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2017 has 
been tough 
for Nigerians 
- Buhari P. 38
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Nigeria’s fragile 
economic recovery 
to take a hit from 
fuel scarcity 

More trouble for 
suspended NHIS boss 
as EFCC, ICPC commence 
investigation

The fragile recovery of the 
Nigerian economy will 
suffer from the current fuel 

scarcity plaguing the country. 
In a series of tweets on how the 
current fuel scarcity will impact 
on current economic growth, 
Yemi Kale, the Chief Statistician 
of the federation noted that 

Complaints of financial 
impropriety and fraud 
against Usman Yusuf, the 

suspended Executive Secretary 
of the National Health Insur-
ance Scheme (NHIS), appear to 

PATRICK ATUANYA
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NNPC incurs N9.4bn petrol 
subsidy in seven days

T
he Nigerian Nation-
al Petroleum Cor-
p o rat i o n  ( N N P C ) 
has incurred about 
N9.4billion in subsidy 

since Tuesday last week going 
by its own admission that it has 
ramped up petrol import by 
52million litres daily to tackle an 
embarrassing fuel scarcity that 
marred the holidays.

According to the NNPC, 
52million litres of daily pet-
rol importation translates to 
364million litres in 7 days and 

Continues on page 4

 ISAAC ANYAOGU

Children having fun at the Apapa Amusement Park, during the 2017 Christmas holiday in Lagos, yesterday. Pic by Olawale Amoo

 ... Contribution to Federation Account could suffer setback

... Write NHIS for all 
necessary documents
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Lagos establishes 6 new primary schools

L
agos State govern-
ment is seen ex-
panding opportu-
nity for enrolment 
of more children for 

basic education with the es-
tablishment of six new public 
primary schools.

The state governor, Ak-
inwunmi Ambode, has ap-
proved the listing of the new 
schools, thus giving them 
official recognition to oper-
ate in the state.

The schools are Com-
munity Primary, Ibasa, Ojo; 
Community Primary School,  
Ajewanwa, also in Ojo; Ol-
adele Alaka Primary School, 
Ejigbo, Oshodi-Isolo, Iju Aju-

won Primary School, Ifako-
Ijaiye, Osho Sholu Primary 
School, Ewu Oloye, Ikorodu 
and Correctional Home for 
Boys, Oregun, Ikeja.

With the listing of these 
schools, the total number 
of government primary 
schools in the state now 
stands at 1,016

Speaking on the develop-
ment, Ganiyu Sopeyin, the 
executive chairman, Lagos 
State Universal Basic Edu-
cation Board (SUBEB) said 
that it was in line with gov-
ernment’s policy of making 
qualitative and quantitative 
education available to the in-
creasing children population 
in the state.

Sopeyin noted that the 

current administration in the 
state was bridging the gap 
between the public and pri-
vate primary schools in the 
state.

According to Sopeyin, 
public primary schools are 
now better than private 
primary schools in Lagos, 
stressing that the standard of 
public primary schools has 
tremendously improved as 
reflected excellent academic 
performances of pupils in 
public primary school.

He said that the state gov-
ernment has decided to pay 
attention to all children, ir-
respective of gender or tribe, 
reassuring that desks, chairs 
and other needs have been 
approved for procurement.

JOSHUA BASSEY
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L-R: Udom Emmanuel, 
Akwa Ibom State gov-
ernor, and wife, Martha 
Udom Emmanuel; Moses 
Ekpo, deputy governor, 
and Godswill Akpabio, 
Senate minority leader, 
during this year Akwa 
Ibom Christmas Carol  
Festival tagged, Emman-
uel, God with Us, held at 
Uyo Township Stadium on 
Friday night.

NNPC incurs N9.4bn...
Continued from page 1
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Global arms sales hit 
$375bn as Nigeria’s 
defence budget falls 
short of peers

Emerging markets presently 
engulfed in internal and re-
gional tensions such as Nige-

ria are boosting defence allocations 
through the purchase of arms and 
ammunition from domestic arms 
and ammunition manufacturers.

Between 2015 and 2016, South Ko-
rea, an emerging market which is pres-
ently engulfed in regional crisis with its 
northern neighbour, increased its de-
fence spending by an additional $1.46 
billion, which brought the amount 
spent on arms and ammunition in 
2016 to $8.4 billion, an increase of 21 
percent over $6.94 billion expended in 
2015, the analysis of the Top 100 Arms 
and Ammunition producers by SIPRI 
has shown.

“South Korean arms producers 
held a 2.2 per cent share of the total 
Top 100 sales in 2016, putting South 
Korea alongside ‘other established 
producers’ such as Israel and Japan. 
The growth in sales is largely due to 
rising threat perceptions in South 
Korea. This has accelerated the 
acquisition of military equipment, 
which South Korea increasingly 
sources from its own arms industry 
based on policy considerations,” 
SIPRI Factsheet stated.

Similarly, Turkey, another 
emerging market witnessed a 27.6 
percent increase in arms sales from 
$1.84 billion in 2015 to $2.34 billion 
in 2016, SIPRI Factsheet has shown.

“The arms sales of Brazilian 
and Turkish companies also rose 
in 2016, growing by 10.8 and 27.6 
per cent respectively”, the annual 
publication stated.

Top SIPRI Factsheet, a publica-
tion of the Stockholm International 
Peace Research Institute (SIPRI) and 
which was released in December 
2017, came at a time Nigerian leader’s 
haggle over withdrawal of $1 billion 
from the Excess Crude Account 
(ECA) to fund defence operations.

Even if the $1 billion is ap-
proved, at an exchange rate of 
N305/$, the Nigeria’s total budget 
spending for 2018 will come to 
$5.2 billion, of which 35 percent 
capital expenditure amounts to 
$1.81 billion, a far cry from capital 
expenditure of countries having 
similar challenges. BusinessDay 
arrived at this figure by adding the 
recurrent and capital expenditure 
of the Ministry of Defence, Ministry 
of Interior, Police Compliant Com-
mission, Police Service Commis-

 TELIAT SULE

STEVE JOHNSON, FT

Investors lap up EM bonds despite 
worsening credit quality

G
lobal investors have 
raised their hold-
ings of emerging 
market bonds to 
a three-year high, 

even as average EM sovereign 
credit ratings have plunged to 
their lowest level since early 
2010.

The unusual move is a sign of 
an increasingly desperate hunt 
for yield in emerging market 
bonds, irrespective of the appar-
ent decline in credit quality, at 
least in the opinion of the major 
rating agencies.

EM paper accounted for 11.5 
per cent of the assets of the 
bond fund industry at the end 
of November, according to data 
collated by the Institute of In-
ternational Finance, an industry 
body, up from a low of 9.7 per 
cent in February 2016, the nadir 
of a three-year sell-off in the 
wake of 2013’s “taper tantrum”.

However, following sovereign 
downgrades for countries such 
as China, Brazil, Turkey, South 
Africa, Nigeria, Chile, Ecuador 

and Lebanon this year, perceived 
credit quality has moved in the 
opposite direction.

This measure is based on 
the average rating for around 
30 emerging market countries 
awarded by Fitch Ratings, Stan-
dard & Poor’s and Moody’s on a 
scale of 0-20 where 20 represents 
AAA, 11 is BBB-, the lowest in-
vestment grade, and 0 is default.

“One of the risks that we 
highlight to our clients is that 
the so-called ratings momentum 
of the asset class remains nega-
tive,” said Bryan Carter, head of 
emerging market debt at BNP 
Paribas Asset Management.

“Even though we are quite 
bullish in terms of the indicators 
we look at, we acknowledge that 
the rating agencies continue to 
downgrade EM countries and that 
is a headwind for the asset class.”

The divergence between rat-
ing actions and flows is highly 
unusual, given that changes in 
bond allocations have tended to 
closely follow sovereign ratings 
in recent years.

Hung Tran, executive direc-
tor at the IIF, said many fund 

managers had raised their al-
locations to EM bonds, despite 
the downgrades, because of a 
“divergence” between credit 
ratings and yield spreads over 
US Treasuries, which made EM 
bonds unusually attractive, al-
lied to the success of the carry 
trade: borrowing in dollars and 
investing in higher-yielding 
emerging markets.

Moreover, low levels of mar-
ket volatility had encouraged 
investors to overlook rising po-
litical risk in some countries, he 
added, while some fund man-
agers were increasingly buying 
EM corporate bonds, which are 
less impacted than government 
bonds by sovereign ratings.

S i m o n  Q u i j a n o - E v a n s , 
emerging markets strategist at 
Legal & General Investment 
Management, argued that, de-
spite the deterioration in emerg-
ing market sovereign ratings this 
year, some traditional developed 
market investors “are gradually 
warming to the fact that the rat-
ings differential between EM and 
DM has fallen over the years, 
[partly] because of the deteriora-

tion of DM ratings”.
Irrespective of the changes 

in sovereign rating dynamics, 
Quijano-Evans said three other 
factors had propelled flows into 
EM bonds this year. Firstly, de-
spite the Federal Reserve raising 
policy rates four times since No-
vember 2016, US Treasury yields 
had failed to pick up to the levels 
that markets had anticipated, 
meaning the hunt for yield in EM 
hard currency bonds intensified. 
Secondly, developed market 
pension funds “face the need to 
buy into longer duration bonds 
in order to lock in returns”, aiding 
single-B rated sovereigns such 
as Nigeria and Argentina, which 
were able to issue 30-year dollar 
bonds for the first time, with the 
latter even getting a 100-year is-
sue away. Lastly, Quijano-Evans 
argued the “investability” of EM 
assets in general was buoyed by 
the fact that debt ratios are far 
lower in the emerging world, 
with the IMF predicting an EM-
wide public sector debt/GDP 
ratio of 50 per cent next year, 
against 106 per cent in the de-
veloped world.

a subsidy of N26 on each litre 
amounts to N9.4billion. This 
pattern of imports could balloon 
NNPC’s deficits and impair its abil-
ity to make significant contribution 
to the Federation Account.

Yemi Osinabjo, Nigeria’s Vice 
President had hitherto clarified on 
Monday that the Federal Govern-
ment was not bearing the subsidy 
on the importation of petrol prod-
ucts in response to BusinessDay’s 
question on who is bearing the sub-
sidy of N26 per litre, the NNPC had 
claimed is for each litre of petrol.

“NNPC is trading in fuel; the 
federal government is not, at the 
moment, paying for any subsidy,” 
Osinbajo said.

“If you are buying and selling 
fuel, you would have to be able to 
pay for it. So, it’s not a question of 
government provision for subsidy. 
And don’t forget that the way that 
the NNPC trades is that, in many 
cases, NNPC is actually giving fuel; 
there is 445,000 barrels of fuel. So 
really what you are seeing, in many 
cases, is more or less an exchange 
for PMS. So at the moment NNPC 
is paying the cost.”

On the volume of products 
available for supply, the Maikanti 
Baru, NNPC GMD said last week 
that 13 vessels laden with over 

650 million litres of products were 
discharging their contents at the 
sea port while additional vessels 
have being lined up to berth early 
January 2018.

Baru further said that 814 mil-
lion litres of petrol were currently 
being injected into the system to 
guarantee nationwide elimina-
tion of fuel queues before the end 
of the year.

“Within the last two weeks the 
national truck out capacity had 
been jerked up to an average of 1,500 
trucks, translating to 52 million litres 
per day which is much higher than 

the normal consumption of 850 
trucks per day across the various 
depots in the country. Also the Cor-
poration has emplaced a 24-hour 
loading and sales operations in all 
depots and NNPC Mega Stations 
across the country while marketers 
have been instructed to do same,” the 
NNPC said in a statement.

However, the implication of this 
import spree would be obvious 
in March 2018 when the NNPC 
publishes its monthly and financial 
performance for December 2017 
and if previous figures are any in-
dication the Corporation’s deficit 

will be through the roof.
In its September publication, the 

NNPC recorded a trading deficit of 
N2.81 Billion which is lower than 
the previous month’s deficit of N5.74 
Billion. Except for a few months, this 
trend of deficits has been maintained 
since it started publishing the reports 
since August 2015.

NNPC is allocated 445,000bopd 
for refining to meet domestic prod-
ucts supply. Payments are effected to 
Federation Account by NNPC after 
adjusting crude and product losses 
and pipeline repairs and manage-
ment cost incurred during the period.

...Kenya boosts defence 
budget to near $1bn



Bayelsa bags 2017 World SME award, 
hosts 2018 Africa Roundtable
SAMUEL ESE, Yenagoa
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L-R: Wole Ogunsanya, managing director/CEO, GEOPLAX; Gboyega Adegun, general manager, corporate business, 
Sterling Bank; Ranti Omole, CEO, Petroleum Technology Association of Nigeria; Yemi Adeola, managing director, Sterling 
Bank, and Kayode Lawal, executive director, corporate and investment, Sterling Bank, during the 2017 PETAN Oil industry 
dinner and award held in Lagos.

Akwa Ibom to adopt new measures to boost IGR - finance commissioner

Akwa Ibom State 
g o v e r n m e n t 
says it will adopt 
new measures to 

boost its Internally Gen-
erated Revenue (IGR) by 
expanding the tax net to 
cover many neglected ar-
eas, describing the current 
target as dismal.

The state government 
expects to generate about 
N35.4 billion to support the 
2018 budget of N651 billion.

Linus Nsikan Nkan, 
commissioner for finance 
who made this known in 
Uyo, the state capital in an 
interview, said the state 
government was consider-
ing new strategies to ex-
pand its revenue base, add-
ing that property tax was 
being considered a major 
source of tax revenue by the 

state government.
Nkan, who lamented the 

poor state of the IGR, which 
according to him fluctuates 
between N600 million and 
N800 million monthly ex-
cept in January, said a tax 
summit would be held to 
seek the opinion of tax ex-
perts on how to improve the 
current revenue level and 
ensure that its contribution 
is substantial.

“We are planning a tax 
workshop to call on stake-
holders and experts to give 
us suggestions, our IGR is 
very poor,’’ he said.

The commissioner, who 
also made clarifications on 
the loan component of the 
2018 budget of the state 
government, explained the 
N105 billion was the bal-
ancing figure in the budget, 
adding, “The budget esti-
mate does not need to con-

tain the debt profile of the 
state government.”

According to Nkan, the 
state government’s indebt-
edness to banks and other 
financial institutions could 
be found in its published 
accounts, which are in the 
public domain.

“What I needed to clar-
ify is that the budget does 
not contain the debt profile 
of the state government. 
The provision for loans 
from the banks to finance 
budget is just an estimate.  
In fact in 2018, the state 
might not even take any 
loan.  The loan estimate 
represented the balancing 
figure in the budget while 
the published account 
contains the true position 
of the debt profile of the 
state government,’’ he said.

The commissioner ex-
plained that what was in-

cluded in the 2018 budget 
as loan was purely an es-
timate and not the actual 
figure maintaining that the 
loan process of the execu-
tive arm of government is 
subject to approval by the 
state lawmakers.

“If the state government 
has a need to obtain any 
loan, it needs to write to 
house of assembly, enumer-
ates what the loan is needed 
for and the amount that is 
required and the house of 
assembly will consider and 
if justified,   will approve the 
request,’’ he said.

“In the course of the 
year, there are some money 
that came in, you know you 
cannot spend the money 
that was not budgeted for.  
And if you did not budget 
for the money, you still have 
to subject to approval of the 
state house of assembly.”

Lagos saves N87bn from removal of 
roundabouts on Lekki-Epe Expressway

bouts along the corridor 
with average size of about 
2,800sqm, equivalent to 
about four plots of land.

As part of the Junc-
tion Improvement Works 
and traffic system man-
agement of Governor Ak-
inwunmi Ambode’s ad-
ministration designed to 
enhance free flow of traf-
fic, the state government 
had commissioned the re-
moval of the roundabouts 
with the view to freeing up 
more space for traffic.

The six roundabouts 
removed include Ikate, 
Chisco, Jakande, Igbo 
Efon, Chevron and Victo-
ria Garden City (VGC).

The report of the sur-
veys carried out by Planet 
Projects after the comple-
tion of the project showed 
that the removal of the 
roundabouts had saved 

residents about N240 mil-
lion daily and N87 billion 
yearly based on journey 
time and fuel saving anal-
ysis.

Giving details, the firm 
in the report, said: “Aver-
age travel time from the 
Abraham Adesanya to Le-
kki Admiralty Tollgate was 
about 2 hours character-
ised by huge delays, espe-
cially at the roundabouts.

“This unpalatable and 
unacceptable traffic situ-
ation prompted Mr. Ak-
inwunmi Ambode, the 
governor of Lagos State to 
commission the removal 
of the roundabouts under 
the Junction Improve-
ment Works (JIW) project.

“The project involves 
detailed traffic sur-
veys (Manual Classified 
Count, Turning Move-
ment Count, Journey 

T
he removal of 
six roundabouts 
along the Lekki-
Epe Expressway 
has saved resi-

dents and motorists along 
that corridor about N87 
billion yearly, a report of 
the Junction Improvement 
Works carried out by Plan-
et Projects Limited, shows.

The Lekki-Epe road, as 
of the time it was recon-
structed, was designed 
to accommodate about 
30,000 vehicles per day, 
but the vehicular move-
ment along the axis had 
since increased to over 
50,000 daily, thus necessi-
tating plans to mitigate the 
impact on traffic.

The traffic situation 
in the area was further 
worsened by the rounda-

Time and Delay survey, 
etc), Conceptual, Detailed 
Engineering Designs and 
Construction executed by 
Planet Projects Limited 
(PPL).

“Pre and post JIW traffic 
surveys carried out by PPL 
shows that journey time 
between Abraham Ade-
sanya and Lekki Admi-
ralty Tollgate has reduced 
drastically from 2hours 
to about 36minutes, thus, 
saving Lekki – Ajah resi-
dents (with 60,487 Aver-
age Daily Traffic) about 
N240million daily and 
N87 billion yearly based 
on journey time and fuel 
savings analysis.”

The affected rounda-
bouts were replaced with 
traffic lights, expansion of 
the roads and provision of 
dedicated turning lanes as 
well as additional lay-bys.

Bidemi Zakariyau, 
founder & CEO of one 
of the fastest growing 
PR agencies in Nige-

ria, LSF|PR has been awarded 
the ‘Rising PR Practitioner 
Award’ by the Nigerian Insti-
tute of Public Relations (Lagos 
Chapter).

Inaugurated last year, NIPR 
launched the Lagos PR indus-
try Gala Awards to recognize 
excellence in the Nigerian 
marketing communications 
industry.  Zakariyau now joins 
the likes of MTN, First Bank, 
Chevron and notable PR prac-
tioners in receiving this presti-
gious award.

Although a Barrister of the 
Supreme Court of Law, Zakari-
yau at 23 found her passion in 
PR and pursued her interests 
with no experience and no 
capital and established LSF|PR 
in 2012. With hard work and 
dedication, she has been able 
to utilize the resources she had 
to build a fast rising full-service 
public relations agency.

