
L-R: Maryam Olona; Garuba Walther; Fagbemi David; Aboyeji Yewande; Olasunkanmi Olabode; Noah Ibrahim; Yode Titiloye, and Tunmise Ishola, Roy-
alty team members, 2016 winners of BusinessDay the CEO Apprentice, at the grand finale of BusinessDay the CEO Apprentice, an entrepreneurship 
programme for teenagers in Lagos, at the weekend. 

FX reform brings in $270m, 
first major foreign investment
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IHEANYI NWACHUKWU

The Central Bank of Nigeria 
(CBN) strategy to boost 
supply in the country’s FX 
market through its mon-
etary policies is yielding 

fruit as the nation received $270mil-
lion worth of foreign portfolio in-
vestment from a single transaction 
last week.

This brings respite to something 
of a ‘supply drought’ currently be-
ing experienced in the Nigerian FX 
market and indicates better days 
ahead, market watchers say. 

This resounding statement of 
confidence in the CBN’s innovative 
strategy to improve FX supply in 
the nation could not have come at 
a better time, they added. 

This comes on the heels of banks 
commencement of FX sales to 
BDCs which market watchers say 
may force the rate in this segment 
of the FX market to hover around 
$/N350.

Informed market sources told 
BusinessDay at the weekend that 
liquidity risk is still very much part 
of the FX market, adding that “the 
country will have to continue to pay 
a premium for this until the market 
achieves a decent equilibrium.”

They recalled that following last 
week’s suspension of some lenders 
by  the CBN over non-remittance 
of  Nigerian National Petroleum 
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Manufacturers see 
local auto assembly 
contributing $5bn 
yearly to economy

Govt resolves to push 
ahead with GMO foods 
in Nigeria

With  Nigeria’s economy 
still struggling to im-
prove, Original Equip-

ment Manufacturers (OEMs) 
estimate that investments into 
the local assembly of vehicles 
and development of spare parts 

Continues on page 4

The scepticism of many 
Nigerians and outright re-
jection by others over the 

future of Genetically Modified 
Organism (GMO) based food 
commodities in the market is 
doing little to dissuade the gov-
ernment as it appears resolved 
to forge ahead with promotion 

The Face of Recession Series

•••Assures of strict 
quality compliance
•••Offenders to face five 
year jail term, N2.5m fine

Inside today,  BusinessDay brings to 
you the stories of what is really hap-
pening across different sectors of 
the economy. You will read the truth 
about how the current management 
of the economy is impacting on peo-
ple, society and businesses.  It’s  the 
faces of an economy in imminent 
recession.

‘Government is more 
responsible for lack of 
progress in Nigeria’

See pages 30-31
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MARKETS AND COMMODITIES MONITOR

$300m inflow from London
Banks commencement of FX sales to BDCs may force 

parallel market rate to around $/N350 

Pic:    BUSINESSDAY/Olawale Amooc



2 Monday 29 August 2016BUSINESS  DAY C002D5556



3Monday 29 August 2016 BUSINESS  DAYC002D5556



Japan consumer prices continue to slide

WhatsApp, Facebook data sharing plan

Lotte vice chairman Lee In-won found dead

The UK’s Information Commis-
sioner (ICO) is looking into What-
sApp’s decision to share more data 
with parent company Facebook.

The data about WhatsApp users 
will be used to help targeted adver-
tising seen by people on Facebook.

It will share phone numbers 
and the details of the last time that 
users signed on to WhatsApp, with 
Facebook.

The vice chairman of South 
Korea’s Lotte Group has been 
found dead hours before he was 
to be questioned in a corruption 
probe.

Police investigators said the 
cause of death appeared to be 
suicide. The 69-year-old was due 
to be questioned on Friday in 
an inquiry into a possible slush 
fund and financial irregularities 
in the company.

Strong growth in spending by 
consumers helped to drive the 
UK economy ahead of the Brexit 
vote, official figures show.

Consumer spending in the 
April to June period grew by 0.9% 
from the previous quarter, the 
fastest pace since 2014.

A rise in business investment 
also helped growth, the Office for 
National Statistics (ONS) figures 
showed.

Japan’s consumer prices 
dropped for the fifth consecutive 
month in July, adding to pressure 
on the government to expand 
its already massive stimulus 
programme.

The data was worse than 
estimates had suggested and 
marked the biggest annual drop 
in more than three years.

The consumer price index, 
which excludes volatile food 
prices, fell by 0.5% compared 
with a year earlier.

In the last month, Yahoo 
(YHOO, Tech30) has launched 
a new TV website in partner-
ship with Hulu, introduced ads 
on all Tumblr blogs to let users 
make money and expanded its 
financial news team.

Even Yahoo’s (YHOO, Tech30) 
stock, long punished by Wall 
Street for the company’s ad sales 
decline, is now trading at its 
highest level in more than a year.

UK economic growth driven by shoppers

Yahoo employees unsure about

Prada seeks younger customers

Italian luxury fashion group Prada has 
predicted a return to growth as it seeks to 
connect with younger customers through 
online sales and flexible pricing.

First half profits fell 25% to €330m 
(£282m) due partly to falling demand 
in China and Italy. Revenue fell 15% to 
€1.55bn compared to this time last year 
and in April Prada announced its lowest 
profits in five years.

Rate rise case strengthening - Yellen

The case for raising US interest rates 
has “strengthened”, the head of the Federal 
Reserve has said.

Speaking at an annual meeting of cen-
tral bankers, Janet Yellen was cautiously 
upbeat about the US economy.

She said economic growth and a 
stronger jobs market meant “the case for 
an increase in the federal funds rate has 
strengthened in recent months”.

There has been a growing expectation 
that US interest rates will rise this year.
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FX reform brings in $270m, first major foreign...

Corporation  (NNPC) monies into 
the Treasury Single Account (TSA), 
FX demand which ordinarily should 
have gone to the interbank market 
through the affected banks, is find-
ing its way to the parallel market, 
thereby stoking naira weakness 
against the greenback at that paral-
lel market.    

“The market requires transpar-
ency, credible price formation 
and policy consistency to bolster 
confidence, as these are the factors 
that will drive liquidity. The CBN 
continues to relentlessly spearhead 
initiatives in the FX market, promot-
ing transparency, credibility, profes-
sional market conduct, among oth-
ers, towards an effective, liquid and 
efficient market,” the source added.

There are indications that more 
inflows will be recorded into the 
Nigerian FX market as the CBN’s 
strategies on the exchange rate, in-
terest rate and the OTC FX Futures 
provide the necessary architecture 
for appropriate compensation for 
the current economic fundamen-

tals, attendant inflation and liquid-
ity risks.

The inter-bank FX market closed 
at $/N314.95 for the week ending 
Aug, 26, 2016, showing a slight ap-
preciation of the naira by circa 1% 
when compared with the previous 
week.

“The Nigerian FX market is on a 
certain path towards reform as ex-
pectations of a full recovery remain 
high. The collaborative actions 
of the CBN, Authorised Dealers, 
FMDQ and other market partici-
pants point towards this.

“Government policies must be 
highly accommodating and con-
sistent to attract and retain foreign 
portfolio investments (FPIs) and 
Foreign Direct Investment (FDIs).  
On the other hand, a well-articulat-
ed long-term support programme 
is required to galvanise domestic 
production in order to drastically 
cut the import  bill.

“Stakeholders will need to ex-
ercise patience and resilience to 
achieve a liquid FX market that will 
deliver a fair exchange rate for the 
naira. These relentless efforts will 

gradually and unquestionably yield 
positive results”, said a renowned 
source within the financial market, 
who did not want his name in print 
because he was not authorised to 
speak on the matter.  

Realistically, analysts believe 
Nigeria would first achieve the 
required availability of USD before 
it starts thinking of a lower $/N rate, 
which is really a demand and sup-
ply issue.

They noted that the CBN is not 
letting up on efforts to return sta-
bility and sanity to the official FX 
markets.

The CBN had in the course of the 
month of August, issued a series of 
circulars aimed at addressing sup-
ply to the FX market to the ultimate 
benefit of the end-users and the 
economy.

For instance, Authorised Dealers 
are to buy from approved Interna-
tional Money Transfer Operators 
(IMTOs) at a maximum of 10% 
above the inter-bank rate which is 
interpreted as the FMDQ FX daily 
close.

Also, the selling rate of the FX 
from IMTOs by the Authorised 
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The Kano-based firm is well 
known for sourcing animal skins 
from local farmers in the north. 
The animal skins are processed, 
sold as leather or finished shoes 
in Europe, the Americas and 
China. The company brought in 
$38 million into Nigeria in 2015 
through export, and promises to 
bring in more with more govern-
ment support.

West African Tannery Com-
pany Limited is also well known 
for sourcing animal skins with 
which to produce leather and 
shoes for export. This year, the 
company is gaining momentum 
in African and European market, 
helping to shore up the foreign 
reserves.    

“Nigeria shares over 70 
percent of the West African 

market,” said Tunde Oyelola, 
chairman,Manufacturers Asso-
ciation of Nigeria Export Group.

“We export leather, shoes, 
bathroom slippers and many 
others. We can do more if the 
government prioritises export,” 
said Oyelola.

John Tudy Interbiz processes 
locally made foods and snacks, 
packages them for export to the 
United States.

John Kachukwu, CEO of John 
Tudy Iterbiz, told BusinessDay 
that his company packages foods 
to the US and brings in signifi-
cant revenue into the country.

“But now, the economic situ-
ation is affecting us,” Kachikwu 
said.

“This is why we need clarity in 

Amid economic turbulence, shining 
spot industries make export progress

L - R: Oscar Onyema, chief executive officer, The Nigerian Stock Exchange (NSE); Augustine Alegeh, past president, Nigerian Bar Association (NBA); 
Abubakar Balarabe Mahmoud, president, NBA, and Aigboje Aig-Imoukhuede, president, NSE, at the Nigerian Bar Association Annual General Confer-
ence in Port-Harcourt., at the weekend.
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Amid economic reces-
sion that has hit Ni-
geria, shining spot in-
dustries are making 

significant progress in export 
business, repatriating foreign 
exchange into a country going 
through its worst FX scarcity.

These industries gain mo-
mentum on the back of local 
raw materials sourcing, which 
enables them to stay afloat in 
an economy where over 50 
manufacturers have shut down 
operations in the last 14 months, 
owing to FX issues.

In spite of lack of support, 
Fata Tanning Limited exports 
leather shoes and bags to several 
markets, including West Africa. 

of genetic engineering to address 
concerns over food security and 
productivity.

According to the World Health 
Organisation (WHO), Genetical-
ly Modified (GM) foods are foods 
derived from organisms whose 
genetic material (DNA) has been 
modified in a way that does not 
occur naturally, for example, 
through the introduction of a 
gene from a different organism.

Currently available GM foods 
stem mostly from plants, but in 
the future foods derived from 
GM microorganisms or GM ani-
mals are likely to be introduced 
in the market. Most existing 
genetically modified crops have 
been developed to improve 
yield through the introduction 
of resistance to plant diseases 
or of increased tolerance of 
herbicides. 

The contentious issue was 
brought to the fore recently 
when in May; the National Bi-
osafety Management Agency 
issued two permits for the com-
mercial release and placing on 
market of genetically modified 
cotton, and the confined field 
trial of maize, to Monsanto Ag-
riculture Nigeria Limited.

“That particular license is 
not the first in the country. We 
have actually granted permits 
for confined field trials of ex-
perimental seeds as far back 
1999 to at least three Nigerian 
institutions. This recent one that 
we granted to Monsanto, is for 
experimental trial in corn, then 
that of  cotton is for commercial 
release. And when we say it is 
for commercial release, it does 
not mean it will go straight into 
the market. It has to go through 
some processes to be reviewed 
for quality and it may take up to 
two or more years,” said Rufus 
Ebegba, director-general, Na-
tional Biosafety Management 

Gain advantage from local input sourcing
ODINAKA ANUDU

clusters the country, if pursued 
vigorously, are capable of con-
tributing about $5billion into 
Nigeria’s economy.

The projection is based on 
the total number of vehicles 
that would be assembled and 
sold locally and output of other 
auto spare parts manufacturing 
industries that may spring up 
as a result of such industry-
related activities.

Jeff Nemeth, chairperson, 
African Association of Auto-
motive Manufacturers (AAAM) 
told BusinessDay in George, 
South Africa during the launch 
of the Ford Ranger vehicle for 
the sub-Sahara Africa market, 
that Nigeria has all the poten-
tials to be an export hub if cer-
tain strategic policy measures 
are pursued and vigorously  
implemented.

Nemeth disclosed that fcus-
ing on driving investments in 
infrastructure, skills develop-
ment, promotion of  investor 
friendly regulatory frameworks 
and sustainable resuscitation 
of other ancillary and mori-
bund iron and  steel manu-
facturing industries in Nigeria 
would contribute significantly 
towards this goal.

“This will make new vehicles 
more affordable, boost the in-
dustrialisation of the economy 
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tory message from Buhari to Babangida 
which read as follows:

“President Muhammadu Buhari has 
sent congratulatory message to former 
Head of State, General Babangida on his 
75th birthday.

In a short letter titled “Happy Birth-
day To General Ibrahim Badamasi 
Babangida”, Buhari congratulated the 
former dictator.

He prayed Allah to grant him “many 
more years to see Nigeria grow and de-
velop beyond all of our wildest dream.”

Between the lines a clear message:  
“If I should start to talk.”

We have a huge problem on our 
hands.  If the two principal characters 
in that dramatic episode of our nation’s 
history are unwilling to talk, who are we 
to talk?  Inevitably, the vacuum which 
has emerged will be filled by future his-
torians who may feel at liberty to write 
whatever takes their fancy or is conjured 
up by less than diligent pursuit of intel-
lectual curiosity.  As for the intellectuals 
with whom our nation is abundantly 
blessed, they may have misread the 
poignant verdict of Albert Einsten:

“Intellectuals solve problems; ge-
niuses prevent them.”

However, among those who are 
eminently qualified to talk both as an 
intellectual and an eye-witness is Profes-
sor Isawa Elaigwu, who lectured both 
Buhari and Babangida at the Nigeria 
Defence Academy, Kaduna (where Ba-
bangida was an instructor) as well as the 
War College.

The arrest of Major-General Mu-
hammaduBuhari was handled by three 
officers.

One of the officers who participated 
in the arrest of Buhari, during the mili-
tary coup on August 27, 1985, Abdulmu-
mini Aminu, has stated that contrary 
to claims, he and his colleagues never 
handcuffed Mr. Buhari upon arrest. Mr. 

Send 800word comments to comment@businessdayonline.com
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Aminu, a retired Colonel, also said in an 
interview that contrary to belief, he was 
the one who led a team of three Army 
officers to arrest Buhari.

There are speculations that Mr. 
Buhari was arrested by the Immediate 
past National Security Adviser, Sambo 
Dasuki, during the coup that saw the 
emergence of Ibrahim Babangida as 
military president.

“I must confess that I led that opera-
tion. I went to Dodan Barracks that time 
in company of two other officers – then 
Major John Madaki and Lawan Gwadabe. 
Three of us went, but specifically I was the 
one that went upstairs to bring Buhari,” 
Mr.Aminu said.

The retired colonel, who was also a 
one- time military administrator of Borno 
state, denied mistreating Mr.Buhari while 
arresting him.

He said he had and still has deep 
respect for Mr.Buhari and that he still 
remains an admirer of the President and 
could not therefore have shown him any 
disrespect.

He however, admitted that he did not 
salute the then Head of State at the time 
because the flag had been lowered.

“I did not salute him because ac-
cording to military tradition and norms 
when the flag is lowered, you can only 
pay compliments the way you deem fit, 
not salutation.

We met at 2 a.m. and at that time, we 
don’t salute because the flag is down, 
until 6 am again when the flag is up. To 
insinuate that he was handcuffed, that is 
far from the truth. We only accorded him 
all the respect he deserved. I still hold 
him in very high esteem,” he said.

August 27 (if i should start to talk) 1

some people still ask for a team.
We will listen to everybody but we are 

averse to economic teams whose private 
sector members frequently steer govern-
ment policy to suit their own narrow 
interests rather than the overall national 
interest,” Buhari declared.”

Many had expected that IBB who suc-
ceeded Buhari would seize the occasion 
of his 75th Birthday on 17thAugust 2016 
to provide a comprehensive response to 
the issues raised by Buhari.

Instead, IBB “stepped aside”!  Nev-
ertheless, he nuanced:  “If I should start 
to talk …”  That was clearly the message 
between the lines of the widely publicised 
interviews he gave the press who turned 
up in large numbers to celebrate with 
him in his Hilltop residence in Minna, 
Niger State. 

Equally intriguing was the congratula-
Send reactions to:
comment@businessdayonline.com

To be continued 

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

We have a huge problem 
on our hands.  If the two 

principal characters in that 
dramatic episode of our 

nation’s history are unwill-
ing to talk, who are we to 
talk?  Inevitably, the vac-
uum which has emerged 

will be filled by future 
historians who may feel 
at liberty to write what-

ever takes their fancy or is 
conjured up by less than 

diligent pursuit of intellec-
tual curiosity

P
resident Muhammadu Bu-
hari has already fired the first 
salvo by reminding us of the 
epochal event that changed 
the history of our country 

and re-configured the economic/social 
trajectory of our beloved nation on 27th 
August 1985.  He was removed by his 
military colleagues in what was termed 
a “bloodless” coup d’etat (an obvious 
contradiction in terms).  Here is the 
witness statement:

“President Muhammadu Buhari has 
disclosed that he was removed from 
office on August 27, 1985 by the then 
Chief of Army Staff who later became 
military president, Maj. Gen. Ibrahim 
Babangida, because he was planning 
to purge the military hierarchy of cor-
ruption.

The President, who was the military 
head of state for 18 months, stated this 
during an exclusive with “The Inter-
view” magazine that senior military 
officials led by Babangida and General 
Aliyu Gusau, staged a coup against him 
in August 1985 to save themselves from 
his wrath.

He said that Aliyu Gusau, who was 
the then Head of Military Intelligence, 
was allegedly involved in some sharp 
practices and he had recommended 
his sack from the military leadership.

Buhari said the reason he insisted 
on Gusau’s removal was because he 
did not want his anti-corruption war to 
appear one-sided.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE
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A sacrificial life: Tribute to Bart Nnaji at 60
year at St John’s University in New York 
which was then 120 years old, the first 
minister to come from Nkanuland in 
Enugu state, the first indigene of Enugu 
state to win the Nigerian National Or-
der of Merit which is Nigeria’s high-
est honour for intellectual and artistic 
achievement, the first Nigerian to build 
a power plant, and the first minister to 
raise electricity generation in Nigeria to 
almost 5,000 megawatts and all of it was 
successfully put on the national grid, 
except some 300MW which served as 
spinning reserve, and so ensured un-
precedented power supply across the 
country in 2012.

 But there is an aspect of Nnaji’s life 
many Nigerians do not seem to know: a 
life of sacrifice. He lives almost entirely 
for the public. No sooner he became a 
professor at under 27 years in 1983 at 
the University of Massachusetts than 
he set up the Nnaji Foundation from 
which some 400 persons have benefit-
ted. Some of the beneficiaries are today 
distinguished lawyers and other pro-
fessionals. A lover of scholarship, Nnaji 
has awarded overseas scholarships for 
postgraduate studies to brilliant stu-
dents who are today executives in plac-
es like Ford Motors and the Lagos Busi-
ness School, and none of them is his 
relative. He has built houses for widows 
and paid the school and medical fees of 
numerous orphans and other indigent 
individuals. Just before the inception of 

democracy in 1999, there was a major 
crisis between his Umuode people 
and their neighbouring Oruku com-
munity which resulted in deaths and 
arson on a prodigious scale. The en-
tire Umuode community went into 
exile, with a large number of people 
relocating to his expansive residence 
in Enugu. His residence looked like a 
scene from Biafra.  Nnaji fed and pro-
vided for the large number of people 
for years until peace was restored in 
their ancestral home.

 The residence of the parish priest 
of the Umuode Catholic Church was 
recently burnt, and Nnaji wasted no 
time moving the priest to his own 
residence where he still lives. Need-
less to state, he is the pillar of St Rita’s 
Church, Umuode. At a thanksgiving 
mass to mark his 60th birthday on 
Sunday, August 14, Pope Benedict fit-
tingly gave him Apostolic Blessings, 
that is, a special prayer in recognition 
of Nnaji’s extraordinary contributions 
to societal progress and faith growth. 
In Nnaji one sees a human manifesta-
tion of the scriptural saying that there 
is no love greater than the fact that a 
man should lay down his life for the 
benefit of his people (John 15: 13).

 By writing this tribute in the me-
dia, I know I must be embarrassing 
Nnaji. He is genuinely humble and 
does not want the public to know of 
his philanthropy. He takes seriously 

the words of the scripture that the left 
hand should not know what the right 
hand is doing when you give to the 
needy (Matthew 6:3). I know of his 
philanthropy because of our special 
relationship. And I am making public 
part of Nnaji’s devotion to the com-
mon good in his capacity as a private 
individual simply to challenge and in-
spire other successful people.

 Philanthropy is not just a personal 
virtue. It is even a good business strat-
egy, part of what is now called corpo-
rate social responsibility (CSR). It is a 
civic responsibility and vital for eter-
nal life. Indeed, participants in Nnaji’s 
grand 60th birthday celebration were 
not so keen on the erstwhile mister’s 
intimidating personal achievements 
as on his solidarity with his people, es-
pecially the downtrodden. To a lot of 
people in Nkanuland and elsewhere, 
Nnaji is the Mother Teresa they know, 
feel and touch. Truly, his has been a 
life of sacrificial love.

 I join millions of people in saying 
to Professor Bart Okechukwu Nnaji, 
CON, FAS, FAEng, D.Sc, Onwa Nkanu 
and Akajioku of Igboland, a global cit-
izen who thinks home, on the attain-
ment of 60 years on earth ad multus 
annos.

Professor Bart Nnaji, Nigeria’s 
most successful Minister of 
Power till date who has also 

been the Minister of Science and 
Technology, was 60 years on July 13, 
but it was not celebrated till a month 
later because he was in the United 
States in discussions with inves-
tors like General Electric, the world’s 
foremost electric power equipment 
manufacturer, who are participat-
ing in Nigeria’s energy industry. The 
celebration was grand. It was an as-
semblage of who is who in Enugu 
state, including Governor Ifeanyi 
Ugwuanyi, Deputy Senate President 
Ike Ekweremadu, and old Anambra 
State governor Jim Nwobodo, as well 
as Ambassador Bianca Ojukwu, wife 
of the storied Biafran leader Emeka 
Odumegwu-Ojukwu. Yet, if Nnaji 
had his way, he would have marked 
rather than celebrate this milestone in 
his eminently eventful life. He would 
have preferred the money be given to 
the needy.

 He was barely aware of the plan. 
His wife, Agatha, a fantastic leader, 
mobiliser, organiser, manager and 
inspirer, did everything in conjunc-
tion with a very small committee 
of relatives and friends led by Ugo-
chukwu Agballah. They chose Nnaji’s 
sleepy and little known hometown of 
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He however stated that Gusau, 
Babangida and other officers teamed 
up and staged a coup thereby ousting 
him from office.

The President spoke while react-
ing to a December 2015 interview by 
Babangida in which he (Babangida) 
said the plan to remove Gusau had 
nothing to do with the 1985 coup. He 
reacted by narrating thus: “I learnt that 
Gen. Aliyu Gusau, who was in charge 
of intelligence, took an import licence 
from the Ministry of Commerce, which 
was supplies, and gave it to Alhaji Mai 
Deribe. It was worth N100, 000, a lot of 
money then.

When I discovered this, I confronted 
them and took the case to the army 
council. Gen. Malu was the Chief of 
Defence Staff; Gen. Babangida was the 
Chief of Army Staff; Tunde Idiagbon was 
the Chief of Staff, Defence Headquarters 
and I was the Head of State. I said if I 
didn’t punish Gusau, it would create a 
problem for us. It is North versus South; 
majority versus minority; Muslim versus 
Christian. That was what it showed.

So, I said Gen. Aliyu Gusau had to go. 
He was the Chief of Intelligence. That 
was why Babangida got some officers 
to remove me. Let him repeat his own 
story. Aliyu Gusau is still alive.”

Speaking on the 2016 budget fiasco, 
the President said he would ensure 
that such budget padding would never 
happen again.

While replying critics who ac-
cuse him of not having an economic 
team, he asked: “What do they mean 
by team?

“The Vice-President heads our Eco-
nomic Management Team. You have a 
finance minister, a budget and plan-
ning minister; a minister of trade and 
industry and investment; a governor of 
the Central Bank of Nigeria, a national 
economic adviser and others and yet 

Umuode in Nkanu East Local Gov-
ernment Area as the venue. The ven-
ue could not have been more appro-
priate. Though Nnaji may be a global 
citizen in consideration of his prodi-
gious achievements, he is, at heart, a 
homeboy who is probably happiest 
when he is in the village of his birth 
with local people, speaking the un-
diluted, rustic version of his Nkanu 
dialect which many young people, 
including those born and raised in 
the village, barely comprehend.

 C. Don Adinuba, one of Nnaji’s 
closest confidants, calls the former 
minister the first in his class.  Nnaji 
is the first blackman in American 
history to be bestowed with the title 
of Distinguished Professor of Engi-
neering, the first African to become 
Director of the United States Na-
tional Science Foundation-endowed 
centre for scientific excellence, the 
first Nigerian to win the Baker Dis-
tinguished Research Award which 
is considered the equivalent of the 
Nobel prize in Industrial Engineer-
ing, the first African to write a book 
which was declared the best book 
in manufacturing engineering of 
the year throughout the world, the 
first Nigerian to be honoured by the 
World Bank and the International 
Monetary Fund as the African sci-
entist of the year,  the first Blackman 
to graduate as the best student of the 

ANTHONY ONOVO
Justice Onovo is with the 

Enugu State judiciary.



The market, in its col-
lective wisdom, is clear-
ly putting an additional 
risk premium on what 
would have been the 

fair value of the naira at 
least in the short term. 

This additional risk pre-
mium continues to hold 

the wide gap between 
official and parallel 

market rates
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T
here is an emerging debate 
whether since the Nigerian 
government buckled to float 
the naira, with the parallel 
and official still widely far 

apart, whether the flexible exchange 
rate policy was the right thing after-all.  
This view argues that the much-expected 
private capital flows to Nigeria with a 
market -driven exchange rate, which 
will complement government supply 
of the dollar to the currency market has 
not materialized as largely theorized 
and expected. The parallel market rate 
continues to fall even as the naira does 
same in the official market. Reinforc-
ing this argument of whether a flexible 
exchange rate policy is right, is the view 
that all emerging market currencies are 
falling relative to the dollar anyway, due 
to capital flows out of emerging markets 
to dollar denominated US government 
treasury bonds that provide safety and 
value preservation in a period of crashing 
commodity prices and uncertainty.  The 
argument observed rightly that the best 
period of capital (especially portfolio) 
flows to Nigeria and an attendant strong 
naira were during period of high oil (com-
modity) prices and low interest rates in 
advanced economies. The extrapolation 
of the argument therefore is that the prob-
lem was not with the naira or the fixed 
exchange rate policy but a challenge of 
the global economy at this time. 

In this essay, we argue that while 
there is a general attractiveness problem 

parallel market rates.  This additional risk 
premium effect is also corroborated by the 
fact that the naira has depreciated most of 
all the major oil currencies. This indicates 
that there are additional risk factors be-
yond oil prices that have made the naira 
depreciate beyond the normal average of 
world leading oil currencies. What are the 
additional risk factors that need to be ad-
dressed urgently to get naira closer to its fair 
value, which reflects much better Nigeria’s 
long-term economic fundamentals?

The first risk factor is the uncertainty 
that Nigeria is fully committed to market 
reforms and that state actors will have the 
courage to pursue market reforms through 
to the desired end. The market took notice 
when President Buhari said in one of his 
national independence anniversary inter-
views that he does not believe in a flexible 
exchange rate policy. This was just barely 
three weeks after the monetary authorities 

floated the naira. Given market percep-
tions that the Nigerian Central Bank is 
not truly independent, such open com-
munication of policy mis-alignment 
within government can only create market 
uncertainty and amplify investor risk 
perception. 

The second risk factor is national 
security and the capacity of the Nigerian 
state to sustain oil production and revenue 
by ensuring peace in the Niger Delta. 
Nigeria oil production has fallen from 
its peak capacity of 2.2 million barrels to 
1.5 million parallels, with the potential 
for such negative trajectory to continue 
if we cannot secure enduring peace in 
the Niger Delta. The security issue in 
the Niger Delta is complex and can only 
be solved with toughness, wisdom and 
political sagacity. There are clear limita-
tions of the capacity of the armed forces 
to secure peace and fight internal terror-
ism on two fronts simultaneously in the 
North East and the Nigerian creeks. The 
third risk factor is policy flip-flops and 
un-coordination between the monetary 
and fiscal authorities such that they neu-
tralize each other’s actions or elongate the 
lag time for positive policy effect to come 
through. A good example is that while the 
fiscal authorities are pursuing a policy of 
reflating the economy, pushing liquidity 
into the system with the much delayed 
budget implementation; the same liquid-
ity is being sucked out of the economy by 
high yields on government bonds and 
treasury instruments. The high yields on 
government bonds, crowds out the private 
sector from accessing loans from banking 
system. Why would the banks lend to the 
real sector when they can get risk-free 
returns on government bonds at rates 
close to twenty percent? The monetary 
authorities are however pushed to this 
extreme to defend the naira because of 
the long delay in liberalizing the currency 

of emerging market currencies at this 
time, the peculiarities of the Nigerian 
naira within this general context have 
been worse than its peers. This makes the 
naira even more unattractive than other 
unattractive emerging market curren-
cies.  A Bloomberg analysis on August 23 
this year showed that the Naira has lost 
most value of all oil currencies since oil 
price crash in June 2014. The naira has 
lost almost half of its value against the 
US dollar, worse than the Russian rouble, 
Kazakhstan’s tenge or Angolan kwanza. 
The Bloomberg analysis described the 
naira as worst performing currency 
among 150 globally depreciated curren-
cies since June 20. The question really 
should be why the Nigerian naira is the 
worst performing of all the oil curren-
cies and among its emerging market 
peers? Why has the Nigerian naira not 
responded positively to the flexible ex-
change rate policy? It should be noted 
that the poor performance of the naira 
among world oil currencies is based on 
the official depreciation of the exchange 
rate. If we use the parallel market rate, 
which is the price most non-connected, 
non-privileged people and business 
source the naira, the Nigerian currency 
will be in a particular class of its own. 

The argument remains valid that 
investors will not move assets to the 
naira when it is overvalued relative to their 
current currency and asset holdings. A 
lot of previous analyses have put the fair 
value of naira to the dollar at about N290. 
Yet there remains significant premium 
on this rate or anything close to it in the 
parallel market rate, which is now above 
N400.  The market in its collective wisdom 
is clearly putting an additional risk pre-
mium on what would have been the fair 
value of the naira at least in the short term. 
This additional risk premium continues to 
hold the wide gap between official and 

market because they were watching the 
body language of the fiscal authorities.

In conclusion, the low attractiveness of 
the naira to international investors is not 
just typical of an emerging market currency 
problem at this time of investor preference 
for the dollar denominated US government 
bonds.  The naira has been one of the least 
attractive emerging market currencies be-
cause of the anti-market economic policy 
we have pursued in the last seventeen 
months. The improved attractiveness of the 
naira that should have been occasioned by 
the new flexible exchange rate policy has 
been mitigated by mixed policy signals by 
state actors, mutually neutralizing mon-
etary and fiscal policies and security issues, 
which have put additional risk premium 
on what should have been a fair value 
of the naira. Recent action of the reserve 
bank to withdraw the remaining national 
oil corporation foreign currency deposits 
from the banking system in one fell swoop, 
clearly an action directed by the fiscal side 
of government, has created new spikes in 
dollar illiquidity in the market and a new 
trajectory of downward pressure on the 
naira. Such developments clearly suggest 
that that the fiscal and monetary sides 
of government need to be coordinated 
much better to get us out of recession and 
get the naira to appreciate closer to its fair 
value. The flexible exchange rate policy is 
therefore still right even when its salutary 
effects are yet to come through strongly in 
the short term. Staying with the abandoned 
fixed exchange rate policy could have been 
worse. Strong actions to address the three 
additional risk factors described above 
that put additional risk premium on the 
naira will ensure that the expected salutary 
effects of the flexible exchange rate policy 
come through quickly and more strongly. 

Hadiza Bala Usman: The task ahead at NPA
corresponding success that was envis-
aged when the idea was conceptualized, 
key among which was a competitive 
and market driven industry. These lofty 
goals have the tendency of being rub-
bished by a memo purportedly issued 
by former President Goodluck Jonathan 
during the dying days of that adminis-
tration. The memo allegedly approved 
a so-called oil & gas terminals status for 
some ports, a move that contradicts the 
letter and spirit of the 2006 Concession 
Agreement.

A practical case would be to take a 
practical outlook at the beginning of 
oil exploration within the shores of La-
gos, with this strange arrangement in 
place, all transport arrangements for 
exploration & production taking place 
in Lagos would have to be done in the 
South-South part of the country where 
INTELS, the benefitting operator has all 
its concessions located, whereas there 
are equally thriving port terminals just 
there in Lagos. This, of course, would be 
a situation of economic suicide.

The present scenario where a par-
ticular Port operator has been given 
the exclusive license to carryout cargo 
operations relating to Oil & Gas, which 
the 2006 Ports Concession never made 
mention of, leading to a clear-cut abuse 
to the principle of sanctity of contract, is 
also tantamount to changing the goal-
post in the middle of a match. This re-
quires the new Managing Director’s im-
mediate attention.

Business in any civil society is based 

on calculated and predictable risks on 
which investors make their financial 
plans. 

Today, a monopoly has been craft-
ed yet again when in fact a key agenda 
of the Concession  Agreement was to 
break the monopoly of the government 
run NPA, and transforming same to an 
umbrella authority and regulator. This 
time even more dangerous, a privately 
run monopoly!

A roundtable discussion where all 
parties would lay bare all contending 
issues should be setup up in earnest to 
revive the true spirit of the 2006 Agree-
ments. All parties must be made to re-
spect the letter and spirit of that agree-
ment. Where the issue is beyond the 
NPA management, appropriate and 
patriotic recommendations should be 
made to the Minister of Transporta-
tion, the Presidency. The new manage-
ment should take firm and fair decision 
that will encourage all litigants in court 
over Jonathan’s policy to withdraw 
their cases, so as to end the protracted 
crisis in the industry.

The drive towards a faster turnover 
in the discharge of cargo is an issue the 
past management took head long with 
the institution of a 24 hour operation 
mode at the ports; this can be better 
harnessed to achieve a more efficient 
result.

The return to the old system of 
100% physical inspection is a worri-
some development and extremely time 
wasting. The new management should 

ensure the immediate rehabilitation/
repair of the scanning equipment at 
the Apapa and Tin-Can Island Ports 
which broke down since last year, 
thereby leaving the Nigerian Customs 
service (NCS) with the only available 
option- 100% physical examination, a 
truly cumbersome and time wasting 
alternative. With automated ports in 
nearby Benin-Republic, our ports will 
be seen as an impending wreckage if 
this isn’t looked into.

Issues of arbitrary and double taxes 
would also need to be looked into, with 
a view to help create a conducive and 
thriving business environment for all 
across the value chain.

At a time when the oil revenue of 
the federation is sinking and the gov-
ernment is seeking about ₦2.95trillion 
from non-oil business (according to 
the 2016 passed Budget), it would take 
the navigation of a well-run ports sys-
tem especially in a net importing coun-
try as ours to meet such an ambitious 
target and also stimulate the economy.

Madam, Nigerians do know that the 
task ahead will not be easy but here you 
are at the threshold of a great historic 
junction. We look forward to you de-
livering the goods and anchoring our 
hopes on a heavenly coast.

At the announcement of the re-
cent appointment of Hadiza 
Bala Usman as the new Manag-

ing Director of the Nigerian Ports Au-
thority (NPA), a handful of kicks and 
jerks ensued from different sections 
of the public. Some latched on to her 
young age as an impediment while oth-
ers covertly shipped in the gender card.

But reasons abound all around to 
counter such claims. Catherine Cook 
was just 20 when she led the growth 
of meetme.com (generating millions 
of dollars yearly in revenue), Yang Lan 
also in her 30s kick started what is now 
one of China’s biggest Media Corpora-
tions, Sun Media Investments Hold-
ings. It is in this context that this ap-
pointment is seen as being capable of 
effecting the desired change needed in 
the Ports.

Truth be told, the Ports in any 
economy serve as a major catalyst for 
growth. From the grand impact of the 
development of the Suez Canal by Ra-
messes II in the 17th century to the 
economy of Egypt (through Port Said, 
berthing over 18,000 ships annually) 
to Cape Town’s Port influence on the 
economy of South Africa and, by exten-
sion, the Southern Africa region, the 
impact of ports in global economies 
had never been underplayed through-
out the ages. It is in this context that 
one may want to agree that indeed an 
herculean task lies before Hadiza.

One obstacle suffices though, which 
might serve as a clog- vested interests 
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who are bent on enriching themselves 
at the expense of the wanton destruc-
tion of the commonwealth. However, 
with a highly revered family pedigree 
with a staunch commitment to service 
and to humanity, and her recent coor-
dinated efforts with the #Bring Back 
Our Girls Campaign that brought 
the world’s attention to the plight of 
the abducted secondary school girls 
at Chibok, in spite of all odds at the 
time, she has demonstrated leader-
ship qualities required to handle this 
monumental task.

A rare opportunity lurks ahead 
for her to cast her name in stones in 
the hearts of the Nigerian people for-
ever. But this won’t be a seamless sail-
through, as she would have to step on 
powerful toes, just as Dora Akunyili 
took on the heat at NAFDAC. Sources 
from NPA reveal that since 2012 to 
date about N60billion has been re-
mitted by the NPA to the federation 
account, an amount industry experts 
believe can be quadrupled within 
two years given the right leadership 
with good vision. Many analysts say 
a good start has begun with the strict 
compliance to the TSA directive and 
the automated payment and carriage 
procedures instituted by the past 
management.

Furthermore, the prevailing con-
tention on the issue of the implemen-
tation of the 2006 Ports Concession 
Agreement would have to be reined 
in once and for all to help berth the 

DIEKOLA FEMI-JOLAYEMI
Jolayemi, writes from Lagos 
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It is clear for all to see 
except the federal and 
s t a t e  g o v e r n m e n t s 
who have often seen 
the Nigerian federal 

system as a system designed 
for inter-elite settlement and 
fiefdoms of control – that Ni-
geria’s expensive but broke 
federal structure is buckling 
and things are gradually fall-
ing apart.

After about two bailouts 
advanced to states in 2015 
and our estimation that such 
ad-hoc measures were not go-
ing to solve the problem but 
only postponing the ‘evil day’, 
the financial situations in the 
states of the federation are yet 
to improve. In fact, they are 
getting worse and many of the 
states are on the verge of col-
lapsing.  About 35 of Nigeria’s 
36 fractured and unproductive 
states cannot even pay work-
ers – who constitute less than 
1 percent population of their 
states – not to talk about the 
rest 99 percent of the popula-
tion or even fulfilling any of the 
grandiose promises they made 
to their people during the 
elections. The situation in the 
states and local governments 
has gotten worse such that 
governments now pay half-
salaries or even quarter sala-
ries. That is even for those who 
can afford to pay the fraction of 
workers’ salaries at all. Some 
have ordered civil servants to 

come to work only on particular 
days of the week and use the rest 
days to farm to supplement their 
income. Others have outrightly 
refused to pay on the explana-
tion that their entire federal al-
locations are unable to pay staff 
salaries not to talk of running the 
government and catering for the 
needs of the rest of the people in 
the states. Those have explicitly 
said they will have to either 
massively reduce the workforce 
or reduce salaries. Sadly, even 
the federal government is not 
immune to the cash-crunch as 
it also owes salaries and allow-
ances of workers and pensions 
of retired workers. In fact, it 
had had to go borrow of late to 
meet its salary obligations.

