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T
he Senate has pro-
posed the removal of 
President Muham-
madu Buhari as pe-
troleum minister, as it 

conducted a public hearing on 
the Petroleum Industry Govern-
ance Bill on December 7. 

A post on the Twitter page of 
the Senate, states that the law 
will provide “a clear legislative 
prohibition, requiring that the 
President should no longer have 
the power to become the petro-
leum minister.”

Senate President, Bukola 
Saraki, opening public hearing 
of the bill, said it would create 

effective governing bodies with 
distinct roles for the industry and 
break up the Nigerian National 
Petroleum Corporation (NNPC).

“Our oil and gas industry is 
yearning for good governance, 
transparency, indigenous par-
ticipation,” Saraki said.

The petroleum sector bill, “An 
Act to provide for the governance 

and institutional framework 
for the petroleum industry and 
for other related matters,” was 
sponsored by Senators Omotayo 
Alasoadura and 28 others.

 It aims to create an efficient 
and effective governing institu-
tion with clear and separate roles 
for the petroleum industry and 

Continues on page 4

ISAAC ANYAOGU & OWEDE AGBAJILEKE, Abuja

PIB: Senate seeks to bar Buhari 
doubling as petroleum minister

Govt steps in as poor 
practices challenge 
Ebonyi, Anambra 
rice farmers

The potential for rice pro-
duction in some south-
eastern states is not peak-

ing, as cultivation suffers from 
poor practices in many farms, 
while the processing of rice is 
itself lacking adequate mecha-
nisation.

Government is however wad-
ing in to step up mechanisation, 
starting with the provision of 
threshers, harvesters, winnow-
ers and parboiling machines 
and the pace is gathering mo-
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L-R: Lai Mohammed, minister of information and culture; Abdulrahman Dambazau, minister of interior, and Okechukwu Enelamah, minister of trade, investment and industry, during 
the Federal Executive Council meeting at the Presidential Villa in Abuja, yesterday.                  NAN

Digital payments 
could add 46 million 
Nigerians to financial 
system says Mckinsey

Widespread digital pay-
ments and financial 
services could bring an 

additional 46 million Nigerians 
into the financial system and add 
12. 4% to Nigeria’s Gross Domes-
tic Product (GDP) by 2025, says 
advisory firm, Mckinsey Global 
Institute.

 A Mckinsey report titled, 
“Digital Finance For All: Power-
ing Inclusive Growth in Emerg-

LOLADE AKINMURELE

News
Kaberuka, former AfDB 
president, joins BCG 
as senior advisor
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Kaberuka, former AfDB 
president, joins BCG as 
senior advisor

BoA will start taking deposits, minister says
BLOOMBERG

seventh president and a former 
chairman and finance minister 
of the Republic of Rwanda, as 
a senior advisor to its Public 
Sector, Social Impact, and Fi-
nancial institutions practices on 
Wednesday.

In a statement sent to Busi-
nessDay, BCG stated that in 
his 20 years of public career, 
Kaberuka established a reputa-
tion for exemplary leadership in 
development finance and eco-
nomic development, with a deep 
abiding commitment to Africa.

Hans-Paul Burkner, chair-
man of BCG, said the appoint-
ment of Kaberuka was to enable 
the firm advance its African 
strategy as he would be required 
to advise on economic develop-
ment, development finance and 
financial institutions.

“Kaberuka’s leadership and 
vision are matched only by his 
effectiveness in reforming and re-
vitalising government and public 
institutions. His deep experience 
and wide-ranging expertise in 
economic policy and businesses 
issues, combined with his ability 
to forge strong public and private 
sector partnerships will be tre-
mendous assets to BCG and our 
clients,” Burkner said.

Kaberuka became president 
of the African Development 
Bank Group and was re-elected 
in 2010. It was during his tenure 
that the bank tripled its capital to 
$100 billion, doubled its portfolio, 
particularly in infrastructure and 
private-sector financing. Despite 
the global financial crisis, the 
AfDB was able to sustain its AAA 
rating under his leadership.

He also served as minister of 
finance and economic planning 
for Rwanda from 1997 through 
2005. It was also at this time Ka-
beruka was appointed governor 
of Rwanda for the International 
Monetary Fund and the World 
Bank.

Nigeria will distribute 
over a hundred rice 
mills at a hefty forty 
per cent subsidy and 

capitalize the state-owned Bank 
of Agriculture with 1 trillion 
Naira Minister of Agriculture 
Audu Ogbeh has said.

The government will also 
allow the bank of agriculture to 
take deposits as Africa’s most-
populous nation seeks to boost 
farming output and reduce food 
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imports.
The distribution of the rice 

mills at such a high level of sub-
sidy is meant to boost produc-
tion and reduce food imports, 
which were worth about 1.2 
trillion naira last year, according 
to statistics bureau data, he said.

“We are looking at 25 mil-
lion farmers” as stakeholders 
or depositors, Agriculture and 
Rural Development Minister 
Audu Ogbeh said in an interview 
Monday in the capital, Abuja. 

“We are probably going to take a 
major step by the end of this year, 
and by February, March, have a 
structure in place for the changes 
we want to carry out.”

Nigeria’s economy con-
tracted in the first nine months 
of the year as output of oil, the 
government’s main source of 
revenue, dropped due to attacks 
by militant groups on pipelines 
in the Niger River delta and 
prices remained low. Farming, 
which mostly consists of crops 

including cocoa, accounts for 
more than 25 percent of gross 
domestic product, and has ex-
panded every quarter of 2016, 
while factory output and mining, 
which includes the oil industry, 
shrank, according to the Na-
tional Bureau of Statistics.

The Bank of Agriculture will 
start lending for farming projects 
at an interest rate of less than 
10 percent, or less than half of 
commercial market rates, Og-
beh said.

 The bank, created in 1972 
to provide credit and technical 

support to farming projects, lent 
at least 41 billion naira to 600 
businesses across Nigeria over 
10 years, according to informa-
tion on its website.

“It’s good to invest in the 
bank, but they should ensure 
they have proper management 
to improve its performance and 
efficiency,” Musa Tarimbuka, 
the division head for agricul-
ture at Fidelity Bank Plc, said by 
phone. “They have disbursed 
a lot of money over the past 40 
years, and the non-performing 
loans are very high.

Lagos to prosecute tax 
defaulters within 16 days

Lagos Internal Revenue 
Service (LIRS) says it will 
commence full prosecu-

tion of tax defaulters within 
the next 16 days, starting from 
Wednesday, December 7, 
2016.

Ayodele Subair, execu-
tive chairman of LIRS, who 
disclosed this to newsmen, 
said the grace period of 16 
days was allowed to enable 
persons and corporate bodies 
with outstanding liabilities to 
pay up.  

Subair said the last few 
months had been dedicated to 
advocacy and enlightenment, 
taking the taxpayers through 
a process of education on the 
laws bordering on tax admin-
istration and the benefits of 
paying as and when due.

He explained that the 
taxes were needed to enable 
the government continue its 
policy of infrastructural de-
velopment.

FRANK ELEANYA

Bo s t o n 
C o n -
s u l t i n g 

Group (BCG) 
has announced 
the appoint-
ment of Donald 
Kaberuka, the 

JOSHUA BASSEY

... Government to distribute 110 rice mills at 40% subsidy



3Thursday 08 December 2016



Italy bank shares rise on bailout hopes

Apple says iPhones safe despite China ‘fires’

Tata Steel makes commitment over Port Talbot

Shares in Italian banks have 
continued their recovery after 
falling sharply on Monday in 
response to Prime Minister Mat-
teo Renzi’s referendum defeat.

Shares in Monte dei Paschi, 
one of Italy’s most troubled 
banks, rose nearly 9% on new 
hopes of a rescue.

Apple has blamed “external 
factors” for a handful of iPhone 
battery “fires” in China.

Eight users have complained 
to Shanghai’s consumer watch-
dog that their iPhone 6 series 
handsets spontaneously com-
busted or exploded.

Tata Steel has made a com-
mitment to secure jobs and 
production at Port Talbot and 
other steelworks across the UK, 
unions have said.

It could bring an end to eight 
months of uncertainty for thou-
sands of workers who faced 
losing their jobs when Tata’s UK 
business was put up for sale.

Fitbit confirms Pebble takeover deal
Fitbit, the world’s bestsell-

ing wearable tech-maker, has 
confirmed it is buying the in-
ventions that power Pebble’s 
smartwatches.

However, the deal does not 
include any of Pebble’s products, 
and work on several crowd-
funded devices that have yet to 
be made has been cancelled.

Pebble said it would try and 
refund backers of the Time 2, 
Core and Time Round gadgets 
by March 2017.

Pfizer fined £84.2m for overcharging NHS
The Competition and Mar-

kets Authority (CMA) also fined 
distributor Flynn Pharma £5.2m 
for the 2,600% overnight price 
increase for the drug in 2012.

NHS spending on the cap-
sules, used by 48,000 UK pa-
tients, rose from £2m a year in 
2012 to about £50m in 2013.

Pfizer rejected the findings 
and said it would appeal against 
the decision.

Trump: Softbank to invest $50bn in US businesses
Shares of Japanese technology 

firm Softbank have soared to their 
highest level in more than one 
year in Tokyo trade, jumping 5% 
at the open.

That is on news Chief Executive 
Masayoshi Son said he will invest 
$50bn (£39.3bn) in US businesses.

Briefs

T
he European Union (EU) 
says Nigerian products 
will not be banned from 
entering Europe if the 
country does not sign 

and ratify the Economic Partner-
ship Agreement (EPA).

“The EU will take no measure 
limiting or affecting imports of 
Nigerian goods to Europe if Nigeria 
decides not to sign the EPA,” said 

Nigeria faces no ban threat for not signing EPA –EU
Michel Arrion, EU Ambassador 
to Nigeria and ECOWAS, in an 
e-mailed statement sent to Busi-
nessDay.

 The EU is reacting to a recent 
report disclosing the plan of the 
union to place a ban on Nigeria’s 
agricultural exports in 2017, should 
the country fail to join 13 other 
West African countries to ratify 
the EPA.

 According to Arrion, the EPA 
has been negotiated in a way that 

ODINAKA ANUDU reduces any risk of possible nega-
tive impact for West Africa.

 The EPA is a free trade agree-
ment between the 15 countries 
of the Economic Community of 
West African States (ECOWAS) 
and the Europe, seeking to enable 
West African countries access the 
European market and vice versa, 
without paying tariffs.  Accord-
ing to the EPA, West Africa will 
still maintain high import duties 
on most finished and consumer 

goods imported from Europe.
 “The main objective of the EPA 

is to support, not to undermine, 
the economic development and 
industrialisation of West Africa. 
To make sure that such objective 
can be effectively achieved, the 
EPA gives more obligations to the 
EU than to West Africa, and more 
rights in favour of West Africa than 
the EU,” the EU ambassador said.

To prove his point, Arrion said 

PIB: Senate seeks to bar Buhari doubling...
Continued  from page 1

Ganiyu Musa (l), GMD, Cornerstone Insurance Plc; Christopher Kolade (3rd r); along with the retiring members of board of directors of 
Cornerstone Insurance plc, Peter Ameadaji (2nd l); Richard Ikiebe (3rd l); Dotun Sulaimon (2nd r), and Dapo Egbeyemi (r), at the sent-
forth in their honour in Lagos.

NEWS
4 Thursday 08 December 2016BUSINESS  DAY C002D5556

establishes a framework for the 
creation of commercial-oriented 
and profit-driven petroleum enti-
ties that ensures value addition 
and internationalisation of the 
industry.

Meanwhile, the NNPC has 
backed plans on its own unbun-
dling, which will see the corpora-
tion dissolve into two entities: the 
Nigeria Petroleum Assets Manage-
ment Company (NPAMC) and Ni-
geria Petroleum Company (NPC), 
or National Oil Company.

 The Nigeria Petroleum Regula-
tory Commission (NPRC) as regu-
lator for the entire petroleum in-
dustry (upstream, midstream and 
downstream), while the NPAMC 
will serve as counterpart and ad-
ministrator of production sharing 
agreements and NPC, as a vertical-
ly integrated oil and gas company 
operating as a fully commercial 
entity across the value chain.

 But Maikanti Baru, group-
managing director, NNPC, called 
for the delineation of roles and 
responsibilities of each entity.

 “By also providing NPAMC 
with an objective to sell crude oil, 
the PIGB will create two compet-
ing national oil companies, both 
involved in the sale of crude oil,” 
he said.

 “We wish to suggest that there is 
need for specific revenue stream to 
be clarified under “funding of  the 
Nigerian Petroleum Regulatory 
Commission.

 “We recommend that the 
NPAMC resides within the NPC 
for the period of transition and 
until first sale of NPC equity on the 
Nigerian Stock Exchange (NSE),” 
Baru told the Tayo Alasoadura-led 
committee”.

 Baru also said the Federal 
Inland Revenue Service (FIRS) 
should retain its role as the collec-
tor and administrator of petroleum 
profit tax (PPT), corporate income 
tax and other taxes.

He also advocated the need to 
delete a provision which empowers 
NPAMC to sell crude oil and petro-

leum derivatives, saying assigning 
NPAMC the role of selling crude 
oil, which he said should be the re-
sponsibility of a department in NPC, 
would create two competing national 
oil companies that would both be 
involved in the sale of crude oil.

Previously known as the Petro-
leum Industry Bill (PIB), it is the 
longest standing bill in the National 
Assembly, having been first intro-
duced in December, 2008 by the late 
President Musa Umaru Yar’Adua to 
the 6th National Assembly.

 The legislative body has been in 
the eye of the storm over its failure 
to pass the PIB in two consecutive 
assemblies - 6th and 7th National 
Assemblies.

The government decided to 
break the bill into different parts. 
Under the arrangement, the Na-
tional Oil Company will receive 
about $5 billion, or at least the 
five-year average of the amount of 

money the NNPC had to put into 
joint venture operations.

It would also be partially priva-
tised, with the Federal Government 
divesting a minimum of 30 per cent 
of its shares in the company within 
six years of its incorporation.

 NPAMC, on the other hand, is 
expected to manage assets where 
the government is not obligated to 
provide any upfront funding. These 
include oil licences run under 
production-sharing agreements in 
which independent oil companies 
cover operating costs and pay tax 
and royalties on output.

 The draft bill curtails ministerial 
powers as board appointments will 
be made by the Nigerian president 
and confirmed by the Senate.

 Speaking on behalf of the Petro-
leum and Natural Gas Senior Staff 
Association (PENGASSAN) and 
Nigeria Union of Petroleum and 
Natural Gas Workers (NUPENG), a 
labour leader, Chika Onuegbu, said 
the unions vehemently oppose un-

bundling and privatisation of NNPC 
without carrying the unions along.

“We note unfortunately, that the 
Petroleum Industry Governance 
Bill contains some of the obnoxious 
provisions of the 2012 PIB, such 
as: excessive wide discretionary 
powers to the minister in charge of 
petroleum. It also gives the NPRC 
the power to make regulations 
without public hearing, which in 
our own view, is completely alien to 
constitutional democracy”.

 Onuegbu noted that the bill 
does not make reference to the col-
lective bargain agreement.

 He said the privatisation pro-
cess must “ensure that all workers 
in the NNPC and all other govern-
ment agencies to be impacted by 
the PIB shall transit to the new 
companies/agencies on terms 
and conditions no less favourable 
than their present conditions. This 
is crucial to the successful take-off 
of these agencies, the NOC and the 
PIB itself.”

Continues on page 43
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As part of ongoing efforts 
to deepen insurance pen-

etration in Nigeria, the National 
Insurance Commission (NAI-
COM) is set to issue draft guide-
lines for new channels of insur-
ance distribution in the country.

Insurance penetration to 
GDP in Nigeria is currently at 
less than 0.4 percent, according 
to 2014 figures, putting Nigeria 
10th in Africa behind South 
Africa, Mauritius, Namibia, 
Morocco, Tunisia, Angola, Al-
geria, Kenya and Egypt. South 
Africa is highest with 14 per-
cent and followed by Namibia 
7.2 percent.

To achieve this, the Commis-
sion has created new distribu-
tion agencies to be known as 
“Referral Partners/Agents”.  This 
channel will entails integrating 
and involving many organisa-
tions to be partners/agents of 

Oil workers under the aegis 
of the Petroleum and Nat-
ural Gas Senior Staff Asso-

ciation of Nigeria (PENGASSAN), 
backed by its junior counterparts, 
have called on the National As-
sembly to include interests of the 
workers in the Petroleum Industry 
Governance Bill (PIGB) currently 
undergoing the process of passage 
by the legislators.

The union made the call in a 
memorandum submitted to the 
joint Senate Committee on PIGB 
at a public hearing on the bill in 
Abuja on Wednesday.

The oil workers based their 
memorandum on five major 
policy broad thrusts, which in-

insurance companies in the dis-
tribution of insurance products 
across the country.

Rasaaq Salami, head, cor-
porate affairs in NAICOM, said 
in a statement on Wednesday 
that the initiative was expected 
to create opportunities for indi-
viduals and regulated corporate 
entities to play a vital role in the 
insurance distribution chain 
to access and reach the largely 
underserved majority of the Ni-
gerian population without being 
exposed to any liability.

The draft guidelines, to en-
sure seamless operation of this 
initiative, are ready for exposure 
after which it shall be issued 
as an operational guideline, 
Salami said.

Meanwhile, the Commission 
will be meeting with relevant 
regulatory agencies and pro-
fessional bodies to discuss the 
modus operandi and benefits 
inherent in this new initiative.

clude transparency and account-
ability, fiscal terms, institutional 
framework (minister, regulator 
and commercial entities), refinery 
and other downstream activities, 
labour issues and membership 
of institutions, boards and com-
mittees.

“The position of NUPENG 
and PENGASSAN is that wher-
ever matters concerning or con-
nected with the workers such as 
remuneration, pension, welfare, 
transfer and deployment are 
mentioned, the unions (PEN-
GASSAN and NUPENG) must 
be involved and collective bar-
gaining agreements must be 
respected and clearly included 
in the law,” the two unions stated 
in the memorandum.

Nigerian Union of Petro-
leum and Natural Gas 
Workers (NUPENG) 

said on Wednesday it was call-
ing out members to embark on 
a three-day warning strike that 
might dovetail into full-scale 
nationwide strike to protest 
what it called “unresolved 
issues” with multinational 
oil companies operating in 
Nigeria.

The warning strike is to 
protest against alleged “unre-
solved labour issues with mul-
tinationals operating in the oil 
and gas industry,” Igwe Achese, 
president, NUPENG, said.

According to Achese, the 

decision to go on strike was 
taken at the end of the na-
tional executive council (NEC) 
meeting in Port Harcourt on 
Monday, “preparatory to a 
nationwide strike if there is 
no intervention by the Federal 
Government.”

Ahead of the planned strike, 
the national headquarters of 
the union has directed mem-
bers to start wearing red bands 
to work from next week while 
petroleum tanker drivers have 
also been instructed to fly 
green leaves on their tankers 
until the action commences 
on date to be announced in 
January.

Achese said NUPENG was 
also opposed to any divest-

ment by the multinationals, 
which failed to carry the union 
along, especially in OML 53 
and 55 operated by Chevron 
and now OML 30.

He also listed some of the 
unresolved labour issues with 
the oil companies to include 
“the non-payment of terminal 
benefits to 48 contract staff and 
250 contract staff terminated 
in Lagos and Port Harcourt by 
the Nigeria Agip Oil Company 
(NAOC).”

Others, according to the 
union, are “the refusal of Exx-
onMobil Producing to reinstate 
over 200 NUPENG members 
sacked through its directive to 
her labour contractors despite 
ultimatum jointly issued by 

NUPENGASSAN.
“The Chevron issue in-

cludes the total closure of the 
company’s eastern operations 
through divestment and re-
fusal to discuss the redundancy 
terms and refusal to facilitate 
the formation of Chevron la-
bour contractors forum to 
interface with NUPENG.

“The other issues include 
Tecon Oil Services manage-
ment reneging on the commu-
niqué signed with the union 
on offloading the severance 
benefits of its members work-
ing in the companies and Pan 
Ocean non-implementation 
of annual salary increase for 
NUPENG members from 2014 
till date.”

NAICOM set to issue draft guidelines on new 
distribution channels for insurance

Fuel scarcity looms as oil workers threaten to go on strike in January 

L-R: Adekunle Sonola, executive director, commercial banking, Union Bank; Cyril Odu, chairman; Emeka Okonkwo, 
executive director, corporate banking, and Beatrice Hamza-Bassey, non-executive director, during the 2016 extraordinary 
general meeting of the bank in Lagos, yesterday.
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Non-availability of gas supply stalls 
4,541mw from 10 NIPP projects

circumstances.
Akpotaire said the Bureau 

used the valuation of Nigerian 
Electricity Regulatory Com-
mission (NERC), which was 25 
percent lower than other valu-
ers, for the bidding of the dis-
tribution companies (Discos) 
to enable the investors recover 
their investment.

From the total sum of 
N438,057,099,400.07 realised 
from sales of all the assets of 
the defunct Power Holding 
Company of Nigeria (PHCN), 
N374,858,300,400.07 was paid 
as workers terminal ben-
efits; N53,648,699,000 paid 
to Escrowed for PPA, while 
N9,550,100,00 was approved 
by National Council on Pri-
vatisation (NCP) as cost of 
transaction, while the sum of 
N23,389,518,240.70 was trans-
ferred to the Treasury Single 
Account (TSA).

A c c o r d i n g  t o  A k p o -
taire, the Federal Govern-
ment generated the sum of 
$1,409,095,332.51 from sales of 
Discos and $1,038,024,627.46 
from sales of the six generation 
companies (Gencos) total-
ling N384,197,833,715.29 at 
N157/$1 as of 2013 when the 
transaction was carried out.

T o t a l  s u m  o f 
N56,884,994,141.65 was 
g e n e rat e d  f ro m  E gb i n , 

N7,548,243,116.37 from Olo-
runsogo, N12,815,546,667.46 
from Omotosho, totalling 
N77,248,783,925.48.

While giving breakdown of 
the privatisation of generation, 
distribution and transmission 
of the unbundle PHCN assets, 
he disclosed that Nigeria re-
quired the sum of $12 billion to 
generate 180,000mw between 
now and 2030 for the country to 
break out of the circle of power 
poverty.

Between 2012 and 2014, the 
sum of $5 billion was spent on 
self power generation, which 
could have added 5,000mw to 
the country’s power require-
ment, he said, adding that 45 
percent of Nigerians currently 
have no access to power while 
about 100 million people are in 
darkness, compare with North 
Africa with accessibility of 99 
percent and 85 percent South 
Africa.

Speaking on the engage-
ment of Manitoba as manage-
ment contractor for Trans-
mission Company of Nigeria 
(TCN), the BPE helmsman 
said, “the financial proposal 
of MHI was opened publicly 
after obtaining NCP approval 
of the technical evaluation 
result, which showed that total 
remuneration for the first year 
before tax was $23.605 million. 

... as workers’ benefit gulps N374.9bn out of N461.46bn generated from sales of power assets

Non-availability of gas 
supply to the 10 ther-
mal power plants 
under the National 

Independent Power Projects 
(NIPP) has stalled the genera-
tion of 4,541 megawatts (mw) of 
electricity into the national grid.

The thermal power plants, 
to be privatised, are owned 
by the three tiers of govern-
ment, and they are: 674.57mw 
in Olorunsogo, Ogun State; 
444.60mw in Sapele, Delta State; 
454.80mw in Omotosho, Ondo 
State; 447.25mw in Ihovbor, 
Edo State; 435.69mw in Geregu, 
Kogi State; 224.10mw in Gbara-
in, Bayelsa State; 559.06mw 
in Calabar, Cross River State; 
335.44mw in Egbema in Imo 
State; 233.91mw in Omoko in 
River State, and 730.66mw in 
Alaoji in Abia State.

Vincent Akpotaire, acting 
director-general, Bureau of 
Public Enterprises (BPE), dis-
closed this at the opening of the 
investigation into the alleged 
non-transparent and fraudu-
lent sales of power assets at 
the National Assembly, Abuja, 
where some aggrieved bidders 
including Power Grid of India, 
accused BPE of disqualifying 
other bidders and appointing 
Manitoba under questionable 

than professional accountants 
that we have in this country, I 
think we should give them a 
chance to do their jobs. Not look 
outward into foreign shore and 
foreign consultants who will not 
do much.”

He urges the government 
not to expend scarce resources 
on monitoring projects that can 
ordinarily be done by Nigerian 
professional accountants, say-
ing, “We are of the firm belief that 
involving Nigerian accounting 
firms in the exercise would not 
only yield better results, but also 
help create jobs for the citizens.

“The so-called foreign con-
sultants to be hired would be 
paid in dollars. They don’t accept 
naira for their service, but I am 
sure ICAN members will always 
accept naira.”

It would be recalled that a 
publication in the Guardian 
Newspaper of November 29, 
2016, reported that the Federal 
Government was to hire foreign 
consultants to monitor MDAs’ 
budget.

According to the publication, 
“this is part of the government’s 
plan to strengthen the monitor-
ing and evaluation content in the 
2016 and 2017/2019 budgets.” 
This idea to hire a foreign con-
sultant is also reported to be one 
of the key recommendations 
presented to the government 
by a former Georgian prime 
minister, Nika Gilauri, who is 
also a foreign consultant to the 
national economic team.

Hiring foreign consultants to monitor 
budgets is waste of scarce forex - ICAN

Institute of Chartered Ac-
countants of Nigeria (ICAN) 
says plans by the Federal 

Government to hire foreign 
consultants to monitor Minis-
tries, Department and Agencies’ 
(MDAs) budget is a waste of 
scarce foreign exchange.

ICAN observes that the idea 
to monitor budget is a laud-
able one, but the Federal Gov-
ernment does not require the 
services of foreign consultants 
to monitor the budgets, saying 
the country has auditors and 
chartered accountants who are 
sufficiently trained to monitor 
and audit projects with financial 
implications.

In a letter written to the Fed-
eral Government signed by Titus 
Soetan, 52nd president, and 
Rotimi Omotoso, registrar/chief 
executive of ICAN, and obtained 
by BusinessDay, the Institute 
says what is operational in other 
climes is the implementation of 
a Single Audit Process, which 
will require MDAs to obtain a 
yearly financial statement audit 
in addition to a compliance 
review of the terms and condi-
tions of its federal awards by a 
professional auditors.

Omotoso advises that all 
government needs to do is com-
pel MDAs to prepare financial 
statement, have it audited and 
also have their projects verified.

According to Omotoso, 
“Who is in the position to do this 

Digitalreality celebrates 10 
years of operation

Digitalreality Print Limited, 
a printing and corporate 
support service provider 

in Nigeria, has commenced a 
weeklong series of activities to 
celebrate 10 years in operation.

The company, which opened 
for business in September 2006, 
is today a world-class provider 
of commercial printing services 
in the areas of Offset (paper), 
Large Format, Monogram, Digi-
tal Screen Print, Heat Transfer, 
Corporate and Industrial Signage 
production.

Its edge in the industry is its 
continuous investment in the lat-
est state-of-the-art equipment and 
technology, which ensures the 
highest quality output on time/
every time and this has placed it 
above its competitors.

Elsie Akin-Adesola, its CEO, 
said: “We are committed to work-
ing closely with our clients from 
conception to completion. With 
our expert knowledge and unri-
valled experience, Digitalreality 
Print Limited is a print partner of 
choice for leading organisations in 
Nigeria and beyond.”

A series of activities lined up 
by the management include essay 
competition for secondary school 
students on an industry related 
topic, where winners will go home 
with fantastic cash prices.

Others are a charity walk from 
the company’s old office (14, 
Ogunlana Drive, Surulere) to its 
new office on 78/89, Commercial 
Avenue, Sabo-Yaba, as well as 
donations to Pacelli School for 
the Blind.

JOSHUA BASSEY 

MODESTUS ANAESORONYE

PENGASSAN seeks workers’ protection in petroleum law

KEHINDE AKINTOLA, Abuja

AMAKA ANAGOR-EWUZIE
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Ratings agency, Fitch 
Ratings, says contin-
ued fiscal and exter-
nal pressures, com-

pounded by rising government 
debt, weak economic growth 
and political instability in some 
countries is keeping the 2017 
ratings outlook negative for sub-
Saharan Africa (SSA).

However, some of the 
growth-offsetting factors, such 
as lower commodity prices, 
drought in some parts of the 
continent and foreign exchange 
shortages in Angola and Nigeria, 
are expected to fade in 2017.

Fitch forecasts a rise in aggre-
gate SSA growth from 0.9 percent 
in 2016, weighed down by poor 
performance in Angola, Nigeria 
and South Africa, to 2.9 percent 
in 2017.

“While commodity prices 
have regained some ground, 
many commodity exporters 
in the region are still running 
substantial budget and current 
account deficits and are facing 
financing strains and pressures 

President Muhammadu 
Buhari has directed all 
automobile dealers in 

Nigeria to publish ex-factory 
price of their vehicles with effect 
from 2017.

Ex-factory price is the exact 
amount a manufacturer charges 
for the products as they leave the 
production line. The ex-factory 

on foreign-exchange reserves at 
current levels. They face further 
fiscal consolidation in 2017 
to narrow twin deficits and 
stabilise their economies,” the 
agency says.

It notes that government 
debt ratios will continue an 
upward trend across most of the 
region, adding that heavy spend-
ing on infrastructure, weak pub-
lic financial management and 
the decline in commodity prices 
will remain important drivers of 
elevated budget deficits, and that 
political risks will also remain 
an important rating factor in 
the region.

“Instability in government 
will affect the ability to tackle 
economic policy challenges 
and, more seriously, social and 
political challenges facing gov-
ernment,” it says.

“This will put pressure on 
expenditure and affect the con-
fidence of foreign investors in a 
number of sovereigns, such as 
Ethiopia, where unrest has led to 
the imposition of a state of emer-
gency, or Kenya, where tensions 
have risen ahead of elections in 
2017,” it says.

figure is solely determined by 
the manufacturer, and does 
not include taxes, surcharges or 
shipping and handling fees.

The directive is based on a re-
quest forwarded to the President 
by the comptroller general, Ni-
gerian Customs Service (NCS), 
Hammed Ali. The NCS had on 
Monday placed a ban on the 
importation of vehicles through 
the nation’s land borders.

MIKE OCHONMA

Fitch predicts positive outlook for SSA in 2017

Udoma Udo Udoma, 
minister of budget and 
national planning, says 

Nigeria’s immediate priority is to 
get oil production output back 
to the desired level to secure 
revenue needed to diversify the 
economy.

Udoma made the disclo-
sure when he played host to the 
United Nations Development 
Programme (UNDP) regional di-
rector for Africa, Abdoulaye Mar 
Deiye, in Abuja, stating that al-
though the country was focused 
on diversification of its economy, 
it needed oil to get out of the oil-
propelled economy.

Udoma in a statement ex-
plained that though the global 
slump in oil prices introduced 
some shocks that affected the 
country’s economy, the immediate 
reason for the slump into reces-
sion was the massive reduction 
in output caused by militancy in 
the oil-bearing Niger Delta region.

While exploring a number 
of engagements that will ensure 
return of normal production ac-
tivities in the region, the minister 
stated that the government was 
intensely focused on a long-term 
economic agenda that would 
ensure sustainable economic 
growth and development.

The visiting UNDP regional 
director was briefed on the Na-
tional Economic Recovery and 
Growth Plan (NERGP) that is 
currently being finalised by the 
Federal Government, a draft of 
which the minister promised 
to share with the UN System for 
inputs before its finalisation.

The minister also acknowl-

edged the support of the UNDP, 
particularly in the area of techni-
cal assistance, including capacity 
building and the humanitarian 
situation in the North East.

In his response, Deiye ex-
pressed delight that the Ministry 
of Budget and National Planning 
was given the coordinating role 
of the situation in the North East, 
and indicated UNDP’s willing-
ness to support the ministry to 
ensure success in its defined 
goals.

The UNDP is aware of the 
current complexity of the situ-
ation in Nigeria, particularly 
with respect to the security chal-
lenges and the oil price collapse, 
he said, noting that the fall in 
oil price, which is the country’s 
main source of revenue, had also 
affected budget implementation.

Despite these challenges, he 
acknowledged that Nigeria still 
remains the largest economy 
in Africa, disclosing that the UN 
System at the Headquarters 
was happy with the leadership 
role of the minister in tackling 
the situation, particularly with 
the adoption of the Zero-Based 
Budgeting (ZBB) and the ongo-
ing preparation of the economic 
recovery plan.

He advised Nigeria to fully 
harness the potentials in agricul-
ture, admiring the beauty of Nige-
ria’s Agricultural framework and 
noting that Nigeria and Jordan 
have some of the best Agricultural 
frameworks in the world. 

The Director therefore asked 
the Minister to furnish the UNDP 
with areas of need that can be 
supported to ensure success in 
the execution of the Ministry’s 
mandate.

MIKE OCHONMA

‘Restoring oil production output is still an immediate priority’

Blow for non-oil export as Reps 
halt progress on EEG scheme

N
on-oil exporters 
who are hanging 
their hope on the 
Export Expansion 
Grant (EEG) to 

expand their foothold on the 
global market in the first and 
second quarter of 2017 may 
have to wait longer.

This is as the House of Repre-
sentatives Tuesday halted the im-
minent start of the scheme pend-
ing the conclusion and outcome 
of the proposed investigation to be 
conducted by the Committee on 
Industry, Trade and Investment.

The action of the House of 
Representatives is coming at a 
time the Federal Government an-
nounced its intention to reinstate 
the EEG scheme to ensure busi-
nesses export more to earn the 
much-needed foreign exchange.

The EEG is a scheme intro-
duced to help non-oil exporters 
compete viably in the global mar-
ket and enable Nigeria become 
an export-oriented economy. It 
was suspended in August 2013 
for a review but has not been 
reinstated up till today. However, 
the present Federal Government 

has promised to re-start it in 2017 
to enable exporters repatriate 
foreign exchange in the face of 
dollar crunch currently hurting 
the economy.

Exporters that spoke with 
BusinessDay wondered why 
the current House of Repre-
sentatives did not consider the 
previous report by the seventh 
National Assembly on the EEG, 
saying this was just a mere rep-
etition that would further delay 
progress on non-oil export.

A number of exporters said 
the scheme had been suspended 
eight times since 2005, wondering 
whether the Reps’ probe would 
not affect government decision 
to reinstate the scheme.

“What this means is that Nige-
ria is not progressing. We are not 
against probe. We have always 
called for a probe ever since gov-
ernment officials started talking 
about abuse of the scheme. But 
what we are against is the timing of 
the probe,” Tunde Oyelola, chair-
man, Manufacturers Association 
of Nigeria Export Group, said.

“For almost 18 months into 
the life of this National Assembly, 
the issue was not broached. We 
asked the government to probe 

the scheme and come up with a 
new policy to help Nigerian com-
panies export more, yet nothing 
happened from the legislature 
side. The executive branch has 
now seen that this scheme did 
more good than harm and raised 
non-oil export from $500 million 
to $3 billion between 2005 and 
2013. That is why it is being rein-
stated, so why delay this progress 
at this point?” Oyelola asked.

Before the suspension of the 
scheme in 2013, exporters were 
owed in the region of N100 and 
N117 billion through their Nego-
tiable Duty Credit Certificates.

At the House of Representa-
tives on Tuesday, Sadiq Ibra-
him, who decried the abuses 
in the implementation of the 
policy, expressed displeasure 
over non-involvement of the 
legislature in the conception 
and implementation of the 
scheme.

He alleged that the some Ni-
gerians who were beneficiaries 
of the scheme had turned to bil-
lionaires, who exploit the inher-
ent weaknesses of the scheme to 
the detriment of genuine export-
ers, while the scheme failed to 
achieve its set objectives.

Barely two months of the re-
structuring exercise carried 
out in the Federal Airports 

Authority of Nigeria (FAAN), with 
some names allegedly smuggled 
out of the original compilation 
to spare them from the Tsunami, 
Hadi Sirika, minister of state for 
aviation, has called for a compre-
hensive list.

A source in one of the govern-
ment’s agency says the minister’s 
request for the list is coming on the 
heels of insinuations making the 
round in the industry that some 
allegedly corrupt and highly con-
nected management staff of FAAN 
have removed some names, in-
cluding that of their friends and 
those loyal to them.

A comprehensive list, which 
was made available to few journal-
ists by highly dependable Ministry 
of Aviation source, revealed that 
there were about 60 names in 
FAAN alone that were either rec-
ommended for demotion or to be 
fired out rightly as of 2015.

Surprisingly, ‘the right place-
ment’ exercise that was enforced 
in October 2016, only affected 22 
middle and senior staff in FAAN, 
while others were no longer on 
the list.

According to the source, 
“Some of those affected by the 
exercise and even the industry 
unions have complained about 
the way and manner the exercise 
was carried out. They believed that 
some names were removed from 
the original list by some top people 

in the agency.
“The initial list of the commit-

tee was more comprehensive than 
what was carried out. Rather than 
demote some workers as stipulat-
ed, the list was manipulated while 
some workers were immediately 
transferred out of Lagos by the 
management so that they won’t 
be affected by the purge.

“Apart from this, some of the 
recommendation on the demo-
tion of staff to appropriate Grade 
Level was not followed. For in-
stance, someone in the Adminis-
trative Department (names with-
held), who was recommended 
for demotion to GL14 from GL16, 
was demoted to GL15. In fact, the 
person in question cannot write 
an ordinary memo,” according to 
the source.

FAAN restructuring: Sirika seeks comprehensive list

With insurance con-
sumers becoming 
more sophisticated 

and aware of their rights and 
quality of service received 
from operators, the future of 
the industry will largely be 
shaped by ethical practice.

Stakeholders that gath-
ered at the 2016 graduation 
and fellowship awards cer-
emony of the Chartered In-
surance Institute of Nigeria 
(CIIN) held in Lagos yester-
day said imbibing the right 
ethics in insurance profes-
sion was the way to deepen 
penetration and grow the 
business.

The graduation ceremony 
attended by dignitaries in the 
industry saw the conferment 
of the Institute’s Fellowship 
on three members and elec-
tion of 161 members as As-
sociates.

Adeyinka Adekoya, man-
aging director/CEO, Wapic 
Insurance plc, making a pre-
sentation at the event, said 
the Nigerian consumers were 
becoming increasingly so-
phisticated and aware of their 
growing need for insurance.

The growth and future of 
the insurance industry relies 
on ability of the players to 
continually be at the forefront 
of innovation, constantly im-
prove on the guidelines in our 
various fields and maintain 
the highest ethical standards, 
Adekoya observed.

“The future of the industry 
lies heavily on our shoulders 
through our ability to show 
the highest professional ethi-
cal standards,” she noted.

While urging the graduan-
ds to take their profession se-
riously, she observed that ap-
plying the right ethics would 
assist the industry achieve 
increased market penetra-
tion, increased contribution 
to GDP, encouragement of 
entrepreneurial activity, in-
creased employment rate, 
among others.

Stakeholders see ethical 
practice shaping future 
of insurance industry

Dealers to publish ex-factory price of imported vehicles

MODESTUS ANAESORONYE

IFEOMA OKEKE

KEHINDE AKINTOLA & ODINAKA ANUDU

L-R: Debola Osibogun, immediate past president, Chartered Institute of Bankers of Nigeria (CIBN); Segun Ajibola, president, 
CIBN; Tomi Somefun, MD/CEO, Unity Bank plc, and Sunny Bakwunye, treasurer, Unity Bank plc, during a courtesy visit 
by the CIBN exco members to the bank in Lagos.

… initiate probe, accuse beneficiaries of sharp practices

HARRISON EDEH, Abuja
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the person in the business through 
learning and action. If you have a 
dream, then permission to succeed 
is resident in the dream.

 If you ever get idea through 
thinking or meditation, then techni-
cally, you do not need the permis-
sion of people to turn the idea into 
success. The best people can offer is 
counsel, professional support, and 
assistance. The people who did not 
give you the business idea cannot 
have authority over the success or 
failure of the business. You do! 

How do you take responsibility 
for your business ideas?

 Be principle conscious
 The first is to find as many 

principles and laws, and align your 
thinking with it. As an example, 
you know that the Law of gravity 
paraphrased says, “Here on earth, 
everything that goes up must come 
down.” It does not matter how many 
people who says no to the law of 
gravity, it is certain that whatever 
you throw up must come down. You 
need to be conscious of principle 
that can guide you in business. That 
is a first step for responsible busi-
ness executive.

 Let people solve problems 
with you

 If the idea is yours, then, the best 
people can do is to solve problems 
with you and not for you. People 
can help you see how better you can 
apply your idea and solve problems 

low hanging fruits of the Niger 
Delta, where proven oil fields 
are handed over as political 
patronage to a list of Nigerians, 
(naming them is not the pur-
pose of this exercise).

Meanwhile a young man 
from Ogoja, who studied geo-
physics at University of Ibadan, 
is sent out with an NNPC team 
on a quixotic foray into Boko-
Haram infested Chibok-land, 
just to prove that NNPC has not 
abandoned the north. This is a 
bad and dangerous lie. The oil 
majors, which have a million 
times more reliable data and 
estimating capabilities than 
the NNPC, have so far refused 
to touch the Nigerian North-
East. Why then does the puny 
and incompetent NNPC think 
that it can do it, especially 
when everybody knows that 
eighty percent of the budget 
would have been pilfered even 
before the crew sets out from 
Lagos, Benin or wherever? 
Where else in Nigeria is the 
NNPC actively involved in 
searching for oil? Handling 
proven marginal fields farmed 
out to it has to date been quite 
an undertaking.

for the public. The truth is that as 
someone with business idea, you 
have given birth to brainchild. You 
are the chief responsibility officer 
for the idea and the father of your 
brainchild.

 
Constantly develop yourself
 Your decision is as good as your 

perspective and learning. Leaders 
are learners, says a wise person. 
The difference between an artist 
who committed suicide because 
the jurists at the salon rejected his 
painting and another who invented 
another art gallery in France was 
just a perspective. One saw impos-
sibility and the other saw possibil-
ity. Develop your mind to produce 
better result.

 
Love your self
 In business, there will be a lot 

of rejection. Sometimes people can 
reject your ideas or proposal during 
negotiation, it is not because your 
idea is bad but because the people 
cannot see what you see at that 
moment. It does not you are hated. 
When you love yourself, it helps your 
confidence to move on in business 
and see what is possible beyond 
what people say.

 Sometimes, an idea is unap-
preciated until it gets into another 
sphere. Permit yourself to try again.

It is most insensitive, but 
now normal to obtain huge 
foreign loans in the name of 
we the people, to be applied 
for only projects in the north. 
Hence it may now seem moot 
raising the issue of the FG 
i.e the NNPC, preferentially 
spending our scarce resources 
pretending to be searching for 
oil in the north. Irrespective of 
where one stands on the many 
sides of our social, economic 
and political faultlines, there 
are many lessons to be learnt 
from the unending drama of 
the search for oil in the north.

Finally, I sincerely wish that 
oil will be found in the north. 
That will be when the future 
will catch up with our northern 
brothers. We have been wail-
ing about the negative impact 
of their children not going to 
school following the injunc-
tions of the Boko-Haramites. 
I just can’t see my grandchil-
dren taking up the slack, risk-
ing life and limb. God forbid!

People Permission kills

permission of anybody to pursue 
his dream. In the year 2005, Things 
Fall Apart was selected among Time 
Magazine’s 100 Best English language 
novels. It sold over 8 million copies 
worldwide and translated into many 
languages.

 Dear friend, nobody has the per-
mission to decide the future of your 
business. You decide what happens 
both in the near and long term. The 
responsibility of any entrepreneur 
is to provide direction and become 

Survey inside Sambisa Forest, 
will you believe it? Yes, that is 
how we have been searching for 
oil in the north.

