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Discoveries of new oil 
and gas fields have 
dropped to a fresh 60-
year low, as compa-

nies put a brake on exploration 
and large fields have become 
harder to find.

There were only 174 oil and 

Oil and gas discoveries fall to lowest for 60 years
gas discoveries worldwide last 
year, compared with an average 
of 400-500 a year, up until 2013, 
according to IHS Markit, the 
research group, the Financial 
Times reports.

The slowdown in exploration 
success shows that the world is 
likely to become increasingly 
reliant on “unconventional” re-

sources such as US shale oil and 
gas to meet demand for energy 
in future decades. 

The typical time from discov-
ery to production is five to seven 
years, so a shortfall in oil and gas 
discoveries now implies tighter 
supplies in the next decade. 

However, there are signs of a 
tentative upturn in conventional 

exploration this year, with some 
companies including Statoil 
of Norway planning to step up 
drilling activity. Discoveries hit 
a six-decade low in 2015, and 
then dropped again last year to 
about 8.2bn barrels equivalent 
of oil and gas.

The slowdown reflects both 
the cyclical cuts in exploration 

made by companies struggling 
to stay afloat after the drop in 
oil and gas prices since 2014, 
and the structural shift in the 
industry towards onshore shale 
and similar reserves, especially 
in North America.

Most frontier exploration is 
now offshore, where a single well 
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N
igerian consum-
ers are now feeling 
the crunch of the 
collapse of 1970s 
and 1980s indus-

tries more severely, as prices of 
imported products soar increas-
ingly above their heads, amid 
dollar scarcity. 

Tyre makers, Michelin and 
Dunlop stopped producing in 
Nigeria in 2007 and 2008 re-
spectively, on account of a poor 
business environment.

In the 1970s and 80s, Nigeria 
had brake pads and lining manu-

facturers such as Feredo and 
Exide in Ibadan; Mintex in Kano; 
Fenok in Onitsha; Apex in Lagos; 
Edison in Nnewi; Uko  in Onit-
sha, and Ibeto in Nnewi. These 
firms collapsed in the 1990s, 
owing to policy inconsistencies, 
especially on import, say experts.

 Since auto tyre makers, 
Michelin and Dunlop shut down 
their Nigeria plants, Africa’s most 
populous country has not had 
any tyre producer and has re-
sorted to importing the product.

Consequently, the last 12 
months have seen the prices of 
imported tyres rising between 50 
and70 percent, as importers who 

do not have access to dollars at 
the official market, get foreign 
exchange at almost N500/$ at the 
black market, as against N300+ 
/$ one year ago.

Dunlop Plc is still in Nigeria 
but as DN Tyre and Rubber Plc, 
importing tyres from Spain and 
South Africa, among other coun-
tries, BusinessDay found.

Due to high prices of new tyres, 
many importers are now bringing 
in expired and substandard prod-
ucts which are responsible for 
many of the accidents and deaths 
on Nigerian roads.

Ede Dafinone, chief execu-
tive officer, Sapele Integrated 

Industries Limited, a key crumb 
rubber processor, does not see 
Michelin and Dunlop returning 
their plants to Nigeria, owing to 
Nigerians’ penchant for used 
tyres, as well as low rubber and 
tyre prices in the international 
market, shortage of lumps from 
trees (which will create input 
challenges), as well as harsh 
business environment.

Similarly, the price of car bat-
teries has risen by 100 percent, 
on the back of dollar scarcity and 
collapse of manufacturing firms 
of  the1980s and 1990s.

In 2015, the only surviving 

Nigerian consumers pay heavy price 
for collapse of 1980s industries  

Continues on page 4

L-R:  Danladi Verheijen, managing director, Verod Capital Limited; Aishah Ahmad, head, consumer banking, Diamond Bank plc; Andrew. S. Nev-
in, partner/chief economist and FS Advisory Leader, PwC Nigeria, Global Project Blue co-Leader; Caroline Anyanwu, deputy managing director, 
Diamond Bank plc; Rotimi Oyekanmi, partner of Apis Partner LLP, and Titi Odunfa–Adeoye, managing director, Sankore Limited, at the Diamond 
Bank Investment Seminar held for privileged customers, themed: Investing in 2017: Staying Ahead in Tough Times in Lagos.
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C
hances of achieving a 
N1.37 trillion non-oil 
revenue projection this 
year may have gone 
from bad to worse for 

Nigeria, after fresh data from the 
National Bureau of Statistics (NBS) 
show that maritime imports de-
clined for the third successive year 
in 2016.

A total of 4,025 vessels berthed 
at the various sea ports across the 
country in 2016, the least over the 
last three years, according to data 
compiled by BusinessDay and 
sourced from the National Bureau 
of Statistics (NBS).  

The number of vessels that 
landed in 2016 represents a 26 
percent decline, compared to 5,090 
in 2015. While it represents a 24.7 
percent dip, relative to 5,349 vessels 
in 2014 and a much steeper 25 per-
cent fall, relative to 5,369 in 2013.

“The capacity to import has 
reduced on the back of dollar 
shortages and the 41 items policy 
by the Central Bank of Nigeria,” 
said Muda Yusuf, director-general 
of public policy advocacy group, 
the Lagos Chamber of Commerce 
and Industry.   

While fewer imports have 
brought relief to commuters in 
Apapa, one of Nigeria’s busiest 

Sea imports into Nigeria fall 
for third successive year

Continues on page 6

Nigerian consumers pay heavy price for...
Continued from page 1

AMAKA ANAGOR-EWUZIE & LOLADE AKINMURELE

L-R: Laoye Jaiyeola, 
director-general, Nigerian 
Economic Summit Group 
(NESG); Aisha Abubakar, 
minister of state for in-
dustry, trade and invest-
ment and Bukar Kyari, 
chairman of NESG, at 
an interactive session on 
advancing the made in 
Nigeria discourse held in 
Lagos, yesterday.

The armyworm infestation of 
several thousands of maize 
acreage cultivated during 

last year’s planting season could be 
repeated this year, as experts warn 
of government’s failure to provide 
adequate surveillance and neces-
sary chemicals to combat the pests.

Another hit in maize produc-
tion is bound to have adverse ef-
fects on the poultry industry which 
has been struggling for months 
following  shortages and high cost 
of feed, the bulk of which come 
from maize.

Nigeria is the world’s 14th larg-
est producer of maize, with its 
output of 7 million metric tonnes 
meeting over 96% of local demand 
in 2016 (going by estimates from 
BMI Research).

“Last year, the government was 
looking (and idling) until  the army 
worm infestation became wide-
spread,” said Olatunji Adenola, 
President, Maize Association of 
Nigeria.

This was corroborated by Em-
manuel Ijewere, vice president, 
Nigeria Agri Business Group, and 
CEO, Best Foods Limited, who 
told BusinessDay that, “Last year, 
we knew that it came in through 
the Camerouns to Nigeria, and we 

Armyworms could 
threaten this year’s 
maize harvest 
- experts warn

Continues on page 6

Federation Account levies, which 
are already being bogged down 
by sinking company profits and 
subdued household consumption.

“The reducing port activities or 
passenger traffic at seaports and 
even airports, are all lagging indi-
cators of the economic recession,” 
said Kyari Bukar, chairman of the 
Nigeria Economic Summit Group 
(NESG).

“The danger here is that with 

less activity, customs and excise 
duty receipts accruable to govern-
ment could be less,” Bukar said.

Nigeria is desperate to diversify 
its earnings from crude oil to boost 
economic growth which slumped 
to a 25-year low in 2016 following a 
slide in oil prices and below trend 
production volumes.

With the economy in recession, 

ports known for exasperating traf-
fic gridlocks in the time of a boom, 
it is a signal of a deteriorating 
economy and threatens govern-
ment revenue accruable from the 
Nigerian Customs Service, which 
is expected to contribute over 
one-third of total non-oil revenue 
in 2017.  

Non-oil revenues, at N1.37 tril-
lion, also comprise Companies 
Income Tax, Value Added Tax, and 

brake pads and lining maker, 
Star Auto Industries, collapsed, 
as it was unable to compete with 
cheap Chinese products and could 
not pay back a loan from the Bank 
of Industry.

“It is difficult to compete with 
Asia, with substandard, cheap 
brake pads. I am not happy that 
import duty on brake pads fell from 
25 percent to 10 percent. This is the 
situation since 2004 and govern-
ment has done nothing about it,” 
Chidi Ukachukwu ,CEO of Star 
Auto Industries,told BusinessDay 
in early 2014.

Frank Udemba Jacobs, presi-
dent of the Manufacturers Associa-
tion of Nigeria (MAN), admitted 
that many manufacturers of brake 
pads shut down because they 
could not compete  with Asian 
imports.

In a similar vein, skyrocketing 
oil palm pricesare as a result of the 
obsession of government over the 
years, with crude oil money.

Adapalm Plantation is a typical 
example of how a state held onto 
a facility which could have been 
privatised. This facility was set up 
by the then Michael Okpara ad-
ministration of the Eastern Region, 
but the company  is today over-
grown with weeds, with the state 
government  failing to privatise it 
to achieve efficiency.

Experts attribute the demise of 
Okitipupa Oil Palm Company Plc 
(OOPC) in Ondo State, owned by 
the state government, to corrup-
tion and bad management.

The situation is not different 
with the Ore-Irele Oil Palm Com-
pany Limited and the Araromi-
Ayesan Oil Palm Plc, both of which 
were partly state-owned, with over 

13,000 hectares of land.
The consequence of the demise 

of several oil palm producing com-
panies is the high market prices of 
the product, caused  by middle-
men in the value chain.

Importers of oil palm have no 
option than to raise prices on high 
dollar costs, but BusinessDay gath-
ered that the middlemen who 
procure palm oil from local farm-
ers in Nigerian villages, hoard the 
commodity, create artificial scarcity 
and then raise prices. Their success 
is hinged upon the fact that there is 
an over 700,000 metric tonnes gap 
in the industry, despite the presence 
of Okomu, PZ Wilmar and Presco.

BusinessDay analysis of the No-
vus Agro Commodity Index shows 
that 25 litres of palm oil which was 
sold for N6, 500 in January 2016, 
now sells for N25,000 (a 284 per-
cent price increase) at the major 
markets across the country.A bottle 
of palm oil, which sold for N220 
in January last year, now sells for 

N720 (a 227 percent hike), while a 
five-litre keg of palm oil, which sold  
for N1,300 last year, is now N5,000 
(a 284 percent hike).

Henry Olatujoye, national presi-
dent, National Palm Produce Associa-
tion of Nigeria, told BusinessDay that 
the situation is gradually changing.

“About 50,000 hectares of plan-
tation were added last year. This 
is what we need as a country, if 
truly we want to attain self – suf-
ficiency in palm oil production,” 
said Olatujoye.

 Policy inconsistencies on impor-
tation, high energy prices and cost of 
funds, smuggling and poor patron-
age of locally produced goods are 
among the biggest disincentives to 
manufacturers. These factors forced 
a shut-down of 820 firms between 
2000 and 2008, said Bashir Borodo, 
former president of MAN.

Manufacturers need dollars to 
import inputs but scarcity of the 
dollar has dealt a big blow to many 
factories.  Fifty manufacturing firms 

closed down 12 months preceding 
August 2016 on account of their in-
ability to access dollars to import raw 
materials, according to a survey car-
ried out by NOI Polls and the Centre 
for Economic Research last year. 

Also, there is a disconnect be-
tween town and gown, as the poorly 
funded Nigerian universities and 
research institutes have been un-
able to support industry meaning-
fully in research and development.

“There is a big challenge with 
technical education. If you leave 
your laboratories to graduates pro-
duced by our higher institutions, 
they could ruin your company, 
except maybe you subject them 
to a series of trainings,” said Ike 
Ibeabuchi, CEO of MD Services 
Limited, producer of chemicals. 

“Again, why do we allow our 
best to leave the country? We 
export labour which are in short 
supply, and then turn around to 
import exactly the same at higher 
costs,”Ibeabuchi said.

BALA AUGIE & CALEB OJEWALE

… threaten N1.37 trillion non-oil revenue estimate … poultry industry risks 
further instability
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U.S. trial set over bitcoin exchange linked to JPMorgan hack probe

America’s biggest creditors dump treasuries in warning to Trump

The dollar rose to a near 
three-week high against a basket 
of currencies on Monday, lifted 
by hopes of U.S. tax cuts to stoke 
corporate profits and invest-
ments as well as bets on whether 
the Federal Reserve might raise 
interest rates more quickly.

The greenback last week 
booked its strongest gain since 
mid-December after U.S. Presi-
dent Donald Trump on Thurs-
day promised a “phenomenal” 
tax plan that the White House 
said would include tax cuts for 
businesses and individuals.

A Florida software engineer 
and a New Jersey pastor are ex-
pected on Monday to face trial in 
a case stemming from an inves-
tigation into a bitcoin exchange 
and a data breach at JPMorgan 
Chase & Co (JPM.N).

Jury selection is set to begin 
in Manhattan federal court in 
the case of Yuri Lebedev, who 
authorities call the architect 
of bitcoin exchange Coin.mx’s 
electronic platform, and Trevon 
Gross, a pastor and ex-chairman 
of a now-defunct credit union.

In the age of Trump, Amer-
ica’s biggest foreign creditors 
are suddenly having second 
thoughts about financing the 
U.S. government.

In Japan, the largest holder of 
Treasuries, investors culled their 
stakes in December by the most 
in almost four years, the Ministry 
of Finance’s most recent figures 
show. What’s striking is the sell-
ing has persisted at a time when 
going abroad has rarely been 
so attractive. And it’s not just 
the Japanese. Across the world, 
foreigners are pulling back from 
U.S. debt like never before.

Nigeria’s NNPC partners with Schlumberger for exploration

Dollar index hits three-week high on hopes of U.S. tax cuts

Nigeria’s state oil company 
said on Friday it will partner 
with oilfield services company 
Schlumberger (SLB.N) in ex-
ploration and reservoir manage-
ment.

The partnership aims to find 
commercial hydrocarbon de-
posits in the Chad basin and oth-
er inland areas, a statement from 
the Nigerian National Petroleum 
Corporation (NNPC) said.

Ivorian cocoa shippers said unable to honour 80% of contracts
Local cocoa shippers in Ivory 

Coast, the world’s largest pro-
ducer, said more than 80 percent 
of the contracts they bought 
cannot be fulfilled after wrongly 
speculating that prices would 
rise, according to a person fa-
miliar with the matter.

Local exporters have told 
industry regulator Le Conseil 
du Cafe-Cacao that they can’t 
honor commercial agreements 
for about 350,000 metric tons 
of beans, said the person, who 
asked not to be identified be-
cause the information is con-
fidential. After prices plunged, 
exporters can only ship about 
50,000 tons, said the person.

Briefs

L-R: Ebitu Ukiwe, co-chairman, National Peace Committee for 2015 General Elections (NPC); Mathew Kukah, 
archbishop, dioceses of Sokoto; Yunsa Tanko, former chairman, IPAC; Abdulsalam Abubakar, chairman, NPC, 
and Mansur Ahmed, member, during the Committee’s meeting in Abuja.       Picture by Tunde AdeniyI

can cost $150m, and the success 
rate for “wildcat” wells has been 
about one in five. 

Spending on exploration fell 
from $100bn in 2014 to $40bn last 
year, according to Wood Macken-
zie, a research company. Chevron 
of the US cut its exploration budget 
from $3bn in 2015 to $1bn a year 
in 2016-17, and ConocoPhillips is 
pulling out of deep water explora-
tion altogether.

The discoveries of new fields 
compare to 190bn barrels equiva-
lent of oil and gas that have been 
added to the estimated resource 
base of North America over the 
past 10 years, thanks to advances 
in technology that have made 

production possible from shale 
and other similarly challenging 
“tight” rocks.

A shale well onshore can cost 
$4m-$10m and be brought into 
production in weeks, as opposed 
to five or more years for deepwater 
discoveries.

Bob Fryklund of IHS Markit 
said: “We’re solving the problem 
through tight rocks.”

However, Wood Mackenzie 
expects a modest upturn in explo-
ration activity this year, forecasting 
that more than 500 wells will be 
drilled globally in 2017, compared 
with 430 in 2016.

Wells planned by ExxonMobil 
in Guyana, Eni in Italy, Statoil in the 
Barents Sea, and Kosmos Energy 
and its new partner BP in Mauri-

tania were among those with high 
potential for making a discovery, 
it added.  Andrew Latham, head 
of global exploration research at 
Wood Mackenzie, said that lower 
daily rates for drilling rigs and other 
savings were allowing companies 
to achieve more for less money. 

“If you look at what they are 
spending, it looks very cautious.

But if you look at the bang they 
are getting for their bucks, it is 
much more optimistic,” he said.  
He warned that, with exploration 
opportunities more plentiful than 
the available capital, there would 
be fierce competition for invest-
ment. “Countries that are overly 
harsh on their fiscal framework 
will not attract investment, because 
companies have choices.” 

The world’s two largest discov-
eries of the year were both in the 

US: Caelus Energy’s discovery at 
Smith Bay in shallow water off the 
north coast of Alaska, which could 
hold up to 4bn barrels of recovera-
ble oil, and ConocoPhillips’ Willow 
discovery, which is also in Alaska 
but onshore, and is estimated to 
hold 300m barrels. 

Other large finds last year in-
cluded discoveries of large offshore 
gasfields by Kosmos Energy in 
Senegal and Cobalt International 
Energy in Angola. 

In another sign of the chal-
lenges facing exploration today, 
most of the frontier discoveries in 
recent years have tended to open 
up smaller regions, rather than 
large new areas like the offshore 
fields of Brazil.  The most recent 
giant basin to be opened up was 
the Zohr gasfield found in Egypt 
by Eni in 2015.

government officials are planning a 
N7.3 trillion budget this year, with rev-
enue projections at N4.9 trillion, but 
much of it will depend on the success 
of non-oil estimates, which amounts 
to around 30 percent of the total.

Taiwo Oyedele, head of tax and 
regulatory services, however con-
tends that better revenue collection 
efficiency could see the Customs 
service rake in more revenue de-
spite low shipping activity.

“Import to GDP is 12 percent, 
yet the Customs generated less than 
N900 billion in 2016, in a sign of the 
huge collection inefficiencies in the 
system,” Oyedele said by phone. 
“South-Africa’s import to GDP is less 
than 12 percent, yet it makes more 
in import duties than Nigeria.”  

The Nigeria Customs Service 
generated N898 billion as revenue 
in 2016, which was 4 percent off 
the targeted N937 billion and N6 
billion less than 2015’s revenue of 
N904 billion, according to Joseph 
Attah, the service’s spokesman.

Attah attributed the shortfall to 
the difficulty in accessing foreign ex-
change and removal of the 41 items. 

Nigeria is starved of dollars after 
low oil prices and militant sabotage 
on oil production curbed petrodol-
lars even as foreign investment has 
fallen to a nine year low.   

Officials have resisted calls to 
allow the local currency, the naira, 
move in tandem with dollar supply 
like in Russia, Colombia or Kazakh-
stan, exacerbating a dollar shortage 
that has discouraged importation.

Instead, the country has revert-
ed to a hard peg after briefly testing 
a currency float in June. 

The naira trades slightly stable at 
an artificial rate of N305 per dollar at 
the official market, but in the paral-
lel market where most businesses 
source dollars, the dollar goes for a 
premium of around N500.

A list of 41 items banned from ac-
cessing dollars at the official market 
was put in place in 2015 to control 
dollar demand. Though it has bene-
fited local production, it has sparked 
unmet demand and sent traffic to 
the parallel market, creating further 
disparity between both markets.

Tony Anakebe, an industry ana-
lyst, says the volume of imported 
goods through the ports has dras-
tically reduced, due to the issues 
around shortfall in the supply of 
foreign exchange and access to 
foreign currency.

“Most of these goods that used 
to come through the nation’s 
seaports have been diverted to 
Cotonou and Ghana, and most 
Nigerians also import through 
Cameroun and bring the goods 
through land borders close to the 
northern part of the country, lead-

ing to huge revenue loss.”
Jonathan Nicole, president of 

Shippers Association of Lagos State, 
affirmed that 2016 was a very difficult 
year for businesses, such that the first 
three quarters of the year came with 
vicious challenges on shippers.

According to Nicole, “The black-
listing of 41 items by the Central 
Bank of Nigeria (CBN) not only 
deprived industries of needed raw 
materials but almost crippled our 
industrial environment.”

“The exchange rate for Customs 
import duty for cargo clearing also 
became a challenge, resulting in 
high cost of doing business at the 
ports and made the rate approved 
in the Form M different from the rate 
the Nigeria Customs Service (NCS) 
introduced. This created untold 
financial hardship, as importers 
needed more foreign currency to 
clear their cargo,” Nicole said.

“The Nigeria Customs Service 
would even find it difficult to meet 
their revenue target for 2017 if the 
government does not review the 41 
item policy,” he added.

The ship traffic statistics at Ni-
gerian ports reflected that a total 
number of 19,833 vessels berthed 
at the various ports between 2013 
and 2016. Similarly 543,842,425 
tonnages were registered within 
the period under review.

Tin Can Island Port handled the 
most ships in the period, according 
to the NBS report, accounting for 
33 percent of total number of ships 
that berthed in all ports and 32% of 
total tonnage registered in all ports.

It is closely followed by Apapa 
port which accounted for 28% of 
ships that berthed and 25% of total 
tonnage registered and Onne port 
which accounted for 15% of ships 
that berthed and 30% of total ton-
nage registered.

wrote a letter to the government 
to warn them about it. We saw the 
army worm as a big challenge and 
wrote to the government for some-
thing to be done very quickly. Un-
fortunately it cost a lot of damage 
to Nigeria’s maize industry, even 
though the impact was minimised 
by the fact that during the past 
season, we had bumper harvests 
in maize, so the damage was not 
as extensive as it would have been.”

Ijewere sounded a note a warning 
for urgent action, saying that if some-
thing is not done quickly this year, they 
will take a greater rout, and the fact that 
the army worms move around in mil-
lions, make any infestation potential 
dangerous for maize production.

The army worms which in-
vaded West Africa last year, have 
now found their way  through the 
continent, and are now ravaging 
farms in Southern Africa.

“If not controlled in the coun-
tries affected, it will have devastat-
ing effects, not only in those coun-
tries, but neighbouring countries 
too, because the spread capacity 
of this pest is very high,” said David 
Phiri, who co-ordinates the FAO’s 
operations in southern Africa, 
where maize is a staple food.

The ability of armyworms to 
reproduce quickly and in millions, 
underscores the threat to Nigeria’s 
maize production if adequate 
plans are not put in place to con-
tain any possible outbreak.

“Based on the warnings we 
have provided, if we are able to 
deal with any eventual outbreak as 
quickly as possible, then the next 
line of action is for it to be handled 
scientifically. Our research institu-
tions should be empowered to also 
contribute,” said Ijewere.

In the same vein, Adenola said 

“farmers may not be able to solve the 
problem themselves. Let the govern-
ment provide the right chemicals 
so that farmers will not be duped; 
especially into buying the fake. Let 
them bring the right chemical into 
the country, and every farmer that 
needs it pays, perhaps through his 
association/cooperative.”

He added, “To empower the 
farmer (as government has been 
claiming) can only be achieved by 
making the right inputs available at 
the right time, not when the maize 
has been destroyed and then govern-
ment starts bringing out chemicals.”

Reports since January have 
indicated that South Africa, the 
continent’s largest maize producer, 
is battling armyworms which have 
invaded neighbouring countries 
and devastated crops, and may 
have spread across its borders.

The fall armyworm, said to be 
native to the Americas, was first 
reported in West Africa a year ago, 
and has now spread to countries 
including Zambia, Zimbabwe and 
Malawi, ravaging fields of corn, just 
as the region tries to recover from its 
worst drought in more than 35 years.

In Nigeria, poultry farms are shut-
ting down, owing to their inability to 
feed their birds. Any challenge to maize 
production this year, will see prices of 
poultry feed further skyrocket.

Onalo Akpa, director-general, 
Poultry Association of Nigeria 
(PAN), told BusinessDay, “A lot 
of farms are being closed down 
because so many people cannot 
afford to feed their birds.”

Michael Aderohunmu, CEO, 
M&K Agro also buttressed this 
when he said “A friend of mine 
recently told me that he is going to 
close down his poultry and concen-
trate on farming because the cost of 
feeding the birds is very high.”
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matter to the Supreme Court. That’s 
fine. But for now, he has been shown 
that no one has absolute powers in a 
democracy. Every power is circum-
scribed in a true democracy. Indeed 
despite his apparent disdain for the 
intelligence agencies, they are going 
ahead to investigate his transactions 
with Russia during the 2016 campaigns 
and election. Whether a Democratic 
or Republican is in power, the institu-
tions go on with their job. And I have 
a feeling that despite all the “shakara” 
PDT will face some embarrassment 
eventually with his “underhand” deal-
ing with Russia before and after the 
elections. The FBI is undeterred! That is 
the beauty of independent democratic 
state institutions.

  Can this happen in Nigeria? Your 
guess is as good as mine. One can say 
that our democracy is work in progress. 
Perhaps deriving from our many years 
of military dictatorship, we seem to 
be practicing quasi-democracy. The 
Executive has overbearing influence 
on the other arms. The word of the 
President or the state Governor is law. 
No one dares challenge. If you try, you 
are seen as a trouble maker and may be 
run out of town or out office. The legis-
lature seems to be fairly emasculated, 
especially in the states where many of 
the houses of assembly are mere rubber 
stamps to the whims and caprices of 
the Governor. From what we hear, Imo 
state seems to be a classical example. 
Our judiciary is hardly independent, 
again, more so in the states, where the 
Chief Judges are at the beck and call 
of the Governors. Hardly can any case 
go against the governor in any state of 
Nigeria!

Every power is circum-
scribed in a true democ-
racy. Indeed despite his 
apparent disdain for the 

intelligence agencies, they 
are going ahead to inves-
tigate his transactions with 

Russia during the 2016 
campaigns and election
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 Most of our institutions are be-
holden to the President or Governor. 
They watch the body- language of 
the President before they act. I am 
amazed that up till date, no significant 
APC politician, including those who 
decamped from PDP has been arrested 
or prosecuted for corruption in the last 
two years. Recent accusations have 
been quickly dismissed or ignored. I 
believe that the EFCC is doing a lot of 
hard work and I have acknowledged 
that in this column, but that has not 
taken away my amazement at this 
apparent lopsidedness. The boards of 
Government agencies are dissolved at 
the pleasure of the President, without 
regard to the statutes setting them up 
and nearly two years after, many have 
not been reconstituted. Heads of gov-
ernment agencies are removed without 
due process. All these work to weaken 
our institutions and in the process 
weaken both national development 
and democracy.

  I believe that the time is come for 
the civil society to promote and support 
the independence of the three arms of 
government and the separation of pow-
er enshrined in the Nigerian constitu-
tion. Every effort must be made to resist 
any attempt to weaken any branch of 
government by the executive using 
all kinds of underhand pressures and 
subterfuge. Nigeria must allow its in-
stitutions to mature by de-politicizing 
them. They are very critical for sustain-
ing democracy as we are witnessing in 
the United States of America.

Curbing executive overdrive: The 
beauty of democratic institutions

the judiciary was invited into the matter 
by citizens and latter by some of the 
states. And Donald Trump was stopped 
in his track as court after court felt he was 
on overdrive and was overreaching his 
powers. Virtually all the lower courts and 
the appeal courts have all ruled against 
President Trumps travel ban on citizens 
of eight predominantly Muslim countries 
and on refugees from any part of the 
world. Though President Donald  Trump 
(PDT) has been very un-presidential in 
his tweets and comments on the judici-
ary calling some “ so-called Judge” and 
saying the judgements were” political”, 
he has literally been restrained from 
what appeared to be executive reckless-
ness and in the process redeeming the 
image of the USA as the bastion of de-
mocracy and not autocracy. If PDT had 
not received this check, only God knows 
how many more executive orders would 
have been released since then. Certainly 
that seems to slow him down, causing 
him some frustration, but that is the 
beauty of democracy and its institutions.

 PDT has threatened to escalate the 
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Should Nigerians fasten their seatbelts in 2017?
economic recession has turned to 
stagflation in which there is persis-
tent high inflation combined with 
high unemployment and stagnant 
demand in the economy. There are 
those who strongly feel they are 
excluded and marginalized from 
the dividends of democracy, while 
others feel that the country’s infra-
structure is decaying at a fast rate.

Early in the New Year 2017, I 
didn’t know that Nigerians were go-
ing to protest, because predictions 
by some of our economists reveal 
that a better year awaits Nigerians. 
This is due to increase in price of 
crude oil in the international mar-
ket. Specifically, their arguments 
were hinged on the premise that 
“should oil price hold above US$ 55/
barrel, and oil production doesn’t 
fall below 2 million barrels/day in 
2017,” then Nigeria will start com-
ing out of economic recession. It 
was further projected that Nigerians 
would be happy if the country has 
“positive GDP growth rate of be-
tween 1.5 and 2.0 percent, US$ 432 
billion GDP size, export earnings 
rising to US$ 46.2 billion from US$ 
34.7 billion in 2016.”

As I write, the price of crude oil 
in the international market has risen 
beyond US$ 55/barrel, while the 
CBN has allegedly declared that the 
nation’s foreign reserve is at US$ 28 
billion in January 2017. The produc-
tion of 2.0 million barrels/day is yet 
to be achieved because the Niger 
Delta Avengers have not hearkened 
to the voice of wisdom from the 

federal government and other Ni-
gerians not to destroy oil pipelines 
in the Niger Delta. The important 
question is this- will an increase 
in Nigeria’s foreign reserve, and 
rise in the crude oil price, reduce 
inflation and increase the value of 
the Naira? 

One of my friends wanted to 
know the nexus among increase 
in foreign reserve, inflation and 
the Naira exchange rate. Before 
responding, he suggested that with 
increase in foreign reserve, the val-
ue of the Naira should be stronger. 
I was quick to let him know that 
a weak Naira is not because of a 
depleting foreign reserve but due 
to excess Naira in the economy. 
As the CBN is mopping up excess 
liquidity, it is equally ensuring that 
there is monthly substitution of 
Naira allocations for the US Dol-
lar revenue received. I reminded 
him that when the foreign reserve 
was high up because oil price was 
equally increasing in the interna-
tional market, the Naira was not 
stronger. I made him to realize 
that the value of the Naira will 
not improve because the nation’s 
industrial landscape does not en-
courage production. Most Nigerian 
manufacturers still need foreign 
exchange to import raw materials. 
The weaker Naira will not reduce 
inflation, neither will it decrease 
the dollarization of the economy. 

When Nigerians protested, 
President Buhari was on medical 
vacation. But the Acting President, 
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History shows that liberal 
democracies allow qui-
eter politicking and public 

debates in order to maintain pres-
sure for change as demonstrated 
in many countries. If there is low 
participation in political activities 
by the citizenry, it’s simply due to 
disappointment from politics and 
politicians. But for those who are 
willing to be part of a cause they 
feel strongly about, they commit 
time, energy and funds to it. Dur-
ing peaceful protests, it is the re-
sponsibility of the police to protect 
protesters, not to harass them. Last 
week Nigerians were on the streets 
again seeking good governance. 
The protest was aimed at bringing 
about change in the political, so-
cial, environmental, educational, 
health, including other spheres 
of public concern. Again, political 
activism was in action.

Political activism resulting in re-
gime change as reflected in revolu-

tions in Europe several centuries 
ago may or may not be normal, 
depending on the observer. The 
world witnessed peaceful demon-
strations bringing down regimes 
in the former Czechoslovakia, 
East Germany and Poland in 
1989. We have equally observed 
protests ending in tragedy, for 
example, in China when army 
tanks rolled over student camp 
in Tiananmen Square. Women’s 
protest against the inauguration of 
President Donald Trump was the 
largest, and most peaceful pro-
test in US history. Politicians are 
however, uncomfortable when 
citizens have made up their minds 
to protest.  

The political activism we wit-
nessed in Nigeria a couple of days 
ago, was to pressure the federal 
government of Nigeria to change 
some of its fiscal and monetary 
policies that are responsible for 
economic hardship. Nigerians are 
frustrated, and consequently, they 
have taken to streets nationwide. 
The Nigeria Labour Congress 
(NLC), and the Trade Union Con-
gress (TUC)were involved in the 
protests, and canvassed for stiffer 
penalties against corrupt political, 
and public office holders.

Bearing in mind the state of 
the nation, most Nigerians feel 
the federal government has not 
hearkened to their demands 
for good governance. Nigeria 
has been in economic recession 
since the last quarter of 2015. The 

Yemi Osinbajo, was quoted as say-
ing that “no gain without pain.” 
“If I was in the Villa during the 
protest,” a friend said, “I would 
have asked the Vice President to 
let Nigerians know when they 
would stop having pain.” “Has the 
Acting President forgotten that 
pain kills at times,” he asked me? 
“I don’t know,” I replied. He then 
asked me: “are Nigerians to fasten 
their seatbelts in 2017 as the pain 
continues?”Only the federal gov-
ernment can provide answers to 
these emotionally exciting ques-
tions.

Nigerians want to enjoy the 
dividends of democracy. With an 
official exchange rate of N315/
US$, it’s unfortunate that the mini-
mum wage of workers in Nigeria is 
less than US$60/month. Minimum 
wage has to be increased, but it 
mustn’t be too high to prevent 
massive job loss. It shouldn’t 
be too low to stifle growth and 
prosperity of workers. Whatever 
the pain, the pump price of petrol 
shouldn’t be increased, while the 
Naira mustn’t be devalued further. 
Steps must be taken to reduce 
unemployment and inflation 
through sound fiscal and mon-
etary policies. I pray that those in 
government will figure out how to 
solve these economic challenges. 
If not, political activists may likely 
protest again before the year ends.

T
he reason for the separation 
of the three arms of govern-
ment in a democracy is often 
not well appreciated by the 
society. We complain of the 

high cost of running the three arms. 
After military coup de etats, the soldiers 
often reduce the arms to two or at times 
to one and a half. The Supreme Military 
Council (SMC) takes over legislative 
branch. The same people or most of 
those in the SMC are also the same that 
seat on the Federal Executive Council 
(FEC) - the executive arm and they 
proceed to inaugurate Special military 
tribunals (SMTs)which take over most 
of the judicial functions, sending the 
accused to 240 years of imprisonment, 
even without allowing the accused take 
a plea. What is left of the judiciary func-
tion is the opportunity to adjudicate 
on divorce cases or stealing of goats 
and fowls.

 Indeed the independence of the 
arms are often challenged. It seems to 
cause delay and create the impression 
that there are three governments. The 
Executive is often impatient and would 
want to lord it over the other arms. Why 
can’t the executive write their budget 
and just go ahead to implement? Any-
body that makes any amendment is ac-
cused of padding. Why can’t the courts 

just go ahead to jail a man whom the 
EFCC or ICPC accuses of corruption? 
9.8 million dollars have been found 
with a former NNPC GMD. Why waste 
time with the rigmarole of courts 
and the SANs that will soon begin to 
challenge jurisdictions and file time-
wasting motions?

 It is all the beauty of democracy 
and democratic institutions. Checks 
and balances in the management of 
the affairs of men and the state. Men 
are but mere mortals and the best of 
them can make mistakes, have emo-
tions, have biases, can be driven by 
ego, or be out rightly mean. Some even 
go crazy without knowing or admit-
ting it. Quite often selfish interest is 
clothed in nationalist appeals. The bi-
ble says that” Everyman is wise in his 
own counsel”. So no single individual 
or even institution can be given the 
reign to run riot. When a Judge says a 
man should be hanged, the Governor 
must authorize execution. When the 
legislator passes a bill, the President or 
Governor must give accent. Nowhere 
is this beauty of separation of powers 
and independence of different arms 
of government been so clear in recent 
history than what is going on right 
now in the United States of America. 
All of a sudden, one man, Donald 
Trump who was recently elected the 
President of the USA by the American 
Electoral College seemed to run riot 
with his executive orders. Matters 
which should have been subjected 
to extensive legislative debates were 
taken up as executive issues and by a 
stroke of the pen, the world order was 
being re-written by one individual. 

 Then the third arm of government, 
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organized, albeit for a promised entic-
ing return of 30 percent, for financial 
intermediation activities with no more 
than a website. And in a manner that 
effectively made the regulator impo-
tent. Still, that even some ordinarily 
cautious Nigerians jettisoned reason to 
invest in the scheme points to a gap in 
the banking industry: savings accounts 
offer a paltry 5 percent. It also points to 
the possibility of financial intermedia-
tion outside of the traditional financial 
services industry. Banks beware. 

Digital currencies
Bitcoin, a digital currency, is in-

creasingly gaining ground as a store of 
value. (Incidentally, MMM subscribers 
can now give ‘help’ with Bitcoin.) And 
it is open-source: no central bank owns 
or controls it and anyone and everyone 
can use it. Imagine a scenario where 
bank account holders withdraw money 
en masse from their local currency 
accounts to buy foreign exchange for 
the sole purpose of acquiring bitcoin. 
The transactions they are used for 
thereafter are almost entirely out of the 
reach of central banks. Up to a point. 
In most developing countries – most 
African ones at least, where there are 
no bitcoin exchanges, the authorities 
are effectively powerless. But what 
about the countries where digital 
currency exchanges are domiciled, 
China, say? As it turns out, the People’s 
Bank of China (PBoC) announced last 
Thursday (9 February 2017) that it 
would close any of them that violated 
regulations, a move that caused bitcoin 
prices to drop sharply. African central 

MMM, a social financial 
network, though a ponzi 

scheme, and unabashedly 
so, has somehow managed 

to attract 3 million ‘sane’ 
Nigerians. And despite 

the CBN’s frantic efforts at 
curtailing the menace, its 
disintermediation effects 

continue
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Future of banking

bank led ones, LBS research suggests. 

