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The noticeable improve-
ment in power supply in 
recent weeks risk being 
disrupted for sometime 

with the shutting down of the 
country’s largest power plant, 
Egbin and five other power 

Egbin, five other power plants shut down as fire guts gas pipeline

plants in the South West.
This follows a total system col-

lapsed which was experienced 
on Tuesday as result of fire in-
cident on the Escravos to Lagos 

gas pipeline system, near Okada, 
in Edo State which affected gas 
supply to the power plants.

The Nigerian Gas Processing 
and Transportation Company 

Limited (NGPTC) reported a fire 
incident on its Escravos Lagos 
Pipeline System near Okada, 
Edo State on Tuesday, January 2.

The power plants affected 

are Egbin 1,320MW; Olorunso-
go NIPP 676MW, Olorunso-
go 338MW, Omotosho NIPP 
450MW, Omotosho 338 MW and 
Paras 60MW power stations.

Though the six power plants 
are not operating at full capacity 
but their combined installed ca-

Continues on page 30
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Bitcoin kicks off 
New Year in Nigeria 
by dropping to 
8-week low

Bitcoin prices have dropped 
to 8-week low in the first 
week of trading in Nigeria. 

The prices of bitcoins dropped to 
N1.272 billion in the last week of 
December from a peak of N1.942 
billion it saw in the second week 
of the same month. The last time 
the volumes went below N1.2 
billion was in the last week of 
October 2017 according to Coin.
dance.

The first day of 2018 also 
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8 major risks face Nigeria’s 
economy in 2018 – Analysts

T
he political risk as-
sociated with an elec-
tion year, lower than 
$50 per barrel oil pric-
es, fiscal unsustain-

ability, exchange rate risk, and 
a neglect of the non-oil sector 
all feature on a list of risks fac-
ing Africa’s largest oil producer 
this year.

Renewed militant hostilities 
in the oil-rich Niger Delta, a poor 
outturn in capital expenditure, 
as a result of low government 
revenues, and security risks 
also add to a list of eight risks 
identified by ten analysts in a 
BusinessDay survey.

“The country is likely to face 
some economic and political 
risks with regards to oil produc-
tion, low value for money in 
government spending, global 
oil prices, weak non-oil sector 
performance and heightened 
risk of fiscal unsustainability, as 

Continues on page 4
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Billion dollar Bonga, 
Zabazaba fields, 
militancy to influence 
oil, gas sector in 2018

Nigeria’s crude production 
outlook in 2018 will de-
pend on multibillion dol-

lar projects such as Shell’s Bonga 
South West and Agip’s  Zabazaba 
fields. It will also hinge largely 
upon the capacity of the federal 
government to completely elimi-
nate internal and external factors 

ISAAC ANYAOGU

budget deficits and sovereign 
debts rise and debt service obli-
gation deteriorates,” said Opey-
emi Agbaje CEO, RTC Advisory 
Services Limited.       

 “Pressure on inflation, inter-
est and exchange rates due to 
monetary expansion are also 
potential risks,” Agbaje added.

Political risks rank first for 
Rafiq Raji, chief economist at 
Africa- focused macro research 
& investment consultancy firm, 
Macroafricaintel.

“The political cycle is starting 
earlier than usual and that is a 
major risk in itself,” Raji said.

“President Buhari’s late signal 

to run in the next presidential 
elections has heralded negative 
shocks like increased violence, 
fuel scarcity and ethnic tensions 
which could heighten this year 
and dampen economic activity.”

Oil revenue-dependent Ni-
geria has been hammered by a 

L-R: Akinwunmi Ambode, governor, Lagos State; Adeniji Kazeem, Lagos attorney-general/commissioner for 
justice, and Oladele Adekanye, chairman, Lagos State House Committee on Commerce, during the inaugura-
tion of Board of Lagos State Consumer Protection Agency, at Lagos House, Ikeja, yesterday.

LOLADE AKINMURELE, DIPO OLADEHINDE, 
ENDURANCE OKAFOR & BUNMI BAILEY

 OLUSOLA BELLO, ISAAC ANYAOGU & 
INNOCENT ODOH, Abuja ... 1,143MW of power shut in

... Gas supply to customers in Ogun, Lagos, Ondo impacted

Customers to pay for meters 
through energy credits in 
proposed regulation P. 2
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Infracredit issues maiden guarantee, supports first 
10-year corporate infrastructure bond in Nigeria

corded ‘AAA’ long term na-
tional scale rating by GCR 
and Agusto & Co.

The Viathan Bonds will 
be the first corporate infra-
structure bonds issued in 
the Nigerian debt capital 
markets with a tenor of 10 
years, extending the yield 
curve for corporate debt is-
suances.

By leveraging on Infra-
Credit’s financial strength 
and high credit ratings, the 
Viathan Bonds was sub-
scribed by sixteen (16) insti-
tutional investors compris-
ing at least 12 pension funds 
and 2 insurance compa-
nies, committing a total of 
NGN10.5 billion out of the 
total issue size of NGN10 
billion, translating to a 105 
percent subscription; the 
Viathan Bonds priced at 
an 82bps premium to the 
10-year sovereign bench-
mark bond (NIGB 16.288 
03/17/2027 Govt) using the 
60-day yield average adapt-
ed for the bookbuild exer-

cise. The ‘AAA’ rated bonds 
will be listed on FMDQ OTC 
Securities Exchange.

Viathan Group develops 
and operates captive and 
embedded (off-grid) power 
solutions for governmental, 
commercial and residential 
off-takers across Nigeria, 
using natural gas as fuel 
with a combined genera-
tion capacity of 50MW.

Nigeria’s aggregate elec-
tricity need has been es-
timated at about 160,000 
Mega Watts (MW) to sat-
isfy the local electricity de-
mand. With an installed 
capacity of 12,132 MW, only 
an estimated 7,000 MW of 
installed capacity is opera-
tional. Of these, only be-
tween 3,000 MW to 5,000 
MW are actually being 
generated due to unavail-
ability of gas, breakdowns, 
water shortage and grid 
constraints which has led 
to acute shortage of power 
across the country. Nigeria’s 
transmission grid is esti-

I
nfraCredit, a ‘AAA’ 
rated infrastructure 
credit enhancement 
facility established by 
the Nigeria Sovereign 

Investment Authority in 
collaboration with Guar-
antCo (a Private Infrastruc-
ture Development Group 
company), has issued its 
inaugural guaranteed bond 
transaction, successfully 
connecting infrastructure 
as an asset class to the long-
term local currency debt 
capital markets in Nigeria.

With InfraCredit’s guar-
antee, Viathan Group 
through Viathan Funding 
Plc, a special purpose ve-
hicle established to raise 
debt capital, successfully 
accessed the debt capital 
markets for the first time by 
issuing a NGN 10.0bn 16.0% 
Series 1 Senior Guaran-
teed Fixed Rate Bond Due 
2027 (the “Viathan Bonds”) 
backed by the irrevocable 
and unconditional guaran-
tee of InfraCredit and ac-

mated to cover a maximum 
40% of the country, with an-
nual self- generating capac-
ity outside the national grid 
put at over 15,000 mega-
watts.

The net proceeds of the 
Bonds will be utilized by 
Viathan Group to expand 
its generation capacity by 
7.5MW, construct a 104,800 
scm/day Compressed Nat-
ural Gas (CNG) Plant and 
refinance short term bank 
debts.

Commenting on the de-
velopment, the CEO of Via-
than Engineering Limited, 
Ladi Sanni said, “the suc-
cess of the bond issuance 
has significant implication 
for Viathan’s capacity ex-
pansion strategy; with 10-
year funding at relatively 
lower borrowing cost, Via-
than Group is better posi-
tioned to efficiently execute 
its capacity expansion plan 
in captive power generation 
and increase its diversifica-
tion into gas processing”.

Customers to pay for meters through 
energy credits in proposed regulation

have the right to have his 
meter repaired or replaced 
in line with the relevant 
provisions of the Metering 
Code. Where there is a dis-
pute, the customer has a 
right to fair resolution in ac-
cordance with the Metering 
Code and other applicable 
Regulations,” says the pro-
posed regulation.

Based on a draft pro-
posal on NERC’s website, 
BusinessDay had earlier re-
ported that electricity cus-
tomers would pay a 15-year 
lease for meters. This pro-
posed regulation updates 
the earlier proposal.

Babatunde Fashola, 
minister of power, works 
and housing, last year said 
a policy to reform me-
ter supply in the country 
would soon be ready. The 
proposed regulation would 
become law after public 
hearings to get the opinion 
of stakeholders.

As of July 31, 2017, the 
number of metered custom-
ers in the Nigeria Electric-
ity Supply Industry stood 
at 3,451,611, representing 
about 46 percent of the to-
tal customer population 
of 7,476,856 on the billing 
platform of the distribution 
licensees.

DisCos meet this gap by 
issuing estimated billing to 
customers for energy con-
sumed, a method fraught 
with anomalies. When me-
ters are supplied, accusa-
tions of sub-standard me-
ters dog the DisCos.

“It has come to our at-
tention at the market op-
erations that some Discos 
are increasingly getting in-
volved in the installation of 
non-compliant meters. We 
intend to notify the com-
mission (Nigerian Electric-
ity Regulatory Commis-
sion) of these defaulting 
Discos before appropriate 
sanctions are applied,” said 
the Market Operator last 
month.

In the proposed meter 
regulation by the Nige-
rian Electricity Regu-
latory Commission 

(NERC), electricity cus-
tomers can repay a self-
financed meter acquisition 
over the course of five years 
through energy credits.

The proposed rule con-
tained in the draft meter 
asset providers regulations 
2017 obtained from NERC’s 
website, also provides that 
electricity distribution 
companies (DisCos) would 
source 40 percent of their 
meter requirement from 
licensed Meter Asset Pro-
viders supplied from local 
manufacturers.

 “The Distribution Li-
censee shall provide the 
customer with authorisa-
tion specifying the amount 
to be paid for installation of 
a meter after inspection of 
the customer’s premises.

“The customer shall 
pay to the MAP the full 
price of the meter as spec-
ified in the Distribution 
Licensee’s authorisation.  
The MAP shall supply and 
install such meter at the 
premises of the customer 
within 21 working days of 
the Customer’s payment.

“The Distribution Li-
censee shall own such 
meters and shall repay the 
customers through energy 
credits over a period not 
exceeding 5 years.”

According to the regu-
lation, DisCos would out-
source meter supply to as-
set managers who passed 
a competitive bidding 
process.

It would be the obliga-
tion of the MAP to provide 
urgent metering services to 
repair or replace the meter 
and its accessories within 
two working days as stipu-
lated in the Metering Code.

“The Customer shall 

L-R: Modupe 
Adio, celebrant; 
Seni Adio, 
vice chairman, 
Nigerian Bar 
Association 
- Section on 
Business Law 
(NBA-SBL), and 
Asue Ighodalo, 
chairman, 
Sterling Bank 
plc, during 
Modupe’s 
enrollment 
celebration as a 
legal practitioner 
of the Supreme 
Court of Nigeria, 
held in Lagos. 
Pic by Olawale 
Amoo

ISAAC ANYAOGU

Central Bank of Ni-
geria (CBN) has re-
leased the Purchas-
ing Managers Index 

(PMI), indicating that only 
one sub-sector contracted 
as the manufacturing sector 
expanded to 59.3 percent in 
December 2017.

The manufacturing PMI 
grew faster for ninth consec-
utive month compared with 
55.9 index point recorded in 
November 2017.

The report shows that 
production level, new orders, 
supplier delivery time, em-
ployment level and inven-
tories grew at a faster rate in 
December 2017.

The computer and elec-
tronic product sector con-
tracted in the review month, 
while 15 other sectors ex-
panded. The sectors include 
petroleum and coal prod-

HOPE MOSES-ASHIKE
INNOCENT ODOH, Abuja

Sub-sector contracted as manufacturing PMI expands to 59.3% in December
ucts; textile, apparel, leather 
and footwear; cement; trans-
portation equipment; paper 
products; food, beverage and 
tobacco furniture and related 
plastics and rubber non-me-
tallic mineral printing and 
related activities; appliances 
components; chemical and 
pharmaceutical products; 
fabricated metal products; 
primary metal and electrical 
equipment.

At 63.2 points, the pro-
duction level index for the 
manufacturing sector grew 
for the tenth consecutive 
month in December 2017. 
The index indicated an in-
crease in production in the 
current month, when com-
pared to its level in the pre-
ceding month.

The Manufacturing sec-
tor inventories index grew 
for the ninth consecutive 
months in December 2017. 
At 61.1 points, the index grew 

at a faster rate when com-
pared to its level in the previ-
ous months. Eleven of the 16 
subsectors recorded growth, 
3 remained unchanged while 
2 subsectors recorded decline 
in raw material inventories.

At 60.0 points, the new or-
ders index grew for the nine 
consecutive month, indicat-
ing increase in new orders in 
December 2017.

The composite PMI for 
the non-manufacturing sec-
tor stood at 62.1 points in 
December 2017, indicating 
expansion in the Non-man-
ufacturing PMI for the eighth 
consecutive month. Fifteen 
of the 18 non-manufacturing 
subsectors recorded growth 
in the review period.

At 67.4 points, the busi-
ness activity index grew 
for the nine consecutive 
month, indicating expan-
sion in business activity in 
December 2017. 

Barely 24 hours af-
ter the National 
T r a n s m i s s i o n 
Grid, owned and 

operated by the Transmis-
sion Company of Nigeria 
(TCN), suffered a setback 
on Tuesday, the TCN an-
nounced yesterday that 
it had recorded another 
system collapse at about 
14.19Hours, January 3.

This was disclosed in 
a statement signed by the 
general manager, public 
affairs unit of TCN, Ndidi 
Mbah, made available to 
BusinessDay on Wednes-
day. The statement said 
preliminary information 
from the Nigerian Gas 
Company (NGC) indi-
cated that the tripping off 
of Odukpani-Ikot Ekpene 

TCN records another system collapse 
330kV line cut off genera-
tion from Odukpani Pow-
er Station to the grid.

It however noted that 
restoration of the grid had 
reached advanced stage, 
as TCN had also com-
menced investigations to 
determine the exact cause 
of the system disturbance, 
adding that the outcome 
would be publicised.

“The system distur-
bance happened at a time 
when work on the West-
ern Gas Pipeline by NGC 
which caused system col-
lapse at about 21.17Hours 
yesterday, is yet to be 
completed. 

The grid would have 
withstood the Odukpani 
infraction, if generation 
along Lagos Region were 
available.

“NGC indicated that a 

contractor has been mo-
bilised to reconstruct the 
affected segment of the 
Western Gas Pipeline, so 
that gas supply to Omo-
tosho, Egbin, and Olorun-
sogo I and II can be re-
stored. According to NGC 
the work would be carried 
out day and night and is 
expected to be complet-
ed within 24 hours,” the 
statement said.

TCN noted in the 
statement that with the 
support of the federal 
ministries of power and 
finance, it had embarked 
on the implementation of 
Transmission Rehabilita-
tion and Expansion Pro-
gramme that sought to 
expand, rehabilitate and 
stabilise the Grid, as it ap-
pealed for patience and 
understanding.

… DisCos compelled to source 40% supply from local manufacturers
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Banking/finance sector to see mixed outlook in 2018

T
he banking and fi-
nance sector  wil l 
thrive in 2018 on the 
back of a more stable 
macroeconomic en-

vironment due to rising crude oil 
prices, foreign exchange reserves 
and a stable currency but face sig-
nificant risks from the incursion 
of financial technology (Fintech) 
into the financial space.

Emerging issues such as 
Fintech, virtual currencies 
and mobile banking will have 
a considerable impact on the 
sector this year.

“I expect some impact from 
fintech, virtual currencies and 
mobile banking as technology 
and telecommunications com-
panies seek new revenue streams 
from traditional banking base,” 
Taiwo Oyedele, head of tax and 
regulatory services, PWC, said 
in an emailed response to Busi-
nessDay.

Unlike in 2017 when the bank-
ing and finance faced early head-
winds, 2018 is starting on a stron-
ger footing for the sector. The 
country’s external reserves have 
touched a new high of US$37.92 
billion as at December 22, data 
from the CBN shows, up 50 per-
cent since December 2017.

GDP which had declined by 
-1.73 percent and -0.91 percent 
in the fourth quarter of 2016 and 
first quarter of 2017, has returned 
to a positive growth of 1.4 percent 
in the third quarter of 2017.

Inflation rate, which peaked at 
18.72 percent in January 2017, has 
dropped to 15.9 percent in No-
vember 2017. The exchange rate 
of the naira which hit as high as 
N500 to the US$ in early in 2017 is 
now stable at around N360 to the 
US$. Dollar liquidity challenges 
now look like a distant memory.

The CBN intervention in the 
FX market played a vital role in 
stabilising economy, with manu-
facturers and investors able to 

access dollars through Investors, 
Exporter and SME Windows in 
April of 2017.

But here is 2018 and analysts 
see the banking and finance sec-
tor thriving if these macroeco-
nomic gains are sustained.

Bolade Agbola, financial ana-
lyst/CEO of LAM Agro Consult 
Limited believes 2018 will be very 
interesting for banks as the econ-
omy is expected to consolidate its 
emergence from recession with 
a projected growth of about 2 
percent per annum.

Crude oil price is expected to 
hover around $60 -65 per barrel 
generating necessary income 
for return of the economy to 
growth trajectory, provided that 
production at OPEC quota of 1.8 
million per day is not hampered 
by militant restiveness. The chal-
lenge the banking sector may face 
is reduced margin on its fixed 
income investments, which had 
become a major component of its 
balance sheet due to the expected 

cut in interest rates.
Inflation is expected to slow 

down leading to a reduction 
in the CBN benchmark rate 
(MPC) currently 14 percent per 
annum .The rate may go down 
to 10 percent depending how 
significant the drop in infla-
tionary rate,  Agbola forecasts, 
although other analyst believe 
a 1.0 percent cut is more likely 
in the first quarter of 2018.

On the downside, lagged im-
pact of the five quarters of reces-
sion will manifest fully in the 
performance of banks in 2018 
which will show in the escalation 
of non- performing loans (NPLs). 
The banks in the lower rung of 
the ladder may need to raise 
fresh capital to meet regulatory 
requirements or merge as their 
liquidity is impaired by escalating 
NPLs, he said.

“The banks are expected to put 
up good performance at the end 
of the year given their critical role 
in the economy despite the pos-
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sible shaking off of the weak ones 
as another round of mild consoli-
dation may be imminent”, Agbola 
said in an emailed response.

Uche Uwaleke, associate pro-
fessor and head of Banking and 
Finance department Nasarawa 
State University, outlined other 
key issues that would drive the 
banking and finance industry 
to include but not limited to 
International crude oil price, 
timely implementation of the 
2018 budget, monetary policy, 
federal Government’s strategy 
of reducing domestic borrowing 
and efforts of the Presidential 
Enabling Business Environment 
Council.

Banks that fed fat in the last 
three years from a high interest 
rate environment, would now 
have to be innovative in 2018 in 
deploying their resources in a 
low interest rate environment and 
also fend off increasing competi-
tion from fintech firms encroach-
ing into their space.

8 major risks face Nigeria’s economy in...
Continued from page 1

lengthy collapse in oil prices that 
snowballed into a two-decade 
low oil price of $28 per barrel in 
January 2016, and the pain in-
flicted by militant attacks in the 
Niger-delta, which sent produc-
tion levels to a near decade-low 
of 1.2 million barrels.  

The oil price and production 
slump tipped the economy 
into its first full-year contrac-
tion in 25 years and triggered 
acute dollar shortages that sent 
foreign investors packing and 
stifled businesses.

However, the economy man-
aged to limp off the recession, 
though badly bruised, on the 
back of a rebound in oil prices, 
following an agreement reached 
by OPEC members in 2016 to 
shave some 1.2 mbpd off the 
market to nip a growing supply 
glut in the bud and relaxed hos-
tilities in the Niger-Delta.

As the country’s oil fortunes 
improve, the International 
Monetary Fund (IMF) projects 
the economy to expand 2.1 per-
cent in 2018, after posting back 
to back growth in the second 
and third quarters of 2017 that 
marked the end of five straight 
quarters of contraction. 

A barrel of Brent oil sold 
for $67.21 as of Wednesday, 
January 3, according to data 
obtained from the Bloomberg 
terminal. That’s a 17.7 percent 
increase compared to the same 
period last year ($56.8) and an 
80 percent leap from $37.28 per 
barrel in January 2016.

“Despite the improvement in 
key macroeconomic indicators 
such as GDP, PMI and foreign 
reserves, I am sceptical of the 
second half of the year when I 
consider OPEC’s production cut 
sustainability and the chances 
of a resumption in militant at-
tacks in the Niger-Delta, which 
would cost us an arm and a leg,” 
said Dolapo Ashiru, managing 
director, Mega Capital Financial 
Service Limited. 

Kyari Bukar, chairman of the 

Nigerian Economic Summit 
Group shares similar fears on 
the impact of possible lower 
petrodollars and is quick to 
point out that election cycle 
means the economy could 
become an orphan in 2018 as 
attention shifts to politics ahead 
of the presidential elections in 
2019. This in itself is also a major 
risk to the economy. 

“When you look at the major 
drivers of the economic re-
bound, oil is at the centre of it 
all and that implies that if prices 
crashed below $45 per barrel 
or production levels slide, we 
would have a big problem in our 
hands,” Bukar said by phone.

“A downward spiral in oil 
revenue automatically triggers 
exchange rate risks which have 
been tempered in the last five 
months,” Bukar added.

Bukar’s thoughts are re-
echoed by Tope Osanyingbemi, 
a branch deputy manager at 
tier-one lender, Guaranty Trust 
Bank, but the latter also identi-
fies security risks.

“Terrorist activity by Boko 
Haram is another threat to the 
country as this can discourage 
foreign investors’ appetite to 
invest in the country, given they 
would prefer to invest in other 
countries which are more stable 
and secure,” Osanyingbemi said.

“There has been improve-
ment in the Nigeria economy 
comparing 2017 to its previ-
ous year, the foreign exchange 
rate among other aspects of 
the economy grew as the cur-
rent Central Bank of Nigeria’s 
reserves can sustain the coun-
try up to the middle of 2018,” 
Osanyingbemi observed.

He added “more attention 
should be placed on infrastruc-
tural development. This will 
result to low cost of production 
and as a result encourage less 
importation of products and 
also reduce the dependency on 
oil production.”

Tajudeen Ibrahim, head of 
Research, Chapel Hill Denham 
identifies “Budget implementa-

tion in terms of capital expendi-
ture deficit, mild currency risk, 
and crude oil prices,” as major 
risks to the economy.

“We have seen a somewhat 
elevated oil price recently, but 
something can happen that may 
drive the prices lower,” Ibrahim 
said.   

Sharing his outlook for oil 
prices this year, Emmanuel 
Afimia, an energy analyst, said 
“There are two major events that 
may shape the global oil and gas 
industry in 2018: the divestment 
of Norway’s $1 trillion Sovereign 
Wealth Fund (SWF) from the oil 
and gas industry, and Saudi Ar-
amco’s IPO in 2018,” Afimia said.

“These decisions by these 
two major oil producing coun-
tries were made in order to 
prevent them from the negative 
effect of a fall in oil price and 
the Nigerian government needs 
to quicken the pace of diversi-
fication, so that the economy 
can rely on other sectors of the 
economy if the global oil price 
experiences a decline in 2018,” 
Afimia added.

OPEC and its allies are head-

ing into the second year of sup-
ply cuts to wipe out the global 
oil glut, while rising US output 
is threatening those efforts. 
Geo-political tensions also add 
a wild card to the market mix 
this year.

“Reduction in global oil price 
which can be influenced by an-
other glut, as well as reduction 
in the level of oil production, 
if the Niger Delta militants go 
back to their creeks are the ma-
jor risks the country is likely to 
face in 2018,” Ayodeji Ebo, man-
aging director of Lagos-based 
financial advisers, Afrinvest 
Securities said by phone.

“That would lead to short-
age in inflow of dollars and as 
a result will affect the foreign 
exchange rate,” Ebo said of the 
impact of a decline in oil prices 
and Nigeria’s production.

A debilitating dollar scarcity 
that choked businesses and de-
nied foreign portfolio investors 
any opportunity to repatriate 
dollars has ebbed in Nigeria 
since the introduction of the 
Investor and Exporters window 
last April.

The country’s external re-
serves which have grown some 
35 percent to $39 billion in the 
past five months has boosted in-
vestor confidence and restored 
relative liquidity to the market, 
once known for misguided 
capital controls and low dollar 
supply.

However, Luqman Agboola, 
head of energy and infrastruc-
ture, Sofidam capital believes 
unemployment risks rising fur-
ther due the oil led growth that 
the economy is experiencing.

“The major challenge for oil 
and gas is that it’s technologi-
cally intensive and not labour 
intensive to absorb our in-
creasing unemployed youths,” 
Agboola said by email.

“Infrastructure will be very 
key in 2018 as the government 
have made so much noise about 
increasing and improving major 
infrastructure round the coun-
try, the budget of 2017 will run 
till March or April and also if the 
2018 budget is passed on time, 
the both of them can run simul-
taneously which will increase 
the funding of infrastructure.”

HOPE MOSES-ASHIKE

Godwin Obaseki, governor, Edo State (3rd r), flanked by Johnson Kokumo, commissioner of police, Edo State 
(2nd l); Major General Ibrahim Garba, Commander, 4 Brigade, Nigerian Army (2nd r), with other government 
officials and security personnel, at the Obu Mine site in Okpella, Edo State, where they arrested officials of  
BUA Int’l Limited for violating a Stop Work Order, yesterday.
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Transfer pricing bill in New Zealand 
holds lessons for Nigeria

land and offshore, and hybrid 
and branch mismatches that 
exploit differences between 
countries’ tax rules to achieve 
an advantageous tax position.

In recent years, central 
governments and tax authori-
ties around the world have 
paid more attention to trans-
fer pricing. Different coun-
tries are introducing legisla-
tion, rules or regulations with 
detailed requirements for tax-
payers (mostly companies) 
to document and support 
the application of the arm’s-
length principle to their inter-
company transactions.

The arm’s-length principle 
of transfer pricing states that 
the amount charged by one 
related party to another for 
a given product must be the 
same as if the parties were not 
related. An arm’s-length price 
for a transaction is therefore 
what the price of that trans-
action would be on the open 
market.

Globalisation has also had 
a great impact on the impor-

tance of transfer pricing, as a 
large part of global trade takes 
place within multinational 
enterprises (MNEs).

From the tax authorities’ 
perspective, transfer pricing 
is important in that setting 
of prices for the provision of 
services or sale of tangible or 
intangible property has signif-
icant impact on the profitabil-
ity of companies, which may 
in turn affect tax payable. The 
tax authorities would usually 
strive to defend its tax base 
and ensure it collects ade-
quate tax that reflects the level 
of economic activity taking 
place within its jurisdiction.

On the other hand, the 
taxpayer often sees transfer 
pricing as a way of optimis-
ing its group profit. This is 
achieved by evaluating the 
performance of each entity 
within the group, anticipat-
ing possible double taxation 
issues and areas for supply 
chain management.

The opposing perspective 
and objective of the tax authori-

N
ew Zealand 
Government’s 
recent release of 
an explanatory 
memorandum 

on the technical provisions 
to counter base erosion and 
profit shifting in the taxation 
(Neutralising Base Erosion 
and Profit Shifting) Bill holds 
lessons for Nigeria.

The memorandum ex-
plains that the proposed 
measures in the Bill aim to 
prevent multinationals from 
using: artificially high inter-
est rates on loans from re-
lated parties to shift profits 
out of New Zealand (interest 
limitation rules); artificial ar-
rangements to avoid having 
a taxable presence (a perma-
nent establishment) in New 
Zealand; transfer pricing pay-
ments to shift profits into their 
offshore group members in a 
manner that does not reflect 
the actual economic activi-
ties undertaken in New Zea-

ties and taxpayer often lead to 
controversies. It is therefore im-
portant for taxpayers to know 
the existing transfer pricing 
risks so they can proactively 
address them without compro-
mising the law.

Transfer price is the price 
at which services, tangible 
and intangible properties are 
traded among related entities. 
Nigeria introduced transfer-
pricing regulations (Regula-
tions) in 2012. With effect 
from August 2, 2012, every 
company with related party 
or intra-group transactions 
is required to conduct such 
transactions at arm’s-length.

The Regulations require a 
taxpayer to conduct and doc-
ument an adequate transfer 
pricing study to demonstrate 
arm’s-length by conducting 
and documenting. While it is 
clear that transfer pricing is 
relatively new in Nigeria, it is 
vital that taxpayers start on a 
good note by managing their 
transfer pricing risk proac-
tively.

Sirika explains delay in completion of Abuja airport new terminal Ndoma Egba restates confidence on Buhari to get the nation back on track

the country.
He stressed that the diver-

sity of Nigeria remains one of 
its strongest points, remind-
ing leaders of all persuasion 
and at all levels to ensure that 
they promote the things that 
unite us rather than those that 
create divisions.

“That the Almighty in His 
wisdom made us a nation of 
different tongues and tribes; 
made us Africa’s most popu-
lous nation with more than 
300 tribes is no accident. If 
well enhanced, our diver-
sity should be our biggest 
strength.

“There cannot be devel-
opment when innocent lives 
are being lost in a seeming 
endless cycle of attacks and 
reprisals. While we should 
hold every life as precious, it is 
more painful that the victims 
of these attacks are women 
and youths – the demography 
that we depend upon to drive 
development,” the ex-Vice 
President said.

demning anti-masses poli-
cies of the previous admin-
istration.

While calling on govern-
ment to do self appraisal 
with a view to making 
amends to salvage the de-
teriorating conditions of the 
citizens, he noted that the 
already bad living condi-
tions of Nigerians was being 
compounded by the biting 
fuel scarcity.

“The issue of fuel is af-
fecting everybody. We are 
extremely very worried 
because the vocal voices 
before now have become 
silent.  The question is, is 
the silence ideological?

“Why is it that same 
Nigerians have become si-
lent when we are fuelling 
our vehicles with N300, 
N400 per litre.

“For us as a union, we 
feel that government should 
be indicted because we do 
not believe that government 
is not aware of what is going 
on. We felt Buhari represent-
ed change, but what we see 
today is abysmal failure,” he 
stated.

would block both the control 
and fire towers, which would 
require relocation.

He said additional work 
was also required to link it 
with the existing terminal as 
well as expanding the apron 
to accommodate bigger air-
planes. Another reason, ac-
cording to Sirika, is the insuf-
ficient capacity of the existing 
power and water supply in 
the airport to cater for the new 
building. He said all the chal-
lenges would result to requir-
ing additional funding.

According to Sirika, the 
project is being funded 
through $500 million loan 
from Chinese EXIM bank 
and $100 million counterpart 
funding from Nigerian gov-
ernment.

“Let me use this oppor-
tunity to wish Nigerians a 
happy and prosperous 2018. I 
also salute Nigerians for their 
support and commitment to 
the APC-led Government in 
2017. I understand that the 
past year has been a difficult 
one even as government has 
laid the necessary foundation 
for setting our country on the 
path of sustainable growth.

“I am confident that many 
of Government’s effort will 
begin to yield positive divi-
dends in the New Year as our 
country climbs out of the eco-
nomic recession,” the mes-
sage said in parts.

Ndoma-Egba also restated 
his confidence in the ability of 
the Buhari-led administration 
to deliver on the promises 

Former Vice President 
Atiku Abubakar has 
described as unac-
ceptable the cycle 

of bloodletting that has led 
to the loss of precious lives 
across the country.

Atiku made the charge 
against the backdrop of re-
cent killings in Rivers, Ka-
duna, Benue and other parts 
of the country, including the 
Wednesday early morning 
suicide bomb attack at Gam-
boru Mosque in Borno, barely 
three days into the New Year.

The Waziri Adamawa, ac-
cording to a statement by 
his media office in Abuja on 
Wednesday, said the killings 
in those states, and other 
senseless killings and re-
prisal blood-letting that has 
preceded them in the past 
across our country is ungodly, 
a throwback to the stone age, 
and a hindrance to the pro-
motion of peace and unity in 

Ambrose Alli Uni-
versity, Ekpoma 
chapter of the Aca-
demic Staff Union 

of Universities (ASUU), has 
cautioned Nigerians not to 
be too expectant from gov-
ernment in 2018 fiscal year, 
saying the oppressors would 
be more hardened.

Monday Igbafen, chair-
man, AAU-ASUU, made 
the remark at the end of the 
chapter’s first congress of 
2018 in Ekpoma, Esan West 
Local Government Area of 
Edo State.

“We foresee a tougher 
2018, because the oppres-
sors will get more hardened 
at all levels. The issue of our 
liberation should not be 
tied to any existing political 
party. It should be tied to our 
ideological belief,” he said.

Igbafen, who cautioned 
Nigerians not to be too ex-
pectant in 2018, predicting 
that 2018 would be tougher, 
however, expressed shock at 
the silence of some persons 
who were very vocal in con-

Minister of state for 
aviation, Hadi 
Sirika, says the 
completion of 

the new terminal building at 
the Nnamdi Azikiwe Interna-
tional Airport, Abuja, is being 
delayed for several reasons.

Sirika, while inspecting the 
project on Tuesday, told news-
men that one of the causes of 
the delay was a foundational 
issue, which had altered the 
master plan of the airport.

He explained that the 
planning of the project did 
not envisage that the build-
ing would lead to additional 
works, power and water sup-
ply, adding that it was also 
discovered that the building 

Former Senate leader 
and governing board 
chairman of the Niger 
Delta Development 

Commission (NDDC), Victor 
Ndoma-Egba, has expressed 
optimism that the New Year 
will bring with it a lot of good 
tidings for Nigerians, judging 
from the gains made by the 
President Muhammadu Bu-
hari-led administration so far.

He urged Nigerians to es-
chew all acts capable of over 
heating the polity, urging all 
to rededicate themselves to 
the service of God and the 
nation. This charge was con-
tained in a release by his spe-
cial assistant on communica-
tions, Clara Braide.

The quality of work is ac-
ceptable but the pace of work 
is not acceptable because this 
project should have been de-
livered by now.

“The contractor has told us 
some of the challenges he has 
been facing regarding some 
of the components of work 
and some additional works 
required for this project to be 
put into use.

“Unfortunately, some of 
these components are com-
plex which would delay this 
job and some of them are 
from the foundation like that 
of the sewer and water. There 
is also the problem of the con-
trol tower blocking the access 
into the terminal apron and 
also the inadequate nature of 
the apron itself.”

made during the campaigns, 
while reaffirming that “all 
hope is not lost in Project Ni-
geria. I firmly believe in Pro-
ject Nigeria.

“The NDDC and the peo-
ple of the Niger Delta Region 
continue to stand for a united 
Nigeria and have confidence 
in the ability and commit-
ment of President Muham-
madu Buhari to provide the 
necessary leadership to set 
our economy and our coun-
try on the path of self-reliance.

“With the effective con-
tainment of Boko Haram 
insurgents in the North East, 
one major promise has been 
achieved even as Govern-
ment continues to work on 
improving the safety of lives of 
Nigerians across the country.”

MIKE ABANG, CalabarIFEOMA OKEKE

L-R: Benson 
Abounu, deputy 
governor, Benue 
State; Shior 
Emmanuel, 
executive 
secretary, Benue 
State Emergency 
Management Board; 
Dangaladima 
Buhari, zonal 
head, public sector 
group, FirstBank, 
and Micah 
Sahiru, business 
development 
manager, 
FirstBank, during 
the presentation of 
relief materials by 
FirstBank to Benue 
State government 
to complement 
the efforts in 
providing succour to 
flood victims…
recently.

Don’t expect much from government 
in 2018, ASUU tells Nigerians

STEPHEN ONYEKWELU

Atiku condemns killings in Benue, Rivers, Kaduna
OWEDE AGBAJILEKE, Abuja

IDRIS UMAR MOMOH, Benin
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Udom commits to industrial development of Akwa Ibom

Badoo: Lagos seals prime suspect’s hotel, filling station in Ikorodu

Governor Udom 
Emmanuel has 
reiterated his de-
termination to 

make Akwa Ibom State an 
industrial hub in the Gulf of 
Guinea, by setting up more 
industries and quality infra-
structure this year.

Udom disclosed this in 
an address during the 2018 
Interdenominational Sol-
emn Assembly held at the 
Ibom Hall Grounds, Uyo, 
the state capital.

The governor, who re-
stated his resolve towards 
industrialisation agenda 
with more vigour, said a 
mega sub-station to boost 
constant power supply, a 
fertilizer blending plant, 
were among projects to be 
completed in the state this 
year.

The governor, who listed 

Lagos State govern-
ment on Wednesday 
ordered the seal off a 
petrol station, a ho-

tel and event centre belong-
ing to a suspected Badoo 
cult kingpin identified as 
Alaka Abayomi Kamal.

The structures, situ-
ated along Ijebu-Ode-
Itoikin Road in Sabo area 
of Ikorodu, were sealed for 
violating the state’s urban 
and regional planning law 
of 2010.

The police had on De-
cember 22, 2017 declared 
Alaka wanted in connec-
tion with series of well-
orchestrated killings and 
nefarious activities of 
the Badoo cult group in 
Ikorodu and Epe area of 

B
rutal killings of de-
fenceless citizens 
across the country 
in what has been 
termed one of Ni-

geria’s bloodiest weeks, sig-
nal the rising political risks 
ahead of the 2019 elections, 
analysts have noted.

Armed herdsmen on 
January 2 attacked Benue 
communities, killing at least 
20 people, the governor of 
the state Samuel Ortom dis-
closed to the media.

The assailants attacked 
communities in Guma and 
Logo local government areas 
of the state between Monday 
and Tuesday.  Graphic pic-
tures later emerged on social 
media showing the brutal-
ity of the attacks, which drew 
wide outrage on the social 
media platform.

Over 30 people were also 
injured in the attacks, which 
has become persistent in the 
North Central state, which 
is the food basket of the na-
tion with significant negative 
impact on farming activities 
and consequently the prices 

some of the achievements 
of his administration so 
far, announced that on or 
before May this year, Akwa 
Ibom would be one of the 
very few states in the coun-
try that would be blending 
fertilizer for use by its farm-
ers.

“While so many states 
are dribbling and grum-
bling about lack of payment 
of salaries for many months, 
in Akwa Ibom State, we are 
looking at how many local 
government areas we have 
touched in different forms 
of infrastructural develop-
ment.

“While others are look-
ing at the Federal Govern-
ment that they have built 
substation, Akwa Ibom 
remains the only state in 
Nigeria that runs and main-
tains a Category Two run-
way in airport with inter-
national standard, even in 

the state. Alaka is believed 
to be the ringleader of the 
Badoo cult.

The government, in a 
statement by Steve Ayor-
inde, the commissioner for 
information and strategy, 
said the order sealing off the 
structures was in pursuant 
to Section 60 of the said law.

It would be recalled that 
the state commissioner of 
police, Imohimi Edgal, on 
Tuesday, paraded a Badoo 
kingpin arrested in Ikorodu 
axis who confessed to kill-
ings of people, and also led 
the police to their shrine in 
Imosan, a suburb of Ijebu-
Ode, Ogun State, where the 
group’s chief herbalist, Fa-
tai Adebayo, was arrested.

Adebayo, who is popu-
larly known as Alese, was 
said to specialise in ad-

of food across the country.
In a different incident 

on New Year Day in Rivers 
State, unknown gunmen 
opened fire indiscriminately 
on people returning from the 
church in the early hours of 
Monday after they had gone 
to welcome in the New Year.

The attack is said to have 
occurred in Ogba/Egbema/
Ndoni (ONELGA) Local Gov-
ernment Area of the state.

Speaking to the media, the 
police spokesperson in Rivers 
state, Omoni Nnamdi, who 
confirmed the incident said it 
was difficult for the police to 
give the exact number of peo-
ple killed in the shooting even 
though unconfirmed put the 
number dead at about 17.

The governor of the state 
Nyesom Wike, has offered 
a N200 million reward for 
anyone who will be able to 
provide information on the 
killers. Rivers state has been 
at the centre of cult rivalry, 
which has turned the state 
into a security hot spot.

Director-General, Nigeri-
an Maritime Administration 

the period of recession,” the 
governor said.

He appealed to the Fed-
eral Government to con-
sider the construction of 
the federal road linking 
Calabar-Ikot Ekpene to Aba, 
and also tasked the Presi-
dent to extend a rail line to 
the state, saying, “We need 
a road from Calabar-Ikot 
Ekpene - Aba to Lagos. We 
need a railway line running 
through our coast line.”