Now, let me review some very 
old comments I have put out on 
this topic.

The standard procedure is for 
the DPR to map out acreages, 
otherwise called Exploration 
Blocks. Some people may call 
them oil blocks. These are put 
out for bids. Using best prac-
tices (including scant geological 
information, statistics, political 
and other risk factors), inter-
ested organizations estimate 
the potential of the block. They 
then make a bid. After they may 
have won, the best they can get 
is an exploration license. The 
granting of an oil mining licence 
becomes a possibility in the 
future. Meanwhile the oil has to 
be found first.

Why has is then not occurred 
to all, especially northerners 
that, none of the oil compa-
nies belonging to our northern 
behemoths, like SAPETRO to 
name just one, has ever put in 
a bid to search for oil in their 
own backyards? Strange, isn’t 
it? They prefer to hang on to the 

In business, there will be 
a lot of rejection. Some-
times people can reject 
your ideas or proposal 

during negotiation, it is 
not because your idea 
is bad but because the 

people cannot see what 
you see at that mo-

ment. It does not you are 
hated. When you love 
yourself, it helps your 

confidence to move on 
in business and see what 
is possible beyond what 

people say

SEGUN AKANDE
Akande is the Managing Director of SBA 

Interactive, and founder of Arise 
Africa Foundation.
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W
hen ar tist  Jules 
Holtzapfell did not 
make it into the sa-
lon of 1866, he shot 
himself in the head. 

“The members of the jury rejected 
me,” read his suicide note. “I must 
die.”

 For a painter in nineteenth 
century France, the salon was every-
thing, and the reason that the salon 
was such an issue for the group of 
impressionist was that repeatedly, 
the salon jury turned them down 
and did not approve their paintings 
for exhibitions. Every painter relied 
on the approval and permission of 
the salon jury to continue in the 
business of painting. That lack of 
endorsement put pressure on artists 
who killed themselves because they 
saw themselves as failures.

 After years of rejections, some 
other artists abandoned the effort to 
exhibit their works at the salon. They 
decided not to seek the permission 
of the jurists again and created a 
new platform where many painters 
can exhibits their artistic talents 

to the public. That shift in mind 
opened up art gallery business in 
France.

 Dear entrepreneur, whose per-
mission are you waiting for to make 
success of your skill?  The truth is 
that you must take responsibility 
for your vision and the dream. That 
is your business.

 The law of responsibility says 
you are completely responsible 
for everything you will become. 
Whether you fail or succeed is 
your fault.

 The good thing about law or 
principle is that it provides a level 
playing ground for everybody. Let 
me give you an example; whether 
you live in Europe or Africa if 
you jump from third floor of any 
building you come down, the law 
of gravity applies. Laws have no 
respect for anybody.

 When people around you say 
that business expansion is impos-
sible in Africa without compro-
mise, then you have choice of what 
to believe. The outcome of your 
belief is your responsibility. What 
you permit is what you experience 
in life and business.

 When Chinua Achebe first 
wrote his story “Things Fall Apart” 
and presented it to different pub-
lishing houses, they rejected it. 
Some actually rejected it imme-
diately, claiming that fiction from 
an African writer had no market 
potential. He took responsibility 
for his work and didn’t wait for the 

ODUCHE AZIH
Writes from Ikeja, Lagos

This cock and bull narra-
tive has been offered up 
to the gullible public, 

mainly targeting our “broth-
ers” in the north who have 
been made to believe that 
they have no future without 
crude oil. Sorry for them. Now 
listen to this: 

“The Nigerian National 
Petroleum Corporation, 
NNPC, has confirmed that 
the search for crude oil in the 
North-East has commenced 
in earnest.”Really?  We have 
heard at least ten variants 
of this report in the last two 
decades. Often the Arewa 
Consultative Assembly or any 
of its offshoots berates the fed-
eral government, irrespective 
of who heads it, to intensify 
the search for oil in the north. 
The government then prom-
ises heaven on earth, allocates 
funds to the exploration arm 
of the NNPC to be spent by 
well connected natives, mil-
lionaires in the catchment 
area. Things quieten down for 
a while until the next round of 
agitation. Dear readers, if any-
one told you that he spent half 
a billion Naira doing Seismic 

 VICTOR MAMORA
Victor, MSMEs advisor, speaker and 

consultant.
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Given the foregoing, 
one cannot complete-

ly disregard the gov-
ernment’s dilemma. 
However, the use of 
force is not and will 
never be an accept-
able solution/tool in 

financial markets

C002D5556

show head line inflation has now hit 
a 94-month high at 18.3% up 40basis 
points from the September figure. 
Some might find it disturbing to fur-
ther note that the Nigerian inflation 
numbers have been on a steady rise 
since November 2015 despite various 
conventional and unconventional 
measures by the central bank to pre-
vent this undesirable trend. With this 
current figure, one might wonder if 
the central bank’s repeated sale of 
Treasury Bills at 18.5% will now be 
sufficient to attract foreign investors. 
Which rational investor would seek 
to invest in a country where inflation 
is just 20 basis points behind your 
highest offered pre-tax returns on 
fixed income investment whilst also 
being exposed to currency exchange 
risk. Furthermore, GDP numbers for 
Q3 2016 shows a contraction of 2.24%. 
This marks the first three consecutive 
negative growth numbers recorded 
since 1987. Sadly, what this means is 
that Nigeria is officially in recession. 
If this persists, the country is in risk of 
going into outright depression and the 
CBN could well take a sizable chunk of 
the blame since its inability to attract, 
source and provide foreign exchange 
for our import-driven economy has 
been identified as the prime trigger 
for the situation the country finds 
itself in today.

The demand burden
On the reality of the value of the 

naira, the government must come to 
terms with the demand appetite of 
Nigerians for quality. This demand is 
effective as it is backed by capacity. 
Against all odds, another recent report 
has shown that Nigeria has the highest 
number of students studying in the 
U.S. amongst African countries and 
also ranks 14th in the world on the 
same subject. Despite the crunching 
economic challenges, Nigerian par-
ents are still willing to pay well over 
N400 to purchase dollars for school 
fees and other related payments for 
their wards. Asides the education sec-
tor, there is huge demand for dollars 
across every other sector in the Nige-
rian economy from manufacturing to 
aviation; from telecommunications 
to hotels and accommodation and 
others. This huge demand is expected 
to be largely offset by supply from 

one sector alone – the oil & gas sector 
which ironically has its own dollar 
needs given the fact that despite all 
promises by the government to build 
refineries, the country continues to 
import petrol from other countries to 
meet its domestic needs. This petrol 
also needs to be paid for by the same 
dollars earned from crude oil export.

Possible way forward?
Given the foregoing, one cannot 

completely disregard the govern-
ment’s dilemma. However, the use 
of force is not and will never be an 
acceptable solution/tool in financial 
markets.  The better solution will be 
to allow those Nigerians who have the 
willingness and the capacity to buy 
dollars to continue to do so until the 
naira depreciates to levels where the 
buyers are no longer willing to buy 
wherein market resistance will set in. 
At that point, sellers will come in and 
flood the market with dollars – this 
was the original thinking of currency 
market experts as well as the FMDQ 
when pressure was placed on the cen-
tral bank to allow the naira trade freely. 
A “managed” floating FX regime does 
not breed trust and will fail to achieve 
the objective the government had in 
mind which is currency price stability 
amongst other things. The CBN must 
understand that the much anticipated 
Foreign Portfolio investors will not 
bring funds into a market that lacks 
integrity, transparency and stability. 
The treasury bills bait and contrac-
tionary stance on Monetary Policy 
Rate which have been dangled long 
enough to the foreign investors has 
not worked. Instead, it has further dis-
suaded local banks from lending to the 
real sector. Why risk lending money to 
a comatose sector when you can invest 
in “risk-free” assets at effective yields 
in excess of 20%? 

In effect, the CBN has done poorly 
in spurring growth, maintaining price 
stability and job creation which are 
all part of its key mandate, and gone 
ahead to point an accusing finger at 
the federal government and its extant 
fiscal policy implementation. 

R
ecently, in what analysts 
are referring to as a “des-
perate” move, the apex 
bank resorted to the use 
of force, arresting paral-

lel market operators who attempt 
to sell the dollar above N400 to the 
dollar. This was after the central bank 
and the police had met with Bureau 
de change (BDC) operators and 
obtained assurance of their support 
in the battle to save the naira from 
further depreciation. Apparently, 
the apex bank targeted the quasi or 
informal market, if you like, to deploy 
its newest and weirdest monetary 
policy tool (coercion) to enforce the 
cap since this is the only market that 
reflects the “real” weakness of the 
local currency. The obvious thinking 
behind this method is that if the BDC 
operators are unable to sell dollars 
above N400, they would be forced 
to bring down their bid below N400 
and thus prevent further deprecia-
tion of the naira. However, what this 
move threatens to create is a black 
market within a black market for the 
following simple reason: prior to the 
announcement of the cap, quite a 
number of BDC operators were car-
rying stock of dollars purchased at 
rates well above N400/$. Selling this 
stock at N400/$ or lower would imply 
outright loss to the dealers.  No dealer 
will willingly take a loss on a trade, 
especially when he knows that people 
are willing to buy the asset he holds 
at a much higher price. As a result, 
such stock carrying dealers will go 
underground and find interested 
buyers who will take their stock at 
levels well above N400/$ thus creat-
ing a fragmentation in the market. 
In essence, the CBN has succeeded 
in creating yet another price band 
for an already fragmented market 
as follows:

•	 N199.5	–	Pilgrimage	esta-
code rate

•	 N304.90	-	CBN	rate
•	 N315	–	Inter-bank	rate
•	 N375	–	International	Mon-

ey Transfer Organisations (IMTO) 
rate

•	 N380	–	N400	(Official	Paral-
lel market/Travelex rate)

•	 Above	N400	 (Unofficial	
Black market rate)

Already, rates have been stabi-
lized at circa N305 – N315 at the of-
ficial interbank market even though 
actual trades that occur at those levels 
are few with insignificant volumes. 
Recently, the Financial Markets 
Dealers Quotation (FMDQ) made 
its position clear with regard to the 
“so-called” inter-bank closing rate 
mechanism which banks and multi-
national companies use in currency 
translation on their daily books. The 
regulator suspended the closing rates 
mechanism until further notice and 
stated that the last available executed 
trade on the inter-bank trading 
platform would  be adopted going 
forward as the CBN closing rate. This 
publication became necessary after 
series of complaints put forward by 
preparers of financial reports from 
the regulator due to persistent confu-
sion with regard to price formation 
and discovery for currency transla-
tion and financial reporting purposes.

Intervention or interference?
As a consequence of the central 

bank’s actions and implied effects 
on the market, market watchers have 
referred to the apex bank’s actions as 
interference rather than intervention. 

Market interventions occur when 
a central bank participates in a mar-
ket by injecting liquidity in order to 
achieve a desired result on the overall 
economy – example, the fragmented 
US Federal Reserve Quantitative Eas-
ing Program that lasted from 2008 
until 2014 helped the country get out 
of the worst economic crisis since the 
Great Depression.

 Another example is of the Swiss 
National Bank (SNB).  The SNB in-
troduced the exchange-rate peg in 
2011, while financial markets around 
the world were in turmoil. Excessive 
demand for the franc by investors 
seeking a safe haven for their assets 
in the wake of the global financial 
crisis had seen the franc appreciate 
excessively. In response the SNB 
created new francs and used them 
to buy euro. Increasing the supply 
of francs relative to euro on foreign 
exchange markets caused the franc’s 
value to fall (thereby ensuring a euro 
was worth 1.2 francs or more but 
not less). Thanks to this policy, by 
2014 the SNB had amassed about 

$480billion worth of foreign currency, 
a sum equal to about 70% of Swiss GDP. 
Although the SNB eventually jettisoned 
this program later in January 2015, the 
bank had succeeded in professionally 
pegging its currency from excessive ap-
preciation for 3 years without the use of 
force or sanctions! 

Market interference on the other 
hand is the use of unprofessional and 
unethical methods to illegally manipu-
late markets in other to achieve desired 
results which in most cases are not fun-
damentally realistic. A good example 
is the CBN’s attempt to keep the price 
of the naira against the dollar down 
despite excessive naira supply and very 
limited dollar reserves. This is against 
a fundamental principle of economics 
which states that higher demand in a 
period of limited supply will lead to 
upward adjustment in price of an asset 
(all other things being equal). 

If the CBN had enough reserves 
(as it had in the past) it could simply 
have defended the naira by placing a 
firm order with its Foreign Exchange 
Department to sell certain volume of 
dollars in the free inter-bank market 
once the market hits N400. This selling 
pressure would automatically over-
shadow demand, create excess supply 
and ultimately trigger a retracement 
in naira depreciation. A continuation 
would ultimately lead to naira strength 
in the medium to long term. This would 
be an ideal market intervention  

The state of the economy
Despite the Draconian policies 

of the CBN, latest inflation figures 
released for the month of October 
shows that it is not yet. The figures 
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Six things Nigerians actually want for Christmas this year
to attend this show, they are really 
hoping it will be for free this time.

An unlimited cash account
Recession or not, every year, ev-

ery Nigerian literally expects some 
form of cash gift for Christmas, most 
especially, an unlimited cash ac-
count from which they can withdraw 
as much money as they want to meet 
their needs as well as the needs of 
their loved one. Unfortunately, this 
is a very far-fetched wish that would 
probably not even be approved by 
CBN or the EFCC.

Stable electricity
Nigeria may have Kainji dam and 

numerous power stations around 
the nation, but even after over 50 
years of independence and oil 
money, the country is still a “learn-
er” when it comes to stable power 
supply. With this year’s harmattan 
bringing more heat than cold dry 

wind, Nigerians are seriously hop-
ing for a stable supply of electric 
power so they do not have to pay so 
much for fuel to run their generator 
for the electricity their air condition-
ers require.

A travel ticket to any other 
country really

The rumours have been that Ni-
gerians are escaping the country in 
the bid to flee the recent difficulty. 
From the lack of jobs to a high cost 
of living and even increase in crime 
rate, a number of citizens are daily 
overwhelmed with life in the coun-
try. The majority who still have hope 
and are not planning to relocate 
are just wishing for a free ticket to 
a vacation spot where they can be 
pampered and have the break that 
they so sorely need.

with rice. It is hard to find a home 
that does not prepare the meal on 
Christmas day, but with the current 
recession, the cost of rice has so es-
calated that most of the citizens are 
finding it hard to buy as much of the 
grain as they would want, especially 
for the festive season. A number of 
people are hoping that for Christmas, 
the cost of rice would miraculously 
be reduced or the state government 
would generously share bags of rice 
to every resident.

Free music shows
Every Christmas, music shows are 

held around the country, especially in 
metropolitan cities like Lagos, Abuja, 
and Port Harcourt. Unfortunately, 
almost of these shows worth going to 
are ticketed and citizens are expected 
to shell out some dough before they 
can gain entrance at the venue. This 
year, however, a lot of people are 
broke and while they really still want 

With Christmas hurtling 
towards us all at an in-
creasing speed, many Ni-

gerians now have their minds filled 
with thoughts of what they should 
include on their wish list. The truth 
is, everyone is in the spirit of giving, 
but deep down also looking forward 
to receiving. Unfortunately, while 
Nigerians may include such items 
as cooker, blender, hampers, e.t.c on 
their list, they are far from what they 
really want to receive this season.

Jumia Travel wanted to know—
what do Nigerians really want 

this Christmas?  And after asking 
around, here are six items that 
topped the list:

Increase in the value of ex-
change rate

In the last year, the Naira has 
drastically depreciated against 
almost every foreign currency. The 
standard of living around Nigeria 
has generally gone up as exports 
are now more competitive and 
imports more expensive. Basically, 
the economy is in a recession, and 
inflation is worse than ever. A large 
number of people are thus praying 
for a Christmas miracle where the 
dollar will no longer be as high as 
NGN 470 to $1 on the black mark, but 
will normalize back to at least NGN 
150 to $1 as it was just a year back.

A reduction in the cost of rice
In Nigeria, the Christmas cel-

ebration is generally synonymous 
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EDITORIAL

On Tuesday, Oc-
tober 4 2016, 
t h e  c o u r t  o f 
the Economic 
Community of 

West African State (ECOWAS) 
court declared the arrest 
and detention of the former 
National Security Adviser, 
Sambo Dasuki, as unlawful, 
arbitrary and a violation of 
local and international rights 
to liberty. The court also held 
that both the initial arrest 
and the further arrest and 
detention of Mr Dasuki by 
the government even after he 
was granted bail by a court of 
law in Nigeria amounts to a 
mockery of democracy and 
the rule of law. It therefore 
ordered the immediate re-
lease of Dasuki and ordered 
the federal government to 
pay a sum of N15 million as 
damages to Mr Dasuki. 

Nigeria, as a respected and 
leading member of ECOWAS 
and the international com-
munity, is expected to hon-
our its obligations to the pro-
tocols establishing the court 
by complying with its orders. 
But the Buhari regime has 
ignored the court order just 
like it had ignored several Ni-
gerian court orders granting 
bails to Dasuki and Nnamdi 
Kanu of the Independent 

People of Biafra (IPOB). 
We are afraid that the cur-

rent administration is turning 
the country into a jungle and 
destroying all the structures 
and institutions that go into 
making a democratic country 
viable. We recall how during 
the electioneering campaigns 
and amid concerns that he was 
an unrepentant dictator, presi-
dent Buhari was at pains to 
explain that this time around, 
he will govern according to 
the rule of law and there will 
be no draconian measures or 
abridgement of the rights of 
citizens. 

With just over a year in pow-
er, the President has clearly 
demonstrated that he could 
not be trusted with power 
and he is ready to destroy 
the country’s institutions in a 
futile bid to punish those his 
administration deems corrupt. 
Sadly, the regime’s resort to 
extra-judicial measures isn’t 
just restricted to disobeying 
legitimate court orders but 
also going beyond the legal 
requirements to invading and 
arresting judges at their homes 
and most importantly, harass-
ing and intimidating judges 
that have delivered judgments 
deemed unfavourable by the 
government or some of its 
agencies.  

But this manner of reckless 
behavior has consequences, 
which will deeply hurt the 
country and its corporate im-
age among the comity of na-
tions. First, no self-respecting 
country will do business with a 
country that doesn’t respect its 
laws. Second, no foreign inves-
tor will invest in a country that 
has no regard for its laws and 
where the courts are not inde-
pendent or cannot be trusted 
to arbitrate on contract and 
trade disputes impartially and 
efficiently. Third, the country’s 
fight against terrorism will be 
greatly imperiled as a result. 
Just few days ago, it emerged 
that the Republic of Brazil 
pulled out of a deal to sell the 
A-29 Super Tucano light attack 
aircraft considered crucial in 
the ongoing campaign against 
Boko Haram because the Unit-
ed States (original manufactur-
ers of the aircrafts) had vetoed 
the deal due to human rights 
issues in the country.

We are at pains to remind 
the regime that prosperous and 
sustainable societies are built 
around respect for the rule of 
law and on strong institutions. 
This administration must not 
set a bad example of trampling 
on and consequently destroy-
ing institutions while trying to 
build a prosperous society. It 

never works. The regime can go 
on trampling on and destroy-
ing institutions in the guise 
of fighting corruption. But 
we must remind it that there 
is just no way it can achieve 
any result by this strategy. 
The very cause of corruption 
is the absence or weakness of 
institutions and the best way 
to fight or eliminate corruption 
is to build strong and enduring 
institutions. Therefore, you 
cannot be further destroying 
institutions and claim to be 
fighting corruption. The act of 
destroying institutions is the 
greatest corruption possible 
because it negates the possi-
bility of building a prosperous 
and democratic society.

We call on the government 
to promptly obey the ECOWAS 
court order authorising the 
release of Dasuki and the pay-
ment of damages to him. The 
court order didn’t declare 
Dasuki innocent or that he can-
not be tried. It simply asks the 
government to respect court 
orders and fundamental hu-
man rights. The government 
could go ahead with the trial of 
Dasuki and if it could prove its 
case, Dasuki will be convicted 
and jailed appropriately. But 
the current situation of de-
taining him against the law is 
totally unacceptable.

A government operating above the law
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Trustbond Mortgage raises 
investment in NMRC 100% to N1bn

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

A
midst the crippling 
impact of economic 
downturn in Nige-
ria that culminated 
in a recession four 

months ago, Trustbond Mortgage 
Bank Plc, one of the country’s 
frontline primary mortgage banks 
(PMBs), has increased its invest-
ment in the Nigerian Mortgage 
Refinance Company (NMRC) 
from N500 million to N1 billion.

Incidentally, the bank is one 
of the six mortgage institutions 
that were refinanced by NMRC 
a few months ago. Others are 
Stanbic IBTC, Sun Trust Mort-
gage, Homebase Mortgage, 
Imperial Mortgage Bank, etc.

The increased investment 
in the mortgage refinancing 
company, according to Trust-
bond, is a demonstration of 
its commitment to growing its 
business, adding that by this act, 
it has strategically doubled its 
capacity to refinance mortgages 
with NMRC.

Etiwe Uwa, chairman of the 
bank’s board of directors, who 
gave these hints in his speech 
at their Annual General Meet-
ing (AGM) in Lagos recently, 
also revealed that the bank had 
an impressive performance in 
its financials in the year ended 
December 31, 2015.

The bank’s gross earnings, 

I am the happiest man 
right now - Nwagbara

P15

Dearth of key products 
caused by the menace 
of a severe dollar scar-

city has sunk Pharma Deko Plc 
as the drug maker’s inability 
to carry out expansion plans 
dampened growth prospects.

For the first nine months 
through September 2016, Phar-
ma Deko recorded a loss of 
N110.29 million from a profit of 
N580.12 million posted last year. 

Dearth of key products sinks Pharma Deko
…posts N110.29m loss in Q3
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However, the bank recorded 
a loss of N8.78 million in the cur-
rent year from discontinued op-
eration of N69.17 million in 2014.  
Similarly, their profit after tax and 
other comprehensive income for 
the year under review declined 
to N26.78 million from N113.94 
million in the previous year.

Though there was no divi-

dend payout which did not go 
down well with some of the 
shareholders, especially the 
retirees among them, the year 
under review was not a bad one 
for the bank as its MD/CEO, 
Adeniyi Akinlusi, disclosed that 
the bank recorded total assets 
of N9.7 billion, representing 7 
percent increase over the previ-

ous year.
“Customer deposits in 2015 

amounted to N2.1 billion, rep-
resenting 11.3 percent growth 
over the 2014 financial year de-
spite the economic challenges,” 
the CEO added, assuring that 
as a financial services provider, 
“Trustbond is driving efforts 
towards a sustainable path in 
line with international best 
practices.”

“The marginal increase in 
the cost of sales was due to high 
cost of operations and increase 
in the exchange rate for the US 
dollars,” said Abibu.

Drug makers in Nigeria have 
been struggling with severe dollar 
shortages, caused by a sharp fall in 
oil price since mid-2014 that forced 
the central bank to peg the cur-
rency at N197-N199 for 15 months.

The currency controls ex-
acerbated the woes of manu-
facturers as they were forced to 

buy dollars at the inaccessible 
black market rate. Investors also 
fled for fret of a sudden devalu-
ation could result in the loss of 
significant investment.

Naira has been relatively 
calm at N305.50 as of 2:30 pm 
in Lagos, while it goes for N480 
at the parallel market.

The economic down turn 
showed face in the numbers of 
pharmaceutical firms as Union 
Diagnostic Clinical Services 
and Evans Pharmaceutical Plc 

record losses of N326.16 mil-
lion and N722.06 million re-
spectively.

All the firms recorded a 
significant drop in revenues 
as they have decided to scale 
back on expansion plans to 
stay afloat.

Local pharmacies are feel-
ing the pains of a recessionary 
environment as shelves are get-
ting slim while there has been 
a sudden spike in the price of 
prescription drugs.

the chairman said, increased 
by 35.14 percent to N1.141.69 
billion, up from N844.83 mil-
lion in the previous year, add-
ing that the bank’s profit from 
continuing operations after 
taxation increased to N90.83 
million, representing 429 per-
cent increase from a loss of 
N27.62 million in 2014.

The loss is a result of sharp 
drop in sales by 34 percent to 
N743.12 million in the period 
under review.

“Non- availability of key 
products during the half year 
of 2016 affected revenue. Also, 
the delay in completion of 
overhauling of equipment and 
factory,” said Adekule Abibu, 
managing director of the com-
pany in notes to the financial 
statement posted on the website 
of the NSE.

 CHUKA UROKO

SPDC boosts 
geology 
studies at OAU

… as gross earning rises 35% to N1.14bn in 12 months The Shell Petroleum De-
velopment Company 
of Nigeria Ltd (SPDC) 

Joint Venture has donated 
modern geophysical equip-
ment, accessories and books 
to the department of geology, 
Obafemi Awolowo Univer-
sity (OAU), Ile-Ife, to uplift 
research and study of geosci-
ences at the institution.

Speaking at the commis-
sioning, the managing direc-
tor SPDC and Country Chair 
Shell Companies in Nigeria, 
Osagie Okunbor, said,   “In 
2014, we donated equipment 
worth nearly N50 million to 
the geology department of 
this institution. The equip-
ment have since been in use 
and their quality assured. In 
addition to the equipment, we 
are now donating geophysics 
textbooks to ensure quality 
learning.”

Acting Vice Chancellor of 
the university, Professor An-
thony Elujoba thanked SPDC 
for a long-standing support 
that has taken the university 
to greater heights and pledged 
several departments in the 
university to put the donations 
to good use for the improve-
ment of academic develop-
ment and contribution to the 
nation’s economy.

The geophysical equip-
ment is suitable for various 
applications such as geologi-
cal mapping, environmental 
studies, groundwater pros-
pecting and mineral explora-
tion as well as geotechnical 
investigations.

The SPDC JV collaboration 
with OAU began in 1992 when 
it was chosen as one of the 
first five universities for the 
endowment of professorial 
chairs in Nigeria. There are 
currently seven such SPDC JV 
chairs in Nigerian universities 
and two Centres of Excellence 
in Geophysics and Petroleum 
Engineering at the University 
of Benin and Marine Engi-
neering at the Rivers State 
University of Science and 
Technology, respectively.

L-R: Daniel Agbaire, general manager, exploration, Shell Petroleum  Development Company of Nigeria (SPDC); Mary Olowokere, occupant of the 
SPDC Professorial chair in Geology at OAU, Professor; Obafemi Awolowo, acting vice chancellor, Obafemi Awolowo University; Anthony Elujoba, 
Professor, and Sola Abulu, communications manager, Shell Nigeria,  at the commissioning of Geology equipment donated to the university in 
Ife recently.
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Financial technology gi-
ant SystemSpecs has de-
clared that investment in 

technology can help Nigeria 
surmount the economic reces-
sion, which has seen the cost of 
living skyrocketing and many 
businesses failing in recent 
times.

In a recent chat with news-
men, SystemSpecs Executive 
Director, Strategy, Deremi 
Atanda, observed that econom-
ically challenging times typical-
ly serve as a fertile ground for 
ground-breaking ideas which 
have been known to transform 
the fortunes of many nations. 
In his estimation, Nigeria can 
do likewise by adequately sup-
porting its teeming technology 
start-ups. 

SystemSpecs has long been 
an advocate for investment 
in ICT as an alternative rev-
enue source for the government 

Nigerian youths who 
scramble for white-collar 
jobs rather than strive for 

skill acquisition for self-employ-
ment have been advised to do 
a rethink and abide by the laws 
and rules obtainable in countries 
where they transact business.

A Lagos Businessman, An-
shul Pal, the Chief Executive 
Officer of Sfurna Global Lim-
ited (SGL) who gave this ad-
vice while accepting this year’s 
African Prize for Leadership 
Excellence in Lagos recently, 
also urged the youths to be 
good citizens and be focused 
and dedicated to a noble cause.

African Prize for Leadership 
Excellence is promoted by the 
African Institute for Leadership 
Excellence and, at a ceremony 
in Abuja recently for the prize 
award, Pal emerged the winner 

amidst the fall in the global price 
of crude oil. Its revolutionary 
financial technology Remita 
is a homegrown success story 
that processes about $30 billion 
worth of payment transactions 
every year. 

Atanda insists that tech start-
ups deserve a chance to succeed 
amidst the biting economic re-
cession. He feels with more sup-
port, the industry can surpass 
its 11% contribution to Nigeria’s 
Gross Domestic Product (GDP) 
last year, putting the economy 
back on the growth path. 

 “This period is tough, but it’s 
actually the best time to come 
up with ideas because adver-
sity breeds ideas. You may have 
noticed that foreign investors 
have been trooping into Nigeria 
of recent. That’s because their 
foreign currencies have more 
purchasing power in Nigeria, 
and they want to buy our bril-

of the 2016 Business Personality 
Leadership award.

The Africa Leadership Award 
is all about achievers, super 
achievers and future business 
leaders. It attracts the best of the 
best from Africa and highlights, 
recognizes and rewards their 
ability to steer their businesses 
through turbulent times, apply-
ing the best of business modules 
to manage and keep their mis-
sions afloat.

T h e  aw a rd  re c o g n i s e s 
achievements made by selected 
high profile corporate business 
leaders in Africa and SGL’s boss 
was honoured this year for his 
company’s contributions to Ni-
geria’s post-recession economic 
development.

As the leading manufac-
turer/recycler of finest quality 
of aluminium alloy ingots, the 
company also produces pure 
lead, refined lead and lead alloy 

liant ideas at a discount. We have 
no doubt that Nigerians have 
brilliant ideas that can rule the 
world if properly nurtured and 
harnessed,” he said.

Meanwhile, SystemSpecs is 
not resting on its oars. Atanda 
explained that the FinTech com-
pany is also playing its part 
in encouraging the growth of 
technology start-ups through 
several CSR initiatives, including 
its Remita Seed Funding (RSF). 

“The RSF is meant to give 
a helping hand to passionate 
young Nigerians who wish to 
take a step closer towards put-
ting Nigeria on the global eco-
nomic map. They don’t have to 
wait for 25 years like we’ve done 
to become emerging brands 
in developing economies. We 
want the world to see the best 
of Nigeria today; we want to be 
part of giving wings to the eagles 
of Nigeria in tech to fly,” he said. 

ingots, and has steel sheet and 
coil service centre based in Ni-
geria. It has a diversified trading 
division where it trades majorly 
in steel and construction steel 
material; steel structure, hot 
rolled steel coil/ sheets, cold 
rolled steel coil/sheets, etc.

“Since inception in 2007, 
we have banked on technology, 
global standards and systems 
that enable us to achieve qual-
ity that not only satisfies inter-
national standards, but also 
surpasses to create benchmark 
for the industry.

“The expertise of our quali-
fied and dedicated personnel 
has been the key factor in real-
izing this goal. SGL has been 
awarded the Nigerian Mark of 
Quality award having passed the 
Nigerian Industrial Standard 
Manufacturer’s Conformity As-
sessment Program (NIS MAN-
CAP) test”, Pal said.

Recession: SystemSpecs advocates 
support for tech start-ups

SGL boss advises youths to rethink 
scramble for white-collar jobs

Ecobank reaffirms commitment 
to finance devt projects

E
cobank Nigeria has 
restated its commit-
ment to continue 
to support projects 
that impact posi-

tively on the lives of the people 
and economic development of 
the country.

Speaking at  the com-
missioning of Abia Retail 
Shopping Mall (Shoprite) in 
Umuahia, Abia State recently, 
Charles Kie, managing direc-
tor, who was represented by 
team Lead, Medium and Lo-
cal Corporates, Commercial 
Banking, South East, Jovita 
Okeahialam, affirmed that the 
bank has a deliberate policy to 
finance projects that stimu-
late development and has 
direct bearing on the people, 

stressing that it was the motive 
behind the Bank’s decision to 
be one of the financiers of the 
Abia Shoprite.

“We find it quite fulfilling 
to be part of this project. This 
shopping mall will no doubt 
promote commerce, enhance 
peoples’ lives and as a matter of 
fact, bring development to the 
state in general. We will con-
tinue to support such initiative 
in the continent,” he said.

Earlier, the managing di-
rector, Abia retail mall, Chuka 
Okoye lauded Ecobank for 
being one of the key financials 
of the projects, stating that, 
the bank’s support to develop-
mental projects in the country 
and the state in particular was 
quite commendable.

He saluted the support of 
the governor Okezie Ikpeazu, 

former governor, Senator The-
odore Orji; Sam Onuigbo and 
his team members for making 
it possible for the project to be 
completed.

Speaking at the event, Ik-
peazu said the mall will be 
a hub of opportunities for 
people all over the world to do 
business, noting that Abia now 
belongs to the comity of states 
that have Shoprite.

He said Made-in-Abia 
products- such as shoes and 
bags will be displayed along-
side foreign products, assuring 
that the Abia products would 
attract more customers be-
cause of its high quality. 

He commended the former 
Governor, Senator Theodore 
Orji for initiating the project and 
other organisations like Eco-
bank for supporting the project.

HOPE MOSES-ASHIKE

CHUKA UROKO

Lanre Olushola, (l) executive coach, Lanre Olusola Coaching Academy; Osayi Alile, (2nd l ), director, Culinary 
Academy, and Tiyan Alile (3rd r), founder, Culinary & Pastry Arts   with  graduating  students who just completed 
the diploma in Culinary & Pastry Arts at the Culinary Academy  Lagos. 
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Manoj Mudgal, SVP Operations, iSON BPO International Limited, (r), receiving the ATPN Best Call Centre 
Management Solution Service Provider Company of the year to iSON BPO International from Jimson Olufuye, 
Chairman, Africa ICT Alliance, during the presentation of ATPN award night, in Lagos.

L-R:  Simbi Wabote, executive secretary, Nigerian Content Development & Monitoring Board (NCDMB); 
Timi Austen-Peters, chairman, Dorman Long Engineering Limited and Tunde Adelana, director monitoring, 
Nigerian Content Development  & Monitoring Board (NCDMB), during a business meeting held at Dorman 
Long Engineering Agege, Lagos. 

L-R: Ude Oko Chukwu, deputy governor, Abia State; Governor Okezie Victor Ikpeazu OF Abia State, in a 
handshake with Chinedum Jovita Okeahialam, team lead, medium and local corporates, South East, Ecobank 
Nigeria,  and Chuka Okoye, managing director, Abia Retail Mall, during the commissioning of Abia Retail Mall 
–Shoprite majorly financed by Ecobank Nigeria, in Umuahia, Abia State.



I am the happiest man 
right now - Nwagbara

May I know you Sir?
My name is Chi-
natu Nwagbara, a 

shoe manufacturer.

How old are you?
I am 56 years old.

When did you start mak-
ing shoes?

I started making shoes 
in 1981, after undergoing 
apprenticeship for 3 years 
under Chief Simeon On-
yeguzoro.

What is your business 
name? 

Chinatex Shoe Company.

Is it registered?
No.

Why is it not registered?
I did not see the reason 

to register the business, 
because Nigerians did not 
value made-in-Aba shoes. 
However, the ongoing cam-
paign on the promotion 
of locally made goods has 
changed peoples’ percep-
tion about our products, 
which has now given me 
the reason to register my 
business.

Also the annual made-
in-Aba trade show in Abuja, 
organised by Senator Eny-
inaya Abaribe, the senator 
representing Aba South 
Federal Constituency, has 
brought us to limelight and 
people are now beginning 
to see our potential and ca-
pabilities. And so people are 
beginning to look inwards. 
Our narrative is changing for 
the good reasons and we are 
happy about it.

Also Governor Okezie 
Ikpeazu’s policy to promote 
Aba made products has fur-
ther helped to announce us 
to the world. And that is why 
I am now interested in get-
ting my business registered.

How many pairs of shoes 
were you producing per 
week before now?

COMPANIES & MARKETS
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Chinatu Nwagbara, an Aba based shoe maker, was the man that crafted the shoes presented to former President Olusegun Obasanjo, by Governor Okezie Ikpeazu of Abia State as part 
of the governor’s campaign to market goods produced in Aba. The country was recently awashed with the story of the delivery of the Aba-made shoes to the former head of state, but 
little was known about the man, who crafted the shoes. BUSINESSDAY in its usual way of digging out news behind the news serves you an interaction with Chinatu Nwagbara, the 
shoe craftsman, on how he was selected to build the shoes and his experience. In this interview, he bares it all with our own GODFREY OFURUM in Aba.

Chinatu Nwagbara

I was producing about 
500.

How many people are 
under your employment?

I have 6 workers in my 
workshop.

Who are your clienteles?
I have customers from 

Kano, Kaduna, Abuja, Togo, 
Ghana and so many other 
African countries.

How were you selected 
to make shoes for the for-
mer president, Olusegun 
Obasanjo?

Senator Enyinaya Abaribe 
asked me to produce mili-
tary boots and belts for the 
2016 Abuja trade fair. At the 
event, he gave the army, po-
lice and other paramilitary 
outfits 100 pairs of shoes 
each. After that, I made a 
pair of shoe for my Gover-
nor, Okezie Ikpeazu and 
four pairs of leather sandals 
for his wife. They were im-
pressed with my work and so 
when our former President, 

Obasanjo, requested Aba-
made shoes, they selected 
me to do the job.

I made 12 pairs of differ-
ent designs of shoes and 
sandals for Obasanjo.

How did you get his mea-
surement?

They just gave me his shoe 
size, which is size 42 and I 
heard that it matched him 
well when he tried it on.

How do you feel being 
selected out of the numer-
ous shoe makers in Aba to 
make shoes for a former 
president of Nigeria?

I feel happy. I am one of 
the happiest human beings 
on the face of the earth right 
now.

Where will this experi-
ence take your business?

This singular experience 
ought to have taken me to 
the peak of my profession. 
However, lack of funds has 
made it difficult for us to 
compete at the international 

market. We want the Federal 
Government to assist us with 
cheap funds to enable us ac-
quire machines that would 
boost our production.

About 30,000 pairs of 
shoes leave Aba to neigh-
bouring countries, daily. 
I am currently expecting 
orders from the US. I met 
someone at the last Aba-
made trade show in Abuja, 
who introduced me to his 
daughter residing in the 
United States.  In the course of 
our discussion, she requested 
for samples, which I delivered 
to her and she has promised 
to give me some jobs to do for 
her in January 2017.

What are your challeng-
es at Ariaria International 
market, which currently 
hosts the cluster?

Road and electricity are 
our major challenges. Cus-
tomers have endorsed our 
products, but accessing us is 
a major challenge, especially 
clients from Cross River and 
Akwa Ibom States. I will also 
appeal to the federal gov-
ernment to help us acquire 
machines. The government 
can do this by giving us 
soft loans.   We do not have 
enough money to acquire 
these machines and so we 
are still producing manually. 
This industry can help the 
government to reduce un-
employment in the country.

For instance, the 50,000 
pairs of shoes ordered by 
the military have created 
about 300 jobs in the cluster 
because there is division of 
labour in the finished leather 
industry.

The Abia State Govern-
ment is planning to build 
a cluster for the finished 
leather sector. What kind of 
facility are you expecting?

Our governor has focus, 
and we are happy with his 
plans to establish a cluster 
at Umukalika in Obingwa 
Local Government Area. 

But we will want our asso-
ciation-Leather Products 
Manufacturers Association 
of Abia State (LEPMAAS) to 
be included in the working 
committee to enable us ad-
vise the contractors on what 
we want.

We will need internation-
al standard workshops and 
showrooms. We will also want 
the cluster to have a website, 
where we can advertise our 
products. We will need con-
stant power supply, water and 
good road network and banks 
in the cluster as well.

I know you will be smil-
ing to the bank now having 
made those shoes for the 
former president?

(He smiled and continued) 
Even the president will be 
proud to have those Aba-made-
shoes, because if you see those 
shoes, you will not believe that 
they were made locally. And 
the beauty of it is that they are 
hand-made and durable.

Were you aware that the 
order was for Obasanjo?

Yes, they told me that the 
order was for Obasanjo, but 
they did not give me samples 
of the design of shoes to 
be made. But I figured out 
what will be fitting for my 
ex-president.

Were you jittery when 
building the shoes?

No, not at all. We build 
shoes for all classes of peo-
ple. We have high quality 
shoes for those that can af-
ford it and lower quality 
shoes for low income earn-
ers.

I did not do anything ex-
traordinary. Prices of our 
shoes are determined by 
their quality. We do what 
we call measurement shoes, 
which is high quality shoes 
and mass production that 
is for the lower cadre. Mea-
surement shoes are qual-
ity shoes made with good 
leather and are made to last.
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Airlines experience gradual fleet reduction 
as high operating costs bite harder

D
omestic air-
lines operating 
in the country 
are currently 
experiencing 

a decline in their number 
of operating fleet as they 
struggle with high operat-
ing costs.

Gbenga Olowo, Presi-
dent of Aviation Round Ta-
ble (ART), explained that 
recently there has been 
continuous depletion of the 
fleet of Nigerian airlines.

Olowo recalled that in 
2010, Nigerian airlines had 
54 commercial operating 
aircraft but by 2013 the fleet 
had reduced to 39, noting 
that with declining fleet size, 
route expansion would be 
limited and robust schedule 
very difficult and down time 
for maintenance would im-
pact negatively on schedule.

He attributed the fail-
ure of airlines to replacing 
or adding more aircraft to 
their fleet to the harsh op-
erating environment, high 
charges paid by the airlines 
to aviation agencies and 
poor managerial skills by 
the airlines management.

“Airline user charges 

for example are as high as 
15 per cent. User charges 
are revenue collected for 
other organisations factored 
into the fare (without com-
mission) whereas airlines 
are not revenue collectors. 
Hence the former Interna-
tional Air Transport Associa-
tion (IATA) Director-Gen-
eral, Tony Tyler described 
airlines as cash cows.

“High cost of fuel, high 
cost of funds, exorbitant 
airport rent and airspace 
movement charges at home 
require government seri-
ous attention. On the other 
hand, poor management 
decisions and corporate 
governance by the airlines 
owners have resulted to 
high mortality rate in the 
industry,” Olowo said.

A weaker naira has re-
sulted in a sharp rise in air-
craft maintenance costs but 
passenger traffic has also 
dropped off as Nigerians 
struggle with rising infla-
tion which has eroded their 
purchasing power forcing 
them to forgo the “luxury” 
of flying.

BusinessDay’s investi-
gations show   that at the 
exchange rate N199 to a dol-
lar, it cost airlines between 
$1 million to $2 million, 
amounting to N199 million 

Few weeks back, Saleh 
Dunoma, the managing di-
rector of the Federal Airports 
Authority of Nigeria (FAAN), 
explained the difficulty en-
countered trying to get a 
flight from Abuja to Lagos.

He observed that paucity 
of operational equipment 
is now a fundamental chal-
lenge to Nigerian airlines, 
which may have aircraft in 
their fleet but not many of 
them are operational and 
airworthy.

According to him, “The 
major problem is the dwin-
dling capacity of our airlines. 
They are faced with lack of 
equipment and fuel scarcity. 
Most of the airlines don’t 
have aircraft to operate their 
schedule in addition to fuel 
scarcity, so we need to look 
at the situation of the air-
lines,” Dunoma told Senate 
Committee on Aviation in its 
recent fact finding mission 
to Lagos.

The FAAN boss also not-
ed that the agency is being 
owed by the airlines, which 
cannot airlift passengers 
and earn its revenue, re-
marking that as long as the 
airlines are not doing well 
and earning revenues it 
would be difficult for them 
to pay their charges and 
other expenses.

….Bags two awards in November 2016
Dana Air Gets International Safety Certification

Dana Air has 
passed  the IATA 
O p e r a t i o n a l 
Safety Audit 

(IOSA).  The airline was 
on Wednesday last week 
admitted by International 
Air Transport Association 
(IATA), into its global safety 
registry; after passing the 
International Operations 
Safety Audit (IOSA). 