However, instead of thinking 
of a more sustainable solution, 
the President – and indeed most 
of the state governors have con-
tinued to think in an ad-hoc 
manner – offering palliatives 
while waiting for the price of 
oil to pick up. They have flatly 
refused to countenance any 
argument for restructuring of 
our very expensive but unpro-
ductive federal system to bigger 
and more productive units.

In a way, this is precisely 
the problem with the Nigerian 
federation. It was structured 
and designed – especially after 
the Civil War – to depend exclu-
sively on revenues from the sale 
of crude oil for its survival not 
minding that crude oil prices, 

like those of most commodities, 
are volatile and fluctuate regu-
larly. The country is bound to 
be badly exposed to the shocks 
and volatility that always comes 
with trade in commodities. 
It is a shame and a disservice 
to the people of the country 
that its leaders set it up to be 
officially a ‘rentier’ state that 
lacks a productive outlook and 
always preoccupied with ‘al-
location’ and ‘distribution’ of 
rents rather than with wealth 
creation.

One cons equence of the 
‘distributive’ character of the 
Nigerian state is the prolifera-
tion of states and agitations for 
more states by groups in Nige-
ria since it appears the raison 
d’être for states creation is for 
them to be used as instruments 
of extraction of resources/
rents from the Nigerian state by 
ethnic formations. Any wonder 
then that states in Nigeria have 
elaborate governance structures 
– over bloated executive coun-
cils, parliaments, judiciaries and 
civil services just like the federal 
government – whereas they, bar 
Lagos, produce very little or 
next to nothing and have no 
way of justifying their existence 
as semi-autonomous entities 
within the Nigerian federation? 
With the current arrangement, 
the major preoccupation of po-
litical authorities in Nigeria will 
continue to be ‘allocation’ and 
‘distribution’ of rents rather than 

with ‘wealth creation’.
Like we have argued before, 

the issue of bankruptcies of state 
governments go beyond just 
transparency and judicious use 
of resources. It has everything 
to do with the dysfunctional and 
unproductive nature of our fed-
eral system, which ensures that 
despite states having constitu-
tionally guaranteed avenues of 
raising revenues, virtually all of 
them, except one, still hopelessly 
depend on allocations from oil 
receipts to function.

A concrete solution will nec-
essarily involve a radical restruc-
turing of the Nigerian federation 
which will lead to a collapsing of 
the current state structure into 
more manageable, productive 
and economically viable units 
that will be governments not 
only in name, but also in func-
tions and capacities. Of course, 
this can only be achieved by way 
of a constitutional amendment. 
Until this is done, the country 
will sadly, continue to exist only 
to share rents and our fortunes 
will continue to raise and fall 
with the prices of crude oil in 
the international market. But as 
the states and local governments 
continue to fail in the most basic 
duties, they are gradually setting 
the condition for a revolt by the 
masses. The government can 
seize the initiative and restruc-
ture the federation now rather 
than wait until it is forced on it 
by circumstances. 

Still living in denial
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The Brotherhood returns

T
HE cement industry is one 
of the world’s most pollut-
ing: it accounts for 5% of 
man-made carbon-dioxide 
emissions each year. Making 

this most useful of glues requires vast 
quantities of energy and water. Calcium 
carbonate (generally in the form of lime-
stone), silica, iron oxide and alumina 
are partially melted by heating them to 
1450°C in a special kiln. The result, clin-
ker, is mixed with gypsum and ground 
to make cement, a basic ingredient of 
concrete. Breaking down the limestone 
produces about half of the emissions; 
almost all the rest come from the burn-
ing of fossil fuels to heat the kiln.

About 4.3 billion tonnes of cement 
were consumed in 2014—China alone 
needed more than half of that. It also 
produces 60% of the stuff, followed at 
a distance by India and America. The 
industry brings in about $250 billion a 
year. Cement firms have not attracted 
the ire of environmental campaigners 
in the way that oil firms have. But that 
could change if they shirk efforts to cut 
emissions in a manner consistent with 
keeping the world less than 2°C warmer 
than it was in pre-industrial times (as 
agreed at UN climate talks last year). 
For now, few cement companies are 
setting environmental targets that are 
tough enough.

The main reason is a lack so far of 
strong enough financial imperatives, 
but that is changing. And as is the case 
for many industries, going green could 
save firms money. Around a third of 
cement’s production costs come from 
energy bills. Retrofitting old kilns to 
improve thermal efficiency can lower 
the industry’s energy needs by two-fifths, 
according to the Carbon Disclosure Proj-
ect, a research body. Another way to go 
green is to reduce the amount of clinker 
in cement by using waste substitutes 

Why grey firms will have to go green

Cement manufacturers

Cracks in the surface

In Association With

The ballot and the Book
On both sides of the Jordan river Islamists 
are tiptoeing back to elections

such as fly ash from coal plants or slag 
from steel blast furnaces, but these are 
becoming scarcer and more expensive.

Capturing carbon and then seques-
tering it, often underground, is another 
method for cutting emissions. But the 
bother and expense of such schemes 
makes them a rarity. There are varia-
tions that can cut costs in rich countries. 
Rather than stuffing the CO² spewed 
out of cement and other plants under-
ground, Blue Planet, a carbon-capture 
company based in California, creates 
building materials from it in the form of 
aggregates. These can be recycled into 
making new concrete, avoiding the need 
for more limestone.

As almost all big cement firms also 
produce building materials such as con-
crete and asphalt, capturing emissions 
to create such products is worthwhile. 
It could also reduce open-pit mining for 
limestone, which is especially destruc-

tive. Blue Planet is providing materials 
for San Francisco’s new airport and has 
other projects across North America. 
Concrete is the “900-pound gorilla in the 
carbon footprint of any building” says its 
CEO, Brent Constanz.

The group of cement bosses that 
environmentalists need to win round 
is small. Just six firms—LafargeHolcim, 
Anhui Conch, CNBM, Cemex, Hei-
delberg and Italcementi—dominate 
the global market. The last two are 
set to merge this year, leaving just five 
behemoths. The nature of the industry 
helps explain its propensity for con-
solidation. The great weight of cement 
and its ingredients makes the materials 
tough to transport, creating localised 
markets. Companies prefer to serve 
distant markets by buying firms that are 
already there. Deals have multiplied as 
firms from the rich world have splurged 
on those in developing countries, and, 

occasionally, vice versa. Slowing growth 
in China has created a huge, grey supply 
glut of cement in the country, which is 
likely to mean more dealmaking.

Further consolidation, bringing 
economies of scale, ought to help the 
industry to clean up. China is to intro-
duce a national carbon-trading scheme 
in 2017, and the EU’s own scheme will 
reduce its emissions cap by 2.2% every 
year after 2020. The industry is becoming 
more vulnerable to emissions-curbing 
legislation, says Phil Roseberg of Sanford 
C. Bernstein, a research firm. Some 
cement giants are at last taking action. 
LafargeHolcim already uses an internal 
carbon price of $32 per tonne; Heidel-
berg works with one of $23. In a changing 
regulatory and political environment, 
investors may start to see nasty cracks in 
the business model of any firm still stuck 
in the industry’s old, polluting ways.

WHOOPS!” seems to be all 
aghast officials can say. 
On either side of the River 
Jordan, the Hashemite 

kingdom and the Palestinian Authority 
have called elections expecting easy 
wins. Instead, to their surprise, the lo-
cal arms of the Muslim Brotherhood, 
an Islamist group, have ended their 
boycotts of the ballot and are now the 
front-runners. The king’s men in Jordan 
anticipate that the Islamic Action Front 
(IAF), the brothers’ political arm in 
Jordan, will emerge from the general 
elections on September 20th as the 
largest single party. In adjacent Pales-
tine, ministers speculate that Hamas, 
the Brotherhood’s Palestinian offshoot, 
might sweep all eight of the West Bank’s 
cities in municipal elections set for 
October 8th.

This would mark a turn for demo-
cratic Islamism, which had seemed on 
the verge of oblivion in the Arab world 
after the Brotherhood’s Muhammad 
Morsi was overthrown as president of 
Egypt in 2013. Hounded into hiding 
and despairing of electoral politics, 
Sunni Islamists across the region 
abandoned the ballot box for bullets 
and boats to Europe. King Abdullah 
of Jordan declared the Brotherhood “a 
Masonic cult” and banned it (although 
he eschewed the mass arrests that 
have taken place in Egypt). Now, both 
the Palestinian president, Mahmoud 
Abbas, and King Abdullah will have to 
engage with the Islamists again. “We’re 
not Cairo,” proffers a Jordanian official.

After preaching revolution and 
gaining little from it, many Islamists 
crave the legitimacy that elections offer. 
They are unlikely to regain the close 
relationship with power they enjoyed 
under King Abdullah’s father, Hussein, 
when he ruled both sides of the Jordan. 
But in both Jordan and the West Bank 
mayhem and infighting in the ranks of 
the ruling parties have bolstered the 
brothers’ chances.

Continues on page 15
Continues on page 15
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Central banking

Should the Fed adopt India’s inflation target?

The Jackson four

Continued from page 14
The ballot and ...

I
N THE latter part of this week, 
monetary policymakers and 
theorists from around the world 
were due to attend the Jackson 
Hole symposium, 6,800 feet up 

in the mountains of Wyoming. Many 
people—aggrieved savers and yield-
hungry investors—probably wish they 
would never come back down. To their 
critics, central bankers seem strangely 
committed to two unpardonable fol-
lies: eroding the interest people earn 
on their savings and inflating the 
prices they pay at the shops.

It was, therefore, brave of one 
central banker—John Williams of the 
Federal Reserve Bank of San Francis-
co—to argue on August 15th that the 
Fed might need to raise its 2% inflation 
target or replace it with an alternative 
if it is successfully to fight the next 
downturn. Some economists favour 
an inflation target of 4%. This is not as 
outlandish as it sounds. Indeed, the 
notion that new circumstances require 
a new target may appear quite run-of-
the-mill to central bankers from the 
developing world who are taking part 
in the symposium.

Much criticism of the West’s central 
bankers rests on the myth that they are 
wholly responsible for rock-bottom 
rates. In fact, they seek the highest rates 
the economy can bear, but no higher. 
When the economy is at full strength, 
they want a “neutral” (or natural) rate 
that keeps inflation steady, neither 
stimulating the economy nor slowing 
it. When the economy is overheating, 
they want a rate above neutral. And 
when the economy is weak, they want 
one below it. The neutral rate (r* in 

economists’ algebra) thus provides a 
vital reference point for their policy. As 
such, it exercises considerable influ-
ence over central bankers. But they, 
importantly, exercise precious little 
influence over it.

According to economic theory, the 
neutral rate reconciles the eagerness 
to invest and the willingness to save 
when the economy is in full bloom. 
As such, it reflects the productivity of 
capital, the promise of technology and 
the prudence of households, none of 
which are variables chosen by mon-
etary officials. The neutral rate cannot 
be observed directly. But Mr Williams 
and a Fed colleague reckon it has fallen 
persistently: r-star (as he calls it) is 
close to zero, or about two percentage 
points lower than it was in 2004.

If r-star is lower than it was back 
then, the Fed’s policy rate must also 
be lower to be equally stimulative. 
That means today’s rate (of between 
0.25% and 0.5%) is not as lax as it looks. 
Leo Krippner of the Federal Reserve 
Bank of New Zealand estimates that 
American monetary policy today is 
already as tight as it was in July 2005, 
when the federal funds rate stood at 
3.25%, having been raised nine times.

The question preoccupying most 
Fed-watchers is how much tighter 
policy will get in the next year or two. 
Mr Williams raises a different concern: 
how much looser can policy get during 
the next downturn. If the Fed sticks 
to its current inflation target of 2%, a 
policy rate of 0% would translate into 
a real cost of borrowing of minus 2% 
(because the money debtors repay will 
be worth less than the money they bor-

rowed). That may not be low enough.
Such a rate would be only about 

two percentage points lower than Mr 
Williams’s estimate of the neutral rate. 
Raising the inflation target to 4%, say, 
would allow real interest rates to drop 
about four percentage points below 
neutral if necessary. (This is not the 
only reform idea. Another is targeting 
the trajectory of nominal GDP, which 
reflects both economic growth and 
price inflation; that might result in 
higher inflation when growth was 
weak and low inflation when growth 
was strong.)

But even if a 4% target is desirable, 
would it be feasible? The Fed has 
struggled to reach its current target 
quickly or consistently. What makes 
anyone think it could hit a higher one? 
One answer is that a higher target 
would free the central bank from a 
“timidity trap”, as Paul Krugman of the 
New York Times calls it. In such a trap 
the central bank sets its goals too low, 
and paradoxically falls short of them. 
A credible central bank might cut rates 
to zero and promise 2% inflation. If it 
is believed, inflation expectations will 
rise and the anticipated real cost of 
borrowing will fall to minus 2%. But if 
the economy actually needs a real rate 
of minus 4% to revive, spending will 
remain too weak, economic slack will 
persist and inflation will ebb, falling 
under target. Conversely, if the central 
bank promises 4% inflation, its pledges 
will be both believed and fulfilled.

Shooting r-star
Western policymakers dislike 

tinkering with their inflation targets. 

But in the wider universe of central 
banks, periodic revisions are no big 
deal. Indonesia sets its targets for a 
three-year period, as does the Philip-
pines, Turkey and South Korea. This 
flexibility need not destroy a central 
bank’s sound-money credentials: 
South Korea’s inflation is even lower 
than America’s.

Although a target centred on 4% 
sounds scandalous to rich-world 
central bankers, it is not unusual 
elsewhere. Indonesia pursues one. 
Brazil’s inflation target is 4.5%. India 
is lowering its target from 6% last year 
to about 4% for the future. The com-
mittee recommending that figure was 
chaired by Urjit Patel, who will be the 
Reserve Bank of India’s next governor 
(see article).

One advantage many emerging 
economies enjoy over richer ones is 
a higher r-star, thanks to faster rates 
of underlying growth and inflation, 
as low local prices converge towards 
higher international prices. That gives 
their central banks more room to cut 
interest rates in the face of a downturn. 
Indeed, it is hard to think of any catch-
up economy that has remained stuck 
at zero rates.

If Mr Patel succeeds in his new 
job and the Fed embraces reform, 
America’s inflation target may one 
day resemble India’s. But India will 
still worry more about overshooting 
its target than undershooting it, and 
America will still probably harbour 
the opposite set of concerns. Their 
inflation targets may match, but their 
r-stars will not be aligned.
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By contrast, the IAF’s headquarters 
is a hive of strategists and statisticians 
calculating campaigns and polls. It is 
fielding candidates in 15 of Jordan’s 
23 electoral districts. Its nearest rivals 
struggle to muster a handful. “Only the 
Brotherhood has the social support, 
the political platform and the cross-
country organisation to get out the 
vote,” says Curtis Ryan, an American 
political scientist.

Pragmatism is also helping their 
cause. In both Jordan and the West 
Bank the authorities sought to stack the 
ballot against the Islamists by reserving 
a disproportionate number of seats for 
groups such as Christians, Circassians 
and women. But the Islamists have 
outwitted them by reaching out to mi-
norities. Five Christians are on the IAF’s 
list and Hamas, for the most part, has 
sidestepped the usual bombast about 
“resistance” and cast itself as a techno-
cratic alternative to Mr Abbas’s corrupt 
and sclerotic faction, Fatah. They have 
also wooed Christian candidates. “The 
Brotherhood is going to taste the sweet-
ness of being not just Islamist leaders 
but national leaders,” says Leith Shu-
beilat, a veteran Islamist and scourge 
of the Jordanian royal family.

The king and IAF
The elections may be a barometer of 

popular sentiment, but they will have 
little real impact. In Jordan gerryman-
dering ensures that East Bank Bedouin 
get the lion’s share of seats. At best, says 
an IAF candidate, the Islamists will gain 
25% of the seats. Moreover, King Abdul-
lah prefers to rule through his security 
agencies and has clawed back most of 
the power parliament and the govern-
ment once had. When legislators prove 
troublesome, he dissolves parliament 
and rules by decree.

In the West Bank Mr Abbas also 
rules by decree, having suspended par-
liament a decade ago and overrun his 
own mandate by seven years. Munici-
pal elections have been a rare exception 
to this democratic deficit. Electoral 
billboards plaster the roadsides and, 
despite Hamas’s participation, Mr Ab-
bas insists the vote will go ahead. But 
his police have jailed dozens of Islamist 
campaigners and he may yet look to 
Israel’s army, which occupies the West 
Bank, to annul the ballot for him. After 
Hamas won legislative elections in 2006 
Israel jailed most of its parliamentar-
ians to give Fatah a majority. 
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Religion in Zimbabwe

Tithing troubles
Even the most popular preachers of prosperity are facing tougher times

T
HE booming voice 
of Apostle Rodney 
Chipoyera, the pas-
tor of the Kingdom 
Prosperity Ministries, 

fills a decrepit cinema-turned-
church in Harare, Zimbabwe’s 
capital. Yes, times are tough, he 
tells his congregants, who sit 
in broken chairs wearing their 
Sunday best. The country may be 
bust, but if you stop tithing—giv-
ing a full tenth of your income to 
his church—you will be cursed. 
“You tithe, He blesses,” pro-
claims Mr Chipoyera. “You keep 
the tithe, the curse is initiated.” 
The congregation responds in 
ardent agreement: “I refuse to 
rob God in tithes and offerings!”  

Strutting across the stage, Mr 
Chipoyera is at pains to defend 
his shiny car and fashionable 
clothes. Nobody wants their pas-
tor to look poor, he declares with 
a laugh. “I represent God,” he 
says. “I dress well to show who I 
represent…I don’t want to be one 
of those pastors on a bicycle.”

On Sunday mornings Harare 
booms with the sound of preach-
ing. White-robed apostolic sects 
worship in fields and by the 
roadside; wealthier folk attend 
gleaming megachurches. Pastors 

starting from scratch find space 
in schools and even nightclubs. 
Traditional denominations have 
lost members to Pentecostal and 
apostolic groups, many of them 
promising prosperity to those 
who truly believe—and open 

acquire your own home. Local 
newspapers carry regular reports 
of miracles. “Churches—the only 
business in Zimbabwe that’s 
growing,” scoffs a journalist.

But even the prosperity 
churches have suffered setbacks 
recently. As the economy melts 
down, donations have dwindled. 
One church has been accused of 
seizing property and equipment 
from members who have failed 
to pay their tithes. The govern-
ment, ever ravenous for cash, 
has started to tax some church 
proceeds. Bishop Rodger Jeffrey, 
who founded a church in a poor 
Harare suburb eight years ago, 
says he used to get about $2,000 
a month from his congrega-
tion. Nowadays donations have 
halved. “We must encourage 
them to be entrepreneurs,” he 
says. To help things along, an 
upcoming church conference 
will include lessons on starting 
a business. “No one wants to be 
poor,” says Bishop Jeffrey. “Pov-
erty is the devil.”
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T
his year has brought pro-
longed dry spells to many 
parts of Malawi. In April 
President Peter Mutharika 
declared a state of emergency 

because of food shortages; yields of 
maize, the staple crop, are a third be-
low their five-year average. Prudently, 
Malawi had bought drought insurance 
from the financial affiliate of African 
Risk Capacity (ARC), an African Union 
initiative to fund disaster relief. There 
is one problem: ARC has not paid out.

Malawian officials had spent three 
years preparing to join the scheme. They 
found lots to like. Risks were pooled 
across the continent. Sophisticated 
software would model rainfall and its im-
pact on households. If the rains failed, a 
payout would come quickly, before more 
typical emergency assistance kicked in. 
“It was beautifully crafted,” says one civil 
servant. Malawi signed up last year.

Under the terms of the policy, a pay-
ment would be triggered if more than 
1.39m people were affected by drought. 
A joint assessment by the government 
and international agencies reckons that 
6.5m people will need aid by January. 
Yet ARC’s software, bizarrely, concluded 
that only 21,000 people were at risk. Ac-
cording to the model, there was hardly 
a drought at all. ARC is investigating the 
discrepancy.

No model is perfect. ARC’s approach 
does not account for extreme heat, 
which increased evaporation and thus 

Drought insurance in Africa

ARC’s covenant
A worthy insurance scheme goes awry

water needs. It estimates precipitation 
based mostly on satellite monitoring 
of clouds—only a rough guide to how 
much rain is actually falling from the 
sky. Adjusting for the timing of the rains, 
which came after the crucial flowering 
period, is also tricky. But similar models 
are a standard part of famine early-
warning systems, and these flaws were 
probably not the real culprit.

Part of the problem may be that the 
model is benchmarked using data only 
from the previous five years, which were 

themselves unusually barren: that raises 
the bar to a payout. And many farmers 
are still reeling from last year’s poor 
harvest. With little to fall back on, they 
are vulnerable to even a small drop in 
rainfall—a rollover effect that ARC’s 
model ignores.

ARC will conclude its investigations 
in September: some kind of payment 
may ease embarrassment. In the mean-
time Malawi is counting the cost of the 
wonks’ bewilderment. The maximum 
payout was $30m: not much to finan-

cial markets, but enough to provide 
supplemental food for 3.7m people for 
a month. The country is yet to get back 
its $4.7m premium.

For all that, the principle of disaster 
insurance is a sound one. The African 
continent has nine discrete rainy sea-
sons, which rarely all fail in the same 
year. By sharing risk, countries could 
halve the funds they need to hold back 
for emergencies. In 2015, its first year, 
ARC paid $26m to drought-affected 
countries in the Sahel before humanitar-

ian appeals had even started. A similar 
scheme in the Caribbean has doled out 
$38m since 2007 to islands struck by 
earthquakes and cyclones.

ARC wants to expand its coverage 
from seven countries this year to 30 by 
2020. It has plans to insure against epi-
demics and issue climate-catastrophe 
bonds. Malawi will need convincing. 
The finance minister has promised to 
seek answers before signing up again. 
In this parched part of the continent, 
enthusiasm is drying up.

their wallets to prove it. Ameri-
can dollars are preferred, but 
mobile money is acceptable too.

Some of the more enterpris-
ing priests sell miracles. Blessed 
ballpoint pens help you pass ex-
ams. Miracle bricks will help you 
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N250 billion Nigerian fast food 
industry hit by harsh economy

R
ising inflation at 
16.4 percent and 
weakening pur-
chasing power, re-
sulting in reduced 

consumer spend have com-
bined to put a strain on the 
Nigerian fast food industry 
valued at over N250 billion.

  Consequently, the heavy 
consumer traffic that had re-
sulted in a greater patronage 
to the industry which em-
ploys about 500,000 people 
has dwindled significantly in 
the last one year, forcing some 
of the operators to trim opera-
tions, says a source close to the 
business.

 “Traffic to the eateries has 
declined significantly in recent 
times and is often nothing to 
write home about, even at peak 
periods. Some of them have 
either reduced their workforce 
or are in the process of doing 
so,” the source confirmed, 
adding that the industry said 
to have huge growth potential 
is threatened.

 The industry which is a ma-
jor patron of the local livestock 
and farming sector, pays about 
N1 billion to the various tiers of 
government in taxes and levies 
annually and offers recreation 
to individuals, is really having a 
taste of the harsh economy, the 
source who prefers anonymity 
further said.

 She confided in Business-
Day that other sources of rev-
enue for the fast food industry 
including conferences and 
meetings, which rake in over 
30 percent revenue and the 

SPAR spurs young people 
on entrepreneurship in 

Calabar

P 26

Nigeria 
is at 13% 
broadband 
penetration 
-NCC

hitherto promising outdoor 
services, have likewise suf-
fered setbacks in the recent 
times.

  “Prior this period, banks 
and other corporate institu-
tions would order food for 
their meetings from the fast 
food operators, but this ser-
vice is struggling, as some 
of the corporates have re-
solved to making their food 
in-house.”

 Also affected is the indus-
try’s outdoor business. “On 
this service, the operators now 
compete with other restau-
rants and small scale cooks, 
especially women who engage 

in preparing food for guests at 
meetings”.

  One of the workers at a 
fast food outlet in Isolo area 
of Lagos confirmed that the 
business has been beset by a 
slump. “We are hoping that 
the economy will bounce back 
and when that happens, our 
business will come back to 
life again.”

  Inflation in Nigeria, Af-
rica’s largest consumer mar-
ket, climbed to 16.5 percent 
this month, following a 15.6 
percent jump in May. Figures 
came above market expecta-
tions of 16.3 percent increase, 
mostly driven by sharper rise 

in cost of food, housing and 
utilities.

This development is fur-
ther sending the Consumer 
Confidence Index (CCI) score 
to a very low record.

 Despite being the highest 
ranked in sub-Saharan Africa, 
Nigeria saw the Consumer 
Confidence Index (CCI) 
scores slump in the first three 
months of 2016, a Nielsen re-
port released recently showed.

  Responding to this in a 
report, Olusegun Omisakin, a 
senior economist at the Lagos 
Chamber of Commerce and 
Industry (LCCI), said, “the CC 
report is not surprising at all. 

The Nigeria Communica-
tion Commission (NCC) 
weekend said that pres-

ently, broadband penetration 
in the country was at 13 percent.

 Prof. Umar Danbatta, the 
Executive Vice Chairman of 
NCC made this known during 
‘The 2016 Nigeria ICT Impact 
CEO Forum and Awards’ Africa 
Digital Awards (ADA)’, organ-
ised by ICT Watch Network in 
Lagos.

 The News Agency of Nigeria 
(NAN) reports that the theme of 
the forum is ‘How can broad-
band deployment impact on 
Nigeria’s economic recovery?’

Represented by the director, 
Public Affairs, NCC, Tony Ojobo, 
said that the National Broadband 
Committee had projected a 
target of 30 percent broadband 
penetration by the year 2018.

 According to him, the coun-
try needs to put in more efforts 
towards achieving the broad-
band target by 2018.

``Up from the 10 percent 
penetration recorded since last 
year, current estimates put the 
penetration at about 13 percent, 
but the implication is that the na-
tion has little time to achieve the 
target and probably surpass it.

``One may begin to won-
der why we are laying a lot of 
emphasis on broadband. The 
reason is not far-fetched, and 
as broadband has become a 
global benchmark for the future 
of economic development of 
nations and states.

``The World Bank recognis-
es the socio-economic impact 
of broadband penetration, and 
the International Telecommu-
nication Union (ITU) currently 
promotes broadband through 
the Broadband Commission, 
for the benefit of nations.

``Recommendations of this 
commission make it imperative 
that any nation that is serious 
with economic development 
must address the issue of avail-
ability of broadband very seri-
ously,’’ he said.

of a paltry 0.3 percent accord-
ing to reports from the local 
insurance market.

Concerned by this develop-
ment, Africa Re, whose vision is 
to promote insurance develop-
ment in Africa, say it’s embark-
ing on awareness campaign 
that would distil the benefits of 
insurance to the larger Nigerian 
public. The 360 degrees multi-
media campaign, which is 
expected to break any moment 

Africa Re has embarked 
on awareness creation 
campaign targeted at 

deepening insurance penetra-
tion in Africa’s second largest 
economy, Nigeria.

Nigeria with a population 
of 180 million people and 
fast growing middle class has 
an insurance penetration in 
terms of contribution to GDP 

from now, has been structured 
to run for one quarter and re-
newable after review of success 
and impact.

It is expected to commence 
with promotion of motor in-
surance in the first phase, 
where report from the Ni-
gerian Insurers Association 
reveals that out of available 
12 million vehicles on Nigeria 
roads only 4.3 million have 
valid insurance.

R-L: Ayotunde Coker, CEO, Rack Centre; Ezekiel Egboye, director of operations, and Oghenevwoke Ighure, executive director, digital services, 
BusinessDay Media Ltd, during the BusinessDay CEO apprentice delegates visit to Rack Centre in Lagos, yesterday. 

It encapsulates the general 
macroeconomic environment 
within which the consumers 
operate”.

 “As long as macroeconom-
ic fundamentals remain weak, 
the inflation outlook, and by 
implication, consumers’ con-
fidence, will be up trending,” 
Omisakin said.

  “Consumers simply do not 
have the wherewithal to spend. 
Some have not been paid wag-
es, and some are even without 
jobs. If the major drivers of 
inflation persist, purchasing 
power will further wane and 
by implication, confidence will 
thin out.”

Africa Re moves to deepen insurance penetration in Nigeria
  Ken Aghoghovbia, group 

deputy managing director/
COO of the Company said 
during a press briefing at the 
firm’s headquarters in Lagos 
that this campaign aims at 
developing an integrated be-
havioural change to enhance 
the effort made by the Na-
tional Insurance Commission 
(NAICOM) and the Nigeria 
Insurance Association (NIA) 
to bridge the knowledge, ex-

perience and perception gaps 
in the Nigerian insurance 
market.

Aghoghovbia said Africa 
Re has decided to invest in 
creating awareness about the 
insurance because we realize 
that there is a dearth of knowl-
edge among the general popu-
lace. “Our ultimate aim is to 
deepen the knowledge about 
insurance and the advantages 
therein.”

DANIEL OBI

BUSINESS  DAYMonday 29 August 2016 C002D5556 19

MODESTUS ANAESORONYE



20 Monday 29 August 2016BUSINESS  DAY C002D5556



21Monday 29 August 2016 BUSINESS  DAYC002D5556



F
oreign exchange 
translations and 
fair value gains 
stoked by the de-
valuation of the 

currency by the central bank 
has spurred United Bank for 
Africa (UBA) plc to growth 
as the lender continues to 
navigate the storm caused 
by economic downturn.

 The stellar performance 
at a time when companies 
are going through econom-
ic turbulence means the Ni-
gerian lender has effectively 
utilised the resources of 
shareholders in generating 
higher profit.

  For the period ended 
June 30, 2016, UBA’s net 
income increased by 1.90 
percent to N32.62 billion 
compared with N32 billion 
the previous year.

Cost to income ratio, a mea-
sure of efficiency fell to 56.25 
percent in 2016 as against 58.12 
percent as at June 2015.

  A lower CR means a 
bank is efficient in minimis-
ing costs while bolstering 

profits and earnings.
“United Bank for Africa 

(UBA) reported Q2 2016 
results which were very 
strong, thanks to the bank 
booking N58.4bn in other 
comprehensive income. 
Fx translation gains and 
fair value gains contrib-
uted to this OCI result,” said 
Olubunmi Asaolu, equity 
research analysts at FBN-
Quest, in an emailed note 
to BusinessDay.

 Analysts had predicted 
that the adoption of a flexible 
exchange rate by the Abuja 
based would impact posi-
tively on lenders’ earnings.

  Despite the elongated 
drop in oil price and its at-
tendant effects on lenders’ 
assets quality as collater-
alised assets were beaten 
down, UBA’s Non Perform-
ing Loans (NPL) is less than 
3 percent, making it one of 
the savviest and healthiest 
bank in Africa’s most popu-
lous nation.

  Analysts attributed 
UBA’s asset quality to its 
diversified loan book across 
geographies, sectors and 

segments of the market.
 While the regulator has 

thrown in the towel on its 
grip on the currency and al-
lowed some flexibility, the 
impact of the restrictions 
caused liquidity squeeze in 
the banking sector.

 The economy contract-
ed by 0.4 percent in the 
first quarter of the year, 
the worse since in a decade 
while the IMF forecast it 
will shrink by 1.80 percent.

 UBA’s deposits to cus-
tomers increased by 15.81 
percent to N2.41 trillion 
despite the introduction 
of the Treasury Single Ac-
count TSA by the federal 
government. Loans and 
advances to customers 
moved by 25.42 percent to 
N1.29 trillion.

  Loans to deposit ratio 
increased to 52.40 percent 
in June 2016 as against 
49.15 percent in June 2015 
as the bank remains aggres-
sive about lending. Total 
assets increased by 19.27 
percent to N3.28 trillion in 
June 2016 from N2.75 tril-
lion as at June 2015.

FX Translation and fair value 
gain spurs UBA to growth

CBN, IFC commend CBAN for 
improving access to credit

The Central Bank of Nigeria 
and International Finance 
Corporation (IFC) has com-

mended the Credit Bureau Asso-
ciation of Nigeria (CBAN) for their 
contribution towards improving 
access to finance in Nigeria.

 In his keynote address to the 
3rd National Credit Reporting 
Conference organised by CBAN, 
Godwin Emefiele, CBN Governor, 
who was represented by James 
Tyari, Branch Controller of Central 
Bank of Nigeria, Lagos, noted that 
the success of credit reporting un-
derpins the stability and economic 
development of Nigeria as the 
dangers of Non-Performing Loans 
(NPL) are a major threat to the 
stability of the our financial system.

“The quantum leap in data 
captured by private credit bureau 
operators has contributed in no 
small way to the successes re-
corded in improving the financial 
environment and access to credit, 
which has improved the standard 
of living of Nigerians,” Emefiele 
said.

Luz Salamina, IFC Lead Fi-
nancial Sector Specialist, who 
was represented by Ubong Awah, 
stated that a well-developed credit 
infrastructure is critical to ending 
poverty and promoting shared 
prosperity.

“Credit Reporting builds trust 

in a financial system and pro-
motes responsible credit culture. 
Introduction of credit bureaus has 
a positive effect on access to finance 
by MSMEs, individuals and overall 

economic development. Through 
the partnership with CBAN, IFC 
has started a national awareness 
campaign to strengthen the credit 
reporting system in Nigeria,” he said.
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World Pension Summit ‘Africa Special’ programme 
focuses on sustainable pension system

P
rogramme for the 
third World Pension 
Summit’Africa Spe-
cial’ seen by Busi-
nessDay indicates 

that the attention of global ex-
perts and pension professionals 
attending the event scheduled 
for September 27 and 28 in Abu-
ja, would focus on developing 
and structuring a sustainable 
pension system for Africa.

According to the document, 
“the programme of this pan-
African platform will focus on 
key aspects of pensions and 
social security. Global experts 
and thought leaders, together 
with key practitioners, will de-
bate and exchange ideas on 
key elements of developing and 
structuring a sustainable pen-
sion system for African nations. 
For many countries, this will 
be a step-by-step approach; 
also taking into account other 
priorities such as poverty re-
duction, financial literacy and 
inclusion and first base social 
security services. Creating a new 
pensions’ structure means that 
there is time to share expertise, 
learn from best practices and fit 
these ‘lessons learned’ into the 
specific culture of a country. 
WorldPensionSummit Africa 
Special is the platform to ex-
change expertise; supporting 
professionals in social security 
and in all aspects of pensions to 
gain the expertise. Not just the 
strategies… but even more, the 
pragmatic steps and essentialsto 
professionalize the pensions 
and make them ‘future proof’”.

The summit with the theme 
- Pension Innovations: The 
African Perspective is expected 
to attract over 500 participants 
from Africa and beyond. 

The first edition of the World-
PensionSummit ‘Africa Special’ 
was held in the context of the 
10th anniversary of the Nigerian 
pension reform in July of 2014, 
and a second edition was held 
in 2015. All the editions were 
held in Abuja, Nigeria’s political 
capital.

WorldPensionSummit.
WorldPensionSummit has 

grown into one of the world’s 
leading platforms for pension 
professionals. Every year over 
300 strategists from more than 
40 nations participate and de-
bate on relevant innovations 
in retirement. With the ‘Africa 
Special’, WorldPensionSummit 

Robert Mbonu
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focuses on relevant regional 
developments and tailored so-
lutions within an important 
growing continent. WorldPen-
sionSummit will hold its 7th 
annual global Summit on 09-10 
November 2016 in The Hague. 
Since January 2016 WorldPen-
sionSummit has been part of 
Pensions & Investments which is 
part of Crain Communications.

The 2016 Africa Pension 
Awards

African countries have for 
long lacked the platform on 
which to showcase their achieve-
ments in several spheres of the 
global social economy, includ-
ing pensions.  This has often led 

to the wrong impression that 
Africans lack innovation and 
commitment to excellence.

As part of efforts to address 
this anomaly, the ‘Africa Pen-
sions Awards’ has been intro-
duced to stimulate innovative 
practices in the administration 
of pension and social security 
amongst African countries by 
recognizing excellence, achieve-
ments, and commitment to the 
development of pensions and 
social security in Africa.

The Award Ceremony, which 
would hold on 27 September 
2016, to herald the opening of 
the 3rd World Pension Summit 
‘Africa Special’ at the Congress 
Hall of the Transcorp Hilton Ho-

tel, Abuja, Nigeria, is intended to 
create the much needed setting 
for African countries to show-
case innovations and develop-
ments in the African pension and 
social security space. It is indeed, 
an opportunity for African coun-
tries to benchmark their achieve-
ments and also foster positive 
local and global perception of 
the African Continent.

Contest for the Africa Pension 
Awards 2016 is open to both 
Regulators and Operators (i.e. 
Pension/Provident Fund Man-
agers) who have deployed inno-
vative ideas to record significant 
achievements in their delivery of 
pension and/or social benefits.  
The Africa Pension Awards 2016 

will focus on the following five 
(5) Award Categories: Innova-
tion in Corporate Governance; 
Deployment of Innovative Prac-
tices to Facilitate Wide Coverage 
and Inclusion; Socio-Economic 
Impact of the Pension or Social 
Security System; Innovation in 
Risk Management, and Innova-
tions on Information, Communi-
cation and Technology Platforms 
for Improved Customer Service 
Delivery.

The deadline for submission 
of entries is September 15, 2016.

Institutions contesting for 
multiple Award Categories must 
submit multiple Entries by com-
pleting one (1) entry question-
naire for each of the award cat-
egories.

Receiving the Award
Successful entries will be 

announced during the Africa 
Pension Awards Ceremony (the 
Ceremony) holding at the Con-
gress Hall, Transcorp Hilton 
Hotel, Abuja, Nigeria on 27th 
September 2016. Awardees will 
be presented with their Awards 
during the Ceremony. All En-
trants are expected to attend the 
Ceremony.

Co-host
PenCom in partnership with 

WPS organizes the WorldPen-
sionSummit ‘Africa Special’ 
Summit Venue:

The WPS Africa Special takes 
place at the Transcorp Hilton 
Hotel Abuja. Located in the heart 
of Nigeria’s Federal Capital Terri-
tory, the hotel offers easy access 
to the commercial district, Abuja 
tourist attractions, and is only 40 
minutes from Nnamdi Azikiwe 
International Airport. The hotel 
is perfectly equipped for small 
meetings to international con-
ventions. It offers a choice of 
24 multi-purpose built meeting 
rooms - all with natural day-
light, air conditioning, and WiFi 
internet access - and the 1200 
capacity Congress Hall.

Hotel Accommodation
For the duration of the Africa 

Special, participants are advised 
to book a room at the Transcorp 
Hilton Hotel Abuja. There is a 
special discount for delegates of 
the WorldPensionSummit Africa 
Special: For those who want to 
stay in another hotel, the orga-
nizers recommend:  Valencia 
Hotels, Chelsea Hotel, Rockview 
Hotel, (Classic & Royale); Sum-
merset Continental Hotel, and 
Barcelona Hotel, all in Abuja.

JOHN OSADOLOR
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Business Event

I
n line with its commitment 
to foster and sustain good-
neighbourliness with its 
host communities thereby 
contributing to their growth 

and development, SPAR Hyper-
market in partnership with the or-
ganizers of Funfizz 2016, reached 
out to hundreds of young people 
in Calabar who thronged the 
Calabar Mall venue of the event.

