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Nigerians, especially 

workers in the pub-
lic sector are coming 
under severe pressure 

from rising cost of living as their 

Workers groan under rising cost of living, stagnant wages
wages remain stagnant.

The National Bureau of Statis-
tics (NBS) on November 14 said 
the inflation rate has hit a new 12 
month high of 18.3% in October. 
This is despite that workers’ pay 
has remained largely unchanged 

within the period. The last time 
the Nigerian worker got a salary 
increase across the board was 
in 2011.

  Informed sources tell Busi-
nessDay that there had been 
pressure on the Federal Gov-

ernment by the Nigerian Gov-
ernors’ Forum (NGF) not to 
up workers’ wages, to avert a 
bigger crisis in the public sec-
tor, where 26 of the 36 states of 
the federation are struggling to 
pay salaries on  account of ‘lean 

resources’.  Most of the states 
are also heavily indebted to lo-
cal and foreign creditors, with 
Lagos, Kaduna and Edo leading 
the pack with $1.43 billion; 
$225.28 million and $179.52 
million respectively, as of June, 
2016, according to the statistics 
from the Debt Management 
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Banks restructure 
70% of oil loans

N
igerian lenders who 
are heavily exposed 
to the troubled oil 
and gas sector are 
breathing easier as 

a majority of the loans extended 
to mostly indigenous oil firms 
have been restructured.

 The restructuring has mainly 
been by increasing loan tenors, 
allowing struggling clients to 
pay, based on their cash flow 
capacity and converting some 
amortising loans into bullet 
loans, BusinessDay has learnt.

 “Sixty to  70 percent of loans 
in the oil and gas sector have 
been restructured with prod-
ding from the Central Bank of 
Nigeria (CBN),” Aurelien Mali, 
Senior Credit Officer, Sovereign 
Risk Group at Moody’s Investors 
Service said.

 Nigerian banks’ balance 
sheets are highly dollarised, with 
foreign-currency-denominated 
loans constituting around 50 
percent of total as of the end of 
June 2016.

 The banks’ exposure to the oil 
and gas industry is substantial, at 
around 30 percent of total loans, 
of which about one-third is to the 
upstream segment.

 Guaranty Trust Bank and 
FBN Holdings have the highest 

PATRICK ATUANYA proportion of loans to the oil 
and gas sector, of 40 percent 
and 35 percent respectively and 
large foreign-currency loan ex-
posures, according to Moody’s. 

Looking across the Nigerian 

banking sector, Moody’s expects 
non-performing loans (NPLs) to 
increase to around 12 percent 
over the next 12 months, com-
pared to the 5 percent recorded 
as of December 2015.

Investors are worried about 
foreign exchange liquidity for 
banks and the near 40 percent 
decline in foreign exchange de-
posits, even as the debt restruc-

Continues on page 4

Renaissance Hotel Isaac John St, GRA, Ikeja, Lagos, open for business.

CBN automates 
issuance of 
Certificate of Capital 
Importation (CCI)

Continues on page 39

Funding, tariff threaten 
solar power purchase 
agreement

JOHN OMACHONU

The Central Bank of Nigeria 
(CBN) has commenced 
the automation of the is-

suance of Certificate of Capital 
Importation (CCI) from issuance 
to repatriation in a renewed ef-
fort to align with international 
best practices and also improve 
service delivery and efficiency.

CCI is a certificate issued by 
a Nigerian bank confirming an 
inflow of foreign capital, either in 
the form of cash (loan or equity) 
or goods, and usually issued in 
the name of the investor within 

Continues on page 4

News
OPEC pushes for 
consensus on oil cut, gaps 
narrowing - sources Page 39

Indigenous firms embrace efficiency to beat price slump

… as governors pressure FG against wage review

The fate of the 14 Power Pur-
chase Agreements (PPAs) 
– commercial terms for 

power contracts - solar en-
ergy developers signed with 
government-owned Nigerian 
Bulk Electricity Trader (NBET) 
on July 20 this year, hangs in the 
balance as the non-availability 
of the $2.5bn required to build 
the solar plants is stalling the 
take-off of the project.

 Developers who are obli-

… $2.5bn investments to yield 
1,200mw now uncertain
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Shippers in the South-East 
region of Nigeria have urged 
the Federal Government to, 

as a matter of urgency, rehabilitate 
all federal roads in the South-East/
South-South regions of the coun-
try, to improve economic activities 
in the areas.

They also decried the activi-
ties of Customs officials and other 
security agencies that harass clear-
ing agents and importers on the 
highways, even after duty has 
been paid at the ports.

The shippers in a commu-
niqué, issued after an enlighten-
ment seminar titled, “Challenges 
of shipping trade: South-East 
Stakeholders Experience”, orga-
nized by the Nigerian Shippers 
Council (NSC) South-East Zonal 
Coordinating Office, Aba, Abia 
State, however urged the Nige-
rian Shippers Council (NSC) to 
remove Customs  from the high-
ways, without which economic 
activities cannot go efficiently in 

National governments from 
developed and develop-
ing countries across the 

world Tuesday at the international 
climate negotiations in Marrakech, 
Morocco launch a new partner-
ship, dedicated to deliver on the 
landmark Paris Agreement on cli-
mate change and related Sustain-
able Development Goals (SDGs). 

The partnership is a new coali-
tion of developing and developed 
countries and international insti-
tutions working together to ensure 
countries receive the technical 
and financial support they need 
to achieve ambitious climate and 
related sustainable development 
goals as fast and effectively as 
possible.

Meanwhile, King Moham-
med VI of Morocco in his address 
at the 22nd Conference of the 
Parties (COP 22) to the UN Frame-
work Convention on Climate 
Change (UNFCCC) to heads of 
states said “our commitment 
to addressing the problematic 
issue of climate change through 

Godwin Emefiele, gov-
ernor of Central Bank 
of Nigeria (CBN), is 

expected to address stake-
holders on the state of the 
banking industry and the 
economy at the Bankers Din-
ner on Friday.

The Chartered Institute 
of Bankers of Nigeria (CIBN) 
will hold its 2016 annual 
Bankers dinner on Novem-
ber 18, 2016 in Lagos, where 
Emefiele will before other 
dignitaries lay bare the recent 
developments in the sector.

Akinwunmi Ambode, 
governor of Lagos State, is 
expected grace the occasion 
as the distinguished guest 
of honour. Herbert Wigwe, 
group managing director/
CEO, Access Bank Plc and 
Chairman, Body of Bank 
CEOs, will deliver a goodwill 
message at the forum which 
will attract top dignitaries 

Shippers urge FG to rehabilitate 
South-East roads to improve commerce

National governments move for fast, 
effective, ambitious climate action

Emefiele leads talk on state of banking industry, economy

the South-East region.
Considering the risk involved 

in transporting cargo from Lagos 
to the South-East region, they ap-
pealed to Government to make 
all Eastern ports operational, to 
reduce clearing and transporta-
tion costs.

They also urged the NSC to 
ensure that the proposed dry port 
at Ntigha, Isiala Ngwa North, Abia 
State, is realized soon.  

While applauding the NSC 
for its various enlightenment 
programmes, which they said is 
improving shipping business in 
the region, they however urged 
the Central Bank of Nigeria (CBN) 
to make Forex available to manu-
facturers, to improve trade in the 
country.

The Stakeholders also solicited 
legislative action to compel parties 
to arbitrate disputes in Nigeria, 
notwithstanding the presence of 
foreign arbitration clauses, in an 
agreement where a Nigerian party 
is involved in a loss or damage, 
complained within Nigeria.

the implementation of the Paris 
Agreement, reflects our shared de-
sire to enhance inter-generational 
solidarity.”

 The king stated that holding 
this conference in Africa is an 
incentive for us to give priority to 
tackling the adverse repercus-
sions of climate change, which 
are growing worse and worse in 
the countries of the South and in 
insular states whose very existence 
is in jeopardy.

“The Kingdom of Morocco 
has spared no effort to increase its 
contributions, as part of the inter-
national momentum seeking to 
curb greenhouse warming effects.

Morocco, which was among 
the first countries to announce 
their intended Nationally Deter-
mined Contributions, he noted 
has pledged recently to reduce the 
rate of emissions.

“In addition, it has taken con-
crete steps to ensure that 52 per-
cent of the national energy supply 
comes from clean sources by the 
year 2030.”

from the Banking and Fi-
nance industries, the busi-
ness community, members of 
the diplomatic corps and top 
government functionaries.

Nike Akande, a two-time 
Minister of Industry and 
President, of Lagos Chamber 
of Commerce and Indus-
try (LCCI) will propose the 
toast to the Charterd Institute 
of Bankers of Nigeria while 
James F. Entwistle, the U.S 
Ambassador to Nigeria will 
propose the Toast to the Fed-
eral Republic of Nigeria.

Other top dignitaries ex-
pected at the important occa-
sion include Okwu Nnanna, 
deputy governor, Financial 
System Stability, CBN; Femi 
Odubiyi, Lagos State Com-
missioner for Science and 
Technology; Abdulraman 
Abdulateef, Lagos State Com-
missioner for Home Affairs, 
all chairmen and managing 
Directors/CEOs of Nigerian 
Banks and other financial 
institutions.

L-R: Ibrahim Salau, chairman, Fate Alumni Conference Planning Committee; Ibukun Awosika, chairman, board of directors, 
First Bank; Adenike Adeyemi, executive director, Fate foundation, and Dipo Davies, an alumni of Fate foundation, at the Fate 
annual alumni conference, held at Lagos Sheraton, yesterday.

Nigeria will be one of the 
world’s best examples of 
how reducing emissions 

can benefit the environment and 
the economy, as President Mu-
hammadu Buhari declares that 
his administration will ensure that 
the right policies are put in place to 
address climate change.

Speaking at the ongoing 22nd 
Session of the Conference of Par-
ties to the United Nations Frame-
work Convention on Climate 
Change (COP22) on Tuesday in 
Marrakech, Morocco, Buhar said 
Nigeria plans to reduce emissions 
by 20 percent by the year 2030, 
with the intention of raising this 
target to 45 percent.

He said all was set to launch 
a strategic plan for the imple-
mentation of the country’s own 
Intended Nationally Determined 
Contributions.

“In Nigeria, we are launching a 
strategic plan for the implementa-
tion of our Intended Nationally 
Determined Contributions and 
we have equally embraced the 
issuance of green bonds as an 
innovative means and alternative 
way of raising climate finance both 

Edo State House of Assem-
bly has approved a pen-
sion benefit of a residen-

tial building worth N200 million 
for the immediate past governor 
of the state, Adams Oshiom-
hole, just as it also approved a 
house worth N100 million for 
his deputy, Pius Odubu.

Oshiomhole and Odubu, 
last weekend, completed two 
tenures of eight years as gover-
nor and deputy governor of the 
state respectively, paving way 
for the incumbent governor, 
Godwin Obaseki.

If the law is assented to by 
Obaseki, the former governor and 
his deputy will be retiring well into 
these houses that will be costing 
Edo tax payers N300 million

The bill titled, “A bill for a 
law to amend the 2007 Pension 
Rights of the Governor and 
Deputy Governor Law” was 
approved by the house at the 
committee of a whole.

The only amendment to the 
pension rights of the governor 
and deputy was for the duo 
to enjoy residential buildings 
worth N200 million and N100 

Nigeria will be world example in emission 
cuts, Buhari tells world leaders

Pension entitlements: Edo Assembly 
approves N200m house for Oshiomhole

locally and internationally. We 
cannot afford to wait until 2020.

We are already making far 
reaching changes to all sectors of 
our economy including through:  
substantially increasing the use of 
climate smart agriculture: Diversi-
fication of our energy mix through 
renewable and efficient gas power: 
Creating a more efficient, cleaner 
and lower-carbon oil and gas 
sector especially through a gas to 
energy programme: Initiating the 
implementation of the clean-up of 
the Ogoni-Land in the Niger-Delta 
region” the President said.

President Buhari also stated 
Nigeria’s ambitious but achievable 
commitment to ‘green growth’.  
“We have reflected our determi-
nation for green growth in my 
country’s ambitious Intended 
Nationally Determined Contri-
bution. We have also announced 
our plans to reduce emissions by 
20 percent by the year 2030, with 
the intention of raising this target 
to 45 percent, with the support 
of the international community. 
This is one of Africa’s most ambi-
tious Intended Nationally Deter-
mined Contributions – covering 
all emissions from all parts of the 
economy,” he said.

million in any location of their 
choice in Nigeria.

According to the bill with the 
subhead titled, “provision of a 
house” read thus; a house in a 
location of choice in Nigeria of 
the Governor provided that the 
total cost of building the house 
shall not be in excess of 200 
million naira while 100 million 
naira for the deputy governor.

Other benefits to be enjoyed 
by the governor are, a pension 
for life at a rate equivalent to 
100 percent of his last annual 
salary in addition to an officer 
not above salary grade level 12 
as Special Assistant, a personal 
secretary not below grade level 
10 who shall be selected by the 
former governor from the pub-
lic service of Edo state.

He is also entitled to have 
two cooks, two armed police-
men as security, three vehicles 
to be bought by the State Gov-
ernment and liable to be re-
placed every five years, three 
drivers who shall be selected by 
the former governor and paid 
by the state government as well 
as free medical treatment for 
the governor and his immedi-
ate family.

ELIZABETH ARCHIBONG in Morocco IDRIS UMAR MOMOH, Benin

JAMB holds 2nd Technical Committee Meeting 
on 2016 admissions into tertiary institutions

T
he Joint Admissions 
and Matriculation 
Board (JAMB) is 
holding its second 
Technical Commit-

tee Meeting to consider ad-
missions into all the tertiary 
institutions in the country. The 
institutions are: Universities 
(federal and state) Polytechnics 
(federal, state and private), 
Monotechnics and Colleges of 
Education (COEs).

The meeting with the theme, 
‘JAMB Technical Committee 
Meeting on 2016 Admissions 
into Tertiary Institutions in 
Nigeria’, is holding at the Alvan 
Ikoku College of Education 
(AIFCE), Owerri, Imo State, 
which began on November 14, 
and would end on Friday, 18 
November.

In attendance at the high-
level technical meeting are the 
JAMB Registrar, Ishaq Olare-
waju Oloyede, a professor, 
representatives of all higher 
institutions in the country (both 
public and private), manage-
ment team of JAMB, including 
the Director of Admissions, 
JAMB, Noble Onwukwe, and 
also the Provost of Alvan Ikoku 
Federal College of Education, 
Owerri, Blessing Ijioma (PhD).

JAMB Registrar, Oloyede, in 
his address noted that the mini-
mum cut-off mark required for 
candidates to be qualified for 
admission is 180; though that 
notwithstanding, he said the 
Board was aware that some 
institutions still admit candi-
dates who scored below the 
cut-off mark of 180 through the 
back door; to which he warned 
that the Board had spelt out 

measures and punishment for 
offenders under its new policy.

He informed that admis-
sions for the 2016/2017 aca-
demic session elapses on No-
vember 30; warning the Board 
would sanction any tertiary in-
stitution found to be admitting 
after November 30, this year.

The Deputy Governor of Imo 
State, Eze Madumere was also in 
attendance, representing Gover-
nor Rochas Okorocha.

The provost of Alvan, in her 
keynote address, said that, in 
the last 10 years, Imo State had 
produced the highest number 
of tertiary candidates in JAMB 
examinations each session; which 
she said, indicates that Imo people 
take Education very seriously.

Meanwhile, according to 
M.N. Obasi, the Director of 
Admissions, AIFCE, Owerri, 
the meeting was being held 

between the JAMB and rep-
resentatives of all the tertiary 
institutions in Nigeria, to screen 
results of candidates presented 
by each institution, in affirma-
tion of its (JAMB’s) points policy 
introduced as a requirement 
to gaining admission into any 
higher institution in the coun-
try - University, Polytechnic, 
Monotechnic and College of 
Education.

She said that it is the second 
of such meeting being held this 
year, with the first having held in 
Kano on August 22 to 26, 2016.

BusinessDay reliably gath-
ered that there are 30 technical 
groups from the JAMB in atten-
dance; and they would hold the 
screening exercise of all results 
(points) obtained by candidates 
at this year’s Unified Tertiary 
Matriculation Examination 
(UTME) organized by JAMB.

BEN EGUZOZIE

...to sanction erring institutions admitting below 180 cut-off mark

HOPE MOSES-ASHIKE

GODFREY OFURUM, Aba

 MODESTUS ANAESORONYE & ELIZABETH ARCHIBONG, in Morocco
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India’s rupee crackdown sees money-changers ink-marked

Twitter suspends alt-right figureheads

EU warns eight nations on budget deficit

Google commits to £1bn UK investment plan

India is using indelible ink on 
fingers to ensure people get only 
one chance to change their big 
bank notes.

Prime Minister Narendra 
Modi scrapped 1,000 (£11.8) and 
500 notes in a surprise move last 
week as part of a tax evasion and 
corruption crackdown.

Twitter has suspended the ac-
counts of several members of the 
American alt-right movement, 
including the leader of a white 
nationalist think tank.

The social network has not giv-
en an explanation for its actions.

But they come the same week 
it announced new ways for us-
ers to complain about hateful 
content.

The European Commission 
has warned that eight eurozone 
countries, including Italy, are at 
risk of breaking EU rules because 
of excessive budget deficits.

Under EU rules, member 
states are not supposed to run 
annual deficits greater than 3% 
of their total economic output.

Google is to open a new head-
quarters building in London which 
could see 3,000 new jobs created 
by 2020.

The news comes as a major 
boost to Britain’s technology sector.

Sundar Pichai, the chief execu-
tive of Google, told the BBC that 
the UK was still an attractive place 
to do business.

Facebook reveals fresh flaws with its data
Facebook has acknowledged 

four new errors in the figures it 
shares with advertisers and pub-
lishers.

The “bugs” could cause com-
panies to think users had spent 
longer reading news articles than 
they had done, and that more 
people had been exposed to non-
paid posts than had been the case.

Oil industry faces boom-and-bust, warns IEA
A new oil industry boom-and-

bust cycle is likely if the current 
reduction in new investment is 
not reversed, says the Interna-
tional Energy Agency.

The IEA says unless more 
money is spent exploring for, and 
developing, new oil fields, then 
demand may outstrip supply in 
the early years of the next decade.

Briefs

L-R: Frank Aigbogun, publisher/CEO, BusinessDay,  panelist ; Ken Onyeali Ikpe, president, Media Independent Practitioners Association 
of Nigeria (MIPAN); Bismarck Rewane, MD/CEO, Financial Derivatives Company Limited/guest speaker, and George Thorpe, patron, 
MIPAN/chairman of the event, during the MIPAN 2017 Business Outlook Session for CEOs, Business Leaders, Functional Directors or 
Senior Managers, titled Business Outlook for 2017, Economic Recession and Business Growth in Lagos.              Pic by Pius Okeosisi

Banks restructure 70% of oil...
Continued  from 1

Funding, tariff threaten solar power purchase...
Continued  from 1

turings mean Non Performing 
Loan (NPL) ratios will not increase 
significantly in the medium term 
(12 to 18 month), according to 
Moody’s.

 “The breakeven oil price for 
most of the restructured loans for 
the upstream is $30 per barrel, 
meaning current oil prices will 
support the loans going forward,” 
Akin Majekodunmi, Senior Ana-
lyst, Financial Institutions Group 
at Moody’s said.

 Declining oil prices over the 
last two years have led to a corre-
sponding decline in the revenues 
of Nigerian oil and gas corporates, 
making it more difficult for them 
to service their predominantly 
foreign-currency borrowings

 Ten years ago, indigenous Ni-
gerian oil and gas firms produced 
less than 50,000 barrels per day 
(bpd), but today account for 12 
percent of estimated 2.2 million 
bpd production and 20 percent 
of Nigeria’s oil and gas reserves, 
according to Ladi Bada, Managing 
Director/CEO, Shoreline Natural 
Resources Ltd.

 “Efficiency must grow to cope 
with lower oil prices and militancy. 
Our largest cost base comes from 
security and funding,” Bada, whose 
firm produces about 50,000 bpd 
mainly for exports, said.

 Oil bunkering, attacks and 
siphoning from shorelines nearly 
19 km of pipelines has hurt output 
this year, according to Bada.

 “Now, we are seeing attacks 
on oil infrastructure that are more 
politically motivated. Indigenous 

producers recently met with the 
Petroleum Minister on the dan-
ger of prolonged militant attacks 
on the sector. Government must 
work swiftly to end the problem,” 
Bada said. 

One of the companies that has 
had its loans restructure is Seplat 
Petroleum Development Com-
pany’s which saw average working 
interest production was down 34 
percent when compared to the 
previous year and gross revenue 

for the first nine months of 2016 
was US$203 million (N48 billion), 
down 51 percent from 2015 level 
(2015: US$420 million (N83 bil-
lion)) reflecting the shut-in of the 
Forcados terminal and lower oil 
price realisations.

“The company adopted a pru-
dent approach and proactively 
engaged in discussions with its 
lenders in the US$700 million 
seven-year term facility (the “term 
loan”) to re-align near -term debt 
service obligations within the exist-
ing tenor.

“Having re-financed in January 

2015, the lenders in its term loan  
approved the deferment of first half 
2016 and 2017 principal repayment 
obligations totalling US$150 mil-
lion until the end of 2017, thereby 
reducing the company’s principal 
debt service obligations during 
this period to US$57 million,” Se-
plat said in an October 27 filing of 
interim third quarter, 2016 results 
to the Nigerian Stock Exchange 
(NSE).

 Brent crude futures were up 28 
cents, or 0.6 percent, at $47.23 a 
barrel by 11:00 a.m. EST. U.S., down 
some 60 percent since mid 2014.

gated to handle upfront costs of 
sizing, procuring and installing the 
solar PV system, now have to con-
tend with rising foreign exchange 
and inflation, which have pushed 
the cost of solar infrastructure 
above initial projections.

 Since July, when the agreement 
was signed, the naira has taken a 
beating, having slumped to N460/$ 
in November from around $305/$.

 “Capital to build these plants 
is what is holding it,” said Segun 
Adaju, CEO of BlueOcean Nigeria 
and a renewable energy Consult-
ant/ Financial Advisor with ties to 
the developers. “They are still in 
the process of raising capital, that 
is the issue.”

 The PPA also provides a fixed, 
predictable cost of electricity for 
the duration of the agreement. 
The implication is that the price a 
customer pays rises at a predeter-
mined rate, raising concern that 

the agreed tariff may be impracti-
cal.

 NBET had reached an agree-
ment with solar developers, en-
dorsing 11.5 cents, which is half of 
MYTO II, down from 23 cents per 
kWh for solar energy sale price, first 
muted in 2015 when negotiations 
began.

 Dolapo Oni, head of energy 
research at Eco Bank, said that al-
though the PPAs represent a good 
deal, the power companies may 
struggle on the tariff they agreed.

  Oni said although only a hand-
ful of the power companies have 
commenced work on their sites, 
“I see them struggling on the tariff 
they agreed on. Not quite sure of 
how it happened, but there is no 
way they can meet completion 
deadline”.

 Oni is of the view that due to 
current economic realities, the de-
velopers may require higher tariff 
which the government would have 

no option but to give them.
 “I believe it is a good deal 

though and it will boost our power 
supply but that would be from 
2017,” he said.

As a result of this situation, 
1,125 megawatts of solar power 
that would be added to the na-
tional grid, beginning from the 
third quarter of 2017 is no longer 
feasible, as none of the 14 firms has 
started building its infrastructure.

 They have 12 months to get 
their financing in order, after the 
projects received the blessing of 
the Nigerian Electricity Regula-
tory Commission. Construction 
work is meant to be completed 
within 12 to 18 months after  
financial close, but five months 
later, no tangible result is being 
reported.

 Fourteen companies that 
signed the agreement with NBET 
include: Pan Africa Solar, which 
is developing a 75mw solar plant 
in Katsina State; Nigerian Solar 
Capital Partners (100mw) in 
Bauchi State; Afrinergia Power 

Limited (50mw) in Nasarawa 
State and Motir Dusable Limited 
(100MW) in Nasarawa State.

Others are Nova Solar 5 Farm 
Limited (100mw) in Katsina State; 
Kvk Power Limited (100mw) in 
Sokoto State; Middle Band Solar 
One Limited (100mw) in Kogi 
State; LR Aaron Power Limited 
(100mw) in the FCT and Nova 
Scotia Power Development Lim-
ited (80mw) in Jigawa State.

 Others are CT Cosmos (70mw) 
in Plateau State; En Africa (50mw) 
in Kaduna State; Oriental Renew-
able Solutions (50mw) in Jigawa 
State; Quaint Abiba Power Lim-
ited (50mw) in Kaduan State and 
Anjeed Innova Group (100mw) 
also in Kaduna State. 

BusinessDay gathered that 
some of the developers are af-
filiating with Phanes Group, a 
Dubai-headquartered solar en-
ergy developer and investment 
manager to build a 300mw solar 
farm in Sokoto and Kaduna states 
which is proposed to be com-
pleted in 2018.
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FMC, Yenagoa doctors on indefinite 
strike over salary irregularities

Anxiety has gripped pa-
tients and relatives of 
patients at the Federal 

Medical Centre (FMC), Yena-
goa in Bayelsa State as resi-
dent doctors embarked on 
an indefinite strike recently 
to protest salary irregularities.

However, it is believed 
that the hospital will con-
tinue to offer skeletal services 
throughout the duration of 
the strike but is not clear 
what the skeletal services 
will entail.

It is understood that the 
issue of irregular salary pay-
ment is affecting other work-
ers’ unions at the centre in-
cluding consultants but they 
have remained quiet thus far 
over the development.

President of the Association 
of Resident Doctors of Nigeria, 
Chukwunonso Okoye made 
the disclosure in Yenagoa, 
saying medical doctors at the 
centre were being paid only 48 
percent of their salaries since 
the beginning of this year.

 Okoye stated it is only at 
the Federal Medical Centre, 
Yenagoa that resident doctors 
were being owed 52 percent 
of their salaries. “We have 
been having the challenge of 
being paid only 48 percent 
and being owed 52 percent of 
our salaries for the past four 

months.
 “We have tried to be pa-

tient with the present gov-
ernment and also shown 
understanding but up till 
this moment, we have not 
received our pay; therefore, 
we are withdrawing all our 
services;  the fact is that it 
is affecting our members 
and we do not see how we 
can continue to show this 
understanding with present 
administration.

 “We have written to vari-
ous authorities ranging from 
the Senators representing 
Bayelsa to the Accountant 
General of the Federation, 
Budget and National Plan-
ning and the Minister of 
Health concerning the short 
payment but none has shown 
concern about our plight. We 
made personal contacts with 
these people but nothing was 
done. We cannot work on an 
empty stomach”, he said.

The development has 
caused concern for patients 
and their relatives as they 
begin to search for other 
suitable medical facilities for 
the treatment of their people.

As the relationship be-
tween the resident doctors 
and the management took a 
turn for the worse, the man-
agement of the medical cen-
tre is yet to comment on the 
development.

National governments move for fast, 
effective, ambitious climate action

Stalemate as Saraki fails to stop ASUU strike

sions of climate change, which 
are growing worse and worse 
in the countries of the South 
and in insular states whose very 
existence is in jeopardy.

“The Kingdom of Morocco 
has spared no effort to increase 
its contributions, as part of the 
international momentum seek-
ing to curb greenhouse warming 
effects.

Morocco, which was among 
the first countries to announce 
their intended Nationally Deter-
mined Contributions, he noted 
has pledged recently to reduce 
the rate of emissions.

“In addition, it has taken 
concrete steps to ensure that 52 
percent of the national energy 
supply comes from clean sources 
by the year 2030.”

By the same token, we have 
proposed a set of initiatives as 
part of implementing the Paris 
Agreement, especially with re-
spect to adaptation and financ-
ing, the King assured.

 532“National climate plans, 
or Nationally Determined Con-
tributions, are at the heart of the 
Paris Agreement,” said Hakima 
El Haite, climate champion and 
minister delegate in charge of the 
Environment, ministry of Energy, 
Mines Water and the Environ-
ment, Morocco.

due for renegotiation since 2012.
Addressing journalists after the 

meeting, Chairman Senate Com-
mittee on Tertiary Education and 
TETFUND, Barau Jibrin, disclosed 
that a sub-committee has been set 
up to resolve the issues.

He said another meeting 
would hold today which would 
include the Finance Minister and 
Director General of the Budget 
Office, Ben Akabueze.

Said Jibrin: “We have had a 
fruitful deliberation. And a way 
forward has been found by creating 
a sub-committee of this committee 
to sit and find out certain things in 
the Ministry of Finance which will 
bring us close to the resolution of 
this problem. We will start sitting 
by tomorrow (today) including the 
Ministry of Finance who has not 
been able to attend this meeting 
but we are sure she will be here to-
morrow and the Director General 
of the Budget Office.

“We have created a template 
about how to resolve this problem. 
And you know ASUU is a demo-
cratic body, they have to consult. So, 
it’s ongoing, it’s a work in progress. 
And a very important headway has 
been created. A good template has 
been created. And we see light at 
the end of the tunnel”.

On their part, Minister of State 
for Education, Anthony Anwuka 
and Permanent Secretary, Ministry 
of Labour and Employment, Clem-
ent Ilo, commended the Senate 
leadership for its intervention and 
expressed optimism that they is-
sues would be resolved very soon.

National governments 
from developed and de-
veloping countries across 

the world Tuesday at the inter-
national climate negotiations in 
Marrakech, Morocco launch a 
new partnership, dedicated to 
deliver on the landmark Paris 
Agreement on climate change 
and related Sustainable Develop-
ment Goals (SDGs). 

The partnership is a new co-
alition of developing and devel-
oped countries and international 
institutions working together 
to ensure countries receive the 
technical and financial support 
they need to achieve ambitious 
climate and related sustainable 
development goals as fast and 
effectively as possible.

Meanwhile, King Moham-
med VI of Morocco in his ad-
dress at the 22nd Conference 
of the Parties (COP 22) to the 
UN Framework Convention on 
Climate Change (UNFCCC) to 
heads of states said “our com-
mitment to addressing the prob-
lematic issue of climate change 
through the implementation of 
the Paris Agreement, reflects our 
shared desire to enhance inter-
generational solidarity.”

 The king stated that holding 
this conference in Africa is an 
incentive for us to give priority 
to tackling the adverse repercus-

The intervention by the Senate 
President Bukola Saraki into 
the one-week warning strike 

by the Academic Staff Union of Uni-
versities (ASUU) failed to yield any 
positive result, as the absence of the 
Finance Minister Kemi Adeosun 
marred resolution of the crisis.

At a marathon meeting with the 
national leadership of the Union on 
Wednesday, officials of the Ministry 
of Education as well as Labour and 
Productivity, no agreement was 
reached, as the Union vowed to 
continue with the strike.

The meeting which lasted for 
about three hours was presided 
over by Saraki.

The one-week strike which 
commenced on Wednesday enters 
its second day today, even as ASUU 
President Biodun Ogunyemi told 
newsmen that the industrial action 
would continue.

Areas of disagreement between 
the Union and government in-
clude: payment of fraction of staff 
entitlement and the denial of staff 
entitlement in respect of earned 
academic allowance amounting to 
about N128 billion, funding of uni-
versities for revitalization and the 
refusal to register the the Nigerian 
Universities Pension Management 
Company by the National Com-
pensation Commission.

Others include the introduction 
of the TSA, decrease in budgetary 
allocation to education and the 
refusal by government to renegoti-
ate the 2009 agreement which was 

OWEDE AGBAJILEKE, Abuja

 MODESTUS ANAESORONYE AND ELIZABETH ARCHIBONG in Morocco
SAMUEL ESE. Yenagoa
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L-R: Keith Alford, MD, Old Mutual Nigeria Life Assurance Company;  Darkey Africa, consul-general, South African High 
Commission; Foluso Phillips, chairman, Phillips Consulting, and Zom Chizura, group chief executive officer, Old Mutual 
West Africa, at the recently held Old Mutual Nigeria ‘Future Focus’ Corporate dinner in Lagos. 

Shippers urge FG 
to rehabilitate 
South-East 
roads to improve 
commerce

Edo Assembly suspends former speaker

Members of 
the Edo 
State House 
of As-

sembly on Wednesday 
suspended the former 
speaker of the House, 
Victor Edoror (APC) 
representing Esan 
Central constituency for 
three months.

BusinessDay re-
ports that the former 
speaker was suspended 
over alleged failure to 
appear before ad-hoc 
committee set up by the 
house to investigate the 
alleged financial impro-

Edo State Governor, 
G o dw in O bas eki 
has announced the 

appointment of Kingsley 
Omiyi Ehigiamusor as Dep-
uty Chief of Staff and Musa 
Ebomhiana as Chief Press 
Secretary to the Deputy Gov-
ernor, Philip Shaibu.

A press statement by John 
Mayaki, acting chief press 
secretary to the Governor 
said the appointment takes 
immediate effect.

The statement added that 
Ehigiamusor, a public affairs 
commentator was Minority 
Chief Whip, Edo State House 
of Assembly from 2007 – 
2015 and Chairman, House 
Committee on Judiciary, 
Public Petition and Legal 

priety leveled against 
him while in office as 
speaker.

Recall that Edoror 
was May 3, 2016 im-
peached by the mem-
bers of the house 
over alleged financial 
recklessness, high-
handedness, dictato-
rial tendencies among 
others.

At the impeachment 
the embattled former 
speaker was suspended 
but the suspension was 
however lifted at ple-
nary session on May 09, 
2016 by the then new 
speaker of the House, 
Elizabeth Aitive.

Matter.
He holds an LLB in law 

from the University of Ife, Ile-
Ife and hails from Igueben 
local government area.

It also added that Musa 
Ebomhiana  was the pi-
oneer News Editor of the 
Sun Newspaper and former 
Special Adviser to a former 
Speaker of the House of Rep-
resentatives, Dimeji Bankole 
and later became a Senior 
Special Assistant to the im-
mediate Governor of Edo 
state on Media Affairs.

Musa whose years of 
experience in journalism 
spans three decades, hails 
from Etsako Central local 
government area of Edo 
state.

At a plenary session 
yesterday, the speaker 
of the House, Justine 
Okonoboh announced 
the suspension of the 
former speaker.

Okonoboh said the 
suspension was sequel 
to recommendation of 
the ad-hoc committee 
report on the allega-
tions of financial impro-
priety leveled against 
the former speaker that 
he failed to appear be-
fore it to defend himself 
against the allegations. 
The speaker also an-
nounced the dissolution 
of the house standing 
committees.

BBC World Service announces 
biggest expansion since 1940s

training and mentoring for 
the next generation of Afri-
can journalists.

 Five other language ser-
vices will also launch as part 
of the expansion including: 
Gujarati, Korean, Marathi, 
Punjabi and Telugu. This 
means the BBC World Ser-
vice will be available in 40 
languages including English.  
The expansion will also mean 
more journalists on ground 
in locations across the world.

Tony Hall, the BBC Di-
rector-General, says “this is a 
historic day for the BBC, as we 
announce the biggest expan-
sion of the World Service since 
the 1940s. The BBC World 
Service is a jewel in the crown 
– for the BBC and for Britain”.

“As we move towards our 
centenary, my vision is of a 
confident, outward-looking 
BBC which brings the best of 
our independent, impartial 

journalism and world-class 
entertainment to half a billion 
people around the world. To-
day is a key step towards that 
aim”, he added.

Francesca Unsworth, BBC 
World Service Director, notes 
that “through war, revolution 
and global change, people 
around the world have relied 
on the World Service for in-
dependent, trusted, impartial 
news.  As an independent 
broadcaster, we remain as 
relevant as ever in the twenty-
first century, when in many 
places there is not more free 
expression, but less.

The BBC World Service 
will also expand its digital 
services to offer more mobile 
and video content, a greater 
social media presence and 
new ways of reaching its audi-
ence around the globe.

The BBC also goes live 
today with a full digital ser-

The BBC World Service 
today announced its 
biggest expansion 
since the 1940s in a 

move designed to bring its 
independent journalism to 
millions more people around 
the world, including those in 
places where media freedom 
is under threat.

 This includes the launch 
of six new African lan-
guage services - Pidgin, Yo-
ruba, Igbo; Amharic, Af-
aan Oromo and Tigrinya 
– and enhanced TV services 
included in Somalia with 
radio news for Ethiopia and 
Eritrea and a new digital mo-
bile offer for Nigeria.

 The significant in-
v e s t m e n t  i n  A f r i -
ca over the next few years 
will see establishing co-
productions and commis-
sions with local indepen-
dent producers as well as 

vice in Thai, following the 
success of the Facebook-only 
‘pop-up’ service launched in 
2014. The expansion includes 
plans for the BBC to enhance 
its television services across 
Africa, including over thirty 
new TV programmes for part-
ner broadcasters across sub-
Saharan Africa

 The expansion plan is 
also to produce extended 
news bulletins in Russian, 
with regionalised versions for 
surrounding countries, a re-
launched website, new digital 
formats and more journalists 
on the ground; enhance the 
BBC Arabic offer by delivering 
new regional programming 
across the Arab world, and 
broadcast short-wave and 
medium-wave radio pro-
grammes aimed at audiences 
in the Korean peninsula, sup-
plemented by digital content 
online and on social media.

Shippers in the South-East 
region of Nigeria have 
urged the Federal Govern-

ment to, as a matter of urgency, 
rehabilitate all federal roads in 
the South-East/South-South 
regions of the country, to im-
prove economic activities in 
the areas.

