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T
he ultimate  dream 
of many Nigerians to 
own their own homes 
is becoming more far-
fetched by the day, 

as prices of building materials 
rise astronomically, following a 
cost-push inflation that is driving 
commodity prices beyond the 
reach of most consumers.

Iron rods, which serve to 
reinforce concrete structures, 
are leading the pack of building 
inputs whose prices have hit 
the roof, as BusinessDay checks 
reveal that a ton of 8mm iron 
rods which, only three weeks 
ago, sold for N150,000, now sells 
for N250,000 representing a 75 
percent price increase.

Other reports indicate that 
apart from the inflationary ef-
fect, this increase is as a result 
of a growing trend of  limited 
competition, in which the mar-
ket is shared by a small number 
of sellers who take advantage of 
their peculiar positions to un-
duly raise prices, for the purpose 
of profiteering.

 Cement, which is another 
major building component, 
has seen a significant price in-
crease and according to William 
Adekoya, the site engineer at 
Our Saviour’s Anglican Church 
building project in Lagos, the 

price of a 50 kilogramme Dan-
gote brand of cement, which was 
selling for N1,500 a few months 
ago, has gone up about 80 per-
cent, to N2, 250 (factory price).

A dealer at a building materi-
als market in Isolo, who identi-
fied himself simply as Idris, 

confirmed to our correspond-
ent that the Dangote brand of 
cement sells for N2,250 factory 
price, but that depot (off factory) 
price was N2,500 explaining that 
the difference was for “transpor-
tation, loading and off-loading 
expenses”.

What this means is that a 
prospective builder who needed 
just N75,000 to buy N50 bags  of 
cement to mould and get 1,000 
blocks to build a four-bedroom 
bungalow, now needs close to 
N150,000 to buy cement alone 

Soaring building materials prices 
signpost crisis in housing sector
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T
h e  L o n d o n  S t o c k 
Exchange (LSE) on 
Thursday, welcomed 
trading in Nigeria’s $1 
billion Eurobond. The 

Eurobond trading in the London 
Stock Exchange demonstrates 
investors’ confidence in Nigeria’s 
economy.

The offer was nearly eight 
times oversubscribed, with the 
order book closing at approxi-
mately $7.7 billion. The listing 
secured high quality investor 
support from across the US and 
Europe and will support Nigeria 
in financing its long term infra-
structure projects.

Ibukun Adebayo, interna-
tional markets unit - head of 
Middle East, Africa and South 
Asia, London Stock Exchange 
said:  “The success of Nigeria’s 
bond listing is a strong statement 
of international investor interest 
in building exposure to Nigeria’s 
economy. It reinforces the Lon-
don Stock Exchange’s status as 
a strong partner to Nigeria and 
the city’s ability to provide a deep 
additional channel of finance 
for the development of Nigerian 
infrastructure and the growth of 
the economy.”

The 15 year government 
bond, paying a coupon of 7.875 

Nigeria’s $1bn Eurobond starts 
trading on London Stock Exchange
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L-R: Michel Puchercos, country CEO, Lafarge Africa plc; Bola Onadele, MD, FMDQ OTC Securities Exchange; Stephanie Billet, chief 
of staff to group CEO, LafargeHolcim; Saād Sebbar, region head, Middle East & Africa LafargeHolcim; Bolaji Balogun, chairman, board 
of Lafarge Africa plc; Eric Olsen, group CEO, LafargeHolcim, and Uyi Akpata, country senior partner, PwC Nigeria, at the business 
roundtable with Nigerian executives organised to demonstrate LafargeHolcim’s contributions to development of urban areas in Nigeria 
by providing sustainable construction solutions during Olsen’s recent business visit to the country.

With the drop in the price of 
flour to N10,500 per bag, it 
is expected that the prices 

of some staple foods, especially 
bread, may begin to slide, accord-
ing to analysts at Financial Deriva-
tives Company Limited.

The domestic commodity pric-
es compiled by FDC show that the 
price of 50kg bag of flour sells for 
N10,500 in Lagos and Kano, while 
at Onitsha in Anambra State, it goes 
for N11,000 per bag. 

Another good news for the econ-
omy is that oil production now up 
to 2mbpd, brightens the prospect 
of more accretion to the nation’s 
foreign reserves. The report by FDC 
shows that average crude price for 
January and February is $55.63pb. 
It was 18.51 percent above quarter 
three average and 74.4 percent 
above the January 2016 average.

Also, core and month-on-month 
inflation recorded a downward 
trend, according to the FDC report.

The foreign reserves on Thurs-
day, rose to a record high in 12 
months, to $29.00 billion, follow-
ing oil price increase and relative 
stability in the Niger Delta. The 
price of Brent crude, as at February 
16, 2017 stood at $55.99 per barrel.

The development further af-
firms the projection by analysts in 
the financial services sector, that 
the external reserves would grow 
to $30 billion in March this year.

 Godwin Emefiele, governor of 
the Central Bank of Nigeria (CBN) 
had in January, at the first Mon-
etary Policy Committee (MPC) 
meeting in the year, said rising oil 
prices have seen foreign exchange 
reserve inflows through the CBN 
rise by well over 82 percent, helping 
push the external reserves to a cur-
rent high of $28.9 billion in January.

The nation’s reserves recorded 
their highest level in the last three 
years on May 2, 2013 rising to $48.9 
billion, when the price of crude oil 
was $103.03 per barrel.

The pressure on the naira con-
tinued on Thursday at the foreign 
exchange market. The cost of one 
dollar, which went for N191.00k at 
the end of December 2014 at the 
parallel market, is now N510.00k 
per dollar (as at Thursday) at the 
same market segment.

 The local currency remained 
stable at N305.50k on Thursday 
at the official inter-bank spot for-
eign exchange market, data from 
FMDQ show.

The nation’s currency faces fresh 

Hope rises for 
bread consumers as 
flour prices fall
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Group has a long history of 
supporting the development 
of African capital markets and 
investment in African compa-
nies. There are currently nine 
African sovereign bonds listed 
in London, from Gabon, Ghana, 
Namibia, Nigeria and Zambia.

Aside Africa, in January 2017, 
Israel listed its largest ever Eu-
robond offering of €2.25 billion 
in London.

“Nigeria’s choice of London 
Stock Exchange for its first in-
ternational bond offering since 
2013 underlines the London 
Stock Exchange’s position as a 
leading global venue for debt 
fund raising and London’s en-
during status as a market open 
to the world,” Adebayo said.

Simon Kirby, the Economic 
Secretary to the Treasury, Lon-

percent, is the longest ever ma-
turity for an international Nige-
rian bond, the first international 
issuance for the country since 
2013.

The Eurobond listing on LSE 
builds on the recent pipeline of 
several high profile sovereign, 
supranational, municipal and 
private company bond issuances 
on the London Stock Exchange.

The London Stock Exchange 

and thereafter, source for more 
money to buy sand, water and 
pay for labour.

 “Though the increase in the 
price of sand is a bit negligible 
at N45,000, up from N40,000 per 
tipper load,  that is not the same 
with labour”,  said Debo Adejana, 
MD/CEO, Realty Point, devel-
opers of Cedar Luxury Homes 
in Lekki, Lagos, who said that 
labour was now very expensive 
at N3,000—N5,000 per day.

Our checks reveal further that 
the story is not better with those 
who want to buy already mould-
ed blocks for building as, the 

price of a 9-inch (hole) sandcrete 
block has gone up 29 percent to 
N220 per unit, up from N170 per 
unit in December 2016.

The wider implication of this, 
according to close market watch-
ers, is that it is shrinking job 
opportunities for both artisans 
and building professionals be-
cause some developers are now 
closing sites, hoping that prices 
might drop when government, 
as expected, relaxes some of its 
macro and monetary policies.

A recent survey conducted 
on the building materials mar-
ket by Northcourt Real Estate, a 
research, advisory and consul-

tancy firm, shows that there has 
also been a 41 percent increase 
in the price of aluminum roofing 
sheets from N1,550 to N2,200 
per length.

“Our survey reveals an in-
teresting development that has 
both positive and negative sides”, 
says Tayo Odunsi, Northcourt 
CEO, who explained in a tel-
ephone call that the cost of 
“finishing is today the elephant 
in the room for developers” 
because their high prices have 
forced many developers to de-
liver shells to buyers.

“By adopting this method, 
the developers are saving them-
selves the trouble of spending 
much on materials and increas-
ing their cost of construction 

which also pushes up house 
prices beyond the reach of many.

“But while they succeed in 
saving their heads, they put the 
buyers at the receiving end. So, 
while it is positive for the de-
velopers, it is not so for buyers”, 
Odunsi stressed.   

According to the survey, the 
price of white emulsion Dulux 
paint, which was N22,000 per 
‘bucket’ has gone up 22 percent 
to N27,000 while the coloured 
variant of the product has seen 
a 13 percent price increase to 
N8,500 per gallon (4litres), up 
from N7,500.  The price of a split 
unit air-conditioner has also 
risen 53 percent to N100,000 per 
unit, up from N65,000 in August 
2016.

…seen to demonstrate investor confidence in economy
…External reserves hit $29bn
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Under pressure from increased cost of 
living, Nigerians lose faith in government
JOHN OMACHONU

N
igerians are increasing-
ly losing confidence in 
government, as rising 
cost of living puts pres-
sure on their incomes 

and lifestyles. 
From small business owners 

to large ones who spoke with 
BusinessDay, the common de-
nominator is that of despondency 
that has left their businesses in a 
suffocating environment. They are 
also being bogged down by extra 
costs imposed by government as 
a result of decayed infrastructure.

The general consensus is that 
the Federal Government has not 
effectively positioned itself as an 
enabler of economic development 
that would inspire confidence in 
the citizens.

 “It is not unexpected at this 
time if Nigerians are losing faith 
in government, considering the 
degree of deterioration in the qual-
ity of life and the transmission into 
macroeconomic variables. For an 
import dependent country, the 
level of imported inflation feed-
ing from polarised exchange rate 
system is mounting enormous and 
debilitating pressures on prices, 
while wage rate remains the same.

Consumer spending power is 
overwhelmingly flagging as un-
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Armyworms may invade South Africa sugar fields after corn

Pepsi blames global macro concerns for weak outlook; shares fall

Oldest captive fish euthanized in his mid-90s by Chicago aquarium

Back in early November, 
Egypt and Nigeria were in the 
same situation, crying out for 
dollars to revive their sinking 
economies and trying to curb 
rampant currency-trading on 
the black market.

Egypt’s tactic was to ditch a 
currency peg, leaving its pound 
open to market forces. The move 
helped secure a $12 billion Inter-
national Monetary Fund loan for 
Africa’s third-biggest economy. 

An outbreak of fall army-
worms that has attacked corn 
plants in South Africa may 
spread to sugarcane in the Kwa-
Zulu-Natal province, where a 
warm climate would help the 
pest survive through the year, the 
Agricultural Research Council 
said.

PepsiCo Inc forecast 2017 ad-
justed earnings below analysts’ 
estimates, citing weakness in its 
international markets, particu-
larly in developing regions such 
as Asia, Middle East and North 
Africa.

The company said it expected 
organic sales growth of 3 percent 
this year, slower than the 3.6 
percent in 2016.

The longest-living fish in a 
zoological setting, a lungfish 
known as Granddad acquired by 
the Shedd Aquarium in Chicago 
in 1933, has been euthanized 
after suffering failing health well 
in his mid-90s, aquarium officials 
said on Monday.

Granddad, who came to Shedd 
from Australia in anticipation of 
the 1933-34 Chicago World’s 
Fair, was seen by more than 104 
million people during his time 
in Chicago, aquarium president 
Bridget Coughlin said in a state-
ment announcing his death.

In Ghana, post-election fiscal crunch is politics as normal

Tale of Two Currencies: Egypt sets itself apart from Nigeria

Ghana’s President Nana Aku-
fo-Addo has taken power with 
ambitious plans to revive once 
spectacular economic growth, 
only to discover a $1.6 billion hole 
in the budget and a deficit twice 
as high as expected. He may have 
a strong sense of deja vu.

The country has a vigorous 
democracy, with voters ready to 
eject any leader who falls short 
of expectations. But for a third 
successive time, the national fi-
nances have gone off track before 
elections, forcing the winner to 
confront a fiscal crunch.

Oil down 1 percent despite news OPEC could extend output cut
Oil prices reversed gains to 

trade nearly 1 percent lower on 
Thursday but continued to hold in 
a tight range as the market weighed 
swelling U.S. inventories against 
possible renewed efforts by major 
oil producers to reduce a price-
sapping glut.

Crude futures rose earlier after 
sources said the Organization of 
the Petroleum Exporting Coun-
tries may consider extending its oil 
supply-reduction pact with non-
members and might even apply 
deeper cuts if global crude invento-
ries failed to drop to a targeted level.

Briefs

L-R: Kunle Elebute, national senior partner; Adewale Ajayi, partner, tax regulatory and people services, both of KPMG  
in Nigeria; Abiola Sanni, representing the executive chairman FIRS; Austin Avuru, CEO, Seplat Nigeria Plc , and Yemi 
Owolabi, executive director,  finance, Standard Chartered Bank, during the Tax Breakfast Meeting and launch of the Ni-
gerian Tax Journal in Lagos .        Pic by Pius Okeosisi

don said:  “I am delighted that the 
Nigerian government has chosen 
London as the location to list its 
$1billion sovereign bond. This is-
suance underlines Britain’s posi-
tion as the world’s leading global 
financial centre and strengthens 
our economic and financial rela-
tionship with Nigeria.”

 There are 111 African compa-
nies listed or trading on the Lon-
don Stock Exchange – more than 
on any other international stock 
exchange. These companies 
have a total market capitalisation 
of over $200 billion, and in the 
last 10 years have raised more 
than $26 billion on our markets.

In November 2014, the Lon-
don Stock Exchange Group 
(LSEG) and The Nigerian Stock 
Exchange signed a capital mar-
kets agreement to support Af-
rican companies seeking dual 
listings in London and Lagos. 
The agreement followed the 
implementation earlier in 2014 
of a unique new cross-border 
settlement process between the 
UK and Nigeria.

Seplat was the first Nigerian 
company to simultaneously du-
al-list equity shares in London 
and Nigeria in April 2014.

In March 2016, LSEG es-
tablished an Africa Advisory 
Group, bringing together 12 
distinguished business leaders, 

policymakers and investors 
from across Africa, to discuss 
the challenges and opportunities 
presented by the development of 
the continent’s capital markets.

In June 2014, LSEG signed 
a strategic agreement with the 
Casablanca Stock Exchange to 
share its expertise on the full 
exchange business chain, from 
listing to trading, and from clear-
ing to settlement and custody, 
with a commitment to position 
Casablanca’s capital markets 
and financial infrastructure as a 
regional hub.

LSEG market infrastructure 
technology is deployed in more 
12 African markets, includ-
ing Botswana Stock Exchange, 
Casablanca Stock Exchange and 
Johannesburg Stock Exchange.

employment rate rises and corpo-
rates lay-off massively, in order to 
remain in business. The operating 
environment is undeniably very 
tough and stifling for businesses  
and it does not appear that the 
government has a clue about what 
the issues are, nor have insight on 
how to get out of the economic 
conundrum, “says Robert Omo-
tunde, head, investment research, 
Afrinvest.

Bismarck Rewane chief execu-
tive officer, Financial Derivatives 
Company, attributes part of the 
problems to conflicts between 
vested interests and national in-
terest.

The economy, according to Re-
wane, in the Lagos Business School 
(LBS) breakfast meeting note for 
February, “is strangulated by pric-
ing distortions in the forex market, 
as well as being exacerbated by 
delayed and inadequate policy 
decisions.”

He also alluded to the incon-
sistency and political interference 
in monetary policy environment, 
resulting in the erosion of investor 
confidence and dwindling capital 
inflows.

“Nigeria will be more prone to 
inflation than recession.” What the 
CBN should do is monitoring of M1 
movements and dynamics, as well 
as more scrutiny on the banking 

system.
“In the past year, the surge in 

price level has been attributed to 
foreign exchange supply short-
ages and cost push factors but 
right now, looking at the growth 
trend of narrow money, the threat 
of increased inflation is now even 
more eminent,” he said.

Prices of bread, meat, fish, oil, 
yam and other essential commodi-
ties, last month, became increas-
ingly unaffordable for Nigerians, 
as the inflation rate rose for the 
15th consecutive month to 18.72 
per cent, according to the National 
Bureau of Statistics,(NBS).

 Also, the dream of many Ni-
gerians to own their own homes 
continues to fade as prices of build-
ing materials rise astronomically, 
following a cost-push inflation that 
has driven commodity prices be-
yond the reach of most consumers.

 The price of  50 kilogrammes 
of Garri, rose by 285 per cent to 
N15, 000, last month, from N3, 900 
in January last year. Similarly, 50 
kilogrammes of beans that sold for 
N13,500 in January 2016, rose by 
33 per cent to N18, 000 last month.

 Driven principally by the im-
pact of naira devaluation and 
increase in prices of petroleum 
products, prices of goods and ser-
vices have been rising persistently 
since 2015, with the inflation rate, 

which is the rate of increase in 
prices, rising from 9.3 per cent in 
October 2015 to 18.55 in Decem-
ber 2016.

The naira has continued to 
depreciate at the parallel market, 
in spite of the steady rise in the 
nation’s foreign reserves. The Ni-
gerian currency lost three points 
at the parallel market to exchange 
at N510 on Thursday, after closing 
at N507 on Wednesday.

Investors’ optimism about Ni-
geria’s stocks has reduced consid-
erably,  with the  equities  being the 
cheapest in Africa. 

President Muhammadu Bu-
hari, whose current term ends in 
2019, pledged to increase eco-
nomic growth to 10 percent and 
create 1 million jobs annually, 
when he asked Nigerians for their 
votes two years ago.

While Buhari remains in the 
U.K. for medical tests, some group 
of Nigerians and civic-group coali-
tion had called for protests in Lagos 
and Abuja, against worsening eco-
nomic conditions.

Gross domestic product prob-
ably contracted 1.5 percent in 2016, 
according to the International 
Monetary Fund, and the unem-
ployment rate has climbed every 
quarter since the end of 2014, to 
14 percent in the three months 
through September.

pressure on the parallel market with 
dollar supply coming short of de-
mand by persons seeking currency 
to pay school fees abroad, as the 
Central Bank continues to ration fo-
rex to critical sectors of the economy.

Taiwo Oyedele, PwC head of 
tax and regulatory services West 
Africa Tax Leader, said high foreign 
exchange reserves give a positive 
signal about the financial strength 
of the economy and should help 
improve investor confidence.

 However, Oyedele strongly be-
lieves that the real benefit will only 
be realised if it is complimented 
with other factors such as sound 
exchange rate management, better 
investment climate, ease of doing 
business, security of lives and prop-
erty and overall economic well being.

 Charlie Robertson, global chief 
economist and head of macro 
strategy at Renaissance Capital, 
said in his emailed response that 
it may make the CBN more com-
fortable about allowing greater 
exchange rate flexibility.

 “There has been a positive accre-
tion in foreign reserve, at the same 
time we are not paying our bills. In 
terms of forward provision, at the 
last count, we are about $4 billion of 
unsettled forward contracts. If we are 
to settle that immediately, that will 
take about $4 billion from the exter-
nal reserve and its back to less than 
$28 billion without including the 
new demand for dollar this month, 
quarter and the rest of the year”, Ike 
Chioke, managing director, Afrinvest 
(West Africa) Limited said.

 “The challenge is that we have 
not got to the ideal situation where 
there is enough confidence built 
into the country. Our governance 
framework, our policies and eco-
nomic turnaround plan that inves-
tors find opportunity to come into 
the country”, he added.

Hope rises for bread...
Continued from page 2
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Minister of mines and 
steel development, 
Kayode Fayemi, on 

Thursday unveiled plans to 
conduct audit of the nation’s 
solid minerals sector over the 
past five years.

Fayemi, who appeared 
before the House Committee 
on Solid Minerals during the 
2016 budget appraisal and 
2017 budget defence totalling 
N23.2 billion, said addressing 
illegal mining would be one 
of the major priorities of the 
ministry in 2017.

The minister, who ex-
pressed concern over high 
rate of tax evasion in the 

Corruption to cost Nigeria 37% of GDP by 2030

Experts warn against excessive intake of antibiotics

P
roblem of cor-
ruption and lack 
of transparency in 
governance in Ni-
geria will cost the 

country 37 percent of its Gross 
Domestic Product (GDP) by 
2030 if not tackled aggressive-
ly, a recently released report 
by PricewaterhouseCoopers 
titled ‘Impact of Corruption 
on Nigeria’s Economy’ says.

The report estimates that 
corruption costs the average 
Nigerian $1,000 in 2014. This 
loss is expected to balloon to 
$1,990 per Nigerian by 2030, 
if there is no conscious effort 
to reduce the effect of the 
scourge significantly.

Pitching the level of cor-
ruption in Nigeria with that of 
Ghana, the report concludes 
that the GDP of Nigeria would 
have been $113 billion higher 
in 2014 if the country had the 
same level of corruption as 
Ghana.

Using calculations from 
the IMF World Economic 
Outlook, Nigeria’s GDP could 
have been 22 percent higher 

Medical experts 
have expressed 
concern that 
antibiotic resis-

tance is rising to dangerously 
high levels in Nigeria, threat-
ening doctors’ ability to treat 
common infectious diseases.

Without urgent action, 
they fear the world is headed 
for a post-antibiotic era, in 
which common infections 
and minor injuries can once 
again kill.

“Excessive abuse of an-
tibiotic leads to resistance 
strains when not properly 
used,” Anthony Akhimien, 
former president, Pharma-
cists Society of Nigeria, said

Akhimien said, “When 

in 2014 if it had reduced its 
corruption levels to that of 
Ghana’s. This would represent 
a GDP higher by $113 billion 
in 2014.

Corruption is a pressing is-
sue in Nigeria, which has seen 
several government officials 
and public office holders be-
ing accused of embezzlement 
of funds meant for public 
use. From 1999, various anti-
corruption campaigns have 
been championed by incum-
bent governments including 
the Economic and Financial 
Crimes Commission Estab-
lishment Act of 2004 and the 
Money Laundering Prohibi-
tion Act of 2004.

After assuming office 
in May 2015, the President 
Muhammadu Buhari-led 
administration launched a 
nationwide anti-corruption 
fight that has culminated 
into the recent Whistle Blow-
ing operation by the Federal 
Government to encourage 
recovery of looted funds.

Just this week, the Federal 
Government recovered $151 
million, N8 billion looted 
funds through a whistle blow-

people self-medicate there are 
tendency that it will be taken 
any how, and it will bring down 
their immunity, leading to re-
sistance, such that in the future 
when they need that drug it 
might not work for them.”

The World Health Organ-
isation (WHO) fact sheets 
highlight that a way to control 
the spread of antibiotic resis-
tance is for antibiotics to be 
only used when prescribed by 
a certified health professional.

WHO advises that anti-
biotics should not be taken 
if a health worker says it is 
not needed, saying, “Antibi-
otic resistance leads to longer 
hospital stays, higher medical 
costs and increased mortality.”

Akhimien corroborates this 
view, saying, “We encourage 

er policy instituted late 2016, 
the minister of communica-
tion, Lai Mohammed said. 
“The biggest amount of $136.7 
million was recovered from 
an account in a commercial 
bank, where the money was 
kept under an apparently fake 
account name,” the minister 
told reporters in Abuja.

As a major part of Presi-
dent Muhammadu Buhari’s 
campaign during the 2015 
presidential election, he 
promised a more radical ap-
proach to the anti-corruption 
fight.

According to the World 
Economic Forum, corruption 
is a global problem currently 
accounting for loss that comes 
up to $4 trillion annually. 
But Nigeria has been touted 
as especially corrupt with a 
former British Prime Minis-
ter refereeing to the country 
as “Fantastically Corrupt” in 
a conversation with Queen 
Elizabeth.

According to the PWC 
report, Nigeria’s GDP in 2030 
can be 22 percent higher than 
previous projections if the 
country can fix its corruption 

people to use antibiotics when 
it is necessary and prescribed 
after a test has been carried out 
to recognise the organism with 
antibiotic drug that can fight 
it because we have so many 
organisms.”

In the same vein, Gorge 
Nwagha, a pharmacist based 
in Lagos, says, “When antibiot-
ics drugs are taken excessively 
the organism tend to have a 
distance to the drugs you are 
bringing in, you must test the 
organism before applying the 
drugs through investigation, it 
is only the antibiotics that can 
clear the organism.”

Ifeanacho Azih, medical 
laboratory scientist, medical 
director, Destiny Lab, said “if 
any antibiotic is use excessively 
the body become use to it and 

problem to at least reflect the 
level of corruption in neigh-
bouring Ghana.

The present government 
has adopted varying models 
in its anti-corruption fight 
with the implementation of 
the Treasury Single Account 
and recent inauguration of 
an Efficiency Unit  by the 
Ministry of Finance to track 
government procurement 
across various sectors, ac-
cording to sources familiar 
with the matter.

Corruption is defined 
and perceived across a spec-
trum of illegal payments and 
transactions such as brides, 
embezzlement, and money 
laundering among others, 
according to Transparency 
International. 

Corruption as it is in Ni-
geria cuts across a wide cadre 
from grand scales in high 
levels of government that 
distort policies and cripple the 
effective running of economic 
activities to petty, everyday 
abuse of entrusted power by 
mid and low-level govern-
ment officials, in their interac-
tion with citizens.

started having diminishing 
return that means it won’t 
work again to that particular 
body system.

“The function which that 
particular drug needs to do 
been diverted to other area, 
another organs are now at 
stake at the mercy of that drug, 
the liver may not be able to ac-
cept that particular drug once 
it gets to the body because any 
toxin you take into the body 
goes to the liver first, the liver 
will dominate and detoxificate 
that particular drug and make 
it safe for your body. Where the 
body now see the antibiotic as 
a normal thing, the liver will 
leave the drug and bypass 
there by attacking the delicate 
organs that are not suppose to 
get to,” he said.

L-R Anthony Osae-Brown, editor, BusinessDay; Rerhe Idonije, head,Conferences/Events Division; Aliyu Abdulhameed, 
managing director, Nigeria Incentive-Based Risk Sharing System for Agricultural Lending (NIRSAL); John Osadolor, deputy 
editor, BusinessDay; Kennedy Nwaruh, executive director, operations, NIRSAL, during a courtesy visit by BusinessDay 
management to NIRSAL headquarters in Abuja, yesterday 

FG to audit mining sector, curb tax evasion
country’s solid mining sector, 
said the ministry earmarked 
N171 million to recruit rev-
enue consultants.

“So, we are doing an audit 
of the last five years and then 
we will build a consistent 
mechanism that will allow 
our federal mining officers in 
the states to work with these 
independent consultants in 
the generation of revenue. 
But we have to pay to make it 
work well,’’ Fayemi said.

According to Fayemi, the 
sum of N3.1 billion is expected 
to be generated in 2017 with 
focus on royalties and fees, 
saying N8.7 billion was for 
personnel, overhead N1.5 bil-
lion and capital N12.8 billion.

Kwara State gov-
ernment has ear-
marked N2.5 bil-
lion for small and 

medium scale enterprises 
agency scheme to support 
groups, associations, clubs 
and cooperative societies.

T h e  s t at e  g ov e r n o r, 
Abdulfatah Ahmed, who 
disclosed this yesterday at 
Government House, Ilorin, 
during a visit by members 
of Joint Tricycle Association 
of Kwara State (JOTAKWAS), 
said his administration’s 
initial capital of N250 million 
for the Small and Medium 
Scale Enterprises had grown 
to over N2.5 billion.

According to Governor 
Ahmed, the gesture is part 
of the administration’s ef-
fort at creating packages for 
organised associations “so 
that they can begin to meet 
their economic obligations 
to themselves and the state 
in the area of prompt pay-
ment of taxes to government.

Kwara earmarks N2.5bn 
for SMEs development

“We are going to workout 
on a clear need assessment 
to determine how many 
tricycles are required and 
begin to work on this. Hope-
fully, we will begin to see a 
more focussed association, 
well structured, well organ-
ised with specific service 
rendering to the system.”

The governor expressed 
support for SMEs with a 
pledge of more subsidised 
tricycles for transporters in 
the state, just as he promised 
to support the association 
with take-off grant, a bus 
and an office secretariat 
with a view to seeing the as-
sociation growing to become 
reliable, stronger and critical 
stakeholder in the state eco-
nomic environment.

The governor,  while 
stressing the need to main-
tain law and order and pay 
their taxes regularly, advised 
them to guide against infil-
tration by miscreants and 
criminals so that they would 
not be creating problem in 
the name of association for 
the state government.

SIKIRAT SHEHU, Ilorin

TIAMIYU ADIO

KEHINDE AKINTOLA, Abuja

Lagos State on Thurs-
day disclosed plans to 
build computerised 
vehicle inspection 

centres across the state to fast 
track the operations of Vehicle 
Inspection Services (VIS).

About 10 of such centres, 
according to Olarenwaju Ele-
gushi, the state acting com-
missioner for transportation, 
will be ready within the next six 
months where vehicles would 
be taken through certain proce-
dure before being issued Road 
Worthiness Certificate (RWC). 

Elegushi made the disclo-
sure at the VIS yard, Ojudu 
Berger, where he handed over 
20 power bikes, 25 pickup vans 
and 11 saloon cars to VIS for 
optimal service delivery.

Elegushi noted that the 
present administration would 
continue to provide working 
equipment to complement 
road infrastructure renewal 

Lagos to build computerised 
vehicle inspection centres

in the state to mitigate various 
challenges facing transporta-
tion sector in Lagos.

The commissioner ex-
pressed confidence that those 
operational vehicles and power 
bikes would go a long way to 
enhance the performance of 
VIS, while also promoting safety 
and security of motorists and 
commuters alike.

He enjoined VIS person-
nel to make good use of the 
vehicles and the power bikes 
in order to reciprocate state 
government gesture and invest-
ment in transportation sector of 
the state. Abdulhafiz Toriola, 
state director, Vehicle Inspec-
tion Service (VIS), appreciating 
the government for the support, 
urged motorists to maintain 
their vehicles at all times in 
order to reduce carnages on the 
road.Toriola disclosed that the 
state government had spent a 
lot of resources to put the test 
centres in place in compliance 
with global standard.

JOSHUA BASSEY
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Management of the 
Nigerian Ports 
Authority (NPA) 
on Wednesday 

assured members of the House 
of Representative Committee 
on Ports, Harbours and Water-
ways that it was committed to 
delivering on its responsibility 
of implementing the tenets of 
its annual budgets as approved 
by the National Assembly.

Hadiza Bala Usman, man-
aging director of NPA, who 
gave the assurance, also so-
licited for the support of the 
House towards the successful 
rehabilitation of dilapidated 
infrastructure in the ports, as 
well as the procurement of 
plants and equipment across 
the nation’s seaports.

