
Offshore investors need Nigeria 
sovereign yields at 20% to act

FMCG firms to see margin compression on rising input costs

C M Y K

Investors in consumer goods 
firms should brace up for 
lower margins as shortages 

of gas in factories, currency risk, 
and high energy costs will spike Continues on page 4

Zenith Bank is Most 
Customer-Focused Bank 
– KPMG survey

Page 4

production costs throughout 
2016.

BusinessDay analysis shows 
that input costs are rising much 
faster than official inflation 
figures.

Economists across a wide 

spectrum are of the view that in 
a period of inflation, when costs 
are rising, the expense-to-sales 
ratio might increase because it 
is more expensive to produce a 
unit for sale.

“This is because cost of raw 

materials went up due to ex-
change rates,” said  Bismarck Re-
wane, Managing Director/ Chief 
Executive Officer of Financial 
Derivatives Company Limited.

“There were also productivity 
constrains such as power gen-

eration challenges. For instance, 
the price of diesel increased to 
N215 in June from N210 as May,” 
said Rewane.  

The cumulative cost of sales of 
11 companies in the beverages 

Stockbrokers eager to see BusinessDay listed on NSE

Continues on page 39In a show of confidence in 
the management, corpo-
rate governance and fu-
ture of BusinessDay Media 

Limited, stockbrokers in Nige-
ria’s capital market, Wednesday 
urged the company to list its 
shares on the Nigerian Stock 
Exchange (NSE).

Sam Ndata, the doyen of 

stockbrokers made the request 
at the Nigerian Stock Exchange 
shortly before the management 
of BusinessDay sounded the 
Closing Gong on the trading 
floor of the NSE in commemora-

BALA AUGIE

tion of the company’s 15th year 
anniversary.

The stockbrokers were unani-
mous in their submission that 
evidenced in the acceptability 
of the newspaper’s content in 

the financial markets, investors 
would gladly welcome the media 
house’s share sale on the Nige-
rian Stock Exchange. 

On the trading floor, the 
stockbrokers were proud to 
showcase their copies of Busi-
nessDay newspapers, noting 
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N
igerian sovereign 
bond and Treasury 
bill (T-bills) yields 
will probably need 
to rise near 20 per-

cent in coming weeks to attract 
offshore funds buying interest, 
BusinessDay analysis of histori- Continues on page 4

cal data shows.
 In early 2012, foreign portfo-

lio flows resumed when yields 
reached the 19-20 percent level, 
although the pressure on the 
naira (NGN) at the time was less 
significant. 

“Although it is difficult to es-
timate what the inflection point 
could be, a short-term conces-

sion in terms of yield upside 
could help boost the incentive 
to hold NGN assets,” Samir Ga-
dio, Standard Chartered Bank’s 
head of Africa strategy and FICC 
research, said.

Fixed income yields ap-
proaching 20 percent for Nigeria 
would compare favourably to 
Kenyan government 10 y bonds 

at 14.10 percent and South Af-
rican Government 10y bonds 
trading near 8.82 percent in the 
emerging markets.

In developed markets, nega-
tive yields in Japan and Germany 
and a U.S 10 year Treasury Bond 
yield of 1.58 percent could also 

PATRICK ATUANYA 

IHEANYI NWACHUKWU

Continues on page 4

Industries look to 
high-yield cassava, 
good processing 
methods, to guarantee 
quality starch, flour
ODINAKA ANUDU &JOSEPHINE OKOJIE

As Nigeria prepares to trans-
form into a non-oil econ-
omy, local industries are 

expecting the country to develop 
cassava varieties with high starch 
content, while adopting better 
processing techniques that will 
guarantee availability of high 
quality starch, flour and animal 
feeds. 

Local manufacturers say the 
country needs to have an ef-
ficient weed control method, 
while governments at all levels 
must make cassava farming at-
tractive by subsidising cost of in-
puts, which are now considered 
very expensive for local farmers.

They add that the country 
needs a value re-orientation 
that will ensure that small-scale 
processors move from process-
ing cassava for consumption or 
subsistence reasons, to doing 
so for commercial and export 
purposes.  

“The problem is the will of 
our people to engage in detailed 
processing,” said Frank Udemba 
Jacobs, president, Manufacturers 
Association of Nigeria (MAN) in 
a telephone interview.

“Companies that mainly use 
cassava starch, for example, are 
mostly pharmaceuticals. They 
are supposed to use modified 
starch, which is not mostly done 
here. So they tend to import corn 
starch because nobody has taken 
the pain to reform cassava,” said 
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L-R: Phillip Isakpa, editor/executive director, BusinessDay; Ade Bajomo, executive director, market operations and  technology, Nigerian Stock Exchange (NSE);   Frank Aigbogun, publisher/
CEO, BusinessDay; Haruna  Jalo- Waziri, executive director, business development, NSE; others are, Ogenevwoke Ighure, executive director, digital services; Kola Garuba, executive 
director, sales and marketing; Fabian Akagha, executive director, operations,  and  Folashade Odusanya, CFO, all of BusinessDay, at the closing gong ceremony to mark BusinessDay’s 
15th anniversary at NSE, in Lagos.



2 Thursday 21 July 2016BUSINESS  DAY

Cross section of BusinessDay team (r) and NSE team at the NSE boardroom.

L- R: Haruna Jalo-Waziri, executive director, Capital Markets; Joseph Kadiri, media relations 
officer, and Clifford Akpolo, digital marketing manager, all of the  NSE

L-R: Olumide Orojimi, head, corporate communications; Dipo Omotoso, head, secondary 
market, and Ade Ewuosho, head, market services, all of the NSE

Ade Bajomo (l), executive director, market operations and  technology, Nigerian Stock      
Exchange (NSE)  with Frank Aigbogun, publisher/CEO, BusinessDay.

L-R: Phillip Isakpa, editor/executive director, BusinessDay; Ade Bajomo, executive director, market 
operations and  technology, NSE, and Frank Aigbogun, publisher/CEO, BusinessDay.

L-R: Phillip Isakpa, editor/executive director, BusinessDay; Folashade Odusanya, CFO, 
BusinessDay; Ade Bajomo, executive director, market operations and  technology, NSE; 
Frank Aigbogun, publisher/CEO, BusinessDay; Haruna Jalo-Waziri, executive director, 
business development, NSE; Fabian Akagha, executive director, operations, BusinessDay; 
Kola Garuba, executive director, sales and marketing, and Oghenevwoke Ighure, executive 
director, digital services, BusinessDay.

L-R: Tunji Kazeem, head, risk management, Nigerian Stock Exchange (NSE); Ade Bajomo, executive 
director, market operations and technology, NSE;  Frank Aigbogun, publisher/CEO, BusinessDay 
Media Limited; Haruna Jalo-Waziri, executive director, capital markets, NSE; Dipo Omotoso, head, 
secondary market, NSE, and Ade Ewuosho, head, market services, NSE

Willie Ndata, doyen of the market (2nd l); Frank Aigbogun, publisher/CEO, BusinessDay 
Media Limited (3rd l); Phillip Isakpa, editor/executive director, BusinessDay Media Limited 
(3rd r); Ade Bajomo, executive director, market operations and technology, The Nigerian 
Stock Exchange (NSE) (2nd r), and other stockbrokers at the trading floor.

Frank Aigbogun, publisher/CEO, BusinessDay Media Limited (2nd l), with some         
stockbrokers at the trading floor.

L-R: Ade Bajomo, 
executive director, 
market operations 
and  technol-
ogy, Nigerian Stock 
Exchange (NSE);  
Frank Aigbogun, 
publisher/CEO, 
BusinessDay, and  
Haruna Jalo-Waziri; 
executive director, 
business develop-
ment, NSE

BusinessDay at the closing gong ceremony to mark its 15th year anniversary at the 
Nigerian Stock Exchange Lagos, yesterday.    Pics by Pius Okeosisi and Olawale Amoo
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Drivers battle Uber over employment 
rights

Shaving start-up firm bought by Unilever

US seeks to seize $1bn in assets

Unilever has bought US start-up 
Dollar Shave Club for a reported $1bn 
(£764m) in cash to compete in the male 
grooming market.

The four-year-old e-commerce 
company sells disposable razors and 
other male grooming products directly 
to consumers for as little as $1 a month.

Dollar Shave Club has 3.2 million 
members - but has yet to make a profit.

Founder Michael Dubin, who will 
remain as chief executive, said he was 
“excited”by the deal.

The US Justice Department is look-
ing to seize more than $1bn (£761m) 
in assets as part of its investigation into 
Malaysia’s state fund 1MDB.

Lawsuits filed in Los Angeles by the 
Justice Department allege there was 
“an international conspiracy to launder 
funds misappropriated” from 1MDB.

The fund was set up in 2009 to turn 
Kuala Lumpur into a financial hub.

But, the lawsuits say, billions of dol-
lars were instead fraudulently diverted 
from 1MDB.

The UK unemployment rate has 
fallen to 4.9%, the lowest since July 
2005, according to official figures.

The unemployment total fell to 
1.65 million in the March-to-May 
period, down 54,000 from the previ-
ous quarter, the Office for National 
Statistics (ONS) said.

The figures cover the period before 
the UK vote to leave the European 
Union.

The fall in the pound after the 
UK referendum on EU member-
ship has forced Eurotunnel to 
lower its 2016 profit forecast by 
4.5% to €535m ($700m).

It also cut its profit forecast for 
2017 by 4.3%.

Eurotunnel assumes the 
pound will be 7% lower versus 
the euro, reducing its profits 
when converted back into euros.

Cab hire service Uber has been 
taken to a London employment 
tribunal by two of its drivers who 
claim it is acting unlawfully by not 
offering holiday and sick pay.

Uber, which allows users to 
book and pay for a cab through a 
smartphone app, is used by some 
two million Londoners.

The test case centres around 
whether the drivers can be consid-
ered workers or, as Uber argues, as 
self-employed.

UK unemployment rate falls to fresh 11-year 

Eurotunnel cuts profit forecast

Volkswagen hit by 2.2bn euros
German carmaker Volkswa-

gen has set aside another €2.2bn 
(£1.84bn: $2.4bn) in the first six 
months of the year in relation to its 
emissions scandal.

Excluding the charge and other 
one-off items, the firm said its op-
erating profit for the half-year until 
the end of June was up 7% to €7.5bn.

The better-than-expected per-
formance lifted the firm’s shares 
by 4.6%

Top HSBC manager ‘charged in 
forex probe’

-A senior HSBC executive has 
reportedly been charged in the US 
for his alleged role in a conspiracy to 
rig international currency markets.

Mark Johnson, HSBC’s global 
head of foreign exchange cash trad-
ing in London, was arrested in New 
York on Tuesday, according to media 
reports.

Briefs

NEWS
4 Thursday 21 July 2016BUSINESS  DAY

Continued from page 1

Continued from page 1

Industries look to ...

FMCG firms to see margin...
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Offshore investors need Nigeria sovereign...

Jacobs.    
“The problem is not just the 

machines, because we can fab-
ricate them locally, but the de-
termination of our people to 
go into thorough and complete 
processing,” he said.

He further said many Ni-
gerians limit value addition/
processing to what they eat 
because it’s simple, adding that 
the country plays mainly in the 
upstream cassava sector, rather 
than the downstream, which 
limits advantages the country 
can derive. 

Ike Ibeabuchi, CEO of a 
chemical making firm based 
in Nigeria’s south-east, said 
the country needs high-yield 
cassava seeds that will have an 
end-to-end impact on the value 
chain. Ibeabuchi said most Fast-
Moving Consumer Goods firms 
look outside the shores of Ni-
geria for starch, flour and other 
cassava byproducts because of 
poor quality of local inputs, say-
ing that the solution begins from 
planting ,down to processing. 

Africa’s biggest economy is 
the world’s largest cassava pro-
ducer, but it is among the top 
global importers of cassava by-
products such as starch, flour 

sway offshore bond investors to 
look more closely at Nigeria.

The Central Bank of Nigeria 
(CBN) auctioned N50 billion 
worth of 364 day T-bills on July 
06, in the primary market at a 
yield of 17.64 percent.

The Debt Management Of-
fice (DMO) last week sold N120 
billion in local currency-denom-
inated sovereign bonds with 
mixed yields ranging from 14.5 
percent to 14.98 percent.

Bond yields in Nigeria are 
currently below inflation which 
printed at 16.5 percent in June, 
according to National Bureau of 
Statistics (NBS) data.

The most liquid five-year gov-
ernment bond traded at a yield 
of 15.17 percent on Tuesday in 
the secondary market.

With yields seen as unattrac-
tive, compared to currency and 
inflation risks, offshore investors 
will be watching decisions from 

the CBN’s policy meetings next 
week, to gauge whether to add to 
their holdings.

Some see the CBN directing 
efforts towards combating reces-
sion and returning the economy 
to a positive growth trajectory, 
rather than tightening policy or 
hiking rates. 

“We do not expect the Mon-
etary Policy Committee of the 
CBN to tighten rates when it 
meets next week, in response to 
the latest CPI data. Having left 
rates unchanged in her last pol-
icy meeting in May and followed 
up with the introduction of a 
flexible exchange rate regime on 
June 23rd, we think the Commit-
tee will likely see through short 
term inflationary pressures and 
focus more on growth,” analysts 
at Time Economics, a consult-
ing firm, said in a July 18 note to 
investors.

Africa’s largest economy will 
probably contract by 1.8 percent 
this year and curb growth in the 

entire region, according to the 
International Monetary Fund.

The Washington-based lend-
er cut its 2016 growth forecast 
for Nigeria from 2.3 percent 
projected in April, and said the 
economy would contract for 
the first time in more than two 
decades, as it “adjusts to foreign-
currency shortages as a result of 
lower oil receipts, lower power 
generation and weaker investor 
confidence.”  

Gross domestic product 
shrunk by 0.4 percent in the 
three months through March, 
as oil output and prices slumped 
and the approval of spending 
plans for 2016 were delayed.

A currency peg and foreign-
exchange trading restrictions led 
to shortages of goods from gaso-
line to milk and contributed to 
the contraction of the economy 
in the first quarter.

The peg was removed last 
month, after being in place for 
more than a year and pushed 
the naira to near N293 per dollar, 

Continues on page 39 Continues on page 39

Continues on page 39

and consumer goods industry  
will rise by 32.32 percent to 
N1.14 trillion in December 2016 
from N775.13 billion recorded 
last year, according to data gath-
ered by BusinessDay.  

This is nearly double the infla-
tion figure of 16.50 percent for 
the month of May, the highest in 
11 years, on the back of increases 
in the prices of electricity, trans-
port and food. 

Experts are of the view that 
the negative impact of dollar 
shortages, due to restrictions 
imposed by the Central Bank 
of Nigeria (CBN), which forced 
local firms to buy hard currency 
at a black market premium, 
pushed up their operating costs 
and prices.

They also added that indus-
trial strikes, disruptions to gas 
supply, following the vandalisa-
tion of pipelines and a reduc-
tion in government revenue, all 
combined to constrain demand 
during the quarter.

These factors will most likely 
lead to a more severe contrac-
tion in second the quarter (Q2) 
GDP compared with Q1.

The economy contracted 
by 0.4 percent in the first three 
months through March, the low-
est since 2004, according to the 
Bureau of Statistics (NBS).

The International Monetary 
Fund (IMF) says there is a high 
likelihood that the economy 
will contract by 1.80 percent 
this year, and curb growth in the 
entire region.

Tajudeen Ibrahim, Head, 
Equity Research at Chapel Hill 
Denham Limited, a Lagos based 
investment house, said these 
firms may target cost cuts in bil-
lions of naira, while scaling back 
future expansion plans, in order 
to survive a high inflationary and 
interest rate environment. 

‘‘Most likely in this current 
environment, our expectation 
is that consumer goods firms 

President Muhammadu Buhari (m); Mahmud Mohammed, chief justice of Nigeria (3rd l); Itse Sagay, chairman, Presidential Advisory Commit-
tee Against Corruption (3rd r); Abubakar Malami, minister of justice; Mohammed Bello, FCT minister, and other participants, at the International 
Workshop on Criminal Justice Administration, Development And Administration of the Criminal Justice Act 2015, in Abuja, recently.

Zenith Bank is most customer-focused bank – KPMG survey

Zenith Bank plc has again 
been rated Nigeria’s most 
customer-focused bank by 
the advisory and consul-

tancy firm, KPMG.
In the 2016 edition of the an-

nual banking industry Customer 
Satisfaction Survey recently re-
leased, Zenith Bank topped other 
Nigerian banks in the Customer 
Satisfaction Index (CSI) with a total 
of 74.6 points to clinch the prime 
position in the retail-banking cat-
egory; thereby re-enacting the feat 
it achieved in 2013 and 2014.

Guaranty Trust Bank came 
second with 74.1 points closely 
followed by Diamond Bank and 
Stanbic IBTC with 73.5 and 73.1 
points, respectively.

The survey, launched in 2007, 
draws responses from customers 
across the retail, SME and corporate 
banking segments on customer 
preferences, levels of satisfaction 
and expectations from their banks.

Zenith Bank has featured promi-
nently in the survey since it was 
launched 10 years ago, according to 

organisers; “to heighten conscious-
ness of service delivery among 
Nigerian Banks.”

In 2014, the bank cleared all 
three categories: Retail, SMS and 
Corporate Banking, having similarly 
won two of the three categories but 
SME the previous year.

The CSI measures customer 
satisfaction with banks, and are 
ranked based on the perceived level 
of satisfaction derived by customers 
surveyed from the different catego-
ries. The key factors considered by 
CSI include convenience, product/
service offering, executional excel-
lence, and value for money and 
customer care.

Zenith Bank is one of Nigeria’s 
strongest financial institutions with 
a shareholders base of over one 
million and the largest bank in the 
country by market capitalization 
and tier- 1 capital. The Zenith brand 
has also maintained a consistent 
track record of performance in 
several parameters including prof-
itability and liquidity managerial 
competence.

The bank’s impressive growth 
and performance over the years 
have earned it excellent ratings, 
recognitions and endorsements 
from local and international agen-
cies and institutions; some of which 
include: Best Customer Service 
Bank Nigeria 2015 by Global Bank-
ing and Finance, Best Corporate 
Governance Bank Nigeria 2015 by 
Global Banking and Finance and 
Best Bank in Corporate Govern-
ance 2012, 2014 and 2015 by World 
Finance.

Others include; Best Commer-
cial Bank in Nigeria 2013 by World 
Finance, third biggest company 
in West Africa by Forbes & CNBC 
Africa and Best Commercial Bank 
in Africa by Capital Finance Inter-
national (CFI).

The Bank is certified on three 
key International Standards Organ-
isation’s (ISO) standards namely; 
ISO 22301 (Business Continuity 
Management), ISO 20000 (IT Ser-
vice Management) and ISO 27001 
(Information Security Manage-
ment).

HARRISON EDEH
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Finance minister, Kemi 
Adeosun, failed to ap-
pear before the Senate 
yesterday after it was 

widely reported that she would 
address senators on the cur-
rent state of the economy.

Instead, Adeosun sent 
in a late letter to inform the 
lawmakers that she was oc-
cupied with other national 
assignments, attending 
Wednesday’s Federal Execu-
tive Council (FEC) meeting.

Recall that she was sum-
moned alongside the Cen-
tral Bank of Nigeria (CBN) 
governor, Godwin Emefiele, 
who met with the Senate in 
a closed-door session on 
Tuesday.

After the executive ses-
sion, the Senate commended 
the policies of the CBN, say-
ing they were geared towards 
increasing local production, 
creating jobs in the country, 
safeguarding the nation’s 
commonwealth and expand-
ing economic opportunities 
and growth in Nigeria.

The planned interaction 
with Adeosun was to en-
able her shed light on the 
implementation of the 2016 
budget as well as fiscal poli-
cies adopted to salvage the 
current economic situation.

The development comes 
as the Consumer Price Index 
(CPI) measuring inflation 
in the nation’s economy 

Ongoing anti-cor-
ruption crusade 
of President Mu-
hammadu Buhari 

recorded the first causality on 
Wednesday, as Abdulmumin 
Jibrin, embattled chairman 
of House Committee on Ap-
propriations, was sacked.

BusinessDay gathered 

T
he plan by the Cen-
tral Bank of Nigeria 
(CBN) to expand its 
Anchor borrower’s 
scheme to 14 states 

is seen by experts to stimulate 
the economy and lessen the 
N365bn annual  rice  import bill.

The expansion of the  
scheme to 14 more states in 
the country comes against 
the backdrop of  recent 
successes recorded  by the 
Kebbi state government with 
its target of doing 1.5 million 
metric tonnes by 2018,and 
sustaining the livelihoods 
of 78 000 farmers who are 
captured in the scheme.

The states in focus are 
Benue,Ebonyi,Cross -River,
Kano,Niger,Katsina,Jigawa,
Kaduna,Kogi,Kwara,Sokoto 
and Anambra.

Jonathan Tobin, execu-
tive director at the Bank of 
Industry,(BoI) told Business-
Day  that the Federal Govern-
ment’s plan of expanding the 
Anchor  Borrower’s Scheme 
to 14 other states has the 
capacity to bounce back agri-
cultural focused states,given 
the level of positive results 
currently being witnessed in 
the Kebbi state pilot scheme.

“Kebbi is currently tar-
geting 1.5 million metric 
tonnes of rice production by 
2018. Imagine if we get the 
other 14 states on board,we 
could have up to 13 million 
metric tonnes of  paddy 
rice which would make our 
journey to rice sufficiency 
easier,covering our  metric 
tonnes domestic demand”

The Anchor Borrower’s 
Scheme,it would be recalled  
was  launched by President 

Muhammadu Buhari along-
side Godwin Emefiele, the CBN 
governor and Audu Ogbeh 
on November 17 last year and 
is an agric financing model 
that creates an eco system to 
link out-growers (small holder 
farmers) to integrated rice mills.

The Central Bank reserved 
N40 billion to provide single-
digit interest loans to rice and 
wheat farmers, as part of a 
government campaign to 
boost agriculture and reduce 
food imports, which weighs 
heavily on the local currency. 

Sources in the project 
management team of the an-
chor borrower’s scheme  told 
BusinessDay  that in the pilot 
scheme 78, 000  farmers have 
been trained on the practice 
with the CBN  and Nigeria 
Incentive Risk Sharing for 
Agricultural Lending (NIR-
SAL) are building capacity of 

farmers to launch them into 
agribusiness model. 

In response  to the 
g o v e r n m e n t ’ s  p r o -
posed expansion,Tony 
Ejinkonye,the President of 
Abuja Chamber of Com-
merce told Business day 
that”There is no gain saying 
the fact that agriculture is 
the way out of the present 
economic woe that is con-
fronting us at the moment. 
If the Central Bank extends 
its intervention to  14 other 
states as it plans to,I tell you 
convincingly that sufficient 
food production will pull  
down high inflationary rate 
that is currently affecting 
the  price of agro-commod-
ity products in the country, 
“Tony Ejinkonye,the Presi-
dent of Abuja Chamber of 
commerce told BusinessDay 
in a telephone conversation.

L-R: Waheed Olagunju, ag. managing director, Bank of Industry (BoI);  Zakari Kazaure,  director-general, National Youths 
Service Corp (NYSC), and Theresa Anosike, brand  director, skills acquisition and entrepreneurship, NYSC, during NYSC 
one-day skill acquisition and entrepreneurship development programme and exhibition in Lagos, yesterday. 
                         Pic by Pius Okeosisi 

State of the economy: Adeosun 
fails to appear before Senate

has risen to its highest point 
of 16.5 percent since 2005, 
indicating tougher times for 
consumers.

Report released by the 
National Bureau of Statistics 
(NBS) shows that inflation 
for the month of June spiked 
to its highest point since Oc-
tober 2005 - 11 years.

A sharp drop in the price 
of oil has put pressure on 
Nigeria’s revenue and the 
implementation of the over 
N6 trillion budget.

Last week, Babachir La-
wal, secretary to the govern-
ment of the Federation, told 
the Committee on Appro-
priations that government 
would not fully implement 
the 2016 budget due to re-
newed militancy in the Niger 
Delta, which brought crude 
oil production to as low as 
800,000 barrels per day, as 
against 2.2 million barrels 
projected in the 2016 budget.

Godswill Akpabio, Senate 
minority leader, expressed 
dissatisfaction with the min-
ister’s absence, saying the 
minister who gave them the 
appointment for Wednesday 
should have known that 
she would be engaged at 
the FEC.

Senate president, Bukola 
Saraki, who presided over 
the session, however, re-
quested “Adeosun to honour 
Senate invitation on Thurs-
day, before it proceeds on 
annual recess.”

N40bn budget sandal: Buhari’s 
anti-graft crusade records first causality
… as Dogara sacks Jibrin as chairman, Appropriations Committee

that Jibrin’s removal was 
announced earlier when 
the plenary session was de-
clared opened by the speak-
er, Yakubu Dogara.

Some of the principal offi-
cers allegedly got larger chunk 
of the N40 billion constituency 
projects initially inserted into 
the N6.06 trillion appropria-
tions, which the Presidency 
declined assenting to.

KEHINDE AKINTOLA, Abuja

Senate on Wednesday 
approved the sum 
of N241,455,285,471 
for the Federal Cap-

ital Territory (FCT) for 2016 
fiscal year.

F ro m  t h e  a m o u nt, 
N 5 2 , 9 8 2 , 2 8 0 , 3 6 0  i s 
f o r  p e r s o n n e l  c o s t s ; 
N34,388,260,823 for over-
head costs, while the bal-
ance of N154,084,744,288 
is for capital expenditure, 
representing 64 percent.

The budget was passed 
following the approval of 
the report of the Commit-
tee on FCT presented by 
chairman of the Commit-
tee, Dino Melaye.

With the harmonised re-
port of the Joint Committee 
on FCT from both cham-
bers of the National As-
sembly, Senate’s passage of 

OWEDE AGBAJILEKE, Abuja

Africa Finance Cor-
poration (AFC), a 
leading pan-African 
multilateral devel-

opment finance institution 
and project developer, has 
issued its debut senior un-
secured Swiss Franc (CHF) 
denominated bond, rais-
ing CHF100 million with a 
tenor of 3 years and 150 days. 
The fund is meant to fund 
vital infrastructure projects 
across the African.

The bond, which pays an 
annual coupon of 0.85 percent, 
has a settlement date of July 
27, 2016, and maturity date of 
December 27, 2019, according 
to a statement, signed by Lucy 
Savage, vice president, com-
munications of AFC.

UBS Investment Bank 
and Deutsche Bank AG Lon-
don branch, acting through 
Deutsche Bank AG Zurich 
branch, are the Joint Lead 
Managers on the transaction 

the budget and last week’s 
approval of the proposal by 
the House of Representa-
tive means the document 
will now be transmitted to 
President Muhammadu 
Buhari for assent, in line 
with constitutional provi-
sions.

Melaye told journalists 
after plenary that 80 per-
cent of capital expenditure 
of the budget was for aban-
doned projects.

Breakdown of the capi-
tal component shows that 
FCDA Engineering Services 
gets N70,596,313,220; Sat-
ellite Towns Development 
Agency (STDA), N21.754 
billion; FCT administra-
tion,  N2,767,750,001; 
F C T  W a t e r  B o a r d , 
N1,354,024,237; Abuja En-
vironmental Protection 
Board, N1,065,024,237; 
p u b l i c  b u i l d i n g s , 

while J.P. Morgan Securities 
plc and MUFG Securities 
EMEA plc are Hedging Banks.

The bond was issued 
following a non-deal road 
show in Geneva and Zurich 
held in June 2016. The bond 
issuance enables AFC to 
further diversify its funding 
sources and will provide ad-
ditional long-term liquidity 
to support the Corporation’s 
investment activities. The 
proceeds of this bond issue 
will be used to fund vital in-
frastructure projects across 
the African continent.

Andrew Alli, president/
CEO of AFC, said through 
the experience of AFC both 
as a financier and project 
developer, it had over the 
years demonstrated ability to 
deliver essential infrastructure 
projects in Africa that would 
help grow African economies.

“We are very proud to 
issue our debut CHF bond 
as this enables us to tap a 
new and very important 

N12,393,559,931, while 
Resettlement and Com-
pensation Department get 
N3,469,216,002.

Also, FCT Treasury 
gets N1.245 billion; Land 
Administration Depart-
ment gets N474 million; 
FCT Directorate of Muslim 
Pilgrims Affairs receives 
N266,363,895, while FCT 
Directorate of Christian 
Pilgrims Affairs takes 
N160,909,264.

Similarly, Urban and 
Regional Planning gets 
N257,882,516; Survey and 
Mapping, N721,874,377; 
Mass Housing Depart-
ment, N72,411,442; FCDA 
Procurement Department, 
N43,685,000; Engineering 
Design, N1,524,978,162; 
FCT Legal Secretariat, 
N34,351,055, while Area 
Council Secretariat gets 
N69,467,875.

investor base, as we diversify 
our funding sources. AFC 
continues to promote the 
real opportunities in African 
infrastructure around the 
world,” Alli said.

AFC has continued to 
provide opportunities to 
invest in African infrastruc-
ture to investors around 
the world, even at a time of 
heightened international 
volatility, he said, noting 
that the successful issuance 
of the bond demonstrates 
continued investor confi-
dence in AFC and its ability 
to deliver for investors and 
for African economies.

“We are very pleased to 
help AFC establish this de-
but CHF bond issue. We 
view this transaction as a 
further step in AFC’s strat-
egy, to diversify its funding 
base across multiple cur-
rencies and investors, from 
time to time,” Ade Adebajo, 
executive director at UBS in 
London, said.

KENNETH AZAHAN, Abuja

2016 budget: Senate approves N241bn for FCT AFC secures CHF bond to fund infrastructure projects in Africa

CBN’s rice programme seen stimulating 
economy, targets 14 more states 

OWEDE AGBAJILEKE, Abuja

HARRISON EDEH, Abuja
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Kedari Capital Lim-
ited, an investment 
banking firm with 
outlets across West 

Africa, has floated an Initial 
Public Offering (IPO) of 10 
million units of N100 each for 
investors seeking to optimise 
their returns at minimal risk.

The mutual fund, known as 
Kedari Investment Fund, is an 
open-ended unit trust scheme 
that invests predominantly in 
fixed income securities as well 
as in equity securities.

The fund provides a rela-
tively cheap opportunity for 
investors to build wealth at 
a considerably lower risk 
than direct stock invest-
ments and higher potential 
returns, than fixed income 
instruments.

Speaking with Business-
Day immediately after the 
launch of the fund in Lagos, 
yesterday, Muyiwa Oshin, 
head, corporate finance 
and advisory, Kedari Capital 
Limited, said, “the fund is 
rated by Augusto & Co., a Se-
curities and Exchange (SEC) 
registered reputable agency.

“This means they have 
gone through all the fea-
ture of the fund and they 
have made sure that it is 
well managed and secured. 
We have also assembled a 

Senate resolved on 
Wednesday that it 
would proceed with 
the screening and 

confirmation of the 47 am-
bassadorial nominees sent 
to it by President Muham-
madu Buhari.

This followed the adop-
tion of the report of the For-
eign Affairs Committee, 
which investigated allega-
tion of lopsidedness in the 
nomination.

The Senate had last 
month asked the Commit-
tee to investigate allegations 
of irregularities and breach 
of Federal Character in the 
constitution by the President 

Naira firms as FX features contract records $579.3m sales

Aje FPSO prepares for first crude oil lift offshore Nigeria

I
n spite of the persis-
tent shortage of dollar, 
naira yesterday slightly 
appreciated in value 
at the interbank mar-

ket. It gained N0.34k against 
the greenback to close at 
N294.23k, about 0.12 percent 
compared with N294.57k it 
closed the previous day, ac-
cording to data from FMDQ.

Meanwhile, there was 
no intervention by the Cen-
tral Bank of Nigeria (CBN) 
but traders disclosed that 

Commissioning of the 
FPSO Front Puffin at 
the deepwater Aje oil 
field offshore Nigeria 

has been completed, accord-
ing to partner Panoro Energy.

The vessel is now on hire 
following the 72-hour test, 
although stabilised produc-
tion targets are still to be 
achieved due to mechanical 
issues and Nigerian regula-
tory approvals.

This process could con-
tinue until year-end, so pro-
duction will likely continue 
at a restricted rate of around 
7,000-8,000 b/d. Panoro ex-
pects the first crude oil lifting 
from the FPSO to take place 
at the end of August.

Various measures have 
brought down the project’s 
operating costs, the com-
pany added.

Laboratory analysis of 

transaction worth $380,000 
was made yesterday at 1150 
GMT, more than three hours 
after the market opened.

Currency dealers said 
yesterday that the lack of 
liquidity had curbed activity, 
leaving the central bank as 
the main supplier of dollars 
at the interbank market.

The local currency fell 
against the dollar by N3 and 
N7 at the autonomous and 
parallel markets, respec-
tively. It closed at N365/$ 
yesterday, representing 0.83 
percent decline from N362/$ 

Aje’s oil has revealed a high 
quality grade of around 42° 
API. Several international 
oil companies and trading 
houses have expressed inter-
est in purchasing the crude.

Work continues for plan-
ning of Aje Phase 2, involving 
additional Cenomanian oil 
wells, and Phase 3 (Turonian 
gas and condensate), and in 
evaluating the wider explo-
ration potential on the OML 
113 lease.

Off Gabon, Panoro is a 
partner in the Harvest Nat-
ural Resources-operated 
Dussafu project.

Discussions continue 
with potential farm-in part-
ners and work continues on 

on Tuesday at the autono-
mous market. At the parallel 
market, it closed at N375/$, 
about 1.90 percent drop from 
N368/$ the previous day, 
BusinessDay findings reveal.

However, a total of $579.3 
million has been sold in 
futures contracts ranging be-
tween one month and one 
year. A one-month contract 
for $26.7 million due on July 
27 was sold at N279.

In non-deliverable for-
ward markets, the one-
month naira-dollar forward 
was quoted at N314.50. The 

development options.
John Hamilton, the com-

pany’s CEO, said: “At Dussafu, 
recent developments have 
reinforced our view of its signifi-
cant potential, where prospects 
A and B have a combined P50 
of 482 MMbbl of gross unrisked 
prospective resources.

“Both of these prospects 
are within the exclusive 
exploitation authorization 
area. We are expecting to 
agree on a forward plan for 
the exciting Dussafu project 
in the coming months.”

The first two wells in 
Aje Are expected to peak at 
12,000 barrels of oil per day, 
and the flow rates would 
increase as more wells are 

one-year contract fell as low 
as N345.13 per dollar.

Currency traders had on 
Monday introduced a maxi-
mum resale premium on 
dollar trades to try to boost 
liquidity after a transaction 
made without spreads sent 
the naira tumbling to a re-
cord intra-day low.

Investors have welcomed 
the removal of currency 
controls but many are still 
steering clear until Africa’s 
biggest economy shows 
signs of a concrete recovery, 
Reuters report.

drilled on the field.
However, of greater signif-

icance also is the disclosure 
that the oil field holds un-
tapped reserves of about 650 
billion cubic feet (bcf), which 
if harnessed in two to three 
years’ time, could supply 
Lagos, Nigeria’s commercial 
hub, all the gas feedstock it 
needs for the thermal power 
stations and other manufac-
turing concerns domiciled 
in the state and its environs.

Oil produced from the 
Aje field will be stored in 
the Front Puffin which has 
a production capacity of 
40,000 barrels of oil per day 
(bpd) and storage capacity 
of 750,000 barrels.

L-R: Halima Dangote, executive director, Dangote Industries Limited, presenting the Disributors Category Award to 
Deborah Idowu, managing director, Femadons Nig. Ent., with Thabo Mabe, managing director, Dangote Flour Mills plc, at 
the Dangote Flour Mills plc, Lagos State Customer Forum\Distributors Awards Ceremony in Lagos.Kedari Capital offers 10m units 

mutual funds for investors

Absence of IOCs stalls NNPC JV Cash Calls probe

team of other professionals 
as well – we have trustees, 
custodians, issuing houses, 
and stock brokers who have 
been brought together to 
make sure that when we 
take on people’s money who 
invested in the fund, those 
monies are well managed 
so that they can get returns.”

Continuing, he said “we 
are looking at returns that 
will typically outperform the 
market, right now inflation is 
about 16. Percent, we want 
to make sure we are able to 
manage the fund in such a 
way that we are able to march 
inflation or a little bit above 
it. So, we put it in a variety of 
instrument that made sure 
this is well managed to bit 
inflation and at the end of the 
day we have good returns.”

There is economic down-
town but the best time to 
invest is when the asset prices 
are low, he said, saying, “It is 
a good time for people who 
have savings, it is a good time 
for institutional investors to 
lock in their funds at a time 
the market is soft so that when 
the market picks up they are 
would take advantage of it.”

As an open-ended fund, 
the fund will be open to inves-
tors for subscription through 
the fund manager after the 
full subscription of the initial 
10,000,000 units issued. 

Consistent with its 
thought leadership 
position and com-
mitment to promote 

sustainable business develop-
ment, Remi Oni, executive 
director, corporate banking, 
FirstBank, will address French 
and Nigerian organisations 
with business interests in 
France and Nigeria on cur-
rent developments in the 
financial services sector at the 
Franco-Nigerian Chamber 
of Commerce and Industry 
(FNCCI) July Networking 
Cocktail Event. The event will 
take place on today.

The event with the theme 
“Accessing Finance for Busi-
ness Sustainability” is organ-
ised in commemoration of 
France’s National Day of 
Independence and will be 
a convergence of business 
leaders across sectors and 

Senate set to screen 47 ambassadorial nominees

FirstBank leads discourse on sustainable business 
finance at FNCCI Networking session

in making the nomination.
But the Senate, in adopt-

ing the report of the com-
mittee, asked the President 
to hasten the submission of 
non-career ambassadors to 
balance the nomination.

