
Adeosun confirms FG 
ready to sell assets 
N

igeria’s finance minis-
ter, Kemi Adeosun has 
confirmed the Federal 
Government’s plans to 
sell some of its assets in 

order to raise cash needed to redirect 
the economy to growth, putting paid 
to wide discusions around  the posi-
tions of these assets.

Adeosun argued that the sale 
of some underutilised assets was 
critical at this time because the kind 
of money needed for infrastruture 
building would be too much to be 
borrowed, though she said govern-
ment was yet to decide which assets  
to dispose of.

Some analysts however said at 
the weekend that it would be proper 
for government to first generate 
an inventory of Nigeria’s financial 
requirements before disposing of 
assets. They further observed that 
it would  be necessary to bring 
about an improvement in the ease 
of doing business situation, as well 
as the general attractiveness of the 
business climate in the country, so as 
to stimulate investor interest for the 
planned disposal of national assets 
to generate revenue for the embat-
tled economy.

They also said that in making a 
choice of what  to dispose of, care 
should be taken to distinguish be-
tween assets and liabilities and that 
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In view of Africa’s poor re-
cord in governance and the 
need to address it, African 

Initiative for Governance (AIG) 
has called for applications for 
its 2017 scholarships for a Mas-
ters Degree in Public Policy at 
the renowned Blavatnik School 
of Government, Oxford Uni-
versity.

AIG founders, Aigboje Aig-
Imoukhuede,  Ofovwe Aig-
I m ou k hu e d e  a n d  He r b e r t 
Wigwe, made the call ahead of 
the inaugural meeting of the 
initiative’s panel of advisors 
in Lagos.

According to the founder, 
the AIG will fund five scholar-
ships each year as part of a new 

African Initiative to drive 
sustainable economic 
growth with scholarships
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those establishments which were 
well run and profitable should be 
retained and used to generate much 
needed revenue for government.

One of such establishments, 
they said, is the Nigeria Liquidfied 

Natural Gas (NLNG)  which is pres-
ently doing well and would be bet-
ter  deployed to accruing dividend 
for development of the economy.  
Adeosun said at the weekend that a 
number of assets are being consid-
ered for sale.

“I think there are a number of 

assets that are being considered and 
I don’t think we’ve said this one or 
that one.

“There are some unused assets 
that are just lying idle which people 
have come and suggested that ‘this 

Continues on page 4

FX market 
sentiments stagnate 
as trading lull lingers
LOLADE AKINMURELE

Trading activity in the Spot 
Foreign Exchange (FX) 
market between banks 
and their clients cooled 

by less than one percent to $71.64 
million in the three-day business 
week ended Sep. 16, 2016, from an 
average turnover of $72.22 million 
a week before, as deduced from 
market data obtained by Busi-
nessDay.

This is the lowest level yet in at 
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Asia Uber rival Grab in deal with start-up

Amazon has been fined £65,000 
after being found guilty of attempt-
ing to ship dangerous goods by air.

The online giant tried to trans-
port lithium-ion batteries and flam-
mable aerosols between 2014 and 
2015.

It was found guilty at Southwark 
Crown Court of causing dangerous 
goods to be delivered for carriage in 
an aircraft in breach of air naviga-
tion rules.

Southeast Asian ride-hailing 
company Grab has partnered 
with start-up nuTonomy which 
last month launched a driverless 
taxi trial in Singapore.

Grab users will be able to use 
the app to book nuTonomy cars 
for driverless rides in a small 
district of the city only.

The cars still have a backup 
drivers.

The former chairwoman of bank-
rupt Hanjin Shipping is under inves-
tigation for alleged insider trading.

South Korea’s Financial Supervi-
sory Service confirmed to the BBC 
that the investigation into Choi Eun 
Young was handed to prosecutors 
on 9 May.

According to the Wall Street Jour-
nal, Ms Choi and her two daughters 
sold shares worth 3bn won ($2.7m, 
£2.1m) in April.

Amazon fined £65,000 for trying to 
fly dangerous goods

Ex-Hanjin Shipping chairwoman investigated

Iceland supermarket’s battle with country over name

China spends more in the world

British supermarket Iceland 
could face a legal battle to save its 
name after the Icelandic govern-
ment confirmed it is considering 
launching legal action.

The firm, which specialises in 
frozen food and has its head office 
in Deeside, Flintshire, has been 
trading under the name for 45 years.

For the first time, Chinese 
companies have invested more 
abroad than foreign companies 
have invested in China, data for 
2015 showed this week.

Overseas investment rose 
18.3% to a record $145bn 
(£111bn), compared to $135.6bn 
of foreign investment.

It comes as China’s economy 
last year grew at its slowest pace 
in 25 years.

EU Commission refuses to revise Canada
The European Commission 

has ruled that a controversial EU-
Canada free trade deal - CETA 
- cannot be renegotiated, despite 
much opposition in Europe.

“CETA is done and we will not 
reopen it,” said EU Trade Commis-
sioner Cecilia Malmstrom.

Twitter shares soar almost 20% on takeover talk

Shares in Twitter jumped 
almost 20% after a report said 
the home of the 140-character 
tweet had received takeover 
approaches.

Twitter, which has been the 
subject of takeover rumours 
before, is getting closer to a sale, 
according to the US business 
news channel CNBC.

Potential suitors include 
Google and Salesforce.com, the 
report said.
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thing you are not using, can we lease 
it from you for money?’

“Hence, when they lease it from 
us, the taxes are still going to come 
to us. So there are some things 
government is sitting on, we don’t 
have money to do it, it makes sense 
for me to unlock those things. So it 
brings money into the economy at 
these difficult times, so that we can 
move forward.

“We have not gotten to the stage 
of saying, it’s this asset, or that. But 
it’s more of the conversation around 
should we just keep on borrowing 
or shall we now that things are a lot 
more difficult than we envisaged, 
turn on to alternative strategy, which 
is looking at some of the underu-
tilised assets and releasing them?” 
Adeosun stated, speaking to select 
journalists at the weekend.

She acknowledged that govern-
ment recognises that funding could 
be raised through borrowing, but 
lamented that this is not the best 
option now because of the huge 
infrastructure deficit.

“We think that the infrastructure 
challenges that we face are so serious, 
and the kind of money that we need, 
we can’t borrow.

“When you have an accumu-

lated deficit, you need to look for the 
money that will sustain what you are 
doing for the next three to four years,” 
the finance minister added.

“That is what we are doing, having 
more of a strategic approach so that 
over time, we borrow less, and which 
of course is good.”

She explained that Nigeria is not 
the only country selling its national 
assets, which according to her, the 
present harsh global economic situ-
ation had necessitated.

“It is not exclusive to us. Saudi 
Arabia for instance is enlisting part 
of their ARAMCO which is their own 
version of the NNPC.

“They have announced, with all 
the money they have, ‘let’s sell some 
of it to get money in’. Because they 
too are in the same (problem), we 
need to get off dependence on oil 
and drive other sectors.

“So, if we sell off these assets, and 
use the funds to finance other assets, 
which are going to give us more, I 
don’t have problems with that,” she 
added. When asked how the gov-
ernment intends to sell these assets, 
Adeosun said this depended on the 
asset classes.

“It depends on which one. There 
are some assets which you can lease 
and others you might need to divest.

“The investor would also have 
to look at the risks and the pricing. 

Some assets just make sense to just 
leave and there are some which you 
may just sell but still hold on to the 
majority. “So it makes sense and you 
can sell to the Nigerian people and 
list on the Stock Exchange. So, there 
are different kinds of sales.”

Olisa Agbakoba, Lagos based 
lawyer and human rights activist 
believes that it is after the inventory 
that President Muhammadu Buhari 
can propose to the National Assem-
bly, a Reinvestment and Recovery 
Bill and an Emergency Economic 
Stabilisation Bill to stimulate the 
economy and bailout the ailing 
financial system.

Razia Khan, managing director, 
Chief Economist, Africa Global Re-
search, Standard Chartered Bank, 
said, “However, hand in hand with 
the proposed asset sales, there will 
need to be an effort to improve the 
attractiveness of the business climate 
in Nigeria, in order to stimulate in-
vestor interest.  Recent discussion of 
outsized fines for some corporates 
and perceptions of a less predictable 
regulatory environment may have 
some impact on investor appetite.”

Charles Robertson, global chief 
economist at Renaissance Capital, 
told BusinessDay by email that priva-
tisation is often a policy economists 

L-R: Bukola Saraki, Senate President; Hakeem Belo-Osagie, President, Kings College Old Boys Association (KCOBA); Ituah Ig-
hodalo, pastor, Trinity House, and Kelechukwu Mbagwu, CEO, CMB building maintenance and investment Co Ltd, at the KCOBA’s 
Founder’s Day Lecture 
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five-year partnership which is 
based on the shared purpose of 
building good governance and 
public leadership.

Aigboje Aig-Imoukhuede, 
Chairman of the Africa Initia-
tive for Governance, said “The 
AIG scholarship and fellowship 
initiative are scalable interven-
tions aimed at tackling Africa’s 
intractable challenge of poor 
public sector leadership.

“I am confident that our 
partnership with Oxford Uni-
versity’s prestigious Blavatnik 
School will  become fertile 
ground for growing future 
statesmen and women who will 
change the African continent 
for good. I encourage anyone 
who believes that they fit the 
profile for these scholarships 
and fellowships to apply,” he 
said.

According to a statement 
received by BusinessDay, the 

FMBN shifts focus to N5m mortgages 
to drive mass housing market

In order to ensure that working 
class Nigerians in the middle 
and low income brackets 
leverage on current govern-

ment initiatives to buy and own 
houses, the Federal Mortgage 
Bank of Nigeria (FMBN) has said 
it will henceforth concentrate on 
facilitating mortgages that will cost 
around N5 million and be more 
affordable for lower end buyers.

This is because the country 
suffers a housing deficit of 17 
million houses, with the housing 
market contributing just 1 percent 
to GDP, but unlocking the sector’s 
business potentials can trigger 
economic growth and create wide-
spread employment.

 FMBN is the manager of the 
National Housing Fund, which is 
a contribution by Nigerian work-
ers who are required to contribute 
2.5 percent of their basic salaries 
to the fund each month, to qualify 
for accessing housing mortgages 
of N5 million, N10 million and N15 
million, which is the maximum 
amount to be accessed.

Equity contribution based on 
the current loan amounts is 30 
percent for N15 million, which is 
N4.5 million; 20 percent for N10 
million, which is N2 million; and 
10 percent for N5 million, which is 
N500 thousand.

However, due to their high 
cost, houses in previous estates 
developed with the bank’s support 
have not benefitted middle and 

low income Nigerians, who form 
the bulk of  the homeless , but have 
rather been hijacked to be re-sold 
by the wealthy who already have 
pre-existing houses elsewhere, 
hence the current position of the 
new FMBN management to focus 
on serving the lower end of the 
market.

“For mortgage requests that 
are N5 million and below, there 
is a complete waiver of equity 
contribution, not waiver per say, 
but there is capitalisation of eq-
uity contribution over a 24 month 
period, so that clearly removes 
the barrier for such mortgage ap-
plications to begin their journey 
towards home ownership,” Rich-
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least 12 weeks.  
“These levels are still not very 

encouraging, as the FX market still 
has a very long way to go to attain 
similar levels of pre 2015,” a market 
participant told BusinessDay.   

Turnover in the Spot FX mar-
ket among banks stood at $59.73 
million, with the average daily 
turnover climbing 23 percent to 
$19.91 million from an average 
daily turnover of $16.22 million in 
the previous week.

The Spot FX market turnover 
for the reporting week was $215 
million.

The inter-bank FX market 
closed at $/307.79 for the week 
ending Sep. 23, 2016, from a close 
of $/308.69 the preceding week.

“This indefensible stability of 
the Nigerian naira is not doing 
much to assuage the scepticism 
of most corporate treasurers and 
portfolio investors that full trans-
parency and credible price forma-
tion are still not being attained,” 
another market participant said. 
Adding that “the CBN, FMDQ and 
the Authorised Dealers have to 
collectively work together towards 
the rejuvenation of the FX Market 
to bring back its buoyancy, if there 
is to be any hope for capital inflows 
into the financial markets and ulti-
mately the growth of the Nigerian 
economy.”

Nigeria’s FX market has lacked 
the single most important person-
ality for almost two years now- 
dollars- after petrodollars thin out 
and as foreign portfolio investors 
fled, irked by currency controls 
which lasted 16 months.

In clear submission to the 
yearnings of portfolio investors, 
the CBN finally threw in the towel 
on the peg and has since gone 
to increase monetary policy rate 
to 14 percent from 12 percent to 
lure what the apex bank gover-
nor, Godwin Emefiele, termed as 
“lukewarm investors” who had 
remained at bay.

The story was no different 
when at September’s meeting; 
all ten members of the Monetary 
Policy Committee (MPC), chaired 

YANGE IKYAA, Abuja
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De p a r t m e n t  o f 
Petroleum Re-
sources (DPR) 
has denied the re-

port by the Swiss watchdog 
group, ‘Public Eye’ accusing 
Swiss trading companies 
of importing “dirty diesel” 
with more than 100 percent 
sulphur content into Nige-
ria and some other African 
countries due to weak regu-
latory standards.

The agency describes 
the report as not only erro-
neous but misleading in its 
entirety, stating that there 
is an established petroleum 
products traceability proto-
col for receipt of imported 
petroleum products cargoes 
that ensures all products can 
be traced to a refinery of 
origin thereby eliminating 
products from unknown 
sources.

It says Nigeria’s product 
specifications are of interna-
tional standards and some-
times exceed some of these 
standards.

 According to a statement 
signed by its management, 
all petroleum products (au-
tomotive gas oil inclusive) 
are properly analysed at 
registered third party labora-
tories to ensure accurate and 
unbiased results before any 
vessel is cleared to discharge 
at our depots.

“All products receiving 
depots are statutorily re-
quired to have in-house 
laboratory for conducting 

Fresh pains, jitters for motorists as Apapa-Ijora road collapses

T
oo soon, the re-
spite that came 
b a r e l y  o n e 
month ago with 
the repair of the 

Ijora-Apapa Bridge has 
given way to fresh pains 
and jitters for motorists 
on Apapa-Ijora Road, as 
the whole stretch of road 
beginning from the foot 
of the bridge to Wharf, has 
collapsed and taken over 
by ditches and gullies.

Not quite two months 
ago, this same road was a 
no-go area because of the 
badly damaged Ijora-Apapa 
Bridge, which had a gaping 
hole that rendered it impass-
able, prompting Federal 
Government’s intervention 

and its temporary closure 
that made commuting out 
of Apapa a nightmare.

The bridge has since 
been repaired and re-
stricted to small vehicles, 
but with the condition of 
the road now, “it is now a 
bumpy ride to a smooth 
bridge,” which is gradu-
ally but steadily returning 
Apapa to the loathsome 
days of tankers and trailers 
occupation.

When BusinessDay took 
a walk, beginning from the 
foot of the Ijora Bridge by 
Leventis Motors through 
the Eleganza Roundabout 
down to Wharf, it was 
discovered that at several 
points, the road has been 
cut in two and motorists 
struggle to wade through 
many potholes that are 

several inches deep.
“It is very difficult driv-

ing through these potholes. 
At some points you do not 
know where to put your tyre 
and, of course, you know 
the impact of all these not 
only on the vehicle, but also 
on your health. It is really 
bad here,” a motorist who 
identified himself simply 
as Hakeem said.

“This road kills our mo-
tor and wastes our time; 
we cannot come to Wharf 
three times again as we 
used to come; in short, 
the road is bad and wastes 
our time,” a Danfo driver 
lamented.

A staff of the Eleganza 
branch of Union Bank cried 
out that “customers no lon-
ger come to the bank, as 
many of them said they 

would rather go to other 
branches because there was 
no road to the bank. You can 
see it yourself; how many 
people are here? Customers 
are scared because the road 
is terrible,” the staff, who did 
not want to be mentioned, 
said, hoping that action 
would be taken on the road 
sooner than later.

BusinessDay had re-
ported that respite was 
u n d e r w ay  f o r  Ap a p a 
residents, port workers, 
motorists and commut-
ers to Apapa Wharf as AG 
Dangote commenced re-
construction of the Wharf 
Road, which was in a very 
bad state with ditches and 
gullies doting the entire 
stretch of the road.

The reconstruction 
work, expected to be com-

DPR refutes Swiss watch group 
report on dirty diesel

tests of key product qual-
ity parameters such as flash 
point, Density, Octane rat-
ing, Sulphur content, water 
content,” it states.

 In addition to this, it says 
products samples are taken 
daily from active tanks and 
analysed to make sure they 
meet specification before 
truck out is allowed.

 To further reconfirms the  
quality  of the  products,  it  
says samples are also taken 
and analysed from trucks con-
veying products from coastal 
depots to inland depots to en-
sure that product quality is not 
compromised during transit 
before trucks are dispatched 
to retail outlets.

All the above tests at 
various stages of petroleum 
products distribution and 
supply chain, it explains, are 
witnessed by assigned DPR 
staff as part of its regulatory 
oversight function.

“We hereby state that 
the contents of the report   
should be disregarded by all 
stakeholders and the public, 
as there is no off-specifica-
tion petroleum products in 
Nigeria,” it says.

It therefore reassures the 
public   that the operations 
of DPR are guided by strict 
adherence to internation-
al regulatory standards in 
alignment with its mission 
statement of ensuring sus-
tainable development of Ni-
geria’s oil and gas resources, 
protection of our people’s 
Health and Safety through 
effective regulation.

CHUKA UROKO pleted in 18 months, would 
start from the foot of the 
Ijora-Apapa Bridge by Lev-
entis Motors and terminate 
right inside Wharf, where 
the road also ends.

A site supervisor, who 
did not want to be named, 
explained to our reporter 
that they were there for 
pretty good work. “There is 
work here; we are going to 
do the two sides of the road, 
but we are starting with the 
side that takes motorists 
out of Wharf; we are taking 
off with the drainage first,” 
he said.

Continuing, the super-
visor also said the work 
to be done would involve 
excavating the entire as-
phalt surface of the road, 
laying the sub-structure 
properly to ensure that it 

did not collapse with time 
and thereafter resurface 
the road with concrete.

“We are going to recon-
struct the road with con-
crete, not asphalt, because 
concrete is very strong; al-
ready, the substructure of 
the road is weak because 
of its heavy traffic bearing, 
especially with the tankers 
and trailers that are on it ev-
ery day,” the supervisor said.

The Ijora-Wharf Road re-
mains one of the sore points 
in the Apapa ports bitter nar-
rative with its killing traffic 
that has not only suffocated 
some Apapa residents out 
of their residences and de-
graded their environment, 
but also literally killed busi-
nesses and denied the Fed-
eral Government billions of 
naira in revenue.

OLUSOLA BELLO
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cate”, the collective of think-tankers 
have concluded that “There was a 
time when the Olympic Movement 
was viewed as an almost perfect 
commons and a global common 
good. But the International Olympic 
Committee’s stunning fall from grace 
is hardly unique: governments of all 
types – international, supranational, 
national, and local – are held in low 
esteem almost everywhere nowadays. 
It is a trend that both reflects and re-
inforces the rise of populist politics in 
much of the developed world and it is 
unlikely that governments will recover 
lost legitimacy anytime soon.”

As for Argentinian billionaire 
Eduardo Constantini, he was far less 
perturbed by the doping and cheating 
at the Olympics (especially by Russia). 
He studied economics at the Univer-
sity of East Anglia in England. His 
concern is firmly with the Argentin-
ian economy. He took Richard Quest 
into confidence on CNN: “Too many 
Argentines just don’t understand the 
importance of fixing inflation. There 
are economic rules. It’s a science and 
people don’t respect that. Argentines 
think that they can cheat at everything. 
That’s why we are a different country.”

As for Nigeria and the Olympic 
Games, the post-mortem has com-
menced in earnest, according to the 
Daily Sun newspaper of August 24, 
2016. Front page headline: “RIO 2016 
Fallout: Kaoje, Oyedeji Slam Sports 
Ministry, NOC”.

Even more damning was the front 
page headline of Nigerian Tribune 
newspaper of August 24, 2016: “ATH-
LETICS IS DEAD IN NIGERIA - Franca 
Idoko; Says Okagbare Is Under Pres-
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sure”.
As if to remind Nigeria that it has 

far more pressing issues to contend 
with than Olympic medals, the Presi-
dent of the United States of America, 
Barack Obama, despatched his Sec-
retary of State, John Kerry to Nigeria 
to lecture the government on how 
to defeat the dreaded Boko Haram 
insurgents. The front page report in 
Daily Sun newspaper of August 24, 
2016 has gone viral. Headline: “HOW 
TO DEFEAT BOKO HARAM – Kerry”.

As for bankers, they gave the 
Olympics a wide berth. Instead, they 
headed for Jackson Hole, Wyoming, 
United States of America. The topic 
of the Jackson Hole meeting was “De-
signing Resilient Monetary Policy 
Frameworks for the Future”.

As if to beam the searchlight at 
the agony and anguish of the rest of 
the world while Rio de Janeiro was 
revelling in fun and games, Globo 
TV carried as BREAKING NEWS: 
Headline: “MAN HANGS SELF OVER 
ECONOMIC HARDSHIP”.

This was followed by the front page 
report of Vanguard newspaper of Sep-
tember 6, 2016. Headline: “WOMAN 
ATTACKS HUSBAND WITH CUTLASS 
OVER MOVE TO MARRY ANOTHER 
WIFE.

Perhaps the most galling was the 
front page of Sunday Sun newspa-
per of September 4, 2016. Headline: 
“MY SAHARA DESERT ORDEAL BY 
NIGERIAN MIGRANT WHO DRANK 
URINE TO STAY ALIVE”.

Rio de financial trouble

mendation that the team be banned. 
Likewise, it is indifferent to how host 
cities and countries fare, particularly 
the vast debts that pile up while hosting 
the Games.”

Even Tokyo which is billed to host 
the next Olympic Games in 2020 is 
already jittery. On CNN, the new Gov-
ernor of Tokyo, Yuriko Koike could not 
conceal her apprehension that “The 
Games may hobble future generations 
with debt and white elephant structures 
which would serve a single purpose in 
2020, only to mar the skyline for years 
and decades after.”

Andres Zimbalist, Professor of Eco-
nomics at Smith College, 10 Elm Street, 
Northampton, Massachusetts, United 
States of America, was as pungent as 
he was damning: “The International 
Olympic Committee is an unregulated 
global monopoly with arbitrary self-
interested decision-making practically 
programmed into its organizational 
DNA.”

Under the aegis of “Project Syndi-
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Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Thanks to the Interna-
tional Olympics Congress 
[IOC], the Olympics now 

embodies some of the 
most prominent prob-

lems the world is facing 
today, from inequality to 

exploitation

T
he Olympic Games in Rio 
De Janeiro was a great suc-
cess and it ran from 5th 
August to 21st August 2016. 
Then the retired partners 

of KPMG audit who are still awaiting 
their gratuity and pension landed in 
town to carry out what for want of a 
better expression was a “Samba Audit”. 
The accounts were a mess. After the 
running, leaping, hop-stepping and 
high/long jumping, rowing, gymnas-
tics, vaulting, volleyballing, boxing, 
golfing, taekwondoing, shooting, 
swimming and of course footballing 
plus the magnificent synchronised 
diving, Brazil was broke (financially) 
and also broken (socially). It was all so 
reminiscent of a huge hangover after 
an all-night party. But who is going to 
pay the bills?

From Copa Cabana beach all the 
way to Brasilia, Sao Paulo, Belo Hori-
zonte, Salvador, Manaus and Fore-
teleza, the protest had been gathering 
momentum well before the opening 

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Helicopter money is in the air
lack of influence on bank lending, 
the increase in non-performing 
loans, and the dire output and infla-
tion figures themselves. Moreover, 
QE has undesirable distributional 
consequences, because it gives 
money to those who have already 
have it, and whose current spending 
is little influenced by having more.

Policymakers should have been 
alert to the likelihood of this medio-
cre outcome. When central banks 
try to reduce inflation by pumping 
liquidity out of the system, their 
policy is subverted by commercial 
banks’ ability to pump it back in by 
making loans. In today’s deflation-
ary environment, the reverse has 
happened. Central banks’ attempt 
to pump in liquidity to stimulate 
activity is subverted by commercial 
banks’ ability to pump liquidity out 
by augmenting reserves and refus-
ing to lend.

That leaves fiscal policy. The logic 
of current economic conditions im-
plies that governments should be 
taking advantage of ultra-low inter-
est rates to invest in infrastructure 
projects, which would both stimu-
late demand and improve the struc-
ture of the economy. The problem is 
the climate of expectations. As the 
Oxford economist John Muellbauer 
says, treasuries and central banks 
have been “hammering into the 
consciousness of the private sector 
the importance of reducing gross 
government debt relative to GDP.”

This orthodoxy arises from the 
idea that borrowing is simply “de-
ferred taxation.” If the private sec-
tor believes that taxes will have to 
rise to pay for government borrow-
ing, according to this view, people 
will increase their savings to pay 
the higher taxes, thus destroying 
any stimulative effect. The ortho-
doxy mistakenly assumes that gov-
ernment spending cannot gener-
ate any extra income; but so long 
as it prevails, debt-financed fiscal 
policy is ruled out as a means to re-
vive economic growth.

As a result, analysts and policy-
makers have started mooting ideas 
for unconventional fiscal policy to 
supplement unconventional mon-
etary policy. In particular, they are 
debating variations of so-called he-
licopter money, following a famous 
thought experiment by Milton 
Friedman in 1969, in which “one 
day a helicopter…drops an addi-
tional $1,000 in bills from the sky.” 
Former Federal Reserve Chairman 
Ben Bernanke, among others, has 
offered influential support for “he-
licopter drops” to revive flagging 
economies.

Helicopter money comes in two 
forms, which could (and should) 
be dropped together. The first is to 
put purchasing power directly into 
the hands of consumers – for ex-
ample, by issuing each voter or citi-
zen with smart cards worth $1,000 
each. The Swiss economist Silvio 

Gesell, who originally proposed 
a scheme of “stamped money” at 
the start of the last century, added 
a stipulation that balances unspent 
after a month should be taxed, to 
discourage hoarding.

Alternatively, helicopter money 
could be used to finance infra-
structure spending. The advantage 
of such “monetary financing” is 
that such spending, while adding 
to the deficit and leading to a per-
manent increase in the money sup-
ply, would not increase the nation-
al debt, because the government 
would “owe” the money only to its 
own banker. This would eliminate 
the offsetting negative expectation 
of higher taxes.

Surely, issuing debt that never 
has to be repaid is too good to be 
true, right? There is indeed the 
obvious danger that governments 
might easily become addicted to 
monetary finance to pay for private 
and public spending, which is why 
it is unlikely to be tried openly un-
less economic conditions worsen 
significantly. But the political risk 
of doing nothing if we stumble into 
another recession (as seems quite 
likely) is worse. Like it or not, un-
conventional fiscal policy could 
well be the next game in town.

(c): Project Syndicate

Fiscal policy is edging back into 
fashion, after years, if not de-
cades, in purdah. The reason 

is simple: the incomplete recovery 
from the global crash of 2008.

Europe is the worst off in this 
regard: its GDP has hardly grown 
in the last four years, and GDP 
per capita is still less than it was in 
2007. Moreover, growth forecasts 
are gloomy. In July, the European 
Central Bank published a report 
suggesting that the negative out-
put gap in the eurozone was 6%, 
four percentage points higher than 
previously thought. “A possible im-
plication of this finding,” the ECB 
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ceremony. The wretched and the 
poor were united and were up in 
arms against what they considered to 
be wrong priority by their insensitive 
government and corrupt President, 
Dilman Rousseff. With only a few 
weeks before the opening ceremony 
of the Olympics, the President was 
sent on suspension and replaced 
with an acting President, Michel 
Temer, who had hitherto been the 
Vice-President. Even the Mayor 
of Rio De Janerio, Eduardo Paes, 
joined in protesting that there was 
no money to pay the contractors, 
gangsters, spivs, hustlers and those 
he described as the “Olympic Mafia” 
who had cornered everything for 
themselves and their cronies.

Of course we were dazzled by the 
stunning performance of Hussain 
Bolt, Mo Farrah, Simone Biles, Wayde 
van Niekerk, Michael Phelps, Katie 
Ledesck, Ryan Lochte, Jimmy Feigen, 
Jack Conger, Gunner Bentz, Mack 
Horton, Kyle Chalmers, Thiago Da 
Silvav, and Joseph Schooling.

However, this was not enough to 
dissuade Lucy Marcus of IE Business 
School from delivering judgment: 
“Thanks to the International Olym-
pics Congress [IOC], the Olympics 
now embodies some of the most 
prominent problems the world is 
facing today, from inequality to ex-
ploitation; to sheer hypocrisy among 
our leaders. The IOC disregards 
the athletes’ interests, to the point 
it permitted the Russian team to 
compete in Rio de Janeiro, despite 
recent revelations about Russia’s 
official doping programme and the 
World Anti-Doping Agency’s recom-

concluded, “is that policies aimed 
at stimulating aggregate demand 
(including fiscal and monetary 
policies) should play an even 
more important role in the eco-
nomic policy mix.” Strong words 
from a central bank.

Fiscal policy has been effec-
tively disabled since 2010, as the 
slump saddled governments with 
unprecedented postwar deficits 
and steeply rising debt-to-GDP 
ratios. Austerity became the only 
game in town.

This left monetary policy the 
only available stimulus tool. 
The Bank of England and the US 
Federal Reserve injected huge 
amounts of cash into their econo-
mies through “quantitative eas-
ing” (QE) – massive purchases of 
long-term government and cor-
porate securities. In 2015, the ECB 
also started an asset-buying pro-
gram, which ECB President Mario 
Draghi promised to continue “un-
til we see a sustained adjustment 
in the path of inflation.”

QE has not been a magic bul-
let. While it helped stop the slide 
into another Great Depression, 
successive injections of money 
have yielded diminishing returns. 
The ECB’s announcement of its 
policy narrowed the gap in bond 
yields between Europe’s core and 
periphery. But a study by Thomas 
Fazi of the Institute for New Eco-
nomic Thinking emphasizes QE’s 
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Nigeria can learn a lot 
from Ethiopia’s state-

led development model 
while working at the 

same time to foster the 
dynamism of the mar-
ket and private entre-

preneurships
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“Ethiopia’s state-led development 
model has delivered rapid economic 
growth, reduced poverty, and im-
proved social welfare” – IMF
 

M
cKins e y recently 
released a report on 
“Lions on the Move 
II: Realizing the Po-
tential of Africa’s 

Economies”. In the report, McKinsey 
categorised African countries into 
three: stable growers, vulnerable 
growers, and slow growers.

According to McKinsey, stable 
growers include countries such as 
Ethiopia, Rwanda, and Tanzania, typi-
cally not dependent on resources for 
growth, smaller economies that are 
progressing with economic reform 

have ensured stable polity and realised 
the imperative of securing people’s 
lives and property as a form of public 
good with positive externalities for all. 
They eschewed regulatory capture and 
entrenched effective institutional gov-
ernance emphasizing that institutions 
matter for development, and capable 
public sector institutions matter even 
more for a developmental state.

Third, Ethiopia’s economic achieve-
ments have been underpinned by the 
formulation and effective implementa-
tion of long-term development plans, 
much as China and South Korea have 
used development planning to achieve 
economic transformation. Ethiopia’s 
most recent five-year Growth and 
Transformation Plans (GTPs II) covers 
the period 2015 to 2020. The GTP II aims 
for Ethiopia to reach middle-income 
status by 2025, with GDP growth rates 
of 11 percent driven by strong manufac-
turing sector and rise in exports.

Fourth, Ethiopia’s state-led devel-
opment model is also underpinned by 
high gross capital formation of close to 
40 percent of GDP, just below 45 percent 
in China, and with government invest-
ment representing more than half of 
total investment rates. Nigeria’s gross 

fixed capital formation as a percent-
age of GDP stands at 15 percent; it is 
26 percent in Rwanda, and 30 percent 
in Tanzania. Ethiopia’s public sector 
capital formation of 22 percent of GDP 
is nearly 10 times, while Rwanda’s 13.5 
percent is five times that of Nigeria, 
which stands at 2.5 percent of GDP.

Ethiopia’s heavy public investment 
in large-scale infrastructure projects is 
supporting economic transformation 
in agriculture and manufacturing. 
Public sector investment in power 
is huge with major hydro-power 
projects, such as the Grand Ethiopia 
Renaissance Dam of 6,000 MWs, esti-
mated as Africa’s largest and expected 
to triple Ethiopia’s generation capacity 
to 9,000 MW, that would meet domes-
tic demand and export. As a land-
locked country, Ethiopia’s high trade 
transportation costs are projected to 
be lowered by a new rail link to Dji-
bouti’s port. The government-owned 
Ethiopian Airlines is profitable and 
reputed to be one of the most viable 
African airlines, even when compared 
to Nigeria’s privately-owned airlines.

Fifth, to finance high investment 
rates, Ethiopia has relied on domes-
tic tax revenue and banking system, 
external long-term foreign direct in-
vestment, private equity, and borrow-
ings from multilateral and bilateral 
sources, with less emphasis on short-
term portfolio capital flows. Foreign 
direct investments represent about 90 
percent of foreign reserves compared 
to 10 percent for Nigeria in 2015. The 
country’s gross national savings rate of 
18 percent is higher than Nigeria’s 12 
percent. Ethiopia’s public savings rate 
is 5 percent compared to -0.7 percent 
for Nigeria, while its tax revenue is 13 
percent of GDP compared to 4 percent 
for Nigeria.

Ethiopia’s banking system is highly 
regulated, and consists of two public 
banks and 16 private banks, with no 

and increasing their competitiveness. 
Vulnerable growers group includes 
countries such as Nigeria that are 
heavily dependent on resources, 
which have clear potential but need to 
improve their security, governance, or 
macroeconomic stability. Slow grow-
ers group include the Arab Spring 
countries of Libya, Egypt, Tunisia, 
and South Africa experiencing slow 
growth and high unemployment in 
spite of promising opportunities that 
could spur development.

Ethiopia, in particular, stands out 
with its state-led development model, 
which has achieved remarkable 
economic and social development 
gains during the past decade with an 
average real GDP growth rate of 10 
percent per annum. According to the 
IMF, income per capita has more than 
doubled in real terms since 2004/05, 
poverty has fallen rapidly, while in-
equality has remained low. Ethiopia 
is on its way to a middle-income class 
status with its growth and transforma-
tion agenda. Rwanda and Tanzania 
have also managed real GDP growth 
rates of 7 percent respectively over 
the past decade without the benefits 
of major oil resources.

Five lessons stand out from their 
development model. First, what 
strikes us within the categoriza-
tion is that the three countries with 
the highest economic growth rates 
among the stable growers, Ethiopia, 
Rwanda, and Tanzania, have actually 
been public sector-led, or at the least 
have adopted a balanced approach 
between a developmental state and 
the private sector.

The key essential developmental 
ingredients are stable polity, trans-
formative leadership, capable public 
sector and institutional governance. 
While Ethiopia and Rwanda have 
had their own shares of inter-state 
civil war, their post-civil war leaders 

banking licences issued to foreign 
entities. Commercial Bank of Ethiopia 
dominates the market with 70 per-
cent of the total assets. According to 
the IMF, the average risk-weighted, 
system-wide capital adequacy ratio 
was 16.6 percent (double the minimum 
requirement); profitability has been 
robust; and the non-performing loan 
ratio was only 2.4 percent, compared to 
over 5 percent in Nigeria, where private 
sector banks dominate.

The Development Bank of Ethio-
pia extends medium- and long-term 
loans for development projects in the 
construction, real estate, industrial 
and agricultural sectors. There is no 
secondary capital market, but one 
is currently in the process of being 
opened in 2016; but Ethiopia has 
thriving commodity exchange. In 2015, 
Ethiopia borrowed about $1 billion in 
form of Eurobond. Its sovereign rating 
is about the same as Nigeria’s.

Nigeria can learn a lot from Ethio-
pia’s state-led development model 
while working at the same time to 
foster the dynamism of the market 
and private entrepreneurships. It is 
no gainsaying that markets provide 
incentives for dynamic and creative 
economy via gainful exchange. How-
ever, as Dani Rodrik, Professor of Inter-
national Political Economy at Harvard 
University’s John F. Kennedy School 
of Government, reminds us, “Markets 
are not self-creating, self-regulating, 
self-stabilizing, nor self-legitimizing.” 
Markets need capable public sec-
tor institutions and infrastructure 
that reduce transaction costs for all 
participants. The pathway to shared 
prosperity in Nigeria is making market 
and government work together for the 
good of all.

Energy finance challenges in Nigeria: Solution in the offing?
power plants installed previously 
are not functional due to lack of 
gas. Few functional plants are not 
functioning optimally as a result of 
incessant gas pipeline vandalism. In 
the recent time, the need to develop 
the renewable energy potentials of 
Nigeria has been brought to the fore. 
While many developed economies 
have improved their energy mix to 
include renewable energy resourc-
es, Nigeria does more talks than 
implementation.

If Nigeria is to overcome the 
challenges posed by energy crisis to 
its development in nearest future, 
concerted effort must be made to 
encourage development of micro, 
small and medium scale energy 
solutions in Nigeria. There are sev-
eral scalable energy solutions that 
could have helped in ameliorating 
energy problems facing the country. 
However, the financial sector lacks 
the capacity required to support 
implementation of these energy so-
lutions. There is huge gap between 
demand and supply of finance for 
energy solutions, and the current 

financial and economic crisis puts 
more pressure on the already mea-
gre funds for developing energy 
system. While emphasis has been 
on large-scale energy projects, the 
role of small and medium scale en-
ergy solutions cannot be ignored. It 
is also interesting that stakeholders 
in the energy sector are aware of 
this fact. It however seems that the 
financial system is not positioned 
to support these solutions.

Energy projects, regardless of 
their sizes, usually have long gesta-
tion period and commercial banks 
do not have long-term funds. So it 
becomes a bit difficult for Deposit 
Money Banks to provide the re-
quired financial support for most 
energy projects. Energy projects 
are better developed via project fi-
nance due to huge capital require-
ments. Only few energy developers 
can afford to finance their projects 
with their balance sheets. This 
makes majority of scalable energy 
project a “no-go area” for the com-
mercial banks.

The Federal Government of 

Nigeria at different times made at-
tempts to create financial solutions 
to reduce the financing difficulties 
being faced by energy developers 
in Nigeria. The intervention fund 
created by the Central Bank of Ni-
geria to support power sector and 
development finance being pro-
vided by institutions like Bank of 
Industry are evidences of govern-
ment efforts. While these efforts 
are commendable, there seems to 
be more to be done to actually help 
the small and medium energy de-
velopers. Since most of these funds 
are routed through the commercial 
banks, the usual impediments are 
created and noble and viable ideas 
are dying.

It is high time all stakeholders 
came up with a sincere practical 
solution to eliminating the finan-
cial constraints in the energy sec-
tor, particularly micro, small and 
medium energy projects.

This is not the best time in Ni-
geria economic landscape. 
The economy is experienc-

ing a recession and governments 
at various levels seem helpless as 
evident from several policy contra-
dictions. While there has been in-
creased call for the diversification 
of Nigeria’s economy, much may 
not be achieved without improved 
power generation and distribu-
tion. It is a known fact that one of 
the greatest challenges of Nigerian 
economy is energy crisis. No econ-
omy can grow without energy. Un-
fortunately, global oil market is not 
favourable to an economy that is 
largely dependent on crude oil like 
Nigeria. Resurgence of restiveness 
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in the Niger-Delta region has wors-
ened the situation in the country.

Power generation in Nigeria 
currently hovers around 3,500MW. 
With a population of around 176 
million, to be at almost the same 
level with South Africa with pop-
ulation of about 55 million, the 
power need in Nigeria is put at 
160,000MW. This is expected to 
ensure relatively stable power sup-
ply. Power infrastructure deficit is 
evident across all stages of power 
value chain: generation, transmis-
sion and distribution. Several ef-
forts have been made by govern-
ment to ensure the power crisis is 
resolved, including National Inte-
grated Power Projects introduced 
in 2004. The current situation 
does not seem to be likely over in 
months.

The general objective of the 
electric energy system is to provide 
the needed energy services. Fo-
cus has always been on gas plant 
model. Gas plants are cheaper to 
set up relative to renewable power 
sources. However, many gas-fired 
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Di s c u s s i o n s 
on how to get 
the Nigerian 
economy out 
of recession 

and set it back on the path 
of growth seem to be firming 
up after 16 months of lack 
of a clear policy direction 
and trading blames by the 
Federal Government. The 
government had officially 
admitted recently that the 
economy has slid into re-
cession after the negative 
growth recorded in the first 
two quarters of 2016.

One of the discussions 
currently on the table is the 
proposed sale of national 
assets by the Federal Gov-
ernment, which could fetch 
billions of dollars needed 
to plug Nigeria’s infrastruc-
ture deficit as well as fund 
a bigger stimulus package 
to revive Nigeria’s ailing 
economy. According to eco-
nomic experts, selling some 
of these public assets could 
raise as much as $55 billion.

Some of Nigeria’s public 
assets have been a drain 
on public funds instead of 
generating the required 

revenue to run them. Weak 
decision on the privatisa-
tion of these assets has been 
blamed on the abundance of 
oil money prior to this period 
as well as lack of political will 
on the part of government.