Irked by the seemingly 
lack of federal presence in 
the state, despite the huge 
contribution of the state to 
the national purse, the gov-
ernor noted, “Today, we are 
the largest producer of pe-
troleum. I want to challenge 
the Ministry of Petroleum, 
let them show us one single 
kiosk or depot owned by the 
Nigerian National Petro-
leum Company (NNPC) in 
the state.”

ministering oath on Badoo 
members before they go for 
any operation.

According to Ayorinde, 
“The Lagos State govern-
ment is joining the Nigeria 
Police in asking the said 
Alaka to come out of hiding 
and submit himself to the 
law in his own interest.

“The state government 
has also enjoined the po-
lice to offer the public a 
reward for any useful in-
formation on the owner 
of the Alaka filling station, 
hotel and event centre in 
Ikorodu.

“The government is 
once again asking its citi-
zens to go about their 
businesses without fear. 
We will leave no stone 
unturned in keeping the 
State safe in 2018.”

and Safety Agency, NIMASA, 
Dakuku Peterside, who is an 
indigene of the state, blamed 
the incident on the fight for 
supremacy among rival cult 
groups in the area.

Peterside disclosed that 
cultism and cult-related kill-
ing thrived in the area be-
cause of the backing from 
powerful politicians.

In Kaduna, on the eve of 
the New Year, a traditional 
ruler, the Etum Numana, 
Gambo Makama, and his 
wife were killed by unknown 
gunmen in Sanga Local Gov-
ernment Area of the State. 
This was linked to a reprisal 
attack in line with communal 
clashes in Kaduna.

Already there are fears 
that these attacks that have 
ushered into the New Year 
will generate counter attacks 
unless the security agencies 
sit up and nip then in the 
bud. The fear is heightened 
by the approach of elections 
which could influence poli-
ticians to take sides in these 
communal and cult conflicts 
for political gains.

ANIEFIOK UDONQUAK, Uyo

JOSHUA BASSEY

Killings in Benue, Kaduna, Rivers highlight 
political risk ahead 2019 elections
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Respite for airline operators, passengers 
as 14 airports get visibility aids

with applicable Standard Op-
erating Procedures for Low 
Visibility Operations at the 
affected airports. Flight Crew, 
Air Traffic Controllers (ATC), 
Aerodrome Operators, and 
the Meteorological Agency 
execute this.

According to Adurog-
boye, to ensure the seamless 
operation of these revised 
minima, the Nigerian Mete-
orological Agency (NiMET) 
shall continue to ensure 
prompt and regular provi-
sion of required meteorolog-
ical information. These will 
include flight visibility and 
Runway Visual Range (RVR) 
values to all ATC units in the 
airports. Thus, NiMET and 
NAMA shall ensure constant 
updating of the Automatic 
Terminal Information Ser-
vice (ATIS) with the available 
RVR values as appropriate.

“All airlines, Aerodrome 
Operators and Air Naviga-
tion Service Providers are 
required to ensure ade-
quate training of their per-
sonnel and flight crew that 
would be involved in low 

visibility operations.
“The Air Navigation ser-

vice provider is expected to 
ensure regular flight calibra-
tion of all available naviga-
tional aids. This is to ensure 
safe and efficient flight oper-
ations, especially during low 
visibility operations.

“The Nigerian Civil Avia-
tion Authority (NCAA) will 
continue to provide a pro-
active regulatory oversight 
that will ensure safety and 
security of all flight opera-
tions,” he said.

In a bid to make this ef-
fective, NCAA in conjunc-
tion with the Nigerian Air-
space Management Agency 
(NAMA) has carried out a 
review of Aerodrome Operat-
ing Weather Minima for 18 
airports in Nigeria.

This is in compliance with 
the provision of Part 8 of the 
Nigerian Civil Aviation Regu-
lations (Nig.CARs Part 8), and 
in accordance with Interna-
tional Civil Aviation Organisa-
tion (ICAO) Doc.9365.

Adurogboye explained 
that the reviewed Aerodrome 

Airline operators and 
passengers can now 
heave a sigh of relief 
as 14 airports across 

Nigeria have been equipped 
with Category 11 instrument 
landing systems, which will 
enable airplanes land and 
takeoff during low visibility.

The airports now hav-
ing ILS Cat II Approach and 
Landing Minima include 
Abuja, Lagos, Kano, Port Har-
court, Kaduna, Ilorin, Gombe, 
Owerri, Sokoto, Uyo, Yola, 
Dutse, Calabar, and Enugu.

This development is com-
ing at a time airlines had to 
cancel and delay over 50 per-
cent of their flights as a result 
of harmattan haze, which 
made it difficult for pilots to 
operate.

In a release Wednesday 
by Sam Adurogboye, general 
manager, public relations, Ni-
geria Civil Aviation Authority 
(NCAA), he said the imple-
mentation of these revised 
aerodrome operating minima 
(both takeoff and landing) 
shall be based on compliance 

Operating Minima would 
serve to enhance the oper-
ating capacity of the aero-
dromes. This is due to the fact 
that it will avail the operators 
with improved minima for 
low visibility operations.

“According to the review, 
the landing minima speci-
fied for all the 18 (Eighteen) 
airports were determined 
based on applicable criteria 
as defined in the ICAO PANS-
OPS Doc. 8168, Doc.9365.
These includes all relevant 
amendments, as well as avail-
able navigational facilities 
(ILS,VOR/DME, etc) or PBN 
Navigational Specification 
(RNAV/GNSS),” he said.

On the other hand, he 
said the reviewed operating 
minima provided for a perfor-
mance based Takeoff minima 
for the affected aerodromes 
in Nigeria was determined by 
available visual aids for take-
off. These are Runway Cen-
tre Lights, Touchdown Zone 
lights, Runway Edge Lights, 
Threshold Lights, Runway 
End Lights and Runway Sur-
face Markings.

Buhari’s pastor friends look 
like they are jumping ship

News Analysis

Auchi fertiliser plant stores products for sale in planting season REA says N10bn universities electricity project reflected in 2017 budget

priest, who has a strong fol-
lowing in the South East was 
quoted by the Sun Newspa-
per as warning Buhari, dur-
ing his New Year message on 
January 1 not to contest for a 
second term in office.

“As I was waiting on the 
Lord, I’m asked to advise 
you, don’t come out for sec-
ond tenure; after this, retire 
peacefully.”

“Come back to yourself 
or you will cry by the time 
you will be sent out of of-
fice. Those who are encour-
aging you to come out and 
run again want to disgrace 
you shamefully and pub-
licly,” Mbaka, the director of 
the Adoration Ministries in 
Enugu, was quoted as saying.

Even though President 
Buhari has not clearly stated 
his intention to run for a sec-
ond term, he has hinted at 
different occasions that he 
would likely be seeking a sec-
ond term, which is within his 
right as a first term president.

Buhari’s quest for second 
term has also been raised by 
the fact that his first term has 
largely been marred by long 
absences due to ill health. 
He would naturally feel, he 
could have performed bet-
ter without his health issues. 
Now that he looks complete-
ly healed, he probably looks 
at a second term as a poten-
tial redemption card for a 
first term that has fallen be-
low the expectations of many 
of his ardent supporters.

But there remains a strong 
opposition to Buhari’s bid for 
a second term, especially for 
those that feel that the econ-
omy management skills of 
the president has been woe-
ful in his first term and are 
afraid of a second term of the 
same.

And now with pastors, 
who once supported Buhari, 
look to be jumping ship, the 
race for 2019 is beginning to 
look even more dicey for the 
incumbent if he decides to 
throw his heart into the ring.

55,000mt of fertiliser year-
ly and serve farmers in Edo 
State and its environs.

Okojie said the fertiliser 
blending plant is currently 
producing and storing 
products to be used dur-
ing the planting season, 
stressing that the plant is 
not selling fertiliser yet.

According to Okojie, 
“The Auchi Fertiliser plant 
was commissioned recent-
ly by the Vice President. 
The plant is producing and 
storing products. I’m sure 
when it is time to go to the 
farm, we will have enough 
fertiliser supplies from the 
blending plant.”

Recall that the All 
Farmers Association of 
Nigeria, AFAN, recently, 
appealed to Governor 

rolled over to 2018, during 
budget performance brief-
ing to the National Assem-
bly, towards the tail end of 
2017.

In a statement issued on 
Wednesday, the REA said, 
“Allegations that the manag-
ing director of REA made any 
statements to the contrary 
are patently untrue and are 
at best, a misunderstanding 
and at worst, a campaign to 
deny our federal universities 
the opportunity to access 
uninterrupted power.”

The statement quoted 
the managing director of the 
REA, Damilola Ogunbiyi, as 
saying, “In fact, that a major-
ity of the universities under 
the EEP are located in rural 
as well as underserved com-
munities, hence the REA’s 

Nigerians are highly 
religious. So, it 
is not surprising 
when religion gets 

entangled in politics. Pas-
tor Tunde Bakare, a social 
critic and staunch supporter 
of President Muhammadu 
Buhari and also his running 
mate in the 2011 presidential 
elections, said January 1 that 
‘God’ told him to contest for 
the Presidency.

However, Pastor Bakare 
said that ‘God’ did not tell 
him “when the appointed 
time to run for the Presi-
dency would be.” This could 
be interpreted to mean that 
Pastor Bakare is not planning 
to run against Buhari in 2019, 
unless he gets another rev-
elation asking him to do so.

Another thing that Pastor 
Bakare did not say is if God is 
asking him to run because of 
dissatisfaction with the cur-
rent administration or if the 
mission to run is to achieve 
some desired ‘divine’ objec-
tive. But apparently ‘God’ 
would not be asking him to 
jump into the presidential 
race if the current occupant 
of the office was doing such 
a great job.

Bakare’s calling to run 
for the Presidency could be 
interpreted as him show-
ing a red card to the current 
occupant of that position. 
However, it must be noted 
that Bakare, a known critic of 
previous governments have 
been less critical of the cur-
rent government. But that 
may change, if he is eyeing 
the position.

On the same day, that 
Pastor Bakare was receiv-
ing divine revelation to run 
for office, another religious 
leader, who threw his weight 
behind Buhari in the 2015 
national elections even at the 
risk of his reputation and di-
vine calling, was also serving 
a divine warning to President 
Buhari.

Father Mbaka, as he is 
popularly called, a Catholic 

The Edo State gov-
ernment says 
the Auchi Ferti-
liser and Chemi-

cal Company Limited is 
producing and storing 
products, which will be 
available for sale when 
the planting season com-
mences.

Special adviser to Gov-
ernor Godwin Obaseki 
on agriculture and food 
security programme, Joe 
Okojie, disclosed this in an 
interview in Benin City.

The Auchi Fertiliser 
and Chemical plant, which 
is run on a Public Private 
Partnership (PPP) model 
with WACOT Limited, 
is part of the Presiden-
tial Fertiliser Initiative. 
It is expected to produce 

Rural Electrification 
Agency (REA) on 
Wednesday said the 
planned Energis-

ing Education Programme 
(EEP), which aims to pro-
vide dedicated and reliable 
electricity to federal univer-
sities, was on course for de-
livery in 2018, and was part 
of the 2017 budget.

The clarification, REA 
said, is coming on the heels 
of various campaigns being 
carried out in some quarters 
to deny the federal universi-
ties the opportunity to ac-
cess uninterrupted power.

Recall, the minister of 
budget and national plan-
ning, Udoma Udo Udoma, 
said the 2017 budget shall be 

Godwin Obaseki of Edo 
State to ensure that ferti-
liser from the state-owned 
fertiliser plant in Auchi, is 
sold directly to farmers in 
the state and not through 
middlemen.

Abdullahi Oshiobugie, 
Edo North coordinator of 
AFAN, who said the farm-
ers were worried because 
they did not want to suffer 
adverse effects of price in-
flation by the middlemen.

He commended gover-
nor Obaseki for ensuring 
that the Auchi fertiliser 
plant commenced produc-
tion fully, and stressed the 
need for the state govern-
ment to set up a commit-
tee to monitor the move-
ment of fertiliser in the 
state to avoid diversion.

involvement is key in provid-
ing the uninterrupted power 
to its mandate of connected 
underserved Nigerians.”

Accordingly, she pointed 
out that the following mile-
stones have been achieved, 
indicating REA’s continued 
commitment to implement-
ing the programme, which 
are: Approval by the Federal 
Executive Council; the sign-
ing of a memorandum of 
understanding with Phase I 
university.

The Phase 1 universi-
ties are: Abubakar Tafawa 
Balewa University Bauchi, 
Bayero University Kano, Us-
man Danfodiyo University 
Sokoto, Federal University of 
Agriculture Makurdi, Nnam-
di Azikwe University, Anam-
bra State.

Maj.-Gen. 
Rogers 
Nicholas, 
theatre 
commander, 
operation 
Lafiya Dole, 
with Damian 
Chukwu, 
commissioner 
of police in 
Borno, during 
the former’s 
visit to the 
Borno Police 
Command in 
Maiduguri, 
yesterday. 
NAN
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Improved safety compliance, human capital development 
responsible for zero aviation accidents in 2017- analysts

its members to be principal-
ly responsible for safety and 
not necessarily the regulator.

“Airline members in the 
strive for Safety also do go 
extra mile to subject itself to 
audit by other jurisdiction 
outside its own registration, 
for example, The Europe-
an Aviation Safety Agency 
(EASA) certification in ad-
dition to that of the Nigeria 
Civil Aviation Authority, 
(NCAA),” Olowo said.

BusinessDay’s checks 
show that out of seven air-
lines operating in Nigeria, 
about five are members of 
the IATA.

Airlines have also inten-
sified human capital devel-
opment through routine and 
schedule trainings for all, pi-
lots in particular, since pilot 
error accounts for about 80 
percent of all aviation acci-
dents, Olowo said.

He revealed that there 
had also been implementa-
tion of safety management 
system (SMS) and more 
budgets had been set aside 

for maintenance and dedi-
cated account for mainte-
nance reserve, as accident 
was planned through ne-
glect and poor maintenance.

He noted pilot error 
accounted for 80 percent 
while maintenance and 
weather accounted for the 
remaining 20 percent.

Tunji Oketunbi, head, 
public relations, Acci-
dent Investigation Bureau 
(AIB), said, “The NCAA 
drives the industry, and 
if NCAA is not effective, it 
will affect the industry.

“Airlines have a tendency 
to cut corners, but it is the 
responsibility of NCAA to 
ensure proper checks are 
carried out on the airline, 
especially on the aircraft 
maintenance and pilot cer-
tifications. During accident 
investigations, AIB is able to 
reveal a lot of things either 
on the side of the regulators, 
the airlines or the service 
providers.

“Reports from accident 
investigations in Nigeria 

D
espite myriad 
of challenges 
faced by the 
aviation sec-
tor in 2017, 

the sector still had accident 
free commercial aviation, 
which experts hinged on 
safety compliance and in-
tensified human capital 
development.

Challenges faced by the 
sector, some of which in-
clude the scarcity of foreign 
exchange in Nigeria, scar-
city of aviation fuel, poor 
corporate governance, de-
clining passenger traffic 
and poor infrastructure, 
the sector still did not re-
cord a single accident.

Gabriel Olowo Mecons, 
president, Sabre Network 
WA and Aviation Safety 
Round Table Initiative Nige-
ria, said in the past five years, 
the International Air Trans-
port Association (IATA), 
through IATA Operational 
Safety Audit (IOSA), made 

have also reduced accidents 
occurrence in Nigeria and 
influenced safety decision 
implementation on the part 
of airlines, regulators and 
other service providers.”

He noted that ICAO 
had worked very hard to 
ensure no country was 
left behind on the imple-
mentation of international 
safety standards.

Koya Olayinka, country 
manager, British Airways, 
said just one accident could 
be the end of an airline, 
so that made it important 
for airlines to comply with 
standards and ensure they 
left no stone unturned.

Further checks show that 
over 2,000 lives have been 
lost in air crashes in 40 years. 
These events occurred from 
year 1969 to 2013, involv-
ing 31 fatal plane crashes. 
The first plane crash in the 
country occurred in Novem-
ber 20, 1969, in which a total 
of 87 passengers on board 
Nigeria Airways BAC VC10 
perished.

Re-strategise for 2019, Uzodinma urges Igbo leaders Agbakoba writes National Assembly, questions constitutionality of 2018 Appropriation Bill

pecially women and youths.
Assistant managing di-

rector, TUNS Farms Nigeria 
Limited, one of the collabo-
rating organisations, Taofik 
Badmus, said about 100,000 
broiler day-old chicks 
would be supplied monthly 
to farmers, which would 
in return make the state a 
broiler poultry hub.

The state coordina-
tor, Igba Otun Broiler Pro-
duction Scheme, Joseph 
Aladesuyi, said the initia-
tive was open to registered 
members of Poultry Associ-
ation of Nigeria, adding that 
the scheme would produce 
self-sufficient poultry farm-
ers.

Some of the beneficiar-
ies, like the state treasurer 
for PAN, Biodun Adesida, 
Omolola Esan and Arinola 
Owanikin, commended the 
present administration for 
the initiative, promising to 
put in all efforts to make the 
scheme a success.

gender development. What 
concerns all must be shared 
and borne by all. Our people 
must also feel the direct im-
pact of governance.

“Consequently, we enjoin 
all public servants to remain 
loyal and dedicated in the dis-
charge of their responsibilities.

“The people’s welfare 
would be the central fo-
cus of all aspirations and 
the extent to which they 
were satisfied would form 
the veritable yardstick for 
measuring the achieve-
ments of his government.”

While urging those who 
desire for progress of the state 
to prepare to sacrifice, the gov-
ernor said every segment of 
the state would feel the direct 
impact of his administration.

Akeredolu noted that the 
training and retraining of 
workers for optimum service 
delivery would form the cen-
tral focus of his administra-
tion. He directed workers to 
prepare to update their knowl-
edge in the relevant areas of 
service.

cators in the country all point 
to the possibility that the 
South-East might lose out in 
the nation’s political equa-
tion in 2019, even more than 
it did in 2015.

Uzodima, who is also the 
Senate committee chair-
man on Customs Excise and 
tariffs, spoke in his country 
home Omuma while ad-
dressing prominent political 
leaders from Imo State in a 
special meeting aimed at ad-
vancing the political fortunes 
of Ndigbo in 2019.

He believes that every 
right-thinking Igbo man 
must be worried that the 
recently released Federal 
board appointments clearly 
indicated that the Igbos are 

cision of the Federal High 
Court on the suit “OLISA 
AGBAKOBA VS. ATTORNEY 
GENERAL OF THE FED-
ERATION &OTHERS, SUIT 
No. FHC/ABJ/CS/63/2013,” 
by requesting the National 
Judicial Council (NJC) to 
lay before it the Judiciary’s 
estimates of revenue and 
expenditure for 2018 and 
equally ensures the Execu-
tive be made to represent its 
2018 estimates.

“As you are well aware, the 
2018 Appropriation Bill has 
been laid before the National 
Assembly by the President and 
discussions are ongoing on the 
estimates. Sections 81 to 84 of 
the Constitution of the Federal 

About 50,000 day-
old chicks have 
been distributed to 
23 poultry farmers 

in Ondo State through the 
‘Igba Otun Broiler Chicken 
Poultry Scheme.’

The programme is an 
initiative of the Ondo State 
government in collabora-
tion with some private or-
ganisations and the Poul-
try Association of Nigeria 
(PAN).

Senior special assistant 
to Governor Oluwarotimi 
Akeredolu on agriculture, 
Akin Olotu, made the dis-
closure at the third batch of 
the distribution of chicks, 
vaccines, drugs and feeds to 
poultry farmers in Akure.

Olotu said the scheme, 
primarily designed to solve 
the problem of broiler pro-
duction in the state, would 
also generate employment 
and empower citizens, es-

Governor Oluwaroti-
mi Akeredolu of 
Ondo State says the 
era of payment of 

salaries and allowances of 
workers in the state to the ex-
clusion of provision of social 
service to the people would 
not be allowed to continue by 
his administration.

Akeredolu stated this in 
Akure, the state capital on 
Wednesday while addressing 
civil servants, saying, “the cul-
ture of payment of salaries and 
allowances of workers to the 
exclusion of provision of social 
service to the people would 
not be allowed to continue.

“We intend to shift atten-
tion, progressively, keenly and 
resolutely, to the provision of 
social infrastructure for the 
people. The embarrassing 
state of our roads, hospitals, 
schools and public utilities will 
be addressed.”

He added, “there is no gain 
asserting the obvious that the 
current practice cannot en-

With less than 13 
months to the 
2019 general 
elections, Igbo 

leaders have been urged to 
put on their thinking caps 
and re-examine the current 
political alignments in the 
country to reposition the 
South-East geopolitical zone 
for the nation’s Presidency in 
2023.

In a goodwill message 
to a well-attended meeting 
of Igbo leaders from Imo 
State, the chairman of South-
ern Senator’s Forum, Hope 
Uzodinma, said the advice 
had become necessary be-
cause current political indi-

A Senior Advocate of 
Nigeria, Olisa Agba-
koba, has questioned 
the constitutionality 

of the 2018 Appropriation Bill 
presented on the floor of the 
National Assembly by Presi-
dent Muhammadu Buhari in 
a recent letter written to the 
National Assembly through 
its principals, Bukola Saraki, 
Senate president, and Yakubu 
Dogara, speaker, House of 
Representatives.

Agbakoba, in a letter 
dated 3 January suggested 
that the National Assembly 
should draw the attention 
of the Executive to the de-

losing out in federal political 
calculations.

“We must be conscious 
of the fact that other geo-
political zones appear to 
be outsmarting us as they 
did in 2015. Right now they 
are positioning themselves 
as the strategic allies of the 
Northern political elite and 
they appear to be receiving 
favourable attention as re-
flected in the Federal board 
appointments,” he explained.

According to Uzodima, 
there is an urgent need for 
Igbo leaders to put on their 
thinking caps and re-exam-
ine their present political 
leaning which he believes 
will put Igbos at a grave dis-
advantage in 2019.

Republic of Nigeria 1999 (as 
amended) set out the proce-
dure for preparing the Appro-
priation Bill,” the letter reads.

According to Agbakoba, 
the constitutional procedure 
for preparing the appropria-
tion bill is for each arm of 
the government to present its 
budget estimates before the 
National Assembly. “Each 
arm of government (the Ex-
ecutive, Legislature and the 
Judiciary) lays before the Na-
tional Assembly its estimates 
of revenue and expenditure 
for each financial year after 
which it is appropriated, har-
monized as a bill and pre-
sented to the President for his 
assent.”

OWEDE AGBAJILEKE, Abuja

L-R: Henry Rowlands, director, external relations, Securities and Exchange Commission (SEC); Mary Uduk, coordinating 
director operations, SEC, and Abdul Zubair, acting director-general, SEC, during a press briefing on the ongoing Capital 
Market initiatives in Abuja.         Pic by Tunde Adeniyi

2018: Provision of social security, amenities 
will be my top priority - Akeredolu
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Ondo empowers poultry farmers, 
distributes 50,000 chicks to farmers
YOMI AYELESO, Akure

… urges executive to represent its 2018 estimates
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Emergencies: Lagos seeks synergy among responders

Lagos State says it is determined to 
improve inter-agency collabora-
tion, at the formal and informal 
levels towards the promotion of 

team work among safety and emergency 
responders.

Oluseye Oladejo, the commissioner 
for special duties and intergovernmental 
relations, who stated this at a training 
organised for emergency responders, 
said government was determined to 
regularly bring together all persons in-
volved in emergency rescue, for training 
and retraining in order to foster unity of 
purpose, cooperation and synergy among 
them.

“I am aware that the main objective of 
this training is to foster unity of purpose, 
cooperation and synergy among diverse 
groups of emergency responders in Lagos 
State,” he said.

Oladejo stressed the need for the 
various stakeholders saddled with the 
responsibility of managing safety and 

emergencies in order to prevent loss 
of life and to improve response time to 
distress calls.  

He implored participants at the train-
ing to collaborate in order to improve on 
the quality of service expected of them 
from the public.

“I implore you all to collaborate with 
yourselves so as to increase productiv-
ity and improve response time,” Oladejo 
said.

Speaking also, chairman, Lagos Neigh-
bourhood Safety Agency, Israel Ajao said 
that government would continuously 
and relentlessly promote safety culture 
in the state.

According to him, “By adopting best 
practices and deploying world class 
resources available to address the chal-
lenges of managing emergencies and 
disasters in the state, we have continually 
advocated for inter-sectorial collabora-
tion and promote community participa-
tion in government policies designed to 
mitigate the impact of potential disasters,” 
Ajao said.

NDDC boss hails FG over 
proposed refineries in N/Delta  

Managing Director of Niger Delta De-
velopment Commission (NDDC), 
Nsima Ekere, has commended 

the Federal Government’s plan to build 10 
modular refineries in five of the nine states 
in the Niger Delta region.

Ekere, in a new year message to President 
Muhammadu Buhari, said it was historic 
that privately-owned refineries were finally 
coming to the Niger Delta through the en-
abling environment created by the Federal 
Government’s after nearly two decades of 
fruitless attempts.

He pointed out that the establishment 
of the refineries was significant as they will 
certainly boost fuel supply in the country 
with their capacity to refine 300,000 barrels 
of crude oil per day.

Ekere also stated that the refineries would 
create jobs and help ensure peace in the 
Niger Delta.

He noted with delight that two of the 10 
refineries, Amakpe Refinery meant to be 
located in Akwa Ibom State and OPAC Re-
finery to be based in Delta State, have their 
mini-refineries modules already fabricated, 
assembled and containerised overseas, 
ready for shipment to Nigeria for installation.

The NDDC boss, who participated in the 
recent meeting of the Vice President Yemi 
Osinbajo-led Niger Delta inter-ministerial 
committee in which the report of the modu-
lar refineries was received, commended 
the vice president for his role in bringing 
investment, development and peace to the 
Niger Delta.

He promised that the NDDC would 
continue to engage the federal ministry of 
petroleum resources and other government 
agencies to promote positive investment in 
modular refineries.

Ekere similarly pledged the commitment 
of the NDDC to continue in the development 
of the Niger Delta in 2018.

He lauded President Buhari for the recent 
appointment of several indigenes of the Ni-
ger Delta into federal boards and renewed 
commitment to address the challenges of 
the region.

Ekere congratulated the appointees 
including a former managing director of 
NDDC, Timi Alaibe, who was named board 
chairman of Oil and Gas Free Zones Au-
thority, and charged them to live up to the 
expectations of the Federal Government and 
Nigerians in the discharge of their duties.

A
bout one week after 47 in-
mates of Ikot Ekpene prison 
in Akwa Ibom State escaped 
in jailbreak that occurred in 
a broad daylight, 28 of them 

have yet to be rearrested by officials of the 
Nigerian Prison Service (NPS). Only fif-
teen of them have so far been recaptured.

Four of the inmates were shot dead 
while trying to escape during the jailbreak 
from a prison facility that was recently 
built by the state government.

NPS yet to re-arrest 28 fleeing 
prison inmates in A’Ibom

According to the controller of prisons, 
Akwa Ibom State command, Alex Oditah, 
fourteen of the inmates were re-arrested 
same day the jailbreak occurred while 
one was recaptured in Ikot Ekpene town, 
a day after.

Oditah had confirmed in an interview 
that a three-man committee had been 
raised to unravel the immediate and 
remote causes of the jailbreak which he 
said may not be unconnected with over-
crowding.

According to him, the Ikot Ekpene 
prison has capacity for 400 inmates but 

currently holds 831 prisoners.
Ogbajie Ogbajie, the command’s pub-

lic relations officer also confirmed the 
recapturing of one more inmate.  

“With the arrest of one more inmate, 
we now have 15 recaptured inmates in 
our custody,’’ he said.

He attributed the arrest of one of the 
inmates to the concerted efforts by offi-
cers of the Nigerian Prisons Service, Akwa 
Ibom State command  and other sister 
security agencies  and urged the public 
to report suspicious or strange persons 
to the nearest police station.

Cross-section 
of 700 persons 
escaped from Boko 
Haram enclaves 
in Mongun local 
government area of 
Borno on Monday.

ANIEFIOK UDONQUAK, Uyo

JOSHUA BASSEY

Property worth N607m lost 
to fires in Anambra

Property worth over N607 mil-
lion are said to have been lost 
in various fire incidents which 
occurred in Anambra State be-

tween January and October, 2017.
A total of 76 fire incidents were said to 

have been recorded in the state within 
that period as against 117 cases recorded 
in 2016.

Innocent Mbonu, deputy director, 
administration and strategy, Anambra 
State Fire Service, who disclosed this 
in Awka, said that property estimated 
at N607 million were lost as against 
N966 million within the same period 
in 2016.

“What normally causes fire is peoples’ 
insistence on clearing bushes around 
them with fire as well as hunting expedi-
tion,’’ Mbonu said.

He warned residents against indis-
criminate bush fire, especially during 
the harmattan season.

``We are almost at the peak of har-

mattan, where cases of fire incidents are 
on the increase; we urge residents to be 
mindful of bush fire.

``The moment you set fire to bush, you 
should be mindful that it does not spread 
to nearby buildings or other property 
around,” Mbonu said.

He commended Govenor Willie 
Obiano for the provision of three new fire 
trucks to the fire service and appealed 
to the government to hasten its promise 
of employ additional fire fighters in the 
state.

``We are still requesting the governor 
to approve the refurbishing of eight other 
dilapidated trucks for re-distribution to 
the new fire stations under construction 
at Umunze, Otuocha, Nnewi, Onitsha 
and Agulu.

``We also appeal to the public to re-
port fire incidents early and show friend-
liness to fire fighters rather than harass 
or mob officers on duty for arriving late 
at the scenes of fire,’’ Mbonu said.
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deny subsidising fuel. The Vice 
President, while performing the 
job of a fuel attendant at some 
petrol stations in Lagos on Christ-
mas day tried to rationalise the 
lie thus:

“NNPC is trading in fuel; the 
Federal Government is not, at the 
moment, paying for any subsidy. 
NNPC is trading. If you are buying 
and selling fuel, you would have 
to be able to pay for it. So, it’s not a 
question of government provision 
for subsidy, the Federal Govern-
ment, at the moment, isn’t paying 
any subsidy. And don’t forget that 
the way that the NNPC trades is 
that, in many cases, NNPC is actu-
ally giving fuel; there is 445, 000 bar-
rels of fuel. So really what you are 
seeing, in many cases, is more or 
less an exchange for PMS. So at the 
moment NNPC is paying the cost”.

However, some days later, the 
GMD of NNPC, Maikanti Baru 
confessed that the president au-
thorised the payment of subsidy 
by NNPC to ease the pains of Ni-
gerians. Asked to clarify his posi-
tion, he shot back: “Do you want 
me to remove subsidy?” What I 
am saying is that the landing cost 
as should be sold in the pump 
without under-recovery should 
be N171.40... However; Mr. Presi-
dent has directed that we should 
maintain all the parameters to 
ensure that it is sold at N145 per 
litre. And that is why we are selling 
at depot at N133.28”.

Although the GMD of NNPC 
refused to answer the question 
of who foots the bill of the N26-

remain consistent and pre-
served, therefore, the time 
to fully embrace IT by all is 
now. The accounting cur-
ricula at all levels require to 
be redesigned by relevant 
authorities in partnership 
with key stakeholders such 
as ICAN to ensure there is 
sufficient dosage of IT con-
tents in the teaching, learn-
ing, and practice of account-
ing in Nigeria. It would also 
be necessary to introduce 
better and more creative 
pedagogical  approaches 
and infrastructure to sup-
port accounting instructions 
generally. There is no reason 
every accountant should 
not be adequately literate 
and competent in financial 
modeling using IT skills, 
writing simple programmes 
and using advanced elec-
tronic spreadsheets as well 
as having some knowledge 
of ‘soft computing,’ that is, 
AI with the application of 
Mathlab. But can it happen 
when most of the accounting 
departments in our tertiary 
institutions lack computer 
laboratories and teachers? 

The new technologies 
have just begun their inva-
sion and exploits and the 
speed of development is 
alarming.  The only gap left 

N27 differential especially since it 
wasn’t provided for in the budg-
ets, the vice president’s answer 
gives a clue. The federal govern-
ment gives allocation of 445, 000 
barrels of crude oil per day to the 
NNPC for domestic consump-
tion, but since the refineries are 
not functioning or functioning 
at minimal capacity, the NNPC 
swap most these for refined petrol 
under the Offshore Processing 
Arrangement (OPA).  

But according to the Nigeria 
Extractive Industries Transpar-
ency Initiative (NEITI) 2015 Oil 
and Gas Industry Audit Report 
released on Tuesday January 2, 
2018, the President Muhammadu 
Buhari administration cancelled 
the Offshore Processing Arrange-
ment (OPA) in November 2015 
for being uneconomical and has 
replaced it with the Direct Sale 
Direct Purchase (DSDP) arrange-
ment. How then is it possible 
that subsidy is not being paid on 
imported petrol?

From the look of things, there 
was never a subsidy removal. 
There was just a change of ben-
eficiaries from the independent 
marketers to the NNPC. One can 
only imagine the opacity and cor-
ruption surrounding the current 
subsidy regime. 

For Nigeria, things never really 
change; they just continue under 
different guises.

is that the new technologies 
lack conscience and feelings, 
can’t deploy human judg-
ment and skepticism as re-
quired of accountants/audi-
tors. It won’t be long before 
the vacuum is filed. Would 
you still be relevant in the 
absence of skills in the new 
and emerging technologies? 
The time to be technology-
savvy to optimizing current 
and future business poten-
tials is now. It does not mat-
ter that there still exists some 
accountants in practice, 
business, and the academia 
to whom the subject of IT is 
a closed book. Adopting IT 
tools is compelling and there 
is no alternative. The use-
fulness of IT can no longer 
be defined just in terms of 
current needs and the needs 
around us. In the fullness 
of time, IT will overrun all 
aspects of daily activities, 
especially that the ‘internet 
of things’ represent no buz-
zword bingo anymore. The 
days of self-referential as ‘all 
knowing’ professionals are 
fading away. Irrespective of 
our current skills, lets further 
tune-up.

The return of subsidy

Information technology (IT) experts and the accounting profession: A case of the mistletoe? 

of the NNPC at an Expo in Lagos 
on October 24th 2016. According 
to Kyari, “it is impossible today to 
import and sell the product at the 
current fixed exchange rate.” Much 
more importantly, Kyari warned 
that “the burden would become 
too heavy if NNPC remains the sole 
importer of petrol.”

Regardless of the glaring evi-
dence that there was a subsisting 
subsidy on petrol, the NNPC dis-
ingenuously continued to insist 
that it was not subsidising petrol. 
To make it even more convincing 
that government was no longer 
subsidising petrol, there was no 
budgetary provision for subsidy on 
petrol for the 2017 budget. That lie 
will however fall off when the most 
recent fuel scarcity began to bite in 
December 2017. 

Following the scarcity and re-
peated scrutiny, the NNPC an-
nounced that the current landing 
cost of petrol was in the region of 
N171/litre even if others believe it 
has soared to N212.7/litre on the 
back of rising crude oil prices. But 
the government still continued to 

which attaches itself to trees, 
steal nutrients, drain their 
water, weaken the trees and 
often difficult to get rid of. 
They reasoned that the ‘pla-
cental’ of IT experts is now 
firmly tied to the accounting 
profession.  Yes, deeply tied. I 
believe it is much more than 
being a mistletoe. They have 
become a ‘baggage’ that must 
be carried along as they serve 
to facilitate the delivery of 
high-quality accounting ser-
vices, especially in terms of 
speed and timeliness. If we 
can extricate them fine, but 
what happens if we can’t? 
There lies the dilemma.

In all of these, one thing is 
clear- it would be absurd to 
have an ‘accounting profes-
sion of IT experts’ with some 
faint knowledge of account-
ing. The ideal and most prag-
matic position should be an 
accounting profession made 
up of ‘professional account-
ants with relevant IT skills. 
’In this case, the accounting 
profession will be preserved 
and remain a ‘going concern’ 
,notwithstanding the incur-
sion of IT experts. The IT 
experts will take a slice of the 
pie, no doubt, but they can’t 
drive the accounting profes-
sion into extinction. 

In order to have the role 
of the accounting profession 

According to Kyari, “it is impos-
sible today to import and sell 

the product at the current fixed 
exchange rate.” Much more im-
portantly, Kyari warned that “the 
burden would become too heavy 
if NNPC remains the sole importer 

of petrol.”

I
n May, 2016, the Nigerian 
government claimed to have 
removed subsidy on petrol 
when it increased the price of 
petrol from N87 to N145 per li-

tre. It claimed marketers were free to 
bring in cargoes and sell subject, of 
course, to meeting standard quality 
control. But not a few Nigerians were 
puzzled that the same government 
that announced the deregulation of 
the industry still fixed the price of 
petrol at N145 instead of allowing 
market forces to determine the ac-
tual price. But the government said 
the N135 - N145 benchmarked price 
per litre was only a recommended 
price at which any trader, irrespec-
tive of the source of foreign exchange 
used to import cargo is guaranteed 
adequate profit.  The Petroleum 
Products Pricing Regulatory Agency, 
PPPRA, gave the breakdown as fol-
lows: Landing cost - N119.74; total 
distribution margins - N18.37, which 

There is no compari-
son of ideas that In-
formation Technol-
ogy (IT) is pervad-

ing all professional frontiers. 
It is no longer a question 
of whether IT is relevant in 
performing professional or 
other duties.  It is a fact of 
life that IT has come to stay 
and would continue to af-
fect and impact all that we 
do whether in our private 
or professional lives. This 
shift in paradigm has con-
tinued to send shivers down 
the spine of professionals 
including accountants who 
think of their careers being 
gradually impaired by the 
‘monstrosity’ of IT. Is the fear 
justified? Well, fear is basic 
and everyone experiences it 
one way or the other.

Nonetheless, the place of 
IT in the affairs of profes-
sional accountants came 

up very prominently dur-
ing one of the plenary ses-
sions in the 2017 Annual 
Accountants’ Conference 
organized by the Institute 
of Chartered Accountants 
of Nigeria (ICAN). This 
refreshed the fear among 
some participants.  The 
question was whether the 
accounting profession of 
the future would be popu-
lated by ‘accountants with 
IT skills’ or ‘IT experts with 
accounting skills.’ The ques-
tion is relevant because 
the benefits of IT to the ac-
counting profession are a 
legion. For instance, the re-
petitive aspects of account-
ing have already been taken 
over by technology. The 
outcomes of certain events 
are now being speedily and 
accurately predicted by 
learning algorithms which 
represent the power of Ar-
tificial Intelligence (AI). IT 
is assisting auditors to pro-
vide new levels of insights 
to their clients and much 
more.

There were indications, 
however, of divided opinion 
among participants on the 
vexed issue.  A number of  
colleagues I had informal 
chat with saw the incursion 
of IT experts into account-
ing as a case of the Mistletoe 

gives a total cost of N138.11 per li-
tre. Very importantly, the new price 
band, according to the Minister of 
state for petroleum, Ibe Kachukwu, 
was predicated on a projected 
exchange rate of about N280 to $1. 

Not only did marketers disa-
gree with the NNPC, arguing 
that “if all pricing components 
are adequately captured, the 
actual or real cost of petrol was 
N151.87”, but even nine former 
GMDs of the NNPC voiced their 
fears to the petroleum minister 
that the N145/litre was “not 
congruent with the downstream 
liberalisation policy, especially 
when foreign exchange and 
other price determining compo-
nents, such as crude oil cost and 
NPA charges remain uncapped.”

Interestingly, barely a month 
after, the naira/dollar rate rose 
above N300 to the dollar and 
crude oil price that was hover-
ing around $35/barrel climbed 
and stabilised around $40/bar-
rel. So, even before its so-called 
new price regime took root, 
the foundation under which it 
was laid had given way. But the 
government will neither allow 
marketers import and sell petrol 
at the prevailing market price 
nor will it agree to pay subsidy 
to the marketers. So, naturally, 
independent marketers stopped 
importing fuel and the NNPC 
became the sole importer of 
petrol into the country. This 
much was confirmed by Mele 
Kyari, Group General Manager, 
Crude Oil Marketing Division 
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MTN, Rob Shuter, had disclosed in 
an interview by Bloomberg a plan 
to list the company’s shares on the 
NSE and that the company had even 
gone ahead to appoint Stanbic IBTC 
Capital Limited and its affiliates as 
transaction advisors to undertake 
the spadework on the proposed 
listing. But MTN Nigeria had added 
a caveat: listing would be subject to 
‘suitable market conditions’. 