The NPA boss, who was 
represented by Mohammed 
Bello Koko, executive director, 
finance and administration 
of the Authority, also said that 
the NPA would pay premium 

Nigeria has joined a 
network commit-
ted to halving pre-
ventable deaths of 

pregnant women and new-
borns in their health facilities 
within the next five years, 
due to the high incidence of 
maternal and child mortality.

The network for Improving 
Quality of Care for Maternal, 
Newborn and Child Health, 
is supported by World Health 
Organisation (WHO), United 
Nation Children Fund (UNI-
CEF) and other partners.

The network aims to 
strengthen national efforts to 
end preventable deaths by 
2030, as envisioned by the Ev-
ery Woman Every Child Global 
Strategy for Women’s, Children’s 

EU gives FG €70m grant to strengthen PHCs, 
address maternal, newborn health concerns

NCC arrests 3 suspects for pre-registering SIM cards

I
n a determined move to 
support Nigeria’s weak 
and dilapidated health 
systems, the European 
Union (EU) has given 

€70 million support grant 
to the Federal Government 
aimed at strengthening Pri-
mary Health Care (PHC) agen-
cies and addressing maternal 
and newborn health concerns.

Michel Arrion, head of 
EU delegation to Nigeria and 
ECOWAS, made the disclo-
sure at the formal launch of 
€70 million EU support to the 
health sector (2016-2020) on 
Thursday in Abuja.

The project is the phase 
one support from the EU to 
the health sector under the 
11th European Development 
Fund and will be jointly imple-
mented by UNICEF and World 
Health Organisation (WHO) in 
partnership with the Federal 
Government and the target 
states of Sokoto, Bauchi, Ad-
amawa, Kebbi and Anambra.

According to Arrion, “The 
EU considers support to the 
health sector a priority. The 
importance of improving ma-
ternal and newborn health 
outcomes as well as strength-
ening the health system re-
silience is emphasised in the 
Partnership Agreement with 
the Government of Nigeria.

“This was an important 
element for drawing up the 
National Strategy Paper(NIP) 
of the 11th European Devel-
opment Fund,(EDF) signed 
jointly between the EU and the 
Federal Government of Nigeria. 
This amounts to 512 million 
Euro over a five year period 
under which this €70 million 
project is being funded.”

Accordingly also, Won-
dimagegnehu Alemu, WHO 
country representative, said 
at the launch that, “WHO part-
nership with EU will enable the 
organisation to continue pro-
viding the necessary technical 
support to the Government of 
Nigeria towards strengthening 
the health systems and en-

Nigerian Commu-
nications Com-
mission (NCC), 
on Wednesday 

in Abuja, arrested three 
suspects for engaging in 
pre-SIM card registration in 
uncontrolled environment.

Addressing the media 
after its enforcement team 
raided SIM card resellers 
in Gwarimpa, an outskirt of 
Abuja at the Federal Capital 
Territory (FCT), the leader of 
the team, Salisu Abdu, said 
contravention of the direc-
tive attracted N5 million 
fine per day while refusal to 
meet the deadline attracted 
additional N500,000 per day.

The purpose of the en-
forcement exercise, Abdu 

hancing timely interventions 
during supplemental immuni-
sation activities, including chil-
dren in areas with insecurity in 
the north east.”

On the other hand, Nigeria 
posts one of the worst health 
indices globally, and did not 
meet the Health and Nutrition-
related Millennium Develop-
ment Goals at the end of 2015.

Health experts have raised 
concerns that 10 percent of 
the global burden of maternal 
deaths is recorded in Nigeria. 
On the average, 33 percent 
of children in Nigeria are 
stunted as a result of mal-
nutrition with much higher 
figures, above 50 percent, in 
Northern Nigerian states.

Meanwhile, Isaac Ade-
wole, minister of health, in 
his submission, reassured 
on Federal Government’s 
determination to achieve the 
revitalisation of 10,000 PHCs 
across the country.

“Today is a significant and 
important day for us. When 
we came on board, and indi-

said was to stop indiscrimi-
nate registering of SIM cards 
by appointed agents of tele-
coms companies.

He said: “You are all 
aware that NCC issued a 
directive to all mobile op-
erators to from February 1, 
2017 provide a controlled 
environment for registration 
of SIM cards.

“This controlled environ-
ment means a permanent 
structure that can be traced, 
a location that can be identi-
fied and also that the regis-
tration agent manning these 
centres are expected to have 
identity as well.”

Since the deadline ended 
on February 2, Abdu said the 
team was going to ensure 
that no any agent does reg-
istration of SIM card outside 

cated our intention to reposi-
tion the health care system, 
some people were sceptical, 
and what we are seeing today 
is that it is doable.

“We thank EU for giving 
the support at the appropri-
ate time. Recall, the President 
flagged off revitalisation of 
PHCs and urged internation-
al partners, donors and net-
work individuals to support 
the initiate, and today, we are 
seeing a positive gesture from 
the EU in that aspect.

”We want to thank the EU 
for making this happen and 
we believe that by 2020,the 
EU would have strengthened 
774 PHCS in three states of the 
country, and so the journey 
towards the attainment of 10 
000 PHCS target is on, and we 
are quite confident that we 
shall get there.

“The grant would also 
contribute to health system 
strengthening in Sokoto and 
Anambra, and also support 
efforts to rid Nigeria of Polio,” 
Adewole said.

L-R: Osita Ngwu, CEO, Baywood Continental Limited; Emperor Chris Baywood Ibe, president/CEO, Baywood Group, 
and Gbenga X-adebija, MD/CEO, Ashton & Layton, during a press conference by Baywood Continental Limited in Lagos 
yesterday.           Pic by Olawale Amoo

NPA assures House members of 
efficient budget implementation

to train its staff to enable them 
obtain the certification required 
to contribute to the effective op-
erations of the authority in line 
with international best practices. 

Patrick Asadu, committee 
chairman, who enjoined the 
NPA to keep on their good 
work, especially in respect to 
modernising and reforming the 
port industry, also charged the 
NPA to prioritise all the critical 
areas of concern in its budget 
to enable them pay premium 
attention to those areas while 
others sections would be at-
tended to accordingly.

The committee chairman, 
however, stated that govern-
ment would not compromise 
on improved operational ef-
ficiency, and urged the NPA 
management to work towards 
greater revenue generation as 
the economic situation facing 
the country required creative 
administrative management 
and expertise in order for the 
living standard of Nigerians to 
appreciate once again.

Central Bank of Nige-
ria (CBN) disbursed 
the sum of $2.83 bil-
lion for utilisation to 

critical sectors of the economy 
between December 2016 and 
January 2017.

In a statement by Isaac 
Okorafor, acting director, 
corporate communica-
tions department, CBN, the 
manufacturing, raw materi-
als and agriculture among 
others topped these dis-
bursements targeted at em-
ployment generating and 
wealth creating sectors of the 
economy.

Meanwhile, the sum of 
$609 million and $228 mil-
lion were released for raw 
materials in the months 
of December and January, 
respectively, while manu-
facturing also attracted the 
sum $53 million and $71 
million, respectively, during 
the same period. 

Nigeria, others commit to reducing maternal, infant mortality

CBN disburses $2.83bn to boost 
manufacturing, agriculture, others

and Adolescents’ Health.
Countries in the network 

including Bangladesh, Cote 
d’Ivoire, Ethiopia, Ghana, 
India, Malawi, Nigeria, Tan-
zania and Uganda, all aim to 
achieve this by strengthening 
capacity and motivation of 
health professional to plan 
and manage quality improve-
ment, improving data collec-
tion and increasing access to 
medicines, supplies, equip-
ment and clean water.

To achieve this, govern-
ments will build and strength-
en their national institutions, 
identify quality of care focal 
points at all levels of the health 
system, accelerate and sus-
tain the implementation of 
quality-of-care improvement 
packages for mothers, new-
borns and children, and work 

In the foreign exchange, 
utilisation figure indicates 
that the sums of $1.839 bil-
lion and $0.989 billion, re-
spectively, were extended 
to critical sectors like manu-
facturing, agriculture, petro-
leum products and airlines, 
among others in December 
2016 and January 2017.

Commenting further on 
the development, Okorafor 
stressed the determination 
of the bank to continue to 
ease the foreign exchange 
pressure on critical sectors.

The regulator of the fi-
nancial institutions in Afri-
ca’s biggest oil producer had 
in the month of November 
2016, supported critical sec-
tors with $1.1 billion equiva-
lent of foreign exchange 
for agricultural machinery, 
industrial raw materials, 
education and personal 
travel allowances to source 
industrial raw materials and 
spare-parts through the in-
terbank foreign market.         

 

HARRISON EDEH, AbujaANTHONIA OBOKOH
the controlled environment.

He said: “We went to 
Gwanripa Gate and some 
other places around the 
place. All the three we ar-
rested today were doing the 
registration in a controlled 
environment; they were do-
ing that under umbrellas and 
in kiosks.”

According to the team 
leader, a controlled environ-
ment approved by NCC must 
be clearly delineated for that 
purpose, adding that it must 
be a permanent structure 
and must have the logo of 
the operator.

It is not NCC’s responsi-
bility to do the publicity on 
the deadline, as the opera-
tors who engaged the agents 
are supposed to carry out the 
sensitisation, he said.

with all groups involved to 
facilitate learning, knowledge 
sharing and accountability.

Anthony Costello, director, 
WHO Department of Ma-
ternal, Newborn, Child and 
Adolescent Health, noted, 
“Every mother and infant 
deserves to receive the high-
est quality of care when they 
access health facilities in their 
communities.”

Through a global learning 
platform, the Quality of Care 
Network will build a com-
munity of health practitioners 
from the facility level and 
develop evidence-based, yet 
context-specific, strategies to 
improve quality of care, har-
vest implementation ideas, 
and collect information and 
experiences about what is 
working.

HOPE MOSES-ASHIKE
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L-R: Aminu Waziri Tambuwal, Sokoto State governor; Mohammed Abubakar, Bauchi State governor; Isaac Adewole, 
minister of health, and Michel Arrion, EU head of delegation, during the official launching and signing ceremony of the 
70 Million Euro to Support the Health Sector in Nigeria held in Abuja.  Picture by Tunde Adeniyi.

Nigeria loses billions of naira annually 
to undeveloped fishery sector

Akwa Ibom sees huge potentials in vegetable farming as tomato harvest doubles

D
espite ongoing 
declining abil-
ity of Nigeria 
to earn foreign 
exchange from 

the mono-commodity - oil, the 
nation has continued to waste 
billions of foreign exchange 
in the importation of fish it 
has comparative advantage to 
cultivate locally.

Audu Ogbeh, minister of 
agriculture and rural develop-
ment, recently disclosed that 
“Federal Government spends 
a whopping $700 million an-
nually in importation of fish 
in terms of foreign exchange.”

Government can no longer 
sustain the high importation 
bill on fish, Ogbeh said, cau-
tioning that the nation needs to 
start looking inwards to see how 
it can produce some of these 
fishes both for local consump-
tion and then importation.

The total fish consump-
tion per year in Nigeria is put 

In an effort to create 
employment and im-
prove the income level of 
youths, Akwa Ibom State 

government has turned to 
large-scale cultivation of veg-
etables including tomatoes, 
garden eggs and lettuces from 
farms located in various parts 
of the state.

Anchored by the Akwa 
Ibom Entrepreneurship 
and Employment Scheme 
(AKEES), a special purpose 
agency set up by the state 
government to support skills 
development among youths, 
the cultivation of vegetables 
has already recorded yields 
with huge market potentials 
for tomatoes within and out-
side the state.

at about 3.32 million metric 
tons, while the total domestic 
production current stands at 
1.13 million metric tons.

At the moment, Nigeria re-
quires several billions of naira 
to finance the importation of 
the remaining of the about 
1.1 million metric tons being 
imported yearly to bridge the 
deficit in local consumption 
rate. The main challenge con-
fronting the government now 
is how to finance the deficit, 
within the framework of the 
growing population, and de-
clining foreign exchange earn-
ings as well as declining value 
of the national currency.

However, while govern-
ment is occupying itself with 
the task of working out ways 
of sourcing means of meeting 
the deficit, checks conducted 
by BusinessDay indicate that 
Nigeria has no business with 
fish importation, as available 
facts show that the nation has 
enough capacity to be self-
sufficient in fish production.

Conducting reporters 
around one of the farms in 
Uyo, the Akwa Ibom State 
capital, Ufot Ebong, who is the 
coordinator of the scheme, 
said it had reawakened the 
consciousness of the people 
in entrepreneurship, par-
ticularly farming, adding that 
growing tomatoes had be-
come a profitable venture.

Capitalising on the scar-
city of tomatoes, which hit 
the country last year, it has 
now been tuned into a multi 
million naira enterprise.

 “Growing tomatoes alone 
can fetch millions of naira 
every month instead of go-
ing around begging money 
from political office holders,” 
Ebong said.  

The conclusion is based 
on the premise of the huge 
national assets in natural and 
human engineered fish farm-
ing endowments, such as bod-
ies of waters and man- made 
dams, as well as the large col-
lection of skilled manpower 
capable of driving fish self-
sufficiency in the country.

The geographical location 
of the country on the world 
map put the nation in a posi-
tion to be able to produce 
enough fish for local con-
sumption through aquacul-
ture, artisanal and industrial 
activities.     

“Nigeria is located in West 
Africa, 3 degrees to 15 degrees 
east longitude, and latitude 
4 degrees to 14 degrees, the 
South Atlantic Ocean to the 
Gulf of Guinea, north of Ni-
ger, Benin to the west, the 
East by Cameroon, across 
the north-east of Lake Chad 
(Lake Chad) and the Chad to 
the sea. Land area of 923,768 
square kilometres, the border 

According to Ebong, many 
crops and vegetables which 
could be grown in the state 
were being brought in from 
other states adding that over 
N6 billion was being spent by 
the people on the purchase of 
vegetables which according to 
him could be grown locally.

“It is a simple model, peo-
ple lease out the land for the 
cultivation of vegetables, we 
bring in the seedlings, after 
the harvest, the profit is dis-
bursed accordingly,’’ he said.

Explaining further, he said 
the seedlings are procured 
from research institutes add-
ing however that it has noth-
ing to do with Genetically 
Modified Food products.

Ebong said over 22 veg-

line of 4035 kilometres long 
coastline of about 850 km. 
National annual rainfall and 
abundant underground water 
is rich in resources, surface 
water system developed, is a 
multi-river country.

“Wet coastal areas, rainfall 
from west to east, from north to 
south are gradually increasing, 
annual rainfall of 1778 milli-
metres in western, eastern part 
of the 4318 millimetres and 
central regions to 1270mm”.

Industry experts are of the 
view that the development of 
the fishery sector is critical to 
Nigeria’s economic diversify-
ing initiative, as the sector is 
said to have capacity to serve as 
engine of growth and employ-
ment generation.

Latest Nigeria Fishery Sta-
tistic report puts the contribu-
tion of the fishery sector to na-
tional Gross Domestic Product 
(GDP) at 0.48 percent, while 
the contribution of the entire 
agriculture sector to GDP was 
put at above 20.24 percent.

etables could be grown in 
Akwa Ibom, adding that the 
diversification into agriculture 
was to boost food production 
and create employment for 
the youth.

What the agency does is 
to guide the young people by 
telling them that money does 
not create money, rather it is 
idea, Ebong said, adding that 
cultivation of vegetables has 
not been turned into a million 
naira ventures in the state.

Also, the state government 
is set to commission the first 
ever pencil factory in the 
country. The factory, which 
is also producing toothpick, 
is wholly owned by the state, 
which was floated in 2015 
under AKEES initiative.

United Nations (UN) 
on Thursday in 
Abuja said it was 
planning to raise 

over $1 billion to cater for ur-
gent humanitarian needs that 
currently confront millions 
of people who have suffered 
displacement on account of 
Islamist militant insurgency 
in north-eastern Nigeria.

Edward Kallon, UN resi-
dent and humanitarian co-
ordinator in Nigeria, who 
disclosed this during a me-
dia breakfast meeting at the 
Transcorp Hilton Hotel, 
Abuja, also noted that the 
Nigerian government had 
become overwhelmed by the 
prolonged conflict, making it 
more difficult to help those af-
fected to recover, rebuild and 
resettle. “The Humanitarian 
Response Plan 2017 for Nige-
ria seeks more than $1 billion 
to meet the needs of the 6.9 
million people targeted,” Kal-
lon said.

According to Kallon, “an 
international conference on 
Nigeria and the Lake Chad 
Basin is being organised in 
Oslo, Norway, next week, and 
we are hoping to raise more 
than this amount ($1bn) at the 
end of the conference in Oslo.”

He also feared that a repeat 
of the 2016 situation when 
UN humanitarian activities 
were severely hampered by 
funding shortfall, as only 53 
percent of projected funding 
was received, would expose 
vulnerable children as well 
as women, girls and youths 
to risks Nigeria might lack 
the capacity to deal with in 
the future.

Kallon called the Oslo con-
ference “a great opportunity 
for the international commu-
nity to make meaningful com-

UN plans $1bn humanitarian 
fund for Nigeria in 2017  

mitments towards funding 
our humanitarian response 
activities,” stressing further 
that the conference also pre-
sented an opportunity for the 
government of Nigeria to tell 
the world the true extent of 
“this crisis.”

According to UN figures, 
over 50 percent of displaced 
people in Nigeria’s north east 
region are children.

Already, an economically 
deprived region with around 
76 percent of internally dis-
placed persons (IDPs) staying 
with host communities, there 
is currently a huge strain on 
infrastructure and resources 
in north-eastern Nigeria. 

The UN estimates that, 
over the next 12 months, 
around 450,000 children will 
suffer from severe acute mal-
nutrition in Borno State alone.

Despite this challenging 
scenario, some important 
achievements have been 
made by humanitarian or-
ganisations in the region.

For instance, food assis-
tance grew from reaching 
600,000 million people in 
August 2016 to 2.1 million 
people by December last year, 
a 350 percent increase from 
the preceding year, according 
to UN figures.

 Also, of the 900,000 people 
targeted last year (2016) for 
Non-Food Item (NFI) support 
and emergency shelter assis-
tance, 82 percent received NFI 
and 13 percent shelter.

This is apart from around 
160,000 children that were 
treated for severe acute mal-
nutrition, 200,000 conflict-
affected children that received 
education in a protective and 
safe learning environment, 
and 1.7 million people, who 
received protection services 
that surpassed the 1.6 million 
target.

… requires $700m yearly to finance importation

Governors of the 
36 states of the 
federation, under 
the aegis of the 

Nigerian Governors’ Forum 
on Thursday said it was ready 
for a showdown with the 
Economic and Financial 
Crimes Commission (EFCC) 
investigating a possible di-
version of the refund made 
to states from the excess 
charges of Paris Club.

Emerging from a closed-
door meeting that lasted into 
the early hours of Thursday 
at the Presidential Villa, 
Abuja, said they would await 
the report of the anti-graft 
agency’s investigation.

The Presidency had or-
dered an investigation into 
the disbursement of the 
Paris Club refunds made to 
states, after reports emerged 
that the governors’ forum 

Paris Club probe: Governors 
prepare for showdown with EFCC

may have engaged some 
imaginary consultants to 
divert the money.

Presidency sources con-
firmed that the Federal Gov-
ernment was worried that its 
efforts towards the settlement 
of pension and salaries arrears 
owed workers in the states 
were being sabotaged by the 
possible diversion of the funds 
and had decide to get to carry-
out a full-scale investigation.

Reports had also indi-
cated that the governors were 
spoiling for war with the act-
ing chairman of the EFCC, 
Ibrahim Magu, over the de-
cision to probe the alleged 
diversion. Reports, which 
also fingered the Senate pres-
ident, Bukola Saraki, over the 
abuse of the funds, indicated 
that the EFCC might have 
also quizzed the director-
general of the Nigeria Gover-
nors’ Forum (NGF), Asishana 
Okauru, over the matter.

ADEOLA AJAKAIYE, Kano

… set to commission first pencil factory in NigeriaANIFIOK UDONQUAK, Uyo

… as 8.5m people now helpless in North East

YANGE IKYAA, Abuja
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L-R:   Ahmed Idris, accountant general of  the Federation; Kemi Adeosun, minister  for finance; Sani Garba, director of 
finance, Federal Ministry of Finance, and John Obaro, MD/CEO, SystemSpecs, during a two-day retreat on the one year 
anniversary of the Treasury Single Account (TSA) in Abuja.

Lagos judge orders forfeiture of N34bn 
linked to Diezani Alison-Madueke

Boko Haram: UN Security Council to visit Nigeria in March

Justice Muslim Hassan of 
the Federal High Court 
Lagos has ordered the 
final forfeiture of about 

N34 billion linked to former 
petroleum minister, Diezani 
Alison-Madueke.

An interim forfeiture or-
der was issued on the funds 
on January 6, for the sum 
of $153,310,000, which the 
former minister allegedly 
siphoned from the Nigerian 
National Petroleum Corpora-
tion (NNPC) and stashed in 
three banks in the country.

The EFCC surmised that 
out of the allegedly stolen 
$153.3 million, a sum of 
N23,446, 300,000 was said 
to have been kept in Sterling 
Bank plc, N9,080,000,000 in 
First Bank plc and $5 million 

UN Security Council 
will be visiting Nige-
ria within the next 
few weeks to dis-

cuss strategies for combating 
the destructive Boko Haram 
insurgents and to assess the 
level of humanitarian crisis 
caused by the terrorist group.

The Deputy Spokesperson 
for UN Secretary-General, Mr 
Farhan Haq, confirmed to the 
Correspondent of the News 
Agency of Nigeria (NAN) in 
New York that the visit would 
take place in March.

Haq regretted the negative 
consequences of the insur-
gency on the country and the 
people but gave the assurance 
that the UN would continue 
to support Nigeria in this un-
fortunate situation and work 
with the country in its efforts 
to overcome the challenges.

He said “and there will be 
efforts to also evaluate what 
the situation (Boko Haram) is.

in Access Bank plc.
Moses Awolusi, an EFCC 

investigator in a nine-para-
graph affidavit filed in support 
of the ex parte application, 
claimed that the anti-graft 
agency discovered through 
its investigations that around 
2014 Diezani conspired with 
Nnamdi Okonkwo, a former 
managing director of Fidelity 
Bank plc, to move the funds 
from NNPC.

The judge said he was 
satisfied with the EFCC’s ar-
gument that the monies were 
proceeds of illegal activity.

Recall that on January 24, 
Justice Hassan had fixed Feb-
ruary 16 to hear arguments 
from counsels representing 
parties in the suit after issuing 
an interim order of forfeiture 
of the sum of $153.3 million 
to the Federal Government, 

“I believe, in the coming 
days, the Security Council it-
self does intend to visit Nigeria 
and see for itself the humani-
tarian situation and evaluate 
it first-hand.

“The Security Council will 
be going to Nigeria to assess 
the humanitarian situation 
caused by Boko Haram.

“The visit will be coming 
up in March,” the deputy 
spokesperson. Haq also noted 
the recently reported attacks 
by Boko Haram on a village 
in Borno and killing of people.

According to him, the UN 
agencies and partners would 
continue to deliver aid and 
provide other humanitarian 
assistance to the victims of the 
insurgency in the northeast.

He, however, said the un-
fortunate situation was making 
it more difficult for the organ-
isations to effectively deliver 
aid in view of the recent break-
through in reaching more vic-

following an ex-parte ap-
plication by EFCC seeking 
similar relief.

The EFCC had initiat-
ed the ex-parte application 
seeking an interim order, for 
the temporary forfeiture to 
the FG, of the sum, which it 
claims is linked to Alison-
Madueke. The court had also 
issued 14 days to any inter-
ested party including Sterling 
Bank to appear and prove the 
legitimacy of the monies, fail-
ing which the funds would be 
permanently forfeited to the 
federal government.

Last month, Alison-Ma-
dueke denounced the EFCC 
over allegations of corruption 
levelled against her.

The former petroleum 
minister also faulted Presi-
dent Buhari’s war on corrup-
tion saying that it is aimed 

tims following the successful 
recovery and liberation of 
territory previously under the 
control of Boko Haram.

“We (UN and partners) 
do continue to try to provide 
humanitarian aid, includ-
ing in Nigeria. Certainly, any 
violence on the ground makes 
it more difficult to deliver 
humanitarian aid,” Haq said.

NAN gathered that besides 
visiting Nigeria and meeting 
with President Muhammadu 
Buhari, the 15 Council mem-
bers would also visit other 
African countries that have 
been affected by Boko Haram 
including Niger, Chad and 
Cameroon.

NAN recalls that on May 
22, 2014, the Security Council, 
at the request of the Federal 
Government, listed Boko Ha-
ram as a terrorist group.

The Council’s Al-Qaida 
Sanctions Committee ap-
proved the addition of Boko 

at rubbishing the image of 
Nigerians who were not in the 
good books of the APC-led 
government.

“The fight against cor-
ruption in Nigeria will be 
far better served if the EFCC 
focused on incontrovertible 
facts, as opposed to media 
sensationalism and com-
pletely distorted stories, in its 
bid to demonise and destroy 
a few specially chosen Nige-
rians,” she stated.

Alison-Madueke fed into 
popular discontent over EF-
CC’s alleged media trials say-
ing that the financial crimes 
agency sensationalised the 
story of her estates in Yena-
goa, Bayelsa State which 
she said was a family house 
declared in her Asset Decla-
ration form with the Code of 
Conduct Bureau.

Haram to its list of individuals 
and entities subject to the tar-
geted financial sanctions and 
the arms embargo set out in 
paragraph 1 of Security Coun-
cil resolution 2083 (2012), 
adopted under Chapter VII of 
the Charter of the UN.

The Chairman of the com-
mittee, Australia’s UN Ambas-
sador Gary Quinlan, had said 
the international body had 
“very clear evidence” that 
members of Boko Haram had 
trained with al Qaeda in the 
Islamic Maghreb.

“We will work to try and 
make that anyone provid-
ing material assistance to 
Boko Haram, whether fund-
ing or arms, will in effect be 
stopped,” Quinlan said.

“Jama’atu Ahlus-Sunna 
Lidda’Awati Wal Jihad (Boko 
Haram) was listed on pursu-
ant to paragraphs 2 and 3 of 
resolution 2083 (2012) as be-
ing associated with Al-Qaida.

ISAAC ANYAOGU
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Nigeria’s top state 
advisor y body 
on Thursday de-
manded an ur-

gent review of the central 
bank’s foreign exchange 
policy, Reuters reports.

The naira fell to a record 
low on the parallel market 
this week, trading at 507 a 
dollar. That compares with 
the official rate at around 
305, a gap that is discourag-
ing investment from over-
seas and leaving Nigeria 
starved of foreign currency.

Financial institutions 
have argued that Nigeria 
must allow its currency to 
float freely to solve its foreign 
exchange woes, a measure 
which has met opposition 
from President Muham-
madu Buhari.

“(National Economic) 
Council members generally 
expressed concern over the 
current situation of the ex-
change rate and called for an 
urgent review of the current 
forex policy, especially the 
gap between interbank and 
the parallel market rates,” 
Silas Ali Agara, deputy gov-
ernor of Nasarawa State, 
after the council met.

He added the central 
bank governor had told the 
body, which comprises Ni-

Nigerian top advisory body demands urgent 
review of central bank’s forex policy

geria’s 36 federal states, Vice 
President Yemi Osinbajo 
and other ministers, that 
patience was needed but 
that the situation was under 
control.

The NEC’s decisions are 
not binding but with all 
states, key ministers and the 
central bank governor as-
sembled, government and 
parliament usually take into 
account their recommenda-
tions.

Finance Minister Kemi 
Adeosun, who also took part 
in the meeting, also said Ni-
geria’s excess crude account, 
a rainy day fund, stood at 
$2.46 billion as of Feb. 15, in 
line with figures previously 
reported by the government.

Adeosun said to the coun-
cil had decided inject $250 
million from the account 
to the country’s sovereign 
wealth fund, the Sovereign 
Investment Authority (SIA), 
which had been established 
in 2011 with $1 billion of 
capital in an effort to manage 
oil export revenues.

The fund is split into three 
components, a “Stabilisa-
tion Fund” to act as a buf-
fer against economic tur-
bulence, an Infrastructure 
Fund and a Future Genera-
tions fund.

Eight months after the 
death of Desmond 
Nunugwo in the cus-
tody of the Economic 

and Financial Crimes Com-
mission (EFCC), Amnesty 
International (AI) has again 
called on the Federal Govern-
ment to conduct a thorough 
and transparent investigation 
into the cause of death.

The deceased, who was 
until his death, chief protocol 
officer in the office of the 
minister of state for defence, 
died in the custody of the 
EFCC on June 9, 2016, having 
been arrested at the office 
of his former lawyer, sequel 
to a petition written by one 
Uloma, his business associate 
with whom he did a N91 mil-
lion transaction, even though 
it was discovered that the 
deceased did not receive any 
money from the transaction.

Ikubaje Esther, campaign-
er for AI, while receiving a pro-
test letter from family of the 
deceased when it embarked 
on a peaceful protect to the 
international body, said they 
had written another letter to 
the office of the Attorney Gen-
eral of the Federation (AGF) 
to know why the body still 
remains in the morgue, with-
out autopsy been conducted.

“All we are calling for is Jus-
tice because we believe every 
human being deserves justice. 
We are calling for a thorough 
and transparent investigation 

Death in EFCC custody must 
be investigated - AI

into the issue. We will not go 
to sleep until justice is gotten.

“Mr Desmond’s case will 
not go down the drain, and 
this will be made to serve as 
a deterrent to others,” she 
assured.

In a protest letter signed 
by Raw Gold partners, legal 
representative to Nunugwo, 
the Nigerian Police that was 
mandated by the AGF to in-
vestigate the murder of Des-
mond, have continued to play 
“ping pong” with the matter 
by tossing the family around.

“Till date, nothing has 
been heard from the DSS, 
which was equally mandated 
to investigate the murder 
of Desmond along with the 
Nigerian Police. It is noted 
that the continued delay in 
concluding the investigation 
of this matter by all govern-
ment agencies responsible 
for unravelling the truth, con-
firms the concerns expressed 
by the family, when the AGF 
granted them audience on 
August 15, 2016.

“We have been to the of-
fice of the AGF, Force CIID 
and the National Hospital 
many times, in a bid to bring 
this matter to a close to en-
able our clients get justice, 
however, the story seems to 
be the same. In the office of 
the AGF, where we first lodged 
complain requesting for an in-
dependent investigation into 
the matter, we were assured by 
the AGF that the matter will be 
dealt with, however, we were 
returned back to the police.

