and 
their uncertainty over the direction 
of exchange-rate policy, for which 
last point they can be forgiven. 

Secondly, they could argue 
that Egypt’s predicament is far 
worse that Nigeria’s, highlighting 
a budget deficit (including grants) 
approaching 10 per cent of GDP 
and gross public domestic debt 
close to 90 per cent. Thirdly, they 
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On 03 November the Central 
Bank of Egypt (CBE) de-
valued the pound by more 

than 30 per cent and announced 
a move to a floating rate regime. 
The rate was adjusted from EGP8.9 
per US dollar to EGP13.0, and the 
pound has since weakened to 
EGP18.9. The CBE also hiked its 
policy rate by 300 bps to 14.75% 
in a coordinated step with the 
devaluation. On 11 November 
the executive board of the IMF 
approved a three-year extended 
fund facility of about US$12bn 
including an immediate disburse-
ment of about US$2.75bn. 

This loan, like all others, has 
conditionality attached although 
the Fund insists that the econom-
ic programme is “homegrown”. 
For example, the country now lev-

could point to the power of the 
military in Egypt, and its ability to 
dampen protest against the social 
impact of the homegrown eco-
nomic programme. 

We could go on. However, the 
question of borrowing from the 
Fund is highly sensitive in Nigeria. 
The FGN refers it to the CBN for 
comment on the grounds that it is 
a balance-of-payments matter. We 
would counter that there is a clear 
fiscal angle. Talks with the World 
Bank and the African Develop-
ment Bankon loans to finance the 
2016 budget deficit have proceeded 
very slowly. The latter did release 
US$600m of the US$1bn said to be 
on offer in November. We have little 
doubt that, if Nigeria followed the 
Egyptian path to a floating regime 
and an IMF accord, the outstanding 
multilateral loans would quickly 
become available. 

The FGN is unlikely to budge. 
We think that it will achieve its 
policy and macroeconomic gains 
over time without IMF money. It 
is just that in our view the journey 
would be smoother and quicker if 
it took the Egyptian road.

ing activities. Yet,today, disdain 
for business is still the leitmotif of 
left-wing politicians. Anti-business 
rhetoric is common among social-
ist governments. 

Of course, President Buhari’s 
puritanical government is not 
exactly like the medieval ones. For 
instance, economic realities have 
forced the government to grudg-
ingly accept limited market-based 
policies, such as the partial float of 
the naira.  Indeed, Vice President 
Osinbajo led a delegation to the 
World Economic Forum in Davos 
last week, although, in truth, most 
of the people at that global gather-
ing of capitalists and economic 
liberals would consider his gov-
ernment’s economic values to be 
closer to those of the medieval pu-
ritans and religionists than those of 
Adam Smith or David Hume. 

But it’s worth noting that while 
the Enlightenment thinkers pro-
vided the intellectual underpin-
ning of free trade, it was the col-
laboration between statesmen 
like Richard Cobden and the Man-
chester merchants that ended the 
Corn Laws in the 19th century,and 
triggered prosperity in England 
and around the world. So here is 
the point: when politicians and 
business people work together to 
support open markets, prosperity 
happens. This is why Nigeria needs 
a government that loves merchants 
and traders! 

• Thanks to Femi Ayeni who 
pointed out an error in last week’s 
column: Obama is not the first 
black US senator. He was the fifth. 
My apologies!
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E
very government has 
a character, an orien-
tation, which can be 
detected by looking at 
its leadership. Three 

things define the essence of the 
Buhari government. The first is 
that it is led by a puritan. The 
second is that its leadership is also 
made up of preachers. And, third-
ly, it’s a statist government, with 
a socialist tendency to centralise, 
control or intervene in economic 
activities.This last characteristic 
– statism– is, I argue, influenced 
by the first two: puritanism and 
religiosity. 

Of course, neither is bad. But 
history tells us that, when it comes 
to business-friendliness, the early 
puritans and religionists – like the 
socialists – were hostile towards 
merchants and traders! That 
parallel, between the medieval 
puritans and religionists and their 
progenies in this government, is 
what interests me here!

President Muhammadu Bu-
hari, who is on medical vacation 
as I write, is by common consent a 
puritan. He adheres to strict mor-
al principles. The president is not 
a follower of Epicurus, the philos-
opher of pleasure; but of Seneca, 
the philosopher of self-denial, 
of stoicism, of minimalism. The 

ies VAT. Electricity subsidy costs 
have been reduced, and some 
fiscal savings are being directed to 
the creation of social safety nets. 

The agreement with the Fund 
hastened the release of support 
from other multilateral agencies. 
Bank credit lines over time will 
be reopened. The authorities will 
be able to rebuild reserves, which 
had fallen below US$20bn. We 
should also see some pick-up in 
direct investment, particularly 
from the Gulf.

The government has now be-
gun a roadshow for a Eurobond 
launch to raise an estimated 
US$2.5bn. The finance minister 
noted last week that the reforms 
were popular with offshore port-
folio investors, and suggested 
that, once the government had 
built up its track record on reform, 
the EGP-denominated debt se-
curities market could see inflows 
of US$10bn. (Such holdings are 
currently said to be less than 
US$1bn.)

It is worth making the point 
that the Egyptian government 
was not rushing into the arms of 
the Fund although it has previ-
ously borrowed from it. In March 
last year the CBE announced a 

Economist once described Bu-
hari as a “sandal-wearing ascetic”, 
and a columnist for the London 
Times, Roger Boyes, called him a 
“party pooper”, that is, someone 
who would throw gloom over 
social enjoyment. 

Then to complement the presi-
dent’s puritanism, we have the 
vice president, Yemi Osinbajo, 
a man driven by strong moral 
conscience and religious fervour, 
a pastor. Never before was there 
a Christian vice president, or a 
Christian president, in Nigeria 
who wore his faith on his sleeve 
as Osinbajo does. Here is the 
country’s Number 2 citizen who 
hardly misses his church’s prayer 
events in Lagos, and who brought 
together former presidents and 
vice presidents, of the Christian 
faith, to sing a Christian hymn for 
Nigeria’s recovery.

As I said, neither puritanism 
nor religiousness should be de-
spised. I would rather have a pu-
ritan president than a corrupt and 
gluttonous one, and a leader with 
a moral compass anchored on 
faith than one without godly fear 
or moral conscience. But when a 
leader’s piety or faith interferes 
with economic activities, it’s a 
cause for concern. This is because 
inappropriate moralisation can 
undermine business or economic 
dynamism. 

Of course, business and eco-
nomics must be underpinned 
by ethics and morality, but they 
are essentially wealth-creating 
activities that rely on the ethos 
of utility-maximisation. They are 
driven by self-interest, not altru-
ism! As Adam Smith memorably 
put it, “It is not from the benevo-
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Nigeria’s manu-
facturing sector is 
under siege. Cur-
rent statistics from 
the Manufacturers 

Association of Nigeria (MAN) 
show that capacity utilisa-
tion in the country’s manu-
facturing sector in the first 
six months of 2016 fell to 44 
percent from 50.69 percent 
obtained in the corresponding 
period of 2015.

For starters, capacity utili-
sation measures the extent 
to which productive capacity 
of a plant is being used in the 
manufacturing process and 
44 percent capacity indicates 
that the manufacturing sec-
tor of Africa’s most populous 
country is not realising half 
of its production potential, 
according to experts.

Apart from drop in ca-
pacity, there is also one big 
surprise. Contrary to popular 
belief that scarcity of dollar, 
which started in late 2015, 
forced manufacturers to ob-
tain more raw materials lo-
cally, data show that fewer 
local inputs were actually 
sourced in the first six months 
of 2016.  Hence local input 
preference, which determines 
the percentage of raw materi-
als sourced locally, declined 
to 46.3 percent in the first six 
months of 2016 (H1 2016) 
as against 48.77 percent ob-
tained in the corresponding 
period of 2015. 

The reason for this is sim-
ple; manufacturers could not 
source raw materials because 
they couldn’t find foreign ex-
change. An industry source 
revealed that

“Most manufacturers held 
onto the inputs they had, be-
cause they could not get any 
more raw materials. This cut 
production targets of many 
manufacturers and subse-
quently reduced capacity utili-
sation.” 

The belief that manufac-
turers will source their raw 
materials locally if they can’t 
import was also shows the level 
of ignorance in the policy space. 
Changing source of raw materi-
als requires time. It may also 
require, sometimes, machine 
modification and refinement 
of raw materials. 

It may well be that the num-
bers for the last six months of 
2016 are worse.

Twelve months before Au-
gust 2016, 54 manufacturing 
companies, mostly those in the 
SME category, closed shop on 
the back of dollar scarcity and 
poor business environment.

The biggest factor that has 
been blamed for these manu-
facturers’ woes is dollar crunch. 
The Central Bank of Nigeria 
(CBN) last August directed 
that manufacturers be given 
60 percent of foreign exchange 
in the market. However, many 
manufacturers complained 
they could only get two to five 

percent of their dollar needs. 
This may not be blamed on the 
CBN because there is no dollar 
anywhere.

However, facts show that 
the fortunes of the sector are 
dipping and must be urgently 
arrested if the present govern-
ment’s non-oil sector claims are 
to be taken seriously.

Since the emergence of the 
present administration, capac-
ity utilisation has been below 
50 percent. Capacity utilisa-
tion in the second half (last 
six months) of 2013 was 52.7 
percent as against 46.3 percent 
in the first half of the same year. 
In the first and second halves 
of 2014, capacity utilisation in 
the sector was 51.95 and 54.2 
percent respectively. In the first 
half of 2015, out of which Good-
luck Jonathan spent five of the 
six months, capacity utilisation 
was 50.69 percent.

However, the second half of 
2015, when the present admin-
istration was in office for seven 
months, saw capacity drop to 49.6 
percent. And in the first six months 
of 2016, it crashed to 44 percent.

Again, local input sourc-
ing, which stood at 51 percent 
and 59 percent in the first and 
second halves of 2013, is 46.3 
percent in the first half of 2016.

What this means is that the 
backward integration projects 
(BIPs) done by manufacturers 
in the immediate past admin-
istration is losing steam.  Up till 
today, some manufacturers still 

complain that some local raw 
materials are not available in the 
right quantity and quality.

It is our considered opinion 
that the Bank of Industry, Bank 
of Agriculture and the upcoming 
Development Bank of Nigeria 
should provide cheap and spe-
cial funds for manufacturers 
sourcing raw materials locally 
and those in BIP projects. We 
believe that government should 
begin to pay attention to pro-
cessing by providing cheap 
funds to farmers seeking to buy 
equipment. The reason is that if 
a ton of cassava sells at $2, a ton 
of processed cassava (starch or 
flour) can go as high as $8 to $12 
in the global market. Hence val-
ue-addition will bring in more 
dollars into this cash-strapped 
economy and kick-start boom.

With the oil price rising, it is 
our conviction that every genu-
ine manufacturer deserves to 
get dollars at least 30 days after 
application. Waiting for three 
to six months to get dollars to 
import inputs kills factories and 
therefore need be discontinued.

Since electricity generation 
and distribution companies can-
not provide power to Nigerian 
homes and factories, we believe 
that government should come 
into the on-going negotiations 
by manufacturers with private 
power providers to supply elec-
tricity to industrial clusters by 
way of guaranteeing payment 
and raising the amount of mega-
watts that will be supplied.

Let’s save the manufacturing sector from collapse
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Global airlines records stable 
profit level in Q4-IATA

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he International Air 
Transport Associa-
tion (IATA) result 
of  quarterly business 
confidence survey in 

early January 2017 have reported 
that profitability was unchanged 
in fourth quarter of 2016 com-
pared to that in the same period 
of 2015.

Industry heads were slightly 
more optimistic about the out-
look for profits over the com-
ing 12 months than they were 
in October’s survey. But set 
against a more difficult operat-
ing backdrop, the latest survey 
results continue to indicate that 
momentum in the profitability 
cycle has weakened.

 IATA noted that the respons-
es on the demand side were 
broadly consistent with the trend 
pick-up in passenger volumes to-
wards the end of last year, as well 
as the stronger-than-expected 
2016 peak season for air freight.

Their participants remain 
very positive about the out-
look for passenger (especially) 
and cargo demand over the 12 
months ahead.

But 31per cent of respondents 
reported an annual increase in 
operating costs in Q4 2016 (the 
highest proportion since July 
2014).

With a rebalancing in the oil 
market slowly taking place, and 
some signs of emerging labour 
cost pressures, the forward-
looking weighted-average score 
remained above the 50-mark for 
just the second time in the past 
10 surveys, pointing to a further 
increase in input costs over the 

Sterling Group partners 
Ogun on N3.5bn 

investment in rice 
production

P15

The industrial village cur-
rently under construc-
tion at Umukalika, in 

Obingwa Local Government 
Area of Abia State, will host 
30,000 artisans, Gabe Igboko, 
commissioner for Environ-
ment and Solid Minerals De-
velopment, Abia State, says.

Igboko in an Exclusive in-
terview with BUSINESSDAY in 
Aba, observed that artisans in 
the finished leather and gar-
ment sub-sectors of the econ-
omy in Aba are still operating 
at rudimentary stages at their 
present clusters, noting that a 
modern cluster with modern 
facilities, would ensure the 
standarsation and moderniza-
tion of their products.

According to him, we are 
going to relocate those people 
in Ariaria, where they are so 
constrained by all sorts of 

“Aba industrial city to host 30,000 artisans”
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utive quarter in Q4 2016. Half of 
the respondents expect to keep 
employment levels unchanged 
at current levels over the next 
12 months.

When surveyed in early-Jan-
uary, airline CFOs and heads of 
cargo reported that profitability 
was unchanged in Q4 2016 com-
pared to the same period in 2015.

As was the case in the previ-
ous quarter’s survey, the re-
sponses were evenly balanced, 
with 39 per cent of respondents 
reporting an increase in profits 
and 39 per cent reporting a 
decrease.

The latest survey results 

reflect an operating environ-
ment that has become more 
challenging since mid-2016, 
with fuel prices trending higher 
but yields continuing to trend 
downwards.

The weighted-average score 
for profitability over the next 12 
months increased again in the 
January survey, taking it to a 
six-quarter high.

 The majority of respondents 
(42 per cent) expect profits to 
increase over the next 12 months 
– the first time this has been the 
case since the April 2016 survey. 
But this proportion is some way 
below the 60-70 per cent level 

that was the norm a few years 
ago, and momentum in the 
profitability cycle has weakened.

Half of the respondents re-
ported a year-on-year increase 
in passenger traffic during Q4 
2016. This ties in with a pick-up in 
the upward trend in seasonally-
adjusted passenger traffic in the 
latest monthly data from the 
period.

However, ongoing disrup-
tion and uncertainty in certain 
markets, particularly Turkey, was 
noted by a number of partici-
pants, and the backward-looking 
weighted-average score dipped 
to its lowest level in four years.

He revealed that his firm 
has already mobilized to site 
and will deliver as planned.

He observed that the fa-
cility would boost industrial 
activities in the State and ap-
pealed to the Federal Govern-
ment to provide a special fund 
for the Aba finished leather 
cluster to enable them source 
for machinery.

The Umukalika industrial 
site, spanning about 35 acres, 
was earmarked for the proj-
ect, but left undeveloped, by 
previous administrations in 
the State.

However, the present ad-
ministration has set machin-
ery in motion to realize the 
project and thereby boost 
industrial development of the 
State, South-East and South-
South regions of Nigeria.

Aba, the commercial hub 
of Abia State, has one of the 
largest concentrations of micro, 

coming year.
 Nearly two-thirds of respon-

dents reported lower passenger 
yields in Q4 2016 compared 
to the same period in 2015, 
underlining the challenging 
profitability environment.

On the freight side, ongoing 
concerns about future capacity 
growth, particularly related to 
belly-hold capacity from ad-
ditions to the passenger fleet, 
mean that respondents remain 
negative on the prospects for 
freight yield over the coming 12 
months.

Airline employment activity 
increased for the eighth consec-

militating factors, to where 
they would be well quartered.

He thanked the Federal 
Ministry of Science and Tech-
nology (FMST) for approving 
the establishment of a leather 
research and development 
centre in Aba, stressing that it 
will help increase the capacity 
and quality of products of Aba 
artisans.

The industrial city was 
initiated by the Abia State 
Government to provide a 
more conducive environment 
for the finished leather goods 
manufacturers, comprising-
shoe, belt and bag and gar-
ment makers, to boost their 
productivity.

  Austin Morah, managing 
director, Amiico Construction 
Company Limited, one of the 
firms handling the project told 
BUSINESSDAY in Aba, that 
the project would be com-
pleted in 18 months.

 IFEOMA OKEKE

GODFREY OFURUM, Aba

OLUSOLA BELLO

Deepak Khilnani 
launches 
innovative gas 
storage solution

Powergas,  Nigeria’s 
largest Compressed 
Natural Gas (CNG) 

producer has further ex-
panded its market offering 
to include natural gas stor-
age at power plants and 
industrial sites.

Powergas installs high-
pressure gas tanks on site so 
that if there is a disruption 
in the pipeline gas supply, 
power plants can still op-
erate on natural gas. This 
solution ensures continu-
ous export of power and 
significant financial savings 
as producers will no longer 
need to operate diesel gen-
erators.

Speaking on the Nigeri-
an power situation, Deepak 
Khilnani, CEO of Powergas 
Africa, stated “Powergas 
continues to innovate in 
the challenging market 
environment. We see huge 
potential in gas storage for 
customers who are both 
connected to pipeline as a 
standby offering as well for 
stranded customers who 
can use CNG for continu-
ous operations.”

“Even in developed mar-
kets such as the UK, where 
the pipeline infrastructure 
was developed 100 years 
ago, there is demand for 
CNG – the pipeline can’t 
go everywhere! The ‘vir-
tual pipeline’ is an essential 
bridge to grow the natu-
ral gas market in Nigeria,” 
said  Deepak Khilnani. 

Following the recent 
hike in diesel prices, many 
manufacturers and housing 
estates are further switch-
ing to natural gas, which is 
both significantly cheaper 
and cleaner than diesel.

Natural gas is approxi-
mately one third the price 
of diesel in Nigeria today 
and gas emissions are ap-
proximately just 10% of 
diesel emissions. It is truly 
a win-win solution.

Moreover, Nigeria has 
abundant natural gas re-
sources –the ninth largest 
reserves in the world and 
the largest in Africa. De-
veloping the infrastructure 
to transport the natural gas 
to power plants across the 
country will create high 
value employment, sig-
nificantly improve electri-
fication rates across Nige-
ria and reduce the cost of 
power.

L-R Joseph Babatunde , divisional head, SME, Bank of Industry  ( BoI )  Larry Osa-Afiana, pioneer MD/CEO; Waheed Olagunju, acting MD/CEO, 
BoI ; Kandeh Yumkella, former DG, UNIDO and special representative of UN sercretary general in sustainable energy, and Jonathan Tobin, executive 
director, corporate commercial services, BoI  during the launch of the Solar  Energy Product in Lagos.              Pic by Pius Okeosisi

small and medium enterprises 
(MSMEs) in Nigeria and a bulk 
of this number are engaged in 
leather works, steel fabrication 
and garment making, which 
could be attributed to the popu-
larity of the city.

It is estimated that Aba hosts 
110,000 shoemakers and 50,000 
garment makers.

The ingenuity of Aba arti-
sans, especially, the garment 
and leather clusters-com-
prising of shoe, belt and bag 
makers, attracted the United 
Nations Industrial Develop-
ment Organisation (UNIDO) 
in partnership with the Federal 
Government, to set up a Com-
mon Facility Centre (CFC) in 
the city, to support the clusters 
to further develop their skills.

Consequently, it is the de-
sire of the present administra-
tion in the State, led by Gover-
nor Okezie Ikpeazu to provide 
a conducive environment for 

artisans and other business 
operators and the restoration 
of infrastructure in the com-
mercial city of Aba, is an integral 
part of the plan, says a source.

Ikpeazu in his first address 
to the people of the State, af-
firmed that regeneration of 
Aba, will create modern neigh-
bourhood markets and parks, 
including crucial developments 
of business and leisure along 
the Aba river, and new residen-
tial and business locations.

According to him, “Our story 
as a people is one of entrepre-
neurship, resourcefulness and 
diligence. This is our pride. We 
have astounded the world with 
our homegrown technical skills, 
especially during a period of 
pervasive adversity, and fol-
lowed it up with our trade and 
commercial prowess elevating 
one of our cities, Aba, into a 
prominent commercial hub 
within the West African region.



WAIPEC 2017 organisers unveil 
First Programme Content

The organisers of WAIPEC 2017 
have unveiled an overview of 
its programme ahead of the 

three day conference and exhibition, 
taking place next month (21-23rd 
February) at the Eko Convention 
Centre, Lagos, Nigeria.

 The international exhibition is in-
tegrated with a first-class conference 
programme which has been specifi-
cally developed to provide real value 
and insight for all delegates. Through 
a series of plenary and industry panel 
sessions and topical presentations, 
delegates will discuss, debate and 
explore innovative best practices, 
technological developments and 
alternative business and financing 
models relevant to Nigeria and West 
Africa’s upstream, midstream and 
downstream oil and gas sectors.

MultiChoice Africa and Eu-
telsat as part of activities 
leading to the selection 

of winners in her annual essay and 
poster competition the DStv Eutelsat 
Star Awards has selected Claudie 
Haigneré, first female astronaut chair 
the jury for the award scheduled for 
7 February in Lagos, Nigeria.

With the announcement, it would 
be the first time a woman takes on 
this assignment, acting as a strong 
incentive for students dreaming big, 
especially young women, to live up 
to their full potential.

In a statement released by the 
organiser and obtained by Busi-
nessDay, nearly 6,000 secondary 
school students have entered the 
DStv Eutelsat Star Awards compe-
tition since it was established by 
Eutelsat and MultiChoice Africa 
in 2011.

According to the statement, “The 
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Specifically, discussions will fo-
cus on how West Africa’s oil and gas 
sector can remain competitive in 
a tough global market, the role of 
technology as a transformer in the 
sector and setting out a realistic road 
map for valued-added local content 
and financing models in the region’s 
energy industry.

  Speaking of the programme; 
Bank Anthony Okoroafar, Chair-
man of PETAN commented; “Under 
the lead of our steering committee, 
which represents a cross section of 
key stakeholders from the Nigerian 
oil and gas industry, WAIPEC’s pro-
gramme has effectively been created 
by the industry for the industry.”

 He added; “Sessions are designed 
to illustrate solutions successfully 
implemented in the sector to boost 

Integrated Marketing Commu-
nications sector in Nigeria is 
set to witness a new boost as 

MARKETING EDGE, a frontline 
marketing and advertising publi-
cation launches a special edition 
publication on “Forces Behind the 
Brands” next month. 

The publication will feature pro-
files and market intelligence reports 
on players and gladiators in the com-
petitive Nigerian IMC market as well 
as brand expectations in the New Year.

It is intended to be an advertis-
ers’ companion and an industry 
memento for both local and inter-
national investors.

 Dropping the hint in Lagos, Pub-
lisher and Chief Executive Officer of 
MARKETING EDGE, Mr. John Ajayi 
disclosed that the new initiative 
was informed by the brand owners’ 
continued quest for value-addition 
in a competitive environment that is 
equally plagued by recession.

His words:
“Despite its challenges, the Ni-

gerian economy holds very great 
promises in 2017 as established 
brands are poised for more value-
addition in order to increase market 
share notwithstanding the keen 
competition in this season of reces-
sion”.

  The publisher who stated that 
the publication due for market 
unveiling mid next month will offer 
market insights, untapped market 
opportunities and potentials as well 

Wema Bank Plc. has gone 
a step further in making 
banking convenient for 

its customers and Nigerians in 
general by launching a new mobile 
branch “Wema Bank on Wheels” 
that will be accessible to everyone 
in all parts of the country.

The new truck where normal 
branch services are offered is also 
fitted with two automated teller 
machines (ATM), and is powered 
by solar energy, a feature that won 
it IBU 2016 Award’s Most Innova-
tive Product.

One of the major benefits Wema 
Bank would seek to derive from its 
new mobile branch is its ability to 
provide a visible banking presence 
with a lower facility cost, especially 
in underserved markets.

“At Wema Bank, we are com-
mitted to making banking as 
convenient as it can be for our 
customers, and we achieve this us-
ing technology, while adhering to 
global best practices,” says Damola 
Bolodeoku, head of eBusiness 
at Wema Bank. “We are taking 
banking services to Nigerians, 
no matter where they are. Being 
an environmentally responsible 
company, our mobile branch is 
powered by solar energy; a first in 
the banking industry,” Bolodeoku 
enthused.

Banks around the world have 
often used mobile banking ve-
hicles as a cost effective service 
delivery channel as competition 

sixth edition shows sustained inter-
est from African learners aged 14 
to 19, adding fresh impetus to the 
mission shared by MultiChoice and 
Eutelsat to encourage young minds 
to positively change their world via 
innovative thinking in science and 
technology.

Haigneré a former astronaut 
and French Minister, now special 
advisor to European Space Agency’s 
(ESA) Director General, will pre-
side over an international panel of 
skilled industry experts, alongside 
government and academic world 
members :  Ronke Bello,  CEO at 
Innovative Technology Literacy 
Ser vices Ltd (Nigeria),  Rodney 
Benn, Regional Director for Af-
rica at Eutelsat, Melt Loubser, GM: 
Broadcast Technology MultiChoice 
Africa, Elizabeth Ohene, journal-
ist and former Minister of State to 
the Ministry of Education, Science 
and Sports (Ghana), Prof. Stephen 

levels of production during an un-
certain industry environment and 
share policy, technical and financial 
models for achieving national aspira-
tions in better domestic utilization of 
oil and gas.”

 With 200 participating companies 
showcasing projects, the latest tech-
nologies and expertise; the oil and gas 
sector has embraced this important 
event. As Sally Ikladious, Commer-
cial Manager for WAIPEC explains; 
‘there are commercial opportunities 
throughout Nigeria and West Africa 
and as the oil price recovers, Nigerian 
companies and Nigerian expertise 
will be at the forefront of the industry 
recovery. Hosting the event in Lagos 
makes sense as the commercial hub 
and ease of access for the majority of 
the industry.

as profiles of major players, tools 
and technologies in building brands 
in a digital age.

  Ajayi stated that “multination-
als and indigenous conglomerates 
who appreciate the pivotal place of 
marketing communications are al-
ready engaging top rated marketing 
specialists to push their brands us-
ing the right media channels in the 
market place in a sustained effort to 
not only survive the current market 
heat but out-live and out-perform 
competitors.

  Continuing, he said, “our new 
initiative on launching “Forces 
Behind the Brands” into the market 
so early in the year is in sync with 
MARKETING EDGE’s raison deter 
in promoting the brand idea. We are 
using the publication to set agenda 
for the advertisers whose efforts in 
gaining upper hand in the market 
place must be appreciated and ro-
bustly supported.

 “For us at MARKETING EDGE, 
we see brand’s attainment of requi-
site equity height as sine qua non to 
the innovative and strategic applica-
tion of relevant elements in the mix.

 He also stated that the publica-
tion will go a long way in further 
expanding the frontiers of market-
ing and advertising knowledge as 
well as bridge the knowledge gap 
between the brands and the con-
sumers on the one hand and also 
between the brand building special-
ists and the market place.

becomes stiffer and every finan-
cial institution strive to provide 
their customers with the latest 
technology-driven services.

“Although, we have been con-
sidering the use of mobile branch-
es to enable us exploit its many 
benefits, the recent closure of our 
branch in Abule Egba due to road 
construction activities by the La-
gos State government fast-tracked 
the process,” says Kemi Aina, who 
heads Customer Service Manage-
ment at Wema Bank.

Aina emphasized the bank’s 
commitment to excellent service 
delivery and noted that “for ev-
eryone we (Wema Bank) have not 
been able to reach through our 
internet banking, mobile banking 
or USSD banking services; Wema 
Bank is on wheels and it is coming 
to you wherever you may be.”

Already, Wema Bank’s new mo-
bile branch has started generating 
good reviews. “Wema Bank’s mo-
bile branch is solar-powered; no 
bank has done this in the Nigerian 
banking industry, and this makes 
Wema Bank on Wheels the most 
innovative product of 2016,” says 
Tope Dare, Head, Infrastructure 
Business Unit at Inlaks, a Lagos-
based information technology 
company.

One of the major benefits 
Wema Bank would seek to derive 
from its new mobile branch is its 
ability to provide a visible bank-
ing presence with a lower facility 
cost, especially in underserved 
markets.

Simukanga, Former University of 
Zambia Chancellor and now Direc-
tor General of the Higher Education 
Authority, John Ugbe, Managing 
Director: MultiChoice Nigeria and 
Jenerali Ulimwengu, well known 
writer, columnist and lawyer (Tan-
zania).

Claudie Haigneré began her 
career in the medical field as a 
renow ned rheumatologist  and 
researcher in biomechanics and 
physiology of movement. After a 
PhD thesis in neurology, she joined 
the European astronaut programme 
and flew on Russia’s Mir space sta-
tion for 16 days in 1996. In 2001, she 
went back into space and was the 
first European woman to fly on the 
ISS (International Space Station). 
From 2002 to 2004, she was Minister 
delegate for Research and New Tech-
nologies in the French government, 
and became Minister delegate for 
European Affairs the following year.

L-R: Bright Ateke Fibionumama, Anany Anabo 1 of Abuloma Kingdom; Ernest Azudialu-Obiejesi, GMD, Obijackson Group; Simbi 
Wabote, executive secretary, Nigerian Content Development and Monitoring Board (NCDMB); Guido D’Aloisio, MD, SAIPEM and 
Gabriel Oramasionwu, GCCO, Energy Works Technology (EWT), during the load-out and sail-away ceremony of OLT Bouy Mooring 
Piles fabricated by Energy Works Technology for the Tupni-Egina Project, at the Nestoil Industrial Area, Abuloma, Port Harcourt 
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...as Oil and Gas industry embraces conference

Marketing Edge launches 
Forces Behind the Brands

Wema Bank opens Solar-Powered mobile branch

MultiChoice, Eutelsat announce Jury 
chair for DStv Eutelsat Star Awards
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RAZAQ AYINLA, Abeokuta

Cadbury Nigeria plc, 
producer of household 
cocoa beverage Bourn-

vita, has broken the Guinness 
World Record for inventing the 
World Largest Inflatable Jar. The 
certificate of recognition was 
presented to the company’s 
management at the Cadbury 
head office.

The Cadbury’s World Larg-
est Inflatable Jar is 30.33 tall. 
Presenting the Guinness World 
Record certificate, Sa’ad Jijji, 
managing director, Alexander 
Forbes Consulting Actuaries 
Nigeria Limited, referred to the 
achievement as another giant 
stride from Cadbury Nigeria to 
promote the brand. 

“Innovations like these are 
worthwhile as it helps to cre-
ate healthy competition that 
produces amazing value. The 
world’s largest inflatable jar 
from Cadbury is one of such 

amazing innovations and cer-
tainly deserves recognition,” 
Jijji said.

Receiving the certificate, Roy 
Naaman, managing director, 
Cadbury Nigeria, described the 
recognition as a confirmation of 
the company’s innovation driv-
en progress and assured that 
the company was committed to 
delivering value, motivated by 
ground-breaking innovations 
to satisfy its consumers.

“We are truly happy at this 
recognition as a validation of 
our innovation driven evolu-
tion. At Cadbury Nigeria Plc, 
we pride ourselves as being 
responsible and accountable 
to our consumer, and as their 
needs for nourishment evolve, 
we are determined to stay true 
to meeting such needs,” Naa-
man said.

He said further: “Upon the 
rebranding of our flagship brand 
Bournvita, we decided to go all 
out and ensure our consumers 

get a feel of what they will con-
tinue to enjoy whenever they 
enjoy their nourishing Bourn-
vita. The World Largest Inflatable 
Jar represents that unending 
satisfaction our consumers are 
assured for trusting a brand 
that has transcended several 
generations.

“Cadbury Bournvita is, in-
fused with the right amount 
of vitamins and minerals that 
provides the best in nutrition 
and vitality for the development 
of the mind and body.”

It would be recalled that 
the unveil of the new Cadbury 
Bournvita and the world’s largest 
inflatable jar was witnessed by 
the wife of the Lagos State gov-
ernor, Bolanle Ambode. Other 
dignitaries present at the event 
included the director-general 
of NAFDAC, Yetunde Oni, the 
president Nutrition Society of 
Nigeria, Ngozi Nnam, and the 
director-general, Consumer 
Protection Council, Dupe Atoki.

Sterling Group partners Ogun on 
N3.5bn investment in rice production

Guinness World Record certifies Bournvita’s 
world largest inflatable jar

Dangote calls for joint collaboration on electricity

G
oing by the Fed-
eral  G overn-
ment’s quest to 
diversify the na-
tion’s economy 

towards agriculture and agro-
allied investment as part of

measures to drastically 
rising bills of food imports, 
especially rice, an Agro-Allied 
Firm, Sterling Group has 
signed a working agreement 
with Ogun state government 
on rice and other staple foods 
production in the state.

According to Tokunbo 
Aromolaran, Executive Di-
rector, Sterling Group, the 
Agro-Allied Firm is ready 
to make an investment of 
$10 million (N3.5bn) in the 
production of rice and other 
agricultural produce for local 

consumption and exports 
with a view to making Ogun 
state the biggest rice produc-
ing state in the country since 
the state possesses fertile ar-
able land for rice production.

Speaking in Abeokuta, 
Ogun state capital on Tues-
day when the Sterling Group’s 
team met Ogun state delega-
tion being led by Taiwo Ade-
oluwa, the Secretary to the 
State Government, Aromo-
laran said, ‘’We have done 
this extensively in the North-
ern part of Nigeria and we 
just realized that right here 
in Ogun State, we have a very 
reliable and forward looking 
government that supports the 
growth of agriculture.

“It is like a meeting of 
minds. We are ready to do this 
on a large scale and we are 
ready to put in what it takes to 

make Ogun State the biggest 
rice producing State in the 
federation.”

Responding on behalf 
of the State government, 
Adeoluwa affirmed that ag-
riculture is one of the major 
ways to generate revenue and 
survive the current economic 
downturn in the country, say-
ing that the current adminis-
tration in the state has always 
accorded it a pride of place in 
its programmes and policies.

While assuring the inves-
tors of government’s coop-
eration and support, the 
Secretary to the State Gov-
ernment, who was joined by 
Tolu Odebiyi, Chief of State 
to the Governor; Adepeju 
Adebajo, Commissioner for 
Agriculture and Steve Ipin-
niwa, Permanent Secretary, 
Ministry of Agricultu.

Aliko Dangote, foremost 
industrialist and Presi-
dent of Dangote Group 

on Monday told the audience 
at the World Economic Fo-
rum (WEF) holding in Davos 
Switzerland that a joint effort 
between government and pri-
vate sector to tackle the power 
deficit remains a key element 
in boosting the economy of 
Africa.

Dangote, who also spoke 
about his efforts at contribut-
ing to lightening up Africa 
starting from Nigeria was one 
of the panelists at a discussion 
on closing the power gap in 
Africa organized by the CNBC, 
a renowned Satellite Business 
Television Channel.

The businessman man 
also advised African gov-
ernments to imbibe policy 
consistency and avoid sum-
mersault which he said often 
times scuttle the business 

plan of investors and discour-
ages others from investing in 
the sector.

Dangote who is investing 
heavily in power with his $12 
billion refinery and petro-
chemical project said part of 
his project in Lagos is laying 
of sub-sea gas pipeline from 
Niger Delta to Lagos to pro-
vide 3 billion cubic feet of gas 
that can generate 12, 000 mw 
of electricity.

Other panelists at the dis-
cussion include, Akinwunmi 
Adesina, President of African 
Development Bank, Deputy 
President of South Africa, 
Cyril Ramaphosa and Special 
Representative of the United 
Nation, Rachel Kyte.

Dangote said government 
must galvanized the private 
sector in the provision of sta-
ble power in Africa “and that at 
the end it would be a win-win 
situation because when power 

is available a lot of people will 
put to work and government 
revenue will also .”

According to him, his com-
pany signed a $5 billion col-
laborative agreement with 
Blackstone to generate power 
and that while the private sec-
tor is investing, the role of gov-
ernment would be to provide 
the operational framework 
and conducive environment 
for the investment tothrive.

He stated that given the 
abundance of resources need-
ed to generate power like gas 
and coal which he said the 
continent is blessed with.

The business mogul ex-
plained that the twin evil that 
have the bane of low power in 
Africa are the lack of credible 
master plan and inefficient 
regulatory agencies saying 
of these challenges could be 
tackle genuinely, Africa will 
be on the way out of darkness.

Business Event

L-R: Thomas Olorirgbe, group chief operating officer, Nosak Group; Toni Ogunbor, chairman, and Seyi 
Wright, CEO, Wright & Co/facilitator, at the Nosak group management retreat 2017 in Lagos. 