LSF|PR started as a fashion 
PR Company and in less than 
five years has been able to 

Bidemi Zakariyau awarded by Nigerian 
Institute of Public Relations

Bayelsa State Micro-
finance and Enter-
prise Development 
Agency (BYMEDA) 

has emerged winner of the 
2017 World SME Excellence 
Award at the 21st Interna-
tional Conference on SMEs 
in New Delhi, India.

The event, which held at 
the Habitat Centre in Delhi, 
was jointly organised by the 
World Association for Small 
and Medium Enterprises 
(WASME) and Grant Thor-
ton International.

BYMEDA won in the 
Organisation Category as 
Champion in Promotion, 
Support and Development 
of the micro, small and me-
dium enterprises ecosys-
tem as a result of efforts at 
spearheading and attract-
ing over N4 billion (equiva-
lent to over $10 million to 
entrepreneurs in the sub-
sector as well as generation 
of over 7000 direct and indi-
rect jobs.

An elated and ecstatic 
BYMEDA director-general, 
Ebiekure Jasper Eradiri re-
ceived from Mauritius Min-
ister of Business, Enterprise 
and Cooperatives, Soom-
ilduth Bholah, among other 
distinguished personalities 
at the awards ceremony.

Eradiri, in his remarks, 
dedicated the award to God 
Almighty but gave the cred-
its to Governor Henry Seri-
ake Dickson who had given 
humongous support to the 
micro, small and medium 
enterprises (MSME) sub-
sector since the past five 
years.

He explained that Gov-
ernor Dickson’s support 
was in line with his promise 
to give massive and robust 

ANIEFIOK UDONQUAK, Uyo
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support to the sub-sector 
in order to stimulate and 
re-engineer the economic 
growth of the state.

Eradiri assured that the 
global recognition would 
greatly spur the agency in 
its drive to create possibili-
ties, provisions and pros-
perity for entrepreneurs 
and in 2018 kick start a sig-
nature project; ‘The Project 
10 SME Challenge’ aimed at 
creating 30,000 direct and 
indirect jobs by 2020.

According to Eradiri, the 
project would be formally 
launched with develop-
ment partners to achieve 
the objective that would 
also assist in the attain-
ment of the United Nations 
Sustainable Development 
Goals 1, 8 and 9.

Earlier in October 2017, 
Eradiri was nominated as 
Hive African Global Leader 
from amongst 22 African 
countries for his work in 
taking the MSME sub-sec-
tor to new heights in Bayel-
sa State.

Meanwhile, Yenagoa has 
been approved to host the 
2018 Africa SME Roundtable 
Event which is a gathering of 
SME policy/decision mak-
ers, entrepreneurs, academ-
ia, angel investors, venture 
capitalists, finance institu-
tions, international donor 
agencies, Development Fi-
nance Institutions and Afri-
can leaders amongst others 
from March 1 to 3.

This would be the second 
time Yenagoa would host 
an SME conference where 
decisions taken would have 
global impact, the first be-
ing the 20th International 
Conference on SMEs of the 
World Association for Small 
and Medium Enterprises 
co-hosted in 2014.

build a diverse portfolio of 
clients within the corporate, 
consumer and lifestyle sector 
and has since set up an SME 
division (LSF|SME) focused on 
startups and small businesses.

Zakariyau has been rec-
ognized for her outstanding 
work by various platforms 
including; the leading female 
entrepreneurs under 25 in 
Nigeria by SME100 in 2015 
and the Future Awards Africa 
Prize for media enterprise in 
2016 amongst others.

According to the Executive 
Council of the Lagos NIPR, 
this rising star was selected as 
a result of her boldness and 
courage to lead a specialized 
PR consultancy at a young age 
which is not only thriving but 
inspiring more young female 
practioners to join the practice 
in Nigeria.

The LaPriga award is com-
mitted to drawing attention 
to the contributions of the 
PR profession to the socio-
economic development of 
the country and celebrating 
individuals like Zakariyau that 
make it happen. 
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Fuel scarcity: ‘Attempt to hand twist the government’
Erumaka posits that, “For 

me, I consider the recent fuel 
scarcity as an act of both ex-
ternal and internal sabotage; 
even those who are going on 
strike now should have a bet-
ter time for going on strike 
than during Christmas.”

According to Erumaka, 
the government should 
come strong in handling 
the situation, as he sees no 
reason why there should al-
ways be a fuel scarcity during 
Christmas. “I feel some of the 
strike at Christmas is a form 
of hand twisting so that what-
ever we ask because of the 
pressure of the season must 

be given to us; and most gov-
ernment will not like to be 
hand twisted,” Erumaka says.

The presiding bishop of 
Wordbase Assembly howev-
er thinks some of the issues 
that led to the current fuel 
scarcity could have been set-
tled long before the yuletide 
to make room for smooth 
celebration at Christmas. 

“Whatever anybody is 
struggling for should have due 
respect for God, that is the way 
I looked at it. I had expected 
the people on strike to shift it 
so that Christmas celebration 
should go smoothly,” he says.

Speaking further on the 

T
he incessant fuel 
scarcity usually 
witnessed during 
the yuletide in Ni-
geria has been de-

scribed as a means of hand 
twisting the government into 
taking certain decisions, and 
an attempt to sabotage gov-
ernment effort.

Humphrey Erumaka, the 
general overseer of Wordbase 
Assembly, Okota, made this 
assertion at a recent press con-
ference held at the church au-
ditorium on the forthcoming 
annual Festival of Power and 
Prayer Crusade schedule for 
January 7 to 21, in Lagos.    

government attempt at with-
drawing $1 billion from the 
Excess Crude Account (ECA), 
he opines that the government 
must take an holistic approach 
in tackling the insecurity situa-
tion in the country rather than 
the present approach of trying 
to focus on the Northeast.

“I support the view that 
such huge amount to fight a sit-
uation that has been declared 
defeated is an aberration, and 
the Boko Haram issue is not 
only happening in the North-
east. If nothing is done to ar-
rest the situation of the Fulani 
herdsmen rampaging across 
the country – the herdsmen 

SEYI JOHN SALAU & INNOCENT ODOH have killed more people in 
the Southeast/Southwest than 
Boko Haram in the Northeast, 
so security generally should be 
addressed, not one part of the 
country,” he posits.

According to Erumaka, 
the lack of a proper and 
standardised costing system 
in Nigeria is an avenue for 
corruption that allows for 
huge amount of money to be 
budgeted for capital projects 
with little or no correspond-
ing impact on the people.

“We are looking at N360 
billion, I mean the longest 
bridge in China was con-
structed with just a little over 
$1 billion, while the best can-
cer hospital in Chicago cost 

Yuletide: Edo celebrates with 
IDPs, orphans, donates food 
items, footwear

Edo State govern-
ment has donated 
food items and 
footwear worth mil-

lions of naira to Internally 
Displaced Persons (IDPs) 
in Ohogua, Ovia North-East 
Local Government Area of 
the state. The state govern-
ment also donated food 
items to selected orphanag-
es across Benin metropolis.

Presenting the items to 
the IDPs in their camp on 
Sunday night, the special 
adviser to Governor God-
win Obaseki on special du-
ties, Yakubu Gowon, said 
the Obaseki-led admin-
istration is committed to 
bringing succour to the less 
privileged in the state.

Yakubu said “the dona-
tion is to show the state gov-
ernor’s love for his people 
and that he is committed to 
making them happy. “This 
is to show that Edo govern-
ment loves every citizen, irre-
spective of their social status. 
We know this is the season to 
show love. The governor says 
if he eats a spoonful of rice, 
people in the camp should 
eat two. And if he wears 
shoes, people here should 
also do same.”

Commissioner for 
women affairs and social 
development, Magdalene 
Ohenhen, said the state 
government was commit-
ted to taking care of the 
IDPs, assuring that the do-
nation of relief materials by 
the Edo State Government 
would be done on a con-
tinuous basis.

Ohenhen added the state 
government had in the last 
six months presented relief 
materials worth millions of 
naira donated by spirited 
Nigerians to the camp.

Coordinator of the 
camp, Pastor Solomon 
Folorunsho, while receiving 
the materials, commended 
the state government for 
prioritizing the welfare of 
every citizen in the state, 
adding, “We hear about the 
developmental strides of 
this administration and we 
appreciate the governor for 
making all these happen.”

… as NNPC empathises with suffering Nigerians about $140 million. So, when 
you talk about $1 billion, it 
can change this country to 
a large extent. The state of 
security in Nigeria has more 
to do with willpower than 
spending money. It is easier 
to spend money than to win 
a war,” he concludes.

Meanwhile, the Nigerian 
National Petroleum Corpo-
ration (NNPC) has expressed 
empathy and strong solidar-
ity with members of the pub-
lic over the lingering chal-
lenge in accessing petroleum 
products across the country 
just as it reeled out multiple 
measures to end the unfortu-
nate situation before the end 
of the year.
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NEWS
Abia stresses on need for good urban planning

is popular for beginning the 
process of law and getting 
it passed and signed in the 
same day.

“And we did that realiz-
ing that we cannot afford to 
allow the economic space 
to be contracted in Nigeria, 
it has to be expanded and 
we pledged our total sup-
port for any Government’s 
initiative that would lead to 
the expansion of the eco-
nomic space in Nigeria. We 
have recognized that SMEs 
are the engine room of eco-
nomic growth.

“Most times, we are 
bound to think more in the 
line of more foreign direct 
investment or in terms of 
corporations working in 
Nigeria, but from my little 
knowledge of someone who 
studied International and 
Commercial Law, I have 
come to realize that corpo-
rations really just encourage 
the flow of wealth within 
citizens of the corporations, 
and ultimately the money is 
repatriated elsewhere.

“SMEs however remain 
the engine room because 
they create wealth that re-
mains within the system, 
but the corporations just 
suck the wealth for the 
people of the corporation 
for them to just ship it out 

cities and make the cities bet-
ter, cleaner, safer, functional 
and more profitable to dwell-
ers and visitors.

She described “The City 
We need” as beautiful, habita-
ble, and runs the entire gamut 
from affordable and qualita-
tive housing, to functional san-
itation, infrastructure, security 
and emergency services.”

 The wife of the governor, 
who is the founder of Vicar 
Hope Foundation, thanked 
the UN Habitat, the World 
Urban Campaign, the Interna-
tional Women Communica-
tion Centre and the Huairou 
Commission for collaborating 
to host the Urban Thinkers 
Campus in Abia.

UN-HABITAT programme 
manager in Nigeria, Kabir 
Yari, said the essence of the 
event was to promote sustain-
able urbanization. Yari was 
represented by Steve Onu, a 
member of the UN Steering 
Committee on making cities 
resilient, expressed the hope 
that the meeting would come 
out with a road-map on how 
to tackle the challenges posed 
by rapid population growth in 
the urban centres.

In her speech, the Execu-
tive Director, International 
Women Communication 
Centre, Limota Goroso Giwa, 
said that the meeting provided 
an opportunity for the cross-
fertilization of ideas on how to 
achieve the UN objective for 

S
peaker of the House 
of Representatives, 
Yakubu Dogara, 
says Small and Me-
dium scale Enter-

prises remain the catalysts 
for economic revolution.

The speaker, who stated 
this during an interactive 
session with delegation 
from the Nigerian-American 
Chamber of Commerce, Ka-
duna State chapter, noted 
that any country that failed 
to provide economic oppor-
tunities for its citizens was 
doomed.

He said the National As-
sembly had passed legisla-
tions in record time to sup-
port the growth of SMEs and 
the ease of doing business in 
Nigeria.

“In the House of Repre-
sentatives, and by extension 
the entire National Assem-
bly we have realized this, 
and recently in partnership 
with the Executive we have 
been able to make laws, 
sometimes in record periods 
to increase our ease of doing 
business and banking.

“As a matter of fact, I was 
jokingly saying to the Vice 
President that we are al-
most getting at par with the 
Lebanese Parliament which 

Governor Okezie Ik-
peazu of Abia State 
has harped on the 
need for good urban 

planning and responsible im-
plementation of such plans, if 
city residents intend to enjoy 
the benefits of metropolitan 
dwelling.

Ikpeazu, who stated this 
during a three-day interactive 
workshop of the United Nations 
– Habitat tagged “Urban Think-
ers Campus” organised by Vicar 
Hope Foundation in collabora-
tion with some line MDAs, noted 
that the meeting was most timely 
because of the way people abuse 
their environment.

“I believe if you don’t take 
care of your environment, your 
environment will kill you. We 
need to care for our environ-
ment for the sake of the future 
generation,” the governor said.

He said the cities of Aba, 
Ohafia and Umuahia had no 
master plan and wondered 
how previous administrations 
carried out physical develop-
ment, and charged the Urban 
Thinkers Campus to think 
about how to achieve better, 
affordable housing in the cities 
and cleaner, safer environment.

Nkechi Ikpeazu, wife of the 
governor earlier in her speech, 
urged participants to evolve 
ideas and realizable action 
plans that would help turn 
around the conditions of the 

of the country. That is why 
SMEs are the real catalysts 
of economic revolutions in 
the financial market.

“This was the subject 
of engagement between 
us and the Executive. You 
know that our own is to 
make Laws and we have 
been trying to do that 
through the ease of doing 
business. We have moved 
that further on the ranking, 
so that therefore means 
that you can talk to who-
ever in whatever part of the 
world and they will be able 
to take you serious now 
knowing that once they 
come to Nigeria they will 
have collaboration, coop-
eration of all the agencies 
that are involved in either 
registering businesses, fa-
cilitating business start-
ups and etc.”

The speaker also assured 
that the National Assembly 
would continue to provide 
legislative support that will 
create enabling environ-
ment for entrepreneurs.

“We will continue to do 
that and I know that you 
have our back, in the nature 
of job you do. Whatever you 
do, even if it involves some 
kind of tinkering with our 
Laws, you are free to suggest, 
let us see what we can do.”

the new urban agenda.
Giwa commended the 

governor’s wife for her pas-
sion and commitment toward 
achieving sustainable urbani-
zation in Abia. She said that 
her initiative had given Abia 
visibility on the global map.

Osita Igbe the chairman of 
the meeting, said Abia State was 
aspiring to have one of its cities 
as part of the 74 cities that would 
enjoy intervention and support 
from the United Nations Hu-
man Settlements Programme – 
UN Habitat, and buttressed the 
need for a report that would be 
in congruence with the desires 
of the habitants.

The event featured lectures 
from renowned urban plan-
ners Chibuzo Odimuko and 
Lekwa Ezuta who discussed 
City resilience, and the role 
sections of the society could 
play in realizing The City We 
Need project.

Among stakeholders that 
attended the meeting were 
community development as-
sociations, Civil Society Or-
ganizations, members of the 
state legislature, clergy, secu-
rity administrators, grass-root 
groups, women, youth, labour 
Unions, workers in the mass 
transit sector, Farmers, pen-
sioners, Media, Persons with 
Disabilities, professionals in 
the built environment such as 
town planners, civil engineers 
and architects, and others in-
cluding lawyers, doctors.

SMEs, catalyst for business 
revolution - Dogara
KEHINDE AKINTOLA, Abuja

UDOKA AGWU, Umuahia
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Liberia: Weah’s long wait
Ellen Johnson Sirleaf, accusing 
her of bias and interference. 
One incident he harped on was 
a certain meeting Ms Sirleaf 
had with election magistrates 
prior to the vote. He was not 
being entirely troublesome. Ms 
Sirleaf never hid her aversion 
to him succeeding her. (In my 
column ahead of the first vote in 
October, I highlighted this; see 
link viz.https://www.business-
dayonline.com/liberia-finally-
george-weahs-time/). Most of 
Mr Boakai’s actions thus far 
suggest he does not see himself 
winning the runoff vote today 
(26 Dec). Because even after the 
Supreme Court ruled on 7 De-
cember that the runoff could go 
ahead subject to a “clean up” of 
the voter register, he went back 
to court asserting the clean-up 
condition had not been met. 
Thankfully, an ECOWAS team 
did the task ; arriving on the 
same day the National Elections 
Commission (NEC) announced 
the runoff vote date for Box-
ing Day. In a nutshell, his suit 
was rightly dismissed. Known 
with the uncomplimentary epi-
thet of “Sleepy Joe”, Mr Boakai 
has proved to be anything but 
sleepy. 

Christmas gift
Many of the actors in the 

15-year Liberian civil wars that 
ended in 2003 have managed to 
permeate decent society; some 
rich, in politics or have found 
religion. So it was not entirely 
surprising that Mr Weah would 
choose someone influential 
in those circles. Jewel How-
ard Taylor, ex-wife of former 
warlord Charles Taylor, was a 
smart choice. That is even as 
memories still run deep about 
the atrocities her ex-husband 
and his associates committed. 
Even so, the levers of power 
and influence in Liberia are 
still controlled by them. The 
choice is already bearing fruit. 
Former warlord Prince John-
son declared his support for 
Mr Weah ahead of the earlier 
scheduled but court-stayed 
7 November runoff vote; one 
of the reasons it is believed 
Mr Boakai began to get really 
nervous. 

Considering the first vote 
had as much as twenty presi-
dential candidates, the prob-
ability that any one candidate 
would be able to secure the 
needed half was predictably 
low. With only two candidates 

George Weah, the fa-
mous ex-footballer, 
must wonder how 
many more “almost 

there” moments he would have 
to endure before clinching 
the Liberian presidency. Hav-
ing won the most votes in the 
first round of the presidential 
election in October, it should 
ordinarily have been just a sim-
ple next step to proceed to the 
runoff. Not so quick; his op-
ponents likely wondered with 
a mischievous smirk on their 
faces. First, the third place 
candidate, Charles Brumskine 
of the Liberty Party, went to the 

on the ballot for the runoff, the 
choice before voters is binary. 
The more popular man, Mr 
Weah no doubt, could eas-
ily secure victory this time 
around. But there is a catch. 
The timing of the runoff is a 
little weird. It is taking place 
a day after Christmas; when 
celebrants would be resting 
off what tends to be very hectic 
nights before. So turnout might 
be low. Besides, during the 
festivities, people tend to go 
to the hinterland to celebrate 
with aged family members. If 
voters registered elsewhere, in 
the city, say, where most tend 
to live, it could be a little dif-
ficult for them to participate in 
the election. The NEC had little 
choice in the matter. In order 
to ensure that the victor would 
be sworn-in on schedule, on 
22 January 2018, the runoff 
needed to be conducted and 
concluded before the end of 
the year. Liberians would likely 
show some understanding.

Supreme Court alleging the 10 
October vote was besmirched 
by irregularities and should 
be declared null and void; and 
a rerun ordered. Thankfully, 
the court ruled otherwise. 
And though the judges likely 
came to a decision based on 
law, they most definitely were 
mindful of  American and 
European urgings about the 
dangers of delaying the elec-
tion process in what is still 
a very fragile country. The 
Americans were more forceful. 
And in Liberia, the Americans 
have a special place. They as-
serted the October vote was as 
credible as can be. Whatever 
motivated the court to uphold 
the first round vote is not re-
ally important. It was the right 
and sensible thing to do. 

