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Syllabus A1. The concept of audit and other assurance 
engagements 

The objective of an Audit 
Auditor opinion that:

-   Accounts show True and fair view 
- Records are accurate and complete

- Accounts prepared in accordance with a financial reporting framework


Accountability, Stewardship & Agency  
Accountability 
Directors responsible for explaining their actions to the shareholders	 	 


Stewardship 
Managers are responsible for taking care of company 


Agency 
Directors are the agents of the shareholders (principles) - D act on behalf of S/H


5 Elements of Assurance engagements are:  
1) 3 Parties (User, Preparer, Reviewer) - Shareholder / Management / Auditor 
2) The Subject Matter - Accounts  
3) Criteria to judge reliability and accuracy (e.g. IFRS)

4) Sufficient Evidence to make an opinion  
5) A written report 



�
Types of assurance engagement 

a) External Audits - 2 types

1) Statutory - This is when entities are required by law to have an audit

2) Non - Statutory - This is when there is no legal requirement. 


b) Review engagements - The auditor reviews the FS using less evidence than  in an audit

Types:

1. Risk assessment reports 
2. Review of internal controls 
3. Value for money reviews 
4. Social and environmental reports 

Levels of Assurance 

Absolute assurance will never be provided by an assurance engagement whether audit or review


True and Fair 

True 
- Information is factual and conforms with reality

- Complies with accounting standards and any relevant legislation

- Data is correctly transferred from accounting records to the FS

	 	 

Fair 
- Information is clear, impartial and unbiased

- Reflects plainly the commercial substance of the transactions

Audit Review

Level of Assurance Reasonable (High) Limited (Moderate)

Meaning The subject matter agrees to certain 
criteria

The subject matter is plausible

Type of Assurance Positive Negative

“the subject has been prepared in 
accordance with the criteria required”

“there is nothing to suggest that the 
subject has not been prepared in line 
with the criteria”


