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Tolaram Group near  funding decision 
on $1.6 billion Lekki Deepsea Port

T
olaram Group, the 
developer of the $1.6 
billion Lekki Deep 
Seaport, says it is fi-
nalising discussions 

with the lenders backing the 
port project to have access to 
100  percent of the fund needed 
to execute it.

 The port project is jointly 
financed by a consortium of six 
banks - the African Development 
Bank (AFDB), the European In-
vestment Bank (EIB), Standard 
Chartered Bank (SCB), RMB, Af-
rica Finance Corporation (AFC) 
and Standard Bank.     

“Due diligence exercise is 
near completion, meaning that 
we are now finalising discussion 
with the lenders to close-down 
100 percent financial resources 
with the lenders, backing the 
project. 

“We have also received notice 
to proceed with the engineering, 
procurement and construction  
(EPC) contract and hopefully, 
by early next year, we would get 

AMAKA ANAGOR-EWUZIE the 100 percent financial help for 
the project,” Stephen Heukelom, 
Port Manager of Lekki Port, said 
during the visit of the Senate 

Committee on Marine Transport 
to the port site.

Heukelom said, Tolaram 
Group has  presently received 

$900 million worth of Expres-
sions of Interest (EOI) from the 

Continues on page 4

L-R: Peter Obi, former governor of Anambra State; Herbert Wigwe, group managing drector/chief executive officer, Access Bank plc; 
Godwin Emefiele, governor, Central Bank of Nigeria (CBN), and Segun Ajibola, president/chairman of council, Chartered Institute of 
Bankers of Nigeria (CIBN) and chairman, Body of Bank CEOs,  at the 2016 bankers dinner at the weekend in Lagos. Pic by Pius Okeosisi 

Nigerians to wait 
beyond December 
for new Lagos 
Airport Terminal

There are strong indications 
that the controversial con-
stituency projects will no 

longer be accommodated in na-
tional annual budgets, at least in 
the 2017 appropriation bill being 
put together by the executive.

 Presidency sources tell Busi-

Continues on page 59
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Finally, ‘Constituency’ 
projects to go, 
beginning FY 2017

The proposed December 
date by the Federal Air-
ports Authority of Nigeria, 

(FAAN) to deliver the new Lagos 
terminal which is presently un-
der construction, is no longer 
feasible. This is as stakeholders 
pick holes in the airport design.

 Henrietta Yakubu, the act-

IFEOMA OKEKE

... as bill to allocate 20% of 
national budget for Constituency 
projects gets hard knocks

Name AFDB, EIB, SCB, RMB, AFC Standard Bank as lenders

ELIZABETH ARCHIBONG & 
OWEDE AGBAJILEKE, Abuja

BY OUR CORRESPONDENT

Godwin Emefiele, gov-
ernor of the Central 
Bank of Nigeria says 
the country’s econom-

ic crisis should not be taken 
lightly by any one but he believes 
the policies the apex bank is put-

Why our policies deserve support, Emefiele
ting in place to resuscitate local 
production deserve the support 
of Nigerians.

 Speaking at the annual bank-
ers dinner in Lagos at the week-
end, Emefiele said it would 
appear that there remain wide 
disparity in the views by experts 
as to the real cause of Nigeria’s 

economic situation which he 
admitted had attained the sta-
tus of stagflation, a situation 
where growth is stagnant while 
inflation and unemployment are 
both rising uncontrollably.

 Emefiele said, “let me make 
clear from the outset that the 
ideas I would present here are 
solely mine and should not be 
interpreted as those of the Board 

or Management of the CBN or 
those of the Monetary Policy 
Committee of the Bank. 

“Over the last couple of 
months, Nigerians have added 
a new word to their lexicon: 
“Recession”. We have even been 
treated to controversial defini-
tions, and implications of this 
word. Yet, as with many things 
in Nigeria today, the diagnosis of Continues  on pages A14 & A15

our current economic situation, 
which led to this argument is 
wrong. Yet, as it is in the medical 
sciences, if you cannot diagnose 
properly, your recommenda-
tions would be wrong as well.

 “In reality, Nigeria’s economy 
is currently facing a classical case 
of “stagflation”. This situation 
largely occurs when a country’s 
Gross Domestic Product (GDP) 
is falling or stagnant, while un-
employment and inflation are 

See Markets and Commodities Monitor on page 59
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Malaysia Airlines turnaround challenge ‘unprecedented’

Premier League agrees major deal for Chinese TV rights

Tesla shareholders approve $2.6bn SolarCity takeover

OPEC moves closer to oil output deal

Turning around Malaysia 
Airlines after the double trag-
edies of MH370 and MH17 is an 
“unprecedented” challenge, the 
firm’s recently appointed chief 
executive has told the BBC.

Peter Bellew said the carrier 
was now marketing more ag-
gressively as it tries to win back 
confidence in the brand.

The Premier League has agreed 
a major new deal for its TV rights in 
China, which could be worth up to 
$700m (£560m).

The three-year contract with 
Chinese video streaming service 
PPTV is set to be the league’s big-
gest-ever overseas broadcast sale.

Tesla Motors chief executive Elon 
Musk has won shareholder approval 
for a $2.6bn (£2.1bn) deal to buy solar 
panel company SolarCity, in which 
he is the largest shareholder.

The takeover will expand the 
electric car maker’s clean energy 
business.

Some investors had opposed the 
move, citing a conflict of interest.

OPEC is moving closer toward 
finalizing this month its first deal 
since 2008 to limit oil output, 
with most members prepared 
to offer Iran significant flexibility 
on production volumes, minis-
ters and sources said on Friday.

Iran has been the main stum-
bling block for such a deal be-
cause Tehran wants exemptions 
as it tries to regain oil market 
share after the easing of Western 
sanctions in January.

Tesco warns global suppliers over price rises
Tesco chief executive Dave 

Lewis has warned global suppliers 
not to artificially inflate their prices 
because of the fall in the pound.

It is his first public comments 
since supplier Unilever tried to raise 
the cost of popular items such as 
Marmite due to a weaker currency.

The UK’s biggest retailer briefly 
halted online sales of Unilever’s goods.

Volkswagen plans 30,000 job cuts worldwide
Volkswagen has announced 

plans to cut 30,000 jobs worldwide 
with about 23,000 of the losses 
borne in Germany.

VW, still dealing with the after-
math of the emissions-cheating 
scandal, aims to rejuvenate its 
core brand, and develop new 
electric and self-driving cars.The 
cuts should bring annual savings 
of €3.7bn (£3.2bn; $3.92bn) by 
2020. VW and unions have been 
hammering out a plan to revive its 
fortunes since June.

Briefs

Tolaram Group near  funding decision on...
Continued  from page 1

L-R: Toyin Adenugba, secretary, Warwick University- Nigeria Alumni Association; Emeka Okwuosa, member; Chuba Mbanefo, president; 
Ndidi Nwuneli, guest speaker, and Wole Obayomi, former president, at the 2016 annual reunion dinner, with the theme ‘Empowering the 
next generation for National transformation and global competitiveness’ in Lagos.                     Pic  by Pius Okeosisi

A
nother 400 megawatts 
(mw) of electricity is 
set to be added to the 
national grid as Total 
Exploration and Pro-

duction Upstream in Nigeria com-
mences gas supply to Alaoji power 
plant.

 This development will sig-
nificantly improve power supply 
around Aba, the industrial hub of 
the south-east of Nigeria and give 
tonic to industrialisation, manu-
facturing, small and medium scale 
enterprises, while creating employ-
ment for Nigerians.

The exact volume of gas being 
supplied to Alaoji power plant can-
not be immediately ascertained, as 
the officials are not forthcoming on 
the matter.

 However, expectations are that 
the company would supply a total 
of 100 million standard cubic feet 

Nigeria power generation up 400mw on 
Total’s gas supply to Alaoji plant

of gas per day, which translates to 
400 megawatts per day from its 
Northern Option Pipeline (NOPL) 
located in Oil Mining Lease (OML) 
58 to Alaoji power plant. This is in a 
bid to strengthen the country’s low 
power supply.

 Nigeria currently  generates 
about 3,000 MW of electricity but  
the   country is said  to have capacity  
for  10,000mw  if all its  power  plants  
are  fully supplied with   gas.

 The  vison 2020 projection  pro-
jects that the  country should have 
at least 40,000mw  of power but  a 
shortage of gas and vandalisation of 
pipelines by Niger Delta militants 
have put paid to this.     

Nicolas Terraz, managing direc-
tor of Total E&P Nigeria, confirmed 
this development during the recent 
Nigerian Association of Petroleum 
Explorationists (NAPE) confer-
ence, when he said: “In October 
2016, Total commenced delivery of 
domestic gas to the Eastern sector 

via our Northern Option Pipeline 
(NOPL) project, with first gas de-
liveries to the Alaoji Power Plant.”

 The delivery date is coming two 
months behind schedule, as it was 
initially expected to be delivered at 
the end of July 2016, BusinessDay 
learnt.

 Terraz said the project is a ma-
jor step in the fulfilment of Total’s 
contribution to the delivery of 
domestic gas in Nigeria. 

“The NOPL is a top priority pro-
ject towards satisfying the Federal 
Government of Nigeria’s need to 
meet gas-to-power generation 
demand,” Terraz added.

 According to Terraz, Total has 
added over 2.3 billion barrels of 
crude to Nigeria’s production in 
over 40 years, while approximately 
$10 billion worth of investment has 
been made in the last  five years. 

 “Throughout 2016, we have 
faced a challenging economic 
environment, with an average oil 

price around 45 $/b. This environ-
ment requires us to adapt and 
reduce cost without compromising 
safety, while preparing for a future 
of growth or expansion,” he said, as 
he delivered the key note address 
at the NAPE conference in Lagos.

 Africa’s biggest economy is reel-
ing from an era of low oil prices and 
production which are weighing 
adversely on the economy, since 
a large part of its revenue comes 
from the hydrocarbon sector.”

Terraz said in addition to low oil 
prices, Nigeria has experienced a 
reduction in production volumes 
due to security issues, and that the 
current context is challenging for 
both the country and the industry.

 He stated further that the gov-
ernment is facing revenue shortages 
while Oil and Gas companies have 
to adapt to the present realities.

 This situation, along with fund-
ing challenges for the joint ven-
tures, has resulted in the deferral 
of investments and a significant 
reduction in development drilling.

 It has also resulted in a slow-
Continues on page 59

six banks and an additional sum 
of $350 million from the African 
Development Bank and the Eu-
ropean Investment Bank, to drive 
preliminary work on the port site.  

According to Heukelom , the 
environmental impact assessment 
report for the port project has been 
approved by the Federal Ministry of 
Environment and the Nigerian Ports 
Authority (NPA) has likewise given 
technical approval for the design.

“So far, we started with the 
design and the business plan and 
have completed the environmental 
impact assessment. We also have 
carried out the design studies, 
site studies and economic impact 
studies, as some of the milestones 
recorded so far.

“We have also completed the 
throughput optimisation studies, 
traffic studies for the road infra-
structure and all of those studies 
confirmed that Lekki is the most 
suitable location for the develop-
ment of the port,” Heukelom added. 

The Lekki deep seaport, he said, 
is jointly owned and developed by 
the Tolaram Group, the Nigerian 
Ports Authority (NPA) and the La-
gos State Government as equity 
investors. 

“Tolaram has the concession to 
build and operate the port for 45 
years. The China Harbour Engi-
neering Company, the world’s big-
gest marine engineering company, 
was appointed as the Engineering, 

Procurement, and Construction 
(EPC) contractor to oversee the 
design, construction and commis-
sioning of the port project, under 
the supervision of an American 
project management consultant 
known as Louis Berger Group.”

 John Mastoroudes, director of 
the port, who gave insight into the 
project, said the project design was 
approved by the NPA in 2009 and 
the International Container Terminal 
Services, Inc. (ICTSI) were selected 
through bidding process to handle 

the container terminal for 20 years.
“It is proposed that the multi-

purpose port would cover an area 
of 90 hectares with three container 
berths, long dry bulk berths and 
three liquid berths. Initially, the port 
would handle 1.5 million Twenty 
Equivalent Unit (TEUs) of containers 
annually. This would be upgraded to 
2.5 million TEUs in future. The chan-
nel would be dredged to 14 meters 
depth, which would be deepened 
to 19 meters as traffic grows. The 
breakwater is 1.5 kilometres long.”

The port, which is developed 
as part of the Lagos Free Trade 

Zone, will be located 65km east of 
Lagos State and it would offer the 
opportunity to enter the already 
growing Nigerian market and the 
surrounding West African region. 

 Petroleum products would 
be carried from the terminals 
through pipelines to the adjacent 
tank farms.

 The container berths, which 
would be dredged to 16 meters would 
be sufficient to handle about 8,000 
TEU vessels with ship-to-shore crane 
and Rubber Tyre Gantry cranes (RTG) 
that would ensure that the port would 
be a modern efficient facility.

OLUSOLA BELLO
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Gunmen kidnap ex-Nigerian minister
of his car and abducted him. “From 
what I could hear, they were asking 
him to get into their car but he was 
trying to seek further explanations 
from them but at that time, people 
started approaching the scene so 
one of them raised the gun he was 
holding and made to shoot but it 
did not fire, he tried it the second 
time and it failed, but the third time, 
a shot rang and people ran for dear 
lives,” the witness said

Gunmen on Sunday abducted 
Nigeria’s former minister of 

foreign affairs, Bagudu Hirse. The 
ex-minister was kidnapped on 
Inuwa Wada Road in Kaduna, in 
front of the home of Mamman 
Daura, a cousin of President Mu-
hammadu Buhari.

An eye witness says Hirse was 
set to visit Daura when the three 
masked gunmen stopped in front 

In recognition of the nu-
merous opportunities 
and potentials in the Af-
rican FinTech market, 

KPMG has decided to link 
up stakeholders with same, 
with better understanding of 
how it can help drive growth, 
efficiencies and productivity.

FinTechs are technology 
based organisations that de-
velop solutions which posi-
tion them to compete against 
or collaborate with Financial 
Institutions in the delivery of 
financial services.

Consequently, KPMG is 
organizing a one-day FinTech 
Summit with the theme “The 
FinTech Disruption – Under-
standing the Value Proposi-
tion”, next week in Lagos.

Speaking with journalists 
in Lagos to announce the 
upcoming summit Bisi Lami-
kanra, partner and head, advi-
sory services, KPMG, FinTech 
is increasingly important area 
to drive financial services and 
transactions in non-financial 
service.

According to Boye Ade-
mola, partner and head, fi-

KPMG links stakeholders with opportunities in FinTech
nancial services Technology, 
KPMG, the event will attract a 
variety of top level participants 
from across leading FinTech 
companies, financial service 
institutions and private eq-
uity and venture capital firms 
amongst other stakeholders 
with interest in the FinTech 
space. The Summit comprises 
conference sessions featuring 
KPMG and industry thought 
leaders, demo sessions by 
FinTechs and networking op-
portunities.

The Nigerian economy has 
a relatively high population 
of unbanked / under-banked 
people. According to EFInA 
Access to Financial Services 
Survey (2014), more than 50 
percent of the adult popula-
tion in Nigeria are financially 
excluded. Even though the 
economy is still predominant-
ly cash driven, “we are seeing 
a rapid adoption of electronic 
payments with internet and 
mobile transactions volumes 
growing at a cumulative an-
nual growth rate (CAGR) of 
33 percent and 64 percent 
respectively between 2011 and 
2015 (CBN Data June, 2016)”, 
Lamikanra said.

HOPE MOSES-ASHIKE

Finally, constituency projects to go by end of 2017

There are strong indica-
tions that the much 
controversial constitu-
ency projects will no 

longer be accommodated in 
national annual budgets, at 
least in the 2017 appropriation 
bill being put together by the 
executive.

Presidency sources tell Busi-
nessDay that President Buhari 
is strongly opposed to includ-
ing the projects in the budget 
on the grounds that not only 
that the realities of govern-
ment’s thinning resources can 
no longer accommodate such 
‘frivolous’ projects but also that 
they have barely made consid-
erable impact since many years 
of implementation.

BusinessDay exclusively 
gathered that the president is 
insisting that this time around, 
projects will be done collec-
tively through communities 
and zones and not handed 
out as constituency projects 

which have been a major issue 
between the executive and the 
legislature, especially in the 
2016 appropriation.

“President is insisting that 
there will be no constituency 
projects in the 2017 budget” a 
senior Presidency official who 
preferred to speak off the record 
told our correspondent in a 
brief chat on the sidelines of the 
COP 22 in Marrakech Morocco.

This comes as observers, 
particularly the Civil society or-
ganisations have kicked against 
a bill presently at the Senate 
titled, “the Constituency Proj-
ects (Budgetary Provision) Bill, 
which seeks to now earmark 
as much 20percent of the an-
nual national budget for the 
implementation constituency 
projects.

According to the official the 
President’s view is that projects 
can cut across different com-
munities and can be called a 
constituency project. It must 

not be tagged or tied to a par-
ticular legislator or zone.

“That is actually the major 
problem. From his own point of 
view, if a rail like passes through 
your constituency that can be 
recorded as a constituency 
project” the official said.

The senate had initially 
thrown out the Medium Term 
Expenditure Framework and 
Fiscal Strategy Paper (MTEF\
FSP) for 2017- 2019, sent by 
President Buhari describing it 
as empty. Our source said they 
had requested for more details 
which had been sent to them 
but added that there was an un-
dertone to the whole charade 
of throwing out the document 
in the first place. According to 
him, constituency projects were 
not constitutional and there 
was nothing to fight over.

They however resumed 
proceedings on the MTEF after 
some releases were reportedly 
made for the 2016 constituency 
projects.

Besides the MTEF, the Presi-

dent’s request for the $30 billion 
external borrowing plan before 
the senate have also suffered a 
major setback.

Constituency projects in 
Nigeria usually marked for 
execution by federal lawmak-
ers every budget year as a way 
of allowing them give back to 
their constituencies have been 
a great issues,  But there are 
concerns that most of these 
projects are left uncompleted 
in different constituencies as 
others never see the light of day.

Most lawmakers sometimes 
use them as a campaign chip 
to bargain for a next term while 
others pocket the sums without 
executing the said projects.

Recall the budget padding 
issue that rocked the 2016 ap-
propriation and a resolve by the 
President to end the corruption 
in the budgetary processes. The 
budget padding tussle had also 
led to the late passage of the 
2016 budget in May after it was 
submitted in December last 
year by the President.

...to sanction erring institutions admitting below 180 cut-off mark

At least 25 people were 
killed on Saturday night 
when gunmen stormed 
three Zamfara State com-

munities, an official said.
The lawmaker representing 

Zurmi West in the Zamfara State 
House of Assembly, Yusuf Moriki, 
disclosed  that the incident oc-
curred at Dole, Tudun Bugaje 
and Kwangwami communities 
in Zurmi Local Government Area.

Moriki said 25 were killed, 
while many others were injured 
during the attack.

“So far, we have the record of 25 
people who were killed during the 
attack, while many others injured 
have been taken to hospital for 
treatment,” he said.

The bandits attacked the vil-
lages on Saturday night after car-
rying out similar attacks in some 
communities at neighbouring 
Shinkafi Local Government Area, 
the previous day.

Saturday’s attack occurred  
about two weeks after gunmen 
killed over 40 people in another 
attack in Zamfara.

The gunmen suspected to be 
cattle rustlers stormed a mining 
site in Gidan Ardo Village of Bindin 
district of Maru Local Government 
Area. Witnesses in the area said the 

Killing spree continues in Zamfara, 
25 killed in fresh attack

gunmen, numbering over 70, rode 
into the mining site at around 3pm 
on November 7 and shot anyone 
on sight, killing over 40 persons and 
injuring several others.

Another 40 people were kid-
napped by gunmen in Maru Local 
Government Area of the state a 
day earlier.

Speaking on Saturday’s attack, 
the police spokesperson, Dan 
Awunah, said seven of the victims 
were members of the communities 
where the hoodlums attacked. He 
told the newsmen that two others 
were policemen.

He said the Police Mobile Force 
and the Counter-terrorism Unit 
had been deployed to the area to 
restore law and order.

 Moriki commended security 
agencies in the state for measures 
so far taken to restore peace and 
stability in the area, but urged them 
to do more.

He appealed to the people 
of the area to remain calm as the 
state government in collaboration 
with security agencies, was mak-
ing efforts to restore peace and 
stability in the area. He also urged 
them to continue to pray and seek 
God’s intervention in the insecurity 
challenges facing the state and the 
country.

ELIZABETH ARCHIBONG & OWEDE AGBAJILEKE, Abuja

Experts in the aviation 
sector say the only way 
to revive the aviation 

sector and ensure safety stan-
dards is through a properly 
planned and transparent pub-
lic-private partnership (PPP).

George Mawadri, general 
manager, Etihad Airways in 
Nigeria said Africa was the 
world’s second fastest growing 
destination for international 
air traffic, but greater syner-
gies are needed by govern-
ments and industry partners 
to ensure safety standards are 
enhanced, operating efficien-
cies are realised and there 
are more qualified people to 
join the workforce across the 
continent.

Harold Demuren, former 
Director General of Nige-
rian Civil Aviation Author-
ity (NCAA) also stressed the 
need for PPP in order to bring 
about progress in the aviation 
sector.

Demuren explained that 
the imperativeness of public 
private partnership cannot 
be over-emphasized, as the 
partnership allows the public 
sector to be a player in the 

Experts hinge enhanced safety standards in aviation industry on PPP  
industry and ensures a win-
win situation.

Hadi Sirika, the minister 
of state for Aviation, said at 
stakeholders meeting recent-
ly, that the planned conces-
sion will take a form of PPP, 
adding that the scope of the 
PPP will be determined by 
the Transaction Adviser after 
careful study and preparation 
of an Outline Business Case 
(OBC).

According to Sirika, “the 
OBC will have to be certified 
by the Infrastructure Conces-
sion Regulatory Commission 
(ICRC) and approved by the 
Federal Executive Council 
(FEC).

“The staff of the Federal 
Airport Authority of Nigeria, 
(FAAN) will be responsible 
for supervising all PPPs and 
in addition be responsible for 
running other airports in the 
country. As the infrastructure 
expands, more people will be 
engaged to operate the new 
terminals.

“The airports being con-
cession under a PPP arrange-
ment will require regular 
roles to be played by the 
both the government and 
the private sector for success. 

IFEOMA OKEKE

Tokunbo Akerele, chairman, Style House Files/Lagos Fashion and Design Week; Aisha Abubakar, minister of state for 
industry, trade and investment, and Omolara Akinfolarin, head, MSME banking, Sterling Bank plc, at the Lagos Fashion 
and Design Week 2016 X-Retail in Lagos.
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Banks and “too big to fail”

F
LAGS coloured with the 
red, black and green of 
Ghana’s ruling party flut-
ter feebly in the still, hot 
air that barely stirs above 

Independence Avenue as it bends 
down towards the sea. There it 
ends abruptly before the sweeping 
curves of grey Italian marble meant 
to resemble, depending on whom 
one asks, the stump of a tree or the 
buried hilt of a sword. Beneath it 
lies the body of Kwame Nkrumah, 
the country’s first president and, 
for many millions of people, a man 
synonymous with Africa’s liberation 
from colonialism. Ghana, in 1957, 
was the first African country to win 
its independence.

Yet here, at the birthplace of 
democracy in Africa, are portents 
of its fragility. On what was once 
the whites-only polo ground where 
Nkrumah declared the new state, 
his headless statue stands as a re-
minder of how a once-promising 
flame guttered. After declaring a 
one-party state and mismanaging 
the economy, Nkrumah was over-
thrown in a violent coup in 1966. It 
took more than a quarter of a century 
before the restoration of multiparty 
democracy in 1992 ushered in the 
start of what many now call Africa’s 
second liberation, and put an end to 
a cycle of military coups in Ghana 
interspersed only by brief periods of 
civilian government.

More worrying than reminders 
of democracy’s past corruption are 
the whiffs of its current decay. A 
presidential election is to be held on 
December 7th. But apart from a few 

A country that should be a beacon of African democracy is ailing

Ghana

Nkrumah’s heirs

In Association With

Kash call
A veteran of the financial 
crisis says banks need much 
more capital

billboards, most of them hailing the 
accomplishments of the incumbent, 
John Mahama, there are few visible 
signs that either the ruling National 
Democratic Congress (NDC) or the 
opposition New Patriotic Party (NPP) 
are campaigning vigorously for the 
support of voters.

The NPP’s muted campaign is 
easily explained: it last formed a 
government eight years ago and its 
coffers are almost empty. Without 
a victory this year it will struggle to 
finance another serious bid for the 
presidency in four years’ time.

The NDC’s lackadaisical drive 
for votes, by contrast, reflects the 
insouciance of Mr Mahama. Instead 
of trying to win over voters through 
a battle of ideas, his party relies on 

patronage, and on spending money 
it does not have. Since the NDC came 
to power eight years ago, spending 
on civil servants has exploded (see 
chart), pushing Ghana precipitously 
close to a debt crisis so severe that 
it was forced to turn to the IMF for 
a bail-out last year. Under strict 
supervision the government has 
grudgingly brought its spending 
under control. However, with public 
debt hovering at about 70% of GDP 
(and debt repayments accounting for 
a third of government revenue), its 
finances are precarious. Worse, it has 
already squandered the windfalls 
it expects from the development of 
large offshore oilfields. The roads 
are full of potholes, there are regular 
power cuts and big companies talk 

openly about moving across the 
border into Ivory Coast.

The opposition, led by Nana 
Akufo-Addo, a genteel lawyer and 
economist, would probably make 
a better fist of running the country 
with a mix of market- and invest-
ment-friendly policies. But it seems 
unlikely to be given the chance. 
“We have one party that is good at 
winning elections but can’t run the 
country and another that is good 
in government but not at winning 
elections,” laments one business-
man. Although the NPP’s instincts 
are relatively liberal, it has tacked 
in a populist direction, with slogans 
such as “one district, one factory” 

SINCE Donald Trump won the 
election, American bank shares 
have surged on traders’ hopes of 

a bonfire of financial regulations. So 
a proposal from Neel Kashkari, head 
of the Minneapolis Federal Reserve, 
vastly to increase capital requirements 
looks ill-timed. On the other hand, the 
plan mimics the direction—if not the 
extent—of one backed by congressional 
Republicans.

Mr Kashkari is an experienced finan-
cial firefighter. An alumnus of Goldman 
Sachs, best-connected of investment 
banks, he spent much of 2008 and 2009 
in the Treasury department overseeing 
the Troubled Asset Relief Programme, 
under which the American government 
bought more than $400bn of toxic assets 
to prop up teetering financial institu-
tions. In 2014 he ran to become governor 
of California as a Republican. He now 
says that, despite the efforts of regulators 
since the crisis, much more needs to be 
done to avoid future bail-outs of banks 
that are “too big to fail”.

Using an IMF database, the Min-
neapolis Fed logged the levels of bank 
capital that would have been needed to 
avert 28 financial crises in rich countries 
between 1970 and 2011. Based on the 
historical relationship between capital 
levels and crises, Mr Kashkari says there 
is a 67% chance of a bank bail-out at 
some point in the next century. This is 
despite significant new capital require-
ments imposed since the financial crisis 
which have, he says, brought down the 
chance of a failure from 84%.

His solution is to force banks to 
finance themselves with capital total-
ling 23.5% of their risk-weighted assets, 
or 15% of their balance-sheets without 
adjusting for risk (the “leverage ratio”). 
This, says Mr Kashkari, would be enough 
to guard the financial system against a 
shock striking many reasonably-sized 
banks at once. Any bank deemed too 

Continues on page 12
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In Association With

Emerging markets

The American election has added a new source of uncertainty

Reversal of fortune

Continued from page 11

Ghana...

F
OR MUCH of 2016, things 
seemed to be going well 
in emerging markets. A 
pickup in commodity 
prices signalled that the 

global economy (and China’s, in 
particular) was more robust than 
feared as the year began. In the 
manufacturing sector, the average 
level of the purchasing manag-
ers’ index in developing countries 
ticked up from 49 at the start of the 
year (indicating contraction) to 51 
(expansion) by October, according 
to Goldman Sachs.

Signs of stability could be iden-
tified even in the economies that 
most worried investors in recent 
years—the so-called “fragile five” 
of Brazil, India, Indonesia, South 
Africa and Turkey. All had seen their 
current-account deficits shrink in 
the past three years, making them 
less dependent on foreign inflows 
of capital. 

Confidence in emerging markets 
had also revived among interna-
tional investors. Before the Ameri-
can presidential election both the 
MSCI emerging-stockmarket index 
and JP Morgan’s emerging-market 
bond index had outperformed 
their developed-world equivalents 
this year.

But Donald Trump’s victory 
seems, at least temporarily, to have 
changed minds. On November 
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and “one village, one dam”, in a bid 
to broaden its appeal.

Polling data are scarce but few 
reckon the NPP stands much of a 
chance. It seems to be preparing 
for defeat by complaining that the 
election will be rigged. Charlotte 
Osei, the head of the electoral com-
mission, insists that this will be the 
cleanest vote in Ghana’s history, but 
she will face a tough task convincing 
voters of that. Many complain that 

big to fail would need a still bigger buf-
fer, eventually reaching an eye-watering 
38% of risk-weighted assets. Such a high 
requirement would, in effect, force big 
banks to break themselves up.

This is radical stuff. Under “Dodd-
Frank”, the law that overhauled financial 
regulation after the crisis, the minimum 
leverage ratio for big banks is only 6%. 
But Mr Kashkari’s numbers should 
be treated with caution. For a start, he 
counts only common equity, the strict-
est possible definition of capital, and 
ignores everything else, such as debt that 
converts into equity in times of crisis. 
Recent new regulations aim to ensure 
that the “total loss-absorbing capacity” 
of the largest banks, which includes 
such instruments, reaches at least 18%. 
Mr Kashkari’s main complaint is that he 
does not think complex safety buffers 
will actually work in a crisis.

Much higher capital requirements 
could put some banks, a few of which 
are already worth less than the book 
value of their assets, out of business. 
Not my problem, says Mr Kashkari, who 
argues that it is banks’ responsibility to 
find profitable and safe business models.

The so-called “Minneapolis plan” is 

Continued from page 11
Kash call

11th emerging-market currencies 
suffered their second-biggest daily 
sell-off in the past five years, drop-
ping by 1.7% against the dollar. 
The dollar-denominated bonds of 
developing-country governments 
fell by more than 6% in the four 
trading days after the election, while 
their local-currency bonds (expos-
ing foreign investors to the risk of 
depreciation) dropped by 7.4%, ac-
cording to Bloomberg. And the MSCI 
emerging-market equity index fell by 
7% in dollar terms.

The Institute of International 
Finance, a trade group, reports that 
foreigners have pulled some $7bn 
out of emerging markets since the 
election (see chart). The episode has 
been dubbed the “Trump tantrum” 
in tribute to 2013’s similar “taper 
tantrum” when the Federal Reserve 
signalled it would reduce the pace of 
its bond-buying programme, known 
as quantitative easing.

Some of the market movements 
say more about America than about 
emerging-market fundamentals. Mr 
Trump’s victory has led to expecta-
tions that the Republicans, who 
control both the executive and the 
legislature, will push through tax 
cuts, higher spending on infrastruc-
ture and defence, and rules designed 
to encourage multinationals to 
repatriate overseas profits (see Free 
exchange).

That programme is likely to lead 

to bigger budget deficits, higher 
Treasury-bond yields and a stronger 
dollar, especially if the Federal Re-
serve responds to the fiscal stimulus 
by pushing up interest rates. These 
moves would have a knock-on effect 
in emerging markets; their curren-
cies fall as the dollar rises, while their 
bond yields rise (and prices fall) in 
line with the Treasury-bond market.

A new paper from Hyun Song 
Shin of the Bank for International 
Settlements suggests that a stronger 
dollar may have significant financial, 
as well as trade, effects in emerging 
markets. Many companies have 
borrowed in dollars, so the cost of 
repaying their debt rises when the 
greenback gains ground against 
their domestic currencies. Much of 
this borrowing is conducted through 
the banking system, leaving the 
banks exposed to the risk of a rising 
dollar. Accordingly Mr Shin finds 
that “dollar appreciation is associ-
ated with a slowing of cross-border 
dollar lending”—in other words, a 
tightening of credit conditions in 
emerging markets. The dollar may 
be a better indicator of risk appetite 
than the VIX index of equity volatil-
ity, the paper argues.

But investors are also worried 
that the election of Mr Trump signals 
a turning-point in globalisation. On 
the campaign trail, he pledged to re-
negotiate the North American Free-
Trade Agreement, NAFTA, to declare 

At first his spokesman said he was 
handing out pamphlets, though he 
was at a loss to explain why they 
were palm-sized and tightly rolled. 
He later said the money was com-
pensation for damage to some of the 
market stalls.

Such antics might be brushed off 
as theatre, but elections in Ghana 
are usually closely fought affairs. 
The winning margin will probably 
not be more than a few percentage 
points, increasing the incentive to 
cheat or disrupt the vote. If the result 
is indeed that close it will probably 
be contested in the courts, making 

it harder for Ms Osei to convince the 
losing side that the vote and count 
were fair. Many in Ghana fret that 
violence could break out.

Whichever party wins will have 
its work cut out, not only in trying 
to stabilise the economy, but also 
in tackling some of Ghana’s deeper 
problems. Foremost among these 
will be to unpick a highly centralised 
state in which the president wields 
almost untrammeled power to 
make appointments to thousands 
of important posts. These include 
municipal and district chief execu-
tives (the equivalent of mayors and 

China a currency manipulator and 
to impose protectionist tariffs.

It is not yet clear how many of 
these proposals Mr Trump will try 
(or be able) to implement. To use 
a Brexit analogy, the outlook for 
emerging markets may depend on 
whether the new regime represents 
“soft Trump” or “hard Trump”. If 
the main economic impact of Mr 
Trump comes in the form of a fiscal 
stimulus, the result could be a boost 
to global as well as American growth. 
That would be good for emerging-
market exports, which have been 
sluggish. They fell by 3.5% in the 
year to September in dollar terms, 
according to Capital Economics, 
while in volume terms they were flat. 
Industrial-metal prices, which are 
especially sensitive to the economic 
outlook, have bounced since the 
election result.

But if the main focus of the 
Trump presidency is on trade pro-
tectionism, then emerging markets 
are bound to suffer. The German IFO 
economic institute estimates that, 
in a trade war, Mexican GDP could 
shrink by between 3.7% and 5%, 
for example. That explains why the 
Mexican peso has been the currency 
hit hardest by Mr Trump’s election.

It is possible that both elements 
of the Trump agenda might be pur-
sued. A fiscal stimulus would suck 
in imports and thus cause the trade 
deficit to widen. A strong dollar 
would have the same effect, by mak-
ing imports cheaper and American 
exporters less competitive. Since Mr 
Trump has vowed to eliminate the 
deficit, this might cause a lurch to 
protectionism at a later stage of his 
term of office. The other unknown 
is security policy; a retreat from 
America’s defence commitments 
would cause investors to take fright 
and reduce their exposure to emerg-
ing markets.

Volatility is par for the course 
in emerging markets. Investors are 
attracted by the prospects of rapid 
economic growth and the possibili-
ties of structural reform in the good 
times, but then take fright and with-
draw their capital when the going 
gets rough. Mr Trump’s election just 
adds another dollop of uncertainty 
to the mix.

outlandish. But Mr Trump’s election has 
opened the door to changes to Dodd-
Frank, which Republicans hate. A bill 
proposed by Jeb Hensarling, chair of the 
House Financial Services Committee, 
and one of the rumoured candidates to 
be Mr Trump’s treasury secretary, would 
let banks choose between a leverage 
ratio of 10% and today’s more complex 
rules. Mr Trump’s views are unclear, 
although he did add to the Republican 
platform a promise to reinstate the Glass-
Steagall Act of 1933, which separated 
retail and investment banking. If Mr 
Kashkari can bend the ear of the new 
president, traders may need to look again 
at those bank shares.

the electoral roll has been stuffed 
with supporters of the ruling party 
who are ineligible to vote, because 
they are too young or are not citizens.

And politics in Ghana can be a 
grubby business at the best of times. 
“The 2012 election was won because 
of me,” boasted one government 
minister to your correspondent. 
“I’m the one who did the gerryman-
dering.” More recently a video has 
circulated showing Mr Mahama’s 
motorcade driving through a market 
with him leaning out of the sunroof 
of his car handing out wads of cash. 
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Tata Group

Clash of the Tatas

C
OMPANY bosses who 
get the sack react in 
different ways: some 
quietly leave, others 
graciously wish their 

successor luck, most try to nurse 
hurt pride as best they can. Not 
Cyrus Mistry, who on October 24th 
was ousted as chairman of the Tata 
Group, India’s biggest conglomerate. 
Bemused and angered at having his 
predecessor, Ratan Tata, suddenly 
seize back control, he has refused to 
go. The schism at the heart of Tata 
has drawn attention to what made it 
possible in the first place: an overly 
complex structure trying to oversee 
too many businesses, deficient cor-
porate governance and a penchant 
for opacity. Whether these problems 
are addressed, and how, will shape 
the group and its reputation for de-
cades to come. 

Tata’s reasons for sacking Mr 
Mistry are unclear. He is from a family 
that has had a nearly 20% sharehold-
ing in the group for decades (most 
of the other shares are controlled by 
charities that are chaired by Mr Tata). 
Allies say that after four years in the 
job, Mr Mistry had got to grips with 
the inner workings of the company. 
He was ready to start changing it.

His critics, on the other hand, 
never believed that any executive 
could hope to turn around a con-
glomerate that has multiple misfiring 
subsidiaries in industries ranging 
from fertilisers to luxury hotels, cars 
and power generation. Mr Mistry 
had a team that many considered 
unimpressive. Few who know Tata 
were surprised that he made only 
plodding progress.

Yet not even the firm itself seems 
to know exactly why it dumped 
him when it did. It has accused him 
of paying too little heed to Tata’s 
reputation for doing business in a 
socially responsible fashion, but also 
of doing too little to change things to 
boost profits. He also stands charged 
with being overly controlling; yet 
Tata Group has briefed that he gave 
its subsidiaries too much freedom. 
Most Tata companies are indepen-
dent, listed firms in which Tata has 
only a 25-30% shareholding. All of 
these allegations of various kinds 
of incompetence on the part of Mr 
Mistry sit awkwardly with glowing 
performance reviews accepted by 
Tata Group’s board in June, according 
to minutes seen by The Economist.

All sides now at least seem to agree 
about how the group is performing. 
Two businesses, Jaguar Land Rover 
(JLR), a maker of high-end cars, and 
Tata Consultancy Services (TCS), an 
IT services company, are generat-
ing enough profits and dividends 
to keep the group buoyant. But at 

India’s biggest firm adds internal strife to its long list of problems

least five businesses—steel, Tata’s 
Indian-made cars and trucks, power 
generation, an upscale hotel group 
and a smallish mobile-telephony 
arm—either lose money or soak 
up capital without producing good 
returns.

Mr Mistry has a point when he 
says he inherited the problems from 
his expansion-minded predecessor. 
And some progress came on his 
watch. He sold part of the British steel 
business (to Tata old-timers’ deep 
chagrin, apparently, despite its steep 
losses). The telecoms operation was 
overhauled, ready for some form of 
industry consolidation, new bosses 
were brought in and so on. But he 
shied away from a radical redraw-
ing of the boundaries of a sprawling 
group. Still, it is plausible that Mr Tata 
and his allies would in any case have 
stopped him. Mr Tata is now only 
an interim boss—he has promised 
to find a successor to take over the 
chairmanship of the holding com-
pany by the end of February—but he 
will continue to wield sway from atop 
the charities that control it.

Regardless of the true reasons for 
his ousting, Mr Mistry has befuddled 
his adversaries. They had expected 
him to depart in “the Tata way”: 
quietly and without fuss. He had 
not granted a single interview to the 
media during his time as chairman. 
Instead he wrote to the board alleg-
ing several instances of improper 
conduct around accounting and 
other matters. Three weeks on, none 
of the substantive charges Mr Mistry 
laid out has been conclusively ad-
dressed. The securities regulator is 
reportedly taking an interest. Even 
though not formally announced, 
it is a humiliation for the company 
and for the business grandees on its 
various boards.

Broad failures of corporate gov-
ernance emerge from Mr Mistry’s 
claims. Mr Tata, who has no chil-
dren and was the first Tata to have 
a non-family member succeed him, 
appears to have found a way to get 
more and more important decisions 
sent to the board. Here, his allies 
apparently agreed to do his bidding, 
including Mr Mistry’s sacking. A 
cheap-car project that Mr Tata had 
launched, for example, would have 
been ended had it not been for his 
intervention, and it continued mak-
ing losses. Most seriously, Mr Mistry 
has suggested that the company has 
avoided taking write-downs required 
by accounting rules, of a whopping 
$18bn, notably in the steel business. 
The firms involved say that their 
numbers are correct.

Mr Mistry is trying to stay on as 
chairman of the operating compa-
nies even after his removal from the 
group. The boards of some of the 
large subsidiaries, such as Tata Mo-
tors (owner of JLR) and the hotels 
division, have defied Tata and given 
their support to Mr Mistry. The par-
ent firm did manage to evict him 
from TCS’s board, because it owns a 
majority of it, unlike most of its other 
big group companies.

The accidental activist
Some people would welcome his 

continued presence. “He’s like an 
activist shareholder in a group that 
badly needs it, good luck to him,” 
says a senior Mumbai banker. But he 
may not be able to hang on for much 
longer than a few weeks. Even if the 
various companies’ directors have so 

far let him stay on as chairman, Tata 
can use its stakes in the firms, with 
the help of its allies, to boot him off 
boards entirely. There are plans to do 
just that in a series of extraordinary 
general meetings.

And Tata has plenty of levers to 
get its way. It could strip the subsid-
iaries of the right to use its valuable 
brand—it has done this at least once 
in the past. Although the group is 
loth to admit it, the central holding 
company implicitly guarantees the 
debts of the operating entities that 
are listed. The troubled ones, such 
as the telecoms or power-generation 
units, would pay far more to borrow 
without its support. In one of its let-
ters, Tata alludes none too subtly to 
the extra creditworthiness it gives. 
But kicking out subsidiaries in a sort 
of break up would please no one but 
Tata’s rivals.

A compromise is possible. Some 
businesspeople in Mumbai reckon 
that the government will not stand 
by idly for much longer, and that it 
could force a truce. Mr Mistry won’t 
get his job back, but the group might 
agree to ease out Mr Tata not only 
from the chairmanship of the holding 
company but also from his position 
on top of the charities through which 
he appears to control Tata Group.

No less may be necessary to at-
tract a successor to the top job. Few in 
Mumbai expect that Tata will bring in 
an outsider to grapple with its prob-
lems. Many reckon that Natarajan 
Chandrasekaran, who is thought to 
have done well running TCS since 
2009, is a likely candidate. Then Mr 
Tata will have to decide how to treat 
his successor. The experience of Mr 
Mistry’s last weeks, during which 
the mild-mannered Indian executive 
turned into something like an Amer-
ican-style corporate raider, might just 
be enough to persuade him to let the 
new chairman lead.



However, it was his super-
lative exploits in various 

fields of human endeavour 
– sports, business, politics, 
education, youth develop-

ment, and philanthropy 
etc that made him a legend 

in his own time.  He was 
generous to a fault and he 
was as much at ease with 

the poor as he was exalted 
by the rich and powerful

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

14 Monday 21 November 2016BUSINESS  DAY

Heart to heart in giving thanks

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Send reactions to:
comment@businessdayonline.com

A
ccording to an official state-
ment issued by the Federal 
Government of Nigeria on 14th 
November 2016, we should be 
prepared for famine in Janu-

ary 2017.  Fortunately, the warning did 
not extend to the prospects of floods, 
earthquakes, volcanoes; tsunami; nuclear 
meltdown; civil war etc.

Nigerians have been warned to prepare 
for the possibility of a famine in January 
2017.

 “The disclosure was made by 
the Senior Special Assistant to the President 
on Media and Publicity, Garba Shehu, dur-
ing an interview with a Kano-based radio  
station, Pyramid Radio. Shehu disclosed 
that the Federal Government has ordered 
the  Ministry  of Agriculture to 
store surplus grains in warehouses in the 
country.

“The huge demand for our grains in 
the global market is creating an excellent 
environment for the mindless export of 
Nigerian grains across our borders and 
unless this is curtailed, Nigerian markets 
will be bereft of food by January next year,” 
he said.

Over the past year, providence has 
blessed Nigeria with bountiful  harvests 
of grains, more than enough to feed the 
country and to export to other countries.

At present, there is a high demand for 
grains from Nigeria, from  African 
countries as distant as Libya and Algeria, 
and from places as far  away as 
Brazil.

However, the Ministry of Agriculture 
has raised concerns about the  massive 
rate of exportation, which could lead to a 

firmly foreclosed.  Their leitmotif and credo 
were straightforward and transparently 
canvassed:

“When the tide (of prosperity and prog-
ress) comes in, all the boats would rise.”