Spoiler alert
Curiously, second place 

candidate in the October 
poll, vice president Joseph 
Boakai of the ruling Unity 
party, joined in Mr Brumskine 
petition. You would think as 
he was already qualified for 
the runoff vote, he would not 
bother with such distractions. 
Never mind that he took issues 
with his principal, President Send reactions to:

comment@businessdayonline.com

OPEYEMI AGBAJE 

ECONOMY, POLITY, SOCIETY

opeyemiagbaje@rtcadvisory.com.

to his full minister who is also the 
President, and that his subordi-
nate, the NNPC Managing Director 
disrespects him and ignores him 
in the running of the critical oil 
industry. In those circumstances, it 
is not surprising that we are queu-
ing for petrol all over the country. 
The problem in the sector is obvi-
ous to any intelligent person-the 
budget does not make a provision 
for petrol subsidy but oil prices 
have risen and a subsidy estimated 
by the NNPC MD at N27 per litre 
has thus emerged. NNPC may have 
been internally subsidizing petrol 
consumption, but that is evidently 
unsustainable. The common sense 
solution is to deregulate the down-
stream industry, but (just like with 
currency values) until Buhari, 
who doesn’t understand a word 
of economics understands and 
agrees, we would have to continue 
queuing!

One minister, Aisha Alhas-
san otherwise known as “Mama 
Taraba” has publicly declared her 
loyalty to an opposition presiden-
tial candidate, former VP Atiku 
Abubakar, who has left the ruling 
APC for the PDP, but she remains 
in Buhari’s cabinet, as does all 
other ministers originally appoint-
ed by Buhari in November 2015 
performing or non-performing, 
healthy or unhealthy, loyal or 
disloyal! The governments spent 
over 50 percent of its revenues in 
both 2016 and 2017 on debt ser-
vicing, and is working very hard 
to increase its borrowings in 2018! 
Several top government officials-
the Senate President included 
and the president’s own wife have 
alleged that an unelected “cabal” 
has seized control of government, 

but the so-called cabal remains 
firmly in place! 

In Lagos, traffic movements 
have been obstructed by a long 
queue of trailers right from the 
Apapa Ports in all directions to 
Ojuelegba, Carter Bridge, Orile-
Iganmu etc. on fragile bridges and 
roadways. We have had the ports 
in the same location for decades 
and such queues have not been 
seen until this year, but everyone 
acts as if there is a mysterious de-
velopment that has occurred at the 
Ports! Apapa itself has essentially 
been destroyed as a residential 
and business community! Many 
Nigerians are urging the police au-
thorities and government to abol-
ish SARS (Special Anti-Robbery 
Squad) saying that their activities 
are worse than those of the armed 
robbers they were set up to com-
bat. Meanwhile one prominent 
Senator has been accusing the In-
spector General of Police himself 
of collecting bribes from his own 
senior officers in order to secure 
“lucrative” postings! The Senator 
making the allegations, Isa Misau 
is a former Assistant Inspector-
General of Police!

In short, governance is collaps-
ing or has collapsed in Nigeria un-
der Buhari! It boils down to Bu-
hari’s capacity or lack thereof for 
governance and his deficiencies-
economic, administrative, politi-
cal and his acute provincialism 
and sectarian worldview, and 
his lack of a modern, progressive 
vision for Nigeria!

Dysfunctional government

EFCC agents attempted to arrest 
former DSS Director-General Ita 
Ekpeyong! Someone told me if 
DSS allowed Ekpeyong be arrest-
ed, some information he might re-
veal may be quite inconvenient to 
the current occupant of the office! 
So he must be prevented from ar-
rest by the same government that 
constituted the DSS! There is in 
fact a worse precedent also related 
to the two agencies, that strikes at 
the very notion of the existence of 
government in Nigeria-President 
Buhari has twice nominated Ibra-
him Magu to the Nigerian Senate 
as EFCC Chairman. On both oc-
casions, Lawal Daura head of DSS 
appointed by the same Buhari has 
written letters to the Senate coun-
termanding his boss and urging the 
Senate to refuse to confirm Magu! 
Daura, as his name suggests, hails 
from the same provincial Daura 
town in Katsina State as President 
Buhari! Magu now occupies the of-
fice illegally and in defiance of the 
Nigerian Senate!

The Minister of State for Petro-
leum, Ibe Kachikwu has publicly 
revealed that he doesn’t have access 

The government has com-
pletely ignored the murderous 
activities of the herdsmen who 

carry AK 47s and kill at will 
across North-Central and the 
rest of Northern Nigeria; and 
most Nigerians have carefully 
avoided the subject. Every-

one, including the herdsmen, 
understand that under Buhari 

nothing can be done about 
them!

T
he conclusion is now 
unavoidable and ines-
capable-Nigeria’s cur-
rent government led 
by President Muham-

madu Buhari is not just incompe-
tent and derelict in its functions 
and duties, but worse-there is a 
fundamental dysfunction at the 
heart of the government that ren-
ders it incapable of performing 
the basic roles of a government. 

I’m writing this on Christmas 
day with many Nigerians strand-
ed at petrol filling stations. Most 
people who wished to travel for 
Christmas have had to endure 
long queues at filling stations; 
paying exorbitant prices for pet-
rol; and some who can’t afford 
the steep costs of scarce petrol 
or skyrocketing transport fares 
are stranded in different parts 
of the country and have had to 
shelve their plans to travel. An 
acute fuel scarcity has once again 
crippled the whole country and 
spoilt the Christmas celebrations 
for most Christians. The level of 
mutual suspicion, sectarian and 
ethno-religious division is so 
palpable that many Christians 
believe it’s a deliberate design to 

undermine the Christmas cel-
ebrations! Igbos who typically 
travel for Christmas also suspect 
it is targeting their ethnic group! 
Both CAN and Ohaneze Ndigbo, 
the national Christian and Igbo 
ethnic umbrella organisations 
have issued statements alleging 
that the Buhari government de-
liberately orchestrated the fuel 
crisis to subvert their members! 

Such statements would have 
seemed extreme and far-fetched 
in other times, but now, no one 
can be certain of anything! The 
Buhari regime is so unpreten-
tious about its sectionalism, 
sectarianism, parochialism and 
its quest for Fulani, Northern 
and Islamic hegemony that 
anything in that direction is no 
longer inconceivable! Those 
Christians from Adamawa and 
Kaduna who escaped the fuel 
problem are being slaughtered 
right in their homes and villages 
by so-called “Fulani herdsmen” 
on Christmas day! The govern-
ment has completely ignored 
the murderous activities of the 
herdsmen who carry AK 47s and 
kill at will across North-Central 
and the rest of Northern Nige-
ria; and most Nigerians have 
carefully avoided the subject. 
Everyone, including the herds-
men, understand that under 
Buhari nothing can be done 
about them!

Recently we have had epi-
sodes of security agencies of the 
same government fighting each 
other! Officers of the Economic 
and Financial Crimes Commis-
sion (EFCC) and Department 
of State Security (DSS) recently 
drew guns on each other when 
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tion is how we could have allowed 
ourselves, by fighting the agents of 
corruption, to worsen the plight of 
the people we seek to protect.

In law, we say that it is better 
that ten guilty persons go free 
than one innocent man wrongly 
convicted. That dictum does not 
appear to guide the work of the 
anti-graft authorities. Time and 
time again, they have disrupted 
the lives of innocent people in the 
course of their activities, thereby 
amplifying the existing poverty 
level. Yet, there is not much in their 
work that suggests strongly and 
convincingly that they are truly 
confronting the scourge of cor-
ruption culture. The case of Maina 
and his widely acknowledged and 
practically admitted pension scam, 
involving billions of Naira, his dis-
appearance from the civil service 
and return for enthronement in 
the same service bear reference. 
The man has since been “at large” 
but operating largely freely though 
under cover and probably within 
Nigeria. Meanwhile, the activities 
of some well-respected private 
companies that employ hundreds 
of Nigerians have been disrupted 
by security operatives.

While nobody in Nigeria can 
speak against the idea of going 
against corrupt officials, many 
have made bold to say that the 
strategies we have adopted so far to 
deal with the scourge is faulty and 
poorly implemented. In almost 
all cases, the arrest of suspects is 

Protecting the Poor: A priority in need of prioritizing

consequences of even the slight-
est economic disruption could be 
magnified. This is why the sector is 
the first to get hit and the one that 
suffers the most in times of eco-
nomic crisis – the same reason why 
we must weigh the impact of our 
actions on it before we take them.

The pursuit of the many alleged 
criminally-minded people in the 
civil service by the EFCC was a 
source of pain not only for the 
agency but for the poor in Nigeria 
in 2017. Once the EFCC gets on the 
prowl, chasing its suspects, eco-
nomic activity slows down as most 
politically exposed persons become 
cautions and watch their steps more 
carefully. This signals the curtail-
ment of their spending, and this 
affects the income of the poor. That 
is exactly what happened during 
most of 2017. In the pursuit of the 
army of alleged corrupt public and 
even private sector officials, security 
operatives have disrupted the lives 
of many more Nigerians, especially 
in the informal sector. The ques-

In law, we say that it is better that 
ten guilty persons go free than one 
innocent man wrongly convicted. 
That dictum does not appear to 

guide the work of the anti-graft au-
thorities. Time and time again, they 
have disrupted the lives of innocent 
people in the course of their activi-
ties, thereby amplifying the existing 

poverty level

effected in commando style, with 
tear gas, gun shots and intimidation 
as frontline instruments. At the end 
of the day businesses are stalled 
with serious consequences for 
employment and family incomes. 
Nigerians have accused corrupt 
public officials of causing much of 
the economic crisis we have today 
by looting the treasury and provid-
ing no socio-political benefits to the 
people. Our priority is to eliminate 
corruption and boost employment. 
Unfortunately, this priority appears 
to have been reversed. We tend to 
leave a trail of more jobless youths 
along the path of our economic 
recovery activities, especially by the 
anti-graft agencies. This, perhaps, 
is one of the reasons why we seem 
not to dent the number of the un-
employed despite our efforts. 

Protecting the poor is an agreed 
essence of government all over the 
world, including Nigeria. If it is 
still a priority of this government 
to protect the vulnerable, then it 
must be treated as such – a priority. 
Current activities of government 
agencies tend to point to a different 
direction. To create more poverty 
in the course of chasing those who 
made us poor is to reprioritize our 
objectives and to down grade the 
protection of the poor – a kind of 
indirect policy reversal. This should 
not be encouraged.

T
he year 2017 will end 
in four days. It will end 
willy-nilly, even if it 
were a wonderful year. It 
does not matter whether 

we as individuals or Nigeria as a 
country has met the goals we set 
for ourselves in 2017. Besides, it 
won’t even make any difference 
to the dwindling hours of 2017 
that Nigeria has been busy chas-
ing all manner of troublemakers, 
the whole year round, and failing 
to do the needful to save its rising 
army of the deprived, excluded and 
marginalized poor citizens. The 
year will still end in four days’ time. 
There will be no extension of time. 
And truly that seems to be what 
we have done during most of 2017 
– chasing all kinds of things and 
people to the extent that it begins to 
look like we do not care about the 
consequences on the poor.  

In line with the avowed com-
mitment of the Buhari administra-
tion to fight corruption, so much 

resource has been deployed in 
2017 to confront that evil. As a 
result, many public officials were 
either arrested or interrogated 
by the Economic and Financial 
Crimes Commission (EFCC). Al-
though, not much seems to be ac-
complished by way of convictions, 
there was a lot of activity in the 
anti-graft sector. This activity came 
with a price; one that impacted the 
poor even more grievously than it 
did those involved – often arrested 
and released on bail. The ranks 
of the poor not only enlarged it 
widened and deepened as a result 
of the collateral consequences of 
these actions.

The reason is simple. Economic 
crisis worsens the instability in 
the daily routines of the informal 
sector. This sector is home for the 
deprived but determined and 
energetic members of our society. 
It is characterised by suboptimal 
provision of services – public 
utilities and other civil require-
ments for an economically ac-
tive life, including legal services. 
Members of this sector depend 
on daily hand-to-mouth activities 
for their upkeep and survival. In 
this sector also, “there is no food 
for the lazy man”. In that regard, a 
break in their daily work routine 
could very easily spell doom for 
their family members. Indeed, 
hunger and starvation are always 
just a stone throw away. With most 
people oscillating between hunger 
and minimum food intake, the 

Is the US$1bn insurgency fund a game changer?
ment policy,  the FG wants to 
“purchase security equipment, 
procure intelligence, and logistics 
and all what is required to finally 
put an end to the scourge of insur-
gency.” But can the FG give a time-
line as to when the insurgency will 
end after getting the sum of US$ 
1 billion? The FG cannot provide 
an answer to this question. Since 
there is no defence policy outlin-
ing plans on how the nation wants 
to tackle all present-day security 
challenges on land and at sea, that 
is why Nigerians demand justifica-
tion for the use of US$1 billion as 
insurgency funds. 

This writer sees a social de-
mand arising from concerns of 
citizens over the impact which 
US$1 billion worth of defence 
equipment would have on hu-
man lives. If this amount was to 
be spent on national security, 
Nigerians are saying it should 
not be only on defence. Defence, 
is just a single component of na-
tional security. What about other 
components of national security 
namely, education, health, trans-
portation, agriculture, and hous-
ing amongst others, which need 
urgent FG intervention? 

Importantly, there should be 
an acceptable criteria to guide the 
disposition of such huge public 
funds on a rational and socially 
optimal basis. After all, the US$ 
1 billion belongs to all Nigerians. 
That is why Nigerians are interro-
gating the sudden approval of the 
huge sum of money because the 

previous US$ 2.1 billion released 
for the purchase of arms to fight 
insurgents was distributed like 
petty cash to highly connected 
individuals who are cronies to 
those in the immediate past 
regime. Regrettably, the US$ 2.1 
billion is yet to be accounted for.

Beyond the debate, are we 
certain that this new release of 
fund to fight insurgency will be 
the game changer? If Nigeria 
spends US$ 1 billion to re-equip 
and re-train the military and oth-
er security agencies, will there be 
peace? Or, is the release of US$1 
billion the beginning of further 
releases? These are posers that 
need to be answered because if 
Nigeria whose economy is fragile 
spends “too much” on defence, it 
is likely to be seen as wasting its 
resources. And if “too little” was 
disbursed, the country may be 
regarded as insecure. The draw-
back for the former is a lower 
standard of living for its citizens 
as reflected in the 2016 report of 
the United Nations in which Ni-
geria ranks low in global human 
growth with a position of 152 out 
of 193. And for the latter, it may 
be a loss of authority.

The defence of Nigeria against 
all forms of internal and external 
threats is also an economic activ-
ity that involves the commitment 
of resources to the fulfilment of 
a purpose. Even Adam Smith, 
the father of modern econom-
ics, believes that since defence 
is for a common good, then it is 

a necessity that should be done 
efficiently. Had it been that Ni-
geria is an industrialized nation, 
resources committed to defence 
would have diffused significantly 
to the productive sector of the 
economy to satisfy social needs. 
The resources are directed as 
inputs to improve manpower, lo-
gistics, and to build technical as 
well as managerial competences. 
The output will be reflected in 
military capabilities embodied 
in warships, aircraft, armoured 
tanks and other defence equip-
ment aptly supported by logis-
tics, administrative and training 
elements.

In sum, this writer believes 
that the FG in concert with all 
stakeholders needs to articulate 
a new defence policy from which 
defence procurement policy will 
take its root. Nigeria needs a na-
tional defence policy that would 
equip the nation’s military and 
other security agencies in order 
to make them more efficient. 
Nigerians want their nation to 
be defended against all forms of 
security challenges. If these poli-
cies are not in place, Nigerians 
will continue to interrogate every 
move of the FG to spend funds 
on defence. Season’s greetings 
to all my esteemed readers. Stay 
blessed till we meet again in this 
column in 2018.

the security challenges the na-
tion is currently facing. Given 
the nature of security challenges 
in Nigeria namely, insurgency, 
militancy, kidnapping, herds-
men attacks, sea robbery, and 
armed robbery amongst oth-
ers, any government is likely to 
make security decisions that are 
perceived by citizens as those 
designed to perpetuate itself in 
power. That is why some observ-
ers have professed that the sum 
of US$1 billion from the Excess 
Crude Account is to be used by 
the current regime to elongate 
its tenure in office beyond 2019.

When the Federal Govern-
ment came on air to inform 
Nigerians in 2015 that “Boko 
Haram is technically defeated,” 
this writer laughed quietly. This 
writer’s reaction was inspired 
by the fact that the “technical” 
defeat of Boko Haram is not the 
complete story. There are still 
more stories to be told as the na-
tion moves in time towards 2019 
and beyond. One would have 
expected the FG that came into 
power thirty one months ago in 
the midst of complex national 
security challenges to come 
up with a defence policy. And 
thereafter, articulate a defence 
procurement policy that is trans-
parently crafted to ease acquisi-
tion process and perhaps, give a 
boost to the “Made in Nigeria” 
initiative. Unfortunately, this 
was not the case.

Without a defence procure-
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One of the signatures of 
most African countries 
including Nigeria is 
easy access to national 

resources by those in govern-
ment. That is why the National 
Economic Council (NEC) with 
state governors in attendance 
took a decision to dip hands into 
Nigeria’s Excess Crude Account 
without involving the National 
Assembly. This time, the sum of 
US$1 billion is to be withdrawn 
from the Excess Crude Account 
to fight Boko Haram insurgents. 
But no one has told Nigerians 
how the NEC arrived at the sum 
of US$ 1 billion.

Undoubtedly, Nigerians want 
peace and not war because no 
nation has benefitted from a 
prolonged warfare. A thorough 
analysis of Nigeria’s domestic 
environment considering all im-
plications is strategic as it would 
enhance one’s understanding of 
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I t is unfortunate that 
t h e  g o v e r n m e n t  a l -
lowed another round 
of biting fuel scarcity 
in this yuletide season 

t h a t  s a w  m a n y  N i g e r i a n s 
s p e n d  t h e i r  C h r i s t m a s  d ay 
o n  f u e l  q u e u e s  a n d  m a n y 
more stranded as a result of 
exorbitant black market fuel 
price or transport costs. And 
d e s p i t e  r e p e a t e d  p r o m i s e s 
of  th e Minister  of  state for 
petroleum, and the Nigerian 
National Petroleum Corp o-
ration,  NNP C ,  th e excr u c i -
ating scarcity and suffering 
has continued. 

O u r  d e d u c t i o n  i s  t h a t 
t h e r e  a p p e a r s  t o  b e  a  f u n -
damental problem with the 
f u e l  s u p p ly  s t ra t e g y  i n  t h e 
countr y that intermittently 
results  in fuel  s carcity and 
l o n g  q u e u e s  a t  t h e  f i l l i n g 
s t a t i o n s .  We  f e e l  b o t h  t h e 
g o v e r n m e nt  a n d  t h e  N N P C 
h a v e  t o  r e c o n s i d e r  t h e i r 
s t r a t e g i e s  a n d  l o g i s t i c s  t o 
ensure constant supply and 
availability of the product.