Funfizz 2016 was an event 
that aimed at encouraging young 
people to develop a career and 
entrepreneurial mindsets. Par-
ticipants were drawn from 15 
senior secondary schools across 
Cross River State. During the 
event, they were made to un-
dergo rigorous entrepreneurial 
exercises such as a debate ses-
sion with theme centred on blue 
collar and white-collar jobs and 
their individual and collective 
relevance to the present day 
Nigerian youth.

John Goldsmith, SPAR’s 
spokesperson noted that the 
event came as a result of the 
challenges companies like SPAR 
undergo in the process of recruit-
ment.

“What we usually witness is 
a shortage of candidates when it 
comes to employing candidates 
for the modern retail business,” 
Goldsmith said.

The schools that participated 
include Hope Wadell College; 
Federal Government Girls Col-
lege; Unical Demonstration 
Secondary School; Limelight 
Secondary School; St Patrick’s 
College, and Holy Child Second-
ary School among many others.

Funfizz 2016, according to 
the organizers, Funfizz, was 
also an answer to the need to 
reach out to the Nigerian youth, 
impacting them from every im-
pressionable stage in life.

“The central objective of Fun-
fizz is to impact youths; building 
their entrepreneurial minds and 
widening their scope of career 
choice. The initiative seeks to 
empower young people to fol-
low their dreams with a mindset 
of impacting their community 
and their country as a whole 
thus pushing them to explore 
new dimensions in their chosen 
fields of study,” a spokesperson 
for Funfizz said.

In a statement released to 
BusinessDay, SPAR noted, “for 

any business expansion, apart 
from resources like finance, tech-
nical knowhow etc; manpower 
plays a very critical role from setup 
and continuity aspect. SPAR seeks 
to work closely with the commu-
nity and the country at large to 
develop human capital.

“As the economy evolves, 
many new opportunities will 
open up for today’s youth. The 
youth needs to be guided in 
building their aspirations and 
picking up right career choices to 
increase their employability,” the 
statement read.

The company further noted 
that it came to realization of the 
urgent need to bridge the space 
in skilled labour in the process 
of constructing the Calabar mall.

“Today’s youth should broad-
en their horizon and look at devel-
oping skills which can lead them 
to become entrepreneurs. There 
are so many fields to explore, like 
catering, baking, fashion design-
ing, welding, plumbing, alu-
minium works, makeup artistry, 
beauty enhancement, agriculture 
and animal husbandry, fish farm-
ing, poultry farming, pig rearing, 
bee rearing and the list goes on,” 
the statement read.

SPAR spurs young people on 
entrepreneurship in Calabar

R-L: Yaw Nsarkoh, managing director, Unilever Nigeria Plc, with Winners of the Unilever IdeaTrophy 
5th Edition, Team Adobe, Similoluwa Odetola; Omobola Akinola and Okunade Gbenga, at the grand finale 
of the 5th Edition of Unilever IdeaTrophy in Lagos.

R-L: Abiona Babarinde, general manager marketing and corporate communications, Coscharis Group; 
Obinna Anyaegbu, director, assests management, Chisco Group, and Obiageli Obi, group managing 
consultant, Chisco Group, at the presentation of MG car by Coscharis motors for the Chisco Ride & 
Rewards quarterly promo in Lagos. 

L-R: Fatima Munzali Jibril, fellow, Nigerian institute of Management (NIM); Munzali Jibril, president and 
chairman of council: Ibok-EteEkwe Ibas, chief of the Naval Staff, and Steve Uzodinma, lead consultant, 
Public Health Strategic results Limited, at the 2016 awards, Fellows and Spouse’s day luncheon organized 
by NIM in Lagos.

L-R: Ibrahim Bonet, regional manager, North, LPPFA; Olusakin Labeodan, executive director, LPPFA; Sulaiman 
Musa Kiyawa, executive secretary, Jigawa state CPS, and Ali Ali branch manager, Kano, during Leadway 
Pensure PFA’s courtesy visit to executive secretary, Jigawa State CPS.

FCMB produces more millionaires at second 
draws of ‘’Millionaire Promo Season 3’’

More Nigerians patronise Health Insurance schemes

First City Monument Bank 
(FCMB) has rewarded an-
other set of 644 customers at 

the second draws of the Bank’s on-
going promotion tagged, ‘’FCMB 
Millionaire Promo Season 3’’.

 According to a statement, the 
winners emerged at the electronic 
selection exercise, which took 
place across the 4 Regions and 
25 zones of the bank nationwide 
recently.

 While 4 customers of the bank 
were rewarded with the sum of 
N1million each at the Regional 
draws in Lagos, Kano, Port Har-
court (Rivers state) and Ilorin 
(Kwara state), a total of 640 others 
smiled home with LED televi-
sion sets, power generating sets, 
decoders, tablets, smart phones 
and other consolation prizes at 
the Zonal draws held in different 
parts of the country. 

At the Lagos Regional draw, 
according to the statement, Fran-
ca Ehighale Hilary emerged as 
the lucky winner of N1million, 
while at the Abuja/North Re-
gional draw held in Kano, Meller 
Lois Benjamin was rewarded 
with the same amount. Abigail 
Onwugbuta emerged the winner 

There has been a steady 
growth in Nigerians’ pa-
tronage of Health Insur-

ance schemes due to improved 
awareness in the benefits as-
sociated with such schemes in 
recent time.

 The Chairman of Healthcare 
International Nigeria Limited, 
Senator Olayinka Omilani, dis-
closed this while addressing the 
Company’s shareholders at its 
13th Annual General Meeting.

  Consequently, the Com-
pany announced an 8 percent 
growth in its gross premium 
in its 2015 accounts over its 

of N1million at the South-East/
South-South Regional draw that 
took place in Port Harcourt, just 
as Adewole Adams Kolawole also 
won N1million at the South-West 
Regional draw in Ilorin.

 The “FCMB Millionaire Pro-
mo Season 3’’ commenced in 
April this year and will run till 
November. The current season 
follows the successful conclusion 
of the Millionaire Promo Season 
2, which held from August 2015 
to January 2016 and produced 
12 millionaires. The promotion 
which targets all segments of 
the society is part of the various 
initiatives put in place by FCMB to 
reward customers for their loyalty 
and patronage.

 Speaking on the “FCMB Mil-
lionaire Promo Season 3’’, the 
Senior Vice President/Divisional 
Head, Retail Banking at FCMB, 
Olu Akanmu, said in the state-
ment, ‘’the Millionaire Promo 
represents a unique opportunity 
for us to connect with and reward 
our customers for their loyalty 
and patronage. We listen to our 
customers and when they asked 
for more after the success of Mil-
lionaire Promo Season 2, we were 

performance in 2014.
 According to Senator Omi-

lani, the introduction of in-
novative healthcare plans as 
well as the amendments to the 
existing ones have helped to 
create increased awareness on 
the need for Nigerians to have 
one form of Health Insurance 
or the other.

 To further deepen the mar-
ket, the company introduced 
strategies that ensured that 
managed healthcare services 
are made available to all Ni-
gerians at affordable costs ir-
respective of their financial or 

keen to deliver and ensure that 
more of our customers (both 
existing and potential) benefit 
from this exciting reward scheme. 
Without a doubt this promo has 
turned dreams to reality. For the 
customers who win millions and 
the hundreds of others who get 
various gifts from this promo, this 
is not something they expected but 
it adds great value to their lives. We 
will continue to ensure that this 
promo serves as an avenue to cre-
ate empowerment opportunities 
for our account holders to fulfil 
their aspirations’’.

 While congratulating all the 
winners, Akanmu encouraged 
them to put their winnings to 
productive use. He further as-
sured that, ‘‘FCMB will continue 
to come up with initiatives that 
positively impact our customers 
and the society, and which clearly 
position us as a simple, reliable and 
helpful Bank committed to creat-
ing opportunities. We are also 
focused on developing sustainable 
relationships with our customers 
across all segments. This is because 
of our belief that our success is 
directly tied to the success of our 
customers’’.

economic status.
 Also speaking after the AGM, 

Healthcare International Man-
aging Director, Tosin Awosika 
assured its stakeholders that the 
company is primed to fulfil its 
vision to be the leading Health 
Management Organisation in 
Africa.

  Healthcare International 
Limited  is  a  private company 
incorporated in 1997 to provide 
quality and affordable health 
insurance to different strata of 
the Nigerian population. It is 
owned by some of the leading 
insurance companies in Nigeria.
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Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 26/08/16 19/08/16

1 Mnth  14.43 15.75 (132)
2 Mnths   15.14  16.03 (89)

3 Mnths   15.24  17.10 (186)

6 Mnths  17.56  18.18 (62)

9 Mnths   19.28  18.98 30 

12 Mnths  21.34  22.41 (107)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 26/08/16 19/08/16 

NSE ASI                                     27,451                 27,650   (0.72)
Market Cap(N’tr) 9.43  9.50 (0.72)

Volume (bn) 1.11  1.37 (19.36)

Value (N’bn) 12.31  12.94 (4.89)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 26/08/16 19/08/16

3-Year   0.00  0.00   0 

5-Year  15.02  14.83 18 

7-Year  15.04  14.70 34 

10-Year  16.43  16.52 (8)

20-Year  15.30  15.16 14 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

 26/08/16 19/08/16 26/07/15

Official (N) 316.8 316.60 197.0
Inter-Bank (N) 316.84 316.60  199.1

BDC (N)  0.00 0.00  0.0

Parallel (N)  412.00 397.00  0.0

Indicators 26/08/16   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy   
Crude Oil  $/bbl) 48.29  52.29   (1.15)

Natural Gas ($/MMBtu) 2.81  5.64  19.57 

Agriculture

Cocoa ($/MT) 3036.00  (2.63) (5.83)

Coffee ($/lb.) 146.70  4.01  18.55 

Cotton ($/lb.) 67.75  6.34   (1.91)

Sugar ($/lb.)  20.47  2.04  34.58 

Wheat ($/bu.)  423.00  (4.51) (10.10)

Metals

Gold ($/t oz.)  1333.90  25.64   (1.34)

Silver ($/t oz.)  18.70  34.82   (4.40)

Copper ($/lb.)  209.00  (3.80) (2.08)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 76,136.78 14.99 17-Aug-2016
182 Day  30,000  17.48 17-Aug-2016

364 Day  120,000.00  18.5 3-Aug--2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 26/08/16 19/08/16

Index 2239.35 2245.65   (0.28)
Mkt Cap Gross (N'tr) 6.03  6.04 (0.28)

Mkt Cap Net (N'tr) 3.83  3.85 (0.45)

YTD return (%) -8.76  -8.51 (0.26)

YTD return (%)(US $) -68.64  -69.19 0.56 

BOND MARKET

Variables Sep’16 Oct’16 Nov’16 

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 17.2 17.4 17.5

Crude Oil Price
(US$/Barrel)                                       48 48 50

Global Economy
The British economy advanced by 2.2% 
year-on-year in the second quarter of 2016, 
following a 2% expansion in the previous 
p e r i o d  a s  c o n s u m e r  s p e n d i n g  a n d  
investment accelerated. This was contained 
in the newly released GDP report by the 
Office for National Statistics. A further 
breakdown of the report shows that 
household spending increased by 3%, higher 
than a 2.8% rise in the previous period while 
consumption of non-profit institutions 
(0.8% fol lowing 2.2%  in Q1) while 
government spending (0.8% following 1.9% 
in Q1) slowed. Gross fixed capital formation 
grew by 0.9%, up from a 0.7% increase in Q1. 
Exports went up 2.7%, from 2.3% in Q1) 
while imports jumped 5% compared to 1.7% 
in Q1. Elsewhere, in China, inflation rate 
descended to 1.8% year-on-year in July, 
down 0.1% from 1.9% recorded in June year-
on-year, newly released inflation report from 
the Chinese Statistical Office showed. The 
major driver of the lower inflation rate 
posted in July was the decline in food prices. 
Among the food division, the highest 
pressure came from fresh fruit, pork and 
eggs. It is worthy to note that, for 2016, the 
government sets inflation target at around 
3%. In a separate development, in Brazil, 
trade surplus widened year-on-year to $4.58 
billion in July from a surplus of $3.97 billion 
recorded in the previous month, latest trade 
report from the statistics office of Brazil 
showed. Exports declined by 11.9% year-
on-year to $16.33 billion, following a 14.7% 
drop in June while imports went down 27.4% 
year-on-year to $11.75 billion. 

Local Economy
The Central Bank of Nigeria (CBN) has 
cautioned authorised dealers in the foreign 
exchange market with respect to dealing in 
FOREX without appropriate documentation. 
This directive was contained a circular released 
last week. According to the CBN the 
documentation includes relevant entries, 
blotters, physical documents etc. The CBN 
reiterated that, as provided in the laws and 
regulations governing dealings in foreign 
exchange, Authorised Dealers shall not sell 
foreign exchange without appropriate 
documentation and disclosure to the 
regulatory authorities irrespective of the 
source of such funds. Accordingly, Authorised 
Dealers shall deal in eligible transactions only 
and not engage in any foreign exchange 
transactions on terms inconsistent with the 
extant law and/or regulations. In a related 
development, the Central Bank issued another 
circular on foreign exchange sales to end users. 
The apex Bank stated that following the review 
of returns on the disbursement of foreign 
exchange to end users, it has been observed 
that negligible proportion of FX sales are being 
channelled towards the importation of raw 
materials for the manufacturing sector. 
Therefore, against this background and in 
order to address the imbalance. Authorised 
Dealers are hereby directed to dedicate at 
least 60% of their total FX purchases from all 
sources to end users strictly for the purpose of 
importation of raw materials, plant and 
machinery. The balance of 40% should be used 
to meet other trade obligations, visible and 
invisible transactions. 

Stock Market
The equity market closed on a negative note 
for the week ended August 26, 2016 as the 
main performance indicators trended 
southwards. Specifically, the All-Share Index 
dipped by 199.41 points to close at 27,450.91 
points from 27,650.32 recorded a fortnight 
ago. Also, the market capitalization fell by 0.7% 
to close at N9.43 trillion against N9.50 trillion 
posted on the previous week. The decline in 
market gauges was fuelled by massive sell-offs 

in some stocks under the banking sector 
following the news that some banks have been 
shut out of the FX market. This week, we 
anticipate that performance gauges may 
remain less impressive, as most investor are 
finding it hard to resist the attractive yields 
obtainable in the fixed income market. 

Money Market
Cost of borrowing at the money market rose 
slightly across most placement tenors as 
liquidity was slightly drained out of the system. 
The tight liquidity in the system was driven 
largely by combined outflows of about N311 
Billion for foreign exchange purchases and 
OMO sales which exceeded inflows of N258 
billion from FAAC, while no OMO matured last 
week. The interbank call rate ascended to 
18.167% from 17.44% the prior week, while 
longer-dated rate such as the 90-day NIBOR 
closed at 17.73% from 17.67% the preceding 
week. This week, interbank lending rates will 
likely remain elevated as the Central Bank 
continues to mop up systemic liquidity in a bid 
to support the currency.

Foreign Exchange Market
The Naira closed at N316.84/$, a slight 
depreciation compared to N316.60/$ the 
previous week at the interbank market as 
market turnover remains low. However, the 
local currency weakened to a record low of 
N412/$1 at the parallel market segment, down 
3.8% from N397/$ the prior week. This week, 
we see the Naira remaining pressured at both 
market segments as supply shocks persists. 

Bond Market
Bond yields on the average rose as prices 
m o d e r a t e d  d o w n w a r d s  a c r o s s  m o s t  
maturities last week. The decline witnessed in 
bond prices was triggered by low activity in the 
market, however there were trickles of 
demand especially at the short end of the 
curve. Yields on the five-, seven- and twenty-
year debt papers respectively closed at 
15.02%, 15.04% and 15.30% from 14.83%, 
16.52% and 15.16% for the corresponding 
maturities the previous week. The Access Bank 
Bond index fell by 6.30 points to close at 
2,339.35 points from 2,245.65 points the prior 
week. This week, we see yields trending 
upwards on account of the anticipated taut 
liquidity levels in the Banking system.

Commodities Market
O i l  p r i c e s  d i p p e d  l a s t  w e e k  a f t e r  a n  
unexpectedly large inventory build in the US 
c o u p l e d  w i t h  r e n e w e d  w o r r i e s  a b o u t  
oversupply. Bonny light, Nigeria’s benchmark 
crude, fell by 56cents, or 1.1%, to close at 
$48.29 per barrel. Precious metals prices also 
closed lower last week as investors await views 
from the US Fed chair to set the tone on 
chances of a rate hike this year. Precious 
metals usually have an inverse relationship 
with real interest rates. Gold settled down 
1.3% at $1,333.90 an ounce, while silver 
retreated to $18.70 from $19.56 per ounce the 
week before. This week we see oil prices edging 
slightly higher following reports that Iran oil 
Minister would attend an informal OPEC 
meeting in Algiers next month. For precious 
metals, prices are likely to drift lower on 
hawkish comments from several US Fed 
officials in recent days.  

Market Analysis and Outlook: Aug 26 – Sep 2,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  26/08/16 19/08/16

Call 18.1583 17.4417 72 
7 Days  0.0000 0.0000  0 

30 Days  16.4521 16.7724  (32)

60 Days  0.0000 0.0000  0 

90 Days  17.7293 17.6709  6 

GDP Growth (%)   -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion)  21.68 Increased by 4.6% in June’2016 from N20.72 trillion in May’2016

Credit to Private Sector ( N’ trillion)  21.42 Increased by 12.5% in June’2016 from N19.05 trillion in May’2016

Currency in Circulation ( N’ trillion)  1.68 Decreased by 3.5% in June’2016 from N1.75 trillion in May’2016

Inflation rate (%) (y-o-y)   16.5 Edged up to 16.5% in June’2016, from 15.6% in May’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  25.60 Aug 24, 2016 figure — a decline of 0.9% from month-start

Oil Price (US$/Barrel)   48.29 Aug 19, 2016 figure — a decline of 1.1% in 1 wk.

Oil Production mbpd (OPEC)  1.51 Jul’2016 figure — a decline of 2.65% from Jun’2016 figure
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Patrick Okedinachi Utomi, a professor of political economy and a management expert, spoke with John Omachonu, deputy editor, and Caleb Ojewale, on the future of Nigeria’s economy 
and how agriculture can be a game-changer in these trying times, and the damage government actions and inactions had caused in deterring lofty ideas from gaining traction. Excerpt:

‘Government is more responsible for lack of progress in Nigeria’

C
entre for Values in 
Leadership (CVL) 
had a “back to ag-
ric” conference 
recently; can you 

shed some light on what in-
formed the theme?

 One of the challenges that I 
have with development agenda 
and the development process 
in our country is that there is a 
tendency for lip talk from public 
officials. A moment creates a 
new scenario and then we talk, 
talk, and talk without creating 
implementation strategies.

One of the most frequently 
repeated phrases in budget 
speeches in Nigeria in the past 
30 years has been to diversify 
the base of Nigeria’s economy 
from the mono-cultural depen-
dence on crude oil, and it seems 
it is the same person that writes 
budgets speeches in Nigeria 
every year.

Whenever oil prices go down 
a little, we get this panic and 
people begin to talk about di-
versification repeatedly. The 
day the thing goes up by $5, 
everybody goes back to the old 
ways.

Look at our consumption 
pattern, which is why we run 
into crisis anytime that oil in-
come declines; it does not show 
a people who are intelligently 
responding to the reality of their 
environment. We all know that 
for long periods of time, we 
functioned properly at much 
lower earnings. When Obasanjo 
became president, crude oil 
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ating a chain of supermarkets 
to do just fresh produce in the 
country. This brings me back to 
the point I have made repeat-
edly if you ask government to 
provide enabling environment. 
It is important of course for gov-

ernment to provide an enabling 
environment but if only govern-
ment can stop being a danger 
to the economy. Because, first 
of all, government can advance 
economic prospects but it must 
first stop being a danger as it is 

already the biggest cause of lack 
of progress in Nigeria.

 How has government been 
a stumbling block to prog-
ress?

If you give me money to do 
empirical research, I will prove 
that government is more the 
reason Nigeria is not making 
progress, and the reason it 
would be in making progress. 
The reasons for these are ev-
erywhere; be it in the so-called 
ease of doing business in Ni-
geria problems, the obstacles 
that government places; then 
you start a business, and a gov-
ernment that did not like the 
government that approved the 
land for you comes, deciding to 
scuttle all previous efforts.

You know one of the biggest 
problems in Nigeria is regula-
tory risk; from banking to oil 
and gas, the way Nigerians treat 
power is like a weapon of ter-
ror. They use it to make people 
they do not like miserable, not 
thinking of the collective conse-
quence for the economy.

 

Every day was one new story. 
At a point, I went to complain 
to the chairman of the party, 
Chief Akande, and later to the 
party leader, former governor 
of Lagos State, Tinubu, and 5 to 
6 years down the line, nothing 
has been done.

Interest on the money I bor-
rowed alone is more than N200 
million. Recently, I started talk-
ing with him (the governor), 
and he expressed interest in 
settling the matter, but I said just 
give me back my money and the 
interest, I will find somewhere 
else. His response was that 
the government does not have 
money now and I could only 
be offered N100 million. That 
is why I have said government 
is more responsible for lack of 
progress in Nigeria.

While all that was going on, 
I decided to jettison the retail 
end and go into actual produc-
tion. That is how we came about 
the concept of our Integrated 
Produce City.

 
What is the Integrated Pro-

duce City all about?
It is a combination of com-

modities exchange, farm settle-
ment, industrial park, farm 
produce preservation enclave, 
and export centre.

The start up facility we have is 
200 hectares for which the Edo 
State government has given us 
C-of-O and we are seeking more 
because the project is much 
more expansive. The first part 
of the project is a huge football 
field sized marketplace. Every 
evening, farmers from six neigh-
bouring states will bring their 
fresh produce for sale and po-
tential buyers such as Shoprite, 
restaurants, hotels and others 
will be on ground to buy off. 
Warehouses will be available for 
storage for both parties.

There will also be an elec-
tronic commodities exchange 
that will feature all deals daily, 
and buyers will simply come to 
lift the produce to their ware-
houses.

One of the major goals of this 
initiative is to reduce wastage 
significantly, anything that is 
not sold goes to the preserva-
tion section, to be done through 
drying, refrigeration, and silos 
as may be required.

There will be an industrial 
park where manufacturers of 
agro-allied produce will have 
their factories, so one of our 

was $11, and we did not think 
we were in a crisis, did we? And 
then suddenly, the price reach-
es $100 and even exceeded it, 
and then we want to spend the 
whole of it. Something is wrong 
with anybody who behaves like 
that.

This brought me to the reali-
sation that instead of complain-
ing about things, why don’t 
you just go out and try doing 
something that responds to this 
problem. I said years ago that 
the future was in agri-business 
value chain.

The first question we need 
to ask is, what the natural en-
dowments are as an economy; 
where we have comparative 
advantage in producing. Then 
we look at becoming globally 
competitive and dominant on 
that value chain. That has been 
my economic development 
gospel for 20 years.

I began to say to myself, we 
want to enter the agricultural 
value chain, and I just wanted 
to enter at the retail end, cre-

How has this affected you 
as a person?

The initial agri-business idea 
was to buy directly from farm-
ers and give them guarantees 
so that when produce arrives 
in our stores, they will be half 
the price, yet people could buy 
them in air-conditioned envi-
ronments.

While looking for a good 
site to take off, we found one 
at the OPIC plaza and negoti-
ated a BOT with OPIC. Ogun 
State governor at that time was 
Gbenga Daniel, and when he 
found out I was the one, he was 
very pleased, he signed off, and 
we paid OPIC in advance. We 
borrowed over N200 million 
and started construction.

Ogun State had an election; 
a new governor came in and 
stopped everything that Gbenga 
Daniel approved. For five years, 
the erected pillars have been 
standing there. The irony of it 
is that; the governor who gave 
initial approval was a PDP gov-
ernor, and the new governor is 
from my own party.

Instead of complaining about things, why don’t you just go 
out and try doing something that responds to this problem
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major efforts now is to market it 
as a location for them to locate 
their factories.

Then we have model farms 
within the estate- two of such 
in which we have an invest-
ment will be among the first to 

take off. One is the snail farm. 
Each of the farms will be an 
out grower program, and for 
the snail farm we will identify 
people in and around Edo with 
interest in snail farming. They 
will be provided with all the 

information and tools they need 
to take off and whatever they 
grow, there will be price assur-
ance for them. This initiative is 
designed to protect farmers by 
giving them assurance that they 
will be able to sell whatever they 
produce.

When the snails come, they 
will be processed and from the 
output, there are off takers al-
ready. Two varieties of produc-
tion are destined for European 
markets while a third one will be 
for the local (Nigerian) market.

The shell of the snail is a ma-
jor calcium deposit, so calcium 
based factory will be established 
in the estate for that. The slime 
in snail is also a major input in 
cosmetics, thus cosmetics fac-
tory based on that will also be 
in the estate.

The second farm, which is the 
fruits and vegetables farm will 
be producing tomato, lettuce, 
okro, etc, and will also have 
processing plants for its com-
modities in the estate.

For power, we have an IPP 
for a 25MW power plant to be 
constructed by Paras Energy 
that will cover the estate. More 
than six months ago, we signed 
some MOUs with Benin DISCO 
and Paras Energy- which make 
provision for excess power we 
generate to be taken up by the 
Benin Disco.

Then we have a South African 
water company that is going to 
generate water by damming 
the river close to the place 
and providing water for irriga-
tion and all the factories to be 
sited there. There will also be 
an export-processing zone and 
all the things meant for export 
will come through that zone and 
those for the local market, there 
will be uptakes going out.

 
This all sounds elaborate, 

how do you intend to fund it?
 Bear in mind that we are 

essentially landlords, so all 
of those different companies 
located in the estate are go-
ing to have their own different 
funding to build their factories. 
But, there are certain things 
that we are doing to put things 
in place for the occupants to 
come in and those alone will 
cost us more than $136 million. 
We have funding sources from 
South Africa, the AfriExim Bank, 
and the African Development 
Bank.

We are also working closely 
with the British Trade Office 
for funding in construction of 
storage facilities such as silos.

Our consumption 
pattern, which is 
why we run into 

crisis, anytime that 
oil income declines 
does not show a 
people who are 
intelligently re-
sponding to the 

reality of their en-
vironment.
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Deceased tanker 
driver’s family gets 
N5m from Ambode

Insecurity: Kogi acquires 
patrol vans for police, 
others

As part of measures to tackle rising 
crime rate in Kogi, the state govern-
ment has procured 104 vans and 1,000 
motorcycles for security agencies.

Abdulkareem Abdulmarim, the 
special adviser on media to Governor 
Yahaya Bello, at the Government House 
Lokoja, said the vehicles and motorcy-
clists would be distributed to security 
agencies including the army, police, 
civil defence and local vigilante groups. 

In addition to this, over 1,000 mo-
torcycles have also been procured to 
be distributed among the vigilante 
groups to enable them go far into the 
hinterlands.

Following overtures from Petro-
leum Tanker Drivers Association over 
the death of Adamu Salisu Dangwari, 
the Lagos State Governor, Akinwunmi 
Ambode, has approved N5 million as 
family support for the deceased.

Making the presentation of the 
cheque to the state chairman of Pe-
troleum Tanker Drivers (PTD), Tayo 
Abejoye, the special adviser to the 
governor on transportation, Olan-
rewaju Elegushi, observed that the 
money was to mitigate the effect of 
Dangwari’s death on the family, add-
ing emphatically that investigation is 
still ongoing.

He observed that continued en-
gagement between the ministry, its 
sister agencies and the PTD will go 
a long way in dealing with the issues 
that can lead to altercations.

Elegushi paid tribute to the late Ad-
amu Dangwari and also commended 
the leadership of PTD and NUPENG 
for the maturity in handling the case, 
which would have turned out as crisis 
in the state. He added that the inter-
vention of the union in resolving the 
issue then was highly appreciated.

He, however, also appealed to the 
union leaders to enlighten its mem-
bers and prevail on them to always 
obey the laws, rules and regulations 
that affect transportation and their 
operations in the state.

 Responding, Aboyeji lauded the 
government’s donation to the fam-
ily of the deceased, adding that the 
union and its members would on their 
part continue to support the state in 
achieving its policies and programmes 
as regards the transportation sector.

It would be recalled that Dangwari, 
a member of PTD, earlier this year 
died at Rainbow Bus Stop, Mile 2 dur-
ing an operation by Lagos State Traffic 
Management Authority (LASTMA). 
Investigation is still ongoing by the 
police.

MIKE ABANG, Calabar

KEHINDE AKINTOLA, Abuja

C002D5556

From left, Pattison Boleigha (facilitator) from Access Bank; Abiodun Akhigbe and Folake Onabolu, commissioners, Lagos State Audit Service Commission 
(ASC); Waliu Onibon, chairman; Akinyemi Ashade, Lagos State commissioner for Economic Planning and Budget; Elizabeth Oduwole, perm secretary, 
ASC;  F. O. Lasisi (facilitator), and Husitode Moses Dosu, commissioner, ASC, during a sensitisation programme for auditors in Lagos.

G
overnor Ben Ayade has ex-
plained the reason behind 
the move by his administra-
tion to enact a law seeking 
to protect street hawkers in 

the state, saying they (hawkers) have the 
right to survive.

Ayade told journalists in Calabar that 
already an executive bill has been sent to 
the state House of Assembly to legalise 
street hawking in all parts of the state.                                          

The governor, who described the bill as 

Hawkers’ Right Bill, said hawkers needed 
the support of all stakeholders. He said 
the bill if passed into law, would provide a 
hawking corridor that will repeal anything 
that will prohibit hawking.                                         

According to Ayade, “social welfare of 
the people is fundamental. If one chooses 
to hawk and not beg, he should be en-
couraged. Cross River Sate is going to be 
the only state that will make law legalising 
hawking in the country he said. 

The government also said the state 
will soon seek possibility of oil explora-
tion, noting that “we do not have the 
resources but we are pushing.  There is 

Speed limiter: Offenders risk N50, 000 fine, jail term

FCTA sets up polio eradication Task Force Team

Any drivers caught to have tam-
pered illegally with the speed 
limiter devices installed on their 
vehicles would be fined N50, 000 

or face a jail term.
Jokthan Suleiman, a director at the 

Richfield Technologies Limited, disclosed 
in Ilorin, Kwara State, on Friday, at a sen-
sitisation organised by the Federal Road 
Safety Corps (FRSC) on implementation 
of the device.

“The speed limiter device is meant to 
stop vehicles from speeding; it works with 
the speed sensor of the vehicle, not the en-
gine. It does not only alert when the driver 

In order to maintain the zero level of 
poliomyelitis in Abuja, the Federal 
Capital Territory (FCT) administra-
tion has approved the reactivation 

of the FCT task force on polio eradica-
tion and routine immunisation.

Babatope Ajakaiye, the permanent 
secretary of FCTA while inaugurating 
the reactivated task force in Abuja, 

speeds but prevents the car from speeding 
beyond the set speed limit.

“No one is allowed to tamper with the 
device, any mechanical fault in the device 
should be referred to the vendor and any 
illegal tampering will attract a fine of N50, 
000 or a jail term. There are fake devices 
around being sold by fake vendors; the 
only authorised vendor in Kwara is NONA 
Concepts Nigeria Limited in Ilorin,’’ he 
said.

Also, Sunday Maku, the sector com-
mander, said that controlling human 
habits on speeding was crucial to Road 
Traffic Crashes (RTC). 

explained that the resolution was part 
of the proactive measures to prevent 
the resurgence of poliomyelitis within 
the FCT.

He said the administration has ap-
proved the expansion of the task force 
membership in order to ensure sector-
wide stakeholder participation.

The permanent secretary said that 
this effort of the FCT administration was 
geared towards strengthening child-
hood immunisation services across the 

“All over the world, speed, a human 
factor, has contributed to RTC fatalities. 
It has been observed that behavioral and 
attitudinal changes alone cannot bring 
about the desired change on reckless 
speed by drivers.

“The installation of speed limiter de-
vices in vehicles stands as the best option 
toward controlling speed and reduction of 
crashes on Nigeria roads.

“We, therefore, want stakeholders, 
unions, commercial drivers and the public 
to support and co-operate with us as well 
as embrace the scheme with an under-
standing of its importance”, he said. (NAN)

8,000 square kilometres of the territory.
He assured that the administration 

would continue to provide necessary 
support to ensure that the programmes 
earmarked for the sustenance of the 
agenda are fully implemented.

 Alice Odey Achu, acting secretary of 
the FCT health and human services sec-
retariat, said the secretariat was poised 
to sustain the zero status of the Federal 
Capital Territory in poliomyelitis.

Why Ayade wants legal 
protection for street hawkers

no reason for the state to lack oil when 
neighbouring states are awash with oil. 
He said his administration would partner 
with any willing company to prospect for 
oil in the state.

“If neighbouring states like Akwa 
Ibom, Bayelsa, Rivers, and even Camer-
oon, have oil beneath them, I am of the 
opinion that Cross River State must also 
have oil in its bowels,” he said. 

Ayade added that the government 
was working to ensure a 24-hour unin-
terrupted power supply within Calabar 
municipality and its environs as a way of 
wooing investors to the state.
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Saving strategies that cost you more money than you realise
sooner than you expect to 
buy more. Some clothes 
may even be brand new and 
carry popular designers’ 
labels but they are fakes and 
are ridiculously low in price. 
A N200 shirt is no bargain if 
you only wore it twice and 
had to dump it because the 
colours were beginning to 
fade.

 The fourth is when you 
intentionally ignore care 
maintenance as a saving 
strategy. When a car devel-
ops fault, it does not go away 
like the headache you had 
this morning did.

logun, Alaba, Ariaria, Wuse 
and many others have seg-
ments where they sell very 
cheap clothes popularly 
known as ‘Okirika’ or ‘bend 
down boutiques’. These are 
known as fast fashion. To 
be fair, there are grades of 
‘Okirika’; many of them 
eventually find their way 
into modern boutiques. 
Sometimes the cheap 
clothes could be gorgeously 
tailored but they do not tell 
the whole story. What they 
do not tell you is how short 
their lifespan are, in which 
case you are going back 

or indirectly hurting your 
finances in more ways than 
you think. Here we examine 
some of the strategies you 
may want to avoid:

 The first is setting a very 
strict budget. We have al-
ways emphasised the need 
to be disciplined when it 
comes to making and en-
forcing a budget. You must 
be disciplined enough to 
follow through. Nonethe-
less, when circumstances 
overtake the budget you 
made, do you have space for 
rebound? Be sure to leave a 
wiggle room in your budget, 

When you listen 
to some per-
sonal finance 
experts give 

their talks, it is as if you can-
not go wrong when it comes 
to saving. Anything you try is 
good, so long as it ensures 
you put more money. We 
can go on and on about the 
benefits one derives from 
being a disciplined saver. 
The truth is, all money sav-
ing strategy does not always 
guarantee the best results.

 While some are brilliant 
and saves you an extra pot 
of money, others are directly 

niture and appliances. This 
does not necessarily mean 
you should start buying only 
new products because even 
some of them are overpriced 
low quality items. Accord-
ing to an expert, sometimes 
buying used but good-qual-
ity appliances and furniture 
is better than opting for a 
lower-quality piece. When 
you buy a lower quality item, 
the chances are that you end 
up spending more repair-
ing it or buying a new one 
within a short while.

 The third one is buying 
fast fashion. Markets like Ba-

Teaching post-secondary graduate 
teens personal finance

B
y the end of 
2015, there were 
17 States in the 
United States 
of America that 

required students at pub-
lic high schools to take 
a personal finance class 
before they graduate. Ac-
cording to experts who 
studied the situation, the 
decision to enforce finance 
literacy teaching was partly 
because of the economic 
downturn of 2008. Another 
reason was the growing 
demand for financial lit-
eracy education in the US. 
Parents and teachers were 
in consensus that a teen-
ager who was taught how 
to better manage finances 
would make better deci-
sions when they eventually 
hold money.

 Nigeria has experi-
enced the worst economic 
downturn ever. The naira 

It is worse when a parent’s 
lack of confidence in tak-
ing up the subject is as a re-
sult of their poor handling 
of their personal finance. 
But financial literacy is not 
about perfection, neither is 
it the exclusive preserve of 
teachers who have made 
the most excellent financial 
decisions.

 Jon Folger, a financial 
expert with Investopedia 
has this to say “It is im-
portant for adults to re-
member that, even if they 
are not financial rock stars 
themselves, they have ex-
perience and perspective 
on their sides, and can 
draw both from their fi-
nancial mistakes and suc-
cesses to share essential 
knowledge and skills to 
their children. It starts with 
a conversation.”

 You can build on the 
conversation by teaching 
them how to make a bud-
get. Pay attention to what 
they spend their money on 

and work out a plan with 
them. The input should not 
always come from you. Al-
low them to make input so 
they can feel responsible 
for the achievement of it. 
You can go through it when 
they are done and if there 
is anything out of the ordi-
nary, call their attention to 
it and discuss it.

 The budget should have 
the amount of money they 
intend to save in a month. 
Show them how to make 
long-term goals. Learning 
to have these goals helps 
them inculcate vision and 
patience. It should be a 
discussion not a lecture 
because you want to make 
sure it is a comfortable 
thing to talk about around 
the dinner table. 

Paul Ramsey summaris-
es best, “The great thing 
about teaching a teenager 
to properly handle money 
is that the feeling of respon-
sibility spills over into other 
areas of life.”

Stories by  FRANK ELEANYA
rate is very weak, com-
pared to other currencies. 
Scarcity of foreign ex-
change is biting on busi-
nesses. The global price 
of crude has crashed and 
countries like Nigeria that 
depends so much on its 
revenue are finding it dif-
ficult to get by. Prices of 
goods in the market as a 
result are over the roof. 
Everything, including 
products that matter so 
much to teenagers have 
increased and most par-
ents are finding it difficult 
to even release allowance.

 Some parents still give 
the money allowance. But 
many probably did that 
more when their teenager 
was in college. Now the 
boy or girl has graduated 
coupled with the econom-
ic impact on incomes, 
the frequency most likely 
has taken a direct hit. In 
some cases, it could be 
that the teenagers already 
started work as they wait 

for university admission. 
Teaching them money 
management now makes 
every bit of sense. If they 
are not being taught in 
school and you could not 
get a teacher to agree to 
teach it as a side lesson, 
you should do it yourself. 
You are the parent, so get 
to work.

 According to a personal 
finance expert, exposing 
teens to strategies to better 
themselves financially is a 
twenty-first century surviv-
al skill. Your teenager de-
serves to be introduced to 
the complicated world of fi-
nance early enough. In fact, 
finance literacy lessons 
should have started earlier 
while they were in primary 
school. Dave Ramsey, a 
personal finance blogger, 
notes that once teenag-
ers get past the age of 12, 
they are adults in training, 
therefore “as the grown up 
of the house, it’s your job to 
teach them what they need 

to know so they can survive 
on their own when it is time 
to move out.”

 We chose post-second-
ary graduate teens for this 
article because this is argu-
ably the period they start 
warming up to come into 
what many of us refer to as 
“the real world.” Also it is 
important they are taught 
before they get into the 
university. 

It could prove a chal-
lenge to teach personal 
finance to teenagers. For-
tunately, most of those 
challenges have little to do 
with interest to learn on 
the part of the teenagers. 
Many of them, according 
to a poll, actually have the 
desire to learn but often 
do not get the opportunity 
to be taught. The opportu-
nity do not often present 
itself because many adults 
– like sex education, prefer 
to walk round the subject 
of money for worries they 
may say the wrong things. 

so you can quickly adjust 
once you are faced with 
emergency situations you 
are unable to control.