Presenting the report be-
fore the Senate, Shehu Sani, 
vice chairman, Senate Com-
mittee on Foreign Affairs, 
informed the Senate that the 
Secretary to the Government 
of the Federation, Babachir 
Lawal, told the committee 
that the President breached 
no rules in the nomination, 
adding that nobody from the 
four states of Bayelsa, Ondo, 
Plateau and Ebonyi, where 
petitions had come from 
met the criteria for selection.

key decision makers of top 
brands to address crucial 
issues challenging French-
Nigerian business relations 
as well as proffer sustainable 
solutions for stronger ties.

According to Remi Oni, 
“FirstBank as a nation builder 
is committed to providing 
practical help on relevant 
challenges faced by Nigerian 
businesses. The bank is by far 
the biggest financial support-
er of the Federal Government 
in its privatisation and com-
mercialisation programmes 
and would continue to repo-
sition the national economy 
for sustained growth.”

The FNCCI and Industry 
was created in 1985, as a re-
sponse to the need to create 
a forum for the private sec-
tor of both countries to ex-
change ideas and enhance 
economic relations.

HOPE MOSES-ASHIKE

HOPE MOSES-ASHIKE

OWEDE AGBAJILEKE, Abuja

OLUSOLA BELLO 
with agency report

OWEDE AGBAJILEKE, Abuja

Absence of interna-
tional oil compa-
nies (IOCs) stalled 
the investigative 

public hearing into the op-
erations of the Nigerian Na-
tional Petroleum Corpora-

tion (NNPC) Joint Venture 
Cash Calls from 2011 to 2015. 
This comes as the Senate 
has described as unaccept-
able the $6 billion cash call 
indebtedness.  

Chairman, Senate Com-
mittee on Gas, Albert Bassey 
Akpan, who frowned at the 

absence of the IOCs after 
the event was declared open 
by Senate president, Bukola 
Saraki, thereafter adjourned 
indefinitely.

The investigation into 
the cash call operations by 
NNPC was sequel to the 
failure of the Corporation to 
meet its joint venture cash 

call obligations put at over 
$6 billion.

Although the new group 
managing director of NNPC, 
Maikanti Baru, was already 
seated for the investigative 
hearing, when the event was, 
however, adjourned indefi-
nitely less than five minutes 
Saraki declared it open.



Shoprite rose the most 
in almost eight years 
after Africa’s biggest 
food retailer said 

growth in full-year sales 
accelerated, led by gains 
at stores outside its home 
market of South Africa.

Shoprite surged as much 
as 9.3 percent to R191.47 
on Wednesday, the highest 
since January 2013 on a clos-
ing basis and the biggest gain 
since September 2008. The 
stock was 7.1 percent higher 
at R187.49 by 10:38am, with 
1.7-million shares traded, 
almost 100 percent of the 
three-month daily average.

Turnover for the 12 
months, or 53 weeks, 
through June increased 14.4 
percent to about R130 bil-
lion, the Cape Town-based 
company said in a statement 
late Tuesday.

Gains elsewhere on the 
continent were achieved 
“despite the impact of lower 
commodity prices and the 
devaluation of certain cur-
rencies” relative to the rand, 
Shoprite said.

South African supermar-
kets, which reported a sales 
increase of 10.9 percent, 

Coalition Against Cor-
rupt Leaders (CA-
COL), a Civil Society 
Organisation (CSO), is 

calling for an independent and 
immediate investigation into 
the roles Abdulrahman Dam-
bazau, minister of interior, and 
Tukur Buratai, Chief of Army 
Staff (COAS), played in the arms 
procurement scandal.

In an open letter dated July 
20, 2016, addressed to Presi-
dent Muhammad Buhari, 
the coalition equally called 
for investigation into the role 
the Code of Conduct Bureau 
(CCB) played in the assets 
declaration processes under-
gone by the COAS and other 

L
eadership of the 
House of Represen-
tatives on Wednes-
day halted ongo-
ing process for the 

acquisition of $400 million 
loan for the upgrade of the 
four refineries initiated by the 
Nigerian National Petroleum 
Corporation (NNPC).

The House also recom-
mended the outright suspen-
sion of the proposed restruc-
turing/privatisation of the 
four refineries following the 
breach of extant regulations 
in the Bureau of Public En-
terprises (BPE) and the delay 
in the inauguration of the 
National Council on Privatisa-
tion (NCP) by the Presidency.

To this end, the House 
promised to formally commu-
nicate its resolution to Presi-
dent Muhammadu Buhari 
on the need to adhere to due 

process and avoid pitfall of 
previous commercialisation 
and privatisation exercises.

Quoting BusinessDay News-
paper’s of last Tuesday, titled “FG 
diversification drive wobbles 
as investors seek policy clarity,” 
Sunday Katung, member of the 
House Committee on Com-
mercialisation and Privatisation, 
expressed concern over breach 
of policy guidelines and extant 
regulatory framework and un-
due rivalry among sovernment 
agencies.

According to NNPC doc-
ument submitted to the 
Committee and obtained by 
our correspondent, “in 2015, 
the refineries posted com-
bined losses of N82 billion 
and processed only 8 million 
barrels of crude in total.”

The lawmakers also ex-
pressed displeasure over the 
failure of the NNPC manage-
ment to produce copies of 
the approval allegedly given 

by Mr. President on the pro-
posed improvement of the 
refineries’ capacity utilisa-
tion to 80 percent within one 
year on the basis of the sub-
sisting ownership structure.

The lawmakers also ex-
pressed reservation over 
the $50 million agreement 
signed by NNPC with a Chi-
nese company, without any 
clear work plan.

Anibor Kragah, group ex-
ecutive director (Refineries), 
who spoke on behalf of NNPC, 
who denied the report on the 
privatisation of the refineries, 
argued that the “proposed 
investment proposals do not in-
volve commercialisation or any 
transfer of ownership, assets, 
shares or control of the three 
refineries NNPC owed refining 
companies and are fully aligned 
with the current administra-
tion’s drive to ensure that the 
midstream and downstream 
sectors of the Nigerian Oil and 

Gas industry become self-suf-
ficient in refining of petroleum 
products in the shortest time 
frame to ensure the country’s 
economic growth.

“The need to rehabilitate 
the refineries is also in align-
ment with the aspirations of 
the National Assembly as 
communicated to NNPC at 
several engagements.”

According to him, the 
refineries have recorded 
very poor performance over 
the last decade (30% average 
capacity utilisation vs. global 
benchmark of 90%).

Kragah further argued that 
the Corporation does not need 
to subject the process to BPE 
approval, however noted that 
“BPE also shared its concerns 
on the viability of utilising JV ar-
rangements for the rehabilita-
tion exercise and the potential 
implications of the proposed 
activities on any FGN privatisa-
tion plans in future.”

Senate President Bukola Saraki (m) receiving one the 600 malnourished children treated after their evacuation from Bama IDPs Camp 
two months ago, from Governor Kashim Shettima of Borno State (3rd-r), during the Senate President’s visit to the special malnutrition 
care unit established by Borno State government in Maiduguri on Monday. With them are other senators and a NEMA official.            NAN

African sales growth increased 29%
also managed an improved 
trading performance in the 
second half of the year, the 
company said.

Shoprite and Pick n Pay 
Stores are among South 
African retailers succeeding 
in growing sales, despite 
headwinds including weak 
domestic consumer confi-
dence, rising interest rates 
and a slump in the rand, 
which has declined 13 per-
cent against the dollar over 
the past 12 months.

The International Mon-
etary Fund forecasts eco-
nomic growth for South Af-
rica this year of 0.1 percent, 
which would be the slowest 
pace since a 2009 recession.

“Over the past few days 
we’ve also seen Woolworths, 
Truworths and Massmart 
release similar updates,” said 
Casparus Treurnicht, port-
folio manager at Gryphon 
Asset Management.

“I will only look at like-
for-like numbers here as all 
topline revenue numbers 
were very satisfactory, but 
I am questioning the sus-
tainability with our local 
economic growth heading 
for a perfect zero, and ongo-
ing store roll-outs becoming 
less viable.”

Arms procurement probe: CSO recommends judicial 
action against Dambazau, Buratai

public officials generally.
In the letter signed by Debo 

Adeniran, executive chairman, 
CACOL, the anti-graft cru-
sader said it found it curious 
that the duo of Dambazau and 
Buratai were excluded from 
the probe ordered by the Presi-
dent following the approval of 
the recommendation of the 
Presidential Committee on the 
Audit of Defence Equipment 
Procurement in the Armed 
Forces led by AVM Jon Ode.

This is against the back-
ground that the two were part 
of the top echelon of military, 
and partook in one or the 
other in the arms procure-
ment processes within the 
period, which the Presiden-
tial Committee reviewed.

KEHINDE AKINTOLA, Abuja

SEYI ANJORIN, Abuja

Nigerian Shippers’ 
Council (NSC) 
and the National 
Universities Com-

mission (NUC) on Wednes-
day agreed to collaborate on 
the introduction of Maritime 
Law as a course of study in 
Nigerian universities.

Hassan Bello, executive 
secretary, NSC, reached the 
agreement in Abuja dur-
ing a courtesy visit to Julius 
Okojie, executive secretary, 
NUC.

According to Bello, the 
dearth of legal practitioners 
and judges who are knowl-
edgeable in Maritime Law 
continues to hinder the ad-
judication of maritime cases 
in the country.

Bello said the Chief Jus-
tice of Nigeria (CJN) direct-
ed the council to collaborate 
with NUC in introducing 

HARRISON EDEH, Abuja

Nigeria’s Federal 
Government on 
Wednesday un-
veiled a three-year 

agricultural roadmap, which 
targets to raise the contribu-
tion of the sector from the 
historical 3-6 percent con-
tribution to GDP in the next 
three years.

The roadmap document 
titled “The Green Alterna-
tive” intends to among other 
things, increase agriculture’s 
share of the GDP to 23 per-
cent, increase the share of 
labour force to 70 percent, 
increase agricultural activity 
mix by 85 percent, in crop 
production with a 15 percent 
increase in livestock and 
other non-crop.

It also seeks to enhance 
the country’s foreign ex-
change earning capac-

the basics of Maritime Law 
in curricula of faculties of 
Law in Nigerian universi-
ties.

Bello said other justices 
of the Supreme Court had 
also requested the council 
to do same, saying, “This, ac-
cording to their lordships, is 
because until recently, Mari-
time Law was not taught 
in our universities both at 
undergraduate and post-
graduate levels.

“As a result of this, our 
judges who are called to 
dispense justice on com-
plex maritime issues found 
it extremely tasking to dis-
pose of such matters expe-
ditiously.

“As matter of fact, some 
justices of the Supreme 
Court and those of the Court 
of Appeal have in the past 
admitted that they had no 
prior contact with admiralty 
law until after participating 

ity through agricultural 
exports with an intent to 
grow the agriculture’s share 
of non-oil exports earn-
ings to 75 percent. It will 
also among other things 
facilitate the government’s 
capacity to meet its obliga-
tions to Nigerians on food 
security, safety and quality 
nutrition, increase agricul-
ture’s share of the budget 
by 2 percent.

Briefing journalists on 
the outcome of the Federal 
Executive Council meeting, 
yesterday, Audu Ogbeh, 
minister of agriculture, 
alongside the minister of 
women affairs, Aisha Al-
Hassan, said the roadmap 
was presented to cabinet 
members at the meeting and 
was extensively discussed 
and approved.

The roadmap for agricul-
tural operations in the next 
three years, according to Og-

in the Maritime Seminar for 
Judges Series.

“In several instances, 
their lordships find solace 
in the papers that were pre-
sented at the past seminars 
in determining complex 
maritime cases.’’

He said Nigerians inter-
ested in developing a career 
in admiralty practice had 
to undertake such course 
abroad at a great cost, dis-
closing that the minister 
of transportation, Rotimi 
Amaechi, had also lent a 
voice to the need for the 
council to partner NUC in 
introducing Maritime Law to 
Nigerian universities.

Responding, Okojie said 
NUC and the council would 
set a committee to work out 
the modalities as fast as pos-
sible, but urged the council 
to do its survey and work 
towards capacity building in 
the area of manpower.

beh, is a detailed document 
that outlines government’s 
policies and objectives that 
will make agriculture the 
next biggest alternative in 
the country’s drive to diver-
sify the economy.

“It outlines virtually ev-
erything we need to do, 
every policy we need to 
undertake to achieve self-
sufficiency in agriculture 
and also to become a major 
exporter of agriculture prod-
ucts,” he said, adding that the 
new roadmap will also guide 
the country to attain food 
self-sufficiency.

The government through 
the roadmap targets that 
within “another year and 
a half in the maximum we 
should be reasonably self-
sufficient in grains like rice, 
maize, beans, we may not 
achieve everything in wheat 
but we will be very close to 
our targets.”

ELIZABETH ARCHIBONG

NSC, NUC initiate move to introduce Maritime 
Law as course in Nigerian varsities

FG unveils 3-year agric roadmap, targets 
increase in contribution to GDP

Reps halt $400m loan for upgrade of refineries
... write Presidency over infractions on proposed privatisation of refineries
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T
he Consumer Price 
Index (CPI) figure for 
June 2016, recently 
published by the Na-
tional Bureau of Sta-

tistics (NBS) represents an official 
confirmation of what is common 
knowledge to the ordinary Ni-
gerian- that prices of goods and 
services in the country have hit the 
rooftop. Rising for the fifth straight 
month, the CPI according to the 
NBS, climbed to 16.5 percent in 
June from 15.6 percent recorded in 
May. In fact, the CPI, a measure of 
inflation, has been on the increase 
since February this year when it 
rose to 11.4 percent compared to 
9.6 per cent in January. For the 
months of March and April, the 
NBS had reported increasing rates 
of 12.8 per cent and 13.7 percent 
respectively while the 15.6 percent 
recorded in May was 1.9 per cent 
points higher than the rate in April. 
The NBS puts the blame for this 
disturbing trajectory largely on 
supply-side factors notably high 
costs of fuel, electricity, transport, 
food and imported items. The cur-
rent inflation rate is many percent 

sures aimed at removing supply 
side constraints. The CBN left its 
benchmark rate unchanged at 12 
percent in May and is expected to 
announce its next decision after 
its meeting later in July. Without 
prejudice to the outcome of that 
meeting, the MPC would be well 
advised not to jerk up the MPR 
in a bid to subdue the inflation-
ary pressure as doing so would 
further hurt output and employ-
ment. Rather, the Committee 
should consider easing monetary 
policy with a view to stimulating 
economic growth and reducing 
unemployment. With significant 
growth in output, inflation will be 
tamed ultimately.

Perhaps, there is no better time 
than now to scale up the CBN’s 
developmental function targeting 
agriculture, infrastructure and 
small businesses. While unveiling 
his plans for the apex bank shortly 
after assuming office in June 2014, 
the CBN Governor, Mr Emefiele, 
had promised to ‘’pursue a grad-
ual reduction in interest rates’’ 
as well as focus on development 
banking with a view to creating 
jobs and reducing poverty. In line 
with this pledge, the CBN should 
not be too focused on targeting 
inflation to the detriment of out-
put growth especially against the 
backdrop of a looming economic 
recession. 

The task of taming the rising 
inflation should not be left to the 
CBN alone. Given the key factors 
driving inflation in Nigeria, the 
need for complementary fiscal 
measures cannot be over empha-
sized. The high cost of fuel, road 
transport, electricity and food will 
go down if the government spends 
right in fixing the refineries, roads, 
rail, housing and power infra-
structure as well as committing 
huge funds to agriculture. With 

and the EU to advance its own in-
novation agenda.

In the future, national and su-
pranational issues will, one hopes, 
matter less for innovation. But the 
new competition between EU mem-
ber states and a non-member UK 
could lead to renewed investments 
in science and technology within 
those countries. This will take place 
in traditional innovation hubs – in 
cities with research universities, 
existing tech and science sectors, 
and few regulatory hurdles for en-
trepreneurs.

Like Silicon Valley, these hubs 
will become subnational ecosys-
tems with a global presence. So, 
whether innovations come from the 
UK, the EU, or elsewhere, there will 
be opportunities in the international 
marketplace for African countries 
that have prepared for them.

This will require adjustments 
in Africa’s economic diplomacy. 
Rwanda, Ethiopia, and Kenya have 
already modified their foreign poli-
cies, particularly their placement 
and selection of ambassadors, to 
focus on global economic and trade 
issues.

respect to taxation as a fiscal policy 
tool, the country’s tax regime may 
be low compared to peers, but the 
conditions are certainly different. 
Therefore, this is not the time to 
increase the Value Added Tax 
(VAT) as has been canvassed in 
some quarters recently. As recog-
nized by John Keynes, the famous 
economist, the major cause of 
unemployment is weak aggregate 
demand. Any attempt to increase 
the VAT from the current rate of 5 
per cent is capable of plunging the 
economy into deeper stagflation.

Without doubt, the implemen-
tation of the 2016 budget which 
has given considerable attention 
to capital projects would have a 
salutary impact on inflation. This 
however depends on meeting the 
revenue targets. Sadly, recent dis-
closures by top government offi-
cials speak of significant shortfalls 
in projected revenue for this year 
due to the activities of militants in 
the Niger Delta region in spite of 
the fact that oil price has, for some 
time now, been above the 38 dollar 
per barrel benchmark. Clearly, the 
challenge posed by militants in 
the Niger Delta is one that should 
be taken very seriously. The gov-
ernment should make genuine 
effort to get the militant groups 
to the negotiating table through 
the governors of the region and 
other opinion leaders with a view 
to addressing the issue including 
revisiting the amnesty programme 
started by previous administra-
tions to ensure that it is all inclu-
sive and free from corruption. 

Going forward, the panacea for 
taming the inflation monster in 
the medium-to-long term remains 
the diversification of the produc-
tive base of the Nigerian economy.

Moreover, Africa’s position on 
the global economic stage will im-
prove significantly when the Conti-
nental Free Trade Area negotiations 
conclude in 2017. The CFTA will 
comprise a market of more than a 
billion people with an initial GDP 
above $3 trillion. It will remove trade 
barriers and boost investment in 
infrastructure so that African coun-
tries have the industrial capacity to 
compete globally. All told, the CFTA 
is a grand opportunity for Africa to 
reshape its relations with the UK 
and the rest of the world.

Post-Brexit forecasts of doom 
and gloom for Africa’s export-driven 
economies miss a fundamental 
fact : these economies will soon 
be relying far less on commodity 
exports. When Africa’s potential for 
innovation and entrepreneurship is 
taken into account, a long-term per-
spective indicates a much brighter 
future.

(c) Project Syndicate

Taming the rising inflation in Nigeria

measure of manufacturing activity, 
dropped to 41.9 index points in 
June 2016, as against 45.8 points in 
the preceding month. This index 
has been under the 50 point thresh-
old on the average for the first 
half of 2016. It is obvious that the 
country’s economy has entered into 
stagflation, a situation of declining 
growth and high inflation that lead 
to high unemployment. According 
to the NBS, the economy shrunk by 
0.36 per cent while unemployment 
rate stood at 12.1 in the first quarter 
of 2016.

Indeed, stagflation complicates 
policy making since measures de-
signed to lower inflation may wors-
en economic growth and vice versa 
especially when considered from 
the angle that the main policy tools 
available at the disposal of the CBN 
are only effective in taming infla-
tion arising out of demand-supply 
imbalances. With limited policy 
options, the CBN is very much 
handicapped where the inflation-
ary pressure is of the cost-push type 
as the one being experienced in Ni-
geria at present. As a matter of fact, 
demand containment measures 
are counter-productive in periods 
of stagflation.

What therefore is needed un-
der this situation is a combina-
tion of monetary and fiscal mea-

of raw materials.
In 2014, the AU adopted the 

Science, Technology, and Innova-
tion Strategy for Africa(STISA) – a 
roadmap that calls for national and 
regional governing bodies to increase 
investment in research infrastruc-
ture, education, and other necessary 
conditions for technological innova-
tion and entrepreneurship. Beyond 
those baseline investments, the plan 
also establishes a framework for 
engagement between Africa and its 
northern neighbours.

The STISA scheme places sci-
entific cooperation above national 
politics. Though the Brexit vote is 
generally regarded as a symptom of 
rising nationalist sentiment in the 
UK, it doesn’t follow that the UK – or 
individual remaining EU member 
states, for that matter – will stop view-
ing science and technology as drivers 
of economic growth. In fact, scientists 
in the UK have already come together 
to demand that EU funding for re-
search at British institutions not be 
compromised in any exit negotiation. 
Whatever the outcome, the possibili-
ties remain strong for Africa to enter 
into future partnerships with the UK 

The task of taming the 
rising inflation should 
not be left to the CBN 
alone. Given the key 

factors driving inflation 
in Nigeria, the need for 
complementary fiscal 

measures cannot be over 
emphasized

The entire world felt the shock 
waves from the decision by 
voters in the United Kingdom 

to leave the European Union, and 
Africa was no exception, especially 
given its close historical ties with 
many EU member states. African 
pundits and public officials were 
quick to lament the new cloud of 
economic uncertainty and the po-
tential for catastrophe in the near 
future.

Namibia has been alone in 
downplaying the Brexit fallout, 
most likely because its exports to the 

points shy of the government’s 
short-term target of single-digit 
inflation contained in the 2016 
Budget. There is no gain saying 
the fact that persistent rise in the 
general price level has negative 
consequences for the Nigerian 
economy and must therefore be 
put in check. 

Inflationary pressure, theo-
retical wise, can be controlled by 
restricting the supply of money in 
a country’s economic system. The 
Central Bank of Nigeria (CBN), 
in line with its core mandate of 
maintaining price and exchange 
rate stability has been applying 
tight monetary policy measures 
to subdue the successive spike 
in inflation since February this 
year exacerbated by the drastic 
fall in oil revenue and the delay 
in the passage of the 2016 budget. 
These measures include upward 
adjustments especially in the 
Monetary Policy Rate (MPR) and 
the Cash Reserve Ratio (CRR). 
For example, in response to the 
uptick in headline inflation to 
11.4 percent in February from 9.6 
percent in January, the Monetary 
Policy Committee (MPC) of the 
CBN had in March 2016 voted to 
review the MPR upward from 11 
percent to 12 per cent as well as 
the CRR from 20 per cent to 22.5 
per cent while maintaining the 
liquidity ratio at 30 per cent.

That the inflationary pres-
sure has remained in spite of the 
CBN efforts to control money 
supply underscores the fact that 
in reality, dealing with double-
digit inflation often proves more 
complex than the theoretical 
arguments suggest especially in 
periods of declining output and 
high unemployment. A recent 
CBN report on economic activity 
in Nigeria indicate that the Pur-
chasing Manager Index (PMI), a 
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EU have declined significantly in 
recent years. But the rest of Africa 
is right to be taking it seriously, at 
least with respect to the short-term 
outlook.

However, from a long-term 
perspective, Africa should be op-
timistic. Most of the post-Brexit 
handwringing reflects traditional 
thinking that ignores the economic 
goals of both African countries 
and the UK. Dire warnings about 
Africa’s position as an exporter 
of raw materials to the UK and 
Europe assume that the full extent 
of cooperation between the two 
continents will forever be limited 
to commodities trading.

Africa aspires to much more 
than this. As Africa’s youthful pop-
ulation continues to come of age, it 
will push for more innovation and 
less reliance on commodity ex-
ports. In fact, Africa’s Agenda 2063 
framework, adopted by the African 
Union in 2013, aims to establish 
the continent as a collection of 
“learning economies”: diversified, 
education- and innovation-driven, 
with a higher position in global 
production chains than extraction 
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man winning two terms in the oval 
office. What better way to unleash 
their anger and frustration than to 
vote for the man who promises to 
ban Muslims from entering the US?

4. Black lives matter
Every time members / follow-

ers, or sympathisers of Black Lives 
Matter cause traffic, disturbance, 
or block roads during their protests, 
the angst amongst whites increases, 
and the wisdom of voting for Trump 
becomes ever the more apparent. If 
I had a message for Black Lives Mat-
ter, it would be - “Not now. Stay at 
home, and please please please shut 
the f... up! No more angry rhetoric. 
Wait until after November.”

5. Brexit
We all thought Brexit would 

be whacked for six. We felt cer-
tain the ‘Remains’ would triumph 
magnificently and so very easily. 
We underestimated the angst and 
frustration of those above the age 
of 40. We underestimated their 
desire to take their nation back. We 
underestimated the adverse effects 
that freedom of movement (seen 
as a major conduit for terrorism) 
would have on the majority of the 
British population. And we were 
clueless as to their determination 
to vote en mass.

The Brexiteers won, and the re-
ality of today’s very different world 
waxes stronger and stronger.

6. The world as we know it is 
long gone

As I’ve said countless times to 
friends and associates during the 
past few months, “The world is in 
a very strange place.”  It is for this 

reason the Brexiteers won, thereby 
demonstrating a powerful desire 
for the restriction of free movement. 
It’s because of this peculiar juncture 
in which we find ourselves that the 
people most in danger in America 
today are the very ones that are 
supposed to protect the citizens. A 
somewhat surreal place in which a 
man that promises to close the door 
on Muslims is starting to look like the 
more attractive option.

7. Political correctness is dying
If I’m entirely honest I must con-

fess to being quite pleased about this 
one. If there’s one thing that irritates 
the hell out of me it’s ‘political cor-
rectness’. This fear of not saying what 
one is thinking because others may 
frown upon it is not only annoying 
but in my view encourages coward-
ice and pretence. Just say it as it is!

Despite the vitriolic reactions to 
some of Trump’s statements the real-
ity is he’s saying what many people 
are thinking but are too afraid to 
openly say. Trump’s ability to say it 
as it is speaks to the hearts of many 
US Citizens.

Finally, whilst watching CNN’s 
broadcast of the latest US police 
killings with a friend on Sunday 
afternoon she made the following 
statement;

“Coups, Brexit, Terrorist Attacks, 
Police Killings, Racial Unrest; Nige-
ria’s positively blissful  right now in 
comparison. Thank God we live in 
Nigeria.”

A strange place indeed!

A strange place 
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Despite the vitriolic 
reactions to some of 
Trump’s statements 

the reality is he’s say-
ing what many people 

are thinking but are 
too afraid to openly 

say. Trump’s ability to 
say it as it is speaks to 
the hearts of many US 

Citizens

of pancakes and syrup at Nuts About 
Cakes earlier this morning I was 
very abruptly put off the sumptuous 
culinary delight in front of me by the 
revelation that the person who shot 
and killed three policemen in Cleve-
land on Sunday was a young black 
man - so soon after another young 
black man killed six police officers 
in Dallas!

What’s all this doing? Playing 
beautifully into Donald Trump’s 
hands!

Why?
Because there’s already enough 

discontent and angst amongst many 
whites in the US as a result of a black 

resources and services. These elements 
of the NOGICD Act shall be more closely 
examined later in this article.

Until recently, activities in the Ni-
gerian oil and gas industry has been 
dominated by the oil majors such as 
Shell, Chevron, ENI, ConocoPhillips, 
ExxonMobil, Total and other major Inter-
national Oil Companies (IOCs). During 
this period, the prospection, exploration 
and production for hydrocarbon were 
in the exclusive control (although in 
partnership with the Nigerian National 
Petroleum Corporation (NNPC) of these 
IOCs. This meant that the participation 
or involvement of Nigerian professionals 
in the industry was restricted at the time 
to that of employees of any of the IOCs.

Although, the NNPC is often designat-
ed as the senior partner under the legal 
and contractual arrangements governing 
the commercial relations between the 
IOCs and the NNPC, both the techni-
cal capacity and financial requirements 
needed for the actual operation of the as-
sets are often almost absolutely provided 
by the ‘junior’ partners.

Whilst the Federal Government of 
Nigeria has had a long term goal of struc-
turing a Nigerian oil and gas industry in 
which Nigerians and Nigerian companies 
will become dominant actors, this desire 
had lacked the requisite consistent and 
coherent regulatory framework for its 
realisation.

However, notable improvements 
have occurred in the past decades as a 
result of specific micro-level policy steps 
of the Federal Government of Nigeria. 
The first key action was the indigenisa-
tion policy initiative initiated through 
the Petroleum (Amendment) Decree 
No. 23 1996. The Act empowers the 
President to declare certain petroleum 
field located within contract areas or 
leaseholds as marginal field. The pur-
pose of this provision is, inter alia, to 
facilitate the participation of Nigerian 
companies in the oil and gas sector.  

This indigenisation policy has led to 
the emergence of a significant number 
of Nigerian independent operators and 
oil and gas services’ companies.

Some of the Nigerian independent 
operators include Neconde Energy Lim-
ited, SEPLAT Petroleum Development 
Company Plc, Atlantic Energy, Midwest-
ern Oil and Gas Limited, Conoil, Sahara 
Energy, SAPETRO, Oando, Shoreline, 
Transcorp, and the Nigerian Petroleum 
Development Company (NPDC).  

The commercial operations of these 
Nigerian (otherwise known as indig-
enous companies) companies cut 
across the upstream, midstream and 
the downstream sectors of the industry. 
Furthermore, many of these companies 
have gradually gained prominence both 
in Nigeria and in the global oil and gas 
industry having demonstrated the req-

I
’ve been absolutely dread-
ing this. In-fact the shame 
of having to publically admit 
that I may not only have been 
wrong but positively naive, 

and verging on foolhardy in my 
fantastically  poor assessment of 
the US public’s mood has resulted 
in more than a few sleepless nights.

What on earth is he rabbiting 
on about this time I hear you ask?

Right, here goes - and please 
remember to throw this newspaper 
away as soon as you’ve finished 
reading it. Shred first if possible.

Was it about nine months ago 
that I audaciously, all-be-it indi-
rectly told (sigh - deep, deep, deep 
sigh) Donald Trump that his win-
ning the Republican nomination 
would simply lead to the easiest of 
victories for Hilary Clinton?

Did I really believe Trump’s am-
bition would result in the most em-
barrassing of defeats? The mother 
of all jokes? Or better still a most 
perverse pleasure of watching 
someone jump off a cliff in per-

uisite technical and commercial abilities 
to be competitive in the very lucrative 
but volatile global industry.

The NOGICD Act was enacted to 
further advance this objective. Six years 
after its enactment, the NOGICD Act is 
emerging as a major catalyst to a broader 
economic development in Nigeria 
through the enablement of economic 
activities, technical/technology transfer, 
value addition and job creation. The 
expectation among Nigerians is that 
through the NOGICD Act, Nigeria may 
finally be able to make its oil wealth to 
work for the benefit of Nigerians and for 
the development of her economy.

As a result, the NOGICD Act estab-
lished specific targets and imposed 
duties and obligations on the regulators, 
the operators as well as other Indigenous 
companies pertaining to each stakehold-
er’s responsibilities vis-a-vis the intend-
ment of the Act. Therefore, the specific 
obligations imposed on institutions and/
or agencies of the Federal Government 
of Nigeria such as the Minister of Petro-
leum Resources, the Nigerian Content 
Development and Monitoring Board 
(the “Board” or “NCDMB”), and some 
private sector entities will be examined.

The enactment of the Nigerian Oil 
and Gas Industry Content Devel-
opment Act (the Local Content 

Act/NOGICD Act) in 2010 pitched the 
expectation of many that the Nigerian 
oil and gas industry may have been 
positioned as a prime catalyst for a 
rounded national economic develop-
ment. To actualise the central objec-
tive of progressively domesticating the 
Nigerian petroleum industry, the Local 
Content Act instituted specific mea-
sures which if carefully implemented, 
are designed to ensure the cultivation 
and the development of the Nigerian 
economic and human capacity, and the 
competiveness of Nigerian companies 
operating in the oil and gas industry. 

In the light of the crippling effects 
of the fall in the price of crude oil 
particularly in relation to the Nigerian 
economy, the theme of the NOGICD 
Act should be right in the mix of ef-
forts towards resolving the current 
economic crisis. With more emphasis 

petual slow motion??
A year ago I didn’t even pay him 

the respect of uttering his name.
But the more I assess the mood 

in the US the less confident I am of 
a Trump defeat. In-fact the opposite 
is the case. A Trump victory in the 
November general elections seems 
less and less far-fetched with each 
passing day.

There are seven reasons why a 
Trump victory grows more possible; 
and, dare I say it, more likely by the 
second.

1. Terrorism
The Republican party has al-

ways been seen as the party that 
takes the tougher stance against 
terrorism; respected in the US and 
around the world for its firm belief 
in pre-emptive measures. It is of 
no surprise that the theme of this 
week’s Republican Convention is 
‘Making America A Safer Place’.  I 
recall a good friend of mine warn-
ing me a year or so ago after reading 
my article on Hilary Clinton’s ‘in-
evitable victory’, that the US usually 
votes republican when afraid. Fear 
will continue to increase with each 
explosion and with every shooting. 

2. Hilary Clinton
Unfortunately for Mrs. Clinton 

she isn’t the most popular doll in 
the shop. She’s perceived to be 
part of the establishment that US 
citizens are so tired and weary of; 
and her ability to gain the public’s 
trust has been dealt a severe blow 
by the email scandal.

3. Police shootings
Whilst watching CNN as I 

tucked into my favourite breakfast 

on local content in the Nigerian oil and 
gas industry, additional jobs could be 
created as well as trigger a reduction 
in the foreign exchange requirements 
of Nigerian business. 

This article examines the important 
legal requirements for the implemen-
tation and enforcement of the Local 
Content Act. 

The stated mission of the NOGICD 
Act inter alia, was to provide for the 
development of Nigerian Content 
within the Nigerian oil and gas industry. 
The NOGICD Act defines “Nigerian 
Content” as: 

“…the quantum of composite value 
added to or created in the Nigerian 
economy by a systematic development 
of capacity and capabilities through the 
deliberate utilization of Nigerian hu-
man, material resources and services 
in the Nigerian oil and gas industry.”

The foregoing definition contains 
key words and/or phrases which re-
quire closer analysis and scrutiny in or-
der to accurately situate the essence of 
the NOGICD Act. Also, such scrutiny is 
essential in order to identify the specific 
responsibilities which the Act envisages 
or allocates to particular stakeholders 
towards the realisation of its objec-
tive. These phrases are: quantum of 
composite value added to the Nigerian 
economy, systematic development and 
utilisation of Nigerian human, material 
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O
nce again, young 
people have gotten 
the short end of the 
political stick. The 
outcome of the Unit-

ed Kingdom’s Brexit referendum is 
but another reminder of a yawn-
ing generational divide that cuts 
across political affiliation, income 
levels, and race.

Almost 75% of UK voters aged 
18-24 voted to “Remain” in the Eu-
ropean Union, only to have “Leave” 
imposed on them by older voters. 
And this is just one of several ways 
in which millennials’ economic 
future, and that of their children, is 
being determined by others.

I am in my late fifties, and 
I worry that our generation in 
the advanced world will be re-
membered – to our shame and 
chagrin – as the one that lost the 
economic plot.

In the run-up to the 2008 
global financial crisis, we feasted 
on leverage, feeling increasingly 
entitled to use credit to live be-
yond our means and to assume 
too much speculative financial 
risk. We stopped investing in 
genuine engines of growth, let-
ting our infrastructure decay, our 
education system lag, and our 
worker training and retooling 
programs erode.

We allowed the budget to 
be taken hostage by special in-
terests, which has resulted in a 
fragmentation of the tax system 
that, no surprise, has imparted yet 
another unfair anti-growth bias 
to the economic system. And we 
witnessed a dramatic worsening 
in inequality, not just of income 

and wealth, but also of opportunity.
The 2008 crisis should have been 

our economic wake-up call. It wasn’t. 
Rather than using the crisis to cata-
lyze change, we essentially rolled 
over and went back to doing more 
of the same.

Specifically, we simply exchanged 
private factories of credit and lever-
age for public ones. We swapped an 
over-leveraged banking system for 
experimental liquidity injections by 
hyperactive monetary authorities. In 
the process, we overburdened central 
banks, risking their credibility and 
political autonomy, as well as future 
financial stability.

Emerging from the crisis, we shift-
ed private liabilities from banks’ bal-
ance sheets to taxpayers, including 
future ones, yet we failed to fix fully 
the bailed-out financial sector. We 
let inequality worsen, and stood by 
as too many young people in Europe 
languished in joblessness, risking a 
scary transition from unemployment 
to unemployability.

In short, we didn’t do nearly 
enough to reinvigorate the engines of 
sustainable inclusive growth, thereby 
also weakening potential output and 
threatening future economic perfor-
mance. And we are compounding 
these serial miscarriages with a grand 
failure to act on longer-term sustain-
ability, particularly when it comes to 
the planet and social cohesion.

Poor economics has naturally 
spilled over into messy politics, as 
growing segments of the population 
have lost trust in the political estab-
lishment, business elites, and expert 
opinion. The resulting political frag-
mentation, including the rise of fringe 
and anti-establishment movements, 

has made it even harder to devise 
more appropriate economic-policy 
responses.

To add insult to injury, we are 
now permitting a regulatory backlash 
against technological innovations that 
disrupt entrenched and inefficient 
industries, and that provide people 
with greater control over their lives 
and wellbeing. Growing restrictions 
on companies such as Airbnb and 
Uber hit the young particularly hard, 
both as producers and as consumers.

If we do not change course soon, 
subsequent generations will confront 
self-reinforcing economic, financial, 
and political tendencies that burden 
them with too little growth, too much 
debt, artificially inflated asset prices, 
and alarming levels of inequality 
and partisan political polarization. 
Fortunately, we are aware of the 
mounting problem, worried about 
its consequences, and have a good 
sense of how to bring about the much-
needed pivot.