L-R: Sunny Nneji; Zeb Ejiro, producer, Zeb Ejiro Productions; Ayo Stuffman, managing director, VAS2Nets; 
Tade Ogidan, movie producer and Sani Danja, musician, at the launch of New Entertainment platform, Lodios.
com in Lagos.        Pic by Francis Abiagam.

L-R: Hope Nuka, special performance lead, SNEPCO; Jonah Eromon, manager, e-LEAP, LEAP Africa; 
Esther Alidu, communication officer, LEAP Africa, and Asuquo Asuquo,  programme cordinator, LEAP 
Africa, at the LEAP Africa Values and Leadership Skills Programme in partnership with SNEPCO  in Lagos.

L-R: Tobi Biobaku, regional marketing manager, West Region, Airtel Nigeria; zonal business manager, 
West Central, Omoyemi Tuga; Kehinde Olaniyi, N10million cash prize winner, and Olusina Adegoke, 
regional operations director, West Region, Airtel Nigeria, at the Airtel Red Hot promo prize presentation 
that in Osogbo, Osun State.
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Boats and a scandal

M
UCH of the time, 
argues David Run-
ciman, a British 
academic, poli-
tics matters little 

to most people. Then, suddenly, 
it matters all too much. Donald 
Trump’s term as America’s 45th 
president, which is due to begin 
with the inauguration on January 
20th, stands to be one of those 
moments.

It is extraordinary how little 
American voters and the world at 
large feel they know about what 
Mr Trump intends. Those who 
back him are awaiting the biggest 
shake-up in Washington, DC, 
in half a century—though their 
optimism is an act of faith. Those 
who oppose him are convinced 
there will be chaos and ruin on an 
epoch-changing scale—though 
their despair is guesswork. All that 
just about everyone can agree on is 
that Mr Trump promises to be an 
entirely new sort of American presi-
dent. The question is, what sort?

You may be tempted to con-
clude that it is simply too soon to 
tell. But there is enough informa-
tion—from the campaign, the 
months since his victory and his life 
as a property developer and enter-
tainer—to take a view of what kind 
of person Mr Trump is and how he 
means to fill the office first occu-
pied by George Washington. There 
is also evidence from the team he 
has picked, which includes a mix 
of wealthy businessmen, generals 
and Republican activists

For sure, Mr Trump is change-
able. He will tell the New York 

What is Donald Trump likely to achieve in power?

In Association With

Mozambique’s 
default
Mozambique fails to pay its debts

Times that climate change is man-
made in one breath and promise 
coal country that he will reopen 
its mines in the next. But that does 
not mean, as some suggest, that 
you must always shut out what the 
president says and wait to see what 
he does. 

When a president speaks, no 
easy distinction is to be made be-
tween word and deed. When Mr 
Trump says that NATO is obsolete, 
as he did to two European journal-
ists last week, he makes its obsoles-
cence more likely, even if he takes 
no action. Moreover, Mr Trump 
has long held certain beliefs and 
attitudes that sketch out the lines of 
a possible presidency. They suggest 

that the almost boundless Trumpi-
an optimism on display among 
American businesspeople deserves 
to be tempered by fears about trade 
protection and geopolitics, as well 
as questions about how Mr Trump 
will run his administration.

Start with the optimism. Since 
November’s election the S&P500 
index is up by 6%, to reach record 
highs. Surveys show that business 
confidence has soared. Both reflect 
hopes that Mr Trump will cut cor-
porate taxes, leading companies to 
bring foreign profits back home. A 
boom in domestic spending should 
follow which, combined with in-
vestment in infrastructure and a 
programme of deregulation, will 

lift the economy and boost wages.
Done well, tax reform would 

confer lasting benefits (see Free ex-
change), as would a thoughtful and 
carefully designed programme of 
infrastructure investment and de-
regulation. But if such programmes 
are poorly executed, there is the risk 
of a sugar-rush as capital chases 
opportunities that do little to en-
hance the productive potential of 
the economy.

That is not the only danger. If 
prices start to rise faster, pressure 
will mount on the Federal Reserve 
to increase interest rates. The dollar 
will soar and countries that have 

IN  2 0 1 4  M o z a m b i q u e 
seemed a good place to host 
the IMF’s “Africa Rising” 
conference. The economy 

was buoyant, having grown by 
about 7% a year for a decade. 
Offshore gas promised riches. 
Investors were optimistic, so 
much so that, in 2013, they 
snapped up $850m of bonds 
issued by a state-owned tuna-
fishing company, with tempt-
ingly high yields.

But Mozambique’s rise has 
halted. Those “tuna bonds” were 
the first mis-step in a widening 
scandal that led the government 
to say on January 16th that it 
would default on its debt.

The government’s financial 
difficulties arise partly from a 
downturn in commodity prices 
that caused economic growth to 
slump to 3.4% in 2016 (though 
it should improve this year). Yet 
the main reason the government 
is in a pickle is its own feckless-
ness. The state-owned tuna 
company that issued the bonds 
never caught many fish. That is 
scarcely surprising since much 
of the money it raised went to-
ward buying gunboats instead of 
the fishing sort. When it became 
clear that the company could not 
honour its debts, bondholders 
agreed to swap the bonds it had 
issued for government ones. 
Yet before the ink was dry on 
that debt-swap the government 
admitted it had also guaranteed 
$1.4bn in secret loans, worth 
11% of GDP. The revelation 
shocked the IMF and donors into 
freezing support to a country 

Continues on page 19 Continues on page 19
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A Trump White House

The 45th president



In Association With

Heavy baggage

Official nervousness is sending the wrong signals

Indonesia, one of five “fragile” emerging 
markets, looks stronger now

The 45th president...

I
N RECENT weeks signs have 
appeared in the poky arrivals 
hall at Soekarno-Hatta airport 
in Jakarta, Indonesia’s capital, 
exhorting visitors to shun the 

dollar in the name of national sover-
eignty. “Use rupiah for all transac-
tions in Indonesia!” travellers are 
told, as they wait, interminably, at 
the luggage carousels. That reflects 
old suspicions of foreign interfer-
ence in the economy, South-East 
Asia’s largest, coupled with newer 
concerns about the currency’s vul-
nerability to capital flight.

In 2013, when the Federal Re-

amassed large dollar debts, many of 
them emerging markets, may well 
buckle. One way or another, any 
resulting instability will blow back 
into America. If the Trump admin-
istration reacts to widening trade 
deficits with extra tariffs and non-
tariff barriers, then the instability 
will only be exacerbated. Should Mr 
Trump right from the start set out 
to engage foreign exporters from 
countries such as China, Germany 
and Mexico in a conflict over trade, 
he would do grave harm to the 
global regime that America itself 
created after the second world war.

Just as Mr Trump underesti-
mates the fragility of the global 
economic system, so too does he 
misread geopolitics. Even before 
taking office, Mr Trump has hacked 

that still relies on international 
aid to balance its books.

T h e  g o v e r n m e n t ,  n o w 
weighed down by debt equal-
ling some 112% of GDP, may 
be trying to use the default as a 
tactic to force bondholders into 
“restructuring” the debt, which 
is a polite way of saying that it 
wants them to give it a handout.

This week’s missed payment 
will irk bondholders but may not 
be enough to force them to the 
table, says Stuart Culverhouse 
of Exotix, a brokerage. Having 
been hooked once, few trust the 
government. They have refused 
to negotiate until it signs up to 
an IMF programme and allows 
a full (and independent) audit of 
its indebtedness. The IMF, for its 
part, also wants an investigation 
into where the money went and 
who authorised the borrowing 
before it will lend more. Kroll, 
a firm of investigators hired by 
the government, is expected to 
release a report next month.

Instead of squeezing bond-
holders the government may do 
better by trying to restructure, or 
even repudiate, its secret loans 
(one of which is already in ar-
rears and all of which may be 
unconstitutional since they were 
not approved by parliament).

Few members of the ruling 
party, Frelimo, want to shine too 
much light on those loans since 
bigwigs may be implicated. Yet 
imposing IMF-mandated spend-
ing cuts also carries risks. With 
less bounty to spread around 
Frelimo may struggle to buy sup-
port in local elections next year 
and in a presidential contest in 
2019, says Alex Vines of Chatham 
House, a think-tank. Its best 
hope may be to hold out for the 
bountiful gas revenues expected 
in the middle of the next decade. 
Regulators, meanwhile, are 
probing the banks that arranged 
both the bonds and the secret 
loans, Credit Suisse and VTB. 
More may yet be revealed about 
Mozambique’s fishy finances.

Continued from page 18
Mozambique’s...

states by picking fights that he is 
then willing to settle—at a price, 
naturally. His mistake is to think 
that countries are like businesses. 
In fact, America cannot walk away 
from China in search of another 
superpower to deal with over the 
South China Sea. Doubts that have 
been sown cannot be uprooted, 
as if the game had all along been a 
harmless exercise in price discov-
ery. Alliances that take decades to 
build can be weakened in months.

Dealings between sovereign 
states tend towards anarchy—be-
cause, ultimately, there is no global 
government to impose order and 
no means of coercion but war. For 
as long as Mr Trump is unravelling 
the order that America created, and 
from which it gains so much, he is 
getting his country a terrible deal.

Hair Force One
Trump’s troops”: A visual guide 

to the 45th president’s cabinet and 
senior appointments So troubling 
is this prospect that it raises one 
further question. How will Mr 
Trump’s White House work? On the 
one hand you have party stalwarts, 
including the vice-president, Mike 
Pence; the chief of staff, Reince 
Priebus; and congressional Repub-
licans, led by Paul Ryan and Mitch 
McConnell. On the other are the 
agitators—particularly Steve Ban-
non, Peter Navarro and Michael 
Flynn.  The titanic struggle between 
normal politics and insurgency, 
mediated by Mr Trump’s daugh-
ter, Ivanka, and son-in-law, Jared 
Kushner, will determine just how 
revolutionary this presidency is.

As Mr Trump assumes power, 
the world is on edge. From the Oval 
Office, presidents can do a modest 
amount of good. Sadly, they can 
also do immense harm.

away at the decades-old, largely bi-
partisan cloth of American foreign 
policy. He has casually disparaged 
the value of the European Union, 
which his predecessors always 
nurtured as a source of stability. He 
has compared Angela Merkel, Ger-
many’s chancellor and the closest 
of allies, unfavourably to Vladimir 
Putin, Russia’s president and an old 
foe. He has savaged Mexico, whose 
prosperity and goodwill matter 
greatly to America’s southern states. 
And, most recklessly, he has begun 
to pull apart America’s carefully 
stitched dealings with the rising 
superpower, China—imperilling 
the most important bilateral rela-
tionship of all.

The idea running through Mr 
Trump’s diplomacy is that relations 
between states follow the art of the 
deal. Mr Trump acts as if he can 
get what he wants from sovereign 

Continued from page 18

serve’s “tapering” of its asset pur-
chases led to a 21% slide in the 
rupiah against the dollar, Indonesia 
was seen as one of the “fragile five” 
emerging markets. Of late, anxieties 
have resurfaced. On December 14th 
the Fed raised interest rates for the 
first time in a year. More rises are 
expected this year. Higher yields in 
advanced economies draw capital 
from emerging markets, putting 
pressure on their currencies. The 
rupiah fell by 3.7% against the dollar 
in November, the steepest monthly 
decline for more than a year, as 
part of a wider sell-off of emerging-

market currencies.
This partly explains why Indone-

sian officials are so prickly. On Janu-
ary 3rd the finance ministry severed 
all business ties with J.P. Morgan, 
after the American investment bank 
downgraded its view of Indonesian 
equities to “underweight” following 
Donald Trump’s election victory. 
Sri Mulyani Indrawati, the finance 
minister, said that financial institu-
tions have a responsibility to create 
positive sentiment. On January 16th 
J.P. Morgan partially backtracked, 
shifting to a “neutral” stance and 
saying the post-election volatility it 
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had feared had “played out”.
It is not the first time Indonesian 

officials have penalised banks for 
their research. In 2015 Bambang 
Brodjonegoro, Ms Mulyani’s prede-
cessor, memorably told J.P. Morgan 
analysts responsible for a similarly 
critical note to do 100 press-ups. 
Ms Mulyani, however, is widely 
regarded as the cabinet’s most 
pro-market member, following a 
previous, reformist stint as finance 
minister in 2005-10. Markets rallied 
when the president, Joko Widodo, 
brought her back in a reshuffle last 
July. So her actions took observers 
aback.

Indonesia relies on foreign capi-
tal to finance a current-account 
deficit (see chart). Foreign reserves 
amount to a hefty $116bn, but are 
among the lowest in Asia relative 
to the economy’s overall financ-
ing needs. Foreigners hold nearly 
40% of Indonesia’s local-currency 
bonds. So it is vulnerable to souring 
sentiment.

Still, the economy seems better 
placed to withstand shocks than a 
few years ago. The trade surplus rose 
to $8.8bn last year, the highest level 
since 2011. Exports are recovering 
rapidly, boosted by higher prices 
for coal and other commodities. 
At 1.8% of GDP, in the most recent 
quarter the current-account deficit 
is less than half what it was in 2013. 
External debt is relatively low.

Alarmist signs at the airport 
and lashing out at banks for their 
research tend to bury rather than 
highlight such positive indicators. 
Not for the first time, Indonesian 
nervousness risks making the coun-
try appear weaker than it actually is.
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A
LTHOUGH a jolly spot 
for surf and sun, Dur-
ban is hardly a centre 
of African diplomacy. 
So it was a surprise 

when Nkosazana Dlamini-Zuma, 
the outgoing head of the African 
Union (AU), chose to deliver the 
first-ever “State of the Continent” 
speech there last month instead of 
at the AU’s grand headquarters in 
Addis Ababa.

Ms Dlamini-Zuma’s speech 
focused on high-minded plans 
for education and agriculture. 
She acknowledged “pockets of 
problems” in war-ravaged Bu-
rundi, Libya, Somalia and South 
Sudan, but only in passing. Jour-
nalists fought to stay awake. The 
thin crowd had to be cajoled into 
applause. South African cabinet 
ministers due to attend sent lack-
eys instead. Back in Addis, the 
event fed the widely held view that 
Ms Dlamini-Zuma spent her term 
at the AU with one foot in South 
Africa, where she is jockeying to 
succeed her ex-husband, Jacob 
Zuma, as president in 2019. 

Ms Dlamini-Zuma’s four-year 
term as head of the AU’s execu-
tive arm should have ended six 
months ago but was extended 
when its members could not agree 
on a successor. They will gather 
again from January 22nd and vote 
for her replacement. Among the 
contenders are a veteran diplo-
mat from Senegal and the foreign 
ministers of Kenya and Chad. The 
selection process is less about the 
candidate’s talents than about 
governments and regional blocs 
vying for influence. For the second 
consecutive summit, representa-
tives of civil society will be barred; 
some AU leaders apparently don’t 
like scrutiny.

As the first woman to head the 
AU’s executive arm, Ms Dlamini-
Zuma came into the role in 2012 
buoyed by high hopes and prom-
ises to reform a moribund institu-
tion. A medical doctor and veteran 
of the anti-apartheid struggle, she 
had served as a cabinet minister 
under four South African presi-
dents, including Nelson Mandela.

Her record in government was 
controversial: as health minister 
she promoted the use of a toxic 
industrial solvent as a miracle cure 
for AIDS, and then purged regula-
tors when they told her that hu-
man trials would be unethical. 
However, as home-affairs minister, 
she was credited with making her 
ministry less corrupt and inept. 
So many thought she would get 

member states to bankroll it. 
Some 70% of its budget comes 
from non-African donors such as 
the European Union. Ms Dlamini-
Zuma tried to reduce the AU’s 
reliance on the West, appointing 
Donald Kaberuka, a former head 
of the African Development Bank, 
to find new sources of cash. His 
plan, to finance the organisation 
through a 0.2% levy on imports 
into African countries, is meant to 
start this month.

Ms Dlamini-Zuma is wary of 
foreigners who scold Africans 
about human rights. During her 
tenure the AU has considered 
a mass pullout from the Inter-
national Criminal Court, which 
some members deem prejudiced 
because most of its targets have 
been African. Her alternative is 
the African Court of Justice and 
Human Rights, which the AU has 
barred from hearing cases against 
incumbent government heads and 
their senior officials.

Such deference to high office 
would doubtless please her ex-
husband, who has been charged 
with 783 counts of corruption and 
fraud by South African prosecu-
tors. (He denies wrongdoing.) Mr 
Zuma is expected to stand down as 
head of South Africa’s ruling party, 
the African National Congress, in 
December. Whoever succeeds 
him as party chief is likely to win 
the presidency at the next general 
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African leaders

Nkosazana Dlamini-Zuma ran the African Union for four years. Now she wants to succeed her ex-husband 
as president of South Africa

One Zuma to another Zuma?

things done at the AU. For the most 
part, they were disappointed. “Her 
heart isn’t in it,” says one observer. 
“Someone who was more invested 
might have done more.”

Her flagship policy, known 
as Agenda 2063, is a mishmash 
of proposals. Some are unambi-
tious; others, implausible. Within 
50 years, the document declares, 
Africans will grow more, earn more 
and eat more. (This is a safe bet, but 
in the unlikely event that it does 
not come to pass, Ms Dlamini-
Zuma will not be around to take 
the blame.) A few paragraphs later 
it promises African passports and 
visa-free travel for all Africans by 
2018. Governments will have to 
hurry to meet this goal. So far, 
only presidents and officials can 
get pan-African passports. They 
are so rare that even Ms Dlamini-
Zuma struggles to convince border 
guards that hers is real. The docu-
ment also aims to end all wars in 
Africa by 2020. How, it does not 
say.

It is by no means all Ms Dlami-
ni-Zuma’s fault that the AU is so in-
effective. It is a club that welcomes 
autocrats and democrats alike. The 
only leaders it ostracises are those 
who seize power in a coup or who 
ignore the results of an election too 
blatantly, as recently happened 
in Gambia. Those who merely rig 
the polls are welcomed. The AU’s 
current chairman, a ceremonial 
but symbolically important figure 

chosen by the body’s assembly, is 
Idriss Déby, the oil-fuelled strong-
man of Chad. The previous one 
was Robert Mugabe, who has 
misruled Zimbabwe since 1980.

Yet even given these constraints, 
Ms Dlamini-Zuma has been a 
let-down. She has campaigned 
against sex discrimination, vio-
lence against women and for an 
end to child marriages. Yet for all 
her rhetoric, the AU has failed to 
grapple seriously with the crisis in 
South Sudan, where women and 
girls are gang-raped by soldiers. 
She seldom visits countries riven 
by conflict; for instance, she has yet 
to visit Somalia. When put to the 
test the AU has repeatedly failed 
to deploy peacekeepers to crisis 
zones. The notable exceptions are 
Darfur, where it was the first outfit 
to send peacekeepers, and Soma-
lia, where an AU force has helped 
to push jihadists from the capital. A 
crisis in Burundi offered a chance 
for the AU to show its mettle. Presi-
dent Pierre Nkurunziza’s decision 
to seek an illicit third term ignited 
mass protests followed by a brutal, 
ethnically charged crackdown. The 
AU said it would send peacekeep-
ers to protect civilians. But when 
Mr Nkurunziza objected, it de-
cided not to. A modest plan to send 
100 observers is still on the starting 
blocks. The AU also promised, in 
July 2016, to send a force to South 
Sudan. It is nowhere to be seen.

The AU struggles to persuade 

election. Mr Zuma has used all 
his presidential powers to avoid 
standing trial and is no doubt keen 
to anoint a sympathetic successor.

On an unrelated subject he 
argues that it is time for the ANC 
to have a female president and that 
his ex-wife is the most qualified 
candidate. Ms Dlamini-Zuma has 
said little about her plans beyond 
blandly indicating that she would 
never refuse a request from the 
ANC to serve the party. Judging 
by her Durban speech, she would 
welcome such an opportunity.
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N
i g e r i a ’ s 
y i e l d 
curve re-
mains in-
verted as 

short term rates soar on 
tighter liquidity.   

The yield curve refers 
to the relationship be-
tween the short - and 
long-term interest rates 
of fixed-income securi-
ties issued by a sover-
eign.

Typically, longer-dat-
ed bonds trade above 
shorter term bonds 
since investors demand 
a premium for lending 
for longer periods when 
economic conditions 
are healthy. 

When investors be-
lieve there is immediate 
stress in the financial 
system, the premium 
demanded in the short-
term rises.

“The yield curve in-
version reflects contin-
ued Central Bank of Ni-
geria (CBN) open mar-
ket operations (OMO) 
to squeeze liquidity; 
this has primarily af-
fected the short end and 

Emefiele’s inverted yield curve may 
choke economy’s green shoots
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An inverted curve eliminates the risk premium for long-term investments and is negative for 
the economy especially at a time of recession

Analysis: ECONOMICS 

UACN Property Devel-
opment Company Plc 

has proposed a rights issue 
of 1,718,750,000 Ordinary 
Shares of 50 Kobo each 
at N3.00 per share on the 
basis of 1 new ordinary 
share held.

The Qualification Date 
for the Rights Issue was 
Thursday 19 January 2017.

Tier – 2
South Africa’s biggest 

bank FirstRand says 
it is considering buying 
a mid-sized lender in Ni-
geria.

First Rand has a market 
capitalisation of $21.3 bil-
lion. More than all listed 
Nigerian lenders com-
bined.

Email the BMI team @ patuanya@gmail.com      

DEAL

SHORT TAKES

Nigeria raised N214.95 
billion ($704.18 mln) 

in local currency bonds 
last week at its first auc-
tion this year , with the 
debts sold at yields below 
inflation.

Though yields were 
higher than at its last auc-
tion in December, the debt 
office said it received sub-
scription of N235.05 bil-
lion for the bonds at the 
auction held on Wednes-
day.

BONDS

N214.95 bn

Continues on Page 22 

Why investors should 
generally prefer bank stocks 
with low betas

Cheap Nigerian assets tempt 
global fund managers 

ensured elevated T-bill 
yields,” Samir Gadio, 
Head of Africa strategy 
and FICC research said, 
in response to questions. 

“The authorities have 
allowed such attractive 
rates to boost the incen-
tive to hold NGN assets 

domestically and po-
tentially attract foreign 
portfolio investment,” 
Gadio said.

Yields ticked high-
er on most maturities 
at the short end of the 
curve with the excep-
tion of the 182-day bill 

which dipped by 29 bp. 
The sell-off in the T-bills 
space came on the back 
of the provisioning by 
banks in anticipation 
of tightened liquidity 
conditions.

At the longer end the 
debt office on Thursday 

said it raised a N105.10 
billion naira maturing 
in 2036 at 16.99 percent 
compared with 16.43 
percent at its last sale.

It issued a 2026 bond 
to fetch N74.90 billion at 
16.99 percent as against 

RIGHTS ISSUE



22 BUSINESS  DAY

Markets Intelligence
C002D5556

Why investors should generally 
prefer bank stocks with low betas

B
ank investors should 
pay attention to Beta 
if they are to take the 
best investment de-
cision that will earn 

them stellar returns.  
Beta measures how much 

a stock moves on a typical day 
relative to the broader market. 
A beta above 1.0 means a stock 
moves more than the broader 
market. A beta below 1.0 means 
a stock moves less. And a beta 
that equals 1.0 means a stock 
generally moves in line with the 
broader market.

Basically, the best bank stock 
right now (on an ROE basis) has 
the lowest Beta, including Zenith 
Bank, Access Bank and Guaranty 
Trust Bank (GTBank).

On the flip side, Tier 2 lend-
ers have a high beta. Diamond 
Bank, Fidelity, Sterling, Stanbic 
IBTC Holdings, and First City 
Monument Bank (FCMB) have 
a beta  of 1.88 percent, 1.35 per-
cent, 1.12 percent, 1.02 percent 
and 1.76 percent respectively. 

It should be noted that there 
is a strong relationship between 
the markets imposed risk for 
banks and profitability. 

Zenith, Access, and GTB with 
low betas have higher profit-
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Continental Re jumps to 3 year highs 

BALA AUGIE  

Emefiele’s...
Continued from page 21

Analysis: FINANCIALS

I
nvestors are bullish on the equity 
of Continental Re insurance as 
they catapulted the share price to 
a three year high. 

Continental Re’s share price 
gained 4.27 percent to close at N1.22 as 
of 2:00 pm on the floor of the NSE on 
Friday, the highest level since January 
2014 (see chart).

Year to date returns (YTD Return) 
was +23.13 percent, outperforming the 
NSE ASI of +0.08 percent. 

The stock also saw huge volumes 

traded last week. Almost 200 million 
shares traded last week. 

Sources say the reason behind the 
surge in the stock is because majority 
holders may be increasing their stake. 

Continental Re’s stellar earnings in 
the third quarter of 2016 may have al-
lured shareholders and investors. 

The Nigerian insurer’s profit after tax 
(PAT) surged by 143.96 percent to N3.75 
billion in September 2016 from N1.53 
billion the previous years. Return on 
equity (ROE) moved to 20.53 percent in 
the period under review as against 9.85 

percent the previous year. 
Return on assets (ROA) increased to 

9.52 percent in the period under review 
as against 5.51 percent the previous year. 

Earnings per share jumped over 100 
percent from 15kobo in Q3 2015 to 36 
kobo in Q3 2016. That leaves it with a 
price earnings ratio of 3 and a price to 
book ratio of 0.7 both within range.

Continental Re’ combined ratio 
stood at 95.37 percent, lower than the 
100 percent threshold. The high CR was 
due to high payouts to policy holders in 
the period under review. 

BALA AUGIE 

ability. On the other hand are 
Diamond, Fidelity, Sterling, and 
FCMB which have highest betas 
and low return on equity. 

What the table above reveals, 
then, is that shares of Zenith, 
Access, and GTB tend to be less 
volatile than the broader market, 
while shares of Diamond, Fidel-
ity, Sterling, and FCMB tend to 
be volatile than other stock. 

While these metrics may be 
attractive to long term investors, 
for day traders it may not matter 
these classes of investors want 
action. They crave for earnings 

volatility. They want to be sur-
prised. 

In sum, as Warren Buffett, an 
American business magnate, 
investor and philanthropist, has 
said in the past, companies get 
the shareholders they deserve.

If a company’s strategic plans 
are tilted towards long term in-
vestment, it will attract people 
that want stability and consis-
tency hence low beta. 

However, when a company’s 
stocks are volatile, it will allure 
people that crave for short term 
investment. 

16.24 percent last month and 
sold the 2021 note for N34.95 
billion at 16.89 percent com-
pared with 15.99 percent in 
December.

The shape of the yield curve 
is often used by economists 
and investors to gain insight 
about what is happening in 
an economy.

When the yield curve be-
comes inverted, profit mar-
gins fall for companies that 
borrow cash at short-term 
rates.

It may also reduce the in-
centive for banks to lend to 
the private sector as they often 
prefer to invest in lower-risk 
or risk free Government se-
curities. 

 “An economy in recession 
needs low interest rates to dis-
courage savings and encour-
age consumption and bor-
rowing. If government  trea-
suries are offering yields up to 
16 percent or more, then the 
cost of borrowing will be very 
high for businesses which will 
stifle the much needed growth 
to restart the economy,” Olu-
watosin Ojo, head of research 
at investment firm Cardinal 
Stone Partners said.

For consumers an inverted 
yield curve has an impact 

will get inflation under control 
and that inflation will fall in 
the future - which is the posi-
tive interpretation,” Charles 
Robertson, chief economist at 
investment bank Renaissance 
Capital said.

The CBN raised its bench-
mark monetary policy rate 
(MPR) by 200 basis points to 
14 percent in July, in a bid to 
achieve price stability, and 
attract greater dollar inflows. 

The move may have helped 
tip the yield curve into in-
version, as it maintained an 
upward slope earlier last year, 
when twelve month Treasury 
bills yields traded in the low 
single digits and the bench-
mark 10 year bond hovered 
near 13 percent.

Nigeria’s annual inflation 
reached 18.5 percent in De-
cember its 11 straight monthly 
rise. 

Domestic pension funds 
holdings of Nigerian debt may 
be another factor putting a lid 
on long dated rates, analysts 
say.

“At the long end of the 
curve, it is unlikely that bond 
yields will move much higher. 
The Debt Management Office 
(DMO) will probably cap the 
upside for bond yields as this 
could result in further dete-
rioration in medium-term 
domestic debt sustainability. 

when their loans have inter-
est-rate schedules that are 
periodically updated based 
on short-term interest rates.

Many Nigerian consum-
ers experienced this recently 
when some banks sent out 
notifications increasing the 
interest rates on current loans.

Other factors may however 
be holding longer term bond 
yields down which may not 
be negative for the economy.

“It may be that the market is 
beginning to believe the CBN 

Pension funds and institu-
tional investors may also sup-
port the bond market as they 
need to match long-term as-
sets and liabilities,” Gadio of 
Standard Chartered said.

Nigeria’s MPC meeting 
today will decide a change in 
the policy stance or maintain 
the status quo or raise rates.

An inverted curve elimi-
nates the risk premium for 
long-term investments and is 
negative for the economy es-
pecially at a time of recession.
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Cheap Nigerian assets tempt global fund managers 

G
lobal fund managers 
are expecting to earn 
impressive returns 
from all Nigerian as-
set classes in 2017 as 

valuations remain low, underly-
ing fundamentals hold strong 
and developed market institu-
tional framework weaken.   

A low-return outlook for 
traditional balanced portfolios 
of the fund managers has de-
manded that investors expand 
their toolkit to enhance growth 
potential, with emerging market 
(EM) equities presenting a po-
tential opportunity given more 
attractive valuations and antici-
pated higher rates of economic 
growth than many developed 
countries. 

Michael Del Buono, head of 
portfolio strategy at Makena 
Capital Management had told 
Thompson Reuters that he fa-
vours investments in things like 
healthcare, retail and for-profit 
education in Nigeria and other 
countries such as Indonesia and 
the United Arab Emirates.

The world’s largest asset 
manager, Blackrock, said in its 
report entitled Global Invest-
ment Outlook 2017, that recent 
reflationary turn presents a 
tailwind for some emerging 
markets, bolstering commodity 
prices and boosting consump-
tion

“ M a i n t a i n i n g  e x p o s u re 

INNOCENT UNAH

through the full market cycle, 
however, is critical to captur-
ing the gains EM investing can 
deliver. We favour approaches 
that aim to take the bite out of 
swings in EM equities, either 
through a minimum-volatility 
strategy or pairing EM stocks 
with higher-quality EM bonds,” 
Blackrock said in its website.

In the report, Blackrock said 
that EM local and hard currency 
bonds still offer hefty yield pre-
miums over U.S. Treasuries. 

  “We generally prefer hard-
currency EM debt, and favour 
overweighting the higher-yield-
ing sovereign debt of commod-
ity exporters (beneficiaries of 
global reflation). We are cau-

tious on local-currency EM debt 
but see selected opportunities in 
countries that have potential for 
monetary easing.”

  “We also prefer corporate 
debt, which tends to have a 
shorter duration than EM sov-
ereigns and offers greater insu-
lation against the risk of global 
interest rate spikes”.Other global 
fund managers say they are 
buying emerging market assets 
for 2017 after the beating the 
sector has taken since the U.S. 
election in November, even 
though credit rating agencies 
have a less positive outlook.

Charles Collyns, Managing 
Director and Chief Economist, 
IIF said that the revival of EM 

DEALS

capital inflows which started 
earlier this year will continue, 
though the pace of flows will 
remain quite subdued. 

“In our baseline scenario, we 
anticipate that the EM capital 
inflows will continue around 
the pace that we observed in the 
second and third quarters of this 
year after weak first quarter. But 
private non-residential inflows 
will rise from only $263 billion 
last year to $640 billion this 
year and $770 billion in 2017,” 
Collyns said.

“And the key drivers behind 
the EM capital inflows will re-
main in place till 2017”. 

Other global fund manag-
ers also see a rebound on the 

Citigroup sees more Africa M&A in 2017
LOLADE AKINMURELE 

C
itigroup Inc., sub-Saharan 
Africa’s top loan arranger in 
2016, expects increased sov-
ereign demand and mergers 
and acquisitions to drive 

lending in the region this year as low 
valuations spur deals.

“Lots of financing activity is ex-
pected in 2017,” Aziz Rahman, the 
bank’s head of corporate finance in 
the region said in an interview on 
Monday. Loans to sovereigns and 
corporates will increase as M&A deals 
rise and infrastructure spending picks 
up, he said. A total of $34.3 billion in 
loans were arranged for borrowers in 
the region last year, according to data 
compiled by Bloomberg.

Citigroup reclaimed its position as 
the top loan arranger in sub-Saharan 
Africa for the first time since 2008, 
edging out Standard Chartered Plc, 
which held the top spot since 2011. 
The U.S. lender, which operates in 12 
countries in the region, helped arrange 
$3.5 billion in loans, while the London-
based bank arranged $2.5 billion, the 
data showed.

ANALYSIS: FUNDS

International lenders operating in 
sub-Saharan Africa are adapting as 
the region’s economies struggle with a 
commodity rout, depreciating curren-
cies and widening government budget 
deficits. Standard Chartered cut jobs 
and closed branches, while Barclays 
Plc sold the first slice of its controlling 
stake in Barclays Africa Group Ltd. last 
year as part of a plan to cut its holding 
to 20 percent or less.

 “Whenever you have a competitor 
revising its strategy, there’s an oppor-
tunity,” Citigroup’s Rahman said. “Our 
strategy is clear -- we want to be very 
close to our clients and multinational 
clients.”

Citigroup last year helped to ar-
range a total of $1 billion in loans 
for Africa’s largest mobile operator 
MTN Group Ltd. and $666 million in 
lending to South African-born retailer 
Steinhoff International Holdings NV. 
The New York-based bank held 16 
percent of the region’s market share, 
while Bank of America Corp. held a 12 
percent share and Standard Chartered 
accounted for 11 percent, according 
to the data.

horizon.
Ricardo Adrogué, head of 

emerging markets debt at Bar-
ing Asset Management Ltd, told 
Reuters that analysts, including 
ratings agencies, are confusing 
structural versus cyclical prob-
lems when evaluating the sec-
tor. “Our assessment of emerging 
markets is actually strengthen-
ing at the time that developed 
market institutional framework 
is weakening,” he said.

Likewise, Michel Del Buono, 
head of portfolio strategy at 
Makena Capital Management 
LLC, who oversees $18 billion 
across asset classes, also has a 
bullish outlook on emerging 
markets.

Morgan Harting lead port-
folio manager for multi-asset 
income strategies at Alliance-
Bernstein told Reuters that “As 
we get more economic data to 
validate that the underlying 
fundamentals in these econo-
mies continues to firm then 
people are going to get more 
aggressive in investing in emerg-
ing markets.”

“If you’re exposed in the right 
way and you have a long-term 
perspective you should keep a 
significant weighting to emerg-
ing markets,” he said.

If prices keep dropping, Del 
Buono and Adrogué said they 
would keep adding to their posi-
tions, a position echoed by other 
investors.

With 12 deals versus Citigroup’s 
six in 2016 “we have been the book 
runner on more transactions in sub-
Saharan Africa than most other lend-

ers,” Ben Constable, head of loan syn-
dication and distribution for Standard 
Chartered in Europe & Africa, said. 
“Sovereign demand may be higher in 

2017 as governments increase infra-
structure spending and we’re hopeful 
of more corporate activity outside of 
South Africa.”
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Now, if you 
have made some 
financial goals 
this year 2017 
and probably 

has planned to 
cut expenses and 
increase savings, 
then you must 

avoid fallen into 
the hands of 
those men on 

Black and White

This is M    NEY
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M
oney is not 
good to be 
wasted, not 
just because 
it is difficult 

to come-by, but when spent 
on fine for penalty over what 
could have been avoided. 
If you have been a regular 
road user in Lagos or some 
other states where the Vehicle 
Inspection Officers (VIO’s) 
or those frightening men 
and women that stand along 
the roads wearing white top 
and black trousers, then you 
will pray never to enter their 
hands.

It’s traumatic. They would 
not only be excited that you 
have fallen into their hands 
when they find any of your 
vehicle papers expired or 
fake, but they would be happy 
to slam you N20, 000.00 or 
more for each offence. If your 
‘Road Worthiness’  has ex-
pired even if  it’s for only three 

Internal Revenue Service 
(LIRS) to get a tax clearance. 
If you are unfortunate to be a 
private business person or ap-
plicant, you will be slammed 
N20, 000.00 or more for tax, 
depending on the personality 
you present. If you look rich, 
and perceived to have some 
money you will be charged 
more.

By the time you are 
through with them, you 
would have lost man hours 
and huge money, which at the 
end of the day would impact 
negatively on your personal 
finance.

Now, if you have made 
some financial goals this 
year 2017 and probably has 
planned to cut expenses and 
increase savings, then you 
must avoid fallen into the 
hands of those men on Black 
and White.