They also decried the ac-
tivities of Customs officials and 
other security agencies that 
harass clearing agents and 
importers on the highways, 
even after duty has been paid 
at the ports.

The shippers in a com-
muniqué, issued after an en-
lightenment seminar titled, 
“Challenges of shipping trade: 
South-East Stakeholders Ex-
perience”, organized by the Ni-
gerian Shippers Council (NSC) 
South-East Zonal Coordinating 
Office, Aba, Abia State, however 
urged the Nigerian Shippers 
Council (NSC) to remove Cus-
toms  from the highways, with-
out which economic activities 
cannot go efficiently in the 
South-East region.

Considering the risk in-
volved in transporting cargo 
from Lagos to the South-East 
region, they appealed to Gov-
ernment to make all Eastern 
ports operational, to reduce 
clearing and transportation 
costs.

They also urged the NSC 
to ensure that the proposed 
dry port at Ntigha, Isiala Ngwa 
North, Abia State, is realized 
soon.  

While applauding the NSC 
for its various enlightenment 
programmes, which they said is 
improving shipping business in 
the region, they however urged 
the Central Bank of Nigeria 
(CBN) to make Forex available 
to manufacturers, to improve 
trade in the country.

The Stakeholders also solic-
ited legislative action to compel 
parties to arbitrate disputes in 
Nigeria, notwithstanding the 
presence of foreign arbitration 
clauses, in an agreement where 
a Nigerian party is involved in 
a loss or damage, complained 
within Nigeria.

Dorman 
Long’s quest 
for expansion 
receives boost

A team of senior officials 
from the United King-
dom’s Department for 

International Trade (DIT)led 
by the Acting British Deputy 
High Commissioner, Ahmed 
Bashir MBE,paid a visit to 
Dorman Long Engineer-
ing Limited.Ahmed was 
pleased to see the Dorman 
Long name still alive and 
doing well, he said that the 
“The parent company in the 
United Kingdom was formed 
back in 1875 and was part 
of the fabric and history of 
his home town of Middles-
brough; it later became part 
of British Steel”.

Ahmed went on to com-
mended the present Board 
and Management of Dor-
man Long for continuing 
to build on the legacy of the 
Dorman Long name, forus-
ing the company to make a 
difference in Nigeria and for 
continuing to make this now 
Nigerian company a part of 
the fabric and history of Ni-
geria.Ahmed also went on to 
offer the help of the Depart-
ment for International Trade 
to support the expansion 
efforts of indigenous compa-
nies in Nigeria.Ahmed spoke 
about the capabilities of Brit-
ish Businesses that could 
add value to Dorman Long’s 
expansion plans by way of 
some sort of partnership or 
other association and he also 
mentioned the possibilities of 
funding via the DIT’s finance 
arm – UK Export Finance.

The Acting Deputy High 
Commissioner expressed 
his pleasure at the fact that 
in spite of the present chal-
lenging business climate 
Dorman Long Engineer-
ing continues to produce 
quality fabrication work. He 
disclosed that the British 
Deputy High Commission 
looks forward to building a 
closer relationship with the 
company and helping it to 
have an even greater impact 
specifically on the Nigerian 
infrastructural landscape 
and general economy.

Dr. Timi Austen-Peters, 
Chairman of the company 
was appreciative of the Act-
ing Deputy High Commis-
sioner’s commendation and 
expressed his delight at the 
opportunity to explore col-
laboration with the DIT.In his 
words, “Although Dorman 
Long Engineering began as 
a British company, itis now 
proudly and fully Nigerian.  
Nevertheless, we are happy 
to maintain a close asso-
ciation with British enterprise 
from which we received our 
original company DNA”.  He 
went on to say;“We are aware 
that the British Deputy High 
Commission has a renewed 
focus on commerce in Nige-
ria and is keen to lend sup-
port to suitably qualified 
companies in Nigeria. The 
company is delighted to be 
working with them to explore 
a few potential opportuni-
ties”.

…six new BBC language services to launch across Africa

Obaseki appoints ex-lawmaker, Sun editor

YANGE IKYAA,  Benin

GODFREY OFURUM,  Aba



NEWS
Thursday 17  November 2016 7BUSINESS  DAYC002D5556

Business mogul and fac-
tional flag bearer of the 
Peoples Democratic 
Party (PDP), under the 

Ali Modu Sheriff-led PDP in 
the forthcoming governorship 
elections in Ondo State,  Jimoh 
Ibrahim, has had his applica-
tion seeking to be joined in an 
appeal filed by Eyitayo Jegede of 
the Ahmed Markarfi led faction, 
struck out

Ibrahim who lost his inter-
locutor application before the 
newly constituted panel at the 
Court of Appeal in Abuja, at the 
last sitting had his recent ap-
plication thrown out, when his 
counsel Jadegoke Badejo SAN, 
informed the court about his 
intention to “withdraw himself 
from the matter”.

Badejo had earlier sought the 
court for an adjournment, for 
him to return the case file to his 
client because he was not inter-
ested to be a party in the matter, 
looking at how rowdy the matter 
seems to be turning out to be.

Counsel to Jegede, Wole 
Olanipekun SAN, however ob-
jected to the move by counsel 

Bukola Saraki, President 
of the Nigerian Senate 
has commended Jaiz 

Bank Plc for its doggedness 
and commitment to non-
interest banking, especially 
in encouraging and financ-
ing Small and Medium Scale 
Enterprises (SMEs) in the 
country.

The Bank got the com-
mendation from Saraki when 
its Management team led 
by Umaru Abdul Mutallab 
Chairman, Board of Direc-
tors, paid the Senate Presi-
dent a courtesy visit in his 
office on Wednesday.

Saraki while assuring the 
Bank of the entire Senate’s 
support said every necessary 
laws and policies that needed 
to be amended as they af-
fect non-interest banking 
would be deliberated upon 

L-R: Kamlesh Kabra, managing director, Atlantic Chrimpers Limited (ISL); Bankole Animashaun, notary public; Olusegun 
Awolowo, CEO, Nigerian Export Promotion Council, and Suarau Isiaka Oluwatoyin, commissioner for Agriculture, Lagos 
State, on their way to commission the ISL Shrimp Farm, spread across 160 hectare of land located at Badagry in Lagos 
yesterday.                                Pic by Francis Abiagam

Ondo 2016: Again, Jimoh Ibrahim 
loses second bout at appeal court

representing Jimoh, averring 
that even though it could not 
stop the counsel from withdraw-
ing from the matter, but then, the 
application itself must be struck 
out, so that the appeal can go on.

“The Senior withdrew for a 
party on record and not party 
seeking to be joined, a party who 
is not on record cannot hold the 
court to Ransome on an applica-
tion”, Olanipekun submitted.

However, Beluousa Nwofor 
SAN, counsel to Biyi Poroye in 
the matter argued that it was not 
Badejo (counsel) who brought 
the application, but Jimoh Ibra-
him, and as such, the counsel 
should be allowed to brief an-
other counsel.

The appeal court panel led 
by Justice Ibrahim Saulawa 
subsequently upheld Badejo’s 
submission and equally struck 
out the application.

The respondent/applicant, 
represented by Nwofor moved 
its application urging the court 
to stay off the hands off the 
matters, since the motion to 
stay proceedings had been filed 
before the supreme court, the 
appeal court is bound by Judicial 
precedents to allow the superior 
court hear the matter.

Central Bank of Nigeria 
(CBN) and the Bureau De 

Change operators have re-
solved to set up dollar collec-
tion centers outside Lagos. The 
move is aimed at ensuring avail-
ability of dollar at the retail end 
of the foreign exchange market.

The CBN and the ruling 
body of Bureau De Change op-
erators again met yesterday to 
discuss on how other operators 
outside Lagos could purchase 
dollar.

Consequently, the two regu-
lating bodies agreed to set up 
three collection centers outside 
Lagos where qualified BDCs 
can receive dollars from the 
international money transfer 
operators.

Aminu Gwadabe, acting 
president, Association of Bu-
reau De Change Operators of 
Nigeria (ABCON) told Busi-
nessDay that BDCs will start 
funding their account on Mon-
day, in anticipation of getting 

Saraki lauds JAIZ Bank on SMEs financing

CBN, BDCs to set up dollar collection centers outside Lagos

by the Senate with a view to 
strengthen the operations of 
non-interest financial system 
in Nigeria.

Mutallab in his remarks 
earlier stated there is a need 
to cater for Non-Interest Fi-
nance in the proposed chang-
es to tax laws and policies to 
ensure a leveled playing field.

“Non-interest finance 
contracts if not properly 
construed in the tax laws/
policies are susceptible to 
double taxation, hence the 
need to ensure that there 
are adequate provisions in 
the laws/policies to even the 
playing field when compared 
with taxation of conventional 
financial transactions.

“Over the years, we have 
worked with the Federal In-
land Revenue Service (FIRS) 
towards ensuring tax neutral-
ity for non-interest finance 
transactions and contracts. 

dollar on Wednesday.
He said that BDCs are buy-

ing dollar at N390/$ and selling 
N400/$ but the challenge is that 
there is serious resistance to the 
new pegged exchange rate by 
the sellers.

Last week, the CBN in col-
laboration with the security 
agencies clamped down on 
BDCs who sold dollar above 
N400/$.

The association body of 
BDCs had on Tuesday sent a 
text message to its members 
to comply with the forced ex-
change rate. 

“The text message reads, “to 
all South West BDCs: this week 
November 14-19, 2016 rates are: 
N381/$ for buying and N399/$ 
for selling. Please ensure com-
pliance and tell others. Thanks, 
South West chairman”.

At the foreign exchange 
market yesterday, naira closed 
at N400 against the US dollars, 
gaining N8.00k compared to 
N408/$ closed the previous day 
at the BDC segment.

HOPE MOSES-ASHIKE

AMADI NNAMDI,  Abuja

Doubts over Customs ability to meet N1trn 2016 revenue target

Few weeks to the 
end of this year, 
indications are 
strong and stake-

holders are skeptical that 
the Nigeria Customs Ser-
vice (NCS) may not be 
able to achieve its annual 
N1trillion revenue target 
due to a sharp drop in the 
volume of imported com-
modities into the country.

According to the stake-
holders, the volume of 
ship bringing cargo into 
the port have also dropped 
and the port is operating at 
its lowest ebb due to the 
Central Bank of Nigeria 
(CBN) monetary policies 
that negatively affect im-
porters’ access to foreign 
exchange including the 
restriction placed on 41 

selected items that were 
banned from accessing 
foreign exchange through 
the official window.

A visit to the two sea-
ports in Lagos, Apapa and 
Tin-Can Island, shows 
that cargo throughput at 
the various terminals has 
dropped drastically such 
that there has not been 
any sign of Christmas, few 
weeks to the festive period. 

The Service has so far 
posted total revenue of 
N557.1billion generated 
in the first eight months 
of the year—January to 
August 2016.  The statis-
tics shows that Customs 
recorded N74.3billion 
in January; N62.8 billion 
in February; 61.2billion 
in March; N57.3 billion 
in April; N57.3 in May; 
N72.7bil l ion in June; 

N75.6 billion in July and 
N95.7billion in August.

Ships and Ports reports 
that the total import duty 
in cash within the eight 
months under review stood 
at N286.7billion while 
the total Negotiable Duty 
Credit Certificate (NDCC) 
in non-cash receipt was 
N203 billion. The NCS col-
lected N28 billion from ex-
cise duty; N1.1 billion fees 
and recorded N57.9billion 
federation account levies. 
The non-federation ac-
counts levies in the period 
was N73.3billion with a 
Value Added Tax (VAT) of 
N109 billion.

Tony Anakebe, manag-
ing director of Gold-Link 
Investment Limited, who 
confirmed that port busi-
ness has remained low 
in the past 10 months of 

the year, said that Cus-
toms would not be able 
to meet its target as given 
by the Federal Ministry of 
Finance.

Anakebe, who said that 
the level of business at the 
port does not show any 
sign of Christmas around 
the corner, added that 
many Nigerian importers 
have resulted to importing 
through the neigbouring 
West African Ports, where 
it is faster and cheaper to 
bring in cargo.  

Wale Adeniyi, Public 
Relations Officer of Cus-
toms attributed the eight 
months revenue earned 
by the Service to the rise 
in revenue to the upward 
review of foreign exchange 
for import duty calculation 
by the Central Bank of Ni-
geria (CBN).

 AMAKA ANAGOR-EWUZIE

Neurologists in Ni-
geria have can-
vassed collabora-

tion among the various 
professionals that work 
and research on nervous 
issue, insisting that work-
ing together will lead to 
improved output and 
well being of people with 
neurology cases.

The brain sciences 
professionals note that 
neurology is very big, 
adding that, as important 
as it is, there is still very 
scanty attention from 
the government, maybe 
because there are not 
many neurologists in the 
country and the few ones 
that are available have 
enormous challenges.

Sanya Emmmanuel, 
an associate professor 
and Head, Department 
of Medicine, University of 

Ilorin, who was the guest 
speaker at the annual 
conference of the Nigeria 
Society of Neurological 
Sciences (NSNS) with 
the theme, ‘Synergy in 
Neurosciences in Nige-
ria’, disclosed that part of 
their mission at the con-
ference was to draw the 
attention of the society to 
the landmark in neurol-
ogy and brain diseases.

 Emmmanuel who also 
noted the importance of 
neurologists in treating 
brain diseases, said that a 
lot of the time some peo-
ple who could be saved 
actually go down because 
they are not aware that 
they can be treated by a 
neurologist.

Also at the conference 
organized in conjunction 
with the Nigeria League 
Against Epilepsy (NLAE) 
and Society of Electro-
encephalography (EEG) 

Technologists of Nigeria 
(NISET) at the Lagos Uni-
versity Teaching Hospi-
tal (LUTH), yesterday, 
Emmmanuel  stressed 
that “the purpose of the 
conference is collabora-
tion among the various 
professionals that work 
and research on nervous 
issue”.

Mu s t a p h a  D a n e s i , 
consultant neurologist 
and professor at the De-
partment of Medicine, 
LUTH, and the chairman, 
organising committee for 
the conference, said “the 
Nigeria society should 
embrace the neurologist 
surgeon, paediatric neu-
rologist, EEG technolo-
gist and other stakehold-
ers’ practices”.

 “There are few people 
that are aware that stroke 
is a neurological prob-
lem and can actually be 
treated by neurologists”, 

TIAMIYU ADIO

Neurologists canvass collaboration among professionals for improved output
he said, advising neurolo-
gists to re-strategize on 
how to tackle this scourge 
and let the society be 
aware of what they can 
do.

Da n e s i  a l s o  t a l ke d 
about the effect of the 
present economic con-
traction on the profes-
sion, noting that some 
people may not be com-
ing to the hospital be-
cause they are also part 
of  the economic con-
straint.

Isiaka Amoo, presi-
dent,  society for EEG 
technologist  of  Nige-
ria, said “this is a forum 
where we are going to 
standardise and re-strat-
egize things and to move 
the nation for ward in 
terms of the fear, and to 
rule out the quack prac-
titioner in the EEG pro-
fession.”

SEYI ANJORIN, Abuja 
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G
lobal oil demand won’t 
stop growing before 
2040 despite pledges 
made at the Paris cli-
mate change summit 

last year to cap greenhouse-gas 
emissions, the head of the Interna-
tional Energy Agency said.

IEA Executive Director Fatih 
Birol’s comments have added to 
a debate over when oil consump-
tion—which has steadily grown for 
decades—will begin a sustained 
decline, a change known as peak 
demand. Royal Dutch Shell PLC’s 
Chief Financial Officer Simon 
Henry caused a stir earlier this 
month when he said the company 
believes demand for oil could stop 
growing within the next two dec-
ades and as soon as five years.

Mr. Birol said demand will keep 
rising for longer because there are 
currently scant alternatives to oil 
for road freight, aviation and pet-
rochemicals, despite increasing 
investment in renewable energy.

Even efficiency gains in petrol 
engines and an increase in the 
number of electric vehicles on the 
road won’t be enough to halt a rise 

in oil demand, he added.
“The era of fossil fuels appears 

to be far from being over,” Mr. Birol 
said.

Mr. Birol’s remarks were made 
as the IEA publishes its annual 
report, forecasting global energy 
supply and demand to 2040.

Oil companies have started to 
look at a future in which consumer 
demand for their core product 
could stop growing due to climate 
policies and efficiency gains.

“We’ve long been of the opinion 
that demand will peak before sup-
ply,” Mr. Henry of Shell told analysts 
this month. “And that peak may be 
somewhere between five and 15 
years hence and it will be driven by 
efficiency and substitution.”

Saudi Arabia, the world’s largest 
exporter of crude oil, has begun 
preparing for a day when oil is 
no longer the dominant fuel. The 
kingdom is planning to publicly 
list a small piece of its giant state-

Car designers take cues from SciFi Flicks

After Marvel’s superhero 
flick “Captain America: 
The Winter Solider” came 
out in 2014, designers 

at Fiat Chrysler Automobiles NV 
wanted to try putting the movie’s 
futuristic computer displays in 
real-world cars. So they hired the 
special-effects artists behind the 
superhero gadgetry to make it 
happen.

Perception, a New York visual-
effects firm that created the look 
of digital devices in the Marvel 
universe, worked with the auto 
maker’s team to reimagine the 
way information flows between 
car and driver. The resulting Jeep 
cockpit concept, which includes 
three displays and an augmented-
reality windshield, was shown at 
the Consumer Electronics Show 
in Las Vegas in January.

The cockpit’s animated dis-
plays, projecting vehicle speed 
along with highlights of the route 
and dangers ahead, would feel 
familiar to Marvel’s Nick Fury. 
But the Jeep’s simulated functions 
are tuned to the real world rather 
than superhero derring-do. The 
screen representing the windshield 
concept, for example, displays a 
driver’s view of the road overlaid 
with visual cues that might signal 
a car stopped ahead, a crosswalk 
or the route through traffic to a 
parking spot.

“Instead of trying to outmaneu-
ver your enemies, it’s maybe mak-
ing sure you dodge a pedestrian, 
or maybe it’s seeing through a 
building to see that an emergency 
vehicle is about to race through an 
intersection,” said John LePore, 
Perception’s creative director.

As cars gain real-world func-

tions once seen only in science fic-
tion, manufacturers are struggling 
to make them as driver-friendly 
as possible. They haven’t always 
succeeded. Car makers have been 
criticized for in-vehicle displays 
seen as cumbersome and distract-
ing. Consumer Reports magazine 
and J.D. Power’s annual Initial 
Quality Survey have dinged com-
panies for buggy and confusing 
user interfaces.

Auto makers are ramping up 
spending on display systems to 
a projected $22 billion in 2022 
from $10.1 billion last year, ac-
cording to researcher IHS Markit. 
And they’re seeking out firms like 
Perception— Ford Motor Co. and 
Mercedes-Benz also are clients—
to help them create a more com-
pelling user experience, or UX, in 
design lingo.

“When you’ve got a sea of mid-
size crossovers and compact se-
dans and compact hatchbacks 
that are driving sales, how do you 
differentiate?” asks IHS Markit 
analystMark Boyadjis. “It comes 
down to the UX of the system and 
whether or not the customer will 
be happy,” he said.

BMW AG introduced a new 
feature last year in the high-end 
7 Series sedan that seems straight 
from the movie screen: gesture 
control. Users can adjust the vol-
ume of music by swirling a finger 
in the air, or take a phone call with 
a jab of the hand.

IEA sees peak oil demand after 2040

Facebook says it found more miscalculated metrics

Facebook said it has uncovered 
several more miscalculated 
metrics related to how con-
sumers interact with content 

from marketers and publishers, and 
simultaneously unveiled additional 
independent review of some meas-
urements to calm unease over the 
social network’s data.

The company publicly disclosed 
on Wednesday that a comprehen-
sive internal metrics audit found 
that discrepancies, or “bugs,” led to 
the undercounting or overcounting 
of four measurements, including 
the weekly and monthly reach of 
marketers’ posts, the number of full 
video views and time spent with 
publishers’ Instant Articles.

None of the metrics in question 
impact Facebook’s billing, said 
Mark Rabkin, vice president of 
Facebook’s core ads team.

Facebook said it was publicly 
disclosing the miscalculated met-
rics as it tries to bring more “clarity 
and confidence” to the many ad-
vertisers and publishers who rely 
on its platform to reach consumers. 
Facebook has been feeling the heat 
from the ad community ever since it 
was found in September to be over-

estimating the average viewing time 
for video ads over roughly two years.

The unveiling of the additional 
errors may trouble some advertis-
ers and web publishers that rely 
on Facebook for distribution and 
monetization. Several had already 
called for additional third-party 
validation of Facebook’s data.

As a result, Facebook announced 
that it plans to take a number of 
steps aimed at assuaging advertiser 
concerns about how it counts how 
many people see its ads and content 
and where that data comes from.

For starters, Facebook will pro-
vide viewability data from third-
party metrics companies like Moat 
and Integral Ad Science for display 
ad campaigns. Previously, this data 
was limited to video campaigns.

“We are doubling down on our 
efforts at third-party verification,” said 
Carolyn Everson,Facebook’s vice presi-
dent of global marketing solutions.

In addition, Facebook said it is 
working with Nielsen to count Face-
book video views, including both on-
demand views and live viewing, as part 
of Nielsen’s Digital Content Ratings 
metric. This third-party verification 
for publishers could potentially make 
it easier to evaluate video performance 
on Facebook compared with TV.

run petroleum company, Saudi 
Arabia Oil Co., and use the money 
to invest in developing its economy 
away from crude.

However, Saudi Arabia hasn’t 
put an estimate on the timing of 
peak demand.

Oil demand could peak by 
2020 if a more stringent approach 
on climate change is taken, the 
IEA said, something that is look-
ing increasingly unlikely after the 
election of Donald Trump in the 
U.S. The president-elect has called 
climate change a hoax and has 
said he would withdraw from the 
Paris deal.

“We may well see a change in 
U.S. policy and given the size of 
the U.S. economy it may well have 
implications beyond the U.S. But 
it’s far too early too speculate on 
what these changes would be and 
the implications on the energy 
market,” Mr. Birol told a news con-
ference in London.

Government officials from doz-
ens of countries are working this 
month in Morocco to implement 
curbs on emissions agreed last year 
in Paris. Even if successful, that ef-
fort may not be enough to quickly 
slow down crude-oil consumption, 
Mr. Birol said.

“Today 81% of global energy 
comes from fossil fuels and in 
2040, even if all the pledges are 
implemented, this share will go 
down to 74%.

MIKE SHIELDS

TIM HIGGINS

SELINA WILLIAMS

Rolls-Royce Holdings PLC 
faces sustained pressure on 
earnings from new account-

ing rules and weak demand even 
as Chief Executive Warren East 
said he is ready to start planning 
the long-term future of the British 
aircraft engine maker.

Rolls-Royce, a flagship of U.K. 
industry, has rarely been under as 
much strain as it is today.

Authorities in the U.S. and U.K. 
are investigating the company for 
corruption. In a sweeping reor-
ganization, Mr. East has pruned 
the company’s executive ranks—a 
fifth of management posts face the 
ax—eliminated thousands of oth-
er jobs, and slashed the dividend 
after a series of profit warnings, 
which unnerved shareholders.

The CEO, who joined in mid-
2015, acknowledged on Wednes-
day that the company has “a 
long way to go on improving the 
operational performance of the 
business” after change has been 
slower than hoped.

Mr. East signaled weak sales 
of business-jet engines, a seg-
ment where Rolls-Royce has been 
struggling, would remain under 
pressure in 2017. Sales of marine 
engines for vessels serving the 
oil and gas market would remain 
depressed next year too.

Rolls-Royce, no longer affili-
ated with the luxury car maker, 
forecasts a drop in revenue and 
profit for this year. Chief Financial 
Officer David Smith said profit 
should improve modestly in the 
coming years and that cash flow 
should improve in 2017. Rolls-
Royce, which could burn through 
£300 million in cash this year, is 
targeting “something around or 
above break-even” for 2017, Mr. 
Smith said.

Reported earnings are set to 
take a hit from new accounting 
rules that will take effect in 2018 
and alter how the company re-
ports earnings. The drag on sales 
and profit will last through the 
decade.

Shares in Rolls-Royce fell al-
most 3% in mid-morning London 
trading.

Rolls-Royce, typically sells air-
craft engines at a loss and makes 
up the money later on servicing 
them. Rolls-Royce masked the 
early losses by booking some of 
the assured services revenue early. 
Under new accounting rules those 
losses will need to be reflected 
immediately and services revenue 
can’t be booked until the work 
takes place.

Rolls-Royce 
earnings headwinds 
far from easing
ROBERT WALL
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who fail to do so. If people don’t see 
your visible commitment to change, 
the change will not work.

Many CEOs also underestimate 
the power of co-creating the vision. 
They do not work with the other 
leaders of the agency to co-create the 
vision for the organization – often 
making assumptions that the public 
servants are either irredeemably cor-
rupt, mischievous or incompetent 
(often fed by the scary stories that their 
families and friends tell them). Get 
the people involved in the thinking 
as well as the implementation of the 
new projects and initiatives, don’t be 
a lone ranger!

Another common mistake is fail-
ing to communicate the vision by 
a factor of 10. Focusing too much 
on “doing” and spending less time 
building relationships, listening and 
communicating, leaders fail to get the 
buy-in of their people. People do not 
know the “why” and “WIIFM” behind 
your initiatives, and your change is 
often met with resistance. So, do the 
three Es- EXPLAIN, ENGAGE and 
then set EXPECTATIONS.

Added to this is the reality that 
most CEOs come in with their own 
team of “advisers’ and “consultants” 
and create a parallel administration 
that neglects the existing structures, 
violating Kotter’s principle of creat-
ing a guiding coalition. Perhaps you 
should look for SAs from within the 
organization, and build capacity and 
capability through focused learning 
interventions that address real capac-
ity gaps and leave the public servants 
stronger and better.

Since actions speak louder than 

quick results. They argue that the 
decision to tip is quite optional, 
but then its advantages make it 
imperative. In countries such 
as the USA, it is compulsory to 
tip, and they go as far as factor-
ing the tip into your bill (mostly 
at restaurant). Unfortunately 
though, the workers do not re-
member you the next time you 
visit, and they treat you like every 
other person. In Lagos however, 
you tip what you want and how 
you want, but when you do tip, 
not only do you get expedient 
service, the workers mark you 
and are willing to offer quick 
and prompt service next time. 
Some even go as far as giving out 
their numbers to ensure you get 
their help next time. Again, the 
tipping tradition is justified with 
the fact that these officials get 
paid very sub-standard salaries 
and need these tips to live above 
minimum wage. In this regard, 
tipping should no longer just 
be a form of courtesy - to show 
that you appreciate and respect 
the service of the person serv-
ing you, but also be a medium 
through which the recipients 
can receive financial assistance.

No matter the reasons given 
to justify tipping tradition at 
the Lagos airport, there are still 
heavy cons to the dilemma. 
Things becomes especially dif-
ficult for young or low-budget 
travellers who have actual need 
of assistance but do not have 
enough cash to tip accordingly. 

words, CEOs need to pay attention to 
not only the things they say, but the 
things that they do. Typically, many 
CEOs come on the first day promising 
to be different, but end up even worse 
than the worst of the bureaucrats 
themselves. People are watching and 
once they observe your insincerity, 
they withdraw back to the status quo. 

Change can be long and daunting, 
so CEOs need to create short-term 
wins that will inspire people, and 
prevent them from giving up. While 
sacrifices are required, people need 
to see your commitment to making 
improvements in certain areas. Look 
for opportunities especially in terms of 
genuine efforts at staff development, 
and welfare and keep the hope alive!

Finally, CEOs must ensure that 
they never declare victory too soon 
– e.g. because you have installed new 
systems and processes doesn’t mean 
your organization has changed. Focus 
on ingraining these changes in the 
culture by your personal commitment 
to leading by example, and instituting 
a performance management system 
that measures, tracks, develops and 
rewards performance.

The biggest challenge I have found 
with creating change in government 
is the attitude and actions of CEOs 
themselves who are either too much in 
a hurry, or have ulterior motives or are 
too afraid to do the difficult work that 
I have just described of building the 
culture and systems for their projects 
and influence to live beyond them.

Again, expatriates who are not 
well acquainted with the tipping 
tradition find it overwhelmingly 
absurd and get the bad impres-
sion that in Lagos, things only 
get done once the pocket is 
involved.

To help you survive the tra-
vails of tipping at the Lagos 
airports. Jumia Travel, Africa’s 
No. 1 online booking portal has 
these 7 valuable tips:

•       Ensure you have lots of 
change when travelling via the 
airport

•       Giving the tip before the 
task most times speeds up the 
service

•       Do not engage officials 
who try to negotiate before as-
sisting

•       Discreetly tip by putting 
the money in their hand

•       Do not feel obligated to 
use the services of the airport 
officials. It is okay to say ‘No’ 
and go through due processes 
on your own. You should how-
ever prepare your mind for the 
length of time you might take to 
complete each process.

•       Always collect the num-
ber of the official you tipped as it 
comes in handy next time. They 
will respond faster when you call 
before arrival.

•       Sometimes, the best tip 
to leave is something other than 
money

An Audacious look at succession 

forms (BPSR) that actually focuses on 
Harvard Professor, John Kotter’s 8 Step 
Change Framework and advocates 
it as a basis for managing change in 
public sector organizations. I will like 
to para-phrase John Kotter and the 
BPSR, as I share some classic mistakes 
that leaders of public sector institutions 
make that ensure that they are unable 
to create and sustain transformational 
change projects in their institutions.

Firstly, a lot of leaders fail to create 
a sense of urgency. They do not insist 
on doing things differently, and often 
fail to lead by example. So, for example, 
CEO insists that employees report to 
work by 8am, but fails to resume at 
work ahead of 8am or punish those 

before assisting you. On getting to 
the check-in counter, depending 
on how much luggage you have, 
you would be asked to weigh you 
luggage. After that, you have to 
stay a while at the waiting lounge 
for your flight to be announced. 
Even at the waiting lounge, some 
officials without being asked 
help you out with the stamping 
processes and even advise you 
on what entrance to sit close to, 
so that you can queue easily when 
you hear the announcement of 
your flight. These Officials also 
expect to get a tip.

For travellers coming in to La-
gos, it is almost the same routine, 
from the arrival lounge to pick up 
point, there are different airport 
officials who solicit tipping for 
different reasons. Sometimes 
these officials work as a group and 
share a large tip from the traveller 
in the end, while some officials 
attach themselves to one travel 
and assist the traveller through 
various points and receive a large 
tip at the end. Whatever the case, 
the traveller ends up tipping, and 
quite largely too as these airport 
officials get offended when they 
are handed paltry sums of money. 
Most would prefer being tipped 
in foreign currency such as the 
US dollar, Euro or British Pounds

 Whereas the tipping tradition 
at the airports might seem like a 
huge problem, most people who 
live in Lagos are not bothered 
by it. They rather encourage it as 
they see it as a means to achieve 

Many CEOs also un-
derestimate the pow-
er of co-creating the 
vision. They do not 
work with the other 

leaders of the agency 
to co-create the vi-

sion for the organiza-
tion – often making 

assumptions that the 
public servants are 
either irredeemably 

corrupt, mischievous 
or incompetent

SEGUN AKANDE
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I 
had a very intellectually stimu-
lating conversation during the 
previous week while facilitating 
a session on ‘leading change in 
the public sector” to a group of 

Nigeria is generally per-
ceived as a countr y 
where everyone is mon-

ey conscious and so, money 
rules the day. Lagos being the 
business hub of Nigeria is not 
let off. Unlike some other states 
were a majority of the popula-
tion takes on jobs mainly to 
fulfil dreams and pursue their 
passions, the key motivation 
for workers in Lagos is the wage 
and the addition that comes 
from extra ‘hustling’. Passion, 
vision and dreams only comes 
after the money has been made, 
so, people only render regular 
services when there is fiscal 
incentive, and excellent service 
in the occasion of a bonus or tip.  
Consequently, tipping has be-
come the only way to get things 
done commendably. 

While some might argue that 
this notion is one of the many 
typecasts associated with the 
state and country, there are 
not enough facts to dispel the 
already wide-spread conjecture. 
Tipping is expected by everyone: 
policemen on the road, waiters 
at restaurants, porters at hotels, 
taxi/cab drivers, baggage han-

senior public servants. We discussed 
a rich case study of a new CEO of a 
government agency who was seeking 
to institute a number of key changes 
in the institution by creating a paral-
lel team of “Special Advisers (SAs)” 
and making assumptions albeit 
wrongly about the capacity of the bu-
reaucracy to change, and at the end 
struggling to get his change agenda 
to succeed. The lesson that I believe 
my participants and all of us need to 
take away is that succession planning 
is not necessarily all about identify-
ing and grooming your potential suc-
cessors, but it is really about creating 
a culture and systems that ensure the 
sustenance of your transformational 
change initiatives beyond your exit. 
In fact, in a multi-party democracy, 
it is almost impossible to imagine 
that you can always determine your 
successors (this is not even a given 
when your party is re-elected).  What 
you can and must determine is that 
the public servants that you have left 
behind truly understand your com-
monly owned vision and have built 
the capacity to continue to carry on 
the projects you have jointly initiated 
regardless of who the Chief Execu-
tive is. Almost 95% of CEOs do it in 
the conventional manner described 
above, and we can see the results. 
The question is what is the alterna-
tive, and why haven’t they tried?

Even more gratifying for me was 
that in a conversation with a friend 
over the weekend, I had the oppor-
tunity to read a document “How to 
Manage and Reform Government 
Agencies and Parastatals” published 
by the Bureau of Public Sector Re-

dlers etc. Most agonizing is the 
tipping tradition at the Lagos 
airports. Lagos has the busiest 
airports in the country (Murtala 
Mohamed Airports -MM 1 and 
2), and everyday myriads of 
travellers are seen flocking in 
and out. Most of these travellers 
usually do not wear pleasant 
smiles on their faces as they 
have to endure endless tipping 
to ensure they get a smooth 
travelling experience. 

For those travelling out of 
Lagos, It usually starts from the 
parking lot. To get a good park-
ing space, you have to tip the 
coordinators with a smile and 
maybe even pleasant small talk. 
If you don’t, they would most 
likely park you somewhere 
so far from the entrance that 
you have enough time on the 
trek to regret not tipping them. 
Next are the luggage handlers. 
There are designated carts to 
help you move your luggage 
from the car to the departure 
lounge, however, aside from the 
fee you have to pay to get one, 
you would be expected to tip 
the airport staff attached to the 
cart to help you load the cart, 
follow you to the ticket stand 
and possibly move it to the 
check-in counter.  At the ticket 
stand, the tipping is inescap-
able. The airport staff who are 
meant to direct and assist you, 
expect you to tip them for any 
assistance given, and usually 
even negotiate on the amount 
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me, “No trees, no rain.” Indeed, 
farmers have always intuitively 
known what scientists are now 
confirming: trees and other 
vegetation can stimulate more 
rainfall.

To accelerate restoration 
efforts in Africa, communities 
must be mobilized, and farm-
ers must be empowered to re-
store their own land. This basic 
concept has gained traction in 
Kenya, where “community for-
est associations” have formed to 
protect and manage woodlands. 
In Ethiopia, every Abraha Ats-
beha villager volunteers three 
days each month as part of a 
self-organized effort to rehabili-
tate the surrounding landscape; 
and other villages in the region 
have followed suit, giving rise 
to a growing local restoration 
movement.

Land restoration is not just 
a technique to improve subsis-
tence farming; it can also deliver 
financial returns for businesses 
and investors, which explains 
why many small and medium-
size restoration enterprises have 
emerged. These include distrib-
uted plantations and sustain-
able-beekeeping companies, as 
well as Green Pot Enterprises, a 
fast-growing East African firm 
that leases shares of restoration 

sites to individuals, who can 
then collect an annual return on 
their investment. But for restora-
tion businesses to scale up, they 
will need more access to growth 
capital and better-functioning 
domestic markets.

National governments also 
have an essential role to play, 
and 17 African countries have 
made commitments to restora-
tion through the Bonn Challenge 
and the AFR100initiative, which 
aims to restore 100 million hect-
ares (247 million acres, or an 
area roughly the size of Ethiopia) 
in Africa by 2030. Africa’s pro-
active approach to restoration 
bodes well, because the effects 
of climate change are expected 
to hit the continent harder than 
any other world region.

Land restoration is not a 
choice; it is a necessity. If African 
countries’ land is not salvaged, 
they will fall into a vicious cycle 
of poverty and political turmoil, 
similar to what we are now 
witnessing in Ethiopia. More se-
verely degraded land is tougher 
to restore, so every day restora-
tion is delayed is a lost oppor-
tunity for the environment, the 
economy, and peace.

so even slight drops in agricul-
tural productivity can negatively 
affect income levels. And across 
Sub-Saharan Africa, damaged 
land is not only an environmen-
tal burden, but can also spell 
economic disaster. When trees 
and vegetation are cleared, heavy 
rainfall washes away the soil and 
destroys economic opportunities 
for local populations.

I saw this firsthand in Kenya’s 
Tata Magadi gully, which extends 
for 104 miles (167 kilometers) 
and at first resembles the site of 
a meteor strike. Gullies are the 
ditches left after rainwater has 
washed away the topsoil. When 
they are large enough, they can 
sweep away entire homes and the 
productive farmland on which 
rural communities depend for 
their livelihoods.