 Also, do not allow the 
need to cut down your ex-
penses in the budget go 
out of control. Do no starve 
yourself unnecessarily be-
cause you are saving money. 
You could acquire bigger 
problems such as ulcers, 
which will cost you many 
times the amount you want 
to save from the budget. 

 The second is spend-
ing money on cheap and 
substandard household fur-
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A
s the holiday 
season draws 
to a close, the 
start of the new 
school year is 

fast approaching. Every 
new school year presents 
huge opportunities for 
children, along with some 
challenges for parents. The 
academic year comes with 
significant costs; school 
fees, uniforms, supplies, 
and all the paraphernalia 
that must be paid for.

Here are some back to 
school money tips for you 
to consider as you prepare 
for the new term:

Plan Ahead
Try to shop early. It is 

too late to be saying this 
now as some schools start 
next week, but try not to 
get caught out next term; 
ideally parents should 
have started planning for 
the school year long be-
fore now. When you shop 
early, without the pressure 
of time, there’s no rush and 
you can take advantage of 
the sales. With last minute 
shopping, it will be difficult 
to find discounts. Indeed 
this is probably the most 
expensive time to shop for 
the school year. If there are 
some items that your child 
doesn’t need right away or 
not for several weeks, then 
you might wish to wait for 
when unsold inventory is 
sold at a discount. 

Review the School List
The school supply list 

can be quite daunting. Go 
through the list critically. 
Does your child need eve-
ry single item on the list? 
Check to see what your 
child brought home at the 
end of last term to see if 

there are any that can be 
used for the new term. You 
will be surprised to find 
that there are many items 
at home, so you can avoid 
wasting money or duplicat-
ing items. 

Make an inventory. 
It is important to keep 
track of what you’ve actu-
ally bought. Keep a list and 
give one to your child as 
they leave for school; they 
should be accountable for 
their belongings and at the 
end of the term, should be 
expected to bring them 
back home largely intact. 
Unpacking when they 
come home is a good idea, 
ticking off the items that 
could still be used for the 
next term. Some parents 
give a small reward for out-
standing care of personal 
possessions.

Prepare a Budget 
Most people cannot af-

ford to buy every single 
thing on the school list. 
How much money do you 
have to spend? Set out a 
budget for school supplies 
including school books, 
school lunch, the school 
bus, uniforms, allowance 
and so on. Shop with your 
list, prioritise and stick to it. 

Going through the 
school list with your child 
is an opportunity to teach 
some valuable money les-
sons. Talk through the dif-
ference between wants and 
needs; there may be stand-
ard trainers that the school 
recommends for PE, which 
will be compared with the 
much more fashionable 
high-end trainers that they 
would rather have; this 
provides strong lessons 
in costs, prioritising and 

budgeting. It is a good idea 
to go along with them for 
some of the shopping trips. 

Hand me Downs 
Uniforms are essential 

and are a constant part of a 
school-shopping list. Every 
child would love to have a 
brand new uniform each 
year but where there are 
older siblings who attended 
the same school, it makes 
perfect sense to hand them 
down to a younger child 
if they are in good condi-
tion, even if you can afford 
to buy new ones. Some 
schools offer second hand 
uniforms in perfect condi-
tion for a fraction of the cost 
but many Nigerian parents, 
are embarrassed by this. 
Don’t be. Quite frankly, at 
the rate at which children 
outgrow clothes, it makes 
sense to buy some items 
second hand, particularly 
those that aren’t worn that 
often. Clearly label your 
children’s uniforms so that 
they aren’t easily lost.

Extra-Curricular Ac-
tivities

Allowing your child to 
get involved in extracur-
ricular activities at school 
is very important in helping 
them to develop and nur-
ture their skills and talents 
to broaden their horizon. 
But your child cannot take 
part in every activity; there 
must be some balance to 
ensure that they are not un-
der undue pressure. Most 
family budgets cannot af-
ford more than one or two 
extras; have your children 
choose their favorite activi-
ties or new ones that they 
are showing interest in, and 
look for cheaper options 
outside school particularly 
during the holidays. Mu-
sical instruments such as 
pianos and some sports 
equipment can be very ex-

pensive but are available 
for rent. Once your child is 
showing some real skill and 
interest you can then plan 
to invest in an instrument, 
which need not be new.

The Book List 
As children go through 

the same stages year on 
year one can find second 
hand books in good condi-
tion. When handing in your 
book list to the shop request 
that they check for available 
second hand alternatives in 
the correct edition listed on 
the book list. Talk to friends 
and relatives of children 
who have just completed 
the year above. So many 
parents find that they can 
do book swaps. Children 
must thus be taught to 
protect their books as they 
will be used by others after 
them.

Buy Quality over Quan-
tity

It is tempting to buy a 
cheap school bag, lunch 
box or water bottle, but 
what may seem cost effec-
tive now will just fall apart 
in no time at all. It pays to 
spend more on good qual-
ity, sturdy items that will 
last for a long time. 

Quality, and durability 
are key as opposed to being 
trendy or having the “lat-
est” version. Children face 
enormous peer pressure 
and when they start school 
and see that their friends 
are all using the latest ver-
sion, they are embarrassed. 
It is important for parents to 
take the time to talk through 
these challenging issues as 
they seek to raise confident 
well-adjusted children.

Healthy Home-Made 
Meals 

Many parents send their 
children to school with fast 
food takeaway packs. We all 
know packed lunches pre-

pared at home are much 
healthier and cheaper than 
the fast food alternatives 
Homemade food is more 
nutritious so plan ahead 
and be prepared.

Car Pooling 
The school run has be-

come very expensive with 
the increase in fuel costs. 
Look into the option of 
car-pooling for the daily 
run as well as for extra cur-
ricular school activities, af-
ter school events or sports 
practices. With car pooling, 
parents take turns in tak-
ing children to the same 
school; this saves parents 
money on fuelling and run-
ning costs as well as freeing 
up some time out from the 
hectic school run.

For boarders, car-pool-
ing is also a good option 
for exeats, visiting days and 
mid-term holidays. Plan 
in advance to draw up a 
schedule with other par-
ents and share the journey 
to cut costs on long dis-
tance travel particularly 
for schools that are out of 
town.

Send them to school 
healthy

Before your children 
go back to school, see to it 
that they are healthy and 
have had all their checkups 
- eyes, teeth, general health 
to avert any festering prob-
lems that could cause them 
to miss classes. The pre-
mium on a family medical 
and dental insurance plan 
is a small price to pay to en-
sure that have access to the 
best medical care.

We all know packed 
lunches prepared at home 
are much healthier and 
cheaper than the fast food 
alternatives Homemade 
food is more nutritious so 
plan ahead.

Can you Afford the 

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

Fees?
Today’s harsh economic 

climate has left thousands 
of parents struggling to pay 
for their children’s educa-
tion. If your child is bright 
and talented, there may be 
opportunities for scholar-
ships and bursaries, which 
should be explored. But 
where you have run your 
numbers, cut back on fam-
ily expenses, even sold as-
sets and are struggling to 
meet your obligations, it is 
time to have that serious 
conversation about with-
drawing from a particular 
school and enrolling in a 
cheaper option. For many 
parents earning naira and 
with children being edu-
cated abroad, the exchange 
rate and availability of 
foreign exchange makes 
it increasingly difficult to 
maintain children abroad. 
Be careful not to jeopardize 
your livelihood and retire-
ment plans to pay exorbi-
tant school fees at all cost. It 
will be worse for everyone 
if you go broke!

To spend thousands, 
even millions of naira just 
before the school term 
starts can be a huge finan-
cial strain on any family. 
With careful planning and 
budgeting, and a firm ac-
ceptance of the current 
economic challenges, you 
can look forward to this 
important event without a 
shock to the family purse. 
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 A daily guide to your Personal Finance

If your budget isn’t a stress reliever – you’re doing it wrong

These are expenses you 
can easily plan for ahead 
of time with a budget. By 
spreading out the amount 
you need to save over sev-
eral months or a year, you 
can ease the pain of a large 
transaction. Building these 
expenses into your budget 
as small amounts make it 
more manageable and less 
stressful when the time 
comes to actually spend 
the full amount.

Budgets don’t take long 
to set up and they take 
even less time to maintain, 
as long as you actually put 
effort into it. It can help 
save you and your finances 
from most problems that 
will arise as you go through 
life too. If you don’t have a 
budget yet, then I strongly 
suggest you start one now.

distress, but they can help 
you plan for upcoming ex-
penses that might stretch 
your bank account if you 
wait to take out the total 
needed at once. Is Christ-
mas or Hanukkah coming 
up, along with work and 
family holiday parties you 
need to buy gifts for? Do 
you and your family want 
to take a trip to the beach 
or Disney World next year? 

have scratch marks (or lots 
of “Select All” and “Delete” 
options chosen in your 
queue of actions) all over 
your budget, again, the 
point is to have a budget 
and that you are trying to 
make it work.

 Budgets, by nature, 
take a lot of trial and er-
ror and editing in order to 
make them work. And this 
trial and error and editing 
may occur every month as 
your income or expenses 
change. That’s normal, 
expected, and helpful; this 
editing will force you to 
look at your budget and 
come to terms with your fi-
nances. This is the first step 
to changing your habits for 
the better.

 If you don’t have a bud-
get, though, you may not 
know that you are headed 
for financial peril. If you 
use credit cards, it can 
be dangerous to pay less 
than your full balance off 
every month, especially if 
you don’t have a budget 
to monitor how much you 
can allot toward the credit 
card in the first place.

 Say you charge a high 
expense, forgetting the 
shopping trip you went 
on two weeks ago or the 
medical bill you had to pay 
on the first of the month. 
These expenses can add 

I am going to be hon-
est because personal 
finance absolutely 
must involve an hon-

est conversation. Though 
some personal finance 
sites might compare need-
ing a budget to needing air 
or food, I don’t plan to be 
that melodramatic.

 I will, however, empha-
size that I think budgets are 
essential to maintaining 
financial order in your life.

 A budget can be as sim-
ple as you make it: add up 
your fixed expenses (car 
payment, rent, utilities, 
savings, etc.) and subtract 
that amount from what 
you make, resulting in how 
much you have to spend 
on food, gas, and other ex-
penses. Or, you can make 
your budget more detailed 
and try to account for each 
of these things and give 
yourself a ceiling amount, 
which you try to stay un-
der each month. For this 
budget, if you have money 
left over at the end of the 
month, you can choose to 
spend it or roll it over to the 
next month’s budget.

 Regardless of the way 
you choose to organize 
your budget, the point is 
to make sure to have one 
because it can make your 
financial life a lot easier. 
Even if you mess up and 

up to an amount above not 
only what you expected, 
but above what you are 
able to pay.

 Credit cards make it 
easy to accumulate debt 
as you are not required to 
pay off the balance every 
month. If you don’t, how-
ever, interest will grow on 
your balance at astonish-
ing rates. Credit cards are 
known for their high in-

terest rates, which is why 
it is so easy to fall down 
the rabbit hole of debt so 
quickly with them.

 As a result, you need to 
make sure your spending 
is on track for the month 
before you pull out a credit 
card. This requires a disci-
pline and focus; it requires 
a budget.

 Budgets can not only 
save you from financial 

Helping your children make 
adjustment in financial life

T
here are times it 
becomes neces-
sary to commu-
nicate to your 
children of all 

ages about your current 
economic status and how 
the economic situation is 
affecting you.

 You may have children 
of various age categories 
who may feel that you are 
just being tough on their 
demands, not understand-
ing that you were manag-
ing to keep the family go-
ing.

 As much as possible try 
to avoid transferring your 
anger over the economy on 
your children, you may be 
causing more harm than 

good to them.
 Understand their feel-

ings, try to understand with 
them and make them know 
that you understand their 
needs but that situation 
warrant that they be patient 
for some time.

 Make it a responsibil-
ity to go out of your way to 
explain things to them so 
that they understand why 
you can’t indulge some of 
their requests even before 
to come to you to make 
some demands that will be 
declined.

 Listen to them talk about 
their wants and need and 
don’t hush them in anger 
simply because you cannot 
afford it at the moment.

 Seek their opinions on 
financial matters and let 
them suggest to you how 

to solve financial problems 
this will give them a sense of 
belonging and make them 
feel they have a stake in the 
family finance.

 Explain things to them 
that sometimes tr economy 
can be tough but it will ad-
just with time , hence mak-
ing it necessary that they go 
through the economic tran-
sition, while you use prac-
tical examples of different 
economies in the world that 
have suffered similar fate 
in history and how they got 
over it to clarify things.

 Make a promise to meet 
their genuine needs when 
your finances pick up again 
and make sure you keep 
your promise as this will go 
a long way in building trust 
and confidence between 
you and your children.

HOPE IKWE, DOSUNMU
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Budgets don’t 
take long to set 

up and they take 
even less time to 
maintain, as long 

as you actually 
put effort into it
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

The Federal Government of Nigeria approved the Medium Term Expenditure 
Framework (MTEF) and Fiscal Strategy Paper (FSP) for 2017-2019 at the Federal 
Executive Council meeting on Wednesday. According to Minister of Budget and 
National Planning, the MTEF estimates retained 2016 crude oil production estimate 
of 2.2 million barrels per day for 2017 despite subpar production level of 1.56 million 
bpd due to disruptions by militants in the Niger Delta. Production target for 2018 
and 2019 increased to 2.3 million bpd and 2.4 million bpd respectively. Furthermore, 
crude oil benchmark price was projected at USD42.50 a barrel in 2017, USD45 a 
barrel in 2018 and USD50 a barrel in 2019 while the exchange rate projection for 
2017 was set at N290/USD. Nigeria’s economy is also expected to grow by 3% in 
2017, 4.26% in 2018 and 4.04% in 2019. In a related development, Central Bank of 
Nigeria (CBN) directed authorised dealers in foreign exchange to dedicate at least 
60% of their total foreign exchange purchases from all sources (including interbank 
market sources) to end users who use proceeds for importing raw materials, plant 
and machinery. This was due to observed negligible foreign exchange being sold 
to the manufacturing sector, a scenario broadly attributed for dwindling output 
of the sector. The apex bank thus allowed a maximum of 40% of the balance for 
the settlement of other visible transactions, invisible transactions and other trade 
obligations. The latest policy measure came against the backdrop of sustained 
decline in foreign exchange reserves which has limited the ability of the apex bank 
to intervene at the interbank foreign exchange in recent times. The manufacturing 
sector, which accounted for 9.52% of real Gross Domestic Product and which 
declined year-on-year by 7% in the first half of 2016, has been stifled in recent times 
partly due to scarce foreign exchange. Thus meeting this critical need of the sector 
should boost its growth and give fillip to efforts at diversifying and restructuring 

Nigerian Federal Government Approves MTEF & FSP 
for 2017-2019 as July FAAC Drops …

Nigerian All Share Index Falls on Weakened 
Industral Stocks …

Niger Delta Avengers Pauses Attacks, 
Government Agency Launches Counter 
Terrorism Strategy…

Naira Depreciates in Most Market Segments on 
Low Dollar Supply.

the economy from crude oil dependency. Meanwhile, the Federation Accounts 
Allocation Committee (FAAC), Thursday, disbursed the sum of N443.66 billion, 
being revenue generated for the month of July, to the three tiers of government. 
The amount was 20% lower than N559.03 billion disbursed in the preceding month. 
The decline in revenue was attributed to drop in the volume of crude oil production 
owing to subsisting force majeure declared at Forcados Terminal. Elsewhere, the 
euro area economy expanded as the flash estimate of the Markit Eurozone PMI 
expanded to 53.3 in August (more than 53.2 in July), having registered growth in 
output in both manufacturing and services sectors. Activity in the services sector 
was stronger having recorded faster inflows of new business while manufacturing 
sector witnessed slowing demand. Both manufacturing and services saw weaker 
employment and muted inflationary pressure. Meanwhile, the British economy 
expanded year-on-year by 2.2% in Q2 2016, slightly above the 2.0% recorded in Q1 
2016. On the expenditure side, household spending increased 3% (higher than a 2.8% 
in Q1 2016) while growth in consumption of non-profit institutions and government 
spending slowed to 0.8% (from 2.2% and 1.9% respectively in Q1 2015). Gross fixed 
capital formation rose 0.9% (faster than 0.7% in Q1 2015). Also, exports grew by 2.7% 
(higher than 2.3% in Q1 2015) while imports grew by 5% (faster than 1.7% in Q1 2015).

Interbank Rates, Treasury Bills Yields Mellow on 
Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 26  August  2016

In line with our expectation, the domestic currency depreciated against the 
United States Dollar in most market segments amid 0.60% week-on-week decline in 
foreign exchange reserves to USD25.60 billion. The domestic currency weakened at 
the Bureaux De Change and parallel (‘black’) market by 2.16% and 2.13% to average 
N397.4/USD and N402.8/USD respectively as the exchange rate increased to N405/
USD and N412/USD respectively on Friday (compared to N390/USD and N397/
USD penultimate Friday). However, at the interbank foreign exchange market, 
the Naira appreciated against the greenback by 0.31% to average N332.16/USD 
having appreciated to N315.25/USD on Friday. Meanwhile, Central Bank of Nigeria 
settled the second over-the-counter FX Futures contract with notional amount of 
USD152.48 million on the FMDQ OTC Securities Exchange on Wednesday. The 

In line with our expectation, Nigerian interbank offered rates (NIBOR) 
mellowed amid ease in financial system liquidity – standing lending facility 
declined week-on-week by 16.54% to N1.1 trillion. NIBOR for overnight funds, 
1 month 3 months and 6 months tenor buckets moderated to 18.37% (from 
25.24%), 16.59% (from 17.28%), 17.85% (from 18.18%) and 20.14% (from 
20.23%) respectively. Meanwhile, Nigerian Interbank Treasury Bills True 
Yields (NITTY) mostly increased amid sell pressure – yield on 1 month, 6 
months and 12 months rose to 14.87% (from 14.46%), 18.41% (from 17.74%) 
and 21.96% (from 21.79%) respectively. This week, Central Bank of Nigeria 
will auction treasury bills worth N212.85 billion, viz: 91-day bills worth N45.85 
billion; 182-day bills worth N62 billion and 364-day bills worth N105 billion. 
The outflows will be more than offset by inflows via matured treasury bills 
worth N341.95 billion, viz: 91-day bills worth N45.85 billion; 181-day bills 
worth N129.10 billion; 182-day bill worth N62 billion; and 364-day bill worth 
N105 billion. Barring any mop up by the monetary authority, we anticipate 
ease in financial system liquidity on the back of the net inflows coupled with 
residual FAAC inflows, resulting in moderation in interbank interest rates.

In the just concluded week, OTC FGN bond prices mostly depreciated (and 
yields increased) amid bearish activity. The 20-year, 10.00% FGN July 2030 paper 
lost N0.64 (yield increased to 15.29%), the 10-year, 16.39% FGN JAN 2022 paper 
depreciated by N0.03 (yield increased to 14.92%); while the 7-year, 16.00% FGN 
JUN 2019 bond shed N0.80 (yield increased to 15.01%).  However, the 5-year, 
15.10% FGN APR 2017 paper gained N0.62 (yield fell to 19.79%). At the London 
Stock Exchange, traded FGN Eurobonds mostly depreciated on resumed profit 
taking activity – the 10-year, 6.75% JAN 28, 2021 bond and 10-year, 6.38% JUL 
12, 2023 bond lost USD0.25 (yield rose to 5.88%) and USD0.31 (yield rose to 
6.25%) respectively. This week, we expect sustained bargain hunting activity 
at the OTC bond market amid expected boost in financial system liquidity.

In the just concluded week, Nigerian equities market witnessed a mix of 
bargain hunting and profit taking activities. At the end of the business week, overall 
market performance measures, NSE ASI and market capitalisation, declined 
w-o-w by 72bps each to close at 27,450.91 points and N9.43 trillion respectively. 
Industrial equities were the main drivers of the negative movement as the NSE 
Industrial Index fell by 1.13% to 1,827.88 points. Howbeit, most sectored gauges 
closed in the green – NSE Banking Index, NSE Consumer Goods Index and 
NSE Oil/Gas Index rose by 0.86%, 0.93% and 6.74% to 284.56 points, 714.39 
points and 298.61 points respectively. Meanwhile, United Bank for Africa Plc (6 
Months, June 2016), reported a 0.10% year-on-year decrease in gross earnings to 
N165.58 billion in H1 2016. This followed a 6.57% decline in interest income to 
N107.42 billion. However, following improved cost efficiency which beat industry 
averages, the bank recorded a 1.94% growth in profit after tax to N32.62 billion 
and declared a cash dividend of N0.20 a share. This week, we are overweight 
on a bearish outlook as investors switch to high yield fixed income instrument.

In a moment of respite for the country, the Niger Delta Avengers (NDA), a group 
of militants responsible for random attacks on oil and gas installations owned by 
international oil companies, recently declared cessation of hostilities in the oil-rich 
Niger Delta region. This followed a meeting, addressed by Chief Edwin Clarke and 
Governor Ifeanyi Okowa of Delta State, which called for an end to militancy and 
withdrawal of federal government troops from the region. The meeting also resolved 
to support the clamour for the restructuring of the federation as recommended 
by the 2014 National conference held in Abuja and the formation of a Pan Niger 
Delta platform to represent the region in the proposed negotiation between the 
federal government and the militants. The NDA however warned of resumed 
attacks “if the Nigerian government and the ruling political APC continued to 
“intimidate, invade and harass innocent citizens, suspected NDA members and 
invade especially Ijaw communities”. We opine that the Federal Government should 
tow the path of peaceful negotiation which the Niger Delta Militia is apparently 
calling for. In a related development, the Office of the National Security Adviser 
(ONSA) launched its reviewed National Counter Terrorism Strategy (NACTEST) 
which aimed at adopting a more dynamic and versatile method of combating 
current, imminent and future threats of terrorism in the country. Also, in efforts 
to better warn the country of an imminent terror attack, the ONSA stated it also 
developed the National Terrorism Levels which outlined the alert levels and the 
actions to be carried out when a terrorism alert level is declared comprises five-
levels. These include: Critical (Red) – Attack is imminent; Severe (Orange) – Attack 
is highly likely; Substantial (Yellow) – Attack is a strong possibility; Moderate 
(Blue) – Attack is possible but not likely; and Low (Green) – Attack is unlikely.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Appreciate on Bargain 
Hunting Activity …

banking regulator also issued a new 12-month Naira/USD OTC FX Futures contract 
at N241/USD. This week, we anticipate sustained increase in Naira/USD exchange 
rate particularly for the recent regulatory sanction (exclusion from forex transactions) 
on some deposit money banks over non remittance of NNPC funds to the TSA.
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                     ASI (Points) 27,450.91
DEALS (Numbers)  3,255.00
VOLUME (Numbers) 279,562,139.00
VALUE (N billion)   3.700
MARKET CAP (N Trn) 9.427

Market Statistics as at  Friday 26 August  2016Top Gainers/Losers as at  Friday 26  August  2016

GAINERS

PRESCO 36.96 40.49 3.53
DANGCEM 172 173.5 1.5
CAP 28.66 30.09 1.43
UNILEVER 38.58 39.75 1.17
UACN 19.9 20.5 0.6

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB 140.65 140.05 -0.6
OKOMUOIL 36.25 36 -0.25
NASCON 8.23 8 -0.23
OANDO 5.1 5 -0.1
GLAXOSMITH 18.6 18.51 -0.09
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Stories by IHEANYI NWACHUKWU

Offshore investors reduce Nigerian 
equities deals by over N380bn

Iheanyi Nwachukwu
As shown in the July 

2016 equity trading by lo-
cals and foreigners, the 
offshore investors reduced 
their transaction in Nige-
rian equities market by 
about N383billion com-
pared to same period in 
2015.

The figure at the Nige-
rian Stock Exchange (NSE) 
show that total foreign 
portfolio investment (FPI) 
transactions decreased by 
a remarkable 54.99percent 
from N696.46billion to 
N313.49billion, whilst the 
total domestic transactions 
decreased by 31.83percent 
from N588.36billion to 
N401.10billion.

Analysis of transac-
tions for the period ended 
July 31,  2016 show total 
transactions at the na-
tion’s bourse decreased 
by 42.13percent, from 
N155.85 billion recorded 
in June 2016 to N90.19 bil-
lion in July 2016.

Also, total transactions 
from January to July 2016 

decreased by 44.38per-
cent, from N1.284trillion 
recorded within the same 
period in 2015 to N714.60 
billion in 2016.

Domestic investors 
slightly outperformed 
their foreign counterparts 
by about 1.8percent. Do-
mestic transactions de-
creased by 39.66percent 
from N76.08 billion in 
June 2016 to N45.91 billion 

in July 2016.
The institutional com-

position of the domestic 
market decreased by 36.09 
percent from N39.04 bil-
lion recorded in June to 
N24.95billion.

The retail composition 
decreased by 43.41percent 
from N37.04billion in June 
to N20.96billion. Institu-
tional investors marginally 
outperformed their retail 

counterparts in the period 
under review.

On a monthly basis, the 
Broker Dealer Regulation 
department of the Nige-
rian Stock Exchange polls 
trading figures from ma-
jor custodians and market 
operators on their foreign 
portfolio investment (FPI) 
flows. Information on the 
retail and institutional 
components of the total 

The NASD OTC Se-
curities Exchange 
believes that a 
combination of 

the appropriate fiscal and 
monetary policies will 
stimulate growth in key 
sectors of the economy.

Though, the OTC mar-
ket for unlisted securities 
noted that several at-
tempts have been made 
and economic policies 
have been introduced by 
the current administra-
tion to resuscitate the Ni-
gerian economy from her 
current levels.

“However, these ef-
forts have yielded little re-
sults. It has now become 
a matter of desperation 
to reflate the economy as 
The President is report-
edly seeking emergency 
powers to fast track the 
economic plans of his ad-
ministration”, it stated in 

its newsletter for the week 
ended August 26.

“With the Emergency 
Powers Bill to be pre-
sented to the Parliament, 
the Federal Government 

NASD sees appropriate fiscal, monetary policies 
stimulating growth in key sectors

seeks to support the Naira, 
increase job creation, ex-
ternal reserves accretion 
and revive the real sector. 
It would reduce regulatory 
drawbacks in the imple-

IOSCO targets best practice for 
CIS fees, expenses

The Board of the In-
ternational Organ-
isation of Securi-
ties Commission 

published the final report 
on “Good Practice for Fees 
and Expenses of Collec-
tive Investment Schemes 
(CIS)” which aims to iden-
tify common international 
examples of good practice 
that can be applied to CIS 
fees and expenses.

Regulators have long 
been concerned about 
the impact of CIS fees 
and expenses on the in-
vestment decisions tak-
en by investors. Fee ar-
rangements, even when 
fully disclosed, can give 
rise to conflicts of interest 
that are best addressed 
by rules of conduct. High 
standards of transpar-
ency and conduct in this 
area should help encour-
age competition among 
CIS operators and lead to 

a more efficient market, 
thereby eventually ben-
efiting investors.

In 2004, IOSCO re-
viewed existing practices 
with respect to CIS fees 
and expenses and pub-
lished a set of standards 
to be regarded as good or 
best practice.   It was envis-
aged that these practices 
would evolve over time, 
as the natural evolution 
of the industry resulted in 
new product structures, 
investment strategies and 
distribution models, lead-
ing regulators to adapt 
their approach.

IOSCO, therefore, car-
ried out a second review 
in 2015, which reflected 
a wider range of regula-
tory approaches towards 
markets at differing stages 
of maturity, and took into 
account recent develop-
ments in its member juris-
dictions.

domestic transactions in 
June is based on data ob-
tained from about 98per-
cent of active dealing 
members of the Exchange.

Year-to-date (ytd), for-
eign inflows which stood 
at N17.01billion as at 
January 2016 increased 
to N23.43billion in July 
2016. Foreign outflow 
which was N26.36billion 
in January 2016 declined 
to N26.36billion as at July 
2016.

Domestic retail in-
vestment in equities 
which was valued at 
N18.88billion in January 
2016 rose to N20.96billion 
in July 2016.

Likewise, domestic in-
stitutional investment in 
listed Nigerian equities 
which was N21.85billion 
in January increased to 
N24.95billion in July.

M o n t h - o n - m o n t h 
(mom), Foreign Portfolio 
Investment (FPI) trans-
actions decreased by 
44.48percent from N79.76 
billion recorded in June 
2016 to N44.28 billion in 
July 2016.

Monthly foreign in-
flows slightly outpaced 
outflows as foreign inflows 
decreased by 44.82percent 
from N42.46 billion in June 
to N23.43 billion in July 
2016.

Foreign outflows also 
decreased by 44.10per-
cent from N37.30 billion 
to N20.85bilion within the 
same period.  

The FPI outflow in-
cludes sales transactions 
or liquidation of portfolio 
investments through the 
stock market, whilst the 
FPI inflow includes pur-
chase transactions on the 
Nigerian Stock Exchange 
(equities only).

Recall that in 2013, 
there was a major re-
bound in the domestic 
component which led to 
an almost equal split in 
foreign versus domestic 
transactions. In 2014, FPI 
outperformed domestic 
transactions. In 2015, FPI 
dropped compared to 
2014. However, it slightly 
outperformed domestic 
transactions in the same 
period.

mentation of economic 
policies, and it will also 
encourage private and 
public spending required 
to implement key capital 
projects”, NASD further 
noted.

 “Economic activities 
nationwide have slowed 
to an abrupt standstill as 
the Government contin-
ues to struggle to finance 
capital development pro-
jects, and business activi-
ties are disadvantaged by a 
combination of increasing 
operating costs and de-
clining consumer wallets. 
As a result, a recession is 
very likely and highly an-
ticipated by both local and 
international economic 
experts, we believe that 
the proposed bill, if passed 
by the Legislative Arm will 
serve as a catalyst to sal-
vage the economy,” it fur-
ther stated.Bola Ajomale, md NASD OTC Securities Exchange 
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Caught in  
web of 
uncertainties
N

igeria’s economy is go-
ing through perhaps its 
worse period since the 
nation’s independence. 
In 2015 when President 

Muhamadu Buhari won the Presi-
dential election, most Nigerians and 
businesses thought that the “saviour” 
that would take the economy from 
the previous woods to the “Promised 
Land” had come.

 Likewise, not a few Africa-focused 
investors and multinationals joined 
in the euphoria of celebrating the 
‘change’ slogan which the All Progres-
sives Congress (APC) propagated as a 
move to transform Nigeria.

 Many months down the line, the 
situation has worsened and Nigerian 
economy continues to deter foreign 
investors, and this may continue for 
months or years to come if nothing 
good happens. 

A reasonable number of Nigerian 
workforce face declining income as 

5.59% in Q1 of 2015, oil sector growth 
was negative at -8.15%.

 In the run-up to the 2015 general 
elections, President Buhari’s All Pro-
gressive Congress Party promised to 
put public finances in order, by tack-
ling massive waste, duplication and 
corruption in the system. They equally 
promised diversifying the economy 
through agriculture and expanding the 
nation’s tax base to increase non-oil 
revenues. Priority will be given to pub-
lic spending, away from bureaucracy, 
with investments in infrastructure 
such as roads, rail and ports. Also part 
of the promises were plans to cut the 
bloated and “unnecessary” parastatals 
by merging Ministries, Department 
and Agencies (MDAs) with similar 
functions, and where necessary, cre-
ate new agencies to push its economic 
agenda.

 Some of the more specific plans 
include increasing public spending 
to 30% of GDP, redirecting spending 
priorities to increase the amount in-
vested in capital infrastructure to 50% 
from 32% in 10 years. There was also 
plan to set up a N300 billion growth 
fund, which will be ministered by 
new regional development agencies, 
focused on providing investment for 
local value-added production as well 
as gradually increase spending on 
social welfare programmes- including 
health and education to around 35% 
of spending from their current level of 
about 15%.  The President also pledged 
to fix power supply, aiming to increase 
power generation by 2,000 megawatts 
this year and deliver 10,000 megawatts 
to the national grid by 2019.

 As government’s revenue took a hit 
from the fallen oil prices, the country 
saw its economic woes worsened by 
attacks on oil installations in the Niger 
delta by the Niger Delta Avengers. The 
economy recorded a negative growth 
of 0.36% during the first quarter of 2016 
and is on course for the first recession 
in 29 years.

 Finance Minister Kemi Adeosun 
admitted in July that the economy 
was ``technically’’ in recession. As 
the economy enters dire straits, it is 
increasingly proving difficult for Presi-
dent Buhari’s administration to fulfil 
some of its key campaign promises 
and economic agenda.

 The government has consistently 
tried to stop the economy haemor-
rhaging with various fiscal policies 
with no little impact.

 In the past year, the fiscal au-
thorities have focused on increasing 
tax base to boost revenue. Yet, talks 
about raising Value Added Tax (VAT) 
to increase earnings is now practically 
impossible because citizens’ spend-
ing power has more than crashed 
and level of consumption dropped 
significantly. Nigerians continue to 
groan as their economic situation is 
now further compounded by higher 
prices due to current 16.5% inflation, 
the highest in 11 years.

 Meanwhile, businesses in Nige-
ria continue to feel the brunt of the 
inconsistent foreign exchange policy 
that has stifled investments and dis-
couraged foreign investors from the 
country. A business owner claims that 
an investment by a foreign investor 
worth $1 billion is being stalled.

 BusinessDay checks revealed that 
prospective Foreign Direct Investors 
(FDI’s) are holding back on funds due 
to the uncertainties in the Nigerian 
FX market. Businesses are not the 
only ones affected by the economic 
hardship. Civil servants have been 
badly hit too.

 Ekan Ekanem, an investment con-
sultant at Lacewood Global Consult, 
said in the face of the recession in 
Nigeria, his company is struggling to 
access an already intended $1billion 
for lined up projects in the country, 
because of the government’s policies.

“The inconsistency in monetary 
policies has affected our business. To-
day it is this, tomorrow it is something 
else, investors are not sure, so they are 
holding back their monies, he said. 
“Also, the process of bringing in the 
fund has been a major issue for us. 
We have major projects in the housing 
and power sector but when it comes 
to foreign exchange which is how the 
money comes in, the procedure is so 
terrible and discouraging.” 

Ekanem added, “one of the com-
panies that we are partnering with is 
thinking of investing almost $1billion 
in Nigeria. They came to Nigeria and 
were with us for one week and ac-
cessed things for themselves. But the 
problem is how to channel the money 
into Nigeria without being frustrated. 

ELIZABETH ARCHIBONG & BALA AUGIE

Data from the National Bureau of Statistics 
(NBS) show that the economy declined by 
0.4 percent in the second quarter of 2016, 
the highest contraction since 2005 on the 
back of lower oil price and production stop-

pages at factories. 

confidence is at an all-time low.
 Foreign reserve is constantly de-

clining as price of crude oil, Nigeria’s 
major source of petro-dollar declined 
by over 50 percent at the commodities 
market. Militia activities at the Niger 
Delta targeting oil sector instalment 
only edged Nigeria out of the possible 
benefits of recent choppy rise in crude 
price, making it difficult for a recently 
displaced Africa’s biggest economy to 
fund budget.

 Data from the National Bureau 
of Statistics (NBS) show that the 
economy declined by 0.4 percent in 
the second quarter of 2016, the highest 
contraction since 2005 on the back of 
lower oil price and production stop-
pages at factories. 

The International Monetary Fund 
(IMF) says the economy may contract 
by 1.80 percent by full year 2016.

 Dangote Cement Plc, Africa’s larg-
est producer of the building material, 
has decided to reconsider the pace of 
its expansion on the back of foreign-
exchange constraints in Nigeria.

investors about what happened to 
sub-Saharan Africa (SSA), the last 
time commodities crashed back in 
the 1980s.  Growth collapsed.  Real in-
comes fell.  Sub-Sahara experienced a 
lost generation. Nigeria was hurt more 
than most,” said Robertson Charles, 
chief economist at Moscow-based 
Renaissance Capital.  

 Bismarck Rewane, the managing 
director and Chief Executive of Finan-
cial Derivatives Company Limited, 
has ascribed the present economic 
downturn bedevilling the nation to 
inefficiency on the part of President 
Buhari, which he said was worse than 
corruption.

 “For the past few months, Nigeria 
has suffered from inefficiency due to 
lack of proper policy direction. Most 
sectors both private and public have 
been operating on a minimal scale 
due to several economy factors. Re-
move inefficiency by stimulating the 
economy, and every other issue will 
fall in line,” said Rewane. 

President Buhari took office on 
May 29, 2015, or a year and a quarter 
ago, promising sweeping reforms 
tied around three cardinal economic 
goals that include ending corruption, 
creating jobs –in fact, three million 
annually- and boosting the economy 
by diversifying it away from its overde-
pendence on crude, whose price has 
fallen more than 60 percent since its 
peak in 2014.

 Economic data from the National 
Bureau of Statistics showed this in the 
first quarter of 2015, which marked 
the end of the last administration, 
while inflation remained in single 
digit, within the central bank’s target 
of less than 10%, Gross Domestic 
Product (GDP) grew 3.86%, year-on- 
year.  This was 2.25% lower than the 
preceding quarter and by 1.98% points 
off growth recorded during the same 
quarter of 2014.

Oil production, the mainstay of 
the nation’s economy, averaged 2.18 
million barrels per day (mbpd) in Q1 
of 2015, the same level from the pre-
ceding quarter and 0.08mbpd lower 
than the 2.24mbpd recorded in Q1 of 
2014. Growth was driven by non-oil 
sector and majorly driven by the activi-
ties in the trade, agriculture, services, 
construction and telecommunications 
sectors. While the non-oil sector grew 

many companies cut costs in order 
to remain as going concerns, as profit 
margins shrink. 

Since the present government 
came to power 15 months ago, things 
have really gone worse as questions 
around the instrumentality of fiscal 
and monetary policy continue to re-
cur at different meetings of industry 
stakeholders.

 Nigeria’s inflation rate has climbed 
up as high as 16.5 percent and looks 
good to spike further. For many busi-
nesses, sourcing forex has gone awry; 
and power sector is still crawling with 
resultant impact on job creation by 
small businesses. Unemployment 
rate is dangerously rising and investor 

The banking sector which houses 
a large number of Nigeria’s workforce 
had no option than to let go some of 
its staff so as to remain in business and 
retain lean margins.

As Nigerians groan in the face 
of current economic downturn, the 
government of President Buhari con-
tinues to put forward economic poli-
cies that have so far yielded no results 
at best, and utterly out of date.

“The big challenge now is deliver-
ing on these promises at a time when 
resources are constrained.  The next 
year or more will be tough, but we 
believe Nigeria is better placed than 
previously, to weather this crisis. For 
over a year, we have been talking to 

Policy Direction
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Battling spillover 
pains of recession
IHEANYI NWACHUKWU

These investors are holding back be-
cause of the bureaucracies.

 “Make investors see reason to in-
vest in Nigeria that is all we are asking, 
cut down on the bureaucracies. Like 
now, we have projects lined down but 
the monies cannot come in. The pro-
cedure by the CBN is enough to shut 
us down. I am playing the part of the 
government to woo foreign investors, 
yet things are not any easy,” he said.

 Ekanem, who noted that in as 
much as the government is in no doubt 
trying to curb issues of money laun-
dering, the cumbersome procedures 
and scrutiny has to be put in check, 
added: “inflow should be more flexible 
to encourage investors and the local 
companies. 

“To make it worse, some banks 
cannot even handle that kind of 
money,” he said.

Ekanem says in the face of the 
recession, entrepreneurs in Nigeria 
are the worst hit, since they are the 
ones trying to bring in one business 
partner or the other and make them 
see reasons to invest in Nigeria.

 “Make investors 
see reason to invest 
in Nigeria that is 
all we are asking, 
cut down on the 
bureaucracies. Like 
now, we have proj-
ects lined down but 
the monies cannot 
come in. The pro-
cedure by the CBN 
is enough to shut 

us down.

by routing to the stock market, it is now 
obvious that they couldn’t secure their 
future spending as corporate earnings 
are disappointing which hardly spurs 
most board decisions for dividend 
pay-outs or bonuses.