Given the role of technological in-
novation, much of which is youth-led, 
even a small reorientation of policies 
could have a meaningful and rapid 
impact on the economy. Through 
a more comprehensive policy ap-
proach, we could turn a vicious cycle 
of economic stagnation, social im-
mobility, and market volatility into 
a virtuous cycle of inclusive growth, 
genuine financial stability, and greater 
political coherence. What is needed, 
in particular, is simultaneous progress 
on pro-growth structural reforms, bet-
ter demand management, addressing 
pockets of excessive indebtedness, 
and improving regional and global 
policy frameworks.

While highly desirable, such 

changes will materialize only if greater 
constructive pressure is placed on 
politicians. Simply put, few politicians 
will champion changes that promise 
longer-term benefits but often come 
with short-term disruptions. And the 
older voters who back them will resist 
any meaningful erosion of their en-
titlements – even turning, when they 
perceive a threat to their interests, to 
populist politicians and dangerously 
simplistic solutions such as Brexit.

Sadly, young people have been 
overly complacent when it comes 
to political participation, notably on 
matters that directly affect their well-
being and that of their children. Yes, 
almost three-quarters of young voters 
backed the UK’s “Remain” campaign. 
But only a third of them turned out. 
In contrast, the participation rate for 
those over 65 was more than 80%. 
Undoubtedly, the absence of young 
people at the polls left the decision 
in the hands of older people, whose 
preferences and motivations differ, 
even if innocently.

Millennials have impressively 
gained a greater say in how they 
communicate, travel, source and 
disseminate information, pool their 
resources, interact with businesses, 
and much else. Now they must seek 
a greater say in electing their political 
representatives and in holding them 
accountable. If they don’t, my gen-
eration will – mostly inadvertently – 
continue to borrow excessively from 
their future.

Unburdening the Facebook generation
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In association with

BoI partners Ecobank to deliver 
more support for SMEs

T
he Bank of Industry 
(BoI) has announced 
partnership with Eco-
bank with a view to de-
livering more funding 

support and services to the micro, 
small and medium enterprises 
(MSMEs).

The development finance in-
stitution announced this partner-
ship on Monday, promising that 
this would deliver more long-term 
funding to MSMEs, especially 
high-impact and export-oriented 
players.

With this partnership, Eco-
bank will now be disbursing some 
of BoI’s high-impact funding 
schemes to MSMEs, while also 
contributing to building their 
capacities.

“This is a framework for jointly 
delivering our services. From the 
point of view of BoI, we do mainly 
long-term financing at highly 
concessional rates.   Commercial 
banks do mainly working capital. 
There is no way we can achieve 
our entire target when we have 
17 offices. So in terms of disburse-
ment, we go through a bank line 
Ecobank to have wider reach,” said 
Waheed Olagunju, acting manag-
ing director, Bank of Industry, at 
the MoU signing at the bank’s 
head office in Lagos.

According to Olagunju, this 
partnership was meant to jointly 
support SMEs and finance ca-
pacity building programmes, 

Huawei joins Smart Africa 
Alliance to drive digital 

transformation
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UBA, MasterCard announce Pan 
African partnership to enhance 
financial inclusion

United States CIO to speak at 
Nigerian Tech conference

adding that the bank was chosen 
because it remained one of the 
SME-friendly and development-
focused financial institutions.

“Through this partnership, we 
will leverage funding from African 
partners. This gives us more cred-
ibility and will help us in the area 
of integration. A lot of informal 
trade takes place in the continent 
and we can formalise it with this 
partnership. There’s a lot of sup-
port we can give in developing 
the export market,” the BoI MD 
further said.

“Ecobank Transnational In-
corporated (ETI) is wide, and we 
are supporting mainly projects 
that have export and high-impact 

focus,” he stated.
Charles Kie, MD/CEO, Eco-

bank Nigeria, said history had 
shown that SMEs were not prop-
erly served, adding that they 
needed support to play a key role 
in achieving  Nigeria’s goal.

“SMEs need a bank that is 
close to them. We have more than 
400 branches across the country. 
SMEs need platforms to transact, 
and our mobile platforms, ATMs 
and other electronic platforms 
will ensure they have ease of 
transaction,” Kie said, adding that 
Ecobank was keen to support-
ing many MSMEs through this 
partnership.

Patrick Akinwutan, group 

executive, consumer banking at 
Ecobank, said financial inclusion 
had been at the heart of founders 
of Ecobank.

Akinwutan said the partner-
ship would ensure financial inclu-
sion, stating that Ecobank had the 
capacity to deliver on this project 
as it had branches in 33 countries 
and had won several awards.

“We are bringing all these 
linkages into this partnership 
with BoI. We have a well-known 
payment platform across our net-
work and have 10,000 agencies. 
We have developed a research 
desk that provides up-to0date 
information on SMEs,” he further 
said.

countries in which UBA cur-
rently operates.

``The countries are Nigeria, 
Benin, Burkina Faso, Cam-
eroon, Chad, Cote D’Ivoire, 
Democratic Republic of Congo, 
Equatorial Guinea and Ghana.

“Others are Gabon, Guinea, 
Guinea-Bissau, Kenya, Liberia, 
Mozambique, Republic of Con-
go, Senegal, Sierra Leone, Tan-
zania, Uganda and Zambia.”

 Kennedy Uzoka, the bank’s 
Group Managing Director-
designate, was quoted by the 
statement as saying that the 
strategic partnerships would 
drive financial inclusion.

According to Uzoka, as the 
needs of our customers change, 
we are adapting through stra-
tegic innovations and partner-
ships, to provide them with 
excellent and convenient ser-
vices.

``Through these strategic 
partnerships, we are able to 
accelerate the drive for finan-
cial inclusion and economic 
well-being across the African 
continent,” Uzoka said.

in IT investments, delivering 
world-class digital services 
and protecting IT assets and 
information with rapid tech-
nological change.

 Tunji Adeyinka, Managing 
Director of Connect Marketing 
Limited stated that, ‘It is an 
honour to have the man with 
the $84 billion IT budget: Fed-
eral CIO Tony Scott exchange 
ideas and share expert insights 
on key technology issues shap-
ing and defining the way we 
live, work and play.’

 Adeyinka further revealed 
that, this year’s edition of the tech 
show will significantly improve 
on the successful pioneering edi-
tion held last year in Lagos.

 “Drawn from diverse sec-
tors and unique backgrounds, 
the speakers’ trail reflects the 
dynamics of technological 
evolution in the 21st century 
with a fine blend of both local 
and international experiences,” 
he said.

nership with foreign partners.
He said the corporation 

had already secured techni-
cal partners that were ready 
to support the project.

Rabiu said the decision 
to diversify energy genera-
tion from existing sources 
to agricultural products was 
conceived by the Federal 
Government in 2005 but had 
been in the pipeline.

He, however, said that the 
incumbent administration 
of President Muhammadu 
Buhari had already taken 
initiatives to begin the diver-
sification programme.

The Nigeria National 
Petroleum Corporation 
(NNPC) says plans are 

underway to set up an energy 
renewable plant that will use 
agro products to generate 
energy.

Its Group General Man-
ager in charge of Renewable 
Energy Division,  Rabiu Sulei-
man, stated this   in Makurdi 
during a courtesy call on Gov. 
Samuel Ortom at the Govern-
ment House.

Suleiman said the project, 
which would cost about 300 
million dollars, would be 
financed through joint part-

H e  c o m m e n d e d  t h e 
Benue Government for pro-
viding 20,000 hectares of land 
for the projects’ take-off and 
assured that the land would 
form part of its equity share 
of the plant.

Rabiu said when com-
pleted, the plant would boost 
economic growth and create 
employment for the people 
of the state.

He said the land would 
be used for the cultivation 
of sugarcane, cassava, palm 
kernel for the extraction of 
ethanol as a renewable en-
ergy source.

NNPC to set up energy renewable plant in Benue -- Official

United Bank Africa (UBA) 
and MasterCard have 
announced a partner-

ship that would see UBA act as 
the issuer for MasterCard in 18 
new markets in Africa.

This is contained in a state-
ment issued by both organisa-
tions on Tuesday, which was 
obtained by the News Agency 
of Nigeria (NAN) in Lagos.

According to the state-
ment, the partnership would 
s e e  the  bank issue Mas-
terCard credit,  debit  and 
prepaid cards, across these 
markets.

It stated that the partner-
ship would also focus on in-
creased payments infrastruc-
ture across Africa, including 
the roll out of point-of-sale 
and mobile-point-of-sale 
technology.

The statement said that 
the aim was to ensure mer-
chants were able to accept the 
cards when introduced into 
these markets.

It said, ``The partnership 
will cut across the 19 African 

The orgarnisers of Tech-
plus, Nigeria’s largest 
technology conference 

have revealed that Tony Scott, 
the Federal Chief Information 
Officer (CIO) of the United 
States of America will be pres-
ent to speak at the upcoming 
event.

 TechPlus is a gathering of 
everything technology, pro-
viding a robust tripartite tech 
experience through its con-
ference, exhibition and  gam-
ing  structures whilst serving 
as a platform for knowledge 
sharing, networking and mar-
ketplace for the consumers and 
businesses.

 According to the statement 
issued by the organisers of the 
conference, Tony Scott poses 
over thirty years’ experience in 
the corporate technology circle 
before joining the United States 
government to drive value 

“  Apart  from ethanol 
which will be sourced from 
the agricultural products, 
we can also make fertilisers 
and animal feeds from their 
byproducts.”

He said the Federal Gov-
ernment also identified seven 
other states for its renewable 
energy project but said the 
success of the Benue plant 
would determine the take-off 
of the other projects.

Rabiu also said the NNPC 
was also exploring various 
other sources of fuel in the 
Chad Basin and the Benue 
trough.

L-R: Darkey Africa, consul general, South Africa, Consulate General; Ronke Sobodu, convener, Wine Of 
South Africa; Emeka Anyaku, former secretary general, Commonwealth; Bitan Famutimi, national president, 
Nigerian-American Chambers Of Commerce (NACC), And Matome Mbatha, market manager Africa, Wine 
Of South Africa, During The Grand Tasting Of The Wine Of Sounth Africa In Lagos, Pic By Olawale Amoo
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Sunday Oduntan, the Ex-
ecutive Director, Asso-
ciation of Nigerian Elec-

tricity Distributors (ANED), 
has urged the government 
to properly concession the 
Transmission Company of 
Nigeria (TCN) in order to 
expand its capacity.

Oduntan spoke at a news 
conference on Tuesday in Abuja.

According to him, the Fed-
eral Government should con-
struction new 17,000 mega-
watts of transmission lines so 
that it could transmit more 
power generated by genera-
tion companies.

Oduntan explained that if 
adequate transmission lines 

were constructed, it would 
attract investors, adding that 
this would also reduce rejec-
tion of loads by some DISCOs.

Oduntan said for the na-
tion’s power sector to im-
prove, there must be a positive 
change of culture by Nigeri-
ans in terms of power usage.

He listed delay in payment 
of electricity bills and vandal-
ism of electrical installations 
as some of the practices af-
fecting the energy sector.

According to Oduntan, 
since 2013 till date, the power 
sector has N300 billion fund-
ing gap, and listed the mili-
tary, ministries and parastat-
als agencies as major debtors 

FX POLICY : FG urged to act fast as raw 
materials are unreachable

to the power sector.
He explained that one of 

the major factors that led to 
the funding gap was inappro-
priate tariff in the industry for 
many years.

Oduntan explained that 
before, the power sector was 
generating up to 5,000 mega-
watts of power, but now due 
to frequent vandalism in the 
sector, this had drastically 
reduced the power generated.

He added that there was 
26 power plants in Nigeria 
generating electricity, but 
currently, due to vandalism, 
many of them could not gen-
erate power due to shortage of 
gas to power the plants.NAN)

The Chief Executive 
Officer of Treasure 
Bakrey, Femi Akode 

has called on the Federal 
Government to act fast and 
effect the foreign exchange 
flexible policy that has been 
so much talked about .

He made this request 
in Lokoja while interacting 
with BusinessDay. He said 
investors are anxiously and 
eagerly waiting to see that it 
is effected.

The Treasure baker y 
boss disclosed that that 
price of raw materials are 
now on the increase, stress-
ing that the prices of raw 
materials have actually 

been doubled. ‘The prices 
of raw materials  are on 
the increase. In fact they 
have actually doubled and  
are telling seriously on our 
patronage. It is going down 
as a result of a very high 
cost of raw materials, as the 
dollar is going higher it is 
affecting us’.

‘We want the Federal 
Government to do some-
thing very fast on the high 
cost of dollar because it has 
actually made everything to 
go very high up there. So 
if the government can do 
something very fast to bring 
down the value of dollar 
down it will be fine’, he said

He also said they have 
been talking about this flex-

ible foreign exchange poli-
cy which he said they yet to 
see it effected , maintaining  
that when the  policy is in-
troduced and properly im-
plemented it would  bring 
down the value of dollar.

The Treasures boss also 
emphasized that the high 
cost of raw material for 
bread is telling on the end 
users and consumers, add-
ing that current competi-
tion happening in the state 
as regards   bread is a wel-
come development in the 
industry.

However, he said it will 
just keep everybody in the 
business on their toes and 
make them to give their 
best at all time.

Association urges FG to 
properly concession TCN

A.M. Best affirms ratings of IGI 
Holdings, subsidiaries

Insurance and reinsurance 
rating agency, A.M. Best 
has affirmed the financial 

strength rating of A- (Excel-
lent) and the issuer credit rat-
ing (ICR) “A-” of International 
General Insurance Company 
Limited (IGI) (Bermuda) and 
International General Insur-
ance Company (UK) Limited 
(IGI UK) (United Kingdom).

The news follows rating 
agency Standard & Poor’s also 
reaffirming its “A-” insurer fi-
nancial strength rating and 
counterparty credit ratings on 
IGI’s Bermuda and UK opera-
tions earlier this month. 

A.M. Best said the ratings of 
IGI “reflect its solid risk-adjusted 
capitalisation, consistently good 
technical performance and di-
versified business profile”.

“We are delighted with the 
rating affirmation,” said Wasef 
Jabsheh, CEO of IGI. “A.M. Best 
pointed to our prudent risk 
selection and focus on profit-
ability over top-line growth. We 

are writing high quality business 
and the rating recognises the 
strength of our philosophy and 
strategy.”

“We are continuing to ex-
pand geographically whilst di-
versifying our product range. 
The business is in robust health 
and is growing.”

A.M. Best said that IGI has 
demonstrated a track record of 
good operating performance, 
generating a net profit of   $35 
million in 2015, which was con-
sistent with 2014. 

“IGI’s earnings are driven by 
strong technical performance 
with a five-year average com-
bined ratio of 84 percent and 
stable investment income gener-
ated by IGI’s conservative invest-
ment strategy,” A.M Best said. 

A.M. Best also acknowledged 
that IGI UK is seen as fundamen-
tal to IGI’s overall strategy. “The 
ratings of IGI UK benefit from 
rating enhancement from IGI, 
given its strategic importance to 
the group,” A.M. Best said.

International General Insur-
ance Holdings Limited (IGIH) is 

registered in the Dubai Interna-
tional Financial Centre (DIFC) 
with operations in Bermuda, 
Jordan, Malaysia, Morocco and 
a wholly owned subsidiary in 
the U.K.

IGI Bermuda is a class 3B (re)
insurer regulated by the Bermuda 
Monetary Authority (BMA). This 
subsidiary is the principal un-
derwriting entity for the Group. 
The Group also has a branch in 
Labuan, Malaysia, registered as 
a second-tier offshore reinsurer.

Both IGI Bermuda and IGI 
UK are rated A- with a stable 
outlook by Standard & Poor’s 
and A- (Excellent) with a stable 
outlook by A.M Best Company.

IGI Group of companies un-
derwrites a worldwide portfolio 
of energy, property, marine, 
engineering, casualty, financial 
institutions, general aviation, 
ports & terminals, political vio-
lence, forestry, and proportional 
reinsurance treaty business with 
the main geographical focus be-
ing the Afro-Asian markets. IGIH 
has assets in excess of $ 761 mil-
lion as at 31st December, 2015.

L-R: Mark Denkowski - Executive VP, Operational Integrity; Leesa Teel, VP, Conferences & Membership; Sola 
Falodun, Chairman IADC, Nigeria; Jason McFarland, president, IADC; Dave Geer regional director Middle 
East & Africa, and Mike Dubose - VP, International Development, during the World drilling conference in
Lisbon Portugal.

L-R: Waheed Olagunju, Ag managing director, Bank of Industry (BoI); Patrick Akinwuntan,  group 
executive, consumer banking, EcoBank Transnational Incorporated (ETI), and Charles Kie, MD/CEO, 
Eco Bank Nigeria, during the signing of MoU between BoI and EcoBank on financial inclusion for micro, 
small and medium enterprises in Nigeria held in Lagos.

L-R: Onyekachi Omenuko, deputy general manager, employee relations and benefit human resource, 
Total; Stanley Eluwa, head, learning and talent management, Africa, PZ Cussons Nigeria Plc; Olutoyin 
Senbore, FCIPM, chairman, Chartered Institute of Personnel Management (CIPM), Lagos State Branch 
and Mr. Usen Udoh, Group Chief Human Resource Officer for Dangote during the on-going 14th Annual 
Conference of CIPM Lagos State Branch at Ijebu Ode, Ogun State.

L-R: Edward Esene, senior consultant, Kinetic Associates; Omonike Lawal, client service/marketing manager, 
Hartford Green Consulting, Obinna Ukachukwu,  head, SME banking, Stanbic IBTC Bank, and Basil 
Chukwuezi, MD/CEO, Edensquire Services, at a training programme for small and medium scale enterprises 
(SMEs) organized by Stanbic IBTC and Google in Lagos .

VICTORIA NNAKIAIKE

MODESTUS ANAESORONYE
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Huawei joins Smart Africa Alliance 
to drive digital transformation

H
uawei says 
it has joined 
t h e  S m a r t 
Africa Alli-
ance (SAA) 

as Information and Com-
munications Technolo-
gies advisor and Platinum 
member.

 According to the com-
pany, the partnership with 
Smart Africa is one of Hua-
wei’s efforts to drive digital 
transformation in Africa.

 The SAA is an innova-
tive commitment from 
African heads of state and 
government to acceler-
ate sustainable socio-eco-
nomic development on the 

continent, ushering Africa 
into a knowledge driven 
economy through afford-
able access to broadband 
and usage of ICTs.

 Paul Kagame, President 
of Rwanda, said that the 
Smart Africa manifesto, 
the foundation of the ini-
tiative, was based on five 
principles.

  According to Kagame, 
the five principles are: To 
put ICT at the center of our 
national socio-economic 
development agenda; to 
improve access to ICT es-
pecially broadband; to 
improve accountability, 
efficiency and openness 
through ICT; to put the 

private sector first; and to 
leverage ICT to promote 
sustainable development.

  Hamadoun Toure, 
the Executive Director of 
Smart Africa Secretariat, 
extended a welcome to 
Huawei, saying; “One of 
the key objectives of the 
Smart Africa initiative is 
to strengthen the public-
private collaboration to 
accelerate the ICT devel-
opment in Africa.”

  He said, “As a glob-
al leading ICT solutions 
provider,  Huawei  has 
been continuously mak-
ing significant contribu-
tions to provide telecom 
connectivity, especially 

JUMOKE AKIYODE
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ODINAKA ANUDUbroadband connections 
to Africa, giving African 
people access to affordable 
broadband network.

  “We are more than 
happy that Huawei has 
joined us to partner with 
African governments, the 
International Telecom-
munications Union, the 
Global System for Mobile 
Application, the World 
Bank, and all the other 
Smart Africa members, to 
transform Africa through 
ICTs. We believe Huawei’s 
expertise and experience 
will promote African coun-
tries’ digital economy and 
improve their global com-
petitiveness,” he added.

the European market is ex-
pected to grow 27% annually 
– reaching $1.6trillion AUM 
by 2021; and Asian firms 
expect ETF AUM to reach 
$560billion by 2021 – an 18% 
annual growth rate over five 
years.

Advances in technology 
and data analytics are ex-
pected to be significant con-
tributors to the growth of ETF 
markets by encouraging new 
product creation and evolu-
tion in distribution channels. 
Digital technology and ‘big 
data’ will continue to enable 
successful firms to improve 
decision making processes, 
streamline costs and trans-
form investor relationships.

Nigel Brashaw, global 
ETF leader at PwC, com-
mented: “The global ETF 
market has a bright future 
ahead but the next few years 
will not be without their 
challenges. The ETF market 
continues to be increasing-
ly crowded, particularly in 
North America and Europe, 

which informed the decision 
of the State government to 
re-appoint the lender, even 
as it promised continued pa-
tronage of Bank by the state.

  It stated: “We wish to 
inform you of  the State 
Government’s decision to 
re-appoint your bank as 
lead collecting bank for the 
Kogi State IGR and services. 
Please accept the assurance 
of the state government’s 
highest regards and contin-
ued patronage.

  Kogi State, popularly 
referred to as Confluence 
State, has in its labyrinth 
confluence of River Niger 
and River Benue with its 
capital, Lokoja, being the 
first administrative capital of 
modern-day Nigeria.

Historically, Agriculture 
is the mainstay of the State 
economy, with abundance of 
other mineral resources like 
coal, steel and other mineral 
industries. There are many 
Farm produce from the state 
notably coffee, cocoa, palm 
oil, cashews, groundnuts, 

In order to create digi-
tal maps for ‘forgotten’ 
places around the world, 

Accenture, a leading global 
professional services compa-
ny, has launched an initiative 
called Global Mapathon. The 
initiative is targeted at iden-
tifying and mapping vulner-
able roads, buildings, cities 
and villages world over.

  The Accenture Global 
Mapathon is in partnership 
with reputable organisa-
tions such as the Ameri-
can and British Red Cross, 
Medecins Sans Frontieres 
(Doctors Without Borders/
MSF), Humanitarian Open 
Street Map Team and Miss-
ing Maps.

  Par t  of  the ongoing 
project carried out on this 
year across 42 cities to map 
40,000 bui ldings,  8 ,125 
villages and 13,400 roads 
across the world.

 According to Accenture, 
the Global Mapathon initia-
tive brings recognition not 
only to Nigeria but also the 
world at large, while it also 
enhances the operations of 
NGOs and aid agencies in 
crisis and disasters man-
agement.

  The recent Accenture 
Digital Mapathon involved 
850 volunteers who came 
together to digitally map re-
mote and unmapped places 
in the world. The mappers 
made use of online tools to 
trace buildings and roads 
over satellite images.

 Speaking about the Ac-
centure Global Mapathon, 

PwC expects accelerated 
growth in Exchange 
Traded Funds (ETFs) 

over the next five years, with 
global assets under manage-
ment (AUM) expected to 
exceed $7 trillion by 2021.

A new report, ‘ETFs: A 
roadmap to growth’ pre-
dicts the market will achieve 
further significant growth 
through entering new mar-
kets, expanding distribution 
channels and asset classes.

Many ETF providers are 
expected to expand their 
global footprint and offer 
ETF products across borders 
to compete outside their 
domestic markets. PwC be-
lieves that, to be successful, 
firms will need to develop an 
understanding of local and 
global tax laws and regula-
tions. 

The North American ETF 
market is expected to grow to 
$5.9 trillion by 2021 (a 23% 
cumulative annual growth); 

Less than a week after 
Lagos State Govern-
ment directed all its 

Agencies, Ministries and 
parastatals to increase busi-
ness relationship with Skye 
Bank, another State of the 
federation, Kogi State has 
re-appointed the Bank as its 
lead collecting Bank for the 
State Internally generated 
Revenue and services.

  The news of the re-ap-
pointment of Skye Bank was 
contained in a letter signed 
by the State’s Accountant 
General, Momoh Jibrin and 
addressed to Tokunbo Abiru, 
the Group Managing Direc-
tor and Chief Executive of 
the Bank.

  D a t e d  Ju l y  1 8  w i t h 
reference number KSG/
TRY/2/S.07/VOL.II/20, the 
four paragraph letter titled: 
Re-appointment as Lead 
Collecting bank for Kogi 
State Internally Generated 
Revenue (IGR) and Services 
lauded the track record of 
the Bank in meeting its obli-
gations and responsibilities 

where both maturity and 
momentum continues to 
dominate.

“Many firms are looking to 
expand their global footprint 
which presents challenges 
as well as opportunities with 
respect to local and global 
regulations, tax laws and 
establishing working rela-
tionships with distribution 
partners.

“Firms across the globe 
that wish to take advantage 
of the booming ETF industry 
will need to invest in inves-
tor education, differentiated 
products and strong distribu-
tion channels. There is plenty 
of competition in the sector 
and we expect the industry 
to grow at a healthy and ac-
celerated rate.”

Financial advisors, online 
platforms and retail investors 
are expected to be the top 
three segments driving ETF 
growth globally. Online plat-
forms have overtaken wealth 
management platforms in the 
top three distribution trends.

maize, cassava, yam, rice 
and melon.

Mineral resources in-
clude coal, limestone, iron, 
petroleum and tin. The state 
is home to the largest iron 
and steel industry in Nigeria 
known as Ajaokuta Steel 
Company Limited and one 
of the largest cement facto-
ries in Africa, the Obajana 
Cement Factory, owned by 
Africa’s richest man, Aliko 
Dangote.

 A cross section of the me-
dia had last week reported 
Lagos State Government 
commendation of Skye Bank 
Management wherein the 
state promised to partner the 
financial Institution on Busi-
ness Development, mandating 
all Ministries, parastatals and 
Agencies to continue to trans-
act business with the Bank.

  The Lagos State Gov-
ernment had expressed its 
confidence on the Board and 
management and leadership 
of Skye Bank noting that the 
bank is safe and in good 
financial health.

Osato Noah, Accenture De-
velopment Partnerships 
(ADP) Global  Programs 
Lead for Nigeria and West 
Africa, noted that despite 
having large populations 
and active economy, thou-
sands of communities are 
still unmapped, thusmap-
ping has become a necessity 
in today’s world.

  He said: “We live in a 
world that is vulnerable to 
various crises, natural di-
sasters, disease outbreaks, 
epidemics or conflict. Sadly 
for most developing coun-
tries such as Nigeria, these 
places are not mapped and 
people have no idea of the 
situation on the ground. 
However with the Accenture 
Global Mapathon, places 
prone to conflicts and disas-
ters will be easily identified 
while timely rescue efforts 
are made.

  “In Lagos, 12 Accen-
ture volunteers mapped 240 
buildings, 16 villages and 
329 roads across the coun-
try.” Noah said.

 He also added that these 
maps which will be avail-
able and useful to everyone 
including NGOs and aid 
agencies working in these 
settlements.

  Noah explained that 
rescue efforts become a 
challenge without digital 
maps, as it is difficult to lo-
cate risk populations, map 
the spread of disease, or 
measure improvements. He 
however noted that digital 
maps will make these areas 
less vulnerable to disaster 
and disease, and enable 
more effective aid. 

Exchange Traded Funds AuM to 
exceed $7trn by 2021, says PwC

Kogi re-appoints Skye Bank to lead 
revenue collection

Accenture creates digital 
maps for easy identification 
of vulnerable cities

L-R: Benson Evbuomwan, 
executive director marketing 
Honeywell Flour Mills Plc; 
Lanre Jaiyeola,  managing 
director, and  Vijayaragavan 
Ramkumar,  senior manager 
continuous improvement, 
during this year Lagos State 
tree planting initiative, at the 
Honeywell Flour Mills Plc 
office in Ikeja, Lagos.
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Conflict and conflict resolution at work
I

n the workplace, negotia-
tions with co-workers on 
issues such as project as-
signments, departmen-
tal funding and vacation 

requests sometimes flare into 
conflicts. When they do, the ex-
perience can be stressful, and 
organizational outcomes some-
times suffer as a result.

The following conflict-man-
agement strategies can help you 
address conflict in the work-
place, both as an employee and 
as a manager.

First, reappraise negative 
emotions. Negotiation research-
ers have found that the anger 
triggered by workplace con-
flict can unleash several harm-
ful cognitive biases, including 
overconfidence, unrealistic 
optimism and aggression. Our 
decision-making in workplace 
negotiation and other contexts 
can suffer as a result.

In one negotiation study, 
James Gross of Stanford Univer-
sity in California, Jane Richards 
of the University of Texas at Aus-
tin and Oliver John of the Uni-
versity of California at Berkeley 
compared the relative costs of 
two forms of emotional regula-
tion: suppression, or attempts 
to tamp down and avoid con-
fronting our emotions, and re-
appraisal, or attempts to control 
our emotions by changing how 
we think about a situation.

In this study, relative to those 
who engaged in reappraisal, 
participants who suppressed 
their emotions had impaired 
cognitive processing and their 
negotiation counterparts liked 
them less.

How can you reappraise your 
anger when dealing with work-
place conflict? Try to anticipate 
when you may be subject to 
strong emotional experiences 
and reappraise the situation 
beforehand, Professor Margaret 
A. Neale of Stanford University 

writes.
For example, before a confer-

ence call with a co-worker with 
whom you don’t get along, think 
about what he might say that 
could cause you to react emo-
tionally. If you anticipate him 
making a threat, Neale writes, 
consider what the threat might 
suggest about what he values. 
This type of reappraisal may 
help you head off an emotional 
reaction and aid in managing 
conflict.

The next question is how to 
respond to challenging moves.

Whenever negotiators bar-
gain over concrete issues, such 
as the terms of a work project, 
they are simultaneously con-
ducting a parallel negotiation 
regarding their relationship, as 
Deborah M. Kolb and Judith 
Williams write in their book “Ev-
eryday Negotiation: Navigating 
the Hidden Agendas in Bargain-
ing” (Jossey-Bass, 2003). This 
“shadow negotiation,” which 
takes place under the surface of 
the conversation, explains why 
discussions of concrete, seem-
ingly rational matters can lead 
to angry outbursts and hurt feel-
ings that can require conflict 
management.

Negotiators may make any 
of several “moves” to question 
each other’s legitimacy and as-
sert their power, Kolb and Wil-
liams note. For example, wheth-
er subtly or directly, a negotiator 
may challenge your competence 
or expertise, demean your ideas 
or criticize your style.

How can you defend your-
self against such moves without 
being accused of overreacting? 
Kolb and Williams suggest sev-
eral responses, which they call 
“turns”:

1. INTERRUPT THE MOVE.
Take a break, which should 

give participants time to regain 
control of their emotions.

2. TRY NAMING THE MOVE.

Put your co-worker on notice 
that you recognize her power 
play for what it is. If someone 
says, “You can’t be serious!” in 
response to one of your ideas, 
for example, you might respond, 
“Actually, I’m quite serious. In-
stead of cutting me off, how 
about you give me a chance to 
clarify my plan?”

3. CORRECT THE MOVE.
Replace the other side’s nega-

tive remarks with a more posi-
tive interpretation of your be-
havior. If a co-worker incorrectly 
blames you for a decision that 
went wrong, rather than lash-
ing out, provide hard evidence 
in the form of the facts you have 
gathered.

4. DIVERT THE MOVE.
Shift the focus back to the is-

sue. If someone criticizes you as 
overly sensitive, you might say, 
“Let’s try to avoid personal judg-
ments and concentrate on the 

proposal.”
The techniques of profession-

al mediators can help in manag-
ing workplace conflict, Professor 
Jeswald Salacuse of Tufts Uni-
versity in Medford, Massachu-
setts, writes in his book “Leading 
Leaders: How to Manage Smart, 
Talented, Rich and Powerful 
People” (Amacom, 2005).

In mediation, disputants 
work together to reach a resolu-
tion that satisfies both sides. The 
mediator helps disputants deal-
ing with conflict by encouraging 
them to share information about 
their interests and explore cre-
ative solutions.

It isn’t realistic for a man-
ager to take on the mantle of 
an impartial mediator, but you 
can adapt mediation skills as a 
leader with the goal of managing 
workplace conflict and helping 
the organization as a whole. By 
listening closely and encourag-

ing problem solving, you may 
be able to bring employees to-
gether.

Leaders also can leverage 
punishment and rewards to re-
solve conflict in the workplace, 
Salacuse writes. If two unit 
heads have been openly fight-
ing over an account, you might 
threaten to penalize them or 
their departments — say, by giv-
ing the account to a third unit 
or by decreasing their funding 
— to motivate them to negotiate 
a resolution. Alternatively, you 
could reward the disputants for 
setting aside their differences, 
whether with praise, additional 
funding or some other valued 
resource.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Equity market on negative path as 
investors anticipate weaker H1 earning

Deal making holds 
ground in H1’16 
despite volatile market

A
m i d  c o m p a n i e s ’ 
increasing releases 
of earnings guidance 
for the half-year (H1) 
period to June 30, 2016, 

stock investors are beginning 
to price-in this concern with 
corresponding impact on market 
performance.

For most listed companies, the 
impact of the ‘tactical’ devaluation 
of naira by the Central Bank of 
Nigeria (CBN) is expected to 
amount to an unrealized foreign 
exchange loss arising from dollar 
denominated liabilities.

Early this month, the Board 
of Directors of Lafarge Africa Plc 
informed the investing public at 
the Nigerian Stock Exchange (NSE) 
that the company’s second-quarter 
(Q2) 2016 results are expected to 
be affected by the impact of the 
naira devaluation against the US 
Dollar resulting in an unrealised 
exchange loss.

Lafarge Africa plc said the 
impact of the naira devaluation 
is expected to be a N28 billion 
unrealised exchange loss arising 
from USD borrowings, “which at 
the first time of the devaluation 
c o n s i s t e d  o f  $ 3 1 0 m i l l i o n 
shareholder loans and $85million 
external loans.

Amongst major companies, 
Nigerian Breweries was first 
to report its H1 result with net 
earnings down 11% year-on-year 
after reporting FX losses following 
the Naira devaluation.

Early this week, Oando plc, 
Nigeria’s leading indigenous 
energy group listed on both the 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 0.57% 16.97%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (08 – 07–16

Week close (08 – 07–16)

Percentage change (WoW)

28,805.45

28,854.98

1,853.96

1,851.88

1,272.29

1,276.82

1,213.68

1,213.68

0.00%

1,278.52

1,276.36

287.69

288.27

-0.20%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

 -0.35%

 -4.90% 0.42% -0.71%

143.03

136.82

134.36

-1.80%

-5.79%

0.17% 0.95%

716.31

709.59

-0.17%

723.49

318.20

322.44

357.18

N9.910 trillion

N9.910 trillion

1,584.41

7.15% -4.00% -10.76%

-1.31%

1,896.38

1,905.15

-0.46%

-5.13%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

2,040.76

2,011.30

1.46%

-5.81%

2,176.44

NSE Consumer Goods Index NSE Pension Index

851.06

854.88

-0.45%

4.40%

765.73

0.11%
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De s p i t e  h i g h  l e v e l s 
o f  v o l a t i l i t y  i n 
capital markets and 
uncertain economic 

growth, the global deal making 
held its ground in the first-half 
(H1) of 2016.

D e a l  v o l u m e  r e m a i n e d 
relatively flat with 17,642 deals 
announced in the first-half of 
2016 against 17,665 in 2015 and 
17,464 in 2014.

While headline deal value fell 
by 18% in the first six months, 
compared to the same period in 
2015, the shortfall was almost 
entirely driven by eight fewer 
megadeals (over $10billion). This 
year’s deal value is also flat against 
2014 but up 35% against 2013.

Digital will drive future deals 
as 67% of executives plan to buy 
new capabilities, according to 
new EY study. The study which 
notes robust global Mergers 
& Acquisition (M&A) despite 
market volatility and geopolitical 
uncertainty indicated that shifting 
economic power is seeing Chinese 
outbound deals at record levels.

Steve Krouskos, EY Global 
vice chair –Transaction Advisory 
Services, says: “Businesses need 
growth to satisfy investors and – 
in many cases – organic options 
alone are not providing enough 
momentum.

“ In  a d d i t i o n ,  d i s r u p t i v e 
c h a n g e  a c r o s s  t h e  w h o l e 
business landscape is intensifying 
competit ion and impacting 
core business models. Doing 
nothing is not an option for many 
companies as they look to seize 
competitive advantage, bolster 
growth prospects and manage 
costs through deals,” Krouskos 
added.

Nigerian and Johannesburg Stock 
Exchange announced earnings 
guidance for half-year (H1) 2016.

The company expects to report 
materially lower earnings for 
the second quarter (Q2) of 2016 
due to the impact of the Naira 
devaluation against the US dollar 
(USD), resulting in unrealized 
foreign exchange losses.

After losing N17billion last 
week on choppy trade, the Nigerian 
equities market remained on the 
negative path in early trading days 
of this week.

The market became worse-off 
following the release of inflation 
figure for the month of June. 
Inflation continued its relentless 
climb to hit a year-on-year (y/y) 

increase of 16.5% in June, well 
above the 15.6% print in May.

“ We  e x p e c t  t h e  n e gat i v e 
sentiment to persist in the course 
of the week, as investors respond 
to rising inflation (June 2016: 
Headline inflation 16.5%) coupled 
with uncertainties around the FX 
policy by possibly shifting capital to 
safety. Nevertheless, expectations 
around H1-16 earnings may drive 
some demand in the near term,” 
according to research analysts at 
Lagos-based United Capital plc.

“We expect mixed trading 
pattern with bearish bias in the 
coming sessions given expectations 
of a lackluster earnings season,” 
said analysts at Vetiva Capital. 
They had noted that thin market 

volumes and the widely negative 
market breadth continue to suggest 
that market sentiment remains 
weak. This, analysts said presents a 
case for another likely bearish close 
in the sessions ahead.   

Week-on-week (wow), the 
Nigerian Stock Exchange (NSE) 
All-Share Index (NSE) depreciated 
by 0.17% to close last week at 
28,805.45 points from 28,854.98 
points recorded the preceding 
trading weekend. Also, the market 
capitalisation stood low at N9.893 
trillion from N9.910 trillion.