Fortunately, there are ways to 
reverse land degradation, while 
simultaneously augmenting crop 
yields and household incomes. 
Tree planting on degraded land, 
for example, can increase agricul-
tural productivity by anchoring 
farmland, increasing soil fertility, 
and providing shade for crops 
and livestock.

After farmers in Malawi ex-
panded their tree cover, crop 
yields increased by 50-100%. And, 
as a Kenyan maize farmer told 
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Tremendous progress 
has been recorded un-

der the Commercial Ag-
riculture Credit Scheme 

(CACS). For example, 
from inception in 2009 a 
sum of about N266.025 
billion has so far been 

released to the economy 
through 20 participating 
banks funding about 347 

projects

C002D5556

industries in Nigeria and targeted 
at all segments of the agriculture 
chain, from small and medium scale 
farmers to large, industrial farming 
projects in poultry, fishery, crop 
cultivation, production, plantation, 
farm machinery, and hire services.

Union Bank was recently named 
the “Best participating bank in 
Nigeria” – CBN Agricultural Credit 
Guarantee Scheme Fund (ACGSF) 
and “Best Commercial Agriculture 
Bank” – Nigeria Agriculture awards. 
The Greener Pastures Initiative is 
Union Bank’s flag ship agricultural 
initiative that provides support to 
small-holder farmers and coop-
eratives, and focuses on harnessing 
the relationships built through the 
Bank’s long -standing agribusiness 
department.

UBA on its part was also hon-
oured recently with an award as 
Nigeria’s biggest lender to agricul-
ture by the Lagos Chamber of Com-
merce and Industry (LCCI). UBA’s 
Agriculture fund is part of the bank’s 
Food for the Nation program, and is 
aimed at improving food security, 
poverty alleviation, and providing 
a timely boost to agriculture.

UBA has sustained its commit-
ment to the Agriculture sector by 
committing an average of 7 per-
cent of its loan book to agriculture 
financing and was one of the two 
banks selected in 2010 to administer 
the N200 billion Agriculture Fund 
set up by the CBN because of the 
bank’s commitment to agricultural 
financing as well as its spread across 

the country.
The UBA facility will be avail-

able to farmers at below single-digit 
interest rates through three credit 
products namely, the Agriculture 
Credit Support Scheme, Agriculture 
Credit Guarantee Scheme, and Food 
Security Support. Beneficiaries who 
must be practicing farmers and 
belong to farmer’s associations or 
co-operatives throughout the entire 
agriculture value chain can also avail 
themselves of facilities provided by 
the scheme through any of the over 
750 business offices of UBA. Projects 
to be financed include rice, wheat, 
maize, millet, sorghum, cassava, 
yam, poultry – chicken and eggs, 
animal husbandry –cattle – as well 
as fish farming.

Nigeria’s agricultural revolution 
has been reinvigorated and deposit 
money banks are well positioned 
to provide the financial support 
required to make Nigeria not just 
self-sufficient but to become a net 
exporter of processed food items. 

Article is written on behalf of 
Bankers Committee of Nigeria. This 
is the second article in a series fo-
cused on raising awareness around 
Nigerian banks’ efforts and most 
importantly educating the public 
on opportunities available to them 
to foster their active participation in 
our nation’s diversification efforts.

Ethiopia is experiencing 
its most severe political 
turmoil in decades. After 

months of escalating protests 
and conflicts that have killed 
hundreds of people, on October 
9 the Ethiopian government an-
nounced a state of emergency.

Ethiopia’s conflict is being 
driven partly by ethnic tensions 
and resentment against a small 
elite’s hold on the country’s 
wealth and power. But another 
crucial, if relatively overlooked, 
factor is Ethiopia’s land-man-
agement system. Indeed, the 

S
upporting Nigeria’s agri-
culture evolution through 
financing opportunities

The Nigerian banking 
system plays the impor-

tant role of promoting economic 
growth and development through 
the process of financial intermedia-
tion. One of the more recognised 
ways of creating jobs, reducing 
poverty and achieving economic 
growth and development is by 
the timely extension of credit to 
the agriculture sector through the 
activities of Deposit Money Banks 
(DMBs).

 The agriculture sector contrib-
uted 22.5 percent to Nigeria’s over-
all gross domestic product (GDP) 
in the second quarter of 2016 and 
real agricultural GDP growth for 
the period was 4.53 percent (year 
on year), per data from the National 
Bureau of Statistics (NBS). This is 
higher than the headline GDP fig-
ure (-2.07%) suggesting that recent 
interventions in the sector by the 
Central Bank of Nigeria (CBN) and 
DMBs are paying off. For example, 
DMB’s credit to the agricultural sec-
tor as a percentage of total loans has 
more than tripled to about 4.9 per 
cent today from below 1 percent in 
2009, based on data from the CBN.

 In recent years, the sum of 
over N1.7 trillion of seed fund-
ing, has been set aside under five 
CBN intervention programmes to 
stimulate development of various 
agricultural value chain segments 
from primary production to market 

access with multiplier effects that 
cannot be overemphasized. These 
programmes are meant to support 
small, medium and commercial/
large scale agriculture.

 Some of these schemes include 
the Agricultural Credit Guarantee 
Scheme (N69 billion); Commer-
cial Agricultural Credit Guarantee 
Scheme (N200 billion); the Nigerian 
Incentive-Based Risk Sharing Sys-
tem for Agricultural Lending (N200 
billion); and Small and Medium En-
terprises Credit Guarantee Scheme 
(N200 billion).In addition to funds 
created by the CBN, the DMBs have 
also set up agriculture desks in their 
respective organisations signaling a 
renewed commitment to support 
and sustain the growth of the sector.

 A brief overview of activities of 
some of the very successful CBN 
and DMB intervention schemes 
are as follows;

 The Commercial Agriculture 
Credit Scheme (CACS)

 Tremendous progress has been 
recorded under the Commercial 
Agriculture Credit Scheme (CACS). 
For example, from inception in 
2009 a sum of about N266.025 bil-
lion has so far been released to the 
economy through 20 participating 
banks funding about 347 projects.

 The analysis of the number of 
projects financed under CACS by 
value chain showed that out of 
the 347 CACS - sponsored proj-
ects; production accounted for 
57.06 percent while processing ac-
counted for 33.14 percent distantly 

crisis began last year when a 
severe drought left ten million 
people hungry and triggered 
disputes over land ownership 
and protests against the gov-
ernment’s land-expropriation 
policies.

Ethiopia is hardly the only 
recent example of how conflicts 
over land rights can set the stage 
for political and humanitarian 
crises. Competition for arable 
land contributed to the Rwan-
dan genocide in 1994. A historic 
drought may have created the 
conditions for Syria’s civil war. 
And food insecurity stemming 
from land mismanagement 
is an important factor driving 
migrants to Europe.

Land-related issues will con-
tinue to threaten global stability, 
especially if the effects of cli-
mate change exacerbate exist-
ing problems. Deforestation and 
unsustainable land use have 
degraded soils, altered rainfall 
patterns, and increased the 
incidence of extreme weather 
events, especially in Africa. 
Continent-wide, 65% of land 
has been degraded, and 3% of 
agricultural GDP is lost annu-
ally, owing to soil and nutrient 
loss on farmland.

In Ethiopia, agriculture ac-
counts for 80% of employment, 

followed by marketing, storage and 
input supplies.

A total number of 29,046 jobs were 
created; comprising 11,717 direct and 
17,329 indirect jobs during the period 
under review while five out of the 310 
private projects are owned and man-
aged by women.

Union Bank of Nigeria (UBN) and 
United Bank for Africa (UBA) agricul-
ture strides

Examples of DMBs offering agri-
cultural micro-loans for farmers in 
Nigeria are Union Bank of Nigeria 
(UBN) and United Bank for Africa 
(UBA). Union Bank has over a sus-
tained period of time provided re-
volving micro credit to rural farmers 
as a means of driving investment in 
the agriculture sector while UBA in 
2009, floated the largest private sector 
funding scheme of N50 billion to sup-
port agriculture and agro-processing 
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In association with

SNEPCo donates modern test laboratory to NIW

S
hell Nigeria Explora-
tion and Production 
Company (SNEPCo) 
and it co-venturers 
(ExxonMobil, TOTAL 

and ENI), have donated facilities 
including a modern test labora-
tory to the Nigerian Institute of 
Welding (NIW) at Imasabor-
Ologbo, Benin City, in what has 
been hailed as a significant boost 
for the development of welding 
technology in Nigeria.

  The laboratory is for Non-
Destructive Test and Destructive 
Test of materials, enabling users 
to obtain computerised informa-
tion on materials tested.

  “The test centre has huge 
potential to build and retain the 
much-needed welding capacity 
for the oil and gas industry,” said 
Osagie Okunbor, Country Chair, 
Shell Companies in Nigeria and 
managing director of the Shell 
petroleum Development of Com-
pany of Nigeria Ltd in an address 
at the commissioning of the centre 
read by Chiedu Oba, general man-
ager, Nigerian Content Develop-
ment, SPDC.

He said Shell Companies in 
Nigeria are committed to Nigerian 
content development and will 
continue to pursue opportunities 
to develop and deploy more locally 
manufactured products in their 
operations.”

  His remarks were echoed 
by SNEPCo’s managing director 
Bayo Ojulari, who commended 
NAPIMS, the co-venturers, the 
NIW and the community for their 
support in the implementation of 
the project.

NNPC appoints, redeploys 
management staff

P15

Consumers across the Ni-
geria who got N100, 000 
financial relieve each from 

Ribena’s ‘Back to School’ cam-
paign have commended the 
brand for the reward.

 Winners who emerged at the 
Ribena Back to School market 
activations in Uyo, Aba and Port 
Harcourt, shouted with joy and 
excitement as Ribena alleviated 
the financial burden of sending 
their children back to school.

  The promo, which com-
menced in August and has been 

L-R: Usman Imanah, manager, communications, Stanbic IBTC, Thelma Ekiyor,  CEO, Afrigrants Resources; Ame Okwudi, manager, events and 
CSI, Stanbic IBTC, and Rafiu Ladipo,   CEO , Agile Communications, at the sustainability, enterprise and responsibility awards (SERAs) -corporate 
social responsibility awards, where  Stanbic IBTC won the best company in promotion of good health and wellbeing award in Lagos. 
                  Pic by Pius Okeosisi

Consumers commend Suntory’ Ribena for financial reward
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of welding technology and prac-
tice in Nigeria.

 Stakeholders who presented 
goodwill messages at the com-
missioning of the laboratory are- 
Total E & P, Nigerian Ship Owners 
Association of Nigeria, Nigerdock 
Limited, Dorman Long Nigeria 
Ltd, Ladol Nigeria Ltd, Indus-
trial Training Fund, Petroleum 
Technology Development Fund, 
Petroleum Training Institute, 
Effurun-Warri; University of Lagos 
and the Oliha of Benin Kingdom.

 SNEPCo agreed to support 
the promotion of welding tech-

nology through the NIW after it 
applied for waivers from the Ni-
gerian Content Development and 
Monitoring Board (NCDMB) for 
Welding Procedure Specification 
(WPS) and/Weld Qualification 
Tests (WQT) due to a dearth of 
such capacity at that time.

Among other facilities, SNEP-
Co provided utilities - power 
and water, internal roads and 
perimeter fencing at the Nigerian 
Institute of Welding.

  The establishment of the 
centre is the latest milestone in 
efforts by Shell Companies in 

Nigeria to encourage Nigerian 
content development in its opera-
tions. Specifically in 2013, SNEPCo 
embarked on a project to refurbish 
subsea trees locally to ensure 
timely delivery of the equipment 
for the Bonga Phase 2 project, 
which comprises drilling and 
hook-up of in-field wells within 
Bonga. The first Subsea Tree under 
the programme was installed on 
schedule in May 2015, the first of 
such reuse of a Subsea Tree fully 
stripped down and refurbished 
locally in Nigeria, with all of its 
original functionality restored.

I was at the market during the 
activation and decided to buy a 
carton for my daughter, and to 
my surprise we saw the winning 
stick, texted the code and got 
100,000 transferred into my ac-
count on the same spot. Thank 
you Ribena, this scholarship will 
see her through school for the 
whole session,” she said.

 Brand Manager, Ribena, Es-
sien Ekemini, who was present 
at the various market activations, 
congratulated the winners on 
their big win and explained that 
the promo was essentially created 
to reward loyal children and ease 

the financial burden of parents 
during this back to school period.

 Ekemini said, “The ‘Ribena 
Back to School Scholarship’ pro-
mo was borne out of our desire 
to support kids to resume school 
with utmost excitement as we 
believe the cash scholarship will 
go a long way in ensuring they are 
fully ready for the new academic 
session. The promo also aims at 
thrilling these young consumers 
as Ribena continues to enrich the 
children with its bursting good-
ness”, he said.

 Reiterating the commitment 
of the company to reward its con-

sumers, Group Product Manager 
Drinks, Suntory Beverages and 
Foods Nig. Ltd, Yusuf Murtala 
said that Suntory will not relent in 
its efforts to continuously appre-
ciate consumers for their loyalty.

 Murtala further urged other 
parents and guardians to take 
advantage of the amazing op-
portunity in the ongoing promo 
to win scholarships for their 
children. “Consumers should 
keep participating in this promo-
tion because more winners will 
emerge in the following weeks, 
we will be giving out scholarships 
to a total of 250,000 kids,” he said.

 NCDMB director of Planning, 
Research and Statistics, Patrick 
Oba, said the effective collabora-
tion among the different compa-
nies and organisations showed 
that Nigerian content can only 
be developed in the industry if 
all stakeholders work together to 
achieve set objectives.

 The President of the Nigerian 
Institute of Welding, Solomon 
Edebiri thanked SNEPCo and her 
co-venturers “for this great service 
to our country.” He appealed for 
more support for effective utilisa-
tion of the NIW in the promotion 

extended to November 30, 2016, 
is specially designed to reward 
loyal children who keep drinking 
the vitamin C enriched drink, and 
the Ribena ‘Back to School Schol-
arship’ promo allows everyone 
to participate with children as 
the key beneficiaries nationwide.

  Apparently excited by the 
cash scholarship for her child, 
one of the winners at the ABA 
market activation, Ezinne Augus-
tine, described the winning as the 
best thing that has happened to 
her in recent times.

 According to Ezinne, “I did 
not believe the promo was real. 

CHINWE AGBEZE

Patronise 
homemade 
goods, Glo urges 
Nigerians

Globacom has called on 
Nigerians to patronise 
homemade goods, as it 

remains the best coping strat-
egy in the face of the present 
economic downturn.

Kamaldeen Shonibare, 
head of post-paid at Globa-
com made this call recently 
at the Globacom special day 
during the 2016 Lagos inter-
national trade fair in Lagos.

Shonibare said the plea 
for individuals and corporate 
organisations to patronise 
home-made goods and ser-
vices is germane especially 
in this period of recession 
when Nigerians are devising 
ingenious strategies to grapple 
with existentialist issues.

‘‘Our experience has shown 
that the benefits of patronising 
home-made-goods are mul-
tidimensional. Apart from the 
direct impact of boosting the 
local economy, such patronage 
has other spin offs which invari-
ably inspire confidence in every 
aspect of national life,’’ he said.

According to the head of 
post-paid, Globacom is always 
seeking for investments that 
will give Nigerians the best 
deals possible in the telecom-
munication industry.

‘‘We have always made 
the provision of quality prod-
ucts at affordable rates our 
watchword. The per second 
billing which we pioneered at 
inception brought down the 
prohibitive costs of telecom-
munications in the country 
and this is rationale for all our 
activations.’’

Nike Akande, the president 
of Lagos Chamber of com-
merce and Industry drew at-
tention on the need to reposi-
tion and diversify the Nigerian 
economy.

‘‘ The chamber wishes to 
address the issue of value 
addition in Nigeria’s non-oil 
sector with a view to achiev-
ing industrialisation, which 
will enable the nation to earn 
more foreign exchange from 
commodities and processing 
in Nigeria,’’ she said.

OLUASOLA BELLO

DANIEL OBI
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Pay-TV company, Mul-
tiChoice Nigeria, has 
described recent media 

reports accusing the company 
of unfairness to Nigerian sub-
scribers, as misleading and 
inaccurate.

 Over the last three weeks, 
there have been media reports 
purporting that MultiChoice 
effected a 20 percent slash in 
DStv subscription in countries, 
where it operates, leaving out 
Nigeria and South Africa.

 In a statement signed by Caro-
line Oghuma, Public Relations 
Manager, DStv, the company said 
that subscription rates across coun-
tries are easily verified, and that 
all the facts are on the internet for 
all to see.

  While admitting that DStv 
bouquet subscriptions were 
slashed in other countries, as 
reported, she explained that 

reduction was way below the 20 
percent claimed by the authors 
of the reports.

 On the exclusion of Nigeria 
from the list of countries af-
fected by the slash, Oghuma 
said Nigerian DStv subscribers 
have always paid lower rates 
than subscribers in the affected 
countries, and despite the re-
cent reduction, still pay lower.

 “For two years, prices were 
not increased in Nigeria until 
April, 2015. Even when they 
were increased, they remained 
substantially lower than in other 
countries. MultiChoice made a 
decision to absorb costs on be-
half of the Nigerian subscribers 
because the company recog-
nises that the country is passing 
through a difficult economic 
phase,” she explained. 

 On the agitation for “pay-as-
you-view”, Oghuma said there is 

no such model in pay television, 
blaming the demand on mis-
information, which makes the 
public confuse pay-as-you-view 
with pay-per-view (PPV).

 Pay-per-view, she explained, 
is a model used in the telecast of 
one-off, usually, high-ticket 
events in sports and entertain-
ment. She said the pay-per-view 
requires a subscriber to have an 
active subscription on top of 
which an amount is paid for the 
specific event the subscriber de-
sires to watch on pay-per-view.

  “A good example of this 
was last year’s world boxing 
title bout between Floyd May-
weather and Manny Pacquiao. 
The two-hour fight was exclu-
sively on pay-per-view in the 
United States, where boxing 
fans paid $99.5 to watch the 
fight in addition to having an 
active subscription.

Reports on 20% price reduction 
false, says MultiChoice

CHINYERE OKEKE

Business Event

Abiola Oparinde, brand representative; Ann Iyovenda, head, Teacher, Home Economics; Jessica Aza, 
Student, and  Rachel Aduku at the 2016 phase two celebration event of the Knorr Green Food Steps 
Programme at Carm Wisdom College, Makurdi, Benue state.

L-R: Adesanmi Popoola, group managing director, Reals Pharm limited Monica Eimujenze; pharmaceutical 
director,  R&R, NAFDAC, NAE. Mohammed; registrar Pharmacists Council of Nigeria, Ahmed  Yakassai, 
president, Pharmaceutical Society of Nigeria, Mustapha Jibrin ,  commissioner for health, Niger State, during 
the launch of Reals Night Aid (a non habit- forming sleeping tablet), a new product into the market at the 
recently held 89th Annual Conference of Pharmaceutical Society of Nigeria (PSN) in Minna, Niger State.

L-R: G. Y. Gana, NDIC deputy director, Insurance and Surveillance Department; F.E.B. Otedoh, NDIC deputy 
director (head of bank examination unit);  Abiru Adetokunbo, Skye Bank GMD/CEO; Umaru Ibrahim NDIC, 
MD/CEO; Muhammad K. Ahmad, Skye Bank chairman; Isaac A. Folahan, Skye Bank SA to the GMD/CEO, 
and Tijjani Sule Yakasai, NDIC director of Insurance and Surveillance department.

L-R: Tope Ashiwaju, group public relation & event manager, Dufil Prima Foods Plc; Ismail Halimat, one of 
the One Hundred Thousand winner of Indomie You Like No Other Promo; Amber Yadav, brand manager, 
Indomie, and Girish Sharma, GM, Dufil Prima Foods Plc, at the prize presentation ceremony in Lagos.   
        Pic by Francis Abiagam.

FirstBank restates commitment to 
savings culture among youths

NNPC supplies 10.4bn litres PMS in a year – Report

As part of its commitment 
to drive financial litera-
cy and savings culture 

among the youth, First Bank 
of Nigeria has established 
the Future- First initiative for 
youths and the unbanked seg-
ment of the economy.

  The Future-First pro-
gramme is designed to em-
power secondary school stu-
dents between the ages of 12 
to 17 to build fulfilling careers 
and be better equipped with 
tools and knowledge for long-
term financial independence.

 Speaking at the World Sav-
ings Day event in Epe recently, 
the head Corporate Respon-
sibility and Sustainability, 
FirstBank, Ismail Omamegbe, 
said the Bank is firmly com-
mitted to the achievement of 

The Nigerian National Petro-
leum Corporation (NNPC) 
says it supplies filling sta-

tions across Nigeria 10.4 billion 
litres of petrol in 2015.

The NNPC said this in its 
September report, which gave a 
breakdown of its activities in the 
oil and gas sector from Oct. 2015 
to Sept. 2016 on Tuesday in Abuja.

financial inclusion in Nigeria 
and would continually work 
towards this aspiration by 
extending banking services to 
the under-banked businesses, 
communities and individuals 
across the country with an 
extensive network of over 750 
branches.

 “FirstBank would continue 
to assist the Nigerian child 
and young adult to build a 
prosperous future by extend-
ing financial education and 
services to them early in life,” 
he said.

 Omamegbe took over 400 
students of Government Col-
lege, Ketu Epe, through the 
basic concepts of savings, 
making money, and invest-
ments while letting them 
know that their capacity to 

“Total PMS supplied by 
NNPC from Oct. 2015 to Sept. 
2016 is 10.4 billion litres out of 
11.8 billion litres of the products 
sold,’’ the report said.

According to the report, 243 
million barrels of crude oil is lifted 
by NNPC on behalf of the Federal 
Government out of a total of 720 
million barrels fiscalised.

make informed decisions will 
make them better adults in 
the future.

  In commemoration of 
the annual World Savings 
Day and in continuation of 
FirstBank’s drive for financial 
literacy, the bank adopted 11 
schools across the nation to 
teach the students the basic 
fundamentals to make money 
and impart them with the fi-
nancial knowledge needed to 
be relevant in the world global 
economy at an early stage.

These schools include - 
Federal Government College, 
Malali, Kaduna state; Govern-
ment Secondary School Yana, 
Bauchi state; Capital School 
Yola, Adamawa state and Holy 
Rosary College, Enugu among 
others.

The reports added that on gas 
to power, an average generation 
of 2,507 megawatts was gener-
ated from 208 billion cubic feet of 
gas in the last 12 months.

The report also said that a 
total of N827 billion was paid to 
the Federation Account Alloca-
tion Committee by NNPC in the 
last 12 months. (NAN)

Chi Farms Ltd and the Unit-
ed States Agency for In-
ternational Development 

(USAID) have partnered to con-
tribute to food security and small-
holder farmer empowerment in 
Nigeria. By growing the Nigerian 
aquaculture industry, the project 
will make a significant difference 
to food security in Nigeria.

  As part of the US govern-
ment’s Feed the Future ini-
tiative, Chi Farms will engage 
smallholder farmers to become 
successful catfish farmers. Chi 
Farms will assure supply of 
quality feed and quality cat-
fish juveniles to the farmers by 
enhancing its feed milling and 

hatching capacities.
 “This development will add 

positively to the overall food se-
curity in Nigeria. We are delight-
ed that USAID has decided to 
support the proposed initiative 
of Chi Farms. At the same time, 
it is at the core of what we do at 
Chi Farms: We are convinced 
that working with out-growers 
is a step in the right direction 
towards sustainable economic 
development,” said Martin Mid-
dernacht, executive director, Chi 
Farms Ltd.

  Roland Oroh, his counter-
part from USAID, said: “We are 
very happy to work towards 
food security in Nigeria with our 
trusted partner Chi Farms.” US-
AID previously partnered with 

Chi Pharma, a sister company to 
Chi Farms, to roll out insecticide-
treated nets in Nigeria.

 Under the partnership, not 
only fish farmers but also over 
6,000 soybean and maize farm-
ers will be trained to meet the 
quality standards of Chi Farms. 
They will be closely integrated 
in the supply chain of the fish 
feed mill.

 The project will contribute 
to food security in Nigeria by 
adding over 4,000 metric tonnes 
of catfish to local markets in 
Nigeria every year. The positive 
impact on smallholder farmers 
across the maize, soybean and 
aquaculture sectors will create 
a consequent impact across all 
the geopolitical zones in Nigeria.

Chi Farms partner USAID to empower 
smallholder farmers in fish farming
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NNPC appoints, redeploys 
management staff

T
he Nigerian Na-
tional Petroleum 
C o r p o r a t i o n 
(NNPC) has an-
nounced the ap-

pointment and redeploy-
ment of top management 
staff across board in a major 
exercise designed to reflect 
operational realities and en-
sure sustained performance 
and profitability.

In a podcast to members 
of Staff, Group managing 
director of the Corporation, 
Maikanti Baru, said that the 
changes were informed by 
the desire to consolidate on 
the restructuring exercise 
through realigning jobs with 
requisite competences and 
experiences in line with inter-
national best practices while 
taking deliberate measures to 
ensure fairness and equity as 
well as the capacity to deliver.

“As you might have heard, 
the President has approved 
the high level organogram of 
the corporation and appoint-
ment of Staff into various 
positions. Most importantly, 

The Federal Ministry on 
Tuesday built the capac-
ity of staff in some key 

Ministries, Departments and 
Agencies (MDAs) on how to 
package bankable infrastruc-
ture Public Private Partnership 
(PPP) projects.

The Minister of Budget and 
National Planning, Sen. Udo-
ma Udo Udoma at the Capac-
ity Workshop for the MDAs in 
Abuja, said PPP financing was a 
dependable option for govern-
ment to develop infrastructure.

Udoma, who was repre-
sented by the director, Ad-
ministration, Christian Ezeilo 
said it was clear that one of the 
fundamental responsibilities of 
the government was to provide 
adequate infrastructure.

He said the dwindling rev-
enues and increasing compet-
ing demands made it difficult 
for government to meet its 
responsibilities.

“Therefore, exploring al-
ternative options became in-
evitable and PPP is one of the 
reliable options.

“It reduces financial burden 
in government and enable it 
to free up scarce resources to 
be allocated to other spending 
priorities,’’ the minister said.

As part of its commitment 
to building and support-
ing economic growth and 

development in the country, 
Diamond Bank, in partnership 
with Pan-Atlantic University’s 
Enterprise Development Cen-
tre, EDC, has rolled out series 
of activities to celebrate the 
immense contributions of en-
trepreneurs in driving economic 
growth and development in the 
country.

The weeklong event, which 
kick-starts with a ‘Walk for En-
trepreneurship’ on Saturday, No-
vember 12, 2016 in Lagos, is seen 
by many in the MSME segment 
of the economy, not just only as 
a campaign to drum support for 
the enhancement of entrepre-
neurial skills in business, but also 
as a strategic move to highlight 
programmes that will help ac-
celerate capacity development 
and boost productivity.

The Global Entrepreneur-
ship Week is celebrated in over 
160 countries across the world. 
And as part of the celebration in 
Nigeria, the Entrepreneurship 
Walk will also hold simultane-
ously across other five major 
cities including Ibadan, Enugu, 
Port Harcourt, Nsukka and 
Abuja.
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…Ndu Ughamadu now GGM, Group Public Affairs Division

FG builds capacity of MDAs staff 
on packaging bankable projects

Diamond Bank partners EDC to 
boost Entrepreneurial Capacity

the changes were done in the 
spirit of entrenching profes-
sionalism and accountability 
which is a cardinal principle 
of our 12 Business Focus 
Areas which are hinged on 
the slogan moving NNPC 
Forward…Together,” he said.

While calling on staff 
members to support the on-
going restructuring efforts, 
the GMD noted that NNPC 
has made some progress in 
the implementation of the 12 
Business Focus Areas.

“We can now deliver crude 
to our refineries. We have sta-
bilised fuel supply across the 
country, Frontier Exploration 
Services and Integrated Data 
Services Limited have been 
mobilised to the Benue trough 
and will soon resume activi-
ties in the Chad basin,’’ he said. 

In all, 109 Management 
staff were promoted while 
24 were redeployed in the 
exercise that saw the return 
of veteran journalist, Ndu 
Ughamadu as Group general 
manager, Group Public Af-
fairs Division. He takes over 
from GarbaDeen Muham-
mad. 

Udoma, however, said that 
one major challenge to op-
timise PPP financing option 
was inadequate capacity in 
the MDAs to package poten-
tial bankable infrastructure 
projects.

He said that bankable proj-
ects needed to be prepared 
and packaged to attract private 
investment.

According to him, to devel-
op bankable projects requires 
time, money and technical 
know-how.

He said that the govern-
ment would build the capacity 
of MDAs to possess adequate 
knowledge and skills set in 
different areas of PPP compe-
tencies.

The minister said that the 
government had developed 
the National Integrated Infra-
structure Master (NIIMP), a 
30-year plan aimed at increas-
ing infrastructure stock to 70 per 
cent of Gross Domestic Product 
by 2043.

In his address, the Deputy 
Director/ Head of Infrastruc-
ture Unit in the ministry, David 
Adeosun said that the private 
sector was expected to col-
laborate with the government 
to implement the NIIMP.

Chioma Afe, Head, Corpo-
rate Communications, Dia-
mond Bank, stated that despite 
the enormous challenges con-
fronting Nigerian entrepre-
neurs, their contribution in 
economic growth and develop-
ment, especially in the MSME 
space is undeniable.

According to her, Diamond 
Bank is very passionate about 
these operators in the economy, 
noting that in this partnership 
with EDC “we want to let them 
know that we treasure and value 
their roles.”

A statement on the Global 
Entrepreneurship Week, GEW, 
affirmed that the initiative cel-
ebrates the contribution and 
passion of entrepreneurs that 
bring ideas to life, drive eco-
nomic growth and contribute 
significantly to expand human 
welfare.

“Diamond Bank is at the 
forefront of promoting entre-
preneurship in Nigeria. We are 
aware that entrepreneurs drive 
the economy especially at the 
MSME level. What we are do-
ing with EDC is not just only 
to celebrate them, but also to 
galvanise them to do more and 
accelerate economic recovery 
and stability,” Afe stated.
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We handle 80% cargo domestic market, 90% 
international market- nahco aviance

T
he management of 
Nigerian Aviation 
Handling Compa-
ny has said that it 
handles 80% of the 

cargo domestic market and 
90% of the cargo international 
market in Nigeria.

Speaking during a press 
conference last week, Norbert 
Bielderman, managing direc-
tor and chief executive officer, 
nahco aviance said that the 
company now controls 80% of 
the domestic market, a bigger 
share than ever before, adding 
that the only local airlines that 
NAHCO does not handle are 
Arik and Medview airlines.

Bielderman also disclosed 
that the NAHCO  handles 90% 
of international market and 
is still experiencing growth in 
its market share, adding that 

the only viable international 
airlines NAHCO do not han-
dle are South African Airways 
(SAA) and Etihad.

“This year alone, we have 
won Meridiana Fly (Italian 
Airline), Mid-African Airlines, 
RwandAir, on Abuja – Kigali 
route; Mainstream Aviation, 
Cronos – Lagos, amongst 
others.     Also, all our airline 
standard ground handling 
(main) contracts are perfect 
and in full force,” the MD 
added.

He noted that the com-
pany did not lose its Ethiopian 
Airlines (ET) cargo handling 
to competition reiterating that 
the genesis of what is called 
’loss’ in this instance should 
be well understood.

“ET has a global GSSA 
agreement with DHL. What 
this means is that all cargoes 
on ET are being handled by 
DHL on behalf ET Cargoes. 
Before now however, due to 

sociation (IATA) - Authorized 
Cargo Certification Centre in 
Nigeria.

 IATA Training Fund 
(IATF) and IATA partnered 
with NAHCO to certify 100 
Council for the Regulation of 
Freight Forwarding in Nigeria 
(CRFFN) members and other 
independent cargo agents in 
preparation of IATA’s Cargo 
Account Settlement Systems 
(CASS) in Nigeria.

This, Adewale said is to be 
implemented as a Corporate 
Social Responsibility (CSR) 
initiative that empowers its 
cargo operators to be profes-
sional, to trade globally and 
have a unique identifica-
tion code issued by NAHCO/ 
IATA.

The programme has com-
menced with the first batch 
of professionals from Blue 
Chip exporting companies’ 
representatives currently in 
attendance.

…Flies over 4m passengers in 8years  

Dana Air marks 8th anniversary, assures 
guests on safety, satisfaction

As Dana Air marks 
the 8th anniver-
sary of its com-
mercial flight 

operations, the airline has 
reaffirmed its commitment 
to providing safe, reliable 
and customer–centric air 
transport services to its 
teeming guests. The airline 
has also flown over four 
million passengers in the 
last 8 years of its opera-
tions.

According to Obi 
Mbanuzuo, accountable 
manager of the airline said, 
“in spite of the visible op-
erational challenges in the 
industry, the airline has re-
mained strong. He attribut-

ed the airlines’ consistency 
to its shrewd managerial 
style, passion and commit-
ment of its staff and the un-
ending support of its amaz-
ing customers.’’

Commenting further, 
Obi said, “we are indeed 
proud to have flown over 
4 million passengers in 
the last 8 years and we are 
very grateful for the sup-
port and patronage we 
have enjoyed since com-
mencing operations. We 
would like to assure our 
loyal guests and the trav-
elling public that we will 
not relent in our efforts 
to deliver world-class air 
transport services that all 

Stories by Ifeoma okeke

very low business volume, 
a competitor rented out a 
considerable portion of its 
under-utilised warehouse to 
DHL Cargo to warehouse its 
(DHL) shipments.

“DHL has at least 60per-
cent on these cargoes and 
therefore upon the arrival 
of ET aircraft, the Company 
moves the shipments into 

the rented section of SAHCOL 
warehouse.

“This is what is wrongly 
viewed as a loss by NAHCO to 
that competitor. It is not. The 
agreement between DHL and 
the particular competitor, like 
we said earlier, is a global one. 
It is not limited to Nigeria,” 
Bielderman said.

He assured that salaries, 

allowances and performance-
based pay are paid regularly 
as at when due.

The managing director 
acknowledged that the cur-
rent recession is telling on 
companies as airlines are 
pulling out of Nigeria and a lot 
more airlines are reducing the 
number of their flights into 
the country.

He noted that despite the 
challenges, the company has 
remained very strong and the 
management of NAHCO has 
no doubt that if there should 
there be a consolidation ex-
ercise in the sector today, it 
would be one of the very few 
companies that would scale 
through.

To further reinforce 
NAHCO’s dominance in the 
sector Seyi Adewale, Chief 
Commercial Officer of nahco 
aviance, said the company 
is recognised as the only In-
ternational Air Transport As-

Nigerians can be proud 
of.”

On safety and security, 
Obi assured that the airline 
would continue to adhere 
strictly to the maintenance 
schedule of its aircraft, as 
prescribed by the manu-
facturers and the Nigerian 
Civil Aviation Authority.

He reiterated that for 
the airline to have success-
fully undergone an opera-
tional audit conducted by 
the Nigerian Civil Aviation 
Authority, and its foreign 
partners, the Flight Safety 
Group; the airline is on a 
sound footing.

Dana Air commenced 
commercial flight opera-

tions on Monday, Novem-
ber 10, 2008 with its maiden 
flight from Lagos to Abuja. 
The airline currently oper-
ates twenty seven (27) daily 
flights from Lagos to Abuja, 
Port Harcourt , Uyo and 
Owerri.

The airline has since 
commencing operations, 
been nominated for sev-
eral awards in Nigeria and 
was named the Best Cus-
tomer Friendly Airline for 
the 3rd consecutive time 
since 2014, by the Nigerian 
Customer Service Awards; 
for the airlines’ continuous 
improvement in the area of 
customer service, innova-
tion, and hospitality. 
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Rwand Air gets ISAGO certification

RwandAir, the na-
tional flag carrier 
of the Republic 
of Rwanda has 

announced the success-
ful registration as an 
ISAGO (IATA Safety Audit 
for Ground Operations) 
Certified Ground Service 
Provider (GSP) under the 
IATA – ISAGO registry val-
id for two years until July 
2018.

The airline said this fol-
lows an audit conducted 
on RwandAir Ground Op-
erations in July this year 
by WAKE QA, an IATA ap-
proved Audit Organization. 
The audit was concluded 
with minimal findings and 
observations.

ISAGO is an IATA 
standardized and struc-
tured audit program for 
Ground Service Providers 

(GSP) that was modelled 
on the success of IOSA 
(IATA Operational Safety 
Audit). The audit uses in-
ternationally recognized 
ground operational stand-
ards that are aimed at re-
ducing risk and cost as 
well as minimizing dam-
ages and incidents.

“With this achievement, 
RwandAir will provide en-
hanced ground-handling 
services with high safety 
standards to its customer 
airlines and private jets 
operating at Kigali Interna-
tional Airport, while maxi-
mizing productivity,” said 
John Mirenge, Chief Execu-
tive Officer, RwandAir.

He added, “This would 
not have been possible 
without the dedicated, 
tireless, hard work of the 
RwandAir staff.”



Money Market Fund: Volatility 
measure reveals N2bn value erosion

In association with
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T
he eight-week volatility 
measure of Nigeria’s 
collective investment 
schemes (CIS) revealed 
a p p r o x i m a t e l y 

N2billion loss in the value of eight 
money market funds regulated 
by the Securities and Exchange 
Commission (SEC).