Business leaders say the 
government this time needs 
boldness, tenacity of purpose 
and vision with emphasis on 
a new wave of privatisation 
through the sale of Federal 
Government assets. The assets 
being considered include the 
scarce 4G telecommunication 
spectrum, majority stakes in 
joint ventures (JV) with mul-
tinational oil companies that 
together produce over 1 mil-
lion barrels of oil a day, stakes 
in the National Independent 
Power Plants (NIPPs), Na-
tional Theatre and stadiums, 
among others.

Aliko Dangote, president 
of the Dangote Group and 
Africa’s richest man, said re-
cently that the real challenge 
was to have the political will 
to sell some government as-
sets, adding that it was an 
easier route than going to 
International Monetary Fund 
(IMF) or World Bank to bor-

row money.
“This is because what we 

actually need to do is to beef 
up the external reserves. As a 
businessperson, if I have chal-
lenges with funds, I would not 
hesitate in selling some of my 
assets to remain afloat and 
transit to a better condition. 
It wouldn’t make any sense if 
I kept any asset, suffocating 
the whole organisation in the 
process,” Dangote argued.

BusinessDay calculations 
estimate that reducing gov-
ernment’s 55 percent equity in 
the joint ventures with Royal 
Dutch Shell, Chevron, Exxon-
Mobil and Total by 10 percent 
could raise $50 billion for the 
Federal Government, while 
selling a 10 percent stake in 
its NLNG equity holdings may 
be able to bring in between $2 
billion and $4 billion.

Similarly, selling scarce 4G 
spectrum and stakes in the 
National Independent Power 
Plants (NIPPs) could also earn 
an additional $2 billion for the 
government. Other asset sales 
would obviously raise more 
money and even allow them to 
be managed well. Nigeria gets 
most of its earnings in the JVs 

from taxes and not dividends 
from equity holdings, mean-
ing that a slight reduction in 
its equity stake would not ma-
terially affect future earnings.

It is also heartwarming 
that the Senate has bought 
into the asset sales argument. 
The Senate recently told the 
executive to stop the blame 
game and get the nation’s 
economy out of recession 
by raising capital from asset 
sales. The upper chamber 
also promised to consider any 
bill from the President which 
would help the nation out of 
recession.

We must state here that 
Nigerians are hungry and 
businesses are strangulated 
with its adverse consequence 
on jobs. Government must, 
therefore, quickly consider 
immediate steps to bail the 
economy out before it slides 
further into depression.

But in supporting the sale 
of national assets, we must 
emphasise the need for due 
diligence and transparency 
in the entire process as well as 
accountable and judicious use 
of proceeds of the sale. Time 
is ticking.

On proposed sale of national assets
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Johannesburg’s new mayor

NIGERIANS might be for-
given for thinking they have 
travelled back in time. Their 
president, Muhammadu Bu-
hari, has revived some of the 
economic policies he favoured 
when he was last in power, as 
a military dictator in the 1980s, 
such as restricting imports and 
propping up the currency. Such 
retro thinking has failed to res-
cue Nigeria from its first reces-
sion in 20 years; indeed, it has 
probably made it worse. And 
now social policy is going back 
in time, too.

Under a new “national re-
orientation” campaign called 
“Change Begins with Me” Mr 
Buhari wants to tame Nigerians. 
Moral “degeneration”, he says, 
is the reason that drivers run 
red lights and militants blow up 
pipelines. “Our value system has 
been badly eroded,” the presi-
dent lamented in a speech that 
plagiarised Barack Obama’s 2008 
victory address. A presidential 
spokesman blamed an “over-
zealous” speech-writer who will 
face “appropriate sanction”.

Others may face the same fate. 
A “War Against Indiscipline” bri-
gade, first drafted by Mr Buhari 
in 1984, was relaunched last 
month and is hunting for funds 
for its 150,000 volunteers, who 
are patriotically clad in green 
and white. According to the 
National Orientation Agency 
(whose Orwellian departments 
include one for “Behaviour Mod-
ification”), their job is to restore 

A former dictator dredges up old social policies

Nigeria’s war against indiscipline

Behave or be whipped

In Association With

Capitalist crusader

A hair-care tycoon aims to put a 
shine on the city of gold

order and “inculcate the spirit 
of nationalism in all Nigerians”.

Nigeria’s public services have 
been hollowed out by years of 
corruption, and some locals 
remember the era of military 
rule as more orderly. Others 
remember it as brutal. During 
Mr Buhari’s first War Against 
Indiscipline soldiers used horse 
whips to beat those who littered 
or jumped queues and punished 
others by making them jump like 
frogs. “It became totally arbi-
trary,” says Clement Nwankwo, 
a human-rights campaigner. 

One of his friends, he recalls, was 
jailed for owning an unlicensed 
telex machine.

The dangers of unleashing the 
moral police are manifest. One 
man has been arrested for nam-
ing his dog after the president. In 
Kano, a mostly Muslim northern 
state, an Islamic unit called 
the Hisbah has long terrorised 
people accused of committing 
adultery.

Mr Buhari’s critics gripe that, 
if he wants to make Nigeria a 
more moral country, he should 
start by cleaning up the govern-

ment. Police officers regularly 
extort bribes with menaces. The 
army is accused of killing and 
torturing civilians. In Lagos the 
state government’s “Kick Against 
Indiscipline” enforcement team 
demands weekly bribes from 
long-suffering roadside vendors.

Matthew Kukah, a bishop 
in the northern city of Sokoto, 
doubts that Mr Buhari’s cam-
paign will work. “Chaos is a func-
tion of scarcity,” he argues. “You 
cannot expect hungry people 
to line up for a few bags of rice.”

A 
FEW weeks after Herman 
Mashaba became mayor of 
South Africa’s biggest city, 
tragedy struck. A group of 
illegal miners known as 

zama-zamas (“chancers”, for the risks 
they take) were trapped in an old mine-
shaft at Langlaagte, the Johannesburg 
farm where prospectors first discovered 
gold in 1886. At least three of them died.

To Mr Mashaba, the disaster was a 
symptom of the breakdown of law and 
order. It was also a chance to look for cap-
italist solutions to lingering problems, 
such as the sky-high unemployment 
that makes zama-zamas risk their lives. 
Langlaagte is the “commercial founda-
tion” of Johannesburg, Mr Mashaba 
declared in his inaugural speech to the 
city council a few days later. It ought to be 
a tourist site, and have its “commercial 
potential” unleashed.

Mr Mashaba, 57, calls himself the 
“Capitalist Crusader” (the title of a book 
he published last year). Among South 
African politicians he is a rare breed: a 
scrappy self-made millionaire, a libertar-
ian and a capitalist in a country so left-
leaning that even the finance minister 
is a former member of the communist 
party. Mr Mashaba, who hates red tape 
and statism, decries the “culture of de-
pendency” that has developed under the 
African National Congress (ANC), which 
has ruled since the first democratic elec-
tions in 1994. He criticises the party’s 
racial affirmative-action policies and is 
against a proposed national minimum 
wage, calling it “an evil system” designed 
to prevent the poor from advancing. 
“The ANC’s corrupt patronage policies 
have killed entrepreneurship,” he says.

Raised in a backwater near Pretoria, 
Mr Mashaba was cared for by his sisters 
while their mother, a domestic worker, 
raised other people’s children. Angry at 

Continues on page 15
Continues on page 15
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Asian markets

Financial contagion from China now rivals that from America

Chinese sneezes

Continues on page 16

Continued from page 14
Capitalist crusader

I
NVESTORS have long been wary 
of America’s sneezes, knowing 
they can give the world a cold. 
In Asia they now also fret about 
Chinese rhinitis, which is prov-

ing just as contagious. For financial 
epidemiologists, this is something of a 
puzzle. It is to be expected that germs 
can spread from China, Asia’s biggest 
economy, to others in the region. But 
it is surprising quite how infectious 
they are proving. Unlike America, 
enmeshed in global markets, China’s 
economy is in self-imposed quaran-
tine, protected by capital controls that 
limit its interactions with others.

Yet China’s impact on Asian stock-
markets is now nearly as potent as 
America’s. Two recent papers, one 
from the IMF and one from the Bank 
for International Settlements (BIS), 
a forum for central banks, reveal the 
extent of the change over the past 
decade. The IMF estimates that the 
correlation between the Chinese 
stockmarket and those in other Asian 
countries has risen to more than 0.3 
since June last year (1 is a “perfect” 
correlation), double the level before 
the global financial crisis. That is still 
below the 0.4 correlation between 
America and Asia, but the gap is clos-
ing fast (see chart). According to the 
BIS, Asian equities track swings in 
the Chinese market about 60% more 
closely since the crisis. 

Investors already knew that China’s 
problems can ripple through Asian 
and, indeed, global markets. When 
Chinese shares crashed last sum-
mer and early this year, so did shares 
almost everywhere else. And when 
China let the yuan fall by 2% in August 
2015, the currencies of other emerging 

markets tumbled. (The IMF found that 
the correlation between Asian curren-
cies and the yuan is now more than 0.2, 
twice the pre-2008 level.)

Both reports cite the sheer heft of 
China’s economy as the main driver of 
the rising correlations. The data show 
that Asian countries with the strongest 
China trade ties are most affected by 
its market moves. Investors there are 
more likely to hold shares in compa-
nies that sell lots of widgets to China. 
They are understandably alarmed 
when stockmarket falls suggest that 
the Chinese economy is in trouble. 
And depreciation of the yuan, along 
with signalling economic weakness, 
makes it more expensive for those in 
China to buy things from abroad.

Trade, however, is not the only 

means of transmission. Financial link-
ages now account for about two-fifths 
of the correlations between China and 
other Asian markets, up from virtually 
nothing before 2008. Despite capital 
controls, China has opened channels 
that allow investors to buy its shares or 
lend to its companies. These foreign 
investments may be tiny relative to the 
size of China’s economy, but China’s 
wealth is now so great that they are still 
big in absolute terms. Foreign holdings 
of Chinese shares and bonds are worth 
about $2 trillion, more than for any 
other emerging market.

Asian investors have been par-
ticularly bold: claims on China and 
Hong Kong are worth more than 10% 
of GDP for South Korea, Taiwan and 
Singapore. As capital controls are re-
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the lack of opportunities for blacks under 
apartheid, he dropped out of university 
and got a job at a supermarket before 
starting his own business, Black Like Me, 
that makes hair-care products for black 
consumers. The venture made him rich.

He has since handed control of the 
business to his wife, and more recently 
served as chairman of South Africa’s 
Free Market Foundation, a think-tank. 
Frustrated with the ANC’s corruption 
under President Jacob Zuma, in 2014 
he joined the opposition Democratic 
Alliance (DA), a liberal, pro-business 
party. Being mayor was the last job he 
ever wanted, Mr Mashaba says, sitting 
in his new office. But the DA was keen 
to have a high-profile black business-
man as its candidate, and won him over.

His victory came as a surprise. The 
DA never expected to win control of 
Johannesburg, and did so only with the 
support of smaller parties, including 
the populist Economic Freedom Fight-
ers (EFF). (The ANC won more votes 
than the DA, but not a majority.) Mr 
Mashaba is now the flag-bearer for the 
DA’s strategy to break out of its base in 
the Western Cape. Its plan is to win big 
cities and run them well. This, it hopes, 
will persuade voters to give it a shot at 
running the country.

So how much can Mr Mashaba do? 
South African municipalities are “mas-
ters of their own destiny”, says Andrew 
Siddle, a consultant. They have consider-
able autonomy in some areas. But they 
have little say over important issues such 
as policing and education. Despite such 
constraints, successive DA mayors in 
Cape Town have won over black voters 
by cutting graft, encouraging private 
investment and diverting money from 
rich (and still mainly white) suburbs to 
poorer townships.

Johannesburg, with a population of 
nearly 5m, has scope to do more. It has 
a budget of 54.8 billion rand ($3.9 bil-
lion) and collects most of its own taxes. 
Transfers from the National Treasury 
are allocated by formula, so there is 
little that the ANC-controlled national 
government can do to trip him up. His 
main challenge will be to keep the 
support of the EFF without making too 
many concessions to its (radical, leftist) 
ideology. It voted for him mainly to spite 
the ANC, and has declined to enter a 
formal coalition.
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laxed, these financial connections will 
only deepen. For now, China’s bond 
market exists in a universe of its own. 
When the yuan becomes a funding 
currency for others, Chinese interest 
rates will affect those around Asia.

A tightening of correlations in Asia 
could, as the BIS notes, be welcome. In 
recent years markets across the globe 
have tended to move in the same 
direction, making it harder for inves-
tors to diversify. As cross-holdings 
proliferate in Asia, with China as a 
focal point, there is a real possibility 
that Asia’s financial cycles will find 
their own rhythm, pulling apart from 
other bits of the world. China and 
America will still suffer sneezing fits. 
With any luck, they will catch their 
colds at different times.

The fall in interest rates

Interest rates are persistently low. In our first article we ask who or what is to blame. In the second we 
look at one outcome: a looming pensions crisis

Low pressure

THE story of rich-world central 
banks and their protracted 
entanglement with near-zero 
interest rates was given another 

twist this week. One of their number 
gamely announced it still hoped for 
a more distant relationship, even if it 
couldn’t bring itself to turn its back on 
them yet. Another renewed its vows to 
stick with them.

On September 21st the Federal Re-
serve kept its target for overnight interest 
rates at 0.25-0.5% but indicated that, 
after raising the target for the first time 
in a decade last year, it hoped to raise 
it for a second time soon—possibly in 
December, after America’s presidential 
elections. Its rate-setting committee said 
the case for an increase had “strength-
ened” since its meeting in June, but it 

decided to wait for more convincing 
evidence. Earlier that day, the Bank of 
Japan (BoJ) said it was staying with its 
target of raising inflation to 2%. Indeed 
it went further. The bank said it would 
continue to buy bonds at a rate of around 
¥80 trillion ($800 billion) a year, until 
inflation gets above 2% and stays there 
for a while. To help meet this “inflation-
overshooting commitment”, the bank 
said ten-year-bond yields would remain 
at around zero.

The BoJ also stuck with another 
unorthodox policy. Along with the Euro-
pean Central Bank (ECB) and a handful 
of smaller central banks, it charges 
commercial banks a small fee (a nega-
tive interest rate) to hold cash reserves. 
This through-the-looking-glass practice 
has spread to capital markets. Sanofi, a 

French drugmaker, and Henkel, a Ger-
man manufacturer of detergent, both 
this month issued bonds denominated 
in euros with a negative yield. Investors 
will make a guaranteed cash loss if they 
hold the bonds to maturity. Earlier Ger-
many became the first euro-zone gov-
ernment to issue a bond that promises 
to pay back to investors less than the sum 
it raised from them. A large proportion 
of all rich-country sovereign bonds now 
have negative yields.

You can’t always get what you 
want

The debt-laden are delighted with 
the persistence of a low-rate world. 
It costs much less to service their ob-
ligations. But savers are increasingly 
grumpy. Economists are simply baffled. 
In the 1980s and 1990s, the high real cost 

of borrowing (ie, after adjusting for infla-
tion) was the puzzle. Today’s interest-
rate mystery is more troubling and there 
is division over the reasons for it.

One side says it is simply the con-
sequence of the policies pursued by 
the rich world’s central banks. The Fed, 
ECB, BoJ and Bank of England have kept 
overnight interest rates close to zero for 
much of the past decade. In addition, 
they have purchased vast quantities of 
government bonds with the express aim 
of driving down long-term interest rates.

It is hardly a mystery, on this view: 
central banks have rigged the money 
markets. They have been aided in this 
task by new regulations, written in the 
wake of the global financial crisis, that 
require banks and insurance companies 
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Norway’s global fund

How to not spend it
It is tough for a small democracy to run the world’s biggest 
sovereign-wealth fund

T
WO decades after Norway’s 
government paid a first de-
posit into its sovereign-wealth 
fund, the country is learning 
how to manage a behemoth. 

The vehicle, which is used to invest 
abroad the proceeds of Norway’s oil and 
gas sales, has amassed a bigger fortune 
than anyone expected, thanks to bumper 
oil prices. As the direct benefits of oil de-
cline—around 46% of Norway’s expected 
total haul of oil and gas is gone—the 
relative importance of the fund will grow. 
The annual revenues it generates now 
regularly exceed income from oil sales.

This week the “Pension Fund Global” 
was worth Nkr7.3 trillion ($882 billion), 
more than double national GDP. No 
sovereign-wealth fund is bigger. It owns 
more than 2% of all listed shares in 
Europe and over 1% globally. Its largest 
holdings are in Alphabet, Apple, Micro-
soft and Nestlé, among 9,000-odd firms 
in 78 countries.

In designing the fund, Norway got a 
lot right. Its independence is not consti-
tutionally guaranteed, but it is protected 
as a separate unit within the central 
bank, overseen by the finance ministry 
and monitored by parliament. It is run 
frugally and transparently; every invest-
ment it makes is detailed online.

Other funds might copy those struc-
tures, but would struggle to mimic the 
Nordic values that underpin them. 
Yngve Slyngstad, the fund’s boss, says 
growth came “faster than anyone had 
envisaged”, and that a culture of political 
trust made it uncontroversial to save as 
much as possible. A budgetary rule stops 
the government from drawing down 
more than the fund’s expected annual 
returns (set at 4% a year). The capital, 
in theory, is never touched. Martin 
Skancke, who used to oversee the fund’s 
operations from the finance ministry, 
attributes the trust the institution enjoys 
to relatively high levels of equality and 
cultural homogeneity. It also helps that 
many rural areas recall poverty just two 
generations ago.

Yet expectations of the fund may 
change as Norway itself does. Tesla-driv-
ing Norwegians are now less shy about 
flaunting their wealth. Those under 50 
have known only a world in which the 
5.2m Norwegians are among its wealthi-
est people. Immigration is higher than 

ging concerns over companies’ misuse 
of water and energy, or any risk that they 
benefit from child labour.

It is also getting more outspoken 
on subjects like high executive pay. It 
has said it will join class-action lawsuits 
against Volkswagen over the firm’s fid-
dling of fuel-emissions results. The fund 
has been instructed by parliament to 
help fight climate change. So 1% of its 
portfolio is in firms deemed to be green. 
It has divested from heavy polluters, 
firms involved in deforestation and, this 
year, from coal companies.

Such restrictions create dilemmas. 
The fund still invests in oil, for example: 
Royal Dutch Shell is one of its biggest 
holdings. Its ethical advisers argue 
that it can achieve more by promoting 
good practices within oil firms. But a 
former adviser admits the fund’s climate-
change brief makes such investments a 
“paradox”.

In effect, the fund is exporting Nor-
wegian values as well as capital. In the 
future it could turn against more prod-
ucts—sugar and fast-food, say, because 
of obesity. So far the fund’s managers see 
no serious financial cost from blacklist-
ing 100 or so companies. But they do 
not deny that some ethical decisions do 
entail trade-offs. Their own sharehold-
ers, the Norwegians themselves, may not 
always let them do what is right rather 
than what pays.

Continued from page 15

Low pressure...
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ever, especially after an influx of Syrian 
refugees.

Progress, a populist, anti-immigrant 
party, has long wanted more oil cash 
spent at home. As a junior coalition 
partner since 2013, in charge of the fi-
nance ministry, it has curbed its urge to 
splurge. But in the first half of this year 
the government for the first time took 
more from the fund than it deposited 
from its oil revenues: a net withdrawal of 
Nkr45 billion. Recent low returns meant 
that the fund’s capital fell slightly, too.

It is too early to see any long-term 
trend, but some are worried. “It is very 
hard to have a huge sum of money at 
the bedside and to tighten your belt 
at the same time,” says someone close 
to the fund. Mr Slyngstad is sanguine 
but acknowledges that few democra-
cies sustain sovereign-wealth funds: 
politicians always prefer higher spending 
and lower taxes. He denies ever feeling 
political pressure. But others’ appetites 
are evidently growing—if not to spend 
more, then to use the fund differently. 
One complaint is that relatively modest 
dollar returns on investments (5.5% a 
year since 1998) reflect too much cau-
tion among those who guide the fund’s 
strategy.

Sony Kapoor, a leading critic of the 
fund, argues that it “screwed up” in the 
past decade by failing to invest in emerg-
ing markets that were hungry for capital, 
and by ignoring unlisted assets, such as 
infrastructure. He says the fund missed 
out on “$100 billion to $150 billion” as a 
result. Worse, he says, its supposed cau-
tion in fact exposed it to high risk by con-
centrating its assets in rich economies.

Defenders of the fund’s strategy 
dismiss this criticism, arguing that 
poorer countries often offer too few 
suitable, big investment opportunities. 
But this is not the only criticism from 
Mr Kapoor and others. In a democracy, 
morality counts. The ethics of investment 
are debated ever more hotly. Politicians, 
NGOs and others increasingly say moral 
concerns should outweigh others, and 
even profits.

The fund refuses to invest in firms 
with products deemed unethical, such 
as tobacco or many sorts of weapons. 
It is also becoming more activist in the 
approach to its portfolio, divesting from 
those seen as grossly corrupt and flag-

to keep more of their assets in safe and 
liquid instruments, such as government 
bonds. That is helpful, say sceptics, to 
rich-world governments with large debts 
which need to keep interest costs low. 
But it is punishing the thrifty and those 
who rely on bonds for their income.

On the other side of the divide are 
those who argue that central banks 
are merely responding to underlying 
forces. In this view the real interest rate 
is decided by the balance of supply and 
demand for the pool of global savings. 
The fall in interest rates since the 1980s 
reflects a shift in this balance: the supply 
of savings has increased as demand for it 
has crashed. Short-term nominal inter-
est rates are stuck at zero, or a little below, 
because, in the absence of inflation, real 
interest rates cannot fall far enough to 
clear the world market for savings. Far 
from rigging things, central banks are 
struggling to find ways to help the market 
work so that the economy can function 
normally. Which side is right?

The present combination of low 
nominal and real interest rates is un-
precedented. David Miles, a member of 
the Bank of England’s monetary-policy 
committee, has worked out that the av-
erage short-term interest rate set by the 
bank since 1694, when it was founded, 
is around 4.8% (see chart 1). Indeed, for 
over a century after 1719, the bank kept 
its main interest rate at exactly 5%. But 
it is the real (ie, inflation-adjusted) rate 
that keeps the demand and supply of 
savings in balance.

If savers believe inflation will rise, 
they will demand a higher nominal 
interest rate to compensate for the ex-
pected loss of spending power. Borrow-
ers, by contrast, will be keen to take on 
debt if they believe they can pay it back in 
devalued currency. Mr Miles calculates 
that inflation in Britain was around 2% 
in the three-and-a-bit centuries after 
1694. That means the real interest rate 
was around 2.8%, assuming that infla-
tion lived up (or down) to expectations.

That is a bold assumption. Thank-
fully, these days it is possible to work 
out long-term interest rates in real terms 
from the yields on inflation-protected 
bonds. Mervyn King, a former governor 
of the Bank of England, and David Low 
of New York University have estimated 
a real interest rate for G7 countries, 
excluding Italy, using such data going 
back to the mid-1980s. It shows a steady 
decline over the past 20 years. This era of 
falling real rates might usefully be split 
into two distinct periods: before and 
after the financial crisis of 2008-09. In 
the first period, real rates fell from above 
4% to around 2%. Since the start of 2008, 
real long-term rates have fallen further, 
and faster, to around -0.5% (see chart 2).

Down, down, deeper and down
By the 2000s it was already becom-

ing clear that something was afoot. In 
2004 the Fed began to increase short-
term rates. That would normally be 
followed by a rise in long-term bond 
yields. Instead, bond yields fell, not 
only in America but across the world. 
That might make sense if bond investors 
expected durably lower inflation. In fact 
most of the fall was down to a decline 
in real interest rates; expectations of 

inflation had hardly changed. This was 
a “conundrum”, said Alan Greenspan, 
then chairman of the central bank. Ben 
Bernanke, a Fed governor who later took 
over from Mr Greenspan in the top job, 
identified a worldwide “saving glut” as 
the culprit for the decline in real rates.

This ongoing glut in savings is due 
to two factors in particular, according 
to last year’s Geneva Report, an annual 
study from the International Centre for 
Monetary and Banking Studies and the 
Centre for Economic Policy Research. 
The first is changing demography, 
mostly in the rich world but also in some 
emerging markets. Populations are age-
ing. At the same time, the average work-
ing life has not changed much. So more 
money has to be squirrelled away to pay 
for a longer retirement (see article). A lot 
of that saving takes place during the best-
paid years in middle age. The size of the 
world population (excluding China) of 
peak-earning age (40-64) was rising over 
the past two decades relative to those of 
retirement age. As a consequence of this, 
saving increased and real interest rates 
have steadily fallen.

A second, related, factor is the inte-
gration of China into the world econo-
my. “A billion people with a 40% savings 
rate; that brings a lot more supply to 
the table,” says Randall Kroszner of the 
University of Chicago’s Booth business 
school, one of the authors of the Geneva 
Report and a former Fed governor. Even 
though a massive slug of its GDP goes 
on investment, China still has savings 
left over to send abroad. That is why Mr 
Bernanke also blamed the saving glut 
for America’s current-account deficit: if 
China saved a lot, every one else must 
save less. Explanations for its unusually 
high savings pile are also in part demo-
graphic. In the absence of a broad-based 
pension system, the family is the main 
social safety net. But family networks 
are a weak form of insurance because 
of China’s one-child policy. So working 
people have had to save furiously.

Ageing is not the only long-run 
influence that has tilted the savings-
investment scales. By skewing income 
to the high-saving rich, an increase in 
income inequality within countries has 
added to the saving glut. A fall in the rela-
tive price of capital goods means fewer 
savings are needed for a given level of 
investment. Both trends predate the fall 
in real interest rates, however, which 
suggests they did not play as significant 
a role as demography or China.

Others reckon the drop in real inter-
est rates reflects a shift down in underly-
ing trend growth, both before and since 
the crisis. For Larry Summers of Harvard 
University, this “secular stagnation” is a 
consequence of a chronic shortfall in de-
mand. Robert Gordon of Northwestern 
University reckons the trouble lies with 
the economy’s supply-side. The new 
digital and robot technologies cannot 
match the surge of productivity from 
past inventions such as electricity, the 
motor car, petrochemicals and indoor 
plumbing, he argues.

In fact, the historical relationship 
between real interest rates and eco-
nomic growth is weak, according to a 
recent study by James Hamilton of the 
University of California at San Diego, 
and his co-authors.
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Oil Palm: PZWilmar and NIFOR Signed 
MoU OnResearch and Development
A

nother strategic step towards 
Nigeria’s self-sufficiency in 
oil palm production was 
taken recently with signing 
of Memorandum of Under-

standing (MoU) between PZWilmar and 
Nigerian Institute for Oil Palm Research 
(NIFOR) in Abuja.

The MoU, signed by the Honourable 
Minister of Agriculture and Rural Devel-
opment, Audu Ogbe and  Kola Jamodu, 
for and on behalf of the two institutions, 
covers capacity building and knowledge 
sharing for the research institute. The 
collaboration will devote attention to 
developing Nigerian climate specific high 
yield variety through joint development 
of early maturing, high yielding, and 
draught tolerant and disease resistant 
planting materials through cross fertiliza-
tion. The scope will also include study 
visit by NIFOR on biotechnology ap-
proach to elite oil palm planting material 
development in Wilmar facilities in Asia. 
The exchange of visit will also explore 
end-uses of palm oil and palm kernel oil 
through isolation of nutraceuticals from 
palm oil and bioenergy development and 
use from waste products.

On the Nigerian side, the shared 
knowledge will translate in internship of 
Best Management Practices for planta-
tions, training of out-growers and pro-
spective investors and setting up of Agri-
business School for Young Graduates.

In his remarks at the occasion, the 
Minister commended PZ Wilmar for 
their support and continued faith in 
the economy in spite of challenges. He 
believed the collaboration will go along 
way in getting the urgently required in-
novative know-how to drive the oil palm 

The decision by the 
CBN to maintain 
interest rate was 

correct
P22

Boff & Company 
seeks greater role for 
brokers in insurance 
development

Nigerian insurance industry will 
develop better with increase 
consumer confidence if regis-

tered insurance brokers are empowered 
with greater responsibility.

A seasoned Insurance Broker and 
former President of the Nigerian Coun-
cil of Registered Insurance Brokers 
(NCRIB) and Chief Executive Officer 
of Boff & Company Insurance Brokers, 
Babajide Olatunde-Agbeja who made 
the disclosure said that the Insurance 
Brokers are very key to the penetration 
and growth of the insurance sector in 
Nigeria.

Olatunde- Agbeja stated this dur-
ing a media parley as part of activities 
lined up to mark the company’s 25th 
Anniversary billed to hold in October.

He urged the relevant authorities 
to enact a law that would make it man-
datory for individuals and corporate 
organisation to be able to buy insurance 
through only registeredand licensed 
insurance brokers as it is obtainable in 
the capital market where only the duly  
registered stock brokers can sell com-
panies listed stock, and also in some 
developed countries of the world espe-
cially in the United Kingdom where only 
Lloyd’s insurance brokers can transact 
insurance business with the insurers or 
syndicates at Lloyds of London. 

Olatunde-Agbeja disclosed that one 
of the unique selling points of Boff & 
Company Insurance Brokers Limited  
among other insurance brokers in Ni-
geria is the fact that the company takes 
claims processing and settlement very 
seriously by ensuring that its clients gets 
their claims as and when due, which 
he said has earned them more clients 
through referrals from satisfied clients.

Speaking on the role of the indus-
try regulators, Olatunde- Agbeja said 
“the National Insurance Commission 
(NAICOM) has been doing a good job in 
supervising and regulating our industry 
and many radical policies have been 
introduced to improve our operations. 
Ours is a zero tolerance for non-compli-
ance with NAICOM regulations.”

Commenting on the 25th anni-
versary of the company, Babajide 
Olatunde-Agbeja stated that Boff & 
Company Insurance Brokers Limited 
has built for itself an entity that is noted 
for Efficiency, Professionalism, Integrity 
and Personalized Services which our 
clients have come to know us for.

Following the success achieved 
in implementing the Treasury 
Single Account (TSA) using the e-

payment platform Remita, the Federal 
Government has expressed readiness 
to showcase e-payment solution to the 
world at the Gulf Information Technol-
ogy Exhibition (GITEX) 2016.

Vincent Olatunji, the Acting Direc-
tor of National Information Technol-
ogy Development Agency (NITDA)   
disclosed this during a working visit to 
the headquarters of SystemSpecs, the 
developers of Remita recently.

 He said in view of this announce-
ment, Remita would be leading other 
indigenous technology solutions that 
NITDA would be showcasing at GITEX 

MODESTUS ANAESORONYE

L-R Kola Adebayo, head of education and market analysis; Temitayo Sanusi, operations staff, Gbite Oduneye, managing director; 
Barbara Awodu Aleshe, sales manager, and Olumese Chris Obouaye, business development, all of Eagle Global Markets (EGM) 
at the  company’s trading platforms presentation  in Lagos.         Pic by Pius Okeosisi.

Remita to lead FG’s indigenous technology exhibition at GiTEX
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industry.  He promised to allocate more 
funds to research institutes under the 
ministry to enable them play the needed 
role in improving local productivity.

Earlier on in his introduction, Chair-
man, PZ Cussons Nigeria PLC, Chief 
Kola Jamodu, said the MoU is to promote 
research that will help to quicken Nige-
ria’s quest to attain sustainable oil palm 
production.

The Executive Director NIFOR,  Omo-

refe Asemota was pleased with the 
collaboration and called for more public-
private sector partnership.

Other personalities who witnessed 
the signing ceremony include the Chief 
Executive Officer of PZ Cussons Nigeria 
PLC, Christos Giannopoulos; Manag-
ing Director, PZ Wilmar, Santosh Pil-
lai; Chairman, Agricultural Research 
Council; Barrister S.B. Adewale, Director, 
Legal, Ministry of Agriculture and Rural 

Development among others.
Nigeria was the world leading export-

er of oil palm in the ‘60’s but, according 
to official figures, now imports close to 
700,000 tons of CPO in spite of its suitable 
climate for oil palm production.

PZ Wilmar has, in the last 6 years, in-
vested in downstream and upstream sec-
tor of palm oil and is collaborating with 
NIFOR to Fast Track Nigeria’s drive for 
sustainable development of the sector.

2016 scheduled to take place in Dubai 
from October 16 to 20.

According to   him, government’s 
interest in Remita was as a result of 
the successes attained by Remita in 
the implementation of TSA, which has 
helped government to save more than 
N3 trillion. Similar views were held at 
an interactive session organised by 
the Nigerian foreign mission with the 
Nigerian community in the UAE with 
Ambassador Babagana Wakil, acting 
Nigeria Consul general to the UAE in 
attendance.

Olatunji recalled that “Participants 
had reinstated that they were consider-
ing implementing TSA in Dubai based 
on the Nigerian model. They believe 
that if Remita could work in Nigeria, it 
would work anywhere else.”  

He noted that the desire expressed 

by the UAE participants was largely 
responsible for the creation of an In-
formation Technology Communication 
(ICT) desk at the Nigerian Consulate 
in Dubai for foreigners with interest in 
developing ICT in Nigeria.

John Obaro, Managing Director of 
SystemSpecs who spoke on the upcom-
ing exhibition noted the transforma-
tive potentials of technology and its 
capacity to cause a quiet change and 
profer solutions to the country’s many 
challenges.

“For instance, if we get our ICT right, 
it would be more difficult for people to 
be corrupt, and where they are corrupt, 
it becomes a lot easier to track them 
down. The only reason the wealthiest 
people in the world are ICT profession-
als is because of the potentials in the 
sector,” Obaro said.

He further said that the key to a truly 
diversified economy lies in ICT invest-
ment. According to him, technology 
can also ease the stress in farming and 
make it seamless and more productive 
should the government will invest in 
robots.

The countries of the future, he said, 
“Will not be those who have excelled in 
manual processing but those that have 
been able to work smart and harness 
technology.”

While emphasising on the need to 
grant the software industry a pioneer 
status as the single biggest factor for the 
success of the telecommunication sec-
tor today, he said government should 
encourage more participation and 
increased investments in the ICT sector 
and help Nigeria achieve the much-
touted economic diversification.
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StarTimes, a digital TV 
company, hosts the first of 
its kind Chinese Cultural 

Festival in Abuja, tagged the 
‘2016 Beijing TV Dramas and 
Movies Broadcasting Season’ 
exhibition. The firm, at a press 
conference yesterday in Abuja, 
disclosed this.

Historically, China has 
maintained a deep and friendly 
relationship with African coun-
tries, and the cultural exchange 
is a means of supporting the 
communication between the 
two sides.

According to Guo Ziqi, glob-
al vice president, StarTimes, 
“Nigeria is home to the largest 
subscribers of StarTimes, and I 
believe that this cooperation will 
further promote the friendship 
between Nigeria and China. This 
event will screen 5 mega hot se-
ries and 5 star studded big bud-
get movies such as Chasing After 
The Love, Woman From The 
Family of Swordsman, Mazu, 
Go Away Mr. Tumour, Finding 
Mr. Right, Beijing Love Story, 
Back In Time, etc, on StarTimes’ 
platform. “Beijing leads China 
in producing TV dramas and 
movies. It now has more than 

O
du’a Investment 
Company Limited 
recorded a gross rev-
enueof N1.69 billion 
for the 2015 financial 

year as against N2.02 billion in 
2014, a decline of 16 percent.

Also the conglomerate earned 
profit before tax of N597 million 
during the year under review 
compared to the previous year’s 
N615million.

Despite the slight decline,the 
company paid a sum of N175 
million as dividends to the five 
owner states of Oyo, Ogun, Ondo, 
Osun and Ekiti,amounting to N35 
million respectively.

The dividends represented an 
increase of 16 per cent above the 
N30 million the states received 
last year.

The group total assets pres-
ently stands at N80 billion

The cheques were presented 
to representatives of the owners 
at the Cocoa House headquarters 
during the 34th Annual General 

3,400 institutions specialising 
in movie and TV production 
and operation, producing over 
3,000 TV episodes and nearly 
300 movies per year.” 

The Beijing Municipal Bu-
reau of Press, Publication, Radio, 
Film and Television holds the 
much anticipated Beijing TV 
Dramas and Movies Broadcast-
ing Season in Nigeria, Rwanda 
and Tanzania this September, 
initially for three months, and 
lasting till September 2017 to 
further promote and consoli-
date inter-cultural relations 
and promotion, particularly on 
movies and drama series.

Speaking at the briefing, 
Yang Peili, deputy director of 
Beijing Municipal Bureau, said: 
“Historically, China has main-
tained a deep and friendly rela-
tionship with African countries, 
and the cultural exchange is a 
sole means of supporting the 
communication between the 
two sides,” noting that “the 
launch of the Beijing TV Dra-
mas and Movies Broadcasting 
Season in African countries 
aims to bring more Chinese 
stories into Africa and promote 
the cooperation in film and TV 

Meeting (AGM) of the conglom-
erate.

The board Chairman, Isaac 
Akintade said the board decidedto 
pay dividends to owner states in 
accordance with its promise to be 
consistent in dividend payments

 The Group Managing Direc-
tor (GMD), Adewale Raji, said the 
company paid higher dividends 
as a reward for the support of 
shareholders in the challenging 
operating environment in the year 
under review as well as an assur-
ance of better days ahead.

He expressed gratitude to 
shareholders and the Board for 
their support for the feat achieved.  

On how the company was able 
to maintain financial stability in 
the face of the harsh economic en-
vironment, Raji said Management 
and Board focused in the strategies 
laid out to achieve efficiency.

According to him, we re-
mained focused to our strategies 
and were committed to our ideals 
and goals. Despite the very tur-

industry between the two sides.”
Also, Israel Bolaji, StarTimes 

head of public relations, said, 
“After two years of develop-
ment, Beijing TV Dramas and 
Movies Broadcasting Season 
has become an endearing and 
enduring brand in Africa, which 
helped popularise Chinese cul-
ture while facilitating friendly 
exchanges between China and 
Africa.

“Hit Chinese TV drama se-
ries and movies dubbed into 
English, French and five African 
languages by StarTimes, were 
aired over last two years. TV 
dramas like Let’s Get Married, 
Beijing Youth, The Heart without 
Thieves, Battle to Save Marriage, 
The Young Doctor, The Sweet 
Burden, Mi Family’s Marriage, 
Ordinary World, and movies 
such as Love Is Not Blind, 20 
Once Again, The Left Ear, A 
Wedding Invitation have been 
well-received by our African 
audience.”

StarTimes Nigeria is happy 
to launch the 2016 Beijing Dra-
mas and Movies Broadcasting 
Season here in Nigeria, which 
will be graced by Beijing Mu-
nicipal authorities, Bolaji said.

bulent time that we are all facing, 
we ensured the highest level of 
efficiency and we kept our eyes 
close to the ball, not dropping it. 
I think we have been able to have 
this impressive result because our 
shareholders have made it pos-
sible for us.

“The time was challenging, I 
must confess. Income was very 
tough. We managed and ended 
up with a reduction in income. In 
actual fact, our profit is lower by 
three per cent compared with the 
previous year. We all know all the 
challenges in the economy today 
in terms of disposable income to 
people and patronage. These are 
areas which affected us seriously. 
All the same, we are managing 
business. Unless a business dem-
onstrates profitability, there is 
nothing you can tell shareholders 
or stakeholders. We believe that 
with our focus and commitment, 
all our other plans will materialize 
and then we can start to demon-
strate growth.”

Odu’a records N1.6 billion revenue, pays 
owner states N175 m dividends

L-R: Ernest Ndukwe, national coordinator, Alliance for Affordable Internet; David Venn, chief executive 
officer, Spectranet 4G LTE, and Chijioke Gbolahan Egejuru, investment officer, International Finance 
Corporation, at the TMT Finance Africa Conference2016 held in Lagos

L-R Anthony Ikemefuna Idigbe , director; Shella Ezeuko, group general manager/legal secretariat and 
compliance services ;Kenneth Ezenwani Odogwu, chairman, and Auwalu Muktari, group managing 
director, all of Royal Exchange plc , at the 47th annual general meeting  of the company in Lagos. Pic 
by Pius Okeosisi.

R-L: Sandeep Saini, sales manager, Haus Strom’s handing over award of best supermarket of the year 
2016 to SPAR’s John Goldsmith, Head of Marketing, and Emmanuel Patrick, marketing manager, both 
of SPAR in Lagos.

StarTimes hosts Chinese cultural festival
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L-R: Peter Dama, Representing the Permanent Secretary, Ministry of Information and Culture, Yang Peili, Deputy Director, 
Beijing Municipal Bureau of Press and Publication and Guo Ziqi, Vice President Star Times during the launching of Beijing 
TV Series Broadcasting Season in Africa 2016 in Abuja.        Pic byTunde Adeniyi.

Lufthansa Group, Air China sign commercial joint 
venture to enhance connectivity

Lufthansa Group and Air 
China in Beijing have 
signed a wide-reaching 

partnership that will enable the 
two aviation groups to jointly 
operate all connections between 
Europe and China as part of a 
commercial joint venture.

The joint venture aims to 
significantly expand their mu-
tual code-sharing connections 
and enhance their commercial 
partnership. This will allow the 
Lufthansa Group to continue 
pursuing its partnership-driven 
Asia strategy.