Why else would Chief J.K. Randle who 
was a Lagosian join forces with his very 
close friends – Chief Ernest Ikoli; Chief 
Arthur Prest; Chief Alfred Rewane; Chief 
Michael Okorodudu; Chief M.T. Mbu and 
others from the Niger-Delta in advocating 
for provision for the special needs of that 
part of Nigeria which even back then was 
already agitating against oppression, ex-
ploitation and marginalisation?  This was 
the precursor of the Willinks Reports of 1958 
which for the first time recognised that the 
case for the Niger-Delta was unassailable.

Back then the Island Club was not just 
for drinking and merriment.  It was a social 
club – for social emancipation and political 
awareness.  Indeed, it was the conscience of 
the nation.  Time and space will not permit 
detailed examination of two cases in point – 
King’s College riot in 1944 and the incident 
of racial discrimination when a visiting black 
West Indian civil servant was refused hotel 
accommodation on account of the colour 
of his skin.

On both occasions, Chief J.K. Randle was 
accorded the leadership role as members of 

Island Club abandoned their drinks to pro-
test vigorously against high-handedness 
and impunity.  They did our nation proud.

J.K. Randle was only nineteen years old 
when he played cricket for Nigeria against 
the Gold Coast (now Ghana).  He was still 
a student at King’s College and this con-
ferred instant stardom on him.  Inevitably, 
he ended up as the Head Boy (School 
Captain).  In his book, Chief S.O. Adebo 
(who was junior to J.K. Randle by only a 
year) paid glowing tributes to the sporting 
prowess of “J.K.” – especially football.  It 
was the principal of the College, Rev. J.W. 
Peacock (1926-31) who summed matters 
up succinctly in his testimonial:

“J.K. Randle was captain of everything”.
It was not his prowess and dexterity in 

cricket, football, athletics, boxing, wres-
tling, tennis, etc that earned him laurels.  
It was his sportsmanship which endeared 
him to all and sundry.  His abiding prin-
ciple was always to be a gallant loser and 
a gracious winner.  Besides, he was the 
undisputed champion in draughts which 
he played with consummate passion and 
unmatchable skill against the likes of Sir 
Odumegwu Ojukwu and a long list of con-
tenders from all over the country.

Why we must rejoice and thank the Al-
mighty are anchored on the supreme ap-
preciation of the undiminished goodwill, 
respect and affection which both those 
who knew Chief J.K. Randle and those 
who only heard (or read) about him have 
continued to shower on the Randle fam-
ily together with prayers for the peaceful 
repose of his soul.  

He was an illustrious son of an illustri-
ous father – Dr. J.K. Randle.

However, it was his superlative ex-
ploits in various fields of human endeav-
our – sports, business, politics, education, 
youth development, and philanthropy 
etc that made him a legend in his own 
time.  He was generous to a fault and he 
was as much at ease with the poor as he 
was exalted by the rich and powerful.  He 
was easy-going, humble and endowed 
with tremendous sense of humour.  He 
carried his greatness with dignity, integrity 
and nobility.

shortage of  grains in Nigeria 
by January,” he said.

Garba said exporters were taking too 
much (sic) grains out of the country.”

Frankly, our challenges are not lim-
ited to the imminent threat of famine.  We 
are confronted with monumental prob-
lems in dealing with poverty, disease 
and ignorance further compounded by 
corruption, mendacity, greed, wicked-
ness and impunity.  

Regardless, we must remain stead-
fast, faithful and resolute.

Ironically, that is why we should give 
joyful thanks to the Almighty for his lim-
itless mercies and abundant blessings.  
Indeed, on Saturday 17th December 
2016, the Randle family will hold a 
Thanksgiving and Memorial Service at 
the Cathedral Church of Christ, Marina, 
Lagos (commencing at 2 p.m.) in com-
memoration of the 60th Anniversary 
of the demise of late Chief J.K. Randle 
MBE; MVO [Lisa of Lagos] who died on 
17th December 1956 at the age of only 
47 years.  He had just returned from the 
Olympic Games held in Melbourne, 
Australia where he was the Chef-de-
Mission of the Nigerian team with late 
Alhaji K.A.B. as the team Captain while 
the team manager was Jack Farnsworth.  

Chief J.K. Randle belonged to that 
vintage generation of Nigerians who 
placed the public good and common 
destiny before all else.  Their generos-
ity of spirit and selfless service knew no 
bounds.  They were as passionate about 
Lagos as they were committed to the 
Nigeria project – as a nation with limitless 
possibilities that would assure the rest 
of the world that excellence would not 
recognise race, tribe, gender or religion.  
It bears repetition that Chief J.K. Randle 
was not alone in this patriotic endeav-
our.  They were eager to ensure that the 
poor and under-privileged would have 
no cause to fear or envy the rich and 
powerful – or vice-versa!  Neither was 
it conceivable that there would ever be 
conflict between Christians and Mus-
lims over dominance/domination or 
power sharing.  Religious bigotry was 

It may seem beyond the boundary of 
credibility but Chief J.K. Randle was only 
in his forties when he was the Chairman of 
the Lagos Island Club (the premier social 
club in Nigeria); The Lagos Racing Club 
(Horse Racing); as well as Lisa of Lagos 
(Prime Minister).  His was a life of service 
to humanity and kindness to all.  He also 
served meritoriously as a member of the 
Lagos Executive Development Board and 
Lagos Town Council.  

Shortly after his death, he was be-
stowed with a very rare honour.  An “Eyo” 
festival was held in his honour by the 
special grace and command of the Oba 
of Lagos, His Royal Highness Musediku 
Buraimoh Adeniji Adele under whom he 
had served diligently and faithfully as The 
Lisa of Lagos.  The Chief J.K. Randle Memo-
rial Hall was built in his memory and from 
1962 it was the epicentre for plays, arts, 
culture, music, religious worship; commu-
nity inter-action etc.  It was demolished on 
24th September 2016 by the government.  
The empty site has now become desolate 
and forlorn.  

At night, it has become sacred and 
sanctified terrain for those seeking the 
special favour of the Almighty and divine 
intervention against homelessness, job-
lessness, bareness and whatever else ails 
them.  True believers are categorical that 
God always answers prayers.  The Chief 
J.K. Randle Memorial Hall will rise again.  
So also must the Dr. J.K. Randle Swim-
ming Pool.  What is truly amazing is that 
true Lagosians firmly believe that both the 
Memorial Hall and the Swimming Pool 
are still intact in spite of the onslaught of 
the bulldozers, caterpillars, diggers and 
earth-moving excavators!!

Indeed, wonders will never end.  The 
site has become a major destination for 
tourists and spiritual adventurers.  May 
be, the quintessential English playwright 
was right after all when he declared in his 
superlative play:  “Old Times:

“There are some things you remember 
so clearly although they never happened”.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Taste is a big deal
it is the executive actions that improve 
wealth and not the fear.

Plans and dreams of an entre-
preneur will remain passive without 
courageous steps. An entrepreneur is 
an executive and not a mere dream-
er. Although it is impossible to be an 
entrepreneur without a dream but 
action makes dream come true. The 
chief executive officer is the person 
who releases accessible values to the 
consumers, and create wealth for the 
company. This means you are the 
chief among workers taking actions to 
solve problems, create values, and en-
joy the reward of your actions.

To succeed, an entrepreneur must 
be an executive. An executive is not 
just a person with well-tailored suits 
seated on brown polished mahogany 
chair and table. An executive is some-
one with dreams for better society, 
who plans her services and products 
development, daily building relation-
ship and communicating, and ex-
ecutes the plans along with her team. 
An effective executive gets the right 
thing done with fulfilling reward.

Dear budding entrepreneur, this is 
the best time to review and act on your 
business plan. Live above the fear and 
step out in courage to give taste to the 
corporate effort. Step in actively; make 

our society sweet and interesting for 
all of us. Empower your mental mod-
el now to be the taste that consum-
ers and everybody in the community 
clamour for. Leverage on these two 
paradigm for valuable mental model.

These are salt paradigm and light 
paradigm.   

Salt paradigm: In our part of the 
world, we appreciate salt for its role 
as a flavouring agent and food pre-
servative. Humans have used salt to 
preserve food for many years, but 
salt also plays other roles in food we 
eat. Salt is an essential nutrient; it 
provides texture and enhance food 
colour.

Likewise, as a budding entrepre-
neur your business is about preserv-
ing local economy. Your acts keep 
the economy from depression. An 
entrepreneur simply gives flavour to 
humanity.

The same way that salt coun-
ter act bitterness, an entrepreneur 
counter act the bitterness of jobless-
ness in our society. Be the salt of our 
community.

Light paradigm: One of the key 
attributes of light is that it enhances 
flow of activity. It is a source of en-
ergy for productivity.

Along this thinking, an entrepre-

neur build business and it enhances 
flows of economic activity. That busi-
ness becomes a source of energy for 
workers who have passion to con-
tribute towards development of the 
society. The potential of an average 
worker for responsibility becomes 
empowered as they show up to work 
and have opportunity to earn money. 
As an entrepreneur, when you em-
ploy you enhance orderliness within 
the society.

You are a light of our business 
world.  Please have this at the back 
of your mind and let it keep you in 
business.

My encouragement is that you 
step out to act on the business 
dream. There is more you contribute 
to our society every time you open 
the workshop, office and distribute 
the product than make money. Your 
action to grow the company, gives 
hope to prospective employees, 
keeps investors’ confidence high, 
attracts people to our economy, and 
putting smile on the faces of many 
families. Your action is like a taste of 
salt and it is a big deal to us all.

Often, I experience satisfaction 
whenever I eat egusi soup 
prepared by people of Ijebu 

in south west of Nigeria. That soup is 
sweet, nutritious and has a message 
for entrepreneurs. The soup is pre-
pared with a mix of blended seeds of 
melon, palm oil, pepper and spices. 
Once it is set on fire the aroma excite 
your senses but tasteless until ad-
dition of salt at boiling point. In my 
thinking, these mixed ingredients 
do have right to “complain” that the 
soup is tasteless but the moment salt 
“complains” that the soup is taste-
less then hope is lost. Why?  This is 
because the core role of salt is to give 
taste.

Dear friend, just as it is worrisome 
for salt to complain that soup is taste-
less so is it worrisome for entrepre-
neurs to complain that their commu-
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nity economy is poor. The poverty 
in the land is the call to opportunity 
for every entrepreneur.

As an entrepreneur, you are the 
salt of your community. Live above 
fear and add taste to it.

I think we should remind our-
selves the implication of fear. Fear 
creates double problems. It pro-
longs problems confronting the so-
ciety due to inaction and enhances 
negative emotion in the person.

 Fear delays progress for people 
and society. The opposite of fear is 
faith and it means executive cour-
age in imperfect conditions. Taking 
action in hope of positive outcome 
is a critical factor for any budding 
entrepreneur who desires success.

 In the year 1999, the first com-
pany I worked with as a volunteer, 
prior to my university education, 
had a managing director who desire 
to meet a client but could not secure 
an appointment with him. The mo-
ment I joined the work team and the 
managing director mentioned it, I 
proposed we visit the client, a pub-
lic figure. We summoned courage, 
although not on appointment, and 
we sealed a deal that compared to 
total annual turnover of the compa-
ny previous year. In any enterprise, 

VICTOR MAMORA
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For our lawmakers, it is easier to probe than reform 

the federal government is not follow-
ing laid down procedure and so they 
plan to launch a probe. Yet, still going 
through the slow grind in the legis-
lature is a National Railway Bill that 
could free the sector for private sec-
tor investment and unlock one of the 
most viable and critical sectors that 
could drive economic growth in Ni-
geria. A government agency recently 
complained that they have been invit-
ed to the house 57 times in the last two 
months. In other words, they could as 
well be working from the national as-
sembly than in their offices. 

While our lawmakers love the 
probes, they have displayed an ab-
solute lack of urgency in passing the 
critical laws that could help drive eco-
nomic growth. For 16 years, the Pe-
troleum Industry Bill (PIB) has been 

stuck in the legislature. 
Even the version of the Petroleum 

Industry Governance Bill (PIGB) 
initiated by the Senate just passed 
the second reading after almost 
two years of the 8th senate.  Pass-
ing the PIB could unlock billions of 
investment in Nigeria’s oil and gas 
sector, yet our senators and House 
of Representative members fiddle 
while investments are diverted to 
other oil and gas destinations like 
Ghana, which passed its own oil bill 
in a record time despite being rela-
tive a baby in the global oil and gas 
business. Imagine what could be 
achieved if the PIB is passed in the 
same haste as the recent amend-
ment to the Code Conduct Tribunal 
Act was achieved. 

The Deputy Minister of Petro-
leum, Ibe Kachikwu has been busy 
signing MOUs from China to India, 
yet many of the multi-billion dollar 
investments signed by Kachikwu will 
not happen unless we get the regula-
tory framework for the oil and gas in-
dustry right. There are several other 
laws, which have been gladly iden-
tified by the legislature that needs 
urgent passage. These include; Na-
tional Development Bank of Nigeria 
(Establishment Bill); Nigerian Ports 
and Harbours Authority Act (Amend-
ment) Bill; National Road Fund (Es-
tablishment) Bill; National Transport 
Commission Act, 2001 (Amend-
ment) Bill; Warehouse Receipts Act 
(Amendment) Bill; Companies and 
Allied Matters Act (CAMA) (Amend-

ment) Bill; Investment and Securities 
Act (ISA); Customs and Excise Man-
agement Act; Federal Competition 
Bill and National Road Authority Bill. 

Yes, we have heard the Senate 
President, Bukola Saraki say that the 
senate is working hard on getting 
these bills passed. Sadly, we have 
not seen much action to match the 
talk. Our dear lawmakers need to 
understand and understand urgently 
that the probes may attract media 
attention, but it is not positive me-
dia attention. It is the type of local 
and international media attention 
that destroys rather than build con-
fidence. 

If they want the type of media at-
tention that will build the confidence 
desperately needed in the Nigerian 
economy, they should concentrate 
on the bills that they have already 
identified and give it the much-
needed urgent attention. Passing the 
identified critical economic bills is 
what will help the Nigerian economy 
and reverse the current recession. 
The media circus that the probes 
create is only damaging to investor 
confidence and that is what Nigeria 
cannot afford now, mostly probes 
that are launched from a lack of un-
derstanding of the underlying is-
sues especially when bills that could 
move the country forward are gath-
ering dust on their desks. 

O
ur lawmakers have 
found their favourite 
pass time. Probe any-
thing that catches their 
fancy. They have mas-

tered the trick of carrying out high-
profile probes that attracts a lot of 
media attention but does not really 
achieve anything. 

First, they raised allegations 
against an innovative indigenous 
firm, Systemspecs that developed 
a very innovative technology, help-
ing the government track and cap-
ture over three trillion naira of pub-
lic money into the Treasury Single 
Account (TSA). You would have 
thought such a company should 
receive the highest honours in the 
land. 

Not so with our lawmakers. With-
out any appreciation for the intel-
lectual capital that has gone into 
achieving such a feat, and with ab-
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solute disdain for facts, Dino Melaye 
(Kogi West) made some wild allega-
tions against Systempecs, claiming 
that the company was going to earn 
N25 billion illegally. So, a technol-
ogy that could have become a model 
for the world has been tainted by 
the wild allegations of senators that 
should have been passing laws that 
will make that company prosper. 

From the company, they moved 
on to MTN Nigeria, one of the most 
successful foreign investments in 
Nigeria. Once more, we are hearing 
wild allegations of how a company 
that has invested about $16 billion in 
the Nigerian economy, and paid bil-
lions in taxes over the last few years, 
illegally moved out of the country 
$14 billion. Yet the whole case hangs 
on a technicality that the senate 
could have easily called on the con-
cerned regulatory authorities to cor-
rect. 

Is it practicable in today’s Ni-
geria, where it takes at least three 
months to get a company registered, 
to be issued a Certificate of Capital 
Importation (CCI) within 24 hours? 
If it is possible, what needs to be put 
in place to make it practicable? Rath-
er than ask the critical questions and 
seek for a way to fix it, our lawmakers 
would prefer the drama of a probe 
because it attracts attention and 
makes them appear to be working. 

The latest probe that has caught 
the attention of our lawmakers is the 
planned concession of the railway 
system. Now their concern is that 

also noted that the collaboration, 
apart from promoting probity, 
transparency and accountability, 
would help restore government 
and public confidence in the NPA 
management.

There’s surely no disputing this 
fact. Onigbinde’s BudgIT, an NGO 
founded in 2011, is a pioneer in the 
field of social advocacy fused with 
technology. The organisation has 
been using an array of technology 
tools to simplify public budgets and 
matters of public spending for citi-
zens with the primary aim of raising 
the standard of transparency and 
accountability in government to 
facilitate societal change.

Meanwhile, key stakeholders 
in Nigeria’s maritime industry, 
the media and the Nigerian public 
would be watching and waiting 
with expectations to see whether 
the MoU would be faithfully imple-
mented or not.

However, aside all the afore-
mentioned, I believe the MoU 
would unquestionably assist NPA 
as a critical organ in the economic 
artery of the nation in delivering its 
mandate, creating more wealth for 
the country, ensuring transparency 
in public expenditure, instilling a 
framework for transparent budget 
provisions for the authority, and 
promoting an effective and efficient 
management of all its terminals 
across the country.

Another good point about the 
MoU which must not be missed is 
that it would significantly encour-
age participatory governance by 

way of feedback from key stake-
holders. In essence, the NPA would 
be able to communicate more ef-
fectively with the public, aside the 
fact that an enabling environment 
that will greatly help attract the 
much-needed foreign investment 
into the country would have been 
created.

Looking back, again, to a few 
months ago when Usman was ap-
pointed by President Buhari, the 
“activist in public service” had 
vowed, immediately on assuming 
office, to flush out corruption from 
the authority and that anything 
short of world-class services would 
not be welcomed at Nigerian port. 
It’s very gratifying to note that she is 
making efforts to fulfil her promise. 
I think in some way, the change 
Nigerians eagerly want to see in 
President Buhari’s government is 
unfolding in bits and pieces.

Without any iota of  doubt, 
the NPA has shown an inspiring 
example which other revenue-
generating agencies of govern-
ment like the CBN, NIMASA, NCC, 
NITDA, NIPOST, among others, 
must follow. I believe now is the 
time for them to also make their 
budgets and revenues open to the 
public. This would be a right step in 
the right direction towards promot-
ing budget transparency like the 
NPA, under Usman’s leadership, is 
so impressively doing.

Budget transparency in the era of change
a public data dissemination pro-
gramme. The partnership, accord-
ing to her, will provide Nigerians all 
the necessary information during 
implementation of the NPA’s budget 
and would help it to deliver on its 
mandate and create more wealth for 
the country.

The NPA boss also made it clear 
that the MoU would ensure that 
critical data are generated and made 
accessible for policymakers, stake-
holders in the maritime industry, 
members of the private sector, the 
media and the general public. All 
these, Usman added, were aside the 
fact that it would help the organisa-
tion block loopholes that encourage 
revenue leakages. 

“Since the ascension of the ad-
ministration of President Muham-
madu Buhari, the government has 
set out to change how our gover-
nance systems run and instill a new 
culture of integrity, transparency 
and accountability in public ad-
ministration. Our institutions have 
been poorly managed and we are 
all guilty. Today, we are out to walk 
our talk and depart from the mor-
ally flexible and opaque practices 
of past administrations by moving 
towards information democratiza-
tion, budgeting transparency and 
open governance,” Usman remarked 
at the ceremony to the applause of 
those in attendance.

While commending the NPA for 
being the first revenue-generating 
government agency in Nigeria to 
make its budget public, Oluseun 
Onigbinde, lead partner at BudgIT, 
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When Hadiza Bala Usman 
was appointed the manag-
ing director at the Nigerian 

Ports Authority (NPA) in July 2016, 
I read a number of news reports in 
which she promised to reform the 
way things are done at the agency. 
As the regulator and landlord of 
ports, NPA badly needed reform. 
For decades, its operations had 
been shrouded in secrecy. Consid-
ered a cash cow, the Authority had 
been perennially milked by all and 
sundry. Any promise of reform at all 
would easily resonate with those of 
us in the maritime business.

That is why some of us think 
something positive and different is 
happening at NPA. It’s a fundamen-
tal shift from how agencies and de-
partments of government in Nigeria 
have conducted their operations in 
the country so far; however, it ap-
pears no one is yet talking about it.

I am speaking of the signing 
in Lagos of the Memorandum of 
Understanding (MoU) between 
NPA and the BudgIT Information 
Technology Network. As reported 
by NAN, the partnership is aimed at 
developing an open budget system 
platform and the implementation 
of a public data dissemination 
programme which, if implemented 
to the letter, will go a long way in 
promoting transparency and ac-

countability at the agency.
The NPA is no doubt a major 

cash cow for the country. For over 
60 years, it has been since it was 
established as a continuous public 
corporation by the Ports Act of 1954. 
Over the last five years, Nigerian 
ports have seen a gross tonnage 
of over 140 million. In 2015 alone, 
Nigeria generated N184 billion from 
the ports. And despite our country’s 
economic recession, an annual 
growth rate of 2 percent is expected 
in the next five years.

But the truth which most stake-
holders in Nigeria’s maritime indus-
try know, and would readily admit, 
is that the NPA can deliver much 
more for Nigeria. More income can 
be generated from Nigeria’s 24 port 
terminal than have so far been gen-
erated for the country, a fact which 
the NPA itself even admits.

Unfortunately, it is the opacity 
which surrounds the way govern-
ment business is run in Nigeria, as 
well as how generated revenues are 
spent in government institutions 
like the NPA, which continues to 
ensure that corruption, bare-faced 
corruption, festers in the system. 
The good news with the NPA/
BudgIT partnership, however, is 
that things are set to change for the 
better at our ports. 

Signing the MoU at its Marina 
head office in Lagos, the manag-
ing director of NPA, Hadiza Bala 
Usman, noted that the partnership 
became necessary for the develop-
ment of an open budget system 
platform and implementation of 

Patrick is a Lagos-based shipping agent.
AYODELE PATRICK

Rather than ask the criti-
cal questions and seek 
for a way to fix it, our 

lawmakers would prefer 
the drama of a probe be-
cause it attracts attention 
and makes them appear 

to be working

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 

(@osaeB)
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Last week, just few 
days after the end 
of the tenure of 
Adams Oshiom-
hole as governor 

of Edo state, the State House 
of Assembly quickly amend-
ed the pension’s law of the 
state, providing the former 
governor and his deputy gen-
erous retirement allowances 
and houses. The bill titled, 
“A bill for a law to amend 
the 2007 Pension Rights of 
the Governor and Deputy 
Governor Law” was speedily 
approved by a committee of 
the whole house.  The only 
amendment to the pension 
rights of the governor and 
deputy was for the duo to 
enjoy residential buildings 
worth N200 million and N100 
million in any location of 
their choice in Nigeria.

According to the bill with 
the subhead titled, “provi-
sion of a house”  a house  
shall be built in a location 
of choice in Nigeria for the 
former Governor provided 
that the total cost of build-
ing the house shall not be in 
excess of 200 million naira 
while 100 million naira for 

the deputy governor. Other 
benefits to be enjoyed by the 
governor are, a pension for 
life at a rate equivalent to 100 
percent of his last annual sal-
ary in addition to an officer not 
above salary grade level 12 as 
Special Assistant, a personal 
secretary not below grade 
level 10 who shall be selected 
by the former governor from 
the public service of Edo state. 
He is also entitled to have two 
cooks, two armed policemen 
as security, three vehicles to 
be bought by the State Govern-
ment and liable to be replaced 
every five years, three drivers 
who shall be selected by the 
former governor and paid by 
the state government as well 
as free medical treatment for 
the governor and his immedi-
ate family.

On the other hand, the dep-
uty governor was entitled to 
100 percent of his last annual 
salary as pension, a personal 
staff not above salary grade 
level 12 as Special Assistant, a 
personal secretary not below 
grade level 09 who shall be 
selected by the former deputy 
governor from the public ser-
vice of the state, a cook, two 

policemen as security. Also 
approved for him include, 
two vehicles to be bought by 
the state government and li-
able to be replaced every five 
years, two drivers who shall be 
selected by the former deputy 
governor and paid by the state 
government and free medical 
treatment for him and his im-
mediate family.

This is not surprising. Poli-
tics and public office in this 
clime is not public service but a 
means of self-enrichment. But 
enriching themselves while 
in office is no longer enough; 
these greedy politicians rail-
road their plaint legislators 
to approve mouth-watering 
pensions, houses, privileges 
and benefits post-office to rival 
anything current office holders 
earn. One would have thought 
that the “comrade” governor, 
as he asked to be called, would 
have been different. One would 
have thought that he will be 
a true comrade and identify 
with the masses and people 
of Edo state, who have had to 
endure very tough times due to 
shrinking federally distribut-
able revenues, the economic 
recession in the country and 

the galloping inflation mak-
ing nonsense of the people’s 
earnings. But alas, like others 
before him, Oshiomhole has 
shown that in matters of per-
sonal welfare, he is a typical 
Nigerian politician: greedy, 
rapacious and insatiable. The 
extent of his insatiable greed 
was obvious when, with just 
days out of office, his lackeys in 
the House of Assembly quickly 
approved far more than the al-
ready generous and obnoxious 
pension provisions just for his 
enjoyment. And, of course, his 
successor, also his boy, has no 
option than to sign the bill into 
law. So much for this comrade 
governor!

But we fear that the rapa-
cious nature of our politics 
will drive the poor masses to 
extremities and soon, the poli-
ticians and their middle class 
collaborators will be unable 
to sleep or drive on the streets 
because of the frustrations of 
the people. Sadly, even inno-
cent and hardworking people 
who have made their money 
through self-application and 
dint of hard work will also fall 
victims of ‘hellish’ society our 
public officials are creating.

Oshiomhole’s pension and houses
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AESA spurs innovators in Nigeria, 
Africa with $7 million commitment

I
nnovators across the Af-
rican continent including 
Nigeria will get the op-
portunity to bring their 
unique solutions to life 

through the Grand Challenges 
Africa programme which aims 
to commit $7 million fund on 
innovative ideas and research.

The Grand Challenges Africa 
programme was announced re-
cently in Kenya by the African 
Academy of Sciences and the 
NEPAD Agency’s Alliance for Ac-
celerating Excellence in Science 
in Africa (AESA) in partnership 
with the Bill & Melinda Gates 
Foundation.

The programme will run for 
the next five years and comprise 
of the Grand Challenges Africa 
Innovation Seed Grants which 
will provide funding for scaling 
up innovation in the continent.

“Solutions for Africa’s chal-
lenges do exist within the conti-
nent. As an African grant-making 
body, we are laser focused on 
tapping the best minds on the 
continent to develop innovative 
local solutions to our health and 
development challenges,” Tom 
Kariuki, AESA’s director told 
BusinessDay.

Qualifying for the grant re-
quires ideas capable of devel-
oping into groundbreaking re-
search and innovations. About 
40 projects will receive up to 
$100,000 in Grand Challenges 
Africa Innovation Seed Grants 

How to access your 
retirement benefits under 
the Contributory Pension 

Scheme (2)
P15

In recognition of the numerous 
opportunities and potentials 
in the African FinTech mar-

ket, KPMG has decided to link 
up stakeholders with same, with 
better understanding of how it can 
help drive growth, efficiencies and 
productivity.

FinTechs are technology based 
organisations that develop solutions 
which position them to compete 
against or collaborate with Financial 
Institutions in the delivery of finan-

L-R: Sunday Oduntan, executive director, Research and Advocacy, Association of Nigerian Electricity Distributors (ANED); Soji Adeleye, chairman 
of the occasion; Saibu Femi, associate professor, Department of Economics, University of Lagos, and Segun Adeleye, President/EO, World Stage 
Limited, during the World Stage Economic Summit, entitled ‘Addressing Unemployment crisis in Nigeria’ in Lagos.

Kpmg links stakeholders with opportunities in fintech
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the $100,000 seed grants and 
show promise for scaling up will 
be eligible to apply for additional 
funding of up to $1 million.

The first call for proposals 
which began in the month of 
November as part of the GC 
Africa Innovation Seed Grants 
is focused on innovators seek-
ing solutions and strategies to 
help Africa meet the Sustainable 
Development Goals (SDG) 3 

target for Maternal, Newborn 
and Child Health (MNCH). The 
key areas are new technologies 
to enable rapid identification 
or exposures that lead to poor 
outcomes in pregnancy, birth 
and in the first month of life 
– these could be exposures to 
communicable and non-com-
municable diseases. Another 
area is the precision medicine 
approaches and techniques 

to identify microbes and other 
exposures in Africa that may 
increase susceptibility to non-
communicable diseases like can-
cer, cardiovascular diseases etc 
in mothers and children under 5 
years of age. The third area is the 
creative approaches to engage 
the public and inspire policy 
and decision makers to increase 
investment in African Research 
and Development.

partner and head, financial ser-
vices Technology, KPMG, the event 
will attract a variety of top level 
participants from across leading 
FinTech companies, financial ser-
vice institutions and private equity 
and venture capital firms amongst 
other stakeholders with interest in 
the FinTech space. The Summit 
comprises conference sessions fea-
turing KPMG and industry thought 
leaders, demo sessions by FinTechs 
and networking opportunities.

The Nigerian economy has a 
relatively high population of un-

banked / under-banked people. 
According to EFInA Access to Fi-
nancial Services Survey (2014), 
more than 50 percent of the adult 
population in Nigeria are finan-
cially excluded. Even though the 
economy is still predominantly cash 
driven, “we are seeing a rapid adop-
tion of electronic payments with 
internet and mobile transactions 
volumes growing at a cumulative 
annual growth rate (CAGR) of 33 
percent and 64 percent respectively 
between 2011 and 2015 (CBN Data 
June, 2016)”, Lamikanra said.

Whilst Nigeria’s growth wave 
is still in a relatively early phase as 
compared to global counterparts, 
KPMG believes that the FinTech 
evolution in Nigeria has the po-
tential to grow exponentially if 
the various stakeholders within 
the ecosystem come together to 
orchestrate the much-needed 
collaboration and partnerships to 
drive the industry. The FinTech op-
portunities in Nigeria are significant 
and could potentially redefine the 
financial services landscape over 
the next few years.

(GCA-ISG) for two years funded 
over the five-years that the 
scheme will run.

The GC Africa Grants will 
fund innovators resident in Af-
rica with any level of experience, 
working in any discipline in col-
leges, universities, government 
laboratories, research institu-
tions, non-governmental and 
no-profit organisations.

Innovations which receive 

cial services.
Consequently, KPMG is orga-

nizing a one-day FinTech Summit 
with the theme “The FinTech Dis-
ruption – Understanding the Value 
Proposition”, next week in Lagos.

Speaking with journalists in 
Lagos to announce the upcoming 
summit Bisi Lamikanra, partner 
and head, advisory services, KPMG, 
FinTech is increasingly important 
area to drive financial services 
and transactions in non-financial 
service.

According to Boye Ademola, 

ISAAC ANYAOGU

Dollar scarcity rains 
on Eko disco meter 
roll-out plan
… installs 67,000 out of 187,000 
planned for N5bn

Eko disco has attributed the 
delivery of only 187,000 
meters out of the 600,000 

it planned for its customers to 
scarcity of foreign exchange and 
a weak naira which has driven the 
cost of prepaid meters through 
the roof.

 After making a commitment 
for 187,000, Eko disco have suc-
cessfully installed 67,000 prepaid 
meters within three years of 
operation.

  Oladele Amao, managing 
director of the company disclosed 
this in a briefing with journalists 
to mark the third year anniversary 
of the company recently in Lagos.

  “We have made commit-
ments for more than 187,000 
meters which are been delivered 
and so far 67,000 have been in-
stalled and we are still installing 
as at today.

“But the foreign  exchange 
problem in the country is limit-
ing how much we can do in this 
regard. there has been over 50% 
increase in the cost of meters be-
cause of the weak naira,” Amoda 
said.

 Eko disco came second na-
tionwide in the recent NERC 
performance appraisals of those 
with the highest number of me-
ters installed.

  “We have expended close 
N5billion so far and for the entire 
meter roll-out plan, it is going to 
cost us N52billion but we will be 
doing it gradually,” he said.

 The company’s operation has 
been impacted by power theft 
that is causing it lose about 30 
percent of its allocated electricity 
from the Transmission Company 
of Nigeria (TCN) valued at about 
N1bn monthly.

  Theft of electricity has be-
come so rampant that even 
prominent individuals and 
companies are involved in the 
shady practice.

  Power distribution com-
panies already challenged by 
illiquidity in the sector, vandal-
ism of power assets, huge debts 
by government ministries and 
departments, and armed forces 
especially the army further 
have to contend with rampant 
power theft.

FRANK ELEANYA

HOPE MOSES-ASHIKE



Yudala promises unmatched discounts 
nationwide for Black Friday

COMPANIES & MARKETS

JUMOKE AKIYODE

Yudala, Africa’s pioneer 
composite online and 
offline retail chain has 

promised to offer its teeming 
customers an unbeatable ex-
perience with its unique Black 
Friday promotion tagged – Wait 
for the Real Black Friday – fea-
turing unmatched discounts 
across its wide range of prod-
ucts portfolio from November 
24th – 28th 2016.

The company which said 
that customers should hold it ac-
countable to its promise this year, 
had in 2015, recorded many first 
in Nigeria’s e-commerce world, 
having made history during its 
first ever Black Friday promotion 
in November 2015 with the drone 
delivery of the first order.

According to Nnamdi Ekeh, 
Founder/Vice President, Yu-
dala, Nigerians are in for a more 
rewarding experience with this 
year’s edition.

“Last year, we re-defined 
the concept of Black Friday 
with the world’s first recorded 
drone delivery and by making it 
an online and offline affair. That 
way, many of our customers 
were able to by-pass the huge 
traffic online by simply visiting 
any Yudala experience store 

nearest to them.
“This year, we are asking 

Nigerians to – Wait for the Real 
Black Friday which will com-
mence from Thursday Novem-
ber 24th to Monday November 
28th exclusive to Yudala.

“With the Real Black Friday 
powered by Yudala, you are 
guaranteed genuine products 
and peace of mind in line with 
the Yudala tradition and most 
importantly, unbeatable dis-
counts that cannot be matched 
anywhere else in the market-
place. What’s more, we are 
offering Nigerians more value 
with the guarantee of same 
day delivery of their products 
nationwide as well as unimagi-
nable convenience with our 
various delivery and order 
fulfillment options,” Ekeh said.

Among the wide range of 
products on which consumers 
can enjoy Yudala’s rock-bottom 
prices are smartphones, lap-
tops, computers and acces-
sories, choice wines, cognacs 
and spirits, men and women 
fashion items, healthy living 
products such as air fryers, 
smoothie makers, etc.; con-
sumer electronics such as the 
award-winning iPowerPlus 
inverters, UPS, washing ma-
chines, refrigerators, power 

Nigeria’s economic policies are 
anti-job creation – Summit
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generating sets, home theatre 
systems, TV sets, air condi-
tioners; kitchen appliances 
including blenders, irons and 
steamers, cookers, microwaves, 
deep fryers, food processors 
and baby products, among 
many others.

The company revealed that 
already, a host of premium 
organisations and renowned 
brands such as Hewlett Packard 
(HP), Infinix, InnJoo, Lenovo, 
Sovereign Trust Insurance 
(STI), Access Bank and Airtel, 
among others have aligned with 
Yudala on the hosting of the 
Real Black Friday, which com-
menced with Midday Madness 
promotion, a pre-black Friday 
price slashes.

“We are giving many Nige-
rians a taste of our Black Friday 
offering with the Midday Mad-
ness promotion which com-
menced on Monday November 
14th to Friday November 18th. 
It’s a week-long campaign – a 
teaser of what to expect during 
the Real Black Friday. As usual, 
there will be special deals and 
flash sales during Midday Mad-
ness sales. Prices will crash to 
unprecedented lows and a few 
lucky ones will buy mega high-
end devices almost for free,” 
Ekeh disclosed.

The rising rate of unem-
ployment in Nigeria has 
been traced to the anti-

job creation policies of the 
government from the ICT sector 
to government direct employ-
ment, youth entrepreneurship 
scheme among others.

Nigeria with a population of 
182,201,962, Nigeria is battling 
with 49.5 per cent youth un-
employment rate as at second 
quarter 2016.

Experts and economic 
stakeholders who spoke in 
Lagos at the #WorldStageEco-
nomicSummit2016 with the 
theme: Addressing Unem-
ployment Crisis in Nigeria, 
challenged the government to 
carry out a major review of its 
economic policies for them to 
be problem solving rather can 
creating more confusion.

Dr Femi Saibu of the De-
partment of Economics, Uni-
versity of Lagos, Akoka, who 
presented a lead paper at the 
summit drew attention to the 
government policy on the ICT 
revolutions saying it was em-
ployment destructive and ser-
vice oriented and not produc-
tion/manufacturing sectors 
oriented.

On government direct em-

ployment policy, he said it only 
created temporary jobs not 
employment at a greater cost 
while the series of youth entre-
preneurship scheme across the 
country including ‘You Win’, he 
said always ended up in creat-
ing social media entrepreneur 
with no employment multiplier.

Moreover, he said the Small 
and Medium Enterprises Credit 
Guarantee Scheme had failed to 
achieve its objective as the funds 
were difficult to access and po-
liticized, while “people see it as 
share of national cake and gen-
erate little if all employment.”

At the summit organised by 
World Stage Limited with sup-
port from the Central Bank of 
Nigeria, Shell Nigeria, United 
Bank for Africa, Bank of Indus-
try and Zenith Bank, the scholar 
said what the country needed 
were large scale industrial set 
up that can mop up  the thou-
sand of unemployed youths.

He said the country needed 
the establishment of businesses 
with value chains in productive 
sectors with greater employ-
ment multiplier and govern-
ment spending in key sectors 
to provide basic infrastructures 
that reduce cost of business.

“Not direct underemploy-

ment of youths in any disguise 
that create fiscal cliff,” he said.

“Innovations and technol-
ogy that lead to higher produc-
tivities and not those that take 
jobs from men to machines.”

Barrister Oduntan in his 
presentation ‘Getting The Pow-
er Sector Right To Boost Pro-
ductivity’ said the power sector 
was facing many surmountable 
huge and difficult challenges 
that had made it unable to play 
its role as the engine of growth 
for job creation.

  According to him, “The 
whole electricity supply chain 
still remain comatose; the 
promised increased genera-
tion and reliability as part of 
privatization –has not hap-
pened; generation continued 
to hover in the mid-range of 
3000 to 4000Megawatt; energy 
theft and meter bypassing are 
very rampant; and insufficient 
number of meters due to liquid-
ity gap and massive shortfalls.”

Moreover, he said the “GEN-
COs have been bedevilled by 
gas supply issues, cost and 
vandalization of gas pipeline 
networks in Nigeria, delay and 
frustration in construction 
power plant sometimes on land 
and contract.”
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FINCA Microfinance Bank 
has been awarded the Mi-
crofinance Bank of the year 

2016. It is an award is for individu-
als and businesses operating in 
Eastern Nigeria. This award was 
presented to FINCA MfB’s chief 
executive officer, Phillip Takyi, 
during the 3rd edition of Eastern 
Nigeria Merit Award 2016 at Ow-
erri, Imo State.

 The MfB is winning the award 
back-to-back, having won it in 
2015 during the 2nd edition of 
the award. 

Chief organizer of the awards, 
I.K Ben Okereke, said it was award 
for individuals and organizations 
that make positive impacts in the 
society, and strive to encourage 
excellence and professionalism.

 Okereke said that when they 
heard about FINCA in Owerri in 
2015, under the category of Micro-
finance Bank, his team carried out 
a research and monitored Mfb’s 
activities for over a period of time; 

and interacted with its customers; 
adding that this year, they carried 
out another research, and based on 
their findings they concluded that 
FINCA was still a legitimate and 
socially responsible microfinance 
bank that is committed to its mis-
sion of genuinely serving those at 
the bottom of the pyramid, to en-
able them grow and improve their 
livelihoods, unlike other financial 
institutions that focus only on the 
very rich clients.

 Reacting to the award, the 
chief executive officer of FINCA 
Microfinance Bank, Takyi, who 
was represented by the marketing 
manager, Dennis Opara, expressed 
gratitude to the organizers of the 
award; stating that FINCA is a mi-
crofinance bank that has come to 
change the face of banking, with its 
unconventional approach to bank-
ing, which focuses on those at the 
bottom of the pyramid, the under-
banked and unbanked populace.

 He informed that FINCA was 
poised to be the community bank 
that would touch all lives; adding 

that the microfinance bank would 
expand to other parts of the state 
and other states of Nigeria in the 
near future.

 Earlier this year, the MfB intro-
duced its agency banking network, 
known as FINCA eXpress, which 
the CEO said, “our clients can now 
enjoy unlimited access to FINCA’s 
services through our agency bank-
ing network, the FINCA eXpress.”

  He said, “FINCA’s agency 
banking will provide unlimited, 
secured, reliable and convenient 
access to financial services to 
its clients. FINCA Nigeria will 
continue reaching low income 
Nigerians, microenterprises and 
small businesses that need access 
to socially responsible financial 
services. Clients can withdraw and 
make deposits into their accounts, 
repay their loans, check and print 
off their bank balances, print their 
bank statements, transfers funds 
from their FINCA account to other 
FINCA accounts without paying 
for these services or leaving their 
businesses.”

FINCA MfB wins 2016 
Microfinance Bank of the Year
BEN EGUZOZIE

HOPE MOSES-ASHIKE

Business Event

 L-R: Acting British Deputy High Commission Lagos, Ahmed Bashir MBE; Director, Dorman Long 
Engineering Limited, Sanyade Okoli, and Head of Energy and Department for International Trade, 
British Deputy High Commission Lagos, Ola Sorunke, during a facility tour of  Dorman Long Engineering 
Limited Idi-Oro, Lagos.

L-R: Charles Iyo, regional sales manager, West Africa, Eaton; Trevor Samson, head of minning, Africa, Eaton; 
Oluwatosin Omodayo, product manager, West Africa, Eaton, and Pieter Van Dan Berg, head of commercial 
construction Africa, Eaton, at the consultant training session organized by Eaton in Lagos.

L-R: Oladimeji Alo, director, ARM Life Plc; Omolara Pedro, company secretary, and Dapo Oshinusi, 
chairman, at the 18th Annual General Meeting of ARM Life Plc in Lagos .

Fidelity bank empowers customers 
to cushion effect of recession

As part of efforts to reward 
customers for their loy-
alty and to help cushion 

the effect of the current reces-
sion, Fidelity has given out N8 
million to lucky clients who 
participated in the second 
draw of its promo initiative.

The bank recently intro-
duced “Get Alert in Million 
Promo”, where it gave out N9 
million to customers in the first 
draw and would give out N5 
million in the next draw.

The second draw held in La-
gos saw four lucky customers 
from South- East, South-East, 
South-West and Abuja regions 
of the bank winning N1 million 
each while two customers from 
North and Lagos regions got N2 
million each.

The eight customers who 

won in the second draw across 
the country were Oyeleke Ye-
tunde from Iwo Branch Ibadan, 
South- West smiled home 
with N1 million, Okwudili 
Nwachukwu, Ikenebu layout 
branch, Owerre, South-East, 
N1 million, Ojo Augustine, 
Auchi Branch, South-South, 
N1 million, Abdulkareem Ga-
far, Ogbomosho Branch, Abuja 
Branch, N1million, Ismaila 
Sanni Bello, Muritala Mo-
hammed Road Branch, Kano, 
North, N2 million and Nelson 
Stephen Usen, VGC, Lekki 
Branch, Lagos, N2 million.

In addition to the star priz-
es, other consolations prizes 
including refrigerators and 
generating sets, were given to 
customers.

Obaro Odeghe, regional 
head, said the second draw 
was also the sixth promo the 

bank has conducted in the 
last nine years, adding that it 
is structured to make savings 
accounts holders millionaires.

According to him, the pro-
mo is part of efforts in sup-
porting encouraging culture of 
savings in Nigeria and empow-
ering the customers especially 
during this period of recession.

To qualify for the monthly 
and quarterly draw an exist-
ing customers are to pay in 
N10,000 into his or her account 
for the monthly draw while 
N50.000 qualifies one for the 
quarterly.

Odeghe explained that new 
customers are also required 
to open an account for with 
N20.000 to be qualified for 
monthly draw, adding that the 
promo was introduced to help 
penetrate and advance finan-
cial inclusion in the country.

Businessman turned poli-
tician and embattled 
Peoples’ Democratic Party 

(PDP) governorship candidate 
in the forthcoming Ondo State 
governorship election, Barrister 
Jimoh Ibrahim may be in for a 
shocker as a result of his huge 
indebtedness to the Asset Man-
agement Corporation of Nigeria 
(AMCON), a top government 
official has exclusively informed.