This huge value erosion is 
evident in the Net Asset Value 
(NAV) of money market funds as 
at week ended November 4, 2016 
when compared to the week ended 
September 9, 2016. It declined from 
a record high of N105.796billion 
to N103.869billion, figures at the 
SEC showed. Money market funds 
are open-ended mutual funds that 
invest in short-term debt securities 
such as Nigerian Treasury bills and 
commercial papers. While equity 
based funds are mutual funds that 
invest principally in stocks.

Interest ingly,  w ithin this 
eight-week period, the value of 
Stanbic IBTC Money Market Fund 
increased from N60.043billion to 
N64.616billion; the fund’s unit price 
stood at N100. On the contrary, 
the NAV of FBN Money Market 
Fund depleted remarkably from 
N29.554billion as at September 9, 
2016 to N21.665billion as at week 
ended November 4, 2016. The fund’s 
unit price stood at N100.

The value of  UBA Money 
Market Fund which stood at 
N357.628million as at September 
9 rose to N364.729million as at 
November 4. The fund’s unit price 
stood at N1.05.

AIICO Money Market Fund also 
depleted from N671.503million to 
N666.864million; its unit price stood 
at N100. Meanwhile, the value of 

ARM Money Market Fund rose from 
N13.120billion to N13.157billion; its 
unit price remained at N1.

Me r i s t e m  Mo n e y  Ma rk e t 
Fund with unit price at N10 also 
witnessed value increase from 
N347.780million to N351.048million 
in the eight-week period.

The Net Asset Value of AXA 
Mansard Money Market Fund 
which stood at N1.701billion 
with unit price at N1 decreased 
to N1.647billion; while that of 
Greenwich Plus Money Market 
Fund stood at N1.399billion with 
unit price at N100.  

Likewise, there is well over 
N200million decline in the value of 
eleven SEC-regulated equity-based 
funds.  From N13.701billion as at 

September 9, 2016, their net asset 
value reduced to N13.431billion as 
at November 4, 2016.

W i t h i n  t h i s  p e r i o d ,  t h e 
value of Stanbic IBTC Nigerian 
Eq u i t y  Fu n d  d e cl i n e d  f ro m 
N7.900billion to N7.798billion; 
L e g a c y  E q u i t y  F u n d  a l s o 
decreased from N493.133million 
to N489.029million; Frontier Fund 
increased from N209.575million 
to N211.720million; while the 
net asset value of Paramount 
E q u i t y  F u n d  a p p r e c i a t e d 
f r o m  N 1 6 8 . 2 0 7 m i l l i o n  t o 
N168.564billion.  

UBA Equity Fund valued at 
N1.249billion as at the base period 
decreased to N1.148billion as at 
November 4.  ARM Aggressive 

Growth Fund also valued at 
N2.801billion increased marginally 
to N2.805billion; Nigeria Global 
Investment  Fund value d at 
N125.838million decreased to 
N125.244million; FBN Nigeria 
Smart Beta Equity Fund valued 
at N155.736million increased to 
N159.401million; while Meristem 
Equity Market Fund valued at 
N212.629million decreased to 
N208.229million.

The Net Asset Value of Stanbic 
IBTC Aggressive Fund (Sub Fund) 
decreased from N282.907million 
to N213.195million; that of AXA 
Mansard Equity Income Fund 
increased from N101.178million to 
N104.049million in the review eight 
weeks period.  

The total comprehensive loss 
recorded by The Tourist 
Company of Nigeria Plc 
increased remarkably to 

N1.660billion in the first-quarter (Q1) 
ended September 30, 2016 compared to 
a loss of N155.099million the company 
reported in the corresponding Q1 
period of 2015.

The company’s condensed 
unaudited statement of comprehensive 
income for the three months 
period shows revenue declined to 
N679.611million from N789.071million 
in Q1’15. The Tourist Company of 
Nigeria Plc is a public liability company 
registered in Nigeria and is quoted on 
the Nigerian Stock Exchange (NSE). 

Incorporated on April 10, 1964; the 
Company converted from a private 
company to its current form on April 20, 
1994. The Tourist Company of Nigeria 
Plc engages in the operation of gaming 
and hospitality businesses in Nigeria. 
It owns and operates Federal Palace 
Hotel and Casino in Victoria Island, 
Lagos. The company also operates a 
casino, a banqueting facility, and a 
pool club.

The results at the Nigerian Stock 
Exchange showed Tourist Company 
of Nigeria Plc earned N352.374million 
from gaming business in Q1’16 
against N366.966million in Q1’15; 
while from hospitality business it 
earned N327.237million in Q1’16 from 
N422.105million in Q1’15.

Its operating loss spiked to 
N244.288million in Q1’16 from an 
operating loss of N17.886million 
in Q1’15. The company’s finance 
costs rose to N1.416billion from 
N137.213million in Q1’15. Its loss per 
share increased remarkably to 74kobo 
from 7kobo in Q1’15.

The company’s statement of 
comprehensive income forecast 
for the year ending June 30, 2017 
revealed expected loss before tax 
of N2.789billion; and revenue of 
N2.932billion.

Tourist Company loss 
margin widens to 
N1.66bn in Q1’16
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Equities record N1.01trn value 
loss within nine months

N
igerian equities 
recorded over 
N1trillion value 
l o s s  w i t h i n 
nine months 

period to September 30, 
2016 as shown in the recent 
‘Fact Sheet’ of Nigerian Stock 
Exchange (NSE).

As weak sentiment drove 
sell-offs across sectors at 
the local bourse, the listed 
equities earlier valued at 
N11.591trillion as at nine 
months to September 2015 
depleted to N10.576trillion 
in the same period of 2016, 
INVESTOR checks showed.

The average daily volume 
traded across all products at 
the Nigerian Stock Exchange 
in Q3 2016 was 303.48 
million units, representing 
a 20.81percent decline from 
383.22 million units in Q3 
2015. The average daily value 
traded at N2.48 billion ($8.14 
million), fell 31.04 percent 
from N3.60billion in the same 
period in 2015.

At the NSE, companies 
are either listed on the 
Premium Board, Main Board, 
or the Alternative Securities 
Market (ASeM). Sustained 
depreciation of the Naira due 
to FX scarcity, coupled with 
challenges in the power sector 
helped to fuel bearish market 
sentiments across these three 
segments in Q3’2016.

With total transactions 
to the end of September 

Stories by IHEANYI NWACHUKWU

running 41percent lower 
than the comparable year-
earl ier  per iod,  an NSE 
latest report on portfolio 
participation in equity trading 
showed monthly turnover 
of N95billion for September, 
compared with N130billion 
for the year-earlier period.  In 
Q3’16, the number of listed 
equities on the NSE Main 
Board decreased by eight, 
from 176 in Q3’2015 to 168 in 
Q3’2016; with corresponding 
value loss of about N888billion 
f ro m  N 6 . 9 1 1 t r i l l i o n  t o 
N6.023trillion.

Though, the number of 
companies listed on the 
Premium Board remains 
the same –Dangote Cement, 
Zenith Bank Plc and, FBN 
Holdings, their values depleted 
by N108billion in just one year, 

according to our check.
Investors in Alternative 

Securities Market (ASeM) 
listed companies recorded 
value loss of N196million, from 
Q3’15 level of N8.639billion 
to N8.443billion; though the 
number of companies listed in 
ASeM depleted by 2, from 11 to 9.

Africa’s biggest economy 
stock market returns are in 
negative of circa 5 percent; 
t h o u g h  i t  m a n a g e d  t o 
outperform its counterparts like 
Nairobi Stock Exchange (NSE), 
but lagged that of Johannesburg 
Stock Exchange (JSE).

Th e e q u i t y  tu rnover 
velocity in Q3 2016 was 6.21%, 
down 1.43 percentage points 
from 7.65% in the previous 
year.  At the end of the quarter, 
the average price equity 
(PE) ratio of the Exchange’s 

listed equities stood at 30.87, 
compared to 16.41 in the 
previous year. The dividend 
yield for the 52-week period 
ended September 30, 2016 was 
6.07%, compared to 6.11% for 
the previous year.

“Our chart shows that 
Lagos hit its low point of -21.6% 
ytd very early in the year (19 
January) and has recovered 
on sentiment. Positive news on 
the fiscal side and the resilient 
performance of top tier bank 
names have been balanced 
by what we charitably term 
the work in progress of the 
new foreign-exchange policy 
launched on 20 June”, said 
Gregory Kronsten-led team of 
research analysts at FBNQuest 
in their recent note “NSE 
underpinned by sentiment 
and hope”.

Si m i l a r  t o  r e c e n t 
earnings from listed 
peer, OKOMUOIL’s 
9M’16 results came 

in strong with PBT up 100% 
y/y to N5.1 billion, 6% ahead 
of our estimate.

As expected, Q3 revenue 
from the Oil Palm segment 
came off  the Q2 record 
numbers (down 29% q/q 
to N2.7 billion) as seasonal 
effect weighed on volume; 
H2 is traditionally an off-
peak period for Crude Palm 
Oil (CPO) production.

When compared to the 
corresponding period of 
2015 however (for better 
comparison), the 3-month 
Oil Palm revenue was up 
27% y/y on the back of strong 
local CPO prices.

Q3 revenue from the 
Rubber segment (export) 
also increased 5% y/y to N653 
million largely supported by 
weaker naira which offset 
the impact of lower rubber 

Okomu Oil: Earnings remain strong despite seasonal slowdown
prices. OKOMUOIL’s overall 
9M revenue rose 41% y/y to 
N10.9 billion, slightly below 
our N11.4 billion estimate.  

Earnings growth outlook 
remains strong 

G i v e n  t h a t  p a l m  o i l 
re m a i n s  o n  t h e  l i s t  o f 
41-items excluded from 
accessing official FX market, 
the outlook for oil palm 
pricing remains positive and 
key in driving OKOMUOIL’s 
earnings in coming quarters.

Moving away from prices 
however, we should highlight 
that we are equally positive 
on OKOMUOIL’s organic 
g r o w t h  o u t l o o k  g i v e n 
management commitment 
to expansion projects. We 
understand that 4,000ha of 
the 10,000ha Extension 2 
(latest acquired plantation) 
have been planted with oil 
palm seedlings till date. In 
3-4 years’ time when the oil 
palm trees begin to yield oil 
palm fruits in commercial 

quantity, we expect to see 
growth in CPO production.

Also, with the government 
s t i l l  q u i t e  b u l l i s h  o n 
agr i cu ltu re  as  a  v iab le 
revenue diversi f icat ion 
route,  coupled with i ts 
increased drive to support 

local production, we expect 
OKOMUOIL to continue 
benefiting from protectionist 
policies in the near term. 
With this expected to keep 
local CPO prices strong, 
we improve our already 
positive outlook on earnings 

from OKOMUOIL’s oil palm 
segment.  

 On the rubber front, we 
highlight that international 
natural rubber prices have 
increased by 27% from 
August low amidst a couple 
of factors - strengthening 
car sales in China (largest 
c o n s u m e r  o f  r u b b e r ) , 
concern on output from 
Thailand and an uptrend 
in price of synthetic rubber 
( s u b s t i t u t e  t o  n a t u r a l 
r u b b e r ) .  C o u p l e d  w i t h 
e x c h a n g e  r a t e  i m p a c t , 
we expect further margin 
i m p rov e m e nt  f ro m  t h e 
O K O M U O I L’ s  r u b b e r 
segment. 

Valuation revised higher 
despite cautious stance on 
Q4 earnings

Not w ithstan ding the 
more positive outlook on 
the rubber segment in Q4, 
we cut our FY’16 revenue 
forecast to N14.6 billion 
(Previous: N15.1 billion) as 

we further factor in the off-
peak period effect of the oil 
palm sector in our model. 
Also, we take a cautious 
stance on Q4 earnings as we 
make provision for higher 
quarter’s cost of sales (as a % 
of sales) in line with the spike 
observed in Q4’15 (111% of 
sales) amidst recognition 
of development costs in 
Extension 2.

We note that more work 
h a s  b e e n  d o n e  o n  t h e 
Extension 2 in 2016, however, 
9M’16 cost of sales (as a % of 
sales) remains modest at 
12% (9M’15: 16%). Be that 
as it may, FY’16 earnings will 
come in as record high, even 
as 9M earnings have already 
surpassed FY’15 level. We 
maintain our FY’16 PAT 
at N4.9 billion. Our target 
price has however been 
revised slightly higher to 
N48.81 (Previous: N45.18), 
supported by our improved 
post-2016 earnings outlook. 

… Average daily volume down by 20.81% The tight monetary 
policy in form of high 
cash reserve ratio (30 
percent), liquidity 

ratio (22 percent) , monetary 
policy rate (12 percent) has 
led to an increase in interest 
rate and better returns on 
investment in the money 
market.

“This is a disincentive 
to investment in the capital 
market. High interest rate is 
not good for firms in the real 
sector, many of which are 
listed on the Nigerian Stock 
Exchange (NSE). This has 
implications for Return on 
Investment (ROI) for those 
firms and by extension return 
on investment on those 
equities,” said Muda Yusuf, 
an economist and Director 
General of Lagos Chambers 
of Commerce and Industry 
(LCCI).

 Yusuf spoke at the seventh 
annual conference of the 
Institute of Capital Market 
Registrars (ICMR) with the 
theme: “Understanding 
Monetary and Fiscal Policies 
in the Management of the 
Economy– Issues, Challenges, 
Analysis and the Impact on the 
Capital Market.”

He also noted that liquidity 
should be restored to the 
foreign exchange market in 
order to bring back investors’ 
confidence in the economy.; 
adding that the high cost of 
borrowing as represented 
in treasury bill rate and the 
bonds is crowding out the 
private sector in the financial 
market affecting the growth 
of investment and financial 

intermediation.
“There is a need to review 

trade policy to enhance 
disposable income and private 
sector investment spending. 
Federal Government should 
take immediate measures 
that will lift the economy 
from its poor state. The auto 
policy is taking a major toll on 
automobile industry especially 
those in the business of 
production, assembly or sales 
of new cars”, Yusuf said.

“Current import duty 
regime is aggravating the cost 
of production and operation 
across all sectors. This is 
because the base rate for 
the competition of duty has 
increased phenomenally due 
to the cost of inflation. The 
exclusion by the Central Bank 
of Nigeria (CBN) of the famous 
41 items from the interbank 
foreign exchange market is 
having a very serious effect 
on both industrial and service 
sectors,” he added.

Yusuf explained that the 
Treasury Single Account 
(TSA) has a major liquidity 
implication for the economy 
which also affects the capital 
market, emphasizing that: 
“Over 90percent of the deposit 
in the banking system are short 
term funds of about a year or 
less. This structure is not good 
for the real sector investment 
which is needed to drive the 
capital market.”

On the way for ward, 
he said liquidity should be 
restored to forex market while 
the emphasis on demand 
management of the forex 
market should be reduced.

Vetiva Research

Expert insists tight monetary 
policy disincentive to equities  
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 58.03 1.8%  93,463.57  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.14 12.4%  19,448.99  -9.7 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.97 -5.9%  17,569.53  8.8 651.4

MTN Group MTN SJ Telecommunications South Africa 8.33 8.1%  15,176.08  15.2 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.52 5.1%  16,842.09  10.3 1,601.4

Anglo Platinum AMS SJ Mining South Africa 23.65 0.1%  6,378.48  135.1 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 12.42 -12.7%  5,031.52  -111.5 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.72 -1.1%  6,124.36  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.47 0.8%  11,837.26  20.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 -11.1%  8,842.04  17.9 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.94 -47.2%  2,677.53  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.96 4.1%  8,133.04  17.3 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.8%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.06 -0.8%  3,779.22  17.5 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.60 -35.9%  1,022.86  5.6 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.84 -50.0%  921.10  6.4 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.29 0.1%  4,006.41  15.7 182.3

Lafarge LAC MC Building materials Morocco 230.33 -0.1%  4,023.61  22.7 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.64 -7.9%  1,175.63  12.8 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 41.59 11.2%  4,159.30  12.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.07 -12.2%  2,000.18  5.1 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 1.8%  1,502.96  4.6 31,396.5

CGI CGI MC Real Estate Morocco 42.81 -0.4%  788.05  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 11.6%  428.81  466.3 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.00 -31.8%  4,587.97  14.6 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 1.2%  346.39  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 6.54 -46.0%  549.97  9.5 84.1

East African Breweries EABL KN Breweries Kenya 2.65 -2.8%  2,098.87  29.2 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.21 5.1%  8,326.73  18.6 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.28 0.0%  1,495.40  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 6.03 -44.2%  602.76  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.44 -25.6%  917.22  20.3 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.82 6.2%  507.09  15.8 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 7.2%  743.44  3.1 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 -3.7%  522.05  9.1 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  959.53  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 7.3%  467.89  6.0 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.49 0.2%  523.06  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.31 2.3%  1,181.14  6.1 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 9.0%  901.43  4.4 3,025.2

United Capital investment views  

This past week saw 
the equities market 
extend losses, as 
investors booked 

gains on earlier positions.  As 
such, at 26,170.9 points, the 
ASI closed the week 3.0% lower 
from the previous week, with 
YTD return moving further 
south to -8.6%.

In line with recent patterns, 
system liquidity remained 
tight through the past week. 
While there were neither 
OMO announcements nor 
significant inflows in the 
system, key money market 
rates continued to push 
higher, against a backdrop 
of an extension of a dearth 
of liquidity carried over from 
the previous weeks. Thus it 
was not surprising that the 
Open buy back (OBB) and 
Overnight (O/N) edged higher 
significantly on a w/w basis, 
closing the week at 25.7% 
and 26.3%, vs. 13.0% and 
13.5% from a week earlier 
respectively.

In the week ahead, we 
anticipate a quiet start to the 
equities market, as investors 
await a raft of economic 
numbers set to be released, 
with Q3 GDP recording likely 
to be the major highlight. 
With expected economic 
contraction already being 
priced-in, we think the ASI 
is nearing a bottom and 
anticipate a pick-up in demand 
for equities in the near term. 
Also, we see scope for average 
yield in the FI market to trend 
lower on a w/w basis, with 

Equities shed further gains week-on-week
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... Is the market nearing a bottom?

The commentary this 
week will be slightly 
different as we take a 
step back to view the 

Ai40 index over a longer time 
period of three weeks, in order 
to get a high level view of the 
index’s movements.

Over this period, the Ai40 
Index dropped in value and 
this downward trend was par-
ticularly influenced by a his-
toric event on the continent; 
the devaluation of the Egyptian 
pound. The Egyptian central 
bank “abandoned the pound’s 
peg of 8.8 to the dollar in an ef-
fort to attract inflows of capital 
and close down a booming 
black market in dollars” ac-
cording to Reuters. The Index 
lost 1.62 points, or 1.74%, to 
close at a value of 91.22, down 
from 92.84.

In US markets, the surprise 
electoral victory by Republican 
candidate Donald Trump, 
saw stocks close the session 
generally higher. This was 
fuelled by investor sentiment 
that the President-elect would 
spend more on infrastructure 
and soften regulation for the 

financial and pharmaceuti-
cals sectors. Conversely, bond 
investors “lost more than $1 
trillion on global bonds as they 
braced for changes…which 
could result in higher interest 
rates and more inflation” ac-
cording to USA Today.

At Friday’s  close,  the 
Dow Jones Industrial Aver-
age gained 0.21%, or 39.78 
points, to close the week at a 
value of 18,847.66. The Nasdaq 
Composite Index closed up by 
0.54%, or 28.32 points, to end 
the week at a value of 5,237.11, 
while the S&P 500 lost 0.14%, 
or 3.03 points, to close Friday 
on a value of 2,164.45.

Gainers
A combination of investors 

rushing to safe havens follow-
ing Trump’s victory and a $10 
improvement in coal prices 
pushed Anglo American to the 
top of the gainers list with an 
increase of 12.4% for the min-
ing company. Going against 
the losing trend for Nigerian 
equities, brewer Guinness 
Nigeria Plc was up by 11.6% 
this session followed by BVRM-
listed telecoms firm Sonatel Sn 

Africa investor Ai40 Weekly Commentary – 14 November 2016
which gained a decent 11.2%. 

The stock for Kenya Com-
mercial Bank, Eastern Africa’s 
largest bank by asset base, 
edged up by 9.0% following 
news that the bank was set to 
enter the Southern African 
market. Telecoms giant MTN 
group enjoyed an increase of 
8.1%.

Losers
The losers list for this ses-

sion was an all Egyptian affair 
with massive losses following 
the floatation of that country’s 
currency in order to attract 
fresh capital and mitigate hard 
currency shortages. Vodafone 
Egypt stocks suffered the worst 
with a drop of 50%. Orascom 
Construction share prices fell 
by 47.2% and Abu Qir Fertil-
izers, a chemicals company, 
lost 46%.

Two telecoms stocks, Mo-
binil and Telelcom Egypt were 
at the better end of the losers 
list with losses of 44.2% and 
35.9% respectively.

For more on the Ai40 Index, 
please, visit the Africa investor web-
site at www.africainvestor.com.

markets immediately after 
the outcome of the elections, 
equities staged a broad based 
rebound towards the end of 
the week, as investors began 
to find new positives with 
the President-elect seen as 
potentially providing a boost 
to financial and industrial 
stocks, as he has said he plans 
to increase spending to fund 
infrastructure projects. For 
the week, the Dow gained 
5.6%, its largest weekly gain 
since December 2011, the 
S&P 500 jumped 3.8% in its 
largest weekly gain since 
October 2014 and ]the Nasdaq 
rose 3.8% in its biggest weekly 
rise since February.

Similar sentiments also 
played out for the key equity 
markets in the Euro area, 
with US presidential polls 
related concerns the key 
shaper of market dynamics. 
Despite largely topsy-turvy 
trading patterns, the Stoxx 600 
still rose 2.6% for the week, 
during which health-care 
and infrastructure shares 
bounced up on expectations 
that those sectors could 
benefit from polices crafted 
by the incoming Trump 
administration in the U.S., 
including plans to spend on 
upgrading infrastructure.

Sentiment  was more 
mixed in Asia, with concerns 
mostly driven by benign 
inflation outlook as well 
as the plausible impact of 
higher interest rate in the 
US as what it portends for 
fund flows into/out of Asian 

$1.8bn, 74.8% higher than 
the previous quarter. Of the 
total increase, 85.0% was 
accounted for the increase 
in Portfolio investment in 
bonds and money market 
instrument.

Portfolio flows into equities 
declined by 28.1% on a q/q 
basis.   In a related economic 
news, the Headline CPI rose 
by 18.3% y/y from 17.9% 
in September according to 
the latest NBS data. For the 
key sub-components, Food 
inflation increased to 17.1%, 
from 16.6% in September. Core 
inflation also rose to 18.1% y/y 
from 17.7% y/y in September.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: ASI sees steep 
sell-off, extends losses w/w

This past week saw the 
equities market extend losses, 
as investors booked gains on 
earlier positions.  As such, 
at 26,170.9 points, the ASI 
closed the week 3.0% lower 
from the previous week, with 
YTD return moving further 
south to -8.6%.  Consequently, 
sentiment was mostly bearish. 
Specifically, the Industrial 
G oods s e ctor  poste d a 
negative weekly return of 7.7% 
to top losers’ chart.

In a similar vein, the 
Oil and Gas sector closed 
the week lower with a loss 
of -4.3% w/w, just as the 
Insurance Index trailed with 
a negative weekly return of 
2.5%. The Banking and the 
Consumer Goods sectors 
followed suit with a loss of 
2.1% and 0.6% respectively. 
E xample of  stocks that 
drove negative momentum 
in these sectors include 
CCNN (-14.3%), CADBURY 
(-14.1%), FO (-12.7%), WAPCO 
( - 1 2 . 5 % ) ,  C H A M P I O N 
(-10.2%), DIAMOND (-9.0%) 
and PZ (-8.4%), while nascent 
speculative demand was seen 
in a few counters such as WEMA 
(+10.5%), LIVESTOCK  (+9.6%) 
and GUINNESS (+7.1%).

When compared to the 
previous week, overall market 
sentiment worsened with 
market breadth settling at 0.5x 
(relative to 0.6x in the previous 
week) as 18 stocks appreciated 
against 36 decliners. However, 
activity level during the week 
improved as the average value 
traded surged by 117% w/w 
to N1.9bn, just as the average 
volume traded saw a spike 
of 1,387% w/w to 1,205.4m 
units. We anticipate a quiet 
start to the equities market 
this week, as investors await 
a raft of economic numbers 
set to be released, with Q3 
GDP recording likely to be the 
major highlight. With expected 
economic contraction already 
being priced-in, we think 
the ASI is nearing a bottom 
and anticipate a pick-up in 
demand for equities in the 
near term.

investors likely to leverage 
on the T-bills and Bond PMA 
outcomes to place unallocated 
funds and seek for bargains.

G l o b a l  a n d  M a c r o -
economic market update

M a r k e t s  v o l a t i l e  a s 
outcome of the US presidential 
polls takes center stage       

Volati l ity  heightened 
across the markets in the 
past week, following a rather 
surprising twist to the US 
presidential polls that saw Mr. 
Donald Trump emerge as the 
unprecedented winner. While 
sharp sell-offs dominated 

markets. On the data front, 
China’s consumer price index 
increased 2.1% in October 
from a year earlier, rising at a 
quicker pace than a 1.9% y/y 
gain in September, the National 
Bureau of Statistics said, adding 
that rising food prices were the 
main factor pushing up on the 
headline figure.

On the domestic scene, 
the Q3-16 Capital importation 
numbers were by the National 
Bureau of statistics (NBS) 
in the past week. For the 
period, total value imported 
into Nigeria came in at 



FCTA prosecute vandals of Abuja 
armoured cables

Father, son charged with 
invasion of Lekki-Ibeju

Federal Capital Territory Administration 
(FCTA) is to arrest and prosecute van-
dals of multi-million naira armoured 

cables and street lights across the territory.
The FCTA lamented that various sizes 

of electric armoured cables for the stretch 
of over 1.7 kilometres worth several mil-
lions of naira along the popular Murtala 
Muhammed Expressway have been stolen.

The cables carted away were 99mm and 
25mm for a stretch of 1.2 kilometres between 
Zuba interchange and the army check point 
at Dei-Dei, as well as 99mm and 25mm 
between Muhammad Abubakar Police Bar-
rack, Jibi and police checkpoint before the 
Railway Overhead Bridge.

Inspecting the sites of the vandalism, 
Muhammad Bello, FCT minster reiterated 
the resolve of the FCTA to take very stern 
measures against people found engaging in 
vandalising power cables within the territory.

L
agos State lawmakers have or-
dered investigation into the al-
leged killings and destruction 
of property in Otodo-Gbame 
in Ikate- Elegushi area of the 

state last weekend.
The action followed a mass protest to 

the state House of Assembly by aggrieved 
residents of the area, who have alleged 
continuing harassment and intimida-
tion of members of their community by 
the police.

Mudashiru Obasa, speaker of the 
House of Assembly set up a five-man 
committee, headed by Sanai Agunbiade 
(majority leader), with a mandate to 
investigate the matter and establish the 

The Customs in Oyo/Osun com-
mand have arrested a bullion 
van concealed with imported 
smuggled rice.

The Customs also said they made 
some seizures which included 30 fairly 
used vehicles at different locations in 
the area.

Tolutope Ogunkua, the area control-
ler said, in Ibadan, that the bullion van 
was intercepted in the Saki axis of Oyo 
state. He said that the arrests would send 
a signal to ‘recalcitrant saboteurs’ of the 
economy.

Ogunkua said it was worrisome that 
some have remained unrepentant even 

truth.   
Protesting residents of Ikate-Elegushi 

stormed the Assembly complex on Tues-
day, and blocked entrances, preventing 
vehicles from moving in and out, until 
they were dispersed by security men. The 
protesters alleged destruction of their 
property by those they called “agents of 
the state government”.

The group, which included women 
and children, urged the lawmakers to 
save them from alleged harassment by 
officers from a police station near to their 
community. 

Bokoh Oluwole, spokesperson of the 
protesters and a leader in the commu-
nity, alleged ill treatment of the residents. 
Oluwole further alleged that suspected 
hoodlums went to the community on No-

with the clampdown and the losses they 
suffered.

According to him, two persons were 
apprehended with the bullion van and 
have since been in the custody and will 
be charged to court soon.

He said that the command had been 
on the trail of the particular bullion van 
which usually went with police escorts.

Ogunkua said that the surveillance 
men of the command had a gun duel 
with the suspects before they were ap-
prehended.

“You will recall that I had reiterated our 
resolve to increase the revenue profile of 
the command and to tirelessly reduce the 

Lagos Assembly orders investigation 
into Otodo-Gbame ‘killings’   

vember 8, and destroyed property worth 
millions of naira.

He added that the hoodlums set prop-
erty ablaze while victims who ran into 
the water for safety met their death, with 
some missing.

“No fewer than 400 houses were burnt. 
We have since recovered three bodies 
from the water. We are still looking for 
five more people.

“They did not give us a single notice, 
we just saw them claiming ownership of 
the land and there is no court judgment 
on the matter”, he said.

The speaker, Obasa, warned that the 
Assembly would not condone extra judi-
cial killings in the state by security men. 
He said that the action of the protesters 
necessitated the constitution of a com-
mittee to investigate the matter.

Abubakar Muazu (l), managing director, Upper Benue River Basin Development Authority, briefing Monitoring Team Officials from Fiscal Responsibility Commission, on the 
abandoned canal project at Kiri Dam in Shelleng LGA of Adamawa on Tuesday.               NAN

Customs arrest bullion van with smuggled rice

A 67-year- old man, Mutairu Owoeye, 
his son Ganiyu Owoeye, 42, have 
been charged before an Igbosere 

Magistrate Court, Lagos, over alleged inva-
sion and destruction of 15 communities in 
Ibeju Lekki area.

The arraignment of the duo was sequel to 
a protest by the communities and appeal to 
the Inspector-General of Police to save them 
from the alleged invaders.

 They are standing trial on a five-count 
charge bordering on conspiracy, attempted 
murder, possession of firearms, unlawful 
invasion, stealing and illegal demolition of 
properties.

The prosecutor, Kehinde Oluwole, said 
that on April 17, at 8:00am, at Oko-Olomi 
village, Ibeju Lekki, Lagos, the accused and 
others at large invaded some communities.

He listed the affected communities to 
include, Oko Olomi, Olowu Oko-Olomi, 
Adeba (Jaguna), Itapampa Adeba (Oni-
konko), Oko-Ile, Oko Idioro, Idi Ope and 
Adeba.

The prosecutor said that the area invaded 
was a large wide size of 1,561 hectares of land 
with different types of buildings, adding that 
the accused invaded the area with guns and 
other offensive weapons which they used to 
demolish the houses of several residents.

He said the accused stole some properties 
from the area which included a Pathfinder 
jeep valued at N2.5million and an ash co-
loured Xtera Jeep valued at N3.5million.

Other properties stolen were: a Toyota 
Camry car valued at N1million and 150 
cows, belonging to Muniru Salia.

He said Ganiyu also unlawfully attempted 
to kill one Saheed Oloore by shooting him.

The prosecutor said the accused were 
unlawfully in possession of three pump ac-
tion guns with nos. 2856, 8976, 2598 and also 
a double barrel gun with two live cartridges.

He said the offences contravened sec-
tions 56, 285, 228, 348 and 409 of the Crimi-
nal Law of Lagos, 2011 and Sections 27 (1) 
(a) (i) of Firearms Act, Cap F28, F28, of the 
Federation of Nigeria 2004.

The accused, however, pleaded not guilty 
to the charge. The counsel to the accused, A. 
O. Isaac, urged the court to grant them bail 
on liberal term.

He said that the accused had been in 
detention in Abuja since one week and were 
brought to Lagos by road.

Isaac also said that the accused brought 
development to the area under dispute, 
adding that the accused owned properties 
worth N400 million in the area.

He said that there was nothing on the 
charge sheet that made the offence a capital 
offence.

JOSHUA BASSEY with agency report

incidence of smuggling.
“In keeping to this promise, the com-

mand initiated new anti-smuggling strat-
egies which led to remarkable exploits 
evidenced in the situation on display 
today.”

He called on members of the public, 
who wished to engage in legitimate busi-
ness to come forward for verification for 
trade facilitation and other inquiries.

“The recalcitrant ones, who still insist 
on engaging in illicit business of smug-
gling, should be well advised that they 
will not escape the long arm of the law, 
especially as the yuletide approaches” 
he said.
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…as residents claim 5 persons missing

KEHINDE AKINTOLA, Abuja



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

C
arol Peters, 
a  b a n k e r 
and mother 
of three had 
just returned 

from the market where 
she had gone to shop 
in preparation for the 
festive period. With 
beads of sweat on her 
forehead, she dragged 
one bag after another as 
Brenda, her neighbour 
watched.

‘‘Black Friday has 
kicked off, Carol. They 
are offering shoppers up 
to 70 discounts on a wide 
selection of products in-
cluding your groceries,’’ 
Brenda said.

‘‘What is black Fri-
day?’’ Carol asked.

Just like Carol, many 
Nigerians are oblivious 
of the black Friday and 
the amazing discounts 
that are open to shop-
pers during that window 

STEPHEN ONYEKWELU

Prices of phones as at 
November 15, 2016
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Growing population, rising demand for oral care create market for toothpastes

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

G
rowing up on the 
Mainland of La-
gos in the early 
1980s, Bola lived 
with her parents 

and grandparents in a three 
bedroom apartment. She recalls 
that her grandparents preferred 
to use the ‘chewing stick’ to 
clean their teeth and would 
have nothing to do with the 
foreign methods of oral hygiene 
adopted by Bola’s educated, 
middle class parents. Bola’s 
mother introduced the family to 
the Macleans toothpaste brand.

STEPHEN ONYEKWELU

Retailers woo consumers with huge 
discounts on Black Friday

period.
Black Friday is the Fri-

day after Thanksgiving 
Day in the United States 
which is the fourth Fri-
day in November, when 
shops reduce the price of 
goods in order to attract 
customers who want 
to start their Christmas 
shopping.

Since 1932, it has been 
regarded as the begin-
ning of the Christmas 
shopping season in the 
United States. Most ma-
jor retailers open very 
early even during over-
night hours and offer 
promotional sales. Dur-
ing this period, crowds 
of shoppers descend on 
stores all over the coun-
try to take advantage 
of the season’s biggest 
holiday bargains.

Black Friday was in-
troduced into Nigeria by 
Jumia and most online 
stores have followed suit. 
Some of the retailers 

that are participating in 
this year’s Black Friday 
sales include: Jumia, 
Supermart.ng, Konga.
com, SLOT Nigeria and 
Yudala, amongst others.

Items to be discount-
ed this year include 
groceries, fashion, elec-
tronics, phones, laptops, 
gaming consoles, home 

and kitchen appliances, 
baby, health and beauty 
among others.

According to statis-
tics, Black Friday sales in 
2013 recorded 307 mil-
lion shoppers worldwide 
topping $57.4 million in 
sales.

Jumia recorded im-
pressive volumes of or-

ders during the 2015 
Black Friday sales with 
2.3 million customer vis-
its and this year, they are 
promising shoppers dis-
counts of regular prices 
up to 70 percent on all 
category as they kick off 
their 12days sales from 
the 14th of November.

‘‘This year’s Jumia 

Black Friday is designed 
to offer customers more 
days, more deals and 
more convenience,’’ said 
Juliet Anammah, CEO, 
Jumia Nigeria.

Jumia’s Black Friday 
features an online give-

Thirty years later, a middle 
class parent herself, Bola lives 
in a four bedroom bungalow 
on the Island with her ageing 
mother, who constantly needs 
dental care. Of the many life and 
hygiene lessons she learnt from 
her mother, Bola has steadfastly 
brushed her teeth twice a day 
and continually used one form 
of mouthwash or the other. She 
has changed brands of tooth-
paste from McLeans to Close-
Up, to Oral-B and now to Sen-
sodyne. Her brand loyalty unlike 
her mother’s is determined by 
complex factors such as price, 

quality, durability, availability, 
advertising and brand percep-
tion.

This generational change 
in toothpaste brand loyalty 
in Bola’s family represents a 
growing opportunity and an 
intensifying competition in the 
oral hygiene and care market. 
Euromonitor’s report of this 
burgeoning industry shows that 
the oral care market in 2015 in 
Nigeria witnessed a positive 
performance at a current retail 
value growth of 11 percent, the 
fastest growing segment of all 
beauty and personal care cat-

continues page 22
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...as competition for market share intensifies



Retailers woo consumers with...
Continued from page 21

Continued from page 21

away for every customer 
who spends N10, 000 
and above. Customers 
could also win an iPhone 
7, a PS4 console, two 
economy class Etihad 
tickets and two business 
class tickets.

‘‘Jumia Black Friday 
is an exciting time for 
everyone in the Jumia 
Market community. Our 
sellers can reach up to 
15times their daily vol-
umes in sales and our 

buyers will have incred-
ible bargains to enjoy,’’ 
said Sefik Bagdadioglu, 
CEO, Jumia Market.

Super mar t.ng,  an 
online grocery store is 
offering consumers dis-
counts of 30 percent on 
grocery and everyday 
essentials purchased 
from 21st up to 27th of 
November and all these 
will be delivered directly 
same day to customers 
doors all across Lagos.