Social financial networks
The fundamental thesis of my pres-

entation was that the real threat to the 
banking industry may not be the so-
called fintech companies and mobile 
network operators so much as the 
customers themselves. Two phenomena 
in particular: social networks and vir-
tual currencies. MMM, a social financial 
network, though a ponzi scheme, and 
unabashedly so, has somehow managed 
to attract 3 million ‘sane’ Nigerians. And 
despite the CBN’s frantic efforts at cur-
tailing the menace, its disintermediation 
effects continue. When warned of the 
risks of MMM, subscribers, as if in a 
trance, are almost fanatical in defence 
of the scheme. More importantly, note 
how almost 10 percent of the banked 
Nigerian population were successfully 
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Unnerving rise of false news
beyond the acceptable. Moreover, false 
news is primarily fueled by politics and 
peaks during electoral periods. Hence, 
the 2016 U.S. elections added credence 
and impetus to false news. 

Why the sudden groundswell of 
false news? The social media is false 
news breeding ground. All that’s re-
quired is just a click of the “share” 
icon. Besides the anonymity provided 
by social media, the convenience of 
instantly tweeting or retweeting a news 
item, without confirming the veracity, 
underpins the spread of false news, but 
not the reasons for fabricating untruth. 
Interestingly, the attentive public has 
unwittingly become part of the prob-
lem. The natural instinct to question 
the authenticity of a news report, has 
been dulled by the euphoria of being 
among the first to share a scoop, be 
it on Facebook, Instagram, Twitter or 
WhatsApp. What is overlooked is false 
news potentials as a tripwire for mob 
action or restiveness and possible 
national security implications.  

False news traits include sensa-
tional and captivating headlines; 
oftentimes without a direct quote 
from the subject of the story. False 
news goes beyond stretching the truth, 
often in malicious and troubling ways. 
Hence, false news is not just capable of 
upturning nations’ social balance, but 
capable of fostering and foisting violent 
extremism. False news abets political 
exigencies, more so where State con-
trolled broadcast media outlets and 
on air personalities resort to spewing 
of verbiage during unmodulated call-in 
programmes. 

There exist an inextricable nexus 
between false news and hate speech.  
Both aim to hurt. This explains why 
ahead of the 2019 elections, the Abuja-
based Savannah Centre for Diplo-

macy, Democracy and Development 
(SCDDD) constituted the Democracy 
Stability and Media Accountability 
Project (DESMAP) Council, “to ad-
dress the administrative and legal 
gaps that exist in the extant body of 
laws and code of ethics on journalism 
and media practice, especially as they 
relate to the propagation of danger-
ous, false news and hate speeches.”

Nigeria is facing its share of false 
news, but despite the broad aware-
ness of the negative impact of false 
news, the Federal Government is yet 
to contextualize fully the alarming 
challenges posed by false news and 
hate speech, and thus has not risen 
fully to the task.  A recent legislative 
effort by the National Assembly to 
regulate the social media via the 
so-called “anti-social media bill” fiz-
zled. Now, there is no consequence 
whatsoever, for the perpetrators of 
false news. An added implication is 
the seeming reluctance by media 
outfits to fact-check their reports, as 
they rush to be the first to put out 
breaking news stories. 

Meanwhile, the closest Nigerian 
law for checkmating false news is the 
Cybercrime Act that does not neces-
sarily focus on false news or defama-
tion. Still, many argue against new 
laws for combating false news, since 
Nigeria’s Constitution makes provi-
sion for punishment of slander and 
defamation.  The point is also being 
made that sanctions enforcement and 
litigation will curb false news. Com-
paratively, real commitment exists in 
other countries towards fighting these 
spiralling phenomena. Indeed, some 
countries are set to amend their laws 
to also capture would-be offences on 
the Internet, including making false 
news punishable. Germany, which 
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Our intertwined world is en-
countering a vastly changed 
narrative of news flow, report-

age and cause-advocacy via media. 
The change is linked to growing 
universal rage -- the so-called “age of 
anger”, and a sense of audacity, which 
drives anti-establishment sentiments 
and protestations.  Yet two realities are 
incontrovertible:  fake or false news, 
hate speech and post truth via social 
media are spiralling globally, as the 
mainstream media is battling a crisis 
of legitimacy. But just as the social 
media accentuates mass communi-
cation, it has thrown up an unnerving 
flip side --false news and post truth- 
which makes social media an adverse 
game changer. Those who contend 
that social media offer a level playing 
field, overlook the pitfalls. 

The scariest part of false news 
is the absence of an undo button. 
Evidence exist that false news has 
for some nations, become a tool of 
statecraft. Russia meddling with re-
cent U.S. elections is a case in point.  
Globally, the social order is being 
changed. Alternative or rogue govern-
ments are being elected, due to the 
impact of false news. Also, false news 
is now abetting recrudescence of 
rightwing extremism in Europe. The 

global tsunami of disinformation is 
replete with hybrid threats fostered 
by hoaxes. Yet, the most insidious 
generators of false news, is the lone 
perpetrator, sequestered by choice 
in a room or café with an iPhone 
or tablet and access to Wi-Fi, who 
feels the awesome power afforded 
by anonymity and driven by indig-
nation or righteousness to redress 
perceived societal ills. The desire to 
shape opinion by legerdemain and 
revenge are also compelling factors. 

Indubitably, false news is now the 
electrified third rail in global politics, 
Nigerian politics included.  With its 
vast reach, false news retains huge 
capacity for destructive consequenc-
es. Worryingly, there is no agreed an-
tidote. Recently, the Czech Republic 
set up a specialized anti-fake news 
unit to combat Russian fake news 
inundation. In Africa, the response 
has been slow, notwithstanding 
that within one month, the news of 
the demise of Gambia’s president-
elect Adama Barrow and of Nigeria’s 
President Muhammadu Buhari were 
published and gained currency, until 
refuted. Less perturbing but equally 
fabricated news included, Eritrea 
polygamy report; Tanzania’s presi-
dent ban on miniskirts; and Nigerian 
lawmakers making 11 years the age 
of sexual consent? All these are ex-
amples of the dreadful phenomena 
we confront daily. 

There is real and false news. Until 
recently, false news was rare and be-
nign, except for some non-injurious 
clichés;”bad news is good news” and 
“no news is good news”. Not any-
more. False news is bad news and 
therefore trouble. While rhetoric re-
mains the bedrock of political obfus-
cation, false news stretches rhetoric 

exemplifies a best-practice country 
in terms of defamation and slander 
laws, is moving to combat false news 
ahead of its forthcoming national 
elections. 

With the freedom and scope so-
cial media confers, combating false 
news remains an uphill task. In all 
fairness, activists on the social media 
still attempt to self-regulate through 
rebuttals. But such uncoordinated 
measures are grossly insufficient. 
Besides, national laws governing the 
use of Internet could be promulgated 
by nations, but not without the risk of 
impeding the freedom of expression 
of citizens, more so in developing 
nations.  Ironically, nations with 
repressive governments, including 
closed Arab countries have man-
aged the spread of false news and 
hate speeches better, through broad 
restrictions on the use of social media 
platforms. Meanwhile, global efforts 
to curtail false news without imped-
ing access and free speech are ongo-
ing, with Mark Zuckerberg, the CEO 
of Facebook announcing recently, 
efforts to checkmate the influx of 
false news on the Facebook platform. 

The upshot is that false news is 
a growing trend and is likely here 
to stay. Just as the social media, it 
will only evolve in more diverse 
ways. World governments, Nigeria’s 
included, must work in concert, 
with various stakeholders, including 
media practitioners and the national 
legislatures to find a citizen-friendly 
solution to this menace. Leaving the 
matters unaddressed will spell doom 
for Nigeria and other countries.  

banks are still looking on.

Open-source biometrics
Aadhaar, a cloud-based biometric 

identification system set up by the 
Indian government, initially to ensure 
that intended recipients (who get 
assigned a unique 12-digit number) 
of welfare payments are actually the 
ones that receive them, would this 
year have on record all of India’s adult 
population. Together with an online 
database of citizens’ documents (tax 
filings, bank statements, etc) called 
“India Stack” and a “Unified Pay-
ments Interface”, the digital ID and 
document ecosystem would, when 
fully operational, be nothing short of 
revolutionary for what is still largely 
an informal economy. Whether it is 
the acquisition of a phone line or job 
application, all that is required to verify 
a person’s identity is now no more than 
a fingerprint scan. In the Nigerian case, 
the Bank Verification Number (BVN) 
is analogous, but unfortunately not as 
useful. Having a BVN does not exempt 
you from onerous know-your-customer 
(KYC) checks if you wanted to open a 
bank account elsewhere. Besides, the 
so-called unbanked and under-banked 
Nigerians, who though may not have 
bank accounts, ordinarily own a mobile 
phone. And their biometric data? They 
reside with mobile network operators 
and their regulator. Banks of the future 
would be agile, open-source and col-
laborative. 

T
his past week, I was a 
guest speaker at“Digital 
Banking Nigeria 2017” (8 
February 2017), an event 
organised by India’s Infosys 

and Lagos-headquartered CWG Plc, 
information technology solutions pro-
viders. My speech was on the future 
of banking in Nigeria. That is, amid 
digital disruptions to an industry slow 
to catch up. 

About 40 percent of Nigeria’s 88 
million adult population is financially 
excluded. Digital financial services 
(DFS), increasingly embraced by Nige-
rian banks and their customers, make 
it cheaper to increase the number 
of the banked, currently 53 percent. 
Research done by the Lagos Business 
School (LBS) – “Digital Financial 
Services in Nigeria: State of the Mar-
ket Report 2016” – suggests mobile 
money adoption remains relatively 
tepid, however: 0.1 percent in 2015. 
This is despite mobile phone owner-

ship of almost 90 percent. And some 
20 million Nigerians would probably 
own a smartphone by 2018 – almost 
half of the banked adult population 
of about 47 million – some suggest. Of 
course, a distinction has to be made 
between mobile money, an electronic 
wallet service, and the use of internet 
banking services via smart mobile 
devices. The latter has caught on, with 
an increasing number of Nigerians 
using their mobile devices to transfer 
funds, pay for services and so on. 
And the former? Not so much. Only 
1.2 percent of electronic payments in 
2016 were done using a mobile chan-
nel, based on data from the National 
Bureau of Statistics (NBS). And even 
as point-of-sale terminals are now 
quite pervasive, only 1.2 percent of 
e-payments in 2016 were done using 
the channel. What about automated 
teller machine (ATM) cards? Just 8 
percent. According to NBS data, the 
predominant electronic payment 
channels, in 2016 at least, were NIBSS 
instant payments (59 percent) and 
NIBSS electronic fund transfers (22 
percent); both of which can be done 
via internet banking. For DFS to suc-
cessfully increase the country’s GDP 
by 12.4 percent (US$88 billion) by 2025 
as envisaged by McKinsey, a global 
consultancy, mobile money adoption 
has to rise significantly from current 
lows. But who will lead the charge? 
Bank-led mobile money operators, 
eight of the twenty-one licensed by 
the Central Bank of Nigeria (CBN), are 
able to serve their customers relatively 
cheaply; about half the cost of non-
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It has b e en estimat-
ed that for Nigeria to 
close its infrastructure 
gap and bring itself up 
to the international 

benchmark for infrastruc-
ture stock, it needs to spend 
as much as $2.9 trillion in the 
next 30 years and 48 percent 
of this sum, representing $1.4 
trillion, has to come from the 
private sector. A breakdown of 
the $2.9 trillion shows funding 
sources that include private 
sector contributing 48 per-
cent, which equals $1.392 bil-
lion; Federal Government, 29 
percent, $841million; states 
and local governments, 23 
percent, $667 million, and 
donor agencies, 0.4 percent, 
$11.6 million, giving a total 
of $2.911 trillion. As in many 
other growth and develop-
ment indices, Nigeria lags 
behind many countries of 
the world in its infrastruc-
ture stock. The international 
benchmark for infrastructure 
stock as a percentage of GDP 
is 70 percent, but Nigeria cur-
rently stands at 25 percent. 
This, perhaps, explains the 
country’s low ranking in the 
2015 Africa Competitiveness 
Report by the World Economic 
Forum, which ranks Nigeria’s 
infrastructure 134th out of 144 
countries. Again, the World 
Bank’s latest Ease of Doing 
Business Index ranks Nigeria 
169th out of 189 countries.

This realisation that both 
the government and the pri-
vate sector must contribute 
their quarter towards building 
Nigeria’s infrastructure is now 
mainstream and all progressive 
governments are designing poli-
cies to ensure a robust public-
private partnership where the 
private sector can invest mas-
sively in infrastructure. But not 
so with the Nigerian govern-
ment.

This is a country where re-
cently, the president came out 
to say matters-of-factly that he 
does not trust individuals in 
the private sector. In his words: 
“We are averse to an economic 
team with private sector mem-
bers” because such persons 
“frequently steer government 
policy to suit their narrow in-
terests rather than the overall 
national interest”. Buttressing 
the president’s position further, 
the media adviser to the vice 
president, Laolu Akande further 
explained that the presidency 
considers economic manage-
ment as purely “a government 
affairs”.

We are not surprised at this 
position by the presidency. In 
a way, it reflects the president’s 
ideological position which is 
yet to change since 1985 when 
he was removed from power. 
Mr Buhari is a staunch believer 
in a state-controlled economy 
and a closed state-centric policy 
process. His aversion for the 

private sector is classic and he 
considers private sector play-
ers as greedy, selfish, and in-
herently incapable of working 
with the government towards 
the development of the state. 
We recall that since 2003 when 
Mr Buhari began his quest for 
public office, he has always 
voiced his opposition to the sur-
rendering of the “commanding 
heights of the economy” to the 
private sector and specifically, 
the privatisation of the largely 
inefficient and wasteful State 
Owned Enterprises that became 
established conduits for the si-
phoning of public revenues. This 
can be seen in how the president 
talks about the privatised SOEs 
in very nostalgic tones and 
never fails to excoriate past 
administrations for mortgaging 
Nigeria’s common patrimony 
to private and selfish individu-
als. That explains Mr Buhari’s 
push, on coming to power, to 
claw back the economy from the 
private sector, re-establish state 
dominance and control over the 
economy and position the state 
as the largest player in the Ni-
gerian economy. Even when the 
government was forced to abol-
ish the inefficient and wasteful 
policy on petrol subsidy and 
devalue or float the Naira, the 
President obviously agreed to 
these policies only to escape the 
current Venezuelan experience 
where the country’s outdated 
command and control econom-

ics have come full circle and 
has resulted in severe scarcity 
and a near total dislocation of 
the society and not because he 
believed in liberalisation as an 
economic policy.

This thinking by the presi-
dent is deleterious to the Nige-
rian economy and will set the 
country back several decades 
if nothing is done to convince 
the president to abandon his 
outdated socialist ideology. 
The reality now is that govern-
ment alone does not have the 
resources to provide the scale 
of infrastructure required by a 
21st century society.

But rather than develop a 
comprehensive PPP model to 
ensure the smooth participa-
tion of the private sector, the 
government, rather prefers to 
go borrowing, at exorbitant 
interest rates, to provide some 
infrastructure. But even if the 
$30 billion sought is approved 
and secured, it is just a small 
fraction of the infrastructure 
needs of the country.

There is just no running away 
from the reality that the gov-
ernment must partner the pri-
vate sector to provide modern 
and world class infrastructure. 
We urge the president and his 
minders to rethink its strategy. 
Private capital has alternative 
uses and many countries are 
competing for them.  The sooner 
we develop an attractive PPP 
model the better for us. 

Private sector and the building of infrastructure
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IBM launches free digital skills 
development platform for Africa

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
echnology multi-
national IBM has 
launched a $70-mil-
lion digital literacy 
and skills develop-

ment initiative aimed at training 
25-million people in Africa over 
five years.

The Digital Nation Africa 
(DNA) initiative is being under-
taken in partnership with African 
universities, companies and the 
United Nations Development 
Programme (UNDP).

IBM CEO, president and 
chairperson Ginni Rometty said 
the initiative would leverage the 
company’s Bluemix cloud-as-a-
service platform to make content 
available to digital entrepreneurs 
in Africa.

Industry followers say that 
it will help develop marketable 
services and products or to any 
person in Africa who wanted to 
learn about digital technologies 
or develop marketable skills, 
though the focus of the initiative 
is on the millennial generation 
from ages 15 to 24.

The cloud platform enables 
any device to be used to access 
the courses and materials, and 
youth who register for formal 
training – which would also be 
accredited through the assis-
tance of the UNDP, governments 
and academic partners would be 
able to build their skills set in the 
areas that interest them.

The initiative would focus 
on sought-after skills including 
cloud, cybersecurity, artificial in-
telligence and data science, said 
IBM South Africa GM Hamilton 
Ratshefola.

“Today’s announcement is 
the appropriate response to the 

Bellafricana unveils ‘ACE’ to 
encourage creativity, 

innovation
P15

NIGERIA Meteorological 
Agency (NIMET) has 
described its partner-

ship with British American 
Tobacco Nigeria Foundation 
(BATNF)   as revolutionary 
with the capability to provide 
adequate, effective weather 
information for predictions.

Both organizations at the 
weekend signed Memoran-
dum of Understanding (MoU) 
to establish a collaborative re-
lationship to provide weather 
information to farmers under 
the foundation.

Oluaseyi Ashade, Executive 
Director of BATNF, who was 
on hand to sign the agreement 
stated that the objective of the 
partnership is for NIMET to 
provide weather information 

NiMet, BATNF sign MoU on weather information provision

lions, tens of millions, of people. 
This initiative will see IBM in-
vesting $70-million over five 
years to train 25-million people 
with contemporary digital skills 
and, in so doing, prepare them 
to work in the new economy,” 
she said.

The company was also mak-
ing use of its cognitive comput-
ing system, Watson, to analyse 
the development of those using 
the platform, customise content 
and suggest additional skills or 
work opportunities.

Further, the platform en-
abled digital entrepreneurs to 
have direct application pro-
gram interfaces into Watson 
systems, which means that they 

can include capabilities, such 
as language translation and 
customer sentiment analysis in 
their applications and products, 
said IBM Middle East and Africa 
skills development and univer-
sity programmes manager Juan 
Pablo Napoli.

DNA is a free, online learn-
ing platform where people, 
including the youth and those 
who want to learn more about 
these technologies, can learn 
about cognitive abilities, pro-
gramming languages and agile 
development.

‘’However, we cannot do it 
alone and the aim is to leverage 
this platform to enable all stake-
holders across the continent to 

add to it to make it a success in 
their communities and coun-
tries,” said Ratshefola.

“We must bring, not just the 
youth, but everyone, to work in 
the new economy. We will be 
taking this initiative and idea 
to the rest of the world,” stated 
Rometty.

The eventual aim is to have 
the platform function as a digital 
skills marketplace where people 
can search for job opportunities 
with their accredited skills and 
companies can search for skills 
and combinations of skills for 
some without a job title and find 
people who have completed 
accredited courses in those 
disciplines.

challenges facing Africa, includ-
ing inequality, lack of skills and 
unemployment, as it seeks to 
address these challenges di-
rectly,” he added.

“Africa will have a working-
age population of one-billion 
people within two decades 
and the ability of companies 
to grow and lift people into the 
middle class is crucial; however, 
addressing the skills mismatch 
where about 50% of people 
looking for work do not have 
the skills sought [is vital],” said 
Rometty.

“Our training programmes 
have reached thousands of 
people across Africa so far, but 
we have the ability to reach mil-

including the likely period of 
dry spell and locations of likely 
flash flood occurrences to 
farmers who are grossly depen-
dent on rain fed agriculture.

BATNF also wants to train 
implementing partner orga-
nizations on critical threshold 
of weather and climate moni-
toring and to provide other 
technical support for the at-
tainment of the full economic 
potential for the smallholder 
farmers.

BATNF would provide 
weather information dissemi-
nation platforms through dif-
ferent sessions of agronomics 
and other household eco-
nomic strengthening train-
ings across the number of 
states where BATNF’s activities 
are carried out. The trainings 
include pre-season and in-

ICAN urged to 
partner tertiary 
institutions 
to improve 
rudimentary 
accounting skills

Chris Oranu Chidume, 
group managing direc-
tor, Krisoral Group of 

Companies, has appealed to 
the Institute of Chartered Ac-
counts of Nigeria (ICAN) to 
partner tertiary institutions in 
the country to produce quali-
fied accountants that would 
have solution to the accounting 
needs of organisations.

Chidume made the call, 
while hosting Titus Soetan, 
president, ICAN and executive 
members of the Onitsha District 
of the Institute, on a factory 
tour of Krisoral and Company 
Limited, a subsidiary of Krisoral 
Group of Companies, Onitsha, 
Anambra State and makers of 
Roll on Pilfer Proof (ROPP) caps 
of different dimensions of Plain, 
Printed and embossed.

Also, High Density Poly-
ethylene (HDPE) caps, which 
comes in carbonated or non 
carbonated forms; printed, 
plain and embossed of differ-
ent colours and in the sizes of 
28mm, 30mm and 41.5mm.In-
cluding Drug Dispensing Cups 
and PVC Shrink Labels.

He observed that book keep-
ing, which according to him is 
the rudimentary aspect of ac-
counting practice, is declining 
and urged the accounting body 
to put more efforts at producing 
qualified accountants.

According to him, you can-
not effectively run a backward 
integration business model 
without a efficient and effective 
internal control mechanism.

“And for your internal con-
trol mechanism to be effec-
tive, it requires those elemen-
tary book-keeping practices 
and at any point in time you 
miss them, it will affect your 
overall result.

“I am aware that ICAN has 
a seat in Nigerian University 
Commission (NUC), which is 
the board that accredits Uni-
versity programmes. I am also 
aware that ICAN on its own 
clears these faculties, but how 
come we still produce unbaked 
graduates from some of these 
institutions?

 “If you are building a house 
and the foundation is weak, you 
are not building. Consequently, 
the foundation of any account-
ing practice, begins from book 
keeping”.

He appealed to ICAN au-
thorities to demystify account-
ing practice, such that a layman, 
would want to learn it and apply 
it in his/her business knowing 
that Accounting is the language 
of business.

L-R: Thelma Ngadi, channel relationship manager, Sterling Bank Plc Marina Branch; Umoetteh Helen Ekaete and David Bright Osiadi; 
winners of the Sterling Bank Verve Card Reward Promo and Kemi Dovie, service manager, Sterling Bank Plc Marina Branch. at Marina 
Branch, Sterling Bank Plc.
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season among other trainings 
for lead farmers and other 
relevant users.

Speaking at the ceremony 
Sani Abubakar Marshi, new Di-
rector General of NIMET, said, 
“We at NIMET are extremely 
happy with the relationship 
with British American Tobacco 
Nigeria Foundation. We will 
give you the necessary support. 
We are in a transitiown. We 
will have expectation that our 
partners will collect informa-
tion at the lower level which we 
will work with like Katsina state 
did for us to make necessary 
adjustment for more effective 
weather prediction.”

The event was also attended 
by Anthony Anuforom, preced-
ing Director general of Nimet.

Anuforom, the outgoing 
Director General of NIMET,   

explained that the services of 
the agency cut across every 
sector of the economy, from 
agriculture to maritime, avia-
tion, oil and gas, tourism and 
others; although the agency 
is attached to the aviation 
industry.

Explaining why he was 
part of the signing ceremony, 
Anuforom said he had served 
two terms of five years and 
the second tenure ended this 
year, although, according to 
the letter of appointment of 
Sani Abubakar Marshi, the 
new director general, he has 
to understudy the out-going 
director general who would 
proceed for terminal leave on 
March 25, 2017.

“We are in transition and I 
am working with the new Di-
rector General,” he said.

The British American To-
bacco Nigeria Foundation 
BATNF is an independent 
charitable organization incor-
porated in Nigeria on Novem-
ber 13, 2002 as a Company 
Limited by Guarantee in ful-
fillment of the Memorandum 
of Understanding signed be-
tween the British American 
Tobacco Group and the Fed-
eral Government of Nigeria in 
year 2001.

BATNF provides technical 
assistance to build produc-
tive capacity of smallholder 
farmers thereby transiting 
them from subsistence to com-
mercial agriculture. It focuses 
on Rice, Cassava, Maize, Veg-
etables, Oil palm, Poultry and 
Aquaculture value chains in 
the 36 states and the Federal 
Capital Territory (FCT).
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Record keeping is SMEs’ biggest 
hurdle in accessing loan

What ab out the 
product you have 
in the market?

The product is our 
UnityBiz Account. It is targeted as 
small loan to one-man businesses, 
to 100 – 150-man businesses. SMEs 
are the key drivers of economic 
growth in all parts of the world, es-
pecially in Nigeria. In recent times, 
from the Federal Government down 
to the states and all the government 
agencies, including CBN, BoI, the 
fresh focus has been on SMEs.

For us in Unity Bank, SME has 
been a key part of our success over 
the past years. What we are doing 
now is to double down and focus 
more on SME. We cannot have 
one product that fits all for 10 years 
because we have a product lifecycle. 
We try to go back every three to four 
years to review what we are offering. 
So, the product is one that we have 
done a lot of research on and we feel 
it fits the needs of the market.

What differentiates this from 
every other existing one?

We have two unique selling 
points. The first is the ease of use for 
the customer. With most competi-
tion, you have the product you will 
need to memorise the minimum 
balance, the turnover, the debit 
threshold, all manner of confusing 
things. We have taken the stress 
out of it. With UnityBiz you need 
to maintain a minimum balance 
of N50,000 only. When you do that 
you do not pay any account main-
tenance fee or COT.

If you go below that, it charges 
you 25 kobo per mil, which is 75% 
less than the statutory rate of N1 per 
mil. If you as a customer want to 
open an account, you do not want 
any stress. We want you to use the 
account like you use your mobile 
phone. When you pick your phone, 
you do not know what plan you are 
on, you pick your call and you pay. 
That is what we have done with 
UnityBiz. So, it is easy to use. The 
second one is that it is affordable.

With high interest rates and 
inflation, SMEs are having a dif-
ficult time accessing loans. Why 
would UnityBiz attract a small 
business owner?

In banking, there are two sides. 
There is the deposit side and the 
lending side. On the deposit side, 
we found out from talking with 
so many people, not just stories. 
We have been to Festac, Mile 2, 
Ketu, Ikorodu, Aba, Nnewi down to 
Dugbe Market as well as Kantikori 
in Kano;

the most important thing for a 
small businessperson is what does 
it cost me to maintain this account. 
What we have said is, rather than 
charge you the full N1 per mil, lets 
meet you half way and we tell you 
only 25 kobo, and that takes care of 
the deposit side.

On the lending side, it is a differ-
ent equation. In economics, there 
is a relationship between inflation 

rate and interest rate. We have met 
so many business people who say 
we want loans at 4%, if you look at 
the empirical data, countries that 
have low inflation also have low 
interest rates. The lowest inflation 
in the world today is in Japan.

Japan is actually in a deflationary 
spiral. For us in Nigeria, deflation 
will mean that your naira that is 
worth N500 to $1 today, by the time 
it is Easter that N500 becomes N400. 
They (Japan) have a rapidly appre-
ciating currency and they have an 
almost 0% interest rates. Honestly, 
if you are taking a loan today, you 
need to go to Japan. Japan’s highest 
lending rate today is 1%, if you are 
taking a mortgage it is 0.3%. In all, 
there is a tie-up between inflation 
and interest rates.

The Nigerian government 
has come up with some fantastic 
schemes being run by the Central 
Bank of Nigeria and another one 
by Bank of Industry, which allows 
us to give loans at less than 10% 
to SMEs. 

It is a bit stringent but not im-
possible. There is also another 
fantastic scheme called the Gov-
ernment Empowerment Enterprise 
Programme (GEEP), which will be 
launched by BoI.

It is actually live now, but we are 
partnering them and we hope to be 
able to start disbursing loans some-
time in April. That one is targeted 
purely at micro-enterprises as well 
as NYSC members and market 
organisations. It is a product called 
Market Money. We are partnering 
BoI and we will be able to give the 
loans at 5%. They will be able to 
easily access as much as N250,000. 
But it is a loan that is evolving and 
everything is being done by the 
government and the banks to meet 
the SMEs at both the deposit end 
and the lending end.

What is the projected lifespan 
of UnityBiz?

There is something in product 
management called the product 
lifecycle. There is no product that 

last forever, but there is no prod-
uct you kill in less than two years. 
So, when you see an organisation 
launch a product and after six 
months it dies, it shows a proper 
lack of planning. That is what you 
see mostly.

The UnityBiz we are talking 
about was launched in September 
2016. We started work on it way 
before then. We did a lot of market 
surveys, we went to the customers, 
and we hooked with our branches. 
We also tinkered with the informa-
tion technology system to make 
sure that this product is ready. 
So, we have been running it now 
with effect from September but 
we purposely decided not to do a 
major advertising for at least six to 
seven months. But from February 
and March we will be able to make 
a bigger noise.

So, if you ask me how long this 
product will last, it will not last less 
than ten years. When I say not last, 
you do not necessarily kill off a 
product but with regulations and 
technology changing your product 
also changes. For instance, if you 
had opened an account with a bank 
today, the first thing they will give 
you is a debit card. That is an innova-
tion that has become entrenched in 
the industry.

So, you are no longer getting a 
product you are getting an entire 
bouquet of services. So if I can fore-
cast, I will say in ten years time, you 
will not be getting a product from a 
bank like Unity Bank you will be get-
ting an entire bouquet of services. 
So what the bank is going to do is to 
take some of the problems off you. 
That is why we are here.

With UnityBiz today you are get-
ting only two things, you are getting 
a dedicated special debit card. It is 
the first of its kind in the industry. 
You have the account and there are 
four members of staff in your com-
pany, you can actually issue one 
card to each of them with different 
limits. You as the managing director 
can have your N100,000 limits, your 
finance officer can do N10,000 and 

Olufunwa Akinmade

OLUFUNWA AKINMADE, group head, retail and consumer banking division of Unity Bank plc, in this interview with BusinessDay’s Frank Eleanya, discusses the 
bank’s latest offering to SMEs – UnityBiz, and also discloses why small business owners have difficulty accessing loans from financial institutions. Excerpt:

somebody else can have N50,000. 
The way it works is that you are able 
to track your expenses

very well. The UnityBiz product 
will continue to be here in two three 
years.  Sometime in the future tech-
nology and social media keys into it, 
the product will evolve.

Fintech is becoming very popu-
lar, what role does Unity Bank 
want to play in this field?

Fintech has been around for over 
twelve years in Nigeria. There are 
Fintech companies in Nigeria that 
have done a great job. Interswitch, 
is a Fintech company, e-transact, 
Valuecard, which is now Unified 
Payment, Chams, and so many of 
them. I find it interesting that so 
much noise is being made about 
Fintech. I think because Nigeria 
was coming from behind. We rec-
ognised Fintech sooner than other 
people.

People talk about Fintech taking 
over banks, which is not possible. 
This is because, Fintech is a financial 
technology firm, and it is there to fill 
in the banks for banks. So, would we 
continue to have Fintechs? Yes. And 
would we continue to have banks? 
Yes. It is a partnership between 
them. I think there will actually be 
much more leverage on Fintech in 
the near future because right now 
banking is going beyond the shores 
and borders of the banking hall. You 
find out that today, most banks have 
a mobile banking application. Most 
of those apps are not developed by 
the banks. They are developed by 
Fintechs.

Unity Bank is keying into that. 
But we have also realized that we 
cannot do everything as a bank. You 
have to be in partnership with some 
of the Fintech to meet your needs so 
that you can focus on your core job, 
which is a core banking service to 
your clients.

What is the payment duration 
for UnityBiz?

If you are taking a loan from us as 
a bank, it depends on so many vari-
ables. The traditional challenge in 
Nigeria is that many people who are 
start-ups do not have any records at 
all when they want to take a loan. 
It does not work that way – even 
abroad. Banks are not engineered 
to fund start-ups. So, do but it is 
risky. You know that every money 
we give to SME is not our money, it 
is depositors’ funds.

Bankers have a three-letter word 
that we all fear called NPLs (Non 
Performing Loans). For customers 
who want to take loan from us, you 
must have had a track record of 
having done some business with 
the bank at least three to six months 
which helps us to see your transac-
tion flow and to also understand 
your business. But before you take 
a loan, the bank manager or your 
account officer will need to un-
derstand your business. There are 
different areas that SMEs may not 
know that we know. When you have 
run your account for about five to 

six months, we have an idea of what 
you can do. The loans that we give 
are based on various degrees and 
various categories – depending on 
the risk rating the structure of the 
business. If you have a business that 
has been in existence for about three 
years with about ten staff you will 
not able to get as much finance as 
a hundred-man company that has 
been around for thirty years.

The second aspect where I men-
tioned N200,000 is a partnership 
that we are doing with BoI. That one 
is going to be tied around market as-
sociation. So, for instance, if you are 
in Mushin and you need a loan, the 
market association is registered with 
BoI will guarantee twenty people 
who can get a loan of say N100,000 
each. Through BoI we will work and 
we will disburse the loans to each of 
the people. They have a six months 
repayment period but it is spread 
out very well.

Some can pay in three sums, 
some can pay twice. Some can 
even pay daily, it depends on the 
individual.

The third one, the CBN SME fund 
is very stringent but the lending rate 
9%. So depending on where you are 
coming from, you can fit into any of 
those two buckets. It is very flexible.

If these opportunities are 
there, why do SMEs not take ad-
vantage of them?

I will tell you the biggest problem 
from travels and meeting SMEs, 
75% of SMEs do not keep records. 
There are two things that can make 
or break your business; records and 
structure. If you come to us and you 
are everything of the company, and 
your salary is paid into the company 
account, you have a problem. If we 
are going to deal with you, your 
business must be registered.

The second, you must keep 
records then you must have struc-
ture. What we have decided to do 
is to hold clinics in the second half 
of the year. We are also partnering 
with some business development 
service providers (BSPs). The will 
provide advisory services.

What is your outlook for the 
product?

We are commencing a direct 
sales agent’s scheme, which has 
been launched in Lagos and Abuja. 
We will also be launching it in Port 
Harcourt. It is very simple, rather 
than you leave your shop and come 
to our branch; we are sending our 
direct agents to come to your shop. 

They are not coming to collect 
money but to give you the account 
opening forms with some basic 
advise. When the account is opened 
we can then discuss further.

The outlook we have for the 
product is actually very bullish. In 
the four months that we have run it, 
the uptake has been very encourag-
ing. We know that is going to be one 
of the leading products for us as a 
bank and in the industry. We are 
also tinkering to see what we can 
do better.

Nze Chidi Duru
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Bellafricana unveils ‘ACE’ to 
encourage creativity, innovation

In a bid to encourage cre-
ativity and innovation in 
Nigeria, the management 

of Bellafricana has announced 
its first edition of Bellafricana 
African Creative Exhibition and 
Awards.

Dubbed “Bellafricana 
ACE Awards”, the event which 
has been endorsed by Nige-
rian Export Promotion Coun-
cil (NEPC), Lagos Chamber 
of Commerce and Industry 
(LCCI), the Nigerian-Brit-
ish Chamber of Commerce 
(NBCC) and the Nigeria Brit-
ain Association, will focus on 
Made-in-Nigeria products and 
engage customers and suppli-
ers. It also aims to bridge the 
buyer-seller gap in the country 
and create a wider outreach for 
Nigerian products locally and 
globally.

Speaking on the Confer-
ence theme, ‘Celebrating Cre-
ativity and Innovation,’ Bukky 

Due to the announced 
planned closure of 
Abuja’s airport in 

March, ConMin West Africa 
Exhibition and the National 
Mining Summit has been 
moved from April to June 13 
– 15, 2017.

With a large proportion 
of attendees and speakers 
travelling from Lagos and 
internationally, we believe the 
event cannot be run without 
the use of the airport.

ConMin West Africa is 
an Exhibition to service the 
rapidly growing construc-
tion machinery and mining 
industries in West Africa. The 
Exhibition is organised by 
Afrocet Montgomery, who 
run Africa’s largest mining 
show, ‘Electra Mining’ in 
Johannesburg. The event is 
running in partnership and 
with full endorsement from 
the Ministry of Solid Minerals, 

Asehinde, founder and CEO, 
Bellafricana said that the award 
ceremony is being organised 
to encourage and reward the 
hardworking creative business 
owners for impacting lives and 
the economy.

Bellafricana is giving African 
creative businesses a platform 
to receive the recognition they 
have long deserve.”We aim to 
laud the creative works of Nige-
rians (Africans), which makes 
open competition affordable 
and accessible, Asehinde said.

The organisers also believe 
that the time has come where 
we should all come together to 
recognise and encourage hard-
working and greatly skilled men 
and women who are making a 
significant impact through their 
various Industries/sectors.

Speaking on what to expect 
from Bellafricana ACE Awards 
2017 which is scheduled to 
take place on the 17th of April, 
Asehinde, said that this will be a 
three phase event in which two 

Deloitte and IMAG who own 
the global construction brand 
“Bauma”.