‘Suitable market conditions’ 
speak to the need to ramp up the 
stock of infrastructure and generally 
improve the ease of doing business. 
Nigeria rose 24 places on the World 
Bank’s Ease of Doing Business rank-
ings and earned a place on the list of 
top ten reformers in the world but 
more still needs to be done especial-
ly in the area of paying taxes and get-
ting electricity.To this end, the stock 
market expects the government to 
walk the talk in the area of boosting 
the stock of infrastructure especially 
power, roads and railways.The faith-
ful implementation of the N2.4 tril-
lion capital component of the 2018 
budget will no doubt stimulate the 
economy and enhance employ-
ment generation capacity of the 
productive sector. In line with expec-
tations of many, the lion’s share of 
over N550 billion has been allocated 
to the ministry of power, works and 
housing. Another large beneficiary 
category is the ministry of transport 
which has been allocated over N243 
billion. Obviously, huge invest-
ment in infrastructure (including 
security) is crucial to reducing cost 
of doing business and improving 
the attractiveness of Nigeria as an 
investment destination. The gov-
ernment spending on housing and 
infrastructure is expected to have a 
direct impact on companies like Ju-
lius Berger Nig Plc, Dangote Cement 
Plc and Lafarge Africa Plc where cur-
rent valuations are still considered 
attractive. In addition, government’s 
intention as contained in the 2018 

There is also the need for the federal 
government to deploy in massive scale, 
the consistent calls to issue a directive 
to military and para- military outfits in 
the country to procure their wears 
from Aba where there is a ready market 
for the products.

There is a strong and passionate ap-
peal for the federal government to buy 
into this project. Now that the coun-
try’s economy is becoming gloomier 
with each passing minute, patronising 
made-in -Aba military wears will save 
our scarce foreign exchange and pro-
vide employment opportunities for 
thousands of our youths roaming the 
streets unemployed.

On this note, the contributions of 
Governor Okezie Ikpeazu as the brand 
ambassador of made-in- Aba products 
should be highly commended. He has 
marked himself out as a good brand 
ambassador by influenceing people’s 
perception of products as well encour-
age them to patronise the product. 
The governor has also fulfilled another 
important function of brand ambassa-
dors by fostering strong relationships 
between the custonmers and the brand. 

  Gov. Ikpeazu has taken advantage of 
every opportunity to market the made-
in – Aba wears. One of the occasions is 

budget, to scale up investment in 
agriculture especially the plan to 
complete ongoing Irrigation projects 
in some States of the federation as 
well as establish six staple Crop Pro-
cessing Zones, will impact positively 
on stocks of Presco Plc and Okomu 
Oil Palm Plc among others. 

It is also in the interest of the 
stock market for the Central Bank of 
Nigeria to embrace an accommoda-
tive monetary policy stance in the 
face of retreating inflation in order 
to quicken the pace of economic 
recovery. This will help reduce the 
high rate of non-performing loans 
in the banking system and positively 
affect the performance of banking 
stocks. The stock market expects the 
CBN to sustain and possibly widen 
its intervention schemesespecially in 
agriculture, infrastructure and Small 
and Medium Enterprises (SMEs) 
involving single-digit lending to 
the real sector given that improved 
access to credit impacts positively 
on the bottom-line of quoted com-
panies. The apex bank should spare 
no effort in ensuring that its attempt 
at easing liquidity into the system is 
directed at employment generating 
activities in the economy such as 
SMEs, infrastructure and agriculture.

Gladly, investment in infrastruc-
ture occupies a prime place in the 
government’s Economic Recovery 
and Growth Plan. Equally gratifying 
is President Buhari’snew year mes-
sage which dwelt substantiallyon 
efforts being made to achieve food 
security and improve the state of in-
frastructure in the country. Without 
doubt, the stock market growth this 
time around will be an inclusive one 
and be more impactfulif this wish list 
for the government in 2018 is given 
adequate attention.

the 2016 Tony Elumelu Entrepreneur-
ship Forum held in Lagos  where Gov-
ernor Ikpeazu did not take chances to 
launch made-in -Aba shoes. This excited 
former President Olusegun Obasanjo, 
who served as one of the panelists, to 
place an order for pairs of shoes.

This also prompted the Senate 
President, Bukola Saraki to urge other 
military and paramilitary outfits in the 
country to emulate the army by im-
mediately banning the purchase of all 
imported foot wears in preference for 
locally produced ones.

According to him, “this is the es-
sence of the amendment of the Public 
Procurement Act by the Senate. The 
new law compels all Ministries, Depart-
ment and Agencies of government to 
compulsorily give preference to goods 
and services which can be sourced lo-
cally. We believe one of the gains that our 
country will derive from this recession 
is to make our people look inward and 
patronise locally made goods”.

While Governor Ikpeazu is fulfilling 
his beat in marketing the brand” Aba”, 
all hands must be on deck to achieve 
this vision.

Stock market wish list for the government in 2018

Scale up patronage of made-in-Aba goods

tration and market dominance by a 
few companies. Listing more compa-
nies will not only deepen the market 
but also increase the size of the stock 
market in relation to the country’s 
GDP which is currently low relative 
to peers. The stock market expects 
the government to introduce fiscal 
incentives to encourage more listings 
on the Nigerian Stock Exchange. Fol-
lowing the expiration of the five-year 
agreement entered with the BPE, the 
government should expedite action 
on the resolution of knotty issues 
(huge debts owed by the government 
and cost reflective tariffs) preventing 
the privatised Generation Companies 
and Distribution Companies from 
listing their shares on the NSE.

By the same token, the govern-
ment (Executive and the Legislature) 
should speed up the operationaliza-
tion of the Draft National Oil Policy 
in which the federal government 
plans to list the Nigerian National 
Petroleum Corporation on the NSE. 
Going by the draft policy, the reforms 
in the country’s petroleum sector 
entail the creation of a new parent 
holding company to be known as 
the National Oil Company of Nige-
ria (NOCN) which could sell stakes 
to the public with the government 
retaining effective control and own-
ership. Similarly, sometime last year, 
the Group Chief Executive Officer 
of Telecommunications operator, 

demonstrated in quality products and 
goods made available through local skills, 
he said ̀ `We have no business importing 
military boots when what is produced 
here locally is more superior to that 
which is brought into the country.

``We have no reason to import ballot 
boxes for INEC. This locally made ballot 
box is actually better than the one INEC 
has been importing.

``Let us ban all that we can ban to 
ensure a quick take-off of our industrial 
sector. The World Trade Organisation 
(WTO) should not hold us down in 
economic slavery.

‘̀ If there is any city that deserves the 
presence of the Bank of Industry, it is Aba 
city,’’ Mark said.

Mark called for a radical transforma-
tion of the Nigeria’s industrial base by 
providing adequate facilities to support 
the efforts of indigenous producers 
to boost economic growth, and urged 
relevant agencies of government to cre-
ate adequate awareness on the need for 
introduction of policies that would enable 
local initiatives to thrive.

Unarguably, Abia has comparative ad-
vantage in leather and garment cluster in 
Aba and the state’s unrelenting efforts to 
supply of wears to Nigerian military and 
para-military outfits are yielding results.

New listings are required to 
address the challenge of over 

concentration and market 
dominance by a few compa-
nies. Listing more companies 

will not only deepen the mar-
ket but also increase the size of 
the stock market in relation to 

the country’s GDP which is cur-
rently low relative to peers

W
ith a positive return 
of over 40 percent, 
Nigeria’s stock 
market stood out 
amongst the top 

five global performers in 2017. Ac-
cording to a CNN report, Nigeria was 
in the same league with Argentina, 
Turkey, Hong Kong and the United 
States. The performance of the Nige-
rian stock market in 2017 correlates 
with relative improvements in mac-
roeconomic indicators including a 
return to positive GDP growth path 
after an economic recession that 
lasted five consecutive quarters.  

Just as a country’s growth in GDP 
does not reflect a true measure 
of economic welfare, the uptick 
recorded in the All Share Index last 
year (from 26,874 to 38,243 points) 
represents only a necessary but not 
sufficient condition for measuring 
the ability of the stock market to ef-
fectively play its capital-formation 
role in the economy. Despite the 
impressive performance of the stock 
market in 2017, the challenges of 
inadequate depth and over con-
centration remain with a handful 
of stockbroking firms accounting 
for the bulk of trading activities. 
Out of the 172 listed companies on 
the Nigerian bourse, the stocks of 
63 quoted firms recorded no price 
movement as of December 27 2017. 

Nigeria’s economy has been in a 
very bad shape for sometime 
now.Data released by the 

National Burea of Statistics  (NBS) 
in November 2016 showed that the 
economy contracted further by 2.24 
percent in the third quarter of 2016, 
having slipped into recession following 
another contraction in output in the 
second quarter of 2016.

To say that Nigeria economy is limp-
ing is an understatement. The economy 
is bleeding and bleeding profusely as  
data also showed that headline infla-
tion continued to rise, creeping up in 
December 2016 to 18.55 percent from 
18.48 percent in November, and 18.48 
percent in October, thus sustaining the 
upward momentum since January of 
that year.

The situation mounted serious 
pressure on the naira because of import 
dependency .This situation is neces-
sitated by weak, narrow export base 
where revenues generated from oil and 
gas account for over 70 percent of our 
foreign exchange earnings.

In the past, what other economies of 
the world have adopted to pull through 
this gloomy situation is to boost local 
production thereby saving millions. 
This calls for the need to scale up the 

patronage of made-in-Aba goods. On 
this note, nobody is advocating that the 
federal government should severe its 
trade relations with other countries, 
rather made-in -Aba products can be 
promoted through placing high tariffs 
on imported military wears thereby 
discouraging their importation.  This ef-
fort if implemented will go along way in 
ameliorating the economic woes of the 
country by saving the nation the foreign 
currencies expended on importation of 
good and services ( even those we have 
the capacity of producing).

It is pertinent here to enforce the 
call made by former Senate President, 
David Mark, to the Federal Govern-
ment to ban importation of all goods 
that Nigerians have the capacity to 
produce locally, while declaring the first 
Made-in-Aba Fair open in Abuja.

Describing Aba as the” catalyst of 
industrial revolution in Nigeria’’, Mark 
said government should henceforth 
discourage importation of foreign 
goods because Nigeria has no business 
importing those goods which do not 
measure to the quality being produced 
in the country.

While commending the people of 
Aba for doing the nation proud through 
the spirit of enterprise and innovation 

According to data from the Securi-
ties and Exchange Commission, 
just four companies controlled over 
60 per cent of the equity market 
capitalization in 2016 with Dangote 
Cement Plc accounting for the 
lion share of 32.01 per cent. The 
other companies were Nigerian 
Breweries Plc with 12.21 per cent, 
Guaranty Trust Bank Plc 7.25 per 
cent and NESTLE Nigeria Plc 6.71 
per cent. In 2017, market capitali-
sation rose from N9.247 trillion on 
January 3 to N13.609 trillion on 29th 
December 2017, with Dangote ce-
ment, Guaranty Trust Bank, Nestle, 
Zenith Bank and Stanbic Bank as 
the top five. There is no question 
that the current composition of 
the listed equities does not reflect 
Nigeria’s GDP since important 
sectors such as agriculture, oil & 
gas and telecommunication are not 
proportionally represented. 

Therefore, top on the stock 
market wish list in 2018 is for the 
government to quicken the process 
of revamping the economy in order 
to make the domestic environ-
ment conducive for both local and 
foreign investors’participation.
The economy may be out of the 
woods largely due to the increase 
in oil production and a recovery 
in oil price,but critical sectors such 
as manufacturing, construction, 
transportation, finance & insur-
ance and information technology 
are still in the negative territory. 
Thus growth remains largely vola-
tile and vulnerable to shocks. More-
over, the rate of unemployment 
and underemployment remains 
high (40 percent according to the 
latest NBS figure) inhibiting retail 
investor participation in the stock 
market which has made it difficult 
for the volume of business to be 
fairly distributed among market 
operators.

New listings are required to ad-
dress the challenge of over concen-
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EDITORIAL

Since the new real-
ity of low oil prices, 
Nigeria has been 
mulling new ways 
to raise tax reve-

nues in the country that had 
hitherto tacitly discouraged 
or whittled down its capac-
ity to enforce tax payments. 
Consequently, beyond the 
Personal Income Tax com-
pulsorily collected at source 
from workers in the formal 
economic sector, few Nige-
rians voluntarily pay their 
fair share of taxes. Nigerians 
have gotten used to not pay-
ing tax or have devised means 
of beating an opaque take-
collection system.  

Some time back, Finance 
Minister, Kemi Adeosun re-
turned to the theme when 
she revealed government’s 
resolve to step on big toes to 
get wealthy Nigerians to pay 
their tax accordingly. Ac-
cording to Adeosun, only 214 
people pay personal income 
taxes of over N20 million. At 
the current “Pay as You Earn” 
(PAYE) rate, it means only 
214 people earn N105 mil-
lion annually or N9 million 
monthly. Obviously, this is 
paltry. BusinessDay identi-
fied at least 1,000 people in 
the oil and financial sectors 
that earn over this amount, 
as deduced from their com-

pany financials. “Despite hav-
ing some of Africa’s wealthiest 
people, our tax revenue is too 
low and we are prepared to step 
on big toes to bring an end to 
that,” Adeosun said at the re-
cent Nigerian Stock Exchange 
and Bloomberg CEO roundta-
ble in Lagos. “The solution to 
our rising debt service cost is 
not to stop borrowing, but to 
raise revenue and tax is a low 
hanging fruit. We will not stop 
borrowing, because we need 
to invest in infrastructure,” the 
minister said. 

Nigeria’s tax revenue to GDP 
is one of the lowest in the world 
at 6 percent. This compares 
poorly with South Africa’s 27.5 
percent and an OECD aver-
age of 34 percent. Corrobo-
rating the minister’s claim, 
Taiwo Oyedele, a partner and 
head of tax, at Price Water-
house Coopers (PWC), said 
of the 214 persons that pay 
over N20 million annually, 
only two are resident in Ogun 
state, with the bulk coming 
from commercial hub- Lagos. 
“This means that all the other 
34 states of the federation 
don’t have people who earn 
as much as N100 million an-
nually.

That is certainly not true 
and only shows that some 
high networth individuals 
are not paying the taxes due 

to them. A recent study es-
timates that at least 5,000 
Nigerians earn N50 million 
yearly and are eligible to pay 
N10 million in PIT.

The need to bolster tax 
revenue has necessitated a 
fresh injection of 7,500 com-
munity tax officers to educate 
people about tax issues to 
achieve better compliance. 
There will also be aggressive 
monitoring of companies that 
generate profits in Nigeria 
but shift taxes to countries of 
jurisdiction where little or no 
tax is payable, according to 
the minister. 

Nigeria realised N3.3 tril-
lion tax revenue in 2016, ac-
cording to the Federal Inland 
Revenue Service (FIRS).  Ni-
geria is said to have a Na-
tional Tax Roll of 14 million. 
The country expects non-oil 
revenues- largely compris-
ing Companies Income Tax, 
Value Added Tax, Customs and 
Excise duties, and Federation 
Account levies- to contribute 
N1.373 trillion in 2017, as out-
lined in the budget. 

Indeed, the government is 
right in trying to develop smart 
and effective means to compel 
Nigerians to pay their fair share 
of taxes. Indeed, taxation is 
the most concrete expression 
of the social contract between 
the people and the state and 

citizens, like in other parts of 
the world, must be made to 
perform their duties to the 
state. However, the state must 
also realise that the social con-
tract is, as well, an interplay of 
rights/privileges and duties/
obligations. Just as much as 
it demands from citizens to 
perform their duties, the state 
is also obligated to perform its 
duties to maintain a healthy 
contractual union between 
citizens and the state. 

Sadly, that is where the prob-
lem comes from. Successive 
Nigerian governments (both 
military and democratic) have 
had a history of dereliction of 
duty. This contributes partly to 
the problem of low tax compli-
ance in Nigeria.

Nigerian businesses operate in a 
terrible environment and continue 
to exist in spite of and not because of 
the government. Nigerian business 
men and women are therefore 
loath to support a government 
that exist to make things difficult for 
them and cripple their businesses 
rather than help them grow. 

We think the very first step 
in the administration’s drive in 
enforcing tax compliance is to 
improve the business environ-
ment in Nigeria. Once this is 
done and businesses thrive, the 
state will have the moral rights 
to compel these businesses to 
pay their fair share of taxes.

Towards creating a tax-paying culture in Nigeria
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Ogun moves to deepen property development with 850 housing units

As part of measures to 
further bridge hous-
ing deficit plaguing 
Nigeria’s housing 

sector, the Ogun State Housing 
Corporation, an arm of Ogun 
State Ministry of Housing 
has concluded plans to begin 
construction of 850 housing 
units across three Senatorial 
districts domiciled in the State.

 Consequently, the Ogun 
State Housing Corporation 
had earmarked N4.8 billion 
as part of budgetary allocation 
for the construction of housing 
units, rehabilitation of existing 
houses in some estates, provi-
sion of electricity, purchase 
of some equipment, among 
others this year.

 Speaking while defending 
Ogun State Housing Corpora-
tion’s 2018 budget before the 

Finance and Appropriation 
Committee of the State House 
of Assembly in Abeokuta on 
Thursday, Jumoke Akinwun-
mi, General Manager of the 
Corporation, said that the 
construction of 850 housing 
units spreading across the 
three Senatorial districts of the 
State would begin in January 
this year.

 The General Manager, who 
was represented by Wale Ojo, 

RAZAQ AYINLA, Abeokuta Director of Estate Planning, 
said, “One of the mandates of 
the Corporation is to ensure 
that people in the State own or 
at least have access to decent 
and safe accommodation at 
affordable cost with secured 
land tenure” She noted.

She stated that the sum of 
N4.8 billion had been allot-
ted to the Corporation for the 
construction and provision 
of affordable housing as well 

as rehabilitation, provision 
of electricity in some prime 
estate, purchase of equipment, 
among others. 

The General Manager not-
ed that renovation and the 
repair work would also be car-
ried on the Corporation’s head 
office and branch offices in 
order to provide a conducive 
working environment just as 
part of the Ijebu-Ode branch 
office would be leased out to 

corporate organisations to 
generate revenue.

 Re sp o n d i ng,  A ka n b i 
Bankole,  the Committee 
Chairman and other members 
of the Committee charged the 
Corporation on the need to 
further improve on the main-
tenance of its various estates 
across the State, saying the 
Ogun Standard must be main-
tained and sustained in terms 
of estate provisions.
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NSIA’s underwriting profit slumps 
on weak premium income 

N
SIA insurance 
Plc has been hit 
by weak premi-
um income, re-
sulting in drop 

in underwriting profit as rising 
management expenses con-
tinues to erode profitability. 

 For the year ended De-
cember 2016, NSIA’ under-
writing profit dipped by 42.41 
percent to N956 million as 
against N1.66 billion the pre-
vious year.

 The receding underwrit-
ing profit was due to a 14.05 
percent and a 21.70 percent 
reduction in gross premium 
income (GPI) and net pre-
mium income (NPI) to N4.77 
billion and N2.67 billion as at 
December 2016.

 Analysts attribute the 
weak top line (revenue) to an 
economic downturn of 2016 
that saw the country slip into 
its first recession in 25 years.

 Insurers’ premium in-
come dipped as companies 
were unable to take on cover 
due to a slow-growing econ-
omy.

 An industry expert who 
does not want his name men-
tioned told BusinessDay that 
the introduction of market 
penetrating product could 
help underpin NSIA’s revenue. 

NSIA will have to cut costs 
as management expenses of 
N1.74 billion recorded in the 
period under review over-
whelmed net income of N277 
million.

 Insurers in Africa’s largest 
economy are grappling with 
huge management expenses 
that are eroding profitability 
while margins remain sur-
prised.

 The cumulative manage-
ment expenses of 43 insurers 
stood at N100.13 billion as 
at December 2016, which is 
three times the profit after 
tax of N31.54 billion recorded 
by these firms in the period 
under review, according to 
data obtained from the Na-
tional Insurance Commission 

(NAICOM).
 Experts say such costs are 

unavoidable as firms spend 
more on the latest technology 
and the acquisition of talented 
staff with a view to increasing 
their share of market.

 “We are trying to cut 
down on management ex-
penses, however, there cost 

you cannot control. The cost 
of diesel oil to power head 
office and branches is on a 
high side. Personnel costs 
are rising because we trying 
to recruit talented staff,” said 
Jide Orimolade, managing 
director and Chief Executive 
Officer of Law Union and 
Rock Insurance Plc.

premium income generated. 
While NSIA recorded lower 

revenue and profit, the insurer 
is efficient as combined ratios 
(CR) are less than the 100 per-
cent threshold.

 CR stood at 79.90 percent 
in the period under review, 
tough lower higher than the 
62.50 recorded as at Decem-
ber 2015.

 Loss ratio otherwise known 
as claims ratio increased to 
53.90 percent in December 
2016 as against 38.10 percent 
the previous year. Higher loss 
ratio validates the sharp drop 
in premium income.

 The insurer has paid N1.44 
billion in claims as at Decem-
ber 2016, which represents a 
9.72 percent from last year’s 
figure of N1.30 billion.

  NSIA could posts stellar 
numbers in 2017 when its re-
sults are made available on the 
website of the National Insur-
ance Commission (NAICOM).

 This is because the coun-
try existed a recession as the 
economy expanded by 0.55 
percent and 1.40 percent in 
the first and second quarter 
of 2017.

 Also, there has been im-
proved liquidity since the 
central bank introduced the 
Investors’ and Exporters’ 
window while the foreign 
exchange market has been 
liberalized.

 Analysts are betting that 
the speedy implementation of 
the N8 trillion record budgets 
will bolster consumer spend-
ing while contemporaneously 
boosting economic activities.

  The International Mon-
etary Fund (IMF) has said that 
Nigeria’s economy will grow by 
2.1 percent in 2018 due largely 
to dependency on oil revenue.

 “Companies should try 
to put cost control in their 
front burner and see how ex-
penses can go down as profit 
margin continues to remain 
supressed,”

Management expenses of 
the 43 firms stood at 83.41 per-
cent, which means they have 
spent N83 for every N100 of 
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FMCGs’ profits up 182% in 9 months

F
ast Moving Con-
sumer Goods Firms 
(FMCGs) in Africa’s 
most populous na-
tion have recorded 

profit growth amid a tough 
and volatile macroeconomic 
environment.

 A price increase imple-
mented by firms through 
the half year of 2017 after the 
devaluation of the currency 
help jerk up sales as they  
passed on rising costs to the 
final consumers.

 The cumulative net in-
come of 13 consumer goods 
firm that have released third 
quarter financial results on 
the floor the bourse spiked 
by 182 percent to N100.82 
billion in September 2017 
from N36.64 percent as at 
September 2016.

 Unilever Nigeria Plc,   Cad-
bury Nigeria Plc, Nestle Ni-
geria Plc, Seven Up Nigeria 
Plc, Flour Mills Nigeria Plc,   
Nigeria Breweries Nigeria Plc, 
Guinness Nigeria Plc, Interna-
tional Breweries Nigeria Plc,   
Honeywell Nigeria Plc, PZ 
Cussons Nigeria Plc, Dangote 

Sugar Nigeria Plc, Dangote 
Flour Mills Nigeria Plc and 
Nascon Nigeria Plc.

 Analysts say the introduc-
tion of the Investors’ and Ex-
porters’ (I and E) window by 
the central bank in June 2017 
which resulted in increased 
dollar supply eased the pains 
of firms.

 The combination of a 
rebound in oil production 
and monetary policies are 
responsible for the country 
existing a recession. 

 The economy expanded 
by 0.55 percent and 1.40 per-
cent in the first and second 
quarter of 2017, according to 
a recent report by the National 
Bureau of Statistics (NBS).

 Nigeria’s foreign exchange 
reserves stood at $37.92 bil-
lion as of Dec. 22, up 10.1 
percent from a month earlier, 
central bank data showed on 
Friday.

 Experts are of the view that 
consumer goods firms could 
benefit from federal govern-
ment copious investment in 
infrastructure as such capital 
spend are expected to spur 
consumer.

 Nigerian President Mu-
hammadu Buhari has pre-

BALA AUGIE

sented a record N8.6 trillion 
budget for 2018 to the Na-
tional Assembly.

However, a delay in the 
passage of the budget due 

EmmA DUnkLEy 
in Hong kong

Chinese stocks start the 
year with a bang

Ch i n e s e  ma rke t s 
charged into the 
n e w  y e a r  w i t h 
Hong Kong-listed 

China equities rallying 3 per 
cent on the first day of trading 
in 2018.

The Hang Seng China 
Enterprises index, a much-
followed benchmark track-
ing large-cap Chinese stocks 
trading in Hong Kong, rose 
3.1 per cent to its highest level 
since July 2015, fuelled by 
gains in the property, materi-
als and consumer discretion-
ary sectors.

Leading the charge was 
real estate developer China 
Vanke, up 9.5 per cent, then 
Anhui Conch Cement, 9 per 
cent, followed by Great Wall 
Motor, 7.3 per cent.

Stocks were boosted by 
strong gains in sentiment for 
China’s manufacturing sec-
tor, with the Caixin-Markit 
purchasing managers’ index 
rising at its fastest pace in 
four months in December.

The follows a stellar year 
for Hong Kong-listed equi-
ties, with the Hang Seng 
index up 38.7 per cent during 

the past 12 months.
Steven Leung, an execu-

tive director at UOB Kay Hian, 
attributed Tuesday’s rally in 
part to an announcement last 
Friday by the China Securities 
Regulatory Commission to al-
low Chinese companies listed 
in Hong Kong to convert their 
non-tradable equity — typi-
cally shares held by company 
founders that are not traded 
on exchanges — into free-
floating shares, which will 
boost liquidity.

“If the free-float propor-
tion increases, it will in-
crease their weighting in 
international indices,” said 
Mr Leung. The Hang Seng 
index closed up 2 per cent on 
Tuesday.

The gains cap a strong 
2017 for Hong Kong-listed 
China stocks and the Asian 
market broadly, with the 
MSCI Asia ex Japan index 
rising by 29 per cent over the 
past year.

Although the China prop-
erty sector has rallied, some 
analysts said prices could 
cool this year as a result of 
government initiatives to 
expand the rental market in 
China. Analysts at Liberum 
said the plan, coupled with 
an excess of empty housing, 
could weigh on property 

prices and have a knock-on 
impact on commodities used 
in homebuilding, such as 
steel and cement.

In mainland China, the 
CSI 300 index of companies 
listed in Shanghai or Shen-
zhen, known as A-shares, rose 
1.4 per cent on Tuesday.

A-shares are set to receive 
a boost this year when 222 
companies will be included 
in the MSCI Emerging Mar-
kets index.

This is a key benchmark 
followed by global fund man-
agers, pension funds and 
sovereign wealth funds.

Still, the CSI 300 index has 
not performed as well as the 
Hong Kong and Asia indices 
over the past year, rising 23.5 
per cent.

Mr Leung said that this is 
because “people realised that 
policy in China is not going to 
loosen that much”.

In terms of currency, the 
Chinese yuan strengthened, 
fuelled by a weaker US dollar. 
The offshore renminbi was 0.3 
per cent stronger against the 
dollar to trade at Rmb6.493 
a dollar.

One analyst said: “The 
strong renminbi has probably 
attacked fund flows into the 
A-share market and tapered 
capital outflows.”

Rule pushing shares to free floats seen boosting weighting in international indices mATTHEw GArrAHAn, 
nic Fildes and 
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Sky still game for Premier League 
matches despite Disney’s Fox bid

For more than two de-
cades, the English Pre-
mier League has relied 
on the financial might 

of Sky, with the company paying 
billions each time the league 
sold its much sought-after me-
dia rights.

But Walt Disney’s $66bn of-
fer for the entertainment assets 
of 21st Century Fox, including 
its 39 per cent stake in Sky, 
has raised questions about the 
broadcaster’s strategy when the 
next round of bidding for the 
UK rights kicks off in February.

The Disney-Fox deal will 
take at least a year to win ap-
proval from US regulators, so 
it will not have been cleared in 
time to sway what is expected 
to be a multibillion-pound auc-
tion. Sky and BT, the telecoms 
group, paid £5.1bn for the cur-
rent three-year deal, represent-
ing a 70 per cent increase on the 
previous deal.

Both Sky and BT are expect-
ed to submit bids in the latest 
tender for football matches to 
run for three seasons between 
2019 and 2022, though the 
league’s executives were play-
ing down the prospect of a 
similarly large surge in value 
this time round even before 
news broke about the Disney-

Fox deal.
This likelihood increased 

with the recent signing of a 
content-sharing arrangement 
between BT and Sky which will 
start in 2019. The agreement 
between the one-time rivals 
will allow Sky to offer the BT 
Sports channel to its satellite 
subscriber base and make Now 
TV, its lower cost streaming 
service, available to BT custom-
ers via the telecoms group’s 
set-top box.

“With this reciprocal con-
tent deal, we think there is 
limited incentive for either Sky 
or BT to bid aggressively in the 
auction,” UBS analysts wrote in 
a recent research note.

While this may affect the 
price Sky is prepared to pay for 
the Premier League, Mathew 
Horsman, analyst with Media-
tique, says the company cannot 
afford to lose its grip on the 
rights. “It is too unsafe for Sky, 
whether it is owned by Disney 
or Fox, to rely on a wholesale 
arrangement with BT to deliver 
sport to its customers,” he says.

“Sky can’t afford to not have 
direct ownership of the rights. 
The margins are nowhere near 
as good and the risks are huge. 
What would happen if BT de-
cided it didn’t want to renew 
[with the Premier League]?”

This round is also being 
affected by the prospect of 
a big technology company 
such as Amazon or Facebook 

gatecrashing the party — and 
driving up the price.

A significant clause in the 
Premier League’s tender for 
bids suggests it is already think-
ing of new media in its future. 
The league said its new rights 
packages would be available 
on a “technology neutral basis”, 
meaning it is open to showing 
matches exclusively online and 
widely seen as an invitation to 
digital giants to enter the fray.

The move is an indicator 
of future rights deals, with 
the league’s executives bank-
ing on revenue growth being 
powered by overseas rights 
deals, currently worth about 
£3bn. This could prove attrac-
tive to digital groups looking 
to build international stream-
ing services.

“We would expect a bid for 
international content distri-
bution rights to appeal more 
to these ‘over the top’ [digi-
tal] players, given the Premier 
League’s popularity around the 
world and the ubiquity of these 
platforms,” says Dhananjay 
Mirchandani, an analyst with 
Bernstein. “Owning domestic 
rights cannot be a strategic pri-
ority for them in the way that it 
is for Sky and BT.”

Executives at Sky have pri-
vately suggested that they would 
not be able to match the fi-
nancial might of Silicon Valley 
giants should they compete for 
live sport.

Questions raised over broadcaster’s strategy with auction for TV rights set to kick off

demand in extra spending by 
legislators could undermine 
economic growth.

Also, an incessant fuel 
scarcity could undermine the 

purchasing power of consum-
ers as they will have to pay 
more for transport fares.

 While inflation has fallen 
to 15.90 percent in October, 

from 15.91 in the month of 
October, it is still below the 
central bank’s target range 
of between 6 percent and 9 
percent.
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L-R: Yinka Sanni,  group chief executive, Stanbic IBTC Holdings Plc; Yewande Sadiku,  executive 
secretary, Nigerian Investment Promotion Council (NIPC), and head, global market nigeria, Stanbic IBTC 
Bank Plc, Sam Ocheho, during the Eat, Drink Lagos event sponsored by Stanbic IBTC in Lagos, recently… 

L-R: Babatunde  Omidiran, direc tor; Femi Omoleyo, shareholder; Ayotunde Odulaja, chairman; Folusho 
Odegbaike, director; Idowu Mebube, shareholder, and Jumobi Orioye,  company secretary, all of One-
Card ,  during the company’s  AGM recently  

Hyundai Motor: Driven down Model launches 
unlikely to head off another missed target

Hyundai Motor, South 
Korea’s top carmaker, 
forecast group annual 
sales on Tuesday. At 

7.55m vehicles, it is 8.5 per cent 
less than last year’s target — and 
it has missed its past three annual 
targets. New model rollouts will 
not help much before 2019.

The group blames stagnating 
global demand. It predicts a 1.3 
per cent decline in Chinese sales. 
Fitch expects a slight decline in 
the US. Each country accounts 
for about a quarter of group 
sales. Worse, Chinese consum-
ers have not returned to buying 
South Korean cars as speedily as 
shareholders might have hoped 
after a spat between Beijing and 
Seoul over a missile defence 

system ended.
A bar-belled preference for 

premium foreign vehicles or 
cheaper local cars leaves South 
Korean makers stranded in the 
middle. Its share of the Chi-
nese market in sub-compacts, 
a strength for Hyundai and sub-
sidiary Kia, has halved to a tenth 
in just two years. And Japanese 
manufacturers have gained share 
in the markets for mid-size and 
smaller sedans in the US. Credit 
Suisse analysts estimate that a 
third of the 50 per cent pre-tax 
profit decline at Hyundai since its 
2013 peak of Won11.7tn ($11bn) 
is due to its problems in the US.

A weaker Yen, when the 
South Korean won has been 
strengthening, is another head-

ache. Kia’s South Korean plants 
contribute nearly 70 per cent of 
operating profits, which makes 
the group particularly vulner-
able to unfavourable currency 
movements. These travails help 
explain why Hyundai shares have 
trailed the broader Kospi index 
by nearly 15 percentage points in 
the past 12 months alone.

The group aims to address 
the holes in its portfolio with new 
models. Yet most of these new 
vehicles destined for China or the 
US will not arrive until later this 
year at the earliest. For instance, 
the next big launch in the US 
is the key Santa Fe SUV, in the 
fourth quarter. The risk of a fourth 
consecutive annual forecast miss 
is clear and present.

L-R: Aderemi Adebanwo, consultant expert solutions, Unilever Nigeria Plc; Enema George, assistant 
category manager skincare, Unilever Nigeria Plc; Jide Idris, commissioner of health, Lagos State; 
Adetoun Adegbite, category manager skincare, Unilever Nigeria Plc; Olufemi Onanuga, special adviser on 
primary healthcare; Wasiu Eshilokun, deputy speaker, Lagos State House of Assembly; Segun Olulade, 
chairman house committee on health, and Bolanle Ambode, wife of the governor of Lagos State, during 
the presentation of gifts to the first baby of the year, born at the Lagos Island Maternity Hospital.

R-L:  Richard Burge, CEO, Commonwealth Enterprise and Investment Council; Nneka Onyeali-Ikpe, ED-
Commercial & Consumer Banking – Lagos & Southwest, Fidelity Bank Plc; Obinna Anyanwu, Country 
Head (Nigeria) Commonwealth Enterprises and Investment Council;  Samuel Obioha, head investor 
relations, Fidelity Bank Plc and Abdul Hamza, head of business development, Commonwealth Enterprise 
and Investment Council during a courtesy visit to Fidelity Bank Plc’s head office  recently’

FCMB Customer Wins Car in Jumia Black Friday Promo

A customer of First City 
M o n u m e n t  B a n k 
(FCMB), Mr. Clinton 
Nnajiaku, has emerged 

winner of a brand new Ford Figo 
car after he shopped and entered 
the Jumia Black Friday festival 
lottery. He also enjoyed the 
10 percent discount offered to 
FCMB customers who shopped 
during the course of the Black 
Friday sales on Jumia.com.ng.

 He won the car courtesy of 
Coscharis Motors, distributors 
of Ford brand of cars, who were 
also partners with Jumia during 
the Black Friday festival, which 
ran from November 13 to De-
cember 13, 2017. 

FCMB partnered with Jumia, 
Nigeria’s leading online retailer, 
to make this year’s Black Friday 
sales bigger and more reward-
ing for Nigerians, especially 
new and existing customers of 
the Bank. Under the partner-
ship, which was also designed 
to drive financial inclusion and 
the cashless policy, all FCMB 
customers who purchased items 
via JumiaPay (that is, direct debit 
from their accounts) during the 
Black Friday Festival got an extra 

10 percent discount on their 
purchase.

New customers of the Bank 
who partook in the promo only 
needed to visit the FCMB web-
site, open an account (which 
took less than five minutes after 
which the account number was 
instantly generated), fund it, and 
order for the item they wanted to 
purchase.

The winner of the Ford Figo 
car, Mr. Nnajiaku (aged 22), who 
recently passed out from the 
National Youth Service Corps 
(NYSC) having served in Lagos, 
expressed his joy and appre-
ciation to Jumia, FCMB and 
Coscharis Motors during the car 
presentation ceremony.

According to him, “I was sav-
ing N30, 000 to purchase a Play 
Station 18 gaming device, but 
while browsing online during the 
Jumia Black Friday sales, I saw it 
at N15, 000 and I confirmed it to 
be of high quality and I quickly 
paid with my FCMB account and 
got a 10 per cent discount from 
the Bank. I ended up buying it for 
N13,500 and I was happy it was 
a good buy, the delivery was fast 
and safe’’

He added that, “few weeks 
later, I got a call from Jumia that I 
have won a brand new Ford Figo 
car and I was so glad, because 
what that means is that I am pass-
ing out from the National Youth 
Service Corps with a brand new 
car. I am one person that believes 
in hardwork and so my philoso-
phy has always been that people 
must work hard to earn anything, 
but I have won the promo car 
without hardwork and I thank 
God Almighty for that”.

 In his comment on the de-
velopment, the Group Head 
Corporate Affairs of FCMB, Mr. 
Diran Olojo, expressed delight 
that a customer of the Bank 
emerged as the winner of the 
grand prize of this year’s Jumia 
Black Friday festival sales promo, 
while also commending Coscha-
ris Motors and the other partners 
for ensuring the success of the 
festival. 

‘’We are very excited that our 
partnership with Jumia has made 
it possible for one of our cus-
tomers, Mr. Clinton Nnajiaku to 
benefit from all that Jumia Black 
Friday offered this year including 
winning a brand new car. 

 MICHEAL ANI

Vitafoam explains reasons for late filling Of Financial 
Statements for FY Ended Sept 30, 2017

Vitafoam Nigeria PLC 
has explained reasons 
for its late filling of au-
dited financial state-

ment for financial year ended 
Sept 30, 2017 according to a 
report it released on the Nigeria 
Stock Exchange.

 The company explained that 
the delay was attributed to the 
need in concluding resolution 
of audit related issues

 The firm which recorded a 
nine month increase in profit 
of 19.8 percent year on year 
from N192million in June 2016 
to N230 million in June 2017 
had earlier this year appointed 
Rosemary Iviowen Egonmwan 
and Mohammed Goni Alkali 
as independent Non-Executive 
director and  Gerson Silva as 
Non-Executive Director

 It however expects issues to 
be fully resolved and accounts 
submitted on or before Jan 30, 
2018.

 Rate rises underwhelm at 
January 2018 reinsurance re-

newals
 Rate rises on loss affected 

contracts have been under-
whelming at the key January 
1st reinsurance renewals, with 
reports suggesting price in-
creases failed to meet reinsurers 
expectations.

 Reinsurance renewalsIn the 
run up to the renewals it was 
largely expected that price in-
creases would not live up to the 
earlier expectations of the major 
reinsurers, some of which had 
been calling for prices increases 
of as much as 40%.

Instead, the FT reports this 
morning that reinsurance bro-
ker Willis Re has recorded just a 
7.5% at best rate rise across loss 
affected accounts.

 Following natural catastro-
phe and man-made disaster 
losses that are estimated to 
have cost the insurance and 
reinsurance industry around 
$136 billion, the hope among re/
insurers had been for a broader 
repricing of business, both in 
loss affected lines and across the 
rest of the sector.

Rates have been falling for 

consecutive years since at least 
2011, resulting in reinsurance 
pricing at or near all-time lows 
at recent renewal seasons.

Reinsurers had hoped for a 
bounce back to a more sustain-
able level of rate in 2018, follow-
ing the impacts of hurricanes 
Harvey, Irma and Maria, as well 
as other natural disasters includ-
ing the California wildfires.

But hopes have been dashed 
at 1/1 2018 renewals, as rate rises 
fell short of expectations and 
underwhelmed those seeking 
the greatest price rises, accord-
ing to reports.