 ‘‘The biggest dis-
counts will be on the 

items that  customers 
and corporates will be 
buying this Christmas 
such as rice, oil, ham-
pers and other such. 
Brands have also prom-
ised us lots of gifts and 
paraphernalia to give 
out to our customers,’’ 
Raphael Afadeor, CEO 
of Supermart.ng told 
BusinessDay.

Konga promises buy-
ers huge discounts from 
the 18th up to the 21st 
of November: ‘‘we are 
giving customers up 
to 70percent discount 
on selected items but 

we cannot provide the 
particular products at 
the moment,’’ said Olu-
wayemisi Mafe, man-
ager, public relations 
and communication at 
Konga.

Also, SLOT Nigeria 
promises shoppers un-
disclosed discounts on 
selected products all on 
the 25th of November.

Some consumers who 
spoke with Business-
Day say they are looking 
forward to Black Friday 
sales to make all their 
purchases.

“I am going to get a 

fridge and a generating 
set. These two items are 
my biggest worries and 
any discount is fine,’’ said 
Nnamdi Obiabunmo, 
an Engineer in PortHar-
court.

Mar y  James,  who 
resides in Lagos state, 
says she will be doing all 
her Christmas shopping 
during this sales season.

‘‘I have been saving 
for this Black Friday. I 
will be buying every-
thing I need for Christ-
mas from food items 
to clothing and some 
presents for my loved 

Growing population...

egories during the year.
This remarkable growth of 

the segment is attributed to 
the growth seen in the popula-
tion of Africa’s most populous 
nation, resulting in new con-
sumer groups becoming more 
interested in the category. De-
spite the economic crisis which 
continued to plague Nigeria in 
2015 and carried over into the 
2016 recession with slowed 
GDP growth, oral care products 
would generally be considered 
as quite essential and would 
continue to see strong growth 
rates.

Competition landscape
A random survey of con-

sumers shows that Procter 
& Gamble (P&G)’s Oral-B, is 
gaining popularity among the 
middle class despite Unilever 
Close-up’s dominant market 
position. Euromonitor had in 
2015 estimated Close-Up’s share 
of the oral care market at around 
23 percent retail value.

Close-up was first intro-
duced into the Nigerian mar-
ket four decades ago and with 
demand driven by sustained 
advertising support and strong 
consumer loyalty due to its 
long-standing presence in the 
country. It takes full advantage 
of its robust and wide distribu-
tion network to expand sales; it 
also offers numerous different 
flavours under the Close-Up 
Toothpaste brand, which of-
fers consumers wider choice, 
thereby systematically keeping 
them loyal to the brand.

Oral-B a later entrant into 
Nigeria’s oral care market 
launched in 2011 but seems 
to  have been grappling with 
rampant counterfeiting which 
has also posed a challenge to 
its older and more established 
rival, Close-up, some years ago.

In recent time Close-up’s 
strong consumer loyalty has 
come under severe threat be-
cause like Bola above, consum-
ers now have a variety of alterna-
tives from which to choose and 
the factors driving this unsteady 
brand loyalty are:  price, quality, 
durability, availability, advertis-
ing and brand perception. In ad-
dition there is a new generation 

of consumers for whom Close 
Up’s early entry into the market 
means little.

For instance, 21 year old 
Chukwunonso Okoye, a student 
of chemical engineering grew 
up in a home with parents who 
were loyal to Close-Up but in 
school, his friends are loyal to 
Oral-B and others to Senso-
dyne. This was not the case in 
the 1980s and early 1990s when 
you either used Close-Up or 
Macleans.

“Well, I am very health con-
scious and pay attention to the 
ingredients used by various 
toothpaste brands. The ingre-
dients used, price, durability 
and accessibility among other 
factors influence my choice of 
toothpaste not inherited family 
loyalty” Okoye said.

Competition in the oral care 
market is heating up with each 
toothpaste brand fighting to 
keep and grow its market share 
by introducing innovative prod-
ucts to market to match the offer 
of competition. For instance 
Close-Up recently introduced 
an herbal based toothpaste 
brand because Dabur tooth-
paste brand was encroaching 
into its market share with its 
herbal toothpaste, which was 
perceived as medicinal by some 
customers.

On prospects for the oral 
care market segment, Euro-
monitor estimates there will 
be positive performance in 
Nigeria, with a compound an-
nual growth rate (CAGR) of 2 
percent anticipated at constant 
2015 prices. 

With the current inflation 
rate at 18.3 prices may have 
spiked but the market funda-
mentals remain strong.

The need for proper oral 
hygiene, the growing population 
and consistent marketing activi-
ties by producers are expected 
to drive sales in the category. 
Spurred by prospects of ris-
ing incomes, especially young 
adults and professionals, Nige-
rian consumers are expected 
to increasingly appreciate the 
benefits of the regular usage 
of oral care products, which is 
expected to help to boost growth 
in the category.
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ones,’’ James said.
However, some con-

sumers have little or no 
plans of shopping this 
season owing to the pres-
ent economic downturn 
that has shrunk their 
disposal income.

‘‘There is no money 
for shopping now or else 
I get something from 
heaven’s supply. The 
money I have at hand 
is not even enough to 
meet pressing needs,” 
said Adebambo Akeem, 
an Abuja- based civil 
servant.
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This is M    NEY
 A daily guide to your Personal Finance

T
hing about hav-
ing a paid em-
ployment is the 
constant feeling 
“is this going to 

last?” Often we are looking 
for ways to safe-proof our 
position in a company. So 
work hard, sales numbers 
are good, relationship with 
superiors is great and be-
lieve that nothing could 
possibly go wrong.

How do you tell your 
company is healthy? Can 
you vouch no one is cover-
ing something? In many 
cases the signs have been 
starring at you all the time 
but you ignored them and 
did not plan for tomorrow.

What are these signs? 
Like we said they are not 
secrets. Did you notice 
that some good people 
were leaving without good 
explanation? These are 
usually thought leaders, 
excellent at the job and in-
novators in the company. 
The truth is very healthy 
companies pride them-
selves in retaining the best 

talents. Keeping good peo-
ple and empowering them 
to drive things forwards 
for any company enables 
them become a force to 
be reckoned with among 
competitions. Whenever 
you begin to notice pas-
sionate and driven co-
workers leaving of their 
own accord for jobs of the 
same level or even lower 
than what they had before, 
something is wrong.

Also pay attention when 
you begin to hear that the 
company’s bills are not be-
ing paid. The accountant 
may explain it away as noth-
ing to worry about, ask what 
is really happening. If you 
are stonewalled repeatedly, 
it is sure sign something 
is going on. Soon you may 
begin to hear there is no 
money to do anything, in-
cluding raise wages or fund 
your requisition for new 
supplies. Cash flow is the 
life-blood of any business 
and without it is hard to pay 
salaries, order products, and 
advertise.

You might also notice 
frequent closed door meet-
ings involving senior ex-

You should know that 
when a company is  in 
trouble it does not neces-
sarily mean that there is 
no money. It could be that 
internal politics is caus-
ing friction which eventu-
ally impedes productivity. 
Most companies are run 
by corporate politicians. 
They often add little or no 
intrinsic value; they are 
mostly adroit in consum-
ing management books 
and know how to cover 
their backside. They are 
willing to any step includ-
ing cutting staff as often as 
possible to keep the books 
healthy and rich enough 
for the shareholders.

You may also notice un-
usual drastic drop in daily 
activities. Prior to now you 
will run up the steps five to 
six times, take 15 to 20 calls 
from clients – existing and 
new, there is always some-
thing on your plate waiting 
to be done. If the drop in 
activities continues over a 
period despite your efforts 
to turn the tide, it is time to 
take it serious. No business 
can afford to pay a staff to do 
nothing every day.  

The situation may gradu-
ate to constant layoffs and 
reorganisations. It may af-
fect you, but you may notice 
even some of the best work-
ers are also being let go due 
to salary or internal politics.

ecutives and their faces are 
usually down when they 
dismiss. Unless, your com-
pany has got one big secret 
product it intends to launch 
in the market and is hav-
ing every executive keep it 

under wraps, or it could be 
bad news. Try asking ques-
tions about it and gauge the 
answers you receive, if they 
are vague and dismissive, 
there could be trouble in 
the house.

What latest inflation numbers means for your holiday shopping

The new inflation 
numbers are out 
and they are any-
thing but cheer-

ing – particularly people 
planning to shop for the 
holidays.

According to the Na-
tional Bureau of Statistics 
(NBS) October 2016 Infla-
tion report, total inflation 
stood at 18.33 percent from 
17.85 percent in Septem-
ber year-on-year and 0.83 
percent month-on-month 
from 0.81 percent in Sep-
tember. Food inflation in 
the same month stood at 
17.09 percent from 16.62 
percent in September.

A further breakdown 
items like fish, oils, meat, 
vegetables, household ap-
pliances, glassware, table-
ware and household uten-
sils were among the major 
drivers of the inflation. Let 
us not bore with whether 
the number were expected 

or not expected. What is 
important is what it means 
to you and how you can 
mitigate the effect.

The good news is we are 
nowhere near Zimbabwe 
crazy rates in which people 
were paying for loaves of 
bread with wheelbarrows 
of money and trillion-dollar 
bills. But we are not in the 
best place too.

Inflation essentially is the 
measure of how fast prices 
are rising. The government 
measures inflation using the 
consumer prices index. Ev-
ery month, the NBS records 
the average price of a string 
of consumer goods and they 
measured against what they 
cost last year.

Imagine in November 
2015 the average price of 
fish in the market was at 150 
and by November 2016 the 
price has gone up to N300. 
The NBS calculates the dif-
ference in price to arrive at 

buy. When you start early 
you can spot good deals 
that save money and still 
guarantee good quality. 
Black Friday is just around 
the corner and there are 
malls offering great dis-
counts that you may never 
get anywhere else.

It should be noted that 
increased inflation does 
not mean the price of ev-
erything is going to change 
neither does it mean that the 
impact on everyone will be 
the same – far from it. People 
likely to be worst hit are sal-
ary earners without other 
streams of income or have 
not received salary increase. 
Fundamentally, unless your 
income rises in line with 
prices, inflation means you 
are getting poorer.

It may not be too late to 
kick-start that side hustle 
you have been postponing 
if you intend having a really 
merry Christmas.

N70 and N80. While that 
may appear insignificant, 
but think of buying more 
than one of that item, the 
numbers quickly add up.

The implication for shop-
pers is a reduced purchasing 
power. Families that have 
planned to go all out for 
food items and gifts this 
Christmas will find it makes 
more sense to scale down 
their budget and prioritize 
their needs.

Planning for a modest 
Christmas celebration now 
is more important than get-
ting broke over the course of 
the holiday – bear in mind 
that January will come and 
you probably need to pay 
tuition.

Do not wait for Decem-
ber to come before you 
make your purchases. You 
should start immediately. 
Prices may be high now but 
think of what it will be when 
everyone is in the market to 

the current rate of inflation.
The latest figure at 18.33 

means that prices of most 
commodities are no longer 

what they used to be. In that 
case, an item you probably 
bought N50 a month or a 
year ago may be going for 
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Africa’s population growth could 
undermine sustainability goals

T
he world’s population, now 7.4 
billion, is at a record high and 
will reach the 8 billion mile-
stone before 2025. Managing 
this increase should not be ig-

nored, postponed or relegated to laissez-
faire or invisible-hand policies.

The paramount issue of the 21st cen-
tury is the stabilization of world popula-
tion. World population growth depends 
largely on the future course of fertility or 
childbearing, especially in Africa, which 
is by far the most rapidly growing region. 
Policy-makers must aim for population 
stabilization. To do otherwise jeopardizes 
efforts to achieve universally adopted 
sustainable-development goals, includ-
ing ending poverty, protecting the planet 
and ensuring that all people enjoy peace 
and prosperity.

After centuries of innumerable births 
and deaths, world population reached its 
first billion milestone in 1804. During the 
20th century world population doubled 
to 2 billion in 1927, then doubled again to 
4 billion in 1974. Current projections fore-
cast that the next doubling of world popu-
lation likely will occur in seven years.

Could world population again dou-
ble, to 16 billion, during the 21st century? 
While a cataclysmic event such as the 
Black Death or an asteroid could strike 
the planet and decimate humanity, most 
scientists view such events as highly un-
likely.

Five projection scenarios point to 
continued demographic growth for the 
world and for Africa during the next sev-
eral decades.

1. CONSTANT FERTILITY.
Although considered improbable, 

an instructive population projection as-
sumes that current fertility rates of coun-
tries will remain unchanged throughout 
the 21st century.

In such a hypothetical scenario, world 
population would increase rapidly, dou-
bling to 16 billion by the year 2077 and 
reaching 26 billion at the close of the cen-
tury. Nearly 80% of that projected demo-
graphic growth would be in Africa, with 
the continent’s population increasing to 
3.2 billion by 2050 and to nearly 16 bil-
lion by 2100. In striking contrast, Europe’s 
population, with its below-replacement 
fertility rates, would decreases by 25% by 
the century’s end.

2. INSTANT-REPLACEMENT FER-
TILITY.

Another improbable but instructive 
projection assumes that the fertility rates 
of all countries move instantly to the re-
placement level of about two births per 
woman. In this instant-replacement fer-
tility scenario, world population would 
continue to grow, stabilizing at around 10 
billion by the century’s end. Again, due to 
its young age structure, Africa’s popula-
tion would increase by about 70% during 
this period, from 1.2 billion to 2.1 billion.

3. MEDIUM FERTILITY.
Perhaps the most widely cited and 

utilized population projection is the Unit-
ed Nations medium variant. It assumes 
that global fertility will decline gradually 
from its present average of 2.5 births per 
woman and, for most countries, converge 
around the replacement level of 2 births 
per woman by the end of the 21st cen-
tury. In such a scenario world population 
would reach 11.2 billion by 2100. Again, 
Africa would account for more than 80% 
of the world’s future growth, its popula-
tion doubling to 2.5 billion in 2050 and 
nearly quadrupling to 4.4 billion by the 
century’s close.

4. LOW FERTILITY.
Under the U.N.’s low-variant projec-

tion, average world fertility would decline 
gradually to 1.5 births per woman by cen-
tury’s end. In such a scenario, world pop-
ulation initially would increase to a high 
of 8.7 billion in 2050, but drop to 7.3 bil-
lion by 2100. Even in this scenario, how-
ever, Africa’s population would continue 
to grow, adding a billion more people by 
2050 and nearly a second billion more 
during the second half of the century.

5. HIGH FERTILITY.
Average world fertility in the high-

variant scenario  would increase, after a 
decade, to nearly three births per woman, 
then gradually decline to 2.5 births per 
woman by the end of the century. With 
fertility rates well above replacement, 
world population would grow rapidly, 
reaching the global population-doubling 
milestone of 16 billion in 2096. Africa’s 
population would double to 2.5 billion by 
2050 and quintuple to 6.1 billion by 2100.

The world’s fastest-growing popula-
tions are now in Africa. More than a dozen 
African countries have rates of increase in 
excess of 3%, including Niger at 4%, Gam-
bia at 3.4% and Uganda at 3.3%. If current 
growth rates continue, the populations of 

15 African countries will more than triple 
by midcentury.

The rapid demographic growth of 
African countries not only undermines 
their development efforts, but also threat-
ens political stability and the basic sur-
vival of their populations. As many as two 
dozen countries struggle with food crises 
across sub-Saharan Africa, twice as many 
as in 1990. Sub-Saharan Africa has the 
highest prevalence of undernourishment 
in the world.

Africa is the last remaining continent 
still passing through the demographic 
transition from high to low rates of deaths 
and births. While mortality levels are still 
comparatively high by developed-coun-
try standards, death rates have declined 
significantly in many African countries. 
Fertility levels remain high, however, with 
20 countries having rates in excess of five 
children per woman, including Niger at 
7.6, Somalia at 6.6 and Mali at 6.4.

To accelerate the continent’s transi-
tion to sustainable fertility levels, three 
critical ingredients will be required.

The first requirement is provision of 
primary and secondary education to all 
African children, especially girls. Without 
a basic education, young Africans are se-

verely disadvantaged in competing in the 
world economy.

Second, opportunities for vocational 
training, meaningful employment and 
career development must be made 
available to young Africans. Unemploy-
ment, underemployment and low wages 
contribute to poverty, social unrest and 
violence, all of which contribute to the 
emigration of African youth in search of 
jobs and security. Governments must 
intensify efforts to provide training, em-
ployment, living wages and decent work 
conditions so that contributing to one’s 
country becomes a viable option for Af-
rica’s youth.

Finally, lowering high fertility rates 
will be impossible unless reproductive-
health services are widely available. 
Women and men alike need information 
and means to decide on the number and 
spacing of children. The cost of provid-
ing reproductive-health services is minor 
compared to their considerable benefits 
for families and society.

Increasingly, political leaders rec-
ognize that demography holds the key 
to Africa’s development and prosperity. 
High rates of population growth, notably 

among sub-Saharan African countries, 
outpace efforts to educate, employ and 
house the populace, and to achieve fun-
damental development goals. Those de-
velopment setbacks in turn feed illegal 
migration, smuggling and human traf-
ficking. Recent surveys report that more 
than 70% of migrants traveling through 
North Africa to Europe are victims of hu-
man trafficking, organ trafficking and 
other forms of exploitation along the way.

Without global population stabili-
zation, governments increasingly will 
struggle to address critical issues facing 
humanity, including global warming, 
biodiversity, environmental degradation 
and shortages of energy, food and fresh 
water. High-growth countries, particular-
ly those in Africa, must pass as quickly as 
possible through the demographic transi-
tion to low birthrates and death rates, a 
transition already experienced by most of 
the rest of the world.

(Joseph Chamie, former director of 
the United Nations Population Division, 
is an independent consulting demogra-
pher.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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NERC: Practical issues for new commissioners to consider

I
t is no news that new commissioners of the Nigerian 
Electricity Regulatory Commission (“NERC”) have 
been nominated by the Presidency and barring any 
last-minute surprise or hitch, same would be con-
firmed by the legislative arm of government and would 

subsequently assume office.
Despite the absence of Commissioners, NERC’s activities 

have gone on reasonably well; although some decisions and 
actions have stalled because of the lack of commissioners. 
The foregoing is the case, notwithstanding the fact that, by 
virtue of Section 44 the Electric Power Sector Reform Act 
(EPSRA), the absence of Commissioners does not invalidate 
any action or decision taken by NERC.

Many individuals (including a few former members of 
staff of NERC) and practitioners in the electric power state 
have expressed a lack of confidence in NERC, and in fact 
claim that there was a ‘Regulatory Capture’ of NERC when 
the immediate past Commissioners, held sway. ‘Regulatory 
Capture’ is a form of failure by a Regulator which occurs 
where a regulatory agency, formed to act in the best interest 
of the public, rather, advances the commercial or political 
interests of groups that dominate the industry or sector it is 
charged with regulating. Thus, it is important that the new 
Commissioners immediately re-build confidence in NERC 
and ensure the attractiveness of the electric power sector, to 
prospective investors.

It is the case that, beyond protecting public interest, the 
new Commissioners need to also ensure that the sector 
remains attractive to would-be investors. Consequently, the 
role of NERC is one that involves forging a delicate balance 
between public interest and enterprise promotion. The 
writer, being an electricity consumer, power policy expert 
and having had the opportunity to advise both the private 
sector and the Regulator has advanced a number of issues 
the new Commissioners may want to quickly look into as 
soon as they assume office.

Efficiency, Speed and Timeliness- Key to Sector At-
tractiveness

I have had the opportunity to advise and support several 
private sector entities looking to do business in the sector 
and have witnessed the frustration many of them have ex-
perienced and many others have also complained about 
with regard to doing business with NERC. The frustration 
ranges from the inordinate delay in obtaining minor certifica-
tions/ approvals for meter installations to the terrible delay 
in obtaining licences. Not a few business people have lost 
good opportunities because the Regulator has been slow 
in giving its approval or at least communicating its decision 
one way or the other. 

The process for many NERCapprovals should ideally not 
exceed two (2) weeks whilst for licensing, the primary statute 
in the power sector (EPSRA) specifies a maximum period of 
six (6) months. However, this could be done within three (3) 

AYODELE ONI

months of submitting the relevant application. The writer is 
not assuming that this is an easy task. Nevertheless, where 
there are clear timelines and also efficiency, together with 
the relevant sanctions for failing to fulfil obligations (such 
as timelines) by the relevant officials, things are likely to 
improve rapidly.

Entrepreneurs and investors should not lose out on 
contracts and projects simply because of tardiness by the 
Regulator or pure ineptitude. This simply, does not help busi-
ness. The writer in fact, recommends that NERC considers a 
change management model with the introduction of a strong 
but clear ‘Key Performance Indicator’ system with sanctions 
for failure to perform. NERC may also need to consider 
changing some of its consultants who haven’t performed.   

Data-Driven Regulation- Key to Excellent Regulatory 
Performance

Data Driven Regulation basically requires that informa-
tion is systematically collected, analyzed and monitored to 
recognize risks and measure progress against outcomes. It is 
thus, pertinent to identify useful and relevant data sources. 
To be positioned to make decisions based on accurate data 
based-intelligence, there is the need to expand the exist-
ing knowledge spectrum and enrich the current evidence 
platform. 

Where this is done in the electric power sector, matters 
such as baseline studies and figures can be adequately at-
tended to, as issues around customer enumeration are given 
due consideration. The foregoing then drive the decision 
making of the Regulators whilst also determining the types 
of Regulations that should be issued by NERC.

Where the exact number of customers and their needs 
are determined and the relevant baseline figures in terms 
of losses are identified, then the Multi Year Tariff can be 
adjusted without complaints by the Discos. To get here, 
however, the right consultants need to be appointed to deal 
with these matters such that there is almost a 100% accuracy. 
It is at this point that data-driven Regulation becomes suc-
cessful and the right Regulations which address the relevant 
matters are issued by NERC.

Enforcement of Metering Regulation and Obliga-
tions of Distribution Companies- Key to Improved 
Power Supply

To reduce the metering gap NERC introduced, in the year 
2014, measures such as the Credited Advance Program for 
Metering Implementation (CAPMI) where a relevant cus-
tomer was required to pay in advance for the installation of 
the meters and then recover its costs through discounted 
billing by the relevant Disco. Many customers were willing to 
pay for the meters in advance but it appeared that the Disco 
were comfortable with continuing to charge for estimated en-
ergy consumed by the burner-tip. Eventually, as good as the 
CAPMI initiative was, it didn’t quite come-off in address the 
metering situation, and this has been attributed substantially 
to the unwillingness of the Discos who appeared to suggest 
that metered customers were ‘unprofitable’ when compared 
to unmetered customers. This year, the current minister of 
power requested that the scheme be discontinued.

A metering system ensures that the customer is charged 
for the volume of energy consumed. However, for customers 
with non-functional meters, billing continues to be done 
arbitrarily and at the discretion of the Discos who are com-
fortable with the balance achieved by transferring arbitrary 
energy charges to the unmetered customer. Due to this, the 
customers continue to contest the arbitrary charges, refuse 
to pay them or even resort to self-help by ‘tapping’ energy 
illegally. 

To this end, NERC sought to fix a cap on the amount that 
the Discos could charge for estimated billing for energy use 
and released a Concept Paper on Capping Estimation of 
Energy Consumption (the “Concept Paper”). The intention 
espoused in the Concept Paper was to introduce ‘an estimate 
charges capping system’. In this respect, NERC intended 
to protect the customer and dis-incentivize Discos from 
estimated billing such that it then became imperative for 
them to accelerate the metering of all unmetered customers. 

The Concept Paper, for example, proposed a cap of 125kwh 
per month for R2 customers who constitute the vast major-
ity of the unmetered customers. Unfortunately, it is not the 
case that one can boldly say that NERC under the previous 
Commissioners saw this through or were indeed determined 
to see to its implementation or enforcement.

Further, many of the Discos had complained about the 
purported capping of estimated billing. However, it is the 
responsibility of Discos to ensure the metering of customers 
is in line with Paragraph 1 of the NERC Regulation on Con-
nection and Disconnection Procedures. Therefore, these 
companies have a legal responsibility to ensure all customers 
are metered within the specified period. Thus, the complaint 
regarding the proposed capping is weak, especially because 
the CAPMI initiative failed to achieve the desired result 
majorly because the distribution companies frustrated the 
effort of a Regulator which was itself lethargic. 

It is essential that the whole of Nigeria is metered. This is 
because, until the country is completely metered, fairness, 
equity and genuine push to ensure efficiency cannot occur. 
This is so because, consumers are unlikely to want to con-
tinue to pay for electricity whilst Discos would not derive 

enough funds to fulfil their obligations to other market 
participants. 

It is clearly the case that, psychologically, people are more 
likely to pay for what they clearly know they used, than what 
they believe is an estimate especially where bare facts don’t 
support the estimates. The writer believes that energy theft 
would reduce where the sector is technology driven and 
proper metering is done. NERC and the new commissioners 
need to drive this.  

Amendment of the Grid Code and Market Rules- Key 
to Supporting a Strong Energy Mix

The writer has been incredibly involved in government’s 
push for a stronger energy mix and in particular, the current 
drive for solar modules and packs in the country and has 
had the opportunity to advise both the government and the 
private sector on issues connected to solar modules and 
packs especially those to be grid connected and it is clear that 
at the time of drafting the Grid Code and effecting the most 
recent amendments, the consultants were either oblivious 
of the potentials of solar in Nigeria (maybe were also only 
versed in thermal power) or were told to concentrate only 
on thermal plants (especially gas) and hydro as the Grid 
Code does contain several provisions which would prevent 
solar projects form being commercially viable in this part 
of the world.

One way of dealing with the challenges with the inad-
equacy of the Grid Code, in particular, is to seek Derogations 
from NERC/ the System Operator, which may or may not be 
granted and which if granted may be granted only for a period 
of time and whether this gives sufficient comfort is a different 
conversation. Apart from Derogations, the writer has consid-
ered a few more options on which it has advised some of its 
clients and the relevant ministries, departments and agencies 
of the government. The foregoing, notwithstanding, the most 
efficient option is the prompt amendment of the Grid Code. 

In amending the code, it is important that local Nigerian 
resources including engineers and lawyers are involved as 
there are typical ‘local Nigerian issues’ foreign lawyers and 
consultants almost always miss out. Unfortunately, Nigerian 
working on Nigerian deals are quick to use foreign resources 
at exorbitant costs and yet, critical matters are missed out or 
dealt with lightly because those resources (foreign experts, 
lawyers etc.) are using foreign templates which may not ap-
preciate Nigerian peculiarities. We shall continue with other 
issues, in the next edition of this column.

  

Ayodele Oni, (ayodele.oni@bloomfield-law.com), a com-
mercial lawyer and Partner in a leading Nigerian law Firm, 
specializes in international energy investment law & policy 
advising a number of electric power developers. He holds a 
mini-MBA in Power & Electricity and is also currently advis-
ing some ministries, department and agencies of the federal 
government of Nigeria on post-privatization restructuring of 
the electric power sector.
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T
he Appellant and Respondent in this matter vol-
untarily entered into a concession agreement. By 
the terms of the agreement, the parties agreed to 
refer any dispute between them to an arbitrator. 
The dispute resolution clause in the agreement 

further provides that if a party receives request for amicable 
settlement from the other party and the dispute remains 
unresolved for fourteen days after receipt of the notice of 
dispute, the dispute may then be referred to arbitration. A 
dispute eventually arose in the course of the relationship 
between the parties concerning an alleged unlawful termi-
nation of the concession agreement between the parties. In 
line with the dispute resolution clause in the agreement, the 
dispute was promptly submitted to arbitration by a court or-
der. After hearing both parties, the sole Arbitrator who exer-
cised dispute resolution jurisdiction over the parties, made 
her Final Arbitral Award. The appellant became aggrieved 
by the decision of the sole Arbitrator and therefore, con-
tested the award at the Federal High Court, Lagos Division.

The Learned trial judge delivered judgment in favour of 
the respondent and dismissed the originating motion of 
the appellant. The appellant became aggrieved again by the 
decision of the lower court and appealed to the court of ap-
peal upon six grounds of appeal. The respondent however, 
crafted and submitted two issues for determination. In addi-
tion, the respondent filed a notice of preliminary objection 
and sought to deal with it before the hearing of the appeal.

The respondent contended in his grounds in support of 
the preliminary objection that,  there was no competent 

Incompetent Appeals!

with AYODELE ONI

BDCOMMERCIAL LAW REPORT

“A ground of appeal which alleges errors in law or misdirection but fails to furnish particulars of the 
alleged error or misdirection is incompetent and therefore liable to be struck-out..”
FEDERAL AIRPORTS AUTHORITY OF NIGERIA v. PAN EXPRESS SERVICES LTD
COURT OF APPEAL LAGOS DIVISION
(ABUBAKAR; IKYEGH; TUKUR, JJ.CA)

record of appeal before the court as the record of appeal 
before the court was compiled and transmitted out of time 
but was not regularized. It also contended that there is no 
Notice of appeal or amended notice of appeal before the 
honourable court. Finally, it contended that assuming with-
out conceding that there is an amended notice of appeal by 
virtue of the proposed amended notice of appeal, Ground 
one of same is incompetent, as it contains no particulars of 
errors. Three issues were also distilled by the respondent. 

On the first issue, counsel for respondent argued that the 
appellant was out of time in compiling and transmitting 
the records and that since the application for extension 

of time to compile and transmit the records was struck out 
and the appellant did not re-file it then, the implication is 
that there are no records of appeal before the court. He cited 
Alli v Ayinde [2010] All FWLR (Pt. 540) 1315 at 1334-1335. 
On the second issue, counsel for the respondent relied on 
Adeyemi III v. Adegoye III [2010] All FWLR (Pt. 666) 523 at 
531-532 to submit that since there was no valid and proper 
notice of appeal before the court, the court lacks jurisdiction 
to entertain the appeal, and therefore, the application be 
dismissed. Finally on the third issue, counsel for the respon-
dent argued that one of the appellant’s grounds of appeal is 
incompetent having failed to provide particulars of errors. 
He submitted further that it is mandatory for an appellant to 
state the particulars of error for every ground of appeal and 
failure to do so render such grounds of appeal incompetent. 

He relied on Oparison v. Oparison [2013] All FWLR (Pt. 
666) 523 at 532 and urged the court to dismiss the appeal.

The appellant filed Reply Brief wherein the appellant re-
sponded to the preliminary objection. On the first issue can-
vassed and argued by the respondent, counsel for the appel-
lant submitted that since the application to amend its notice 
of appeal was filed and since the respondent also filed a 
notice of intention not to contest same application, which 
application was granted by the court deeming the notice of 
appeal as properly filed and served, the respondent was in 
violation of Rule 27 of the Rules of Professional Conduct for 
Legal Practitioners, 2007 for raising and canvassing issues 
1 and 2 in its preliminary objection. He relied on SPDC 
Nigeria Limited v. Edamkue & Ors (2009) 6 – 7 S.C. 74 at 79 
to urge the court to dismiss the preliminary objection. On 
the submission of the learned counsel for the respondent 
that the Amended Notice of Appeal is incompetent, learned 
counsel for the appellant submitted that by alleging that a 
judgment is perverse, the appellant is in fact stating that the 
judgment was given without rigorous consideration of the 
facts and law argued before the court. He relied on Alaya v 
Isaac (2012) LPELR 9306; Alewa v. Sokoto I.E.C. [2008] All 
FWLR (Pt. 402) 1043 at 1055 – 1056 and urged the court 
to hold that ground 1 of the Amended Notice of Appeal 
is self-explanatory and requires no further particulars. He 
urged the court to discountenance the objection by the 
respondent and resolve the issue in favour of the appellant. 

In resolving the issue whether there is a competent 
notice of appeal before the court, the court held that 
since the application to file an amended notice of ap-
peal was not contested by the respondent, and same was 
granted by the court, the notice of appeal before the court 

is competent and that the argument of the respondent 
on issue one and issue two of its preliminary objection 
is grossly misconceived and therefore discountenanced.

However, on the argument by the respondent’s counsel 
that ground one of the Amended Notice of Appeal is in-
competent for failure to provide sufficient particulars,  the 
court held that it was inclined to agree with the respondent’s 
counsel that it is mandatory for an appellant to state the 
particulars of error for every ground of appeal and failure to 
do so renders such ground incompetent. The court relied on 
Order 6 Rule 2 (3) of the Court of Appeal Rules, 2011 thus:

“Where a ground of appeal alleges misdirec-
tion or error of law, the particulars and the nature 
of the misdirection or error shall be clearly stated”

In resolving the issue in favour of the respondent, the 
court said that it is broadly generic for an appellant to state 
that the judgment of the trial court is perverse without 
more, a party must proceed to furnish particulars no 
matter how brief and casual the particulars may appear, 
providing justification upon which the appellant also 
reached such conclusion leading to the formulation of 
the ground, particulars of error are not designed to pro-
vide argument in support of the ground of appeal, the 
essence of particulars of error is to enumerate the error 
or misdirection complained about in the ground of ap-
peal and to give the other party in the appeal notice of the 
case ahead. The court relied on the decision in Amuda v 
Adelodun (1997) 5 NWLR (Pt. 506) 480 & Osasona v. Ajayi 
(2004) LPELR – 2790 (SC). The court further held thus:

“A ground of appeal which alleges error in law or misdirec-
tion but fails to furnish particulars of the alleged error or mis-
direction is incompetent and therefore liable to be struck out”

This issue is resolved in favour of the respondent while 
number one and two issues resolved in favour of the appellant.

A .O.  Agbola with M.V.  Chinwuba (Miss) 
and S.A . Obafemi (Mrs) for the Appellant

A .T. Omaghomi with D.O. Kemdirim and 
O. Akinmuheya (Miss) for the Respondent.

This summary is fully reported at (2016) 5 CLRN 
www.clrndirect.com
info@clrndirect.com
Join in our discussion of the above report at 
www.commerciallawreportsnigeria.blogspot.com
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Celestine Omehia, former Governor of Rivers State;  Oyinkan Badejo-Okusanya, Chair 2016 CIArb Nigeria Branch Conference Planning Committee; Ipalibo 
Harry-Banigo, Deputy Governor of Rivers State; Governor Nyesom Ezebunwo Wike, CON;  Adedoyin Rhodes-Vivour, Branch Chair, CIArb Nigeria Branch; Hon. Justice Adama Iyayi-
Lamikanra, Chief Judge of Rivers State; Mr. Emmanuel Ukala, SAN;  Emmanuel Aguma, SAN, Hon. Attorney-General & Commissioner for Justice, Rivers State.

Her Excellency Dr. Mrs. Ipalibo Harry Banigo, 
Deputy Governor of Rivers State

Rivers State Governor, Ezebunwo 
Nyesom Wike

Diane Okoko, MCIarb, speaking on the topic ‘New Frontiers in Arbitration and ADR- 
Opportunities for the Young Practitioner’

Oyinkansola Badejo-Okusanya, 
2016 CIArb Conference Chair.

Adedoyin Rhodes-Vivour, Branch Chair, 
CIArb Nigeria Branch

Emmanuel Aguma, SAN, Hon. Attorney-General & 
Commissioner for Justice, Rivers State.

CIARB 2016: Moving on to new frontiers 
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The quality of leadership in Nigeria is low -PETER OBI

F
ormer governor of Anambra State has said 
that the quality of leadership in Nigeria is 
quite low.

Speaking at the recent Aelex Annual 
Lecture in Lagos, Obi stated that there was 

need for Nigerians to do an effective evaluation of the 
nation’s leadership and to accept that the country is 
bugged down by incompetent leaders. He explained 
that good leadership would require vision, as the vision 
of a leader is expedient to the development of the state.

He said,  “the vision must be clear, so that the leader 
can drive the state to success. The reason for these 
failures is the absence of a plan.”

The President of Council, Nigerian Stock Exchange 
(NSE), Aigboje Aig-Imoukhuede stated that it was 
important for leaders to create a critical mass of human 
resource in the states and move these resources into 
public service. “It is not enough to have the brightest of 
the brightest in the private sector, we must have these 
sort of resources in public service as well,” he said.

Speaking of Fiscal sructures in the states, former 
Cross River State governor, Donald Duke enquired 
of the panel if it was possible to create systems that 
would help the states manage their human and fiscal 
resources efficiently. 

Peter Obi spoke of Peer Review Mechanisms which 
according him was started briefly by the Governors’ 
Forum while he was Governor of Anambra State but 
did not see the light of day after his state was reviewed.

Also speaking on the panel, former Chairman of the 
National Human Rights Commission (NHRC) Profes-
sor Chidi Odinkalu emphasised that most Nigerian 
states are built on faulty foundations given the intent 
of the military whilst creating the states. He berated the 
dearth of history amongst Nigerians. Professor Odin-
kalu noted that Nigeria is a country without process, 
management, details and priorities, adding that States 
are basically irrational in addressing relevant issues of 
huge importance.

From Agusto & Co., Isaac Babatunde, stated that the 
Internally Generated Revenue, IGR, of over 27 States 
is not sufficient to pay the State workers let alone 
implementing social projects. Babatunde urged states 
to explore, adopt and adapt winning models from high 
performing states such as Lagos.

Moderating the panel discussions, Donald Duke 
was quick to add that the challenge of dysfunctional 
states in Nigeria goes beyond finance. Duke also said 
that one of the most essential factors in making states 
work is the framing of a personal vision and a collective 
vision for the state, which he said remains a missing 
component amongst many Nigerian Governors.