 Likewise, investors are not making 
money from capital appreciation as 
stock prices continue to be battered, 
as demand declines with limited 
liquidity.

 After Akeem had given his quota-
tion for the service he was called for, 
and to his greatest surprise, when he 
got to the market, the prices of goods 
have increased remarkably by about 
100 percent with the possibility of 
rising further.

 Stockbrokers in the Nigerian capital 
market have set out other options for 
them to remain in the business as on-
going economic recession continues 

  Nigeria’s headline inflation has 
been on the increase and analysts 
estimate further increase year-on-year 
(yoy) in July 2016 from 16.5 percent 
recorded in the preceding month of 
June.

  In most analysts’ opinion, under-
lying inflation drivers (with energy 
prices and exchange rate pressures be-
ing significant contributors) should be 
targeted and addressed rather than a 
resort to a further increase in the mon-
etary policy rate to curtail inflationary 
pressures due to structural factors.

 Currently, about 110 million Nigeri-
ans live below the poverty line (that is 
survive on less than $1 per day).

In this year’s budget, the Federal 
Government allocated N500billion 
to social intervention projects. The 
government estimates that 8.4 million 
(5% of the country’s population) will 

A
keem Yusuf (not his real 
name) used to be a very 
busy artisan. He travelled 
from one part of Lagos 
State to another as many 

households looked to engage him for 
the efficient services he rendered to 
many. Before now, those who needed 
his services have had to wait for their 
own turn.

Hear Akeem’s recent conversation, 
when he got a call for his service: 
“Oga! Longtime! Please do you have 
any work for me? Hunger is on the 
land… honestly, it has not been easy. 
You won’t believe I have been indoors 
sleeping all these days because people 
hardly call me to come and work 
for them. What is happening to this 
country? How long will this hardship 

continue? Since this week, all my 
workers have been calling me to ask 
whether there is work to do.”

Imagine how recession in the land 
has turned this hitherto busy family 
man to an idle man against his wish.

 This is despite the fact that Akeem’s 
family responsibilities such as provid-
ing for the basic needs of man (feeding, 
accommodation, and clothing) and 
school fees for his children have not 
changed; but their source of finance 
has gradually fizzled out.

In simple economic terms, what this 
mid-aged artisan and his dependants 
are now suffering are just a spillover 
of the hardship being faced by most 
working class Nigerians who can no 
longer meet their financial obligations 
as a result of current recession that has 
since affected their spending patterns.

 Again, some of Akeem’s clients have 
lost their jobs or source of livelihood. 
Companies downsized to remain in 
business as economy bits, while those 
doing business are not finding it easy, 
due to the effect of devalued naira on 
their capital.

 For those who sort for safe havens 

to affect the financial market with 
dreadful consequences on the income 
streams of the market operators. 

This comes on the heels of concerns 
that the current operating environ-
ment characterised by high interest 
rate, weak purchasing power, poor 
corporate earnings, unstable exchange 
rate, high inflation rate and investor 
apathy among others are fast eroding 
stockbrokers income and fuelling 
speculation that many of them may 
be pushed out of business.

“Overhead cost is rising steadily, 
yet workers are clamouring for higher 
pay to cope with the high cost of living. 
Office rent, epileptic power supply and 
transport costs are of great concerns 
to us and there are other contending 
issues that are eating deeply into the 
income of stockbrokers,” said Sehinde 
Adenagbe, managing director and 
CEO, Standard Union Securities.

  “Recession comes with external 
factors that can only be managed by 
aggressive reduction of overhead and 
option of innovative diversification,” 
said Segun Oye, principal partner and 
CEO, Alicorn Consulting Limited.

benefit from this special interven-
tion vehicle, which is split into five 
categories.

 These include job creation, school 
feeding, conditional cash transfers, an 
enterprise programme and education 
grants for science and technology. The 
creation of jobs for 500,000 school 
teachers and 100,000 artisans account 
for 38% of the total cost.

“Social intervention programmes 
can have a positive impact on society if 
implemented well, but the availability 
of reliable data is crucial. The dearth 
of data in Nigeria could pose a major 
problem. The business environment 
has deteriorated in view of the current 
macro challenges, resulting in job cuts. 
The unemployment rate accelerated 
to 12.1% from 10.4% recorded in the 
previous quarter. Compared with the 
recent International Labour Organisa-
tion (ILO)’s forecast of a global unem-
ployment rate of 5.9% for both 2016 
and 2017, Nigeria’s unemployment 
rate is significantly higher than the 
global average,” according to Gregory 
Kronsten team of research analysts at 
FBN Quest.

 Still, the government continues to 
assure Nigerians it is pushing through 
economic policies, which it expects 
will lessen the impact of the harsh 
economic climate.

 One of such policies is the N500 
billion social intervention scheme ap-
proved in this year’s budget, which has 
struggled to kick in. The programme 
seeks to provide jobs for 500,000 
unemployed graduates, monthly 
stipends for the poor and most vul-
nerable and provide micro-credit for 
at least a million and half Nigerians.

 On the other hand, it has also 
commenced the recruitment of the 
500,000 graduates who will be engaged 
as teachers in different fields to reduce 
the level of unemployment.

 The process, which will be round-
ed off at the end of this month, has 
recorded about seven hundred thou-
sand applications, slowing down from 
the pace with which it started. The job 
portal recorded over 40,000 successful 
applications within 36 hours of open-
ing it and now, it seems the youth are 
uninterested after learning that they 
will be paid 23,000 naira monthly.

With the economic outlook still 
bleak, the President is now planning to 
seek ‘emergency powers’ from the Na-
tional Assembly to push his planned 
stimulus for the economy.

The President will be seeking 
powers to abridge the procurement 
process to support stimulus spend-
ing on critical sectors of the economy 
and to turn around other policies that 
would fastback operation time for the 
benefit of businesses.

A civil servant who spoke with our 
correspondent said Civil Servants are 
also badly affected by the recession, 
as their income remains static while 
prices soar.

 The official who asked not to be 
named said he was seriously troubled 
with thoughts of how to raise money 
for the payment of his children’s 
school fees.

 “For the civil servants, the real 
value of income has dropped. The 
money is fixed, as minimum wage 
has not changed. Can you believe that 
even my children’s school fees have in-
creased from what it used to be? They 
claim that running costs has increased 
and you cannot blame them,” he said.
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CHUKA UROKO

D
ue largely to the chal-
lenges in the Nigerian 
economy, the prop-
erty market in the 
country is slowing. 

But this is a country where demand 
for housing far outstrips supply. The 
low uptake seen on many properties 
in the country now is, therefore, not 
indicative of slowing demand.

Previs, a special purpose vehicle 
(SPV) floated by James Cubitt Devel-
opments to deliver a quality stock of 
properties to the Nigerian working 
professionals and mid-sized com-
panies, explains that “the low uptake 
is because people have simply had 
enough of false developers and their 
false claims”.

 With the national housing deficit 
in Nigeria currently pegged at 17 
million, it is little wonder that devel-
opers are springing up everywhere 
with all sorts of schemes and given 
that there is no real barrier to setting 
up a development company and no 
agreed standard for what it takes to 
be a developer in Nigeria, the mar-
ket is currently highly fragmented, 
and gets worse as you go from the 
premium to the mid-market and to 
low income housing.

With such a high deficit and no 
proper guideline for developers, 
the government is constantly play-
ing catch-up and is not sufficiently 
staffed to enforce building approv-

LUXURY REAL ESTATE

Low uptake not indicative of slowing 
demand for properties, says Previs

als and standards. So many people 
have lost money and even lives as 
they have been subjected to vari-
ous schemes from unseasoned and 
unprofessional developers.

In recent times, however, reputa-
ble construction and development 
companies have begun to take  
interest and position  in the mid-
dle income housing market, and 
are helping to set standards for the 
delivery of housing to this segment.

One of such companies is James 
Cubitt Developments which is mak-
ing significant impact in the market 
with Previs as SPV.  “Previs is mak-
ing sense of property ownership by 
focusing on ease of access to quality 
lifestyle homes,” says Peter Coker, 
the managing director of Previs.

“The number one consideration 
when acquiring real estate is not 
how cheap it is but its potential as 
a store of value. If you build a cheap 
house that collapses within a year or 
two, you lose value; if the house is no 
longer tenantable within five years, 
you lose both income and value,” 
Coker explained in a statement ob-
tained by BusinessDay in Lagos. He 
lamented that “this is what we have 
been witnessing in the mid-market”.

Speaking to journalists during 
the unveiling of the new company, 
Coker emphasized that “the low up-
take we are seeing on many proper-
ties now is not indicative of slowing 
demand. People have simply had 

will disrupt current models in the 
Nigerian real estate market. “Our 
Rent-to-Own property product has 
been described as too good to be 
true”, says Tolulope Olorundero, 
the Communications and Media 
Relations Manager at Previs  Devel-
opments.

“The product will help first time 
home buyers to become property 
owners in well designed and man-
aged estates by simply paying their 
rent. People will be in a position to 
acquire any property in our schemes 
by paying rent with no large upfront 
payment requirements and no hid-
den charges. We are true developers 
and have no interest in owning the 
properties and earning rent. We aim 
to grow fast and become central to 
the Nigerian real estate story,” she 
assured, disclosing that Previs is 

gearing up to come to the market 
with Premiere Apartments and 
Residences in Lekki and a Builder’s 
Mall in Ikota.

James Cubitt Development had, 
after a careful and instructive study 
and discovery of the impact of living 
spaces on workplace productivity, 
come up with the design and devel-
opment of a housing project which, 
it hoped, would ensure wellness, 
provide for a healthy lifestyle and 
boost productivity.

Known as ‘The Wesley’, the devel-
opment which is located in Victoria 
Island, is a luxury assortment of 24 
three-bedroom apartments and 
maisonettes that reflect the aspira-
tions of its potential occupants.

This development, which boasts 

enough of false developers and their 
false claims”.

Being a member of James Cu-
bitt group of companies in Nigeria, 
Previs enjoys a heritage of 60 years 
in Nigerian real estate and brings 
that experience to bear on the 
home delivery value chain. The 
company aims to set new standards 
of housing delivery, from design to 
development, fit-outs and facility 
management.

Their developments will be of-
fered on flexible payment plans that 
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Low...
of unique features including 
the rooftop leisure area, zen 
garden, art galleria and on-
site first aid and ambulance 
service, is a product of the 
company’s belief in scien-
tific research findings which 

support the position that the 
places people live in affect 
their thoughts, feelings and 
behaviour.

Employees who are dis-
tracted at work because of 
issues related to their living 
spaces will definitely struggle 
to work effectively which is 

why, today, smart organisa-
tions have come to under-
stand that one of their pri-
mary goals is to enhance the 
performance of their people, 
believing that increased pro-
ductivity will directly affect a 
company’s bottom-line, and 
that when employees are 

productive, they accomplish 
more within a given period 
of time.

Douglas Porteous, a pro-
fessor and renowned geog-
rapher, is of the view that 
“a living space or home is 
not necessarily a geographi-
cal space composed of four 

walls on a plot of land, but is 
a territorial core, a preferred 
space, and a fixed point of ref-
erence around which people 
structure their daily lives;  it 
is the territory that is used 
for sleeping, grooming, and 
reproductive behaviour.”

The home, he proposes, 

“confers three substantial 
benefits on its occupants 
including identity, security 
and stimulation”, adding that 
it provides them with both 
physical and psychic security 
and serves the human need 
for having a place to live or a 
space to possess.

Continued from Page 43

ISAAC ANYAOGU

Kingsway Tower poised to redefine 
mixed-use development concept

I
koyi’s skyline will 
soon be adorned 
with another aes-
thetically pleasing 
high rise building 

in the busy commer-
cial node of Lagos com-
prising offices, ground 
floor retail, restaurants 
and basement parking 
called Kingsway Towers.

Work on the 15-floor 
structure has progressed 
rapidly as contractors 
are now working on the 
top of the building. Cur-
rently, glass cladding for 
the building is on-go-
ing— an indication that 
the project’s expected 
completion date may be 
attainable.

The project being de-
veloped by Sky View 
Towers Limited sits on 
approximately 12,000 
square meters of land 

in the prime location of 
Alfred Rewane (King-
sway) Road  Ikoyi. The 
project engineering is 
contracted to Suther-
land Engineering who 
have experience han-
dling suchprojects of 
that scale.

It is yet to be seen if 
the project will satisfy 
sustainable develop-
ment standards as it is 
still in progress but what 
can be adduced from 
the project plan is that 
the environment will be 
a consideration.

Included in the de-
sign drawings are green 
features including rows 
of flowers and trees 
adorning the vast struc-
ture. This is in keeping 
with the general theme 
of buildings in Ikoyi 
where trees and flow-
ers are incorporated in 
building designs.

T h e  m i x e d  u s e 

theme of this building 
is in keeping with the 
new trend being seen 
in many new develop-
ments in Lagos which 
is expected to become, 
increasingly, common 
in the coming years.

Mixed-use develop-
ments are buildings that 
include a mixture of 
land uses. Typically, 
the term is used when 
residential buildings 
incorporate office, com-
mercial, entertainment, 
child care, or civic uses 
such as schools, librar-
ies, or government ser-
vices.

While this style of de-
velopment has gained 
ground in other parts of 
the world, developers 
in Nigeria are also join-
ing the game. Analysts 
say mixed-use devel-
opment is currently in 
vogue among planners 

because the compact, 
efficient land use pat-
tern offers residents an 
excellent opportunity 
for short commutes to 
work and convenience 
shopping.

“2016 however, will 
offer increasing oppor-
tunities in good quality, 
well-positioned mixed 
developments with sig-
nificant levels of activi-
ties expected in the retail 
and commercial sectors. 
In addition, with the im-
provement in the caliber 
of property as well as the 
quality of professionals 
operating in this sector, 
the industry is set to be 
steady,” said Maryanne 
Udo Okonjo, CEO/Vice 
Chairperson, Fine and 
Country West Africa.

 A mixed use devel-
opment project that in-
cludes the design, build, 
construction and de-
livery of a total of 1,180 

units comprising 332 
three bedrooms resi-
dential apartments, 576 
shops and 272 offices 
within 48 months on 
approximately 8.282 
hectares of land  is al-
ready up within Phase 
1A of the Greater Port 
Harcourt City, Omagwa 
executed by a Special 
Purpose Vehicle (SPV).

Another mixed use 
concept is the Trinity 
Gardens Retail and Ho-
tel Development build-
ing in Lagos, incorporat-
ing 21,000 square metres 
of retail GLA, a 4-star 
240 key business hotel 
and 50 apartments. The 
development is due for 
completion in Decem-
ber 2016.

 A mixed develop-
ment removes the need 
for frequent commut-
ing and the resultant 
increase in walking, and 
decrease in short trips 

by cars, benefits individ-
ual health and reduces 
traffic congestion and 
energy consumption for 
transportation.

One such mixed de-
velopment is a 20-storey 
tower on Victoria Is-
land in Lagos compris-
ing retail, offices, hotel, 
roof top gym, restaurant, 
swimming pool, and 
conference facilities

Kingsway Tower is 
located on the corner of 
Glover Road and Alfred 
Rewane Road (formerly 
Kingsway Road) with 
completion and delivery 
expected in 2017.

The project will join 
other Kingsway Road 
commercial office pro-
jects like Heritage Place, 
Alliance Place and Tem-
ple Tower, BAT Rising 
Sun as well as some 
other hospitality pro-
jects such as the Chelsea 
Group Hotel.



40-yr-old Itu-Calabar highway 
bounces with four contractors on duty

C
ommuters along the 
once-decayed Itu-
Calabar highway have 
continued to heap 
praises on the federal 

government for the ceaseless rescue 
work by three contractors in the 
past two weeks after the Niger Delta 
development Commission (NDDC) 
launched an intervention bid.

On Thursday, August 25, 2016, 
the NDDC topmost team visited the 
repair distance and reported that 
the emergency repairs of the federal 
highway have been described as a 
critical intervention necessary to 
save the very busy and important 
road artery in the Niger Delta from 
total collapse.

Speaking after inspecting the 
on-going repairs on the road, the 
Acting Managing Director of the 
Commission, Ibim Semenitari, 
was quoted to say that the urgent 
intervention was necessary to 
arrest the deterioration of the road 
and reduce the pains of motorists 
commuting to Cross River State 
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COMPARATIVES 
S/N State Population Rank GDP Per Capita Oil 2012
1 Abia 2.83m 28th $18.68Bn $3,005  353,777 
2 A/Ibom 2.4m 15th $11.18Bn $2,779 15,639260
3 Bayelsa 1.9m 35th $4.34Bn $2,484 9,000,467
4 C/River 3.33m  27th  $9.29Bn  $3,150 423,033
5 Delta 4.1m 9th $16.75Bn $3,900 10,750,872
6 Edo 2.1m 27th  $11.89Bn $3,623 1,026,753
7 Imo  3.9m 13th $14.2Bn $3,527 550,107 
8 Ondo  3m 18th $8.41Bn $2,392 1,874,146
9 Rivers 5.1m 6th $21Bn $3,965 10,690,940 

from other parts of the country.
Semenitari, who had inspected 

the road barely two weeks earlier, 
had directed the remedial works 
begin immediately to salvage 
the road. Accompanied by other 
directors yesterday, she expressed 
satisfaction that the road which was 
cut in half, has been restored after 
just one week of intervention.

She said: “If it had not been for 
our intervention, we won’t be on the 
road today because it had been cut 
into two and people were literally 
crossing with canoes. Now we 
have done the whole length of the 

road from Itu through Odukpani to 
Tinapa Junction, Calabar.  So clearly, 
we have made a lot of progress and 
the contractors were mobilized to 
site just one week ago. The whole 
idea is to finish recovery of the 
road and allow commuters to use it 
without further difficulties. What we 
are doing on the road would last for 
at least three years, by which time, 
the Federal Government would 
have started a total reconstruction 
of the road. But for the meantime, 
we are doing a remedial work 
to ensure that the road is usable 
until the Federal Government is 

ready. We are responding to the 
emergency that exists now but even 
at that we are doing a quality repair 
that would stand the test of time.”

The NDDC CEO said that the 
emergency repairs covered about 
86 kilometres and was awarded 
to four different contractors. She 
observed: “Some spots are very bad 
and some are not as bad but you will 
notice that there is less traffic on the 
road now.”

According to her, while section 
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Delta

D
e l t a  St at e  i s 
celebrating its 
silver jubilee 
at the moment. 
It is indicated 

as an oil and agricultural 
producing state of Nigeria, 
s i t u a t e d  i n  t h e  re g i o n 
known as the South-South 
geo-political zone with a 
population of 4,098,291 
(males: 2,674,306; females: 
2,024,085). The state boats 
of top human assets such as 
Ngozi Okonjo-Iweala, the 
former Federal Minister of 
Finance and Coordinating of 
Economy and former World 
Bank Managing Director. 
The state is driven from two 
major cities : the capital 
city is Asaba, located at the 
northern end of the state, 
with an estimated area of 
762 square kilometres (294 
sq mi), while Warri is the 
economic nerve centre of 
the state and also the most 
populated located in the 
southern end of the state. 
The state has a total land area 
of 16,842 square kilometres 
(6,503 sq mi).

E c o n o m y  b u i l t  o n 
human capital and tourism:

Population is important 
in driving the economy of 
any state especially when 
the populace is enlightened 
and entrepreneurial like 
that of Delta State. Delta 
is over 4.2m people and is 
ranked 9th in Nigeria. It has 
a State Domestic Product 
(SDP) of over $16.75Bn, 
with per capita income of 
over $3,900. By 2012, the 
state was contributing about 
10,750,872 barrels of crude 
oil per month to the national 
economy.

Tourist attractions
Delta State has some 

historical, cultural and socio-
political tourist centres that 
attract visitors from around 
the globe. Some of these sites 
of tourism include:

The Nana’s Palace built 
by Chief Nana Olomu of 
Ebrohim. He was a powerful 
19th century indigenous 
entrepreneur who traded 
w i t h  t h e  B r i t i s h .  T h e 
relat ionship eventual ly 
t u r n e d  s o u r.  L a t e r,  h e 
surrendered (not without 
putting up a f ight)  and 
was exiled to Ghana. His 
personal effects are housed 
in this grand palace.

    The River Ethiope which 
is reputed to be the deepest 
inland waterway in Africa 
(at 176 km). Its source is at 
the foot of a giant silk-cotton 
tree at Umuaja in Ukwuani 
Local Government Area of 
the state and flows through 
seven Local Government 
Areas in the State. It is a 
place of worship for Olokun 

Weekly focus on economy of NDDC states

traditional religion and also 
a common site for faithfuls 
o f  t h e  I g b e  R e l i g i o u s 
Movement.

The Araya Bible Site 
which houses a copy of the 
Holy Bible. It is believed 
that the bible descended to 
this spot miraculously from 
heaven around August, 1914. 
The bible dropped on rain-
soaked yam and it didn’t get 
wet. The site now attracts 
thousands of Christians 
y e a r l y .  D e m a s  N w o k o 
Edifice which was built using 
traditional materials, designs 
and construction techniques 
of the Igbo civilization and 
the Benin Empire by Demas 
Nwoko, an architect, builder 
and artist of international 
r e p u t e  f r o m  I d u m u j e -
Ugboko, in Aniocha North 
Local Government Area, 
Delta State.

The Mungo Park House 
which is now the site of the 
National Museum, Asaba. 
The house was constructed 

by the Royal Niger Company 
(RNC) in 1886 and was used 
as a colonial administrative 
headquarters, a military 
h o u s e ,  t h e  c o l o n i a l 
administrative divisional 
headquar ters,  the RNC 
Constabulary building, and 
the seat of the Urban District 
Council at different times.

The Niger Bridge which 
connects Delta State (by 
extension, western Nigeria) 
to the Eastern part of Nigeria. 
It is a beauty to behold. It was 
completed in 1965 and cost 
£5 million. It was damaged 
during the civil war, but later 
repaired. Lander Brothers 
Anchorage, Asaba which 
was built  in memor y of 
early British explorers. The 
complex has a museum, 
a  graveyard,  and many 
artworks and writings. It 
houses a replica of one of 
the boats that was used by 
the brothers.

Falcorp Mangrove Park
Warri Kingdom Royal 

Cemetery which is 512 years 
old and serves as the resting 
place of past rulers of Warri 
kingdom. A tree is planted 
on each grave.

Higher education
Delta state has one of the 

highest numbers of tertiary 
institutions in any Nigerian 
state.  This is a product 
of the people’s thirst for 
knowledge and academic 
w o r k .  S o m e  o f  t h e s e 
institutions are: Federal 
University of Petroleum 
Resources, Effurun; Delta 
State University (Abraka 
Campus, Oleh Campus, 
Asaba Campus); Delta State 
Polytechnic, Ogwashi-Uku; 
Delta State Polytechnic, 
Otefe-Oghara; Delta State 
Polytechnic, Ozoro; College 
of Education, Agbor; College 
of Education, Warri; Federal 
C o l l e g e  o f  E d u c a t i o n 
Technical, Asaba; College 
o f  Physi cal  Edu cat i o n, 
Mosogar; School of Health 
Te c h n o l o g y ,  U g h e l l i ; 

Petroleum Training Institute, 
Effur un;  Western Delta 
University, Oghara; Novena 
University, Ogume-Amai; 
National Open University of 
Nigeria, Asaba Study Center, 
Asaba; Delta State School 
o f  Ma r i n e  Te c h n o l o g y , 
Burutu; Nigerian Maritime 
University, Okerengigho, 
Warri;  Conarina School 
of Maritime & Transport 
Technology, Oria-Abraka; 
University of Information 
a n d  C o m m u n i c a t i o n 
Technology, Agbor; State 
School of Midwifery, Asaba; 
School of Nursing, Agbor; 
School of Nursing, Warri; 
Baptist School of Nursing, 
Eku; Edwin Clark University, 
Kiagbodo; Eagle Heights 
University, Omadino, Warri; 
Niger ian Naval  School, 
Sapele; and Nigerian Navy 
Maritime University, Ibusa;

Notable people
As earlier stated, Delta 

State,  the Big Heart,  is 
powered by the reservoir of 

very notable personalities 
that  make Nigeria t ick. 
S o m e  a r e :  O l o r o g u n 
O’tega Emerhor, Nigerian 
financial industry leader and 
politician; Ngozi Okonjo-
Iweala (World Bank); Bruce 
Onobrakpeya, 2006 UNESCO 
Living Human Treasure 
Award, Trustee of Western 
Niger  Delta  University; 
Olorogun Michael Ibru, 
business leader; Deacon 
Gamaliel Onosode; Prof John 
Pepper Clark, first Professor 
of English in Africa, poet and 
writer; Ben Okri, writer; Jay 
Jay Okocha, former Super 
Eagles Captain; Omawumi, 
popular Nigeria entertainer; 
Orhero Ansel Omamuyovwi 
(  Financial  Economist); 
E m m a n u e l  U d u a g h a n 
(former governor); Amaju 
Pinnick; Festus Kwode; Ayo 
Oritsejafor; David Ejoor; 
John Ifeakachukwu Ossai 
MD CEO Lexron Integrated 
C o r p o r a t i o n s ;  Mi c h a e l 
A s h i k o d i  A g b a m u c h e 
Former Attorney General 
& Minister for Justice of 
Nigeria; Francis Agoda (I 
go dye), popular comedian 
across Africa who is among 
United Nations’ Millennium 
D e v e l o p m e n t  G o a l s 
Ambassadors; Bovi Ugboma, 
popular Nigerian comedian; 
Blessing Okagbare, athlete, 
O l y m p i c  a n d  W o r l d 
Championships medalist in 
the long jump, and a world 
medallist in the 200 metres; 
Cindy Ofili (Heritage); and 
Uwanogho Igho Friday { best 
fashion designer in Africa} 
popular fashion designer 
and founder Uwanogho suits 
and company.



Ibim Semenitari’s feats 
as NDDC acting CEO

I
bim Semenitari, a chief and 
able wife, has a huge concern 
and that is for the security 
and peace of  the Niger 
Delta, which made her to 

host on Tuesday, July 19, 2016 the 
forum of Partners for Sustainable 
Development (PSD). This was 
streamed live to about 25 million 
global viewers, an indication of the 
critical importance of the event. 
This also is truly commendable 
and demonstrates that truly she is 
the Heroine of Niger Delta region. 

She reinvigorated work on the 
abandoned 3.65-kilometre Okrika 
– Borokiri Road by mobilising the 
contractor back to site to complete 
the project. This key road had 
three bridges connecting Kolabi, 
Abotoru and Okpoka creeks to Port 
Harcourt and it is expected to ease 
traffic along the East-West Road 
and connect several communities. 
According to Semenitari, “It is 
one of the projects that can take 
traffic off Aba Road and East-West 
Road. You will find people living 
in Okrika, Akpajo, Eleme or even 
Gokana and Khana commuting to 
Port Harcourt through the road. 
When completed, it would reduce 
traffic congestion on the Refinery 
Road and travel time from Okrika 
to Port Harcourt. It would be of 
immense benefit to those working 
in the Port Harcourt Refining 
Company. They just have to cross 
to Port Harcourt in 10 minutes. 
The refinery is right here and the 
workers don’t have to take the 
long route to Port Harcourt. So, 
it is a very vital road and it is sad 
that it has stayed this long.” Jolien 
Keneem, the Project Manager of 
the company handling the project, 
said that his firm had devised a 
strategy that would help it expedite 
work on the project.

She initiated tree planting to 
mark the 2016 World Environment 
Day, on June 5, to save Niger Delta 
Environment. Semenitari said the 
2016 celebration was significant as 
it would coincide with President 
Buhari’s expected launch of the 
clean-up of oil spills in Ogoniland, 
on Thursday. “We all owe future 
generations a responsibility to 
preserve biodiversity of the Niger 
Delta by becoming agents of 
change, who will make positive 
impacts on our environment 
and planet. Our ecosystem is 
our wealth, and protection of 
our environment should be the 
collective responsibility of all who 
live and do business in the region.’’

Ibim ended the 16 years of 
NDDC operating from a rented 
office complex. The commission 
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40-yr-old Itu-Calabar highway 
bounces with four contractors... 

one of the road, which covers Ekim 
Junction to Itu Bridge, was awarded 
to Faithplant Global Limited, section 
two; Itu Bridge to Okuruikand 
Junction, was being handled by 
a different contractor. The other 
two she said, were being executed 
by Basse Engineering Limited, 
working from Okuruikang Junction 
to Odukpani Junction while Zenith 
Construction Limited was working 
on section four, which covered 
Odukpani Junction to Tinapa 
Junction, Calabar.

Semenitari gave kudos to NDDC 
engineers whom she said had shown 
commendable commitment to 
professionalism, adding that their 
performance was encouraging and 
worthy of emulation. “They have done 
a good job and by the time the road is 
done, Nigerians will admit that we have 
great engineers in the Commission who 
are doing good work.”

She added; “The engineers 
advised that we add culverts in some 
areas that are very bad especially in 
the area where the water crossed the 
road recently. We would have to make 
a culvert for the water to pass. We 
would not have this road rehabilitated 
in a long time and we would ensure 
that this is done very well.”

The NDDC boss said that at the 
time the road was constructed in 
1976, the traffic was not very heavy 
and the load on it was a lot less. She 
said that the situation today was 
different, with many heavy trucks 
and tankers plying the road. She 
added: “I think that that is why the 
Federal Government decided to 
reconstruct the road. I think that 
the Federal Government has done 
what it should do. That is to plan a 
reconstruction on the road that will 
accommodate the kind of load that 
goes on it currently, but you cannot 
stop deterioration from taking place. 
You would expect some problems 
at some point. What must happen 
is that we will build a road that can 
carry the weight of the load.”

Semenitari said that the NDDC 
had no choice but to rise to the 
occasion in the face of the emergency 
which had brought so much pain to 
road users. She said that because of 
the urgency, the Commission could 
not wait for other development 
agencies for partnership before the 
intervention. “FERMA which is a 
Federal Government agency said 
they could not afford to intervene 
at this time and that they needed a 
sister agency to come in quickly. So, 
we had to move in immediately to 
save the situation,” she said.

The site engineer for Faithplant 
Global limited, Shola Adenekan, 
assured the NDDC team that work 
on section one of the road would be 
completed in two weeks despite the 
challenges of frequent rains and that 
of getting materials to the site.

Similarly, Bassey Ekanem who 
spoke for Basse Engineering Limited 
said that his company had fully 
mobilised to site and was responding 
to the urgency of the situation. He 
said that transporters and other road 
users were appreciative of what the 
NDDC was doing to restore the road. 

Continued from page 45
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took off from rented apartments 
in the old Government Reservation 
Area (GRA) in Port Harcourt, the 
Rivers State capital, before it moved 
to 167, Aba Road, an eight-storey 
building that belonged to the late 
Head of State, Sani Abacha, before 
it was taken over by the Rivers 
government and the Commission 
being its tenant. Huge sum of 
money has been wasted upgrading 
this rented office complex on Aba 
Road in Port Harcourt, providing 
modern parking park, pedestal 
flyover and other facilities until 
the appointment of Semenitari as 
Acting MD for this interventionist 
commission by President Buhari.

On the inauguration day (July 
12), personalities such as the 
Governor of Rivers state, Nyesom 
Wike; Semenitari; the monarch 
of Port Harcourt City (Eze Epara 
Rebisi XII), His Majesty, and Victor 
Nnanna Woluchem II described 
the new Rivers office of NDDC as 
a step in the right direction.

T h e  roy a l  f a t h e r   l a u d e d 
President Buhari for the right 
choice of Semenitari as NDDC’s 
A c t i n g  M a n a g i n g  D i r e c t o r, 
describing her as very hardworking, 
courageous, disciplined, fearless 
and of integrity. Udo-Asubop also 
lauded Semenitari for her zeal 
and commitment to transforming 
the Niger Delta, in line with the 
vision of President Buhari and for 
believing in the abilities of NDDC’s 
workers at the Rivers State office to 

ensure service delivery and greater 
performance.

She arranged and sent the NDDC 
Management Staff to Akure, Ondo 
State for Procurement and Due 
Process Training for the management 
organised by the BPP officials. This is 
to assist the management for proper 
management of the budget and 
financial transactions involving the 
Commission.

Rehabilitation of Calabar – Itu Road
For awarding the rehabilitation 

of the Calabar –Itu Road that has 
become not only a dead trap but 
a hell for both the transporters 
and commuters of this road, Ibim 
has become a heroine to some 
people in the Niger Delta region. 
To speed up work, she awarded 
the 86km road to four firms. While 
section one of the roads, which 
covers Ikot-Ekpene to Itu Bridge, 
is being handled by Atafranc 
Nigeria Limited, section two; Itu 
Bridge to Okuruikand junction 
is being rehabilitated by Darycet 
International Nigeria Limited. 
Semenitari also stated that Base 
Engineer Limited was handling 
section three of the road from 
Okuruikang Junction to Odukpani 
Junction while Zenith Construction 
Limited was working on section 
four, which covered Odukpani 
Junction to Tinapa Junction. “The 
contractors we are using have 
capacity and by the time they 
complete the work, motorists and 
other road users will be relieved,” 

she said.
Culture of transparency and 

accountability:  That much is 
reflected in the release of NDDC’s 
first quarterly report, which is also 
online on the NDDC website. “In 
our first quarterly report, you will 
find published our finances and 
budgeting process; a breakdown 
of all contracts awarded from 
inception; and several areas of 
intervention,” she said.

The NDDC under Ibim endowed 
a Professorial Chair in Malaria 
Research for the Centre for Malaria 
Research and Phytomedicine, 
(CMRAP), at the University of Port 
Harcourt, for the sum of N25 million 
per annum, to encourage the global 
fight against malaria. The NDDC 
has intervened in the education 
sector by constructing students’ 
hostels across the nine mandate 
states. She said the objective was 
to build and equip the hostels and 
award of scholarship to deserving 
students from the region.

Ibim arranged and mobilised 
the NDDC Management Team for 
a two-day training by the Bureau 
for Public Procurement, BPP, Abuja  
on “Understanding the Public 
Procurement Process and the 
Public Procurement Act, 2007” in 
Akure, Ondo State. The Ag. MD/
CEO led the team that was trained.

Ez e Chukw u em ek a Ez e is  a 
Media Consultant based in Port 
Harcourt. He can be reached via 
ezemediaconept2020@gmail.com, 
08038199163.

Henry Ibim
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Niger Delta leaders 
point to the farm 
as Okowa insists 
Delta must move 

t o  a g r o - b u s i n e s s  O n e 
business park alone to create 
10,000 direct and 100,000 
indirect jobs.

Governor Ifeanyi Okowa 
of Delta State says Agro-
industrial parks would be 
established in the state so 
as to create wealth for the 
people of the state, insisting 
that the state must progress 
from improved production 
to agro businesses.

T h e  g o v e r n o r  s a i d 
establishment of industrial 
parks is part of efforts of his 
administration to ensure 
prosperity for all Deltans.

He dropped the hint in 
Asaba, Wednesday, August 24 
while receiving a feasibility 
study on the establishment 
of industrial parks in the state 
by the committee on Agro-
industrial parks.

He added, “we hope that 
with partnership, we will 
establish viable industrial 
parks in Delta State to 
create wealth for our people 
because, we must progress 
from improved production 
to Agro businesses.”

Continuing he said, “I 
believe that the various 
activities in and around the 
Agro-industrial parks will 

MERCY ENOCH, Asaba

generate a lot of works and 
employment for our people; 
we should give peace a 
chance because with peace, 
we will take the state to 
greater heights.”

The Chairman of Mchimi 
N i g e r i a  L i m i t e d ,  R o y 
Tal, while presenting the 
feasibility study on the Agro-
industrial parks, disclosed 
that one of such parks was 
capable of creating 10,000 
direct employment and more 

than 100,000 indirect jobs, 
assuring that apart from 
speedy industrialization 
of the state, jobs would be 
created for Deltans.

Earlier, the Chief Job 
Creation Off icer  in the 
state, a professor, Eric Eboh, 
said the feasibility studies 
e n c o m p a s s  t e c h n i c a l , 
financial, management and 
everything that was required 
for sustainable industrial 
parks. 

Governor Ifeanyi Okowa

Chinese firm to establish multi-million 
dollar feed mill, maize farm

As part of  efforts 
t o  d i v e r s i f y  t h e 
e c o n o m y  f r o m 
over-dependence 

on oil and gas, a Chinese 
firm, Wuhan Longfecund 
Agricultural Development 
Company Ltd., has indicated 
interest to set up a feed mill 
and maize farm in Cross 
River State.

C h a i r m a n  o f  t h e 
Company, Yongsheng Cao, 
said: “I am happy to be 
in Calabar and indeed, 
Nigeria, to set up a feedmill 
and a maize farm.”

Explaining that Wuhan 

MIKE ABANG, Calabar province has the largest 
farm and a major maize 
g r o w e r  i n  C h i n a ,  t h e 
Chairman maintained that 
“my preference will be on 
sweet corn as it is going to 
work well here.”

I n  h i s  r e s p o n s e , 
G o v e r n o r  A y a d e  w h o 
urged the Chinese firm to 
swing into action with the 
establishment of a maize 
farm said: “Cross River State 
is expanding the horizon in 
agriculture and taking a leap 
into agricultural phase to 
ensure a leading direction”. 

A f f i r m i n g  t h a t  p a r t s 
o f  A k a m k p a ,  U y a n g a , 
O b u b ra  a n d  Ya l a  w e re 
suitable areas for maize 

f a r m i n g  b a s e d  o n  s o i l 
studies earlier conducted, 
Ayade reasoned that “the 
partnership between Cross 
River State government and 
the maize centre in China 
will provide the state with 
a first class knowledge, first 
class technology, first class 
farming and first class mill 
as all sweet corns used in 
our salads were imported.”

T h e  g o v e r n o r  w h o 
disclosed that the state 
has over  21,000 square 
kilometres of land, enjoined 
the firm managers to move 
to f ield immediately as 
Cross Riverians expect to 
see the outcome of their 
harvest in six months time.

Edo government tasks investors 
on production of standard goods

Ke r r y  E m o k p a i re 
Prince, Edo State 
Commissioner for 
C o m m e r c e  a n d 

Industry, has tasked the 
management of Yongxing 
Steel Company limited on 
quality products in line 
with the international best 
practices.

He commissioner made 
the call during a visit to the 
management of the Chinese 
steel manufacturing company 
at Ogua community in Ikpoba 
Okha local government area 
of the state.

Emokpaire noted that 
manufacturing of standard 
products would not only 
sustain the image of the 
company but also address 
t h e  i n c e s s a nt  ca s e s  o f 
collapsed infrastructure in 
the construction industry 
sector. “For Chinese and 
other investors to invest in the 
state, the state government 
must provide some level of 

IDRIS UMAR MOMOH, Benin

Small and Medium Scale 
Enterprises (SMEs) 
have been granted loan 
facility worth N2 billion 

to expand their business and 
boost income generating 
activities in Akwa Ibom State.

Among the beneficiaries 
are traders, artisans and other 
entrepreneurs.

Akan Okon, commissioner 
for finance who made this 
known in Uyo, the state 
capital, said the interest free 
loan was part of the various 
b u s i n e s s  d e v e l o p m e n t 

schemes initiated by the 
state government to fast track 
commercial activities.

In his remarks, the special 
assistant to the Governor on 
trade and market matters,  
Idorenyin Raphael, expressed 
p r o f o u n d  g r a t i t u d e  t o 
Governor Udom Emmanuel 
for the love he has for the 
traders operating in the state, 
which according to him is 
evident in the various positives 
gestures he has shown to the 
traders. He announced that the 
Governor has approved that 
every Thursday be declared as 
a ticket-free day in all markets 
across the state.