The reinsurance sector has 
recapitalised itself much more 
rapidly than expected, follow-
ing the major disasters of 2017. 
Adding to this the insurance-
linked securities (ILS) sector 
has recapitalised and dealt with 
its losses in a manner which has 
buoyed investor interest and en-
thusiasm in re/insurance risk as 
an asset class, which looks set to 
help the alternative market con-
tinue on its growth curve, adding 
further competitive pressure for 
reinsurers to deal with.
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When tough conditions affect the deal

D
uring a crisis ne-
gotiation, all that 
may seem to mat-
ter is reaching a 
deal as quickly 

as possible. The desire to head 
off a disaster may lead crisis 
negotiators to forego the usual 
comforts of life, such as sleep, 
in single-minded pursuit of 
their goal.

Those appear to have been 
the conditions under which the 
government of Greece and its 
European creditors negotiated 
a bailout package for the finan-
cially troubled nation back in 
2015. After Greek voters reject-
ed a previous deal in a refer-
endum, Prime Minister Alexis 
Tsipras and his team headed 
back to Brussels for a 17-hour 
marathon negotiating session 
to forge a new agreement.

The final deal gave Greece 
as much as $98 billion in new 
loans, but little else from its 
wish list. The crisis leadership, 
including President Jeroen Di-
jsselbloem of the eurogroup 
and Chancellor Angela Merkel 
of Germany, emerged from 
their all-night negotiating ses-
sion looking “weary and red-
eyed,” according to The Guard-
ian.

Several features endemic 
to crisis negotiation may have 
made the dealmaking particu-
larly challenging to those in-
volved.

The most obvious of these is 
exhaustion. As a crisis negotia-
tor, you may feel that you aren’t 
doing your job if you don’t work 
around the clock. However, 
foregoing sleep is likely only to 
exacerbate an already-dire situ-
ation.

This is because sleep de-
privation severely harms hu-
man decision-making abilities. 
Physical and mental exhaustion 

reduce the ability to process 
new information and to deal 
with distraction, in addition to 
hindering short-term memory, 
Professor Michael Chee of the 
Duke-NUS Graduate Medi-
cal School told The Guardian. 
Sleep deprivation also leads 
people to make risky decisions 
and become insensitive to loss.

Chee likens prolonged sleep 
deprivation to torture, and 
notes that “the most insistent 
person who is standing at the 
end” of a round-the-clock ne-
gotiating session “probably 
prevails.”

Time pressure is another ex-
acerbating factor. In a degener-
ating situation, such as a finan-
cial or environmental disaster 
that is worsening by the day, 
that pressure take a toll on the 
crisis negotiators. It’s under-
standable that negotiators want 
to resolve a crisis as quickly as 
possible—but, in their haste, 
they are unlikely to reach an 

optimal solution and may even 
make the situation worse.

Speed can be dangerous in 
negotiation, said Lakhdar Bra-
himi, a United Nations diplo-
mat who has led crisis negotia-
tions  in Afghanistan and Syria, 
in a 2002 interview while receiv-
ing an award from the Program 
on Negotiation at Harvard Law 
School. When negotiators are 
fixated on wrapping up talks as 
quickly as possible, they may 
focus only on the most vivid is-
sues and overlook others that 
could be used to generate valu-
able trade-offs.

Deadline pressures also may 
cause negotiators to limit infor-
mation sharing and miss ways 
in which they could benefit 
from one another’s proposals.

Then there’s stress. The ten-
sion inherent in a typical crisis 
negotiation tends to exacerbate 
conflict between parties, as 
each looks for reasons to blame 
the other party for whatever has 

gone wrong. This type of blame 
game was evident during the 
Greek financial crisis, with the 
Greeks blaming the eurozone’s 
austerity measures for its stag-
nant economy and European 
leaders accusing Greek leaders 
of failing to steer a clear course 
out of the crisis.

Emotional stress also leads 
the average crisis negotiator to 
fall back on stereotypes, includ-
ing snap judgments about cul-
ture, Professor Michael Mor-
ris of Columbia University has 
found in his research.

Stress also leads negotiators 
to claim less value than they 
would if they were relaxed, ac-
cording to research by Profes-
sor Kathleen O’Connor and her 
colleagues at Cornell Univer-
sity.

As a crisis negotiator, how 
can you manage the exhaus-
tion, time pressure and stress 
that typically infects such high-
pressure talks? Here are several 
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suggestions.
+ ASSESS THE THREAT 

LEVEL.
Does a crisis negotiation 

need to be conducted all day 
and night, or can it be length-
ened to encourage rational de-
cision making? Look for ways 
to alleviate the immediate crisis 
so that you can build in enough 
time to conduct comprehen-
sive negotiations.

+ TAKE FREQUENT BREAKS 
AND MAKE TIME FOR SLEEP.

If talks are so urgent that they 
need to be conducted around 
the clock, as in the event of an 
environmental disaster, include 
enough people on your nego-
tiating team to allow everyone 
to take adequate breaks to re-
charge.

+ PREPARE, PREPARE, PRE-
PARE.

Don’t make the mistake of 
rushing into a crisis negotiation 
unprepared. Insist on giving all 
parties enough time to thor-
oughly research the relevant is-
sues, options and alternatives. 
Otherwise you may find your-
selves scrambling to catch up 
at the negotiating table — and 
making impulsive decisions as 
a result.

+ ENCOURAGE COLLABO-
RATION.

To reduce stress, emphasize 
that all parties involved have an 
interest in collaborating on a 
solution. In crisis negotiations 
it can be especially important 
to emphasize the importance 
of cooperation to reduce the 
odds that the parties will blame 
one another and become overly 
competitive.

(Katie Shonk is the editor of 
Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.) 

President Donald Trump with Prime Minister Alexis Tsipras of Greece at the conclusion of a joint news conference in the 
Rose Garden at the White House in Washington, Oct. 17, 2017. (CREDIT: Doug Mills/The New York Times).



IHEANYI NWACHUKWU

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 42.30 51.23

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (22 – 12–17)

Week close (29 – 12–17)

Percentage change (WoW)

38,243.19

38,522.14

2,564.13

2,652.24

1,713.69

1,698.91

1,087.32

1,125.84

-3.42

1,751.43

1,746.68 475.44

473.72

0.36

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

0.87

42.36 -8.60 46.14

126.29

138.91

139.37

0.33

10.36

-0.27 0.85

976.10

967.92

-0.72

712.65

330.69

315.93

312.68

N13.609 trillion

N13.709 trillion

1,695.51

73.32 36.97 5.76

4.67

2,560.39

2,534.25

1.03

39.03

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,975.59

2,001.29

-1.28

23.84

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,379.74

1,378.28

0.11

70.33

810.04

-3.32
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N
igeria joined the league 
of Argentina, Turkey, and 
Hong Kong stock markets 
which outperformed the 
U.S in terms of returns 

from equities market in 2017.
The value of public companies on 

global stock markets grew by $12.4 
trillion in 2017, according to S&P Dow 
Jones Indices, which included dividends 
in its calculation.

While most major stock markets 
posted sizable gains last year, the 
rising tide did not lift all boats. Gulf 
nation Qatar’s stock market tumbled 
by 18percent amid a spat with its 
neighbours: Saudi Arabia, Bahrain and 
the United Arab Emirates.

Though the U.S. stocks were on a first-
class ride into record territory in 2017, but 
they were not alone. Trump also boosted 
markets with a big corporate tax cut. 
The Dow Jones industrial average shot 
up by 25percent, the S&P 500 surged by 
19percent and the tech-heavy Nasdaq 
index outshined them with all with a 
stunning 28percent gain.

Truly, 2017 was a fantastic year 
for equity investors globally. From 
advanced markets to frontier markets, 
equity benchmarks witnessed bull-run 
last year. Despite increasing tension in 
the geopolitical space, bullish sentiment 
across the globe could be traced to a 
broad-based expansion in the global 
economy.

In Nigeria, over N4.5trillion was 
gained by stock investors last year. U.S. 
stocks were front and center as investors 
bet on strong economic growth, solid 
corporate earnings and hopes that 
President Trump would roll back 
regulations.

Oil is the big elephant in Nigeria’s 

Argentina, Turkey, Nigeria, Hong Kong stock 
markets charged ahead of U.S in 2017

stock market. On Tuesday, oil prices had 
their highest January opening since 2014, 
with Brent and WTI crude prices rising to 
mid-2015 highs, supported by ongoing 
supply cuts led by OPEC and Russia as 
well as strong demand. Nigerian stocks 
are expected to keep rising in 2018, 
fuelled by hopes that lower interest rates 
and a stable currency will help corporate 
profits.

Argentina’s Merval index surged 
77percent last year and hit a record high 
in the final week of 2017. The election 
of President Mauricio Macri in late 
2015 proved to be a turning point: The 
economy is growing and stocks have 
rallied strongly. The Merval gained 
45percent in 2016.

Macri pursued a number of 
economic reforms this year, helping 
to further boost business confidence. 
“President Macri navigated political 
risks well in 2017, and with no elections 
scheduled in 2018, Argentina actually 

stands out as a political safe haven 
in Latin America for the year ahead,” 
said asset management firm Algebris 
Investments.

Despite an attempted coup in 2016 
and a series of terror attacks which sent 
chills through the Turkish economy, the 
country’s benchmark index rallied by 
48percent last year as the government 
implemented temporary tax cuts and 
a loan guarantee programme that 
encouraged banks to lend to small 
businesses. GDP growth soared, 
reaching 11.1percent in the third quarter.

The stock market performance was 
also helped by the falling Turkish lira, said 
Neil Shearing, chief emerging markets 
economist at Capital Economics.

Though the Nigerian All-Share index 
was miles below record highs set in 
early 2008, but a 42percent rally in 2017 
helped close the gap. The NS ASI had 
suffered mightily in 2015 and 2016 as 
low oil prices, militant attacks, currency 

…London Stock Exchange says 106 IPOs raised £15bn

troubles, elections and Ebola hit investor 
sentiment. But oil prices have moved 
higher, the central bank has made it 
easier to exchange foreign currencies 
and the economy has snapped out of 
recession.

The Hang Seng charged ahead of 
US by 36percent, but China’s major 
mainland indexes in Shanghai and 
Shenzhen floundered.

London Stock Exchange says 106 
IPOs raise £15bn

London Stock Exchange (LSEG) 
Group said that 106 companies 
floated on its markets in 2017, 
raising £15 billion, up 63percent by 
number of IPOs and up 164percent 
by value of IPOs compared to 2016. 
London Stock Exchange surpassed 
all European exchanges last year by 
number of IPOs and money raised, 
ranking second globally by money 

NSE proposes rules for 
derivatives market

The Nigerian Stock Exchange 
(NSE) is proposing rules for 
the Exchange’s Derivatives 
Market. In line with its strategic 

objective to increase the number of 
asset classes traded on its platform, 
the NSE is working on introducing 
Exchange Traded Derivatives (ETDs) 
in the Nigerian capital market.  
Derivative instruments are financial 
contracts that are critically dependent 
on a regulatory framework which 
supports their enforceability.

The Exchange does not currently 
have the requisite framework for 
the creation, listing, and trading of 
derivatives products. Accordingly, a 
recent draft Derivatives Rules seek to 
create a regulatory framework for the 
aforementioned purposes.

aThe framework will also regulate 
the activities of the trading members 
and other market participants in the 
Exchange Traded Derivatives market. 
The Exchange is currently involving as 
many stakeholders as possible in the 
rule making process in order to achieve 
the aforementioned goals.

In the cash markets, investors are 
typically exposed to asset price risk. 
In the absence of short selling and the 
supportive securities lending options, 
investors are highly susceptible to 
significant diminution in portfolio 
values once there is a reversal of a bull 
trend.

Thus, investors engage in aggressive 
efforts to lock-in unrealised profits – 
thereby resulting in a self-reinforcing 
market downturn, which negatively 
impacts investor confidence, 
and trading volumes. Derivative 
instruments enable investors to 
hedge their portfolios against adverse 
price movements which can result in 
unexpected losses.

The absence of derivatives 
products contributes to the following 
persistent problems: inability of risk-
averse economic agents to guard 
themselves against uncertainties 
arising out of fluctuations in asset 
prices; lacklustre activity in the 
underlying cash market, particularly 
in times of stressed economic and 
market conditions; lack of confident 
market participants; and volatility in 
Exchange revenues. Continues on page 18



Investor’s Square
•Have you been shabbily treated by your registrar, stockbroke r or 
other capital market operators?
Let us know and investor will help you investigate and report back.
E-mail: iheanyi.nwachukwu@businessdayonline.com

I            RNVESTO
Helping you to build wealth & make wise decisions

18 Thursday 04 January 2018BUSINESS  DAY C002D5556

International Breweries 
completed its merger 
with Intafact Beverages 
(Intafact) and Pabod 

Breweries (Pabod) during the 
quarter and listed 5.3 million 
additional shares on the stock 
exchange.

The combined entity 
now has 8.6 million shares 
outstanding. The shares 
are trading on a 2018E P/E 
multiple of 28.8x for EPS 
growth of 28.4percent year-
on-year (y/y) in 2019E. In 
2017 year, the shares gained 
+192percent (vs. NSEASI: 
+41percent).

The rally was on the back 
of the company’s merger 
announcement in June. 
Regardless of the gain, we still 
see a modest upside potential 
of 18percent to our price target 
of N63.6. Despite the upside 
potential, we have taken a 
conservative approach due 
to the limited information we 
have on the combined entity. 
As such, we have a Neutral 
rating on the stock. Our view 
may turn more positive once 
management’s disclosure 
improves.

Value brands supporting 
healthy sales and EPS 
growth

International Breweries 
(post-merger) has a capacity 
of around 4.5m hectoliters (hl) 
versus around 1.5m hl before 
the merger. The company 
recently invested about 
US$250m in a new plant in 
Shagamu which is expected to 
start production next year and 
should translate to additional 
volumes of 2-3 million 
hectoliters.

The company operates 
mainly in the value segment 
which should continue to 
prove supportive following the 
market’s shift to value brands. 
We see average topline growth 
of around 17percent y/y over 
the 2017-19E period. Our 
forecast is hinged on price 
increases in the mid-to-high 
single digit range.

In recent times, the 
company has suffered 
some challenges involving 
importation of raw 
materials and negative 
effects arising from holding 
US$-denominated loans. 
However, due to improved fx 

International Breweries Q2’18 results review - FBNQuest

Argentina, Turkey, Nigeria, Hong Kong stock markets charged ahead...

liquidity, we believe there is 
limited risk of additional FX 
losses in the near term.

We also expect the 
company to benefit from 
improved cost synergies 
following the merger. We 
have forecasted PBT margin 
to average around 17% 
over the 2017-19E period 
compared with 8percent 
recorded in FY 2017(end-
Mar). We see EPS growth of 
33% y/y on average over the 
same period.

Pre-merger losses in Q2 
2018 (end Sep)

Sales of N8.0bn grew by 
20percent y/y. However, the 
company reported pre-tax 
and post-tax losses of –
N1.2billion and –N1.4billion 
respectively compared 
with –N216m in Q2 2017. 
The sales growth and a 39bp 
y/y gross margin expansion 
was not enough to offset a 
41percent y/y rise in opex 
and a –N945m reported on 
the other gains/losses line, 
leading to the pre-tax loss. 
Stripping out the –N945 
million, pre-tax loss was –
N279million.

United Capital Investment View

T
he domestic equities 
market was overly 
bullish in the year 
2017, in line with other 
global stocks markets. 

2017 was a stellar year for the 
Nigerian equity market as the 
benchmark index halted three 
successive years of bearish trend 
while ranking as the 2nd best 
performer in Africa. 

The year 2017 was a tale 
of two themes in the money 
market. The first half of the year 
saw an aggressive CBN, while 
the second half featured a less 
hawkish apex bank. Money 
market rates averaged 25.3% over 
2017 compared to an average of 
11.7% in 2016.

By September 2017, the CBN 
started to assume a less hawkish 
stance through the following 
actions; Discontinuing 1-year 
offerings in OMO auctions, 
allowing increased net OMO bill 
repayments relative to issuances, 
lowering the clearing rates on 
OMO auctions, and suspending 
OMO bill issuances – a departure 
from its traditional daily practice 
over much of 2017.

Going into 2018, our near-
term outlook for the equity market 
remains positive due to improving 
macroeconomic fundamentals. 
However, a major downside risk is 
the upcoming general elections in 
2019. We see yields moderating in 
2018 on account of a less hawkish 
CBN, debt portfolio rebalancing 
and reduced fiscal paper supply. 
However, we see election risks 
creating volatility in the fixed 
income market, with investors likely 
to scramble for shorter bills and the 
yield curve normalizing in H2-18.

Global and Macroeconomic 
market update

2017; A banner year for 
global stock market indices.

The performance of global 
equity indices was broadly 
bullish in 2017 as major equity 
benchmarks across the globe 
closed the year in the green. Over 
2017, equity indices in the U.S. 
market, recorded solid gains 
amid strong economic growth, 
impressive corporate earnings 
and tax reform optimism, defying 
jitters in the socio-political climate. 
Overall, the tech-laden Nasdaq 
Composite Index, Dow Jones 
Industrial Average and S&P 500 
Indices all trended northward, 
recording 28.2%, 25.1% and 19.4% 
gains y/y.

European stocks also recorded 
modest gains despite elevated 
political concerns across the 
region especially in U.K, as Brexit 
talks weighed on sentiment. 
Germany’s DAX (+12.5%), France 
CAC (+9.3%), Pan-European 
STOXX 600 (+7.7%) and UK’s 
FTSE (+7.6%), all trended higher 
y/y.

Like its developed market 
counterpart, Emerging Market 
indices closed the year bullish as 
most indices within the BRICS 
classification ended in the green. 
India’s BSE (+28.6%) led y/y gains, 
followed closely by Brazil’s IBOV 
(+26.9%) and South Africa’s JSE/
FTSE (+17.5%) while China’s 
SCHOMP (+6.6%) and Russia’s 
RTSI (+0.2%) also recorded 
modest gains y/y.

In the African market region, 

An overly bullish 2017 for Nigerian equities

equity indices performance 
followed the global bullish 
narratives. Egypt’s EGX30 (-84.6%) 
was the year lone loser while 
Ghana’s GSSECI (+52.7%) led the 
year gainers. Similarly, Kenya’s 
NSE (+28.3%) and South Africa’s 
JSE/FTSE (+17.5%) eked out gains 
y/y.

Domestic Financial Markets 
Review and Outlook

An overly bullish 2017 for 
Nigerian equities, NSE-ASI up 
42.3% y/y

The domestic equities market 
was overly bullish in the year 2017, 
in line with other global stocks 
markets. 2017 was a stellar year 
for the Nigerian equity market 
as the benchmark index halted 
three successive years of bearish 
trend while ranking as the 2nd 
best performer in Africa.

The market started the year 
on a bearish note, beclouded 
by the uncertainties and 
macroeconomic headwinds 
of 2016. Consequently, the 
benchmark index fell 5.1% in 
Q1-17 despite a marginal 
gain recorded in Mar-17. The 
tide turned in Q2-17 as the 
broader economy rebounded 
due to a series of positive 
headlines and economic policy 

(+192.9%), UBA (+128.9%), 
ACCESS (78.0%), ZENITH 
(73.8%), DIAMOND (+70.5%), 
ETI (+65.4%) and GUARANTY 
(+64.9%). The Consumer Goods 
index followed, advancing 
37.0%, spurred by DANGSUGAR 
(+227.3%), INTBREW (+194.6%), 
DANGFLOUR (+185.9%), 
NASCON (+117.6%), NESTLE 
(+92.1%), FLOURMILL (+70.9%) 
and HONYFLOUR (+61.5%). 
Similarly, the Industrial Goods 
index appreciated 23.8%, driven 
by gains in DANGCEM (+32.2%) 
and WAPCO (+15.8%) while gains 
in NEM (+58.1%), CONTINSURE 
(+41.4%), LINKASSURE (+32.0%) 
and MANSARD (+15.6%) drove 
the Insurance index to a record 
close of 10.4%y/y. Also, the 
upstream sector players; SEPLAT 
(+64.8%) and OANDO (+27.4%), 
powered the Oil & Gas index to 
a positive close, appreciating 
5.8%y/y. Although downstream 
players performance remained 
downbeat as FORTE (-48.5%), 
MOBIL (-30.3%) and TOTAL 
(-23.1%) closed the year in the red. 
Going into 2018, our near-term 
outlook for the equity market 
remains positive due to improving 
macroeconomic fundamentals. 
However, a major downside risk 

...NSE-ASI up 42.3% y/y

New entity; upgrading to neutral
18 percent potential upside post year-to-date (ytd) 2017 rally

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.7266
2 Premium Pensions 3.6788
3 ARM Pension Mgrs. 3.6462
4 Stanbic-IBTC Pensions 3.5057
5 Legacy PFA 3.4087
6 NLPC PFA 3.2470
7 PAL Pensions 3.1832
8 First Guarantee Pension 3.0917
9 Trustfund Pensions 3.0896
10 SigmaVaughn Pensions 2.9610
11 Leadway Pensure PFA 2.9456
12 AIICO Pension Managers 2.8711
13 APT Pensions 2.6236
14 Fidelity Pensions 2.5803
15 AXA Mansard 2.5287
16 FUG Pensions 2.5020
17 OAK Pensions 2.4178
18 Investment One Pension Mgrs. 2.3225
19 IEI Anchor Pension Managers 2.2092
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3885

RSA fund price of PFAs as at December 29, 2017

pronouncements. However, in 
order to improve FX liquidity and 
stabilize the FX market, the CBN 
introduced the Investors’ and 
Exporters’ FX window (NAFEX) 
in mid-April, ultimately granting 
access to foreign investors into the 
Nigerian capital market. Backed 
by the renewed influx of hot 
money and increased domestic 
investor confidence, the All Share 
Index (ASI) rallied 29.8% in Q2-17 
alone driving YTD return at the 
end of Jun-17 to 23.2%.

The sentiment was further 
bolstered by strong H1-17 and 9M-
17 corporate earnings, recovery in 
the oil market and improved 
domestic oil production which 
moderated the risk profile of the 
broader economy. These fueled 
sentiments in the second half 
of the year, with the All Share 
Index touching a 3-year high of 
39,534.1 points in the first week of 
December, eventually closing the 
year at 38,243.2 points.

A review of sector performance 
indicated all sector indices 
trended northward. The Banking 
sector amassed the most gain in 
the year, up 73.3% y/y, buoyed by 
price appreciation in FIDELITY 

is the upcoming general elections 
in 2019.

Money Market: A tale of two 
themes

Money market rates averaged 
25.3% over 2017 compared to an 
average of 11.7% in 2016. By Sep-
17, the CBN started to assume a 
less hawkish stance through the 
following actions; Discontinuing 
1-year offerings in OMO auctions, 
allowing increased net OMO bill 
repayments relative to issuances, 
lowering the clearing rates on 
OMO auctions, and suspending 
OMO bill issuances – a departure 
from its traditional daily practice 
over much of 2017. Looking, into 
the New Year, we expect the CBN 
to assume a less hawkish stance 
in terms of system liquidity, which 
we expect to be sizable relative to 
2017’s liquidity profile.

Fixed Income Market: 2017 
- A year for the bulls

As we close the books of 2017, 
we cannot but recognize how 
much has changed from the 
respective period in 2016. y/y 
inflation is significantly lower, 
FX is more liberal and the CBN 
has started hinting towards a less 
aggressive stance on liquidity. 

Continued from page 17

raised.
London’s IPOs have become 

even more international in 
2017, with nine of the top ten 
IPOs by size coming from 
outside of the UK. 20 North 
American companies chose 
London for their listing, with 
the UK markets remaining 
attractive to US fund managers. 
This underlines London’s 
status as the world’s most 
international financial centre 
and a market open to the world.

London has had a strong 
year for investment vehicle 
IPOs, with 35 IPOs on London 
Stock Exchange, more than 
anywhere else in the world 
and 677 per cent more money 
raised compared to 2016.

Its Alternative Investment 
Market (AIM), the leading 
international growth market, 
also ended 2017 on a high. 
49 new companies floated 
on AIM, and raised £2.1 
billion, a 97 per cent increase 
by money raised compared 
to 2016. In total, £7.3 billion 
was raised on AIM in initial 
and follow-on fundraising this 

year, an increase of 45 per cent 
compared to 2016.

London Stock Exchange 
has also received confirmation 
from the Financial Conduct 
Authority of its intention to 
register AIM as an SME 
Growth Market, once the 
status becomes applicable on 3 
January 2018. This follows AIM 
and AIM Italia providing 69 per 
cent of all finance to growth 
companies across EU growth 
markets in 2017, supporting the 
Capital Markets Union project 
in its ambition to unlock EU 
growth and jobs.

Nikhil Rathi, CEO, London 
Stock Exchange Plc:  “Despite 
the debates about Brexit, 
London’s highly global, deep 
and liquid capital markets 
continue to be the ideal partner 
for funding the world’s growth. 
It is particularly significant that 
the number of international 
listings in London is up; with 
North American listings up 
nearly seven-fold on last year.

“We also continue to be 
at the forefront of innovative 
global finance, listing more 
REITS and funds than 
anywhere else in the world 

and financing the global shift 
to a low carbon economy, with 
the number of green bonds 
issued and money raised up by 
two-thirds on 2016.”

Marcus Stuttard, Head of 
AIM, London Stock Exchange 
Plc: “The ongoing success of 
AIM this year is one of the many 
signs of its increasing maturity 
as a market and its ability to 
fund the real economy. AIM 
has supported new and 
existing issuers raise over £7 
billion in 2017 alone, up 45 
per cent compared to 2016, 
demonstrating its critical role 
in funding jobs, innovation and 
growth.

“Approval for AIM as an SME 
Growth Market is an important 
step in the ongoing evolution 
of the market and its ability 
to further support ambitious 
businesses to scale and grow. 
The designation, developed 
by the EU Commission, as part 
of its Capital Markets Union 
plan, aligns with London Stock 
Exchange Group’s commitment 
in supporting initiatives which 
improve access and cut the 
cost of finance for growing 
companies.”
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SEC says E-dividend registration continues
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FMDQ Learning

government   or   blue-chip 
counterparties; the  inherent  
protection  from  competition  
that  comes  with  natural  
monopolies ;  concession  
agreements  with  public  
authorities;  and  the  strategic  
importance  of  the  assets  to  
the economy.  Infrastructure 
assets are typically well-suited 
to pension funds, insurance 
companies, sovereign wealth 
funds, and other long-term 
oriented investors as they 
offer long-term stable returns 
to  match the long-ter m 
liabilities. They also offer 
the advantage of portfolio 
diversification, coupled with 
an opportunity to improve 
the overall risk-return profile 
of portfolios due to their low 
correlation with other asset 
classes.

A l s o ,  I n f r a s t r u c t u r e 
a s s e t s  p r o v i d e  r e l i a b l e 
inflation-linked returns and 
an opportunity for value 
enhancement through active 
management of the assets, 
creating smoother and more  
predictable  returns  on  
investments. Infrastructure as  
a  relatively  new asset  class  has  
several distinct and attractive 
investment characteristics. 
U n i q u e  C h a r a c t e r i s t i c s 
of  Infrastr ucture Assets 
Infrastructure  assets  often  
have  high  barriers  to  
entry  and  near-guaranteed  
demand  (through purchase   
agreements)   which   protect   
them   from   competition,   
e n s u r i n g    t h a t    t h e i r   
financial performance is less 
sensitive to economic cycles. 
In addition, these assets 
offer long-term, stable and 
predictable  cashflows,  and  a  
pricing  model  that  takes  care  
of  any  potential  inflation.  
These characteristics serve 
to ensure that investors have 
long-term, low-risk, inflation-
protected and non-cyclical 
returns. Some of the economic 
characteristics include high 
barriers to entry, economies 
of scale (e.g. high fixed, low  
variable costs),  inelastic  
demand  for  services (offers  
essential  services),  low  

dividends, not exceeding 
12 years of issue; as 
the N150 would not be 
demanded from them at 
the point of registration.

 “For the avoidance 
of doubt, the N150 fee 
would not be demanded 
from the investors at 
the point of registration 
and/or submission of 
completed e-Dividend 
Mandate Forms.

Zubair also 
announced an extension 
of the Forbearance 
window for Multiple 
Accounts Consolidation 
to March 31, 2018.

According to 
him, “With a view to 
encouraging many 
more investors to 
consolidate their 
multiple subscriptions 
into one account, the 
SEC wishes to announce 
an extension of the 
forbearance for Multiple 
Accounts till 31st March, 
2018.

 “Accordingly, 
investors that bought 
shares of the same 
company during public 
offers, using different 
names, are allowed till 
31st March, 2018 to 

Infrastructure as an 
evolving asset class

I
nfrastructure  typically  
refers  to  facilities  and  
structures  that  are  
critical  for  orderly  and  
productive functioning  

of the  economy.  Examples 
include transportation  assets  
(such  as  roads, airports,  
ports, bridges  and  rails),  
utility  and  energy  assets  
(such  as  power  generation,  
electricity  distribution,  gas 
networks  and  fuel  storage  
facilities),  communications  
infrastructure  (such  as 
I n t e r n e t   c o n n e c t i v i t y , 
transmission   towers, etc.)   and 
social   infrastructure   (such   as   
education,   recreation,   waste 
management,  healthcare,  
etc.).  The source of financing 
for  infrastructure  projects  
varies  from government 
spending to foreign aids 
and private sector capital. 
With increased budgetary 
constraints across  many  
governments  around  the  
world,  private  investment  
in  infrastructure  is  playing  
a progressively  critical  role  
in the global  infrastructure  
finance  space.  This edition  
of  FMDQ  Learning focuses on 
how infrastructure constitutes 
a strategic investable asset 
class in the debt capital 
markets.

An asset class is a group 
of  investment securities 
w i t h  s i m i l a r  f i n a n c i a l 
characteristics, and are often 
governed  by  comparable  
l aw s   a n d   re gu lat i o n s.  
Examples  of  traditional  
asset  classes  in  the  capital 
markets include fixed income 
and money market securities, 
equities (or stocks) and 
derivatives. Other examples  
include  tangible  assets  such  
as  real  estate,  commodities,  
infrastructure,   amongst  
others. Infrastructure,  as  an  
asset  class,  delivers  essential  
services  to the  economy,  
whilst  offering  reliable long-
term cashflows to investors. 
The fundamental appeal 
of infrastructure assets to 
investors are the predictable   
cashflows,   derived   from   
long-term   contracts   with   the   

I
n spite of the 
expiration of 
the December 
31, 2017 free 
registration 

deadline, the Securities 
and Exchange 
Commission (SEC) 
has said that the 
e-dividend registration 
exercise would continue 
seamlessly.

It would be recalled 
that the e-dividend Free 
Registration expired at 
end of last year.

Abdul Zubair, acting 
Director General of 
SEC,  who said this at a 
press briefing Tuesday, 
noted that all investors 
that are yet to enroll, are 
enjoined to continue 
with the registration 
exercise, at a marginal 
cost of N150 (one 
hundred and fifty Naira) 
only.

He said “Such 
investors should 
continue to approach 
their Banks or 
Registrars, as usual, to 
seamlessly mandate 
their Bank Accounts for 
the collection of their 
Dividends electronically, 
including unclaimed 

operating cost  and high target 
operating profit margins, long 
tenors (e.g. concessions of 25 
years, or leases of 99 years), 
etc. On  the  financial  side,  
some  of  the  characteristics  
include  attractive  returns on  
investment, low sensitivity 
to swings in the economy 
and markets, low correlation 
of returns with other asset 
classes, long-term, stable 
and predictable cashflows, 
good inflation hedge, natural 
fit with long-lasting, often 
inflation-linked  pension  
liabilities, low  default  rates 
and  opportunities  for  socially  
responsible investing.

I n f r a s t r u c t u r e 
Investment Instruments/
Channels

To promote investments 
in infrastructure assets, a 
growing number of specialist 
products have been developed  
in  the  capital  markets to  
satisfy  the  demand  for  
infrastructure  as  a  new  
asset  class. Investment  in  
infrastructure  can  generally,  
be  made  in  various  forms 
-from  direct  infrastructure 
investment to creation of 
infrastructure funds.

Some of the investment 
vehicles are:

D i re c t  In f ra s t r u c t u re 
Investment: This is the direct 
investment of huge financial 
resources in infrastructure  
projects  by  the  private  sector,  
particularly  institutional  
investors  looking  to invest 
directly in infrastructure 
rather than committing to 
pooled funds. Investors with 
huge capital  base could 
seek direct infrastructure 
investments to gain closer 
control over the assets held  
in  their  portfolios.  This  
also  allows  the  investors to  
hold  infrastructure  assets  
over the long-term rather 
than being restricted to the 
lifespan of an infrastructure 
fund. Private equity investors  
typically  could  make  direct  
investment  in  infrastructure  
assets  (through  equity 
investments).

Continues next week

continue to approach 
their Stockbrokers or 
Registrars, to regularize 
their shareholdings, in 
line with SEC Rules on 
customer identification. 
Thereafter, all shares 
NOT regularized shall 
be transferred, on trust, 
to the Capital Market 
Development Fund”.

The Acting DG 
disclosed further that in 
line with approved rules 
of the Commission; all 
Registrars have been 
directed to stop the 
issuance of dividend 
paper warrants with 
effect from January 1, 
2018.

He noted that for the 
avoidance of doubt, all 
paper dividend warrants 
issued up till December 
31, 2017 are valid and 
should be honoured. 
Banks and Registrars are 
accordingly implored to 
please note and adhere.

In his comments, 
Henry Rowlands, 
Director External 
Relations of the SEC 
disclosed that the SEC 
has consulted with 
other stakeholders to 
ensure that the process 
is seamless; adding 
that investors should 
entertain no fear of 
being charged until their 
registration is approved.

He however explained 
that, “Where the 
investor’s account is 
not funded, the parties 
have agreed that such 
an enrolment request 
will be disapproved 
because the account 
is not funded and the 
investor will be alerted 
accordingly”

IHEANYI NWACHUKWU

As stock investors 
make effort to 
raise cash to 

cover for shortfalls 
after the Yuletide and 
New Year celebrations, 
most analysts at GTI 
Securities expect a 
moderate pull back in 
the market.

“The upcoming 
school resumption 
is equally a factor to 
our considerations 
here”, the analysts said 
in a recent note to 
investors.

“It would be 
recalled that in the 

Analysts expect moderate pull back in stock market this week

last meeting of the US 
Fed held in December, 
the policy maker 
reviewed upward her 
benchmark interest 
rate by a quarter point 
from 1.0percent- 
1.25percent to 
1.25percent-
1.50percent. This in 
our consideration will 
most likely reduce the 
attention of emerging 
market investors to 
Africa investment 
space which Nigeria 
benefited significantly 
in recent past. “On 
the other way round, 

the positive economic 
environment and 
sitting government 
commitment to 
Economic Recovery 
and Growth Plans 
(ERGP) could resonate 
further confidence 
diaspora investors 
have in the economy, 
thereby helping to 
boost the capital 
market activity in 
2018.

By and large, we 
expect a moderate dip 
in the lead indicator 
this week,” GTI 
analysts stated.
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How AIB is leveraging technology to 
enhance air accident reporting

A
viation indus-
try in the globe 
has continued 
l e v e ra g e d  o n 
technologies to 

develop and meet the ex-
pectations of players and 
air travellers in the sector 
with the unveiling of several 
state-of-the-art technologies 
to further attract attention to 
the industry.

The Nigerian airlines, 
agencies and organisations 
in the sector too are mak-
ing efforts to meet up with 
the pace of technological 
development in the global 
industry with the launch of 
numerous applications to 
aid their functions and im-
prove their services to their 
clients.

One of such agencies 
is the Accident Investiga-
tion Bureau (AIB), which 
recently launched a mobile 
application to further assist 
it in accident and incident 
reporting.

AIB said that the launch 
of the mobile application 
would enable the public to 
immediately report aircraft 
incident and accident to it 
directly, rather than through 
a third party or any other 
social media.

The launch of the mobile 
application by the manage-
ment has attracted commen-
dations from players in the 
sector who said this would 
further increase awareness 
about the activities of the 

bureau and improve in the 
discharge of its duties, not 
only to the travelling public, 
but to the nation as a whole.

John Ojikutu, the former 
Commandant at the Mur-
tala Muhammed Airport 
(MMIA), Lagos in a recent in-
terview, said that the launch 
of the mobile application 
would further make the job 
of AIB easier while the public 
would have better access to 
the bureau.

Ojikutu added that there 
is a provision in the Nige-
rian Civil Aviation Author-
ity (NCAA) regulation Act, 
which allows even aircraft 
crew to make a report to the 
authority without the knowl-

edge of airline management, 
stressing that the launch of 
the application had made 
AIB to be in tune with hap-
penings in the global avia-
tion industry.

 He said: “I agree with AIB 
on this. There is a provision 
for that even in NCAA regula-
tion. The regulation says that 
even the crew themselves 
without the knowledge of the 
operator can make a report 
to NCAA. Sometime, we 
discover that if a crew reports 
something, the operator 
might not be happy. What 
NCAA requires is just the 
particular of the aircraft, the 
occurrence, time and where.

“I’m 100 per cent with 

AIB on this because we have 
been keeping a lot of things 
away from the bureau. There 
are lots of things that we 
have seen during investiga-
tions, which we expected 
that NCAA should act, but 
didn’t. However, since AIB is 
doing that, I think it is a step 
in the right direction and 
the management should be 
commended for coming out 
with the idea.”

Sheri Kyari, Coordinator 
Centre for Aviation Safety 
and Research (CAS-R), Sheri 
Kyari said that technology 
applications like that would 
always make improve AIB in 
discharging its duties.

He noted that if AIB had 

Stories by IFEOMA OKEKE

Ai r  P e a c e  h a s 
pledged to end the 
air travel woes of 
most underserved 

destinations in Nigeria and 
the West Coast of Africa and 
offer the flying public a pre-
ferred alternative on some 
key international routes in 
2018.

Allen Onyema, Chair-
man/Chief Executive Officer 
of Air Peace gave the assur-
ance at the airline’s end-of-
year management session 
held on December 27 in 
Lagos to review the airline’s 
flight operations in 2017.

Commenting on the car-
rier’s operations in 2017, 
Onyema insisted that the 
airline deserved commenda-
tions for rescuing the Nige-
rian aviation industry and 
giving air travellers hope in 

Air Peace plans huge expansion in 2018, 
pledges to deepen connectivity

the period under review.
He said he was quite sat-

isfied that Air Peace was 
able to expand its fleet to 24 
aircraft despite the economic 
downturn the country and its 
aviation sector experienced 
in 2017.

He attributed the airline’s 
success in the three years of 
its existence to the unflinch-
ing support of the flying pub-
lic and the quality leadership 
of its management team.

The Air Peace boss said 
the airline would remain 

grateful to its customers for 
their patronage over the 
years, urging the flying pub-
lic to continue to trust the 
carrier’s services. Air Peace, 
he assured, would continue 
to strive to sustain its un-
compromising approach to 

quick access to informa-
tion, it would prevent recur-
rence of serious incident 
or accident in the sector, 
stressing that the current 
management had done a lot 
to ensure improvement in 
the sector.

He added: “This will make 
their work easier in the cause 
of gathering information in 
case of serious incident or 
accident. So, if they are able 
to get information on time, 
they can make use of it to 
make sure that accidents are 
prevented.”

It would be recalled that 
Akin Olateru, the Commis-
sioner, AIB, at the launch 
of the mobile app, said that 
through the application, in-
dustry players and other air 
travellers would be able to 
get in touch with the agency 
in case of any emergency, 
adding that most informa-
tion on incidents on aircraft, 
which occurred in Nigeria 
especially pictorial and vid-
eos were sourced from other 
international applications.

Olateru explained that 
the downloading of the pic-
tures and videos to the ap-
plication would greatly assist 
AIB in carrying out its inves-
tigations, stressing that it was 
a faster and easier alternative 
to web browsing.

On the installation of the 
mobile application, Olateru 
told journalists that a user of 
iphone could install the ap-
plication through App Store, 
which contains a white “A” 
inside a circle.

He added: “Then, you will 
now tap search at the bot-

tom of the screen and type 
AIB NIGERIA to download. 
When you see the name or 
an image of an app you’d like 
to add to your iPhone, tap to 
select it.

“When the app is in-
stalled, AIB NIGERIA icon 
will be added to your home 
screen and the install but-
ton will be replaced with a 
button, which says ‘OPEN.’ 
Tapping it launches the app 
you have just downloaded.