Ensure that your docu-
ments are regularly updated 
and renewed so that you 
will always be on the side of 
the law.

weeks, you will be slammed 
N20,000.00  for what costs 
just N2,500.00; and if your 
insurance is also expired it 
is another N20,000.00  for a 
document that should cost 
just N5,000.00 and if your 
vehicle license is included it’s 
another N20,000.00. In all you 
may be paying N60, 000.00 on 
fine. That is not all.

Now, if you have been re-
ceipted to go and pay into any 
of their designated banks, you 
could enter into three banks 
without any of the banks ac-
cepting to collect the money 
because the account portal is 
always down.

Now, when your car 
spends three days at the VIO 
premises, either EJIBGO of-
fice before you are released 
to go, you will be made to 
pay N1, 000.00 demurrage for 
each day, that passes. There is 
also another N500, 00.00 for 
pumping your tyre because it 
would be deflated as soon as 
it’s impounded. You will also 
be required to pay another 

How not to waste money…ensure you 
have your complete vehicle papers 

Being healthy puts money on your pocket

It should come as no sur-
prise that losing weight 
and eating healthier 
sits at the top of Statis-

tic Brain’s 2017 New Year’s 
Resolution survey results. 
Roughly 21.4 percent have 
made this one of our goals, 
and if the statistics remain 
true, about 9.2 percent of 
us will feel successful at fol-
lowing through come De-
cember.

 Did you resolve to make 
your health more of a prior-
ity this coming year? How 
are you doing so far? Maybe 
you need a little motivation, 
and I’m here to provide that. 
While I won’t be holding 
you accountable to show up 
at the gym or purging your 
house of junk food, I can 
offer this incentive: getting 
healthier this year could 
mean more money back in 
your pocket. Here’s how.

 Exercising regularly 
is linked to better credit 
scores.

A 2016 Wallet Hub survey 
showed that 54 percent of its 
1,000 participants who said 
they exercise frequently also 
had excellent credit scores. 

It might seem like a stretch, 
but disciplining yourself 
to exercise can translate to 
more discipline in other 
areas of life — such as credit 
card spending — that directly 
affect your credit score. 

Consistent exercise habits 
indicate you probably score 
high in a certain Big 5 per-
sonality trait: conscientious-
ness, which carries across 
multiple areas of life.

 The good news is that 
even if you’re not naturally 
conscientious, it’s a trait you 
can practice and improve in. 
The word also has the same 
root as “consciousness,” so 
even if you’re just now be-
coming aware of the need 
to take better care of your 
body, it counts. Conscien-
tiousness about your health 
leads you to exercise and 
eat better. In turn, one type 
of conscientiousness will 
lead to self-awareness and 
discipline in other areas, like 
your finances.

Exercise and healthy eat-
ing habits lower your health 
risks and medical expenses, 
which translates to lower 
personal health care costs.

a long life, you may feel 
more motivated to set aside 
funds for retirement and 
get out of debt so you can 
spend more time and mon-
ey on active hobbies and 
help your future grandchil-
dren get through college.

  Exercising can earn you 
employee perks.

An increasing number 
of employers are offering 
lucrative incentives for their 
employees to get and stay 
healthy – anything from dis-
counts (or free) insurance to 
payouts and rewards based 
on tracked steps or hours of 
activity. Who doesn’t like to 
get an extra check in the mail 
just for staying active?

As these points demon-
strate, taking care of your 
health comes with financial 
rewards because it encour-
ages you to have better habits 
in all areas of your life and 
rewards you with health-
related kickbacks as you 
reach your goals. Instead of 
that counter-intuitive giant 
fudge sundae, these financial 
incentives are a guilt-free way 
to reward yourself and stay 
motivated.

positive and helps you make 
better longer-term financial 
decisions.

Emotional stress leads 
us to seek comfort through 
food – and spending. Ex-
ercise relieves stress and 
makes you feel better, over-
all; the better you feel, the 
more you’ll be focused on 
the future and not your 
immediate wants. If you’re 
healthy and expect to live 

Each of us spend some 
amount of money yearly 
in health care-related ex-
penses on average. Yikes! 
The good news is that you 
already know how to spend 
less. Everyone knows that 
consistent exercise and 
healthy eating lower your 
risk of heart disease, diabe-
tes, and other life-threaten-
ing conditions. Modifying 
your diet to reflect nutri-

tionists’ recommendations 
could also mean getting 
sick less, needing fewer 
medications, and making 
fewer office visits. Your 
medical insurance rates 
might even drop if you fall 
into a healthy weight range 
and demonstrate participa-
tion in an exercise program.

Taking control of your 
health by exercising and eat-
ing healthy leaves you feeling 

N500.00 for gate pass.
Now, when you are true 

with VIO, before you ve-
hicle is released you will be 
referred to the Lagos State 
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L
ike I always say, 
very soon the mid-
dle class will vanish 
and you will either 
be rich or poor. And 

that is why you need to take 
control of your personal life, 
finance, business and invest-
ment. Taking control of these 
areas of your life requires that 
you have the knowledge of 
money.

The first thing you need to 
understand about money is; 
what is money? As defined 
by Economists; money is 
anything that is accepted as 
a medium of exchange in a 
commodity market.

During the agrarian age, 
farm produce, fish and ani-
mals were accepted as me-
dium of exchange. In the 
industrial age, gold, copper 
and steel, artistically carved 
into coins were accepted 
as a medium of exchange. 
When they were becom-
ing too heavy to be carried 
around in bulk, banks notes 
were introduced. But in this 
information age, those who 
are still seeing money as coins 
and banknotes are probably 
left behind in the industrial 
age.

In this age, it is impor-
tant that you understand the 
system of money because 
money flows through its own 
very system.

Everything around is a 
network of system. The sun 
knows when to rise and set. 
The moon knows when to 

you need or want as long as 
your structured system is 
strong enough to do so.

Lastly, we have the inves-
tors’ platform. This platform 
is not for the crowd, it is 
for the super rich. So if you 
eventually make it to this 
platform, then you are finan-
cially free. On this platform 
you don’t need to work for 
one day except you enjoy 
working. Your money will be 
doing all the hard work for 
you. Although it is a very risky 
platform, but the money 
available at the corridor of 
this platform can make you 
richer than a third world 
country. For example: some-
time, ago I visit the Bank of 
Industry and I was told about 
the Dangote Scheme for 
Entrepreneurs. The scheme 
permits entrepreneurs to 
get loan, with small interest 
rate, to acquire machinery 
for their small and medium 
scale businesses. It is a beau-
tiful thing for Dangote to 
have a scheme that helps 
businesses grow, but it is 
a smart way of making his 
money work for him.    

Now that you understand 
the system of money, I believe 
you have also come to the 
awareness of the platform 
you are presently operating 
from and why you are strug-
gling financially.  For in-depth 
information on how to move 
from your present platform 
to a more favorable, read this 
column often.

light up the sky. The rain 
knows its season. And so does 
the snow. These elements 
obey the network of system 
in the universe as designed 
by the creator—God.

The human body is a net-
work of system. You do not 
need to press a button to 
jumpstart your nose, eyes, 
ears or mouth. There is no 
special button designed on 
your body to help you regu-
late the pulse of your heart-
beat. Your body is a network 
of respiratory, circulatory, 
nervous and what have you 
systems. And they drive the 
entire machine.

Your car is a network of 
system. When you turn the 
key in the ignition, it will send 
a message to the battery. The 
battery will send its own mes-
sage to the engine and what-
ever happens in-between 
puts the car into motion.

Everything around you is 
a network of system and so 
is money. When you don’t 
understand the system of 
money, you will be working 
hard to make ends meets.  The 
system that multiplies money 
was designed and categorized 
into four platforms. The plat-
form you choose to operate 
from will determine how 
successful you will become 
financially.

The first platform is the 
employees’ platform. On 
this platform, you are just a 
tiny part of the entire system 
that generates money for 

The system of money

How much exercise do i really need to live healthier?

Years ago, I had an 
elderly patient I loved 
to visit. She had a 
huge personality, a 

quick mind (and tongue), and 
a sense of humor that would 
leave you gasping for air. She 
was just one of those people 
that others loved to spend 
time with. She also had the 
worst case of diabetes I’d ever 

encountered. She was taking 
huge doses of four types of in-
sulin and needed to check her 
blood sugar six times a day. 
During one visit, I made a call 
to her doctor to discuss her 
steadily rising blood sugars. 
“I can’t put her on anything 
else,“ he said. “She’s going to 
have to exercise to help bring 
it down.” Well, for most folks, 

feel fatigued at your desk.
7.   Engage in sexual activ-

ity once a week.
This principal applies 

to other healthy habits in 
your life as well. Try these 
small changes to start living 
healthier:

1.   Replace one can of soda 
or tea with a glass of water 
every day.

2.   If you smoke, try smok-
ing half a cigarette (instead 
of a full one) once during 
the day.

3.   Reach for some fruit or 
fresh veggies when tempted 
to snack on junk. If you’re 
still craving the junk an hour 
later, go ahead and give in – at 
least you got in some healthy 
nutrients.

4.   Go to bed ten minutes 
earlier than usual.

5.   Sit near a sunny win-
dow or go outside for five 
minutes every morning.

6.   Spend ten minute 
alone, sitting quietly before 
going downstairs to start your 
day.

of birthday cake. In reality, it 
took years for that person to 
reach that physical form and 
it won’t work for us.

Small Steps Equal Big 
Changes

The truth is, just like my 
patient, any small change you 
make to your exercise routine 
helps make you healthier. 
Start small and build on your 
habits as you become com-
fortable with each change. 
Here are some ideas to help 
you get started.

1.   Park in the farthest cor-
ner of the parking lot at work 
or when you go shopping.

2.   Avoid the elevator and 
hit the stairs.

3.   Go for a walk on your 
lunch break.

4.   Play ball with your 
kids once a week for fifteen 
minutes.

5.   Use a mini-trampoline 
to do rebounding exercises 
while you wait for the morn-
ing coffee to brew.

6.   Walk in place for one 
minute when you begin to 

a little exercise wasn’t such 
a big deal. But for this gal, 
even getting to the bathroom 
was a chore. She was blind, 
severely obese, and had dif-
ficulty breathing to boot.

I broke the news to her, 
and told her we’d do it togeth-
er. We started small, mostly 
because we had to. We started 
with taking three steps every 
time I came to see her. We 
ventured outside on nice days 
to pull weeds out of her flow-
erbeds for 10 minutes. She 
did the pots; I did the beds. It 
wasn’t much, but we keep at 
it everyday.

After a month, we added 
walking from the door of the 
bathroom to the toilet once 
a day. The next month, we 
upped it to three times a day. 
After six months, she was 
walking down the hall three 
times a day in addition to 
her other exercise activities. 
It was enough to help keep 
her blood sugars from rising 
and we were able to lessen 
her insulin dosages a bit. Her 

doctor was ecstatic. It was 
hard work, but we kept push-
ing ahead, even on the tough 
days. Some days, we could 
only get in a few steps, but it 
was more movement than 
sitting in the wheelchair, so 
we gladly took it.

The Average Exercise 
Overhaul

So many times, the aver-
age person who wants to 
live healthier jumps into the 
exercise ring with both feet. 
They throw out all the junk 
food, vow to eat sprouts and 
drink water, and go to the gym 
every day. The whole thing 
lasts for about two weeks, and 
then they find themselves 
overwhelmed, eating chips in 
front of the TV and yelling at 
Beach Body commercials. We 
have great intentions and tons 
of motivation to start, but the 
change is too much, too soon. 
We think we should model 
ourselves after that great-
looking guy or gal in the of-
fice that runs marathons and 
never even blinks at a piece 

the owner[s] of the organiza-
tion. For example: if you are a 
manager in an organization, 
you and your entire team 
were employed to generate 
money for the owner[s] of the 
business and at the end of the 
month; you will receive your 
wages called salary.  Operat-
ing on employees’ platform, 
your employer controls the 
money you earn as well as 
your time. So your chances 
of becoming financially suc-
cessful or rich to be precise 
are limited because your em-
ployer sets the standard of 
your earnings and controls 

your time.
Self employed platform. 

On this platform, you are 
just an advance employee 
who has total control of his 
time, decision and money 
making channel. Here you 
are the entire system of your 
own enterprise. If you are on 
vacation, your business is on 
vacation. If you are sick, your 
business is sick too. What-
ever happen to you, affects 
your business too. How you 
manage your time, skills and 
experience will guarantee 
your income, but it is limited 
to how hard you can work to 

quickly turn over your work-
ing capital.

Business owners platform 
is the third platform and the 
primary platform where the 
rich makes more money than 
they need or want. On this 
platform, you can be part of 
the system or be holidaying 
in the Caribbean while your 
entire employees are work-
ing tirelessly to make more 
money for you. Although it is 
not easy to build your busi-
ness to this point, but if you 
eventually do, then you will 
enjoy the unlimited chances 
of making more money than 
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Sustaining your lifestyle 
post-retirement

R
eal success is not 
defined by one’s 
attainment of a 
higher status or 
wealth; rather, it is 

better measured by one’s abil-
ity to sustain such status. For 
a retired individual, success is 
really defined as one’s ability 
to sustain a lifestyle one has 
enjoyed in the working years.

Many people who live in 
retirement today are strug-
gling to cope with life after 
enjoying a very successful 
working career due to in-
ability to sustain the success 
achieved in the early days.

Th e y  a c t u a l l y  o n c e 
thought that their early pros-
perity was everlasting and 
failed to recognize the vicis-
situde of life. Nobody actually 
plans to fail deliberately in 
any venture/task but life is so 
dynamic that when it unveils 
its hidden agenda, it shakes 
us and sometimes affects the 
root of our existence life is a 
cycle, where you move from 
one stage to another and 
each stage is associated with 
it’s nuances. Finance is so 
important that we all relate to 
our financial life as an integral 
part of our being.

As our growth has a life 
cycle, from infancy to teen-
age and then to adulthood, 
each of these cycles has their 
respective financial implica-
tion. Hence, as we grow in 
a normal life cycle, we must 
consciously plan how to make 
growth easy by conducting a 
good financial plan to attend 
to each growth stage in life.

At infancy, we have no 
clue as to our financial situ-
ation except by referencing 
the financial position of those 
who undertook the burden of 
our responsibilities and en-
sure we were catered for. We 
navigated from this stage to 
acquire skills and knowledge, 
which place us in a better 
position to gain financial 
strength when we put both 
into use.

They become our en-
dowment (human capital) 
with which we gain financial 
power. However, no matter 
how we work, it is inevitable 
that we become weak at a 
particular time  when we 
can no more boast of physi-
cal strength and when our 
knowledge becomes inad-
equate to cope with the ad-
vancement of time. This is a 
time of retirement! A phase of 
a cycle earlier described and 
which must be planned for.

As we grow up in acquir-
ing our financial assets, we 
get accustomed to some set 
of habits, attitude that defines 
our personality and way of 
life. This defines who we are 
in the society and what we are 
known for. It defines the class 
we belong to and our social 
status. During our working 
years, we build relationships 

by our own choice and this 
relationship defines our outer 
being.

This is our lifestyle; our 
own set of attitudes, habits, 
or possessions associated 
with us.

Maintaining a lifestyle 
comes with its associated cost 
implications. Meeting varied 
societal expectation could be 
costly given its effects on dif-
ferent aspect of our lives; our 
children’s schools, where we 
live, the car we drive, the type 
of household we keep, the 
clubs we belong to and the 
activities we engage in and 
what we are passionate about 
etc. We often spend humon-
gous amount of resources to 
keep these lifestyles and most 
of time, because our finan-
cial quarterback is still like a 
spring, we have no problems 
financing our lifestyles.

With longer retirements 
and fewer employer-provided 
post-retirement benefits, in-
dividuals are by necessity 
becoming responsible for a 
growing share of their lifestyle 
funding during retirement. 
However, it is not simply a 
matter of having enough 
resources, but also how they 
are utilised to meet objec-
tive. Consideration must be 
given to the many risks re-
tirees  face; risks that were 
previously less prominent or 
were mitigated by employer-
provided programs or other 
sources of income.

Most importantly, for an 
individual’s who has cho-
sen a particular lifestyle, the 
objective of “a Retirement 
Plan” is not only the return 
expectation from investment 
of financial resources, but the 
uncertainties surrounding 
the ability to sustain a lifestyle! 
Many dread the ignominy 
and public shame associated 
with their inability to do what 
they have been doing before 
under the watching eyes of 
the society.

May professionals have 
been living flamboyant life-
style that upon retirement, 
they hardly can keep same. 
It can become so much of 
psychological pain and emo-
tional trauma to many hav-
ing been active before but 
now have to maintain a low 
profile lifestyle! “How do you 
explain my inability to be ac-
tive in a boat club or join my 
colleagues sailing”? A foreign 
client once said “Many of my 
colleagues have their private 
jets but can no more maintain 
same at the retirement phase 
of life.

Sustaining lifestyle dur-
ing retirement can most be 
because of some risks associ-
ated with retirement gener-
ally. These risks are discussed 
as follow:

Longevity
This is the risk of living 

longer than one’s resources. 

The employer-provided re-
tirement benefits in form of 
contributory pensions are 
increasingly being paid out 
in a form that does not guar-
antee a lifetime income. With 
inadequate resources, the 
longer one lives, the earlier 
the necessity of lifestyle re-
adjustment. This can have a 
significant effect on the pur-
chasing power of the financial 
assets of the retiree. Where 
the regular income of retiree 
is in fixed income or assets 
not aligned with the inflation-
ary trend, it poses a great dan-
ger to the purchasing power 
and really most contributory 
pensions do have issues with 
inflationary risk.

Investment
With an increasing share 

of responsibilities for retire-
ment funding and longer 
investment horizon, retirees 
often invest a portion of their 
assets in equities, subjecting 
them to market risk. Another 
investment risk is interest rate 
risk. A common strategy of 
people who retired a decade 
or two ago was to invest their 
retirement assets very con-
servatively in fixed income 
products such as certificate 
of deposit or fixed rate annui-
ties. They saw their income 
decrease upon renewal of 
these products as interest 
rates declined since then.

Economy
The state of the economy  

can post significant risk to 
funding lifestyle after retire-
ment. Many retirement funds 
have gone under drain due 
to economic downturn of 
one’s country. Unfavourable 
macroeconomic policies may 
endanger well-funded busi-
nesses that have become the 
main financial springboard 
of a retiree. It could be a case 
of force majeure or even shift 
in demand for key retiree’s 
business.

Health
Healthcare issue may 

deal serious blow to one’s re-
sources that makes sustaining 
lifestyle difficult. If a retiree 
suffers major health setback 
at the early stage of retire-
ment, this may drain his/her 
resources significantly to the 
extent that after recovery, his/
her lifestyle may necessitate 
re-adjustment. The rapidly 
escalating cost of healthcare 
and prescription drugs will 
continue to strain retirees’ 
limited resources going for-
ward. While Medicare covers 
a small part of long-term care, 
most long-term care is not 
covered either by employer 
sponsored health plans or 
Medicare. An extended pe-
riod of long-term care needs 
can decimate even a fairly 
substantial nest egg, and 
providing for long-term care 
is a major issue for many 
individuals. Source: Meristem 
wealth management
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 20/1/17              13/1/17 

Call 11.7083 9.5000  220.8 
7 Days 0.0000  0.0000 0 

30 Days 17.6546  16.2340 142.1 

60 Days 0.0000  0.0000 0 

90 Days 19.0199  17.5836  143.6 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

     20/1/17               13/1/17                

1 Mnth  16.56  15.58 98 
3 Mnths   14.07 14.53  (46)

6 Mnths  18.69 19.04  (35)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 20/1/17                 13/1/17          
3-Year   0.00 0.00  0.0 

5-Year  16.77 16.48  28.7 

7-Year  16.58 16.40  17.9 

10-Year  14.18 14.16  2.4 

20-Year  16.58 16.37  20.9 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

 20/1/17           13/1/17 20/12/16

Official (N) 305.50 305.00 305.25
Inter-Bank (N) 305.50 305.00 305.25

BDC (N) 0.00 0.00 0.00

Parallel (N) 498.00 497.00 490.00

Indicators 20/1/17   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 55.60 4.41  75.34 

Natural Gas ($/MMBtu)  3.30   40.43  (1.79)

Agriculture

Cocoa ($/MT) 2135.00 (3.96)  (33.78)

Coffee ($/lb.) 152.25 2.87   23.03 

Cotton ($/lb.) 73.17 1.27   14.85 

Sugar ($/lb.) 20.26    33.20  (2.27)

Wheat ($/bu.)  423.00 (0.59)  (10.10)

Metals

Gold ($/t oz.)  1203.72 0.52   13.38 

Silver ($/t oz.)  17.02 1.43   22.71 

Copper ($/lb.)  260.50   22.04  (1.66)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 36,787  13.8999 18-Jan-2017
182 Day  39,176 17.25 18-Jan-2017

364 Day  193,000 18.6499   18-Jan-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  20/1/17                 13/1/17      

Index 2261.23 2267.08 (0.26)
Mkt Cap Gross (N'tr) 6.12 6.14  (0.33)

Mkt Cap Net (N'tr) 3.85 3.87  (0.52)

YTD return (%) -7.87 -7.63  (0.24)

YTD return (%)(US $) -62.95 -62.46    (0.49)

BOND MARKET

Variables Feb’17 Mar’17 Apr’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate                   
(%) 17.8 17.9 17.6

Crude Oil Price
(US$/Barrel)                                       56 56 54

Global Economy
In China, the gross domestic product (GDP) 
advanced by 6.7% in 2016 compared to 6.9% the 
previous year. According to China’s National 
Bureau of Statistics, it is the lowest growth since 
1990 but the strongest growth since the fourth 
quarter of 2015. The Chinese economy advanced 
1.7% in the fourth quarter of 2016 compared to 
1.8% in the previous quarter. Elsewhere in the 
United States, consumer prices rose 2.1% year-
on-year in December compared to 1.7% in the 
previous month. According to the United States 
Bureau of Labour Statistics (BLS), the inflation rate 
increased for the fifth consecutive month since 
June 2014 as a result of a rise in the prices of 
gasoline and shelter. Year-on-year, energy prices 
surged 5.4% compared to 1.1% in November while 
food prices declined 0.2%. Annual core inflation 
with the exception of energy and food increased to 
2.2% from 2.1% in the previous two months. 
Month-on-month consumer prices jumped 0.3% 
compared to 0.2% in November and core inflation 
rose 0.2%, unchanged from November. In a 
separate development,  in the Eurozone, 
consumer prices surged by 1.1% year-on-year in 
December compared to 0.6% in the previous 
month. According to European Union Statistics 
agency (Eurostat), it is the highest inflation rate 
recorded since September 2013 and was mainly 
boosted by increase in the prices of fuels. The 
highest annual rates were observed in Estonia, 
Belgium, the Czech Republic and Latvia with 2.4%, 
2.2%, 2.1% and 2.1% respectively. In contrast, 
Bulgaria, Ireland and Romania recorded negative 
annual rates of -0.5%, -0.2% and -0.1% 
respectively. The inflation rate with the exception 
of energy was observed at 1% from 0.8% the 
previous month. On a monthly basis, consumer 
prices rose by 0.5% and average consumer price 
index (CPI) rose 0.2%.

Local Economy
Nigeria’s crude oil output rose significantly in 
December to 1.940 million barrels per day, up 
26.3% from 1.546 mbpd recorded in November 
according to the recently released Organization of 
Petroleum Exporting Countries (OPEC) monthly 
oil market report for January. The increase in 
output can be attributed to Federal government’s 
talks with the Niger-Delta militants to resolve the 
pressing issues in the Niger-Delta region. In 
another development, the Consumer Price Index 
(CPI) which measures inflation increased by 
18.55% (year-on-year) in December 2016, which is 
0.07% points higher than the 18.48% recorded in 
November. Increases were recorded in all 
Classification of Individual Consumption by 
Purpose (COICOP) divisions that result in the 
Headline Index. Communication and Restaurants 
& Hotels recorded the slowest pace of growth in 
December, growing at 5.33% and 8.91% year-on-
year respectively. The Food Sub Index increased 
by 17.39% (year-on-year) in December, up by 
0.20% points from 17.19% recorded in November. 
During the month, all major food sub-indexes rose 
with soft drinks recording the slowest pace of 
increase at 7.66% year on year. During the month, 
the highest increases were seen in Housing, Water, 
Electricity, Gas and Other Fuels, Clothing & 
Footwear and Education growing at 27.27%, 
21.62% and 17.84% respectively. In a separate 
development, the national assembly passed the 
2017-2019 medium term expenditure framework 
(MTEF) and the fiscal strategy paper (FSP) during 
the past week, leaving the exchange rate 
unchanged at N305 to $1 while raising the 
proposed benchmark crude oil price in the 2017 
budget to N44.50 per barrel from N42.50. The 
proposed oil output of 2.2 million barrels per day 
was also maintained. The senate also approved 
government independent revenue projection of 
N807.57 billion as recorded in the revised MTEF 
and FSP and the projected N5.122 trillion non-oil 
revenue in 2017. 

Stock Market
The Nigerian stock market closed on a negative 
note last week as major market indicators trended 
downwards. The All Share Index (ASI) shed 102.39 
points or 0.39% to settle at 26,223.54 points from 
26,325.93 points the previous week. Similarly, 
market capitalization fell 0.39% to close at N9.02 

trillion from N9.06 trillion the previous week. The 
poor performance witnessed in the market last 
week was largely driven by profit taking in stocks 
under sectors such as banking and consumer 
goods, following the previous gain in recent weeks. 
This week, the selling pressure may persist as 
investors continue to take profit from previous 
weeks’ gains. Consequently, the local bourse may 
likely extend its losing streak.  

Money Market
Cost of borrowing at the money market rose 
across most tenor placements last week. Open 
Buy Back (OBB) and Over Night (O/N) rates climbed 
to 10.67% and 11.5% from 8.83% and 9.67% the 
previous week. Slightly longer tenured rates such 
as the 30-day NIBOR spiked to 17.65% from 
16.23% the previous week.upward trend was 
triggered by combined outflows of about N215 
billion from bond auction and foreign exchange 
(FX) purchases worth N127 bil l ion which 
outweighed inflows of N78 billion in Open Market 
Operation (OMO) and N196 billion in primary 
market repayment. This week, NIBOR rates may 
likely moderate downwards as federal government 
(FGN) bond coupon payment of about N82 billion is 
expected to be credited to the system.

Foreign Exchange Market
The Naira depreciated last week defying the 
foreign exchange liquidity boost injected by the 
Central Bank of Nigeria. The naira closed at 
N305.50/$ at the interbank rate, a depreciation of 
0.16% from the previous week. In the same light, 
the naira depreciated by 0.20% at the parallel 
market segment to close at N498/$ compared to 
the previous week’s close of N497/$. The naira 
depreciation witnessed at the unofficial market 
can be attributed to pressure from that market 
segment. The sale of over $250 million to licenced 
Bureau de change operators (BDC) last week, did 
not positively impact the value of the currency. 
This week, we anticipate the exchange rate at the 
official window to remain around current levels. 

Bond Market
Bond yields on the average rose as prices fell 
across most maturities last week. Low demand for 
bond may have triggered the decline in bond 
prices. Yields on the five-, seven- and twenty-year 
debt papers closed at 16.77%, 16.58% and 16.58% 
respectively from 16.48%, 16.40% and 16.37% for 
the corresponding maturities the previous week. 
The Access Bank Bond index fell by 5.85 points to 
close at 2,261.23 points from 2,267.08 points the 
prior week. This week, we see yields trending 
downwards on the back of the anticipated 
improved liquidity in the banking system. 

Commodities Market
Oil prices rose last week after the International 
Energy Agency’s monthly report showed that the 
gap between supply and demand had narrowed 
even before cuts agreed by OPEC and other 
producers took effect. Nigeria’s benchmark crude, 
Bonny light,up $2.35 at $55.6 a barrel from $53.25 
the previous week. In a similar vein, precious 
metals prices also rose following British Prime 
Minister’s speech on Brexit and comments on the 
dollar by US President Donald Trump, which 
respectively boosted safe-haven demand. 
Precious metals are considered a store of value by 
investors, and prices typically rise during times of 
volatility and uncertainty. Gold rose 0.52% to 
settle at $1,203.72 per ounce, while silver closed 
up 1.43% at $17.02 per ounce. This week we see 
expectations of a rebound in US shale output 
offsetting recent price gains. For precious metals, 
the trajectory of prices is likely to be skittish as 
markets try to digest conflicting signals from major 
central banks and geopolitical developments.

Market Analysis and Outlook: Jan 20 – Jan 27, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI  26223.54  26325.93 (0.39)

Market Cap(N’tr) 9.02  9.06 (0.39)

Volume (bn) 0.20  0.15 36.76 

Value (N’bn) 2.02  3.76 (46.16)

20/1/17            13/12/17

Indicators    Current Figures Comments

GDP Growth (%)   -2.24  Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)  22.27  Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)  23.07  Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)  1.83  Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)   18.55  Edged up to 18.55% in Dec’2016, from 18.48% in Nov’2016

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5)  Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  27.44  Jan 19, 2017 figure — an increase of 5.17% from January -start

Oil Price (US$/Barrel)   55.60  Jan 20, 2017 figure — an increase of 4.41%  in 1 week.

Oil Production mbpd (OPEC)   1.54  Dec’2016 figure — a decrease of 6.9% from Nov’2016 figure
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, the National Assembly on Wednesday approved the 
revised version of the 2017-2019 Medium Term Expenditure Framework and Fiscal 
Strategy Paper (MTEF/FSP). The Senate approved most of the critical assumptions in 
the MTEF/FSP as proposed by the executive – an oil production estimate of 2.2 million 
barrels per day and an average exchange rate of N305 to the US dollar –, except the oil 
benchmark, which was increased by 4.71% to USD44.5 a barrel from the proposed 
USD42.5 a barrel in line with expectations that global crude oil prices will remain 
above USD50 a barrel in 2017. The U.S. Energy Information Administration’s January 
Short-Term Energy Outlook (STEO) forecasts benchmark North Sea Brent and West 
Texas Intermediate (WTI) crude oil prices to average USD53 per barrel and USD52 
per barrel, respectively, in 2017. The approval of the MTEF/FSP is a precursor to the 
debate by the Lawmakers on the N7.298 trillion 2017 appropriation bill scheduled 
for Tuesday, 24 January 2017. Meanwhile, the Nigerian economy recorded sustained 
increase in annual inflation rate, to 18.55% in December 2016 (from 18.48% in 
November 2016). Year-on-year increase in general price level was partly due to 
increased pressure from higher foreign exchange rates and their impact on consumer 
goods and services. Annual food inflation rate rose to 17.39% in December (faster 
than 17.19% in November); howbeit, core inflation rate increased at a slower pace to 
18.10% in December (from 18.20% in November). The price index of housing water, 
electricity, gas and other fuel, grew year-on-year by 27.25% in December (unchanged 
from 27.25% in November). However, clothing & footwear price index declined by 
17.81% in December (slower than 18.20% in November); imported food inflation 
rate slowed to 21.08% in December (from 21.22% in December); while transporation 
inflation rate slowed to 17.30% in December (from 17.65% in November) – in part 
due to a higher base effect. In the monetary sector, ahead of the Central Bank of 
Nigeria’s monetary policy committee meeting scheduled for Monday 23 and Tuesday 
24, January 2017, we anticpate retention of the monetary policy rate (MPC) at 14%, 
Cash Reserve Ratio Requirement at 22.5% and Liquidity Ratio at 30.00% based on 

Nigeria’s National Assembly Approves 2017-2019 
MTEF/FSP, ECB Maintains Interest Rates…

NSE ASI Closed in Negative Territory on 
Consumer Goods and Industrial Stocks…

Civilian Casualties Continue To Mount 
Despite Loss Of Sambisa Forest By Boko 
Haram...

Interbank Naira/Dollar Forex Rate Appreciates 
on Resumed CBN Dollar Sales...

well known position of the Central Bank Governor to focus on reining in inflation 
as well as attract foreign portfolio inflows with high interest rates. On the foreign 
scene, the European Central Bank decided on Thursday that interest rates on the 
main refinancing operations, the marginal lending facility and the deposit facility will 
remain unchanged at 0.00%, 0.25% and -0.40% respectively and expects the key ECB 
interest rates to remain at current or lower levels for an extended period of time; well 
past the horizon of the net asset purchases. The monetary authority also confirmed 
that it will continue to make purchases under the asset purchase programme (APP) 
at the current monthly pace of EUR80 billion until the end of March 2017 and that, 
from April 2017, the net asset purchase is intended to continue at a monthly pace of 
EUR60 billion until the end of December 2017, or beyond, if necessary, and in any 
case until the Governing Council sees a sustained adjustment in the path of inflation 
consistent with its inflation target. Euro area annual inflation rate rose to 1.1% in 
December 2016 (faster than 0.6% in November 2016 and 0.2% in December 2015)..

Interbank Interest Rates Increased Amid 
Liquidity Strain…

Cowry Weekly Stock Recommendations As At  Friday 20 January 2017

In line with our expectations, Nigerian Naira appreciated against the 
greenback at the interbank foreign exchange market by 0.08% to N315/USD. 
Elsewhere, the Naira depreciated at the parallel (‘black’) market by 0.61% to 
N498/USD. However, the Bureau De Change segment remained at N490/USD. 
The strengthening of the Naira followed resumed dollar sales by CBN to BDCs for 
the first time this year. Meanwhile, the weekly movements in most dated forward 
contracts at the interbank OTC segment suggests future stability of the Naira viz-a-
viz the US greenback amid an increase in the foreign exchange reserves –external 
reserves increased week-on-week by 2.29% to USD27.38 billion as at Wednesday, 
18 January 2017. The 1 month, 3 months, 6 months and 12 months forward 
contracts were stable at N320.18/USD, N330.537/USD, N346.07/USD and N378/

In the just concluded week, CBN auctioned treasury bills via primary market, 
viz: 91-day bills worth N36.786 billion (Stop Rate, SR, fell to 13.89% from 14%), 182-
day bills worth N39.175 billion (SR fell to 17.25% from 17.50%) and 364-day bills 
worth N193 billion (SR fell to 18.65% from 18.68%). Also in the secondary market, 
CBN sold bills worth N208.98, viz: 143-day bills worth N27.97 billion and 297-day 
bills worth N181.01 billion. The outflows more than offset inflows from maturing 
bills via primary market, viz: 91-day bills worth N36.786 billion, 182-day bills worth 
N39.175 billion and 364-day bills worth N120 billion; in addition to maturing 185-
day bills worth N33 billion. Consequently, interbank rates increased across all the 
tenor buckets amid liquidity strain – NIBOR for overnight funds, 1month, 3 months 
and 6 months increased w-o-w to 11.63% (from 9.08%), 17.73% (from 16.94%), 
19.12% (from 17.91%) and 22.21% (from 21.99%) respectively. Meanwhile, Nigerian 
Interbank Treasury Bills True Yields (NITTY) fell for most of the maturities amid sell 

In the just concluded week, FGN bonds traded at the OTC segment depreciated 
in value amid sustained bear pressure. The 20-year, 10.00% FGN July 2030 debt, 
the 10-year, 16.39% FGN JAN 2022 debt and the 7-year 16.00% FGN JUN 2019 debt 
depreciated by N0.69, N0.57 and N0.35 respectively; their corresponding yields 
rose to 16.49% (from 16.30%), 16.67% (from 16.41%) and 16.54% (from 16.37%) 
respectively. However, the 5-year, 15.10% FGN APR 2017 debt appreciated by 
N0.04; its corresponding yield fell to 14.61 % (from 14.82%). Meanwhile, the Debt 
Management Office issued Federal Government bonds worth N214.95 billion, viz: 
5-year, 14.50% FGN JUL 2021 paper worth N34.95 billion (SR increased to 16.89% 
from 15.99%), 10-year, 12.50% FGN JAN 2026 bond worth N74.90 billion (SR 
increased to 16.99% from 16.24%) and 20-year, 12.40% FGN MAR 2036 debt worth 
N105.1 billion (SR increased to 16.99% from 16.4348%). Elsewhere, FGN Eurobonds 
traded on the London Stock Exchange decreased in value across all maturities amid 
sell pressure. The 10-year, 6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 2018 

The Nigerian bourse recorded a bearish week which resulted in the decrease 
of overall market performance measures, NSE ASI and market capitalisation, by 
39 bps each to 26,223.54 points and N9.02 trillion respectively. NSE 30 Index also 
fell by 41 bps to 1,167.12 points. The NSE Consumer Goods Index, the NSE Oil 
and Gas Index and NSE Industrial Index decreased by 2.08%, 1.91% and 0.26% to 
close at 669.51 points, 292.17 points and 1,544.25 points respectively. However, 
the NSE Banking Index and NSE Insurance Index rose by 1.80% and 1.00% to 
close at 283.84 points and 126.91 points respectively. Meanwhile, total transacted 
volumes increased by 1.78% to 1.13 billion shares; however, total deals and Naira 
votes fell by 4.54% and 23.90% to 15,733 deals and N6.88 billion respectively. 
This week, we expect a mix of bargain hunting and profit taking activities.