However, the NNPC needs 
to answer some urgent ques-
t i o n s  a b o u t  i t s  s u p p l y  l o -
gistics. One, has the   NNPC 
a c t u a l l y  d o u b l e d  i t s  s u p -
ply of petrol to the countr y 

f r o m  a b o u t  4 0  m i l l i o n  t o  8 0 
m i l l i o n  l i t r e s  e v e r y d ay  a s  i t 
a d v e r t i s e d  d a y s  a g o ?  T w o , 
how much monitoring are the 
agencies such as Department 
of  Petroleum Res ources DPR 
and Petroleum Product Pric-
ing Regulator y agency PPPRA 
doing to ensure that the fuel is 
not diverted to other places?

T h e s e  q u e s t i o n s  b e c a m e 
n e c e ss ar y b e caus e it  is  c on -
founding that a county’s whose 
d a i l y  c o n s u m p t i o n  i s  p u t  a t 
b e t w e e n  2 7  t o  3 7  m i l l i o n  l i -
t r e s  a n d  w i t h  o v e r  3 0  d a y s 
r e s e r v e ,  t h e  s c a r c i t y  s h o u l d 
h av e  b e e n  o v e r  b y  n o w .  B u t 
no, the queues are more pro-
nounced and shortage in sup-
ply is all  over the place. This 
shows one of three things : the 
agencies are not effective; the 
agencies do not have accurate 
data on fu el  c onsumption in 
t h e  c o u n t r y  o r  s o m e  p e o p l e 
a r e  g a m i n g  t h e  s y s t e m  a n d 
diverting the products meant 
f o r  d o m e s t i c  c o n s u m p t i o n 
to other places or countries. 
Recently the NNPC said  that 
under normal circumstances 
only 700 trucks of  33,000 litres  
is  usually pushed to the mar-
ket- equalling about 27 to 30 
million litres per day, but now 
it has been doubled but yet the 

scarcity persist.  It  behoves on 
t h e  a g e n c i e s  a n d  t h e  N N P C 
to identify thos e responsible 
for this  horrible situation of 
ke e p i n g  Ni g e r i a n  a t  t h e  f i l l -
ing stations. Hapless citizens 
are tired of the government’s 
c o n s t a n t  l a m e n t a t i o n s  a n d 
apportioning of blames. If  the 
government against all  sound 
advises have resolved to firmly 
control the business of petrol 
importation and distribution, 
then it should not blame any-
one but itself  for the current 
scarcity in the countr y. 

This brings us to the point 
w e  h a v e  b e e n  m a k i n g  a n d 
s h o u t i n g  o u r s e l v e s  h o a r s e 
o v e r :  g o v e r n m e n t  h a v e  n o 
real choice than to deregulate 
the downstream sector of the 
p e t r o l e u m  i n d u s t r y .  T h e r e 
i s  j u s t  n o  b e tt e r  w a y  t o  e n d 
t h e  r e c u r r e n t  s c a r c i t y  a n d 
ensure uninterrupte d supply 
all  year round. The truth may 
not be convenient but it needs 
to b e told.  The NNP C and by 
e x t e n s i o n ,  t h e  g o v e r n m e n t 
does not have the capacity to 
import and distribute fuel on 
a consistent basis across the 
country. The world over, it has 
been proven that governments 
a r e  n o t  p a r t i c u l a r l y  g o o d  a t 
running business es,  and this 

i s  p a i n f u l l y  t o o  o b v i o u s  i n 
Nigeria.  

We urge the government to 
totally  dere gulate and l ib er-
alis e the downstream s ector, 
get out of the business of fuel 
importation and restrict itself 
to  th e re g ulation of  th e s e c-
t o r  j u s t  l i ke  w ha t  o b ta i n s  i n 
the telecoms s ector.  Like the 
Director General of the Cham-
b e r,  M u d a  Yu s u f  a v e r s  l a s t 
year, “we have major market-
ers ,  in dep en dent marketers , 
depot owners and s o on, and 
t h e s e  p e o p l e  c a n  b r i n g  a  l o t 
of  value.. .But b e caus e of  the 
policy environment, there’s no 
breathing space for the private 
sector in the environment”. 

It  is ver y clear that govern-
m e n t  c o n t r o l  o f  b u s i n e s s e s 
i s  n o w  a n a c h r o n i s t i c .  W h a t 
the NNPC and the Petroleum 
Ministr y are doing now is that 
t h e y  a r e  a b a n d o n i n g  t h e i r 
more important jobs of policy 
f o r m u l a t i o n  a n d  r e g u l a t i o n 
a n d  a r e  t a ki n g  o v e r  t h e  d a y 
to day business of petroleum 
importation and distribution 
– a task they neither have the 
s k i l l s  n o r  c a p a c i t y  f o r.  I t  i s 
time the fe deral  government 
stop impeding the growth and 
d e v e l o p m e n t  o f  t h e  d o w n -
stream sector.

Ending fuel supply: Deregulate downstream sector
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Equity Assurance posts N268.33m 
loss on weak premium income

A 
sharp drop in pre-
mium income has 
tipped Equity As-
surance Plc in a 
loss position as 

the Nigerian insurer continues 
to introduce new products 
with a view to bolstering rev-
enue.

For the first nine months 
through September 2017, 
Equity Assurance recorded 
a loss after tax of N286.33 
million, which represents an 
86.54 percent drop from the 
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Bitcoin finds floor after worst selloff since 2015

Bitcoin rebounded on 
Saturday along with 
most of the major 
cr yptocurrencies, 

halting a four-day tumble that 
drew worldwide attention to 
the unregulated $500 billion 
market that’s frequently called 
a bubble.

The double-digit bounce-
back was strongest with sec-
ond-tier digital coins. Bitcoin 
cash soared 21 percent and 
litecoin gained 12 percent as 
cryptocurrency traders re-
gained optimism. They weren’t 
put off by comments published 
Saturday from a central banker 
in Germany that “the risk of 
rapid losses” is obscured in 

cryptocurrencies.
 “The enthusiasm hasn’t 

been destroyed,” Marc Ostwald, 
global strategist at London-
based ADM Investor Services 
International, said by phone 
from Warsaw. “It’s a volatile 
market, and investors are hun-
gry for that. They say everything 
else is boring.”

The broad recovery on 
Saturday coincided with a 
pause in bearish news that had 
snowballed since Monday and 
shaved 24 percent off bitcoin’s 
value, its biggest four-day sell-
off since 2015. Comments by 
central bankers, a decision by 
litecoin’s founder to sell all his 
holdings and investors’ wishes 

to cut stakes before the holiday 
season fueled the plunge.

“With holidays approach-
ing, some people want to step 
away from the table, and take 
their chips with them,” Ostwald 
said about the selloff. “Still, I 
wouldn’t want to put it down 
too much to rationality, because 
this is not a rational market.”

While bitcoin wasn’t the 
most volatile crypocurrency in 
the past week, it’s the largest, 
and it shook the world of digi-
tal-coin trading on Friday when 
its interday plunge reached 30 
percent. That was the steepest 
dive since Jan. 14, 2015, back 
when its market value was just 
$2.4 billion. On Saturday it was 

about $260 billion.
 Bitcoin advanced 10 per-

cent to $15,530 at 4:21 p.m. 
New York time on Saturday, 
compared with 24 hours earlier, 
according to data on coinmar-
ketcap.com.

In a late-week comment 
that undercut confidence, Mi-
chael Novogratz, the former 
Goldman Sachs Group Inc. and 
Fortress Investment Group LLC 
macro trader, said he’s shelving 
plans to start a cryptocurrency 
hedge fund. He predicted that 
bitcoin may extend its plunge 
to $8,000. Earlier this month 
he predicted it could reach 
$40,000 within a few months.

Growing pains in the dig-

Underwriting profit down 26 percent in Q3
N2.0 billion loss it recorded 
last year.

The loss  was due  to a 
decline in  top line as the in-
surer operates in a volatile and 
tough operating environment.

Gross premium written 
(GPW), gross premium in-
come (GPI) and Net premium 
income (NPI) fell by 36.18 
percent, 34.50 percent and 
34.45 percent to N2.57 billion, 
N2.33 billion and N1.75 billion 
respectively.

The Nigerian insurer has 
launched innovative and 
market penetrating products 
as it seeks ways of underpin-

ital-coin world and warnings 
emerged all week, adding to 
volatility.

Coinbase, one of the larger 
trading platforms, on Friday 
said all buys and sells were 
temporarily unavailable before 
they were re-enabled, accord-
ing to its website. There were 
no incidents reported Saturday.

In South Korea, Yapian, 
the owner of bitcoin exchange 
Youbit, said Tuesday it would 
close and enter bankruptcy 
proceedings after a cyberattack 
that claimed 17 percent of its 
total assets.

‘Bitter Losers’
There’s been a string of 

warnings by regulators for in-

vestors in digital coins.
“We are seeing a rapid rise 

in value, which hides the risk 
of rapid losses,” Bundesbank 
board member Carl-Ludwig 
Thiele said in a Euro am 
Sonntag report. He said there 
is a wide debate going on about 
the use of digital central-bank 
money in a closed system, but 
that he doesn’t currently expect 
it’s introduction.

Felix Hufeld, president of 
German banking supervisor 
BaFin, advised consumers 
that trading in bitcoin would 
produce “bitter losers” and 
could result in a “total loss,” 
in an interview with German 
newspaper Bild.

Claims ratio dipped to 
41.01 percent in September 
2017 as against 46.74 percent 
the previous year.

Equity Assurance is finan-
cially stable and its liquidity 
position are not threatened as 
solvency margin ratio stood at 
225.17 percent as at Septem-
ber 2017.

This means the insurer’s 
total assets can cover its total 
liabilities.

However, the insurer has 
negative accumulated losses 
of N5.44 billion in the period 
under review, validating its 
recurring losses.

ning premium income and 
maximizing shareholders’ 
wealth.

Equity Assurance has 
launched a mobile (USSD) 
Insurance solution,   a self-ser-
vice solution which enables 
car owners/users to purchase 
authentic third-party auto 
insurance with the use of their 
mobile phones in less than 
five minutes.

 The firm has witnessed a 
surge in the purchase of its 
insurance products since test-
ing the application with a few 
selected customers, garnering 
a lot of very positive feedback 

from the customers and orga-
nizations that are looking to 
partner. I can confidently say 
that Equity Assurance Plc is 
on the verge of revolutionizing 
the insurance marketplace 
in Africa within the next few 
years, according to Moruf 
Apampa, managing director 
and chief executive officer of 
the firm.

While Equity Assurance 
recorded a loss in the period 
under review, it is efficient 
and there are no threats to 
underwriting performance 
as combined ratios (CR) are 
lower than the 100 percent 

threshold.  
The insurer has CR fell to 

69.15 percent in September 
2017 as against 74.16 percent 
as at September 2016.  

Underwriting profits were 
down by 25.19 percent to 
N642.66 million in the pe-
riod under review as against 
N868.15 million the previous 
year.

Ne t  c l a i m s  e x p e n s e s 
were down 41.24 percent 
to N719.22 million in the 
period under review, due to 
a 169.10 percent slump in 
claims expenses recovered 
from reinsurers.
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How we are changing the face of 
background check industry - Olamiju

Your company is regard-
ed as one of the leading 
background check compa-
nies in the country, tell us 
about Trapezoid Nigeria 
Ltd and what actually mo-
tivated you into this line of 
business?

T
rapezoid is a go-
to background 
checks ser vice 
provider in Africa. 
With specializa-

tion in full- service back-
ground checks including 
credentials verification, bio-
data and address verification, 
employment records, vital 
documents verification and 
security checks.

 Trapezoid is one of the 
very few African members of 
the prestigious National Asso-
ciation of Professional Back-
ground Screeners (NAPBS) 
based in America.

I stumbled into the back-
ground checks business. I was 
just discussing with my wife 
with regards to her coursework 
(e-business) while she was 
doing her M.Sc. Programme 
in University of Manchester. 
Based on the ideas I gleaned 
from that discussion, I saw 

a gap/need in the banking 
industry for outsourcing Cus-
tomer Address Verification 
(CAV). I set out to research on 
meeting that need and in the 
process found out there was 
a broader perspective to the 
business than just address veri-
fication which was full-service 
background checks.

Why do companies need 
to outsource? What costs 
can organisations save 
through effective outsourc-
ing of background checks?

Outsourcing is a business 
model adopted by companies 
and it involves delegating/ 
contracting business pro-
cesses to specialized service 
providers. Companies need 
to outsource for varied rea-
sons such as: cost cutting/
reduction, risk mitigation, 
improving company focus, 
freeing up internal resources 
for better use, Streamlining or 
increasing efficiency for time-
consuming functions Some of 
the costs organizations save 
by outsourcing background 
checks include: operational 
costs personnel/ labour costs, 
technology/software costs

 What makes Trapezoid 

standout in the Background 
check industry?

Our core values of Integ-

rity, Professionalism and 
Innovation. Integrity: Our 
proficient and extensive veri-

One effective instrument in investigating, people, business and investment claims, is background 
screening. Bolaji Olamiju, MD/CEO Trapezoid Limited, in this interview with BusinessDay, he spoke on 
how his company is setting the pace in background checking in Nigeria.

Bolaji Olamiju

MoDestus AnAesoronye

OyaOya has announced 
the pilot go live of its 
commodity trading 
marketplace on www.

oyaoya.com to connect the 
commodity ecosystem across 
Nigeria and Africa.

 The OyaOya platform rides 
on cutting-edge technology to 
connect four essential compo-
nents together in a seamless and 
efficient flow – a marketplace 
for vendors to present their 
products, customers to select a 
product, commodity transport-
ers and an escrow payment 
system for secure transactions.

 OyaOya, Khalil Halilu, chief 
executive office of the Company 
announced the pilot run of the 
marketplace on www.oyaoya.
com with 3,000 + registered 
vendors already saying that it 
opens Africa’s first Commod-
ity on Demand hub leveraging 
technology to raise the bar for 
the commodity value chain 
across the continent.

 Nigeria and other African 
economies are projected to in-
crease shares of the global sales 
due to growing participation in 
e-commerce and accelerated 
growth forecast expected out 
of developing economies, the 

OyaOya unveils Africa’s online on demand commodities trading platform
OyaOya CEO said.

 “OyaOya aims to have 10 
percent of farmers and 40 per-
cent of petroleum product trad-
ers on its platform by the end of 
2018”, Halilu said while explain-
ing that the platform will also 
provide a one-stop-shop for 
commodity market information.

  “We are also mindful that 
today’s urban dweller is a very 
busy person. He or she does 
not have the time to go out for 
cooking gas or shop around for 
groceries. Similarly, businesses 
want access to the best items 
at the best prices, delivered to 
them with ease. This is where 
OyaOya comes in. The platform 
provides the customer access 
to vendors, giving him or her 
choices based on brand, price, 
time it takes to deliver and even a 
vendors rating by other custom-
ers”, Halilu said.

 Apart from providing a 
one-stop-shop for commodity 
market information, OyaOya 
will also fill the gap for driving 
efficiency and effective distri-
bution across Nigeria and other 
African economies, also the 
escrow payment system will 
compliment government’s effort 
going cashless  he added.

 “OyaOya is an enterprise 
based on our user friendly 
online platform designed to 

connect customers to vendors 
within close proximity for easy 
and secure on demand trans-
actions. We believe that buying 
and selling does not have to be 
tedious, or time-consuming. We 
do all the heavy-lifting so you do 
not have to. We bring a highly 
innovative and confident team 
together to make sure we deliver 
value and quality, when and 
where you need it – no hassle, 
no hustle”, Halilu said.

 According to the OyaOya 
CEO, “it is settled long ago 
that Africa is the commodity-
capital of the world, yet the 
continent has not been able 
to effectively distribute its 
resources amongst its people. 
Farmers face several chal-
lenges including trying to 
get their products to market, 
inadequate information on 
how, where and at what price 
to sell produce. This is com-
pounded by customers not 
being able to locate them, a 
mismatch between transport-
ers and owners of commodi-
ties, among other factors that 
have undermined the global 
competitiveness of the local 
commodity merchants.”

 He explained that, “com-
modity prices are volatile and 
extremely difficult to predict and 
this is due to several challenges 

fication processes provide 
our clients with thorough 
and consistent results every 
time. Professionalism: Our 
methodologies reflect a strict 
adherence to industry recog-
nized standards. Innovation: 
Our culture of continuous 
improvement, excellence, 
exceptional customer service 
and technological creativity 
adapting to changing times 
to deliver greater speed and 
quality to our clients

  Who are your major 
clienteles and what value 
have you added to their 
businesses?

We consult locally for a 
wide range of clients includ-
ing financial institutions, HR 
consultancy firms, a global 
talent accelerator and inter-
nationally, major background 
checks companies based 
in the Middle East and the 
USA. Values added to their 
business are as follows: Ac-
cess to talent and operational 
expertise. Data with integrity 
reduced operational and la-
bour costs. Wide and strategic 
network

 What is the industry 
like in Sub Saharan African 

countries and are there any 
plans in the pipelines to 
expand to other African 
countries?

The background checks 
industry in other African 
countries is practically non-
existent. Most of their needs 
are being catered for by the 
Nigerian industry. We already 
have presence in six countries 
in Africa and still expanding.

  What are your mile-
stones in the few years you 
have been in business?

We have a few awards 
to our credit, Nigeria Brand 
Awards 2017 – Most cus-
tomer-focused background 
Screening Company, Middle 
East and Africa Business 
Awards 2017 – Most Inno-
vative Background Checks 
Company – Lagos, Nigeria 
Brand Awards 2017 – Runner-
Up, Best Background Screen-
ing Company

  Where do you see Trap-
ezoid in the next 5 years?

We see Trapezoid on a 
global stage with presence in 
each continents of the world 
delivering world-class and 
cutting-edge solutions to our 
clients globally.

faced in the African commodity 
ecosystem. Some products like 
petroleum are priced high while 
some agricultural products are 
underpriced. Take Benue State 
for example in the Middle Belt 
of Nigeria where farmers tend 
to lose their produce to decay 
as they cannot get access to 
customers on time, resulting 
in losses in both produce and 
profit.”

 OyaOya is positioned to 
be a key partner of choice to 
the commodity ecosystem and 
drive improved performance 
for the entire value chain. 
OyaOya is working with repu-
table organisations such as 
Interswitch, National Associa-
tion of Road Transport Owners 
NARTO, and Nigeria Incentive-
Based Risk Sharing System for 
Agricultural Lending NIRSAL, 
Nigeria Commodity Exchange 
Commission, Independent 
Marketers Association of Ni-
geria IPMAN, Cement Manu-
facturers Association of Nigeria 
CMAN, Nigerian Association of 
Liquefied Petroleum Gas Mar-
keters and several Agricultural 
cooperatives he added.