Following a joint venture 
with the Japanese airline All 
Nippon Airlines (ANA) and a 
joint venture with Singapore 

Airlines, which was signed in 
November 2015, this is now 
the Lufthansa Group’s third 
enhanced partnership in Asia.

“As the flag carrier, Air China 
is the ideal partner for the Luf-
thansa Group in the People’s 
Republic of China. This ground-
breaking joint venture will fun-
damentally strengthen our 
competitive position on routes 
between Europe and China. The 
significantly enhanced partner-
ship will enable us to create ad-
ditional benefits for customers,” 
said Carsten Spohr, chairman of 
the executive board of Deutsche 
Lufthansa.

“The Chinese aviation mar-
ket is one of the most important 
growth markets worldwide. We 
want to profit from this growth 

together with our Star Alliance 
partner Air China,” Spohr added.

“The Joint Venture with Luf-
thansa, the Lufthansa subsidiar-
ies Austrian Airlines and Swiss 
International Air Lines are an-
other major steps of Air China’s 
globalisation strategy following 
Air China’s accession into Star 
Alliance in December 2007.

“Both parties can further 
strengthen our overall com-
petitive edge in both China and 
Europe. Under the Joint Venture 
framework, we will further ex-
pand network coverage in China 
and Europe and enhance the 
flight connections in beyond 
markets and optimise flight 
schedules, “said Cai Jianjiang, 
chairman of Air China.

The Lufthansa Group’s joint 
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Investment tops agenda as 3rd World Pension Summit 
‘Africa Special’ kicks off in Abuja tomorrow

A
buja, Nigeria’s political 
capital, will tomorrow 
and Wednesday play 
host to over 500 profes-
sionals in the pension 

and allied industry as the third edi-
tion of the World Pension Summit 
‘Africa Special’ kicks-off.

The summit holding at the pres-
tigious Transcorp Hilton Hotel, 
Abuja, is the third in the series. 
The first two summits held in 2014 
and 2015.

According to the organizers of 
the summit – National Pension 
Commission (PenCom) and Pen-
sions & Investments – it aims to 
provide platform for unmatched 
networking; meeting point for 
pension professionals from all over 
Africa, and beyond. It will also act 
as a platform for them to learn new 
trends on innovation in pensions. 
There will be expert discussions on 
the investment of pension funds 
for economic development, par-
ticularly for investment-hungry 
countries like Nigeria.

   The summit will also serve as 
an international platform for cross-
border knowledge sharing and 
networking; provide specialized 
in-depth sessions with experts from 
around Africa, and beyond.

   The third pension  summit ‘Africa 
special’ will have interactive sessions, 
educational fora, with strategic im-
pact and aims to attract investments 
into the nation’s pension industry 
and act as a platform for experts to 
exchange knowledge  on how pen-
sion funds should be invested.

It would also provide opportu-
nity for local and foreign investors 
within and outside Africa to net-
work and proffer common solutions 
to Nigeria and Africa investment 
needs.

“It will be a very fertile ground 
for the Federal Government to sell 
Nigeria to investors”, an Abuja-
based investment analyst told 
BusinessDay.

To lead the discussions at the 
two days summit, an array of speak-
ers drawn from various areas of 
pension and pension-related fields 
from home and abroad, have been 
invited to deliver well-researched 
papers that would speak to the 
needs of Nigeria and other African 
Countries.

Among them are Olusegun 
Obasanjo, retired army General 
and a onetime Military Head of 
State and former president  of 
Nigeria; Bismarck Rewane, CEO, 
Financial Derivatives; Modupe 
Ladipo,Director, Enhancing Fi-
nancial Innovation & Access | 
London;  P. K. Kuriachen , Act-
ing Chief Executive of the FSC 
Mauritius ; Catherine Duggan, 
Professor of Management and Po-
litical Economy and Vice Dean for 
Strategy and Research at the Afri-
can Leadership University (ALU), 
Rwanda and Laura Llewellyn-Jones, 
Independent Actuarial Consultant, 
PenCom, Abuja.

Other speakers at the summit 

are Chinelo Anohu-Amazu, Direc-
tor General, PenCom; Sundeep 
Raichura, Chief Executive Officer 
Alexander Forbes Kenya; Mary 
Delahunty, General Manager - Busi-
ness Development Health Employ-
ees Superannuation Trust Australia 
(HESTA); Chris Battaglia, CEO 
World Pension Summit & Vice Presi-
dent / Group publisher of Pensions 
& Investments (P&I).

 Harr y Smorenberg ,  CEO 
Smorenberg Corporate Consultancy 
|founder World pension summit & 
member of the P&I Advisory Board; 
CEO Eggink Van Manen, founder, 
World Pension Summit; Ibrahim 
Muhanna, Managing Director Mu-
hanna & Co | Chairman Board of 
Trustees Muhanna Foundation; Sev 
Vettivetpillai, Partner and Global 
Head of Thematic Fund Businesses 
at The Abraaj Group | Dubai; Par-
minder Vir, Chief Executive Officer 
Tony Elumelu Foundation (TEF); 
Toro Orero, Managing Partner, 
Draper Dark Flow | San Mateo; Regi-
nald N. France, Managing Director 
of Boulders Advisors Limited (BAL), 
and  Wale Adeosun,  founder, CEO 
and Chief Investment Officer of 
Kuramo Capital Management are 
also lined up to speak at the event.

Also speaking at the summit are 
Ese Stephen Owie, Director & CEO, 
Centre for International Trade & 
Policy (CITaP); William Streeter, 
Senior Infrastructure Advisor | New 
York City; Wole Famurewa, Mar-
kets Editor, West Africa at CNBC 
Africa and Renata De Leers, CEO 
ACB Consulting; Richard Dowden, 
Director of the Royal African Society 
| London, and Alejandro Maldo-
nado, Managing Director, Mexi-
can National Savings Commission 
(CONSAR) | Mexico City; Jonathan 
Phiri ,Head of the Employee Ben-
efits, Insurance, Risk and Capital 
Management teams, H R Nigeria 
Limited l Nigeria; Gabriel Shumba, 
Founder & Managing Partner, Group 
Shumba, LLC l Nigeria; Yeside 
Kazeem, Independent Consultant | 
Nigeria and Sefa Gohoho, Entrepre-
neur | Ghana.

According to Anohu-Amazu,  
PenCom Director General , in or-
der to consolidate the gains of the 
two previous summits held in 2014 
and 2015, a plenary session, tagged 
‘Regional Reports: Revolution-
ary Strides in Pension by African 
Countries” would provide details 
of what have been achieved by 
African countries following the ex-

pert recommendations during past 
summits.

A plenary on “Emerging Insurer 
Role”, she added, would be dedicat-
ed to address the challenges of the 
roles of insurance and how to deliver 
long term retirement outcomes.

Another plenary on “The Dy-
namics of Pension Investments” 
would brainstorm on the pension 
investments in alternative asset 
classes.

While a plenary on “Financial 
Inclusion” had been designed to prof-
fer ways to efficiently and effectively 
design financial literacy programmes 
and share experience on Micro Pen-
sion design and policy implementa-
tion, another would speak to “Pension 
Distribution: The Impact of Technol-
ogy”. She said the World Pension Sum-
mit ‘Africa Special’, would for the first 
time, feature discussions on the topic 
“Actuarial Issues and their Impact on 
Pension Benefits”.

As expected, this year’s Summit 
would also feature the Africa Pen-
sion Awards (APA), which was intro-
duced during the second edition to 
recognize excellence, achievement 
and commitment to the develop-
ment and strengthening of the Af-
rican pension administration with 
particular bias for the contributory 
pension scheme, among African 
countries.

Another plenary on “The Dy-
namics of Pension Investments” 
would brainstorm on the pension 
investments in alternative asset 
classes.

While a plenary on “Financial 
Inclusion” had been designed to 
proffer ways to efficiently and ef-
fectively design financial literacy 
programmes and share experience 
on Micro Pension design and policy 
implementation, another would 
speak to “Pension Distribution: The 
Impact of Technology”. She said the 
World Pension Summit ‘Africa Spe-
cial’, would for the first time, feature 
discussions on the topic “Actuarial 
Issues and their Impact on Pension 
Benefits”.

As expected, this year’s Summit 
would also feature the Africa Pen-
sion Awards (APA), which was intro-
duced during the second edition to 
recognize excellence, achievement 
and commitment to the develop-
ment and strengthening of the Af-
rican pension administration with 
particular bias for the contributory 
pension scheme, among African 
countries.
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The Emir of Kano, Mohammed Sanusi II, was in Lagos recently for the launch of the book, A Conscious Life by Funmi 
Oyetunji. He spoke briefly with FRANK ELEANYA of BusinessDay on the lessons to be learned from maintaining focus 
in life and also about the decision by the Central Bank to maintain rates. 
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The decision by the CBN to maintain 
interest rate was correct 

Wh a t  i s  y o u r 
thought on the 
b o o k ,  A  C o n -
scious Life?

I suppose the best place to start 
is to go back to the very concept 
which is an old one. You can 
go back to the old Greek phi-
losophers and stories, they wrote 
books like this. Basically a book 
that tries to make us live a good 
life, understand what it is to be 
a good person, understand what 
skills we need to cope with life. 
We have situations that are be-
yond our control, it helps us take 
control of that which is within 
our power. It is a kind book that I 
think has been missing for a while 
and I like the idea that someone 
is thinking in the 21 century of 
writing something like that for 
this century. If you go back to 
the work of Cesario and Seneca 
and others, it was all about being 
conscious of your life and how to 
respond to situations.

Can you relate some experi-
ences in your career to making 
greater use of consciousness 
and deliberateness?

In all my life the most inter-
esting part of philosophy that I 
always carried with me was Greek 
philosophy. It is all about virtue, 
about knowing what is right, 
about knowing what is wrong, 
about knowing what to do in 
different circumstances; how to 
respond to tragedy and about 
confronting the challenges of life. 
So that has been for me the guid-
ing element in my life. 

Sh ould you re c omm en d 
these virtues to leadership in 
Nigeria?

It is absolutely critical  that 
we should try to build on them 
because many of these are not 
things that you just pick up. It is 
a life of reflection that we should 
bring our children to imbibe that 
at every point in life they have got 
to be conscious of life and they 
have got to be deliberate; also 
understand that every action they 
take does have consequences and 
those consequences could in fact 
be life changing and important. 
I think it is important because 
anyone in a leadership position 
will find it useful. But I will really 
focus more on the younger gen-
eration and the next generation 
of leaders. 

What would you recommend 
to the nation at this time, what 
can we do to come out of reces-
sion?

I think in the last couple of 
years, there has been a greater 

sion. I have always believed that 
those calling for lower interest 
rates, in theory, might have a 
point but if you look at interest 
rates today, a 100 or 200 basis 
points reduction is not going 
to lead to a massive increase in 
credit to the private sector. On 
the other hand, high interest rates 
plus a flexible exchange rate pro-
vide an attraction to foreign port-
folio investors. They come in be-
cause they seek good returns on 
their investments. They also come 
in because they feel the naira is 
going to appreciate because on a 
public private partnership (PPP) 
basis the naira is undervalued. 
The only thing missing in that 
piece is the actual implementa-
tion of the flexible exchange rate 
regime. If we allowed everybody 
to sell their dollars at the price 
that they want to sell it for; we will 
bring liquidity into the market 
and the Naira should appreciate 

to where the Central Bank over 
time wants it and naturally.

If you try to keep it at N300 
today, you would just have moved 
the peg from N197 to N300, so 
you are not really floating the 
currency you are still back on a 
fixed rate and you will not get 
the results you want to achieve. 
So in a sense, the CBN needs to 
improve on its implementation of 
its liberalized market and let the 
market operate the way it should 
and people will then begin to find 
that Nigeria is a fantastic market. 

The liquidity in foreign ex-
change is what is required for 
growth. The manufacturers need 
to have forex to import raw mate-
rials. Right now there is scarcity of 
foreign exchange but It is a critical 
short term element which in ad-
dition to a fiscal stimulus is what 
is needed to get out of recession. 
The CBN was spot on.  

degree of awareness on the enor-
mity of the problem that we face. 
I never had any doubt that this 
administration was going to 
meet a difficult task ahead of it.

One of the reasons I lost my 
job was raising an alarm over 
what I saw as a dwindling of the 
cushion to the reserve due to 
high current overhead expen-
diture and lack of structural 
reform despite high oil prices 
at  the time. And I  did warn 
that if oil prices fell that we 
would have a major crisis in the 
economy.

We have heard in the last 
few weeks comments about a 
strong fiscal stimulus. We have 
seen central bank indicate that 
it is interested now in a more 
flexible exchange rate regime. 
We have the seen the govern-
ment begin to engage more with 
economists who are advising 

it, on how to move forward in 
structural reform. So long as 
the government takes good 
advice, hopefully this should 
shorten the length of the crisis. 
But I do not think we should 
have any illusions. When you 
are producing oil and sitting 
on over a $110 per barrel and 
it falls to less than $50 per bar-
rel and your production gets 
crimped significantly by Niger 
Delta militants coming from a 
background where there are no 
structural reforms, you will not 
be able to have an immediate 
turn around. There will be time it 
will take for investor confidence 
to return. You need to track in-
vestments - local and foreign. 
But I think we will get out of this. 

What is your thought on the 
MPC decision?

I think it was the right deci-
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T
he Securi-
ties and Ex-
change Com-
mission has 
commented 

on the recent informa-
tion going around, of 
people investing in an 
“investment scheme” 
that guarantees 30 per 
cent monthly profit:

“The attention of the 
Securities and Exchange 
Commission, Nigeria 
(“SEC”) has been drawn 
to the activities of an on-
line investment scheme 
tagged ‘MMM Federal 
Republic of Nigeria (ni-
geria-mmm.com). The 
platform has embarked 
on an aggressive online 
media campaign to lure 
the investing public to 
participate in what it 
called “mutual aid fi-
nancial network” with 
a monthly investment 
return of 30%.

The Commission 
hereby notifies the in-
vesting public that the 
operation of this invest-
ment scheme has no 
tangible business mod-
el hence it’s a PONZI 
SCHEME where returns 
are paid from other peo-
ple’s invested sum. Also, 
its operations are not 
registered by the Com-
mission.

The general public is 
hereby advised to dis-
tance themselves from 

this online scheme. 
Please note that anyone 
that subscribes to this 
illegal activity does so at 
his/her own risk.”(www.
sec.gov, August 2016)

“Those pyramid 
schemes have not been 
approved by SEC, and 
we have been telling in-
vestors that if anybody 
is selling any scheme 
that is not approved by 
SEC, investors should 
not buy.

“If they buy, then 
they are on their own 
because people are be-
ing pushed to buy those 
kinds of schemes.

“So we too as indi-

viduals do not have to 
be greedy, because it is 
all driven by greed. How 
can somebody give 
you 50 per cent return? 
Where is he going to get 
the 50 per cent from? 
Where is he going to put 
the money?

In spite of SEC’s pub-
lic alert, thousands of 
Nigerians have gath-
ered their savings to 
“invest” in this scam. 
What drives people to 
take such risk with their 
hard earned savings?  
Greed can be defined 
as “an excessive desire 
to acquire or possess 
more” especially more 
material wealth; greed 
is about excessive want.

A Ponzi scheme is a 
fraudulent scam that 
promises high returns 
with little risk to trust-
ing, uninformed and 
greedy “investors”. The 
scheme generates re-
turns for the initial in-
vestors by attracting 
and introducing new in-
vestors. This is similar to 
the “pyramid” scheme 
in that they both use 
new investor’s money 
to provide returns for 
the earlier subscrib-
ers. This continues for 
a period and eventually 
there just isn’t enough 
money to go round and 

it all unravels.
Companies that en-

gage in these schemes 
do all that they can to 
attract clients by prom-
ising extraordinary 
returns inspite of cur-
rent market yields. The 
schemes are depend-
ent on a constant lure 
of new investors so that 
the cycle can continue. 
Of course, when new in-
vestors check with their 
friends who invested 
early, they are told of the 
amazing returns they 
have enjoyed and this 
often encourages them 
to dive in with their life 
savings. Ponzi schemes 
and other scams often 
share some characteris-
tics. Here they are:

•A guaranteed prom-
ise of exceptional re-
turns with little risk

•Investments are not 
registered with the Se-
curities and Exchange 
Commission or other 
regulatory body

•Subscribers are usu-
ally given very little in 
the form of formal doc-
umentation

•Subscribers do not 
usually understand 
what they are investing 
in

• Clients face difficul-
ties when they wish to 
exit or withdraw even a 

part of their money

Below are some 
tips to help you avoid 
Ponzi schemes:

Don’t go for the high-
est yielding investments

Investors are natu-
rally attracted to invest-
ments producing a high 
level of income. How-
ever, it is also a warning 
sign. There is likely to be 
a very good reason why 
an investment yields 
so much. If something 
sounds too good to be 
true, it probably is.

Don’t follow the 
crowd

When it comes to 
investing, far too many 
people tend to follow 
the crowd and invest in 
the latest fad; this can 
prove to be disastrous 
as such investments 
usually carry an ex-
tremely high degree of 
risk and are unsuitable 
for most of us. Adverts 
and rhetoric will show 
people making huge 
amounts of money to 
entice the “greedy” ig-
norant onlooker who 
then jumps on the band 
wagon and loses all his 
money.

Following the crowd 
is a mistake that far too 
many investors make. 
By the time you witness 

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

the crowd chasing after 
an investment, it is al-
ready too late to jump 
onboard. Investing is 
a process that takes 
time, careful thought 
and planning. If you 
are investing, think 
long term. If you want 
to take advantage of 
short-term vagaries and 
plan to get out quickly, 
that is not investing; it is 
speculating and this re-
quires knowledge and 
skill to be successful.

There is no right or 
wrong way to be suc-
cessful at investing but 
truly successful inves-
tors usually confirm 
that their success came 
from a combination of 
knowledge, skill, expe-
rience, hard work and 
usually over a period of 
time. With skill, experi-
ence, consistency and 
discipline you stand 
a far better chance of 
making your invest-
ments a success than if 
you are an emotional, 
impulsive, uninformed 
or greedy investor.
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

You haven’t truly budgeted 
until you’ve looked at this

N
early all 
of us have 
some sort 
of bud-
get. We 

budget for groceries, 
rent, car payments, 
fuel, even toiletries. 
We may think we’ve 
thought of every ex-
pense but have we re-
ally? Probably not.

What this post will 
do is uncover the one 
area of our budget we 
can easily overlook. 
And it is perhaps the 
biggest expense we 
have. It’s easy to miss 
the forest for the trees.

So what is this mys-
tery expense?

It’s cost of living. Are 

The best reason to 
stay put is because of 
family. Some of us can 
live anywhere but our 
family are only in one 
place. 

This is a valid reason 
to stay – regardless of 
money. Think long and 
hard though if you’re 
simply using your fam-
ily as a crutch – the 
reason your financial 
situation cannot be im-
proved. Don’t let this 
be the case. If they truly 
love you, they will want 
what’s best for you. 
And, as I mentioned 
earlier, your family 
probably moved a lot in 
the past. You would just 
be next. Future genera-
tions will thank you.

you living in the opti-
mal location for your 
financial situation?

It’s about challeng-
ing everything

Why do you live 
where you live? Is it 
where you grew up? Do 
you enjoy its climate? 
Are the schools good? 
Really think about why 
you live there. And 
then think about mov-
ing. Do it.

I’m saying this be-
cause the typical Amer-
ican lives 18 miles from 
mom. Even when their 
hometowns are be-
coming derelict, peo-
ple are still reluctant 
to move. But why am I 
challenging this point? 

Why not just let people 
stay where they feel 
comfortable?

Moving away from 
home may be at an all 
time low but that prob-
ably isn’t a good thing. 
Rather, America was 
born on immigrants 
and pioneers who were 
willing to take risks and 
move where oppor-
tunity awaits. To live 
without risk is to live 
without reward.

Why cost of living 
matters

Did you know that 
some states have a 0 
percent income tax? 
Several other states 
have income taxes only 
on certain categories 
like dividend and inter-

est income.
Yes, there are other 

tax considerations to 
consider – ie: moving to 
a state with no income 
tax may mean pay-
ing a higher sales tax. 
Or perhaps property 
tax is higher. I simply 
used state income tax 
to make a point. When 
comparing cost of living 
expenses, it’s important 
to consider all state and 
local taxes plus other 
living expenses that 
rise and fall from state 
to state and city to city. 
Still, moving to a state 
with no income tax is a 
huge advantage.

What About Fam-
ily?
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I’m serious about 
challenging every-
thing

How would you like 
to, at 70 years old, real-
ize that you could have 
saved millions by sim-
ply moving to a differ-
ent area? Not good, so 
consider moving now.

Next time you revisit 
your budget, see how 
much you could save 
by moving. Further-
more, see how much 
more you could earn by 
moving to a new place.

 While the internet 
may have leveled the 
playing field some, 
certain locations are 
still better for making 
money.
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Markets Intelligence

BusinessDay MARKETS INTELLIGENCE  (Team lead: PATRICK ATUANYA   - Analysts: BALA AUGIE, LOLADE AKINMURELE & INNOCENT UNAH) 

What’s the best 
per for ming 
sector in the 
Nigerian Stock 

Exchange (NSE) this year?
The unlikely answer is the 

financials. 
The NSE banking index 

is up 5.48 percent year to 
date (Sept. 16), outperform-
ing sectors such as industri-
als (-15.94%), Oil and gas 
(-12.66%), consumer goods 
(-0.46%) and the broad NSE 
all share index (-2.74%), in 
the same period, according to 
data from the stock exchange.

Individual ytd stock per-
formances for the financials 
are also more impressive.

Four of the five tier one 
bank stocks UBA, GTB, Ze-
nith and Access Bank have 
risen 27.22 percent, 42.08 
percent, 12.38 percent and 15 
percent respectively this year.

FBN Holdings is the only 
laggard falling -40.55 percent 
in the period.

To be fair financials are 
rallying off a low base after 
severe selloffs in the past two 
years.

Access Bank and UBA are 
currently trading at about half 
the price they were at in Sep-
tember 2014, GTB and Zenith 
bank have gone nowhere in 
that time, while FBNH has 
lost about 78 percent of its 
value in that time period.

FBN Holdings is a particu-
larly interesting bank stock.

Is it time to go long financials?
PATRICK ATUANYA

FCMB: +5%
Big Mover

Stocks       Currencies       Commodities       Rates + Bonds       Economics        Funds       Week Ahead         Watchlist          P.E

Nigerian equity funds 
underperform SA peers 
on risk-adjusted basis

Nigeria to regain 
position as Africa’s 
largest crude 

Oil vs. Naira 
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BMI provides in-depth analysis and data on industries, companies, stocks, currencies, fixed income/credit, economics, regulation and factors that influence investor’s decision-making
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Technical and sentiment analysis shows the much hated sector is gradually 
consolidating possibly for a breakout move higher 

ANALYSIS: EQUITIES

Fig 1: Tier One banks valuation 

Source: Businessday research, FT Markets data 

Fig 2: FBNH one year chart showing 100/200 MA 

!  

Source: FT Markets data 

Stock Price  to  Book  Value   Market  Cap.  (N'bn)   Ytd  Perf.  %

  ACCESS 0.4X 161.4 15.05

FBNH 0.2X 109.4 -‐40.55

GTB 1.6X 760 42.08

UBA 0.4X 156 27.2

ZENITH 0.8X 495 12.3

It has the largest asset base 
of any Nigerian bank (N4.8 
trillion) as at Half Year 2016, 
but sports the lowest valu-
ation among the big 5 (see 
figure 1).

This suggests a mismatch 
and perhaps an opportu-
nity for investors who believe 
the turnaround story being 
sold by Adesola Adeduntan, 
chief executive officer of FBN 
Holdings’s main First Bank 
of Nigeria unit, the biggest 
contributor to profits. 

FBNH trades at 0.2 times 
tangible book value per share, 
or the theoretical price that 
shareholders would get if all 
assets were sold and liabilities 
paid-off. 

That compares with 1.6 
times for GTB, Nigeria’s larg-
est bank by market capitali-
sation.

The stock seems to have 
bottomed at the N3 per share 
mark and may be consolidat-
ing, although only a move 
above the 100 and 200 day 
moving averages (overhead 
resistance) would confirm a 
definite break out.

Investors reacting to nega-
tive headlines about Nigerian 
financials (Treasury single 
account TSA, bad loan surge, 
lay-offs, etc), may be ignoring 
the underlying bullish mes-
sage these stocks are telling.

Bottom-line: Nigerian 
bank stocks are in stealth 
rally mode despite the nega-
tive sentiment surrounding 
the names.

FCMB stock rose 5 percent 
on Friday, on large volume 

of 98.7 million shares that ex-
changed hands.

The stock now trades +54.41% 
above the 52 week low of N0.68 
set on Mar 03, 2016.

ARM Life Plc: 
(N80.55m)
The Insurance firm a sub-

sidiary of Asset & Resource 
Management Company Ltd 
(ARM), made a loss before in-
come tax of N80.55 million for 
the Half Year 2016 period ended 
June 2016.

Loss Before Tax

Falling
Nigeria sold N140.88 bil-

lion ($448 million) of short-
dated treasury bills at an auction 
last week attracting lower yields 
across the board, data from the 
central bank showed.

The CBN sold N28.12 billion 
naira of the 3-month paper at 
14 percent, the same as at the 
last auction on Sept. 14. It sold 
N23.68 billion of 6-month debt 
at 17.27 percent against 17.77 
percent previously.

It sold N89.08 billion of 1-year 
bills at 18.30 percent compared 
with 18.48 percent at the previ-
ous auction.

Yield Action  

Nestle Nigeria MD

The Managing Director of Nestle 
Nigeria Plc, Dharnesh Gordhon 

has resigned his appointment as a 
Director and Managing Director of 
the Company with effect from 1st 
October 2016 due to his transfer to 
Nestle Indonesia.
The Board of Directors has appoint-
ed Mauricio Alarcon as the new 
Managing Director of Nestle Nigeria 
Plc with effect from 1 October 2016.

Moving on

Email the BMI team @ patuanya@gmail.com      
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Background

A 
mutual fund is a collective 
investment scheme (CIS) 
that enables investors to 
pool their financial resourc-
es together for the purpose 

of investing in securities (stock, bond, 
etc) in which they would otherwise 
have been unable to invest. 

The operation of mutual funds in 
Nigeria is regulated by the Nigerian 
Securities and Exchange Commis-
sion (SEC), under the provisions of 
the Section 153 of the Investment and 
Securities Act No. 29 of 2007 (the ISA). 

The ISA defines a collective in-
vestment scheme as:

“a scheme in whatever form, includ-
ing an open-ended investment com-
pany, in pursuance of which members 
of the public are invited or permitted 
to invest money or other assets in a 
portfolio, and in terms of which:

Two or more investors contrib-
ute money or other assets to and 
hold a participatory interest;

The investors share the risk and 
benefit of investment in proportion to 
their participatory interest in a portfolio 

Nigerian equity funds underperform 
SA peers on risk-adjusted basis

lective investment schemes (Mutual 
Funds).  Presently, there are 65 mutual 
funds in Nigeria that are duly registered 
by the SEC.

 These mutual funds comprise 
equity-based funds, money market 
funds, bond funds, fixed income 
funds, real estate funds, mixed funds, 
ethical funds, and exchange-traded 
funds.  Almost all the mutual funds 
promise to increase the wealth of in-
vestors through superior investment 
skills, deep market knowledge, among 
other distinguishing characteristics, 
but the key question remain, “to what 
extent has the mutual funds kept 
their promise of increasing investors’ 
wealth?”Business day research reveals 
a mixed result for the Nigerian equity-
based mutual funds (the Funds). 
Businessday examined six of the Funds 
whose benchmark is the NigeriaStock 
Exchange All Share Index (NSE ASI) 
from the information on their websites. 
The result is revealing: 4 of these posted 
a positive year-to-date (YTD) returns, 
indicating an increase in wealth for 
their respective investors. However, 
two of these funds tend to have eroded 
the wealth of their investors by posting 
negative returns. 

INNOCENT UNAH

FUNDS

of a scheme or on any other basis deter-
mined in the deed, but not a collective 
investment scheme authorised by any 
other Act”.

The ISA specifies several types of 
mutual funds that may be operated 
in Nigeria. These include Unit Trusts, 
Venture Capital Funds, Open-ended 
Investment Companies, Real Estate 
Investment Schemes, and Specialised 
Funds.

In addition to the benefits high-
lighted by the ISA definition above, viz. 
sharing of risk and returns by investors, 
mutual funds also enable investors to 
transfer the responsibility of manag-
ing their investments to professional 
people, who have acquired the train-
ing and skills to grow the wealth of the 
investors. In addition, mutual funds 
provide liquidity for the investors since 
investors are able to enter into, and 
exit from, participation in the funds 
with comparative ease. It also allows 
investors with small amount of money 
to invest in securities of big companies 
or other entities.

Mutual Funds in Nigeria
In Nigeria, many financial institu-

tions have established their own col-

Similar results can also be seen 
regarding the performance of the 
funds relative to their benchmark, the 
NSE ASI – the funds that posted posi-
tive returns also outperformed their 
benchmark, while the ones that posted 
negative returns underperformed 
their benchmark. On the average, the 
mutual funds examined have outper-
formed their benchmark by about 1.4 
percentage points, both on absolute 
and risk-adjusted bases. 

Performance of South African 
equity-based funds lags their Nige-
rian Counterparts’

Compared to their South-African 
peers, Nigerian mutual funds could be 
said to have done well. Businessday 
research shows that of the five South-
Africa-based (SA) funds examined, 
three posted marginal positive returns, 
below one percentage point, while two 
posted negative returns. 

 Only two of the SA funds outper-
formed their various benchmarks, 
while three of the funds underper-
formed their benchmarks by significant 
margins. On the average, the SA funds 
underperformed their benchmarks by 
c.2.54 percentage points. 

Nigeria’s equity funds perfor-
mance to date

Our analyses show that of all the 
equity-based funds in Nigeria, the 
best performing fund year-to-date is 
the frontier fund, which realised 5% 
returns for investors, and outperformed 

its benchmark by about six percentage 
points. Following Frontier Fund is the 
Stanbic IBTC Nigerian Equity Fund, 
which posted a year-to-date returns 
of 4% for investors, followed closely 
by the Legacy Equity Fund and the 
ARM Aggressive Growth Fund, which 
increased the wealth of its investors by 
3% and 2.5% respectively. The Funds 
that have eroded the wealth of their 
investors include the Paramount Equity 
Fund that depleted the fortunes of its 
investors by 7%, and United Capital 
Equity Fund that eroded its investors’ 

wealth by 3%. 
Equity-based mutual funds returns: 

are investors better off?
Investors are worse off! The reason 

for our opinion above stems from the 
fact that if the investors staked their 
funds in the Nigeria Treasury Bills 

they would have realised a yield of at 
least 9%. Given that the average risk-
adjusted return on the equity-based 
mutual funds in Nigeria is c.1.4%, 
this implies that the average investor 
in the Funds would have lost c.7.6% 
in returns forgone.  In conclusion, 
much as we agree that mutual funds 
investments present Nigerian investors 
with the opportunity to leverage the 
advantages of scale offered in pooled 
financial resources,  there is evidence 
that these funds have not really lived 
up to the interest of the investors. We 

therefore recommend that the mutual 
funds managers should review their 
investment strategies to ensure that 
investors are adequately compensated 
for the risk they undertake by investing 
in their funds rather than on the less 
risky Nigerian Government securities. 

Markets Intelligence
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N
igeria’s naira hit a 
new record low of 
N436 per dollar on 
the black market 
last week as dollar 

shortages on the official market 
persisted, meaning importers 
are still sourcing most of their 
hard currency needs from the 
unofficial black market.

Meanwhile dollar reserves 
fell to $24.83 billion by Sept. 19, 
down 3.4 percent from a month 
ago, to its lowest level in more 
than 11-years, as the central 
bank of Nigeria (CBN) sold dol-
lars on the interbank market to 
help support the naira.

The naira and oil correlation 
is quite strong meaning the cur-
rency will probably not see any 
reprieve until oil production 
cuts from militant activity are 
restored.

Trading sources said last 
week that exports of Nigeria’s 
Forcados crude stream oil are set 
to resume at the end of Septem-
ber for the first time since Febru-
ary with a loading programme 
issued for October, trade sources 

Oil vs Naira 

said on Thursday.
The first cargo is expected to 

load on Sept. 28, while Octo-
ber exports are expected to be 
around 230,000 barrels per day, a 
preliminary loading list showed.

SPDC, a local affiliate of Shell, 
operates the terminal and de-
clared force majeure on exports 
on Feb. 22 after a sub-sea pipe-
line was hit by militant group the 

PATRICK ATUANYA

Oando’s $115m divestment to help deleverage balance sheet

T
here are strong in-
dications that Oan-
do’s decisions to sell 
part of its stake in a 
subsidiary are to re-

capitalise the balance sheet, re-
duce its loads of interest bearing 
debt, fund future expansion plan 
and  strengthen shareholder’s 
fund. 

 Last week, Helios Investment 
Partners LLP, a premier Africa-
focused private investment firm, 
acquired 49 percent of the voting 
rights of Oando Plc’s midstream 
business subsidiary, Oando Gas 
and Power Limited (OGP), for 
$115.8 million (34.50 billion).

 It is logical for management 
to take these strategic steps 
given the negative impact of a 
sharp drop in oil price by more 
than 50 drop since 2014 and the 
effects of the devaluation of the 
naira by more than 30 percent on 
cash flows. 

Also, the militant attack on oil 
facilities in the Niger Delta region 
dampened production. 

 The objective would be to get 

cash into the business. 
Oando is highly levered be-

cause the company raised a lot 
of debt to buy Conoco Philips. 

It would have been more dif-
ficult for the firm to go to the 
equity market to raise capital 
given the economic downturn, 
according to Dolap Oni Head 
of Equity research at Ecobank 
Group in a telephone interview 
with Markets Intelligence. 

 “Basically the objective of the 
part divestment is to reduce their 
debts and pump more money 
into their upstream stream op-
eration. The company recently 
rescheduled their loans and that 
should help reduce their debts,” 
said Oni. Tajudeen Ibrahim, head 
of equity research at Chapel Hill 
Denham says the decision by the 
company is broadly consistent 
with its plans to deleverage the 
balance sheet. “This should be 
supportive of earnings and cash 
flow,” he said. 

  In 2014, Oando acquired 
Nigerian Upstream Oil and Gas 
Business of ConocoPhillips for 
a total cash consideration of 
US$1.5 billion.  

If Oando decides to use 60 
percent of the proceeds from 
the sale of assets to fund future 
expansion and 40 percent to pay 
off debt, there will be an appro-
priate mix of debt to equity that 
will strengthen asset base. 

 Fourty percent of the N34.50 

CURRENCY

DEALS

Nigeria’s currency is being held hostage by oil production cuts as dollar reserves slide

Niger Delta Avengers. 
Meanwhile loading plans 

have also scheduled 275,806 of 
Qua Iboe in October. Another 
shows nine shipments of Qua 
Iboe also planned in November, 
matching cargoes in the previous 
month.

Oil Minister Emmanuel Ka-
chikwu said Sept. 19 that pro-
duction has accelerated over 

the past several weeks amid a 
cease-fire with militants who 
had been attacking the nation’s 
energy infrastructure.

On the interbank FX Market 
the naira traded at an average 
of N310 per dollar as at 2.00 pm 
local time on Friday.

Some $8.5 million in deals 
were traded.  

Trading volume on the 

FMDQ interbank FX market has 
dropped in recent weeks, which 
is threatening to undermine 
reform of the market.

Analysts say this may be due 
to non market driven price for-
mation which may be putting 
off potential foreign portfolio 
investors (FPIs) and domestic 
FX market traders.

Questions about the CBNs 
ability and firepower to effec-
tively intervene in the FX market 
may also be leading to a freezing 
up of trades.

Nigeria’s oil  production 
plunged to 1.44 million barrels 
a day last month, matching a 
low set in May, data compiled 
by Bloomberg show. 

Oil Minister Emmanuel Ka-
chikwu said recently that daily 
output should rise to 1.8 million 
barrels next month and 2 mil-
lion barrels by December, when 
most export terminals will have 
resumed operations.

FX traders will be watch-
ing those numbers keenly to 
determine where to price the 
currency, which for now is being 
pressured by fears of inadequate 
CBN dollar reserves. 

BALA AUGIE 

billion-that is N13.80 billion-
proceeds from the sale of assets 
will help reduce the Nigerian 
oil and gas giant’s total debts in 
the balance sheets to N265.74 
billion, from N279.54 billion as 
at June 2016 while debt to eq-

uity (D/E) ratio will fall to 175.84 
percent after the reorganization 
as against 202.75 percent in the 
period under review. 

Finance costs that increased 
by 55.95 percent to N35 billion, 
will also fall.  
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Week Ahead 
What does Lafarge issuance of 
Nigeria’s largest corporate bond 
mean for shareholders?

Lafarge Africa said last week it has 
raised N60 billion ($184 million) 
by issuing three and five-year 
bonds through book building 

and in the process shaking up the sleepy 
Nigerian corporate bond market.

This is the largest corporate bond 
issue in history, according to data from 
the FMDQ daily quotations list.

The total value of corporate bonds in 
Nigeria before the Lafarge issuance was 
N535.2 billion, meaning the firm issued 
about 11 percent of the total outstanding 

to 5 percentage points.
In the half year period to June 

2016, Lafarge’s Finance costs jumped 
160 percent to N4.55 billion, from 
N1.75 billion in the 2015 period.

Nigeria’s yield curve has inverted 
as short term rates soar on tighter 
liquidity by the central bank.

This will hit profit margins of 
companies that borrow cash at short-
term rates.

The sale of the debt should incre-
mentally ease Lafarge’s high finance 
costs and help to boost margins going 
forward, assuming other all parts of 

COMPANIES

PATRICK ATUANYA

corporate bonds at a go.
Lafarge Africa which is based in 

Lagos is the local unit of the world’s 
biggest cement maker, LafargeHolcim.

The firm issued a three-year bond 
at 14.25 percent to raise N26.38 billion 
and sold a five-year bond at 14.75 
percent to fetch N33.62 billion naira.

Lafarge Africa has said it wanted to 
refinance some of its debt to cut interest 
rates on its domestic loans by about 4 

the business remain strong.
The cement maker also said in 

April that it was marketing the bond 
to refinance some dollar-denominated 
debt at subsidiary United Company of 
Nigeria (UNICEM), which it bought a 
year ago.

The refinancing would include a 
$300 million loan from Lafarge Africa’s 
parent company.

and sold a five-year bond at 14.75 
percent to fetch N33.62 billion naira.

N26.38 bn 
The firm issued a three-year bond 

at 14.25 percent to raise

Nigeria’s risk premium rises on 
S & P downgrade

T
he recent downgrade of 
Nigeria into further junk 
territory by Global rating 
agency Standard and 
Poor’s (S & P) has height-

ened the country’s risk premium 
as investors will demand yields in 
excess of the risk free rate of return.

The global ratings agency gave 
reasons for the downgrade to in-
clude, continued fall in the price 
of oil, severe shortages of foreign 
exchange and currency volatility.

This means the country will 
probably pay a higher yield for fu-
ture bond issuances as investors fret 
about the risk that falling oil price 
have on government ability to pay 
back debts.

“It makes borrowing more ex-
pensive. If tomorrow however things 
turn around, the cost of borrowing 
will definitely go down. If govern-
ment starts doing the right things, 
then the exposure to risk premium 
will be less,” said Bismarck Rewane 
CEO of Financial Derivatives Com-
pany, by phone.

The Federal government plans to 

BALA AUGIE issue a $1 billion Eurobond to help 
plug a deficit of N2.2 trillion in its 
record N6.01 trillion budget.

Yields on the nation’s $500 mil-
lion of securities due in July 2023 
have fallen almost 280 basis points 
to 6.63 percent since peaking at 9.4 
percent on Jan. 18.

Nigeria’s economy contracted 
by 2.10 percent in the second quar-
ter of 2016 after falling 0.36 percent 
in the first quarter.

The International Monetary 
Fund forecast the economy will 
contract by 1.80 percent for all of 
2016, the lowest since 1991.

Inflation rate increased to 17.60 
percent in August, compared with 
17.10 percent the previous year, on 
the back of hike in gasoline price, 
high transportation costs and rise 
in the price of food stuff.

Analysts have blamed the eco-
nomic downturn that led to a 
negative growth in two consecu-
tive in two consecutive quarters 
to the capital controls imposed by 
the central bank that saw investors 
jilt stock and bonds on the fear of 
a sudden devaluation of the cur-
rency.

FIXED INCOME
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Nigeria to regain position as 
Africa’s largest crude producer

N
igeria’s crude 
production is 
set to rise by an-
other 540,000 
barrels per day 

(bpd) this week, as Exxon 
Mobil and Shell’s loading 
schedules point to the re-
sumption of Qua Iboe and 
Forcados oil exports at the 
end of September. 

Militant attacks had put a 
lid on crude exports for the 
better part of the year, wors-
ening an era of record low 
prices for the commodity de-
pendent country and cutting 
its oil revenue predications by 
almost half.  