“We are losing the essence of the federating units 
in Nigeria. As a leader, having a vision is essential but 
having a collective vision for the people is key.”

The Aelex 2016 panel had, Donald Duke (CON), For-
mer Governor of Cross River State; Peter Obi (CON), 
Former Governor of Anambra State; Mr. Aigboje Aig-
Imoukhuede (CON), President of Council, Nigerian 
Stock Exchange; Professor Chidi Odinkalu, Former 
Chairman of the National Human Rights Commission 
(NHRC) and Director, Africa Program, Open Society 
Justice Initiative, and  Isaac Babatunde, Executive 
Director, Corporate & Sovereign Ratings, Agusto & Co.

Focused on leadership and governance, the theme 
for the 11th AELEX Annual Lecture was occassioned 
by a need to seek efficient ways of “Making States 
Work”.

AELEX is one of the largest full service commercial 
and litigation law firms in West Africa with a renowned 
appreciation of global business standards and de-
mands. The firm boasts offices across Nigeria and in 
Accra, Ghana. Its list of awards over the years, and in 
all areas if practice, is a testament to their dedication 
and service as a firm. 

L-R Donald Duke, former governor, Cross River State/discussant; 
Peter Obi, former governor, Anambra State/discussant; Aigboje Aig-
Imoukhuede, president, NSE/discussant, and Theophilus Emuwa, 
partner, ALEX Legal Practitioners and Arbitrators, during the 11th 
annual lecture of the organization , with the theme’ Making States 
Work’ in Lagos yesterday. 
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L-R Soji Awogbade of  AELEX Legal Practitioners and Arbitrators and Donald 
Duke, former governor, Cross River State/discussant

L-R  Aigboje Aig-Imoukhuede, president, NSE/discus-
sant, and Theophilus Emuwa, partner, AELEX Legal 
Practitioners and Arbitrators, 

L-R Peter Obi, former governor, Anambra State; Aigboje Aig-Imoukhuede, 
president, NSE both discussants

Fubara and Theophilus

L-R Chike Obianwu and Olu Akpata both partners , Templars.  Chidi Odinkalu and Isaac Babatunde, both discussants.

L-R Wale Adesokan (SAN) With Martin Ogunleye, chairman , NBA
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CIARB 2016: Moving on to new frontiers 

A
ll roads led to the Gar-
d e n  C i t y  l a s t  w e e k , 
where Arbitrators and 
stakeholders in dispute 
resolution gathered at 

the Obi Wali Civic Centre in Port 
Harcourt, Capital of Rivers state to 
discuss new frontiers in arbitration.

The ceremony which was formally 
opened by governor of Rivers State, 
Ezebunwo Nyesom Wike was at-
tended by top government func-
tionaries, members of the business 
community, Arbitration and ADR 
experts and various other dignitaries 
in and outside the legal profession.

Top on the agenda were discussions 
on charting a new course for dispute 
resolution in Nigeria; the turbulence 
in the hydrocarbon industry; resolv-
ing intractable conflicts in the oil/gas 
sector in order to attract more invest-
ments; effective and expeditious reso-
lution of disputes in assuaging the ef-
fects of the downturn in the oil market.

In her remarks, the Chair of the 
Chartered Institute of Arbitrators, UK, 
(CIArb), Adedoyin Rhodes-Vivour 
stated that new challenges in arbitra-
tion have emerged requiring more ef-
ficient dispute resolution mechanisms 
and a move toward new frontiers.

To this end, deliberations at the 
annual conference threw up new 
trends in arbitration, such as third 
party funding, emergency arbitra-
tor proceedings, new perspectives 
on terrorism,  insurgency, media-
tion among other critical issues.

Speaking on Third Party Fund-
ing, Rhodes-Vivour stated that was 
need to ensure that ethical con-
siderations or the transparency of 
process is not being impacted by 
the relatively new practice; stating 
further that guidelines were being 
unveiled on third party funding.

The film and entertainment industry 
(Nollywwod) also featured significant-
ly at the 2016 conference. As an emerg-
ing area of interest, there were very 
engaging panel discussions on the 
resolution of disputes in the industry.

Other session at the conference 
include, those on modern tech-
nology/innovation,  Nollywood 
disputes, the role of mediators 
in modern forms of disputes in-
cluding terrorism and insurgency.

A wide range of experts in Oil and 
gas, arbitration and ADR, business, 
entertainment, sports , etc., were on 
hand to speak to these topical issues.

  The Attorney General of the state 
and commissioner of justice, Em-
manuel Aguma, who confessed to 
being a new advocate of this method 
of dispute resolution, announced 
that several lawyers and judges 
in the state have also taken to the 
practice of arbitration and ADR. 

On her part, the Chief Judge of Rivers 
State, Adama Iyayi-Laminkara, stated 
that the judiciary  currently takes 
into cognisance    the importance of 
arbitration  in its adjudication process. 

 CIArb Chair, Rhodes-Vivour in her 
earlier remarks had warned that if 
Nigeria was to take its rightful place 
as a preferred seat of arbitration 
and an investor-friendly country, 
it was imperative that the legisla-
tive regime for arbitration is in line 
with the latest developments in the 
international arbitration framework. 

  She said, “Nigeria must meet up 
to modern arbitration legal frame-

 New frontiers, terrorism and emergency arbitrators on top burner

works including multiple practice, 
consolidation of proceedings, con-
current hearings, emergency, pro-
ceedings, enforcement of interim 
measures/procedural orders, etc, 
ought to take cognizance of mod-
ern formats of entering into agree-
ments such as electronic mails. 

  “It is long overdue for Nigeria to 
conduct a comprehensive review of 
all legislations which impact nega-

tively on Nigeria’s attractiveness as 
an arbitration seat. Developing Ni-
geria into a favoured place of arbi-
tration will enhance our country’s 
growth and economic development”

  Rhodes-Vivour sited the example 
of Singapore which she said took 
up the challenge of developing he 
economy in all rounds especially 
arbitration, and that it has turned 
the country into an economic force 

because businesses found Singapore 
as a place where any business dis-
pute could easily be resolved amica-
bly without insisting on court trial. 

  Other dignitaries at the event in-
clude, Sir Celestine Omehia, former 
Governor of Rivers State; Dr. Mrs. 
Ipalibo Harry-Banigo, Deputy Gov-
ernor of Rivers State; Hon. Justice 
Adama Iyayi-Lamikanra, Chief Judge 
of Rivers State; Mr. Emmanuel Ukala, 

SAN; Mr. Emmanuel Aguma, SAN, 
Hon. Attorney-General & Commis-
sioner for Justice, Rivers State; For-
mer Attorney General of Lagos State, 
Olasupo Shasore, SAN; Mohammed 
Dele Belgore, SAN, Tunde Busari, 
SAN, Prof. Paul Idornigie, SAN, Sie-
nye O.B. Lulu-Briggs of Monipolo 
Ltd; Richard Mofe Damijo, Former 
Commissioner for Culture and Tour-
ism, Delta State and a host of others.

Emmanuel Chinwe Aguma, Attorney 
General of Rivers State

Biola Laseinde, Member Planning Committee. Obosa Akpata, former branch secretary, CIArb, 
Nigeria Branch

Morenike Obi-Farinde. Henry Chibor, Chair, CIArb, Port Harcourt 
Chapter

Sienye O.B. Lulu Briggs.

Ipalibo Harry-Banigo, 
Deputy Governor of Rivers State

Folashade Alli, 
Hon. Secretary, CIARB

Hon. Justice Adama Iyayi-Lamikanra, 
Chief Judge of Rivers State.
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Who is Walter Onnoghen?
W

ALTER SAMUEL 
N K A N U  O N -
NOGHEN, CJN 
is the new Chief 
Justice of Nigeria 

(CJN), following the retirement 
of Justice Mahmud Mohammed 
who clocked 70 on Thursday, No-
vember 10.

Onnoghen is remarkably the first 
southerner to be CJN since 1987 
when Ayo Irikefe retired.

The new CJN was born on De-
cember 22, 1950 in Biase, Cross 
River state. He went to Presby-
terian Primary School, Okurike, 
Biase, from 1959 to 1965 and 
moved to Ghana for his second-
ary education from 1967 to 1972. 
He did his A’Level at the Accra 
Academy in 1972 and studied law 
at the University of Ghana, Legon, 
from 1974 to 1977.

He came back to Lagos to enroll 
in the Nigerian Law School be-
tween 1977 and 1978, thereafter 
worked as pupil state counsel, 
ministry of justice, in Ikeja, Lagos 
and Ogun states between 1978 
and 1979.

A Fellow, Chartered Institute of 
Arbitrators, Hon. Justice Walter 
Nkanu Onnoghen has attended 
several conferences and seminars 
around the world. He is a member 
of the Body of Benchers and also a 
Life Bencher.

Walter Samuel Nkanu Onnogh-
en was appointed chairman of 
the Failed Bank Tribunal, Ibadan 
zone, in 1998, from where he 
moved on to become a justice of 
the court of appeal. In the year 
2005, Onnoghen was elevated to 
the Nigerian Supreme Court as 
one of the justices.

PROFESSIONAL APPOINT-
MENTS/POSITIONS HELD

PUPIL STATE COUNSEL: Min-
istry of Justice, Ikeja, Lagos, Ogun 
State. Started: 1978. Ended: 1979

PARTNER:  Effiom Ekong & 
Company Law Firm, Calabar . 
Started: 1979. Ended: 1988

PRINCIPAL PARTNER/HEAD 
OF CHAMBER: Onnoghen & As-
sociates, Calabar. Started: 1988. 
Ended: 1989 

JUDGE: High Court, Cross River 
State. Started: 1989. Ended: 1998

CHAIRMAN: Cross Rivers State 
Armed Robbery and Fire Arms Tri-
bunal. Started: 1990. Ended: 1993

CHAIRMAN: Judicial Enquiry 
into the Crisis between Student of 
the University of Calabar and Obu-
fa Esuk Orok Community, Calabar. 
Started: 1996. Ended: 1996 

CHAIRMAN: Failed Bank Tri-
bunal, Ibadan Zone. Started: 1998 

JUDGE: High Court, Rivers 
State. Started: 1992. Ended: 2004 

JUSTICE:  Court of Appeal. 
Started: 1998. Ended: 2004

JUSTICE: Supreme Court of 
Nigeria. Started: 2005 

WHAT YOU MAY NOT KNOW 
ABOUT WALTER ONNOGHEN

Read the lead judgment direct-

ing Senate President, Bukola 
Saraki to face trial at the Code of 
Conduct Tribunal

Served on the dreadful state 
Armed Robbery and Firearms 
Tribunal

Survived a fatal gun attack in 
1981 when the vehicle in which he 
was travelling to Ogoja, Cross River 
State for a case involving then 
Mercantile Bank; was stopped 
by some unknown gunmen, who 
opened fire on him and his travel 
companions. His principal, Effiom 
Ekong, SAN, died in this attack.

 Still as a young lawyer, he es-

tablished an extremely good law 
office well stocked with law books 
along Edibe Edibe Street in Cala-
bar. He however donated the 
chambers to his friend, Francis 
Esu, now deceased, when he had 
to go to the bench.

When in 1988, the then Chief 
Justice of Cross River State, Jus-
tice Edem Kufre requested the 
best lawyers from the state to be 
elevated to the bench. Onnoghen, 
who was among the lawyers rec-
ommended, rejected the offer.

Justice Onnoghen is a d evout 
Presbyterian.

AGENDA-SETTING
Some stakeholders in the justice 

sector have attempted to set an 
agenda for the CJN. They want him 
to focus on the following:

The restoration of public confi-
dence in the judiciary

The need to spear-head reforms 
in the appointment and discipline 
of judges

To focus on tackling the rot in the 
system by paying special attention 
to corruption in the judiciary

Ensure efficient justice delivery 
at all times

FG Files Charges Against Justice Ademola

T
he federal government early 
this week formally filed a 15 
count criminal charge against 
a 63 year-old serving Judge 
of the federal High Court- 

Justice Adeniyi Francis Adetokunbo 
Ademola and his wife Olabowale Tolu-
watope Ademola, aged 59.

Justice Adeniyi Francis Adetokunbo 
Ademola, is the grandson to the first 
Nigerian indigenous Chief Justice of the 
Federation, Sir Adetokunbo Adegboyega 
Ademola.

The criminal charge was filed at the 
High Court of the Federal Capital Terri-
tory, Abuja and signed by Hajara Yusuf, 
a principal State Counsel, on behalf of 
the Attorney General of the Federation 
(AGF) and Minister of Justice, Alhaji 
Abubakar Malami, SAN.

The duo are alleged to have committed 

the offences between Febuary 2014 and 
June 2016 contrary to Section 8 of the 
Independent Corrupt Practices Com-
mission Act , 2011 and Section 115 of 
the Penal Code Law .

The defendants allegedly received 
N30, 000, 000:00 from Messrs. Joe Odey 
Agi Associates between 11th and 26th 
March 2015 and another N40 million 
between 20th and 21st February 2014.

Specifically, Justice Adeniyi Ademola 
was alleged to have received N30, 000, 
000 from Messrs. Joe Agi Associates 
between 11th and 26th March 2015 and 
his wife also received N30, 000, 000 from 
Messrs. Joe Agi Associates.

According to the prosecution, Justice 
Adeniyi Ademola on 6th May 2013 re-
ceived $520, 000:00 from Messrs. John-
son & Johnson Solicitors and another N6 
million between 25 th of February and 

16 th April 2015 from Messrs. Johnson & 
Johnson Solicitors.

Justice Adeniyi Ademola was alleged 
to have accepted N55, 650, 000:00 from 
Messrs G.T. J Ademola & Co between 5 
th January and 23 rd June 2016. It was 
further alleged that Justice Adeniyi Ade-
mola on 20th February 2014 accepted 
N40, 000, 000: 00 from Vertice Solu-
tions Ltd as well as accepting another 
N47, 600, 000: 00 from Acardian Energy 
Services Ltd .

The prosecution further alleged that 
Justice Adeniyi Ademola on 20 February 
2014 accepted N34, 080, 000:00 from 
Omotayo Babafemi Aliyu and N4, 771, 
300:00 from Lawan Suliaman between 
21 st February and 7th November 2014.

Justice Adeniyi Ademola was also al-
leged to have accepted N30, 000, 000:00 
from Messrs Joe Odey Agi Associates 

between 20th and 21 st February 2014.
Justice Adeniyi Ademola was one of 

the serving Judges who was arrested on 
8th October, 2016 by the Department of 

State Services (DSS). No date has been 
fixed for trial as the case is yet to be as-
signed to a Judge.

JUSTICE
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N
ational Assem-
bly committee 
l e a d e r s  w h o 
st o r m e d  Po r t 
Harcour t  last 

week to scold the Port Har-
court Electricity Distribution 
(PHED) for poor power supply 
and huge revenue drag may 
have found that the region is 
not much better than Bagdad. 

The teams led by Niger 
Delta sons (Ben Bruce from 
Bayelsa State for senate com-
mittee on privatization and 
Dan Asuquo from Akampka 
in Cross River State for House 
Committee on Power) arrived 
from Wednesday, November 
9, 2016 and left on Sunday, 
November 13, 2016.

 By the time each commit-
tee was leaving, they found 
themselves striving to save 
the power company from 
further trouble. Presentations, 
interviews and investigations 
revealed to the national law-
makers that PHED which 
took over in November 2013 
met a size larger than Great 
Britain from Bayelsa, Rivers, 
Akwa Ibom to Cross River, all 
covering 49,087 sq km, mostly 
swamps, creeks and militancy 
zones.

 The zone with over 10 
million population has only 
500,000 captured customers 
but out of N40.7Bn bills sent 
out in 2016, only N17bn was 
collected, leaving a revenue 
gap of 64 per cent, with PHED 
staff either in hospital or ab-
ducted by communities and 

security agencies.
 The power law gave 60 per 

cent of revenue collected to 
the power generating compa-
nies while 15 per cent would 
go to the transmission com-
pany, leaving PHED with 25 
per cent, but national industry 
revenue overview indicates 
that with N1085Bn expected, 
recovery is only N670Bn, loss 
or shortfall is N414Bn. So, 
even at 100 per cent revenue 
recovery, Discos will still be 
unable to fund the entire 
chain.

 Port Harcourt area is said 
to be more bizarre because 
while the industry rate of 
expected tariff is said to be 
41.37/kwh, Port Harcourt 
needs N58.67/kwh whereas 
what it is allowed to charge is 
a mere 28.85/kwp. Even to col-
lect this one is like in Bagdad, 
fight, kidnapping, breaking of 
head, protests. The custom-
er service manager Godwin 
Orovwiroro, said often, the 
communities bring shrines 
from the seas and demand 
for cow to appease the gods 
and take them back. Other 
major industry headaches 
include regulatory uncertain-
ties that drive away invest-
ments, lack of capital to fund 
metering due to lack of capital 
expenditure (capex) and local 
manufacture of meters; Law 
suits everywhere; Huge debts 
by Ministries, Departments 
and government Agencies 
(MDAs) totalling N7.5Bn; Gas 
supply challenges leading to 
inadequate supply of power. 

PHED in particular weeps 
over having the lowest per-

Senate, House of Reps committees run 
into threats to power stability in PH Zone
-Ben Bruce for senate: I apologize for not supporting power privatization
- Dan Asuquo for House: Stop vandalism, pay your bills
- 64% of bill not collected; staff often attacked with 34 presently in hospital

upon. These include to re-
engineer current tariff regime 
to reduce tariff burden on 
local industry thereby re-
ducing residential customer 
subsidy and increasing their 
current charges. This will 
increase competitive edge of 
the regional industries thus 
improve employment and 
local economy.

 Others include to con-
strain and get customers to 
pay for services by using theft-
proof lines will increase capex 
and thus a higher burden on 
investors; Legislation against 
electricity theft and to deal 
with people who attack utility 
workers who are there to offer 
services; Intervention agency 
and state support for expen-
sive expansion of electricity 
to our difficult to access rural 
and riverine area; Encour-
age state partnership in fight 
against theft, attack, revenue 
protection and provision of 
right of way; Do not encour-
age cherry picking (selecting 
viable options areas) of our 
commercial/industrial cus-
tomers; Federal government 
should pay MDA debts or allow 
them to be assigned to NBET 
as part of its payment; Gov-
ernment should solve the law 
and order situation in the Niger 
Delta region to ease operations 
and security challenges; and to 
encourage intervention agen-
cies and state governments to 
support PHED in its energy 
efficiency programme by fund-
ing and distributing energy ef-
ficient bulbs to rural areas who 
have low ability to pay to help 
reduce their consumption.

Wike bent on December completion as installation of major equipment begins

Rivers State Gov-
ernor, Nyesom 
Ezenwo Wike, 
has  stated  that  

the Port Harcourt Plea-
sure Park would be com-
pleted on schedule in view 
of the seriousness  being 
exhibited by the contrac-
tors, Julius Berger Plc. The 
project was started earlier 
in the year and the gov-
ernor has intensified in-

spections.
 Now sensitive equip-

ment that would make 
the place a destination 
for pleasure have started 
arriving and are being in-
stalled.

 Speaking in September 
during his routine inspec-
tion of the project, Gover-
nor Wike  expressed satis-
faction  with  the  quality  
of  the restaurants  and 
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This is Bagdad?

PH Pleasure park:

 The company also wants 
the FG to declare PHED a spe-
cial region; thus consideration 
should be made to huge tariff 
deficit as a result of residen-
tial freeze; Discouraging of 
cherry picking of commercial 
and industrial customers so 
as not to leave PHED with the 
subsidized customers; Some 
mechanism to accommodate 
the high cost of equipment 
and network expansion due to 
their special terrain and envi-
ronmental conditions; Absorb 
the cost of energy for oil/gas 
host communities and power 
generations host communities, 
a serious case at hand is the is-
sue of Afam and Bayelsa.

The lawmakers have already 
urged host communities to 
begin to pay bills and come 
out of the belief that they were 
entitled to electricity for being 
oil communities. Asuquo par-
ticularly made this clear.

 On his part, Bruce said he 
has discarded his toga of op-
position to privatization but 
would study the avalanche of 
presentations to come up with 
solutions to bring back power 
supply adequacy in the region.

 PHED was in the news for 
the wrong reasons including 
fines from the National Elec-
tricity Regulatory Commission 
(NERC) for one breach or the 
other. There are fines for not 
meeting audit deadlines as 
well as problems in meeting 
up with revenue remittance, 
metering deadlines, etc. Com-
ing close seems to show that 
huge problems lie in the re-
gion just like in the North East, 
requiring concessions. 

Ben Bruce

centage of tariff recovery in 
the country while some Discos 
have as high as 92 per cent. 
The market expects PHED to 
remit 70 per cent of its revenue 
but the tariff deficit in the PH 
zone is due to highest percent-
age (85%) of residential areas 
for billing who pay the lowest 
rates, far below industry aver-
age at 60 per cent.

 A peep into PHED’s deficit 
book reveals that in 2014 it 
had N20.7Bn, in 2015 it posted 
N20.7Bn, and in 2016 it is al-
ready N77Bn 9cummulative?), 
While PHED has 85 per cent 
of low rate consumers, Eko 
district has 57 per cent and 
Kano 59.88 per cent.

 Violence is the key lan-
guage in PH zone plus sense 
of entitlement of most com-
munities who were not pay-
ing bills before privatisation. 
There is refusal of oil/gas host 

communities to pay bills such 
as Bayelsa, Afam, Oyigbo, 
Omoku, Itu, etc causing over 
15 per cent loss. This has led 
to expensive capital and op-
erating expenditure due to the 
peculiar environment.

 Facts before the national 
lawmakers show that nature 
of law/order is such that there 
is need for heavy security of 
assets and staff members es-
pecially those moving about. 
This brings heavy strain on fi-
nances of the company. There 
is high energy theft from an 
area where people who attack 
public (Government) assets 
are seen as heroes. So far 300 
cases are reported daily, 31 
cases are in court.

 
Solutions:
 PHED presented possible 

solutions which the lawmak-
ers were seen pondering 

shops already being erect-
ed.

 The governor  also 
inspected  the lake be-
ing constructed  within 
the park and the internal 
roads of the facility. 

 He charged  the Special 
Adviser on Special Proj-
ects to monitor on a daily 
basis the progress of work 
at the Pleasure Park. 

Responding, Cyril Dum 

Wite assured the Gover-
nor that the contractors 
are working in line with  
approved architectural  
design  of the iconic proj-
ect. 

The Port Harcourt Plea-
sure Park was initiated by 
Governor Wike to provide 
Nigerians with a world 
class recreation facility.  
It is scheduled to be com-
pleted in December, 2016. 
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s MMM real or not; will it 
crash next week or has it come 
to stay? These are the only two 
questions friends and foes of 
the raging MMM scheme in 

PH want to hear from your mouth so 
they can either curse or hug you. In 
a city totally divided along political 
loyalty lines like Hilary vs Trump in 
the US, everybody is eager to post 
you to a side. There is no middle 
ground.

This writer does not know of 
other cities but MMM seems to seize 
Port Harcourt, the oil capital, by the 
jocular, line, hook, and sinker. Evi-
dence? At most banks or automated 
teller machines (ATMs), a long 
queue would welcome you. MMM 
queues are unique; they do not 
exhibit the usual Nigerian attitude 
of restlessness and quarrelsome-
ness. First, they queue patiently 
and orderly. Next, they obey every 
instruction. They neither shunt nor 
blast those who did. They do not go 
to ask for favours from the cashiers 
by claiming to be in mad hurry. 

There is a reason for that. Most 
of the queuing customers are new 
to the banking system, or are just 
returning. They had lived their fi-
nancial lives under the pillow case, 
inside hidden drawers, inside inner 

money bags sewn into the inner 
sides of their skirts. As banking mi-
grants, they hardly understand the 
slang and body language of banking 
halls, so they fear the next person 
and obey everyone to avoid being 
put on the spot or limelight.

There is another reason. What 
brought them to the bank or at the 
ATM arena is something strange, 
MMM. They must have argued 
and argued that this thing is wayo, 
is fraud, or is 419, until pressure 
forced them to just try. They must 
have raised the first amount from 
sacred sources, or from well hidden 
savings, never known by anyone or 
relation. So, coming close to a bank 
is already a taboo. What if the master 
or senior relation saw him near a 
money centre? Now, if the transac-
tion managed to go well and they 
are paid by MMM, another anxiety 
begins; is this really real? Could he 
have truly made N32,000 from a 
mere N20,000, just like that? Those 
with low salaries of about N15,000 
per month would ask themselves if it 
was true that they just made almost 
one month salary from this scheme, 
just like that?

 A person in this mood does not 
want to make any noise, lest he 
wakes from sleep to realise it was 
mere dream. So, he has his mind 
to contend with, his strange envi-
ronment to contend with, and his 
masters to contend with. His mind 
would race to the numerous rela-
tions that said it was wayo, and the 
many others that said it was real. 
He would now want to ensure that 
this transaction goes well to the very 
end. So, whether the queue is long 
or short would no longer be of any 
meaning close to the more urgent 
worries of whether this true thing 
was about to be truly true; that this 
alert he got few hours before would 

not revert but would remain true till 
his hands would get to the cold notes 
that would pour from the ATM, or 
from the cashier he never knew.

 This is the moment that drives 
MMM; the moment when doubt 
dissolves to cash. The debate, the 
doubts, the counter arguments, ev-
erything ends when the naira notes 
get to his fingers. The doubts would 
disappear and he would be picking 
his steps home, eager to shield his 
loot from anyone. At this point, he 
joins the new list of those who swear 
that MMM is real.

 From September 1, 2016, when 
the Securities and Exchange Com-
mission (SEC) raised the alarm over 
the activities of the investment fund 
tagged ‘MMM Federal Republic of 
Nigeria’, declaring it to be fraudu-
lent or Ponzi scheme, the number 
of those ready and willing to swim 
in the risk has risen from 509,000 
to one million. This has prompted 
the organisers to raise the investible 
ceiling from N2m to N4m and now 
we hear N7m. Calling it bad name 
seems to appeal to the numerous 
Nigerians that love ad things.

SEC said the venture had no 
tangible business model as returns 
would be paid from other people’s 
invested funds making it a Ponzi 
scheme, a fraudulent investing scam 
promising high rates of return with 
little risk to investors that generate 
returns for older investors by acquir-
ing new investors. Those involved 
described all this as big grammar. 
Next, the House of Reps shouted 
and ordered investigations into it, 
threatening to arrest the promot-
ers, but these fans have threatened 
to begin protest marches starting in 
Lagos. Be sure that Port Harcourt 
would be worse.

The FG has warned and warned, 
and has called it a big risk from 

which it wants to save her citizens. 
Instead, most citicens in PH have 
fired back that they did not need 
being save by the Government. On 
risks, the participants ask if those 
who played lottery did not win some 
and lose some; they ask if their votes 
were not a risk in the first place as 
what they get is not what they voted 
for; they say the schools they sent 
their wards to have become big flops 
without jobs to pay back. In fact, 
they say the entire life in Nigeria is 
a big risk.

Nigerians must be impossible. 
They want the Govt to regard their 
alarm as mere travel advisory which 
are often ignored. So, to those MMM 
adherents in PH, the Govt has done 
its job, obeying is left to citizens. 
Those who lodged money into Govt-
registered banks such as Savanna 
and All States Trust Bank say they 
lost almost all with govt coming 
many years later. They want the govt 
to leave them alone.

Many say it is recession that forc-
es Nigerians to it, but Umana Umana 
reigned in PH without recession 
and people flocked to it. Eagle Bank 
reigned and multitudes flocked to it. 
Ph is used to making big and easy 
money; that seems to be the reason 
for the craze here.

So, the argument of whether 
MMM is real or not has since been 
overtaken by ATM. The patrons have 
also crossed the debate of whether it 
would crash or not. So, when the FG 
belabours that argument, it makes 
no sense to the PH MMMrisers. They 
told this writer that yes, it would 
crash, but they want to play on while 
it lasts. This must be difficult for the 
government.

Dishing out argument on wheth-
er it was real has failed, whether it 
would crash has failed too. Anyone 
who wants attention should predict 

the day it would crash. Also, Govt 
information managers must know 
by now the psychology of a Nigerian. 
So, telling the masses that MMM is 
bad for them makes them flock to 
it, at least if that would annoy the 
oppressors. Let the Govt try telling 
the masses to please go ahead in 
the scheme, that they needed the 
tax from it to do more govt work, 
that some APC chieftains were 
shareholders in the project and 
needed more Nigerians to join. That 
very day, half of the number would 
crash out or cash out. Let the Federal 
Ministry of Information just try this.

Some say MMM has achieved 
what the CBN and the Min of Fi-
nance put together could not; to get 
many Nigerians to embrace bank-
ing. The grassroots that hated bank-
ing have all joined. This shows that 
with the right incentives, Nigerians 
can troop to the banks. Next, money 
transfer, which the CBN cracked its 
voice for many years is now ram-
pant. This too shows that cashless 
economy is possible. They have 
not motivated the masses enough. 
Nigerians now know the use of the 
handsets beyond making calls. Only 
babes and some youngies cared for 
that. Now, grand-mothers press 
phones every moment to send and 
receive e-money. All the FG needs 
is a little innovativeness and all Ni-
gerians would join online banking.

Many do not care for the meaning 
of MMM, but the profit. Some say 
it is Mavrodi Mundial Movement 
(MMM) founded by Segey Mavrodi 
of Russia; others call it Money Mint-
ing Macchine, others say Money 
Making Movement. Many do not 
care about names but about huge 
sums in the wallet. When all this is 
over, many would now have time to 
ask for the real definition. For now, 
business is good.

Port Harcourt by Boat
With
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Bevindo Tropicana: Rooms still fully booked despite recession

MMMesmerisation of Port Harcourt

Orazi area of the Gar-
den City is generally 
known for neatness 
and orderliness and 

Benvindo Tropican hotel seems 
eager to take this to a business 
level. From the major road lead-
ing to Rumuola, the hotel makes 
a statement in neatness up till 
right in the kitchen.

T h e  Ma rk e t i n g  Ma na g e r, 
Kiliet Njemanze, explains that 
neatness and orderliness were 
key elements in the business 
plan of Benvindo Tropicana. 
That must be why the rooms are 
usually always booked despite 
recession.

 The hotel comes with high-
points; “

We offer five-star services 
here including swimming pool, 
good dishes, tight security, 24-
hour power supply, etc.” 

Most good hotels crash son 

after due to numerous problems 
especially pilfering. Njemanze 
says Benvindo has the key for 
sustainability. “Our staff are 
well  trained by experts and 
well motivated. We pay salaries 
promptly because that is where 
the problem begins. When work-
ers are not paid, they resort to 
pilfering.”

Another key area she dis-
closed is neatness. That is one 
key area hotel  managers in 
Port Harcourt must pay atten-
tion to is neatness. “This is why 
Benvindo is known for spotless 
environment, very clean. Great 
attention is given to the kitchen 
to keep it spotless.”

 The market size of Bencindo 
seems cut out for it with is 29 
rooms, plus bars and halls. The 
rooms are 29 and almost always 
taken up, from deluxe, super 
deluxe, executive to standard 
with halls for all categories of 
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- GM says good service brings customers

Hotels in Port Harcourt:

conferences. 
Njemanze believes that the 

hotel business in Port Harcourt 

is still good for those who are 
on top of their game, despite 
the recession. “Good service 

is the key, it brings customers 
especially if your facilities and 
equipment are always functional 
and new.”

Bars are a delight, she says, 
from swimming pool bar to wine 
bar, before the sky bar where 
clients feel on top of the world.

 The Marketing Manager is 
said to be a well trained and ex-
perienced industry expert with 
huge backgrounds dating back 
to Beverly Hills and others. She 
shows it ; “I am ready to protect 
and even increase our market 
share.”

 She also does not joke with 
feedback. “We always want to 
hear how our clients feel after 
each bout. We try to correct 
whatever they point out, that is 
how to grow”.

 Despite the goo tidings, she 
admits that recession is making 
prices to go up while the hotel 
cannot increase prices any how; 
a kind of cost-trap. 
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Takata customers back rival 
Autoliv’s takeover plan

Taiwan approves $17.6bn aid package to troubled shipping companies

Taiwan’s government has ap-
proved a $17.6 billion relief 
package for the country’s 
loss-making container ship-

ping companies to prevent a collapse 
similar to Korea’s Hanjin Shipping Co.

People with direct knowledge 
of the matter said the package, an-
nounced late Tuesday, involves a 
credit line with preferential interest 
rates aimed mainly to help Ever-
green Marine Corp. and Yang Ming 
Marine Transport Corp., two of the 
world’s biggest container operators.

“The nation relies on shipping 
firms to transport goods that come 
in large quantities, which is key to 
our economic development,” said 
Wang Kwo-tsai, Taiwan’s deputy 
minister of transportation, adding 
that the fallout from Hanjin’s August 
bankruptcy caused chaos in global 
supply chains, with $14 billion worth 
of goods stranded at sea for months.

The Hanjin situation “shows us 
that the government has to provide 
support to the industry before the 
damage becomes uncontrollable,” 
Mr. Wang said.

Container ships move 98% of 
the world’s manufactured goods, 
from iPhones and toys to designer 
dresses and heavy machinery. But 
the industry is battling its worst 
downcycle in 30 years as slowing 
global trade and a glut of shipping 
capacity have pushed freight rates 
to levels that barely cover fuel costs.

The downturn has also prompt-
ed a rare wave of consolidation 
with some of the biggest players 
merging or forming alliances to 

maintain financial viability. Japan’s 
top three shipping companies— 
Nippon Yusen KK, Mitsui O.S.K. 
Lines Ltd. and Kawasaki Kisen Kai-
sha—said last month they would 
merge container operations to fight 
the downturn through synergies.

Global trade is forecast to grow 
by just 1.7% this year, marking the 
slowest pace since the 2008 finan-
cial crisis, according the World 
Trade Organization.

Freight rates have averaged less 
than $700 a container a month 
since the start of last year on the 
benchmark Asia-to-Europe route 
with the break-even point at $1,400. 
Shipping executives estimate the 
top 20 operators will post com-
bined losses of as much as $10 
billion this year.

Evergreen and Yang Ming, which 
move the vast majority of Taiwan’s 
exports, have posted a combined 

Group LLC.
The projected costs have driven 

down Takata’s share price and 
forced it to seek a buyer. A steering 
committee named by Takata is 
narrowing the list of bidders after 
they presented their plans to car 
makers at a meeting in New York 
in late October.

Auto makers attending the pres-
entation “loved Autoliv’s proposal” 
because of the company’s experi-
ence as a supplier and ability to 
take over with little disruption, one 
person briefed on the meeting said. 
However, people familiar with the 
process said no decision has been 

reached and the steering commit-
tee is still reviewing bids.

One potential hurdle for Autoliv 
is antitrust scrutiny. The company 
accounts for about 40% of air-bag 
sales globally, while Takata con-
trols 20% of the market, according 
to Nomura Securities Co.

Before the New York meeting, 
a joint bid by century-old Japa-
nese chemicals maker Daicel and 
private-equity firm Bain Capital 
had been at the top of the list of 
contenders because the bid offered 
the most cash—up to about $3.4 
billion, people familiar with the 
matter said.

COSTAS PARIS loss of more than $580 million in 
the first three quarters of this year.

“These are dangerous times 
for shipping and the government 
wants to provide affordable liquid-
ity to the country’s two biggest 
carriers so they don’t run out of 
money if there is a crunch,” said 
Lars Jensen, chief executive of 
Copenhagen-based Sea Intelli-
gence Consulting.

People with knowledge of the 
matter said Evergreen and Yang 
Ming explored a merger, but found 
that it would be complicated given 
that they are members of compet-
ing global shipping alliances.

One of those people said the 
credit line, which is expected to be 
approved by Taiwan’s cabinet by 
the end of the month, would give 
Evergreen and Yang Ming access to 
loans with an annual interest rate 
of around 2.9%.

D
aicel Corp. is no longer 
a strong contender to 
take over Japanese 
air-bag maker Takata 
Corp., and car mak-

ers instead are looking with favor 
toward Autoliv Inc. of Sweden, peo-
ple familiar with the matter said.

Takata’s customers want the 
buyer of the beleaguered parts 
supplier to take over operations 
with a minimum of disruption, 
and they are less focused on the 
financial terms of the deal, the 
people said.

Auto makers play a big role in 
determining Takata’s fate because 
of their position as creditors and 
main customers of the company.

Takata air bags have been linked 
to the deaths of more than a dozen 
people and more than 100 in-
juries globally. The air bags use 
ammonium nitrate, an explosive 
compound, to inflate. Prolonged 
exposure to humidity can cause 
them to degrade over time, leading 
to explosions that spray shrapnel in 
vehicle cabins.

Car makers are recalling nearly 
70 million air bags in the U.S. alone, 
and the global cost of recalls could 
eventually exceed $12 billion, ac-
cording to an estimate by Jefferies 

Google CEO to meet with EU antitrust chief

U.K. Unemployment lowest in over a decade

Google’s chief executive will 
meet with the European 
Union’s antitrust chief in 
Brussels on Friday, a week 

after Google filed its latest response 
to the EU’s barrage of antitrust cases 
against the search giant.