The official who spoke to Busi-
nessDay from his Abuja office in a 
strict condition of anonymity dis-
closed that allowing Ibrahim, who 
is in court with a critical agency 
of government like AMCON over 
debt to run for election makes 
mockery of the present adminis-
tration’s fight against corruption. 
He added that the authorities are 
heavily divided because the whole 
world is watching to see if indeed 
the Independent National Elec-
toral Commission (INEC) would 
allow a questionable candidate 
like Ibrahim run for elective office 
come November 26.

“What is happening in Ondo 
State is an interesting develop-

ment and some of us are glad 
that the whole world is watching 
with keen interest to see how a 
man who is heavily indebted and 
is indeed in court with AMCON; 
a government agency, would 
be allowed to run for office and 
probably become governor of 
Ondo State. I think it is a slap on 
the face people of Ondo State and 
Nigerians. The whole world is also 
watching the body language of Mr. 
President and his agencies because 
in a sane society, a candidate with 
such history would not even have 
the guts to step out to seek for elec-
tive office. It is only in Nigeria that 
you hear and see these absurdities. 
But I would not be surprised if Bar-
rister Ibrahim is dealt a deadly blow 
few days to the election.”

As if Barrister Ibrahim’s messy 
case with AMCON, which may 
stand in his way, is not enough, 
Ondo State governor, Olusegun 
Mimiko in a recent interview ex-
posed other factors that may affect 
Ibrahim’s governorship ambition. 
He said, “You are quite aware of 
the bizarre development in the 
politics of Nigeria and in the poli-

tics of this (Ondo) state in the 
last three weeks. If you will recall, 
Eyitayo Jegede (SAN) of the PDP 
was elected in an open, free pri-
mary monitored by INEC and all 
the security agencies.

But we woke up the follow-
ing day to find  that his name 
had  been substituted with the 
name of somebody who, as of that 
time, could not lay claim to being 
a member of the party and the 
primary from which he purport-
edly emerged  was conducted 
outside Ondo State, specifically 
in Ibadan, and neither INEC, State 
Security Services (SSS) nor any of 
the security agencies was there to 
witness what happened. So there 
is no question about the fact that 
what happened on October 27 
was a contrived conspiracy of 
sort because the decision of INEC 
cannot find comfort in justice, in 
principle, in law, in morality. Ordi-
narily, in many other climes, there 
could have been violent uprising, 
but in this state, the people stood 
up to make it absolutely clear  
that, that will not stand,” Mimiko 
warned.

Ondo governorship: Ibrahim may be stopped over AMCON debt
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L-R: Folake Adama, MD/CEO, MindRich; Ada Momoh, assistant director, development finance, Central 
Bank of Nigeria, and Opeyemi Ojesina, head, SME banking, Unity Bank Plc, at the Seminar on promoting 
Agri-Business/Export organized by Net-Works Business Club in partnership with Unity Bank in Lagos 
recently.   
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V8 Africa, a new co-working 
space and technology ac-
celerator in the heart of 

Lekki, Lagos has thrown its doors 
open for tech start-ups looking.

During a media tour on 
Wednesday, 16 September, 2016, 
the founders of V8 Africa Toby 
Oke, former head of Intel Capital 
Africa and Ugo Okoye, CEO of 
iConcepts, told BusinessDay that 
the hub will serve as a community 
and collaboration platform pro-
viding professional support ser-
vices  to entrepreneurs, start-ups 
and small businesses especially 
those in the digital technology 
space.

The V8 Africa provides many 
services and start-ups that take 
up space in the facility can look 
forward to gaining access to 

secure enterprise grade internet 
and WiFi; uninterrupted power 
supply; meeting, board, and 
training room; break-out area to 
receive guests and a communal 
kitchen with tea and coffee mak-
ing utilities.

Toby Oke told BusinessDay 
“Higher than usual infrastruc-
ture requirements and costs are 
needed for businesses to be suc-
cessful in our part of the world. A 
significant number of businesses 
have not been able to move past 
their start-up phase due to these 
infrastructure hurdles which 
range from limited access to 
funding to the lack of very basic 
infrastructure.

“As Nigeria steps boldly into 
a more technology-driven econ-
omy, we see more local busi-
nesses embracing co-working 
communities, especially in this 

period of infrastructure unavail-
ability and capital expenditure 
(CAPEX) costs. At V8, we are pas-
sionate about helping businesses 
overcome these obstacles by 
offering efficient and affordable 
infrastructure as a service.”

Ugo Okoye pointed out that 
the existence of other hubs in the 
ecosystem actually strengthens 
the V8 Africa proposition.

“We do not see ourselves as a 
competition to other co-working 
spaces; we see ourselves as part 
of the ecosystem in Nigeria en-
abling entrepreneurship, in-
novation and collaboration,” 
Okoye said.

Aside providing co-working 
space to its members, the V8 will 
also incubate new technology 
companies with its maiden ac-
celerator program kicking off in 
the first quarter of 2017.

Co-working space V8 Africa 
ready to incubate start-ups
FRANK ELEANYA



How to access your retirement benefits under 
the Contributory Pension Scheme (2)
Programmed Withdrawal 

P
r o g r a m m e d 
Withdrawal is a 
product offered 
a n d  a d m i n i s -
tered by the PFA 

such that the RSA balance 
of a retiree is spread over 
an expected lifespan for 
monthly or quarterly pen-
sion. The regulations re-
quire that monthly pension 
should be at least fifty per-
cent of the monthly salary 
of the RSA holder before he 
retires. In essence, where 
such retiree intends to take 
a lumpsum, the PFA must 
ensure that adequate provi-
sion has been made for his 
monthly pension (at least 
50%) of the last salary) be-
fore the balance could be 
collected as lumpsum

After paying the lumpsum 
and the first monthly/quarter-
ly pension, the remaining bal-
ance is left in the RSA account 
to be managed/invested by 
the PFA on behalf of the retiree 
who gets quarterly statement 
of account. Whenever a retiree 
dies after retirement, any bal-
ance remaining in his/her RSA 
is paid to his beneficiaries.  

The first set of retirement 
under the CPS commenced 
in July 2007.  About 138,000 
retirees are currently under 
Programmed Withdraw-
al, who have collectedN-
340billion as lumpsum at 
the point of retirement and 
N4.5billion as pension on 
monthly basis through their 
bank accounts.

It is imperative to note 
that once the accrued rights 
and other components have 
been paid into the RSA, the 
payment and collection of 
monthly pension is a seam-
less exercise under the CPS 
as monthly pensions are re-
mitted direct by PFCs to the 
bank accounts of the retiree. 
It is a thing of joy on the 24th 
or 25th of every month when 
the retiree receives alert 
from his bank to confirm 
that his pension had been 
credited to the account.    

COMPANIES & MARKETS

STELLA ENECHE

The delay in payment of 
pension benefits of pub-
lic servants in Treasury 
Funded Federal govern-
ment agencies in recent 
times is due to the decline in 
government reveue arising 
from falling prices of crude 
oil. This has limited the abil-
ity of the Federal Govern-
ment to fund the accrued 
pension rights timely and 
adequately as projected. 

 
Retiree Life Annuity
Retiree Life Annuity is the 

second mode of withdrawal 
of pension benefits under 
PRA 2014. It is provided/ad-
ministered by an Insurance 
Company duly licensed by 
NAICOM.  While there are 
various types of annuity on 
sale by an insurance com-
pany, the PRA 2014 recog-
nizes annuity for life which 
pays periodic pension to a 
retiree throughout his life 
after retirement.

The Commission col-
laborated with NAICOM 
towards the end of 2009, 
when the Insurance Indus-
try consolidation exercise 
was being concluded, to 
issue the Regulation on 

Annuity which paved way 
for retirement by annuity 
effective 2010. The retiree 
can buy annuity contract by 
paying a portion of his RSA 
balance as premium to an 
insurance company who in 
turn provides the monthly/
quarterly pension /annuity. 

Under the Contributory 
Pension Scheme (CPS), an-
nuity is guaranteed for ten 
years. This means that if the 
retiree dies within ten years 
of retirement (say year 6), 
the monthly annuity/pen-
sion will be paid to his ben-
eficiaries for the remaining 
years up to ten years (i.e. 
remaining four years) but 
where a retiree dies after the 
10 years guarantee period 
(i.e. 10 years post retire-
ment) no payment is made 
to the beneficiary since the 
terms of the annuity con-
tract had been fulfilled. 

A total of 32,131 retir-
ees who had chosen Life 
Annuity program as at 
June 2016, had collected 
about N44,208,143,338.90 
a s  l u m p s u m  a t  t h e 
point of retirement and 
N1,622,076,888.55 being 

paid as monthly pension.

GROUP LIFE INSUR-
ANCE POLICY

Section 4 (1) of the Pen-
sion Reform Act 2014 (PRA 
2014), Section 4 (5) of the 
PRA 2014 provides that 
every employer shall main-
tain a Group Life Insurance 
Policy in favour of each 
employee for a minimum of 
three times the annual total 
emolument of the employ-
ee and premium shall be 
paid not later than the date 
of commencement of the 
cover. The group life insur-
ance is an arrangement put 
in place by the PRA 2014 to 
cater for the beneficiaries of 
an RSA holder who may die 
in the course of his service 
to the employer. 

The Commission and 
NAICOM jointly issued 
Guidelines on Group Life 
Insurance Policy in 2006 to 
give effect to the provisions 
of the Law and provide the 
operational modalities on 
the statutory provisions. 
All employers are expected 
to provide evidence of pro-
curement of the policy to 
PenCom on annual basis as 

required by the regulations. 
Where an employee dies in 
active service, the insurance 
company is, mandated to 
pay the entitlements under 
the Life Insurance Policy to 
the beneficiary named in 
the group life insurance. 

Any employer that de-
faults in procuring the 
group life insurance policy 
shall, upon the death of 
an employee, be respon-
sible for the payment of 
an amount not less than 
three times the employee’s 
annual total emolument 
to his/her beneficiary as if 
such employer had “self-
insured”. The policy does 
not cover the employee after 
disengagement or retire-
ment from the service of 
the employer. The amount 
of life insurance cover is 
calculated as a minimum 
of 3 times the gross total of 
the employee’s annual total 
emolument. Any employer 
may provide life insurance 
cover over and above the 
minimum required. – Ends-

This article was first pub-
lished on July 25, 2016. It is 
being repeated on demand 
by our readers.
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F
ood is the basic 
need for human 
s u r v i v a l  a n d 
with the hike in 
the price of food 

stuff it takes creativity to 
manage the meagre re-

are different prices in the 
market. Since the outset of 
the recession, traders seems 
to sell food items at different 
prices, you can compare 
and go to the place that is 
pocket friendly.

Reduce your trips to the 
market as this can cost you 
extra on transportation fare 
or fuelling your car.

Hope Ikwe DosuNMu
sources.

Rice and other cereals 
which are staple food in 
Nigeria has increased dras-
tically and consequently 
the price of cooked food in 
restaurant have increased 
with the quantity drastically 
reduced.

To scale through the hur-
dle of feeding yourself and 

Making the most out of your feeding money
the family certain measures 
are to be adopted.

The advise to minimize 
the number of times you 
eat out has been re-echoed 
every now and then, there 
is no better time to yield 
to this advise than now 
as many food vendors are 
out to make profit and 
may consequently reduce 

the quality of food cooked 
which will not only tell on 
your pocket but also your 
health.

Buying in bulk can be 
beneficial as the few naira 
realised can be channeled 
to meet another need.

Now is no time to buy 
brand names that will cost 
you a lot, if a product is 

good but cheaper go for 
it and save your purse the 
drain.

Sometimes substitute 
meals that have the same 
nutritional value for exam-
ple now that yam is cheaper 
than rice you can go for it as 
they are both energy giving 
food.

Compare prices as there 

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance
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T
he Nigerian 
S t o c k  E x -
c h a n g e  A l l 
Share Index is 
down 9.8 per-

cent so far this quarter, 
underperforming every 
emerging -market eq-
uity benchmark along 
the way. 

Using Bloomberg’s 
back testing model 

Cheap stocks flash a buy signal!

 PATRICK ATUANYA

-81 %
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Recession hits consumer 
goods firms as inventories 

Impact investors set to trans-
form Nigeria’s health sector 
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Predictive model shows cheap stocks on a price to earnings (P/E) ratio basis should outperform 
a year from now 

Analysis: FINANCE 

The number offshore oil and 
gas rigs in Africa fell to just 

nine, down from a high of 48 in 
November 2014, according to 
Baker Hughes Inc., data, the low-
est level in more than a decade.  

That is equivalent to an 81 
percent drop in 2 years.

Overall, the number of rigs 
on the continent dropped to a 
five-year low of 77.

Nigeria, is Africa’s biggest oil 
producer and most populous 
nation, is dependent on crude 
oil for more than 90 percent of 
its dollar earnings.

N169 m
United Capital Plc may be 

poised to earn N169 million 
from underwriting 68.3 percent 
of Forte Oil’s N9 billion, 5-year 
fixed rate bond issued last week.

Total underwriting fees for 
the issuance was N247.5 mil-
lion or 2.75 percent of the deal, 
according to data from the pro-
spectus seen by Business Day.

Other underwriters or the 
bond issuance include Planet 
Capital Ltd, Boston Advisory 
Limited, Vetiva Capital Manage-
ment Limited and FBN Capital 
Limited.

Email the BMI team @ patuanya@gmail.com      

UNDERWRITING UPSIDE

Tier 1 lenders are efficient 
despite rising bad loans 

SHORT TAKES

The Bloomberg Dollar Spot 
Index, which tracks the United 

States (U.S.) currency against 10 
major peers, rose 0.3 percent in 
early trading on Friday adding to 
the 2.8 percent surge from the pre-
vious election week when Donald 
J. Trump was elected as President 
of the U.S. 

It was the biggest rally since 
2011. Traders assign about a 94 
percent probability, the highest 
level this year, to the U.S. Fed boost-
ing rates at its final meeting for the 
year on Dec. 13-14.

TRUMP SURGE

building tool to deter-
mine how price earn-
ings (PE) ratios might 
predict the performance 
of stocks, we can see the 
performance of the dif-
ferent P/E ratio quintiles 
historically. 

The table shows that 
stocks with the low-
est P/E ratios (Quintile 
1) had better annual-
ized returns (2010 to 

Q3 2016) than those 
with the highest ratios 
(Quintile 5) which had 
the worst. 

The Nigerian Stock 
Exchange All Share In-
dex’s annualized return 
is also displayed. 

The Q Spread, the 
dif ference between 
the lowest and highest 
quintiles’ returns, shows 
how lower P/E stocks 

outperform through 
time. 

The Average Infor-
mat i o n  C o e f f i c i e nt 
(‘Average IC’) values 
indicate which factors 
have better predictive 
ability.  Factors with an 
average coefficient of 
0.05 to 0.07 are consid-
ered to have excellent 
predictive capacity. 

The P/E factor has an 

Source: Company financials,  BMI

Deep Water Blues

IC of 0.045.
The data suggest that 

stocks that currently 
sport low P.Es can be 
bought  and should 
outperform in coming 
quarters.

Some stocks now 
sporting really low PEs 
include UBA, Dangote 
Flour and Lafarge Af-
rica, among others.

+2.8 %
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Recession hits consumer goods firms as inventories pile
Analysis: COMPANIES

F
ast Moving Consumer Goods 
(FMCG) firms are one of the 
hardest hit from Nigeria’s eco-
nomic recession.

This is because these firms 
are not moving inventories off the 
shelves as weak consumer spending 
caused by rising inflation and spiral-
ling unemployment curbs demand for 
products, leading to very low stock or 
inventory turnover. 

What this simply means is that inven-
tories are languishing in the warehouses 
or on the shelves. 

The average inventory turnover ratio 
of 15 firms operating in the consumer 
goods sector stood at 3.07, which means 
on average the firms turned over goods 3 
times during the year meaning it would 
take approximately 118 days or 4 months 
to sell an entire inventory or complete 
one turn, (see table). 

The worse hit is PZ Cussons Nige-
ria, which is majority-owned by the 
Manchester, U.K.-based soap-maker. It 
recorded an inventory stock turnover 
ratio of 0.55, which means it sold only 
half of its stock during the year and it 
would take the company one year and 
10 months to sell entire inventory in the 
warehouse. 

Vitafoam Nigeria Plc and Guinness 
Nigeria Plc recorded inventory turnover 
ratios of 0.57 and 0.98 while the number 
of days stocks were in warehouse was 

BALA AUGIE 640 days and 337 days respectively. 
However, of all these firms, Dangote 

Flour Mills had fewer inventories in the 
warehouse as stock turn was 7.40 while 
number of days stock was on shelves 
was 49 days. This is evidenced in the 
flour miller’s strong sales which grew by 
62.41 percent in the period under review. 

When inventories accumulate due to 
decrease in consumption, businesses re-
spond by reducing orders of goods from 
suppliers and such producers are faced 
with cut back in demand and many 
workers are laid off and unemployment 
rate swells. 

John Chukwu, managing director 
and chief executive officer of Cowry 
Asset Management Limited told BMI 
that because the economic confidence 
is very low, it is difficult for people to 
continue to buy goods as they used to 
as inflation has eaten deep into their 
wallets. 

“And this affected the inventories of 
consumer goods firms,” said Chukwu.

“Consumers are staying away from 
consumption and that is expected in a 
period of recession,” added Chukwu.

Some retailers, supermarket owners 
and confectionary firms tell BMI that 
they are finding it difficult to replenish 
stocks of inventories given the severe 
dollar shortage. 

They said those that have inventories 
are clinging to them because when it 
is exhausted, getting hard currency to 
import goods may be inaccessible.  

Nigeria, Africa’s largest oil producer 
has been going through its worst eco-
nomic recession in 25 years due to lower 
oil price and a shortage of dollars. 

In order to stop the external reserve 
from continued bleeding, the central 
bank pegged the currency at N197-N199 
for 15 months.  The policy caused dollar 
shortages and many companies were 
forced to source dollars at the inacces-
sible parallel market while the importa-
tion of raw materials and machinery 
became very expensive.  

Firms scaled back on expansion 
plans as they shed jobs while investors 
fled the country as they fretted about a 
sudden devaluation of the naira. 

Higher food stuffs and gasoline 
prices also dampened consumer wallets 
and their appetite for consumer goods 
waned. Inflation rose to 18.30 percent as 
of October 2016, the highest in 11 years. 

The country’s gross domestic product 
(GDP) contracted by 2.10 percent in the 
second quarter, while the IMF forecasts 
that the economy will dip 1.70 percent 
by 2016. 

While the Apex bank has adopted 
a flexible exchange rate policy in June 
with a view to allowing the naira float 
freely, manufacturers still bemoan dol-
lar shortages. 

“As the economy is failing, these firms 
are finding it difficult to push their goods 
to the markets and as such it is affecting 
their stock turnover,” summed Chukwu.

N
igeria’s Central Bank Mon-
etary Policy Committee 
(MPC) is likely to hold in-
terest rates when it meets 
for the last time in 2016, on 

November 21 and 22.  
Although headline inflation remains 

at elevated levels, (printing at 18.3 per-
cent in October), the MPC may hold fire 
in wait for further economic indicators 
before taking action on whether to raise 
or slash rates. 

This could be in order to sufficiently 
weigh the impact of its last monetary 
policy decision, given that monetary 
policies work in a lag.

The committee agreed to keep the 
Monetary Policy Rate (MPR) at 14 per-
cent, the Cash Reserve Ratio (CRR) at 
22.50 percent and the Liquidity Ratio at 
30 percent at its last meeting which held 
in September. 

A rate hold is unlikely to sit well 
with Nigeria’s Finance Minister, Kemi 
Adeosun who had clamoured for a 
reduction in September, to reduce do-
mestic borrowing costs for government 
which planned to take on N900 billion 
in domestic debts in 2016, to tackle an 
economic recession.  

Godwin Emefiele, the CBN governor 
and chair of the MPC, said September’s 
decision was in a bid to tame inflation, 
adding that “monetary policy alone can-
not boost growth.”

As the MPC commences its meeting 
today, some analysts expect another 

Emefiele seen pausing as MPC meets
for last time in 2016
LOLADE AKINMURELE

hold. 
Pabina Yinkere, head of research at 

Vetiva Capital said “I don’t think infla-
tion figure is unexpected and I would 
expect MPC to hold.”

Month-on-month inflation saw its 
first rise in four months in October, as 
it rose to 0.86 from 0.81 in the earlier 
period, driven partly by higher costs of 
food and education.  

Tajudeen Ibrahim, head of equity re-
search at Chapel Hill Denham thinks the 
slight uptick in monthly inflation is not 
a major worry for the MPC members. 

This is considering that, according to 
Ibrahim, it’s the first time in the past four 
months that monthly inflation has risen. 

“Monthly inflation could subside on 
the back of crop harvests in the coming 
months,” Ibrahim said in an emailed 
response to questions. Adding that,

“Importantly, the other possible 
drivers of inflation such as banking sys-

MACRO ECONOMY

tem liquidity and FX have been tamed 
in recent weeks with the banking system 
liquidity at negative N50bn as at two 
weeks ago.”

Africa’s biggest economy is reeling 
from low economic activity brought on 
by the crash in oil prices and militant 
attacks on oil production. 

However, rising inflation is combin-
ing with an economic lull to make for a 
perfect storm of stagflation boxes the 
MPC into a tight corner as it seeks to 
revive growth but is keen on subduing 
inflation. 

“Nigeria’s central bank will be hard 
pressed not to raise interest rates next 
week,” says John Ashbourne, Africa 
economist at Capital Economics.

The CBN hiked rates for the first time 
this year in July, pushing it by 200 basis 
points to 14 percent from 12 percent the 
previous month, as it sought to tackle 
rising inflation.

Source: Company financials,  BMI

Naira unmoved, as money, 
bond markets look to shake 
off October inflation upset

T
his week, currency ana-
lysts see the Naira trading 
at similar levels recorded 
last week.

The Naira closed at 
NGN305.50 against the US Dollar last 
week Friday, closing on a flat note for 
the third day in a row.

On week-on-week basis, the 
Naira depreciated against the dollar 
by 0.33%. The CBN maintained its 
daily intervention of $1.5 million at 
N305.00 all through the week. A total 
of $118.29 million was traded on OTC 
Fx Futures last week.

Money Market
Shortest money market instru-

ments; the Open Buy Back (OBB) and 
Overnight (O/N) close marginally 
lower at 12.50% and 13.17% respec-
tively, last week, representing 0.17% 
and 0.08% decline against previous 
close.

The T-bills market were domi-
nated by October’s Inflation figure 
last week and bills redeemed on 
Wednesday.

A total of N139 billion matured 
bills were redeemed, thereby in-
creasing liquidity in the system. With 
absence of any OMO auction, bills 
traded on mixed directions.

“Sell-off was seen on some short 
and long maturities,” said Lagos-
based GTI research. On the average, 
yield across curve appreciated by 8 
basis points.Analysts at GTI research 
expect a mixed session next week.

Bond Market 
The bond market was equally 

conditioned by October’s inflation 
figure and the DMO re-opening of 
three of the existing sovereign debts. 
The uptick in October’s inflation 
figure weakened sentiments on fixed 
income all through last week.  

The market traded extensively on 
a bearish position as traders weighed 
their investment positions. On the 
average, yield across curve rose by 
45bps. Mixed session is expected 
this week.

MONEY MARKET

LOLADE AKINMURELE
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Analysis: EQUITIES

Egypt stocks jump on devaluation 
as Nigeria worst in EM

N
igerian stocks 
are the worst per-
formers in the 
emerging mar-
ket (EM) space 

quarter to date (QTD), while 
Egypt’s are the best, following 
the devaluation of the Egyptian 
currency the pound, according 
to a screen of EM stock markets 
run by Business Day.  

Egypt’s currency was trad-
ing at around LE15.50 against 
the US dollar earlier last week, 
down from an official rate of 
LE8.88 earlier in the month. 
The devaluation also paved the 
way for a $12bn loan from the 

PATRICK ATUANYA International Monetary Fund 
(IMF).

Egyptian stocks soared fol-
lowing the devaluation as 
investors bet offshore funds 
that have stayed away from 
the country’s assets will start 
buying.

The main stock benchmark 
index broke the 10,000 bar-
rier, up from 8,800 points two 
weeks ago, and closed trading 
on Friday at 11,221.56 points 
(see chart). Egyptian stocks are 
up 42.3 percent QTD, while its 
currency is down some 44.84 
percent. Other top gainers 
in the EM space this quarter 
include Saudi Arabian stocks 

(+17.88%), Morocco (+6.57%), 
and Kenya (+1.48%).

Nigeria comes in dead last 
with its benchmark NSE all 
share index returning -9.87 per-
cent as its currency remained 
artificially propped up by its 
Central Bank (it was down just 
-0.31 % for the quarter), which 
is spooking investors.

If Nigerian regulators are 
thinking about what is ail-
ing their financial sector they 
probably would want to take a 
look at this screen.

The artificial peg put in place 
by the Central bank of Nigeria 
(CBN) is for now still causing 
more harm than good to Naira 
assets.

DEALS

Impact investors set to transform 
Nigeria’s health sector 

F
irst Atlantic Capital 
Partners (FACP) is 
poised to revolutio-
nise the narrative 
in Nigeria’s health 

sector as it moves to facilitate 
the transition of the sector 
from being a net consumer of 
economic resources to a net 
producer of wealth. 

Industry experts said that 
the deficiency of health infra-
structure in the country has 
caused citizens to spend up 
to $1 billion on the treatment 
of various ailments, includ-
ing performing renal dialysis, 
outside the country.

In a deal whose value was 
not disclosed, FACP, a Ni-
geria-based impact invest-
ment firm, collaborated with 
Polaris Partners, a US-based 
health care and technology 
venture firm, to boost the 

INNOCENT UNAH AHN is Rwanda’s largest 
dialysis and kidney care ser-
vices chain, and the deal is 
expected to fortify the health 
care provider’s to open over 
20 dialysis centers across 
Africa to cater for projected 
rise in demand triggered by 
demographic and epidemio-
logical changes that increase 
the prevalence of chronic 
kidney disease across the 
continent.

According to a PWC report, 
the health infrastructure in 
Nigeria is grim based on 2015 
statistics, as the country’s bed 
per thousand population 
which stood at 0.9 in 2013, 
ranking far lower than those 
of South Africa and Japan 
that stand at 2.29 and 13.32 
respectively.

Experts have therefore sug-
gested that innovative ap-
proaches that involve private 
investors should be adopted 

activities of Africa healthcare 
network (AHN) through sig-
nificant investment through 
a convertible note.

“This deal demonstrates 
our commitment to increas-
ing the access to and quality 
of health care, particularly 
for underserved segments of 
the population,” said Kelechi 
Ohiri, Managing Partner at 
FACP.

Ohiri expressed excitement 
at the prospect and said that 
together with AHN manage-
ment and Polaris, the firm is 
excited to continue making 
social impact in sub-Saharan 
Africa, adding that “We are 
currently exploring other 
potential markets where there 
are strong fundamentals and 
significant need for dialysis 
and kidney care services.”

by the managers of the health 
sector to narrow the widening 
infrastructure gap. 

T h e  O x f o rd  Bu s i n e s s 
Group, a global publisher 
and consultancy outfit said 
that the Nigerian market of-
fers substantial opportuni-
ties for private investment, 
particularly in the growing 
middle-income segment. 

“With the government fo-
cusing its efforts primarily on 
demand-side management 
through measures to improve 
financing with insurance, 
these opportunities are likely 
to grow. However, to fully cap-
italize on the opportunities, 
private providers will need 
to increase their competitive-
ness in terms of the breadth, 
quality and cost of services,” 
the group said.

Stocks enter oversold territory

Nigerian equity markets fell 
again on Friday further 
extending downtrend to 
the sixth trading session 

in a row. 
Week-on-week, the All-Share Index 

shed 633.32 absolute points, repre-
senting 2.42 percent slump to close at 
25,537.54 points. 

The market is currently trading at 
its 27-week low and has posted a con-
sistence 5-week bearish streak.

The broad market is now in over-
sold territory, the first time since Janu-
ary this year, according to its Relative 
Strength Index (RSI), which is now 
below the 20 mark (see chart).

The last time this happened in 
January, stocks rallied about 15 per-
cent to the 26,000 points mark.

The index is below both its 50 day 
and 200 day moving average however 
and would need positive fundamental 
news to sustain any rally significantly. 

PATRICK ATUANYA 

Source: FT Markets Data
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Week Ahead 
(Nov. 21 - 28)

Monday, November 21

MPC meeting

The Central Bank of Nigeria’s 
Monetary Policy Committee (MPC) 
goes into a two-day policy meeting 
today. The last time the MPC met 
was in September and they elected 
to leave interest rates unchanged at 
14 percent.

Q3 2016 Gross Domestic 
Product estimates      

The National Bureau of Statistics 
is slated to publish the third quar-
ter Gross Domestic Product (GDP) 
estimates today. Nigeria’s GDP has 
contracted in the last two consecu-
tive quarters, thus confirming a 
recession.

Growth fell by -2.06 percent in 
the second quarter, stretching a 
negative growth of -0.36 percent in 
the first quarter.  

GDP growth in Nigeria is at its 
lowest ebb in at least 25 years.        

Power Sector report Q3 2016           

The NBS is also slated to release 
the Power sector report today, No-
vember 21. The last report showed 
that power distribution across the 
country fell to its lowest level at 
2,472.00 Megawatts on October 28.

Despite the low figure recorded 
in the month, Power sent out be-
tween July and October averaged 
3,000MW.

Thursday, November 24

NBS reports

November 2016 Monthly FAAC 
Disbursements

This report shows detailed Fed-
eral Allocation to all Federal, States 
and Local Governments as reported 
by the Office of the Accountant 
General of the Federation for the 
month of November.           

 Annual Abstract of 
Statistics 2012-2015       

Social Statistics in Nigeria 2015  

South Africa’s interest rate 
decision

The central bank is expected to 
keep domestic rates unchanged at 
7 percent this Thursday, a decision 
which could put pressure on the 
rand, given that investors are brac-
ing for a U.S. rate hike in December.

The South African rand was a 
touch firmer against the dollar on 
Thursday, with traders expecting it 
to stay in a narrow range ahead of 
this week’s interest rates decision 
and a credit rating review from 
Moody’s.

 Sunday, November 28

The NBS is scheduled to release 
two reports on November 28. These 
being;

Q4 2015 & Q1, Q2 2016 Gross 
Domestic Product (Expenditure 
Approach) & October 2016 Monthly 
FACC Disbursements           

Monday 21 November 2016  

T
ier 1 lenders efficiency has 
improved as the banks 
were able to tame operat-
ing expenses amid rising 
impairment charges on 

financial assets. 
The analysis of the five banks 

(FBNH, UBA, Access, Guaranty Trust 
and Zenith Bank), is based on their 
third quarter financial results as post-
ed on the Nigerian Stock Exchange 
(NSE). 

First Bank’s cost to income ratio 
(CIR) of 48.48 percent, was 21.29 per-
cent lower than the figure recorded 
last year, and is the lowest among its 
peers. 

The figure makes bank the most 
efficient in terms of using the latest 
technology at its disposal to reduce 
costs. 

Its net interest margins (NIM) 
however fell by 2.60 percent to 7.50 
percent as a result of increase in costs 
of funding. 

An industry expert told BMI that 
there might be a silver lining for First 
Bank since lenders may soon over-
come the end of the negative credit 
cycle. 

This means loan loss expense may 
reduce with its attendant positive 
effects on non performing Loans 
(NPLs), invariably culminating in 
increased profits. 

Zenith Bank’s CIR dropped 2.40 
percent to 55.10 percent in the current 
period despite a 10 percent increase 
in total operating expenses. 

The increase in operating expenses 
was driven by consistent rise in infla-
tion, Asset Management Corporation 
of Nigeria (AMCON) charge, Nige-
ria Deposit Insurance Corporation 
(NDIC) premium and foreign curren-
cy expenses due to naira devaluation. 

Zenith Bank’s NIMs were down 
3.80 percent while the return on aver-
age equity (ROAE) increased by 5.10 
percent to 20.70 percent as at Septem-

Tier 1 lenders are efficient 
despite rising bad loans 

BALA AUGIE 

ber 2016. This signals the deployment 
of shareholder’s resources to generate 
higher profit. 

Access Bank’s CIR fell by 1.90 per-
cent to 57.7 percent in the period un-
der review while operating expenses 
were down 6 percent, largely as a 
result of improved net interest margin 
to 6.50 percent in September 2016 
from 6.0 percent in the previous year. 

United Bank for Africa (UBA) isn’t 
left out on the list of efficient lend-
ers as CIR remained flattish at 65 
percent as inflationary and exchange 
rate pressures masked the efficiency 
gains from ongoing cost management 
initiatives.

Guaranty Trust Bank on its part 
saw its CIR dip to 36.79 percent in 
the period under review from 44.52 
percent, the previous year. 

Banks in Africa’s most populous 
nation are grappling with bad assets 
quality caused by a sudden drop in oil 
prices since mid 2014. 

Moody’s Investors Service said re-
cently that Nigeria’s five biggest banks 
share common credit challenges 
related to the economic slowdown. 

Moody’s expects non-performing 
loans to increase to about 12 percent 
over the next 12 months. 

The ratio of non-performing loans 
to total credit rose to 11.7 percent at 
the end of June from 5.3 percent at the 
end of 2015, according to the Central 
Bank of Nigeria (CBN). 

 

INSIGHT

Source: Bloomberg, BMI analysis

Nigeria’s GDP growth in numbers
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A
nyone that has 
lived in Nigeria 
for a long time 
would have ob-
served a partial 

fuel scarcity that happens 
around the ember months. 
This year could be an excep-
tion though, but you have to 
plan in any case.

The Petroleum Products 
Imports Statistics released 
recently by the National 
Bureau of Statistics (NBS) 
showed that 7.8 billion litres 
of PMS worth N958.2 bil-
lion was imported between 
May and September. Also 
2.1 billion litres of diesel 
worth N254.5 billion was 
imported between May and 
September. If we are to go by 
the numbers, there should 
be no fuel scarcity at least till 
January 2017.

Nevertheless if supply 
seems a fait accomplice 
price is another issue en-
tirely. The NBS report on 
price distribution shows 
the variation in many states. 
While Plateau State accounts 
for the lowest average price 
of petrol at N143, Yobe at 
N150 has the highest pet-
rol price. People heading 
towards Abia State should 
expect to pay up to N148. 
In other words, it now cost 
some serious money to com-
plete a journey to any part of 
the country.

But there are steps you 
can take to reduce the cost 
and still arrive at your des-
tination in time. To start 
with, if you have more than 
one car, you should care-
fully select the car in the best 
condition for such a journey. 
There is no point putting all 
of them on the road.

If you are going to be 

FRANK ELEANYA
carrying a lot of bags and 
you own an SUV; that is the 
vehicle for the big loads be-
cause of its bigger capacity. 
You can let the family drive 
in a smaller car. Jamming 
everyone and everything 
into a too-small car can 
be just plain uncomfort-
able on a long trip and the 
point is to have fun, not 
start fights.

Hence, if you have a small 
car, consider sending the 
many luggages ahead and 
free up space for your fam-
ily. Too much luggage burn 
your fuel faster than you 
can think. Pack as light as 
possible.

A lot of people are fond of 
wanting to buy everything in 
the city and carrying them 
back to the village. Whereas 
in this age and time, there is 
hardly any village without a 
town where you can buy the 
same thing you bought in 
the big city. If you do not find 
them in the town you can go 
online and place orders for 
them to be delivered.

Some online stores are 
offering logistics to any 
part of the country. In es-
sence rather than buy a 
bag of rice and load on the 
roof of the vehicle, you can 
simply order online and 
have it delivered to your 
door step in the village at 
a price. You will save your 

Saving fuel while 
on a long trip

car from damage and save 
some fuel in your tank. 
Packing stuff on the roof-
top bins and racks cut fuel 
economy by about 21% ac-
cording to a test conducted 
by Edmunds.com.

While on the journey, do 
not bother so much about 
whether the windows are 
rolled up or down. A test by 
Edmunds.com suggests that 
it depends on the vehicle and 
speed. At 65 mph, using the 
air conditioner was slightly 
more draining. At higher 
speeds it probably would 
not be. When the windows 
are down, the highway may 
seem noisy, distracting and 
possibly dangerous. The 
roads are not in top shape 
and news of armed robbery 
attacks come in every time. 
In view of that, it might make 
better sense to roll up and 
enjoy the cool air.

Avoiding traffic may ap-
pear nearly impossible when 
trying during the peak holi-
day periods, but really try 
not to get stuck. Idling and 
slow driving wastes a lot 
fuel, so plan to drive at times 
when few others are. In other 
words, avoid travelling in the 
peak periods from Decem-
ber 22 to 26. You may want to 
plan alternative routes ahead 
if you cannot avoid travelling 
on these days. Your Google 
Map could come in handy. 

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  18/11/16                 11/11/16          

Call 12.4167 22.4167 (1000)
7 Days  0.0000 0.0000  0 
30 Days  18.2599 17.5789  68 
60 Days  0.0000 0.0000  0 
90 Days  20.4766 19.4165  106 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 18/11/16                 11/11/16                

1 Mnth  14.58 14.87 (29)
2 Mnths   16.33 15.16  116 

3 Mnths   17.80 16.15  165 

6 Mnths  20.18 19.63  55 

9 Mnths   21.63 21.35  28 

12 Mnths  22.86 22.48  38 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 18/11/16                 11/11/16                   
3-Year   0.00 0.00  0 

5-Year  15.86 15.27  59 

7-Year  15.50 14.73  77 

10-Year  13.87 13.35  53 

20-Year  16.09 15.48  61 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  18/11/16                 11/11/16 18/10/16

Official (N) 305.50 306.36 305.00
Inter-Bank (N) 305.50 306.36 305.00

BDC (N) 0.00 0.00 0.00

Parallel (N) 465.00 455.00 460.00

Indicators 18/11/16   1-week YTD
                              Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 45.37 2.28  43.08 

Natural Gas ($/MMBtu) 2.82 8.05   20.00 

Agriculture

Cocoa ($/MT) 2423.00 (2.26)  (24.84)

Coffee ($/lb.) 163.75 0.06   32.32 

Cotton ($/lb.) 72.39 2.86   13.62 

Sugar ($/lb.)  20.19   32.74  (6.92)

Wheat ($/bu.)  408.00 0.74   (13.28)

Metals  

Gold ($/t oz.)  1209.81   13.95  (3.63)

Silver ($/t oz.)  16.59   19.61  (6.01)
Copper ($/lb.)   247.95   16.16  (7.86)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 36,786.99  14 19-Oct-2016
182 Day  35000  17.09 19-Oct-2016

364 Day  66385.9  18.3 19-Oct-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  18/11/16                 11/11/16      

Index 2289.76 2326.32 (1.57)
Mkt Cap Gross (N'tr) 6.06 6.16  (1.57)

Mkt Cap Net (N'tr) 3.89 3.99  (2.57)

YTD return (%) -6.71 -5.22  (1.49)

YTD return (%)(US $) -61.79 -60.17 (1.62)

BOND MARKET

Variables Dec’16 Jan’17 Feb’17

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.4 18.2 17.8

Crude Oil Price
(US$/Barrel)                                       46 50 50

Global Economy
In the US, consumer prices rose 1.6% y-o-y in 
October, up 0.1% from 1.5% y-o-y recorded in 
September, newly released inflation report by the 
US Bureau of Labour Statistics showed. This new 
figure represents the highest inflation rate since 
October 2014 largely driven by rising shelter and 
energy cost. A further breakdown of the report 
shows that food inflation inched up by 0.4%, 
following a 0.3% rise in September while in 
contrast, core inflation eased to 2.1%, down 0.1% 
from 2.2% posted in September. In a separate 
development, in Asia, the Reserve Bank of India 
adopted an accommodative posture by cutting it’s 
benchmark interest rate by 25bps to 6.25%, and 
lowering its reverse repo rate to 5.75% while it kept 
its cash reserve ratio unchanged at 4%. This 
decision was reached at the Bank of India’s 
Monetary Policy Committee meeting held last 
week. The committee noted that it’s decision to 
adopt an accommodative stance will help to bring 
inflation rate back to central bank's 4% target in the 
medium-term while supporting growth. India’s 
consumer prices index rose 5% y-o-y in August, 
easing from its 6% increase in July. The interest 
rate is now at its lowest since November 2010. 
Elsewhere, in South America, the central bank of 
Brazil lowered its benchmark interest rate by 25bps 
to 14%, its first rate cut in four years amid a severe 
c o n t r a c t i o n  a n d  s i g n s  o f  s l o w i n g  
inflation.According to the policy makers, recent 
indicators suggest economic activity fell below 
expectations, however, gradual recovery is 
anticipated. The Brazilian economy shrank by 0.6% 
in the second quarter of 2016, the sixth straight 
quarter of contraction. Furthermore, industrial 
production fell by 3.8% in August, the biggest 
decline in four years while retail sales fell by 0.5% 
for the second straight month in August. 

Local Economy
Nigeria's inflation rate for the month of October 
rose to 18.3%, its highest reading since October 
2005, according to figures released by the National 
Bureau of Statistics. The NBS attributed the rise to 
"an overall increase in general price level across the 
economy", thus, October’s inflation reading marks 
the ninth monthly increase in a row. The uptick 
witnessed in the headline inflation rate was largely 
driven by higher food prices, uptick in housing and 
energy related cost. The food sub-index rose to 
17.1% y-o-y in October, up 0.4% from 16.6% y-o-y 
posted in September largely driven by prices of 
food items such bread & cereal, fish, meat. The 
impact of higher housing & water cost, electricity & 
gas prices, exerted significant pressure on the core 
sub-index during the period under review.  The 
core index rose to 18.1%, up 0.4% from 17.7% 
posted in the previous month. In a separate 
development, the Central Bank of Nigeria (CBN) 
has commenced the automation of the issuance of 
Certificate of Capital Importation (CCI) from 
issuance to repatriation in a renewed effort to align 
with international best practices and also improve 
service delivery and efficiency. The CCI is a 
certificate issued by a Nigerian bank confirming an 
inflow of foreign capital, either in the form of cash 
(loan or equity) or goods, and usually issued in the 
name of the investor within 24 to 48 hours of the 
inflow of the capital into Nigeria. The primary 
purpose of the CCI is to guarantee access to the 
official foreign exchange market for repatriations 
of capital and returns on investment dividend, 
interest, and capital on divestments.  In another 
development, global rating agency, Moody’s 
Investors Service, stated that the scarcity of the 
US dollar remained a key challenge to companies 
operating in Nigeria, consequently, it noted that 
foreign capital inflows into the country may not 
likely rebound due to the existence of a huge gap 
between the official and parallel market foreign 
exchange rate. This was disclosed in a newly 
released report on Nigeria by the rating agency  
According to Moody’s, foreign investment inflows 
is expected to be constrained until the spread 
between the unofficial market FX rate and the 
official FX market rate narrows significantly.  

Stock Market
The Nigerian equities market closed on a negative 
note for the second consecutive week as the main 
market indicators trended downwards. The All 
Share Index (ASI) fell by 633.34 points to close at 
25,537.54 points from 26,170.88 points the 

previous week, also market capitalization shed 
2.24% to end at N8.79 trillion from N9.01 trillion the 
week before. The Q3’2016 financial results 
released so far by listed companies have been 
r e c e i v e d  w i t h  m i x e d  f e e l i n g s  b y  m a r k e t  
participants, excluding the banking sector, 
financial results of companies in other sectors such 
as Pharmaceuticals and Consumer goods have 
been less impressive. This week, the market may 
likely remain bearish as investors may exit the 
market in pursuit of alternative investments with 
higher returns. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors last week. The 
overnight and Open Buy Back rates climbed up to 
13.17% and 12.50% from 13.05% and 12.12% 
respectively the week before. The 30-day NIBOR 
edged up to 18.26% from 17.58% the previous 
week while the 90-day NIBOR ascended to 20.48% 
from 19.42% the prior week. Liquidity was drained 
out of the market due to outflows of about N378 
billion for OMO sales and debit for foreign exchange 
forwards contracts which outweighed inflows of 
about N265 billion from maturing T-bills. The 
trajectory for interbank lending rates will likely be 
hinged on the decision reached at the CBN 
Monetary Policy Committee meeting. 

Foreign Exchange Market
The legal tender appreciated slightly by 0.28% at 
the interbank FX market to a new rate of 
N305.50/1$ compared to N306.36/1$ the previous 
week. In contrast, at the parallel market segment, 
the currency depreciated by 2.20% to trade at 
N465/$1 for the week ended November 18 from a 
rate of N455/$1 quoted the prior week. The 
appreciation witnessed at the interbank FX market 
was due to the intervention of the CBN while at the 
unofficial market segment, the impact of the raid 
on bureau de change operators by security 
agencies created hoarding in that market segment. 
This week, we see the local currently remaining 
close to its current level at the interbank FX market 
while at the unofficial market, we anticipate that 
the hoarding of FX may persist on the back of the 
recent clampdown on BDC operators. 