It will be held at the Inter-
national Conference Centre 
in Abuja between June 13 and 
15, and will act as a platform 
for key stakeholders, both 
regional and international, to 
converge and discuss busi-
ness prospects and display 
leading technologies and 
equipment in both the con-
struction and mining sectors. 
ConMin West Africa 2017 is 
expected to attract over 150 
companies in 2017 who will 
exhibit their products and 
upwards of 3000 visitors from 
the West African Mining and 
Construction sectors. 

The National Mining Sum-
mit, running alongside Con-
Min West Africa, will see top 
level participants from the 
Nigerian government and 
the country’s mining industry 
converge in Abuja. With the 
Honourable Minister set to 

of the phases will run simulta-
neously while the third phase to 
be held at the peak of the event.

“The phases are; Exhibition, 
Conference and Awards dinner. 
The watch word at Bellafricana 
is quality, therefore, you will be 
able to access a wide variety 
of discounted quality made in 
Nigeria products all under one 
roof, showcasing in six catego-
ries: Technology Related Prod-
ucts; Arts & Crafts, Fashion, 
Health & and Beauty; Home 
and Living and Food Produce.

“Bellafricana is always find-
ing ways to help both budding 
and established creatives to 
harness the resources available 
to build their businesses stron-
ger. To this end, the conference 
will feature enlightening and 
engaging talks from renowned 
business men and women who 
have quality experience in mar-
keting Your Creative Business 
Globally, non-oil export, finan-
cial management and how to 
resolve payment globally.

open the show, Afrocet Mont-
gomery is also expecting Gov-
ernors from key mining states; 
Ministers from other West 
African countries, Partners 
from leading law firms and 
key financiers including the 
African Finance Corporation.

Topics to be addressed at 
the Summit will cover all per-
tinent issues facing the sector 
and will seek to stimulate in-
terest from international and 
national investors through 
clarification of policy and 
industry developments by 
principle stakeholders and 
decision makers.

Participants will benefit 
from unparalleled exposure 
to national and international 
prospective operators, poli-
cymakers and suppliers. It 
will be a strong platform to 
encourage investment into 
the country and is set to be-
come the preferred deal-
making platform for mining 
in Nigeria.

ConMin West Africa announces new date for expo

S
ystemSpecs, owner of 
electronic payment 
solution Remita, has 
announced the ap-
pointment of  Adedeji 

Olowe as its new Executive 
Director   to enhance its drive 
towards attaining greater inno-
vation in the financial technol-
ogy industry. 

Adedeji is tasked with further 
growing the organisation’s port-
folio across the nation and en-
dearing its brands to end users. In 
this role, he would be responsible 
for transforming the organisa-
tion’s emergence as a key player 
in retail payment, working with 
key stakeholders to ensure im-
proved user experience. 

“Adedeji has joined us as we 
herald our entry into newer ter-
rains in the payment industry,” 
said SystemSpecs Managing Di-
rector John Obaro. “We believe 
he will produce exceptional 
results capable of transforming 
our organisation, and by exten-
sion, the entire African payment 

landscape.” 
Reacting to his appoint-

ment, Adedeji said: “This is yet 
another opportunity to con-
tribute to making a difference 
in payment experience. It is 
such an auspicious time to join 
SystemSpecs – just as Remita 
App is about to be launched and 
is set to transform electronic 
payments in Nigeria and the 
rest of Africa.”  

Adedeji comes with a wealth 
of experience spanning about 
two decades across the payment 
industry in and outside Nigeria, 
where he led many transforma-
tive initiatives.

Prior to joining System-
Specs, Adedeji was the Head of 
Cards and Digital Payments at 
Atlas Mara Limited where he 
worked closely with FinTech 
firms, experts and customers 
to build the next generation of 
digital payment platforms and 
solutions across Africa. 

Earlier, he was the Divisional 
Head of Electronic Banking at 

Fidelity Bank Plc, Nigeria where 
he was responsible for the trans-
formation of the bank’s digital 
business through implementa-
tion of innovative and profitable 
products. Before Fidelity Bank, 
he was the Head of Cards at 
United Bank for Africa Group 
where he was responsible for 
the group’s card business across 
19 countries.

The Master’s degree holder 
from King’s College London 
has a vast experience across the 
banking and financial technol-
ogy industries which has seen 
him lead many initiatives in 
business automation, customer 
experience, electronic banking, 
sales and marketing, product 
development and performance 
management.  

SystemSpecs is a 25-year-old 
pioneer in the electronic pay-
ment industry in Nigeria. Today, 
its flagship product, Remita, is a 
leading indigenous electronic 
payment solution that has revo-
lutionised payment in Nigeria.

SystemSpecs Appoints Olowe as Executive Director 

JUMOKE AKIYODE

FRANK ELEANYA

L-R: Ilya Pam, 1st Nigerian to cross the finish line; Bimpe Osanyintuyi, marketing manager, Voltaren; 
Philibus Sharubutu; 2nd placed Nigerian and Shakira Sadiq-Bamgbopa, regional manager, South Business, 
GlaxoSmithKline Consumer Nigeria Plc at the 2017 Access Bank Lagos City Marathon in Lagos.

L-R: Opeyemi Eboka, product manager, Wema Bank Plc; Bosede Oluwatomisin, student of Federal 
Polytechnic Ado- Ekiti; Damilola Edewusi, zonal manager, Ekiti, Wema Bank Plc, and Temitope Oluwadare, 
business development manager, during the Valentine’s Day Week celebration at Federal polytechnic Ado-
Ekiti,Satellite Campus.

L-R: Oladokun Oye, Regional Operations Director, Airtel Nigeria; Ikechukwu Anthony, 10 million Naira winner, 
and Dipo Jolaosho, head, mass market segment, Airtel Nigeria, at the Red Hot Promo Prize Presentation 
ceremony in Lagos. 

L-R: Clifford Daerego, head, community relations, Moni Pulo (MPL); Mfon E. Bassey, chairman, transition 
committee, Mbo Local Government Area; Emem Ibokette, representing commissioner of environment Akwa 
Ibom State; David Udoma- Michaels, representing Zonal controller of Department of Petroleum Resources, 
Port Harcourt; Adamu Wase, Garrison Commander, 2 Brigade Garrison, at the Official flag off of Moni Pulo 
2016 Edition of MBO Community Empowerment Pr ogramme.



The rise of fintech 

If you want your employees to 
be more creative in their day-
to-day work, you can’t rely on 

Ping-Pong tables, beanbag chairs 
or hack-athons. To encourage 
more innovation, foster a sense 
of challenge:

— Give your employees proj-
ects that are demanding, while 
also making sure the tasks are a 
good match for their skills.

— Don’t just give a new project 
to whoever has free time. Before 
you delegate, ask yourself, “Who 
would feel challenged by this 
project and has the capacity to 
rise to the challenge?”

— Aim for 70% success. If you 
expect everyone to nail a task 
with 100% success, they are un-
likely to take risks. Letting them 
know that 70% success is OK will 
ensure they don’t play it too safe.

(Adapted from “Help Employ-
ees Innovate by Giving Them the 
Right Challenge,” by Amantha 
Imber.) 

Moving into a leadership 
position for the first 
time can be one of the 

most stressful moments in your 
career. To weather the transition, 
start by shifting your mindset. 
Focus on what excites you about 
the switch — not on what scares 
you. This will help to mitigate 
self-doubt. Practicing mindful-
ness techniques, such as medi-
tation and controlled breathing, 
will develop your ability to stay 
calm and poised in challenging 
situations. Lastly, you won’t suc-
ceed unless you take time to care 
for your overall health. Sound 
sleep, regular exercise, good 
nutrition and mental health are 
especially important when tak-
ing on a new role.

(Adapted from “To Succeed 
as a First-Time Leader, Relax,” by 
David Brendel.)

3 Ways to Create a 
Culture of Innovation 

New Leaders, Take Care of 
Your Body and Mind When networking, be yourself 

It seems like the right approach 
to networking: Figure out 
what the person you’re con-
necting with wants to hear, 
and then work to impress him. 

But this can backfire. Research shows 
there are two reasons why: Trying to 
anticipate what will impress the other 
person both increases your anxiety 
and makes you feel inauthentic. So 
don’t adjust your behavior to cater 
to others’ preferences. Instead, fo-
cus on aspects of yourself that you 
want to highlight. Talk about topics 
that interest you. Ask questions that 
you are genuinely curious to know 
the answers to. Feeling at ease goes 
a long way toward leaving a good 
impression.

(Adapted From “When Network-
ing, Being Yourself Really Does 
Work,” by Francesca Gino.) 

Eightfold: Since 2011, in-
vestment in financial 

technology firms — or “fin-
tech” — has jumped almost 
eightfold around the world, 
as these companies have 
upended traditional banks’ 
methods for doing business. 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

20%: According to research 
from Harvard Business 

Review, 80% of the largest 
philanthropists in the U.S. 
say that they want to influ-
ence social change, but just 
20% of donations over $10 
million go to organizations 
working toward such change. 

Philanthropy and social change 
46.9%: According to the re-

sults of a study published 
in 2010 in the journal Science, 
people spend 46.9% of their 
daytime hours thinking about 
something unrelated to what 
they’re doing. 

Tips     Talking Points&Harvard 
Business 
Review

Our Wandering Minds 
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Wellness at work 
71%: According to research 

from the Kaiser Family Foun-
dation on companies that 
offer wellness programs, 71% 
offer programs that tackle 
smoking, 69% offer gym ac-
cess or discounts and 59% 
offer programs geared toward 
weight loss. 

Most of the rest of the money 
goes toward investments in 
institutions like schools and 
hospitals. 

Women behind in promotions 
130: According to a study of 

132 companies conduct-
ed by McKinsey & Co. and 
LeanIn.org in 2015, women 
still lag behind men when it 
comes to promotions. In fact, 
according to researchers, for 
every 100 women who are 
promoted to management, 130 men are also promoted. 
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T
he latest top 500 bank-
ing brands ranking by 
The Banker Magazine of 
the Financial Times has 
shown that some Nige-

rian banks slipped in ranking but re-
corded increase in their brand value.

Analysts said entry of more global 
banks in to the global ranking espe-
cially Chinese banks pushed down 
some banks including USA and 
Nigerian banks from their previous 
ranking positions even when their 
brand value increased.

For instance, GTB was ranked 389 
in 2016 to 395 this year even when its 
brand value increased from $243 m to 
$258m. Zenith Bank brand value in-
creased from $238m in 2016 to $247m 
but still slipped in ranking from 392 
to 414 this year. But First Bank brand 
value went down from $322m in 2016 
to $301m. But the bank still recorded 
an increase in its ranking from 320 to 
357 making it the most valuable bank-
ing brand in Nigeria.

Access Bank was ranked 476 in 
2017 with brand value of $182 while 
UBA was ranked 487 on a brand value 
of $176.

From the ranking, Industrial and 
Commercial Bank of China with a 
brand value of $47.832 billion pushed 
down Well Fargo of the United States 

Nigerian banks jump in global 
brand value but slip in ranking

of America with a brand value of 
$41.618 billion to second position.

According to an analyst, “if any 
bank with a higher brand value enters 
the ranking, then the ones with lower 
value will drop in the ranking whether 
Nigerian or American or any other 
bank. American banks dominated for 
the past 10 years. As it happened this 
year, for the first time, Chinese banks 
have taken over. A Chinese bank is 
now number one banking value in 
the world” he said.

He further said some new banks 

entered the Top 500 Banking Brands 
in 2017. This made some banks which 
recorded upward movements in their 
brand values in 2016 to drop in rank-
ing in 2017.

Other reasons that influence 
brand position and ranking are qual-
ity of service,  bank earnings, asset 
quality, risks, products, packaging and 
environment.

The chief executive of Brand Fi-
nance, David Haigh explained in a 
statement that  brand value is the 
amount a third party will need to pay 

Stories by Daniel Obi 
Media business editor

L-R: Gavin Duke, managing partner, GroupM, Sub-Saharan Africa; Seni Adetu, group CEO, Algorithm Media, and Esther David-
Oladoye, head of media operations, Algorithm Media,  at the media launch of Algorithm Media and announcement of its affiliation 
to GroupM.

Seni Adetu frowns at rising media debt 

Former managing director 
of Guinness Nigeria, Seni 
Adetu who now runs Al-
gorithm Media, a planning 

and buying agency has condemned 
practices that inflate media debt.

“It beats me that media own-
ers are complaining about debt in 
the industry and that they are not 
immediately paid when agencies 
are paid by their clients. In books, 
it is unforgiveable and it is terrible”, 
Seni said in Lagos while unveiling 
his agency Algorithm Media es-
tablished a year ago and  which he 
described as operating differently  
in the regard of media debt.

He however absolved many of 
his colleagues in the industry whom 
he said are operating according to 
international practices. “There are 
absolute fantastic agencies that 
are doing good jobs in and out and 
there are perhaps some that need to 
improve on their payment system”, 
he said.

For several years, media debt has 
been a challenging issue in the in-

dustry between publishing houses, 
media agencies and advertising 
companies. In 2010, APCON under 
the then its chairman, Chris Dog-
hudje set up a Special Committee 

in using the brand name.
As for the methodology of the 

ranking, “Brand Finance employs a 
discounted cash flow technique to 
discount estimated future royalties at 
an appropriate rate to arrive at a net 
present value of a bank’s trademark 
and associated intellectual property - 
its brand value”, noted Brian Caplen, 
the editor of The Banker.

Caplen stressed that the process 
involves five steps of obtaining 
brand-specific financial and rev-
enue data; modeling the market to 

identify market demand and the 
position of individual banks in the 
context of all other market competi-
tors; establish the royalty rate for 
each bank; calculate the discount-
ed rate specific to each bank, taking 
account of its size, geographical 
presence, reputation, gearing and 
brand rating; and discount future 
royalty stream (explicit forecast and 
perpetuity periods) to a net present 
value – the brand value.

He noted that the approach is 
used for two reasons: it is favoured 
by the tax authorities and the courts 
because it calculates brand values 
by reference to documented third-
party transactions and it can be done 
based on publicly available financial 
information.

The top ten banking brands rank-
ing in the world are shared by four 
countries: China and United States of 
America with four each while United 
Kingdom and Spain have one each.

The remaining eight banks in the 
top ten are China Construction Bank, 
Chase (JP Morgan & Co of the USA), 
Bank of China, Bank of America, 
Agricultural Bank of China, Citibank 
(USA), HSBC (UK), and Satander 
(Spain) noted Macknight.

In the top 50 countries in the 
world, only four African countries 
made the list. These are South Africa 
(26), Nigeria (42), Egypt (46) and Mo-
rocco (47).

… Unveils Algorithm Media
private sector experience having 
worked in various multinational 
companies at home and abroad 
said Algorithm Media which is 
affiliated to Group M, a multibil-
lion dollar billing company was 
established to operate on ethical,  
international standards and best 
practices.

“Our intention is to create some-
thing that is new and very special in 
the media and advertising space in 
Nigeria. Algorithm Media effectively 
started operations about a year 
ago when we conceived to create 
the idea to redefine the media and 
advertising landscape. Our vision is 
to be the preferred media planning 
and buying partner to key market-
ers in Nigeria and our focus are the 
multinationals but we are open to 
everybody”, he said.

He said the firm’s niche is in-
formed by the fact that measur-
ing media effectiveness based on 
awareness, recall and share of voice 
no longer suffice because the con-
sumer journey is no longer linear. 

on Media Debt Issues (ASCOMDI) 
which revealed that the media debt 
then stood at N83 million.  This was 
regarded as contentious as many 
media houses did not turn up for 

debt verification.
Adetu who has considerable 

expertise in commercial, financial 
and corporate governance best 
practices and has over 30 years of 



BRANDING

I
n this era of intense 
competition and 
d e m o c r a t i z a t i o n 
of communication 
channels, brands 

now have to go to great 
lengths to endear them-
selves to their customers. 
While the  coming of so-
cial media has opened up 
the communication space, 
it has  also left competing 
brands vulnerable to the 
public. Now more than 
ever, brands have realized 
the need to adapt to the 
changing times and it is a 
practical case of evolve or 
die. 

The question is, how 
can brands continue to 
be relevant in these fast 
paced times? How can 
brands shut out from the 
clutter of competition and 
effectively engage with 
their target market? Often 
times, the answers are not 
too far from home and one 
key that could help brands 
unlock the door into a 
seamless engagement 
with target audience could 
well be partnerships. In-
deed, strategic partner-
ships between brands 
can lead to a mutually 
beneficial relationship. It 
would afford brands the 
platform and opportunity 
to establish themselves in 
new markets; gain greater 
distribution and feed-off 
their partner’s previously 
established momentum.
Great partnerships, espe-
cially between established 
brands that complement 
each other often tap into 
the passion point of their 
mutual customers. It’s an 
arrangement that has of-
ten time proven to be a hit. 

The recent partnership 
between leading ICT Com-
pany, MTN and top flight 
English Premier League 
club, Arsenal comes to 
mind. After a week-long 
suspense-filled social me-

dia campaign riding on 
thehashtag #AreYouGame 
recently, MTN Nigeria for-
mally announced a ground 
breaking partnership with 
Arsenal football club of 
England. If the early signs 
about the partnership are 
anything to go by, then the 
partnership would not only 
redefine the sports and 
brands marketing circle, 
the way we know it, but it 
could also set new frontiers 
as far as consumer engage-
ment is concerned in Nige-
ria’s marketing ecosystem.

Arsenal is one of the 
leading clubs in world 
football with a strong heri-
tage of success, progres-
sive thinking and financial 
stability.Currently, Arse-
nal’s net worth is posted at 
two billion pounds with a 
net income of 122 million 
pounds annually accord-
ing to the latest Forbes list 
of most valuable football 
teams. Although this may 
not directly impact on the 
Nigerian market or football 
scene, but of course there 
are lessons to be learned 
from business minded in-
dividuals and corporate or-
ganizations from a football 
club known for its shrewd 
business moves.

The London side has 
a history with Nigeria, a 
heartwarming one at that 
when Kanu Nwankwo 
comes to mind. He’s today 
considered an Arsenal leg-
end who has represented 
the nation well. The likes of 
Alex Iwobi and Chuba Ak-
pom are currently treading 
his path at the football club. 
The club’s affinity with Ni-
geria has seen it grow a 
substantial fan base in the 
country which is touted to 
be over two million. The 
implication of the part-
nership for Arsenal would 
mean that the club will be 
connecting with these pas-
sionate fans and what bet-

ter way than to join forces 
with MTN, a brand that re-
cently won accolades for its 
use of social media.

Despite a tumultuous 
2016, MTN remained reso-
lute in its mandate of en-
riching and bettering lives 
of its subscribers and in-
deed Nigerians. With com-
mendable MTN Founda-
tion efforts, the company 
has geared its marketing 
activities to align with the 
foundation’s sustainability 
footprints. 

MTN ploughed the well-
traveled path of football to 
connect with customers in 
this partnership with Arse-
nal. This is coming on the 
heels of successful football 
endeavors like the Foot-
ball Scholars program and 
sponsorships of the AF-
CON and World Cups

According to MTN’s 
General Manager, Con-
sumer Marketing, Richard 
Iweanoge, the partner-
ship with Arsenal is a well-
thought out plan and a 
demonstration of the com-
pany’s enduring support of 
sports in the country.

“We are excited to an-
nounce our partnership 
with Arsenal and look 
forward to engaging with 
sports enthusiasts beyond 
the current traditional 
broadcast of matches.  Not 
only this but also digitally 
with access to exclusive 
contents that will be deliv-
ered via our network.  This 
partnership is a demon-
stration of our long-stand-
ing support of sports which 
fosters unity amongst Nige-
rians,” he said.

The partnership may 
not be the first of its kind 
but it promises cheery ben-
efits for football lovers. Ac-
cording to Iweanoge, it will 
see MTN offer a number of 
exclusive Arsenal related 
benefits to the club’s large 
following in Nigeria as 

MTN-Arsenal pact: 
Partnership set to strike gold

well as to MTN’s vast sub-
scriber base.  MTN will of-
fer its customers access to a 
range of match and player 
exclusive content includ-
ing match highlights, club 
news, interviews, club im-
agery and the opportunity 
to play in a fantasy league 
game.

Through Arsenal’s digi-
tal platforms, MTN will 
also be able to engage di-
rectly with supporters in 
Nigeria.  Promotional and 
marketing activities featur-
ing Arsenal first-team play-
ers and club legends will 
further enhance MTN’s 
engagement with Arsenal 
supporters.  Arsenal will 
also send specialist coach-
es to undertake annual 
coaching clinics as part of 
MTN’s marketing activities 
in Nigeria.

Arsenal’s Chief Com-
mercial Officer, VinaiVen-
katesham, said of the de-
velopment: “Arsenal has 
huge support in Nigeria, in 
part due to KanuNwankwo 
and the recent emergence 
of Alex Iwobi into the first 
team.  This partnership 
with MTN will really help 
us engage with these pas-
sionate fans on a regular 
and personal basis.  We 
are expecting MTN’s Arse-
nal exclusive content to be 
very popular among our 
supporters, as well as fol-
lowers of football generally. 
This is our second regional 
partnership in Nigeria and 
fifth in Africa.  It really un-
derlines our commitment 
and the level of support we 
have on the continent.”

Beyond the availabil-
ity of contents on-the go 
to subscribers, MTN has 
promised to sponsor foot-
ball fans in all-expense 
paid trips to visit Emir-
ate stadium, the home 
ground of the London side 
to watch live matches. This 
undoubtedly, marks a key 
highlight of the partner-
ship that is set to span two 
football seasons. With the 
availability of such hospi-
tality, many Nigerians are 
set to enjoy holiday trips 
at no cost to their pocket 
thanks to the MTN-Arsenal 
union.

At the end of the day it 
is a win-win situation for 
stakeholders of both Ar-
senal fans and MTN cus-
tomers. For Arsenal, the 
partnership will provide a 
much needed connection 
with their legion of fans in 
Nigeria, while for MTN, the 
partnership will serve as a 
veritable pipe to connect 
with their passionate foot-
ball loving subscribers.

NBL strengthens trade 
partners, promises  
exciting year ahead

After a fulfilling and 
rewarding busi-
ness relationship 
in 2016,  Nigerian 

Breweries Plc has rewarded 
its distributors and trade 
partners spread across the 
country.

 The award ceremony 
which took place in Lagos 
was in honour of distribu-
tors and key transporters of 
the company who excelled 
in their business partner-
ships with Nigerian Brew-
eries Plc last year.

Managing Director of 
Nigerian Breweries Plc, 
Nicolaas Vervelde thanked 
the distributors for the 
longstanding relationship 
and the value added to 
the business last year. He 
restated the commitment 
and sustained support of 
the company in the years 
ahead despite the continu-
ing challenges in the econ-
omy. 

“As partners for great-
ness, we need you now 
more than ever before to 
win. The environment is 
more intense and the com-
petitive landscape contin-
ues to change every day lo-
cally and globally, “he said.

He disclosed that as 
the company looks for-
ward to 2017 and its pre-
pared for the challenges, 
the years ahead will be 
more profitable, since 
the fundamentals of the 
Nigerian market is very 
positive. Vervelde lauded 
the partners for 70 years 
of support and affirmed 
that the company looks 
forward to sustaining its 
partnership with them in 
the years ahead.

Hubert Eze, the com-

pany’s Sales Director 
thanked the company’s 
customers for the unre-
lenting support through-
out 2016 and explained 
that the annual award was 
conceived to be a celebra-
tion of their excellent per-
formance in the preceding 
year.He added that despite 
the challenges in the op-
erating environment, the 
company did well in 2016 
and achieved many mile-
stones as a result of the 
partnership with them. 

During the event, sev-
eral awards were presented 
to winners including the 
CFAO Award for Non-al-
cohol Distributors; Growth 
Award and Isuzu Direct 
Depletion to Road Award. 
Others were Regional Key 
Transporters Award; Brand 
Champions; National Key 
Transporter; Regional 
Champions and National 

PZ Cussons global 
CEO visits Nigeria

Inner Hearts initiative, 
an innovative corpo-
rate social responsibil-
ity scheme created by 

employees of PZ Cussons 
Nigeria Plc recently orga-
nized an interactive coun-
selling session for students 
of Estate Senior Grammar 
School, Ilupeju. At the spe-
cial mentoring event, the 
global CEO of PZ Cussons, 
Alex Kanellis was present to 
mentor over one hundred 
students of the school.

The event which was 
tagged 30 minutes with  
Kanellis had in attendance 
top officials of both PZ 
Cussons and the school. 
Key officials present at 
the mentoring session in-
clude, Managing Director- 
PZ Cussons Consumer,  
Alex Goma; Executive Di-
rector,  PZ Cussons Con-
sumer Christos Giouras, 

Executive Director- Corpo-
rate Affairs,  Yomi Ifaturoti 
and the Principal of the 
school  Jesugbamila Esther 
and others.

In her opening speech, 
Executive Director -Cor-
porate Affairs,  Yomi Ifa-
turoti explained that Inner 
Hearts was borne out of the 
concern of employees of 
PZ Cussons for Nigerians 
in need, believing in the 
mantra that ‘It is good to 
do good’. She added that re-
sources for the projects are 
personal employee contri-
butions, in cash and kind, 
to ensure a positive impact 
on beneficiaries.

 Ifaturoti further dis-
closed that plans have been 
made to regularly bring in 
senior leadership staff of PZ 
Cussons to counsel, lecture 
and inspire students for the 
challenges ahead.

Champions.
 In the climax of the 

event, last year’s winner, 
Ken Maduakor Group Lim-
ited from Nnewi in Onitsha 
marketing zone beat two 
others to emerge National 
Champion and the com-
pany’s best distributor for 
2016.
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Access Bank shows strength, returns 
to top 500 global brands bracket

T
he return of Access 
Bank Nigeria to top 
500 global banking 
brands ranking for 
2017 has really vali-

dated various awards the bank 
won last year including the award 
for the bank and its CEO by Busi-
nessDay Media. 

The Banker Magazine of the 
Financial Times and Brand Fi-
nance, London, United Kingdom 
had last week, released its top 500 
global banking brands with five 
Nigerian banks making the list. 
The banks are First Bank, GTB, 
Zenith, Access and UBA. 

Access Bank, a tier one bank 
led by Herbert Wigwe which 
has been strategically pushing 
the brand to the top, re-entered 
the 500 top banking brands on 
relatively stronger position of 
476 after it made 496 position in 
2015. This, according to analysts, 
underscores the bank’s resilience, 
determination and focus prin-
cipally born out of its desire to 
achieve its objective of being ‘The 
world’s most respected African 
bank in 2018’.

The bank with over eight mil-
lion customers and deposit base 
in excess of N1.68 trillion had 
in mid 2013 unveiled what was 
regarded as ambitious 5-year 
transformation strategy aimed at 
transforming the bank from its 
widely regarded Corporate bank 
leader to “World’s Most Respect-
ed African Bank” by 2018. Driving 
on this journey towards its goal, 
within this period, the bank had 
gone through socio- economic 
rough roads. But with determi-
nation, it has instead garnered 
awards by local and international 
rating agencies that recognized 
the bank’s efforts in the turbulent 
environment. 

“Access Bank’s ambition is 
really being pursued; and so, the 
global accolades that have come 
to the bank in the last couple of 
years, suggest that it is withstand-
ing this turbulence and forging 
ahead with its ambition”, says an 
analyst.

In addition to the several 
awards, its push in to the 500 
global banking brands bracket 
is a remarkable achievement by 
a bank established in 1989 and 
now with an asset base in excess 
of $12.2 billion

In the ranking, First Bank with 
$301 million brand value, ranked 

357,  Guaranty Trust Bank ranked 
395 with a brand value of $258 
million, Zenith Bank ranked 414 
with a brand value of $247 mil-
lion, Access Bank ranked 476 with 
a brand value of $182 million and 
the United Bank for Africa with 
a brand value of $172 million 
ranked 487 in the world.

The chief executive of Brand 
Finance, David Haigh explained 
in a statement that  the brand 
value is the amount a third party 
will need to pay in using the brand 
name.

As for the methodology of 
the ranking, the statement said 
“Brand Finance employs a dis-
counted cash flow technique to 
discount estimated future roy-
alties at an appropriate rate to 
arrive at a net present value of a 
bank’s trademark and associated 
intellectual property - its brand 
value”, noted Brian Caplen, the 
editor of The Banker.

Caplen stressed that the pro-
cess involves five steps of obtain-
ing brand-specific financial and 
revenue data; modeling the mar-
ket to identify market demand 
and the position of individual 
banks in the context of all other 
market competitors; establish the 
royalty rate for each bank; calcu-
late the discounted rate specific 
to each bank, taking account of 

its size, geographical presence, 
reputation, gearing and brand 
rating; and discount future royalty 
stream (explicit forecast and per-
petuity periods) to a net present 
value – the brand value.

He noted that the approach 

is used for two reasons: it is fa-
voured by the tax authorities and 
the courts because it calculates 
brand values by reference to 
documented third-party transac-
tions and it can be done based 
on publicly available financial 
information.

As acknowledged by analysts,  
the recent awards  especially 
since 2014 which have global 
significance are indications of 
great efforts made by Access 
Bank to reach its height. Busi-
nessDay Newspapers had in 
September 2016 awarded Access 
Bank the best bank in Nigeria for 
the year 2016.  As a confirmation 
of an exceptional performance 
in 2015, Access Bank’s Group 
Managing Director and Chief 
Executive Officer, Herbert Wigwe, 
was also honoured as the Bank 
CEO of the Year.  BusinessDay’s 
Annual Banking Awards Pro-
gramme which has become the 
banking industry’s benchmark 
for outstanding performance was 
introduced five years ago to rec-
ognise Nigerian banks and their 
officials who diligently managed 
their resources to attain a healthy 
balance between risk, safety and 
profitability.

Other global awards to the 
bank in 2015 “signpost the fact 
that the efforts of the manage-
ment of Access Bank, in pursuit 
of its transformation strategy, 
were receiving the world’s atten-
tion. First, The Banker Africa at its 
West Africa Awards also rewarded 
Access Best Corporate Bank. This 
was followed by the award of  Eu-
romoney Magazine as the  Best 
Flow House (Africa). Both awards 
came from globally recognised 
institutions with strong pedigrees 
and they seemed to set the stage 
for what was to come this year”, 
says the analyst. 

“The Banker Magazine of Lon-
don has last year named the bank, 
‘Bank of the Year – Nigeria 2016’. 
Analysts describe this as the 
global endorsement of what a lo-
cal newspaper, BusinessDay, had 
done earlier in September when it 
also named it ‘Best Bank of Year’ 
and its CEO, Wigwe, ‘Best Bank 
CEO’ at its own banking awards”.

In responding to the award by 
the Banker, Wigwe who received 
the awards simply said: “Winning 
this is recognition of our commit-
ment to delivering banking excel-
lence to our customers”

Herbert Wigwe, Access Bank, G MD and chief executive officer

The Banker and Brand Finance firm in the United Kingdom recently published 
its 2017 survey which ranked 500 World banks. According to the report, Access 
Bank of Nigeria improved on its previous ranking. Daniel Obi examines possible 
reasons behind the 28 year old bank brand growth trajectory.

Omnicom 
returns to 
revenue growth 
after global P&G 
and Volkswagen 
wins

Omnicom’s capture of 
Procter & Gamble and 
Volkswagen media ac-
counts last year has 

helped the US advertising giant 
secure a return to growth, while 
UK revenue was up 4.9%.

Omnicom’s global revenue 
for last year increased by 1.9% 
to $15.42bn (£12.46bn). This 
was aided by an increase of 2.1% 
to $4.24bn year on year in the 
fourth quarter.

PHD, Campaign’s media net-
work of the year for 2016, bene-
fitted from the huge £2bn media 
consolidation of the global Volk-
swagen business, while Omni-
com launched a new network, 
Hearts & Science, to service the 
US business for P&G. AT&T also 
consolidated its $4bn media ac-
count into Hearts & Science last 
year. 

This time last year, the owner 
of BBDO and OMD reported a 
1.2% drop in global revenue for 
2015 after the holding company 
was hit negatively by currency 
movements. 

Mr. Bigg’s 
rewards 
Nigerians in 
promotion 
campaign 

In fulfillment of its promise 
made to  its teeming con-
sumers across Nigeria dur-
ing the December 2016 ‘Stick 

A Stikka’ promotion,  a foremost 
quick service restaurant brand, 
Mr. Biggs, the flagship brand of 
UAC Restaurants has rewarded 
Nigerians with ninety-two de-
vices comprising of four  55” LED 
television, four HP Laptops. Four 
Android tablets and eighty An-
droid phones.  

Speaking at the in-store raffle 
draw event which produced the 
winners in four regions- Lagos, 
West, East and North at Mr. Biggs 
Magodo Lagos, the UAC Restau-
rants managing executive, Susan 
Mawer represented by the fi-
nance executive of the company,  
Oluyinka Abegunde explained 
in a statement that “Customers 
were required to make a pur-
chase worth N1000 and above to 
get a loyalty card and a ‘stikka’ to 
start the journey to winning big. 
The loyalty card had four entries 
to be ticked, upon every pur-
chase worth N1000 and above. 
Once all four entries are com-
pleted, the card is dropped into 
an in-store box,” she said.

As acknowledged 
by analysts,  the 
recent awards  
especially since 

2014 which have 
global significance 

are indications 
of great efforts 
made by Access 

Bank to reach its 
height. BusinessDay 

Newspapers had 
in September 2016 
awarded Access 

Bank the best bank 
in Nigeria for the 

year 2016
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Lagos:  Emerging mega city 
or mega slum?
Stories by CHUKA UROKO

W
hen professionals, envi-
ronmentalists, thought 
leaders, government 
officials and sundry 
stakeholders in city 

development gathered recently at the 
instance of Pat Utomi’s Centre for Values 
in Leadership (CVL), the focus was on 
Africa’s emerging cities including Lagos, 
arguably, Africa’s megacity.

Anchored on the theme, ‘The Chal-
lenges of Africa’s Future Cities’, the 
one-day symposium which had Paul 
Collier, an Oxford University Professor 
and Director of African Development 
Studies, as keynote speaker also as-
sembled star-studded panelists who 
provided insights into the challenges 
and opportunities in emerging cities.

Fine and Country West Africa’s 
CEO,  Udo Okonjo, provided her com-
pany’s perspective, drawing from their 
practical market experience and this, 
combined with the invaluable lessons 
shared by Collier and insights provided 
by Akinwunmi Ambode, the Lagos State 
governor, gave the audience a clear 
glimpse into the future of Lagos as an 
emerging city to watch. 

Urbanisation  was identified as a key 
driver of economic development and 
prosperity. It was pointed out however 
that there are challenges and opportuni-
ties in the rapid growth of African cities, 
including Lagos, which remains one of 
the fastest growing cities in Africa. 

Recently, Lagos was selected as one 

In Association

New housing 
policy in UK targets 
240,000 new 
homes by 2030

of the 100 Resilient Cities of the world 
and this selection is understandable 
because, among other things, while 
megacities are described as cities with 
more than 10 million people, Lagos with 
an excess of 20 million could, therefore, 
be a mega city, which is rapidly develop-
ing under the keen and watchful eyes of 
investors. 

A few key challenges that any fast 
growing city has to contend with as 
agreed by the panelists included an 
inclusive growth which finds explana-
tion in the fact that urban cities have a 
responsibility to focus on realising the 
potential of these cities as inclusive and 
resilient centres of economic growth and 
job creation. 

Taibat Lawanson from the University 
of Lagos spoke passionately about the 
need to recognise that megacities have, 
at their core, the critical but often ignored 
question: “Who are we building the cities 
for?” to guide their development  strides.

Infrastructure deficit is yet another 
major challenge and it is an area that 
also presents an opportunity for forward 
thinking governments to partner with 
the private sector to deliver world class 
infrastructure ranging from transporta-
tion, power, sanitation/waste manage-
ment to softer infrastructure including 
health/medical, educational and rec-
reational facilities. Population growth 
typically outpaces the infrastructure 
growth which often needs to be ad-
dressed against the backdrop of limited 
or dwindling revenues.

 Informal Settlements and unregu-

lated urban growth otherwise called 
slums are big challenges, especially in 
young cities, and this is in clear evidence 
all around Lagos and constitutes a threat 
for both the settlers and residents.  All of 
the above challenges raise even more 
long term issues of social and environ-
mental risks.

There are however, opportunities 
in these cities which, in the opinion 
of Okonjo, exist in creatively harness-
ing widespread informality and youth 
populations to address some of the un-
employment gaps. The youth population 
is seen as an opportunity which can be 
realised with a deliberate plan covering 
good education, vocational, and techni-
cal training. 

There are also opportunities in 
adopting emerging models of public-
private partnerships to help fill infra-
structure gaps.  “The real target and 
challenge is that we build cities without 
slums, addressing a significant social 
and environmental hazard”, said Okonjo 
who is also a member of the Oxford Real 
Estate Society.

Continuing, she advised that “it’s also 
important to opt for lower environmen-
tal risk options while integrating citizens’ 
well-being into planning when develop-
ing these cities so that the future is not 
sacrificed on the altar of mega designs 
and developments”. 

In light of the growing youth popula-
tion and the changing lifestyle, she said, 
millennial housing requirements need 
to be considered against old housing 
development policies. The zoning of low 

density versus high-density housing to 
accommodate individuals now living 
alone no for much longer needs to be 
considered, adding that opportunities 
also exist in the areas of strengthen-
ing titling system along with ensuring 
marketable titles are created. “This is 
the bedrock of creating wealth through 
real estate as an asset class”, she posited.