Twenty-two (22)  equit ies 
appreciated in price last week, 
higher than nine (9) equities 
in the preceding week. Thirty-
eight (38) equities depreciated 
in price, lower than 48 equities 
in the preceding week, while 120 
equities remained unchanged 
lower than 123 equities recorded 
in the preceding week.

“Buoyed by deterioration in 
market sentiment and lack of 
incentives for domestic equities, 
most of the major sectoral indices 
showed weak moves, contributing 
t o  t h e  re l a t i v e l y  l a c k l u s t re 
performance of  the broader 
market”, said research analysts at 
Lagos-based Investment House, 
Dunn Loren Merrifield.

“Market activities appeared 
tempered during the week ended 
July 15, as earnings releases began 
to trickle in, with investors reacting 
accordingly. We expect more 
quarterly results and therefore 
do not anticipate strong positive 
investor sentiments, given our 
expectations of weaker company 
performances in 2016 relative 
to the prior year,” said research 
analysts at Meristem Securities. 
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Earning Season

A
t the Nigerian Stock 
Exchange (NSE) 
last week, Nigerian 
B r e w e r i e s  p l c 
released its half-year 

(H1) 2016 financials.
The H1’16 result which is 

open to the investing public 
and regulators shows the 
brewing giant reported decline 
in bottom-line figures as shown 
in the group’s condensed interim 
income statement for the six-
month period ended June 30.

Though revenue rose by 
4 percent to N157.373billion 
from N151.673billion in the 
corresponding H1 period of 
2015, profit before tax (PBT) 
dropped to N25.548billion from 
N30.989billion.

Likewise, profit after tax (PAT) 
dropped to N19.066billion from 
N21.477billion in H1’15. Nigerian 
Breweries plc basic earnings per 
share (EPS) declined to 240kobo 
in H1’16 from 271kobo in H1’15.

Listed on the consumer 
goods sector (Beverages-
Brewers/Distillers subsector), 
Nigerian Breweries plc market 
capitalisation was slightly 
in excess of N1.055billion 
with shares outstanding of 
7,929,100,888 units. As at 
Monday the share price lost 
N0.95 (-0.71%) to close at 
N133.08. Tunde Abidoye team 
of analysts at FBNQuest said, 
“Apart from the weak topline, the 
negative surprise in net interest 
expense also contributed to the 
magnitude of the declines in 
PBT and PAT.  We believe that 
the weak topline y/y is reflective 
of the slowdown in the level of 
economic activity during the 
quarter. While Q1 2016 GDP 
contracted by -0.4%, fuel supply 
issues, industrial strikes, lower 
crude oil output, disruptions 
to gas supply following the 
vandalisation of pipelines and 
a reduction in government 
revenue all combined to 
constrain demand during the 
quarter. As such, expectations are 
that these factors will most likely 
lead to a more severe contraction 
in Q2 GDP compared with Q1.”

FBNQuest analysts added: 
“Moving further down the 
profit and loss (P&L), we 
believe that the spike in net 
interest expense was most 
likely due to exchange rate 
losses driven by the movement 
in the naira exchange rate 
to c.N282.5 per US dollar 
following the adoption of a 
more flexible exchange rate 
regime compared with $197.0 
previously.

“Although we had estimated 
a 20% hit to PBT, the results 
show that the impact may have 
been much more than we had 
anticipated. Being the first 
major company to report its 
Q2 2016 results, NB’s results 
provide a broad read-across for 
the earnings expectation for the 
brewers and consumer goods 
companies as a whole. The shares 
have underperformed the index 
slightly ytd. They are down by 
-2.2.% ytd compared with the 

0.3% ytd return delivered by the 
index. We rate NB Neutral. Our 
estimates are under review,” 
the analysts stated in their first 
reaction to Nigerian Breweries 
H1’16 results.

Analysis of the group’s 
expenses by nature shows raw 
materials and consumables 
rose to N51.005billion from 
N45.277billion in H1’15. 
Advertising and sales expenses 
dropped to N10.196billion from 
N10.844billion. Distribution 
expense rose to N11.753billion 
from N10.491billion. The 
group’s total cost of sales, 
marketing & distribution and 
administration expense rose 
remarkably to N123.716billion 
from N118.035billion in H1’15.

According to Pabina Yinkere 
led team of research analysts 
at Vetiva Capital Management 
Limited, “Nigerian Breweries 
reported a modest improvement 
in revenue for H1’16, growing 4% 
y/y to N157.4 billion. Looking 
at the Q2 performance (three 
month period) however, 
revenue was down 2% y/y but 
rose 3% on a quarterly basis, 
underperforming Vetiva’s 
estimate by 7%. Notwithstanding, 
we are satisfied with this run rate 
from the brewing giant given 
that the period under review 
was trailed by several besetting 
challenges and a tougher 
operating environment.”

“Whilst we have not seen the 
brand performance breakdown, 
we think volumes in the quarter 
would have struggled with 
growth, driven by price increase 
taken in Q1. Gross margin came 
in at 47% compared to 48% 
and 49% in Q1’16 and Q2’15 
respectively. We believe this is as 
a result of higher cost of imported 
raw materials following the naira 
devaluation,” Vetiva analysts 
added.

“Following this result 
and given that the operating 
e n v i r o n m e n t  r e m a i n s 
challenging, we have revised our 
FY’16 revenue and EPS forecast 
to N313.5 billion (Previous: 
N318.9 billion) and N4.55 
(Previous: N5.83) respectively. 

This takes into account the faster 
growing economy segment with 
lower revenue/hectoliters and 
narrower margins, and an overall 
slower growth for Nigeria’s beer 
market in 2016. We have also 
reflected the effect of the spike 
in interest expense. Consequent 
to our earnings revision, our 
12-month target price is lowered 
to N120.50, SELL (Previous: 
N143.20, BUY),” Vetiva analysts 
further stated.

Following the release of 
H1’16 results, the Board of 
Directors of Nigerian Breweries 
plc in a recent statement signed 
by the Company Secretary/
Legal Adviser, Uaboi Agbebaku 
noted that rising inflation 
combined with higher inputs 
costs as a result of scarcity of 
foreign exchange, led to a flat 
operating profit compared with 
the preceding year.

“Despite a lower interest cost 
from the Commercial Paper 
Programme, PAT declined by 11 
percent, mainly due to foreign 
exchange losses arising from 
the rates going up in June,” the 
Board noted.

Although the Board expects 
the operating environment in 
2016 to remain challenging for 
the rest of the year, the Company 
remains focused on its twin 
agenda of Cost Leadership and 
Market Leadership supported 
by innovation and the Board 
remains positive on the Nigerian 
market for the medium and 
long term. Nigerian Breweries 
p l c ,  a  p u b l i c  C o m p a ny 
quoted on the Nigerian Stock 
Exchange, was incorporated 
in Nigeria on November 16, 
1946, under the name, Nigerian 
Brewery Limited. The name was 
changed on January 7, 1957 to 
Nigerian Breweries Limited 
and thereafter to Nigerian 
Breweries Plc in 1990 when the 
Companies and Allied Matters 
Act of that year came into effect.

T h e  C o m p a n y  i s  a 
subsidiary of Heineken N.V. 
a company domiciled in the 
Netherlands, the latter having 
a 54.29% interest in the equity 
of Nigerian Breweries Plc. 

Nigerian Breweries: H1’16 result 
reflects challenging economy
Stories by IHEANYI NWACHUKWU

Unilever: Quarterly performance 
reveals H1’16 earnings reality
…Vetiva favours ‘sell’ decision; FBNQuest says share overpriced

Unilever Nigeria Plc 
ha s  re l ea s e d  i t s 
unaudited interim 
financial statements 

for the six months (H1) period 
ended June 30, 2016.

The results
The results open to the 

investing public at the Nigerian 
Stock Exchange (NSE) shows 
the company’s revenue H1’16 
revenue rose to N32.277billion 
from N28.721billion in the 
corresponding half-year 
period of 2015.

G r o s s  p r o f i t  r o s e  t o 
N 1 0 . 3 5 3 b i l l i o n  f r o m 
N9.750billion in H1’15; while 
the company’s H1’16 operating 
profit stood at N2.161billion 
from N1.566billion in H1’15.

Unilever reported H1’16 
profit before taxation (PBT) 
o f  N 1 . 4 8 7 b i l l i o n  f r o m 
N94.070million in H1’15; while 
after tax profit for the period 
stood at N1.093billion from 
N85.573billion in H1’15.

Meanwhile, the company’s 
income statement for three 
months (Q2) ended June 
30, 2016 shows revenue of 
N 1 5 . 4 9 5 b i l l i o n  a g a i n s t 
N13.810billion in Q2’15. Gross 
profit declined to N4.320billion 
from N4.688billion. Profit 
before taxation stood positive 
at  N 6 7 . 9 1 2 m i l l i o n  f ro m 
N770.672million loss before 
taxation in Q2’15; while the 
company’s profit for the Q2’15 
period was N52.195million 
from N504.875million loss in 
Q2’15.

In the review H1’16 period, 
the company’s basic and 
diluted earnings per share 
stood at N0.29 from N0.02.

Analysts comment
From current price of N33, 

research analysts at Vetiva 
Capital Management Limited 
reviewed dow nwards to 
N15.76kobo being their price 
target for Unilever Nigeria plc 
shares. On their part, research 
analyst at FBNQuest in their 
first reaction to Unilever 
results said “we still believe 
the shares are overpriced and 
expect the market to react 
negatively to the company’s 
Q2 numbers. We rate the stock 
underperform. Our estimates 
are under review.”

Listed on the consumer 
goods sector of the NSE main 
board (personal/household 
products sub-sector); the 
market capitalisation of 
Unilever Nigeria plc stood 
at  circa N124.848bill ion 
with shares outstanding of 
3,783,296,250 units.

A c c o rd i n g  t o  Pa b i n a 
Yinkere team of analysts at 
Vetiva Capital Management 
Limited, currency weakness 
eats into Unilever Q2 profits. 
They analysts noted that 
Unilever sustained the sales 
momentum for the third 
consecutive quarter “with the 
H1’16 financial results showing 
a 12% y/y revenue growth, in 
line with our estimate.”

“This was driven by strong 
performances in both the Food 

and Home segments, up 22% 
y/y and 25% y/y respectively. 
We believe Unilever would 
have benefitted from intense 
promotional campaigns and 
investments in route to market 
in the past year. The Personal 
C a r e  s e g m e n t  h o w e v e r 
continued to underperform, 
posting a 12% y/y sales decline. 
Whilst cost of sales rose 16% 
y/y (6% above our estimate), 
a 54% y/y moderation in net 
finance charges and relatively 
unchanged operating expenses 
served as support for the 
bottom line. Overall, PAT rose 
to N1.09 billion (H1’15: N86 
million), however 35% below 
our N1.69 billion estimate,” 
Vetiva Capital analysts added.

“Whilst Q2’16 revenue 
came in line with our estimate, 
the topline declined 8% q/q 
amidst heightened pressure 
on consumer wallets in the 
period. Amidst sustained 
currency weakness in the 
quarter, Unilever’s Gross 
margin moderated 806bps 
q/q to 28% given its exposure 
to imported raw materials such 
as palm oil and tallow.

“This suggests that the 
company might have been 
unable to pass on the higher 
costs to consumers given 
the tough macroeconomic 
l a n d s c a p e .  W h i l s t  H 2 
h i s t o r i c a l l y  t h r o w s  u p 
better numbers relative to 
H1,  we remain cautious 
about UNILEVER’s ability to 
sustain this run rate amidst 
tight consumer wallets and 
persistent macroeconomic 
headwinds. Given this, we 
have maintained our turnover 
forecast for FY’16 at N62 
billion, which implies a 4% 
y/y growth.

We believe we will continue 
to see translated effects of 
higher input prices following 

the naira devaluation with 
sustained pressure on the 
company’s gross margin. That 
said, our net earnings forecast 
has been revised downwards to 
N1.85 billion (Previous: N2.59 
billion) amidst rising costs. 
Consequently, our 12-month 
target price is also revised 
slightly downwards to N15.76 
(Previous: N16.25),” Vetiva 
analysts further stated.

Jumoke Okeowo team 
o f  re s e a rc h  a n a l y s t s  a t 
FBNQuest said, “We believe 
the company was able to grow 
its top-line because of reduced 
c o m p e t i t i o n  ( i m p o r t e d 
products). Importers of food 
and household products have 
found it challenging to source 
FX. Those able to source FX 
have struggled to increase 
prices due to the fragmented 
and low-switching-cost nature 
of the industry.

We believe the gross margin 
contraction was also due to 
FX challenges following the 
adoption of the CBN’s new 
flexible exchange rate regime 
and the naira’s downward 
move to c.N280 per US$ from 
around N199 previously. We 
believe the company imports 
about 15% of its raw materials. 
Although the devaluation of 
the naira has eased supply 
of FX slightly, challenges still 
remain for both Unilever and 
competitors.”

“As such, we expect FX 
issues to continue to weigh 
on the company, both in 
terms of reduced demand 
from consumers and margins. 
Unilever management has not 
guided the market on their 
outlook for some time, hence 
the wide disparity between our 
forecasts (and consensus) and 
the actual reported figures.

Following the weaker-than-
expected results, we expect 
to see downward revisions 
to consensus estimates. Year 
to date, Unilever shares have 
shed -23.7%, significantly 
underperforming the NSE 
ASI which has gained +0.6%. 
On our published estimates, 
Unilever shares are trading on 
a 2016E P/E of 44.3x (compared 
with the 29x the broad universe 
of consumers are trading on)”, 
FBN Quest analysts stated.

About the company
Unilever Nigeria Plc shares 

are listed on the Nigerian Stock 
Exchange (NSE). The Company 
is principally involved in the 
manufacture and marketing 
of foods and food ingredients, 
and home and personal care 
products. It has manufacturing 
plants in Lagos and Agbara.

As shown in the company’s 
unaudited interim financial 
statements for the six months 
ended June 30, 2016, Unilever 
is exposed to foreign exchange 
risk arising from various 
currency exposures, primarily 
with respect to the Euro and 
USD. Foreign exchange risk 
arises from future commercial 
transactions, recognised assets 
and liabilities. 

Whilst H2 
historically 

throws up better 
numbers relative 
to H1, we remain 
cautious about 

UNILEVER’s ability 
to sustain this run 
rate amidst tight 
consumer wallets 

and persistent 
macroeconomic 

headwinds
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Th e  m a r k e t s  r i g h t e d 
themselves slightly af-
ter the volatility of the 

past few weeks. The Ai40 Index 
gained back over two points 
to end the week at a value of 
93.85, up 2.54% (2.33 points) 
from last week’s close of 91.52. 
Anglo American led the at-
tack, thanks to a recovery in 
the copper, coal and diamond 
markets.

All three major US indi-
ces were up for the week, 
although the Nasdaq and the 
S&P 500 ended Friday slightly 
down. The attempted coup in 
Turkey and a fresh terrorist 
attack in France were largely 
shrugged off by the markets 
as they remained in near-
record territory. The Dow hit 
session-highs of 18,557.43 on 
Friday afternoon, and reached 
a record-high for the fourth 
day in a row.

At Friday’s close, the Dow 
Jones Industrial Average was 
up 0.05%, or 10.14 points, to 
close the week at a value of 
18,516.55. The Nasdaq Com-
posite Index closed down by 
0.09%, or 4.47 points, to end 

the week at a value of 5,029.59, 
while the S&P 500 dropped 
0.09%, or 2.01 points, to close 
Friday on a value of 2,161.74.

Gainers
This time last year, Anglo 

American was languishing at 
US $13.58. This week, it gained 
a massive 16.0%. The stock 
was upgraded by JPMorgan 
Chase & Co. last week from 
an “underweight” rating to 
an “overweight” rating, with 
analysts looking to a recovery 
in metals markets. However, it 
is currently priced at $11.05. 
Standard Bank was in second 
place with a healthy jump of 
9.6%. The South African bank, 
in partnership with German 
DFI DEG, has completed a 
$105 million syndicated term 
loan facility for Helios Tow-
ers DRC.

North African stocks took 
the final three places in the 
top five. The Moroccan arm 
of cement giant LafargeHol-
cim was up 8.0%, followed by 
Telecom Egypt and Egyptian 
real estate development firm 
TMG Holding, which gained 
6.9% apiece. Telecom Egypt 
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…Can the earnings season trigger a rebound?

was the most traded stock on 
the Egyptian Stock Exchange 
(EGX) on Thursday.

Losers
In contrast to Standard 

Bank’s performance, Nigerian 
subsidiary Stanbic IBTC Bank 
was the week’s worst perform-
er on the Index, losing 6.9%. 
Stanbic, along with Guaranty 
Trust Bank and Keystone Bank, 
has been questioned by Nige-
ria’s Accountant General over 
the violation of Treasury Single 
Accounts (TSA) guidelines 
by concealing funds belong-
ing to Ministries and other 
government departments. 
Two Kenyan banks also fared 
poorly over the period: Equity 
Bank and Kenya Commercial 
Bank dropped 4.0% and 3.9% 
respectively.

Guinness Nigeria lost 3.1% 
followed by Banque de Tu-
nisie, which fell 2.3%. Guin-
ness dropped by 39k on the Ni-
gerian Stock Exchange (NSE), 
which itself closed up by 0.36% 
last week.

For more on the Ai40 Index, 
please, visit the Africa investor web-
site at www.africainvestor.com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 58.25 3.6%  93,824.93  36.7 1,610.6

Anglo American AGL SJ Mining South Africa 11.05 16.0%  14,194.29  -7.5 1,284.5

Sasol SOL SJ Oil & gas   South Africa 27.72 6.0%  18,050.85  9.5 651.1

MTN Group MTN SJ Telecommunications South Africa 10.02 4.7%  18,264.58  19.3 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 9.25 9.6%  14,961.50  9.5 1,618.3

Anglo Platinum AMS SJ Mining South Africa 27.89 5.4%  7,522.51  167.4 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 21.21 4.5%  8,593.66  -200.1 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.10 -0.3%  6,471.69  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 12.87 3.5%  11,317.67  19.1 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.68 -1.1%  11,548.93  19.2 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.55 0.0%  5,080.50  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.45 3.6%  7,417.98  15.6 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 2.8%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.09 -0.1%  3,784.91  17.9 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.03 6.9%  1,761.59  6.4 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 4.12 4.1%  987.68  3.6 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.04 0.6%  4,006.41  15.9 182.3

Lafarge LAC MC Building materials Morocco 203.12 8.0%  3,548.34  23.6 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.91 0.6%  1,260.83  12.4 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.53 0.8%  3,852.71  11.8 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -1.1%  2,394.63  6.4 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.06 5.7%  1,834.43  5.0 31,396.5

CGI CGI MC Real Estate Morocco 43.29 0.1%  796.90  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.35 -3.1%  522.17  42.5 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.82 5.3%  5,531.25  10.1 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 0.2%  485.26  3.2 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.64 1.8%  1,063.49  9.1 84.1

East African Breweries EABL KN Breweries Kenya 2.70 -2.0%  2,136.69  20.9 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.17 -1.3%  6,982.43  18.2 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.30 -0.1%  1,500.15  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 13.35 3.8%  1,334.52  351.0 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.63 6.9%  1,304.71  14.7 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.34 5.2%  420.71  12.7 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.06 3.2%  891.52  3.7 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 -6.9%  552.89  8.6 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.1%  963.52  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 0.3%  548.36  6.5 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.68 -2.3%  552.49  13.7 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.38 -4.0%  1,449.88  7.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.32 -3.9%  980.00  4.8 3,025.2
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T
h i s  p a s t  w e e k 
saw the equities 
m a r k e t  e x t e n d 
losses, as investors 
continued to book 

recent gains as concerns 
linger over the effectiveness 
or otherwise of the recently 
implemented FX regime, 
a policy which was earlier 
anticipated would be the 
major pull for the foreign 
portfolio players. The ASI 
was down 17bps w/w, settling 
at 28,805.45 with YTD now 
trimmed to +0.6%.

The money market opened 
N191.2 long in the past week. 
However, debit of the previous 
week’s T-bills auction as well 
as funds provisioning for 
Bond auction in the course 
of the week further tightened 
liquidity thereby pushing 
higher key money market 
rates despite an inflow of 
N73.0bn maturing OMO 
bi l ls.  At  the  end of  the 
week, the Open Buy Back 
(OBB) and Overnight (O/N) 
rates trended higher w/w, 
closing at 20.8% and 22.8% 
respectively vs. 9.0% and 9.5% 
in the previous week.

For equities, we expect a 
slow start to the week as the 
market continues to worry 
about the strength of the 
underlying domestic macro 
fundamentals,  a l though 
we anticipate demand will 
gradually trickle in, with 
i nv e s t o r s  l i k e l y  t o  t a k e 
position ahead of the release 
of more H1-16 corporate 
earnings. We see a bearish 
close for the FI markets this 
week, as investors react to the 
June headline inflation figure 
which surprised somewhat to 
the upside. This in our view, 
clearly puts next week’s policy 
meeting of the Monetary 
Policy Committee (MPC) 
firmly into focus while also 
pushing investors into a more 
cautious mood.

G l o b a l  a n d  M a c r o -
economic market update

Global markets post strong 
gains, despite fresh concerns 
about the Euro area

B u l l i s h  s e n t i m e n t s 
dominated the US equities 
for most part of last week, 
although a terrorist attack in 
France late Thursday halted 
momentum as it brought to 
the fore concerns around the 
outlook for global growth. 
Despite the pull-back, US 
equities still posted strong 
g a i n s  w / w  a s  i n v e s t o r 
demand remained strong 
for most of the week. On the 
data front, Consumer prices 
rose 0.2% in June, the fourth 
straight monthly increase—
as the cost of gasoline, rent 
and medical care continued 
to go up, according to a 
government index that tracks 
the cost of living. Also, sales 
at US retailers rose 0.6% for 
the same month, by a surge 
in spending at home-and-
garden centers and online 
stores.

A similar trend played 
out in the Euro area, as the 
equities market in the region 

Equities dancing to weak macro drumbeat
clawed back some of the 
gains recorded from earlier 
on in the week, owing to 
the attack in France. Before 
the attack, stocks in Europe 
were on a bull run, on the 
prospect of  more easing 
measures from global banks 
including the BOE and Bank 
of Japan, which were meant 
to ease concerns over slow 
global growth and the fallout 
from the Brexit vote. We note 
the BOE held rates steady at 
its policy meeting that held 
mid-week. Despite Friday’s 
drop,  the Stox x 600 st i l l 
ended with a 3.2% gain for 
the week, the biggest weekly 
advance since late May 2016.

A s i a n  m a r k e t s  a l s o 
s t a r t e d  t h e  w e e k  i n  a 
buoyant mood, although 
a week-long rally  across 
Asian stocks hit the brakes 
Thursday, with investors 
waiting to see whether the 
Bank of England’s interest-
rate decision would make 
o r  b re a k  f u r t h e r  e q u i t y 
gains. Data released in the 
course of the week showed 
C h i n a’s  g ro s s  d o m e s t i c 
product grew in the second 
quarter, beating forecasts 
of a 6.6% reading as record 
s t i m u l u s  w h i c h  p o u re d 
into the economy in the 
first quarter lent at least 
temporar y stabi l i ty  to  a 
s l u m p i n g  e c o n o m y .  We 
note that Q2 GDP recording 
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otherwise of the recently 
implemented FX regime, 
a policy which was earlier 
anticipated would be the 
major pull for the foreign 
portfolio players. The ASI was 
down 17bps w/w, settling at 
28,805.45 with Y TD now 
trimmed to +0.6%.

N e v e r t h e l e s s ,  s e c t o r 
p e r f o r m a n c e  w a s  m o r e 
mixed. The Consumer and 
Industrial  goods indices 
e n d e d  t h e  w e e k  o n  a 
positive, gaining 1.0% and 
1.5% w/w respectively. For 
thes e  s e ctors,  examples 
of the counters that drove 
gains over the course of the 
week include HONEYWELL 
(+14.8%), LIVESTOCK FEEDS 
(+4.9%), LAFARGE AFRICA 
(+4.6%), UNILEVER (+3.8%), 
FLOURMILLS (+3.7%) and 
DANGSUGAR (+3.2%). On 
the flip side, the Insurance 
index led losses, shedding 
1 . 8 %  w / w .  Th e  Ba n k i ng 
and Oil  and Gas indices 
also closed in the negative 
territory, posting negative 
weekly returns of 0.2% and 
1.3% accordingly. The major 
stocks that drove the bearish 
run in these sectors include 
S K Y E  ( - 3 1 . 0 % ) ,  O A N D O 
(-14.5%), WEMA (-10.7%), 
DIAMOND (-10.5%) and 
MRS (-8.0%).

M a r k e t  s e n t i m e n t 
improved this week a as 
market breadth settled at 

matched Q1-16 GDP figure 
which also came in at 6.7%.

On the domestic scene, 
headline inflation for the 
month of June came in at 
16.5%, 90bps higher thank 
May print. According to the 
National Bureau of Statistics 
(NBS), both core and food 
inflation increased, with the 
former increasing by 1.2% 
m/m to 16.2% mostly driven 
by cost of imported food, 
electricity, liquid fuel and 
transport costs, while the 
latter also rose by 40pbs to 
15.3% on higher food prices.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: Equities market 
extends bearish trend w/w, 
loses another 17bps

This past week saw the 
e q u i t i e s  m a r k e t  e x t e n d 
losses, as investors continued 
to book profits on concerns 
over the effectiveness or 

0.6x (relative to 0.2x in the 
previous week) as 21 stocks 
advanced while 37 declined. 
Activity level during the week 
also improved as average 
volume and value traded 
rose 21.7% and 49.6% to 
229.9mn units and N2.7bn 
respectively.

The week also saw some 
Q2-16 earnings numbers 
release from the likes of 
Nig er ian Brew er ies  and 
United capital, effectively 
k i c k-s t a r t i n g  t h e  Q 2 - 1 6 
earnings season. We expect a 
slow start to the week as the 
market continues to worry 
about the strength of the 
underlying domestic macro 
fundamentals ;  a l though 
w e  a n t i c i p a t e  d e m a n d 
will  gradually trickle in, 
as investors likely to take 
position ahead of the release 
of more H1-16 corporate 
earnings.
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Delta Airlines’s adjusted pre-tax 
income rises by $42m in June

I
n spite of the challeng-
ing revenue environ-
ment occasioned by 
economic headwind, 
Delta Air Lines has re-

ported a pre-tax income of 
$2.4 billion for the month of 
June 2016 quarter.

 The company’s adjusted 
pre-tax income for the June 
2016 quarter was $1.7 billion, 
a $42 million increase over 
June 2015 quarter.  Adjusted 
net income was $1.1 billion or 
$1.47 per diluted share.

 “The Delta people again 
delivered another quarter of 
profitability, superior opera-
tional performance and great 
customer service, continuing 
to strengthen our brand and 
our foundation for the fu-
ture,” said Ed Bastian, Delta’s 
chief executive officer. 

 “As we look to the re-
mainder of the year, the large 
year-on-year savings driven 
by lower fuel are largely be-
hind us and it is important 
to achieving our long-term 
financial targets that we get 
unit revenues back to a posi-
tive trajectory.”

 Delta’s operating rev-
enue for the June quarter 
decreased 2 percent, or $260 

million, of which $65 million 
was due to foreign currency 
pressures.  Passenger unit rev-
enues declined 4.9 percent, 
including 1 point of impact 
from foreign currency, on a 3.2 
percent increase in capacity.

With the additional for-
eign currency pressure from 
the steep drop in the British 
pound and the economic 
uncertainty from Brexit, Delta 
has decided to reduce 6 points 
of U.S.-U.K. capacity from its 
winter schedule. 

 These changes, in com-
bination with other network 
actions, will reduce system ca-
pacity by approximately one 
point in the December 2016 
quarter and the company 
now expects to grow its system 
capacity by 1 percent year over 
year during this period.

 “While the revenue envi-
ronment remains challeng-
ing, with persistent head-
winds from close-in domestic 
yields and geopolitical uncer-
tainty, we remain focused on 
achieving our goal of positive 
unit revenues by year end,” 
said Glen Hauenstein, Delta’s 
president.  

“We’ll continue to move 
quickly and aggressively with 
all our commercial levers, 
including an incremental 1 
point reduction in our De-
cember quarter capacity lev-

Dana Air reiterates commitment to on-time performance

Dana Air has reit-
erated its com-
mitment to su-
perior on-time 

performance which was the 
core of its excellent services 
when it took to the skies on 
November 10, 2008.

 According to the Ac-
countable Manager of the 
airline, Obi Mbanuzuo, 
Dana Air, has always taken 
the lead in ensuring that 
passengers get to their des-
tinations on schedule,  but 
recent delays due shortage 

in fuel supply has not really 
helped its flight services to 
the flying public.

 In his words “we sin-
cerely apologise to our 
teeming guests for the 
delays experienced re-
cently and regret the in-

Stories by IFEOMA OKEKE
billion of adjusted operating 
cash flow and $1.6 billion 
of free cash flow during the 
quarter. 

 The company used this 
strong cash generation to in-
vest $1.0 billion into the busi-
ness, including roughly $880 
million in fleet investments.  

Delta made a $135 million 
contribution to its pension 
plan during the quarter, com-
pleting its planned $1.3 billion 
in pension contributions for 
the year.    

For the June quarter, the 
company returned $1.1 billion 
to shareholders, comprised 
of $103 million of dividends 
and $1 billion of share repur-
chases.

 In addition, the company 
announced its plan to com-
plete its existing $5 billion 
share repurchase authoriza-
tion by May 2017, ahead of 
schedule.  

  Adjusted net debt4 at the 
end of the quarter stood at 
$6.8 billion. 

 In recognition of its im-
proved financial strength, 
Delta’s corporate credit rat-
ing was upgraded during the 
quarter by FitchRatings to 
BBB-, an investment grade 
rating. This is the second rat-
ings agency to recognize the 
company with investment 
grade status.

conveniences caused. The 
recent delays have not re-
ally helped our desire and 
commitment to take our 
passengers to their desti-
nations on schedule.’’

 Commenting further, 
Obi said, “the issue is anti-

els, to make sure we create 
the momentum we need to 
achieve this goal.”

 Adjusted fuel expense2 
declined $408 million com-
pared to the same period in 
2015, on 28 percent lower 
market fuel prices.  Hedge 
losses for the quarter to-
taled $614 million, includ-
ing $455 million of early 
settlements.

 Delta has no hedge book 
remaining for 2016. CASM-
Ex3 including profit sharing, 
was flat for the June 2016 

quarter compared to the prior 
year period driven by strong 
operational performance and 
productivity savings realized 
during the quarter.   

Non-operating expense 
declined by $35 million driven 
by $34 million of lower inter-
est expense. 

“Our commitment to cost 
productivity is a key part of 
achieving our long-term fi-
nancial goals while contin-
uing to make investments 
in our people, product and 
service,” said Paul Jacobson, 

Delta’s chief financial officer. 
 “Our solid cost perfor-

mance, combined with our 
industry-leading revenue 
premium, helped to produce 
$2.6 billion of operating cash 
flow this quarter.  We invested 
a portion of this cash in the 
business, resulting in the $1.6 
billion in free cash flow used 
to further reduce our debt 
levels and also return $1.1 
billion to our owners through 
dividends and share repur-
chases.”

 The airline generated $2.6 

thetical to our award win-
ning service and we have 
been proactive in seeking 
better handling of opera-
tional issues. We will not 
relent in our efforts but 
continue to strive to im-
prove on our services and 

offerings.’’
 Only recently, Dana Air 

launched flight services 
from Lagos to Owerri with 
an introductory online fare 
of N12,600, to further boost 
business and leisure travel 
to the Imo state capital.  
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P
roper ty ow ners 
(landlords) love to 
charge out-of-this-
world office rent 
fees to the Niger 

Delta Development Commis-
sion (NDDC) and the Com-
mission seemed very glad to 
keep paying for over 16 years 
now. Now, the commission 
being led by a top Nigerian 
female business journalist 
has resolved to do things dif-
ferently, money-wise, and de-
cided to acquire landed assets 
as permanent office structures 
around the nine oil states.

 In this new thinking that 
would save billions of naira 
in due season, the NDDC has 
kick-started with the comple-
tion of its Rivers State perma-
nent headquarters located 
at the business district, Olu 
Obasanjo, the preferred zone 
for banks. Just as there were 
many allies willing to help the 
commission sit on high-rent 
property, there are also many 
willing to help it exit such 
wasteful path and acquire easy 
assets for keeps.

 The Edo State governor, 
Adams Oshiomhole, is being 
hailed for handing two plots of 
land in Benin to the commis-
sion to drop a mansion which 
may add to the beauty of the 
city and do something to the 
skyline of the ancient city. Also, 
Rebisi chiefs in Port Harcourt 
have been mentioned for help-
ing the commission achieve 
the new objective. Observers 
say, whatever you want to 
achieve on planet earth, there 
are willing allies cohorts to 

help make it happen, for good 
or bad.    

 Thus on July 12, 2016, 
the Ag MD, Ibim Semenitari, 
moved the entire NDDC to 
Olu Obasanjo Road to unveil a 
four-storey beauty that would 
now be the proud home to its 
Rivers State workforce made 
up of about 120 staffers. Many 
will celebrate the feat that 
would hand them a wonderful 
workplace, but some too will 
weep and maybe curse the 
hand that denied them year 
largesse of outrageous rent. 
Every enterprise (good or evil) 
has shareholders.

 So, on a day like such as 
that, Semenitari said it was 
simply a day of thanksgiving. 
“ For me, today is not for long 
speeches but for thanksgiving 
to God. So, it is with plea-
sure and grateful heart that 
I welcome you to this event, 
a testimonial to what we can 
achieve as a region and as a 
people when we work in unity. 
My heart speaks more than my 
mouth can express because 
that we are commissioning 
this edifice today to the glory of 
God, is a landmark. It is a relief 
that from today our workers 
in the Rivers State office can 
work in an elaborate environ-
ment deliberately textured for 
maximum output.”

 As applause trailed her 
voice, she went on: “So today 
as we commission the Rivers 
State office,  we are celebrat-
ing our success; celebrating 
a milestone; celebrating a 
commitment to making a dif-
ference not only in the lives of 
the people of the Niger Delta 
region but in our staffers, as 

our abilities into develop-
ment facilities; to address 
the deficiency we may have 
inherited by reason of habitat 
and geography. Those forms 
of intervention come through 
direct and intermediary ac-
tions by the Commission. 
However procured, we insist 
that the people be the primary 
beneficiaries”.

 Semenitari said the edifice 
was designed and complet-
ed with the staffers in mind. 
“It has provisions for several 
facilities, including a large 
reception hall, conference/
multi-purpose hall for 250 
people, staff canteen, sick bay 
and offices for drivers on the 
ground floor. Each of its four 
floors has ample space for of-
fices and a basement floor for 
archiving and car park”.

NDDC begins acquisition of permanent office structures

 She said it would accom-
modate about 120 members of 
staff, with unique office suites 
for the State Representative 
and the Director of the state of-
fice. “Also, it has provisions for 
some Head Office Director-
ates such as Commercial and 
Industrial Development; Ag-
ricultural and Youths, Sports 
and Women Affairs. It is in 
deed, a worker’s delight!”

 Hear her: “Soon as I came 
on board through the gracious 
benevolence of President Mu-
hammadu Buhari (GCFR), I 
saw that workers of the Com-
mission needed an office 
accommodation that would 
support their type of work. We 
soon hit the ground running as 
we tasked both the contractor 
and project consultant to an 
exit date. I concluded that if 
we must demand absolute 
service from the Rivers State 
office workers to the Com-
mission and by implication to 
the people, we must provide 
them with the tools. It was a 
mission I committed myself 
to achieving. For me, it was a 
solemn commitment”.

 She thanked the team of 
engineers from the Commis-
sion who she said ensured 
quality delivery and adher-
ence to engineering stan-
dards; the project consultant 
who she said tolerated her 
pressure as they approached 
the finish line. “To manage-
ment and staff, I thank you 
for supporting my insistence 
that we must exit 16 years of 
operating in a rented facility 
for our workers in the Rivers 
Stare office. I thank the natives 
of Rebisi kingdom for the co-
operation they have offered 

well. Our decision is to ensure 
that we exit all rented accom-
modation at the headquarters 
and across all the states to 
enable us conserve scarce 
resources we should be using 
to develop our communities”.

 She admitted that the 
NDDC is changing the skyline 
of Rebisi in a good way. “Let 
me use this occasion to thank 
the Governor of Edo State, 
Comrade Adams Oshiomhole, 
for his donation of two hect-
ares of land in Benin City for 
the building of a state office for 
NDDC workers in that state”. 

She said the NDDC was 
set-up to intervene in the pro-
vision of critical infrastructure 
in its mandate states; to create 
tranquility through elaborate 
development of human and 
natural resources. “To fashion 

the Commission”.
 The MD said the NDDC 

was committed to complet-
ing other ongoing projects as 
funds permit. “But one mes-
sage we convey to you today is 
that our prospects are brighter. 
Our future gleams with glad 
tidings. NDDC remains com-
mitted to her Vision and Mis-
sion. In all modesty, we remain 
committed to pushing further 
our resolve to take giant strides 
to facilitate the all-round de-
velopment of the Niger Delta 
and its people. That is our 
drive”.

 The eze and paramount 
ruler of Rebisi kingdom, Vic-
tor Worluchem, said it was 
fortuitous that the state office 
in Port Harcourt was the first 
to be commissioned out of 
the nine NDDC states. He 
commended the Acting MD 
for doing a good job at the 
Commission.

 The Rebesi monarch said: 
“You will never see youth res-
tiveness here in Port Harcourt. 
We don’t have cultism and 
we don’t have kidnapping in 
our dictionary. We only have 
negotiation as our tool.”