SMEs granted N2bn interest
-free loan in A/Ibom
ANIEFIOK UDONQUAK, Uyo

supervision to ensure that 
their productions are standard 
and full implementation of 
the Environmental Impact 
Assessment reports by the 
establishment.”

E a r l i e r,  S p a r k  L e e , 
Director of Public Affairs 
and International Trade who 
received the commissioner 
a n d  h i s  e n t o u r a g e  o n 
behalf of the management, 
commended the Edo State 
government for its economic 
policies.

L e e  n o t e d  t h a t  t h e 
favourable economic policies 
of the state government 
attracted the management 
to the state as well as Time 
Ceramic Industry owned by 
Chinese investor, just as he 
disclosed that establishment 
of another Chinese-owned 
gas plant is underway in the 
state.

He said the company has 
employed several hundreds 
of  qual i f ied indigenes, 
constructed market, road 
and electricity.

Ngige stunned by sheer size of 
Calabar garment factory

Th e  M i n i s t e r  o f 
L a b o u r ,  C h r i s 
Ng i g e ,  o v e r  t h e 
weekend said he 

was stunned by the sheer 
size and sophistication 
of the Calabar Garment 
Factory.

Ngige who visited the 
factory along with the state 
governor, Ben Ayade, while 
in Calabar to commission 
the South-South Zonal Skills 
Acquisition Centre,  said he 
was dumbfounded by what 
he saw.

His words: “For a state 
t h a t  re c e i v e s  t h e  l e a s t 
allocation,  only second 
to Osun State from the 
f e d e ra t i o n  a c c o u n t ,  t o 
achieve this is amazing. 
I t  i s  p u r e  f i n a n c i a l 
engineering by Gov Ayade 
to have successfully built 
and completed this giant 
g a r m e n t  f a c t o r y .  T h i s 
factory is an employment 
centre, so to say, because 

MIKE ABANG, Calabar at each shift, at least 10,000 
persons are engaged out 
of three shifts in a given 
day. For 3000 persons to 
be taken out of the army of 
unemployed is a startling 
n u m b e r  a c c o u n t i n g 
for  garment and texti le 
sector. This is besides the 
humongous number that 
will be engaged in cotton 
farm located in the Ogoja 
and Obudu axis from what 
I saw in the work plan.”

He said: “All our skills 
t r a i n e e s  o f  o u r  S k i l l s 
Development Programme 
will be brought here for 
t ra i n i n g .  T h i s  ga r m e nt 
factory will now be used as 
an apprenticeship centre 
for our skills trainees. And 
because the South-South 
Zonal Centre of the National 
Directorate of Employment 
is in Calabar, both Cross 
Riverians and trainees from 
other states of the zone will 
be trained here. There will 
also be funds to support the 
factory.”
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Pharmaceuticals canvass prioritisation 
of industry in 60% FX allocation

In association with 

G
iven the dismal state 
of Nigeria’s pharma-
ceutical industry, lo-
cal drug makers are 
asking for the priori-

tisation of the sub-sector in the 60 
percent central bank-approved 
foreign exchange (FX) allocation 
to the manufacturing sector.

The Central Bank of Nigeria 
(CBN) had, last week, directed all 
authorised dealers to dedicate at 
least 60 percent of their FX pur-
chases from all sources to manu-
facturers strictly for the purposes 
of importation of raw materials, 
plant and machinery.

Following this positive signal 
from the Federal Government, 
chief executive officers of drug-
making firms, under the aegis of 
Pharmaceutical Manufacturers 
Group of the Manufacturers As-
sociation of Nigeria (PMG-MAN), 
said there was a need to give prior-
ity to the industry while allocating 
FX, given that its capacity utilisa-
tion had fallen to an all-time low 
of 20 percent. The CEOs said many 
drug firms were on a life support, 
adding that giving more FX alloca-
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tion to them would avert imminent 
factory closures and save the nation 
from looming drug scarcity.

“We view this policy positively 
as it has the potential not only to 

increase Nigerians’ access to medi-
cines, but also support massive 
employment in the sector, improve 
the economy and facilitate export 
of Nigerian medicines to neigh-

bouring countries, “Okey Akpa, 
chairman, PMG-MAN, said.

According to Akpa, the success-
ful implementation of the CBN 
directive to banks to prioritise 

manufacturers in FOREX sales 
would boost local manufacturing, 
while improving access to medi-
cines for Nigerians.

“PMGMAN is therefore eager to 
partner with Government to ensure 
its successful implementation, par-
ticularly in the areas of research, 
policy monitoring, evaluation, and 
modification,” he said.

The PMG-MAN chairman di-
rected the secretariat to develop a 
robust and comprehensive feed-
back and review mechanism, add-
ing that the data generated would 
feed into the CBN’s monitoring and 
evaluation framework and contrib-
ute to the successful implementa-
tion of the new policy.

He congratulated the executive 
and the legislature arms of govern-
ment for ground-breaking policies 
to support patronage of locally 
produced medicines, expressing 
hope that the policies would be 
faithfully implemented. He pledged 
PMG-MAN’s support to the Federal 
Government with research and in-
telligence to ensure that the relevant 
policies succeeded. Akpa further 
urged the CBN to partner with phar-
maceutical industry stakeholders 
to move the economy forward and 
ensure the erstwhile Africa’s biggest 
economy reached drug security.  

“Further closure of PMG-MAN 
members’ factories will throw close 
to one million Nigerians out of 
their jobs and into penury. This has 
started as many PMG-MAN mem-
bers have drastically reduced their 
workforce in response to reduced 
production capacity necessitated 
by inadequate access to forex,” he 
added.

Examining FrieslandCampina’s strategy 
to spike local milk production

Nigeria is Africa’s most 
populous nation and, 
until recently, the conti-
nent’s largest economy. 

But this country has failed in many 
respects, including in its dairy 
production.

The country imports $1.3 bil-
lion worth of milk annually, de-
spite its potential and capacity 
to develop the local dairy chain 
through farmers. FrieslandCampi-
na WAMCO Nigeria Plc, makers 

....as capacity utilisation hits all-time low of 20%

of Peak, Three Crowns and Friso 
brands of milk, has stepped in to 
improve the country’s diary pro-
duction and save the country the 
shame of importing what it should 
be producing.

In 2010, FrieslandCampina 
WAMCO initiated the Dairy De-
velopment Programme (DDP), 
which is a private-public partner-
ship expected to trigger growth in 

Continues on page 50

L-R: Muneesh Vashist, sales manager, Systemair, Dubai; Anupam Ghosal, managing director, Blue Ocean Group; Vijay 
Bakshi, commercial air conditioning technical manager, LG Electronics Nigeria; Gaurav Bhatnagar, regional marketing 
manager, Armacell Group, and Saheed Adeyemi, commercial air conditioning sales manager, LG Electronics Nigeria, 
during Blue Ocean ‘Speciality Engineering Forum and Expo’ held in Lagos recently
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A
ttracting more 
sugar investors 
to plug over 1.4 
million metric 
tonnes (MMT) 

gap requires macroeconomic 
stability, improved security 
and better land tenure sys-
tem, according to manufac-
turers and analysts.

Nigeria currently con-
sumes 1.49 million MT of sug-
ar but only produces 15,000 
MT, leaving a gap of 1.48 
million MT, according to the 
latest update by the Nigerian 
Sugar Development Council 
(NSDC). The Nigerian Sugar 
Master Plan formulated in 
2012 says that for the coun-
try to achieve 1.7 million 
estimated demand by 2020, 
it must attract 28 investors. 

There are currently be-
tween 10 and 13 investors, 
meaning the country must 
shop for about 15-18 inves-
tors with varying capacities 
to meet this target and stop 
incessant import from Bra-
zil. But getting 15 or more 
investors requires Nigeria 
attracting three to five new 
investors each year till 2020, 
which manufacturers say is 
no child’s play.

“People are looking at 
macroeconomic indicators 
before they invest,” said Frank 
Jacobs, president, Manufac-
turers Association of Nigeria 
(MAN). “The current invest-
ment environment is not at-
tractive. Investors go to places 
where the environment is 
good. So, prospective sugar 
investors and those interested 
in other sectors do not need a 
discordant monetary policy. 
Investors who know they have 
to generate their own power 
will think twice before they 
come. This is why you see a 

Sugar investors need stability, 
security to close 1.4MMT gap
Stories by
ODINAKA ANUDU
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What are some of 
the complaints 
of real sector 
operators in 

your chamber in this period 
of economic recession?

Their complaints include: 
high cost of doing business in 
the country due to poor and 
erratic supply of electricity, 
high cost of running diesel 
generators, high bank lend-
ing rates and, in recent time, 
foreign exchange scarcity.

 Virtually all the economic 
sectors have been negatively 
affected by the downturn of 
the Nigerian economy. Even 
those you may think are still 
doing well have their turn-
over and profits drastically 
reduced compared with the 
previous year.

The largely subsistence 
agricultural sector has not 
kept up with rapid popula-
tion growth, and Nigeria, 
once a large net exporter of 
food, now imports a large 
quantity of its food prod-
ucts. Manufacturing capac-
ity utilisation has remained 
very low over the years, and 
dilapidated infrastructure 
compounds the woes of busi-
nesses. We need to come up 
with solutions now.

What are the key areas of 
concern to you in terms of 
management of the econ-
omy, and how has this im-
pacted businesses?

Key areas of concern are 
the current high foreign ex-
change rate, leakages and 

‘Nigeria must come up with solutions 
to low manufacturing capacity’
Tony Ejinkonye is the president of Abuja Chamber of 
Commerce and Industry (ACCI). Ejinkonye spoke ex-
clusively with BusinessDay’s Harrison Edeh on some 
of the challenges facing real sector operators in this 
period of economic recession.

corruption, as well as the 
poor maintenance of the 
inadequate infrastructure. 
All of these contribute to the 
hash business environment 
we have now.

How are industries ad-
justing to minimal opera-
tional capacity in the face 
of the present challenges?

Industries close shop 
when there are no raw ma-
terials and have also reduce 
staff considerably across the 
country.

How have your members 
been handling the chal-

lenge of FX constraints?
Those who must access 

foreign exchange for their 
business adopt all kinds of 
strategy they will not disclose 
to anybody. Access to forex is 
now part of business secret.

How are economic con-
straints impacting spending 
in Abuja?

With prices of goods and 
services high and rising, in-
comes have been eroded 
by inflation. Businesses re-
main bearish and, of course, 
monetary policy has created 
liquidity squeeze.

good policy interrupted mid-
way,” Jacobs said.

The Sugar Development 
Master Plan has attracted 
over $2.6 billion in the in-
dustry, with Dangote Group 
being the biggest investor.  
So far, the country has had 
investors such as HoneyGold, 
Golden Sugar, McNichols, 
Lucke Sugar, Crystal Sugar, 
Golden Sugar, Confluence 
Sugar, Dogan Sugar, Unicane, 
among others. The once Af-
rica’s biggest economy spent 
$633 million on sugar import 
in 2014 and $553 million in 
2015.  

“You have to make your 
economy attractive if you 
wish to achieve that 2020 
target. However, you need 
not achieve the target with 
new investors. You have to 
encourage existing investors 
with cheap land and inputs, 
because they have to be hap-
py before others can come. 

They are your marketers,” 
said Tunde Oyelola, vice 
president of PZ Cussons and 
chairman of Manufacturers 
Association of Nigeria Export 
Group. ‘If you want to bring 
in a bride and people tell her 
your family is tough, she may 
jilt you,” Oyelola illustrated.

Dangote Sugar Refinery 
is committing $2 billion in-
vestments in six states in 
the country, through its Sa-
vannah Sugar in Numan, 
Adamawa State. HoneyGold 
Group is pumping $300 mil-
lion on two sites in Adamawa 
state, targeting 200,000 MT 
of sugar annually, just as 
Crystal Sugar Mills is taking 
$30 million to expand its op-
erations to produce 60,000 
tonnes sugar/annum from 
its TCD plant at Hadejia, 
Jigawa state.  Confluence 
Sugar Company is investing 
$240million in Kogi State to 
produce 200,000 MT sugar/
annum on about 37,000 ha 
of land at Ibaji, Latif Busari, 
executive secretary, NSDC, 
said in 2014.

Flour Mills’ Golden Sugar 
Company is also investing 
$300 million in Niger State, 
according to Busari.

Abdurahaman Modibbo 
Girei, president, Adamawa 
Chamber of Commerce and 
Industry, where Dangote 
established his sugar planta-
tions, told BusinessDay that 
sugar investors would need 
security, easy access to land, 
accessibility to the land and 
good transport network.

Tony Ejinkonye

the agro-economic sector of 
Nigeria. 

“We believe it will en-
hance dairy farming in Ni-
geria as it affirms our un-
wavering commitment to 
the provision of quality dairy 
nutrition to Nigerians,” said 
Ore Famurewa, corporate 
affairs director, after the re-
newal of the Memorandum 
of Understanding (MoU) 
between the company and 
the Federal Ministry of Ag-
riculture and Rural Develop-
ment, recently.

Five years ago, the firm 
had signed an MoU with 
the same ministry with a 
view to improving dairy 
farming. Much progress has 
been made, particularly in 
areas such as networking of 
milk suppliers, training of 

dairy farmers and improv-
ing the quality of raw milk. 
This trend has remained 
unbroken since then, with 
the company developing the 
local dairy industry through 
the creation of a sustainable 
value chain that contributes 
to food security, provides 
jobs and prosperity.

Last year, FrieslandCampi-
na WAMCO made significant 
progress in the development 
of local milk production ca-
pacity in Nigeria with the 
engagement and training of 
over 920 women and 726 men 
Fulani milk producers and 
potential small-holder dairy 
farmers in Oyo State.

The company has contin-
ued to invest in the mainte-
nance of its facilities such as 
the Milk bulking Centre in Is-

eyin and four functional Milk 
Collection Centres (MCCs) 
in Fasola, Alaga, Maya and 
Iseyin.  The company has in 
its fleet, five insulated milk 
trucks of varying capacities 
for the conveyance of raw 
milk from the Milk Collection 
Centres to the Milk Bulking 
Centres en route the factory 
in Lagos.

Moreover, the company 
provided boreholes (mostly 
solar powered) to twelve 
communities in DDP loca-
tions and all the milk suppli-
ers were given aluminium 
milk cans of 30,000L capac-
ity to improve the quality 
of raw milk being supplied.

Working in collabora-
tion with the agric ministry, 
and International Fertilizer 
Development Centre- To-

wards Sustainable Clusters 
in Agribusiness through 
Learning in Entrepreneur-
ship (IFDC-2SCALE), the 
milk producers were im-
mensely supported through 
consistent trainings and 
demonstrations to upgrade 
their milk supply in terms of 
quantity and more impor-
tantly quality.

The Fulani women in 
collaboration with IFDC-
2SCALE were engaged in 
vocational trainings and 
also linked up with WAMCO 
sales team to retail peak and 
three crowns products serv-
ing as additional sources of 
income to them.

The dairy maker recent-
ly confirmed its decision 
to invest N3 billion in its 
small holder farmer pro-

gramme in Nigeria and has 
also agreed to provide sup-
port to Milcopal, located in 
Kaduna, a Federal Ministry 
of Agriculture and Rural 
Development’s subsidiary.

Roelof Joosten, global 
CEO, Royal FrieslandCampi-
na, Nigeria’s diary maker’s 
parent company, recently 
led a delegation of company 
officials and dairy farmers on 
a courtesy visit to Muham-
madu Buhari, the country’s 
president, in Aso Rock, Abuja.

The discussion with the 
President centered around 
Royal FrieslandCampina’s 
expertise as the lead partner 
to develop Nigerian dairy 
sector, importance of Nigeria 
for Royal FrieslandCampi-
na and FrieslandCampina 
WAMCO’s commitment to 

improving the country’s chal-
lenges through the unique 
initiative of its sustainable the 
DDP programme.

In a recent interview with 
BusinessDay, Rahul Cola-
co, managing director of 
FrieslandCampina WAMCO 
Nigeria,  said: I think the chal-
lenge for us is how to localise 
the dairy in the country. I 
think there is a great potential 
here; the country is blessed 
with resources, with land, 
with people. 

There is an organised cat-
tle industry. The challenge 
now is to professionalise it to 
bring it to world-class stan-
dards. This is where we can 
make the difference, because 
we have knowledge from not 
just the Netherlands but also 
in other markets.”

Examining FrieslandCampina’s strategy to spike...Continued from page  49
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lished books, albeit some-
times with ghost-writers, as 
with his best-selling “The Art 
of the Deal”!

Nigeria certainly doesn’t 
lack political leaders who 
are readers and writers. One 
of this country’s greatest 
political leaders – “the best 
president Nigeria never had” 
– Obafemi Awolowo, read 
voraciously and wrote pro-
lifically. His contribution to 
the development of Nigeria, 
captured in several outstand-
ing and seminal books, is un-
paralleled. Nnamdi Azikiwe 
was also a deep thinker and 
writer, with books, such as 
“My Odyssey and “Ideology 
for Nigeria”. These were cere-
bral leaders who approached 
leadership from deep intel-
lectual, analytical, reflective 
and experiential points of 
view. Their types are rare in 
Nigeria today.

Of course, not on the 
same intellectual plane as 
Awolowo and Azikiwe, for-
mer President Obasanjo is 
nevertheless a prolific writer. 
He is the only former leader 
who consistently gave writ-
ten accounts of his steward-
ships. From “Not My Will” 
to “My Command” and his 
latest “My Watch”, Obasanjo 
never shied away from tell-
ing his stories. Of course, 
being Obasanjo, he is of-
ten self-justifying and self-
congratulating, hardly ever 
self-critical! But that’s not a 
problem. After all, as an Eng-
lish biographer, Lytton Stra-
chey, said, “Discretion is not 
the better part of biography”. 
What’s more, Obasanjo’s al-
leged one-sided stories have 
provoked others to write 
theirs. For instance, Godwin 
Alabi-Isama’s “The Tragedy 
of Victory” was triggered 
by alleged inaccuracies in 
Obasanjo’s “My Command”. 
The more the merrier!

So, coming back to the 
other former leaders: why 
are they sitting on treasure 
troves of knowledge and 
wisdom, and not sharing? 
Why has General Gowon 
not written about the peri-
ods before, during and after 
the civil war when he was 
the leader of this country? 
We have heard from the 
foot-soldiers and the com-
manders, from Obasanjo, 
Alabi-Isama and others, 
but Gowon was the politi-
cal leader, the head of state. 
The story of the civil war 
is not complete without 
his version. Odumegwu 

Ojukwu, the Biafran leader, 
an Oxford-trained histo-
rian, wrote “Because I am 
Involved” and promised to 
write a full memoir. Sadly, 
he never did before he died! 
Gowon surely has the intel-
lectual ability to write his 
memoir; he has a PhD in 
Political Science from War-
wick University, for good-
ness sake!

What about General Ba-
bangida? Anyone who read 
his 75th birthday interviews 
would easily have noticed 
how much he cared about 
his place in history and 
wanted his regime to be 
portrayed in a good light, 
despite the annulment of 
the June 12 2003 presiden-
tial election. Around the 
time of the interviews, an 
Oxford University academic, 
Kevin Dutton, published a 
league table of psychopathy 
among world leaders, look-
ing at such traits as fearless-
ness, cold-heartedness and 
Machiavellian egocentricity. 
Saddam Hussein leads with 
189 points out of 224, with 
Donald Trump on 171 and 
Hillary Clinton on 152. It’s 
not clear what score Ba-
bangida would have had if 
he had been analysed, but 
many Nigerians would argue 
that he would be high up on 
the table. Babangida is cer-
tainly concerned about this 
perception, as he protested 
in one interview: “I am not 
the evil that quite a lot of 
people consider that I am”. 
He should publish his mem-
oir to set the record straight. 

Recently, when meeting 
the producers of a movie 
titled “76”, which depicts 
events that took place fol-
lowing the assassination of 
General Murtala Moham-
med, Obasanjo said: “We 
can have more of this as 
there are more national is-
sues that can be portrayed”. 
He is right. But while there is 
a place for political fiction, it 
can’t replace non-fictional 
accounts by the central fig-
ures in the epochal mo-
ments in Nigeria’s history. 
How great, then, would it 
be to read the memoirs 
of Yakubu Gowon, Shehu 
Shagari, Babangida, Er-
nest Sonekan, Abdulsalami 
Abubakar, Goodluck Jona-
than and, of course, Buhari 
when he leaves office! These 
leaders, for good or for bad, 
have shaped the destiny of 
this country. Their memoirs 
would enrich Nigeria’s his-
torical and collective nar-
rative. 

the constitution to empower 
state governments to be able 
to develop and operate their 
own police service systems. 
He made allusions to Israel 
that has a robust national 
security system anchored on 
compulsory national military 
service. Israel also has a com-
bination of national police 
with regional city and com-
munity policing.  

He also saw the volunteers 
who joined the JTF in fighting 
the insurgency in the north 
east as an opportunity to mo-
bilise communities for secu-
rity and anti-crime control. 
Dr. Lame dismissed the fears 
of those who believe that state 
governors may use state police 
for personal political pur-
poses. He noted that even the 
NPF has sometimes been used 
for the same political ends of 
politicians. What matters is to 
set up a state police apparatus 
that is well trained and well 
commanded to minimize ma-
nipulation for political ends.

The second speaker, Dr. 
Malachy, argued strenuously 
in favour of restructuring. He 
insisted that Nigeria needs ‘to-
tal overhaul’ in line with what 
he terms ‘true federalism’.  He 
alluded to the tragedies that 
befell countries such as the 
former Yugoslavia, the old 
Czechoslovakia and Sudan 
as countries that disintegrat-
ed because they refused to 
hearken to the clarion call of 
restructuring. He described 
Nigeria as a ‘colonial crea-
tion’ in which the peoples and 
constituents units had no say 
in their forcible incorporation 
by the British into the Nigerian 
federation. He said we are an 
‘arrangee marriage’ that is not 
working. 

Dr. Malachy noted that in 
the coming month of October 
we would be 56 years of age as 
a country. He cautioned that 
a man of 56 must behave as 
a mature person who should 
not need spoon-feeding by 
anyone. However, when a 
man of 56 is still behaving like 
an adolescent who does not 
know where he is heading, 
then considerable danger 
lies ahead. He underlined the 
need for political and fiscal 
restructuring given the reali-
ties of the increasing centrifu-
gal forces as exemplified by 
MASSOB, IBOP, Niger Delta 
Avengers, Arewa Consulta-

tive Forum, Ijaw National 
Congress, O’Dua People’s 
Congress (OPC) and the lot. 
He cautioned that we must 
not see Boko Haram merely 
as politics but the represen-
tation of certain immanent 
tendencies in the political 
culture of the north Echoing 
the theory of the ‘two pub-
lics’ as enunciated by the 
eminent sociologist Peter 
Eke, Dr. Malachy lamented 
that the ‘primordial ethic’ 
has taken precedence over 
the ‘civic ethic’ in Nigerian 
national culture and identity 
politics. He concluded that 
unless we implement bold 
political reforms we face the 
prospect of an implosion and 
eventual dissolution of our 
much-cherished federation.

The third speaker, His Emi-
nence Cardinal Onaiyekan, 
pitched his intervention on 
the need for genuine dialogue 
among the various communi-
ties that make up our great 
country. He said dialogue is 
necessary if we are to avoid 
resort to bombs and guns in 
order to settle our differences. 
He, however, cautioned, that 
those clamouring for restruc-
turing on the argument that 
ours was a forced marriage 
contraption by the British 
have to remember that many 
countries around the world 
were created in a similar man-
ner. He noted the long history 
of European state formation 
was achieved often with vio-
lence, blood and iron. 

In concluding, Cardinal 
Onaiyekan reiterated the need 
for dialogue on the basis of 
the shared values that unite 
us as a people, in spite of our 
ethnic and religious differ-
ences. We not only share a 
common humanity, we all 
desire peace, freedom, justice 
and happiness.

I have always been a great 
admirer of Cardinal Onaiye-
kan, one of the most charis-
matic as well as pious clerics 
in this country. In the 1960s 
he was a pupil of Mount Saint 
Michael Secondary School, 
Aliade, in the current Benue 
state. An Okun Yoruba from 
Kabba, Kogi state, he got the 
best results in the West Afri-
can School Certificate during 
his year. The late Premier of 
the North, Sir Ahmadu Bello, 
Sardauna of Sokoto was so 
impressed that he visited the 
school in person. He sent for 
the young man and asked him 

to select any university in the 
world and any course he want-
ed to do and the government 
would give him a full scholar-
ship. Was it Oxford? Nopes. 
Was it Cambridge? Nopes. 
Was it Harvard? Nopes. The 
young man astonished the late 
Premier by declaring that all 
he wanted was to attend the 
local catholic seminary and to 
pursue the career of a priest.

Cardinal Onaiyekan loves 
the north and loves all the 
people of Nigeria. He has been 
a priest who believes in peace 
and moderation. My gentle 
readers will be dismayed to 
know that, not too long ago, 
this lovable prelate narrowly 
escaped being assassinated 
by shadowy herdsmen when 
he was journeying by car back 
into Abuja.

In my own intervention 
from the floor I drew attention 
of participants to the need to 
revisit the 1999 constitution 
which has embedded within it 
a lot of inconsistencies as well 
as inequities and jurisdiction-
al mischiefs. I took the view 
that a constitution that was 
crafted by unknown persons 
under the smoke-filled cham-
bers of General Sani Abacha’s 
brutal dictatorships is, at best, 
of limited legitimacy. We need 
a constitution based convinc-
ingly on the ideals of “We, the 
people”. 

Specifically referring to 
Cardinal Onaiyekan’s inter-
vention, I wondered why we 
Nigerians are afraid of truth. 
Without truth there cannot 
be genuine justice. I recom-
mended the setting up of 
a Truth Commission to in-
vestigate the Boko Haram 
insurgency, the Niger Delta 
Avengers and the ongoing 
genocide being committed 
in the Middle Belt by invis-
ible militias that we generally 
describe as ‘Fulani herdsmen’.

The Cardinal spoke to my 
heart when he talked about 
‘our common humanity’. But I 
ask myself: What about people 
who subscribe to the teach-
ings of Taqi ad-Din Ahmad ibn 
Tamiyyah, the medieval Iraqi 
cleric and mystic who denied 
the humanity of those who 
do not subscribe to his own 
faith? Not only did he justify 
the killing of fellow Muslims 
who do not subscribe to his 
own narrow-minded ideol-
ogy, he made the slaughter of 
all ‘non-believers’ as a duty 
and obligation. The ideol-

Greater role to Africa and developing... 
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economies consume, but 
don’t produce.” 

“If you had visited Shen-
zhen in the late 1970s, it 
was a poor fishing village of 
20,000 people where most 
were poor and lived on a 
subsistence economy,” I 
said. “If you visit the city 
today, it is a megacity of 
millions, a thriving ICT cen-
tre and its living standards 
are some of the highest in 

China. What seems impos-
sible today may be trivial 
tomorrow.” 

There is no reason why 
some urban centres in Af-
rica could not evolve from 
assembly centres to manu-
facturing giants. Moreover, 
foreign direct investment 
(FDI) has played a critical 
role in China’s rapid eco-
nomic development. To 
China, it has meant tech-
nology and know-how; to 

foreign multinationals, par-
ticipation in China’s growth 
and benefits from the main-
land’s industrialization and 
urbanization. There is no 
reason why FDI could not 
play a similar role in Africa 
in the future.  

The most critical need 
in Africa is the acceleration 
of industrialization vis-à-
vis elevated infrastructure 
investment, higher agricul-
tural productivity, faster ur-

banization and an enduring 
focus on upgrading produc-
tivity, competitiveness and 
human capital. Chinese 
lessons stress the initial 
role of assembly factories 
to support self-sufficiency 
in manufacturing, creating 
jobs, expanding the econ-
omy and boosting posi-
tive externalities. In some 
cases, Chinese investments 
in Ethiopia, Congo, Cote 
D’Ivoire, Mozambique and 

Tanzania may be illustra-
tive. 

Moreover, such objec-
tives contribute to the 
diversification of the in-
dustrial structure. Many 
African nations still rely 
excessively on resource 
exports and remain ex-
posed to international 
commodity cycles. As the 
recent plunge of energy 
prices demonstrates, this 
can drastically penalize 

economies in which most 
budget revenues stem from 
oil and gas, as evidenced by 
Nigeria and Angola. 

Industrialization does 
not only support economic 
objectives, such as self-
sufficiency and resource 
independence, it can boost 
non-economic goals – from 
security to human capital – 
but not without peace and 
stability and a relentless 
struggle against corruption.

ogy of ISIS, Boko Haram and 
the militia herdsmen is an-
chored in the salafi teachings 
of ibn Tamiyyah. Such peo-
ple definitely do not believe 
in our common humanity. 
And this is why a madman 
can drive a trailer into a fes-
tive crowd in Nice, Southern 
France; and that is why they 
can burn down whole villages 
while slaughtering, killing and 
raping women and children 
throughout the wide expanses 
of the Middle Belt. 

Cardinal, I ask: How do 
you embrace the humanity 
of those who deny our own 
humanity and who commit 
such atrocious crimes against 
poor defenceless people? Do 
we not need restructuring on 
account of this evil alone?

There was a discussion 
session that was very lively in-
deed. The Chairman/Modera-
tor, Oby Ezekwesili summa-
rised the proceedings rather 
well. She noted that there is a 
general feeling that “we are all 
Nigerians” and are all happy to 
live together in a great coun-
try called Nigeria.  However, 
there are challenges. While 
there are those who insist that 
restructuring is the only valid 
panacea to our problems, we 
also have those who insist 
that our problem is that of 
leadership and capacity. She 
pointed out that the essence 
of democracy is the ability 
to institute genuine dialogue 
across the country.  We need 
to allow a contestation of ideas 
in a true spirit of ‘democratic 
federalism’.  She also insists 
that a commonality that unites 
us is the fact of poverty being 
an enemy of all Nigerians. A 
situation where poverty af-
flicts some 62 percent of our 
people is a tragedy that cries 
for redress. 

The clamour for restructur-
ing will go on. What we need 
is a genuine debate. But our 
government and the present 
administration must realise 
that this country currently 
hangs on a precipice. Nigeria 
have never been more divided 
as they are today. Constitu-
tional re-engineering, sadly, 
occurs with crisis and implo-
sions rather than in times of 
peace. It is only leaders of the 
highest wisdom, like Solon in 
ancient Greece, that are able 
to summon enough courage 
to act in a time of peace.  I pray 
that we will act in a time of 
peace rather than in the throes 
of upheaval.
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Managing customer relationships

I
n the brand-
driven environ-
ment of modern 
commerce, no 
strategy affects 

your business more 
than how relation-
ships are managed.

In my experience, 
customer relation-
ship management, or 
CRM, has three essen-
tial components.

SETTING A VI-
SION FOR YOUR RE-
LATIONSHIP NET-
WORK. Think about 
Amazon.com, Patago-
nia and Airbnb’s re-
lationships with their 
customers. Amazon is 
all about connecting 
people with the infor-
mation and vendors 
they need. Patagonia 
fosters a community 
of like-minded con-
sumers. Airbnb blurs 
the line between pro-
vider and consumer 
to encourage personal 
connections.

Airbnb is particu-
larly instructive. Its 
business model — an 
online marketplace 
for peer-to-peer lodg-
ing — was already es-
tablished by services 
like HomeAway and 
VRBO. But Airbnb sur-
passed both of them 
by encouraging hosts 
and guests to form 
genuine relationships.

CHARLIE BROWN

CRM is a crucial 
tool for relationship-
building, but only if it 
has a clear goal. Lead-
ers should ask, “What 
relationships are criti-
cal to the success of 
our business? How do 
we help grow those 
relationships into a 
community?”

P R I O R I T I Z I N G 
THE RIGHT RELA-
TIONSHIPS. Not every 
important relation-
ship is about money. 
Often, the most valu-
able people in your 
network are those who 
are most engaged. For 

example, eBay’s tar-
geted buyer and seller 
rating system not only 
rewards engagement 
over the long term (a 
more important met-
ric than dollars spent) 
but also steers buyers 
toward sellers likely 
to provide a good cus-
tomer experience. The 
network pushes eBay’s 
most valuable mem-
bers to the forefront 
and inspires the newly 
engaged to follow suit.

ASSIGNING MET-
RICS THAT MEASURE 
RELATIONSHIP AC-
TIVITY. Most CRM 

software can track 
more than just sales 
actions, yet very few 
organizations use 
CRM in this way. How 
often are customers 
logging into your site? 
Are they creating con-
tent and discussing 
your brand unprompt-
ed on social media? 
How about referring 
new customers, or 
contributing to sup-
port forums? By com-
bining and correlating 
metrics like these, it’s 
possible to measure 
not just who’s in your 
community, but how 

active they are, and 
whether the commu-
nity itself is thriving.

When strategically 
designed, CRM can 
measure all of these 
things, and, when 
properly managed, it 
can provide that most 
crucial of insights: 
how important your 
organization is in peo-
ple’s lives.

(Charlie Brown is 
the CEO and founder 
of Context Partners, a 
design firm.) 
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Organised labour 
says federal and 
state governments 
owe the nation a 

duty to go beyond merely 
announcing discoveries of 
‘ghost workers’ in the public 
service, to actually naming 
and prosecuting those be-
hind the illegal act.

According to the Nigeria 
Labour Congress (NLC), the 
repeated claims of discovering 
‘ghost workers’ by the various 
tiers of government without 
releasing details of persons 
perpetrating the crime and set-
ting in motion the machinery 
for their prosecution leaves 
much to be desired.

Chris Onyeka, acting 
general secretary of the Joe 
Ajaero-led faction of the 
NLC, who spoke with Busi-
nessDay in Lagos, weekend, 
said it was curious that nei-
ther the Economic and Fi-
nancial Crimes Commission 
(EFCC) nor the Independent 
Corrupt Practices Commis-
sion (ICPC) was so far seen 
investigating or prosecuting 
any ‘ghost workers’ related 
case despite the stern po-
sition of the government 
against corruption.

“It is surprising that with 

Experts point Nigeria in opposite 
direction, as Kenya caps lending rates 

Threat to digital ad as new ad-block technology poses constraint on viewership

R
ather than reg-
ulate rates at 
which commer-
cial banks lend, as 
Kenya has done, 

experts point a contrasting 
direction for Nigeria’s mon-
etary authorities.

Uhuru Kenyatta, Kenya’s 
president, days ago signed a 
bill into law, capping interest 
rates for bank lending and 
deposits at a maximum of 
14.5 percent.

Nigeria raised its bench-
mark lending rate to 14 per-
cent in July; after its Mon-
etary Policy Committee 
(MPC) made clear that it 
was interested in curtailing 
inflation, which acceler-
ated to 16.5 percent in June, 
the highest in more than a 
decade.

Commercial banks in 
Nigeria lend at market-de-
termined rates, which hover 
between 25 and 30 percent 
on high risk, the highest in 

African companies 
and advertisers are 
being challenged 
to start thinking 

of more creative ways to 
advertise as opposed to 
focusing on the digital space 
where revenues from ad-
verts will nose dive sooner 
than expected due to ad-
blocking programmes.

Although Nigeria’s ad-
vertising market has re-
corded a massive level of 
development in recent 
times due to the explosive 
growth in mobile technol-
ogy, resulting in increased 
popularity of the use of the 
online space for business 
advertising and market-

sub-Saharan Africa, and it 
spooks borrowers.

Borrowers in Kenya were 
charged at softer rates of 21 
percent before now.

Proponents of cost cap-
ping are of the view that high 
interest rates stifle economic 
growth in the East African 
country.

However, experts say Ni-
geria’s monetary authori-
ties should drive down the 
benchmark-lending rate 
if they are concerned that 
credit is going out of reach 
for businesses.

“If we want the private 
sector to access more cap-
ital than they are able to 
right now, then government 
needs to cut their lending 
rates and probably set up a 
special fund which lends to 
them at single digit rates,” 
Taiwo Oyedele, head of reg-
ulatory services at consult-
ing firm, PriceWaterhouseC-
oopers (PwC), says.

“We also need to resolve 
issues around credit rating 

ing, experts say this may be 
short cut with the introduc-
tion of ad-blocking abilities 
throughout the continent.

With ad-blocking tech-
nology, online users would 
be able to block all pop 
up adverts while watching 
videos, reading news, using 
social media and generally 
doing anything online. This 
would therefore reduce the 
amount of ad viewership in 
digital media, social media 
and mobile advertising.

Speaking on the panel-
lists session at the Highway 
Africa conference for ICT 
practitioners in Rhodes 
University, Grahamstown, 
South Africa, Lisa MacLeod, 
from the Times media 
group said; “programmatic 
and ad-blocking are some 

so that it doesn’t cost an arm 
and a leg to borrow from the 
commercial banks.”

The new amendment in 
Kenya caps banks’ lending 
interest rates to no more 
than four percentage points 
above the Central Bank rate, 
currently at 10.5 percent.

Oyedele describes the 
move as “ridiculous and 
impracticable.”

So does Tajudeen Ibra-
him, head of research at 
investment firm, Chapel Hill 
Denham, as he responds 
to BusinessDay questions. 
“If there is a cap on inter-
est rates in whatever form, 
particularly in an emerging 
market, it subdues the yield 
curve and that is negative,” 
Ibrahim says.

“It could irk foreign port-
folio investors, and banks 
would be limited in their 
ability to increase their in-
terest income. The forces of 
demand and supply should 
never be taken out of the fray 
in any market,” he says.

of the things changing the 
digital environment.

“Journalism is highly 
dependent on advertising 
and advertisers in Africa 
are looking at the prospects 
in the online space and the 
opportunities available 
there for their products to 
be seen all over the world 
by millions of eyeballs as 
opposed to the native me-
dia, but ad-blocking will 
soon arrive in our conti-
nent as it is already avail-
able on some sites in South 
Africa and this is a threat 
to the primary business 
model. This is the trickery 
of global shift and so ad-
vertisers are challenged 
to be more creative with 
advertising in the native 
media,” she said.

Nigerian lenders have 
shaved their credit exten-
sion to the private sector on 
account of market risk, as 
credit to the private sector 
grew at its slowest pace in the 
last five years, in March 2016.

“Nigeria’s primary prob-
lem is not necessarily high in-
terest rates but infrastructural 
challenges, which push up 
the cost of doing business,” 
Ibrahim adds, saying, “It may 
be favourable for borrowers, 
because a fixed rate of 14.5 
percent means they can plan 
more effectively.”

Kenya’s Central Bank left 
its Central Bank Rate (CBR) 
steady at 10.50 percent, at its 
last meeting in July, “in order 
to anchor inflation expecta-
tions, and to maintain mar-
ket stability,” the apex bank 
noted on its website.

Kenya’s inflation rate rose 
to 6.4 percent in July from 
5.8 percent in June, but re-
mained within the govern-
ment’s target range of 2.5 
percent to 7.5 percent.

Also contributing as a 
panellist, speaking on the 
theme, “the Internet and 
the media”, Susan Valen-
tine, from the Open Society 
Foundation for Indepen-
dent Journalism, suggested 
that advertisers look more 
towards sponsored stories 
and written advertorials 
in the news pages to sus-
tain journalism, rather than 
moving totally to digital 
advertising.

“Journalism is more than 
just writing stories. People 
need to realise that jour-
nalistic writing is immersive 
rich content experiences 
that audiences want and not 
just information, so it would 
be wise to advertise using 
sponsored written stories,” 
Valentine said.