Exxon Mobil’s Qua Iboe 
export stream, Nigeria’s larg-
est, had been under force 
majeure since July, following 
a leak on the 48-inch pipeline 
that carries it to the export ter-
minal. While the Shell Petro-
leum Development Company 
of Nigeria Limited (SPDC), 
which operates the Forcados 
terminal, had also declared 
force majeure on exports on 
February 22 after a sub-sea 
pipeline was damaged.

…Qua Iboe, Forcados grades resume shipments 

(September 26- October 2)

EconomyLOLADE AKINMURELE rels would boost Nigeria’s 
current 1.5 mbpd to the tone 
of 1.9mbpd, and would see 
Nigeria return to top spot in 
October.

The militant upsurge by 
Niger delta rebel groups had 
driven Nigeria’s crude pro-
duction to 1.37mbpd in May, 
the lowest level in nearly 
three decades.

As Nigeria prepares a ramp 
up in oil exports, so is North 
Africa’s Libya,   after state 
oil company lifted curbs on 
crude sales from the ports 
of Ras Lanuf, Es Sider and 
Zueitina, potentially unlock-
ing 300,000 barrels a day of 
supply.

The expected supply from 
Nigeria and Libya could more 
than triple the global surplus 
that has kept prices at less 
than half their levels in 2014, 
analysts say.  

Oil prices eased last week, 
pulled down by a technical 
sell-off following two ses-
sions of strong rises and on 
caution ahead of a gathering 
of OPEC ministers next week 
in Algeria.

Brent crude sold for $47.57 
a barrel last week Friday.

CORPORATE DIARY
MONDAY 26th – FRIDAY 30th 

Fidson Healthcare Plc Clo-
sure Date of Registrar

Closure of Register for - Year 
Ended 31 December 2015

Proposed Dividend   - 5 Kobo 
per share    

Proposed Bonus     - Nil     

Shipments of Qua Iboe 
crude averaged 340,000 bpd 
last year, according to Bloom-
berg estimates, and Forcados 
averaged 200,000 bpd. 

Both look to load their first 
cargoes since halting, on 28-
29 September.

“The resumption in Qua 
iboe and Forcados oil ex-
ports could be potential game 
changers in the coming days,” 
according to Bismarck Re-
wane, an economist and the 
CEO of Financial Derivatives 
Company. 

Nigeria’s record 2016 bud-
get has grown increasingly 
untenable, as oil revenue on a 
prorate basis falls short of the 
targeted N820 billion. 

Its local currency, the naira 
has also taken some bashing 
and the limit to defending it is 
ever more visible, after exter-
nal reserves declined to less 
than $25 billion last month.   

Nigeria was ousted as Af-
rica’s largest oil producer by 
Angola in the second quarter 
of 2016, following a decline 
in output to 1.5 mbpd while 
Angola’s production output 
was steady at 1.7 mbpd.

An additional 460,000 bar-

WEDNESDAY 28
OPEC’s meeting in Algiers 
OPEC’s 14 members will hold 

talks in Algiers to address a 
global supply glut that led prices 
to drop by more than half from 
their 2014 peak. 

SUNDAY OCTOBER 2 
FT Africa summit begins
South African Finance Minis-

ter Pravin Gordhan, African De-
velopment President Akinwumi 
Adesina, Nigeria Minister of 
Industry, Trade and Investment 
Okechukwu Enelamah speak at 
the FT Africa summit. 
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securities on the basis of their own investment decision without relying 
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taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

At the end of the Monetary Policy Committee (MPC) meeting held on September 
19 and 20, 2016, members opted for curbing inflationary pressure and attracting 
foreign portfolio inflows by retaining the current restrictive monetary policy stance. 
This, according to the MPC, was against the backdrop of weakened economic 
output; absence of robust fiscal policy; twin deficits of current account and fiscal 
sides; absence of structural reform which increases cost, risk and uncertainty; high 
inflation rate, and the need for real interest rates to be positive. The Committee 
ruled out cut in interest rates as a way of stimulating expenditure/demand-driven 
economic growth. This, according to members, was informed by past evidence of 
lenders who instead of deploying the available liquidity provided by policy rate cuts 
to finance agriculture and manufacturing sectors, channel the liquidity to lending to 
traders who deployed the same liquidity in pressurizing the foreign exchange market 
which has limited supply, thus pushing up the exchange rate and consequently, cost 
push inflation. Also, the Committee agreed that while lowering interest rates could 
stimulate growth through aggressive spending, doing so without corresponding 
efforts to boost industrial output by taking actions to deepen foreign exchange supply 
for raw materials, will not help reduce unemployment nor would it boost industrial 
capacities. Hence, the Committee focused on production/supply-driven economic 
growth by attracting and maintaining foreign exchange inflows critically needed 
by manufacturers to import machinery and raw materials in order to stimulate 
production to meet domestic, and possibly foreign demand. Thus, decision reached 
by monetary authority were to: retain Monetary Policy Rate at 14%; Cash Reserve 
Ratio was retained at 22.5%; Liquidity Ratio was retained at 30%; while asymmetric 

Nigeria’s MPC Retains Restrictive Policy Stance 
as Federal Government Considers Assets Sale…

Nigerian Stock Market Records Second 
Successive Weekly Rally…

Senate President Proposes Solutions to 
Nigeria’s Weakened Economy…

Nigerian Forward Contracts Rattled by 
Weakened External Reserves...

band was retained at +200 bps and – 500 bps around MPR. We expect the fiscal 
authority to complement monetary counterpart by improving ease of doing business 
and providing infrastructure to help boost productivity and hence spur economic 
growth. Government can engender a peaceful resolution of the Niger Delta crisis 
while also encouraging brownfield investments by foreign direct investors to help 
boost external reserves. This should reduce forex rate to businesses for importion of 
machinery and raw materials. In a related development the Presidential Economic 
Management Team announced on Thursday, September 22, 2016 that it was working 
on plans to generate immediate larger injection of funds into the economy through 
assets sale, advance payment of licences renewal fees, infrastructural concession 
and use of recovered funds inter alia, to reduce funding gaps; and implementation 
of fiscal stimulus/budget priorities. In another development, Nigeria’s broad money 
supply fell month-on-month by 2.41% to N21.65 trillion in August following a 4.06% 
m-o-m decline in Net Domestic Assets (NDA) to N14.02 trillion and a 0.78% increase 
in Net Foreign Assets (NFA) to N7.62 trillion. Net Domestic credit rose by 3.16% to 
N25.96 trillion while Other Liabilities Net  increased by 13.18% to N11.93 trillion. 

OMO Maturities, FAAC Lower Interbank Lending Rates…

In line with our expectation the foreign exchange market witnessed increased 
pressure as businesses resumed fully after the two-day Eid al-Adha holidays. 
Consequently, Nigerian Naira depreciated against the United States Dollar in all 
market segments amid a 0.55% week-on-week decline in foreign exchange reserves 
to USD24.74 billion as at Thursday; inspite of a rebound in global crude oil prices – 
Opec’s reference basket price increased w-o-w by 3.84% to USD43.27 a barrel as at 
Thursday. The domestic currency weakened at the interbank market, Bureaux De 
Change and parallel (‘black’) markets by 0.64%, 2.87% and 2.83% to N326.25/USD, 
N430/USD and N436/USD respectively. Against the backdrop of weakened external 
sector, virtually every dated forwards contract depreciated week-on-week, indicating 
possible pressure in the foreign exchange market. Spot, 1 month, 3 months, 6 months 
and 12 months forward contracts depreciated week-on-week by: 2% to N313.07/USD; 
1.32% to N318.66/USD; 2.91% to N325.73/USD; 5.25% to N334.71/USD; and 9.88% 

In line with our expectation, interbank lending rate fell amid liquidity 
ease. Central Bank auctioned treasury bills worth N140.88 billion via primary 
market, viz: 91-day bills worth N28.12 billion (Stop Rate, SR, remained at 14%) 
182-day bills worth N23.68 billion (SR fell to 17.27% from 17.77%); and 364-day 
bills worth N89.08 billion (SR fell to 18.30% from 18.48%). Also, treasury bills 
worth N301.41 billion were auctioned OMO, viz: 245-day bills worth N60.55 
billion; 251-day bills worth N50 billion; 356-day bills worth N50 billion; and 
364-day bills worth N140.86 billion respectively. The outflows were more than 
offset by FAAC inflows worth N510.27 billion (15% higher than N443.66 billion 
disbursed in August) and matured treasury bills worth N222.26 billion, viz: 
182-day bills worth N13.68 billion; 206-day bills worth N101.79 billion; 296-day 
bills worth N47.69 billion; and 364-day bills worth N59.08 billion respectively. 
Hence, NIBOR for overnight funds, 1 month, 3 months and 6 months tenor 
buckets fell w-o-w to 15.62% (from 36%), 18.59% (from 20.45%), 20.81% (from 
21.52%) and 22.29% (from 25.08%) respectively. Meanwhile, Nigerian Interbank 
Treasury Bills True Yields (NITTY) moved in mixed directions – yields on 1 
month and 3 months rose to 18.21% (from 15.74%) and 18.59% (from 16.72%) 

In line with our expectatioon, OTC FGN bond prices appreciated 
(and yields decreased) on bargain hunting activities – amid boost in 
financial system liquidity. The 20-year, 10.00% FGN July 2030 paper 
gained N1.29 (yield declined to 14.84%); the 10-year, 16.39% FGN 
JAN 2022 paper appreciated by N0.78 (yield decreased to 14.59%); 
the 7-year, 16.00% FGN JUN 2019 bond rose by N0.22 (yield fell 
to 14.44%); while the 5-year, 15.10% FGN APR 2017 paper gained 
N0.53 (yield declined to 18.27%). At the London Stock Exchange, 
traded FGN Eurobonds also appreciated on renewed bargain 
hunting activity. The 10-year, 6.75% JAN 28, 2021 bond and 10-year, 
6.38% JUL 12, 2023 bond apreciated by USD0.81 (yield declined 
to 6.08%) and USD0.97 (yield decreased to 6.31%) respectively. 

Following resumption of full business activity, Nigerian equities market 
witnessed sustained bargain hunting activities amid boost in investment level. 
Consequently, twin market performance measures, NSE ASI and market 
capitalisation, increased w-o-w by 139bps each to close at 28,247.07 points and N9.70 
trillion respectively. Also, total deals, transacted volumes and Naira votes increased 
by 74.06%, 138.74% and 146.76% to 16,797 deals, 1.46 billion shares and N13.56 
billion respectively. NSE Oil/Gas Index and NSE Industrial Index increased by 6.44% 
and 1.57% to 331.46 points and 1,849.88 points respectively. However, NSE Banking 
Index and NSE Consumer Goods Index tanked by 0.73% and 0.53% to 281.11 points 
and 738.8 points respectively; while the NSE Insurance Index closed flat. Meanwhile, 
major brewer of alcoholic and non-alcoholic beverages, Guinness Nigeria Plc (12 
Months, June 2016), reported a 16.94% year-on-year decrease in turnover to N101.97 
billion in the twelve months to June 2016 while also reporting a loss after tax of 
N2.01 billion from a profit after tax of N7.79 billion in the corresponding period 
of 2015. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, the national Assembly reconvened from 
their vacation. The Senate President Bukola Saraki, in his welcome address 
presented a 14-point plan on how the economy could bounce back from the 
ongoing recession. Part of his recommendations include: that Government 
must raise capital from asset sales and other sources to shore up foreign 
reserves; that Government should consider tweaking the pension funds policy 
within international best practice safeguards to accommodate investment 
in infrastructure and mortgages; that Government should re-tool its export 
promotion policy scheme with incentives such as the resumption of the Export 
Expansion Grant (EEG), and introduce export-financing initiatives; and that 
Government should engage in meaningful dialogue with those aggrieved in 
the Niger Delta in order to avoid an escalation of the conflict in the region. The 
Senate President also called on the National Assembly to support the federal 
government with necessary legislations such as: accelerate bills aimed at 
reforming the mortgage sub-sector for growth and accessibility in a manner 
that deepens people’s access to housing, jobs and economic activities; work on 
the National Development Bank of Nigeria (Establishment) Bill 2015 which will 
provide long term cheaper source of funds to the private sector; and explore the 
possibility of backing certain key government policies with legislations that have 
time limitations in order to help give confidence to investors to go into certain 
areas of the economy and invest without the fear that such policies will suffer 
reversals. Meanwhile, state governors rejected calls from the leadership of the 
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OTC FGN Bond Yields Decline amid Bargain 
Hunting Activities…

to N351.60/USD respectively. This week, we anticipate moderation in exchange rate 
amid expectations of resumed Forcados crude oil export late September – the first since 
force majeure on the export grade on 22 February 2016. October exports are expected 
to increase by about 230,000 barrels per day according to preliminary loading list.
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respectively; while yields on 6 months and 12 months moderated to 19.08% 
(from 19.69%) and 22.09% (from 22.72%) respectively. This week, we expect 
interbank lending rates to move northwards in the absence of major inflows. 

This week, we expect a mix of bargain hunting and profit taking 
activities in the absence of major inflows to the financial system.
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Stories by CHUKA UROKO

W
hen developers 
plan their projects, 
the consideration 
after capital is al-
ways on location 

which, in real estate, is said to be 
everything. And almost always, 
exclusive and upscale neighbour-
hoods top list of   considerations 
because market demand is higher 
there.

In these locations, houses built 
are high end and the target are high 
net worth individuals who can afford 
what is on offer. This consideration 
is, however, changing by the day. 

LUXURY REAL ESTATE

Affordable luxury in exclusive, 
upscale neighbourhood

A good number of developers are 
offering affordable luxury products 
in these exclusive and upscale loca-
tions.

Among these developers is Meg-
amound Investment Limited which 
is offering opportunity for residence 
and investment for mid-income 
earners  at its Lekky County Apart-
ments that has just been introduced 
to the housing market.

A 120-unit estate that holds 
promise for three-bedroom luxury 
apartments, this development is 
located within the Lekky County 
Homes Estate situated close to Vic-
toria Garden City (VGC) in Lagos.           
“Though this is not the best of times 

signed as an extension of the Lekky 
County Homes is yet another op-
portunity the company is offering 
prospective homeowners and savvy 
investors at N24.9 million per unit 
which the company considers quite 
affordable given the estate’s location 
and quality.

The company  assures that, on 
completion of the project in the 
next 18-24 months, buyers who will  
enjoy 36 months of flexible payment 
after an initial deposit of N8 million, 
will  certainly enjoy 50 percent value 
appreciation.

“Because of the quality and lo-
cation of the project, in the next 12 
months, buyers are sure of 50 per-
cent value appreciation; our projects 
appreciate fast and this is because 
we take good care of our project 
environment with tree planting, 
beautiful landscaping, etc. They are 
well attended to everyday”, he said.

This company believes in meet-
ing standards of construction with 
affordability, aesthetics, safety and 
functionality; the greatest challenge 
any developer has in this country 
is accessibility to land at reason-
able cost, and cost of fund and so 
it is canvassing for government’s 
intervention.

Okoro believes that when gov-
ernment  provides land, infrastruc-
ture and arrange single digit interest 
rate on borrowed funds used strictly 
for providing public housing, the 
price of houses per unit will drop, 
advising that government must in-
vest in social housing to help small 
income earners own homes.

to come to the market with a new 
product, we are not deterred by the 
challenges in the market posed by 
the economic recession in Nigeria 
today”, says Olumide Osunsina, the 
company’s MD/CEO .

Recently, M.I.Okoro & Associ-
ates—a firm of Estate Surveyors 
and Valuers—was announced as 
as its sales and marketing consult-
ants for the estate. The estate is not  
Megamound’s first outing in the 
low end of the property market, but 
this  particular development is their 
response to the economic realities  
in the country.

Apart from the Lekky County 
Homes, a massive estate that is 
home to about 2,000 residents, 
Megamound  is also the developer 
of Carlton Gate Estate by Chevron 
Drive, Carlton Gate Akodo, Carl-
ton Gate Ibadan and Carlton Gate 
Abeokuta.

Meckson Innocent Okoro, the 
Principal Partner at M.I.Okoro & As-
sociates, disclosed at the launch that 
the appointment of his company 
was to collaborate with Megamound 
in the sales and marketing of the 
estate which has both luxury flats 
and service plots on offer.

As corporate estate agents and 
marketing consultants, M.I. Okoro 
has, in their decades of offering  
top-notch  real estate services, 
etched their name in gold with the 
marketing of high profile projects 
and offering invaluable consultancy 
services that have earned them the 
name ‘turnaround strategist’.

The new apartment project de-

37Monday 25  September  2016 BUSINESS  DAYC002D5556

Great height, 
fabulous yield on 
investment

At Eden Heights, it is 
not only about high 
altitude which is a great 
advantage though, it 

also about great and fabulous 
yield on investment. Standing 
high on 15 floors, this edifice 
comprises 1, 2, 3, 4 and 5 bed-
room apartments.

 Each apartment comprises 
well appointed en-suite bed-
rooms with top-notch facilities— 
floor to ceiling windows, mod-
ern fitted kitchens, spectacular 
views, swimming pool, lawn 
tennis court, spa, fitness centre 
etc. Prices start at N90 million 
for each of the three-bedroom 
apartments.

Traditionally, there are a few 
ways to making  serious money 
as an entrepreneur. They include 
business ownership; securities 
investment and speculation; 
and, perhaps the most person-
ally rewarding, real estate en-
trepreneurship. As the market 
continues to buckle with de-
creasing purchasing power and 
investments losing their value, 
there is need for a hedge against 
the effects of devaluation. Like 
gold, real estate tends to retain 
its intrinsic value even during 
periods of inflation. It holds its 
value and purchasing power 
during inflation. 

Investment in premium prop-
erties like Eden Height in Vic-
toria Island is secure even with 
the skyrocketing dollar rate. The 
rental prices currently have a 
higher yield leading to an in-
crease in Return on Investment 
(ROI).

This is a premium residen-
tial development where the 
sale price has been increasing 
consistently as early investors 
on the project have had their 
investment yield increased from 
50 percent 75 percent  from the 
initial off-plan sale price.

Devaluation may cause for-
eign direct investment and in-
flow of foreign money into many 
sectors to increase. That may 
alter demand and supply within 
the sector and prices may conse-
quently start increasing. 

 Eden Heights comes with 
well thought-out  features such 
as  residents’ only Asian theme 
spa, hair & nail salon, multi-
functional entertainment club 
lounge, swimming pool, tennis 
court, fully equipped fitness 
centre, imported contemporary 
fitted kitchens  and much more.

Real estate is a great invest-
ment at any time, and it is even 
better during times of rising 
inflation. Limited availability 
of land and rising population 
growth will increase housing 
demand and hence real estate in 
general has the potential to beat 
inflation easily.

 



LUXURY REAL ESTATE
38 Monday 25  September  2016BUSINESS  DAY C002D5556

ISAAC ANYAOGU

Redefining city skyline with befitting middle class luxury

Luxury real estate 
in Nigeria con-
tinues to see im-
pressive efforts 

at redefining the sky-
line with new projects 
that push the wallet in 
terms of aesthetics and 
elegance.

Developers of luxury 
residential real estate 
have had to compete in 
terms of design, quality 
and cost as the majority 
of new properties spring-
ing up in different parts 
of the country to cater 
to high end market have 
had to up their game to 
meet their demand.

However, with Nige-
ria’s economy in a reces-
sion, the property mar-
ket is not in the bubble 
it used to be. Property 
experts speak of a prop-
erty cycle and a period 
of boom and burst. They 
advise buying proper-
ties especially when the 
economy is in the dol-
drums as it gives the best 
opportunity to strike a 
good bargain.

Yet there are compa-
nies that are targeting 
the needs of the middle 
class in Nigeria’s prop-
erty market. They try 
to balance luxury with 
economy to strike a criti-

cal balance they hope 
will lead to demand 
growth.

922 apartments de-
veloped by Associated 
Realestate Development 
Company Limited, a re-
cent player in the lux-
ury property market, 
is one such company. 
It is wholly indigenous 
company which the 
promoters say they set 
up to bring world class 
standards to real estate 
development in Nigeria.

“The principal of-
ficers of the company 
have been involved at 
the highest levels of con-
ceptualisation and im-
plementation of a wide 
variety of successful real 
estate development initi-
atives and have brought 
a considerable wealth of 
experience to bear in this 
venture,” said a state-
ment on the company’s 
website.

Associated Realestate 
Development Company 
said their objective is 
to take a leading role in 
the provision of prime 
quality real estate for 
the versatile Nigerian 
and international market 
and to become one of 
the foremost real estate 
development companies 
in Nigeria.

It is this drive that led 

to the conceptualisa-
tion of 922 Apartment, 
a luxury residential de-
velopment situated in 
upscale Gwarimpa dis-
trict in Abuja, Nigeria’s 
capital. Sitting on an 
expanse of land measur-
ing approximately 1400 
square meters, the pro-
ject comprises two units 
of 5-bedroom duplexes 
with two living rooms 
and a private swimming 
pool. It also consists of 
four units of 4-bedrooms 

town houses with two 
living rooms and a com-
mon swimming pool.

Promoters  of  the 
property believe that 
the relative ease in as-
sessing it – requiring 
only six minutes com-
mute to the Central Busi-
ness District, Federal 
Secretariat and major 
shopping malls as one of 
the selling points of the 
property.

Property experts say 
that apartments catering 

to the needs of the mid-
dle class represent new 
frontiers of growth for 
the industry. Some con-
ditions have developed 
to give rise to this view.

“We have seen infra-
structural improvement, 
an increase in financial 
access, re-zoning and 
general desirability of 
land within the suburbs 
as the factor. We have 
also seen an increase 
in investment in land 
but on the flipside, this 

is making housing very 
expensive in the city,” 
says Felix Gichaga, the 
regional business devel-
opment head at Stanlib, 
a HassConsult partner, 
based in Nairobi, Kenya.

Nigeria’s real estate 
market is witnessing 
similar growth with ur-
ban migration putting 
pressure on property 
prices in major cities like 
Lagos, Abuja and Port 
Harcourt.
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Nigeria needs technically-skilled youth 
to launch startup revolution—Experts

A
s Nigeria con-
tinues to explore 
ways of wriggling 
out of recession, 
education and 

commerce experts say the 
country needs an army of 
technically-and vocational-
ly-skilled young people to 
steer entrepreneurial revo-
lution and bridge the town- 
gown gap.

According to the experts 
who spoke at a national 
workshop on vocational 
education organised by the 
Lagos Chamber of Com-
merce and Industry (LCCI) 
at Yaba College of Technol-
ogy last Thursday, Africa’s 
most populous nation must 
pay more emphasis on tech-
nical and vocational educa-
tion to produce the 21st 
Century skilled manpower, 
create start-up revolution 
and fill gaping skills gaps 
prevalent in manufacturing, 
construction, tourism and 
engineering sectors.

“In Nigeria, absence of 
technical education con-
tributes to poverty and un-
employment,” said Nike 
Akande, president, LCCI.

Akande, who was repre-
sented by Babatunde Paul 
Ruwase, LCCI’s deputy pres-
ident, said technical educa-
tion would reduce the speed 
at which Nigerians sought 
craftsmen and artisans from 
other West African countries 
while encouraging home-
grown manpower that could 
take up such tasks.

Speaking with newsmen 
in his personal capacity, 
Babatunde Paul Ruwase said 
roadside mechanics and 
artisans were, once upon 
a time, required to receive 

training and trade tests, la-
menting that this was no 
more happening.

“It’s a systemic failure. 
Some projects are going on 
now across the country and 
the government can ensure 
engineering students visit 
those sites to learn firsthand. 
This should be inbuilt into 
such contracts,” Ruwase 
said.

Nigeria’s demography is 
favourable to entrepreneur-
ship, and science and tech-
nology as over 70 percent of 
the people are youth below 
the age of 40. The youth 

unemployment is over 50 
percent, while the general 
unemployment rate is cur-
rently 12 percent. Ninety to 
95 percent of Nigerians are 
below the employment age 
bracket of 64, which imply 
that unless jobs are created 
or people encouraged to take 
up entrepreneurship, the 
demography may become a 
curse, say experts.

Adamu Adamu, minister 
of education, said educa-
tion in Nigeria today must 
be functional, structured 
to meet the demands for 
growth and development 

and purpose-driven towards 
the development of the indi-
vidual and the nation.  

“There should be regu-
lar curriculum review and 
development, as well as 
assessment and evaluation 
by regulating agencies and 
professional bodies, to en-
sure that minimum required 
standards in input and per-
formance are met,” Adamu, 
who was represented by 
Margaret Kudirat Ladipo, 
rector of Yaba College of 
Technology, said.

Nigeria’s industries, rang-
ing from manufacturing to 

construction, often seek 
manpower from across the 
continent and beyond, ow-
ing to poor skills in the la-
bour market. Most lecturers 
in higher institutions are 
not conversant with mod-
ern trends, which worsen 
the situation in the labour 
market. Some vacancies 
have not been filled for over 
six months across industries, 
while many companies have 
resorted to hiring personnel 
from India, China, Japan and 
the United States.

Speaking to journalists in 
her personal capacity, Mar-

garet Kudirat Ladipo said 
technical and vocational ed-
ucation could prevent waste 
of manpower through job 
creation, raise wage earn-
ing power, while enabling 
individuals to stand alone as 
entrepreneurs.

“We are training our stu-
dents in skills and encourag-
ing synergy between indus-
try and classroom,” said the 
rector.

“By the time they are 
skilled, they will be self-
reliant and employable. In 
Yabatech, we have been 
trying to bring industry to 
the classroom such that stu-
dents are exposed to latest 
technologies,” she said.

According to her, the in-
stitution was already ac-
quiring more equipment to 
improve its IT space.

“Right now, we have al-
most 2000 computers; we 
have interactive boards and 
we are trying to convert our 
classroom into smart class-
rooms. We also encourage 
the use of simulators to boost 
e-learning,” she said, adding 
that this would improve the 
quality of manpower coming 
out of the institution.

Joanna Maduka, chair-
person, science, energy and 
technology at LCCI and 
president of Academy of 
Engineers, said vocational 
and technical education was 
important for job creation.

“We are not discourag-
ing formal education. We 
are encouraging that, but in 
addition, we are prompting 
vocational and technical 
education so that our people 
could be self-employed or 
employed,” Maduka said.

Idiat Adebule, deputy 
governor of Lagos State, said 
the state was ready to sup-
port skills acquisition and 
entrepreneurship develop-
ment. Adebule cited the N25 
Billion Employment Trust 
Fund as a testament that 
Nigeria’s commercial nerve 
centre was always ready to 
develop young entrepre-
neurs and provide soft loans 
for them.  

ODINAKA ANUDU

SMEs need hands-on exposure to cut high mortality rate

Niger ia’s  micro, 
s m a l l  a n d 
m e d i u m 
enterprises need 

hands-on exposure if they 
are to survive high mortality 
rate ravaging businesses in 
the country, an expert says.

SMEs represent about 
90 percent of the Nigerian 
businesses, but 65 percent 
of them fail within three 
years of starting, according 
to research.

“ S M E s  n e e d  g o o d 
practical exposure before 

JOSEPHINE OKOJIE launching into business. 
T h i s  w i l l  h e l p  re d u c e 
their mortality rate,” said 
Mu d a  Yu s u f,  d i re c t o r-
general, Lagos Chamber of 
Commerce and Industry 
(LCCI), at the Youthpreneur 
Business  Summit  held 
recently in Lagos.

“The mortality rate of 
SMEs is very high because 
most of them go into business 
without proper knowledge. 
They need mentorships 
and trainings to sustain the 
business. It is much easier 
to start a business than to 
sustain it,” Yusuf said. He 

said the current challenges 
businesses  face in the 
economy affect some sectors 
more than others and urge 
SMEs to focus on sectors 
with fewer challenges. 

“If you are in a sector that 
is energy-intensive, then 
the mortality rate will be 
very high because energy 
cost is very high. Electricity, 
gas and diesel costs are 
very high,” he advised. He 
urged entrepreneurs and 
small business owners to 
concentrate on selling their 
products in the local market 
because the risks in the 

export market are high while 
opportunities abound in the 
counry.

A c c o r d i n g  t o  h i m , 
governments at all levels 
should empower SMEs to 
satisfy local demand, which 
in turn will  reduce the 
country’s importation bill.

Also speaking at the 
summit,  Tunde Dauda, 
head, skills acquisition 
unit,  Lagos Ministr y of 
We a l t h  C r e a t i o n  a n d 
Employment, representing 
the commissioner, said 
Lagos State government 
is doing a lot to support 

entrepreneurs by ensuring 
that their businesses grow 
from infant level to maturity.

 “The government of 
Lagos State believes so much 
in the energy and abilities 
of the youth and is ensuring 
to make better use of this 
potential. The state has 
created centres to help grow 
enterprises from infant level 
to maturity,” he said.

Abimbola Oligbinde, 
convener, Youthpreneur 
Business Summit, stated 
that the current economic 
situation attests to the 
f a c t  t h a t  t h e  c o u n t r y 

is  not sustainable as a 
monoproduct economy.

“ We  n e e d  t o  b u i l d 
industries that would offer 
competitive products that 
will liberate us from our un-
repentant thirst for imported 
products,” Oligbinde said.

 “Many young Nigerians 
are beginning to embrace 
entrepreneurship and our 
mission is to accelerate 
the impact of these young 
entrepreneurs by uniting 
them with essential partners 
in a collaborative pursuit 
of learning, leverage and  
funding,” she added.

...Yabatech already bridging classroom, industry gap

L-R: Colin Daley, partner, advisory services, EY; Adedapo Adewole, director, advisory services; Christine Gagnon, sector resident, global 
banking and capital markets, and Andy Bates, financial services Africa leader, at the unveiling of EY bank survey in  Lagos weekend 
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‘No serious 21st Century entrepreneur 
should be afraid of making mistakes’

9jaMentors sounds like 
a capacity-building firm. 
What exactly do you do?

W
e, 9jaMen-
tors, came 
as a result 
o f  y o u n g 
people ask-

ing questions like, ‘Which 
way Nigeria?’ ‘How do we 
go from here?’ Due to ques-
tions like these, we created 
a platform through which 
we could interact with our 
fathers who had gone ahead 
of us. So we created a system 
where we could bring our 
veterans-- those who have 
stayed in their industries for 
at least 15 years-- to come 
and share their experiences 
on how they were able to 
survive. This enables us to 
boost our entrepreneurial 
skills and grow our busi-
nesses and, at the same 
time, learn Nigerian history.

On October 8, we will 
have our annual gathering 
at Yaba School of Technol-
ogy in Lagos. It’s a collection 
of young and old people. 
There, young people be-
tween the ages of nine and 
39 will sit together with 
older people in a school 
environment. It’s not about 
a speaker speaking to an 
audience; it’s an interactive 
session where young people 
ask critical questions on 
what it takes to be in Nigeria 
in the 21st Century. Every 
year, in October, we do it in 
schools, where we engage 
credible individuals to share 
their experiences and se-
crets on how they survived 
in their industries. From 
the reactions we have got at 
the registration stage so far, 
everybody is expecting to be 
inspired. The conference it’s 
absolutely free. Just log on 
to www.9jamentors.com.
ng and register. When you 
register, you will be given 
a notification immediately 
and your seat number.

Do you als o mentor 
young Nigerian entrepre-
neurs?

Yes, we always have men-
torship programmes. In 
this year’s conference, we 
have different sessions and 
one of them dwells on en-
trepreneurship. Last year, 
we had the likes of Dr Dele 
Momodu talk to young peo-
ple, because he is someone 
many young people look up 
to. This year, we are bring-
ing up to ten mentors and 
we will be discussing local 
opportunities for the next 
economic boom.

Looking at the entrepre-

Gyson Ebuka is the team leader of 9jaMentors, a platform for entrepreneurship and patriotism education. 
In this interview with ODINAKA ANUDU, he says the Nigerian government should explore the potential 
of its tireless and creative 21st Century young entrepreneurs to stimulate economic recovery.

neurship space in Africa, 
do you think Nigeria has 
the capacity to lead the 
continent in this area?

Dangote is one of the 
richest people in Africa, 
and he has been in entre-
preneurship for more than 
30 years. He singlehanded 
put Nigeria on the conti-
nental and global maps. 
Secondly, few weeks ago, 
Mark Zuckerberg came to 

Nigeria and told us that ‘this 
is the next place’. This shows 
we have so much inside us 
as Nigerians. The challenge 
we have is that most young 
people think that without 
white collar jobs nothing 
would happen. We had an 
oil boom, but it’s clear it’s 
drying up. So we need to 
look inwards and begin to 
promote the Nigerian spirit. 
Instead of looking for a 
white collar job, why don’t 
you do agriculture. More 
young people should focus 
more on blue collar jobs, not 
white collar jobs. They are 
jobs you can do for yourself. 
There are many businesses 
you can do without much 
money.

What specific areas do 
you think the Nigerian 
youth should find oppor-
tunities?

Look at the ICT. Mark 
Zuckerberg told us that we 
are technologically savvy.   
We are smart and inno-
vative. If you look down 
the street, check the rate 
at which people take fruit 
juice. Check the rate at 
which the ‘Mallams’ sell 
water melon. Check the 
rate at which people buy ba-
nanas. That shows you there 
are markets there. Check 
the way people are turn-
ing groundnuts into good 
meals. Look at the local 
ways of making bread. Peo-

ple are now using cassava to 
make bread. I am in ICT and 
we are getting there. The 
white collar jobs might have 
helped our parents, but this 
generation must develop 
solutions to opportunities 
we have around.

Can a young entrepre-
neur survive in Nigeria 
without the government?

First, I always say this to 
people. Government has lit-
tle to do with your success. 
We decide what government 
should do. During the Great 
Depression in industrialised 
nations, it was the people 
that decided what govern-
ment should do for them.  
If you keep waiting for the 
people we call ‘government’, 
we may not make any head-
way. We don’t always need 
government to make a dif-
ference, because we have 
little control over what they 
do.

How best can Nigeria 
explore the potential of its 
young people?

The point is that the 
people that lead us most 
times do not understand 
the people they lead. The 
Nigeria of 1980s is different 
from the Nigeria of today. 
A Nigerian of today is tech-
nologically savvy. You can’t 
come into Nigeria of today 
and expect people to behave 
like Nigerians of the Second 
Republic. It takes a child 
of five years little time to 
understand how to operate 
a phone. This shows there 
is something that is going 
on which we need to take 
advantage of.  Government 
should focus on technol-
ogy rather than dragging us 
back to the generation of oil 
boom. We need to design 
our educational curricula 
and social activities in line 
with technological develop-
ment. Take our entertain-
ment and blow it open to 
the world.

How will you advise 
younger people?

I will tell them I started 
my business at the age of 
17. I am over 30 now.  My 
advice is that if you are 
young, start any idea that 
you have. Don’t be afraid 
to make mistakes. Most of 
our fathers were afraid to 
make mistakes and when 
they were 40 and 50, it was 
difficult for them to adjust. 
I have slept at odd places, 
stood at the back of vehicles. 
I was bold to make mistakes. 
If you are afraid to make 
mistakes, you may not fulfil 
your dreams.

Th e  v i a b i l i t y  o f 
a n y  p r o j e c t , 
n o  mat t e r  h ow 
gigantic, depends 

on regular source of raw 
materials and guaranteed 
market. This project is, 
therefore, one of the viable 
p ro j e c t s  y o u  c a n  e v e r 
think of in this country. 
The main raw material 
is cassava tubers which 
is produced abundantly 
in this country. Thinking 
a b o u t  t h e  m a r k e t , 
a n y t h i n g  c a l l e d  f o o d 
i n  N i g e r i a  t o d a y  i s 
n o t h i n g  b u t  h o t  c a k e. 
Garri is about the most 
acceptable national food 
in Nigeria. It is eaten by 
almost everybody. Nigeria 
is the largest market in the 
black world, that is why 
every nation wants to sell 
their products in Nigeria. 
Export market potential 
is an added advantage. 
A fast thinking investor 
should take advantage 
of this. Cassava, which is 
the main raw materials, is 
readily available because 
Ni g e r i a  i s  t h e  l a r g e s t 
producer of  cassava in 
the world.

Production technology
The project in mind is 

a small scale processing 

Investment opportunity

OLUMAKINDE ONI

Investment Capital/Project Cost
 N
1.  Pre-Investments   100,000
2.  Rented Accommodation  200,000
3.  Plant and Machinery  950,000
4.  Utilities  850,000
5.  Take-off working capital 500,000
 Total Project Cost N2,600,000

Establishment of 
garri processing plant

plant that  can process 
about 4 tons of cassava 
tubers daily. This plant 
will be used to process 
c a s s a v a  t o  g a r r i .  To 
pro cess  gar r i  involves 
c l e a n i n g  a n d  p e e l i n g 
o f  c a s s a v a  t u b e r s , 
grating,  fermentation/
d e w a t e r i n g ,  f r y i n g , 
milling and sieving.

T h e  p l a n t  a n d 
machinery will be sourced 
locally and sources have 
been identified already. 
The frying will be done 
mechanically as against 
the use of labour.

Revenue projection
Production capacity 

of  200 metric  tons per 
annum at N100, 000 per 
ton gives annual turnover 
of N20 million. Annual 
p r o f i t  o f  N 1 0  m i l l i o n 
h a s  b e e n  c o m p u t e d . 
T h i s  i s  n o t h i n g  b u t  a 
sol id  way of  sur viving 
i n  Ni g e r i a .  In t e re s t e d 
investors can be assisted 
in the realisation of the 
project. The author can 
be contacted through, 
Makoni Plaza, Off Eleyele 
R o u n d a b o u t ,  E l e y e l e -
Eruwa Road, after Askar 
Paints, Eleyele-Ibadan. 

Te l :  0 8 0 - 2 3 0 5 8 0 4 5 , 
080-33660177.  E-mail : 
olumakindeoni@yahoo.
com

Gyson Ebuka

The point is 
that the people 

that lead us 
most times do 

not understand 
the people they 
lead. The Nige-
ria of 1980s is 
different from 
the Nigeria of 

today



NDDC CEO unveils Niger Delta’s 
hidden treasures, beyond oil

Many hear nothing 
but the sound of 
militants’ guns, 
the bust  of  oil 
pipes, the bombs 

of anger, and the crash of oil, 
despite the prospects of 32 billion 
barrels of proven oil and 182 
trillion cubic feet of gas that can 
make Nigeria the richest country 
in the world.

Yet, many may not have heard 
of the untapped or half-tapped 
wealth in the region from where 
palm oil, crude oil, gas and energy 
treasures come. The Europeans 
used to flock to Oyorkoto, a town 
jutting deep into the Atlantic 
Ocean in the Andoni axis where 
fishermen from all of West African 
coast flock to this day for the best 
types of fish stock, just to hunt for 
elephant tusks. The treasure is 
still there to this day, even as the 
Chinese still eye that spot for deep 
sea fishery, if not for increased 
insecurity.

Primabiri rice used to make 
waves when Thai Rice and Mama 
Gold had not been born. Many 
may have forgotten how the 
Port Harcourt port was opened 
principally to export coal to 
Europe and how the expected 
revenue was enough to run 
colonial Nigeria, from Sokoto 
to Ibadan when oil was not yet 
born. Rubber is an indigene of the 
region, too. Every year, the region 
bids to produce a Miss Nigeria, if 
not Miss World, but in every home 
in the region is a world beater in 
things of beauty, thus serving as 
a springboard for the Nollywood 
industry.

In a hurry to scoop oil, Nigeria 
seemed to ruin its best treasury, 
but the Niger Delta Development 
Commission (NDDC) now seems 
to vow to re-invent the region’s 
hidden assets for a new economic 
jump-start.    

The Acting Managing Director 
of the NDDC, Ibim Semenitari, 
a  b u s i n e s s  j o u r n a l i s t  a n d 
information strategist, seems 
eager to not just hand over a 
vibrant, repositioned and re-
branded Commission but seems 

NIGER       DELTA
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to have whipped up a new hunger 
in the intervention agency to move 
fast and create a new economy for 
the region beyond oil.

In an exclusive interview with 
BusinessDay in her 7th floor office 
at the Dappa-Piriye Tower in Port 
Harcourt, the woman now touted 
as the rising star of the Niger Delta 
and the ‘New Amazon’ of the 
region, Semenitari unveiled the 
natural strengths of the oil region 
despite the man-made weaknesses 
that seem to dent this and showed 
how new efforts could cause a new 
boom, even outside oil/gas.

Ma, can you give us an overview 
of the economy of the Niger Delta 
region; the strengths and possible 
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Ayade calls for speedy take-off 
of 2016 NDDC budget
Page 42

Weekly focus on economy of 
NDDC states
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IGNATIUS CHUKWU

Asaba: How group frustrates 
fake motor parts racket

How Lagos oil is not for Lagos

Page 44

•Primabiri, once largest rice centre in the region
•Palm and rubber economy waiting to explode again
•Best fish centre in West Africa beckons at Oyorkoto
•Still home for world class beauty queens and creative arts
•Best of Nollywood still spring from Port Harcourt
•Most colourful butterflies still from Cross River zone
•Soon: Recycling hub to create wealth from waste
•Niger Delta Lottery soon to help create new millionaires
•Ford Foundation to help create skills-to-job scheme
•200 new post-graduate scholarship list soon out
•Commission soon to link loan seekers to FG lending sources Continued from page 43

Ibim Semenitari
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T
h e  p e o p l e  o f 
Cross River seem 
unhappy that the 
2 0 1 6  bu dg e t  o f 
the Niger Delta 

Development Commission 
( N D D C )  w o u l d  n o t  b e 
i m p l e m e n t e d  b y  t h e i r 
adopted daughter and Acting 
Managing Director, Rivers-
born Ibim Semenitari, who 
would be bowing out any 
moment soon following the 
nomination of a substantive 
CEO.