 Worluchen appealed to 
the NDDC to always employ 
the lower cadre of staff in the 
commission from its host com-
munities. “Don’t forget Port 
Harcourt in your projects and 
programmes. We don’t have 
pipelines to break, we only 
have NDDC in our domain”.

 Earlier in his welcome 
address, the NDDC Director 
Rivers State Office, Benson 
Udo-Asubop, stated that the 
new office would ginger the 
staff to show greater responsi-

Stories by TIGNATIUS CHUKWU

Over six million record-
ed Nigeria are said to 
have bad eye sight. 
These patients either 

need a eye doctors, either oph-
thalmologists or optometrists. 
If the eye problem required 
glasses, the optometrist, being 
“somebody who is qualified to 
carry out eye examinations and 
to prescribe and supply glasses 
and contact lenses” would take 
over. If the eye had diseases, the 
ophthalmologist who has stud-
ied the branch of medicine that 
is concerned with the diagnosis 
and treatment of eye diseases 
and conditions would mount 
the stage.

 Whichever way, the patient 

together with Registrar, the 
Optometrists and Dispensing 
of Opticians Registration Board 
of Nigeria (ODORBN), Bridget 
Uzodike.

 The ministers of health and 
labour & employment were 
adequately represented while 
the governor of the host state 
sent the health boss to ensure 
that things were alright. This 
therefore set the stage for the 
lecture of the year by a pricy 
elder of the profession and vice 
chancellor of the Abia State 
University, he professor of op-
tometry himself, E.U Ikonne, 
and another guru from South 
Africa, Dirk Booysen. The local 
organising chairperson, Chine-

nye Nwaneri, was fully attentive 
to ensure that the learning and 
other businesses of the year 
went smoothly.

 Ikonne, said to have posted 
a flourishing career in teaching, 
research and administration, 
took the floor at the expansive 
and imposing Obi-Wali Inter-
national Conference complex 
built by former governor, Chi-
buike Amaechi, to show how 
the eye-doctors (optometrists) 
could integrate their practice 
in national development in a 
sustainable way.

 He said the profession was 
growing because they used 

Continues on page 22

How eye doctors may help Nigeria’s development better - professor of optometry

Capital assets:

would part with money, prob-
ably big money, and those who 
would pocket this money form 
a chunk of professionals in the 
medical sub-sector of the Nige-
rian economy who now want to 
ply their trade in a sustainable 
way. To move to this new level, 
thousands of them gathered 
in Port Harcourt for three days 
last week for the 40th time since 
1976 in what they call their An-
nual General Meeting (AGM) 
which incidentally is also a 
training session for professional 
upgrade and development re-
quired for renewal of licenses. 
Thus, their national president, 
Damian Echendu was on hand 
to over see the proceedings 
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- Commissions Rivers State office; targets national hqtrs

Only those who see well can build a virile nation – Ikonne

Continues on page 22



GARDEN CITY BUSINESS DIGEST

I
t is amazing how much we 
love to close our roads and 
our ways. We see nothing 
wrong in this wrongdoing. We 
close streets, we close roads, 

we close federal highways, we close 
our progress, and we close our des-
tiny. A wise man said if they offer a 
cow and a road, he would choose a 
road, because the cow would fin-
ish once but the road would carry 
him to prosperity and forever. The 
people of today would sure choose 
a cow. We are a now-now.com 
generation.

 A closed road is a closed destiny. 
Last weekend, a school on our street 
in Elelenwo, Port Harcourt, be-
lieved to be for the rich, conducted 
their end of year event. Come and 
see cars in a summit. It is true that 
bad manners are most prevalent 
amongst the elite in Nigeria. The 
lawmakers seem to be the worst law 
breakers indeed. The rich fathers 
inclined to their indulgence and 
lazy habit of never caring for other 

road users. They parked along the 
two-lane road as they wished. Then, 
they did double-parking, the worst 
offence in traffic behaviour. By that, 
the road was narrowed to one car, 
with jeeps on both sides of the nar-
row road.

 The rich in Nigeria usually 
announce their presence with 
carefree indulgence. It was clear 
to the Station Road residents that 
the rich were around. Their beastly 
cars stood on a road that was 
meant to carry traffic, not station-
ary load. Attempts by cars going 
and coming (opposite traffic) 
caused a jam. Soon, Station Road 
became stationary road. Other car 
owners got stuck despite ceaseless 
horning. It was still the rich that 
were restless, because the poor in 
their taxis stayed patiently in their 
stationary cars, waiting as ever 
for relief to come; they are used 
to waiting for things that hardly 
come. But the rich never wait for 
anything; they are used to cut-
ting corners and taking things by 
force or crook. So, everyone had 
to sweat and grunt in various cars 
because someone failed to think 
ahead. The school does this every 
year, yet, they had not learnt any 
lesson  so as to put in a plan.

 Soon, guards from the school 
and other insiders poured out to 
begin the emergency task of help-
ing motorists to go back, go this 
way, that way, etc. That is Nigeria 
for you. We never plan ahead. Our 

legendry resourcefulness comes 
on when we have allowed things 
to get to emergency level; then 
volunteers and leaders spring up to 
issue orders. And we obey. Some-
times, cripples and imbeciles take 
over control, and the wise and the 
rich will obey fine, fine. It is amaz-
ing! The same persons who never 
obey traffic light, never obey traffic 
wardens, never obey anybody, the 
moment the road is locked and 
they are trapped, they begin to obey 
anybody like common houseboys. 
We ask, why don’t we obey early, 
why don’t we plan early so we do 
not get to the jam? Never! We will 
never do the right thing early. That 
is how we failed to plan for oil price 
crash despite numerous warn-
ings, till we are in deep shit. That is 
why we have failed to restructure 
Nigeria till the day a revolution, a 
war, or disintegration will offer a 
handshake. Instead, we know how 
to blame others.

 This column once lashed out at 
political parties that advertise their 
large following with traffic chaos. 
They will make no plan for parking, 
etc, but they know how to ‘mobilise’ 
every LGA, every ward, every natu-
ral group to attend the rally. They 
always forget the basic things such 
as parking space and turning space 
for cars. At last, they will congregate 
and block the road. This is a federal 
highway carrying people from far-
flung states, but who cares? These 
are people travelling to Lagos with-

out plan to sleep in hotels, people 
rushing to get early to destinations 
before street gates would be locked, 
etc. At last, they would get to Port 
Harcourt (East/West Road) or any 
other city for that matter, only to get 
stuck; why, one political party aspir-
ing to rule us is doing a rally. They 
forget that any party or school that 
causes such tears and pains for the 
masses by blocking the road or the 
highway will be hated by the masses 
and the travellers.

 They forget that rally is an op-
portunity to demonstrate the party’s 
abilities and competences espe-
cially in how to organise and get 
things done. Instead, they use the 
rally to showcase their ignorance, 
incompetence, recklessness, heart-
lessness, etc, and they still win. This 
is sad. They show us how grossly 
incompetent they are and we still 
endorse them?

 The saddest aspect is the mind-
lessness over travellers’ plights 
and plans. The way communities, 
churches event-owners block even 
federal highways is agonising. They 
forget that travellers (some are kids) 
plan to arrive before darkness, and 
some would be going to unsafe 
parts of the city especially in Lagos. 
Some do not know their way at all. 
Their only hope is to arrive early 
enough to recognise their way, only 
for one partying group to detain the 
traveller for hours in one city, thus 
forcing him/her to arrive too late. 
Whatever that traveller suffers is 

none of their business. 
 It is even sad that the federal, 

state, let alone, local governments 
see nothing wrong in this; prob-
ably because their governments 
were formed this way. This can 
only reflect our level of civilisa-
tion (or absence of it). Police do 
not know they had a duty to arrest 
the organisers of events whose at-
tendees or patrons block state or 
federal roads. Imagine a woman 
in labour being stuck there and 
dieing. A good lawyer can win 
hundreds of millions of naira in 
compensation suit for this, but 
who cares to test the law for us?

 That is why many persons say 
we have no government in Nigeria. 
The only thing we know here is 
award of contracts and the fraud 
that goes with it. The governments 
do not know that their primary 
responsibility, far ahead of project 
execution, is strict enforcement of 
the law. This is the only way to pro-
tect lives and property which is the 
fundamental mandate of the 1999 
Constitution. 

Last note: the said school on 
my street is a very good corpo-
rate neighbour. They ceaselessly 
ensure that our street is repaired, 
re-tarred and maintained. Else, 
we would all be driving in gullies 
and deep holes. All they need do to 
retain our love and loyalty is plan 
ahead especially to insist on single 
parking to avoid blocking the road 
on their festive days.

Port Harcourt by Boat
With
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Chika Onuegbu bows out as 
Rivers TUC marks milestone

We love to close our roads; 
and our destiny

The Rivers State branch of 
the Trade Union Congress 
(TUC), regarded as the 
most vibrant branch of the 

Congress in Nigeria, would record 
a huge milestone on Thursday, July 
21, 2016, as its two-term chairman, 
Chika Onuegbu, hands over the ba-
ton of leadership at its 5th triennial 
state delegates conference.

 The event is hyped as the biggest 
moment in Rivers State in the week 
due to Onuegbu’s domineering 
influence in the trade union move-
ment in the south-south and his vi-
brant input in the whole of Nigeria. 
Thus, Sasun Hotels in Trans-Amadi 
would be a beehive on that day with 
Special Guest of Honour, Nyesom 
Ezenwo Wike, leading the way.

 A top name in the region, Any-
akwee Nsirimovu, Executive Direc-
tor, Institute of Human Rights & 
Humanitarian Law & Chairman, 
Niger Delta Civil Society Coalition

Topic: Democracy, Develop-
ment and Social Inclusion in Ni-
geria taking the floor to deliver a 
lecture. The chairman of the event 
would be Omoabie Udeme Ak-
pan, Zonal Director South-South 
Federal Ministry of Labour and 
Employment.

 The TUC said the day would 

be marked by the epoch-making 
unveiling of a book on Labour 
anchored on Chika Onuegbu , 
“The Courage to Stand: The story 
of Comrade Chika Onuegbu”.  The 
Book’s  Foreword is Written by Ibim 
Semenitari (Acting MD of NDDC) 
and the Book Review is by Louis 
Brown Ogbeifun (President, Insti-
tute of Chartered Mediators and 

 IGNATIUS CHUKWU
Conciliators of Nigeria (ICMC); For-
mer National President of PENGAS-
SAN & Former Manager, Employee 
Relations at Nigerian National 
Petroleum Corporation (NNPC).

 The event is organised on be-
half of TUC by a comrade, Jonas 
Ogundu Okere, the state secretary 
and chairman of the SDC organis-
ing committee.
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Chika Onuegbu

NDDC begins acquisition ....
bility and commitment to duty.

 He said that it would also ensure a 
sincere and undivided commitment 
to effective service delivery.

 Udo-Asubop said that the new 
office would be well equipped with 

state of the art facilities to enhance 
the productivity of staff, adding that 
Semenitari deserved special com-
mendation for her zeal and commit-
ment to the development of the Niger 
Delta region and her commitment to 
staff welfare.

Continued from page 21

How eye doctors ...
Continued from page 21

to go abroad to shop for resource 
persons to deliver keynote addresses 
at AGMs. “Now, we seem to have 
developed a resource base at home 
and have confidence in what we have. 
We have gone beyond the era of living 
alone (in isolation); its no more what 
you know but how what you know or 
what you have impacts on the next 
person.”

 The professor said “Sustainable de-
velopment also wants you to go ahead 
and exploit the earth but in such a way 
to leave behind a healthy earth for 
the next generation. The Millennium 
Development Goals (MDGs) ended 
in 2015, now it is about  sustainability, 
thus the Sustainable Development 
Goals (SDGs) initiative.”

 The VC deposed that anyone who 
ate well should help the next person to 
also do so. “The MDG aimed at reduc-
ing (not removing) poverty, and the UN 
said a lot of poverty was reduced due to 
the MDGs. We can only strive to reduce 
poverty, not to eliminate it, because the 
poor will always be with us, as Christ 
said, and if you eliminate poverty, the 
rich will also go because people are 

rich because others are poor”.
 He revealed that less than 50 per 

cent of the populace (Nigeria) is being 
served; “In fact, 70 per cent is under-
served because these are the people 
that are in the rural areas. Note that it 
is only people with good vision that can 
plan well and act effectively. Thus, the 
government must endeavour to wage 
efforts against blindness. They can do 
this by fully integrating eye health in 
primary healthcare delivery system. 
Thus, the need to post optometrists in 
each local council headquarters in the 
rural areas so they can rotate round the 
heath centres”.

 Many jobs need clear sight such as 
driving and those who have to put in 
tiny things in tiny holes, he explained. 
“So far, there are six million Nigerians 
with bad eye sights, living with low vi-
sion and so cannot perform well”.

 He referred to other needy areas 
of collaboration. “Internally Displaced 
Persons (IDPs) are crucial areas of 
help. NOA can help the refuges with 
their services to add to their health. 
NOA can organise school age screen-
ing campaigns to detect early eye 
problems without a fee as a social 
contribution.”



...one victim dies on the way to hospital

L-R: Dennis Okoro, director, MTN Foundation; Amina Oyagbola, human resources and corporate service executive, MTN Nigeria; Bolanle 
Ambode, first lady and wife of the governor of Lagos State; Esther Eniabioye, one of the hearing aid support project beneficiaries, and 
Olufemi Onanuga, special adviser to the Lagos State Governor on Primary Health Care, at the distribution ceremony of the hearing aid 
support project in Lagos.                   Pic by Olawale Amoo

Oba-elect petitions Ambode, 
alleges threat to life

Borno to end centralised 
cooking in IDP camps

Briefs

A 
seven-year-old gir l  and 
another woman kidnapped 
from different locations in 
Delta State have been res-
cued from their abductors 

but not without tragedy. The woman, a 
wife of an engineer, gave up the ghost on 
the way to the hospital, says Delta State 
Police Command.

Celestina Kalu, the command’s pub-
lic relations officer told journalists in 
Asaba, the state capital, that a gang of 
four invaded the residence of one Joseph 
Otemewo, along Ogini road, Oghara, 
kidnapped his wife and escaped in a 
Lexus SUV, with registration number 
GRA911KH.

Kalu said the police in conjunction 
with vigilante team went after the ban-

Kwara sensitises intending 
pilgrims on forex regime
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dits and successfully rescued the woman 
after a gun duel that killed one of the 
kidnappers.

“The police with the assistance of local 
vigilante went on their trail as the abduc-
tors called for ransom. In the process of 
exchange of fire between the hoodlums 
and policemen, one Godstime (surname 
unknown) was shot and arrested in their 
hideout at Ologbo bush while two oth-
ers escaped. The woman was rescued 
unhurt”.

However, one of the female victims 
died on the way to the hospital”, he 
disclosed

Items recovered from the suspect 
included, one locally made pistol with 
one cartridge and handset robbed from 
the victim. He said investigation has 
been intensified to track down the flee-
ing hoodlums who were said to have 

driven the stolen vehicle toward Benin 
in Edo State.

On the rescued 7-year-old, Kalu said: 
“Dragon patrol team along Benin/Asaba 
express road received information that 
some suspected kidnappers operating 
in a black Nissan Terra SUV with Reg. 
No. DDT 012 02 kidnapped a little girl”.

“Based on the information the patrol 
team swung into action; gave the hood-
lums a hot chase toward Issele-Azagba 
where the kidnappers diverted to a fed-
eral road, abandoned their vehicle, the 
victim and escaped. The victim identified 
as Gift James, aged seven years, and a 
daughter of a policeman was rescued 
unhurt. The victim was kidnapped at 
Onicha-Olona in the morning of the 
same day,” he .said

Meanwhile, the victim has been re-
united with her parents while efforts to 
track down the fleeing hoodlums have 
been intensified.

An oba-elect, Babatunde Olarinde 
of Oguntedo Town in Oria-Ade local 
council development area of Lagos, has 
petitioned Governor Akinwunmi Am-
bode over an alleged threat to kidnap 
and kill him.

Olarinde alleged in the petition that 
one Tunde Faduola and some others 
were after his life. The petitioner urged 
Ambode to protect and save his life from 
his alleged assailants.

Olarinde in his petition claimed that 
he awarded a contract to Faduola which 
he failed to execute. He said he later 
revoked the agreement signed between 
them.

“Faduola arrested and later charged 
me to court. Faduola’s wife, a retired po-
lice officer, also aided in locking me up at 
Ogba Police Station and at the State Police 
Command, Ikeja.

Borno Government said it would stop 
centralised cooking in Internally Displaced 
Persons (IDP) camps from August.

Satome Ahmed, the executive chairman 
of the State Emergency Management Agency 
(SEMA) said the decision followed com-
plaints by IDPs on the centralised cooking 
system, adding that the government would, 
instead, provide foodstuff to households.

“We plan to abolish the central cooking 
system in all IDP camps by next month. 
Our action is based on complaints from the 
displaced persons on the operation of the 
system. We have already introduced house-
hold feeding system in most camps where 
households are given foodstuffs that will last 
for some time instead of centralised system.

“Under the new arrangement, house-
holds have options of cooking their choice 
food at their own time rather than wait for 
the kitchen to serve them,’’ Ahmed added.

There have been allegations of diversion 
of foodstuff meant for the IDPs by camp of-
ficials. NAN

Kwara State Muslim Pilgrim Welfare 
Board has begun sensitising intending 
pilgrims for the 2016 Muslim pilgrimage to 
Saudi Arabia on the foreign exchange rate 
vis-a-viz the naira value.

This is in line with the fluctuations in the 
currency system especially going by recent 
liberalisation introduced to the foreign 
exchange market by the Central Bank of 
Nigeria.

Fatimoh Abolore Jimoh, the executive 
secretary of the pilgrim board, at the sensi-
tisation programme in Ilorin, said prepara-
tions were in top gear to ensure the success 
of this year’s exercise.

With governments at all levels halting 
sponsorship of both Muslim and Christian 
pilgrimages in view of the current cash 
crunch, it was learnt that an average intend-
ing pilgrim paid as high as N1m plus for the 
pilgrimage exercise.

The CBN new flexible foreign exchange 
policy has abolished the official rate of N197 
to a dollar. The rate is now pegged at N285 to 
a dollar implying that Basic Travel Allowance 
(BTA) would be high during this year’s hajj.

SIKIRAT SHEHU, Ilorin
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Buildings submerged, residents displaced by flood in Plateau

Hundreds of residential build-
ings have been reportedly 
submerged and thousands of 
residents displaced by flood 

caused by a downpour in Jos, the Pla-
teau capital. Properties and farmlands 
worth millions of naira have also been 
destroyed.

Alhassan Barde, executive secretary, 
Plateau State Emergency Management 
Agency (SEMĄ), who visited the affected 
areas on Tuesday, expressed concern at 
the level of destruction.

“The destruction is massive; we have 
carried out on-the-spot assessment of 

the situation and I can tell you that it is 
bad,’’ he said, listing Rikkos and Gangere 
in Jos North local government as areas 
worst hit by the flood.

“Houses, vehicles and farmlands have 
been submerged and a mass of people 
displaced. We even went to Rayfield 
and specifically to a community called 
Yingi. The destruction there is pathetic,’’ 
Barde added.

He said that a temporary camp had 
been established for displaced persons 
at Rikkos Community Primary and 
Secondary Schools and the agency was 
making efforts to provide foodstuffs, 
beddings, medical needs, security and 

other necessities at the camp.
Barde advised those residing on 

flood-prone areas to immediately va-
cate, adding, however, that the flood was 
caused by human activities and negli-
gence. He listed lack of proper drainage, 
indiscriminate disposal of waste; build-
ing and farming on flood-prone areas as 
some of the human activities responsible 
for the flood.

Barde urged relevant government 
agencies like Jos Metropolitan Devel-
opment Board (JMDB), ministries of 
works, lands and environment to activate 
emergency laws and compel residents to 
obey them.

Police rescue kidnap victims in 
Delta, kill 1 in gun battle 
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Stories by FRANK ELEANYA

T
he school holi-
days are here and 
your mind prob-
ably has gone to 
rest – well not 

quite, because you still have 
responsibilities for daily 
upkeep and perhaps a baby-
sitter. Most parents have yet 
to think for a second about 
back-to-school supplies 
because the “holiday is until 
September”. However, you 
can save a lot of money on 
your purchases were you to 
start planning now.

What we are suggesting 
may not be very convenient. 
But it works. The usual thing 
for many parents is to start 
planning probably a week to 
opening day in September. 
The problem with that is, 
when everyone is doing it 
at the same time, it creates 
disequilibrium at the supply 
end and invariably influ-
ence increase in prices. Us-
ing time to your advantage 
gives you the ability to buy 
when the price is right, and 

you won’t have be tempted 
to buy things at full price 
simply to cross them off 
your list.

On the flip side, some 
stores offer discounts in 
September to attract shop-
pers. So if you do want to 
wait, the choice is yours. 
Nevertheless, an early start 
gives you the advantage 
of buying at your conve-
nience, you have options 
to consider, no large crowd 
influencing retail prices and 

Stocking up on back-to-school 
supplies can cost less

time, note that special-
ist stationery stores can 
sometimes be the most 
expensive place to source 
your supplies. If you need 
something specific and/or 
high quality that may well 
be the place to go. Check 
out the sales fliers from 
different stores and plan 
your shopping accord-
ingly. A school bag could 
be sold less in one shop 
while stationeries will cost 
less in another shop. Start-
ing your shopping early 
ensures you are not in a 
hurry to run off with the 
first price you are given.

Also consider the prices 
online. Be on the lookout for 
the big back-to-school sales 
and order early. A smart 
way to save while shopping 
online is to order together 
with other parents or friends 
to reduce the amount on 
shipping. You can also buy 
bulk packs of supplies to 
share.  Avoid paying for 
name brand items when 
you do not have to. How-
ever do not compromise 
on quality.

Brexit is good news for high-end shoppers

of brands like Burberry 
dropped 3 percent and 
nearly 6 percent for Mul-
berry. The largest luxu-
ry brand group LVMH 
dropped 6 percent; Dior fell 
by 7 percent, L’Oreal 7 per-
cent and Prada 4 percent.

As retailers based in the 
UK face complexities and 
a slump in prices of their 
commodities, for consum-
ers outside the region this 
comes as a relief – albeit a 
temporary one, on spend-
ing on luxury goods. Tiffany 
have already warned that 
if the pound continues to 
weaken against the US dol-

The decision by the 
United Kingdom, 
popularly known 
as Brexit, to leave 

the European Union may 
have had vastly damag-
ing effects on the global 
economy but it is music in 
the ears of high end shop-
pers outside the UK.

The currency deprecia-
tion of the pounds sterling 
no doubt took took a toll 
on many industries. One 
industry that is reeling un-
der the impact is the luxury 
brands in Europe and UK.

According to a study 
in June, the stock price 

lar it would be compelled 
to raise its retail prices 
in order to maintain its 
worldwide relative pric-
ing structure. Economists 
are already forecasting a 
rebound for the pound fol-
lowing the assumption of 
office by Theresa May, the 
new prime minister who 
came to office following 
the resignation of David 
Cameron.

Pe n d i ng  w h e n  t h e 
pound will rebound, shop-
pers are heading to the 
United Kingdom in search 
of most favourable deals 
in luxury items. The UK is 
the world’s sixth-largest 
market for luxury spend-
ing, at 15.5 billion Euros 
($17.2 billion).

In view of the slump of 
the pound sterling, invari-
ably the purchasing power 
of many people outside the 
UK including Nigerians, 
have increased.

A recent study by real-
time analytics firm Edited, 
full prices of luxury goods 
dropped dramatically year-
on-year in the wake of the 
UK’s Brexit vote. The re-
sult of the referendum is 

thought to have added to 
the existing woes of luxury 
retailers already suffering 
from a fall in tourists visit-
ing Europe, a sales slow-
down in Hong Kong and 
weaker demand in China, 
putting further pressure on 
full priced sales.

Nigerian Men for in-
stance, who love to shop 
in the UK for their suits 
can take advantage of the 
various discounts being 
offered by fashion houses 
such as Savilerow. For 
instance a Black White 
Prince of Wales Check 
Slim Fit Suit which used 
to go for £299 is now sold 
for £249 while a black slim 
fit suit which was sold for 
£299 can now be bought 
at £199.

Recently, Burberry re-
ported that its adjusted 
profits will be boosted by 
about £90 million if ex-
change rates remain at 
current levels. Online sales 
spiked strongly in all re-
gions in view of the pound 
depreciation.

Luxury retailers like 
Matchesfashion.com now 
have items that cost con-

you are sure to remember 
every necessary item on 
the list because you are not 
in a hurry.

When it comes to stock-
ing up on back-to-school, 
“Mom knows best” rules do 
not usually apply. Involve 
the children. They can help 
you identify the items that 
are necessary and those 
that are not. This way you 
only buy the things that 
they need. Do not just take 
them shopping, also show 

them the budget and assign 
the task of identifying the 
best deals to them. Do not 
forget they may know their 
way around the internet 
more than you do or they 
might have friends whose 
parents have already scored 
a better deal. In fact, it could 
create an opportunity for 
bonding with them when 
you involve them in the 
process of setting up the 
budget with you.   

To start, we recommend 

you go back and pull out 
your child’s backpack and 
empty it. Take account of 
what is left and which of 
the items are still in good 
shape for school. You will 
be happy to discover the 
items that still have plenty 
of life left. This exercise can 
save the expense on items 
like erasers, pencils, pens, 
crayons and notebooks.

When you decide to 
buy, do not buy all supplies 
from one store. At the same 

siderably less in dollars 
and euros.

As already mentioned, 
the windfall in prices of 
the items may only be for 
the short term. On the 
downside, the stress that 
shoppers will experience 
in the long run in accessing 
their visas to the UK may 
dampen the prospects of 
any savings they are make 
from shopping in London 

or any major UK city. Ex-
perts also forecast that 
luxury companies may 
be forced to raise prices 
should the pound’s weak-
ness continue.

In the meantime shop-
pers can save money and 
stress by making their or-
ders online. Burberry and a 
couple of high-end luxury 
item providers offer free 
shipping.
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Corruption, a hydra-headed problem that suppresses economic growth – CJN

T
he Chief Justice of Nigeria (CJN), Justice 
Mahmud Mohammed, while reiterating the 
judiciary’s commitment to the efficiency of the 
fight against corruption, he has also empha-
sized the complexity in the fight against corrupt 

activities which he said is also a many sided problem.
Speaking at the opening ceremony of the two day 

international workshop on the judiciary and the fight 
against corruption, organized by the Presidential Advisory 
Committee against Corruption (PACAC), in collaboration 
with the National Judicial Institute, in Abuja, he noted 
that the reality of its corrosive effect is found in the socio-
economic threat that it poses to the development and 
harmony of Nigeria.

Corruption according to him, suppresses economic 
growth and undermines the sustainable management 
of our commonwealth, which also results in flagrant 
breaches of the fundamental human rights of citizens, 
undermines our collective security; aggravates poverty, 
while threatening the legitimacy of constitutional gover-
nance and democracy.

”I daresay that corruption cannot be easily tackled 
without transparent, efficient and speedy delivery of jus-
tice.  Indeed, this is fundamental to our economic growth, 
development and national well being.  Hence, the growth 
of our democracy is underpinned by the satisfactory reso-
lution of our individual and collective differences through 
a proficient and virile justice system”, he said.

However, a closer scrutiny suggests that the Judiciary 
may have a more evolved role to play beyond just adjudi-
cation, as any effective campaign against corruption will 
have to employ a multipronged approach.

”Tackling corruption is neither easy nor quick and it is a 
symptom of deep-rooted factors. The causes are complex 
and the means to control corruption are gradually being 
understood. There is no single magical solution, as is 
with most problems in development; it must be tackled 

simultaneously on all fronts, individually and collectively.
“In furtherance of this, I hasten to add that our courts 

have indeed proven to be proactive.  In 2013, various juris-
dictions from the High Courts, the Court of Appeal and the 
Supreme Court, acting under the auspices of the Board of 
Governors of the National Judicial Institute, initiated and 
introduced Practice Directions on Kidnapping, Corruption 
and other Serious Offences, that provides a framework for 
the fast tracking of major crimes and corruption cases.

“In addition, most Judiciaries have designated Judges 
and/or Courts that are dedicated to the hearing and de-
termination of economic crimes and corruption matters.  
These were established to hasten the hearing of corrup-
tion cases, given its prevalence, seriousness and potential 
impact on our dear Country”, Justice Mohammed stated.

He further explained that the issue of undue delay by 
technicality, which hitherto plagued the criminal justice 
system, has also been addressed by the enactment of the 
Administration of Criminal Justice Act (ACJA), 2015, which 
has barred the entertainment of interlocutory applications 
by any court, limited the number of adjournments that a 
court may grant, provides for a day-to-day trial until con-
clusion of the case and permits trial in absentia, among 
initiatives too numerous to mention in this address.

He however, urged the prosecution, defense, police and 
other parties to play their respective roles in ensuring that 
they obey all directions of the courts and act timeously in 
the interest of justice.

The Attorney General of the Federation (AGF) and 
Minister of Justice, Abubakar Malami SAN in his goodwill 
message averred that the decision to focus attention at the 
Workshop on the  implementation of the ACJA 2015, is one 
which is of critical relevance to the Bench, the Bar, Civil 
Society and the generality of our citizenry.

Since its enactment, the Administration of Criminal Jus-
tice Act has been rightly acknowledged as a revolutionary 
legislation which should facilitate the achievement of our 
common objective of a humane and modern Criminal Jus-

tice system founded on social justice and the Rule of Law.
“While we have crossed the first stage of enacting the Act, 

there is no doubt that considerable challenges remain in 
ensuring its effective implementation.

“Given the fact that the Act creates a holistic value chain 
across all the segments of the Criminal Justice process, 
there is an urgent need for the proper understanding of its 
provisions by all persons involved with its implementation, 
particularly within our security agencies, investigative and 
prosecutorial authorities, the legal profession, the Judiciary 
and the Prison authorities, among others.

“In the aftermath of the enactment of the Act, my of-

INDUSTRY FILE 

SEYI ANJORIN, Abuja

fice has so far received over 8,000 Case Files from the 
Nigeria Police Force for prosecution by State Counsel 
in the Ministry. We have met this challenge through the 
deployment of additional Counsel to the Department of 
Public Prosecutions and the gradual development of their 
professional capacity to tackle these cases in a timely and 
efficient manner”, he said.

He further solicited for the cooperation and support of 
the Judiciary in the Federal Government’s current efforts 
at sanitizing the polity through various measures which 
have resulted in the on-going trials before various courts.

Role of the judiciary in the fight against corruption

Excerpts from  president muhammadu 
buhari’s address at the international work-
shop on the role of the judiciary in the fight 
against corruption

At the mohammed bello center, national judicial 
institute, abuja on monday july 18th, 2006

...I would like to commend the presidential ad-
visory committee against corruption, the national 
judicial institute, the united nation’s office on drugs 
and crime (unodc) and the commonwealth secre-
tariat for conceiving such an important and timely 
workshop and making it happen.

This workshop is important and timely not only 
because far-reaching reforms of the judiciary 
remains one of the key priorities of this adminis-
tration, but also because it offers us a unique op-
portunity to interact and agree on the basic tenets 
and guiding principles that will make our effort 
acceptable to all right thinking people.

Today gives us an opportunity to reflect as well as 
build upon the efforts of the judiciary’s fight against 
corruption and also to assert this administration’s 
commitment to this struggle. A well-functioning 
criminal justice system is imperative to address cor-
ruption effectively, as we seek to move our country 
towards greater growth and development.

I recognise the tremendous efforts the judiciary 
is making to foster justice and accountability in ni-
geria. Even as we recognize those efforts, it is worth 
reminding ourselves of the persisting challenges 
that confront the criminal justice system.

Having said that, the responsibility of the judiciary 
in a democratic society such as ours is a critical one. 
It is one of the three pillars of the modern demo-
cratic nation state and is essential to the process of 
checks and balances, which are fundamental to the 
way societies such as ours are meant to operate and 
function. This apparent function that the judiciary 
plays is undeniably one of prime importance in any 
effective strategy against corruption.

As already established, corruption is a global 
phenomenon, it knows no boundaries. It exists in 
and affects all countries. It exists in the public sector, 
the private sector, and indeed, in all facets of society.

While it is true that corruption is a global phe-
nomenon occurring in almost all countries in the 
world, the problem is much more pronounced in 
some countries than others but more complicated 
in developing countries. It has now become clear 
that corruption is one of the main obstacles to 
peace, stability, sustainable development, democ-

racy, and human rights around the globe.
The judiciary is a public institution whose job 

is to provide fundamental checks on other public 
institutions. Therefore, a fair and efficient judiciary 
is the key to all anti-corruption initiatives.

Indeed this is why article 11 of the united nations 
convention against corruption, provides that the 
independence of the judiciary and its crucial role 
in combating corruption, shall, in accordance with 
the fundamental principles of a state party’s legal 
system and without prejudice to judicial indepen-
dence, take measures to strengthen this institution 
and to prevent opportunities of corruption among 
members of the judiciary.

To my mind, what this simply means is that a cor-
rupt judicial system not only violates the basic right 
to equality before the law but also denies procedural 
rights guaranteed by the nigerian constitution.

Now, in carrying out its role in the fight against 
corruption, the judiciary must remain impartial 
and be seen to be impartial. It is incumbent on 
the judiciary to carefully and fully analyze facts 
based on the applicable law without prejudice and 
penchant regarding the case they are dealing with, 
and without acting in any way that would favor the 
interests of any of the concerned parties.

Where judicial corruption occurs, the damage can 
be pervasive and extremely difficult to reverse. It 
undermines citizens’ morale, violates their human 
rights, harms national development and degrades 
the quality of governance.

In tandem with the above and as gatekeepers of 
the law, the judiciary must maintain its absolute 
independence. Judges should hear and handle 
their assigned cases without any external pressure 
or influence either by state powers, or by their 
hierarchical superiors, stakeholders or economic 
interest groups.

The judiciary must take steps to ensure that it is 
not seen as being partisan. As such, it must be aware 
of the sensitivities of the public and take steps to-
wards avoiding even the shred of a doubt as regards 
its independence. In justice, integrity is necessary. 
Hence, judicial officers and all other members of 
this profession must always demonstrate manifest 
integrity.

In other words, the judiciary should be in the 
forefront of efforts to develop rights based juris-
prudence as an element in the multi-disciplinary 
approach advocated in the fight against corruption. 
It does have a role to play in the fight against corrup-
tion by enforcing the applicable laws.

Critically important also, is the sacred duty of 
the judiciary to ensure that criminal justice ad-
ministration is not delayed. I am worried that the 
expectation of the public is yet to be met by the 
judiciary with regard to the removal of delay and 
the toleration of delay tactics by lawyers.

When cases are not concluded the negative im-
pression is given that crime pays. So far, the corrup-
tion cases filed by government are not progressing 
as speedily as they should in spite of the admin-
istration of criminal justice act of 2015 essentially 

because the courts allow some lawyers to frustrate 
the reforms introduced by law. This certainly needs 
to change if we have to make success of our collec-
tive effort in the fight against corruption.

As we are all aware, i have made the fight against 
corruption one of the top priorities of this admin-
istration in the hope of restoring the economy 
and build a new nigeria. In the face of dwindling 
revenues and in a bid at repositioning nigeria’s 
economy, it became obligatory to swiftly tackle two 
ills; waste and corruption.

The eradication of corruption is a joint task involv-
ing not only judges and members of the legal pro-
fession, but all stakeholders, including all branches 
of government, the media, the civil society and the 
general citizenry. The challenge is to come up with 
an integrated approach that balances process and 
substance, promote clarity so as to ensure a coher-
ent and realistic formulation of objectives.

To this end, the judiciary is duty bound to keep its 
house in order and to ensure that the public, which 
it serves, sees this. Thus, we cannot expect to make 
any gains in the war against corruption in our soci-
ety when the judiciary is seen as being distant from 
the struggle. This will not augur well and its negative 
effect will impact all sectors of society.

The judiciary must fight delay of cases in court 
as well as it fights corruption within its own ranks 
perceived or otherwise. We expect to see less toler-
ance to delay tactics used by defense lawyers or even 
the prosecution in taking cases to their conclusion.

Let me conclude by saying the future of anti-
corruption efforts in nigeria rests not only on 
well-functioning, preventive systems, but also an 
effective sanctions and enforcement regime in ac-
cordance with the laws. We count on the judiciary 
to do its part in this regard.

On our part, we are committed to promoting 
and supporting the judiciary to achieve a judicial 
system that is well staffed, well resourced; one that 
promotes and recognizes dedicated, committed 
and motivated judges. The judiciary can count on 
me for this so that together we can rid our nation of 
the cancer of corruption.

I look forward to the outcome of your delibera-
tions which i believe will serve as a veritable input 
to our collective efforts to kill corruption before it 
kills nigeria. 

Let every arm of government be the change we 
want to see in our country.
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Foreign jurisdictions eye Brexit boost – Society president

F
oreign jurisdictions that 
compete with England 
and Wales for legal work 
are already seeking to 
exploit the Brexit vote, 

according to the Law Society’s in-
coming president.

Robert Bourns a partner at TLT, 
said some have already started to 
press for changes in governing law 
and jurisdiction clauses in cross-
border contracts.

Delivering his inaugural speech at 
Chancery Lane tonight, he added: 

GLOBAL REPORT 

Chilcot report: Iraq war families crowdfund legal costs

F
amilies of some of the Brit-
ish troops killed in Iraq have 
launched a public crowdfund-
ing appeal to pay for lawyers to 
potentially sue those responsible.