“The application gives us 
a new and more convenient 
way to receive aircraft ac-
cident report in real time, 
thereby increasing promo-
tional opportunities with 
push notifications and more, 
which depicts its core objec-
tives of accident and inci-
dence investigation reports.

“This app would improve 
engagement with Nigerians 
by providing easy and open 
access to the Bureau and its 
activities. The Application is 
now available for free down-
load on the Apple, Android 
and Google play stores.

He insisted that the de-
velopment of a mobile ap-
plication was essential to 
the bureau’s processes as it 
extends its relationship with 
users by providing better 
access to news and updates, 
convenience, live reporting 
by eye witnesses in the event 
of accidents or incidents.

He maintained that the 
AIB Mobile app, consumes 
less data when compared to 
other in its categories, add-
ing that it could also be used 
offline while it offers instant 
updates and notifications.

 

safety, prioritisation of the 
comfort of its customers and 
job creation.

The airline boss, Ony-
ema however said, still had 
a lot of grounds to cover 
in its vision to transform 
air travel experience in 
Nigeria, the West Coast 
of Africa and the Dubai, 
Guangzhou-China, Lon-
don, Houston, Mumbai and 
Johannesburg routes.

He charged the carrier’s 
management to brace up 
for the challenge of imple-
menting the airline’s plan to 
deepen air connectivity on 
many routes in the North of 
Nigeria, including Kano and 
Yola, and other domestic 
routes.

He regretted that indus-
trial unrest by Air Traffic 
Control in Senegal com-

pelled Air Peace to suspend 
the launch of its Freetown, 
Banjul and Dakar routes 
planned for December 15, 
2017.

Onyema, however, as-
sured that the carrier would 
soon announce a new date 
for the launch of the three 
su sp e n d e d  We st  Coa st 
routes.

He said the airline, which 
commenced flight opera-
tions to Accra-Ghana on 
February 16, 2017, was de-
termined to expand to about 
nine destinations on the 
West Coast of Africa.

The airline, he added, was 
awaiting the delivery of the 
two Boeing 777 it recently 
acquired to start its flight 
operations to Dubai, Guang-
zhou, London, Houston, 
Mumbai and Johannesburg.
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People-machine relations not 
about survival, says Deloitte

M
any times 
when re-
lationship 
b e t w e e n 
h u m a n s 

and machines are  de-
scribed, it is about one 
‘specie’ – mostly humans - 
losing out to the other one 
(machines). But the latest 
Tech Trend 2018 report 
by Deloitte, says neither 
machine nor human need 
lose their relevance.

As both evolve in their 
interaction and human 
adoption of cognitive tech-
nologies and artificial intel-
ligence become more wide-
spread, Deloitte believes 
that the intelligent auto-
mation solutions “may be 
able to augment workers’ 
performance by automat-
ing certain parts of a task, 
thus freeing individuals to 
focus on more ‘human‘ as-
pects that require empathic 
problem-solving abilities, 
social skills, and emotional 
intelligence.”  

The company says that 
the idea that  technol-
ogy can duplicate many 
uniquely human workplace 
strengths such as empa-
thy, persuasion, and verbal 
comprehension is not true. 
Hence it is a misconception 
to view automation in this 
way.

In a 2017 report, respon-
dents which include more 

Raising the bar for Nigeria’s 
tech ecosystem in 2018 (1)

Technology dominates world economy in 2017

2017 had a fair num-
ber of revelations 
for the tech ecosys-

tem in Nigeria, with start-
ups getting more global 
recognition and foreign 
players appearing to pay 
more attention to what is 
going on here.

Quite interesting was 
the visit of Sundar Pichai, 
Google’s CEO, who made 
an appearance at the 
Google for Nigeria event 
in Lagos, where a number 
of announcements were 
made on empowering 
the tech ecosystem to be 
globally competitive.

S o m e  o f  t h e  a n -
nouncements included 
progress made in prod-
ucts and features for us-
ers in Nigeria, including 
YouTube,  Search and 
Maps. Also, initiatives 
focused on digital skills 
training, education and 
economic opportunity, 
and support for African 
startups and develop-
ers were revealed to an 
ecstatic audience of tech 
enthusiasts.

O n e  o f  t h e  m a j o r 
achievements of google 
in Nigeria (and Africa) 
was the digital skills for 
Africa initiative to train 
one million young people 
in the region. The target 
was not only achieved 
earlier than expected, 
but also exceeded, with 
Nigeria said to have got-
ten more than half of the 
beneficiaries. The other 
significant impact is the 
Google grants where $20 
million is being com-
mitted over the next five 
years to nonprofits that 
are working to improve 
lives across Africa. $2.5 
million in initial grants 
will be given to the non-
profit arms of African 
star tups Gidi  Mobile 
(which is Nigerian) and 
Siyavula to provide free 
access to learning for 
400,000 low-income stu-
dents in South Africa and 
Nigeria. The grantees are 
also expected to develop 
new digital learning ma-
terials that will be free for 
anyone to use.

The year was of course 
not all  about Google, 
a whole lot happened 

Technology has main-
tained its dominance 
of world economy 

with market capitalisation 
reaching $3,582 billion 
between March 2016 and 
March 2017 according to 
latest report from Pricewa-
terhouseCoopers (PwC).

The Global Top 100 
Companies by Market Capi-
talisation report notes that 
smartphone manufacturer; 
Apple retained its pole posi-
tion for the sixth year in a 
row with market capitalisa-
tion growth of 25 percent. 
The company also doubled 

but, well, Google made 
some big moves. This 
year, the bar has to be 
raised a lot higher with 
more tech giants giving 
Nigeria the attention it 
rightly deserves as a hub 
of extraordinary talents.

There was also the 
2017 edition of TechP-
lus, which organisers 
describe as West Africa’s 
largest annual Tech-
nology conference and 
exhibition. Enthusiasts 
and experts in different 
aspects of technology 
thronged the Landmark 
events centre, cascad-
ing through the exhibi-
tion stands filled with 
several startup compa-
nies trying to establish 
themselves in the tech 
space.

The event was an as-
semblage of  leading 
experts in technology 
from different parts of 
the world coming un-
der one roof to share 
insights in different ar-
eas of Tech business, 
innovation, informa-
tion & communications 
technology.

A significant obser-
vation at last year’s con-
ference was the large 
turnout of new compa-
nies, mostly start-ups 
offering unique services 
in redefining technol-
ogy as we know it in 
Nigeria. The array of 
service offerings put 
on display by different 
companies in almost 
every exhibition booth, 
demonstrated signifi-
cant innovation and im-
pressive growth of the 
technology ecosystem 
in Nigeria.

A snag however was 
in  t he  c o ordinat ion 
of conference, master 
class sessions etc which 
many of the people at 
the event venue had 
little interest in attend-
ing. This year, more ef-
fort (and strategy) needs 
to go into getting people 
to attend the actual pur-
pose for the conference, 
and not just “picnick-
ing” through the exhibi-
tion stands.

To be continued next 
week....

than 10,000 HR and busi-
ness leaders predicted that 
the future of work is one in 
which more than 30 per-
cent of high-paying jobs 
will be social and essen-
tially human in nature. In 
essence, while machine will 
be around to help speed the 
process of operation, actual 
people will be paid lots of 
money to carry out tasks 
that robots cannot execute.

Deloitte says that future 
is happening in the next 18 
to 24 months.

“Expect more compa-
nies to embrace the emerg-
ing no-collar workforce 
trend by redesigning jobs 
and reimagining how work 
gets done in a hybrid hu-
man-and-machine envi-
ronment,” the report notes.

There will be challenge 
for companies at this level, 
no doubt. For instance, 

there could be challenges 
in how to categorise and 
describe work in a way 
that connects it to artificial 
intelligence (AI), robotic 
process automation (RPA), 
and cognitive.

“To categorise technol-
ogies as components of 
work, we must first under-
stand what these technolo-
gies are, how they work, 
and how they can poten-
tially add value as part of 
an augmented workforce” 
the reports states. Compa-
nies can speed this process 
by developing innovative 
ways of learning and insti-
tutionalising training op-
portunities to help workers 
contribute substantively, 
creatively and consistently 
to transformational efforts 
no matter what roles they 
have.  

“In the context of work-

the gap between its closest 
rival Alphabet, Google’s 
parent company with $175 
billion.

Apple temporarily lost 

its position to Alphabeth in 
February 2016 for the first 
time, but regained after-
wards. Apart from increas-
ing market cap, Apple is also 
returning more money to 
shareholders than any com-
pany in the world, the PwC 
report notes. The company 
handed back $29 billion to 
investors in dividends and 
share purchases in Calen-
dar year 2016.

Apple’s strong showing 
and Amazon impressive 
growth in 2017 meant that 
the United States is the 
largest contributor to the 
Top 100, gaining $1,292 
billion to reach $10,928 
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f o rc e  t r a n s f o r m a t i o n , 
workers who possess an 
in-depth understanding of 
automation and the specif-
ic technologies that enable 
it will likely be able to view 
tech-driven transforma-
tion in its proper strategic 
context. They may also be 
able to adjust more read-
ily to redesigned jobs and 
augmented processes,” the 
report states.

Companies may also 
need to start seeing ma-
chines as workforce talents. 
This new perception will 
lead to forward-looking 
questions such as, “What 
work do we need to do that 
is hard to staff and hard to 
get done?” What skills do 
we need to accomplish the 
work?” “How do we evalu-
ate if a prospective hire’s 
skills match the skills we 
are looking for?” etc. 

FRANK ELEANYA billion. The US also has the 
highest combined market 
capitalisation of national 
Global Top 100 companies 
($10.9 trillion), a 13 percent 
increase since 31 March 
2016.

Five core and none-core 
technology companies 
made the top 10 in the Top 
100 list. Apart from Apple 
at the top, there were Al-
phabeth (2nd); Microsoft 
(3rd); Amazon (4th); and 
Facebook (6th).

Core technology compa-
nies also contributed about 
20 percent of the list with 
a market capitalisation of 
$3,582 billion. 
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O
ral care market in 
Nigeria is expanding 
due to growing prefer-
ence for new methods 
of hygiene, relative 

growth of the middle class and rising 
health consciousness.

Standard Bank, a South African 
bank with branches across the conti-
nent, estimated that Nigeria’s middle 
class grew by 600 percent from 2000 
to 2014. While 4.1 million Nigerian 
households are now considered 
middle class, or 11 percent of the 
total population, an additional 7.6 
million households would make it 
into that category by 2030, accord-
ing to the bank’s projections. This is 
a critical market mass for oral care 
products.

Growing up on the Mainland of 
Lagos in the early 1980s, Bola lived 
with her parents and grandparents 
in a three bedroom apartment. 
She recalls that her grandparents 
preferred to use the ‘chewing stick’ 
to clean their teeth and would have 
nothing to do with the foreign meth-
ods of oral hygiene adopted by Bola’s 
educated, middle class parents. 
Bola’s mother introduced the family 
to the Macleans toothpaste brand.

Thirty years later, a middle class 
parent herself, Bola lives in a four 
bedroom bungalow on the Island 
with her ageing mother, who con-
stantly needs dental care. Of the 
many life and hygiene lessons she 
learnt from her mother, Bola has 
steadfastly brushed her teeth twice 
a day and continually used one form 
of mouthwash or the other. She has 

Nigeria’s changing demographics, 
habits drive oral care market
STEPHEN ONYEKWELU

Needs of aging population unmet by retailers, manufactures- Global study

Retailers and manufacturers 
across the globe are failing 
to meet the specific needs 
of the massive, growing 

and global ageing population, ac-
cording to new research.

 The number of people aged 60 
will increase by 56 per cent globally, 
from 900 million in 2015 to more 
than 1.4 billion, by 2030, according 
to GlobalData, which says FMCG 
brands will have to adapt to cater 
for this age group.

 In its report published recently, 
TrendSights Analysis: Aging Popula-
tions, GlobalData, says Fast Moving 
and Consumer Goods brands will 
need to address the specific health 
concerns of older consumers while 
building consumer trust, all without 
making these consumers feel bad 
about their age.

 Nigeria’s aging population above 
the age of 60 years is expected to hit 
30 million by the year 2050 and the 
National Population Commission 
gave an indication last year that the 
aging population in Nigeria would 
see a steady increase in the years 
ahead.

 For manufacturers, responding 
to the ageing phenomenon will 
require a far-reaching re-thinking of 
product design, particularly in labels 
and directions, legible prices, and 
easy-to-open packaging.

 Mature consumers will take their 
time to get informed about dietary 
information while at the store, so 
they need easy-to-read information 
in larger font sizes.

 Above all, manufacturers will 
need to work closely with retailers to 
coordinate an effective response to 
the ageing consumer market.

Tom Vierhile, GlobalData In-
novation Insights Director in the 

report noted that older people tend 
to be less experimental and more 
loyal, so brands with a reputation 
for quality stand to gain from this 
demographic shift.

“Regardless of market position, 
all brands need to reassess how well 
they know older consumers and 
how prepared they are to cater to 
them with appealing new product 
propositions,” he said.

He adds that with high levels 
of disposable income, this demo-
graphic will have a clear impact 
on FMCG brands, especially for 
companies in personal care, health, 
food, and non-alcoholic and alco-
holic drinks.

The report also confirms that 
older consumers tend to seek prod-
ucts offering health and wellness 
benefits, citing trends indicating that 
59 per cent would “trust a product 
containing natural ingredients”, 36 
per cent would buy “established 
brands” and 30 per cent would 
choose products offering “healthier, 
good-for-you ingredients”.

Vierhile says the view that older 
consumers spend their time quietly 
sitting around is a misconception, 
with the report indicating that 58 per 
cent of consumers aged over 65 exer-
cise at least once a week, presenting 
an opportunity for sports-clothing 
and nutritional/supplement brands.

“FMCG brands can employ a 
number of strategies to cater to 
older consumers,” he said. “This age 
group tends to seek products that are 
trustworthy, reliable and risk-free. 
Along those lines, FMCG brands 
can simplify products by cutting 
ingredient lists, reducing the use of 
chemicals and boosting the use of 
natural ingredients in both food and 
non-food product

For the past 60 years, market-
ing and advertising strategies and 
much of our popular culture have 
been driven by the cult of youth. The 
nature and the image of ageing are 
changing.

People are active and healthy 
well into their 70s and 80s. The lon-
ger we live, the longer we stretch the 
definition of “old.”

Yet, while mature consumers 
want manufacturers and retailers to 
recognise the realities of ageing, they 
do not want to be treated as “elderly.”
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Sensodyne. This was not the case in 
the 1980s and early 1990s when you 
either used Close-Up or Macleans.

 “Well, I am very health conscious 
and pay attention to the ingredients 
used by various toothpaste brands. 
The ingredients used, price, du-
rability and accessibility among 
other factors influence my choice 
of toothpaste not inherited family 
loyalty” Okoye said.

 Competition in the oral care 
market is heating up with each 
toothpaste brand fighting to keep 
and grow its market share by in-
troducing innovative products to 
market to match the offer of com-
petition. For instance Close-Up 
recently introduced an herbal based 
toothpaste brand because Dabur 
toothpaste brand was encroaching 
into its market share with its herbal 
toothpaste, which was perceived as 
medicinal by some customers. 

On prospects for the oral care 
market segment, Euromonitor esti-
mates there will be positive perfor-
mance in Nigeria, with a compound 
annual growth rate (CAGR) of 2 
percent anticipated at constant 2015 
prices. With the current inflation rate 
at 18.3 prices may have spiked but 
the market fundamentals remain 
strong.

 The need for proper oral hygiene, 
the growing population and consis-
tent marketing activities by produc-
ers are expected to drive sales in 
the category. Spurred by prospects 
of rising incomes, especially young 
adults and professionals, Nigerian 
consumers are expected to increas-
ingly appreciate the benefits of the 
regular usage of oral care products, 
which is expected to help to boost 
growth in the category.

changed brands of toothpaste from 
McLeans to Close-Up, to Oral-B 
and now to Sensodyne. Her brand 
loyalty unlike her mother’s is deter-
mined by complex factors such as 
price, quality, durability, availability, 
advertising and brand perception.

This generational change in 
toothpaste brand loyalty in Bola’s 
family represents a growing oppor-
tunity and an intensifying competi-
tion in the oral hygiene and care 
market. Euromonitor’s report of this 
burgeoning industry shows that the 
oral care market in 2015 in Nigeria 
witnessed a positive performance 
at a current retail value growth of 
11 percent, the fastest growing seg-
ment of all beauty and personal care 
categories during the year.

 This remarkable growth of the 
segment is attributed to the growth 
seen in the population of Africa’s 
most populous nation, resulting in 
new consumer groups becoming 
more interested in the category. 
Despite the economic crisis which 
continued to plague Nigeria in 2015 
and carried over into the 2016 reces-
sion with slowed GDP growth, oral 
care products would generally be 
considered as quite essential and 
would continue to see strong growth 
rates.

 Competition landscape
 A random survey of consum-

ers shows that Procter & Gamble 
(P&G)’s Oral-B, is gaining popularity 
among the middle class despite Uni-
lever Close-up’s dominant market 
position. Euromonitor had in 2015 
estimated Close-Up’s share of the 
oral care market at around 23 per-
cent retail value.

 Close-up was first introduced 
into the Nigerian market four de-

cades ago and with demand driven 
by sustained advertising support 
and strong consumer loyalty due 
to its long-standing presence in the 
country. It takes full advantage of its 
robust and wide distribution net-
work to expand sales; it also offers 
numerous different flavours under 
the Close-Up Toothpaste brand, 
which offers consumers wider 
choice, thereby systematically keep-
ing them loyal to the brand.

 Oral-B a later entrant into Nige-
ria’s oral care market launched in 
2011 but seems to  have been grap-
pling with rampant counterfeiting 
which has also posed a challenge to 
its older and more established rival, 
Close-up, some years ago.

 In recent time Close-up’s strong 
consumer loyalty has come under 
severe threat because like Bola 
above, consumers now have a va-
riety of alternatives from which to 
choose and the factors driving this 
unsteady brand loyalty are:  price, 
quality, durability, availability, ad-
vertising and brand perception. In 
addition there is a new generation 
of consumers for whom Close Up’s 
early entry into the market means 
little.

 For instance, 21 year old Chuk-
wunonso Okoye, a student of chemi-
cal engineering grew up in a home 
with parents who were loyal to 
Close-Up but in school, his friends 
are loyal to Oral-B and others to 
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Tasty acquisitions in Eu-
rope

F
rozen Food Com-
p a n y  N o m a d 
Foods is reportedly 
in discussions to 
acquire Goodfella’s 

Pizza for EUR 200 million. 
The business is currently 
owned by the embattled 2 
Sisters Food Group. Italian 
drinks giant Gruppo Campa-
ri will buy cognac producer 
Bisquit Dubouché for EUR 
52.5 million.

Attracting business
Swedish furniture king 

Ikea is reportedly mulling 
entry into the Ukraine, and 
could open its doors in Kiev 
within two years. Portugal is 
enjoying a burst of new open-
ings, with Sonae MC, Auchan 
and Coviran opening seven 
new stores there.

Ambitious moves
Chinese online giant 

JD.com has jumped into 
the red hot second-hand 
e-commerce market, launch-
ing its new platform, Paipai. 
India’s biggest online re-
tailer, Flipkart, is betting on 
artificial intelligence with 
an internal unit, ‘AIforIndia’, 
to be overseen by its most 
senior leaders.

Auzzie expansion
German discounter Aldi 

continues to ramp up in Aus-
tralia with plans to increase 
its current network of 473 
stores across the country. The 
retailer has confirmed it will 
make its way into the Eastern 

seaboard, South Australia 
and Western Australia.

Chinese deals
Alibaba will team up with 

German automaker BMW to 
work on a range of connect-
ed cars, for all new models 
sold in China from next year. 
America’s Vitamin World will 
be pulled out of bankruptcy 
after being acquired by Chi-
na’s Feihe International – the 
sole bidder for the company.

Competing with e-com-
merce

Walmart is looking to step 
up its big data game, embark-
ing on a “multiyear journey” 
to whip its analytics into 
shape. Home Depot’s online 
foray continues with its pur-
chase of online retailer The 
Company Store, as it looks 
to push ahead with plans to 
protect itself from competi-
tors like Amazon.

Food safety troubles
Ma j o r  s u p e r m a r k e t 

chains Aldi and Kroger have 
recalled some of their most 
popular apple varieties due 
to a Listeria scare in some 
states. Fast food chain Chi-
potle continues to struggle 
to shake off health concerns 
with recent reports of sick 
workers attracting scrutiny 
from officials and a slide in 
shares.

Inspiring ideas
Grocer Hy-Vee is trial-

ling a system to automate 
its farm-to-fork traceability 
so customers can better un-
derstand their food sources. 

Confectionary giant Her-
shey’s has stepped it up in 
New York City tripling the 
size of its Chocolate World 
attraction.

Selling up in Africa
The fallout from the Stein-

hoff accounting scandal con-
tinues as its biggest share-
holder and former Chair-
man, Christo Wiese, looks 
to remedy the massive dent 
to his fortune due to overex-
posure of stock. The investor 
has raised US$ 259 million 
after selling shares in South 
African retailer Shoprite.

Another set back
Troubled supermarket 

chain Nakumatt has suffered 
another blow after a law 
firm representing it in court 
pulled out. It was allowed 
to step back from its cases 
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Teacher in dire need of funds to undergo hip replacement

Godwin

Name: Godwin Adanon
State of Origin:  Lagos 

State
Age:  26 years
Dependents:  None
Occupation: Teacher
I used to teach Mu-

sic at Christabel Nursery 
and Primary School, Os-
hodi. I also taught Music 
in College Best Secondary 
School but I quit teaching 
in schools in 2015 when 
I started experiencing a 
severe hip pain.

I have had issues with my 
left leg for a long time but 
sometime in 2015, I discov-
ered that each time I stood 
up to teach, the pain at the 
hip was always severe.

What did you do when 
you noticed the severe 
pain?

I went to General Hos-
pital, Isolo, for diagnosis. I 

to be using crutches to avoid 
total breakdown of the hip 
since I don’t have the money 
for the surgery. I also have to 
use the crutches each time I 
want to go out to reduce the 
pain on my leg.

I have had this issue for 
long and I usually take Renaf 
Plus and other pain-relieving 
drugs prescribed by my doc-
tors. I take the drugs once in 
two days just to calm the pain 
and it lasts for a week, after 
which the pain would come 
up again. If that happens, I 
rush and get the drugs.

How have you been cop-
ing since you noticed this 
in 2015?

I had to stop teaching Mu-
sic in schools. I only teach 
a student Music at home 
on Saturdays and I’m paid 
N15, 000 a month. I used that 
money to support myself. My 
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was referred to Ikeja General 
Hospital for X-ray. After the 
X-ray, I was told I needed a 
surgery. The doctor said my 
entire hip has gone and must 
be replaced.

The bill I was given was 
huge so I went to my pastor 
for prayers. One of the leaders 
in my church raised N50, 000 
for me and another leader 
from another church raised 
N50, 000, making it N100, 000. 
Since then (February 2016) 
till now, no more money has 
been raised.

What is the cost implica-
tion?

The bill I was given by 
the Lagos State Univer-
sity Teaching Hospital (LA-
SUTH) on the September 
30, 2016, was N823, 000 
for the hip replacement, 
but recently, I went back to 
the hospital and was told I 

family are poor and could 
barely feed themselves let 
alone help with my medical 
bill. I still support them with 
the little I make.

I cannot go far with the 
crutches. Sometimes, I have 
to trek from my house to the 
junction to catch a bus and 
that usually gives me a tough 
time. I discovered that each 
time I walk the bones at my 
hip rub against each other 
and that gives me serious 
pains at the hip. Each time 
I’m walking, the hip gener-
ates pain. The best thing I 
was told is to do the surgery.

This hip problem has 
caused me so much pain. 
It’s hard for anyone to know 
what I’m going through but 
whenever I’m alone, I cry so 
much praying that God will 
raise men to help me do this 
surgery. 

after an advocate said the 
Kenyan grocer was ignoring 
the legal advice given, mak-
ing it impossible for the firm 
to continue to act.

Tesco gets the nod
The grocer has been given 

the final go ahead for its GBP 
3.7 billion merger with Book-
er by the UK’s competition 
regulator. However, major 
wholesalers across the coun-
try are joining forces to appeal 
the decision, arguing it gives 
Tesco too much power.

Innovative ideas
Dutch retailer Albert Hei-

jn is testing new smart shelf 
labels which will allow cus-
tomers to avoid checkouts. 
UK grocer Waitrose is ramp-
ing up in food innovation, 
doubling the number of chefs 
working at its head office and 

needed about N1.4million 
which will cover the sur-
gery, admission bill, drugs, 
and blood.

Have you taken any treat-
ment since then?

I have not taken any treat-
ment. The doctor advised me 

opening a new GBP 1.5 mil-
lion development kitchen 
next year.

Digital developments 
in Asia

JD.com is opening hun-
dreds of unmanned con-
venience stores, with the 
technology already through 
testing. Rival Alibaba has 
confirmed its first data centre 
in India will come online in 
January. The e-commerce 
giant first revealed plans to 
bring its cloud business there 
in June.

Noteworthy stores
Coffee giant Starbucks has 

opened another mega-store, 
this time in Korea. The 1097 
sqm store is four times the 
size of its typical cafés. Luxury 
goods brand Louis Vuitton 
has opened a spectacular 
store in Singapore Airport, 
featuring a full-size model of 
a 1930’s French plane hang-
ing from the ceiling.

Collateral damage
The escalating battle for 

control between China’s in-
ternet titans is expected to 
fundamentally reshape the 
meat industry. The com-
ments come following Ten-
cent’s purchase of a stake in 
supermarket chain Super 
Species earlier this month.

Walmart makes it easy 
in US

The retailer’s startup incu-
bator, Store No. 8, is proving 
its worth with speculation 
hotting up over a number 
of new innovations. The dis-
counter is reportedly work-

ing on a personal shopping 
service aimed at ‘busy NYC 
moms’ as well as developing 
cashier-free stores.

Amazon’s own deliver
E-commerce giant Ama-

zon is looking at what could 
be a bumper next year for its 
private labels after a study 
identified more than 40 of 
its own brands as high per-
formers. Sales from its Whole 
Foods private label sales 
alone totaled US$ 10 million 
in three months.

Carb loading
At least seven Canadian 

wholesalers and retailers, in-
cluding three major grocers, 
are under investigation after 
allegations of bread price 
fixing. Loblaw has addressed 
the issue, offering affected 
customers a CA$ 25 gift card 
and saying employees in-
volved are no longer with the 
company.

Generation rent
The fashion industry is 

picking up on the growing 
popularity of renting clothes 
embraced by millenials, with 
online rental subscription 
services on the rise. Equally, 
sharing sites dedicated to 
luxury goods – from glitzy 
watches to flashy sports cars 
– are making major inroads.

Amazon not so scary
While most retailers tend 

to view Amazon as a threat 
that demands constant inno-
vation from its rivals to keep 
pace, 7-Eleven CEO Josheph 
Depinto says he sees Amazon 
as ‘co-opetition’.



•••‘We know where PH soot emanates from’ – Rivers head of fishermen

R-L: Coordinating chairman of Artisan Fishermen Association of Nigeria, Samuel Ayadi, with their lawyer, 
Chima Williams
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How Bonga offshore oil wiped 
off N432Bn Bonga fish industry

A 
s e g m e n t  o f 
fishermen in 
Niger Delta, 
n u m b e r i n g 
ov e r  3 5 , 0 0 0 

r e g i s t e r e d  m e m b e r s , 
have opened up, saying 
Nigeria’s 200,000 barrels 
per day (bpd) Bonga Oil 
field located 120 nautical 
miles off the coastal line 
has wiped off the thriv-
ing Bonga fish industry 
valued at over N432Bn 
per year.

The offshore fisher-
m e n  nu mb e r i ng  f ro m 
Cross River to Delta State 
s ay  t h e y  l o s t  N 4 3 2 B n 
worth of fish harvest over 
the 2011 Bonga oil spill 
that took almost one year 
to clean up and rectify.

E xplaining how the 
oil  f ield displaced the 
f i s h i n g  e c o n o my ,  t h e 
coordinating chairman 
of  the Ar t isan Fisher-
men Association of Ni-
geria  (ARFAN), Samuel 
Ayadi from Akwa Ibom, 
told newsmen in Port 
Harcourt on Thursday, 
December 28, 2017, that 
the Bonga spill of 2011 
threw the over 35,000 
offshore fishermen out 
of daily business.

He said the spill killed 
the food that Bonga fish 
eats and the chemicals 
u s e d  i n  t h e  e v e n t u a l 
clean up swept across 
t h e  wat e r s  a n d  d rov e 
the fish away to places 
like Cameroon. “When 
some of  our members 
chased them to Camer-
oon, they were arrested 
by the gendarmes and 
we spent huge sums to 
rescue them. That way, 
we lost the fish and the 
business”.

The Rivers State 
secretary of ARFAN, 
Oris Otto, spoke with 

newsmen last week in Port 
Harcourt and said fisher-
men in the state know 
exactly where the soot 
terrorizing the state capital 
was coming from. A com-
mittee was set up by the 
state government last year 
to trace the source but Otto 
said fishermen knew the 
answers and could help but 
had never been involved.

His full disclosure: We 
are aware that every busi-
ness has a risk. Ours are 
Sea Piracy and Oil Bunker-
ing effects. Piracy affects 
our lives and property 
while bunkering damages 
the environment in which 
we operate, and this denies 
us of fish. Let the FG take 
action on these two urgent 
risks to fishing in the Niger 
Delta.

Spill is everywhere and 
it is caused by bunker-
ing activities especially 
when they burn the vessels 
arrested with the crude 
oil inside. This spills into 
the rivers and creeks. So, 
the ocean is bereft of fish 
due to Bonga spill and 
chemicals. The rivers are 
polluted due to constant 
burning of crude oil. We 
see burning every day in 
the rivers.

This is dangerous to 
our health. It is God that is 
keeping us. There are signs 
of soot everywhere; cars, 
nostrils, feet, etc. Touch 
and see that soot is every-
where even on your skins. 
It is very bad but all we get 
is talk, talk, talk, no action. 
They set committees but 
no outcomes; they end 
up empowering certain 
people.

Piracy:
We lose our engines 

costing over N1.6m each 
every time they strike. 
Fairly used ones are sold 
between N500,000 and 
N900,000, but the pirates 
snatch them from us and 
even kill us by pushing us 
into the sea.

Appeal: We want action 
from the Government. We 
want advocacy. If Govern-
ment is serious, let them 
invite us. We will show 
them the right steps to 
take. It is a lie for the Nige-
rian Security and Defence 
Corps (NSDC) to say they 
have stopped burning 
crude oil. Go out to the 
rivers even today and you 
will see burning vessels. To 
them, if you do not settle, 
or settle well, they bring 
you out as an example and 
burn your own and show-
case yours.

The son of Africa, the 
football living legend, 
George Weah, has won 
a protracted election to 

rule Liberia in the next six years. 
He is being sworn in as the sec-
ond president after the equally 
protracted civil war to take over 
from a woman, Ellen Johnson 
Sirleaf, herself a piece of his-
tory as the first African female 
president. This is something not 
even the US has achieved.

There are achievements 
that make one to join the greats 
or to become a legend. They 
break lose like Sampson. The 
Houdini master was known 

for breaking chains and setting 
himself free. Sampson of the 
Bible did it. They get bound 
hands and feet but they still 
find a way to break free and 
excel. Weah was bound hands 
and feet by poverty but he 
is one of the richest men in 
Liberia through football. He did 
not receive football academy 
privileges but kicked rocks on 
hard streets of Monrovia to join 
the legends from Europe and 
America. He became the very 
best; World Footballer of the 
Year 1995, first from Africa, first 
non-European to nap it.

In education, he did not go 
to school, but when this was 
used against him in politics, he 
used seven years to get a School 
Certificate, a first degree, and 
today a master’s degree. Today, 
in academics, he is a master.

In politics, he was a rookie, 
but he has joined them and 
beaten them instead of doing 
facebook criticism. He rather 
learnt their art, tried, failed, 
rose, and now, he has won the 
highest electoral position in his 
country. These are the marks 
of a legend; remember Nelson 

In sports, he has equals. He 
was a striker at Chelsea, Man-
chester City and AC Milan. He 
became the first non-European 
player to win the Ballon d’Or 
in 1995. He scored the most 
famous goal when he was in AC 
Milan with a solo dribble from 
his penalty area to score against 
Verona. His fight for excellence 
has always been solo drives. He 
was discovered for Europe by 
the great mind that sees tomor-
row, Arsene Wenger. He won 
many laurels in football.

Now, he can seat among 
other legends and greats such 
as Manny Pacquiao who won 
world titles at five weights 
over a 12-year career and is 
now a senator in the Philip-
pines. Sebastian Coe who went 
from Olympic champion to 
the House of Lords, via the 
Commons, and is now head of 
athletics’ world governing body 
the IAAF; one of Britain’s great-
est Paralympic athletes, Tanni 
Grey-Thompson who won 11 
gold, four silver and a bronze 
medal at five Paralympic 
Games. In 2005, she became a 
Dame and in March 2010 was 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

George Weah joins the global great; the lessons he learnt from Nigeria
Mandela, Kwame Nkrumah, 
Mahatma Ghandi, etc. They 
fight from the bottom to the 
top, not from top to the top.

They are fierce patriots. 
When Liberia was utterly 
divided and dejected, Weah 
brought his honour, wealth and 
health from Europe to create 
a republic out of a republic. 
He rallied the positives and 
the youths with football and 
created hope within crisis. He 
sponsored them and trained 
them to fight the whole of 
Africa in football for a slot. He 
was winning and losing but 
was piling pride in those boys. 
They were once in PH and I saw 
the fire in their eyes. He played 
like a mad man and made his 
brothers do same, just to beat 
the giant of Africa, Nigeria, to 
the World Cup. He failed, but 
he excelled. This thought him 
a huge lesson; that you could 
excel and still fail. When he 
went into politics, the lesson 
from Nigeria helped him to face 
reality, to fail despite excellence 
and to put it behind you and 
get on. Now, he has created a 
feat; beating a ruling party.

We know 
where the 
soot is coming 
from’ – Rivers 
ARFAN 
secretary

Niger Delta fishermen open up:

Explaining the criti-
cality of the Bonga fish 
disaster, Ayadi said it was 
the common f ish that 
fetched huge harvest and 
that it was the mainstay 
of  the average f isher-
man. Other kinds of fish 
are few and expensive 
to buyers. They require 
expertise and expensive 
gears to do well.

The group said in Port 
Harcourt that the loss 
was incurred from stop 
order issued by a federal 

agency to all fishing ac-
tivities to stop during the 
spill  to avoid pushing 
contaminated fish stock 
to Nigerian market.

They said the spill oc-
curred in 120 nautical 
miles off the coast of the 
Niger Delta in the Delta 
State axis  and poured 
oil down into the fish-
ing areas.  He said the 
havoc was so huge that 
National Oil  Spill  De-
tection and Response 
Agency (NOSDRA) wrote 

- How piracy, oil bunkering 
stifle fishing industry

an order in December 22, 
2011, ordering all fishing 
activities to be put to a 
spot.

Ayadi said this lasted 
till September 2012 when 
they were allowed partial 
fishing activities. By this 
time, he said, different 
fish stocks had vanished 
leaving the fishermen 
hauling in weeds from 
the sea bed.

ARFAN, led by their 
l a w y e r s  f r o m  C h i m a 
Willians and Associates 
(with principal partner, 
Chima Wil l iams) said 
they demanded for dia-
logue and support  by 
Shell, owners of the Bon-
ga Oil Field that fetches 
about 200,000 bpd but 
got negative response.

The group represent-
ed by leaders from Riv-
ers, Bayelsa, Delta and 
Akwa Ibom states said 
they protested in writing 
to the federal govern-
ment under Goodluck 
Jonathan and Minister 
of Petroleum under Die-
zani Madueke but that 
no single response came 
from 2011 to 2015, until 
the coming of the pres-
ent administration when 
some response and ac-
tion were witnessed. 

made a life peer and sits in the 
House of Lords as Baroness 
Grey-Thompson. There is the 
cricketer, Imran Khan, who 
captained Pakistan to victory 
at the 1992 World Cup, but he 
has spent the past 20 years in 
politics and formed the Paki-
stan Tehreek-e-Insaf party in 
1996. He has been leader of the 
opposition since 2013.

He has joined the likes of 
Chess legend Garry Kasparov 
who stood for the Russian 
presidency in 2007 and is an 
outspoken critic of Vladimir 
Putin. He is chairman of the 
Human Rights Foundation. 
There is Vitali Klitschko, the 
three-time world heavyweight 
champion boxer is mayor of 
Kiev in his native Ukraine. 

What does the world expect 
from Weah: nothing less than 
excellence, to take Liberia to a 
land of dreams. He must mobi-
lize the youths and use sports 
to export talents to the world. 
He must use sports to create 
jobs and opportunities and do 
things African leaders are blind 
to. We will do suggestions to 
him.
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W
hen it comes to law firm business, not everyone 
is depressed about the slow growth that plagued 
many firms in 2017, and that’s predicted to 
persist into the New Year. Or at least they won’t 
admit it.

There’s plenty to look forward to in 2018, according to partners 
at two of the largest Am Law 100 firms.

“It’s a complete lack of what one would have expected,” said Roger 
Meltzer, the global and Americas co-chairman of 3,600-lawyer DLA 
Piper, referring to year-old concerns that Donald Trump’s unexpected 
election win and the U.K.’s Brexit vote would depress economies.

“You might have thought they would have created a downturn, 
but it’s created an updraft,” said Meltzer, whose firm made 58 
lateral hires in 2017.

The DLA co-chairman expects a rise in corporate transactional 
work due to “very robust capital markets” and an increase in 
M&A, including in the middle market. With the U.S. Federal Re-
serve Bank raising interest rates, based on a bolstered economy, 
Meltzer said, “the only question will be if people pull back a little 
bit as a result.”

When it comes to litigation, Meltzer pointed to “more aggressive 
enforcement going on in Brussels” by European regulators, suggest-
ing international activity could help counter any domestic decline 
in demand under a regulatory-averse Trump administration.

Still, the pre-2008 days are clearly gone, Meltzer said. “Law firms 
have pivoted away from commoditized work to the higher end of the 
market,” he said. And they need to continue that march,  developing 
“deep sector expertise,” he said.

Clients want to hire “not just a lawyer that will be good in court,” 
but “thought leaders” who can offer “prophylactic” strategies to limit 
their risk, Meltzer said.

Ora Fisher, one of two vice chairs at Latham & Watkins and a 
member of the more than 2,600-lawyer firm’s executive committee, 
also expects good times to persist. “Assuming the global economy 
continues to grow, we see a whole lot of demand for our transac-
tional practices and all the related practices that support them,” 
Fisher forecasted.

In 2017, her firm has hired some 30 laterals, and Fisher expects 
that pace to continue in 2018. “We are always looking for strong 
talent,” she said.

In addition to transactional work, Fisher said she expects a rise 
in demand for complex trial litigation, white-collar criminal defense 
work, privacy and cybersecurity matters, and financial regulatory 
work globally.

The Latham and DLA leaders’ economic enthusiasm about the 
New Year runs counter to what analysts generally have predicted: 
specifically, more tough sledding for the legal business in 2018, 
particularly for middle-market firms.

The slow-growth market for legal services will not abate in 2018, 
according to a recent report from Citi Private Bank’s Law Firm 
Group. And that will not be the only challenge facing managing 
partners as partners age and more competitors squeeze onto their 
turf, the report concluded. Co-authored by Hildebrandt Consulting, 
the report forecasts mid-single digit growth in revenue and profits 
per equity partner in 2018.

---ALMLaw 
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One of the fundamental choices you will make, as you take 
your business idea from concept to launch, is what type of 
legal business structure is best. This needs to be considered 

for both the industry you’re entering, and the individuals who may 
become partners or co-owners. Liability is an issue many fail to 
consider carefully when choosing the right entity for their enter-
prise. Take it from us, this is something not to be underestimated, 
as this post explains. Therefore, we always advocate obtaining the 
appropriate legal advice for business decisions like these.

In-house lawyers from two tech juggernauts share their outside 
counsel wish lists - Angela Padilla and Catherine Lacavera put 
it in a nutshell: “They want you to work hard and smart. And 

more fairly too.”
We think those are simple enough requests to global law firms.

In-house legal departments for U.S. companies are in need of 
lawyers with experience in business growth, executive compen-
sation and labor and employment disputes, according to a new 

study. And to bring those lawyers in, companies will have to offer 
competitive salaries and benefits.