S e m e n i t a r i  t o o k  t h e 
C o m m i s s i o n  i n  a  b l a z e 
and forced many dormant 
projects  back to action, 
c o m p l e t i n g  t h e  N 2 5 B n 
Ogbia-Nembe Road and re-
opening the collapsed Itu-
Calabar Road between Akwa 
Ibom and Cross River states. 
She also marched into Cross 
River and rescued a number 
of other roads and a jetty that 
freed movement of crushed 
stones and food items once 
again. The state government 
said this re-started their 
local economy and boosted 
income to the pockets of the 
masses in that section of the 
country.

Now, against the backdrop 

Ayade calls for speedy take-off of 2016 NDDC budget
MIKE ABANG, Calabar

Rivers State was created 
on May 27, 1967, with 
Port Harcourt as the 
capital. By the 2006 

census gave the population 
as 5,185,400, making it the 
sixth-most populous state in 
the country. Its capital, Port 
Harcourt is its largest city and 
is economically significant 
as the centre of Nigeria’s oil 
industry.

Rivers State is bounded 
on the South by the Atlantic 
Ocean, to the North by Imo, 
Abia and Anambra States, to 
the East by Akwa Ibom State 
and to the West by Bayelsa 
and Delta states. The inland 
part of the state consists of 
tropical rainforest; towards 
the coast the typical Niger 
Delta environment features 
many mangrove swamps.

Rivers State, named after 
the many rivers that border 
its territory, was part of 
the Oil Rivers Protectorate 
from 1885 till 1893, when 
it became part of the Niger 
Coast Protectorate. In 1900 
the region was merged with 
the chartered territories of 
the Royal Niger Company to 
form the colony of Southern 
Nigeria. The state was formed 
in 1967 with the split of the 
Eastern Region of Nigeria. 
Until 1996 the state contained 

Weekly focus on economy of NDDC states, Rivers

Governor Benedict Ayade

As Amnesty hopes rise for Bakassi Strike Force as senate committee visits Calabar

•Probe of Amnesty Programme begins October 6, 2016
of abandonment of NDDC 
projects in the state over the 
years, the state governor, Ben 
Ayde, wished that it would 
still be Semenitari that would 
manage the N241bn 2015 
NDDC budget. That way, 
he believed the neglected 
state would have seen their 
projects completed for once.

The governor has however 
c a l l e d  f o r  t h e  s p e e d y 
execution of all  projects 
captured in the 2016 NDDC 
budget.

Ayade made the appeal 
in Calabar at the. Executive 
C o u n c i l  C h a m b e r s  o f 
the governors office over 
t h e  w e e k e n d  w h e n  t h e 
management team of NDDC 
led by the Acting managing 
director, Ibim Sementari, 
and the Senate Committee 
on NDDC made a fact finding 
visit to the state.

The governor who was 
represented by his deputy 
Ivara Isu said the state was 
the most disadvantaged state 
in all the Niger-Delta because 
of the loss of its oil revenue to 
Akwa-Ibom State. Ayade also 
solicited for the inclusion of 
the Bakassi Strike Force into 
the Amnesty Progarmme so 

that they can also get proper 
education and be engaged 
in meaningful ventures as is 
the practice in other NDDC 

states. 
H e  c o m m e n d e d  t h e 

l e a d e r s h i p  o f  t h e  8 t h 
Senate for their bi-partisan 

a p p r o a c h  t o  i s s u e s  o f 
national interest.   “We know 
that you will do a good job 
because the 8th senate is 
a serious one working in 
unison irrespective of party 
affiliation. We are proud of 
you as you discharge your 
oversight functions”.

A y a d e  w h o  a l s o 
commended the Acting MD 
of the NDDC for the prompt 
intervention  on the Calabar-
Itu Road that was impassable 
some few months back said 
“We wish that she oversees 
the budget  as  approved 
by the Senate in 2016. Her 
intervention came at a time 
no one could travel to Uyo 
the Akwa-ibom state capital. 
She is not even a member 
of our party;  that is why 
we are adopting her as our 
daughter.”

I n  h i s  r e m a r k s ,  t h e 
chair man of  the  S enate 
Committee on NDDC, Peter 
Nwaboshi, said they were 
in the state as part of their 
oversight functions and most 
importantly because of the 
complains the committee 
received from members of 
the public. He said people 

feel that they were not being 
taken care of especially in the 
Niger -Delta region.

According to Nwaboshi, 
t h e  c o m m i t t e e  w a s  i n 
t h e  s t at e  t o  i nv e s t i g at e 
and inspect ongoing and 
abandoned projects in the 
state so as to brief the Senate 
at the public hearing.

He said; “We have a record 
of abandoned projects in this 
state. We also have a record 
of  those that  have been 
completed and those that are 
on-going. We may not be able 
to visit all the projects, but 
we have randomly selected 
some and we are going to visit 
about ten. By the time we are 
through with the inspections, 
we will be in a good position 
to brief the Senate. We have 
scheduled for public hearing 
on Amnesty  programme 
for 6th and 7th of October 
2016 because much money 
went to it and there is youth 
restiveness in the region.”

He also disclosed that the 
Senate had given approval of 
N241 Bn in the 2016 budget 
for NDDC because they had 
the interest of the oil region 
at heart.

the area now known as Bayelsa 
State.

Economy
Rivers State has maintained 

its importance as a leading 
supplier of wealth to the nation 
for centuries. In 2007, the state 
ranked 2nd nationwide with 
a gross domestic product 
(GDP) of $21.07 billion and a 
per capita income of $3,965. 
For long, it was the highest 
oil-bearing state until the 
new definition of 200 meters 
isobaths offshore which gave 
the spot to Akwa Ibom. 

Natural resources
The state is famous for its 

vast reserves of crude oil and 
natural gas. It was perhaps the 
richest and most important 
section of the African zone of 
the British Empire. Rivers State 
has two major oil refineries, 
two major seaports, airports, 
and various industrial estates 
spread across the land. More 
than 60% of the country’s 
output of crude oil is produced 
in the state. Other natural 
resources found within its 
boundaries are silica sand, 
glass sand and clay.

Agriculture
Prior to the discovery of 

oil in commercial quantity 
in 1951, Agriculture was 
the primary occupation of 
the people of Rivers State. 

Around 19th century when 
the industrial revolution 
reached its peak in England, 
the area was then referred 
to as Oil Rivers Protectorate, 
this was due to its abundant 

palm oil and kernel which 
basically constituted the 
main revenue source of the 
country. In a sample survey 
carried out by the Federal 
Ministry of Agriculture and 

Natural Resources, about 40% 
of the rural inhabitants were 
committed to farming in 1983. 
Rivers State is one of the leading 
states in the production of yam, 
cassava, cocoyam, maize, rice 
and beans. About 39 per cent 
(760,000 hectares) of the state’s 
total land mass, particularly 
in the upland area, is suitable 
for cultivation. Major cash 
crops produced are oil palm 
products, rubber, coconut, 
raffia palm and jute. Other 
crops grown for food include, 
vegetables, melon, pineapples, 
mango, pepper, banana and 
plantain. The fishing industry 
is an important sector in 
Rivers State. Besides being 
lucrative, fishing is also a 
favourite past time activity. 
There are approximately 270 
species of fish existing; with 
many artisanal fishermen 
in the riverine areas. The 
state provides valuable sea-
foods such as crabs, oysters, 
shrimps and sea snails among 
others. Vertebrates like birds, 
mammals and reptiles are also 
found in the region. The state is 
experimenting on production of 
Allanblackia, a fruit that produces 
non-cholesterol butter. 

Education
In 1999 the state had 2,805 

government primary schools 
and 243 secondary schools. 

The Amaechi administration 
however knocked some of 
them together and built more 
classrooms to accommodate 
larger number of pupils. 
The secondary schools are 
concentrated mainly in LGA 
headquarter towns and in Port 
Harcourt. Tertiary institutions 
include the University of Port 
Harcourt, Choba, Port Harcourt 
established by the federal 
government in 1975, the Rivers 
State University of Science and 
Technology, founded in 1980 
by the state government, the 
School of Health Technology, 
Port Harcourt, established 
by the state government, the 
Federal College of Education 
(Technical), Omoku and the 
state-owned Rivers State 
Polytechnic at Bori, the Rivers 
State University of Education 
(Ignatius Ajuru University) 
at Rumuolumeni, Nkpolu 
Oroworukwo and Ndele and 
the School of Nursing and 
Midwifery at Rumueme, Port 
Harcourt.[12] The Rivers State 
College of Arts and Science 
in Port Harcourt gained 
polytechnic status in 2006.

Rivers State is still the 
centre of investment attraction 
with over 200 companies 
in Onne Oil and Gas Free 
Zone Authority alone, plus 
T ra n s -A ma d i  i n d u s t r i a l 
zone and other commercial 
zones that have emerged. It 
is still headquarters of Shell, 
NLNG, NDDC, and many 
multinational corporations.

Governor Nyesom Wike
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NDDC CEO unveils Niger Delta’s hidden...
weakness of the region?

The first strength is that the region 
is the place (even with the present 
problems) that supports the national 
economy in terms of foreign earning. 
In terms of agriculture, contrary 
to what people say, it has great 
potentials. It was one of the key 
supporters of our country’s agric 
wealth. Remember that this is the 
palm oil and rubber belt. It has huge 
rice potential. It is the only region 
for all types of rice, swamp, lowland 
rice and highland rice. There was 
a time when the Premabiri Rice 
Centre was the largest in this region. 
The potential is there. Many people 
overlook this.

I believe that this is the region 
for the most possibility for aqua-
culture. There is a lot that is possible 
if you look at aqua-culture. In terms 
of tourism, the region, again, has 
huge potentials, in terms of size and 
species; remember the butterflies 
and the monkey reserves, etc. The 
Cross River zone has these. See the 
Andoni area with the thick forest 
there. The Oyorkoto area is the 
largest fishing settlement in West 
Africa attracting fishermen from 
Ghana and other coastline areas. 
They head to Oyorkoto and Down 
Below to fish. This is just a few of very 
many possibilities.

S e e  a r t / c u l t u r e  a n d  t h e 
Nollywood; and you will see that 
most of the characters or those 
in the creative industry are either 
from Port Harcourt or have PH 
background (studied in PH). The 
variety of culture and art in this 
region is amazing, such that you have 
such a beautiful splash of colours in 
the Niger delta. These are some of the 
things that one could find.

Weaknesses: This plays both ways. 
With regard to youth population, we 
have one of the biggest here, with 
high rate of unemployment with 
attendant restiveness in the region. 
The degradation of the environment 
with abuse has affected the economic 
life of the region, whether in marine 
life or otherwise, in terms of the 
minuses in livelihood, etc. So, in 
terms of weaknesses, there is loss 
of values and other challenges that 
come from the curse of oil; education 
has been affected.

There is a challenge of skills-to-
job. You have got skilled manpower 
but there are gaps. These are some of 
the weaknesses. There is insecurity 
and it is now commonplace. This is 
caused by several factors; political, 
social and also geographic. You 
cannot navigate with gunboats 
as they navigate in canoes. The 
terrain is very difficult to security 
operatives. It is political, its social, 
its geographic.

Can the NDDC develop an 
economic roadmap for the region 
so as to help enthrone a unique 
economic belt in due course, or 
do the laws setting it up prohibit it 
from doing so? 

The laws setting up the agency 
do not debar the Commission from 
promoting the economy of the oil 
region, at all. What is factual is that 
the NDDC is set up to intervene 
in all of social, economic and 
infrastructural sectors. When you 
pick up the NDDC master-plan, 
you will find all of this; gender, 
youth issues, peace and conflict, 

employment, wealth creation, they 
are all there. They are actually the 
key issues and the NDDC is set up 
to address this marriage of issues.

Yes, the NDDC can intervene 
and has actually done that severally 
in the past. More currently, we are 
working with consultants to be able 
to match those sourcing credit to 
possible lending institutions. We are 
getting people to benefit from the 
credits available at the federal level; 
whether you are looking at agric 
credit, or others. We are working to 
match seekers to lenders. If we do 
not have the funds to lend, we can 
intervene and guarantee persons 
who have a right for credit. As a FG 
agency, we can create the linkages.

Of course, you find that a lot 
of the states in the region are not 
quite accessing these credits. We 
can catalyse this, and that is why 
the Commission is created, to act 
as a bridge to development and to 
develop the people of the region. 
Another area is looking at how to 
create wealth. We have a partnership 
planned with the Ford Foundation. 
One of the key aspects of this is to 
march skills to jobs. Ford Foundation 
is to help us do this by creating 
a database of the skills available 
in the region and the skills-set 
those operating in the region need. 
So, when there are gaps to train 
people to fit into available jobs, the 
scheme would do it. So, we have two 
tasks; matching skills and training 
manpower for available jobs. Clearly 
the big issue today is unemployment 

and it is a major issue for why there 
is crisis. So we say, what are the 
possible areas to lead young people 
to think differently? So, we are doing 
entrepreneurship.

One of the things you will be 
seeing soon is a recycle hub. We are 
working with a young Niger Deltan 
to create Recycle Hub out of two 
cities of Aba (Abia State) and Oyigbo 
(Rivers State). What we are looking 
at is, clean up the environment and 
create wealth. So, we got young 
people who will pick up refuse and 
turn them to wealth. We teach them 
two things at the same time, and 
create entrepreneurship. That is 
why we selected Aba because of the 
huge potential in that prospect. That 
informed the choice of those two 
towns because of the impact such 
project would have there. This is a 
pilot stage and if it works well, we can 
then replicate it across the region.

The second pilot project is one 
where (and by the way, am sure 
everyone knows that 80 per cent of 
the funds that came from the Real 
Olympics came from the Nigerian 
Lottery commission). If you look at 
the UK, the funds that come from 
lottery go to education, HIV, etc. So, 
we say to ourselves, there is money 
in lottery. We have young people 
who have energy to go about selling 
lottery tickets. So, how about if we 
train the first set of 50 youths to be 
the entrepreneurs in the lottery 
business. We hope that at the end of 
the training and establishing them, 
we then mandate them to train new 

50, that is, recreate themselves. It 
becomes a revolving loan scheme, 
but in kind. We have trained and 
established you, can you create 
yourself. In two years, we should 
have about 100 persons in that 
business. Do not forget that it is 
not about the business owner but 
the spin-offs who will employ sales 
agents who are going to get 20 per 
cent of each ticket. It’s about the 
GDP because 20 per cent of their 
earnings will go to the Nigerian 
Lottery Commission. The over-all 
objective is how to get our young 
people out of oil out of paid jobs to 
other aspects.  This is important.

Can the NDDC do what the 
South-South Economic (BRACE 
Commission) was set up to do, 
nd coordinate the economic 
development of the Niger delta 
region?

No, no, it is not possible. The 
NDDC can support but not take over 
the job of the BRACE Commission. 
It was not set up to do so. It was 
set up for many things not for 
only economic matters, and the 
Commission is not for the south-
south but for the oil region.

Can the NDDC pick up some 
farm products in the region and 
work on them to become the 
cash-cow of the nation, say rice or 
rubber or fish?

The NDDC is a catalyst and it’s 
important that its role is to catalyse, 
and that is what we are doing. The 
moment we can do that, then you 
are going to see the spin-offs.

What exactly did you do within 
the nine months to boost the 
economy of the region?

There are a few things. Just 
completing the Ogbia-Nembe Road 
(in Bayelsa) alone is tremendous, 
especially by the many businesses 
that have opened up along that 
route. Many may not know the 
many roads we have completed, 
the same economic boom with all 
other roads we have completed. All 
of these roads have led to improved 
economies of their areas. That is just 
on one hand. Bigger and better than 
that are the things we have done with 
working with the young people. We 
have finished opening the youth 
directorate. We have talked about 
waste to wealth, and the lottery 
projects all around the youths. Until 
our budget came out, we focused on 
payments and programmes.

In terms of support, I read in 
the newspapers about a farmer in 
Delta State who confessed that with 
our tractor, he has produced 1000 
tones of rice. We have given out 
seven tractors each in Delta and 
Bayelsa, five each in Imo and Abia, 
plus those in Ondo. All together, we 
gave out 40 so far and those tractors 
have changed the lives of many of 
the farmers.

The NDDC instituted a chair in 
Uniport for malaria. The disease 
is very endemic in this region and 
leads to loss of manpower and 
deaths. If the Uniport would come 
up with a solution to malaria, can 
you look at the huge resources that 
could be saved? We have provided 
support for cholera eradication, 
Lassa fever outbreak, etc. We have 
been discussing with universities 
in the region to create wealth from 

the environment, whether it is in 
nipa palms or water hyacinth. These 
have direct impact on individuals in 
the region. 

Some of our overseas scholars 
have got jobs abroad. One of them, 
Ubong Peters, won the 3 minute 
physics presentation for PhD at 
the University of Queensland 
in Australia. Ten finalists have 
automatic jobs. We can go on and 
on. We have others who have got 
jobs abroad; Archibong, Fredrick, 
Pesu, Cornelius, Ogumolu, etc are 
some of our scholars. We said we 
were not just giving scholarship but 
means to a career.

We have already concluded the 
2016 scholarship scheme and we 
have 200 candidates who will soon 
be announced. People had to earn 
their shirts, honestly, they earned it.

Funding: What feelers do you 
get as you go about over the debts 
owed the Commission? The NDDC 
did not win sympathy over the years 
due to negative public perceptions 
and opaque operations; now, the 
perception is fast changing, how 
possible is it to recover hanging 
funds? Any hope of recovering the 
debts especially now that the image 
is different?

I think the task of recovering the 
debts is a continuous exercise. We 
are glad that the oil companies are 
beginning to respond better. This is 
why we have been able to do the one 
we could do in a short while. Frankly, 
with all the reduction in crude oil 
produced and prices crashing, you 
do not expect that our receipts are 
still intact. Many of the oil companies 
have responded better. The biggest 
debt is in the Ecological Fund and 
appropriate funding. These are 
matters of engagement because the 
debts did not build up in one day. I 
believe my predecessor will continue 
from there. We must err on the side 
of caution. As the NDDC continues 
to post better image, the funding 
partners will continue to respond. 
Ford Foundation said it all; that they 
never considered the Commission 
in their interventions due to bad 
behaviour perceived there but that 
they have seen a transparency and 
good behaviour and are now ready 
to engage the NDDC. That really is 
the point. The moment people see 
transparency, accountability and 
access to information, they know 
that it is no more business as usual. 
It is not that the Commission does 
not just do what they wanted but 
they account to people. The CSOs 
are monitoring, stricter monitoring 
of the happening there. 

What are the greater challenges 
of the NDDC, to your mind?

Its really more of behaviour and 
values, and this is not about the 
NDDC alone, but about our various 
publics, internal and external. 
There have been consistent years 
of accepting a rent-economy. It 
is difficult to move from that to a 
productive economy. It is a transition 
that does not come easily to anyone. 
It is a Nigerian problem because our 
values have plummeted to a point 
that Government was seen as rent-
seeking. It is going to take a while 
for that to change. Yes, we have seen 
some behaviour-change. We now see 
some youths who ordinarily would 
come to demand money but they 

Continues on page 44

Continued from page 41

Ibim Semenitari
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how say, ‘acting MD, we know you 
will not give us money, but we have 
this water project that is in need of 
renovation, can we do it and you pay 
us’? Some will say, ‘please, can you 
give us small finance to set up this or 
that thing’. You see, the conversion 
is changing. There is a transition 
in the mind, that if I get money, I 
deploy it to productive process. Yes, 
it was a question of culture of rent 
and almost a sense of entitlement 
to public funds. That was my biggest 
challenge. My position is, this is 
public fund, whether you are a small 
man or a big man or middle man, its 
not your money, its public money. 
That is my greatest challenge.

With this mindset and the 
change being brought, many 
fear this may be lost if it is not 
continued; how can this change be 
sustained?

A tree never, ever, makes a forest. 
It is about a team. You can go back 
to the question of strong individuals 
or strong institutions? Here, it is 
an institutional matter. It is about 
a team seeing the picture, people 
catching the vision. If this happens, 
they run with it. In any case, you 
have got a president that says it is 
no more business as usual; you 
have got an economic situation that 
says it is no more business as usual; 
you have got Nature that says, it is 
no more business as usual. Nature, 
economy, politics and the head 
of the country say they are not in 
support of business as usual. So, 
that is it.

So, the change mantra has 
caught up in the Commission you 
are leaving behind?

I cannot say I have completely 
changed the place but it is a process. 
What we did is to open up our books 
a bit, engage everyone, involve the 
communities, etc. For our 2017 
budget, our community relations 
department is going round the 
communities asking the people, what 
do you want to see in the budget? 
The environmental department 
is going round to ask people what 
they wanted in the EIA. Can we 
say everything alright now in the 
Commission? No, but it is a steady 
process.

How is service delivery now in 
the NDDC?

That is a judgement call, and I 
cannot do that on myself.

What are your regrets?
Regrets? I am a journalist and 

I stick on facts. You talk about me 
finishing strong, but that is an 
opinion, maybe your opinion.

I wish I had passed my budget 
earlier to start work sooner. It is 
actually a critical thing. I wished I 
had more money to pay contractors 
and get them to finish their jobs 
faster; I wish I had more staff in 
engineering to go out and do more 
job. If I had more money, we would 
have bought more vehicles so the 
engineers would not have to hitch a 
ride. I wish I had sufficiently reached 
more youths. I wish I had more time 
and effort on value re-orientation. 
This is where the critical task is, to 
change the minds of the youths, to go 
into the minds and re-engineer the 
mindset of our youths. Eight months 
is a short time to attempt that.

Introduction

T
he discovery of oil in Lagos 
has sent shockwave of 
excitement through the 
people in the state and the 
south west region. This was 

considered a way the country would 
be relieved off the burden of the 
overdependence of the Niger Delta 
oil. In this article, Ade Damola points 
out that although some quantity 
of oil was found, it wasn’t enough 
to celebrate the state as a major oil 
producing state.

Off-shore Dichotomy:
Much oil and gas has been found 

and more would be found in the 
nearest future but Lagos would 
never benefit from it, sadly. I will tell 
you why. Before February 2004, the 
onshore-offshore dichotomy and 
the 13% derivation principle were 
the basis for sharing oil wealth in 
Nigeria amongst the states and federal 
government. The onshore-offshore 
dichotomy model was derived from 
the Exclusive Economic Zone Decree 
(1978) while Sani Abacha’s 1995 
constitutional conference prescribed 
and adopted the 13% derivation. 

With the onshore-offshore 
dichotomy, littoral states only 
earned their derivation entitlements 
from oil revenues found onshore 
and within their coastal baseline. 
When democracy returned, the 
governments of the Niger Delta states 
started agitating for the abolition 
of the onshore-offshore dichotomy 
and demanded access to resources 
offshore of their states.

In the United Nations Convention 
on the Law of the Sea (UNCLOS) 
which Nigeria has ratified and abides 
with the following maritime zones are 
recognised:

(1) the 12 nautical mile (22 km) 
Territorial Sea (TS) (ii) the additional 
24 nautical mile (67 km) Contiguous 
Zone CZ (according to Article 33 of 

UNCLOS) making 36 nautical miles 
beyond the baseline; (iii) the 200 
nautical mile (370km) Exclusive 
Economic Zone EEZ from the baseline 
[according to Article 57 of UNCLOS]; 
this makes the territorial sea AND 
the Contiguous Zone PART of the 
EEZ, with an additional 176 nautical 
miles beyond the Contiguous Zone; 
(iv) 350 nautical miles (650km) of the 
EEZ — (Extended EEZ).

The argument before February 
2004 was whether the littoral states’ 
claims to environmental pollution 
and impact from oil fields far away and 
several kilometres into the exclusive 
economic zone were valid. The states 
wanted derivation to be based on all 
oil found within the 200 nautical miles 
EEZ (370 km) and this naturally drew 
a battle line between them and non-
oil producing states. (Note that this 
states/federal government fight for 
revenue is popular amongst many oil 
producing countries — USA, Brazil, 
Libya etc.) The Obasanjo government 
in accommodating a solution settled 
on the onshore/offshore abrogation 
bill of February 2004 (backdated to 
April 2002) which describes the limit 
of the littoral states as the 200 metre 
water depth isobaths contiguous to a 
State of the Federation.

OBJ’s masterstroke against oil 
states:

Where the problem lies; Instead 
of using the 200 nautical miles 
(370 km) Exclusive Economic 
Zone EEZ as anticipated, the bill 
cleverly recommended a limit of 
‘200 metre water depth isobaths’. It 
was a masterstroke by Obasanjo, the 
Federalist. Now, what does isobaths 
mean? Isobaths is a line representing 
the horizontal contour of the sea 
bed at a given depth. Essentially 
200 metres Isobaths, means a line 
representing the horizontal contour 
of the sea bed at 200 metres depth.

In other words the 200 metres 
Isobaths off the Nigerian Coast is a 
line joining all points off the coast of 
Nigeria (from Lagos to the boundary 
with Cameroon) where the sea is 
200 metres deep. Are you getting 
the gist? So instead of a limit of 200 
nautical miles distance from the 
shore, the states’ limit is 200 meter 
isobaths depth from the shore. This 
has very serious consequences. For 
states whose sea bed plunges sharply 
into the sea, the 200m water depth 
isobaths would be closer to shore 
while states with gently sloping sea 
beds would have a farther derivation 
belt.

Why Akwa Ibom is favoured:
Lagos, Ogun and Ondo States’ 

sea bed are typically in the former 
category while the likes of Bayelsa, 
Rivers and Akwa Ibom are in the 
latter. I consulted a 2004 paper by the 

professor, Itse Sagay, in preparing 
this essay and in his estimate, 
Lagos’ derivation belt could be 
about 28km compared to Ondo’s of 
about 50km, Delta 60km, Bayelsa 
70km, Rivers 70km, and Akwa Ibom 
80km. Essentially, Akwa Ibom has a 
derivation zone about three times that 
of Lagos with the same isobaths rule. 
That is why Akwa-Ibom became the 
No1 oil state.

The oil fields are more stretched 
along its deep sloping sea bed. Akwa 
Ibom won the maritime lottery. (For 
oil though because same issue is 
probably why ports have draught 
issues in the Niger Delta while Lagos 
attracts more Ports investment.

The Lagos situation:
Lagos has now been accredited 

for derivation by the RMAFC but in 
his speech to Governor Ambode, 
the Chairman of the Commission 
noted that Lagos is only qualified 
for derivation on production from 4 
wells out of the five in the Aje field 
as the last well fell beyond the 200 
isobath water depth. Note that the 
Aje field is just 24 kilometres from the 
coast of Lagos and in water depth of 
about 100 meters — a shallow, near-
offshore field by industry deep-water 
standards. And there also lies the 
problem for Lagos. Most of the future 
production from offshore Lagos is 
farther into the Atlantic. Ogo field 
(OPL 310) with about 1 billion boe 
is farther ashore while OPL 325 also 
recently acquired by Lekoil are all 
beyond the short 200 isobaths nature 
has bequeathed on Lagos. Even in 
OML 113 where Aje field is, further 
developments south of the field would 
offer Lagos no benefit. Lagos has no 
oil ladies and gentlemen. It’s only a 
little better than an inland state like 
Taraba. Lagos may have to find a way 
to secure more oil rents, starting from 
the obvious.

The umbrella body of motor and 
motorcycle dealers in Asaba, 
Delta State, says there would 
be no end to its checkmating 

role on the activities of dealers of fake 
and sub-standard products in the state, 
especially in Asaba.

The association spoke through 
its officials in an exclusive interview 
with BusinessDay in Asaba.  They 
said though the major purpose for the 
establishment of the association “is to 
foster unity among the dealers as well as 
fight for their well being”, the association 
also checkmates the activities of its 
members to ensure they don’t deal on 
fake and substandard motor parts as 
well as stolen items.

The trio of Boniface Ezeigwe 
(chairman), Anothony Enebeli 
(secretary) and Isaac Oponi (treasurer), 
leaders of the 36 year-old-association, 
explained thus; “Most times we are 
alerted that robbers have vandalized 
people’s motor or broke into people’s 
shops. At that point, we send the 
information across to our members 
through our zonal leaders. We have a 
total of nine zones in Asaba alone. So, 
we alert them so that they don’t buy 
stolen parts thereby discouraging the 
vandals. You know that if the vandals 
don’t see anybody to buy their stolen 
items they would be discouraged from 

continuing their dirty trade because 
they know if nobody buys from them, 
the stolen items would even expose 
them. It means that vandalism would 
no longer be a lucrative business for 
robbers. Therefore, their activities 
would no longer thrive.”

Continuing, they said: “If there is 
such information, we have to report 
to police because we cannot harbour 
criminals. It is for this reason we 
ensured that some of our members 
get into Police Community Relations 
Committee (PCRC) for easier 
interaction with security agents.  That 
makes us have healthy relationship with 
security agents.”

They also disclosed how the 
association encourages its members to 
soft-pedal on charges of their goods and 
to insist on moderate price with original 
product.  They however regretted that 
sometimes their challenge has been on 
the part of some customers who would 
prefer cheap products with lower prizes.

They however said the association 
only intervenes in reported cases of fake 
product sold to a customer. “When the 
report of selling fake parts to a customer 
is brought to the association, we usually 
summon both parties for settlement. If 
there is such incident, the zonal leader 
of the zone where the transaction was 
made will be asked to handle the matter.  

Where the customer is not satisfied, 
he has to come to the mother union”, 
they stressed. They advised customers 
given ill-treatment by a dealer to know 
that they have the right to report to the 
association. They spoke more on other 
range of issues thus:

Exorbitant rent and too many levies:
We are delighted to say that one 

of the greatest achievements of this 

association is its ability to establish 
a mechanism that enables us to 
interact and interface with Delta State 
Government. Formerly, government 
officials go to shops to demand revenue 
but when this exco came on board, we 
started inviting government revenue 
officials to our exco meetings where 
we dialogue with them.  At the end, 
they will be happy and we too because 
the revenue would be collected by the 
association except for those who are 
not loyal to the union. This way, the 
pain of moving around is taken off their 
shoulders and their harassment and 
intimidation of our members are now 
things of the past. The work is made 
easier to them and to us.

We are however worried over too 
many levies in the state. We pay levies 
to Local Governments, Ministry of 
Commerce and Industry, Fire Service, 
Business Premises etc. Those are the 
numerous levies. We are also worried 
that no one checkmates the activities of 
shylock landlords which are negatively 
impacting on our businesses. The high 
cost of rent ranges between N120,000 
and N180,000 for ‘12’x ‘10’ shop size 
annually, depending on the site/
location and the owners of the property. 
And these are waterlogged areas. It is 
bad that government does not intervene 
in what the greedy landlords do.  

Opinion

Asaba: How group frustrates fake motor parts racket 
•But weeps over high shop rents, too many govt leviesMERCY ENOCH, Asaba
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T
he Manufacturers 
Association of Nige-
ria are calling on the 
Federal Government 
to revisit the priva-

tisation of paper mills on the 
back of their non-performance.

The Federal  G overnment 
privatised Nigeria Paper Mill 
(NPM)Limited located in Jebba, 
Kwara State; Nigerian News-
print Manufacturing Company 
(NNMC)Limited, Oku-Iboku, 
Akwa Ibom State; and Nigerian 
National Paper Manufacturing 
Company (NNPMC) Limited 
in Ogun State. But only Jebba 
plant is producing skeletally.

According to MAN, it is im-
portant to revoke the privatisa-
tion of these mills, as the coun-
try meets almost all of its paper 
demands from abroad. This has 
become more imperative now 
as there are few greenbacks 
available for paper importa-
tion, MAN stated.

“This is an area we should 
do well.  But apart from Jebba, 
which is producing skeletally, 
others are not working,” said 
Frank Jacobs, president, MAN, 
in a telephone interview.

“The government needs to 
revisit the privatisation to make 
sure these mills are working 
again. This is something that 
has strategic importance for the 
country,” Jacobs said.

“State government needs to 
provide land to enable paper 
mills grow pulp,” he added.

Nigeria is losing N180 bil-
l ion from non-performance 
of the three paper mills in the 
country, according to the Raw 
Materials Research and Devel-

Manufacturers want FG to 
revisit paper mills privatisation
ODINAKA ANUDU

opment Council (RMRDC). The 
prices of newsprints and other 
types of paper have risen on 
the back of foreign exchange 
scarcity.  Newspaper houses 
responded earlier this year by 
raising copy prices from N150 
to N200/N250.

Abimbola Ogunwusi of the 
RMRDC said the Nigeria Paper 
Mill commenced rehabilitation 
immediately after privatisation 
and started production in the 

2009.
Ogunwusi  said the major 

problems the mills face even af-
ter becoming fully operational 
are dependence on imported 
long fibre pulp and chemicals, 
adding that  there is a need to 
deepen the local market, trans-
fer technology transfer to gen-
erate employment and  reduce 
the cost of local paper products.

Samson Ololade Ogundele, 
ex-senior manager, Nigeria Pa-

per Mill Limited, Jebba, Kwara 
State in Lagos, recently said 
there is sabotage from compa-
nies who bought these mills.

“The co-investor that bought 
the Nigeria Paper Mill (NPM) 
Limited did not buy it to help 
Nigeria,” said Samson Ololade 
Ogundele, ex-senior manager, 
Nigeria Paper Mill  Limited, 
Jebba, Kwara State in Lagos.

“I  know i t  was  valued at 
about N30 billion in Nigeria 

as at 1995, but this same mill 
was given to the investor at 
N334 million in 2008. The aim 
of the government in handing 
over the mill is to create jobs 
and improve the economy. The 
majority of Nigerians working 
in Nigeria Paper Mill –both ju-
nior and senior—are all casual,” 
Ogundele disclosed, adding 
that the Federal Government 
must re-visit the privatisation 
in spite of the fact that it is the 
only paper mill working at the 
moment.

O luwadare O luwafemi,  a 
professor in the department 
of  agriculture and forestr y, 
University of Ibadan, identified 
the inability to source long fibre 
trees as one key reason for the 
non-performance of the mills.

O luwafemi lamented the 
poor funding to research in-
stitutions, while calling for the 
establishment of pulp and pa-
per institute to save the country 
from these humongous losses.

“It  is  unfortunate that 90 
percent of papers used in Ni-
geria are imported,” Oluwafemi 
said, while presenting a paper 
entitled, ‘Long Fibre Pulp Pro-
duction in Nigeria: Prospects 
and Challenges’,   calling for 
the reversal of the privatisa-
tion process which he said was 
faulty.

He also canvassed for the 
establishment of ‘Indigenous 
Long Fibre Pulpwood Improve-
ment Programme’.

Ukana Akpabio, professor 
of chemistry at University of 
Uyo, said the countr y is yet 
to utilise enormous pulp and 
paper materials (fibrous and 
non-fiborous) in the country, 
adding that there must be a 
well-defined strategy to de-
velop the struggling industry.
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M
anufactur-
ers in Imo/
Abia indus-
trial  zone 
i n v e s t e d 

N99.7 billion in land, build-
ing, plants, machinery, ve-
hicles, furniture and assets 
under construction between 
the second half of 2014 (H2 
2014) and the second half 
of 2015 (H2 2015), accord-
ing to data compiled by the 
Manufacturers Association 
of Nigeria (MAN). 

According to the data, the 
value of new manufacturing 
investments in Imo/ Abia 
industrial zone rose from 
N39.5 billion in the second 
half of 2014 to N139.3 billion 
in the corresponding period 
of 2015.

In terms of the first and 
the second half of 2015, the 
data say investment value 
rose from N97.8 billion to 
N139.3 billion. The investors 
in this zone showed high 
level of grit in spite of elec-
tion and handover tensions, 
foreign exchange scarcity 
and policy flip-flop within 

the period under review, say 
analysts.

“I think most of the in-
vestments must have gone 
to Aba, which is the Japan of 
Africa,” said Ike Ibeabuchi, 

New industrial investments in Imo, 
Abia hit N100bn in 12 months - MAN

Fabricators canvass sanctions on 
organisations failing to employ local players

Th e  Ni g e r i a n  I n -
stitute of Welding 
is proposing sanc-
tions on organisa-

tions failing to employ local 
fabricators/ welders for 
contract executions.   

According to the organisa-
tion, Nigeria loses over $5bil-
lion annually to welding capi-
tal flight, which arises from 
patronage of foreign firms, 
saying that it is improper to 
pay foreign firms scarce for-
eign exchange when there are 
local players that are capable 
of executing quality jobs.

Solomon Edeberi, presi-
dent, Nigerian Institute of 
Welding, said this when he 
paid a courtesy visit on Og-
bonanya Onu, minister of 
science and technology in 
Abuja on Thursday.

“Government must show 
some support to the institute 
and regulatory agencies con-
cerning welding in Nigerian 
organizations.  Most of the or-
ganisations bring in Filipinos, 
Asians, Chinese and even 
from farther Europe to come 
and work here in Nigeria. 
You cannot continue to do 
that. You need loyalty to your 

Stories by ODINAKA ANUDU

CEO of a chemical making 
company based in south-east 
Nigeria, where Imo and Abia 
are situated.

“That is where you see a 
lot of creativity, productivity 

and real output. This is why 
the Federal Government and 
the state government should 
encourage industrialists in 
this zone with incentives, 
tax holidays, security, and 

good road infrastructure.  The 
south-east Nigeria needs a 
seaport. We are happy with 
the cargo airport now in Enu-
gu, but there is also a need for 
railway connectivity around 

here,” Ibeabuchi added.
Aba, located in Abia State, 

remains an industrial hub in 
Nigeria’s south-east, hosting 
thousands of shoe and textile 
makers.

The commercial city hosts 
companies such as Tonimas, 
Mikko Plastics, Macvinz In-
dustrial Services, among 
many others.

Aba shoes are exported 
to several African markets. 
Sam Ohuabunwa, president 
of Abia Think-Thank said 
two years ago that Aba shoe 
industry was heading for the 
international market with a 
daily figure of one million 
pairs daily. But this was in 
2014 when times were still 
good. “We cannot find dollars 
now to import adhesives and 
leather,” Elochukwu Anyansi, 
managing director of SLM 
Shoes based in Aba told Busi-
nessDay’s Real Sector Watch.

Imo State, on the other 
hands, boasts of manufac-
turers such as Jacobs Wines 
(owned by Frank Jacobs, cur-
rent president of MAN), and 
Rokana Industries, among 
others.

The popular Ada Palm, re-
named Imo Palm Plantation, 
which is a palm processing 
plant located at Ohaji/ Egbe-
ma and Agwa in Oguta LGA, 
is currently abandoned. Total 
concessioning or privatisa-
tion of the plant is expected 
to create a sizeable number 
of jobs in the state known for 
civil service.   

country.  We must grow this 
country, we must patronise,” 
said Edeberi.

He stressed that Nigeria 
and the institute have the ca-
pacity to train more welding 
engineers to satisfy the need 
of the construction industry.

He sought the support of 
the government in ensuring 
that all that is necessary is 
put in place for the Nigerian 
welding personnel take their 
rightful position.

“Our contribution to GDP is 
unquantifiable because we are 
in every sector. Which of the 
masts you see is not bolted? 
Your phones are all made of 
steel. Just the way a human be-
ing needs air to live, so is weld-
ing necessary and its input 
unquantifiable in the growth of 
an economy,” he added.

Responding, Ogbonnaya 
Onu, minister of science 
and technology, noted that 
welding is a very important 
aspect of all human endeav-
ours as well as economic life, 
ranging from manufacturing, 
building, communications, 
airline, ships and satellite, 
cars, vessels. Onu said with-
out welding these would not 
be made possible.

“Welding technology is 

key to our great nation if 
we are able to produce and 
manufacture many of the 
things that we import today 
and through this we can cre-
ate new jobs as promised by 
President Buhari.”

On the issue of foreign-
ers taking over citizens’ 
jobs, Onu pointed out that 
welding technology is not 
as easy as some people take 
it because of the level of 
precision it requires.

“You need special skills 
and, in the past, we didn’t 
have this and through this 
institute we will now de-
velop the skills needed in 
the sector because of the 
complex vessels and ma-
chines. Once we have that 
capacity, the expatriates 
will no longer be needed.”

“Don’t forget that even 
in the building sector we 
don’t have enough capac-
ity and that is why we go to 
neighbouring countries to 
look for workmen. I have 
charged the building re-
search institute to come 
up with a curriculum on 
how we can build capacity 
to create jobs and conserve 
revenue in the countr y. 
Also it will help us to im-

As  t h e  Eu ro p e a n 
Union continues 
to make trade ad-
vances to ECOWAS 

through its Economic Part-
nership Agreement (EPA), 
the Nigerian Association of 
Chambers of Commerce, 
Industry, Mines and Agri-
culture (NACCIMA) says the 
country needs to set for it-
self specific and measurable 
minimum local production 
targets that meet the EU’s 
quality, sanitary and phy-
tosanitary standards and 
implement a roadmap to 
achieve these targets.

Bassey Edem, president, 
NACCIMA, said in a state-
ment that this would guar-
antee sustained value for 
EU opening its market com-
pletely from day one.