The Iraq War Families Campaign Group 
wants to raise £150,000 to fund legal work, 
including analysing the 12-volume Chilcot 
report on the Iraq war inquiry.

They hope to assess whether people who 
made mistakes, such as former PM

Tony Blair, can be pursued in civil courts.
The report did not make any findings on 

whether individuals acted unlawfully.
However, it rejected the legal basis for UK 

Court rules firm can seek damages 
against former partner

T
he High Court has ruled that a firm 
can seek damages against a former 
partner who transferred a conditional 
fee agreement when he left.

Martyn Brown had prepared the 
CFA for a personal injury client in October 2003 
when he was still at Liverpool firm FPH Law.

Brown retired as a partner in 2009 to set up in 
practice as a solicitor on his own account, and 
agreed an undertaking to preserve a lien over 
FPH files taken with him.

Later that year, the PI claimant entered a CFA 
with Brown in his new firm, and by 2011 the 
claim was compromised, with Brown enter-
ing a total costs bill of £84,000 to cover his and 
FPH’s costs.

Brown rejected a series of offers to settle on 
costs and informed his former firm, but did not 
mention to them the validity of the original CFA 
was also being challenged.

At a subsequent hearing of the detailed assess-
ment of costs, District Judge Smedley adjudged 
the CFA to be unenforceable and disallowed all 
of FPH’s profit costs, as well as making an adverse 
costs order against FPH.

Both FPH and Brown agreed Smedley’s judg-
ment was binding. But lawyers for the firm 
argued that if Brown had complied with his 
contractual obligation then the claim for costs 
would have settled at a time when there was no 
declaration the CFA was unenforceable.

They suggested a compromise of the CFA costs 
claim between the PI claimant and his opponent 
would have been valid and enforceable. The loss 
of the chance of a compromise, they said, caused 
recoverable damages.

Brown argued the compromise would have 
been invalid because the CFA was unlawful or at 

least unenforceable from the date it was entered 
into. The alleged loss of the chance, therefore, 
had no value.

Sitting in the High Court in FPH Law v Martyn 
Robert Brown, Mrs Justice Slade DBE agreed that 
if Brown had performed his obligation under the 
undertaking there might have been no determi-
nation of the enforceability of the CFA in costs 
proceedings against the PI defendant.

If a compromise of those proceedings had 
been reached, she went on, a judgment on the 
legality or enforceability of the CFA might only 
have been required if the victim had challenged 
his obligation to pay costs under the CFA or if 
the defendant contended that Brown had not 
conducted negotiations in good faith.

Slade said FPH could seek to recover damages 
for the loss of a chance to receive a sum and 
could pursue its claim, although she did not say 
whether it would succeed at trial.

-LSG
-----------------

military action, and said Mr Blair overstated 
the threat posed by then-President of Iraq 
Saddam Hussein and sent ill-prepared 
troops into battle.

-BBC
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‘Other competing jurisdictions 
have an eye to the main chance, ex-
ploiting any perceived uncertainty 
or threat to independence. Some 
misrepresent the situation.’

Bourns insisted that England and 
Wales will compete from a position 
of strength, as ‘the fundamentals 
that have made English law the 
jurisdiction and governing law of 
choice remain unchanged’.

He noted that ‘Brexit is a fact’, 
while stressing what is at stake. 
Many solicitors rely heavily on ac-
cess to the single market for their 
livelihoods, he added, while some 
200 foreign law firms have offices 
in the UK and almost 6,000 Society 
members work in foreign-owned 
firms or abroad.

He added: ‘Although the Brexit 
vote causes some degree of un-
certainty this is separate from and 

must not be allowed to undermine 
the unchanged efficacy of English 
law, of our courts and tribunals 
and our profession, which sub-
stantially predated [Brexit] and is 
independent from membership 
of the EU.

‘The Society will work tirelessly 
to promote this jurisdiction and 
support this profession through 
any period of uncertainty and 
transition.’

Bourns is to spearhead the So-
ciety’s ‘Pride in the profession’ 
campaign, aimed at promoting the 
vital role of solicitors in England 
and Wales. This will focus on the 
contribution of solicitors to the 
justice system, the economy and 
the community.

-LAWSOCIETY GAZETTE 

--YOMI ALLIYU, LEGAL PRACTITIONER

“
“
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T
he National Universities 
Commission (NUC) has 
put on hold admissions 
into the law programme 
of the National Open 

University of Nigeria (NOUN).
Prof. Julius Okojie, NUC’s Execu-

tive Secretary made this known at 
an interactive dinner with newsmen 
recently that the moratorium would 
be in place, pending the resolution 
of issues with the Council on Legal 
Education (CLE).

The CLE has persistently disal-
lowed NOUN’s law graduates from 
being admitted into the Nigerian 
Law School.

The council has argued that the 
teaching and study of law was clini-
cal and cannot be done by corre-
spondence.

“This matter is being addressed 
because it is between us, CLE and 
the university.

“What we have done in the interim 

No more law admissions for noun -NUC
is stop new intake into that pro-
gramme so that they do not have a 
backlog; we are addressing the issue.

“I must say that the law pro-
gramme in National Open Univer-
sity (NOUN) was approved by the 
NUC; it is our responsibility.

“When CLE came up with the idea 
of no part time law, NOUN did not 
consider law a part time programme 
by their mode; so they did not stop 
the programme.”

According to him, NOUN’s law 
programme is not conceived as part 
time as there is no need studying if 
one will not attend law school.

He urged CLE to admit NOUN’s 
law graduates and give the institu-
tion its quota in terms of how many 
students they could admit.

OKojie confirmed that Nigerian 
students in the Diaspora were trans-
ferring to local universities not just 
because of forex crisis but also for 
improving standard of university 
education. (NAN)

LawPavilion honours Nigerian Judiciary

T
he Nigerian Judiciary 
is possibly the most 
vibrant judicial system 
in all of Africa. The Vice 
President of the Fed-

eral Republic of Nigeria, Prof. Yemi 
Osinbajo SAN, GCON, affirmed 
this and more asLawPavilion in 
partnership with the Nigerian In-
stitute of Advanced Legal Studies 
(NIALS) celebrated the outstand-
ing efforts and contributions of the 
Judiciary to democracy and na-
tional development in the maiden 
edition of “WORDS IN GOLD” 
which held on Tuesday, July 12, 
2016, at the Sheraton Abuja Hotels 
in the Federal Capital Territory 
(FCT), Abuja.

The “WORDS IN GOLD” Awards, 
according to Prof. ‘DejiAdekunle, 
Director General of Nigerian In-
stitute of Advanced Legal Studies 
(NIALS), is a “remarkable endeav-
our that will continue to shed light 
on the invaluable contributions 
that have gone unnoticed and un-
celebrated in the Nigerian Judicial 
system.”

While giving his keynote ad-
dress on the topic “Data as the 
new Equity – New Approaches for 
Enhanced Justice Delivery and 
Administration”, the Vice Presi-
dent, Prof. Yemi Osinbajo SAN, 
emphasized how the legal indus-
try is being transformed for the 
better by technology. He pointed 
out that previously, by using the 
manual method of conducting 
legal research, it was extremely 
tedious and time consuming to 
find relevant authorities.

However generous time and 
effort is now being saved and put 
to better use because of the adop-
tion of electronic legal research.  
However, with the introduction 
of a new software like LawPavilion 
Prime, which not only provides 
information but goes further to 
trace the history of a principle of 
Law or practice, highlights other 
cases in which the principle has 
been enunciated upon and where 
necessary, brings up conflicting 
judgments relating to such prin-
ciple, the VP lauded the efforts and 
innovations ofLawPavilion whose 
products are on course to further 
advance delivery and adminis-
tration of Justice in Nigeria and 

Unveils Innovative Software at “WORDS IN GOLD” Awards

thereforeworthy of recognition 
and emulation.

At the event, Ope Olugasa, Man-
aging Director of LawPavilion 
unveiled the Company’s new-
est software,LawPavilion Prime, 
Africa’s first Case Analytics soft-
ware.  He went further to state that 
“Today, we unveil the ultimate 
breakthrough in our quest for 
making the task of legal research 
easier and less burdensome for 
the judiciary. With key features 
including its Case Analytics, Laws 
in Action (an Annotation of the 
Laws of the Federal Republic of 
Nigeria),Chain Reference, Text-
Books and Journals, LawPavilion 
Prime will forever change the way 
legal research is conducted, not 
only in Nigeria but ultimately all 
across the globe.

The glamorous event which was 
well attended by upper echelon in 
society and big wigs in the Legal 
Profession in Nigeria witnessed 
Justices of the Supreme Court of 
Nigeria(past and present) being 
recognized and given awards. 
There were also Category Awards 
which saw many Justices carting 
award numerous awards in rec-
ognition of their work while on the 
Bench of the hallowed Chambers 
of the Supreme Court.

The Category Awards were in-
formed by a thorough and robust 
research and analysis conducted 
by the Nigerian Institute of Ad-
vanced Legal Studies (NIALS). 
These awards were in recognition 
of profound pronouncements or 
judgments that have shaped jus-
tice delivery andadministration 
in Nigeria, thus paving the way for 
more advancement in the judicial 
system of Nigeria.

According to Ope Olugasa, “We 
at LawPavilion know that the Ni-
gerian Judiciary labours very hard 
– largely without notice – to further 
the cause of justice to save lives, to 
save jobs, to rescue the broken, to 
free the wrongfully detained and 
to give justice to all, safe in the 
strength of the judicial ethos that 
where there is a right, there surely 
is a remedy in the Courts.”

These prestigious awards were 
divided into three main categories 
and were presented by His Excel-
lency, Prof. Yemi Osinbajo SAN, 

GCON, the Vice President of the 
Federal Republic of Nigeria:

The First category related to 
eminent premiers in the Judiciary-
namely the first indigenous Chief 
Justice of Nigeria , Hon. Justice 
Adetokunbo Ademola CJN (RTD), 
ably represented by his grandson, 
Hon. Justice Adeniyi Ademola 
of the Federal High Court, Abuja 
Division; and the first female 
Chief Justice of Nigeria- Hon. Jus-
tice Aloma Mariam Mukhtar CJN 
(RTD), GCON.

The Second Category was rec-
ognized and celebrated Justicesof 
the Supreme Court who delivered 
Judgments that resulted in legis-
lative or legal reforms, forming 
turning points in Nigerian Juris-
prudence. The recipients were: 
Hon. JusticeVahe Bairamian JSC 
(RTD) who received the award for 
his judgment on practice and pro-
cedure in MADUKOLU & ORS. v. 
NKEMDILIM (1962) LPELR-24023 
(SC) while Hon. Justice Kayode Eso 
JSC (RTD) was duly recognised for 
his judgment on Constitutional 
Law in MILITARY GOVERNOR OF 
LAGOS STATE V. OJUKWU (1986) 
LPELR-3186 (SC).The award for 
his exceptional contribution to 
Commercial Law was given to 
Hon. Justice Uthman Moham-
med JSC (RTD) for his erudite 
judgment in M.V Lupex v. Niger 
Overseas (2003) LPELR-3195 (SC) 
while Hon. Justice George Baptist 
Ayodola Coker JSC (RTD) was cel-
ebrated for his notable judgment 
on Criminal Law in Njovens & Ors 
v. State (1973) LPELR-2042 (SC).

In the third category were Jus-
tices recognized for their courage, 
literary writing style, depth and 
breadth of reasoning, forthright-
ness and thoroughness at the Up-
per Bench assymbols of Judicial 
Excellence. In this category were 
Hon. Justice Muhammadu Lawal 
Uwais CJN (RTD), GCON, Hon. 
Justice Chukwunweike Idigbe 
JSC (RTD) and Hon. JusticeChuk-
wudifu Akunne Oputa JSC (RTD).

These awards were given in rec-
ognition of their immeasurable 
and invaluable contribution to the 
Judiciary, Government and People 
of Nigeria and to celebrate these 
illustrious jurists for their decades 
of dedicated, selfless service to the 
Nation.

L-R: Mallam Yusuf Ali, SAN; Kola Awodein, SAN; Justice Adeniyi Ademola of the Federal High Court, repre-
senting his grand father, Hon. Justice Adetokunbo Ademola, the First Indigenous Chief Justice of Nigeria; Hon. 
Justice Mohammed Lawal Uwais, GCON, Former Chief Justice of Nigeria; His Excellency, Prof. Yemi Osinbajo, 
SAN, Executive Vice President of Nigeria; Hon. Justice Maryam Aloma Mukhtar, GCON, Former Chief Justice 
of Nigeria; Hon. Justice Dahiru Musdapha, GCON, Former Chief Justice of Nigeria; Mr. Adebayo Shittu, Minister 
of Communications; and Ope Olugasa, MD of LawPavilion at the just concluded Words-in-Gold Judicial Awards 
Ceremony and Unveiling of LawPavilion Prime with Case Analytics at Sheraton Hotel, Abuja.

The Nigerian Lawyers As-
sociation has announced 
Nigeria’s immediate past 
president,  G oodluck 

Ebele Jonathan as its “Keynote 
Speaker” for the 2016 NLA Merit 
Awards Dinner in New York.

Speaking about the forthcom-
ing event, the President of the 
Association, Nexus Sea disclosed 
that the former president will be 
in attendance to give the keynote 
speech at the ceremony.

“The former president would 
also be speaking alongside other 
Nigerian dignitaries who have at-
tended the event in the past,” Sea 
further disclosed.

Named on this list are , Noble 
Laureate in Literature, and world-
renowned writer, poet and play-
wright, Professor Wole Soyinka; 
Professor Chinua Achebe, world-

NLA Awards: Ex-President 
Jonathan to give keynote address

renowned writer and author of 
the award-winning novel, “Things 
Fall Apart”; and Dr. Ngozi Okon-
jo-Iweala, former World Bank 
Managing Director and former 
Nigerian Minister of Finance.

According to the NLA president, 
the annual merit awards slated for 
October 29, 2016 is a prestigious 
ceremony to honour meritorious 
individuals for their contributions 
to the development to Law and 
society.

The event celebrates the achieve-
ments of these distinguished 
individuals who have made out-
standing contributions in the 
legal profession and towards the 
advancement of public and com-
munity service, and to give out 
scholarships to law students of 
color from across the country, 
based on need and merit.

INDUSTRY FILE 
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Photos from the 2016 Biennial Law Week organised by the Nigerian Bar Association 
(NBA) Ilorin  Branch, which opened early this week in Kwara State.
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NBA Presidential aspirant, Joe-Kyari Gadzama, SAN delivering 
his Goodwill Message at the event.

Why we recommended those judges for sack - NJC

T
he National Judicial Council 
(NJC) has explained why it rec-
ommended Justice Mohammed 
Nasiru Yunusa of the Lagos divi-
sion of the Federal High Court 

and Justice Olamide Folahanmi Oloyede of 
the Osun State High Court for compulsory 
retirement.

In a statement signed by Soji Oye, the 
council’s acting Director of Information, the 
NJC said it took the decision to recommend 
the two judges for sack at its 77th meeting, 
which held on 15 July, under the chairman-
ship of the Chief Justice of Nigeria, Justice 
Mahmud Mohammed. 

According to the statement, the NJC pre-
scribed that Justice Yunusa be compulsorily 
retired following its findings during the in-
vestigation into allegations contained in peti-
tions written against him by the Civil Society 
Network Against Corruption  (CSNAC). The 
civil society organisation alleged that Yunusa 
granted interim orders and perpetual injunc-
tions restraining the Attorney-General of the 
Federation,  Inspector- General of Police, 
Independent Corrupt Practices and Related 
Offences Commission (ICPC) and Economic 
and Financial Crimes Commission (EFCC) 

from arresting, investigating and prosecut-
ing some persons accused of corruption in 
seven cases.                                 

 These include (FHC\L\CS\1471\2015) 
between Simon John Adonimere & 3 Ors Vs. 
EFCC;  (FHC\L\CS\477\14) FRN V Michae-
lAdenuga; (FHC\L\CS\1342\15); Senator 
Stella Oduah Vs. AG Federation, EFCC, ICPC 
and IGP; and ( FHC\L\CS\1285\15):) Jude 
Adelakun & Anor Vs. Chairman EFCC & Anor.

The others are (FHC\L\CS\1455\) Dr. Mar-
tins Oluwafemi Thomas Vs. EFCC;(FHC\L\
CS\1269\15) Hon Shamsudeen Abogu Vs. 
EFCC & Ors; and (FHC\L\CS\1012\15) Hon. 
Etete Dauzia Loya Vs. EFCC.

 During deliberations, said the statement, 

the NJC found that Justice Yunusa assumed 
jurisdiction in Federal High Court, Lagos, in 
Suit FHC\L\CS\1342\15 even though the 
infringement of the applicant’s right occurred 
in Abuja. This, said the council, is contrary 
to Section 46 (1) of the 1999 Constitution (as 
amended).

It also found that Yunusa contravened 
Rule 3. 1 of the Code of Conduct for Judicial 
Officers in Suit FHC\L\CS\1445\15 by claim-
ing ignorance of the provisions of the Money 
Laundering Act when he gave an order stop-
ping EFCC from conducting an investigation 
into a  $2.2million money laundering case 
against the applicant.

The NJC held that  Justice Yunusa’s deci-

sion to restrain the anti-graft agencies from 
performing their statutory functions in the 
first six listed cases is contrary to the judge-
ment of the Court of Appeal in AG Anambra 
State Vs. UBA, which he quoted, but did not 
apply in his rulings.

Justice O.F Oloyede of the Osun State High 
Court, explained the NJC, was undone by 
findings during the investigation into allega-
tions contained in petitions written by Osun 
Civil Societies Coalition.

The NJC said it found that Justice Oloyede 
conducted  herself in a manner inimical to 
the dignity of her office as well as impartiality 
and independence of the judiciary when she 
sent a petition against Governor Rauf Areg-
besola of Osun State and his deputy to the 
State House of Assembly. She also circulated 
the petition to 36 persons and organizations.

“The petition was said to contain political 
statements, unsubstantiated allegations and 
accusations aimed at deriding, demean-
ing and undermining the Government of 
Osun State, the person and character of the 
Governor (as one who is cruel, a liar and a 
traitor), his deputy and aides,” the statement 
explained.

The NJC concluded that the petition bore 

statements made with the intention of incit-
ing the people of Osun State against the state 
government and its elected officers.

“Hon. Justice Oloyede crossed the fun-
damental right of freedom of speech and 
created a negative perception of the Nige-
rian Judiciary to the public. “The allegations 
against the Hon. Judge constitute a miscon-
duct contrary to Section 292 (1) (b) of the 
1999 Constitution of the Federal Republic of 
Nigeria, as amended and Rules 1 (1) and 5 of 
the 2016 Revised Code of Conduct for Judicial 
Officers of the Federal Republic of Nigeria,” 
the NJC stated.

On account of its findings, the NJC has 
suspended  Justices Yunusa and  Oloyede 
from office pending the approval of its rec-
ommendation for their compulsory retire-
ment by President Muhammadu Buhari and 
Governor Aregbesola respectively.

At a recent workshop organised by PACAC 
and Nigerian Bar Association practitioners 
held the view that the sackof erring judges 
was not enough. They opined that the judges 
must be made to face criminal prosecution 
after administrative dismissal, to show an 
holistic fight against corruption in the system.

THEBAR
More crisis ahead of NBA elections...

A
s the July 31st date set for 
the bar elections draw 
close, crisis continues to 
rage within the Nigerian 
Bar Association (NBA) 

as members and the leaders are at 
loggerheads over voting mecha-
nisms, inadequate preparations, 
and a lack of confidence by some 
members in the election process put 
in place by the electoral body par-
ticularly in the light of some notable 
setbacks found with the process.

Currently, the immediate past 
Assistant Publicity Secretary of the 
association and an aspirant for the 
National Publicity Secretary posi-
tion, John  Echezona Unachukwu 
has dragged the NBA, its National 
President Augustine Alegeh, SAN 
and four others before an Abuja 
High Court to challenge the adop-
tion of Internet Voting for the elec-
tion and his disqualification to 
contest.

Other defendants in the suit  are 
the chairman of the NBA elec-
toral committee, Mr. Ken Mozia, 
SAN, Grace Infotech Limited, Chief 
Joe Kyari Gadzama, SAN and Mr. 
Abubakar Mahmud, SAN.

In the suit with No CV/449/16 in-
stituted on his behalf by Chief Chuk-
wuma Ekomaro (SAN), the plaintiff 
applied for an order of injunction to 
stop the NBA, Alegeh and the chair-
man Electoral Committee of the bar, 
Ken Mozia (SAN) from conducting 
the  national elections for national 
officers by Internet voting pending 
the determination of his suit.

Unachukwu, who is currently 
the Judicial Editor of the Nation 
newspaper also prayed the court for 
an order compelling the NBA Elec-
toral Committee to issue guidelines 
stipulating that the electronic voting 
(E-Voting) for the NBA general elec-
tion be conducted in all branches of 
the NBA and that results be collated 
at branch levels before transmitting 
same to the national secretariat.

The plaintiff also applied for an 
order of the court to nullifying his 
disqualification by the NBA Electoral 
Committee and to declare him as 
sole candidate for the office of the 
National Publicity Secretary of the 
association.

Besides, the plaintiff also asked 
the Abuja High Court for an order 
compelling the NBA electoral com-

mittee to issue guidelines allowing 
the use of manual voting alone in 
branches where available informa-
tion technology infrastructure is 
clearly inadequate.

In the Originating Summons is-
sued out by Ekomaro and three 
other Senior Advocates of Nigeria, 
the plaintiff also prayed for an order 
of the court upholding the principle 
of Universal Suffrage enshrined in 
the NBA constitution by suspend-
ing the use of voting over Internet 
(I-Voting) and ordering the adoption 

of electronic voting with paper ballot 
back-up for all branches across the 
country.

He further asked the court to 
declare that the Internet voting pro-
posed by the NBA electoral commit-
tee is contrary to and ultra vires their 
powers under relevant provisions of 
the NBA constitution.

In a 16- paragraph affidavit in sup-
port of the Originating Summons, 
the plaintiff averred that he is a Lagos 
based lawyer and currently the Judi-
cial Editor of the Nation newspapers.

He averred that the NBA electoral 

committee had scheduled the 2016 
general elections for Saturday July 30 
and Sunday July 31 and that he had 
expressed interest to contest and 
actually emerged sole candidate for 
the office of the National Publicity 
Secretary only to be disqualified by 
the committee.

He claimed that his disqualifica-
tion was neither warranted nor jus-
tified by the electoral committee as 
he had met all eligibility conditions 
including payment 
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LEGAL INSIGHT

F
air comment on a matter of 
compelling public interest 
propels this intervention 
on the ongoing trial of the 
Senate President and his 

Deputy, Drs. Bukola Saraki and Ike 
Ekweremadu, respectively. But for 
this, the issue would clearly be off-
limits, on the ground of sub-judice. So, 
with this caution in view (for whatever 
it is worth), here goes. 

It is public knowledge that both pre-
siding officers, along with two others, 
have been docked for their alleged 
complicity in purportedly doctoring 
the Senate Rules or Standing Orders 
2015. The Hon. Attorney-General of 
the Federation, Abubakar Malami is 
the prosecutor. In his words, (see the 
Daily Trust Newspaper of Thursday, 
July 14, 2016, pages 1 & 5): 

“The basis for filing my case against 
Saraki, Ekweremadu and 2 others was 
that the position taken was not that of 
the Senate. The Senate Standing Rules 
allegedly amended in 2015 did not 
follow the traditional way of amend-
ment. That is where my quarrel comes 
in. If there are certain persons that did 
not allow the process of amending the 
Senate Standing Rules go through the 
constitutional process, we have a re-
sponsibility to act by way of initiating 
a criminal proceeding against those 
involved”. 

Subject to the aforesaid reservations, 
I believe that it is imperative, in the 
public interest, to ask whether the 
said probe is just that i.e., in the public 
interest. This is because, in my view, by 
virtue of the doctrine of separation of 
powers under the Constitution, as well 
as the provisions of Legislative Houses 
(Powers & Privileges) Ordinance 
(now Act) in Cap. 102 of the Laws of 
the Federation and Lagos 1958, such 
proceedings are either ill-advised or 
subject to be terminated summarily at 
the instance, ironically, of the Senate 
President. I will start with the latter. 

Section 26 of the Legislative Houses 
(Powers and Privileges) Act provides 
that: 

“Any person, being a defendant in 
any civil or criminal proceedings insti-
tuted for or on account of or in respect 
of the publication by such person or 
by his servant, by order or under the 
authority of a Legislative House, or of 
any reports, papers, minutes, votes 
or proceedings, may on giving the 
plaintiff or prosecutor, as the case 
may be, twenty four hours written no-
tice of his intention, bring before the 
court in which such civil or criminal 
proceedings are being held, a certifi-
cate under the hand of the President 
of the Legislative House stating that 
the reports, papers, minutes votes or 
proceedings in respect of which civil 
or criminal proceedings have been 
instituted were published by such 
person or his servant by or under 
the authority of a Legislative House 
together with an affidavit verifying 
such certificate; and such court shall 
thereupon immediately stay such civil 
or criminal proceedings and the same 
and every process issued therein shall 

Alleged forgery of Senate rules – can Saraki enter a nolle prosequi? 

be deemed to be finally determined.” 
(emphasis supplied). 

Therein, in my view, lies the irony. 
In other words, by virtue of this provi-
sion, it appears that Dr. Saraki, in his 
capacity as the Senate President, can 
summarily terminate the said trial for 
alleged forgery of the Senate Standing 
rules by simply issuing a certificate 
and a verifying affidavit, affirming 
that the allegedly forged Rules were 
published by or under the authority 
of the Senate. To that extent, I submit 
that this power is complementary to 
that of the Attorney General of the 
Federation to enter a nolle prosequi 
under Section 174(1)(a) of the Consti-
tution. Assuming this view is correct, 
one might be forgiven if he wonders 
what the fuss is all about. Or is it little 
more than a storm in a tea-cup? 

Beyond the foregoing, I submit that 
the whole saga also calls into question 
the doctrine of separation of powers 
under the 1999 Constitution of the 
Federal Republic of Nigeria, Sections 
4, 5 & 6 of which separates the powers 
of Government between the Legisla-
ture, the Executive and the Judiciary 
respectively. By virtue of this doctrine: 

“Government is divided into three 
separate and independent sections, 
viz; the Executive, the Legislature 
and the Judiciary and it is the duty of 
each section to avoid encroachment 
by one on the sphere of the other. See 
Senator Abraham Adesanya vs. the 
President (1981)2 NCLR 358 @ 387.” 
per Mohammed, JCA, in KNIGHT, 
FRANK & RUTLEY vs. ATT-GEN. OF 
KANO STATE (1990)4 NWLR pt. 143 
pg. 210 @ 220. 

I further refer to ATT-GEN. OF BEN-
DEL STATE vs. ATT-GEN. OF THE 
FEDERATION (1981)12 NSCC 314 
@ 434 where the Supreme Court per 
Obaseki, JSC, held that: 

“Where there is a separation of 
power between the Executive, the 
Legislature and the Judiciary . . . nei-

ther organ will invade the province of 
the other and neither may control di-
rect or restrain the action of the other.” 

See also GARBA vs. FEDERAL CIVIL 
SERVICE COMMISSION (1988)19 
NSCC pt. 1 pg. 306 @ 328 where the 
apex court held, per Nnameka Agu, 
JSC, that: 

“Under our Constitution, we have 
opted for the separation of powers 
among the three arms of Government, 
the Executive, the Legislature and the 
Judiciary. It is contrary to the letter 
and spirit of the Constitution that any 
of the three arms should interfere with 
the other in the performance of its 
functions. If that is allowed to happen, 
it would lead to chaos, lawlessness 
and destruction of the Constitution.” 

In making this submission, I con-
cede that only Senators Saraki and 
Ekweremadu – and not the entire Sen-
ate – are on trial. I, however, submit 
that, having regard to the provisions of 
Section 27(1)(a) of the Interpretation 
Act, Cap. 123, LFN 2004, that would 
be a distinction without a difference. 
This is because, by virtue of the said 
provision of the Interpretation Act: 

“Where a body established by an 
enactment comprises three or more 
persons, then any act which the body 
is authorized or required to do may 
be done in the name of the body by 
a majority of those persons or of a 
quorum of them.” 

I submit that to the extent that the 
Senate comprises of 109 Senators 
(vide Sections 48, 2(2) & 3 of the Con-
stitution), coupled with the fact that 
the Senate is entitled, vide Section 60 
of the Constitution, to regulate it own 
procedure, any challenge to the valid-
ity of those Rules, in my view, will not 
succeed unless it can be shown that 
they were enacted by a minority of 
Senators, or by a group of them which 
did not constitute a quorum. 

This provision of the Interpretation 
Act, inter alia, received the imprima-
tur of the apex court in a case which, 
incidentally, involved the Senate 
President, Dr. Saraki and the Code of 
Conduct Tribunal, earlier this year. 
I humbly submit that the said deci-
sion is applicable, mutatis mutandis, 
to the forgery allegation against Drs. 
Saraki and Ekweremadu in respect of 
the amended Senate Rules of 2015. In 
other words, to the extent that the Sen-
ate consists of more than 3 members, 
I submit that it can validly amend its 
own Rules, so long as that amendment 
is carried by a majority of Senators, or, 
in any event, by a quorum of them. 

In a nutshell, therefore, the Senate 
and the Legislature as whole, should 
be left alone to regulate their affairs, 
undisturbed by unwarranted, if not 
unwelcome, interference by the Ex-
ecutive (or the other arm of Govern-
ment), subject only to the strictures of 
Section 27(1)(a) of the Interpretation 
Act, that is to say, ONLY acts which 
Senators purport to do in the name 
of the whole, but which in reality, are 
done by a minority of them acting 
without a quorum, may validly be 
challenged or reversed by the major-
ity, acting in plenary. I submit that this 
would accord with the spirit, if not the 
letter, of the principles of separation of 
powers, as enshrined in Sections 4-6 
of the Constitution, as aforesaid. 

In the light of the foregoing, I humbly 
submit that the Honourable Attorney 
General of the Federation may need to 
re-assess his position on the ongoing 
forgery trial in “the public interest, 
the interest of justice and the need 
to prevent abuse of legal process”, 
as enjoined by Section 174(3) of the 
Constitution. 

----
Abubakar D. Sani is a Legal Practi-

tioner.



T
he People’s Demo-
cratic Party (PDP) 
says the ongoing pro-
tests in Rivers State 
were plots to scuttle 

the July 30, 2016 rerun elections.
“It’s now very clear that the 

All Progressives Congress (APC) 
has devised a new strategy to 
put the rescheduled re-run elec-
tions in the State perpetually 
on hold to make up for its non-
preparedness, Felix Obuah, the 
state chairman, has said.

The party said the ploy was to 
cook up “fallacies and spurious 
allegations”, and using such as ba-
sis for state-wide protests against 
the concluding re-run elections 
in the remaining eight local gov-
ernment areas of the state.

The state PDP boss said he 
had before the discovery won-
dered why both the APC and its 
candidates for the re-run elec-
tions have not been campaign-
ing like their PDP counterparts 
but rather shown complacency, 
remained unmoved and less 
concerned about the upcoming 
elections.

The ploy, Obuah noted, cen-
tred mainly on giving names and 
blackmailing some officials of 

the Independent National Elec-
toral Commission (INEC) and 
making alleged unguarded and 
provocative statements against 
the PDP and its candidates for 
the elections.

This, the state PDP chair-
man further alleged, was a sign 

that the APC was not ready for 
any election and rather than 
suffer defeat and disgrace as 
usual which is sure, prefers the 
“vacuum status-quo” to subsist.

“Unfortunately for them, we 
and indeed the Rivers people 
know better and cannot fall into 

PDP says protests are plot to 
scuttle rerun elections  

Felix Obuah

Civil society groups and some 
members of the All Progres-
sives Congress (APC) Tues-

day protested at the Rivers State 
judiciary and Assembly complexes 
in Port Harcourt over non-swear-
ing-in of those who won elections 
into the state’s House of Assembly.

The groups said some referred 
to some verdicts in the Rivers State 
judiciary that have been used as an 
excuse to debar the swearing in of 
some elected members with due 
certificates from the electoral umpire.

Those not sworn in are Victoria 
Nyeche of Port Harcourt Con-
stituency I and Andrew Miller of 
Opobo/Nkoro Constituency both 
in the Rivers State House of As-
sembly, all of the APC. 

The mass action commenced 
as early as 7am when protesters 
started gathering around the Gen-
eral Post Office area adjacent to the 
judiciary complex under the watch-
ful eye of security men at a distance.

At about 8am the mammoth 
crowd led by notable civil soci-
ety leaders and APC chieftains 
marched to the gate of the judiciary 
and later moved to the Rivers State 
House of Assembly Complex where 
the leaders addressed the crowd.

It would be recalled that despite 
various tribunal and appeal court 
rulings declaring the two APC 
members winners of their State 
Constituency elections and subse-
quent issuance of Certificate of Re-
turn by the Independent Electoral 
Commission (INEC), the Speaker 
of the Rivers State House of As-
sembly was said to have refused to 
swear into office the two individu-
als hinging his action on purported 
pronouncements of certain courts 
in Rivers State. 

Atiku Abubakar, a former vice 
president and chieftain of 
the All Progressives Con-

gress (APC), has explained the 
purpose of his visit to the national 
secretariat of the APC Monday.

The Turaki Adamawa, through 
a press statement by his media 
office in Abuja, noted that his 
visit to the party secretariat was 
not a response to summon by the 
leadership of the party as widely 
reported.

According to the statement, 
Atiku said: “My visit to the na-
tional secretariat of our great 
party was to rub minds with the 
party hierarchy, and it was of 
a routine kind as a chieftain of 
the party.

“I was neither summoned nor 
queried by the party on any issue 
as being speculated. Rather, my 
visit was at my own behest.

“As a party chieftain, I owe it 
a duty to my party to appraise 
challenges within the structures 
of the party and also proffer 
suggestions on how to manage 
those challenges. I urge you all 
to discountenance any mali-
cious insinuations about my visit 
to the party secretariat,” Atiku 
concluded.

IGNATIUS CHUKWU such ill-conceived snare. We are 
ready as ever for the re-run elec-
tions and will not have the elec-
tions compromised in whatever 
guise whether by the APC or the 
INEC officials they are rooting 
for,” Obuah declared.

The state PDP chairman 
therefore, urged all stakehold-
ers, the Rivers’ people and the 
electoral umpire, INEC, not to 
be “deceived by the new APC 
antics” but to join hands to en-
sure that the elections are not 
only held but also conducted 
freely and fairly as the only way 
to sustain the prevailing peace 
across the state.

“May we also sound it loud 
and clear that nobody or group 
has the monopoly of taking to 
the streets rightly or wrongly 
to protest perceived injustice. 
Should the APC therefore, make 
bold to proceed with the unnec-
essary protest against the re-run 
election as a cover for not being 
ready for the electoral contest, 
the PDP will surely respond with 
even greater vigour.

“But suffice it to say that the 
PDP is fully ready for the elec-
tions and will win, hoping that 
nothing funny will be allowed to 
scuttle the exercise next week,” 
Obuah further said.

Reps move to curb diversion of funds for 
procurement of military hardware

The House of Represen-
tatives on Tuesday un-
veiled plans to include 
procurement of security 

equipment for Nigerian Armed 
Forces in the Public Procure-
ment Act (PPA), 2007.

Speaker Yakubu Dogara, who 
declared open the two-day pub-
lic hearing on the amendment 
of Public Procurement Act, also 
called for the reduction of time 
spent on public procurement of 
capital projects with the view to 
expedite project execution and 
delivery within a budget year.

According to him, the pro-
posed amendment became 
“inevitable in the light of recent 
happenings, that the Act is due 
for amendment to further check 
corruption and procurement ir-
regularities.”

He also solicited an incre-
ment in the mobilisation fees 
for government projects from 
15percent to 20percent and put 
measures in place to guarantee 
safety of public funds.

The Speaker who was repre-
sented by Yakubu Barde, Minor-
ity Whip, also tasked the com-
mittee to look at the composition 

of the National Council on Pro-
curement to ensure its neutrality 
and effectiveness. 

He said that there was the 
need to strengthen the public 
procurement Act for optimal 
budget performance and to 
check corruption.

Dogara recalled that the Pub-
lic Procurement Act 2007 was 
enacted to curb the abuses in the 
award and execution of govern-
ment contracts and the sheer in-
adequacy of existing regulations.

In her  presentation, Amaka 
Obinna, legal adviser for Bu-
reau of Public Procurement 
(BPP), who kicked against the 
proposed 35 percent increment 
for mobilisation fee, adopted 
the 20 percent mobilisation fee 
for contractors was in line with 
international best practices.

She however, lamented the 
spate of abandoned projects 
even after contractors had been 
duly mobilised with huge sums 
of monies at the expense of the 
government.

In his welcome address, 
Chairman of the committee, 
Wole Oke (PDP-Osun), advocat-
ed for new procurement system 
for the nation’s defence sector.

He maintained that, “There 

is urgent need to create a new 
procurement system for our 
defence sector”.

According to him, the events 
of the last few months under-
score the need for a paradigm 
shift in the way we conduct our 

defence procurement in Nigeria.
“We need a system that is 

backed by the right and most 
appropriate legal framework. A 
system that has global reference 
and that we can be proud of in 
the comity of nations,” he said.

Oke explained that the legis-
lative intervention was geared 
towards reforming the procure-
ment system in Nigeria is the 
review and amendment of the 
public procurement Act.

“The enactment of the Act has 
over the years proven to be coun-
ter-productive and so not reflect 
contemporary developments in 
the procurement sector.

“Some key provisions of the 
Act have not been fully imple-
mented by successive govern-
ments. A notable example is the 
failure to appoint members of 
the National Council on Public 
Procurement.