“A key part of attracting the best people is paying them well —at 
least as much as your competitors are offering,” said the study, which 
was compiled by legal consultancy Robert Half Legal. The report, 
titled the “2018 Salary Guide,” is meant to help legal department 
and law firm managers attract legal talent in 2018. It offers salary 
estimates for a variety of legal jobs, from general counsel to first-year 
associate, from e-discovery director to filing clerk. The guide also 
offers information on what types of benefits are expected in today’s 
legal workplace. The data is based on a survey of 200 lawyers in the 

While nearly any task can be smart-sourced to meet your 
firm’s individual needs, there are a few areas where smart-
sourcing has seen the most traction. The first is security. 

Given the recent prevalence of threats and attacks, cybersecurity 

“largest law firms and companies” in the United States.
Robert Half’s guide offers starting salary averages for incom-

ing GCs, associate GCs and in-house counsel with more than 10 
years of experience, four to nine years of experience and less than 
three years of experience. The averages are also broken down by 
percentiles—the 50th percentile is the middle of the pack, for can-
didates with average experience and necessary skills to succeed 
at a job with an average level of complexity. At the top end—the 
95th percentile—salaries represent what a company could pay for 
a candidate with “significant, highly relevant experience” and a 
“high level of expertise.”

Companies pay middle-of-the-road GCs an average starting sal-
ary of $167,000, not including bonuses or benefits, according to the 
guide. But GCs with more experience earn an average of $306,000 
upon being hired, the guide said. In-house counsel with less than 
three years of experience, and who need time to develop specific 
skills, average the lowest starting salary, with $63,500.

The guide also offers localization data, showing managers how 
to change pay based on the local cost of living. New York and San 
Francisco have the highest percentage bump, with a 40 percent in-
crease each, while Washington, D.C., has a 33 percent pay increase, 
and Chicago a 23.5 percent increase.

In San Francisco and the Bay Area, GC pay varies wildly, with 
many pay packages buttressed by bonuses, extra compensation 
and stock options, according to Corporate Counsel’s 2017 GC Com-
pensation Survey. Because of the common reliance on non-salary 
compensation in the Bay Area, little correlation exists between ten-
ure and salary. For instance, the GC Compensation Survey showed 
that Kim Rivera, who joined HP Inc. as chief legal officer two years 
ago, recorded a salary of $612,004 in 2016; whereas Thomas Larkins, 
who began serving as GC to Applied Materials Inc. five years ago, 
earned a lower salary of $489,231 in 2016. But, the take home pay of 
Larkins was still higher than Rivera’s overall take home pay, when 
bonuses and nonequity incentive compensation were included.

Robert Half also surveyed 740 professionals in human resources, 
compensation and benefits roles to better understand the common 
perks and benefits workers expect from their employers. The most 
common benefits offered by companies and law firms are health 
insurance, dental insurance, life insurance and vision insurance. At 
the bottom of the common benefit list is pet insurance, with only 7 
percent of employers offering such a thing.

Perks are also covered, with a flexible work schedule being the 
most common, with 62 percent of workplaces offering it. Only 13 
percent of companies and law firms offer free or subsidized meals, 
though, at the bottom of the list.

“Highly skilled professionals expect not just a base salary that’s 
in line with what other firms are offering,” the guide said, “but also 
a choice of benefits, incentives and perks that are just as competi-
tive.”

-DAVID RUIZ
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HEDA Resources Center, a 
non-governmental orga-
nization concerned with 

human rights and good gover-
nance related issues, has filed a 
suit to compel the Code of Con-
duct Bureau (CCB), to release 
its investigation report on those 
indicted in the Panama Papers 
scandal.

In 2016, investigations into the 
Panama Papers by International 
Consortium of Journalists revealed 
that the current Senate President, 
Mr. Bukola Saraki, former Senate 
President, David Mark, and other 
prominent Nigerians illegally operat-
ed secret companies in a tax haven.

The media uproar that followed 
the scandal forced the presidency 
to order the investigation of public 
officials indicted in the papers.

This was confirmed by the 
then CCB chairman, Sam Saba, 
who said the bureau has received 
a directive from the presidency 
to investigate public officials en-
meshed in the offshore malprac-

tice.
According to the court papers 

filed, HEDA requested for a report 
of the investigation conducted by 
CCB in November 2017 but got no 
response.

Consequently, the organization 
has approached the Federal High 
Court in Lagos, to seek an order of 
Mandamus directing the bureau to 
give comprehensive information 
on its investigation into assets and 
secret companies owned and kept 
in tax haven by Saraki and others 
exposed in the Panama Papers.

HEDA is seeking the reliefs in 
pursuant to section 15(5) of the 
Nigerian constitution and section 
2, 4, and 31 of the Freedom of In-
formation (FOI) Act which repose 
in the organization the obligation 
to contribute to the eradication 
of corrupt practices and abuse of 
power.

It also claimed that the refusal 
of CCB to furnish HEDA with the 
required information is offensive 
to the rule of law.

Human rights group files suit to release investigation report on panama papers

RIGHTSWATCH

“It is in the overall public inter-
est for the respondent to diligently 
investigate and publicize the 
outcome of its investigation into 
allegations of acquisition and 
ownership of assets abroad by past 

and present officials like the one 
exposed in the Panama Papers.”

“We urge your lordship to grant 
leave to the applicant to com-
mence judicial review by way of 
mandamus to compel the respon-

dent to adhere to the spirit and let-
ters of the Freedom of Information 
Act, 2011 by making available the 
requested information to the ap-
plicant,” HEDA wrote in its written 
address.
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S
ocio-Economic Rights 
and Accountability Project 
(SERAP) has urged Presi-
dent Muhammadu Buhari 
to “withdraw without fur-

ther delay the list of appointments to 
the boards of agencies and parastat-
als in order to remove a clear and 
recognizable danger to the integrity 
of these bodies, and allow the civil 
service systems to carry out the ap-
pointments, in strict conformity 
with established rules and Nigeria’s 
international anticorruption obliga-
tions and commitments.”

Buhari had on Friday approved 
the constitution of the governing 
boards of agencies and parastatals, 
appointing 209 chairmen and 1258 
members to fill the board positions. 
However, it has been discovered that 
at least 8

members on the list have since 
passed away. Among others, Buhari 
appointed Rev. Christopher Utov as a 
Member of Nigerian Institute of Social 
and Economic Research. Rev Utov, the 
proprietor of Fidei Polytechnic, Gboko 
passed away on March 17, 2017.

In a statement today by SERAP 
deputy director Timothy Adewale 
the organization said, “Appointing at 
least 8 dead people as board members 
would seem to suggest that the 1,467 
appointments approved by Buhari 
were unscreened for competence, 
merit, equity, aptitude and conflicts 
of

interest. Going ahead with these 
appointments would neither advance 
due process nor Buhari’s oft-ex-
pressed commitment to prevent and 

SERAP to Buhari: Withdraw board appointments 
that include at least 8 dead persons

combat corruption. It would create a 
lack of trust and confidence among 
the general public.”

According to the organization, 
“Taking partisan politics out of the 
appointments to boards of agencies 
and parastatals is one surest way for 
Buhari to show that his government 
is truly one of change, that would do 
things differently from successive gov-
ernments that apparently handed out 
board appointments to reward party 
members, supporters and cronies.”

The statement read in part: “With-
drawing the appointments and di-
recting and allowing the civil service 
systems to follow due process to 

reappoint chairpersons and members 
to the boards of these agencies and 
parastatals would bring the govern-
ment’s practices and operations into 
conformity with Nigeria’s interna-
tional anticorruption obligations, par-
ticularly the UN Convention against 
Corruption. Nigeria has ratified the 
convention.”

“It’s absolutely important for Bu-
hari to ensure that the process through 
which board appointments are made 
is transparent and merit-based. A 
merit-appointment system would 
produce a better-qualified board, and 
ultimately improve the governance 
architecture and access of Nigerians 

to essential public services. It should 
be the practice of this government 
to make board appointments on the 
basis of ability, and not because of 
political influence or connection.”

“Taking these appointments out 
of the hands of a small elite group 
and strengthening the civil service 
systems and allowing them to deal 
with board appointments and other 
similar appointments in a profes-
sional, efficient and effective way 
would greatly decrease political 
influence or bias in the appointment 
process, and make the operations of 
these agencies and parastatals less 
dependent on partisan politics, which 

would in turn help improve the ability 
of the government to deliver effective 
policies and the much-needed good 
governance, growth and development 
to Nigerians.”

“Letting the civil service systems 
get on with board appointments 
would also assure basic bureaucratic 
‘hygiene,’ and help to facilitate the 
establishment of strong boards that 
would be better placed to ‘deliver 
the goods’ to Nigerians in the demo-
cratic context. It would ultimately 
bring about higher effectiveness and 
improved government legitimacy.”

“Specifically, Article 8 of the con-
vention makes it mandatory for the 
government to promote integrity in 
public administration and to syn-
chronize systems, measures and 
mechanisms for handing out public 
jobs. Similarly, Article 7, paragraph 1, 
requires the government to establish 
and strengthen systems for board ap-
pointments based on the principles of 
transparency, efficiency, and objec-
tive criteria such as merit, equity, and 
aptitude. The government is equally 
obligated to establish systems to pre-
vent conflicts of interest and influence 
peddling in board appointments.”

“The president also appointed 
Chief Donald Ugbaja as a Member 
of the Consumer Protection Council 
(CPC). Chief Ugbaja, a former DIG of 
the Nigerian Police, died on Novem-
ber 29, 2017. Another person, Sena-
tor Francis Okpozo, was appointed 
as Chairman of the Nigerian Press 
Council. But Okpozo, a Senator in the 
Second Republic, died on December 
16, 2016.
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R
ecently, I participated in a Google 
sponsored seminar on Data Privacy 
and Security convened by the African 
Academic Network on Internet Policy 
at the Ibadan School of Government 

and Public Policy, where I spoke about the 
outcome of my academic research on the state 
of personal data protection in Nigeria, commis-
sioned by the World Wide Web Foundation. As 
would be expected, an emergent issue repeatedly 
debated (and hotly too) during this seminar is 
the General Data Protection Regulation (GDPR) 
(Regulation (EU) 2016/679), which is expected 
to become effective from 25 May 2018 across 
member states of the EU, and its extra-territorial 
reach to organizations outside the EU.

In this article I explain what the GDPR is all 
about and the principles and grounds for process-
ing personal data under the GDPR. Next, I explain 
how organizations located in Nigeria may come 
within the scope of its application. I then explain 
the obligations imposed by the GDPR and the 
penalties for non-compliance with these obliga-
tions. Finally, I conclude by offering a practical 
advice on how compliance with the GDPR may 
be commenced by such organizations.

What is the GDPR?
The GDPR is an EU wide personal data protection 
regime. The GDPR lays down rules relating to 
the protection of natural persons with regard to 
the processing of personal data and rules relating 
to the free movement of personal data within the 
EU area (Article 1 (1)). Under the GDPR, personal 
data is any information which directly establishes 
the identity of a natural person (who is the data 
subject), or when combined which other pieces 
of information will allow such an individual to be 
identified, examples of personal data are personal 
names, facial photographs, IP addresses, resi-
dential addresses and finger prints. Processing 
on the other hand means “any operation or set 
of operations which is performed on personal 
data or on sets of personal data, whether or not by 
automated means, such as collection, recording, 
organisation, structuring, storage, adaptation or 
alteration, retrieval, consultation, use, disclosure 
by transmission, dissemination or otherwise 
making available, alignment or combination, re-
striction, erasure or destruction” (Article 4 (2)). In 
addition, two different categories of organizations 
process personal data under the GDPR and they 
are; “controllers” and “processors”. A controller, 
acting alone or together with others, “determines 
the purposes and means of the processing of 
personal data”. (Article 4 (7)). A processor, on the 
other hand, “processes personal data on behalf of 
the controller” (Article 7 (8)). 

The GDPR will replace the extant Data Protec-
tion Directive (Directive 95/46/EC) which has been 
in force since 1995. As at the time of this writing, 
the GDPR is the world’s most detailed data protec-
tion law.

What are the principles and grounds for 
processing personal data under the GDPR?

These are the conditions that must be satisfied 
before personal data can be lawfully processed 
under the GDPR. These conditions are;

I. Fair and lawful processing (Article 5 (1) (a))
In EU legal interpretation, the satisfaction of this 

principle is achieved if the processing of personal 
data is in accordance with the law, pursues a le-
gitimate purpose, and is necessary in a democratic 
society in order to achieve the legitimate purpose. 
Thus, the processing of personal data is; in accor-
dance with the law if it based on the provision of a 
law, pursues a legitimate aim if it is consistent with 
a named public interest or the rights and freedoms 
of others, and necessary in a democratic society if 
it “corresponds to a pressing social need and, in 
particular, that it is proportionate to the legitimate 
aim pursued”.

II. Purpose limitation (Article 5 (1) (b))
According to this principle, the purpose for 

which personal data is processed must be stated 
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The Application of EU’s general data protection 
regulations to organizations located in Nigeria

clearly, at a time no later than when the data is 
collected. Thus, processing of personal data for an 
undefined and/or unlimited purpose is unlawful 
or will have no legal basis, unless the consent of the 
data subject is first obtained or that such additional 
processing is by authority of law.

III. Data minimization (Article 5 (1) (c))
According to this principle, the data controller 

should limit the processing and/or collection of 
personal data to that which is directly relevant for 
achieving the specific purpose for which the data is 
collected or processed.

IV. Accuracy (Article 5 (1) (d))
This principle requires that a data controller 

holding personal data shall not use that informa-
tion without taking steps to ensure with reasonable 
certainty that the data are accurate and up to date.

V. Retention (Article 5 (1) (e))
This principle requires that personal data be kept 

in a form which permits identification of data sub-
jects for no longer than is necessary for the purposes 
for which the data were collected or for which they 
are further processed. 

VI. Data security (Article 5 (1) (f))
This principle requires that the data processing 

operation adopt security measures that safeguards 
the confidentiality, integrity and availability of the 
personal data processed, and the systems used for 
processing them. 

Which organizations located in Nigeria are 
subject to the GDPR?

Article 3 of the GDPR sets out the territorial scope 
of the GDPR. In this regard, organizations located 
in Nigeria acting as data controllers and/or data 
processors would be subject to the GDPR in any of 
the following circumstances;

1.   Where the organization maintains an “estab-
lishment” in the EU and processes personal data “in 
the context of the activities of [that] establishment, 
regardless of whether the processing takes place 
in the EU or not” (Article 3 (1). Establishment in 
this context implies “the effective and real exercise 
of activity through stable arrangements” (Recital 
22). Thus, an organization located in Nigeria with 
a branch 0r subsidiary in the EU would be caught 
by this provision if it processes personal data in the 
context of that establishment.

2. Where the organization processes personal 
data with respect to “the offering of goods or servic-
es, irrespective of whether a payment is required, to 
data subjects in the [EU]” (Article 3 (2) (a)). Whether 
a controller or processor is offering goods or services 
to data subjects in the EU, depends on the consider-
ation of such factors as the use of a language or a cur-
rency generally used in one or more Member States 
with the possibility of ordering goods and services in 
that other language, or the mentioning of customers 
or users who are in the EU, and not on the mere ac-
cessibility of the controller’s or processor’s website 
in the EU, of an email address or of other contact 
details, or the use of a language generally used in 
the third country where the controller is established, 
(Recital 23). Thus, the GDPR will be triggered once 
it can be established that an organization located 
in Nigeria processes personal data in respect of the 
offering goods or services to data subjects located 
in any part of the EU. 

3. Where the organization processes personal 
data in context of the monitoring of the behaviour of 
data subjects in the EU as far as their behaviour takes 
place within the EU (Article 3 (2) (b)). For instance, 
the GDPR would be triggered where natural persons 
are tracked on the internet including potential 
subsequent use of personal data processing tech-
niques which consist of profiling a natural person, 
particularly in order to take decisions concerning 
her or him or for analysing or predicting her or his 
personal preferences, behaviours and attitudes by 
organizations located in Nigeria.

What are the obligations imposed by the 
GDPR on such organizations?

In addition to complying with the principles for 
processing personal data, any organization that falls 
into any of the foregoing three categories is required 
to comply with the following obligations;

I. Information and access rights of data subject
The data controller is required by Article 13 (1) 

of the GDPR to provide certain types of informa-
tion to the data subject at the time of collecting 
personal data. 

II. Rectification and erasure right of the data 
subject 

Article 16 of the GDDPR requires the data con-
troller to allow the data subject to correct inaccurate 
aspects of his personal data. In addition, Article 17 
of the GDPR obligates the data controller in certain 
circumstances to erase the personal data of the data 
subject, upon the request of the data subject. 

III. Data portability

Under certain conditions, Article 20 of the GDPR 
obligates the data controller to provide the data sub-
ject’s personal data in a machine-readable format or 
transmit same to another controller, upon request 
by the data subject.

IV. Data protection by design and default
Taking into account the state of the art, the cost of 

implementation and the nature, scope, context and 
purposes of processing as well as the risks of varying 
likelihood and severity for rights and freedoms of 
natural persons posed by the processing, the con-
troller shall, both at the time of the determination 
of the means for processing and at the time of the 
processing itself, implement appropriate technical 
and organisational measures, such as pseudony-
mization, which are designed to implement data-
protection principles, such as data minimisation, in 
an effective manner and to integrate the necessary 
safeguards into the processing in order to meet the 
requirements of this Regulation and protect the 
rights of data subjects (Article 25 (1)).

V. Appointment of a designated representative 
A data controller or processor not established in 

the EU but subject to the GDPR is required by Article 
27 to designate a representative in the EU.

VI. Data breach notification
The data controller is obligated by Article 33 (1) of 

the GDPR to notify a personal data protection breach 
to the competent supervisory authority within 72 
hours of becoming aware of it. An exception to this 
is where the breach is unlikely to result in a risk to the 
rights and freedoms of natural persons.

VII. Data protection impact assessment 
Where a type of processing in particular using 

new technologies, and taking into account the 
nature, scope, context and purposes of the process-
ing, is likely to result in a high risk to the rights and 
freedoms of natural persons, the controller shall, 
prior to the processing, carry out an assessment of 
the impact of the envisaged processing operations 
on the protection of personal data (Article 35 (1)).

VIII. Appointment of a data protection officer 
Article 37 requires both the data processor and 

controller to appoint a data protection officer in 
particular circumstances.

What are the penalties for failure to comply 
with the GDPR?

Depending on the particular provision of the 
GDPR a data controller or processor fails to comply 
with, it could be potentially liable to the payment 
of an administrative fines up to 10 000 000 EUR, 
or in the case of an undertaking, up to 2 % of the 
total worldwide annual turnover of the preceding 
financial year, whichever is higher; or administra-
tive fines up to 20 000 000 EUR, or in the case of an 
undertaking, up to 4 % of the total worldwide annual 
turnover of the preceding financial year, whichever 
is higher. In addition, a person who has suffered a 
material or non-material damage resulting from the 
failure to comply with an obligation imposed by the 
GDPR is entitled to a compensation. 

Conclusion
Now that the GDPR is upon us, organizations in 

order not to risk enforcement actions by the com-
petent supervisory authority must ensure that their 
activities are consistent with the GDPR. The first step 
in this complex process is to ascertain whether its 
activities (or any aspect of it) indeed comes within 
the reach of the GDPR, and if necessary commence 
steps to mitigate its exposure to liability under the 
GDPR. 

In the context of cross-border transfer of per-
sonal data from the EU, data controller or proces-
sor organizations in Nigeria may need to consider 
implementing safeguards such as a legally binding 
enforceable instrument, data protection by contrac-
tual clauses and/or a certification mechanism.

As 25 May 2018 draws near, the global data pro-
tection ecosystem eagerly awaits the far-reaching 
revolutionary changes coming in the wake of the 
GDPR.   

Chukwuyere is a Senior Associate at Stream-
sowers & Köhn and the author of “Regulating 
Anti-competitive Practices in Nigeria’s Communica-
tions Sector” (Oisterwijk, Netherlands: Wolf Legal 
Publishers, 2017).
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A 
Lagos based Legal practitioner, 
Tope Alabi, has sued the Chief 
Judge of Lagos State, Justice Opey-
emi Oke, over the sale of seals in 
the High Court and Magistrate 

Court registries.
The Claimant the suit at the Lagos State 

High Court in Ikeja, is seeking a declaration 
by the court that the introduction and sale of 
seals and non-acceptance of his processes for 
filing on the basis that there were no seals on 
them is illegal and unconstitutional.

Joined in the Suit as co-defendants are, 
the Chief Registrar, the Lagos State Judicial 
Service Commission, Lagos State Judiciary, 
Attorney-General of Lagos and Justice Oke.

Alabi said the court officials’ insistence 
that he must buy the seal and attach it to his 
supporting affidavits amounts to denying him 
and his clients access to justice.

He is praying for an order of perpetual 
injunction restraining the defendants or their 
agents from compelling litigants to purchase 
the seal when filing cases, processes or depos-
ing to affidavits.

He has also asked the court to perpetually 
restrain the defendants or their agents from 
further producing or supplying the seals.

The lawyer urged the court to determine 
whether, based on its rules and the 1999 Con-
stitution, its officials can validly force litigants 
to buy the seals for N250 before they can file 
documents in court.

Alabi said in all the laws, statutes and rules 
governing the court’s affairs, there was no 
legal basis for imposing the sale of the seals 
on court users.

“The defendants cannot put something on 
nothing and expect it to stand,” he said in his 
written address.

Alabi also filed a motion ex-parte praying 
for an order of interim injunction restraining 
the defendants from compelling him and 
other litigants to purchase seals.

In a supporting affidavit, which he person-
ally deposed to, Alabi said he was at the court’s 
Lagos division on October 31 to file a motion 
for change of counsel.

Lagos Chief Judge sued for 
‘forcing’ court users to buy seal

Slater and Gordon announces new 
era after cutting Australian ties

David Whitmore

In addition to the regular charges, he said 
he was charged additional N250 for a seal af-
fixed to his affidavit in support of the motion. 
He said he complained to the Assistant Chief 
Registrar.

“He informed me that the order was from 
above, and that it was beyond him. I was also at 
the Lagos Judicial division of the High Court of 
Lagos State on the 6th day of November, 2017 
for filing of affidavit of service.

“The court officials, precisely the cashiers, 
denied me filing on ground that I did not give 
them the sum of N250 for the seal,” he said.

Alabi said he complied with the pre-action 
requirements, adding that, “it is in the interest 
of justice to restrain the defendants from com-
pelling the claimant or any legal practitioner 
or litigant to purchase the seals.”

No date has been fixed for hearing.

N
ational firm Slater and Gordon today 
signalled the start of a new era with a 
chief executive appointed to lead the 
newly-independent business. David 
Whitmore will lead a firm, which 

has now cut all ties with its parent company in 
Australia.

An Australian court last month ratified the 
separation of the UK operations and the transfer 
of the running of the business to senior lenders.

Effectively Slater and Gordon UK is no longer 
part of a stock exchange listed company and is 
owned entirely by the New York hedge fund An-
chorage Capital Group.

The new owners will continue with plans to 
trim office numbers and seek to restore the busi-
ness to profitability, with Whitmore saying there 
is now the chance to make Slater and Gordon a 
success story.

‘The legal industry is going through a period of 
change, with firms getting to grips with regulatory 
reforms, technological advancements and clients’ 
evolving needs,’ he said. ‘I’m confident that, in this 
challenging environment, and with the clear sup-

port shown by its new owners, Slater and Gordon is 
very well equipped to become the leading provider 
of consumer legal services in the UK.’

Ken Fowlie, one of the few senior members left 
from the old regime, moves to the role of manag-
ing director of legal services. He predicted that 
more appointments would be made in the coming 
months. Fowlie added: ‘The future success of Slater 
and Gordon in the UK is now firmly in our hands 
following the recapitalisation and separation and 
we’re ready to face the future.’

Partners at Clifford Chance shared £477 mil-
lion last year with the most senior group of 
lawyers claiming a share of £16m in what 

was a fairly strong year for the magic circle firm.
Figures for the year ending 30 April 2017 show 

pre-tax profits of  £532m, an 8% increase on the 
previous year’s figure (£489m). Revenue was up 
11%,from £1.3bn to £1.5 billion. However, the firm 
noted that these figures partly reflected the fall in 
the pound: excluding the effect of exchange rates, 
revenue grew by only 2%.

According to the document, posted at Compa-
nies House last month, the firm has 568 partners. 
The executive leadership group, consisting of 13 
partners, shared £16m, up from £15m, the previ-
ous year.

The report notes that the firm’s net obligation 

A senior figure in the Government Legal De-
partment and a former chief magistrate for 
England and Wales are among the solicitors 

to receive awards in the 2018 New Year honours 
list. 

Anne McGaughrin, legal director for Depart-
ment for Education, Government Legal Depart-
ment, receives the CBE for services to law and 
order in the public sector. McGaughrin was 
admitted in 1986 and worked in law centres and 
private practice before joining the government 
legal service.

The Department for Education’s legal work-
load this year included intervening in Isle of 
Wight Council v Platt, in which the Supreme 
Court backed a council’s prosecution of a parent 
who took their child on holiday in term time. 

Howard Riddle, who retired in 2016 as chief 
magistrate for England and Wales, receives the 
CBE for services to the administration of Justice. 
Riddle was admitted as a solicitor in 1978 and 
elected as an honorary bencher of Gray’s Inn in 
2012. He was appointed as a stipendiary mag-
istrate in 1993 and to the post of senior district 
judge (chief magistrate of England and Wales) 
in 2010.

Kevin Sadler, courts and tribunals develop-
ment, HM Courts and Tribunals Service also re-
ceives the CBE for services to the administration 
of justice. His responsibilities include HMCTS’s 
property function, including the controversial 
court closures programme.

There is an OBE for solicitor and Islamic 
family law specialist Aina Khan, conferred for 
services to the protection of women and children 
in unregistered marriages. She has been head 
of the Islamic and Asian department at Duncan 
Lewis since 2012. Khan was formerly head of 
family law at Woodroffes in Belgravia, London 
and head of the Islamic Legal Services division at 

Clifford Chance elite 13 share £16m

New Year honours for solicitors

to its now-closed defined benefit pension scheme 
has risen sharply. Net obligation now stands at 
£341 million, up from £180m in 2016. The firm 
said it aims to eliminate the deficit by 31 May 2026 
and that employers would be required to fork out 
£17m in contributions for the year ending 30 April 
2018. The defined-benefit scheme was closed to 
new members in 2005.

Russell Jones & Walker (now Slater and Gordon) 
in Chancery Lane.

Nilufer von Bismarck, the head of the fi-
nancial institutions group and equity capital 
markets at magic circle firm Slaughter and May, 
receives the OBE for services to the financial 
sector. She has been with the firm since 1990 
and partner since 1994.

Sacha Harber-Kelly, formerly a case control-
ler at the Serious Fraud Office, has been given 
an OBE for services to combatting fraud, bribery 
and corruption. Harber-Kelly is now a partner at 
US firm Gibson Dunn & Crutcher.

Andrew Kaufman, corporate and M&A 
consultant at London firm Fladgate has been 
awarded an MBE for services to Holocaust edu-
cation. The honour recognises his contribution 
to national charity the Association of Jewish 
Refugees.

Margaret McCabe, head of the Welsh Tri-
bunals Unit, receives the MBE for services 
to administrative justice in Wales. She was 
nominated for demonstrating ‘truly outstanding 
leadership’ in establishing the unit.

In the diplomatic service and overseas list, 
barrister Paul Mahoney, former UK judge at the 
European Court of Human Rights in Strasbourg, 
receives the KCMG for services to

is growing at a faster pace than firms can meet, 
outstripping firms’ ability to handle all their 
security needs in-house. Between installing 
firewalls, developing countermeasures, and 
complying with outside counsel guidelines, it’s 
simply impossible for firms to keep up using 
the staff they have on hand. Compounding 
the problem is the fact that there simply isn’t 
enough talent for firms to hire and retain, 
because the demand of this hot field has ex-
ceeded the number of people trained to meet 
it. Therefore, firms are increasingly looking 
outside to meet their needs.

With clients constantly demanding more 
innovation, law firm IT departments can’t 
keep up and need help from third parties. 
And, of course, there are the tasks that are the 
very definition of commodity work—the day-
to-day functions that make up your lights-on 
infrastructure. Things like phones, networks, 
storage, and data centers are becoming more 
complex. Internal teams are struggling to 
handle all the necessary upgrades, patches, 
and maintenance without costly headcount 
increases. Accordingly, infrastructure is a 
prime area for smart-sourcing.

Another smart-sourcing hotbed is ap-
plication development. And going forward, 
we can expect to see other areas joining the 

smart-sourcing ranks. The biggest is data sci-
ences and artificial intelligence (AI). Every law 
firm wants to get into AI, but there’s a severe 
shortage of talent on the market. In order to 
meet their goals, firms will need to work with 
third-party vendors who have data scientists 
on staff.

Another role ripe for smart-sourcing is 
business process architects. In order to meet 
client demands, firms need people who can 
come in and become innovation experts. Few 
firms to date have invested in such roles, and 
until firms find the right senior-level non-
lawyers who can truly innovate the firm, the 
solution will to be to turn to third parties to 
fill the gap.

The combination of a lack of qualified tal-
ent and increased client demands has created 
a perfect storm that has left law firm IT depart-
ments struggling to do more with less and 
facing a serious risk of burnout. Under present 
conditions, firms are poised to see an exodus 
of talented IT professionals. Smart-sourcing 
is critical to preventing that. By strategically 
outsourcing certain tasks but retaining gov-
ernance and control, you can keep your team 
engaged and not lose critical knowledge base, 
all while making your clients happy and keep-
ing the lights on for the foreseeable future.

-ARUP DAS

Continued from page 25

Smart-Sourcing Trends and What to Expect in 2018
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Bitcoin kicks off New Year in Nigeria by dropping...
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Billion dollar Bonga, Zazazaba fields, militancy...
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Egbin, five other power plants shut down...

Femi Adesina, special adviser to the president on media and publicity (r), receives chieftaincy title ``Nwanne Di Na 
Mba’’ of Mmaku Kingdom, Enugu  State. With him are Igwe Cyprain Nevobasi, Igwe Omeluenyi 1 of Agunnese, 
Ezeani III of Nmaku Kingdom (l), and Governor Ifeanyi Ugwuanyi of Enugu State, in Mmaku, Enugu State. 

pacities is put at 3,182megawatts 
of electricity.

According to an industry 
source, Egbin Power plant was 
generating about 550 megawatts 
of electricity before the system 
collapsed occurred on Tuesday. 
It however recovered and started 
generating about 177 megawatts 
on Wednesday morning because 
it was still receiving some gas pres-
sure, which could make the plants 
generate some level of electricity. 
But the NGPTC later called and 
said the plant should be shut down.

The NGPTC according to the 
source, had to call the management 
of Egbin and other power plants to 
shut down so that it can carry out 
proper assessment of the pipeline.

 Our source however disclosed 
that they are expecting the NGPTC 
to get back to the managements of 
the power plants by Wednesday 
evening on the next line of action.

However, the Group Managing 
Director (GMD) of the Nigerian 
National Petroleum Corporation 
(NNPC) Maikanti Baru, released a 
statement on Wednesday evening 
disclosing that he has ordered 
an immediate assessment of the 

damage caused by the fire on the 
Escarvos to Lagos Pipeline (ELP), 
which supplies gas to power plants 
in the South West in addition to 
feeding the West Africa Gas Pipe-
line System.

The NNPC statement explained 
that a bush fire caused the incin-
eration of the ELP, which was built 
in 1989.

“NNPC firemen were drafted to 
the scene and were able to contain 
the fire from the leak point of the 
pipeline incident. However, the fire 
could not be extinguished due to 
the high pressure of the line.”

“To put off the fire, the line 
would require being isolated and 
depressurized, which might lead to 
a complete shutdown of the pipe-
line segment for repair works to 
be carried out,” the statement said.

The statement said further that 
the exercise will affect gas sup-
ply to customers in Ondo, Ogun 
and Lagos State with subsequent 
shutdown of the following power 
plants with a combined generating 
capacity of 1,143MW: Egbin, Lagos, 
Olorunshogo, PEL Olorunshogo, 
Ogun, Paras Power Plant, Ogun 
and Omotosho plant, Ondo State.

Earlier on Tuesday night, the 
Minister of Power, Works and 

Housing, Babatunde Fashola also 
released a statement explaining 
the sudden loss of power across 
the country, which had attracted a 
lot of comments on social media.

Fashola explained that the sud-
den loss of generation is due to 
interruption in gas supply, which 
caused the national transmission 
grid to trip off around 20:20 on 
2nd January 2018. The national 
transmission grid is owned and 
operated by the Transmission 
Company of Nigeria (TCN).

Most of Nigeria’s power genera-
tion is from thermal power stations 
that require gas for fuel. Oil and 
gas companies, overseen by the 
Ministry of Petroleum Resources, 
produce the gas. The gas is deliv-
ered to the power stations through 
pipelines owned and operated by 
Nigerian Gas Processing and Trans-
portation Company Ltd (NGPTC), 
a subsidiary of Nigerian National 
Petroleum Company (NNPC).

However, the Minister assured 
that the TCN and the generation 
companies are working to restore 
operation of the national grid. 
Once the national grid is restored 
output from the hydroelectric 
power stations and all other unaf-
fected gas fired thermal power 
stations will be increased to the 
extent possible to minimize the 

impact of loss of generation from 
the affected power stations while 
NNPC takes necessary steps to 
restore gas supply.

“We urge members of the public 
to bear with us as we work to over-
come this set back which should 
be temporary”.

This incident of system collapse 
once again highlights the vulner-
ability of the national grid, which 
recorded 14 collapses between 
January and July 2017.

On December 18, TCN an-
nounced that a new national peak of 
5,222.3MW of electricity has been at-
tained, which is expected to margin-
ally improve power supply across the 
country. TCN currently has capacity 
to wheel about 7,000mw while the 
national generation capacity is put 
at about 12,000 mw.

Babatunde Fashola Minister 
of Power, Works and Housing 
while giving the keynote address 
at the French Week organised by 
the Franco-Nigerian Chamber of 
Commerce and Industry in Lagos 
last November, said the completion 
of on-going power projects could 
ramp Nigeria’s available generating 
capacity to 9,000mw.

Some of the projects expected to 
be delivered to include Azura Power 
in Edo state with 450MW capacity, 
Afam power plant in Rivers State 

with 240MW, a thermal power plant 
with 227MW capacity in Alaoji, 
Abia state, a 225 gas fired plant in 
Egbema, Imo state and a 215 MW 
dual fired Kaduna Power Plant.

Others are the 254MW capacity 
Gbarain power plant project, built 
by the Niger Delta Power Hold-
ing Company (NDPHC), 40MW 
Kashimbilla plant in Taraba state, 
29MW Dadin Kowa hydro power 
plant in Gombe State. There is 
also a 10MW wind farm in Kat-
sina, 30mw Gurara Hydro power 
plant in Niger State. The 700MW 
Zungeru hydro project is set to be 
completed in 2019.

However, the distribution com-
panies cannot still distribute above 
4000mw and continue to reject 
power, which presents a peculiar 
challenge for TCN.

“The entire (grid) infrastruc-
ture is essentially radial, without 
redundancies thus creating inher-
ent reliability issues. At an average 
of approximately 7.4 percent, the 
transmission losses across the net-
work are high compared to emerg-
ing countries’ benchmarks of two 
to six percent. All these reflect the 
critical infrastructure and opera-
tional challenges in the transmis-
sion subsector of the industry,” says 
the Nigerian Electricity Regulatory 
Commission (NERC).

found the cryptocurrency sliding 
from a record $19,511 it reached 
on December, 18, to $13,624.56 as 
at 5 p.m. on Monday, according 
to data compiled by Bloomberg. 
It will be the first time in 3 years 
(since 2015) that bitcoin will begin 
the year on a low.

However, despite the fall, ana-
lysts tracking bitcoin who spoke 
to BusinessDay are confident that 
2018 will be a memorable one for 
the virtual currency.

Ray Youssef, co-founder and 
chief executive officer of Paxful told 
BusinessDay that it would be a year 
where the cryptocurrency and other 
tokens become functional tools on 
a mass scale in the emerging world.

“As the currency wars rage 
on and wreck havoc on national 
economies by weakening their 
native currencies, people will turn 
to bitcoin as a safe and growing 
store of wealth - Africa, India and 
South America most of all and for 

unique reasons. Bitcoin will not be 
stagnant in their care and will flow 
as they sell it off to meet monthly 
expenses,” Youssef said.

The company, he noted, was 
already seeing increased activity in 
the area. Youssef also predicted that 
there would be increased use of the 
virtual currency by business owners 
to re-establish their import and export 
power, as well as use it to facilitate pay-
ments outside of their host countries.

“When all forms of money can 
be converted between the other 
instantly and transported any-
where, then we have true financial 
freedom and endless opportunities 
for rapid development. In places 
where only foreign aid used to 
dominate, now we have local aid 
coming to the rescue thanks to a 
decentralised ledger of value – the 
blockchain,” Youssef said.

He is also betting on Africa to 
shock the rest of the world with its 
leadership in blockchain adoption. 
Should that happen, the effect will 

be seen on the organic and meteoric 
rise in bitcoin price “that could take 
it to six figures by the end of 2018.”

“Price predictions means little 
compared to natural user-adop-
tion and fluid real world applica-
tion,” he said. 

Naira Exchange (NairaEx), a 
local cryptocurrency platform told 
BusinessDay that 2018 holds many 
possibilities for bitcoin.

“Signalled by the bitcoin futures 
bought on the Chicago mercantile 
exchange, prices could recover 
slightly in the first month of 2018 
to figures of $14,000 to $15,000.”

“NairaEx is also set to expand its 
bitcoin operations to pass more ben-
efits directly to its users. Not only will 
the platform be gearing towards ac-
commodating traders’ needs, even 
inexperienced bitcoin users will be 
able to crack the markets and make 
the profit using the tools developed 
by the company. Automated trading 
will become a feature in the upcom-
ing year along with the addition of 
cryptocoins, example Ethereum, 
Bitcoin Cash and Litecoin.”

that may trigger militancy in the 
Niger Delta.

The Bonga project includes a 
new Floating Production, Storage 
and Offloading facility, with an ex-
pected peak production of 225,000 
barrels of oil per day and 270 million 
standard cubic feet per day of gas.

The Zabazaba fields have proven 
reserves of 560 million barrels of oil 
as a standalone development in the 
eastern portion of the Niger Delta 
in water depths ranging from 1,200 
to 2,400 metres. It also includes the 
construction of Floating Production 
Storage Offloading (FPSO) units, 
subsea installations and drilling rigs.

“We expect to see awards for 
new projects including contracts 
on US$1 billion+ Bonga South-
west and ZabaZaba, both offshore 
Nigeria, West Africa,” said Shell in 
a statement late last year after the 
release of their third quarter results.

But for Nigeria to sustain last 
year’s production momentum in 
2018, it would have to curb the 
threats of militancy in the Niger 
Delta. The horizon does not look 
promising though as there is yet 
no concrete engagement with mili-
tants despite the existing ceasefire 
by Niger Delta militants.

“We think that the worst is be-
hind us,” said Pade Durotoye, CEO 
of Oando Plc when the Forcados 
terminal came back online.

2017 marked significant recov-
ery of the oil and gas sector after a 
bruising militancy campaign cut 
a third of crude oil output and na-
tional revenue took a beating from 
a slump in crude oil prices.

The sector witnessed mild re-
covery when the Forcados terminal 
resumed operations in June after a 
militant group, the Niger Delta Aveng-
ers, bombed it. This added about 
250,000 barrels a day crude oil output 
and took Nigeria out of recession.

Nigeria quickly grew output to 
1.8million barrels after militants 
decided to sheathe their swords. But 
this also removed the exempt status 
Nigeria was accorded when OPEC 
members and some non-members 
including Russia agreed to cut 

1.8million from global oil output.
Oil prices began the year at $40 

per barrel but on December 22, 
crude prices reached more than 
two and half year highs on reports 
that a pipeline explosion in Libya 
has disrupted about 100,000 bar-
rels a day supply. International 
benchmark Brent crude rose $1.81, 
or 2.8 percent, to $67.06, after hit-
ting an intraday peak of $67.10, its 
highest level since May 2015.