 “OyaOya will become a 
household name in Africa for ef-
ficient delivery of quality goods 
by bringing client and vendor 
together on a simple, competi-

British American 
Tobacco Expands 
in South Africa 
With Vape Deal

British American To-
bacco Plc, the world’s 
second-largest trad-
ed cigarette maker, 

agreed to buy South African 
vaping company Twisp, ex-
panding in a continent where 
it has grown in since buying 
Rothmans in 1999.

The deal increases BAT’s 
offering of so-called next-
generation products, or alter-
natives to smoking cigarettes, 
the London-based company 
said in a statement Thursday. It 
didn’t disclose the price of the 
deal or how it’s being funded.

The deal comes after Japan 
Tobacco Inc. also agreed to 
spend $434 million to raise 
its investment in Ethiopia’s 
tobacco monopoly to a ma-
jority stake. BAT appointed 
Kingsley Wheaton, formerly 
the head of next-generation 
products, to lead the Americas 
and sub-Saharan Africa region 
last month.

BAT shares rose 2.2 percent 
to 5,027 pence as of 3:21 p.m. 
in London, extending gains for 
2017 to 8.7 percent.

tive online platform”, according 
to the CEO. The OyaOya app, 
which is available on both Apple 
App Store and Google Play 
Store, is built from the ground 
up to bring three components 
together - customers, vendors 
and services like delivery, in an 
ecosystem that is both fast and 
efficient. 

“It is a system for customers 
searching for different types 
of commodities with multiple 
buying options, it is also for 
business owners looking for 
a platform to gain more cus-
tomers and expand profit op-
portunities. OyaOya provides 
a user-friendly and secure 
platform that connects the 
user to potential customers for 
easier on-demand transaction 
without the hassle of physical 
marketing”, Halilu said.

 The OyaOya platform is 
envisioned to facilitate Linkages 
that guarantees value conver-
sion of exported primary prod-
ucts to become competitive 
through transformation further 
up the value stream. Halilu also 
noted that the company is en-
couraged to launch and comple-
ment ongoing policy thrusts in 
Nigeria to achieve economic 
diversification that enhances 
the competitiveness of several 
sectors of the economy.
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Robin WigglesWoRth in 
new York and 
JaspeR MoiseiWitsch 
in hong Kong

L-R:  Madam Oluwatobi Odunaiya; Sam Amuka, chairman, Publisher, Vanguard News Paper, and 
Cecilia Ibru, president/co-Founder, Michael and Cecilia Ibru university (MCIU), at the Ibru 2017 
Christmas party  in Lagos

COMPANIES & MARKETS
business event

L-R: Felix Sadoba; Juliet Elegbogun; Abdurrazaq Balogun, executive secretary/CEO, Lagos State 
Security Trust Fund (LSSTF); Ajagbusi Taofik and Olatunji Bakai, during the monetary presentations 
to 10 gallant officers of the Lagos State Police Command for their outstanding dedication to service in 
commemoration of the 10th anniversary of the Fund in Lagos.

US stocks dip on first day of 
post-holiday trading

L-R: Shamsudeen Gbemisola,  executive director, Fatgbems Group; Damola Gbemisola, managing 
director, Abraham Klove, captain, depot team, Dare Adeola, chief operating officer, Fatgbems Group, and 
Bayo Gbemisola,  executive director, at the presentation of Fatgbems Group  2017 end of year football 
tournament trophy to the depot team in Lagos.     Pic by Pius Okeosisi

Ubong Nseobot, sales and marketing manager, Southern Sun Ikoyi (2nd r), and other members of staff 
of the hotel, sharing the festive cheer on a recent visit to the Arrows of God Orphanage in Ajah, Lagos.

Stanbic IBTC supports creative industry

Stanbic IBTC has again 
underscored the sym-
biotic relationship that 
exists between business 

and arts at its yearly Fine Arts 
and The Acts event, which held 
in Lagos.

According to the financial 
institution, the event, themed 
‘Nigeria to the World’, also 
served as an avenue to appreci-
ate its loyal customers and to 
thank them for their patronage 
in the year.

The excitingly unique 
event, the third in the series, 
featured an arts exhibition 
and the works of several art-
ists, as well as musical per-
formances, comedy, and a 
stage play by the Terra Kulture 
Crew. The exhibition segment 
featured the art collections of 
Prof Olukonyinsola Ajayi and 
those of Stanbic IBTC. Artists 
whose works were on parade 
included Olumide Onadi-

pe, Dare Adenuga, Obinna 
Makata, Julius Agbaje, Uchay 
Joel Chima, Gbenga Offo, and 
Adeyinka Akingbade. Others 
were Lamidi Fakeye and the 
master himself Ben Enwonwu.

“This event is to demon-
strate Stanbic IBTC’s support 
for the creative industry and to 
establish the nexus between 
entrepreneurship and talent 
development in Nigeria. Also, 
we hope to appreciate, celebrate 
and thank our esteemed clients 
for their customs and support 
in 2017,” Chief Executive, Stan-
bic IBTC Holdings PLC, Yinka 
Sanni, said.

According to Sanni, “Such 
support, through collabo-
rations, partnerships and 
sponsorships, is intended to 
ignite the latent talent and 
entrepreneurial spirit of the 
populace that when harnessed 
will move society forward.” He 
assured that Stanbic IBTC will 
continue to draw from the rich 
experience of the 154-year-
old Standard Bank Group, to 

which Stanbic IBTC belongs, 
to provide business leadership 
and direction by supporting 
arts as well as other sectors of 
the economy in a way to ensure 
the socio-economic growth 
and development of society.

The well-attended event 
also provided a platform for 
entrepreneurs, business people, 
bankers, industrialists, artists 
and art enthusiasts to interact 
and for networking opportuni-
ties exploited to advance busi-
ness interests, especially those 
supportive of the arts com-
munity.

The duo of IK Osakioduwa 
and Ayo Mario Ese compered 
the event and participants were 
treated to the best musical per-
formances by Timi Dakolo and 
Isaac Geralds, while celebrated 
comedians Basketmouth and 
KennyBlaq thrilled the audience 
with their rib-cracking jokes. The 
highpoint of the event was the 
exhilarating performance of the 
stage play Fela and His Queens 
by the Terra Kulture Crew.

T
he US stock market 
dipped slightly on 
the first day of trad-
ing after the holiday 
break, with the S&P 

500 index of blue-chip compa-
nies edging 0.1 per cent lower. 
The technology-focused Nasdaq 
index fell 0.4 per cent, dragged 
down by Apple, while the Dow 
Jones Industrial Average nudged 
0.1 per cent higher.

Japanese equities also de-
clined, with the Nikkei 225 index 
ending the day down 0.3 per 
cent and the Topix benchmark 
falling 0.4 per cent. However, the 
Chinese stock market enjoyed 
healthy advances following 
turbulence caused by the au-
thorities clamping down on the 
country’s vast “shadow banking” 
sector.

The CSI 300 index of big 
Chinese companies listed in 
Shanghai and Shenzhen rose 
0.3 per cent on Tuesday, clawing 
back some of its recent losses to 
take its gains this year to 22.5 
per cent. The Hong Kong market 
was closed but the Hang Seng 
index climbed 0.8 per cent on 
December 22 to take its year to 
date gains to 34.4 per cent — on 
track for its best yearly perfor-
mance since 2009.

The FTSE All-World index 
of stocks was trading flat by 
midday in New York. Bonds 
were also steady, with the 10-
year US Treasury yield dipping 
1 basis point to 2.47 per cent. 
The iShares Core US Aggre-
gate Bond ETF, the world’s big-
gest exchange-traded fund that 
tracks the fixed income market, 
nudged 0.1 per cent higher.

In currency markets, the 
South African rand rose 0.7 per 
cent against the dollar to hit its 
strongest level since March as 
investors continued to cheer 
Cyril Ramaphosa’s elevation to 

the leadership of the ruling Afri-
can National Congress, while the 
Norwegian krone weakened 0.3 
per cent versus the greenback.

The euro regained its 
strength and was trading flat 
against the US currency at 
$1.1869 after suffering a sudden 
Christmas Day slide on Monday, 
in a drop attributed by analysts 
to computer-driven selling amid 
thin trading volumes.

The single currency dropped 
3 per cent against the US dol-
lar in minutes, according to 
Bloomberg, although Bloom-
berg data on Tuesday showed a 
fall of about 2 per cent. Qi Gao, 
a Hong Kong-based foreign cur-
rency strategist for Scotiabank, 
pointed to market talk that the 
sell-off had been driven by “algo 
trading”.

“The trading drop] should 
not be driven by fundamentals,” 
he said, adding that the intraday 
movement showed a sharp drop 
and a quick rebound — a tell-
tale sign of a ‘flash crash’,” the 
analyst said.

hope Moses-ashiKe

Mixed results for Asian markets while euro regains strength after fall

China’s ancient strategies create a new challenge to the west

The US decision to la-
bel China a “strategic 
competitor” confirms 
what could no longer 

be concealed: the world’s two 
most powerful countries are 
locked in a fervent rivalry. The 
question now is how damaging 
the tussle may become both for 
the two adversaries and the rest 
of the world.

Some see the contest in-
evitably bearing out the deadly 
prophesies of the “trap” first 
identified by ancient Greek 

historian Thucydides, who de-
scribed how the rise of Athens 
instilled a fear into Sparta that 
made war unavoidable. The 
past five centuries have seen 16 
cases in which a rising power 
threatened to displace a ruling 
one and in 12 of these cases the 
result was war, says Harvard 
professor Graham Allison.

But a deeper view of China’s 
power accretion reveals strate-
gies that are often more oblique 
than confrontational. Some 
of them appear faithful to the 
guileful lineage of the Chinese 
“36 stratagems”, a list of political, 
diplomatic and military tac-

tics that date from around the 
same time that Thucydides was 
chronicling the Peloponnesian 
war in the fifth century BC.

Several of the stratagems 
emphasise the value in avoiding 
direct challenges to a stronger 
competitor while seeking to 
undermine it through “proxi-
mate strategies”, the best known 
of which is “replacing their 
beams with rotten timbers”. This 
describes disrupting an adver-
sary’s structure by changing the 
rules they are used to following. 
The aim was to achieve victory 
while avoiding the seemingly 
inevitable war.

JaMes KYnge

Beijing’s authoritarian system shows it is able to nurture world-class industries
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  22/12/17 15/12/17

OBB 5.6700 3.7500 192 

O/N 6.3300 4.3300 200 

CALL 6.8333 2.3333 450 

30 Days 14.9735 15.6571 (68)

90 Days 16.0566 16.3278 (27)

Indicators Current Figures Comments

GDP Growth (%) 1.40 Q3 2017 — higher by 0.68% compared to 0.72% in Q2 2017

Broad Money Supply (M2) (N’ trillion) 22.50 Increased by 2.49% in Oct’ 2017 from N21.85 trillion in Sep  2017

Credit to Private Sector (N’ trillion) 21.93 Decreased by 0.42% in Oct’ 2017 from N21.99 trillion in Sep 2017

Currency in Circulation (N’ trillion) 1.79  Increased by 0.57% in Oct’ 2017 from N1.78 trillion in Sep 2017

Inflation rate (%) (y-o-y) 15.90 Declined to 15.90% in November’2017 from 15.91% in October’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 37.35 December 18, 2017 figure — an increase of 5.30% from Dec start

Oil Price (US$/Barrel) 64.46 December 22, 2017 figure -  a decrease of  0.23% from a week prior

Oil Production mbpd (OPEC) 1.79 Nov’ 2017 figure — an increase of 5.67% from Oct’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 22/12/17 15/12/17

1 Mnth  11.92 10.62 130 

3 Mnths  13.74 10.84 289 

6 Mnths 15.50 12.81 269 

9 Mnths  16.07 13.00 306 

12 Mnths 16.88 12.99 389 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 22/12/17 15/12/17

NSE ASI                  38,522.14            38,436.08  0.22
 
Market Cap(N’tr) 13.71 13.68 0.22 

Volume (bn) 0.20 0.43 (51.92)

Value (N’bn) 1.53 9.17 (83.32)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  22/12/17 15/12/17 22/11/17

Official (N) 306.15 306.25 305.90

Inter-Bank (N) 330.87 330.91 330.25

BDC (N) 362.00 362.00 362.00

Parallel (N) 365.00 365.00 364.00

Indicators    1-week YTD22/12/17
                        Change                   Change                                          

  (%) (%)

Energy  

Crude Oil  $/bbl) 64.46  103.28 (0.23)

Natural Gas ($/MMBtu) 2.60  10.64 (1.89)

Agriculture

Cocoa ($/MT) 1889.00 0.69  (41.41)

Coffee ($/lb.) 121.60 0.87  (1.74)

Cotton ($/lb.) 77.74 1.93  22.02 

Sugar ($/lb.) 14.76 7.50  (2.96)

Wheat ($/bu.)  427.00 2.21  (9.25)

Metals

Gold ($/t oz.)  1268.55 0.87  19.48 

Silver ($/t oz.)  16.22 1.57  16.94 

Copper ($/lb.)  320.95 4.42  50.36 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 7,891.56 12.95 29-Nov-2017

182 Day 6,213.00 15 29-Nov-2017

364 Day 103,071.72 15.57 29-Nov-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the US, the gross domestic product (GDP) for 

Q3 2017 was revised down to 3.2% quarter-on-

quarter from 3.3% in the previous estimate, 

figures from the Bureau of Economic Analysis 

(BEA) revealed.  Personal  consumption 

expenditure (PCE) rose by 2.2%, lower than the 

previous estimate of 2.3%. Services grew at a 

slower pace by 1.1% compared to the previous 

estimate of 1.5%. Government expenditure and 

investment increased by 0.74%, higher than the 

previous estimate of 0.4% increase. Exports 

rose by 2.1% from 2.2% previously estimated 

while imports declined by 0.7%, less than 1.1% 

in the previous estimate. Elsewhere in Europe, 

consumer prices in the Eurozone rose by 1.5% 

year-on-year in November 2017, marginally 

higher than the increase of 1.4% in the previous 

month. According to the European Statistical 

Agency (Eurostat), the rise was driven by energy 

prices which increased by 3% in November 

2017. Core inflation which excludes the prices of 

volatile commodities remained unchanged at 

0.9%. The highest inflation rate in the Eurozone 

was recorded in Germany (1.8%) and Spain 

(1.8%). In a separate development, the Bank of 

Japan maintained its interest rate at -0.1% at its 

December 2017 meeting and the 10-year 

government bond yield target was kept at 0%. 

The Bank’s decision was based on the moderate 

expansion of Japan’s economy due to the rising 

trend seen in exports and business fixed 

investments with profits from corporates and 

business sentiments improving. The Bank also 

sees Japan’s economy continuing to expand 

moderately.

Local Economy

The Consumer Price Index (CPI) which measures 

inflation rose by 15.90% year-on-year in the 

month of November 2017, which is 0.01% points 

lower than the 15.91% recorded in October. 

This represents the tenth consecutive month of 

decline in the rate of inflation since January 

2017.  The food index rose by 20.30% (year-on-

year) in November, slightly lower than 20.31% 

recorded in October, thus indicating declining 

pressure in the prices of food items. The core 

sub-index, which excludes prices of farm 

produce rose by 12.20% year-on-year in 

November which is 0.06% higher than 12.14% 

recorded in October. During the month, the 

highest increases were seen in prices of 

motorcycles, bicycles, glassware and tableware, 

hospital and medical services, spirits, household 

textiles, insurance, accommodation services, 

maintenance and repair of personal transport 

equipment, vehicle spare parts, other services 

in respect of personal transport equipment, and 

fuel and lubricants for personal transport 

equipment. In a separate development, the 

Central bank of Nigeria (CBN) has suspended the 

extension of settlement banking arrangement 

to all the clearing sessions. Recall that in a 

circular referenced BPS/DIR/CIR/GEN/02/039, 

dated November 10, 2017, the CBN issued a 

directive on the extension of settlement 

banking arrangement that is being practiced for 

cheque clearing sessions 1 and 2 to other net 

settlement sessions (0 and 3). 

Stock Market

The Nigerian Stock Exchange market closed on 

a positive note for the second consecutive week 

as bargain hunting and portfolio rebalancing 

held sway. The All Share index (ASI) climbed 

0.2% to settle at 38,522.14 points from 

38,436.08 points the previous week. In the same 

light, market capitalization rose marginally to 

N13.71 trillion from N13.68 the previous week. 

The bullish performance was driven by gains 

recorded in the financial services sector and 

consumer goods sector in the week ended 

December 22, 2017. This week, we envisage that 

prices might be subdued as a result of the 

holiday. 

Money Market

Direction of money market rates was mixed last 

week. Short-dated placements such as Open 

Buy Back (OBB) and Over Night (O/N) rates rose 

to 5.67% and 6.33% from 3.75% and 4.33% 

respectively the previous week. The movement 

of longer-tenured NIBOR rates however 

trended downwards. Specifically, the 30-day 

NIBOR eased to 14.97% from 15.66% the prior 

week, while 90-day NIBOR closed at 16.06% 

from 16.33% the week before. The rise in short 

dated rates resulted from Open Market 

Operation (OMO) auction of about N1.1 trillion. 

This week, rates are likely going to trend lower 

on anticipated funds from OMO maturity and 

Futures maturity of about N218 billion and N30 

billion respectively.

Foreign Exchange Market

Last week, the naira appreciated against the 

dollar at the interbank market by 4 kobo to settle 

at N330.87/$ but remained unchanged from the 

previous week at the parallel market at N365/$. 

In the same light the naira appreciated at the 

official window by 10 kobo to close at N306.15/$ 

from N306.25/$ the previous week. The 

appreciation seen at the inter-bank market and 

the official market may be attributed to the apex 

bank’s effort of sustaining foreign currency 

liquidity. This week the prices might stabilize 

around prevailing rates as a result of CBN’s 

continuous intervention.

Bond Market

Bonds yields ascended across most maturities 

for the week ended December 22, 2017. Yields 

rose due to sell-offs by counterparties 

positioning for the Open Market Operation 

(OMO) auction carried out by the apex bank 

during the week. Yields on the five-, seven- and 

twenty-year debt papers closed higher at 

14.27%, 14.15% and 13.95% from 13.61%, 

13.69% and 13.87% for the corresponding 

maturities the previous week. The Access Bank 

Bond index fell by 6.30 points to close at 

2,577.95 points from 2,584.25 points the 

previous week. This week, we envisage low 

activities at the bond market due to the festive 

season, therefore, yields may remain around 

this current levels. 