SEYI ANJORIN, Abuja
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nesses may choose to focus on service 
innovation, introducing new customer 
service channels or service delivery 
systems or a technological function that 
would revamp their service delivery. 
For many service-based businesses, 
customer service is the product and 
so various forms of service innovation 
could improve profitability for such 
businesses. For instance, the online 
retailer Konga has drastically reduced 
the delivery times of customers’ orders 
through the ‘Fulfilled by Konga’ ini-
tiative which allows online sellers use 
Konga warehouses for swift delivery.  
Another idea for innovation involves 
process innovation, introducing new 
or improved processes in terms of 
production method or delivery model. 
God is Good Motors, the long-distance 
mass transporter notably introduced 
efficiencies to its business process by 
enabling passengers manage travel 
online.

The common denominator to the 
various types of business innovation 
is that for every type of innovation, a 
particular problem is solved for the 
customer. Essentially, people innovate 
for people.

Barriers to innovation 
There are real barriers to innovation 

which Ndidi Nwuneli discusses in her 
recent book, “Reaching Millions with 
Impact”. She writes that in the rugged 
African terrain innovators face chal-
lenges related to talent, infrastructural 
and financing gaps. One of the most 
pressing challenges businesses we 
engage at Lagos Business School face is 
the talent gap.  Due to poor educational 
infrastructure most businesses lack suf-
ficiently qualified personnel to develop 

The world’s most inno-
vative companies from 

Google to Unilever draw 
extensively on the ex-

pertise and engagement 
of their employees. It is 
critical to have the right 
people in your business 

and to engage them 
effectively
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new or significantly improved products 
and the technical know-how to manage 
innovation processes within business-
es. Therefore businesses and the public 
sector have a role to play in equipping 
Nigerian citizens to innovate.

Unlocking innovation
There are a number of ways to begin 

to build an ecosystem of innovation. 
One is to encourage hands-on observa-
tion and to constantly question the sta-
tus quo. Continuing research on your 
target market and existing business 
approaches will enable you carefully 
design your innovation to address a 
need that has not already been met or 
tackled in your particular way, enabling 
you carve out a strategic niche. Two, 
network on ideas with mentors and 
fellow entrepreneurs since collabora-
tive knowledge-sharing constitutes 
intellectual capital, the currency of 
business success.  Third, there is need 
to invest in research and development 
around your business project. Pilot 
business ideas on a small scale, work 
up to large scale, and deploy technol-
ogy where appropriate. 

To reap the fruits of innovation, our 
businesses must equip visionaries and 
tinkerers with the most advanced tools 
and knowledge money can buy. Cer-
tainly Nigeria is experiencing inclem-
ent political and economic weather 
today but tomorrow’s winners are those 
entrepreneurial businesses that plough 
the fields and sow seeds for innovation, 
not watching the sky fruitlessly, waiting 
for the storm clouds to disappear. 

Sowing seeds for business innovation

of Clayton Christensen in his book, “The 
Innovator’s Dilemma”. He describes a 
type of innovation that creates a new 
market and value network, and over time 
disrupts an existing market and value 
network. A classic example is Nigeria’s 
first online higher institution, Beni-
American University (BAU) established 
to revolutionize access to higher educa-
tion in Nigeria. This emerging model pre-
sents an alternative to education within 
the four walls of a traditional brick-and-
mortar university. Through this kind of 
business model innovation a business 
can be invented or reinvented with a 
highly competitive value proposition and 
capture a significant new market share.

For traditional businesses, there are 
several pathways to innovation, product 
innovation being the most common. This 
involves creating a new product or rede-
signing an old product to suit customer 
needs. For example, the brewer Guinness 
Nigeria introduced the Malta Guinness 
Herbs Lite to serve customers who might 
prefer a low sugar option. Other busi-
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Towards a new road transport policy
vides employment to many. It’s 
about the easiest private invest-
ment and income earner for any 
poor household. It is one of the 
largest informal sectors in the 
economy. Any policy intent on 
fairness must incorporate these 
stylized facts. Scaling the disservice 
against the service and bias that 
comes with it presents no easy 
decision rule; but the status quo 
is not Pareto efficient. Something 
could be done to improve the lot 
of most without making any worse 
for others.

The key is to introduce some 
degree of regulation in the sector. 
Policy makers must make this bil-
lion Naira sector attractive for cred-
ible investors by setting entry and 
operative standards that guarantee 
that the necessary services are 
provided: operators would be duly 
registered as transport companies, 
minimum number of buses and 
drivers- say minimum of 20 buses 
with 30 drivers to work in shifts, 
long bus types, fully air-condition, 
built-in address system, two exit 
doors, and secured drivers’ welfare. 
A fair way to initiate such policies 
is by initial public service which 
we have already seen in the BRT 
model. The next stage would be 
the announcement to set industry 
standards and evaluate mass reac-
tions to such plans and to embark 
on public enlightenment programs.  
Next is to hold PPP and stakeholder 
seminars and workshop to attract 

investors and present the policy 
implementation timelines. The 
next great thing to do would 
be the welfare calculus for loss 
minimization: The early phases 
of such restructuring would likely 
increase unemployment, social 
vices and transport costs. Since 
this is known, it is not uncertainty, 
but a risk worth taking. Therefore, 
policy makers must cushion the 
impact by designing orientation 
programs and training for these 
‘erstwhile’ drivers and road work-
ers so that they remain relevant 
in the new framework. Still many 
would be retrained and reem-
ployed as drivers; others would 
be harnessed to community works 
such as road cleaning and mainte-
nance, flower planting and waste 
collection. Deregulated sales of 
tickets also have employment 
effects. On costs, transportation 
could be subsidized at the initial 
stage or state-owned buses could 
serve as benchmark on pricing 
policy. These programs should 
begin before the policy is effective 
so as to minimize lag related loses. 
Expectedly, the overall welfare 
effects would act to minimize any 
loses from unemployment and 
related social costs over time.

The result would be enor-
mous: we would see dignity in 
driver’s job, increased welfare for 
all, service improvement for all 
especially for tourists and visi-
tors, reduced road use by private 
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A
pril 2015 I took a 30 
minutes break on a 
field job with the in-
stitute of Biodiversity 
when I got into this 

conversation with Mrs Garlinde, 
the coordinator. She was taking a 
break too. She opened the conver-
sation by asking where I was from. 
Like most Germans, She has been 
to South Africa and Namibia, but 
not to Nigeria. “I’ve heard so much 
about Lagos though” she added. 
Same line Professor Freytag used 
the other day I thought. Then the 
big question: “do you have trans-
portation means in Nigeria”? At 
that question my eye brows came 
closer as wrinkles formed on my 
forehead. But then again I thought, 
in that moment, quickly “what 
could she intend to ask”? All in 
my mind I rephrased it to: “is it 
easy for a visitor to move around 
in Nigeria? Is there an efficient 
transport service”? My answer 
to her intended question got me 
thinking towards a road transport 
policy.

First, I took the bold step to 
admit the near impracticality of 
having developed railway network 
– the financing, infrastructure and 
politics in consideration – in even 
the long run. The main reason be-
ing that we ‘populated before de-
velopment’ instead of the reverse. 
Moreover, how have we fared on 

drivers and thus traffic, decline in 
fuel consumption and emission 
thereof, drastic fall in accidents 
and longer lasting roads which 
implies reduction in reconstruc-
tion and maintenance costs. Gov-
ernment would easily administer 
road taxes and revenue collection. 
SMEs and start-ups would flour-
ish around the transport sector 
which in the long-run would re-
duce unemployment. The sector 
would be formalized and huge 
number of employees would be 
integrated into the formal bank-
ing system- implication for cash-
less policy.

I have discussed this idea col-
loquially with friends, colleagues 
and family in hope that one day 
it would reach relevant authori-
ties. And on February 6, 2017 the 
Lagos state governor, Akinwunmi 
Ambode made a speech at the 
Centre for Values in Leadership 
to restructure the road trans-
port sector. However, the speed 
at which he aims to go about it 
worries me. Perhaps he wants it 
all done in his tenure; but good 
policy badly implemented would 
be bad policy in retrospect. Devel-
oped roads, bus stations, traffic 
lights, training institutions and 
licensing office are prerequisite 
for this policy to work.

These are very uncertain times 
for many businesses. While 
the political environment is 

yet to provide consistent direction 
for human and economic develop-
ment, infrastructure is crumbling and 
unemployment rates soar far above 
population rise. In the Nollywood-
worthy politics of the moment we 
must never forget that the costs of not 
innovating – business collapse, lower 
economic growth – are steep.  Accord-
ing to Klaus Schwab, founder of the 
World Economic Forum, “the extent to 
which an economy can develop higher 
value-added products, processes and 
business models through innovation 
is a major determinant of long-term, 
sustained prosperity.”  Innovation is 
the heartbeat of the modern business 
and economy. 

There are a number of interesting 
facts about innovation. First, there is no 
monopoly on innovation. Innovation is 
happening everywhere, from scientific 
inventions in developed markets, to the 
“frugal innovation” of radically afford-
able products and creative business 
models in emerging markets.  A good 
example from Nigeria is Tomato Jos 

which has built an innovative business 
around training small-holder farmers 
to grow excellent tomatoes and attract 
a fair price in the market. 

A second fact about innovation 
is that it never happens by chance.  
Clement Mok, long time product de-
signer for Apple Inc, aptly describes 
innovation as a product of ‘design’. It 
may be the outcome of years of labo-
ratory research or reflective practice 
at work, or action following friendly 
conversation, but never by chance. 
In his words, “People adopt ideas 
when social, personal and financial 
trends intersect – a confluence that 
may seem random but usually hap-
pens ‘by design’.” So those that tell 
young Nigerians that they can reap 
instantly where they have not sown 
in the sweat of hard work are tak-
ing them on a ride in the worst kind 
of “one chance” scam.  Innovation 
involves deliberative effort to design 
new and better ways of doing things, 
driven by hard work and persistence. 
Businesses that succeed, nations that 
succeed, have battle-scars from long 
years of grappling with their ideas, 
testing those ideas, often failing in the 
marketplace, recalibrating and step-
ping out again till they win the market. 

Third, innovation is about people. 
The world’s most innovative compa-
nies from Google to Unilever draw 
extensively on the expertise and 
engagement of their employees. It 
is critical to have the right people in 
your business and to engage them 
effectively. 

Innovation channels
Innovation is a hot topic in busi-

ness circles, popularized by the work 

road transportation? Poor road 
network yet in decrepitude. Let’s 
begin from the simple to the less 
simple. Let’s face road transport 
development.

We have a road transport 
system, but not a service. They 
surely would ‘convey’ persons or 
goods to destinations, but how 
you or the goods get there is the 
story: comfort is not in the calcu-
lus, buses have no air-condition 
(in this tropical weather). The 
seats, made of woods and iron 
materials have jagged edges; 
the sitting arrangement, the 
noise, the smoke, everything 
just paints a lucid idea of chaos. 
In Lagos, the traffic draws global 
attention: small-rickety buses, 
motorcycles, long trucks and cars 
come to a halt, contributing to a 
hone parade. There is utter de-
regulation in that sector to a fault. 
Perhaps mis-deregulation tries 
to describe the structure. Every 
Nigerian adult is a transporter 
once he can afford a rickety bus 
or motorcycle; licensing is a 
known shady business. Drivers 
are ill-trained hence high rate of 
road mishap. Drivers involved in 
ghastly accidents get to keep their 
licences and return to driving. 
Teflon, no sanction! Transport 
fares are haggle determined; in 
that process, acerbic words are 
exchanged. No gentleman, no 
lady, no decency.

Nonetheless, the sector pro-
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“haven’t we heard this before”, with 
Vision 2010, Vision 2020 et al. 

One is therefore worried that with 
these projections on the horizon how 
well prepared are we and what do we 
intend to do differently to signpost this 
impending growth trajectory.

Well, what seems different accord-
ing to the crafters of the plan and to 
which I agree is that there would be 
more focused implementation based 
on strong political determination 
and will, better process management 
systems with the introduction of an 
effective delivery unit that will be com-
plemented by a strong monitoring and 
evaluation mechanism.  And in addi-
tion, the fact that the document derives 
a lot of inputs from plans that hitherto 
existed is a positive and big bonus.

The three key levers enunciated 
in the document and echoed repeat-
edly by the organized private sector 
present are the right tools, delivery 
plan capability and of course the right 
mindset. 

The right tools paraphrasing the 
document require a detailed imple-
mentation plan encompassing key 
activities, timelines, and responsibili-
ties and costing as well as a clear and 
succinct dashboard to track progress. 
What doesn’t get measured we are 
told does not get done. 

The right delivery capability will 

In all of this the private 
sector’s major prayer 

was to be in charge of 
the delivery of the goals 
as they felt that govern-
ment prior to now had 

never shown sincerity of 
purpose particularly in 
implementation and as 
such cannot be saddled 
with that onerous re-

sponsibility..
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Nigeria’s economy: Public and private 
sector convergence of ideas

decades.
Prior to taking part in the forum, 

I happened on a report prepared by 
the renowned PricewaterhouseCoop-
ers, which had predicted that by the 
year 2030, (ten years after this plan 
is supposed to have run its course) 
Nigeria will be the 21st most powerful 
economy. This prediction is based on 
global gross domestic product by pur-
chasing power parity (PPP). PPP is used 
by macroeconomists to determine the 
economic productivity and standards 
of living among countries across a time 
frame and some of these components 
are expected to help achieve that feat.

The question on most minds is 
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Chevron’s true spirit of local content patronage
snub of local brands.  It is a shame 
that taxes paid by these struggling 
local manufacturers are consoli-
dated and used to buy the products 
of their international competitors, 
thereby employing foreigners in 
their own countries against the 
effort of our children that we spent 
huge amount to train in some of the 
best schools around. How do we 
expect a progressive Nigeria driven 
by Nigerians? 

Nigeria boasts of companies 
such as Innoson Motors manufac-
turing credible Made-in-Nigeria 
vehicles yet the majority of our 
politicians, National Assembly 
members and other government 
leaders see nothing wrong in using 
foreign-made vehicles in commut-
ing distances as short as from their 
respective houses to the airport or 
even to work. Down south in Aba, 
Abia State, Nigeria has thousands of 
youths churning out masterpieces 
in shoes, belts and other fashion 
accessories. The suits, shirts and 
other clothing items tailored in that 
town are capable of giving those 
produced by the likes of Givenchy, 
Versace and Christian Dior, among 
others a good run for their money. 
But we constantly shun these local 
brands in preference for foreign 
brands. Yet, we expect the Naira to 
make gains against the dollar.

Worse still, a tour of most govern-
ment establishments, Ministries 
and parastatals will reveal that the 
majority of the computer hardware 
and other associated work tools 
used are, of course, foreign brands. 

Hardly a way to grow the Naira!
It is instructive to note the grow-

ing contribution of the ICT sector 
to Nigeria’s Gross Domestic Prod-
uct. At a time when diversification 
represents another clear opportu-
nity for the country to correct the 
mistake of its over-dependence 
on crude oil, only a few seem to 
appreciate the direct impact local 
patronage in the sector can have 
on the nation’s economic fortunes.

Consider this: 
While the banking sector which 

imported the largest value of capi-
tal in the Q3’16 recorded a decline 
of $394.22 million or 70.96 per 
cent in Q4’16, Telecommunica-
tions alone recorded an increase 
of $309.45 million, which more 
than doubled the amount of capital 
imported in the previous quarter to 
reach $554.25 million. This was the 
largest value of capital imported by 
any sector in this quarter. 

The foregoing brings to light 
the growing importance of the ICT 
sector to the Nigerian economy. 

Looking back to the example of 
Zinox, it is worth pointing out that 
this is a purely Nigerian company 
founded by serial digital entre-
preneur, Leo Stan Ekeh and his 
team – a company that has saved 
this country severally in major ICT 
projects after foreign brands failed 
to deliver. Same Zinox few years 
ago was invited to run the biomet-
ric election registration of a few 
countries in Africa, notably Guinea 
Bissau and The Gambia during the 
Commonwealth Heads of Govern-

Considering the refusal of 
some government estab-
lishments and the prevail-

ing attitude of several Nigeri-
ans towards the patronage of 
locally-produced items; the recent 
example of Chevron Nigeria, a 
world leading integrated energy 
multinational corporation with 
headquarters in the United States, 
which made huge headlines is one 
worth mentioning especially as it 
goes against the norm.

According to the reports which 
trended online and in several ma-
jor newspapers last week, Chevron 
was reported to have engaged 
Zinox Technologies Ltd., a local 
technology company based in 
Nigeria for the implementation 
of a massive roll-out of desktop 
computers, laptops, monitors and 
other accessories with which it 
is equipping its offices and other 
establishments in the country. 

Interestingly, the reports re-
vealed that Zinox has enjoyed 
years of consistent patronage from 
Chevron and other multinationals 
such as Total and Shell, among 
others. This development is quite 
significant when one considers 
the high standards a typical multi-
national company would naturally 
aspire to. 

An import-dependent country 
whose citizens has for long turned 
up their noses at locally-produced 
goods, Nigeria is currently mired in 
an economic recession which has 
shown little or no signs of abating. 
Buffeted by spiralling inflation, 

ment Meeting (CHOGM), among 
others. 

For a local company such as 
Zinox to boast competencies in 
the production and supply of ICT 
products and services that meet 
the demands of Chevron and other 
major multinationals, this means 
there is hope for this country not in 
external hands or individuals but 
in the men and women residing 
here in spite of the infrastructural 
and socio-economic challenges 
posed to the ease of doing busi-
ness here.

How do we promote and en-
courage the true spirit of local 
content patronage in Nigerians, 
especially when Federal Govern-
ment projects are contracted to 
foreign firms? When will the Naira 
begin the tumultuous journey to 
regaining some semblance of pari-
ty with the dollar and other foreign 
currencies when we, as Nigerians, 
consistently shun the patronage 
of genuine, locally-produced but 
world class goods and items? If the 
ordinary man in the street takes no 
pride in a Nigerian product, how 
do we expect the foreign national 
to embrace it?

Perhaps, the answer lies in the 
example of Chevron, Total, Shell 
and other multinationals with the 
patronage of a purely Nigerian 
technology brand. All of us should 
borrow a leaf…

see a delivery unit focused on high 
priority initiatives with adequate 
monitoring and evaluation mecha-
nisms to track impact across the chain. 
A clarion call for the private sector to 
lead this was championed by all and 
sundry at the parley. 

Finally the right mindset brings 
to relief an execution driven mindset 
and a focus on transparency and com-
munication which helps to uphold 
accountability and credibility often 
lacking in previous plans

In all of this the private sector’s  
major prayer was to be in charge of the 
delivery of the goals as they felt that 
government prior to now had never 
shown sincerity of purpose particu-
larly in implementation and as such 
cannot be saddled with that onerous 
responsibility..

Whilst we await the launch of 
the Plan, the consultation and col-
laboration that is evident between the 
public and private sector puts paid 
to the notion that Economic policies 
and programmes do not get the nod 
of the organized private sector. This 
inclusion and buy- in with regards to 
policy formulation, helps with align-
ment; and that is critical to economic 
development.

L
ast week, the public and 
private sector dialogued 
frankly, at the Nigeria 
Economic Recovery and 
Growth Plan Consultative 

forum in Abuja. The event, which was 
opened by the Acting President Yemi 
Osinbajo, demonstrated the com-
mitment the government attaches to 
our economic recovery and growth. 
Dialogue and consultation with cap-
tains of industry who are the drivers 
and the engine room of the economy 
was on the front burner and rightly so.

The preliminary document (plan) 
was presented by the Ministry of 
Budget and Planning ably led by 
Senator Udoma Udo Udoma. After 
the session, they took into account 
critical inputs from the organized 
private sector and after fine-tuning 
the Growth Plan is expected to be 
launched by President Muhammudu 
Buhari later this month. 

According to the policy document 
and from which I copiously take 
excerpts, there are three strategic 
objectives which seek to; restore 
growth, invest in our people and 
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most importantly build a competitive 
economy. These strategic objectives 
are further supported by enablers that 
work towards improving governance, 
security and a delivery plan hinged 
on financing and implementation.

At the dialogue session the fol-
lowing key strategic issues were high-
lighted; restoring economic growth 
issues  by improving monetary and 
financial stability (which brings 
one to concerns of exchange rate 
predictability),fiscal stability with 
respect to tariffs and levies, Economic 
diversification focusing on Agricul-
ture, manufacturing, solid minerals 
and services. 

Investing in people by harping 
on health, education and social in-
clusion through job creation, public 
works and social safety net schemes. 
Institute a proper governance struc-
ture that will deal with corruption, 
security, public service delivery by 
the bureaucrats and coordination 
by the states; those I often call the 
“Sub-nationals”.

 Lastly and probably most impor-
tantly is the delivery aspect which 
takes into account prioritization, 
target setting, implementation, plan-
ning, accountability, monitoring and 
communication. Currently, all these 
are issues we have been grappling 
with particularly in the last three 

dwindling value of her local cur-
rency – the Naira and insufficient 
access to foreign exchange for 
manufacturers and other local 
businesses, the Nigerian economy 
has taken a huge bashing in recent 
times, with foreign investment 
inflow in 2016 dipping by $4.52 
billion to $5.12 billion, the lowest 
in nine years, according to data 
made available by the Nigerian 
Bureau of Statistics (NBS).

It is an open secret that one of 
the quickest ways to turn around 
the ailing Nigerian ship is to en-
courage local production and 
the patronage of locally-made 
goods in order to stem the tide 
of large-scale importation and 
correct the imbalance of trade 
or trade deficit that has crippled 
the nation’s once-vaunted local 
production machinery. Evidently, 
talk has been rife in government 
circles promoting the patronage 
of made-in Nigeria products, 
as encapsulated in recent cam-
paigns such as “Buy Naija to grow 
the Naira”. 

The reality, however, shows 
that lip service, at best, is what 
is being paid to these initiatives. 

While the country certainly 
has a Local Content Act which 
seeks to encourage patronage by 
foreign firms operating in Nigeria, 
monitoring and enforcement of 
same is another matter. Worse 
still, Government establishments, 
Ministries and parastatals who 
should be the most vocal support-
ers are the major culprits in the 
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EDITORIAL

Ga s  f l a r i n g  i s 
the burning of 
natural gas as-
s o c iate d with 
oil  extraction 

processes and it is regret-
table from an economic 
viewpoint because a valu-
able resource is wasted. It is 
even more regrettable from 
an environmental perspec-
tive because 140-150 bcm of 
flared natural gas translates 
into 270-290 million tons 
of C02 emissions per year, 
according to data from the 
Post Carbon Institute. De-
spite this, the institute says, 
Nigeria remains the second 
largest flaring country in the 
world and emits around $1.8 
billion worth of gas annually. 
Rachid Benmessaoud, World 
Bank’s country director in 
Nigeria said that gas flaring 
is a 150-year old industry 
that requires comprehen-
sive solutions and commit-
ment from all stakeholders. 
There is need to provide a 
conducive legal and regula-
tory environment, and also 
provide infrastructure to 
take the gas to end users.

True, Nigeria has made 
considerable progress in its 
gas flare out programme, 
having moved from its pre-

vious position as the second 
highest gas flaring country 
after Russia to its current posi-
tion of seventh.  However, de-
spite the progress, Nigeria still 
flares about 9 cubic metres 
of gas per barrel of crude oil 
minded, which is double the 
globally acceptable standard 
of 4.5 cubic metres.

At a gas seminar organized 
by the World Bank and Inter-
national Gas Union in Decem-
ber 2016, Ibe Kachikwu, the 
minister of state for petroleum 
resources, and Ekaluo Anti-
gha, deputy director, Depart-
ment of Petroleum Resources 
(DPR) openly disagreed over 
the current volume of gas 
being flared in the country. 
While Antgha said that only 10 
percent of current associated 
gas production is currently be-
ing flared, Kachikwu insisted 
that the figures are much more 
than that. “My gut feeling is 
that those numbers are very 
deceitful. I believe there is a 
lot of management of those 
figures to suit the penalty be-
ing charged. We are currently 
looking at independent track-
ing to ascertain the real gas 
flare volume so that we would 
not rely on the figures from 
the International Oil Compa-
nies (IOCs) or the DPR”, said 

Kachikwu. “Government is 
determined to ensure flare-
out within the earliest possible 
time. I know the oil companies 
have made substantial prog-
ress on this, but we are going 
to be seeking very aggressively 
for more”.

Part of the gas flaring chal-
lenge includes and vandalism 
of gas infrastructure, poor 
funding of Joint Venture proj-
ects, an underdeveloped na-
tional gas market and com-
mercial framework, non-res-
olution of fiscal terms for gas, 
as well as aging facilities and 
integrity issues.  

Rightly, as Kachikwu said, 
conversion of gas flares into 
cash is not about penalties but 
developing a sustainable busi-
ness model that ensures that the 
entire gas value chain is profit-
able. Unless this is done, gas 
flare out is never going to work.

As we seek to exit gas flar-
ing by 2020, Nigeria needs 
to speed up reforms that will 
ensure the commercialisation 
of currently flared gas for sup-
ply to the both the domestic 
and international markets.  
Current figures from the DPR 
shows that the 330BCF gas 
flared in 2015 were capable 
of generating 3, 500 MW of 
electricity or an equivalent of 

three trains of Liquefied Natu-
ral Gas (LNG), representing a 
loss of $850 million in revenue, 
or 55 million barrels of oil 
equivalent.

In areas that flare the most 
gas, the sale value of gas sim-
ply would not offset the invest-
ment cost of implementing 
systems that could gather the 
gas and bring it to market. Also 
gas is flared usually because 
the produced gas is too low in 
pressure, or is too low in quan-
tity or is too long of a distance 
to the nearest user. The solu-
tion to the overall problem 
therefore, lies in the develop-
ment and adoption of efficient 
and, crucially, cost-effective 
gas capture technologies. The 
good news is that there are a 
variety of new technologies 
available to reduce flare gas at 
oil wells and the gas prices in 
Nigeria are improving. More 
effort should be made to cap-
ture the produced gas through 
clustering strategies and by 
the application of new tech-
nologies.  Above all, effective 
regulation must be developed 
to ensure that all industry 
players apply the rules, oper-
ate sustainably, which will 
demonstrate Nigeria’s readi-
ness to attract more invest-
ment into the sector. 

Turning Nigeria’s gas flares into cash
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FG to establish $300m agribusiness 
loan projects for young farmers

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Nigeria Incen-
tive-Based Risk 
Sharing System for 
Agricultural Lend-
ing (NIRSAL), says 

it will establish a 300 million 
dollar agribusiness loan proj-
ect for young farmers across 
the country.

NIRSAL is an arm of the 
Central bank of Nigeria (CBN) 
that provides agribusiness 
investments credit risk guar-
antees to help drive economic 
development through agri-
culture.

The organisation also 
helps to reduce credit risk in 
agricultural lending.

Babajide Arowosafe, the 
Executive Director of NIS-
RAL, told the News Agency 
of Nigeria (NAN) in Ibadan 
on Wednesday that the proj-
ect would be funded by the 
African Development Bank 
(AfDB).

Arowosafe said that the 
project known as ‘Youth 
Enable’, would commence 
within the next few weeks to 
create a successive farmers 
generation to replace the 
ageing ones.

He said that the project 
would be implemented in 
collaboration with the Fed-
eral Ministry of Agriculture 
and Rural Development.

Arowosafe explained that 
the project would boost eco-
nomic diversification and 
create business opportuni-
ties and employable skills 
for young men and women 
across priority agriculture 
value chains.

FBN makes sustainable 
impact through corporate 

citizenship
P15

In line with the current 
economic thinking in the 
country, the Institute of 

Brand Management of Nigeria 
(IBMN) has announced plans 
to hold its annual brand sum-
mit with the theme ‘Position-
ing Made in Nigeria Brands 
in the Contemporary Global 
Market: Issues, Challenges 
and Future Prospects’. 

 The summit is designed to 
solve contemporary problems 
that brands face in today’s 
challenging business envi-
ronment.

 “This years’ theme is apt 
given the current state of the 

‘Made in Nigeria’ campaign takes 
centre stage as IBMN celebrates 10yrs

up in full force on the initia-
tive but what we look forward 
to is to have youths within 
some certain age bracket of 
18 and 35 years.

“We need youths that are 
secondary and university 
graduates that are willing 
to go into green business, 
fresh food business, agri-
commodities where Nigeria 
has comparative advantage.

“We can use those pro-

ductions as fillers for the 
import substitution agenda 
of the Federal Government.

“This is purely a com-
mercial venture; you must 
have a business model that 
can convince a financial 
institution.

“NIRSAL is bringing on 
board its risk sharing facil-
ity, its technical assistance, 
cutting edge technology to 
make sure that we monitor 

activities of those youths us-
ing technology,’’ he said.

The executive director dis-
closed that the organisation 
would support the farmers 
with its risk sharing facilities 
like guarantee, interest draw 
back and facilitate insurance 
for their businesses.

He assured youth farm-
ers of low interest rates that 
would facilitate good busi-
ness development. (NAN)

He listed some of the val-
ue chains to include aqua-
culture, crops farming, mar-
keting, processing among 
others.

According to him, it will 
drive youths into looking for 
values, opportunities within 
the agricultural value chain 
and develop business mod-
els that will be sustainable 
over the years.

“NIRSAL is going to come 

Nigerian economy, which 
is reeling under the heavy 
yoke of acute dollar short-
age, caused by oil price lows 
and poor structure of the 
economy,” said Desmond 
Esorougwue, organising sec-
retary, IBMN

 Poor Perception of locally 
made goods among Nigerian 
consumers is driving domes-
tic manufacturer to Brand 
their products made in Asia 
or made in Europe.

  Some manufacturers in 
Nigeria place foreign label 
on their products or package 
them in foreign containers so 
as to sell at higher prices and 
make profit.

Dell EMC recently an-
nounced the launch 
of the integrated Dell 

EMC Partner Program, which 
establishes an extraordinary 
new program that addresses 
the needs of partners today 
and into the future.

The unified program em-
braces the entire Dell EMC 
partner ecosystem, inclusive 
of solution providers, cloud 
service providers, strategic 
outsourcers, OEM partners, 
systems integrators and distri-
bution partners and includes 
unique tracks with specific 
advantages and incentives 
that align to a particular part-
ner type and attained tier 
designation.

As part of this full ecosys-
tem strategy, also included is 
the “Powered by Dell EMC” 
brand program for those busi-

NNPC COO 
to speak on 
‘Transformational 
Adjustments for 
New Petroleum Era’

As the global price of 
oil is recovering and 
the market adjusting, 

national oil companies, gov-
ernments, international oil 
companies, local operators 
and investors are becoming 
more optimistic in their risk 
management methodologies 
to avert future mishaps and 
stabilize the market.

While the latest recovery 
is taking place, some ad-
justments need to be done 
through policy, joint ventures, 
taxation, economics, tech-
nology, CAPEX, OPEX and 
human capital, et cetera, in 
order to provide cushioning 
effect and growth in the in-
dustry. This will be the focus 
of the keynote presentation 
of Babatunde Victor Adeni-
ran, Chief Operating Officer, 
Ventures, Nigerian National 
Petroleum Corporation, cap-
tioned “Transformational Ad-
justments required for the New 
Petroleum Era” at the 10th An-
nual Sub-Saharan Africa Oil 
& Gas Conference scheduled 
for April 27 – 28, 2017 at Royal 
Sonesta Houston,Texas in 
United States of America.