Sundar Pichai, CEO of Alphabet 
Inc.’s Google, will meet with the 
EU’s Margrethe Vestager,at the tail 
end of a short European trip this 
week, Google said on Wednesday. 
A spokeswoman for the European 
Commission—the bloc’s antitrust 
regulator—confirmed the meet-
ing, and said that it would cover 
antitrust issues.

The face-to-face discussion is 
the first between Mr. Pichai and 
Ms. Vestager since February. It 
comes as Google is bogged down 
in three sets of formal antitrust 
chargesfrom the EU, covering mul-
tiple areas of its business, includ-
ing its Android mobile operating 
system and its shopping-search 
service.

Google last week responded 
to allegations that it abuses the 
dominance of Android to promote 

The U.K.’s unemployment 
rate fell to its lowest in over a 
decade in the three months 
through September, official 

data showed Wednesday, suggest-
ing the labor market has held up 
well following Britain’s June deci-
sion to leave the European Union.

The drop is welcome news to 
the Conservative government, 
which is due to lay out its tax and 
spending plans on Nov. 23. Prime 
Minister Theresa May, who has 
said she would start the two-year 
divorce proceedings with the EU 
early next year, told Parliament on 
Wednesday the figures “show the 
strength of the fundamentals” of 
the U.K. economy.

The upbeat figures came a day 
after Google, a unit of Alphabet 
Inc., unveiled plans to build a new 
headquarters in London, a move 
hailed by Philip Hammond, the 
Treasury chief, as “a big vote of 
confidence,” which could bring as 
many as 3,000 new jobs.

The unemployment rate fell 
to 4.8% in the third quarter from 
4.9% in the preceding three-month 
period, the Office for National Sta-
tistics said. Analysts polled by The 
Wall Street Journal had predicted 
no change.

The employment rate remained 
at a joint record-high of 74.5%, the 
ONS said. Supported by falling 
unemployment, wages rose by 
2.4% from a year earlier, in line with 
analysts’ expectations.

Despite the upbeat headline 
readings, the data also offered 
some signals that the labor market 
may be starting to cool, govern-
ment statisticians said.

The number of people in work 
grew by 49,000 in the three months 
through September, a figure that 
disappointed analysts.

The claimant count rose by 
9,800 in October, while the figure 
for September was revised up to 
5,600, significantly more than the 
700 initially estimated.

“There are still clear risks ahead 
for the U.K. labor market and we 
may be starting to see early signs of 
a more sustained fall in hiring,” said 
James Smith, developed markets 
economist at ING in London.

Investors are paying close atten-
tion to how the U.K. labor market is 
faring after the Brexit referendum. 
Combined with a widely-antici-
pated upsurge in inflation, rising 
unemployment would likely have 
an adverse impact on consumer 
spending, a key driver of the Brit-
ish economy, hurting its growth 
prospects.

its own search engine and apps by 
arguing that the operating system 
has helped competition rather 
than undermining it.

A week before, the company 
also rebutted allegations that it 
abused its dominance to promote 
its shopping service and a niche 
advertising product.

If the EU deems Google guilty, 
the regulator could impose hefty 
fines in each of the three cases and 
require that Google overhaul its 
operations in parts. The tech giant 
could also face costs and delays as-
sociated with years of legal battles, 
against the EU as well as private 
litigants seeking compensation for 
damages.

Some experts suggest Google 
may try to seek a settlement of the 
cases, but neither side has said 
whether it might try to do so.

SAM SCHECHNER
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Live @ the Stock exchange
Prices for Securities Traded As At  Wednesday 16 November 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 445,202.28 14.18 -1.39 274 19,322,502
    274 19,322,502
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 109,839.60 3.06 -0.33 143 9,168,185
    143 9,168,185
    417 28,490,687
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,752,041.95 161.50 - 98 337,297
    98 337,297
    98 337,297
    515 28,827,984
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 40,512.56 42.47 - 17 58,406
PRESCO PLC 43,850.00 43.85 - 9 16,320
    26 74,726
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,600.00 0.80 - 2 13,000
    2 13,000
    28 87,726
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 - 7 70,120
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 29,679.64 0.73 -7.59 51 4,611,789
U A C N  PLC. 34,114.55 17.76 - 37 120,236
    95 4,802,145
    95 4,802,145
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 1 5,165
    1 5,165
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 1 160
    1 160
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,160.00 38.00 - 0 0
ROADS NIG PLC. 165.00 6.60 - 0 0
    0 0
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,812.50 2.80 - 10 66,995
    10 66,995
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    12 72,320
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 17,694.66 2.26 - 4 46,450
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 134,024.05 89.00 - 26 54,266
INTERNATIONAL BREWERIES PLC. 65,522.62 19.89 4.68 7 5,587,050
NIGERIAN BREW. PLC. 1,126,170.20 142.03 -0.20 134 655,119
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    171 6,342,885
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,866.77 129.36 -9.74 21 23,788
    21 23,788
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,250.00 3.65 -2.67 22 227,300
DANGOTE SUGAR REFINERY PLC 75,600.00 6.30 - 24 565,302
FLOUR MILLS NIG. PLC. 47,078.82 17.94 -4.98 36 297,678
HONEYWELL FLOUR MILL PLC 8,247.41 1.04 -4.59 12 413,530
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 3,341
NASCON ALLIED INDUSTRIES PLC 19,897.28 7.51 -0.27 21 252,552
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 1 124
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    117 1,759,827
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 19,852.60 10.57 - 45 214,694
NESTLE NIGERIA PLC. 634,125.00 800.00 -1.84 23 70,343
    68 285,037
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,491.26 2.39 - 14 247,815
    14 247,815
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 62,614.42 15.77 - 16 119,102
UNILEVER NIGERIA PLC. 181,598.22 48.00 -0.21 56 3,086,576
    72 3,205,678
    463 11,865,030
     
BANKING     
ACCESS BANK PLC. 156,211.05 5.40 -1.82 113 16,887,796
DIAMOND BANK PLC 20,844.35 0.90 -4.26 44 5,248,620
ECOBANK TRANSNATIONAL INCORPORATED 178,174.14 9.71 2.00 40 298,075
FIDELITY BANK PLC 22,020.85 0.76 -3.80 64 6,211,364
GUARANTY TRUST BANK PLC. 632,770.35 21.50 -1.83 186 4,970,530
SKYE BANK PLC 7,356.56 0.53 3.77 8 551,871
STERLING BANK PLC. 20,729.10 0.72 -4.00 21 2,461,375
UNION BANK NIG.PLC. 72,823.97 4.30 3.37 37 603,699
UNITED BANK FOR AFRICA PLC 153,462.40 4.23 -1.63 96 12,626,563
UNITY BANK PLC 6,312.24 0.54 -6.90 15 1,573,554
WEMA BANK PLC. 22,758.93 0.59 -4.84 3 10,000,000
    627 61,433,447
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,019.52 0.58 -3.33 7 81,332
AXAMANSARD INSURANCE PLC 18,900.00 1.80 - 8 87,085
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 - 2 45,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,801.96 0.72 -4.00 7 806,836
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 30,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 15 63,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 7 1,009,700

    47 2,122,953
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,332.37 1.02 -2.86 7 1,159,327
    7 1,159,327
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,260.00 2.63 1.15 21 238,934
CUSTODIAN AND ALLIED PLC 22,056.99 3.75 -1.57 11 470,108
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,386.93 1.08 -1.85 32 2,294,470
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 159,800.00 15.98 -3.15 8 132,563
UNITED CAPITAL PLC 14,940.00 2.49 -0.40 72 8,430,953
    144 11,567,028
    825 76,282,755
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,935.00 1.29 4.88 12 3,675,432
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,041.24 14.25 -5.00 39 2,317,710
MAY & BAKER NIGERIA PLC. 862.40 0.88 -1.12 12 921,199
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,349.81 0.86 - 0 0
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 368.59 1.70 - 0 0
    63 6,914,341
    63 6,914,341
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,504.00 5.12 - 1 4,000
    2 104,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 104,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,790.75 11.07 - 4 8,131
BERGER PAINTS PLC 1,996.88 6.89 - 8 40,143
CAP PLC 23,625.00 33.75 - 18 79,097
CEMENT CO. OF NORTH.NIG. PLC 5,629.92 4.48 - 9 166,879
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 239,179.34 44.10 0.23 28 798,325
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 602.61 0.76 -9.52 2 305,000
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 552.00 1.38 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    69 1,397,575
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 3 50,000
    3 50,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 4 25,212
BETA GLASS CO PLC. 15,749.12 31.50 - 5 373,820
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    9 399,032
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    81 1,846,607
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 8 17,900
    8 17,900
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 44,528.09 3.70 -4.88 91 1,085,836
    91 1,085,836
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 1 123
ETERNA PLC. 4,147.18 3.18 -1.24 55 12,504,460
FORTE OIL PLC. 113,341.91 87.02 -7.43 79 111,293
MOBIL OIL NIG PLC. 70,316.08 195.00 -0.04 46 535,373
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 0 0
TOTAL NIGERIA PLC. 98,461.33 290.00 - 12 25,835
    193 13,177,084
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 203,403.49 361.00 - 1 75
    1 75
    293 14,280,895
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,652.74 4.50 - 1 2,000
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In 2015 Nigeria attracted 
the lion’s share of the 
$200m in venture capital 
funds deployed in Africa. 
However, this is a small 
amount of money com-
pared to the size of the op-
portunity. The challenge 
before us now is how to 
improve the enabling en-
vironment to attract larger 
pools of talent, capital and 
business building support 
that will facilitate the scal-
ing up of these companies 
and deliver the benefits of 
a digital economy to the 
entire country.

Is this different from 
the enabling environ-
ment required to build 
a traditional brick and 
mortar company? I think 
it is, in some significant 
ways which need to be 
addressed:

-    The propensity for 
accelerated scale is tre-
mendous, Uber, Amazon, 
Facebook did not exist ten 
to fifteen years ago but 
they are all billion dollar 
companies with millions 
of customers.

-    Barriers to entry 
are not significant which 
makes the tech space high-
ly competitive and the pro-
pensity for failure higher 
than other industries.

-    Because of the low 
entry barriers and the af-
finity of young people to 
ICTs, the average age of 
owner/founders is much 
lower than that of tradi-
tional companies imply-
ing less business building 
experience and expertise 
in the company.

Building an enabling 
environment that solves 
for these differences is 
what we must apply our 
minds to. A number of 

things come to mind.  Ni-
geria needs to:

-    Support innovation 
ecosystems that allow the 
best ideas and the best 
execution teams to ’rise 
to the top’, which means 
more incubators and ac-
celerators to nurture these 
businesses and build a 
bigger pool of ‘investment 
ready’ entrepreneurs.

-    Develop a deep and 
wide  network of local 
and international senior 
executives in relevant  in-
dustries to act as business 
advisers and mentors to 
these companies

-    Ensure that mar-
ket places are open and 
competitive for these 
businesses to thrive;  this 
requires attentive and 
careful regulation in what 
is largely a ‘new’ industry 
to ensure that Nigeria 
attracts its fair share of 
global quality talent and 
capital

-    Develop a strong, 
empirically based  and 
compelling narrative to 
attract local and foreign 
investors into Africa/Ni-
geria focussed tech ven-
ture capital funds, espe-
cially those that will invest 
beyond the start up phase. 
When growth capital is 
lacking good scaleable 
businesses will die.

-    Support the develop-
ment of a local skill base 
for the digital economy 
– creators (software devel-
opers, data scientists/ana-
lysts) and consumers (digi-
tal awareness and digital 
skills development). This is 
a huge area and where we 
have the least competitive 
advantage and is perhaps 
worth elaborating on in 
another musing.

corridor globally.
Simbapay is  a  mo-

bile-first money transfer 
service from Europe to 
Nigeria and Kenya. The 
platform allows anyone 
living in Europe to (i) 
send money to any bank 
account or mobile phone 
within seconds, (ii) un-
dertake bill payment to 
African service provid-
ers, and (iii) open bank 
accounts in Kenya and 
Nigeria. Simbapay, being 
a technology platform, is 
more convenient (there 
is no need for sender or 
receiver to travel to find 
an agent),  faster,  and 
costs a fraction of what 
the traditional remittance 
firms charge. Mobile first 
money transfer services 
in a country like Nigeria 
with diaspora remittances 
in excess of  $20bn per an-
num could release at least 
$1bn into the economy 
just from savings on com-
missions and charges.

The solutions I have 
described above are of 
little relevance, in their 
present form, to more ad-
vanced  economies. And 
this is the essence of local 
content creation – using 
technology to solve some 
of the peculiar problems/
challenges of the environ-
ment we live in.

So, the opportunities 
are clearly there andfrom 
where I sit as a partner 
in a VC firm, there is no 
shortage of tech entrepre-
neurs to take advantage of 
these opportunities and 
gaps in the market. There 
are over 200 tech related 
businesses in Nigeria – all 
largely SMEs themselves. 

FMBN gets senate’s support to raise 
capital base from N5bn to N500bn     

Efforts by the Federal 
Mortgage Bank of 
Nigeria (FMBN) to 
raise its capital base 

from the current N5 billion 
to N500 billion received a 
boost on Wednesday from 
the Nigerian senate.

Some of the ways being 
adopted to achieve this in-
clude kick-starting project 
funding through the capital 
market and the creation of 
debt instruments to attract 
investments from the Na-
tional Pension Commission 
(PENCOM).

This was made known 
by Richard Esin, the acting 
managing director/CEO of 
FMBN, when the  senate 
committee on lands, hous-
ing and urban develop-
ment, led by its chairman, 
Barnabas Gemade, visited 
the bank as part of its over-
sight function towards en-

suring that the bank oper-
ated within its statutory 
mandate in of facilitating 
mortgage financing for Ni-
gerian workers.

During the parliamen-
tarians’ visit, Esin solicited 
their intervention in en-
gaging the CBN and other 
shareholders to meet their 
obligatory equity contri-
bution to the bank and 
also implement the upward 
review of the FMBN’s capi-
tal base to N500 billion as 
endorsed by the National 
Council of Housing at its 
last meeting.

Gemade, in his response, 
acknowledged that the cap-
ital base of the bank was 
broad and solid enough, 
considering its role in the 
development of the entire 
Nigerian housing sector, 
and regretted the inabil-
ity of core shareholders to 
meet their equity obligation 
to the bank.

The committee then re-

solved to give the FMBN 
adequate parliamentar y 
assistance towards meet-
ing its mandate of provid-
ing affordable housing for 
Nigerians, adding that the 
National  Housing Fund 
(NHF) Act may need to be 
reviewed to reflect today’s 
present economic realities.

The committee com-
mended the present Man-
agement of FMBN for its 
efforts towards revolution-
izing the bank’s operations, 
as well as instilling con-
fidence in the minds of 
stakeholders and Nigerians 
who are desirous of doing 
business with the bank.

Another area in which the 
parliamentarians’ support 
was solicited by the FMBN 
boss was the review of the le-
gal and regulatory framework 
of the bank, particularly the 
enactment of a foreclosure 
law to support the Nigeri-
an mortgage subsector to 
achieve relative stability.

YANGE IKYAA,  Abuja

Musing on a digital economy....
Continued from back page
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                     ASI (Points) 25,653.14
DEALS (Numbers)  2,421.00
VOLUME (Numbers) 145,744,062.00
VALUE (N billion) 1.350
MARKET CAP (N Trn) 8.830

Market Statistics as at  Wednesday 16 November 2016Top Gainers/Losers as at  Wednesday 16 November 2016 2016

GAINERS

INTBREW 19 19.89 0.89
ETI 9.52 9.71 0.19
UBN 4.16 4.3 0.14
WAPCO 44 44.1 0.1
FIDSON 1.23 1.29 0.06

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 814.97 800 -14.97
7UP 143.32 129.36 -13.96
FO 94 87.02 -6.98
FLOURMILL 18.88 17.94 -0.94
GLAXOSMITH 15 14.25 -0.75

Live @ the Stock exchange

FDI still lagging behind –FBNQuest
past eight quarters, For-
eign Direct Investment 
(FDI) accounted for the 
smallest share of imported 
capital in Q3 with a total of 
$340.64m.

On a sectorial basis, the 
banking sector imported 
the largest value of capital 
at $555m. This accounted 
for 30% of the total, fol-
lowed by telecommunica-
tions at $245m (see chart 
below).

The data also captured 
capital importation by 
country source. Nigeria 
imported the most capital 
from the United Kingdom, 
which accounted for 60% 
of the total. The United 
States was the second 
largest investor into Nige-
ria, accounting for 23% of 
the total.

Generally, foreign port-
folio investors continue to 
remain on the sidelines. 
Relatively better participa-
tion was observed in fixed 
income compared with 
the equity market. As for 
direct investment, partici-
pation is still low primar-
ily due to fx volatility and 
Nigeria’s weak macroeco-
nomic outlook.

ASEA, CISI move to promote common 
certification standard in capital markets 

The African Securi-
ties Exchanges As-
sociation (ASEA) 
and the Chartered 

Institute for Securities & 
Investment (CISI) have 
signed a Memorandum 
of Understanding (MoU) 
to provide an effective 
framework to develop 
a common certification 
programme across the 26 
ASEA Member Exchang-
es. 

The aim of the partner-
ship is to promote profes-
sionalism and develop 
channels for capacity 
building and knowledge 
sharing to support the 
growth of the capital mar-
kets industry in Africa. 

ASEA is the premier As-
sociation of 26 securities 
exchanges in Africa and 
aims to develop Member 
Exchanges, enhance the 
global competitiveness of 
Member Exchanges and 
provide a platform for net-
working and exchange of 
information.  

The CISI is a not-for-
profit educational organi-
zation which emerged 
from the London Stock 
Exchange almost 25 years 

ago. 
ASEA and CISI will 

work together to pro-
vide a common certifica-
tion framework for ASEA 
members enabling practi-
tioners to achieve interna-
tionally recognised quali-
fications that are relevant 
to their job.   

Oscar Onyema, ASEA 
President and CEO at the 
Nigerian Stock Exchange 
said: “We are pleased to 

welcome the Chartered 
Institute for Securities & 
Investment as an Asso-
ciate member of ASEA. 
One of the focus areas of 
my Presidency of ASEA is 
human resources devel-
opment across member 
exchanges.”

“I believe that trained 
practitioners and trusted 
individuals are key to 
boosting professionalism, 
and in turn enhancing the 

Nestle, Seven-Up, Forte Oil stocks 
spur market’s further dip

T
he value of 
listed Nigerian 
equities de-
pleted further 
by N70billion 

Wednesday as Nestle Ni-
geria Plc led other largely 
capitalised stocks in the 
basket of 33 losers against 
6 gainers.

At the close of trading 
at the nation’s bourse, the 
Nigerian Stock Exchange 
(NSE) All Share Index 
(ASI), the benchmark 
indicator that tracks the 
performance of the mar-
ket decreased by 0.79%, 
while the Year-to-Date 

IheanyI nwachukwu

(YtD) return stood at 
-10.44%.

The All Share Index 
closed at 25,653.14 points 
against the preceding 
day close of 25,857.06 

points while Market 
Capitalisation closed at 
N8.831trillion against 
preceding day close of 
N8.901 trillion.

“The Nigerian bourse 

extended its string of loss-
es, as declines across key 
sectors pulled the NSE 
ASI (-79bps) further into 
the red. We expect the 
bearish trading to persist 

in coming sessions as in-
vestor appetite for equi-
ties remain weak”, Vetiva 
Capital research analysts 
said in their Wednesday 
equity note.

Nestle Nigeria Plc led 
the losers table after its 
share price decreased by 
N14.97, from N814.97 to 
N800; Seven-Up Bottling 
Company Plc which lost 
N13.96, from N143.32 to 
N129.36; followed by Forte 
Oil Plc which lost N6.98, 
from N94 to N87.02. On 
the gainers table, Interna-
tional Breweries Plc ral-
lied most by 89kobo, from 
N19 to N19.89; followed 
by Ecobank Transnation-
al Incorporated Plc which 

gained 19kobo, from 
N9.52 to N9.71; while 
Union Bank of Nigeria 
Plc gained 14kobo, from 
N4.16 to N4.3.

The volume of stocks 
traded Wednesday de-
creased by 23.18%, from 
189.72 million to 145.74 
million, while the total 
value of stocks traded in-
creased by 49.17%, from 
N905million to N1.350 
billion in 2,421 deals.

As usual, the Finan-
cial Services sector led 
the activity chart with 
104.77million shares ex-
changed for N607million; 
followed by Oil & Gas 
with 14.28million shares 
traded for N164 million.

The National Bu-
reau of Statistics 
(NBS) recently 
released its lat-

est Capital Importation 
Report which covers Q3 
2016. The data was ob-
tained from the CBN and 
compiled using informa-
tion on banking transac-
tions. The total value of 
capital imported into Ni-
geria in Q3 2016 was esti-
mated at $1.8bn; this rep-
resents an increase of 75% 
on a q/q basis but a 33% 
decline when compared 
with the corresponding 
period in 2015. Within the 
quarter, August recorded 
the highest level of capital 
imported at $894m. This 
happens to be the highest 
level since July 2015.

In Q3 2016, portfolio 
investments accounted 
for the largest compo-
nent of imported capital 
at $920.32m (51% of the 
total). Although portfo-
lio equity declined by 
28% relative to the previ-
ous quarter, this was out-
weighed by large increases 
in other types of portfolio 
investments.

Just like in each of the 

attractiveness of Africa as 
an investment destina-
tion.  We look forward to 
working with the CISI and 
benefitting from their in-
ternational footprint and 
globally portable qualifi-
cations”, he added. 

Kevin Moore, Char-
tered MCSI, Global Busi-
ness Director at the CISI 
said: “We are delighted to 
have become part of the 
ASEA membership and to 
be able to offer our experi-
ence to introduce interna-
tionally recognised quali-
fications and certification”. 

“The CISI has been 
working internationally 
for 10 years and in Africa 
for three years.  During 
this time we have support-
ed the demand across the 
region to grow the finan-
cial services profession, 
to standardise the entry 
requirements by intro-
ducing certification and 
licensing and also realign 
professional and labour 
skills.  We look forward to 
attending the ASEA Annu-
al Conference at the end 
of November in Kigali and 
working in partnership 
with ASEA”, Moore said.

…Year-to-date return hits new low of minus 10.44%
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L-R: Olanrewaju Adigun Fagbohun , vice chancellor, Lagos State University (LASU); Tony Elumelu, guest speaker/chairman, UBA Group,  
and Justice George Oguntade, chancellor, LASU/chairman of the lecture, at the 1st Distinguished Lecture of the university, delivered 
by Tony Elumelu, titled: Entrepreneurship: The Challenges and Opportunities for Nigeria’s Future Leaders, held at the School Campus 
in Ojo Lagos, yesterday.

Workers groan under rising cost of living, stagnant...
Continued  from 1

CBN automates issuance of Certificate of Capital...
Continued  from 1

O
PEC officials are work-
ing to nail down details 
of their plan to limit oil 
supply and gaps over 
some sticking points 

are narrowing, OPEC sources said, 
a sign of progress in finalising the 
exporter group’s first such deal 
since 2008, Reuters reports.

 OPEC agreed in Algeria on 
Sept. 28 to limit supply with special 
conditions given to Libya, Nigeria 
and Iran, whose output has been 
hit by wars and sanctions. The de-
tails are meant to be finalised when 
OPEC ministers meet in Vienna on 
Nov. 30.

 With two weeks to go, differ-
ences persist over details and the 
prospect of a supply glut persisting 
in 2017 has weighed on oil prices, 
which are below $47 a barrel. 

OPEC pushes for consensus on oil 
cut, gaps narrowing - sources

Crude reached a 2016 high near 
$54 after the September deal.

 Two sources familiar with dis-
cussions said efforts were under 
way to narrow gaps and a final 
agreement would be reached.

 “It is difficult at some points but 
I don’t see any deadlock,” one of 
the sources said. “What happened 
in Algeria gave a lot of hope and 
impetus and I think people are 
committed to that.”

 One issue has been the level of 
production at which Iran would be 
expected to freeze its output.

 Sources say Iran wants an 
output cap of 4 million barrels per 
day, while other members of the 
Organization of the Petroleum 
Exporting Countries want Iran to 
freeze supply at about 3.7 million 
bpd.

 This issue, several OPEC sourc-
es told Reuters, was a source of 
tension at an Oct. 28 meeting in 
Vienna of the High Level Com-
mittee, a panel looking at how to 
divide the Algeria agreement into 
individual supply limits.

 Other OPEC members are 
willing to be more flexible on this, 
two sources said. One of them said 
while meeting Iran’s demand for 4 
million bpd was unlikely, Tehran 
would probably be offered a figure 
of 3.75 million bpd or higher.

 “Whatever it takes to reach a 
consensus will be taken by the 
ministers,” said a third OPEC 
source familiar with discussions, 
referring to finding a compromise 
over Iran. “We cannot leave Vienna 
on November the 30th without an 
agreement.”

24 to 48 hours of the inflow of the 
capital into Nigeria.

 The primary purpose of the 
CCI is to guarantee access to the 
official foreign exchange market for 
repatriations of capital and returns 
on investment – dividend, interest, 
and capital on divestments.

 Business Day gathered that 
CBN has issued instruction that 
all active CCIs should be migrated 
to an electronic based system, as 
physical CCIs will be phased out 
once this application goes-live.

 Some lenders have given their 
customers up till the end of this 
month (November) for submission 
of necessary documents.

 “In line with this directive, 
please submit the originals of 
all active CCIs to your branch or 
nearest branch on or before 28 
November 2016 in order to help 
us capture and migrate your data 
to the new system,” an email from 
a tier two lender last week reads.

 Ibraheem Babalola, investment 
research, Afrinvest, says the move 
is in the right direction, as it would 
improve the ease of doing business 
ranking for which Nigeria has been 
rated poorly.

 “Whilst we believe the move by 
the Central Bank to automate the 
issuance of Certificate of Capital 
Importation is a step in the right 
direction, Nigeria (currently ranked 
169th on the World Bank Ease of 
doing business Index), needs to do 
more regarding ease of doing busi-
ness, the overwhelming challenges 
in the FX market, particularly the 
persistent liquidity crisis and per-
ceived lack of transparency at the in-
terbank market remain a bottleneck 
in the capital importation process.

“We expect that the lingering 
currency risk will continue to 
weigh on foreign investor senti-
ment in entering the Nigerian mar-
ket, despite the attractive market 
valuation of financial securities 
and real assets.”

Boladeola Agbola, executive 
director, Cashcraft Asset Manage-
ment limited, believes that the 
automation is long overdue but 

expresses doubt on its ability to 
solve the inherent challenges in the 
foreign exchange market.

 “The introduction of electronic 
system of issuing Certificate of 
Capital Importation is a positive 
development and part of what 
needs to be done to ease the pro-
cess of doing business in Nigeria.

 “Since the capital or foreign cur-
rency importation comes through 
the CBN official window, the is-
suance of the certificate should 
be as easy as the receipt you are 
issued when you buy a commodity 
through POS because the intended 
use of the capital is part of impor-
tation documentation. What the 
CBN is doing is therefore not novel.

 “It is however doubtful if the 
new system would significantly 
ameliorate the current foreign ex-
change crisis we are going through. 
Nigeria needs a truly transparent 
foreign exchange market that is 
subject to interplay of supply and 
demand .Our demand for goods 
and services is already adjusting 
to the reality of  the dwindling for-
tunes of the country.”

Historically, CCIs have been 
issued in hard copy and for repa-
triation purposes, the hard copy 
of the CCI had to be marked down 
by the bank. This has led to a situ-
ation where investors are unable 
to make repatriations in the event 
that an original CCI had being lost 
or destroyed. The CBN has now 
decided to automate the process 
by migrating to electronic CCIs (e- 
CCIs). The e-CCI will be on a server 
that is maintained by the CBN.

The e-CCIs will make it easier 
to process transactions, ease the 
process of tracking transactions 
and make it easier to amend the 
CCI where an investor transfers 
investment in Nigeria to another 
investor.

The manual processing of the 
CCI had its drawbacks with recent 
allegations by the Senate Commit-
tee on Banks, Insurance and Other 
Financial Institutions of  the  trans-
fer of $13.92 billion out of Nigeria 
by MTN and some Nigerian banks 
between 2006 and 2016.

Office (DMO).
A source at the Federal Min-

istry of Labour and Employment 
confirmed to BusinessDay that the 
Federal Government was not in a 
hurry for a pay rise in the public 
sector this year, notwithstanding 
the fact that the current N18,000 
minimum wage, which had been 
due for a review since March, can 
no longer buy a bag of rice.

Also, a source in the federal 
ministry, who craved anonymity, 
says they have no direct involve-
ment in the wage increase process 
and therefore are not in the best 
position on to confirm whether or 
not there would be  an increase. 
“It is after the discussion that they 
report to the finance  ministry and 
we will now look at what the gov-
ernment can accommodate from 
the treasury,” the source stated.

However, Ayuba Wabba, presi-
dent of  the Nigeria Labour Con-
gress (NLC), is hopeful that a 
tripartite committee comprising 
of the government, labour and or-
ganised private sector would soon 
be inaugurated to discuss the way 
forward.  

 The NLC and Trade Union 
Congress of Nigeria (TUC) in April, 

jointly proposed a new minimum 
wage of N56,000 to the Federal 
Government. But this proposal 
had been left unattended to by 
the government, even as the fuel 
price increase palliative committee 
inaugurated in June, by Babachir 
David Lawal, Secretary to the Gov-
ernment of the Federation (SGF), 
which was supposed to form an-
other sub-committee to discuss 
the wage increase proposal, hardly 
meets.  

Femi Aborishade, a lawyer and 
founder of Centre for Labour Stud-
ies, Ibadan, Oyo State, in telephone 
interview with BusinessDay, says 
the states can still accommodate 
minimal increase in the salaries of 
workers if the governors cut down 
on their excesses and lives of opu-
lence.  Aborishade argues that it is 
wrong for elected public officers 
to earn more than ten times the 
minimum wage while the civil 
servants groan.

 Ivor Takor, a Lagos based legal 
practitioner and former deputy 
president of the NLC, argues that 
this is the right time for govern-
ment to review workers’ pay. He 
adds “It is ironic that the governors 
are against pay rise for workers 
when indeed their lifestyles do not 
reflect economic recession. Have 

they stopped flying private jets?”
 Wabba recently said that that 

labour would present a fresh mini-
mum wage demand to capture 
the current economic realities, 
listing inflation and naira devalu-
ation which have undermined the 
purchasing power of an average 
worker, increased cost of transpor-
tation and food items, due to the 
fuel price increase from N87.50k 
to N145 per litre, to justify his 
position. 

 A market survey by Business-
Day shows that families are under 
severe pressure after seeing  more 
than 100 per cent increase in 
the prices of essential food items 
including rice, groundnut oil, 
beans, garri, tomatoes and frozen 
foods among others. A 50kg bag of 
imported rice, as at Tuesday, was 
sold for between N18, 000 and N22, 
000, as against N9, 500 this time last 
year. Also, a 50kg bag of beans has 
risen to N21, 000 from N10, 500 
within the same period.

The price of a 50kg bag of garri 
has risen from N4, 000 to N8, 500, 
25 litres of vegetable oil rose from 
N8, 200 to N14, 500, while 25 litres 
of palm oil rose to N14, 000 from 
N8, 000.

A kilo of turkey, which sold 
for N800 this time last year, now 
sells for N1,300, a kilo of chicken 
goes for N1200 as against N700 
same period, just as a  50kg bag of 

onions rose to between N20,000 
and N21,000, as against N10,500 
last year.

Similarly, prices of other food 
items and condiments, such as 
Ogbono (a major soup thickener), 
salt, dried pepper, tomato paste, 
noodles, seasoning (Knorr, Maggi, 
Royco, etc), maize, flour, among 
others, have also risen significantly 
in the last one year.

 On the back of rising price of 
flour and sugar, the price of bread, 
a major staple for many Nigerian 
families, has also gone up across 
the country. Big loaves of bread 
that used to sell for N200 now sell 
for N300, while those that previ-
ously sold for N250 now sell for 
N350, with prospects of further 
increase.

Yinka Ebunolurun, civil servant 
in Lagos, said ‘‘everything in the 
market is expensive. I am manag-
ing with my meagre salary. We no 
longer eat as much as before. We 
eat in the morning and wait till the 
night to eat our dinner.”

‘‘My salary has not changed 
and things are now expensive in 
the market. We are buying less for 
so much money. The wisest thing 
is to reduce our consumption rate 
and that’s what we have done for 
now,’’ Ime Umoren, a lecturer in 
Lagos said.

Patience Sule, a housewife in 
Lagos said, “We have adjusted to 

eating twice a day and in smaller 
portions too. These days, we do 
not eat to satisfaction; we just eat 
to keep body and soul together”

“I used to buy full bag of rice but 
presently I can only afford half and 
it stays much longer than when I 
bought a bag because now I apply 
sense in everything I do, Udo-
chukwu Anyanwu,  said a fashion 
designer, in Lagos.

 ‘‘As a bachelor, I eat out and do 
so thrice a day but I had to cut it 
down to twice a day when the price 
of a plate of food increased, so as to 
accommodate other needs,’’ said 
Samuel Mberu, a Lagos-based 
lawyer.

  Joel Awosanya, an accountant 
said: ‘‘Since the prices of food items 
went up, my spending and eating 
habits have changed. I usually ate 
bread every day but it is now once 
a week. I eat little these days but 
not to the extent of attracting sick-
nesses like ulcer.’’

Babatunde Olatunji, a trader at 
Mile 12 market, in Lagos said “85 
per cent of my customers are food 
vendors. Two months ago, most 
of them were buying food items 
worth N10, 000 or even more on 
a daily basis but these days; they 
hardly buy food items half that 
price. They keep complaining that 
they do not get as much customers 
as before and this has affected my 
sales as well.”



A secular trend 
away from 
public markets

T
he company that is 
c h a n g i n g  d r i v i n g 
owns no cars ; the 
one that has the hotel 
industry on the run 

owns no rooms. Such are the 
standard tributes to the radical 
business models of Uber and 
Airbnb. Something else they 
lack, despite putative valuations 
of $68bn and $30bn respectively, 
is public listings. For good or ill, 
this is innovation too, and part of 
a trend that reaches beyond the 
technology sector.

Private investors flush with 
cash have provided these com-
panies and others with billions 
in funding. Tech company initial 
public offerings in 2016 are at 
the lowest level since the 2009 
crisis. Might a new tech bubble 
be inflating where only insid-
ers - all with an interest in more 
pumping-up - can see it? And is 
the wider public the loser when 
more and more assets are owned 
by an investment elite?

News that Snapchat’s parent 
company Snap has filed for a 
$20bn-$25bn public offering 
has raised hope that the status 
quo is returning. And pressure 
from employees and investors 
will, in time, push some tech 
companies into the IPO market. 
But the general trend towards 
a greater private ownership of 
equity is likely to last. The avail-
ability of private capital of all 

In 1989, a few months before 
the Berlin Wall fell, I visited a 
frozen food factory in Grimsby, 
on the north-east coast of Eng-

land. It was run by Birds Eye Wall’s, 
then owned by Unilever, and it had 
just won an award for industrial 
harmony.

The workers had agreed to job 
cuts and to work in teams, retraining 
and raising productivity in return for 
higher wages. Employees of Birds 
Eye in Kirkby, Merseyside, had re-
jected the same challenge and their 

sorts persists. Dramatic evidence 
of this was the recent decision of 
SoftBank and Saudi Arabia to set 
up a $100bn tech buyout fund. It 
would have twice the firepower 
of the entire US venture industry. 
At the same time, being public is 
hard work, in terms of reporting 
and pleasing restless markets.

There are more than 170 
private tech companies with 
valuation in excess of $1bn. 
These “unicorns” are worth over 
$660bn in total, more than Apple, 
the largest public company in 
the world.

Anyone given pause by the 
decline of public markets has 
more than Silicon Valley to worry 
about. Assets owned by private 
equity houses have gone from 
$465bn to $2.4tn globally in the 
decade to 2015. The big private 
equity groups, through their 
portfolio companies, are among 
the largest private employers.

There is a positive side to all 
this. There is evidence to suggest 
that private companies invest 
more than publicly held ones, 
which can by hypnotised by the 
need to hit quarterly targets. The 
lack of productivity growth in 
the US and Europe suggests that 
more investment is welcome. 
And highly concentrated private 
ownership is, if anything, more 
likely to keep a closer eye on cor-
porate governance than highly 
diffuse public ownership.

factory was being shut.
Grimsby’s escape did not last. 

Unilever finally declared the factory 
too small and inefficient and closed 
it in 2005; the abandoned building 
later caught fire. Unilever went on 
to sell Birds Eye to Permira, a pri-
vate equity group, which merged 
it with other European frozen food 
businesses.

I thought of that ruined factory in 
June when the citizens of Grimsby 
voted by one of the highest majori-
ties for Britain to leave the EU, and 
again last week as Donald Trump 
was elected US president. Its expe-

Syrian regime escalates Aleppo air strikes

The Syrian regime in-
tensified air strikes on 
Aleppo and the sur-
rounding area yesterday 

as a Russian-backed offensive 
to recapture the last urban rebel 
stronghold escalated.

Opposition activists said more 
than 20 people had been killed 
and four hospitals hit since Mos-
cow announced on Tuesday that 
it was launching a new bombing 
campaign across Syria, with rebel 
areas in the provinces of Idlib 
and Homs also pummelled.