“This has gravely affected 
the rapid advancement of our 
procurement system in a man-
ner that can be likened to an 
aircraft flying on only one of two 
engines. If we must prevent a 
crash, we must turn on the sec-
ond engine to create the needed 
balance,” the chairman further 
noted.

KEHINDE AKINTOLA, Abuja

Groups stage protests 
in Rivers to press for 
swearing in of lawmakers

Why I visited APC 
secretariat – Atiku
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Hope dims on pension funds investment in real estate as valuation, liquidity limit interest
arises. “Apart from this as-
set class not being liquid or 
easily tradable, valuation is 
yet another issue,” Chinelo 
Anohu-Amazu, director-
general, National Pencom 
Commission, who spoke at 
an estate surveyors’ forum 
in Lagos Wednesday, said.

Analysts are of the view 
that the pension funds with 
an estimated value of N5.6 
trillion seemingly “lying 
idle in the banks” should be 
most profitably invested in 
real estate as part of efforts at 
bridging the country’s wide 
housing demand-supply 
gap put at 17 million units.

Nigeria has a disturbing 

I
n spite of having well 
over N5 trillion cu-
mulative funds under 
management, pension 
funds managers can-

not invest directly into real 
estate development, not only 
because the law (Act 2014) 
establishing it does not allow 
that, but also because there 
are challenges of valuation 
and liquidity or tradability.

Real estate is a long-term 
investment asset class and 
therefore, investment is not 
always easily disposable 
when the need to do so 
and recoup the investment 

housing situation. Its housing 
stock is only 11 million with 
just 5 percent in formal mort-
gage. Home ownership level 
is only 10 percent as against 
78 percent in UK, 72 percent 
in US, 54 percent in China, 
and 92 percent in Singapore.

About 80 percent of the 
country’s 170 million popu-
lation lives in unplanned 
settlements, yet Eric Fajimisi, 
CEO, Stanbic IBTC Pensions 
Manager Limited, insists 
pension funds cannot be 
invested in housing devel-
opment, explaining that 
when the need to dispose 
of the property arises, the 
value of the house can only 

be derived from the value of 
anyone else sold within the 
neighbourhood.

“Contrary to the view 
commonly expressed al-
most everywhere, there is 
no idle pension funds; the 
funds are profitably invested 
mostly in infrastructure and 
housing through Real Estate 
Investment Trusts (REITs),” 
Fajimisi explained at the 
surveyors forum.

Even at this, challenges still 
remain. There are only two 
functional REITS in Nigeria, 
the UAC Property Develop-
ment Company (UPDC) hy-
brid REITs, which was largely 
over-subscribed, and the Skye 

Shelter REITs. Chudi Ubosi, 
principal partner, Ubosi Eleh 
+Co, notes that this is a far cry 
from the 33 REITs in South 
Africa and 1100 in USA.

“The absence of REITS in 
itself has seriously limited 
the ability to invest pension 
funds in the real estate sec-
tor. Moreover, the existing 
REITS have tended to focus 
on the upper end of the 
real estate investment mar-
ket and so their impact on 
the housing stock has been 
minimal,” he says.

Continuing, he says that 
“though the pension funds 
are not cut out to be social 
service providers, the truth 

is that so much investment 
is needed, especially at the 
lower end of the real estate 
pyramid where the demand 
far outstrips supply and 
where the greatest impact is 
most likely to be felt by the 
majority of Nigerians.”

Ubosi agrees with Fajimisi 
on the tradability of real estate 
assets, but points out that they 
have the advantage of being 
stationary; appreciating with 
time, being secured and vis-
ible, long term, hedge against 
inflation with rental income 
and capital appreciation while 
rate of tax on real estate return 
is moderate compared to 
other investments etc.

Wife of the Lagos State 
governor, Bolanle 
Ambode, yesterday 

called on pregnant women 
to complement the efforts 
of the state government 
towards achieving zero in-
fant/maternal mortality by 
embracing healthy and hy-
gienic lifestyle.

This was as she distrib-
uted mother care kits to 
over 230 pregnant women 
to relieve them of the burden 
of procuring the items, at a 
programme tagged “Hope 
for Expectant Mothers” or-
ganised by Hope for Women 
In Nigeria Initiative (HO-
FOWEM), a pet project initi-
ated by the governor’s wife.

According to Ambode, 
often times infants are at 
risk of infections, diarrhoea, 
poor growth and other dis-
eases associated with un-
hygienic habits, and as such 
expectant mothers must 
make hygienic living a habit 
such as regular washing of 
hands.

“The act of washing 
hands is so simple yet we do 
not see it as a game changing 
solution. They are so el-
ementary that we frequently 
forget they can save lives. 
Basic personal hygiene and 
good sanitary conduct be-
gins with hand washing.

“So, it is an important 
message to take home for the 
young ones. Let them know 
the many benefits of that 
simple act. Tell them it pre-
vents infections, keeps them 
neat, and keeps them healthy 
and happy all the time.

“Even as mothers, always 
wash your own hands not 
only when you have visited 
the toilet but before cooking, 
serving food or attending to 
your infants. This way, many 
unnecessary illnesses for 
the child or mother would 
be prevented. As women, 
we have a key role to play in 
the health-for-all aspiration 
of the Lagos State Govern-
ment. We must play our role 
effectively to help govern-
ment achieve zero infant 
and maternal mortality rate,” 
she said.

Ambode’s wife urges 
pregnant women 
to embrace healthy 
living   

CHUKA UROKO

JOSHUA BASSEY
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 486,645.65 15.50 -3.97 330 6,253,321

BANKING 330 6,253,321

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 125,633.52 3.50 -1.96 320 18,032,482

OTHER FINANCIAL INSTITUTIONS 320 18,032,482

FINANCIAL SERVICES 650 24,285,803

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,195,095.14 187.50 -1.32 25 38,475

BUILDING MATERIALS 25 38,475

INDUSTRIAL GOODS 25 38,475

PREMIUM BOARD TOTALS 675 24,324,278

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 20

5 OKOMU OIL PALM PLC. 30,048.17 31.50 - 19 242,395

6 PRESCO PLC 36,000.00 36.00 - 21 69,909

CROP PRODUCTION 41 312,324

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,880.00 0.94 -3.09 9 217,000

LIVESTOCK/ANIMAL SPECIALTIES 9 217,000

AGRICULTURE 50 529,324

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,461.98 0.93 - 6 61,589

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 280.19 0.72 - 2 1,040

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 50

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 57,326.44 1.41 -7.24 251 25,498,503

14 U A C N  PLC. 39,377.72 20.50 -0.24 75 1,675,497

DIVERSIFIED INDUSTRIES 335 27,236,679

CONGLOMERATES 335 27,236,679

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 711.32 4.79 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 1 300,000

BUILDING STRUCTURE/COMPLETION/OTHER 1 300,000

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 0 0

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 -3.75 14 736,738

REAL ESTATE DEVELOPMENT 14 736,738

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 10

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 1 15

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 2 25

CONSTRUCTION/REAL ESTATE 17 1,036,763

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 54,000

AUTOMOBILES/AUTO PARTS 1 54,000

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 29,360.61 3.75 -0.53 8 170,114

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 145,754.92 96.79 -0.22 40 335,203

27 INTERNATIONAL BREWERIES PLC. 61,437.75 18.65 - 15 53,941

28 NIGERIAN BREW. PLC. 1,071,221.53 135.10 0.04 175 1,637,043

29 PREMIER BREWERIES PLC 2,888.67 2.95 4.98 3 108,777

BEVERAGES--BREWERS/DISTILLERS 241 2,305,078

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 89,970.92 140.45 - 3 4,000

BEVERAGES--NON-ALCOHOLIC 3 4,000

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 81,600.00 6.80 2.26 33 1,516,963

32 FLOUR MILLS NIG. PLC. 56,945.95 21.70 0.93 40 298,903

33 HONEYWELL FLOUR MILL PLC 11,895.30 1.50 -4.46 14 350,074

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 1 200

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 11 216,500

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 19,250.00 3.85 -3.51 60 1,818,384

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 0 0

FOOD PRODUCTS 159 4,201,024

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 30,220.27 16.09 -0.06 46 264,493

42 NESTLE NIGERIA PLC. 673,757.81 850.00 - 36 58,963

FOOD PRODUCTS--DIVERSIFIED 82 323,456
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 2 55

44 VITAFOAM NIG PLC. 3,366.86 3.23 -1.22 17 333,827

HOUSEHOLD DURABLES 19 333,882

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 81,791.83 20.60 - 7 19,418

46 UNILEVER NIGERIA PLC. 124,848.78 33.00 - 56 406,992

PERSONAL/HOUSEHOLD PRODUCTS 63 426,410

CONSUMER GOODS 568 7,647,850

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 155,921.77 5.39 -2.00 160 9,539,795

48 DIAMOND BANK PLC 40,299.08 1.74 -0.57 20 2,908,207

49 ECOBANK TRANSNATIONAL INCORPORATED 236,892.71 12.91 -0.69 111 3,530,991

50 FIDELITY BANK PLC 32,741.52 1.13 -0.88 54 3,924,471
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 638,656.59 21.70 -0.05 425 13,246,607

52 SKYE BANK PLC 10,826.64 0.78 8.33 95 35,948,471

53 STERLING BANK PLC. 37,139.64 1.29 -0.77 27 378,322

54 UNION BANK NIG.PLC. 76,211.13 4.50 -4.89 52 571,381

55 UNITED BANK FOR AFRICA PLC 163,257.87 4.50 -0.22 253 40,735,188

56 UNITY BANK PLC 11,338.66 0.97 -4.12 10 655,000

57 WEMA BANK PLC. 28,159.36 0.73 - 16 766,678

BANKING 1,223 112,205,111

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,266.96 0.76 -1.32 27 1,909,739

60 AXAMANSARD INSURANCE PLC 20,685.00 1.97 -1.50 39 887,950

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 10,580.20 1.02 - 2 12,141

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 2,000

70 LAW UNION AND ROCK INS. PLC. 1,753.04 0.51 -7.27 4 846,142

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 -0.99 14 93,335,402

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
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FINANCIAL SERVICES
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 -0.99 14 93,335,402

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 2,000

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 7 35

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 50,000

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 100

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 5,000

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 3 603

INSURANCE CARRIERS, BROKERS AND SERVICES 101 97,051,112

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,172.31 0.95 1.06 10 216,500

MICRO-FINANCE BANKS 10 216,500

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1 520,000

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 100

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 520,100

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,220.00 3.11 -2.81 46 935,379

92 CUSTODIAN AND ALLIED PLC 23,468.64 3.99 - 2 1,387

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

Prices for Securities Traded as of 20/07/2016
Printed 20/07/2016 14:32:16.016
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FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 25,743.52 1.30 -4.41 82 6,009,881

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 142,000.00 14.20 -4.83 23 281,863

99 UNITED CAPITAL PLC 14,400.00 2.40 -2.83 159 6,960,998

OTHER FINANCIAL INSTITUTIONS 312 14,189,508

FINANCIAL SERVICES 1,648 224,182,331

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 20/07/2016
Printed 20/07/2016 14:32:16.016
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HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 1 20,000

104 FIDSON HEALTHCARE PLC 3,030.00 2.02 -4.72 7 231,000

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 - 35 275,738

106 MAY & BAKER NIGERIA PLC. 1,117.20 1.14 - 3 25,500

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 5 200,000

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 4 47,920

PHARMACEUTICALS 55 800,158

HEALTHCARE 55 800,158

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 20/07/2016
Printed 20/07/2016 14:32:16.016
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ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 1 100

IT SERVICES 1 100

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 4 15,400

PROCESSING SYSTEMS 4 15,400

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 5 15,500

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 9 50,861

121 BERGER PAINTS PLC 2,217.15 7.65 - 14 63,179

122 CAP PLC 24,500.00 35.00 - 2 244

123 CEMENT CO. OF NORTH.NIG. PLC 8,784.18 6.99 - 4 31,570

124 DN MEYER PLC. 269.75 0.83 - 3 24,698

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 100
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Stories by IHEANYI NWACHUKWU

                     ASI (Points) 28,221.18
DEALS (Numbers)  3,934.00
VOLUME (Numbers) 309,719,602.00
VALUE (N billion)  2,083
MARKET CAP (N Trn) 9.692

Market Statistics as at  Wednesday 20 July 2016Top Gainers/Losers as at  Wednesday 20 July 2016

GAINERS

FLOURMILL 21.5 21.7 0.2
DANGSUGAR 6.65 6.8 0.15
PREMBREW 2.81 2.95 0.14
SKYEBANK 0.72 0.78 0.06
NB 135.04 135.1 0.06

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 190 187.5 -2.5
TOTAL 182 180 -2
STANBIC 14.92 14.2 -0.72
ZENITHBANK 16.14 15.5 -0.64
OANDO 5.96 5.39 -0.57

Nigerian stocks lose additional N91billion

LIVE @ THE STOCK EXCHANGE

L
isted Nigerian 
equities lost ad-
ditional N91bil-
lion yesterday 
as heavyweight 

Dangote Cement plc 
led the 27 losers against 
8 gainers after its share 
price lost N2.5, from 
N190 to close at N187.5.

At the close of trading 
yesterday, the Nigerian 
Stock Exchange (NSE) 
All Share Index (ASI) de-
creased by 0.94%, while 
the Year-to-Date (ytd) re-
turn stood at -1.47%.

The All Share Index 
closed at 28,221.18 points 
against the preceding day 
close of 28,488.56 points 
while Market Capitali-
sation closed at N9.693 
trillion against preceding 
close of N9.784 trillion.

The volume of stocks 
traded increased by 
27.98%, from 242.001 
million to 309.720 mil-
lion, while the total val-

ue of stocks traded in-
creased by 33.37%, from 
N1.562 billion to N2.083 
billion in 3,934 deals.

“The market suffered 
another decline as mac-
ro headlines dominate 
price action. The focus of 
many investors is macro-
economic commentary 
and half year earnings re-
port even as some heavy 
names particularly in the 
banking sector have no-
tified the Nigerian Stock 

Exchange of late filling of 
results, which in our view 
raises some concerns 
about their financial po-
sitions. Most of the major 
sectoral indices showed 
weak moves, contribut-
ing to the relatively lack-
lustre performance of the 
broader market”, said re-
search analysts at invest-
ment house, Dunn Loren 
Merrifield.

“We expect the nega-
tive sentiment to extend 

into tomorrow (today) 
session,  as investors 
continue to realise gains 
from previous positions 
while eagerly awaiting 
outcome of the MPC 
meeting (slated for next 
week) for guidance on 
the path of  interest rate 
and other key monetary 
policy variables,” accord-
ing to research analysts 
at Lagos-based United 
Capital plc.

“The Nigerian bourse 
closed in the red for the 
third consecutive session 
following losses across 
key sectors - led by Fi-
nancial Services and Oil 
& Gas. As indicated by 
the weak market indica-
tors (sustained negative 
breadth and weak turno-
ver value), we note that 
the below-view earnings 
figures and weak eco-
nomic forecast currently 
weigh on investor appe-
tite”, said research ana-
lysts at another Lagos-
based firm, Vetiva Capital 
Management Limited.
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The Nigerian Stock 
Exchange (NSE) 
has entered into a 
contract to provide 

Dangote Cement Plc its Is-
suers Share Price Informa-
tion service. The Issuers 
Share Price Information 
is an offering that enables 
companies listed on the 
NSE to display their re-
spective share price on the 
homepage of their corpo-
rate website in Real Time 
or Delayed interval.  

Commenting on the 
onboarding of Dangote 
Cement Plc to the service, 
Ade Bajomo, Executive 
Director, Market Opera-
tions and Technology, 
NSE, said “we are excited 
to have Dangote Cement 
Plc join our growing num-
ber of companies who 
have subscribed to the 
NSE Market Data prod-
ucts and services, which 
continues to improve 
on a daily basis. With 
this, investors and other 
stakeholders of Dangote 
Cement Plc will now be 

able to see its share price 
in Real Time and thus be 
able to make informed 
decisions.”

“The delivery of Mar-
ket Data and its associ-
ated services is an essen-
tial building block in the 
Exchange’s strategy as it 

NSE welcomes Dangote Cement to its 
issuers share price information service  

seeks to reach a wider au-
dience to improve market 
transparency and facili-
tate informed investment 
decision making. We are 
committed to bridging the 
information gap between 
the Exchange and market 
participants, knowing that 

the stock market thrives 
on information”, he said.  

On his part, the Head, 
Investors Relation, Dan-
gote Cement Plc, said 
“Company’s website are 
the first places investors 
go for information and 
the NSE’s Real-Time pric-
ing feed is a breakthrough 
for Nigerian sharehold-
ers and the companies in 
which they invest. As the 
largest company on the 
Nigerian Stock Exchange, 
it is important that we set 
the highest standards of 
communication with our 
investors and it was an 
easy decision for Dangote 
Cement to work with the 
NSE to provide accurate 
and up-to-date share 
prices on our website. We 
encourage all companies 
listed on the Exchange to 
provide this kind of high-
quality and timely infor-
mation about themselves 
so that investors can make 
the best-informed deci-
sions about whether to 
buy or sell shares”.  Oscar Onyema, NSE CEO

Lafarge Africa reports 
N30.246bn loss after 
tax for H1’16

Lafarge Africa Plc 
has released its 
results for the 
half-year (H1) pe-

riod to June 30, 2016. The 
results at the Nigerian 
Stock Exchange (NSE) 
revealed the company 
reported Loss After Tax 
(LAT) of N30.246billion 
from a Profit After Tax 
(PAT) of N27.316billion 
in the corresponding 
half-year (H1) period 
of 2015, indicting an all 
time low of 210.73per-
cent.

The cement man-
ufacturer recorded 
half-year revenue de-
cline of 29.45percent 
to N107.364billion 
from H1’15 highs of 
N152.178billion.

The company’s Cost 
of Sales stood lower at 
N92.225billion, a de-
cline of 5.89 percent 
when compared with 
N98.001billion in H1’15. 
The company’s Ba-
sis Earnings per Share 
turned negative to 
554kobo from a posi-
tive level of 586kobo in 
H1’15, a decline of 194.53 
percent.

D i s t r i b u t i o n / a d -
min and other expens-
es also decreased to 
N12.216billion, from 
N14.022billion, down 
by 12.88percent; while 
other income rose to 
N28.547billion from 
N7.550billion in H1’15, 
an increase of about 
278.09percent.

Lafarge Africa report-
ed 159.46 percent in-
crease in H1’16 finance 
charges to N4.559billion 
from N1.757billion in 
H1’15; with its Loss 
Before Tax (LBT) at 
N30.184billion, from 
N30.847billion profit be-
fore tax (PBT) in H1’15, 
a decrease of 197.85per-
cent.

The Board of Direc-
tors of Lafarge Africa Plc 
has through an earnings 
guidance issued early 
this month informed the 
investing public at the 
Nigerian Stock Exchange 

that the company’s sec-
ond-quarter (Q2) 2016 
results would be affected 
by the impact of the naira 
devaluation against the 
US Dollar resulting in 
an unrealised exchange 
loss.

Lafarge Africa plc had 
said the impact of the na-
ira devaluation would be 
a N28 billion unrealised 
exchange loss arising 
from USD borrowings, 
“which at the first time of 
the devaluation consist-
ed of $310million share-
holder loans and $85mil-
lion external loans.

“The pre-tax loss was 
mainly driven by an un-
realised foreign exchange 
loss of N27.5billion. The 
pretax loss reported in 
Q2 makes it the third 
consecutive quarter 
of negative earnings 
for Lafarge. Compared 
with our forecasts, sales 
missed by -22%. We had 
also expected the com-
pany to turn a profit in 
the quarter (prior to the 
profit warning which was 
triggered by the naira 
devaluation) compared 
with the pre-tax and 
after-tax losses posted 
by the company,” said 
Tunde Abidoye led team 
of research analysts at 
FBNQuest.

“Consensus 2016 PBT 
forecast for Lafarge Afri-
ca is N13.6bn. Given the 
weak set of results, we 
expect to see a marked 
reduction to this fore-
cast. Lafarge shares have 
underperformed the ASI 
this year. Ytd they have 
shed -28.5% compared 
with the -0.8% return 
delivered by the index. 
Although the shares have 
been relatively resilient 
since the profit warning 
was announced, we ex-
pect them to come un-
der more pressure over 
the coming days/weeks. 
We rate Lafarge Neutral. 
Our estimates are under 
review,” FBNQuest ana-
lysts said in their first re-
action to Lafarge Africa’s 
half-year 2016 result.
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FMCG firms to see margin compression on rising input...

Continued from page 4
and animal feeds. Unconfirmed 
sources say Nigeria spends $580 
million yearly on importation of 
cassava byproducts. 

Nigerian brewers have also 
continued to import barley, 
rather than tap into the pos-
sibility of producing beer with 
cassava, which is currently thriv-
ing in Mozambique, Uganda, 
Ghana and South Africa. Since 
2011 when SABMiller launched 
cassava beer in Mozambique, 
the brewer has sold 100 million 
bottles, while getting cassava 
from smallholder farmers, Busi-
nessDay findings show.

Nigerian brewers can sell 
much more than this in four 
years, given Nigeria’s demo-
graphic advantage. By so do-
ing, they improve and develop 
the cassava value chain, while 
empowering local farmers and 
earning foreign exchange by ex-
porting the beer beyond Africa.

BusinessDay found that con-
sumers in countries where cas-
sava beer is produced, enjoy the 
product because it is healthier 
and has a different taste than 
the usual. 

Starch is used in many across 
food and beverage firms for the 
production of caramel, biscuits, 
bread,  and confectioneries. It is 
also used in non-food industries 
such as battery firms, gum and 
super glue, among others.

Nigeria is the largest pro-
ducer of cassava in the world, 
with about 46 million metric 
tonnes and an average yield 
per hectare between 10.6 to 15 
metric tonnes.

“The government is ignorant 
about the opportunities in the 
cassava value chain. Nigeria cur-
rently imports over 95 percent 
of industrial starch used in the 
country,” said Segun Adewun-
mi, president, Nigeria Cassava 
Growers Association (NCGA). 

“Currently, industrial starch 
sells for over N200,000 per ton, 
which means we can generate 
N10 trillion  annually from cas-
sava production,” Adewunmi 
said.

He further observed that 
many cassava processing in-
dustries in the country have 
collapsed due to inadequate, 
irregular, unaffordable all-year 
round supply of cassava.

 Union Dicon is one company 
showing massive interest in 
starch, having acquired 15,000 
hectares of land in Ebonyi to 
produce cassava, starch and 

other food products. 
The firm, driven by Chuka 

Mordi and Bex Nwawudu, re-
cently agreed with the Federal 
Ministry of Agriculture and Rural 
Development (FMARD) to re-
place Cargill as the core investor 
in the $100m Alape Staple  Crop 
Processing Zone in Kogi State.

 Only very few firms like Yale 
Foods are tapping into the cas-
sava flour industry. Frank Jacobs 
told BusinessDay that a few 
manufacturers are already using 
cassava flour mixed with corn 
flour for production.

Cassava has major industrial 
products like industrial starch, 
ethanol, flour, glucose syrup, 
sweeteners amongst others. 
These products are also raw 
materials to numerous indus-
tries with limitless domestic and 
export market potentials.

Nigeria imports a great per-
centage of animal feeds, as many 
still do not wish to tap into pro-
cessing cassava for feeds. There 
is also an absence of awareness 
on the part of the government. 

 The biggest challenge con-
fronting farmers is low yield per 
hectare. “Farmers are not getting 
the yield they are supposed to 
get and this makes them not to 
break even. If the production of 
cassava is not attractive, farmers 
will not expand their produc-
tion areas,” said Abdulai Jalloh, 
project leader, African Cassava 
Agronomy Initiative. 

He said some of the limiting 
factors to increased productivity 
in cassava production are poor 
weed control and high cost of 
farm inputs.

Research across the globe 
show that some countries have 
started using micro-nutrients to 
upscale cassava yields to about 
100 metric tonnes per hectare, 
with starch content of cassava 
up-scaled to 38 percent in India 
and 40 percent in Malaysia. 

Jalloh said if Nigeria must take 
advantage of the high potentials 
in cassava production, farmers 
need varieties with high starch 
content, adding that government 
must initiate policies that would 
boost cassava production in the 
country. 

Cassava requires less labour 
than all other staple crops. How-
ever, it requires considerable 
post-harvest labour because 
the roots are highly perishable 
and must be processed into a 
storable form soon after harvest, 
experts say.

will be more cost sensitive. We 
could see a number of them 
eliminating redundancy in their 
production levels. In terms of 
marketing, they will be more cost 
conscious,” Ibrahim said.  

While the peg of N197-N199 
has been removed by the apex 
bank, the adoption of a flexible 
exchange rate system that led 
to a 30 percent devaluation of 
the currency exposed Nigeria 
Breweries Plc (NB) to currency 
or finance risk, as dollar de-
nominated debt spiked, hence 
undermining bottom lines.

For the first six months 
through June 2016, NB’s net 
finance costs surged by 188.31 
percent to N8.39 billion, result-
ing in an 11.22 percent drop in 
net income to N19.06 billion. 
Sales however increased by 3.57 

percent to N157.37 billion.
Analysts are using NB half 

year results to gauge the earn-
ings expectations of firms in the 
industry.

“Moving further down the 
profit and loss, we believe that 
the spike in net interest expense 
was most likely due to exchange 
rate losses, driven by the move-
ment in the naira exchange rate 
to c.N282.5 per US dollar ,fol-
lowing the adoption of a more 
flexible exchange rate regime, 
compared with US$197.0 pre-
viously,” said Tunde Abidoye, 
equity research analyst with FBN 
Capital Limited, in a July 9 note.  

“Being the first major com-
pany to report its Q2 2016 results, 
NB’s results provide a broad 
read-across for the earnings 
expectation for the brewers and 
consumer goods companies as 
a whole,” said Abidoye. 

Continued from page 1

Stockbrokers eager to see BusinessDay listed on...

that as a leading financial and 
business oriented daily news-
paper, it has made enviable im-
pact in influencing government 
policies, while also stimulating 
business and economic growth.

Interestingly, yesterday’s cer-
emony made BusinessDay the 
first Media house to sound the 
closing gong of the Nigerian 
Stock Exchange.

Ade Bajomo, Executive Di-
rector, Market Operations and 
Technology, Nigerian Stock 
Exchange, said, “BusinessDay 
is the first media house to sound 
the closing gong on the NSE.” 
Bajomo said BusinessDay has 
consistently followed the Ex-
change, its transactions, gov-
ernance, committed leadership 
and market innovations, which 
resulted to a very solid platform 
seen today.

“We are extremely delighted 
that people can now trade on 
this market from anywhere 
around the world in a very trans-
parent manner”, he added.

Frank Aigbogun, publisher/
CEO, BusinessDay said, “For 
us, it is very exciting to be here. 
When we started 15 years ago, 
we thought the whole business 
of financial reporting needed to 
align with the happenings in the 
local environ, other than getting 
more feed from foreign news. 

We thought we could give busi-
nesses what could help them 
capture the local economy. We 
are proud to be associated with 
what is happening in the market 
in terms of growth. At Business-
Day, we have no business derid-
ing the market or the managers.

“The work that the NSE has 
done around transparency is be-
ing recognised across the globe. 
We hope that at the appropriate 
time, we see the need to come 
to the market to list. I think it is 
a privilege to come to the market 
to sound the Closing Gong,” Aig-
bogun added.

Haruna Jalo-Waziri, Execu-
tive Director, Business Develop-
ment, NSE said, “BusinessDay 
is easy to read and its stories, 
opinion and articles are highly 
insightful.”

Within 15 years of its exist-
ence, the newspaper with faster 
growth has received much local 
and international recognition in 
Nigeria’s newspaper industry, 
while it also prides itself as pa-
rading some of the best business 
and financial journalists who are 
committed in providing reliable, 
insightful, and analytical content 
to their readers.

With its first newspaper roll 
out on July, 2, 2001 the depend-
able business newspaper which 
has achieved milestones and 
soaring readership in all strata of 
the society, set for itself a vision 

Industries look to high-yield cassava, good...
L-R: Lt.-Gen. Abdulrahaman Dambazau, minister of interior; Chibuike Amaechi, minister of transportation; Kayode Fayemi, minister of solid 
minerals development, and Kemi Adeosun, minister of finance, during the Federal Executive Council meeting at the Presidential Villa in 
Abuja, yesterday.                            NAN
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Offshore investors need Nigeria sovereign yields...

but has yet to attract significant 
offshore flows.

Higher fixed income yields 
will likely push borrowing costs 
higher for Nigeria whose budget 
deficits will more than double to 
2.16 percent of GDP in 2016.

The government expects to 
plug the deficit with N1.84 tril-
lion of borrowing, half of which 
will come from domestic debt 

markets.
The Federal Government is 

already expected to spend N1.48 
trillion on interest payments on 
its debts in 2016.

At the moment, investors 
who may want to be long NGN 
have more incentive to do it in 
the offshore NDF market than 
in onshore T-bills.

Last month, NDF implied 
yields in the 1-month and 
12-month tenors were 29.7 per-

to create a platform that engages 
the society, providing the heart 
of business news and canvass-
ing innovation and changes in 
the society.

The newspaper came in to the 
news market when there were 
few business newspapers such as 
Business Times, a publication by 
the famous Daily Times and Fi-
nancial Standard, both of which 
dominated the market then.

At this time, BusinessDay was 
not easily accepted in the market 
but through determination, fo-
cus and analytical niche, it found 
a space which it dominates today 
and has become an authority in 
the market.

Since then, BusinessDay has 
won several awards including 
the Diageo Media of the Year 
2010 award and had severally 
won the First Bank Prize for Busi-
ness Publication of the Year 
award, organised by the Nigerian 
Media Merit Award (NMMA).

In addition to the Citi Jour-
nalists awards, BusinessDay 
journalists have also beat the 
record when they won the Securi-
ties and Exchange Commission 
(SEC) capital market competition 
awards consecutively over the 
three years of the award’s reign.    

BusinessDay from inception 
has embraced integrity, fairness, 
balance, trust and capability, as 
its core values. In addition, the 
newspaper has empowered its 
journalists to always set stand-
ards and high benchmark in the 
industry.

cent and 19.6 percent.
For Gadio at Standard Char-

tered, any uptick in yields is a 
welcome development, with the 
364-day T-Bill still nominally at 
positive CPI-adjusted levels.

“This is a step in the right di-
rection in terms of interest rate 
normalisation. We could see 
yields react to auction results in 
the secondary market, but the 
re-pricing will need to be broader 
based and consistent to boost the 
incentive to hold NGN assets,” 
Gadio said.



Premier in frame 
as US agents target 
$1bn of assets in 
Malaysia fund probe

V
an Gogh paintings, Bev-
erly Hills properties and 
the rights to profits from 
the movie The Wolf of Wall 
Street were among $1bn 

in assets US prosecutors moved to 
seize yesterday as part of a sprawling 
anti-money laundering investigation 
into Malaysia’s sovereign wealth fund.

In one of the largest attempted 
seizures in US history, federal 
agents also appeared to link Najib 
Razak, the country’s prime min-
ister, to a web of corrupt officials 
receiving stolen funds.

The US justice department case 
is the most detailed and sweep-
ing allegation to be brought in 
the multinational probe into a 
global scheme to siphon more than 
$3.5bn from the Malaysian govern-
ment fund, known as 1MDB.

It is also the first time Mr Najib 
has been officially tied to the scan-
dal. Mr Najib is not identified by 
name in court documents, but the 
description of a “Malaysian Official 
1” matches his biography and job 
responsibilities. On several occa-
sions, that official received funds 
misappropriated from 1MDB, 
prosecutors say. Mr Najib has re-
peatedly denied any wrongdoing.

1MDB was created in 2009 as 
a government-owned vehicle to 
promote economic development 

By 2030, Nigeria wants to send 
an astronaut into space. You 
would have thought with all 

the problems it has here on the 
ground - from a shrivelling economy 
to rampant Boko Haram terrorists - 
conquering the final frontier would 
be the last thing on the government’s 
mind. Yet in Nigeria, as in several oth-
er African countries, space technol-
ogy is moving up the policy agenda.

Last weekend South African as-
tronomers revealed the existence 
of 1,300 distant galaxies, the first 
gems of information gleaned from 
the MeerKAT telescope being built 
in the desert of Northern Cape 
province. Nigeria has launched five 

through global partnerships and 
foreign investment.

But funds intended to benefit 
the Malaysian people were instead 
diverted to purchase real estate, 
art work and jewellery; pay casino 
bills; and hire musicians and celeb-
rities for the conspirators’ “lavish 
lifestyles”, the complaint says. More 
than $200m was spent on art alone, 
prosecutors allege.

The case accuses Malaysian 
officials and business executives 
of receiving laundered 1MDB 
funds through banks in Singapore, 
Switzerland, Luxembourg and 
New York. The Malaysian officials 
“treated this public trust as a per-
sonal bank account”, said Lorretta 
Lynch, US attorney-general. The 
misappropriation occurred over 
four years beginning shortly after 
Mr Najib set up the fund in 2009, 
according to the complaint.

It alleges that in March 2013, 
$681m in proceeds from a 1MDB 
bond offering were transferred into 
an account belonging to the official 
matching Mr Najib’s description. 
Five months later, $620m of that 
amount was shifted to a different 
account to which a 1MDB offi-
cial was an authorised signatory. 
Likewise, the proceeds of two 2012 
bond offerings were diverted to 
“make substantial payments” to 
the Malaysian official and others, 
prosecutors say.

satellites since 2003. Outside Addis 
Ababa, 3,200 metres above sea level, 
Ethiopia’s Entoto Observatory and 
Research Centre has become one 
of the best places on earth to see 
crystal-clear images of Orion’s belt. 
The African Union, which comprises 
54 countries, this year came up with a 
space policy encouraging the pooling 
of expertise in a continent-wide space 
programme.

It would be easy to mock such 
endeavours. After all, most African 
governments are grappling with 
terrestrial challenges: poverty, il-
literacy, malnutrition and violence, 
to name but a few. A cynic - and the 
cynic should always have a seat at the 
discussion - would consider space 

Top HSBC forex trader arrested in US over fraud

• Johnson charged with ‘front 
running’
• Warrant issued for second dealer

Two top foreign exchange 
traders employed at HSBC 
have been charged with 

making $8m in profits and fees by 
“front running” a client’s $3.5bn 
foreign exchange trade, accord-
ing to a US criminal complaint 
unsealed yesterday.

Mark Johnson, a UK citizen and 
global head of forex cash trading, 
was arrested on Tuesday evening 
at New York’s John F Kennedy 
airport, on charges of conspiracy 
and wire fraud. A warrant was 
also issued for the arrest of Stuart 
Scott, a UK citizen who was head 
of forex cash trading for Europe, 
the Middle East and Africa until 
he left HSBC in 2014.

The arrest could cause reputa-
tional damage to the global bank’s 
forex trading business and fuel 
more calls for HSBC to face full 
criminal charges. The US Depart-
ment of Justice has already been 
criticised for failing to prosecute 
HSBC after it paid $2bn in 2012 
over laundering billions of dol-
lars for Mexican and Colombian 
drug gangs.

The bank is also under DoJ in-
vestigation over alleged rigging of 
the $5tn foreign exchange market.

HSBC and a number of its larg-
est competitors have already paid 

more than $10bn in civil penalties 
in connection with the global forex 
probe. But this case marks one of 
the first times that individual cur-
rency traders have been accused 
of cheating a specific client, an 
allegation that could further erode 
trust in the bank.

The DoJ alleges that the traders 
cheated an unnamed client by 
deliberately buying pounds ahead 
of the customer’s $3.5bn purchase 
of sterling and reselling it to the 
client at higher prices.

The client in question was 
Cairn Energy, a UK-listed oil and 
gas producer, according to a per-
son briefed on the investigation.

In 2011, Cairn sold an owner-
ship interest in an Indian sub-
sidiary for $3.5bn and wanted to 
convert it into sterling to distribute 
it to shareholders. It hired HSBC 
and required the bank to sign a 
confidentiality agreement.

US authorities allege the trad-
ers used a technique known as 
“ramping” that caused the price 
of pounds to spike. That spike 
benefited the bank’s trading book 
at the expense of the client, which 
then paid a higher price for the 
sterling.

The price spikes caught the 
attention of an adviser to Cairn, 
who challenged an unnamed 
supervisor about the movement. 
The unnamed supervisor, working 
with the bankers, then allegedly 
misled the client by blaming the 
price increase on a “Russian” bank 
in the market, US authorities said.

The DoJ alleges the traders 
made $3m in profits in their own 
trading book by front running the 
trades and HSBC received $5m in 
improper fees.

HSBC fired Mr Scott as its head 
of European currency trading in 
December 2014, just weeks after 
the bank paid a $618m fine to US, 
UK and Swiss regulators for its in-
volvement in the foreign exchange 
rate-rigging scandal.
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Ukraine investigative 
journalist dies in 
Kiev car bomb

To reach for the stars is 
a noble ambition

 Erdogan finds ardent allies among Syrian refugees

Republicans rattled by fall of party’s wizard behind the curtain

• Tough stance against Assad 
helps explain support for president 
among newcomers

As military vehicles rolled 
in to confront protesters 
in Istanbul’s Fatih district 

during Turkey’s failed coup, Syrian 
refugees fell back on experiences 
from their war-torn country and 

shouted to tell people when to 
take cover.

They also raised their voices - 
in Arabic and Turkish - to chant 
against the attempted putsch. And 
as shots rang out during the chaos 
last Friday, they too dodged bullets.

When Recep Tayyip Erdogan, 
Turkey’s president, called on his 
supporters to take to the streets to 
put down the coup attempt it was 
not only Turks who rallied to his 

cause - thousands of Syrian refu-
gees who had fled conflict in their 
own country also heeded his call.