In doing all these, there is urgent 
need to adopt a winning strategy.  Ac-
cording to a KPMG report, African  
cities are fast emerging as centres of 
entrepreneurship, innovation, creativity 
and invention and  this presents a clear 
opportunity but also a major challenge 
to the key stakeholders to be proactive 
in tackling the current needs while be-
ing visionary about building the future. 

Collier pointed out that the way out 
was in a combination of the national gov-
ernment along with state governments 
who must develop enabling policies, 
strong institutions, well resourced and 
accountable administrative systems 
while working closely with well-in-
formed and engaged citizens. “We have 
a clear case study in Rwanda which 
emerged from war to become a refer-
ence point in economic development 
using these strategies”, he said. 

Okonjo identified this as the win-
ning strategy to tap the true potential 
of Lagos and other emerging Nigerian 
cities, noting that, going by Ambode’s 
presentation, “it appears that Lagos is 
working towards creating a template that 
other states can borrow from”. 

Unlike Nigeria where there is 
no functional housing policy, 
‘Government Housing White 
Paper’ released recently in UK 

has at its heart a Build-to-Rent initiative 
which, it is hoped, could deliver 240,000 
homes by 2030.

A recent report by the British Prop-
erty Federation (BPF) and real estate firm, 
Savills, which expressed this optimism, 
looks at the housing sector’s progress, 
potential and makes recommendations. 
Overall, it says that on large urban sites, 
well connected to employment markets, 
Build-to-Rent can accelerate house build-
ing three-fold.

“Build to Rent is a relatively new phe-
nomenon in the UK, but already has a 
significant development pipeline, which 
will see it deliver thousands of homes over 
this parliament,” said Ian Fletcher, director 
of policy at the BPF.

“By measuring build to rent’s growth 
and the other benefits it delivers, and what 
gets in its way, we want to show to govern-
ment the sector can be an important partner 
to its ambitions to build more homes, on 
this most important of days for housing 
policy”, he added.

This presents a compelling opportunity 
for Nigerian off-shore investors especially 
at this time when the downturn in the local 
economy is discouraging investment in 
local assets. 

Propertywire, an online platform focus-
ing on residential developments in over 100 
countries of the world, notes that the report, 
produced in conjunction with the London 
School of Economics, explains that if this 
can be achieved on, for example, just one 
fifth of the large sites that are currently being 
built out, that equates to additional delivery 
of 6 percent. 

“Relative to the 164,000 new homes 
completed in England in 2015/2016, this 
is around an additional 10,000 homes per 
annum”, the report emphasizes, explain-
ing that together with the level of supply 
expected to be completed over the next 
three years, this would equate to circa 15,000 
build to rent homes per annum. This would 
result in a total of 240,000 homes being built 
by 2030 and provide a sector comparable in 
value to US Multi-Family REITs at around 
£60 billion.

Jacqui Daly, director of Savills resi-
dential investment research and strat-
egy, pointed out that historically the rate at 
which new homes are built is closely linked 
to rates of sale but Build to Rent is a model 
that breaks this link.

“There is no doubt that we need to boost 
house building significantly to address years 
of undersupply and begin to impact hous-
ing affordability. Build to Rent holds the key 
to getting institutions back into the housing 
market and increasing the supply of good 
quality, well managed homes”, she said.

L-R:  Udo Okonjo, CEO Fine and Country; Marlene Kiniffo-Zounon, Sales Director,  Lafarge Africa Plc; Akinwunmi Ambode, governor, Lagos State, and  Pat Utomi & wife at 
the CVL event in Lagos recently.
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New residential, investment destination 
beckons as Imperial City gains traction

‘We will work with transport and housing 
agencies to address homelessness in Lagos’

perial City,          advised.
The city promises top of the range 

infrastructure including first smart 
shopping mall in Africa, first 6-star 
hotel in Africa, world class hospital 
and recovery resort within dedicated 
healthcare zone, private data centre, 
cloud-enabled 24 hour spy eyed se-
curity connected to a central security 
center, smart emergency response, 
intelligent transportation, etc.

Others are cooking gas piped 
to every house, roads with walk 
and bicycle way, lakes or water-
ways within the city, underground 
drainage, sewage treatment , water 
treatment plants, fibre optic cable, 
communication network and smart 
city infrastructure for smart.

‘‘We believe that this is a very nice 
project because it is well located on 
the lagoon. We have done many of 
this kind of project not only in Nigeria 
but in other parts of the world. 

These are the kind of projects 
we are involved in”, said Stefaan Van 
Velthoven, Dredging International’s 
General Manager.

Stories by CHUKA UROKO

Opportunity still open for 
project entry in USD2m 
LafargeHolcim Awards

reclaimed from the Lagoon from the 
end of Freedom Road to the end of 
NICON Town, is part of the new ur-
banism in Lagos which is giving rise 
to new urban communities aimed to 
absorb the upcoming middle class 
population in the state.

The city can be accessed from 
Freedom Road, Lekki Phase 1;  Kun-
senla Road by 4th Roundabout on 
Lekki Epe Expressway through Oba 
Saheed Ademola Elegushi Road by 
Spa Supermarket before Jakande 
Estate. It is a new fully planned city 
with distinct zones and building 
regulations where each zone will 
have low, medium and high density 
areas with water view.

At a press briefing in Lagos re-
cently to announce milestones on 
the city, Akioye assured that contrary 
to the popular view that reclaimed 
developments in Lagos are prone 
to flooding, “we have looked at that 
problem and we are actually dredg-
ing 2 metres to 2.5metres above sea 
level. We have entrusted the job to 
one of the best dredging companies 

in the world. So, we are not going to 
have flooding problem”.

‘’When you know what you want 
to do, you have to look for people that 
can do it. What we have decided to 
do is to look for world class organiza-
tions that have done this before over 
and over again. Everybody involved 
in this project is in top 20 global rat-
ing”, he assured further.

In line with this assurance, nota-
ble construction partners including 
Royal Harkoning DHV, Dredging In-
ternational Services Nigeria Limited, 
Kedari Capital Limited, etc have been 
assembled for this project.

‘‘This wonderful Imperial City 
project could be a world class recla-
mation design. What is important is 
for the developers to use high quality 
sand for the dredging and they need 
to go for quality materials because 
of the basis. 

The flood resilient platform 
should also be put into considera-
tion’’, Ronald Stive, director, maritime 
projects at Royal Harkoning DHV 
and reclamation consultant for Im-

G
radually but steadily, 
Imperial International  
Business City (IIBC) 
is gaining traction as 
a new residential and 

investment destination that holds 
compelling opportunities for savvy 
and patient investors with long term 
view of the property market.

After a couple of years of pa-
tient and painstaking planning 
and preliminary ground work, the 
promoters of this ambitious project 
have announced that by the second 
quarter of this year, precisely in April, 
the project would tee off with land 
reclamation that would give way, in 
the next two years, to infrastructure 
development.

The promoters do not envisage 
any impediments to the progress of 
work on the city as it is to be built as 
a fresh city. 

“It is difficult when you have a 
land or city that is already existing 
and you have to change the infra-
structure and everything in the city 
to be able to meet the new reality”, 
explained Femi Akioye, managing 
director of Channeldrill Resources 
Limited, developers of the city.

The advantage which the city 
has,  which is a plus for prospective 
residents and investors, is that it is 
being built from the scratch and 
Akioye assured that “since we are 
building the city from the scratch, 
we have the advantage of building for 
the future. We have anticipated what 
is going to happen in the future and 
are building towards that. We have to 
build something that will be relevant 
in 40 to 50 years’’

Imperial City, which will be sit-
ting on 200 hectares of land to be 

L
et us understand what 
you mean by resilient 
cities. How do you select 
them?

Resilient Cities those 
that have ability to absorb shock from 
disaster, but we should not always be 
thinking of disasters. Shocks could 
come from flooding, terrorism, fire, ri-
ots etc. We could also look at it as long 
term energy shortage, violence, high 
crime level as was seen in Columbia 
in the 80s and 90s. Nigeria’s heavy 
reliance on oil and the free fall of oil 
prices could be an economic shock to 
the country.  

 Lagos and Enugu are both resil-
ient cities in Nigeria. What factors 
qualified them for selection?

 It is worth pointing out here that 
since the change of government, we 
have been thinking of reassessing the 
selection of Enugu as a resilient city. 
We want to make sure that the present 
governor is interested in the partner-
ship.  But Lagos was selected to join 
this group for its leadership. The city 
is helping to fuel global momentum 
around building urban resilience, and 

give a blueprint for engaging partners 
from across sectors to bring to Lagos 
the tools and resources needed to be-
come more resilient. 

 How are you going to help La-
gos solve its stress problem of 

homelessness?
I think what we are going to do is to 

look at homelessness in the context of 
other things going on. Homelessness 
is a product of shortage of housing, 
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Lagos is Nigeria’s largest city where homelessness is a big threat to social and economic stability. In this interview, MICHAEL BERKOWITZ, President,100 Resilient Cities 
(100RC) pioneered by the Rockefeller Foundation, speaks on the selection of Lagos as one of the 100 resilient cities of the world and how Lagos could be helped to 
become more resilient to social, economic, and physical challenges that are a growing part of the 21st century. He speaks with CHUKA UROKO. Excerpts:

leading by example.
We have identified 100 resilient cit-

ies around the world and intentional-
ly, we choose big cities like Lagos and 
Mexico  that are diverse, and we have 
small cities in-between. The reason 
is because what we are trying to do is 
to set a roadmap for cities around the 
world to follow, not necessarily all the 
cities but all the identified 10,000 cit-
ies out there.

 Tell us about the workshop you 
are holding here today

 The Resilience Agenda-Setting 
Workshop is Lagos’ first engage-
ment in this partnership with 100RC. 
The workshop brings a diverse set of 
stakeholders from across city govern-
ments and the private sector, non-
profits, non-governmental organiza-
tions (NGOs), academia, and civic 
groups into the planning process. It 
seeks to uncover all the threats the city 
is facing, including those previously 
unknown, while unveiling resilience 
building tools and plans to address 
those threats.  The workshop also 
aims to clarify the city’s needs, its in-
novative thinking, and also for us to 

migration and a number of other fac-
tors. We will be looking at how we will 
be able to work with transport and 
housing agencies for economic devel-
opment and social services to better 
address  identified problems. The ap-
proach will not be to deal with home-
lessness but to bring these agencies 
together with a view to addressing the 
main problem.

 Do you have any working tem-
plate on how to address these 
problems?

One thing we have identified in 
these cities is that they grow bigger 
and bigger but they have few eco-
nomic centres and so people have to 
move long distances to the economic 
centres. Cities should begin to think of 
moving economic development out 
to smaller hubs so that people can live 
nearer to economic centres and, by so 
doing, solve problems of housing and 
transportation.

When a city is hit by flooding, riot 
or terrorism, because the economic 
activities are concentrated around a 
couple of places as in the case of La-
gos, it becomes a big shock, but if the 

economic centres are diversified or 
spread out, if one part of the city is im-
pacted, the other parts will continue 
to function with economic activities 
and when this happens, we say a city 
is resilient. These are the kind of things 
we will be working on for Lagos.

 You had earlier spoken about 
funding and technical assistance. 
How will these come to Lagos?

Our funding will come through the 
appointment of a chief resilient of-
ficer (CRO) who will be liaising with 
us and the city.  We provide assistance 
through funding for a Chief Resilience 
Officer (CRO) in each of our cities 
who will lead the resilience efforts, re-
sources for drafting a resilience strat-
egy,  access to private sector, public 
sector, academic, resilience tools,  and 
membership of a global network of 
peer cities to share best practices and 
challenges.

 What are your expectations 
from a selected city?

We expect to see more integration 
in present initiatives. Lagos is a big 
city; they should thinking of  ways to 
achieving  some quick wins.

 

Opportunity  st i l l 
beckons on built 
environment pro-

fessionals to enter their 
projects for the 5th Inter-
national LafargeHolcim 
Awards which will close on 
March 21, 2017.

The USD2 million com-
petition seeks sustainable 
construction projects at an 
advanced stage of design 
from the fields of archi-
tecture, building and civil 
engineering; landscaping 
and urban design,  as well 
as materials, products and 
construction technologies.

The competition for 
which entries opened in 
July 2016 also features a 
Next Generation category 
for the visions and ideas of 
young professionals and 
students. It is also open to 
authors up to 30 years of 
age. Already, 26 Nigerians, 
comprising 14 profession-
als and 12 students, have 
submitted their entries.

Lafarge Africa Plc’s has 
commended the Nigerian 
professionals who are tap-
ping into the opportunity 
offered by the award and  
Michel Puchercos, the 
company’s Group Manag-
ing Director/CEO,  notes 
that “Nigerian professional 
and student- participants 
in the completion live and 
work in some of the fast-
est growing cities in the 

world;  the competition is, 
therefore, an opportunity 
to address the myriad of 
challenges of urbanization 
as it develops.”

 The competition seeks 
projects of ideas that em-
body the target issues for 
sustainable construction 
including  the 5Ps—Pro-
gress,  People, Planet, 
Prosperity and Place, pro-
vides the opportunity to 
institute the principles of 
sustainability for future 
constructions.

 Organized by the La-
fargeHolcim Foundation 
for Sustainable Construc-
tion, the world’s most sig-
nificant competition in 
sustainable design takes 
place in parallel across 
five geographic regions. 
The independent juries 
are headed by Harry Gug-
ger (Europe), Ray Cole 
(North America), Angelo 
Bucci (Latin America), 
Nagwa Sherif (Middle East 
Africa) and Donald Bates 
(Asia Pacific). Entries are 
evaluated using the “tar-
get issues” for sustainable 
construction which assess 
submissions against en-
vironmental, social, and 
economic performance 
in addition to recognizing 
the need for innovation 
and contextual impact. 
Participation in the awards 
is free of charge.

Michael Berkowitz



Safety resonates as ASSE, Brickwall 
partner to promote professionalism

Utomi to offer insights on economy as Fine & Country gathers real estate leaders

ted to safety issues be them in 
the home, offices, shops or any 
other sphere of life where there 
is human presence and influ-
ence that need to be protected 
from harm and hazards.

Building collapse, for in-
stance, has become a recurrent 
decimal in Nigeria that has been 
attributed almost 100 percent to 
pseudo-professionals otherwise 
called quacks who pay little or 
no attention to standards and 
safety.

“Building collapse is now a 
trending issue in Nigeria and 
there is no week or month you 
won’t hear of it. We have a 
lot of touts roaming the street 
claiming they can build simply 
because they can lay one block 
upon another;  some of them 
never went to any school and,  
before you know it, they will 
construct five storey building for 
someone and when neighbours 
or friends see them, they start 
patronizing such touts and at 
the end, the buildings collapse, 
leaving  behind death and de-
struction”, said Uche Ahubelem, 
Brickwall’s GMD, who spoke 
during a visit off ASSE officials 
to his office in Lagos.

The visit which was part of 
activities ahead of this year’s 

safety assessment in private 
organizations, they realized 
that Brickwall groups has zero 
fatality in the course of their 
operations and the only way 
to appreciate their effort was 
to recommend them to global 
body of the society for what 
they called professional devel-
opment award for leadership 
billed for Denver, Colorado, 
sometimes in June this year.

He disclosed further that 
they were also partnering with 
the US Consulate, federal road 
safety corps (FRSC), construc-
tion companies, among others, 
adding that  asides discussion 
and promoting safety, the up-
coming summit  would also 
have exhibition in which com-
panies would be allowed to 
take part.

He noted that, in Nigeria, 
safety was still work in progress, 
adding, “we need to cultivate 
the culture of safety as a nation. 
Presently, we are used to break-
ing rules and cutting corners;  
it is time we asked ourselves 
whether we are safety conscious 
and what role we have played. 
Safety is not only for oil and 
gas industry, but for all of us in 
Nigeria.”

PROPERTY&ENVIRONMENT

When great and like 
minds talk, they 
elevate ideas and 
raise platforms on 

which human problems and 
challenges are not only identi-
fied  but also put on the front 
burner for redefinition and 
solution.

That was exactly what hap-
pened when officials of Ameri-
can Society of Safety Engineers 
(ASSE), Nigeria Chapter, came 
to the round table with those of 
Brickwall Group of Companies 
for partnership aimed to solve 
environmental safety problems 
by promoting professional-
ism, especially in the building 
industry.

In Nigeria, safety issues mat-
ter so little to a good number of 
individuals and organizations, 
but here is Brickwall Group of 
Companies—a multi-disci-
plinary company with strong 
presence in real estate and hu-
man capital development—that 
has distinguished itself in safety 
matters.  

As the name implies, ASSE 
is a society of engineers who, 
like Brickwall, are also commit-

ASSE Safety Summit slated for 
March 23 to 25 afforded  the 
partners the opportunity to dis-
cuss ways of tackling incidence 
of building collapse,  and also 
tasking Nigerians on the need to 
be safety conscious and to seek 
professional service for their 
construction works.

“Until the issues of quarks 
are curtailed, Nigerians will 
still continue to be victims of 
building collapse”, Ahubelem 
noted, lamenting that a lot of 
people found it difficult to abide 
by standard, but would rather 
engage the services of touts who 
are ready to cut corners without 
putting into consideration the 
long term losses and disad-
vantages. 

“We believe in professional-
ism and are always trying to let 
people understand that safety is 
about their lives and not about 
somebody cutting corners. If 
you cut corners today, there is 
still danger awaiting you in fu-
ture. What we are talking about 
is not about having money to 
build house, but ensuring that 
it is safe for its inhabitants”, he 
said.

The ASSE, Nigeria Chapter 
president, Herbert Nwaka dis-
closed that  in the course of their 

Stories by CHUKA UROKO

Developers, inves-
tors, high net-worth 
individuals, private 
wealth managers, 

asset management top execu-
tives and real estate investors’ 
trust who will be gathering at a 
breakfast session in Lagos next 
week have been promised of 
exciting and fulfilling moment 
as Pat Utomi, an economist and 
thought leader, will be offering 
insights on the economy and 
how it impacts the real estate 
sector.

The breakfast session be-
ing convened by Fine and 
Country West Africa with the 
theme ‘Economic and Real 
Estate Outlook 2017’, will also 

be featuring Udo Okonjo, Fine 
and Country’s CEO, as host 
speaker, offering an operator’s 
perspective on strategic real 
estate opportunities in 2017.

Other industry leaders, high 
net-worth individuals, inves-
tors, developers and industry 
experts expected at the event 
slated for February 22 at the 
Radisson Blu Anchorage Hotel, 
Victoria Island, will be discuss-
ing the economy with a view 
to providing a road-map for 
optimising strategic real estate 
opportunities in 2017. 

Fine and Country in a state-
ment obtained by Business-
Day at the weekend informed 
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that discussions would centre 
primarily on review and over-
view of the economy from 
2016 to date; pricing review 
and projections, and strategic 
investment opportunities in 
challenging times.

According to the statement, 
Fine and Country’s presenta-
tion would focus on the real 
estate overview for the year, a 
diagnosis of market opportuni-
ties, strategic profiling of pur-
chasers, pricing point metrics, 
market-driven product types, 
emerging choice locations, fi-
nancing strategy for developers 
and preferred payment plans. 

Okonjo explained that  ses-

sions like this have become 
necessary because every year 
brings its share of events and 
its peculiar challenges which 
might take the unprepared by 
surprise, recalling that experts 
predicted Nigeria’s 2016 reces-
sion and its impact on the suc-
ceeding year, and the past year 
was, arguably, Nigeria’s most 
challenging in recent times. 

“It, therefore, behoves the 
financially savvy to deliberately 
prepare for economic trends 
that will largely impact vari-
ous sectors in general and, the 
real estate sector in particular. 
The real estate sector is of 
paramount significance as it 

is, perhaps, the safest store of 
wealth”, she noted.

Continuing, she explained, 
“in light of this, Fine and Coun-
try West Africa, a global real 
estate brand, specialising in 
providing  premium real estate 
service through exceptional 
marketing and professional-
ism in the upper quartile of the 
market, is holding its Annual 
Real Estate Leadership Net-
work breakfast Gold session”.

Fine and Country West Afri-
ca started operations in Nigeria 
in 2008, and has since become 
the pace-setting leader in the 
premium real estate market, 
with a plethora of awards to 

its credit. The organisation 
has partnered with banks like 
Zenith, Access, First Bank and 
Diamond, to deliver on man-
dates. 

With a vision to be a world-
class real estate firm and a 
market leader in each of the 
international destinations in 
which it operates, by provid-
ing unsurpassed quality ser-
vice, innovative products and 
unique investment opportu-
nities, Fine and Country West 
Africa offers a unique blend of 
intelligent and creative market-
ing to market properties on a 
local, regional, national and 
international level.

Good news as Lagos 
harmonises environmental 
laws with new agency

I was a piece of good news recent-
ly as Lagos State governments 
pushed for a legislation that 

would give birth to a new agency 
and trust fund that would harmo-
nise all existing environmental laws 
in the state.

Lagos is a state of laws, rules 
and regulations and in the area of 
environment, the state many  and 
separate regulations on such areas 
as water, sanitation, waste water, 
medical waste, among others.

EnviroNews, an online en-
vironment platform, quotes the 
officials of the state government 
as saying  that the establishment of 
a new agency and a trust fund by 
the proposed law  will “provide for 
the management, protection and 
sustainable development of the 
environment in the state”.

It adds that the proposed law 
has established the Public Utilities 
Monitoring and Assurance Unit 
(PUMAU), making it the 9th agency 
under the supervision of the Minis-
try of the Environment.

Others agencies under the min-
istry of the environment are the 
Lagos State Environmental Protec-
tion Agency (LASEPA), Lagos Water 
Corporation (LWC), Lagos Waste 
Management Authority (LAWMA), 
Lagos State Signage and Adver-
tisement Agency (LASAA), Lagos 

tariff, PUMAU, when operational, 
will take charge of the issuance of 
bills, collection of tariffs and dis-
bursement of the funds to private 
operators.

The Unit will also consistently 
monitor and evaluate the billing 
and collection of tariffs in order 
to promote accountability and 
transparency.

While ensuring that the method 
of billing and collection of tariffs are 
in line with international best prac-
tices, PUMAU is likewise expected 
to provide support and training to 
personnel including private opera-
tors in the billing and collection of 
tariffs.

The Harmonised Environmen-
tal Law also establishes the Lagos 
State Environmental Trust Fund 
(or Trust Fund), which will be the 
depository of all monies received 
under the Law. These monies, it was 
gathered, will be managed by an 
independent trustee or a number 
of independent trustees.

The Law goes ahead to create 
the Lagos State Environmental 
Trust Fund Board of Trustees, a 
body corporate with perpetual 
succession and a common seal. 
The Trust Fund Board may sue and 
be sued in its corporate name; and 
may acquire, hold, manage and 
dispose of property for the purpose 

State Parks and Garden Agency 
(LASPARK), Lagos State Wastewater 
Management Office (LSWMO), La-
gos State Environmental Sanitation 
Enforcement Agency (LSESEA) and 
Lagos State Water Regulatory Com-
mission (LSWRC).v The proposed 
law to be known as ‘Environmental 
Law of Lagos State’, if it sails through, 
will provide an umbrella that encap-
sulates all existing rules, edicts and 
guidelines. Besides coordinating 
the modalities of billing, revenue 
assurance, and enforcement of 

of discharging its functions under 
the Law.

Among others objectives, the 
new law is aimed to to promote the 
development and improvement of 
the state’s environmental perfor-
mance and sustainability;   create a 
system that can attract funds from 
persons, organisations and au-
thorities in tackling environmental 
issues,  and  provide assistance for 
action-oriented projects with tan-
gible, measurable results,



24 Tuesday 14 February 2017BUSINESS  DAY

  TECHBD
FPG Technologies and So-

lutions Limited, provider 
of mobile, cloud and in-
formation technology (IT) 

security solutions has partnered 
with Check Point Software Tech-
nologies Limited, leader in network 
cyber security, recently partnered 
to organise an IT connect event to 
urge the Nigerian government and 
business organisations to invest in 
mobile threat defence solutions, as 
mobile malware is increasingly de-
stroying businesses with insecure 
mobile systems.

In an event themed ‘Deliver-
ing Extreme Business Agility with 
Confidence’, organised by FPG and 
Checkpoint software technologies 
in Abuja recently,  Raphael Adaka, 
Check Point’s security Consultant 
emphasised the importance of or-
ganisations investing in mobile 
threat defence solutions.

“In today’s business environ-
ment, using mobile devices is a 
business requirement and an em-
ployee expectation. Most com-
panies allow personal devices to 
connect to corporate networks. 
Employees use these devices to 
download personal apps and email 
– these pose security challenges 
and expose business networks to 
phishing scams and malware in-
fections. One compromised device 
can let cyber criminals steal sensi-
tive information, or even spy on 
closed-door meetings using device 
microphones or cameras. Breaches 
are detrimental to organisations 
and corrode brand reputation and 
competitive advantage. Remedia-
tion is costly and some loss may be 
irreversible,” Adaka said.

Check Point Mobile Threat Pre-
vention analyses mobile threat 
risks at the app, network, and de-
vice level using a lightweight app 
and powerful cloud engine. This 
design allows for more compre-
hensive protection from known 
and unknown threats, and shifts 
resource-intensive analysis to the 
cloud to minimise any impact on 
user experience and device perfor-
mance.

Also organisations are adopting 
techniques such as encryption and 
digital signing—or shifting from 
software-based encryption and 
digital signing to high assurance 
hardware-based solutions. 

Research shows a connection 
between the use of cloud comput-
ing, increased business agility and 
competitive advantage. 

W
hen we watch 
science fiction 
movies and 
see people 
go to space i  

space rockets, visit the moon 
and see how scientists are 
working on future technolo-
gies to solve some of human-
ity’s biggest challenges, not 
much of Africa is portrayed.

However, the DStv Eutelsat 
Star Awards, a unique pan-
African competition that en-
courages young minds to ex-
plore innovative thinking in 
science and space technology 
has shown the huge interest in 
space technology in the conti-
nent. 

Space technology is tech-
nology developed by space 
science or the aerospace in-
dustry for use in spaceflight, 
satellites, or space explora-
tion. Space technology in-
cludes spacecraft, satellites, 
space stations and support 
infrastructure, equipment and 
procedures.

Recently, Multichoice Af-
rica, a video entertainment 
company and Eutelsat, one of 
the world’s leading and most 
experienced operators of com-
munications satellites, organ-
ised the sixth edition of the 
DSTV Eutelsat star awards to 
reward African learners aged 
14 to 19 with creative interpre-
tations and understanding of 
science and technology.

The awards which attracted 
over 1000 entries from stu-
dents in 20 African countries 
who were inspired by the topic 
of the essay category, encour-
aging them to envision the role 
played by satellite technology 
in the Africa of the future.

Leoul Mesfin from Ethiopia 
emerged winner in the essay 
category. His entry particular-
ly struck the judges as it con-
sidered continental and coun-
try specific needs and closely 
aligned to the topic. Mesfin 
won a trip to Paris and on-
wards to a launch site to wit-
ness a rocket blast into space 
to place a satellite into orbit. 
The runner-up in the essay 
category was Davids Bwana 

from Tanzania who won a trip 
for two to visit MultiChoice fa-
cilities and the South African 
National Space Agency near 
Johannesburg.

Interestingly, Emmanuel 
Ochenjele from Nigeria won 
in the poster category as he 
depicted constellation of di-
verse satellites all contribut-
ing towards the advancement 
of solutions to challenges such 
as global warming, conserva-
tion of biodiversity, as well as 
stable energy supply. 

Ochenjele who came out 
smiling at the awards ceremo-
ny in Lagos recently will visit 
Eutelsat in Paris to understand 
how satellites are operated, as 
well as a satellite factory. 

Aobakwe Letamo from Bo-
tswana was the runner up in 
the same category. The four 
winning schools attended by 
the overall award winners and 
runners-up were also reward-
ed with a DStv installation, 
including dish, TV set, PVR 
decoder and free access to the 
DStv Education Bouquet.

Speaking at the event, 
Claudie Haigneré, Europe’s 
first female astronaut and now 

special advisor to the Director 
General of the European Space 
Agency (ESA), who chaired 
the jury of the awards for the 
first time said; “Taking part in 
the DStv Eutelsat Star Awards 
for the first time has been 
quite simply a mind-changing 
experience, especially as this 
year’s topic was particularly 
challenging. 

The visionary ideas on Afri-
ca’s future satellite landscape 
developed in essays and post-
ers underscore how Africa’s 
youth expect technology to 
drive positive change for their 
continent. The Jury engaged in 
intense discussions to award 
the most realistic and cre-
ative proposals that deserve to 
stand out on the African stage. 
Our congratulations go to all 
the finalists for their work and 
to the winners for their bril-
liant ideas,” Haigneré added.

She was assisted in her 
duty by a panel of interna-
tional skilled industry experts: 
Ronke Bello, CEO at Innova-
tive Technology Literacy Ser-
vices Ltd (Nigeria), Elizabeth 
Ohene, journalist and former 
Minister of State to the Minis-

The growth of space technology in Africa 

try of Education, Science and 
Sports (Ghana), Prof. Stephen 
Simukanga, Former Univer-
sity of Zambia Chancellor 
and now Director General of 
the Higher Education Author-
ity, Jenerali Ulimwengu, well 
known writer, columnist and 
lawyer (Tanzania).

The winners were an-
nounced in the presence of  
Sunny Echono, Permanent 
Secretary, Ministry of Com-
munications Technology who 
represented Adebayo Shittu, 
Minister of Communication 
Technology.

According to Echono, 
this sixth edition shows sus-
tained interest from African 
youths, adding fresh impe-
tus to the mission shared by 
MultiChoice and Eutelsat to 
encourage young minds to 
positively change their world 
via innovative thinking in sci-
ence and technology. This can 
be attested to by the number 
of Ministries, Departments 
and Agencies present at this 
event.” 

The next edition of the 
competition will open for en-
tries later this year.

STORIES BY JUMOKE AKIYODE

FPG Technologies 
urges organisations 
to invest in mobile threat 
defence solutions

APPS CORNER
WhatsApp
WhatsApp started as an al-

ternative to SMS, but today, the 
app supports sending and re-
ceiving a variety of media: text, 
photos, videos, documents, 
and location, as well as voice 
and video calls. 

Messages and calls on the 
application are secured with 
end-to-end encryption, mean-

Periscope
Periscope offers live broad-

cast with a twist- the ability to 
replay them at any time. Ev-
ery video comes to life with 
a league of integrated so-
cial features: while watching 
streams, you’ll also be able to 
see people join, leave hearts, 
comment in real time and 
more. The app makes it very 
simple to set your privacy set-

Boomerang
Boomerang from Insta-

gram makes everyday mo-
ments fun and unexpected. 
This app lets you create cap-
tivating mini videos that loop 
back and forth, then share 
them with your friends. It’s 
the new cool thing to do. Find 
something or someone that 
is moving and create a video 
selfie by switching to the front 

tings so you’ll always know 
who you’re broadcasting to- 
whether it’s a small group of 
friends or the whole world. 

ing that no third party including 
WhatsApp can read or listen to 
them. 

facing camera, tap the button 
once and boomerang does the 
rest: shoots a burst of ten photos. 
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M
ainOne and 
Signal Alli-
ance have 
announced a 
service part-

nership to provide Microsoft 
O365 to corporate subscribers 
in Nigeria with the best profes-
sional in-country installation 
and support for their support 
subscription. 

Microsoft Office 365 is a 
cloud service solution that in-
cludes Microsoft Office and 
other services, such as email 
and collaboration, from Micro-
soft’s cloud server. It provides 
desktop functionalities and is 
available by subscription. Mi-
crosoft Office 365 provides a 
comprehensive set of software 
tools and services that facilitate 
office documentation, com-
munication and management 
tasks. No upfront installation 
or integration is required, other 
than an Internet connection 
and supporting Web browser. 
The Office 365 suite of appli-
cations includes several dif-
ferent online services, includ-
ing Office Professional Plus, 
Exchange Online, SharePoint 
Online, Skype Online and a 
lighter version of Office Suite, 

nOne to own the end-to-end 
customer engagement for Mi-
crosoft Azure and O365 cus-
tomers. 

They can directly provi-
sion, bill, and support Micro-
soft Cloud Services for their 
customers. The partnership 
between MainOne and Signal 
Alliance allows Signal Alliance 
to leverage on MainOne’s Mi-
crosoft CSP Status to deliver 
and support Microsoft O365 
services to their customers.

MainOne partners Signal Alliance to deliver 
Microsoft O365 for Nigerian businesses

Nigeria boasts the 
largest popula-
tion in Africa - set 
to increase from 

180m today to 440m by 2050, 
with GDP expected to grow 
between 4.5 and 9 percent 
each year in between. With 
38 percent of Nigerians now 
connected to the internet - a 
figure that’s on the rise fueled 
by a growing middle class 
- our ecommerce industry 
clearly has potential.

But reaping these online 
rewards isn’t straight for-
ward. To encourage Nige-
rians to make more online 
transactions the ecommerce 
industry must find innova-
tive solutions to the table 
stakes of online sales, such as 
fast and easy payments and 
refunds, and trouble-free de-
liveries and returns. Perhaps 
it is the passion and commit-
ment involved in bringing Ni-
geria’s strong trading culture 
online that makes our coun-
try an attractive proposition 
for investors.

When we started Konga 
in 2012, we knew we had 
to innovate to be success-
ful. Today, I am proud of the 
progress we have made. We 
are a homegrown Nigerian 
business, tailored to our lo-
cal customers’ needs and 
committed to delivering the 
highest standards of service 
in the market. We have sig-
nificantly grown our market-
place to service local seller 
and customer needs, and we 
have built much of our own 
nationwide delivery network 
from scratch, empowering 
80 local franchisees in the 
process, as well as building a 
proprietary third party logis-
tics and warehousing service. 
We’ve also launched Kon-
gaPay, which has materially 
increased our prepaid orders 
and reduced friction in the 
payment process.

There’s much still to do, 
especially as our marketplace 
model continues to evolve 
around local nuances, but at 
Konga we couldn’t feel more 
positive about the future. Our 
latest round of investment 
from Naspers and Kinnevik 
follows their previous invest-
ments and underlines their 
ongoing commitment to our 
business and the Nigerian 
ecommerce market. 

It’s the perfect way to start 
our fifth year of business 
and we look forward to ben-
efitting from their continued 
support and expertise. 

Why Nigeria’s 
e-commerce 
industry continues 
to attract investment

presented as Office Web Apps.
According to MainOne, the 

decision to partner with Signal 
Alliance to provide Microsoft’s 
office 365 on a subscription 
bases to businesses in Nigeria 
is because of the expansion 
of MainOne’s enterprise of-
ferings with cloud-based Mi-
crosoft business solutions last 
year. Signal Alliance, currently, 
is Microsoft leading Office 365 
enterprise partner in Nigeria 
with over 50 percent account 
under its management and 
support.

Speaking during the joint 
product launch, Funke Opeke, 
Chief Executive Officer of Mai-
nOne said that the product 
provides productivity tools for 
businesses and gives them the 
enablement to scale. 

“As a preferred Microsoft 
Cloud Solutions Partner (CSP), 
MainOne is committed to driv-
ing sales for Microsoft Office 
365, Azure and other comple-
mentary products in Nigeria 
by assisting enterprises to inte-
grate core solutions and help-
ing them bring cloud offerings 
quickly to market at a lower 
cost. Our partnership with 
Signal Alliance, another lead-

ing Microsoft partner could 
not have come at a better time. 
With current foreign exchange 
challenges, this solution allows 
enterprises to purchase a suite 
of Microsoft Office productiv-
ity tools, pay in Naira, and be 
assured of world-class local 
technical support,” Opeke said.

According to Adanma 
Onuegbu, Chief Executive Of-
ficer of Signal Alliance, “More 
businesses are adopting Office 
365 because of its sophisticat-

ed collaboration and commu-
nications benefits, which saves 
time, money, and also frees 
valued staff resources.   

Moreover, Office 365 of-
fers the powerfully-integrated 
capabilities of SharePoint, 
Exchange, and Skype, in addi-
tion to Office Professional Plus 
and Office Web Apps, without 
the operational burden of on-
premise server software. “

The CSP Program delivers 
a platform that enables Mai-

JUMOKE AKIYODE 

Lenovo rewards customers in national promo draw

Lenovo has rewarded 
thirty nine people 
who have emerged 
as winners of various 

prizes including LED televi-
sion sets, tablets and laptops 
in the 2016 edition of the 
Lenovo National Promo. 

The campaign com-
menced on the 19th of De-
cember 2016 and culminated 
in a raffle draw which took 
place at Lenovo’s Lagos offic-
es on Friday, 27th of January 
2017. Four lucky individuals 
were announced as winners 
of star prizes of smart televi-
sions while five more won 
laptops from Lenovo’s world-
class range. Thirty other fi-
nalists were rewarded with 
Lenovo tablets and DVD 
players.

Customers who pur-
chased Lenovo devices from 
Lenovo stores nationwide 
were entered into the draw 
towards standing the chance 
of winning any one of the 
prizes. Participants in the 
promo were also rewarded 
with instant gifts including 
Recharge cards, Notepads, 

Gifts bags and much more at 
each point of sale during the 
promo.