The EPA is a trade agree-
ment between the EU and 
ECOWAS, targeted at guar-
anteeing free trade between 
the two blocs.

While the EU opens its 
market completely from day 
one, West Africa will remove 
import tariffs only partially 
over a 20-year transition 
period.

E d e m  s a i d  N i g e r i a 
should refrain from sign-

ing the agreement until 
the country’s infrastruc-
ture and productive ca-
pacity improved, such that 
exports would benefit from 
the agreement and output 
from the sensitive sectors 
would be able to compete 
with import from the EU.

“Despite the fact that the 
weakening of the naira has 
made imports more expen-
sive, poor infrastructure and 
high cost of production con-
note that there will be few 
local alternatives that would 
qualify for exports to the 
EU (given the sanitary and 
phytosanitary standards 
of compliance required),” 
he said.

“There is further indi-
cation that there are even 
fewer commodities that 
can compete with foreign 
goods imported into the 
country even with the tariff 
restrictions. Tariff restric-
tions, even those as high 
as 35 percent do not guar-
antee the development of 
the local industry but will 
ensure that the imports are 
expensive where there are 
no alternatives. There will 
still be a steady stream of 
these imports and the local 

EPA: NACCIMA urges Nigeria to set measurable 
quality standards for local production

industry would not be able 
to compete,” he stated.

He advised that if Nigeria 
must adopt it, there should 
be more emphasis on the 
inclusion of a review clause 
that ensures a review of the 
agreement every 5 years, 
using agreed indicators 
and member states right to 
pull out, if the agreement 
proves to be disadvanta-
geous to their economy in 
line with items (in line with 
the agreement),” he said.

“There should be more 
emphasis on working out 
specific modalities with the 
EU and its private sector 
and relate this to the EPA to 
locate production plans in 
West Africa in a joint ven-
ture arrangement to take 
advantage of raw materials 
for EU market in line with 
items. This would greatly 
improve industrialisation 
in the ECOWAS region and 
mot the issue of sensitive 
industries over 20 year pe-
riod,” he further said.

He advised the country 
should tarry a while to al-
low for the effects of “Brexit’ 
on the Nigerian economy 
in particular and global 
economy as a whole.
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this country. For, let’s face 
it, on political restructuring, 
Buhari is a traditionalist, a 
conservative! 

So, the two things that 
could move this country 
forward – economic and 
political reforms – are not 
being given any serious at-
tention by the Buhari gov-
ernment; the ones that are 
merely symptomatic of larg-
er problems – corruption, 
indiscipline and insecurity 
– are those dominating the 

island nation a head-start in 
economic prosperity com-
pared to Nigeria. 

The only worry I had 
when I visited was the plight 
of the black citizens who the 
original indigenes that were 
swamped by the indentured 
labourers that were imported 
by the French and British 
colonialists from India. One 
of my mentors, the late Pro-
fessor Moses Nwulia, did 
some of his major work on 
slavery, labour and capital 
accumulation in Mauritius. 
It opened my eyes to the 
serious problem of race and 
discrimination in Mauritius. 
When I visited the country 
I was able to see for myself 
the nature of the problem. 
I  had tried to hold informal 
discussions with some of the 
black people, but I saw fright 
in their eyes as I had never 
seen before in the eyes of a 
conquered and oppressed 
people. Economic success 
aside, there is a serious prob-
lem of Apartheid in  Mauri-
tius which the whole civilised 
world has chosen to ignore.

With a population of over 
200 million, and a total GDP 
of US$1.5 trillion, Brazil is 
a middle-income country 
with a GDP per capita of 
US$7,477. Remarkable for 
an emerging economy, Brazil 
hosted not only the World 
Cup but also, recently, the 
Olympic Games. Not too 
long ago, Brazil was dis-
missed by the German writer 
Stefan Zweig, as the country 
of ‘eternal potential’. Not 
anymore. For centuries, the 
country was held back a 
corrupt ruling class made 
up of oppressive latifundia 
land owners lording over an 
oppressed and dispossessed 
peasantry. The military also 
ruled with a heavy hand, 
denying the country the 
liberty and justice needed 
to flourish and bloom. To-
day, however, Brazil is a 
forward-looking, progressive 
nation. But, like Mauritius, 
race discrimination remains 
the perennial experience of 
black Brazilians who number 
almost 50% of the popula-
tion. 

The foundations of Bra-
zilian transformation were 
anchored on the restoration 
of democracy and the rule 
of law and in development 
of sectors such as steel, au-
tomobiles, pharmaceutics 
and agribusiness. During 
the years of President Fer-
nando Cardoso, Brazil re-
structured the foundations 
of its economic and social 
system. Cardoso, a brilliant 
professor of economic soci-
ology, was brave enough to 
address subjects that were 
considered taboo in respect-
able Brazilian society: racial 
discrimination against the 
black people and the Ama-
zonian Indians and poverty 
in the sprawling urban fave-
las. Cardoso was humble 
enough to concede that he 
did not understand technical 
economics enough to do it 
alone. He enlisted the help 
of top-class economists in 
revamping monetary and 
fiscal policies, implement 
industrial reforms and reju-
venate the momentum for 
growth. 

Building on those foun-
dations, Cardoso’s successor 
Lula da Silva implemented 
successful social reforms 
to redress prevailing ineq-
uities through the Zero-
Hunger Programme and the 
Bolsa Familia social trans-
fers that, within a decade, 
lifted more than 20 million 
Brazilians out of poverty 
and destitution. There was a 
commitment to science and 
innovation – to using local 
skills and local knowledge 
systems to make innovative 
products for local and world 
markets. There are still many 
challenges in Brazil, but the 
country is well on its way to 
joining the ranks of prosper-
ous economies.

The story of Malaysia 
is equally impressive. This 
Asian, predominantly Mus-
lim nation of 31 million peo-
ple has a GDP almost double 
that of Nigeria’s, at US$800 
billion. It is a prosperous 
high-income country with 
a GDP per capita of US$25 
billion. For several decades 
Malaysia was prominently 
an oil and commodity ex-
porting nation. They took 
bold steps to diversify their 

economy under the visionary 
leadership of prime minis-
ter Mahathir Mohammed. 
Mahathir was a rather tem-
peramental leader who was 
not afraid to pick quarrels 
with the IMF and World 
Bank when he believed they 
were wrong. At a time when 
they discourage economic 
planning, he embraced it. 
During the Asian financial 
crisis in the late nineties, the 
Malaysian Ringgit suffered a 
precipitous fall against the 
dollar. Mahathir blamed 
speculators such as George 
Soros and the Washington 
institutions’ gospel of un-
bridled liberalisation. He 
proceeded to curb such 
speculations while putting a 
lid on wholesale capital ac-
count liberalisation. Today, 
the world community of 
economists are agreed that 
he was right. 

Malaysia showed a capac-
ity for independent thinking, 
innovation and deployment 
of knowledge capital to tack-
ling some of their arduous 
challenges. Malaysia is to-
day a world leader in ICT, 
petrochemicals and other 
strategic sectors. Petronas, 
the country’s national oil 
giant, was restructured to 
operate on strictly commer-
cial principles. The country 
today is prosperous economy 
with a diversified base cov-
ering electrical/electronic 
products, medical/pharma-
ceutics, metals, machinery, 
food-processing, health and 
tourism, logistics and busi-
ness services. All these were 
achieved through focused 
leadership, an effective bu-
reaucracy, aggressive trade 
and industrial policies, in-
novation and creativity. 

The final example that 
comes to mind is Gulf nation 
of UAE. It is a confederation 
of seven emirates, namely, 
Abu Dhabi (which is also 
the capital), Dubai, Ajman,  
Fujairah, Ras al-Khaimah, 
Sharjah, and Umm al-Qu-
wain.  The most well-known 
of these Emirates are Dubai 
and Abu Dhabi. I have been a 
regular visitor to Dubai, and 
like many visitors, I continue 
to marvel at the vision and 
wisdom that has seen this 
Emirate grow from a desert 
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government’s agenda. Ide-
ally, according to the Pareto 
principle, or the 80/20 rule, 
80 percent of the govern-
ment’s attention should be 
devoted to economic man-
agement and political and 
institutional reforms, and 20 
percent to the symptomatic 
issues – corruption, indisci-
pline and insecurity. Take 
any successful country. Its 
government is laser-focused 
on economic, political and 
institutional issues, while the 
primordial problems of cor-
ruption, indiscipline and in-

security are dealt with at the 
right levels by institutions 
that are working quietly, yet 
making a huge difference!

But Nigeria does not 
seem to understand the 
relationships between caus-
es and effects, symptoms 
and root-causes! The presi-
dent said, for instance, that 
change must not be seen 
“merely in terms of our eco-
nomic and social progress, 
but in terms of personal 
behaviour”, adding that “be-
fore you ask ‘where is the 
change they promised us’, 
you must first ask how far 

Buhari’s politics...
Continued from back page

backwater based on export-
ing pearls to a diversified 
prosperous high-income 
country. The UAE has a total 
population of 5.7 million, if 
you exclude over 3 million 
immigrant workers. It has a 
GDP of US$647 billion, way 
ahead of Nigeria’s. Its per 
capita GDP of US$67,616, 
far outstrips that of the Unit-
ed States which stands at 
US$57,220.

How did the UAE attain 
these enviable heights? 

First, it was through the 
vision of its late paramount 
ruler and President, Sheikh 
Zayd bin Sultan al Nahyan, 
who passed away in Novem-
ber 2004. During the late 
seventies the country dis-
covered oil and became one 
of the biggest of the Gulf oil 
exporters. From early 1990s, 
Sheikh Zayd gave march-
ing orders to his economic 
planners that he wanted his 
henceforth country must ac-
celerate diversification away 
from oil. He set the target of 
50% dependence on oil for 
local and foreign earnings. 

Dubai  took the lead 
among the Emirates, thanks 
to the equally bold and vi-
sionary leadership of its 
Prime Minister  Sheikh 
Rashid bin Saeed Maktoum.  
Sheikh Rashid has been 
something of a philosopher-
king; a poet-prime minister 
who sees no limits to what 
human thought, creativity 
and vision can accomplish. 
He famously declared that, 
“Innovation is what defines 
our status among nations 
and the value we add to the 
world around us”. Mark his 
words carefully: he did not 
harp on how much oil or gas 
or commodities lay buried 
under the soil of his native 
land; rather, he underlined 
the role of creativity and in-
novation as the foundation 
of his country’s economic 
success and status among 
the nations.

What are the lessons 
for Nigeria in terms of how 
to implement a successful 
diversification drive?

I believe that, this time, 
it is different. Low oil prices 
will become the ‘new nor-

mal’ for a long time to come. 
We have no choice but to 
place the new agenda of 
diversification at  the heart 
of our national economic 
policy. For a country the 
size of ours, with more than 
17o million, we have little or 
no option but to diversify. 
But we must eschew the 
empty rhetoric of the past. 
We must move on boldly to 
implement a new vision an-
chored on agriculture-based 
mass industrialisation. Ei-
ther Nigeria will become 
an advanced industrial-
technological state or we 
would be nothing. The path 
we are treading right now 
can only lead to greater im-
miserisation and inevitable 
socio-economic implosion. 

We must industrialise 
or die!

Going forward, success-
ful diversification in our 
context will require vision-
ary and bold leadership; cre-
ative and original thinking; 
the forging of a national con-
sensus on the way forward 
for our country; a coherent 
development strategy an-
chored on agriculture-led 
mass industrialisation; a 
framework for implementa-
tion with a concise blueprint 
and a systematic roadmap 
with timelines, effective 
monitoring and evaluation 
with measurable indicators, 
with rigorous follow-up and 
feedback. 

I get worried when I hear 
people mentioning agricul-
ture as the path to diversi-
fication. That will take us 
nowhere. We need an in-
tegrated approach, linking 
agriculture to agribusiness, 
food processing and SMEs. 
We also must leverage on 
our considerable endow-
ments in solid minerals, 
linking these to manufac-
turing, steel, metals, ma-
chine tools and precision 
engineering. Diversification 
must never mean jettisoning 
the petroleum sector. We 
need to learn from Saudi 
Aramco and from Petronas 
of Malaysia and Petrobras 
of Brazil that have been 
restructured as forward-
looking world class energy 

have I changed my ways”. At 
a time when living stand-
ards have collapsed, when 
hunger is ravaging the lives 
of ordinary Nigerians, it is 
incredibly glib and blithe 
to put personal behaviour 
or on a par with economic 
and social progress. Surely, 
without economic and so-
cial progress, people will 
be unhappy, demotivated 
and unable to make con-
structive contributions to 
society. As the authors of the 
book Freakonomics, Steven 
Levitt and Stephen Dubner, 
pointed out, it’s all about 
incentives. If you change 
the incentive structures in 
a society, you will change 

people’s behaviours. And 
there are no greater incen-
tives for progress than the 
right economic, political and 
institutional structures.

Unfortunately, Nigeria 
is majoring on minors and 
minoring on majors. We are 
not taking the big leaps, the 
step changes that will radi-
cally transform this country. 
If President Buhari launches 
bold and radical economic, 
political and institutional 
reforms, rather than mere-
ly tinkering at the edges, 
as he is currently doing, a 
campaign on attitudinal 
change on the back of those 
reforms would make sense. 
But to launch a campaign to 

change people’s behaviours, 
redolent of the president’s 
war against indiscipline 
some 30 years ago, without 
addressing the incentives 
that influence those behav-
iours amounts to what a for-
mer British minister, David 
Willetts, once described as 
“bring-backery”, an attempt 
to bring back a past out of 
share romanticism or tradi-
tionalism. But nostalgia and 
bring-backery are mean-
ingless if they don’t lead to 
transformational change. 
To be clear, there is nothing 
wrong with a campaign to 
change attitudes, but my 
point is: Nigeria must stop 
majoring on minors!

organisations. The NNPC 
as currently constituted is 
a Byzantine cash cow that 
is totally unsustainable. We 
also need to go big on petro-
chemicals and LNG, linking 
these to power, manufac-
turing and other sectors, 
with an eye to domestic and 
world markets. We also need 
a robust infrastructure base. 
We need railways, railways, 
railways.

Nigeria’s diversification 
must be must be founded 
on seven solid pillars: first, 
enhancing the quality of 
governance, leadership 
and core public institu-
tion, including reform of 
the civil service; secondly, 
fixing the energy deficit 
and the parlous physical 
infrastructures; placing the 
private sector at the heart of 
the economy as the engine 
and locomotive of growth; 
thirdly, harnessing our best 
talents in the service of sci-
entific research, technology 
and innovation, with strong 
linkages to industry for pro-
duction of high value-added 
products for domestic and 
world markets; and fourth, 
upscaling our education 
system, skills and training, 
with strong emphasis on 
science, technology, engi-
neering and mathematics 
(STEM) instead of the cur-
rent egregious dominance 
of humanities and social 
sciences.

It goes without saying 
that social order and har-
mony constitute the funda-
mental bedrock of economic 
progress. This goes hand-in-
hand with macroeconomic 
stability and improvement 
of economic fundamentals 
such as low interest rates, a 
stable naira that is progres-
sively a semi-convertible in-
ternational trading currency, 
progressive industrial and 
trade policies, and forging 
bold regional and interna-
tional trading partnerships 
that hook us into the inte-
grated global marketplace.

To echo the words of the 
Greek mathematician, sci-
entist and philosopher Ar-
chimedes, give me a place 
to stand, and I will move the 
earth!
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A CEO’s personality can undermine 
succession planning

M
a n y 
l e a d -
e r s 
c a n ’ t 
c o m e 

to terms with the idea 
of retirement. We’ve 
identified four com-
mon succession sce-
narios for a needs-to-
retire leader.

1. Having no suc-
cessor or succession 
plan. Some leaders 
are simply in denial, 
so they fail to desig-
nate a successor. They 
act as if they will re-
main in their role for-
ever. Leaders may also 
struggle with succes-
sion planning because 

BEN DATTNER AND TOMAS 
CHAMORRO-PREMUZIC

they’re just bad at 
planning.

Organizations need 
to have ironclad suc-
cession policies to en-
sure that every senior 
executive has at least 
one successor ready, 
or almost ready, at any 
given time.

2. Going through 
the motions of des-
ignating a successor. 
Some leaders pretend 
to go along with suc-
cession while actively 
or passively resisting 
the transition process. 
A leader may sug-
gest that it would take 
more than one person 
to replace her, or she 
may make offers only 
to candidates who she 
knows won’t accept. 

Such a leader thinks, 
“If I’m not replace-
able, I won’t be re-
placed, and then I can 
retire at a time, and in 
a manner, of my own 
choosing.”

Organizations need 
to tell leaders, “If 
you’re not replace-
able, you will be more 
likely to be replaced 
sooner and on our 
terms rather than later 
and on yours.”

3. Designating the 
wrong successor. Bold 
leaders often pick 
less-qualified succes-
sors so they won’t be 
upstaged. Sir Alex Fer-
guson, the legendary 
Manchester United 
soccer coach, famous-
ly recommended Da-

Monday 26  September 2016

vid Moyes as his suc-
cessor even though he 
had never managed 
a big club. The team’s 
subsequent record re-
flected Moyes’ inexpe-
rience.

O r g a n i z a t i o n a l 
stakeholders need to 
have a voice and a vote 
in the choice of suc-
cessors for key roles, 
lest incumbents use 
the wrong criteria.

4. Undermining the 
successor. Leaders 
may create negative, 
self-fulfilling prophe-
cies, sometimes called 
the “set up to fail” syn-
drome. In our expe-
rience, male leaders 
often have particu-
lar difficulty with fe-

male successors, who 
are required to work 
much harder to prove 
their capability.

Boards need to 
monitor succession 
across the organiza-
tion to make sure that 
women and minori-
ties get a fair chance at 
the top job.

(Ben Dattner is the 
founder of New York 
City-based Dattner 
Consulting LLC. To-
mas Chamorro-Pre-
muzic is the CEO of 
Hogan Assessment 
Systems, a professor of 
business psychology 
at University College 
London and a faculty 
member at Columbia 
University.)
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IHEANYI NWACHUKWU

Within just 
t h r e e 
months of 
operation 

in Nigeria, the Eagle 
Global Markets (EGM) 
platform has attracted 
over 600 active trading 
clients said to be quali-
fied to trade global mar-
ket in Naira.

EGM has eradicat-
ed the bureaucracy in 
trading global markets 
and eliminated pos-
sible pressure on FX as 
all global market trades 
through its platform are 
done in Naira. 

“It gives more value 
to the Naira because 
more people will have to 
look for it to trade global 
markets,” Gbite Odun-
eye, CEO of Eagle Glob-
al Markets said recently 
while briefing markets 
journalists on the activi-
ties of the company.

 “About 50 percent 
of unqualified trading 
applications were de-
clined because we are 
ensuring we do the right 
things –including Know 
Your Customer (KYC) 
and other market relat-
ed regulatory require-
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Oscar Onyema, NSE CEO

ments because in the 
long run, it will pay-off.  
The reason for all nec-
essary check on trading 
applications is for us to 
ensure best practice. 
This is what most of our 
competitors haven’t 
done,” Oduneye noted.

Oduneye empha-
sized that Eagle Global 
Markets is here to stay 
and holds the interest 
of Nigerian traders at 
heart, offering the high-
est levels of transpar-
ency, ease of transacting 
and most importantly 
constant innovation 
that will lead to client 
development.

With Eagle Global 
Markets proprietary 
platforms, traders and 
investors, both retail and 
institutional in the Nige-
rian finance space, who 
have for long craved for 
an indigenous platform 
that could provide and 
combine world class 
functionality into a user 
friendly interface now 
have answer to their re-
quests.

Among others, the 
EGM advantages in-
clude:  two platforms 

(one web based with no 
need for downloads); 
customizable ECN 
based accounts; Naira 
platform that eliminates 
need for currency con-
version in deposits and 
withdrawals; competi-
tive spreads; analysis 
support (trade of the 
day); platform support 
(Webinars every Fri-
day); trading support 
(Saturday and weekly 
classes); convenient 
and fast deposit and 
withdrawal process; 
IOS and Android apps 
for mobile trading; ded-
icated account manag-
ers; industry leading 
Education modules; 
easy access to promo-
tions and market anal-
ysis via social media; 
experienced staff; and 
PAN African brand with 
focus on developing Af-
rican traders.

Eagle Global Mar-
kets provides a trading 
platform that brings to 
the table fast order ex-
ecution with a depth of 
analytical tools, to ac-
cess over 3000 assets, in 
categories that include 
Equities, Commodities, 

Nestle appoints Maurico 
Alarcon as Managing Director

Nestle Nigeria plc 
has notified the 
general public of 
the recent chang-

es to its Board of Directors.
The Managing Direc-

tor of Nestle Nigeria Plc, 
Dharnesh Ghordhon, has 
resigned his appointment 
as a Director and Managing 
Director of the Company 
with effect from 1st October 
2016 due to his transfer to 
Nestle Indonesia, accord-
ing to a statement at the 
Nigerian Stock Exchange 
(NSE). “The Board accepted 
his resignation and thanked 
him for his contributions to 
the growth of the Company 
since his appointment in 
June 2013,” the statement 
reads.

The Board of Director 
has appointed Maurico 
Alarcon as the new Manag-
ing Director of Nestle Ni-
geria Plc with effect from 1 
October 2016.

The statement further 
reads: “Maurico Alarcon 
joined Nestle Mexico in 
1999. Following a number 
of Sales and Marketing as-
signments in the Ice Cream 

Forex and Spot Metals.
Kola Adebayo, Head 

of Market Analysis and 
Education at Eagle 
Global Markets said, 
“We have developed a 
curriculum that is meant 
to aid clients in growing 
organically, to become 
sound in market analy-
sis and streamlined to 
help them achieve their 
corporate or individual 
financial goals”.

Oduneye also as-
sured potential clients 
that global industry 
standards would be ap-
plied in the client on-
boarding process. He 
added that the advent 
of Eagle Global Markets 
sets a milestone, as it 
stands as the first PAN 
African brand to offer 
such an opportunity to 
Nigerian clients who 
previously, had to face 
the hassles of operating 
a U.S. Dollar denomi-
nated account, in other 
to access even less at-
tractive markets.

To achieve this feat, 
the company took into 
consideration the most 
pressing needs of trad-
ers and investors, and 

business in Mexico, includ-
ing Marketing Advisor at 
the Ice Cream Strategic 
Business Unit in Switzer-
land, he was appointed as 
the Marketing Manager for 
the Ice Cream business in 
Australia.

In 2010, he joined Nestle 
Egypt as Business Executive 
Manager, Ice Cream, where 
his dynamism played a key 
role in transforming the 
business. Under his leader-
ship, the Ice Cream busi-
ness turnover in Nestle 
Egypt more than doubled 
and the profitability im-
proved in a challenging en-
vironment.

Maurico Alarcon drove 
a strong turnaround of the 
business in Nestle Cote 
d’Ivoire from 2014 through 
his engaging leadership 
style by driving strong top 
line growth. In his recently 
expanded role as the Man-
aging Director of Nestle 
Atlantic Cluster (cover-
ing Cote d’Ivoire, Senegal, 
Guinea, Gambia, Mauri-
tania and Cape Vert,) he 
has effectively led the new 
Cluster.”

Nigerian stocks gain N133billion

T
he value of 
listed Nige-
rian equities 
i n c r e a s e d 
by about 

N133billion last week 
due to modest buy-
ing interest witnessed 
in mid and large cap 
stocks.

Analysts said the 
overall stock market 
sentiment was influ-
enced by the Cen-
tral Bank of Nigeria’s 
(CBN) Monetary Pol-
icy Committee (MPC) 
meeting which held 
last week Monday and 
Tuesday.

The stock market 
benchmark perfor-
mance indicator –the 
All Share Index (ASI) 
rose to 28,247.07 points 
from week open level 
of 27,858.48 points, an 
increase of 1.4 percent.

The equities market 
capitalisation closed 
higher at N9.703trillion 
from preceding week 
level of N9.570 trillion.

Overall, thirty-three 
(33) stocks recorded 
price gains while twen-
ty-four (24) stocks re-
corded a decline dur-
ing the review week. 
Conoil emerged as the 
best-performing stock 
after rising by 33.5% to 
close the review week 
at N42.50. 

 “The NSE ASI 

wrapped up the week 
on a positive note. 
Notwithstanding the 
weekly positive return 
for the ASI (+140bps), 
we note that sector 
performances were 
mixed across board 
amidst varied investor 
sentiment,” said ana-
lysts at Vetiva Capital 
Management Limited. 

The analysts expect the 
mixed sentiment at the 
stock market to persist 
this week.

“Industrial goods 
(+1.57%) and Oil & Gas 
(+6.44%) stocks were 
in focus,” research an-
alysts at Dunn Loren 
Merrifield said in last 
Friday equity market 
brief. 

went ahead to build 
their proprietary plat-
form called the Cloud-
Trade.

CloudTrade pro-
motes ease of market 
access, by ensuring 
competitive and afford-
able capital can be used 
to commence trading 
the financial markets. 
This previously was not 
the case as traders had 
to source for foreign 
currencies to fund their 
trading accounts, or de-
posit Naira equivalents, 
thereby limiting their 
trading capability and 
volume.

This disadvantaged 
position, together with 
the strain that the cur-
rency conversion pro-
cess puts on the traders 
and even the economy, 
is now finally at its close. 
With CloudTrade, EGM 
clients are able to define 
their trading volumes 
in Naira, while getting 
up to the minute finan-
cial data in the form of 
economic news and a 
bird’s eye view on mar-
ket performance using 
the powerful built-in in-
dicators.

Developing the local 
market comes hand in 
hand with a pledge by 
EGM, to give primary 
focus to education and 
helping traders improve 
on their short and long 
term financial expecta-
tions. This is coming at 
a time when even on the 
global stage, the search 
for profitability and 
better yields across the 
financial markets, is a 
huge and pressing topic.

On client education, 
Eagle Global Markets 
leads with: in-depth 
market knowledge; over 
six years of training ex-
perience; tailored pro-
grammes; weekly client 
mentorship; beginner 
level and introductory 
programmes; sound 
modules on techni-
cal and fundamental 
analysis; daily trading 
support – trade of the 
day; offline and online 
training programmes; 
individual and corpo-
rate sessions; industry 
leading risk manage-
ment programme; sup-
port on asset selection; 
and support on market 
to market transition.

EGM says over 600 active clients already on board 
platform for trading global markets 
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Eastern Distilleries 
and Food Indus-
tries Limited, one of 
Nigeria’s beverage 

manufacturing firms, would 
be showcasing Brandy Al-
mondia, one of its premium 
brands to the public at the 
Made-in-Nigeria Festival, 
which kicks off today at Eko 
Atlantic City, Lagos.

Brandy Almondia is a 
product of years of aggres-
sive research and develop-
ment, backed by decades of 
local industry experience, 
and a fusion of Nigerian 
business, commercial en-
terprise and synergy, Chris 
Chidume, the firm’s manag-
ing director, says. 

Chidume tells Business-
Day that Brandy Almondia is 
the conclusion of a delicate 
viniculture and complex 
aging process, saying the 
product oozes roasted fruity 
flavour with a hint of al-
monds in a perfect harmony 
that is smooth and leaves a 
lasting effect on the palate.

Nigerians are people of 
fashion, taste and style, who 
like to enjoy life with quality 
products that add maximum 
value, he says, noting that in 
the area of spirit drinks, they 
look up to foreign brands to 
satisfy their taste and desires.

According to Chidume, 
“It is in response to this 
vacuum that we in Eastern 
Distilleries and Food Indus-
tries Limited, came up with 
the idea of a wholly Nigeria 
made spirit drink, which 
would not only compete 
with foreign brands, but 

Eastern Distilleries to showcase Brandy 
Almondia at Made-in-Nigeria Festival 

… named 2016 African business leader by American institute

in reality beat the foreign 
brands in all ramifications.

“First, the process is that of 
standard distillation and triple 
filtration, which gives us a clear, 
pure and sparkling brandy. 
This in turn is infused with top 
quality roasted almond nuts to 
deliver a smooth, sweet, fruity 
and spicy aroma and taste 
that make Brandy Almondia 
so difficult to put down. This 
quality is happily confirmed by 
world-class tasters with years 
of experience in sampling 
brandy.

“The packaging of Brandy 
Almondia is a beauty to be-
hold. Apart from the unique 
shaped and dim coloured 
bottle and the metallic label, 
Brandy Almondia is sealed 
with an ingenious non-
returnable valve closure, 
which guarantees the origi-
nality of the product.

“While the content of the 
bottle can easily be poured 
out, one can never get any 
liquid into the bottle without 
breaking it. It is never to be 
faked. What you pay for is 
always what you get.”

Aside Brandy Almon-
dia, Eastern Distilleries will 
also be exhibiting other of 
it known premium brands, 
which include Omega Aro-
matic Schnapps and Varga 
Super Premium.

Restoration of repair 
works and main-
tenance of broken 
down turbines at 

the nation’s hydro plants, 
which enhanced generating 
capacity of the plants during 
the period of increased rain-
fall and high water levels, 
were the major contributing 
factors to the current addi-
tion of more power to the 
national grid.

Babatunde Fashola, min-
ister of power, works and 
housing, at the weekend, 
disclosed this.

According to a statement 
issued by Hakeem Bello, 
his special adviser on com-
munications, Fashola, who 
gave the explanation when 
he made a presentation at 
the Wilson Centre, Wash-
ington DC, United States, 
said the repair works and 
maintenance carried out 
on the hitherto abandoned 
turbines, as part of steps 
taken to achieve incremen-
tal power succeeded despite 
of vandalism and sabotage 
of power assets.

Making a presentation 
on the theme, “Leadership 
and the Politics of Reforms 
in Africa: Lessons from Ni-
geria,” the minister said elec-
tricity supply increased by 

How FG fed more power to national grid 
despite vandalism, sabotage – Fashola

400 megawatts in the last 
two weeks due to increase 
in the generating capacity 
of the hydro power plants 
achieved through the repairs 
and maintenance carried out 
on them in the last one year.

According to Fasho-
la, the turbines, some of 
them abandoned and not 
maintained for over three 
decades, received due at-
tention and the increase 
in rainfall would not have 
meant much if the turbines 
were not repaired.

He recalled that over 
3,000mw of power had been 
lost over the last six months 
due to consistent vandalism 
and sabotage of oil and gas 
pipelines and assets.

“In the last one year, we 
have done a lot of repairs and 
maintenance work so that 
every year, of course, there 
is increased circle of rainfall 
and water levels, but if you 
have three turbines and only 
one is working you can only 
depend on one. So, where 
we had one working, we now 
have two, where we had two, 
we now have three,” he said.

The minister further not-
ed, “the hydros are giving us 
almost 400mw of power and 
that is a lot of power, given 
our situation. And we have 
added about 1mw of solar 
and there is more coming, so 
I think, we are on our way.”

President’s assent on e-transactions 
bill seen opening up revenue streams

Despite recession: Dangote to scale up investments in Nigeria, Africa

E
xperts are urging a 
speedy presiden-
tial assent on the 
Electronic Trans-
actions Bill already 

passed in the National As-
sembly since June 3, 2015, 
as they say it will open a 
fresh revenue streams which 
will bring relief to the ailing 
economy by adding over 
$75billion in the next three 
years.

The Electronic Transac-
tions Bill provides for the va-
lidity of contracts expressed 
in electronic forms, matters 
relating to evidence, security 
of online transactions, elec-
tronic signatures, disclosure 
of information, protection of 
personal data, and protect-
ing the rights of consumers.

While Nigeria’s techno-
logical sector has witnessed 

In recognition of his 
contribution to human 
capital development 
in Africa through the 

establishment of business-
es across the continent, a 
United States of America-
based organisation, Africa-
America Institute (AAI), has 
honoured Aliko Dangote, 
president of Dangote Group, 
with the “2016 African Busi-
ness Leader Award.”

Dangote was named and 
presented the award at a cer-
emony held on the sideline 
of the United Nations Con-
gress held in New York city, 
alongside other Africans like 
Stephen Hayes, president/
CEO of Corporate Council 
on Africa (CCA), who won the 
AAI ‘2016 US Business Leader 
Award,’ and Sunil Benimad-

exponential growth, regula-
tions required to give protec-
tion to critical stakeholders 
have not kept pace with it. 
Nigeria promulgated the Na-
tional Information Technol-
ogy Development Agency 
Act (NITDA) in 2007, to de-
velop a framework for the 
governance and monitor-
ing of the exchange of data 
and conduct of transactions 
online.

The country has also 
passed the Cybercrimes 
Act enacted for the purpose 
of prohibiting, preventing, 
detecting, prosecuting and 
punishing cybercrimes.

It criminalises illegal 
hacking, trafficking of pass-
words, e-mail fraud, iden-
tity theft, child pornography, 
electronic card fraud among 
others.

Experts say Nigeria’s e-
commerce sector will see 

hu, executive director, Stock 
Exchange of Mauritius, who 
won the AAI ‘2016 Distin-
guished Alumnus Award.’

Dangote said he was 
humbled by the award, con-
sidering the pedigree of the 
award, which celebrates 
African achievement at the 
global stage, and promised 
he would not be deterred by 
the current economic chal-
lenges in Nigeria but would 
intensify the expansion of 
his businesses across Africa.

At the award gala themed 
“Education: The Key to Af-
rica’s Economic Growth,”, 
Dangote expressed delight 
that the Institute brought 
education in Africa to the 
front burner, noting  “I have 
always been passionate 
about education because 

increased value if it deepens 
regulatory framework sign-
ing the electronic transac-
tions bill into law which will 
provide a holistic regula-
tory framework for the sector 
projected to see a $75billion 
growth in 2025 by McKinsey.

“The Bill, once passed, 
is intended to facilitate, 
promote and regulate e-
commerce transactions in 
Nigeria,” said Adedamilotun 
Aderemi a legal practitio-
ner in Olaniwun Ajaiye LP, 
who specialise in the firms 
practice dedicated to new 
growth areas of the economy 
including startup advisory 
and e-commerce.

He  further said it would 
ensure that transactions 
entered into online are not 
denied legal effect, validity 
and enforceability solely on 
that basis; guarantee the 
validity of electronic signa-

I believe it is a weapon of 
liberation.”

Drawing a reference from 
a Nelson Mandela quote 
that: “Education is the most 
powerful weapon which 
you can use to change the 
world,” the chairman of 
Dangote Cement global, 
said he identified himself 
with laudable initiatives that 
seek to promote educational 
growth and development, 
particularly in Africa.

 “As a matter of fact, I am 
a founding member of the 
Gordon Brown-led Global 
Business Coalition for Edu-
cation. Education is also one 
of the cardinal areas that the 
Aliko Dangote Foundation fo-
cuses on. I believe quality and 
affordable education will ad-
dress the immense social and 

tures provided that they are 
endorsed in accordance 
with guidelines produced 
by the National Information 
Technology Development 
Agency (NITDA); further 
strengthening the data pro-
tection regime started by 
the Agency; and developing 
guidelines for the formation 
of agreements online.

Industry practitioners at 
the Franco Nigeria Chamber 
of Commerce and Industry e-
commerce business summit 
held in Lagos, on Wednes-
day, harped on the need to 
deepen regulatory frame-
work to attract investors.

“Lack of a comprehen-
sive regulatory framework 
that will cover all areas in 
the sector is a big challenge,” 
Olarenwaju Yusuf, associate 
partner of WFO Rodi & Part-
ner LP said in his presenta-
tion at the event.

economic inequalities that of-
ten breed discontent in many 
parts of Africa. I also believe 
education will strengthen the 
human capital that will drive 
Africa’s development in the 
21st Century.

“I am happy to note that 
AAI has been contributing 
to Africa’s development, 
through training and educa-
tion, since it was founded 63 
years ago. This award is com-
ing at a time the Dangote 
Group is rapidly expanding 
its footprints across Africa, 
and into new sectors.

“Last year alone, we com-
menced cement operations in 
Ethiopia, Zambia, Cameroon, 
South Africa, Senegal and Tan-
zania. By 2019, we will have 
operations in 18 countries with a 
total capacity of nearly 80MMT-
PA, thus making us the largest 
cement producer in Africa and 
the 6th largest in the world.

Emmanuel Nnorom (l), 
president/group CEO, 
Transcorp plc,  and Titus 
Soetan, 52nd president, 
Institute of Chartered 
Accountants of Nigeria 
(ICAN), during the courtsey 
visit of  ICAN president to 
Transcorp plc and the Heirs 
Holdings Group.

ISAAC ANYAOGU

... Will deepen Nigeria’s projected $75bn e-commerce business

YANGE IKYAA, Abuja

GODFREY OFURUM, Onitsha

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Goodnews Awa 
Onyema now wish to be 
known and addressed as Mrs 
Goodnews Ihuoma Okuh All 
former documents remain valid. 
General Public please  take note.
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Adeosun confirms FG...
Continued from page 4

Oil prices tumbled 4 percent 
on Friday on signs Saudi 
Arabia and arch rival Iran 

were making little progress in 
achieving preliminary agree-
ment ahead of talks by major 
crude exporters next week aimed 
at freezing production, Reuters 
reports.

Also weighing on sentiment 
was data showing the United 
States was on track to add the 
most number of oil rigs in a quar-
ter since the crude price crash 
began two years ago. Lower 
equity prices on Wall Street and 
other world stock markets was 

Continued from page 4

FX market sentiments...

by Emefiele, voted to leave inter-
est rates at 14 percent, despite a 
worsening economy which had 
now slipped into recession, as 
confirmed by statistical body, 
the National Bureau of Statistics 
(NBS).  

“Loosening monetary policy 
now is not advisable, as real in-
terest rates are negative, pressure 
exists on the foreign-exchange 
market, while inflation is trending 
upwards,” Emefiele said. Borrow-
ing at lower rates “will stimulate 
demand for goods without taking 
action to boost industrial produc-
tion of goods. Too much money 
chasing too few goods will worsen 
the inflationary condition.

“I am very sure that there will 
be more inflows and more people 
will have FX to do their business. 
As we see more inflows, rates will 
come down. I am very optimistic 
the situation will come to end very 
soon”, Emefiele said.

The naira fell to an all-time 
low of N436 to the US dollar on 
the parallel market on Thursday, 
compared with N428 to the dol-

lar the previous day, as the dollar 
scarcity lingers.

The spot rate of the naira also 
depreciated to N313.07 to the 
dollar from N310.08/$ the previ-
ous day. Currency traders told 
BusinessDay that the liquidity 
challenges were far from being 
resolved.

The embattled currency traded 
at an average of N307.79, down 
1.69 percent from Thursday’s aver-
age, FMDQ data shows.

“The apex bank will again be 
expected to reprice its quotes on 
each of the eleven (11) monthly 
OTC FX Futures contracts and 
introduce another 12-month con-
tract, ensuring the rates are com-
petitive enough to attract foreign 
investors (portfolio and direct) 
and Nigerian portfolio investors.

The CBN continues to play its 
role as a market intervention par-
ticipant as the 3rd OTC FX Futures 
contract is set to mature and set-
tle on Wednesday, Sep. 28, 2016. 
Trading on this contract, NGUS 
SEP 28 2016, ceased on Wednes-
day, Sep. 21, 2016,” industry play-
ers told BusinessDay.

 

FMBN shifts focus to N5mn mortgages...Continued from page 4

ard Esin, the managing director/
CEO of FMBN told BusinessDay.

This, he said, only applies to 
over 95 of the bank’s partner com-
panies throughout the country for 
the purpose of driving home own-
ership among eligible members 
of the Nigerian public, including 
those in the Nigeria Police, which 
is the largest single contributor to 
the National Housing Fund.

“We are a bank and not a con-
struction company, so as much as 
possible, the new focus of the bank 
is to play extensively on the de-
mand side, like driving mortgages 
and then allow property develop-
ers to come in and deliver on the 
supply side,” Esin reiterated.

He further said there are a 
number of products that are be-
ing used to drive mass housing 
and the flag ship of these products 

is the National Housing Fund 
mortgage or loan,  available to Ni-
gerians at six percent interest rate 
per annum with a tenure of up to 
30 years, depending on one’s age 
while accessing the loan.

Esin further assured that the 
current process of capitalising the 
equity contribution and process-
ing fees for mortgages of N5 mil-
lion and below would enable a lot 
of Nigerians come into the process 
of owning their own homes, which 
he insisted is almost like the col-
lapse of an entry barrier.

Esin explained that the homes 
to be built would be based on a 
national housing model that is now 
in place, comprising of six designs 
that range from complete detached 
bungalows to blocks of flats.

Charles Inyangete, who is the 

Continued from page 4

African Initiative to drive sustainable economic...

AIG is a foundation estab-
lished in recognition of the 
fact that Africa’s poor record 
of public sector governance 
is a critical factor preventing 
the continent from achieving 
its true potential. The initia-
tive, the statement said, brings 
together proven private sector 
innovation, leadership and 
funding into a private-public 
partnership to attract, inspire 
and support future leaders of 
Africa’s public sector.

The AIG believes that the 
high-calibre individuals trained 
at the Blavatnik School will 
drive best practice standards 
of governance across Africa, 
ensuring sustainable economic 
growth and social justice.

“The AIG Scholarships will 
have an initial focus on candi-
dates from Nigeria and Ghana, 
allowing the students to study 
for a Master of Public Policy, 
alongside classmates from 
across the globe.