Pat Maseli, the Deputy Di-
rector, Gas of Department of 
Petroleum Resources, Nigeria 
will be delivering a key paper 
on “Overview of Domestic Gas 
Utilization, Obligations and 
Achievements”.    The paper 
will elucidate Africa’s number 
one producer’s intent on gas, 
how it would want to relate 
with operators in maximiz-
ing infrastructures, immense 
investment opportunities in 
that sector and how to en-
courage domestic utilization 
of the commodity to enhance 
economic development.

In the same vein, bridging 
gaps between governments 
and companies in joint venture 
deals and promoting massive 
investment through partner-
ships will take front role on the 
panel session of this confer-
ence which features talented 
keynote speakers such as:

To promote investment 
opportunities in the region as 
the global oil market rebound; 
and elucidating updates on 
the future of upstream, mid-
stream and downstream in 
the regional oil and gas value 
chain will be the core areas 
of focus in this year’s  confer-
ence said, Sunny Oputa, chief 
executive officer of Energy & 
Corporate Africa, the organiz-
ers of the conference.

L-R: Tolani Busari, head of governance, Water Aid Nigeria; Sesan Sobowale, corporate relations director, Guinness Nigeria Plc; Ijeoma 
Nwagwu, head, sustainability centre, Lagos Business School, and David Croft, global sustainable development director, Diageo Plc, at the 
launch of Guinness Nigeria 2016 Sustainability Report in Lagos. 
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 According to the organisers, 
the 2017 NBDS promises to also 
brainstorm on issues border-
ing on Strategies for growing 
Brands in Recession and the 
competitiveness of Nigeria 
Brands in the global market. 

  The summit is going to 
be a thank gathering of great 
minds that builds successful 
brands, the organisers states. 
The summit is also expected 
to provide some invaluable 
insight on how to build strong 
brands in 2017.

 Key industry stakehold-
ers from various industries 
and different sectors of the 
economy are expected to be 
part of this historic event.

nesses that embed Dell EMC 
technologies into the mar-
ketplace.

Speaking on the program, 
Akin Banuso, country man-
ager, Dell Nigeria, noted 
that global business is rap-
idly changing as an increas-
ing number of customers 
prioritize investment in digital 
transformation, adding that 
Dell EMC and its partners 
are uniquely positioned to 
help customers through this 
evolution.

“Dell EMC provides vast 
opportunities to our partners 
through an industry-leading 
portfolio of innovative prod-
ucts, services and solutions, 
and now with the Dell EMC 
Partner Program, provides 
the support and programs 
for partners to excel,” Banuso 
said.

FRANK ELEANYA 

Dell EMC launches historic new 
integrated partner programme
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Coronation Merchant Bank: Striding to 
the crest of investment banking in Africa

What is the over-
riding vision 
of Coronation 
MB?
We are on a 

journey to become Africa’s pre-
mier investment bank, uniting 
global standards of talent, service 
excellence, innovative ideas and 
governance, all enhanced by our 
exceptional local knowledge. We 
are setting standards of excel-
lence in the Nigerian banking 
sector and beyond.

What value(s) does the bank 
provide to its existing and pro-
spective clients? 

Our value proposition is to 
deliver world-class solutions to 
our esteemed clients in a cost-ef-
fective manner whilst leveraging 
our extensive local knowledge 
and technological expertise. We 
do not plan to be everything to 
everybody but to be “all things to 
a select few”. We will leverage our 
best-in-class human capital to 
deliver value-enriching solutions 
to our clients.

At Coronation Merchant 
Bank, we have the best and the 
brightest people and we lever-
age their skills to ensure that the 
highest standards of client rela-
tionship management and pro-
fessional services are provided 
to our clients. We establish con-
nections and relationships at all 
management levels in each client 
organisation, and we work hard 
to maintain these relationships 
in order to build trust.

How does Coronation MB 
intend to aid the development 
of the Nigerian economy and 
the capital market?

Through our best-in-class 
capital market intermediation 
platform, corporate banking of-
ferings and securities trading ca-
pabilities, we are keen to partner 
with corporations, individuals 
and the government to raise their 
desired financial capital required 
for achieving their various strate-
gic objectives.  We support a wide 
range of corporations, and public 
sector institutions by offering our 
strategic/financial advisory capa-
bilities, capital market solutions 
and innovative project financing 
structures.

We strongly believe that the 
creation of an innovative finan-
cial system, which can provide 
professional and sustainable 
access to financial services for 
all economic activity, is critical 
for economic development and 
growth.

Over the next decade, we will 
continue to leverage the myriad 
of opportunities inherent in the 

international capital market to 
mobilise long term funds for all 
tiers of government to further 
drive economic development.

Also, as a flag bearer for regu-
latory compliance and sustain-
able business practices, we will 
set the highest standard of pro-
fessional expertise and ethical 
practices across our capital mar-
ket business.

 
What innovative products 

has Coronation MB introduced 
to the market since its entry?

One of the innovative prod-
ucts introduced by the Bank is the 
quasi-fixed deposit instrument, 
which has an interest rate linked 
to treasury bills and government 
bonds. The product allowed our 
customers to invest their excess 
funds in a variant of fixed deposit 
instruments without a fixed inter-
est rate.

Also, we creatively introduced 
a credit enhancement mecha-
nism known as the “Liquid-
ity Back-Stop Facility,” to the 
commercial paper offering of 
a leading real estate company 
in Nigeria. Our collaboration 
with the client in providing the 
backstop facility is the first of its 
kind in Nigeria and its ingenuity 
boosted the investment grade of 
the commercial paper to an “A-”, 
despite the issuer’s “Bb-“ Agusto 
rating – representing a 6-notch 
improvement. The significant im-
provement in the rating made the 
pricing of the offer attractive to 
both the Issuer and the investors, 
as the Issuer was able to lower 

its cost of borrowing by c. 600 
bps invariably reducing its cost 
of capital, thereby creating im-
mense value to its shareholders.

Novel products like these 
speak to our ability to develop 
innovative solutions through 
creative products and custom-
ized service offerings.

 
What is Coronation MB’s 

market share presently?
Based on our performance in 

2015, the bank’s profit before tax 
(PBT) increased by 100% from 
N1.6billion in 2014 to N3.2bn in 
2015. We are not designed to be 
the biggest player in the industry 

Coronation Merchant Bank (Coronation MB) recently unveiled its brand to the banking public. Abubakar Jimoh, managing 
director and chief executive officer, Coronation MB spoke to Innocent Unah, Senior Analyst at BusinessDay, on the bank’s 
offerings to the public, about his outlook for the Nigerian economy for the year, and on other banking matters.

Abubakar Jimoh

in terms of size of operations or 
market share of customers, but 
we do intend to be the best in 
services, technology, product 
innovation, and customer expe-
rience. We have a well-defined 
market segment and our ap-
proach to serving our clients will 
be totally different from those of 
other banks. We may not be able 
to serve everybody like a typical 
Commercial Bank but we have 
decided to focus on corporate cli-
ents, high net-worth individuals, 
and financial services businesses 
and serve them well.

 
What is your outlook for the 

Nigerian economy in 2017?
2016 was a monetary policy 

play as the Central Bank of Ni-
geria (CBN) took it upon itself to 
use every available means and 
instrument to counter inflation 
and also fight against speculation 
about the domestic currency in 
order to attain some level of sta-
bility. This may have worked to an 
extent, given the focus of the fiscal 
authority to put in place struc-
tural changes that included re-
structuring government finances 
by activating the Treasury Single 
Account (TSA) module, ensuring 
petroleum product prices cor-
related with international crude 
oil prices, reducing the petroleum 
subsidy to the barest minimum, 
removing the fertilizer subsidy 
and making agriculture a more 
viable business, and plugging 
leakages within the system.

In other words, it could be 
said that efforts were targeted 
at moving the economy from 
being government-led to being 
a private sector-led economy. 
While this may not have been 
fully achieved in 2016, we expect 
efforts in 2017 to be geared to-
wards this direction. As a result, 
we expect that the government 
will increase tactical actions 
to conclude on these reforms 
early in 2017. Consequently, we 
expect more from the fiscal side 
of the divide, which may cul-
minate in harmonized policies 
with the monetary authorities, 
as the government seeks to end 
the economic recession in 2017.

 We estimate that the econ-
omy may grow at around 1% 
in 2017 in a base-case scenario 
where the fiscal and monetary 
authorities fail to act on time to 
put in place measures that will 
ensure a transparent and harmo-
nized foreign exchange market. 
Meanwhile, the economy may 
grow as high as 3% if the govern-
ment acts on time to put neces-
sary policy corrections in place 
early in the year. Again, we reit-
erate that the low base observed 

in 2016, given the weaker mac-
roeconomic environment and 
delayed government action – or 
inaction, in some cases – have set 
the pace for significant improve-
ment in 2017, with a little more 
effort in terms of policies.

With inflation almost dou-
bling in 2016 from 9.55% in 
December 2015 to 18.55% in 
December 2016, we expect in-
flation to begin to taper by the 
third quarter of 2017. However, 
we expect inflationary pressure 
to mount especially in Q1 2017 
as the pump price of Premium 
Motor Spirit (PMS) may be in-
creased, due to higher price of 
crude oil that stands at US$55 
compared with current pricing 
template price of US$42.50 per 
barrel.

Another factor that we expect 
to drive inflation is the 2017 
budget benchmark exchange 
assumption of N305/USD, com-
pared to the pricing template 
assumption of N290/USD 

Electricity tariffs may also 
increase as the government 
aims to stop purchases of gas for 
electricity, as power firms take 
over the role of paying directly 
for the major input. This may 
cause a significant jump in the 
cost of power generation (cur-
rent futures price on natural gas 
hovers at c. US$3.31, a 32% in-
crease on current government’s 
predetermined fixed price of 
US$2/MMscf ). This increased 
cost may be passed on to the 
final consumer in whole or in 
part, contributing to inflationary 
pressure.

 
How do you see your activi-

ties impacting the confidence 
of investors (domestic and 
foreign) in the medium- to 
long-term?

We have embedded sustain-
ability in the core of our business 
operations. We strongly believe 
that our activities will continue 
to enhance the confidence of our 
investors. As part of our sustain-
ability strategy, we continuously 
evaluate our performance to 
ensure that we adhere to best 
practices as we aim to set new 
milestones for ourselves.

In 2015 – the first year of our 
business operations – we re-
corded a profit before tax (PBT) 
of N3.2 billion (a 100% increase 
from the PBT of N1.6 billion in 
2014). Consequently, a dividend 
of 105 kobo per ordinary share of 
N1 was paid out to shareholders. 
We expect better results in 2016, 
and are hopeful that our superior 
financial performance will signif-
icantly enhance the confidence of 
the investors in the Bank.

Our value propo-
sition is to de-

liver world-class 
solutions to our 

esteemed cli-
ents in a cost-

effective manner 
whilst leveraging 

our extensive 
local knowledge 
and technologi-

cal expertise 
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FBN makes sustainable impact 
through corporate citizenship 

F
irst Bank of Nige-
ria Limited, Nige-
ria’s Most Valuable 
Bank Brand, has 
distinguished itself 

through its various interven-
tions in its Corporate Respon-
sibility and Sustainability pro-
gramme. The Bank has defined 
its approach to doing business 
responsibly as Corporate Citi-
zenship and this involves posi-
tively impacting the lives of key 
stakeholders and the society at 
large. This includes deliberate 
efforts to enable a truly reward-
ing career for its employees; 
providing value-added, innova-
tive and sustainable products 
and services for customers; 
minimizing environmental 
impact as well as empowering 
the communities in which it 
operates.

The Bank has committed to 
deliver social investments that 
will positively impact on the 
society through wholesome 

partnerships, encouraging di-
versity and inclusion whilst 
wearing the toga of integrity 
and accountability. Driven by 
its brand promise ‘You First’, 
FirstBank is determined to con-
stantly build broader, deeper 
and sustainable symbiotic re-
lationships to deliver long-term 
value to shareholders and con-
tinuously put stakeholders at 
the centre of its business.

FirstBank partnered with 
the Lagos Business School to 
establish the FirstBank Sustain-
ability Centre to contribute to 
knowledge in the sustainability 
driven sector. The centre has 
hosted the International Sus-
tainability Conference to stimu-
late sustainability principles in 
business management; Sus-
tainability Workshops for NGOs 
to create an enabling platform 
for NGOs in recognition of their 
emerging roles in contempo-
rary society; and workshops 
for women-led SMEs to equip 

women for enterprise develop-
ment with sustainable growth 
strategies.

With an effective Employ-
ee Giving and Volunteering 
Scheme, staff members dedi-
cate their time, knowledge and 
experience to address develop-
ment needs and challenges of 
the community in which they 
live and work. Some initiatives 
staff have participated in in-
clude annual Down Syndrome 
Inter House Sports Competi-
tion by taking part in some of 
the sporting activities alongside 
the children to make them 
feel loved and appreciated; 
worldwide commemoration 
of #GivingTuesday Initiative 
where gift items were donated 
to the children in care homes; 
and the Bank’s FutureFirst 
programme, which staff volun-
teer to inculcate knowledge of 
financial principles and ideals 
as well as career counseling 
for youths.

Nipco plc .a foremost 
downstream operator 
in the nation’s oil and 

gas industry has rewarded some 
of its staffs who have demon-
strated diligence and   commit-
ment to work for ten years in the 
service of the company.

The employees numbering 
25 who were honored with ten 
years long service awards in a 
colorful ceremony at the com-
pany’s Apapa ultra modern ter-
minal as part of the firm culture 
of appreciating its workforce.

Speaking at the event, Man-
aging Director, NIPCO Plc, Ven-
kataraman Venkatapathy said 
the company places utmost 
value in the contribution of the 
workforce in the meteoric rise 
of the firm since its commence-
ment of operations in 2004.

According to him, the rec-
ognition of the performance of 
the staff honored at the event is 

a deep appreciation of the long 
association of the staff with the 
company for over a decade 
adding that management looks 
forward to 20years of unbroken 
service to the company..

He commended the resil-
ience, perseverance and dedica-
tion of the awardees especially 
in the light of the tough operat-
ing environment in the sector 
adding that the workforce had 
always shown greater sense of 
commitment to make the com-
pany grow above its peers.   

He asserted that a decade of 
service is a big feat which should 
not be taken for granted but a 
great lesson for the younger staff 
to emulate and draw inspiration 
from in their bid to attain such 
status without any blemish.

While advocating for extra 
efforts to take the company to 
greater heights, he assured the 
workforce that management 

will try as much as possible to 
continue to facilitate an enabling 
environment which will further 
create avenue for more glorious 
service by its employees.

The Executive Director [Fi-
nance]. Ramesh Virwani who 
was one of the top manage-
ment that graced the occasion 
commended the passion and 
doggedness of the awardees 
who have committed a decade 
of their life to NIPCO adding that 
their  contributions will always 
be acknowledged at all times .

  John Okpeku, assistant 
General Manager Human Re-
sources and Admnisistration 
had recalled that the event was 
organized to reward staffs who 
had worked in the company 
for 10 unbroken years and that 
similar event was held in 2014 
with pomp and pageantry as 
part of our culture of rewarding 
loyalty and long service.

Firm honours employees with long service awards

Onne Oil and Gas Free 
Zone, Nigeria’s lead-
ing oil and gas free 

zone that houses the invest-
ment of many international 
oil majors operating in the 
nation’s oil sector, presently 
offers enormous incentives 
to encourage more foreign 
investors willing to locate 
their investment in Nigeria, 
stakeholders say.

According to them, Onne 
Oil  and Gas Free Zone, 
which currently houses 170 
companies, offers opportu-
nities that include 100 per-
cent repatriation of invest-
ment capital; full remittance 
of profits and dividends; 
zero Customs tariffs on ex-
ports and non-requirement 
of import or export licenses.

The Onne Oil and Gas 
Free Zone,  which helps 
Nigeria to maximise i ts 

natural resources in order 
to attract foreign invest-
ments and create employ-
ment, also has the capacity 
to enhance the welfare of 
the people, aid technology 
transfer and to boost the 
overall economic develop-
ment of the country.

Speaking last Wednesday 
in Onne on the sideline of 
the “Oil and Gas Free Zones 
Stakeholders Forum” organ-
ised by the Oil and Gas Free 
Zones Authority (OGFZA), 
Patrick Bird, chief commer-
cial officer (CCO) of Intels 
Nigeria Limited,   said the 
Onne Oil and Gas Free Zone 
creates the needed environ-
ment to support Nigeria’s 
economic and industrial 
development.

According to Bird, In-
tels, along with the Federal 
Government, developed the 
Zone to provide an oil ser-
vice centre for onshore and 

offshore operations while 
providing the West African 
and greater sub-Saharan 
oil and gas industry, easy 
access and duty-free distri-
bution facilities.

He further added that all 
the goods manufactured in 
the Free Zone can be sold 
in the Nigerian market and 
can as well be exported to 
other countries in the world 
to earn foreign exchange for 
the country especially at this 
time of shortfall the supply 
of foreign exchange due to 
fall in the price of crude oil.

  While stating that the 
success of the Onne Oil and 
Gas Free Zone has led to the 
creation of similar zones in 
Warri and Lagos, Bird also 
commended the Oil and 
Gas Free Zones Authority 
(OGFZA) for hosting the 
stakeholders’ forum, which 
he said will deepen invest-
ments in the Free Zone.

Onne Oil and Gas Free Zone offers huge 
opportunities to investors, stakeholders say
AMAKA ANAGOR-EWUZIE

Business Event

Miyonse  Amosu and Somadina Anyama, both of Big Brother Naija and Franco Maria Maggi ,  marketing 
director,  Nigerian Breweries , during the hosting of the evicted Big Brothers in Lagos.  Pic by Pius Okeosisi

L-R: Jumoke Adegunle, head, affordable housing  and retail project Lafarge Africa Plc; Temitope Oguntokun, 
head, sustainability and corporate brand Lafarge Africa Plc; Ayi Ayi, head public affairs Lafarge Africa Plc; 
Eloi Fillion, head of delegation, international committee of the Red Cross; Rolf Soiron, member of the 
ICRC Assembly  Council; Edith Onwuchekwa, legal director Lafarge Africa Plc;  Guillaume Pierrehumbert, 
coordinator Water Habitat ICRC, and Olivier Bernard, head sector water and habitat unit ICRC, during a 
visit of ICRC to Lafarge Africa  in Abuja.

L-R BT Bello; chairman MSME committee NBCC;  Aisha .M. Abdurrahma, chairman oil & gas sector group,  
NBCC; Theresa Ananyi , vice president,  NBCC ;  Dapo Adelegan,  president and chairman of council,  NBCC; 
Bisi Adeyemi, managing director DCSL and Akin Olawore; deputy president,  NBCC,  at the launch of the 
NBCC-DCSL MSME Centre recently.

L-R: Ifunanya Ike, representative, consumer affairs bureau, Nigerian Communications Commission; 
Abdurshir Abdukadir, Etisalat promo winner; Bolanle Afuye, head, digital media, and Chimezie Okonkwo, 
manager, digital media, Etisalat Nigeria, during the presentation of gifts to winners of Etisalat Nest Egg 
Promo (55505) at Etisalat office in Lagos.
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The world has 
changed so rap-
idly in the past 
two decades, a 

sharp contrast from the 
world our grandfathers 
lived in. The present 
world has been defined 
by increasing access to 
information and a redefi-
nition of the traditional 
media industry which on 
account of the industrial 
revolution is itself evolv-
ing with the influence of 
the internet.

Many experts who de-
scribe our world today 
as the digital age, also 
known as the informa-
tion age, understand that 
consistent interaction 
and attention is pivotal 
to achieving success in 
personal and daily lives.

These are times when 
our means of commu-
nication is not simply 
diverse and faster, but it 
has been overtaken by 
chat apps, social media 
platforms, video confer-
encing that also open us 
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Protect your business from Smart 
internet scams
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up to the world of others 
and ask us to share our 
lives with others. Slowly, 
“I’d send you a Facebook 
message,” or “Let’s chat 
on WhatsApp,” has taken 
over “I’d see you tomor-
row,” by business col-
leagues. It is inevitable, 
the communication nar-
ratives are evolving, and 
this implies that market-
ing must adapt to the 
new behaviours of its 
customers.

It is therefore obvi-
ous that social media is 
extremely important as a 
marketing tool for busi-
nesses in Nigeria. In fact, 
to run a business today, it 
is critical to listen to what 
is happening in the social 
media community. Being 
a vibrant business today 
implies having a clear 
understanding of how 
social media works and 
how to constructively 
take advantage of the 
conversations that are 
going on online.

A business’ digital 
presence is an important 
asset and this makes it 

Using digital marketing to stay competitive in a digital age

N
ew data released by 
the Central Bank 
of Nigeria showed 
that transactions 
made through au-

tomated teller machines (ATM) 
were the largest in terms of 
volume of all seven existing 
e-payment channels from 2012 
to 2016.

For four years consecutively, 
over 1 billion transactions were 
made by consumers using ATMs. 
Other channels were significant 
transaction volumes were re-
corded include NIBSS Instant 
Payment (NIP) with 244, 766,595; 
NIBSS Electronic Fund Transfer 

ATM transactions dominate e-Payment channels in 4 consecutive years

be a disadvantage. Some experts 
believe it is evidence that Nigeria 
is still a cash-driven society. This 
could further mean that invest-
ible funds are being depleted.

country according to NIBSS. 
Some experts suggest that the 
majority of these ATMs are lo-
cated in Lagos in view of the large 
concentration of major busi-
nesses which may also account 
for the dominance of the channel 
in terms of volume of transac-
tions. ATMs provide convenience 
for the 61 million active bank 
customers who possess the over 
65 million active bank accounts.

Other benefits of the ATMs 
to customers include not hav-
ing to carry cash around which 
often pose a security risk; it is pin 
secured meaning mere stealing 
it does not mean a customer’s 
money will disappear; ease of 
payment at retail shops; and 

some banks allow customers 
to withdraw money at ATMs in 
foreign countries.

The ATM dominance of the 
e-payment channels may also 

FRANK ELEANYA

important to invest in 
it. As people are always 
talking online, it is cru-
cial to take advantage 
of these conversations. 
Marketing in a digital age 
means being as relevant 

as a social media app. 
So far, the introduction 
of digital marketing has 
provided as much cover-
age to smaller companies 
to build and project their 
brand; this has made the 

competition even stiffer.
It is important that 

customer service in a dig-
ital age is always awake to 
deal with the customer’s 
needs at all time. Fail-
ure to respond swiftly to 

inquiries or complaints 
could be critical to the 
business. Businesses 
with the biggest adver-
tising budgets usually 
do not get to win in the 

CALEB OJEWALE
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How to craft customer-centred 
pricing strategy: Part I

(NEFT) 141, 900,513; Mobile 
Money (MMO) 127, 245,538; 
Point of Sale (POS) 114, 288,297; 
cheques 64, 887,712; and web 
29, 225, 645.

A breakdown of the transac-
tions within the four year period 
revealed that while customers 
made the most transactions with 
their ATMs in 2016 amounting 
to over 470 million, 2013 saw a 
sharp decline with over 295 mil-
lion payments made from over 
375 million the previous year.

Web transactions recorded 
the least volume of the e-pay-
ment channels. However there 
was a steady rise in volume from 
2012 to 2016. Cheque transac-
tions on the other hand saw a 

significant drop in 2016 with 9, 
764,546 from 13, 466,461 in 2015 
and 15, 283,933 in 2014.

The data also showed that 
more people were adopting 
mobile money channel. In 2015 
mobile money was the third most 
preferred channel after ATM and 
NIP. There was a slight drop in 
2016 however.   

On the value side, NIP topped 
e-payment channels within the 
period surveyed. From 2012 to 
2016, the channel saw a steady 
growth in value rising from over 
N3 trillion to N29 trillion. NEFT 
followed behind NIP with a 
steady growth margin.

There are about 16,600 ATMs 
currently working across the 
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W
hen an entrepreneur 
sets out to provide 
solutions to a set of 
problems, one key 
component that de-

termines how far and high the product 
flies is pricing strategy, which seg-
ments customers efficiently, contends 
smallstarter.com an online business 
website.

You can set any price you want, 
but if your target customers cannot 
afford it, your business will not sell 
anything. That is why it is always a 
good strategy to analyse your market 
and study your potential customers 
when you are setting prices for your 
products or services.

Do not forget, if your price is too 
low, people may think you are ‘cheap’. 
Others may think there is something 
‘fishy’ about your product and may not 
buy. On the flip side, if your prices are 
too high, people may not buy at all.

So, how can you know the best 
price to set for your product? One 
simple advice: Know your customer!

By studying your target customers’ 
behaviour, likes, dislikes, preferences, 
tastes, lifestyle, income levels etcetera, 
you will gain a lot of insight that will 
help you to set the right prices for your 
products or services.

There are three main types of 
customer groups you should always 
consider when you’re setting prices. 

Using digital...
continued from page 17

STEPHEN ONYEKWELU

not buy what you’re selling unless 
your prices are the lowest they can get.

Convenience-centered consum-
ers – this group of customers value 
convenience more than everything 
else. They are not willing to suffer any 
inconvenience just because they want 
to find the lowest prices available on 
the market. They will gladly buy a 
product or service that is nearest to 

Protect your business from Smart internet scams

O
nline fraud can hap-
pen to any business. In 
2015, small businesses 
losses to fraud were 
estimated at over $23 

billion. And when it does happen, 
it is not just the money that is lost; 
there is also the reputational cost 
and the long-term health of the 
company.

A few days ago, Diamond Bank 
sent a friend a message regarding 
fraud emails being circulated to 
customers. In that email the bank 
warned, “Diamond Bank will never 
request for your account informa-
tion or an update of your personal 
banking details including BVN via 
e-mail or telephone.”

Customers were asked to “dis-
regard and delete” such emails “as 
these are scams emails intended to 
defraud you.” What that alludes to 
is the level of sophistication cyber 
criminals have reached. They have 
become so smart that the only way 
to stay ahead of them is to stay famil-
iar with the latest and not so smart 
cyber scams. You must always be on 
your guard.

One of the latest methods is what 
Diamond Bank and a couple of other 
Nigerian banks are warning their 

FRANK ELEANYA

customers about – emails that ask 
you to divulge banking details by 
updating them via a link. On several 
occasions the emails might even 
bear remarkable resemblance with 
the design and logo of your financial 
institution.    

Usually links are attached to the 
scam emails. Once you click that 
link even without completing the 
request, the person on the other 
side may gain entrance to sensitive 
documents or plant a malware on 
your system. A malware refers to a 
variety of forms of hostile or intru-

sive software, including computer 
viruses, worms, Trojan horses, ran-
somware, spyware, adware, scare-
ware and other malicious programs. 
Sometimes the malware are only 
introduced in your account without 
carrying out any action. In that case 
it could be waiting for the right time 
to strike on your database or bank 
account.

Recently, there was a report that a 
malware was asking computer users 
to take a selfie with a personal ID, for 
instance, taking a selfie with your 
drivers’ license and upload online – 

perhaps on a social network. It also 
tried to trick them into providing 
answer to the common question 
a bank usually asks “What’s your 
mother’s maiden name?” This is why 
regular security training is impor-
tant for every member of staff – no 
matter their level in the company. If 
it is too expensive to bring an expert, 
there are many articles and videos 
that can come in very handy.  

Another method hackers are us-
ing is your USB stick or flash drives. 
Intel Security technicians reported 
recently that they have been find-
ing ransomware being transmitted 
through USB sticks. A ransomware 
is a type of malware that shuts down 
everything in your computer once it 
gets a hold of it. You will lose access 
to your files until you pay a cash 
ransom to the hacker who sent you 
the ransomware. Thus it is important 
you limit share of your flash drive.

Finally, an email with links to 
youtube.com is another method 
that leaves you at risk of internet 
scams. Con artists are leveraging 
YouTube’s appeal to all ages. They 
will sometimes forward emails with 
a link that leads to a YouTube video 
or rather it looks like it is leading 
you to a YouTube video, instead it 
takes to a page that ask you to sign 
up or register.     

them and easiest to buy or use. This 
group of customers is willing to pay a 
higher price to avoid hassles and enjoy 
the convenience.

Quality or status-conscious cus-
tomers – this group will pay anything 
to get the best quality of a product or 
service. Most times, they are willing 
to pay a much higher price to get the 
most value from a product or service. 
Because they can afford it, price is 
never really a problem for this group. 
As long as you can meet their quality 
needs, they’ll gladly pay.

Lesson for entrepreneurs
To succeed with this pricing strat-

egy, you need to know which of these 
groups makes up the highest propor-
tion of your target market.

Providing home-delivery services 
is a strategy that will appeal to conve-
nience-centered customers. Offering 
volume discounts (like “buy two, get 
one free”) will attract and work very 
well with price-sensitive custom-
ers. Providing “elite” and exclusive 
products and services will work well 
with quality and status-conscious 
customers.

Always remember that to get the 
best results from this strategy, you 
have to do your homework and study 
your target market very well. The more 
you know about your target custom-
ers, the better you can set a price that 
will appeal to them.

Putting your customer first is a 
strategy that always works!

digital age. A portion of that 
budget must be strategically 
designated to social media ad-
vertising that is usually cheaper 
and has direct targeting to the 
audience category.

It is to the advantage of 
businesses in Nigeria to adopt 
social media as a tool for mar-
keting. This would involve 
continuous training and expo-
sures to the evolving terrain so 
that marketing executives and 
communication directors can 
begin to leverage the power of 
social media and other digital 
channels for their businesses.  
There are many training pro-
grammes, but significantly, 
the annual Social Media Week 
event has made a significant 
impact in creating an avenue 
for individuals to build on 
their interest, skills, while of-
fering the right association to 
embrace digital channels in a 
post-digital era. 

This year, the fifth edition of 
the Social Media Week is hap-
pening in Lagos from the 27th 
of February and it exposes the 
audience to how social me-
dia works and how it affects 
change in the society, busi-
ness and culture that should 
not be taken for granted. One 
of the companies headlining 
the event this year, Troyka, the 
first wholly integrated market-
ing Communications Service 
Provider in West Africa, has 
offered a significant impact in 
aligning its business to social 
media. The company would 
be leading an engaging panel 
discussion, “The Co-World: 
Transformative Power of Tech-
nology, Content & Commerce” 
at the Social Media Week this 
year. The panel which is tar-
geted at Chief technology Offi-
cers, Heads of Digital, Content 
Strategists, Media Planners, 
Marketing Managers, Com-
munication Directors, Bloggers 
and Strategic planners is an 
important platform to helping 
other businesses transit into 
viable social businesses. 