Bond Market
Bond yields rose across maturities for the week 
ended November 18, 2016. The upward movement 
in yields last week was largely due to low demand 
for government securities as investors seem to be 
demanding higher yields to hold Nigeria debt due to 
the nation’s weak macroeconomic fundamentals. 
Last week, at the bond auction, the bond issued 
were largely unsubscribed, this was the first time a 
long while that such will be witnessed.  Yields on the 
five-, seven- and ten-year debt papers rose to 
15.27%, 14.73% and 13.35% at the close of trades 
last week, from 15.14%, 14.60% and 13.22% for 
the corresponding maturities the prior week. The 
Access Bank Bond index dropped by 20.65 points to 
close at 2,305.67 points from 2,326.32 points the 
previous week.  While decision of the MPC meeting 
should dictate bond’s yield movement, we expect a 
tighter liquidity position in the market this week. 

Commodities Market
Crude oil prices rose slightly last week fuelled by 
the renewed hopes thatOPECagree to production 
cuts. Bonny light, Nigeria’s benchmark crude 
climbed up by $1 or 2.3%, to settle at $45.37 per 
barrel. In a contrast, precious metals prices ticked 
downwards as investors continue to weigh the 
likely impact of Donald Trump policies on economic 
growth. Gold shed $45 to close at $1,209.81 per 
ounce, silver also closed lower at $16.59 per ounce 
with a loss of $1. This week, we see oil prices trend 
upwards on the back of expectations of an OPEC 
deal to limit production. 

Market Analysis and Outlook: Nov 18 – Nov 25,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Indicators    Current Figures Comments

GDP Growth (%)   -2.06  Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016

Broad Money Supply (M2) (N’ trillion)  22.13  Increased by 2.2% in Sep’2016 from N21.64 trillion in Aug’2016

Credit to Private Sector ( N’ trillion)  22.59  Declined by 0.3% in Sep’2016 from N22.66 trillion in Aug’2016

Currency in Circulation ( N’ trillion)  1.79  Increased by 6.8% in Sep’2016 from N1.68 trillion in Aug’2016

Inflation rate (%) (y-o-y)   18.33  Edged up to 18.33% in Oct’2016, from 17.85% in Sep’2016

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5)  Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  24.29  Nov 17, 2016 figure — an increase of 0.4 from month-start

Oil Price (US$/Barrel)   45.37  Nov 18 2016 figure — a decrease of 1.1% in 1 wk.

Oil Production mbpd (OPEC)  1,52   Sep’2016 figure — an increase of 6.29% from Aug’2016 figure

NSE ASI  25537.54 26170.88 (2.42)

Market Cap(N’tr) 8.79 9.01 (2.42)

Volume (bn) 0.82 0.86 (3.83)

Value (N’bn) 5.44 7.42 (26.62)

18/11/16                 11/11/16     
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T
he foreign exchange 
cr unch is  creat ing 
crisis in the Nigerian 
factories, but it is a 
clarion call for manu-

facturers and the government to 
develop and revive locally avail-
able inputs.

“The government and the pri-
vate sector must now play critical 
roles. Government needs to en-
courage farmers by offering them 
improved seedlings and soft 
loans,” said Jon Tudy Kachikwu, 
a Nigerian food processor who 
exports to the United States.

“Manufacturers in the food 
and beverage sub-sector should 
provide support for farmers or go 
into backward integration them-
selves. When the Federal Gov-
ernment banned importation 
of barley, Guinness and other 
brewers bought and leased large 
acres of land for farmers and also 
gave them soft loans. With this 
farmers increased output, which 
the manufacturers needed as 
inputs, “ Kachikwu said.

Oil price has crashed by over 
50 per cent in the last 22 months, 
meaning low dollar inflows into 
Africa’s biggest oil producing 
country. This also means that 
manufacturers now have fewer 
dollars to import raw materials 
and feed their factories.

Many manufacturing com-
panies currently buy foreign 
currencies at the parallel market 
where dollar exchanges for naira 
at over N460/$, as against the 
central bank’s rate of N305/$.

The dollar crunch forced the 
central bank in August to direct 
that 60 per cent of all available 
dollars be devoted to manufac-
turers.

This is, however, not enough 
as manufacturers complain they 

Dollar crunch offers opportunity 
for revival of local inputs
ODINAKA ANUDU

get far less foreign exchange to 
import inputs.

Joseph Babatunde Oke, chair-
man, A.G Leventis, told Real Sec-
tor Watch that the foods division 
got only two per cent of dollars 
needed to import inputs.

This led to slump in week-
ly bread production from 1.5 
million loaves by June 2015 to 
400,000 loaves weekly at the 
moment.

Haffar Industrial Company 
Limited, producer of sewing 
and embroidery thread used 
by other manufacturers,  re-
quested $300,000 in October to 
import textile inputs but got only 
$42,000 through the inter-bank 
market.

These challenges offer oppor-
tunities to look more inwardly 
to develop local raw materials 
to reduce the dollar chase by 
manufacturers.

Paints makers currently im-
port 80 to 90 per cent of their in-
puts, according to Rotimi Aluko, 
chairman of Paint Manufacturers 
Association of Nigeria (PMAN).

Pharmaceuticals import be-
tween 80 and 90 per cent of their 
inputs, according to local drug 
makers. This is also applicable to 
chemical producers and manu-
facturers in allied industries.

“ We  n e e d  p e t ro c h e m i c a l 
plants at the moment for indus-
tries like these to stop chasing 
foreign exchange,” said Ibrahim 

Usman, vice president of the 
Manufacturers Association of 
Nigeria, who also has a paint 
factory.

“Pharmaceuticals need cal-
cium carbonate and other inputs 
from petrochemical plants,” Us-
man said.

Checks show that there are 
three basic outputs from petro-
chemical plants, which include 
olefins, aromatics and synthesis 
gas. Olefins include ethylene, 
propylene, and butadiene. Ethyl-
ene and propylene are important 
sources of industrial chemicals 
and plastics products. Butadiene 
is used in making synthetic rub-
ber, Wikipedia says.

Further checks show that 

L-R: Johan Koninckx of Alfa Laval; Dhivaj Singh of Alfa Laval; Manos Kyritsis of CNL; Panos Kammenos of Chrys-
safidis Nigeria Limited;  Felicien Nguelet ofAlfa Laval; Cyril Massard ofAlfa Laval, and Socrates Stavropoulos of 
Chryssafidis at the 2nd technical seminar for multinationals held in Lagos recently

aromatics incorporate benzene, 
toluene, and xylenes. Benzene is 
a raw material for dyes and syn-
thetic detergents, while manu-
facturers use xylenes to produce 
plastics and synthetic fibres.

Similarly, synthesis gas is a 
mixture of carbon monoxide and 
hydrogen used to make ammonia 
and methanol. Ammonia is used 
to make the fertilizer urea and 
methanol is used as a solvent and 
chemical intermediate, Wikipe-
dia adds.

Dangote Group is coming up 
with a petrochemical plant and 
expects to complete it by 2018.

Steel makers are unhappy 
that the Itakpe Iron Ore Mining 
Company and Ajaokuta Steel 
Complex have not worked for 
years. Itakpe has been concess-
sioned to Global Steel Company, 
while Ajaokuta is waiting for con-
cessioning, according to Kayode 
Fayemi, minister for mines and 
steel development.

“Most steel companies get all 
their raw materials there.  They 
need copper ore and other steel 
products from the two plants. 
Development of critical raw ma-
terials is government-related, so 
they need to drive it fast,” Usman 
added.

Many manufacturers com-
plain that some of the raw ma-
terials available locally do not 
meet standards or need further 
processing.  Cement  makers 
sometimes import limestone, 
which is locally available in large 
quantity, owing to changes in 
chemical reactions.  Flour millers 
complain that locally available 
wheat sometimes does not meet 
their standards.

 Patrick Oaikhinan, professor 
of ceramics engineering and CEO 
of Epina Technologies Limited, 
said there is a need to invest 
heavily in development of skills 
as well as processing and benefi-
ciation equipment.

Oaikhinan said the ceram-
ics industry is on a low point 
because, like many other indus-
tries, Nigeria lacks skilled man-
power that will develop kaolinite, 
alumina and silicon carbide, 
among others. He urged the gov-
ernment to begin to look at that 
end, while battling to resolve the 
foreign exchange crisis.
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Manufacturers canvass low gas price as production cost surges
In the face of surging 

production costs, man-
ufacturers are asking 
for a cut in gas price 

to enable them navigate 
through their worst crisis in 
25 years.

“Gas is now available, un-
like what we experienced by 
August, but the challenge is 
the high price,” said Micheal 
Ola Adebayo, chairman of 
the Manufacturers Associa-
tion of Nigeria (MAN) Gas 
Users Group in a telephone 
interview.

“We buy at about $8 per 
standard cubic metres, but 
we need a lower price, be-
cause we are facing a lot of 
challenges, especially with 
foreign exchange to import 
inputs,” said Adebayo.

Adebayo said there is a 
need to modify the Gas Sub-
sidy Law of 2008 with a view 
to reclassifying gas supply to 
manufacturers from com-
mercial to industrial.

Gas is cheaper for manu-
facturers than Low-Pour 
Fuel Oil (LPFO), and many 
medium and large enter-
prises have installed gas 
plants to cushion against 
power failures that have 
characterised industrial 
zones.

Manufacturers spend 
between 30 and 40 per cent 
of their expenditure on al-
ternative power. This has 
prompted MAN to set up 

Stories by ODINAKA ANUDU

Amuwo-Odofin,  Ilupeju clusters 
to get modular power in 4 months

A
muwo-Odofin, 
I l u p e j u 
a n d  H e n r y 
C a r r  ( I k e j a ) 
i n d u s t r i a l 

clusters in Lagos will get 
modular power supply in 
four to six months from 
p r i v a t e  i n v e s t o r s  w h o 
have been engaged by the 
Manufacturers Association 
of Nigeria (MAN) to provide 
electricity, Ibrahim Usman, 
board chair man of  the 
M a n u f a c t u r e r s  P o w e r 
Development Company 
Limited, told Real Sector 
Watch.

A r r a n g e m e n t s  h a v e 
b e e n  c o n c l u d e d  w i t h 
t h r e e  u n d i s c l o s e d 
companies to supply up 
to 10 megawatts to each 
of the industrial clusters, 
w h i l e  a  m e m o r a n d u m 
of understanding will be 
signed in fewer than two 
weeks, Usman disclosed.

The power project is 
structured on a build-own-

operate, which is a system 
where a private company is 
granted the right to develop, 
finance, design, build, own, 
operate, and maintain a 

project.
Manufacturers in the 

industrial clusters will sign 
an agreement with private 
power suppliers which will 

mandate them to pay for the 
electricity they consume, 
Usman said.

“We are not going to 
deploy too much. It will 
be in a modular form, in 
small units, but there will 
be efficiency, such that if 
there is any servicing going 
on, manufacturers will still 
have power. There will be 
power for 24 hours,” he said.

H e  s a i d  t h i s  w i l l 
b e  re p l i c a t e d  i n  o t h e r 
industrial clusters in the 
Eastern Nigeria, Ibadan, 
and Kano, among others.

Nigerian manufacturers 
floated Power Development 
Company Limited in the 
f irst  quarter  of  2016 to 
cushion the harsh impact 
of poor electricity supply in 
industrial zones.

L o cal  manufacturers 
devote between 30 and 40 
per cent of their expenditure 
t o  e n e r g y .  W h i l e 
multinationals and large 
companies have expensive 
gas and coal-fired plants, 
the majority of medium, 
small and micro players 
use diesel and fuel to power 

generators.
Nigerian manufacturers 

spent N59 billion on gas, 
diesel and inverters in 2015, 
according to MAN. This 
represents 135.28 percent 
spike from N25 billion spent by 
manufacturers on alternative 
power sources in 2014.

Power is currently in the 
hands of the private sector 
players  in  Nig er ia,  but 
experts say they did not do 
proper due diligence before 
taking over the electricity 
sector.

Usman said his team are 
talking with a total number 
of 12 power firms, stressing 
that the project will cost 
millions of dollars for the 
private sector electricity 
suppliers.

A modular power supply 
provides  connectors  at 
t h e  p ow e r  su p p l y  e n d , 
allowing unused cables 
to be detached from the 
pow er  supply,  whereas 
a  c o n v e n t i o n a l  d e s i g n 
h a s  n u m e r o u s  c a b l e s 
permanently connected to 
the power supply, Wikipedia 
says.

the Power Development 
Company few months ago.  

The Federal  G overn-
ment, in 1999, took a bold 
initiative to stop gas flaring 
and encouraged manufac-
turers to use natural gas 
to power their operations. 
The price of natural gas was 
then benchmarked against 
that of Low-Pour Fuel Oil 
(LPFO), with a view to stim-

ulating industrial activities. 
This made gas price 30 per 
cent lower than LPFO, and 
also achieved the target of 
having a cleaner industrial 
environment in line with the 
United Nations’ policy on 
environment, checks show.

The government’s initia-
tive prompted manufactur-
ers to invest heavily in the 
conversion of their produc-

tion technology and process 
to the use of natural gas, 
which enabled many strug-
gling players to stay afloat.

Gas pricing challenge be-
gan in 2008 when one of Na-
tional Gas Pricing (NGC)’s 
franchisers raised gas price 
from N21.05 per scm to 
N67.63 scm. Negotiations 
were made and the fran-
chisers were only allowed 

to raise gas price by 15 per 
cent. There was an infringe-
ment on an agreement MAN 
reached with the franchisers 
in 2010, which created a pro-
longed industrial dispute, 
leading to the release of the 
National Gas Pricing Mecha-
nism, manufacturers say.

Gas suppliers say the 
product is under-priced 
and does not need its price 
regulated or reduced. They 
argue that any regulation 
could lead to shortages, Real 
Sector Watch learnt.

However, the chairman 
of MAN) Gas Users Group 
said the high price of gas 
is making manufacturers’ 
products un-competitive 
and could lead to further 
retrenchment in the sector.

Manufacturers are cur-
rently hard hit by foreign ex-
change crunch with which 
to import inputs.

Frank Jacobs, president 
of MAN, said in August that 
54 manufacturing compa-
nies in Nigeria had shut 
down in one year on the 
back of dollar scarcity. A 
report by NOI Polls Lim-
ited and the Centre for the 
Studies of Economies of Af-
rica said in August that 222 
small-scale businesses had 
also closed shops. One hun-
dred and eighty thousand 
jobs were lost in the SME 
and manufacturing sectors, 
according to the report.

Manufacturers 
want increased 
investment in 
solid minerals

Fo l l o w i n g  t h e 
scarcity of foreign 
exchange needed 
to import inputs, 

manufacturers are calling 
f o r  m o r e  i n v e s t m e n t s 
i n  t h e  e x p l o rat i o n  a n d 
beneficiation (processing) 
stages of solid minerals 
to enable them get  raw 
materials from local miners.

Frank Udemba Jacobs, 
president, Manufacturers 
A s s o c i a t i o n  o f  Ni g e r i a 
(MAN), said the Federal 
Government should provide 
attractive incentives for 
g l o b a l  e x p l o rat o r s  a n d 
p ro c e s s o r s    t o  e na b l e 
t h e m  c o m m e r c i a l i s e 
and free inputs for local 
manufacturers that often 
seek inputs from abroad.

“ T h e  s o l i d  m i n e r a l 
industry is yearning for 
exploitation, processing and 
commercialisation. These 
minerals can serve multi-
sectoral purposes, including 
basic metal, chemicals, iron 
and steel as well as motor 
vehicle and miscellaneous 
assembly,” Jacobs said.

Ma n u f a c t u re r s  n e e d 
different classes of solid 
minerals as inputs. Ceramic 
makers require feldspar, 
iron,  s i l ica,  quar tz  and 
clay for the production of 
bricks, pipes, clay pipes, 
floor and roof tiles, table 
wares, pottery products, 
spark plugs, sanitary wares, 
wall tiles and plates.

Iron and steel companies 
n e e d  i r o n  o r e ,  c o k e , 
limestone or burnt lime and 
gemstones for production of 
steel pipes, roofing sheets, 
iron rods, jewellery, and 
nails, among others.

Cement manufacturers 
use gypsum, l imestone, 
s i l ica,  a lumina,  among 
o t h e r  o t h e r s ,  f o r  t h e 
production of cement and 
concrete, while chemical 
industries require silica 
b r i c k  a n d  f r i t ,  a m o n g 
o t h e r s.  I m p o r t a t i o n  o f 
these inputs is becoming 
costlier for manufacturers, 
adding between 20 and 
30 percent to production 
costs, manufacturers told 
BusinessDay.

P a t r i c k  E g u a k h i d e 
Oaikhinan, professor of 
ceramics engineering and 
chief executive officer (CEO) 
o f  Ep i n a  Te c h n o l o g i e s 
Limited, said investments 
should not be limited to 
mining and beneficiation.

‘ ’ We  s h o u l d  a l s o  b e 
talking about developing 
the skills of people who 
will do the beneficiation. 
There is lack of significant 
number of professionals 
with appropriate skills and 
expertise in beneficiation 
in Nigeria,” Oaikhinan said.

…say there’s gas now

Ibrahim Usman
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T
ell us a little bit about Neth-
erlands involvement with 
Nigeria 

 We have been here for gen-
erations and we are still here. It 

is not when the going gets tough that we 
leave. This country has huge   potential 
though we feel that there could be im-
provement on the climate in which busi-
nesses operate. There is a lot of potential 
that is not being realized but we are still 
very positive about the future. 

 We do a lot of trade with Nigeria. We 
are the second largest importer of Nigerian 
goods in the world, which is not surpris-
ing because it is mainly crude oil, which is 
being refined in the Netherlands and then 
sent back. So we are very high on the list of 
countries from which Nigeria imports. We 
see Nigeria as a commercially interesting 
partner, with a vast economy and a huge 
population and that determines the role 
that we play. As a development partner, 
we have never given development aid 
to Nigeria. As a development corporate 
partner, all the things that we have to do 
in Nigeria have to be commercially viable, 
that has been our position and that is also 
the way that we will continue. So we have 
good relations.

 For a small country like Nether-
lands, you have some very well known 
global companies. How did this hap-
pen?  

We had a minister of foreign affairs 
who said ‘I am a very important minister 
because we are a very small country, but 
there are a lot of countries abroad. So my 
portfolio is huge. I have a small country 
but the growth path is big.” It is the same 
thing for the Netherlands.  The market in 
Netherlands is very limited, so the only 
way to survive is to be export oriented and 
that is what we have always been doing. 
One of the challenges for a country like 
Nigeria is that you have a huge market 
and you can become prosperous, you can 
become number five or six player in the 
world and still produce for the local mar-
ket because you have a population of 180 
million potential buyers. Netherlands be-
came an export-oriented country, because 
we were forced to do it. But Nigeria can be 
great by producing for both the local and 
international market.  The Chinese did it. 
They are making things for the world, at 
large, even though they have a huge inter-
nal market. That is one of the things that 
we understood quite early. If you want to 
be successful, when you come from small 
country, you really have to focus on inter-
national side of doing business. 

What can Nigeria do to have a diver-
sified economy? 

 We fully understand the need for the 
diversification of the economy because if 
you only have one product, if you do not 
add value to this product and something 

improving each of this value chain. In each 
of this value chain, we try to get the best. 
When we talk to Nigerian partners and 
ministries and universities, we try to focus 
on one part of the chain and what can be 
done to improve the chain. Nigeria has 
a lot of cattle but the yield of an average 
Fulani cow is the percentage of what we 
get from cows in Netherlands. So there is 
room for improvement and those are areas 
we try to work together with Nigeria to see 
whether this can be improved.

 We import more and more cocoa from 

Nigeria so you see this diversification is 
beginning to work. The volume of agricul-
tural products we import from Nigeria to 
the Netherland is beginning to increase 
though that is because of the reduction in 
oil production.

 How can you help Nigerian farmers 
raise standards to be able to export to 
Europe? 

 That is an issue. You know that we work 
in the context of the European Union so we 
do not set our own rules. The EU sets the 
rules. It is important that products comply 
with quality requirements that they ask for. 
But we are part of the EU so that is some-
thing that is 100% not in our control. It is an 
issue for us that if you brought goods into 
the European Union it has to meet certain 
certifications. And it is doable. Now we 
have a huge investment project, and  that is 
a shrimp farm worth about 10 million Eu-
ros. It is state-of-the-art and it is top quality 
shrimp and we are now in the process of 
getting the export permits from the Nige-
rian side and the Europe side. Potentially 
it is a big success story because it is the 
biggest fish farm in the African continent. 
The quality of the products that they have 
and the way in which the fish farm works 
in a highly sustainable way, is an example 
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In this interview, John Groffen, Ambassador, Kingdom of the Netherlands speaks to 
BusinessDay’s editor, Anthony Osae-Brown and deputy editor, John Omachonu on 
his country’s deep involvement in the Nigerian economy especially in the areas of 
agriculture. 

happens in that sector, you are lost. That is 
the present situation. Nigeria is challenged 
because of the drop in crude oil price. So 
you need to diversify. We know the govern-
ment wants to do this and we have been 
very supportive of the government policy. 
We believe that a lot of potential in the 
economy of Nigeria is being unutilized and 
we will like to partner with Nigeria – min-
istries, companies, and industries. And the 
particular area we will like to cooperate is 
in the field of agriculture. We believe that 
agriculture is the new gas and oil for Nige-
ria. It will take some time but it is doable. I 
think former minister of agriculture Femi 
Adesina and the present minister Audu 
Ogbeh have the right policies to make sure 
that agriculture becomes one of the new 
motors of the economy. We are looking for 
ways in which to partner and collaborate 
with Nigeria on this.

 Netherlands is big in many aspects of 
Agriculture, you name it, could be in fish 
farming or food production. We know that 
you have to look at the entire value chain. 
And if you have to be successful, you have 
to look at each and every part of this chain. 
And that is what we have understood, 
which is why we are the second largest 
exporter in agriculture in the world with 
the services that we have because we are 

There have been 
countries that were in 
similar situations like 
Nigeria and who have 
taken decision where 
the outcome was not 

sure but not disastrous 
effect.
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 We have tax treaties because it is attrac-
tive if you want to attract investments. If 
you want Nigerian companies who want 
to come to the Netherlands then they will 
know what kind of taxes they will pay. They 
will know that they will not be taxed twice. 
So that is the agreement between the two 
countries. It is an instrument we use to 
attract investments.

 We hear that fish importers in Neth-
erlands are having challenges bringing 
their fish into the country because of 
the ban on 41 items, is that true and are 
you dealing with that? 

We export frozen fish to Nigeria. If you 
have difficulty in exporting frozen fish to 
Nigeria then we look for other markets 
where we can export. Basically, it is an 
issue for Nigeria. But we are also doing 
everything we can to improve the quantity 
and quality of locally produced fish. How-
ever,  I am not aware of major problems 
with frozen fish exports to Nigeria. 

 How has Netherlands managed to 
have the largest Port in Europe?

 Rotterdam is our main port and a 
couple of other ports. We know that these 
ports can only survive and can only be 
competitive if they have a hinterland that 
they can export their products and ser-
vices. What you want to do first is to make 
sure there is infrastructure. So we have 
roads, railroads and waterways. All these 
are being used to make sure that people 
can export their goods efficiently. The 
more efficient the transportation network 
to the hinterland is, the more places you 
can supply. That is one of the reasons that 
Rotterdam has become that big and this 
is what the customers want. If they want 
specific storage for gas, they supply it. So 
it is not something that you do in a couple 
of weeks. It took us years.  It is a long-range 
project but it starts with the understanding 
that you need to survive. 

When I drive around in Nigeria I see 
very few boats despite the long rivers. You 
need to dredge the rivers to make sure you 
can use them for cargo and all manner of 
boats instead of having all these trucks that 
break down on the road. It makes it easier 
for transport. Again you have to look at 
the entire chain. It starts in the ports and it 
ends somewhere but in-between you have 
to take care of the processes. And that is 
what we have done and we still find this a 
huge challenge because we have been try-
ing for years now to improve our railroads 
connections between Rotterdam and 
Germany and that is a very slow process. 
We have our own challenge so it is not as 
simple as projected.

 You have to have some plan of what 
you are going to do. If you cannot use the 
roads, make better use of the lagoon or 
other ways of transporting goods. You have 
to think about it, you have to consider the 
alternatives. It is easier said than done 
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for the whole industry. 
How has the current economic situ-

ation affected trade relations between 
Nigeria and the Netherlands?

 From directors of Dutch firms whom I 
had a meeting with about the ease of doing 
business in Nigeria, their biggest issue is 
the problem with foreign exchange. It is a 
situation, which is hitting them really hard. 
For companies that do huge business and 
that earn in Nigeria, it is very difficult to 
repatriate his profits. If you are sitting on 
a pile of billions of naira and you suddenly 
have devaluation, immediately in one-go 
it is gone. We suggested to the authorities 
that we think that this foreign exchange 
policy is not working the way they have 
intended it to work, but it still continues. I 
will say that at the moment, it is the major 
challenge. Then there are the average chal-
lenges that you encounter when you want 
to do business in Nigeria. But you know 
that is part of your business plan. If you 
know you want to produce, you will list 
electricity as an issue and find out how to 
go about it – what kind of generators do we 
get? How do we get the diesel?

 For the Dutch firms, is there a time-
line where they will say ‘beyond this 
point we are shutting down? 

 We have good relations with our com-
panies, they will never tell us things like 
this. But they will tell us that a day will 
come where they will have to make a deci-
sion. They tell us that ‘we will like to invest 
more in projects but we will put the invest-
ments on hold’, because what is the use of 
making more money when we cannot get 
the money out. Those are the things we 
know about. I must say, you see that there 
is a realization within the Nigerian govern-
ment that this situation is hurting and is 
having effects that they did not want. There 
is some realization on controlling the naira 
and they have a managed floating of the 
naira. We thought it was a good step but 
managed floating is a sort of contradiction 
because when something floats you let it 
float. But if you manage it, it is very difficult 
to maintain. You have to come to the point 
where you make a choice.

 Are you advocating for a free float?
 You will have to make a decision. I am 

just saying that the decision that has been 
made now is not solving the problem as 
we see it. You still have these lists of items 
that cannot be imported. You have foreign 
exchange restrictions, which in our view, 
lead to parallel markets. We have seen a 
large divergence between the official rates 
and the rate at the parallel market. It puts 
a lot more pressure on the official rate. 
They see this and there are solutions. There 
have been countries that were in similar 
situations like Nigeria and who have taken 
decision where the outcome was not sure. 
I can understand if you say we do not want 
to have a float of the naira because it will 
lead to enormous inflation. But what you 
see now is if you want to source for mate-
rial and you cannot get official foreign 
exchange, you have to go to the parallel 
market and it leads to inflation. So you 
will see inflation – so you have a policy 
against inflation and at the same time you 
create inflation. If that is not working go 
for plan B.

 The Nigeria-Netherlands tax treaty, 
how does it work?

There is a lot of potential that is not being realised 
for long. We are still very positive about the future 
and after all these years, there is still a keen inter-

est in Nigeria.

but it is possible even for a challenging 
environment like Lagos. 

Netherlands is considered among 
the top ten exporting countries in the 
world, what lessons can Nigeria learn 
from this?

 After the Second World War and with 
the beginning of the European Union we 
knew that we needed to protect our agri-
culture. The EU started as a sort of areas 
where agriculture was protected from the 
outside world so that they can start their 
businesses; grow their crop to a certain 
level of competitiveness. So if Nigeria 
wants to pursue this, I think that is an 

understandable thing. You know you can 
protect your own production. But there is 
the difficult moment when you say you will 
let protection go and now you can stand 
for yourself and we are no longer going 
to protect you. That is what we did in the 
Netherlands and in the EU. We said protec-
tion is going down you find yourselves new 
ways new methods to make your products 
competitive within the global market. 

That is what we started doing by looking 
at individual elements in the value chain. 
How can we improve the quality of our 
seeds, how can we improve the methods 
of growing our produce? How can we 
improve methods for harvesting, stor-
age, packaging, and transport? All these 
items have been looked at and have been 
improved on as much as possible and it is 
still an on-going process. That is the way it 
works for us. You are in the early phases; 
you still have to start production. Look 
at the amount of foodstuff that is being 
imported, honestly it is madness. You can 
grow everything you need but you have to 
start from somewhere



W
h e n  N i g e -
rians sit  to 
have lunch 
t h i s  a f t e r-
noon, close 

to a third of them will be eating 
rice. On average, they will each 
spend between N200-250 on 
rice (That is, apart from other 
accoutrements that go with it).

For a state like Lagos, with 
an estimated population of 
anything between 19-21 mil-
lion people, by night fall, at least 
N1.2billion would have been 
expended on rice. (Most states 
will spend less depending on 
their population size.)

Nationally, the country spent 
N474billion on rice importation 
between 2012 and 2015. That is 
apart from what was spent on 
rice which was grown, milled, 
and consumed locally.

Rice is a big deal in Nigeria. 
Our survey shows that it has at-
tained the status of staple food 
and unlike in the past when it 
was consumed occasionally, 
times have changed.

Thirty-three percent of re-
spondents (Nigerians) who took 
our survey, which was designed 
to understand the rice con-
sumption habits of Nigerians, 
say they eat rice at least six times 
weekly, while almost half, 47 per 
cent, eat rice at least three times 
weekly. Only 2 percent eat rice 
only during festive seasons.

We discovered that beyond 
frequency of consumption, 
there are also other clear pat-
terns in rice consumption habits 
in the country. Firstly, there is a 
weak correlation between rice 
consumption (or amount spent 
on rice weekly) and the level of 
income of the consumer.

Secondly, there is no clear 
gender bias in rice consumption 
these days. The data suggests 
that males are as much likely to 
eat rice as females at any point 
in time. In terms of age, the 
younger generation and those 
who live more mobile lives seem 
to consume more rice, these 
include students and the work-

How do Nigerians like their rice?
OBODO EJIRO, ANTHONY NLEBEM, 
KOSISO UGWUEDE, MOHAMMED 
JOSE, OLUWATOBI BALOGUN

When respondents were 
asked to rate local and imported 
rice along five criteria, the odds 
were in favour of imported rice 
as respondents rated imported 
rice higher than local rice in four 
out of the five rating criteria.

Foreign rice was rated better 
in Price, Availability at markets, 
Ease with which it is cooked and 
Hygiene/Presentation. While lo-
cal rice was rated better in terms 
of nutritional value and taste 
(Please note that most of the 
respondents are not scientists). 
The ratings are contained in one 
of the charts that accompany 
this article.

While 75 percent of respon-
dents say that local rice is more 
‘nutritious,’ 57 percent of them 
are of the opinion that imported 
rice is cheaper. In terms of ease 
of access, only 3 percent of 
respondents say it is easy to ac-
cess local rice in just about any 
market, especially in the cities. 
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In what is perhaps more alarm-
ing, as many as 96 percent of 
respondents are of the opinion 
that locally milled rice is less 
hygienic and presents an un-
necessary burden in the cooking 
process.

(We note that there is infor-
mation asymmetry especially as 
regards the quality and hygiene 
of rice being milled in the coun-
try at the moment).

During our focus group dis-
cussion, one woman who lives 
in the Lagos metropolis asked, 
“who has time to sieve though 
rice in search of stones or re-
move husks in this era?,” refer-
ring to a process locally grown 
rice was subjected to before it 
was fit for cooking in the past. 
(That does not mean, there are 
not variants of local rice which 
still have to go through this cum-
bersome process)

Another said, “I like local 

ing class.

Thirdly, rice is more likely to 
be consumed in the afternoon 
than at any other time of day, 
the next most frequent period 
of the day rice is consumed is 
the evening.

We discovered that as big, a 
daily food component as rice 
is in the country, there is a 
wide gulf between the level of 
consumption of locally grown 
rice and that which is imported 
into the country. And the Nige-
rians we surveyed show an un-
masked preference for imported 
rice compared to that which is 
grown, milled and consumed 
locally.

Homegrown versus im-
ported  

Yes, Nigerians appreciate 
locally grown rice. They in fact 
eat it.  But they also greatly ap-
preciate imported rice. Seventy-

five percent of our respondents 
said they eat local rice, when it 
is available.

However, when we asked 
them if, “given the opportunity 
to choose between local and 
imported rice which would you 
prefer,” a staggering 72 percent 
of respondents said they prefer 
imported (foreign) rice.

The survey suggests that there 
are myriads of factors that pre-
vent Nigerians from getting 
‘spoonfuls’ of locally grown rice 
into their mouths regularly. 
There is a bias against local rice 
because many Nigerians still do 
not know that locals have ‘upped 
their game’ in rice processing.

Respondents point to a num-
ber of factors which inhibit their 
consumption of locally grown 
rice. These factors are clear 
in the rating of both local and 
imported rice along a number 
of criteria.



INSIGHT

How do Nigerians like their rice?

45Monday 21 November BUSINESS  DAYC002D5556

rice but where can it be found? 
It’s not in the market,” she con-
cluded.

The traders and middle men 
do not rate local rice higher than 
foreign rice. In terms of cost 
and profitability, imported rice 
trumps local rice.

Traders in the Lagos me-
tropolis indicate that there is 
no marked advantage of stock-
ing local rice.  They tell of how 
profitability in local rice trade 
depends on where a trader lives 
in the country.

According to the dealers we 
interviewed, local rice is often 
more expensive in the cosmo-
politan cities of coastal states, 
compared to imported rice.

The case is however different 
in states which have been identi-
fied as major local rice produc-
tion hubs. These include Ebonyi, 
Taraba, Kebbi among others.

 The long journey from farm 
to kitchen

Across the value chain (farm-
ers, millers, consumers, middle-
men), there is consensus that 
local output should dominate 
the markets and plates of ordi-
nary Nigerians, but this has not 
happened.

Structural problems in the 
supply chain have caused in-
stability in the price of locally 
grown rice, and make avail-
ability stochastic. While the lack 
of pervading technology from 
planting to milling have meant 
that the journey to perfecting 
rice production in Nigeria has 
been slow and hard.

Firstly, farmers still have to 
face the vagaries which accom-
pany poor storage and process-
ing. They are unable to reap the 
advantage of holding back stock 
during the harvest season to sell 
when prices are higher.

There are reports that indi-
cate that rice farmers in Kano 
sell off their product at a give- 
away price to commodity mer-
chants because they just cant 
keep them beyond when they 
are harvested.

Apart from this, a reason 

market experts have adduced 
to the high price and scarcity of 
local rice in Nigeria is the fact 
that Nigerian farmers are simply 
not growing and process enough 
rice paddy to maintain consis-
tent supply across the country.

Also, few standard mills are 
operating in the country, com-
pared to what is necessary to 
spark a significant rice tsunami.

Other more subtle problems 
with the system faces include 
the lack of sophistication in rice 
farming practices (though this 
is changing albeit slowly). The 
prevalence of poor processing 
techniques which still pervade 
the country is also a challenge 
(In some towns especially in 
Edo North, farmers still dry their 
rice paddy on the slabs of public 
roads).

The traders we interviewed 
in the Lagos metropolis told of 
how difficult it is to transport 
local rice from the hinterlands. 
They say there is no advantage 
in selling local rice because of 
the high cost of transportation.

The economics of scale of it 
is just not right at the moment, 
an analyst who studies the grain 
market in Nigeria told us. “The 
stress of transportation is high 
enough and when it eventually 
reaches Lagos, we have to even 
sell it at a higher price than what 
is imported from abroad just for 
us to break even,” a trader in the 
Ojuelegba area of Lagos said.

“And you know there is a lot of 
politics in these things,” another 
Lagos based dealer told us in a 
focus group discussion. “What 
we are even seeing in some cases 
is that people import rice from 
Asia through land borders, pour 
it into the bags of well-known 
Nigerian rice brands (Locally 
grown rice bands) and move it 
around.

That way, Customs assumes 
that it is locally grown rice and 
therefore gives if hitch free pas-
sage across the country. No one 
checks to see if duty has been 
paid, and no one bothers to de-
termine the origin of such rice.

“When most Nigerians think 
about Nigerian rice,” a trader 
told us, “they think of the rice 

that was in circulation in the 
1980s. But things have changed, 
two types of Nigerian rice are 
in circulation at the moment, 
that which is clean and stone-
free; and that which still has 
stones and husk. So it all a 
function of what you want.’

On the bright side however, 
dealers are upbeat that Nige-
rians are gradually improving 
in the milling process. And 
indeed, our respondents have 
faith that locals, that given 
the right incentives locals can 
match the quality of what is 
imported. Seventy-five per-
cent of those who took the 
survey say they have faith that 
locals can match the quality 
of what is imported into the 
country.

Policy holds the ace

We belive that efforst at 
promoting local rice through 
loans are a step in the right di-
rection. However, output must 
be measured so as to ascertain 
if projections are met.

Efforts at maintaining the 
stability of price for local pro-
duction should go beyond im-
position of tariff and restric-
tions on importation of rice 
through land borders. Already 
there seem to be cracks in the 
restrictions on land border.

A story published by the NTA 
in early October suggested that 
the Nigeria Customs service 
has lifted the ban on rice im-
portation through land borders 
(https://goo.gl/frTLPz) another 
story which was published a 
days later by NTA refuted the 
claim. Such perceived policy 
summersaults can give potential 
investors cold feet.

Investment in rural infra-
structure will go a long way to 
drive down the cost of trans-
portation of local rice. Nigerians 
should be properly sensitized on 
the advances which have been 
recorded in local rice produc-
tion and encouraged to eat of 
their own local products.

For information on the sam-
ple size, research methodology 
and other findings in this survey 
please send an e-mail to kug-
wuede@gmail.com
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The Nigerian economy recorded continued increase in annual inflation rate, 
to 18.33% in October 2016 (from 17.85% in September 2016). Similarly, monthly 
increase in composite consumer price index accelerated for the first time in four 
months, to 0.83% in October (from 0.8% in September). Increase in general price 
level was mainly due to supply factors such as higher foreign exchange rate and their 
pass-through impact on consumer goods and services. Core inflation rate increased 
year-on-year to 18.10% in October (higher than 17.70% in September) while food 
inflation rate rose y-o-y to 17.09% in October (faster than 16.62% in September). 
Price index of: clothing & footwear rose further by 17.80% in October (from 17.18% 
in September); housing water, electricity, gas and other fuel, grew by 26.91% (as 
against 26.31%); while imported food increased by 21.21% (from 20.78%). Global 
food price index increased y-o-y by 6.72% in October (faster than 5.20% registered 
in September) as: vegetable oils and protein meals price index increased y-o-y by 
5.39% in October (slower than 8.81% in September) while seafood price index rose 
y-o-y by 41.18% in October (faster than 21.75% in September). In the light of the 
inflationary pressure, we expect the Monetary Policy Committee, which meets on 
Monday 21 and Tuesday 22 November, to maintain its contractionary policy stance on 
key rates. Elsewhere, the United States registered a 1.6% y-o-y increase in consumer 
price index in October (higher than 1.5% rise in September) as Energy cost increased 
by 0.1% (following a 2.9% decrease in September) while shelter cost accelerated 
by 3.5% (faster than 3.4% in September). As the U.S. inflation rate approaches the 
target 2.0%, there are indications that the U.S. Federal Reserve would soon increase 
the federal funds rate currently at 0.25% to 0.5%, particularly against the backdrop 
of improvement in economic activities including the labour market. Similarly, 
Eurozone’s consumer prices increased y-o-y to 0.5% in October 2016 (higher than 
0.4% registered in the previous month). The rise in CPI was boosted by higher cost of 

Nigeria’s Sustained Inflationary Pressure Presents 
Case for Continued Contrationary Monetary Policy...
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Global Terrorism Index Places Nigeria as Third Most 
Terrorized Country in the World...

Interbank Forex Rate Marginally Appreciates 
against the US Dollar...

restaurants and cafés, rents and tobacco. The highest annual rates were recorded in 
Belgium (1.9%) and Austria (1.4%) while the lowest annual rates were registered in 
Bulgaria and Cyprus (-1.0% each). The European Central Bank Governing Council 
agreed that in December they would be in a better position to form a firmer view 
on the inflation outlook, as they would have access to the latest incoming data. 
Thus, the Governing Council expects to retain interest rates on the Eurosystem’s 
main refinancing operations, the marginal lending facility and the deposit facility 
unchanged at 0.00%, 0.25% and -0.40% respectively while also continuing its monthly 
asset purchases of EUR80 billion until the end of March 2017, or beyond. Meanwhile, 
the Euro Area economy expanded y-o-y by 1.6%, the same as in the previous period 
while the European Union GDP growth was steady at 1.8% y-o-y. The Eurozone 
trade surplus rose y-o-y by 37.8% to EUR26.5 billion in September 2016 compared 
to a EUR19.2 billion in the same month of the previous year. The surplus resulted 
from a 1% y-o-y boost in exports of goods to the rest of the world to EUR176.7 billion 
while imports declined y-o-y by 2% to EUR150.2 billion. In the first nine months to 
September 2016, exports were nearly unchanged from a year earlier at EUR1.51 
trillion and imports decline y-o-y by 3% to EUR1.30 trillion, resulting in a surplus of 
EUR204.8 billion, compared with EUR169.1 billion in the same period a year earlier.

Interbank Rates, Treasury Bills Yield Fall amid 
Liquidity Ease…
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In the just concluded week, Nigerian Naira appreciated against the greenback 
at the interbank foreign exchange market by 0.10% to N314.925/USD due to 
improved dollar supply. However, the Naira depreciated at the Bureau De Change 
and parallel (‘black’) market segments by 1.12% and 2.20% to N450/USD and 
N465/USD respectively. Meanwhile, the weekly movements in most dated forward 
contracts at the interbank OTC segment implied expectation of depreciation of 
the Naira relative to the U.S. dollar despite increase in foreign exchange reserves 
– external reserves increased week-on-week by 0.72% to USD24.28 billion as at 
Thursday, 17 November 2016. The 1 month, 3 months 6 months and 12 months 
forward contracts depreciated w-o-w by 0.23%, 0.58%, 1.08% and 1.97% to N320.42, 
N328.51, N337.03 and N355 respectively. In the same vein, the spot rate depreciated 
w-o-w by 0.25% to N305.50/USD despite USD7 million intervention sales by CBN to 
banks during the week. In the current week, we anticipate sustained stability at the 
interbank forex market segment against the backdrop of improving external buffers.

In the just concluded week, treasury bills worth N119.937 billion matured 
via primary market, viz: 91-day bills worth N32.436 billion, 182-day bills worth 
N22.824 billion, and 364-day bills worth N64.677 billion. Also, treasury bills 
worth N86.048 billion matured via secondary market, viz: 220-day bills. The 
inflows were partly offset by treasury bills auctions worth N119.937 billion 
via the primary market, viz: 91-day bills worth N32.436 billion billion (Stop 
Rate, SR, fell to 13.99% from 14%), 182-day bills worth N22.824 billion (SR 
increased to 17.40% from 17.09%), and 384-day bills worth N64.677 billion 
(SR increased to 18.70% from 18.50%). In line with our expectation, interbank 
rates decreased for all tenor buckets amid net increase in liquidity. NIBOR for 
overnight funds, 1 month, 3 months and 6 months funds w-o-w fell to 12.87% 
(from 24.29%), 17.22% (from 17.93%), 19.33% (from 19.98%) and 21.17% (from 
21.98%) respectively. Meanwhile, Nigerian Interbank Treasury Bills True 
Yields (NITTY) increased across most of the maturities – yields on 3 months, 

In the just concluded week, most FGN bonds traded at the OTC segment 
depreciated for most maturities amid sell offs, partly in anticipation of higher yields 
at the bond auctions following increase in inflation rate. The 20-year, 10.00% FGN July 
2030 paper, the 10-year, 16.39% FGN JAN 2022 debt, the 7-year, 16.00% FGN JUN 2019 
bond and the 5-year, 15.10% FGN APR 2017 paper depreciated by N2.52, N2.83, N1.64 
and N0.05 respectively; their corresponding yields rose to 16.04% (from 15.42%), 
15.78% (from 15.00%), 15.46% (from 14.70%) and 19.70% (from 19.44%) respectively. 
The Debt Management Office issued Federal Government bonds worth 95 billion, 
viz: 5-year, 14.50% FGN JUL 2021 paper worth N35 billion (Stop Rate, SR, increased 
to 15.488% from 15.299%), 10-year, 12.50% FGN JAN 2026 bond worth N25 billion 
(SR increased to 15.98% from 15.4771%) and 20-year, 12.40% FGN MAR 2036 debt 
worth N35 billion (SR increased to 15.9499% from 15.488%). However, subscription 
rate for the bonds was only 41%. Elsewhere, FGN Eurobonds traded on the London 
Stock Exchange appreciated for all the maturities amid bargain hunting. The 10-year, 

The Nigerian bourse recorded a bearish week which resulted in the drop of 
overall market performance measure, NSE ASI, by 242 bps to 25,537.54 points. 
Similarly, market capitalisation tanked by 2.42% to N8.79 trillion. NSE Premium 
Index also declined by 214 bps to 1,580.11 points. Total deals, transacted volumes 
and Naira votes fell by 27.58%, 71.07% and 26.62% to 11,635 deals 823 billion shares 
and N5.44billion respectively. Majority of the sectored gauges closed in the red – NSE 
Banking Index, NSE Consumer Goods Index, NSE Oil/Gas Index, NSE Industrial 
Index shed 2.39%, 1.78%, 7.42% and 4.39% to 249.23 points, 710.1 points, 275.58 points 
and 1,571.14 points respectively. However, the NSE Insurance Index rose by 0.49% to 
126.59 points. Meanwhile, Shares of Ikeja Hotels were delisted from the Nigerian Stock 
Exchange(NSE) this week partly due to corporate governance challenges rocking the 
company. Ashaka Cement Company also indications of taking similar measures, but 
owing to its tightly held ownership structure. The company has been unable to meet 
the requirement due to mandatory tender offer (MTO) it took in 2015, which reduced 
its free float to 17.54%, and further reduced to 15.03% at the end of the Voluntary Tender 
Offer, VTO, in September 2016; lower than the 20% free float requirement of the NSE.