In a statement, Manoj 
Rajasekharan, Smartphones 
Business Lead for Lenovo 
Technologies West Africa, de-
scribed the promo as a plat-
form for Lenovo to connect 

as well as drive significant 
engagement with its Nigerian 
consumers. 

“The Lenovo National Pro-
mo is our way of showing our 
appreciation to our customers 
for their loyalty and support; 
they are the major reason 
for our successes in the past 

year. The initiative also dem-
onstrates our commitment to 
providing Nigerians with ad-
ditional value for every smart-
phone purchase. We look for-
ward to rewarding our loyal 
customers with more initia-
tives of this kind,” he said.

Rajasekharan added that 

Lenovo would continue to 
leverage on its expertise in 
mobile technology to improve 
the lives of its customers.

The 2017  Lenovo National 
Promo builds on the wide suc-
cess of the 2016  edition which 
saw 19-year old university 
undergraduate, Vivian Ony-
emaechi emerged as winner 
of the grand prize of a brand 
new Kia Rio in the final draw. 
The initiative was designed 
to make the holiday season 
more exciting for Nigerians. 
The January 27 raffle draw 
marks the conclusion of the 
2016 edition of the promo and 
was executed in partnership 
with key smartphone deal-
ers in the country. The event 
was witnessed by representa-
tives of the Lagos Office of the 
Consumer Protection Council 
(CPC) and the Lagos Zonal 
Office of  the National Lottery 
Regulatory Commission .

Expressing his delight at 
the success of the promotion, 
Bolade Oyekanmi, Marketing 
Manager, Lenovo Technolo-
gies West Africa, thanked the 
company’s customers for the 
very positive response they 
expressed towards the cam-
paign.  

Shola Adekoya

L-R: Ganesh Premsankar, Senior Director- Business Development & Client Engagement, Africa, Infosys 
Finacle; James Agada, Chief Executive Officer, CWG   Plc; Venkatramana Gosavi, Senior V.P. and Head 
of Growth Markets, Infosys Finacle and Kunle Ayodeji, Chief Operating Officer, CWG Plc, during the 
3Digital Banking Nigeria 2017â 3 summit held in Lagos recently. 

Shola Adekoya
is the CEO, Konga

L-R: Horace Abolo, Deputy Manager, National Lottery Regulatory Commission (Lagos Zonal Office); 
Motosinoluwa Afolaranmi, Social Media Admin., Expoze Media; Seyi Oreagba, Senior Legal Officer, 
Lagos State Lotteries Board and Bolade Oyekanmi, Marketing Manager, Lenovo Technologies West 
Africa at the 2017 Lenovo National Promo Raffle Draw in Lagos recently 



Faulty basic education undermines 
vocational skills acquisition process

R
ecent trends in vo-
cational skills ac-
quisition bench-
marked against 
international stan-

dards have shown that good 
quality basic education is 
needed to successfully ac-
quire trade skills but this is 
lacking in Nigeria.

Report from the Human 
Capital Development Poli-
cy Commission of the 22nd 
Nigerian Economic Sum-
mit, 2016, says the quality of 
teachers and education has 
deteriorated from primary 
level to tertiary institutions 
due to “lack of up-to-date 
facilities and capabilities, 
over-stretched facilities, poor 
quality of teaching, lack of 
personal experience, and 
challenges with accredita-
tion” the report said.

The United Nations Educa-
tional, Scientific and Cultural 

STEPHEN ONYEKWELU
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Organisation’s (UNESCO) In-
stitute for Statistics estimates 
that 57 million children con-
tinue to be denied the right 
to primary education and 
many of them will probably 
never enter a classroom. Of 
these 57 million children, 30 
million live in Sub-Saharan 
Africa and 10.5 million of 
these are Nigerians. These 
children would struggle to 
learn trade skills.

About 38 percent of the 
adult population in sub-
Saharan Africa, or 153 million 
adults, lack the basic literacy 
and numeracy skills needed 
in everyday life. Women ac-
count for more than 60 per-
cent of the region’s adult 
illiterate population. Ethiopia 
and Nigeria are among the 
ten countries in the world 
with the largest numbers of 
illiterate adults. 

“This is indeed a big chal-
lenge for both the individual 
and the nation and I speak 

from firsthand experience. 
At Etiwa, we constantly come 
across candidates who can-
not perform basic mathemat-
ical operations such as ad-
dition, subtraction, division 
and multiplication. We do not 
ask for advanced mathemat-
ics” said Connie Guilfoyle, 
who is the Managing Director 
at Etiwa Vocational Train-
ing Limited and a Building 
Services Engineer with over 
20 years’ experience in the 
Building Services Industry, 
in a recent interview with 
BusinessDay.

“Basic education is govern-
ment’s responsibility and 
without a solid education 
foundation, the individual is 
pretty much left behind be-
cause international standard 
vocational skills require basic 
numeracy skills and candi-
dates are expected to come 
with these skills. It is not our 
duty at Etiwa to teach basic 
math skills we build on these” 

Guilfoyle stated.
Curiously, the government 

has over years been faced 
with numerous challenges, 
which have limited its ability 
to effectively and efficiently 
run vocational and technical 
schools across Nigeria cou-
pled with falling standards at 
the basic education delivery 
level.

Odu Oji Kennedy, depart-
ment of Technical and Busi-
ness Education, Delta State 
University, Abraka highlight-
ed some of the problems 
crippling technical and vo-
cational education in Nigeria.

“The key problem is in-
adequate planning. For in-
stance, the 6-3-3-4 system 
failed because experts were 
not involved in the planning 
procedure. Civil servants 
from ministries sat down and 
formulated policies without 
being mindful of the imple-
mentation. In contrast, Ger-
many’s vocational education 
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leverages a partnership of 
employers and unions with 
government, to do the match-
ing and provide the necessary 
training” Kennedy said.

Kennedy added that the 
rising phenomenon of street 
hawking is traceable to grow-
ing skills deficit among the 
youth and the divide be-
tween ‘academic’ and ‘voca-
tional’ curricula based on an 
assumption that academic 
learning requires more “brain 
power” than vocational learn-
ing. Recent scientific evi-
dence debunks this.

In a report for Edge, “Bodies 
of Knowledge”, Guy Claxton, 
Bill Lucas and Rob Webster 
drew on recent research in 
neuroscience to show that 
learning of any kind involves 
investigating, experimenting, 
reasoning and imagining, as 
well as curiosity, determina-
tion, resourcefulness, socia-
bility and reflection.

Benjamin Nwanneri, pro-
fessor of marketing and 
founder Bechees Graduate 
School, blames these dis-
tortions in the educational 
system on the ineffective 
implementation of the na-
tional policy on education 
engendered primarily by lack 
of political will, lack of con-
tinuity of programmes, and 
corruption. The situation has 
hindered national develop-
ment and, until urgent action 
is taken to review Nigeria’s ed-
ucational system, its national 
aspirations will continue to be 
compromised.

BusinessDay’s investiga-
tions reveal that majority of 
the children (between the 
ages of 14 – 19) on the streets 
were there against their will 
and their parents would have 
preferred a different path for 
them. Street hawking turns 
out to be symptomatic of 
a bigger problem, which is 
dearth of properly articulated 
technical, vocational educa-
tion policy and curricula.

 “I could not go on to senior 
secondary school because my 
parents could not afford to 
send me to school. In addi-
tion, I need to help them by 
carrying these oranges about, 
sell them and return the mon-
ey to my mother. When it is 
mangoes or whatever fruits 
season I do the same” a street 
hawker tells BusinessDay’s 
reporter.

…as apprentices lack basic numeracy abilities

L-R: Eniola Onimole, human resources director, Unilever presenting a prize to the trio of Ayobami Kalesanwo, Oluwaferanmi Muraina and Oluwapelumi Kolade, all 
students of College of Engineering, Federal University of Agriculture, Abeokuta (FUNAAB) who recently emerged first runner-up at Africa Unilever Idea Competition 
held in Johannesburg, South Africa. 



W
orried by 
the poor 
condition 
of nursery 
and pr i-

mary schools in the state 
the Cross River State House 
of Assembly CRHA recently 
ordered for the immedi-
ate closure of Faith and 
Skill nursery and primary 
school.

Chairman, Committee 
for special Education in the 
Cross River State House of 
Assembly Hillary Bissong 
made this known during 
a facility tour embarked 
upon by members of the 
committee.

Bissong stated that 
House of Assembly Com-
mittee decided to embark 
on facility tour of schools to 
ensure that schools in the 
state maintain standards 
given the fact that Cross 
River is passionate about 
drifting towards a knowl-
edge-based economy.

“There was apprehen-
sion that the quality of 
education was dropping 
on daily basis due to 
the number of schools 
springing up on daily ba-
sis stressing that the As-
sembly report got to the 

Cross River Assembly orders closure of 
Faith Skill School for poor standards

Assembly from members 
of the public that people 
were using their garages to 
run nursery and primary 
schools.

 “We have seen places 
where husbands and wives 
turned their palours into 
a school, even when the 
bedroom was still their liv-

ing rooms.
“We want to ensure that 

there was standard with re-
gards to opening a school”.

“We want people to ad-
here strictly to the rules 
made by quality assurance 
unit of the ministry of edu-
cation. We are quite aware 
that the number of schools 

inexistence outweighs the 
capacity of the ministry of 
education”

Speaking also on the is-
sue, another member for 
the CRHA special Educa-
tion Committee and law 
maker representing Yala 1 
state constituency  Regina 
Anyogu expressed displea-
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sure over the facilities in 
Faith And Skill Nursery 
Primary School Ekorinim 
Calabar.

She said, “what we are 
seeing here is nothing to 
write home about and defi-
nitely not encouraging at 
all.

“How can someone par-

tition one classroom and 
turn it into four classes” 
Anyogu queried.

  “We have seen a class 
room where one class-
room is partitioned into 
four classrooms. We also 
discover that the school 
has not been given ap-
proval by the state Minis-
try of Education” The law 
maker said.

.“While calling for the clo-
sure of the school the law 
makers said the decision 
became necessary given 
the poor infrastructural 
facilities which bordered on 
lack of toilet facility, lack of 
sick bay even when babies 
were seen in the school, 
lack of a playground or foot-
ball pitch for sports.

Other lapses which 
prompted the House of As-
sembly Committee to order 
for closure of the school 
include tattered environ-
ment, poor structure and 
learning in an uncompleted 
building.

“The structure is uncom-
pleted, you cannot even 
live here as an individual 
how much less putting 
children under this roof 
to learn, how can one call 
this a school. We recom-
mend that the school be 
completely closed down” 
Anyogu said.

Missionary education in the past 
focused on formation of the whole 
person - National Chairman NACDDED

Richard Omolade, 
National Chair-
man of National 
Association of 

Catholic directors and 
secretaries of education 
(NACDDED) has said that 
in the past, the church 
focused on the formation 
of the whole person as 
education was tailored 
towards the development 
of the heart, the mind and 
the body of students.                                              

Omolade who disclosed 
this in Calabar at the con-
ference of  NACDDED 
with the Theme Catholic 
Education ; Yesterday, 
Today and Tomorrow - 
the way forward held at 
University of Calabar, 
Cross River State.  He 
said, since the govern-
ment took over schools 

in the mid-70s,not only 
the education lots of the 
nation, but the moral fibre 
of the country began its 
downwards spiraling that 
is yet to be halted today 
even after many efforts.

“The education system 
witnessed multiplication 
of schools, without trained 
and qualified teachers, and 
educational resources. Stu-
dents were rushed through 
the grades to make room 
for more students and the 
result is a society presently 
saturated with unemploy-
able school educated il-
literates, what misnomer 
today, the education land-
scape is dismal, filled with 
many loopholes such as 
poor funding, over-crowd-
ed classroom and inflex-
ible policies”.                                                        

He said the church was 
denied easy access into 
the educational field for 

many years ago, until the 
legislation was relaxed to 
allow private groups and 
persons to start and oper-
ate schools of their own.   
According to him, Catholic 
schools of the 21st century 
must be structured as to 
prepare people not just 
for now, but for the future, 
Catholic thinking skills 
must be an integral part of 
that education such that 
our students are helped to 
thinking critically so that 
problems can be solved 
in the unique varieties in-
stead of parroting answers 
fashion by teachers.                                          

He also disclosed that 
Catholic education must 
ensure that no one is left 
behind, the gifted no less 
than the poor, the physi-
cally challenged and kids 
with any form of disabili-
ties must be help to meet 
their learning needs

MIKE ABANG, Calabar

UDOKA AGWU, Umuahia

MOUAU ASUU celebrates recall 
of dismissed chairperson

The Academic Staff 
Union of Univer-
sit ies,  Michael 
Okpara Univer-

sity of Agriculture, Umu-
dike Chapter Abia state 
has celebrated the recall 
of  its chairperson, Uzo 
Onyebinama back to his 
duty post, saying that he 
was unjustly dismissed 
by the immediate past 
administration of the uni-
versity for fighting for 
justice to be done in the 
institution.

ASUU held the celebra-
tion at Liman Hall of the 

university in a special 
congress held in honour 
of the returnee Onye-
binama while noting that 
they were happy that their 
comrade was back to his 
duty post.

 They however con-
tended that with MOUAU 
chairperson back on his 
duty post, it marked the 
end of corruption; aca-
demic impunity financial 
recklessness, exploitation 
and oppression of stu-
dents and staff.

The special congress 
had the full compliments 
of branches of Owerri 
Zone of ASUU in atten-

dance which was led by 
their zonal Co-coordina-
tor; Ike Odimegwu who 
however commended the 
vice chancellor, Francis 
Ogbonnaya Otunta and 
indeed the senate for do-
ing the needful by recall-
ing their member who 
they said committed no 
offence.

The peaceful proces-
sion in a Motor-Cade 
t o o k  A S U U  m e mb e r s 
round major colleges of 
the institution as they 
danced and sang soli-
darity songs, welcoming 
back the MOUAU ASUU 
Chairperson.

Addressing Journalists 
shortly after the proces-
sion, the zonal coordina-
tor of ASUU, Owerri Zone, 
Ike Odimegwu said that 
they were in Michael Ok-
para University because 
of Comrade Chairperson 
who was unjustly dis-
missed had been recalled 
by the Senate of the Uni-
versity.



businessday

EDUCATION HIGHER
‘Online campuses are great but…we are not 
ready for such single-mode institutions’

E
very year about 
1.5 million stu-
dents apply for 
the Unified Ter-
tiary Matricula-

tions Examination (UTME) 
many others would not ap-
ply for financial constraints. 
Our question is: would a 
Students’ Loan Trust Fund 
scheme help?

A student loan scheme 
will surely help. I was in 
Ghana last year to give a 
keynote address at the 2015 
Conference of the Associa-
tion of African Higher Edu-
cation Financing Agencies 
(AAHEFA) and I was pained 
to note that the student 
loan scheme exists in many 
countries in Africa.

In Ghana, Botswana, Ke-
nya, Rwanda, Tanzania, 
Uganda, Zambia and sev-
eral other African countries, 
the loan scheme has signifi-
cantly bolstered admission 
into higher education. More 
importantly, the scheme 
has been potent in improv-
ing funding to higher edu-
cation since students pay 
fees from loans they secure 
and the institutions are 
happy for it.

You may wish to know 
that the scheme existed 
in the past in Nigeria and 
had to be wound up since 
repayment rate was pitifully 
low. Beneficiaries evaded 
re-payment claiming it is 
part of their share of the 
national cake! I am not sure 
that this posture among 
our students has changed. 
Besides, in the absence of a 
reliable national ID scheme, 
tracing beneficiaries will 
be a hassle. Even now, this 
phenomenon plays out 
in the high volume of bad 
loans that our banks incur.

 About 300 thousand stu-
dents are offered provi-
sional admission because of 
the carrying capacity of ter-
tiary education institutions. 
What can be done about 
this? More government 
owned schools or expan-
sion of existing capacity or 
more private schools?

 In 2016, about 800,000 
candidates failed to secure 
admission into Nigerian 
universities.  Working on 
the premise that about 60 
percent will be suitably 
qualified, we shall have a 
large army of about 500,000 
roaming the streets after 
the 2015/2016 admission 
season.  An annual 8-9 per-
cent increase in the num-
ber of candidates who take 
the UTME will translate 
into millions who are not 
able to gain admission, few 

years down the road.  The 
attendant societal prob-
lems off-shooting from this 
‘mark-time’ phenomenon 
are enormous.  What op-
tions do we have? I have a 
few suggestions in addition 
to and also complement-
ing the ones you proposed. 
There are six components to 
this suggestion.

One component is to em-
bark on massive upgrad-
ing of physical facilities in 
existing universities to take 
in at least additional 1,000 
students per year.  This will 
involve more classrooms, 
hostels, laboratories, work-
shops, library and offices.

Staff recruitment should 
be undertaken in the quan-
tity and quality to match the 
annual growth in student 
enrolment. Hence, with suc-
cessful scaling of NUC due 
diligence on the expanded 
facilities and increased hu-
man resources, carrying 
capacity is increased to 
1000. The university can, 
thereafter, proceed to enrol 
additional 1000 students 
during the next admission 
season. In ten years, a typi-
cal university would have 
added about 10,000 stu-
dents to its baseline stock. In 
terms of cost per university, 
this option translates to an 
annual average of N1.6 bil-
lion for building, equipment 
and staffing.

In ten years, each uni-
versity will require at least 
N10.6 billion for the expan-
sion project. The long and 
short of the story is that 
if we desire 10% annual 
increase in enrolment in 
the nation’s 141 public and 
private universities, we will 
require N1,494.6 billion 
(about N1.5 trillion) in ten 
years. Of this sum, the 40 
federal universities will re-
quire N424 billion while 

the 40 State universities will 
require the same amount. 
The remaining N646.6 bil-
lion will have to be sourced 
by private universities from 
their proprietors.

 Having added about one 
million spaces in ten years 
through the expansion proj-
ect of existing universities, 
the second component of 
the plan is to add 300,000 
more spaces through a 
gradual increase in the 
number of universities. A 
few additional universities 
can be licensed in the next 
five years by NUC, some to 
emerge from upgrades of 
selected polytechnics and 
colleges of education to de-
gree-awarding institutions.

The third component is 
to strengthen the National 
Open University of Nigeria 
to be able to take in many 
more eligible students 
in the region of about 1, 
200,000 in ten years. Last 
month the Vice-Chancellor 
of the National Open Uni-
versity of Nigeria (NOUN) 
confirmed enrolment of 
about 240,000 students. 
Thus, in ten years, the Ni-
gerian university system 
would have expanded to 
almost triple its present 
enrolment capacity. This 
will put a smile on the faces 
of seekers of university 
admission and bolster the 
country’s higher education 
participation rate.

The fourth component 
of the plan is to implement 
the recommendation of 
the 2002 National Sum-
mit on Higher Education, 
approved by the Feder-
al Executive Council on 
the re-introduction of the 
Higher School Certificate 
(HSC). HSC will serve as the 
holding bay for the teem-
ing products of the senior 
secondary school and the 
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The trio of Ayobami 
Kalesanwo and 
Oluwaferanmi Mu-
raina, both 500-lev-

el Electrical Enigeering stu-
dents as well as Oluwape-
lumi Kolade, 500-level Civil 
Engineering student from 
the College of Engineering 
(COLENG), Federal Uni-
versity of Agriculture, Abeo-
kuta (FUNAAB) have won a 
coveted prize for Nigeria at 
the recently concluded Afri-
can Unilever Idea Competi-
tion held in Johannesburg, 
South Africa.

 The FUNAAB students 
christened “Team Innova-
tus” represented Nigeria 
alongside “Team Adobe” 
from the University of 
Ibadan and competed 
against students of nine 
other African universities, 
including South Africa, 
Ghana, Kenya, Zimbabwe 
among others at the final 
event, but Team Innovatus 
from Federal University 
of Agriculture, Abeoku-
ta (FUNAAB) emerged 
First Runner-Up to Team 
Sparkle from South Af-

filter for the academical-
ly-able students. It will be 
the cauldron for “cooking” 
the students into physical, 
emotional and intellectual 
maturity. The 25-30 per-
cent that will scale the HSC 
hurdle will comfortably be 
absorbed by the expanded 
university system.

The fifth component of 
the plan is to cream the 
top from high performers 
in the Senior School Cer-
tificate Examination. Rather 
than open the gates of the 
universities to 500,000 can-
didates with 5 credit-level 
passes at two sittings, we 
demand that the 5 credits 
be obtained at just one sit-
ting. This is combined with 
excellent performance in 
the post-UTME screen-
ing exercise. Calculations 
using 2014 data showed 
that the number of eligible 
candidates can be sliced 
by half. We, therefore, have 
250,000 candidates to place 
rather than 500,000. The re-
sultant will be better quality 
students as raw materials 
into our universities and 
hopefully, better quality 
graduates.

The sixth component of 
the plan is to make polytech-
nic education and teacher 
education programmes in 
colleges of education at-
tractive to candidates. This 
will ease the pressure on 
universities. Equivalence 
granted HND with Bach-
elor’s degree holders and 
the implementation of the 
Teachers Salary Scale are 
some of the strategies that 
will make polytechnics and 
colleges of education attrac-
tive to candidates.

 How about online cam-
puses, to decongest exist-
ing institutions?

Online campuses are 
great but I am not sure we 
are ready for such single-
mode institutions. Over the 
past one year, I have been 
enrolling for courses at edX 
which is an online plat-
form for delivering courses 
jointly mounted by Harvard 
and MIT. As at December 
2015, edX has more than 
four million students tak-
ing more than 500 courses 
online. It is an example of 
a Massive Open Online 
Course (MOOC). After go-
ing through the courses, I 
conclude that we are not 
prepared in Nigeria to go 
on that pathway. Abuse will 
creep in and the quality of 
the online degrees will not 
be better than the paper 
on which the certificate is 
printed.

FUNAAB beats eight African universities at 
Unilever Idea Competition in Johannesburg

RAZAQ AYINLA, AbeokutA

Similarly, The Direc-
tor General and Chief 
Executive Officer of 
the National Office for 

Technology Acquisition and 
Promotion (NOTAP), D. M. 
Ibrahim, has lamented the 
slow pace of technological 
development in the country, 
revealing that over 90 per cent 
of the technologies that power 
Nigeria are imported.

 The Director General made 
this observation at the com-
missioning of the Intellec-
tual Property and Technology 
Transfer Office (IPTTO) at the 
University of Ilorin and the 
training of the institutions’ staff 
on creation, management and 
enforcement of intellectual 
property rights. 

According to Ibrahim, NO-
TAP, which is a parastatal un-
der the Ministry of Science 
and Technology, has a vision 
to move Nigeria from the pe-
riphery to the dominant cen-
tre of global industrial power 
structure within the shortest 
possible time and make her a 
major global powerhouse of 
the 21st Century through an 
efficient Technology Acquisi-
tion Strategy and a vibrant 
innovation.

 He explained further that 
NOTAP’s goal is “to ensure 
the acceleration of Nigeria’s 
drive towards a rapid tech-
nological revolution by an 
efficient acquisition/absorp-
tion of foreign technology and 
a concerted development of 
indigenous technological 
capability through a proac-
tive promotion of innovation 
and commercialisation of 

Nigeria imports 90% of 
its technology needs

technology”.
 Ibrahim noted that the 

programme, which started 
in 2006, has established 38 
Intellectual Property Tech-
nology Transfer Offices 
(IPTTOs) in universities, 
polytechnics and research 
institutions in Nigeria to 
promote interaction and 
strengthen the linkage be-
tween university/research 
institutions and industries.

 He added that Nigeria can-
not fold its arms anymore, 
warning that Nigeria would 
remain a consumer nation un-
less there are human capacity 
development and transfer of 
technology.

 Ibrahim said, “Unless we 
appreciate the power of intel-
lectual property, we cannot 
move the nation forward. With 
the establishment of this office 
here, people can have access to 
information on the protection 
of their intellectual property. 
Any innovation that can transit 
into products in the society is 
protected”.

 He stated further that the 
reason behind the establish-
ments of IPTTOs in higher 
institutions is because tech-
nologies are manufactured 
there. He expressed profound 
gratitude to the management 
of the University of Ilorin for 
their warm reception.

 The Director General dis-
closed that NOTAP has saved 
the country over N88.2 billion 
of capital flight because it con-
siders the legal, economic per-
spectives and human capacity 
development opportunities 
for Nigerians before approv-
ing technical support from the 
foreign counterparts.

Inclusive growth in any economy means equal opportunities and access to quality 
education. Whilst some nations have consciously formulated and implemented 
human capital development policies in this line, Nigeria still lags. STEPHEN ONYEKWELU 
in this interview interrogates the question of access. He spoke with PETER OKEBUKOLA, 
former secretary of the National Universities Commission (NUC) and Chairman, 
governing board at Crawford University, Igbesa, Ogun State. Excerpts:

SIkIRAt SHeHu, Ilorin

...to represent Africa alongside South Africa in London
rica, qualifying them to 
represent Nigeria along-
side South Africa at global 
finals in London later this 
year. 

 According to Emi Ala-
wode, Head, Directorate of 
Public Relations, Federal 
University of Agriculture, 
Abeokuta (FUNAAB), the 
University’s Team Inno-
vatus was selected out of 
the over 2,000 entries to 
convert a written essay 
into a 40-second video ad-
vertisement at the African 
Unilever Idea Competi-
tion held in Johannesburg, 
South Africa.  She added, 
“The outstanding students 
were subsequently selected 
to be part of the 36 students 
from universities all over 
Nigeria to attend a boot 
camp session in Lagos. The 
36 students comprise of 12 
groups of three team mem-
bers, each.

 ”The boot camp ran for a 
period of four days from Au-
gust 23 to 26, last year and 
they were trained in market-
ing and sales techniques. 
Team Innovatus came out 
successful and proceeded 
to the semi-final round of 
six teams.

Peter Okebukola
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A
s the United States 
President Donald 
Trump moves to 
repeal provisions 
of the Dodd-Frank 

Wall Street Reform and Con-
sumer Protection Act (Dodd-
Frank Act), there are concerns 
it may threaten transparency 
in the oil sector in developing 
countries.

The financial reform act was 
initiated by former president 
Obama in 2010 with the objec-
tive of reforming U.S. financial 
regulation as a response to the 
global financial crisis of 2008 
and 2009.

Donald Trump says he wants 
to overhaul the core principles 
for regulating the financial sys-
tem, including empowering 
American investors and en-
hancing the competitiveness of 
American companies.

Concern in the developing 
world stems from a possible 
review of section 1504 which 
requires all publicly traded oil 
and mining companies to pro-
vide detailed disclosures of the 
payments they make to foreign 
governments relating to their 

Repeal of US financial law spells danger for oil 
sector transparency in Nigeria, others

operations.
As a result of this rule US 

companies abroad disclose 
payments made through taxes, 
royalties, contract fees and all 
other payments for infrastruc-
ture development and corporate 
social responsibility to host 
governments to the US Securities 
Exchange Commission.

 “This attempt to repeal the 
Dodd-Frank Act spells grave 

Will appointment of NERC 
commissioners stir the agency to life?
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Knocks for 2013 power sector pri-
vatisation exercise at stakeholder 
conference

Hydro power can assist in resolving 
Nigeria’s power crises - Lajuwomi

POWER

NNPC Subsidiary explains shortfall in gas production

T
he Nigerian Pe-
troleum Devel-
opment Com-
pany, NPDC, an 
upstream sub-

sidiary of the Nigerian Na-
tional Petroleum Corpora-
tion, NNPC, has explained 
the gap in its supply of gas 
for power generation.

In a presentation to the 
House Committee on Lo-
cal Content, Managing 
Director of the Company, 
Yusuf Matashi, noted that 
the pulverization of the 
Forcados trunk line by 
militants in 2016 gravely 
impacted gas production 

OLUSOLA BELLO

Continues on page 30
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“ Unfor tunately  gas 
production in the region 
we operate is not non as-
sociated gas but associ-
ated with the crude oil we 
produce so by the time we 
shut in the oil well, we also 
shut in most of the gas, 
that is why we now see the 
level of gas supply short-
age for power generation,’’ 
he said.  

He said though other 
operators might have oth-
er reasons for the shortfall 
in gas supply in their do-
main, the damage of the 
Forcados export terminal 
supply line was the biggest 
obstacle to the production 

of gas by the NPDC and its 
JV Partners.

According to a press 
statement signed by Ndu 
Ughamadu, general man-
ager, public affairs of 
NNPC, Matashi however 
enthused that the Com-
pany would increase its 
gas production by as much 
as 50 percent whenever 
the Forcados line is back 
on stream. Describing the 
impact of the attack as im-
measurable, the MD said 
within the last one year, 
the company has struggled 
to mitigate the effects on 
its production.

On the NPDC local 

content compliance level, 
Matashi noted that as an 
indigenous exploration 
and production company, 
the NPDC is in sync with 
the letters and spirit of the 
provisions of the Nigerian 
Content law in the oil and 
gas industry.

Chairman of the House 
Committee on Local Con-
tent,  Hon. Emmanuel 
Ekon, said members of 
the Committee would in 
due course embark on an 
oversight visit to NPDC fa-
cilities for proper appraisal 
of the company’s compli-
ance level with the extant 
law on local content.

Commission without admitting 
any wrongdoing. In December 
2010, the case was settled when 
Nigeria agreed to drop the cor-
ruption charges against Cheney 
and Halliburton in exchange for 
a $250 million settlement.

To forestall these kinds of 
controversies, the US Congress 
inserted provisions requiring 
elaborate disclosures for pay-
ments to host governments 
and a section that imposes ad-
ditional reporting requirements 
on U.S. companies regarding 
their sources of certain “conflict 
minerals.”

The African Centre for Energy 
Policy (ACEP) similarly decried a 
possible review of these sections.

“What we are saying is that 
it is unfortunate because it is 
going to affect the transpar-
ency and accountability in the 
extractive sector. Also, other 
countries started following the 
same process – Canada, Norway 
and others,” said Ismael Ackah, 
head of policy Unit and Energy 
Policy Advisor at ACEP

The current United States 
government has not hidden her 
intention not to allow transpar-

by NPDC and its JV part-
ners.

He said the attack 
which primarily led to a 

loss of about 70 percent of 
NPDC’s crude oil produc-
tion capability also had an 
effect on gas production.

danger for transparency in the 
oil and gas sector,” Adeola Ad-
enikinju gas policy analyst for 
the World Bank and professor 
of Economics at University of 
Ibadan told BusinessDay.

Adenikinju further said, 
“The provision was supposed to 
give the US government some 
form of oversight into payments 
made by oil companies that may 

be deemed corrupt and this 
has reduced incentive of these 
companies to engage in sharp 
practices.”

In December 2010, Nigeria 
filed corruption charges against 
Dick Cheney, former US vice 
president, in connection with his 
role as the chief executive of Hal-
liburton in a case of an alleged 
$182 million contract involving 

a four-company joint venture 
to build a liquefied natural gas 
plant on Bonny Island in the 
Niger Delta.

Earlier in 2009, KBR, a former 
subsidiary of Halliburton, agreed 
to pay $402 million after admit-
ting that it bribed Nigerian offi-
cials, and Halliburton paid $177 
million to settle allegations by 
the U.S. Securities and Exchange 



P
ursuant to the nomina-
tion of suitably qualified 
Nigerians by Mr. President 
and the confirmation of 
the Senate, we gather to 

inaugurate as Commissioners of 
the Nigerian Electricity Regulatory 
Commission (NERC)” with these 
words, Babatunde Fashola inau-
gurated six new commissioners for 
NERC.

The new commissioners are Sa-
nusi Garba, an electrical engineer 
as vice chairman, Frank Okafor, an 
electrical engineer as commissioner.

Others are Dafe C. Akpeneye, a 
Legal Practitioner, Nathan Roger 
Shatti, an Accountant,  Musiliu O. 
Oseni, an Economist and Moses 
Arigu, a Scientist & Mathematician.

Babatunde Fashola, minister of 
Power, Works and Housing inaugu-
rated the commissioners February 
7, in Abuja and charged them to get 
on with the tasks at hand.

“They have been chosen in the 
manner prescribed by law; and I 
particularly welcome their arrival for 
many reasons, Fashola said.

According to him, the reasons 

Will appointment of NERC 
commissioners stir the agency to life?

were, to provide stability in gover-
nance regulatory action and insti-
tution building to the sector and 
allow the Ministry to focus on policy; 
coordination and completion of on-
going Generation and Transmission 
projects.

While the tenure of the former 
commissioners ended in December 
2015, the Federal government has 
dithered sending replacements, 
leaving Tony Akah, to act as sole 
administrator of the agency, albeit 
in acting capacity, an aberration to 
the law setting up the agency.

The Electric Power Sector Reform 
Act, 2005 stipulates that NERC shall 

ISAAC ANYAOGU

have seven full time commissioners 
appointed by the President, subject 
to confirmation by the Senate who 
will assist the Chairman in dispens-
ing his duties.

The EPSRA further mandated the 
President to designate one of the 
commissioners as chairman, who 
would be the chief executive and ac-
counting officer of the commission.

Interestingly, in the spirit of sec-
tion 40, sub section four of the EPSR 
Act, the Vice Chairman can act in the 
absence of the Chairman

“The Vice-Chairman shall per-
form the Chairman’s functions 
wherever the Chairman is for any 

reason unable to perform them.”
This is important because the 

absence of a chairman and com-
missioners have stalled decisions 
in NERC and filling the vacuum that 
follows the departure of Sam Amadi 
has been difficult.

In October 2016, president Bu-
hari forwarded the name of Akin-
tunde Akinwande, a professor at 
the Electrical Engineering and 
Computer Science Department of 
Massachusetts Institute of Technol-
ogy to the senate for confirmation 
but was unable to obtain clearance 
from his employers before he was 
due to be screened by the senate.
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‘Investment in gas extraction, pipeline 
critical option to sector growth’

Oil and gas industry 
analysts have ob-
served that attract-
ing the needed in-

vestment for gas extraction 
should start with the intro-
duction of the domestic gas 
obligation which imposes an 
obligation on the oil compa-
nies to assign certain percent-
age of the gas being produced 
for domestic uses.

If the issues around credible 
and enforceable gas contracts 

dollars to get a gas project go-
ing. So if government does not 
address this investment and 
income currency mix match, 
there will be no future invest-
ment in gas project in Nigeria, 
there will be no more addi-
tion power therefore Nigeria 
economy cannot grow.

“Infrastructure distributing 
gas around the country is poor 
and there need to be a public 
private partnership in growing 
this infrastructure because the 
molecules of gas are over there 
in the Niger delta while the 
largest consumers of gas are 
in the south west and you have 
to connect the two”. They said.

The foreign exchange is-
sue is at the heart oil why the 
gas to power value chain will 
crumble in the next few years 
if the government does not 
do something about it. The 
future in my view is to see that 
framework for developing gas 
is made better by the govern-
ment.

From all indication, Nigeria 
remains very strong in terms of 
gas production as production 
hasn’t drop by any significant 
margin since the global crude 
oil price drop started.

Industry analysts are of the 
view that Nigeria’s gas devel-
opment in the medium term 
could derive much from local 
demands as from export, if not 
in volume but in value.
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KELECHI EWUZIE coupled with a price regime 
are not tackled, willing local 
investors will continue to shy 
away from putting their money 
into production of gas for local 
use industry close watchers 
said.

Recent figures show that 
Nigeria currently produces 7 
billion scf per day and account 
for an estimated 182 trillion 
scf of gas reserve. Among this 
figures,               only 13.3 percent 
is consumed locally of which 
8.9 percent is allocated to gas-
to-power.

Also the fact that Gas pen-
etration out of the major cities 
in Nigeria is only 1 percent in 
a nation with a population of 
over 170 million people speaks 
of gas utilisation.

Dolapo Oni, an energy ana-
lyst with Eco Bank Lagos opine 
that of the estimated 8 billion 
scf per day volume of gas pro-
duce in Nigeria, 40 percent are 
tailored towards export, while 
13 percent of gas produced is 
flared. Nigeria is one of the 
leading countries with the 
highest gas flaring activity.

Oni is optimistic that Nige-
ria electricity generation out-
put will receive increase once 
the federal government and its 
other joint venture partners in-
tensive its investment commit-
ment to gas gathering projects 
which will further achieve zero 
gas flaring in the country.

According to him, “When 
the estimated figure of 211.836 
billion SCF of gas been flared 
are converted into power, 
Nigeria could be generating a 
sizeable amount of electricity 
for domestic use.

Ayodele Oni, a lawyer with 
keen interest in oil and gas 
sector insists that if govern-
ment doesn’t address pressing 
issues bedeviling gas sector in 
the country currently, there 
will not be one penny invest-
ment in gas infrastructure, in 
gas development, in gas proj-
ects in Nigeria in the foresee-
able future

Industry experts are of the 
view that Gas projects will 
become more profitable if in-
digenous companies are given 
access, stressing that it will be 
easier for local companies with 
proven track records to attract 
investors to execute projects 
that can unlock gas for Nigeria.

They opine that 70 percent 
of gas projects are in dollars 
because the technology, the 
equipment is not resident in 
Nigeria. You have to spend 

ency get in the way of business.
On February 3, the U.S. Senate 

used the Congressional Review Act to 
eliminate a June 2016 Securities and 
Exchange Commission rule implement-
ing the bipartisan Cardin-Lugar extrac-
tive industries payment transparency 
provision.

The Natural Resources Governance 
Institute, a transparency advocacy insti-
tution decried the move.