As it is, with the widen-
ing global-scope, Nigerian 
businesses would benefit im-
mensely by transforming the 
way they develop marketing 
strategies by adopting tech-
nology and digital platforms. 
The consumers have changed 
in the digital age and we must 
be poised and ready to take 
on new roles and measures to 
stir and continue with posi-
tive conversations that enable 
that our businesses remain 
relevant.

…as startups fight to stay afloat

Here they are:
Price-sensitive customers – for this 

group, price is the most important fac-
tor that affects their buying decision. 
They may be working with a budget 
or just be bargain hunters who like to 
buy things at the lowest price possible, 
no matter the time and effort it costs 
them. Most times, no matter what you 
promise, this group of consumers will 
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ually make a huge differ-
ence.

Second, get a good ad-
vice before you invest. Ed-
ucation, according to an 
expert, might be the most 
important factor in early 
investing success. Like 
most beginning investors, 
you may not know where 
to look for quality, unbi-
ased investing guidance. 
You can start your inves-
tigation online; a platform 
called online brokerage 
provides quality free edu-
cation to beginners. Talk 
to a good stock broker 
from a reputable broker-
age.

Finally, do not just in-
vest for the sake of it, have 
a plan. Having an invest-
ing plan will help you de-
termine your investing 
goal. For instance, are you 
investing for retirement, 
buy a house, pay for your 
children’s college or pay 
for a property? Make your 
plan personal and tailor it 
to the amount of time you 
need to reach your goals 
and your risk tolerance.

Y
ou have heard 
and read so 
much about 
investing your 
income and 

just when you feel you are 
ready, that nagging con-
cern crops up “How much 
do I need to start invest-
ing?”

According to Aleks 
Todorova, a personal fi-
nance expert, “Nowhere 
is cash more controversial 
than in investing, where 
having “too much” of it 
is considered a risk.” The 
bottom line, you don’t 
need a huge amount of 
money to start making in-
vestments.

Good thing is, we live 
in a country where there 
are thousands of busi-
nesses looking for funds 
from individuals, groups 
and organizations. As an 
individual hoping to in-
crease your income in the 
long term, what should be 
at the back of your mind 

is there are no set guide-
lines around exactly the 
amount you need to start.

For instance, to buy 
shares in any of the com-
panies listed on the Nige-
rian Stock Exchange, you 
might find different price 
ranges. There are some 
you may need to put in 

as little as N1, 000 mini-
mum. Nancy Gondo a 
stock expert says “What’s 
more important than how 
much you have to invest is 
learning how to pick the 
best stocks. Stocks have 
the potential for big gains 
if you know which ones 
to pick at the right time. 

There are two compo-
nents to the right time: the 
stock itself and the overall 
market.”

Similarly, you may 
want to partner with 
someone to start a side 
business that will supple-
ment your income. The 
amount you may need to 

invest will vary according 
to the type of business.

The most important 
thing is to make up your 
mind you have to invest. 
What are the signs that 
you are ready to invest? 
I) Earning more money 
than you are spending 2) 
Spare cash that you do not 
need for a while 3) You 
have a budget that shows 
how much you could reg-
ularly contribute 4) You 
are aware of the risk in-
volved in investment and 
5) you have minimal debt.

We usually recommend 
that a small beginning is 
better than a big bang an-
nouncement– particularly 
if you are within the low 
income bracket, that way 
if anything happens you 
are able to take it. Wheth-
er you are buying shares, 
investing in a managed 
fund like a thrift collec-
tion, putting extra into 
your retirement fund or 
opening a savings ac-
count or a term deposit, 
regularly contributing 
small amount will grad-

How much do you need to 
start making investment?
FRANK ELEANYA

Why you should find a partner for your business

As much as we’d 
like to think we 
can do every-
thing, the reality 

is that we have strengths 
and weaknesses. We are, 
in fact, human.

When starting a busi-
ness, it’s important to rec-
ognise this, and to look 
for ways to overcome your 
weaknesses. One way you 
can improve your busi-
ness overall is to find a 
partner to work with you. 
A good partner can com-
plement your skills and 
help you grow your busi-
ness at a faster pace.

Take stock of your 
strengths and weakness-
es

At first, you might do 
what you can on your 
own. However, as your 
business starts to expand, 
it’s a good idea to take 
stock of your strengths 
and weaknesses. Be real-

sounds cheesy, but syner-
gy really is a concept that 
can work in business life. 
If you’re both doing what 
you’re good at, and devot-
ing more time to making 
your area the best it can 
be, then the whole can be 
better than the sum of its 
parts.

Choosing a business 
partner

You do need to tread 
carefully, though. Figure 
out what you’re looking 
for in a business partner, 
and look for someone you 
can trust. This is essential. 
You need to know that 
you can rely on your part-
ner, and that he or she will 
help you grow your busi-
ness. Take your time as 
you consider the options, 
and look for someone 
who can encourage you, 
as well as provide skills 
that are complementary 
to your own.

the behind-the-scenes 
activities that go with 
running a blog. Tom 
Drake (from Canadian 
Finance Blog) is my 
partner on the site. He 
takes care of the affiliate 
programs and AdSense, 
and he also makes sure 
that everything runs 
smoothly. I get to write 
more and concentrate 
on content. With our 
combined efforts, the 
site is making money 
— and probably sooner 
than it would have if I 
were trying to do it all 
by myself.

Teaming up with 
someone who has ex-
pertise in an area that’s 
not your strength can be 
great for your business. 
You each take care of 
your specialty, and since 
you’re both doing what 
you do well, you’ll have 
better results overall. It 

istic about what you can 
do, and what you might 
not be as good at.

You should also look 
at your available time. 
If you’re stuck doing 
things that you don’t 
do particularly well, or 
don’t like, it takes you 
longer to do them — and 
that takes away from 
time spent building your 

business. Be honest 
about what you might 
need help with, and find 
a partner to supply what 
you lack.

Joining forces for a 
better business

Toward the end of 
2011, I realised that I 
wanted my own blog. 
But spending time on the 
back end has never been 

attractive to me. I’m not a 
fan of trying to monetise 
a site — much less trying 
to design a look, pick a 
theme, and figure out all 
of the other things that 
make a blog work.

I’m a writer. I like to 
write. And I’m not terrible 
at it.

So, I teamed up with 
someone who is great at 
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• Travel  
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• Managing your Tax
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G20 partners Oyo on 
job creation

‘We’ve snatched 45 phones 
from Lagosians’

Retirees from the Cross River State 
public service have decried unpaid 
gratuities several years after leaving 
the service, saying the develop-

ment has brought untold hardships on their 
families.

The retirees who took to the streets in 
Calabar, the state capital, were seen carrying 
placards with inscriptions such as ‘Give us 
our right,’ ‘Gratuity is a compulsory right of 
every retired worker,’ ‘Many are already dead 
without their gratuity’, ‘you, in office today, 
will join us tomorrow,’.

They stormed the Governor’s Office de-
manding to know why they were “treated as 
second-class citizens.”

Spokesman for the protesters, Jacob Us-
ang, who spoke with BusinessDay, described 
gratuity as a “right of every retired worker 

after years of fruitful service,” adding “it is 
not a privilege or favour from government.”

Narrating his ordeal, he said, “I retired in 
2014 as a director of administration in the 
service of Cross River State after 35 years 
of fruitful service. Some of the people you 
are seeing here retired since 2012, some 
2013, and till date we have not been paid 
our gratuity.

“There is no controversy that govern-
ment is paying salaries and pensions 
regularly, but any honest man who worked 
in government without any form of stain 
is expected to use his gratuity to put a roof 
over his head after retirement. Everybody 
knows that salary of a civil servant cannot 
build for him a house. It is the gratuity that 
is always used.

“At my level, I am still living in a thatched 
house in my village, expecting government 
to pay me my entitlement to help me sort 

Retirees lament unpaid gratuities in C’River

A multinational youth entrepreneurship 
group, G20 Youths Entrepreneur Alli-
ance (YEA) says it will working with 

the Oyo State Government to create employ-
ment opportunities for youths in the state.

The director general, Citizens Enterprises, 
Jean-Louis Gregoire, who led the YEA mem-
bers to Oyo to see Governor Abiola Ajimobi 
said the group would fashion out ways to sus-
tain the youth empowerment schemes, in or-
der to reduce the level of poverty among them.    

According to Gregoire, “Our objective is to 
look into how to set up a mechanism that will 
provide mass employment opportunities 
through entrepreneurial-driven schemes.

“We would be taking from the pool of 
young undergraduates in the universities to 
benefit from the scheme and they would be 
empowered through entrepreneurial educa-
tion, easy access to start- up funds for small 
scale businesses.”

Gregoire said the empowerment scheme 
would be what he called ‘top-down micro-
economic scheme’ which he believed would 
cater for 85 percent job creation in the first 
quarter of commencement year.

He added that female-youths would 
be specially focused in the programme as 
females, according to him, play prominent 
roles in family building.

Governor Abiola Ajimobi said his gov-
ernment has done much to alleviate the 
sufferings occasioned by unemployment in 
the state, adding that youths were trained 
and provided with materials needed to set 
up their own businesses.

The governor said the state agricultural 
empowerment scheme; tagged ‘Agric-Oyo’ 
was also set up for economic diversifica-
tion having in mind the youths as major 
beneficiaries.

Ajimobi said “Oyo State is strategically 
positioned to gain from Youths Entrepre-
neur Alliance as we have the population 
that can better benefit from the scheme. In 
terms of economic diversification, Oyo State 
would reap so much gain as it has the largest 
landmass targeted at large scale agriculture,” 
he said.

An eighteen 18-year-old robbery 
suspect nabbed in Lagos says his 
three-man gang has snatched over 50 

phones from members of the public within 
Oshodi and Mushin, which are their areas 
of operation.

Sadeeq Wasiu, an indigene of Osun, 
who was arrested by the operatives of the 
Rapid Response Squad (RRS) in Oshodi, 
on Wednesday, also confessed he had been 
to the prison seven times. He said he only 
returned from the Potoki Prison, Badagry, in 
January this year to continue stealing.

Wasiu, alias “Omo Eiye”, as he is popularly 
called in Oshodi, was re-arrested at Oshodi 
Under Bridge while trying to escape after 
snatching an Infinix Note 3 from an under-
graduate. Before his arrest, Wasiu had been 
fingered to be the master-mind of theft of 
several phones and two bag snatching at-
tempts in Oshodi.

He confessed to have come to have es-
caped from his home town, Ikhire, in Osun 
State without the knowledge of his parents.  
“I was 15 years when I came to Lagos to work 
as a conductor in 2014. My parents were not 
aware I am in Lagos.

“My popular name is Eiye. I steal phones 
from people at Oshodi. We were three in 
my group; Ahmed alias Oyi, Tombolo and 
I. We have stolen more than 45 phones as a 
group and I have stolen countless number 
of phones individually. “I usually sell the 
phones at Idi Oro, Mushin. I sell the phone 
according to their make. I sell some N10, 000 
and N8, 000. I have gone to jail seven times.

 JOSHUA BASSEY

L
agos State governor, Akinwunmi 
Ambode says the targeted 3,000 
megawatt of electricity to be gener-
ated with the aid of gas from the Aje 
oilfield, in Badagry, is the beginning 

of deliberate efforts at positioning the Lagos 
economy for a 24-hour power supply by 2022.

The target, which is to be realised in part-
nership with the private sector, including Eko 
and Ikeja Distribution Companies, accord-
ing to the governor, has become imperative 
because the Federal Government alone 
cannot supply the level of power required 
to run the nation’s economy.  

Ambode spoke, Wednesday, after receiving 
the report of the Embedded Power Technical 
Committee constituted by the state govern-
ment with representatives from the public 
and private sector. He disclosed that out of the 
3000mw, 350mw would be delivered by the 
first quarter of 2018, additional 850mw by the 
fourth quarter, also of 2018, and the balance of 
1,800mw not later third quarter of 2022.

According to him, the state government 

will support the Power Purchase Agree-
ments (PPAs) to be signed between the 
distribution companies and the embedded 
power providers, to enhance bankability of 
the projects. Other areas of collaboration, 
according to the Governor, would include 
support for collection, appropriate legisla-
tion and enforcement of power theft laws.

The governor declared that while the 
Federal Government continues in its efforts 
to resolve the power crisis, the sustainable 
solution going forward would be the pulling 
together of commitment and resources of all 
stakeholders in the power value chain.

He identified transmission as the major 
bane of the power situation in the country, 
noting that the embedded power initiative 
was designed to permanently resolve power 
crisis in Lagos and by extension, the country.

“The reason why we embarked on this 
initiative is that we believe strongly that if 
the power problem is solved in Lagos, it is 
technically solved in the whole of the country 
and so because Lagos has more or less tested 
a solution that works, we can scale this up 
and also address it on a national scale.

Lagos targets 24-hr 
power supply by 2022

“The problem of power in Nigeria is the 
problem of transmission and that is the truth. 
Yes, we have generating companies and we 
have distributing companies and they say 
power is in the hands of the private sector but 
we know technically that is not totally true.

“We also know that transmission is hun-
dred per cent owned by government but we 
have tested here in Lagos and we have been 
able to provide 48 kilowatts of power without 
transmitting it which means that we generate 
and then distribute.

“So, if that works for 48 kilowatts, can 
we put Lagos into clusters and actually use 
embedded power initiative to drive the busi-
ness of Lagos. That is what this initiative is all 
about and I want to thank all the stakehold-
ers for submitting their business template 
into what government sees as the right step 
to take so that we can join hands together to 
say in the next two to five years, we can actu-
ally power Lagos and then grow our GDP.”

Charles Momoh, chairman of Eko Distri-
bution Company, speaking on behalf of the 
private partners, said the embedded power 
initiative was a laudable idea. 

L-R: Mike Omotosho, 
governor Emeritus, 
Rotary International, 
his Wife Misi; Victoria 
Ishaya, one of the 
widows, and Paula 
Achichie, president, 
Cultural Ambassadors 
Foundation, during the 
celebration of 2017 
Valentine with widows 
in Abuja. 

Pic by Tunde Adeniyi
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myself out, but for these three years, govern-
ment has done nothing about it. Please, help 
me beg Governor Ayade to pay us.”

Another retiree, David Ishie, who also 
spoke about their plight said, “many of our 
members have died due to frustration. Some 
our members are also complaining that pen-
sion allowances have been cut down. Some 
who were on N35, 636, have had their pen-
sions slashed to N15, 771. We do not know 
the reason.”

Ishie, who also retired as a director in 
one of the ministries, said it is wrong for 
government to think that the people’s right 
should be negotiated, adding “non-payment 
of gratuity has affected our living standard.”

“Between December last year and now, 
we have lost six retirees due non-payment 
of gratuity which forced pressure and psy-
chological trauma on them and which they 
could not face,” said Ishie.

MIKE ABANG, Calabar

 AKINREMI FEYISIPO, Ibadan



Hotels

OBINNA EMELIKE

Leawood Hotel comes to town 
with bouquet of offerings   

L
ast weekend, the 
Lagos hospitality 
market witnessed 
the addition 
of yet another 

property to its burgeoning 
numbers. Of course, it was 
with great delight that Ken-
neth Otagba welcomed 
guests that Sunday eve-
ning to Leawood Hotel, a 
brand new boutique hotel 
in town. The guests came 
to experience for the first 
time, the unique bouquet 
of offerings that was being 
launched in the Nigerian 
hospitality market, espe-
cially personal touch and 
five-star experience that is 
localized in a boutique of-
fering.

Explaining the facili-
ties at the brand new hotel 
to guests at the opening 
ceremony, Otagba who 
doubles as the vice presi-
dent and country director, 

cierge service and car hire 
service, complimentary 
breakfast and more.

As well, the hotel vi-
cinity hosts See Centre, a 
world-class event facility 
that complements the hotel 
offerings, and ability to host 
group events, conferences, 
weddings among others.

Speaking on the differ-
ence the new hotel is bring-
ing to the table, Otagba 
said that Leawood Hotel is 
focused on personalized 
services, which are tailored 
according to the individ-
ual guest’s needs and also 
bringing five-star experi-
ence to its guests in a bou-
tique setting.

However, Leawood is 
realistic and very specific 
in its target market. Rather 
than go after people with 
business across Lagos, 
the new hotel is targeting 
guests who have business-
es around its environs-Le-
kki-Epe axis. It also tailored 
its offerings to attract lots of 

residents and locals around 
here”.

Bearing the economic 
downturn in mind, Otagba 
explained that all the 43 
rooms inclusive of 11 ex-
clusively furnished suites 
styled in Mini and Dip-
lomatic suites, and other 
room categories ranging 
from Classic to Superior 
rooms are affordable.

“A room of N10,000 
that allows guests to enjoy 
all the facilities including 
complementary breakfast 
is truly affordable. Our least 
room is from N10,000 per 
night, while our highest 
room is Diplomatic Suite 
and it goes for N35,000 per 
night”, Otagba said.

But one interesting 
thing about the hotel is the 
confidence of the owner on 
indigenous hotel manag-
ers. Unlike most Nigerian 
hotel owners, the owner 
of Leawood insisted on 
well-trained and home-
groomed hands, hence he 

don’t believe in foreign 
experts coming to do the 
hotel business for us in Ni-
geria, because we know the 
economy better than them, 
we know the needs of the 
average Nigerian and even 
tourists and we can deliver”.

Beyond that, the huge 
mileage is the hotel owner’s 
strong believe in Nigerians 
and their ability to deliver 
values too. “The owner had 
the option of handing over 
Leawood Hotel to foreign 
brands and managers, but 
he believes so much in the 
African concept. He be-
lieves that there are people 
in Nigeria who are compe-
tent at managing hotels like 
their foreign counterparts”.

Having confidence on 
our niche, which is the 
ability to give and sustain 
that five-star service that 
will make guests stay here 
rather than visit hotels else-
where, the owner, accord-
ing to Otagba, “Engaged El-
meyor Premier Limited, an 
indigenous hotel manage-
ment company, to manage 
this hotel. What Elmeyor 
basically does is to bring 
five-star experience to 
smaller boutique hotels. At 
Elmeyor, we believe there is 
no need to bring foreigners 
here to manage our hotels 
when there are competent 
hands around.

“ Elmeyor has a group 
of experts in each unit to 
expertly handle things or 
rather deliver the five-star 
service that every guest is 
looking for-from the front 
desk, F&B, kitchen, house-
keeping to security.

We are bringing a sig-
nature to every boutique 
hotel that we manage. It 
is also about local content 
because Nigeria is in re-
cession today because of 
much reliance on imported 
products, including expa-
triate services. But I think 
we have come of age with 
good knowledge of the lo-
cal and foreign content of 
the hotel market. We de-
liver and will continue to 
deliver value for money 
offerings and services to 
guests”, the country director 
concluded.
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Four Point Hotels 
(Oniru Chiefatancy 
Estate,Lekki)

House of Joseph Hotels & 
Resorts Hotels 
11, Joel Ogunnaike Street, 
GRA Ikeja

H210 Hotels 
210 Muri Okunola, off Ajose 
Adeogun Street, V/Island

Mainland Hotel
2/4, M/Mohammed Way, 
Ebute-Metta

Novotel Hotel (PHC) 
Hotels Port Harcourt

Orchid Hotels  
Plot 3, Dreamworld Africana 
Way, Onigbogbo Layout, Opp. 
Oluwanisola House, IkotaEpe

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

De - Ritz Hotel & Entertain-
ment Hotels Harold 
Shodipo
De-Heavens Royale Hotel 
and Towers Hotels 
7 Agungi Road Lekki

Top business hotels

Radisson Blu Anchorage Hotel wins TripAdvisor 2017 Travelers’ 
Choice Awards for Top 25 Hotels for Service in Nigeria

Radisson Blu An-
chorage Hotel, has 
ushered in 2017 on 
a great note by win-

ning the category of Top 25 
Hotels for Service – Nige-
ria in the TripAdvisor 2017 
Travelers’ Choice Awards. 
This is the highest honor 
TripAdvisor can bestow as 
it is based on millions of 
reviews and opinions from 

travelers around the world. 
They reflect “the best of the 
best” for service, quality, 
and customer satisfaction. 
Radisson Blu Anchorage 
Hotel, Lagos is now in the 
1 percent of top hotels 
worldwide. Commenting 
on the accolade, Kevin Ka-
mau, general manager of 
the hotel, said, “It is great 
to see that the hard work, 

Yes I Can attitude and the 
ethics of the team are being 
noticed on a global scale. 
We appreciate every client 
that has taken the time to 
send in a review of the ho-
tels services and commit to 
maintaining the awarded 
standard.”

Radisson Blu Anchor-
age offers guests a scenic 
view of the up-and-coming 

city as well as the beautiful 
lagoon and ample meeting 
and events space. Lagos 
is one of the fastest grow-
ing cities in the world and 
a major financial center in 
Africa. With an array of sites 
and attractions for all, this 
affluent mega city is most 
certainly a top destination 
for both business and lei-
sure travelers.

Elmeyor Premier Limited, 
the managers of Leawood 
Hotel, noted that the hotel, 
which is strategically set on 
Kilometer 23, Lekki-Epe 
Expressway, Lagos, offers 
43 well-appointed rooms 
amid other world class fa-
cilities.

Besides the comfy room 
offerings, other facilities 
and offerings include; bar, 
restaurant, lounge, gym, 
free internet, 24-hour con-

well-placed residents with-
in the area.

“Like every other good 
business, you start by tar-
geting your key market. 
Our target market is those 
who have business within 
the Lekki, Ajah and Epe 
axis. The Free Trade Zone 
is coming up soon around 
here; Lagos Business 
School is close door and a 
couple of businesses and 
a handful of well-placed 

went for the services of El-
meyor Premier Limited, a 
reputable Nigerian hotel 
management company 
with international stan-
dard.

On the choice of a Ni-
gerian manager instead of 
foreign brands that earn 
expatiate salary in hard 
currency, yet delivering 
same service, Otagba ex-
plained that, “Our track 
records speak for us. We 

L-R:  Kenneth Nosa, finance/admin manager, Anniete Afiong, duty manager, Kenneth Otagba, 
country director, Elmeyor Premier Limited and Dickson Akpan, operations manager, all of Leawood 
Hotel during the opening ceremony of the hotel last Sunday 



T
hough it is gen-
erally agreed 
binge-drink-
ing poses sig-
nificant risks 

to a foetus, authorities are 
split on the effect of mod-
erate alcohol intake after 
12 weeks writes Haroon 
Siddique

“Thousands of middle 
class mums-to-be putting 
babies at risk with light 
drinking” is the headline 
on one news website, as 
the complex issue of drink-
ing during pregnancy rears 
its head once more.

In a field where consen-
sus is conspicuously lack-
ing, the latest headlines 
are based on a discussion 
in the BMJ in which two 
experts argue that com-
plete abstinence is the 
“only ethical advice that 
can be given”.

The government’s chief 
medical officer recom-
mends that  pregnant 
women should avoid al-
cohol. But it comes with 
an important rider, namely 
that “if you do opt to have 
a drink, you should stick to 
no more than one or two 
units of alcohol (equiva-
lent to one or two small 
glasses of wine) once or 
twice a week to minimise 
the risk to your baby”.

Further – or conflicting, 
according to your point of 
view – advice from the Na-
tional Institute for Health 

and Care Excellence (Nice) 
urges women to avoid 
alcohol in the first three 
months in particular, be-
cause of the increased risk 
of miscarriage; this guid-
ance is supported by the 
Royal College of Obstetri-
cians and Gynaecologists.

I n  t h e  B M J,  M a r y 
Mather, a retired paedia-
trician, and Kate Wiles, a 
doctoral research fellow 

in obstetric medicine at 
Guys and St Thomas NHS 
trust, argue that the guid-
ance is inconsistent and 
that many countries advise 
against alcohol consump-
tion completely. However, 
the counter argument is 
that many countries do 
not; and in at least two 
of the countries that do 
– Australia and Ireland – 
drinking while pregnant is 

said to be common (as it is 
in the UK).

Mather and Wiles argue 
that infants can suffer from 
foetal alcohol syndrome, 
mental retardation, devel-
opment and behavioural 
abnormalities, and low 
birth weight.

The children of heavy 
drinkers were more likely 
to be hyperactive and have 
behavioural and emo-

tional problems.
They say that “there is 

no evidence of a threshold 
level of alcohol consump-
tion in pregnancy below 
which there can be cer-
tainty that exposure is 
safe” (binge-drinking is 
well-established to pose 
serious risks).

Even the expert on the 
other side of the BMJ dis-
cussion – Patrick O’Brien, 
a consultant and hon-
orary senior lecturer in 
obstetrics and gynaecol-
ogy at University College 
London hospital – agrees 
that there can never be 
100 percent guarantee 
that any lower limit is 
safe. But equally, O’Brien 
says there is no robust 
evidence that drinking 
within advised limits after 
12 weeks of pregnancy is 
harmful for the foetus.

A major 2010 study 
by University College 
London’s department of 
epidemiology and public 
health investigated the 
drinking behaviour while 
pregnant of the moth-
ers of 11,500 babies, and 
looked at the health of 
the children by the age of 
five. The results provided 
some comfort to women 
who drink moderately 
during pregnancy.

The children of heavy 
drinkers were more likely 
to be hyperactive and 
have behavioural and 
emotional problems, but 
the babies who were born 
to light drinkers suffered 
no ill effects.

But as O’Brien says, 
the evidence is not cer-
tain. He therefore advises 
that women should be 
told what the evidence 
is and its limitations so 
that they can make an 
informed decision. He 
too bemoans “a raft of 
conflicting guidance for 
women”.

Whether it is the con-
flicting guidance and 
headlines or a lack of ad-
vice from medical profes-
sionals, most mothers are 
unaware of the official 
limits, according to a You-
Gov poll for the charity 
Drinkaware. It found half 
of those surveyed were 
not given any advice about 
drinking while pregnant 
and only a fifth knew what 
the current guidance was. 
But reassuringly for those 
who urge abstinence, 
the remaining four-fifths 
thought the guidance 
stricter than it actually is.

 
Culled from guardian.

co.uk
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Is it wrong to drink alcohol while pregnant?
Even the experts disagree
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Simi, a rising songstress

A
s the years 
go by, Simi, 
an Afro pop 
p r i n c e s s , 
k e e p s  i m -

proving on her craft with 
more exposures, live per-
formances and wooing 
more fans to her genre 
of music.

From Jamb Question; 
her single released in 
February 2015, Open and 
Close, Outta My Head 
and Love Don’t Care, it 
has been hot streak of 
stellar music releases for 
the songstress who de-
scribes her music genre 
as Afro soul.

Born as Simisola Bo-
latito Ogunleye, the Mass 
Communications gradu-
ate of Covenant Univer-
sity Ota, Ogun State, who 
turned songbird, doubles 
as a sound engineer and 
started out performing 
in her early teens as a 
member of the teenage 
church choir. She vividly 
remembers her very first 
tune, which she wrote at 
the age of 10.

Her debut album, 
Ogaju, produced by Sam-
klef was released in 2008 
and an EP, Restless, fol-
lowed in 2014. Besides 
Ogaju, her debut album 
spawned hits such as Ara 
Ile, Iya Temi, to name a 
few. 

However, Simi’s music 
career took a much posi-
tive turn when she signed 
to X3M Music. Beyond 
honing her craft, the La-
gos-based record label 
offers Simi platform to 
meet, learn and collabo-
rate with other record 
label mates, especial-
ly Praiz, Nigerian R&B 
sensation; Sammy, re-
cording artiste and song 
writer; and D-Truce, re-
cording and performing 
rap artiste.

Since then, she has 
won the Best Promising 
Act at the 2015 Nigeria 
Entertainment Award, 
Most  Promising Act 
of the Year at the 2015 
City People award, had 
two nominations at the 
2015 Headies for Best 
Alternative Song and 
Video of the Year (Jamb 
Question) and two at 
the Nigerian Music Vid-
eo Award for Best Soft 
Rock/Alternative video 
(Jamb Question), and 
was named on YNaija.
com’s New Establish-
ment List for 2016.

As well, Open and 

er and make more digest-
ible a material that could 
easily become moody 
and haunting. “Outta My 
Head begins with piano 
strings and a mid-tempo 
beat, accompanied by 
Simi’s now familiar vo-
cal styling. It is a play-
ful yet serious medita-
tion on infatuation and 
the downsides of a love 
gone sour. Written in 
a smooth, simple style 
that is instantly relat-
able, the material could 
easily become moody 
and haunting but Simi 
sells it and makes it more 
digestible, thanks to her 
bubbly personality and 
infectious delivery”.

Simi is not just talent-
ed, but relentless as she 
is still writing and record-
ing more songs to delight 
her army of followers on 
social media and fans of 
her music.

Th e  s o ng st re ss  i s 
also aware of the high 
expectations from her 
burgeoning fans across 
the Africa and is not re-
lenting in meeting the 
expectations even as she 
prepares to rule the air-
waves once again with 
hot streak of stellar music 
releases, collaborations 
and live performances 
in 2017

Close her single released 
on November 17, 2015 
and Love Don’t Care, her 
most recent single re-
leased last quarter 2016, 
met with amazing criti-
cal reviews and massive 
airplays.

On a critical assess-
ment, a keen observer 
will describe Simi’s genre 
of music as Afro-pop, but 
the songstress often dab-
bles into pop and soul, 
and hence can comfort-
able describe her style as 
Afro soul; a blend of Afro 
and soul.

In a review of ‘Love 
Don’t Care’, her music 
video and a love ballad, 
the Nigerian entertain-
ment media anonymous-
ly approved her artistic 
talent. One of the reviews 
noted that: “Again, Simi 
wows her fans with her 
artistic talents in ‘Love 
Don’t Care’. The love 
ballad speaks of a love 
that soars above tribal 
and social prejudices. 
Fans love it because of 
its compelling narrative 
and beautiful harmony 
of the traditional instru-
mentals”.