Boko Haram continued to wreck havoc in North East Nigeria inspite of claims 
by the Military Authorities of having defeated the insurgents and recovering their 
Sambisa Forest base. The University of Maiduguri (UNIMAID), Maiduguri, Borno 
State witnessed fatal attacks on Monday as three suicide bombers, suspected to be 
agents of the insurgency group, Boko Haram, invaded its campus and detonated 
two bombs that killed six persons, including a lecturer in the Faculty of Veterinary 
Medicine, Professor Aliyu Mani, while fifteen other persons sustained injuries.  On 
Tuesday, Borno State suffered another calamity when a Nigerian Airforce fighter jet 
mistakenly dropped bombs on some settlements harbouring Internally Displaced 
Persons’ (IDPs), in Rann, Kala Balge LGA of the state, killing more than 50 persons and 
injuring about 200 others, including humanitarian aid workers of the International 
Committee of Red Cross (ICRC). Despite the tragedy, however, the United Nations 
Children Education Fund (UNICEF) gave its resolve to continue its delivery of 
aid to children and their families in the North-east of the country. Meanwhile the 
President transmitted a letter to the Senate President on his decision to proceed on 
a two week medical leave in England and consequent transfer of the authorities of 
the president to the Vice President Prof. Osibanjo effective, Friday January 20, 2017.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Shed Weight as FGN Bond 
Stop Rates Rise in Primary Market…
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USD respectively. However, despite the USD7.5 million intervention sales by CBN 
to banks during the week, the Spot rate depreciated by 0.16% to N305.50/USD. In 
the current week, we expect further moderation of the Naira/USD exchange rate.

offs – yields on 3 months and 6 months maturities fell to 14.38% (from 14.47%)  and 
18.79% (from 19.14%) respectively. However, yield on 1 month rose to 17.03% (from 
16.47%). This week, we expect interbank rates to moderate on the back of anticipated 
improvement in financial system liquidity from expected FAAC disbursements.

bond and the 10-year, 6.38% JUL 12, 2023 bond lost USD0.49 (yield rose to 5.88%), 
USD0.24 (yield rose to 3.62%) and USD0.52 (yield rose to 6.53%) respectively. This 
week, we expect a mix of bargain hunting and profit taking at the OTC bond market.



41 prison inmates benefit from 
medical outreach in Plateau

K
aduna State Government said it 
spent about N8 billion on school 
feeding in the first eight months 
of the programme in 2016.

Andrew Nok, the state’s com-
missioner for Education, Science and Tech-
nology,   disclosed this at the inauguration 
of an e-library at the Queen Amina College, 
Kaduna, on Friday.

The library was constructed and 
equipped by the Universal Basic Education 
Commission. Nok said that the price for 
feeding students in boarding schools has 
been increased from N50 per student per 
meal to N100, as part of efforts to ensure that 
students were well fed.

“We are currently putting all the needed 
logistics in place to resume the feeding pro-
gramme. Under the arrangement, the Federal 
Government will feed students from primary 
one to three, while the state government will 

Some residents of Umuahia in Abia 
State have resorted to improvising 
kitchens within their apartments to 
be able to cook with firewood as the 

price of Kerosene has skyrocketed in the 
town. The petroleum product now sells for 
between N300 and N400 per litre.

Checks in the town showed that the 
commodity sold for N400 per content of a 
Lucozade bottle (which is less than a litre) 
in the black market and N300 per litre at 
filling stations.

Some of the residents expressed concern 
over the scarcity of the commodity and the 
attendant price hike.

Sunny Nwogu, a public affairs analyst, said 

feed students from primary four to six, “he said.
The state government began the school 

feeding programme in January 2016 at the 
cost of N1.1 billion monthly. It was also 
agreed that the Federal Government would 
refund to the state 60 per cent of the amount 
spent on feeding primary one to three pupils.

However, the programme was suspended 
after eight months, following the failure of 
the Federal Government to reimburse the 
state as agreed.

The commissioner said that the state gov-
ernment was currently upgrading, renovat-
ing and transforming 15 secondary schools 
into complete boarding schools. The schools 
are Rimi College Kaduna, Government Col-
lege Kachia, Government College Saminaka, 
Government Girls College Zankwa and Gov-
ernment Girls College Kwai among others.

“We will upgrade, renovate and equip the 
schools with latest laboratories equipment and 
modern technology with a view to achieving 

that some residents had been compelled to 
improvise kitchens within their apartments 
“to be able to cook with firewood”.

“My worry is that the current economic 
situation is biting harder and there doesn’t 
seem to be an end in sight,” Nwogu said.

A public servant, Henrietta Ifeanyi, de-
scribed the situation as “worrisome”, saying 
that the price had gone beyond the reach of 
the common man.

“The high cost of the commodity has made 
the cost of living more unbearable for the 
common man in the country,” Ifeanyi said.

She said many homes had resorted to the 
use of firewood and charcoal for cooking.

“Where I live, many of my co-tenants 
have stopped using kerosene stove. They 
now use firewood and charcoal,” she said.

Kaduna spends N8bn on school 
feeding programme – Official

excellence in teaching and learning.”
He noted that the ongoing renovation 

in Queen Amina College will gulp N600 
million, while furniture and beds with mat-
tresses would cost N300 million and N150 
million respectively across the 15 schools.

Hajiya Balkisu Ubangari, the principal of 
the school, explained that the e-library was 
constructed by UBEC to enhance teaching 
and learning in the school. She commended 
the state government for the laudable inter-
vention in the school, adding that the effort 
would improve the quality of teaching and 
learning.

Ubangari appealed to the state govern-
ment to install solar panel as alternative 
source of power to keep the e-library running 
for 24 hours.

She also said that the school would need 
more boreholes to meet the water needs of 
students, additional beds and mattresses as 
well as furniture. (NAN)

Residents resort to firewood as price of kerosene soars

Forty-one inmates of the Jos Prison 
have benefited from a medical out-
reach organised by a women group, 

Medical Women Association of Nigeria, 
Plateau chapter.

According to Luka Ayedoo, spokesman 
of the Plateau Prisons Command, some 
inmates had surgical operations on her-
niarrophy and lipoma, while others had 
bullets removed from their bodies.

Others had aching teeth extracted, 
while some enjoyed visual screening.

Ayedoo quoted the leader of the group, 
Hadiza Agbo, as saying that the gesture 
was to bring succor to the prison inmates, 
who may not have the facilities and fi-
nancial capacity to treat certain ailments.

Musa Mohammed, officer in charge 
of the Jos Prison Clinic, commended 
the group for their gesture which he said 
had augmented government’s efforts in 
medical services delivery to the inmates.

“The women group has been of im-
mense help to the prison community 
over time, especially in the provision of 
medical services and free drugs.

“I want to urge other well-meaning 
Nigerians, NGOs and community-based 
organisations to emulate this gesture so 
as to bring succor to the inmates and 
help efforts toward making the prisons 
reformatory,’’ Mohammed said.

Oyo State has set up stakeholders’ com-
mittees at the state and local govern-
ment locals towards finding solution 

to the clashes between Fulani Bororo herds-
men and farmers in the state.   

Special adviser to Governor Abiola Aji-
mobi on security, Olusegun Abolarinwa, 
said this was to avert the incessant clashes 
between the two groups and urged those 
involved not to take laws into their hands.

In his word, “the state government does 
not have any policy on grazing zone yet, as 
the Federal Government through the fed-
eral Ministry of Agriculture is yet to make a 
pronouncement on nomadic rearing to be 
domesticated in all states. 

In the interim, the state government has 
taken proactive steps to constitute committees 
at both the state and local levels comprising 
security agencies, chairmen of local councils, 
farmers associations, committee of Fulani’s, 
Miyetti  Allah cattle Rearers Association of 
Nigeria, Seriki Hausawa,  community leaders 
and relevant stake holders in the community.”

He said the the governor has directed 
the special adviser on community relations 
and the senior special assistant on security, 
to address the crisis erupting in the religion 
sector as well as community related crises 
at the Ibarapa zone of the state with specific 
instructions to meet with the aggrieved sects 
of farmers and Fulani Bororo herdsmen.

Abolarinwa explained that the crisis 
erupted when farmers laced their farms 
with poison in a bid to retaliate on the Fulani 
whose cows destroyed their farm lands and 
trampled on them.

He urged the aggrieved parties not to take 
laws into their hands, reiterating that the 
government has put adequate measures in 
place to strengthen the security of the state 
with the joint security patrol, procurement 
of armored personnel carriers (APC) for 
the state police command, procurement of 
Hilux vehicle for the security agencies and 
rendering various forms of assistance to the 
security agencies in the state.

He therefore urged residents of the state 
to be security conscious by constituting 
themselves as watchmen in their neigh-
borhood as it is incumbent on everyone to 
be responsible to alert on various security 
threats and challenges around.

A teacher, who identified herself simply 
as Gloria, said “the situation has become 
very pathetic.

“It has become easier to get the ingredi-
ents for a meal than the kerosene to power 
the stove to cook them with.

“Last night, my neighbour returned from 
market and told me that she purchased 
ingredients for soup but that her major chal-
lenge was the lack of kerosene to power the 
stove to cook the soup. Many families are 
finding it difficult to feed due to the pres-
ent economic hardship; I wonder if many 
people can afford to buy kerosene at the 
current price”.

The residents appealed to the Federal Gov-
ernment to put measures in place to alleviate 
the situation, to tackle the plight of the masses. 

Herdsmen, farmers’ clashes: 
Oyo sets up committees

ADEOLA AJAKAIYE with agency report

AKINREMI FEYISIPO

UDOKA AGWU

Some earth moving equipment belonging to Zamfara State Government which were seized by Asset Management Cooperation of Nigeria (AMCON) and 
billed for auctioning in seven days by the order of a Federal High Court in Gusau.                NAN 
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Stories by CHUKA UROKO

U
sing elevated ar-
chitecture and ad-
vanced building 
technology, Five 
Cowrie Creek Con-

dominiums Limited, a real estate 
investment and development 
firm, has given new meaning to 
luxury and lifestyle in residential 
development as reflected in its 
Admiralty Heights.

The development is a reflec-
tion of the growing sophisti-
cation of the Nigerian elite, 
especially among the middle 
class, and how that sophistica-
tion is impacting on real estate 
particularly residential develop-
ments where developers now 
make statements about class, 
taste, lifestyle etc with brick and 
mortar.

The past decade or more has 
seen the emergence of signature 
buildings that dot the highbrow 
neighbourhoods in major cities 
of the country, especially Lagos 
and Abuja where demand for 
these houses is high and also 
effective.

Admiralty Heights is an ar-
chitectural masterpiece nestled 
in the serene, low density area 
of Lekki Phase 1. It is is a unique 
development  offering 10 units of 
4-bedroom luxury apartments; 
four units of 4-bedroom patio 
houses; and two units of 4-bed-
room pent houses.

The location of this develop-

LUXURY REAL ESTATE
Five Cowrie Creek redefines luxury, 
lifestyle in Admiralty Heights

ment, according to the develop-
ers, is strategic because, unlike 
before, Lekki is becoming one 
of the fastest growing residen-
tial districts in Lagos with an 
increasing number of develop-
ments and an equally increasing 
number of home buyers with 
high spending power.

Lekki Phase  1, for instance,  
is today one of the most desir-
able addresses and is home to 
lots of families of young profes-
sionals for a number of reasons 

including its proximity to the 
commercial nerve of the city, 
improved roads infrastructure, 
the new Ikoyi Link Bridge, major 
retail, commercial, hospitality 
and recreational activities.

Located in the low density 
area of this exclusive neighbour-
hood, Admiralty Heights assures 
on  good quality construction 
and finishing. It is exclusively 
marketed by award winning 
Fine and Country—an interna-
tional real estate marketing and 

advisory firm with presence in 
many cities of the world includ-
ing Lagos, Nigeria.

In real estate, location is eve-
rything and the exclusive lo-
cation of Admiralty Heights 
coupled with its best-in-class 
facilities and features makes 
it a compelling product for up 
market marketers.

It is in close proximity to lead-
ing schools, 5-star hotels and 
restaurants, hospitals and phar-
macies, financial institutions, 

shopping malls and comes with 
its own private jetty for those 
who enjoy being on the sea and 
participating in water-based rec-
reational activities like jet skiing 
and boat regattas.

It parades special features 
such as fully equipped gym, 
health spa, fully fitted kitchens, 
swimming pool, digital sur-
veillance system, high speed 
internet connectivity, sufficient 
parking space, service quarters 
and a lot more.
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Exciting value proposition on offer at UPDC’s The Pinnacle

F
or home buyers and yield 
hungry investors, AUC 
Property Development 
Company’s (UPDC’s) The 
Pinnacle is the next desti-

nation where the company , which 
builds for sustainable value, is offer-
ing unrivalled value proposition to 
home buyers and investors.

The Pinnacle is a 27-unit high 

luxury residential development sit-
ting on 4,996 square meters of land 
on 1, River Potoka Close, off Madeira 
Street in the prime area of Maitama, 
Abuja.  It comprises four units of 
4-bedroom apartments;  20 units of 
3-bedroom apartments; two units of 
4-bedroom maisonnettes;  one unit 
of 1-bedroom apartment, all fin-
ished to very high quality standards.

The Pinnacle is a new addition to 
UPDC’s network of residential and 
commercial developments in the 
Federal Capital City, Abuja, having 
done many others including  the 
Metro City, Apo; Salatu Royal Estate, 
Wuse 2; Audit House, CBD, etc.

“With its presence in an area 
with the most profitable value per 
square metre of land in Nigeria, The 

Pinnacle provides a harmonious 
habitation lifestyle balance with just 
two minutes drive to the popular 
Maitama fruit market and com-
mercial hub with notable banks just 
around the corner; all these are done 
without losing its most important 
quality of being placed in a secure 
and well developed area”, Titilayo 
Gbadamosi, UPDC’s AGM, Market-
ing and Sales, says.

Gbadamosi describes the devel-
opment as affordable luxury flats 
that give value for money. “The 
level of comfort that we offer gives 
us an edge over all competition. So, 
people get better rent from UPDC 
estates and there is also good capital 
appreciation on our projects”, she 
assures.

Continuing, she says, “there is 
one of our projects in Apo here in 
Abuja where capital appreciation 
on the project for some people is 
more than 30 per cent. So, you get 
good capital appreciation and good 
rental yield because our estates are 
very well maintained”.

According to her, The Pinna-
cle’s balanced central location in 

Maitama ensures that residents get 
to the important places sought by 
high net-worth individuals in no 
time, pointing out that it takes just 
five  minutes’ drive from the estate 
to Transcorp Hilton Abuja and six 
minutes to Aso Drive which is close 
to the Presidential Villa and the 
Three Arm Zone where all Nigeria’s 
federal executive, legislative and 
judicial activities take place.

For the comfort and conveni-
ence of the residents, recreational 
facilities have been provided and 
these include a fully fitted kitchen, 
stylishly designed gym, pool and 
pool bar. Electricity for the es-
tate will be generated from Abuja 
Electricity Distribution Company 
through a safe, compact, complete 
transformer.

There will also be two Caterpillar 
brand generators with 650 and 410 
KVA capacities to ensure 24 hours 
power supply all year round. Also 
provided are two boreholes with 
sustainable water treatment facili-
ties to support direct water supply 
from public mains.
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I
t is no more news that 2016 
was one of the toughest 
years in the history of Nige-
ria’s manufacturing sector. 
Among the many problems 

faced by manufacturers in the out-
gone year, there are five challenges 
that shocked them.

The first one is the scarcity of 
dollars. Apart from inability to 
import needed raw materials, ma-
chinery, spare parts and packaging 
materials, dollar crunch compelled 
manufacturers to resort to ration-
ing product supply to customers, 
something that has never hap-
pened in the last 25 years.

A manufacturer told this writer 
that he could not meet the de-
mands of some of his customers 
because he had to cut production 
due to lack of essential inputs.

It was a year a manufacturer 
Eric Umeofia, CEO of Erisco Foods 
Limited, said he was quitting Nige-
ria because he couldn’t get dollars 
from the Central Bank of Nigeria to 
import tin plates.

Secondly, scarcity of gas un-
settled many firms in 2016.  Due 
to gas scarcity, Fidson Healthcare 
Plc could not kick-start its newly 
constructed ultramodern factory at 
Otta, Ogun State. Companies had 
to resort to the expensive Low-Pour 
Fuel Oil to stay afloat. Dangote Ce-
ment had to start building a coal-

5 major shocks suffered by manufacturers in 2016
ODINAKA ANUDU

Ladgroup Limited, the pro-
moter of first and largest 
shea nuts processing plant 
in Africa, is targeting $59 

million (N18 billion) in the first three 
years of its operations.

The firm also expects 100,000 
people to be engaged indirectly in 
the shea nuts supply chain. This will 
happen when the first phase of shea 
nuts processing plant along Sagamu-
Benin expressway at Ikenne, Ogun 

Ladgroup targets $59m in export

Continues on page 34

State, is commissioned by President 
Muhammadu Buhari in March, as 
the company continues to ramp up 
efforts to commence production and 
processing.

The processing of shea nuts pro-
duces shea butter, which is an oil 
extract from the kernel of the sheanut 
used in making cosmetics and in 
food preparations.

Speaking during the tour of the 
plant which was undertaken by 

Bimbo Ashiru, Ogun State Commis-
sioner for Commerce and Industry 
last week, Babatunde Onafowokan, 
chairman of Ladgroup Limited, said 
the plant is jointly financed by the 
Nigerian Export-Import Bank and 
the African Development Bank, 
having realised the economic op-
portunities in shea nuts processing.

 “What you see could be the larg-
est shea nuts processing plant in 
Africa, which will also be sourcing its 

raw materials locally. We have sup-
plies of shea nuts from Oyo, Kwara, 
Benue, Nassarawa, Plateau and other 
middle belt states. At least, 100,000 
people will be employed in the sup-
ply chain,” he said.

“You may want to know that the 
demand for shea nuts, cakes and 
butter is growing every day. We 
have seen those that will be buying 
our shea butter from March. For the 
first year, the plant has the capac-

ity to earn about N7 billion foreign 
exchange for Nigeria, and for the 
third year, it will earn N11 billion for 
Nigeria,” he stated.

Earlier, Adekunle Onafowokan, 
managing director of Ladgroup 
Limited, noted that the company, 
which has been exporting raw shea 
nuts since 1971, thought of investing 
in the production and processing 
plant for shea nuts, having realised 
massive economic opportunities in-
herent in the processing of shea nuts 
for local consumption and exports.

“In West Africa, Nigeria is the 
largest producer of shea nuts, in 
terms of planting and production, 
but unfortunately, we are not the 

fired plant to remain in business.
“It is shocking that we are look-

ing for gas, when the country is 
abundantly blessed with it,” said 
one manufacturer in July 2016.

Micheal Ola Adebayo, chairman 
of the Manufacturers Association of 
Nigeria (MAN) Gas Users Group, 

told this writer that lack of natural 
gas was harming manufacturers.

Another big shock in the in-
dustry was the number of closures 
recorded last year. Frank Udemba 
Jacobs, president of the Manu-
facturers Association of Nigeria 
(MAN), told this writer that 54 

manufacturing companies closed 
shop between the last lap of 2015 
and August 2016. This could be 
compared with the era of de-indus-
trialisation in Nigeria ( mainly late 
1980s and 1990s) when poor im-
port policies led to factory closures.

Next is the number of jobs lost 

in the industry—12,000. Factory 
workers lose their jobs all over the 
world, but what made retrench-
ment in the Nigerian manufac-
turing sector in 2016 a shock was 
the manner in which staff were 
relieved of their jobs. Sacks were 
not usually based on misconduct or 
indiscipline. Workers were asked to 
go because their firms were barely 
surviving.

In some cases, staff members 
had to leave their jobs in sympathy, 
because their firms were struggling 
to pay them for months.

The last but not least shock suf-
fered by manufacturers last year 
was the firms’ inability to increase 
prices in response to the economy. 
Last year shows that some eco-
nomic laws do not work in Nigeria. 
For example, one of the economic 
laws says that an increase in price 
of a commodity whose demand 
is inelastic may not necessarily 
lead to decrease in the quantity 
demanded.

Consumers must buy them even 
though the prices go up. However, 
when prices of essential commodi-
ties such as drugs, gas and foods 
rose in 2016, Nigerians sought 
alternatives. Companies started 
using LPFO or coal when gas was 
scarce. Patients went to pharmacy 
stores seeking alternative cheap 
medicines, while some had to give 
up habits when companies raised 
prices of alcohol and cigarettes.   

...hosts Buhari for plant commissioning in MarchRAZAQ AYINLA, Abeokuta

Bimbo Ashiru, Ogun State commissioner for commerce and Industry (2nd right) explaining some points to Adekunle 
Onafowokan, managing director, Ladgroup Limited (left) and Surendra Kumar, production manager ahead of March 
commissioning of the first shea nuts processing plant in Nigeria located at Ikenne in Ogun state. Jonathan Onajobi, 
permanent secretary of the ministry listened with an interest.    Pic by Razaq Ayinla 
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I
ndustrial parks and 
special economic zones 
will kick-start Nigeria’s 
economic boom and 
industrialisation drive, 

say experts.
“As special economic 

zones, industrial parks help 
to create jobs, increases 
state,  local  government 
and institutional incomes 
through taxes and duties 
from companies benefiting 
from the infrastructure 
made available through 
t h e i r  i n v o l v e m e n t  i n 
attracting investors. It also 
provides an environment for 
competition and efficiency,” 
Chuma Ezedinma, officer in 
charge of the United Nations 
Industrial  Development 
O r g a n i z a t i o n  ( U N I D O ) 
Regional Office in Nigeria, 
told BusinessDay. 

According to Ezedimma, 
there is virtually no country 
in the world that has become 
an economic power house 
without the development 
of special economic zones, 
including industrial parks, 
saying that Nigeria can 
become an industrial power 
house if each state in the 
federation develops at least 
one industrial park or agro 
industrial zone or a special 

Stakeholders in the 
s t e e l  a n d  a l l i e d 
s e c t o r  w a n t  t h e 
Federal Government 

t o  e n s u r e  a  s p e e d y 
concession of  Ajaokuta 
Steel Complex, asking the 
government to hand it over 
to a company that has the 
capacity to provide viable 
rolling mills and cheap steel 
across the country.

They also want Global 
Steel  Holdings Limited, 
which has taken over the 
Nigeria Iron Ore Mining 
Company Itakpe to produce 
quality iron ore that will feed 
Ajaokuta after the imminent 
concession.

“We want the rolling mills 
to take off. The companies 
(Global Steel and whoever 
takes over Ajaokuta) should 
ensure that the machine 
tools industry has enough 
steel to manufacture. This 
will have multiplier effects 
o n  t h e  e c o n o my ,”  s a i d 
Rajan Suleiman, director-
general of Kogi Chamber 
of Chamber and Industry, 
where the iron ore company 
and Ajaokuta Steel are sited.

“We want the country to 
have cheap steel products. 

Stories by ODINAKA ANUDU

Industry expects viable rolling mills, cheap steel from Ajaokuta, Itakpe

Experts see industrial parks 
kick-starting economic boom

economic zone.
Industrial parks are areas 

designated for factories and 
other industrial businesses.

According to UNIDO, 
an industrial  park is one of 
the five types of economic 
zones, which also include 
special economic  zone 
(SEZ),  eco-industrial  park  
(EIP),  technology  park  
( TP),   and  innovation 
district  (ID).  While the 
SEZ is a designated estate 
where tariffs, quotas, or 
duties differ from the rest 
of  the countr y l ike the 
Lekki Free Trade Zone in 
Lagos; eco-industrial park 
refers to  a community 

where manufacturers and 
service providers collaborate   
in   the   management   of 
environmental and  reuse 
issues,  l ike  in  Bayelsa. 
Technology park is a science 
park, while innovation park 
is an urban technology park 
like the Otigba Computer 
Village in Lagos.

Nigeria has industrial 
clusters in Aba (Ariaria), 
Onitsha (Ogbaru), Lagos 
( I ke ja,  A mu w o - O d o f i n , 
Apapa, Ilupeju, etc), Ogun 
(Otta, Agbara, Sagamu), Kano 
(Bompai and Challawa), and 
Kaduna (Kudenda, Zaria). 
However,  most of them lack 
the true features of industrial 

parks, which include good 
infrastructure provided 
by government, share of 
resources by companies,  
and presence of smaller 
supporting industries.

“The essence of industrial 
parks is to share facilities so 
as to make things cheaper 
for industries. We called for 
industrial parks within the 
last administration because 
of the sharp practices of 
export processing zones 
that were operating in the 
customs zones, which they 
were not supposed to,” Frank 
Udemba Jacobs, president, 
Manufacturers Association 
o f  Ni g e r i a  ( M A N )  t o l d 

BusinessDay.
Waheed Olagunju, acting 

CEO of Bank of Industry, 
said at a forum in Lagos 
that industrial parks need 
to be established across the 
country to create multiples 
of jobs and cut production 
costs for industries.

Vietnam is a success story 
on industrial parks, having 
established 299 of them, 
with 212 parks currently in 
operation. As at July 2015, all 
industrial parks in Vietnam 
cumulatively attracted 5,857 
foreign investment projects 
with total registered capital 
amounting to $90.7 billion. 
There are seven Vietnam-

We need to say that the steel 
industry has to be opened 
up to  al l  pract i t ioners, 
just  as the downstream 
industry must be allowed 
to function,” Suleiman told 
BusinessDay.

Reports say the new owner 
of Nigeria Iron Ore Mining 
Company Itakpe, Global 
Steel, has begun skeletal 
work. Global Steel has been 

given the responsibility to 
produce iron ore that will 
feed Ajaokuta and also earn 
foreign exchange through 
export.

Out of the N23.2 billion 
allocated to the Federal 
Ministr y of  Mining and 
Steel Development in the 
2017 budget, N6.2 billion 
went to the maintenance 
of Ajaokuta Steel Company 

and its staff. A total of N2.09 
billion was allocated to 
the concessioning of the 
complex.

Alex Sharta, immediate 
p a s t  p r e s i d e n t ,  W a r r i 
Chamber of  Commerce 
and Industr y,  told  this 
newspaper that he is totally 
dissatisfied with the way 
concessions were handled 
in the past, urging Global 

Steel and whoever takes 
over Ajaokuta to do their 
homework.

A j a o k u t a  S t e e l  h a s 
milked the country over 
$5 billion in investments, 
yet the plant only serves 
a s  a  re p a i r  s t a t i o n  f o r 
companies’ plants and bolts.  
In June this year, Premium 
Steel & Mines, owned by 
Sunil Vaswani and other 
investors, acquired Delta 
Steel Company Limited, 
known as Aladja Steel, from 
t h e  A s s e t  Ma nag e m e nt 
Corp orat ion  of  Nig er ia 
(AMCON) in an undisclosed 
deal. But this is yet to fully 
take off.

Uju Udeme, immediate past 
president, Asaba Chamber of 
Commerce and Industry, said 
the Federal Government has 
good intentions for handing 
them over to private companies,  
urging the concessionaires 
to examine the lapses of the 
former owners and correct 
them.

“I am sure they must 
h av e  a n  a g e n d a .  I  a m 
also sure they can make 
investments there,” Udeme 
told BusinessDay.

Si ngap o rea n  i n d u st r i a l 
parks that have attracted $9 
billion in investments while 
creating 174,000 jobs.

Q i a o t o u  i n  C h i n a 
was  only  a  small village  
twenty-five years ago, but 
its transformation into an 
industrial park has made 
this village produce  almost  
two- thirds  of  the  world’s  
buttons, UNIDO says.

The Suzhou park,  in 
southern Jiangsu, China, 
h a s  a t t r a c t e d  a  t o t a l 
o f  9 8 1  f o r e i g n - f u n d e d 
projects worth $9 billion 
in contractual value. The 
production cost of Suzhou is 
four times lower than that of 
Lagos, according to a textile 
manufacturer in Kaduna, 
John Ismail.

I n  t h e  s p i r i t  o f 
competition, Jiangsu, which 
is located in eastern China 
province, is planning to 
repeat the success formula of 
Suzhou Industrial Park (SIP) 
with the help of the park’s 
Chinese and Singaporean 
developers.

Industrial parks in China 
are characterised by public-
private partnership in the 
provision of infrastructure, 
provision of cheap funds 
and sharing of resources and 
market information.

Every state in India has 
developed industrial parks, 
with government providing 
capital subsidy of up to 25 
percent for 10 years. Major 
industrial parks are located 
in Ahmedabad, Bangalore, 
C h e n n a i ,  D e l h i  N C R , 
Hyderabad, Mumbai and 
Pune, with the provision of 
major amenities.

largest exporter of shea but-
ter, and when we do export, 
we export in a raw form. Up 
till now, the shea butter that 
is being exported, is exported 
by cottage industries,” he said.

Responding, Bimbo Ashiru, 
Ogun State Commissioner for 
Commerce and Industry, said 
investment in agro-allied and 
agro-processing industries 
such as shea nuts is what is 
needed for Nigeria’s economic 
rebound. Ashiru warned local 
processors of agro-allied prod-
ucts  to meet local demand 
before exports.

“I have been saying that we 
have no business being the im-
port-dependent economy. We 
are supposed to be an export-
dependent economy. This is 
another sign that things can be 
produced in Nigeria, especially 
in Ogun state and be exported 
to all the countries of the world. 
This will create jobs, wealth and 
improve our economy.

“I know that shea butter is 
highly demanded in America 
now, because they know the 
medicinal value of it. You have 
the shea butter which is being 
used by foods and cosmetics 
industries and cakes being 
used for poultry feeds. 
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FCTA set to convey stakeholders’ meeting 
on review of Abuja Master Plan

F
inally, Federal Capital 
Territory Adminis-
tration (FCTA) has 
unveiled plans to 
convey stakeholders’ 

meeting on the review of Abuja 
Master Plan.

The House of Representa-
tives had recently passed a reso-
lution on the need to review the 
Abuja Master Plan which was 
drafted in 1979 and reviewed 
in 1999.

While speaking on the ini-
tiative, Muhammad Bello, FCT 
Minister explained that the 
proposed stakeholders meeting 
which will be attended by ex-
perts, will also provide platform 
for participants to deliberate on 
how they want Abuja to be in 
about 20 years from now and 
beyond.

Bello who stated this dur-
ing an interactive session with 
members of the Nigeria Mining 
and GeoSciences Society led by 
its President, Professor Gbenga 
Okunlola, pledged the resolve of 
the present FCT Administration 
to jealously guard the imple-
mentation of the Abuja Master 
Plan; noting that some of the 

wrongs perpetuated in the in the 
past are being corrected.

“Since we came on board, 
we have always insisted on going 
back to the basis to safeguard for 
instance, green areas for tour-
ists’ attractions for the present 
and future generations,” the 
Minister stated.

According to him, plots 
of land previously allocated 
on rock formations or near 
rock formations in the Federal 
Capital City have been put on 

hold to be preserved for future 
generations.

“It is our duty to protect 
and preserve such areas like 
rock formations, green areas 
and others that can be of im-
mense attraction to tourists in 
the Federal Capital Territory,” 
he added.

The Minister described 
mining as very important to 
Nigeria because government 
is determined to develop that 
sub-sector to reap in the need-

ed foreign exchange.
He assured that the Nigeria 

Mining and GeoSciences Soci-
ety would be part of the experts 
and stakeholders to brainstorm 
on the Abuja Master Plan and 
the future of Abuja.

Speaking earlier, Gbenga 
Okunlola, NMGS President 
commended the present FCT 
Administration for the high 
level of security in the city as 
well as its efforts in completing 
the abandoned road projects.
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FG suspends 15,600 pensioners’ 
accounts over BVN verification 

Sharon Ikeazor, Ex-
ecutive Secretary of 
Pension Transitional 
Arrangement Direc-

torate (PTAD) on Wednesday 
disclosed that the accounts 
of 15,600 pensioners have 
been suspended from its 
payroll due to lack of Bank 
Verification Number (BVN).

Ikeazor disclosed this 
during an interactive session 
with Abike Dabiri-Erewa, Se-
nior Special Assistant to the 
President on Foreign Affairs 
and Diaspora in Abuja.

She explained that BVN 
was mandatory for the op-
eration of a bank account, 
adding that pension pay-
ment to the accounts would 
remain suspended until the 
affected pensioners update 
the status of their bank ac-
counts and submit it to PTAD 
along with other documents.

According to her, the 
measure was part of the 
agency’s commitment to 
getting authentic database of 
pensioners and streamlining 
its payroll.

“So far, we have dropped 
about 15,600 pensioners 
off our pay roll that have no 
BVN. So we just flag their 
account so that money does 
not go in there.

“We have told the genu-
ine ones to update their 
BVN so that we can put them 
back on our payroll. We have 
saved the government mil-
lions of naira through the 
exercise.

“This action was in col-
laboration with the Inde-
pendent Corrupt Practices 
Commission (ICPC) and 
commercial banks to obtain 
current status of bank ac-
count being used by pen-
sioners to receive their pen-
sion payment.

“Pensioners who have 
used all their lives to serve 
the nation supposed to get 
their pension. As we are veri-
fying, we are also saving the 
government a lot of money 
because we can give the 
government accurate data 
of pensioners so that govern-
ment can know its liabilities,” 
she explained.

Ikeazor who disclosed 
that the pension adminis-
tration she inherited did not 
have accurate data base for 
the pensioners, hence the 
decision to commence na-
tionwide verification exercise 
to correct the anomalies.

While speaking on other 
programme initiated by the 
agency, the PTAD chief un-
veiled plan to capture Ni-
gerian pensioners who had 
served their country dili-
gently but currently residing 

overseas.
She explained that the vis-

it was to cross-fertilize ideas 
on the flag-off the pension 
scheme for the Nigerians in 
the Diaspora who had served 
the country before travelling 
abroad.

“They are our heroes and 
heroines who had worked for 
this country since indepen-
dence and there is need to 
capture them in our pension 
scheme through verification 
and updating our data base,” 
she said.

She explained that the Di-
aspora pensioners are Nige-
rians who had worked in the 
country and due for pension 
but did not collect their pen-
sion before going to abroad.

“My coming is to see how 
we can partner with the office 
of SSA to the President on 
Foreign Affairs and Diaspora 
to enable us capture pension-
ers in the Diaspora so that 
we can have their accurate 
data base.

“Verification of our pen-
sioners is to ensure that ev-
ery pensioner is captured. 
You know that we have a lot 
of pensioners in the Dias-
pora. I’m hoping that we can 
partner together to get all 
the information data on our 
Diaspora.

“We want to set up a por-
tal that will enable them to 
key in to the scheme and 
enhance their verification 
process without necessar-
ily coming into the country,” 
she said.

In her remarks, Abike 
Dabiri-Erewa commended 
PTAD boss for the unique 
efforts in capturing the Di-
aspora pensioners, as it has 
never happened before.

“This is unique in the his-
tory of Nigeria as nobody has 
deemed it fit to capture the 
data of Nigeria pensioners in 
the Diaspora,’’ she said.

The presidential aide ex-
plained that the measure 
would save the Nigerians 
abroad the trouble of coming 
and going back for the collec-
tion of pension.

“The introduction of the 
scheme is an interesting news 
to the Diaspora and we will 
work with our pensioners in 
the Diaspora because they 
deserve to receive their pen-
sion after meritorious serve 
to the country.

“I’m sure this will go a 
long way to show that this 
administration cares for all 
Nigerians either at home 
or in the Diaspora. We will 
look forward to capturing 
every Nigerian in Diaspora 
who had served the country,” 
Dabiri-Erewa said.

KEHINDE AKINTOLA, ABUJA

The legislative frame-
work which seeks to 
prohibit secret con-
duct of procurement 

exercises in the country has 
scaled through second read-
ing on the floor of the House 
of Representatives.

According to Umar Jibril, 
sponsor of the bill titled: ‘Lo-
cal Industry Patronage bill’, 
the legislation seeks to ensure 
that ministries, departments 
and agencies (MDAs) to give 
priority to local manufacturers 
and indigenous companies 
in the procurement of goods, 
works and services and to 
prohibit the exclusion of lo-
cally produced goods in the 
procurement process and for 
related matters.