According to Obi Mbanu-
zuo the Accountable Man-
ager of Dana Air, ‘‘our admis-
sion into the IOSA registry is 
a confirmation of our strict 
adherence to global manage-
ment and safety standards 
and procedures, required of 
global carriers. 

“Getting the IOSA certi-
fication is a double for us, as 
we remain the only domes-

Stories by Ifeoma okeke

to N299 million to carry out 
a comprehensive C-check 
and a D-check, depending 
on the aircraft type.

However, with the in-
terbank exchange rate at 
an average of N305 to a 
dollar, airlines now have to 
pay about N305million to 
N405million for their aircraft 
maintenance, which must 
be done once every 15 to 18 
months.

The C-Check is a com-
prehensive inspection that 
covers hidden parts so that 
any damage or cracks in the 
internal parts of the aircraft 
can be detected. The most 
detailed inspection is the 
D Check. This inspection is 

generally an overhaul.
A souce at the Nigerian 

Civil Aviation Authority few 
months back said that some 
airlines have had aban-
doned to abandone their 
aircrafts abroad becuase 
of the high cost of mainte-
nance which they could not 
afford then.

Domestic airlines have 
also seen a sharp rise in the 
cost of aviation fuel. Pres-
ently, aviation fuel is sold at 
a rate of N200-N210 per litre 
against N120 per litre a year 
ago, a 75% increase. 

Aviation experts say a 
Boeing 737 will consume an 
average of 37,000 to 40,000 
litres of fuel on a return 

trip between Lagos and 
Abuja, Port Harcourt, Kano 
or Enugu which are Nigeria 
major destinations.

 Allen Onyema, Chair-
man of Air Peace Limited 
also warned that unless 
urgent action is taken to 
establish a Maintenance, 
Overhaul and Repair (MRO) 
facility locally, domestic 
airlines would find it ex-
tremely difficult to continue 
to operate.

Onyema says the cost of 
aviation fuel, which consti-
tutes over 40 percent of air-
line’s operational cost, and 
aircraft maintenance cost 
are eating up the revenue 
of airlines.

tic airline to have passed a 
similar audit conducted by 
the Nigerian Civil Aviation 
Authority (NCAA), and its 
foreign partners, The Flight 
Safety Group.’’

Obi thanked the staff of 
the airline for their profes-
sionalism, commitment 
and loyalty and the teem-
ing customers of the airline 
for keeping faith with the 

airline and believing in the 
airlines’ resolve to continue 
to provide safe, reliable and 
customer –centric air trans-
port services. 

The IOSA programme is 
an internationally recog-
nized and accepted evalu-
ation system designed 
to assess the operational 
management and control 
systems of an airline. IOSA 

uses internationally recog-
nized quality audit prin-
ciples and is designed to 
conduct audits in a stand-
ardized and consistent 
manner.

Meanwhile, Dana Air re-
cently bagged two awards 
at the just concluded Nige-
rian Entrepreneurs Award 
as Customer Friendly of the 
Year and Best Private Air-

line at Annual Lecture and 
Gold Service Awards 2016, 
of the Centre for Democrat-
ic Governance in Africa. 

Dana Air having flown 
over 4.5 million passen-
gers in eight years, recently 
cerebrated its anniversary 
with a commitment to con-
tinue to provide safe, reli-
able and customer –centric 
air transport services.   



Briefs
Nigeria accounts for 50% of 
global road crashes   

I
t is expected that water transpor-
tation will receive a boost in the 
coming year as Lagos State govern-
ment plans to procure ferries and 
undertake the channelisation of 

some water routes in the state.
The government also recently acquired 

machines to rid the waterways of aquatic 
weed (water hyacinth) aimed at attract-
ing more private investment in the sub 
sector and boosting the confidence of 
passengers on board boats.

There are about 57 water routes in 
Lagos with virtually all parts of the state 
reachable through the water, but water 
transportation, according to the Lagos 
Metropolitan Area Transport Authority 
(LAMATA) source, lifts only 74,000 persons 

Residents of  Uyo, the Akwa 
Ibom State capital have laud-
ed the Niger Delta Develop-
ment Commission (NDDC) 

over the rehabilitation of internal 
roads saying it has ameliorated the 
h a rd s h i p  t h e y  f a c e d  c o m m u t i n g 
within the city centre.

The commission recently undertook 
the rehabilitation of several streets in the 
state capital some of which were in a state 
of disrepair under its strategic interven-
tion programme.

According to some of the residents 
who spoke to Cityfile, while expecting the 
commission to embark on major projects 

daily, representing 0.34% per cent of the 
mobility system within the coastal state.

The sum of N51.376bn is earmarked for 
the provision of transportation infrastruc-
ture in 2017. Part of this sum, according 
to Lanre Elegushi, acting commissioner 
for transportation, and Akinyemi Ashade, 
commissioner for finance, will be invest-
ed in the provision of water transporta-
tion infrastructure.

Specific projects listed to be funded 
include the construction of the jetty ter-
minal in Epe, procurement of ferries and 
the protection of the Marina shoreline.

Also to benefit from the amount is the 
blue rail line being constructed by the 
state government from Mile 2 to reach 
CMS as well as the 10-lane Lagos-Badagry 
expressway currently ongoing.

Others, according to Ashade, are the 

in line with the master plan of the region, 
the rehabilitation of internal roads within 
the state capital has brought a relief from 
a nightmarish experience trying to navi-
gate through pothole-filed roads in the 
state capital.

“Take a look at Udo Uduok Street, it 
used to be a tortuous thorough fare, many 
motorists avoided the road but now it free 
of all potholes,’’ said Emeka Duru.

Further checks also show that other 
streets including Ukana Offot and Itiam 
which were in deplorable condition have 
also been rehabilitated thus making it 
easy for commuters and motorists to have 
a smooth ride within the city centre.

Meanwhile, the commission has 
promised to devolve more powers to the 

Improved water transport expected 
as Lagos earmarks N51bn in 2017

expansion of the Bus Rapid Transit (BRT) 
from Oshodi to Abule Egba

“In the course of the 2017 financial 
year, we shall carry out fundamental 
reforms on all modes of transportation – 
roads, water and the walkways.”

Abisola Kamson, managing direc-
tor of Lagos State Waterways Authority 
(LASWA), said that the commitment of 
the government to making water trans-
portation a delight for the residents is 
manifest in its continuous investment in 
safer water routes.

“For instance, the machines would 
help to eradicate the menace of water 
hyacinth on marine ecosystems of the 
state, particularly the Ikorodu, Ajah, 
Badagry, Lagos Island, Oworonshoki, 
Mile 2 and Epe axis. This would ensure 
safer navigation,” said Kamson.

Residents laud NDDC’s rehabilitation of Uyo township roads

Dolapo Dosunmu, Oyo State director of 
National Orientation Agency (NOA) says 
available statistics shows that Nigeria alone 
accounts for 50 per cent of road accidents 
in the world.

He spoke in Ibadan, Tuesday, at a sensi-
tisation campaign to discourage commer-
cial drivers and motorcyclists from drinking 
and driving as the Christmas celebration 
draws nearer.

“We are our own demon.  Nigeria alone, 
according to available statistics, contributes 
50% of 1.3million road accidents across the 
globe. Whereas other developed countries 
are inching towards a zero-accident rate in 
the ember months, we seem to be fixated on 
one spot.  We just have to change.”

The NOA in collaboration with security 
agencies and community associations in 
Oyo State embarked on a road show to cre-
ate awareness for commercial and private 
commercial drivers on the need to shun 
reckless driving.

The sensitisation rally tagged ‘road safety 
in the ember months and beyond’ led by 
Dosunmu, took the campaigners to major 
areas in Ibadan, notably Oje market, Idi-
Ayunre near Gate, Beere terminating at the 
historic Mapo Hall.

John Owan Enoh, senator representing 
Cross River Central Senatorial District, 
and chairman of Senate committee on 
finance and appropriation, has released 
N70 million to support the education of 
indigent students from his constituency.

He made the disbursement Monday 
in Ikom when he launched what he de-
scribed as a comprehensive educational 
programme in the central senatorial 
district.

The former member House of Repre-
sentatives for Etung/Obubra federal con-
stituency said he was giving the support 
to help struggling youths and students 
of the state.

About 4,020 beneficiaries comprising 
of 60 postgraduate students received 
N100,000 each while 660 undergraduates 
got N50,000 each.

Operatives of the National Drug Law 
Enforcement Agency (NDLEA), in Gombe 
arrested 85 drug suspects, seized 130.922 
kilograms of cannabis and 1,206.303 ki-
logrammes of psychotropic substances 
between January and November 2016, 
Aliyu Adole, the state commandant has 
disclosed.   

He said that within the period, the 
agency also secured conviction for 64 
suspects who are presently serving vari-
ous jail terms.

Adole said the agency had 19 pending 
hard drug cases against suspects, while 32 
clients were counseled in the new NDLEA 
rehabilitation centre.

He said that the new centre was yield-
ing positive result and commended the 
state government for the gesture.

The commandant called on members 
of the public to provide information that 
would help to reduce the circulation 
of hard drugs in the state and assured 
that their identities would be protected.  
(NAN)

state offices of the commission.
Nsima Ekere, the managing director 

of NDDC disclosed this during a cour-
tesy call on the paramount ruler of Eket 
local government, Edidem Etim Charles 
Daniel Abia.

“The process of devolving more pow-
ers to NDDC state offices to make them 
more operationally efficient is ongoing. 
We want to have a situation where state 
offices do not need to run to the Port 
Harcourt headquarters for everything 
they need.”

The traditional ruler, Edidem Etim 
Charles Abia hailed the appointment of 
Nsima Ekere as managing director of the 
NDDC and called on the commission to 
do more in Eket.    

JOSHUA BASSEY

ANIEFIOK UDONQUAK, Uyo

Senator launches N70m 
trust fund in C’ River

85 suspects nabbed by 
NDLEA in Gombe
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Construction work begins on the proposed Oshodi Transport Interchange that would see the various motor parks at Oshodi collapsed into three with shopping mall and 
other tourist attractions. It is projected to be completed within 15 months starting from June 1, 2016.
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Clouds of ‘rice shower’ form in southeast
CALEB OJEWALE
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Akai Egwuonwu, CEO, Anambra Rice Limited 
speaks about the prospects as well as challenges 
of rice production in Anambra.

What informed the decision to set up this 
rice mill?

This factory was set up to bridge the gap be-
tween the imported rice and local production, 
with a view to taking over from rice importation 
after some time. 

How long has it been operational?
This mill commenced operation in 2008, 

though we were shut down after a year (in 2009) 
till 2012. We were able to come on board through 
the rice intervention fund of the Federal Govern-
ment and subsequently through assistance from 
the governor of Anambra State who has been 
ensuring we get steady patronage.

What led to the shut down in 2009?
Excess importation of foreign rice that we 

cannot compete against. 
What has changed between the time you shut 

down, restarted operations, and presently?
What has changed now is that, today, Nige-

ria’s foreign exchange has depleted, forcing the 
government to look inwards and their policies 
discouraging importation are gradually being 
sustained. We are hoping that this will remain 
permanently.

Since you’ve been producing, what has been 
the response from the market?

The response has been overwhelming; how-
ever, several posts on social media have suggested 
Anambra rice does not exist because we are not 
covering the entire markets. The Nigerian factor 
is, oh; because the factory exists, we must cover 
the entire markets in the country. But it doesn’t 
work that way, as we can only cover based on our 
capacity which is what we are doing, and every 
day, we work assiduously to improve on that ca-
pacity in ensuring that our reach extends to more 
customers across the country.

Supply chain challenges
For Eunice Akpoke, a retiree who is now into 

rice trading, “The whole nation is feeding from 
Abakaliki rice which is produced from this mill 
here.” To her, and many others who patronise the 
ever busy Abakaliki rice mill, the rice produced 
there circulates throughout Nigeria. The reality 
however is that while the Abakaliki cluster pro-
duces 200 tonnes of milled rice per day, it only 
amounts to 4,000 units of 50kg bags of rice. The 
several trucks and smaller vehicles that load rice 
at the market are like a grain of salt dropped in 
an ocean once they move out to cities such as 
Abuja, Port Harcourt, Warri, Lagos, Ibadan, Kano 
and others.

Even as many states have reported bumper 
harvests, the increase in local rice production 
is yet to be fully felt across the country as many 
people still wonder why it is not saturating the 
markets. Many people express scepticism on the 
reality of local rice which reports have shown 
is on a rapid upward trajectory, whereas it has 
been unavailable for many interested buyers in 
non-producing areas.

Observations have shown that, presently the 
production capacities are yet to reach such levels, 
where producing states will have so much excess 
to ship out after their rice demands have been 
met, implying only a few hundred trucks get to 
take rice to non-producing states.

In addition, states like Lagos for instance, with 
close proximity to a very active border where 
smuggling takes place, see significant importa-
tion of foreign rice which comes in cheaply but 
sells for varying prices depending on how far it 
is taken, and high demand owing to a penchant 
for foreign goods.

The irony of the supply chain inadequacy from 
BusinessDay findings is that in Ebonyi State for 
instance, where Abakaliki rice is produced, mill-
ers have to deliberately cut down on production 

T
he wind of rice revolution as some have called it, sweeping across many states in northern parts of Nigeria, has found its way to the South, 
particularly in the East, where gradually more interest in rice cultivation and milling is gaining traction.

Commitment to contribute towards self-sufficiency in rice production and for the country to end importation of the staple as early as 
next year, showed in the enthusiasm with which Ebonyi and Anambra stakeholders in the rice value chain interacted with BusinessDay 
while on a visit to the states recently.

In Anambra, government officials report that the state has reached its target of achieving self-sufficiency in rice production. Its rice production 
for this year was put at 236, 000 metric tonnes, surpassing the earlier projection of 210, 000 metric tonnes per annum. 

While many non-rice producing states continue to consume foreign rice, the local alternatives are meeting the consumption needs in many 
other places. 

Joseph Ununu, chairman, Abakaliki Rice Mill Owners Industrial Association, in drawing comparison between local and foreign rice, said, “Our 
rice is newer and better, unlike the foreign rice which has wasted many years on the high seas, before it is cleared; owners taking possession, and 
finally getting to consumers at which point it would have become chaff.”

As states like Ebonyi and Anambra increase their efforts to boost rice production, it increases the potential for rice production in Nigeria to con-
tinue to expand, and industry watchers say the market is big enough for investors to leverage.

“With good governance and government policies favourable for both mid and long terms development, investors will respond positively, after 
all, the market is already available,” says Michael Aderohunmu, CEO, M&K Agro.

Several thousands of land acreage are now being committed to boost rice production in Ebonyi and Anambra, while some farmers who ceased 
cultivation for over a decade when importation held sway, have returned to the farms. 

“I stopped farming rice for more than 15 years but the ban imposed on rice importation has made me go back to farming,” Sunday Oketa, chair-
man of rice farmers in Nkeleke Unuhu community, Izzi LGA, Ebonyi State told BusinessDay.

“Importation of foreign rice was responsible for the Made-in-Nigeria rice to become relegated, but since the ban on rice importation, we farmers 
have been incentivised to return to our farms and cultivate more rice,” Oketa added.

In Anambra, Coscharis farms is taking the lead in large scale rice cultivation, with 3,000 hectares of land currently committed to it and projected 
to expand into 10, 000 hectares as part of its future plans, which also include the establishment of a rice milling and processing facility.

so as to avoid producing excess, while for Anambra rice, demand significantly 
outweighs supply. 

Akai Egwuonwu, CEO, Anambra rice limited says the company gets 
so much orders, that some people even have to pay for rice supplies in 
advance of two weeks.

Apart from recording high volume of orders, the producers of Anambra rice 
are also less incentivised to distribute their product across other states. This is 
attributed to arbitrary levies which have to be paid when trucks pass through 
other states in transit for delivery elsewhere.

“As soon as our vehicles venture into Imo state, we spend nothing less than 
27, 000 to bring the vehicle out as they come up with all kinds of levies,” laments 
Egwuonwu.

He further explains they request a minimum of N7, 000 for tree planting and 
different local governments also have their own emblems which must be bought.  

BDInvestigations

portunity for investments in direly needed machineries.
“If equipment like tractors, harvesters, reapers, threshers etc can be purchased 

and shared for use, Ebonyi will surprise the whole nation in terms of output,” 
says Oketa.

Rotimi Fashola, a renowned consultant on rice production who is the senior 
partner, OITFash Consult, had also remarked that “If we really want to improve 
on rice production, there is no alternative other than to mechanise it; from land 
preparation to harvest.”

Fashola explained that efficiency increases with mechanisation and farmers 
will lose about 40 percent or more of crops when harvesting is done manually 
but with a combined harvester for instance, loss will be reduced to as low as 10 
percent. The time it takes to harvest is also reduced considerably. 

It was also observed that Ebonyi state lacked modern, mechanical parboiling 
units and dryers.

Presently, parboiling is done locally with the use of large drums placed on 
burning logs of wood, while drying is done through sun.

Drying during the rainy season is a major challenge as rice farmers face two 
main risks; having their produce washed off by the rain and not drying it suf-
ficiently.  The later often results in high moisture content, and as a result, rice 
paddy can be rejected by a mill if there is a functional digital moisture metre to 
test before milling is done.

Olughu Azubuike, manager at the Ebonyi state-owned rice mill ex-
plained that if rice is not dried and it is milled, it will get molten quickly. 
The acceptable grading is between 12 and 13 percent. From 13.5percent 
downward, it is not dry and when it is lower than 12, this implies over-

These are unnecessary hindrances considering we already have challenges from 
electricity to all sorts, yet they are adding all these. The environment is not benign 
at all for business.

For the millers in Ebonyi, they claim to be in dire need of buyers as they 
produce so much, while still having the capacity for more.

Joseph Ununu, chairman, Abakaliki Rice Mill Owners Industrial As-
sociation

Ununu tells us the cluster has over 250 members, and 1,500 small-scale 
rice mills with some members having up to 10 mills and more, depending 
on the capacity they are operating. Cumulatively, they produce 200 tonnes 
of rice within the daily four hour production period from 9am to 1pm.

What are the major challenges?
The highest challenge we have is that; as big as this cluster is, it does not have 

a parboiling machine and drying machine. So we suffer losses especially during 
the rainy season because, here, we parboil our rice with pots and subsequently 
sun-dry.

When we have challenges of rain, anyone who dries rice by sun that day will 
cry wolf because all the rice will be destroyed by rain.

Another challenge we have is to get buyers. We want to tell big investors of rice 
to please let take a trip down to Abakaliki rice mill and see things for themselves 
so that issue of rice importation becomes a thing of the past. Enough rice is here, 
but we don’t have enough buyers.

drying and will result in breakages during milling.
Uchenna Orji, Ebonyi state commissioner for agriculture and natural 

resources.
What is the status of rice production in Ebonyi state?
When we came on board, we saw that the potential of Ebonyi state for rice 

production was not being met, so we had to device a means and our target was 
to get a minimum of 200, 000 metric tonnes of paddy rice this year. What we did 
was to really commercialise rice production and mechanise it, and that paved way 
for its attractiveness to the youths and our women. We also declared (an initiative 
of) one man one hectare so that this year we are expecting bumper harvests, an 
unprecedented rice production in the history of Ebonyi state. 

At the farm level, what has been the output per hectare?
It has been low, with us having maximum of three tonnes per hectare. We also 

gathered that why we are having a lot of challenges include lack of knowledge 
on proper agronomic practices in rice cultivation. Also, lack of incentives which 
accounts for farmers sometimes starting late, and in addition, many times the 
farmers lack funding to really take care or maintain the farms. 

With the incentives now provided to farmers, including machinery and also 
improved seedlings, we are expecting nothing less than four to five metric tonnes 
per hectare as yield. We are sure that the market is already available, that is, when 
the farmers produce, government will buy because our rice mills are there to be 
fed with their rice paddy.

It was observed that many farms have a serious problem with weed 
control, why is it so much?

We try to use agrochemicals but 
manmade materials cannot do all the 
perfect work. We saw that those agro 
chemicals were not perfect on the field, 
that is, the weed killers aren’t working 
effectively. The first reason is because 
we tried using broadcasting which 
the people are not used to, and two, 
because the agrochemicals came late. 
These are challenges we have noticed 
and we’ve realised it can be addressed 
if the agrochemicals are applied on 
time, and to also engage in appropriate 
land preparation. 

Future projections
Our target is that in two years, we 

shall be leading in rice production. 
We are the traditional rice producing 
state in the whole federation. Others 
(producing rice) just took up perhaps 
because of land advantage, funding 
or vision by their state governments.

Quality assurance: A need to 
worry, a bit

Caution is recommended in trans-
acting with rice producers at the 
Abakaliki rice mill as some of the 
market practices leave much to be de-
sired. It was observed that three main 
grades of rice are milled and bagged 
in the Abakaliki rice mill cluster; R8, 
306, and Mass.

R8 is the least in the grade, with 
short, lean grains, followed by 306 
which is longer, while Mass is the high-
est grade, having long, thick grains.

At the market, rice is heaped on 
the floor from where it is measured for 
interested buyers, but it was revealed 
that for the higher grades of rice, many 
sellers have the lower grades of rice 
hidden underneath the heaps. In es-
sence, lower grades get mixed up with 
the preferred higher grades of rice.

Also, as people not familiar with 
the grades of rice may be unable to tell 
the difference, other sharp practices 
include out rightly bagging lower qual-
ity grades of rice and selling them at the 
price of the highest grade.

Joesph Ununu of the rice millers 
associations had explained, “We have 
developed different packaging for 
the grades of rice. Our mass is called 
Abakaliki rice gold, while our 306 is 
Abakaliki premium, R8 is called Abaka-
liki medium, and these variants have 
different qualities.”

The difference in packaging was 
however not visible during the visits 
to the mill. Many sellers simply used 
whatever bag was made available 
to them, even those that were not 
branded “Abakaliki rice”, due to what 
they said was a scarcity of the original 
branded bags.

The one that is perhaps most im-
portant is uncertainty in the system of 
measurement. Rice is sold in ‘bushels’ 
at the Abakaliki rice mill, but while 
they claim a bushel is 25kg, other 
sources hint most bushels are between 
20 – 21kg. At the market, no weighing 
facility was sighted to ensure accuracy 
of bagged rice.

One bushel which is considered to 
be 25kg has two of it packaged as 50kg 
at the Abakaliki rice mill, curiously half 
a bushel which ought to be 12.5kg gets 
bagged as 10kg. The metrics simply do 
not add up.

Poor farm practices, mechanisation, processing deficiencies
During the visit to Ebonyi and Anambra, with a brief incursion into Obubra 

LGA in Cross River state, it was observed that many rice farms had varying degrees 
of weed control problems, a situation which sees farm yields drop drastically. 
Apart, from the weed challenges, farmers generally appear to have inadequate 
knowledge on standard farm practices which will improve on productivity 
and increase their contribution towards Nigeria’s quest for sufficiency in rice 
production.

“The little herbicides provided are insufficient and we constantly appeal to the 
government at all levels to come to our aid,” laments Sunday Oketa, chairman, 
rice farmers, Nkeleke Unuhu community, Izzi LGA, Ebonyi state.

Generally, most farms lack mechanisation which is on one hand a challenge 
for achieving increased productivity, while on the other hand, it presents an op-

Contrasting view of manual rice threshing by female rice farmers, and mechanised threshing on another farm.

 Anambra rice mill, owned by Anambra Rice Limited Bags for rice packaging at Abakaliki rice mill

 Ebonyi rice world, produced by state-owned mill

Combine harvester at work on Coscharis rice farms, Anambra

Crude rice parboiling system predominantly practised in Ebonyi

Women sifting particles from rice at Abakaliki rice mill



Default Filings: NSE rakes over 
N50m from companies as penalties

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -10.13% -1.10%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (25 – 11–16

Week close (01 – 12–16)

Percentage change (WoW)
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1,218.38

0.00%
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723.49

287.77

261.67
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N8.855 trillion

N8.791 trillion
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9.97%

1,891.38
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The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,547.06

1,546.11
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-28.60%

2,176.44

NSE Consumer Goods Index NSE Pension Index

786.67

766.40

2.64%

-3.50%

765.73

0.33%
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Stories by IHEANYI NWACHUKWU

S
ome listed companies 
that filed their audited 
and interim financial 
statements  af ter  the 
regulatory due date were 

sanctioned by the Nigerian Stock 
Exchange (NSE).

The default  f i l ing detai ls 
since financial year 2014 seen 
b y  I N V E S T O R  s h o w s  t h a t 
cumulatively, the Exchange raked 
approximately N51.8million from 
the affected companies.

In its updated “X-Compliance 
report”, the Exchange said it 
applied penalties in accordance 
with the provisions of Section 14 
of Appendix iii of the Listing Rules.

The X-Compliance report is 
a transparency initiative of the 
Exchange which is designed to 
maintain market integrity and 
protect the investors by providing 
compliance related information on 
all listed companies.

As at November 25     ,  201   6, 
the affected companies and the 
amount they paid as penalties are:  
African Alliance Insurance Plc 
which paid N4.2million penalty 
for financial year ended December 
31, 2014.

For the first quarter (Q1) of 2015 
result, African Alliance Insurance 
Plc also paid N3.3million penalty. 
Also, for second quarter (Q2) of 
2015 it paid N2.9million. Again 
for the third quarter of 2015, the 
company paid N1.600million as 
penalty for default filing.

Airline Services & Logistics Plc 
(ASL Plc) paid N300, 000 as penalty 
for default filing of its results for the 
year ended December 31, 2015.

Conoil Plc paid N2.3million 

default fi l ing penalty for its 
financial for year ended December 
31, 2015.  Cornerstone Insurance 
Plc paid N700, 000 as penalty for 
default filing of its result for the year 
ended December 31, 2015.

Daar Communication Plc paid 
N3.7million default filing penalty 
for financial year ended December 
31, 2014. Also, in the first quarter 
(Q1) of 2015, Daar Communication 
Plc paid N3.8million as default 
filing penalty according to report 
at the Nigerian Stock Exchange.  

C o m p a n i e s ’  f i n a n c i a l 
information which is periodic 
disclosure and their on-going 
material events are meant to 
be disclosed to the Exchange 

in a timely manner to enable it 
efficiently perform its function of 
maintaining an orderly market.

DN Meyers Plc was affected 
as the company paid N200, 000 
penalty for its financial year ended 
December 31, 2015.

DN Tyre & Rubber Plc paid 
N3.2million for the year ended 
December 31, 2014; N4.5million 
for first-quarter 2015; N3.2million 
for second-quarter 2015; and in 
the third-quarter of 2015, DN 
Tyre & Rubber Plc paid another 
N1.9million penalty for default 
filing of its result for that quarter.

E c o b a n k  T r a n s n a t i o n a l 
Incorporated (ETI) paid N200, 
000 default filing penalty for the 

financial year ended December 
31, 2015. Equity Assurance Plc paid 
N600, 000 as default filing penalty 
for its financial year December 31, 
2015 results.

The company also paid N500, 
000 in the first quarter of 2016. 
FBN Holdings Plc paid N400, 000 
as penalty for the financial year 
ended December 31, 2015. Flour 
Mills Nigeria Plc paid N100, 000 
for third quarter of 2015. Fortis 
Microfinance Bank Plc paid N700, 
000 for financial year ended 
December 31, 2015. 

Great Nigeria Insurance Plc 
paid N3.8million for financial 
year ended December 31, 2014; 
N3.8million as default filing penalty 
for first quarter 2015 results; and 
N2.5million for second quarter 
2015 results, and for the third 
quarter of 2015, Great Nigeria 
Insurance Plc paid N1.200million 
default filing penalty.

Japaul Oil Maritime Services 
Plc paid N800, 000 penalty for its 
financials in the period ended 
December 31, 2015. Presco Plc paid 
N600, 000 for December 31, 2015 
financial year.

Smart Products Plc paid N200, 
000 for December 31, 2015 financial 
year.  Sovereign Trust Assurance 
Plc paid N500, 000 for December 
31, 2015 financial year.

For its financials in the period 
ended December 31, 2015, Staco 
Plc paid N200, 000.  Standard 
Alliance Insurance Plc paid N500, 
000 for its financials in the period 
ended December 31, 2015; while 
Tripple Gee Plc paid N100, 000 for 
its third quarter 2015 results. 

The Nigerian corporate 
Treasurers under the umbrella 
of the Association of Corporate 
Treasurers of Nigeria (ACTN) 

have scheduled a breakfast meeting 
to interact and brain storm on how 
the current operating business 
environment impacts on their activities 
and to proffer solution as well as project 
possible economic outcome and 
applications for 2017.

Sarah Alade, deputy governor, 
economic policy, Central Bank of 
Nigeria (CBN) will deliver the keynote 
address on the theme of the meeting 
while discussions at the panel session 
will be led by experienced professionals 
drawn from the financial markets.

The ACTN is a professional 
Association established to foster the 
interests of Corporate Treasurers of the 
buy-side and non-bank sell-side of the 
Nigerian financial markets by providing 
the platform for policy advocacy, 
discussions on issues of mutual 
interest, education/enlightenment 
and standards development of the 
corporate treasury function.

The Breakfast meeting scheduled to 
hold Thursday, December 15, 2016 in 
Lagos is themed “The Economic Outlook 
for 2017”. It will focus on economic policy 
directions for 2017 with a panel session 
on Currency, Funding and Liquidity 
Management is borne out of the current 
economic recession occasioned by the 
collapse of the world oil market which 
has resulted in sharp fall in foreign 
exchange earnings apart from adversely 
affecting the economic growth and 
development of Nigeria.

Expected at the session are 
Corporate Treasurers, Treasury 
Managers, Finance Managers, Chief 
Financial Officers (CFOs), Financial 
Directors, among others from different 
sectors of the economy such as oil and 
gas, Telecommunications, Trading and 
Manufacturing, Aviation, Service, Food 
and Beverages, Hospitality as well as 
public sector. They will have a robust 
deliberation on the subject matter and 
come up with solutions and possible 
applications for 2017.

Corporate Treasurers 
meet to discuss future 
of Nigerian economy

…Insurance companies top list

Oscar Onyema, CEO, Nigerian Stock Exchange



Th e  a b o v e  f u n d 
M a n a g e m e n t 
Company took money 

from us on periodic bases 
and once gave investment 
statement upon request.

Apart from my humble 
self, I have referred them to 
other individuals including 
my family members and 
c h u rc h  m e m b e r s.  T h e 
problem is that every effort 
to reclaim our investment 
had met brick wall.

They will normally tell you 
that if they sell your stocks, 
you will be called. More 
than five years now, we are 
unable to get return for our 
investment.

Their last addresses are: 
(1) Location: Head Office 
A d d r e s s :  S H E K I N A H 
PL AZA , 23,  Ajao Road, 
Off Adeniyi Jones, Ikeja. 
Telephone: 07064557021; 
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Economic recession: Causes and impact (1)
W h a t  i s  a n  e c o n o m i c 
recession?

T
he United States 
National Bureau 
o f  E c o n o m i c 
Research defines 
a n  e c o n o m i c 

recession as “a significant 
decline in the economic 
activity spread across the 
country, lasting more than 
a few months, normally 
v i s i b l e  i n  r e a l  g r o s s 
domestic product (GDP) 
g r o w t h ,  r e a l  p e r s o n a l 
income, employment (non-
farm payrolls), industrial 
production, and wholesale-
retail sales”.

A  t e c h n i c a l  ( r u l e  o f 
t h u m b )  p e r s p e c t i v e  t o 
an economic recession 
sees it as a period when 
a country’s GDP declines 
consecutively for at least two 
(2) quarters on a quarter-
on-quarter comparison. 
Economic recessions are 
generally  characterised 
by a persistent decline in 
economic activities and 
o u t p u t ,  w h i c h  r e s u l t s 
in the worsening of key 
macroeconomic indicators 
s u c h  a s  e m p l o y m e n t , 
consumption, industrial 
production, stock market 
capitalisation, wholesale 
and retail sales, amongst 
others.

Consequently, as income 
and employment weakens, 
the economy begins to 
e x p e r i e n c e  i n c r e a s e d 
poverty, hunger, crime and 
inequality. An example of 
an economic recession in 
recent history is the global 
e c o n o m i c  re c e s s i o n  o f 
2007/2008. 

A “recession” represents 
one (1) of the four (4) phases 
of a business cycle, with 
the other phases being 
“ b o o m”,  “ t r o u g h”,  a n d 
“recovery”. Recessions have 
been observed to succeed 
a  p e r i o d  o f  s u s t a i n e d 

economic progress known 
as a ‘boom’; and when not 
promptly addressed, could 
result  in a ‘depression’, 
which is characterised by a 
significant decline in income 
and employment. This in 
turn pushes the economy 
to its ‘trough’, a state which 
marks the end of output, 
representing a period of 
decline in employment, 
and the likely beginning 
of economic recovery. A 
‘recovery’ can be said to 
be under way when the 
G D P,  e m p l oy m e n t  a n d 
welfare parameters begin to 
improve. 

Possible Causes of an 
Economic Recession

Several factors can trigger 
an economic recession. Key 
amongst these are:  A sharp 
and unexpected increase 
in the price of the factors 
o f  p r o d u c t i o n ,  w h i c h 
often leads to a decline 
in output,  employment 
and consumer spending; 
persistent monetary policy 
tightening, seeking to reduce 
inflation through increase(s) 
i n  i nt e re s t  rat e,  w h i c h 
incidentally cascades to a 
shrink in credit, investment, 
and output; financial market 
crisis where credit expansion 
triggers a debt crisis as 
was experienced in the 
2007/2008 global economic 
recession; and persistent 
decline in the prices and/or 
demand for commodities, for 
countries with a dominant 
export sector

I r r e s p e c t i v e  o f  t h e 
cause(s) of an economic 
recession, it often depresses 
economic activities and 
creates an atmosphere of 
business uncertainty, with 
implications for investments 
across virtually all sectors of 
the economy, including the 
financial markets.

Impact of  e c onomic 
recession on key economic 

indicators
Interest Rate: Interest 

r a t e s  a r e  g e n e r a l l y 
expected to decline during 
an economic recession. 
M o n e t a r y  a u t h o r i t i e s 
often pursue low interest 
rates during a recession to 
stimulate the economy and 
encourage spending. This 
has implications for yields 
across various asset classes, 
particularly fixed income 
securities. This decline in 
interest rates may drive out 
investors (who are typically 
after higher interest rates) 
to other markets where they 
can obtain a higher return on 
their investments

E x c h a n g e  R a t e :  A n 
economic recession often 
triggers the exit of foreign 
portfolio investments to 
“safer” markets, thereby 
m o u n t i n g  a  d o w n w a rd 
p r e s s u r e  o n  t h e  l o c a l 
currency. Broadly speaking, 
the impact of a recession on 
exchange rate depends on 
the current account position 
of the economy. 

When an economy with a 
large current account deficit 
(the value of imports of 
goods/services/investment 
income is  greater  than 
t h e  v a l u e  o f  e x p o r t s ) 
experiences a recession, a 
trade deficit will mount a 
downward pressure on the 
currency.

The reverse is true for 
an economy with a current 
account surplus (the value of 
imports of goods/services/
investment income is less 
than the value of exports). 

This partly explains the 
scenario in the 2007/2008 
global recession, where 
t h e  U n i t e d  K i n g d o m 
experienced a significant 
depreciation of the British 
Pound, compared to the 
United States where the 
US Dollar remained largely 
stable.

SEC, Fund Managers work on 
E-Transfer to boost financial inclusion

Fu n d  M a n a g e r s 
Association of Nigeria 
(FMAN) is working 
with the Securities 

and Exchange Commission 
(SEC) on electronic transfer of 
funds so as to boost financial 
inclusion.

Ore Sofekun, president of 
Fund Managers Association 
of Nigeria disclosed this at the 
annual workshop of Capital 
Ma rke t  C o r re s p o n d e nt s 
A s s o c i a t i o n  ( C A M C A N ) 
of Nigeria held in Lagos 
weekend.

S o f e k u n  n o t e d  t h a t 
electronic transfer of funds will 
ensure confidence building 
between investors and fund 
managers and encourage 
more savings. She spoke on 
the topic, “Deepening Retail 
Investors’ Participation in the 
Capital Market”.

According to her, increase 
s a v i n g  w i l l  a c c e l e r a t e 
economic growth. “If we really 
want to develop our country, 

we have to save for long term.”
S ofekun,  who is  a ls o 

the Managing Director of 
Investment One Venture 
Capital, said in 2008 number 
of domestic investors who 
invested in the money market 
funds was higher than foreign 
investors,  disclosing the 
foreign  investors took over 
and when the economy was 
down, they went away with 
their dollars.

“ In  Uni t e d Ki ng do m, 
average investors save their 
money for six to seven years as 
a day a child is born, parents 
begin to save for his or her 
University education as both 
primary and secondary school 
education is free.” she said.

A l s o  s p e a k i n g  at  t h e 
workshop, Kaodi Ugoji, , 
vice president, Strategy and 
Corporate Services, FMDQ 
OTC Securities Exchange 
noted people are not taking 
advantage of opportunities 
in the capital market as two 

AIMS Asset Limited…Your client wants to reclaim his investment
E-mail: aims@aimsassetmgt.
com, customercare2016@
aimsassetmgt.com ; (2) 
Location: Suite A19/20 
A b r a h a m  P l a z a ,  A . E . 
Ekukinam street, Utako, 
Abuja, FCT. We will  be 
grateful if Investor Square 
can assist in making this 
company pay-up.  Thanks
Yours Faithfully
Olusola Olayanju
olayanjuolusola@yahoo.com
08087144404, 08098714404
 

Dear Olayanju,
Investor Square contacted 

A I M S  A s s e t  L i m i t e d 
concerning your complaints. 
We also gave them your 
names and contact details to 
reach you. As at Tuesday, they 
promised to do so. Kindly let 
us know whether they have 
or have not responded to this 
concern.  Thanks.

Dear Sir,
I trust this mail meets 

you well. How can I buy 
M T N  s h a re s  i n  S o u t h 
Africa without being there 
physically? Regards,

‘Tobi Ojumu
ojumutobi@yahoo.com

Dear Ojumu
Please contact your stockbroker 
for an advice. Good luck

Complaints & Suggestions   

percent of retail investors 
participate in the capital 
market  compare d to  43 
percent in United State or 19 
percent in South Africa.

She noted that listing of 
State Government bonds in 
the OTC market will forestall 
default as people will have 
opportunity to take position 
in the bonds. She said that 
key documents of companies 
listed in the FMDQ market 
are posted in the website 
for investors to take good 
decision.

In his presentation, Adeniyi 
Adebisi, national coordinator-
e l e c t  o f  I n d e p e n d e n t 
Shareholders Association of 
Nigeria (ISAN) who noted 
that market capitalisation of 
equities on the Nigerian Stock 
Exchange has shrunk from 
N14 trillion to N8.6 trillion, 
said government needs to 
ensure return of confidence 
in the capital market.

He said:  “Confidence of 
the investors, especially, retail 
shareholders, have been jolted 
and severely shaken. It will 
require a great deal of efforts 
on the part of government at 
the highest level of authority 
to bring back the confidence.

“Essentially, investment 
is saving and not gambling. 
From this perspective, many 
investors who had their 
fingers badly burnt might have 
acted from not too altruistic 
motives.”

Adebisi suggested that 
massive education of the 
investors should be embarked 
upon by all the stakeholders 
in the capital market, adding 
that “Some inducements may 
be worked out as well.”

Mounir Gwarzo, SEC DG



Investor’s Square
•Have you been shabbily treated by your registrar, stockbroke r or 
other capital market operators?
Let us know and investor will help you investigate and report back.
E-mail: investor@businessdayonline.com

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.35 0.7%  90,753.28  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.09 -2.1%  19,384.88  -10.0 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.62 -2.5%  16,685.60  8.6 651.4

MTN Group MTN SJ Telecommunications South Africa 7.97 -4.5%  14,522.06  15.0 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.45 -1.6%  16,737.64  10.6 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.24 -2.3%  5,457.34  119.0 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 11.33 3.3%  4,591.53  -104.8 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.32 -3.4%  5,757.08  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.34 0.4%  11,726.41  20.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 2.1%  8,850.20  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.18 -2.0%  2,519.40  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 38.82 -1.0%  7,901.53  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 3.6%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.76 0.1%  3,724.83  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.56 -1.3%  952.90  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.36 -2.0%  806.23  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.59 0.8%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 216.01 -5.7%  3,773.59  22.1 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.58 -2.8%  1,155.93  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.93 -0.8%  3,893.06  12.4 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 11.5%  2,244.10  5.5 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.8%  1,429.85  4.1 31,396.5

CGI CGI MC Real Estate Morocco 42.09 -0.1%  774.85  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 2.1%  435.04  468.4 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 3.89 1.0%  4,464.09  14.8 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 5.1%  368.19  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.75 -3.3%  483.67  8.5 84.1

East African Breweries EABL KN Breweries Kenya 2.44 -5.0%  1,929.82  26.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 0.3%  7,994.44  18.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.3%  1,481.67  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.92 0.9%  591.85  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.48 -4.3%  995.92  21.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.78 -0.4%  500.00  15.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.8%  672.66  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 4.5%  486.90  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  950.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.2%  497.11  6.2 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 0.0%  511.87  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -0.8%  1,132.30  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 -2.4%  900.16  4.3 3,025.2

United Capital investment views  

This past week saw the 
equities market post 
gains, as sentiment 
swung upbeat across 

key sectors. As such, at 
25,740.8 points, the ASI closed 
the week 1.6%   higher from 
the previous week, trimming 
YTD losses to -10.1%.

The money market opened 
relatively liquid as FAAC 
allocation inflow provided 
a boost to system liquidity, 
placing downward pressure on 
key market rates. Specifically, 
the Open Buy Back (OBB) 
and Overnight (ON) rates 
closed the week at 10.0% and 
10.5% respectively vs. 11.9% 
and 12.6% in the previous 
week, despite aggressive OMO 
auction worth N200b, towards 
the end of the week.

In the light of recent news-
flow around OPEC production 
cut, which has driven a rally 
in oil prices, momentum is 
likely to remain positive in 
equities for the most part of 
the week, with intermittent 
profit booking especially on 
financials and energy counters.

 We however expect the 
euphoria around the OPEC 
deal to subside in the coming 
weeks as the market digests the 
probability of full compliance 
by the cartel members, as 
well as a possible trigger for 
increased shale production if 
oil prices continue to rally.

For the FI market, we see 
scope for yields to moderate 
on average though sentiment 
is likely to be mixed through 
the week. Overall, we expect 
possible CBN OMO calls to 
shape the dynamics of the FI 
market this week.

Domestic Financial Markets 
Review and Outlook

Equities: swing positive as 
the ASI gains w/w

This past week saw the 
equities market post gains, 
as sentiment swung upbeat 
across key sectors.  As such, at 
25,740.8 points, the ASI closed 
the week 1.6% higher from the 
previous week, trimming YTD 
losses to -10.1%.

A closer look at the sectoral 
performance revealed largely 
mixed sentiment, albeit with 
a bullish bias. Specifically, the 
Oil and Gas sector closed the 

Equities swing positive on OPEC deal

I            RNVESTO
Helping you to build wealth & make wise decisions
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...is the rally sustainable?