L-R: Aina Vivian Iruobe (Waje), Nigerian musician; Aliko Dangote, chairman, Dangote Foundation, and Paul David Hewson 
(Bono), co-founder, ONE Campaign, at the Lagos Star join U2 lead singer and ONE Campaign co-founder Bono, at the 
reception to make Naija Stronger, sponsored by Dangote Foundation in Lagos, at the weekend.    Pic by Olawale Amoo

Name, prosecute persons behind ‘ghost 
workers,’ labour tells FG, states

all the cases of ‘ghost work-
ers’ announced by the fed-
eral and the different state 
governments, nobody is 
seen standing trial. Or are 
they saying this is not cor-
ruption or crime? Where 
are the people who factored 
these ‘ghost workers’ into 
the system? Where are the 
people that benefited from 
the illegal act? Governments 
owe Nigerians explana-
tions,” Onyeka said.

Speaking on the same 
issue, Etim Ukpong, chair-
man, Akwa Ibom State 
council of the NLC, decried 
that over the years, different 
tiers of government had 
complained of ghost work-
ers but that no perpetrator 
of the act had been identified 
or punished.

Ukpong said he would 
like to see the payroll of-
ficers and their supervisors 
prosecuted in the court and 
jailed if found culpable, to 
serve as deterrent to others.

He decried a situation 
where the government 
could not pay workers and 
pensioners promptly and 
regularly, because of bloated 
wage bill occasioned by 
‘ghost workers’ whose per-
petrators they cannot iden-
tify and bring to justice.

Flight operations at 
the international 
terminal of the Mur-
tala Muhammed 

Airport (MMA), Lagos, for 
two days - Saturday and 
Sunday - was disrupted fol-
lowing power outage.

BusinessDay’s findings 
show that no flight was 
cancelled but the disrup-
tion necessitated by the 
power failure caused delay 
of KLM/Air France, British 
Airways, Lufthansa and 
South Africa Airways flights.

Yakubu Dati, general 
manager, public affairs, 
Federal Airports Author-
ity of Nigeria (FAAN), who 
confirmed the develop-
ment, said, “There was a 
power outage from PHCN 
and the airport was on 
our independent power 
supply.

“However, when power 
was restored, the surge 
adversely affected the k16 
transformer that serves the 

Power outage at Lagos airport disrupts 
airlines’ operations, delays flights

Air-bridges and rendered 
them unserviceable. This 
adversely affected opera-
tions of departing flights. 
The heavy rainfall further 
delayed attempts by en-
gineers to effect repairs 
immediately.”

Further findings show 
that airlines affected could 
not make use of the fin-
gers that were assigned to 
them, instead they used 
ramp. These airlines used 
the ramp to board and 
disembark their passen-
gers instead of using the 
fingers.

A source close to one of 
the airlines said on Satur-
day, the disruptions forced 
Arik Air London flight, Vir-
gin Atlantic Airways and 
Air Maroc to use the ramp.

However, FAAN has 
apologised to passengers, 
airlines and the general 
public for the inconve-
nience caused by this de-
velopment, adding that 
efforts were being made 
to find a lasting solution.

LOLADE AKINMURELE

JOSHUA BASSEY

IFEOMA OKEKE

JUMOKE AKIYODE 
in Grahamstown South Africa
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President Muham-
madu Buhari said 
it was still unclear if 
the militants in the 

Niger Delta had announced 
a ceasefire, as government 
remained open to the op-
tion of dialogue to resolve 
contending issues.

This is even as he reiter-
ated the preparedness of the 
Federal Government to dis-
cuss the release of the Chibok 
girls kidnapped by Boko Ha-
ram terror group since 2014.

In an interview with jour-
nalists in Nairobi, Kenya, 
at the weekend, President 
Buhari also said the Nigerian 
government was ready to dia-
logue with bonafide leaders 
of the terror group who know 
the whereabouts of the girls.

On the militancy in the 
Niger Delta region, the Presi-
dent said the Federal Gov-
ernment was also open to 
dialogue to resolve all con-
tending issues in the area.

‘‘We do not believe that they 
(the militants) have announced 
ceasefire. We are trying to un-
derstand them more. Who are 
their leaders and which areas 
do they operate and other rel-
evant issues,’’ he said.

‘‘I have made a couple of 
comments on the Chibok girls 
and it seems to me that much 

L-R: Adebayo Shittu, minister of communication technology; Tayo Adewusi, producer, The 2016 Nigeria ICT CEO Forum and 
Africa Digital Awards; Funke Opeke, CEO, MainOne; Emmanuel Ekuwem, CEO, Teledom Group, and Biyi Ismail, special 
adviser to the governor of Ogun State, during the 2016 Nigeria ICT CEO Forum and Africa Digital Awards in Lagos,  Friday.

‘We do not believe militants 
have announced ceasefire’

of it has been politicised. What 
we said is that the govern-
ment, which I preside over is 
prepared to talk to bonafide 
leaders of Boko Haram.

‘‘If they do not want to 
talk to us directly, let them 
pick an internationally rec-
ognised Non-Governmental 
Organisation (NGO), con-
vince them that they are 
holding the girls and that 
they want Nigeria to release 
a number of Boko Haram 
leaders in detention, which 
they are supposed to know.

‘‘If they do it through the 
‘modified leadership’ of 
Boko Haram and they talk 
with an internationally rec-
ognised NGO then Nigeria 
will be prepared to discuss 
for their release,’’ a statement 
by Presidential media aide 
Garba Shehu quoted the 
President to have said. 

President Buhari, who 
spoke to the media on the mar-
gins of the sixth Tokyo Interna-
tional Conference on African 
Development (TICAD VI), 
warned that the Federal Gov-
ernment will not waste time 
and resources with `̀ doubtful 
sources’’ claiming to know the 
whereabouts of the girls.

‘‘We want those girls out 
and safe. The faster we can 
recover them and hand 
them over to their parents, 
the better for us.’’  
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LCCI canvasses review of trade policy 
to cut cost pressure on investors

I
n view of the dismal 
state of the Nigerian 
economy, the Lagos 
Chamber of Com-
merce and Industry 

(LCCI) is calling for a review 
of the current trade policy to 
reduce pressure of cost on 
investors and citizens.

In a statement signed by 
Muda Yusuf, director-gen-
eral of LCCI, and released to 
BusinessDay on Sunday, the 
Chamber says it is right for 
the central bank to penalise 
banks for proven infrac-
tions, but cautions that this 
should be done in a way that 
minimises collateral effects 
on investors and the larger 
economy, given the high 
sensitivity of the economy 
to developments in the forex 
market.

The Central Bank of Nige-
ria (CBN) recently suspend-
ed nine banks for failing to 
remit outstanding NNPC 
funds in their vaults into the 
Treasury Single Account.

“This is even more so at 
a time when the economy 
is grappling with a major 
confidence issue in the forex 

market. There should be 
more creative and less dis-
ruptive ways of imposing 
such sanctions. Many in-
nocent investors and citi-
zens are already bearing the 
brunt of this action given the 
unprecedented hike in naira 
exchange rate,” LCCI says.

According to the Cham-
ber, the directive to allocate 
60 percent of FX to manufac-
turers did not indicate any 
HS Code to properly define 
what would qualify as raw 
materials and machineries. 
The Chamber says banks 
may give discretionary in-
terpretation regarding what 
qualifies as raw materials 
and machineries.

“Sectors outside the 
manufacturing sector ac-
count for over 85 percent of 
the country’s GDP and jobs 
in the economy.  They all 
have varying import con-
tents in their operations.  
Therefore, if a minimum of 
60 percent of all forex alloca-
tion goes to manufacturing 
for raw materials and ma-
chineries, what happens to 
other sectors?

“Currently, petroleum 
products imports are priority 

and could take another 25% 
of foreign exchange. This 
implies that the rest of the 
sectors would settle for the 
balance of 15 percent. This 
is clearly not a sustainable 
framework,” the Chamber 
observes.

The Chamber notes that it 
is important to recognise the 
interdependence of sectors 
and the integrated nature of 
the economy, adding that 
all sectors complement one 
another for the economy to 
function properly.

“Fiscal policy measures 
are better suited to address 
sectoral imbalances than 
monetary policy. Such pol-
icy tools include import 
tariffs, taxation and oth-
er incentives.  Above all, 
there is need to upscale 
infrastructure investments 
very urgently. These are the 
more effective ways to fix 
the structural problems of 
the economy than monetary 
policy.  What is key for mon-
etary authorities is to ensure 
that financial markets are 
efficient and transparent, 
and to ensure that there is 
discipline among players,” 
it adds.

Trade, agriculture major contributor to $422.59bn Nigeria’s GDP – Fowler

Tunde Fowler, execu-
tive chairman, Fed-
eral Inland Revenue 
Service (FIRS), has 

expressed concern over the 
low contribution of oil, gas 
and mining sector into the 
country’s Gross Domestic 
Product (GDP).

According to Fowler, the 
sector takes the third place 
after trade with 19.15 per-
cent and agriculture with 19 
percent, while oil, gas and 
mining sector contributes 

6.48 percent to Nigeria’s 
GDP of $422.59 billion.

The FIRS executive chair-
man disclosed this at the An-
nual Tax Conference of the 
Chartered Institute of Taxation, 
Ghana (CITG), where he was 
conferred with Honorary Fel-
low award of CITG for his con-
tributions to the tax institute.

He said in 2015, South 
Africa collected $57 billion 
while Nigeria with its oil 
wealth and population of 
over 140 million people and 
about 60 million taxable citi-
zens, collected $27 billion.

The FIRS chairman noted 
that it was curious that no 
member of the Organisa-
tion of Petroleum Exporting 
Countries (OPEC) with all 
their wealth was in the league 
of developed countries.

Today, he noted, Venezu-
elans queue for food, saying, 
“It can be argued that the 
extent to which an economy 
is able to grow sustainably 
and develops depends to a 
large extent on its ability to 
generate tax revenue to fi-
nance its expenditure and the 
efficiency if its tax system.”

KEHINDE AKINTOLA, Abuja

... wants suspension of 9 banks reviewed

ELIZABETH ARCHIBONG

Lagos State government on 
Sunday warned owners of 
illegal structures, shanties, 

street hawkers and those who 
have converted walkways to 
trading points and food courts 
in Ikoyi, Victoria Island and the 
Lagoon Front of Lekki to vacate 
within the next 14 days or face 
the wrath of the law.

The state also yesterday al-
layed the fears of residents fol-
lowing the long hours of heavy 
rainfall that left areas flooded, 
saying “measures had already 
been put in place to ensuring 
that Lagos does not slip into 
any form of flood disaster.”

Tunji Bello, secretary to 
the state government, said in 
a statement that after the 14 
days grace, the State Special 
Task Force on the cleanup 
of Lagos would move in to 
enforce the laws.

“The owners of all illegal 
structures, shanties, aban-
doned buildings and all those 
who have converted road 
median to commercial uses 
in Ikoyi, Victoria Island and 
Lekki have between today 
(Monday) and two weeks’ 
time to comply or have the 
State Special Task Force on 
the Clean Up of the areas to 
contend with,” Bello warned.

President Muhammadu 
Buhari on Sunday said 
the government was 
committed to ensur-

ing that Nigeria moved up 20 
places to be among the 100 in 
the ranking of the World Bank’s 
ease of doing business by 2019.

Nigeria will be one of the 
most attractive and easiest 
places of doing business in 
the world by 2019, President 
Muhammadu Buhari said 
on Sunday. 

Speaking at a plenary ses-
sion on “Dialogue with the 
Private Sector” at the sixth 
Tokyo International Confer-
ence for African Develop-
ment (TICAD VI), in Nairobi 
Kenya, Buhari said his ad-
ministration was implement-
ing policies and measures 
to create right and enabling 
environment for business 
and investors in Nigeria.

Nigeria currently ranks 

President Muhammadu 
Buhari says the Federal 
Government will sustain 

concrete measures to diver-
sify the economy by devoting 
more resources to agriculture 
in the 2017 budget.

Speaking with reporters 
in Nairobi, Kenya, at the 
weekend on the margins 
of the sixth Tokyo Interna-
tional Conference on Afri-
can Development (TICAD 
VI), President Buhari said 
African countries had a lot 
to learn from Japan on de-
veloping agriculture.    

ODINAKA ANUDU
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ELIZABETH ARCHIBONG

Nigeria to move up 20 places in ease of 
doing business ranking within 3 years

Government will vote more resources 
for agriculture in 2017 – Buhari

... FIRS collects $27bn in 2015 against South Africa’s $57bn revenue

169 out of 189 countries by 
the World Bank, according 
to the bank’s 2016 Ease of 
Doing Business report. 

According to a statement 
by presidential media aide, 
Garba Shehu, President 
Buhari told the session at-
tended by several African 
leaders, Japan Prime Minister 
Shinzo Abe, and international 
business executives that his 
administration’s vision and 
objective is to make Nigeria 
one of the top investment des-
tinations in the world, within 
the shortest possible time.

“We are committed to 
moving up the ranking of the 
World Bank’s ease of doing 
business index 20 places in 
first year and be in the top 100 
within the next three years.

‘‘We believe government 
has a particular respon-
sibility to create right and 
attractive environment for 
businesses and economic 
activities to thrive.

‘‘This year, in Nigeria, we 
started an aggressive farm-
ing programme that entails 
organising farmers into co-
operatives in the second and 
third tier of government.

‘‘We intend to put more 
resources in our 2017 bud-
get, especially in the pro-
curement of machinery for 
land clearing, fertilizers, 
pesticides and training of 
less-educated farmers, as 
farm extension instructors.

‘‘We have already registered 
some success this year in a 
number of states; we identified 
some 13 states that will be self-
sufficient in rice, wheat and 
grains before the end of 2018.”

Lagos reads riot act 
to owners of illegal 
structures in Ikoyi, 
Lekki

Fowler, who stated that 
governments fund budget 
either by levying taxes or 
borrowing, however, stressed 
that whatever taxmen do 
must still be within the ambit 
of the existing obsolete laws.

The situation is not bleak 
as tax administrators must 
be innovative, purposeful, 
dedicated and result ori-
ented, he said, stressing that 
with their conduct, tax ad-
ministrators could convince 
legislators and elected office 
holders of the direction that 
tax legislation should go.

ELIZABETH ARCHIBONG



Ni g e r i a’s  t h re e 
tiers of govern-
ment have shared 
N493.828 billion 

for the month of July 2016.
According to the figures 

released by Office of the Ac-
countant General of the Fed-
eration, the gross statutory 
revenue including solid min-
erals is N275.102 billion, while 
the net allocation is N258.151 
billion. The gross value added 
tax is N66.987 billion and the 
total distributable revenue is 
N335.759 billion.

The shared amount com-
prised the July’s statutory 
revenue of N258.151 billion, 
VAT of N66.987 billion, Ex-
change gain of N70.037 bil-
lion, Exchange Gain differen-
tial claim of N36.494 billion 
for the month of May 2016, 
additional distribution of 
N50.165 billion from excess 
PPT and N1.373 billion as ex-
cess bank charges recovered 
from 2008 to 2012. There was 
also a N6.330 billion refund to 
the Federal Government by 
Nigerian National Petroleum 
Corporation (NNPC).

While the Federal Gov-
ernment received N129.212 
billion or 52.68% of the statu-
tory allocation; states received 

FG, states, LGAs share N493.828bn in July
N65.538 billion or 26.72% and 
local government councils 
received N50.527 billion or 
20.60% of the allocations. 
Nigeria’s oil producing states 
received N12.874 billion as 
13% derivation revenue.

Furthermore, from the 
revenue available from 
the VAT, Federal Govern-
ment received N9.646 bil-
lion (15%); states received 
N32.154 billion (50%), while 
the local government coun-
cils received N22.508 billion 
(35%) and less 4% cost of 
collection to FIRS.

Also, the N50.165 billion 
from the Excess Petroleum 
Profits Tax is to be shared 
among the three tiers, ac-
cording to the revenue al-
location formula.

The communiqué from 
the FAAC sub-technical 
committee also explained 
that there was a decrease in 
the volume of crude oil ex-
port by 2.8 million barrels in 
April 2016 due to a subsisting 
force majeure at Forcadose 
Terminal. There was also 
a shut-in and shutdown of 
pipelines due to the activities 
of vandals as well as for main-
tenance, which impacted 
negatively on production.

Political interference, weak institutions 
impede Baru’s 12-point NNPC agenda

The weight of politi-
cal interference on 
the appointment of 
board members in 

the Nigerian National Petro-
leum Corporation (NNPC) 
coupled with the existence 
of weak institution are ma-
jor hurdles standing in the 
way of Maikanti Kacalla 
Baru, the group managing 
director (GMD) of NNPC, 
from achieving his 12-point 
agenda, BusinessDay find-
ings reveal.

Baru, while outlining his 
agenda in his maiden town 
hall meeting with staff last 
month, said among other 
things, he planned to increase 
crude oil production by the 
Nigerian Petroleum Devel-
opment Company (NPDC), 
review all weak contractual 

agreements and terminate 
bad ones as appropriate.

He equally said he 
would leverage equity po-
sitions to cause the devel-
opment of key gas assets 
for both domestic and ex-
port as well as pursue the 
expansion of gas network 
across Nigeria, repair and 
restore oil and gas pipeline 
infrastructure as well as 
provide robust security sys-
tem for both detection and 
deterrent in conjunction 
with the existing security 
arrangement.

Industry stakeholders 
observe that implementing 
these agenda, given his ex-
perience, is the right step to-
wards achieving the desired 
restructuring of the corpora-
tion. They however note that 
to achieve that under this 
current circumstance may 

be difficult unless there is 
total independence devoid 
of political interference from 
the Federal Government 
and the building of a strong 
institutional framework, 
which is currently lacking.

They are of the view that 
Nigerians in the past have 
been fooled to believe that it 
is the old hands at the NNPC 
that were the problems of 
the country. The problem 
at the NNPC is government 
interference with the opera-
tions of the corporation.

Increasing crude produc-
tion by the NPDC as a stra-
tegic agenda point by Baru 
in the view of Wumi Iledare, 
director of Emerald Energy 
Institute, University of Port 
Harcourt, Rivers State, is 
achievable, provided he 
first restructure the existing 
operational weakness.

KELECHI EWUZIE

A 
growing number 
of real estate de-
velopers in Nigeria 
are, increasingly, 
jittery with the 

crippling impact of the eco-
nomic recession that has hit 
the property market hard with 
low demand, over supply, fall-
ing prices and many unsold/
unoccupied houses that can-
not find buyers or tenants, 
BusinessDay findings show.

The findings also reveal 
that developers of residential 
houses are worse hit than 
their commercial counter-
parts, and analysts explain 
that, apart from Nigeria being 
a trading economy, residen-
tial properties have a high-
er sensitivity to economic 
downturn than commercial.

Across major cities - in-
cluding Lagos, Abuja and Port 
Harcourt, the story is the same. 

In Lagos, demand is weak, 
house prices have come down 
by as much as 40 percent, and 
vacancy rate has increased by 
72 percent between January 
2015 and June 2016.

“Our experience in the past 
12 months is worse than all we 
have seen in our 12 years in 
this business,” Omochiere 
Aisagbonhi, president/CEO, 
Omais Homes, said, wonder-
ing whether policy makers in 
this country ever stopped to 
think through the impact of 
the policies they make.

In Port Harcourt, the market 
is witnessing what is, perhaps, its 
greatest lows in recent history. 
Developers told BusinessDay 
that the cash crunch in the coun-
try occasioned by months of 
unpaid salaries, indebtedness 
to business owners by their 
partners, and rising inflation, 
had hugely affected their market.

The much publicised 
Rainbow Gardens Estate on 
Trans-Amadi Industrial Layout, 
which is an upscale estate, with 

multi-storey buildings, semi-
detached duplexes, bungalows, 
among others, is still largely 
unoccupied, and this is so for 
many other newly built housing 
estates in the Garden City.

The same situation is 
quite critical for developers of 
Maxi Gardens Estate at Igwu-
ruta, Ali, Omagwa and Etche, 
who, it was discovered, were 
experiencing low patronages 
from potential buyers.

Service providers in this 
market, especially estate sur-
veyors and valuers, are also 
passing through hard times 
and, according to them, many 
rentable houses at different 
locations, including the GRAs 
Phases 1, 2, and 3, are empty 
with very few people coming 
up to ask for tenancy.

“Many tenants in houses 
we manage have been owing 
since their rents expired. Our 
business is really tough these 
days,” Ben Okoronkwo, man-
aging partner, Okoronkwo As-
sociates, said in an interview.

In Abuja, findings show 
remarkable drop in rents 
and house prices. At the Fed-
eral Housing Estate in Lug-
be, where a three-bedroom 
flat was going for between 
N700,000 and N900,000 per 
annum, many people have 
moved out to neighbour-
ing villages, such as Sauka, 
Angwan Dutse, Tudun Wada 
and Lugbe Across, which are 
sprawling sub-urban slums.

A tenant, who introduced 
himself as Luke, said his an-
nual rent was N700,000 but 
his landlady had asked him 
to start paying N450,000 in the 
next rent cycle. At Games Vil-
lage, a two-bedroom flat that 
initially rented for N1 million is 
now going for about N800,000.

According to Lordye Agema-
Hur, an Abuja-based realtor and 
CEO of Sir Hur Nigeria Limited, a 
three-bedroom flat sold for N20 
million at the Federal Housing 
Estate in Lugbe, but can now be 
bought at N17 million. 

Developers jittery as recession erodes 
buying power in property market
… low demand, falling prices reign in major cities
CHUKA UROKO, BEN EGUZOZIE, PH, 
& YANGE IKYAA, Abuja

Currency dealers 
and analysts in 
the financial ser-
vices sector have 

expressed concern that 
the pressure on naira may 
worsen this week following 
the restriction of banks from 
foreign exchange (FX) trad-
ing by the Central Bank of 
Nigeria (CBN).

The CBN last week barred 
nine deposit money banks 
(DMBs) from its FX market 
following their failure to re-
mit the sum of $2.334 billion 
of Nigerian National Petro-
leum Corporation (NNPC) 
dollar funds to the Federal 
Government’s Treasury 

Banks sanction on FX trading to trigger further pressure on naira
HOPE MOSES-ASHIKE Single Account (TSA).

According to a report by 
analysts at Afrinvest Securities 
Limited, the local unit opened 
last week stronger at the in-
terbank market, as spot rates 
strengthened to N308.73/$1 
on Monday from N316.55/$1 
on Friday and further ap-
preciated to N305.18/$1 on 
Tuesday. The naira however 
weakened to N316.84/$ on 
Thursday, before eventually 
settling at N314.95/$ on Fri-
day following the decision of 
the CBN to ban nine DMBs 
from the interbank market on 
Wednesday.

However, parallel market 
rates tumbled 3.6 percent 
W-o-W as the greenback 
exchanged for the naira 

at N412.00/$ on Friday 
(26/08/2016) relative to 
N397/$ in the previous Fri-
day. Overall performance of 
the domestic currency was 
pressured by volatility in the 
currency market, which was 
triggered by the sanction 
imposed on nine DMBs by 
the apex bank due to alleged 
refusal to remit $2.3 billion to 
the TSA account.

“We anticipate sustained 
increase in naira/USD ex-
change rate particularly for 
the recent regulatory sanc-
tion (exclusion from forex 
transactions) on some deposit 
money banks over non remit-
tance of NNPC funds to the 
TSA,” analysts at Cowry Asset 
Management Limited said.
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TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
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Despite challenges, young 
entrepreneurs make global markM

ost stories 
on Nigerian 
e n t r e p r e -
n e u r s h i p 
often centre 

on challenges. If it is not high 
cost of funds, it is multiplic-
ity of taxes. If it is not poor 
infrastructure, then it is lack 
of capacity.

Though these challenges 
are real, one key point that 
is sometimes missed is that 
there are young and dynamic 
Nigerian entrepreneurs that 
have looked beyond these 
hurdles to make global mark.

Consider Abiola Olaniran, 
27, chief executive officer 
of Gamsole, a mobile game 
apps development com-
pany that currently develops 
games for Windows phone 
mobile and Windows 8 PC.

He refused to work for 
anyone after his university 
studies. Since then, he has 
seen enormous business suc-
cess, winning several awards.

“I started coding at age 15 
and later went to university 
to study Computer Science. 
With my mentorship through 
one of Microsoft’s finest de-
veloper platform evangelists, 
I became part of Microsoft 
Student Partners.  In 2010, 
together with my team, we 
won the Imagine Cup na-
tional finals in Nigeria and 
went on to represent Nigeria 
at the Microsoft Imagine Cup 
Finals in Poland. From then, 
I have been able to develop 
myself to become an entre-
preneur to reckon with in the 
technology space,” Olaniran 
told Start-Up Digest recently. 
The result is that his compa-
ny’s games now have more 
than nine million downloads 
both locally and internation-
ally on the Windows Phone 
Store. 

He is among five Nigeri-
ans listed in Forbes 30 most 
promising young entrepre-
neurs for 2016.

Jason Njoku, 35, is the 
CEO of iROKO, one of the 
largest online distributors 
of African films and movies. 
The story of Njoku needs to 
be read by younger entrepre-
neurs and job seekers.

He failed in business five 
times between 2005 and 
2010.  It was in a town in the 
UK that Njoku came up with 

the idea of starting a Nolly-
wood distribution business.

Before delving into the 
business, he had studied it 
from afar. He flew into Lagos, 
and started purchasing the 
online licences of Nollywood 
movies. Wikipedia account 
says he worked from a two 
bedroom apartment in Festac, 
Lagos,  before striking a deal 
with YouTube in Germany to 
be the official channel partner 
for Nollywood company.

In 2010, Njoku and a 

friend launched Nollywood-
Love, a YouTube channel, 
which became a hit within 
two months.

Njoku has since then en-
tered into a series of deals.

In 2015, Njoku decided 
to pay attention to an An-
droid mobile app, rather 
than a streaming platform, 
so as to defeat broadband 
infrastructure problems that 
Africa poses.

In July 2012, Forbes Africa 
said he was one of the ten young 

African millionaires to watch.
Njoku has gone several 

businesses, including a $2 
million investment vehicle 
for Lagos-based Internet 
start-ups called Spark.

Young Oyindamola Hon-
ey Ogundeyi is the CEO of 
an online fashion retail site 
called Fashpa.com.

Ogundeyi worked at Mck-
insey & Co, Ericsson, and 
Google, before starting Fash-
pa.com.   She started Fashpa.
com in her apartment in 

2013, after her inability to 
get the latest fashion in one 
place and at a good price in 
Nigeria. That was an oppor-
tunity for her.

Today, she delivers her 
goods within and outside 
Nigeria and currently has 
a customer base of up to 
100,000 online. She was list-
ed in 2014 as one of Forbes 
ten emerging women entre-
preneurs to watch in Africa. 

To be continued next week...
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Abiola Olaniran Jason Njoku Honey Ogundeyi

T
he v iabi l i ty  of 
any proje ct,  no 
m a t t e r  h o w 
gigantic, depends 

on regular source of raw 
materials and guaranteed 
market. This project is, 
therefore, one of the viable 
proje cts you can ever 
think of in this country. 
The main raw material 
is cassava tubers which 
is produced abundantly 
in this country. Thinking 
about the market, anything 
called food in Nigeria today 
is nothing but hot cake. 
Garri is about the most 
acceptable national food 

OLUMAKINDE ONI

Investment Capital/Project Cost
  N
1.  Pre-Investments   100,000
2.  Rented Accommodation  200,000
3.  Plant and Machinery  950,000
4.  Utilities  850,000
5.  Take-off working capital 500,000
 Total Project Cost N2,600,000

Establishment of garri processing plant
in Nigeria. It is eaten by 
almost everybody. Nigeria 
is the largest market in the 
black world, that is why 
every nation wants to sell 
their products in Nigeria. 
Export market potential is 
an added advantage. A fast 
thinking investor should 
take advantage of this. 
Cassava, which is the main 
raw materials, is readily 
available because Nigeria 
is the largest producer of 
cassava in the world.

Production technology
The project in mind is 

a small scale processing 
plant that can process 
about 4 tons of cassava 
tubers daily. This plant 

will be used to process 
cassava to garri. To process 
garri involves cleaning and 

peeling of cassava tubers, 
grating, fermentation/
dewatering, frying, milling 

and sieving.
T h e  p l a n t  a n d 

machinery will be sourced 
locally and sources have 
been identified already. 
The frying will be done 
mechanically as against 
the use of labour.

Revenue projection
Production capacity 

of 200 metric tons per 
annum at N100, 000 per 
ton gives annual turnover 
of N20 million. Annual 
profit of N10 million has 

been computed. This is 
nothing but a solid way 
of surviving in Nigeria. 
Interested investors can be 
assisted in the realisation 
of the project. The author 
can be contacted through, 
Makoni Plaza, Off Eleyele 
Roundab out ,  Eleyele-
Eruwa Road, after Askar 
Paints, Eleyele-Ibadan. 

Te l :  0 8 0 -2 3 0 5 8 0 4 5 , 
080-33660177.  E-mail : 
olumakindeoni@yahoo.com
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Akinwunmi Ambode, governor, Lagos State (m); Thomas Cunningham, director, project, Fountain Construction Company (FCC), (l); Ganiyu 
Johnson, commissioner for works and infrastructure (r), and Babatunde Adejare, commissioner for the environment, (right behind) during 
the governor’s inspection of the ongoing construction of multifaceted expansion projects at Oworosonki, Lagos, at the weekend.

Continued from page 4
Govt resolves to push ahead with GMO...
Agency (NBMA) in response to 
BusinessDay enquiries.

 “I think Nigeria should be a 
leading Biotechnology nation, 
but I am not talking about GMO 
because it has controversial is-
sues I don’t want to face right 
now. I am talking about biotech-
nology, which is very important 
and critical going forward; that 
is an area of global competitive-
ness that we should have,” said 
Patrick Utomi, a professor of 
political economy who has also 
recently delved into agric busi-
ness on a large scale

 “The GMO thing as far as 
I’m concerned is neither here 
nor there. There are different 
perspectives and when we get 
to that bridge, we will cross it,” 
said Utomi.

Ebegba of the Biosafety agen-
cy however explained that “the 
issue of fears surrounding ge-
netically modified organisms is 
expected. When there is a new 
technology like this, people are 
bound to express fear particu-
larly when fears are being cre-
ated in the minds of people by 
some individuals or groups. The 
government will not just permit 
commodities that are not safe 
into the environment.”

“Biotechnology is a good in-
novation; in fact, there is hardly 

any country that does not go 
in search of how to improve its 
production. When you begin 
to talk of GMO, that now be-
comes a different kettle of fish 
altogether,” said Vincent Isegbe, 
coordinating director, Nigerian 
Agricultural Quarantine Service.

Isegbe also explained that 
“We ourselves need to develop 
competence of that technol-
ogy to be able to even safeguard 
ourselves from other people 
brining in the GMO that we don’t 
want. That is one good thing 
that we should not throw away. 
We should develop the capacity 
to detect and checkmate other 
people sending us the type of 
GMO that they won’t want to eat 
but decide to ship to us.”

As noted by Ebegba of the 
Bio safety Agency, there is a law 
in place which incriminates 
unauthorised cultivation or 
distribution of GMO based food 
in Nigeria. All GMO based foods 
that are to be released in Nigeria 
are expected to be labelled so 
that consumers are fully aware 
when making purchase deci-
sions and making their choices 
accordingly. Those who release 
products without approval or 
even concealed information are 
liable upon conviction to a jail 
term of five years, N2.5 million 
fine or both.

Continued from page 4

Amid economic turbulence, shining spot...

the economy and resuscitation 
of the Export Expansion Grant,” 
he added.

Nassos Sidirofagis, deputy 
managing director,  Tempo 
Paper Pulp & Packaging Ltd, 
producer of packaging materi-
als, said it exports packaging 
materials to West Africa.

According to him, the inward-
looking policy initiated by the 
Federal Government has seen 
many firms buy packaging ma-
terials from the company. “We 
have been able to increase our 
production capacity from 50 per-
cent to 70 percent.The demand 
for our products has suddenly 
increased. We have also raised 
our export volumes to repatri-
ate foreign exchange into the 
economy,” Sidirofagis said.

Olam is a major exporter 
of foods to Africa, Europe and 
the Americas. The foods maker 
is known for high quality food 
and packaging, which enabled 
it to bring in $88 million in 
2015. The company sources 
most of its raw materials local-
ly, as it has been in the forefront 
of backward integration policy.

Ade Adefeko, head of cor-
porate affairs and government 
relations for Olam,  said the Ex-
port Expansion Grant is needed 
at a time the country is going 
through FX scarcity.

Last month, Flour Mills con-
cluded the registration of its 
Daily Delight and Semolina in 
the ECOWAS Trade Liberalisa-
tion Scheme (ETLS).

The ETLS is a necessary 
registration that enables prod-
ucts to be moved from one 
ECOWAS country to another 
without payment of duties/
tariffs. Registration in the ETLS 

means that the product is ready 
for export.

Flour Mills has registered 
its Rom Oil, Spread and Mar-
garine brands for export, while 
another subsidiary Northern 
Flour Mills, has enrolled Massa 
Flour and Massavita for export.

Guinness Nigeria plc has en-
rolled its Orijin drink for export 
into the regional market, just as 
Mamuda and Nasco registered 
new sacks and biscuit brands 
respectively for export.

Erisco Foods Limited is hop-
ing to join the new crop of ex-
porters, having registered its tin 
tomatoes in the ETLS.

“We will begin to export 
tomato pastes in 2017,” Eric 
Umeofia, CEO, Erisco Foods, 
which sources its fresh toma-
toes from local farmers.

“We are investing $150 mil-
lion and hope to hit one million 
tonnes in Katsina,” Umeofia 
said.

Royal Mills and Foods Lim-
ited, has also expanded outside 
the Nigerian shores with its 
noodles and spaghetti, while 
Mapleleaf Press is now in the 
ECOWAS market with some of 
its exercise and textbooks.

“Indeed many manufactur-
ers are looking into the export 
market,” Ede Dafinone, CEO, 
Sapele Integrated Industries, 
a crumb rubber exporter, told 
BusinessDay recently.

“Importers are recognising 
that dollars will be scarce for 
a long time to come. You can 
imagine a situation where a 
manufacturer cannot source 
enough FX to import. So it 
is a logical progression for a 
manufacturer to look to export. 
I know a lot of them that are 
moving into this space,” Dafi-
none said.

Continued from page 4

FX reform brings in $270m, first major...

Dealers to the Bureaux-de-Change 
(BDCs) shall not exceed a margin of 
1.5%, while the FX cash purchased 
by the BDCs from the Authorised 
Dealers shall be sold to end-users 
at a rate not exceeding 2% of their 
(the BDCs’) buying rate. 

In addition, all funds being 
retailed by BDCs (regardless of 
source) shall be at a maximum 
margin of 2%. 

FX dealers believe that these 
measures will serve to make the 
BDC rate drop to a range of $/N350 
- N360 in a very short space of time.

In addition, BDCs are not to sell 
FX to the retail end-users without 
the appropriate documentation 
for retail transactions - school fees, 
medical bills, personal/business 
travel, among others.

“These are commendable ac-
tions by the CBN and their imple-
mentation will collectively serve to 
bring about a more stable and effec-
tively priced naira,” analysts added.

Informed market sources further 
confirmed to BusinessDay that Free 

Funds will likely trade at $/N360 
when the 41 items stoking the Free 
Funds/Parallel Market are returned 
to the Inter-Bank Market. 

“The free funds/parallel market 
rate will continue to undermine the 
CBN’s agenda and achievements 
in the FX market. The CBN should 
take the next bold and pragmatic 
step to immediately move the 41 
items currently disallowed from the 
authorised FX market to the inter-
bank FX market.”

Analysts said these items should 
be imported through Letters of 
Credit (L/Cs) payment mode. To 
discourage these imports, locally 
produced goods of similar quality 
must be achieved.

They added that the CBN should 
invest in a well-structured Econom-
ic Development Fund Programme 
(EDF Program) which will encour-
age  local manufacturers of the 40 
items (the 41st item being foreign 
investments and not an import 
product) to issue 30-year debt 
securities. 

“The private sector due dili-
gence assessment will validate the 

Continued from page 4

Manufacturers see local auto assembly contributing $5bn yearly to...

and lead to the growth of mid-
dle income households, which 
will be the main driver for new 
vehicle sales,” Nemeth says.

“To unlock this market po-
tential will  require greater 
government and private sec-
tor partnerships to develop a 
formal legislative environment 
that is conducive to longer-
term growth. It needs a more 
robust automotive strategy that 
promotes a sustainable and 
stable environment in support 
of local manufacturing opera-
tions,” Nemeth says.

The development and pro-
motion of a cohesive automo-
tive strategy for the African con-
tinent is gaining new impetus 
due to the strategic vision and 
guidance of the African Associa-
tion of Automotive Manufactur-
ers (AAAM) and governments of 
strategic countries.

He revealed that outside 
of South Africa, which has a 
well-developed world-class 
automotive industry, Nigeria 
is recognised as a strategic 
market over the long term due 
to its demographics.  

According to him, although 
Nigeria is recognised as Africa’s 
largest economy, the automo-

tive sector is relatively small, 
with an estimated 44 vehicles 
per 1,000 inhabitants, accord-
ing to Deloitte Africa’s Auto-
motive Insights, published in 
April 2016.

Only recently, a delegation 
from the AAAM, led by Nemeth  
visited Nigeria for top-level  
engagement with government 
and industry.

During the visit, there were 
high-level discussions with 
President Muhammadu Bu-
hari, along with government 
ministers and representatives 
from Nigeria’s National Au-
tomotive Design and Devel-
opment Council  (NADD C) 
and the National Automotive 
Manufacturers’ Association 
(NAMA).

The talks betwwen OEMs 
and the Federal Government, 
he told our reporter, were in-
tended to create the framework 
for policy development to sup-
port the growth of the local 
industry.   

Aminu Jalal, director-gener-
al, National Automotive Design 
and Development Council 
((NADDC) revealed at the last 
stakeholders forum in Lagos 
that  about 400,000 vehicles 
comprising 100,000 new and 
300,000 used vehicles, valued 

at over N550bn ($3.451bn) 
were imported into Nigeria in 
2012.

At full capacity, the Nigerian 
automotive industry has the 
potential to create 70,000 skilled 
and semi-skilled jobs, along 
with 210,000 indirect jobs in 
the SMEs that will supply the 
assembly plants. Furthermore, 
490,000 other jobs would be cre-
ated in the raw materials sector.

AAAM was inaugurated  
November 2015 by founding 
members BMW, Ford, Gen-
eral Motors, Nissan, Toyota 
and Volkswagen, focusing on 
key markets of the African 
continent. 

“The aim of the African 
Association of Automotive 
Manufacturers is to unlock the 
economic potential of the Af-
rican continent by promoting 
a policy environment that is 
conducive to the development 
of the automotive sector,” says  
Nemeth. 

As the African continent be-
comes increasingly important 
within the global economy, it 
is crucial that we develop an 
auto sector strategy backed up 
by incremental investments in 
infrastructure, skills develop-
ment and in-market localisa-
tion programmes.

genuineness of the manufacturer, 
support the business and report on 
its progress. 

The CBN EDF will need to in-
vest at a rate that will deliver an 
extremely competitive interest rate 
to the local manufacturers. The 
CBN should also provide adequate 
rebates on the FX costs for the 
capital expenditure of these local 
manufacturers. This is how the 
locally produced goods will offer 
better value. Imports will become 
unprofitable. Attendant sharp prac-
tices at the known trade-related 
government agencies will vanish,” 
another market source said.

“The Economic Development 
Fund Programme should include 
more import items. The pro-
gramme should include funding 
for the primary mortgage institu-
tions. This is how the CBN can 
drive its economic development 
agenda in an organised manner 
to deliver long-term economic 
return. Foreign Investments (the 
41st item) should only be allowed 
when the CBN is able to monitor 
the foreign currency denominated 
investments made by Nigerian 
entities that are funded from the 
FX market”, they added.