Some of the lawmakers 
who spoke in favour of the bill 
including Johnson Agbonayi-
ma (PDP-Edo); Ayo Omidiran 
(APC-Osun); Nkiruka Onye-
jeocha (PDP-Abia) and Chris 
Azubogu, deputy chairman, 
House Committee on Appro-
priation stressed the need for 
all political office holders and 
Nigerians to patronise Nige-
rian fabrics in order to reduce 

Reps mull prohibition of secret procurement legislative framework

L-R: Jennifer Nwagbo, BusinessDay’s Subscription Executive; John Osadolor, Director, Northern Operation, 
BusinessDay and Amaka Ekeh; Public Relations Manager, Rockview Hotels, Abuja during a courtesy visit 
by BusinessDay Media Team, to the Hotel.

L-R: Omobolanle Victor-Laniyan, Head, Sustainability, Access Bank; 
Oba Otudeko, Founder and Chairman, Honeywell Group; H.E. Amina J. 
Mohammed (OFR), Honourable Minister of Environment and United Nations 
Deputy Secretary-General Designate; Ayotola Jagun, Chief Compliance 
Officer and Company Secretary, Oando PLC at the Congratulatory Dinner 
in honour of H.E. Amina J. Mohammed on the announcement of her 
nomination as UN Deputy Secretary-General Designate.
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and make the procurement 
process more transparent 
through diversified competi-
tion between the indigenous 
and foreign actors.”

According to him, the leg-
islative proposal imposes 
sense of corporate responsi-
bility of MDAs towards local 
manufacturers engaged in the 
public procurement in Nige-
ria, and facilitate the realisa-
tion of fundamental economic 
objectives to harness the re-
sources of the nation as well as 
promote national prosperity, 
an efficient, dynamic and self-
reliant economy as provide 
in section 16(1a) of the 1999 
Constitution (as amended).

Giving the breakdown of 
the 12 clause bill, Jibrin’s ex-
plained that clause 2 deals 
with the standard, clause 3 
prohibits secret procurement 
process, clause 4 deals with 
priority to indigenous compa-
nies while clause 5 dead with 
eforecement.

In his contribution, Azu-
bogu expressed optimism that 
the bill when assented to by 
Mr President, will boost em-
ployment generation, coun-
try’s foreign exchange earn-
ing and bring about national 
prosperity.

huge foreign exchange spent 
on imported textiles.

Jibril who decried the gross 
abuse of the enforcement 
and implementation of the 
local content Act, expressed 
concern over the exclusion 
of localy made manufactured 
materials in the procurement 
exercise conducted by various 
MDAs.

“This attitude has killed the 
morale of the local manufac-
turers and affected negatively 
the growth and development 
of local manufacturing indus-
try in the country,” he noted

He however stated that 
the bill which seeks to reverse 
the ugly trend, will “create 
favourable atmosphere for the 
growth of our local industries 
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Akinyemi Ashade, Lagos State Commissioner for Finance, who doubles as Commissioner for Economic Planning 
and Budget, shares the vision of the state government on a wide range of issues in this interview with 
Anthony Osae-Brown, Editor, BusinessDay, Joshua Bassey, and Caleb Ojewale
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Lagos State is targeting to bring the huge informal market into the tax net - Ashade
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W
hat would the state 
like to achieve with its 
2017 budget?

  What the govern-
ment has indicated dur-

ing its presentation to the House of As-
sembly and also when the appropriation 
law was signed is that we will continue 
to focus on the security of Lagos. So, you 
must have a secure environment to be 
able to thrive and to feel safe to invest. 
We also would like to continue playing 
in areas that will allow us to create wealth 
and employment. Because if you look 
at the masses of our people, Lagos has 
about 23 million people, and out of this, 
the working age of 15 – 64 is about 15.5 
million based on a 2015/2016 report by 
the state government. The structure of 
Lagos’ population is quite different from 
the rest of the country, so what do we do 
with 15.5 million? It can be turned in a 
way that would provide demographic 
dividends but before losing that we must 
continue to focus on employment, health, 
infrastructure, to continue catering for 
the kind of population in the state. If we 
don’t do that, we may as well lose the 
benefits, and if we lose the benefits, when 
these people grow old the government 
will still be responsible for them, and we 
cannot run away from providing for their 
needs then.

 Vocational training
  It is better for us to continue focus 

on vocational training which is very im-
portant that. Lagos is seen as a construc-
tion site, but if you go out there to those 
construction sites in Lekki and other 
areas, the people you will see there doing 
construction work are either Beninese, 
Ghanaian, Togolese, so where are our 
people?

     Are we really giving them the right 
kind of vocational training or skill set they 
need in our technical colleges to be able 
to provide those skills and create jobs? 
These are areas we consider important 
and we are giving the requisite attention.

 Infrastructure development
   Beyond that is also infrastructure 

development in the area of constructing 
roads, resolving traffic gridlocks, and 
ensuring that we have reduced travel 
time. These are the areas we are focusing 
on this year.

 Tourism
     Tourism has also been identified as 
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 In April, one of the series of our bond 
will mature and that is about N57.5 bil-
lion. So our intention is that since we 
have 100 billion in the budget for 2017, 

we believe that as we are redeeming the 
N57.5 billion, we should be coming into 

the market to replace it.

a critical sector to focus on this year. This 
is because with the location of Lagos, we 
have a comparative advantage to other 
states in terms of tourism, having the 
seaports, airports, it is a coastal state. 
With the beaches and towns that have 
historical heritages, we can latch on and 
attract tourists to our state. Tourism can 
also create employment, so these are 
areas we are looking at.

Light up Lagos 
We also want to improve on the mod-

est achievements this administration has 
made in with respect to light up Lagos. It 
is beyond the fact that when a place is lit 
up, it improves security, but it is also part 
of a vision to create a 24-hour economy 
where people can work longer hours 

and we can probably see shifts; seeing a 
visible night economy and engaging the 
masses of our people. At the centre of all 
our initiatives is to create more employ-
ment for our people and position Lagos 
as a choice destination in terms of invest-
ment and tourism.

     What are the financial benefits 
of turning Lagos into a 24-hour city?

   Recently, I read a study, which said 
about $1 billion, was the value of tour-
ism investments in Nigeria, in the area 
of foreign direct investment (FDI). We 
believe strongly that part of that, maybe 
80 percent, will probably be related to 
Lagos. Our intention is to be able to say, 
from the one billion dollars, multiply it by 
two in the next four years, which is why 
this year we are allocating N20 billion to 
tourism alone, which is quite huge.

  We have seen tourism not just only 
because of the FDI it will provide but also 
the ability to create jobs; which is impor-
tant. When we look at the 15.5 million 
people that are within the working age, 
some are underemployed while most of 
them are unemployed and we really need 
to take care of that.

  How is the state taking advantage 
of being the capital of Nigeria’s enter-
tainment industry?

About six art theatres will be built 
across the state one each in; Epe, Bada-
gry, Alimisho, Ikeja, Ikorodu, and Lagos 
mainland. Each will have seating capacity 

of about 500. It is going to be a hub for 
theatre performances, rehearsals, screen 
movies, and you can do a lot of things with 
the ambience and ample parking spaces. 
This will ensure our people have a place 
they can go to, express themselves and 
that could be our contribution this year 
in that area.

  Also looking at the One Lagos fiesta 
(now in its second year), having eight 
days of entertainment towards the end of 
the year. We saw a lot of artistes coming 
together, people that appeal to both the 
old and new generation, it provided a 
platform for them to reach the audience 
and people were very happy about it. 
What we are doing is little interventions 
in one way or the other in that sector. 
We have realised that entertainment is a 
sector that some of our young people are 
happy to be in. Some just want to dance, 
play music, and you can’t stop that be-
cause that is the generation that we have.

How many people have benefited 
so far from the State’s employment 
trust fund?

    What has happened is that we have 
taken time to build structures for the 
scheme to run seamlessly. In December 
we did a pilot scheme where some funds 
were distributed based on certain criteria, 
so we have started disbursing. We as a 
government will contribute N6.25 billion 
into that fund every year.

  That fund is very important because 

it is one which can even benefit people 
in the entertainment industry earlier 
discussed. It is also a fund that can ben-
efit people who are creative, those with 
entrepreneurial spirit, and others who 
may be in need of it.

  The state government issued a 
bond where it sought N60 billion, but 
got N47 billion, when next are you 
coming to the market?

  In April, one of the series of our 
bond will mature and that is about N57.5 
billion. So our intention is that since we 
have 100 billion in the budget for 2017, 
we believe that as we are redeeming the 
N57.5 billion, we should be coming into 
the market to replace it.

   As the N57.5 billion is maturing, we 
will want people that are interested in 
investing in Lagos to see another invest-
ment channel in the N100 billion we are 
providing.

    The state’s IGR has been increas-
ing over the years, what will you at-
tribute this to?

  The revenue to GDP ratio of Lagos 
state even as we say it is rising, is about 
two percent. The condition for joining the 
West African single currency that is still 
being discussed hopes countries achieve 
10 to 15 percent revenue to GDP ratio. 
Two percent is way off. What that tells 
us is good news on one hand and on the 
other hand, not too good news.

  The good news is that we have head-



Lagos State is targeting to bring the huge informal market into the tax net - Ashade

37BUSINESS  DAYMonday 23 January 2017

CEO 
INTERVIEW

a seamless manner. I think that was lack-
ing in the past and our own approach is to 
bring all these things together. We know at 
one time in the future that there will have 
to be a concession to run it. 

    What I can say is that this year we’ve 
made provision in the budget to raise 
some of the civil works to finish them and 
we already have a rolling stock of about 
four coaches but they cannot roll because 
other ancillary infrastructure are yet to be 
completed. 

    The contract we met on ground was 
not all encompassing to make the rolling 
stock work. What we are now trying to 
do with our partners and consultants 
is to come up with solution towards 
ensuring that all aspects of the project 
come together and we are able to get 
this facility running for the benefit of all 
Lagos residents.

    Why is Lagos state putting so 
much money in the project instead of 
putting it up as an investment pack-
age for private investors to buy into?

   That is what we will do eventually. 
But you know for investors, they want a 
project to be de-risked but the process of 
de-risking it would entail us building the 
infrastructure; rail line and everything, 
even providing power while they will 
come to maybe provide their rolling stock 
and other ancillary facilities.

    We then value all our investments so 
far and put it in that vehicle to ensure that 
we can recoup our investment and also 
open up that channel for Lagos to use. It 
is going to solve a lot of problems along 
that axis in terms of transportation and if 
we also look at numbers, it is estimated 
to move more than 500,000 passengers 
every day.

    What is the actual coverage of 
this rail line?

 In the first phase, the rail line we are 
working on will start from Mile 2 and 
end at Marina. That rail will also extend 
to Okokomaiko and we have a large area 
there which will serve as a yard. Hope-
fully, once we deliver that we can still 
move further to Badagry and that will be 

room to grow revenue in Lagos; the not 
so good news is that we are not doing as 
well as we expect. We can say every year 
it keeps increasing; N312 billion in 2016 
compared to N268 billion in 2015, but if 
you look at it in ratio terms, we can still 
do more.

 Where we are looking at it is that, if 
we want to be successful we then need 
to do more of focus on data analytics. 
There is quite a lot of information we have 
in government, for instance someone 
renders a service where withholding tax 
is deducted but comes the following year 
to file returns lower than what we know 
he has made. So, under declaration of 
income is something we are battling with. 
We have a very huge informal market not 
captured in the tax net and we are also 
looking at that. If we continue to bring 
more people into the tax net, focus on 
reforming the consumption taxes that we 
have in Lagos, which also has the ability to 
generate more than is currently generat-
ing, block leakages, provide people with 
opportunities to pay easily, then we are 
optimistic that we can even move from 
two percent to five percent.

 What processes are you putting 
in place to make revenue collection 
easier?

 These are part of the challenges we 
met on ground, and we are here to solve 
problems.

 What we have resolved to do is reduce 
drastically, the time it takes to transact 
with the government and even make 
it more convenient for people to make 
payments. What we have done is to 
introduce a single billing system where 
people should be able to have a bill an-
nually to know what payments are to be 
done. With this, people can even plan 
their cash flow and decide to spread pay-
ments. We are also making it possible for 
people to pay through POS, and we have 
deployed these to some of our MDAs. 
For those who choose to walk into banks, 
we’ve made this easy as well by providing 
incentives for banks to attend to people.

 The most important is that our people 
should have options. It does not necessar-
ily have to entail bringing cash to Alausa. 
Rather, people should be able to do it 
from the comfort of their homes.

    On the technology front, we are also 
ensuring that the technology solutions 
that support some of the ambitions and 
goals in government are being put in 
place and these can really be expensive 
but we know that if we continue to drive 
hard our goals will be achieved.

  The blue line rail, what are the 
challenges and what are the new 
delivery dates? Any plans for priva-
tisation?

 What we met on ground was not 
holistic in terms of delivery dates. What I 
mean by that is, when you have different 
aspects of the rail, the civil work is there, 
the signalisation, power to run, even the 
rolling stock (and buying them). The 
situation we met on ground did not have 
a holistic approach towards ensuring 
that we delivered it. What we are doing is 
to look at all the processes again; we are 
talking to some consultants on the ability 
to get the process on course. You will see 
that we are still constructing civil works 
and we should be able to deliver that as 
planned. We are also looking at power 
and being able to run the whole facility in 

done under Public Private Partnership 
agreement.

Is there an estimate on what will be 
required to complete the first phase of 
this rail line?

 I won’t be able to give you an estimate 
because that part of it, the costing is still 
being done. But in this year’s budget, I 
know we have about N13 billion provided 
for advancing the 10 lane road towards 
Okoko. We also believe that there are 
additional funds that will be spent pay-
ing additional liabilities and the old 
contractors helping us there. We have a 
consultant working on those numbers 
and that is Transport for London. They 
are working on it because it is holistic.

 As it is, isn’t there still a timeframe 
for the phase one to be completed?

  What I can say is that we are com-
mitted to deliver that between 12 and 
18 months.

    The Lekki-Epe expressway, there has 
been a lot of work going on in that axis in 
recent times but what are your long term 
plans for that road, any plans to conces-
sion it out again?

  It is still technically under the man-
agement of Lekki Concession Company. 
But the difference is that Lekki Conces-
sion Company is 100 percent owned by 
Lagos state. We have however realised 
that there is a need to reposition the 
company and make it more attractive 
to investors. What we intend to do is 
eventually have an infrastructure bond 
that will be used to further develop the 
route to get where we want it to and also 
take Lagos out of the liabilities by brining 
in the investors. By the time we are done 
with the restructuring and we make it at-
tractive, we intend to approach the capital 
market again.

We don’t want a situation where gov-
ernment is taking more than 25 percent, 
so that the people can own at least 75 
percent of the company.

   About other plans for the road, as 
your question states, if you look at the 
freedom road that is the 3rd roundabout 
about, the road which enters through 
Lekki phase one up to the link bridge 
what we are doing at that round about 
is just finishing touches so that we can 
channel some traffic through that route.

 In the Ajah axis we also believe there 
should be another road called the coastal 
road and we are planning to start work 
on that this year. A lot of people have 
relocated to that area and there is need to 
expand the capacity of the road by build-
ing a new one; the coastal road.

 We don’t seem to be hearing the 
state government talk about the pro-
posed Lekki international airport, 
what has happened to that plan?

  There is even a second airport com-
ing up along that axis apart from the one 
that you know so there will be two airports 
in that axis. Considering the facilities 
coming up in that axis; Lekki Free Trade 
Zone, Deep-sea port, Dangote refinery, 
we don’t want a situation where when 
they start coming on stream, people 
will still have to come into Lagos, they 
should be able to have access to outside 
Lagos and all the things being done by 
providing inner roads in Epe is to provide 
opportunity for traffic to be able to move 
and get outside the state.

 It will also ensure people don’t have 
to move to central Lagos; they can also 
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But in this year’s 
budget, I know 

we have about N13 
billion provided for 
advancing the 10 

lane road towards 
Okoko. We also be-
lieve that there are 
additional funds 
that will be spent 
paying additional 
liabilities and the 

old contractors 
helping us there.

move somewhere else. We want people to 
move in different directions, rejuvenating 
the state’s economy and help in manag-
ing the traffic situation.

  Are there any developments on 
the fourth mainland bridge?

  We have given it out to a group of 
investors and we have signed a memo-
randum of understanding (MOU). As a 
sign of commitment, what the governor 
has committed to do this year is that; 
from Ajah up to the Lagoon, do a road 
that will show the state’s commitment 
and we then leave the investors to do the 
rest; bridges, interchanges.

 There is another project, which is 
of importance to Lagos, the Adiong 
waterworks phase 2, what is happen-
ing there?

 The challenge with Adiong phase 2 
will probably be in two folds. If you go 
there today, I think we have reached 
about 75 percent, but it is also not holistic. 
When I say it not holistic, I mean by the 
time the contractor finishes construction, 
the water will just be there. But there is 
also the issue of reticulation which entails 
getting the water where it needs to be 
in order for Lagos residents to benefit. 
For this we are also considering some 
investors who will come in to take up this 
aspect of the project.

   The second fold is the challenge 
with foreign exchange. There are certain 
components of the project that are also 
FX related. So, as we have challenges with 
devaluation definitely the costs to Lagos 
have also gone up, so those are the two 
challenges we are facing.

    There has been so much talk 
about diversification in recent times 
and agriculture has been a major 

part of the focus. This year, how much 
funding is being committed towards 
agriculture by the Lagos state govern-
ment?

 We are committing a little over N4 
billion directly. When I say directly, it 
means government’s direct funding but 
indirectly we have our various facilities 
across the state. We have various farmers 
working on the lands we have acquired in 
different states across the federation and 
we are supporting them. We have land we 
are giving out and input we are providing 
to farmers. Agric should actually be called 
agric business. It is for private investors to 
also see as a business and be able to invest 
in. Whatever we are doing such as Lake 
rice, implementing the Agric YES scheme 
is just to ensure that people take to agric 
and we are just facilitating that.

   The over N4 billion we are com-
mitting this year is just to continue to 
push those boundaries. What we expect 
is that young farmers and other people 
interested will see agric for what it is; a 
business, and ensure that is done.

 Also, our partnership with Kebbi state 
is something we want to initiate with 
other southwestern states so that we all 
work together towards better integration 
of the southwest region.

    The 2.5 metric tonne mill at Imota 
is being upgraded to 42.5 metric tonne 
capacity. How far has work gone in 
completing this upgrade and what is left?

   At the first Executive council meeting 
that was held this year, the governor gave 
a directive that all the contracting and 
everything else needed to complete the 
upgrading is done in the first quarter of 
this year. This was the governor’s directive 
and he is committed to it.



TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
7 funds available for Nigerian 
entrepreneurs in 2017

E
ven though experts 
generally agree that fi-
nance is not the biggest 
problem facing Nigerian 
entrepreneurs, many of 

them still believe that it still ranks 
among the first five.

Understanding the critical im-
portance of funding to Nigerian 
business owners and entrepre-
neurs, Start-Up Digest, in its char-
acteristic manner, has dug up some 
of the easy-to-get funds available in 
the country this year.

Criteria
The general criterion for ac-

cessing these funds is the capacity 
to present a bankable and viable 
business plan. The entrepreneur 
should be clear on where he wants 
to be in the near future, and must 
also be able to describe the market 
for his or her products.

BoI Funds
If there is anywhere entrepre-

neurs can get cheap or single-
digit funds (often at nine percent 
lending rate), it’s from the Bank of 
Industry (BoI).

This development finance in-
stitution (DFI) has been rated by 
many local and international agen-
cies as one of the best managed 
banks in the world.

The BoI has a number of funds 
that entrepreneurs of all levels can 
access. First is the Graduate Entre-
preneurship Fund (GEF), which 
is meant for serving members of 
the National Youth Service Corps 
(NYSC). Candidates are allowed to 
submit their business ideas, which 
are then reviewed by a team of ex-
perts. The NYSC members whose 
ideas are marketable and bankable 
are then selected, trained for four 
weeks and then given between 
N500,000 and N2 million.

There are also the Cottage Agro 
Processing (CAP) Fund for small 
and medium agro processors; 
Nolly Fund for players in the Nol-
lywood industry, as well as Fashion 
Fund for designers and other play-
ers in the value chain.

In fact, the bank has other 
matching and managed funds, 
including a fund for the automotive 
industry. Through 122 business de-
velopment experts, entrepreneurs 
can access funds easily. It is also 
easy to access some of the bank’s 
products through its website.

The bank has a N5 billion fund 
from Africa’s richest man Aliko 
Dangote to finance SMEs at a single 
digit rate.

“We want to continue to create 
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opportunities for Nigerian entre-
preneurs and support the industri-
alisation efforts of the government,” 
said Waheed Olagunju, acting CEO 
and MD of BoI, at a forum in Lagos 
in 2016.

Tony Elumelu Fund
Tony Elumelu Foundation has 

$100 million for 10,000 African 
entrepreneurs. This will continue 
to be available for another seven to 
eight years. If you are in agriculture, 
fashion and design, light manu-
facturing, ICT, and solid minerals, 
among others, then apply for the 
on-going Tony Elumemu fund.  
You can be lucky to be one of 1,000 
entrepreneurs to be shortlisted. 

Through the Elumelu fund, 
Momarr Mass Taal, the CEO of 
Tropingo Foods in The Gambia, 
who got $5,000 seed capital in 2015, 
turned his enterprise into a $1.2 
million revenue business.

GroFin Fund
GroFin, a development finan-

cier, has committed over $500 
million to funding Nigerian mi-
cro, small and medium business 
(MSMEs) across the country.

The firm has five different types 
of fund: the Aspire Nigeria Fund, 
the Growth Africa Fund, the Small 
Growing Business Fund, the Aspire 
Small Business Fund and the As-
pire Growth Fund.

The Aspire Nigeria Fund, the 
Growth Africa Fund and the Small 
Growing Business Fund cater for 
all parts of Nigeria except the Niger 
Delta.

The Aspire Small Business Fund 
provides a minimum of $100,000 

and a maximum of $1.5 million to 
SMEs in Nigeria.

The Aspire Small Business Fund 
and the Aspire Growth Fund cater 
for the Niger Delta.

The Aspire Small Business Fund 
provides between $10,000 and 
$100,000 to small business owners 
in the oil-rich region, while the 
Aspire Growth Fund frees between 
$100,000 and $3 million to busi-
nesses to stimulate growth in the 
area. GroFin provides its funds 
mostly for a maximum of six years.

Shell LiveWire
The Shell Petroleum Develop-

ment Company of Nigeria Limited 
has a number of funds for young 
entrepreneurs, including women.

Through the programme , Shell 
provides support, access to train-
ing, guidance, and business men-
torship to young entrepreneurs and 
potential entrepreneurs between 
the ages of 18 and 35.

The programme operates main-
ly in the Niger Delta region and 
aims to inspire, encourage and 
support young people to start up 
their own businesses through the 
provision of finance and training 
for young entrepreneurs, accord-
ing to Shell.

Lagos State Employment Trust 
Fund

Lagos State has N25 billion to 
support SMEs. The fund is divided 
into two categories; micro and 
small businesses. Under the mi-
cro, businesses can access up to 
N500, 000 loans with an interest 
rate of five percent and a tenor of 
one year. For the small business 

category, businesses can get up 
to N5 million for a tenor of three 
years. The criteria for accessing 
the funds include: membership 
of a business organisation, which 
will recommend the business for 
the loan; Lagos State tax receipt for 
at least six months, and Lagos state 
residency card. This takes three 
weeks for processing.

“There are various funding 
available to owners of small busi-
nesses. In our business organisa-
tion we have access to the govern-
ment Social Intervention Fund, 
Lagos State Employment Trust 
Fund and the Bank of Industry mi-
cro lending fund,” Femi Egbesola, 
national president, Association of 
Small Business Owners (ASBON), 
told Start-Up Digest.

Social Intervention Fund of FG
A total of N6 billion was allo-

cated under the Social Interven-
tion Fund of the 2017 budget. The 
criteria for accessing the fund 
include membership of a business 
organisation. 

The fund is for artisans and 
owners of micro businesses. The 
artisans of business owners can 
only access a maximum of N100, 
000 at three percent interest rate 
on a year tenor.

Oxfam
Oxfam has a number of funds 

for Nigerian entrepreneurs. Oxfam, 
an international confederation of 
charitable organisations focused 
on the alleviation of global poverty, 
recently disbursed €100 million 
to high-impact SMEs in Nigeria 
through Nextzon.

No sunny 
side yet for 
SMEs

Ni g e r i a n  s t a r t - u p s 
are still hard hit by 
economic slump. A 
number of N37 mil-

lion micro, small and medium 
(MSMEs) are still facing dollar 
challenge, which has made it 
difficult for them to import, 
s e l l  t h e i r  p ro d u c t s  ou t s i d e 
Nigeria or receive payments 
for services rendered to other 
nationals.

“Many small businesses are 
sti l l  in shock,  because they 
have never seen this kind of 
d o l l a r  c h a l l e n g e,”  s a i d  I k e 
Ibeabuchi, CEO of MD Services 
Limited.

“There is also a policy la-
cuna that has cut consumer 
spending and crippled busi-
nesses. This has affected small 
businesses more,” Ibeabuchi 
said.

Nigeria depends on oil for 
75 percent of revenue and 90 
percent of foreign exchange. 
Oil price crash in the interna-
tional market has caused low 
dollar inflows into Nigeria and 
has devalued the naira.

Many SMEs in the manu-
facturing sector cannot find 
dollars to import inputs.

A report by NOI Polls Lim-
ited and the Centre for  the 
Studies of Economies of Africa 
in August 2016 shows that at 
l e a s t  2 2 2  s ma l l -s ca l e  bu s i-
nesses closed shop in one year 
before August. About 180,000 
jobs were also lost.

Oil price shocks have cut gov-
ernment revenue, particularly 
federal government monthly al-
location to states. Owing to this, 
states and local governments 
have gone on aggressive tax 
drive to meet their obligations.

Yinka Oyinlola, CEO, Nige-
ria Leadership Initiative, told 
Start-Up Digest that various 
l e v e l s  o f  g ov e r n m e n t  h av e 
increased the number of taxes 
they collect.

“I can tell you that in the 
l a s t  2 0  m o nt h s,  t a xe s  hav e 
increased from 39 to 57. Nine 
taxes are from the federal, 21 
from states and 27 from local 
governments,” said Oyinlola, 
CEO, in Lagos recently.

Small businesses involved in 
export say they are struggling 
to price their products appro-
priately because they take their 
proceeds from banks at N305/$, 
when a dollar exchanges for 
N495/$ in the parallel market.

ODINAKA ANUDU



tart-Up DIGESTS
‘Entrepreneurs in fashion industry 
has opportunity to grow fast’

When did you 
s t a r t  y o u r 
business?

I officially 
started my business in June 
2014 .

Tell me a little about 
yourself?

I am Crystal Omotosimi. I 
studied Project Management 
at the Federal University 
of Technology Akure. I am  
the chief executive officer 
of HC Vestimenta Enter-
prise,  chapter president of 
Gemstone Leaders Connect 
in my school and gradu-
ate of the Idea Incubation 
Programme at the School of 
Empowerment and Enter-
prise Development (SEED). 
I was a national finalist at the 
EO Global Student Entrepre-
neur Awards 2015, and later 
became the 1st runner-up at 
the same award in 2016.

What inspired you to go 
into business?

I have always loved to 
wear my own designs. I 
would sketch them, fetch 
my fabrics and find a tailor 
to sew them for me. At some 
point, I began to get a lot 
of attention from friends 
and acquaintances on social 
media platforms when I dis-
played my designs. People 
wanted me to start designing 
for them and the demand 
was quite high. I saw it as an 
opportunity to start my own 
fashion business, even when 
I could not operate a sewing 
machine then. I started col-
lecting fabrics from friends, 
would sketch the design and 
give them out to tailors to sew 
them. The demand gradu-
ally began to increase and I 
followed the same business 
model until one particular 
day in August 2014 when 

my tailor disappointed me, 
which in turn made me dis-
appoint my client.

My sadness that day 
pushed me into making a 
critical decision that changed 
everything. I decided I was 
going to learn how to sew 
even if it was just to under-
stand the psychology of tai-
loring. I was determined to 
ensure that my customers 
would not continue to have 
ugly experiences in the hands 
of tailors. So I got a sewing 
machine and started learning 
and, with determination to 
learn, I started sewing for my 
clients within a short time.

What was your initial 
start-up capital and who are 
your target clients?

I started my business with 
N9000 in June 2014. I spent 
the money in procuring ma-
chines and a mini studio for 
photo sessions of designs. At 
the early stage of my busi-
ness, I was only producing 
four designs. I target indi-
viduals, corporate bodies, 
schools and everybody who 
wanted my services.

What challenges have 
you faced since the start of 
your business?

Low patronage of made-
in-Nigeria goods is one. Peo-
ple like my designs but want 
to purchase foreign ones, 
because they see made-in-
Nigeria products as inferior. 
Acceptability of the made-
in-Nigeria products is a key 

Business Opportunity

The negative effect of 
unemployment in 
any economy cannot 
be overemphasised. 

A nation with high level of 
unemployment will have 
to contend with a lot of 
social vices. Not only this, 
u n e m p l o y m e n t  b r e e d s 
p o v e r t y  a n d  d i s e a s e s . 
Any serious government 
in any country must fight 
unemployment to reduce 
social vices and create income 
opportunities for its people. It 
is against this background that 
all hands must be on deck to 
fight unemployment.

O n e  o f  t h e  w a y s  t o 
f ig ht  u n e mp l oy m e nt  i s 
identification and creation 
of investment and income 
opportunities for people. 
Fish smoking, packaging 
and distribution is one of the 
investment opportunities for 
Nigerians, especially for fish 
farmers who are desirous of 
diversifying and making more 
profits.

F i s h  s m o k i n g  a n d 
packaging is one of the ways 
of preserving harvested fish 
to attain higher shelve life. 
Not only this, smoked fish are 
in high demand by Nigerians, 
especially the middle and 
the upper class. There is also 
export market for smoked fish.

The project is also a step to 
strengthen the informal sector 
that is the bedrock of any 
economy. Fish smoking is very 
lucrative and profitable. The 
return on investment is above 
50 percent and the project can 
pay back itself within one year 
of take-off.

The project is technically 
feasible as all inputs (100%) 
are available locally. Not only 
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Financial implication
A sum of N2,150 000 will be  required to start the project. 
This is broken down as follows:
Pre-investment N100,000
Accommodation N250,000
Equipment  N800,000
Working capital   N1,000,000
Total N2,150,000

How to invest in fish smoking, 
packaging and distribution 

this, the ease of management 
is not in doubt. The energy 
requirement is also minimal.  
Social benefits identified are 
job and income opportunities 
creation, mitigation against 
waste, food security and 
improvement in dietar y 
pattern of people.

Technical information
Fresh fishes of sizeable 

weight are procured from fish 
farmers and are brought to 
the smoking centre. The fishes 
undergo the processes of 
cleaning, spicing and smoking 
before being packed ready for 
distribution to consumers.  
The finished products are 
packed in 500g and 1kg 
weights to cater for the diverse 
interest of various consumers.

To establish this project, 
the procedures are acquisition 
of site. The beauty of the 
project is that it can be done in 
the backyard. After procuring 
good site, acquisition of 
the smoking equipment 
follows. On acquisition of 
equipment, investors will 
identify fish farms where they 
can purchase the fishes on 
regular basis. Serious minded 
and genuine investors can be 
assisted in the establishment 
of this project.

Profitability
An aggressive investor can 

smoke up to 50 tons of fish per 
annum. A minimum profit of 
N150,000 is realisable from 
a ton. This translates to N7.5 
million profit per annum. 
This is no doubt a good means 
of livelihood for Nigerians. 
Serious minded investors can 
be assisted in the realisation of 
this dream.

Author’s contact :  Tel: 
080-23058045, 08152596985, 
080-33660177    E-mail: 
olumakindeoni@yahoo.com.
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challenge for us. Exchange 
rate is also a major problem. 
We need dollars to buy some 
of the fabrics we import into 
the country. It makes our 
production cost higher. Poor 
power supply is also a prob-
lem. We produce most of 
our fabrics using generators. 
This has also increased our 
production cost.

Have you received any 
financial support from any 
organisation?

Since starting my busi-
ness, I have not received any 
financial support from any 
individual or organisation. 
I believe businesses need 
financial support

How would you say the 
business has grown since 
starting?

Basically, HC Vestimenta 
Enterprise has grown gradually 
from N9000 to over N1.5 million. 
In Vestimenta Enterprise we run 
on 80 percent profit plough back 
formula (after salary and tax) in 
order to aid growth.

Do you have employees?
Currently I have 11 staff 

members.  Six are permanent 
staff members, while five are 
part-time staff.

What is your advice to 
other entrepreneurs, es-
pecially younger ones that 
want to venture into your 
kind of business?

The market for fashion 
products in Nigeria is wide. 
It is an opportunity for cre-
ative ones and those who can 
usher a new fashion culture. 
I’ll advise the younger ones 
to answer the question of 
passion and purpose, create 
value and exchange them for 
income. It’s sweet making 
money, sweeter when you 
are working for yourself and 
enjoy what you do.

Crystal Omotosimi, founder and CEO of HC Vestimenta Enterprise, is a fashion de-
signer. In this interview with JOSEPHINE OKOJIE, the young entrepreneur speaks on 
the challenges he faces, and what inspired him to start his fashion business.

Why entrepreneurs need multiple competencies

Multiple compe-
tencies occur 
when one per-
son has many 

abilities or capabilities. 
Most entrepreneurs have 
only one ability or capabil-
ity. Research considers this 
a big limitation in the 21st 
century,  as such entre-
preneurs stand the risk of 
being bullied by peers with 
several competencies.

According to experts, 
multiple  competencies 
save costs, enable entrepre-

neurs compete better than 
peers, attract investments 
and revenue.

A d e d a p o  A d e l e g a n , 
president of the Nigerian-
British Chamber of Com-
merce, recently explained 
the connection between 
multiple competencies and 
the 21st century.

According to Adelegan, 
entrepreneurs with mul-
tiple competences were 
those with core, pedigree 
and talent competences.  
Core competence encom-
p a ss e d  s k i l l s  a c q u i re d 
through training or studies, 
while pedigree competence 

dealt with skills acquired 
through parents, accord-
ing to him. He explained 
that talent competence 
was natural endowment or 
natural ability bestowed on 
people by God.

“When you have mul-
tiple competencies, you 
have multiple streams of 
income,” said Adelegan.

“Core competence is 
for the 21st century, while 
multiple competence is for 
the 21st century,” he added.

According to him, 21st 
century was an internet 
era, where jobs were being 
replaced by machines and 

robotics across the world. 
He urged job seekers to 

look closely at opportu-
nities that would enable 
them become employers 
of labour.

“When a century is 20 
years to its end, monumen-
tal things happen,” he said.

“A couple of things hap-
pened between 1980 and 
2000 that gave glimpses of 
what would happen in the 
21st century.  The first is 
the Internet, which came 
in 1984. The major conse-
quence for a developing 
economy is loss of jobs. 
This is a robotic century, 
a machine century,” he 
explained.

“Now is for customers, 
not jobs. Anybody beside 
or close to you now is a 
potential customer.  So the 
focus of this century is how 
to generate customers, not 
jobs,” he further explained.

He said the 21st cen-
tury was for ‘unreasonable 
people’, not for reasonable 
persons. He defined un-
reasonable people as those 
whom the world tried to 
adapt to, while reasonable 
ones were those who tried 
to adapt to the world. He 
added that the 21st century 
was for those willing to take 
risks and not for cowards.

Crystal Omotosimi,

When you have 
multiple com-
petencies, you 
have multiple 
streams of in-

come
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Aging populations and innovation

T
he popula-
tions of al-
most all West-
ern countries 
are getting 

older, as the baby boom-
ers live longer and have 
fewer children than pre-
vious generations. Broad 
population aging of this 
kind poses serious chal-
lenges for the health 
care systems and pen-
sion schemes of modern 
societies.

Can we expect aging 
societies to be as innova-
tive as they need to be? 
We studied 33 countries 
from the Organization 
for Economic Coopera-
tion and Development, 
drawing on data from 
1960 to 2012, to deter-
mine the relationship 
between population 
aging and inventive ac-
tivity. We measured 
population aging by the 
old-age dependency ra-
tio — people older than 
64 to the working popu-
lation aged 15-64 — and 
inventive activity by the 

ANDREAS IRMEN AND 
ANASTASIA LITINA

older people are, the less 
they appreciate innova-
tion. However, in soci-
eties where the whole 
population is aging, 
this tendency is weaker. 
What can policymakers 
and entrepreneurs learn 
from these studies? An 
aging society needs a 
strategy to foster inven-
tive activity to secure its 
standard of living.

Germany and Japan 

are two aging countries 
grappling with this prob-
lem in systemic ways. 
Germany’s national in-
novation strategy, the 
so-called High-Tech 
Strategy 2020, funds re-
search and innovation 
at the national and state 
level, supporting invest-
ments in growth areas 
such as green innova-
tion. Japan adopted its 
Comprehensive Strategy 

on Science, Technology 
and Innovation in 2013, 
focusing specifically on 
the environment, en-
ergy, health and medi-
cal care, as well as social 
challenges.