Many regional analysts be-
lieve Damascus and Moscow 
are seeking to exploit a political 
vacuum in the wake of Donald 
Trump’s US election victory to 
make a final push to drive rebels 
from their strongholds.

If Syrian president Bashar 
al-Assad’s regime can recapture 
Aleppo - the key prize of Syria’s 
five-year civil war - it could crush 
the rebels and set the terms of 
any political settlement. The 
northern city has been divided 
since 2012, with government 
forces in the west, while the east 
is held by rebels seeking to topple 
Mr Assad.

“I think Aleppo is a done deal 
if they hold the siege. It could 
take four to five months, but not 
years,” said a regional diplomat 
close to Russia. “The Russians 
don’t care so much [about tim-
ing], but the Syrians would like to 
get this done as soon as possible. 
They don’t have the time or the 
troops to keep holding out. And 
we still don’t know what Donald 
[Trump] will do.”

Mr Trump’s foreign policy 
positions are ambiguous but 
he has suggested he might cut 
US support to rebel groups, and 
that he sees Syria or Russia as 
potential partners to fight Isis, 
which holds territory in Syria and 
Iraq. The Obama administration 
leads an international campaign 
against the jihadi group, but has 
eschewed an alliance with Mr 
Assad who Washington says 
should step down.

In an interview released on 
Syria’s state television on Tues-
day night, Mr Assad said he 
hoped for improved relations 
with Washington, but was wait-
ing to see whether other parts of 
the US administration pressed 
Mr Trump to change his stance. 
“That is why we are very cau-
tiously judging him,” Mr Assad 
said. “But let’s say that if he is 
going to fight the terrorists, of 
course we are going to be an ally, 
a natural ally with the Russians, 
with the Iranians.”

Russia announced it was 
launching the new offensive 
hours after Mr Trump and Vladi-
mir Putin discussed the Syrian 
conflict in a telephone call.

But Russian analysts said 
the resumption of Moscow’s air 
strikes in Syria was unrelated to 
Mr Trump’s victory, adding that 
the Admiral Kuznetsov, a Russian 
aircraft carrier involved in the 
offensive, was deployed to the 
Mediterranean long before the 
US election. “It is pretty simple: 
with terrorists in eastern Aleppo 
showing no appetite to give up, 
you cannot continue this for-
ever. You have to complete things 
somehow,” said Fyodor Lukya-
nov, chairman of the Council on 

Foreign and Defence Policy in 
Moscow.

However, he added that Mos-
cow considered the question of 
Mr Assad stepping down to be off 
the table following Mr Trump’s 
election. “I don’t think anyone 
believes Syria can be recovered 
the way it was. So now the most 
likely goal is to recover the most 
densely populated [rebel-held] 
areas and create a zone of control 
for the Assad regime and keep it,” 
Mr Lukyanov said.

Analysts close to the Syrian 
regime say it was not just the US 
vacuum driving their offensive - 
they also sense increasing disar-
ray among opposition forces in 
Aleppo, where several cases of 
infighting have emerged.

FINANCIAL TIMESFT
In association withCopper - Ministers plumb new 

depths
Page  A4

Rio faces fresh scrutiny over $10.5m 
Guinea consultant fee

Page A3

World Business Newspaper

Continues on page A2

Angry voters were made 
on factory floors
JOHN GAPPER

A1Thursday 17 November 2016 BUSINESS  DAYC002D5556

ERIKA SOLOMON & NAZIH OSSEIRAN

Bashar al-Assad’s



FT In association withNATIONAL NEWS

UK civil 
servants ‘lack 
clear direction’ 
on Brexit

Angry voters...

Trump’s folly in picking a fight with Beijing on trade

Washington insider with power at his fingertips

That is one of the more in-
triguing questions posed 
by the prospect of US 
President Donald Trump. 

During the campaign, the man 
who will shortly hold sway over 
the world’s main reserve currency 
threatened to brand China a cur-

rency manipulator and to impose 
punitive tariffs to curb the coun-
try’s bilateral trade surplus with 
the US, which is running at close 
to $400bn a year.

Since China’s official foreign 
exchange reserves amounts to 
$3.1tn , much of which is invested 
in the US Treasury market, there 
is scope for devastating retaliatory 

action that might destabilise glob-
al bond markets and inflict serious 
damage on the world economy.

The nature of this mutual de-
pendency is that Americans have, 
in effect, been borrowing from 
the much poorer Chinese at ex-
ceptionally low rates of interest in 
order to buy the cheap goods that 
they turn out. Yet the benefits of 

this subsidy to the American con-
sumer have been won at the cost 
of lost jobs in mature industries 
across the US.

This malign consequence of 
globalisation was so much at the 
heart of Mr Trump’s electoral ap-
peal that it is hard to see how he 
can retreat from taking action of 
some kind against the Chinese. So 

the risk that Beijing might seek to 
sabotage the US Treasury market 
in retaliation by dumping its Trea-
sury holdings merits exploration.

There have in the past been 
suggestions in the state-controlled 
Chinese media that this financial 
weapon should be used to influ-
ence US policy, most notably in 
response to arms sales to Taiwan. 

Continued from page A1

Mike Pence, the Indi-
ana governor and 
former congress-
man, was picked 

as Donald Trump’s running 
mate for having what the prop-
erty tycoon lacked: experience 
of governing and knowledge of 
Washington.

Now he has a chance to use 
Mr Trump’s neophyte status in 
the US capital to make himself 
one of the more powerful vice-
presidents in history.

After his victory Mr Trump 
asked Mr Pence, a Washington 
insider, to head the transition 
team filling hundreds of posts in 
the White House and elsewhere, 
offering hope to lawmakers and 
lobbyists eager to see familiar 
faces in power.

It is a turnround for Mr Pence 
to be embraced as a force of 
moderation. He was a rigid 
social conservative during a de-
cade in Congress and sparked a 
furore in 2015 for pushing a law 
that backed religious freedom 
in Indiana at the expense of gay 
rights.

The question is what role he 
will play once the new admin-
istration begins on January 20 - 
whether he will follow the model 
of vice-president Joe Biden, 
Barack Obama’s loyal lieuten-
ant, or instead resemble Dick 
Cheney, who shaped George 
W Bush’s presidency from the 
shadows.

Shortly after securing the Re-
publican nomination, Mr Trump 
showed signs of wanting the 
Cheney model. According to one 
person familiar with his contacts 
with John Kasich, the Ohio gov-
ernor whom he was considering 
for the role, Mr Trump said the 
former congressman would be-
come one of the most powerful 
“veeps” as he himself was not 
steeped in Washington policy.

“There is no question that 
Mike Pence is going to be one 
of the most important vice-
presidents in history,” said Da-
vid Gergen, an adviser to four 
presidents now at the Kennedy 
School of Government. But he 
added: “I don’t think we are 
looking at a Dick Cheney-George 
Bush type relationship. Pence is 
more reluctant to advance his 

views [than] Cheney, and will 
see his role more as being the 
number two [than a mentor].”

A key issue is how Mr Pence 
will work with three other Trump 
consiglieres: Reince Priebus, the 
former head of the Republican 
National Committee, who will 
be White House chief of staff; 
Stephen Bannon, a conservative 
provocateur and former head of 
Breitbart News, who is his chief 
strategist; and Jared Kushner, 
Mr Trump’s son-in-law, who has 
become a close confidant of the 
president-elect.

Mr Pence offers connections 
in the House of Representatives 
that will be vital as Mr Trump 
seeks to end legislative gridlock 
and advance ambitious reforms 
of tax, infrastructure, healthcare, 
immigration and banking.

“Mike Pence kind of knows 
how to get things done,” says 
Randy Neugebauer, a Republi-
can lawmaker who worked with 
him in Congress. “What he will 
help president-elect Trump do 
is move his legislative agenda. 
There are going to be big lifts that 
the president-elect has promised 
during his campaign. 

Britain’s civil servants are 
struggling to meet The-
resa May’s tight time-
table to leave the EU and 

feel they do not have “clear politi-
cal direction”, the former head of 
the Foreign Office has warned.

Sir Simon Fraser also said 
that Britain will need more civil 
servants after it leaves the EU, 
arguing stripping away a layer of 
bureaucracy in Brussels could 
simply lead to more red tape at 
home.

His comments increased 
pressure on the UK prime min-
ister to give greater clarity about 
what she hopes to achieve in 
negotiations for Brexit, but the 
premier stuck rigidly to her de-
fensive lines at a rowdy session 
of prime minister’s questions in 
parliament.

Mrs May’s silence on her key 
demands has created a vacuum, 
with senior Whitehall officials 
growing increasingly gloomy 
about the prospects of securing 
a harmonious deal.

Some officials have told the 
Financial Times they are prepar-
ing to quit their jobs, claiming 
that in spite of their efforts the 
prime minister seemed intent 
on leading the UK towards “a 
hard Brexit”. “I’ve done my best,” 
said one.

Sir Simon gave voice to his 
former colleagues’ frustrations 
when he said: “Civil servants 
don’t feel they have clear politi-
cal direction at the moment.”

He told the newly formed 
Commons Brexit committee that 
officials were working “incred-
ibly hard” but that May’s plan to 
start exit negotiations in March 
2017 was looking ambitious. “The 
afterburners need to be put on,” 
he said.
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rience has been repeated in many 
places since 1989 with the loosening 
of barriers to trade and migration, 
and the unleashing of globalisation.

Among them are the former 
steel towns of western Pennsylva-
nia, which rejected Hillary Clinton. 
Take Johnstown in Cambria County, 
east of Pittsburgh, where there was 
once a Bethlehem Steel plant mak-
ing railroad carriages. More than 
12,000 people worked there in the 
late 1970s but by the time it closed 
in 2007 only 390 were left.

Pittsburgh, which voted for Mrs 
Clinton, is a shining example of how 
a cosmopolitan city can recover 
from the loss of manufacturing. 
Steelmaking has been succeeded by 
health and other services, clustered 
around Carnegie Mellon University. 
But small town Pennsylvania still 
hurts and Mr Trump won Cambria 
County easily.

Trump voters had many motives, 
from hostility to immigration, to an-
ger at wage stagnation, to rejection 
of social liberalism. Most were not 
poor: a majority of those earning 
less than $50,000 per year backed 
Mrs Clinton.

But much of their resentment, 
and others’ enthusiasm for Brexit, 
seems to me to originate on the fac-
tory floor, especially manufacturing 
plants in places such as Johnstown 
and Grimsby that are now gone. It 
speaks to the loss not only of jobs 
but agency: the control that mid-tier 
employees used to have over their 
working lives.

They once had greater bargaining 
power: it was harder for companies 
to impose changes in how they 
worked when many factories were 
unionised and moving produc-
tion to other places was difficult. 
When the walls came down, capital 
became more powerful and more 
mobile; there was always a ready 
alternative.

The experience of those two 
factories was typical: a steady inten-
sification of managers’ demands on 
workers with limited or obsolescent 
skills, with the threat of work being 
taken to a greenfield site, or the far 
side of the world. 

Mike Pence, the Indiana governor and former congressman
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Rio faces fresh 
scrutiny over 
$10.5m Guinea 
consultant fee
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Rio Tinto’s lawyers uncov-
ered internal emails about 
a questionable $10.5m pay-
ment to a consultant more 

than a year ago, but the mining com-
pany did not alert law enforcement 
authorities and investors about the 
matter until last week.

The Anglo-Australian group said 
on November 9 that it had notified 
authorities after discovering emails 
from 2011 that referred to the pay-
ment to the consultant, who helped 
head off a threat to Rio’s claim to the 
giant Simandou iron ore project in 
Guinea.

In the emails, seen by the Finan-
cial Times, Alan Davies, the executive 
in charge of Simandou, discusses with 
Tom Albanese, then chief executive, 
and Sam Walsh, then head of iron ore, 
paying a $10.5m fee to François Polge 
de Combret, a former top French 
banker and classmate of Guinea’s 
president.

Facebook has suspended 
its collection of WhatsApp 
user data for advertising 
purposes across Europe, 

following intense pressure from 
data privacy watchdogs in the EU.

The messaging app had an-
nounced in August it would share 
user information with its parent 
company, admitting that personal 
details such as phone numbers and 
device information would now be 
used to target advertisements and 
improve products on Facebook.

WhatsApp users were then 
notified of the policy change and 
were given 30 days to opt in or out, 
or face not being able to access 
the app.

Facebook has confirmed it has 
paused the use of European What-
sApp user data for products and ad-
vertising purposes since last week. 
The continent-wide suspension is 
a result of clashes with European 
officials over the past month, and 
will allow time for both sides to 
articulate their concerns.

“We hope to continue our de-
tailed conversations with the UK 
Information Commissioner’s Of-
fice and other data protection 
officials, and we remain open to 
working collaboratively to address 
their questions,” said Facebook.

Santander to buy back asset management arm

WhatsApp halts European 
data sharing

Following an internal inquiry 
begun in August, Rio said last week 
that it had referred the matter to law 
enforcement bodies in the UK, the US 
and Australia. The group now faces 
years of scrutiny and the risk of large 
fines if it is found to have broken anti-
corruption laws.

Rio has suspended Mr Davies, the 
only one of the three executives in 
the email chain still at the company. 
He has not responded to requests 
for comment. Rio said last week it 
discovered the emails from 2011 in 
August, after they were anonymously 
posted online.

But two people with knowledge 
of the matter told the FT that the 
emails had been uncovered last year 
by lawyers at Quinn Emanuel, who 
were working for Rio on a lawsuit the 
company filed in 2014 in New York. 
In the suit, Rio accused Vale of Brazil 
and BSG Resources, the mining arm of 
Israeli tycoon Beny Steinmetz’s family 
conglomerate, of conspiring to steal its 
Simandou rights. 

The social media giant was al-
ready being investigated for data 
protection violations by authorities 
across the EU, including in the UK, 
Germany, France and Italy, with 
Spanish authorities due to open 
their own inquiry imminently.

In an open letter to WhatsApp 
last month, the EU’s 28 data protec-
tion authorities heavily criticised 
its practices, appealing to the app’s 
chief executive, Jan Koum, to sus-
pend the sharing of users’ data with 
Facebook until the legality of the 
issue could be resolved.

Facebook had already buckled 
to this pressure in Germany and 
the UK.

“We’ve set out the law clearly to 
Facebook, and we’re pleased that 
they’ve agreed to pause using data 
from UK WhatsApp users for adver-
tisements or product improvement 
purposes,” said Elizabeth Denham, 
the information commissioner, in a 
statement this month.

“I had concerns that consumers 
weren’t being properly protected, 
and it’s fair to say the inquiries my 
team have made haven’t changed 
that view. I don’t think users have 
been given enough information 
about what Facebook plans to do 
with their information, and I don’t 
think WhatsApp has got valid con-
sent from users to share the infor-
mation,” she added.

Santander has agreed to 
buy back control of its 
asset management busi-
ness from private equity 

groups in a move by Ana Botín, 
the Spanish bank’s executive 
chairman, that further unwinds 
her late father’s strategy.

As part of the deal agreed 
with Warburg Pincus and Gen-
eral Atlantic, the US private 
equity groups, Santander also 
announced plans to sell or 
publicly list Allfunds bank, its 
white-label mutual fund plat-
form, which has been valued at 
about €2bn.

The Madrid-based bank said 
it would regain 100 per cent 
ownership of Santander As-
set Management, which has 

€170bn of assets under man-
agement and generates €1.1bn 
of annual fee income.

Warburg Pincus and General 
Atlantic acquired 50 per cent in 
2013 in a deal done by Emilio 
Botín when he was Santander’s 
chairman to help boost capital 
levels. He died a year later and 
was succeeded by his daughter.

Their plan had been to merge 
Santander’s asset management 
business with Pioneer, the as-
set management operation of 
Italy’s UniCredit. 

But after more than two years 
of talks, that deal collapsed 
earlier this year under pressure 
from regulators.

However, the private equity 
groups had an option to sell 
their stake back to Santander in 
2018 and, after discussions with 

the bank, all parties decided to 
anticipate that move with an 
early deal.

Buying back the business 
suits Santander’s aim of in-
creasing its share of revenue 
from fee-earning operations, 
rather than those that charge 
interest - as the latter have been 
squeezed by ultra-low interest 
rates.

The US groups expect the 
sale to give them an annual 
internal rate of return on their 
investment of about 30 per cent. 
Santander said the deal would 
add more than 1 per cent to its 
earnings per share from 2018. 
Its return on invested capital 
would be above 20 per cent, 
but the deal would knock about 
0.11 percentage points off its 
core capital ratio.

TOM BURGIS & NEIL HUME

Facebook has discovered 
three more errors in its 
ad-effectiveness mea-
sures as part of an inves-

tigation into how it inflated the 
average number of times that 
video ads were viewed.

The social network’s inquiry 
into the metrics that marketers 
use to try to compare it to other 
platforms for adverts came after 
it angered advertisers when it 
announced the mistake around 
video ads in September.

Facebook has now found it 
also overestimated the time spent 
reading articles, miscalculated 
how many times the same viewer 
returned to view a business’ page 
and underestimated how many 
videos were viewed to the end.

Carolyn Everson, vice-pres-
ident of global marketing solu-
tions, said that Facebook had 
approached the probe with the 
“same rigour and discipline” as 
when it quickly changed its busi-
ness model to make advertising 
work on mobile phones. “I think 
disclosing the bugs and calcula-
tion errors we found, some of 
which are real edge cases, is a real 
indication of our commitment to 
transparency,” she said.

Facebook engineers tested 
more than 220 metrics to discover 
the three errors.

On pages, when measuring 
how many people saw a page in 
a week or a month, it had simply 
multiplied the daily figure. The 
real “reach” figure was 33 per cent 
lower on average over a week and 
55 per cent lower over a month. 

The error, which has existed since 
May, will be fixed in the next few 
weeks.

In Facebook’s Instant Articles 
sections, where it partners with 
publishers to host news stories, 
it wrongly reported the amount 
of time spent by 7-8 per cent. On 
videos, it found a second error 
where the real data were more 
favourable. Videos watched to 
completion will now go up about 
35 per cent on average.

Facebook is trying to soothe 
advertisers by launching a mea-
surement council, to help judge 
the effectiveness of ads. It is also 
expanding its third-party verifi-
cation efforts with partners such 
as analytics firm ComScore, and 
even commissioning measure-
ment service Nielsento create 
metrics for Facebook Live.

Facebook admits some of its ad-reach metrics 
were out by as much as 55%

MADHUMITA MURGIA

MARTIN ARNOLD
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Alan Davies, the executive in charge of Simandou
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Sam Walsh, Rio’s former chief executive
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T
echnically complex, 
e n v i r o n m e n t a l l y 
sensitive and at $6bn 
hugely expensive, the 
Resolution mine in 

Arizona would previously have 
been dismissed as uneconomi-
cal. Now it is seen as crucial. 

In Arizona miners can travel 
1.4bn years back in time in 15 
minutes. A dark, two-storey cage 
lift takes its passengers on a 2km 
journey straight down, reaching 
one of the world’s great copper 
reserves.

Resolution Copper’s Number 
10 Shaft is the deepest in the 
US. It bottoms out at 2,116m, a 
distance that equates to about 
two and a half times the height 
of the 160-storey Burj Khalifa, 
the world’s tallest building. The 
atmosphere more than 2,700ft 
below sea level is hot and steamy 
as water pours from rocks that 
reach temperatures above 70C.

To reach this depth has cost 
$350m and taken six years. But in 
terms of the $6bn project to mine 
Resolution’s as yet untapped 
copper over the next 50 years, it 
is just a step along the way. Up to 
four further shafts and a network 
of tunnels will be needed before 
any copper is dug out from the 
rock strata where it has sat for 
hundreds of millions of years.

“Mother Nature has a way 
of getting even with you,” says 
Randy Seppala, who has over-
seen Shaft No 10’s descent. “The 
good stuff doesn’t come easy.”

Years before it might pro-
duce any copper, Resolution, 
controlled by Rio Tinto with a 
minority stake held by BHP Billi-
ton, provides a vision of what the 
mining industry and the world’s 
quest for resources might look 
like in the future. Copper, which 
along with other commodities 
has suffered a sharp price fall in 
recent years, is considered an in-
dispensable metal for economic 
growth, given its importance in 
technologies used in energy and 
transport.

According to Andrew Taplin, 
Resolution’s chief executive, to 
generate a megawatt of wind 
energy - enough to power 500 
homes - requires more than 3 
tonnes of copper, while a Tesla 
uses four times as much of the 
metal as a traditional vehicle. 
As the world consumes at an 
ever faster pace the lengths and 
depths to which miners must 
go to meet this demand have 
become greater.

“The deposits are becoming 
more complex, the world’s re-
quirements for copper are going 
to become harder and harder to 
supply,” said Sam Walsh, Rio’s 
former chief executive.

The technical complexity of 
the Resolution project, as well 
as the challenges of respond-
ing to environmental, political 
and social demands, means it is 
the type of scheme the mining 
industry would probably have 

rejected years ago . Now miners 
have few better options - and 
the world will have to get used 
to paying for them.

“The low hanging fruit has 
been picked. Clearly the devel-
opment of the western world 
after World War Two benefited . 
. . but what next for the other 8bn 
people on the planet by 2050?” 
asks Paul Gait, an analyst at Ber-
nstein Research. “We have run 
out of ‘easy’ good quality copper 
. . . there are a load of projects 
discovered decades ago that we 
are having to revisit because we 
have not found anything better 
over the intervening period.”

High hurdles
An hour’s drive east of Phoe-

nix in Arizona’s “copper triangle”, 
Resolution is considered a prize 
asset because it will be capable 
of producing 25 per cent of an-
nual US copper demand for 40 
years.

One measure of the change 
that has come over the industry 
is the acceptance of lower grade, 
or a smaller proportion of metal 
in any body of ore. At the Resolu-
tion site, the copper content is 
1.5 per cent. Today that is consid-
ered a high-grade deposit but, in 
the 1960s, the Magma mine that 
operated nearby yielded three 
times as much copper. Projects 
now take longer to reach produc-
tion. Miners guessed at Resolu-
tion’s existence in the 1970s and 
confirmed it through drilling in 
the 1990s and 2000s.

By 2008, Rio was suggesting 
production could start in 2020: 

that now looks hopelessly opti-
mistic. “It could take six or eight 
years,” Mr Walsh said last year. 
“There are enormous hurdles.”

More than the technical chal-
lenges, the political, environ-
mental and social hurdles are 
perhaps what has changed most 
for the mining industry. Whether 
in the US or Mongolia, where 
Rio has another copper project, 
winning acceptance for min-
ing development has become a 
drawn-out process.

At Resolution, the battle for 
permission to operate was made 
more complex because some of 
the land required for the project 
was covered by a 1955 ban on 
mining activity. Only in 2014 did 
the US Congress change the law 
- using a controversial amend-
ment to a military spending bill, 
on the basis that copper was a 
strategic resource - to allow Rio 
to swap land parcels elsewhere 
for what it needs. Even with that 
achieved, the key permitting pro-
cess to secure final approval has 
only recently begun. Rio expects 
it to take four to five years.

Opponents of the project in-
clude conservationists, farmers 
wary of how much water will be 
sucked into mining operations 
and Native American groups 
with historic claims to some of 
the land.

Roger Featherstone, a repre-
sentative of the Arizona Mining 
Reform Coalition, has opposed 
the project at Rio’s recent an-
nual meetings and accuses the 
company of behaving like an 

“international corporate thug” 
in trying to drive Resolution 
forward.

Other projects around the 
world have triggered similar op-
position. Gait puts the schemes 
into three categories. Big under-
ground projects like Resolution 
have huge upfront costs; mas-
sive open pits with low copper 
grades are cheaper to build but 
have higher operating costs and 
are vulnerable to downturns. 
Other projects might score well 
on grade and cost - but are 
remote and have high political 
risks. Parts of Africa fit this last 
category.

In some projects, the risks 
and rewards no longer balance. 
Since 2013, Rio and Anglo Amer-
ican have both walked away from 
another big US project: Pebble, 
an Alaskan copper resource 
where concerns over a spawning 
ground for salmon are likely to 
hold up development. Rio has 
also abandoned any attempt to 
rehabilitate Bougainville, a cop-
per mine in Papua New Guinea 
that was at the centre of a seces-
sionist conflict in the 1980s.

Ultimately, if the supply of 
copper is insufficient to meet 
demand the response will be 
price rises, which provide the 
incentive miners need to reas-
sess the risks of some projects 
but drive up the cost of buying 
and using copper.

The price of the metal more 
than halved from a high in 2011 
of $10,000 per tonne to a seven-
year low in January, before re-

bounding 20 per cent over the 
past few weeks to $5,450.

Mr Taplin, meanwhile, says 
his job is to get Resolution 
through the approvals. “By the 
time we come back and ask 
[Rio and BHP] for the money [to 
build] there needs to be a high 
degree of confidence in the solu-
tion to the scheme,” he says.

Resolution is a long way off. 
Until then, the other synonyms 
that the name conjures up - dog-
gedness, obstinacy, persever-
ance - are those that investors 
will increasingly have to attach 
to this and many other mining 
projects.

Copper - Ministers plumb new depths
JAMES WILSON
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T
ime was when calls 
to Cotonou from 
Lagos – a distance 
of only 121.5 kilo-
metres, had to be 

routed, first through London 
(6, 769.1 km from Lagos), then 
Paris (6, 309.3 km from Lagos) 
before it is connected to Co-
tonou. While today, this may 
not sound reasonable, it made 
perfect sense for the European 
colonial masters. They were in 
Africa for the benefit of their 
countries and so roads, railways 
and other communication 
infrastructure were built not to 
connect or enable inter-African 
trade or interaction, but to en-
able easy movements of goods 
to the sea where they would be 
transported to the metropol.

Unfortunately, little has 
changed since independence. 
The bulk of the continent’s 
trade is still with Europe and 
America, and more recently, 
Asia. Intra-African trade has 
improved only marginally, 
despite the existence of several 

regional economic and trade 
communities. The statistics is 
stark: inter-African trade, at just 
12% is the lowest in the world. 
In comparison, inter-European 
and inter-Asian trade stands 
at 60% while inter-American 
trade stands at 40%. Transport 
and other infrastructure that 
will enable intra-African trade 
and communication are still 
underdeveloped and in many 
cases, worse than they were 
during colonial times.

Trade, by its nature, gener-
ates growth and is the fastest 
and most effective means of 
lifting people out of poverty. 
However, the aforementioned 
benefits would only occur if 
trade is conducted between or 
among equals/partners. Sadly, 
Africa has always been at the 
receiving end of trade with Eu-
rope and America. Constrained 
by the international division of 
labour, Africa specialised only 
in the production of raw mate-
rials while it imported finished 
and mechanised goods from 
the West. However, shortly after 
independence, the prices of pri-
mary products/raw materials 
collapsed in the international 
market due partly to the devel-
opment of synthetic substitutes 
while the prices of its imports 
(mechanised/manufactured 
goods) kept increasing by the 
day. Expectedly, the centre 
could no longer hold and the 
economies and public finances 
of most African states collapsed. 
With no alternative sources of 

income and with economies 
and a population that depends 
almost exclusively on state 
funding, most African states 
had to approach the Interna-
tional Financial Institutions 
for loans and assistance. This 
opened the way for aid inflow 
into Africa with the attendant 
huge debt burdens and mal-
functioning economies that de-
pends on imports for survival. 

Sadly, foreign aid, on which 
some African states now de-
pend on for survival is, by na-
ture, an instrument for pro-
moting the donor country’s 
economic and foreign interests. 
It may benefit the receiver, but 
the benefit to the giver is real 
and indubitable.  It is used usu-
ally to create beneficial trade 
avenues and new markets for 
donor countries just like the 
Marshall Plan helped open the 
European market to the United 
States after World War II. In her 
book Dead Aid, the Zambian 
Economist, Dambisa Moyo, 
gave a compelling account of 
how aid is hurting Africa. For 
her, what may even appear as 
a benign intervention on the 
surface can have damning 
consequences. With a simple 
example of a mosquito-net 
manufacturer (who is put out 
of business by foreign supply 
of free mosquito-nets), she 
describes how aid kills African 
local industries and encourages 
government abdication of re-
sponsibility. With the example 
above, more Africans get to die 

from malaria as the aid is usu-
ally a ‘one off’ measure or for a 
short period. However, since 
the mosquito net manufacturer 
has been put out of business, 
the community is left at the 
mercy of mosquitoes. 

Recent figures from the 
OECD show that a great chunk 
of aid budgets gets spent in 
donor countries and not in the 
countries they were meant for. 
A shocked Guardian Newspa-
per recently listed some items 
the British government spent 
overseas aids budgets on in the 
UK to include: global citizenship 
lessons in Scotland, campaigns 
to boost public support for UK 
overseas development, educa-
tion and immigration services, 
payment of pensions to former 
colonial officials, and salaries 
and other costs of experts and 
consultants. 

That is not all. Aid funds, 
when they do reach the recipi-
ent countries, provide quick av-
enues for corruption. From Con-
go DR, to Zambia, to Malawi, to 
Nigeria, government officials 
brazenly steal aid funds without 
fear of repercussion. Mobuto 
SeseSeko was estimated to have 
stolen $5 billion. Malawi’s for-
mer President Bakili Muluzi 
was charged with embezzling 
aid money worth $12 million, 
while in 2011, aid donors raised 
alarm over the mismanagement 
or total embezzlement of about 
$45 million (N72.9 billion) given 
to Nigeria over a period of seven 
years for the control of HIV/Aids, 

Africa, trade not aid!

I may have committed a faux 
pas in my first article. I as-
sumed that all readers know 
what a digital economy is. 

The phrase‘digital economy’ was 
coined by Don Tapscott in 1995 
in his book; The Digital Econ-
omy: Promise and Peril in the 
Age of Networked Intelligence, in 
which he described how the in-
ternet would change the way we 
do business. I wonder how many 
people believed him then?There 
have since been a number of 
definitions of the term and I will 
choose the simplest and most 
descriptive one I have come 
across. A digital economy is the 
result of economic activities 
enabled by information and 
communication technologies 
(ICTs).To underscore the impor-
tance of the digital economy, an 
empirical measure to estimate 
the contribution of the inter-
net and ICTs to GDP has now 
emerged and it is called internet 
GDP or iGDP. iGDP of developed 
economies range from 5% to 8% 
while in developing or emerging 
economies the figure is closer 
to 2 – 3%. So there is scope for 
growth in emerging economies 
such as Nigeria.

Building a digital economy 

can significantly boost our iGDP, 
and in turn GDP, but it can have 
an even greater impact on the 
underlying indices of job and 
wealth creation if we drive an 
agenda with local content crea-
tion at the fore.  In other words, 
ensure that economic activities 
on the internet deliver greater 
benefits to Nigeria and Nigeri-
ans. So in our brave new world of  
‘Buy Naija’  we must be creators 
of our own internet content and 
not just consumers of content 
produced in other parts of the 
world. This is what this sec-
ond musing will examine more 
closely. How do we drive a local 
content creation agenda, which 
is one of thebuilding blocks I 
introduced in my last piece, in 
order to boost our iGDP and 
the underlying and strategically 
important indices of job and 
wealth creation?

Here are some facts that are 
before us today: 

-83% of Nigerians are cov-
ered by a mobile signal

-there are  92 million internet 
connections in Nigeria

-45% of Nigerians have ac-
cess to electricity from the grid

-there are 70 million bank 

accounts in Nigeria 
The import of these statistics, 

in the most simplistic of terms, is 
that more Nigerians have access 
to a mobile signal than have ac-
cess to electricity. Also without 
discounting for multiple bank 
accounts and multiple internet 
connectionsattributable to a 
single individual, more Nigeri-
ans are connected to the internet 
than have bank accounts.  Think 
about this for a moment and the 
opportunities it presents.The op-
portunity to deliver through the 
internet and other ICTs, products 
and services that Nigerians really 
need and in the process of do-
ing so creating businesses, jobs 
and wealth. The opportunity for 
domestic growth and economic 
empowerment through an inter-
net connection.

Let me take a well-known 
example from Kenya to illus-
trate how these opportunities 
are being captured in other 
economies. Kenya is home to 
the most advanced and most 
successful mobile money market 
in the world due to a high mobile 
penetration and a low formally 
banked population.  Safaricom’s 
M-PESA service accounts for ap-
proximately 38% of  Kenyan GDP 

Musing on a digital economy in Nigeria (Part II)
by value in 2016 and 52% of the 
adult population are active users 
of MPESA.  However, despite its 
growing popularity for money 
transfer and mobile phone air-
time purchase, fewer than 0.01% 
of businesses in Kenya had an 
M-PESA merchant account. 
This meant there was a latent op-
portunity to enable enterprises 
capitalize on the increasing 
familiarity customers had with 
mobile money when doing busi-
ness with them. Lesser known 
than Safaricom and M-PESA  is 
Kopo Kopo, a company that  is 
focussed  on merchant payments 
that enable small and medium 
businesses to accept mobile 
money payments from their 
customers. Having reached over 
20,000 merchants in East Africa, 
Kopo Kopo is now expanding 
to Ghana, Uganda, Tanzania, 
Rwanda and is working with mo-
bile money providers interested 
in rolling out merchant pay-
ments. In addition, Kopo Kopo 
has launched a cash advance 
business leveraging on their pay-
ments platform. Kopo Kopo is 
offering East African small busi-
nesses financing, allowing them 
to grow and filling an ‘access to  
capital’  gap that exists in the 
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tuberculosis and malaria. 
What is more, aid encour-

ages government irresponsibil-
ity and undermines efforts to 
develop a strong taxation system 
without which no country can 
truly claim to be developed or 
self-sustaining. It has under-
mined democracy by making 
African governments account-
able to donor countries and 
agencies rather than to their 
own people.

Intra-African trade how-
ever, has the capacity to foster 
large-scale capital investment, 
enhance economic efficiency, 
and improve competitiveness 
of national enterprises before 
exposing them to the rigours of 
global competition. Economic 
literature suggests that such 
kind of intra-regional trade 
among equals promotes eco-
nomic growth and develop-
ment. More importantly, it will 
reduce Africa’s over-depend-
ence on Western aid and con-
sequently, the West’s unwieldy 
influence on the continent. 

The need for intra-African 
trade has not been more com-
pelling. Even till this day, the 
European Union and the US 
have continued to use puni-
tive tariffs to prevent African 
countries from exporting fin-
ished products. As reported by 
Calestous Juma, the Harvard 
Professor, in 2014 Africa – the 
home of coffee – earned nearly 
$2.4 billion from coffee while 
Germany, a processor, made 
about $3.8 billion from coffee re-

exports. How is this done? The 
EU placed a stiff tariff barrier 
of 7.5 percent on importation 
of roasted coffee. Meanwhile, 
non-decaffeinated green cof-
fee is exempt from the charges. 
Naturally then, Africa’s export 
is dominated by unroasted 
green coffee. 

Even more vexatious is 
the carge on cocoa (30 per-
cent for processed cocoa like 
chocolate bars or cocoa pow-
der and 60 percent for some 
other cocoa refined products). 
Consequently, Cote d’Ivoire, 
which produces 33 percent of 
the world’s cocoa, earns only 
$2.5 billion from the export of 
cocoa in 2015 while Mars Inc, 
a cocoa processing company 
in the US, made a whopping 
$18 billion in 2015 as net in-
come.

But Africa cannot trade 
with itself when African coun-
tries don’t even have contact 
with one another. Intra-Afri-
can travels are one of the most 
difficult. Some time ago, Aliko 
Dangote, Africa’s richest man 
with a chain of investments 
in more than a dozen African 
countries, openly complained 
that despite his status and his 
vast business empire in Africa, 
he finds it very difficult to get 
visas to other African countries. 
He said he needed 38 visas to 
move around Africa and had 
to rely on informal networks 
to get those visas. Time is ripe 
for Africa to wean itself from 
dependence on Europe and US!

market. Essentially, Kopo Kopo is 
in the business of improving the 
productivity, efficiency and vis-
ibility of SMEs in these countries 
and their own bottom line too – a 
classic win win.

The Small and Medium En-
terprise Development Agency 
(SMEDAN) estimates that there 
are about 17 million SMEs in 
Nigeria. Given the coverage and 
internet penetration statistics 
quoted above it would be rea-
sonable to venture that at least 
50% of the CEOs, owners, sole 
proprietors of these SMEs have 
access to a mobile signal and/or 
an internet connection. Easy to 
use technology based solutions 
that increase the customer base 
beyond geographical proxim-
ity through an online presence; 
that facilitate mobile payment 
acceptance which inadvertently 
builds a cash flow  audit trail and 
a basis for small scale lending/
cash advances; will contribute 
in no small way to the efficiency, 
growth and increased  contribu-
tion to GDP of SMEs, Nigeria’s 
largest employers of labour. 
Several  Nigerian tech enterpre-
neurs are already  addressing 
this opportunity – Flutterwave, 
Paystack, Paywithcapture, Vcon-

nect to name a few. They are yet 
to reach the scale that this op-
portunity portends, but with the 
right mix of technology, capital 
and business building  support 
there is no doubt in my mind 
that they can. 

Here is another example. In 
many African countries, diaspo-
ra remittances have surpassed 
foreign aid and have in a sense 
become the social safety nets 
that successive governments 
have failed to provide for the 
most vulnerable citizens.Unfor-
tunately, Africans in the diaspora 
pay between 10%-12% in fees to 
send money to Africa, making it 
the most expensive remittance 