Following last  ses-
sion’s drop in value, 
the Ai40 Index con-
tinues to suffer losses 

as it marks a decline of four 
consecutive sessions this 
week. Nonetheless, Nigerian 
banking equities proved to be 
star performers as they made 
up the entirety of the Gainers 
List. The Losers List this week 
featured a much more mosaic 
picture with stocks from five 
different countries. The index 
lost 0.56 points; a drop off 
0.62% from last week’s value 
of 89.35. It closed the week 
out on a value of 88.79

It was a busy time in global 
markets last week as US equi-
ties closed largely flat on Fri-
day according to CNBC. This 
followed weeks of the ma-
jor indexes reaching record 
highs after Donald Trump’s 
electoral victory. On Friday, 
investors braced for another 
market mover in the form 
of the Italian Constitutional 
Referendum on 4 December. 
This event saw the Prime 
Minister, Matteo Renzi, re-
sign after a heavy defeat and 

subsequently global markets 
fell into disarray on the back 
of renewed sentiment of Eu-
ropean political instability. 
According to Reuters, “The 
euro fell to a 20-month low 
on Monday and investors 
fled riskier assets.” Oil mar-
kets closed higher on Friday 
($51 a barrel) after OPEC’s 
decision to cap output of the 
commodity.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.11%, or 21.51 points, to 
close at a value of 19,170.42. 
The Nasdaq Composite Index 
gained a modest 0.09%, or 
4.55 points, to end the ses-
sion at 5,255.65. Lastly, the 
S&P 500 edged up by 0.04%, 
or 0.87 points, to close Friday 
on a value of 2,191.95.

Gainers 
Nigerian banking stocks 

tracked by the index had a 
fantastic session as they took 
four out of the five spots on 
the Gainers List. Guaranty 
Trust Bank scooped up the 
pole position with a gain of 
11.5%. First Bank stock in-

Africa investor Ai40 Weekly Commentary – 5 December 2016
creased by 5.1% while Stanbic 
IBTC Bank picked up 4.5%. 
Closing out the banks, Zenith 
Bank gained 3.8%.

Nigerian Breweries edged 
up by 3.6% after being named 
the “Best Company in Re-
sponsible Consumption and 
Production in 2016” accord-
ing to The Eagle Online.

Losers
This week, the Losers List 

was essentially quite mixed in 
terms of the geographic cov-
erage. Ghana-listed Tullow 
Oil Plc dropped 3.4% while 
Egyptian real estate firm, 
TMG Holdings lost 4.3%. 
South African telecoms group 
MTN lost 4.5% as the group’s 
battle with Nigerian lawmak-
ers continues. The stock for 
Nairobi-listed East African 
Breweries fell by 5.0% while 
Lafarge, a Moroccan-based 
building materials supplier, 
lost 5.7%.

 

For more on the Ai40 In-
dex, please, visit the Africa 
investor website at www.af-
ricainvestor.com.

week higher to top gainers’ 
chart with an appreciation of 
+10.0%. The Banking Index and 
the Consumer Goods sector 
followed suit with positive 
weekly returns of +4.2% and 
0.7% respectively, just as 
the Industrial Goods sector 
closed the week marginally 
up by +0.1%. Example of 
stocks that drove positive 
momentum in these sectors 
include MOBIL (+55.1%), 
PORTLAND (+31.2%), WEMA 
(+9.6%), CADBURY (+9.6%), 
OANDO (+9.3%), GUARANTY 
(+9.2%) and OKOMU (+5.0%). 
Conversely, the Insurance 
Index was the only laggard 
which closed the week lower 
with a return of -2.0% w/w 
weighed by bearish trading in 
AXAMANSARD (-9.0%).

When compared to the 
previous week, overall market 
sentiment however worsened 
with market breadth settling 
at 0.8x (relative to 1.0x in 
the previous week) as 27 
stocks appreciated against 
32 decliners. Activity level 
during the week was more 
divergent as the average value 
traded declined by 37% w/w to 
N1.7bn, average volume traded 
saw a spike of 300% w/w to 
360.6m units.

In the light of recent news-
flow around OPEC production 
cut, which has driven a rally in 
oil prices, momentum is likely 
to remain positive in equities 
for the most part of the week, 
with intermittent profit booking 
especially on financials and 
energy counters. We however 
expect the euphoria around 
the OPEC deal to subside 
in the coming weeks as the 
market digests the probability 
of full compliance by the 
cartel members, as well as a 
possible trigger for increased 
shale production if oil prices 
continue to rally.

Money Market rates 
moderate marginally w/w

In the past week, the 
m o n e y  m a rk e t  o p e n e d 
relatively liquid as FAAC 
allocation inflow provided a 
boost for the system liquidity, 
w i t h  k e y  m a r k e t  r a t e s 
trending lower. Specifically, 
the Open Buy Back (OBB) 
and Overnight (ON) rates 

closed the week at 10.0% and 
10.5% respectively vs. 11.9% 
and 12.6% in the previous 
week, despite aggressive OMO 
auction worth N200b, towards 
the end of the week. We expect 
another OMO auction early 
this week as the money market 
rates suggest a relatively robust 
system liquidity.

FI Market: yields mixed on 
FAAC inflow

In the past week, yield trend 
in the fixed income market was 
mostly mixed, as investors rode 
on the FAAC inflow to hunt for 
bargain in short-dated papers. 
Furthermore, uncertainties 
a r o u n d  t h e  d o m e s t i c 
macro fundamentals tilted 
momentum more towards the 
T-bills.

Despite a N200b OMO call 
by the apex bank, the T-bills 
market was mostly bullish 
with yields on average down 
by 72bps, closing the week at 
18.0%. However, the bonds 
market was bullish as investors 
appeared to be booking profit 
on their positions in the long 
dated instruments to take 
advantage of higher yields 
in T-bills. At the end of the 
week, average yield moved 
10bps north, to end the week 
at c.15.9%. This week, we see 
scope for yields to moderate on 
average with sentiment likely 
to be mixed. We think overall 
FI market dynamics will be 
shaped by possible OMO call 
by the apex bank.

Naira flat at the official 
window, depreciates at the 
parallel market

At the spot market, the naira 
closed at N305 NGN/USD in 
the past week, trading flat on 
the previous close. However, 
the parallel market saw the 
domestic currency depreciate 
further on a renewed pressure 
3pptw/w to close at 479.0/USD. 
At the international market, Oil 
price rose to US$54.5pb, (from 
$47.2 bps a week earlier) on 
the back of recent agreement 
by OPEC members to cut 
production by 1.2mbpd. In 
the week ahead, we expect 
pressure on the naira to linger 
especially at the parallel market 
as unmet demand from the 
official market continues to 
stoke imbalances.
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Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

Globacom thrills cus-
tomers with innovative 
products

Page 24 Page 24

ANALYSIS

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 24

Prices of soaps and 
detergents as at 
December 6, 2016

Integrated strategy: Brick-and-
mortar stores need online presence

23Thursday 08 December 2016  BUSINESS  DAYC002D5556

STEPHEN ONYEKWELU

Sh o p p i n g  a n d 
spending trends 
are changing in 
Nigeria with the 

rise of smartphone use 
among a teeming young 
and mobile population 
with 50 percent of those 
surveyed admitting to 
have at least checked 
for products and prices 
online before going to 
the open air markets. 

Some who resisted 
online shopping were 
mostly above 35 years 
old and expressed con-
cerns that bordered on 
credibility of online re-
tailers. Others, below 
35 said they would shop 
more online for conve-
nience and when the 
prices are right. This 
means for brick-and-
mortar shops or tra-
ditional shop owners 
to gain a share of this 

youthful market they 
would need well-craft-
ed online strategy to 
increase their virtual 
presence.

For example, Forbes 
stated that world’s larg-
est brick-and-mortar 
retailers such as Wal-
Mart, Nordstrom, Target 
and Macy’s are among 
the chains that report-
ed their online sales 
outperformed receipts 
at brick-and-mortar 
stores. Among result 
highlights:

Wal-Mart Inc., which 
acquired Jet.com in Sep-
tember, posted a 6 per-
cent increase on global 
online sales. Sales at 
stores open at least 
a year, or same-store 
sales, rose 1.2 percent, 
an eyelash short of the 
forecast of 1.3 percent.

Upscale department 

store chain Nordstrom 
reported sales at Nor-
dstrom.com rose 20.1 
percent. Same-store 
sales rose 2.4 percent, 
boosted by the chain’s 
annual Anniversar y 
Sale. (Combined sec-

ond- and third-quarter 
sales rose 0.4 percent.)

To create online pres-
ences and drive sales, 
brick-and-mortar stores 
could do the following:    

Buy online, pick up 
in-store

Several retailers, in-
cluding Macy’s, Kohl’s, 
J.C. Penney and Nor-
dstrom, now offer an 
option to buy online 
and pick up the item in-
store. This is among the 
most straightforward 

ways to get a shopper 
into the store. 

Make them winners 
Retailers can pro-

mote online contests 
that require the winner 
to pick up the prize in-

Domino’s Pizza captures additional market share 

D
omino’s Piz-
za Nigeria 
is capturing 
addit ional 
m a r k e t 

share as it creates value 
and recently opened its 
20th store in Ogudu, Lagos 
State, this is meant to pro-
vide proximity and con-
venience for consumers 
around the Ogudu GRA, 
Ketu, Alapere, Ojota and 
environs.

The new outlet which 
is strategically located at 

STEPHEN ONYEKWELU

…opens 20th store in Ogudu
Ramat Bus Stop in Ogudu 
GRA, Lagos drives home 
the brand’s overall stra-
tegic and operational ob-
jectives to reach as well 
as make its products and 
outlet experience more 
accessible to its teem-
ing consumers across the 
country.

This 20th outlet would 
offer same high quality 
and great tasting Pizza 
that Domino’s Pizza is 
known for and comes with 
an ambience that is cool, 
engaging and sure to make 
each visit an unforgettable 

experience. It would come 
with great customer care 
services and innovative 
approaches to ensure con-
sumer satisfaction.

Speaking at the for-
mal opening of the out-
let, Antoine Zammarieh,  
Managing Director, Eat 
N’ Go Limited, stated that 
the opening of the Ogudu 
outlet of Domino’s Pizza 
brings to bear the brand’s 
commitment to continu-
ally bridge the proximity 
challenges faced by its ex-
isting consumers within 

L-R: Caroline Odukoya-Ijogun, Marketing Director, Domino’s Pizza; Othman 
Sankari, Operations Manager, Domino’s Pizza; Antoine Zammareh, Managing 
Director, Eat N’Go; Olufumi Imonu, Training/OER Coach, Domino’s Pizza and 
Ufuoma Ogeleka, Marketing Coordinator, Domino’s Pizza at the opening of its 
20th outlet at Ogudu, Lagos, recently. continues page 24



AGBEZE CHINWE

30 BUSINESS  DAY C002D5556 Thursday 08 December 2016  

store. A social media 
sharing contest, or sub-
mission of photos wear-
ing the retailer’s cloth-
ing in creative ways, 
are among the kinds of 
competition that could 
be considered in this in-
stance. Or, to maximise 
the shopper turnout, 
the retailer can host an 
online drawing that re-
wards a select number 
of entrants with shop-
ping sprees. 

Place exclusives on 
shelf

Retailers can use their 
online stores to promote 
exclusive, limited-time 
products available only 
at brick-and-mortar 
locations. Macy’s and 
Target, which excel at 
exclusive designer rela-
tionships, could lever-
age these partnerships 
to introduce new items 
that may complement 
online selections, but 
are available only at the 
store. 

Make the shopper 
part of the experience

A mass merchant 
can offer toys for fami-
lies in need during the 
holidays, or offer the 
purchase of clothes to 
donate to local home-
less shelters. By en-
couraging shoppers to 
purchase and donate 
pre-selected merchan-
dise to neighbors in 
need, retailers support 
a sense of community 
and charity while en-
hancing sales.

Integrated 
strategy:...

continued from page 23

Globacom thrills customers with innovative products

G
lobacom par-
ticipated in 
the 30th La-
gos Interna-
tional Trade 

Fair where they showcased 
their gilt edged products 
and offerings at pocket 
friendly rates. Chinwe Ag-
beze was there and now 
reports…

It was an assemblage 
of numerous local and 
international companies at 
the Tafawa Balewa Square 
(TBS), the venue of the 
Lagos International Trade 
Fair which held on Nov. 
4 – Nov. 13, 2016

The venue of the fair 
came alive and was filled 
to capacity with exhibitors 
and visitors. For the exhibi-
tors, it was a veritable plat-
form to expose their brand 
to participants. It was also 
an ample opportunity for 
visitors to purchase several 
products at discounted 
prices as they took ad-
vantage of the period that 
comes once in a year to 
shop to their fill.

At the fair, small, medi-
um and large scale compa-
nies had their tents pitched 
at different corners. Globa-
com’s stand was a beehive 
of activities as customers 
trouped in their large num-
bers to purchase various 
items ranging from gadgets 
to phones and SIM cards.

Everyone who visited 
the stand was treated to 
the brand’s legendary 
hospitality as Globacom’s 
trained customer care per-
sonnel were on ground to 
attend to enquiries and 
present the company’s 
rich bouquet of offerings, 
products to existing and 
prospective customers.

Odunlade Adekola and 

Jay Kolo, both Glo brand 
ambassadors were the 
cynosure of all eyes at 
the special day at the fair. 
Odunlade entertained visi-
tors at the stand with ques-
tions and winners smiled 
away with free recharge 
cards, T-shirts, hand fans 
and other merchandising 
items.

Globacom took advan-
tage of the fair to showcase 
their latest innovative and 
affordable telecommuni-
cations products like the 
Glo 4G LTE, “Borrow Me 
Data”, which gives sub-
scribers endless internet 
connection and three reju-
venated products- “Double 
Free Tomorrow”, “11k per 
second for All” and “Glo 
IDD Packs.”

Kamaldeen Shonibare, 
Globacom’s head of Corpo-
rate Sales, said the Glo 4G 

LTE is the first nationwide 
4G LTE mobile network in 
Nigeria.

‘‘It is the fastest data net-
work in Nigeria and is avail-
able in over 33 locations in 
the country. Plans are on 
to extend the advanced 
network to many more lo-
cations across the country,’’ 
he said. Nike Akande, the 
president of Lagos Cham-
ber of Commerce and In-
dustry (LCCI) who was 
present, commended Mike 
Adenuga, the Globacom 
chairman for his uncom-
mon entrepreneurial spirit 
and giant strides in the tele-
communication industry 
that has made the Globa-
com brand a household 
name in the country.

According to her, ‘‘the 
latest figures from the Ni-
gerian Communications 
Commission (NCC) con-

firmed Globacom as the 
leader in new lines sub-
scription for amassing 5 
million new subscribers 
between June 2015 and 
June 2016. This represents 
a growth of 68 percent of all 
new subscriptions.’’

The LCCI president ex-
pressed satisfaction that 
the trade fair which they 
had consistently organised 
in the last 29 years had 
grown in leaps and bounds 
to the extent that it is now 
adjudged the biggest and 
best in West Africa.

Shonibare explained 
that Globacom was partic-
ipating in the fair because 
of its firm belief in Nigeria.

He described the theme 
of the fair ‘‘Positioning the 
Nigerian Economy for Di-
versification and Sustain-
able Growth’’ as timely and 
complimentary to efforts 

to reflate the economy.
Shonibare opined that 

the best strategy to beat 
recession was patronage of 
home-made goods by all, 
adding that Globacom was 
irrevocably committed to 
giving Nigerians the best 
deals possible through 
provision of gilt-edged 
products and services at 
affordable rates.

He said, ‘‘our experience 
has shown that the ben-
efits of patronising home-
made goods are multidi-
mensional. Apart from the 
direct impact of boosting 
the local economy, such 
patronage has other spin 
offs which invariably in-
spire confidence in every 
aspect of national life.

‘‘You will all recall the 
per second billing, which 
we pioneered at inception, 
and how it brought down 
the prohibitive costs of 
telecommunications in 
the country. This is still our 
forte today and the ratio-
nale for all our activations.’’

To cap it up, at the Glo 
special day held at the 
LCCI pavilion, attendees 
who answered questions 
on Globacom operations 
were handsomely reward-
ed with various prizes.

Some of the winners in-
clude: Emmanuel Asiegbu, 
a 31 year old Chemical En-
gineer; Ifeanyi Adigwe, 44 
year old artiste, 26 year old 
Adejare Oloruntobi; Ko-
lade Loveth, a civil servant 
with NDE; a publisher, 
Isiaka Momoh; Jummie 
Eze, a 28 year old Journal-
ist with DBN TV and Taiwo 
Adelugba, a 48 year old 
civil servant.

Others include band 
members of the Navy Band 
that entertained won free 
recharge cards in the “Fast-
est Fingers” competition.

L-R: Kamaldeen Shonibare, Globacom’s Head, Corporate Sales, receiving an 
award of appreciation on behalf of Globacom; Nike Akande, the President, LCCI, 
and Mansur Opakunle, Globacom’s Head, Public Sector, at the Glo Special Day 
during the 30th International Trade Fair, held recently in Lagos.

Lagos.
 “We are pleased to es-

tablish a presence in this 
neighbourhood as part 
of our continued retail 
drive and commitment 
to increasing the number 
of Domino’s Pizza out-
lets to thirty (30) by 2017. 
You can be assured of our 
readiness to provide excel-
lent customer experience 
synonymous to best global 
practices in this outlet in 
order to ensure and that 
every experience with the 
Domino’s Pizza brand is 
one to be cherished.” he 
added

Caroline Odukoya-Ijo-
gun, Marketing Director, 
Domino’s Pizza Limit-
ed, pointed out that “the 
opening of the 20th store 
in Ogudu was necessi-

Prices  of  soaps  and  detergents  as  at  December  6,  2016  

Source:  BusinessDay  Research  

Products Price  (December) Price  (November) %  change

Ac9on  Detergent(10kg) N2700 N2570 5.0

Ariel  (1kg) N650 N550 1.8

Sunlight  detergent  
(1kg)

N600 N500

Omo  (1kg) N650 N500 30

Klin  (190g) N120 N100 20

Eva  soap  (150g) N150 N130 15.3

DeKol  soap  (120g) N220 N200 10

Tetmosol(75g) N150 N130 1.5

Extract  Papaya  
Calamansi  soap  (65g)

N450 N350 2.8

Delta  soap  (80g)   N120   N100     20

Waw  mul9purpose  
soap  (60g)

N90 N50 25

B29  tablet  soap N90 N60 50

Domino’s Pizza captures...

tated by the need to fur-
ther expand our services 
and operations due to the 
growing trend of Domino’s 
pizza lovers around the 
Lagos metropolis.” 

She further stated that 
“the strategic location of 
the Ogudu outlet was to fill 
the void faced by consum-
ers within the area and 
ensure that the brand is al-
ways only a doorstep from 
its consumers. In addition 
to this we are easaing com-
munication flow and pur-
chase process between the 
brand and consumers by 
ensuring that pizza orders 
could be made through 
online media platforms 
which also include the 
Domino’s Pizza social me-
dia handles”

continued from page 23
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 A daily guide to your Personal Finance

O
ut there in the 
marketplace – 
in the offices, 
p r o d u c t i o n 
factories, mo-

tor parks and households 
are all caught up with the 
frenzy that ‘Waao, the year is 
about to be over.’ While it is 
partially echoed in joy for sur-
viving the year, the thought 
of many is on whether or not 
their expectations have been 
achieved.

Did your expectation 
come through? Is there hope 
since the year is remaining a 
few weeks? Are there some 
opportunities one can take 
advantage of before the De-
cember 31?

Some people who are not 
well guided by their instinct 
may think end of the year is 
the end of the world. These 
set of people could become 
hypertensive because they 
have not achieved their tar-
get for the year. They don’t 
mind breaking banks if they 
find one. This is the period 
you find increase in robbery 
incidents because some want 
to celebrate end of year fes-
tivities in grand style, and by 
all means.

These people are living 
amongst us and so pose some 
security threats to lives and 
property. Therefore, this is 
a period to be security con-
scious. You must guide what 

•  Be alert when returning 
to your home or compound. 
Ensure that you are not being 
followed or that there are no 
unknown persons loitering 
near your gate/premises. If 
you are in any doubt, drive 
on to a known or secure 
location such as a police sta-
tion and report your doubt/
suspicion.

• Avoid non-critical trips. 
Minimize night time move-
ments. When travelling, avoid 
stopping in lonely, obscure 
places. Fill your fuel tank be-
fore you embark on a journey 
and stop to buy fuel only in 
major towns/cities.

• Do not flaunt your 
wealth! Do not display or ex-
pose anything of value either 
in your car or at home where 
it may be seen from outside 
as they may attract criminal 
attacks.

• As much as it is practi-
cable, conceal your identity. 
A low profile lifestyle may 
reduce your vulnerability to 
criminal attacks.

• Avoid carrying large 
amounts of cash and where 
possible, consider transac-
tions in banks within Shell 
premises.

• Avoid using ATMs in 
public places and during 
dark hours.

• Limit the number of 
people that know your per-
sonal details and travel ar-
rangements.

• Ensure you carry valid 
vehicle papers and pertinent 
travel documents at all times.

MoDesTus AnAesoronye

you have jealously because 
any loss this time may deplete 
whatever you have suffered to 
gather during the year.

According to experts, as 
we approach end-of-year 
activities, there is the likeli-
hood of increased crimi-
nality. Historically, the rate 
of violent crimes such as 
kidnap for ransom, armed 
robbery, carjacking, extor-
tion, fraud and other petty 
crimes tend to increase dur-
ing this period.

Personal awareness of 

Year end and security threats...

Christmas returns to Nigeria: Demand 
and output indicators at year’s high 

Sentiment in Nigeria 
improved in No-
vember. Standard 
C h a r t e r e d  M N I 

Business Sentiment Indi-
cator (BSI) rose 6.5 percent 
to 60.9 as the upcoming 
holiday season boosted 
business activity; both pro-
duction and demand rose 
sharply. However, while 
the majority of indicators 
improved, signs of weak-
ness remain. Nigerian firms 
are still concerned about 
the deteriorating credit 
environment – interest 
rates paid rose to a record 
high while credit availabil-
ity slumped to a series low. 
Cost pressures also remain 
elevated given Nigeria’s cur-
rent FX regime. 

November business sen-
timent in Nigeria rose to 
60.9 from 57.2 in October. 
New orders and production 
indicators were the major 
drivers of sentiment . Rising 
interest costs and declining 
access to credit are con-
straining business activity 

Nigerian businesses 
reported improved senti-
ment during November. 
The Standard Chartered 
MNI Business Sentiment 
Indicator (BSI) rose 6.5 per-
cent m/m to 60.9 on the 
back of improved business 
activity ahead of the holiday 
season in December. The 
production and new orders 
indicators, which together 
account for 60 percent of 
the headline indicator, rose 

tion in Q3-2016. Production 
expanded to a 2016 high 
in November following a 
strong rebound in the pre-
vious month. Productive 
capacity is also at its highest 
level since October 2015. 
The surge in production has 
largely been supported by 
stronger domestic demand 
as spending usually picks up 
towards the holiday season. 
Current conditions for new 
orders were up 10.6 percent 
m/m and future expecta-
tions point towards a sus-
tained increase in demand 
in the next three months. 
Export orders recorded the 
largest gain, increasing 39.5 
percent to a 13-month high 
after 5 consecutive months 
of contraction. 

the prevalence and tactics 
of criminals remains the first 
line of security risk mitiga-
tion. (You) are expected to 
take responsibility for their 
personal security, by be-
ing vigilant and consciously 
avoiding behaviors that will 
expose them to criminal at-
tacks.

The following security tips 
are considered helpful:

Threat awareness
•  Be interested in knowing 

about security threats and ac-
tivities in your locality – route 

to work, shopping places, 
home/residence and house 
of worship e.t.c. Develop the 
habit of asking friends/col-
leagues/neighbours about 
what is happening around 
your localities with respect to 
security.

• Remember to lock your 
doors and windows before 
leaving home or resting at 
night.

• Check where your chil-
dren are playing and be aware 
of the whereabouts of family 

members are at any given 
time. Always tell someone 
where you are going and what 
time you expect to arrive.

• Remember your per-
sonal journey management 
– vary your times and routes: 
don’t set patterns. Avoid 
known trouble spots and 
avoid night time driving.

• Be vigilant especially 
after social gatherings and 
when returning from places 
of worship, restaurants, clubs 
and supermarkets, etc.

sharply, to their highest 
levels since December 2015. 

In all, 9 of the 15 current 
conditions indicators regis-
tered increases. For future 
expectations indicators, 10 
of 15 were also up, indicat-
ing a more upbeat assess-
ment of business activity 
in the next three months. 
Nonetheless, signs of weak-
ness remain: 4 indicators 
were below the neutral 50 
threshold, with 3 (availabil-
ity of credit, inventories, and 
order backlogs) at series 
lows. 

The results from our BSI 
surveys in October and No-
vember support a more 
positive growth outlook for 
Q4-2016, following a 2.24 
percent y/y GDP contrac-
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David beats Goliath: The impact of a bad BATNA

W
e tend to as-
sume that, in 
business ne-
gotiations, the 
more finan-

cially successful party has an 
edge. If that party has a weak 
BATNA (Best Alternative To a 
Negotiated Agreement), how-
ever, it could be the seemingly 
weaker party that comes out on 
top.

That sort of negotiation 
played out in early 2015, when 
Disney laid out new conditions 
in its “master licensing agree-
ment” for American movie-
theater owners who wanted 
to show Disney’s upcom-
ing “Avengers: Age of Ultron” 
(2015), which was expected to 
be a box-office blockbuster.

As first reported in The Wall 
Street Journal, Disney’s condi-
tions included two controver-
sial demands:

First, to maximize profits, 
the studio wanted discounted 
matinees to end by 5 p.m. rather 
than the traditional cutoff time 
of 6 p.m.

Second, Disney wanted to 
use the National Association of 
Theatre Owners’ average ticket 
price, currently $8.12, accord-
ing to the Hollywood Reporter) 
as the minimum price at which 
box-office revenue would be 
split between the studio and the 
theaters.

Cinema operators that 
charge less than the studio’s 
minimum price, such as those 
in smaller markets, would have 
had to contribute the difference 
to the overall pool. Film studios 
typically make such demands 
to ensure that theater owners 
don’t offer steep discounts to 
“get more people in the door 
and sell them popcorn and 
soda,” according to The Wall 
Street Journal.

John Fithian, head of the Na-
tional Association of Theatre 

Owners, the industry’s trade 
group, responded with a letter 
to Disney saying that he had 
received “an avalanche of com-
plaints, concerns and fears” 
from theater owners about the 
new changes

The theater owners were 
most concerned about Disney’s 
desire to use the average ticket 
price as a nationwide standard, 
according to The Wall Street 
Journal. The practice, if imple-
mented, was expected to dis-
courage theaters from offering 
discounts, ultimately leading to 
further increases in the nation-
al average ticket price, which 
would especially hurt theater 
owners and moviegoers in low-
income communities. In fact, 
Fithian warned Disney, such a 
change could bring about “a cy-
cle of price increases [that] may 
constitute illegal vertical price 
fixing under state and local an-
titrust laws.”

You might have guessed that 

Disney would stand firm in the 
face of the theater owners’ com-
plaints. After all, the studio has 
launched one blockbuster film 
after another in recent years, 
among them “The Avengers” 
(2012) and “Frozen” (2013), 
and its Pixar brand was a hit 
machine—not to mention that 
the company had a new batch 
of “Star Wars” films in the off-
ing. For its highest-grossing 
films, Disney had negotiated 
with theater owners to receive 
as much as 60% of box-office re-
ceipts, well above the industry 
average of 50%.

As it turned out, though, Dis-
ney’s impressive record didn’t 
give it carte blanche with the 
theater owners. Disney’s best 
alternatives to a negotiated 
agreement with the major the-
ater chains were bleak—a last-
minute scramble to line up in-
dependents and small chains, 
or no theater release at all. The 
theaters may have needed Dis-

ney to bring in swarms of mov-
iegoers, but Disney needed the 
theater owners even more. The-
atrical release not only brings 
in hundreds of millions of dol-
lars, but also drives profits from 
DVD sales, streaming video, 
merchandising and other rev-
enues.

So Disney did what any ne-
gotiator with a relatively weak 
BATNA does: It backed down. 
The studio retreated from its 
demand to change the end time 
for matinee pricing, accord-
ing to The Wall Street Journal, 
and expressed willingness to be 
flexible with small-market the-
aters that charge less than the 
national average.

Don’t cry for Disney, though. 
“Avengers: Age of Ultron,” was 
released on May 1, 2015, and 
enjoyed the second-biggest 
opening weekend ever in the 
United States — a win-win out-
come for theater owners and 
the studio alike.

Here are four negotiation 
tactics you can use to deal with 
an unappealing BATNA and 
boost your power at the bar-
gaining table

1. RECOGNIZE THE LIMITS 
OF DRAFT AGREEMENTS.

Organizations often try to 
avoid negotiation altogether 
by presenting their “wants” as 
decided facts in the form of “li-
censing agreements” and other 
forms of draft agreements.

Presenting a contract as a 
“fait accompli” can have a pow-
erful psychological influence 
on a counterpart, but it also can 
inspire rebellion if you push 
things too far.

2. NOTE POTENTIAL RISKS.
The theater owners’ warning 

that rising ticket prices might 
ultimately violate antitrust laws 
may have been a wake-up call 
for Disney. Empty threats are 
never a good idea, but it is wise 
to alert the other party to poten-
tial legal repercussions of their 
proposals.

3. FIND STRENGTH IN 
NUMBERS.

The theater owners were 
wise to allow their trade group 
to speak for them in one voice. 
When faced with a powerful 
counterpart, competitors often 
can gain power — and even im-
prove their own BATNA — by 
teaming up.

4. AVOID ESCALATION.
Disney was smart to back 

down from its aggressive “wish 
list.” If it had continued to press 
the theater owners to accept its 
demands, they might have re-
sponded by refusing to screen 
“Avengers: Age of Ultron,” as 
some independent theaters 
owners in Germany did — a 
move that would have been de-
structive to all parties involved.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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a Build-Transfer-Operate PPP model.  
A French company has signed $1.5 
billion for the 25-year Power & Water 
Purchase Agreement for its 6th Inde-
pendent Water and Power project in 
Abu Dhabi, capital of the United Arab 
Emirates.

The United Kingdom has complet-
ed a series of projects worth £57.68 bil-
lion via the PPP model. These include 
the cabinet office, ministry of defence, 
department of health, and the Mersey 
Gateway, among others.

In Nigeria many projects are also 
done under the PPP platform. Such 
include some sections of the Murtala 
Mohammed Airport, MMA Interna-
tional Airport Road, Lagos Interna-
tional Trade Fair Complex, Tafawa 
Balewa Square, Lagos – Ibadan  Ex-
pressway, Narrow Gauge Railway 
Concessions (Brown Field), four 
inland ports located at Baro, Lokoja, 
Oguta and Onitsha.

Others include Kirikiri Lighter 
Terminal 1 & 2, the National Theatre, 
33 silos, the Second Niger Bridge, 
small and medium hydro power, and 
20- storey Twin Tower Buildings for 
the Debt Management Office, among 
others.

However, the twist is that many of 
these PPP schemes are either locked 
in legal logjams or in out-of-court 
disputes.

For instance, findings show that 
in the case of the Lagos International 
Trade Fair Complex, some sections 
were excluded from the concession.  
According to Aminu Dikko, director-
general of the Infrastructural Conces-
sion Regulatory Commission (ICRC), 
some details of the deal were not 
known by the concessionaire.

In terms of the Tafawa Balewa 
Square, the Federal Government 
during the Goodluck Jonathan ad-
ministration agreed for a concession, 
but that needed to be approved by 
the then Lagos State government. 
This didn’t happen owing to unclear 
reasons.

The Federal Government and Bi-
Courtney are still fighting locked in 
legal battles over the Murtala Moham-

A
cross the world countries 
are making headway in 
infrastructure develop-
ment through the pub-
lic-private partnership, 

popularly called PPP.
A public–private partnership, also 

called 3P or P3, is an arrangement be-
tween one or more public and private 
sectors for the purpose of executive 
key projects.

Senegal, a small country of 14 
million people, completed the 32 
km Dakar-Diamniadio toll road in 
2013, the first highway funded under 
a PPP deal. The country also success-
fully completed the concession of the 
container terminal at the site of the 
Port of Dakar, which is currently run 
under the PPP arrangement.

With a war chest of €575million, 
the French-speaking West African 
country is building the Aéroport In-
ternational De Blaise Diagne, Dakar, 
through this deal.

Due to the success of the PPP in 
Senegal so far, the country has slated 
over 18 priority projects which are 
to be realised through PPP and has 
secured funding for them. 

These include: Construction of 
dry port of Kaolack ($60 million); 
Tramway ($734 million); Iron Ore 
Project Falémé ($202 million); Sec-
ond University of Dakar ($200 mil-
lion), and City of Knowledge ($90 
million).

Others are Vocational Training 
Institutes for ($160 million); Uni-
versity Residences ($ 280 million); 
reconstruction of the Aristide Le 
Dantec hospital ($160 million); Grain 
Corridors ($620 million); Business 
City ($540 million), and Irrigation, 
Agriculture for ($178 million), among 
others.

There are different models in 
the PPP, which include concession, 
franchise, build –operate-transfer, 
build-rent-transfer, and build-trans-
fer-operate, among others.

In concessions private vendors 
operate on an already existing facility 
and  are  allowed  to charge  users a fee 
or toll for  use  of  the facility  within 
the period  of  the  contract.

Under the Build –Operate- Trans-
fer arrangement, private investors 
access funds to build a public facility/
utility, sell the output to the public 
and transfer at the end of the contract 
arrangement.

For the Built-Rent-Transfer, pri-
vate investors build facilities, rent 
them out to recoup investment, and, 
thereafter transfer the facility to the 
authority [government] at the end of 
contract duration, according to Iyiola 
Omisore, former deputy governor 
of Osun State, who holds doctorate 
degree in Infrastructure Finance with 
specialisation in PPP from the School 
of Management, Paris.

Senegal is not the only country 
in the world that is making progress 
on the PPP.  Saudi Arabia is recon-
structing and expanding its Medina 
airport at a cost of $1.2 billion under 

Public-Private Partnership: Panacea
to Nigeria’s infrastructure decay
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several PPPs in Nigeria and under-
score why investors do not have con-
fidence in the country.

“At a point Nigeria is short of funds, 
only a partnership with the private 
sector through the PPP can save it 
now,” said Onyika Ibe, an infrastruc-
ture analyst based in Abuja.

Nigeria is badly hit by huge infra-
structure decay and deficit estimated 
at $300 billion. With dollar crunch, 
economic recession and empty treas-
ury, Nigeria has no option than to take 
PPPs more seriously, say experts.

Iyiola Omisore, who is also one-
time senator of the Federal Republic 
of Nigeria, said outside of Lagos State, 
a cursory survey of the infrastructure 
procurement by state governments 
shows the old model of contract 
awards to private firms to execute 
projects designed and financed by 
governments. Thus, on the average, 
Nigeria has fared, rather poorly, es-
pecially in view of the country’s need 
for requisite infrastructure for nation’s 
potential developmental capacity, 
Omisore said.

Speaking as a guest speaker at the 
2016 African Engineering Conference, 
organised by the Nigerian Society of 
Engineers (NSE) in Uyo, Akwa Ibom 
State, Omisore said a segment   of  the  

med Airport.
It also suffices to say that the 

Lagos-Ibadan Expressway, one of the 
most important roads in Nigeria to-
day, did not work in the past owing to 
familiar issues. The FG agreed a con-
cession with Bi-Courtney in 2009 but 
suspended it mid-way on non-perfor-
mance. The Federal Government later 
terminated the contract. Bi-Courtney 
was to finance the project and recoup 
its money through tolls, but this didn’t 
happen, according to checks.

Moreover, the 33 silos are yet to 
be fully handed over to their conces-
sionaires.  

Currently, a concession was con-
trived to develop 65 hectares of the 
134 hectares fallow land around the 
National Theatre, which are supposed 
to include a five-star hotel, office 
buildings, leisure park, shopping mall 
and multi- level car park, according 
to Dikko.

A company known as Topwide/
APEAS emerged the preferred bidder. 
Negotiations have been completed 
and FBC Certificate issued by ICRC in 
March 2016. However, a court case by 
an interested company is stalling pres-
entation of the project to the Federal 
Executive Council for approval.

All these paint a gory picture of 
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public  service  operators sees  the  
private  sector   concessionaires   as  the  
enemies that  would deprive   them  
of  their  jobs, and must   be overcome 
at  all costs.

“And this  is  often  achieved  when  
some  extant  rules in  the civil service 
are  exhumed  to  advise  the  govern-
ment   on  why all  of  a PPP undertak-
ing,  or some  aspects of  PPP  project  
agreement  should  not  be  honoured, 
thereby  leading  to government 
unilaterally rebidding on contracts 
voluntarily  entered. Moreso,  with a  
weak  legal  framework, under which 
concessionaires can be protected, 
the tendency is for the  private  sector 
operators, both from within and from 
outside of the country, to be wary  of 
doing business with government. 
Thus, timely procurement of public 
utilities suffers and the socio-eco-
nomic development and the country 
is the worst for it,” Omisore said, in 
his presentation, titled, ‘Nigeria’s 
Infrastructure Deficit:  Beyond The 
Limitation of Finance In Public Private 
Partnership and Project Procurement 
Options’.

According to him, the critical 
point is that Nigeria’s crisis seems 
compounded by the integrity profile 
of its legal framework for an ideal PPP 
model, despite the  seeming shortage 
of investable funds in the international 
market.

He suggested that the apex bank 
should make concerted efforts to 
offer assistance to commercial and 
industrial banks to enable them of-
fer financial skills required in PPP 
management.

Explaining some of the critical 
factors affecting successful imple-
mentation of PPP model, Omisore 
emphasised that “it is important that 
we do not gloss over the political and 
cultural issues that often constitute 
major disincentives to public procure-
ment, via PPP arrangement.”

“One of the issues is absence of 
political will on the part of an admin-
istration to see through the policies of 
a previous administration,” he said.

“And  because   concessionaires  
are  aware  of  a  negative   tendency  
by  a new  administration   not  to 
honour, to  the latter, all the tenets of 
an arrangement  by a departed  ad-
ministration,   they  are often inclined 
to speed up the commissioning of 
projects before the date of departure  
of a  sitting  administration,  with 
avoidable  increase  in the cost  of 
project,” he stated.

“Yet, except  there  is a  determina-
tion  that a PPP succeed,  there are 
offer  sufficient  vested  interests   in  
a  country,  especially in a multi-faith  
and multi-ethnic  country  like  Nige-
ria  to  ensure  that  the  governments 
initiative  to  promote PPP  as  a  policy  
fail,” he further said.

 “Thus, timely procurement of 
public utilities suffers and the socio-
economic development and the coun-
try is the worst for it,” he lamented.

Public-Private Partnerships (PPPs) have worked in many countries of the world, including Senegal, the United Kingdom, and 
the United Arab Emirates. These countries have built huge infrastructure and edifices through PPP deals. However, this is yet 
to work in Nigeria as many PPPs are either poorly structured or locked in legal logjams, confirming that policy makers must act 
fast to re-instil confidence in private investors willing to participate in such deals, writes ODINAKA ANUDU.

The ongoing of €575million Aéroport International De Blaise Diagne, Dakar, achieved under the PPP model in Senegal 
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The Privatization Mistake- A Post Mortem on the Power Sector 
Privatization in Nigeria 

T
he title of this piece, may ruffle some 
feathers. Nonetheless, the intent of 
same, is not to argue that the privati-
zation of aspects of the electric power 
value chain, was a mistake. What the 

title seeks to do, is to ‘catch’ attention and the 
intent behind the article in its entirety, is to show 
in the writer’s opinion, the grave mistake (and 
other mistake)- from hindsight, the government 
did make in the process of privatizing aspects of 
the value chain. I, however, do not (and never will) 
advocate a reversal of the privatization.

As a consultant to both the private and public 
sectors, the writer is of the view that the privatiza-
tion of the sector had since become apposite. 
However, same could have been effected differ-
ently and in particular, the privatization of the 
electricity distribution aspect of the privatization.  

The Privatization Strategy
There are eleven (11) electricity distribution 

companies (“Discos”) in Nigeria operating across 
the thirty-six (36) states and the Federal Capital 
Territory Abuja. Apart from the Eko Distribution 
Company Plc. and the Ikeja Distribution Plc., 
about every Disco operates across three (3) to four 
(4) states. Each distribution network comprises 
of overhead lines, cables which are largely 11kV 
and 33kV, transformers, switchgears, service lines, 
meters, control equipment and other apparatus to 
support the distribution of electricity to industrial, 
commercial and domestic users. 

The Discos are strategic because, classically, 
they serve as the mid-point between generators 
(who expect payment from the Discos) and final 
consumers who are supposed to make the pay-
ment expected from the Discos, by the generators. 
Where the Discos are unable to bill for electricity 
power received or indeed receive payment for 
the volume of electricity made available to final 
consumers, then, on-grid power generation will 
not be profitable. 

The effect of this non-profitability is that there 
would be no private sector investment, because 
every investor wants to make profit and no one 
would want to engage in a business that such a 
one knows would be operating at a loss, no matter 
the effort put into it.

In other words, distribution companies play 
a tactical role because, through their ownership 
of the sector’s entire on-grid customer base, they 
are the sources of all the revenues that drive the 
Nigerian Electric Supply Industry’s value chain.

While, concessions and core investor sale have 
been used in the privatisation of distribution com-
panies, world-over, core investor sale has been 
dominant. The dominance of core investor sale in 
the last few years shows that it is a more preferred 

option, globally. In addition, given the fact that a 
paramount objective of the reform programme 
is to encourage substantial private sector-led 
investments in the electric power sector, which 
would be uncertain under a concession because 
of the nature of a concession, a core investor sale 
becomes a lot more desirable. The core investor 
sale was, therefore, adopted for privatising the 
eleven (11) Discos.

Typically, the selection of preferred bidders in 
competitive privatisation transactions is based 
on pre-determined bid parameters. Usually these 
could take the form of selecting, as preferred bid-
der, the entity with the highest financial bid, after 
the final set of bidders had crossed the technical 
qualification hurdle. Another option could be to 
select a preferred bidder with the lowest lump sum 
subsidy for investing in and managing the assets; 
or the adoption of one or more quality of service/
efficiency bid parameters. 

The use of highest bidder for assets or equity 
on offer has been the strategy most used, in pri-
vatisation transactions across the world; Nigeria 
inclusive. Sale to the highest bidder is most useful 
when the government’s key objective is to raise 
money for treasury and open up the industry so 
that other private sector investors could set up 
similar companies and compete with the previ-
ously state-owned enterprise(s). 

Other bid parameters would be given a pre-
mium where other objectives are placed ahead of 
just making money for the treasury. In particular, 
the Bureau of Public Enterprises and the National 
Council on Privatization chose to use the aggre-
gate technical commercial and collection losses 
reduction mechanism and value provided by 
bidders, as a key bid parameter.

The Aggregate Technical Commercial and Col-

lection Losses Reduction As Key Bid Parameter
For the privatization of the Discos, the Bureau 

of Public Enterprises (the “BPE”) and indeed 
the National Council on Privatization (“NCP”) 
chose to go the way of a combination of entity 
with highest financial bid and the Disco with the 
best service/ efficiency program. The efficiency 
bid parameter in this case, is the reduction of the 
Aggregate Technical Commercial and Collection 
(“ATC & C”) Losses; with premium placed on this 
bid parameter.

The decision to place premium on reduction of 
ATC & C as a bid parameter was largely because 
Discos are to a large extent, natural monopolies 
whose privatisation does not immediately make 
the setting up of alternative firms by the private 
sector, viable. The privatization of the Discos, as a 
result of their monopoly status in their operating 
areas, poses a different challenge from routine 
privatization programs, which would be difficult to 
address using the usual highest bidder parameter 
model, as the key bid parameter. This is particu-
larly the case because it is not sufficient to provide 
the highest financial bid as that alone would not 
reduce the ATC & C. A bit more appeared needed.

In designing the model for the selection of 
the preferred bidder for Nigeria’s distribution 
companies, therefore, the BPE and the NCP took 
into consideration, the fact that the ATC & C 
losses sustained by the various Discos had been at 
between 40 and 50 percent of the power wheeled 
to them through the transmission system. This 
level of losses was regarded as unsustainable and 
if not halted will continue to render the Nigerian 
Electricity Supply Industry (“NESI”) absolutely 
unviable for full and unsubsidized private sector 
participation. 