In countries that un-
derstand the conse-
quences of their aging 
populations, entrepre-
neurs are more likely to 
find profitable business 
opportunities. This will 

benefit the old as well as 
the young.

(Andreas Irmen is 
a professor of macro-
economics and applied 
microeconomics at the 
University of Luxem-
bourg. Anastasia Litina 
is a postdoctoral re-
searcher at the Center 
for Research in Econom-
ic Analysis at the Univer-
sity of Luxembourg.)
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number of patents per 
1,000 residents.

The relationship be-
tween population aging 
and inventive activity 
turned out to be hump-
shaped, with a peak oc-
curring at a dependency 
ratio between 24 and 
27 older people per 100 
members of the working-
age population. This is 
surprisingly old — such 
levels were reached in 
Japan between 1999 and 
2003 and in Germany 
between 2001 and 2004. 
Countries located to the 
left of the hump may age 
and see their inventive 
activity increase; those 
to the right will inevita-
bly see it fall as they age 
even further.

What explains such 
a pattern?

Our hypothesis is that 
necessity inspires in-
vention. To solve their 
age-induced problems, 
societies invest in inno-
vation. In another study, 
we looked at individual 
attitudes toward innova-
tion in 18 OECD coun-
tries. We found that the 

Evidence that minorities perform worse under biased managers 

A growing body of re-
search shows that mi-
norities face bias in the 
job application process. 

But we know less about how bias 
plays out when minorities are 
hired, especially in regard to on-
the-job performance and produc-
tivity.

Recent research I conducted 
along with Dylan Glover and 
William Pariente addresses this 

AMANDA PALLAIS gap. We find that when managers 
hold negative beliefs, even un-
conscious ones, about minority 
workers, those workers perform 
worse than with unbiased bosses. 
Managers’ biases can become 
self-fulfilling prophecies.

Our study involved newly 
hired cashiers at 34 outlets of a 
French grocery-store chain. These 
cashiers were ideal to study be-
cause they worked with different 
managers on different days, so we 
could compare the same worker’s 

performance under different 
managers. They had no control 
over their schedules or which 
managers they worked with, so 
they couldn’t avoid supervisors 
they disliked. Moreover, work-
ers’ schedules were determined 
quasi-randomly by a computer 
program, which ensured that all 
employees worked with the same 
managers under similar condi-
tions.

We classified workers of North 
or sub-Saharan African origin 

as minorities, identifying these 
workers based on the origin of 
their names because it’s illegal in 
France to ask a worker about his 
ethnicity. We measured manag-
ers’ bias toward minorities with 
an Implicit Association Test, 
widely used in psychology to 
measure unconscious bias.

Minorities in these stores per-
formed on par with other work-
ers. However, when minority 
employees worked with unbiased 
managers, they served 9% more 

customers than other workers 
and ranked in the 79th percentile 
of worker performance.

Why does manager bias affect 
worker performance? Surpris-
ingly, it wasn’t that biased man-
agers explicitly treated minorities 
poorly. Minorities simply had less 
interaction with biased manag-
ers during their shifts. It seems 
that those managers didn’t pay 
as much attention to them. This 
is consistent with research that 
finds that individuals with biases 

toward a group are less likely to 
speak to members of that group. 
In our study, biased managers 
spent less time managing minor-
ity employees. The result was a 
drop in employee productivity.

(Amanda Pallais is an associ-
ate professor of political economy 
and social studies at Harvard 
University and a faculty research 
fellow at the National Bureau of 
Economic Research.)
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IDRIS UMAR MOMOH, BENIN

As part of efforts to put 
a total stop to the ac-
tivities of land spec-
ulators in Edo State, 

Edo State Governor Godwin 
Obaseki has concluded plans 
to send executive bill to the 
Edo State House of Assembly 
to criminalise the activities 
of community development 
associations.

The state governor made 
the disclosure while playing 
host to the Benin Monarch, 
Oba Ewuare 11 in Govern-
ment House on Friday.   The 
governor recalled that the 
Benin Monarch had earlier 
announced the banning of 
community development 
associations in the Benin 
Kingdom, saying without 
proper land administration, 
his administration would 
not be able to create the over 
200,000 jobs promised.

‘’My government has sent 
its first bill, harmonising taxes 
to be collected by both the 
state and local government 
to the House of Assembly. 
Since assumption of office the 
administration had looked 
at governance at the local 

Interbank rates, currency to 
strengthen on expected liquidity

I
nterbank rates, which 
increased last week, 
may strengthen while 
the naira/dollar ex-
change rate is expected 

to strengthen on the back 
of expected liquidity in the 
financial market.  Traders 
foresee interbank rate drop-
ping below the double-digit 
this week on anticipation of 
budgetary disbursal to gov-
ernment agencies.

On the side of the foreign 
exchange, more dollar supply 
to Bureau De Change (BDC) 
by the International Money 
Transfer Operators this week 
will help shore up the value 
of naira.

The foreign reserve on 
Friday rose to $27.44 billion 
from $27.38 billion as of Janu-
ary 18, 2017, according to 
data from the Central Bank 
of Nigeria (CBN).

Last week, the local cur-
rency traded at N497 per 
dollar until Thursday when 
it depreciated further, los-
ing by N1 to close at N498 
per dollar. This represented 
0.20 percent compared with 

N497 it closed the previous 
day at the parallel market. 
Naira also lost N0.25k or 0.08 
percent against the US dollar 
at the interbank spot foreign 
exchange market. It closed 
at N305.50 on Thursday and 
Friday, as against N305.25k 
on Wednesday, data from the 
FMDQ revealed.

The weekly movements in 
most dated forward contracts 
at the interbank OTC seg-
ment suggests future stability 
of the naira viz-a-viz the US 
greenback amid an increase 
in the foreign exchange re-
serves – external reserves 
increased week-on-week by 
2.29 percent to $27.38 billion 
as of Wednesday, January 18.

The 1-month, 3-month, 
6-month and 12-month for-
ward contracts were stable 
at N320.18/USD, N330.537/
USD, N346.07/USD and 
N378/USD, respectively. 
However, despite the $7.5 
million intervention sales 
by CBN to banks during the 
week, the spot rate depreci-
ated to N305.50/USD.

“We expect further mod-
eration of the naira/USD 
exchange rate,” analysts at 

Cowry Asset Management 
said.

At the money market seg-
ment of the financial market, 
the interbank lending rate 
rose to close at 11.5 percent 
on Friday, up from 7 percent 
last week as payments for 
bond and treasury bills pur-
chases drained liquidity from 
the money market.

On Wednesday, Nige-
ria raised N214.95 billion 
($704m) from local currency 
bonds at its first auction this 
year, with payment for the 
bonds due on Friday.

Last week, CBN auc-
tioned treasury bills via pri-
mary market, viz: 91-day bills 
worth N36.786 billion (Stop 
Rate, SR, fell to 13.89 per-
cent from 14%), 182-day bills 
worth N39.175 billion (SR fell 
to 17.25% from 17.50%) and 
364-day bills worth N193 
billion (SR fell to 18.65% from 
18.68%). Also in the second-
ary market, CBN sold bills 
worth N208.98, viz: 143-day 
bills worth N27.97 billion and 
297-day bills worth N181.01 
billion.

The outflows more than 
offset inflows from maturing 

bills via primary market, viz: 
91-day bills worth N36.786 
billion, 182-day bills worth 
N39.175 billion and 364-day 
bills worth N120 billion; in 
addition to maturing 185-day 
bills worth N33 billion.

Consequently, interbank 
rates increased across all the 
tenor buckets amid liquidity 
strain – NIBOR for overnight 
funds, 1month, 3 months 
and 6 months increased w-
o-w to 11.63% (from 9.08%), 
17.73 percent (from 16.94%), 
19.12% (from 17.91%) and 
22.21% (from 21.99%) respec-
tively. Meanwhile, Nigerian 
Interbank Treasury Bills True 
Yields (NITTY) fell for most 
of the maturities amid sell 
offs – yields on 3 months 
and 6 months maturities 
fell to 14.38 percent (from 
14.47%) and 18.79 percent 
(from 19.14%) respectively. 
However, yield on 1-month 
rose to 17.03% (from 16.47%).

“We expect interbank 
rates to moderate on the 
back of anticipated improve-
ment in financial system 
liquidity from expected FAAC 
disbursements,” the analysts 
said.

Edo plans anti-community 
development association’s bill

government level, especially 
at illegal revenue collectors, 
who harass investors.

 ‘’Private revenue col-
lectors were collecting for 
themselves, to the point of 
almost threatening the state. 
My government has tried to 
concentrate more on gover-
nance, focusing on the state’s 
long-term financial sustain-
ability,” he said.

While explaining that he 
earlier had a private meeting 
with the Oba, he said their 
discussion traversed almost 
all that was contained in the 
Oba’s coronation speech, and 
assured that his government 
was clear and focused to re-
store Edo to its pride of place.

Earlier, the Benin Mon-
arch, who was on his maid-
en visit to the Government 
House, told newsmen that he 
and the governor discussed 
areas of mutual cooperation 
during their private meeting.

“We discussed areas we 
are passionate about - the 
Export Free Zone. I have re-
peated this many times to 
show how I am passionate 
about it. I know that is what 
will fly with the Federal Gov-
ernment,” he said.

HOPE MOSES-ASHIKE

… as Oba of Benin pays visit
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L-R: Cornelius Semiteje, permanent secretary, Ministry of Finance, Delta State; Eluma Obibuaku of African Finance 
Corporation (AFC); Funke Osibodu, MD/CEO, Benin Electricity Distribution plc; Vincent Akpotaire, Ag DG, Bureau of Public 
Enterprises (BPE); Victor Gbolade Osibodu, chairman, BEDC; Martina Omojola, alternate director;  Akinwunmi Bada, ED 
and Abu Ejoor, ED, commercial, BEDC, during the AGM in Benin City.

FG pension accrued rights debts hang at N91bn
the bond issued under this 
subsection shall be redeemed 
upon the retirement of the 
employee in accordance with 
section 39 of this Bill and the 
amount so redeemed shall be 
added to the balance of the 
retirement savings account 
of the employee and applied 
in accordance with the provi-
sions of section 7 of this Bill;

While sub-section (C) pro-
vides that “ in the case of the 
employees of the public Service 
of the Federation, Federal Capi-
tal Territory or in the Private 
Sector, where the scheme is 
funded, credit the Retirement 
Savings accounts of the em-
ployees with any funds to which 
each employee is entitled and 
in the event of an insufficiency 
of funds to meet this liability 
the shortfall shall immediately 
become a debt of the relevant 
employee and shall have prior-
ity over any other claim.

Chinelo Anohu-Amazu, 

director-general of PenCom, 
had informed that at the be-
ginning of the reform there 
was cut-off date and those 
who had three or less number 
of years to go did not have to 
join the scheme, while those 
who had four or more years 
to go, joined the new scheme.

“Already, they were mid way 
into their career and so had 
some rights due them. So, the 
law says, those right are to be 
computed as though they had 
retired in 2004 and then con-
verted as bond to be redeemed 
at the time of their retirement.

“This is the issue, and the 
PFAs saddled with managing 
RSA under the CPS are unable 
to pay because the payment 
schedule says they will need 
to add both the accrued rights 
and the contributions together 
so that there will be agreement 
on whether it is for lump sum, 
programmed withdrawal or it’s 
for annuity.” 

strained to pay out from retirees 
Retirement Savings Account 
(RSA) balance because of the 
shortfall from accrued rights, 
which were not remitted by the 
Federal Government.

Session 15(1) of the Pen-
sion Reform Act 2014 provides 
that “as from 25 June, 2004, 
being the commencement of 
the Pension Reform Act, 2004, 
the accrued pension right to 
retirement benefits of any em-
ployee who is already under 
any pension scheme existing 
before the commencement of 
that Act and has over 3 years to 
retire shall – (a) in the case of 
employees of the Public Ser-
vice of the Federation where 
the scheme is unfunded, be 
recognised in the form of 
an amount acknowledged 
through the issuance of Fed-
eral Government Retirement 
Benefits Bonds by the Debt 
Management Office in fa-
vour of the employees and 

W
ith the re-
lease of two 
m o n t h s 
F e d e r a l 
Government 

employees’ pension accrued 
rights covering November and 
December 2015 to Pension 
Fund Administrators, govern-
ment is having about N91 bil-
lion outstanding to be settled. 
This amount covers the 12 
months period of 2016, when 
government did not pay the 
accrued rights as provided in 
the Pension Reform Act 2014.

The National Pension 
Commission (PenCom) had 
at the beginning of 2016 ad-
vised government to provide 
an estimated N91 billion to 
cover Federal Government’s 
monthly remittance for pen-
sion accrued rights, even 
though government had 
planned for N50 billion in the 
budget, a short of N41 billion.

Unfortunately, with the 
tough economic environment 
and subsequent recession 
that enveloped the country 
in 2016, government was un-
able to fund the scheme, and 
this has resulted to another 12 
months accumulation.

The implication is that the 
Federal Government employ-
ees who retired from public 
service since November 2015 
were yet to access their pen-
sions, as the PFAs were con-

MODESTUS ANAESORONYE

NNPC JV, WAGL take delivery 
of two LPG carriers

ceremony.
Speaking on Tuesday 

during a brief naming cer-
emony to inaugurate the ves-
sels, Maikanti Baru, group 
managing director of NNPC, 
expressed gratitude to all the 
partners who helped to ac-
tualise the ship acquisition 
vision of the parent compa-
nies and the management 
of WAGL.

“I am particularly de-
lighted that the venture 
we started a few years ago 
has achieved this enviable 
milestone today as we take 
delivery of these vessels,” 
Baru said.

 According to Baru, WAGL 
was established in March 
2013 while the shipbuilding 
contract for the two LPG 
carriers was entered into in 
May 2014. 

Y. S. Han, Hyundai Mipo 
Dockyard (HMD) presi-
dent/CEO, said the naming 
ceremony was the first at 
HMD this year, upbeat that 
it was with its new customer, 
WAGL.

To ensure stability in 
the supply of Lique-
fied Petroleum Gas 
(LPG), popularly 

known as domestic cooking 
gas, the West African Gas 
Limited (WAGL), a joint 
venture company of the Ni-
gerian National Petroleum 
Corporation (NNPC) and 
Sahara Energy, has taken 
delivery of two LPG carri-
ers from the Hyundai Mipo 
Dockyard (HMD) in Ulsan, 
South Korea.

The two vessels with a 
combined capacity of 38,000 
cubic meters (cbm) were 
named “MT Africa Gas” 
and “MT Sahara Gas” by the 
wives of the group manag-
ing director of NNPC and 
the chief operating officer, 
Gas and Power, Hajja Mai-
kanti Baru, and Jamila Saidu 
Mohammed, respectively, 
in keeping with maritime 
custom that spouses of the 
sponsors of the ships per-
form those aspects of the 

OLUSOLA BELLO

KEHINDE AKINTOLA

FG accesses $67m World Bank loan to develop Hadejia Dam in Jigawa

Government Area of Jigawa.
According to Shittu, the 

contract for the project would 
be awarded next month while 
work is expected to com-
mence by the end of first 
quarter.

Shittu, representing Jiga-
wa North-East, said the proj-
ect would boost irrigation, 
water supply and fish farming 
in the area, when completed.

The senator said Presi-
dent Muhammadu Buhari’s 
administration inherited 
N88 billion liabilities from 
ongoing dam projects across 
the country.

Senator Ubale Shittu, 
chairman, Senate Com-
mittee on Water Resourc-

es, on Sunday, said the Federal 
Government had accessed a 
$67 million World Bank loan 
to rehabilitate Hadejia Valley 
Dam in Jigawa State.

Shittu told the News 
Agency of Nigeria in Du-
tse that $60 million would 
be used to rehabilitate and 
expand the dam by 1,000 
hectares, saying the remain-
ing $7 million would be spent 
on dredging of the river from 
Tiga Dam in Kano State to 
Koli in Kirikasama Local 

Dogara commends Buhari, ECOWAS leaders over Gambia
“The leaders have dem-

onstrated their readiness 
and strong resolve to de-
fend democracy on the 
continent. This would send 
strong signal to the world 
that democracy has come 
to stay in Africa. There is no 
room any longer for tyrants 
and dictators in the conti-
nent,” he said.

Dogara maintained that 
in spite of any misgivings 
about democracy and its 
impact on the lives of the 
people, it still remained the 
best form of government, 
saying, “The will of the peo-
ple and the consent of the 
governed remain the only 
basis of any government.”

He observed that the task 
ahead of African leaders was 
to fashion out ways of mak-
ing the system better to de-
liver the greatest good to the 
greater number of people 
in order to enthrone good 
government, defeat poverty, 
engender patriotism and 
trust in the democratic sys-
tem of government.

Yakubu Dogara, speak-
er, House of Repre-
sentatives, on Sun-

day, commended President 
Muhammadu Buhari and 
leaders of the Economic 
Community of West African 
States (ECOWAS) for the 
role they played in averting 
major political crisis in the 
Gambia.

Dogara in a statement 
issued by his special adviser 
on media and public affairs, 
Turaki Hassan, Dogara said 
President Buhari and his 
colleagues had averted a 
major political crisis that 
could have engulfed not 
only the Gambia but also 
the entire West African sub 
region.

The speaker said the 
leaders masterfully de-
ployed diplomacy backed 
with potential military ac-
tion to compel former Gam-
bian dictator, Yahya Jam-
meh, to relinquish power 
to President Adama Barrow.

… as PFAs receive 2 months covering November, December 2015

He said that the liabilities 
were indicated in the audit 
report of the Ministry of Wa-
ter Resources made avail-
able to his committee, as the 
projects, at various stages of 
completion, were awarded 
by previous administrations.

According to him, 25 per-
cent of such ongoing projects 
had been injected into 2017 
budget presented to the Na-
tional Assembly.

The chairman empha-
sised the present administra-
tion’s commitment to the de-
velopment of dams across the 
country to boost agriculture.
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Herbert Wigwe, GMD/CEO, Access Bank plc (l), presenting honorary award to  Amina Mohammed, minister of environment 
and newly appointed deputy secretary general-designate on behalf of the United Nations Global Compact (UNGC) - Local 
Network, at the congratulatory dinner organised by the UNGC - Local Network in her honour.

African Centre for 
Leadership, Strat-
egy and Develop-
ment (Centre LSD) 

has called on the Federal 
Government to develop a 
template for the clean up of 
Niger Delta as stipulated by 
the United Nations Environ-
ment Programme (UNEP), 
with a timeline of 25-30 years 
to achieve a full restoration 
of the environment in the 
region. The call is coming 
on the assumption that gov-
ernment is going about the 
Ogoni clean up without a 
definite plan that specifies 
who is doing what, when, 
how and where.

Monday Osasah, pro-
gramme director, Centre-
LSD, in a press conference 
in Abuja on Friday, called on 
the government to give spe-
cific timeline to organisations 
participating in the Ogoni 
clean up exercise.

As part of the efforts to en-
sure that the Ogoni clean up 
exercise is achieved, the Centre 
has launched a campaign titled 
#CleanUpNigerDeltaNow.

According to the Cen-
tre, the project is aimed at 
achieving a healthy and sus-
tainable environment in the 
Niger Delta by 2020.

Transmission Company 
of Nigeria (TCN) said 
the nation’s power gen-

eration capacity dropped from 
3,959 megawatts on January 4 
to 2,662 megawatts on Janu-
ary 22.

The Nigerian Electricity 
System Operator (SO) website, 
a sub agency of TCN, disclosed 
the figure in its daily forecast on 
power generation data in Lagos 
on Sunday.

The News Agency of Nigeria 
reports that TCN attributed 
the drop to low water levels at 
the hydro power stations and 
dearth of gas to the power gen-
erating companies.

TCN said the total output 
of 2,662.20 megawatts from all 
the generation companies on 
Sunday had been transferred to 
the 11 distribution companies 
across the country.

According to the Nigerian 
Electricity Supply Industry 
(NESI) operational report for 
Jan. 4, the power sector hit a 
peak generation of 4,959 mega-
watts but dropped to 2,662.20 
megawatts on January 22.

NESI said the sector record-
ed highest system frequency 
of 51.32Hz and lowest system 
frequency of 48.52 Hz, while 
the highest and the lowest volt-
age recorded on Sunday were 
372KV and 300KV, respectively.

An official of TCN, who 
preferred anonymity, said that 
electricity generation had been 

House of Representa-
tives has adopted 
a resolution that 
seeks to criminalise 

extortion of Nigerians seeking 
employment in both private 
and public institutions.

The House specifically re-
solved that “such exploitation, 
especially for those who do 
not eventually secure the em-
ployment should therefore be 
treated as a case of financial 
crime and Advance Fee Fraud.”

The lawmakers specifically 
directed that “Ministries, De-
partments and Agencies and 
private organisations found 
culpable of this crime should 
be made to face the wrath of the 
law to serve as a strong deter-
rent to others who might want 
to continue with the trend.”

The resolution followed the 
adoption of the recommen-
dations of the investigative 
hearing on the “extortion of 
employment seekers by gov-
ernment agencies and recruit-
ment firms,” conducted by the 

FG has no template for Niger 
Delta clean up - Centre LSD

Power generation drops to 
2662mw on Sunday – TCN

Reps criminalise extortion of unemployed Nigerians

“On assumption of office, 
the Buhari-led administra-
tion set in motion $1 billion 
clean up and restoration 
programme of Ogoni land in 
the Niger Delta, announcing 
that financial and legislative 
frameworks had been put in 
place to begin implementing 
recommendations made by 
the United Nations Environ-
ment Programme (UNEP).

“The UNEP Report has 
indicated a time line of 25-30 
years to achieve full restora-
tion of the environment in 
Niger Delta. Accordingly, the 
federal government on June 
2, 2016 flagged up the clean 
up of the Ogoni land in the 
Niger Delta. But the chal-
lenge right now is that the 
euphoria that greeted the flag 
off appears to be at a low ebb”.

The Centre noted that 
despite the plethora of issues 
to be addressed as emer-
gency measures, nothing 
has been done up till date. 
They stressed that only some 
of the emergency measures 
have been implemented and 
partially too.

“Signs have been posted 
in several areas warning peo-
ple of the dangers of contact 
with contaminated water and 
land. Emergency water sup-
plies were brought to affected 
communities. 

dwindling due to challenge of 
accessing gas by generation 
companies.

The official said that low-
level water levels at the coun-
try’s hydrothermal stations 
also contributed to the drop in 
generation, saying most hydro 
stations are currently confront-
ed with low water challenges to 
generate energy.

The TCN official said that 
this often caused system col-
lapse when the system scrab-
bled to distribute energy from 
the grid to distribution compa-
nies and the quantum of energy 
was not sufficient.

According to him, it is a 
challenging period for power 
sector but it will get better once 
the hydro swing into high water 
level and gas becomes avail-
able.

He attributed the drop 
in generation to the attack 
launched against pipeline fa-
cilities belonging to the Nige-
rian Petroleum Development 
Company (NPDC) on January 
17 around Ugheli in Delta State.

Similarly, a top official of 
Egbin Power Station, who also 
pleaded anonymity, said that 
the power plant, with a capacity 
of 1,320 megawatts, now gener-
ates 340 megawatts due to gas 
constraint.

The official said that the 340 
megawatts Egbin generated 
was wheeled out to the national 
grid at 6am on Sunday.

House Committee on Labour, 
Employment and Productivity.

To ensure force of the law, 
the House urged the Federal 
Government to urgently pro-
vide a regulatory framework 
in line with international best 
practices for employment by 
recruitment agencies, whether 
in the public or private sectors 
of the economy.

According to the lawmak-
ers, “on no account should 
job seekers be compelled to 
deposit any sum of money into 
or buy scratch cards to enable 
them access web portals, fill 
online application forms or 
submit same.”

According to a report ob-
tained by BusinessDay, the 
lawmakers emphasised the 
need for “effective regula-
tion, licensing moderation 
and registration of recruiting 
agencies should constitute 
a major part of any regula-
tory system so established 
in order to check impunity 
in the industry and growing 
incidents of exploitation of 
employment seekers.

ODINAKA ANUDU

Boost for farmers as NIRSAL targets N60bn in fresh bank lending  

N
igerian Incen-
tive Based Risk 
S h a r i n g  f o r 
Agricultural 
Lending (NIR-

SAL) is planning to attract 
N60 billion of fresh capital 
into the agriculture sector 
this year to address the ac-
cess to finance challenge 
facing farmers, especially 
the smallholder players.

NIRSAL plans to lever-
age 10 times the value of its 
balance sheet in fresh com-
mercial bank lending to the 
sector and wants to accom-
plish this task by de-risking 
agriculture and facilitating 
agribusiness to ensure free 
flow of funds to private sec-
tor players.

Aliyu Abbati Abdulha-
meed, managing director of 
NIRSAL, stated this in Lagos 
on Tuesday while making 
a presentation titled ‘Agri-
culture as the Key Strategic 
Sector to Stimulate Nigerian 
Economy: The Role of NIR-
SAL’ at the Nigerian Eco-
nomic Outlook Conference.         

According to Abdulha-
meed, with the strong po-
litical will of the President 
Muhammadu Buhari, the 
prioritisation of the agricul-
ture sector by all agencies of 
government, better policies, 
and improved budgetary 
provision, the Nigerian ag-
ricultural sector is primed to 
have a very good year in 2017.

NIRSAL is at the heart of 
government’s plans to lever-
age massive private sector 

capital and international 
collaborations to drive ac-
celerated growth in the sec-
tor, he said.

One of the top priori-
ties of NIRSAL for 2017 is 
a strong focus on getting 
youths into agriculture, he 
said, stressing that in De-
cember 2016, the institution 
became part of a partnership 
that secured a $300 million 
fund from the African Devel-
opment Bank (AfDB) for this 
purpose. NIRSAL will use it 
in 2017 to start the process 
of building a new generation 
of successful young farmers, 
according to him.

To hasten the process of 
moving the country from 
subsistence farming to com-
mercial farming, the NIRSAL 
MD said that institution has 

Nigeria has ratified 
the Trade Facili-
tation Agreement 
(TFA), making it 

the 107th World Trade Or-
ganisation (WTO) member 
to do so. Only three more 
ratifications from members 
are needed to achieve the 
two-third threshold that will 
bring the TFA into force.

Okechukwu Enelamah, 
minister of industry, trade 
and investment, submit-
ted Nigeria’s instrument 
of acceptance to the WTO 
weekend. Fact obtained by 
BusinessDay indicates that 
Enelamah met with WTO 
director-general, Roberto 
Azevêdo, on the margins of 
the World Economic Forum 
in Davos, Switzerland, to 
mark the deposit.

“Nigeria’s ratification of 
the Trade Facilitation Agree-
ment is a reflection of our 
commitment to the WTO 
and a rules-based economy. 

Nigeria ratifies trade facilitation agreement  
It is evidence of President 
Muhammadu Buhari’s com-
mitment to rapidly imple-
ment his presidential initia-
tive on the creation of an 
enabling environment for 
business,” Enelamah said.

“Nigeria would like to see 
a strengthened WTO that 
reflects the development 
principles of developing 
countries like Nigeria and 
we praise the effectiveness of 
DG Azevêdo in this regard,” 
he said.

On November 10, 2014, 
Nigeria submitted its Cat-
egory A notification to the 
WTO outlining which sub-
stantive provisions of the 
TFA it intends to implement 
upon entry into force of the 
Agreement.

The TFA will enter into 
force once two-thirds of 
the WTO membership has 
formally accepted the Agree-
ment, and ratification is a 
means of expression for a 
country to be legally bound 
by a treaty.

ADEOLA AJAKAIYE

KENNETH AZAHAN, Abuja

KEHINDE AKINTOLA, Abuja

made seeds, fertilizer and 
mechanisation a key focus 
of its 2017 plans.

He said that NIRSAL will 
build on the success of its 
mechanisation financing 
model which led to the pur-
chase and lease of close to 
300 tractors to ensure more 
farmers get access to tractors 
at affordable rates.

He added that NIRSAL 
has become one of key policy 
tools of government being 
used to motivate farmers in 
order to stimulate and diver-
sify the economy.

NIRSAL was launched 
in 2011 and incorporated in 
2013 by the Central Bank of 
Nigeria (CBN) to enable the 
flow of affordable financing 
to all players along entire 
agricultural value chains.
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FCTA set to convey stakeholders’ meeting 
on review of Abuja Master Plan

F
inally, Federal Capital 
Territory Adminis-
tration (FCTA) has 
unveiled plans to 
convey stakeholders’ 

meeting on the review of Abuja 
Master Plan.

The House of Representa-
tives had recently passed a reso-
lution on the need to review the 
Abuja Master Plan which was 
drafted in 1979 and reviewed 
in 1999.

While speaking on the ini-
tiative, Muhammad Bello, FCT 
Minister explained that the 
proposed stakeholders meeting 
which will be attended by ex-
perts, will also provide platform 
for participants to deliberate on 
how they want Abuja to be in 
about 20 years from now and 
beyond.

Bello who stated this dur-
ing an interactive session with 
members of the Nigeria Mining 
and GeoSciences Society led by 
its President, Professor Gbenga 
Okunlola, pledged the resolve of 
the present FCT Administration 
to jealously guard the imple-
mentation of the Abuja Master 
Plan; noting that some of the 

wrongs perpetuated in the in the 
past are being corrected.

“Since we came on board, 
we have always insisted on going 
back to the basis to safeguard for 
instance, green areas for tour-
ists’ attractions for the present 
and future generations,” the 
Minister stated.

According to him, plots 
of land previously allocated 
on rock formations or near 
rock formations in the Federal 
Capital City have been put on 

hold to be preserved for future 
generations.

“It is our duty to protect 
and preserve such areas like 
rock formations, green areas 
and others that can be of im-
mense attraction to tourists in 
the Federal Capital Territory,” 
he added.

The Minister described 
mining as very important to 
Nigeria because government 
is determined to develop that 
sub-sector to reap in the need-

ed foreign exchange.
He assured that the Nigeria 

Mining and GeoSciences Soci-
ety would be part of the experts 
and stakeholders to brainstorm 
on the Abuja Master Plan and 
the future of Abuja.

Speaking earlier, Gbenga 
Okunlola, NMGS President 
commended the present FCT 
Administration for the high 
level of security in the city as 
well as its efforts in completing 
the abandoned road projects.
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FG suspends 15,600 pensioners’ 
accounts over BVN verification 

Sharon Ikeazor, Ex-
ecutive Secretary of 
Pension Transitional 
Arrangement Direc-

torate (PTAD) on Wednesday 
disclosed that the accounts 
of 15,600 pensioners have 
been suspended from its 
payroll due to lack of Bank 
Verification Number (BVN).

Ikeazor disclosed this 
during an interactive session 
with Abike Dabiri-Erewa, Se-
nior Special Assistant to the 
President on Foreign Affairs 
and Diaspora in Abuja.

She explained that BVN 
was mandatory for the op-
eration of a bank account, 
adding that pension pay-
ment to the accounts would 
remain suspended until the 
affected pensioners update 
the status of their bank ac-
counts and submit it to PTAD 
along with other documents.

According to her, the 
measure was part of the 
agency’s commitment to 
getting authentic database of 
pensioners and streamlining 
its payroll.

“So far, we have dropped 
about 15,600 pensioners 
off our pay roll that have no 
BVN. So we just flag their 
account so that money does 
not go in there.

“We have told the genu-
ine ones to update their 
BVN so that we can put them 
back on our payroll. We have 
saved the government mil-
lions of naira through the 
exercise.

“This action was in col-
laboration with the Inde-
pendent Corrupt Practices 
Commission (ICPC) and 
commercial banks to obtain 
current status of bank ac-
count being used by pen-
sioners to receive their pen-
sion payment.

“Pensioners who have 
used all their lives to serve 
the nation supposed to get 
their pension. As we are veri-
fying, we are also saving the 
government a lot of money 
because we can give the 
government accurate data 
of pensioners so that govern-
ment can know its liabilities,” 
she explained.

Ikeazor who disclosed 
that the pension adminis-
tration she inherited did not 
have accurate data base for 
the pensioners, hence the 
decision to commence na-
tionwide verification exercise 
to correct the anomalies.

While speaking on other 
programme initiated by the 
agency, the PTAD chief un-
veiled plan to capture Ni-
gerian pensioners who had 
served their country dili-
gently but currently residing 

overseas.
She explained that the vis-

it was to cross-fertilize ideas 
on the flag-off the pension 
scheme for the Nigerians in 
the Diaspora who had served 
the country before travelling 
abroad.

“They are our heroes and 
heroines who had worked for 
this country since indepen-
dence and there is need to 
capture them in our pension 
scheme through verification 
and updating our data base,” 
she said.

She explained that the Di-
aspora pensioners are Nige-
rians who had worked in the 
country and due for pension 
but did not collect their pen-
sion before going to abroad.

“My coming is to see how 
we can partner with the office 
of SSA to the President on 
Foreign Affairs and Diaspora 
to enable us capture pension-
ers in the Diaspora so that 
we can have their accurate 
data base.

“Verification of our pen-
sioners is to ensure that ev-
ery pensioner is captured. 
You know that we have a lot 
of pensioners in the Dias-
pora. I’m hoping that we can 
partner together to get all 
the information data on our 
Diaspora.

“We want to set up a por-
tal that will enable them to 
key in to the scheme and 
enhance their verification 
process without necessar-
ily coming into the country,” 
she said.

In her remarks, Abike 
Dabiri-Erewa commended 
PTAD boss for the unique 
efforts in capturing the Di-
aspora pensioners, as it has 
never happened before.

“This is unique in the his-
tory of Nigeria as nobody has 
deemed it fit to capture the 
data of Nigeria pensioners in 
the Diaspora,’’ she said.

The presidential aide ex-
plained that the measure 
would save the Nigerians 
abroad the trouble of coming 
and going back for the collec-
tion of pension.

“The introduction of the 
scheme is an interesting news 
to the Diaspora and we will 
work with our pensioners in 
the Diaspora because they 
deserve to receive their pen-
sion after meritorious serve 
to the country.

“I’m sure this will go a 
long way to show that this 
administration cares for all 
Nigerians either at home 
or in the Diaspora. We will 
look forward to capturing 
every Nigerian in Diaspora 
who had served the country,” 
Dabiri-Erewa said.

KEHINDE AKINTOLA, ABUJA

The legislative frame-
work which seeks to 
prohibit secret con-
duct of procurement 

exercises in the country has 
scaled through second read-
ing on the floor of the House 
of Representatives.

According to Umar Jibril, 
sponsor of the bill titled: ‘Lo-
cal Industry Patronage bill’, the 
legislation seeks to ensure that 
ministries, departments and 
agencies (MDAs) to give prior-
ity to local manufacturers and 
indigenous companies in the 
procurement of goods, works 
and services and to prohibit the 
exclusion of locally produced 
goods in the procurement 
process and for related matters.

Some of the lawmakers who 
spoke in favour of the bill in-
cluding Johnson Agbonayima 
(PDP-Edo); Ayo Omidiran 
(APC-Osun); Nkiruka Onye-
jeocha (PDP-Abia) and Chris 
Azubogu, deputy chairman, 
House Committee on Appro-
priation stressed the need for 
all political office holders and 
Nigerians to patronise Nigerian 
fabrics in order to reduce huge 
foreign exchange spent on 
imported textiles.

Jibril who decried the gross 

Reps mull prohibition of secret procurement legislative framework

L-R: Jennifer Nwagbo, BusinessDay’s Subscription Executive; John Osadolor, Director, Northern Operation, 
BusinessDay and Amaka Ekeh; Public Relations Manager, Rockview Hotels, Abuja during a courtesy visit 
by BusinessDay Media Team, to the Hotel.

L-R: Omobolanle Victor-Laniyan, Head, Sustainability, Access Bank; Laoye 
Jaiyeola, CEO, Nigeria Economic Summit Group, Local Representative, 
U.N. Global Compact Network Nigeria, H.E. Amina J. Mohammed (OFR), 
Honourable Minister of Environment and United Nations Deputy Secretary-
General Designate; Ayotola Jagun, Chief Compliance Officer and Company 
Secretary, Oando PLC at the Congratulatory Dinner in honour of H.E. Amina 
J. Mohammed on the announcement of her nomination as UN Deputy 
Secretary-General Designate.
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actors.”
According to him, the legis-

lative proposal imposes sense 
of corporate responsibility of 
MDAs towards local manufac-
turers engaged in the public 
procurement in Nigeria, and 
facilitate the realisation of fun-
damental economic objectives 
to harness the resources of 
the nation as well as promote 
national prosperity, an effi-
cient, dynamic and self-reliant 
economy as provide in section 
16(1a) of the 1999 Constitution 
(as amended).