In the just concluded week, the Global Terrorism Index (GTI), produced by 
the Institute for Economics and Peace, ranked Nigeria as the third most terrorised 
country in the world, only behind Iraq and Afghanistan. However, the report also 
acknowledged that military success against ISIL and Boko Haram resulted in fewer 
deaths in Iraq and Nigeria, though the two groups spread terror to neighbouring 
states and regions. The report stated that the Islamic State was officially the deadliest 
terrorist group in the world, overtaking Boko Haram, after claiming responsibility 
for 6,141 deaths through attacks in more than 250 different cities in 2015. The GTI 
provides a comprehensive summary of the key global trends and patterns in terrorism 
over the last 16 years, covering the period from the beginning of 2000 to the end of 
2015. In a related development, Northern Nigeria registered yet another deadly 
clash between the police and members of Islamic Movement of Nigeria (IMN), 
otherwise known as Shi’ites, in the outskirts of Kano metropolis in Kano State. The 
clash claimed the life of a police sergeant and at least nine members of the sect 
who were en route to Zaria, Kaduna State during their annual Arbaeen symbolic 
trekking rites. We advice the government to handle the tension between the IMN 
and the security agencies to avoid the crises morphing into another Boko Haram 
problem including considering the possibility of releasing the spiritual leader of the 
Shi’ites, Ibrahim El-Zakzaky, from custody. In another development, Niger Delta 
Avengers blew up the Nembe 1, 2 and 3 trunk line jointly operated by Agip, Oando 
and Shell Petroleum Development Company, SPDC, hence, disrupting the supply 
of 300,000 barrels of crude per day to Bonny Export Terminal in Rivers State.  The 
group claimed the attack was in response to perceived aggression by the Nigerian 
Army through its so-called “Operation Sharkbite”. We are worried that the peace 
initiatives between the Federal Government and the Niger Delta elders may be 
in jeopardy if measures are not taken to bring the Militants into the negotiations.
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OTC FGN Bonds Suffer Selloffs on Attractive 
Primary Market Yields…
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6 months and 12 months w-o-w rose to 18.48% (from 16.47%), 20.35% (from 
19.99%) and 22.87% (from 22.62%) respectively. This week, we anticipate ease 
in financial system liquidity, and resultant moderation in interbank rates, from 
expected Federation Accounts Allocation Committee (FAAC) disbursements.

6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 2018 bond and the 10-year, 6.38% 
JUL 12, 2023 bond appreciated by USD2.19 (yield fell to 7.03% from 7.72%), USD0.74 
(yield decreased to 4.72% from 5.19%) and USD1.64 (yield declined to 7.45% from 
7.79%). This week, we expect bargain hunting activity at the OTC bond market, 
and resultant decline in yields, on anticipated boost in financial system liquidity.



The age of Trump...
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Trump’s foreign policy 
ideas have been a mixture of 
realism and fantasy. He has 
promised to kick some mem-
ber countries out of NATO 
for not paying their dues. His 
rhetoric has been tough and 
uncompromising, resonating 
with many of his supporters. 
He has made it clear that 
he will be a sworn enemy to 
terrorists and extremists eve-
rywhere. He has promised to 
make America safe again. 

In international economic 
relations, he has been ex-
pressly opposed to free trade 
and is bent on revoking the 
trans-Atlantic Trans-Pacific 
Partnership (TPP) linking 
North America to Asia and 
Australasia. Unless he is per-
suaded to change course, 
we would expect that the 
entire TPP project will have 
to be shelved for the moment. 
Trump happens to believe 
that the Chinese have used 
all forms of subterfuge to steal 
American jobs and to make 
the American market a dump-
ing ground for their products. 
He promises to impose unilat-
eral tariffs on Chinese goods, 
regardless of the fact that 
such tariffs may be in breach 
of international trade laws as 
enshrined in the WTO. He 
seems to overlook the fact that  
a lot of these products com-
ing from China are produced 
by American and European 
firms who have re-located to 
the Middle Kingdom, taking 
advantage of lower labour 
costs and cheaper availability 
of other critical inputs. 

Astonishingly, he has indi-
cated that he will renegotiate 
the financial securities held 
by foreigners as a means of 
reducing the US public debt. 
Standing currently at US$19 
trillion, the US public debt 
represents 102% of GDP. The 
Chinese alone own US$1.3 
trillion of these securities. The 
idea of unilaterally renegotiat-
ing those debt instruments 
will undermine America’s 
status as the safest issuer of 
debt instruments and could 
erode the status of the dollar 
as a global reserve currency, 
and ultimately, the stability 
of the international financial 
architecture as we have always 
known it. 

If he does make good his 
threat on climate change, we 
should expect Washington 
to repudiate the Paris Treaty 
while pulling out resources 
meant for the fledgling Cli-
mate Fund. Strangely enough, 
Trump seems to hold the 
view that the entire climate 
discourse is largely a hoax 
promoted by the Chinese to 
undermine American manu-
facturing. 

During the campaigns, 
in an unprecedented move, 
some 370 prominent econo-
mists took a public stand 
against Trump’s economic 
policies, dismissing them as 
posing “a unique danger to 
the functioning of democratic 
and economic institutions, 
and to the prosperity of the 
country”.  In a list that included 
Nobel winners such as Angus 
Deaton of Princeton, Ken-
neth Arrow of Stanford and 
Oliver Hart and Eric Maskin 

of Harvard, they sombrely 
concluded: “His statements 
reveal a deep ignorance of 
economics and an inability 
to listen to credible experts. 
He repeats fake and mislead-
ing economic statistics, and 
pushes fallacies about the 
[value-added tax] and trade 
competitiveness. He promotes 
magical thinking and con-
spiracy theories over sober 
assessments of feasible eco-
nomic policy options.”

In foreign relations, Trump 
is gunning for an America First 
policy. While he intends to 
continue to work with Western 
allies in safeguarding inter-
national order while fighting 
common enemies such as 
terrorism and Radical Islam, 
Trump is insisting that those 
who benefit from the Ameri-
can nuclear umbrella must 
pay for it. This would include 
countries such as Germany, 
Japan, South Korea, Egypt 
and Israel. 

The president-elect has 
not minced words in making 
it known that he has blood 
account to settle with ISIS 
and their fellow-travellers. He 
shocked the world when he 
described President Obama as 
“the founder of ISIS”. There are 
strong currents of thought that 
believe that ISIS, an infernally 
evil terrorist organisation, 
may have been put together 
by secret powers that desire 
to plunge the Middle East 
into chaos as a prelude to 
fomenting a global war that 
will lead to the emergence of 
a so-called ‘New World Order’. 
We as yet have no evidence 
that ISIS is the creation of the 
Obama administration, but 
the way they have pussyfooted 
over Syria and ISIS – with a 
mysteriously Delphic obfus-
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Unfortunately, the globali-
sation backlash, as manifested 
by the Brexit vote and Trump’s 
victory, has also boosted far-
Right, populist parties and 
politicians in the West, who 
are willing to exploit people’s 
concerns for electoral advan-
tage. Speaking to the BBC 
shortly after the US election 
result, Marine Le Pen, leader 
of the French National Front, 
a far-Right party, said that the 
election of Donald Trump 
“has made possible what had 
previously been presented as 
impossible”. Apparently, she 
felt that her chances of win-
ning the French presidential 
election next year have been 
boosted by Trump’s success, 
and not a few analysts think 
she might be right!

All of this is, naturally, de-
pressing advocates of liberal 
democratic and economic or-
ders. For instance, The Econo-
mist recently lamented: “The 
open markets and classically 
liberal democracy that we de-
fend have been rejected by the 
electorate first in Britain and 
now in America”. But could the 
growing revolt against open-
ness and integration really 
mark the beginning of the end 
for globalisation? This is not a 
trivial question because, let’s 

face it, there is nothing inevita-
ble about globalisation; it can 
be reversed! Of the three key 
drivers of globalisation, one 
is so pivotal, yet so uncertain 
it should never be taken for 
granted. 

The first driver is the signifi-
cant decline in transportation 
costs, which has helped to 
facilitate international trade; 
the second is lower transac-
tions costs, that is, the costs 
of acquiring information and 
bringing about international 
exchange; and the third is gov-
ernment policies, in particular 
the massive relaxation in most 
major countries, over the dec-
ades, of protectionist trade 
policies, exchange controls 
and restrictions on interna-
tional labour migration. This 
third driver – government poli-
cies – can, if it takes the form of 
widespread protectionism and 
nationalism, stall or even stop 
globalisation altogether.

Several years ago, Susan 
Strange, a professor of interna-
tional political economy at the 
London School of Economics, 
famously wrote a book titled 
“The Retreat of the State”, in 
which she proclaimed the 
declining authority of states 
and the limits of politics, and 
argued that global markets 
and transactional institutions 
could constrain the power of 

the state. She was only partly 
right. In truth, governments 
can’t ignore global market 
or economic forces without 
paying a price in terms of 
economic decline. But this 
does not stop any government 
from behaving like a bull in a 
China shop. As Martin Wolf, 
chief economics commentator 
at the Financial Times, once 
put it, “globalisation does not 
make governments powerless”, 
even though the exercise of 
such power in an illiberal or 
protectionist way could seri-
ously undermine economic 
efficiency, increase poverty 
and even lead to trade wars. 

For instance, President-
elect Donald Trump could, as 
he vowed, impose 35% tariffs 
on imports from Mexico and 
45% tariffs on imports from 
China, but history tells us 
that when the US introduced 
such measures in the 1930s, 
with the Smooth Hawley tar-
iffs, they triggered tit-for-tat 
retaliations and exacerbated 
the Great Depression. Trump 
could also, as he threatened 
during the campaign, tear the 
North American Free Trade 
Agreement (NAFTA), stop the 
ratification of the Trans-Pacific 
Partnership (TTP)with Japan 
and others, and the conclusion 
of Trans-Atlantic Trade and 
Investment Partnership (TTIP) 

Can globalisation survive...
Continued from back page ers are on the verge of closing 

down because they cannot 
have access to dollars, which 
is the preferred currency for 
international trade.

 
Egypt did it
Egypt, which has also been 

facing similar challenges like 
Nigeria, on November 3, was 
forced to float the Egyptian 
pound after months of nego-
tiation with the IMF. The Egyp-
tian pound initially plunged 
after the float but has since 
stabilized at a new level and 
for the first in years, com-
panies are beginning to see 
significant improvement in 
their access to dollars again, 
while dollar inflows is now 
more than dollar outflows for 
the first time in years.

 Egypt has also been able 
to secure a US$12 billion deal 
with the IMF, which signifi-
cantly improves dollar liquid-
ity in the country. Though 
these measures in no way 
solve Egypt’s economic prob-
lems immediately but it has 
gone a long way in setting the 
Egyptian economy on a new 
growth path.

 
Yes, no one is sure of what 

happens if Naira floats but…
 If Nigeria decides to really 

float the naira, like Egypt did, 
we are likely to see a plunge in 

its value. But that plunge will 
likely trigger increased dollar 
inflows from abroad, which 
would boost dollar liquidity 
and also strengthen the naira. 
No one can say, at what price 
the naira would eventually set-
tle with a float, but it is going 
to settle at a price that reflects 
effective demand and supply 
in the economy. If a float is 
followed by key reforms in 
the oil and gas sector, then we 
may see significant inflow of 
investments that could even 
strengthen the naira beyond 
our expectations.

 
Our take
 Greece has shown that 

getting out of a recession is 
not an easy road but that it is 
possible if tough political and 
economic decisions are taken. 
Nigeria needs to take some 
hard lessons from Greece and 
also Egypt. Sadly, it is either 
the decisions are willingly 
taken early enough or we are 
forced to eventually take those 
decisions because there are no 
more options. Either way the 
hard decisions would even-
tually be made. Interestingly, 
both Greece and Egypt waited 
and dilly-dallied but they 
eventually did make the hard 
decisions but when they had 
little options. Nigeria should 
not exhaust its options before 
making the hard decisions.

Greece, out of recession...
Continued from back page

Note: the rest of this article 
continues in the online edition 

of Business Day @https://busi-
nessdayonline.com/day

cation and ambiguity – is trou-
bling to all men and women of 
conscience.  

Indeed, there are many 
in Nigeria who believe that 
Obama knows a thing or two 
about Boko Haram and the 
murderous herdsmen who 
are waging a silent genocidal 
war in the Middle Belt of our 
country. These murderers 
are using American weapons 
to commit violent aggres-
sion against our country, 
most of them from shadowy 
American training camps 
just off our borders. And for 
the umpteenth time, Obama 
has recently blocked our gov-
ernment’s bid to purchase 
military equipment for the 
legitimate purpose of defend-
ing our people and territorial 
borders as enshrined in the 
hallowed precepts of the Law 
of Nations. And to add insult 
to injury, they have refused 
to classify Boko Haram as a 
terrorist organisation even 
when they killed more people 
than the Taliban and al-Qaida 
put together. The  fact that 
some of our bravest officers 
are being mowed down in 
the battlefront in all sorts of 
unbelievable ambushes is 
evidence that the insurgents 
are benefiting from satellite 
imaging technology that gives 
them full prior information of 
the movements of our brave 
soldiers. 

Each time the State De-
partment included Nigeria on 
the list of his African tours, we 
are told, Obama would strike 
it off with a red pen. I have 
reason to believe the Obama 
administration has never 
wished us well as a country. 
It is a paradox that the world’s 
greatest black nation could be 
treated with such contumely 

by -- of all people – the first 
African-American President 
in living history. It says more 
about the man than about us.

If history is any guide, 
the Republican leaders have 
often treated Africa better 
than the democrats. The two 
Bushes have been genuine 
friends of our country, as 
have been the Clintons. I am 
led to believe that President 
Donald Trump, in spite of his 
uncouth ejaculations, will 
prove to be friend rather than 
an adversary in the manner 
that Obama has made himself 
out to be. 

Unlike Obama, Trump has 
been particularly hawkish in 
relation to Israel, insisting 
that Jerusalem must be the 
undisputed, eternal capital 
of the Jewish people. He and 
Prime Minister Binyamin 
Netanyahu seemed to have 
struck it off rather well. His 
rapport with Vladimir Putin 
has also surprised foes and 
friends alike. 

A good number of observ-
ers of contemporary Russia 
do not realise that Vladimir 
Putin has become, of late, 
a fervent adherent of the 
Orthodox faith. He follows 
a long tradition of Russian 
thinkers – from Vladimir 
Solovyev to Fyodor Dosto-
evsky, Nikolai Berdyaev and 
Vladimir Lossky -- who en-
visioned Russia as the New 
Rome, the custodian of the 
one holy and apostolic faith. 
Old Rome is viewed as the 
corrupt harlot that has pros-
tituted herself with Nazism 
and the evil pagan gods of 
this Babylonian-dominated 
world. Holy Russia -- the New 
Rome – sees herself as the 
bearer of a destiny that will 
redeem the world. Indeed, 

those who have visited the 
villages and towns of Russia 
these days testify to a new 
spiritual rebirth that is taking 
place in that country -- pure 
and authentic in a manner 
never seen in the West in liv-
ing memory. 

The West, led by the EU, 
provoked Putin to no end by 
placing nuclear weapons in 
Poland while insisting that 
Russia’s closest neighbour, 
Ukraine, joins both the EU 
and NATO. Russia annexed 
the Crimea in what was 
clearly a pre-emptive strike. 
The evangelical Christian 
Right vote was decisive in 
clinching the presidency for 
Donald Trump. He has found 
a kindred spirit in Vladimir 
Vladimirovich Putin. Ulti-
mately, an alliance between 
Trump, Putin and Netanyahu 
provides an intriguing sce-
nario of the kind of world that 
will emerge before us. 

Remarkably, president-
elect Trump has made only 
cursory if any, of references to 
Nigeria and Africa. During the 
elections he referred to Nige-
rians as a band of scammers 
who scrounge on American 
jobs. He also made quite 
uncomplimentary remarks 
about our own President in a 
manner that amounted to a 
gross violation of diplomatic 
etiquette. Interestingly, he has 
replied all the world leaders 
who sent him congratula-
tory messages. But he is yet 
to reply to President Buhari’s 
olive branch of goodwill. It is 
a silence that speaks volumes.

with the EU. Indeed, he could 
pull the US out of the WTO, as 
he also threatened. But, as his-
tory also tells us, it was the lack 
of such trade agreements in the 
1920s and 1930s, the interwar 
period, that encouraged the 
beggar-thy-neighbour policies 
that created serious economic 
crisis during that period, and it 
was the lessons learned from 
such experience that led the US 
itself to negotiate several recip-
rocal trade agreements (RTAs) 
and motivated several coun-
tries, including the US, to con-
clude the General Agreement 
on Tariffs and Trade (GATT) 
in 1948, which, over several 
decades, led to the massive 
reductions of trade restrictions, 
and eventually morphed into 
the WTO in 1995. 

The truth is that globalisa-
tion has benefitted the world, 
increasing the global diffu-
sion of technology, stimulat-
ing economic efficiency and 
improving standards of living. 
For instance, thanks to global 
economic integration, China 
reduced the proportion of its 
people living in extreme pov-
erty from 60% in 1990 to 12% 
in 2010. 

Note: the rest of this article 
continues in the online edition 

of Business Day @https://busi-
nessdayonline.com/day
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How China’s government helps — and hinders — innovation

A
s the era of Chi-
na as the world’s 
low-cost factory 
comes to an 
end, innovation 

is now the most important 
element in the state’s de-
velopment strategy.

China presents itself as 
a unique experiment in the 
power of the state to help 

ANIL GUPTA AND HAIYAN WANG the economy become more 
innovative. However, our 
analysis suggests that the 
results have been mixed so 
far. The state’s single most 
important role has been to 
ramp up the “input side” 
— aggressively. In 2015, 
China’s share of global re-
search and development 
expenditure, at 20%, was 
well above Japan’s at 9% or 

Germany’s at 6%, and sec-
ond only to that of the U.S. 
at 26%.

China’s record on the 
“output side” has been 
much less impressive. 
From 2010 to 2015, the 
share of China-origin pat-
ents among all patents 
granted by the U.S. Pat-
ent and Trademark Office 
was only 2.2%. Over the 

same period, the share of 
USPTO-granted patents for 
inventions originating in 
Japan, Germany and South 
Korea was 18.8%, 5.5% and 
5.5% respectively.

Some of the govern-
ment’s policies, ostensibly 
designed to help China be-
come an innovation giant, 
are themselves a major im-
pediment.

First, the bulk of China’s 
government R&D funds 
are allocated on the basis 
of political connections 
rather than merit as judged 
by independent scientific 
panels.

Second, China spends 
relatively little (only 4% of 
total) on basic research 
as compared with econo-
mies in the Organization 
for Economic Cooperation 
and Development (17% of 
total).

Third, the government 
places far greater prior-
ity on the quantity over the 
quality of patents. From 
2010 to 2015, the num-

ber of patent applications 
filed with the State Intel-
lectual Property Office tri-
pled from 300,000 to over 
900,000. This pursuit of 
scale for the sake of scale 
risks devaluing the quality 
of the typical patent even 
further.

Fourth, the “Great Fire-
wall of China” makes it 
hard for Chinese research-
ers to access global infor-
mation, since they aren’t 
able to use Google Scholar.

Fifth, foreign companies 
feel pressured to transfer 
technology in order to gain 
market access in China and 
are at a distinct disadvan-
tage regarding intellectu-
al-property-related judg-
ments in Chinese courts.

(Anil Gupta is the Mi-
chael Dingman Chair in 
Strategy, Globalization and 
Entrepreneurship at the 
University of Maryland’s 
Smith School of Business. 
Haiyan Wang is the man-
aging partner of the China 
India Institute.)
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The traits of leaders who do things fast and well

A
n exceptional 
leader we know 
would occa-
sionally get a 
question from 

his direct reports in a va-
riety of forms but with the 
same basic message: “Do 
you want this done fast or 
right?” His answer was al-
ways the same: “Yes!” He 
chose not to compromise 
on either dimension. For 
this leader and for most 
highly effective leaders we 
know, making mistakes 
isn’t an option — but nei-
ther is slowing down.

Our research on more 
than 75,000 leaders around 
the world has led us to 
identify what it takes to 
combine these two seem-

JACK ZENGER AND JOSEPH FOLKMAN ingly contradictory goals:

— Provide a clear stra-
tegic perspective. Leaders 
rated as having both high 
speed and high quality 
clearly state the vision and 
direction of their organiza-
tions. Without a map, peo-
ple are likely to get lost and 
waste time.

— Set stretch goals and 
maintain high standards. 
Stretch goals naturally tend 
to increase speed. To en-
sure quality, leaders also 
set high standards so that 
others know what high-
quality work looks like.

— Communicate pow-
erfully. Both speed and 
quality increase when 
people understand where 
they’re going, what prob-
lems need to be resolved 

and how projects will be 
measured against specific 
benchmarks.

— Have the courage to 
change. Leaders who de-
mand quality work and a 

brisk pace become cham-
pions of change.

— Consider external 
perspectives. Leaders who 
are consumed with their 
organizations’ internal 
problems tend to miss big 

shifts in the broader envi-
ronment and in customer 
preferences. Exceptional 
leaders look outside their 
organizations, identify 
trends and change their 
mindsets early.

— Inspire and motivate 
others. When inspired, 
direct reports feel that 
they’re on a mission and 
that their work is essential.

— Innovate. Leaders 
who look for innovative so-
lutions find a way to have 
the best of both worlds.

(Jack Zenger is the CEO 
and Joseph Folkman is the 
president of Zenger Folk-
man, a leadership devel-
opment consultancy.)



NDDC to go after banks that 
guaranteed failed projects

T
he new board of the Niger 
Delta Development 
Commission (NDDC) 
has held its first meeting 
(extra-ordinary) where 

far-reaching resolutions were 
adopted. The major fallout could 
perhaps be the decision to fall back 
on banks that guaranteed failed 
projects to take responsibility in 
keeping with the Act that set up the 
Commission.

This was gleaned from the 
interview granted by the new 
managing director, Nsima Ekere. 
Both the MD and the board 
chairman spoke with newsmen 
after the meeting held in Abuja.

Chairman: Victor Ndoma Egba
Ess ential ly ,  manag ement 

implements policies of the Board. 
So, we needed to put policies on 
ground to enable management 
take off. You know that the handing 
over was done last week and the 
management is not yet in a position 
to carry out it statutory duties 
because mandates have not been 
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Obaseki sets eye on 
rebuilding Benin 
Technical College
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Ibim’s parting words
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Ekere’s suiting words
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Echoes of extra-ordinary board meeting in Abuja: 

S/N State Population Rank  GDP Per  
     Capita
1 Abia 2.83m 28th  $18.68Bn  $3,005
2. A/Ibom  2.4m  15th $11.18Bn  $2,779
3 Bayelsa 1.9m  35th  $4.34Bn  $2,484
4. C/River 3.39m 27th $9.29Bn  $3,150
5 Delta  4.1m  9th $16.75Bn $3,900
6. Edo  2.1m  27th  $11.89Bn $3,623
7 Imo  3.9m  13th $14.2Bn $3,527
8 Ondo 3m  18th $8.41Bn $2,392
9. Rivers  5.1m 6th  $21Bn $3,965

Continues on page 50

•Moves to secure change of mandate  •To strengthen procurement 
process •To return to regional development projects  •To move 
hard to recover arrears owed the Commission  •To kick-start audit 
of projects for restructure N1.3 trillion overhang

IGNATIUS CHUKWU

changed. One of the decisions we 
had to take was for the mandate 
to be changed. Also, we had to 
look at some governance issues 
like the procurement process. This 
was necessary because the NDDC 
has not had the most edifying of 
public images and that is because 
the procurement processes were 
very opaque. So, we needed to 

put the right processes in place by 
strengthening the procurement 
unit and fine-tuning the processes 
for better transparency. These were 
some of the issues we addressed.

We have a regional vision for 
the NDDC. If you recall, at the 
inauguration and handing over 
ceremonies, I said very clearly, 
that we will not be competing with 

local governments because ours is 
a regional mandate.

The NDDC establishment Act 
stipulates this. We have to stick to 
that regional mandate by spreading 
development across the region. That 
is what we are going to do.

Funding: We will persuade those 

Victor Ndoma Egba
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IGNATIUS CHUKWU

who are in arrears to pay 
and one of the easiest ways 
of getting them to pay is by 
ensuring that our processes 
w e re  t ra n s p a re n t .  T h e 
moment they see a certain 
level of transparency, it will 
encourage them to live up 
to their obligations to the 
Commission. When the 
processes are opaque, people 
will hold back.

The whole essence of 
today’s meeting is to agree 
on issues that will make our 
processes more transparent.

Interview with MD – 
Nsima Ekere

W e  t a l k e d  a b o u t 
restructuring the balance 
sheet of the Commission. You 
see that we have liabilities 
that run into well over a 
trillion naira. So, part of the 
restructuring that we will 
carry out will be to set up a 
project audit. We will look at 
the projects that have given 
rise to this liability. Then, 
we will vet them and see 
which projects we can go 
ahead with and those we will 
discontinue because some 
of these projects were even 
not properly awarded in the 
first place.

Some of the liabilities 
may not exist in actual fact. 
So, by the time we carry out 
the auditing, it will help us. 
Then of course, the audit will 
enable us to bring NDDC 
back to its core mandate. We 
will work along these lines 
that we have highlighted and 
make sure that we make some 
remarkable difference.

B a n k s :  M o s t  o f  t h e 

Continued from page 49 NDDC advance payments 
that have been made were 
based on bank guarantees. 
What that means is that 
the bank is guaranteeing 
the performance of the 
contractor. So, the first thing 
we will do will be to go after 
these banks that guaranteed 
projects that have failed. We 
will demand that they give us 
back our money where the 
work done doesn’t justify the 
money that was paid. We will 
also ensure that all further 
payments are tied to bank 
guarantees. We will hold the 
banks accountable.

Niger Delta Ministry: The 
Act establishing the NDDC is 
very clear and specific on its 
reporting lines. There are no 
ambiguities whatsoever, The 
Act is clear that the NDDC 
is under the Presidency. We 
report directly to Mr President. 
However, the Constitution 
gives the President the 
powers to delegate any of 
his functions to any minister 
that he so wishes. So, Mr 
President has only delegated 
the function of supervising 
the NDDC to the Minister of 
Niger Delta Affairs.

The reporting line is still 
to Mr President but through 
the minister. I don’t see any 
ambiguity in that. It will actually 
add value to the development 
of the Niger Delta because in 
the past we have had cases 
of duplication of projects. 
The new arrangement will 
eliminate the problem of 
duplication from the ministry 
and the NDDC. So, it is a good 
thing and we commend Mr 
President for that initiative.

NDDC to go after banks that guaranteed...PH to lead in manufacture of dredgers

T
he Niger Delta region 
seems to lead in the 
transfer of one of the 
hardest technology 
transfers in history, 

the manufacture of dredgers 
needed to combat ocean 
encroachment by recovering 
land lost at the coastal edges 
of the ocean boundaries. Most 
imported dredgers hardly 
survive the salt water of the 
Niger Delta region but one now 
being manufactured in Port 
Harcourt is said to resist such 
defect. A minister who got a 
presentation of framed photo of 
one unit was said to have been 
overwhelmed.

The management of Wakama 
Dredge Nigeria Limited took 
Abuja by storm on November 
1, 2016, when they paid a visit 
to the Minister of Science and 
Technology, Ogbonnaya Onu, 
with a framed photograph of 
Nigeria’s novel dredger, Cutter 
Suction Dredger. The dredger 
was designed and built by 
Wakama Dredge Limited located 
in Port Harcourt.

The minister was to come 
to Nembe in Bayelsa State 
where the dredger was to enter 
into the water to show off skills 
but security incidents were 
said to have aborted the visit, 
hence the need to take the 
photo to Abuja to prove to the 
powers that be in Abuja that 
such technology was a reality 
in Nigeria, in Niger Delta. It was 
gathered that one of such units 

- As made-in-Port Harcourt dredgers amaze minister

Principal officers of Nwakama Dredge Nigeria Limited paid a courtesy visit to the Honorable Minister 
of Science & Technology, Ogbonnaya Onu in his office. From the left: Nwakama Onwuzuruigbo, 
Ogbonnaya Onu, Ziggy Azike and Oke’y Azubike.

would have cost over N800m 
to be imported from the US or 
N500m to come from China, 
but Made-in-Port Harcourt 
is not more than N300m. The 
makers said the locally made 
one has other advantages such 
as low maintenance cost, easy 
to adapt to any local condition, 
after sales back-up, etc. Besides, 
the Nigerian-made version 
solves the problem of salt 
corrosion. In action, it also 
pumps sand very ‘angrily’, as if 
aware that in creeks of the Niger 
Delta, anger rules the mind.

The unit shown to the 

Minister is said to be working 
steadily since three months 
when it went into the waters. 
It is believed that Onu is keen 
on development of indigenous 
technology. At the presentation 
ceremony, he appreciated the 
equipment before him and 
regretted his inability to flag off 
the dredger, having already got 
as close as Port Harcourt.

This is one of the things 
he has been championing in 
Nigeria, but he was glad that 
another unit would be moving 
to Aguleri in Anambra State to 
start action.  

The group from Wakama 
Dredge Limited plans to 
present the next photo to the 
minister of trade to let him 
know what Nigeria can do at 
home. The local content input 
of such heavy duty machines 
being made in Nigeria and in 
the oil region is huge in terms 
of impact on the gross domestic 
product (GDP).

The minister talked about 
the hunger for a national 
technological rebirth being 
the only way industrialisation 
can of a truth be realised and 
jobs can be created. 

First board meeting of NDDC board
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E
v e r y  n e w 
a d m i n i s t r a t i o n 
has issues boiling 
in their mind as 
they hit the ground 

running. This is same with 
G o d w i n  O b a s e k i ,  n e w 
governor of Edo State who 
has declared the resolve of 
his administration to rebuild 
Benin Technical College for 
the training of skilled technical 
manpower as well as for job 
creation.

Obaseki who made the 
remark during the inspection 
of the college located in 
Benin- City last week said the 
resolution was in fulfillment 
of his campaign promise of 
industrial revolution in the 
state. The governor led a 
high profile delegation of the 
executive arm of government 
on an inspection of the Benin 
Technical College for an on-
the-spot assessment of the 
condition of the school and 
the facilities therein.

He said; “Look at what we 
have, it’s unacceptable. We 
will take every drastic measure 
in the next few weeks. We 
have to rebuild this institution 
and we have to bring it up so 
that it becomes the basis for 
training technical manpower 

Obaseki sets eye on rebuilding 
Benin Technical College

we need to drive our industrial 
revolution in the state”.

T h e  g o v e r n o r  w a s 
accompanied on the facility 
tour by his deputy, Philip 
Shaibu, Secretary to the State 
Government, Osarodion Ogie, 
and the Chief of Staff, Edo 
State Government, Taiwo 
Akerele.

According to him, in his 
election promise, he recalled 

saying that emphasis was 
going to be on jobs. “And 
to create jobs, you have to 
have facilities and institutions 
where you train people on 
practical knowledge on how 
to create work and create 
things and that is why we 
felt that the first point of call 
should be to find out what 
happened to our technical 
college which is supposed to 

be the institution to train skilled 
technical man-power and I’m 
sure, you will agree with me, 
that this is pitiable. It’s really 
sad.”

The professor further stated; 
“If you could see the quality 
of the infrastructure that was 
built 40 years ago, two of these 
institutions were donated by 
the Canadian Government 
to two African countries 40 
years ago. If you look at the 
equivalent of this institution in 
Tanzania, it is producing highly 
qualified technical manpower 
in that country”.

He however directed the 
principal of the school, Bose 
Imafidon, to submit the survey 
plan of the property through 
the permanent secretary of the 
Ministry of Education to the 
governor’s office.

Places inspected were 
t h e  t e c h n i c a l  s e s s i o n , 
Junior Secondary School 
and its extension, welding 
and technical workshop, 
w h i c h  a c c o m m o d a t e s 
various machines and other 
equipment.

The governor also inspected 
R a d i o  a n d  Te l e v i s i o n , 
Electrical, Information and 
Communication workshops 
as well as staff quarters and 
the swimming pool, its pavilion 
and dressing room which were 
already over-grown by weeds.

Godwin Obaseki

At a glance
•Roads & bridges 3,528 
•Building projects 1,708
•Electricity/Power 1,574
•Water projects 1,173
•Flood control   306
•Jetty/Shore protection  134
•Equipping/Furnishing  68
•Canalisation/Reclaim  67
 

NDDC projects overview as at June 2016
•Number of awarded projects 
since inception  8,558 
•Ongoing projects  2, 261   or 26.4%
•Completed projects    3, 483   or 40.7%
•Stalled/abandoned projects  296   or   3.4%
•Awarded projects yet to mobilise 
to site 2,442   or 28.6%
•Projects terminated  49    or   0.5%
•Number taken over by others   30     or   0.4%
 

Projects verified for payment in Q2 2016 in states
 1. Delta 8
2. Akwa Ibom   57
3. Rivers  56
4. Imo  34   
5. Abia 21
6. Cross River 20
7. Edo  6
8. Ondo  3
9. Bayelsa 2  

Weekly focus on economy of NDDC states:

IDRIS UMAR MOMOH, Benin

UNIBEN swims in huge achievements under Faraday Orunmwense

T
he University of 
B e n i n  i s  b a c k 
t o  g o o d  n e w s 
with approval to 
bui ld  a  7 .5mw 

e l e c t r i c i t y  p l a n t  w i t h 
license to distribute within 
the university community, 
thereby ready to achieve 24/7 
power supply.

This is in addition to the 
setting up of a unit to begin 
the production of methylated 
spirit and hydrogen peroxide. 
These mark a new high for 
the University under Faraday 
O r u n mw e n s e,  t h e  v i c e 
chancellor.

Orumwense gave the hint 
at a press conference to reel 
out the activities lined up 
for the 42nd convocation/
f o u n d e r  c e r e m o n y  o f 
the institution. He said 
the electricity regulatory 
commission’s approval was 
to operate 7.5 megawatts 
I n d e p e n d e n t  P o w e r 
Plant (IPP) as well as an 
Independent Electricity 
Distribution Network (IEDN) 
license within the university 
premises.

H e  a l s o  d i s c l o s e d 
that the institution has 

•Soon to build 7.5mw IPP with license to distribute •Methylated spirit, hydrogen 
peroxide production •First microfinance academy in a Nigerian university 
•Indigenous software for CBTs - Linking of faculties to fibre optic system

established a methylated 
s p i r i t  a n d  h y d r o g e n 
peroxide production unit. 
He said the unit tagged, 
“UNIBEN Methylated Spirit 
and Hydrogen Peroxide 
Production Unit” (UMSHPU) 
is domiciled at the faculty of 
Pharmacy.

The Vice-Chancel lor 
added that the product which 
had successfully undergone a 
mandatory pre-assessment 
by the National Agency for 
Food Drug, Administration 
and Control (NAFDAC) was 
waiting for the final approval 
to commence full production.

He explained that the 
convocation lecture would 
be delivered by Babatunde 
Raji Fashola, minister of 
works, power and housing 
who is an alumnus of the 
university while the former 
minister of state for works, 
Chris Osa Ogiewonyi, also 
an alumnus of the institution 
would deliver the founder’s 
day lecture.

He however listed some 
of his achievements as the 
Vice- Chancellor of the 
university since 2014 to 
include establishment of 
Microsoft academy in the 
University for the Training 
and certification of staff 
and students, development 
a n d  d e p l o y m e n t  o f 

indigenous software by the 
school ICT/CRPU for the 
conduct of computer based 
tests examinations in the 
university.

Others are linking of 
f a c u l t i e s / u n i t s / h o s t e l s 
with fibre optic, institution 
of annual research day in 
recognition of the critical role 
of research and development 
in the university system and 
the overall development of the 
nation, deployment of eco-
friendly bus for intra-campus 
shuttle service powered by 
solar, deployment of free WiFi 
services on all commercial 
v e h i c l e s  o p e r a t i n g  o n 
campus for the use of staff 
and students commuters of 
the vehicles among others.

O r u m w e n s e  a d d e d 
that the first award of the 
best researcher of the year 
2016 would be conferred 
on J.O. Igene, a professor 
o f  t h e  D e p a r t m e n t  o f 
Animal Science, faculty of 
Agriculture. Faraday Orunmwense

The vexed issue of 
suppressing Port 
Harcourt ports may 
take centre stage 

at the 4th quarterly council 
meeting of the Nigerian 
Association of Chambers of 
Commerce, Industry, Mines 
and Agriculture (NACCIMA) 
in Port Harcourt opening on 
November 21, 2016.

C u r r e n t  e c o n o m i c 
challenges in the country, 
providing solutions on the way 
forward and deliberations on 
reinventing Port Harcourt as 
a shipping hub among other 
burning national issues in the 
Nigerian business climate will 
also form the major emphasis 
of discussion as the entire 
chamber movement in the 
country converge in Port 
Harcourt.  

The two-day conference to 
be hosted by the Port Harcourt 
Chamber of Commerce, 
Industry, Mines and Agriculture 
(PHCCIMA) is expected to 
have in attendance Rivers 
State Governor, Nyesom Wike, 
as special guest of honour, 
while the National President of 
NACCIMA, E.O Edem, entire 
Chamber movement in the 
country, major players in the 
organized private sector (OPS), 
top government functionaries, 
among others completes the 
roll call.

Briefing newsmen on 
activities lined up for the event 
at the Chamber office in Port 
Harcourt, PHCCIMA President, 
Emi Membere-Otaji, said the 
meeting which is the highest 
body of chamber movement 
in the country would create a 
forum for the Organized Private 
Sector (OPS) to brainstorm on 

pressing national economic 
issues, impacts on the economy 
of the country and strive to 
proffer solutions on the way 
forward.

He said, “Critically for Port 
Harcourt, we shall aim to re-
examine and bring to fore 
issues on how to re-invent Port 
Harcourt as a shipping hub and 
port city’.

According to him, the 
event is expected to kick off 
with the arrival of guests on 
Monday 21st of November 
2 0 1 6 .  I m m e d i at e ly  t h e 
NACCIMA executives led by 
its president, Edem, will visit 
some companies among them 
Pabod Breweries Limited and 
the Main Port of Nigerian Ports 
Authority.

The event will further 
c o nt i nu e  t h e  n e xt  d ay 
with a courtesy visit to the 
Executive Governor of Rivers 
State at Government House 
Port Harcourt. This shall be 
succeeded by the NACCIMA 
4th quarter meeting proper 
at the prestigious Presidential 
Hotel in Port Harcourt by 
11.00am and wrap up in the 
evening with a Banquet dinner 
at the royal banquet hall of 
Hotel Presidential starting 7pm.

Highlights of the event 
would be a Lecture by the 
professor, Bamidele Badejo, on 
the Topic: ‘Re-inventing Port 
Harcourt as a Port City’; remarks 
by the executive Governor of 
Rivers state and other high net 
worth personalities; official 
launching of the second edition 
of Commerce Port Harcourt 
Magazine by the Rivers state 
Governor and presentation of 
awards to some companies and 
individuals.

Nigeria’s economic challenges, reviving 
PH ports, others, top agenda at PH meeting
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Fiscal Responsibility Commission wants quick 
action on federal roads in Cross River

For weeks, Ibim Semenitari, 
the then acting managing 
director of the Niger Delta 
Development Commission 

(NDDC), practically relocated to 
Calabar, Cross River State, rescuing 
federal roads and helping to pour 
lamentations on the total collapse 
of the roads and cut-off of the state 
from the rest of the country. The 
campaign gave the state officials the 
platform to present a good case that 
showed that their farm and stone 
crush economy had gone down 
badly, thereby reducing the state’s 
internally generated revenue (IGR).

Now, though Semenitari has just 
left the commission, having handed 
over to an Akwa Ibom susbatntive 
CEO of the Commission and a Cross 
Riverian astute politician and SAN, 
Victor Ndoma Egba as new NDDC 
chairman, the attention of the FG is 
already riveted on Cross River.

Now, the Federal Government 
on Tuesday directed that all 
rehabilitation work in Federal 
Highways in Cross River State 
should be completed on or before 

deadline.
He said there was no justification 

for further delays on completion 
of work on the project when funds 
had been released by President 
Muhammadu Buhari for most 
capital and infrastructure projects.

Also speaking at the project the 
project site, the federal controller 
of works in the state, Chinwuba 
Agbara, said that he would ensure 
effective supervision to ensure that 
the federal Government gets value 
for the money so far released on 
the project.

In a development, Muruako also 
decried the lack of performance and 
shoddy job on the rehabilitation 
of Alesi-Ugep road project in the 
Central Senatorial District of Cross 
River, and urged the contractor to sit 
up because Buhari’s administration 
would not condone shoddy work.

The engineer attached to the 
project from Federal Ministry of 
Works, Obot Akpan, said that only 
9.45 per cent of the project had been 
attained.

He also attributed delays in the 
project completion to delays in 
the release of funds by the Federal 
Government.

MIKE ABANG, Calabar

What can you say were 
the key achievements 
of your tenure, in 
summary?

That would require an entire thesis, 
but we can say we insisted on 
performance. We revised many 
projects and those that were not 
performing, we terminated outright. 
Contractors returned to sight and 
people realized they needed to 
return to sight to. People knew they 
needed to earn their certification 
and engineers realized they would 
lose their licenses if any project 
failed. We strengthened the state 
offices and boosted supervision at 
state offices. It was no use having 
engineers sitting in the head office.

Anything you think you should 
have done better?

Yea, quite a few of them! For 
instance, I wish I had more money, 
we would have paid for many 
projects.

Ekere’s suiting words
Some state governors want 

to be consulted before award of 
contracts, would you follow that 
method?

Well, the NDDC would work 
collaboratively with stakeholders 
and layers of governance and all 
those working for the development 
of the Niger Delta.

The Commission has a template 
and agree on how projects are 
awarded. It is important that 
stakeholders are part of what we are 
doing, state governments included. 
We are not saying they will ask 
them to do our projects for us but 
we will require stakeholder buy-

Ibim’s parting words

Ibim Semenitari

2018. The contacting firm handling 
the rehabilitation of dilapidated 
portions of Ogoja-Abuochichie 
Federal road in Cross River has also 
been directed to complete their 
assignment without further delays.

T h e  c h a i r m a n ,  F i s c a l 
Responsibility Commission, Victor 

Muruako, made the call  in Ogoja 
when he led a verification team 
of the Commission on tour of the 
project. Muruako also directed 
that the contracting firm should 
deploy more hands and equipment 
to ensure accelerated completion 
of the project to meet its 2018 

Why Imo is still investors’ 
choice - OCCIMA

The Owerri Chamber of 
C o m m e rc e,  In d u s t r y , 
Mines and Agriculture 
(OCCIMA) has unveiled 

further investment opportunities 
and areas where raw materials can 
be sourced. This is said to be in 
keeping with one of its key objectives 
to identify, analyze and disseminate 
vital business information at the 
right time to its members and the 
business class in general and as 
the driver of economic activities in 
Imo State.

The President of the Chamber, 
Igwe N. Christian (PhD) stated 
that Imo has continued to be now 
healthier than before with vast 
natural resources for investors to 
grab and establish, as the present 
governor, Rochas Okorocha, has 
provided enabling economic 
environment for businesses to 
thrive.

Igwe said that investors should 
not allow the spirit of the economic 
recession in the country to pull 
them down but should rather think 
of diversifying and relocating to 
Imo where enabling economic 
environment is existing.

A  s e a rc h  i n  t h e  2 7  l o c a l 
government areas in Imo state, he 
said, has shown that they are all 
endowed with natural resources 
and have investment opportunities.

A p a r t  f r o m  a g r o - b a s e d 
industries, chemical industries, 
n on -metal l ic  min eral-bas e d 
industries, there are opportunities 
for textile industries.

Imo state, OCCIMA President 
said, needs investors in textile 
industries because of the high 
demand and love of Imolities and 
others living in the state for textile 
materials and wears.

Opportunities also exist in the 
utilization of spin waste for the 
manufacturer of cotton socks, 
mosquito nets, bandaging materials, 
medical cotton etc.