Consequent upon the foregoing, the value of the 

service/efficiency parameters was considered viz-
a-viz the investment proposals made by bidders 
aimed at reducing ATC & C losses over a five (5) or 
so year period. This option is aimed at catering to 
the identified principal needs of the distribution 
segment of NESI, that is: rapid reduction in the 
current levels of ATC&C losses and sustainable 
investment in system rehabilitation, upgrade 
and expansion. 

The Disco privatisation strategy, involved a 
private sector operator acquiring controlling eq-
uity interest in any of the distribution companies 
with a view to rapidly improving its operational 
efficiency. So, unlike the traditional transaction 
approach where bidders merely bid on price for 
the equity shares, bidders bided on the basis of a 
trajectory of technical, commercial and collection 
loss improvements, usually during the first five 
years of post-privatisation operation.  

Additional, this method was built around the 
Multi Year Tariff Order (MYTO) 2 issued by the 
Nigerian Electricity Regulatory Commission 
(NERC). The idea of a MYTO 2 was to ensure in the 
first place, that cost reflective tariffs are charged in 
the NESI, and came into effect in June 2012. MYTO 
2 basically set out the commercial and economic 
indices that served as basis for the financial model 
used across the entire NESI. MYTO 2 stipulated 
the yearly investment requirements, allowable 
operational expenditure, approved rate of return 
on equity and other allowable expenses for each 
Disco. The valuation of each Disco was obtained 
from the regulated asset base contained in the 
MYTO 2 assumptions. This method, NERC and 
the BPE believed, eliminated the problem as-
sociated with under-valuation or over-valuation 
of the assets. 

To emerge as a core investor, a bidder was 
required to submit a proposal aimed at reducing 
the ATC & C losses over a five (5) year period. The 
level of losses that a bidder proposes to reduce 
will be incorporated in the Multi Year Tariff 
Order (MYTO). MYTO will stipulate the annual 
investment requirement, allowable operational 
expenditure, approved rate of return on equity and 
other allowable expenses for each Disco. 

The selection criterion sought to appoint an op-
erator with the best technical, financial and mana-
gerial qualification for reducing ATC&C losses. 

The Final Selection
The NCP approved the sale of sixty per cent 

(60%) equity in the eleven (11) Discos. The ap-
proved preferred bidders posted Letters of Credit 
amounting to twenty-five per cent (25%) of the 
Share purchase price of the relevant Successor 
Company. That would be followed by the payment 
within fifteen (15) business days after signing of 
the Sale and Purchase Agreement or the Share-
holders’ Agreement, of twenty-five percent (25%) 

of the Share purchase price.  On November 1, 
2013, these Discos and the generation companies 
were handed over completely to the new owners/
concessionaires.

The Key Mistake and What Should Have Been 
Done

Despite the privatization of the Discos and for-
merly government-owned electricity generation 
companies, not much improvement has been 
seen in the electric power sector. The Discos have 
not been able to make substantial improvements 
to the distribution networks they cover due to the 
paucity of funds and the writer is of the view that 
the approach for the privatization, especially for 
the Discos should have been such that the core 
investors should have been required to deposit 
funds in escrow for the five (5) year upon which 
they undertook to reduce ATC&C Losses. In 
return, the government should not have received 
any upfront payment but should have waited to 
see these companies profitable and then receive 
a portion of their profits. 

The government should simply have had ‘some 
skin in the game’ by deferring its receipt of pay-
ment especially because the country was in an 
era of surplus, to be honest (especially when com-
pared to this period). What should have happened 
ideally was that an escrow agent should have kept 
the money in interest yielding accounts and over 
the five (5) year period, the Discos together with 
the requisite government agency and relevant 
private sector expert/ consultant would have 
the funds channeled towards achieving the post-
privatization plan already set out and agreed to by 
the parties specified above.   

With the foregoing, then arrangements could 
have been made, to have vendor financing ar-
rangements for materials, equipment and infra-
structure such as meters etc. with the likely impact 
being that the sector would have improved much 
more than it currently has. Vendor financing was 
more likely to have succeeded because the ven-
dors, particularly the reputable ones would have 
been aware that there was cash available. They 
also would have been able to provide the requisite 
equipment and infrastructure knowing that they 
would be paid at a premium. Further, there would 
have been more funds that could have been used 
to deploy technology to reduce electricity theft as 
is the case, elsewhere in the world. 

Apart from the foregoing, the government also 
made the mistake of not keeping its own promises 
in terms of the grid capacity and not ensuring that 
its ministries, departments and agencies paid their 
bills as and when due.

Ayodele Oni (ayodele.oni@bloomfield-law.
com), a solicitor, specializes in international en-
ergy (oil, gas, power and renewables) investment 
law and holds a mini-MBA in power & electricity. 

LAWMAKING
Reps call for separation of Minister of Justice, Attorney General portfolios

Members of the House 
of Representatives on 
Tuesday expressed 
support for the bill, 

which seeks to separate the office 
of the Attorney General of the Fed-
eration (AGF) from the Minister of 
Justice.

Recall that former President, 
Goodluck Jonathan declined to as-
sent to the recommendations of the 
harmonised Constitution Review 
endorsed by over two-third of the 
State House of Assemblies in the 
seventh Assembly.

In his lead debate, Mohammed 
Monguno of APC-Borno, stressed 
the need to amend sections 150 of 
the 1999 Constitution, which cre-
ates the office of AGF and Minister 
of Justice.

It also seeks to amend section 
195 of the 1999 Constitution, as 
amended which establish the office 
of the Attorney General of State and 

Commissioner of Justice.
“The Attorney General is the chief 

law officer whether of the Federation 
or States and advises the govern-
ment whether at the Federal and 
state levels on matters relating to law 
generally, whereas the office of the 
Minister or Commissioner of Justice 
is political in nature if read alongside 
other Ministers or commissioners.

“The office of Attorney General i 

state.
Some of the dignitaries expected 

at the retreat with he theme: ‘The 
imperatives of Constitution review/
amendment in nation building,’ are: 
Deputy Senate President, Ike Ekwer-
emadu, Governor Ibikunle Amosun 
of Ogun state, Dimeji Bankole, 
former Speaker of the House of Rep-
resentatives and Olusegun Osoba, 
former Governor of Ogun State and 
Prince Bola Ajibola who will deliver 
the keynote address.

Also expected are: members of the 
State House of Assemblies; repre-
sentatives of Nigeria Bar Association 
(NBA), Nigeria Labour Congress 
(NLC); Trade Union Congress, TUC 
and other Trade Unions (Ogun State 
Branch) Non-Governmental or-
ganisations (NGO); Civil Society Or-
ganisations (CSOs); Elders/Opinion 
Leaders including former governors 
and speakers of the State House 
of Assembly, National Council of 
Women Society of Nigeria, Market 
Women and Youth leaders.

such an office that should be seen 
to be independent and not be sub-
jected to some political consider-
ation and his appointment should 
be seen to meet some standard in 
legal profession.

“The fact being that, the Attorney 
General persons some quasi judicial 
functions hence the need for office 
to be separated from the office of 
the Minister or Commissioner for 

Justice.
“The constitution gives the AGF 

the power to start and discontinue 
any criminal proceeding. The im-
plication is that the office of AGF 
is a quasi-judicial office, while it is 
under the Executive. That function 
has to be carried out judiciously and 
judicially.

“So, because of the enormity of 
the office, and having occupied the 
office in Borno State, I know what 
is required. The AGF office should 
be separated to avoid any political 
interference or influence from poli-
ticians,” Monguno explained.

While ruling on the bill, Speaker 
Yakubu Dogara referred the bill to 
the Special Ad-hoc Committee on 
Constitution Review chaired by 
Yussuff Lasun for further legislative 
action.

In a related development, Dogara 
is expected to declare the three-day 
retreat on the review of the 1999 
constitution open on Friday, 9th 
December 2016 in Abeokuta, Ogun 

with Ayodele Oni
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Tribute to great father of Legal Aid Council in Nigeria

A
s the Nigerian Legal Aid Council celebrates 
its 40 years of providing free legal services 
to indigent Nigerians in pursuit of its vision 
and mandate  to build a new Nigerian na-
tion where there is equal access to justice for 

all irrespective of means and where all constitutional 
rights are respected, protected and defended to ensure 
justice for all.

To fulfill its mission to remain the leading and pro-
active provider of free, qualitative and timely legal aid 
services in Nigeria, ensuring social justice and the 
emancipation of the oppressed, reprieve to the weak and 
vulnerable thereby giving voice to the voiceless.

I see it as a necessary imperative to remember and 
pay tribute to Nigerians of great minds who saw today 
yesterday, committed themselves to the struggle and 
made sure that Nigerians enjoy the services of such a 
great institution that provides invaluable services to 
Nigeria and Nigerians.

 I remember the contributions, efforts and sacrifice 
which my late father, Dr. Chimezie Ikeaszor, Oboli 
Obosi  and his co travelers  in the Legal Aid family made 
to give birth to this octopus   known today  as the Legal 
Aid Council Nigeria.  This legal icon, champion of justice 
and defender of his people in the company of the late  Dr. 
Akanu Ibiam in 1978, met the then head of State, General 
Olusegun Obasanjo in a private meeting  in  Dodan Bar-
racks, Lagos,  then  seat of power  in Nigeria   to present 
a  demand for the resolution of the abandoned property 
challenges. 

The issue had deprived thousand of Nigerians of East-
ern Nigerian origin of  their property in Port Harcourt 
and other neighboring areas.  Though Dr. Ikeazor did not 
have any  property in Port Harcourt, he was concerned, 
he was worried,   the issue  was justice. He wanted to see 
that justice was not only done to his people, but that it was 
manifestly seen to be done. It was at this meeting with Ni-
geria’s military ruler, that my father demonstrated, argued 
and  expressed  his most decisive care for the poor and 
their inalienable  rights  to free legal aid in the country. 
Armed with pictures, data, reports,  facts and figures from 
within the country and across the globe,  he persuaded 
and prevailed on  General Obasanjo who eventually saw 
the imperative and urgent  need to  promulgate the Legal 
Aid Decree on November 26, 1976.

With their training and background, the initial reac-
tion of the military establishment was “why should we 
be spending money on these criminals”. However, faced 
with the universally accepted theory of  the presump-
tion of  innocence contained in our legal jurisprudence 
and   applicable in the Common Law family which 
Nigeria belongs, the argument that  an accused person 
is  innocent until proven guilty and the point about the 
injustice of being detained “Awaiting Trial” for periods 
far in excess of the maximum sentence for the offence 
in question won the day.

In 1973, Dr. Ikeazor was elected Vice- President of Nige-
rian Bar Association (NBA), in 1974 he founded the Legal 
Aid for the Poor Scheme in Nigeria. He single handedly 
financed the crusade without financial aid from Nigeria 

SHARON IKEAZOR

Sharon Ikeazor, excutive secretary, Pension Transitional Directorate with Ebere Ifendu, president, 
Women Politics forum.

or abroad.  Infact, the  seed money money  that secured 
Nigeria’s place on the International Legal Aid body in 
1974 was paid with my mother’s,  Mrs. Marina Ikeazor’s 
Barclays  Bank International Limited cheque  with  which 
he paid   48 Pounds to the International Legal Aid As-
sociation on February 22, 1974 and another Barclays 
International payment of 95 Pounds to the International 
Bar Association (IBA) on April 2, 1974.

A letter of support  to Dr. Ikeazor dated February 1, 1974 
and signed by the then  Secretary-General of  the Inter-
national Legal Aid Association (ILAA)  with headquarters 
in London and  sponsored by the IBA, Sir, Thomas Lund, 
C.B.E. reads:

“I was most interested in your plans for Legal Aid in 
Nigeria which you outlined to me at our recent meeting in 
London. And I am writing to wish the Nigerian Legal Aid 
Association a long, useful and successful future

“  It is universally recognized that no man should be 
deprived of the right to receive legal advice, or where 
necessary,   legal representation before the Courts or 
tribunals, especially by reason of his lack of financial 
resources. The ILAA welcomes the steps which you are 
taking to bring this basic human right to Nigerians. If there 
is any information or guidance which this association 
can give to the Nigerian Legal Aid Association, we shall 
be delighted to do so. We shall also look forward to wel-
coming the Nigerian Legal Aid Association as a member 
of the International Legal Aid Association”

In 1975, he was elected the  Representative Director 
of the governing body of the International Legal Aid, the 
first African to be so elected.  Several eminent lawyers 
and jurists agreed with him and worked with him in this 
crusade to give free legal aid to the poor.  They formed the 
Nigerian Legal Aid Association of which Dr. Ikeazor  was 
elected President, Prince David Akenzua was Vice-
President,  Chief Solomon Lar   was elected Secretary-
General,  Ogada Ede was the Deputy Secretary-General, 
late Chief Debo Akande was the Director of Operations, 
Chief Edwin Ezeoke was Assistant Director of Operations,  
Dr. J. Ola Orojo, Chukwuemeka Udenze, Okey Achike, 
Mallam Abdullahi Ibrahim, H. T. O. Coker, N. O. Izuako, 
Alabi Masha, late Chief Gani Fawhinmi and Felix Offiah 
were national Counselors of the association. 

The thrust of crusade was that lawyers should take up 
the representation of aggrieved persons in court and that 
the State should make lawyers available for anybody who 
has a brush with the law, either as an aggrieved person 
in a civil suit,  an arrested or accused  person who finds 
himself in custody without money to brief a counsel.

On November 26, 1976 the dream of these illustrious 
and patriotic Nigerians came true. News of the estab-
lishment of the Council was everywhere. For instance, 
the caption  of the lead story on Daily Times newspaper 
was “ At last, Govt.  backs the Scheme: Legal Aid Dream 
Comes True, fund established”  The happenings within 
the association did not escape the  attention of the world, 
for example Reuters News Agency reported in a London 
Newspaper that three hundred prisoners had been set 
free at the instance of the Association. In Lagos, Nigeria it 
was reported that: “ At least 300 suspects held in Nigerian 
jails for up to seven years without trial, have been freed in 
the past two months. They were released not because the 

police failed to prove charges against them, but because 
the length of detention far exceeded the maximum pen-
alty for the alleged offences.

“The crusade is spearheaded by the Nigerian Legal 
Aid Association, inaugurated last February, its leader, 
Chimezie   Ikeazor, a 44year old   lawyer from the war- 
scarred  East Central State, launching the campaign says: 
“A speedy trial should not be a privilege, but a right. It is a 
cruel aspect of our litigation system that a man who does 
not have the services of counsel can hardly hope to obtain 
justice in full and quickly 

Chimezie Ikeazor says: “our aim is to ensure that no-
body is denied justice on account of poverty.”

In recent months some members of the Bench have 
been critical of the police for not bringing offenders to 
court in time. But it was not until the Association went 
into operation that prison conditions and the plight of 
many suspects came to light. A report compiled by leaders 
of the Association after visits to prisons in the Nigerian 
capital revealed terrible congestion and unduly long 
detention periods. 

Ikoyi prison built to accommodate about 800, has 
nearly 2,000 immates; more that half were on remand and 
some had been held for several years. Labourer Adamu 
Katshine, freed on May 20, after intervention by the As-
sociation, had been held for four years on a theft charge. 

Since the report the Chief Justice of Nigeria and nearly 
all Nigeria’s 36  State Chief Judges, have inspected prisons 
in their areas and moved to speed up the legal process.  
And so it was gladdening that the activities of the Associa-
tion has now been moved to world stage. Thanks indeed 
to the press, local and international. Equally gladdening 
was the fact the rights of the individual for so long brushed 

aside, is  now being  recognised. 
The first beneficiary of Dr.   Ikeazor’s campaign of 

free  Legal Aid to the indigent was one Mallam Adamu 
Sokoto who was in prison custody for years awaiting trial 
for an offence for which if he had been found guilty,  he 
would have been sentenced to a maximum of six months 
imprisonment.

I wonder where Mallam Sokoto is now,   but  I remem-
ber visiting Kirikiri and Ikoyi prisons with my dad as a 
young girl, no wonder I run a prison outreach today  as-
sisting Prison inmates, paying fines for prison inmates 
and securing their release.

By 1976, after intensive media campaign, countless 
court appearances freeing scores of awaiting trial inmates 
who had spent several months and years in prison cus-
tody, the Legal Aid Decree No. 56 of 1976 was promul-
gated and Dr.  Ikeazor firmly declined any suggestion or 
attempt to become chairman  of the newly created Legal 
Aid Council or the Director. 

Throughout their crusade, Ikeazor and his fellow cru-
saders never asked for or received any funding from home 
or abroad, the decisions were taken in order to protect the 
integrity and independence of their course. Dr. Ikeazor, 
the Oboli can look back and be saluted and proud of his 
six graduate children with scores of grandchildren from 
Obosi, Awgbu, Kaduna and Ondo.

The lawyer who battled to make free Legal Aid for the 
poor in Nigeria a reality spent their own money on the 
crusade, their tours and court appearances. I salute them 
all for their selfless service and join the Legal Aid Council 
community to celebrate a successful, remarkable and 
memorable 40th year anniversary.

CJN calls on Nigerians to eliminate corruption before it consumes our country

T
he Acting Chief Justice of Nigeria, Justice Walter 
S.N. Onnoghen,  last week in Abuja, called on 
all Nigerians including  organizations, institu-
tions and professional bodies to join hands in 
the fight against corruption before corruption 

consumes the country.
Justice Onnoghen said this in his opening  remark as 

chairman of the 9th J-K Gadzama LLP Annual Public 
Lecture held at the J-K Gadzama Court, Abuja  with the 
theme: “ Corruption and the Nation’s Economy; Lawyers 
as Change Agents.”

Justice Onnoghen who was represented at the event 
by Justice Musa Dettijo Mohammed (JSC)  commended  
Chief J-K Gadzama (SAN)  for  the lecture series which 
has been sustained for almost a decade. He lamented the 
devastating effect of corruption on the nation’s economy 
saying,  if we do not arrest and eliminate this monster, it 
would consume our nation and we will not have any na-
tion to bequeath to our children and future generation.

Justice Onnoghen  said: “ I hope that the discussions 
that will emerge from today’s event will be used by the 
organisers to produce a position paper on this very topi-
cal issue and partner with the Nigerian Bar Association 
(NBA) as well as other relevant legal education and 
regulatory bodies to educate our lawyers on their very im-
portant role as change agents” Justice Onnoghen stated.

Presenting his paper, the guest lecturer,   pioneer 
chairman of the Economic and Financial Crimes Com-
mission (EFCC),  Mallam Nuhu Ribadu,  examined the 
concept  of corruption and the imperatives of fighting 
corruption in Nigeria.  He took a critical look at lawyers 
as the fulcrum and the role of  lawyers in corruption fight 
in his EFCC days.

In discussing lawyers as change agents Ribadu said: “ 
By their training and practice, lawyers are well entrenched 
in our systems, from politics to business. There are no 
business transactions that is done without involvement 

of a counsel, sometimes not just as a lawyer but as a party 
to the transaction. Lawyers are needed as company secre-
taries, as legal advisers, as arbitrators, et cetera. This, in a 
way has placed lawyers in a position of advantage where 
they can easily be absorbed in corrupt practices or fight 
it, if they choose to.

“More than any other professional groups, lawyers are 
in charge of an entire arm of government; the Judiciary. 
Lawyers are in charge of the Judiciary and by its strategic 
place in the power equation in democratic setting, the 
Judiciary has the capacity to bring corruption to its knees 
and solve myriads of our national problems.

All things considered, one is not amenable to the 
principal functions of a lawyer, especially a private one, 
in the administration of justice chain. Similarly, the right 
of the suspect in criminal prosecution to legal representa-
tion is something that is well entrenched in our statutes 
and laws. Therefore, in litigation, like in other aspects, a 
lawyer’s focus and concern is tailored towards his role for 

his client and the client’s satisfaction.
“The challenges of the private practitioner is striking a 

balance between what is in the client’s interest and public 
interest especially at a crossroads our country found itself 
regarding the corruption challenge.

Indeed, suspects have the right to representation and 
a lawyer is legally empowered to offer such services. 
However, that must be done within the ambit of the law 
and morality. That is why there is code of ethics. Legal 
representation should not be seen as an avenue to win a 
case by all means. A situation where a course of justice is 
perverted by all manner of antics, is costly to the society 
and the profession. A lawyer serving as a conduit of 
desecrating the Judiciary by bribing judges and judicial 
officers is a disgrace to this noble profession. And these 
are the set of people who plunged the Judiciary into the 
embarrassing trial it faces today.

“Agreed, defence lawyer cannot be yes-men of the pros-
ecution or sacrifice their clients for that matter. However, 
there should be morality threshold that should not allow a 

lawyer to turn himself into a tout or a charlatan in defence 
of a suspect through irresponsible tactics, especially in the 
face of naked obvious facts.

In conclusion, I want to urge our legal practitioners 
to always put our legal code ethics as your guiding light, 
set morality as your canvas and carry in your heart the 
public interest, to avoid harming yourself along with the 
larger society, as Lord Brougham cited above described.

We must take an active step in self-cleansing. We as 
lawyers should shun the attitude of playing ostrich for 
self-preservation. The NBA must be in the forefront of 
the current effort to cure the justice sector of the evil of 
corruption and in this there should be no sacred cows. 

“The talent commonly displayed by lawyers and their 
training place the lawyer at a comparative advantage 
for leadership roles, especially at important junctures 
of history. “A number of lawyers have played that role to 
the admiration of the world. Let’s look at our Mandela, 
let’s look at Ghandi, lets look at Obama, as lawyers they 
altered the course of history. We all have similar trait in us. 
Lawyers are trained to be change agents, and we the Nige-
rian lawyers should not be any different” Ribadu stated.

The paper was discussed by  the former Attorney-
General and Commissioner for Justice in Cross River 
State, Nella Andem-Rabana, SAN,   Chairman of Civil 
Society Network Against Corruption, Olanrewaju Suraju 
and  Ozioma Izuora.

Plateau State Governor, Rt. Hon. Simon Bako Lalong 
sent his good will massage through Justice Chris Sel-
ong. Other who gave goodwill massages at the event 
include the Chief Judge of Federal High Court, Justice 
Ibrahim Auta, Chief Judge FCT High Court, Justice I. U. 
Bello, President, National Industrial Court, Justice Ba-
batunde Adejumo, Director General, Nigerian Institute 
of Advanced Legal Studies (NIALS) Prof. Deji Adekunle, 
President, Law Media and Social Justice Development 
Initiative, Charles Odenigbo.  
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MYTO v Power Purchase Agreements: Resolving the 
inconsistencies in pricing and cost recovery

T
here is currently an appar-
ent dichotomy between 
the operation of the Multi 
Year Tariff Order (MYTO) 
governing the tariffs of the 

distribution companies (Discos) and 
other market participants in terms of 
the expected charges to be paid for 
energy and capacity as provided by 
the Nigerian Bulk Electricity Trader 
(NBET) alongside the terms and pro-
visions of the Power Purchase Agree-
ments (PPA’s) guiding the contractual 
relationship between NBET and the 
Generation Companies (Gencos) in 
terms of the charges to be paid to the 
Gencos by NBET for energy and capac-
ity as supplied to the Discos. 

To understand the nature of the 
disparities, it is important to first un-
derstand the dynamics of the market 
in terms of the sale and purchase of 
energy across the value chain. 

Power is generated by the Gencos 
based on gas supplied by the Gas pro-
ducers and transporters to the Gencos 
(except hydro and coal fired plants). 
The Gas Producers and Transporters 
enter into a Gas Sale Agreement (GSA) 
and Gas Transportation Agreement 
(GTA) with the Gencos. 

The Gencos supply power generated 
to NBET as the licensed trader in accor-
dance with S.68(2) of the Electric Power 
Sector Reform Act (2005) (EPSRA) 
which allows the Nigerian Electricity 
Regulatory Commission (NERC) to 
issue temporary bulk purchase and 
resale licence, giving the licensee the 

ability to purchase electrical power and 
ancillary services from independent 
power producers and successor gen-
eration companies for the purpose of 
re-sales to one or more other licensees 
or to an eligible customer. 

The purchase of electrical power 
from the Gencos by NBET is governed 
by Power Purchase Agreements, the 
terms of which must be approved by 
NERC during negotiations amongst 
parties.

NBET sells purchased power from 
the Gencos to the Discos and the 
relationship between NBET and the 
Discos is governed by Vesting Con-
tracts with back-to-back provisions 
that mirror terms contained in the 
PPA’s particularly with regard to Take-
or-Pay Payments, Capacity Payments, 
Start-Up Charges, Payment on Default, 
Transmission Loss Factor, etc. 

Discos distribute and sell electrical 
power to customers. The tariffs for 
the power purchased and sold by the 
Discos are based on the provisions of 
the MYTO and the attendant model 
in force at the time capturing the ex-
pected charges to be paid for energy 
and capacity provided by NBET and 
the allowed tariffs to be charged to 
customers by the Discos.  The MYTO 
is also approved by NERC.

Apart from energy and capacity pay-
ments charged by NBET to the Discos, 
the Market Operator (MO) also issues 
settlement statements every month to 
the Discos capturing the charges for 
administrative charges and ancillary 
services payable to the operators within 
the electricity supply industry such as 

NBET, MO, NERC, TSP, etc. 
The MO bases its invoicing on the 

charges as contained in the MYTO 
whilst NBET charges for capacity and 
energy based on the terms as agreed 
in the PPA’s (except for non-active PPA 
generators whose charges are in line 
with Section 8(a)(iv) of the Supplemen-
tary Order on the Transitional Electric-
ity Market which mandates Gencos 
without effective PPA’s to be paid for 
delivered energy and delivered capac-
ity by NBET. Delivered capacity being 
the capacity equivalent of the energy 
delivered at the Genco’s busbar). 

Discos on the other hand charge 
customers for energy (fixed cost ele-
ment has been abolished from Disco 
tariffs) based on prices stipulated in the 
MYTO which captures their allowable 
costs and revenues. 

Currently, NBET issues invoices to 
the Discos based on the contractual 

terms of the PPA’s which are at variance 
with the terms of the MYTO which pre-
scribes the Discos tariffs. This implies 
that the energy costs being charged 
by NBET based on PPA’s cannot be 
recovered through the tariffs charged to 
customers by Discos due to a mismatch 
of cost elements.

The reason for the disparity is based 
on the mismatch of the adjustment 
mechanism of the varying indices and 
indexations in the PPA’s and MYTO 
with regard to inflation, fuel price, 
foreign exchange, etc. which affect 
energy and capacity prices. Based 
on the terms of the PPA’s, changes in 
particular indices require monthly or 
ad-hoc adjustments to be made to the 
base tariffs.  Although Discos signed 
Vesting Contracts which feed in costs 
from the PPA’s, the sporadic changes in 
PPA indices contradicts with the MYTO 
which only allows for bi-annual reviews 
(minor review) to account for changes 

in market indices. 
There is a clear market gap that 

needs to be closed up especially in 
light of the fact that the PPA’s regulating 
NBET’s prices and the MYTO regulat-
ing Discos tariffs were duly reviewed 
and approved by NERC. This disparity 
further worsens the liquidity crisis that 
pervades the industry and stagnates 
the transition to a fully functional 
electricity market.

Recommendations
Without prejudice to the sanctity 

of the agreements, all related agree-
ments in the electricity sector must 
be reviewed to eliminate any and all 
disparities across mutually dependent 
contractual terms and framework. If 
PPA determined prices are allowed to 
feed through the value chain all the way 
to customers, there is a high likelihood 
that customers will revolt against the 
subsequent frequent retail tariff chang-
es in the same way Discos are revolting 
against the ad-hoc variations in the PPA 
indices, especially when it results to an 
increase in wholesale tariffs. 

In the interim, it advisable for NBET 
and the MO to use the MYTO prices 
in order to respect the sanctity of the 
MYTO while NBET engages with the 
relevant stakeholders and policy mak-
ers to explore the creation of a stabilisa-
tion fund that will absorb the shortfalls 
that will accrue pending when the 
MYTO bi-annual review takes place to 
pay back the fund. Alternatively, NBET 
needs to be sufficiently capitalized to 
enable it cover the shortfall pending 
when the adjustment mechanisms 
kicks in to facilitate recovery from the 

market. 
Another suggestion is for the sector 

to operate on a willing buyer-willing 
seller arrangement (bilateral market) 
with a regulated cap on the prices 
governing the relationship between 
parties. EPSRA and the market rules 
anticipate and provide for such an 
arrangement subject to the electricity 
supply industry developing to a point 
where a more competitive market has 
been established as determined by the 
Commission. It is however arguable as 
to whether the market has developed 
to accommodate bilateral trading ar-
rangements especially considering the 
current liquidity challenges plaguing 
the industry. 

Whilst contracts have to be hon-
oured, the MYTO Order(s) and indus-
try regulations also remain sacrosanct. 
Therefore, it is the duty of the regulator 
to align the PPA’s with the MYTO.  
NERC ought to adjust the MYTO Model 
and Disco retail tariffs to be consistent 
with the contracts. An approach needs 
to be found that both honours these 
contracts and allows Discos recover the 
true costs from their customers.

The lingering regulatory uncertain-
ties and contractual risks will unfortu-
nately continue to deter investments 
in the Nigerian power sector unless 
urgent and pragmatic steps are taken by 
government and the industry regulator 
to address wholly the identified gaps in 
the current regulatory framework. 

Ivie Ehanmo is a Senior Legal and 
Regulatory Consultant for Energy Mar-
kets and Rates Consultants (EMRC) 
(Formerly Mercados EMI). 

NBA president pays condolence visit to 
late Obi Okwusogu’s family

NBA president with 2nd Vice President, Welfare, Chairman of Lagos 
Bar and other Bar leaders at condolence to late Obi Okwusogu SAN 
on Friday.

The NBA President signing the condolence register at the the resi-
dence of the Okwusogus’

The first female Speaker of the 
House of Representatives, Patricia 
Olubunmi Etteh, in the middle, was 
called to bar among 4,224 other 
lawyers. Etteh who was mocked for 
being a trained hairdresser, resigned 
from office October 2017 following 
her alleged involvement in a N628 
million contract scandal.

R-L; A member of Body of Benchers 
and Senior Advocate of Nigeria, Dr. 
Olisa Agbakoba; his daughter, Amaka 
Agbakoba Onyejianya with her hus-
band Tochukwu Onyejianya at Amaka’s 
call to bar in Abuja on November 29, 
2016.

Former Nigerian Bar Association (NBA) Vice 
President and Chair, NBA Human Rights Insti-
tute, Ikeazor Akaraiwe (Far Right) at the CALL 
TO BAR ceremony of his daughter in Abuja.

THEBAR NBA discussion series in Abuja

Ezenwa Anumnu, chair, NBA Abuja branch Deputy Senate, president Ike  Ekweremadu speaking the 
the discussion series

 QUOTE
 “Wh en  Council elected us to 
serve the Institute, we were hum-
bled by the confidence reposed in 
us, as today, the Institute is at the 
threshold of history.
The ICMC bill has been passed 
and awaiting the assent of the 
President of the Federal Republic 
of Nigeria.
ICMC is engaging in different 
collaborations and partnerships 
evidenced by different memo-
randa of understanding.
We are witnessing exponential 
growth in membership
There is awakened branch inter-
est and growth Expanding op-
erations and acquisition of ICMC 
secretariat.

This is a critical period in the life 
of our dear Institute and as your 
President, I can assure you that 
we have received the baton from 
Dr. Brown Ogbeifun FICMC (the 
4th President of ICMC) and we 
will strive to deliver the ICMC Act 
during our term of office. “ 

Call to Bar

More photos from DRV’s book launch

Following the death of past NBA General Secretary, Obi Okwusogu, SAN 
on  November 22nd, 2016, the family has announced that there would be 
a valedictory Court Session at the Lagos High Court Foyer Igbosere, on 
Friday December 16, 2016. A Service of Songs would hold at the Chapel 
of the Healing Cross, Idiaraba, Lagos on Thursday December 22, 2016.
LB commiserates with the family of the   prays for the soul the departed.  Juwon Adenuga; (L)  Fafaa Princewill Funke Adekoya, SAN (m) flanked by other guests

Former General Secretary of the Nigerian Bar Association, Emeka Obegolu, FCIArb, FICMC, DURING 
HIS INAUGURATION AS THE 5TH PRESIDENT OF INSTITUTE OF CHARTERED MEDIATORS 
AND CONCILIATORS (ICMC)

Inauguration of new ICMC officers
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Foluke Akinmoladun Executive Secretary LCCI Inter-
national  Arbitration Centre;  Olusola Adegbonmire; 
Funke Adekoya SAN; Badejo-Okusanya…..

Chief Mrs. Nike Akande OON CON President, Lagos 
Chamber of Commerce and Industry; Dr. Oba Otudeko 
CFR, Chairman Honeywell Group;

L-R: Mena Ajakpovi;  Supo Shasore SAN; George Etomi, 
Tunde Busari SAN. 

L-R: Bambo Adesanya SAN, Hon Justice Bode Rhodes-
Vivour JSC CFR, Mrs Abimbola Akeredolu SAN; Tunji Ayan-
laja SAN Hon. Justice Sulaiman GaladimaJSC (Rtd) CFR

Josephine Akinwunmi, . Folashade Alli; Adedoyin Rhodes-Vivour  Olu-
sola Adegbonmire; Obosa Akpata

May Mbu, Mrs Osakwe; Olubunmi Osuntuyi Secre-
tary General International Chamber of Commerce 
Nigeria

Former ThisDay Law Editor, Funke
Aboyade, SAN (L) with current 
Law Editor, Onikepo Braithwaite

INDUSTRYFILE
DRV’s book, the missing link in arbitration literature

T
he book, “Commercial Arbitration Law and Prac-
tice in Nigeria through the Cases” authored ‘Doyin 
Rhodes-Vivour (DRV), Chair of the Chartered 
Institute of Arbitrators (UK), Nigeria branch has 
been described as the missing link in arbitration 

literature in Nigeria.
Speaking at the ceremony, which took place at the Lagos 

Court of Arbitration (LCA), International Centre for Arbitra-
tion and ADR (ICAA) in Lagos, Hon. Justice Chima Nweze, 
of the Supreme Court stated that there has been no major 
work devoted entirely to cases and materials on arbitration 
before this.

“The book issued by the reputable publishers LexisNexis 
will soon prove to be a most invaluable vade mecum for 
all arbitrators; judges; practitioners; law teachers; law stu-
dents; policy makers and all who have an abiding interest 
in Arbitration Law and Practice,” said the distinguished 
Professor of law.

The book, Commercial Arbitration Law and Practice in 
Nigeria through the Cases’ draws from Rhodes-Vivour’s 
experience in international arbitration with extensive years 
of practice in the field of arbitration and alternative dispute 
resolution. It was  further by many at the event, as a compre-
hensive and quick reference material offering practical and 
in-depth guidance through Nigerian cases – as, on a subject 
by subject and case by case’ basis it guides the reader on the 
court’s interpretation statutes by summarizing the decisions 
of the courts with relevant quotations from respective cases.

Chief Bayo Ojo, former Attorney-General of the Federation 
confirmed that for the first time a legal text on arbitration 
in Nigeria considered arbitration law and practice through 
the prism of cases.

On his part, Oba Otudeko thought the book was an af-
firmation of the author’s profound understanding, compre-
hensive insight, hard work, passion and commitment to the 
growth of Arbitration. “Our hope is that others with diverse 
knowledge of other specialised areas of law will emulate 
the laudable example of Mrs. Adedoyin Rhodes-Vivour as 
we work to encourage commercial arbitration as a platform 
for alternative dispute resolution in our country,” he said

The Attorney General of Ogun State Dr. Olumide Ayeni 
delivered a goodwill message on behalf of the Executive 
Governor of Ogun State, His Excellency, Senator Ibikunle 
Amosun CON. He congratulated the author and reiterated 
the role of arbitration in economic development. 

Dr. Omogbai Omo-Eboh, the immediate past president 
of the Maritime Arbitrators Association of Nigeria (MAAN) 
congratulated the pioneer president of MAAN Mrs. Rhodes-
Vivour and praised her for her hard work, industry, commit-
ment and focus in all her undertakings.

Mike Igbokwe SAN urged practitioners to share their 
knowledge through books. He stated that the development of 
arbitration in Nigeria is progressive and books of this nature 
will assist Nigeria in being recognized as a seat of arbitration 
in Africa and the world.

The Executive Secretary of the Nigerian Shippers’ Council, 
Hassan Bello urged maritime operators to utilize alternative 
dispute resolution for quick and fast resolution of disputes.

AMAZONS IN SUPPORT
Several amazons of the legal profession were in attendance 

to support one of theirs.
Hairat Balogun OON, a life Bencher and the first female 

Attorney-General of Lagos State, noted that the book was a 
very unique and timely addition, as it fills a void in the legal 
literature on arbitration.

She titled the book, ‘An opus on Arbitration by Rhodes-
Vivour,’ stating that arbitration is not only for lawyers, thus 
practitioners could be accountants, architects, engineers, 
doctors and those in the finance and insurance industry.

Chief (Mrs) Tinuade Oyekunle, a foremost internationally 
recognized arbitrator,stated ‘I have proudly said it abroad that 
Nigerians are better arbitrators and I am now been proved 
right to see a female Nigerian putting up this very elegant 
and educative practitioners’ book on arbitration. This book 
proves that the court supports arbitration in Nigeria.’

Chief Mrs Folake Solanke SAN, CON first female Senior 
Advocate of Nigeria stated that the reviews and the critiques 
of the book have been excellent. She remarked that alterna-
tive dispute resolution(ADR) has come to stay in Nigeria 
and cautioned that technicality should not be permitted in 
arbitration.  In her words, ‘people must be trained to know 
what arbitration is all about. Non-legal practitioners must be 
conversant with laws regulating arbitration.’ 

Chief Dr (Mrs) Nike Akande, OON President of Lagos 
Chamber of Commerce and Industry and a two-time Minster 
for Industry in Nigeria congratulated the author of the book, 
a very supportive member of the Council of the Lagos Cham-
ber of Commerce and Industry and  wished her continued 
success stating that ‘the sky is the limit.’

The Chief Judge of Lagos State Hon Justice Olufunmilayo 
Atilade, represented by Hon. Justice J.E. Oyefeso stated 
that, ‘the exponential growth of trade and investment in 
our nation coupled with our drive to attract direct foreign 
investment have made it all the more imperative that we 
develop and sustain viable dispute resolution mechanisms 
to resolve conflicts when they do arise.’ She further stated 
that, ‘I am confident that this book will help to stem the tide 
of unnecessary challenges to Awards by disgruntled parties 
who do not seem to understand the arbitration process. 

By educating ourselves through this most useful resource 
material among others, we will maintain the integrity of the 
process and strengthen investor confidence in our dispute 
resolution systems.’

Adedoyin Rhodes-Vivour, who spoke on the coverage 
of international instruments in the publication and the 
need to guide practitioners and users on international best 
practices, reiterated the need for Nigeria to strategise and 
tap into the gold mine of developing itself into a preferred 
arbitration destination as a means to economic develop-
ment and prosperity.

According to the CIArb Chair, this status does not happen 
accidentally as destinations such as London, Paris, Germany, 
New York and Singapore achieved this through conscious 
and deliberate efforts and strategic planning.

Further expressing gratitude to guests at the event, DRV 
stated, ‘The purpose of living is to give something back to the 
society. I am grateful for the opportunity afforded to me by 
this publication to give something back by making accessible 
knowledge in the field of Arbitration & ADR. I am grateful to 
God that I started the work and the work was finished. I look 

to God to write subsequent editions.’
In his review of the book, Dr Adewale Olawoyin SAN, gave 

a detailed review of the book highlighting critical and striking 
passages of the book. He stated that the author effectively sets 
herself apart from most local texts on arbitration by making 
judicial decisions the central driver of the analytical discourse 
that runs through the book. 

He admonished arbitration practitioners to ‘…develop a 
radical paradigm shift in their perception of arbitral awards 
as final and binding.’ In his words, ‘Such a mental and attitu-
dinal acceptance of the finality of arbitral awards is perhaps 
far more crucial than the need for reform of the law.’

He further described it as ‘‘a treasure trove of information, 
cases (reported and unreported) and practical experience 
of arbitration law and procedure. It would certainly be an 
invaluable addition to the arbitration law library of law firms, 
academic and professional institutions.” 

Speaking on the benefits of Arbitration and ADR to 
economic development,  Elizabeth Oger-Gross a partner at 
international law firm,  White & Case said that, “The Inter-
relationship between Effective Systems of Dispute Resolu-
tion & Economic Development”. She described an effective 
system of dispute resolution as ‘a system that puts an end to 
the dispute – it does not drag on forever’, ‘a system that the 
parties trust – they believe, even when they lose, that the 
process was fair,’ and ‘a system that works.’  She stated that 
parties in international disputes prefer arbitration as they are 
often reluctant to subject themselves to the jurisdiction of the 
other party’s national courts and international arbitration 
provides parties with neutrality, enforcement, expertise and 
speed. While noting that economic development has been 
fueled in large part by foreign investments and cross-border 
operations, she stated that to attract foreign investment it is 
imperative for states to make arbitration friendly policies, 
which will result in enhanced use of international arbitration 
by States and investors. 

Guests at the event were in total agreement with the words 
of Hon. Justice Olufunlola Adekeye JSC(Rtd) in the foreword 
to the book, which states that the  book, “is by any standard a 
compilation of industry, hard work, dedication, deft research 
and above all a valuable legal resonance. It will be incalcu-
lably precious to critical minds, practitioners and students 
in their quest to shed light on the grey areas of Commercial 
Arbitration law and practice.” 

The event was graced by several justices of the Supreme 
Court, the Court of Appeal; the Federal and State High 
Courts, including the Author’s husband, Honorable Justice 
Bode Rhodes-Vivour JSC CFR of the Supreme of Nigeria and 
other dignitaries.

Photos from launch of the book  ‘Commercial Arbitration Law and Practice in Nigeria through the Cases’ by Adedoyin Rhodes-Vivour

R-L: Hon. Justice Chima Centus Nweze JSC; Hon. Justice 
Sulaiman Galadima (Rtd) CFR Hon. Justice Bode Rhodes-
Vivour JSC CFR

Author, Doyin Rhodes-Vivour (R) 
with husband Hon. Justice Bode 
Rhodes-Vivour JSC CFR,

Author, Doyin Rhodes-Vivour (R) 
with Elizabeth Oger-Gross a partner  
White & Case
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Anti-dollarization policy: Managing reality – issues and discontents

The Central Bank of 
Nigeria (CBN) in its 
effort to starve off the 
pressure on the Ni-

gerian currency had drawn 
the attention of the public to 
its Currency Substitution and 
Dollarization of the Nigerian 
Currency Circular issued on 
17th day April 2015 (the Cir-
cular). The Circular essen-
tially leveraged existing leg-
islative provisions to reiterate 
the bar against denomination 
and pricing of local (visible 
and invisible) transactions in 
any foreign currency.

The Circular has spurred se-
ries of questions on the minds 
of Nigerian who reside in 
highbrow areas of Lagos and 
Abuja where rents, school fees 
and payment for other social 
amenities are made in foreign 
currency, especially United 
States Dollars (USD). These 
residents in the wake of the 
reminder now question the 
validity of contracts entered 
with several landowners and 
service providers (together 
“payees”) on settlement of 
their local obligations in USD. 
These residents are insisting 
that such contracts are in-
valid. Prospective residents 
and/or clients argue –and 
rightly so it may seem- that 
the contracts are contrary to 
the Circular and insists on 
Naira payment.