Giving the breakdown of 
the 12 clause bill, Jibrin’s ex-
plained that clause 2 deals with 
the standard, clause 3 prohibits 
secret procurement process, 
clause 4 deals with priority to 
indigenous companies while 
clause 5 dead with eforece-
ment.

In his contribution, Azu-
bogu expressed optimism that 
the bill when assented to by Mr 
President, will boost employ-
ment generation, country’s 
foreign exchange earning and 
bring about national prosper-
ity.

He added that many Ni-
gerians in Diaspora who are 
business oriented and seek-
ing to invest in Nigeria will be 
motivated when the legislation 
becomes operational.

abuse of the enforcement and 
implementation of the local 
content Act, expressed concern 
over the exclusion of localy 
made manufactured materials 
in the procurement exercise 
conducted by various MDAs.

“This attitude has killed the 
morale of the local manufactur-
ers and affected negatively the 
growth and development of 

local manufacturing industry 
in the country,” he noted

He however stated that the 
bill which seeks to reverse the 
ugly trend, will “create favour-
able atmosphere for the growth 
of our local industries and 
make the procurement process 
more transparent through di-
versified competition between 
the indigenous and foreign 
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Joaquín “El Chapo” Guzmán, 
the drug lord who staged two 
spectacular escapes from max-

imum-security prisons in Mexico, 
has arrived in New York to face trial, 
U.S. officials said Thursday.

Mr. Guzmán was extradited 
Thursday, arriving on a U.S. gov-
ernment plane in the custody 
of federal agents at Long Island 
MacArthur Airport in Islip, N.Y., of-
ficials said. The Justice Department 
plans to put the former boss of the 
notorious Sinaloa cartel on trial 
in Brooklyn federal court, which 
is one of the most secure court-
houses in the country, according 
to people familiar with the discus-
sions. These people said the talks to 
finally get Mr. Guzmán on U.S. soil 
had accelerated in recent weeks.

Mr. Guzmán’s extradition on 
the last day of the Obama ad-
ministration came as a surprise, 
as his lawyers were still fighting 
extradition.

“If that is true, it was done ille-
gally because he had not exhausted 
his legal recourses,” Silvia Delgado, 
one of Mr. Guzmán’s lawyers, said 
in an interview with local broad-
caster Milenio Television.

Mexican officials didn’t im-
mediately respond for a request 
for comment.

Ms. Delgado said she had met 
with her client earlier in the day. 
His lawyers had appealed against 
the government’s decision to grant 
extradition. But the Foreign Min-
istry said Thursday that a Mexico 
City court denied the injunction 
on grounds that the extradition 
agreements “complied with con-
stitutional norms, requirements 
established in the bilateral treaty, 
and other legal provisions.”

Mr. Guzmán faces six indict-
ments throughout the U.S. for 
crimes including drug trafficking, 
homicide and money laundering.

The U.S. Justice Department 
extended its gratitude to Mexico’s 
government for its “extensive coop-
eration and assistance in securing 
the extradition” of Mr. Guzmán to 
the U.S., it said in a statement.

Mr. Guzmán, who rose from a 
background as an almost illiterate 
farm boy to running a billion-dollar 
drug empire, cemented his status 
as the world’s most notorious drug 
trafficker since Colombia’s Pablo Es-
cobar after his second escape from a 
maximum-security prison through a 
tunnel dug under his cell in 2015. His 
previous escape, in 2001, was done 
by hiding in a laundry cart.

Mexico extradites 
drug lord ‘El 
Chapo’ to U.S. W

h e n  D o n a l d 
Trump is sworn 
in as the 45th 
president of the 
U.S. on Friday, it 

will mark the climax of a decade-
long political uprising in a nation 
still hurting from the 2008 reces-
sion and frustrated by a gridlocked 
government.

The New York businessman, the 
first president without any previ-
ous experience in elected office 
or the military, says he is eager to 
demonstrate the changes he has 
promised to deliver, which center 
on creating jobs, increasing mili-
tary spending, cutting taxes and 
taking new approaches to some of 
America’s most intractable foreign-
policy problems.

As his nominees for cabinet 
and other positions face Senate 
hearings this week, with only a 

few expected to be confirmed on 
Friday, Mr. Trump’s arrival here 
won’t include a full-scale clear-
ing-out of officials appointed by 
President Barack Obama, despite 
the sharp change in direction the 
new administration represents. 
Mr. Trump will keep on dozens of 

Mr. Obama’s appointees for now, 
including some key national-
security officials whose policies 
Mr. Trump has criticized, a Trump 
spokesman said.

Mr. Trump also has promised 
a host of first-day actions that 
included instituting a federal hir-

Samsung investigation blames 
battery Size for Galaxy Note 7 fires

An investigation into the 
cause of faulty batteries 
that led Samsung Elec-
tronics Co. to pull all of 

its Galaxy Note 7 smartphones last 
year found that some batteries were 
irregularly sized, causing overheat-
ing, while others had manufactur-
ing problems, according to people 
familiar with the matter.

The conclusion, which will be 
unveiled by Samsung on Monday, 
helps to explain the technology gi-
ant’s product recall that damaged 
its brand and will end up costing 
the company at least $5 billion.

Samsung, the world’s largest 
smartphone maker by shipments, 
conducted the investigation with 
three quality-control and supply-
chain analysis firms that it hired to 
help it in its independent investi-
gation. Samsung recalled all of its 
2.5 million Galaxy Note 7 smart-
phones last fall after consumer 
complaints that the phones caught 

fire, leading a U.S. regulator to ban 
the use of the device on airplanes.

The Galaxy Note 7, which Sam-
sung began selling in August, 
carried batteries supplied either 
by Samsung SDI Co., an affiliate, 
or Hong Kong-based Amperex 
Technology Ltd., which produces 
them at a factory in China. Initially, 
Samsung officials believed the 
problem was confined to batteries 
made by the Samsung affiliate, and 
recalled those devices while ramp-
ing up production of smartphones 
carrying the Chinese batteries to 
replace the recalled phones.

But continued reports of over-
heating replacement phones forced 
Samsung to issue a second recall 
in early October, pulling the plug 
entirely on the premium devices.

Samsung’s report on Monday 
will conclude that the issue with 
the batteries from Samsung SDI 
was an irregularly sized battery that 
didn’t fit properly in the phone, 
according to the people, who said 
that the incongruence caused the 
overheating.

Donald Trump’s Washington 
arrival starts clock on his agenda

Gambia’s Jammeh faces new 
ultimatum to step down

Gambia’s longtime ruler 
Yahya Jammeh faces a 
new deadline to relin-
quish power on Friday 

or risk being removed by force by 
troops from the Economic Com-
munity of West African Coun-
tries who crossed into Gambian 
territory Thursday evening.

A spokesman for the Sen-
egalese Defense Ministry said 
Mr. Jammeh had until noon 
local time—12:00 GMT—to step 
down.

The presidents of Mauritania, 
Guinea and Liberia, alongside 
United Nations representatives, 
were expected in Banjul early 
Friday, in a last-ditch effort to 
talk Mr. Jammeh into peacefully 
ceding power before the dead-
line expired.

The latest ultimatum comes 
after the small West African 
country’s new President Adama 
Barrow was sworn in at the 
Gambian embassy in Senegal 
on Thursday ahead of Senegal’s 
decision to send in its soldiers to 
ensure Mr. Jammeh leaves office.

The forces halted their of-
fensive overnight, as Ecowas 
leaders decided to give Mr. 
Jammeh, who has ruled over 
Gambia for more than 22 years, 
another opportunity to leave 
peacefully.

Con. Abdou Ndiaye, spokes-
man for Senegal’s Defense Min-
istry, said the troops hadn’t 
withdrawn back into Senegal 
and remained in Gambia.

“Ecowas troops are still there,” 
he said.

The United Nations Security 
Council on Thursday passed a 
resolution supporting Ecowas 
efforts to return rule of law in 
Gambia, while stressing that 
the bloc should act “by political 
means first.”

While several diplomats said 
the resolution didn’t authorize 
the use of force, both the U.S. 
State Department and U.N. Sec-
retary General Antonio Guterres 
endorsed Ecowas’s action in 
Gambia after troops had already 
crossed into the country.

More than 26,000 Gambians 
fled the country between Jan. 1 and 
16, according to the Senegalese au-
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ing freeze, ending the Affordable 
Care Act, pursuing a constitutional 
amendment on term limits for 
Congress, repealing a raft of energy 
regulations and signaling the start 
of a renegotiation of the North 
American Free Trade Agreement.

Instead, when Mr. Trump ar-
rives at the White House after his 
noon swearing-in ceremony and 
the inaugural parade, he plans 
to issue only a handful of orders, 
including some routine security ac-
tions. He is promising more activity 
at the start of next week, including 
the introduction of “extreme vet-
ting” procedures for immigrants 
that he had promised during the 
election campaign, Mr. Trump said 
in a Wall Street Journal interview 
last week.

The incoming president ar-
rived in Washington on Thursday 
to much fanfare. He dined with 
members of his team and Repub-
lican leaders in Congress, laid a 
ceremonial wreath in Arlington 
National Cemetery, and attended 
a concert staged in front of the 
Lincoln Memorial on the Mall at-
tended by thousands of supporters 
from around the country, including 
Nelson Smith, an 83-year-old from 
San Diego.

thorities, and 
the stream of 
refugees hasn’t 
abated.

Mr. Barrow’s 
swearing-in 
was the former 
British colony’s 
f i rst  demo-
cratic transfer 
of power since 
it gained inde-
pendence in 
1965.

TIMOTHY W. MARTIN in Seoul & 
JOHN D. MCKINNON in Washington
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GE revenue slips, dragged down by oil woes

McDonald’s turns up heat in Siberia

Outside the new McDon-
ald’s on Red Army Street 
in the Siberian town 
of Tomsk, a billboard 

throws down a challenge: “KFC. 
Opening soon.”

It is the latest shot in a battle 
between American fast-food giants 
fighting for Russian taste buds and 
rubles more than a thousand miles 
east of Moscow.

McDonald’s Corp. is advancing 
into new territories such as Siberia, 
a vast, sparsely populated expanse 
dominated by forests and swamps 
and dotted with several large cities.

There, the Golden Arches are 
encountering familiar rivals such 
as Yum Brands Inc.’s KFC and 
Restaurant Brands International 
Inc. unit Burger King, which have 
built scores of restaurants in the 
past few years.

Since opening its first restaurant 
in Russia in 1990, McDonald’s has 

expanded cautiously as the country’s 
huge size can make logistics formi-
dable, said Khamzat Khazbulatov, 
chief executive of McDonald’s Rus-
sia. Now, the company has more 
than a dozen outlets in Siberian 
towns, with plans to open more.

“It’s not difficult to open more 
restaurants in towns where we 
have a presence,” Mr. Khazbulatov 
said. “It’s even necessary, in order 
to optimize operating expenses 
and logistics costs.”

A Yum Brands spokeswoman 
said KFC is “strong and growing” 
in Siberia, with 71 restaurants in 17 
cities. A spokeswoman for Restau-
rant Brands International declined 
to comment on the competition or 
any expansion plans.

Opportunities for fast-food 
chains to grow in the U.S. are limit-
ed by oversaturation of restaurants. 
Other problems include high labor 
costs that have led companies to 
raise menu prices, leading custom-
ers to pull back on spending.

General Electric Co. said 
revenue declined 2% 
in the latest quarter as 
the industrial giant’s 

energy business remained pres-
sured.

The revenue drop was more 
than expected, and shares slid 
0.7% in premarket trading Fri-
day.

A big problem for the Bos-
ton company continued to be 
oil during the quarter. GE has 
already been cutting costs ag-
gressively in the oil-and-gas 
unit, closing facilities and trying 
to standardize product offer-
ings to reduce expenses. In late 
October, GE announced a deal 
to combine its oil-and-gas busi-
ness with Baker Hughes Inc., a 

move seen as a cost-effective 
way for GE to reap the benefits 
of any recovery in the energy 
sector. The company previously 
said it expects the deal to close 
in mid-2017.

Oil-and-gas revenue fell 22% 
in the fourth quarter, and seg-
ment profit fell 43%. There were 
bright spots elsewhere, such as 
a 29% increase in sales in the 
company’s renewable-energy 
business, and revenue from 
its largest industrial segment, 
which makes turbines for power 
plants, rose 20%.

Over all for the December 
quarter, GE reported net income 
of $3.67 billion, or 39 cents a 
share, compared with $6.3 bil-
lion, or 64 cents a share, a year 
ago. On an adjusted basis, earn-
ings were 46 cents a share, in-line 

JAMES MACKINTOSH

JAMES MARSON

Obama’s stock market legacy is hard to beat

Janet Yellen sticks to steady outlook on rates

Federal Reserve Chair-
woman Janet Yellen said 
Thursday she doesn’t see 
the U.S. economy at risk of 

overheating and doesn’t expect 
growth to pick up much soon, 
comments suggesting the central 
bank is sticking to its plan of rais-
ing interest rates cautiously and 
gradually in the months ahead.

Ms. Yellen’s remarks, prepared 
for delivery at Stanford University, 
offered a counterpoint to many 
investors who think the incoming 

eve of Donald Trump’s inauguration 
as the 45th U.S. president, she said 
the economy remains constrained 
by multiple long-term forces.

“Economic growth more 
broadly seems unlikely to pick up 
markedly in the near term given 
the ongoing restraint from weak 
foreign demand,” rising interest 
rates, an aging population and 
other factors, she said.

Still, she said, the Fed doesn’t 
want to wait too long to raise rates 
and let inflation get out of con-
trol. So, it will likely be “prudent 
to adjust the stance of monetary 

vious president; performance 
was also well ahead of the rest 
of the world.

“Despite the fact that the 
economy’s been punk, corpo-
rate profits became the largest 
percentage of GDP ever in this 
cycle,” said Richard Bernstein, 
chief executive of fund man-
ager Richard Bernstein Advisors. 
“You can talk about whether 
that’s social justice or not but 
that’s not my day job.”

With one day of his presi-
dency to go, the S&P 500 was 
up 182% from Mr. Obama’s 
inauguration in January 2009, 
delivering an annualized return 
including dividends of 16.3%. In 
data since 1928, only Bill Clinton 
produced higher returns. And, if 
lower inflation under Mr. Obama 
is taken into account, the real 
gap is tiny.

John Bilton, global head of 
multiasset strategy at J.P. Morgan 
Asset Management, says the 
main cause of this equity boom 
was the geyser of money sprayed 
at the markets by the U.S. Federal 
Reserve.

“It’s more I would say the Fed-
eral Reserve’s legacy that’s given 

us this period of performance,” 
he said. “It’s been a phenomenal 
time to be an investor.”

Others give Mr. Obama more 
credit, particularly for the tax 
cuts and spending of the Recov-
ery Act in 2009, but also for re-
sisting pressure to tighten fiscal 
policy more quickly and leaving 
the Fed alone.

“The important economic 
intervention he did was right at 
the beginning,” said Eric Lon-
ergan, a fund manager at M&G 
Investments. “And after that 
he did nothing to disrupt loose 
monetary and fiscal policy. He 
could have done a lot of stupid 
things that he didn’t do.”

The stunning investment 
returns under Mr. Obama owe a 
lot to the luck of his timing. He 
came to office in the midst of the 
worst recession in generations, 
when shares were cheap. While 
prices can always fall further, 
the 56% peak-to-trough plunge 
he inherited set a solid base for 
gains once the recovery began.

While Mr. Obama might not 
get much credit for the boom, 
investors who listened to him 
would have done particularly 
well. In March 2009, just a week 
before stocks hit bottom, the 
new president gave the most 
contrarian investment advice 
possible: buy shares.

“Profit and earning ratios 
are starting to get to the point 
where buying stocks is a poten-
tially good deal if you’ve got a 
long-term perspective on it,” he 
said. He was right. Anyone who 
bought and held the S&P 500 
based on his comments rode 
one of the biggest bull markets in 
history, more than tripling their 
money even before dividends.

policy gradually over time,” she 
said, repeating the language she 
and other Fed officials have used 
recently to describe their expected 
pace of rate increases.

Fed officials last month raised 
their benchmark federal-funds 
rate by a quarter percentage 
point to a range between 0.50% 
and 0.75% and penciled in three 
quarter-point increases this year.

They are unlikely to lift the rate 
at their next policy meeting Jan. 
31-Feb. 1, so soon after their De-
cember move, preferring to wait 
to see how the economy performs 
in its wake. On Thursday, ahead of 
Ms. Yellen’s speech, traders saw a 
roughly 75% probability that offi-
cials also would stand pat at their 
following meeting March 14-15, 
according to CME Group.

Minutes of the Fed’s December 
meeting showed almost all the of-
ficials believed then that new tax 
and spending policies could cause 
faster growth, but it was too early 
to know how they would be imple-
mented and affect the economy.

A
fter eight years in of-
fice, Barack Obama 
has a market record 
any re d-blo o de d 
American capitalist 

could be proud of. U.S. shares 
have soared, oil prices have 
come down, borrowing is cheap 
and profits are up along with 
the dollar. Even those who bet 
against President Obama made 
good money, with returns from 
gold and bonds better than those 
delivered by shares under his 
predecessor, George W. Bush.

These aren’t achievements 
likely to cut much ice with the 
Democratic Party, and the per-
ception that the rich got richer at 
the expense of American workers 
surely helped Donald Trump, who 
has promised to dismantle Mr. 
Obama’s flagship policies after he is 
inaugurated as president on Friday.

Historians, economists and 
politicians will clash for years 
over the Obama legacy. But for 
investors, it has been a great time 
to bet on America. U.S. stocks de-
livered far better returns under 
Mr. Obama than almost any pre-

DAVID HARRISON

JOSHUA JAMERSON

Trump administra-
tion’s plans for tax 
cuts and more gov-
ernment spending 
will boost growth, 
possibly fueling 
faster inflation and 
steeper Fed rate 
increases. Instead, 
she struck a steady-
as-she-goes tone in 
her remarks.

Speaking on the 

with the consen-
sus estimate from 
analysts polled by 
Thomson Reuters.

R e v e n u e 
slipped to $33.1 
billion from $33.89 
billion in the year-
ago fourth quarter, 
missing analysts’ 
projections for 
$33.63 billion in 
revenue.
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KOICA solicits FG, ITF, TETFUND’s financial assistance

Fidelity Bank gets award for ‘Tough Job’ Campaign at LAIF

Chartered accountants in England pick 
Nigerian as expert panel memberEnergy ministers laud strong start 

to OPEC, non-OPEC oil output cuts

O
PEC and non-OPEC 
countries have 
made a strong start 
to lowering their oil 
output under first 

such pact in more than a decade, 
energy ministers said on Sunday, 
as producers look to reduce over-
supply and support prices.

“The deal is a success ... All the 
countries are sticking to the deal 
... (the) results are above expecta-
tions,” Russian Energy Minister 
Alexander Novak said after the first 
meeting of a committee set up to 
monitor the deal.

Ministers said 1.5 million of 
almost 1.8 million barrels per day 
(bpd) had been taken out of the 
market already.

Countries involved in the deal 
could reduce their output by 1.7 
million bpd by the end of the 
month, Interfax news agency 
quoted Novak as saying.

Eleven of OPEC’s 13 members 
along with 11 non-OPEC coun-
tries have agreed to make cuts for 
the first half of the year.

OPEC members Nigeria and 
Libya, both suffering setbacks in 

Institute of Chartered Ac-
countants in England and 
Wales (ICAEW) has picked 

Ede Dafinone, deputy manag-
ing partner at Horwath Dafi-
none, as part of the newly es-
tablished Members Advisory 
Board (MAB), which consists 
of prominent chartered ac-
countants from across Africa.

Ede Dafinone joins Dan-
iel Ndonye, former senior 
partner/CEO of Deloitte East 
Africa (East Africa); Chemutai 
Murgor, the chief finance of-
ficer of Kenya and East Africa 
for Standard Chartered; Ger-
ald Lincoln, managing partner 
for EY (Mauritius), and Ian 
Haworth, director at Ekusha 
Pty (Botswana), in the panel.

Other members are Robin 
Vela, chairman of the National 
Social Security Authority of 
Zimbabwe, and Olufunke 
Ighodaro, former CFO of Tiger 
Brands (South Africa).

The Board will meet regu-
larly to identify and discuss is-
sues faced by the accountancy 
and finance profession, and 
provide advice and guidance 
to ICAEW’s Africa operations. 
The Members Advisory Board 

attention and assistance.
By next year, we are think-

ing of going to phase two of the 
institute. That is, woodwork, 
shoemaking and tailoring, and 
equally seeks assistance in so 
many areas.

He also stated that his inspira-
tion of taking the student out of 
the class was for them to acquire 
practical experience of what they 
were taught in lecture hall. They 
go out and see it, so the first point 
of contact is Geregu Power Plant.

However, he said the institu-
tion was a skill vocational centre 
where people acquire knowledge 
and skill to become self-reliance 
and self-independent, not relay-
ing on their parents or govern-
ment or white colour job but 
acquire skills to become respon-
sible to themselves, community 
and family.

Gabriel also disclosed they 
went out and had seen the prac-
tical aspect of what they were 
being taught at school, adding 
that it would be added glory to 
their skills.

He advised the students to be 
up and doing, take their courses 
seriously, saying “knowledge 
acquired in lecture hall added 
to the one acquired from the 
companies will go a long way in 
their lives.”

He equally commended the 
Kogi State Governor Yahaya Bello 
for changing the face of the insti-
tution, and prayed the Almighty 
God grant him the grace to do 
more for the school to grow from 

tion Design & Art Illustration, 
whilst the bank’s logo unveil 
took home a Bronze in the Radio 
category.

 Fidelity Bank’s (Our Word) 
campaign won Bronze in Radio 
under the Investment & Other Fi-
nancials products category whilst 
‘Tough Job’ picked bronze each 
for “Best Use of Film Editing” 
and Film prize, under the Bank 

OLUSOLA BELLO, 
with agency report

ODINAKA ANUDU

production, were given exemp-
tions.

“The Kingdom (of Saudi Ara-
bia) has taken the initiative and 
other countries took part in very 
significant actions,” Saudi Energy 
Minister Khalid al-Falih told re-
porters following the meeting.

“Despite demand usually 
being lower in the first quarter in 
winter, the actions taken by the 
Kingdom and many other coun-
tries has impacted the market 
in a tangible way and we have 
seen the impact in spot prices,” 
al-Falih said.

Brent oil prices (LCOc1) that 
fell to $27.10 a barrel a year ago 
have held above $50 per barrel 
since OPEC producers agreed on 
Dec. 10 to lower output in the first 
half of 2017.

The cuts are aimed at reduc-
ing a global glut in oil that has 
weighed on oil prices for more 
than two years.

Falih said implementation of 
agreed cuts had been “fantastic” 
and he hoped for 100 percent 
compliance in February.

“We will not accept anything 
less than 100 percent compli-

was inaugurated at the Villa 
Rosa Kempinski Nairobi, on 
November 28, 2016.

The main purpose of the 
Board is to work with the 
ICAEW Regional Director 
Michael Armstrong to identify 
emerging major issues that 
will affect the accountancy 
and finance professions and 
ICAEW members in the re-
gion, and act as a networking 
facility and provide strategic 
advice on ICAEW’s Africa 
activity.

Michael Armstrong, re-
gional director, ICAEW Middle 
East, Africa, and South Asia, 
said: “ICAEW has a broad 
range of members in Afri-
ca who have tremendous 
amounts of expertise and 
experience and whose advice 
will be invaluable. Drawing 
on this will help us get closer 
to the key issues facing the 
accounting and finance pro-
fessions in the region. It will 
also mean we can provide 
the best possible support for 
our members in Africa. I am 
enormously grateful for the 
time, effort, input and support 
these members provide and I 
look forward to working with 
them.”

strength to strength.
In his contribution, Ambass 

Olugushe, HOD, Electrical and 
Electronics, said it was indeed a 
transfer of class work to practi-
cal, adding that it was a value 
added trip so far as it had added 
a great value to the institute, to the 
students and also to the Electrical 
Department as well.

There are a lot of things they 
have been taught in the class-
room, but today they have been 
able to see it practical, especially 
knowing something about what 
comes about the generation of 
electricity and how you get it on 
your own, he said, adding that it 
is quiet awesome and indeed a 
great experience.

He advised the students that 
just as they know Nigeria/Korea 
institute was an industrial based 
institute, it would also make 
the students self-reliance. What 
they have seen, what they have 
witnessed and that which they 
have been instructed so far they 
should go and work on it and 
transform themselves and make 
themselves better for the society 
as well.

He commended the prin-
cipal and the management for 
making the trip a dream come, 
while urging them to keep it up 
as learning makes us improve in 
all endeavours of life.

He said: “The day we stop 
learning and the day we stop 
visiting where we are supposed 
to visit, we start dying. So, learning 
continues and we continue living.”

& Investment category.
Speaking in Lagos, when the 

awards were presented to him at 
the bank’s corporate Head Office, 
Okonkwo who dedicated the feat 
to the bank’s esteemed custom-
ers said “to be recognised at LAIF 
validates the hard work that we 
have put into the development 
and execution of our new corpo-
rate identity”.

ance,” Kuwaiti oil minister Essam 
Al-Marzouq, who chairs the five-
member ministerial compliance 
committee, told a news confer-
ence.

The other members of the 
committee represent Algeria, 
Venezuela, Russia and Oman.

Venezuela has achieved more 
than half of its planned 95,000 bpd 
cut, Oil Minister Nelson Martinez 
told reporters.

Full compliance could take 
global oil inventories back close 
to their five-year average by mid-
2017, lowering oil in storage by 
around 300 million barrels, Falih 
said.

“(There are) no surprises so 
far in terms of demand or supply 
from other sources so there is no 
reason for us to suddenly come 
in January and say we need a big-
ger reduction or a longer period,” 
he said.

Saudi Arabia is producing 
slightly below 10 million bpd and 
has informed buyers of substantial 
cuts scheduled for next month, 
he said.

Russia has cut its oil output 
by around 100,000 bpd, Novak 

... as Niger Delta crisis denies Nigeria of benefits
said, double what was originally 
planned. He said Russian oil 
production had averaged around 
11.15 million bpd this month.

He told reporters it was too 
early to talk about extending the 
current deal beyond the planned 
six months but that remained an 
option.

“Everyone sees that the agree-
ments on oil production cuts have 
already have a positive effect on oil 
markets. The market has become 
more stable and predictable,” 
Novak said.

On Sunday it was agreed that 
a technical joint committee (JTC) 
would be created comprising a 
representative for each of the five 
members of the monitoring com-
mittee and as well as the OPEC 
presidency, which is currently 
held by Saudi Arabia.

The JTC will cooperate with 
the OPEC Secretariat in compil-
ing production data, which will 
be presented to the ministerial 
monitoring committee by the 
17th of every month, OPEC said 
in a news release.

VICTORIA NNAKAIKE

Nigeria-Korea Friend-
ship Institute of Voca-
tional and Advanced 
Technology, Lokoja, 

Kogi State, has called on the 
Federal Government, ITF and 
TETFUND to come to their aid 
financially.

According to Okewu Arome 
Gabriel, principal of the institute 
established for skills acquisition 
in order to get rid of poverty in 
families and societies. The insti-
tution needs financial attention 
and vehicles for its day-to-day 
need.

Gabriel disclosed: “We still 
need financial attention, ve-
hicle, we hire a vehicle from the 
Sports Council. Ordinarily, we 
are supposed to go with our own 
vehicle, it is embarrassing for an 
institution like this to hire vehicle. 
No utility vehicle, no official car 
nothing. It is a serious problem 
we are facing.

“So, I am urging His Excel-
lency to please come to our aid 
by providing vehicle for the insti-
tution so that by the next outing 
we will be proud to go with our 
own bus.”

Gabriel stated this shortly 
after the school’s excursion at 
Geregu Power Plant, Ajaokuta, 
Kogi State recently, adding that 
the Federal Government should 
come to their aid as they had 
been of assistance to govern-
ment, as the institution equally 
needed the TETFUND and ITF’s 

Nnamdi Okonkwo, CEO of 
Fidelity Bank, has been 
presented with the eight 

awards won by the Bank’s ‘Tough 
Job’ campaign at the recently 
concluded 2016 Lagos Advertis-
ing and Ideas Festival (LAIF).

Tough Job won Silver for 
Radio, another Silver for Film, a 
Bronze for Best Use of Produc-



Trump sets tone 
for presidency 
with attack on 
‘dishonest’ media

D
onald Trump has 
spent his first week-
end in the Oval Office 
attacking the “dis-
honest” media in a 

confrontation with news groups 
that sets the tone for his aggressive 
style of leadership.

The new US president’s focus on 
criticising the media comes as only 
two of his cabinet nominees have 
been confirmed by the Senate and 
after Trump issued a call to stop 
“American carnage” - a reference to 
crime, drugs and economic decline.

Reince Priebus, the new White 
House chief of staff, told Fox News 
yesterday there was “an obsession 
by the media to delegitimise this 
president”, adding: “We are not go-
ing to sit around and let it happen.”

Political analysts were stunned 
at the weekend when Mr Trump 
sent Sean Spicer, the new White 
House press secretary, to berate 
the media over their reporting of 
low numbers at his inauguration 
ceremony.

Mr Spicer said attempts to “less-
en the enthusiasm of the inaugura-
tion” were “shameful and wrong” 
and refused to take questions. Ex-
perts said it was an unprecedented 
way to hold a first formal White 
House briefing.

Kellyanne Conway, Mr Trump’s 

Ch i n a’s  e x p o r t s  a re 
steadily falling as a 
share of gross domestic 
product in a decline 

that could soon make the country 
less reliant than India on sales 
abroad.

The shift highlights the growth 
in the Chinese domestic econo-
my, which could make Beijing 
better able to withstand trade 
tensions under US president 
Donald Trump, who has threat-
ened to hit the country with 
punitive tariffs.

“It’s not that since then we 
haven’t seen any export growth, 
but global trade is growing sig-
nificantly slower than China’s 
own economy,” said Louis Kuijs, 

counsellor, resisted suggestions 
that Mr Spicer had made inaccurate 
statements about the inauguration 
to make Mr Trump seem more 
popular. Pushed by Chuck Todd, the 
moderator of NBC’s Meet the Press, 
she said Mr Trump had won partly 
because voters no longer trusted 
the media. “Don’t be so overly dra-
matic about it, Chuck. You’re saying 
it’s a falsehood . . . Sean Spicer, our 
press secretary, gave alternative 
facts to that,” she said.

Conway also warned that the 
White House might reconsider how 
it deals with the media if reporters 
suggest that Spicer had lied about 
the inauguration. “We are going 
to have to rethink our relationship 
here,” he said.

Trump used a visit to the Central 
Intelligence Agency on Saturday to 
make clear he would maintain a 
contentious relationship with the 
media.

“I have a running war with the 
media. They are among the most 
dishonest human beings on earth,” 
he said. “They sort of made it sound 
like I had a feud with the intelli-
gence community.”

Trump had criticised the intel-
ligence community during the cam-
paign and after his election. John 
Brennan, head of the CIA until Fri-
day, rebuked Mr Trump, saying he 
was “deeply saddened and angered 
at Donald Trump’s despicable dis-

head of Asia economics at Oxford 
Economics, a consultancy.

“Since 1991 China has had a 
phenomenal rise in terms of the 
integration of its manufacturing 
sector in the global economy, but 
even before the global financial 
crisis that picture started to 
change.”

China exported $1.65tn of 
goods and services in the first 
three quarters of 2016, a 7.2 per 
cent fall from the same period a 
year before. Its ratio of exports 
to GDP stood at 20.2 per cent - a 
marked fall from the 2006 peak 
of 38.6 per cent, according to FT 
calculations.

This marked China’s lowest 
export ratio during the century to 
date, although in 1979, as Beijing 

Assault on Obamacare raises tensions 
between insurers and citizens

Donald Trump has ush-
ered in a period of un-
certainty for US citizens 
and health insurers by 

beginning his onslaught against 
the sprawling Obamacare system 
that was his predecessor’s signa-
ture domestic achievement.

An executive order signed by 
Mr Trump within hours of becom-
ing president seeks to weaken the 
enforcement of the health act’s 
rules. It calls on government agen-
cies to waive or delay parts of the 
Affordable Care Act that would 
impose a “cost, penalty or burden” 
on individuals or insurers, as well 
as other businesses and states.

The measure accompanies a 
more general push by the admin-
istration to reverse the policies of 
former President Barack Obama.

In a separate blitz on red tape, 
the administration has issued a 
directive to all government de-
partments to promulgate no new 
regulations, withdraw pending 
ones, and postpone any that have 
been recently finalised.

But in seeking to avoid impos-
ing new costs on the market the 
executive order on healthcare has 
highlighted the difficulties for the 
new president in reconciling the 
demands of consumers and health 
insurers.

Mr Trump has railed against 
the influence of corporate lobby-
ists in the Washington “swamp”. 
But because the US relies on 
private insurance companies to 
cover an overwhelming majority 
of Americans, it is not an industry 

that any administration can spurn 
without consequences.

Before the election the in-
surance companies helped de-
stabilise the Obamacare online 
exchanges where people buy in-
surance - and upset consumers in 
the process - by raising premium 
prices or quitting the internet 
marketplaces.

Timothy Jost, a healthcare 
expert at Washington and Lee Uni-
versity, said: “As long you depend 
on private insurance, you are at 
the mercy of the insurers. They are 
not charities. They are for-profit 
business. And if they don’t make 
a profit they will leave.”

A key test of the order will be 
how the Trump administration 
handles Obamacare’s “individual 
mandate”, a provision that re-
quires people to buy health insur-
ance or pay a financial penalty. 
While many Republican voters 
denounce the measure as an un-
welcome government imposition, 
insurers like it because it expands 
the number of people to whom 
they can sell their products.

Some lobbyists fear that if the 
Trump administration exempted 
millions of people, then the young 
and healthy would stop buying 
insurance, skewing the remaining 
market towards sick and expensive 
customers.

Kellyanne Conway, counsel-
lor to President Trump, told NBC 
television yesterday: “We’re doing 
away with this Obamacare pen-
alty” - but did not specify when 
or how.

The main battle over Obam-

acare is the Republican effort in 
Congress to overturn the law, with 
healthcare experts warning that 
terminating it without provid-
ing a replacement could deprive 
millions of people of their health 
insurance.

Neither the new administration 
nor congressional Republicans 
have yet devised a plan for what 
would replace the health law, 
which the new president called a 
“complete and total disaster”.

Republicans are clear they 
want more competition, more 
choice and lower prices for con-
sumers - all of which depend on 
the co-operation of insurers.
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ECB steps up warning on UK-based euro clearing after Brexit

Jammeh flies into exile from Gambia

T
he European Central 
Bank has stepped up 
its warning that it will 
be difficult for the UK 
to hang on to its valu-

able euro-clearing business after 
Brexit, calling for EU institutions 
to seek more, not less, oversight 

of the trade in London once Brit-
ain leaves the bloc.

Speaking at the end of a week 
in which the UK confirmed it was 
leaving the EU’s single market, 
Benoît Coeuré, a member of the 
ECB’s executive board, said it 
would be “challenging” for Brit-
ain to devise post-Brexit regula-
tions that would provide suf-

ficient confidence for UK-based 
clearinghouses to continue to 
process trades in the euro.

The fate of euro-denominated 
clearing in the UK would depend 
on whether this “new framework 
is strong enough”, he told CNBC 
on Friday.

Mr Coeuré added that the 
current set-up, in which London 

is the world’s biggest centre for 
clearing euro derivatives, was 
only possible because of solid 
co-operation with the Bank of 
England, and because of a shared 
foundation of “European law . . . 
implemented under the authority 
of the European Court of Justice”.

“When this is gone, we’ll have 
to know what are the new foun-

dations, and whether this is 
good enough to ensure financial 
stability in the eurozone,” he said.

“Is that possible? I don’t know 
. . . It sounds challenging,” he 
said, adding that the issue “is 
not for the ECB to judge alone. 
The [European] Commission 
will have a say, governments will 
have a say.”

Continued from page A1

Twenty-two years after he 
seized power in a coup, 
Yahya Jammeh flew out of 
Gambia into exile in what 

is being seen as an important vic-
tory for democracy in west Africa.

Mr Jammeh had been threaten-
ing to cling on in spite of having 
lost an election in December to 
Adama Barrow, an inexperienced 
politician who will return to Gam-
bia from neighbouring Senegal to 
assume the presidency.

Regional leaders had put huge 
diplomatic pressure on Mr Jammeh 
to accept the result, even amassing 
troops on the border to drive him 
out if necessary. It is the first time 
that the country of just 2m people 
has seen a democratic transfer of 
power since independence in 1965.