Commodities Market

Last week, oil prices dipped from some of the 

highest levels recorded since 2015, weighed 

down by rising U.S. oil output and the expected 

January re-opening of the Forties pipeline in the 

North Sea. Bonny light, Nigeria’s benchmark 

crude, lost 15 cents, or 0.2%, to settle at $64.46 

per barrel from $64.61 per barrel the previous 

week. Precious metals prices traded at a two-

week high buoyed by a softer dollar as well as 

p e r s i s t e n t  p o l i t i c a l  a n d  g e o p o l i t i c a l  

uncertainties. Gold prices gained 0.9% or $10.93 

to close at $1,268.55 an ounce while silver also 

rose by 1.6% or 25 cents to settle at $16.22 an 

ounce. This week, oil prices may be pressured 

due to rising U.S. inventories. For precious 

metals prices, a slightly firmer dollar and 

continued strength in stocks may limit their 

u p s i d e  b u t  p o l i t i c a l  a n d  g e o p o l i t i c a l  

uncertainties continue to offer support. 

Market Analysis and Outlook: December 22 - December 29, 2017  

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Dec’17 Jan’18 Feb’18

Exchange Rate                       
 (Interbank) (N/$)  331.33   331.12 332.93

Inflation  Rate (%)      15.86         15.86 15.83

Crude Oil Price                           
 (US$/Barrel)             62             61 60

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

 22/12/17 15/12/17

3-Year  0.00 0.00 0 

5-Year 14.27 13.61 66 

7-Year 14.15 13.69 46 

10-Year 14.08 13.86 22 

20-Year 13.95 13.87 8 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 22/12/17 15/12/17

Index         2,577.95         2,584.25 (0.24)
Mkt Cap Gross (N'tr) 8.13 8.15 (0.22)

Mkt Cap Net (N'tr) 5.33 5.36 (0.58)
YTD return (%) 5.03 5.29 (0.26)

YTD return (%)(US $) -50.37 -50.17 (0.20)



BANKING In Association
 with

17BUSINESS  DAYWednesday 27 December 2017 C002D5556

Stories by HOPE MOSES-ASHIKE

T
he Nigerian bank-
ing industry will 
on Friday De-
cember 29, 2017 
close its finan-

cials for the year with no 
record yet on the reduction 
in the sector’s huge Non-
Performing Loans (NPLs).

The NPL of deposit money 
banks currently stood at 
15.18 percent as at Septem-
ber 2017 from 10.13 in De-
cember 2016, while their 
loans and advances declined 
by 1.3 percent to N15.9 tril-
lion in September 2017 from 
N16.1 trillion in December 
2016, raw data made availa-
ble by the Nigeria Deposit In-
surance Corporation (NDIC) 
indicated.

“One could say the per-
formance of the sector was 
a little choppy for 2017. New 
frailties emerged especially 

Banking sector closes 2017 with huge NPL

Fasua added.
Over the years, Nigerian 

banks had concentrated 
lending in various industries 
and sectors such as oil and 

with the growth in Non-
Performing Loans. The non-
performance of the fiscal sec-
tor also impacted on banks. 
Capital Budget performed 
at about 15 percent - the 
worst in years or perhaps in 
Nigeria’s history.  Another 35 
percent has been purport-
edly released at the tail end 
of the year, but banks will 
close their books by 31st De-
cember”, Tope Fasua, CEO, 
global Analytics consulting 
limited said.   

He said from a medium 
to long term view though, 
no new sector came up dur-
ing the year that could be 
banked on for the next ten 
years. All that happened was 
that businesses got more 
tethered to government, and 
government became less 
efficient. A number of large 
projects were embarked 
upon by state and federal 
governments based on for-
eign borrowing, which “if we 

aren’t careful will create new 
vulnerabilities in the future 
when these loans are due. We 
hope 2018 will create better 
prospects for the industry”, 

Enhancing financial inclusion through customer reward scheme

In a show of appreciation 
to its customers, LAPO 
Microfinance Bank Lim-
ited rewarded its loyal 

customers across the country 
during the festive season as 
a way of encouraging sav-
ings culture and enhancing 
financial inclusion.

They were rewarded with 
gifts which included Genera-
tors, Deep Freezers, Cookers, 
Coolers and Television Sets.

The winners were identi-
fied through a careful selec-
tion process based on cus-
tomers’ years in the organiza-
tion, good repayment history 
and size of savings portfolio.

Speaking on the reward 
scheme, the Lagos Main-
land Zonal Manager, Paulina 
Nwankwo, expressed ap-
preciation to customers for 
their loyalty and trust in the 

bank, adding that the scheme 
was initiated to add value to 
customers who continued to 
do business with the Bank.

Continuing, she said, “We 
want to transform and im-
pact the lives of our most 
valuable customers. LAPO 
Microfinance Bank is not 
just encouraging customers 
to access our loans and save, 
but we are also rewarding 
them for choosing to bank 
with us.”

She noted that the ini-
tiative is one of the ways the 
Bank wants to give back to its 
customers, encourage peo-
ple to build a savings culture 
and support the entrepre-
neurial spirit of LAPO clients.

“Beyond our core busi-
ness of supporting indi-
viduals and businesses, we 
sustained our commitment 

to give back to the commu-
nities in which we operate 
through our Corporate Social 
Responsibility (CSR) initia-

gas and telecommunication, 
buoyed by the growth in such 
industries and sectors.

Recent hiccups in the oil 
and gas sector following the 

crash in the international 
price of crude oil has resulted 
in some obligors in the sector 
being unable to service their 
loans.

Also, there was record of 
increasing rate of loan de-
faults in banks occasioned 
by economic recession wit-
nessed in the Country during 
the year.

“The rise of NPLs is a sali-
ent feature of financial crises. 
An increasing level of NPLs 
in any economy impacts on 
the public confidence on the 
industry”, Adedapo Adeleke, 
director, bank examination 
department, Nigeria a De-
posit Insurance Corporation 
(NDIC) said.

Analysts believe that clos-
er monitoring of the credit 
and approval processes of the 
Tier-2 banks by the Central 
Bank of Nigeria (CBN) may 
be required to curtail the in-
creasing proportion of NPLs 
in the banking industry.

…the LAPO MFB way

tives”, Godwin Ehigiamusoe, 
managing director.

In 2016 the bank in-
creased its activities within 

the education and environ-
ment pillars of its CSR. It 
committed the sum of N83.4 
billion to education devel-

opment as scholarship to 
children of its clients and 
promoting quiz competition 
among secondary schools.

“As clients expectations 
are rapidly evolving, we will 
continue to lever age on 
available technology op-
portunities to expand our 
choices, increase clients’ 
convenience and create cli-
ent experience in our service 
delivery channels through 
innovative strategies in or-
der to remain competitive. 
Focus will be on reducing our 
cost of service by harnessing 
technological advancements 
and stay nimble in the face 
of rapidly evolving market 
variables to take advantage 
of attractive opportunities”, 
Ehigiamusoe, said in 2016 
annual report of the bank.



First rice pyramid in Southwest which is being produced, processed and packaged in Ogun state.

Boost for rice sufficiency as Ogun 
intensifies production of Ofada rice

N
igeria’s quest 
f o r  r i c e 
sufficient and 
food security 
has received 

a boost as Ogun state has 
intensify production of Ofada 
rice in recent years.

The state has the capacity 
to produce and process 
about 65, 700 metric tons of 
Ofada rice annually, with a 
strong intention to expand 
production in no distant time 
to create more direct and 
indirect jobs in Ogun state.

“ We  a re  i nt e n s i f y i ng 
our contr ibution to the 

…unveils rice pyramid
…CBN mulls 5% interest rate on loans for agric equipment procurement

AGRIC
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attainment of the Federal 
G o v e r n m e n t  e f f o r t s  i n 

increasing domestic rice 
p r o d u c t i o n ,”  I b i k u n l e 

A m o s u n ,  G o v e r n o r  o f 
Ogun State said during the 

JOSEPHINE OKOJIE

ag@businessdayonline.com
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commissioning of MITROS 
Ofada r ice in Abeokuta 
recently.

“We will vigorously pursue 
the needed partnerships and 
collaborations with other 
state governments, with the 
Federal Government and 
most importantly with the 
private sector in other to 
actualise this vision.

“ T h e  b o o s t  i n  r i c e 
production will not only 
conserve our hard-earned 
foreign exchange through 
less of importation, but will 
further address the balance 
of trade in favour of our 
country,” Amosun said.

He said that the country’s 

overdependence on food 
import has put pressure on 
forex and reduced the value of 
naira, the Nigerian currency, 
saying his administration in 
conjunction with the private 
sector will work together 
to defeat food insecurity in 
Nigeria.

According to experts, 
N i g e r i a ’ s  l o c a l  r i c e 
production has been gaining 
a lot of acceptance at home 
n o w  o w i n g  t o  i m p rov e 
p r o d u c t i o n  a n d  b e t t e r 
processing.

Also speaking during 
the commissioning of the 

Continues on page 19
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Th e  e f f o r t s  o f  t h e 
Federal Government 
i n  b o o s t i n g  t h e 

country’s agricultural export 
has started yielding fruits as 
Nigeria’s agricultural export 
is fast rising.

Data from the National 
Bureau of Statistics (NBS) 
show that the countr y’s 
agricultural export rose by 
177 percent year on year 
from N8 billion in q3 2016 to 
N21 billion in q3 2017.

The data  a ls o  shows 
that cashew, sesame seeds, 
frozen shrimps and prawns 
led the agricultural exports 
within the period.

Stakeholders  say  the 
e xp o r t  nu mb e rs  a re  a n 
indication that the industry 
has the potential to be a 
major foreign exchange 
earner for the country.

“The performance of the 
country’s cashew production 
is as a result of the consistent 
and sustainable work in 
place to ensure that the 
c o u n t r y ’s  c a s h e w  g a i n 
global recognition and also 
a confirmation of the huge 
potential in the sector,” said 
Anga Sotonye, publicity 
secretary, National Cashew 
A s s o c i a t i o n  o f  Ni g e r i a 
(NC AN ) in a  telephone 
response to BusinessDay 
questions.

“We have put in place 
s o  much str ucture  that 
ensures quality. Farmers 
are now drying their cashew 
nuts properly and package 
them well using jute bags,” 
Sotonye said.

Nigeria’s agric export rises 
by 177% in 12months

Boost for rice sufficiency as Ogun ...
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The bulk of  Nigeria’s 
a g r i c u l t u r a l  e x p o r t  i s 
being exported to Italy, 
Ne t h e r l a n d s,  V i e t n a m , 
France and China.

He i n e ke n  L o kp o b i r i , 
M i n i s t e r  o f  S t a t e  f o r 
Agriculture said during the 
preparation of Economic 
R e c o v e r y  A g r i - A g r o 
Summit in Lagos recently 
that food can only be a big 
business in the countr y 
when the private sector 
leads the initiative with the 
government providing the 
needed infrastructures to 
aid production.

“ Fo o d  b u s i n e s s  i s  a 
big business in the world. 
For it to be successful in 
Nigeria everybody must be 
involved. The private sector 
is to lead and government 
is to support by creating the 
enabling environment to 
drive the growth,” Lokpobiri 
said.

“ We  h av e  i d e n t i f i e d 
c h a l l e n g e s  i n  t h e 
agricultural sector and the 
gaps responsible for massive 

importation of food items, 
fast depletion of the foreign 
re s e r v e  a n d  i n c re a s i ng 
youth unemployment and 
we are working on bridging 
the gaps through various 
p o l i c i e s ,  p r o g r a m m e s , 
projects and collaborations,” 
the further stated.

Agricultural products 
c o n s t i t u t e  t h e  b u l k  o f 
Nigeria’s non-oil exports. 
The shares of these products 
b o t h  p r o c e s s e d  a n d 
unprocessed in total value 
of non-oil exports is as high 
as 70 percent, according to 
experts. 

But most of the goods 
were shipped out of the 
country in their raw state as 
very little was done in adding 
value to the commodities.

Good market penetration 
and effective packaging on 
the part of the exporter, as 
well as adequate financing 
from banks and government 
among others would be vital 
for the nation’s quest in 
boosting its export volume, 
experts say.

M I T R O S  r i c e ,  G o d w i n 
Emefiele, governor, Central 
Bank of Nigeria (CBN), said 
that the apex bank is looking 
at providing cheap funding 
of not more than 5 percent 
f o r  f a r m e r s  t o  a c q u i re 
agriculture equipment, to 
enhance their productivity.

“ We  a r e  l o o k i n g  a t 
providing cheap funding of 
not more than 5 percent for 
those who are going to be 
accessing facilities to acquire 
equipment like harvester, or 
even those who want to go 
into fish farming, those who 
want to go into feed mills,” 
Emefiele said. 

He said that CBN has 
made its responsibility to 
continue to support any 

efforts towards the growth 
of the country agricultural 
sector,  noting that such 
efforts will help provide more 
food for people and go a 
long way to conserve foreign 
spending on importation of 
agric produce in the country. 

According to him, the 
MITROS rice pyramid will 
create more jobs and grow 
the Ogun state and Nigeria 
economy at large. 

W h i l e  c o m m e n d i n g 
the Ogun state Governor 
for adding his quota to 
the Federal Government’s 
dream of attaining food 
sufficiency in the area of 
Rice production, Emefiele 
said any country that fails to 
take agriculture seriously is 
an unserious country.

On his part, Abubakar 

Bagudu, Governor of Kebbi 
State, said that about 600 
million metric tons of rice is 
produced globally with only 
10 million MT were begin 
produced in Nigeria by 12 
million rice farmers.

The governor stated that 
the country has the capacity 
to produce rice competitively 
and that efforts are begin 
put in place to ensure the 
country continue to increase 
its rice production to an 
average of 50 million MT per 
annum.

He lauded the Ogun State 
government for intensifying 
its Ofoda rice production, 
which according to him 
would provide better quality 
rice available to Nigerians 
unlike the imported ones 
which are of lower quality. 

Continued from page 18
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INTERVIEW
‘Municipal solid waste is one you need to get right in implementing an integrated waste management system’
In implementing an integrated waste management system, we are fortunate to be doing something that is the biggest in the history of the world. There has never been a waste management project of this capacity/volume 
in Nigeria, according to JOHN IRVINE, managing director/CEO, Visionscape, with over 30 years in waste management across five continents, in this exclusive interview with OSA VICTOR OBAYAGBONA, Assistant News Editor, and 
Joshua Bassey, editor, CityFile/Labour Desk. Irvine says further that taking a system from nothing and building it into something that is a proper system, just by the volume of waste generation in Lagos, which is the largest in 
the world, does take a lot of planning, a lot of phased stages of different things that need to happen. But however tells Lagosians to be patient, as the waste littering the city will soon be a thing of the past. Excerpt:
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What are the major 
challenges man-
aging waste in a 
megacity like La-
gos?

This is not just a standard contract to 
collecting waste, it is about education, 
and we have a core project, which is 
this Cleaner Lagos Initiative (CLI).The 
Cleaner Lagos Initiative and along with 
our partners; is about installing best 
practice, coherent sustainability and 
seeing to an to indiscriminate waste 
disposal in Lagos.

What I mean by that is, we are here 
to maintain our relationship not only 
with the government as a client, but 
also with the CLI partners. But as a 
business, the people who are working 
here as management staff have worked 
across four, five continents. Between 
us as the senior managers, we have 
years of experience and we come from 
major international public limited 
companies (PLCs).

So, this is not new to us.  When I 
speak with government officials and 
the state residents themselves, they all 
think that we have a major problem in 
Lagos regarding Municipal Solid Waste 
(MSW). But I can tell you officially 
from travelling to other parts of the 
world that there is no major problem 
here. It is the fundamental of service, 
process and procedure, and that is the 
only thing we will face as challenges 
implementing this project in the next 
six to nine months.

 
How do you plan to manage and 
deliver on the waste-to-energy 
transition?
Waste to energy is a fantastic initiative, 
and it is part of our corporate service 
offerings we are to deliver. I just want 
you to take a step back; when we talk 
about waste to energy and we call the 
industry a second circle project, what 
do I mean by that?

The first circle is the 10-year waste 
contract for the collection of waste by 
locals, then the transportation, and 
the treatment and the final disposal. 
So, over the next five, seven to 10 years 
we will be managing that process. 
However, it may be along the line 
that a formal request may come from 
the government on going to the next 
phase, and taking on the second circle, 
as we invest in waste energy.

But the problem with waste energy 
is that you need to offer coherent and 
very straight and strong infrastructure, 
as you can understand at the moment 
because of the high volume of people 
in the state. Like every other megacity 
in the world, infrastructure is the last 
thing to be developed either by the 
states or cities. So, the waste-to-energy 
will probably come in the second 
circle.

From experience, we have the 
knowledge but we need to educate the 
Lagos population on how to reduce 
their waste first, and how to recycle 
moving forward. Another thing to con-
sider in the waste-to-energy transition 
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vehicles coming in today (December 11) at 
the port, and the whole of the vehicles will 
arrive at the port in January. After the New 
Year, you will start seeing them, as Vision-
Scape starts rolling them out. But from day 
one we have been collecting waste, what 
we call the black spot cleaning, that is the 
illegal dumpsites.

Everything you see here in the control 
room is what the government gets, they get 
a monthly report from us - before, during 
and after pictures with GPS coordinate. The 
perception that we are not doing anything 
is misplaced, because we work 24 hours, 
seven days a week, and we are not shut for 
Christmas.

But I think we also need to clarify the 
fact that we are only a part of the CLI. I 
think the reason we are so visible with the 
CLI is because this is waste management. 
Municipal solid waste is one of the basics 
you need to get right in implementing an 
integrated waste management system.

And trying to change the perception 
and attitude towards waste management 
is like trying to teach a child about waste 
management. Before you teach a child 
about marine waste and why he should not 
defecate in the water and why he should 
not dump his waste in the water- just be-
cause the water is there is not a reason to 
dump his waste in it.

We have to first teach him why it is im-
portant to keep the environment clean. All 
of these things need to happen first. I guess 
that is why VisionScape is at the forefront of 
the CLI. We are implementing two things 
we need to get right - implementing a 
larger picture, comparing ourselves to the 

to our sister company who will process 
these wastes, we will be supplying the 
materials to one of the companies 
within the CLI, who will produce the 
brooms, shovels and the rakes that the 
community cleaners will use to clean 
the roads. Even the waste we collect 
here, we will put back to the CLI proj-
ects to make the tools and equipment 
the people will be using on the road for 
community service.

 
What is the idea behind the Green-
er Economy?
 Let’s just say one of our sister com-
panies making equipment for one of 
our corporate companies in the CLI. 
The Greener Economy drives cohesive 
response to sustainability. What do I 
mean by that? In a business where you 
loop, a company’s used paper from of-
fice – so when I say I am going to shed 
your paper, its okay, everything will be 

is the current law in Nigeria: what are 
the federal laws against the state laws?

It makes sense that we have a 
willing state governor who sees the 
benefits of waste to energy and how 
it can improve the lives of the people 
of Lagos, and knowing that we are 
generating enough waste daily that 
can take care of our energy needs. But 
we do have a problem with the federal 
laws, being that state can only generate 
electricity but cannot distribute it.