There are also opportunities 
i n  w o o d - b a s e d  i n d u s t r i e s , 
because forest resources plant of 
the state present opportunities 
for investment in wood based 
industries.

For instance, in the production 
of particle boards and veneer 
wood using off-cuts, waste wood 
and saw dust and the demand for 
these products continue to grow 
because the population is growing, 
many people need future and there 
are also building construction 
companies.

The state needs investors in 
packaging industries, pulp and 
paper industries because there is 
high demand for paper and allied 
materials. “An investor can also 
make use of the growing Melina 
trees in the state as raw material 
for paper mill industries” OCCIMA 
President said.  

•Textle industries •Cotton socks, 
mosquito nets, nets, etc •Production 
of particles board •Pulp & paper 
industries •Kaolin, limestone and 
Alumina  * Clay-based products

SABY ELEMBA, Owerri

Governor Ben Ayade, Cross River  State.

Ekere’s suiting words

in. The development of the Niger 
Delta must be comprehensive. In 
developing parts of the Niger Delta, 
states are parts of it. That is why we 
commend the presidential approval 
for the NDDC should work with the 
Ministry of Niger Delta. In the past, 
you will see NDDC, Ministry, state 
governments all doing the same 
project. Different contractors would 
be paid to wrk on same project. That 
would reduce tremendously.

How do you take care of these 
youths out there?

It is about attitude change, and 

for this to happen, you must get 
the buy-in of the people.  Their 
presence there shows that they 
are interested in doing things, in 
being busy. If they were gainfully 
employed, they would not be 
there.

We would embark on whatever 
projects that would take these 
youths off the streets; it is not good 
for them, not for the Commission, 
not for the economy. Restiveness 
is  not  good for the region. 
Recently, a big refinery project 
that was originally earmarked 

for the oil region was taken away 
to another region. All over the 
world, the source of raw material 
attract location of industries. Now, 
thousands of jobs have gone with 
the relocation of that big refinery 
outside the Niger Delta region. It is 
because of our actions. So, we must 
take responsibility and we must 
agree to do things differently.

We must call the stakeholders 
and the youths and agree that we 
will do things differently to restore 
peace and get the economy kicking 
again and attract big projects back.

 

Nsima Ekere
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F
acebook Inc.’s growing 
clout has spawned a series 
of prominent controver-
sies—and increased con-
fidence in staring them 

down.
The flaps extend from its core 

social network—which has gained 
so many users that it is now central 
to discourse in the U.S.—to areas 
well beyond its original purpose 
of keeping family and friends in 
touch, such as selling virtual reality 
gear and expanding internet ac-
cess to poor and rural areas.

Facebook’s leadership has re-
sponded with unwavering confi-
dence punctuated by occasional 
contrition—as in the case of recent 
ad metrics problems. Chief Execu-
tive Mark Zuckerberg’s stalwart de-
fense of the company has at times 
met with internal dissent as well as 
outside complaint.

In the past several weeks, Face-
book has defended itself against 
criticism that its platform fueled 
misinformation and division in 
the presidential election, assuaged 
advertisers after inflating user 
metrics, and reversed a decision on 
censoring its content after a public 

spat with the prime minister of 
Norway. Those followed flare-ups 
earlier in the year over perceived 
liberal bias in its “trending topics” 
feature and claims of cultural in-
sensitivity around the launch of its 
Free Basics service in India.

In part, these issues flow from 
Facebook’s enormous reach—its 
number of monthly users has 
risen to 1.79 billion, a quarter of the 
world’s population. There is also 
tension between Facebook’s view 
of itself as purely a technological 
platform and the fact that it figures 

so prominently in discussions over 
politics and social issues.

“A lot of this blowback is Face-
book has become a victim of its 
own success—it’s omnipresent,” 
said Antonio Garcia-Martinez, a 
former Facebook product man-
ager and author of “Chaos Mon-
keys,” about his time at the social 
network. “Their unwillingness to 
embrace that role to some de-
gree or another isn’t going to fly 
anymore.”

Facebook declined to comment 

J.P. Morgan settlement lays bare 
the practice of hiring ‘princelings’

A decade ago, a J.P. Morgan 
Chase & Co. managing 
director in Asia sent an 
email to the investment-

banking team: “As you know, the 
firm does not condone the hiring 
of the children or other relatives of 
clients or potential clients...In fact, 
the firm’s policies expressly forbid 
this,” the director wrote.

Within two years, however, the 
team had begun orchestrating the 
hiring of dozens of relatives of power-
ful government officials in Asia with 
the express purpose of winning busi-
ness, U.S. authorities said Thursday. 
The bank had created a separate 
channel to get unqualified appli-
cants through the hiring process, and 
it later began tracking profits from 
any subsequent business awarded 
because of the hires, they said.

One candidate was described in 
an email as “the worst [business ana-
lyst] candidate they had ever see[n].” 
Another had a “napping habit” that 
would be an “eye-opening experi-
ence” for New York colleagues. In 
both instances, the candidates were 
hired, according to criminal and civil 
settlements the bank reached with 

the Justice Department, the Securi-
ties and Exchange Commission and 
the Federal Reserve.

All told, the bank hired around 
100 applicants referred by gov-
ernment officials at Chinese state-
owned firms, and earned at least 
$35 million as the result of a “corrupt 
scheme,” according to the settlement 
documents. The agreement ends 
a multiyear, high-profile investiga-
tion that had called into question 
whether the U.S. government was 
threatening to criminalize standard 
business practices in some countries.

J.P. Morgan agreed to pay $264 
million and admitted it violated the 
Foreign Corrupt Practices Act—
which bars U.S. firms from paying 
bribes to officials of foreign govern-
ment in an effort to win business—
through its hiring of so-called prince-
lings. The Wall Street Journal had re-
ported the outlines of the settlement 
in July. The 75 pages of settlement 
documents released on Thursday 
lay bare how the bank had set up a 
formal structure—dubbed the Sons 
and Daughters program—to lever-
age internships and win hundreds 
of millions of dollars in deals.

Facebook fends off crises with confidence

Volkswagen set to slash up to 30,000 jobs

Volkswagen AG announced 
a sweeping restructuring 
of its embattled VW pas-
senger-car brand includ-

ing up to 30,000 job cuts over five 
years, part of efforts to boost profits 
in the wake of the company’s dam-
aging emissions-cheating scandal.

The VW brand, the German au-
tomotive giant’s biggest business by 
sales, has struggled for years to stay 
profitable. Since admitting last year to 
rigging nearly 11 million diesel cars to 
cheat on emissions tests, the company 
has been forced to pay settlement costs 
and compensation to consumers of 
more than €18 billion ($19 billion).

By 2020, Volkswagen aims to 
boost earnings at its namesake 
brand by €3.7 billion a year, in-
creasing the pretax return on sales 
to 4% from less than 2% in the most 
recent financial quarter.

“We’re shaking up the entire 
VW brand and making it fit for the 
future,” said Herbert Diess, head of 
the VW brand.

With the job cuts, 23,000 of 
which are set to go in Germany, 
and other efficiency measures, 
VW aims to increase productivity 
of its German factories by 25% in 

the coming years.
Volkswagen Chief Executive Mat-

thias Müller is grasping the opportu-
nity of the company’s deepest crisis 
in years to take long-needed steps 
to restructure VW, hence the wide-
ranging restructuring talks with labor 
over the past eight months.

Despite the financial burden of 
the emissions scandal, Mr. Müller 
is also shifting Volkswagen’s in-
vestment toward new technology 
to keep up with heavy-spending 
rivals. Car companies will need 
fewer employees and those with 
different skills to run digital busi-
nesses and make electric cars.

Over the next few years, the Volk-
swagen brand plans to invest around 
€3.5 billion in its German plants 
with a sharp focus on building up 
production of electric vehicles and 
new digital businesses, involving the 
creation of thousands of new jobs.

Volkswagen’s labor group was 
threatening to block investment 
decisions at Friday’s meeting un-
less management offered job guar-
antees to the company’s 282,100 
workers in Germany, nearly half its 
global workforce. The agreement to 
cut jobs follows eight months of gru-
eling negotiations with the works 
council and IG Metall trade union.

for this article.
Since the election last week, 

some current and former em-
ployees have increasingly ques-
tioned Facebook’s role in the 
polarizing presidential race. Late 
last year, Mr. Zuckerberg decided 
to let posts from Donald Trump 
remain on the site even though 
they violated Facebook’s policy 
against hate speech, leading 
some employees to threaten to 
quit.

The election ignited a storm 
of criticism that fake news on the 
site inflamed political divisions 
by feeding bias. Last week, Mr. 
Zuckerberg responded by saying 
the idea that fake news influenced 
the election is “pretty crazy.” He 
later said that fake news is less than 
1% of all content on Facebook. Mr. 
Zuckerberg also said Facebook is 
developing tools to reduce fake 
news on the site.

By most measures, Facebook 
has had a terrific year. It added 
nearly 200 million monthly users 
in the first nine months of the year, 
and its two messaging apps, What-
sApp and Messenger, both reached 
the one-billion user mark.

Facebook’s finances are a meas-
ure of its unprecedented clout. 
Third-quarter revenue jumped 
56%, driven by an influx of ad-
vertising dollars, and net income 
increased to $2.38 billion from less 
than $1 billion a year before.

WILLIAM BOSTON

DEEPA SEETHARAMAN

European Central Bank Presi-
dent Mario Draghi sent a 
strong signal Friday that the 

ECB will extend its €1.7 trillion 
($1.8 trillion) bond-purchase pro-
gram next month, warning that the 
eurozone’s weak economy remains 
clouded by risks and heavily reliant 
on the ECB’s stimulus.

“We cannot yet drop our guard,” 
Mr. Draghi said at a banking confer-
ence here. “The ECB will continue 
to act, as warranted, by using all the 
instruments available” until infla-
tion picks up sustainably, he said.

ECB policy makers are prepar-
ing for a key meeting on Dec. 8, 
where they are expected to decide 
whether to extend their €80 billion 
a month bond-purchase program, 
known as quantitative easing. The 
program is due to end in March.

With its bond purchases, the 
ECB hopes to lower interest rates 
across the bloc’s €10 trillion econ-
omy, thereby boosting lending, 
growth and inflation. But despite 
Frankfurt’s efforts, inflation was just 
0.5% last month, some way from the 
ECB’s target of just below 2%.

Mr. Draghi’s fellow ECB board 
member, Yves Mersch, signaled on 
Thursday that the central bank might 
be ready to extend its bond purchas-
es, calling for a cautious approach to 
exiting its stimulus measures.

But Mr. Draghi may also face 
opposition next month. Speaking 
on Friday at the same conference, 
Jens Weidmann, president of Ger-
many’s influential Bundesbank, 
called for “extra care” in deploying 
measures such as large-scale bond 
purchases, and argued that euro-
zone inflation might rise to 1.5% 
by February next year.

Central banks don’t “need to 
respond automatically whenever 
inflation deviates” from target, Mr. 
Weidmann said.

At their last rate-setting meet-
ing on Oct. 20, ECB policy makers 
delayed a decision on whether to 
extend their bond purchases. Most 
officials were ready to act again, but 
wanted to await fresh economic data 
and forecasts, as well as the results 
of a review of the bond-purchase 
program, according to minutes of 
the meeting, published on Thursday.

Most economists expect the cen-
tral bank to announce a six-month 
extension of the bond purchases at 
its next rate-setting meeting.

Mr. Draghi pointed to some en-
couraging signs, including a rebound 
in employment and a reduced de-
pendence on exports, which makes 
the region less vulnerable to external 
shocks. But he also highlighted risks, 
including geopolitical uncertainty 
and weak bank profits.

Eurozone recovery 
remains reliant on 
ECB stimulus, says 
Mario Draghi
TOM FAIRLESS
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Google Trips: The travel guide 
that (sort of) reads your mind

Populist tide puts Angela Merkel on the defensive

The night after Donald 
Trump won the presiden-
cy, hundreds of backers of 
an anti-immigrant party 

whose success has shaken German 
politicsgathered in the biting cold 
in this eastern German city and 
celebrated a new reality.

“Bravo, Mr. Trump, you get it!” 
state party leader André Poggen-
burg shouted from the stage last 
Wednesday, framed by the dark 
hulk of a 500-year-old Gothic 
cathedral. “Today, I must say, it is 
truer than ever: Merkel must go!”

“Merkel muss weg! Merkel 
muss weg! Merkel muss weg!“ the 
crowd chanted in response. “Mer-
kel must go!”

Mr. Trump’s election is the 
second upset populist victory in 
the West this year, after last June’s 
antiestablishment Brexit vote in 
the U.K. With it, German Chancel-
lor Angela Merkel, Europe’s most 
influential defender of postwar 
internationalism, finds herself 
further under siege.

The Continent’s populist tide 
has reached Austria, where an 
anti-immigrant candidate is poll-
ing strongly ahead of next month’s 
presidential election, and Italy, 
whose center-left premier could 
lose a constitutional referendum 
on which he has staked his ca-
reer. Aides to Ms. Merkel think 
in France, nationalist, anti-im-
migration leader Marine Le Pen 
could win next year’s presidential 
election. At home, lingering dis-
content with Ms. Merkel’s handling 
of the refugee crisis could spoil her 

Christian Democratic Union’s re-
election bid next fall.

On Thursday, Ms. Merkel met 
in Berlin with U.S. President Barack 
Obama. In a subsequent news con-
ference, they vowed to address con-
cerns about globalization that have 
given rise to populist movements 
across Europe and the U.S. and 
helped propel Mr. Trump to victory.

“What unites us is the com-
mon conviction that globalization 
needs to be defined humanely and 
politically,” Ms. Merkel said. “There 
is no turning back from it.” She said 
Germany “will continue to cooper-
ate with the new administration.”

Of all Europe’s mainstream poli-
ticians fighting populist insurgen-
cies, Ms. Merkel is in the strongest 
position. She has relatively high 
approval ratings and a healthy 
economy. Allies and opponents 
agree, though, that she must per-
suade skeptical voters she can 

viding up-to-date hours for restau-
rants and recommended sites near 
your location.

Google Trips is meant to com-
plement Google’s already existing 
travel products: Google Flights 
for booking and Google Maps for 
navigation. With the new Trips 
app, Google wants to accompany 
you through every step of your next 
vacation or business trip. “It com-
bines the benefits of a guidebook 
with tailored information about the 
traveler,” saidOliver Heckmann, 
vice president of engineering at 
Google Travel, “such as easy access 
to your hotel, flight and train reser-
vations, and suggestions based on 
your past interests.”

Here’s the Orwellian rub—
those suggestions come from 
Google’s information on you. 
It mines your previous Google 
searches as well as your Gmail 
inbox, then spits back itineraries. 
Google Trips doesn’t just function 
to as a digital guidebook. It also 
aspires to be an ace travel agent, 
too—one that can read your mind, 
or at least your inbox. Currently, 
I have flights booked to London, 
Los Angeles and Dubrovnik and 
within a few hours of downloading 
Google Trips, guides for each des-
tination were loaded onto the app, 
as well as every trip I’ve taken in the 
last six years. (You can turn off that 
feature if it all feels like TMI).

ANTON TROIANOVSKI meet a growing pile of political, 
economic and security challenges 
at home and beyond.

Ms. Merkel, 62 years old, declined 
through a spokesman to comment 
for this article. Aides and allies said 
in interviews her playbook for push-
ing back the populist tide includes 
a reaffirmation of values such as 
the right to asylum, an admission 
of past mistakes and the pursuit of 
pragmatic steps to fix them.

Ms. Merkel is widely expected 
to announce in the coming weeks 
she will seek a fourth term in 
next fall’s election. Current polls 
show she would be favored to 
win, although she faces some of 
the same forces that carried Mr. 
Trump to victory.

Formerly a political outsid-
er who grew up behind the Iron 
Curtain, Ms. Merkel has come to 
embody Germany’s political main-
stream, supportive of European 
integration and American-inspired 
values of democratic rights and free 
markets. She faces mounting anger 
over immigration, security, stagnat-
ing wages and sentiment that the 
political, business and media elite 
are exploiting the common man.

Last fall, Ms. Merkel opened the 
country’s doors to thousands of 
mainly Middle Eastern migrants 
stranded in Hungary. Many Ger-
mans embraced the newcomers. 
Then, at 12:50 a.m. on Jan. 1, police 
overseeing revelers at the Central 
Station in Cologne encountered a 
crying woman who told them she 
had been groped. A later govern-
ment report described a spree of 
sexual assaults and robberies by 
migrants that night.

I 
GAVE UP on printed guide-
books a few years ago. Those 
dog-eared books I once lugged 
around Prague’s pubs and the 
steamy sidewalks of Bangkok 

now seem like dead weight. I can’t 
help worry that the new ones are 
out-of-date as soon as they hit the 
Amazon warehouse. The same 
goes for the digital counterparts 
from the stalwart guidebook com-
panies—how can I trust that they’ll 
have info as current as what I can 
find with a little web searching?

Enter Google Trips. Launched 
in September, this crisply designed 
(free) app has been touted as a 
must-have for travelers. It provides 
basic, up-to-the-minute intel on 
popular tourist sites (museums, 
landmarks and the like) around the 
world and, in some 200 cities, offers 
themed itineraries, from Romantic 
Marrakesh to Madrid for Art Lovers. 
It also stores all your travel reserva-
tions—including confirmations for 
car rentals, hotels and flights—in 
one handy spot. Another perk: You 
can download a city guide before 
arriving and don’t have to use up 
costly cellular data abroad. Though, 
if you do have a well-priced data 
plan that lets you roam at will, the 
app proves even more useful—pro-

Airbnb starts ‘Trips’ Service to book experiences and tours

Scotch Whisky makers to appeal ruling on minimum alcohol prices

Airbnb Inc. upended the 
hotel industry by convinc-
ing people it is normal 
to spend the night in a 

stranger’s home. Now, it is asking 
them to allow strangers to take 
them sumo wrestling, truffle hunt-
ing and off-road biking.

After months of testing in a few 
cities worldwide, the company on 
Thursday said it would begin offering 
excursions immediately in a dozen 
global locations as diverse as De-
troit, Havana and Nairobi. Dubbed 
“Trips,” the tours generally will cost 
about $200 and be organized by 
locals who purport to be experts in 
such varied experiences as Korean 
embroidery and craft-beer brewing.

To mark the launch, the startup is 
using some of its recent $850 million 
funding to host an elaborate three-day 
event through Saturday in downtown 
Los Angeles, covering several city 
blocks and featuring pop band Ma-
roon 5, an awards show emceed by 
“Late Late Show” host James Corden 
and appearances by actress Gwyneth 
Paltrow and restaurateurDanny Mey-
er, among other celebrities.

Airbnb also has organized doz-
ens of neighborhood tours and 
other experiences around the city.

Scotch whisky makers will 
appeal a decision by Scot-
land’s highest court that a 
floor on per-unit alcohol 

prices is legal, marking the lat-
est salvo in a yearslong battle 
between the alcohol industry 
and the government.

To combat alcohol abuse, 
Scotland’s Parliament in May 
2012 passed a law establishing a 
50-pence floor on per-unit alco-
hol prices but the measure has 
since been tied up in court after 
being attacked by the alcohol 
industry, which claims it won’t 
stem heavy drinking but instead 
force responsible drinkers to pay 
more, and that any such measure 
is illegal.

The industry worries that 
the measure, if implemented, 
will pave the way for a wave of 
restrictive legislation in England 
and around the world.

The Scotch Whisky Asso-
ciation in July 2012 filed a com-
plaint with the European Com-
mission, saying a pricing floor 
would “artificially distort trade 
in the alcoholic drinks market, 

contrary to EU [European Un-
ion] law.” It also opposed the 
legislation in Scotland’s highest 
civil court, Edinburgh’s Court of 
Session, saying it breached the 
U.K.’s EU treaty obligations.

However in October, the Ed-
inburgh court ruled that Scot-
land should be allowed to imple-
ment a per-unit floor on pricing, 
commonly known as “minimum 
unit pricing” or MUP.

“Having studied the ruling, 
we believe the Scottish court 
has not properly reviewed the 
legislation’s compatibility with 
EU law as required by the Eu-
ropean Court’s judgment,” said 
Julie Hesketh-Laird, acting chief 
executive for the Scotch Whisky 
Association. “Given our strong 
view that minimum pricing is 
incompatible with EU law and 
likely to be ineffective, we now 
hope that our appeal can be 
heard quickly in the U.K. Su-
preme Court.”

The U.K. Supreme Court will 
have the final say on the matter. 
If it waves through minimum 
unit pricing, Scotland will be 
able to move forward with im-
plementing the measure.

“Homes is just one small part of 
a great journey,” said Brian Chesky, 
chief executive of Airbnb, speaking 
to hundreds of hosts and reporters 
at the Globe Theatre in Los Angeles 
on Thursday.

The broader expansion into 
selling so-called experiences could 
help Airbnb buffer a potential hit 
to its core home-sharing business, 
which faces regulatory scrutiny in 
some of its bigger markets includ-
ing New York City and its home-
town of San Francisco.

Last month, New York Gov. An-
drew Cuomo signed into law a bill 
authorizing fines of up to $7,500 for 
hosts in New York City who adver-
tise rentals of fewer than 30 days in 
multi-unit buildings, which could 
crater Airbnb’s growth in one of its 
largest global markets. San Fran-
cisco is considering legislation that 
would sharply limit the number of 
days a year a unit could be rented.

GREG BENSINGER
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SMEs need efficient pricing, marketing 
techniques to survive recession - experts

A
s Nigeria goes 
through its worst 
economic quag-
mire in 25 years, 
experts say the 

micro, small and medium 
businesses (MSMEs) must 
adopt efficient and effective 
pricing and marketing tech-
niques to survive the heat.

The experts made this 
known at the Fate Founda-
tion Alumni conference held 
recently in Lagos with the 
theme, ‘The Road to Sus-
tainable Growth to Nigeria 
Entrepreneurs’.

“There are some funda-
mental things entrepreneurs 
must consider to be able 
to build organisations on 
sustainable paths. Nigeria 
has its own economy that 
works even within its own 
problems. Entrepreneurs 
have to be sure that they sell 
at the price the market can 
afford. They should also be 
able to respond to changes 
in the environment,” said 
Ibukun Awosika, chairman, 
board of directors, First Bank 
of Nigeria Limited, in her 
keynote speech.

“For entrepreneurs to 
ensure that their businesses 
are on the path to sustain-
ability, they also have to pro-
duce goods that the market 

wants and ensure that they 
are responsive to the needs 
of the market at all times,” 
Awosika said.

According to Adenike 
Adeyemi, executive director, 
Fate Foundation, there were 
always opportunities even 
during recession.

Adeyemi said people 
would often think inno-
vatively during economic 
downturn because they had 
limited amount of funds 
which they knew must be 
used efficiently.

“Entrepreneurs need to 

go back to the drawing board 
by looking at their products, 
cost-saving method and 
marketing strategies. They 
need to look at various cost-
saving methods that will 
ensure that their products 
and services are still cost-

JOSEPHINE OKOJIE

Jasmine Lions Club trains 60 Gbagada youth on shoe-making

effective,” Adeyemi said.
Speaking with journalists 

at the event, Ibrahim Salau, 
chairman, alumni confer-
ence planning committee, 
Fate Foundation, said the 
event was focused on ensur-
ing that entrepreneurs over-

came the present economic 
challenge and thrived, so 
that jobs could be created.

The Nigerian business 
environment is becoming 
increasingly tougher for 
small and medium enter-
prises as economic down 
turn bites harder. Cost of 
production has increased 
by more than 50 percent for 
small businesses, with con-
sumer purchasing power on 
the decline.

“Entrepreneurs are risk 
takers and we want to focus 
on how businesses can be 
competitive and still be on 
the path of sustainability 
despite the challenges in the 
business environment,” said 
Salau.

He urged entrepreneurs 
to ensure that they grew 
businesses that would out-
live them.

The experts stated that 
funding was not the ma-
jor challenge for owners of 
small businesses, stressing 
that there were other greater 
challenges than funding 
which must be addressed for  
businesses to be sustainable.

Such challenges include 
lack of market information, 
absence of business plan, 
poor capacity, and igno-
rance of primary accounting 
methods, among others.  

“There have been a lot 
of entrepreneurship funds 
across the country, yet there 
is just a tiny percentage of 
success rate. This proves that 
there are other problems 
beyond funding,” Awosika 
added.

She urged entrepreneurs 
to plan their growth in a 
more sustainable manner. 

In commemoration of 
the ‘Engaging our Youth 
Service Campaign’ of 
the International As-

sociation of Lions Clubs, the 
Gbagada Jasmine Lions Club 
has trained over 60 young 
people on bead- making, 
shoe & bag-making as well 
as repair of basic electronics.

This is a global campaign 
of the Lions Clubs Inter-
national and is targeted at 
grooming young entrepre-
neurs in Gbagada, Lagos 
State, while reducing unem-
ployment in the area.

The programme held re-
cently at Ochad Schools in 
Gbagada and had over 60 
young persons in attendance.

“Organising this service 
project gives us a chance to 
help young people to develop 
skills while emphasising the 

role of service and the power of 
youth involvement,” said Joyce 
Akpata, president of the club.

Akpata said the club con-
ducts a variety of projects, 
including eye screening, dia-
betes screening, and distri-
bution of books to indigent 
students, among others.

Lions clubs are groups 
of men and women who 
identify needs within the 
community and work to-
gether to solve those needs. 
Lions Clubs International is 
the world’s largest service 
club organisation with nearly 
1.35 million members in ap-
proximately 45,000 clubs in 
206 countries and geographi-
cal areas around the world. 
Since 1917, Lions clubs have 
aided the blind and visually 
impaired and made a strong 
commitment to commu-
nity service while serving the 
youth throughout the world.

ODINAKA ANUDU

Some of the youth who were being taught shoe- and bead-making by Jasmine Lions Club at Gbagada, Lagos
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M
i c r o , 
Small and 
M e d i u m 
Scale En-
t e r p r i s e s 

(MSMEs) have long since 
been identified as the pri-
mary engine of growth. 
In Nigeria, according to a 
2013 survey by Small and 
Median Enterprise Devel-
opment Agency of Nigeria 
(SMEDAN), in partnership 
with the Nigerian Bureau 
of Statistics (NBS), MSMEs 
contribute about 48 per 
c e n t  o f  Ni g e r i a’s  G D P 
and employ 84 per cent 
of  the countr y’s  labour 
force. Therefore, achiev-
ing meaningful growth in 
Nigeria is very dependent 
on being able to support 
MSMEs in the face of a 
challenging economy.

The characteristics of 
MSMEs typically offer nu-
merous advantages such 
as speed of decision-mak-
ing, expedited execution 
capabil i t ies,  as  well  as 
adaptability to change. 
However, multiple surveys 
c o nt i nu e  t o  s h ow  t ha t 
MSMEs face significant 
funding challenges.

MSMEs typically face 
a  var iety  of  challenges 
which include financing 
(e.g. access to credit, short 
term funding, among oth-
ers), degrees of business 
regulation, protection of 
property rights,  as well 
as numerous operational 
chal leng es  (e.g.  p ow er 
ou t ag e s,  l o g i st i c s,  a n d 
access to transportation, 
among others).

A  l o t  o f  t h e s e  c h a l -
lenges are currently be-
ing addressed via various 
activities of the state and 
federal governments that 
have introduced policies 
that are expected to help 
improve the ease of doing 
business. The World Bank 
and other development 
institutions are also as-
sisting through various in-
tervention programs that 
are meant to help reduce 
Nigeria’s infrastructural 
deficit.

In terms of addressing 
the core financing needs 
of MSMEs, Deposit Mon-
e y Banks (DMBs)  have 
long been identified as a 
critical partner and have 
develope d tai lor-made 
solutions that can help 
mitigate some of the cash 
flow challenges faced by 
MSMEs. A brief overview 
of some of these challeng-
es and solutions available 
to MSMEs are as follows:

Access to Credit:
When compared with 

l a r g e  c o r p o r a t i o n  a n d 
nat i o na l  g ove r n m e nt s, 
MSMEs often face more 
cha l l e ng i ng  te r m s  a n d 
condit ions before they 
are able to secure finance 
f ro m  f i na n c ia l  i n st i tu-
tions.

The Nigerian banking 

Managing SME cash flow challenges by 
optimising corporate banking products
sector  is  well  aware of 
t h e s e  c ha l l e ng e s.  A s  a 
result,  banks are active 
participants in the CBN’s 
Micro, Small and Medium 
Enterprises Development 
Fund,  which has  up to 
N220 billion for interven-
tion in MSMEs at a single 
digit rate of nine per cent.

S u d d e n  a n d  a b r u p t 
s h o r ta g e  o f  o p e ra t i n g 
cash

All MSMEs will at some 
stage experience situa-
tions when unanticipated 
expenditures will  arise, 
such as the need to re-
place a critical business 
equipment which is re-
quired to complete a very 
profitable job.

To alleviate this chal-
lenge, Nigerian banking 
institutions offer a vari-
ety of flexible products 
which include overdrafts, 
equipment loans, working 
capital finance, and dis-
tributor finance, among 
others. Additionally, Ni-
gerian banks also offer 
dedicated business cur-
rent accounts for SMEs 
which have low account 
maintenance charges to 
reduce burden on SMEs.

D e l a y s  i n  p a y m e n t 
from debtors

This is a frequent di-
lemma faced by MSMEs, 
whereby a sustainable and 
thriving business has sold 
goods to a customer but 
is yet to be paid for that 
transaction. Consequent-
ly, this creates potential 
cash flow challenges for 
the MSME as they face 
difficulties with meeting 
up other obligations or 
replace its stock of goods.

No t a b l y ,  w i t h i n  t h e 
Ni g e r i a n  b a n k i n g  s e c-
tor, there are dedicated 
short-term products  to 
alleviate this challenge. 
Sp e ci f ical ly ,  a  numb er 
of Nigerian banks offer 
invoice discounting facili-
ties (e.g. First Bank, Union 
Bank,  Ke ystone Bank). 
Addit ionally,  letters  of 
credit facilities also exist 
(GT Bank, Access Bank, 
Unity Bank, Wema Bank, 
Zenith Bank, Union Bank 
and Keystone Bank)

Stock Turnover (either 
too slow or too fast)

The challenge here is 
that MSMEs occasionally 
experience sales fluctua-
tion, which translates to 
higher inventory require-
m e nt s  w i t h  a s s o c i at e d 
need to increase storage. 
As an example, you have 
a sudden growth in sales, 

which means you have to 
buy more goods to meet 
up with demand for these 
goods have to be stored 
somewhere.

From a Nigerian bank-
ing perspective, dedicat-
ed products also exist to 
mitigate this challenge. 
We previously noted the 
di str i bu tor  f inanc e,  a s 
well  as working capital 
finance. However, there 
are additional products 
on offer such as Stanbic 
IBTC’s commercial real 
estate product which can 
be used for  warehouse 
financing or UBA’s financ-
ing for storage facilities.

Inadequate planning 

a n d  c a s h  f l o w  p ro j e c-
tions:

As discussed earlier, 
MSMEs also face chal-
lenges caused by external 
factors. However, it needs 
to be said that occasion-
ally the MSMEs can do 
more to plan in advance 
for these challenges. This 
involves ensuring ade-
quate record-keeping and 
business planning. Whilst 
this may not be the forte of 
MSMEs, record-keeping 
and business planning are 
critical requirements for 
success in any business 
venture.

Interest ingly,  as  the 
Nigerian banking sector 

increasingly aligns with 
MSMEs, this deficiency 
is also being addressed 
by some deposit money 
banks creating dedicated 
advisor y units to assist 
MSMEs with record-keep-
ing and business planning. 
Fidelity Bank’s Managed 
SME program is  an ex-
ample of advisory service 
being deployed within the 
Nigerian Banking sector. 
First Bank’s SME Connect 
and Heritage Bank’s SME 
Support Services are ad-
ditional examples of banks 
offering small  business 
advisory services.

Ca s h  f l ow  c ha l l e ng -
es are synonymous with 

most businesses includ-
i n g  M S M E s .  H o w e v e r, 
by utilising some of the 
s o l u t i o n s  p ro f f e re d  by 
d e p o s i t  m o n e y  b a n k s 
(DMBs), MSMEs are bet-
ter equipped to manage 
their cash flows more ef-
ficiently. 

Article written on behalf of 
Bankers Committee of Nigeria. 
This is the third article in a series 
focused on raising awareness 
around Nigerian banks’ efforts 
and most importantly educat-
ing the public on opportunities 
available to them to foster their 
active participation in our na-
tion’s diversification efforts. 
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A former governor of Lagos 
State and National Leader 
of the All Progressives Con-

gress (APC), Bola Tinubu, has 
approved the appointment of 
Ademola Oshodi and Tunde Rah-
man as new Chief of Staff and new 
Media Adviser respectively.

An academician with a bent for 
international matters, Oshodi was 
an assistant lecturer at the Univer-
sity of London’s School of Oriental 
and African Studies, where he 
provided academic and research 
leadership on African politics and 
development. He also monitored 
and evaluated Lagos State World 
Bank educational grants for Sec-
ondary Schools in the state.

Ademola has a comprehen-
sive understanding of interna-
tional economics, especially as 

L-R: Dawn Rowland, CEO, Dentsu Aegis Network SSA; Igwe Okeke, media director, Carat Nigeria; Emeka Okeke, CEO, 
MFDAN, Byron John, insight & innovation director, Dentsu Aegis Network SSA; Ugo Maduagwu, deputy manager, planning/
strategy, Carat Nigeria; Lana Marais, communication manager, Dentsu Aegis Network SSA.

Tinubu appoints new aides
regards emerging markets and 
global economic trends. He has 
also studied and worked in North 
America and Europe, spending a 
considerable amount of time on 
field research in West Africa. This 
has given him a cosmopolitan 
perspective to the business and 
political culture of the day.

Ademola has contributed to 
various political and intellectual 
articles and discussions, and has 
also been a discussant on de-
mocracy in Africa for Postmark 
Africa BBC World Service. Oshodi 
was a serial panelist on the pro-
gramme Nigeria Decides with 
Television Continental and Radio 
Continental as well as being an 
analyst on the Inauguration Day 
programme with award-winning 
station, Channels Television.

Port Harcourt refinery set to commence production of aviation fuel

Expectations of notable 
persons and groups 
on reducing the cost 

of borrowing may not be 
met at the Monetary Policy 
Committee (MPC) meet-
ing which begins today as 
Godwin Emefiele, governor 
of Central Bank of Nigeria 
(CBN), sees no justification 
in doing so at this time.

Interest rates are a veri-
table tool for curtailing in-
flation and with inflation 
at over 18 percent; the CBN 
would be failing on one of its 
cardinal objectives if it cuts 
interest rates at this time.

Nigeria is currently facing 
cost-push inflation which 
is driven by food, fuel and 
foreign exchange.

“For those who say we 
need a rate cut to spur 
growth, we need to remind 
them that high inflation is 
highly inimical to economic 
growth”, Emefiele said at 
the annual bankers dinner 
organised by the Chartered 
Institute of Bankers of Nige-
ria (CIBN) in Lagos.

Interest rates, he said, 
reflects not just the cost of 
capital but also the cost of 
doing business. Most banks 
have to individually provide 
security, power, and other 
infrastructure and subse-
quently pass on some the 
costs to customers form of 
high interest rates.

To address this, the CBN 
said it will continue to use 
moral suasion to encourage 

commercial banks to be 
more considerate in interest 
charges on customers.

Emefiele however, prof-
fered suggestions and pre-
sented a vigorous defense of 
the Bank’s current policies, 
which are geared towards 
engendering growth and 
curbing inflation.

One of such policies is 
building the nation’s in-
frastructure. According to 
him, investing in basic in-
frastructure including roads, 
bridges, airports, railways, 
and information technology 
is not only good in terms 
of immediate job creation; 
it acts as a catalyst to the 
movement of goods and 
services across the country.

He noted that fiscal re-

sources alone would be 
inadequate to finance an 
infrastructure-funding gap 
of US$300 billion. Closer 
attention to agriculture and 
agribusiness,

Other policy options 
include pursuing growth-
enhancing fiscal policy, ex-
ploring opportunities for 
more revenue, pursing non-
oil revenue, and import-
reducing policies.

In his remarks, Herbert 
Wigwe, chairman, body of 
banks CEOs/group manag-
ing director of Access Bank 
Plc, said recession is good 
time for a reset and diver-
sifying of the economy. He 
urged banks to leave self 
interest and support real 
sector of the economy.

…As NNPC vows to complete gas infrastructure projects

As part of efforts to 
reposition for prof-
itability in line with 

the 12-point agenda of the 
management of the Nigerian 
National Petroleum Cor-
poration (NNPC), the Port 
Harcourt Refining Company 
(PHRC) has announced its 
readiness to commence the 
production of Aviation Tur-
bine Kerosene (ATK) popu-
larly known as aviation fuel.

Bafred Enjugu, Managing 
Director of PHRC, who dis-
closed this in a presentation 
made to the Group Man-
aging Director of NNPC, 
Maikanti Baru, during an 
official tour of the 210, 000 
barrels per day facility, said 
the refinery has met all the 
international parameters for 
the production of aviation 
fuel, a statement from Ndu  
Ughamadu, group general 
manager, group public af-
fairs division has said.

“The good news from our 
stand point is that we have 
scored 24 out of the 24 pa-
rameters for the production 
of aviation fuel and I must 
say that this is made possible 
because of the never-give-up 
attitude of workers of the 
great PHRC,” he said.

Enjugu said the refinery 
has successfully blended 
ATK and was only waiting 
for appropriate conditions 
to commence full scale pro-
duction of the product in 
response to demand of the 
aviation sector.

Speaking at the event, 
Baru described PHRC as 
the nation’s flagship refin-
ing company, noting that 
the Corporation would do 
everything possible to en-
sure that the refinery was 
not just in operation but 
also operating profitably 
and contributing effectively 
to meeting local demand for 
petroleum products in line 
with its vision and mission.

“We cannot under-es-

timate the importance of 
refining because that is our 
identity and we shall do 
whatever it takes to ensure 
that your two plants are run-
ning at all times and work to 
tackle whatever could mili-
tate against your achieving 
set targets and objectives,” 
he said at a town hall meet-
ing with staff members of the 
refinery.

In a related development, 
the GMD has promised to 
complete all ongoing gas 
infrastructure projects as 
part of measures to boost the 
nation’s economy.

Baru gave this com-
mitment during a one day 
working visit to three of the 
Corporation’s Strategic Busi-
ness Units, the Nigerian Gas 
Processing Transportation 
Company (NGPTC), the Ni-
gerian Gas Marketing Com-
pany (NGMC) and the Warri 
Refining and Petrochemical 
Company (WRPC) in Warri, 
Delta State.

He said the NGPTC and 

Emefiele sees no justification in interest rate cut now

NGMC were particularly 
important in the aggres-
sive drive to provide gas 
for power generation and 
industries to propel the na-
tion’s economic growth.

According to him, NG-
PTC is expected to drive the 
gas infrastructure projects 
such as the Escravos-Lagos 
Pipeline System II (ELPS 
II), Obrikom-Obiafu-Oben 
(OB-3), Abuja-Kaduna-
Kano (AKK) and the ex-
pansion of the Eastern Gas 
network to completion as 
well as maintain the opera-
tion of the existing network.

He stated that in the com-
ing years, both NGPTC and 
NGMC would focus more 
on gas processing activities 
to enhance their growth op-
portunities.

The NNPC helmsman 
noted that the country was 
technically in recession and 
was looking up to NNPC to 
be more aggressive in gener-
ating funds to help pull it out 
of the predicament.

Taxpayers across sectors 
of the economy have ex-
pressed satisfaction over 

the plan by the Federal Inland 
Revenue Service (FIRS) to email 
tax certificate for withholding 
tax after payment.

Babatunde Fowler, execu-
tive chairman, FIRS, at the 
weekend in Lagos, disclosed 
that effective from December 1, 
2016, withholding tax certificate 
will be emailed to tax payers 
within one week of payment.

The move, analysts said, 
would help taxpayers to reduce 
their exposure to tax  and how 
much they need to pay.

“This will enable them to ap-
ply relevant withholding credit 
against the tax liability”, Wale 
Ajayi, partner, tax, regulatory 
and people services, KPMG told 
BusinessDay.

Stakeholders who gath-
ered at the KPMG tax breakfast 
meeting in Lagos were happy 
at the way FIRS responded to 
issues raised at the forum.

Other issues raised include 
the special window created by 
FIRS for taxpayers to avoid pay-
ment of penalty and interest on 
tax due between 2013 and 2015.

Fowler advised all tax payers 
to take the advantage of the spe-
cial window, adding that failure 

Taxpayers express delight in FIRS 
new response to withholding tax

will attract all legal means at the 
disposal of the FIRS including 
criminal prosecution of board 
and management of defaulting 
organizations.

Wole Obayomi, partner/
head of tax, KPMG called on 
the agency to ensure a level 
playing ground for businesses 
by including the informal sector 
into tax payment.

He challenged the agency 
to ensure that the tax adminis-
tration live up to expectations 
through right policy and frame-
work tat willencourage effective 
compliance.

Speaking with BusinessDay 
immediately after the meeting, 
Abdul Bello, from UAC said 
“The FIRs is more customer 
friendly, the initiative that are 
being brought up by Fowler are 
things that private sector align 
with and if they pursue them 
to a logical conclusion, it will 
lead to a revenue generation 
that surpases the target they set”.

“One of the things that is so 
important to me is the email 
thing as regards withholding tax 
which is good for most people. 
FIRS is doing some things in 
trying to actually see how when 
you pay your withholding tax, 
they will credit it within one 
week of payment. I think that is 
actually good”, Sunny Adeniyi, 
one of the taxpayers said.

HOPE MOSES-ASHIKE

HOPE MOSES-ASHIKE

KENNETH AZAHAN,  Abuja

Paul Arkwright, British 
High Commissioner to 
Nigeria, says the decision 

by the UK to exit the European 
Union (EU) will boost business 
ties between it and Nigeria.

Arkwright at a round-table 
organised for workers and en-
trepreneurs, in Lagos, at the 
weekend, said that the target of 
the British Government was to 
grow its market, stressing that 
relations between Nigeria and the 
UK will become stronger in this 
direction, after exiting the EU. He 
disclosed that

He said that the UK had de-
cided to leave the EU and it would 
not renege its decision.The envoy 
noted that the British Government 
would give priority to smooth 
transition that would minimise 
disruption and there would be 
no immediate changes to their 
relationship with the EU.

He added that “until we 
exit formally, UK will remain 

BREXIT will boost UK-Nigeria business ties — Envoy
a member of the EU with all 
the rights and obligations of 
membership.”

Arkwright said the UK was 
working toward encouraging 
more businesses in Nigeria, and 
would invest and encourage 
more inward investment into 
the UK from Nigeria.

The British Government, he 
said is interested in Nigerians 
going to the UK to do business, 
study, visit families and invest 
in the economy.

“I don’t know if it will mean 
more Nigerians travelling to the 
UK but in 2014, 168,000 people 
applied for visas to the UK.

“70 per cent of those ap-
plications were successful and 
the visas granted within seven 
to 15 days from the date of ap-
plication. Most people for some 
reason doubt this but it is true,’’ 
he said.

Arkwright commended the 
Federal Government’s efforts 
to diversify the economy from 
dependence on oil and gas to 
other areas.

JOSHUA BASSEY 
with agency report

...reels out policy options for growth, inflation curb
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L-R: Babatunde Fowler; executive chairman, Federal Inland Revenue Service (FIRS); Wole Obayomi, partner/head, tax regulatory and  
people services;  Nike James,  partner, tax regulatory and people service division; Wale Ajayi, partner/ head, audit services, and Tolu 
Adeyemi, partner/head, audit services, all of KPMG, at the KPMG tax breakfast session in Lagos.   Pic by Pius Okeosisi

Nigerians to wait beyond December for new Lagos...
Continued  from 1

Nigeria power generation up 400mw on Total’s...
Continued  from 4

ing general manager, Corporate 
Affairs of FAAN told BuisnessDay 
that she is not sure of the definite 
date the terminal will be delivered 
but assured that by early next year, 
passengers should be able to use 
the Lagos terminal.

 Yakubu said that the Federal 
Government is taking its time to 
build a terminal that will triple pas-
senger traffic, since the terminal 
will be having bigger facilities to 
accommodate more people.

 “We are remodelling to en-
sure the facilities are working so 
that by the time we have the new 
terminal, there will be no issue of 
breakdown of conveyor belts. We 
expect that all the facilities will 
function well to ensure seamless 
transit for our passengers,” she 
added.

 A visit to the proposed new 
terminal by BusinessDay showed 
that some of the state-of-the-art 
facilities, which the Federal Gov-
ernment promised to install at the 
Lagos terminal before construction 
commenced are yet to be installed. 

 Some of these facilities include 
wide concourses, conveyor belts, 
check-in desks, baggage drop 
services, state-of-the-art scanning 
machines, baggage reclaim and 
baggage handling facilities, inter-
national retail concessions, res-
taurants and washrooms, amongst 
others.