“The scholarships will be 
available to those who can 
demonstrate academic excel-
lence, proven leadership and 
commitment to public service 
and who intend to return to 
the public sector in Africa after 
completing their studies,” the 
statement read.

The scholarship scheme will 
combine with the academic 
fellowship scheme. The AIG 
Visiting Fellowship will also 
be available from 2017, open 
to candidates who can demon-
strate an outstanding contribu-
tion to public policy that has 
yielded meaningful impact on 
the public good and commit-
ment to public service in their 
country, region and globally. 
The fellowship is open to senior 
officials or practitioners work-
ing in or with government and 
who are resident in West Africa.  

Ngaire Woods, Dean of the 
Blavatnik School of Govern-
ment said, “We are deeply 
grateful to the Africa Initiative 
for Governance for partnering 
with us. The Blavatnik School 
of Government shares with 
the AIG, a clear purpose to 
transform government through 
effective leadership and better 
governance.

“The shared programme will 
enable excellent West Africa 
scholars, from all backgrounds 
to study for an MPP and will 
also bring senior practitioners 
from the region to the School 
as AIG Visitng Fellows – provid-
ing opportunities to help drive 
transformational public sector 
leadership across the African 
continent.”

support. Companies are more ef-
ficient when they are run for profit, 
without the interference that political 
overlords often impose, as they pro-
vide revenues for the government, 
while state owned companies too 
often are costs to the government.

Robertson advised that caution 
must be taken to ensure the fair value 
of the assets as political considera-
tions may come into play.

But privatisation, according to 
him is often politically difficult. If a 
government tries to sell when prices 
for shares and companies are expen-
sive, purchasers often have to borrow 
money to afford the company. This 
can hurt the privatised company in 
the future. And  governments can 
rarely tell when prices for a company 
are at their highest.

If a government privatises when 
prices for shares and companies are 
low, they are often criticised for “selling 
the nations silver” at too low a price.

“So it can be tough to explain to 
the population, the benefit of priva-
tisation. Perhaps the best example 
the government can cite is telecoms 
- when there was one state owned 
company, service was poor and 1% 
of Nigerians had a phone. Private 
companies have made phones 
cheaper. They have improved the 
service and now most adult Nigeri-
ans have a phone. The government 
makes money by taxing the phone 
companies. That is the benefit of 

privatisation,” he added.
But the issue has continued to 

generate divergent views, as while 
some have expressed  total  rejection  
to the sale and  would rather prefer a 
structured  relationship  between the  
Federal Government and the  joint  
venture  operators, which would 
enhance efficiency  in the  manage-
ments  of the  country’s assets, oth-
ers feel selling  these assets would 
engender better  management  of 
those assets.

According to Toyin Akinosho, 
the publisher of Africa Oil and Gas 
Report, if the  structural   problems  
within  the   oil and gas  industry are 
addressed, it would be  better   for 
the  government. Akinosho said the 
NLNG is already in the area  where  
the   country  wants  to go  and there-
fore should not be touched.

 The government, he warned, 
should not be seen as being desper-
ate in selling  the assets, as they could 
be priced  cheaply. He however 
stated that the overbearing  influ-
ence of agencies  like the  National  
Petroleum and Assets  Management 
Services (NAPISM)  on oil  compa-
nies, especially when it  comes to 
the  Production Sharing  Contracts 
(PSC)  whereby  it determines  what 
is  to be used  and what  not  to be  
brought by the  contractors is not 
good  for the business. Henry Biose, 
Petroleum Economics and Policy 
researcher with the University of Port 
Harcourt, also disagrees that NLNG 
assets should be sold.

“NLNG has been run very ef-
ficiently and is one of the most well 

managed Oil and Gas Companies 
in Nigeria. Nigeria should be think-
ing of increasing its investments by 
building other trains, rather than 
selling its stake in NLNG.”

Biose further said, “Look at the 
financial report of NLNG, the com-
pany has been doing very well, so 
what is the rationale for proposing to 
sell it, it does not make sense, whose 
interests will it be?”

In his own response, Cyprian 
Nwuya, former Lagos State chapter 
chairman of the Institute of Char-
tered Accountants of Nigeria, said 
“While government can sell a lot of its 
abandoned assets, I don’t think sell-
ing NLNG is a good move for Nigeria 
because it is one of the best run busi-
nesses here, what is the rationale for 
selling it? Rather the FG should sell 
off a lot of its abandoned properties 
and assets scattered all over Nigeria. 
The refineries are there adding little 
value to Nigeria, those are the things 
that should be sold.”

Taiwo Oyedele, PwC head of Tax, 
told BusinessDay that he  believes 
that NLNG,  is one of the best run 
organisations in Nigeria and   unless 
government wants to sell it to Nigeri-
ans through the stock market, which 
would be  fine . Oyedele however 
stated that he is in total support of 
selling virtually all  of government’s 
assets on the basis that private sector 
led businesses are better managed.

“Generally, in terms of assets, 
I think government should sell off 
everything, not just because we need 
this money but because we need 
those things to run efficiently.

CEO of Nigeria Mortgage Refi-
nance Company (NMRC) says, 
“our role is to go into the market 
and raise long term money from 
the capital market and to use that 
long term money for re-financing 
mortgages and in doing so, we are 
able to provide longer term mort-
gages up to 20 years, maybe even 
beyond, instead of say five years 
or even ten years that is what is 
common now.

“If I borrow N5 million and I am 
paying it back in five years, I will 
be paying back a lot more than if I 
am paying it back in 20 years. I may 
pay back more in interest but in 
terms of the proportions that I will 
be paying every month, it’s much 
lower because it is extended, and 
that is what drives affordability in 
the housing market.”

Oil slumps 4 pct as no output deal expected for OPEC
another bearish factor.

Brent crude futures settled 
down $1.76, or 3.7 percent, at 
$45.89 a barrel. For the week, it 
rose 0.3 percent, accounting for 
gains in the past two sessions.

U.S. West Texas Intermediate 
(WTI) crude futures fell $1.84, or 
4 percent, to settle at $44.48. On 
the week, WTI gained 3 percent.

Crude futures slumped after 
sources said Saudi Arabia did 
not expect a decision in Algeria 
where the Organization of the 
Petroleum Exporting Countries 
and other big oil producers were 
to convene for Sept 26-28 talks.

R-L: Laoye Jaiyeola, CEO, Nigerian Economic Summit Group,(NESG), Udoma Udo Udoma, minister of budget and national planning, 
and Wonu Adefayo, representative of the NESG chairman, at a World Press Conference on the 22nd forthcoming NESG Summit in 
Lagos at the weekend.         Pic by Francis Abiagam



National Council on 
Finance and Eco-
nomic Develop-
ment (NACOFED) 

2016 conference commences 
in Abeokuta, Ogun State on 
Tuesday, and will examine 
options available to govern-
ment to improve its revenue 
streams, especially in a pe-
riod of low earnings from 
crude oil, a statement ob-
tained from Federal Ministry 
of Finance on Sunday said.

According to the state-
ment, the conference is be-
ing hosted by Kemi Adeo-
sun, minister of finance, 
with the theme: Enhancing 
Revenue Generation and 
Obtaining Best Value for 
Money in Expenditure.

The event is expected to 
attract a diverse group of par-
ticipants including ministers, 
governors, commissioners of 
finance and budget from the 
36 states of the Federation, as 
well as captains of industry 
from the private sector, the 
statement added.

NACOFED, the state-
ment explained, was created 

C
entral a Bank of Ni-
geria (CBN) yester-
day described as a 
welcome develop-
ment plans by De-

posit Money Banks (DMBs), 
telecoms firms and the Nigeria 
Inter-Bank Settlement System 
(NIBSS) to have a common 
USSD messaging code.

The three sectors are in top 
gear to standardise and have 
a common USSD messaging 
code for financial transactions 
and will commence the pilot 
phase next month.

Dipo Fatokun, director, 
banking and payments sys-
tem, CBN, told BusinessDay 
that it would make e-pay-
ment available to a wider 
range of users.

“It will also enhance the 

ability of Small and Medium 
Enterprises (SMEs), especial-
ly the micro merchants and 
traders to accept receive pay-
ments from their customers 
for small value transactions,” 
Fatokun said in response to 
BusinessDay questions.

The aim of having a stan-
dard code is to minimise and 
underwrite the risks that cryst-
allises in digital financial servic-
es. This implies that a customer, 
irrespective of a particular bank, 
can use a standard code and 
bank code for transactions.

“If we get it working and 
we have the modality right, it is 
what can be extended to other 
financial institutions s that mo-
bile services for microfinance 
services that do not have the 
means can be available to 
their customers, because they 
can sign up also be able to of-

fer their customers those kind 
of mobile payment,” Adebisi 
Shonubi, managing director/
CEO, NIBSS said.

Four banks have already 
tasted and are ready to go, 
and one out of three telcos 
is ready for the project, he 
said, saying. “By next month 
we start the pilot. We have a 
brand that we have agreed 
on and we make the noise.”

Speaking further with jour-
nalists, Shonubi said, “What 
we are saying now is that 
we want to make transfers 
as simple as possible USSD. 
We set a maximum limit to 
start to minimize the risk. We 
have gone to the insurance 
industry and they are willing 
to underwrite that risk. So 
hopefully again we will start 
the idea of insurance cover for 
financial transactions. Why 

are they willing to underwrite 
the risks? Everybody who uses 
it has a bank account, every 
bank account has a BVN so 
if you do it we will pay you. 
When we investigate and 
found that you are a fraudster, 
we will blacklist your BVN.”

There is no such thing as 
mobile money, rather a chan-
nel of payment, he said, saying, 
“We have been having mobile 
money in quote. Banks were 
offering it as telephone bank-
ing where you register your 
phone and make payments. 
The notion that there is a spe-
cial kind of money that digitise 
that mobile is wrong.” The 
banks are offering much more 
in terms of mobile volume 
than the mobile money com-
panies because they are getting 
more of their customers to be 
digitised, he said.

FG, states, others meet on economy as 
NACOFED opens Tuesday in Ogun

as a forum for members to 
discuss current socio-eco-
nomic issues and proffer a 
way forward for the Nigerian 
economy on fiscal and mon-
etary policies.

 The conference will be 
declared open by Ogun State 
Governor Ibikunle Amosun.

Meanwhile, the state-
ment quoted the minister 
saying, “The policy thrust of 
the current administration 
informs the theme for this 
year’s conference.”

The minister, according 
to  the statement, explained  
that, “The Federal Ministry 
of Finance has continued 
to discharge its numerous 
functions through well-
articulated initiatives and 
policies to improve revenue 
generation, blocking leakag-
es, tackling wastage and ob-
taining best value for money 
in government expenditure.”

Some of the topics to be 
treated at the event include: 
“The non-oil sector as a sus-
tainable alternative in en-
hancing revenue generation,” 
to be delivered by the minister 
for mines and steel develop-
ment, Kayode Fayemi.

HOPE MOSES-ASHIKE
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CBN welcomes plans by banks, telcos, 
NIBSS for common USSD code

PENGASSAN threatens strike over planned sale of national assets    

HARRISON EDEH, Abuja
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Petroleum and Natural 
Gas Senior Staff As-
sociation of Nigeria 
(PENGASSAN) has 

threatened to shut down the 
country should the Federal 
Government carry out its 
plan to sell national assets to 
augment revenue shortfall 
as a way out of the current 
economic recession.

PENGASSAN described 
the move as self-destructive, 
arguing that it was unpatriotic 
to attempt to solve the coun-
try’s short-term financial ob-

ligations by handing over the 
collective common wealth to a 
few individuals and further im-
poverish the rest of Nigerians.

The union in a statement, 
weekend, signed by Em-
manuel Ojugbana, its public 
relations officer, cautioned 
the Federal Government to 
be wary of such plan as it 
would not sit back and watch 
national assets, especially 
those in the oil and gas in-
dustry such as NLNG that 
had become a huge revenue 
earner for Nigeria, refineries 
and shares in the upstream 
oil and gas JV operations 

being shared among those 
in power and their cronies.

“Any attempt to sell these 
national assets will be met 
with stiff resistance from the 
Association, as PENGASSAN 
will galvanise every support in-
cluding that of our sister union 
and labour centres to shut 
down this country by ensur-
ing that every activity in the oil 
and gas sector is brought to a 
complete halt,” the union said.

PENGASSAN expressed 
surprise on “how anybody can 
plan to sell the assets, such as 
the NLNG and shares in the up-
stream oil and gas JV operations, 

which have been generating 
revenue and are still generating 
revenue for the country to date?



The purported leader 
of Nigerian Islamist 
militant group Boko 
Haram Abubakar 

Shekau appeared in a video 
posted on social media on 
Sunday in which he rejected 
statements by the country’s 
military that he had been 
seriously wounded.

The Nigerian military 
has said it has killed or criti-
cally wounded Shekau on 
multiple occasions in recent 
years, often swiftly followed 
by video denials by someone 
who says he is Shekau. Last 
month, Nigeria’s air force 
said it had killed senior Boko 
Haram members and that 
Shekau had been wounded.

While the ensuing videos 
all show someone sporting 
Shekau’s distinctive beard, 

Man purporting to be Boko Haram 
leader taunts Nigerian military in video

the grainy quality of the foot-
age means it is not always 
possible to confirm if the 
person is the same as in the 
previous videos.

“You broadcast the news 
and published it in your me-
dia outlets that you injured 
me and killed me and here I 
am,” said a man purporting 
to be Shekau in a video ad-
dressed to “tyrants of Nigeria 
in particular and the west of 
Africa in general”.

“I will not get killed until my 
time comes,” he added in the 
40-minute video posted on 
YouTube and delivered in Ara-
bic and Hausa, which is spoken 
widely in northern Nigeria.

A statement issued by 
army spokesman Sani Us-
man said the footage showed 
that the man purporting to 
be Shekau was “unstable” 
and came as “another sign 
that the end is near for him”.

Ad hoc committee 
probing the multi-
billion naira rail-
way contracts has 

threatened to arrest the for-
mer managing director of 
Nigerian Railway Corpora-
tion (NRC) over the N19 
billion contract awarded to 
Eser Nigerian Limited.

According to documents 
obtained from the Bureau of 
Public Procurement (BPP), 
the contract, awarded by the 
Corporation in 2011, was not 
approved by Federal Execu-
tive Council (FEC) and BPP.

A source, who spoke on 
the workings of the Com-
mittee, also disclosed that 
the company was not regis-
tered as of April 2011 when 
the contract was awarded, 
according to records ob-
tained from Corporate Af-
fairs Commission (CAC).

He added that the com-
pany however submitted its 
certificate of incorporation, 
three months after the award 
of the contract and did not pro-
vide any tax payment evidence 
during the budding process.

To this end, the commit-
tee has resolved to issue a 
bench warrant on Central 

Reps threatens arrest of former NRC 
chief over N19bn rail contract

Bank of Nigeria (CBN) and 
officials of four commercial 
banks that failed to submit 
details of monies transferred 
to the companies involved 
in the rail contract scandal.

“There was no evidence 
of tax payments and the 
company participated in the 
bidding process in April. As 
we speak the company has 
not appeared in any of the 
committee’s investigative 
hearings since last year.

“We’ve sent mails to the 
address they gave the com-
mittee and several letters and 
till date no response. We don’t 
want to jump to the conclu-
sion that probably it’s a ghost 
company until the committee 
exhausts all avenues but our 
patience is fast running out.

“It also appears as if the 
banks are concealing infor-
mation of how the monies 
were paid and this is not good 
for democracy,” a member of 
the Committee said.

While speaking on the 
development, Johnson Ag-
bonayinma, chairman of the 
adhoc committee investigat-
ing the railway project, con-
firmed plans to issue a bench 
warrant on all the banks that 
made payments to the vari-
ous companies that executed 
the rail contracts.

Manufacturers scale up 
tooling for more local input

L-R: Osagie Ehanire; minister of state for health; Fidelis Ayebae, MD/CEO, Fidson Healthcare plc, and Okey Akpa ,  president, 
Pharmaceutical Manufacturing Group of Manufacturing Association of Nigeria (PMGMAN), during the familiarisation visit 
by the minister to Fidson’s new manufacturing facility in Lagos.                  Pic by Pius Okeosisi

T
he biting foreign 
exchange (FX) 
scarcity is forc-
ing manufactur-
ers to retool their 

factories and modify their 
machinery to suit the use 
of more local inputs in the 
face of the prohibitive cost 
of  importing raw materials.

 “What our members are 
doing is to retool and modify 
their machines to suit lo-
cal inputs,” Frank Udemba 
Jacobs, president, Manufac-
turers Association of Nigeria, 
told BusinessDay.

“We are increasingly 
looking inwards, embracing 
resource-based and import-
substitution industrialisation. 
While we keep exploring local 
inputs, we know this could 
need retooling and adjusting 
of machinery. We encourage 
those with the capacity to 
go into backward integra-
tion due to foreign exchange 
challenges,” Jacobs, who is 
the CEO of Jacobs Wines, said.

Several large corpora-
tions have already changed 

their machines, while a 
number of players in light 
industries are using domes-
tic fabricators to produce 
cheap equipment that could 
fit into domestic inputs, ac-
cording to John Kachikwu, 
CEO of John Tudy Interbiz, a 
food processor and exporter 
to the United States.

“We are changing ma-
chines because the foreign 
equipment we have cannot 
blend with local raw materials 
we are now getting,” said Ka-
chikwu, who is also the head of 
SMEs at the Lagos Chamber of 
Commerce and Industry.

Matthew Ibeabuchi, CEO 
of Klopp Water Cure, which 
produces water purifiers, 
said he is fabricating more of 
light machines locally, while 
using more of local inputs 
currently.

Nigerian manufacturers 
invested N137.15 billion in 
plants and machinery in the 
first half of 2015 and N98.4 
billion in the second half. In-
vestment in plants and ma-
chinery was highest when 
compared with those of land 
and buildings, furniture and 

equipment, vehicles, assets 
under construction, accord-
ing to MAN’s data.

The oil market crash 
means manufacturers now 
have fewer dollars for raw ma-
terial import. But this is now a 
boost for domestic inputs, as 
manufacturers now explore 
ways of developing locally 
available raw materials.

Local input sourcing or 
preference in the Nigerian 
manufacturing sector rose 
from 47 percent in the sec-
ond half of 2014 to 52 per-
cent in the corresponding 
period of 2015.

“For us to remain in 
business, we may need to 
continue developing inputs 
ourselves,” said Jacobs.

Tunde Oyelola, chair-
man, MAN Export Group, 
told BusinessDay recent-
ly that manufacturers are 
naturally thinking of ways 
to develop local inputs as 
they backward integrate and 
invest in processing where 
necessary.  

According to MAN’s lat-
est data of second half of 
2015, food, beverage and to-

bacco sourced 73.36 percent 
in the  second half of 2015, 
from 69.75 percent recorded 
in the corresponding period 
of 2014. Local raw-materials 
utilisation in the sector aver-
aged 69.05 percent in 2015 
as against 66.08 percent of 
2014, indicating 2.97 per-
centage point increase over 
the period.

Players in the wood and 
wood products, including 
furniture makers, raised 
their local raw material 
sourcing to 58.75 percent 
in the   review period, from 
57.64 percent of the cor-
responding period of 2014.

Similarly, domestic and 
industrial plastics, rubber and 
foam raised local raw material 
sourcing to 58.84 percent in 
the second half of 2015 from 
37.03 percent of the  corre-
sponding period of 2014.

Basic metal, iron & steel, 
fabricated metal sectoral 
group also edged up in its 
utilisation of local raw-ma-
terials in the review period 
to 66.6 percent, from 57.18 
percent  of the correspond-
ing period of 2014.

ODINAKA ANUDU
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Yahoo chief Mayer 
knew of probe 
into data hack in 
July despite late 
disclosure

Y
ahoo’s Marissa Mayer 
has known since July 
that her group was 
investigating a seri-
ous data breach, says 

a person briefed on internal 
discussions, raising questions 
about the internet chief’s deci-
sion to withhold the informa-
tion from investors , regulators 
and its acquirer Verizon until 
this week.

Yahoo revealed on Thursday 
that phone numbers, birth dates 
and certain security details 
belonging to more than 500m 
accounts had been accessed by 
“state-sponsored” hackers in 
late 2014, the largest such breach 
in history.

The intrusion came to light 
after Yahoo began an investiga-
tion into another apparently 
unrelated claim, by a hacker 
known as Peace, that hundreds 
of millions of users’ details had 
been stolen over the summer.

Verizon, which agreed a 
$4.8bn bid for Yahoo’s core busi-
ness in July, said it had been 
informed of the breach only last 
Tuesday, 10 days after a regulato-
ry filing to the US Securities and 
Exchange Commission in which 
Yahoo said it had no knowledge 
of “any incidents” of “security 

Clinton camp is unsure if rival 
will pick a fight or aim for a 
more presidential tone in TV 

showdown
When the US presidential can-

didates clash at their first debate 
today the critical question that 
Hillary Clinton and an expected 
100m viewers will be waiting to see 
answered is: which Donald Trump 
has shown up?

Will Mrs Clinton face the man 

breaches, unauthorised access 
or unauthorised use” of its IT 
systems.

“Marissa was aware absolutely 
- she was aware and involved 
when Peace surfaced this allega-
tion in July,” the person briefed 
on the talks said. “[She] was part 
of the investigation and conver-
sation from the very beginning 
and along with the team every 
step of the evidentiary gathering 
and analysis process.”

Yahoo said: “We believe we’ve 
been truthful in our representa-
tions.” Ms Mayer’s knowledge 
of events suggests that the SEC 
could intervene, lawyers and 
former officials said.

“The SEC is going to want to 
know exactly what they knew and 
when they knew it,” said Stewart 
Baker, a partner at Steptoe & 
Johnson and a former National 
Security Agency general coun-
sel. “The SEC has been eager to 
investigate people who are slow 
to disclose breaches. This is an 
obvious target.” One former SEC 
official said: “They might get a let-
ter or phone call from someone 
in enforcement relatively soon.”

In its SEC filing, Yahoo also 
stated that to its knowledge, it 
had not been notified of any 
claim or investigation relating 
to personal data that could “rea-
sonably be expected” to have an 
adverse effect on its business.

who earned a reputation as a bully 
for mocking his Republican rivals as 
“Lyin’ Ted Cruz” and “Low-energy 
Jeb Bush” during the primary? Or 
will she face a candidate who es-
chews calling her “Crooked Hillary” 
in an effort to appear presidential 
and boost his appeal with voters who 
worry about his temperament.

“Part of the challenge with Trump 
is that he is so unpredictable,” says 
Alex Conant, who prepared Marco 
Rubio, the Florida senator, for the 

MADHUMITA MURGIA, 
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Nigeria insurgency leaves 2m in 
danger of starvation, says UN

More than 2m people are 
beyond the reach of aid 
and at risk of starvation 

in north-east Nigeria, according 
to a senior UN official.

Western diplomats and aid 
agencies have condemned the 
response to the crisis from the 
Abuja government and the UN as 
a “disgrace”.

Boko Haram has terrorised the 
northeastern corner of Africa’s 
most populous nation since 2009, 
killing at least 20,000 people in its 
bid to establish an Islamic state. 
The army has taken back most of 
the territory seized by the insur-
gents. But the military’s advance 
has exposed the scale of suffering.

“We do not yet have a predict-
able plan for how to access these 
places”, said Vincent Lelei, head of 
the UN’s Office for the Coordina-
tion of Humanitarian Affairs, re-
ferring to areas where civilians are 
trapped by Boko Haram militants 
or by fighting between the army 
and the insurgents. “We know the 
scenario is bad, we know going in, 
it will get worse,” Mr Lelei said.

The extent of the humanitarian 
emergency became clear to the 
UN in April when it visited dis-
placed camps run by the military 
in several parts of Borno state, 
epicentre of the crisis.

But the tempo of the response 
has barely picked up, said six 
senior western donors, diplo-
mats and heads of humanitarian 
agencies in Abuja, who spoke to 
the Financial Times this week. 
They described the UN and gov-

MAGGIE FICK
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ernment response as “pitiful”, a 
“disgrace”, a “scandal” and unac-
ceptably slow.

They say that the international 
community, particularly the UN, 
is fearful of insulting the Nigerian 
authorities by declaring an all-out 
crisis, known among aid agencies 
as a “Level 3 “.

Nigerian authorities are sen-
sitive about perceived infringe-
ments on their sovereignty. With 
few exceptions, international aid 
groups have been absent through 
the years of the Boko Haram con-
flict and, until recently, the UN has 
pursued a development, rather 
than a humanitarian, agenda.

A spokesman for Nigeria’s 
vice-president, Yemi Osinbajo, 
told the FT that it was opposed to 
the UN using a Level 3 designa-
tion. “It would be incorrect to say 
at this point that the government 
of Nigeria is ‘unable’ to meet the 
needs in a manner that respects 
humanitarian principles”, Laolu 
Akande said.

According to Unicef, 130 chil-
dren are dying every day in Borno 
state.

“I am not aware of any place in 
the world where you have this type 
of situation right now”, said Arjan 
de Wagt, Unicef’s chief nutritionist 
in Nigeria. “Famine means people 
are dying of hunger. This is hap-
pening.”

Mr de Wagt said that far more 
people could die of starvation or 
malnutrition this year than have 
been killed in the armed conflict.

The UN estimates that 7m 
people need assistance, especially 
food, across territory about half 
the size of England. It warned that 

65,000 people are at imminent 
risk of dying of hunger, making 
Nigeria’s food crisis more serious 
than that of South Sudan, where 
more donor resources have been 
deployed.

Last month, the UN raised its 
2016 funding request for Nigeria to 
$484m. It has so far only received 
$108m from donors including 
the EU and the UK. In contrast, 
South Sudan has received nearly 
the amount requested in Nigeria 
this year from Britain alone. On 
Thursday, the UK announced it 
would give South Sudan an ad-
ditional £103m to stem migration 
from east Africa.
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The art of defraud-
ing America

Debate rests on which 
Trump turns up

Labour moderates must find a new argument

China regional rail link struggles to gather speed

In the Art of the Deal, Donald 
Trump’s get rich quick guide, 
he explains how to seduce the 

customer. “People want to believe 
that something is the biggest and 
the greatest and the most spec-
tacular,” he wrote. “I call it truthful 
hyperbole.”

At the presidential debate to-
night, roughly 100m Americans 
will be exposed to Mr Trump’s 
magical thinking. The US can be 
great again by electing the best 
dealmaker in the world. Some 
will see it as a con trick. Others 
will be willingly gullible. A wor-
ryingly large share will care little 
about his truthfulness either way. 
Since all politicians lie, Mr Trump 
could hardly be worse than Hillary 
Clinton.

That, in purest form, is today’s 
voter breakdown - a world apart 
from the founding fathers’ in-
formed citizenry. In the hunt for 
the mother of all deals, Mr Trump 
has two key partners. The first is 
the media. Conservatives believe 
the conventional media suffers 
from deep liberal bias. Most jour-
nalists probably are on the left by 
their measure.

But that is irrelevant. Mr 
Trump’s genius is to grasp that 
television’s desperate quest for 
ratings outweighs any ideological 
leanings. Leslie Moonves, chair-
man of CBS, put it well earlier this 
year. Mr Trump’s celebrity had 
worked miracles on the network’s 
advertising revenues. “It may not 
be good for America,” he said. 
“But it’s damn good for CBS.” In 
an age of ever-thinner gruel for 
the TV business, Mr Trump offers 
repeated sugar highs. Tonight’s 
record ratings will have little to do 
with Mrs Clinton.

The reality TV star has also 
turned liberal media values to 
his advantage. Fox News pays lip 
service to being even-handed. 
CNN, on the other hand, balances 
liberal voices with credible oppos-
ing ones.

• MPs need to rethink their approach 
to winning back the party

J
eremy Corbyn’s second lead-
ership victory is as disheart-
ening as it is predictable. The 
leader of the British Labour 
party was always likely to 

emerge victorious from a challenge 
and his position is now secure for 
the foreseeable future. As a result 
of this contest, Mr Corbyn has an 

even larger mandate from the party’s 
membership and he will continue 
much as before, building a party 
of protest. While Labour has sunk 
in the opinion polls and drifted 
towards parliamentary irrelevance 
under his watch, it has also become 
one of the largest political parties in 
western Europe thanks to an influx 
of radical young supporters.

The leadership challenge from 
Owen Smith was admittedly lam-

entable. Puzzlingly, the Welsh MP 
purported to share Mr Corbyn’s radi-
cal leftwing instincts, while claiming 
that he would pursue them with more 
competence. He made numerous 
faux pas during the campaign, high-
lighting his unsuitability to be leader. 
Faced with this insipid choice, mem-
bers stuck with the leader they knew.

Mr Corbyn has talked of unity 
and healing the party after a bruising 
contest. But he must first rein in the 

most voluble of his supporters, many 
of whom continue to bully those op-
posed to his political project. He also 
needs to dispel the noxious whiff of 
anti-Semitism that hangs around 
Labour. It is not enough to mouth 
platitudes about tolerance; he must 
demonstrate from the top that there 
is no place in his party for such views.

The relationship between the 
leadership and the parliamentary 
party, the majority of which does 

not support Mr Corbyn, also re-
quires serious attention. He must 
show he is serious about offering 
an olive branch to Labour MPs. 
The threat of deselection in the 
forthcoming changes to constitu-
ency boundaries will only inflame 
backbench opposition. There are 
too many dissident MPs for Mr 
Corbyn simply to marginalise them. 
Threaten their jobs and he might 
provoke a party split.

Continued from page A1

• Beijing and Bangkok make heavy 
weather of starting 873km Mekong 
rail project

A contentious Chinese high-
speed rail project in Thailand 
has emerged as an important 

test of both Beijing’s regional ambi-
tions and the appetite of the ruling 
generals in Bangkok for deeper ties 
with their giant neighbour.

Questions swirl around the scope, 
cost and viability of a plan that critics 
have branded the “Train to Nowhere” 
after the two countries said they 
wanted to push ahead with a $5.2bn 
first phase but pointed to initial con-
struction of only 3.5km of track.

The project is part of a wider pivot 
by China to Southeast Asia as it seeks 
to build trade routes, exploit tensions 
with Washington, and quell opposi-
tion to its sea territory claims. But the 
Mekong rail initiative has also been 
plagued by delays and disagree-
ments that highlight wider regional 
obstacles to Chinese dominance 
and to its “One Belt, One Road” trade 
route strategy of investing in infra-
structure in neighbouring countries 

- as well as those farther away.
Aksornsri Phanishsarn, an eco-

nomics professor and China spe-
cialist at Bangkok’s Thammasat 
University, said more than a dozen 
bilateral meetings on the proposed 
873km Sino-Thai railway co-opera-
tion had still failed to resolve some 
big disagreements. These included 
how the project would be funded 
and what the conditions of any loans 
from China would be. “I do hope that 
these problems can be overcome 
if the two countries seriously work 
together with sincerity and concrete 
commitments to their mutual ben-
efit,” she said.

The Mekong rail project has 
long been billed as a crucial plank 
in efforts to build a transport and 
trade bridge between China and a 
Southeast Asian region of more than 
600m people. The route would run 
from the southern Chinese city of 
Kunming via Vientiane, the capital 
of Laos, then on to Bangkok and a 
port and petrochemical complex in 
the Thai province of Rayong.

China and Thailand have pro-
visionally agreed a 179bn baht 
($5.2bn) deal for the first 250km 
phase of the project within Thailand, 
which would run north from Bangkok 
to central Thailand, the country’s 

transport minister said last week. 
A building contract is scheduled 
to be tendered and awarded for an 
initial 3.5km section by November, 
with work to start before the end 
of the year.

The announcement of such 
a short first segment has been 
mocked by some commentators 
but Narongsak Sanguansin, a Thai 
transport ministry official, said 
it would allow any initial techni-
cal problems to be identified and 
resolved. “This is the first time 
Thailand has had this kind of high-
speed train construction, so there 
may be many things that need to be 
adjusted,” he said.

But the exact status of the proj-
ect still remains unclear. A Chinese 
source with knowledge of invest-
ment in Thailand suggested the 
deal with Bangkok was not yet 
sealed. “They keep announcing it 
prematurely,” he said.

The hiatus echoes delays in the 
separate $7bn China-Laos rail proj-
ect, launched with much fanfare in 
December, but which has moved 
little since. Vientiane said in July 
that work was on hold pending 
completion of reports on social 
and economic impact demanded by 
Chinese banks backing the venture.

Jeremy Corbyn
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debates. “The Clinton campaign . 
. . don’t know if he is going to try to 
dominate the debate by picking a 
fight with the moderator or . . . try to 
be calm and reasonable and show 
the restraint we’ve seen over the past 
few weeks.”

Ahead of the debate, Mr Trump 
has continued to attack Mrs Clinton 
with the kind of taunts that helped 
him win the Republican primary.

When she recently did not cam-
paign on one day, Mr Trump tweet-
ed: “Hillary Clinton is taking the day 
off again, she needs the rest. Sleep 
well Hillary - see you at the debate!”

Yet he has also moderated his 
tone in recent weeks, sparking 
speculation that he will take the 
advice of Kellyanne Conway, his 
new campaign manager, who wants 
him to be more presidential when he 
appears on stage. In recent days, the 
Trump campaign has circulated a 
30-question survey that asks respon-
dents whether they think Mr Trump 
should call his opponent “Crooked 
Hillary” on stage, as he attempts to 
try to broaden his appeal among 
independents.

The answer to the question of 
which Mr Trump shows up may 
determine the outcome of the de-
bate and shape the rest of the race, 
which has tightened dramatically 
just seven weeks before the elec-
tion. The potential for fireworks has 
already been demonstrated after Mr 
Trump threatened to invite Gennifer 
Flowers, one of the women with 
whom Bill Clinton had an affair, to 
the debate. That came after Mark 
Cuban, a fierce billionaire critic of Mr 
Trump, said he had a front-row seat 
to watch Mrs Clinton “overwhelm” 
her rival.

Most experts agree that Mrs Clin-
ton has a much better grasp of policy 
than Mr Trump. However, during 
the Republican primary debates he 
showed an ability to fight on his own 
terms and avoid delving into the 
weeds by launching personal attacks 
on his rivals that steered the debate 
in another direction.
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At a time when investors ev-
erywhere are engaged in a 
frantic hunt for yield, it might 

seem odd that the listed owners of 
some of Britain’s biggest income-
generating assets should be looking 
to sell them.

Yet try telling that to National 
Grid and SSE, two of the UK’s 
largest energy utilities. In the past 
few months, their executives have 
been considering the sale of stakes 
in their gas distribution networks. 
These pipeline systems that run gas 
to the nation’s households and busi-
nesses produce stable index-linked 
returns on their massive pile of as-
sets. That means cash flows - and 
ultimately dividends - worth many 
hundreds of millions of pounds 
every year.

Last week, it emerged National 
Grid was close to a sale, at a value 
that would represent a premium to 
the £8.5bn that the energy regulator 
appraises as the network’s asset val-
ue. A disposal of a majority stake is 
expected soon, at a price equivalent 
to an enterprise value of £10-11bn.

The sale will reduce the size of 
National Grid’s regulated business, 
which spans gas and electricity, and 
hence the cash returns available to 

• Banks that use Britain as gateway to 
Europe make profits of £50bn and have 
more than £7.5tn of assets

Anyone in any doubt about the 
source of banks’ vociferous 
opposition to Brexit got their an-

swer last week, as regulators published 
new figures showing how bound 
together the EU and UK’s financial 
services systems are.

The headline numbers of 5,500 
financial services companies who 
“passport” their services out of the UK 
across the EU, and more than 8,000 
passport in, hammer home how much 
is at stake for global finance as the UK 
and EU part ways.

New data collated by the Financial 
Times drills down further into how 
vital the bridge between the City and 
the rest of Europe is - for the banks 
themselves, but also for UK employ-
ment, the UK Exchequer and EU 
capital markets.

Banks who use the UK as a gateway 
to the EU employ more than 590,000 
people, have more than £7.5tn of assets 
and make annual profits of more than 
£50bn, according to Companies House 
data analysed by the FT.

The 91 UK-incorporated banks that 
use passporting - which account for 60 
per cent of all incorporated banks in 
the UK but more than 95 per cent of 
UK banks by assets and staff - do not 
disclose how much of their business is 

Niche fund managers flock to China debt despite risk

Twitter talks to suitors as network seeks to reap value

Regulators reveal UK’s close 
links with EU finance system

GABRIEL WILDAU

RICHARD WATERS

LAURA NOONAN, PATRICK JENKINS 
AND HARRIET AGNEW

fund dividends for investors. The 
group has told shareholders it does 
not need the proceeds to invest in 
its other activities. National Grid is 
proposing to return the cash to them 
to do with it what they will.

So why is National Grid trying to 
shrink its business? Apparently the 
reason has to do with the differential 
growth rates it expects from its gas 
and electricity networks. Gas con-
sumption has fallen, partly because 
of high consumer prices (although 
these have now tumbled) and the 
widespread adoption of more fuel-
efficient systems. There is also the 
longer-term thrust of UK energy 
policy, which favours alternative 
technologies such as renewables 
over gas when it comes to generat-
ing power.

Reducing exposure to gas could 
hoist reported growth rates by al-
lowing the group to focus on faster-
growing electricity networks. It is a 
bet that power is likely to need more 
new infrastructure in future years 
than it will gas.

Profits in these utilities are tied 
to the cash level of net new invest-
ment required to build the pipes or 
wires that comprise the regulated 
asset base. Put crudely, increase the 
amount of cash you are pumping in 
at a faster rate and that should make 
the profits go up quicker too.

done across EU borders.
Neither do the five bank companies 

that have ‘designated firm’ status, which 
the Bank of England grants to some 
parts of large investment banks, includ-
ing Citi’s global markets business and 
Merrill Lynch International.

The proportion varies greatly among 
them. The big three UK retail banks 
Lloyds Banking Group, Royal Bank 
of Scotland and Barclays, whose UK- 
incorporated banks employ 363,000 
people and have assets of almost £3.4tn, 
have passporting rights to almost all EU 
countries, but do most of their business 
domestically.

But the City’s investment banks use 
passporting for more than 20 per cent of 
total UK activities, according to banking 
insiders. “We reckon that around about 
a quarter is related to the EU in some 
way or another,” says John McFarlane, 
who chairs both The CityUK, a lobby 
group, and Barclays.

The top five US operators have al-
most £1.5tn of assets and about 21,000 
staff in their UK-incorporated banks and 
‘designated firms’.

They also have tens of thousands of 
additional staff, and significant assets, 
in branches and other entities which 
do not file separate financial accounts. 
For example, most of JPMorgan’s 16,000 
UK staff - many of whom would not be 
directly affected by Brexit - work for a 
London-based branch of its US parent 
company. The big two Swiss banks em-
ploy just over 6,000 in UK incorporated 
and designated firms, but have about 
12,000 UK staff in total.

• Private operators move in to plug finan-
cial system’s funding gaps

While economists and many 
foreign investors fret about 
China’s spiralling debt and ris-

ing defaults, a small niche of alternative 
asset managers is braving the China 
credit space, attracted by high yields 
from borrowers shut out from other 
sources of finance.

Global banks have pulled back on 
cross-border lending to China, but 
some private debt funds are moving 
in to plug gaps in a domestic financial 
system still dominated by state-owned 
banks.

Crayhill Capital Management, a 
New York-based alternative credit fund, 
recently announced a $300m investment 
in a trade financing platform operated by 
Stenn International, a UK-based trade fi-

Questions raised over just how useful 
social media group’s data could prove 
Twitter may finally be running out 
of time.

News at the end of last week that 
Google and cloud software 
company Salesforce have 

both held preliminary discussions 
about a possible acquisition have 
underlined waning Wall Street con-
fidence in the social media group’s 
attempts to reinvigorate growth and 
maintain its independence.

Fifteen months after the return 
of co-founder and product visionary 
Jack Dorsey, Twitter has failed to 
come up with the new ideas needed 
to reach a wider group of users. It 
also admitted after its last quarterly 
earnings that it was not doing enough 
for advertisers to justify its current 
pricing.

“They are charging a premium but 
not delivering a premium,” says Jan 
Dawson, a tech analyst at Jackdaw 

nancing provider. Stenn purchases trade 
receivables from suppliers in China and 
Southeast Asia who export consumer 
goods such as apparel, toys and electron-
ics to big western retailers. The focus is on 
small- and medium-sized enterprises.

Carlos Mendez, managing partner 
at Crayhill, said: “International banks 
are largely out of the business of trade 
finance for SMEs in China and local 
Chinese banks have not stepped up so 
this financing is filling that gap.”

Higher capital charges under Basel 
III have sapped global banks’ appetite 
for trade credit, especially to SMEs. 
Anti-money laundering and “know your 
customer” rules have also contributed to 
the pullback.

Mr Mendez believes Chinese trade 
receivables combine the best of two 
worlds. SME suppliers pay Chinese-style 
interest rates - sometimes in the double 
digits - to obtain cash immediately for 
receivables with a typical maturity of 

Research. Against that background, 
the preliminary acquisition discus-
sions have raised an inevitable ques-
tion: if its management cannot reap 
more value from Twitter’s distinctive 
real time social network, can anyone 
else?

There is no guarantee the pre-
liminary acquisition talks will lead 
to anything more serious. But the 
sight of companies as different as 
Salesforce and Google expressing 
interest shows the very different uses 
that potential buyers might have for 
the network.