In another review on 
Outta My Head, another 
reviewer noted that Simi 
used her bubbly person-
ality to infectiously deliv-
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For the love of the job! 

and Forward Thinking
Working endlessly without a 

goal can be futile. To be produc-
tive you need direction that is 
time bound and achievable. 
When setting your goals you 
should visualize your success 
with a positive attitude. Your 
passion for your vision will 
drive your productivity up and 
set you on the right path. Along 
the way be open yo possible 
changes, a few risks but always 
believe you can do it.

iii. Associate with Posi-
tive People

It goes without saying that 
when you surround yourself 
with negative people chances 
are they will put your ideas 
down or discourage your ef-
forts. This in turn will demor-
alize you and sabotage your 
self-esteem. An optimistic boss 
will always encourage his / her 
subordinates. Surround your-
self with people who you find 
encourage, inspire and moti-
vate you. This will boost your 
energy, spur you to increase 
your knowledge base and dis-
cipline you towards ensuring 
that you achieve that which you 
have set out to achieve. In such 
a competitive environment we 
live in you need to be constantly 
encouraged to relieve yourself 
of the impending stress you ex-
perience daily. Positive leaders 
bring positive attitude.

iv. Polish yourself Im-
age

Your image is everything, 

ing what to wear daily. Dress 
appropriately recognizing the 
occasion, day of the week, time 
of day. Ensure your clothes fit 
properly, accentuate your body 
and feel comfortable. Try to 
colour coordinate your dress 
sense effectively, compliment 
your appearance with the cor-
rect accessories and spice your 
look with fabulous shoes. Your 
image is incomplete with me 
talking about the importance 
of grooming and hygiene.    The 
easiest way to sabotage your 
image is to look unkept, give 
off an overwhelming odour 
and appear unapproachable.  
Identify a smell you like and 
are comfortable with, take care 
of your hair, nails, face and feet 
regularly. Your objective in be-
ing productive is for people to 
see you and trust you enough 
to want to do business with 
you. Creating, establishing and 
maintaining relationships is 
key to maximizing productivity.

v. Be a Team Player
‘No man is an island’ - is a 

popular saying that could not 
be further from the truth.

Just like I explained about 
my colleague who was busy do-
ing nothing, this is because he 
operated alone. He was never 
a team player so became quite 
anti-social and inefficient. In 
being a team player you are able 
tap from a wider pool of knowl-
edge. You therefore gain more 
and can direct your level of 
productivity positively. A team 

Do you love your job? How 
productive are you?

I once worked with a col-
league who was nick-
named ‘workaholic’. He 
was always found working 

at his desk with his head down 
writing something. If you ever 
came across him in the cor-
ridor he would always appear 
so rushed, barely offering a 
greeting, he never had the time 
to stop for any discussions. He 
eventually became the favourite 
of clients as he looked busy, 
efficient and passionate about 
his job. It took a while for us to 
realize especially with the over-
flowing pile of work at his desk 
that what appeared to be was 
never. He was indeed identified 
as a productivity fraud spend-
ing precious time busy doing 
nothing. The lesson here is that 
it is one thing to be busy and 
another to be productive.

For me once I have prepared 
my’ to do’ list for the day, I am 
of the initial opinion I will get 
all done effectively. However 
half way through the day I am 
always wishing that the day is 
30 -36 hours instead of 24hours 
because the day goes by so 
quickly. The question is :

Do I feel productive espe-
cially when I am yet to complete 
my daily tasks?

The truth is that many of 
us are working more than we 
planned, we are operating at 
120% but still feel like we cannot 
keep up.  So in reality the trick 
to life is for us to work smarter 
not harder.

We are living in a very 
stressful global world where 
high technology is fast taking 
over, so much so that some of 
us are trying hard to stay with 
the flow. Social media has 
revolutionized the act of com-
munication making it easier 
and faster. Goals and aspira-
tions have become wilder, 
riskier, and more competitive. 
The want to achieve, improve 
the quality of life and become 
more promotable has never 
been more apparent. There-
fore the quest for positive 
successful personal and pro-
fessional productivity is a task 
that must be accomplished if 
you want to stay relevant.  In 
order to maximize priorities 
and productivity it is time to 
discover your best, run with 
it and make it happen. 

Keys to Maximising Your 
Productivity

i. Identify Your Posi-
tive & Negative Qualities:

Conduct an in-depth ap-
praisal of yourself finding 
facts and not faults. This will 
help you form a basis for im-
provements. Emphasize more 
on your positives and do not 
dwell on your inadequacies. 
Include in your list those 
things that matter most to 
you, make them your priority. 
Identifying your positive traits 
will help you stay focused 
and assist in increasing your 
productivity both personally 
and professionally.

ii. Be Goal-Oriented 

the beginning of you creating 
a good or bad first impression. 
A successful person has a deep 
sense of self -worth and a good 
self –image. Having a good self- 
image is the foundation from 
which you’re self – esteem, self 
– confidence and attitude arises 
from. When you polish your im-
age you say a lot about yourself 
without saying a single word. 
When you feel good about your-
self you are confident to excel in 
any project or mission. Dress 
the way you would like to be 
addressed. Be sensitive and pay 
attention to detail when choos-

The Women; another 
thriller from Blessing Egbe

player should equally share 
information, be open to opin-
ions, constructive criticism, 
new ideas and advice. When 
you work in a team you work in 
common agreement towards 
a common goal. As a team 
your achievements are greater, 
provided you are able to get 
everybody to follow the vision, 
accomplish their individual and 
collective tasks and motivated 
to achieve. With all these in 
check as you increase your pro-
ductivity you will automatically 
increase that of the team.  

Just love that job!

B
lessing Egbe, 
N o l l y w o o d 
p r o d u c e r , 
who has just 
released the 

trailer for her new mov-
ie, ‘The Women’ has re-
vealed some daring de-
tails about the upcoming 
movie.

The ace f i lm pro-
ducer’s action was ne-
cessitated by the need 
to answer some knotty 
questions, which some 
people are beginning to 
ask about her new movie.

However, the recently 
released trailer of the 
award-winning producer 
has been greeted with 
many compliments, es-
pecially as a bold effort 
besides reviews.

The great reviews are 
not surprising consid-
ering Blessing Egbe’s 
successes with her past 
works such as Lekki 
Wives, Two Brides and A 

Baby, Iquo’s Journal and 
others.

The quality of the mov-
ie as seen in the trailer 
has created the well-de-
served anticipation from 
movie lovers all around 
the country and beyond.

‘The Women’ tells the 
story of a group of ‘ma-
licious’ women facing 
challenges that each of 
them must confront.

Speaking concerning 
the latest movie, “The 
Women is not just an-
other movie. It is full of 
drama, suspense and 
intense thrill that keep 
you glued to your seat till 
the movie is over. If I can 
say so myself, this movie 
is worth watching”.

Considering the mov-
ie title, there have been 
questions as to whether 
the movie is for everyone, 
the producer also gave an 
explanation: “The movie 
is actually not for every-

one. It is not for anyone 
below 18 years of age; it is 
also not for anyone who 
finds explicit content of-
fensive because there are 
scenes that convincingly 
depicts explicit content in 
order to bring the story to 
life. So, if you do not fall 
into any of these catego-
ries, the movie is for you”, 
she said.

The latest movie from 
her B’Concept Produc-
tions stables does not 
have a release date yet 
but fans are anticipat-
ing the movie already. 
The production house 
is starting the New Year 
with a bang and earnestly 
waiting to get a cinema 
release date in order to 
meet the already buzzing 
anticipation.

Hopefully, the critics 
and the fans do not have 
to wait for too long before 
justifying the authenticity 
of the movie.

Messiah marathon praise to 
feature new gospel talents in 2017

The Marathon 
Messiah’s Praise, 
an annual praise 
event, organized 

by the Youths of the Re-
deemed Christian Church 
of God to give gratitude to 
God over the life of Enoch 
Adejare Adeboye, the 
church’s General Over-
seer’s birthday in March 
will feature new gospel 
talents this year.

75Hours Marathon 
Messiah’s Praise; a contin-
uous praise, will this year 
feature over 50 worship 
leaders, over 15,000 wor-
shipers, in seven coun-
tries,  five continents ren-
dering unlimited praises 
to the unlimited God. 
Each hour of praise rep-
resents each year of Ade-
boye’s life.

The programme will 
kick-off on February 27 
till March 2, 2017 at the 

Youth Centre, Redemp-
tion Camp.

Speaking during a 
press briefing to an-
nounce the event, Kunle 
Ajayi, Mass Choir Direc-
tor, said that this year’s 
edition is tagged, “The 
sovereign God,” which is 
borne out of the numer-
ous, wonderful and amaz-
ing testimonies that per-
fectly describe the life of 
Adeboye as what only God 
can do.

“How a little boy born 
into out-and-out poverty 
from a tiny village in the 
South Western part of Ni-
geria emerged as one of 
the world’s 50 most influ-
ential people in 2008, and 
how a hopeless boy from 
a historical poor back-
ground was used by God 
to take a church with just 
40 branches within Nige-
ria to over 20,000 branch-

es in over 190 countries 
making the church one 
of the fastest growing reli-
gious organisations in the 
world, can only be acts of 
God,” Ajayi added.

He disclosed that over 
1,200 persons have in-
dicated interest to work 
as volunteers during 75 
hours Maraton Messiah’s 
Praise and thousands 
have registered as partici-
pants for the forthcoming 
worship experience.

“All the various units in 
our volunteer workforce 
are set for the programms; 
free accommodation and 
feeding will be provided 
for both volunteers and 
participants in Nigeria,” 
Ajayi added.

This year, Canada has 
been chosen as one of 
the seven countries par-
ticipating in the Marathon 
Messiah’s Praise.
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Wheels

A
s part of his life-
challenging ad-
ventures across the 
continent, Kingsley 
Holgate Founda-

tion began the year 2017 with 
a West African adventure, in a 
sojourn that saw him and co-
adventurers return to a region it 
last visited nearly a decade ago.

The three-week-long 
‘Slaves, Castles, Voodoo and 
Gate of No Return’ journey 
forms part of the Living Tradi-
tions series of expeditions, and 
included stops in Ghana, Togo 
and Benin.

“We last visited these coun-
tries in 2007 and 2008, when we 
circumnavigated the outline of 
Africa in a world-first for Land 
Rover, which resulted in a book 
called ‘Dispatches from the 
Outside Edge’,” said Kingsley 
Holgate.

This time around, the mis-
sion was different. His went to 
gather information and docu-
ment cultures for posterity, 
and also to highlight the fast-
disappearing treasures Mama 
Africa has to offer.

This ‘Slaves, Castles, Voo-

F1 tyre test cut short by 
Vettel crash
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Kingsley Holgate living 
traditions visits W/Africa
…Including Ghana, Togo and Benin.

Pirelli had to cut short a 
Formula One wet tyre 
test at Ferrari’s Fiorano 
track in Italy after four 

times world champion Sebas-
tian Vettel crashed into barriers.

A Pirelli spokesman said the 
modified 2015 Ferrari had been 
badly damaged in the crash on 
the artificially-soaked circuit 
outside Maranello and spare 
parts were not immediately 
available.

Reports in Italy said Vettel 

doo and Gate of No Return’ 
journey was an opportunity to 
add another great traditional 
ceremony to the Living Tradi-
tions book. These expeditions 
visit various sites in Africa to 
document and bring atten-
tion to ancient traditions and 
historic sites that are in danger 
of disappearing forever. Many 
more journeys into Africa are 
planned for the next two years, 
all of which will be included in 
the Living Traditions book set 
to be published in 2018.

The expedition to West Af-
rica saw Kingsley and his team 
fly directly to Ghana, where 
they were supplied a Land 
Rover Discovery by Alliance 
Motors; the country’s Land 
Rover retailer.

Once equipped with the 
only vehicle that can effortlessly 
conquer the African terrain, the 
team zig-zagged across Ghana. 
Departing Accra, its capital city, 
they headed to the Gold Coast 
where 29 forts and castles still 
stand as testimony to the West 
African slave trade that saw 
around 12.5 million slaves 
transported to the Caribbean 
and Americas.

From there, they proceeded 

to Cape Three Points on the 
Southernmost point of the 
country  and inland to West 
Africa’s biggest and most co-
lourful market, situated in Ku-
masi, the historic capital of the 
Ashanti gold empire.

The Land Rover journey 
also took the team to Akosom-
bo, where a massive, 114-me-
tre-high dam wall holds back 
the Volta River to form Lake 
Volta said to be the largest man-
made lake in the world.

Other West African coun-
tries were also visited on this 
Living Traditions journey, in-
cluding a cross-country jour-
ney through Togo en route to 
Benin, to research and docu-
ment the Voodoo Festival in 
Ouidah, the ancient coastal 
town that is also a stronghold 
for the religion, which is esti-
mated to have more than 50 
million followers worldwide.

“Thousands of devotees 
attended the colourful festival, 
coming from all over West 
Africa and also as far as Brazil,” 
said Holgate. “It was an op-
portunity to add another great 
traditional ceremony to the 
Living Traditions book, which 
will also feature Ethiopia’s Tim-
kat Ceremony, the Turkana 

Festival of northern Kenya, the 
Swazi Reed Dance and many 
other vibrant ceremonies and 
cultures across Africa.”

The Kingsley Holgate Foun-
dation is renowned for packing 
its fleet of Land Rover vehicles 
full of humanitarian aid  and 
this trip was no different. The 
Alliance Motors-supplied Land 
Rover Discovery, fitted with 
tyres supplied by General Tyres, 
made short work of crossing 
thousands of kilometres of 
testing African terrain, carrying 
malaria nets and Rite to Site 
reading glasses for the poor 
sighted in remote areas.

Malaria education and top 
quality long-lasting insecti-
cide-treated bed nets were 
supplied to pregnant mothers 
and mothers with children 
under the age of five, at numer-
ous villages along the route. 
One of the stops also included 
the Anyanui Health Centre in 
Ghana, which treats 540 cases 
of malaria every month during 
the rainy season.

In 2017, Kingsley Holgate 
Foundation’s team will embark 
on more expeditions to docu-
ment the rare, colourful and 
sometimes sombre traditions 
and history of Africa. 

Ferrari’s Italian reserve driv-
er Antonio Giovinazzi had been 
due to carry out last Friday’s 
session in the SF15-T car. The 
spokesman said the lost day 
would be made up at some 
point in the future.

Formula One is introducing 
bigger front and rear tyres this 
season but there has been con-
cern for some time about how 
long it takes drivers to warm 
up the Pirelli wet weather tyres.

T h e  p r o b l e m s  w e r e 

had suffered some bruising but 
was otherwise unhurt.

The two-day test of the new 
wider tyres had been scheduled 
for just one car, with Red Bull 
and champions Mercedes also 
due to be involved in future 
weeks. The teams are testing for 
Pirelli with modified 2015 cars 
to ensure they do not gain any 
competitive advantage for the 
season ahead.

highlighted at last season’s 
drenched and chaotic Brazilian 
Grand Prix in November, with 
Frenchman Romain Grosjean 
spinning his Haas into the wall 
on his way to the starting grid.

Pre-season testing for all 10 
Formula One teams gets under 
way in Barcelona at the end of 
February with the champion-
ship starting in Australia on 
March 26.
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3m epilepsy patients in Nigeria, 
others lack basic treatment – WHO

T
h e  W o r l d 
Health Organi-
zation (WHO) 
has stated that 
a b o u t  t h r e e 

quarter of people with ep-
ilepsy living in low- and 
middle- income coun-
tries including Nigeria 
do not get the treatment 
they need.

In a release, published 
by the organization on 
February 13, WHO said 
that in many parts of the 
world, people with epi-
lepsy and their families 
suffer from stigma and 
discrimination.

Approximately, 50 mil-
lion people worldwide 
have epilepsy, making it 
one of the most common 
n e u ro l o g i c a l  d i s e a s e s 
globally.

Angela Asemota, pres-
ident of Angie epilepsy 
Foundation, at an event 
to  rais e  awareness  on 
t re at m e nt  o p t i o n s  f o r 
epilepsy recently, stated 
that  over  four  mil l ion 
persons are estimated to 
be suffering from epilepsy 
disorder in Nigeria.

Epilepsy is a chronic 
disorder of the brain that 
a f f e c t s  p e o p l e  w o r l d -
wide. It is characterized 
by  re c u r re nt  s e i z u re s, 
which are brief episodes 
of involuntary movement 
that may involve a part 
of the body (partial) or 
the entire body (general-
ized), and is sometimes 
accompanied by loss of 
consciousness and con-
trol of bowel or bladder 
function.

Epilepsy is a chronic 
non-communicable dis-
order of the brain that 
affects people of all ages, 
e p i l e p s y  p a t i e n t s  a n d  
their families in Nigeria 
and other developing na-
tions are believed to be 
suffering from stigma and 
discrimination.

Sa nya  Em m ma nu e l , 
associate professor and 
head of  department of 
medicine University of 
Ilorin, consultant neurol-
ogy university of Ilorin 
Teaching hospital  said 
“there are several causes 
of epilepsy which are age 
related but leading ones 
in Nigeria include, infec-
tion and infestations of 
brain and nervous sys-
tem, like pig tape worm, 

cysticercoids, birth trau-
ma, post-meningitis and 
encephalitis, road traffic 
injury to brain, congeni-
tal brain diseases, post 
stroke and dementia.

“Nearly 80% of the peo-
ple with epilepsy live in 
low- and middle-income 
countries and that people 
with epilepsy respond to 
treatment approximately 
70% of  the t ime,”  says 
WHO.

“Epilepsy affects both 
male and female, though 
there is slight but insig-
n i f i ca nt  ma l e  p re p o n -
derance and other fac-
tors that hinder epilepsy 
treatment in Nigeria”.

 “The widespread pov-
erty which limit power 
to buy drugs by patients 
and relatives, poor health 
facilities in rural areas, 
inadequate number of 
properly trained doctors 
with interest in epilepsy 
care, high level illiteracy 
which make people un-
aware of the disease and 
need to seek treatment 
social and political dis-
array resulting in health 
system instability”, said 
Emmanuel.

The organization says 
t h a t  e p i l e p s y  c a n  b e 

at t i t u d e,  e x e rc i s e  a n d 
e a t i n g  r i g h t ,  e p i l e p s y 
dis order  can be cure d 
and the patient can live 
a normal life.”

A c c o rd i n g  t o  W H O, 
the most common type 
of epilepsy which affects 
6 out of 10 people with 
the disorder, called id-
iopathic epilepsy has no 
identifiable cause.

Epilepsy with a known 
cause is called secondary 
epilepsy, or symptomatic 
epilepsy. The causes of 
secondary (or symptom-
atic) epilepsy could be: 
brain damage from pre-
natal or perinatal injuries 
(e.g. a loss of oxygen or 
trauma during birth, low 
birth weight) and con-
genital abnormalities or 
genetic conditions with 
associated brain malfor-
mations.

O t h e r  c a u s e s  c o u l d 
include a severe head in-
jury, a stroke that restricts 
the amount of oxygen to 
the brain, an infection of 
the brain such as menin-
gitis, encephalitis, neu-
rocysticercosis, certain 
genetic syndromes and a 
brain tumour.

While Idiopathic epi-
lepsy is not preventable, 

WHO encourages preven-
tive measures to be ap-
plied to the known causes 
of secondary epilepsy.

Thes e  measures  in -
clude preventing head 
injury; adequate perina-
tal care can reduce new 
cases of epilepsy caused 
by birth injury and the 
use of drugs and other 
m e t h o d s  t o  l o w e r  t h e 
body temperature of  a 
feverish child can reduce 
the chance of febrile sei-
zures.

treated easily and afford-
ab l y  w i t h  i n e x p e n s i v e 
d a i l y  m e d i c a t i o n  t h a t 
costs as little as US$ 5 
per year.

“ R e c e n t  s t u d i e s  i n 
both low- and middle-
income countries have 
shown that up to 70% of 
children and adults with 
epilepsy can be success-
fully treated (i .e.  their 
seizures completely con-
trolled) with anti-epilep-
tic drugs (AEDs).

“ Fu r t h e r m o re,  a f te r 
2 to 5 years of success-
ful treatment and being 
seizure-free, drugs can 
be withdrawn in about 
70% of children and 60% 
of adults without subse-
quent relapse.

“In low- and middle-
income countries, about 
three quarter of people 
w ith epilepsy may not 
re c e i v e  t h e  t re a t m e n t 
they need. This is called 
the “treatment gap”.

Asemota advised par-
ents  having such chil-
dren and wards that they 
should not give up hope.

“Early detection and 
treatment with the right 
diagnosis and medica-
t i o n ,  c o u p l e  w i t h  t h e 
r i g ht  d o s a g e,  p o s i t i v e 

>>>>>

ANTHONIA OBOKOH & 
TIAMIYU ADIO
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M
e d i c a l 
p r a c t i -
t i o n e r s 
warn that 
pelvic in-

flammatory disease - an 
inflammation of the fe-
male genital tract, accom-
panied by fever and lower 
abdominal pain - is on 
the rise in Nigeria due to 
untreated sexually trans-
mitted diseases, (STDs).

Paul  O g o e gbulem a 
medical practitioner in 
Abuja said the disease 
which affects millions of 
women each year is wit-
nessing an uptick in the 
country as well as many 
other countries.

 “PID, an infection of 
one or more pelvic organs 
that includes the uterus, 
cervix, and fallopian tubes 
is witnessing a surge be-
cause many people leave 
sexually transmitted dis-
eases untreated for a long 
time,” Ogoegbulem said 

Medical  experts  say 
PID is significantly higher 
among women having sex 
with multiple partners 
and not using condoms, a 
practice that places them 
at greater risk for con-
tracting STDs.

A recently published 
research by the Centre for 
Disease Control (CDC), 
also found that women 
who begun having sex 
before they were 12 years 
old were eight times more 
likely to develop the dis-
ease.

Chlamydia and gonor-
rhea are the most com-

ANTHONIA OBOKOH

Pelvic inflammatory disease 
on the rise in Nigeria, experts

monly reported STDs in 
the United States, with 
about 1.5 million chla-
mydia and approximately 
400,000 gonorrhea infec-
tions reported in 2015.

K r i s t e n  K r e i s e l ,  a n 
epidemiologist with the 
division of STD Preven-
tion at the U.S. Centers 
for Disease Control and 
Prevention said Pelvic in-
flammatory disease tends 
to be a later “complication 
of having a prior sexually 
transmitted infection, and 
given that there are such 
high numbers of Chla-
mydia and gonorrhoea 
infections in the U.S., it 

means a lot of women are 
at risk,” 

“Pelvic inflammatory 
disease can be treated, 
as well as the STDs that 
caused it, but the struc-
tural damage that occurs 
because of PID is often 
irreversible, that’s why it’s 
important to stay on top of 
it.” Kreisel said.

When symptoms do ap-
pear, they may include ab-
normal vaginal discharge 
or a burning sensation 
during urination.

Pelvic inflammator y 
disease symptoms may 
include persistent  ab -
dominal pain, fever, ab-

I n  a  b i d  t o  m a k e 
students self-reli-
a n t  a f t e r  g r a d u a -
tion, the College of 

health Zawan has intro-
duced Public Health as 
a program in the insti-
tution.

Toma Reng Ali,  pro-
vost of the college said 
t h e  n e w l y  i n t r o d u c e d 
program will give gradu-
a t e s  o f  t h e  c o l l e g e  a n 
edge in life after grad-
u a t i o n  a s  “ t h e y  d o n ’ t 
have to depend on the 
government.  They can 
s t a r t  s o m e t h i n g  f o r 
themselves though un-
der supervision to check 
illegality “.

“It is expected that we 
have clinics and primary 
health  care  centers  in 
communities, the more 
the health centers, and 
the more employments 
wil l  be created for  the 
graduates of our institu-
tion “.

Ali also said that the 
college has now been ac-
credited and that gradu-
ate of the college are now 
enlisted for the national 
youth service added that  
universities around the 
country now enroll stu-
dents who graduate from 
the college in 200 levels 
through direct entry.

T h e  p r o v o s t  w h i l e 
stating that involvement 
i n  c u l t i s m  m e a n s  a u -
tomatic expulsion also 
said the college now of-
fers a Post Graduate Di-
ploma in Environmental 
Health.

College 
of health 
introduces 
new program

HOPE IKWE DOSUNMU, Jos

Du p e  Ad e m o l a 
P o p o o l a ,  a n 
Ophthalmolo-
g i s t  w i t h  t h e 

University of Ilorin Teach-
ing Hospital (UITH) said 
as parts of efforts to pre-
vent and curtail blindness 
among children in Kwara 
State,  2500 children have 
been examined.

P o p o o l a  m a d e  t h i s 
known on Wednesday in 
Ilorin, during a visit of 
Kwara first lady and medi-
cal personnel to the Chil-
dren Hospital at Centre 
Igboro in Ilorin.

According to her,  the 
state government has en-
acted law that makes vision 

Blindness: UITH examines 2500 children in kwara
SIKIRAT SHEHU, Ilorin

normal vaginal discharge, 
or pain or bleeding during 
sexual intercourse, Kreisel 
added.

PID poses long-term 
hazards such as infertil-
ity, chronic pelvic pain 
and ectopic pregnancy. 
Ectopic pregnancies occur 
when an embryo implants 
in the fallopian tube in-
stead of the uterus.

No single test can diag-
nose PID, so doctors often 
rely on symptom report-
ing. But PID often doesn’t 
cause symptoms, Kreisel 
explained. “That’s one of 
the scariest things because 
you may not know it’s even 

happening,” she said.
“Getting early treat-

ment and follow-up care 
can cure pelvic inflam-
matory disease and keep 
it  from causing further 
problems that can lead to 
infertility,” said Kreisel

Doctors say douching 
significantly increases the 
risk of developing PID and 
other pelvic infections and 
is not recommended.

“Douching removes the 
natural, protective mu-
cous from the cervix, giv-
ing bacteria a more recep-
tive place to grow. Always 
use caution if it must be 
done and be aware of the 

screening compulsory for 
children from zero to five 
years.

Adding that because of 
the effort of the state gov-
ernment, a foundation; the 
USAID has shown interest 
in the project where they 
donated some equipment 
worth thousands of dollars.

Popoola said: “2500 chil-
dren had so far been ex-
amined and some referral 
has been made to General 
Hospital in the state. How-
ever, four children were 
diagnosed with blindness 
due to premature birth.”

The Ophtalmologist 
pointed out that a survey 
of 100 blind people car-
ried out in the state sug-
gested that, seven out of 10 
were blind from childhood, 

while being hidden in that 
condition, till they are old 
enough to come out to beg 

for a living.
“Some years back, Ni-

geria rose to the challenge 
of fighting  deficiency in 
Vit. A and measles among 
children and they were 
successful.

“Four health facilities 
hav e  b e e n  d e s ig nat e d 
as centres for the vision 
screening of  chi ldren, 
these centres would also 
act as training of staffs and 
centres for prevention of 
blindness and enhance-
ment of sight.” she ex-
plained  Popoola also said 
that the programme will 
capture older children to 
be examined.

In her address, Omole-
wa Ahmed, the wife of 
Kwa ra  St at e  G ove r n o r 
has advocated enactment 

of Law that will enforce 
all mothers to take their 
children to hospital for 
vision screening before 
enrollment in government 
schools.

The Governor’s wife who 
is Founder of Life Empow-
ers Anchors Hope (LEAH) 
encouraged mothers to 
take their children to im-
munization centres and as 
well undergo vision screen-
ing as it is free of charge.

Ahmed, who said the 
visit was embarked upon 
to influence immuniza-
tion on children and vi-
sion screening, stated that 
all ministries in the state 
would be made to key into 
the programme for Kwara 
children to ensure prevent-
able blindness.

“ Vision is important 
and we must ensure that 
out of negligence or ig-
norance our children are 
not exposed to blindness 
when we can take them for 
screening and get help,” 
she said.

She noted that some of 
these cases of blindness 
are avoidable, saying a 
child that is blind in young 
age will not have a qualita-
tive life.

Ahmed also revealed 
that recently over 200 blind 
citizens were empowered 
and N150,000 cheque was 
given to them each to help 
them in their trade.

The Governor’s wife was 
shown the newly acquired 
vision screening equip-
ment and how it operates.

Vision is im-
portant and 
we must en-

sure that out of 
negligence or 
ignorance our 

children are 
not exposed to 
blindness when 

we can take 
them for screen-
ing and get help
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CAF Champions League: Rangers 
FC vows to upset JS Saoura 

Oshoala dumps 
Arsenal Ladies 
for Chinese side 

Sports
29 C002D5556 Friday  17 February  2017 BUSINESS  DAY

R
angers International FC of 
Enugu has vowed to beat JS 
Saoura of Algeria in the sec-
ond leg of the ongoing CAF 
Champions League match 

scheduled for February 19, 2017.
It will be recalled that Rangers played 

1-1 draw with Saoura FC in Algeria on 
February 10 and needs at worst a goal-less 
draw to qualify for the next round of the 
competition.

Speaking ahead of the cracker in 
Enugu, Foster Chime, the Media Officer, 
said that the club would beat the North 
African club to seal its qualification.

He said that the players met Governor 
Ifeanyi Ugwuanyi, who promised to boost 
their morale for the match.

“The governor promised to boost the 
morale of the players for the CAF return 
leg match against Saoura but he did not 
mention the amount due to some reasons 
best known to him,’’ Chime said.

He said that the club would go for the 
winning goals.

“I know that the match will be a tough 
one as Saoura showed that they were a 
good side in the first leg and they would 
be facing us in Enugu like wounded lions.

“We need goalless draw to progress but 
the players want to progress with victory 
and on superior goal difference.

“I am happy players like Captain Okey 

next round.
“Although we had minor knocks after 

the match in Algeria and Pape Usmane 
had malaria but all this were bye gone as 
all the players were now back to training,’’ 
Ezeaku said. Rangers’ test match against 
Abia Comets of Umuahia on Feb. 14, 2017 
ended 1-1 as the flying antelopes open 
scoring in 27th minute through Daniel 
Etor, while Marshal Okoro restored parity 
for the visitor in the 42nd minute.

 Stories by ANTHONY NLEBEM

Odita, Chinedu Udeagha, Etim Mathew 
and lots more made it known to the 
technical crew that they will give their 
all for the club to go far in the ongoing 
Continental league.

On players’ injury update, the Club’s 
Physician, Okey Ezeaku, said that there 
were no serious injuries sustained from 
the last match.

“All the players are fit and are expected 
to face Saoura squarely for a slot in the 

S
uper Falcons striker Asi-
sat Oshoala has left the 
Women’s Super League 
One club Arsenal Ladies 
in England to join Chinese 

side Dalian Quanjian.
The 22-year-old won the BBC’s 

Women’s Footballer of the Year 
Award in 2015 before joining Ar-
senal from Liverpool.

She helped the Gunners win the 
Women’s FA Cup at Wembley in 
May and recently won the 2016 
African Women’s Player of the 
Year Award.

SuperSpor t Let’s Play inspire 
over 500 children in Akwa Ibom
I

n a bid to enhance and inspire the future of 
African children by imbibing the habit of a 
healthier living through the power of sports 
while instilling an interest in various sport-

ing activities.
SuperSports’ Let’s Play train travelled to 

Akwa Ibom were its brand ambassador, Victor 
Ikpeba, led a team of ex-Super Eagles players 
Peter Rufai and Uche Okechukwu to Ikot Ekpene 
local government area of Akwa Ibom state to 

activate the SuperSport Let’s Play initiative.
The one day event, which attracted over 

500 students between the ages of 10 and 14, is a 
continual initiative by SuperSport.

“We believe in catching them young. The 
Let’s Play initiative has enabled students imbibe 
physical education such as football as part of 
their daily activities”, said Felix Awogu, General 
Manager, SuperSport West Africa.