This has led to a surge in gov-
ernment revenue, surpassing 2017 
budget benchmark of $44.50 per 
barrel by 18 percent in the last ten 
months. Data from the National 
Bureau of Statistics (NBS) shows 
that the cumulative revenues from 
crude oil sales between January 
and July 2017 was N1.07 trillion, 
about 8.8 percent higher than the 
set target for the period.

Nigeria has granted a local firm 
license to OML 11 in Ogoni lands, 
which Shell abandoned since 1993, 
following sustained agitations by 
the community. To resume drill-
ing is rousing fresh concern but 
the Federal Government is yet to 
make good on its word to clean up 
fuel spills in the community.

In December last year, the Fed-
eral Government also approved 
the review of the fiscal terms for 
Production Sharing Contracts, 
which has cost the economy over 
$21billion in lost investments in 20 
years. But the challenge is getting 
the lawmakers amend the law.

For over a decade, the Petro-
leum Industry Bill (PIB) has been 
stuck in the national assembly. In 
May 2017, the Senate passed a gov-
ernance portion of the bill but the 
House of Representatives is yet to 
pass the bill. The host community 
aspect as well as the fiscal aspects 
is yet to be considered. The passage 
of this bill would determine how 
much reforms and investments 
the sector is able to attract in 2018.

In 2017, Nigeria could not organise 
a marginal fields bid rounds contrary 
to expectations. Marginal fields are 
undeveloped discoveries in the last 
10 years, located in oil blocks held by 
oil majors operating in the country.
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R-L: Austin Umahi, national vice chairman, PDP, South East; David Umahi, governor, Ebonyi State, his deputy, Kelechi 
Igwe, and Sam Egwu, a senator, during the adoption of Governor Umahi as the sole candidate for 2019 general election 
by the Izzi Nnodo clan of Ebonyi State in Abakaliki, yesterday.

Edo, security agencies clamp down on BUA for violating Stop Work Order

Edo State government 
and security agencies 
comprising men of 
the Nigerian Army, 

the Police, Nigeria Secu-
rity and Civil Defense Corps 
(NSCDC), Department of 
State Services (DSS) in the 
state Wednesday, stormed the 
disputed Obu mine site and 
arrested two employees of 
BUA Group over violation of 
a ‘Stop Work Order’ issued by 
the Federal Ministry of Mines 
and Steel Development.

Governor Godwin Obase-
ki of Edo State ordered the 
arrest of the two employees 
of BUA when he visited the 
site and discovered that work 
was ongoing despite relaying 
directives from the Federal 
Government on a stop-work 
order pending the determi-
nation of a court suit over the 
ownership of the site.

Obaseki said the state 
government was more inter-
ested in the security of lives 
and property, and that much 
as there was need for inves-
tors to make returns on their 
investment, no money was 
worth any life.

He said: “There is a dis-
pute over the ownership of 
this mine site. The dispute is 
in court. There was specific 
instruction from the Minister 
of Mines and Steel Develop-
ment asking that work should 
stop pending the outcome of 
the matter before the court. I 
addressed a section of the Ok-
pella community who came 
to me to express concerns 
about the growing tension in 
the community because of 
the dispute.

“At that point, I issued 
instructions that the work 
should stop in line with the 

Federal Government directive 
and the case in court. I said 
that status quo be maintained 
until the determination of the 
case in court. I think that is 
the simple, commonsensical 
thing to do. There is a quarrel 
and all parties should main-
tain peace and the status quo.”

He said it was regrettable 
that having gotten the direc-
tive, the management of BUA 
International Limited went 
on air to say that the state gov-
ernment has no authority and 
right to enforce a federal gov-
ernment directive.

According to Obaseki, 
“What they are saying in es-
sence is that government 
does not matter. That sort 
of utterance and position is 
very dangerous for our coun-
try for a company that needs 
government to treat us with 
such disdain. With this, things 

will degenerate into anarchy. 
How can they operate in such 
an environment? We don’t 
care who owns what, but hu-
man life is more expensive 
than whatever money any-
body can make.”

It was gathered that there 
are ten other mine sites aside 
the disputed one, and with 
the stop work order, BUA In-
ternational Limited could 
mine from its other sites in the 
area to sustain its production.

The Commander of 4 
Brigade, Major General 
Ibrahim Garba, who led the 
Army personnel to the en-
forcement exercise, directed 
that explosives being used 
for the mining activities be 
confiscated, adding, “We 
gave permission for the ex-
plosives to be used here. But 
now, they would be sent to 
the brigade headquarters.”

Buhari’s ministers skip FEC meeting 
to mobilise for his re-election

issues, set the agenda for the 
nation as well as address ur-
gent issues like the brutal kill-
ings that occurred in Rivers, 
Benue, Kaduna and Borno 
states over the New Year 
weekend which claimed sev-
eral lives.

Since the last year’s FEC 
meeting, several issues such 
as the controversy over fuel 
scarcity in the wake of cur-
rent economic challenges, 
mass killing of farmers in 
Benue and other national is-
sues would have been raised, 
if the meeting held.

But even Vice President 
Yemi Osinbajo is yet to re-
sume from the Christmas 
holidays and the weekly 
Council meeting, Business-
Day gathered was not even 
listed on the President’s 
schedule as the cabinet sec-
retariat was also said to be 
inactive.

When contacted the of-
fice of the Secretary to the 
government of the federation 
(SGF) said no activities was 
scheduled for FEC this week. 
One of the officials who said 

he would not want to be 
quoted noted that no memos 
were submitted for consid-
eration this week.

“You know the Ministers 
are not yet back and Monday 
was New Year public holiday, 
so the secretariat has not 
been active. We do not have 
memos. So what will they de-
liberate on.” Our source also 
could not say whether FEC 
will hold next week.

However, the Minister of 
Communications, Adebayo 
Shittu, was at the Presidential 
Villa to brief the President on 
the outcome of his visit to his 
constituency, and told State 
House Correspondents, after 
meeting with President Bu-
hari that he has “appointed 
national chairman of the 
board of trustees of Muham-
madu Buhari/Osinbajo dy-
namic support group.”

He disclosed that the group 
will be inaugurated on January 
20, 2018 when commissioning 
the South West zonal office of 
the campaign organisation of 
Buhari/Osinbajo.

When asked if cam-

A
head of the for-
mal declaration 
for the 2019 presi-
dential election, 
ministers serving 

in President Muhammadu 
Buhari’s cabinet have begun 
putting structures in place to 
drive his campaign.

In line with this, the regu-
lar weekly Federal Execu-
tive Council (FEC) meeting, 
which holds every Wednes-
day, did not take place at the 
Presidential Villa, yesterday.

Although no official rea-
son was advanced for not 
holding the meeting, Busi-
nessDay Villa sources said the 
development is not be uncon-
nected with earlier directives 
by President Muhammadu 
Buhari to his Ministers to go 
to their various constituen-
cies to begin the necessary 
grassroots mobilization for 
his re-election bid.

The weekly Federal Execu-
tive Council (FEC) Meeting 
is forum used by the cabinet 
to discuss pressing national 

paigns have started, the 
Minister said it is the de-
sire of millions of Nigerians 
that the President contest 
the 2019 election.

“By the grace of God we 
his ardent supporters who 
appreciate his worth on be-
half of millions of Nigerians 
would urge him to re-con-
test. I know he has not made 
up his mind but I can say that 
some of us can assist him in 
making up his mind so that 
Nigeria can continue to enjoy 
stability and progress in our 
land,” he said.

He added that “Every day 
since he came into office all 
his activities are geared to-
wards letting Nigeria know 
that they have a saviour, a 
rescuer, somebody who is 
committed to providing relief 
for Nigerians in all respects.”

He listed the achieve-
ments which qualifies the 
President to contest the 2019 
Presidential election to in-
clude success recorded in 
the fight against “corruption, 
insurgency whether in the 
north east or the Niger Delta.

New Year: Oba of Benin urges government 
to prioritise economy for job creation

Hope for consumers as Ambode 
directs agency to stop abuse of rights 

As Nigeria joined 
the rest of the 
world to mark the 
begin of the year 

2018, the Oba of Benin, Oba 
Ewuare 11, has appealed 
to government at all levels 
to pay more priority to the 
economy, energy, electric-
ity and basic infrastructure.

The Benin monarch, 
who made the appeal in 
his New Year message to 
all Edo sons and daughters, 
and the entire Nigerians at 
home and in the Diaspora 
in Benin City, said prior-
itising the aforementioned 
sectors would facilitate job 
creation for the several mil-
lions of unemployed youths 
in the country.

Oba Ewuare 11, who 
expressed confidence that 
in the years ahead, Nigeria 
economy would improve 
for the better, considering 
the measures the Federal 
Government had put in 
place, however, encouraged 
Nigerians to begin the New 
Year with renewed hope, 

Governor Akin-
wunmi Ambode 
has directed the 
Lagos State Con-

sumer Protection Agency to 
immediately hit the ground 
running in its task of halt-
ing the abuse and violation 
of consumers’ rights in the 
state.

Ambode gave the 
charge at the inauguration 
a 12-member board of the 
agency headed by Olufun-
milola Falana, Wednesday, 
at the State House, noting 
that Lagos being Nigeria’s 
centre of commerce, must 
rise to the challenge of en-
suring that consumers of 
goods and services get val-
ue for their money.

The establishment of the 
agency followed the Lagos 
State Consumer Protection 
Agency Bill passed into law 
by the Lagos State House of 
Assembly and assented to 
in 2015.

Membership of the 
agency is drawn from both 
the public and private sec-
tor groups including Man-
ufacturers Association of 
Nigeria (MAN) and Lagos 
Chamber of Commerce and 
Industry (LCCI), among 
others.

“The establishment of 
the agency is a strong dem-
onstration of our commit-
ment to the protection of 
the rights of consumers, the 
promotion of consumer sat-
isfaction in the state and our 
resolve to ensure that they 
get value for money spent 
on goods and services.

“The agency is therefore 
meant to complement our 
reforms on the ease of do-
ing business in the state es-

vigour and great satisfac-
tion, believing that the 2018 
fiscal year would be better 
than previous years.

While commending 
President Mohammadu Bu-
hari for the infrastructure 
and human capital devel-
opment efforts in the past 
few years, he enjoined Ni-
gerians to eschew corrup-
tion, and be nationalistic 
and patriotic in attitude and 
orientation in order to build 
a virile nation.

He urged Nigerians to 
always be their brother’s 
keeper and desist from hate 
speeches and all forms of 
inhumanity to man as well 
as cautioned youths against 
social vices and criminality.

He also advised the 
youths to engage them-
selves in meaningful ven-
tures such as skills acqui-
sition, agriculture, trading 
and other legitimate busi-
nesses.

The monarch, however, 
prayed Almighty God and 
the ancestor to protect and 
grant everyone good health 
in 2018 and beyond.

pecially as it affects the de-
velopment of the industrial, 
commercial and consumer 
satisfaction value chain,” 
Ambode said.

Some of the functions 
of the new agency include 
getting an offending firm, 
company, trade association 
or individual to compensate 
or provide relief to injured 
consumers or communities 
as a result of adverse effects 
of harmful products.

Others are encourag-
ing trade, industry and 
professional associations 
to develop and enforce in 
their various fields, quality 
standards designed to safe-
guard the interest of con-
sumers, cause necessary 
tests be conducted where 
necessary on a product and 
encourage formation of vol-
untary consumer groups or 
associations for the interest 
of the consumers.

Under the law establish-
ing the agency, a convict 
would be mandated to pay 
an amount of money the 
court considers as appro-
priate compensation in re-
spect of any loss or damage 
to a consumer whose right 
has been infringed on.

The law also gives the 
agency the power to hold 
and dispose property, 
whether moveable or im-
movable, for the purpose of 
exercising its functions un-
der the law.

IDRIS UMAR MOMOH, Benin

TONY AILEMEN, Abuja
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UK eyes TPP, Iran unrest 
stokes oil price, Japan 
Inc’s troubles

Donald Trump has embarked 
on a New Year foreign policy 
offensive on his return to the 

White House, piling pressure on Iran, 
Pakistan and the Palestinians as he 
switches his focus beyond tax reform 
and other domestic priorities. 

The flurry of tweets sparked pro-
tests in Pakistan, caught allies off 
guard and further divided opinion in 
Washington about the stark rhetoric 
Mr Trump has brought to the world 
stage.

The US president already faced 
a crowded foreign policy inbox for 
2018, including the challenge of re-
sponding to an increasingly resurgent 
China and Russia, and imminent 
threats from North Korea and mili-
tant Islamist groups. 

This week he added to the list by 
threatening to cut aid to Pakistan, 
America’s longtime ally, which he ac-
cused of backing terrorist groups and 
holding the US in contempt. 

“[T]hey have given us nothing 
but lies & deceit, thinking of our 
leaders as fools,” he tweeted about 

Globetrotter Fox accused of hunting trade deals in wrong countries
Critics say minister should focus on rolling over 65 existing EU treaties

US president takes aim at Iran and Pakistan while making threats over Palestinian aid

Britain has held informal talks about joining a flagship Pacific trade group

Liam Fox has made 35 overseas 
trips since he was made UK 
international trade secretary 

in the summer of 2016, but critics 
have accused him of prioritising the 
wrong countries.

Mr Fox, a leading Brexiter in 
Theresa May’s cabinet, is spear-
heading Britain’s efforts to scout 
future trade deals that can take ef-
fect some time after the UK leaves 
the EU in March 2019.

His criss-crossing of the globe 
has involved three visits to the US, 
six to the Middle East, and on Tues-
day he flew to China — highlighting 
his efforts to forge agreements with 
fast-growing emerging markets.

But one question Mr Fox’s critics 
are focused on is whether the UK 
will be able to replicate trade agree-
ments the EU has with 65 countries 
around the world after March 2019.

Britain currently does slightly 
less than half its trade with the EU, 
but a further 12 per cent is done 
with these 65 nations — most no-
tably South Korea and Switzerland. 

The Department for Interna-
tional Trade has suggested these 
countries will “roll over” the ex-
isting deals the moment Britain 
leaves the EU so that trade links are 
unaffected. “All countries have in 
principle agreed to transition their 
existing EU agreements,” says Greg 
Hands, a minister in Mr Fox’s team.

Mr Fox recently admitted there 
were no firm guarantees. “Well, we 
haven’t got agreement with them, 
but they’ve agreed with the pro-
cess,” he told MPs.

Most of Mr Fox’s overseas visits 
have been to countries that do not 
have free-trade agreements with 
the EU, including Bahrain, Qatar, 
Malaysia, the Philippines, Indo-
nesia, Argentina, Australia, New 

B
ritain has held informal talks 
about joining a flagship Pa-
cific trade group, in an auda-
cious bid to kick-start exports 
after Brexit. The proposal 

would make the UK the first member 
of the Trans-Pacific Partnership that 
does not border the Pacific Ocean or the 
South China Sea.

The UK’s trade relationship with TPP 
countries pales in comparison with its 
existing one with fellow EU members or 
the US. All 11 TPP countries accounted 
for less than 8 per cent of UK goods 
exported last year, in comparison with 
Germany, which alone accounted for 11 
per cent. The UK’s accession would have 
to wait until a Brexit deal is agreed. (FT)

US warns N Korea over further 
missile tests

Nikki Haley, US ambassador to 
the UN, warned North Korea against 
conducting another missile test and 
said Washington would not take talks 
between Pyongyang and South Korea 
seriously unless the reclusive nation 
abandoned its nuclear weapons. Seoul 
on Tuesday offered talks with Pyong-
yang amid a stand-off over its weapons 
programmes, a day after North Korean 
leader Kim Jong Un said he was open to 
negotiations but that his country would 
push ahead with “mass producing” 
nuclear warheads. (Reuters, FT)

Trump threatens to cut aid to 
Palestinian Authority

US president Donald Trump threat-
ened to cut aid payments to the Pales-
tinian Authority in a pair of tweets on 
Tuesday, one day after he lashed out 
at Pakistan for failing to tackle terror-
ist groups while accepting US aid. Mr 
Trump appears to have started 2018 on 
a foreign policy offensive with tweets 
also aimed at Iran and North Korea, 
where the president has been criticised 
for claiming his nuclear button is bigger 
than Pyongyang’s. (Guardian, FT, BBC)

Iran’s leader says enemies have 
stirred unrest in country

Zealand, Brazil, the US — and this 
week China.

The pro-EU think-tank Open 
Britain takes issue with Mr Fox’s 
approach, noting he has only visited 
five countries that have existing 
deals with the EU: Mexico, Swit-
zerland, Panama, Colombia and 
South Africa. 

Stephen Doughty, a Labour MP 
and supporter of Open Britain, says 
Mr Fox should be visiting more of 
the nations that have agreements 
with the EU rather than “swanning 
around the world to countries that 
make up a minuscule percentage 
of our trade”.

David Hannay, former UK am-
bassador to the EU, says Mr Fox 
should stop “chasing those over-
stated will o’ the wisps” of new trade 
deals and focus on the countries the 
EU already has agreements with. 

“Many of the countries with 
existing deals with the EU will be 
prepared to cut and paste them to 
ensure there is no vacuum, but we 
can’t take that for granted,” he adds.

The trade department says Open 
Britain is wrong to ignore countries 
Mr Fox has been to where agree-
ments with the EU are not yet in 
force: Japan, Canada, Uganda and 
Mozambique.

It adds that if its junior ministers 
are included, there have been 21 
visits to the 65 countries with which 
the EU has trade deals.

More broadly, the department 
says the UK has established 14 
trade working groups across more 
than 20 countries to make sure 
Britain “hits the ground running” 
after Brexit.

“As we establish our own inde-
pendent trade policy for the first 
time in 40 years, we will be able to 
negotiate new trade agreements 
with major trading partners and 
seize the huge trading opportuni-

Ayatollah Ali Khamenei has ac-
cused enemies of the Islamic Republic 
of stirring unrest across the country 
as a crackdown intensified against 
anti-government demonstrations that 
began last week. Public criticism of the 
supreme leader has been a taboo subject 
since the Islamic revolution, but young 
Iranians disillusioned with the govern-
ment and angered by poverty, high un-
employment and corruption appear to 
have become increasingly emboldened 
to speak out against their leaders. Thou-
sands of pro-regime Iranians took part in 
state-organised rallies on Wednesday. 
(Reuters, FT)

Oil price climbs to highest since 
2015

The price of oil traded near its highest 
level since 2015 on Wednesday, having 
risen above $67 a barrel during the previ-
ous session. Hedge funds have placed a 
record bet that Brent crude’s near-35 per 
cent rally over the past six months will 
continue into the new year, with protests 
in Iran stoking buying. (FT)

US regulator blocks Ant Finan-
cial-MoneyGram deal

Ant Financial, the digital payments 
arm of Chinese ecommerce group Alib-
aba, has scrapped a merger with Dallas-
based MoneyGram International after 
it failed to convince the US government 
that the deal posed no risk to national 
security. Ant announced the deal to buy 
MoneyGram for $888m in cash last year 
but failed to obtain clearance from the 
Committee on Foreign Investment in 
the United States. (FT)

Mifid II rules are in force
Greater financial transparency is 

promised with new rules coming into 
effect across the European Economic 
Area today, representing the biggest 
regulatory overhaul to affect global 
financial markets since 2010, when the 
Dodd-Frank Act went into effect in the 
US. Here’s our guide to Mifid II, although 
futures markets in the UK and Germany 
have been given a last-minute reprieve 
from immediately complying. (FT)
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Oil rally and Wall 
Street advance buoy 
global stocks
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Trump goes on foreign policy 
offensive at start of 2018

JENNIFER BISSELL-LINSK, CHRIS 

ties that a global Britain will bring,” 
it adds. 

Some experts say many of the 
65 countries that the EU has trade 
agreements with will want to avoid 
disruption to their trading relations 
with the UK after Brexit, and there-
fore will want to roll over existing 
accords.

But Adam Marshall, head of the 
British Chambers of Commerce, 
says replicating these pacts is not 
as simple as “copying and pasting 
existing agreements” into a bilateral 
UK deal. “It’s imperative to ensure 
that the UK’s exporters keep the 
level of market access they currently 
enjoy and that the agreements 
don’t become lopsided,” he adds.

Mr Marshall says the priorities 
for BCC members — in order of 
importance — are a strong UK-
EU trade deal after Brexit, then 
replicating the EU’s third-country 
agreements, and only then striking 
new accords.

Meanwhile Mr Fox, for all his 
activity, is grappling with a legal 
limbo, unable to implement new 
trade deals until the UK fully leaves 
the EU following a two-year transi-
tion period after March 2019. He 
can negotiate draft trade agree-
ments in the interim.

Critics have also questioned 
whether the trade department has 
enough seasoned linguists and 
specialists. When Mr Fox travelled 
to Washington last year to open 
informal talks he brought with him 
27 officials, most of whom had no 
negotiating experience at all.

But the department now has more 
than 3,450 staff, including a “trade 
policy group” of almost 400 people.

Its capacity is growing fast, hav-
ing taken on 115 officials with trade 
negotiating experience. About 50 
are said to speak a second language 
fluently.

Liam Fox, secretary for international trade, is under fire for not prioritising countries that already have a trade deal with the EU but 
which might not roll over those agreements © Reuters
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Iran and the oil price
Increasing oil exports would be an obvious 
way to fund more public spending

Trump goes on foreign 

Catholic Church accuses DR Congo of ‘barbarism’ over protest deaths

The powerful Catholic Church 
in the Democratic Republic of 
Congo has condemned the state’s 

“barbarism” after police used deadly 
force to suppress peaceful protests de-
manding delayed presidential elections 
be held this year. 

The criticism by the institution that 
has acted as a mediator in the resource-
rich nation’s two-year political crisis un-
derlines deepening tensions over Presi-
dent Joseph Kabila’s refusal to step down.

Security forces killed at least five 
people on Sunday during the demon-
strations organised by Catholic groups 

and political opposition parties in the 
capital Kinshasa and elsewhere, the UN 
said. Several others were injured and 
more than 120 arrested, it added. Op-
position activists have put the death toll 
at a dozen. The police said five people, 
including one officer, were killed in the 
protests and insisted that officers used 
appropriate force.

But Cardinal Laurent Monsengwo, 
head of the Catholic Church in the DRC, 
accused security forces of killing peace-
ful marchers, tear-gassing worshippers 
during services and arresting priests. 

“We can only denounce, condemn 
and stigmatise the actions of the sup-
posedly valiant men in uniform, which 

are, unfortunately, nothing more, 
nothing less than barbarism,” he said 
in a rare statement to reporters on 
Tuesday evening. 

“How can we trust leaders incapable 
of protecting the population, of guaran-
teeing peace, justice and love of people?” 
he added. 

The Apostolic Nunciature in Kin-
shasa, the embassy of the Vatican, 
supported the intervention. It said in a 
statement that the “promotion of social 
justice and defence of citizens’ civil and 
political rights is an integral part of the 
Church’s social doctrine”. 

The political crisis was triggered 
when Mr Kabila refused to step down 

after his term ended in December 2016. 
The government claimed the electoral 
commission was unable to to update 
the voter register in a country ravaged 
by myriad militia uprisings.

Mr Kabila has been in power since 
2001 when his father Laurent Kabila, 
the then president, was assassinated by 
a bodyguard.

After repeated protests at the presi-
dent’s refusal to relinquish power, in 
which dozens of people were killed, 
the government and opposition agreed 
that the election would be held by 
the end of 2017. But in November the 
electoral commission said it could not 
meet that timeframe. 

The poll is now scheduled for De-
cember 23 this year, although Corneille 
Nangaa, the head of the electoral com-
mission, has said the election will not 
happen unless the international com-
munity provides hundreds of millions 
of dollars in assistance. 

Sunday’s demonstrations were 
organised to maintain pressure on the 
government to stick to the date. 

However, security in many areas, 
particularly in the Kasai and Kivu re-
gions, is deteriorating as armed groups 
take advantage of the political crisis. 
Fourteen UN peacekeepers were killed 
in an attack on their base in North Kivu 
province last month. 

Continued from page A1

What does the spread of street 
protests across Iran mean 
for the oil market? The im-

mediate response, driven no doubt by 
the substantial amounts of specula-
tive money that are in play, is likely 
to be an upward spike. But although 
the troubles are serious and fuelled 
by real hardship in a struggling 
economy, there is no objective justi-
fication for any increase. If anything, 
the demonstrations can be seen as 
the prelude to a fall in prices.

The first point in support of this ar-
gument is that the protests are based 
in the country’s cities and towns and 
not, so far, in the oil-producing re-
gions. The disturbances in the south-
ern port of Bandar Abbas are serious 
but there has been no report of any 
trouble near the Abadan refinery. 
Stories of an attack on pipelines in the 
south by Sunni Islamist jihadis have 
not been confirmed. As yet, there 
is no immediate reason to think oil 
production will be interrupted.

The second point is that the over-
riding drive of every Iranian govern-
ment over the last 38 years since the 
1979 revolution has been to stay in 
power and preserve the Islamic Re-
public, even if that involves making 
sudden and radical changes in policy. 
And in this they have been remark-
ably successful and remarkably prag-
matic. As any visitor to Tehran will 
notice Iranian society, below a thin 
theocratic layer, is open and, within 
limits, tolerant of different views. The 
country has a partial democracy in 
which real votes are cast.

This means that whatever the 
rhetoric about using an “iron fist” 
to stop the protests the more likely 
response will be to try to buy off the 
protesters with increased public 
spending and subsidies for basic 
needs such as food and fuel. The 
obvious way to fund such spending 
would be to increase oil exports. With 
prices relatively high that is a tempta-
tion for many oil producers; for Iran 
it could be an imperative. It would 
not be surprising to see the country 
abandon its Opec quota.

Increased Iranian output and 
exports would come at a time when 
other factors in the market suggest 
a new year surge in production. 
The North Sea should very soon be 
fully back on stream after the Forties 
pipeline problems, and Libyan pro-
duction should also be restored after 
the December pipeline fire. On these 
fundamentals it is hard to see prices 
being higher at the end of January 
than they are now.
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Pakistan on Monday. Nikki Haley, 
US ambassador to the UN, said the 
US was withholding $255m in aid 
from Pakistan.

On Tuesday morning Mr Trump 
said the people of Iran “are finally 
acting against the brutal and corrupt 
Iranian regime”, in the seventh tweet 
in five days in which he has appeared 
to seek to bolster the most extensive 
anti-government protests the coun-
try has seen since 2009. 

On Tuesday evening, Mr Trump 
kept up the pace, saying US aid to 
Palestine was also at stake because 
the Palestinians are “no longer will-
ing to talk peace”.

Mr Trump inflamed Palestinians 
when he recognised Jerusalem as 
Israel’s capital and his administration 
subsequently threatened to cut aid to 
those who voted against the move at 
the UN general assembly.

“[W]e pay the Palestinians HUN-
DRED OF MILLIONS OF DOLLARS 
a year and get no appreciation or 
respect,” he said on Twitter.

James Carafano, head of foreign 
policy and defence at The Heri-
tage Institute who worked on the 
Trump transition team, said Mr 
Trump’s strong stances and aggres-
sive language merely expanded on 
his foreign policy platform of 2017, 
in which he refused to compromise 
on American interests. 

Mr Trump won the presidency 
with a team largely inexperienced in 
foreign policy, promising a less inter-
ventionist stance than predecessors 
including Barack Obama, on whom 
he has poured scorn for his policies 
on the Middle East, Afghanistan, 
North Korea and traditional US allies. 

As he approaches his first an-
niversary in office, Mr Trump has 
praised his own administration for 
victories against Isis in the Middle 
East and for bringing unprecedented 
pressure to bear on the regime in 
Pyongyang.

Mr Carafano said the administra-
tion had chalked up “a pretty remark-
able achievement” by defining a new 
foreign policy at speed, much of which 
could be defined by “tough love” to-
wards uneven allies such as Pakistan.

Mr Trump’s national security 
strategy, unveiled in December, la-
belled Russia and China among the 
chief challenges facing the US, de-
spite Mr Trump’s overtures towards 
their leaders. He has also shifted 
US policy in the Middle East and 
Asia, seeking to bolster economic 
and military ties with India at Paki-
stan’s expense, committing to stay 
in Afghanistan, rebuilding ties with 
Saudi Arabia and adopting a hardline 
strategy against Iran. 

JOHN AGLIONBY

Flattery gets you everywhere with 
Donald Trump. But only while it 
lasts. Like any addiction, it needs 

regular boosts in higher doses. Amid 
fierce bidding, China’s Xi Jinping won 
first prize as 2017’s most effective Trump 
flatterer. All it took was a lavish banquet 
in the Great Hall of the People. In return, 
Mr Trump forgot to raise America’s trade 
complaints or human rights. Mr Xi eas-
ily outflanked the US at the Asian sum-
mits following Mr Trump’s China visit. 
If the key to seducing him is a dish of 
Kung Pao chicken, what’s not to like?

The problem is that Mr Xi must 
continually feed Mr Trump. At a cer-
tain point, the ratio of Trump flattery 
to loss of self-respect will be too high. 
Would another flurry of trademark 
approvals for Ivanka Trump break 
China’s bank? Probably not. What 
about giving the go-ahead for a Trump 
Tower in Shanghai? Possibly. Another 
red carpet reception is unlikely to 
cut it. The law of diminishing returns 
applies to favours already bestowed. 
In 2018, it is likely to turn negative. 
China has always been in Mr Trump’s 
sights. Massaging his ego buys only 
brief respite.

The other ego is Mr Xi himself. 
China has acted with caution for more 
than a generation. For Washington’s 
“never Trumpers”, Beijing’s restraint 
gave it honorary membership of the 
axis of adults that would curb Mr 
Trump’s instincts. If Mr Trump was a 
loose cannon, China could be counted 
on to behave responsibly. In the open-
ing months of Mr Trump’s presidency, 

Mr Xi did just that. China, not the 
US, is now the darling of the Davos 
economic elites. Mr Xi can lecture on 
Ricardian trade theory with the best 
of them.

But China’s age of forbearance 
is over. In October, Mr Xi opened a 
bolder chapter in China’s foreign 
ambitions. Deng Xiaoping, China’s 
great moderniser, spent his last years 
with no official role other than chair-
man of China’s bridge association. Hu 
Jintao, Mr Xi’s predecessor, was happy 
with just being president. Mr Xi, by 
contrast, has grabbed every title going 
and immortalised his own thought in 
the party’s constitution. Mr Trump has 
competition, in other words. For the 
first time since Mao Zedong, China 
has a living personality cult. US-China 
relations are now in the hands of two 
gargantuan egos.

That is bad news for 2018. Added 
to this are two bigger clouds. For the 
first time since the cold war, the US has 
an explicit competitor. Mr Xi’s China 
has set itself the target of becoming 
the world’s top dog within a genera-
tion. Unlike the Soviet Union, China 
can sustain technological rivalry with 
the US. America’s dominance in the 
Asia Pacific is no longer a given. Mr 
Xi’s aim is to achieve military parity. 
Second, America’s president thinks in 
hourly increments. China’s leader plans 
in decades. The battle between these 
two egos is one-sided. Mr Xi holds a 
telescope. Mr Trump stares at the mirror.

The scope for misunderstanding is 
growing. Too much attention has been 
paid to the spectre of a nuclear conflict 
between the US and North Korea — too 

little to the looming fallout in US-China 
relations. That is in spite of Mr Trump’s 
latest tweet boasting that he had a bigger 
nuclear button than Mr Kim.

The US president still believes China 
can disarm Kim Jong Un on America’s 
behalf. No one else thinks that is likely. 
Last week, Mr Trump said his patience 
with China was running out. Mr Trump’s 
advisers have so far curbed his protec-
tionist impulses. But Mr Trump is rarely 
muzzled for long. His one consistent 
belief is that the US is being ripped off. 
China, whom he has repeatedly accused 
of raping America, tops the list. “If they 
don’t help us with North Korea, then I 
do what I’ve always said I want to do,” 
he told The New York Times. We should 
expect 2018 to produce US trade actions 
against China and Beijing to fight them 
at the World Trade Organization. There 
will also be more nuclear tweets.

But the US-China fog extends far be-
yond the Korean peninsula. As does the 
potential theatre of confusion. Last year 
China opened its first overseas base, in 
Djibouti. A Chinese aircraft carrier made 
its first visit to the Mediterranean. Mr 
Xi also stepped up China’s installations 
in the South China Sea — a subject on 
which Mr Trump has yet to comment.

Mr Trump has not uttered the word 
“Taiwan” since he spoke to its leader 
after his election. His first tweet of 2018 
was to accuse Pakistan of “lies and de-
ceit”. China rushed to Pakistan’s defence. 
“China and Pakistan are all-weather 
partners,” said Beijing after praising 
Islamabad’s “outstanding contribution” 
to fighting terrorism. Mr Trump was far 
closer to the truth. But there are few gulfs 
of perception wider than that.

Competing global ambitions and a clash of egos with Xi Jinping points to a stand-off
Trump’s looming bust-up with China is bad news for 2018

Security forces kill at least five marchers calling for presidential elections

NICK BUTLER

EDWARD LUCE

Enter the ego: Donald Trump pushes past Montenegro’s prime minister Dusko Markovic at the Nato summit in Brussels in May © Reuters
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What you need to know
• Oil price heads back toward 
highest level since 2015

• Commodity stocks support European 
rally after Wall St rises boost mood
• US indices expected to tick higher in 
opening trade
• Bond yields calm as selling of govern-
ment debt eases, Mifid II reforms hit 
volumes
• Dollar finds support ahead of release 
of minutes from Fed’s December meet-
ing
• Euro moves off four-month high
• Wall St pushes higher and Nasdaq 
holds 7,000-point level

Leading quote
“Geopolitical risks are clearly back on 
the crude oil agenda after having been 
absent almost entirely since the oil 
market ran into a surplus in the second 
half of 2014,” says Bjarne Schieldrop, 
chief commodities analyst at SEB.

“The Brent crude oil price is now closer 
to the 2015 high of $69.63 per barrel. It 
works like a magnet on the market price 
as it now trades only a little more than 
two dollars below at $67.20. Once the 
$69.63 price is broken we will have to 
look back all the way to 2014 in order 
to find comparable price levels.”

Equities
Commodity stocks are rising, 

helping to support a rally in Europe 
as oil continues to advance, while 
wider sentiment is also benefiting 
from sustained gains on Wall Street.

The continent-wide Stoxx 600 is 
up 0.3 per cent, with the index track-
ing oil and gas companies stronger 
by 0.9 per cent. London’s FTSE 100 
is 0.1 per cent stronger, with shares 
in Royal Dutch Shell up 0.9 per cent. 
Frankfurt’s Xetra Dax 30 is 0.5 per 
cent firmer.

Sydney’s ASX 300 Metals & Min-
ing index rose 2 per cent to hit its 
highest point since February 2013.

Hong Kong’s Hang Seng index is 

US stock-index futures edged 
higher on Wednesday with 
investors eagerly awaiting 

the release of the Federal Reserve’s 
December meeting minutes after 
both the S&P 500 and the Nasdaq 
Composite set fresh record highs 
yesterday.

With about an hour to go be-
fore the markets open, futures for 
the S&P 500 were up 0.1 per cent 
while those for the Nasdaq 100 and 
the Dow Jones Industrial Average 
tacked on 0.2 per cent.

Traders appeared largely un-
fazed by the latest war of words 
that has erupted between North 
Korean leader Kim Jong Un and 
US President Donald Trump. Mr 
Trump tweeted on Tuesday night 
he had a “nuclear button” that was 
“much bigger and more powerful”. 

0.1 per cent higher and the CSI 300, 
which tracks the largest Chinese compa-
nies listed in Shanghai and Shenzhen, is 
0.6 per cent stronger.

Wall Street stocks are continuing 
to climb, with the tech-heavy Nasdaq 
moving further into record territory, up 
0.3 per cent at 7,030.20. The S&P 500 is 
up 0.2 per cent.

Commodities
Oil is trading at around some of its 

highest levels since 2015 after touching 
the three-year high during the previous 
session.

Brent crude, the international 
benchmark, is up 0.8 per cent at $67.10, 
just shy of the previous session’s high of 
$67.29, driven in part by political ten-
sions in Iran, an important oil exporter.

Gold is down 0.1 per cent at $1,316 
an ounce, having touched a four-month 
high on Tuesday.

Forex
The dollar is finding support after 

falling back to its September lows. The 
index tracking it against six peers is up 
0.2 per cent at 91.944, while the euro is 
down 0.3 per cent at $1.2023, retreating 
from a four-month high.

The outlook for the pace of US 
monetary policy tightening will be 
back in focus later in the session with 
publication of minutes from the Federal 
Reserve’s December meeting, at which 
it raised rates by 25 basis points and 
pointed to three more such moves in 
the year ahead.

Fixed income
Debt markets were steadier after 

investors moved out of government 
debt during the first full trading day of 
January, the month when the European 
Central Bank halves its monthly bond-
buying programme to €30bn.

The Mifid II reforms, which involve 
the more detailed reporting of trades, 
look to be having an impact on volumes. 
Data from Trax, a subsidiary of bond-
trading platform MarketAxess, recorded 
a 24.5 per cent fall in the value of trades 
in euro-denominated sovereign bonds 
by mid-morning in London, compared 
with the average during the past 30 days.

Mr Trump’s casual threat of nuclear 
war was in response to a New Year’s 
address by Mr Kim, who said he 
would use the nuclear button if his 
country was threatened.

Treasuries were little changed, 
with yields on the 10 year note at 
2.4489 per cent.

On the economic news front, 
ISM manufacturing data are due 
out at 10am ET. However the main 
event will be the release of the Fed’s 
December meeting minutes.

At its last meeting the central 
bank raised interest rates by a quar-
ter point and forecast just another 
three quarter-point increases in 
2018 despite a robust outlook for the 
economy. Investors will have their 
eyes on any comments on what US 
tax cuts will have on US economic 
growth and inflation and whether 
that could spark a step up in the pace 
of interest rate tightening.

Wall St eyes fresh records 
ahead of Fed minutes

Spark Therapeutics says it will 
charge $850,000 for its new gene 
therapy for blindness, making it 

the most expensive drug on the market 
and kick-starting a debate about the 
affordability of pioneering treatments.

Jeff Marrazzo, Spark chief execu-
tive, said the company would charge 
$425,000 for each eye for Luxturna, 
which recently became the first gene 
therapy to be approved by the US Food 
and Drug Administration. 

Even at $850,000, Luxturna is lower 
than the $1m pricetag the company 
had been hinting at just a few weeks 
ago. In an interview last month, Mr 
Marrazzo said Spark believed “the 
value of a therapy like this is in excess 
of $1m”. 

Unlike traditional drugs, which 
tend to be taken for months or years 
at a time, gene therapies are intended 
to be one-off treatments that tackle a 
disease at its source, repairing faulty 
DNA so the body can fix itself. 

Spark’s Luxturna, for instance, in-
volves inserting a functioning copy of 

a missing gene directly into a patient’s 
eye, where it encourages the body to 
produce a protein essential for sight. 
In clinical trials, the medicine restored 
eyesight in some people with severe 
visual impairment. 

Although Luxturna is intended 
for a relatively rare type of inherited 
blindness, several companies are de-
veloping similar therapies for more 
common illnesses. Spark and others 
are targeting haemophilia while others 
are focused on other blood disorders.

The advent of single-time gene 
therapies — and of new cancer cell 
therapies from Novartis and Gilead 
that are also administered once — 
has prompted a debate over how 
much drugmakers should charge for 
scientific breakthroughs and whether 
society can afford them. 

Spark also announced what it 
described as “first of their kind” pro-
grammes designed to help employers, 
the government and patients manage 
the cost of Luxturna. 

The group said it would share the 
risk of the treatment failing by paying 
some health insurers a rebate linked to 

whether the treatment worked in the first 
30 to 90 days, and also to whether it was 
still effective after 30 months. 

Harvard Pilgrim, a non-profit health-
care group, which sells health plans 
in New England, has signed up to the 
scheme, and Spark said it was in “ac-
tive discussions with other commercial 
insurers”. 

“This shows we stand behind the 
product’s efficacy and the long-term du-
rability of a single dose,” said Mr Marrazzo 

Spark said it had also designed a 
scheme that would allow the drug to 
be sold directly to insurers or special 
pharmacies, rather than hospitals or 
treatment centres, which tend to charge 
big mark-ups that can prove costly in the 
case of expensive drugs such as Luxturna. 

Express Scripts, a large pharmacy 
benefits manager that negotiates drug 
prices on behalf of employers and insur-
ers, said it would work with Spark on 
implementing such a scheme. 