In light of these develop-
ments, can Nigerian residents 
continue to make payment 
for local transactions in USD? 
If payors are reluctant, can 
payees insist on payment in 
USD? The key components 
of the regulatory framework 
are the Foreign Exchange 
(Monitoring & Miscellaneous 
Provisions) Act (FEMMPA), 
Central Bank Act (CBN Act), 
the Circular, The Revised 
Guidelines for the Operation 
of the Nigerian Inter-Bank 
Foreign Exchange Market 
(The Guidelines), and de-
cided cases. These would help 
in addressing the issues of 
whether investors collecting 
USD denominated rents and 
fees can continue without any 
implication.

CBN’S POSITION ON DOL-
LARIZATION OF THE NIGE-
RIAN ECONOMY

In the Circular, the CBN 
frowned at the trend of cur-
rency substitution and dollar-
ization. It therefore reiterated 
that Naira remains the only 
legal tender in Nigeria. The 
Circular reminded the banks 
and other operators of the 
provisions of sections 15 and 
20, CBN Act which state that 
the unit of currency in Nigeria 
shall be the Naira.

The CBN further reiterated 
that it is illegal and an offence 
to price or denominate the 
cost of any product or ser-
vice (visible or invisible) in 
any other foreign currency. 
It warned that no business 
offer or acceptance (with 
the exception of businesses 
in the oil and gas industry, 
maritime, aviation, operators 
in the free trade zone and se-
lected government agencies) 
should be consummated in 
Nigeria in any currency other 
than the Naira. The Circular 
clearly stated that its provi-
sions supersedes the provi-

TOCHUKWU CHIKWENDU 
AND CHUKS OKORIEKWE

sions of CBN’s Memorandum 
16 of the Foreign Exchange 
Manual and Paragraph (XI) 
Section 4.2.1, of the Monetary, 
Credit, Foreign Trade and Ex-
change Policy Guidelines for 
Fiscal Years 2014/2015. These 
moves were geared towards 
preventing full dollarization 
of the Nigerian economy as 
witnessed in Zimbabwe and 
Liberia. The impact of a full 
dollarized economy is that 
the country losses it national 
pride, as the foreign currency 
will be favored more than the 
local currency. The Central 
Bank of such country losses 
grip of the monetary policies 
and high impact decisions on 
the economy are taken in the 
country whose currency is 
being used.

INCONSISTENCY OF LEG-
ISLATIONS - CBN ACT AND 
FEMMPA

The Circular is contrary to, 
and may appear to be of no 
effect in the face of section 
22FEMMPA which provides 
that “notwithstanding any-
thing to the contrary con-
tained in any enactment or 
law (including the CBN Act) 
and except as provided in 
subsection (2) of this section, 
no person shall, in Nigeria, 
make or accept cash pay-
ment, whether denominated 
in foreign currency or not, 
for the purchase or acquisi-
tion (a) landed properties (b) 
securities, including stocks, 
shares, debentured and all 
forms of negotiable instru-
ments; and (c) motor cars, 
including other vehicles of 
any description whatsoever”. 
The section further provides 
that “payments for the afore-
mentioned items shall, as 
from the commencement of 
the Act, be made by means 
of bank transfers or cheques 
drawn on banks in Nigeria 
only”. (Emphasis supplied). 
The implication of the use of 
the word “notwithstanding” 
is that the provision super-
sedes any conflicting provi-
sion on the same subject 
matter. The Supreme Court 
in Nigeria Deposit Insurance 
Corporation v. Okem [2004] 
10 NWLR (Pt.880), 107 at 182, 
held that: “when the term 
‘notwithstanding’ is used in a 
section of a statute, it is meant 
to exclude an impinging or 
impeding effect of any other 
provision of the statute or sec-
tion so that the said section 
may fulfil itself.” 

Thus, a careful reading of the 
above provision shows that in 
the case of land – lease or as-
signment (and other catego-
ries listed above) the lessee/
assignee can, based on the 
FEMMPA provision, actually 
make USD payment through 
bank transfer or cheques. The 
subsection only prohibits 
cash payments; once cash is 
not involved, then the parties 
have arguably not violated the 
provisions of the Circular? It 
could therefore be possible 
for the Parties (subject to risk 
appetite of the counterpar-
ty), to agree a Naira amount 
in a lease agreement with 
the understanding that USD 
equivalent be wired to the 
lessor’s domiciliary account. 
It appears the use of foreign 
currency for local transaction 
is further supported by the tax 
laws that require payment 
and accounting for taxes in 

the currency of the relevant 
transaction, for example VAT 
and withholding tax. 

It however gets more in-
teresting. Although the argu-
ment above is plausible and 
takes advantage of the lacuna 
in FEMMPA, the CBN Act 
(and the Circular) appears 
to have plugged the expo-
sure. The Circular mandated, 
with penal consequences, 
that Deposit Money Banks 
(DMBs) should desist from 
collecting foreign curren-
cies for payment of domestic 
transactions on behalf of 
their customers and the use 
of customers’ domiciliary ac-
counts for making payments 
for transactions originated 
and consummated in Nigeria. 
Thus, pursuant to the CBN 
Act, payees are seemingly 
constrained in insisting on 
USD rents and other pay-
ments. In the face of what ap-
pears to be an inconsistency 
in the two federal legislation 
the question arises: does the 
FEMMPA supersede the CBN 
Act (the basis for the Circular) 
and vice versa?

SUPERSEDING LEGISLA-
TION

There seems to be an ap-
parent inconsistency/con-
tradiction in the two principal 
legislations (CBN Act and 
FEMMPA) regulating forex 
in Nigeria. Whilst the CBN 
Act has stringent and pro-
hibitory provisions, as de-
scribed above the FEMMPA 
has a lacuna that could be 
utilized if legal analysis were 
to determine the provisions 
of FEMMPA will prevail in 
the event of conflict between 
the two laws. The question 
therefore is which of these two 
legislations will supersede? 
Two rules may be resorted to 
in resolving the conflict.

The first is that a subsequent 
legislation prevails over an 
earlier one. Secondly, spe-
cific legislation may prevail 
over a general legislation. For 
this purpose, the FEMMPA 
is a specific legislation for 
forex transactions, whilst 
the CBN Act which primar-
ily regulates banking, would 
be a general legislation with 
respect to forex transactions. 
It is arguable however that 
the CBN Act is also a specific 
legislation since it gives the 
CBN power to regulate the 
Nigerian currency. This may 
mean that the two legislation 
neutralize themselves on 
this point. Furthermore, in 
considering the general leg-
islation vs. specific legislation 
rule, the supremacy provision 
of the FEMMPA becomes 
irrelevant in the instant case 
because the CBN Act was later 
in time to the FEMMPA. The 

irrelevance of the FEMMPA 
is predicated on the fact that 
the legislator is presumed 
not to legislate in vain, and is 
also presumed to have care-
fully considered existing legal 
provisions before enacting 
the later law, such that the 
later Act evidences legislative 
intention to amend the law 
through the express inconsis-
tent provision with earlier Act. 

To further support the argu-
ment above, it is axiomatic 
that where a special or private 
Act is absolutely inconsis-
tent and repugnant with a 
subsequent general Act, the 
courts have a duty to declare 
the prior special or private 
Act or any of their provisions 
repealed by the subsequent 
general Act: Cowpact Disc 
Technologies Ltd & Ors. v. 
Musical Copyright Society of 
Nigeria Gtd. (MCSN) (2010) 
LPELR-CA/L/787/2008. Con-
sequently, local forex transac-
tions (unless those exempted 
by the CBN) would be caught 
by the prohibition pursuant 
to the CBN Act and subsid-
iary instruments, such as 
the Circular. Following this 
argument, it appears that 
payees may find it difficult 
to denominate or price any 
transaction in any other cur-
rency other than Naira. 

The CBN further reiterated 
its position in the Revised 
Guidelines for the Operation 
of the Nigerian Inter-Bank 
Foreign Exchange Market 
(The Guidelines). Whilst in-
troducing the OTC FX Futures 
financial product, the CBN 
indirectly reinstated in Guide-
line 2.2.1 that Naira is the only 
acceptable currency for trans-
actions in Nigeria. Our view is 
that this is a resounding way 
for the CBN to maintain its 
position. Although Futures 
transaction is hedged against 
the USD, the Guideline insists 
that at settlement of trade, 
the difference between the 
contract and spot price is paid 
to the counterparty in Naira 
and not in USD. It is therefore 
apparent that payees cannot 
continue to demand for USD 
denominated fees or rent, as 
the case may be, in the wake 
of the CBN Circular. Having 
determined payees’ position 
going forward, the issue of the 
validity of extant contracts en-
tered into before the Circular, 
remains.

It is trite law that parties 
are bound by their contracts; 
and when there is a change 
in law on a particular issue, 
such change affects existing 
(payment) obligations of con-
tracting parties in the absence 
of any stabilisation or freezing 
clause in the agreement (sta-
bilization or freezing clauses 

ensure that where economic 
situation or condition chang-
es, the parties’ rights are not 
directly affected rather, terms 
are renegotiated to ensure 
economic equilibrium. This 
clause is not uncommon in 
oil and gas contracts though it 
seems that it is yet to come be-
fore the courts in Nigeria for 
determination).The Nigerian 
courts have however held that 
where it is established to the 
satisfaction of the court that 
due to a subsequent change 
in circumstances which was 
clearly not in the contempla-
tion of the parties, the contract 
is said to become impossible 
to perform: Diamond Bank 
Ltd. v. Ugochukwu [2008] 
1 NWLR (Pt. 1067) 1 at 28. 
The Implication therefore is 
that the restatement by the 
Circular is tantamount to a 
change in circumstance thus 
the parties are obligated to 
renegotiate their contract in 
the local currency.

 In the American cases of 
Anderson v. Equitable Assur-
ance Society of United States 
(1926) 134 LT 557 and British 
Bank for Foreign Trade Ltd v. 
Russian Commercial and In-
dustrial Bank (1921) 38 TLR 65 
it was held that performance 
of a payment obligation must 
be effected in whatever is 
considered legal tender at the 
time of performance (unless 
there is a stabilization clause).  
Flowing from this principle 
therefore, it appears that the 
CBN position in the Circular 
affects both existing and new 
agreements.

From the foregoing, al-
though payees negotiated 
and entered into existing 
agreements with counterpar-
ties before the change, they 
may not be able to collect 
rent/other fees in USD in 
the face of the Circular. It will 
be illegal and an offence to 
denominate the rent payable 
either for the renewal or new 
lease/fees in USD. 

LEEWAY FOR INVESTORS
Vietnam had a similar situ-

ation as Nigeria years back. 
In the wake of Vietnamese 
Ordinance on Foreign Ex-
change in 2005 (Ordinance 
No. 28/2005/PL-UBTVQH11) 
amended in 2013 (Ordinance 
No. 06/2013/UBTVQH13), 
the Vietnamese Courts were 
approached severally to de-
termine whether parties can 
take advantage of USD de-
nominated contracts. In one 
of such cases, the Vietnamese 
Supreme Court (Resolution 
No. 04/2003/NQ-HDTP), 
held that if an economic con-
tract contains agreements 
on prices and payment in 
foreign currencies between 
parties whilst either or both 
parties is or are not allowed 
to make payment in foreign 
currencies, but later the con-
tracting parties agree to make 
payment in Vietnamese Dong 
(VND); or if in the economic 
contract, the contracting par-
ties agree to use foreign cur-
rencies as price-determining 
currency (in order to stabilize 
the contracted value) but 
make payment in VND, then 
this economic contract is not 
considered entirely invalid. 
Consequently, the contract 
shall be valid if parties make 
the actual payment in VND.

The Vietnamese position 
appears to be similar to what 

LEGALINSIGHT
is ongoing in Nigeria. It there-
fore seems that payees can 
take advantage of the struc-
ture adopted in that country 
in determining whether it can 
reference the parallel market 
in its agreement. The query at 
this juncture is whether the 
parallel market is recognized 
as a legal market in Nigeria? 
The parallel market is not 
provided for under any exist-
ing local legislation in Nigeria, 
thus, the market is mainly 
informal. The only foreign ex-
change market known to law 
is the Autonomous Foreign 
Exchange Market created 
under section 1 FEMMPA. 
Notwithstanding the recogni-
tion of the Autonomous Mar-
ket, there seems to be no law 
in existence that prescribes 
reference to the parallel mar-
ket in order to access USD. In 
fact, the CBN at some point 
recognized the existence of 
the parallel market. Thus, 
although the market is not 
provided for, it is not illegal 
and at least the regulatory 
authorities have exhibited a 
“permissive” attitude towards 
its existence and operation. 

The “permissive” attitude 
of the authorities towards the 
parallel market was displayed 
in CBN’s comments following 
the introduction of the OTC 
FX Futures and other policies 
on FX. The CBN mentioned 
that one of the reasons for 
its policies and introduction 
of the financial product is to 
foster a convergence of the 
interbank and parallel mar-
ket USD rates. Furthermore, 
Section 9 FEMMPA seems 
to also recognize this market 
when it states that “the rate 
at which each transaction in 
the Market shall be executed 
shall be the rate mutually 
agreed between the applicant 
purchaser and the Authorised 
Dealer or Authorised Buyer 
concerned.”

In our view, since the paral-
lel market adopts the price 
determination mechanism 
created by the FEMMPA, it 
is not in breach of any extant 
legislation, but rather, ap-
pears to be recognized under 
the law. In any event, follow-
ing the Vietnamese position 
above where their Supreme 
Court held that benchmark-
ing contract amount in dol-
lars is not illegal (albeit only 
a persuasive authority), it 
appears that payees can also 
reference the parallel market 
in their agreements.

CONCLUSION
We take the view that once 

the parties deal indepen-
dently and at arm’s length, a 
reference to parallel market 
by parties in consummat-
ing their contract may be 
recognized. This position is 
based on the fact that par-
ties commonly benchmark 
their contracts against the 
Nigeria Inter Bank Offer Rate 
(NIBOR) or the London Inter 
Bank Offer Rate (LIBOR). In 
the same way, it appears par-
ties can reference the parallel 
market in their contracts in 
order to hedge against cur-
rency fluctuations.

Tochukwu Chikwendu and 
Chuks Okoriekwe are com-
mercial lawyers and practice 
with LeLaw Barristers &So-
licitors.
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B
y virtue of Decree 
Number 14 of 1967, 
the Federal Mili-
tary Government 
of Yakubu Gowon 

created a 12 State structure to 
replace the four regions. Out of 
the 12 states, six were created 
from the north and another six 
from the south. Rivers was one 
of the 12 created from the south 
with Port Harcourt as its head-
quarters. One thing is clear: 
the inclusion of River State in 
the 12-State structure did not 
happen on the platter of gold 
or a mere act of benevolence.

Rivers State was truly cre-
ated out of the age-long de-
mand by the founding fathers of 
the state involved in the Rivers 
State Movement. In fact, writ-
ing on State Movement  Ben 
Naanen (2002) pages 339 to 350 
in Ebiegberi Joe Alagoa and Abi 
Derefaka in a book entitled: The 
Land and People of Rivers State: 
Eastern Niger Delta, explained 
that the struggle for ethnic 
hegemony in Nigeria referred 
to as ethnic nationalism  has 
been linked to the formation 
of Pan-ethnic unions from the 
1920s and Naanen said they 
transformed from cultural as-
sociations to ethno-political 
movements. 

 For instance, Northern Peo-
ples Congress (NPC) founded 
in 1949 transformed to a politi-
cal party in 1951 while the Egbe 
Omo Oduduwa established in 
1945 constituted the nucleus of 
the Action Group and   so was 
the case of the National council 
of Nigeria and the Cameroon 
NCNC inaugurated in 1944 
while Igbo Union in Lagos was 
at the same time the major 
source of support.

It is no exaggeration that this 
gradual growth of ethnic poli-
tics became a source of worry to 
minority groups including Riv-
ers people and Calabar Ogoja 
Rivers State movement.

This may not be uncon-
nected with the springing up 
of the Ijaw-dominated body 
called Rivers People’s League of 
1941 whereas non-Ijaw groups 
notable among them were the 
Ogoni, Ekpeye, Ikwere-Etche 
and Abua groups sprang up 
within the same period.

 It is on record that the first 
attempt at the creation of Rivers 

State came to limelight when 
the Rivers province was created 
in 1947 made up of Ahoada, 
Brass, Degema and Ogoni with 
Port Harcourt as headquarters.

However, all this is history 
now.

Probably what is most im-
portant in the modern history 
of agitation for the creation of 
Rivers State was the collective 
effort of the founding fathers 
represented by the famous Riv-
ers State memorandum.

It is common knowledge 
that the Rivers State memoran-
dum was presented to the Head 
of State at the time, Yakubu 
Gowon, by the Rivers Leaders of 
thought and was signed by S.N 
Dikibo, Chairman, E.N. Kobani 
representing Ogoni Division, 
I.J.M. Fiberesima represent-
ing Degema Division, R.P.G 
Okara Brass Division, G.B.C 
Otoka (Opobo Division) and N. 
Nwonodi for Ahoada and Port 
Harcourt Divisions.

Besides these signatories, 
other prominent names as-
sociated with the creation of 
the state were D. Davies Man-
uel, Harold Dappa Biriye, E.J,A.
Oriji, W.O.Briggs who later 
defected to Calabar  Ogoja   and 
Rivers Movement and much 
later Captain Elechi Amadi 
joined before assisting the 
Nigerian Army to liberate Port 
Harcourt during the  civil war.

 It is also on record that on 
hearing of the new but strong 
romance between Rivers Lead-
ers of Thought and the Head of 
State, the Governor of the de-
funct Eastern Region, Chukwu 
Emeka Odumegu Ojukwu, 
invited another set of leaders of 
the state movement on Septem-
ber 2, 1966, asking them to give 
up creation of Rivers State and 
instead promised a province of 
Port Harcourt and urged them 
to support Biafra project.

It is for this reason many 
hold the view that among other 
factors, Rivers State was cre-
ated to polarize the struggle for 
Biafra and gain support of the 
old Rivers people.

Be that as it may, Rivers 
State has been created and will 
be 50 years on 27th May 2017. 
Governor Nyesom Wike has 
set up the Rivers State Golden 
Jubilee Committee Comprising 
about one 151 members while 
a renowned quantity surveyor 
and builder, Ferdinard Alabra-

Critical economic tasks before 
Rivers golden jubilee committee

Continues on page 35

- Need to turn PH to destination of choice
- Reconcile warring camps
- Govt must recover lost oil wells

in Rivers indigenous languages. 
The Committee should see the 
need to mark the celebration 
with launch of primers in in-
digenous Rivers languages as 
there cannot be culture without 
language.  

At this juncture it may be 
pertinent to ask the questions; 
what is the state of  key state 
institutions such Rivers State 
Museum, Council for Arts and 
Culture, Library, indigenous 
crafts and trades  centres, pub-
lic laboratory  that can evoke a 
sense of history?

This is where Governor Nye-
som Wike must be commended 
for conceptualizing the Rivers 
State Golden Jubilee Commit-
tee which, no doubt,  for once, 
would move the people of the 
state from party politics to a 
point of Sober reflection and  
our common humanity and  to 
enable Rivers people focus on 
the big picture.

As the state plans to orga-
nize a golden Jubilee celebra-
tion in 2017, emphasis should 
not be on the mere celebration 
of it with a giant cake but the 
resolve by the founding fathers 
to accomplish their dreams 
and aspiration despite daunt-
ing challenges; which include 
restoring PH as the business 
choice.

The Committee must ensure 
that parts of the state ceded to 
other states because of oil poli-
tics, if any, are recommended 
to be brought back while the 
founding fathers who have not 
been immortalized be named 
after roads streets, strategic 
buildings across the state. It is 
hoped that such a celebration 
will not be concentrated in 
Port Harcourt city alone but all 
the 23 local government areas 
will host components while the 
grand finale takes place in the 
state capital.

 The River State Golden Ju-
bilee Committee must bring to 
the front burner how to revive 
the culture of the Rivers man 
towards truth, justices, love, 
forgiveness, hard work against 
blood lettings and kilting so 
prevalent in our society today.

 In other words, preserva-
tion of cultural heritage should 
not be limited to physical prop-
erty such as piece of cloth, 
historical site and arts alone.

The committee must know 
that to whom much is given 
mush is expected.   

 
(Sika is a Port Harcourt 

based journalist and public 
affairs analyst)

BARIDON SIKA
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ba, and legal luminary, O.C.J. 
Okocha, are to serves as chair-
man and alternate chairman. 
The members who cut across 
all spheres of human endeavor 
comprise distinguished Nige-
rians from within and outside 
the state who do business in 
the state.

 Governor Wike during the 
inauguration stated categori-
cally that the terms of reference 
include among other things to 
organize a month long memo-
rable celebration to mark the 
Golden Jubilee of the creation 
of Rivers State, to identify, 
seek support, collaborate with 
corporate organizations and 
individuals for a successful 
celebration and to determine 
categories of award and also 
recommend persons from 
within and outside the state to 
be honoured.

This, no doubt, is a sensitive 
task that requires not only funds 
but wisdom and inclusiveness 
of all stakeholders to achieve 
set objectives.

To this ends, the task before 
the committee would be to 
identify and re-enact the first 
love of the founding fathers of 
the state which was to create 
and promote favourable iden-
tity of the Rivers man. In this 
case, unity must be a target. To 
achieve this target, the Com-
mittee must make conscious 
effort to present accurate and 

updated information on the 
state. Such information should 
entail demographic details, 
occupation and culture of the 
people.

The quest to meet the man-
power need of the state in-
formed  manpower develop-
ment  through technical and 
science education  and further  
led to the establishment of the 
Rivers State  College of Science 
and Technology which trans-
formed to the  premier  univer-
sity of science and technology 
in the country, the Rivers  State 
University of Science and  Tech-
nology.

Better still, technical col-
leges and craft centres were 
accorded priority attention but 
this does not seem to be the 
case now.

It is worthy of note that stra-
tegic media outfits were put in 
place to engender favourable 
identity and they include the 
Rivers Sate Newspaper Cor-
poration, publisher of the Tide 
Newspaper, Rivers State Broad-
casting corporation comprising 
Radio Rivers and RSTV.

Interestingly, the govern-
ment of Commander Alfred 
Diete-Spiff embraced the Riv-
ers Readers Project under the 
leadership of late professor, Kay 
Williamson, other professors 
Emeritus, E.J.Alagoa and Emen-
tus Otonti Nduka to promote 
writing, teaching and learning 

The need for a national 
policy on hotel safety 
and security for the 
tourism and the hos-

pitality industry in Nigeria 
should be the next focus for the 
federal government, according 
to one-time Inspector-General 
of police, Mike Okiro.

The former IG and now 
chairman of the Police Service 
Commission stressed this in a 
paper he presented at the inter-
national hotel and hospitabil-
ity sustainability conference/
exhibition organized by the 
Develop U, the Nigerian Hotel 
Association and the Rivers 
State Ministry of Culture, at the 
Hotel Presidential, during the 
weekend.

Apart from the need for a 
national policy of hotel safety 
and security, Okiro equally 
called for a national strategy/
action plan on tourism safety 
and security. “We also need a 
National criminal intelligence 
sharing plan on tourism and 
the hospitability industry”.

He made this points in the 
paper presented on his behalf 
by the Deputy Commissioner 
of Police in Rivers State, Cyril 
Okoro.

According to the former 
IG, these three recommenda-
tions were very critical for the 
survival of these industries 
because they would help in no 
small measure to protect both 
the tourists and the local com-
munity members.

 He pointed out that the 
recommendations would also 
help to address the modali-
ties for how crisis should be 
managed.

Okiro explained that in 
these days of unemployment, 
drug abuse, youth violence, 
gang raping, cultism and other 
vices, that there should be an 
urgent need to address and 
proffer solutions to protecting 
and maintaining the assets 
of hotels and the tourism In-
dustry.

 Another guest speaker at 
the conference, Godwin Oro-
vwiroro, the Head Customer 
Services, Port Harcourt Elec-
tricity Distribution Company 
(PHEDC), who presented a 
paper on Effective Power Man-
agement in the Hospitality 
Industry, pointed out the dif-
ference between energy and 
power and explained that ener-
gy has replaced clothing as the 
third basic need of mankind.

 To effectively manage en-

Okiro calls for 
national policy on 
hotel safety and 
security in Nigeria
- As Unachukwu wants hotels to 
transform to destination experience

DAVID EJIOHUO

Nyesom Wike
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T
ravellers faithfully be-
lieve that no one can 
ever take another pas-
senger’s luggage across 
an arrival barrier of any 

local, let alone international airport, 
in the world, even in Nigeria. For 
this reason, passengers hold tightly 
to their luggage tallies to enable 
them show it to the barrier-keepers 
to pass their luggage. This age-old 
faith was shattered in our country 
on November 23, 2016, at the MM2 
when Rwandair flew into Nigeria at 
about 5pm. This writer, travelling 
all the way from Nairobi (Kenya) 
through Kigali (Rwanda) arrived 
Lagos via the MM2 (international 
wing) only to find his hefty black 
double zip foldable bag missing. 
After much search and tracing, the 
bag was found to be cruising to 
another man’s home. This caused 
huge consternation in the airport 
especially when it was confirmed 
by officials that a passenger from the 
same flight had mistakenly taken it 
and successfully passed through 
all the checks including electronic 
chips that were put in place to avert 
this kind of mistake.

The easy lifting of another man’s 
luggage at the MM2 was not the only 
bizarre difference between Nigeria’s 
gateway and other international 
airports around the world, in fact 
around Africa. These differences, 

lopsided against Nigeria, had domi-
nated discussion at every point on 
the trip.

The Jomo Kenyatta Interna-
tional Airport (KBO) in Nairobi 
may be smaller than the MM2 but 
far smarter. First, the immigration 
officers at KBO were professional 
in every inch of behaviour. In fact, 
when the traffic out of the arrival 
hall became huge, some guides 
got our team from Nigeria to pass 
through the diplomatic passage but 
with full screening, just to reduce 
pressure, yet, nobody used body 
language to demand for tip or kola 
for this favour. The country’s system 
lost nothing by this favour but had 
everything to gain, at least by the 
sheer size of admiration and respect 
they saw in us.

Outside, our welcoming team 
showed warmth and respect at the 
same time, explained every single 
step to be taken, took us to a wait-
ing bus, and off we went down to 
Kempinski Hotel in the heart of 
the national capital. Everything 
about checking in and confirm-
ing our passports were swiftly but 
thoroughly done at the front desk 
of Kempinski after a huge dog had 
sniffed at us. We eventually got to 
our rooms. The only huge differ-
ence (in favour of Nigeria) was that 
nobody offered to take our bags to 
our rooms. You were on your own. 
In Nigeria, persons are on standby 
for such services.

 In our trips around Kenya up 
to Nanyuki region (central Kenya), 
we saw no police checkpoint, saw 
no reckless blocking of highways 
by passenger-seeking coffins called 
buses or ‘molue’. We saw no pot-
holes despite traveling for up to four 
hours. Passenger vehicles took one 
lane and queued along it, freeing 
the other lane for moving vehicles, 
without any traffic policeman or 
touts having to whip stubborn bus 
operators into line. Little signposts 
attracted exact compliance, unlike 
in Nigeria where people would 
rather dump refuse on the notice 

boards.
These Kenyans seem to love 

orderliness and neatness at least in 
public places that we were involved 
with. Every single space in hotels 
is clean and tight. The toilets and 
other things are sparkling and func-
tional to the touch. In most hotels, 
expatriates seem to be more visible 
than the natives, and behaviours 
seem to be geared towards meeting 
international benchmarks. For our 
return trip, we boarded Rwandair in 
Nairobi to Kigali (capital of Rwanda) 
and changed flight at Kigali to La-
gos. The team was in Kenya for the 
launch of Gravitilight and to cover 
Yemi Alade’s tour of 50 spots where 
the light was demonstrated as part 
of Shell’s global search for brighter 
energy ideas. GravityLight is sub-
stitute for candles and kero-lamps.

 Luggage went seamlessly from 
airport to airport, until we arrived 
MM2 on November 23 and the stale 
air that bathed our faces marked a 
change to abnormality. First, pas-
sengers who rushed to the toilets 
(conveniences) were hushed back 

at the peak of trying to ease them-
selves; reason? The urinary and 
toilets were not working. The pas-
sengers were shoed out and asked 
to go look for functional ones far 
away through a slow moving queue. 
The passengers started lamenting, 
asking; Where is the Change you 
promised us. 

 As we waited for immigration 
screening, officers at the luggage 
belt coarsely shouted orders and 
counter-orders. Passengers reacted 
angrily, cursing their new fate, 
recalling their pleasant experience 
elsewhere.

 When it was time to collect lug-
gage, this writer went to the nearest 
conveyor belt and waited. There 
was no notice, no announcement to 
guide passengers to any other belt, 
until all boxes had come. When it 
was explained that passengers from 
Rwanda should go to another belt, 
this writer got there only to find 
three bags waiting. The young man 
there did everything to be sure this 
bag was not lost until it downed on 
everyone that the worst had hap-

pened. A long form was brought out 
to file a claim and taken to Rwandair 
office upstairs. There, the manager 
swept into action and electronically 
traced the bag with the tally number 
from Nairobi through Kigali to La-
gos; verdict; the bag arrived Lagos. 
The plane had headed to Accra, 
Ghana as final destination.

 Soon, the belt officer down 
called to say a man had left with 
another’s bag and that he had been 
ordered to bring it back. A similar 
bag was at the airport. This was 
when fear sprang up on faces. How 
come someone easily collected an-
other’s luggage and passed through 
screening points and last gatekeep-
ers? MM2 had crowds everywhere 
looking to be doing things but noth-
ing seemed to be working.

 We came down. They collected 
my tally and went for matching. It 
was true, the tally on the missing 
bag (0459 WB 282736) was with the 
officers, meaning that a wrong tally 
had been used to clear this bag. This 
writer had the matching tally with 
him while the officers had the other 
match; a passenger had the bag. 
This is crazy. Much later, the man 
rushed back to the airport with a bag 
full of apologies. Everybody went 
away, but the surprise of how easily 
someone can pass through all that 
system of e-checks, frisking and tally 
matching with another’s luggage 
continued to puzzle the Rwandair 
officials and other gatekeepers who 
looked furtively about.

 Elsewhere, heads would roll, but 
in Nigeria’s muddy waters, nothing 
would happen to anybody. It would 
be one of those things. Imagine if 
international syndicates wanted to 
move strange bags through Nigeria’s 
airports exploiting these loopholes, 
we would shout that people had 
been bribed. If this much could 
happen without bribe, what would 
then happen if Dollars were bran-
dished? Maybe, God allowed this 
to happen to a journalist so the 
world can hear the cry. Now, we 
know better.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????
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The House of Repre-
sentative Committee 
on Local Content has 
again ordered the de-

portation of more 18 expatri-
ates for illegally working in 
Nigeria. This would bring the 
number of illegal aliens to be 
deported from Nigeria to 24 
by the House of Representa-
tives Committee on local con-
tent.

 The House or Commit-
tee had earlier this year, dur-
ing her oversight function at 
Onne, the Nigeria foremost 
Oil and Gas Free Zone, in 
Rivers State, ordered the de-
portation of six expatriates 
for working in Nigeria with-
out work permits and placed 
about 32 of them on investiga-
tion for the same offence.

 According to the spokes-
man for the committee, King-

Dogara 
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House of Reps orders 18 more deportations from PH

sley Chindah, they were found 
working with Hyndai Heavy 
Duty Industries at the Oil and 
Free Zone in Port Harcourt 
and some other companies in 

Lagos.
 Answering questions from 

our correspondent at the Port 
Harcourt International Air-
port Omagwa, he disclosed 

that the Committee had sub-
mitted its report to the Board 
of the Nigeria Local Content 
and directed that eighteen 
(18), out of the Thirty-two 
(32) expatriates that were be-
ing investigated be deported 
immediately at the end of this 
month (November 2016).

 According to Chindah, the 
deportees were to be formally 
handed over to the Nigerian 
Board of Local Content for 
further punitive measures. 
The alleged illegal aliens, 
he explained, came into the 
country without getting the 
appropriate work permits to 
work in the country. “Apart 
from this offence, most of 
them came into the country 
with false declaration as man-
agers but came here to work 
outside their declared portfo-
lios and many of them, found 
doing the jobs meant for Ni-
gerian, he added. 

ergy in the hospitality industry, Oro-
vwiroro called for effective monitoring 
of energy to get the desired profit in the 
industry by the operators.

 In another paper on the services 
delivery and customer satisfaction in 
the hospitability industry by Marizu 
Uche, the need for hygiene and com-
fortable approach by the manager was 
stressed.

According to Uche, the CEO of 
Interlink and Treasurer of PHCCIMA, 
he called for emphasis to be placed on 
things like courtesy, efficiency, facility, 
safety, adaptability and cleanness, to 
let the big ones follow.

 The president of Develop U and 
the Ex-president of PHCCIMA, Emeka 
Unachukwu, prayed that the hotels 
should not just be buildings but an 
experience and made to evolve to a 
destination. Unachukwu also urged 
the managers in the hospitality in-
dustry to explore the indigenous angle 
to the industry. “Please introduce in-
digenous food, drinks like palm wine, 
zobo and diverse rich Nigerian foods 
to your hotels”.      

Okiro calls for national...
Continued from page 35
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Emboldened by the elec-
tion of Donald Trump in 
the U.S., some Israeli law-

makers and Jewish settlers are 
pushing the contentious notion 
of annexing parts of the West 
Bank, which could threaten the 
long-stated goal of establishing a 
separate Palestinian state.

Since the Oslo Accords of 
the 1990s, the U.S., Israel and 
Palestinians have sought the 
establishment of a Palestinian 
state in the rough boundaries of 
the West Bank and Gaza Strip. 
A move to even partially an-
nex the West Bank and impose 
Israeli law would depart from 
longstanding U.S. policy toward 
Israel, and would likely spark 
condemnation in Europe and 
parts of the Middle East.

But some of Mr. Trump’s 
campaign advisers have argued 
that the U.S. shouldn’t force a 
so-called two-state solution on 
the parties. The potential for a 
major shift in U.S. policy by the 
incoming Trump administration 
has stirred hopes of annexation 
among Jewish settlers.

“It’s easily doable,” said Eliana 
Passentin, 42, who lives in the 
settlement of Eli in the central 
West Bank. “I see it happening 
soon.”

The U.S. election has also 
changed the way Israeli officials 
discuss the status of the West 
Bank publicly.

“We can’t reach a Palestinian 
state. I oppose it, others favor 
it. But we all agree that it’s not 
going to happen tomorrow,” 
Naftali Bennett, the conservative 
leader of the Jewish Home party 
and a member of Prime Minister 
Benjamin Netanyahu’s ruling 
coalition, said last month at a 
conference in Jerusalem after 
the election.

Mr. Bennett advocates giving 
Palestinians in West Bank cities 
limited autonomy and imposing 
Israeli law in parts of the terri-
tory, while boosting spending 
on infrastructure to improve the 
quality of life for Palestinians 
and Jewish settlers alike.

On Monday, the Israeli par-
liament, known as the Knesset, 
have preliminary approval to 
legislation proposed by Mr. 
Bennett’s party that would legiti-
mize thousands of Jewish settler 
homes in the West Bank that are 
illegal under current Israeli law. 
The legislation still faces further 
votes in the Knesset.

Trump victory spurs 
Israeli talk of West 
Bank annexation
RORY JONES

R
oyal Dutch Shell PLC 
is expected to agree on 
Wednesday to develop 
a major Iranian oil field, 
a spokeswoman for the 

country’s oil ministry said, signal-
ing that giant energy companies 
won’t be deterred by President-
elect Donald Trump’s pledge to 
undo the Iran nuclear deal.

Total SA of France on Wednes-
day is also negotiating an invest-
ment in its second big Iranian 
energy development, the spokes-
woman told The Wall Street Jour-
nal. The oil ministry initially said 
Total would be part of Wednes-
day’s announcement.

The return of Shell would be 
a breakthrough for Iran’s energy 
industry, which has been slow 
to attract investments from the 

world’s biggest oil companies 
since the U.S. and other world 
powers lifted sanctions related 
to Tehran’s nuclear program. The 
continued existence of separate 
U.S. sanctions on Iran over terror-

ism, human rights and weapons 
has impeded investment, while oil 
companies in particular are con-
cerned with the terms Iran wants 
to impose on foreign companies.

The Iranian spokeswoman 

Pfizer fined $107 million for 
overcharging U.K. for epilepsy drug

Pfizer Inc. has become the 
latest drugmaker taken to 
task for high prices after 
U.K. authorities slapped 

the company with a record £84.2 
million ($107 million) fine over 
the price of an anti-epilepsy drug.

The Competition and Markets 
Authority said Wednesday that 
Pfizer and drug-distribution 
company Flynn Pharma broke 
competition law by charging 
unfair prices in the U.K. for phe-
nytoin sodium capsules, an anti-
epilepsy drug used by around 
48,000 patients in the country.

The CMA said the Pfizer fine 
was the highest it had ever im-
posed. The regulator also fined 
Flynn Pharma £5.2 million and 
has ordered both companies to 
reduce their prices.

Spokespeople for Pfizer and 
Flynn Pharma said the compa-
nies rejected the CMA’s findings 
and would appeal all aspects of 
the decision.

Drug prices have become a 
hot political issue in the U.S., 
where companies are free to set 

the price and increase it at any 
time. The issue is less incendiary 
in the U.K., where the price of 
drugs typically is well-controlled.

The CMA said Pfizer and Flynn 
Pharma took advantage of a pecu-
liarity of the U.K. system. The price 
of branded drugs is determined by 
negotiations between the govern-
ment and pharmaceutical com-
panies. Unbranded, or generic, 
drugs may be freely priced, but 
competition between suppliers 
typically drives the cost down.

The regulator said Pfizer and 
Flynn Pharma “deliberately de-
branded” the drug in 2012 to raise 
the price and were able to do so 
because there were no competing 
suppliers.

The CMA said the price of a 
100-milligram pack of phenytoin 
sodium shot up—to £67.50 from 
£2.83—after Pfizer sold the rights 
to sell the drug to Flynn Pharma 
in September 2012. It said the 
price decreased to £54 in May 
2014. Before the agreement, 
Pfizer had sold phenytoin sodium 
capsules directly to U.K. whole-
salers and pharmacies under the 
brand name Epanutin.

Shell expected to sign Iran oil deal 
despite uncertainty over Trump

Nokia town seeks rebirth 
after company’s retreat

When San Diego-based 
Nuviz Inc. started 
developing high-
tech head-up dis-

plays for motorcyclists, it turned 
last year to this provincial Finnish 
city long known asNokia Town.

In under a week, Nuviz ex-
ecutives found and hired 20 
engineers in Salo, home to some 
50,000 residents. The team re-
cently finished developing a fully 
functional display prototype, tak-
ing less than six months.

Salo, the birthplace of the cel-
lular phone, took a body blow 
when Nokia Corp. abandoned 
mobile-device manufacturing, 
selling its cellphone assets to 
Microsoft Corp. for €5.44 billion 
($5.86 billion) to focus on net-
work equipment. The city’s future 
darkened further when Microsoft 
decided to shrink its mobile-
phone operations and laid off its 
last Salo workers earlier this year.

But now prospects are bright-

ening, as Salo draws a steady 
stream of tech companies looking 
to make use of what Nokia and 
Microsoft left behind: scores of 
experienced engineers and vast 
areas of idled factories.

“It’s a pool of people you can’t 
find in California,” said Marcel 
Rogalla, one of Nuviz’s founders. 
“They’re 100% productive, right 
from the start.”

Though fledgling, Salo’s re-
vival provides a window into how 
the ruins of a large tech business 
can become fertile ground for 
startup industries.

City authorities are betting 
Salo can become a successful 
tech hub, mimicking California, 
where a slew of startups were 
created by former employees of 
pioneering tech companies, such 
as Hewlett-Packard Co., Xerox 
Corp., Intel Corp. and Oracle 
Corp. The plan also echoes ef-
forts by the Canadian town of 
Waterloo to stay in the tech race 
despite the travails of local giant 
BlackBerry Ltd., another mobile-
device maker left in the dust.

said an announcement would 
be made in Tehran at 2 p.m. local 
time (10:30 a.m. GMT).

The announcement will be for 
a so-called “heads of agreement,” 
a nonbinding pact that falls short 
of a contract but publicly commits 
the companies to begin hashing 
out a partnership with Iran’s state 
oil company. It is similar to the $4.8 
billion deal by Total to develop a 
huge gas field in Iran, announced 
on Nov. 8—Election Day in the U.S.

The spokeswoman didn’t dis-
close whether Shell was commit-
ting to an amount of spending.

The plans open both compa-
nies to potential risks from an 
incoming Trump administration. 
Mr. Trump has called the Iran 
nuclear pact a “disaster” and “the 
worst deal ever negotiated,” and 
he has vowed to renegotiate it or 
pull out altogether.

The Republican president-
elect has been willing to take on 
corporate decision-making in 
unusually aggressive style, sin-
gling out companies that plan to 
move jobs to Mexico and calling 
out Boeing Co. for apparent cost 
overruns in building a new Air 
Force One jet.

BENOIT FAUCON

MATTHIAS VERBERGT

DENISE ROLAND
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Pearl Harbor survivors gather 
for 75th anniversary reunion

EU fines J.P. Morgan, HSBC and Crédit 
Agricole $520 million for collusion

European Union antitrust 
authorities on Wednesday 
slapped HSBC Holdings 
PLC, J.P. Morgan Chase & 

Co. and Crédit Agricole SA with fines 
worth a total of 485 million euros 
($519.7 million) for colluding to ma-
nipulate a benchmark interest rate.

The European Commission, the 
bloc’s executive arm, said the banks 
breached EU antitrust rules by 
exchanging sensitive information 
and colluding on euro interest-rate 
derivative pricing, which is linked 
to the euro interbank offered rate.

Wednesday’s announcement 
was the culmination of an EU cartel 
investigation that started around 
five years ago. It echoes the find-
ings of U.S. and British regulators 
that have accused several financial 
institutions of widespread efforts 
to manipulate Libor and Euribor. 
Benchmark interest rates deter-
mine the cost of interbank lending.

“Banks have to respect EU com-
petition rules just like any other 
company operating in the single 
market,” EU antitrust chief Mar-
grethe Vestager said.

“The Euribor rate on specific 
days can make a huge difference to 
the cash flow of a bank,” she added.

Spokeswomen for all three 
banks said they disputed the com-

mission’s allegations. Crédit Agri-
cole said it would appeal the fine, 
while J.P. Morgan and HSBC said 
they would consider doing so.

The EU filed formal charges 
against the three banks in 2014. The 
commission continued to inves-
tigate after EU authorities in 2013 
levied a €1.71 billion fine against 
several other financial companies, 
accusing them of operating cartels 
involving benchmark interest rates.

Crédit Agricole, HSBC and J.P. 
Morgan Chase chose not to settle 
that cartel case, the commission said.

On Wednesday, the EU hit 
J.P. Morgan with the largest fine, 

at the USS Oklahoma Memorial on 
Ford Island, to commemorate the 
ship and 429 of its crew members 
who died in the attack.

On Tuesday, a sunset service 
was held for the sinking of the USS 
Utah, in which 64 soldiers died, 
including 60 whose bodies re-
mained trapped inside the vessel.

Usually, only a handful of fam-
ily members and survivors turn 
out to mark the occasion, but this 
year the numbers ballooned to 
more than 200 amid large crowds 
for the 75th anniversary.

“We usually are here alone,” 
said Mary Wagner Kreigh, whose 

father, Albert T.D. Wagner,survived 
the attack but died in 1975.

Before he died, he buried the 
cremated ashes of her twin sister, 
who died at birth, in an urn inside 
the submerged vessel.

“She is very happy in the arms 
of her babysitters,” said Ms. Wag-
ner Kreigh 79, who has asked for 
her own remains to be buried on 
the ship with her sister.