Representative of the state government, 
Chairman, Board of Trustee, Ati Annang Foun-

dation, Sir Emem Akpabio lauded the Let’s Play 
initiative of SuperSport and also give kudos for 
bringing the Ex-Super Eagles to the state for a 
one-on-one interaction with the students. He 
noted that this initiative will help build the 
morale of the students and develop more talent.

Former Super Eagles player and now Let’s 
Play ambassador, Victor Ikpeba while speaking 
to the students advised them to focus on their 
education while also making active participa-
tion in sports. He applauded SuperSports on the 
initiative to expose the younger generation to the 
game early and equipping them with training 
kits, as he believes it will help grow their interest 
in the game.

Itoro Lambert Orok one of the students said 
he was happy to have met Victor Ikpeba; Au-
gustine Eguavoen and Gbenga Okeowo, Super 
Eagles players his father talked glowingly about. 
Echoing similar sentiments, another student, 
Edidiong Boniface Akang thanked SuperSport 
for the training kits and the opportunity to meet 
with the football stars.

SuperSport with a growing commitment 
to continually enriching and inspiring a better 
future among African children initiated Let’s 
Play as part of its corporate social responsibility.  
The initiative aims to introduce and encourage 
play, activity and sport in schools and at home 
thereby keeping them healthy both physically 
and mentally. Let’s play has now been activated 
in over 30 schools across Nigeria, through 3 dif-
ferent sports Rugby, Cricket and Football.

Oshoala also played for Nigeria 
at the 2015 FIFA Women’s World 
Cup in Canada.

The forward had joined the club 
at the start of the 2016 FA WSL 
season and made 11 appearances 
for Arsenal Ladies.

This included the SSE Women’s 
FA Cup win at Wembley Stadium.

She was part of the Nigerian 
team which won the African 
Women’s Cup of Nations in De-
cember.

Arsenal Ladies FC, in a reaction 
to Oshoala’s departure, praised the 
player for her services.

“We will like to thank Asisat 
for her contributions to Arsenal 
Ladies during the 2016 season 
and wish her well in her upcom-
ing move, which is subject to the 
completion of the player’s registra-
tion process.’’

L-R: Emem Akpabio, BOT Chairman, Ati Annang Foundation; Augustine Eguavoen,  Ex-
Super Eagles defender; Honorable Paul Udofia, Commissioner of Education, Akwa Ibom 
State; Waidi Akanni, Ex-international; Victor Ikpeba, Let’s Play Ambassador and Gbenga 
Okeowo, Ex-Super Eagles player during the SuperSport Let’s Play Initiative held at Ikot 
Ekpene Township Stadium, Akwa Ibom State recently.
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E
N-power Free Trade Zone, 
Enugu said it has con-
cluded plans to construct 
a coal fired power plant to 
ensure constant supply of 

electricity to the business clusters in 
the trade zone.

The chief executive officer (CEO) 
of ENpower Free Trade Zone, Emeka 
Ene made this known at the 2017 an-
nual general meeting of the Enugu 
Chamber of Commerce, Industry, 
Mines and Agriculture (ECCIMA) 
held in Enugu recently.

Ene, who spoke on investment 
opportunities in the free trade zone, 
said, the coal-fired power plant 
would generate about 30 megawatts 
of electricity.

The chief executive, who was 
represented by Fegbemi Debo, one 
of the senior managers, said, “Basi-
cally we are looking at constructing a 
coal fired power plant at the 9th Mile 
Corner of Enugu that will generate 
about 30 megawatts of electricity. It 
is going to be an independent power 
plant designed to take care of indus-
trial clusters, including the EN-power 
free trade zone and other business 
entities around”.

Responding to question on the 
arrangement made with the Federal 
Government, since coal was on the 
exclusive list, he said: “The most im-
portant thing is to highlight the value 
position of coal. And on the side of 
the Federal Government, when we get 

30 Friday 17 February 2017BUSINESS  DAY

EN-power Free Trade Zone to construct 
30mw coal fired plant in Enugu
REGIS ANUKWUOJI, ENUGU

to the bridge, we would cross it. We 
know how to package it, even though 
it is going to be a Federal Government 
concern, all the same, it is a state gov-
ernment designate.”

Fagbemi stated that the EN-power 
Free Trade Zone was the second larg-
est in Nigeria after Lagos. It is also 
associated with many benefits, which 
include provision of direct access to 
traders to improve on non-oil activi-
ties of the zone.

Apart from the direct opportuni-
ties it would bring to the citizens of 
the South East and environs, in terms 

of employment opportunity, it would 
also bring opportunities to training 
businesses, tax free environment, 
where operators are allowed to import 
goods without tax implications; they 
can even bring in any completed or 
assembled goods within the confines 
of the free zone, with no pre-shipment 
inspection or attraction of duties.

In his address, the president of 
ECCIMA, Ugochukwu Chime ap-
pealed to the Federal Government to 
create an enabling environment and 
level-playing field for all the investors 
to operate. 

“There is need to clearly define and 
streamline the forex regime, but not by 
fixing the exchange rate. It is beckon-
ing for a clear-cut stable economic 
policy direction by the Federal Gov-
ernment, which is also very critical in 
order to activate investors’ confidence 
and business activities,” he said.

According to chime, such actions 
would enhance positive interplay of 
the monetary policies of the Central 
Bank of Nigeria (CBN) and fiscal poli-
cies of the Federal Government, in 
clearly defining the way forward for 
the economy.

C002D5556

The Port Harcourt Refining 
Company (PHRC), in Alesa-
Eleme, near Port Harcourt, 
Rivers State, in a bid to posi-

tively impact on the economic life of 
its host communities, embarked on 
some corporate social responsibility 
(CSR) projects.

The refining company, which is 
located 25 km east of Port Harcourt, 
has two host communities of Eleme 
and Okrika.

Known as Youth Empowerment 
and Skill Acquisition Program in 2015 
(YESAP–2015), the scheme had ben-
efitted 35 young people from Eleme 
Local Government Area of Rivers; 
while 25 others also benefited from a 
microcredit scheme. 

In the same vein, 25 youths from 
Okrika Local Government Area also 
benefited from YESAP – 2015 and 39 
others had also benefited from the 
company’s microcredit scheme back 
in 2013.

 Edith Johnson, the head of public 
affairs division (PAD) of PHRC, said 
the YESAP beneficiaries were drawn 
to learn various skills, whilst being paid 
monthly salaries for a period of one 
year; adding that those who gradu-
ate from the programme are usually 
given necessary starter-parks by the 
company.

She said that PHRC’s microcredit 
scheme, is aimed at boosting the socio-
economic life of the beneficiaries from 
the company’s two host communities 
(Eleme and Okrika) in areas of small 
and medium-scale enterprises (SMEs).

Johnson also disclosed to our cor-
respondent that PHRC would in this 
2017, commence production of large 
scale commercial Automotive Turbine 
Kero (ATK), also known as Aviation 
Fuel (or Jet-A1) for the entire country’s 
aviation industry. 

Aviation fuel is 100 percent im-
ported in Nigeria, and is said to account 
for 30 percent of operational costs in 
the aviation sector.

According to the PHRC head of 
public affairs division, the move (to 
produce ATK) is to exploit the enor-
mous revenue derivable from the 
refining company’s operations for its 
benefits, and the country’s aviation 
industry; adding that beyond produc-
tion of the aviation fuel, the company 
is moving into marketing deregulated 
products like liquefied petroleum gas 
(LPG), automotive gas oil (AGO), Low 
Pour Fuel Oil (LPFO), Nitrogen and 
Hydrogen, among others.

She said Port Harcourt Refinery, 
with total 210,000 barrels per stream 
day (bpsd) installed capacity has the 
capacity to produce demineralized 
water (used in production of motor 
battery), rent out offices space and fa-
cilities like storage tanks and analytical 
laboratory services.

CSR: Port Harcourt 
Refinery’s YESAP 
empowers 60 people

BEN EGUZOZIE &
GODWIN EGBA, PORT HARCOURT

Following the rising number 
of cancer related deaths in 
Nigeria and worldwide in 
general, the management 

of Lift Above Poverty Organization 
(LAPO) nongovernmental organiza-
tion (NGO) has awarded grants to 
13 community based organizations 
(CBOs) to create awareness on the 
causes, early detection and screen-
ing of people for cancer diseases.

Sabina Idowu-Osehobo, the 
executive director of LAPO-NGO 
made the disclosure at a recent an-
nual LAPO media forum in Benin-
City, Edo State; saying that the grants 
to the 13 CBOs were under the LAPO 
C4 project, geared towards advocacy 
to fight cancer related diseases as 
well as subsequent resulted deaths 
in the society.

She said the CBOs were in select-
ed states of the country, including: 
Lagos, Edo, Imo, Rivers and the Fed-

eral Capital Territory (FCT), Abuja.
Cancer is said to be one of the 

leading cause of deaths worldwide 
with approximately 8.8 million 
cancer-related deaths in 2015.  The 
World Health Organization (WHO) 
in its recent report predicted that 
the world may record more than 
1.7 million cancer-related deaths in 
the next 20 to 30 years, if unhealthy 
lifestyle choices should continue.  
Medical practitioners have recom-
mended early detection through 
screening and healthy lifestyle as 
one of the ways to checkmate the 
pandemic.

The LAPO-NGO executive direc-
tor also urged governments at all 
levels to establish well-equipped 
cancer screening centres in all the 
774 local government areas of the 
country; noting that the cost of can-
cer screening has been on the high 
side; stressing that high number of 
screening centres across the country 
would help reduce the costs.

“There are inadequate cancer 

to fund its healthcare programmes.
She posited that a total of 

1,193,233 persons benefitted from 
LAPO-NGO health intervention and 
social education programmes in 
2016 across the country; explain-
ing further that a total of 376,793 
persons benefited directly, while 
816,440 persons benefitted indi-
rectly.  She further disclosed that 
a total of 73,340 males and 299,869 
females benefitted from the pro-
grammes respectively.

The LAPO-NGO boss also 
explained that a total of 4,402 
diagnosed with various ailments 
made up of 793 males and 3,614 
females were referred to hospitals 
for either surgeries or other treat-
ments; while a total of 104,057 
persons made up of 21,201 males 
and 82,856 females benefitted 
the health education. Another 
195,134 persons made up of 
35,640 males and 159,494 females 
benefitted the health screening 
services.

LAPO empowers 13 organizations with grants to fight cancer

IDRIS UMAR MOMOH, BENIN screening centres, and where you 
have them, some of them have 
packed up. So, it is imperative that 
governments at all tiers establish 
well-equipped cancer screening 
centres in the 774 local government 
areas in the country, where people 
can have screening at affordable 
prices,” Idowu-Osehobo said.

She said this would really help 
because, if you mobilize persons 
diagnose of cancer for screening and 
they cannot find where to screen, as 
well as, not able to afford the cost, it 
will be counter-productive. We have 
been informed that there are screen-
ings that are not too expensive like 
the screening for liver cancer that 
can be provided at the local gov-
ernment level by the various local 
government authorities.

Idowu-Osehobo, noted that can-
cer has been one of the major killers 
in the country; adding that the orga-
nization needs the collaboration of 
governments, corporate organiza-
tions and well-meaning individuals 

...advocates establishment of Screening centres in 774 LGAs
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NGO wants open budget practice upheld 
to promote transparency, good governance

T
he practice of open 
budget processes in 
all tiers of government 
will ensure transpar-
ency as well as pro-

mote good governance in the 
country, Policy Alert, a non-gov-
ernmental organization (NGO) 
has said.

 According to the organization, 
openness will also ensure accessi-
bility of the budget by the citizens 
to boost budget implementation.

In an interview, Tijah Akpan, 
executive director of Policy Alert, 
said better service delivery can 
be achieved in the country when 
citizens begin to participate in the 
budget project process; adding 
that the people must know what 
budget has been allocated to key 
sectors.

Akpan, who spoke shortly af-
ter a one-day seminar on “Open 
Budget” held in Uyo, the state 
capital, said, the budget format 
should be such that it can be eas-
ily understood by the people; and 
commended the Akwa Ibom State 
House of Assembly for being at 
the forefront in organizing public 
hearing of budgets in the country.

“The whole idea is about open-
ness, making the process acces-
sible to the people, and ensuring 
that the budget is prepared in a 
participatory manner; consider-
ing its importance to the people. 
People must know how much is 
budgeted for the education or 
health sector,” he said.

 He called on the Executive 

Arm of government in the state, 
to emulate the Legislature in 
conducting public hearing, even 
in senatorial districts across the 
state, before drafting and forward-
ing the Appropriation Bill to the 
House of Assembly.

Akpan also suggested the need 
for such document to be made 
accessible for those reading it 
online, to be able to inject inputs, 
and such inputs taken into con-
sideration.

In his remarks, the Speaker 
of the Akwa Ibom State House of 
Assembly, Onofiok Luke, com-
mended Policy Alert for its peo-
ple-oriented initiative; adding 

that the Assembly had established 
and sustained the tradition of or-
ganizing public hearings to gather 
collective contributions from civil 
societies and professional bodies.

“The Appropriation Law is one 
of the important laws of any gov-
ernment. It serves as one of the 
key roadmaps and the compass 
in government’s journey towards 
the actualization of its set agenda,” 
Luke said.

He explained that N423 billion 
was approved for the outgone 
2016 fiscal year, made up of N94 
billion for recurrent expenditure, 
N234 billion for capital expendi-
ture, and N85 billion consolidated 

revenue fund charges; adding that 
however, the targets for that year 
could not be met due to the shortfall 
in the state’s income for that year.

According to the Assembly 
speaker, only 37 percent of what 
was projected to earn from a com-
bination of statutory allocation, 
internally generated revenue (IGR), 
and derivation, was realized for the 
2016 fiscal year.

He explained that the ultimate 
objective of the budget is to make 
sure a budget is a reflection of the 
collective needs, as well as bring 
about the necessary succour to the 
people, even in these trying eco-
nomic times, is approved.

ANIEFIOK UDONQUAK, UYO

Nyengierefaka Joshua Okuru emerges maiden 
monarch of Okuru–Omuaru War Canoe House
BEN EGUZOZIE, PORT HARCOURT

Nyengierefaka Joshua Ok-
uru, a chief, has emerged 
the maiden Monarch /
Chief of Okuru–Omuaru 

War Canoe House, within the juris-
dictional area of Okrika Divisional 
Council of Chiefs. N.J Okuru was so 
designated the Beretoru Bereda of 
Okuru–Omuaru War Canoe House in 
Okrika, with the final recognition and 
certificate presentation of the Chief of 
Okuru–Omuaru War Canoe House 
done on February 4, 2017, by the chair-
man of Okrika Divisional Council of 
Chiefs (ODCC) A.K. Kalaowolo, a chief, 
in a ceremony at the ODCC Unity Hall, 
Okrika Main Town.

 Speaking during the presentation, 
Kalaowolo congratulated Nyengiere-
faka Joshua Okuru on the success of 
the process that led to his chieftaincy 

installation, urging him to live above 
board; and to bring his wealth of ex-
perience to bear in order to take his 
people and the people of Okrika to a 
new height.

 The audience at the Okrika Di-
visional Council of Chiefs (ODCC) 
Unity Hall, venue of the chieftaincy 
installation was in thunderous jubila-
tion when the chairman of ODCC, Ka-
laowolo called the chief–elect, to step 
forward along with Okuru Community 
chairman, Manaseh Okuru and other 
community executive members. 

The community chairman, Okuru, 
in accordance with the tradition intro-
duced the chief–elect, Nyengierefaka 
Joshua Okuru, for installation; while 
Ikalilee of Okurukalilee of Omaru 
House, in line with tradition, using 
the native Okrika language, explained 
to the new chief some matters relating 
to the installation.

Shouts of joy roared intermittently 
from men and women of Okuru at the 
ceremony, as ODCC chairman ad-
ministered the Oath of office to Chief 
Nyengierefaka Joshua Okuru, as the 

Beretoru Berada of Okuru – Omuaru 
War Canoe House of Okrika.

Meanwhile, the traditional Rhythm 
Dance of Okrika took the air, giving 
appropriate celebration mood within 
the axis of ODCC Unity Hall, venue of 
the installation.

Okuru–Omuaru executive com-
mittee took turns, shortly after, to take 
oath of allegiance, and to support the 
new chief, in all things for him to suc-
ceed as the chief and traditional head 
of Okuru-Omuaru War Canoe House.

Meanwhile, the chiefs in atten-
dance, took turns to speak and advice 
the new chief to do all within his power 
to sustain a peaceful reign; and to take 
Okuru Community on the part of prog-
ress, unity and prosperity.

On his part, Anthony Opuado, from 
Krike Town, in an interview with our 
correspondent, advised Nyengierefaka 
to stand firm and strong: “You must be 
strong to face all challenges. 

Biographical compendium 
publishers, Profiles & Bi-
ographies, publishers of 
Contemporary Who’s Who 

in Cross River, is set to publish four 
new titles: Patriarchs and Matri-
archs of Cross River, The Future 
Now:  Cross River State in the Next 
50 Years, Future Leaders: People to 
Watch and Still So Beautiful at 50: 
A Pictorial Portrait of Cross River 
State, to commemorate the 50th 
anniversary of the creation of Cross 
River State in May this year.

 In a statement by the CEO of 
the specialized publishing firm, 
Kammonke Abam, Patriarchs and 
Matriarchs of Cross River State will 
feature stories of those who fought 
for the creation of the state such as 
Brig. U. J. Esuene, Dr. Okoi Arikpo, 
Chief I. I. Morphy, Justice Udo 
Udoma, Prof. Eyo Ita, among others.

 Abam said the book will serve 
as a platform to tell the stories of 
some of the unsung heroes and 
heroines who fought and served the 
state gallantly as teachers, farmers, 
businessmen and women, military 
personnel, clergy, bureaucrats, 
among others.

 He said Tomorrow’s Leaders: 
Young People to Watch is a com-
pendium of profiles of young people 
who are not more than 35 years old 
but creative and innovative and 
have potential for leadership.

 The publisher said The Future 
Now: Cross River State in the Next 
50 Years is meant to set agenda for 
the development of the state in the 
next 50 years. 50 experts from varied 
backgrounds will share their ideas, 
views and perspectives of how the 
state can consolidate its dream of 
statehood in the next 50 years.

 The objective of the book on 
Patriarchs and Matriarchs of Cross 
River State, Abam noted, is to ensure 
that the “labour of our heroes past is 
not in vain,” while that of the other 
two books is to set agenda for the 
future of the state. 

He disclosed that the strategy for 
collating the stories is through criti-
cal mass participation. Members of 
the public who know such people 
as well as families whose patriarchs 
and matriarchs have made historical 
landmarks are encouraged to share 
their stories which will be aired on 
the local radio stations and later 
compiled into a book.

 The books are intrinsically 
linked together. While the “Patri-
archs and Matriarchs of Cross River 
State” celebrates the glorious past, 
the “Future Now: Cross River in the 
Next 50 Years” sets the agenda for 
the future and the “Future Leaders: 
Young People to Watch” profiles 
young persons with the potential to 
lead the state to its desired future.

 He announced that members of 
the public who have stories can send 
via email to kammonke@yahoo.

Publishing firm to 
publish 4 new books 
to mark Cross River’s 
50th anniversary
BEN EGUZOZIE

Joshua Okuru

Chucks Enwereji (lef);Vice chairman, International Association of Drilling Contractors (IADC) Nigeria,  Dolapo Oni, Head Energy 
Research, Ecobank, Ote Enaibe, Chairman, IADC  Nigeria, Opeyemi Olarinde Treasurer, and Toks Akinuli; secretary, at IADC’s 
first technical and business outlook.



After the handshake
DAN CIAMPA
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T
he mood inside the board-
room was celebratory. For 
months the directors of this 
multibillion-dollar indus-
trial and consumer-goods 

company had been searching for a 
successor to their longtime CEO. Af-
ter interviewing multiple candidates, 
they’d unanimously voted to make 
an offer. The outside recruit — let’s 
call him Harry — had an exceptional 
record of growing sales while running 
a large division of a multinational 
known as a training ground for world-
class CEOs. The board announced the 
appointment at the annual meeting; 
shortly afterward, the outgoing CEO 
departed, and Harry started. The di-
rectors congratulated themselves on 
a job well done. The arduous work of 
succession was complete.

Except it wasn’t, because the 
board, the outgoing CEO and the chief 
human resources officer hadn’t laid 
the groundwork for Harry to succeed. 
As a result, the new leader was not pre-
pared as he got acquainted with the 
people he’d inherited and learned the 
political dynamics of the senior group.

When, at the first board meeting, 
Harry laid out an aggressive new strat-
egy, the directors were taken aback. 
They’d hired him to drive growth, but 
they’d expected an incremental ap-
proach rather than a rapid overhaul. 
They resisted, frustrating the CEO. 
Fifteen months after signing him, the 
board forced its star hire to resign — 
and the company’s stock dropped 
sharply at the news.

A SHARED RESPONSIBILITY
Whether new CEOs are hired from 

the outside or promoted from within, 
they should be aware of a daunting 
statistic: One-third to one-half of new 
chief executives fail within their first 
18 months, according to some esti-
mates. Some of these flameouts can 
be attributed to poor strategic choices 
by the new leader, and some result 
when the board makes an imperfect 
choice. But a close look shows that 
it’s rarely that simple. When a succes-
sion fails, the responsibility is almost 
always shared.

Although many people tend to 
think of succession as the process 

of identifying and assessing internal 
and external candidates, defining 
the characteristics the next CEO will 
need and ultimately settling on a final 
choice, that’s really only half the job. 
Succession should include activities 
that occur after the new CEO takes the 
job — activities designed to maximize 
her chances of success.

THE THREE VARIABLES
In the creation and implementa-

tion of a comprehensive CEO transi-
tion process, three key variables affect 
structure and timing. First, is the 
new CEO from inside or outside the 
company? Second, will she take on 
that role immediately or spend time 
as a “designated successor,” working 
alongside the outgoing CEO while 
typically carrying the title of president 
or chief operating officer? Third, will 
the outgoing CEO continue to be a 
presence in the company, as chairman 
of the board or as an adviser?

Many companies skimp on or 
forgo a transition program for an in-
ternal candidate who is promoted to 
CEO. On the surface that makes sense: 
An internal candidate has already 

navigated a career with the company, 
so onboarding may seem superfluous. 
However, even an internal candidate 
will benefit from a transition program 
that recognizes several specific chal-
lenges to be faced in the new job. For 
example, most people promoted from 
inside have never been a CEO before 
and must learn to handle a level of 
responsibility for which they have had 
little preparation.

THE ROLE OF THE OUTGOING 
CEO

In some cases the outgoing CEO 
plays no role in succession — such as 
when she has been fired or pushed 
out. But in a planned succession 
(which typically involves a retire-
ment), the outgoing CEO can help the 
incoming one adjust to and under-
stand the company.

An incumbent CEO plays a particu-
larly important role if the successor 
joined the organization as an heir ap-
parent. In these situations, incumbent 
CEOs direct the transition process. 
They must remain fully engaged with 
their current duties and responsible 

for short-term performance, but they 
should also devote significant time to 
ensuring their eventual replacements’ 
early success.

THE ROLE OF THE CHRO
Although the board is accountable 

for CEO succession, and an outgoing 
CEO should direct the process, some-
one needs to attend to the day-to-day 
details. That person should be the 
company’s chief human resources 
officer. CHROs should be deeply 
involved in all aspects of succession 
and will thus have an advantage in 
organizing the transition.

CHROs should aim not only to 
coordinate a new leader’s transition 
into the company, but also to be-
come her primary counsel on people, 
politics and culture. In this regard they 
should think of themselves as com-
municators, interpreters and sound-
ing boards. Ideally, a CHRO can also 
offer candid feedback on how the new 
leader’s early words and actions are 
perceived in the organization.

THE ROLE OF THE BOARD
For directors, an important ques-

ManagementDigest
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tion during a CEO transition is how 
much distance they should keep. They 
cannot and should not micromanage 
— but there is danger in being too 
remote. The best boards strike a fine 
balance between being uninvolved 
and overinvolved.

Clear expectations are among 
the most crucial things directors can 
provide. One way to start the conver-
sation is for the lead director to ask the 
new CEO to prepare answers to three 
questions: What information do you 
need from the board to be able to do 
the best job you can? What behavior 
on the board’s part would best enable 
us to have a trusting relationship at 
board meetings, between them and 
in one-on-one conversations? From 
your experience during the search 
process and in your first meeting or 
two as CEO, what one thing about 
how the board operates would you 
change to help make our relationship 
all it must be?

For a board, a CEO succession is 
a critical moment in the life of the 
company — a time when the directors 
should expect to be meeting, talking 
and contributing more than they ordi-
narily do, much as they would during 
a merger or an acquisition.

CONCLUSION
Even when a company takes the 

comprehensive approach to succes-
sion suggested here, it’s important to 
recognize that the formal transfer of 
title is not the end of the process. The 
new leader cannot be considered truly 
embedded until he wins the loyalty 
of the organization’s most influential 
managers. That may not occur until 
months after the formal handoff 
of power. Former Xerox CEO Anne 
Mulcahy describes observing such a 
moment in a meeting after the title 
had passed to her chosen successor, 
Ursula Burns: “Everyone was looking 
at her rather than me — the whole 
team’s attention had just shifted, 
without a lot of drama. That’s the way 
it should be.”

And that’s one sign of a success-
fully a(Dan Ciampa is a former CEO, 
an adviser to boards and chief execu-
tives, and the author of five books, in-
cluding “Transitions at the Top: What 
Organizations Must Do to Make Sure 
New Leaders Succeed” and “Right 
From the Start: Taking Charge in a 
New Leadership Role.”) 
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France’s economy 
needs reform 
not revolution

F
rance’s next president 
will be on course for 
a collision with Brus-
sels, judging by the latest 
economic forecasts from 

the European Commission. These 
show the French government, 
which has repeatedly failed to 
stick to eurozone budgetary rules, 
set to breach the 3 per cent deficit 
limit by 2018.

Yet while France - with public 
debt about 97 per cent of national 
output - needs to make its public 
finances more sustainable, there 
are bigger threats to its economy 
than an infraction of the stability 
and growth pact.

Three of the leading candidates, 
Marine Le Pen, Benoît Hamon 
and François Fillon, believe that 
without radical change France is 
doomed to decline. This has for 
years been the consensus in the 
French establishment. Voters on 
the left and right now share that 
disillusion.

Le Pen, who leads the polls for 
the first round of voting, wants to 
pull France out of the euro and 
redenominate most of its public 
debt in a new national currency. 
This would trigger the largest ever 
sovereign default and effectively 
end the European Union. It would 
make her other proposals minor 

Donald Trump imagined 
he could do as he pleased 
in the White House. It 
fell to the ninth federal 

circuit court in Seattle to draw the 
limits of the president’s authority at 
home by overturning an executive 
order barring migrants from seven 
Muslim-majority nations. Now the 
enforced departure of national 
security adviser Michael Flynn has 
mapped some of the constraints on 
the conduct of foreign policy. You 
could say the president has been 
humbled, except that humility and 
Mr Trump will never sit comfortably 
in the same sentence.

The opening weeks of the presi-
dency have been as disastrous 
as anyone could have feared. Mr 
Trump has behaved in office as he 
did on the campaign trail. Chaos 
and belligerence in the White House 
has been mirrored by the casual dis-

details.
Mr Hamon, the Socialist candi-

date, has ideas almost as alarming 
for investors. He wants to reform 
the stability and growth pact 
and cancel the debts hobbling 
periphery economies. He favours 
mutualised EU debt issuance and a 
common fiscal policy. These ideas 
have their appeal but do not match 
political realities. His domestic 
proposals - reversing labour mar-
ket reforms, cutting the working 
week to below 35 hours and taxing 
robots to fund a minimum income 
for all - will not create jobs. Mr 
Hamon is not expected to make it 
past the first round at present but 
an alliance with Jean-Luc Mélen-
chon, another candidate on the 
left, could change that.

Mr Fillon, in contrast, has 
promised a blitz of market-friendly 
reforms. His agenda includes 
lower corporate taxes, taxes on la-
bour, a higher pension age, longer 
working hours and cuts to public 
sector jobs.

For a mainstream candidate, 
even one so firmly conservative, 
this too is a radical departure from 
the usual incremental approach to 
reform - although even Mr Fillon 
will not try to bring the budget 
deficit below 3 per cent any earlier 
than 2020.

arming of allies and the empower-
ing of adversaries abroad. America’s 
standing in the world could scarcely 
be lower. All this as the fires con-
tinue to burn in the Middle East 
and the North Korean dictator Kim 
Jong Un tests a ballistic missile that 
may soon be tipped with a nuclear 
warhead.

Mr Trump’s hopes of some sort 
of grand bargain with Russia’s Vladi-
mir Putin have dissolved. Firing Mr 
Flynn for lying to vice-president 
Mike Pence about his conversa-
tions with the Russian ambassador 
in Washington will not staunch the 
disquiet about the administration’s 
contacts with Moscow before in-
auguration day. Mr Trump and his 
aides face three sets of questions 
from legislators and law enforce-
ment agencies about the ties.

The first asks how wide and deep 
were the exchanges: who exactly 
was involved, what were the sub-

China struggles to rein in its 
troublesome neighbour

Beijing’s ambassador 
in P yongyang held 
a lunar new year re-
ception last month 

for more than 70 senior North 
Korean officials. According to 
Chinese news reports, the am-
bassador’s guests lauded “the 
blood alliance and friendship” 
between the countries.

On Sunday -  only three 
weeks later - Kim Jong Un, the 
North Korean leader, severely 
tested the patience of his Chi-
nese “friends” by firing a m 
edium-range ballistic rocket 
towards Japan.

Then came the murder in 
Malaysia on Monday of Kim 
Jong Nam, and widespread 
speculation that the North 
Korean leader ordered the as-
sassination of his half-brother.

Beijing is exasperated by 
the twin setbacks, just as it was 
seeking to improve relations 
with its troublesome neigh-
bour, which had angered the 
international community last 
year with two nuclear tests.

China is already engaged in 
a bitter diplomatic dispute with 
South Korea over the decision 
by Park Geun-hye, president, 
to deploy a US missile defence 
system, which Beijing has said 
will disturb the delicate bal-
ance of power in the region.

Xi Jinping, Chinese presi-
dent, thus faces strained re-
lations on both sides of the 
Korean peninsula, as well as an 

unpredictable new US counter-
part. President Donald Trump 
has rebuked Beijing over its 
failure to rein in Pyongyang.

Analysts and diplomats said 
the apparent poisoning of Kim, 
who spent most of his time un-
der de facto Chinese protection 
in Macau and Beijing, was the 
worst Korean development by 
far for Xi this week.

Kim was a much-ridiculed 
figure, but he was the only 
member of North Korea’s ruling 
family known to share Beijing’s 
belief that the hermit kingdom 
must become open and em-
brace economic reform to be 
more than a failed state depen-
dent on its big neighbour.