 But experts in the aviation sec-
tor are beginning to pick holes at 
the manner in which the terminal 
was constructed, stating that cer-
tain environmental and technical 
factors were not considered before 
the construction of the terminal 
commenced.

 “When you build a terminal, 
you build it for the airlines and the 
customers, not for the government, 
but unfortunately, airlines were not 
carried along when the terminals 
were constructed.

 “The whole essence is to 
provide a service and a service 
is supposed to be a business so 
that it can be mutually benefit-
ting and friendly to customers,” 
Nogie Meggison, President, Air-
line Operators of Nigeria told 
BusinessDay.

  “Murtala Muhammed Airport 
that was built in 1976 has 12 park-
ing fingers and if in 30 years time, 

we are having 20percent of that 
amount of fingers in the new termi-
nal, then it means we do not have 
parking space at the new Lagos 
terminal,” Meggison added.

  Hadi Sirika, minister of state 
for aviation has also complained 
about the terminal, disclosing that 
the government is considering 
pulling down the control tower and 
the fire station in the old terminal 
to another location to guarantee 
safety.

 To do this, Sirika said it would 
take the Federal Government a 
sum of N3billion for new control 
tower, while a new fire station 
would cost the country over N2 
billion.

 “The Chinese terminal project 
is a loan of $500 million from China 
and $100 million counterpart fund-
ing from Nigeria. The Abuja and the 
Lagos terminals that are nearing 
completion are blocking the con-
trol tower, fire service station and 
sitting on heavy cables.

 “If I had had the $500 million, I 
would have used it to develop the 
Murtala Muhammed Airport as 
hub of aviation in Nigeria and West 
Africa,” the minister added.

Dele Ore, who served as Chair-
man of the Airports Concessioning 
Committee in 2009,  told Business-
Day  that the legal frameworks such 
as the procurement act and the 
Infrastructure Concession Regu-
latory Commission (ICRC) act 
were not implemented before the 
construction of the new terminal.

 “Before the construction of 
the new international terminals, 
we asked for the master plan for 
all the airports but they could not 
produce it. If they do not have the 
master plan, it means that they 
do not know the amount of space 
they have for expansion. All they 
had in mind was aesthetic paint-
ing of terminals, which was called 

nessDay that President Muham-
madu Buhari is strongly opposed 
to including the projects in the 
budget on the grounds that the 
realities of government’s thinning 
resources can no longer accommo-
date such ‘frivolous’ projects and 
also that they have barley made an 
impact over years.

 BusinessDay exclusively gath-
ered that the president is insisting 
this time, that projects will be done 
collectively through communities 
and zones and not handed out 
as constituency projects.This has 
been a point of division between 
the executive and the legislature, es-
pecially in the 2016 appropriation.

 “The President is insisting that 
there will be no constituency projects 
in the 2017 budget,” a senior Presi-
dency official who preferred to speak 
off the record, told our correspondent.

 This comes as observers, par-
ticularly  civil society organisations, 
have kicked against a bill presently 
at the Senate titled, “the Constitu-
ency Projects (Budgetary Provision) 
Bill, which seeks to now earmark 
as much 20percent of the annual 
national budget for the implemen-
tation constituency projects. 

 According to the official, the Pres-
ident’s view is that projects can cut 
across different communities and 
can be called constituency projects. 
They need not be tagged or tied to a 
particular legislator or zone, he said. 

“That is actually the major prob-
lem. From his own point of view, if 
a rail line passes through your con-
stituency, that can be recorded as a 
constituency project” the official said.

 The Senate had initially thrown 
out the Medium Term Expenditure 
Framework and Fiscal Strategy 
Paper (MTEF\FSP) for 2017- 2019, 
sent by President Buhari, describ-
ing it as empty. Our source said 
they had requested for more details 
which had been sent to them but 
added that there was an undertone 
to the whole charade of throwing 
out the document in the first place. 

According to him, constituency 
projects were not constitutional 
and there was nothing to fight over.

They however resumed pro-
ceedings on the MTEF after some 
releases were reportedly made for 
the 2016 constituency projects.

Besides the MTEF, the President’s 
request for the $30 billion external 
borrowing plan before the senate has 
also suffered a major set back.

Constituency projects in Nigeria 
are usually marked for execution 
by federal lawmakers every budget 
year, as a way of allowing them give 
back to their constituencies.  But 
there are concerns that most of 
these projects are left uncompleted 
in different constituencies, while 
others never see the light of day.

Many lawmakers sometimes 
use them as a campaign chip to 
bargain for a next term, while 
others pocket the sums without 
executing the said projects.

Recall the budget padding con-
troversy that rocked the 2016 appro-
priation and a resolve by the Presi-
dent to end the alleged corruption in 
the budgetary processes. The budget 
padding controvery had also led to 
the late passage of the 2016 budget 
in May, after it was submitted in 
December last year by the President.

The 2016 budget brought to the 
fore the mismanagement of the 
projects, with the whistle blowing 
by the suspended chairman of the 
House Committee on Appropria-
tion, Abdulmumin Jibrin.

Jibrin who also planted projects 
in the budget, raised an alarm 
that projects worth billions of 
naira were fraudulently inserted 
into the 2016 budget and accused 
the Speaker of the house, Yakubu 
Dogara of culpability.

As of 2014, a total sum of N900bil-
lion had been appropriated for con-
stituency projects since 2004. 

Out of the over N6trillion 2016 
budget, N100billion was devoted 
to constituency projects to be ex-
ecuted by the lawmakers.

Based on the basis of poor 
performance, civil society or-

ganisations have kicked against the 
Constituency Projects (Budgetary 
Provision) Bill, which stipulates 
that 20percent of the annual na-
tional budget be devoted to con-
stituency projects.

The bill which is currently be-
fore the Senate, seeks to ensure that 
specific portion of the annual fed-
eral budget is “devoted to the con-
stituencies for the purposes of in-
frastructural development, wealth 
creation and the fight against 
poverty at the constituency level”.

If the proposal becomes law, it im-
plies that constituency projects would 
take a minimum of N1.2trillion from 
the annual national budget.

“If the proposal is approved, law-
makers will focus on constituency 
projects rather than on their primary 
responsibility. It will legitimise the 
corruption surrounding the con-
stituency project and a diversion of 
legislative work,” Executive Director, 
Civil Society Legislative Advocacy 
Centre (CISLAC), Auwal Ibrahim 
Musa (Rafsanjani), told BusinessDay 
in an exclusive interview. 

The bill titled: “An Act to Provide 
for Constituency Project in the An-
nual Budget of the Federation; and 
for Other Matters Connected There-
with” is sponsored by Stella Oduah.

 Constituency projects were 
introduced by former President 
Olusegun Obasanjo in 2004 to 
foster cordial relationship between 
the Executive and Legislature.

 They are pet projects chosen 
by federal legislators but executed 
by Federal Government ministries, 
departments and agencies (MDAs).

However, the Obasanjo admin-
istration and succeeding ones, have 
neglected the projects, rather skew-
ing implementation towards projects 
conceived by the administration.

 In the current administration, 
both the Executive and the Leg-
islature have been on a collision 
course on the matter. Recall that 
in July this year, the Senate invited 
Babachir David Lawal, Secretary 
to the Government of the Federa-
tion over comments that the 2016 
approved constituency projects 
in this year’s budget would not be 
implemented due to lack of funds.

down in activity and job losses for 
contractors providing services to 
the industry.

 He assured that despite the 
challenging operating environ-
ment, Total remains strongly com-
mitted to the developments of 
its activities in the country, while 
working relentlessly to adapt to the 
current economic milieu.

 To demonstrate this, he said in 
September 2015, Total achieved 
first oil from the Ofon Phase 2 
Development Project, which will 
increase production capacity from 
the Ofon field by 60,000 barrels of 
oil equivalent per day.

 He added that development 
drilling is currently on-going to 
reach the production plateau.

“Beyond the incremental pro-
duction, this project also eliminat-
ed routine flaring in Ofon field and 
allowed monetisation of the gas 
from Ofon. This was recognised 
by the World Bank – sponsored 
Global Gas Flaring Reduction 
Partnership, which gave an excel-
lence award to our Ofon-2 Project 

on 9th September 2015, for this 
achievement.

 “In addition, our Egina deep-
water Project, currently under 
development, will add 200,000 
barrels per day to the national 
oil production by 2018. A key 
feature of Egina development 
is the project’s record-setting 
contributions to in-country 
value. We are proud to say that 
the Egina Project has the high-
est level of Nigerian content of 
any oil & gas project to date,” 
Terraz said.

Reacting  to the  gas  supply to 
Alaoji, Ayo Obilomo , former man-
aging  director of  Eko  Electricity 
Distribution Company,  said  any 
additional megawatts of electricity 
would be appreciated .

 It is a good development . it 
will enable  Alaoji  Power stsion 
operate at near  full  capacity from  
it  current   50 per  cent or less.   “ it 
is welcome even as  the Transmis-
sion Company  of Nigeria steps up 
it efforts at clearing the various 
bottlenecks in the grid so that 
generated power  can be  evacu-
ated”, he said.

‘remodelling’,” Ore 
added. 

Nigeria and China 
had in 2013 signed 
a $500 million loan 
at a concessionary 
rate of 2.5 per cent 
interest for the con-
struction of four new 
international airport 
terminals in Lagos, 
Abuja, Port Harcourt 
and Kano.
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Lloyds takes pole 
position in £7bn race 
to acquire MBNA’s UK 
credit card arm

L
loyds Banking Group 
is the leading bidder 
for Bank of America’s 
£7bn credit card busi-
ness in Britain, taking 

the UK lender closer to its first 
acquisition since being rescued 
by the taxpayer more than seven 
years ago.

Two people briefed on the 
process said Lloyds had moved 
ahead of Cerberus, the US private 
equity group, in the bidding for 
MBNA’s British credit card op-
eration after BofA backed down 
on a crucial sticking point in 
negotiations.

Lloyds had initially pulled 
back from the auction because of 
BofA’s refusal to share the future 
costs of compensating customers 
for mis-selling payment protec-
tion insurance. But BofA has now 
agreed to indemnify the buyer if 
PPI costs rise above a fixed cap.

Lloyds has been prevented 
from making acquisitions since 
its takeover of failing rival HBOS 
during the financial crisis, which 
left it on the brink of collapse 
and needing a taxpayer bailout 
in 2009.

However, the bank has since 
returned to profit after heavy 
restructuring and the govern-
ment has sold more than three-
quarters of its stake, which is now 
below 10 per cent. The Treasury 

Angela Merkel has decided 
to seek a fourth term 
as German chancellor, 
less than two weeks after 

Donald Trump’s election in the US 
left her as the west’s pre-eminent 
defender of liberal values.

The announcement to stand 
again came days after meetings 
with world leaders that under-
scored Ms Merkel’s importance to 
an international order rocked by 
Mr Trump’s electoral victory, and 
the rise of populist and nationalist 
parties across Europe.

She announced her decision 

aims to exit fully by next year via 
a trading plan to drip-feed its 
shares into the market.

MBNA fits with Lloyds’ search 
for acquisitions to expand in 
higher margin areas, including 
unsecured consumer loans, car 
finance, leasing and fleet man-
agement as it tries to offset the 
impact of low interest rates on its 
main mortgage business.

Cerberus was told several 
weeks ago that there was “a more 
attractive offer” and its team now 
believes it has lost the auction, 
said one of the people. Another 
said Cerberus had faced difficul-
ties with a “complex” financing 
package and Lloyds could seal a 
deal in the first quarter of 2017.

The board of Lloyds is reluc-
tant to add to its exposure to the 
PPI scandal, which has already 
cost the bank £17bn. It set aside 
a further £1bn last month, say-
ing it was expected to be its last 
provision.

MBNA has allocated about 
£1.6bn for PPI compensation, 
but it is expected to take another 
charge this year.

There is no certainty the deal 
would be completed, the people 
said. One said if Lloyds bought 
MBNA it would control about 
a quarter of the UK credit card 
market by receivables, close 
to the share of market leader 
Barclaycard, which may raise 
competition issues.

to seek re-election last night, 
ending months of speculation. 
She said that she had “thought 
endlessly” about whether to run 
again and described the decision 
as “anything but trivial, not for the 
country, for the party and for me 
personally”.

Ms Merkel said that she wanted 
to serve Germany in “these dif-
ficult and uncertain times”.

She said that the election would 
“be more difficult than any since 
reunification” in 1990, with soci-
ety more polarised than when she 
began her third term in 2013, and 
her CDU party, facing challenges 

Corruption claims plague state companies

Brian Molefe, the head of 
Eskom, one of South Africa’s 
most powerful state compa-
nies, was halfway through 

presenting its financial results when he 
burst into tears.

His sudden show of emotion was 
prompted by a report into state cor-
ruption in which he was shown to be in 
close contact with the Gupta business 
family, which is at the centre of one of 
the biggest scandals to rock the post-
apartheid era. Mr Molefe denied any 
wrongdoing, but last week - nine days 
after the tears - he resigned from Africa’s 
biggest power utility.

In doing so, he became the first - and 
so far only - casualty of a report by the 
public protector, which is similar to a 
state ombudsman, into so-called state 
capture that has shone a spotlight on 
alleged rampant graft and cronyism 
that many South Africans fear is rotting 
some of the nation’s key institutions.

For many observers, the report reaf-
firmed the perception that patronage 
and state graft have become endemic 
since President Jacob Zuma - a friend 
of the Guptas - took office in 2009. Ana-
lysts say patronage has become a tool 
used by Mr Zuma to reinforce his sup-
port base and retain control within the 
ruling African National Congress, even 
as calls for him to step down mount.

There are hundreds of state-owned 
entities, each with senior posts and 
boards to fill and which have control 
over contracts worth billions of dollars.

“The ANC is a patronage machine,” 
says William Gumede, executive chair-
person of Democracy Works, a Johan-
nesburg-based think-tank. “In order to 
change it, you have to be outside” the 
patronage network.

He adds that it is a reason why the 
ANC is struggling with succession 

battles and factionalism as the party 
prepares to elect a new leadership next 
year at a conference that could deter-
mine whether existing networks retain 
their influence.

Critics of Mr Zuma claim that un-
der his watch state-owned entities 
including the SABC, the public broad-
caster, and South African Airways, 
the lossmaking national carrier, have 
been tarnished by crony politics and 
mismanagement. The public protec-
tor’s report, released this month, also 
raised questions about deals involv-
ing the Guptas and their associates at 
Transnet, the state railway company, 
and Denel, the arms firm.

Its probe was launched after allega-
tions surfaced that the Guptas, who 
have interests across mining, manu-
facturing and the media, used their 
ties to Mr Zuma to influence political 
appointments and win lucrative con-
tracts with state companies - including 
Eskom.

Mr Zuma and the Guptas, who 
moved to South Africa from India in 
the 1990s, have repeatedly denied all 
the allegations against them.

Eskom stands out as one of the 
state’s most critical assets. The mo-
nopoly provides nearly all of the power 
driving Africa’s most industrialised 
economy and is the biggest buyer of 
South African coal, burning 120 million 
tonnes a year.

The price at which Eskom agrees 
to take coal can make or break its 
suppliers. Optimum colliery owned 
by Glencore was placed into business 
rescue after the Swiss group became 
embroiled in a dispute over coals prices 
and a fine. It was then sold to Tegeta, a 
company owned by the Guptas and 
Mr Zuma’s son, Duduzane, earlier 
this year.

Following allegations that Glencore 
agreed to sell Tegeta after pressure from 

the mining ministry, the public protec-
tor’s report constructs a web of suspicion 
around the deal that stretches to Swit-
zerland. According to an “independent 
source” cited by the report, Mosebenzi 
Zwane, the mining minister, last year met 
Ivan Glasenberg, Glencore’s chief execu-
tive, allegedly with Tony Gupta and an 
associate at Zurich’s Dolder Grand hotel.

Glencore declined to comment 
on any meeting or its treatment in 
coal-supply contract negotiations 
with Eskom, which, the report says, 
appears to have “severely prejudiced” 
the company.

Even Gwede Mantashe, ANC secre-
tary-general, raised concerns. Last week 
he said Mr Zwane’s trip to Switzerland 
“to negotiate [on behalf of the Guptas] 
that the Optimum colliery be given to 
Tegeta was corrupt and it is the ANC 
that should say so”.
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More than 100 killed in India train disaster

Park accused of colluding with adviser

More than 100 people 
have been killed and 
more than 150 injured 
after a passenger train 

came off the tracks early yesterday 
in northern India, in one of the 
country’s worst rail disasters in re-
cent years.

Fourteen carriages of the Indore-
Patna Express train reportedly de-
railed at 3am in the state of Uttar 
Pradesh, 65km south of the industrial 
city of Kanpur. It was travelling be-
tween the northeastern city of Patna 
and the central city of Indore.

Local press reports carry pictures 
of rescuers cutting through over-
turned, badly damaged carriages 

to get to people trapped inside, and 
officials are fearful that the death toll 
could rise. “Suddenly I could feel that 
the carriage was overturning. I im-
mediately held the metal rod near the 
bathroom door,” said one passenger, 
Faizal Khan, according to Reuters.

“Ninety bodies have been pulled 
out so far. There [might] be more bod-
ies trapped,” one police official told 

the Press Trust of India. Narendra 
Modi, India’s prime minister, took to 
Twitter to say that his “prayers [are] 
with those injured in the tragic train 
accident”.

“Anguished beyond words on the 
loss of lives due to the derailing of the 
Patna-Indore express. My thoughts 
are with the bereaved families,” said 
Mr Modi. He has pledged to com-

pensate the families of those killed 
or injured.

The cause of the accident is not yet 
clear but Suresh Prabhu, India’s rail-
way minister, said that the “strictest 
possible action will be taken against 
those who could be responsible for 
accident” and that an “inquiry team 
will start investigation for cause of 
[the] accident immediately”.

Continued from page A1

Prosecutors have accused 
President Park Geun-hye 
of collusion in a vast cor-
ruption and influence-

peddling scheme that has rocked 
South Korea.

The revelation will further 
threaten Ms Park’s hold on power 
and comes just a day after hun-
dreds of thousands of South Ko-
reans rallied in Seoul, demanding 
she step down. It was the fourth 
straight Saturday that protesters 
turned out en masse as public 
anger over the scandal showed 
few signs of subsiding.

State prosecutors are seeking 
to interrogate Ms Park this week 
over allegations she conspired 
with long-time friend Choi Soon-
sil, dubbed the “shaman adviser” 
by many South Koreans.

But Yoo Yeong-ha, Park’s law-
yer, said she would not make her-
self available for the interrogation 
this week, although a spokesman 
added she would comply with 
a probe by a separate special 
prosecutor.

Mr Yoo described the prosecu-

tion’s claims as “nothing more 
than ideological reflections of 
imagination and speculation, 
ignoring objective evidence”.

Ms Choi, Ms Park’s longstand-
ing ally, was charged yesterday 
with abuse of power. She is ac-
cused of extorting funds from top 
South Korean companies for non-
profit foundations she controlled.

She is also thought to have in-
fluenced a wide range of presiden-
tial decision-making from budget 
proposals and policy drafts, to 
what clothes and accessories Park 
should wear.

“The president was involved 
as a conspirator in a consider-
able part of the criminal activities 
by suspects Choi Soon-sil, Ahn 
Jong-beom and Jung Ho-sung,” 
said chief prosecutor Lee Young-
ryeol, referring to Ms Choi and 
two presidential aides who have 
also been ensnared in the saga.

Under South Korea’s con-
stitution, a president cannot 
be indicted except in cases of 
treason or insurrection. But the 
latest move by prosecutors will 
heap more pressure on Ms Park to 
resign - a prospect she has repeat-
edly rejected.

The indictments may also em-
bolden the country’s opposition to 
push for her impeachment. Oppo-
nents have thus far refrained from 
such a move for fear of galvanising 
the president’s supporters.

The scandal, which has gripped 
South Korea for the past month, 
has pushed the president’s ap-
proval ratings to record lows.

On Saturday, protesters bran-
dishing posters and candles con-
verged on the capital’s Gwang-
hwamun district for the fourth 
mass demonstration in as many 
weeks.

A week earlier, 1m people were 
estimated to have taken to the 
streets in what was believed to 
be the biggest protest since pro-
democracy rallies in 1987.

For South Koreans, the saga 
has reignited concerns about cor-
ruption and transparency, as well 
as the close relationship between 
the government and the country’s 
top corporations.

Lee said companies caught up 
in the scandal could not refuse to 
pay the kickbacks demanded by 
Choi and Ahn for fear of sparking 
reprisals, such as tax investiga-
tions.

China’s attempts to cool its 
overheated property mar-
ket appear to be working, 
with many analysts fore-

casting a housing market slowdown 
in 2017, but stagnant prices are likely 
to bring problems for other parts of 
the economy.

Data on Friday showed that price 
growth had slowed sharply in top 
cities such as Beijing and Shanghai. 
For the first time in two years, prices 
grew more slowly in such cities than 
in the overall urban market, said the 
statistics office.

The data seemed to vindicate a 
plethora of measures announced 
last month to restrain people from 
buying homes and developers from 
borrowing money.

China’s housing market, howev-
er, is an important driver of growth: 
construction and real estate made 
up a fifth of real GDP growth in the 
first half of this year, according to 
China International Capital Corpo-
ration. Not included in that figure is 
the demand for building materials, 
machinery and commodities.

As a result, the government has 
had to make a trade-off between 
high growth and ever-increasing 
house prices. Last week, investment 
bank UBS projected growth will fall 
from 6.7 per cent to 6.0 per cent in 
the next two years, largely as a result 
of the property downturn.

“The main reason the economy 
stabilised this year, in addition to 
the major fiscal stimulus, was the 
property market recovery in the 
first three quarters,” said Chi Lo, an 
economist at BNP Paribas.

“Construction contracts have 
fallen this year across China, as well 
as demand for materials such as 
concrete and aluminium for win-
dows and doors,” said Terry Li of CY 
Infotech, a construction technology 
company in Beijing.

“We expect construction con-
tracts to continue to fall next year 
as the controls on financing to de-
velopers kick in.”
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from the right and left.
Last week, the 62-year-old 

won the endorsement of Barack 
Obama, US president, who was in 
Berlin on the last leg of his final 
European tour for an informal 
summit with five EU heads of gov-
ernment. The outgoing president 
described Ms Merkel as his “clos-
est international partner”, jesting 
that if he were German he would 
vote for her.

Her decision to run is likely to 
be met with relief in EU capitals, 
where she is seen as a rock of sta-
bility at a time of tectonic shifts in 
European politics. In recent years 
EU leaders have looked to Ms 
Merkel and Germany to help solve 
the continent’s problems, ranging 
from the refugee crisis to the Greek 
bailout and Brexit.

“Germany and Europe need 
a safe pair of hands, they need 
predictability in policymaking, 
coherence and stability,” said Nor-
bert Röttgen, the CDU head of the 
Bundestag Foreign Affairs com-
mittee. “It’s our responsibility to be 
this anchor of stability in the world.”

Ms Merkel’s decision comes 
as the French yesterday went to 
the polls to select a centre-right 
candidate for next year’s election. 
Pollsters expect the winner to face 
far-right leader Marine Le Pen in the 
battle for the presidency.

Even after 11 years in power, Ms 
Merkel remains one of Germany’s 
most popular politicians. A poll 
carried out for the Bild am Sonntag 
newspaper showed 55 per cent of 
Germans want her to remain as 
chancellor for a fourth term, up from 
42 per cent in August. “She is solid as 
a rock in a stormy sea,” said Thomas 
Strobl, deputy head of the CDU.

But her ratings are not nearly as 
high as they were before last year’s 
refugee crisis. Her decision to open 
Germany’s door to hundreds of 
thousands of migrants fleeing 
war in the Middle East alienated 
large parts of the electorate and 
saw her support drain away to the 
rightwing populist movement, the 
Alternative for Germany.

Suresh Prabhu, India’s railway minister
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pain’s economy minister 
has urged European gov-
ernments to look beyond 
a rising clamour for fiscal 
stimulus and focus instead 

on boosting trade and fixing ailing 
banks to spur more growth.

“If you limit free trade and if there 
are doubts about the health of the 
banks then it is going to be extremely 
difficult to have a real recovery in 
Europe,” Luis de Guindos said in an 
interview. “That kind of slow-motion 
economy is the ideal landscape for 
populism.”

Mr de Guindos’ comments clash 
with recent calls from Brussels for 
more spending by some EU gov-
ernments to boost demand. Pierre 
Moscovici, the EU’s budget commis-
sioner, last week called on govern-
ments that “have budgetary room 
for manoeuvre to spend and invest 
more, both in their own interest and 
in the interest of everyone”.

Donald Trump, the US president-
elect, has also raised expectations 
of looser fiscal policy, promising to 
push through tax cuts and boost in-
vestment in infrastructure. While Mr 
de Guindos said “loosening might be 
the correct policy in countries that 

Fosun, led by the tycoon 
known as “China’s Warren 
Buffett”, has acquired almost 
17 per cent of Millennium 

BCP, making the conglomerate the 
biggest shareholder in the largest 
listed bank in Portugal, where it al-
ready owns the largest insurer.

The deal is the latest in a series 
of significant Portuguese acquisi-
tions by Chinese groups who have 
pumped billions into the country 
since the financial crisis, buying 
stakes in electricity generation, the 
national grid, insurance, hospitals, 
water and other sectors.

Fosun paid €175m for 16.7 per 
cent of BCP and has expressed “a 
strong interest” in subsequently lift-
ing its shareholding to 30 per cent, 
the bank said yesterday. The sale was 
made through a private placement of 
new shares at €1.1089 a share, an 11 
per cent discount on Friday’s closing 
price. BCP, whose share price has 
fallen by more than two-thirds over 
the past year, has a market value of 
about €1bn.

In 2014, Fosun, one of China’s 
most acquisitive groups chaired by 
Guo Guangchang, one of the coun-

Airbnb digs in with tax agreements for 700 cities

have the fiscal space”, he insisted 
other policies were more important.

“Fiscal stimulus by itself is not 
going to fix our problem. We need to 
talk about free trade, about structural 
reforms and about addressing the 
situation of the banks in Europe,” he 
told the Financial Times.

Mr de Guindos, a 56-year-old 
economist who played a crucial role 
in formulating Spain’s response to 
the banking collapse and debt crisis 
of 2012, spoke at the start of a second 
term as economy minister under 
Mariano Rajoy, who last month won 
backing from parliament to lead 
another government.

The veteran conservative prime 
minister lacks a majority in parlia-
ment, giving rise to concern that the 
new legislature will be short and un-
productive. The immediate concern 
for Madrid is the budget deficit. Spain 
is on track to post a deficit of 3.6 per 
cent of gross domestic product next 
year - or 0.5 points more than agreed 
with Brussels.

Mr de Guindos said Madrid was 
committed to reach its target - equiv-
alent to about €5.5bn - with a focus 
on corporate tax revenues. “We are 
not going to touch VAT and we are 
not going to touch personal income 
tax.

try’s richest men, paid €1bn for state-
owned Caixa Seguros Saúde, Portu-
gal’s largest insurance group, known 
by the brand name Fidelidade, and 
used it to buy the distressed Espírito 
Santo group’s hospital business for 
€460.5m.

BCP’s stake sale to Fosun comes 
as Portugal’s struggling financial sec-
tor undergoes a broad transforma-
tion of ownership aimed at clearing 
bad loans and increasing capital.

While the rising number of corpo-
rate acquisitions by Chinese groups 
has caused angst in countries such 
as Germany, Lisbon has welcomed 
Chinese cash as a means of shoring 
up businesses facing insolvency, 
capital and debt problems after the 
EU and the IMF bailed the country 
out in 2014.

Another Chinese group, China 
Minsheng Financial Holding, is 
among candidates bidding for Novo 
Banco, the so-called good bank res-
cued from the ruins of Banco Espírito 
Santo, which collapsed two years ago.

The acquisition, which makes Fo-
sun BCP’s largest shareholder ahead 
of Angola’s Sonangol, will help fund a 
partial recapitalisation of BCP, which 
has to pay off the balance of a €750m 
government loan by June following a 
state bailout in 2013.

Airbnb is aiming to secure 
700 tax agreements in 
cities that generate more 
than 90 per cent of its 

revenue by the end of next year, as 
the Silicon Valley accommodation 
company tackles regulatory battles 
in key markets such as New York 
and San Francisco.

The company has 200 existing 
tax agreements, which allow the 
company to collect and remit hotel 
taxes to local governments, and is 
looking to add another 500, chief 
executive Brian Chesky told the 
Financial Times.

Mr Chesky said these deals 
were important to mitigate regu-
latory risk. “When you have a tax 
agreement, you have an explicit 
agreement, therefore there is not 

an existential risk,” he said, argu-
ing that regulation did not pose 
a long-term threat to Airbnb’s 
business.

Airbnb operates in more than 
50,000 cities and has tax deals in 
jurisdictions ranging from Amster-
dam to Chicago to Nice. In Paris, 
its largest market, Airbnb collects 
a tourist and administrative tax of 
€0.83 per night per room.

Reaching a tax deal does not 
always smooth out all the regula-
tory issues, however. In its home 
town of San Francisco, Airbnb 
already collects and remits a tran-
sient occupancy tax of 14 per cent 
- but the company is still locked 
in a legal fight with the city over 
host registration rules. One of its 
current key battles is in New York, 
which recently passed a law im-
posing heavy fines on short-term 

apartment rentals, which are a 
cornerstone of Airbnb’s business 
in the city.

Airbnb is in discussions with 
the state in an effort to reach a 
new deal, and regulators have not 
started fully enforcing the new law 
while those talks are under way. 
The groups estimates that it could 
collect and remit $90m annually to 
the New York State if fully legalised.

In many jurisdictions, it is often 
the host, not Airbnb, that must pay 
hotel taxes, as they are required to 
have a business licence and work 
directly with local tax authorities.

“It is quite a task they [Airbnb] 
are taking on,” says Rob Stephens, 
general manager at Avalara My-
LodgeTax, which provides tax 
services in the US to people who 
use HomeAway and Airbnb to rent 
their homes.

Fosun acquires 17% holding 
in Portugal’s largest lender

TOBIAS BUCK

A low-rent serviced office 
in Aberdeen, squeezed 
between a railway and 
a main road, might not 

sound like the headquarters of an 
oil company backed by the might 
of Blackstone, the US private equity 
group, and GIC, the Singaporean 
sovereign wealth fund.

The no-frills atmosphere is more 
surprising given that this month 
the company, Siccar Point Energy, 
agreed to pay up to $1bn for the 
UK business of Austria’s OMV, in a 
deal that will make it a partner of 
BP, Statoil and Chevron in some of 
the biggest North Sea fields.

So lean is the 13-person organ-
isation that Jonathan Roger, Sic-
car’s Scottish chief executive and a 
veteran North Sea operator, makes 
tea for visitors in the absence of an 
assistant. “We’re all about value 
creation,” he says.

The frugal approach fits the 
air of austerity that has hung over 
Aberdeen, capital of the UK oil in-
dustry, since crude prices crashed 
two years ago. But the Siccar deal 
- the largest involving UK oil assets 
during that period - has spurred 
hope that costs have fallen enough 
to lure investors back to the North 
Sea, even as prices have taken a 
renewed dip this month below 
$44 per barrel.

Any revival in UK exploration 
and production would be a bull-
ish sign for global oil investment. 
As one of the oldest and highest-
cost offshore basins, the North 
Sea is a litmus test of the indus-
try’s ability to adapt to “lower for 
longer” conditions.

There are encouraging signs. 
Average operating costs in the 
UK North Sea have fallen 45 per 
cent since the crash, from $29 per 
barrel to about $16, according to 
Oil & Gas UK, the industry group. 

Much of the savings have come in 
the form of lay-offs, and service 
providers accepting lower pay-
ments from producers. But more 
efficient ways of working - from 
simplification of well designs to 
pooled procurement of ships - 
have played their part.

“We’ve seen improvements 
around the world in productiv-
ity,” says Simon Henry, chief 
financial officer of Royal Dutch 
Shell. “But possibly the most 
impressive has been in the North 
Sea.”

Similar gains have been made 
on the Norwegian side of the North 
Sea, where Statoil has cut the costs 
of its Johan Sverdrup development 
- the country’s biggest in 30 years - 
by a fifth to be profitable at less than 
$25 a barrel.

However, the need for improved 
economics is most pressing for the 
UK, which has lagged behind Nor-
way in investment and discoveries.

North Sea hopes raised after Siccar’s $1bn move

PETER WISE

LESLIE HOOK
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Mariano Rajoy, economy minister
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I
t is a natural British partner, 
yet Copenhagen is deter-
mined to put its national 
interests ahead of old alli-
ances in negotiations for 

Britain’s exit from the EU. This 
could set a template for other 
member states. 

Ulrik Federspiel should be 
Britain’s ally in making Brexit 
work. His father was a Harrow-
educated, British-backed hero of 
the Danish wartime resistance. 
His long career in diplomacy and 
business is the embodiment of 
Denmark’s anglophile postwar 
establishment and its pragmat-
ic, free-trading spirit. A short 
walk from his office is the leafy 
Mølleåen valley, which an early 
translator of Shakespeare called 
home. Anglo-Danish affinities run 
deep - as does a shared noncon-
formist, Eurosceptic streak.

Yet when it comes to Brexit 
negotiations, something unex-
pected is stirring in the state of 
Denmark. National interests are 
running against Copenhagen’s 
historic instincts. Sustaining UK 
trade - which at its postwar peak 
represented half of all Danish ex-
ports - is no longer an overriding 
priority.

Far from taking a softer line on 
Brexit Britain, Denmark is turning 
hard. It is a canary in the mine 
for London’s looming EU divorce 
negotiation. “I’m not sure that has 
really dawned on the British pub-
lic, or their politicians,” says Mr 
Federspiel. “But that is how it is.”

A former head of the Dan-
ish foreign service and prime 
minister’s office, Mr Federspiel 
straddles Copenhagen’s dilem-
mas. As a young diplomat in 
London in 1973, he watched 
Anglo- Danish induction into the 
EU, a step Copenhagen only took 
because Britain led the way. Now 
overseeing strategy for Haldor 
Topsøe, a Danish chemical tech-
nology company, he champions 
free trade around the world. And 
yet with Brexit, his advice is po-
litely uncompromising.

“Britain is a country close to 
our hearts. There is still a lot of 
goodwill,” he says in his office 
near Copenhagen. “But our main 
concern is that we should not 
give away advantages of com-
petitiveness to Britain or British 
companies.”

More important than soft 
terms for Britain, in other words, 
is ensuring that the UK remains 
bound by EU product regula-
tions, environmental standards, 
competition rules and curbs on 
state support to companies - the 
foundations of Europe’s single 
market. “Britain has to accept 
those terms if it wants access to 
the single market. We cannot 
afford to give British companies 
the upper hand. We cannot take 
that risk.”

Those issues are part of an 
unsentimental reckoning with the 
UK, Denmark’s most important 

export partner for most of the 20th 
century.

Kristian Jensen, foreign min-
ister, notes that in the immediate 
referendum aftermath Denmark 
dwelled on what kind of deal, 
soft or hard, to give Britain. “But 
soon after that we decided what 
we must go for is not what is good 
and bad for UK, but what is best 
for Denmark.”

‘Playing chess blind’
The morning after the referen-

dum result, ashen-faced officials 
met in Copenhagen to establish 
a cross-government Brexit task 
force. Every ministry was drawn 
in, apart from religious affairs 
- although some believed their 
prayers might be useful. Holidays 
were cancelled, business leaders 
consulted, papers drawn up. “We 
asked the ministries to empty the 
policy closets. Everything,” says 
one official involved.

Mr Jensen compares the work 
to “playing chess blind” because 
the EU still awaits Britain’s de-
mands. But as a small country 
with a lot to lose from Brexit - from 
dairy exports and fishing rights to 
public support for its continued 
EU membership - Denmark is 
further ahead in the process than 
most. And its conclusions surpris-
ing, even for Danes.

“The political environment 
says that we should be friendly to 
the UK, that we should not punish 
it. You need a friendly divorce,” 
says one senior figure at the heart 
of preparations. “Then you look at 
the issues, and it is clear. It’s not to 
our advantage to be helpful and 

friendly. We would lose out. The 
more you look at the issues the 
more it toughens your line.”

Brexit is bringing out a kind of 
national schizophrenia. The Dan-
ish establishment would prefer 
nothing more than Britain to stay 
in the EU, or failing that in the 
single market.

“We feel related to the Brits - 
we followed you in!” says Karsten 
Dybvad of the Confederation of 
Danish Industry. But the more 
political distance Britain demands 
from the union, the more inflexible 
Denmark becomes, for its own 
sake. A natural British ally is lost.

Copenhagen’s Brexit prepa-
rations offer a glimpse into the 
future dynamics of what has been 
described as the world’s most com-
plex negotiation. From Lisbon to 
Tallinn, Brussels to Sofia, govern-
ments are beginning to sift through 
their narrow national interests 
arising from Britain’s EU exit talks, 
which are expected to formally 
start by April next year.

Each of the 27 states have their 
own special priorities. For Lithu-
ania, it may be Russia-related se-
curity issues and the rights of the 1 
in 20 of its nationals that reside in 
Britain. For Belgium, it pits deep 
political allegiance to the EU ideals 
with maintaining its considerable 
trade-flow with London. For Spain, 
it is perhaps the political knock-on 
effects for Basque separatists and 
the disputed status of Gibraltar.

Indeed Brexit goes far beyond 
just trade to span the full gamut of 
Europe’s national obsessions. One 
senior EU official half-seriously 

joked Greece’s interests could “boil 
down to their claim on the Elgin 
Marbles”.

While there are common EU 
interests - and an oversized say for 
Germany - many EU27 priorities 
conflict and cross-cut in ways that 
are hard to manage and predict. 
Brexiters are betting the instinct 
to preserve trade will ultimately 
win through; Italy will offer market 
concessions, as Boris Johnson, UK 
foreign secretary, put it last week, 
in order to protect its “prosecco 
exports”.

Whatever the calculations, one 
thing is clear: only once the vast 
majority of EU countries agree 
on the terms will Britain’s divorce 
deal come to life. Brexit will turn 
on the political centre of gravity of 
the EU27, rather than its outliers. 
And so far those political forces 
are pushing Danes and others 
to defend their interests in the 
union, over and above preserving 
relations with a friend.

The anti-EU currents coursing 
through European politics further 
complicate matters, especially in 
Denmark. Big EU decisions have 
never come easy to its pro-EU 
ruling class. Its politicians were 
on the losing side of referendums 
that rejected the Maastricht treaty 
in 1992, the euro in 2000 and 
greater justice co-operation in 
2015. They fear being caught out 
again.

Looming large is the threat 
from the Danish People’s party, 
an anti-immigrant, anti-EU group 
that emerged as the second big-
gest party in the 2015 elections. 

Its leader Kristian
Thulesen Dahl cheered on 

the Brexit vote, saying Denmark 
should push to give London the 
“best possible deal” and after that 
potentially ask Danes whether 
they “want to follow the way of 
the British”.

Eurosceptic leanings
While insisting that “Dexit” is 

not a realistic prospect, Martin 
Lidegaard, Denmark’s former 
foreign minister, acknowledges 
the British vote brought Danish 
politics to a crossroads. For pro-EU 
parties, the aim is to ensure Den-
mark will not be lured out of the 
union by a favourable British deal. 

Denmark - UK ally takes hard Brexit line
ALEX BARKER



Stories by CHUKA UROKO

I
t is yet another milestone at Eko 
Atlantic City as ESLA Interna-
tional, the developer of the city’s 
first residential building—Eko 
Pearl Towers— delivers the 

building which comes with homeown-
ership and investment opportunities  
to the property market.  And this is 
the second major development in the 
city after the Eko Boulevard which 
is touted as Nigeria’s first eight-lane 
city road.

Eko Pearl Towers is a delightful col-
lection of high-rise residential towers 
with each tower having 24 floors. It is 
situated in the centre of the harbour 
on the  Atlantic City and comprises five 
stunning towers which include White 
Pearl Tower, Black Pearl Tower, Indigo 
Pearl Tower, Champagne Pearl Tower 
and Aqua Pearl Tower.

Each tower exhibits its own iden-

LUXURY REAL ESTATE
Eko Atlantic City: Great milestone as 
developer unveils first residential building
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tity and colour, highlighting the slight 
difference in their design. Each floor 
of the towers offers two units of three-
bedroom apartments and two units of 
two-bedroom apartments. In total, the 
towers will provide just slightly over 
560 apartment units with amazing 
views of the Atlantic Ocean, Victoria 
Island and Lagos Island Central Busi-
ness District (CBD).

Black Pearl Tower which is the first 
will be unveiled this year while Cham-
pagne Pearl, the second, is scheduled 
to be completed in 2017.

South Energyx Nigeria Limited, the 
developer of the city, says it is excited 
by this, explaining that the completion 
and unveiling of the Eko Pearl Towers 
marks a significant milestone for the 
city project.

 “We are very excited to see the 
city come to life, with the first set of 
residents moving into the city and 
we look forward to the completion of 

other landmark projects within the 
city,” said Ronald Chagoury Jr, the 
company’s vice chairman.

Eko Pearl Towers is one of the top 
10 residential towers that  are gradually 
transforming the Lagos Island skyline. 
Omorotimi Akinlose, CEO, Residential 
Auctions Towers (RAC), recalls that 
Eko Court Complex located on Kofo 
Abayomi and Adeola Odeku and the 
1004 Towers on Ozumba Mbadiwe 
were the first towers on Lagos island.

1004 Estate, as it is now called, was 
built in 1979 by the Federal Govern-
ment to serve as the official residences 
of Senators and members of the House 
of Representatives and was subse-
quently occupied by senior federal 
civil servants. These two projects laid 
the foundations and ultimately paved 
the way for future developments of 
high rise residential towers as private 
real estate developers were inspired 

to replicate the model and add some 
touch of glamour and appeal to it.

“The proliferation of both high rise 
residential and commercial structures 
is now a common sight across Lagos 
Island and the skyline in this part of the 
city offers a panoramic view that often 
captures one’s breath at the beauty of 
the city, especially in the late hours 
of the day when the lights from these 
buildings come to life and the city’s 
aerial landscape is completely trans-
formed with dots of light that glitters 
across the skyline and is reminiscent 
of places like New York or London”, 
Akinlose notes.

The Eko Pearl Towers will range 
from 24 – 33 floors; four apartments 
per floor, two apartments on the 
royal penthouse floors, a technical 
floor, Terrace floor, a ground floor 
and a basement floor. Facilities at the 
building include a pool, tennis court, 
squash court, fitness center, meeting 

rooms, lounges and leisure areas suit-
able for families and professionals.

On-going developments by other 
clients in the Atlantic City include the 
Azuri Peninsula, the Eko Energy Estate 
and Alpha 1. The city’s Marina District 
is one of the most stunning residential 
and commercial hubs, offering city 
living at its finest. A sweeping pedes-
trian promenade encircles the Marina, 
offering inspiring views in every direc-
tion, from the sleek ocean-going yachts 
to the ultra-modern architecture.

Strolling into the vibrant piazza 
will reveal a myriad of al fresco bars, 
world-class restaurants and enticing 
boutiques forming a stylish and cos-
mopolitan place to meet in this city 
which is expected to provide homes for 
about 450,000 residents, and 300,000 
others commuting to the city daily.

 

Trump presidency seen rejuvenating London’s prime property market

E
xpectation is high in UK that 
the effect of Donald Trump’s 
presidency in America may 
bring London’s property mar-
ket back to life. This is because 

political events can always have an effect 
on property markets and a ready example 
is the Brexit from which there was a moan. 
Now it is about Trump.

The thinking among experts is that it 
could be good news for US investment 
in the UK property market as London in 
particular is regarded as a safe haven for 
real estate investors while the Canadian 
market could suffer as Americans look to 
buy away from the continent.

Property Wire, a premier online global 
property news service, notes that there 
has been much made of the immediate 

the boxes in terms of being a strong prop-
erty market in a thriving multi-cultural 
city. So, the Trump effect could bring the 
prime property market in central London 
back to life as it has been hit by stamp duty 
change and, to a lesser extent, Brexit. This 
will, of course, have an effect on the rest 
of London as prices will rise and those 
priced out of prime will look lower down 
the ladder.

On the face of it, a sudden influx of 
buyers, from American or elsewhere, 
might not be great for the London prop-
erty market, pushing up demand which 
in turn will push up prices at the top of the 
housing ladder which will then permeate 
down to first time buyers. So the Trump 
effect, if it comes to be, might not be the 
great news that everybody wants.

 

effect of the election result on the US 
dollar which dropped significantly. “But 
guess what? It came back up again and 
it is worth pointing out that presidential 
elections traditionally result in a dip in the 
dollar which corrects once the new presi-
dent takes office in the New Year”, it says.