“For us, this was life or death,” 
said Abdullah Hatem, who, like 
many Syrian refugees, lives in Is-
tanbul’s conservative Fatih district. 
“This wasn’t just a fateful moment 
for Turks, but for refugees too.”

The mobilisation of thousands 
of people on to the streets of Turk-
ish cities played an important role 

in Mr Erdogan’s success in putting 
down the coup.

Under his rule, Turkey has pro-
vided the most reliable sanctuary 
for people escaping Syria’s brutal 
five-year civil war. There are nearly 
3m Syrian refugees in the country, 
with many becoming part of the 
nation’s social fabric.

“Normally I think Turkish politics 
is an internal issue, but not that day,” 
Mr Hatem said. “This was about all of 

us who are tied to Turkey.”
Mr Erdogan’s critics in the 

secular opposition - who many 
Syrians feared would back the 
coup - are opposed to his forceful 
support of the uprising against 
Bashar al-Assad, the Syrian presi-
dent. They were also outraged by 
Mr Erdogan’s recent pledge to 
give Syrian refugees citizenship, 
suspecting it was a ploy to bolster 
his support base.

Continued from page A1

God seems to be toying with 
American conservatives. On 
the same day Donald Trump 

secured the Republican nomina-
tion, Roger Ailes, legendary creator 
of Fox News, was being ushered out 
of his role.

Mr Trump’s rise might have tak-
en the world by surprise but it is hard 
to imagine his message having taken 
root without Mr Ailes’ groundwork.

Felled by sexual harassment al-
legations from a former Fox anchor, 
the news channel’s departing creator 
is no household name. Yet Mr Ailes 
has played wizard behind the curtain 
to more than two generations of 
Republican presidential candidates, 
conservative pundits and intellectu-
als. He is the creator and destroyer 
of ambitions - the Shiva of US con-
servatism. Without Mr Ailes, Rupert 
Murdoch would have been a far less 
potent figure on the US scene.

In fact God’s theatrical timing 
is even odder than it seems. Mr 
Trump’s convention theme draws 
explicitly from Richard Nixon’s suc-
cessful 1968 law and order presiden-
tial campaign, which was shaped 
by a young Mr Ailes. That was the 
election that launched the then 
27-year-old on to the national stage. 

Mr Ailes cornered Mr Nixon and 
said: “The camera doesn’t like you,” 
in reference to his notorious 1960 
televised debate performance with 
John Kennedy. “It’s a shame you have 
to use gimmicks like television to get 
elected,” Nixon replied. “Television is 
not a gimmick,” Ailes replied. “And if 
you think it is, you’ll lose again.” Mr 
Ailes’ role was chronicled in the clas-
sic book The Selling of the President. 
From then on, he was an acknowl-
edged master of that medium.

Mr Ailes came from a blue-collar 
background - his father was a factory 
foreman in Ohio. He has described 
his upbringing as “God, country, 
family”. Those small-town values 
have always driven his politics. But 
his genius as a media figure and po-
litical consultant was built on some-
thing deeper: a psychological insight 
into middle America’s profound 
resentment of urban liberal elites.

It was a mindset he spotted in 
Nixon. He also advised two other 
presidents, including George HW 
Bush, and figures such as Rudy 
Giuliani, the former mayor of New 
York. It was Mr Ailes, not Lee Atwa-
ter, who proposed and filmed the 
infamous Willie Horton advertise-
ments in 1988 that helped destroy 
Michael Dukakis’s presidential 
chances and elect Bush senior. 
Much like Nixon’s 1968 campaign, 

and Mr Trump’s “Make America safe 
again” theme, the Willie Horton ads 
played on white fears of black crime.

But it was only with the launch 
of Fox News, which will celebrate 
its 20th birthday in October, that Mr 
Ailes began altering the contours of 
the US political landscape.

Some compare Fox’s influence 
to Rush Limbaugh’s daily talk radio 
show, or Matt Drudge’s website the 
Drudge Report. But Fox’s ability to 
dictate mainstream opinion is far 
greater than that. At $1bn in an-
nual profits, Fox News makes more 
money than all the other cable 
TV and network news channels 
combined. No channel can make 
or break a presidential hopeful like 
Fox. Candidates launch their bids 
from Fox studios and earn their keep 
in between elections as paid Fox 
contributors. Among others, Newt 
Gingrich, Mike Huckabee, Rick San-
torum, John Kasich and Mr Guiliani 
have all been employed by Fox.

One exception is Mr Trump, 
whose love-hate relationship with 
Fox last year played out through 
his public duel with Megyn Kelly, 
its most highly rated anchor, whom 
Mr Trump described as a “bimbo”. 
Their reconciliation was brokered by 
Mr Ailes this year but only after Mr 
Trump had boycotted a Fox-hosted 
presidential debate.

exploration in such circumstances 
frivolous and vain, not to mention a 
colossal waste of money.

Félix Houphouët-Boigny, presi-
dent of Ivory Coast from 1960 to 1993, 
was rightly lampooned for building 
the world’s largest church in his home 
town of Yamoussoukro at a cost of 
$300m. Are space observatories and 
satellites not just the cathedrals of the 
21st century, the follies of vainglori-
ous leaders?

The qualified answer to that ques-
tion is: no. Africa’s space ambitions in 
particular, and its broader scientific 
ones in general, are worthy aims for 
countries that have struggled since 
independence to harness science 
for the good of their people. Unlike 
in east Asia, whose development was 
built on agricultural and industrial 
innovation, most African states have 
badly neglected both.

Outside South Africa, universities 
across sub-Saharan Africa have fallen 
into a terrible state. Most favour the 
humanities, which are cheaper to 
teach than science. The sons and 
daughters of the elites mostly study 
abroad. If they become doctors or 
scientists, they often stay there. At 
home, farming techniques have 
barely changed since independence. 
Once world-class institutions, such 
as the Cocoa Research Institute of 
Ghana, are a pale shadow of their 
former selves.

Paul Boateng, trustee of the Planet 
Earth Institute, which seeks scientific 
independence for Africa, supports 
what he calls the “emancipation” 
of African science. “We advocate 
high-quality, industry-relevant sci-
ence that addresses the continent’s 
developmental challenges,” he says. 
Of course, science is universal. If in-
novations are affordable, Africans can 
benefit - from vaccines and mobile 
phones to solar panels and comput-
ers. The world’s scientific agenda, 
however, is not always aligned with 
Africa’s needs. Science follows money 
and power. The frontline treatment 
for sleeping sickness, a fatal disease 
spread by the tsetse fly, is a 75-year-
old drug derived from arsenic.

One of Ukraine’s most respected 
journalists was killed by a car 
bomb in Kiev yesterday, rat-

tling the political establishment and 
reviving memories of the murder of the 
editor of the same publication more 
than a decade ago.

Pavel Sheremet, 44, a Belarus-
born award-winning journalist with 
Ukrainska Pravda, the country’s lead-
ing investigative news website, was 
killed while driving a car belonging to 
Olena Prytula, the venture’s manager. 
She was not in the vehicle.

He had been driving to a local 
radio station to present his regular 
programme when the explosion hap-
pened.

Yury Lutsenko, Ukraine’s prosecu-
tor-general, wrote in an online post: 
“Pavel Sheremet’s death is the result 
of an explosive device. It’s murder”.

“I’m shocked,” Khatia Dekanoidze, 
head of Ukraine’s national police said. 
“We are exploring all scenarios.”

“I think this was done with the sole 
purpose of destabilising the situation 
in Ukraine,” Petro Poroshenko, Ukraine 
president, said during discussions with 
police and security officials aired on 
TV. “I don’t exclude the presence of 
foreign interests here,” he added.

The case brought back memories 
of the murder of Georgy Gongadze, 
the founder of Ukrainska Pravda and 
Ms Prytula’s companion, who was 
abducted in 2000 by corrupt police 
officers, murdered and beheaded in 
a case with dark political overtones.

Covered up for many years by do-
mestic law enforcement, Gongadze’s 
death sparked protests against then-
president Leonid Kuchma, who was 
implicated in the killing by leaked 
audio recordings.

A senior police officer was later 
found guilty of the murder, but claimed 
to have done so on orders from the top.

Mr Kuchma has always denied in-
volvement and suggested Gongadze’s 
murder was a set-up by foreign intel-
ligence services intended to discredit 
him and Ukraine.

Yesterday, Ukrainian officials were 
quick to suggest what one called a 
“Russian footprint” in Sheremet’s 
killing, saying it was part of a plot to 
discredit the country as Kiev battles 
Russia-backed separatists in break-
away eastern regions.
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Uber drivers take legal 
action over workers’ rights
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A 
landmark legal chal-
lenge against Uber, the 
car-booking app, has 
been brought by two 
drivers who claim they 

should be classed as workers and 
given basic rights - with one driver 
alleging in court that he was paid 
less than the minimum wage.

The Central London Employ-
ment Tribunal is being asked to 
decide whether Uber is acting 
unlawfully by not providing drivers 
with basic workers’ rights. Uber has 
always maintained the drivers are 
self-employed.

This is the first UK legal action 
Uber has faced over whether its 
drivers are workers - and should 
receive holiday pay - or are self-
employed.

The case is one of the most 
closely watched employment dis-
putes of the year, with its wider 
implications for more than 30,000 
Uber drivers in the UK. If the driv-
ers win their case, thousands more 
could lodge claims.

It also gives a rare glimpse into 
the working practices of the car 
booking app which has disrupted 
the business model of traditional 
taxi firms in many cities around 
the world. James Farrar, one of the 
Uber drivers bringing the test case, 
yesterday told the hearing that he 
considered “my main job, my main 
work is driving for Uber”.

• Roman to join US company in Novem-
ber; Move follows upheaval after Gross 
departure

Pimco has raided Man Group, the 
world’s largest listed hedge fund 
group, to find a new chief ex-

ecutive following a protracted period of 
upheaval at the Californian bond house.

Manny Roman, chief executive of 
Man, will depart at the end of August to 
take up the same role at Pimco, once 
the world’s biggest bond investor, in 
November. The appointment comes 
after one of the worst periods in 
Pimco’s history, following the acri-
monious departure of the company’s 
former chief executive and founder 
Bill Gross in late 2014.

Mr Roman will be succeeded at 
the helm of Man by Luke Ellis, who 
has been at the hedge fund group 
since 2010 and is currently president.

Douglas Hodge, Pimco’s current 
chief executive, will move to the role 
of managing director and senior 
adviser. Mr Hodge became chief 
executive of Pimco in 2014, after 
the sudden departure of Mohamed 
El-Erian. He had previously been chief 
operating officer.

Mr Gross’s decision to join rival 
group Janus Capital, following months 
of weak performance among Pimco’s 
biggest funds, caused investors to pull 
their money from the bond house en 
masse.

US business coalition calls for end to quarterly guidance

Pimco poaches Man Group’s chief

In his written witness state-
ment, Mr Farrar said he had been 
racially abused by customers on 
one occasion and had been paid 
£5.03 an hour after expenses, when 
he calculated his net earnings for 
August 2015.

He said Uber had disputed this, 
claiming that based on the total 
number of hours logged into the 
app, he was paid £13.77 on an aver-
age hourly basis. However, David 
Reade QC, for Uber, put it to him 
that during that month there had 
been a “direct connection” between 
Mr Farrar taking a number of jobs 
and cancelling them and his earn-
ings level.

Mr Farrar told the hearing that 
drivers felt they had to accept jobs: 
“I’m not a machine. I wish I could 
do more.”

Uber operates a car booking 
platform that connects passengers 
to thousands of drivers through a 
smartphone app.

Mr Farrar also alleged that Uber 
logs certain drivers out of the app 
for 10 minutes if they do not accept 
two or three trips in a row. The law 
firm Leigh Day and the GMB union 
are supporting the case brought by 
the drivers.

As part of its defence Uber - 
which has its European headquar-
ters in the Netherlands - is seeking 
to argue that UK drivers should not 
be allowed to enforce their workers’ 
rights in the UK courts and should 
only be able to seek a remedy in the 
Dutch courts.

Pimco’s Total Return fund, once the 
largest bond fund globally, recorded 
its 38th consecutive month of outflows 
in May in a sign that the bond house 
has not yet overcome the problems 
sparked by the departure of Mr Gross, 
the 72-year-old veteran investor known 
in the industry as the “bond king”.

Like competitors, Pimco has been 
grappling with the advance of passive 
investment strategies that are designed 
simply to match the performance of an 
index, but come at a much lower cost to 
investors. In response, Pimco, which is 
owned by German insurer Allianz and 
still manages some $1.51tn of assets, 
has sought both to diversify away from 
its core bond funds and polish perfor-
mance to staunch outflows.

Mr Roman has been chief executive 
of Man since 2013 and had an 18-year 
spell at Goldman Sachs. His departure 
comes after a troubled start to the year 
for the hedge fund group, which man-
ages some $78.6bn of assets. Its share 
price has fallen 30 per cent this year.

Man has long had problems with 
its AHL business, its core quantitative 
fund arm, which has worked to diversify 
revenues away from its flagship fund. 
AHL has floundered in recent years with 
performance issues.

The group has stepped up its search 
to acquire another asset management 
business to try to diversify revenues 
away from AHL, which accounts for a 
quarter of the group’s assets. Pimco’s 
Total Return fund recorded its 38th 
consecutive month of outflows in May.

UK asset managers have borne 
the brunt of investors’ reac-
tion to the UK’s decision to 

leave the EU, with some funds suffer-
ing their highest withdrawals since 
the 2008 financial crisis.

The decision by eight fund com-
panies to bar investors from pulling 
their money from UK commercial 
property funds has dented confi-
dence - and fuelled concerns that 
outflows could have worsened across 
other asset classes.

Next week Man Group, Schrod-
ers, Henderson, Jupiter and Aber-
deen Asset Management will publish 
earnings updates, providing for the 
first time detailed comment on the 
impact of the EU referendum on 
their businesses. Here are some of 
the key issues analysts and share-
holders are watching for.

Performance fees
Investors had a nasty surprise 

last month when Swiss fund house 
GAM warned it was likely to earn 
close to nothing from performance 
fees - which are paid when funds 
outperform a benchmark - for the 

A coalition of American investors 
and business leaders has thrown 
its weight behind the idea of 

scrapping quarterly earnings guidance.
Boards should consider whether 

such guidance “does more harm than 
good”, according to a statement of cor-
porate governance principles issued 
today by 13 executives led by JPMorgan 
Chase chief executive Jamie Dimon.

The code of best practice is the 
result of almost a year of talks that 
brought together the heads of some 
of the world’s largest asset managers, 
including BlackRock’s Larry Fink and 
Vanguard’s Bill McNabb, with the 
chief executives of big US companies 
including Jeff Immelt of General Elec-
tric and Warren Buffett of Berkshire 
Hathaway.

The new principles are being 
published in several US newspapers 

first six months of the year.
Performance fee revenues are not 

expected to have totally dried up for 
UK-listed asset managers, although 
they will not have been immune 
to the market turbulence. Analysts 
point to Man Group - the largest 
listed hedge fund company, which 
yesterday announced the departure 
of its chief executive Manny Roman 
- and Henderson, the FTSE 250 asset 
manager, as most vulnerable to big 
performance fee declines.

Investment flows
Investors have been pulling 

money from funds fast. This week 
Morningstar said US actively man-
aged equity funds suffered $21bn of 
outflows in June, the worst level of 
monthly withdrawals since the 2008 
financial crisis.

Another data provider, Lipper, 
said outflows from European mutual 
funds hit a 12-month peak in June, 
with €20bn of redemptions recorded.

Analysts are divided on how bad 
the outflows will be for the big UK-
listed fund companies, with some 
groups privately indicating they 
have not seen a big drop-off after 
the Brexit vote.

There is also less transparency 

and on a website, and Mr Dimon 
expressed the hope that they would 
help take the sting out of corporate 
governance disputes, such as whether 
the chairman and chief executive 
jobs should be combined and how to 
compensate senior executives.

The aim, he said, is to encourage 
more companies to go public, at a 
time when private businesses are put 
off by the scrutiny of having a public 
listing.

The difficulty in winning agree-
ment was on display when Fidelity, 
a $2tn asset manager, left the group 
earlier this year, and is evident again 
in the code itself, which suggests 
companies should have wide latitude 
to decide for themselves what kind of 
board and reporting structure works 
best, including on the chairman and 
chief executive roles. Asset managers 
typically have their own more pro-
scriptive guidelines on how to vote on 

around how institutional investors, 
who are typically slower to make al-
location decisions, have responded.

Brexit contingency plans
Most UK asset managers have 

bases in Luxembourg or Dublin for 
their mutual fund ranges and will - 
in theory - still be able to sell these 
funds, known as Ucits, to the EU 
market after Brexit.

But there is some concern that 
Brussels could force UK-based fund 
companies to have more boots on 
the ground - portfolio managers 
as well as back- office staff - in EU 
locations.

Costs
In light of the potential triple 

whammy of net outflows, reduced 
investment performance and in-
creased operational requirements, 
fund companies are expected to 
streamline costs.

Across the UK-listed fund sector 
analysts point to potential reduc-
tions in headcount, hiring and pay 
freezes, reduced marketing budgets, 
and the sale of parts of asset manage-
ment businesses - or wholesale M&A 
deals - as fund companies brace 
themselves for another turbulent 
six months.

corporate governance issues.
On earnings guidance, a company 

“should not feel obligated to provide 
earnings guidance - and should 
determine whether providing earn-
ings guidance for the company’s 
shareholders does more harm than 
good,” the guidelines says. “Making 
short-term decisions to beat guidance 
is likely to be value destructive in the 
long run.”

Mr Fink, in particular, has argued 
that companies should drop quarterly 
guidance, amid controversy not just 
in the US but in Europe about how 
best to get companies to focus on the 
long term.

Mr Dimon told the Financial 
Times: “Most of the people in the 
room were against guidance and 
took the view that it can do more harm 
than good, and our hope is this will 
give companies comfort if they want 
to stop it.”
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The Brexit divorce paper
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O
nce London formally 
notifies Brussels of its 
intention to leave the 
EU, just 262 words in a 
section of the Lisbon 

treaty will dictate the complex exit 
talks - and influence Britain’s future 
ties with Europe. 

The 262 words that frame Brit-
ain’s EU divorce came to life on a 
kitchen table. The date was early 
2003 and the place the small Brus-
sels flat of John Kerr, a veteran 
British diplomat turned secretary-
general for a conclave to develop a 
new EU constitution.

His job for the European Con-
vention was to draft a formal exit 
clause for countries to leave the EU, 
a scenario the union had preferred 
to ignore. After a few years of lively 
political debate, a couple of failed 
referendums and a revised agree-
ment known as the Lisbon treaty, 
those words became the notorious 
Article 50, the law paving the way to 
Britain’s EU afterlife.

At the time it was moderately 
controversial, but only in an aca-
demic way. “I certainly did not 
imagine it would be used by us,” 
the now-Lord Kerr says. “But it 
is better to have a framework for 
leaving rather than none.” How that 
secession clause is interpreted, the 
constraints it imposes on talks and 
what bargaining power it hands 
the EU will be a crucial factor in 
handling Brexit.

For the weight it carries, Article 
50 looks like a bare skeleton, but it 
is the only formal structure for what 
ministers describe as one of the 
world’s most complex negotiations.

So potentially unforgiving are its 
terms that David Cameron, former 
British prime minister, dubbed 
triggering Article 50 “the gamble of 
the century”. His successor, Theresa 
May, has barely settled in to Down-
ing Street yet is already under pres-
sure from European countries to 
invoke it. There is nothing to stop 
Mrs May walking away from the EU 
and cutting all Britain’s legal ties 
in one swoop. But to salvage any-
thing from the 40-year partnership 
requires an exit deal under Article 
50 - agreed via EU rules, under the 
pressure of a two-year deadline only 
the EU can extend.

Here, the Financial Times ex-
plains five of the most contentious 
issues over the Article 50 negotia-
tion: the trigger, the clock, the bal-
ance of power, the options and the 
reverse gear.

There is no precedent for using 
Article 50. Indeed for the European 
project’s first half-century, coun-
tries had no formal route out of 
the union. France first suggested 
one be included in the Treaty of 
Rome, which laid the foundations 
for “ever closer union”. But it was 
rejected, along with successive 
mini-initiatives.

There has never been any doubt 
that a country could leave the bloc 
in practice under international law. 

But the captains of the project al-
ways saw it as not just a flimsy treaty, 
but an enduring sovereign bond. As 
Allan Tatham of Madrid’s San Pablo 
University quipped in a paper on the 
subject: “Don’t mention divorce at 
the wedding, darling!”

Eventually supporters of a seces-
sion clause thought it was time to 
construct an orderly process.

“I wanted to put an end to the 
sort of [Eurosceptic] stuff about how 
we are chained to the oars of the EU 
with no way out, galley slaves head-
ing to an unknown destination,” 
says Lord Kerr. “It was nonsense. If 
a country stopped paying the bills 
and stopped turning up at the meet-
ings, in the end they would be out, 
whatever the rules.”

When the first drafts of the exit 
clause were being debated, federal-
ists were more torn over arguments 
that still have resonance. Some 
countries, including Germany and 
the Netherlands, objected on prin-
ciple. Others wanted the clause writ-
ten in a way that stopped a country 
breaking free without EU consent.

“It could develop into a black-
mail clause or into a take-the-mon-
ey-and-run clause because you can 
leave even without an agreement,” 
said Frans Timmermans, now vice-
president of the European Com-
mission, who was a delegate to the 
constitutional convention.

With hindsight, the two-year 
deadline appears to have been 
quite a hurdle for secessionist states. 
Some senior EU officials believe 
Britain “will never notify” and give 
the tactical whip hand to Brussels, 
but will instead attempt to negotiate 
an exit deal outside Article 50.

It echoes the views of one promi-
nent campaigner when the with-
drawal clause was published in 
2004.

“It is called the exit clause but it’s 
actually a trap that would mean Brit-
ain would be reduced to a colonial 
state,” said Nigel Farage, then leader 
of the UK Independence party and a 

cheerleader for the Leave campaign. 
“No prime minister could ever do 
it. If [it becomes law] there is no 
way out.”

Separation notice: Five crucial 
lines in a five-paragraph document

1. - ‘. . . shall notify the European 
Council of its intention . . .’

Here lies the button. Once 
pressed, the Brexit break-up for-
mally begins. Theresa May is wait-
ing until the new year; Brussels and 
hardline EU states want the process 
activated sooner. Only the UK can 
decide to invoke Article 50. But if 
Britain plays tactical games, and 
talks turn hostile, the EU has op-
tions. It might aggressively interpret 
“notification”, or punish the UK in 
other ways. But that is a last resort, 
and would need some creative 
lawyering.

2. - ‘taking account of the frame-
work for its future relationship with 
the union’

Possibly the most important and 
least understood phrase in Article 
50. These 12 words capture a defin-
ing feature of EU divorce: there is 
not just one deal to leave the bloc, 
but probably two or more. And 
they are negotiated under different 
rules, and most likely at different 
speeds.

Article 50 is largely backward 
looking. It deals with unravelling 
the legacy of membership, from 
budget dues or expatriate rights. 
One extreme way to do that is a 
clean break. That would simply 
sever UK-EU obligations: budget 
payments, membership rights of 
EU agencies, liabilities to pensions 
for EU staff, funding arrangements 
for UK universities - on a set date 
all of this would end.

Anything else requires a more 
complicated negotiation. To main-
tain areas of co-operation you 
need to roughly know what sort 
of relationship will follow divorce. 
So, for instance, any serious exit 
deal on EU university spending will 
make assumptions about future 

UK-EU relations. Would research 
co-operation continue? Will the 
UK continue making EU budget 
payments? Without making such 
assumptions, the only possible 
answer is a hard break.

Some of those pacts require a 
separate negotiating track; the EU 
cannot agree certain things under 
Article 50. It is not a short circuit to 
the treaty. A trade deal, for example, 
would involve more laborious vot-
ing and ratification rules, which 
take longer. A comprehensive deal, 
for instance, would need unanimity 
between 27 countries and ratifica-
tion through 38 national assemblies 
and the European Parliament. That 
takes time and a lot of political 
capital.

So before an exit via Article 50 is 
complete, probably the best Britain 
can hope for is an agreement on a 
“framework” for future relations 
- such as agreed objectives for a 
trade deal. That makes building a 
transition to that point easier. But 
it also means there is a lot to agree 
to avoid a hard break with the EU.

3. - ‘. . . unanimously decides to 
extend this period . . .’

The guillotine. The first deadline 
for talks is two years. After that, few 
senior EU officials believe it would 
be significantly extended. They do 
not want talks to drag on. This prob-
ably means that Britain’s exit deal 
will be settled in the early hours of 
the morning after a gruelling sum-
mit. The way Article 50 is drafted 
implies that there will be no deal 
until everything is agreed because 
there are too many moving parts. 
That suggests a protracted period 
of uncertainty for businesses and 
EU citizens.

4. - ‘ . . . shall not participate 
inthe discussions . . .’

This sentence sets the voting 
rules for the EU to decide on Brit-
ain’s exit deal - without Britain in 
the room. Its importance is more 
than practical. Britain remains a 
full member, with full membership 

rights, until the day it leaves. But 
that day is in reality the legal finale 
to a longer parting of the ways. In 
the hours after the Brexit vote, as 
Britain’s influence in Brussels insti-
tutions fell away, EU leaders already 
started to meet without Britain to 
discuss Brexit’s consequences. Dip-
lomats expect the sense of separa-
tion to grow as the divorce talks raise 
tensions, and British officials either 
walk away from or are pushed out of 
EU policymaking processes.

5. - ‘ . . . asks to rejoin’
Can Britain change its mind 

once Article 50 is invoked? Can the 
process be stopped or is it a one-way 
road? On this, the treaty is almost 
silent.

It makes clear that any country, 
once it has left, cannot rejoin with-
out repeating the demanding EU 
accession process, which would 
include unthinkable political con-
ditions for Britain like pledging to 
join the euro.

Charles Michel, the Belgian 
prime minister, hinted to the FT that 
if there was a request to reverse Ar-
ticle 50 it would be a difficult discus-
sion, saying he fully expected Britain 
to “respect the choice of the people”.

Lord Kerr argues that the ab-
sence of explicit guidance is telling: 
“There is nothing in the treaty say-
ing it’s irreversible. So it isn’t. But of 
course some might want some sort 
of price to be paid.”

European Commission law-
yers take a harder line. To them, a 
decision to invoke Article 50 is a 
legal act that cannot be withdrawn. 
They want to avoid a hostile Britain 
withdrawing and resubmitting its 
notification, thereby resetting the 
two-year deadline. “This cannot be 
done unilaterally,” says a senior EU 
official.

Should this situation arise, there 
is a middle ground. If the treaty is si-
lent on any issue, the interpretation 
of the EU’s 27 leaders would hold. In 
short, to be confident of stopping the 
Brexit process, Britain would need 
unanimity.
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A 
thousand apolo-
gies to Professor 
Louis J. Munoz 
for using the title 
of his book, The 

Past in the Present: Towards 
a Rehabilitation of Tradition 
(Spectrum Books: Ibadan, 
2007) for this piece.  Munoz’s 
book title aptly summarizes 
Nigeria under Mr Buhari 
in 2016. Like a leopard that 
never changes its spots, Mr 
Buhari’s actions since he 
ascended the presidency in 
May 2015 have closely mir-
rored his disastrous days as 
a military dictator some 32 
years ago. Fortuitously, fate 
also presented him with 
about the same circumstanc-
es and challenges in 2015 as 
it did on December 31, 1983 

when he seized power as a 
young and gangly military 
General. The only difference, 
this time, is that he is oper-
ating under a democratic 
system – and that has been 
his major constraint.

O n many occasions, 
Mr Buhari never ceases to 
remind Nigerians how he 
would have salvaged the 
country where it not for the 
institutions of restraints im-
posed on him by constitu-
tional democracy.  Take, 
for instance, Mr Buhari’s 
lamentation to Nigerians in 
Ethiopia, in a town hall meet-
ing that the judiciary is his 
main headache in the fight 
against corruption. He has 
never ceased to express his 
frustration with the long and 
winding court processes that 
take months or years to con-
clude. On some occasions, 
he has even voiced his disap-
proval of lawyers accepting 
to defend so-called “corrupt” 
individuals in court. Left for 
him, all those the govern-
ment accuses of corruption 
are guilty as charged and 
they should be locked up 
until they could prove their 
innocence, like he did during 
his military days.

Besides taking the coun-
try on an economic roller-
coaster for more than a year 
with his antiquated “com-
mand and control econom-
ics” (long abandoned even 
by Russia) that has now led to 
the collapse of the Nigerian 
economy, Mr Buhari has 
resorted to his clannish and 
invidious tactics of govern-
ance like he did in his first 
coming and which earned 
him the reputation of a sec-
tional leader and an ethnic 
champion. In 1984, major-
ity of the members of the 
Supreme Military Council 
(SMC) – the highest execu-
tive and legislative organ in 
the country then – were from 
a section of the country. He 
also ensured that virtually 
all the security apparatuses 
were controlled by people 
from that particular section 
of the country.

Even his ‘so-called’ war 
against corruption took on 
a sectional tune as the NPN 
politicians of the second re-
public from the North – those 
in charge of the government 
and mainly responsible for 
the pillage of the nation’s 
resources at the time – were 
given light sentences or 

even put under house ar-
rests while their counterparts 
from the southern part of 
the country and  who were 
mainly in opposition were 
given ridiculously long sen-
tences – some up to 120 years 
– and locked up in prisons 
under degrading conditions.

Just one example will suf-
fice. While second republic 
president Shehu Shagari 
– the person who bore ulti-
mate responsibility for the 
profligacy of  the regime – 
was put under house arrests, 
his vice president – Alex Ek-
wueme – was, for no reason, 
locked-up in Kirikiri prison 
for more than a year. In De-
cember 1985, the judicial 
tribunal headed by Justice 
Sampson Uwaifo that tried 
him not only absolved him 
of any crime but inferred 
that Ekwueme’s wealth, had, 
in actual fact ... “diminished 
by the time he was removed 
from office” and to ask more 
from him would be “setting a 
standard of morality too high 
even for saints in politics in a 
democracy to be observed.”

If the President’s unfortu-
nate comment at the United 
State’s Institute of Peace on 
July 22, 2015 that he can-

The past in the present

The above title slight-
ly paraphrases Au-
guste Vaillant (1861 

– 1894), a French anar-
chist most famous for his 
bomb attack on the French 
Chamber of Deputies on 9 
December 1893 and was 
later sent to the guillotine. 
The turn of the 20th century 
introduced terrorism, pros-
ecuted by men like Vaillant 
in its anarchist variant, into 
Europe and much of the 
then world.  Its nihilistic 
“propaganda by the deed” 
espoused the spread of 
ideologies, “not with words 
but with deeds” since for 
them, “this is the most pop-
ular, the most potent, and 
the most irresistible form of 
propaganda.”  The slogan, 
“propaganda by the deed” 
heralded individual bomb-
ings, regicides and tyranni-
cides in the 1880s anarchist 
movement that upended 
institutions, kingdoms and 
established social orders. 
The current resurgence of 
irredentism in several parts 
of the globe – from Biafra to 
Brexit; the terrorist bomb-
ings – from 9/11 to the fresh 
Bastille day massacre in 
Nice, France – that seem to 
be gaining momentum by 
the day; and the maniacal 

outburst of racist killings 
and sentiments across the 
globe – all reminisce the 
late 19th to early 20th cen-
tury anti-state movements 
around the world.  

The Bastille Day massa-
cre in Nice, France, though 
gory in its details, is, with 
the benefit of hindsight, 
symbolic. Because it is 
the commemoration of 
that fateful day on 14 July 
1789 when ordinary Paris-
ians stormed the Bastille, 
known as the symbol of the 
absolutism of the French 
monarchy, and paved the 
way for the Declaration of 
the Rights of Man and the 
Citizen.  Historians and 
political scientists regard 
this as the high point of 
the French Revolution and 
the birthday of modern 
democracy as it marked the 
enthronement of the popu-
lar will in government.   It 
would appear that the truck 
terrorist, Mohamed Lah-
ouaiej Bouhlel, chose this 
day to register a point in the 
consciousness of present 
day democracies around 
the world: that all is not 
well with the nation-state.  
At issue here is the ques-
tion of how the Westphal-
ian sovereign state system 

deals with unanticipated 
dynamics of radical dif-
ferences imposed on it 
by the inevitable force of 
globalisation.

Recall that the current 
state system is the product 
of the 1648 Peace of West-
phalia that ended the Thirty 
Years’ War (1618-1648) 
in the Holy Roman Em-
pire and the Eighty Years’ 
War (1568 - 1648) between 
Spain and the Dutch Re-
public with Spain finally 
recognising the independ-
ence of the Dutch.  Among 
other things, the Westphal-
ian treaty established the 
sovereignty of states and the 
principle of national self-
determination.  The nation-
state thus emerged as the 
point of convergence, har-
monizing varying interests 
of all contending parties.  
It laid the foundation for 
the definition of the rights 
of citizenship and further 
engendered the revolutions 
that overthrew tyrannical 
governance to establish the 
tenets of modern democra-
cies such as Declaration 
of the Rights of Man and 
Universal Suffrage.  The 
above sketch of the French 
Revolution clearly demon-
strates this.   

Death to the Nation-State! Long live anarchy! Enter the Age of Staticide
However, the particular 

interpretation and applica-
tion of both the Rights of 
Man and the Universal Suf-
frage have suffered a cheq-
uered history. Generally, 
countries have selectively 
pursued and applied these 
two principles. While Uni-
versal Suffrage implied the 
recognition of the rights of 
women and slaves, nations 
were more eager to claim 
democracy than they were 
to apply the other tenets of 
equal rights and suffrages.  
Women and slaves, and 
other social minorities, who 
weren’t represented in the 
drafting of the various trea-
ties of Westphalia have had 
to wage a long, frustrating 
and often, fatal battle of 
recognition in almost all the 
developed democracies in 
the world.  In France, it took 
almost two centuries before 
women could vote in 1944.  
In the United States, blacks 
could not vote before 1965.  
Immigration, internation-
alisation and globalisation 
have more recently intro-
duced another dimension 
to the debate on the politi-
cal management of socio-
political differences.   It is 
obvious that the ensuing 
tension is clearly stretching 

not “in all honesty” treat 
constituents who gave him 
97 percent of votes equally 
with constituencies that gave 
him 5 percent is seen as a 
Freudian slip, then his ac-
tions since then has erased 
that assumption. Mr Buhari 
has proceeded to fill up his 
kitchen cabinet with people 
from just one part of the 
country.  His defence for 
the lopsided appointments 
sounds so hollow. Hear him: 
“If I select people whom I 
know quite well in my politi-
cal party, whom we came all 
the way right from the APP, 
CPC and APC, and have 
remained together in good 
or bad situation, the people 
I have confidence in and I 
can trust them with any post, 
will that amount to anything 
wrong?” But that is not all. 
The president is now gradu-
ally filling all top security po-
sitions with people from the 
same section of the country.

 What about his so-called 
war on corruption? That 
too is now taking an ethnic 
colouration as two of the 
prominent generals (from 
a particular section of the 
country) indicted in the 
arms deal scandal are being 

shielded by the president just 
as the administration was 
quick to rush to the defence 
of the Army Chief accused 
of buying choice houses in 
Dubai even when it is obvi-
ous to all that his salaries in 
the army is unable to buy the 
houses.

To those accusing his 
ministers of corruption, the 
president has come out an-
grily to warn them to stop 
tarnishing the carefully built 
image of his ministers. For 
him, only those his admin-
istration has indicted for 
corruption are to be dis-
cussed. He obviously misses 
his days as a military ruler 
when through Decree 4, 
journalists were forbidden 
from reporting anything that 
could embarrass the regime, 
even if it were true.

Sadly though, Mr Buhari’s 
sectionalism and his inabil-
ity to evolve into a national 
leader who could serve as a 
symbol of national unity has 
meant that the country will 
make absolutely no progress 
during his tenure as presi-
dent as other sections, irked 
by his actions, have retreated 
into their ethnic cocoons. 
Nigeria is the ultimate loser.

the limits, thereby expos-
ing the fundamental flaws 
in the Westphalian state 
system.  

Current experience em-
anating from almost all 
modern democracies point 
to the failure of the state to 
evolve an effective system 
to deal with new members 
who could not be recog-
nized in the Westphalian 
engendered constitution 
of state chiefly because 
their very existential real-
ity could not have possibly 
been anticipated.  It is in-
creasingly becoming obvi-
ous that repressive policies 
of exclusion, marginalisa-
tion, segregation or forceful 
repatriation aren’t working 
and in fact, rather produc-
ing unwholesome contra-
dictions within the body 
politic.  Border controls, 
erection of “high walls”, im-
migration crack-downs, im-
prisonment, forceful expul-
sions etc.  are self-defeatist 
measures that serve only to 
stoke the embers of the im-
pending inferno.  Thomas 
Friedman may be think-
ing that disorder would be 
exported from Syria and 
Nigeria and Afghanistan 
into Europe and America, 
but recent events have ex-

posed the hollowness of 
such reasoning.  Except 
the so-called advanced de-
mocracies design new and 
effective mechanisms to 
assimilate and absorb its 
inevitable multisepalous 
and heterogeneous com-
position in the face of un-
trammelled and unstop-
pable globalisation, events 
like Nice and the reprisal 
police shootings in the US 
will continue to raise the 
tempo of disorder within 
those systems.   While we 
commiserate with France 
and America, it is impera-
tive that we don’t lose sight 
of the symbolic message 
of the Bastille storm: The 
Westphalian state seems to 
be approaching the term of 
its useful life.
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