Steve Miller, chief medical officer 
at Express Scripts, said: “For one-time 
therapies like Luxturna, we believe non-
traditional payment and distribution 
models are needed.”

DAVID CROW

World’s most expensive medicine priced at $850,000
Spark’s gene therapy for blindness raises questions about affordability

Dollar up off 4-month lows as attention turns to minutes from Fed’s December meeting
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Meituan-Dianping presses starting button on ride-sharing app
Chinese consumer app recruits users and drivers to take on market leader Didi Chuxing

Hedge funds bet Brent crude’s near 35% rally over past 6 months will continue Chinese consumer app Meitu-
an-Dianping has begun re-
cruiting users for its new 

ride-sharing platform as it gears 
up to challenge Didi Chuxing, the 
world’s largest ride-hailing com-
pany which has seen off competi-
tors such as Uber.

The recruiting efforts mark 
the first step the mobile platform, 
which allows users to purchase 
everything from food to travel ser-
vices, has taken towards launching 
its ride service nationally. 

New customers will receive 
vouchers equal to about $5 while 
the first 50,000 drivers who sign up 
can keep all their earnings for the 
first three months. Didi Chuxing 
requires drivers to turn over 20 per 
cent of their earnings. 

The company says it will launch 
its ride-hailing service in seven 
cities in China. On Wednesday, 
the early bird website was half way 
to reaching the 200,000 preregis-
tered users necessary to launch in 

Beijing. 
Meituan-Dianping started test-

ing the service in Nanjing last Feb-
ruary, but it is unclear how it will 
get round regulations brought in 
last year that bar non-local drivers, 
a move that temporarily wiped out 
Didi Chuxing’s fleets. 

The expansion move comes 
days after Didi Chuxing raised 
$4bn in a funding round. Meituan-
Dianping completed its own $4bn 
funding round led by existing in-
vestor Tencent in October. 

“If you want war, you will get 
war,” Cheng Wei, co-founder of 
Didi Chuxing, told Caijing, the Chi-
nese financial magazine. “Meituan 
may not be the weakest, but it is not 
the strongest either.” 

China’s ride-hailing space is as 
lucrative as it is cut-throat. Didi 
Chuxing acquired Uber’s China 
operations after a costly subsidy 
war. Rival platforms such as Yidao, 
which also offered significant in-
centives to gain users, now have 
market share in the single digits. 

The lack of competition could 

be an opportunity for Meituan-
Dianping, for which winning over 
even a fraction of consumers would 
be profitable. 

“Many IT businesses have room 
for two to three players. That is 
partly the case because there’s 
room for differentiated products, 
partly because consumers like to 
have options,” said Mark Natkin, 
managing director for Marbridge 
Consultancy. 

However, Meituan has indi-
cated that it does not plan on going 
down Uber’s path and relying on 
user subsidies. 

“Even though [companies] 
fight with each other, this is going 
to be more rational spending and 
the scale is also getting bigger, so 
subsidies are going down,” Shaohui 
Chen, Meituan-Dianping’s senior 
vice-president for corporate devel-
opment, told the Financial Times 
last year. 

Instead, Meituan-Dianping will 
probably rely on its vast user base 
to introduce ride-hailing into the 
ecosystem of services it offers. 

EMILY FENG AND LOUISE LUCAS

PAN KWAN YUK

MICHAEL HUNTER AND EDWARD WHITE

Oil is trading at around some of its highest levels since 2015 © Reuters
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O
n an otherwise ordi-
nary afternoon in mid-
December, the Hakata 
to Tokyo express pulled 
into Nagoya and a thou-

sand passengers were ordered off the 
train. The burning smell and unusual 
sound turned out to be cracks in the 
chassis.

It was the first time that the Shink-
ansen, the country’s most potent 
symbol of industrial power and “made 
in Japan” engineering quality, had 
succumbed to an officially desig-
nated “serious incident”. Once upon 
a time, the cracks would have been 
unthinkable; the nation — along with 
the outside world — has long been 
conditioned to think of Japanese 
manufacturing as beyond reproach. 
But after suffering a succession of 
different scandals, Japan’s problem is 
that imperfection is far less unthink-
able than it used to be.

The bullet train stoppage marked 
the culmination of months of public 
admissions by some of Japan’s great-
est names — including Nissan Motor, 
Subaru, Toray Industries, Kobe Steel 
and Mitsubishi Materials — that they 
have either been cheating on qual-
ity tests or falsifying documents to 
sell products of a lower quality than 
stated. It spawned a stampede of 
questions about the overall reliability 
of Japan Inc.

Data have been fudged on materi-
als used in everything from Boeing 
aircraft and nuclear plants to space 
rockets and Uniqlo thermal under-
wear. Factories have been stripped of 
their Japanese Industrial Standards 
certifications and chief executives 
have felt obliged to make deep bows 
of apology. For an industrial economy 
that has built its global name on its 
reputation for quality, these are nerve-
racking times.

No one thought that Japanese 
companies were intrinsically more 
honest than their counterparts around 
the world, says one former Toshiba 
executive, but there was an assump-
tion both inside and outside Japan 
that everyone on the factory floor 

Japan Inc: a corporate culture on trial after scandals
Public admissions by some of the country’s greatest companies reveal deeper problems in how they are run

PETER WELLS AND LEO LEWIS

Akihiro Nikkaku, Toray’s president, chief executive and chief operating officer, 
linked the issue to ‘pressure to meet productivity targets’ © Bloomberg

Yasuyuki Yoshinaga, president and chief executive officer of Subaru, at an Oc-
tober press conference following its recall of hundreds of thousands of vehicles 
© Bloomberg

apocalyptic: “Trust in our company 
has fallen to zero,” he said.

Veteran observers of Japan see 
the scandals as expressions of fun-
damental shifts that have until now 
avoided detection. “This may be the 
beginning of the crumbling of the 
organisational framework where 
[Japanese companies] would err on 
the side of quality rather than profit,” 
says Nicholas Benes, a consultant who 
helped write Japan’s 2015 corporate 
governance code.

Amid such dramatic prognostica-
tions, several key questions remain. 
Are these problems systemic, are they 
in any sense uniquely Japanese and 
why is so much suddenly coming to 
light now? Should blame lie on the 
factory floor or in the boardroom? And 
can this problem be solved through 
reform of corporate governance?

Executives, academics and sea-
soned analysts of Japanese corporate 
history say there is a strong case that 
these scandals are all symptoms of 
ailments common to large swaths of 
corporate Japan. Many predict there 
will be more scandals to come. And, 
as if encouraged by the flow of big 
public exposés, anonymous online 
chat rooms are abuzz with allegations 
from staff of similar internal control 
failures and fraudulence at companies 
across Japan.

To deepen the sense of conspiracy, 
companies that have admitted to 
fraudulence and cheating also say it 
has existed for years, and in some cas-

many more questions than they have 
answered. “What is quite clear is that 
responsibility for quality is a manage-
ment issue . . . particularly when the 
‘made in Japan’ reputation relies on 
quality. We need a situation where 
the chief quality officer is as important 
[among a company’s senior execu-
tives] as a chief financial officer. But 
we are not there yet.”

While some are keen to frame 
these scandals as isolated cases and 
play down the idea that this is a nation-
al crisis, several of the country’s most 
prominent politicians have openly 
said otherwise. Yoshihide Suga, the 
chief cabinet secretary, said in early 
December that the most recent scan-
dal at Toray Industries was “shaking 
the foundation of fair trading”. Keiichi 
Ishii, minister for land, infrastructure, 
transport and tourism, said at the time 
of Nissan’s inspection scandal that it 
was “causing anxiety for drivers and 
shaking the very foundation of the 
vehicle certification system”.

Sadayuki Sakakibara, chairman 
of the Keidanren business federa-
tion and Toray’s chief senior adviser, 
described the quality control failures 
that had come to light as “a grave situ-
ation that has the potential to erode 
international trust, as well as the trust 
of the Japanese public, in Japanese 
companies”.

Nobuo Gohara, who heads Japan’s 
leading compliance consultancy, is 
quite certain that more scandals are 
waiting to emerge — largely because 
he conducts surveys at the request of 
some of Japan’s largest companies 
specifically wanting to root them out 
before they reach the public domain.

“We send a survey round to every-
one and we hide in it the question: 
‘Is there something going on around 
you at work that you would not want 
to come to light?’” says Mr Gohara. 
“That question has the most amazing 
effect. You would not believe what 
they tell us.”

Japan is no stranger to reputational 
meltdowns. Between 2012 and 2015, 
the optical products maker Olympus, 
the airbag maker Takata and then 
the conglomerate Toshiba suffered 
scandals ranging from company-wide 
accounting fraud to a massive safety 
cover-up involving multiple fatalities.

On paper at least, the recent spate 
of scandals appears less serious. Al-
though hundreds of products were 
affected, no safety issues have yet 
arisen from goods that were sold by 
Kobe Steel, Toray and others; Nissan 
and Subaru cars shipped without the 
stamp of a fully certified inspector all 
exceeded international standards. 
Even at the purely commercial level, 
the crises seem manageable: in the 
case of manufacturers that have been 
falsifying product quality data, the 

shipments represent fractions of 1 
per cent of annual sales within one 
company division. 

But the question of why the fraudu-
lence is happening remains pivotal. 
Some suspect it is the result of in-
tensified pressure to produce profits. 
When Toray revealed data falsification 
on tyre material, Akihiro Nikkaku, its 
president, chief executive and chief 
operating officer, linked the issue to 
“pressure to meet productivity targets”.

Mr Benes says many companies 
appear to have relented on quality 
rather than find ways to lower costs or 
abandon non-profitable products. “A 
lot of people are wondering whether 
these companies have head offices 
that are too far from production cen-
tres, and are too administrative and 
simplistic in the way they react to 
intensifying profit pressure from other 
competitors in the world,” he says. 
“Something fundamental seems to 
have broken in these organisations.”

But not everyone agrees. “These 
companies have cut some corners and 
the business associations often say it 
is because they have excess pressures 
on them. Really?” says Nicholas Smith, 
a Tokyo strategist for brokerage CLSA. 
“There aren’t enough pressures on 
them: most haven’t ever made a return 
on equity. I would say people have 

been unbelievably patient with low 
returns from Japanese companies.”

Others see the falsification as a re-
sponse to onerous quality regulations 
imposed by what one steelmaking 
company executive describes as “an 
unrealistic, out-of-touch and overly 
conservative trade ministry”. A third 
possibility is that it is a symptom of 
the skewed power relationships within 
the customer-supplier hierarchies that 
underpin Japan’s industrial base. 

These problems can be found 
anywhere in the world, says Takahiro 
Fujimoto, head of Tokyo University’s 
Graduate School for Management. 
“If the product specifications being 
asked for were excessive, Kobe should 
have negotiated with the customer 
companies to change, as long as they 
could give assurances that the qual-
ity was high enough even after the 
downgrade,” he says. “But that didn’t 
happen because of the way power 
works here. What is uniquely Japanese 
in this? The B2B customer is God.”

Mr Fujimoto does not believe 
that the scandals can be used to 
demonstrate a decline in the quality 
of Japanese manufacturing: the sheer 
length of time they have been going 
on, he argues, would have brought 
such a decline to light in the form of 
routinely failing products.

was devoted to the perfection of 
monozukuri, the craftsmanship that 
represents what is arguably the proud-
est of Japanese corporate boasts. “That 
assumption is what has taken the 
heaviest beating,” he said.

When Hiroya Kawasaki, the chief 
executive of Kobe Steel, first confessed 
that the company had been taking part 
in data falsification that dated back to 
the 1970s, his statement was almost 

es decades. Hard-to-explain realities 
abound. The scandals imply, experts 
say, an institutionalised willingness to 
break regulations within institutions 
that specifically pride themselves on 
being uncompromising sticklers for 
rules. 

Nobuyuki Idei, one of the coun-
try’s best known industrialists and a 
former chairman of Sony, shrugs and 
agrees that the scandals have raised 



Ethiopia has announced 
plans to release all its politi-
cal prisoners, close a noto-

rious jail where prisoners were 
allegedly tortured and “widen the 
democratic space” in what it said 
was an attempt to “foster national 
reconciliation”.

The unexpected move was 
revealed on Wednesday by 
Hailemariam Desalegn, the 
prime minister, as the authori-
tarian government struggles to 
suppress more than two years 
of anti-regime protests across 
swaths of the country.

The government has admitted 
to arresting tens of thousands of 
protesters during its crackdown 
on dissent. Many were released, 
but human rights activists say 
thousands of political prisoners, 
including prominent opposition 
leaders, remain behind bars.

The prime minister, who has 
never previously acknowledged 
the existence of political prison-
ers, did not say how many people 
would be released.

At a press conference with the 
leaders of the three other parties 
that make up the ruling Ethiopian 
People’s Revolutionary Demo-
cratic Front, Mr Hailemariam 
said: “Politicians currently under 
prosecution and those previously 
sentenced will either have their 
cases annulled or be pardoned.”

He added that those released 
“would be allowed to participate 
in a national dialogue to “widen 
the political space”.

“The notorious prison that was 
traditionally called Maekelawi 
will be closed down and turned 
into a museum,” the prime min-
ister said.

Awol Allo, an Ethiopian politi-
cal analyst at Keele University in 
the UK, said it was premature to 
suggest the EPRDF, which has 
ruled the country since toppling 
the Derg dictatorship in 1991 and 

Ethiopia to release all political prisoners
Prime minister says notorious jail where detainees were allegedly tortured will be closed

Unemployment at lowest in 27 years as exports surge and consumer spending rises
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controls all the seats in parlia-
ment, was about to “usher in a 
more open, democratic society”.

“They have realised the politi-
cal landscape is shifting beneath 
them fast and they have to accom-
modate the people’s demands 
if they want to survive,” he said. 
“They cannot rule as they have for 
the last 25 years. But it’s not clear 
how much they will concede.” 

According to Mr Awol,  i f 
Wednesday’s announcement 
covered all those detained for 
“crimes against the state or po-
litical activity” the number of 
prisoners released would be in 
the tens of thousands.

“However, no one really knows 
because the government is so 
secretive and it depends on how 
political prisoners are defined,” 
he added.

Fisseha Tekle, an Ethiopia re-
searcher at rights group Amnesty 
International, welcomed the 
announcement as “a good start” 
but said much more was needed. 
“Maekelawi is not the only place 
where torture and mistreatment 

are committed in Ethiopia,” he 
said. “And the government has 
said nothing about opening up 
the civic space, the political 
space and holding to account 
those responsible for the deaths 
of protesters.” 

A government-sanctioned 
investigation said last year that 
669 people were killed in dem-
onstrations that began in Oromia 
in November 2015 but opposition 
groups say the toll was several 
times that. 

The protests were triggered 
by anger at government plans to 
expand the administration of the 
capital, Addis Ababa, into the 
surrounding Oromia region but 
they soon morphed into a general 
anti-government movement. 

The government imposed a 
state of emergency in October 
2016 after the unrest spread to 
Amhara and threatened foreign 
businesses, which are the life-
blood of an economy seeking to 
become the world’s next centre 
for low-cost manufacturing. 

The restrictions were lifted in 

August but in recent months the 
protests have flared again and 
fractures within the EPRDF have 
become more conspicuous. 

Befeqadu Hailu, a prominent 
Ethiopian blogger who has been 
detained on several occasions, 
said the shift was a “desperate 
move” by the government. “The 
public resistance will continue 
until all [the] questions that got 
people mass jailed are answered,” 
he said. 

Mr Awol warned that the Ti-
grayan People’s Liberation Front, 
which dominates the ruling co-
alition, could resort to force if it 
believes it is having to make too 
many concessions. 

“It is possible for the party to 
reinvent itself but once the system 
is opened up and democratised it 
may be very difficult to survive,” 
he said, alluding to the fact that 
Tigrayans comprise only 6 per 
cent of the population. “And if 
the TPLF loses its grip on power 
there’s a real possibility it could 
use the military and police to 
retain power at any cost.”

Ethiopia’s prime minister Hailemariam Desalegn said the move to free prisoners would ‘foster national reconciliation’ © AP

Military bands 
trumpet the 
might and status 
of their nation

German economic boom puts record numbers into work

Germany’s unemploy-
ment has reached a 
fresh record low as 

the upswing in Europe’s largest 
economy continues to gather 
pace.

Data released by the fed-
eral labour office on Wednes-
day found that the seasonally-
adjusted jobless total fell last 
month by 29,000 to 2.44m — a 
sharper drop than most ana-
lysts had expected. The unem-
ployment rate stood at 5.5 per 
cent, the same as in November 
and the lowest level since Ger-
man reunification in 1990.

The workforce grew last year 
to a record 44.4m, according to 
data released on Tuesday.

Officials said there were 

The Ministry of Defence re-
portedly plans cuts to 14 
ensembles as the UK govern-

ment seeks savings that will avoid 
affecting frontline troops. Nobody 
would dispute that combat soldiers 
are more essential to defence than 
trumpeters yet military musicians 
represent a country’s face to the 
world.

Look at Saudi Arabia. The Stock-
holm International Peace Research 
Institute, the independent resource 
on global security, says the king-
dom spent 10.4 per cent of gross 
domestic product on defence in 
2016, much more than Iran, which 
spent 3 per cent. Saudi Arabia also 
outspent every western nation: 
according to Nato, in 2016 the US 
spent 3.6 per cent, while the UK 
spent 2.2 per cent and France 1.8 
per cent.

Indeed, for the past two decades 
Saudi Arabia has been on a spree, 
with expenditure never falling be-
low 7.2 per cent of GDP. Yet when 
Donald Trump visited the desert 
kingdom last year, a military band 
received him with an excruciating 
rendition of “The Star-Spangled 
Banner”.

Weeks later, a French band 
treated the US president not just to 
an in-tune national anthem but to 
a perfectly executed medley of hits 
by the French electronic musicians 
Daft Punk as well. And should Mr 
Trump’s official visit to the UK take 
place, the president is likely to hear 
equally flawless performances by 
at least one of the British armed 
forces’ bands.

The British Army has 22 en-
sembles: eight symphonic wind 
bands, one other wind bands, six 
multi-capacity wind bands, three 
brass bands, three pop bands and 
one string orchestra.

A country’s military music-
making matters and reflects its 
military prowess. In countries such 
as France, Britain and the US, mili-
tary music is not an afterthought 
but a bona fide career for accom-
plished musicians. Although they 
are trained soldiers, the musicians 
spend most of their time rehearsing 
and performing.

That is also the case in Russia, 
which maintains an impressive 
line-up of top-notch ensembles 
including the Central Military Band 
of the Ministry of Defence of Russia.

India, a mid-size power of grow-
ing importance, has decent military 
bands. So does North Korea, which 
makes no secret of its ambitions and 
whose bands have acquitted them-
selves well performing with Russian 
colleagues. By contrast, a video of 
President Vladimir Putin’s 2015 visit 
to Egypt went viral due to the Egyp-
tian military band’s mangling of the 
Russian national anthem.

Arab and Asian tonalities are, of 
course, different from western ones. 
But good military music is not about 
imposing western sounds. China 
has bands to match its fighting 
clout — and which can perform any 
country’s national anthem without 
causing embarrassment.

183,000 fewer unemployed 
people registered in December 
than a year earlier — a decline 
Rolf Schneider, economist at 
Allianz, described as “astonish-
ing” in light of the movement of 
workers within the EU and the 
large numbers of refugees com-
ing into Germany.

The data underscore the ro-
bustness of Germany’s boom. 
The country’s exports are up on 
the global economic recovery, 
tax revenues are surging and a 
combination of rising real wag-
es and historically low interest 
rates has fuelled an increase in 
consumer spending.

Germany’s gross domestic 
product grew 2.3 per cent in 
2017, up from 1.9 per cent in 
2016, and the government’s 
council of economic advisers 
expect growth of 2.2 per cent 

this year. Last year’s growth 
contributed to a significant 
recovery in the eurozone and 
also helped fuel neighbouring 
economies such as the Czech 
Republic.

The economic news pro-
vides a welcome backdrop for 
talks this month between An-
gela Merkel’s conservative bloc 
and the left-of-centre Social 
Democrats on forming a new 
“grand coalition”.

Germany has now in effect 
been without a government 
since inconclusive elections 
for the Bundestag in Septem-
ber. Ms Merkel had previously 
sought to form a three-way 
coalition with the environmen-
tal Greens and the liberal Free 
Democrats, but those talks col-
lapsed in November.

Experts said they expect the 
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boom to continue. Jörg Zeuner, 
chief economist at state-owned 
development bank KfW, said he 
saw “no signs that the German 
economy’s buoyant growth will 
stop any time soon”.

Mr Zeuner said 2018 would 
bring new record employment 
and a “palpable increase in real 
wages”. He forecast the work-
force would rise by 600,000 this 
year to reach almost 45m, while 
the ranks of unemployed would 
drop by 200,000.

The downside of Germa-
ny’s robust labour market is 
that companies and industry 
groups increasingly complain 
of a shortage of skilled workers. 
Detlef Scheele, head of the fed-
eral labour office, said demand 
for new workers, “already on a 
high level, is continuing to in-
crease substantially”.



Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 03 January   2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 816,936.77 26.02 0.35 309 13,610,391
    309 13,610,391
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 330,236.69 9.20 4.66 331 18,493,418
    331 18,493,418
    640 32,103,809
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,800,033.15 223.00 -3.04 35 67,546
    35 67,546
    35 67,546
    675 32,171,355
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 64,570.17 67.69 - 6 5,555
PRESCO PLC 66,500.00 66.50 -2.92 14 289,888
    20 295,443
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,610.00 0.87 4.82 9 372,400
    9 372,400
    29 667,843
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 3 20,059
JOHN HOLT PLC. 194.58 0.50 - 4 15,600
S C O A  NIG. PLC. 2,111.93 3.25 - 2 500
TRANSNATIONAL CORPORATION OF NIGERIA PLC 63,004.38 1.55 4.73 98 93,416,772
U A C N  PLC. 32,462.61 16.90 -1.83 44 443,648
    151 93,896,579
    151 93,896,579
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 36,960.00 28.00 - 7 24,600
ROADS NIG PLC. 165.00 6.60 - 0 0
    7 24,600
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,587.32 2.92 4.66 22 579,830
    22 579,830
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    29 604,430
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 16,285.35 2.08 - 3 26,380
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 205,895.98 94.00 - 18 9,903
INTERNATIONAL BREWERIES PLC. 472,686.45 54.99 - 10 49,200
NIGERIAN BREW. PLC. 1,070,428.62 135.00 -0.04 115 715,380
    146 800,863
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 15 49,345
    15 49,345
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 63,750.00 12.75 4.94 67 1,166,555
DANGOTE SUGAR REFINERY PLC 262,440.00 21.87 7.42 86 2,486,639
FLOUR MILLS NIG. PLC. 76,102.88 29.00 - 43 201,005
HONEYWELL FLOUR MILL PLC 18,318.76 2.31 5.00 35 1,520,906
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 1 5,018
NASCON ALLIED INDUSTRIES PLC 52,458.88 19.80 3.02 50 1,577,892
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    282 6,958,015
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 28,079.12 14.95 -4.17 58 1,111,740
NESTLE NIGERIA PLC. 1,233,365.20 1,555.99 - 54 29,550
    112 1,141,290
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 3,231.35 3.10 1.97 41 591,476
    41 591,476
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 84,174.11 21.20 0.24 44 470,782
UNILEVER NIGERIA PLC. 228,995.92 39.86 -0.87 37 591,741
    81 1,062,523
    677 10,603,512
     
BANKING     
ACCESS BANK PLC. 302,297.30 10.45 -1.42 256 13,435,078
DIAMOND BANK PLC 39,835.87 1.72 9.55 298 79,383,559
ECOBANK TRANSNATIONAL INCORPORATED 307,171.49 16.74 2.89 54 1,441,035
FIDELITY BANK PLC 81,129.43 2.80 8.53 138 21,651,033
GUARANTY TRUST BANK PLC. 1,200,792.11 40.80 0.62 151 2,938,186
JAIZ BANK PLC 19,446.40 0.66 4.76 7 273,370
SKYE BANK PLC 7,356.56 0.53 1.92 242 190,023,132
STERLING BANK PLC. 33,972.69 1.18 4.42 189 16,878,236
UNION BANK NIG.PLC. 127,573.16 7.51 4.93 71 2,165,003
UNITED BANK FOR AFRICA PLC 368,327.77 10.77 3.46 220 11,304,613
UNITY BANK PLC 6,662.92 0.57 3.64 9 1,223,720
WEMA BANK PLC. 20,830.21 0.54 8.00 39 6,868,137
    1,674 347,585,102
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,673.01 0.53 -1.85 20 580,661
AXAMANSARD INSURANCE PLC 22,260.00 2.12 4.95 5 289,182
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 14,521.84 1.40 - 5 37,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 50,500
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 2,210,000
LAW UNION AND ROCK INS. PLC. 3,308.17 0.77 - 5 57,000
LINKAGE ASSURANCE PLC 5,760.00 0.72 4.35 7 396,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 8,712.83 1.65 4.43 11 294,602
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 16 197,628

    73 4,112,573
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,995.50 1.31 4.80 10 343,354
    10 343,354
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,160.00 4.58 3.39 70 1,125,947
CUSTODIAN AND ALLIED PLC 23,409.82 3.98 2.05 10 138,807
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 34,258.69 1.73 9.49 262 61,153,249
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 412,028.09 41.00 0.24 17 757,435
UNITED CAPITAL PLC 23,280.00 3.88 4.86 44 5,371,362
    403 68,546,800
    2,160 420,587,829
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 2 8,670
    2 8,670
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,835.00 3.89 4.85 19 429,731
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,842.89 21.61 - 4 8,104
MAY & BAKER NIGERIA PLC. 2,450.00 2.50 -3.47 69 2,913,338
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,191.29 0.69 -8.00 13 230,090
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    105 3,581,263
    107 3,589,933
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 680.40 6.30 - 0 0
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    0 0
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,460.60 8.49 - 3 7,824
CAP PLC 24,990.00 35.70 - 6 119,050
CEMENT CO. OF NORTH.NIG. PLC 12,378.28 9.85 3.68 21 297,949
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 2,000
LAFARGE AFRICA PLC. 262,619.01 47.10 4.92 117 965,512
MEYER PLC. 371.87 0.70 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 2 900
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    150 1,393,235
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,682.06 1.91 -4.98 5 78,435
    5 78,435
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 0 0
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    0 0
    155 1,471,670
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 14,901
    2 14,901
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 77 12,522,970
    77 12,522,970
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 63,753.24 176.80 -9.15 30 41,439
CONOIL PLC 19,430.66 28.00 - 18 60,964
ETERNA PLC. 5,829.53 4.47 4.93 47 873,545
FORTE OIL PLC. 54,704.21 42.00 - 59 252,430
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 4 1,950
TOTAL NIGERIA PLC. 78,073.05 229.95 - 8 3,488
    166 1,233,816
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 352,840.25 626.22 - 1 8,661
    1 8,661
    246 13,780,348
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 19,403.79 1.99 - 2 5,100
    2 5,100
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 3 20,944
    3 20,944
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,018.22 5.12 - 3 10,000
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 - 1 60
    4 10,060
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
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Live @ the Stock exchange

Stocks pull back as sell pressure weighs

A
fter a record 
positive take-
off  into this 
year, Nigeria’s 
listed equities 

lost about N27billion on the 
second trading day as inves-
tors moved into Customs 
Street selling stocks for cash 
to cover for shortfalls after 
spending for the Yuletide 
and New Year celebrations.

Though 36 stocks gained 
as against 11 losers, their 
strength was not enough 
to sustain previous gains 
thereby pushing the Year-
to-Date ( YtD) returns 
to negative territory at 
-0.15percent.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.20percent to close at 
38,187.28 points as against 
the preceding day close of 
38,264.79 points.

The value of listed Nige-
rian equities closed lower at 
N13.590 trillion Wednesday 
as against preceding day 
close of N13.617 trillion.

The volume of stocks 
t r a d e d  i n c r e a s e d  b y 
1 3 7 . 2 1 p e r c e n t  f r o m 
248.5million to 589.58mil-
lion, while the total value of 

                     ASI (Points) 38,187.28
DEALS (Numbers)    4,366.00
VOLUME (Numbers) 589,584,519.00
VALUE (N billion) 2.119
 MARKET CAP (N Trn  13.589

Market Statistics as at    Wednesday 03 January 2018Top Gainers/Losers as at  Wednesday 03 January 2018

GAINERS

WAPCO N44.89 N47.1 2.21
DANGSUGAR N20.36 N21.87 1.51
DANGFLOUR N12.15 N12.75 0.6
NASCON N19.22 N19.8 0.58
ETI N16.27 N16.74 0.47

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL N194.6 N176.8 -17.8
DANGCEM N230 N223 -7
PRESCO N68.5 N66.5 -2
CADBURY N15.6 N14.95 -0.65
UNILEVER N40.21 N39.86 -0.35

stocks traded increased by 
18.80percent, from N1.784 
billion to N2.120 billion in 
4,366 deals.          

Mobil Oil Nigeria Plc 
re corde d the bigg est 
loss after its share price 

Global shares hit record highs

World shares 
s m a s h e d 
r e c o r d s  o n 
We d n e s d ay 

as Wall Street opened up 
and European stocks ad-
vanced on investor op-
timism in the New Year. 
MSCI’s gauge of stocks, 
which tracks shares in 47 
countries, gained 0.38 per-
cent. In 2017, the index’s 
best year since 2009, it set 
scores of record highs and 
rose by one-fifth in value.

U. S .  e q u i t i e s  a l s o 
climbed to fresh highs, 
with the benchmark S&P 
500 breaching the 2,700-
mark for the first time on 
Wednesday. The Nasdaq 
Composite and the Dow 
Jones Industrial Average 

also broke records, pro-
pelled by tech stocks.

The Dow Jones Indus-
trial Average .DJI rose 
51.23 points, or 0.21 per-
cent, to 24,875.24, the 
S&P 500 .SPX gained 11.82 

points, or 0.44 percent, to 
2,707.63 and the Nasdaq 
Composite .IXIC added 
48.79 points, or 0.7 percent, 
to 7,055.69.

Tuesday, the first day 
of trading in 2018, saw a 

Gold ETF starts 2018 with 
record winning streak

The SPDR G old 
Shares ETF kicked 
off 2018 with an 
advance of 1.2 

percent on January 2, ex-
tending its streak of gains 
to 11, a record.

It retreated slightly at 
the start of regular trading 
on January 3, but is still up 
for the year. This “stealth 
rally in gold” has been 
enabled by the battered 
U.S. dollar, says Bespoke 
Investment Group. The 
Bloomberg Dollar Spot In-
dex fell in the previous five 
sessions, its longest losing 
streak since September.

Gold prices edged down 

declined from N194.6 to 
N176.8, down by N17.8 or 
9.15percent. Dangote Ce-
ment Plc followed with a 
loss of N7 or 3.04percent, 
from N230 to N223; Presco 
Plc declined from N68.5 to 

N66.5, which represents 
N2 loss of 2.92percent de-
cline; Cadbury Nigeria Plc 
also dipped by 65kobo or 
4.17percent, from N15.6 
to N14.95; while Unilever 
Nigeria Plc declined from 

N40.21 to N39.86, down by 
35kobo or 0.87percent.

GTI Research expects a 
moderate pull back in the 
market this week “as inves-
tors make effort to raise 
cash to cover for shortfalls 

after the Yuletide and New 
Year celebrations”, adding 
that the upcoming school 
resumption is equally a fac-
tor to their considerations 
for a pull back.

The Financial Services 
sector led Wednesday ac-
tivity chart with 452.6mil-
lion shares exchanged for 
N1.43billion; while Con-
glomerates followed with 
93.89million shares traded 
for N152 million.

Lafarge Africa Plc re-
corded the biggest rally 
from N44.89 to N47.1 after 
adding N2.21 or 4.92per-
cent.

Dangote Sugar Refin-
ery Plc followed after ad-
vancing from N20.36 to 
N21.87, adding N1.51 or 
7.42percent; and Dangote 
Flour Mills Plc rallied from 
N12.15 to N12.75, adding 
60kobo or 4.94percent.

Also, NASCON Plc rose 
from N19.22 to N19.8, up 
by 58kobo or 3.02percent; 
while ETI Plc advanced 
from N16.27 to N16.74, 
adding 47kobo or 2.89per-
cent.

Actively traded stocks 
on the Nigerian bourse 
Wednesday include: Skye 
Bank Plc, Transnational 
Corporation Plc, Diamond 
Bank Plc, FCMB Group Plc, 
and Fidelity Bank Plc.

 

on Wednesday after hitting 
a 3-1/2-month high, as the 
dollar recovered from its 
lows and technical indica-
tors pointed to a short-term 
correction.

Spot gold fell 0.4 percent 
to $1,312.35 an ounce at 
0257 GMT. The precious 
metal earlier hit $1,321.33, 
its highest level since 
Sept. 15. U.S. gold futures 
were mostly unchanged at 
$1,315.60 an ounce.

“Relative strength index 
shows the metal at over-
bought levels, which may 
lead to short term selling,” 
ScotiaMocatta analysts 
said in a research note.

strong start for the indices, 
with the S&P and the Nas-
daq hitting record closing 
highs.

“We had a strong start 
and we are likely to see 
a follow through in the 
near-term,” said Scott 
Brown, chief economist 
at Raymond James in St. 
Petersburg, Florida.

The pan-European 
STOXX 600 index was up 
0.52 percent while MSCI’s 
broadest index of Asia-Pa-
cific shares outside Japan 
closed 0.46 percent higher 
as manufacturing surveys 
pointed to a strong start 
for the European econ-
omy. Emerging market 
stocks rose 0.57 percent, 
and Japan’s Nikkei .N225 
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Fact Check TopfiveFacts
Trivial 

To attract investors, Nigeria’s Kaduna State wants to repair aircraft. But would its planned 
facility be only the fourth on the continent, as the governor’s account tweeted?

Does Africa only have 3 facilities to repair aircraft?

L
ocated in Ni-
geria’s north-
ern heartland, 
the state of 
Kaduna aims 

to boost its economy by 
attracting more inves-
tors. One way it wants 
to do this is by putting 
up a centre to service 
aircraft.

(Note: Another is to 
attract mining, with 
state governor Nasir Ah-
mad El-Rufai previously 
claiming Kaduna has 
more gold than South 
Africa, but we couldn’t 
find proof of that.)

A centre to service 
aircraft – known in the 
industry as a “mainte-
nance, repair and over-
haul” facility – would 
help make Kaduna a 
hub for both passengers 
and cargo, state author-
ities said. It would also 
save airlines the mil-
lions of dollars that they 
spend on maintenance 
abroad, the governor’s 
official handle tweeted 
in August.

It is “important to 
note that in the whole 
of Africa, there are only 
3 maintenance, repair 
and overhaul (MRO) 
facilities”, the governor’s 
account further moti-
vated.

Does this claim get 
off the ground?

No word from state 
officials on source of 
claim

Africa Check con-
tacted Kaduna state au-
thorities and governor 
El-Rufai’s aide on new 
media, Maryam Abuba-
kar, for the source of 
their data, but we re-
ceived no response.

Michal Swoboda, 
a freelance aviation 
consultant based in Po-
land, told Africa Check 
that maintenance, re-
pair and overhauls “can 
be very limited, basic 
tasks performed at an 
airport (line main-
tenance) or complex 
maintenance checks 
including structural 
work (base or heavy 
maintenance)”.

Furthermore, MRO 
facilities can be inhouse 
(affiliated to airlines) or 
independent, aviation 
analyst Daniella Hor-
witz told Africa Check. 

information.
This directory is con-

tinuously updated as 
data is received from the 
companies, Paul Ellis, a 
UK-based retired pilot 
who runs the website, 
told Africa Check.

It shows South Africa 
has 15 companies that 
offer both heavy and 
light maintenance in at 
least 6 different airports. 
Kenya has seven in at 
least 3 airports, while 
Morocco has six in at 
least 3 airports. None is 
listed for Nigeria or any 
country in West Africa.

Another directory, 
that of the industry 
lobby African Airlines 
Association, lists nine 
internationally ap-
proved African MRO 
companies on its web-
site, with seven of these 
owned by major African 
airlines. These compa-
nies perform base, com-
ponent, line or engine 
checks and repairs out 
of about 15 airports on 
the continent.

Africa’s major hubs 
in Johannesburg, Nai-
robi & Addis

“If the Kaduna state 
government is think-
ing only of sub-Saharan 
Africa, and excluding 
South Africa, and count-
ing just those MROs 
that provide third-party 
heavy (base) mainte-
nance, he [the state 
government] might be 
correct. Otherwise, not!” 
Ellis said.

“I do not think it is 
correct to say there are 
only three MRO facili-
ties in the whole of Afri-
ca,” Horwitz told Africa 
Check. “There are many 
small MRO facilities all 
over Africa, but they are 
not really hubs, as they 

probably only service 
one airline and tend to 
have one hangar.”

She said that at the 
start of 2017, there were 
three major MRO hubs 
on the continent: in 
Johannesburg (South 
Africa), Nairobi (Ken-
ya) and Addis Ababa 
(Ethiopia). These are big 
centres where airlines 
from other parts of the 
world come for aircraft 
maintenance and which 
generally have more 
than one operator for 
servicing.

Horwitz has flagged 
a skills shortage and the 
lack of enough aircraft 
to sustain major mainte-
nance operations on the 
continent as key chal-
lenges for the region.

Conclusion: Africa 
has 3 aircraft mainte-
nance hubs, but many 
more facilities

Nigeria’s Kaduna 
state said that Africa 
has only three facilities 
to repair aircraft, as it 
made a case for building 
its own and become a 
key continental aviation 
player.

But aviation experts 
said the continent has 
more than three, with 
Africa Check count-
ing nearly 50 firms that 
provide such services. 
South Africa, Kenya and 
Morocco have the high-
est number.

If Kaduna state were 
referring to major repair 
hubs it may have had a 
stronger case, as experts 
say there are currently 
three in the region.

However, the gover-
nor’s office specifically 
referred to “facilities”, 
but we will be generous 
and rate the claim an 
exaggeration.

She has widely covered 
aircraft maintenance on 
the continent.

Such facilities need 
to be approved by avia-
tion authorities – either 
the national authority 
where it is located or 
general ones such as 
the European Aviation 
Safety Agency and the 
American Federal Avia-
tion Administration, 
Swoboda added.

Maintenance is 
tightly regulated by a 
UN agency, the Inter-
national Civil Aviation 
Organisation, as non-
compliance can have 
fatal consequences.

‘More pressing pri-
orities’ for Nigeria

In Nigeria, the idea 
isn’t a new one. The 
state of Akwa Ibom is 
reported to have aban-
doned the construction 
of a US$50 million air-
craft repair area in 2015.   

If aircraft checks 
and repairs were done 
locally, Nigeria could 
save US$500 million an-
nually and create up to 
10,000 jobs, a June 2017 
aviation seminar heard.

But John Ojikutu, a 
member of Nigerian 
aviation industry think-
tank Aviation Round Ta-
ble and retired Nigeria 
air force pilot, said that 
the country’s states had 
more pressing concerns, 
such as building more 
schools and hospitals.

No facilities listed 
for Nigeria or West 
Africa

Africa Check counted 
at least 49 providers 
offering different kinds 
of aircraft maintenance 
and repairs in the direc-
tory of Airline Update – 
a website that provides 
commercial aviation 

Conclusion: Africa has 3 aircraft mainte-
nance hubs, but many more facilities

Nigeria’s Kaduna state said that Africa has 
only three facilities to repair aircraft, as it 
made a case for building its own and be-
come a key continental aviation player.
But aviation experts said the continent 
has more than three, with Africa Check 

counting nearly 50 firms that provide such 
services.

Africa has 3 aircraft

If aircraft checks and repairs were done lo-
cally, Nigeria could save

US$500 million annually and create up to 
10,000 jobs, a June 2017
aviation seminar heard.

US$500 million

Africa Check counted at least 49 providers 
offering different kinds of

aircraft maintenance and repairs in the 
directory of Airline Update –

a website that provides commercial aviation 
information.

49 providers

Another directory, that of the industry 
lobby African Airlines Association, lists nine 
internationally approved African MRO com-
panies on its website, with seven of these 

owned by major African airlines.
These companies perform base, compo-

nent, line or engine checks and
repairs out of about 15 airports on the con-

tinent

15 airports

It shows South Africa has 15 companies that 
offer both heavy and light

maintenance in at least 6 different airports. 
Kenya has seven in at

least 3 airports, while Morocco has six in at 
least 3 airports.

15 companies