The online platform notes further that 
the Trump victory is something of shock 
to the political system and it could result 
in a prolonged period of uncertainty and 
downward pressure on the dollar, adding 
that it could be that whatever happens to 
the dollar, there are likely to be American 
investors looking to buy in Europe and 
London is the obvious choice as a safe 
haven.

“And it is not just Americans whose 
property buying habits could be changed 

by the Trump victory”, says Ray Clancy, 
editor of the platform, pointing out that 
foreign buyers, particularly those from the 
Middle East and of Muslim faith, could 
choose to invest in London. “Trump’s 
thoughts on Muslims are well known 
and wealthy Arab real estate investors are 
unlikely to want to put their money into 
the US property market”, Clancy reasons.

New York and London are histori-
cally rival property markets for property 
investors so the US election result could 
be good for London. The Australian prop-
erty market could also benefit as it too 
is regarded as a safe haven for property 
investors. However, it does have more 
restrictions on overseas buyers than 
markets like the UK.

The US election results could also re-

sult in a change in buying habits for South 
Americans who have traditionally bought 
in places like Florida with Portugal the 
obvious other market as well as London.

Estate agents in London believe that 
the election result could see a rise in 
Americans buying in St John’s Wood and 
Kensington and Chelsea in London as 
these locations are convenient for Ameri-
can schools. However, others point out 
that Americans have never been prolific 
buyers in London and can be put off by 
complex tax liabilities, but they could be 
keen to rent.

It is also possible that Americans may 
look to buy if they believe that the dollar 
will weaken significantly when Trump 
starts implementing his policies such as 
on immigration and trade. London ticks 
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Why S29.9bn 
loan will not have 
impact on economy 
-ICSAN boss

T
he $29.9bi l l ion 
foreign loan being 
sought by the Fed-
eral Government 
may not make any 

impact on Nigerians if corrup-
tion is not tackled seriously in 
the country.

President of the Institute 
of Chartered Secretaries and 
Administrators of Nigeria (IC-
SAN), Nat Ofo, stated this at 
the weekend during the 40th 
Annual Conference of the 
Institute held in Lagos.

According to Ofo, since 
what previous governments 
have been getting in the past 
made little or no impact on 
the citizenry, “what is the 
possibility that this one will 
not go the way of others 
when they have not tackled 
corruption seriously?”.

“I am not keen about 
the foreign loan the Federal 
Government is seeking for. I 
am not enthusiastic because 
corruption has not been 
dealt with. Unless some-
thing special is done, the 
foreign loan they are seek-
ing, even after getting it, may 
leak away.

“And if this happens and 
the money is not used for the 
purpose it is meant, it will 
be a big shame and disap-
pointment. The only thing is 
that government should deal 
decisively with corruption. 
It can win it and it should 
continue the onslaught on 
those who will be the clog 
in the wheel of progress of 
this country”, the ICSAN 
President stated.

UNIDO canvasses increased govt support for 
entrepreneurship, industrial development

trepreneurship and indus-
trialization were two impor-
tant ingredients for tackling 
poverty and unemployment, 
adding that UNIDO would 
continue to support and 
partner the government and 
private sector in order to pro-
mote Inclusive and Sustain-
able Industrial Development  
(ISID) in the country .

 He said, “Entrepreneur-
ship and industrialization are 
two  important ingredients 
for stimulating economic 
growth, job creation and 
poverty reduction  in both 
developed economies  and 
economies in transition in-
cluding Nigeria.

In fact, successful small 
businesses are the primary 
engines for job creation, in-
come growth, and poverty 
reduction. Small businesses 
broaden the base of par-
ticipation in society, create 
jobs, decentralizes economic 
power, and give people a 
stake in the future.

 “Therefore, government’s  
support for entrepreneurship 

and industrial development 
in Nigeria  is a crucial strat-
egy for economic develop-
ment. Government needs to 
encourage entrepreneurship 
and small businesses through 
its tax policy (corporate tax 
rate reductions, tax credits for 
investment and tax holidays), 
regulatory policy (simpler 
regulatory processes and 
reducing the cost of com-
pliance with government 
regulations), access to capital 
(here the proposed Develop-
ment Commercial banks and 
can be of assistance), and the 
legal protection of property 
rights. ”

In his presentation, the 
Entrepreneurship Expert , 
and Team Leader , UNIDO 
HP LIFE Project, UNIDO Re-
gional Office, Nigeria,  Francis 
Ukoh, said, the UNIDO HP 
LIFE Project “is in line with 
the Federal Government’s 
strategy as outlined in the 
National Enterprise Develop-
ment Programme (NEDEP) 
to combat high youth and 
women unemployment and 

A
s Nigeria grapples 
with the prob-
lems of poverty 
and growing un-
employment, the 

United Nations Industrial 
Development Organization 
(UNIDO), has called on both 
the Federal and State gov-
ernments to increase their 
support for entrepreneurship  
and industrial development 
by putting in place more busi-
ness –friendly policies and 
incentives.

 Chuma Ezedimma, the 
officer in charge, UNIDO Re-
gional Office, Nigeria, made 
the call at the UNIDO HP 
LIFE Stakeholders Workshop 
in Abuja.

 Participants at the well-
attended Workshop  included 
representatives of Federal 
and State  Ministries, Depart-
ments and Agencies of the 
government, private sector, 
non-profit organizations and 
the academia.

Ezedinma noted that en-

enhance the growth and 
competitiveness of Nigeria’s 
private sector to generate 
sustainable employment 
opportunities for Nigerian 
youth and women by foster-
ing directly or indirectly the 
creation of new enterprises 
and the expansion of exist-
ing ones”

Participants at the event 
commended UNIDO for or-
ganizing the workshop add-
ing they were committed to 
partnering the Organization 
in its entrepreneurship pro-
motion projects.

 According to Abba Ruma,  
a former Minister of Agricul-
ture and Rural Development,  
“UNIDO has always been at  
the fore front of promoting 
Inclusive and Sustainable 
Industrial Development in 
Nigeria and globally, and 
this is highly commendable.  
We are ready to work with 
UNIDO to ensure that Nigeri-
ans benefits maximally from 
UNIDO’s global expertise in 
the area of entrepreneurship 
and industrial development.”

PENGASSAN says reform 
without stakeholders 
may create crisis

Petroleum and Natural Gas 
Senior Staff Association of 
Nigeria (PENGASSAN) has 

accused the Federal Government 
of not carrying all stakeholders 
(including labour) along in its 
planned reform in the oil and gas 
industry.

The senior oil workers said 
it is necessary to consult widely 
and seek input from relevant 
stakeholders in order to ensure the 
reform does not translate into cri-
sis for the volatile oil/gas industry.

Emmanuel Ojugbana, 
spokesperson of PENGASSAN, 
said much as the association 
was ready to support initiatives 
aimed at revamping the oil and 
gas industry, it will also not hesitate 
challenge any reform that tends 
to undermine and impoverish 
Nigerians.

The association said the pro-
posed plans to scrap selected 
regulatory agencies in the oil and 
gas industry and the Nigerian 
National Petroleum Corporation 
(NNPC) without involving stake-
holders in the industry was wor-
risome.

“While a wholesome reform in 
the oil and gas industry is desirable 
and proper, it is equally unadvis-
able to contemplate restructuring 
without the buy-in of the very 
persons such action will directly or 
indirectly impact. It is curious that 
a critical aspect of organisational 
reforms like the work force would 
be over-looked in the current 
contemplation,” Ojugbana said.

“While exercising restraint at 
joining issues, we owe it a duty to 
the general public and our stake-
holders to state that we are com-
pletely in the dark with regards to 
the proposed industry road map.

JOSHUA BASSEY

HARRISON EDEH,  Abuja

In a continuous drive to rid 
the country of fake and 
counterfeit drugs, the Na-
tional Agency for Foods 

and Drug Administration and 
Control,(NAFDAC) have de-
stroyed substandard products  
worth N75 million in Kuje area 
council of the Federal Capital 
Territory (FCT).

Yetunde Oni, the act-
ing director general of the 
agency, at the destruction 
exercise of expired, fake and 

NAFDAC destroys products worth N75m in FCT
counterfeits medicines said 
the periodic exercise further 
gives credence to the fact that 
the agency is continuously 
waging war against persons 
or organisations involved in 
counterfeiting of regulated 
products.

Today, we witness the 
destruction of various cat-
egories of regulated prod-
ucts as one of the strate-
gies employed by NAFDAC 
to prevent the circulation 

of fake,counterfeit medi-
cines and unwholesome 
regulated products.These 
products are worth N75 
million naira”The NAFDAC 
CEO said.

In 2014,we carried out 
destruction of  over one 
hundred and Twenty Mil-
lion Naira worth of fake and 
counterfeit medicines and 
other regulated products 
and we are happy that this 
figure is down to Seventy 

five million in 2016.
She,however lauded  the 

success of enforcement and 
surveillance activities is 
dependent largely on the 
inter-agency collaboration 
and cooperation as she 
lauded the support of the 
Phar macists  Council  of 
NIgeria,Association of Com-
munity Practice Pharma-
cists of Nigeria,Association 
of  supermarket  O wners 
Association of Nigeria.
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rising, all simultaneously. As 
recent data from the National 
Bureau of Statistics (NBS) indi-
cate, Nigeria’s GDP growth de-
celerated by 0.36 percent and 2.1 
percent in the first and second 
quarters of 2016, respectively. More 
also, the rate of price inflation for 
the months of September and Oc-
tober 2016 were 17.9 percent and 
18.3 percent, respectively, while 
official statistics also indicate that 
the country’s unemployment rate 
increased to 12.1 percent and 13.3 
percent during the first and second 
quarters of 2016.

 “Under these circumstances, 
what then can policymakers do 
and to whom should they turn? 
One logical place to look would be 
to ask economists. Yet, the problem 
with this profession is if you ask 
five economists for a solution, you 
are likely to get five answers! Or in 
fact, ten, if they are all two-handed 
economists! I believe that this 
was the frustration of former U.S. 
President Harry Truman when he 
quipped, “Give me a one-handed 
economist! All my economists 
keep saying, ‘on the one hand...on 
the other hand!”

 “Yet, if there is one thing all 
economists agree with, it is that 
stagflation is a difficult condi-
tion for policymakers to deal 
with. In fact, some argue that no 
single macroeconomic policy 
can address rising inflation and 
slow growth simultaneously, 
because fighting inflation may 
require implementing policies 
that might, in the short term, be 
inimical to economic growth, 
whereas expansionary policies 
to stimulate growth usually 
worsen inflation.

 “But how did we get here? As we 
all know by now, Nigeria has been 
dealing with the effects of three 
serious and simultaneous global 
shocks, which began around the 
third quarter of 2014. These include:

 The over 70 percent drop in the 
price of crude oil, which contrib-
utes the largest share of our Foreign 
Exchange Reserves and Federal 
Government Revenues;

 Geopolitical tensions along 
critical trading routes in the world, 
including between Russia and 
Western Powers, Saudi Arabia and 
Iran, etc; and

 “The end of Quantitative Easing 
and Normalisation of Monetary 
Policy by the United States’ Federal 
Reserve Bank.

 In the aftermath of these 
shocks, global growth dimin-
ished significantly, while here at 
home, we suffered the incipient 
spillovers from these exogenous 
occurrences. Given the sharp 
drop in oil prices, Federation Ac-
count Allocations to States have 
dropped by an average of about 
N2 billion monthly per State, 
which partly explains their inabil-
ity to meet some basic recurrent 
expenditures, including payment 
of workers’ salaries. Similarly, av-
erage inflows of foreign exchange 
into the CBN have fallen by over 
US$2.3 billion every month over 
the last 26 months.

 “In view of the ongoing difficul-
ties in the economy, one question 
that seems reasonable would be: 
could we have been better pre-
pared to deal with this downturn? 
I guess my answer is a resounding 

yes! Every economy goes through 
phases of booms and bursts, peaks 
and valleys, highs and lows, pros-
perity and difficulty. 

“Contrary to correct policy pre-
scriptions during times of boom, 
we opened up our economy to 
“all-comers” and dropped all capi-
tal controls. At some point, we re-
ceived more than US$23 billion in 
“hot money” FPIs in the country in 
a particular year. Monies that could 
easily evaporate at the slightest hint 
of an economic slowdown. Recall 
that in September 2008, Nigeria’s 
FX Reserves hit a whopping US$62 
billion, even after we had spent 
about US$12 billion settling our 
external debt obligations.  What did 
we do with the money?

 “We set up BDCs and started 
giving out FX cash to them. At some 
point, we even had Class A BDCs 
that could collect as much as US$1 
million per week. On average, we 
sold about US$6 billion per year for 
frivolous reasons. Over the 11 years 
that we were practicing this, we sold 
more than US$66 billion. None of 
these monies were used to build 
factories or to create jobs in Nigeria. 
None of these were used to build 
hospitals or schools in Nigeria. Im-
agine what this money would have 
meant to us if we had that amount 
in our FX Reserves today.

 “Rather than build on the one-
time burgeoning base of agricul-
tural production and manufactur-
ing we had, we invested less in 
power, infrastructure, education, 
and health. As our schools began 
to dilapidate and teachers went 
on incessant strikes, we sent our 
children overseas even for primary 
school education. As doctors pre-
ferred to practice in the US and UK 
and hospitals lacked even hand 
gloves, we embarked on a medi-
cal exodus abroad even for basic 
diagnosis. As our manufacturing 
companies started closing, espe-
cially for lack of power, we gladly 
substituted them with seemingly 
cheap imports while inadvertently 

exporting jobs and importing pov-
erty to our country. 

“Contrary to what I have heard 
some commentators and “arm-
chair” policy analysts assert, the 
size of our FX Reserves and the 
value of the Naira critically depend 
on our lifestyles and on the value 
and types of imports we allow into 
this country. Imagine for a minute 
that 90 percent of the things you 
buy in Shoprite stores across the 
country are imported: the eggs 
and avocado peers are from South 
Africa, the meat is from Zambia, 
and Moet Champagne is from 
France. In fact, Shoprite revealed 
in June 2013 that it believes Nigeria 
has space for up to 800 Shoprite 
stores, and that the seven outlets it 
already had then sold more Moët & 
Chandon champagne in 2012 than 
its South African stores combined!

 “Furthermore, Zambia-based 
Zambeef, which operates Shop-
rites meat outlets here in Nigeria, 
recently agonised that the firm’s 
biggest worry was the growing de-
mands on its managers. According 
to the owner, the company had just 
sent about four of its top managers 
to Nigeria, saying, “We cannot ig-
nore a market of nearly 180 million 
people! Which country grows like 
this? Show me one economically 
advanced nation that attained that 
exalted position importing every-
thing, and I will build you a bridge 
to the Queen’s Palace. People can 
complain about electricity, good 
roads, security, etc and that is un-
derstandable. But what does it say 
about our mentality as Nigerians if 
our foreign friends can come here, 
find a way to get around these dif-
ficulties, and outcompete us?

 “Let me note at this juncture 
that every one of these develop-
ments has a direct impact on our 
FX Reserves. When I assumed of-
fice in June 2014, our FX Reserves 
had fallen from the aforemen-
tioned high of US$62 billion in 2008 
to only US$37 billion! Yet, demand 
for FX has reached an all-time high 

of over US$1.2 billion per week or 
US$4.8 billion per month. 

“What then can we do to rem-
edy this situation? Is it our inflex-
ible destiny or collective decision to 
rely so much on other countries for 
basic needs? What kind of future do 
we really want as a people? 

“I do not think that one policy 
decision from any arm or agency 
of government can answer all 
these questions. But in the ensu-
ing paragraphs, I will proffer my 
suggestions and present a vigor-
ous defense of the Bank’s current 
policies, which are geared towards 
engendering growth and curbing 
inflation.

 “Investing in basic infrastruc-
ture including roads, bridges, 
airports, railways, and information 
technology is not only good in 
terms of immediate job creation; it 
acts as a catalyst to the movement 
of goods and services across the 
country. A recent World Bank study 
estimates that Sub-Saharan Africa’s 
Infrastructure deficit, especially in 
power and transportation, is cost-
ing us about 2 percentage points of 
GDP growth per annum. 

“This study also indicates that 
about US$93 billion per year would 
be needed to tackle the region’s 
infrastructural challenges. Al-
though Nigeria has relatively better 
infrastructure than many of her 
African peers, our core stock of 
infrastructure is estimated at about 
25 percent of GDP. Given that most 
middle-income countries of Nige-
ria’s size have core infrastructure of 
about 70 percent of GDP, the Afri-
can Development Bank estimates 
that we have an infrastructure-
funding gap of US$300 billion.

 “Obviously, our fiscal resources 
alone would be inadequate to 
finance this gap. Therefore, it is 
critical that we begin to consider 
innovative mechanisms and ideas 
to do so. For example, we need 
to attract private capital into this 
space. I recall that sometime in 
2012, the Federal Government 
signed an MOU with General 
Electric to develop power, rail, and 
healthcare infrastructure. 

“This included the construction 
of power plants that can generate 
up to 10,000 megawatts over a 
decade, some specialist hospitals 
and diagnostics medical centers, 
and 200 locomotives to expand our 
rail systems. We need to explore 
opportunities for Public Private 
Partnerships for similar oppor-
tunities in infrastructure projects 
that could offer lucrative returns to 
investors and help drive economic 
growth across the country. 

“More than ever before, it is 
now critical to concentrate our 
best efforts on ensuring that fis-
cal policy is targeted at improving 
productivity of labour, increasing 
disposable incomes for workers, 
and deploying resources to creat-
ing an enabling environment for 
investors. We need to look at how 
fiscal policy can help household 
consumption and business invest-
ments. These two make up more 
than 85 percent of Nigeria’s GDP 
by expenditure. For example, we 
need to consider how to increase 
disposable income for households, 
cut red tape for businesses, create 
incentives for new investors, etc. In 
this regard, I am happy to note that 
the 2016 budget addresses some of 
these but urgency of implementa-
tion is now doubly important.

 “Whatever we do to jumpstart 
growth in Nigeria, we just cannot 
afford to ignore this sector at all. 
Agriculture remains the largest 

employer of labour in Nigeria and 
contributes about 24.2 percent of 
our GDP. In addition, a good share 
of the demand for FX today go 
directly to importing agricultural 
produce. So the CBN has both a 
direct and indirect rationale to 
ensure that this sector is revived in 
a significant way. 

“In this regard, we are gratified 
that the CBN’s Anchor Borrowers’ 
Programme, together with other 
initiatives like the Commercial 
Agriculture Credit Scheme and 
NIRSAL, are proving to be suc-
cessful in several states. To date, 
the Bank has committed close 
to N23 billion in the Anchor Bor-
rowers’ Programme with active 
participation across 14 states of 
the Federation. 

“In Kebbi State, over 78,000 
smallholder farmers are now cul-
tivating about 100,000 hectares 
of rice farms. It is expected that 
over one million metric tonnes of 
rice will be produced in that State 
alone this year. When considered 
against the backdrop that Nigeria 
consumes about 6.1 million tonnes 
annually and only produces 2.5 
million metric tonnes, this will go 
a long way to make rice available 
on our tables.  

“The CBN remains committed 
to do more in the identified crops 
such as rice, maize, sorghum, 
tomatoes, cassava, cocoa, cotton, 
dairy, and groundnut. Following 
Mr. President’s directive, the Hon-
ourable Minister of Agriculture and 
Rural Development, the Governor 
of Kebbi State, and I have been on 
an assessment tour of wet season 
rice output across the country. 

“We have so far visited Anam-
bra, Niger, Jigawa, Kebbi, and Cross 
Rover States. This tour will contin-
ue across other states, after which, 
a report will be presented to Mr. 
President. I am delighted to note 
that so far, we have witnessed very 
good output across the country.

 “In addition to the actions of 
the CBN, we also have to consider 
attracting selected private sector 
leaders who will commit them-
selves to invest in certain agricul-
tural produce on a large scale while 
government may need to give some 
incentives to encourage them to 
invest. We also need to find ways 
to make land titling much easier, 
especially for smallholder farmers.  

“This can immediately result in 
converting “dead” land assets of 
these farmers into valuable, trad-
able and exchangeable assets that 
will unlock the flow of finance to 
the rural agricultural economy that 
absorbs 60—70 percent of Nigeria’s 
population, including largely the 
youth. In this regard, the Nigeria 
Incentive-based Risk Sharing 
System for Agricultural lending 
(NIRSAL) can assist with techni-
cal knowledge and deployment of 
relevant GIS and Satellite imaging 
that will realise this within a short 
period of time.

 “There are several ways we can 
raise additional revenue to finance 
the increased expenditure that is 
needed to engender fast and sus-
tainable growth in the economy. I 
think we can consider introducing 
a negligible telecom surcharge to 
be entirely borne by the initiator 
of a call. In order to protect the 
poor and vulnerable amongst us, 
we could structure it to only take 
effect after the third minute of talk. 

“Some analyses have indicated 
that the government could earn 
about N100 billion per annum 
from this alone. Obviously this 
surcharge will mainly be borne by 

Why our policies deserve support...
Continued  from page 1

Godwin Emefiele, CBN governor.
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middle and upper class people, 
since I do not know many poor 
people who make calls for more 
than three minutes! We could also 
consider introducing minimal 
property taxes across the country. 

“This not only raises money for 
the government but also could be 
a veritable weapon against cor-
ruption since it creates a database 
of who really owns homes in this 
country. Another option to con-
sider would be to fully implement 
the 2003 Cabotage Act. This Act 
stipulates that all cargoes and pas-
sengers in the inland and coastal 
waters be transported by ships and 
ferries built, owned, crewed and 
manned by Nigerians. 

“Contrary to the requirement of 
this Act, there are several foreign-
owned vessels providing ship-
ping services locally. Out of about 
600 ships that operate within our 
waters, only about 60 of them are 
owned by Nigerians and are mostly 
idle, in violation of the Act. Industry 
sources suggest Nigeria may be los-
ing as much as N2 trillion annually 
from this anomaly. In addition to 
raising revenue, a full implementa-
tion of the Act could also spur job 
creation, capacity building, and 
significant backward integration.

 “From preliminary analyses of 
global trade trends and discussions 
with potential trade partners, it is 
now increasingly evident that Ni-
geria can benefit significantly from 
tapping into the market for certain 
goods, which are in high demand. 
For example, the demand for 
Halal meat and sesame across the 
Gulf Cooperation Council (GCC) 
Countries is huge. 

“In fact, we have credible in-
formation that the Saudis may 
need up to 120,000 heads of frozen 
goat/sheep per week from Nigeria. 
Similarly, the demand for cashew 
nuts and shea-nut butter across 
the world is rising. Nigeria has 
comparative advantage in all these 
products and can quickly tap into 
the vacuum created from the sharp 
fall in supply of these products from 
their erstwhile major suppliers. 

“From these, we can earn for-
eign exchange to bolster our re-
serves while also creating jobs 
and engendering broad based 
economic growth.

 “In view of the fact that oil prices 
would remain low for a long period, 
it is clear to us that FX revenue in-
flows will remain low, with relatively 
low FX Reserves, for a while. Given 
this scenario, we need to take bold 
and decisive actions at fundamen-
tally changing the structure of our 
economy. Of course, Monetary 
Policy alone cannot achieve this but 
it must do its part. 

“Throughout this speech, I 
have talked about the damaging 
effects of Nigeria’s unsustainable 
propensity to import. In line with 
Winston Churchill’s admonition 
to “never let a good crisis go to 
waste”, the CBN believes that it 
is high time we started looking 
inwards and stopped supporting 
the importation of items that we 
can produce locally, using Nigeria’s 
hard-earned Foreign Exchange. 
This implies that importers who 
may want to bring in such goods 
or services will have to source their 
Foreign Exchange outside banks 
or BDCs.  It is important to remind 
everyone that the exchange rate is 
simply a price that is determined 
by the forces of demand and sup-
ply. Having adjusted the currency 
in response to supply shortfalls, we 
believe that it is critical to ensure 
that the demand side bears some 

burden of the adjustment.
 “In this regard, I must hasten 

to add that while they may seem 
controversial, variants of this policy 
have proven to be highly effective 
in other climes and even here in 
Nigeria. For example, throughout 
the early days of South Korea’s 
economic renaissance, the gov-
ernment intermittently used ex-
cessively stiff tariffs, quantitative 
restrictions and prohibitive inland 
taxes to effectively ban many items 
with potential for high imports, and 
simultaneously, offered generous 
and subsidised loans to firms for 
export promotion causes. In fact, 
at some point, about 93 percent 
of total imports into South Korea 
were subject to one or more such 
restrictions.

 “In the case of Taiwan, the 
government applied a range of 
non-tariff barriers, including the 
tying of import licenses to export 
performance, strict restrictions on 
which countries can bring in goods 
into Taiwan, and which companies 
(local or foreign) can import them. 
Although other policies must have 
helped, it is not a coincidence that 
both South Korea and Taiwan ex-
perienced the fastest growth and 
development surge in the history of 
capitalism between 1960 and 1990. 

“In the Western Hemisphere for 
example, the U.S. prohibits imports 
of generic Canadian drugs that are 
way cheaper but just as effective 
as those locally made in the U.S. 
Those of you who followed the 
just-concluded Presidential elec-
tion must have seen that the major 
reason Donald Trump won is his 
consistent vow to protect American 
manufacturing and jobs against 
China and Mexico.

 “On 11th June 2011, taxi driv-
ers across major European cities 
from Madrid to Milan, and from 
London to Paris, staged coor-
dinated and highly-disruptive 
demonstrations against the new, 
less costly, and more efficient 
American taxi company, Uber, a 
service that uses a smartphone 
app to get users taxis from the 
comfort of their locations. In Lon-
don, for example, over 5,000 taxi 
drivers blockaded the city centre 
in a protest with the flimsy ex-

cuse that Uber’s drivers lack “the 
knowledge” of London’s Streets! 
More worryingly, the otherwise 
progressive mayor of London, 
supported the protesting drivers 
and suggested that Uber drivers 
could be made to pass language 
and geography tests.

 “For almost a decade now, In-
dian retailers (India! with citizens 
and businessmen everywhere!) 
have been waging a war against 
their government’s proposal to 
open up the retail sector to more 
efficient global players like Wal-
Mart. In fact, on 20th September 
2012, neighbourhood shopkeepers 
across India went on strike and 
took to the streets to protest the 
government’s decision to allow 
in foreign retailers. Most of them 
blocked major roads and climbed 
on trains demanding that the gov-
ernment rescind its decision. 

And here at home, variants of 
this policy were used to achieve 
significant sufficiency in cement, a 
product whose importation could 
have been costing us over US$3.2 
billion in FX Reserves annually. In 
effect, therefore, this policy needs 
to be supported, not just in re-
sponse to the pressure on the Naira 
but as an opportunity to change the 
economy’s structure, resuscitate 
local manufacturing, and expand 
job creation for our citizens. 

“Take rice imports, for example: 
why should we keep allocating 
scarce FX to rice importers when 
vast amounts of paddy rice of com-
parable quality produced by poor 
hardworking local farmers across 
the rice belts of Nigeria are wasted, 
and farmers are falling deeper 
into poverty, while we export their 
jobs and income to rice producing 
countries abroad? 

“A few decades ago, Nigeria was 
one of the world’s largest producers 
of palm oil but today we import 
nearly 600,000 Metric tonnes, while 
Indonesia and Malaysia combine 
to export over 90 percent of global 
demand. Under these circum-
stances, I believe it is appropriate, 
and in fact, expected, that the CBN 
contributes to protecting the jobs 
and incomes of local farmers, using 
some of the same principles West-
ern Economies use to justify the 

protection of their farmers through 
huge subsidies.

 “You will all agree with me 
that recently, there were two ma-
jor unexpected outcomes in two 
countries that are clearly globally 
dominant, both economically and 
militarily. These countries are also 
strong supporters of free trade 
and Globalisation. The first was 
the BREXIT vote while the second 
is the outcome of the recently 
concluded elections in the United 
States. These two events and the 
trends of public discuss raging in 
France and Germany is bound to 
change or alter trade policies and 
international economic coopera-
tion between the countries and the 
world at large.

 “Two very key issues in the 
British referendum and the USA 
elections were immigration and 
economy; particularly free trade. 
The outcome of the referendum 
and elections centered around the 
desire of the citizens to take back 
their sovereignty; which they be-
lieve had been been concessioned 
away by their past leaders. 

“As for the USA election, the 
President elect promised to be 
tough on immigration and to pro-
tect US industries to ensure that 
US jobs are no longer exported to 
other countries; while, for those 
industries that had left the US, they 
would be given incentives and en-
couraged to return the industries 
back to the US. 

“Also, the Chair of the US FED 
yesterday, signaled that inter-
est rate hike will come sooner 
than later on the back of a strong 
US economic report. These two 
countries have no doubt set a 
tone, which may be followed by 
other countries. The main issue for 
us as a country is to examine the 
implications of these actions on 
not only free trade and dumping 
in Emerging and Frontier markets 
but also on the entire world order. 

“For Nigeria, the question is 
how prepared are we to shield our 
teaming masses and our country 
to manage the ultimate fallout. 
Let me state that we must criti-
cally analyse the implications of the 
anticipated changes and prepare 
strategies as to the best ways to tap 
into the opportunities that may be 
thrown up or minimise the chal-
lenges that may arise therefrom.

 “In order to tackle inflation, we 
must first understand what kind 
of inflation we have in Nigeria. Is it 
demand-pull, with too much mon-
ey chasing few goods, or cost-push 
where supply constraints result 
in few goods in marketplace? Our 
analyses at the CBN suggest that we 
have cost-push inflation in Nigeria. 
Indeed, we currently have several 
supply constraints that can be chris-
tened “Three Problematic Fs”:

 Food: Low harvest, disease 
outbreak, northeast crisis, etc

 Fuels: High electricity, PMS, 
and Kerosene prices

 Foreign Exchange: High de-
mand and low supply of FX

 “Given this analyses, it is easy 
to see why the CBN is doing a lot 
to ease these supply constraints. In 
response to recent calls by notable 
persons and groups on the Central 
Bank to reduce the country’s high 
lending rates, I think it is important 
that I share my views on this issue. 
Let me first state that I have long 
been a believer in low interest 
rates. In fact, when I unveiled my 
vision for the CBN on resumption 
as Governor in June 2014, reducing 
interest rates was one of my cardi-
nal missions. Yet, it is important 

that we discuss this issue based 
on facts, rather than politics and/
or emotions.

“First, interest rates are a verita-
ble tool for curtailing inflation and 
with inflation at over 18 percent; 
the CBN would be abjectly failing 
on one of its cardinal objectives if it 
cuts interest rates at this time. Sec-
ond, for those who say we need a 
rate cut to spur growth, we need to 
remind that high inflation is highly 
inimical to economic growth. 
Indeed, many empirical studies 
have estimated the threshold level 
at which inflation becomes sig-
nificantly growth retarding to be 11 
percent for developing countries. 
With ours at 18.3 percent, one must 
question the judgment of cutting 
interest rates at this time. Finally, 
I think it is important to under-
score that interest rates reflects 
not just the cost of capital but also 
the cost of doing business, and so 
we need to also look at interest 
rates from the perspective of the 
lender. Given that most banks have 
to individually provide security, 
power, and other infrastructure, it 
is not surprising that some of these 
costs are passed on to customers 
in the form of high interest rates. 
Notwithstanding these facts, we 
will continue to use moral suasion 
to encourage commercial banks 
to be more considerate in interest 
charges on customers. 

“Let me note at this juncture 
that one of the reasons the CBN 
ventured into development 
banking was to minimize the 
effects of high interest rates on 
customers. This push started in 
1977 with the Agricultural Credit 
Guarantee Scheme, and since 
then, the Bank has intervened 
through various developmental 
programmes, all at single digit 
interest rates. To date, the CBN 
has disbursed about N393 bil-
lion in 490 projects under the 
Commercial Agriculture Credit 
Scheme. The CBN has also dis-
bursed N23 billion under the 
Anchor Borrowers Programme, 
N79.8billion under the MSME 
Scheme, and N236.4billion un-
der the Power and Aviation 
Intervention Fund. Combined, 
these schemes have created over 
6.7million direct jobs and a lot 
more indirect jobs.

 “Finally, in times like this, there 
is usually the need for strong policy 
coordination between the key as-
pects of economic policymaking 
space. In Nigeria, this would include 
fiscal, monetary, exchange, and 
trade policies, which must be target-
ed at protecting farmers, companies 
and industries that are committing 
resources to support government’s 
drive to diversify the economy away 
from oil and fossil fuels.

 “I am not unaware of the 
short-term pains we are all going 
through right now. But I urge you 
all to use it as an opportunity for 
us to look inwards, diversify our 
economy, produce locally, and 
create jobs for our unemployed 
youths. We are a resilient and 
hardworking people. Since gold 
only glitters after it has gone 
through enormous heat, I am con-
fident that out of these difficulties 
would come our very best ideas 
and decisions. “We definitely 
cannot survive as a people by im-
porting everything and anything. 
Even when we disagree about the 
way forward, we need to treat each 
other with respect and fairness. 
We cannot keep suspecting one 
another and impugning motives 
for people’s actions. “

Godwin Emefiele, CBN governor.
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The age of Trump – Part 2 BUSINESSDAY INSIGHT 

Just over a decade ago, 
in 2002, Joseph Stiglitz, 
the Nobel Prize-winning 
economist, published his 

popular book, “Globalisation 
and its discontents”. In it, he ar-
gued that the discontent with 
globalisation was giving rise 
to global movements of anti-
globalists. Stiglitz’s critique of 
globalisation was controversial 
– and many prominent econo-
mists took issues with him 
– but his view about the rise of 
anti-globalisation sentiments 
and movements was accurate. 
Indeed, in 1999, three years 
before Stiglitz published his 
book, the world witnessed its 
first major anti-globalisation 
riots in the so-called “Battle 
of Seattle”, when violent pro-
testers disrupted the World 
Trade Organisation (WTO) 
Ministerial Conference in 
Seattle, Washington. When I 
worked at the WTO, in Geneva, 
in 2005, there were protesters 
outside the organisation’s 
building virtually every day, 
railing against the “evil” of 
globalisation. And the annual 
meeting of the World Bank and 
the International Monetary 
Fund (IMF) in Washington 
is hardly complete without 
anti-globalisation protests, 
and even riots. So, Stiglitz is 
right, globalisation truly has 
its discontents, and they have 
long created tensions in the 
global economic system.

But something is now dif-
ferent, and fundamentally so! 
The globalisation backlash has 
moved from the streets to the 
corridors of political power. 
Up until recently, the anti-
globalists had expressed their 
anger through protests on the 
streets and against the notable 
institutions of global eco-
nomic integration, namely the 
WTO, the World Bank and the 
IMF. But now they are toppling 
governments and destabilising 
the political establishments at 
the national level, particularly 
in Western countries, as we 
have just witnessed with the 
shocking results of Britain’s 
EU referendum and the US 
presidential election.

Of course, Donald Trump, 
a seeming unlikely winner, 
beat Hillary Clinton, an es-
tablishment figure, in part 
because of the weaknesses of 
Clinton’s candidacy particu-
larly her deep unpopularity 
and vulnerabilities around is-
sues like the email scandal, 
which the FBI used devas-
tatingly against her just ten 
days to the election. But, in 
the end, she was a victim of a 
working-class revolt, of a rebel-
lion by the anti-globalists. The 
fact that she won the popular 
vote, currently by more than 
one million votes(experts say 
she may surpass two million 
when all the absentee ballots 
in every state are counted), 

but lost the crucial electoral 
college vote that determines 
the presidency, shows that she 
secured most of her support 
from voters in the big and af-
fluent states, such as New York 
and California, while voters 
in the poor but less populous 
states, such as Michigan and 
Ohio, whose electoral college 
votes were nevertheless criti-
cal, deserted her. 

It was these disaffected 
voters, who saw Trump as a 
“working-class hero”, despite 
being a billionaire, because of 
his populist anti-globalisation 
rhetoric, that gave him his vic-
tory, while rejecting the “elit-
ist” Clinton. Thus, Trump won 
mainly because he exploited 
the concerns of the poor work-
ing class and campaigned as 
an anti-globalist, on a platform 
of protectionism and a clamp-
down on immigration. It is not 
a coincidence, for instance, 
that he romped home in coun-
ties with large blue-collar, 
working-class voters, where 
the median income is under 
$30,000 a year. Such voters 
tend to blame immigration, 
free trade and off shoring – in 
short, globalisation – for their 
economic situation.

Indeed, political leaders ac-
knowledge that the discontent 
with globalisation gave rise to 
the Brexit vote and Trump’s 
victory. A day after the British 
people voted to leave the EU, 

President Barack Obama said: 
“I do think that yesterday’s vote 
speaks to the ongoing changes 
and challenges that are raised 
by globalisation”, and last week 
in Greece, he attributed Don-
ald Trump’s win to “a suspi-
cion of globalisation”. Equally, 
speaking at the Lord Mayor’s 
banquet in London last week, 
Theresa May, the British prime 
minister, said that “one of the 
most important drivers” of the 
Brexit vote and Trump’s suc-
cess “is that the forces of liber-
alism and globalisation have 
left too many people behind”. 

Can globalisation survive the populist revolts?

A
t the end of the 
day, whoever the 
American elec-
torate settle for as 
their president – 

be he a goat, madman, genius, 
saint or scoundrel -- is stricto 
sensu a matter for the Ameri-
cans and nobody else. And yet, 
we as foreigners have legiti-
mate grounds to be interested 
in the final outcomes. For 
better or worse, we live in the 
shadow of the American in-
dustrial juggernaut. Whoever 
sits on the high magistracy of 
the world’s greatest economic 
and military power not only 
sets the tone for the world;  
what he chooses to do or not 
do will ultimately shape the 
destiny of entire nations, and 
probably the collective life-

It will also entail withdrawal 
of about US$5 trillion from 
government coffers, thereby 
worsening the public debt.

In the infrastructure sector, 
Trump aims to boost deficit-
neutral projects in transporta-
tion, including cost-effective 
roads, rail lines, bridges, ports 
and pipelines, in addition to 
electricity, clean water and 
telecommunications. He also 
plans to revitalise the ailing 
steel industry and make it 
once again the ‘backbone’ of 
the American economy. He 
also underlines the need to 
improve project delivery and 
incentives-based contracting 
to ensure that infrastructure 
programmes are completed 
on time and with the highest 
standards.

His human capital and 
education policies are, at best, 
wishy-washy. With regard 
to health, he has nothing to 
offer other than an avowed 
commitment to reversing 
Obamacare, the closest thing 
to universal health coverage 
that America has known. 

In the area of defence, law 
and order, Trump has prom-
ised to boost capacity and 
effectiveness by increasing the 
military budget. He will set the 
military-industrial complex 
to work building more carri-
ers, armoured tanks, fighter 
jets and submarines. He has 

also said that he will audit the 
Pentagon to ensure it opti-
mises both value for money 
and efficiency in delivery. 
Like all conservatives, he reaf-
firms the Right to Bear Arms; 
completely ignoring the fact 
that gun control is a neces-
sity if America is to escape 
its dubious prize of being the 
homicide capital of the world, 
with its nihilistic culture of 
random, gratuitous violence. 

It is on immigration that 
the president-elect has won 
his greatest notoriety. There 
is the famous wall that he 
intends to erect across the 
2,000 km border between 
Mexico and the United States. 
Trump has promised that he 
would not only go ahead with 
the project, he will make the 
Mexicans pay for it by taxing 
the remittances that that they 
wire to their families back 
home. He has also promised 
to deport some 11 million un-
documented immigrants. He 
has also made strong noises 
against Muslims and people 
from terrorist countries. In ad-
dition, he had threatened that 
Muslims will have to prove 
that they have absolutely no 
links whatsoever to terrorist or 
extremist movements before 
they can gain entry into the 
United States.
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chances of billions of people 
on our planet. 

In concluding this piece, 
I would like to review the key 
elements of Donald Trump’s 
declared domestic and foreign 
policies and what they por-
tend not only for America but 
also for the rest of us.  

Donald Trump’s economic 
policy goals are anchored 
on creating what he terms a 
‘dynamic booming economy’ 
that will generate over 25 mil-
lion jobs in the coming dec-
ade. He targets a growth rate of 
between 3.4 and 4 percent in 
the coming years. He hopes to 
achieve these goals by boost-
ing investments in physical 
infrastructures while remov-
ing irksome regulations and 
streamlining taxes. He also 
aims to leverage on the over 
US$50 trillion shale oil and 
gas reserves while advancing 
US energy security and self-
sufficiency. He has indicated 
that he will reduce the corpo-
rate tax from 35 percent to 15 
percent. His personal income 
tax plan will make the poor-
est groups pay more while 
relieving the richest segments 
from their tax burden, a rather 
regressive approach to public 
finance. It is clear from simple 
calculations that his tax plan 
will increase the burden for 
the poorest groups while giv-
ing relief to the upper crust. 
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So, for the second time 
in eight years, Greece is 
out of a recession.

Greece first came 
out of a six-year-long reces-
sion in 2014, but soon plunged 
back in.  On 15 November 
2016, it was announced that 
the Greece economy grew 
by 0.5% for the three months 
ended September 2016. It had 
already grown an estimated 
0.2% for the three months 
ended June 2016.

 However, Greece econ-
omy is still far smaller than 
before the recession and is 

Greece, out of recession – again 
- but can Nigeria, too, make 
‘hard, unpopular decisions’

budget to service debts in 
2016 is just slightly below the 
N1.59 trillion capital expendi-
ture for 2016. Technically, 
Nigeria still has headroom to 
borrow but what we borrow 
for becomes very important 
since the country’s capacity 
to repay its debts is entering 
the red zone.

 
Overcoming recession is 

possible but hard decisions 
have to be made

 Greece got out of recession 
by making a lot of hard and 
unpopular decisions. These 
decisions have led to a lot of 
social turmoil in the country 
but gradually it is taking the 
country out of recession.

 Nigeria may have to take 
a similar path if the country 
needs to get out of recession 
and this path would include 
an appropriate pricing for the 
naira, a cost reflective pricing 
for fuel and power, concession 
of critical infrastructure as 
well as sales of assets, improv-
ing the business environment, 
among other policies.

But the elephant in the 
room is appropriate pricing 
of the Naira

 Appropriate pricing of 
the naira is now the elephant 
in the room. What is the true 
value of the naira that will en-
courage optimal productivity 
in the Nigerian economy? This 
is the million-dollar question 
that needs to be answered in 
Nigeria currently. Interest-
ingly, Greece did not have to 
answer this question because 
it is part of the European Un-
ion and therefore did not have 
control over its own currency 
since it uses the Euro.

 For Nigeria that is not 
the case. We have control 
over the value of the naira 
and its exchange rate with 
other countries. So the ques-
tion is what exchange rate 
works best for the country to 
derive the most benefit from 
its relationship with its global 
trading partners. The current 
exchange rate is obviously not 
working as many manufactur-

still expected to contract by a 
minimum of 0.3% this year be-
fore growing by 2.7% in 2017. 
It is still a tough road ahead 
for that cradle of democracy.

 Greece has been making 
several tough decisions in the 
last eight years to get out of 
a recession, which has been 
one of the worst periods in the 
country’s history. 

After agreeing on a bailout 
with the International Mon-
etary Fund (IMF), Greece 
has had to implement a lot of 
harsh austerity measures in-
cluding cut in salaries of gov-
ernment workers; cut in ben-
efits going to the unemployed; 
cut in pensions, which has 
led to a lot of street protests 
from pensioners; loosening 
of employments’ rights and 
making it easier for companies 
to fire and hire staff; relaxing 
of mortgage rights; and sales 
and privatisation of govern-
ment assets including air-
ports, highways, real estates, 
licences, increase in taxes and 
cuts in social allowances.

 The reforms have not been 
politically popular but the 
government has been forced 
to implement them, and most 
of the time under severe pres-
sure from external bodies like 
the European Union and the 
International Monetary Fund 
(IMF).

 Some of the decisions have 
had unpalatable consequenc-
es. A 25% cut of health spend 
between 2009 and 2011 led to 
some medicines becoming 
unavailable in hospitals, rise 
in infant mortality rates, in-
creased cases of HIV infection 
among drug users, the return 
of malaria, and an increase in 
suicides, a study by experts 
from Oxford, Cambridge and 
the London School of Hy-
giene and Tropical Medicine 
(LSHTM) found out.

 
 What can Nigeria learn?

Be careful about exces-
sive accumulation of debts

Though Nigeria is nowhere 
near the level of debts that 
plunged Greece into a finan-
cial crisis and eventually a 
recession, the country should Continues on page 47

be careful about the quantum 
of debts it takes on and es-
pecially its capacity to repay 
those debts. Debts can ac-
cumulate very fast especially 
when payments deadlines 
are missed.

 Nigeria’s total current debt 
is US$61 billion, which is just 
about 15% of the country’s 
GDP, but Nigeria is also cur-
rently spending an estimated 
24% of its 2016 budget on 
debt servicing. Debt service 
and sinking fund obligations 
in the 2016 budget actually 
represented 38% of 2016 fed-
eral government revenues and 
about 26% of total revenues for 
the country. The N1.48 trillion 
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