“We are very disappointed that the 
rule implementing this trailblazing 
U.S. law, which deters corruption and 
improves governance in the notoriously 
opaque natural resource sector, has 
been gutted. Following a campaign of 
misinformation by the American Petro-
leum Institute and backers such as Exx-
onMobil, Republican lawmakers have 
shown themselves to be pro-corruption 
and have demolished U.S. leadership in 
this area,” said Daniel Kaufmann, presi-
dent and CEO of the Natural Resource 
Governance Institute (NRGI),

Ackah said that the only recourse 
for African governments is to have their 
own laws perhaps at the continental or 
sub-regional levels either at the ECOW-
AS level or the AU level that will both 
international oil companies to disclose 
such payments to host governments.

“Apart from the bribes and other 
things, it will also help to check invoic-
ing, transfer-pricing issues which affect 
African countries,” Ackah said.



POWER

Tuesday 14 February  2017 31BUSINESS  DAYC002D5556

Downstream operators fear for local market 
amid substandard products importation   

Stakeholders at the recently 
concluded two-day stake-
holders Interactive Dia-
logue/Workshop on the Ni-

gerian Power sector organised by 
the National Assembly for February 
7and 8 traced the current power 
challenges to the 2013 power sector 
privatisation exercise.

The stakeholders faulted the 
process on the basis that assets 
were sold to discos and other par-
ties who lack competence to man-
age power distribution, issuance of 
licenses based on cronyism rather 
than rather than capital adequacy, 
market experience and capacity to 
deliver.

Bukola Saraki, Nigeria’s Senate 
president has berated power sector 
practitioners including the Bureau 
of Public Enterprises (BPE) who he 
said spent the proceeds of power 
sector privatisation on paying 
salaries and pensions.

“The BPE did things that were 
inexcusable. To imagine that even 
the sale proceeds of about $4bn 
was solely spent towards the pay-
ment of pensions and staff. Not one 
single kobo was expended towards 
catalyzing the sector back to life.

“We cannot shy away from the 
fact that inexcusable mistakes 
have been made in the past that 
brought us to this point and we 
must be willing to face up to them 
and clearly delineate them in order 
to ensure that we do not return to 
the mistakes of the past

 “GENCOS bought generating 
units without a clear assurance 
of source of gas to fire plants and 

Knocks for 2013 power sector privatisation 
exercise at stakeholder conference

government had no active road-
map for delivery of a gas market 
infrastructure to make this hap-
pen,” Saraki said.

“Yet gas companies and the 
IOCs were exporting our gas out 
of our shores to create gas markets 
elsewhere in Europe and Asia while 
we languished in darkness as a 
result of incessant, persistent and 
erratic power outages.

“In the face of all these our 
people continued to be called upon 
to bear inexplicable bills estimated 
beyond rationale service value.

“While privatization is a right 
policy recipe to pursue in order to 

put in place a power sector that can 
galvanize our economy, we forgot 
that the participation of the private 
sector is not an end in itself. We 
neglected that unless this is done, 
observing transparency, competi-
tion, transaction integrity we might 
end up with a sector worse than 
the past.

But the problems in the sector 
are more nuanced. Nigeria’s power 
sector has a N1trillion liquidity gap 
due to huge debts by electricity 
generation and distribution com-
panies and end users.

The assumptions on which 
electricity tariffs were fixed includ-

ing foreign exchange, inflation and 
gas prices have long been rendered 
obsolete.

The Multi Year Tariff Order 
(MYTO) of 2015 was arrived at with 
gas prices of $2.44/mmbtu which 
now hovers above $3, inflation rate 
of 13 percent that has since risen to 
18.55 per cent according to figures 
Nigerian Bureau of Statistics (NBS).

Foreign exchange rate was 
based on $1/198 but a dollar now 
hovers about $1/N500 and this has 
constrained the importation of 
maintenance parts for power assets 
by electricity generation compa-
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D
ownstream operators 
in the oil and gas sec-
tor insist that any plans 
by the managers of the 
economy to reposition 

the Nigeria downstream sector ef-
fectively may not see the light of the 
day except urgent steps are taken to 
curb the importation of substandard 
lubricant products from other parts of 
the world into Nigeria market.

They observed that sadly Nigeria 
has become a dumping ground for all 
sort of substandard lubricants from 
Asia and the middle east market say-
ing this portend huge consequences 
for the Nigeria market if the federal 
government and the relevant agen-
cies continue to turn a blind eye to 
the activities of fake and substandard.  

Industry players maintain that 
with the right government incentive 
and an enabling environment, there 
is great opportunity for further down-
stream investment in manufacturing 
of products to create employment 
opportunities for Nigeria.

Dikanna Okafor, executive director, 
corporate services, Chicason group, 
the major challenges face in the 
downstream sector is the substandard 
lubricants products from other parts 

of the world into Nigeria market.
Okafor observe that government 

cannot advocate for local market to 
develop it capacity, encourage made 
in Nigerian goods while on the other 
hand they allow substandard goods 
with better packaging to come in 
from other parts of the world into the 
Nigerian market.

He disclosed that counterfeiting of 
products within the Nigeria market is 
another challenge militating against 
the downstream industry. According 
to him,  “

A cursory look around Nigeria 
today show the unwholesome display 
of base oil classified as lubricants 
been sold in water bottled plastics is 

nies and the price of feedstock.
Babatunde Fashola, minister 

of Power, Works and Housing said 
the problems in Nigeria’s power 
sector was beyond what prayers 
can handle as he called for strategic 
thinking and increased action on 
the part of stakeholders.

However, experts disagree that 
enough strategic thinking is em-
ployed in policy formulation.

“A big problem is that govern-
ment does not see renewable 
energy as a priority and are not 
implementing policies that will 
grow the sector,” says Anita Nana 
Okuribido, president of the Coun-
cil for Renewable Energy, Nigeria, 
(CREN).

Regardless of all the talk of 
diversification, Nigeria has not cre-
ated policies that will drive it in the 
energy sector despite abundance of 
energy sources including sunlight, 
wind and water.

Government has not removed 
duties on batteries, encouraged 
foreign companies to establish 
renewable energy plants through 
tax rebates or even get it acts to-
gether to install NERC chairman 
and commissioners to approve 
required policies.

“Without fixing power, all the 
talk about diversification will not 
achieve much desired results,” 
said Tony Elumelu, chairman of 
Transcorp Plc.

Elumelu called on the govern-
ment to show it wants to revive 
the power sector by prioritising it, 
fixing liquidity issues that has seen 
debts to Transcorp soar to N50bn 
and liberalising the gas market.

KELECHI EWUZIE big issue discouraging investment in 
manufacturing capacity in Nigeria.

Okafor however noted that govern-
ment can assist the industry by putting 
in place appropriate legislation to ar-
rest the debilitating situation.

It is the expectation of industry 
players that once government through 
a sustainable framework is able to 

curb the importation of substandard 
into the Nigeria, it would help stan-
dard organisation of Nigeria to be well 
equipped and manned to combat the 
counterfeiting of products within the 
Nigeria market and then put standard.

They said that if these are done, it 
would strengthen the industry to be 
sanitised, standardise and efficient to 
be able to compete or become a hub 
to other West Africa countries.

Tunji Oyebanji, Managing Direc-
tor, Mobil Oil Nigeria Plc noted that 
easing of regulatory environment 
would boost investor considerations 
and hence bring about a competitive 
environment which would in turn 
bring about self sufficiency in local 
manufacturing of lubricants.

Oyebanji observe that the chal-
lenges the downstream sector opera-
tors are going through when it comes 
to product counterfeiting would not go 
away until government appropriately 
empower its enforcement agencies 
to perform.

He disclose that the sector had 
not progressed due to the pervading 
influence of substandard products in 
the industry saying that until that was 
cleared, “we will not see the benefits 
that accrue to the consumers and the 
economy at large.” He said.
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Hydro power can assist in resolving 
Nigeria’s power crises - Lajuwomi

Energy Report

P
lease tell us a little about 
what you do?

Wave-Length Inte-
grated Power Services is 
a power solution and re-

newable energy company indigenous 
to Nigeria. It was founded about 5 
years ago.

We are very much active as an 
independent power producer and 
also power solution provider in form 
of backup power and solar both for 
home and businesses.

Why the interests in hydro?
The company was actually founded 

to cater for power services and we 
have been in involved in hydro power 
for about two years. We registered 
under the United Nations as one of 
the organisation that provides power 
services in Africa.

Luckily, the University of Leicester 
based in UK contacted us through an 
e-mail saying they would like to talk 
to us on hydro power.  At first I was 
shocked, eeing the e-mail from them.

Then we were focused more on de-
veloping Independent Power Project 
(IPPs) with gas fired engines and from 
there we moved to solar for home and 
businesses offgrid.

So when the opportunity came, I 
saw that it was massive and I decided 
to dig into it and I found that the op-
portunities in hydro are enormous.

How so?
It will interest you to know that 

16% of the world’s energy is generated 
from hydro. It is way larger than solar 
even though solar has been gaining 
ground now.

85% of current world’s renewable 
energy according to the International 
Energy Agency (IEA) is generated from 
hydro power.

Let’s go back to the University of 
Leicester, what really do they want?

They have developed hydropower 
software that identifies the run of a 
river. What it does in essence is that 
the software, which is satellite based, 
calculates the potential amount of 
energy that can be generated from a 
river and also checks the surround-
ing environment that the power can 
be connected to and calculates the 
transmission and distribution lines to 
develop the project.

I was invited to the UK in April last 
year to continue talks. In the course of 
our interactions I discovered that there 
lies an opportunity for Nigeria.

The University of Leicester was 
concerned that developing countries 
lack electricity and are bedevilled by 
epileptic supply so they were looking 
for ways to develop hydro power to 
assist with this challenge.

One of the challenges of hydro 
power is the initial cost of feasibility 

studies. The sites are often inaccessible 
and this increases the initial cost since 
lots of construction including roads is 
done to access the site.

What they did was create software 
that will eradicate this huge feasibility 
cost helping projects come on stream 
quicker. With it, you can identify the 
run of a river and calculate the amount 
of energy that can be generated.

I found it as a novel idea.
Since Europe and the United King-

dom have sufficient energy, the uni-
versity needed a place where there is 
insufficient energy to test the software 
which is why they contacted us.

We signed an MOU in January 
this year to jointly explore develop-
ing hydro power in Africa not just for 
Nigeria. After that I went to England 
to meet with our technical partners, 
because we formed alliances with 
companies overseas to jointly develop 
this solution.

What is objective of this part-
nership?

The software is still a working 
prototype. The goal is to develop it so 
we can be able to commercialise it for 
mass production or sale to the public.

In doing so they needed to have a 
proven pilot project with an actually 

working hydro power plant that was 
identified by this software which is 
why they found a developer and power 
promoter like us.

 Have you actually identify a site 
this software can be tested on?

There is a United Nations Industrial 
Development Organisation (UNIDO) 
study identified 300 sites for small 
hydro power projects. We will be vis-
iting these sites and use one as pilot 
site soon.

Is the University’s objective to 
simply sell the software?

Not really, it’s a business case for 
them and us too but the question is, 
is this hydro power software relevant 
and will it be helpful for economic 
development? The answer is yes and 
that is why we are delving into it.

We are jointly going to work togeth-
er to apply for grants and try to develop 
it further The University already has 
some grants to develop it already. It is 
a work in progress.

Let’s focus on the sector, what 
is preventing more participation 
from the private sector and what 
could be done to create enabling 
environment for investors?

I will say it is bad policies, lack 
awareness and political will by the 

government to diversify and create 
energy mix for the country.

It will be wrong to say investors 
are not looking into hydro, it is actu-
ally very quiet, for example, Nigeria 
derives over 30 percent of electricity 
from hydro and the first hydro power 
plant, the Kanji was built in 1968 with 
about 760MW initially but expanded 
to 1,150 MW, followed by Jebba in 
1984 with the capacity of 570MW, then 
Shiroro in 1990 with 600mw.

Nigeria has actually been sustain-
ing electricity with hydro but it has 
been very quiet because there have not 
been disturbances and insurgencies 
around these hydro plants.

Between 1982 and 2002, the Fed-
eral government enlisted seven other 
hydro power plants while develop-
ments have started in some, for others, 
it has not started.

I know there has been a clamour 
from UNIDO on the need for the 
Federal Government to look inward 
and grow hydro power and there are 
few plants managed by private people, 
like Shiroro, by North South Power, so 
there are some investors.

How has Nigeria performed as 
regards hydro projects?

The Nigeria government has un-
derperformed and has been wasteful 

over the years.
Nigeria has installed about 37mw 

of small hydro power most of which 
are not functioning. They are termed 
wasting assets.

These assets are components of 
dams that were built early in the years 
to supply water for agricultural process 
and some with components to gener-
ate hydro power. Most of them have 
been abandoned.

An example is the Oyan Dam, lo-
cated in Ogun state. It has hydro power 
component and designed to generate 
9MW of electricity but only one of the 
turbines was installed and partially 
tested in 1986 and never used.

This is beyond comprehension; 
this is what I mean by lack of political 
will while the country is wallowing in 
energy poverty.

There is news that 10 of these assets 
have been listed for concessioning for 
private investors sometime in 2015 
but we have not heard anything more.

The sector is currently in crises, 
consumers are not getting power, the 
operators say there is lack of market 
reflective tariff and there are huge 
liquidity gaps and issues with trans-
mission grid what is the way out?

The first thing that Nigeria needs 
to do is to stop every kind of invest-
ments in the long grid network. This 
type of generation and distribution 
is obsolete.

Nigeria has estimated capacity of 
over 11,139MW, about 7,100 is avail-
able. The Transmission Company of 
Nigeria claims that it can wheel out 
7000MW but statistics has shown that 
it can only wheel out 5,000MW.

Now this is where the problem lies. 
If you are a power distribution com-
pany and we supply100MW but there 
are losses along the lines because they 
are obsolete you end not getting up to 
70MW, there lies the problem.

The Discos are owing the Gencos, 
and the Gencos are owning the gas 
suppliers, these losses create discrep-
ancies and the tariff is not market 
reflective but how can you increase 
tariff when the consumers are not even 
getting power.

The way forward is looking into 
mini grids. Generate power at a loca-
tion from any source, whether solar 
or hydro or any source and supply to 
customers in the area and let them pay 
a cost reflective tariff.

In any case, we are already paying 
for electricity at a premium; diesel 
prices are up so is fuel price. So the 
government needs to get more seri-
ous. Policy needs to be enhanced, the 
feed-in-tariff, mini grid policies need 
to be addressed and sort issues around 
the lack of market reflective tariff as it 
discourages investments.

INTERVIEW

With about 15 hydro power projects abandoned in various parts of Nigeria and the huge potential of hydro to 
increase power generation, O’NEAL LAJUWOMI, chief executive officer of Wave-Length Integrated Power Services, 
tells BusinessDay’s ISAAC ANYAOGU that amidst government’s seeming lethargy on hydro power, private operators 
are taking the bull by the horns.

O’NEAL LAJUWOMI
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President, Nigerian 
Importers Integrity 
Association (NIIA), 
Godwin Onyekazi, 

has frowned at the tradi-
tion of transferring overtime 
containers to off-dock facili-
ties, especially the Ikorodu 
Lighter Terminal (IKLT) in 
Lagos.

Speaking against the 
backdrop of clamour by 
some clearing agents at 
Ikorodu for the Nigerian 
Ports Authority (NPA) to 
transfer overtime cargo 
to Ikorodu, Onyekazi said 
the nation’s seaports were 
operating below capacity, 
thereby cancelling the need 
to transfer cargo, as there 
were ample spaces to con-
tain such consignments at 
the seaports.

“Port congestion was 
the reason for transfer of 
containers, but the present 
economic downturn has re-
sulted in less than 40 percent 
yard occupancy in most ter-
minals and has overruled the 

President Muham-
madu Buhari has 
spoken with Ameri-
can President Don-

ald Trump on telephone, a 
statement from the Presi-
dency said on Monday. Ac-
cording to the statement, 
President Trump assured 
the “Nigerian President of 
US readiness to cut a new 
deal in helping Nigeria in 
terms of military weapons 
to combat terrorism.”

The US under the Barack 
Obama-led government had 
refused to sell arms to Nigeria 
to help fight terrorism. The US 
had indicated that its arms are 
tied by an American law, the 
Leahy Act, which prevents it 
from selling arms to countries 
with human rights abuse re-

2019 general election: INEC to 
remove offices from 774 LGAs

South-West governors to collaborate on security, agriculture

I
ndependent National 
Electoral Commission 
(INEC) on Monday un-
veiled plans to remove 
its offices from the 774 

local government areas ahead 
of the 2019 general election.

Mahmud Yakubu, INEC 
chairman, said this during 
the 2016 budget appraisal 
and 2017 budget defence held 
at the instance of the House 
Committee on Electoral Mat-
ters and Political Parties Af-
fairs, chaired by Aisha Dukku.

Yakubu, who emphasised 
the need for the commission 
to maintain its indepen-
dence, also unveiled plan 
towards creation of single 
electoral database.

He said the sum of N1.4 
billion was proposed for the 
purchase of ballot boxes and 
N500 million for continuous 
voter registration exercise in 
preparation for the conduct 
of 2019 general elections.

The INEC chairman, 
who noted that the com-

Governors of the 
South West states on 
Monday resolved to 
collaborate to tackle 

security challenges and foster 
economic growth of the region 
through agro-value chain.

The resolution was passed 
at the end of a meeting of 
Southwest Governors’ Forum 
hosted by Governor Ayo Fay-
ose in Ado Ekiti, Ekiti State. 
The forum also agreed to adopt 
a uniform educational cur-
riculum to boost educational 
system in the region.

In attendance at the meet-
ing were governors of Lagos, 
Oyo, Osun, Ondo and Ekiti 
states: Akinwunmi Ambode, 

mission registered 70 mil-
lion eligible voters during 
the accreditation exercises 
conducted across the coun-
try, said the commission 
intended to phase out the 
collapsible transparent bal-
lot boxes and replace them 
with plastic ones.

While responding to ques-
tion on the non-patronage of 
locally made products, the 
INEC chief said: “Sometimes, 
it is easier said that we have 
manufacturers who have the 
capacity but when you engage 
them you realise that we may 
not have such capacity for 
volumes and this is not only 
peculiar to elections.

“Immediately you try to 
produce something locally, 
somebody rushes to register 
a patent and claims owner-
ship of that idea. Right now, 
we have litigations running 
into trillions of people who 
said the patent for smart card 
reader is theirs.

“And they will get some 

Abiola Ajimobi, Rauf Aregbe-
sola, Olusegun Mimiko and 
Ayodele Fayose, respectively, 
while Governor Ibikule Amo-
sun of Ogun was represented by 
Yetunde Onanuga, his deputy.

Fayose, who briefed jour-
nalists at the end of the meet-
ing, said the governors re-
solved that all commissioners 
of police and intelligence in-
stitutions in the region would 
henceforth meet regularly 
to compare notes and work 
together to manage in a con-
certed way the aerial, land and 
waterway security architecture 
of the region with state govern-
ments supporting with the 
critical resources.

favourable judgment that 
we should pay them some 
fantastic amount. So, while it 
is important for us to encour-
age our domestic producers, 
we are also careful about that 
particularly because some of 
the procurement items are 
time bound,” he said.

Yakubu, who did not men-
tion the specific amount INEC 
would need to conduct 2019 
general elections, said the 
commission was adopting 
strategic plans that would 
ensure a hitch free exercise.

“We wouldn’t like to guess 
to say we need an amount so 
we want to go through this la-
borious process of producing 
a strategic plan.

“I think it is better for us 
to do the proper thing so that 
we approach the executive 
and the National Assembly 
with a figure we can vouch 
for, and once it is approved we 
don’t come back towards the 
election with another supple-
mentary figure,” he said.

He said the governors also 
approved the report of the 
workshop on security, law 
and order in the South West 
hosted by Lagos State. Ac-
cording to Fayose, the forum 
also approved the constitu-
tion of a Regional Technical 
Working Group on integrated 
infrastructural development 
with regards to multi-modal 
transportation system such 
as highways, rail, water and 
air, as well as integration on 
energy and power, digital and 
telecoms and leisure and en-
tertainment.

The forum further agreed 
that Odua Investment Group 
should serve as a special pur-

Speaking earlier, Aisha 
Dukku, chairperson, House 
Committee on Electoral 
Matters, emphasised the 
need for the 2017 budget to 
reflect public accountabil-
ity and transparency of the 
commission.

“Election management 
bodies face the formidable 
challenge of ensuring that 
stakeholders have trust in 
the electoral process. The 
identification and adoption 
of best practices in electoral 
framework and administra-
tion among nations have 
resulted in placing countries 
under pressure to introduce 
electoral reform measures.

“I am strongly advocating 
that this electoral reform 
measures will form part of 
the budget of INEC. It is 
important that the budget 
of INEC be made to show 
widespread public account-
ability and transparency of 
the commission,” Dukku 
said.

pose vehicle to drive the region-
al economic integration mis-
sion, while the Development 
Agenda for Western Nigeria 
(DAWN) Commission would 
be supported to achieve the 
objectives of its establishment.

“It was agreed that a com-
mittee should be set up on Fed-
eral Government allocations in 
agriculture to be accessed for 
regional benefit. An expanded 
committee to be set up to make 
consultations give consider-
ation and set objectives on the 
regional direction with regards 
to the federal budget on its 
implementation especially on 
agriculture with emphasis on 
irrigation and storage,” he said.

L-R: John Omachonu, deputy editor, BusinessDay; Bill Okonedo, news editor; Anthony Osae-Brown, editor; Edeme 
Kelikume, CEO, Rail Connect Nigeria Limited; Frank Agbogun, publisher/CEO, BusinessDay; Zebulon Agomuo, editor, 
BDSunday; Chuka Uroko, property editor, BusinessDay, and Chuks Oluigbo, assistant editor, BDSunday, at the BusinessDay 
Knowledge Sharing Lecture Series in Lagos, yesterday.      Pic by Olawale Amoo

Importers frown at transfer of overtime 
containers to Ikorodu terminal 

need for transfer of overtime 
cargo to Ikorodu,” he said.

Onyekazi, who said the 
maritime sector suffered a 
huge blow in 2016 given the 
high rate of foreign exchange 
vis-a-vis the decline in cargo 
volume, said businesses 
around the ports had closed 
down as an extension of low 
business.

Moving overtime con-
tainers, he observed, is also 
a means to boycott terminal 
procedures as owners of 
the containers avoid pay-
ment of the accrued terminal 
charges, thereby encourag-
ing importers to abandon 
their cargo at the port with 
the aim of facilitating move-
ment to Ikorodu in order to 
avoid charges.

According to Onyekazi, 
this also results to complete 
loss of revenue to terminal 
operators as the transfer 
allows importers to take the 
cargo without paying termi-
nal handling cost, despite 
the costs incurred by opera-
tors that have financial obli-
gations to the government.

Federal Government 
has released a total 
of N844 million for 
the commencement 

of the National Home-grown 
School Feeding programme 
in seven states of the fed-
eration. That means, a total 
of 1,043,205 pupils in those 
seven states would be fed 
this week.

This was disclosed in a 
statement by Laolu Akande, 
senior special assistant on 
media and publicity to the 
President, Office of the Vice 
President, who said the mon-
ey was released at the end of 
last week.

He listed the benefitting 
states to include Anambra, 
Ebonyi, Enugu, Oyo, Osun, 
Ogun and Zamfara.

Giving an update on 
the Social Investment Pro-
gramme of the Buhari ad-

Trump speaks with Buhari, says US 
ready to cut new arms deal with Nigeria

FG releases N844m for school feeding in 7 states

cords. Buhari spoke to Trump 
on Monday afternoon from 
London at the request of the 
American President, the state-
ment signed by presidential 
spokesman, Femi Adesina, 
said.

“The conversation was cor-
dial and President Buhari con-
gratulated Trump on his elec-
tion as President of the United 
States, and on his cabinet. The 
two leaders discussed ways to 
improve cooperation in the 
fight against terrorism through 
provision of necessary equip-
ment,” the statement said in 
part. President Trump also en-
couraged President Buhari to 
keep up the good work he was 
doing, and also commended 
him for the efforts made in 
rescuing 24 of the Chibok girls 
and the strides being taken by 
the Nigerian military.

ministration, the official said 
while N844,360,550 had so 
far been released for the 
commencement of the pro-
gramme in the seven states, 
not all of them had actually 
started the implementation 
as at press time.

The feeding has actually 
commenced in Anambra, 
Enugu, Osun, Ogun, and Oyo, 
while it is expected to start 
this week in the two other 
states of Ebonyi and Zamfara, 
since they have been funded.

If the feeding across the 
seven states kicks off, about 
1,043,205 pupils in those 
states would be fed within 
the week.

A total of 11,775 cooks 
have now been employed to 
prepare the meals in those 
states already, while local 
farmers in the states are also 
the one producing the food 
prepared and served, Laolu 
also said.

JOSHUA BASSEY
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L-R: Adaobi Nwakuche, director, Independent Newspapers, presenting the award of the  Most Innovative Bank won by UBA 
plc  to Yinka Adedeji, divisional head, digital and consumer banking, United Bank for Africa, while Ted Iwere, managing 
director, Independent Newspapers, looks on,  at the Independent Newspapers Awards, in Lagos.

KEHINDE AKINTOKA & 
OWEDE AGBAJILEKE, Abuja

Minister of com-
munications, 
Adebayo Shit-
tu, is currently 

representing Nigeria at an 
international conference on 
African internet governance 
where he will engage with 
ICT experts from other parts 
of Africa to discuss ways to 
shore up the country’s inter-
net revenue.

Shittu, who left Nigeria to 
Algeria on Saturday, as head 
of the Nigerian delegation, 
will participate in discus-
sions that centre on security 
of cyber Africa in general and 
as it affects the interests of the 
country. Industry experts say 
they expect a positive out-
come from the constructive 
discussions to be held about 
the cyber world.

“I hope the Minister of 
Communications will criti-
cally engage with ICT experts 
from other parts of Africa and 
learn from the progress they 
have made in different coun-
tries with internet access and 

New management 
of Arik Airlines 
has appointed 
KPMG to under-

take a forensic and diagnos-
tic audit of the finances of 
the airline to ascertain the 
true status of its finances.

According to a state-
ment sent by the Asset 
Management Corporation 
of Nigeria (AMCON), the 
review will among other 
objectives cover the posi-
tion of assets and liabili-
ties, and their utilisation; 
recording and utilisation 
of loans, propriety of third 
party transactions; fraud 
controls over Procure to 
Pay (PtP), Agents and Busi-

N/Assembly urged to remove N115.5bn 
wasteful items from 2017 budget

Passengers to pay more as BRT, LAGBUS up fares by 20%, 50%

N
ot less than N151.5 
billion can be 
saved in the 2017 
budget if frivo-
lous and wasteful 

items are expunged from this 
year’s appropriations bill.

Citizens Wealth Platform, a 
coalition of non-governmental 
organisations, stated this Mon-
day in Abuja at the opening of 
the three-day public hearing 
on the 2017 budget held at the 
instance of the joint Commit-
tees on Appropriations.

Declaring open a three-
day public hearing on the 
N7.3 trillion 2017 budget 
proposal, Senate president, 
Bukola Saraki, however, ad-
mitted that the current state 
of the national economy had 
put more pressure on the 
legislature to ensure a very 
credible budget process that 
would avoid wastes.

Patrons of the Bus Rap-
id Transit (BRT) and 
LAGBUS public trans-
portation systems are 

to pay more as the opera-
tors yesterday increased their 
fares by between 20 percent 
and 50 percent. The increase 
followed an approval by the 
government of Lagos State. 
Operators of the system had 
since last year been pressuring 
the state government to secure 
approval for fare increase “in 
order to remain in business.”

Abiodun Dabiri, managing 
director of Lagos Metropolitan 
Area Transport Authority (LA-
MATA), and Idowu Oguntona, 
managing director of LAGBUS, 
who addressed the media, cit-
ed increased operational costs 
and the need to continue to 
offer excellent transportation 

Lead director, Centre for 
Social Justice, Eze Onyekpere, 
who compiled the items, que-
ried sub-heads of 64 minis-
tries, departments and agen-
cies (MDAs) totalling N151.5 
billion, which he categorised 
as “inappropriate and unclear 
line items.”

The report also recom-
mended a serious reduction 
in the budget of the National 
Assembly stating that “the 
total vote of N115 billion for 
the National Assembly in the 
2017 budget could be reduced 
to N110 billion in the spirit 
of the austere times and to 
demonstrate solidarity with 
the Nigerian people who are 
suffering and going through 
untold hardship.”

Some of the line items 
and the wasteful expenditure 
include: Budget expenses and 
administration N18,240,194, 

services to the public as jus-
tification for the fare increase.

With the new fares effec-
tive March 1, 2017, passengers 
boarding the BRT bus for a 
straight journey: Ikorodu to 
CMS will pay N300. Ikorodu to 
Mile 12 will attract N100. Same 
N100 is to be charged; Mile 
12 to Fadeyi, while the return 
journey, Fadeyi to Ikorodu will 
attract N200.

These are against the cur-
rent fares of N75 (Ikorodu to 
Mile 12); N120 (Ikorodu to 
Fadeyi) and N195 (Ikorodu 
to CMS).

For the LAGBUS/franchi-
see services, a journey from 
Ikotun to Iyana Ipaja, which 
is currently N50, will attract 
N100, same for Iyana Ipaja to 
Ikeja-Maryland. Also, from 
Ikotun to Ikeja-Maryland, 
which currently attracts N100, 
has been raised to N200; 

already covered in the person-
nel vote of the State House; 
purchase of kitchen equip-
ment for State House Head-
quarters worth N100,820,300.

He wondered why the 
same line item was repeated 
in less than 12 months when 
N80,255,070 was appropri-
ated for in the 2016 budget.

Onyekpere submitted that 
N77,545,700 budgeted as 
Residential Rent was uncalled 
for, adding that the ‘landlord’ 
of the State House ought to 
have been disclosed.

He also said rehabilita-
tion of fixed assets (general) 
N5,847,384,012 should be 
reduced by 50 percent.

Others are Computer Soft-
ware Acquisition by Bureau of 
Public Enterprises (BPE) put 
at the sum of N23,057,363, 
which should be reduced by 
50 percent.

same for Dopemu to Ikeja-
Maryland, while Iyana Ipaja 
to Ayobo is upped from N50 
to N100.

“In approving the fare 
increase, the government 
weighed the justification of 
the operators for the increase 
vis-à-vis the effect on the com-
muters. The government rec-
ognises the current financial 
difficulties endured by Lago-
sians and wishes to emphati-
cally assure public transport 
users on the commitment of 
the government that they will 
be protected from arbitrary 
increases.

“However, this review has 
become necessary in order 
to ensure that commuters 
continue to enjoy uninter-
rupted bus services as they go 
about their daily businesses,” 
Dabiri, managing director of 
LAMATA, regulator of the BRT 

According to Onyekpere, 
the establishment of ICT Uni-
versity under the Ministry 
of Communication Tech-
nology with the the sum of 
N166,665,000 is uncalled for, 
adding that “It will be another 
poorly funded Federal univer-
sity. ICT studies can be done 
in existing universities if they 
are properly equipped. This 
vote should not be wasted.”

Noting that Nigeria is at a 
crucial stage in her national 
development, Saraki stated 
“the current state of the econ-
omy is needing of, among 
others, a credible budget that 
will stimulate real economic 
activities, fix our critical infra-
structure and provide cushion 
for the poor and vulnerable. 
The challenge, however, is 
how best to ensure that the 
budget is utilised as an effec-
tive policy in achieving these.”

system in the state, said. 
He said the fare increase 

would enable the operators 
sustain the business in the 
overall interest of the public.

Fola Tinubu, managing 
director of Primero Transport 
Services Limited, operator 
of the BRT system, recently 
said they run the risk of go-
ing out of business if the fares 
remained the same.   “We have 
to increase our fares because 
of the situation in the country. 
Our cost has gone through 
the roof. At this time last year, 
we bought 1.2 million litres of 
diesel monthly at N120 per li-
tre, we are now buying at N260; 
tyres that cost N70,000 each 
now go for N140,000.

“All the parts used for the 
buses are imported so they’ve 
all doubled or tripled in price; 
and we have no choice but to 
continue to buy them.

Nigeria expects boost in internet revenue
ICT in general so that we 
can emulate such positive 
developments,” Adedayo 
Ayinla, an ICT analyst, told 
BusinessDay.

According to a statement 
from Victor Oluwadamilare, 
special assistant on media 
to the minister, “There will 
also be an installation cer-
emony of the Trans-Sahara 
Backbone Liaison Commit-
tee, on the margins of the 
conference.

“The outcome of the con-
ference, no doubt, will im-
pact the use of internet in 
the country vis-à-vis other 
countries in Africa. Besides, 
it will shore up the country’s 
internet revenue.”

The conference is jointly 
organised by the Algerian 
Ministry of Communications 
Technology and the African 
Development Bank, and is 
meant to serve as a platform 
for discussing the possibili-
ties of coordination in terms 
of internet governance in 
African countries, and also 
discuss the issues of the eq-
uitable sharing of the internet 
generated revenue.

United Bank for Af-
rica (UBA) plc has 
emerged Most In-
novative Bank of 

the Year at the Independent 
Newspapers Awards

The award, which is a rec-
ognition of innovative prod-
ucts and services introduced 
by the bank in the past years 
towards meeting customer 
needs, comes on the heels of 
recent awards hauled by the 
bank, including Finnacle Cli-
ent Innovation Awards and 
Best Bank Awards won by its 
five subsidiaries across Africa 
by The Bankers Magazine.

Receiving the award at the 
weekend in Lagos, Yinka Ad-
edeji, group head, consumer 
and digital banking, UBA, 
thanked the organisers for 
the recognition, noting that 
he was delighted that UBA’s 
dedication to hard work and 
particular emphasis on qual-
ity to customer needs were 
been recognised. 

According to Adedeji, 
the award affirms the bank’s 
strong management and com-
mitment to service excellence.

KPMG to undertake forensic audit of Arik Airline

UBA wins most innovative bank of the year award

ness Partners and Financial 
Reporting and Arik Airline’s 
financial position as at Jan-
uary 31, 2017. The report 
is expected to be delivered 
within 12 weeks.

“We have hired KPMG to 
look into the financials of 
Arik with a tooth comb and 
advise us with verifiable 
facts on what went wrong 
with the airline. We need 
to do that because the out-
come will help us plug the 
loopholes and stabilise the 
airline,” the statement said.

The statement noted 
that the whole intention 
was to identify what went 
wrong with Arik to enable 
the new management bring 
it back to full operations.

“Our drive for quality, 
conforms with our desire to 
continuously deliver innova-
tive and convenient payment 
options to our customers. 
Our innovations in the digi-
tal banking space have been 
possible because of our huge 
investments in building effi-
cient, trustworthy platforms. 
We assure our customers 
that we are committed to 
continually bring the best 
in the financial technology 
space to ensure they always 
have the best and most con-
venient banking experience 
with all our service channels,” 
Adedeji said. 

While rationalising the 
choice of UBA as the most in-
novative bank in the country, 
Ted Iwere, managing director, 
Independent Newspapers, 
organisers of the awards, 
said UBA’s relentless pursuit 
of a global vision had seen it 
invest in the most secured IT 
platforms in Nigeria and by 
extension, African banking 
industry, which had guaran-
teed customer experiences 
on its banking platform.

JOSHUA BASSEY
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Nigerian Breweries, Stanbic 
IBTC top laggards list

T
his week’s stock 
trading on the 
Nigerian bourse 
opened on a 
negative note as 

overall offer position out-
weighed bid position.

At the close of trading on 
Customs Street, 15 equities 
advanced against 18 losers.

Nigerian Breweries Plc 
led the losers chart after its 
share price lost N6.25, from 
N125 to N118.75; Stanbic 
IBTC Plc followed with a 
loss of 80kobo, from N17.8 
to N17.

Also, NASCON Plc lost 
37kobo to make the top los-
ers list from N7.4 to N7.03; 
ETI Plc lost 30 kobo, from 
N9.8 to N9.5; while Cement 
Company of Northern Ni-
geria lost 22kobo, from 
N4.5 to N4.28.

The Nigerian Stock Ex-
change (NSE) All Share In-
dex (ASI) decreased by 0.38 
percent, while the Year-to-
Date (ytd) return stood at 
-6.07percent.

The All Share Index 
closed at 25,244.29 points 
against the preceding day 
close of 25,340.02 points 
while Market Capitalisa-
tion closed at N8.737 tril-
lion against preceding 
trading day close of N8.770 
trillion. “Domestic equities 
lost some ground as inves-
tors weighed up the impact 
of further economic chal-
lenges”, research analysts at 
Lagos-based Dunn Loren 
Merrifield said in their 
Monday equity note.

The volume of stocks 
traded decreased by 29.65 
percent, from 201.72mil-
lion to 141.91million, while 
the total value of stocks 
traded decreased by 46.59 
percent, from N2.58billion 
to N1.38billion in 2,386 
deals.

Meanwhile, Seplat Pe-
troleum Development 
Company Plc led the gain-
ers table after it share price 
rose by N5, from N375 to 
N380; Beta Glass Nigeria 
Plc gained N1.65, from 
N33.07 to N34.72; Dan-
gote Cement Plc gained 

90kobo, from N167.11 
to N168.01; PZ Cussons 
Plc gained 55kobo, from 
N11.04 to N11.59; while 
Ashaka Cement Plc gained 
39kobo, from N10.86 to 
N11.25.