US fund bets on Brexit 
job exodus with 
flurry of European 
property purchases

U
S hedge fund Mara-
thon is building a big 
Brexit trade by invest-
ing in property across 
Ireland, France, Ger-

many and the Netherlands in a bet 
that they will be among the main 
beneficiaries from companies leav-
ing London in the next few years.

These countries “have the most 
stable outlook and [are the] most 
likely to benefit from Brexit”, said 
Bruce Richards, co-founder and 
chief executive of the distressed 
debt and property specialist.

Hedge funds were reluctant to 
put on trades ahead of Britain’s 
referendum on EU membership 
in late June due to the closeness of 
the polls.

But hedge fund managers such 
as Marathon and private equity 
firms such as CVC have since been 
preparing for any opportunities cre-
ated by the UK’s decision to leave.

Marathon, which acquired a 
cluster of European real estate 
this year including a portfolio 
of commercial properties in the 
Netherlands from Credit Suisse, is 
planning to buy more in France, 
Germany, the Netherlands and 

The mutilated rabbit 
on the doorstep was 
the latest warning. A 
fortnight of menacing 

incidents, including a smash-
and-grab break-in and glue in 
the locks, culminated this week 
with the dead animal left in front 
of the building. The message was 
clear: the refugee kitchen was 
not welcome in Chios.

The Greek island of 50,000 
has hosted 2,500 asylum-seek-
ers since the EU in March signed 
its refugee deal with Turkey and 
tempers are fraying. A tranquil 
place of mastic trees and seclud-
ed beaches, Chios has become a 
cauldron of frustration for locals 
and migrants alike .

None more so than the vil-
lage of Chalkios, home to the 
Basque-run refugee kitchen and 
minutes from the Vial asylum 

Ireland.
“Many bank service sector jobs 

will undoubtedly move to Frankfurt 
and Paris as EU rules will likely 
require bank employees to be do-
miciled within the EU when serving 
EU clients,” Mr Richards said.

Marathon believes that London 
will remain the centre for finance in 
Europe but predicts that many jobs 
will move elsewhere.

Although UK economic data 
since the vote have been mixed, 
there are other signs that hedge 
fund investors still anticipate trou-
ble for the economy.

Bets among speculators on a 
decline in the pound touched a 
record last week, according to the 
Commodity Futures Trading Com-
mission.

Since the first quarter, Marathon 
has acquired office buildings in 
Amsterdam, residential apart-
ment blocks in Dublin, industrial 
warehouses and logistics centres 
in France and shopping centres in 
Germany.

Marathon said it expected the 
UK to slide into a “mild” recession 
next year, predicting that Mark 
Carney, Bank of England governor, 
would continue on a path of easy 
monetary policy. 

camp, set up in an old factory 
among olive groves.

“The intimidation is increas-
ing day by day. A lot of people 
from the village hate us,” says 
Daniel Rivas of the Zaporeak-
Sabores kitchen, run by Spanish 
volunteers and turning out 1,400 
meals a day. “At the beginning 
the Greeks were helping. They’re 
not fascists or anything. But 
they’re not with the refugees 
like before. They’re against them 
now.”

The kitchen’s travails are a 
window into the mire of Greece’s 
migration crisis. The asylum 
seekers on Chios, just 7km from 
Turkey, are trapped in squalid 
conditions and desperate to 
leave. The locals would like 
nothing more. But the way is 
blocked by a Kafkaesque snare 
of rules and go-slow proce-
dures aimed at killing hope and 

Merkel under fire from deputy over migrant policy

Angela Merkel’s deputy 
yesterday attacked her 
handling of the mi-
grant crisis, forcing the 

German chancellor to defend 
her refugee policy and firing 
the gun on the campaign for a 
general election next year.

Sigmar Gabriel, leader of the 
left- leaning Social Democrats 
and Ms Merkel’s junior coalition 
partner, called for a cap on the 
number of migrants entering 
Germany, saying the govern-
ment had “underestimated the 
challenge” of integrating the 1m 
refugees who arrived in 2015.

His remarks show how battle 
lines are being drawn between 
Germany’s main parties ahead 
of next year’s election. They 
coincided with a poll show-
ing that one in two Germans 
did not want Merkel, who has 
been chancellor since 2005, to 
remain in the post after next 
year’s elections. She has refused 
to confirm whether she would 
stand again.

In a television interview yes-
terday, Ms Merkel said “much 
had been achieved” in over-
coming the refugee crisis, but 
there was “lots still to do”.

She expressed no regrets 
about her decision last year to 
throw open Germany’s borders 
to asylum-seekers, a move that 
has damaged her CDU party’s 

prospects in next year’s elec-
tions and led to the rise of 
Alternative for Germany, an 
insurgent party whose call for 
strict controls on immigration 
is resonating with millions of 
voters.

Next month’s elections in 
Mecklenburg-Vorpommern, 
Merkel’s home region, are ex-
pected to provide more evi-
dence of the AfD’s growing 
popularity. Polls put the party 
at 21 per cent - just 1 percent-
age point behind the CDU. The 
Social Democrats, or SPD, are in 
the lead with 28 per cent.

Mr Gabriel has called for 
a migrant cap based on Ger-
many’s capacity to successfully 
integrate newcomers, a move 
Ms Merkel has always ruled out.

His intervention is significant 
because it is usually the CDU’s 
Bavarian sister party, the CSU, 
that criticises her open-door 
refugee policy, rather than the 
SPD, which has been much 
more supportive.

Mr Gabriel said the country 
needed 25,000 more teachers, 
for example, for the 300,000 
additional schoolchildren who 
had come into the country. “You 
can’t repeat that every year,” he 
added.

In her interview, Merkel 
listed the measures her gov-
ernment had taken to improve 
the process of integrating for-
eigners, including hiring thou-
sands more officials to work in 

the country’s refugee agency, 
speeding up the deportation 
of migrants denied asylum and 
introducing tough new rules 
to encourage refugees to learn 
German.

But polls suggest many in 
Germany are unconvinced it 
can absorb so many foreign-
ers , many Muslims from Iraq 
and Syria. Gabriel said it was 
not enough to keep repeating 
“we can do this” - the Merkel 
catchphrase that has become a 
leitmotif on the issue.
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outbreak as virus 
spreads in Asia

Greek island feels...

Asset manager bonuses are not the real problem

Oil slides as signals remain mixed among Opec 
countries ahead of big production meeting

Recent news that two Brit-
ish asset management 
firms would abandon the 
practice of paying bonuses 

to their fund managers was widely 
welcomed.

Woodford Investment Man-
agement, run by star fund man-
ager Neil Woodford, and a new 
investment trust being launched 

by former lobby group boss Dan-
iel Godfrey, will remunerate staff 
through fixed salaries rather than 
performance-related pay.

The general hum of approval 
that greeted the news was under-
standable. The public is fed up with 
the City’s high-bonus culture, and 
has been since the 2008 financial 
crisis. For those who invest in fund 

management products, there is 
irritation that generous pay eats 
into returns through the relatively 
high fees levied on actively man-
aged funds.

There is another element of 
economic logic. As Woodford high-
lighted, the promise of a bonus can 
lead to investment decisions that 
might pay off in the short term but 

are bad value for investors in the 
long run.

Yet the initiatives of these bou-
tiques miss the mark and would 
provide a misguided blueprint for 
the broader asset management 
industry. If a fund manager is paid 
a larger fixed salary, instead of a sal-
ary plus a bonus, the overhead will 
still eat into investor returns - all the 

more so over time because it cannot 
be cut in a bad year.

Investors should applaud fund 
manager bonuses as long as they 
are properly structured. The risks 
of short-termism can be countered 
through longer-term payouts and 
the use of the kind of bonus claw-
back mechanisms that are now 
common in banking.

Continued from page A1

Oil closed in on its first 
weekly fall since July, 
dropping below $50 a 
barrel, following mixed 

signals from Opec countries 
about possible action at next 
month’s producer meeting.

Iran’s oil minister said this 
week that he would attend the 
meeting of Opec ministers at an 
industry conference in Algeria, 
building hopes of co-operation 
given that he had declined to 
attend the last co-ordinated 
attempt to agree a production 
freeze in April.

But Bijan Zanganeh again em-
phasised that Iran’s production 
cannot be restricted, as it raises 
output and attempts to recover 
customers after struggling under 
western sanctions in previous 
years.

Saudi Arabia’s oil minister 
Khalid al-Falih, who has voiced 
cautious support for the meeting, 
said on Thursday that he did not 
believe “significant intervention” 
in oil markets was needed at this 
time, damping prior expectations 

of an agreement.
“The market is moving in the 

right direction. Demand is pick-
ing up nicely around the world,” 
Falih said to Reuters.

The oil price has increased 
since Saudi Arabia indicated 
earlier this month it may be will-
ing to co-operate with Opec and 
large non-Opec nations.

In April, talks over a produc-
tion freeze between Opec and 
countries outside the cartel, such 
as Russia, ended in failure after 
Saudi Arabia refused to take part 
in any agreement without Iran.

The weakness in the oil price 
since July has renewed attempts 
by economically weaker mem-
bers of Opec, such as Venezuela, 
to push again for co- ordinated 
action to prop up the price.

Opec earned $404bn in net oil 
export revenue in 2015, which is 
almost half of its earnings in 
2014, according to new figures 
from the US energy department. 
“We should not get up our hopes 
too much this time around 
either,” said Carsten Fritsch at 
Commerzbank.

Other analysts have said that 
even if a production freeze is 

reached, producer countries 
would be halting their output at 
already elevated levels.

Saudi Arabia, for example, 
has ramped up crude oil pro-
duction to 10.67m barrels a day 
in July, which is the most on 
record.

Falih said that August pro-
duction would continue at that 
level. Meanwhile, other pro-
ducers such as Nigeria, Iraq 
and Libya - where production 
has been disrupted in recent 
months - have all shown signs of 
increasing output of late.

After three consecutive week-
ly advances, the global bench-
mark Brent crude dropped $1.12 
to $49.76 a barrel.

The US marker West Texas 
Intermediate declined 94 cents to 
$47.56 a barrel. In afternoon trad-
ing yesterday, both benchmarks 
edged higher.

Janet Yellen, US Federal Re-
serve chair, told the annual global 
central bankers’ gathering in 
Jackson Hole, Wyoming, that the 
argument for a rate increase has 
“strengthened” against a back-
drop of moderate growth in the 
US economy.

Singapore has confirmed 
41 cases of locally trans-
mitted Zika virus in 
one area of the city-

state - the largest local cluster 
to be identified as the disease 
spreads in Asia.

More cases of Zika were 
likely to be diagnosed, the Sin-
gapore health ministry said, af-
ter revealing that the first case 
of the mosquito-borne disease 
was in a 47-year-old Malaysian 
woman. Most of those affected 
were foreign building workers, 
with seven still in hospital.

The National Environment 
Agency sent 200 officers to 
clean drains and spray insec-
ticide in the affected area yes-
terdayas volunteers handed out 
leaflets and insect repellent. 
The agency said it had stopped 
work at a large building site 
close to the outbreak, where 
they had found “potential 
breeding habitats favourable 
to mosquito breeding”.

In Brazil,  Zika has been 
linked to more than 1,600 cases 
of microcephaly, in which ba-
bies are born with small heads. 
There had been concerns that 
people attending the Rio Olym-
pics from outside Brazil might 
transmit Zika to their home 
countries, but the World Health 
Organisation said there had so 
far been no confirmed cases of 
Zika virus in anyone linked to 
the Olympics.

The virus has affected 67 
countries since last year, ac-
cording to the WHO.

In the US, where Zika is 
spreading in Florida, the Cen-
ters for Disease Control and 
Prevention has reported 16 
cases of babies with birth de-
fects linked to Zika.

Khalid al-Falih, Saudi Arabia’s oil minister
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achieving the overriding aim 
of Europe’s deal with Ankara: 
deterring new migrants from 
attempting the sea crossing to 
Greece.

“The EU does not want to give 
a solution to the islands. They 
want to show there’s no way out, 
there’s no escape,” says Giorgos 
Karamanis, Chios deputy mayor. 
“The island is like a big prison. 
We are the buffer zone.”

Even this strategy is proving 
less effective of late. While ar-
rival numbers dropped dramati-
cally after the Turkey deal, the 
numbers are picking up. About 
130 migrants a day were reach-
ing the Greek islands last week. 
Although in principle most are 
meant to be returned to Turkey, 
just a few hundred of the more 
than 11,000 arrivals since March 
have been sent back.

Even if an asylum seeker 
reaches the end of the multi-
stage application and appeals 
process and fails - which none 
has since the Turkey deal - Mr 
Karamanis says it is impossible 
to return them. Since Turkey’s 
failed coup in July, all Turkish 
police on Chios have been with-
drawn. “We can’t even return 
migrants who commit crimes,” 
he says.

In practice, some migrants 
have left the island for Athens. 
According to official UN figures, 
there are about 2,500 asylum 
seekers on Chios, making it the 
most overcrowded of the Greek 
islands relative to its 1,100 ca-
pacity. Privately, officials and 
aid workers say the population 
is probably smaller.

Smugglers charge €600 to 
bribe officials or steal migrants 
into lorries leaving for Athens. 
Some swim into the port at night 
to do it themselves. Ahmad al 
Muhammad, a 20-something 
from Syria who has been on 
Chios for three months, bought 
a ferry ticket and “dressing like 
a gentleman” tried to escape. “I 
looked good but it didn’t work,” 
he says.

CLIVE COOKSON
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A conversation on restructuring 

Since Nigeria’s inde-
pendence in 1960, 
powerful individuals, 
mostly military men, 

have held sway over its af-
fairs and shaped its destiny. 
Yet, you will never know why 
they ran the country the way 
they did and took the deci-
sions and actions they took! 
Why? Well, because, with the 
notable exception of former 
President Olusegun Oba-
sanjo, who frequently pub-
lished accounts of his roles 
in the governance of this 
country, the rest have failed 
to contribute to the histori-
cal and collective narrative 
of Nigeria; they have failed 
to enrich our understanding 
of Nigeria’s political develop-
ment and evolution. 

A few weeks ago, two of 
these former leaders were in 
the news, talking about the 
past. General Yakubu Gowon 
reminisced about the 1966 
coups and how he serendipi-
tously became head of state, 
and how he restructured 
Nigeria in 1967 by creating 12 
states to stop the then East-
ern region from seceding. 
Then General Ibrahim Ba-
bangida, an absolute leader 
for eight years, spoke, on the 
occasion of his 75th birthday, 
about certain events during 
his regime. Of course, such 
occasional reflections can 
only produce shallow and 
incoherent snippets about 
the past. What is needed is 
something of an intellectual 
profundity from the leading 
figures of those epochal eras.

This may, in the broad 
sweep of things, seem in-

consequential, given the 
economic challenges that 
this country currently faces; 
although, in truth, the chal-
lenges have their roots in the 
collective failure of the past 
leaders. After all, Nigeria is in 
a state of economic paralysis 
largely because of the fail-
ure to diversify its economy 
away from dependency on oil 
export. But that overdepend-
ence didn’t happen today. It 
resulted from policy failures 
of several decades, under 
the past leaders. As someone 
put it, “While other countries 
were taking oil money and 
putting it into other indus-
tries, Nigeria was taking oil 
money and putting it back 
into oil”. That failure to di-
versify Nigeria’s export base 
has resulted in an economy 
that is subject to the vagaries 
of global commodity prices. 
So, if Nigeria’s former leaders 
are self-satisfied, they need 
big dollops of humility and 
remorse! 

But I digress. My focus 
is the failure of these past 
leaders to tell the stories of 
their eras to enrich Nigeria’s 
collective narrative. For me, 
it’s not acceptable that those 
who dominated the affairs 
of this country in such pro-
found ways have no sense of 
responsibility or accountabil-
ity to recount their roles and 
perspectives for posterity. 
Leaders whose actions af-
fected their nations in certain 
fundamental ways should 
account for those actions in 
a memoir, after leaving office, 
not only to safeguard their 
legacy, but, more altruisti-

cally, for historical lessons to 
guide future political action. 

There are, of course, rea-
sons why a past leader would 
not want to do that, especially 
if such a leader lacks the mor-
al conviction that he acted in 
the best interests of his na-
tion. Surely, a leader whose 
actions in power were the 
result of deep thought, analy-
sis and reflection, would have 
little difficulty in systemati-
cally explaining those actions 
and their consequences after 
leaving office. A past leader 
may, however, fail to publish 
accounts of his stewardship 
for another reason: he or 
she may lack the intellectual 
ability and commitment to 
engage in the serious arts of 
reading, thinking and writ-
ing. Truth is, few people can 
do what the English poet, 
Samuel Johnson, said is the 
greatest part of writing: read-
ing. As Johnson put it, “a man 
will turn over half a library to 
make one book”.

But this raises funda-
mental questions about the 
quality of a leader. It was 
Francis Bacon, the English 
philosopher, who famously 
said that “Reading maketh a 
full man; conference a ready 
man; and writing an exact 
man”. Bacon’s words are true 
for everyone, but truer for 
leaders. If anyone must be 
full, ready and exact, it is a 
leader! Thus, leaders must 
be readers; otherwise their 
decisions would be rash and 
idiosyncratic rather than 
thoughtful, reflective and 
informed. It’s not surprising 
that one question Western 

journalists frequently ask 
their politicians, is: “What 
book are you reading?”

Of course, leaders must 
be writers too. There is hardly 
any British prime minister 
or US president who has left 
office without publishing a 
memoir. Indeed, in the US, 
no presidential candidate 
would be taken seriously if he 
or she hasn’t first published 
a book. For instance, Barack 
Obama published his mem-
oir, “Dreams from My Father” 
and his influential book, “The 
Audacity of Hope”, before 
he ran for the presidency in 
2008, and Hillary Clinton 
published memoirs, “Living 
History”, and “Hard Choices”. 
Donald Trump too has pub-

Gowon, other past leaders should enrich Nigeria’s historical narrative

T
he topic of ‘restruc-
turing’ has been all 
the rage these days. 
It has become an 
emotive subject in 

which bedlam rather than 
calm reasoning is the basis of 
intellectual discourse. Many, 
mainly in the South, see it a 
pre-requisite for the very sur-
vival of the Nigerian federa-
tion itself;many in the North, 
however, view it as the rallying 
banner of those who either 
want to upstage President 
Muhammadu Buhari or who 
are pushing the secret agenda 

State Governor, who stood in 
for Chief Arthur Nwankwo, 
Chairman of the Enugu-based 
Fourth Dimension Publishers, 
who was unavoidably absent; 
and His Eminence John Cardi-
nal Onaiyekan, Archbishop of 
Abuja Diocese. 

Dr. Ibrahim Lame focused 
his intervention chiefly on the 
desirability of state police in 
Nigeria. He began by arguing 
passionately against the ris-
ing demand for restructuring. 
He maintained that Nigeria’s 
problem is not restructuring 
but leadership and effec-
tiveness. He told us how, as 
a school child in Bauchi in 
the early sixties, our country 
enjoyed peace and prosper-
ity. Nigeria had great leaders 
who were above board and 
who served the people with 
dedication and patriotism. 
He attributes much of the 
problems we have today from 
the evils of military interven-
tion from January 1966 on-
wards. Military intervention, 
according to him, led to the 
breakdown of the rule of law. 
It also eroded the founda-
tions of public ethics and the 
precepts of accountability 
from our political culture. The 

civil service was destroyed 
while basic public institutions 
were undermined. Nigeria be-
came a de facto kleptorcacy, 
a government of thieves, run 
by thieves, for the benefit of 
thieves.

With regard to policing, 
Dr. Lame pointed out that 
the primary role of the police 
in a democracy is to provide 
security to the lives and prop-
erty of the citizenry. He also 
noted that although the police 
is under the Exclusive List in 
the 1999 constitution, there 
has been increasing demand 
that state governments should 
also be allowed to have their 
own security apparatus.  He 
expressly aligned himself with 
those clamouring for state 
police, given the enormous 
challenges that the existing 
federal police system poses in 
the country. He lamented that, 
as police minister, he himself 
could not account for the ex-
act number of policemen and 
women under the Nigerian 
Policy Force (NPF). For a na-
tion of 187 million, the 370,000 
odd police that we have at 
present is far from adequate. 
We therefore need to revise 
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for the dismemberment of our 
country through the idiom of 
restructuring. 

Last week Friday 26th of 
August, a one-day conference 
was held at the Yar’Adua Cen-
tre in Abuja on the theme of 
“Confederation as an Option 
for National Integration”.  That 
event represents the nearest 
I have seen to a rational dia-
logue on that rather conten-
tious issue. Participants came 
from government, academics, 
private sector, civil society and 
international development 
agencies. The event was jointly 
sponsored by the Centre for 
Confederation, Democracy 
and Good Governance in 
Africa (CoCDAGGA), a non-
governmental organisation, 
the Yar’Adua Centre itself and 
Caritas, the catholic inter-
national humanitarian relief 
organisation. 

The meeting was ably 
chaired and moderated by 
former Education Minister 
and former World Bank Vice-
President, Oby Ezekwesili. 
Three main speakers took 
their turn at the podium: 
Dr. Ibrahim Lame, former 
Minister for Police Affairs; Dr. 
Malachy, Adviser to Enugu 
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As China assumes 
leadership in the 
grouping, Beijing 
wants greater role 

to Africa and developing 
world in the G20.

When China’s Foreign 
Minister Wang Yi spoke in 
the Hangzhou Summit in 
May, he made it clear that 
Beijing intends to cooperate 
with other G20 countries to 
deliver ten outcomes. One 
of these focuses on Africa.

As the G20 host, China’s 
goal is to “initiate coop-
eration to support indus-
trialization of Africa and 
least developed countries 
(LDCs).” Wang added, “This 
year, China will encourage 
G20 members to help Africa 
and LDCs speed up indus-
trialization, reduce poverty 
and pursue sustainable de-

Greater role to Africa and developing 
world in the China-led G20

rupee in the future. 
None of these changes 

came about automatically, 
or through advanced econ-
omies’ initiatives, or without 
significant behind-the-fa-
çade friction. The same goes 
for African industrializa-
tion, which is the explicit 
goal of Africa’s Agenda 2063 
for all the 54 economies in 
the continent. That requires 
the core economies to push 
for greater regional and 
intra-regional cooperation. 
It won’t be easy. Then again, 
China, too, had to overcome 
its warlords, imperial dis-
integration, a century of 
colonial humiliation, and a 
bitter civil war – before even 
the start of industrialization. 

Moreover, Chinese econ-
omy has not expanded, 
thanks to advice from in-
ternational multilateral or-
ganizations. Actually, what 
Beijing has done – from 
Deng Xiaoping to Xi Jinping 
– has often violated Western 
doctrines. 

African industrializa-
tion, with Chinese char-
acteristics

A decade ago, I met a 
senior World Bank official 
in Washington, D.C. Among 
other things, we exchanged 
views about advanced tech-
nology and industrialization 
in emerging and develop-
ing economies. In Asia, I 
noted, the diffusion of new 
technologies has resulted in 
more diversified industrial 
structures, thanks to foreign 
multinationals and local 
labour forces. I argued that, 
in the future, we might see 
some parallels in several 
African economies. 

However, the official was 
sceptical. “I agree with your 
view on technology diffu-
sion in Asia,” he said, “but I 
doubt it’s possible in Africa.” 
Why? I asked. “Africa does 
not manufacture. African 

velopment by means of ca-
pacity building, investment 
increase and infrastructure 
improvement.” 

After seven decades 
of promises by major ad-
vanced economies, it is 
hardly a surprise if Africans 
feel somewhat wary about 
such pledges. However, this 
time may prove different.

Africa’s role in the G20
Currently, South Africa 

is the only G20 member 
from Africa. However, China 
wants Africa to have a great-
er role in the grouping and 
to institutionalize that role. 
At the Forum for China-Afri-
ca (forac) meeting in South 
Africa last year, President 
Xi pledged $60 billion to-
ward Africa’s development 
agenda. To walk the talk, 
Chinese hosts have invited 
to Hangzhou more African 
countries. With Beijing’s 
support, Africa can also be-
come a permanent subject 
of the G20 meetings.

Until recently, the in-
ternational multilateral 
organizations, including 
the International Monetary 
Fund (IMF), World Trade 
Organization (WTO) and 
World Bank, have been es-
sentially inter-governmen-
tal organizations in which 
advanced economies domi-
nate financing, vote, leaders 
and effective policies.

Yet, a truly new, more 
multipolar world order has 
begun to emerge in the 
past few years, not least 
because the initiative of the 
G20, China and other large 
emerging economies. One 
of the first signs was the 
creation of the BRICS New 
Development Bank (NDB), 
which was followed by the 
institution of the Asian In-
frastructure Investment 
Bank (AIIB). In October, the 
Chinese renminbi (RMB) 
will join the IMF’s interna-
tional reserve currencies, 
thus paving way for Indian 
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US shale oil industry 
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T
he philosopher Fried-
rich Nietzsche once 
wrote: “That which does 
not kill me makes me 
stronger.” It could be 

the motto of the US shale industry.
Ever since the shale boom start-

ed, there have been critics who 
said that it was all too good to be 
true. Sceptical analysts warned 
that the industry would collapse 
like a house of cards if oil and gas 
prices fell.

This summer has brought the 
strongest evidence yet that they 
were wrong. Since prices began 
to fall two years ago, some shale 
producers have wilted and dozens 
have folded. Many others, however, 
have been tempered by adversity. 
The second-quarter earnings state-
ments from US exploration and 
production companies earlier this 
month showed some remarkable 
cost reduction numbers - not 
aspirations, but achieved results. 
Pioneer Natural Resources said it 
had reduced its production cost 
per barrel by 26 per cent since last 
year. Devon Energy said costs were 
down 40 per cent from their peak.

Some of the fall came from 
lower prices in the supply chain. 

Local governments hoping 
to save their steel mills 
and coal miners have 
announced restructuring 

plans - with banks taking the hit 
- by improving the terms of loans 
or swapping them for bonds or 
equity in the struggling groups.

The reliance on banks comes 
as they are mired in bad debt - 
Rmb15tn ($2.25tn) - 19 per cent 
of total commercial lending. 
Banks’ profit growth has fallen 
over the past two years and could 
get worse as industrial players 
renege on loans for better state-
brokered deals.

“With the finances of local 
governments being weak, the 
China Banking Regulatory Com-
mission has been ordering Chi-
nese banks to ‘rescue’ these com-
panies, and we believe that banks 
are likely to suffer,” Chua Han 
Teng, a senior analyst at Fitch 
Group’s BMI Research, said in a 
report. “Not only do banks have 
to restructure the debt at the dis-
cretion of the government, these 
banks also purchase the bonds 

VW moves ahead with ‘regionalisation’ strategy

China’s banks to bear brunt 
of coal and steel bailouts

Pioneer’s contracts for steel tubes 
and cement ran out last year and 
its new contracts cost 30 to 35 per 
cent less.

Other cost reductions arose 
from internal innovations in well 
design, drilling and completions. 
EOG Resources, for example, is sav-
ing money by running drilling and 
cementing operations on multiple 
wells at the same site simultane-
ously. Continental Resources said 
it had cut the time needed to drill 
a well in the “Stack” shale oil area 
of Oklahoma by 44 per cent since 
last year.

The cost reductions achieved by 
driving down suppliers’ rates could 
be reversed in a recovery, as staff, 
rigs and pumps for hydraulic frac-
turing are put back to work. Dave 
Lesar, chief executive of Hallibur-
ton, the oilfield services group, said 
last month that its businesses serv-
ing US shale producers “will likely 
be the first and deepest beneficiary 
of growing supply shortages”.

But savings achieved through 
efficiency gains will be permanent. 
Vicki Hollub, chief executive of Oc-
cidental Petroleum, told analysts 
about 80 per cent of its savings in 
the Permian Basin of west Texas 
came from improved well design 
and drilling techniques, lower ma-
terials costs and enhanced logistics.

issued by these poor-performing 
companies.”

China’s State Council out-
lined in February that it would 
cut 500m tonnes of annual coal 
output over the next three to five 
years and 100m-150m tonnes of 
steel output over the next five 
years.

Progress, however, has been 
stunted. Two of the country’s top 
industry regulators said recently 
that steel mills had hit just 47 
per cent of the cutback target for 
the year by the end of July, while 
coal miners had achieved only 38 
per cent.

The cutbacks to production 
have led to government-brokered 
bailouts.

Bohai Steel is reported to be 
in talks with local government on 
restructuring $29bn in bank and 
trust loans.

“I suspect there will be a hair-
cut on the debt and also a debt-
for-equity swap,” Christopher Lee, 
an analyst at S&P Global, said of 
that plan.

“There’s no way for the banks 
to not take a hit here. There’s no 
going back to the good old days 
when growth was 8-10 per cent.”

Volkswagen is working on 
a “regionalisation” plan 
to decentralise decision-
making from its Wolfs-

burg headquarters and empower 
subsidiaries to tailor VW-brand 
products to local tastes.

The German carmaker’s man-
agement is introducing sweeping 
changes in the wake of last year’s 
emissions scandal, in which the 
company admitted equipping 11m 
cars worldwide with test-cheating 
software. VW then experienced the 
biggest annual loss in its history 
owing to costs of the crisis.

Under pressure from investors 
to regroup, Volkswagen has looked 
inward as it seeks to tackle the cul-
tural problems that contributed to 
the crisis and regain market share 
outside Europe and China.

Jürgen Stackmann, who be-

came marketing and sales chief 
of VW’s core passenger car brand 
last November, is one of the ex-
ecutives leading the strategy. 
Formerly chief executive of VW’s 
Seat marque, he said that VW’s 
best-selling model, the Golf, is a 
niche product in South America 
because it is relatively expensive.

VW sells far more of the locally-
produced Gol. But in the past five 
years the VW brand lost its appeal 
for many consumers because it 
was slow to come out with flashier-
looking models based on styles 
emerging in Brazil.

He said VW was still innovating, 
but in an area that wasn’t catching 
local attention.

“Europeans would perceive 
innovation more on a technology 
base,” he said, referring to con-
nectivity, dashboard apps and 
high-tech engines. But in South 
America, “how fresh it looks” 

matters more, he said. “In many 
emerging markets, the car is still 
a much more important part of 
yourself - a status symbol.”

No matter where it operates, 
VW has the same target market: 
the aspiring middle class, which 
Mr Stackmann described as “the 
sweet spot” between the mass and 
premium segments.

But in the past, Stackmann 
said, VW has wrongly assumed 
that this class of buyer always 
wanted the same style of car. VW’s 
rivals, meanwhile, wooed custom-
ers with local niche products.

“You can’t just copy what 
you’ve done, you have to stay 
connected to what the society 
will aspire to and actually give it 
at the appropriate time,” he told 
the FT. “The key lesson from this 
is that the one size fits all in the 
export model is no longer working 
globally.”

ED CROOKS

Cornerstone investors have 
accounted for almost half 
of new listings in Hong 
Kong this year; a record 

level that bankers fear is distorting 
prices and undermining the cred-
ibility of one of the world’s leading 
equity capital centres.

The investors - who accept six-
month lock-ups in return for large 
allocations - have taken 46 per 
cent of the $9.7bn equity on offer 
through initial public offerings so 
far this year, according to Dealogic. 
That ratio is set to rise above 50 per 
cent for the first time with the $8bn 
float next month of Postal Savings 
Bank of China - the world’s biggest 
IPO for 2016 to date. Between 60 per 
cent and 80 per cent of the offering is 
expected to be allocated to corner-
stones by the time the deal launches.

Hong Kong’s increasing reliance 
on cornerstones, which began as 
a way of using marquee name in-
vestors to generate interest in new 

listings, has increasingly morphed 
into a form of reducing risk that a 
deal fails, bankers say.

The practice became more com-
mon after the $22bn float in 2010 of 
Agricultural Bank of China - then 
the world’s biggest. The deal, which 
launched in rocky markets, was 
buoyed by $5.5bn of cornerstones 
but the overall amount of equity 
locked up that year totalled just 15 
per cent.

Last year two-fifths of the IPO 
equity on offer in Hong Kong went 
to cornerstones. Strip tied-up funds 
out of this year’s deals to date, and 
the Hong Kong Exchange drops 
from first place to fourth in terms 
of capital raising, behind New York 
Stock Exchange, Shanghai Stock 
Exchange and Nasdaq.

In June, CDB Leasing set a new 
record for Hong Kong with 78 per 
cent of its $810m float going to cor-
nerstones, leaving the 13 banks on 
the deal to find just $182m of invest-
ment. Everbright Securities, which 
listed this month in a $1.1bn deal, 

is second with 67 per cent.
“We all know that sometimes, 

especially if it’s an SOE [state-owned 
enterprise], getting the deal done 
can be more important than how it 
gets done,” said one equity head for 
an international bank. “I don’t think 
that having 70 per cent-plus corner-
stone tranches is really healthy for 
the market.”

Bankers are not prepared to 
comment publicly because IPOs are 
a large part of their business.

Chinese deals, particularly the 
floats of SOEs, have been one of 
the biggest and steadiest sources of 
revenue in the region. While equity 
capital markets make up about a 
quarter of the fee pool globally for 
investment banks, it accounts for 
two-fifths in Asia where fierce com-
petition has reduced fees to a frac-
tion of those generated on US IPOs.

The lack of liquidity created by 
the large lock-ups has subdued trad-
ing in the stocks while also creating 
an overhang on potential gains, 
bankers said. 

Fears over surge in cornerstone IPOs
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I
ts economy has been hit 
by the drop in crude prices 
but the need for funds from 
western institutions to com-
plete gas projects is forcing 

Baku to try to tackle corruption 
and address its human rights 
record. 

It is hard to miss the effects of 
the oil price crash in Baku. Azer-
baijan’s glitzy capital has the feel 
of a town whose boom has been 
abruptly brought to a halt. “To 
rent” signs dot the city’s shop-
ping streets in Russian, Azeri and 
English.

Azerbaijan is one of the coun-
tries to be hardest hit by the fall in 
crude prices - the International 
Monetary Fund anticipates its 
economy will contract by 3 per 
cent this year, its weakest perfor-
mance in more than two decades. 
But the crash has done more than 
force shops to close. It has also 
shocked Baku into attempting 
major reforms of its corrupt and 
oil-dependent economy.

And it has given western gov-
ernments and international finan-
cial institutions, which for years 
have been wringing their hands 
over deteriorating human rights 
under the regime of President 
Ilham Aliyev, the leverage to push 
for changes. As Baku seeks billions 
of dollars in funding, it has soft-
ened its hostility towards the west 
and released some high-profile 
political prisoners.

“The steep currency devalu-
ations over the past year have 
shaken Azerbaijan’s political foun-
dations and forced the country 
to rapidly revisit its economic 
and foreign policies,” says Livia 
Paggi, a specialist on the region 
at GPW, a risk consultancy. “Now 
that the government is in need of 
international financing it is more 
willing to pay lip service to western 
concerns over its poor human 
rights record.”

If Azerbaijan’s economic re-
forms have a face, it is that of Natig 
Amirov. A softly spoken bureau-
crat who was previously deputy 
tax minister, he was appointed 
to the newly created position of 
presidential adviser for economic 
reforms in January this year.

Only a month earlier, the cen-
tral bank had slashed the manat’s 
value by almost a third - its second 
devaluation in less than a year - 
triggering a wave of protests in 
provincial towns.

The government was visibly 
panicked. It announced capital 
controls in the form of an export 
tax on foreign currency, only to 
reverse the decision a few weeks 
later. Despite holding more than 
$30bn of savings in its sovereign 
wealth fund, it briefly explored 
the possibility of borrowing from 
the IMF.

Mr Amirov dismisses the pro-
tests as being “local and small”. 
But he acknowledges that the 

government was wrongfooted by 
the tumble in oil prices.

“After the second devaluation 
we had near panic in the financial 
markets, so we needed to take 
some urgent measures,” he says in 
an interview at his office in Baku’s 
imposing, Soviet-era presidential 
palace.

“We were expecting to enter the 
post-oil era in about 10-15 years, 
but we have practically found 
ourselves in that situation already 
today,” he says. “We have had to 
speed up a bit on the reforms, 
which we have been putting in 
place in the last few years.”

Amirov hired McKinsey, the 
consultancy, to develop a road 
map for the economy to 2025 and 
beyond, which is due to be pre-
sented in October. But the govern-
ment has not waited for the report 
to tackle some of its most glaring 
problems. Investors have long 
complained about corruption, 
as the majority of the country’s 
oil wealth accrued to a few well-
connected families.

The most dramatic change 
since January has been to the cus-
toms system - long a focal point for 
corruption.

Until this year, according to 
businesspeople, financiers and 
politicians, if a company wanted 
to import 10 widgets, only three 
of them would be imported legally 
with import duties paid. The other 
seven were imported unofficially 
in exchange for an under-the-table 
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payment, starting a chain of unof-
ficial transactions that helped to 
create a vast grey market economy.

But early this year, the practice 
of paying bribes to import goods 
came to an abrupt halt, say busi-
nesspeople and bankers. “The 
reform in the customs system 
has been quite radical,” says one 
Baku-based banker. Now, almost 
all goods are imported legally, 
something which has led to some 
complaints, since the official cus-
toms duties are higher than the 
bribes they used to pay.

“More - but legal!” exclaims 
Amirov with satisfaction. “Our 
president really took this issue 
under his control and every week, 
every day, we reported to him 
about how it is going.” Revenues 
from customs have increased 30 
per cent in the first six months of 
2016 from a year earlier, in spite of 
the contraction in the economy.

The government has also dras-
tically reduced the number of in-
spections of companies by govern-
ment agencies - another common 
means of soliciting bribes - and 
is working on a reform of the tax 
system, Mr Amirov says.

Less hostile
Almost as remarkable as the 

moves to reshape the economy is 
the shift in Baku’s approach to the 
west. Over the past three years, re-
lations with the US and Europe had 
become strained as Washington 
and Brussels criticised a crack-
down on journalists, activists and 

non-governmental organisations.
Azerbaijan responded by ac-

cusing the west of meddling in 
its affairs. Ramiz Mehdiyev, Ali-
yev’s long-serving chief of staff, 
claimed that the US and its allies 
were trying to “create chaos and 
lawlessness in our country”. Yet 
this year, Baku has toned down its 
hostile rhetoric. In March, Aliyev 
visited Washington, saying after a 
meeting with John Kerry, US sec-
retary of state, that US-Azerbaijan 
relations “always were very close, 
cordial, and now they are relations 
of strategic importance”.

Azerbaijan has since March 
released 17 journalists and activ-
ists who were in jail on politically 
motivated charges, according to 
Giorgi Gogia, a specialist on the 
region at Human Rights Watch. 
Among them is Khadija Ismay-
ilova, the crusading investigative 
journalist who was the highest-
profile political prisoner in the 
country.

Analysts point to pressure from 
a bill in US Congress that would 
have imposed sanctions on Azer-
baijan’s elite over the country’s 
human rights record, as well as 
the desire to blunt criticism be-
fore Baku’s first Formula 1 race 
this June.

But a key role has undoubt-
edly been played by Baku’s need to 
borrow billions of dollars - largely 
from western institutions. For de-
spite the change in its economic 
fortunes, Baku has pressed on 

with its most significant project: 
the $46bn Southern Gas Corridor 
that would ship natural gas from 
the Caspian Sea directly to Europe 
for the first time.

The project is doubly signifi-
cant for Baku. It will help to ensure 
export revenues in the medium to 
long term, when oil production is 
projected to fall. It will also create 
a physical connection to Europe, 
welding Baku’s fortunes to the 
continent and providing insur-
ance against Russian policies in 
the region.

Ramiz Mehdiyev
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