Later in the day a parade is 
scheduled along Waikiki Beach, 
with marching bands and the 
gray-haired veterans riding in 
floats with their Pearl Harbor 
survivor caps.

NATALIA DROZDIAK of around €337.2 million, while 
Crédit Agricole was fined around 
€114.6 million. HSBC was fined 
around €33.6 million.

The EU said it determined 
the individual fines based on 
the banks’ value of sales for the 
products and the duration of their 
participation in the cartel.

The EU’s antitrust chief said 
the banks’ traders exchanged 
strategies in corporate chat rooms. 
On a day when they managed to 
manipulate the rate in their favor, 
“they congratulated each other 
and thanked each other for work 
well done,” Ms. Vestager said.

M
ilitary officials, vet-
erans and survi-
vors of Pearl Har-
bor are gathering 
here Wednesday 

to mark a milestone anniversary 
75 years after the Japanese attack.

Japanese war planes destroyed 
or damaged hundreds of ships and 
aircraft in a surprise assault that 
left 2,403 Americans dead. The 
event thrust the U.S. into World 
War II, and onto the global stage 
as a superpower.

“This was one of the greatest 
battles we ever had,” 96-year-old 
Adam Romero, a sailor aboard the 
USS Dobbin, said on the eve of the 
memorial.

Wednesday’s memorial is the 
centerpiece of 11 days of events 
and festivities around the anniver-
sary—believed to be the last major 
gathering of survivors. More than 
100 survivors traveled to Hawaii 
for the event.

At 7:55 a.m. local time, a mo-
ment of silence will be observed 
to mark the start of the roughly 
two-hour long Japanese attack on 
this day 75 years ago.

The day will be filled with servic-
es for the lost ships and their crews, 
including an afternoon memorial 

JIM CARLTON

GABRIELE PARUSSINI

Xerox’s next CEO expects more layoffs after split

India’s RBI surprises markets by keeping rates 
unchanged; slashes growth outlook

The Reserve Bank of India 
unexpectedly left its main 
interest rate unchanged 
on Wednesday, citing 

global financial markets volatil-
ity, while it cut its growth forecast, 
in the first official assessment of 
a government decision to scrap 
most of the cash in circulation.

The central bank’s monetary 
policy committee, headed by Gov. 
Urjit Patel, left the main interest 
rate unchanged at 6.25%. Four of 
five economists interviewed by 
The Wall Street Journal last week 
said they expected the RBI to cut 
its main rate by at least 0.25 per-
centage point.

The central bank was expected 
to act to mitigate the impact of 
the cash crunch that is gripping 
the country. Instead, it offered 
an assessment of the damages 
of the currency move on Asia’s 
third-largest economy, as it cut 
its growth forecast to 7.1% in the 
12 months to April, from 7.6% 
previously.

India’s stocks fell after the RBI’s 
decision was made public. The 
S&P BSE Sensex declined 0.4% 
to 26,291.61, erasing a 0.3% gain 
before the policy decision.

The RBI cited the dollar’s surge 
and the increase in the prices of 
oil and commodities as two fac-
tors that could increase global 
volatility, and suggested it was 
taking stock of the tightening in 
U.S. monetary policy.

“International financial mar-
kets were strongly impacted by 
the result of the U.S. presidential 
election and incoming data that 
raised the probability of the Fed-
eral Reserve tightening monetary 
policy,” the RBI said in a news 
release that accompanied the de-
cision. It also cited “the specter of 
financial market volatility.”

Since Donald Trump’s victory 
in the U.S. presidential election, 
investors have reoriented their 
expectations away from monetary 
stimulus to fiscal stimulus, as the 
president-elect has hinted at in-
vestments in large infrastructure 
projects to boost the economy.

Xerox Corp. will have 
to lay off more workers 
after it splits in half, the 
company’s next leader 

said, even as he predicted sales 
declines would ease over the next 
three years.

The Norwalk, Conn., company 
is preparing to separate its legacy 
printer-copier business from 
other contract services like toll-
booth software and call centers. 
The services segment, called 
Conduent Inc., is scheduled to 
split off at the end of the year.

President Jeff Jacobson, who 
will become Xerox’s chief ex-
ecutive after the spin-off, said in 
an interview that the company 
needed changes to put it on a 
stronger footing.

“Part of that unfortunately 
comes from headcount reduc-
tions,” Mr. Jacobson said. “You 
want to be a leaner organization.”

The company will have 39,000 
employees after the separation, 
but Mr. Jacobson declined to say 
how many jobs would be cut. 
The company has said it plans to 
improve its bottom line by about 

DREW FITZGERALD

$1.5 billion a year, mostly through 
cost reductions.

Xerox forecasts that it can gen-
erate above-market sales by 2020, 
a low benchmark for a sector that 
the company says has shrunk 
about 3% in recent years.

The company expect revenue 
trends next year that will be 
similar to the current year, with 
sales picking up in the second 
half of 2017.

Revenue from its core doc-
uments business fell 3.7% to 
$8.04 billion during the first nine 
months of 2016 after accounting 
for foreign-exchange rates.

The hardware maker plans 
to launch 29 products next year, 
adding printer models and intro-
ducing new software for handling 
documents tied to specific sec-
tors, such as health care.



In this interview with Bloomberg, Emmanuel Ibe Kachikwu, Nigeria’s minister of state for petroleum, speaks on the 
forthcoming Organisation of Petroleum Exporting Countries’ (OPEC) meeting on oil production cut among members of 
the group and non-members. Excerpts: 

Kachikwu expects oil to
cap at $60 Q1 2017
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I
t has been a spec-
tacular couple of 
weeks for OPEC and 
now you’re counting 
down to the meeting 
between OPEC and 

non-OPEC; a lot is at stake 
there. What needs to hap-
pen? We spoke to Suhail Al 
Mazroui, your Emirati coun-
terpart, and he said the more 
oil gets out of the system, the 
better. How much are you 
aiming for?

And he is right on the dot 
on that one. We are hoping to 
achieve at least 600,000 barrels. 
Initial indications are showing 
at least a deal almost on 400, we 
are still working the numbers 
with 14 non-OPEC countries 
coming to Vienna. So, we are 
optimistic and like he says we 
need to take out as much as we 
can. But again, we need to be 
in a position where both OPEC 
and non-OPEC members are 
bearing the brunt for this activ-
ism.

So, 600,000bpd, what’s the 
top side of that scenario; a 
million, two million?

About 1.8 million is what we 
are looking at and when you 
then add on some of the vol-
umes that will be due to natural 
declines, due to step downs for 
the purposes of repair works in 
rigs we are probably going to 
hit two million barrels number.

Here is a scenario that you 
probably don’t want to have 
to deal with. You make this 
move, take oil of the system, 
demand is weaker, shale re-
covers faster, and oil prices 
come back down, does OPEC 
flex its muscle further and 
follow up with a further cut?

It is hard to predict. We have 
taken a 6-month outlook posi-
tion, and let’s see what happens 
in 6-months.

Nothing too dramatic is going 
to happen in six months even if 
shale producers begin to ramp 
up. In terms of real effects you 
are going to have some of that 
lift off obviously from shale. But 
I think that if all of us continue 
to work consistently, being 
focused on what the issue is 
which is cutting the volumes, 
expanding the pricing, working 
collaboratively with non-OPEC 
members, we will get  there. 
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Yes, about that. If you throw 
in condenses into that we are 
probably getting closer to two 
million barrels, but we are do-
ing ok.

You’ve come out of this 
not having to cut so the sky 
is still radically the limit isn’t 
it? Where can it go from here?

Well, we started our good 
day really at 2.2 million bar-
rels which comprised about 
300 – 400, 000 of condensates 
and about 1.8 million barrels 
of pure crude production. We 
would like to be there and ob-
viously once we are there, we 
would also make the realistic 
cuts that are essential for us to 
contribute.

This is not an open cap open 
type of from OPEC. It is simply 
recognizing the problems we’ve 
had and the fact that inadver-
tently or for other reasons we’ve 

Nothing is as predictable as it 
used to be, but we are just going 
to keep watching the envelope 
as we go.

So, what is that going to do 
for your outlook of oil price 
for the first half of 2017, it 
is around $55, is that what 
you’re looking at?

We are hoping to do better, 
hoping to get closer to $60 to-
wards the later part of quarter 
one if the momentum we see 
today keeps up and if parties re-
mained disciplined to the cause 
that they’ve committed to.

You are convinced that 
the execution is going to 
be successful in terms of 
compliance because people 
keep pointing; analysts and 
experts and everybody else, 
you know what; OPEC doesn’t 
really have a track record of 
living up to what they say. 

What is your take on this?
I think OPEC in the last one, 

one and half year has shown 
a new resilience to work in 
a unified manner. The num-
bers were consensually agreed 
upon, no cajoling. Everybody 
was making honest cuts, a few 
disagreements here and there 
but everybody came back to the 
table. We are all as committed 
and have energy around this 
commitment to cuts over the 
last eight months. We have just 
been working the share agree-
ment out of it; I think we will 
be disciplined enough about it.

You have initiated a series 
of ambitious programs back 
home again, again a lot of 
that, Nigerian oil production 
has bounced back, Bloom-
berg estimates for last month 
was 1.68m barrels is that a 
figure that you agree with?

actually contributed about 
500,000 barrels of cuts effec-
tive beginning last year which 
are basically the declines we’ve 
had to face because of militancy 
so everybody has enjoyed that 
boom while we suffered. So, I 
think it is brotherly that they 
considered that but we are not 
going to get too ambitious or 
irresponsible about that.

So, where can it grow to-
wards?

Well, we will expect our con-
densates to stay stable at about 
300-400,000 barrels, we will 
expect to be able to bring back 
our production to about 1.8 
million barrels, from current 
1.6 million, but 300,000 of that 
volume is going into local refin-
ing. So again in terms of impact 
in the market we are largely go-
ing to be stable from where we 
are today.
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Live @ the Stock exchange
Prices for Securities Traded As At  Wednesday 07 December 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 447,400.04 14.25 -0.35 155 2,163,110
    155 2,163,110
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 122,761.90 3.42 3.01 128 7,082,066
    128 7,082,066
    283 9,245,176
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,695,126.65 158.16 - 25 59,540
    25 59,540
    25 59,540
    308 9,304,716
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 4,745
OKOMU OIL PALM PLC. 36,258.12 38.01 - 21 65,540
PRESCO PLC 44,070.00 44.07 - 16 96,580
    38 166,865
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,460.00 0.73 1.39 6 350,000
    6 350,000
    44 516,865
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 - 3 10,423
CHELLARAMS PLC. 2,465.17 3.41 - 1 33
JOHN HOLT PLC. 256.84 0.66 - 2 3,296
S C O A  NIG. PLC. 2,449.84 3.77 - 1 107
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,778.20 0.88 7.32 143 16,299,636
U A C N  PLC. 30,925.92 16.10 - 24 80,536
    174 16,394,031
    174 16,394,031
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 - 8 16,327
ROADS NIG PLC. 165.00 6.60 - 0 0
    8 16,327
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,660.94 2.13 - 13 40,953
    13 40,953
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 182
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 182
    22 57,462
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 97
    1 97
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,634.20 2.38 -0.42 10 225,768
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 118,573.64 78.74 3.17 74 211,569
INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 0 0
NIGERIAN BREW. PLC. 1,129,976.17 142.51 -1.03 91 5,304,230
    175 5,741,567
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,866.77 129.36 - 14 24,938
    14 24,938
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,450.00 3.69 -1.34 73 1,966,169
DANGOTE SUGAR REFINERY PLC 71,400.00 5.95 -2.14 25 320,655
FLOUR MILLS NIG. PLC. 48,023.54 18.30 -3.63 45 1,358,448
HONEYWELL FLOUR MILL PLC 7,692.29 0.97 - 11 71,420
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 3 3,014
NASCON ALLIED INDUSTRIES PLC 17,777.73 6.71 -3.45 22 998,544
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    179 4,718,250
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,941.95 11.15 - 15 30,828
NESTLE NIGERIA PLC. 642,051.56 810.00 0.62 21 740,826
    36 771,654
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,272.37 2.18 -4.39 18 486,284
    18 486,284
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 31 261,021
UNILEVER NIGERIA PLC. 181,598.22 48.00 - 42 315,396
    73 576,417
    496 12,319,207
BANKING     
ACCESS BANK PLC. 159,103.84 5.50 0.18 110 22,384,056
DIAMOND BANK PLC 19,686.33 0.85 -1.16 104 35,000,814
ECOBANK TRANSNATIONAL INCORPORATED 180,376.09 9.83 0.31 46 481,176
FIDELITY BANK PLC 24,628.58 0.85 3.66 56 6,958,009
GUARANTY TRUST BANK PLC. 681,331.80 23.15 0.22 123 1,923,311
SKYE BANK PLC 6,940.15 0.50 - 3 28,583
STERLING BANK PLC. 20,153.29 0.70 4.29 11 1,054,756
UNION BANK NIG.PLC. 75,703.05 4.47 - 25 158,199
UNITED BANK FOR AFRICA PLC 156,001.96 4.30 -0.46 76 4,201,907
UNITY BANK PLC 5,961.56 0.51 -1.92 8 580,780
WEMA BANK PLC. 20,444.47 0.53 1.89 13 100,231,348
    575 173,002,939
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,950.22 0.57 1.75 31 1,019,856
AXAMANSARD INSURANCE PLC 17,220.00 1.64 - 6 76,818
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 3.09 7 79,518
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 537
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 431
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 1 318
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 356
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,960.38 0.75 4.17 6 874,597
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 9,000,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 273
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 366
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 2 411
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 50
WAPIC INSURANCE PLC 6,691.37 0.50 - 26 4,022,030
    88 15,075,917
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 4 59,565
    4 59,565

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,780.00 2.89 3.21 23 243,401
CUSTODIAN AND ALLIED PLC 21,174.71 3.60 -2.70 3 98,700
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,594.82 1.04 -0.96 96 13,534,004
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 283
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 145,000.00 14.50 - 10 27,005
UNITED CAPITAL PLC 15,060.00 2.51 0.80 48 867,392
    181 14,770,785
    848 202,909,206
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 115
    1 115
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 6 90,197
FIDSON HEALTHCARE PLC 2,190.00 1.46 - 4 24,862
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,742.27 14.00 -0.71 20 262,681
MAY & BAKER NIGERIA PLC. 862.40 0.88 - 6 9,417
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 988.82 0.63 - 3 10,962
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 350
PHARMA-DEKO PLC. 368.59 1.70 - 3 30,100
    43 428,569
    44 428,684
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 2 364
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 1 4,800
    3 5,164
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    4 105,164
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 6 23,785
BERGER PAINTS PLC 1,854.87 6.40 - 10 84,748
CAP PLC 23,800.00 34.00 - 10 27,615
CEMENT CO. OF NORTH.NIG. PLC 5,076.98 4.04 -0.25 9 144,411
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 223,513.81 40.90 - 35 282,288
MEYER PLC. 269.75 0.83 - 1 131
PAINTS AND COATINGS MANUFACTURES PLC 555.04 0.70 - 4 14,000
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 872.00 2.18 4.81 13 220,273
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    88 797,251
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 861.81 1.26 -4.55 1 89,547
BETA GLASS CO PLC. 16,494.08 32.99 -0.24 10 2,193,494
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    11 2,283,041
    99 3,080,292
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 2,121
    1 2,121
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    1 2,121
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 455
    1 455
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 49,702.98 4.13 -9.43 181 6,571,833
    181 6,571,833
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 5 3,210
ETERNA PLC. 3,912.43 3.00 -2.28 24 916,895
FORTE OIL PLC. 113,862.90 87.42 10.24 155 1,225,372
MOBIL OIL NIG PLC. 116,584.05 323.31 - 5 3,451
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 4 3,545
TOTAL NIGERIA PLC. 103,082.22 303.61 -0.27 13 15,782
    206 2,168,255
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 193,205.14 342.90 - 0 0
    0 0
    388 8,740,543
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,534.84 4.30 1.65 3 1,187,134
TRANS-NATIONWIDE EXPRESS PLC. 222.68 1.12 - 1 1,043
    4 1,188,177
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 2 20,000
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 -4.96 1 50,000
    3 70,000
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Resource control bill scales second reading

Stakeholders across the 
country are expected to 
deliberate on the legis-

lative framework that seeks 
to grant states the power to 
control revenues derived from 
mineral resources during the 
Constitution review exercise to 
be flagged off soon.

If eventually passed, the bill 
could change the whole basis 
of the structure of the Nigerian 
federation and end calls for 
restructuring of the federation. 
It could also end agitations in 
the Niger Delta, as states will 
earn revenues from resources 
in their territories and only pay 
taxes to the federation account.

Currently, the Federal Gov-
ernment earns revenues from 
state resources and only allo-
cates a portion based on exist-
ing allocation formula to states 
and local governments.

The bill, sponsored by 
Leo Ogor, minority leader, at 
Wednesday plenary session, 
scaled through second read-
ing on the floor of the House of 

Representatives.
Ogor (PDP-Delta) stressed 

the need to amend the Consti-
tution with the view to empow-
er states to control the revenues 
derived from all the mineral 
resources including: oil, natural 
gas, under or upon any land in 
the states of the federation.

After robust debate on the 
bill titled: “A bill for an Act to 
alter the Constitution of the 
Federal Republic of Nigeria, 
1999, to vest the control of the 
revenues derived from miner-
als, mineral oils, natural gas in, 
under or upon any land in the 
states of the federation,” Speak-
er Yakubu Dogara referred it to 
the Special Ad-hoc Commit-
tee on Constitution Review, 
chaired by Yussuff Lasun for 
further legislative action.

Ogor, in his lead debate, 
said the bill if passed into law 
would give impetus to the quest 
of the government to diversify 
its economy, as states would 
focus on areas where they had 
comparative advantage.

He noted that every state 
in the country was endowed 

with one natural resources or 
the other, adding that if these 
resources were well harnessed, 
they would make the states 
less dependent on the federal 
allocations.

He added that if the bill was 
passed into law, it would help 
the country function better as 
a federation.

“We are confronted with a 
situation where states go cap in 
hand every month to Abuja for 
federal allocation. When states 
take up resources in their areas, 
it will lead to specialisation. The 
exclusive legislative list is over 
crowded,” Ogor said.

In his contribution, Fredrick 
Agbedi (PDP-Bayelsa), who 
argued that the bill was long 
overdue, stressed that the bill 
when passed into law would 
help to enhance the economy 
of the country and the pull the 
nation out of recession.

“We need to take practical 
steps to see that we end this 
recession. We will not be able 
to end the recession if states 
continue to come to Abuja to 
collect money,” he said.

KEHINDE AKINTOLA, Abuja

Reps seek special status for Lagos, Kano, others

A cross section of mem-
bers of  the House 
of  Representatives 

Wednesday led the campaign 
to grant Lagos, Kano and other 
states with special economic 
consideration a special status.

The lawmakers stated this 
during the debate on the ‘bill 
for an Act to alter the Constitu-
tion of the Federal Republic of 
Nigeria Cap. C 23 Laws of the 
Federation of Nigeria 2004 to 
grant special economic con-
sideration to certain states in 
Nigeria and other matters re-
lated’, sponsored by Babajimi 
Adegoke Benson, along with 
Linda Ikpeazu, Danburam 
Nuhu and Sadiq Ibrahim.

The bill seeks to give de-
serving Nigerian states the 
needed support to develop 
their critical infrastructure 

and cater for their rising popu-
lation as occasioned by daily 
influx of Nigerians, either for 
business or permanent resi-
dency.

“Any state with special eco-
nomic consideration by this 
Bill shall be granted 20 percent 
of all proceeds accruing to the 
Federal Government from the 
state to mitigate the pressures 
of urbanisation, overcrowding 
and decaying infrastructure 
thus reviving the economic 
potentials of such states to 
contribute significantly to 
economic prosperity of Nige-
ria,” Babajimi said during the 
lead debate.

“In support of Lagos state 
where I represent, consider-
ing that more than twenty five 
years after it was replaced as 
the country’s official capital, 
Lagos remains the economic 
hub of Nigeria and provides 

60 percent of Nigeria’s gross 
domestic product. The GDP 
of Lagos State ranks fourth in 
Africa below Cairo, Johannes-
burg, and Cape Town. Lagos 
houses headquarters of na-
tional and global companies 
and the complex business and 
professional services that sup-
port them,” Babajimi noted.

According to the bill, for a 
state to be eligible for the spe-
cial economic consideration, 
it must have a population of 
over 10 million.

KEHINDE AKINTOLA, Abuja

Nigeria approves advisers for planned $1bn 
Eurobond as issuance commences January 2017

Federal Government 
on Wednesday said 
its planned $1 billion 
Eurobond was already 

getting “significant interest” 
from investors, as issuance 
commences in January 2017 
after the cabinet approved five 
transaction advisers.

Citi Group, Standard Char-
tered, Stanbic IBTC, White & 
Case, Banwo & Ighodalo, Africa 
Practices, were approved as 
community advisers for the 
Eurobond, which the govern-
ment says it expects to get 
competitive pricing.

The appointed advisers are 
expected to run issuance pro-
grammes for the next three years 
to avoid the cumbersome pro-
cess of re-tendering and selec-
tion, Kemi Adeosun, minister 
of finance, said while briefing 
newsmen after the weekly Fed-
eral Executive Council meeting.

The $1 billion Eurobond is 
part of the funding for capital 
projects in the 2016 budget, 

which runs till March 2017.
“My memo, which was ap-

proved by the council was for 
the appointment of transac-
tion parties for the $1 billion 
Eurobond issue. The one billion 
Eurobond programme is part 
of the funding for 2016 budget 
and we hope to be able to com-
mence the process in January.

“We are confident that we will 
be able to complete the transac-
tion expediently with significant 
interest. The oil price stability 
obviously is helping us, currently 
there is quite a bit of demand for 
emerging markets papers.

“Nigeria’s paper is currently 
trading around 7 to 8 percent 
mark. We are expecting to get 
quite a competitive pricing on 
the issuance programme, which 
I said is to be used for the purpose 
of funding capital projects in the 
2016 budget within the month of 
January,” Adeosun said.

Adeosun, who briefed along-
side the ministers of environ-
ment, Amina Mohammed, and 
information, Lai Mohammed, 
further explained that the five 
parties that had been appointed 

“would run any Eurobond is-
suance programme that we do 
for the next three years so that 
we don’t have to keep on re 
tendering unless there is a major 
problem with any of them they 
will be our parties for the next 
three years.”

She said the process that 
produced the five parties was 
competitive after which cer-
tificate of no objection was 
obtained from the Bureau for 
Public Procurement (BPP) for 
their appointment.

The Nigerian government 
in September announced plans 
to raise $1 billion on the Euro-
bond market, a move it said was 
targeted at plugging the budget 
deficit. The bonds, according to 
Adeosun who first disclosed the 
planned issuance at a press brief-
ing, were expected to go on sale 
in December with the proceeds 
channelled into capital projects.

Nigeria’s N6.1 trillion 
($19.4bn) spending plan for 2016, 
which the President said was 
targeted at stimulating economic 
growth in the country, had a N2.2 
trillion deficit.

ELIZABETH ARCHIBONG

CHANGE OF NAME
I, formerly known and addressed as 

Dakoru Alaere Cordellia Maidoki 

now wish to be known and addressed as 

Dakoru Alaeru Cordellia. All for-

mer documents remain valid. 

General Public please  take note.
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Live @ the Stock exchange

The Nigerian Stock 
Exchange (NSE) 
has been com-
mended by an in-

vestor Bola O.A Osifo for 
helping to recover the sum 
of N20million being her 
late husband’s investment 
that was fraudulently con-
verted by some scammers.

The late David Osifo, a 
professor had equity in-
vestment to the tune of 
twenty million, one hun-
dred and seventy-six thou-
sand, eight hundred and 
fifty-two naira, nineteen 
kobo (N20, 176,852.19) in 
the capital market but was 
illegally appropriated by 
some fraudsters.

Upon the detection of 
the heinous crime, the wife 
of the deceased contacted 
NSE. The Exchange swung 
into action and collaborat-
ed with the Economic and 
Financial Crimes Com-
mission (EFCC) to recover 
the sum in full which has 
since been paid to the late 
Osifo’s estate.

In the letter dated No-
vember 1, 2016, she wrote 
“On behalf of the Osifo 
family, we will like to thank 
the NSE for the dedicat-
ed effort in ensuring the 
stolen shares were reim-
bursed to my husband’s 
estate”.

This implies that collab-
oration between the Nige-

rian Stock Exchange (NSE) 
and the Economic and 
Financial Crimes Com-
mission (EFCC) to prevent 
and combat abuse and in-
fractions by players in the 
capital market continues to 
yield fruit.

It would be recalled 
that The NSE on October 
4, 2013 signed a Memo-
randum of Understanding 
(MoU) with the EFCC to 
tackle market infractions 
and abuse. 

This partnership has 
successfully opened direct 
lines of communication 
and information sharing 
with the EFCC for report-
ing and investigations of 
incidents leading to a more 
proactive law enforcement 
and swift recovery of stolen 
securities.

Equities market records 
marginal N2bn gain

T
he Nigerian equi-
ties market record-
ed an insignificant 
N2billion gain 
yesterday as mixed 

sentiments among investors 
kept most stocks in-check.

Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
which tracks the perfor-
mance of the bourse in-
creased marginally by 0.01 
percent on Wednesday to 
close at 25,673.80 points, 
from preceding day low of 
25,671.23 points.  

Also, the market capitali-
sation of listed equities in-
creased from N8.831trillion 
to N8.833trillion as 16 stocks 
gained against 20losers. The 
market’s Year-to-Date (YtD) 
returns stood at -10.36per-
cent.

The share price of Forte Oil 
Plc rallied most from N79.3 
to N87.42, adding N8.12; fol-
lowed by that of Nestle Ni-
geria Plc which gained N5, 
from N805 to N810. Guinness 
Nigeria Plc increased from 
N76.32 to N78.74, adding 
N2.42. Portland Paints Plc 
gained 10kobo, from N2.08 to 
N2.18.

IheanyI nwachukwu FBN Holdings Plc also 
gained 10kobo, from N3.32 
to N3.42. On the losers 
league, Nigerian Breweries 
Plc dipped most by N1.49, 
from N144 to N142.51; Total 
Nigeria Plc lost 83kobo, from 
N304.44 to N303.61; Flour 
Mills of Nigeria Plc declined 
by 69kobo from N18.99 to 
N18.3; Oando Plc lost 43kobo, 
from N4.56 to N4.13, down 
by 43kobo; while Transcorp 
Hotels Plc lost 26kobo, from 
N5.24 to N4.98.

Wema Bank Plc, Diamond 
Bank Plc, Access Bank Plc, 
Transcorp Plc, FCMB Group 
Plc were the actively traded 
stocks in terms of volume on 
the bourse Wednesday.

Nigeria has appointed Cit-
igroup, Standard Chartered 
Bank and Stanbic IBTC Bank 
as advisers on its planned $1 
billion Eurobond, Finance 
Minister Kemi Adeosun said 
on Wednesday.

President Muhammadu 
Buhari’s cabinet on Wednes-
day approved the appoint-
ment of the advisers follow-
ing the finance minister’s 
presentation. They also ap-
pointed legal advisers on the 
deal.

NSE receives commendation 
for protecting investors

Oscar Onyema, NSE CEO

Stock markets for real economies...

Nigeria’s GDP.
•There is financial lit-

eracy and education. Lit-
eracy levels about capital 
markets in Africa remain 
very low. This hampers 
economic development 
in two ways. First, it con-
stricts the knowledge of 
opportunities that capi-
tal markets can offer to 
companies especially, but 
individuals as well, and so 
inhibits the development 
of a mature private sector-
led economy. Second, this 
situations means that even 
when individuals invest in 
capital markets, they are 
unaware of, and so cannot 
manage, the downside risks 
by making well-informed 
investment judgments.

•Major foreign invest-
ments are required to go 
public on the stock ex-
change. This is an approach 
that involves an exercise of 
sovereignty, not in a man-
ner that is unfriendly to 
markets, but to ensure that 
markets and foreign invest-
ments serve not just the 
purposes of investors but 
the domestic economy as 
well in a win-win scenario. 
This should be a selective 
approach that should be 
guided by the nature and 
type of foreign investment 
in question.

•Stock market flotations 
are used smartly as a means 
to avoid cronyism in the 
privatization of state owned 
companies. Again, this is 
one approach to ensuring 
inclusive economic growth. 
It avoids the many prob-
lems and failures of privati-
zation in Africa, which have 
tended to turn into elite 
and crony affairs. These 
privatizations nevertheless 
remain necessary where 
states have not been able to 
run enterprises efficiently 
and profitably.

•Risk is well managed 
to prevent stock market 
crashes. Examples of risk 
management include the 
rules enacted by the Cen-
tral Bank of Nigeria placing 
limits on margin lending 
for stock purchases during 
the banking sector reforms 
after the global financial 
cr isis.  Others include 
measures such as circuit-
breakers that can suspend 
stock trading where prices 
collapse beyond a certain 
threshold.

•There is balanced own-
ership in stock market eq-
uities between local and 
foreign investors. Now, 
this is not to be achieved 
by discouraging free flows 
of capital from foreign in-
vestors into African coun-
tries. Rather, it should be 
achieved through other 
means such as encouraging 

Continued from Back Page exchanges in African coun-
tries. In Nigeria today, for 
example, the NSE is domi-
nated by three groups of 
companies, almost equally 
to the ration of one-third 
each: banks, consumer 
goods companies, and the 
Dangote Group. This is an 
unhealthy balance, and 
needs to be redressed with 
proactive policy measures, 
the education of business 
owners and entrepreneurs, 
and incentives.

•Reflect shifts in the 
global and African regional 
and national economies, 
for example by encouraging 
the floating of technology-
based companies on stock 
exchanges. It is not all Af-
rican countries that will 
successfully create a strong 
industrial sector. Especially 
for some relatively smaller 
countries such as Rwanda, 
the services sector, espe-
cially hospitality, and the IT 
sector in which the country 
is working to become a 
regional and continental 
hub, can provide a boost for 
the development of capital 
markets. The role of IT in-
novation and businesses in 
the continent is increasing 
markedly, and is a huge po-
tential future growth path. 
Capital markets develop-
ment should reflect this by 
encouraging of IT compa-
nies especially financial 
technology companies on 
exchanges.

•Create regional ex-
changes. There are several 
African countries whose 
economies, on their own, 
are unlikely to generate 
enough liquidity for a vi-
brant bourse. Regional ex-
changes are the way to go, 
and African nations should 
focus on policy reforms that 
remove the impediments to 
such regional listings, and 
development the political 
will to accept reality and 
abandon a national-pride 
perspective in this aspect of 
governance and economic 
management.

•Seriously expand and 
improve intra-Afr ican 
trade, and formalize the 
significant flows of informal 
trade between neighboring 
countries. Africa’s level of 
intra-continental trade, 
very low at 11 per cent com-
panied to other continents, 
needs to improve dramati-
cally for capital markets to 
boom in a sustainable man-
ner. This is a strategic shift 
in trade architecture that 
will drive up the volume of 
economic activity in many 
African countries, which in 
turn will provide a strong 
foundation for capital mar-
kets development.

•Develop and deepen 
the bond market to fund in-
frastructure. Africa’s infra-

structure financing deficit is 
about $75 billion annually. 
If anyone thinks all of this fi-
nancing can come from the 
West and Asia, think again. 
Deepening capital markets 
with robust bond markets 
is an immediate task for 
the larger markets in Af-
rica such as Nigeria, South 
Africa, Egypt, and the East 
African countries of Kenya, 
Uganda and Tanzania.

•Re-examine the poten-
tial roles of pension funds 
and other African insti-
tutional investors. Many 
pension funds in Africa are 
precluded or discouraged 
from investing in equities. 
This approach calls for a re-
think, but with appropriate 
risk management. There 
are also other products in 
capital markets such as ex-
change traded funds (ETF) 
and real estate investment 
trusts (REITS) that offer 
good investment poten-
tials for pension funds. It is 
especially necessary to link 
pension funds to the bond 
markets as a way to raise 
finance to the continent’s 
infrastructure needs.

Conclusion
I have sketched out a 

number of issues to pro-
vide a strategic context in 
which we should think as 
we work to develop the 
capital markets in many of 
our countries and regions 
in the continent. As we go 
into detailed discussions 
on various aspects of capi-
tal market development at 
this conference, I hope we 
can keep these dimensions 
of the challenge we face in 
our minds. We must keep in 
mind that, just as the love of 
money, not money itself, is 
the root of all evil in bibli-
cal ethics, it is not capital 
markets, but seeing them as 
ends in themselves rather 
than as means to the real 
end of economic develop-
ment and transformation, 
that is our real problem. 
We must therefore begin 
to think of capital markets 
and other financial markets 
as part of a much larger 
construct: that of a devel-
opment agenda in which 
participants create value 
and create wealth not just 
for themselves, but also the 
wealth of nations.  Absent 
this mental framework, it is 
all vanity, and just a merry-
go-round of money making 
money for a very few, while 
the millions of our citizens 
trudge on with their daily 
struggles.

Professor Moghalu
Delivered this lecture at 

the 20th Annual Confer-
ence of the African Securi-

ties Exchanges Association 
(ASEA) in Kigali, Rwanda, 

on 28 November 2016

increased local investment 
by individuals, creating 
enabling environments for 
the listing of local firms, 
including small and me-
dium enterprises that meet 
appropriate thresholds, and 
the listing of privatized state 
owned firms. 

This balance is impor-
tant not just for inclusive 
growth but also for finan-
cial stability, as foreign in-
stitutional investors tend 
to be skittish and take a 
flight to safety in response 
to developments in their 
home economies or those 
in developing countries 
in which they are invest-
ed. One of the reasons for 
the stock market crash in 
Nigeria in 2008 was that 
foreign portfolio investors 
owned over 65 per cent of 
the equities traded on the 
Nigerian Stock Exchange at 
the time. When they exited 
in response to the global 
financial crisis, the market 
tanked. It is noteworthy 
that even in a market as 
globalized and developed 
as the Johannesburg Stock 
Exchange, the level of for-
eign ownership of equities 
is 40 per cent. I believe this 
is an appropriate weight of 
ownership allocation.

Fundamentals for capi-
tal market development 

The fundamentals to 
which we should aspire in 
a strategic development of 
capital markets include, 
therefore:

•Pursue industrializa-
tion before creating capital 
markets, or do so at the 
same time.  While many 
African countries have em-
braced the development 
of capital markets without 
thinking it through in terms 
of the fundamentals, it is 
not too late to pivot to align-
ing economic development 
in the real sector and ser-
vices with the strategic fun-
daments for strong capital 
markets going forward. This 
means that in countries 
with significant manufac-
turing and service sectors, it 
is necessary to begin to find 
and nudge companies with 
the appropriate profiles to-
wards listing on exchanges. 
Educating entrepreneurs 
on the pros and cons of 
listing for their companies 
and their growth prospects 
will be critical to achieving 
this shift.

• E n s u r e  i n c l u s i v e 
growth through a secto-
ral balance in the stock 
exchange, avoiding the 
dominance of a few com-
panies and sectors, as well 
as more listings of SMEs. 
This has to be a conscious 
effort of doing business, 
regulatory and government 
policy effort, as well as the 
leadership of securities 
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Govt steps in as poor practices challenge Ebonyi...
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Digital payments could add 46 million Nigerians...
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Nigeria faces no ban threat for not signing...
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L-R: Ogho Okiti, presi-
dent/CEO, Time Econom-
ics; Alan Tousgignant, 
Counselor for Economic 
Affairs, Embassy of the 
United States of America, 
and Joel Kopp, Deputy 
Economic Counselor, US 
Embassy, during a break-
fast meeting in Abuja.  
Pic by Tunde Adeniyi

mentum.
Some industry stakeholders 

however say they would prefer  for 
the effort to be eventually private 
sector led, as this would  be more 
market-driven and sustainable in 
the long run.

BusinessDay’s visit to Ebonyi 
and Anambra, and also Obubra 
LGA in Cross River state, shows that 
many rice farms had varying degrees 
of weed control problems with 
significant  impact on  farm yields. 
Apart, from the weed challenges, 
farmers generally appear to have 
inadequate knowledge on standard 
farm practices, which will improve 
on productivity and increase their 
contribution towards Nigeria’s quest 
for sufficiency in rice production.

Uchenna Orji, Ebonyi state 
commisoner for Agriculture, re-
lated with these observations, say-
ing “We try to use agrochemicals 
but manmade materials cannot do 
all the perfect work. We have seen 
that those agro chemicals are not 
perfect on the field, as the weed 
killers are not working effectively.”

Orji also explains, “yield has been 
low, with us having maximum of 
three tonnes per hectare. We also 
gathered that why we are having a lot 
of challenges include lack of knowl-
edge on proper agronomic practices 
in rice cultivation. Furthermore, lack 
of incentives which accounts for 
them sometimes starting late. Many 
times they lack funding to really take 
care or maintain the farms.”

“The little herbicides provided 
are insufficient and we constantly 
appeal to the government at all 
levels to come to our aid,” laments 

Sunday Oketa, chairman, rice 
farmers, Nkeleke Unuhu Commu-
nity, Izzi LGA, Ebonyi state.

For his part, Akai Egwuonwu, 
chairman, Stine Industries, which 
produces Anambra Rice, explains 
that adopting best farm practices 
will see farmers report better yields.

“In Anambra, farmers who have 
decided to put in the best practices, 
get between six and eight tonnes 
per hectare. Some others are get-
ting 4.5 tonnes per hectare. But, on 
average, the yield has gone up from 
1.5, 2.5 tonnes per hectare, which 
was the norm, to a minimum of 
four tonnes now,” says Egwuonwu.

Generally, most farms lack mech-
anisation which is on the one hand, 
a challenge for achieving increased 
productivity, while on the other 
hand, it presents an opportunity for 
investments in critical machineries.

“If equipment like tractors, 
harvesters, reapers, threshers can 
be purchased and shared for use, 
Ebonyi will surprise the whole na-
tion in terms of output,” says Oketa.

Rotimi Fashola, a renowned 
consultant on rice production, 
who is the Senior Partner, OITFash 
Consult also said that “If we really 
want to improve on rice produc-
tion, there is no alternative, other 
than to mechanise it; from land 
preparation to harvest.”

Fashola explained that effi-
ciency increases with mechanisa-
tion and farmers will lose about 40 
percent or more of crops when har-
vesting is done manually, but with 
a combined harvester for instance, 
loss will be reduced to as low as 10 
percent. The time it takes to harvest 
is also reduced considerably.

It was also observed that Ebonyi 
state lacked modern, mechanical 
parboiling units and dryers.

Olughu Azubuike, site man-
ager, at the state owned rice mill 
in Iboko, said “The parboiling unit 
is not yet ready, but the Indians 
are working on it and it should be 
ready in a few weeks.”

Presently, parboiling is done 
locally with the use of large drums 
placed on burning logs of wood, 
while drying is done by sun.

 “The biggest challenge we have 
is that; look at a cluster as big as 
this, it does not have a parboiling 
machine and drying machine. So 
we suffer losses, especially during 
the rainy season because, here, we 
parboil our rice with pots and sub-
sequently sun-dry it,” said Joseph 
Ununu, chairman, Abakaliki Rice 
Mill Owners Industrial Association.

Ununu further said, “When we 
have challenges of rain, anybody 
that dries rice by sun that day will 
cry because all the rice will be de-
stroyed by rain.”

Orji, the Ebonyi commissioner 
for agric, however seemed to offer 
hope to the plight of rice produc-
ers, saying “the era of parboiling 
in a very crude way is going to be 
a thing of the past because apart 
from rice mills, government has 
also started fixing the parboiling 
plants of eight metric tonnes ca-
pacity, for each of the three major 
rice mills in Ebonyi.

“The government will also or-
der for more parboiling plants to 
service smaller mills in the state,” 
Orji said.

Experts however express the 
opinion that it may be preferable 
for the mechanisation investments 
to be private sector driven so as to 
ensure sustainability and efficiency.

ing Economies” penned by Su-
san Lund and James Manyika 
of MGI further noted that the 
additional GDP growth could 
lead to the creation of up to three 
million jobs across all sectors in 
Nigeria, where unemployment 
rate is at a five-year high of 13.3 
percent, according to recent 
National Bureau of Statistics 
(NBS) data.

“It would see 46 million Ni-
gerians sucked into the finan-
cial system, while new deposits 
could be as much as $36 billion,” 
Lund and Manyika stated. “Even 
as new credit could also rise by 
$57 billion, while a reduction in 
the Federal Government’s leak-
ages with digital payment solu-
tions would translate to saving 
$2 billion.”

Two-thirds of the additional 
GDP growth would come from 
raised productivity of financial 
and non-financial businesses 
and governments as a result of 
digital payments, according to 
Mckinsey.

While one-third would be 
from the additional investment 
that broader financial inclusion 
of people and micro, small, and 
medium-sized businesses would 
bring. The small remainder 
would come from timesavings 
by individuals enabling more 
hours of work.

However, to achieve this 
growth three building blocks 
are required, Mckinsey noted.

These blocks include, “Wide-
spread mobile and digital in-
frastructure, a dynamic busi-
ness environment for financial 
services, and digital finance 
products that meet the needs of 
individuals and small businesses 
in ways that are superior to the 
informal financial tools they use 
today.”

Broadening access to finance 
through digital means can un-
lock productivity and invest-
ment, reduce poverty, empower 
women, and help build stronger 
institutions with less corrup-
tion—all while providing a prof-
itable, sustainable business 
opportunity for financial service 
providers.

The benefits for individuals, 
businesses, and governments 
can transform the economic 
prospects of emerging econo-
mies.

Nigeria is currently hard 
pressed for economic growth 
brought on by a fall in oil pro-
duction.

The economy contracted fur-
ther by 2.24% in the third quarter 
of 2016, stretching negative 
growth from 0.36% and 2.06% in 
the first and second consecutive 
quarters of the year.

The country is forecast by the 
International Monetary Fund 
(IMF) to contract by 1.7 percent 
full year.

But latest figures from the 
NBS indicate that Nigerians are 
increasingly leveraging digital 
payments platforms for their 
daily transactions.

The volume of ATM transac-
tions in Nigeria rose 15% to 157.1 
million in the third quarter of 
2016 from 136.3 million in sec-
ond quarter 2016 while value 
rose 9% to N1.2 trillion in third 
quarter from N1.1 trillion in 
second quarter 2016.

The volume of POS transac-
tions rose 18.5% to 16.0 million 
in third quarter 2016 from 13.5 
million in second quarter, while 

value rose to N0.18 trillion in 
third quarter from N0.16 trillion 
in second quarter. Mobile pay-
ments also rose 25.5% to 10.8 
million in the third quarter 2016 
from 8.6 million in second quar-
ter, while value rose to N0.22 
trillion from N0.16 trillion within 
the same period

Volume of internet transac-
tions rose 34.6% to 3.5 million 
in third quarter 2016 from 2.6 
million in third quarter, while 
value rose to N0.30 trillion in 
from N0.26 trillion within the 
same period

Gbenro Dara, managing di-
rector of Efritin.com, an ecom-
merce platform, told Business-
Day that it was a combination of 
consumer needs; governments’ 
desire to boost financial inclu-
sion and reduce the use of cash 
which encourages the adoption 
of electronic payment.

Only 44 percent of Nigerians 
are financially included. This 
compares with Kenya’s 75% in-
clusion and South Africa’s 70%. 
However, Nigeria’s Central Bank 
targets to grow inclusion to 80 
percent by 2020.

“The growth in digital pay-
ments can be attributed to the 
fact that e-payment is effectively 
being integrated into retail busi-
ness,” Dada said. 