Salesforce’s focus on sales and 
marketing software has shone a 
spotlight on one of Twitter’s main 
assets: the real-time information it 
can supply to corporate marketers 
about millions of their consumers.

“This provides sales professionals 
with very valuable data about their 
targets, and combined with Sales-
force capabilities it could become 
even more useful in terms of lead 
generation,” says Martin Utreras, se-
nior forecasting analyst at eMarketer.

Besides the data, ownership of 

120 days. But Stenn has no exposure to 
Chinese credit or currency risk, since the 
trade invoices it buys are denominated in 
US dollars and carry credit exposure to 
western retailers and distributors.

Other foreign investors in China 
debt do take on credit risk from Chinese 
borrowers but these fund managers 
say they can protect themselves by 
avoiding borrowers from struggling “old 
economy” sectors, such as manufactur-
ing, focusing on emerging consumer and 
service sectors.

Hong Kong-based Adamas Asset 
Management lends to Chinese SMEs 
who cannot get loans from Chinese 
banks or capital markets.

“The economy is going to be driven 
by companies in these emerging sectors, 
but lenders have been slow to lend to 
start-ups and the new economy because 
they don’t have much collateral, and 
their cash flow is hard to ascertain,” said 
Barry Lau, Adamas managing partner.

Twitter could bring direct interaction 
with large numbers of customers, and 
access to a network that is increasingly 
becoming a direct tool for customer 
support. “It’s about connecting with 
your customers where they live, and 
having conversations with them,” 
says Ryan Holmes, chief executive of 
Hootsuite, a social media marketing 
company.

Salesforce lost out to Microsoft 
three months ago in the competition 
for another internet company with a 
highly valued database, the profes-
sional networking company LinkedIn. 
While LinkedIn’s data about individu-
als would generate sales leads, Twit-
ter’s data would provide a broader set 
of signals of use to marketers.

But the arguments for owning the 
Twitter data are not as strong as those 
for buying LinkedIn. A deal would be 
“a leap of faith”, says Brian Wieser, an 
analyst at Pivotal Research. He called 
the rationale for a deal “squishy”, add-
ing that, compared with the practical 
uses to which LinkedIn’s data could 
have been put, the case for integrating 
Twitter “is just not as obvious”.

Carlos Mendez, managing partner at Crayhill
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T
he country’s gaming in-
dustry has always looked 
to its home market for 
growth. But Super Mario 
Run, Nintendo’s move 

into smartphones, and experiments 
in virtual reality are designed for a 
global audience.

As the 2016 Olympic Games 
closing ceremony reached its peak, 
the stadium screens flicked to Super 
Mario charging through the streets 
of Tokyo: a moustachioed megastar 
from the nation that first perfected 
the alchemy of turning pixels into 
billion-dollar global heroes.

With a twirl and a digital trill 
instantly familiar to many of the 
watching billions, the world’s most 
famous plumber disappeared down 
a drainpipe. Moments later in Rio 
de Janeiro’s Maracana stadium, 
Shinzo Abe, the Japanese prime 
minister, emerged from a matching 
pipe wearing the dungarees and red 
cap of the most valuable creation in 
video game history.

To most it was just good pan-
tomime. To the $100bn games 
industry, there was an unmissable 
message that Japan is back and 
ready to take on the world again. 
The big question is whether ability 
can match ambition.

Having been so spectacularly co-
opted for unpaid national service in 
Rio, Mario’s value will be expressed 
in much harder financial terms 
next month when Super Mario Run 
is launched through Apple’s App 
Store.

The entire games industry will 
be watching closely, particularly 
after the July launch of Pokémon 
Go reminded the world of the power 
that Japan’s intellectual property 
has to monetise obsession. After 
years of shunning mobile, Super 
Mario Runis Nintendo’s first proper 
foray into the smartphone games 
market. The 15 per cent surge in 
Nintendo’s shares since the title 
was announced earlier this month 
suggest investors expect a huge 
global hit.

But are there enough latent 
Marios for Japan’s games industry 
to engineer a rebound after years in 
abeyance? In that time a shrinking 
domestic market has heightened 
the industry’s conservatism and in 
turn eroded its ability to produce 
global blockbusters.

The question is being asked just 
as the industry faces potentially the 
biggest technology disruption in 
the entertainment market since the 
emergence of smartphone games: 
the arrival of virtual reality. Many 
industry executives are betting that 
the new immersive play and story-
telling could provide Japan with the 
catalyst to reclaim the crown it has 
lost to games makers in Europe, the 
US, China and South Korea.

“There is a huge opportunity to 
cultivate new customers when a 
platform or technology emerges. 
With VR still in its early days, there 
is a bigger chance to create a game 
that would be a global hit,” says 
Hironao Kunimitsu, the founder of 
Gumi, the publisher of popular Jap-
anese mobile game Brave Frontier.

Pressure to go global
Record attendance at the Tokyo 

Game Show earlier this month and 
estimates that Japan’s non-mobile 
games market will see growth for the 
first time in a decade next year are 
reasons for optimism.

But there is concern - based on 
the industry’s historical insularity 
- that Japanese companies could 
botch attempts to globalise their 
expertise in mobile games amid 
anxiety that they may be placing 
their wagers too early on VR. Japa-
nese games makers have tradition-
ally designed products solely with 
the domestic market in mind; their 
“globalisation” strategies, many 
admit, have consisted of being 
surprised when domestic hits have 
sold overseas.

“Some franchises become very 
popular in the US and other coun-
tries, but that does not necessarily 
mean Japanese developers design 
and develop games for overseas 
markets. It’s just a coincidence,” says 
Eiji Araki, vice-president of Japanese 
games maker Gree.

On the rare occasions that they 
have attempted to produce games 
to suit non-Japanese tastes, the 
domestic market has been unhappy 
and foreign gamers have rued the 
absence of the “Japaneseness” they 
like.

Mobile is even less forgiving, 
according to Serkan Toto, a games 
industry consultant based in Tokyo, 
who says that it has been proved 
time and again that mobile games 
do not travel well across borders. A 
few outliers, such as Clash of Clans 
or Candy Crush whose success 
around the world was matched in 
Japan, are exceptions that prove 
the rule.

The homegrown games that have 
dominated the mobile games app 
stores in Japan - GungHo’s Puzzle & 
Dragons and Mixi’s Monster Strike 
being the two biggest - failed to 
gain any traction when marketed 
overseas.

“If Japanese companies want to 
export their games to the western 
market they face an entire moun-
tain of challenges to overcome. I 
think that history has shown that all 
Japanese mobile games makers that 
have tried to globalise so far have . . 
. failed,” says Mr Toto.

Growing reality
From shovel-wielding zombies 

and rampaging dinosaurs to elves in 
Jacuzzis there was ample evidence 
at the Tokyo Game Show that the 
Japanese industry believes virtual 
reality could be the thing to haul its 
creative talents out of their long rut.

The VR experiences themselves 
suggest a broader challenge: finding 
ways to prevent players feeling sick 
or shocked by the vivid and at times 
violent images.

“Companies will need to address 
issues such as dizziness and taking 
care of people with heart problems. 
That will also require users to learn 
how to properly interact with VR, 
which will be key for when it be-
comes mainstream,” says Hirokazu 
Hamamura, gaming industry expert 
at Japanese publishing and media 
company Kadokawa Dwango.

Mobile gaming and emerging 
VR technologies have already reset 
some of the assumptions about 
growth in console sales and are 
primed to transform the industry 
even more fundamentally over the 
next four years if projections are to 
be believed.

In smartphone games, Japan’s 
$6bn market is the second most 
valuable in the world and is ex-
pected to remain ahead of China 
in terms of average revenue per 
user. And by the time of the Tokyo 
Olympics in 2020, say researchers at 
SuperData, global VR revenues will 
have risen from $2.9bn to more than 
$40bn as the technology spreads 
beyond gaming to films, sport and 
other forms of entertainment.

As that growth story plays out, 
the chief executives of Japanese 
games makers say, the industry has 
a unique choice: either to globalise 
and dominate the new world, or 
to sit on the sidelines and miss the 
opportunity.

Andrew House, the head of 
Sony’s games division, says larger 
Japanese publishers have gravitated 
toward VR more quickly than their 
western counterparts. “There is a 
broader entertainment interest in 
VR in Japan that may also facilitate 
the Japanese publishers delivering 
more quickly in this medium than 
perhaps elsewhere,” he says.

It is a comment that carries some 
weight. Japan’s games studios might 
have struggled in recent decades to 
retain leadership in international 

markets, but their hardware makers 
have been dominant throughout. 
Successive generations of both con-
sole and handheld machines have 
had mixed commercial histories, 
but Sony and Nintendo have con-
tinued to be the standard bearers 
for Japan’s ability to build the games 
machines the market wants. That, 
say analysts, is why Sony’s bet on VR 
should not be dismissed.

But not all agree with Mr House’s 
assessment of either the games 
makers’ enthusiasm or the hunger 
among domestic consumers to 
embrace VR. Before mobile gaming 
offered a cheaper, more accessible 
alternative, Japanese gamers were 
swift adopters of new hardware: 
these days they balk at the price. Mr 
Araki is convinced that after years 
of development, VR is finally a vi-
able commercial product that can 
be placed on the heads and in the 
hands of ordinary people but that 
“most Japanese companies are still 
sceptical”. The VR community in Ja-
pan, he adds, is still small compared 
with the US and China: “That’s one 
of the reasons why we are pushing 
hard. We don’t want to be behind 
in the technology.”

Abe - the plumber’s mate
Atul Goyal, a technology and 

games analyst at Jefferies, says that 
while VR may ultimately become a 
significant driver of growth, it is too 
soon to think of it as transforma-
tive for either Sony or the Japanese 
industry. He believes Sony appears 
to be getting its strategy on VR right 
by pricing its new machine about 
$300 lower than devices from HTC, 
Facebook and others but adds that 
“it will be five to seven years before 
it is in the mainstream”.

If that timing proves accurate, it 
leaves mobile as the primary route 
for Japanese companies to seek 
growth beyond their home market.

The home of the PlayStation and 
Wii, Japan’s console market has 
proved susceptible to disruption 
from mobile, says Jay Defibaugh, 
an analyst at CLSA. “The Japanese 
market has morphed in a very 
short time from console-centric to 
smartphone-dominated,” he says.

Evidence for the shift is becom-
ing stronger: of the 40m users of the 
PlayStation 4, just 3m are in Japan. 
For its predecessor, the PS3, the 

Japanese formed a higher percent-
age, accounting for 10m of more 
than 80m users.

In theory, the past decade, which 
saw the launch of Sony’s PlaySta-
tions 3 and 4, the Nintendo Wii, the 
Xbox One and the iPhone among 
other innovations, has offered a 
wealth of chances for the likes of 
Capcom, Konami, Bandai Namco 
and others to score a reliable string 
of global hits. The reality has been 
very different.

“Japanese games makers have 
discovered that globalising is not an 
easy thing, even when they want to 
do it,” says David Gibson, a games 
industry analyst at Macquarie. 
“Most of them have tried it, found it 
didn’t work too well and have had to 
readjust. On mobile, they are learn-
ing that just porting the game into a 
local language isn’t enough”.

A failure to take the opportunities 
of globalising on mobile platforms 
would be doubly frustrating, says 
Mr Gibson, because Japanese com-
panies have a clear set of advantages 
on mobile if they seek growth over-
seas. “They know about the concept 
of games as a service rather than a 
launch-boom-bust product. They 
have 50 people designing the game 
and 20 people managing it. They 
know how to do data analytics and 
how to sustain interest,” he says.

Several Japanese gaming com-
panies have already discovered 
that finding a strong local partner 
helps. Bandai Namco has teamed 
with Tencent, the Chinese internet 
group that ultimately owns Clash 
of Clans, to develop games using its 
animation franchises One Piece and 
Namco for Chinese players. Poké-
mon Go was also produced jointly 
with US-based Niantic, a global 
success that analysts say would have 
been unlikely if it was developed 
only by a Japanese team.

Mr Abe’s choice of Super Mario 
to represent Japan may have been 
as wishful as it was eye-catching. 
The famous plumber’s greatest trick 
- and the magic behind his extraor-
dinary longevity - is to double in 
size when the going gets tough. For 
Japan’s games industry, that may be 
more virtual than reality.

LEO LEWIS AND KANA INAGAKI

Andrew House, the head of Sony’s games division
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Akwa Ibom partners MTN to empower indigenes

In its bid to encourage 
budding entrepreneurs, 
Akwa Ibom State in 
partnership with MTN 

Nigeria has empowered 600 
indigenes with Retailers - 
Starter-kits to support their 
businesses.

The kit, which comes in 
form of SIM Kits and other 
trading accessories, was 
introduced under the state’s 
social re-orientation pro-
gramme, called Dakkada.

In a statement announc-
ing the partnership, Sam 
Edoho, senior special assis-
tant to the Akwa Ibom State 
governor on marketing and 
brand management, said: 
“This initiative is aimed at 
encouraging Akwa Ibom 

sons and daughters to em-
brace hard work, integrity, 
excellence and entrepre-
neurship. Each of the 600 
selected beneficiaries will 
receive a handset, a sim card, 
a set of mobile retail unit 
comprising tables and chairs 
as well as a seed capital to 
kick-start their business.”

While applauding MTN 
for providing the facilities 
for the beneficiaries, Edoho 
called on other corporate or-
ganisations to emulate MTN’s 
gesture in supporting entre-
preneurs in the state through 
the Dakkada platform.

In his response, Tsola Bar-
row, MTN Nigeria’s sales and 
distribution executive, who 
was represented by Shehu 
Abubakar, senior manager, 
sales, Eastern region, reiter-

ated the company’s commit-
ment to the people of Akwa 
Ibom State and Nigeria as a 
whole through its products 
and services.

He said: “The MTN brand 
is committed to empowering 
people in line with its drive of 
improving the quality of lives 
of people through its products 
and services. This program is 
about empowering deserving 
people, who have decided to 
rise to the challenge of grow-
ing the economy through 
entrepreneurship.”

This commitment he 
added re-enforces MTN’s 
commitment to remain a 
critical agent to the social 
economic development to 
the country by partnering 
with government whenever 
opportunity arises.

FX opportunity seen in export of shoes, 
bags, plastics to West African market

and bathroom slippers are 
needed in Burkina Faso and 
its neighbours. We have an 
opportunity to compete 
in leather in this market, 
despite that China is domi-
nating. We have 360 million 
population, which is a mar-
ket that is yet to be explored. 
The British-American To-
bacco produces better to-
bacco products and fares 
well in this market, which 
shows we can do more,” 
Oyelola said.

Ejarkaminor Riicolins 
Sylvester, president, Socio 
Cultural Integrations of Af-
rican Youths Organisation 
(SCIAYO), based in Ivory 
Coast, told BusinessDay 
that most Nigerian com-
modities were lucrative in 
the French-speaking West 
African countries.

“Nigerian products are 
highly respected in Cote 
d’Ivoire. I opened a restau-
rant and served an ambas-
sador a Viju Milk and he said 
it’s the best in the country.  

Some of the countries are 
already imitating Nigerian 
products,” Sylvester said.

Data from the Nigerian 
Export Promotion Council 
(NEPC) show that Ghana 
is currently Nigeria biggest 
export destination in West Af-
rica, with total purchases from 
Africa’s most populous nation 
estimated at $146.396 mil-
lion in 2015. This represents 
41.73 percent of the value of 
total exports to the Economic 
Community of West African 
States (ECOWAS) in 2015, 
which stood at $292 million. 

Data show that Ghana 
purchased footwear, to-
bacco, plastics, cosmetics, 
chemicals, beverages and 
spirits as well as oil seeds 
from Nigeria in 2015.

Aggregated data from 
the MAN Export Group 
show that Niger, another 
close neighbour, bought 
Nigeria’s lime, cement and 
tobacco worth over $17 mil-
lion, while Ivory Coast spent 
much more than $10 million 

N
igerian export-
ers can earn 
substantial for-
eign exchange 
from exporting 

shoes, bags, belts, plastics 
and cosmetics to Ghana, 
Niger Republic, Ivory Coast, 
Togo, Burkina Faso and Be-
nin Republic.

Exporters who spoke 
with BusinessDay said the 
goods mostly sought after 
in the West African market 
were finished, processed or 
value-added products.

“The advantage in plas-
tics export is that cost of 
transport to West Africa is 
often low. So, it is likely that 
an exporter of plastics will 
be competitive in the re-
gion,” Tunde Oyelola, chair-
man, Export Group of the 
Manufacturers Association 
of Nigeria (MANEG) said in 
a telephone interview.

“Our plastic buckets 

buying Nigeria’s tobacco and 
cigarettes. Ivory Coast also 
spent a lot of money buy-
ing Nigeria’s chemicals and 
water purifiers.

The data likewise show 
that Togo bought leather and 
shoes worth over $7 million 
from Aba, Lagos and northern 
Nigeria. Burkina Faso citizens 
are equally in need of Nigeria’s 
footwear, plastics, tobacco 
and perfumes, the data show. 
However, the country did not 
buy lime or cement, cosmet-
ics or edibles from Nigeria 
within this period.

Despite these opportuni-
ties, exporters are currently 
facing enormous challenges 
ranging from foreign ex-
change scarcity to lack of 
incentives.

Reuters recently reported 
that over 2,000 Aba shoemak-
ers had shut down, as they 
could not pay for imported 
glue or synthetic leather, 
saying that those who used 
to buy Aba shoes were now 
opting for Chinese products.

ODINAKA ANUDU & 
HARRISON EDEH

DANIEL OBI HOPE MOSES-ASHIKE

CBN to re-open new FX feature 
contract after maturity

NIBSS moves to empower young 
artists in university

most buying interest.
The Naira appreciated 

0.3 percent W-o-W at the 
interbank market as the 
Monetary Policy Commit-
tee (MPC) kept policy rates 
constant during the week. 
Interbank market spot rate 
appreciated on Monday 
as the local unit strength-
ened to N307.25/$ from 
N308.69/$ on Friday fol-
lowing a $1.5 million worth 
of FX intervention by the 
apex bank.

Nonetheless, the naira 
weakened to N310.08/$ and 
N313.07/$ on Wednesday 
and Thursday, despite fur-
ther intervention by CBN on 
both trading days. However, 
the domestic currency ral-
lied in the interbank to close 
the week at N307.79/$1.00 
on Friday. Compared to 
$25.4 billion as of August 
30, 2016, Gross External Re-
serves stands at $24.7 billion 
as of September 22, 2016, 
down 2.8 percent MTD. 
At the parallel market, the 
Naira opened the week flat 
on Monday but appreci-
ated to N424/$ on Tuesday. 
However, parallel market 
rate tumbled rates tumbled 
2.3 percent W-o-W as the 
domestic currency closed 
the week at N435/$ on Fri-
day relative to N425/$ in the 
previous Friday.

Central Bank of Ni-
geria (CNBN) is ex-
pected to re-open 
a new 12-month 

futures contract as a replace-
ment to the SEP-28 2016 
contract, which would be 
maturing on Wednesday this 
week, analysts in the finan-
cial services sector have said.

Activities in the futures 
market however improved 
as the total value of open 
contracts rose $159.3 mil-
lion to $3.4 billion from $3.2 
billion in the previous week.

Analysts at Afrinvest noted 
that investors were more in-
terested in the NGUS-MAY 
2017 instrument as the value 
of open contract on the instru-
ment increased $38.53 million 
to $102.87 million. The NGUS-
FEB 2017 instrument trailed 
closely appreciating $34.61 
million. Also, the NGUS-OCT 
2016 and NGUS-SEPT 2016 
instruments recorded $23.91 
million and $20.19 million 
worth of buy interest during 
the week.

The NGUS-APR 2017 
and the NGUS-JUN 2017 
contracts however saw the 
lowest patronage with value 
of open contract rising $0.51 
million apiece compared 
with the previous week 
where they witnessed the 

Department for In-
ternational Trade 
(DIT), formerly 
UK Trade and In-

vestment, will be leading a 
trade delegation to Lagos 
and Accra beginning today 
to September 30, 2016.

The mission is partly 
funded by the European Re-
gional Development Fund 
(ERDF) ‘Global Growth’ 
project, which aims to en-
hance the competitiveness 
of London SMEs in interna-
tional markets.

Senior representatives 
from 12 companies in the 
infrastructure, power and 
renewable energy, and 
skills and training sec-
tors will visit Lagos to get 
first-hand insights into 

British companies visit Nigeria on business relations
the forthcoming business 
developments and current 
opportunities in key sec-
tors of the economy.

Carl Woolf, interna-
tional trade adviser at DIT 
and the mission leader, 
said, “British companies 
mainly from London will 
be visiting Nigeria with a 
view to establishing long-
term business relations. 
Our delegates, who bring 
a wide range of products, 
service and expertise, will 
be meeting with their Ni-
gerian counterparts who 
represent a variety of com-
panies and organisations.”

Commenting, Ahmed 
Bashir, acting deputy high 
commissioner/director of 
trade at DIT Nigeria, said, 
“As one of Africa’s most 
populous and dynamic 

countries, Nigeria’s econ-
omy and its growing con-
sumer demands present 
significant opportunities 
for business and investors. 
Exciting opportunities in 
areas such as energy, in-
frastructure, agriculture 
and education are coming 
on stream regularly. We 
hope that this mission will 
provide delegates with a 
better knowledge of the 
Nigerian market and give 
them a fuller appreciation 
of the many and varied op-
portunities on offer.”

The visit will showcase 
the vast array of opportu-
nities in Nigeria and will 
include attendance at the 
Nigerian Infrastructure 
Building Conference on 
October 27, hosted by Cow-
rie Partners LLP.
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L-R: Lekan Ewenla, public secratary, HMCAN; Kolawole Owoka, chairman, Health and Managed Care Association of 
Nigeria (HMCAN); Umar Oluwo Sanda, national president, Health Care Providers Association of Nigeria (HCPAN), and 
Nike Olaniba, immediate past national president, HCPAN, at a retreat jointly organised by HMCAN and HCPAN, in Lagos.
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Nigeria Inter-Bank 
Settlement Sys-
tem (NIBSS) has 
disclosed plans to 

empower young artists in 
Nigerian universities as a 
way of reducing unemploy-
ment as well as promoting 
financial inclusion.

NIBSS’ intension is to 
provide young student art-
ists the opportunity of hav-
ing their works adorn the 
wall of NIBSS.

Adebisi Shonubi, man-
aging director/CEO, NIBSS, 
said the company would 
commission the artists’ briefs 
that best reflect the themes 
being promoted, adding that 

a grant would be given to 
commission the artwork. The 
theme for the NIBSS art com-
petition is encouraging the 
youths, building the future.

“We are revamping the 
building. What we tend to do 
in addition to outside is that 
we want to be very warm and 
welcome. To help that we usu-
ally have pieces of artwork in 
the buildings. We want to take 
that opportunity to encourage 
young people to start showcas-
ing what they have,” he said.

The firm expects interplay 
of relief features with water 
movement using sustainable 
materials, lighting, nature, 
and inorganic forms among 
others in expressing the con-
cept and a bit of magic.



CITYFile
Five nabbed over drugs 
peddling in Jigawa

Two charged with theft of 
N27.6m goods

Flood kills three in Kano

Five suspects have been arrested by 
the Nigeria Security and Civil Defence 
Corps (NSCDC) in Jigawa in connection 
with drug peddling.

Spokesperson of the corps in Jigawa, 
Adamu Abdullahi, said in Dutse that the 
suspects were apprehended in Gumel 
local government area of the state. Abdul-
lahi said that the suspects were arrested 
in Gumel central market by men of the 
command operating in the area.

He explained that the suspects (names 
withheld), hailed from Kaura, Dadin Sarki 
and Rukutu villages in Suletankarkar local 
government area of the state. The spokes-
person added that one of the suspects was 
from Baure town in katsina State.

According to him, a total of 34 sachets 
of Tramadol, consisting of tablets and 
capsules were recovered from the sus-
pects. Abdullahi said the tablets are 120 
milligrams, while the capsules are 225 
milligrams.

He added that the suspects, who con-
fessed to committing the offence, had 
been handed over to the office of National 
Drugs Law and Enforcement Agency 
(NDLEA) for further action.

Two men are standing before an Ebute 
Meta Chief Magistrate Court for allegedly 
breaking into a warehouse and carting 
away goods worth N27.6 million.

The accused- Chibueze Sunday, 32, 
and Usman Babale, 33, are facing a three-
count charge of conspiracy, burglary and 
stealing. They have, however, pleaded not 
guilty.

The chief magistrate, Abimbola Awog-
boro, on Friday, granted the accused bail 
for N2 million each with two sureties each 
in like sum.

Earlier, the investigating police officer, 
Isiaka Ayole told the court that the accused 
committed the offences on April 17 at Live 
Wire Safety Ltd, Apapa, belonging to SCOA 
Motors. He said the accused burgled the 
warehouse and carted away goods includ-
ing batteries, fire extinguishers and car 
parts all valued at N27.6 million.

The offences contravened Sections 285, 
307 and 409 of the Criminal Law of Lagos 
State 2011. The case has been adjourned 
to October 24.

Kano State Emergency Relief and Re-
habilitation Agency (SERERA) said three 
persons lost their lives as a result of flood 
in the state this year.

The executive secretary of the agency, 
Aliyu Bashir, disclosed this in Kano, saying 
that the figure contradicts the earlier one 
given by the Northwest zone of the National 
Emergency Management Agency (NEMA) 
which put the number of deaths at 18.

He said out of the three people, two 
died in Bebeji local government area of the 
state, while the remaining one lost his life 
in Kiru local government area.

Bashir said no fewer than 3, 500 houses 
were destroyed by flood between July and 
August, while food and cash crops worth 
millions of naira were washed away by the 
flood during the period.

He said the nine local government areas 
were ravaged by flood this year including: 
Bebeji, Dawakin Kudu, Kiru, Shanono, 
Bagwai, Garun-Malam, Kano Municipal, 
Bichi and Takai.

According to him, officials of the agency 
had since visited all the affected areas with 
a view to assessing the damage caused by 
the disaster.

He explained that the agency would 
compile a comprehensive report on the 
disaster for onward submission to the state 
government and the National Emergency 
Management Agency (NEMA) for neces-
sary assistance to the victims. NAN

…says results of survey to be used for development not taxation

JOSHUA BASSEY

L
agos State governor, Akinwunmi 
Ambode said his administra-
tion would be embarking on 
the construction of more inner 
roads aimed at opening the 

up the various communities, enhance 
security and encourage investments in 
the state.

He spoke through Tunji Bello, sec-
retary to the state government, at the 
handing over of the reconstructed Borno 
Way, Ebute Metta, in Lagos Mainland, on 
Friday, saying plans are in the offing to 
take on additional 500 roads across the 
20 local governments and 37 local council 
development areas, starting from 2017.   

The state government dedicated last 
week to handing over reconstructed 114 
inner roads across the local councils, of 
which Borno Way and Oloto Street in 

Ebute Metta were among.
According to Ambode, the massive 

road construction which comes with 
streetlight, drainages and walkways, 
asides enhancing the quality of life of the 
people and creating job opportunities, is 
also designed to further raise the status 
of Lagos as Nigeria’s most viable business 
destination. 

The governor, who frowned at the ris-
ing cases of cultism and related crimes in 
recent times, enjoined the various com-
munity and traditional rulers to partner 
the government and security agencies 
towards ridding the state of such crimes.

He noted that exposing the criminals 
remained the only effective means of 
curbing their menace.

“I call on our royal fathers, traditional 
chiefs, community development associa-
tions, market men and women and other 
stakeholders in our various communities 

JOSHUA BASSEY

Lagos begins 2016 household survey

As part of efforts to sustain eco-
nomic development in Lagos, 
the state is today flagging off 
the 2016 household survey 

intended to gather information on the 
basic nature of economic activities, im-
pact of government’s programmes and 
projects on various communities as well 
as the perceived constraints, to growth 
and productivity in the state.

Akinyemi Ashade, the state commis-
sioner for economic planning and bud-
get, who disclosed this at the weekend, 

said the yearly exercise will run for five 
weeks.

Ashade further stated that the ex-
ercise will be carried out randomly in 
selected households across the 20 local 
government areas and 57 local council 
development areas (LCDAs) of the state, 
to ascertain the status of citizens at both 
individual and household levels with a 
view to determining the proportion that 
are unable to meet their basic needs, 
enjoy adequate standard of living, and 
have sufficient access to services offered 
by the government.  

The commissioner appealed to the 

residents to cooperate and give sincere 
responses to the over 150 enumerators 
who have been trained to administer 
questionnaires pertaining to the survey. 

He assured that the results of the 
survey will not be used for tax purposes 
or witch-hunting as often perceived by 
ill-informed persons. “It will rather aid 
other studies such as household’s mem-
bership, consumption and expenditure 
pattern, education, health, economic 
activities, public safety, housing and 
tenure, assets, utilities and services, 
community preferences and participa-
tion, Ashade said.  

Expect construction of more inner 
roads, Ambode tells communities 

to address the menace of cultism, kidnap-
ping and vandalism by providing timely 
information to our security agencies,” 
Ambode said, adding that he was deter-
mined to make Lagos uncomfortable for 
cultists, kidnappers and other criminals.

Rojaiye Adedoyin, the sole administra-
tor of Lagos Mainland, speaking, warned 
against converting the new roads to me-
chanic workshop, car park and market. 
He said the council would raise a moni-
toring team and anyone caught will face 
the relevant environmental law.

Olusegun Adegbesan, a community 
leader in Oyingbo, who commended the 
government for reconstructing the roads, 
however, appealed for more to be done. 
He said most of the roads in Oyingbo were 
in bad shape. “I am appealing to the gov-
ernor to do more for us in Oyingbo. For 
example, Market Street has collapsed,” 
Adegbesan said.

A 2 feet deep failed portion of the road linking Ijora/Apapa to Western avenue. This has posed a difficult time for motorist who had to take an alternative longer root 
to connect to Western Avenue.            Pic by Francis Abiagam
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Imperatives of successful diversification 

President Muham-
madu Buhari’s re-
cent launch of the 
“C ha ng e  b e g i n s 

with me” campaign did not 
arrive with a soft landing. 
No sooner had the president 
launched the campaign than 
it was dogged by controver-
sies. First, the minister of in-
formation, Lai Mohammed, 
who purportedly originated 
the idea, was accused by 
two Nigerians of plagiaris-
ing their concept. Then, the 
president himself was said 
to have plagiarised Presi-
dent Barack Obama in his 
speech at the launch. Mo-
hammed denied plagiarism, 
but the presidency admitted 
it, blaming an “overzealous” 
staff member. But, leaving 
aside the overzealousness 
of an official or of a minister 
who became the message 
not the messenger, the truth 
is that nothing is new about 
the “change-yourself-first” 
mantra. It is older than some 
gave it credit for. 

Mahatma Ghandi and 
John F Kennedy could, in-
deed, lay claim to being 
plagiarised. After all, it was 
Ghandi who famously said: 
“Be the change that you 
wish to see in the world”. 
Ghandi went on to say, “If 
you change yourself you will 

change your world”. And, 
as many will recall, JF Ken-
nedy invoked the patriotic 
injunction: “Ask not what 
your country can do for you; 
ask what you can do for your 
country”. And, to be honest, 
these mantras are, at least on 
face value, right. It is true, for 
instance, that change must 
start with everyone; it is also 
true, at least from a patriotic,  
if not rational, point of view, 
that we should not ask what 
our country can do for us 
but what we can do for our 
country. But everything is 
contextual. And it is context, 
yes, the circumstances that 
formed the setting of the 
campaign that appear, in my 
view, to undermine it. 

For me, the biggest factor 
eroding campaign’s integrity 
is the notion that it’s a throw-
back to a bygone era, the 
idea that it marks the return 
of Buhari’s “War Against 
Indiscipline (WAI)” 30 years 
ago when he was military 
head of state. A BusinessDay 
report on the launch was 
titled “In a re-invented ‘WAI’, 
Buhari launches Change 
Begins with Me campaign 
to drive attitudinal change”. 
So, this is President Buhari 
being nostalgic about the 
past again! The president 
hardly stops referring to 

the period he was a military 
head of state in the mid-
1980s. Indeed, his constant 
refrain, even in 2016, about 
why General Ibrahim Ba-
bangida removed him from 
power in 1985 suggests that 
he still bears a grudge about 
his overthrow. Sometimes, 
I wonder if Buhari was not 
repeatedly seeking the presi-
dency, as he did for four 
times, because he believed 
there was an unfinished 
business during his time as 
a military dictator that he 
needed to complete.  Gener-
al Olusegun Obasanjo once 
asked General Yakubu Gow-
on when the latter wanted 
to run for the presidency 
in 1993 general elections: 
“What did you forget to take 
from the state house that you 
have to go back”. Of course,  
that question was inapplica-
ble to Buhari because, hav-
ing been ‘prematurely’ over-
thrown, after less than two 
years in power, he probably 
felt that Babangida stopped 
him from accomplishing 
what he would have liked 
to achieve as military head 
of state, and thus he wanted 
the opportunity to continue 
where he stopped!

President Buhari, in-
deed, reminds me of Ken 
Livingstone, former Mayor 

of London, with whom he 
shares a similar story, al-
beit in different contexts. In 
the 1980s, Livingstone was 
the Leader of the Greater 
London Council (GLC), the 
government of London. But 
because of his far-left rheto-
ric and policies, the then 
prime minister, Margaret 
Thatcher, abolished the GLC 
in 1986 and removed him 
from office. However, 14 
years later in 2000, Living-
stone was elected as the 
Mayor of London. He started 
his acceptance speech with 
the following words: “As I 
was saying, before I was so 
rudely interrupted 14 years 
ago …” Somehow, there is 
a sense in which I think 
President Buhari is saying to 
Nigerians, “As I was saying, 
before I was so rudely inter-
rupted by Babangida about 
30 years ago”. I mean, how 
else would you explain the 
nostalgia and constant han-
kering after the past, a past 
that was characterised by a 
headmasterly and didactic 
approach to governance, to 
economic management and 
to political reform?

Yet as the American writ-
er Yuval Levin said in his 
recent book, The Fractured 
Republic, one of the great 
failings of politics is nos-

Buhari’s politics of nostalgia and ‘bring-backery’

L
ast week we con-
sidered the theo-
r e t i c a l / p o l i c y 
foundations of 
economic diver-

sification. We strenuously 
made the case for diversi-
fication as a matter of great 
urgency. Today, we conclude 
by considering the elements 
of successful of diversifica-
tion. One of my faithful read-
ers contacted me the other 
day, worrying why official 
rhetoric on diversification 
has never been backed by 
concrete deliverables. He 
referred me to Olusegun 
Obasanjo’s autobiography, 
My Watch, where the former 
President had made pious 
commitments to economic 

for no unjustifiable reason. 
Explaining the world and 
explicating the forces under-
lying economic phenomena 
is one thing; knowing how 
to change the world is quite 
another. Over-quantification 
has led us into a dead alley, 
with nostrums that are some-
times not only wildly perni-
cious but plainly monstrous 
in their practical application. 

When I was a young fel-
low of the National Insti-
tute for Policy and Strategic 
Studies, I was a member of a 
committee that was assigned 
the responsibility of devel-
oping a strategy to secure 
the Bakassi Peninsula. We 
came up with a detailed mili-
tary plan that would require 
the eventual use of force. 
The senior military officers 
among us suddenly devel-
oped cold feet: they thought 
we were just killjoys out to 
ruin their prospects of se-
curing plush assignments as 
military administrators and 
ministers. It is a universal 
doctrine of military science 
that war is far too important 
to be left to the generals. The 
same can be said of the econ-
omy – it is far too important 
to be left in the hands of mere 
economists. In either case, 
political guidance is para-
mount, in addition to sagac-

ity and practical judgement. 
The best economists are 
those who understand their 
general equilibrium models 
as well as the political and 
institutional foundations for 
successful economic deci-
sion-making. 

What does it take to  im-
plement a successful diver-
sification strategy in today’s 
Nigeria?

To begin with, it is im-
portant to know what we are 
talking about. In this column 
last week, we made the point 
that the Nigerian economy 
is already relatively diversi-
fied. The issue, however, is 
the quality of that diversi-
fication. Petroleum still ac-
counts for 95% of our foreign 
earnings and about 50% of 
government revenues. That 
is not good enough. To be 
meaningful, diversification 
has to reflect not only a  well 
diversified local production 
base but also variegated 
high quality value-added 
products for local and world 
markets. Trade and product 
diversification is also vital, 
as is diversification of inter-
national trading partners. 
The idea is to ensure that 
we do not put all our eggs in 
one basket, as the old saying 
goes.

According to a recent 

OBADIAH MAILAFIA
Mailafia is an economist with a 
DPhil from Oxford. He has also 
served as deputy Governor of 
the Central Bank of Nigeria.

+2348036590990 (SMS only)

Economy, finance, banking, 
policy, world economics

THE WEALTH 
OF NATIONS

diversification as far back 
as the late seventies during 
his first incarnation. These 
ultimately came to naught. 
Over succeeding  decades, 
an entire generation of  lead-
ers parroted the same empty 
rhetoric, with little or noth-
ing to show for it. 

Economists often refer to 
the phenomenon of ‘path-
dependence’. It derives from 
the idiom of Newtonian me-
chanics, whereby a body is 
said to continue in a state 
of motion, until an equal 
and opposite force compels 
it to stop or change direc-
tion. Since the seventies, 
we in Nigeria continued on 
a path-dependent trajec-
tory anchored on a rentier 
oil political economy. It was 
based on extracting rent from 
multinational oil companies; 
sitting in a jamboree every-
thing within the FAAC, and 
distributing the funds among 
the three tiers of government 
based on an agreed formula. 
Nobody considered the fact 
that oil is a finite, depleting 
asset. There is also the fact 
that technological changes 
could lead to alternatives 
to hydrocarbons, driving 
down the price and eroding 
revenues accruable. 

Economics has been 
termed ‘the dismal science’ 
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study by the UN Economic 
Commission for Africa (UN-
ECA), some of the more suc-
cessful African diversifiers 
include  Mauritius, Tunisia, 
Egypt, Botswana, Kenya and 
South Africa. In the context 
of the emerging economies, 
I believe there is a lot to learn 
from countries such as the 
Brazil, Malaysia, Mexico, 
Chile and the United Arab 
Emirates (UAE). 

According the UNECA 
study, among the drivers of 
successful diversification 
are: (i) quality/magnitude of 
investment in infrastructures 
and key sectors; (ii) effective 
trade and industrial policies; 
(iii)  dynamic growth perfor-
mance in productivity and 
output; (iv) macroeconomic 
stability anchored on sound 
fiscal/monetary policies and 
improvements in key eco-
nomic fundamentals such as 
interest rates, exchange rate, 
inflation and access to af-
fordable credit for SMEs and 
the real sector; and (v) in-
stitutional variables such as 
good governance, enhanced 
national competitiveness, 
absence of conflict and an 
attractive environment for 
local business and interna-
tional investors. 

At the heart of any diver-
sification is the provision of 

critical public goods such 
as physical infrastructures, 
in particular electricity, rail-
ways, roads, harbours and a 
high level of human capital 
and skills. 

Mauritius is a small island 
nation in the Indian Ocean 
with a population of only 1.3 
million people. But it has an 
impressive GDP of US$18 bil-
lion and a per capita income 
of US$11,000. The latter far 
outstrips Nigeria’s per capita 
income of US$2,500. Mauri-
tius was largely dependent 
on sugar exports in the early 
years of its independence. 
However, they took bold 
steps by diversifying their 
economy through textiles 
and other manufactured 
products. They had to lay 
down a solid infrastructure 
base as well as effective in-
dustrial, trade and labour 
practices. Leadership and 
democratic stability were 
critical to their success. To-
day, Mauritius consistently 
ranks in first place in Africa 
in terms of national com-
petitiveness. I visited the 
country a few years and was 
impressed with what I found. 
Democracy and the rule of 
law, purposeful leadership 
and stability have given this 

talgia. Levin argued that 
politicians who promise 
to bring back the past are 
often misguided because, 
first, there was plenty wrong 
with the past and, second, 
the promise of a return to 
the past is impossible. This 
prompted the London Times 
columnist Daniel Finkelstein 
to remark that, “The politics 
of nostalgia are just a con 
trick”, arguing that it is wrong 
to suggest that a country 
can move forward by going 
backwards! 

President Buhari,  of 
course, has a rose-tinted 
view of his bygone era as 
military head of state. But do 
Nigerians really share that 
view? The economic and po-
litical situations in the coun-
try were terrible during that 
period, as I recall. Of course, 
Buhari was celebrated for his 
war against corruption and 
indiscipline and his no-non-
sense handling of security 
matters. But, while there was 
no better alternative to the 
former military dictator in 
last year’s presidential elec-
tion, it is, in my view, a sign 
of Nigeria’s degeneration 
that he was brought back to 
power to deal with the same 
basic problems he built his 
reputation on 30 years ago – 
corruption, indiscipline and 

insecurity! To be sure, Buhari 
was not elected president 
last year because of his eco-
nomic wizardry or because 
of a “golden age” of sound 
economic management that 
he could replicate. As Gen-
eral Obasanjo recently said 
“Buhari is not a hot person 
when it comes to the econ-
omy”. Nor, indeed, was he 
elected because Nigerians 
believed he would transform 
the political landscape of 
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