It is very capital intensive as long 
as waste to energy is concerned, but 
it is something that is worth it capital 
wise, and what you do if you set up a 
waste-to-energy plant, but the federal 
law prohibits you from distributing the 
energy. However, something about 
laws is that when people see the system 
in place their perception may change.

You can generate energy from 
waste for the purposes of an indepen-
dent power project, which is already 
happening in Lagos: there is a section 
that allows for distribution of energy 
from independent energy but biomass 
plant where individuals have worked 
on and they are able to power busi-
nesses. But the waste to energy we are 
talking about here is the ability to be 
able to power over one million houses 
with electricity.

In that capacity, we are trying to 
explain that there is enough waste in 
Lagos and benefits from this type of 
output, but you cannot do anything 
with the electricity if you generate at 
that scale unless the laws are repealed.

From the way we see it, what will 
be the point of me serving myself and 
then generate enough waste for a plant 
that is just serving us when we know 
the capacity of what we have and the 
impact it can have on the people.

 
When are we going to see an 
end to the heaps of waste on the 
streets of Lagos?
In implementing an integrated waste 
management system, we are fortunate 
to be doing something that is the big-
gest in the history of the world. There 
has never been a waste management 
project of this capacity/volume taken 
off. Taking a system from nothing and 
building it into a proper system, just by 
the volume of our generation in Lagos, 
this is the largest in the world.

So, it does take a lot of planning, it 
does take a lot of phased stages of dif-
ferent things that need to happen. To 
help you understand the magnitude 
of the contract, I have been in this in-
dustry for 30 years, however, and this is 
the largest independent waste contract 

Interview with Private Sector Leaders

Managing Director/CEO, Visionscape
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used and recycled internally.
How do you know that sincerely 

I am not burning these products like 
what we see here?  The plastics we are 
talking about will be tracked, will be 
billed, maybe based on the tons in the 
state, and they will be back-warded 
and then start their journey in the 
Greener Economy.

What that means is that we will be 
able to track where that waste is going, 
where it has been, even when it is be-
ing transported. This is possible as we 
can monitor the vehicle along with 
the teams and tell you the exact place 
it came from. What streets, what ward, 
and what LCDA. So, that transparency 
gives us the ability to contribute to 
the Greener Economy, and what that 
means is that whatever we generate as 
waste has a value – everything. It is how 
we manage that waste into generating 
a value, and it is not just the value to 
the company for profitability and our 
corporate body, it is the value that goes 
back to the community of Lagosians.

This is a socio-economic exercise 
and what we build on the back of the 
CLI. We are not a global conglomer-
ate to get the 20 percent year-on-year 
yield, because we are here to get some-
thing back to the market where we 
trade, and the message is, an emerging 
market has to benefit from their own 
infrastructure, and that is what we do.

 
What does VisionScape consider 
the role(s) of the public in all of 
these?
 At the end of the day we will manage 
this contract, the government will 
manage the contract, Lagos State will 
manage the contract, and the people 
we touch every day, because once we 
start engaging the people with every 
part of the project, the next stage is 
the recycling.

These people will drive the con-
tract, we are only here as facilitators of 
the CLI. I want a situation where in 20 
years time; somebody in the press can 
say I remember speaking with this guy 
the first time he came. They had aspi-
ration and they delivered. That is why 
we are here; we are here to share the 
attributes of skills, not just to operate 
as a company, but as part of the CLI.

 
What is the level of employment 
this contract will generate?
Job creation is one of the things this 
administration is concerned about, 
and I believe it is one of the things 
that align our purpose together when 
we first came in, as we are going to be 
involved in training and the retraining 
of the people.

Waste management is not some-
thing that is celebrated here, as it is 
somewhere else. One of the goals we 
understood of the Lagos State gov-
ernment was that the administration 
wanted to put dignity back into the 
work of cleaning, and to think that you 
can have a career in it, so that people 
can take pride in the job they are doing.

There is the employment scheme – 
the mass employment scheme, which 
has been going on, as we had in Agege 
a few months ago. There was another 
one just concluded about a couple of 
weeks ago, held at the Lagos Television 
(LTV) premises.

The initial plan for employment is 
to have 27,500 community sanitation 
workers. This is a conservative estimate 
the state had done on what is needed, 
it might be more. About 8,000 people 
come into Lagos every hour and do not 
leave, and so as the population grows 
from 18 to 20, and now 22 million, we 
are looking at the multiplier effect of 
these jobs because one of the things 
that the community sanitation would 
do is that all the people engaged on 
this project are going to be in their 
neighbourhood, and what that means 
is double fold.

For us, it is reducing the level of 
carbon fuel, that is you are not using 
vehicles to where you are going. The 
fact that you can get up in the morning 
and walk up to your place of work will 
reduce transport fare and also reduce 
the injection of that income, which is 
the extra disposable income that was 
not there yesterday but is now avail-
able to you.

If you have about 100 sweepers in 
a ward who earn salary and are able to 
eat three meals a day, that means you 
have a higher number of people that 
would go to the market, and that would 
have to cook. So, there is a multiplier 
effect from the jobs being created.

We are also talking about drivers 
that we are training for our vehicles. 
These are people who are learning new 
skills and techniques of new equip-
ment; the gang men who are going to 
support them for each truck, then the 
facilities, the landfills, the scavengers 
that we have incorporated into the 
waste value chain as part of our CLI 

initiative.
There is so much more to be done; 

we have plans to build recycling plant 
at each collection point so that it is eas-
ier for individuals to go in and recycle. 
In as much as we want to educate, you 
also have to provide accessibility, not 
about telling people how, but you have 
to show people how to do it.

And so, with those recycling col-
lection points, there are also points 
that would be manned, so you have a 
whole economy that would come from 
this by virtue of the fact that all these 
jobs and opportunities are available 
to the people.

 
What would be your message to 
Lagosian?
First of all, I would thank them for 
the hospitality; I have only been in 
the country for less than a year, and 
I can purely connect with Lagosians 
already. And we are used to the relaxed 
atmosphere, to the smiling faces, and 
I supposed the important message is 
with change; and with change comes 
concern, with concern comes fear, and 
with fear comes the unknown.

 I just want to reassure the residents 
that they are in good hands when it 
comes to Municipal Solid Waste. We 
will manage their waste, we will help 
reduce their waste, we will help put 
something back into the community, 
but more importantly, we will con-
tribute in delivering the CLI project 
professionally, transparently and co-
hesively. The people will benefit and 
we will benefit from the enthusiasm 
of the residents.

developed countries that have done it in the 
past, and we are catching on.

 
Are you taking the entire state holisti-
cally or using a segregated approach?
In the last 12 to 14 months we literally have 
mapped out every single area of Lagos State, 
and these mappings are not just done once. 
We have to go out every time because there 
is a different plan for bin placement, collec-
tion and pick-up, and scheduling.

When you think about the fact that we 
have to map over 2 million households with 
over 22 million residents, and we have to 
touch each and every one of those house-
holds; that needs to be thorough. You need 
to get it right the first time, you cannot go 
back and do it again.

And I suppose it is important for the 
Lagos population to understand why an 
international company would come to do 
this. The simple basics here are the experi-
ence and the comfort to the government, 
and what they are trying to achieve. When 
we sent them our plan, they saw under the 
CLI umbrella that there will be change very 
quick, because all that is happening in the 
state at the moment and the reason you 
have waste everywhere in Lagos is because 
the residents do not know when is their next 
pick-up day.

I have to tell you that some of the coun-
tries I have worked are worse than what 
you have here, and some are international 
holding spots, and that was in the 80s. It all 
happens as I explain earlier – process, plan-
ning, and reaching out to the people, and 
once the community knows VisionScape 
vehicles will come to pick their waste every-
day within a specific period of the day, the 
waste will disappear.

 
Apart from the waste management con-
tract with the Lagos State government, 
what other sector do you service?
We have what we call internal loop busi-
ness model that covers the whole system. 
We have polymer division, we have plastic 
packaging division, and we have treatment 
of polymers. This contract needs 15 million 
black bags a year to collect waste; just think 
about that.

Anywhere in the world you will be huge 
for bringing black bags in, but how do we 
get that here. To get the waste management 
right, we are engineering a landfill – the first 
engineered landfill in Nigeria, fully opti-
mised with electric control system, metering 
gas caps, and we will develop the plastics 
that have been dumped in Lagos over the 
years into a sister company, and turn the 
plastics into black bags and bring it back.

Actually, we are a company that oper-
ates within a secular economy, and that is 
the choice we have made for us to operate 
sustainably. We have chosen that every 
aspect of the business made social impact 
in the environment as a socially conscience 
investment that is also better for the earth.

This means there will not be a business 
that we invest in that generates waste that 
just go into the landfill, it has to be a business 
that generates waste that feeds something 
else that we can produce, and that is why 
the loop is circled vertically.

If you just expand that a little bit further 

I have been involved in.
I have worked in North/South 

America, Europe and Asia. I have been 
to mega cities like New York, London, 
and countries like Panama, Brazil, and 
there they are all run by phases and 
integrity of the approach.

A contract of this size usually takes 
nine to 18 months to fully operate. So, 
to let you understand, when we ar-
rived there was no data, no structure 
of maps in the city that could explain 
the history of waste to us. In the first 
few months of the CLI we had a team 
walk the streets - every street in Lagos, 
because there was no such thing as a 
GIS Map, and we need the GIS Map 
to do our route planning and vehicles 
calculation.

That happened for six months; the 
next six months we call the stabilisa-
tion of the contract. We then started 
ordering vehicles, equipment, because 
you need to understand that a contract 
of this size needs to have above 600 
vehicles for collection, which is huge. 
There is no manner of manufacturer 
in the world that has chassis of 600 
vehicles waiting to be imported, and it 

is always in a phased approach.
Why is it a phased approach? If 

Mr. A truck transporter has 600 chas-
sis waiting, we buy them and they all 
come to Lagos on the same day; they 
will lie there for few months because 
we can only introduce 50 to 60 vehicles 
each month. Because we have to train 
the team and make sure all the units 
are all covered by risks, and that takes 
quite some time.

The final and last phase of the 
contract is what we call augmenta-
tion, and that is where we enhance the 
contract. This is where we reach out 
to the residents through an education 
programme - talk to schools in differ-
ent activities. When we start educating 
people on what is coming next on the 
second circle, that is, the second half of 
the contract; so it is all about educat-
ing, preparing and execution.
 
What is the timeline to get the 
streets of Lagos totally clean?
We are in the second stage of the next 
six months; so by the end of the next six 
months, which started in June, there 
will be 200 vehicles here, and by the 
end of December there will be over 600 
vehicles. So, it is a phased approach. 
Because people have the perception 
that 600 vehicles are being brandished 
around, and that is not possible, no 
matter who we are.

 
How many of these trucks are in 
now?
We have over 80 vehicles and support 

Waste management is not 
something that is celebrated 
here, as it is somewhere else

There is so 
much more to 

be done; we 
have plans to 

build recycling 
plant at each 

collection point 
so that it is eas-
ier for individu-
als to go in and 

recycle
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What are the major 
challenges man-
aging waste in a 
megacity like La-
gos?

This is not just a standard contract to 
collecting waste, it is about education, 
and we have a core project, which is 
this Cleaner Lagos Initiative (CLI).The 
Cleaner Lagos Initiative and along with 
our partners; is about installing best 
practice, coherent sustainability and 
seeing to an to indiscriminate waste 
disposal in Lagos.

What I mean by that is, we are here 
to maintain our relationship not only 
with the government as a client, but 
also with the CLI partners. But as a 
business, the people who are working 
here as management staff have worked 
across four, five continents. Between 
us as the senior managers, we have 
years of experience and we come from 
major international public limited 
companies (PLCs).

So, this is not new to us.  When I 
speak with government officials and 
the state residents themselves, they all 
think that we have a major problem in 
Lagos regarding Municipal Solid Waste 
(MSW). But I can tell you officially 
from travelling to other parts of the 
world that there is no major problem 
here. It is the fundamental of service, 
process and procedure, and that is the 
only thing we will face as challenges 
implementing this project in the next 
six to nine months.

 
How do you plan to manage and 
deliver on the waste-to-energy 
transition?
Waste to energy is a fantastic initiative, 
and it is part of our corporate service 
offerings we are to deliver. I just want 
you to take a step back; when we talk 
about waste to energy and we call the 
industry a second circle project, what 
do I mean by that?

The first circle is the 10-year waste 
contract for the collection of waste by 
locals, then the transportation, and 
the treatment and the final disposal. 
So, over the next five, seven to 10 years 
we will be managing that process. 
However, it may be along the line 
that a formal request may come from 
the government on going to the next 
phase, and taking on the second circle, 
as we invest in waste energy.

But the problem with waste energy 
is that you need to offer coherent and 
very straight and strong infrastructure, 
as you can understand at the moment 
because of the high volume of people 
in the state. Like every other megacity 
in the world, infrastructure is the last 
thing to be developed either by the 
states or cities. So, the waste-to-energy 
will probably come in the second 
circle.

From experience, we have the 
knowledge but we need to educate the 
Lagos population on how to reduce 
their waste first, and how to recycle 
moving forward. Another thing to con-
sider in the waste-to-energy transition 
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vehicles coming in today (December 11) at 
the port, and the whole of the vehicles will 
arrive at the port in January. After the New 
Year, you will start seeing them, as Vision-
Scape starts rolling them out. But from day 
one we have been collecting waste, what 
we call the black spot cleaning, that is the 
illegal dumpsites.

Everything you see here in the control 
room is what the government gets, they get 
a monthly report from us - before, during 
and after pictures with GPS coordinate. The 
perception that we are not doing anything 
is misplaced, because we work 24 hours, 
seven days a week, and we are not shut for 
Christmas.

But I think we also need to clarify the 
fact that we are only a part of the CLI. I 
think the reason we are so visible with the 
CLI is because this is waste management. 
Municipal solid waste is one of the basics 
you need to get right in implementing an 
integrated waste management system.

And trying to change the perception 
and attitude towards waste management 
is like trying to teach a child about waste 
management. Before you teach a child 
about marine waste and why he should not 
defecate in the water and why he should 
not dump his waste in the water- just be-
cause the water is there is not a reason to 
dump his waste in it.

We have to first teach him why it is im-
portant to keep the environment clean. All 
of these things need to happen first. I guess 
that is why VisionScape is at the forefront of 
the CLI. We are implementing two things 
we need to get right - implementing a 
larger picture, comparing ourselves to the 

to our sister company who will process 
these wastes, we will be supplying the 
materials to one of the companies 
within the CLI, who will produce the 
brooms, shovels and the rakes that the 
community cleaners will use to clean 
the roads. Even the waste we collect 
here, we will put back to the CLI proj-
ects to make the tools and equipment 
the people will be using on the road for 
community service.

 
What is the idea behind the Green-
er Economy?
 Let’s just say one of our sister com-
panies making equipment for one of 
our corporate companies in the CLI. 
The Greener Economy drives cohesive 
response to sustainability. What do I 
mean by that? In a business where you 
loop, a company’s used paper from of-
fice – so when I say I am going to shed 
your paper, its okay, everything will be 

is the current law in Nigeria: what are 
the federal laws against the state laws?

It makes sense that we have a 
willing state governor who sees the 
benefits of waste to energy and how 
it can improve the lives of the people 
of Lagos, and knowing that we are 
generating enough waste daily that 
can take care of our energy needs. But 
we do have a problem with the federal 
laws, being that state can only generate 
electricity but cannot distribute it.

It is very capital intensive as long 
as waste to energy is concerned, but 
it is something that is worth it capital 
wise, and what you do if you set up a 
waste-to-energy plant, but the federal 
law prohibits you from distributing the 
energy. However, something about 
laws is that when people see the system 
in place their perception may change.

You can generate energy from 
waste for the purposes of an indepen-
dent power project, which is already 
happening in Lagos: there is a section 
that allows for distribution of energy 
from independent energy but biomass 
plant where individuals have worked 
on and they are able to power busi-
nesses. But the waste to energy we are 
talking about here is the ability to be 
able to power over one million houses 
with electricity.

In that capacity, we are trying to 
explain that there is enough waste in 
Lagos and benefits from this type of 
output, but you cannot do anything 
with the electricity if you generate at 
that scale unless the laws are repealed.

From the way we see it, what will 
be the point of me serving myself and 
then generate enough waste for a plant 
that is just serving us when we know 
the capacity of what we have and the 
impact it can have on the people.

 
When are we going to see an 
end to the heaps of waste on the 
streets of Lagos?
In implementing an integrated waste 
management system, we are fortunate 
to be doing something that is the big-
gest in the history of the world. There 
has never been a waste management 
project of this capacity/volume taken 
off. Taking a system from nothing and 
building it into a proper system, just by 
the volume of our generation in Lagos, 
this is the largest in the world.

So, it does take a lot of planning, it 
does take a lot of phased stages of dif-
ferent things that need to happen. To 
help you understand the magnitude 
of the contract, I have been in this in-
dustry for 30 years, however, and this is 
the largest independent waste contract 
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used and recycled internally.
How do you know that sincerely 

I am not burning these products like 
what we see here?  The plastics we are 
talking about will be tracked, will be 
billed, maybe based on the tons in the 
state, and they will be back-warded 
and then start their journey in the 
Greener Economy.

What that means is that we will be 
able to track where that waste is going, 
where it has been, even when it is be-
ing transported. This is possible as we 
can monitor the vehicle along with 
the teams and tell you the exact place 
it came from. What streets, what ward, 
and what LCDA. So, that transparency 
gives us the ability to contribute to 
the Greener Economy, and what that 
means is that whatever we generate as 
waste has a value – everything. It is how 
we manage that waste into generating 
a value, and it is not just the value to 
the company for profitability and our 
corporate body, it is the value that goes 
back to the community of Lagosians.

This is a socio-economic exercise 
and what we build on the back of the 
CLI. We are not a global conglomer-
ate to get the 20 percent year-on-year 
yield, because we are here to get some-
thing back to the market where we 
trade, and the message is, an emerging 
market has to benefit from their own 
infrastructure, and that is what we do.

 
What does VisionScape consider 
the role(s) of the public in all of 
these?
 At the end of the day we will manage 
this contract, the government will 
manage the contract, Lagos State will 
manage the contract, and the people 
we touch every day, because once we 
start engaging the people with every 
part of the project, the next stage is 
the recycling.

These people will drive the con-
tract, we are only here as facilitators of 
the CLI. I want a situation where in 20 
years time; somebody in the press can 
say I remember speaking with this guy 
the first time he came. They had aspi-
ration and they delivered. That is why 
we are here; we are here to share the 
attributes of skills, not just to operate 
as a company, but as part of the CLI.

 
What is the level of employment 
this contract will generate?
Job creation is one of the things this 
administration is concerned about, 
and I believe it is one of the things 
that align our purpose together when 
we first came in, as we are going to be 
involved in training and the retraining 
of the people.

Waste management is not some-
thing that is celebrated here, as it is 
somewhere else. One of the goals we 
understood of the Lagos State gov-
ernment was that the administration 
wanted to put dignity back into the 
work of cleaning, and to think that you 
can have a career in it, so that people 
can take pride in the job they are doing.