“Despite the slowdown in 
the economy, retail continues 
to grow, driven primarily by 
an emerging middle class who 
are increasingly comfortable 
with online payment options. 
Also, the growth is driven by 
mobile and internet penetra-
tion driven by Smartphone 
sales. We find that more people 
are upgrading their phones to 
smartphones and transacting 
on them via various payment 
options. Merchants who did 
not offer these various payment 
options are also forced now to 
provide these, or risk losing 
their customers to competi-
tion.”

 The rapid spread of mobile 
phones in Nigeria can be the 
game changer that makes this 
opportunity possible, accord-
ing to Dada, in response to 
questions on the feasibility of 
Mckinsey’s findings.

 Nigeria is ranked 17th on a 
list of countries with the high-
est smartphone penetration, by 
e-marketer.

 The country was said to have 
23.1 million smartphones in 
2015, a figure projected to in-
crease to 34 million in 2018.

 Of the 25 countries profiled 
by eMarketer, a digital market 
analytical  platform, China 
leads the table with 574.2 mil-
lion smartphones out of the 
1,914.6 billion smartphone in 
the world in 2015. US followed 
China with 184.2 million, while 
Argentina is the least on the 
table with 12.6 million smart-
phones.

 In 2014, nearly 80 percent 
of adults in emerging econo-
mies had a mobile phone, while 
only 55 percent had financial 
accounts—and mobile phone 
penetration is growing quickly.

 Mobile payments can lower 
the cost of providing financial 
services by 80 to 90 percent, ena-
bling providers to serve lower 
income customers profitably.

 The data trail these technolo-
gies leave can enable lenders to 
assess the creditworthiness of 
borrowers, and can help busi-
nesses better manage their fi-
nances.

while the EPA requires the EU to 
completely remove tariffs and 
quotas on imports of any good 
from West Africa, West Africa is 
allowed to keep tariffs up to 35 
percent on several goods imported 
from Europe, particularly on goods 
belonging to the so-called sensitive 
sectors, such as agriculture, food 
and beverages.

He said the timing of the mar-
ket opening provided by the EPA 
is also in favour of West Africa, in 
that while the EPA requires the 
EU to immediately remove duties 
on all imports from West Africa, 
West Africa’s market opening will 
be gradual and slow, starting after 
five years of its entry into force (a 
transitional period which applies 
only in favour of West Africa) and 
gradually taking place for addi-
tional 15 years (overall a period of 
20 years).

Again, the EPA improves the so-
called ‘rules of origin’ only for West 
Africa, making it easier to consider 
goods sourced and transformed 
in various countries of the region 
as West African goods benefitting 
from free access to the EU market, 
he said, adding that more busi-
nesses will be willing to invest in 
West Africa moved by the perspec-
tive to have easier access to a huge 
and lucrative market like Europe.

“The EPA provides an ‘infant 
industry clause’, which only West 
Africa (not the EU) can trigger to 
raise custom duties in case of im-
ports from the EU threatening local 
fledging industries. The EPA also 
provides the possibility to review 
the agreement every five years, 
allowing Nigeria to address any 
concern possibly arising during its 
application, and correct any pos-
sible negative impact,” he stated.

“A first question is why Nigeria 

should sign the EPA if it is currently 
unable to export any product other 
than oil. My answer is simple. Eve-
rybody knows that Nigeria needs 
to diversify its exports. However, 
diversifying exports does not take 
place overnight. It requires the 
adoption and implementation of 
several coordinated policies, aim-
ing at increasing Nigeria’s capacity 
to satisfy both local and foreign 
demand,” he stated.

He said for geographic and 
historic reasons, the EU is the 
main destination of Nigerian 
non-oil export, stressing that a 
removal of all EU import duties 
on goods originating in Nige-
ria would immediately offer 
to Nigeria the opportunity to 
increase its existing share of 
non-oil exports to the EU (such 
as cocoa, leather, fish and crus-
taceans, oil seeds, rubber etc.) 
and an opportunity to explore a 
market of more than 500 million 
potential consumers.



Citi currency trader’s 
‘panic’ blamed for 
speeding pound’s 
‘flash crash’ descent

T
he UK investigation 
into October’s “flash 
crash” in sterling 
has focused heav-
ily on the Japanese 

trading operations of Citi-
group, which fired off repeated 
sell orders that exacerbated 
the pound’s fall, according to 
bankers and officials involved 
in the inquiry.

Citi’s traders are not be-
lieved to have started the slide 
in the currency in thin Asia 
trading but its Tokyo desk 
played a key role in sending 
the pound to its lowest levels in 
31 years, bankers and officials 
said. The value of the pound 
fell from $1.26 to $1.14, with 
a 9 per cent slide in about 40 
seconds.

The Bank of England has 
said publicly that the October 
7 crash is “set apart by the lack 
of a clear fundamental trig-
ger” but its investigation of 
the event focused on a single 
incident, according to a person 
briefed on the probe.

People with knowledge of 
events at Citi that day said one 
of the US bank’s traders placed 
multiple sell orders when the 
currency slumped in unusually 
fragile market conditions. One 
of the people said the trader 
“panicked”.

The incident raises ques-

Donald Trump says the 
accord signed last year 
to curb Iran’s nuclear 
ambitions is the “worst 

deal ever negotiated”. Once in 
office, he is likely to demand a 
thorough review.

He would not have to pull the 
US out of a pact - which is en-
shrined in a UN Security Council 
resolution - in order to scupper 
it : he could achieve the same 
outcome by provoking Tehran 
into a unilateral withdrawal. 
This would be an act of hubris 
that runs counter to US interests 
and to regional stability. But it 
remains a distinct threat given 

tions on the quality of supervi-
sion and risk management at 
the biggest bank in the foreign 
exchange business. In the wake 
of the crash, UK regulators have 
written to several banks telling 
them to shore up oversight of 
their foreign exchange desks to 
prevent similar shocks.

Citi said that it had “managed 
the situation appropriately and 
our systems and controls func-
tioned throughout the period”. 
The bank declined to say wheth-
er anyone had been disciplined 
or whether it had changed any 
of its trading practices in light 
of the incident.

Investigators from the BoE’s 
Prudential Regulation Authority 
who probed the October 7 drop 
were not particularly concerned 
by the initial trigger, people 
briefed on the inquiry said. Jerky 
moves are not uncommon in the 
dead of night and sterling was 
on a fragile footing with support 
undermined by the impact of 
the UK’s vote to leave the EU.

But people involved in the 
investigation said the second 
stage of the slide coincided with 
a large number of rapid-fire sell 
orders placed in Tokyo by a Citi 
trader using an electronic tool 
known as Aggregator, which 
sends trade instructions into a 
range of trading venues. A trader 
at another bank said at the time 
that was when “all hell broke 
loose” with the pound.

the hawkish nature of many of Mr 
Trump’s initial appointees.

The US Senate voted last week 
to extend for a further ten years 
the president’s authority to im-
pose financial sanctions on Iran. 
Meanwhile, Mr Trump’s transi-
tion team has been exploring 
ways of strengthening the sanc-
tions regime. For example, they 
could stiffen penalties related to 
the country’s human rights record 
or its support for designated ter-
rorists.

The accord reached last year in 
Vienna had an important but nar-
row aim: to delay Iran’s pursuit of 
nuclear weapons. It offered it tens 

Rome presses ECB for more time 
to launch Monte dei Paschi rescue

Italy has demanded that 
the European Central 
Bank gives it more time 
to rescue Monte dei Pas-

chi di Siena and is preparing 
to blame the supervisor for 
losses imposed on bond-
holders if Rome is forced into 
an urgent state bailout.

The MPS board, which 
has the Italian Treasury as 
its largest shareholder, has 
asked the supervisory arm 
of the central bank to give 
it until mid-January to pull 
off a €5bn equity injection 
so as to avoid forcing losses 
on some debt holders as re-
quired under new EU bailout 
rules, said four people close 
to the issue.

In a letter to the ECB, MPS 
says political instability un-
leashed by Matteo Renzi’s 
resignation after the prime 
minister’s defeat in Sunday’s 
referendum has made it im-
possible to get the deal done 
until a new government is 
formed, these people say.

If the ECB fails to approve 
the extension, MPS could be 
heading for a recapitalisation 
by the Italian state in the next 
few days, said one of the four. 
At stake is the stability of the 
Italian banking sector with 
severe potential repercus-
sions for Europe’s financial 
system, which continues to 
struggle to recover from the 
eurozone debt crisis of 2010.

A so-called “precaution-

ary recapitalisation” would 
involve imposing losses on 
subordinated debt holders 
and the indemnif icat ion 
of retail bondholders, the 
people said. The ECB is set 
to review the request as early 
as today.

The ECB is understood 
to be unwilling to reveal its 
position until a letter is re-
ceived. But bankers argue the 
supervisor is under pressure 
to take a tough line on MPS, 
which emerged as the weak-
est bank in European stress 
tests in 2014 and 2016. “If 
they don’t give the extension 
the ECB must take responsi-
bility. They will be pushing 
the button,” said a person 
familiar with the issue. “We 
are only asking for five more 
weeks.”

Italy has been embold-
ened to ask for an extension 
after investors shrugged off 
Mr Renzi’s defeat, reducing 
the sense of urgency, said 
senior bankers.

Brussels officials have sig-
nalled they are willing to 
support Rome, suggesting 
relatively calm markets after 
the vote have given Italy two 
months to come up with a 
solution for MPS with a new 
government in place. But 
they expect the Siena-based 
bank will ultimately need a 
state “bail-in” of some debt 
holders.

MPS had placed its hopes 
on a deal with Qatar’s sov-
ereign wealth fund, which 

would have involved inject-
ing up to €2bn of equity into 
MPS as a way of securing 
influence with Mr Renzi over 
the purchase of more desir-
able assets, insiders said. 
The premier’s departure has 
thrown the Qatari deal into 
doubt.

According to people close 
to the talks, other potential 
investors, including US hedge 
funds, have asked for the new 
government - preferably led 
by finance minister Pier Carlo 
Padoan - to be in place before 
proceeding. They have also 
sought clarity on when elec-
tions might take place.
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India bank chief defends high-value notes ban

Political instability grips Rome as Renzi term ends

I
ndia’s central bank has de-
fended the ban on the use 
of $227bn in high- denomi-
nation banknotes, saying it 
had carefully weighed the 

costs and benefits of the move to 
invalidate 85 per cent of the coun-
try’s circulating cash.

Since prime minister Naren-
dra Modi imposed the overnight 
prohibition last month, Indians 
have returned nearly $170bn in 
cancelled notes to the financial 
system while less than $60bn in 
re-placement currency has been 
dispersed, leading to an acute cash 
shortage.

But Urjit Patel, governor of the 

Reserve Bank of India, insisted the 
benefits of the radical measure - 
weeding out counterfeit notes and 
unearthing black money - would 
outweigh the short-term hit to the 
economy. “The decision was not 
taken in haste, but after detailed 
deliberations,” he said. “Most 
people seem to be saying this was 
actually a good thing to do.”

Mr Patel, who took the helm of 
the RBI in September, has faced a 
steady stream of questions about 
the RBI’s role in the ban, which has 
severely disrupted India’s cash-
driven economy and whose much-
touted benefits remain speculative 
in the absence of any precedent.

Mr Patel offered little detailed 
guidance as to when the cash 

crunch might ease. But R Gandhi, 
the RBI’s deputy governor, ap-
pealed to Indians to stop hoarding 
cash, which he said was exac-
erbating the shortage. “There is 
adequate supply of notes, and 
hoarding of notes helps nobody,” 
he said. “We appeal to the public 
that they need not worry about 
availability. 

Continued from page A1

Matteo Renz i was set 
to resign as Italian 
prime minister last 
night, bringing an 

end to nearly three years in office 
after he suffered a stinging defeat 
in a referendum on his flagship 
constitutional reforms.

Mr Renzi said he would make 
his resignation official with a 
visit to Sergio Mattarella, Italy’s 
president. Today, Mr Mattarella 
is expected to start talks with the 
country’s main political parties to 
form a new government and re-
place Mr Renzi as prime minister.

The aftermath of Sunday’s 
referendum has brought po-
litical instability to the eurozone’s 
third-largest economy, with 
uncertainty over how long a 
technocratic government might 
stay in office and when new elec-
tions might be held. A new vote 
could increase parliamentary 
support for anti-establishment 
parties that are hostile to Italy’s 
euro membership.

The political uncertainty 
comes as Italy needs to shore up 
its financial sector, with Monte 

dei Paschi di Siena, an ailing 
bank, trying to raise €5bn in fresh 
capital.

Before stepping down, Mr 
Renzi spoke at a meeting of his 
centre-left Democratic party, 
where reformist allies of the for-
mer mayor of Florence have been 
sparring with leftwing dissidents 
who opposed the constitutional 
reforms.

Mr Renzi touted his accom-
plishments in office and said 
any internal debates needed to 
be resolved after the immediate 
political crisis. He also chal-
lenged opposition parties - which 
successfully united against him 
to defeat his reforms in the refer-
endum - to back a caretaker gov-
ernment. “We cannot be alone, 
because we have already paid the 
price of solitude and responsibil-
ity,” Mr Renzi said.

Mr Renzi’s resignation has 
been in the works since Monday, 
after his camp lost the referen-
dum by a large 60 per cent to 40 
per cent margin. Only three of 
20 Italian regions supported the 
prime minister by voting Yes.

Mr Mattarella asked Mr Renzi 
to stay on until Italy’s annual 

budget could be approved. the 
country’s Senate passed the mea-
sure yesterday.

Although Mr Renzi’s tenure 
in office ended early, his govern-
ment - which started in 2014 - will 
still rank as the fourth longest-
serving in postwar Italian history.

Mr Renzi, 41, was only partly 
successful in implementing what 
was billed as a bold reform-
ist agenda. He was ultimately 
brought down by his move to 
pursue changes to the political 
system, which were disliked by 
many Italian voters.

While Mr Renzi saw his pro-
posed constitutional reforms 
as essential to streamline Italy’s 
system of government, opposi-
tion members complained they 
would have excessively central-
ised power.

Assuming he is not unseated 
as head of the Democratic party, 
Mr Renzi is expected to maintain 
a central role in Italian politics 
and try to make a comeback at 
the next general election.

The poll is now more likely 
to be held in 2017 than at the 
expected end of the current leg-
islature in 2018.

Industrial production fell 
unexpectedly in October, 
pointing to a weaker start 
for economic growth in the 

fourth quarter.
Figures published by the Office 

for National Statistics yesterday 
show industrial production, which 
makes up 15 per cent of the UK 
economy, fell 1.3 per cent in Oc-
tober compared with September 
and was 1.1 per cent lower than in 
October 2015.

That was the largest monthly 
fall since September 2012 and 
significantly weaker than the 0.2 
per cent growth City analysts had 
expected. The value of the pound 
fell against the dollar in response, 
immediately losing 0.2 per cent to 
trade at $1.2606.

The UK economy grew by 0.5 
per cent in the third quarter and 
recent surveys have suggested a 
similar pace of growth continued 
into the fourth quarter. Yesterday’s 
figures from the ONS provide the 
first hard data on economic output 
in the fourth quarter.

The National Institute for Eco-
nomic and Social Research has 
also published its latest growth 
estimate, predicting the economy 
grew by 0.4 per cent in the three 
months to November, the same 
pace of growth as in the three 
months to October. The think-
tank’s model, which is used by the 
Treasury, estimates that industrial 
output declined by 1.2 per cent in 
the quarter ending in November.

“This is a weak start for indus-
trial production to the fourth quar-
ter of the year,” said Liz Martins of 
HSBC. “By our calculations, it will 
need to grow by well over 1 per cent 
month on month in both Novem-
ber and December to even register 
positive quarterly growth in Q4, let 
alone make a positive contribution 
to overall GDP expansion.”

The fall in industrial production 
was partly caused by one-off fac-
tors, in particular the temporary 
shutdown for maintenance of the 
Buzzard oilfield in the North Sea. 
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of billions of dollars in relief from 
sanctions in return for disman-
tling key nuclear facilities and 
allowing intrusive inspections 
to ensure it is in compliance. 
So far it has been. Even if new 
American sanctions unrelated 
to the nuclear deal are imposed, 
Tehran will see the pressure from 
Washington as a provocation. At 
a time of uncertainty and volatil-
ity, Iran’s leaders should exercise 
restraint in their response.

Mr Trump and some of his ap-
pointees have bragged that they 
can improve on the agreement 
or do away with it. But they have 
not articulated an alternative. 
That is because, short of going 
to war, there isn’t one. It is to be 
hoped that when faced with that 
stark choice, Mr Trump will see 
the sense in the policy of engage-
ment followed by Barack Obama, 
the outgoing president, and give it 
chance to bear more fruit.

The signature achievement of 
Hassan Rouhani, Iran’s reformist 
president, has been to push on 
with the Vienna pact in defiance 
of the hardline clerics and mili-
tary establishment. He won pub-
lic approval when moderate allies 
secured victory in February’s 
elections to parliament. An end 
to the agreement would not only 
free Tehran of constraints to its 
nuclear ambitions, it would fuel 
a nuclear arms race in the Middle 
East. It would also undermine Mr 
Rouhani’s chance of winning a 
second term as president in elec-
tions in May by playing into the 
hands of the hardliners.

The nuclear deal was an im-
perfect outcome. Given its 10-
year lifespan, it delays rather 
than eliminates Iran’s ability to 
develop the bomb. Nor has it 
helped to contain Iran’s desta-
bilising behaviour in the Middle 
East. On the contrary, the country 
is beginning to reap the benefits 
of western capital and expertise 
while continuing to pursue an 
expansionary agenda in Syria, 
Lebanon, Iraq and elsewhere in 
the region.

Dario Franceschini, the culture minister
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T
he worst may soon be 
over for corporate bor-
rowers from the bat-
tered US energy indus-
try, according to S&P 

Global, as a flurry of debt sales 
suggests investors are confident 
the Opec supply cut will help put a 
floor under the oil price.

While defaults of energy groups 
will continue into 2017, analysts 
with the credit rating agency say 
they are likely to level out next year 
and that stresses on the energy sec-
tor will “eventually subside”.

“Defaults are clearly a lagging 
indicator of the carnage in the 
industry,” said Diane Vazza, an ana-
lyst at S&P, adding that downgrades 
have slowed. “There are still more 
[defaults] to come before we see 
the plateau.”

Appetite for energy bonds has 
rebounded alongside the run-up 
in oil prices, which have been cata-
pulted to fresh highs for the year 
in December after the production 
cartel Opec last week agreed a cut in 
supply for the first time since 2008.

One of Europe’s lead-
ing industrialists has 
warned that the “UK 
is not the first country 

on the list for investments” fol-
lowing the Brexit vote.

Jacob Wallenberg, the Swed-
ish businessman whose family 
foundation holds large stakes in 
AstraZeneca, Nasdaq, Electrolux 
and Saab, told the Financial 
Times that the British vote in 
June to leave the EU was “one 
of the worst days of my profes-
sional life”.

He added: “For those of us 
who have the liberty to wait a 
while, we will wait a while. For 
the time being there are so many 
outstanding questions that the 
UK is not the first country on the 
list for investments and this will 
remain for some time.

“Am I, at this point in time, 
going to put new capacity in 
Britain? No.”

Mr Wallenberg’s family in-
vests for the long term and 
owns stakes in companies with 
revenues of more than $130bn 
that span everything from heavy 

Renewed strength for financials helps US stocks to record highs

West Texas Intermediate, the 
US crude benchmark, has climbed 
more than 90 per cent since touch-
ing a low of $26.05 a barrel in 
February.

The strength of investors’ con-
viction about the direction of the oil 
price was underlined this week by 
Chesapeake Energy, the indebted 
US energy group and a pioneer of 
the shale industry, selling debt for 
the first time in two years.

The success of the group’s $1bn 
bond sale, upsized from $750m, 
also underlined the progress com-
panies have made in attracting new 
investors as they sell assets and cut 
costs.

The five energy deals that were 
completed on Tuesday - including 
offerings from Mexico national 
oil group Pemex, Parsley Energy, 
Rowan Companies and Matador 
Resources - marked the most since 
seven energy companies tapped 
markets on the same day in Decem-
ber 1993. Together the sales have 
pushed the sector’s debt issuance 
above 2015’s pace, which was the 
slowest year since 2010, according 
to Dealogic.

industry to the latest telecoms 
technology.

Wallenberg companies have 
a significant presence in the UK 
including AstraZeneca, whose 
global headquarters are in Cam-
bridge; the headquarters of a 
business unit for engineering 
group Atlas Copco; and more 
than 20 locations for ABB, an-
other engineering group.

Mr Wallenberg, who is chair-
man of the family investment 
vehicle and vice-chairman of 
the telecoms group Ericsson, 
the airline SAS and ABB, warned 
several times before Brexit of his 
fears for the EU without the UK 
voice arguing in favour of free 
trade and business.

Now, as the UK prepares to 
trigger Article 50 and start the 
process of leaving the EU, he 
said: “For all of Europe, the axis 
London-Berlin-Paris is over. 
London has always been stand-
ing up for a libertarian view but 
is no longer at the table. It will be 
replaced by the axis Paris-Berlin, 
which has a very different view of 
economics.”

Mr Wallenberg said there 
were big questions over the fu-
ture of the City. 

Hopes for Italian lenders 
drive sector surge as euro 
gains ground ahead of 
ECB policy meeting and 

oil falls on inventory rise
Another solid showing for finan-

cial stocks helped Wall Street reach 
record levels and pushed Europe’s 
benchmark equity index to its highest 
close in nearly 11 weeks.

The euro regained its footing and 
“peripheral” eurozone government 
bonds rallied hard ahead of today’s 
European Central Bank policy meet-
ing, at which an extension to its as-
set- buying programme is expected 
to be unveiled.

Oil prices retreated for a second 
day as US data showed a huge in-
crease in crude inventories at Cush-
ing, Oklahoma. Gold took advantage 

of the dollar’s softer tone to pull away 
from a 10-month low.

But it was the remarkable per-
formance of financial stocks - most 
notably in Italy - that dominated the 
headlines.

The Euro Stoxx 600 banking index 
rose 2.5 per cent, taking it to its high-
est level since January, as the Italian 
banking sector extended its rise over 
two days to more than 13 per cent.

“Following Italy’s referendum last 
weekend, some form of government 
support for the country’s weakest 
banks looks likely,” said Jack Allen, 
European economist at Capital 
Economics.

“But looking ahead, if an early 
general election were to take place 
next year, this could cause more 
widespread damage to the banking 
sector as a whole.

“There would be a risk of an anti-

euro coalition getting into govern-
ment. If this happened, and a refer-
endum on euro membership looked 
likely, there could be a run on the 
banks. Even if Italy ultimately voted 
to remain in the currency union, the 
weakened state of the banks would 
make the economic situation worse.”

The strength for banking stocks 
helped drive the pan-European Stoxx 
600 equity index up 0.9 per cent to its 
best finish since September 22.

The Xetra Dax in Frankfurt rose 2 
per cent to its highest point this year 
while the FTSE MIB in Milan rose a 
further 2.1 per cent - trimming its 
2016 decline to about 15 per cent.

On Wall Street the S&P 500 
touched an all-time intraday high 
of 2,216 and at midday in New York 
was up 0.2 per cent at 2,215 - putting 
it on track for a fresh record close - as 
the financial sector rose 0.3 per cent. 

Wallenberg cools 
on investment in UK

DAVE SHELLOCK

The European Central 
Bank should retool its 
asset-  purchase pro-
gramme to fund a wave 

of infrastructure spending across 
the continent, according to one of 
the world’s most powerful bond 
managers.

Rick Rieder, global chief invest-
ment officer of BlackRock’s $1.6tn 
fixed income business, said the 
ECB should avoid a “false choice” 
between continuing on its present 
course and tapering its existing 
programme, when it met to decide 
monetary policy today.

The central bank had the op-
portunity to unleash hundreds of 
billions of dollars in new economic 
activity, he added. It could do this 
by shifting its purchases more to-
wards bonds issued by the various 
national and supranational organ-
isations, such as the European 
Investment Bank, that funded 

infrastructure and provided trade 
finance, Mr Rieder said.

By moving the focus of quan-
titative easing from sovereign 
bonds, the ECB would be able to 
circumvent the banking system 
and put money directly into the 
economy, at a time when central 
bankers around the world were 
keen to hand the baton of stimulus 
from monetary to fiscal policy.

“The banking system is stuck 
and central bankers are pushing 
on a string,” Mr Rieder said. “You 
need to change the dialogue, and 
this could give markets and com-
panies greater confidence that 
there will be true spending in the 
economy.”

Supranational debt, including 
bonds issued by the European 
Investment Bank, so far accounts 
for €136bn of the €1.2tn purchased 
under QE.

The idea of directing QE to-
wards infrastructure has been 
touted by Yanis Varoufakis, former 

finance minister of Greece, among 
others. But it raises the question of 
whether the EIB and other agen-
cies will find enough projects to 
fund.

Mr Rieder said a “two-way 
dialogue” was needed, but the 
ECB could “act as an instigant”, 
prompting agencies to increase 
their balance sheets.

As well as infrastructure, funds 
could be used for trade finance, 
which is quicker to deploy, he 
added. “The ECB should promote 
regional infrastructure spending, 
trade development and balance-
sheet-intensive corporate activi-
ties such as vendor finance, in a 
manner that has the potential to 
help re-rate growth and inflation.” 
Mr Rieder said.

The effect could be as powerful 
as the US presidential poll result, 
which signalled a more muscular 
fiscal policy via infrastructure 
spending under Donald Trump, 
he added. 

BlackRock calls for QE boost to infrastructure

RICHARD MILNE

ERIC PLATT
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T
he US election cata-
pulted Breitbart News 
from the fringes and its 
chairman to the presi-
dent-elect’s inner circle. 

It now plans to tap into European 
politics as advertisers and watch-
dogs accuse it of racism.

Breitbart News has published 
articles with headlines such as 
“The Confederate flag proclaims a 
glorious heritage” and “Bill Kristol: 
Republican spoiler, renegade Jew”. 
But Larry Solov, its chief executive, 
says it is “patently absurd” to say 
the conservative web site is racist. 
The label is a “smear tactic that has 
been concocted by a combination 
of leftwing activists, Hillary Clinton 
and the mainstream media,” he 
says. “Do I have concerns about 
our content? No.”

Others disagree with that as-
sessment, including one of Ameri-
ca’s biggest advertisers. For the past 
week Mr Solov’s company has been 
waging war with Kellogg’s after the 
cereal company pulled its advertis-
ing from Breitbart, saying the site 
does not “align with our values as 
a company”.

In response, Breitbart labelled 
the owner of Rice Krispies, Pop 
Tarts and Froot Loops “un-Ameri-
can” and “totalitarian”, publishing 
a story with a headline that claimed 
the company had been “besieged 
by food product recalls over listeria, 
glass [and] metal”.

The feud shatters any notions 
that Breitbart might tack towards 
the mainstream now that Steve 
Bannon, its executive chairman, 
is headed to the Trump White 
House as chief strategist. Instead, 
Breitbart is on the move, with 
plans to surf the populist wave 
into new international markets. It 
already has a London operation, 
run by Raheem Kassam, a former 
leadership candidate for the UK 
Independence party.

“We think there’s a lot of con-
nective tissue between what ani-
mated the crowd that voted for 
Brexit and the crowd that voted 
for Trump,” says Alex Marlow, 
Breitbart editor-in-chief. With far-
right parties - including Marine Le 
Pen’s National Front - on the rise in 
France and Germany, continental 
Europe seems a natural next step.

The company shot from being a 
fringe website to prominence this 
year thanks to its close ties with Mr 
Trump, who appointed Mr Bannon 
to run his campaign during a rough 
patch this summer. The relation-
ship between candidate and media 
company has been mutually ben-
eficial, with Mr Trump promoting 
Breitbart stories on his Twitter feed 
more often than any other news 
outlet, according to BuzzFeed.

It is not unusual for presidents 
or heads of state to have close re-
lationships with the press. Franklin 
D Roosevelt cultivated ties with 
union publications; Ben Bradlee 
of Newsweek (and, later, The Wash-
ington Post) became a confidant of 
John F Kennedy. David Cameron 

hired Andy Coulson, the former 
News of the World editor, as his 
spin-doctor when he was elected 
UK prime minister. More recently, 
President Barack Obama gave ex-
tensive access to David Remnick 
of The New Yorker.

It would, however, be hard to 
imagine previous US presidents 
embracing a news outlet as divisive 
as Breitbart. Mr Bannon’s rapid 
ascent from running a pro-Trump 
publication to White House chief 
strategist breaks new ground, says 
Gabriel Kahn, a professor of jour-
nalism at the Annenberg School for 
Communication and Journalism, 
part of the University of Southern 
California.

“I don’t think there’s ever been 
a progression like it. It’s very clear 
how much influence Breitbart is 
going to have going forward,” he 
said.

‘A stake through the heart’
Mr Solov insists Breitbart will 

not be a Trump puppet: “We’re not 
going to be anyone’s Pravda.” Yet he 
suggests the site could establish a 
role documenting the activities of 
the most populist administration 
in decades. “We are positioned to 
become a paper of record.”

This is unlikely to placate Breit-
bart’s many critics, such as Eliza-
beth Warren, the Democratic 
Senator for Massachusetts, who 
has called Mr Bannon a “white su-
premacist”, or the Southern Poverty 
Law Center, a non-profit organisa-
tion that tracks hate groups. It says 
the outlet has become “the media 
arm of the racist Alternative-Right 
movement”, accusing it of publish-

ing articles “that have promoted 
popular white nationalist tropes”.

Several former Breitbart em-
ployees who left the website in 
March have also criticised the com-
pany. They include Kurt Bardella, 
president and chief executive of 
Endeavor Strategies, who was Bre-
itbart’s public relations represen-
tative for two years. “I didn’t sign 
up to be part of Donald Trump’s 
propaganda team,” he told the Fi-
nancial Times.

He pointed to the company’s 
treatment of Michelle Fields, a Bre-
itbart reporter who resigned after 
accusing Corey Lewandowski, a 
former Trump campaign manager, 
of assault. Politico reported at the 
time that Bannon had made “sev-
eral disparaging remarks” about 
Fields with Breitbart executives. 
She resigned days later, saying that 
she did “not believe Breitbart News 
has adequately stood by me”.

Her departure and the com-
pany’s apparent willingness to side 
with the Trump campaign caused 
an internal revolt. “When they were 
willing to throw one of their own 
people under the bus to protect 
the campaign it was very obvious 
where their loyalties were,” says 
Mr Bardella.

Ben Shapiro, Breitbart’s editor-
at-large, quit at the same time along 
with two other editorial employees, 
writing that the company had “be-
trayed” the “life mission” of Andrew 
Breitbart, the company founder. 
“Breitbart News, under the chair-
manship of Steve Bannon, has put a 
stake through the heart of Andrew’s 
legacy,” he said.

Early scoops
The story of how an upstart 

conservative web site played a 
role in the most astonishing elec-
tion upset in decades goes back 
to 1991, when the late Andrew 
Breitbart had a political epiphany 
while watching Senate hearings 
to confirm Clarence Thomas’s ap-
pointment to the Supreme Court. 
Breitbart, who died unexpectedly 
in 2012 aged 43, was not a typical 
conservative - he once told the 
FT he was a fan of the UK band 
the Happy Mondays - but found 
himself appalled by Thomas’s 
treatment by Senate Democrats, 
who interrogated him over sexual 
harassment claims made by Anita 
Hill, a former colleague.

Breitbart who, like Mr Solov, 
was Jewish, would later have a long 
association with Matt Drudge, the 
founder and editor of the Drudge 
Report. That site, one of the largest 
news aggregators on the web, has 
been a thorn in the Democrats’ 
side since the Monica Lewinsky 
scandal in 1998, which almost 
pushed Bill Clinton from office. For 
years Mr Breitbart was its co-editor, 
working in shifts from his home in 
Los Angeles and taking over when 
the Florida-based Mr Drudge was 
finished for the day.

Mr Breitbart would eventually 
help Arianna Huffington launch 
the Huffington Post. In 2007, while 
on a visit to Israel, Mr Breitbart 
decided to launch his own news 
operation, asking his childhood 
friend Mr Solov to join him. Breit-
bart.com was initially a collection 
of wire feeds but also featured 

original reporting published on 
the Big Hollywood and Big Govern-
ment blogs, which landed several 
scoops.

Big Government broke the 
story that Anthony Weiner, the 
Democrat US congressman, had 
sent lewd pictures of himself to 
women online. The site also posted 
a controversial piece based on 
secret recordings of two conserva-
tive activists pretending to apply 
for grants to run a brothel from the 
Association of Community Organ-
isations for Reform Now (Acorn), 
a housing organisation for low 
income people.

There were other controversies: 

Media - On the populist wave
MATTHEW GARRAHAN
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KINGSLEY CHIEDU MOGHALU

S
ome things just nev-
er change in Nige-
ria. On the morning 
of January 1 1984, 
just the morning 

after the overthrow of the 
rudderless Shagari regime, 
General Buhari ordered sol-
diers into the streets and the 
markets with horse whips 
(koboko) to force traders to 
reduce prices of goods and 
services regardless of costs. 
This was part of the jack-boot 
strategies rolled out to arrest 
the steep economic decline 
and inflation precipitated by 
the corruption and misman-
agement of the rudderless 
Shagari regime he had over-
thrown the night before.

With the price of oil down 
and with very little or no 
foreign exchange to import 
even necessities, the regime 
sought lines of credit from 

multilateral agencies. He was 
urged first to freely float the 
naira, liberalise the economy 
and allow the private sector 
to lead the economic revival 
in order to secure the loans. 
But he would have none of it.

He firmly believed his 
jack-boot approach will solve 
the problems.  Of course, 
prices fell in the first few 
weeks of the coup due to fear 
of the soldiers and produc-
ers and traders took on huge 
losses. However, economics 
always defies force. So, as 
scarcity began to bite, prices 
went northwards, exceeding 
their levels even before the 
coup. Unable to access forex 
to import raw materials and 
spare parts to keep factories 
working, industries closed 
down and unemployment 
became rife.

The ultimate result of this 
archaic strategy was scarcity. 
Essential commodities that 
were once readily available 
were no longer available. In-
flation spiked and Nigerians 
had to queue for days just to 
buy commodities like milk, 
rice, sugar, salt etc at very 
exorbitant prices. In a report 
in the Guardian Newspaper 
of 26th May 1984, the then Ni-
gerian Grains Board was said 
to be unable to buy grains 
“because market prices were 
higher than what it was al-

lowed to pay”.  Also, the same 
paper two days earlier re-
ported that the Association of 
Master Bakers, Confectioners 
and Caterers were said to 
have made passionate ap-
peals to the government and 
suggested ways in which to 
end the severe scarcity and 
rising price of bread. But 
they were ignored and the 
problem continued to bite 
even harder.

Meanwhile, as the regime 
was busy handing down ridic-
ulous sentences of upwards of 
100 years to so-called corrupt 
second republic politicians, 
it was, through the scarcity 
it was engendering, opening 
up a profitable line of corrupt 
businesses  for army officers, 
their wives and others in 
privileged positions as they 
became dealers in imported 
rice and other commodities.

To escape from its eco-
nomic immobilism, the Bu-
hari regime, beginning in 
December 1984, had no other 
option than to engage in 
counter-trade or trade by 
barter in order to get technol-
ogy, spare parts and other 
raw materials essential to 
domestic recovery. Although 
it was expedient, the modern 
trade-by-barter came at a 
huge cost to the nation. Ni-
geria more or less auctioned 
off its oil for less than its real 

value. Expectedly, the usual 
buyers of its oil demanded to 
enjoy similar counter-trade 
discounts and this led many 
of them refusing to lift oil 
from Nigeria when the regime 
did not oblige them. Thus, 
as some analysts summed 
up the policy then, “counter 
trade, rather than bringing 
relief, only served to heighten 
the desperate economic situ-
ation.” In real terms, social 
and economic situations 
continued to deteriorate and 
wages still went unpaid. It 
was therefore a relieved and 
happy nation that welcomed 
General Babangida when he 
put an end to the insufferable 
regime in August 1985.

Fortuitously, Buhari re-
turned to power in 2015 and 
fate presented him with simi-
lar circumstances. Sadly how-
ever, his response has been 
the same or worse. Who was it 
that defined insanity as doing 
the same thing over again and 
expecting different results?

To begin with, for some-
one with no real knowledge 
of the economy and who has 
shown no evidence of im-
proving his knowledge since 
he was edged out of power 
in 1985 to want to direct the 
economy is downright dan-
gerous. But urged on by the 
crowd and hangers on and a 
belief in his messianic role, 

Jackboot economics

Capital and capitalism: 
The strategic context

There are three condi-
tions for the success 
of capitalism in any 
society. These condi-

tions exist in the industrial-
ized countries of the Western 
world and (increasingly) in 
those of rising Asia. With 
very few exceptions, they 
do not yet exist in Africa’s 
economies. These conditions 
are: (a) property rights, (b) in-
novation, and (c) capital. The 
order in which I have men-
tioned them is no accident.

Regarding capital, the 
fact that it is scarce in our 
continent means that we are 
practicing capitalism without 
capital. Can we succeed as 
capitalists then?

Enter capital markets. We 
know that efficient financial 
systems, of which capital 
markets are an important 
part, are a necessary condi-
tion for sustained growth 
and economic transforma-
tion. But the link is not that 
straightforward, and we are 
not always certain at which 
point finance facilitates 
growth. Does finance come 
before growth or follow it?

There are other structural 

factors in any economy that 
are as important, if not more 
important, than finance. One 
of these factors is whether 
property rights exist and are 
respected in an economy, in 
the form of freehold owner-
ship of land titles that can 
be turned into capital, or 
whether the state keeps this 
potential in abeyance by ap-
propriating freehold title to 
land and leasing out land oc-
cupancy to citizens, as is the 
case in many African coun-
tries today. Another factor 
is that of production, which 
is unleashed by innovation. 
The mass production of goods 
and services, based mainly 
on innovation, combined 
with property rights, is what 
enables capital as the third 
tier of capitalism to reach its 
true potential. 

Even as regardscapital, 
there is the fundamental 
question of whether or not 
an economy in and of itself 
generates enough capital 
through taxation (for public 
finance).

Efficient channels for ac-
cessing credit need to ex-
ist, because finance may be 
available but has not been 
turned into extensive credit. 
We know that access to credit 

is far easier in countries with 
highly developed systems of 
property rights.

And we know that access 
to credit is hard in countries 
with shallow financial mar-
kets dominated by banks. 
There may also be problems 
with the cost of credit as a 
result of weak infrastructure 
such as electricity, monetary 
policy decisions in response 
to inflation, or weak transmis-
sion channels for monetary 
policy.

Nevertheless, we know 
that greater financial depth, 
in which there are high ratios 
of total financial assets to 
national income or output, 
creates higher levels of pro-
ductivity and thus income 
per person. We know, also, 
that more advanced financial 
structures in which there is a 
migration from banks, which 
produce mainly short-term 
credit, towards non-bank 
financial intermediaries and 
on to capital markets (which 
can provide longer term fi-
nance) are essential for trans-
formation.

This does not mean that 
African countries should rush 
into establishing stock mar-
kets. We have about 26 stock 
exchanges in Africa today, but 
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with few exceptions we must 
wonder to what extent they 
have contributed to structural 
economic transformation in 
the absence of pre-qualifying 
factors. One of those factors 
is the existence of productive 
real economies.

African countries need to 
think carefully about capital 
markets, and about the stage 
in a country’s economic and 
financial development at 
which such markets become 
useful. Failure to do so is why 
many stock markets in Africa 
face challenges such as illi-
quidity, very few companies 
listed, or dominance by a 
few companies. It is true that 
stock markets help compa-
nies with good potentials but 
limited funds grow by raising 
capital relatively cheaply. 
They also help to mobilize 
local savings, create liquid-
ity and improve corporate 
governance while contribute 
to the development of the 
private sector.

But premature stock mar-
ket development also poses 
risks. One major risk is that 
it could lead to a culture 
of financialization if it pre-
cedes the establishment of 
basic real economies. “Paper 
wealth” becomes an alterna-
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he proceeded to usurp the 
powers of the Central Bank 
and the Monetary Policy 
Committee to determine the 
country’s monetary policy.

Like in 1984, he has now 
refused all sound entreaties 
to float the Naira, which will 
encourage investments, busi-
nesses and capital inflow. 
Even when he was forced by 
the scarcity of the dollar to 
agree to a float, he had done 
everything to prevent market 
forces from determining the 
value of the naira.

What is the result? Stagfla-
tion – a portmanteau of high 
inflation, declining economic 
growth rate and high unem-
ployment. Now that all his 
preferred policies are failing, 
he’s gradually resorting to 
his preferred jackboot ap-
proach.

Like a bad dream, Nige-
rians woke up some weeks 
ago to the news that the 
Central Bank or its boss in 
Aso Rock has resorted to the 
use of force, arresting paral-
lel market operators selling 
the dollar above the CBN 
preferred N400 rate. Earlier, 
both the CBN and police had 
met with Bureau de change 
(BDC) operators and report-
edly obtained assurances of 
their support in the battle to 
save the naira from further 
depreciation.

It is easy to see why the 
CBN is going after BDC op-
erators. They have always bid 
for the dollars above N400 
and despite the refusal of the 
CBN to sell to them, the arbi-
trage opportunities in the ex-
isting forex policy means that 
majority of the dollar sold by 
the CBN ends at the hands 
of the BDCs who are willing 
to buy at more than N400. If 
the police, DSS and others 
could coerce the BDCs not 
to sell above N400, they will 
be forced to bid below N400 
and thus prevent the further 
devaluation of the naira.

But this is an effort in 
futility. The CBN, DSS, po-
lice or whoever ordered the 
raid is only creating another 
black market within a black 
market. Dealers with stock of 
dollars which they probably 
bought above N400 naira 
won’t sell below N400 and 
will go underground selling 
only to trusted buyers. And 
since the supply side hasn’t 
been fixed, demand for the 
dollar will further lead to the 
depreciation of the naira. 
Simple economics; but not 
so for our government, which 
has chosen to stick to its ex-
pired philosophy of statism 
even when the price of oil is 
crumbling and militancy is 
crippling Nigeria’s capability 
to export oil.

tive to more predictable types 
of capital formation. Strong 
regulatory institutions are 
also required. Stock market 
crashes in countries with 
strong economic fundamen-
tals are rare, and when they 
occur do not have the same 
kind of impact as they would 
in developing economies 
with structurally unsound 
economies. Nigeria’s stock 
market crash in 2008, in the 
wake of the global financial 
crisis, is a case of too-rapid 
stock market development 
at the time that was based on 
unsound fundamentals.

On the other hand, in 
countries like Nigeria, Egypt, 
Morocco and Tunisia that, 
according to Accenture’s Tip-
ping Point Index rankings of 
financial market develop-
ment in Africa now have 
“forging ahead” financial 
markets (as distinct from 
well- established financial 
services markets such as 
South Africa and Mauritius), 
the capital market can ad-
dress the problem of exces-
sive reliance on the banking 
system for capital formation 
and access to credit. Nigeria’s 
banks, for example, provide 
more than 90 per cent of fi-
nancial needs in the country, 

overshadowing the potential 
roles of the capital market 
and other financial markets.

How stock markets can 
create the wealth of nations

Against this background, 
I believe that stock markets 
can help create national 
wealth if:

•They are based mainly 
on a foundation of a real 
economy. The absence of 
underpinning real econo-
mies is why many stock ex-
changes in Africa face severe 
liquidity problems. This real 
economy is what gives a stock 
exchange the valuation, sta-
bility, and the scope to have 
a high ratio in relation to a 
country’s GDP. It is only in 
South Africa today, among 
African countries, that we see 
this requirement fully met. 
The valuation of the Johan-
nesburg Stock Exchange is 
300 per cent of the country’s 
GDP. The Nigerian Stock is 
approximately 18 per cent of 
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