Beijing’s official reaction to 
the apparent assassination of 
Kim, who was killed while wait-
ing for a flight from Kuala Lum-
pur to Macau, has been muted. 
On Wednesday the foreign 
ministry said the government 
was following developments. 
But the fact that the murder did 
not take place on Chinese soil 
was telling.

“Kim Jong Nam’s assassina-
tion is much more of a blow 
than the missile test, which 
some in Beijing saw as a useful 
way to test Trump and provide 
indications of his North Korea 
policy,” said Paul Haenle, who 
advised George W Bush and 
Barack Obama on Asia policy.

“For China, Kim Jong Nam 
carried the credibility of the 
Kim family lineage and was also 
supportive of Chinese-style 

economic reform.”
Zhao Tong, a foreign af-

fairs expert at the Carnegie-
Tsinghua Center in Beijing, 
said Kim’s killing would be 
“bad news for China’s author-
ity” if it was confirmed to have 
been carried out at the behest 
of Pyongyang. “If ordered by 
North Korea, the assassination 
sends a message that Kim Jong 
Un will protect his regime at 
any cost,” he said.

“It will be harder for China 
to convince the international 
community that North Korea 
can evolve peacefully into a 
modern society.”

FINANCIAL TIMESFT
In association with Cobham: Ditching ballast

Page  A4
Shire posts robust sales as it pushes
effort to cut debt

Page A3
World Business Newspaper

Continues on page A2

Trump, Putin and a fatal attraction

A1Friday 17 February 2017 BUSINESS  DAYC002D5556

George W Bush

PHILIP STEPHENS

TOM MITCHELL  &  BRYAN HARRIS



FT In association withNATIONAL NEWS

Complacent 
investors should 
heed the 
political risks

Trump, Putin and a fatal...

Beijing’s capital controls hit foreign property investment

Investors return to Egypt 
as economic reforms bear fruit

F
oreign property invest-
ment by Chinese com-
panies plunged 84 per 
cent last month as Bei-
jing’s capital controls 

choked off foreign acquisitions.
In an effort to curb capital out-

flows and ease downward pres-

sure on the renminbi, Chinese 
regulators have in recent months 
imposed restrictions on outbound 
dealmaking. The curbs came after 
outbound investment in non- fi-
nancial assets surged 44 per cent 
in 2016 to a record $170bn.

The restrictions have had an 
effect. Overall non-financial out-
bound investment fell 36 per cent 

in January from a year earlier 
to Rmb53bn ($7.7bn), the com-
merce ministry said yesterday, 
following a 39 per cent drop in 
December.

The commerce ministry did 
not reveal actual figures for Janu-
ary, but the sharp fall in foreign 
real estate investment comes after 
an overall 53 per cent surge last 

year to a record $33bn, say sepa-
rate data from JLL, a global realtor.

Four government agencies, 
including the commerce ministry 
and the central bank, said in De-
cember they would apply tighter 
scrutiny to “irrational” outbound 
deals including real estate, hotels, 
cinemas, entertainment assets 
and sports clubs. Last month, 

the Chinese Football Association 
announced new rules to limit 
Chinese teams from acquiring 
high-priced foreign players.

At the same time, the top for-
eign exchange regulator this week 
sought to reassure investors that 
China would not “retreat” on its 
commitment to financial open-
ness. 

Continued from page A1

Foreign investors are head-
ing back to Egypt after the 
government implemented 
a string of politically sensi-

tive reforms and as the weak Egyp-
tian pound rises against the dollar, 
easing a foreign currency crisis.

The pound has strengthened 
about 14 per cent against the 
greenback this month, during 
which time more than a $1bn of 
Treasuries have been sold to for-
eign investors.

Cairo issued a $4bn eurobond 
at the end of January that was 
three times subscribed, and the 
economy has been boosted by a 
rise in remittances from Egyptians 
working abroad.

“We are starting to turn a cor-
ner because now there is liquidity 
and the dollar is coming down,” 
said Mohamed Abu Basha, econo-
mist at EFG-Hermes, a regional 
investment bank.

“Companies say they are find-
ing the dollars they need in the 
banks and some are holding off 

buying because the price will 
come down.”

Renewed investor appetite 
follows Egypt’s decision to in-
crease value added tax and slash 
energy subsidies to seal a $12bn 
International Monetary Fund 
package in November. Cairo al-
lowed the pound to float last year 
as it grappled with an economic 
slowdown and a severe foreign 
currency shortage.

The pound’s appreciation is 
good news for Abdel Fattah al-Sisi, 
president, who has been under 
pressure from an impoverished 
population reeling from soaring 
prices caused by the exchange 
rate move and austerity measures.

A shortage of dollars had stran-
gled the economy and given rise to 
a thriving black market. For most 
of last year the central bank held 
the pound at a peg of E£8.8 to the 
greenback but buyers found it 
almost impossible to source their 
needs at the official price. The cur-
rency lost more than half its value 
after the exchange rate move on 
November 3.

Cairo needed to follow up with 
reforms that bolstered confidence 
and attracted direct investment to 
create jobs and lift declining living 
standards, said analysts.

“The mood among interna-
tional investors towards Egyptian 
risk is currently very positive,” said 
a London-based economist. “The 
global environment is supportive 
and the market recognises the 
improvement in Egypt’s prospects 
since the IMF deal.”

But so far support appeared 
to be short term, the economist 
added. “Egypt needs to prove it 
can follow through with reforms 
and rebalancing if the hot money 
in its local market is to turn into 
long-term financing.”

Radwa El-Swaify, head of re-
search at the Pharos investment 
bank, said changing buying pat-
terns had reduced demand for the 
dollar, with Egyptians turning to 
cheaper, locally produced goods 
instead of imports. People who 
had held on to their dollars were 
feeding them into the banking 
system.

This week, investors have 
made two remarkable bets. 
One has been highly visible: 
global stock markets hit a 

record high, as investors bet that the 
economic outlook for America is 
improving.

Unsurprisingly, Donald Trump 
has been quick to take credit. As the 
US president tweeted on Thursday 
morning: “Stock market hits new 
high with longest winning streak in 
decades. Great level of confidence 
and optimism - even before tax plan 
rollout!”

The second bet has attracted less 
attention. In the political predic-
tion markets, investors are betting 
on Mr Trump’s downfall. This week 
Ladbrokes, for example, offered 
even odds that the president is ei-
ther impeached or resigns before his 
first term ends; two months ago this 
probability was ranked at 3-1. Paddy 
Power has similar odds.

Bookmakers may not always 
prove the best forecasters. Still, the 
message is clear: concern is rising 
that chaos - if not crisis - will engulf 
the White House. As Raymond Thom-
as, head of US Special Operations 
Command, observed in a comment 
that broke with military protocol: 
“[The US] government continues to 
be in unbelievable turmoil.”

Can these differing bets be recon-
ciled? Not easily. Investors normally 
think that political turmoil under-
mines growth - and yet it was Trump’s 
election victory that initially ignited 
the stock market boom.

There are at least three possible 
explanations. One is that those bet-
ting markets are just wrong. After all 
the current dramas in Washington 
have erupted at a time when the 
new White House is operating with 
a skeleton staff, dominated by fire-
brands such as Stephen Bannon, 
chief strategist, and Stephen Miller, 
a senior adviser.
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jects of conversations, and were 
there any bargains struck, implicit 
or explicit, about the direction of US 
policy once Mr Trump reached the 
White House? The second requires 
the examination of Mr Trump’s 
financial ties with Russia - the de-
tailed investigation that should have 
happened during the campaign and 
now demands open access to the 
president’s tax returns. The third, 
made more urgent by the lengthy 
delay between the White House’s 
discovery of Mr Flynn’s mendacity 
and his sacking, asks the old Wa-
tergate question - just what did the 
president know and when?

Raging against those responsible 
for leaking classified material will 
not do it for Mr Trump. This is a 
politician who publicly applauded 
Russian hacking of the Democratic 
party presidential campaign. So far 
Mr Trump’s infamous tweets against 
the agencies and the media have 
done nothing but validate various 
reports in The New York Times and 
Washington Post and on CNN about 
the extensive nature of contacts with 
Moscow. Why is it, one stubborn 
question asks over and over again, 
that Mr Trump refuses to admit even 
the slightest doubt about a Russian 
leader who has invaded a neigh-
bouring country and trampled on 
the rules and norms of international 
behaviour?

Whatever the answer, the smiles 
in Moscow are turning to scowls. 
The necessary investigations into 
the Trump team’s contacts with the 
Kremlin will run for months, if not 
longer. Mr Putin’s hopes were for a 
deal that would see the US presi-
dent lift sanctions and acquiesce 
in Russia’s revanchism in return 
for notional co-operation in fight-
ing Isis. Such an agreement would 
always have faced opposition from 
sizeable numbers of Republicans in 
Congress. Now it looks impossible.

Some good may come from Mr 
Flynn’s departure. The retired army 
intelligence officer showed himself 
to be a conspiracy theorist and 
Islamophobe. He led “lock-her-up” 
chants directed against Hillary Clin-
ton on the campaign trail. 

Abdel Fattah al-Sisi, president
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Shire posts robust 
sales as it pushes 
effort to cut debt
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harmaceuticals group 
Shire, which has trans-
formed itself into the 
leading rare disease 
drug specialist, re-

corded strong sales in 2016 as it 
ploughed ahead with efforts to 
reduce debt.

The $32bn takeover of Baxalta 
last year helped lift 2016 sales 78 
per cent to $10.9bn, the drug-
maker said yesterday. But the 
Dublin-based, London-listed 
company also showed strong 
underlying growth, with a series 
of new treatments helping to 
increase sales by 15 per cent to 
£6.9bn.

Total revenues for the year to 
December 31 reached $11.39bn, 
slightly ahead of analyst esti-
mates of $11.36bn.

The acquisition of Baxalta in 
January last year is the biggest by 
Shire and places the combined 
group on the cusp of the top 20 
drugmakers.

The solid results have allowed 
the acquisitive group to take the 
first steps to pay down its bal-
looning debt. Flemming Ornskov, 
chief executive, reiterated that 

New chief digests scale 
of task facing him after 
slowest organic growth 
for at least two decades

Sales growth at Nestlé has not 
fallen quite as precipitously as the 
mountain slopes surrounding the 
Swiss group’s headquarters on 
Lake Geneva. However, the slow-
down last year was still breathtak-
ing - especially for Mark Schnei-
der, its new chief executive.

The largest food and drinks 
company achieved organic 
growth of just 3.2 per cent in 
2016, the slowest for at least two 
decades .

Largely the result of deflation 
and sluggish global economies, 
the unexpectedly sharp decel-
eration highlighted the challenge 
Nestlé’s new boss faces in over-
hauling a supersized company 
whose products include baby 
milk, petfood, Nespresso coffee 
and KitKat chocolate bars.

Mr Schneider said organic 
growth last year was at the high 
end of the industry but “there is 
no beating around the bush, it 
came in lower than we expected”. 
Pre-tax profits were also weaker 

Eurofighter consortium and Airbus accused of fraud

cutting debt remained a priority 
ahead of any further acquisitions.

Jeff Poulton, chief financial 
officer, said that the company 
had paid down about $1bn in the 
fourth quarter, leaving its debt at 
roughly $22bn.

He said the company would 
continue to make progress in 
reducing debt with its $2bn free 
cash flow, which he said would 
rise throughout the course of the 
year. That will help Shire reach its 
target of reducing debt to between 
two and three times its earnings 
before interest, tax, depreciation 
and amortisation of $4.7bn in 
2016.

Sales of Cinryze, used to treat 
hereditary angioedema, rose 10 
per cent to $680m, while Firazyr, 
used to treat the same condition, 
increased by a third to $578m. 
Those helped overall sales of 
drugs targeted at genetic diseases 
climb to almost $2.7bn.

Vyvanse, used to treat atten-
tion deficit disorder, posted $2bn 
in sales, weaker than analysts 
had expected. Xiidra, used to 
treat dry eyes, had sales of $40m 
in the fourth quarter alone, and 
accounted for almost a quarter 
of the US market.

than expected at SFr12.5bn in 
2016, up from SFr11.8bn in 2015.

The deceleration mattered 
because the “ Nestlé model” has 
long relied on relentless sales 
growth and leveraging the group’s 
size. 

However, the model has be-
come hard to sustain in an era of 
deflation and economic turbu-
lence, and as consumers switch 
from processed foods to healthier 
alternatives.

Nevertheless, Schneider - a 
lanky, chocolate-munching Ger-
man who joined Nestlé from 
healthcare group Fresenius - was 
adamant at his first public ap-
pearance since starting in the 
role yesterday that organic growth 
would be the yardstick against 
which his leadership would be 
judged.

“Organic growth does a whole 
lot of good things to a company.”

Business history showed that 
“sooner or later, the guys that per-
sistently expanded the business 
came out ahead”, he said.

“The guys that go for the slash 
and burn model, sooner or later 
they have to walk,” Schneider 
added, citing the example of drugs 
company Valeant.

Airbus and the Eurofighter 
consortium have been 
accused of having wilfully 
and fraudulently deceived 

the Austrian government for 15 
years over the €2bn sale of combat 
jets.

The Austrian defence ministry 
has filed a fresh criminal complaint 
in the long-running investigation 
into bribery and corruption linked 
to the deal.

Information on alleged wrong-
doing had been handed to the Vi-
enna state prosecutor, the ministry 
said. The prosecutor is investigating 
the procurement of fighter jets from 
the Eurofighter consortium owned 
by Europe’s flagship aerospace 
company, Airbus, BAE Systems of 
the UK and Leonardo-Finmecca-

nica of Italy.
The Austrian government is 

demanding that Airbus and the 
consortium pay damages of up to 
€1.1bn.

The new complaint will intensify 
scrutiny of Europe’s aerospace and 
defence companies, after Rolls-
Royce last month admitted a string 
of bribery and corruption offences 
stretching from 1989 to 2013.

Airbus is also under investiga-
tion by UK authorities following 
similar allegations regarding its 
defence and civil businesses.

The Austrian defence ministry 
alleges that Airbus’s defence and 
space division, which led nego-
tiations on the 2003 deal, and the 
consortium covered up illegal costs 
in pricing of the jet.

It is also claimed that Airbus 
promised to deliver advanced or 

upgraded versions of the aircraft 
in a timeframe it knew was not pos-
sible. The claims are the result of a 
five-year ministry investigation set 
up in 2012.

Airbus described the claims as 
“contrived” and a “political ma-
noeuvre”, and “vigorously” denied 
them. “These new accusations have 
never been raised before; we can-
not see any foundation in particular 
for the allegations of bad faith and 
fraud. Rather, they appear to be 
contrived,” it said in a statement.

Austria’s purchase of 18 Euro-
fighters in 2003 has been the subject 
of controversy almost from the day 
it was signed. It was accompanied 
by a substantial offset agreement, 
whereby the consortium agreed to 
generate investment or new busi-
ness into Austria equal to twice the 
value of the jet contract.

Nestlé suffers drip, drip, drip 
of deflation and sluggish economies

Foreign retailers are em-
barking on expansion 
plans in India, where 
regulatory reform, the 

rise of e-commerce and shifting 
attitudes to female clothing are 
widening access to a challeng-
ing market that has long resisted 
western brands.

But with many Indians still 
loyal to traditional dress, with 
less purchasing power than their 
counterparts elsewhere, many 
analysts warn that commercial 
success will not come easy. Ten 
years ago, India relaxed rules 
restricting foreign investment 
into retail.

European companies such as 

Marks and Spencer and Benet-
ton, which already had stores in 
India through franchise and li-
censing agreements, were joined 
by Mango, Next and Debenhams 
as well as big Spanish fashion 
group Inditex, owner of the Zara 
and Massimo Dutti brands.

H&M, Gap and Adidas fol-
lowed suit after further reforms 
in 2012 that allowed interna-
tional retailers to trade under 
their own names - provided 
they sourced 30 per cent of their 
materials locally.

Progress has been slow.
“The ones that will succeed 

are doing better at understand-
ing the Indian consumer psyche,” 
says Baqar Naqvi, director at Wa-
zir Advisors, a consultancy for 
international retailers in India.

“Even if you are an interna-
tional brand, it’s only an initial 
impetus you get from that. Con-
sumers don’t have that euphoria 
about foreign brands any more.”

Nonetheless, Inditex Trent 
Retail India, the joint venture be-
tween Zara’s owner and the retail 
arm of Indian conglomerate 
Tata, recorded a rise in sales of 
16.9 per cent to Rs8.4bn ($125m) 
for the year to March 31 2016.

H&M rep or te d sales  of 
SKr606m ($68m) in the year 
to the end of November - only 
a year after its launch in the 
country.

Early entrants such as UK 
retailer M&S struggled to capi-
talise on their cultural cachet 
because prices were too high as 
a result of costly import duties. 

GONZALO VIÑA
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Fashion stores size up India 
expansion challenge



Any investment bank 
“rainmakers” who head 
to Vevey in the hope 
that Nestlé is planning 

big acquisitions will come away 
disappointed.

Mark Schneider, the new 
chief executive, used his first 
results presentation to deliver 
a soliloquy on the virtues of or-
ganic growth.

In many ways, the food group 
famous for its desiccated coffee 
powder is an obvious acquirer. It 
has a strong balance sheet and 
generates tremendous free cash 
flow - SFr10bn of it in 2016. It has 
a credit rating higher than many 
sovereigns and could easily raise 
billions more by trimming its 23 
per cent stake in L’Oréal.

It also has a problem with 
growth. Organic sales growth 
of 3.2 per cent in 2016 was the 
lowest for two decades, missing 
the company’s internal target for 
the fourth successive year. For 
all its talk of innovation in the 
fast-moving consumer goods 
industry, the most rapid rates 
of sales growth came from the 
low-tech end of the business: pet 
food and water.

Like Winston Churchill, Mr 

I
f Cobham were an aircraft, it 
certainly wouldn’t be a stealth 
fighter. After its fifth profit 
warning in little more than a 
year, and a hefty writedown, 

the UK components maker is a 
substantial blip on the radar of City 
bears. It needs to find a flight path 
that attracts less flak.

Real losses last year and predict-
ed ones this year are putting pres-
sure on an already weakened bal-

Pliny the Elder purported-
ly remarked that “there is 
always something new” 
out of Africa. Ex-Barclays 

boss Bob Diamond hopes inves-
tors in his African banking ve-
hicle take a similarly optimistic 
view and arrest the freefall in 
its share price. Yesterday Atlas 
Mara axed chief executive John 
Vitalo and announced deep cost 
cuts. A belated savings pledge is 
welcome - but scepticism about 
the venture remains.

Atlas Mara owns several banks 
in eastern and southern Africa 
and a stake in Union Bank of Ni-
geria. Chairman Diamond argues 
his team brings operating exper-
tise in areas such as treasury, 
trade and commodity finance, 
digital banking and partnerships 
via credit card companies such as 
MasterCard and Visa.

Such prowess has hitherto had 
little value in the face of a com-
modity price slump, depreciating 
local currencies and worsening 
economic growth. As prospec-
tive profits have declined, so has 

Nestlé: Dry powder

ance sheet. Yesterday, the aerospace 
specialist dealt with the asset side. 
As of June, almost half of Cobham’s 
assets came in the optimistic form of 
intangibles. These are non-physical 
resources such as patents and brand 
names. Goodwill, the premium 
paid for assets above book value, is 
another intangible, racked up after 
years of acquisitions. This week’s 
£574m impairment, more than a 
fifth of its value, begins the process 

Atlas Mara’s market capitalisation. 
A slump of more than 80 per cent 
since listing in 2013 means the 
shares have underperformed both 
Johannesburg-listed Barclays 
Africa and Standard Bank by a 
similar amount in dollar terms.

Moreover,  Mr Diamond’s 
banking skills apply only to the 
banks that Atlas Mara controls, 
which are lossmaking. It does 
not operate Union Bank, and its 
31 per cent stake is the only thing 
keeping Atlas in the black.

Hence the focus on thrift. 
About $20m in targeted annual 
savings would nearly double 
projected annual earnings per 
share to about 37 cents after tax. 
That would value the shares at a 
cheap five times forward earnings, 
a much steeper discount to peers; 
this at a time when integration 
costs related to acquisitions in 
Rwanda and Zambia last year 
should soon roll off.

Right now, valued at a measly 
30 per cent of book, the most 
value-accretive thing Atlas Mara 
could do is sell up and return the 

of deflating to a more sensible level.
Cobham’s obvious next step is to 

reduce its liabilities, much of which 
are US dollar denominated. These 
cannot be so easily cut via a stroke 
of the pen. Net debt exceeds equity 
by some way, and is three-times 
earnings before interest, tax, depre-
ciation and amortisation. The good 
news is that the writedowns, not to 
mention another £179m in charges 
against future contracts plus £58m 

in sundries, will not hurt Cobham’s 
cash flow. No creditors will start 
circling, worried about their money. 
Nor is Cobham alone; peer Meg-
gitt also has lots of intangibles and 
heavy debt.

Still, the actions taken so far are 
not enough. Cobham has already 
raised fresh funds in a rights issue, 
so it cannot easily go back to share-
holders. New chief executive David 
Lockwood will need to jettison 

assets quickly to start clearing that 
debt load. His challenge is to do so 
without the loss of too much operat-
ing earnings - and without resorting 
to a fire sale.

Cobham shares have fallen 45 
per cent in a year, but still trade well 
above book value. That suggests the 
market believes the business can 
avoid a crash landing. But best to let 
the stock settle before backing that 
proposition.

 Cobham: Ditching ballast

Snap: Court short

Would-be investors in 
Snap already know 
their shares will 
not come with any 

voting rights. They may have 
overlooked the fact that the mes-
saging company, whose looming 
initial public offering will be the 
biggest since 2014, is also trying 
to limit their legal redress.

Anyone wanting to claim that 
they were misled by the offer 
documents (a so-called “Section 
11” claim, after the relevant part 
of the Securities Act of 1933) will 
be required to use federal courts 
as the “exclusive forum” for liti-
gation, according to Snap’s by-
laws. That aims to prevent suits 
from being filed in a California 
state court.

Joe Grundfest, a professor 
at Stanford Law School, has 
warned companies to take such 
measures in response to a rash 
of cases from investors (or rather, 
enterprising plaintiffs’ lawyers). 
California is seen as a favourable 
jurisdiction, less likely to throw 
out claims before they reach 
trial. Defendants typically settle 
to avoid the costs. Woodruff-
Sawyer & Co, a consultancy that 

tracks such cases, found 30 in 
2015-16, a big proportion relat-
ing to IPOs. A typical complaint 
alleges that directors intention-
ally omitted material informa-
tion. For tech groups that could 
be failure to disclose competitive 
threats sufficiently.

Not every Section 11 claim 
is dubious. It was used in the 
wake of WorldCom’s fraud. But 
the limit is excusable; any strong 
case against Snap, or another is-
suer employing the same tactics, 
could still be taken to federal 
court. This curtailing of redress 
rights is nowhere near as serious 
for investors as the loss of voting 
rights.

An even simpler way allows 
such claims to be avoided: they 
can only be brought if the share 
price falls below the offer price in 
the first three years following the 
IPO. That list of shame is lengthy, 
spanning Fitbit and Twitter, Go-
Pro and Lending Club. Snap has 
just cut its IPO valuation target 
sharply, from $25bn to $18.5bn. 
That remains a rich but less wild 
price, giving it a better chance of 
a successful IPO, and of avoiding 
subsequent claims of fraud.

Schneider is promising only 
blood, toil, tears and sweat. 
This year will see limited sales 
growth, with heavy restructuring 
eking out further cost savings 
and some prices rising. Only by 
2020 will organic growth return 
to “mid-single digits”; these may 
be less than the 5-6 per cent 
range targeted by Nestlé since 
2005.

This approach contrasts with 
peers that are using cheap debt 
to buy growth. Danone is ab-
sorbing WhiteWave while Reckitt 
Benckiser has agreed to acquire 
Mead Johnson. Both deals were 
done at high valuations and will 
generate only limited returns 
on capital unless sales expand 
significantly.

Nestlé does not need to panic. 
It is hardly alone in grappling 
with food price deflation . It 
can tolerate a period of sub-par 
growth, especially since it still 
has more levers to pull when it 
comes to boosting cash flow. 
Dividends are not remotely 
threatened and it has the op-
tion of buybacks to keep restive 
shareholders happy. Mr Schnei-
der’s incremental approach is 
consistent with the company’s 

Atlas Mara: Diamond cutter

heritage.
In a few years, he may look 

smart: acquisition prices could 
moderate just as Nestlé is rein-
vigorated. But if growth remains 
subdued then deals - even at 
elevated valuations - might still 
be necessary. 

FT LEX COLUMN In association with

A4 Friday 17 February 2017BUSINESS  DAY C002D5556

John Vitalo



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST   I  FRIDAY 17 FEBRUARY 2017 C002D5556BUSINESS  DAY

Heard ON THE Street 

Nigeria’s oil production hits 1.95 mbpd

N
igeria’s oil pro-
duction has hit 
a record high 
of 1.95 million 
barrels per day 

this week as output continues 
to ramp up from fields in the 
Niger Delta.

Sources tell BusinessDay 
that the relative calm in the 
Niger Delta is helping to boost 
oil production even as the re-
cent engagement by the Vice 
President Yemi Osinbajo with 
the region is seen as positive.

A rebound of oil produc-
tion to these levels will be a 
remarkable turnaround for 
Nigeria which lost the title of 
Africa’s largest oil producer 
to Angola last year after a 
series of attacks on its oil 
infrastructure by Militants in 
the volatile but oil rich Niger 
Delta.

This led to output falling to 
as low as 950, 000 bpd briefly 

I
t’s 2017. About 46.1% of Nigerians can now access the inter-
net on various devices and that percentage will only keep 
increasing.

What does this mean to me?
It means that as a dynamic entrepreneur who wants to succeed, 

there’s no better time than now to put your business online with active 
social media channels and a website that provides clear and concise 
information about what you’re offering customers, where you are and 
why your business is the best choice.

Your business should 
be online

Why should my business be online?

Here are four strong reasons to convince you:

1. Cost-effective reach
With over 80 million Nigerians going online several times daily, 

the internet is probably the most cost-effective way to reach your 
target market. Having a website makes you discoverable to potential 
customers through search engines like Google at no cost (unless you 
choose to pay to improve your website’s ranking in search results). 
Also, advertising your business on social media can save you a lot of 
money. For example, depending on your audience, a Facebook ad that 
costs about 5,000 naira will likely be seen by over a thousand people. 
Comparatively, using traditional advertising to reach a similarly sized 
audience will costs several times more.

2. Round-the-clock accessibility
Websites don’t close for the day and social media channels can 

always be reached. And because you cannot predict when a potential 
customer will seek out a business like yours, 24/7 availability is an 
advantage you should have. For example, while most physical stores 
close at a certain time every day, online stores have the advantage of 
being open round the clock and customers can always place orders 
which will be delivered during regular hours.

3. Effective branding and thought leadership
Beyond selling, every business should invest in building its brand 

and work toward developing and nurturing an emotional connection 
with potential and current customers. Through the combination of 
a website and social media, you can grow your brand and develop a 
reputation for leadership in your business sector by sharing testimo-
nials from customers, interacting regularly with your audience and 
providing relevant information about your sector consistently. This 
will help you differentiate yourself from your competitors.

4. Referrals
People talk, about each other and about the products and services 

they use. And these days, a lot of those conversations happen on social 
media. Having a presence on social media makes it easy for satisfied 
customers to refer other people to you by simply directing them to 
your social media channel. Pick channels used by your target audi-
ence: you don’t have to be everywhere to be effective.

The bottom line:
Putting your business online is not just a trendy thing to do, it is 

good for sales and your brand. Begin with a simple website (which 
must have clear information about your business: address and contact 
details, product(s) or service(s), your USP), social media accounts 

Margin delivers local 
insights, practical ad-
vice and resources to 
help Nigerian entrepreneurs build 
and maintain profitable businesses.

in the first quarter of 2016.
Nigeria’s oil output while 

only forming 10 percent of 
GDP is important due to its 
outsized impact on the rest 
of the economy.

Nigeria entered its first 
recession last year with es-

timated output estimated 
to have contracted by 1.5 
percent.

The oil and gas sectors and 
manufacturing were the ma-
jor culprits for the economic 
slump.

Oil exports provide the 

bulk of dollar earnings for 
Nigeria, and help to oil the 
wheels of its large non-oil 
economy.

Sources tell Businessday 
that the Government is more 
actively engaged with the 
leaders of the restive Niger 
Delta and have now realised 
that not much traction can be 
got in the economy without 
access to gas production to 
power local industries and 
oil exports to earn dollars 
and reduce the pressure on 
the naira.

The rebound in oil pro-
duction will enable Nigeria 
maximise gains from the 
recent OPEC oil production 
cuts from which it is exempt.

OPE C last  November 
agreed to production cuts of 
roughly 1.2 million barrels 
per day which sets the new 
ceiling at 32.5 million barrels 
per day.

Acute dollar scarcity hits the black market

A 
more acute 
s ca rci t y  of 
dollars in the 
black market 
has emerged 

in Nigeria, sources in the 
market are telling us.

Recently, an individ-
ual that needed $10,000 
from the black market for 
some urgent need was 
said to have searched in 

The naira is about 

weaker in the black market compared to the 
rate in the official market

38 percent

the usual trend.
Diaspora Nigerians 

usually are one of the 
biggest sources of supply 
to the market and now 
that they are not coming 
home, the supply in the 
market is drying up.

Traders in the infor-
mal market, who usually 
source their dollars from 
the black market, have 
been most impacted by 
the scarcity of dollars in 
the black market.

But individual Nigeri-
ans who usually supple-
ment their official and 
often difficult to access 
dollar supply in the black 
are also suffering.

The gap between the 
Naira’s black-market and 
official rates has been 
widening in recent times 
further signs of the dol-
lar shortage. The naira is 
about 38 percent weaker 
in the black market com-
pared to the rate in the 
official market.

and N510 this week.
The pressure in the 

market is not expected to 
lift anytime soon because 
the supply to the market 
is being squeezed.

BDC operators, sourc-
es say prefer to sell in 
secret to their known 
clients rather to street 
traders.

Also the fact that there 

has been a lull in the 
number of Diaspora Ni-
gerians coming home 
has also led to a sharp 
reduction in supply to 
the black market.

Sources in the hospi-
tality industry disclosed 
that that the number of 
Nigerians that returned 
home during the festive 
period was lower than 

(pick channels that best suit 
your business and post about 
your business once a week) and 
a listing on Google. The rewards 
will come eventually.

Local insights, practical ad-
vice and resources to help Ni-
gerian entrepreneurs build and 
maintain profitable businesses.

vain for the amount.
Traders on the street 

could not come up with 
the amount.

It is this acute scarcity 
of the dollars that has 
seen the naira fall to as 
low as N510 per dollar 
this week.

The dollar in the black 
has been trading at an 
average of between N507 