The Financial Services 
sector led yesterday activ-
ity chart with 102.22mil-
lion shares exchanged for 
N891million; while ICT 
followed with 20.43million 
shares traded for N102 mil-
lion.

“The Nigerian equity 
market opened the week on 
the back foot, down 38bps 
as persistent losses across 
consumer goods stocks 
continued to undermine 
gains across other key sec-
tors.  Whilst we note the 
sustained improvement 
across most key sectors, we 
highlight that the persis-
tent negative sentiment in 
the consumer goods sector 
could further weigh on the 
NSE ASI performance in 
the session ahead”, Vetiva 
Capital research analysts 
noted in their equity note 
on Monday.

The Chartered Insti-
tute of Stockbrokers 
(CIS) has concluded 
arrangement to 

commence a new certifica-
tion policy that would en-
able an aspiring stockbroker 
to specialise in a particular 
branch of trading. This new 
and attractive option is now 
in the offing for those who 
intend to become stockbro-
kers.

Under the current pro-
fessional certification, every 
stockbroker must pass all 
the courses to become cer-
tified and this certification 
qualifies him to trade in all 
segments of the market.

However, under the 
new arrangement tagged 
Stand-alone Certification, 

an aspiring stockbroker can 
now choose to specialize 
in any of the following seg-
ments: equity trading, debt 
instruments, commodities, 
and derivative among oth-
ers. This would effectively 
reduce the rigours of sitting 
for all the courses in the pro-
fessional examination.

The new classification 
which has received the 
blessing  of the Institute’s 
Governing Council is ex-
pected to be tied to profes-
sional examination in line 
with the speciality of the as-
piring stockbroker.

Commenting on the new 
certification policy which is 
expected to take off soon, 
the Institute’s President and 
Chairman of Council, Olu-

CIS unfolds new certification for stockbrokers
waseyi Abe expressed opti-
mism that the new innova-
tion would create multiple 
opportunities for aspiring 
stockbrokers to operate 
as the market had grown 
in terms of diverse instru-
ments for trading .

Abe who commended 
the stockbrokers on their 
ability to scout for trading 
opportunities despite the 
complex operating environ-
ment noted that under the 
Stand-alone Classification, 
every stockbroker would 
find an attractive area to 
trade.According to him, the 
Institute places high pre-
mium on innovation as this 
is a critical factor that would 
move every organization to 
the next level. 

Stories by IheanyI nwachukwu

FCMB demonstrates ‘great place to work’ philosophy

First City Monument 
Bank (FCMB) Lim-
ited, a member of 
FCMB Group Plc 

has again demonstrated its 
‘great place to work’ phi-
losophy by organising a 
series of activities to mark 
the 2017 edition of its Em-
ployee Health Week.

The annual programme, 
which is primarily aimed 
at promoting healthy living 
for employees of the Bank 
and their families holds 
from February 13 to 17.

The employee health 
week is aimed to encourage 

and support employees to 
adopt healthy lifestyles, by 
promoting sustainable be-
haviour changes that help 
people thrive at work and 
across all aspects of life.

In a statement, FCMB 
announced that during the 
week, its employees will 
participate in various physi-
cal and mental health and 
wellness activities. These 
include free medical checks 
in Bank branches across the 
country, health and well-
ness education classes in 
all branches, education on 
good nutrition, sharing of 

healthy recipes, counseling 
for stress management, 
and physical activity com-
petitions. The health week 
will end on Friday, with a 
‘workplace workout’ with 
aerobics session at vari-
ous branches. Speaking on 
the significance of the Em-
ployee Health Week, Felicia 
Obozuwa, vice president, 
and divisional head, Cor-
porate Services of FCMB 
restated the commitment 
of the Bank to initiate and 
execute programmes that 
promote healthy living for 
employees.



to fail” that gained currency from 
the act of Government bailout of 
US and European banks in the years 
following the subprime loans bust 
of 2008, Nigeria’s biggest national 
carrier, Arik Air, is being forced into 
receivership because it will be too 
costly to allow it to fail with a whop-
ping N300 billion debt overhang.

Like other similar interventions 
by AMCON, especially in the bank-
ing sector, this one too is aimed to 
“instill sanity” in the country’s avia-
tion sector and to prevent a major 
catastrophe. Before now, AMCON 
intervened to save Aero Contractors, 
another airline on the verge of total 
collapse, with greater relief to the 
aviation industry.

Similar interventions by AMCON 
in the banking industry have helped 
brought stability in the financial sec-
tor of the country. Since its establish-
ment in 2010 AMCON has acquired 
about 13,774 Non-Performing Loans 

INSIGHT

I
t was Jawaharlal Nehru who 
once said: “Failure comes 
only when we forget our 
ideals and objectives and 
principles.” 

2016 marked the 10th anni-
versary of Arik Airline. The airline 
rose from the ashes of the defunct 
national carrier, Nigeria Airways 
and efforts to create another one in 
partnership with Richard Branson’s 
Virgin Atlantic.

When Joseph Arumemi-Ikhide 
saw this vacuum, he thought he 
could fill it. According to informa-
tion on Arik’s website, he bought 
a Hawker jet aircraft. “Colleagues 
and contacts in the gas and oil 
industry started using the Hawker 
jet to fly themselves around Nige-
ria,” continues the report. “So, an-
other jet was acquired and, before 
long, a corporate jet business was 
launched. The next step was to find 
the right people and the right air-
craft to build an airline that would 
set new standards and change the 
face of aviation in Africa. Arik Air 
was born -- an airline with whom 
“Nigeria and the rest of Africa 
would be proud to fly.”

The company’s growth was 
rapid. By the end of 2012, Arik Air 
had successfully flown over 10 
million passengers in less than six 
years of operation across a network 
of 41 domestic and international 
routes. It was operating an average 
of 120 flights daily from its two hubs 
at Murtala Mohammed Interna-
tional Airport, Lagos and Nnamdi 
Azikiwe International Airport, 
Abuja, Nigeria.

At the peak of its growth, Arik 
was the darling of many Nigerians. 
It commanded 55% of the airline 
load in the country. 

However, it is said that success 
breeds complacency and compla-
cency often leads to failure.  Soon, 
the airline’s management took the 
wrong turn, somehow. And the 
centre could not hold any longer. 
Delays in flight departure and 
outright cancellation soon became 
the hallmark of the airline. One 
after the other, all the core values 
of the airline were gradually com-
promised; safety and reliability; 
honesty and integrity; and respect 
for the dignity of our customers, 
fellow colleagues and our commu-
nities became hollowed and mere 
rhetoric. 

Last Thursday, the Federal gov-
ernment of Nigeria, through the 
Asset Management Corporation 
of Nigeria (AMCON), announced 
a takeover of Arik Air to prevent it 
going bust.  

Akin to the euphemism “too big 

Arik: Too costly to be allowed to fail
BASHIR IBRAHIM HASSAN

(NPLs) worth N3.6 trillion from 22 
commercial banks, in the process 
saving our banking system, while its 
provision of financial accommoda-
tion of N2.2billion protected about 
N4.7trillion of depositors’ funds 
and interbank takings as well as 
saved approximately 14,000 jobs.

AMCON has, through these 
interventions in the past, helped a 
lot of businesses bounce back and 
hit the path of recovery. In one of 
his numerous interactions with 
the media, the Managing Director 
of AMCON, Mr. Ahmed Kuru, has 
underscored the raison d’être of 
his organization’s interventions 
thus:  “We don’t want any business 
to suffer because of their debts. We 
are not out to kill businesses but to 
encourage them to grow by follow-
ing the global best practices in debt 
reconciliations and settlements. 
Our desire is to recover the money 
for the nation through painless 
processes.”

News reports have it that the 
beleaguered airline was indebted 
to the tune of over N300bn, with 
AMCON alone owing N135bn; 
while its obligations to aviation 
fuel suppliers, insurance firms, 
aircraft maintenance organizations, 
the Federal Government and the 
various aviation agencies, as well as 
food vendors, made up the balance. 
This was a clearly  precarious situ-
ation that pointed to the fast dete-
rioration of the Arik Air services on 
both its domestic and international 
routes. 

A BBC reporter in Nigeria, Mar-
tin Patience, reported his experi-
ence with Arik services in the fol-
lowing words: 

“To fly Arik often means never 
getting off the ground. I was at 
Enugu airport when I was told 
my flight was cancelled. The man 

37Tuesday 14 February 2017 BUSINESS  DAYC002D5556

beside me at the check-in desk 
just shook his head - all his flights 
had been cancelled for the past 
two days.

“Customer service at Arik Air 
is at times non-existent. When the 
airline cancels a flight, most of the 
time its ground staff flee rather than 
deal with the fallout from irate pas-
sengers.”

“As the company’s troubles 
mounted at the end of last year, 
70% of its international flights were 
delayed.”

“The firm’s staff bears the brunt 
for an airline that even by Nigerian 
standards is a byword for utter dys-
function. Last month the company 
was forced to issue a plea for pas-
sengers not to attack its employees.”

This writer, too, has had his own 
share of this experience. Indeed, 
hardly will you find a frequent 
flyer of domestic flights in Nigeria 
without a bitter and hard-to-forget 
experience of flying on Arik.

Nothing explains this recurrent 
unfortunate experience by Arik cus-
tomers better than lack of strict ad-
herence to the tenets of corporate 
governance by its management.  
Its poor services became a far cry 
from the airline’s sublime objec-
tive “to operate above and beyond 
the highest standards of safety and 
security and to offer a superior level 
of customer service and to deliver 
on all promises made to our guests.” 

Early this year the patience of 
Arik passengers was pushed to its 
limit. A video that went viral on 
the Internet on January 5 depicted 
the customer liaison manager of 
Arik being assaulted by a group of 
aggrieved passengers whose flight 
to Johannesburg was cancelled 
three times. The management of the 
airline was quick to blame frequent 
flight cancellation on aviation fuel 

shortages in the country. Although 
that could be true to some extent, 
there are other failings from the 
management of the airlines that 
became noticeable -- such as the 
strikes embarked by its staffs or 
the shutting down of the airline 
offices throughout the country by 
a couple of unions that brought 
untold hardship on its passengers 
last December. 

Many other serious failings of the 
management of Arik were reeled out 
by AMCON in the wake of the takeo-
ver of the airline by the corporation. 
They include, among others, poor 
corporate governance, demotivated 
pilots, poor safety measures, which 
is unacceptable in aviation business 
and the Airline inability to meet its 
financial obligations.

Arik management may attempt 
to contest the takeover, as the Dep-
uty Managing Director, Captain Ado 
Sunusi, is reported to have said, but 
in the reckoning of stakeholders, 
the Arik takeover by AMCON is a 
welcome intervention. As clearly 
stated, AMCON intervened to afford 
Arik the opportunity to go back to 
regular and undisrupted operations, 
avoid job losses, protect investors 
and stakeholders’ funds as well as 
ensure safety and stability in the 
already challenged aviation sector.

What can be a better option for 
Arik than this? In all honesty can 
the management of Arik afford its 
blooming debt burden?  What has 
become evident is that the Buhari 
administration has seen positive re-
sults in these takeovers by AMCON 
and has been inclined to encour-
age it to the delights of Nigerians. 
Surely, AMCON is in good hands of 
its Managing Director and his team 
enjoying his experience and exper-
tise as a thorough-bred banker and 
risk management guru. I have two 
pieces of advices to all stakeholders. 

The first is for all stakeholders 
in this unfolding event to manage 
their expectations of AMCON’s 
takeover—we should not expect 
magical turnaround of Arik in a 
month or two. The rot in Arik that 
have seen it plummeting from 
commanding of 30 aircrafts in its 
heydays to just 9 today cannot be 
purified in few months’ time. 

The second is for all to put their 
sentiments aside and cooperate 
with the new managers and the 
receivers in their efforts to see to it 
that Arik navigates out of the cur-
rent turbulent weather to a steady 
cruising level that will eventually 
land it into safer rebirth. 

Hassan contributed this piece 
from Abuja and can be reached on 
0802788990 (Text Only).

“The firm’s staff 
bears the brunt for 
an airline that even 
by Nigerian stand-

ards is a byword 
for utter dysfunc-
tion. Last month 
the company was 
forced to issue a 

plea for passengers 
not to attack its em-

ployees”

Ahmed Kuru, MD, AMCON Hadi Sirika, Minister of Aviation
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Apple shares in record territory

While President Donald 
Trump vows to reinvigor-
ate struggling American 

industries and regain ground lost 
to rivals like China, the process 
is already under way in the U.S.’s 
booming fertilizer industry.

U.S. output of urea, a key ni-
trogen-based fertilizer, surged by 
around 10% last year, boosted by 
a number of new and expanded 
plants in states from Iowa to Loui-
siana that helped increase total ca-
pacity by 24%. Meanwhile, output 
in China, the world’s No. 1 fertilizer 
producer, slumped by 7% in 2016, 
and its exports dropped by more 
than a third.

These shifting fortunes aren’t 
due to government intervention 
such as higher import tariffs or en-
treaties to “buy American.” Instead, 
they are largely due to trends in 
global energy markets.

U.S. fertilizer producers are ben-
efiting from the long-brewing shale 
revolution. The combination of 
hydraulic fracturing and horizontal 
drilling has significantly boosted 
production, bringing down the 
cost of gas.

And in the U.S., gas is the key 
ingredient of nitrogen-based fer-
tilizers like urea—which is mainly 
applied directly to soils—and am-
monia, which is typically mixed 
with other products, or further 
refined to make urea.

Meanwhile, their rivals in China 
have suffered from a sharp rise in 
the price of coal following Beijing’s 
decision to limit production last 
year, restricting normally ample 
supplies of the fuel. Roughly three-
quarters of China’s urea is pro-
duced by first turning coal into gas.

“Low-cost shale gas in the U.S. 
has transformed the competitive-
ness of a number of industries for 
which energy accounts for a high 
share of input costs,” said Rajiv 
Biswas, Asia-Pacific chief econo-
mist at IHS Global Insight. “One of 
the biggest winners has been the 
U.S. chemicals industry.”

The surge in U.S. fertilizer pro-
duction will likely continue this 
year, as a number of long-planned 
new plants—which typically take 
around four years to build—come 
online. U.S. ammonia production 
capacity could jump by 2 million 
metric tons this year to around 11.4 
million metric tons, Rajesh Singla, 
head of agriculture research at 
Société Générale, estimates.

Here’s one industry 
where the U.S. Is 
already catching 
China—Fertilizers

I
nvestors are rediscovering 
their enthusiasm for Ap-
ple, sending the stock of the 
world’s most valuable public 
company into record territory 

for the first time in nearly two years.
The tech giant’s shares–among 

the most widely held and actively 
traded in the world–hit $133.42 
moments ago, trading above their 
record close of $133 from Febru-
ary 2015. And they’re inches away 
from their all-time intraday high of 
$134.54, set in April 2015.

Shares of the $700 billion com-
pany are up about 41% in the past 
12 months, and more than 9% 
since Apple pulled back the cur-
tain on its latest earnings report 
on Jan. 31 to reveal an end to a 
three-quarter streak of declining 
revenue. That streak ended thanks 
in part to better-than-expected 
sales of the latest iteration of its 
flagship product, the iPhone.

Monday’s trading is the cap-
stone of a recovery in the shares 
after a prolonged downturn from 

July 2015 to May 2016, when the 
stock fell 30% as investor concern 
mounted over the pace of iPhone 
sales, soft demand from China, 
and speculation about whether the 
company will ever again come up 
with a product with even a fraction 
of the impact of the iPhone. In that 
span, the Apple Watch failed to 
catch on as quickly as some had 
hoped, and sales of the company’s 
iPad tablet swooned.

Near the end of that stretch, 
Apple momentarily lost its crown 
as the world’s largest company by 
market capitalization to Google’s 
parent company, Alphabet

Apple regained the mantle, and 
the gap between the two began to 
widen again when Warren Buffett’s 
Berkshire Hathaway revealed that 
it had taken a stake worth nearly $1 
billion in Apple. Shares rose 3.7% 
that day, and have largely been on 

Will Snap Pop? Investors seem skeptical

Snap Inc., parent of the hot 
disappearing-message app 
Snapchat, has a lofty valu-
ation, hordes of coveted 

young users and social cachet. It 
also has a lot of Wall Street investors 
who aren’t buying the hype.

Ahead of the company’s pitch for 
its initial public offering, which could 
value it at $25 billion, investors are 
taking a sober look at the numbers. 
Among their concerns: a slowdown 
in daily user growth, competitors 
such as Facebook Inc. and the im-
plications of near-total control that 
Snap’s founders will have post-IPO.

It isn’t unusual for prospective 
investors to try to find faults with 
a company ahead of a deal, to 
evaluate their own interest or even 
push bankers to lower the initial 
share price.

On Snap’s side is scarcity—2016 
was the slowest year for U.S.-listed 
tech companies since 2009 in 
terms of number of deals and dol-
lar volume, according to Dealogic. 
That factor alone could help sup-

port the shares in their debut.
Even Facebook, whose shares 

have soared in recent years, faced 
skepticism at the start. Its shares fell 
below their offering price soon after 
they began trading and only moved 
above it more than a year later.

Snap’s bankers now have to 
persuade investors they wouldn’t 
be buying into a fad. The roadshow 
could start as soon as Friday.

Nearly a dozen fund managers 
and analysts across the U.S., includ-
ing several who focus specifically on 
tech, say they found Snap’s regula-
tory filing, made public on Feb. 2, 
frustrating and disappointing.

“It’s not a Facebook, nor do I 
think it’ll ever be a Facebook,” said 
Nabil Elsheshai, senior equity 
analyst at Thrivent Financial, who 
is considering whether to recom-
mend that the mutual-fund firm 
invest in the IPO. “Their strategy is 
going to have to fit that knowledge.”

The skepticism is noteworthy, 
considering the fanfare that has sur-
rounded highly valued tech startups 
in the past, as well as how long it has 
been since there was one of this size.

Verizon, in a reversal, brings 
back unlimited data plans

Verizon Communications 
Inc. will start selling 
unlimited data plans on 
Monday, the first time it 

has offered such a service since 
2011 and a sign that intense com-
petition is forcing the nation’s 
largest carrier to respond.

Sprint Corp. and T-Mobile US 
Inc. have been chipping away 
at Verizon’s customer growth, 
thanks in part to those carriers’ 
aggressive pricing for unlimited 
data. Last year, AT&T Inc. started 
offering unlimited data plans to 
customers who also sign up for its 
DirecTV satellite service.

Verizon added 2.3 million 
of the most lucrative type of 
monthly customers in 2016—
only about half the 4.5 million 
it added in 2015. The company 
recently cautioned that profit and 
sales growth this year will be flat 
from 2016.

The new plan is a stark change 
in strategy for Verizon, which has 
spent years trying to get custom-
ers to pay for data based on usage 
and recently raised prices on cer-
tain fees. Last month, Verizon’s 
finance chief, Matthew Ellis, said 
on a conference call with analysts 

that unlimited data plans were 
“not something we feel the need 
to do.”

At $80 a month for a single 
smartphone, Verizon’s new un-
limited plan is only $10 more than 
a current Verizon plan that in-
cludes just 4 gigabytes of monthly 
data. By comparison, T-Mobile is 
selling unlimited data for $70 for 
one line, including taxes and fees.

Four Verizon devices with 
unlimited data will cost $180 a 
month. Under its previous pric-
ing, plans in that price range typi-
cally required families to share 
around 20 gigabytes.

Sprint and T-Mobile have 
been targeting Verizon’s custom-
er base with unlimited offerings, 
which they began advertising 
heavily last fall. In recent Super 
Bowl commercials, both carriers 
slammed Verizon for its expen-
sive bills. Sprint’s ad went so far 
as to show a father faking his 
own death to get out of a Verizon 
contract.

But Sprint and T-Mobile’s 
unlimited plans typically come 
with some caveats—such as only 
allowing for lower quality video 
streaming. Verizon says its unlim-
ited plan allows users to stream 
high-definition video.

Like other unlimited plans 
in the industry, Verizon says it 
might slow data speeds for some 
users on congested cell towers if 
they have consumed more than 
22 gigabytes of data in a single 
month. Verizon says two-thirds of 
customers don’t use more than 5 
gigabytes of data a month.

RYAN KNUTSON

CORRIE DRIEBUSCH & MAUREEN FARRELL

an upward trend since. Valued at 
less than $500 billion last May, the 
company now has a market cap of 
some $700 billion.

Apple also rallied in the wake of 
November’s presidential election, 
as investors speculated that compa-
nies with large overseas cash hold-
ings would be allowed by President 
Donald Trump and the Republican-
controlled Congress to repatriate 
their cash at a lower-than-usual 
corporate tax rates. Apple is up 19% 
from the election through Friday, 
making it the third-best performing 
stock in the 30-member Dow Jones 
Industrial Average in that span.

The latest push for the shares 
came after its quarterly earnings 
report showed that sales of the new 
iPhone 7, which Apple unveiled in 
September, helped boost total rev-
enue 3% to a record $78.4 billion in 
the latest quarter. That news, along 
with growing excitement about the 
iPhone 8 expected later this year, 
have provided the final push to 
clear the $133-per-share hurdle.

Apple phones account for about 
one in every five smartphones sold 
around the globe, but Canaccord 
Genuity analyst Michael Walkley 
last week estimated that Apple is 
capturing about 92% of the profits 
in the sector, up from about 75% six 
months earlier.

ERIK HOLM

LUCY CRAYMER in Hong Kong & 
RHIANNON HOYLE in Sydney
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Greece doing better than IMF 
concedes, top EU official says

Thousands march in Mexico City to protest Trump, Peña-Nieto

A top European Union offi-
cial said Monday that the 
International Monetary 
Fund has too pessimistic 

an outlook on the Greek economy, 
underlining differences between 
two of the bodies responsible for 
the struggling Mediterranean 
country’s rescue package.

Still, the official said that if 
all sides came to the table in a 
constructive manner, then the 
continuing dispute between Eu-
ropean officials and the IMF could 
be resolved.

The fund “is coming with pes-
simistic growth and fiscal forecasts 
as regards Greece and moreover 
is not correcting those forecasts 
based on facts,” said Valdis Dom-
brovskis, the European Commis-
sion’s vice president for the euro, 
in a university speech. Mr. Dom-
brovskis is also a former Latvian 
prime minister.

The Greek rescue program “it-
self is on track. The Greek economy 

Thousands of protesters 
took to Mexico City’s cen-
tral thoroughfare Sunday 
to protest U.S. President 

Donald Trump and his plans to 
build a 2,000-mile border wall, 
while also blasting Mexican Presi-
dent Enrique Peña Nieto and the 
ruling PRI party.

Marchers carried signs criticiz-
ing both the U.S. and Mexican lead-
ers along the capital city’s Paseo de 
La Reforma boulevard to the Angel 
of Independence monument.

Mexico City’s police depart-
ment said there were no injuries or 
incidents at the demonstration. Po-
lice estimated the crowd at 20,000 

is recovering,” he said.
In its winter forecasts published 

Monday, the European Com-
mission says it expects Greece’s 
economy to strongly rebound in 
2017 if the continuing program 
review is completed.

It forecast modest growth of 
0.3% in 2016, a swing from its previ-
ous estimate of a 0.3% contraction. 
It expects the economy to grow by 
2.7% in 2017 and 3.1% in 2018.

Mr. Dombrovskis said Monday 
that Greece was expected to “re-
bound strongly this year” and said 
the country was “overperforming” 
fiscal targets.

The Commission also notes that 
Greece is on track to meet and even 
exceed the primary budget surplus 
targets, excluding debt service, set 
under the terms of its third bailout, 
which the IMF questions.

European leaders and the IMF are 
locked in a dispute about the health 
of the Greek economy that threatens 
to be a turbulent force in European 
financial markets if the two sides can’t 
agree in the coming months.

people, with 3,000 police officers 
on hand to keep order.

Protesters from Vibra Mexico, 
a coalition of nonprofits, media 
outlets and university groups that 
organized anti-Trump protests 
Sunday in 19 cities across the 
country, erected a wall made of 
cardboard blocks at the foot of the 
monument spray-painted with the 
words “Xenophobia,” “Discrimina-
tion,” “Exclusion” and “Racism.”

While some marchers carried 
effigies of the U.S. president and 
chanted anti-Trump slogans, equal 
numbers of protesters called for 
Mr. Peña Nieto to resign and held 
signs denouncing what they de-
scribed as corruption in Mexico’s 
government.

TODD BUELL

ROBBIE WHELAN

DAN STRUMPF & YANTOULTRA NGUI

Oil companies’ hottest 
market is low on fuel

Co-operative Bank puts itself up for sale

For sale: Co-operative Bank 
PLC, an ethical lender with 
longstanding capital prob-
lems.

Co-op Bank unexpectedly put 
itself up for sale Monday, three 
weeks after warning its capital 
levels were lagging and taking its 
hedge-fund owners by surprise. 
The Bank of England said it wel-
comed the move and would “as-
sess the bank’s progress in building 
greater financial resilience over the 
coming months.”

Analysts said it looked like a 
last-ditch effort before the lender 
is seized by the Bank of England. 
The central bank can take over a 

firm if it is failing or likely to fail 
and there isn’t any other viable 
solution. Its resolution powers 
include moving parts of a lender’s 
business to a purchaser or bridge 
bank, or letting the bank rebuild 
capital by “bailing in” sharehold-
ers and bondholders.

Possible buyers include the 
U.K.’s clutch of “challenger banks,” 
although it isn’t clear if the Co-op 
brand would survive in such a 
purchase. The bank is known for 
its ethical stance, refusing to lend 
to certain types of companies and 
promoting its environmentally 
friendly credentials.

The country’s largest banks 
have previously been barred from 
swallowing rivals for competition 

in China and a surfeit of refining 
capacity. This year, production of 
gasoline and diesel in the region 
will exceed demand by about 
750,000 barrels, or 5% of annual 
Asian consumption, according to 
a forecast by BMI Research. The 
imbalance, which began to balloon 
in 2008, is set to persist until at least 
2021, BMI says.

That overhang is a hurdle for 
refiners, whose biggest markets are 
in Asia. Roughly one out of every 
three barrels of oil is refined in 
Asia, and the global refining sector 
produced an estimated 42.5% of 
its revenue in the region last year, 
according to FactSet, down from 
46.5% the year before. Late last year, 

Nomura cut its forecast for Asian 
refining margins—the amount of 
profit that refiners squeeze out of 
a barrel of oil—by 17% to $6.50 a 
barrel. Margins have shrunk world-
wide in recent months as oil prices 
have risen.

The latest sign of the tougher 
landscape: Saudi Aramco’s aban-
donment of a joint venture with 
Malaysia’s Petroliam Nasional Bhd, 
or Petronas, for a $20 billion refin-
ing and chemical complex in the 
Malaysian state of Johor. Saudi Ara-
bia’s national oil company decided 
against the project after conclud-
ing it wouldn’t generate sufficient 
returns, people familiar with the 
matter told The Wall Street Journal.

“We really don’t need one more 
giant refining complex” in the 
region, said Nelson Wang, energy 
analyst at CLSA in Hong Kong. 
“Many of these projects were 
proposed four or five years ago. 
That’s a lot of lead time and the oil 
market is really different from five 
years ago.”

State-owned Petronas now 
plans to forge ahead with the pro-
ject alone, after unsuccessfully ap-
proaching other potential partners, 
according to a person familiar with 
the matter. The project, which is set 
to refine 300,000 barrels of oil a day, 
could take 10 to 20 years to become 
profitable, the person said.

reasons. External interest in U.K. 
banks is currently weak, with 
shares in many lenders trading at 
depressed levels below book value.

If Co-op Bank doesn’t find a 
buyer, it said it might try to tap new 
and existing shareholders for more 
capital and could launch an offer to 
buy back its bonds at a discount to 
face value. It didn’t give a deadline 
for buyers to step forward.

Bank of America Merrill Lynch 
and UBS AG are advising the bank.

Co-op Bank’s junior bonds rose 
after the announcement, as some 
investors anticipated they could 
be worth more in a sale or bail-in 
than their trading price of around 
half of face value. A £400 million 
($499.4 million) senior bond due 
in September also rose slightly in 
value, to around 88% of face value, 
after a sharp fall last month when 
Co-op Bank said it expected its 
capital problems to persist.

Co-op Bank has been operating 
with special permission from the 
central bank to disregard some 
capital targets and said in January 
it didn’t expect to reach a key target 
until after 2020. Chairman Dennis 
Holt on Monday said low interest 
rates and unforeseen expenses 
have delayed the bank’s return to 
health since a 2013 bailout by some 
of its bondholders.

O
il companies’ big bet 
on demand in their 
fastest-growing mar-
ket is getting less lu-
crative.

Energy companies are invest-
ing billions of dollars over the next 
several years in new and exist-
ing refineries across Asia, where 
consumption of refined fuels like 
gasoline, jet fuel and petrochemi-
cals has been increasing faster than 
in any other region.

But those plans are butting up 
against a glut in refined fuels that 
analysts say could last for years—
a side effect of slowing demand 

MARGOT PATRICK



Japan’s restrictive 
approach to asylum 
sees just 28 refugees 
accepted in 2016

J
apan accepted just 28 
refugees last year, one 
more than it took in 2015, 
underscoring its ultra-
strict approach to asylum 

at a time when other nations are 
increasingly reluctant to take in 
people fleeing war or persecu-
tion.

The tiny number of successful 
claims held steady despite a 44 
per cent jump in claims for refu-
gee status to 10,901. That meant 
a success rate for asylum claims 
of 0.26 per cent.

As restrictions on asylum 
seekers spread around the 
world, including moves by Presi-
dent Donald Trump to ban 
people from certain countries 
from entry to the US, the figures 
highlight how Japan has long 
operated a system designed to 
deter and reject most seeking 
asylum.

“Japan has a very, very strict 
refugee policy,” said Eri Ishika-
wa, chair of the Japan Associa-
tion for Refugees. “They really 
prioritise immigration control 
rather than refugee protection.”

There were 1,829 asylum 
applications from Indonesia, 
1,451 from Nepal, 1,412 from the 
Philippines, 1,143 from Turkey 
and 1,072 from Vietnam. Among 
those accepted, seven came 
from Afghanistan, four from 
Ethiopia, three from Eritrea and 

Japan’s economy grew at an 
annualised pace of 1 per 
cent in the final quarter 
of 2016 as yen weakness 

spurred a pick-up in exports and 
business investment. The figure, 
broadly in line with analysts’ 
expectations for a 1.1 per cent 
rise, confirms Japan’s economy 
is back on track after a wobble 
last summer.

But consumption was stag-
nant, with no growth in the fourth 
quarter compared with the third, 
suggesting Japan’s economy still 
lacks the internal demand pres-
sure it needs to escape from two 
decades of on-and-off deflation. 

two from Bangladesh.
Tokyo also granted 97 people 

humanitarian leave to remain 
and resettled 18 refugees from 
Myanmar who were living in 
Malaysia.

Japan accepts such tiny num-
bers of refugees despite nomi-
nally complying with the same 
international conventions as 
countries such as the UK, which 
granted asylum to 9,975 people 
in 2015; the US, which admitted 
84,994 last year; and Germany, 
which has taken in hundreds of 
thousands of Syrians over the 
past few years.

Relatively few potential ap-
plicants reach Japan to start 
with, since they generally need 
a passport and a visa. They also 
need to submit extensive docu-
mentation in Japanese.

“Japan has a unique interpre-
tation of the rules on asylum,” 
said Ms Ishikawa. “An applicant 
must be individually targeted 
by the authorities of their home 
country. Even if a Syrian had 
joined an anti-Assad demonstra-
tion and feared to return home, 
for example, their claim would 
be rejected.”

Decisions on refugee status 
can take a number of years so, in 
practice, applicants can receive 
a tough quasi-asylum in Japan 
for a period. Of those ultimately 
rejected, some are deported, 
although Japan does not publish 
clear figures on deportations.

“The momentum will probably 
continue the same way: weak do-
mestic demand offset by external 
demand and hence continuing 
moderate growth,” said Harumi 
Taguchi of IHS Markit in Tokyo.

The expansion will reinforce 
the popularity of prime minister 
Shinzo Abe, however, and sug-
gests the Bank of Japan is un-
likely to add any more monetary 
stimulus.

Strength in the yen caused a 
slowdown in Japan’s economy 
last year that led the BoJ to launch 
new monetary stimulus in Sep-
tember, when it capped the yield 
on 10-year bonds at zero.

The economy grew by 1 per 

Paris on course to breach EU budget 
rules as spending increases

France’s next president 
faces having to imme-
diately implement aus-
terity measures to avoid 

breaching EU budget rules, the 
European Commission warned 
in its winter economic forecasts 
yesterday.

In its last set of projec-
tions before the first round 
of France’s presidential con-
test in April, Brussels said the 
country’s budget deficit was 
on course to hit 3.1 per cent 
of gross domestic product in 
2018, exceeding the eurozone’s 
agreed 3 per cent limit. There 
is also a risk the deficit could 
breach the limit this year.

Public expenditure in France 
is set to be pushed up by mea-
sures including higher wage 
increases for civil servants and 
increased healthcare costs, the 
commission said.

French governments under 
former president Nicolas Sar-
kozy and successor François 
Hollande have failed to stick 
to the deficit targets. France, 
the largest economy in the eu-
rozone after Germany, last fell 
below the 3 per cent ceiling in 
2007. In 2015 it was given extra 
flexibility to meet the EU’s ac-
cepted deficit ceiling by 2017.

The question of whether 
Paris should seek to stick to EU 
budget rules or instead fight 
to change them has become 
one of the big faultlines in the 
presidential race to succeed 

Hollande. While independent 
candidate Emmanuel Macron, 
a former economy minister, has 
defended the restrictions as a 
source of budgetary credibility, 
they are a bête noire for more 
radical candidates on the left.

Meanwhile, the far-right 
Marine Le Pen has vowed to rip 
up EU spending rules, taking 
France out of the eurozone and 
embarking on a huge spending 
programme.

The issue has fed into broad-
er questions of how to trans-
form the country’s economy. 
François Fillon, candidate for 
the Republicans on the cen-
tre-right, has made some of 
the boldest suggestions for 
spending cuts, advocating a 
“Thatcherite” blitz of reforms 
that include €110bn of savings 
(equivalent to 4.2 per cent of 
GDP) by 2022 and a cap on 
unemployment benefits.

In Brussels, Pierre Mosco-
vici, the EU economy com-
missioner, said the budget 
targets were a sign of “political 
credibility” for any new French 
government. “My humble rec-
ommendation to the candi-
dates is to continue [the current 
trajectory],” said Mr Moscovici, 
a former finance minister of 
France. “The economic and po-
litical credibility of the country 
will be reinforced.”

The forecasts offered worry-
ing reading for Italy, which is in 
the middle of difficult negotia-
tions with Brussels over steps to 
reduce debt. The commission 

estimates Italy’s public debt 
increased to a record 132.8 per 
cent of GDP in 2016, and will 
increase again in 2017.

Failure by Rome to make 
enough structural effort to 
rein in its debt would, under 
EU rules, limit the scope for 
Brussels to be flexible in how it 
applies budget rules to the eu-
rozone’s third-largest country.

Overall, eurozone growth 
would come in at 1.6 per cent 
this year, slightly slower than 
2016’s 1.7 per cent, said the 
commission, as the bloc’s re-
covery has remained resilient 
to several shocks.

FINANCIAL TIMESFT
In association withUS - Taking sides in the US tax war

Page  A8
Opec on track 
to cut oil surplus ahead of time

Page A7
World Business Newspaper

Continues on page A2

Weak yen helps to fuel 
Japanese growth

A1Tuesday 14 February 2017 BUSINESS  DAYC002D5556

Emmanuel Macron, a former economy minister

ROBIN HARDING

ROBIN HARDING

JIM BRUNSDEN & MEHREEN KHAN



FT In association withNATIONAL NEWS

Japan’s restrictive 
approach to asylum 
sees just 28 refugees 
accepted in 2016

Weak yen helps to fuel...

Argentine rise in lending signals green shoots of recovery

May will rue her failure to lower expectations

Arturo Méndez heaved a sigh 
of relief after slapping some 
$300,000 in hundred dollar 
bills on the table to pay for a 

house. Carrying all that cash around was 
now someone else’s problem.

“Why couldn’t I have just got a mort-
gage like in any normal country?” asks 

Mr Méndez, well aware affordable mort-
gages scarcely exist in Argentina thanks 
to its chronically volatile economy. As 
such, most are obliged to pay for homes 
upfront, and often in dollars because of 
the peso’s historical instability.

But hopes are rising that the situa-
tion is starting to change. The recovery 
remains tepid, but with inflation and 
interest rates falling, some analysts are 

confident the year-old government of 
Mauricio Macri will succeed in restoring 
normality to the crisis-prone economy. 
If this happens, such transactions could 
become a distant memory as trust in the 
local banking system returns.

Although private sector credit 
shrank in 2016 overall in real terms, 
there are signs of a pick-up. Peso loans 
grew 2.7 per cent in October, 3.2 per cent 

in November and 5 per cent in Decem-
ber. The strongest growth has been in 
consumer lending on credit cards, says 
Walter Stoeppelwerth, head of research 
at Balanz Capital, a local investment 
bank. Leading banks, including HSBC, 
have predicted that lending could 
triple by 2020 as economic sentiment 
improves.