In the end, Mr Jammeh was 
given asylum for himself, his family 
and a small entourage in Equato-
rial Guinea, a country that is not a 
member of the International Crimi-
nal Court and where he should be 
relatively shielded from prosecu-
tion. Oil rich Equatorial Guinea is 
ruled by Teodoro Obiang, a dictator 
who has lasted even longer than Mr 

Jammeh, having ousted his uncle, 
Francisco Macias Nguema, in a 
coup in 1979.

Diplomats speculated that Mr 
Jammeh, who once said he could 
rule Gambia for a billion years, 
would be allowed to take with him 
some of the fortune he amassed 
over two decades

Marcel Alain de Souza, presi-
dent of the Economic Community 
of west African Nations, which led 
efforts to resolve the crisis, said 
Mr Jammeh would be allowed to 
return to Gambia when he pleased 
and to keep property that lawfully 
belonged to him. “No legislative 
measures,” would be taken, he said, 
to infringe Mr Jammeh’s “dignity, 
security, safety and rights”.

Mr Jammeh has been accused 
by human rights groups of gross 
abuses and of routinely locking up 
and torturing political opponents 
in the notorious Mile Two prison 
outside Banjul, the capital.

“Sometimes to advance de-
mocracy you have to pardon bad 
people for doing terrible things,” 
said Nicholas Cheeseman, profes-
sor of African politics at Oxford 
university.

Most Gambians, many of whom 

have a friend or family member 
who has been detained or impris-
oned, said the same. “Just let him 
go,” said a security guard at Banjul 
airport, waving his hand dismis-
sively. “We don’t want him.”

Mr Barrow, speaking from 
neighbouring Senegal, where he 
was sworn in as president in an im-
promptu ceremony on Thursday, 
greeted Mr Jammeh’s departure 
from Gambia saying: “The rule of 
fear has been banished from Gam-
bia for good.”

Mr Jammeh, wearing his cus-
tomary white robes and carrying 
a Koran and a traditional healer’s 
stick, waved before boarding a 
small, unmarked plane at Banjul 
airport on Saturday night.

“I call on President Barrow to 
come in immediately and take over 
the supreme responsibility of presi-
dent, head of state, commander-in-
chief and first citizen of our repub-
lic,” he said in remarks read out on 
state television before he left.

Celebrations erupted in some 
parts of Banjul, although many 
people were waiting until Barrow 
returned, with speculation that 
he would hold a mass rally at the 
Banjul stadium.

For those who could be 
spending $100,000 on 
an MBA course, a qual-
ity check by a third party 

feels reassuring. The problem 
for prospective business school 
students, however, is that the 
industry is assessed by multiple 
accreditation bodies. How do you 
judge which is the best for your 
choice of school?

Politecnico di Milano School of 
Management (MIP), for example, 
outshines many of the world’s 
top institutions when it comes 
to the number of accreditations 
it has collected. The school’s 
teaching is endorsed by Asfor, the 
Italian management education 
body; by the European Founda-
tion for Management Develop-
ment (EFMD), its continent-wide 
equivalent; and the Association of 
MBAs (AMBA), a global accredi-
tation body based in London. The 
school is also in the process of be-
ing endorsed by the Association 
to Advance Collegiate Schools of 
Business (AACSB), founded in 
1916. This US organisation gives 
its backing to 780 schools in 53 
countries.

For business schools, each 
body requires considerable effort, 
not to mention expense, to please. 
Some of the world’s greatest insti-
tutions, including Harvard Busi-
ness School, the Wharton School 
and Stanford Graduate School of 
Business, have built global brands 
with just one endorsement, from 
the AACSB. So why does a high-
quality school such as MIP seek 
so many forms of accreditation?

“Dealing with only one ac-
creditation body would be more 
cost effective,” says Andrea Sian-
esi, MIP’s dean. But the advantage 
of four accreditations, he says, is 
four different views on how MIP 
can raise its game.
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opened up to the world, exports’ 
contribution to GDP was just 6.4 
per cent.

The country’s rise as an ex-
porting dynamo was driven by 
a concerted push to develop a 
low-cost manufacturing sec-
tor, integrate it into the global 
economy and grab market share.

Aided by sales of products 
ranging from smartphones to 
socks, the country now accounts 
for roughly 12 per cent of global 
exports. Mr Kuijs argued this 
makes it steadily harder to in-
crease the share further.

Meanwhile, China’s govern-
ment has been attempting to 
reorient the country away from 
export-led growth towards do-
mestic consumption. Those 
developments have increased 
the resemblance between the 
Chinese and Indian economies, 
often seen as poles apart.

Although India is sometimes 
depicted as a relatively closed 
economy beset by a current ac-
count deficit, its export ratio is 
only a fraction below China’s, 
at 19.4 per cent in the first nine 
months of 2016.

Mark Williams, chief Asia econo-
mist at Capital Economics, says 
Delhi could overtake Beijing this 
year, helped by a rise in the prices 
of the petroleum products that ac-
count for a fifth of India’s merchan-
dise revenues.

If commodity prices are mark-
edly higher this year than last, “that 
will certainly be enough to lift India 
above China,” he said.

India’s greater strength in servic-
es may also help it overtake China, 
given signs that global consumption 
is shifting from goods to services. 
India’s service sector exports ac-
counted for around 7.4 per cent of 
GDP in 2016, Mr Kuijs estimates, 
three times China’s 2.5 per cent.

However, Beijing’s role in 
global trade remains politically 
charged - not least because China 
logged a trade surplus of $344bn 
with the US last year, according to 
JPMorgan estimates, far ahead of 
India’s bilateral surplus of $25bn.

Draghi

JIM BRUNSDEN

DAVID PILLING

JONATHAN MOULES



A5Monday 23 January 2017



A6 Monday 23 January 2017 A7Monday 23 January 2017



A8 Monday 23 January 2017



Shell cuts debt 
with sale of Saudi 
venture stake
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R
oyal Dutch Shell has 
agreed to sell its 50 
per cent stake in a 
Saudi Arabian pet-
rochemicals  joint 

venture for $820m, the latest in 
a series of disposals aimed at 
reducing debts and streamlining 
the Anglo-Dutch group’s sprawl-
ing portfolio of assets.

The deal will give full control 
of the business, known as Sadaf, 
to Shell’s partner, Saudi Basic 
Industries, the Saudi state-con-
trolled chemicals group known 
as Sabic.

The agreement ends a 37-year 
alliance between Shell and Sabic, 
during which time Sadaf became 
the biggest petrochemical com-
plex in the Middle East with com-
bined output of 4m metric tonnes 
per year from six large plants in 
the Gulf city of Jubail.

Sabic said the deal, which 
represents an early termination 
of a partnership which had been 
due to end in 2020, would allow 

The world’s largest pension 
fund, Japan’s GPIF, is under 
intensifying pressure to 
draw a “line in the sand” 

on corporate governance standards 
in the country as other investors 
rail against a controversial takeover 
deal.

The imbroglio centres around 
Panasonic’s proposed purchase of 
PanaHome. Investors say it repre-
sents one of the sternest tests to date 
of Japan’s stewardship and gover-
nance codes, guidelines introduced 
in 2014 as part of the “ Abenomics” 
drive to improve transparency and 
make investing in the equity market 
easier.

The pivotal question is whether 
the Government Pension Investment 
Fund’s claimed leadership in the 
push for stronger corporate gover-
nance standards will oblige it to take 
a stand against either PanaHome 
or Panasonic. The GPIF declined to 
comment on its individual holdings.

Brokers at three houses said they 
had received a barrage of calls from 
furious shareholders “demanding an 
explanation for what looks much like 
Japan reverting to pre-governance 
code norms”.

Shareholders have queried the 
share price at which Panasonic is 

Russia embarks on Arctic LNG shipping trials

it to “optimise and invest” in the 
facilities and integrate them with 
other affiliates.

Shell has been extricating 
itself from several joint ventures 
around the world as part of efforts 
to raise $30bn from asset sales 
by the end of 2018, and focus 
investment on a narrower range 
of growth businesses.

A $1.4bn deal to withdraw 
from its Showa Shell refining part-
nership in Japan was completed 
last month and negotiations 
are continuing on the planned 
break-up of its Motiva refining 
joint-venture with Saudi Aramco 
in the US.

Signs of progress on disposals 
coupled with the recent upturn 
in oil prices has eased investor 
concern over the state of Shell’s 
balance sheet and the sustain-
ability of its dividend - the largest 
in the oil industry.

Fourth-quarter results are 
likely to include the first drop 
in Shell’s debt-to-equity ratio 
since the launching of its £35bn 
takeover of BG Group in 2015, ac-
cording to RBC Capital Markets.

buying outits listed housebuilding 
subsidiary. Panasonic already holds 
a 54 per cent stake in PanaHome 
and plans to buy the rest. Under the 
acquisition agreement, 0.8 shares of 
Panasonic will be swapped for each 
share of PanaHome based on an 
independent calculation conducted 
by SMBC Nikko Securities, commis-
sioned by PanaHome.

That implies a value of ¥1,009 
per PanaHome share, based on the 
closing price of Panasonic’s shares 
when the deal was announced on 
December 20. But stripping out its 
net cash pile brings the value down 
to ¥339 per share, giving a forward 
price/earnings ratio of just 5.6, ac-
cording to Credit Suisse.

That level would make PanaHome 
cheaper than 95 per cent of shares 
listed on the Tokyo Stock Exchange’s 
first section - after stripping out cash 
holdings - despite the company be-
ing among the 10 per cent showing 
most profit growth, another broker 
says.

Pricing also looks cheap on 
SMBC’s discounted cash flow met-
ric. The share exchange ratio is 
calculated in part on some ranges 
that ascribe a value for the entire 
company at below its cash holdings. 
Critics further object to the choice of 
comparable peers to benchmark the 
pricing off.

A ship capable of breaking 
through thick Arctic ice to 
deliver Russian liquefied 
natural gas to Asia is due 

to begin trials, marking an impor-
tant step towards completion of a 
$27bn LNG project championed by 
President Vladimir Putin.

The tanker is the first of a new 
class of icebreaking LNG carriers 
that will open an export route from 
Siberia to the Pacific - reducing 
Russia’s dependence on selling gas 
through pipelines to Europe.

The ship - named Christophe 
de Margerie after the former chief 
executive of Total killed in a 2014 
Moscow plane crash - docked in 
Zeebrugge in Belgium on Friday 
after its maiden voyage from South 
Korea, where it was built by Daewoo 

Shipbuilding and Marine Engineer-
ing.

It will then sail north for its first 
encounter with sea ice around the 
Yamal Peninsula where Novatek, 
the Russian gas producer, is build-
ing the biggest Arctic LNG project 
so far in partnership with Total of 
France and China National Petro-
leum.

The $300m LNG ship, owned and 
operated by Sovcomflot, a Russian 
shipping company, is engineered to 
withstand temperatures as low as 
minus 50C with a flat, rather than 
bulbous, prow designed to rupture 
ice up to 1.5 metres in depth.

“Without this icebreaking ca-
pability the Yamal project would 
not work,” said Mike Borrell, Total’s 
head of exploration and produc-
tion in Europe and central Asia. “It 
will allow us to ship LNG 365 days 

a year.”
The project highlights the com-

mercial opportunities being opened 
in the Arctic as climate change thins 
the polar ice cap.

LNG will take 14 to 16 days to 
ship from Yamal to China or Japan 
during summer months via the 
northern sea route along the Arctic 
coast of Russia.

During winter, when ice is thick-
er, the tankers will make the shorter 
journey to Zeebrugge, where LNG 
will be transferred to a conventional 
carrier for the 25-day journey via the 
Suez Canal to east Asia.

The Yamal project is expected to 
double Russia’s share of the grow-
ing global LNG market by the time 
it reaches full capacity of 16.5m 
tonnes a year - equivalent to more 
than 80 per cent of China’s annual 
demand - by 2021. 

Japan pension fund pressed 
over controversial deal

French finance minister Mi-
chel Sapin made a pitch to 
senior executives of Ameri-
ca’s largest banks to relocate 

to Paris after the UK leaves the EU, 
but raised eyebrows by talking in 
French with the assistance of an 
interpreter.

Senior bankers at Goldman 
Sachs and Bank of America as well 
as Swiss lender UBS lunched with 
Mr Sapin at the Hotel Sofitel in 
Washington DC during an official 
trip for the G20 meetings in October, 
according to people at the event.

The chief executive of Citigroup 
met with Mr Sapin separately that 
same morning, according to people 
with knowledge of the meeting.

Over the hour and a half long 
lunch, Mr Sapin set out the stall 
for Paris as a potentially leading 
European financial centre following 
Brexit, according to the people. He 

cited the city’s office space, large 
companies, tax benefits for expatri-
ates as well as increasingly flexible 
labour laws.

One person close to the situa-
tion in Paris said that the reaction 
was “positive” from the bankers, 
although the meeting was not in-
tended to solicit firm commitments 
on moving jobs to Paris.

But others were less convinced 
about the outcome of the meeting. 
“The fact that the French minister 
of finance needed to discuss this 
via an inter- preter was seen . . . as a 
negative,” said one person.

He added that a discussion about 
France’s relatively high corporate 
tax rates reassured attendees that it 
was high on the agenda, but there 
were still question marks over how 
far the country would move on the 
issue.

Bankers also sought assurances 
on schooling, terrorism and per-
sonal income tax rates.

In attendance was Bob Elfring, 
chief executive of Bank of America 
Merrill Lynch International; Walter 
Gubert, a former vice-chairman of 
JPMorgan; Kevin Arnold , global 
head of senior relationship manag-
ers at UBS; and John FW Rogers, 
chief of staff at Goldman Sachs.

The six banks declined to com-
ment.

The Sofitel lunch was one of doz-
ens of formal and informal meetings 
between French officials and inter-
national banks on the attractions of 
Paris as a finan- cial centre. French 
officials have also met with Asian 
and British banks.

Paris has had some early victo-
ries in the battle to win business 
from London. HSBC last week be-
came the first major bank to detail 
plans to move jobs out of London 
after the Brexit vote, confirming 
plans to move 1,000 roles in its 
London-based investment bank 
to Paris.

French finance minister woos US lenders
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D
uring a long career 
at ExxonMobil, the 
nominee for US sec-
retary of state was 
known for his project 

management, not strategic vision. 
Russia is the company’s piece of 
unfinished business. 

Rex Tillerson’s big break came 
in January 1998 when he took over 
Exxon’s operations in Russia and 
the Caspian Sea region, which 
included the promising but chal-
lenging Sakhalin 1 oil project.

Under his leadership, the devel-
opment began producing in Oc-
tober 2005, on schedule and only 
about 30 per cent over its original 
budget. It was quite a feat: Royal 
Dutch Shell’s Sakhalin 2 liquefied 
natural gas project in the same 
area was a year late and its budget 
doubled to $20bn.

The problems at Sakhalin 2 cre-
ated an opening for the Russian 
government, which strong-armed 
Shell and its partners into selling a 
controlling stake in the project to 
Gazprom. But at Sakhalin 1, Exxon 
retained its position alongside its 
partner, the state-controlled oil 
group Rosneft, and the project is 
still going strong.

“Exxon are very systematic 
and meticulous, and that worked 
out very well for them at Sakha-
lin,” says Thane Gustafson of IHS 
Markit, the consultancy. “Their 
relationship with Rosneft has on 
the whole been very good.”

Mr Tillerson’s experience in 
Russia has become the central 
issue in the controversy over his 
nomination by President Donald 
Trump to be the US secretary of 
state. At the 64-year-old’s con-
firmation hearing at the Senate 
committee on foreign relations 
this month, he faced an attack 
from Senator Marco Rubio over 
President Vladimir Putin’s record 
on human rights, and was repeat-
edly questioned about his views 
on the sanctions imposed by the 
US on Russia following its invasion 
of Crimea.

The suspicions about Mr 
Trump’s connections to Russia, 
and the allegations about the 
support he received from Mr Pu-
tin, make Mr Tillerson’s ties par-
ticularly sensitive. John McCain, 
a senator from Arizona, described 
himself as “very concerned” about 
Mr Tillerson’s acceptance in 2013 
of Russia’s Order of Friendship 
from Mr Putin.

By yesterday, however, Mr 
Tillerson’s path appeared to be 
clearing. Both Mr McCain and 
Senator Lindsey Graham from 
South Carolina, who had also 
expressed reservations about Mr 
Tillerson, said they would support 
his nomination in the Senate com-
mittee vote, scheduled for today.

‘Everything fits’
There is another way to look 

at Mr Tillerson’s experiences in 
Russia: as an indication of his 
character and competence. He 
worked at Exxon - which became 
ExxonMobil in 1999 - for 41 years, 

and led it as chief executive for 11, 
before stepping down at the end of 
last year. That record is the key to 
understanding his strengths and 
his weaknesses.

Tillerson is an engineer and 
Exxon is an engineer’s company, 
fixated on efficiency and precision. 
“Exxon has a very strong culture,” 
says Robin West of the BCG Center 
for Energy Impact. “Asked to define 
Germany, Angela Merkel said it’s 
a country that has tight seals on 
windows. That’s how Exxon works: 
everything fits.”

A former executive at another 
oil company says meetings with 
Exxon on joint projects were al-
ways a source of amusement. The 
Exxon team would turn up with 
identical crewcuts, khakis and 
white short-sleeved shirts, and ar-
range their pencils and notepads 
in the same alignment on the table.

The defining moment in ce-
menting that culture was the 1989 
grounding of the tanker Exxon 
Valdez, which spilled 257,000 bar-
rels of crude into Prince William 
Sound on the south coast of Alaska.

The accident, by some mea-
sures the worst oil spill in the 
US, was devastating for Exxon’s 
reputation. Determined not to 
repeat it, the company reviewed its 
procedures and introduced what 
is called its operations integrity 
management system, described 
as a “disciplined” framework for 
managing risk and ensuring safety. 
Today everything is done by the 
book, or the ring binder, setting out 
OIMS requirements.

It is a model that has been ad-
opted across the industry. While 
executives at other companies may 
chuckle at Exxon, they admire it, 
too, and its results are undeniable. 
Large projects completed during 
2011-15 went about 17 per cent 

over budget on average for the 
industry as a whole, but Exxon’s 
were only about 7 per cent over, 
according to a company presenta-
tion last year.

Mr Tillerson is steeped in that 
exacting culture. After BP’s Deep-
water Horizon disaster in 2010, he 
made no attempt to conceal his 
contempt for the mistakes that had 
allowed the accident to happen. “It 
was a breakdown of management 
oversight,” he said in 2011. “When 
you do things the proper way, these 
kinds of things do not happen.”

A tough act to follow
He studied civil engineering at 

the University of Texas - inspired, 
he has said, by the 1969 moon 
landing, run from Houston mission 
control only about 90 miles from 
his high school in Huntsville. After 
joining Exxon in 1975, he had dif-
ferent roles, including running pro-
duction in Texas and Oklahoma, 
and co-ordinating international 
gas sales.

After his successful stint in Rus-
sia and the Caspian, he was made 
Exxon’s president in 2004, marking 
him out as the heir-apparent to Lee 
Raymond, the widely acclaimed 
chief executive. When Mr Ray-
mond left at the end of 2005, it was 
inevitable that Mr Tillerson would 
succeed him.

The hard-edged but brilliant Mr 
Raymond was going to be a tough 
act to follow. “Whatever environ-
mentalists thought of him, Lee Ray-
mond was the most inspiring CEO,” 
says the former chief executive of 
another large oil company. “It was 
extremely difficult for Rex to make 
the same impact that Lee did.”

Mr Tillerson also took over as 
conditions were becoming chal-
lenging for all big oil companies. 
The US shale revolution, first in gas 
and later in oil, was led by small 

and midsized companies that 
were more agile than the industry’s 
lumbering giants. Rising concern 
about the threat of climate change 
encouraged governments to sup-
port renewable energy including 
biofuels, electric vehicles, and 
improvements in fuel efficiency.

Mr Tillerson has made clear he 
accepts, as he put it at his confir-
mation hearing, that “the risk of 
climate change does exist”, but that 
view has not made it any easier to 
navigate the shifting terrain of the 
energy business.

Some of Mr Tillerson’s deci-
sions, however, looked like un-
forced errors. He agreed to buy 
XTO Energy, a leading shale gas 
producer, for $41bn including 
debt, in December 2009, shortly 
before US gas prices went into a 
years-long decline. Some say it is 
still too soon to call that deal a fail-
ure, and it brought Exxon valuable 
expertise in shale production. But 
Anish Kapadia of Tudor Pickering 
argues that the XTO deal “didn’t 
really work out”, because Exxon 
was too slow in transferring that 
know-how from gas and to more 
profitable oil production.

Over his 11-year tenure as chief 
executive, total shareholder return, 
including share price movements 
as dividends, was 112 per cent 
while he was in post; better than 
Shell’s 63 per cent return over 
the same period, but well behind 
Chevron’s 205 per cent.

The perennial question for Exx-
on has been how can a company 
of that size find growth, and last 
year those concerns became even 
sharper. Output volumes were 
flat, and the company projected 
that they would stay at about the 
same level until 2020. Production 
now is below its level in 2000, im-
mediately after Exxon concluded 

its acquisition of Mobil. Concerns 
about growth were heightened 
in February, when the company 
revealed that, for the first time in 
22 years, it had failed in 2015 to add 
new reserves to replace all the oil 
and gas it had produced. Then in 
November it warned that it might 
have to “de-book” a further 19 per 
cent of its reserves. Low oil and gas 
prices mean that some of the re-
sources that Exxon has previously 
reported as proved reserves now 
might not be economically viable 
to produce.

Rumours suggested Exxon was 
looking at another big deal, poten-
tially of Anadarko Petroleum or 
Occidental Petroleum but nothing 
materialised. Crude prices and oil 
shares started rising and the mo-
ment to snap up a bargain seemed 
to have passed. 

Rex Tillerson - Separation of oil and state
ED CROOKS
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Abuja airport closure: Bi-Courtney assures 
the public, rejects GAT expansion

Foreign investors liquidate over N200bn worth of stocks

P
roceeds repatriated by 
foreign investors from 
their liquidated stocks 
portfolio reached re-
cord highs of N236 bil-

lion in 11 months to November 
2016, BusinessDay checks at the 
Nigerian Stock Exchange (NSE) 
revealed.

These foreign investors who 
hitherto were big buyers of Nige-
rian stocks have been seeking 
for safe havens for investments, 
as they became wary of devel-
opments in Nigeria’s macro 
economy with paltry invest-
ment inflow of N 237.03billion 
in stocks in the nine months 
period.

 Many analysts were bearish 
on foreign inflows into equities 
as the market rode the roller 
coaster of oil price. Other nega-
tive triggers to foreign investors 
sell decisions were analysts’ 
expectations of unimpressive 
corporate results, as foreign 
exchange (FX) issues blighted 
many listed firms.

 In January 2016, the stock 

Bi-Courtney Aviation 
S e r v i c e s  L i m i t e d 
(BASL), operator of the 

Murtala Muhammed Airport 
Terminal Two (MMA2), La-
gos, has assured domestic 
airlines and passengers wish-
ing to use the Kaduna Air-
port as alternative to Abuja 
Airport that MMA2 has the 
capacity to process all do-
mestic flights and passengers 
during the proposed closure 
of the latter.

Besides, BASL has kicked 
against suggestions in some 
quarters that the General 
Aviation Terminal (GAT) in 
Lagos be expanded to ac-
commodate the expected rise 
in passenger traffic during 
the Abuja Airport closure.

Steve Omolale, spokes-
man of the company, quoted 
Jari Williams, the CEO, in 
a statement as saying that 
“MMA2 is adequately posi-
tioned 24/7 to accommodate 
any airline willing to process 
its passengers through our 
facility, as we are home to 
five airlines, including Aero 
contractors, Dana, Medview, 
First Nation and Azman. We 
still have 70 percent un-uti-
lised capacity for passenger 
facilitation.”

The statement further said 
BASL was prepared to dedi-
cate a section of MMA2 to 
any airline having challenges 
in processing its passengers 

at GAT and also guarantees 
that all safety, security and 
specific passenger facilita-
tion requirements would be 
put in place to address the 
airlines’ specific needs within 
24 hours.

It added: “MMA2 has 
un-utilised capacity with 
well-trained staff who are in 
position to handle any such 
requests. We are also ready 
for regional flight opera-
tions as facilities for this are 
100 percent available at our 
terminal and have remained 
unutilised since.”

Williams further assured 
both international and do-
mestic passengers flying 
through MMA2 to and fro 
Kaduna Airport during the 
Abuja Airport closure that 
BASL was working with do-
mestic and foreign airlines to 
provide the necessary com-
fort and support to mitigate 
travel hardships.

In this regard, the BASL 
CEO indicated that the com-
pany was expecting that 
regional flight operations 
would take off from MMA2 
anytime from now.

In the statement, the com-
pany advised all passengers 
to download MMA2 Mobile 
App to take advantage of air-
line schedules and other in-
formation as well as real-time 
arrangements and assistance 
on what the terminal had to 
offer during the closure of 
Abuja Airport and beyond.

IHEANYI NWACHUKWU

... Net inflows flat as FX issues sap confidence
market recorded foreign inflow 
of N17.01billion and an outflow 
of N26.36billion. In February 
2016, foreign inflows were worth 
N10.94billion while outflows 
reached a high of N31.84billion.

 Since 2015, foreign invest-
ment outflows out of the Nige-
rian stock market have been 
at all time highs. In the corre-
sponding nine months, it was 
N519.93billion against an inflow 
of N453.79billion.

 “Nigeria’s macro picture and 
policies are not quite supportive 
of equities. Market sentiment 
focuses squarely on the outlook 
for interest rates and exchange 
rate regime”, Bismarck Rewane, 
MD/CEO, Financial Derivatives 
Company Limited said in an 
outlook for 2017.

 Foreign inflow in March 
2016 was N15.40billion against 
N19.04billion outflow; in April 
2016, the stock market recorded 
N14.52billion in foreign inflows 
against N13.76billion outflow; 
while in May, foreign investors’ 
inflow into the Nigerian stock 
market was N20.96billion against 
an outflow of N19.62billion.

Abiola Rasaq, Head of Inves-
tor Relations at United Bank 
for Africa Plc notes that foreign 
investors remain upbeat on 
Nigeria and the equity market, 
“given the compelling prospect 
of the economy and historic-
low valuations of a number of 
listed companies with strong 
fundamentals.

“Foreign portfolio investors 
are concerned about the liquid-
ity of the naira, as reflected in 
the relatively weak liquidity in 
the foreign exchange market. 
Beyond perceived concern on 
the FX rate, perhaps a more criti-
cal factor for foreign investors is 
liquidity of the foreign exchange 
market.

“This concern is well re-
flected in the moderated trading 
activity on the Nigerian Stock 
Exchange, where overall value 
of transaction has waned by some 
40percent and the trading activity 
of foreign investors has reduced 
by over 50 percent”, Rasaq noted.

“Hopefully, as liquidity im-
proves and the fundamentals of 
the naira gets stronger, we should 
gradually see improved global 

investor confidence in naira-
denominated assets, equity inclu-
sive and thus increased depth and 
liquidity of the Bourse”, he added.

  “I think most foreign portfolio 
investors liquidated their posi-
tions due to the weak macroeco-
nomic environment prevalent in 
the country, especially bordering 
on FX liquidity. In their view, they 
believed that the current policy 
on FX leading to the adoption of 
a floating exchange rate regime is 
not transparent enough.

 “They believed there are very 
strong elements of control by the 
CBN, along with inadequate FX 
liquidity in the system to meet 
their demand in terms of repatria-
tion of capital,” Sewa Wusu, head, 
research, SCM Capital Limited, 
said in an emailed response to 
BusinessDay questions.

 Foreign inflow in June 
was N42.46billion against 
N37.30billion outflow; in July, 
inflow was N23.43billion, against 
outflow of N20.85billion; while 
in August, 2016, foreign inflow 
into the Nigerian stock mar-
ket was N34.70billion against 
N21.36billion outflow.

IFEOMA OKEKE

Experts to offer options for Nigeria’s bulging urban population

Experts are set to provide 
options for addressing 
Nigeria’s rapidly ex-
panding urban popu-

lation and its associated chal-
lenges.

Leading the expert discus-
sion is Paul Collier, a renowned 
scholar and professor of African 
economies at Oxford University, 
United Kingdom.

Collier will be the keynote 
speaker on the challenge of 
Africa’s future cities at the event, 
which is the 14th edition of 
Centre for Values in Leadership’s 
(CVL) annual lecture. The event 
takes place in February in Lagos.

The theme of the lecture is 
‘Living Well Together, Tomor-
row: The Challenge of Africa’s 
Future Cities’.

A statement from CVL says 
the world is faced with the prom-
ise and challenge of living well, 
together, in the face of globalisa-
tion, migration, global warming, 
naturalisation and urbanisation 

ODINAKA ANUDU as cities grow on a daily basis.
“Today, many countries and 

cities find it difficult to accom-
modate people from other ci-
vilisations in view of challenges 
that new population growth 
has thrown up. For Nigeria, it 
is projected that more than 65 
percent of the population will 
live in urban settlements by 2020 
at a time housing infrastructure 
is in deficit of about 10 million,” 
the statement says.

“In an attempt to answer the 
question of how to make cities 
more efficient, experts have pro-
posed smart cities, sustainable 
cities and resilient cities.

“The big question is this: Is 
the new model of smart cities, 
the solution to the challenge of 
efficient housing for all? Why are 

inhabitants of cities with the best 
planning and infrastructure not 
living well, together?” CVL asks.

The lecture will attract Jab-
ber Bin Hafez, CEO Smart City 
Dubai and chairman of Smart 
City Lagos; Akinwunmi Am-
bode, Ifeanyi Ugwuanyi and 
Godwin Obaseki, governors of 
Lagos, Enugu and Edo states 
respectively, as well as Liyel 
Imoke, former governor of Cross 
River State. 

Others that will participate 
are Pat Utomi, founder/CEO, 
CVL; Fred Olayele, president, 
Global Economic Institute for 
Africa in Canada, and Taibat 
Lawanson, associate professor 
at the Department of Urban 
and Regional Planning, among 
others.
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But with the federal 
government’s 

domestic borrowing plans 
in 2017, whatever 

reduction in interest rates 
is likely to benefit the 
government than the 

private sector

N1.2 trillion

As the MPC meets today, three days 
after Trump presidency became real 

1. Death in conflict
According to the International institute for 

Strategic studies,   the death toll from the war 
with Boko Haram in Nigeria has fallen sharply, 
as Nigerian government troops retake territory.  

From a high of almost 

 a month in January 2015, the number killed 
by Boko Haram has fallen by more than 95%

Death tolls are also lower from internal conflicts in 
the Philippines, Myanmar and India, according to the IISS. 

Mark Rice-Oxley

2. Safer earth
After more than a century and a half of 

nearly unbroken growth, the quantity of 
greenhouse gases we pour into the atmos-

phere each year has stalled for the third 
year running. Burning fossil fuels and 
chopping down forests released about

 of carbon dioxide last year, roughly the 
same amount as in the previous two years.

3. Connectivity
Africa is experiencing the sharpest growth 

anywhere of smartphone proliferation: by 2020 
there will be more than 

connections in Africa – more than twice the 
projected number in North America, according 
to GSMA, an association of phone operators. 

In Nigeria alone in 2016, an estimated 
16 smartphones are sold every minute.

4. Population
The number of people around the world 

increases by about

 every year, and forecasts predict that the 
global population will continue to mount 
through this century, to hit about 11 billion 

people by 2100.

5. Disease
The standout news in 2016 was that Sri 

Lanka had become the latest country to be 
declared malaria free. More than 30 countries 
that are collectively home to some 2 billion 
people are hopeful that they might follow suit 

in the next four years.
The task of reducing the toll of malaria in 

sub-Saharan Africa, which has 

 and 92% of deaths, is hard and needs more 
resources. 

Fascinating business facts

3,000 deaths 

80 million

T
he Monetary Policy 
Committee of the 
Central bank of Ni-
geria (CBN) is hold-
ing their first meet-

ing in 2017 in a world that has 
changed significantly.

The most significant change 
since their last meeting in De-
cember 2016 is that Barrack 
Obama is no longer President 
of the United State of America.

In his place, is President 
Donald Trump, a man whose 
rhetoric about “Making Amer-
ica Great Again,” signal a high 
level of uncertainty for the rest 
of the world.

 We are now in a world 
where China is preaching free 
trade and America is now 
preaching protectionism. We 
are also looking at a world 
where it looks like two of the 
most powerful of nations in 
the World, USA and Russia are 
going to be really good friends.

There have also been signif-
icant changes in another global 
power, the United Kingdom. 
Theresa May, the prime min-
ister on 17 January delivered a 
speech indicating that Britain 
will be opting for hard exit 
from the European Union. This 
means a complete break with 
the EU resulting in UK having to 
renegotiate trade agreements 
with EU and other countries.

The EU exit negotiation 
process, which is yet to be trig-
gered, is expected to last two 
years. This creates a lot of un-
certainty in the euro area, still 
struggling with low economic 
growth. The uncertainty will 
feed into emerging markets 
like Nigeria in terms of both 
portfolio and non-portfolio 
investment inflows as both EU 
and UK companies could be 
distracted over the next two 
years trying to redefine their 
future in a separated Europe.

But the uncertainty in Eu-
rope and America is countered 
by strong economic growth 
figures coming out of China. 
China’s fourth quarter growth 
figures came in a stronger than 
expected beating in the expec-
tations of many analysts. China 
announced on 20 January that 
its economy grew 6.8 percent 
in the last quarter of 2016, 

fuelled by higher spending of 
its increasingly affluent popula-
tion. China’s economic growth 
is good news for Nigeria since it 
translates into higher demand 
for crude oil to power its huge 
economy.

Domestically, the CBN 
MPC meeting is also coming 
at a time when there are signals 
that the high inflation expecta-
tions are ebbing. Data from the 
National Bureau of Statistics 
(NBS) shows inflation closed 
at 18.55% in December. January 
inflation figures are expected 
to be lower due to the higher 
inflation figures already seen in 
2016. This gives the MPC some 
room to start tweaking with the 
benchmark monetary policy 
rate, which stands at 14 percent.

There is also the good news 
that the country’s external re-
serves has been on a steady rise 
since November adding almost 
US$2 billion to date to close last 
week at US$27.3 billion. This 
means that the CBN dollar war 
chest has grown bigger and 
gives it more room to continue 
its dollar defence strategy. Even 
though, it is also likely that the 
CBN’s dollar war chest will start 

depleting again immediately it 
starts intervening in the inter-
bank market to sell dollars at 
its preferred N305 to the US$ 
exchange rate to meet up with 
the significant pent up demand 
in the market.

But on the negative side in 
the domestic front is the con-
tinuous growth in the number 
of unemployed Nigerians. The 
NBS put the unemployment 
rate at 13.9 percent in the third 
quarter of 2016 while under-
employment rate stands at 19.7 
percent. Analysts at Financial 
Derivative Company forecast 
unemployment rate in the 
fourth quarter of 2016 could 
have risen to 14.5 percent. 
Lack of access to dollar have 
been blamed for the rising 
unemployment as it has led to 
many companies, especially in 
the manufacturing forced to cut 
down on manufacturing capac-
ity with capacity utilization now 
estimated having averaged 44 
percent in 2016.

Analysts at FDC estimate 
Nigeria’s misery index now 
stands at an all time high of 
53.35 percent, indicating a con-
sistent rise in the last six quar-

ters, pushing Nigeria’s into one 
of most miserable countries in 
Africa currently. A rising misery 
index simply means that more 
Nigerians are getting poorer 
and can no longer afford the 
basic things of life. Not surpris-
ingly, default rates in rented 
apartment in Lagos are now 
estimated at 71 percent, show-
ing the pain many families are 
going through currently.

The rising poverty in the 
country poses significant chal-
lenge for members of the MPC 
who meet today and whose 
biggest task will be taking the 
best decision that will stimulate 
economic growth and reverse 
the rising prices of goods and 
services. The most obvious 
decision could be to cut inter-
est rates and hope that it will 
increase lending to the private 
sector, which could stimulate 
economic growth. But with 
the federal government’s N1.2 
trillion domestic borrowing 
plans in 2017, whatever reduc-
tion in interest rates is likely to 
benefit the government than 
the private sector. 

Also a reduction in interest 
rates at a time interest rates 
in the US are expected to rise 
could also mean that Nigeria 
would become less attractive 
for foreign portfolio investors 
when the country needs sig-
nificant autonomous inflows of 
dollars to help support the low 
supplies in the official market.

 Raising interest rates is 
most likely ruled out consider-
ing that the country is hoping 
to get out of recession latest in 
the second quarter of this year.

 But the elephant in the 
room remains the exchange 
rate. And the question remains 
to float or not to float? And 
that answer lies more with the 
presidency than the CBN, all 
indications have shown.

With Trump as real as he 
can be, the world has changed 
and the CBN definitely has 
some very tough decisions 
ahead of it this year to make.
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