Analysts say the nascent credit 

growth could be one of the pillars of a 
long-awaited recovery.

 “Credit expansion is the growth 
potion that Macri’s team is looking for,” 
says Stoeppelwerth, who expects peso 
loans to grow this year by more than 30 
per cent in nominal terms at Argentina’s 
largest private banks and as much as 40 
per cent at state banks, with “tonnes of 
lending firepower”.

Continued from page A1

There will be no eleventh-
hour conversion or le-
gal intercession. Next 
month, Theresa May 

must table Article 50 and start 
Britain’s withdrawal from the 
EU. The people will it, as does 
her Conservative party and a 
Eurosceptic movement that takes 
a “trust but verify” approach to a 
prime minister who only joined 
their cause when it was oppor-
tune. She can do no other.

All the same, she will come 
to wish that she had been more 
sombre about it. No politician 
was better equipped, by voting 
record and temperament, to 
serve as the reluctant but dutiful 
executor of last year’s referen-
dum result, working for good 
exit terms while preparing voters 
and MPs for much worse. Had 
she welcomed parliament’s in-
volvement and fronted up about 
the probable difficulty of the 
negotiations, there would be less 
pressure on her to strike a miracle 
deal and more goodwill from the 
vanquished 48 per cent of voters.

As it is, the impression is of a 

prime minister itching to begin 
the most complex project under-
taken by the modern British state 
outside of total war as though it 
were an overdue holiday. Her le-
gal resistance to a parliamentary 
vote before Article 50, the terse 
137-word bill she subsequently 
conceded and her lapses into 
asinine jingoism (she wants a 
“red, white and blue” exit) have 
raised expectations by framing 
the talks as a doddle that only the 
unaccountably pessimistic would 
wish to put off.

Fear for her if those expecta-
tions are dashed. She cannot 
bring back a bad deal (or no deal) 
in 2019 and count on a “hard 
luck” and a rueful pat on the 
back for her efforts. The ground 
has not been prepared that way. 
There will be recriminations and 
her present swagger will date hid-
eously. She should worry about 
the confidence that shines from 
the eyes of Eurosceptics, who 
cheered the House of Commons’s 
recent permission for Article 50 
as though the actual talks will be 
the easy bit. She should worry 
that only a third of voters sup-
port, as she seems to, an abrupt 

departure from the EU if no satis-
factory settlement is agreed. This 
is before any material cost to exit 
has registered with them.

May is both invincible and 
frail. She could hold power for 
a decade, or two more years. If 
it is hard to picture the second 
scenario, remember that every 
prime minister since Margaret 
Thatcher lost their credibility in 
one go, not in stages: Sir John Ma-
jor after Britain’s disorderly exit 
from the exchange rate mecha-
nism, Tony Blair after the Iraq war 
soured, Gordon Brown when he 
ducked a snap election and David 
Cameron on the morning of the 
referendum loss.

In each case, the prime minis-
ter was purring along tidily until 
the moment authority drained 
out of them. The event can be 
trivial (Brown’s) or inherited 
from a predecessor (Sir John’s) 
but the effect is no less forgiving 
for that. Failure to return from 
Brussels with an advantageous 
agreement, having talked such a 
good game, having shown such 
impatience to start the process, 
would match all of the listed ig-
nominies other than Iraq.

Japan accepted just 28 refu-
gees last year, one more than 
it took in 2015, underscoring 
its ultra-strict approach to 

asylum at a time when other na-
tions are increasingly reluctant 
to take in people fleeing war or 
persecution.

The tiny number of successful 
claims held steady despite a 44 
per cent jump in claims for refu-
gee status to 10,901. That meant a 
success rate for asylum claims of 
0.26 per cent.

As restrictions on asylum seek-
ers spread around the world, 
including moves by President 
Donald Trump to ban people from 
certain countries from entry to 
the US, the figures highlight how 
Japan has long operated a system 
designed to deter and reject most 
seeking asylum.

“Japan has a very, very strict 
refugee policy,” said Eri Ishikawa, 
chair of the Japan Association for 
Refugees. “They really prioritise 
immigration control rather than 
refugee protection.”

There were 1,829 asylum ap-
plications from Indonesia, 1,451 
from Nepal, 1,412 from the Phil-
ippines, 1,143 from Turkey and 
1,072 from Vietnam. Among those 
accepted, seven came from Af-
ghanistan, four from Ethiopia, 
three from Eritrea and two from 
Bangladesh.

Tokyo also granted 97 people 
humanitarian leave to remain and 
resettled 18 refugees from Myan-
mar who were living in Malaysia.

Japan accepts such tiny num-
bers of refugees despite nominally 
complying with the same interna-
tional conventions as countries 
such as the UK, which granted 
asylum to 9,975 people in 2015; 
the US, which admitted 84,994 
last year; and Germany, which has 
taken in hundreds of thousands 
of Syrians over the past few years.
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cent in 2016, following growth of 
1.2 per cent in 2015. That is well 
above Japan’s long-run growth 
potential of about 0.5 per cent, 
suggesting the Abenomics stimu-
lus is working to boost demand.

Net exports contributed a 
full percentage point to annu-
alised growth during a quarter 
when Donald Trump’s election 
as US president caused the yen 
to weaken sharply against the 
dollar, from its previous level of 
about ¥100-¥105 to a new range 
of ¥110-¥115.

Strong business investment 
contributed 0.6 percentage 
points to growth and govern-
ment spending a further 0.3 
percentage points. That offset 
a decline in inventories, which 
knocked 0.5 percentage points 
off annualised growth, and a fall 
in public investment worth 0.3 
percentage points.

The gross domestic prod-
uct breakdown suggests the 
economy was stronger than it 
first appeared, since inventory 
adjustments are one-off and do 
not reflect the underlying pace 
of growth.

Economists are still troubled 
by the weakness of consumption, 
however, which came despite 
a solid increase in total labour 
income last year.

“We believe a declining trend 
for the average propensity to con-
sume suggests consumer anxiety 
about the future, as well as very 
cautious spending by pensioners, 
is weighing down on consump-
tion,” said Kiichi Murashima of 
Citigroup in Tokyo.

Given consumption is the 
largest part of total demand, it 
will be hard for Japan to sustain 
the expansion it needs to create 
a virtuous circle of rising wages, 
rising consumption and rising 
prices.

Early signs from this year’s 
shunto spring wage round sug-
gest pay rises will be similar to 
last year’s, suggesting another 
year of modest progress for Ja-
pan’s economy.

Tony Blair

BENEDICT MANDER

ROBIN HARDING
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NEWS
Nigeria gets $116,000 grant from US for cultural preservation  

N
igerian gov-
e r n m e n t  o n 
M o n d a y  r e -
ceived a grant 
o f  $ 1 1 6 , 0 0 0 

from the US government to 
help finance the restoration 
and preservation of cultural 
sites and artefacts around 
the country.

This is part of the US gov-
ernment’s support to ensur-
ing that indigenous lan-
guages and cultures facing 
extinction are not totally lost, 
Stuart Symington, the US 
ambassador to Nigeria, said, 

while delivering a speech 
at an event held at the US 
Embassy in Abuja.

The $116,000 grant was 
formalised with the signing 
of a memorandum of un-
derstanding (MoU) between 
two Nigerian institutions, 
the United States govern-
ment and the United Na-
tions Educational, Scientific 
and Cultural Organisation 
(UNESCO).

The two Nigerians in-
stitutions are the National 
Commission for Museums 
and Monuments (NCMM), 
the Ahmadu Bello University 
(ABU), Zaria, while UNESCO 

YANGE IKYAA, Abuja participated through its In-
ternational Centre for the 
Study of the Preservation 
and Restoration of Cultural 
Property (ICCROM).

Symington signed the 
MoU on behalf of the US 
government, while Cath-
erine Antomarchi, Collec-
tions Unit Director for IC-
CROM, signed on behalf of 
UNESCO, with the Nigerian 
section signed by Ibrahim 
Garba, vice chancellor of 
ABU and Yusuf Abdallah Us-
man, who is director general 
of the National Commission 
for Museums and Monu-
ments (NCMM).
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Nigerian National 
Petroleum Corpo-
ration (NNPC) has 
announced mea-

sures to sustain the supply of 
petrol, diesel and kerosene 
nationwide.

Ndu Ughamadu, group 
general manager, group public 
affairs division, NNPC, said in 
a statement in Abuja on Mon-
day that the decision was taken 
at an emergency meeting on 
the corporation’s downstream 
operations.

“These measures include: 
increasing the February sup-
ply of petrol by six additional 
cargoes to the existing national 
petrol sufficiency of over 32 

NNPC announces measures to sustain products supply nationwide
days. An immediate importa-
tion of three additional die-
sel cargoes before the end of 
February.

“And an order for massive 
250 trucks per day loading 
of diesel and Kerosene from 
across the three NNPC refiner-
ies in Port Harcourt, Kaduna 
and Warri,’’ Ughamadu said.

Ughamadu said NNPC 
would transmit the full list 
of marketers involved in off-
taking diesel and kerosene 
to the Department of State 
Services, saying “this will allow 
for appropriate follow-up by 
the security agency to forestall 
possibility of any stakeholders 
engaging in foul play.

“The move to provide addi-
tional petrol cargoes of 37,000 
tonnes each is to give further 
comfort and stability to the 
robust petrol sufficiency na-
tionwide.”

He said other measures the 
corporation had taken was an 
expansion of daily truck load-
out of petrol, diesel and kero-
sene, even during weekends 
to ensure improved products 
delivery to hinterlands.

“The corporation would 
provide additional marine 
logistics, all geared toward im-
proving products movements 
from offshore to land, to cater 
for additional PMS supply 
nationwide,” he said.

Nigeria plans to 
generate as much 
as $16.4 billion 
t h r o u g h  a s s e t 

sales in the next four years 
to reduce the burden on 
the public budget, a Budget 
Ministry document showed.

The sales will help to 
tackle inefficiencies and 
stem “corruption in public 
enterprises,” according to 
the document obtained by 
Bloomberg, which outlines 
the West African nation’s 
plans for economic recovery 
from 2017 to 2020. President 
Muhammadu Buhari will 
introduce the proposal on an 
unspecified date this month. 
It didn’t name the assets it 

Nigeria plans to generate $16.4bn through asset sales
may sell.

Nigeria estimates its 
economy contracted 1.5 per-
cent in 2016, partly because 
of a decline in the price and 
output of oil, the country’s 
biggest export and revenue 
generator. Buhari proposed 
a 20 percent increase in this 
year’s budget to stimulate 
the economy and help gross 
domestic product expand 
by an average of 4.7 percent 
annually over four years and 
reach 7 percent in 2020.

“They could look at re-
ducing government stakes 
in oil joint ventures from 
around 55 percent to 40 
percent or 45 percent -- that 
alone can generate over $10 

billion,” Pabina Yinkere, 
the Lagos-based head of 
research at Vetiva Capital 
Management Ltd., said by 
phone. “Non-oil assets like 
concession airports are a 
more difficult sale because 
they would involve a lot of 
transactions.”

The government targets 
oil production of 2.5 million 
barrels a day by 2020 to boost 
export earnings, it said in the 
document. Output declined 
to an almost three-decade 
low of 1.4 million barrels a 
day in August after militants 
in the Niger River delta re-
gion bombed pipelines to 
demand more benefits from 
the resource.

Federal Government 
has secured funding 
of over $1 billion from 
Shell Petroleum De-

velopment Company (SPDC) 
to develop the Niger Delta 
region, acting President Yemi 
Osinbajo has said.

Osinbajo the announce-
ment on Monday in Port 
Harcourt at a town hall meet-
ing with governors, former 
governors, community lead-
ers, women and various youth 
groups in the Niger Delta re-
gion. He said the vicious circle 
of abandonment amid plenty, 
paying lip service to the region 
must stop, adding that this un-
derscored the priority given to 
the clean up of Ogoniland by 
the administration of Presi-

FG secures $1bn funding from SPDC to develop Niger Delta - Osinbajo
dent Muhammadu Buhari.

Osinbajo said the inaugu-
ration of governing council 
and board of trustees on Au-
gust 4, 2016 and January 12, 
2017, were some measures 
taken by the administration 
to ensure the clean up of 
Ogoniland.

“A funding of $1 billion at 
$200 million per annum over 
five years has been provided 
by Shell to provide drinking 
water, conduct health impact 
assessment and demonstrate 
remediation technologies.

“A groundbreaking for the 
construction of Centre of Ex-
cellence will be launched in 
a few days. Training of 2,000 
women from four local gov-
ernment areas in greenhouse, 

shrimp, and poultry farming 
for empowerment will com-
mence soon.

“Environmental remedia-
tion is important throughout 
the entire region,’’ Osinbajo 
said. He said fears being ex-
pressed that these projects 
would be abandoned should 
not be entertained, as the 
Federal Government was not 
handling them alone.

The acting president 
stressed the need to cite ther-
mal power stations in the 
Niger Delta, saying there was 
no reason why infrastructure 
built in the region could not 
be compared to infrastruc-
ture built in oil-producing 
communities anywhere in 
the world.
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NEWS
Nigeria can generate 6,000mw if gas pipelines are safe – Fashola

B
abatunde Fashola, 
minister of state 
for power, works 
and housing, says 
Nigeria can raise 

power supply to 6,000mw if 
gas pipelines destroyed by 
vandals are back on stream.

Fashola said this yes-
terday at the 12th Monthly 
Power Sector and Stakehold-
ers’ Meeting in Ibadan, the 
Oyo State capital, hosted by 
Ibadan Electricity Distribu-
tion Company.

“The 3,500mw to 3,800mw 
that we have been able to 
keep on the grid over the last 
few months will be assisted 

greatly if we can have the 
gas pipelines back and add 
3,000mw to it. That means 
we will be able to deliver well 
over 6,000mw if the gas pipe-
lines are safe,” Fashola said.

Meanwhile, some power 
sector experts told Business-
Day that Nigeria would not 
witness appreciable change 
in the current epileptic pow-
er supply unless the failing 
transmission infrastructure 
was replaced.

Fashola told the opera-
tors that the sabotage of 
oil and gas assets had also 
created debt and liquidity 
problems, shortfall in power 

SEYI ANJORIN, Abuja
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Th e  j u d g e m e n t , 
e x p e c t e d  t o  b e 
delivered in the 
matter involving 

six police officers and six 
Abuja auto spare part sell-
ers, has been stalled due 
to the absence of Justice 
Ishaq Bello, chief judge of 
the Federal Capital Terri-
tory High Court.

Having adjourned the 
matter for judgment 11 
years after the incident, 
there were hopes over the 
fate of the police officers 
who were accused to have 
shot dead the six deceased, 
unfortunately, the judg-
ment has been adjourned 
to March 9 due to the ab-
sence of the trial judge.

D a n j u m a  I b r a h i m , 
Othman Abdulsalami (at 
large), Nicholas Zacharia, 
Emmanuel Baba, Emman-
uel Acheneje and Sadiq 
Salami, were accused in a 
nine-count charge of kill-
ing Ifeanyi Ozo, Chinedu 
Meniru, Isaac Ekene, Pau-
linus Ogbonna, Anthony 
Nwokike and Augustina 
Arebun.

The deceased were said 
to have been shot dead 
on the orders of another 
police officer at a popular 
night club, because one 
of the female victims (Au-
gustina) turned down a 
senior police officer’s love 
advances at the club.

APO 6: Judge’s 
absence stalls 
judgment expectation, and in revenue 

recovery by power distribu-
tion firms.

“Consumers are more 
resistant to payment when 
they don’t have electric-
ity, and I will be, too, and 
you will be too,” he told the 
power investors and other 
stakeholders at the meeting.

“We see that they (con-
sumers) pay more when the 
power is more stable. Of 
course, there are issues also 
at the retail end – metering, 
estimated bills,” he said.

According to O’neal Laju-
womi, chief executive, Wave-
length Integrated Power So-

lutions, a renewable energy 
firm, challenges with the trans-
mission lines will scuttle any 
serious efforts at ramping up 
power generation.

“Nigeria is still using the 
long grid which was modelled 
after the British system. It is 
now antiquated and further 
investments into improving 
the grid will not solve electric-
ity losses,” Lajuwomi said.

Lajuwomi further said, 
“The solution is to break apart 
the grid, and invest in micro 
grids so that power generated 
from any source within a loca-
tion can be delivered to people 
within that location.”

Wesley Omonfoman, an 
energy consultant and CEO 
at Global Metering Servic-
es International, said: “The 
question really is about the 
management of the transmis-
sion grid. Should we have 
one transmission company 
as-is currently or are we go-
ing to have several regional 
transmission companies? Or 
several regional transmission 
management companies to 
operate these regional grids?

“I would recommend one 
transmission company (TCN) 
and several regional transmis-
sion services providers (TSP) 
in charge of the regional grids 
under a concession and ser-

Economic and Finan-
cial Crimes Com-
mission (EFCC) has 
said that none of 

the 36 state governors or 
the Senate president, Bukola 
Saraki, has been indicted 
over the Paris Club loan 
refund.

The commission made 
this known while reacting 
to reports of indictment 
against the 36 state gover-
nors and Saraki, affirming 
that the issue was still under 
preliminary investigation.

The report among oth-
ers had claimed that the 
commission indicted all 
the governors and Saraki 
in the ongoing investiga-
tion of the reimbursement 
paid to states by the Federal 
Government for excessive 
deduction charged them 
on account of the Paris Club 
and other international 
loans.

The Federal Government 
had in December 2016 com-
menced the reimbursement 
of about N522.74 billion 
to the 36 states of the fed-
eration, having been over-
charged on the loan refund.

… experts say not possible unless transmission challenges are resolved ISAAC ANYAOGU

No governor indicted 
over Paris Club loan 
reimbursement - EFCC
SEYI ANJORIN, Abuja



Opec on track 
to cut oil surplus 
ahead of time
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S
teep production cuts by 
Opec could ease an oil 
market surplus faster than 
expected in 2017, the car-
tel said in its first output 

assessment since a deal to curb 
supplies and bolster prices came 
into effect.

After more than two years of al-
lowing market forces to balance sup-
ply and demand, Opec in November 
agreed to again influence prices that 
had crashed in a manner that was far 
more severe than anticipated.

A year of talks and diplomatic 
wrangling between ministers of 
Opec’s resource-rich economies 
battered by the oil downturn led to 
the first supply cut deal since the 
financial crisis.

Opec agreed to reduce its output 
by around 1.2m barrels a day start-
ing in 2017. A calculation using the 
13-member group’s January produc-
tion numbers, which were published 
yesterday, suggested curbs of around 
1.1m b/d from Opec’s October base-
line numbers.

This implies more than 90 per 
cent compliance in the first month 
of the six-month deal to tackle excess 
inventories. Should the group’s pro-

Optimism that the Trump 
administration is close 
to proposing a series of 
business-friendly tax 

reforms sent the main barometer 
for US small-cap stocks to a fresh 
high yesterday for the first time in 
more than two months.

The Russell 2000 index, which 
tracks companies with market 
values of roughly $300m to $2bn, 
climbed as much as 0.7 per cent 
yesterday, to 1,398.6, knocking out 
its peak on December 9 last year.

Enthusiasm over small-caps 
has re-emerged after easing ear-
lier in 2017 after Trump said last 
week that he will soon unveil a 
“phenomenal” business tax reform 
package.

Since Russell 2000 companies 
generally have less access to inter-
national tax havens, they typically 
face an effective rate of 32 per cent, 
compared with 26 per cent for the 
S&P 500, according to calculations 
by Credit Suisse.

That means they may have more 
to gain if Mr Trump is successful in 
pushing Congress to reduce the 

Corporate bond funds are not the worry 
as QE era comes to an end

duction continue at current levels, 
there will no longer be an oil surplus 
in the second half of the year, Opec 
said in its monthly oil market report. 
It added that higher than expected 
global oil demand will mean a greater 
need for the cartel’s crude.

It struck a more optimistic tone 
than last month’s report, which 
signalled that the cartel needed to 
maintain or even increase output 
cuts beyond the first six months of 
2017, with supply threatening to 
overwhelm demand.

“Opec compliance has started off 
on a very strong note as expected, 
but this will need to be sustained 
throughout the year to run down 
the inventory overhang,” said Am-
rita Sen, chief oil analyst at Energy 
Aspects. “There is still a lot of work 
to be done.”

Yesterday’s report follows a simi-
lar tally by the International Energy 
Agency on Friday, which showed the 
cartel’s cuts have been “one of the 
deepest in the history of Opec output 
cut initiatives”.

The price of benchmark Brent 
crude fell by 88 cents to $55.82 a bar-
rel following three consecutive days 
of rises as traders reacted to reports 
of greater than expected compliance 
with the deal. 

corporate tax rate from 35 per cent, 
which is among the highest across 
the developed world.

“Small-cap stocks are the likely 
beneficiaries of a Trump tax cut 
and infrastructure-spending bill,” 
noted Sam Stovall, chief investment 
strategist at CFRA.

They surged more than 13 per 
cent between Trump’s election 
and the end of 2016, comfortably 
eclipsing the 4 per cent gain for the 
S&P 500 index, the primary gauge 
for large-cap stocks.

However, small-caps lost some 
of their sparkle at the start of this 
year as investors questioned wheth-
er Trump would be able to make 
good on his promises to reform the 
tax code and unleash a vast spend-
ing programme aimed at rebuilding 
the arteries of American commerce, 
like roads, bridges and airports.

As a result, the S&P 500 hit an 
all-time peak just four trading days 
into 2017, more than a month be-
fore the Russell caught up.

While the Russell has climbed 
higher in recent days, and is up 2.7 
per cent for 2017, some investors 
are growing wary that small-caps 
are beginning to look expensive. 

As central bankers seek to 
wean markets off quanti-
tative easing and exit the 
dangerous experiment of 

negative rates, they increasingly 
fret about the resilience of credit 
markets. How worried should 
they be?

The US Treasury’s Office for 
Financial Research, the Euro-
pean Central Bank and the Bank 
of England have all issued warn-
ings voicing concern over whether 
we might see firesales that could 
amplify risks at what is probably 
the end of a 30-year bull market 
in bonds.

Investors in fixed-income mu-
tual funds have played a growing 

role in funding economic recovery 
as banks focus on deleveraging 
and repair. In the eurozone, fi-
nancing from the credit market 
has more than offset the €0.5tn 
funding gap left by banks. Mutual 
fund holdings of corporate bonds 
have doubled in Europe and the 
US since 2009.

But corporate bond funds have 
never been particularly flighty 
and have withstood stress far 
better than critics imagine. The 
bond rout of 1994 saw investors 
redeem 5 per cent in the worst 
three months, according to Mor-
gan Stanley and Oliver Wyman. No 
crisis since has seen redemptions 
above 6 per cent in a quarter, ver-
sus cash and near cash on standby 
of 5 per cent to 10 per cent today.

Bond funds have just passed 
another real-life stress test. De-
spite a fall over the past three 
months of $3tn in the value of 
bond markets, they have seen no 
more than 2 per cent redemptions.

One reason is the objectives of 
those who invest in the funds. Over 
half of funds in the US and UK are 
held in tax-incentivised retirement 
savings accounts, so run risk is 
extremely low. 

Another is that asset managers 
have been on heightened alert 
about the reduced liquidity pro-
vided by bond dealers as regula-
tion has reshaped the ecosystem. 
Many funds have adapted their 
asset allocation, trading tools and 
run internal fire drills to ensure 
they can meet their commitments.

US small-caps lifted by 
tax reform talk

Lundin Petroleum yester-
day outlined what could 
become one of the largest 
discoveries of oil in the Arc-

tic as the Stockholm-listed energy 
company announced plans to focus 
on its Norwegian operations by spin-
ning off other international assets.

The Swedish group said that 
it had found an estimated 35m to 
100m barrels of oil equivalent in the 
Norwegian Barents Sea but that the 
prospect - known as Filicudi - could 
contain up to 700m boe.

Norway’s Barents Sea is becom-
ing one of the hottest exploration 
areas for oil, with finds in recent 
years by Statoil, OMV and Eni, as 
well as Lundin.

A number of oil majors are also 
returning to Norway after it opened 
up its first new acreage in decades 
in the south-east Barents Sea, right 

up to the Russian border.
“There is so much in this area, 

Alex Schneiter, Lundin chief execu-
tive, said. “We are just scratching the 
surface. This is happening now - 
there’s no more a question mark.”

Oil production in the Norwegian 
Arctic has had a hesitant start, with 
Eni’s Goliat plant plagued by techni-
cal and safety issues.

Statoil has also delayed develop-
ing the biggest discovery so far, its 
Johan Castberg field with up to 650m 
boe, but announced last week that 
the project could break even at $35 
per barrel compared with more than 
$80 per barrel in 2015.

The Filicudi prospect is geologi-
cally an extension of the Johan Cast-
berg field and lies halfway between 
there and earlier Lundin discoveries 
of Gohta and Alta in the Norwegian 
Arctic.

Schneiter, like other oil industry 
executives, said he was most excited 
about the region bordering Russia, 

where he estimated that there were 
areas that could hold billions of 
barrels of oil. 

Lundin will drill one exploration 
well there this year, and up to five 
more in the Barents Sea.

“It’s not just a growth area for 
Lundin Petroleum, it is for Norway 
as well,” Schneiter said.

Lundin meanwhile said it would 
spin off its non-Norwegian assets 
into a new company, to be called 
International Petroleum Com-
pany and to be owned by its existing 
shareholders. Norway accounts for 
96 per cent of Lundin’s reserves.

Mike Nicholson, Lundin’s fi-
nance director, will lead IPC, and the 
company will have assets in France, 
the Netherlands and Malaysia, and 
its primary listing in Canada.

The spin-off is meant to be com-
pleted after an extraordinary meet-
ing of Lundin shareholders next 
month, but is also subject to regula-
tory clearances.

Lundin makes big Barents Sea oil discovery
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R
epublican control 
of the White House 
and Congress gives 
supporters of radical 
tax reform the best 

chance of success in a gen-
eration. But will Donald Trump 
back plans that threaten to di-
vide corporate America? 

Rick Woldenberg views US 
economic policy through an 
unconventional lens: a mul-
ticoloured toy microscope that 
retails for just $20. Copyrighted 
in the US but manufactured in 
China, My First Microscope is 
one of hundreds of toys sold by 
Learning Resources, his Chicago 
company, which he uses to mea-
sure the effect of Washington on 
his business.

Alongside chief executives 
from Wall Street, the rust belt 
and Silicon Valley, Woldenberg 
has spent years pleading for 
Washington to overhaul an un-
competitive tax code that charg-
es US companies the highest 
rates of any developed nation.

“It is a crushing load,” he 
says adding that profits from his 
microscopes are taxed at above 
40 per cent.

After November’s election 
Republicans said their party’s 
control of both the White House 
and Congress had created the 
best chance to revamp the tax 
code in a generation. President 
Donald Trump has put slashing 
the 35 per cent corporate tax 
rate at the heart of his mission 
to boost the economy and cre-
ate jobs. Expectations of success 
powered a post-election stock 
market rally.

Yet for Woldenberg the hope 
has turned to horror. Republi-
cans are still promising the most 
sweeping changes since the 
Reagan reforms of 1986. But the 
only firm proposal on the table 
- from the House of Representa-
tives - threatens to devastate his 
150-person business because 
it includes a 20 per cent tax on 
imports.

“This plan is not good for me 
if it kills me,” he says. “You know 
John Maynard Keynes said in the 
long run we’re all dead. I just 
don’t want to be dead now.” ‘Tax 
revolution’

US importers have serious 
grounds to fear being hurt. Yet 
there are potential winners 
also, because the flip side of the 
import levy is a tax exemption 
for exports leaving the US. That 
stark difference has triggered 
a corporate civil war between 
big importers and exporters, a 
conflict playing out via fierce 
lobbying in Congress.

Tax reform is one of Trump’s 
best chances of making good on 
his election promise to improve 
the lives of financially strapped 
blue-collar voters. But the early 
skirmishes underline just how 
hard it will be for him to deliver 

his “tax revolution”. They have 
shattered Republican unity, left 
lawmakers skittish about their 
party’s plan and given the Trump 
administration reason to keep it 
at arm’s length.

The broad tax blueprint does 
have “America first” credentials: 
it aims to stop US businesses 
fleeing overseas and seeks to 
eliminate advantages the cur-
rent system gives to foreign 
companies selling into the US 
or competing with American 
rivals abroad. It would also cut 
the business tax rate from 35 per 
cent to 20 per cent.

But its most potent weapon is 
the import duty. Coupled with a 
tax exemption for exports leav-
ing the US, it was conceived to 
boost the global competitiveness 
of American-made products and 
services.

The problem for Mr Wolden-
berg is that his goods come 
from China - 98 per cent of the 
products he sells in the US are 
imported. US factories could not 
produce them with the same low 
costs and specialised skills, he 
says. So he would have no choice 
but to pay the import levy. He 
estimates it would send his tax 
bill soaring to 165 per cent of 
earnings.

“To preserve cash flow I 
[would have to] raise my prices 
by a third, expect volume to go 
down by 40 per cent, and fire 
one out of five people,” he says. 
“I don’t want to do any of those 
things.”

Walmart, Target, Best Buy, 
Nike, Gap and dozens of other 
groups that rely on imports 
last month began a lobbying 
campaign to kill the Republican 

plan. Dubbing it a “consumer 
tax”, they say they would have to 
increase prices on foreign goods, 
cut jobs or lose money. Stephen 
Sadove, former chief executive 
of Saks Fifth Avenue, the luxury 
department store, and a coalition 
member, said it was fanciful to 
think an import tax could reverse 
decades of outsourcing. “This is 
an existential threat to the retail-
ers,” he told CNBC this month.

The consumer companies 
are squaring off against their 
industrial peers. Big exporters 
such as Dow Chemical, General 
Electric, Boeing, Caterpillar and 
Pfizerhave formed the American 
Made coalition to champion the 
House plan. They argue that it 
would end the perverse practice 
of having lighter taxes on imports 
than American goods and foster 
job creation.

The clash between the mar-
quee names of corporate Ameri-
ca has delayed the drafting of leg-
islation in the House. In January 
Paul Ryan, the top Republican 
lawmaker, said he wanted tax 
reform introduced by August. 
A week later Trump hinted at a 
longer timeline, saying: “I think 
before the end of the year I would 
like to say yes.”

Adjusting borders
Until the morning after elec-

tion night, few people had paid 
attention to the ambitious House 
plan, published in June 2016. It 
was driven by a rising anger in 
both parties about the number of 
US companies moving factories 
overseas or using “ inversion” 
deals to shift their headquarters 
to low-tax jurisdictions. The plan 
was designed to stem that tide, a 
major election issue, and stimu-

late US corporate investment, 
raising productivity and people’s 
earnings.

The headline proposal was 
the cut in business tax. How-
ever the plan would also replace 
income tax with a cash flow 
alternativeallowing companies 
to write off capital investment 
on day one rather than gradually 
over a period of years - a very 
generous provision.

In addition, it would end 
America’s unpopular practice 
of taxing global profits, replac-
ing it with a system of taxing 
only companies’ US earnings. 
That provides the basis for the 
measures, known as “ border 
adjustments”, that exclude ex-
port revenues from the tax base 
while taxing imports.

“Regardless of where it is 
produced and regardless of who 
produces it, our international 
tax plan centres on a simple 
question: if it is consumed in the 
US it will be taxed at an equal 
rate.” says Kevin Brady, who 
created the plan as chairman 
of the House ways and means 
committee. “It eliminates every 
tax incentive for a US company 
to move jobs, manufacturing or 
their headquarters overseas.”

Border adjustments would 
provide roughly $1.1tn of rev-
enue to help fund any rate cut, 
says the Tax Foundation. But the 
think-tankestimates the whole 
plan would lift federal debt by 
$2.4tn over a decade.

Its effect on global trade, 
investment and supply chains 
would be profound, say tax 
experts. Michael Devereux, di-
rector of the Oxford university 
Centre for Business Taxation, 

believes the plan could be the 
biggest shake-up of cross-border 
taxation since the 1920s.

Ireland, Luxembourg and the 
Netherlands would have par-
ticular reason to worry, he says. 
They are low-tax countries that 
have encouraged US companies 
to shift profits or head offices to 
their shores. Under the House 
proposal the incentive to do that 
disappears.

Instead, it is the US that would 
start operating “in a way akin 
to a tax haven”, according to 
an Oxford paper Devereux co-
authored in January. Countries 
watching their tax bases drift to 
the US would feel the pressure to 
adopt the same system, trigger-
ing a race to the bottom.

US - Taking sides in the US tax war
BARNEY JOPSON, SAM FLEMING & 
SHAWN DONNAN
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Compliance with OPEC cuts is good news for Nigeria 

D
a t a  f r o m 
the Organi-
s a t i o n  o f 
Petroleum 
E x p o r t i n g 

Countries (OPEC) is show-
ing that its members are 
fully complying with the 
cuts in crude oil produc-
tion agreed in December 
2016 but which came into 
effect on January 1. The 
data already shows 93 per-
cent compliance rate with 
the agreement already. 
OPEC crude oil output fell 
890,000 barrels per day in 
January with Saudi Arabia 
leading the cut in produc-
tion. Non-Oil OPEC mem-

Stocks won’t rally on 
just financials leg 

Nigerian stocks 
are  dow n 6 
p e rc e n t  a l -

ready since the year 
began and it’s not 
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Quick-Takes
a different look at business &market news

As CBN reserves hit one year highs, why is the naira retreating? 

Nigeria’s gross 
dollar reserves 
have hit  one 
year highs even 

as pressure continues to 
mount on the naira at the 
black or parallel market.

Gross reserves were 
$28.6 billion as at 02 Feb-
ruary 2017, compared to 
$28.1 billion on 29 January 
2016, according to latest 

data from the Central Bank 
of Nigeria (CBN).

The CBN has probably 
grown its dollar reserves 
from a combination of 
earnings from higher oil 
prices and increased oil 
output, demand manage-
ment and inflows from 
swaps and development 
f inancial  institutions 
(DFIs).

However as CBN re-
serves are growing the 
gap between the parallel 
and official market rate 
for the naira dollar pair is 
also widening which is an 
anomaly.

A couple of things may 
account for this.

First of all the market 
may not be fully appreci-
ating the increased fire-
power of the CBN and its 
ability to better defend the 

currency.
There could also be 

fears that when the back-

the short to medium term.
The CBN probably 

needs to increase dollar 

The 

of inflows expected from recent 
Eurobond sales should also be a 
confidence builder for the Naira

 $1 billion

bers are also said to have 
implemented about 40 
percent of their planned 
output cuts. Crude oil 
prices closed yesterday, 
13 February at US$55.74, 
which is more than US$10 
above Nigeria’s 2017 budg-
et benchmark of US$44.5.

OPEC to cut crude oil 
production exempts Ni-
geria from complying with 
the bid. 

Nigeria’s current av-
erage crude oil produc-
tion stands at about 1.8 
mbpd and the country 
have plans to boost pro-
duction to about 2.2 mbpd 
before the end of 2017. If 

projected volumes were 
achieved, it would sig-
nificantly boost Nigeria’s 
crude oil revenues and 
reduce the pressure on the 
country’s external reserves 
and strengthen the naira.

But Nigeria has to be 
able to achieve some 
peace in the Niger Delta 
where attacks on oil assets 
in 2016 led to the coun-
try’s crude oil production 
dropping by as much as 
one million barrels per 
day. It is great to know 
that most of the crude 
oil export terminals that 
were forced to shut down 
due to the attacks have 

now returned to operation 
except the Forcados ter-
minal. The current peace 
moves that has made this 
happen need to be sus-
tained so that the country 
can fully take advantage 
of the higher prices in the 
international community 
and boost much needed 
government revenues and 
dollar earnings. 

Acting President Yemi 
Osinbajo visits to the re-
gion is therefore timely 
and positive for the cur-
rent dialogue process for 
peace in the Niger Delta 
to guarantee the country 
crude oil earnings. 

Nigerian stocks are down 

already since the year began and it’s not 
hard to see why.

 6 percent

log of dollar demand in the 
system is accounted for, 
then the reserves position 
may be much lower than 
it is today.

Another cause of the 
widening black market 
premium could also be 
speculators who are bet-
ting against the Naira in 

supply to the system and 
signal to those short the 
naira that it has the fire-
power to make them incur 
losses on their positions.

The $1 billion of inflows 
expected from recent Eu-
robond sales should also 
be a confidence builder 
for the Naira

hard to see why.
Of the 5 major sec-

tors that make up the 
broad stock market 
index only financials 
(banks) have man-
aged to eke out gains 
so far in 2017.

The NSE Banking 

index has gained 1.12 
percent year to date 
(Feb 10), compared to 
-1.18 percent returns 
for the Insurance in-
dex, -16.28 percent for 

the consumer goods 
index, -8.74 percent 
for the oil and gas 
index, and -1.1 per-

cent for the industrial 
goods index.

While banks have 
made healthy profits 
in the nine months 

period to September 
2016, companies in 
other sectors largely 
reported lower year on 
year profits or outright 
losses.

Stocks are sending 
a clear signal that the 

real economy in Ni-
geria is suffering from 
the recession and un-
less growth returns 
anytime soon, it will 
be impossible for the 

market to rally, de-
spite the determined 
performance of finan-
cials. 

The NSE Banking index has gained 

year to date (Feb 10), compared to -1.18 
percent returns for the Insurance index, 
-16.28 percent for the consumer goods 

index, -8.74 percent

1.12 percent 