There is the employment scheme – 
the mass employment scheme, which 
has been going on, as we had in Agege 
a few months ago. There was another 
one just concluded about a couple of 
weeks ago, held at the Lagos Television 
(LTV) premises.

The initial plan for employment is 
to have 27,500 community sanitation 
workers. This is a conservative estimate 
the state had done on what is needed, 
it might be more. About 8,000 people 
come into Lagos every hour and do not 
leave, and so as the population grows 
from 18 to 20, and now 22 million, we 
are looking at the multiplier effect of 
these jobs because one of the things 
that the community sanitation would 
do is that all the people engaged on 
this project are going to be in their 
neighbourhood, and what that means 
is double fold.

For us, it is reducing the level of 
carbon fuel, that is you are not using 
vehicles to where you are going. The 
fact that you can get up in the morning 
and walk up to your place of work will 
reduce transport fare and also reduce 
the injection of that income, which is 
the extra disposable income that was 
not there yesterday but is now avail-
able to you.

If you have about 100 sweepers in 
a ward who earn salary and are able to 
eat three meals a day, that means you 
have a higher number of people that 
would go to the market, and that would 
have to cook. So, there is a multiplier 
effect from the jobs being created.

We are also talking about drivers 
that we are training for our vehicles. 
These are people who are learning new 
skills and techniques of new equip-
ment; the gang men who are going to 
support them for each truck, then the 
facilities, the landfills, the scavengers 
that we have incorporated into the 
waste value chain as part of our CLI 

initiative.
There is so much more to be done; 

we have plans to build recycling plant 
at each collection point so that it is eas-
ier for individuals to go in and recycle. 
In as much as we want to educate, you 
also have to provide accessibility, not 
about telling people how, but you have 
to show people how to do it.

And so, with those recycling col-
lection points, there are also points 
that would be manned, so you have a 
whole economy that would come from 
this by virtue of the fact that all these 
jobs and opportunities are available 
to the people.

 
What would be your message to 
Lagosian?
First of all, I would thank them for 
the hospitality; I have only been in 
the country for less than a year, and 
I can purely connect with Lagosians 
already. And we are used to the relaxed 
atmosphere, to the smiling faces, and 
I supposed the important message is 
with change; and with change comes 
concern, with concern comes fear, and 
with fear comes the unknown.

 I just want to reassure the residents 
that they are in good hands when it 
comes to Municipal Solid Waste. We 
will manage their waste, we will help 
reduce their waste, we will help put 
something back into the community, 
but more importantly, we will con-
tribute in delivering the CLI project 
professionally, transparently and co-
hesively. The people will benefit and 
we will benefit from the enthusiasm 
of the residents.

developed countries that have done it in the 
past, and we are catching on.

 
Are you taking the entire state holisti-
cally or using a segregated approach?
In the last 12 to 14 months we literally have 
mapped out every single area of Lagos State, 
and these mappings are not just done once. 
We have to go out every time because there 
is a different plan for bin placement, collec-
tion and pick-up, and scheduling.

When you think about the fact that we 
have to map over 2 million households with 
over 22 million residents, and we have to 
touch each and every one of those house-
holds; that needs to be thorough. You need 
to get it right the first time, you cannot go 
back and do it again.

And I suppose it is important for the 
Lagos population to understand why an 
international company would come to do 
this. The simple basics here are the experi-
ence and the comfort to the government, 
and what they are trying to achieve. When 
we sent them our plan, they saw under the 
CLI umbrella that there will be change very 
quick, because all that is happening in the 
state at the moment and the reason you 
have waste everywhere in Lagos is because 
the residents do not know when is their next 
pick-up day.

I have to tell you that some of the coun-
tries I have worked are worse than what 
you have here, and some are international 
holding spots, and that was in the 80s. It all 
happens as I explain earlier – process, plan-
ning, and reaching out to the people, and 
once the community knows VisionScape 
vehicles will come to pick their waste every-
day within a specific period of the day, the 
waste will disappear.

 
Apart from the waste management con-
tract with the Lagos State government, 
what other sector do you service?
We have what we call internal loop busi-
ness model that covers the whole system. 
We have polymer division, we have plastic 
packaging division, and we have treatment 
of polymers. This contract needs 15 million 
black bags a year to collect waste; just think 
about that.

Anywhere in the world you will be huge 
for bringing black bags in, but how do we 
get that here. To get the waste management 
right, we are engineering a landfill – the first 
engineered landfill in Nigeria, fully opti-
mised with electric control system, metering 
gas caps, and we will develop the plastics 
that have been dumped in Lagos over the 
years into a sister company, and turn the 
plastics into black bags and bring it back.

Actually, we are a company that oper-
ates within a secular economy, and that is 
the choice we have made for us to operate 
sustainably. We have chosen that every 
aspect of the business made social impact 
in the environment as a socially conscience 
investment that is also better for the earth.

This means there will not be a business 
that we invest in that generates waste that 
just go into the landfill, it has to be a business 
that generates waste that feeds something 
else that we can produce, and that is why 
the loop is circled vertically.

If you just expand that a little bit further 

I have been involved in.
I have worked in North/South 

America, Europe and Asia. I have been 
to mega cities like New York, London, 
and countries like Panama, Brazil, and 
there they are all run by phases and 
integrity of the approach.

A contract of this size usually takes 
nine to 18 months to fully operate. So, 
to let you understand, when we ar-
rived there was no data, no structure 
of maps in the city that could explain 
the history of waste to us. In the first 
few months of the CLI we had a team 
walk the streets - every street in Lagos, 
because there was no such thing as a 
GIS Map, and we need the GIS Map 
to do our route planning and vehicles 
calculation.

That happened for six months; the 
next six months we call the stabilisa-
tion of the contract. We then started 
ordering vehicles, equipment, because 
you need to understand that a contract 
of this size needs to have above 600 
vehicles for collection, which is huge. 
There is no manner of manufacturer 
in the world that has chassis of 600 
vehicles waiting to be imported, and it 

is always in a phased approach.
Why is it a phased approach? If 

Mr. A truck transporter has 600 chas-
sis waiting, we buy them and they all 
come to Lagos on the same day; they 
will lie there for few months because 
we can only introduce 50 to 60 vehicles 
each month. Because we have to train 
the team and make sure all the units 
are all covered by risks, and that takes 
quite some time.

The final and last phase of the 
contract is what we call augmenta-
tion, and that is where we enhance the 
contract. This is where we reach out 
to the residents through an education 
programme - talk to schools in differ-
ent activities. When we start educating 
people on what is coming next on the 
second circle, that is, the second half of 
the contract; so it is all about educat-
ing, preparing and execution.
 
What is the timeline to get the 
streets of Lagos totally clean?
We are in the second stage of the next 
six months; so by the end of the next six 
months, which started in June, there 
will be 200 vehicles here, and by the 
end of December there will be over 600 
vehicles. So, it is a phased approach. 
Because people have the perception 
that 600 vehicles are being brandished 
around, and that is not possible, no 
matter who we are.

 
How many of these trucks are in 
now?
We have over 80 vehicles and support 

Waste management is not 
something that is celebrated 
here, as it is somewhere else

There is so 
much more to 

be done; we 
have plans to 

build recycling 
plant at each 

collection point 
so that it is eas-
ier for individu-
als to go in and 

recycle
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What are the major 
challenges man-
aging waste in a 
megacity like La-
gos?

This is not just a standard contract to 
collecting waste, it is about education, 
and we have a core project, which is 
this Cleaner Lagos Initiative (CLI).The 
Cleaner Lagos Initiative and along with 
our partners; is about installing best 
practice, coherent sustainability and 
seeing to an to indiscriminate waste 
disposal in Lagos.

What I mean by that is, we are here 
to maintain our relationship not only 
with the government as a client, but 
also with the CLI partners. But as a 
business, the people who are working 
here as management staff have worked 
across four, five continents. Between 
us as the senior managers, we have 
years of experience and we come from 
major international public limited 
companies (PLCs).

So, this is not new to us.  When I 
speak with government officials and 
the state residents themselves, they all 
think that we have a major problem in 
Lagos regarding Municipal Solid Waste 
(MSW). But I can tell you officially 
from travelling to other parts of the 
world that there is no major problem 
here. It is the fundamental of service, 
process and procedure, and that is the 
only thing we will face as challenges 
implementing this project in the next 
six to nine months.

 
How do you plan to manage and 
deliver on the waste-to-energy 
transition?
Waste to energy is a fantastic initiative, 
and it is part of our corporate service 
offerings we are to deliver. I just want 
you to take a step back; when we talk 
about waste to energy and we call the 
industry a second circle project, what 
do I mean by that?

The first circle is the 10-year waste 
contract for the collection of waste by 
locals, then the transportation, and 
the treatment and the final disposal. 
So, over the next five, seven to 10 years 
we will be managing that process. 
However, it may be along the line 
that a formal request may come from 
the government on going to the next 
phase, and taking on the second circle, 
as we invest in waste energy.

But the problem with waste energy 
is that you need to offer coherent and 
very straight and strong infrastructure, 
as you can understand at the moment 
because of the high volume of people 
in the state. Like every other megacity 
in the world, infrastructure is the last 
thing to be developed either by the 
states or cities. So, the waste-to-energy 
will probably come in the second 
circle.

From experience, we have the 
knowledge but we need to educate the 
Lagos population on how to reduce 
their waste first, and how to recycle 
moving forward. Another thing to con-
sider in the waste-to-energy transition 

C002D5556 C002D5556Wednesday 27 December 2017

vehicles coming in today (December 11) at 
the port, and the whole of the vehicles will 
arrive at the port in January. After the New 
Year, you will start seeing them, as Vision-
Scape starts rolling them out. But from day 
one we have been collecting waste, what 
we call the black spot cleaning, that is the 
illegal dumpsites.

Everything you see here in the control 
room is what the government gets, they get 
a monthly report from us - before, during 
and after pictures with GPS coordinate. The 
perception that we are not doing anything 
is misplaced, because we work 24 hours, 
seven days a week, and we are not shut for 
Christmas.

But I think we also need to clarify the 
fact that we are only a part of the CLI. I 
think the reason we are so visible with the 
CLI is because this is waste management. 
Municipal solid waste is one of the basics 
you need to get right in implementing an 
integrated waste management system.

And trying to change the perception 
and attitude towards waste management 
is like trying to teach a child about waste 
management. Before you teach a child 
about marine waste and why he should not 
defecate in the water and why he should 
not dump his waste in the water- just be-
cause the water is there is not a reason to 
dump his waste in it.

We have to first teach him why it is im-
portant to keep the environment clean. All 
of these things need to happen first. I guess 
that is why VisionScape is at the forefront of 
the CLI. We are implementing two things 
we need to get right - implementing a 
larger picture, comparing ourselves to the 

to our sister company who will process 
these wastes, we will be supplying the 
materials to one of the companies 
within the CLI, who will produce the 
brooms, shovels and the rakes that the 
community cleaners will use to clean 
the roads. Even the waste we collect 
here, we will put back to the CLI proj-
ects to make the tools and equipment 
the people will be using on the road for 
community service.

 
What is the idea behind the Green-
er Economy?
 Let’s just say one of our sister com-
panies making equipment for one of 
our corporate companies in the CLI. 
The Greener Economy drives cohesive 
response to sustainability. What do I 
mean by that? In a business where you 
loop, a company’s used paper from of-
fice – so when I say I am going to shed 
your paper, its okay, everything will be 

is the current law in Nigeria: what are 
the federal laws against the state laws?

It makes sense that we have a 
willing state governor who sees the 
benefits of waste to energy and how 
it can improve the lives of the people 
of Lagos, and knowing that we are 
generating enough waste daily that 
can take care of our energy needs. But 
we do have a problem with the federal 
laws, being that state can only generate 
electricity but cannot distribute it.

It is very capital intensive as long 
as waste to energy is concerned, but 
it is something that is worth it capital 
wise, and what you do if you set up a 
waste-to-energy plant, but the federal 
law prohibits you from distributing the 
energy. However, something about 
laws is that when people see the system 
in place their perception may change.

You can generate energy from 
waste for the purposes of an indepen-
dent power project, which is already 
happening in Lagos: there is a section 
that allows for distribution of energy 
from independent energy but biomass 
plant where individuals have worked 
on and they are able to power busi-
nesses. But the waste to energy we are 
talking about here is the ability to be 
able to power over one million houses 
with electricity.

In that capacity, we are trying to 
explain that there is enough waste in 
Lagos and benefits from this type of 
output, but you cannot do anything 
with the electricity if you generate at 
that scale unless the laws are repealed.

From the way we see it, what will 
be the point of me serving myself and 
then generate enough waste for a plant 
that is just serving us when we know 
the capacity of what we have and the 
impact it can have on the people.

 
When are we going to see an 
end to the heaps of waste on the 
streets of Lagos?
In implementing an integrated waste 
management system, we are fortunate 
to be doing something that is the big-
gest in the history of the world. There 
has never been a waste management 
project of this capacity/volume taken 
off. Taking a system from nothing and 
building it into a proper system, just by 
the volume of our generation in Lagos, 
this is the largest in the world.

So, it does take a lot of planning, it 
does take a lot of phased stages of dif-
ferent things that need to happen. To 
help you understand the magnitude 
of the contract, I have been in this in-
dustry for 30 years, however, and this is 
the largest independent waste contract 
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used and recycled internally.
How do you know that sincerely 

I am not burning these products like 
what we see here?  The plastics we are 
talking about will be tracked, will be 
billed, maybe based on the tons in the 
state, and they will be back-warded 
and then start their journey in the 
Greener Economy.

What that means is that we will be 
able to track where that waste is going, 
where it has been, even when it is be-
ing transported. This is possible as we 
can monitor the vehicle along with 
the teams and tell you the exact place 
it came from. What streets, what ward, 
and what LCDA. So, that transparency 
gives us the ability to contribute to 
the Greener Economy, and what that 
means is that whatever we generate as 
waste has a value – everything. It is how 
we manage that waste into generating 
a value, and it is not just the value to 
the company for profitability and our 
corporate body, it is the value that goes 
back to the community of Lagosians.

This is a socio-economic exercise 
and what we build on the back of the 
CLI. We are not a global conglomer-
ate to get the 20 percent year-on-year 
yield, because we are here to get some-
thing back to the market where we 
trade, and the message is, an emerging 
market has to benefit from their own 
infrastructure, and that is what we do.

 
What does VisionScape consider 
the role(s) of the public in all of 
these?
 At the end of the day we will manage 
this contract, the government will 
manage the contract, Lagos State will 
manage the contract, and the people 
we touch every day, because once we 
start engaging the people with every 
part of the project, the next stage is 
the recycling.

These people will drive the con-
tract, we are only here as facilitators of 
the CLI. I want a situation where in 20 
years time; somebody in the press can 
say I remember speaking with this guy 
the first time he came. They had aspi-
ration and they delivered. That is why 
we are here; we are here to share the 
attributes of skills, not just to operate 
as a company, but as part of the CLI.

 
What is the level of employment 
this contract will generate?
Job creation is one of the things this 
administration is concerned about, 
and I believe it is one of the things 
that align our purpose together when 
we first came in, as we are going to be 
involved in training and the retraining 
of the people.

Waste management is not some-
thing that is celebrated here, as it is 
somewhere else. One of the goals we 
understood of the Lagos State gov-
ernment was that the administration 
wanted to put dignity back into the 
work of cleaning, and to think that you 
can have a career in it, so that people 
can take pride in the job they are doing.

There is the employment scheme – 
the mass employment scheme, which 
has been going on, as we had in Agege 
a few months ago. There was another 
one just concluded about a couple of 
weeks ago, held at the Lagos Television 
(LTV) premises.

The initial plan for employment is 
to have 27,500 community sanitation 
workers. This is a conservative estimate 
the state had done on what is needed, 
it might be more. About 8,000 people 
come into Lagos every hour and do not 
leave, and so as the population grows 
from 18 to 20, and now 22 million, we 
are looking at the multiplier effect of 
these jobs because one of the things 
that the community sanitation would 
do is that all the people engaged on 
this project are going to be in their 
neighbourhood, and what that means 
is double fold.

For us, it is reducing the level of 
carbon fuel, that is you are not using 
vehicles to where you are going. The 
fact that you can get up in the morning 
and walk up to your place of work will 
reduce transport fare and also reduce 
the injection of that income, which is 
the extra disposable income that was 
not there yesterday but is now avail-
able to you.

If you have about 100 sweepers in 
a ward who earn salary and are able to 
eat three meals a day, that means you 
have a higher number of people that 
would go to the market, and that would 
have to cook. So, there is a multiplier 
effect from the jobs being created.

We are also talking about drivers 
that we are training for our vehicles. 
These are people who are learning new 
skills and techniques of new equip-
ment; the gang men who are going to 
support them for each truck, then the 
facilities, the landfills, the scavengers 
that we have incorporated into the 
waste value chain as part of our CLI 

initiative.
There is so much more to be done; 

we have plans to build recycling plant 
at each collection point so that it is eas-
ier for individuals to go in and recycle. 
In as much as we want to educate, you 
also have to provide accessibility, not 
about telling people how, but you have 
to show people how to do it.

And so, with those recycling col-
lection points, there are also points 
that would be manned, so you have a 
whole economy that would come from 
this by virtue of the fact that all these 
jobs and opportunities are available 
to the people.

 
What would be your message to 
Lagosian?
First of all, I would thank them for 
the hospitality; I have only been in 
the country for less than a year, and 
I can purely connect with Lagosians 
already. And we are used to the relaxed 
atmosphere, to the smiling faces, and 
I supposed the important message is 
with change; and with change comes 
concern, with concern comes fear, and 
with fear comes the unknown.

 I just want to reassure the residents 
that they are in good hands when it 
comes to Municipal Solid Waste. We 
will manage their waste, we will help 
reduce their waste, we will help put 
something back into the community, 
but more importantly, we will con-
tribute in delivering the CLI project 
professionally, transparently and co-
hesively. The people will benefit and 
we will benefit from the enthusiasm 
of the residents.

developed countries that have done it in the 
past, and we are catching on.

 
Are you taking the entire state holisti-
cally or using a segregated approach?
In the last 12 to 14 months we literally have 
mapped out every single area of Lagos State, 
and these mappings are not just done once. 
We have to go out every time because there 
is a different plan for bin placement, collec-
tion and pick-up, and scheduling.

When you think about the fact that we 
have to map over 2 million households with 
over 22 million residents, and we have to 
touch each and every one of those house-
holds; that needs to be thorough. You need 
to get it right the first time, you cannot go 
back and do it again.

And I suppose it is important for the 
Lagos population to understand why an 
international company would come to do 
this. The simple basics here are the experi-
ence and the comfort to the government, 
and what they are trying to achieve. When 
we sent them our plan, they saw under the 
CLI umbrella that there will be change very 
quick, because all that is happening in the 
state at the moment and the reason you 
have waste everywhere in Lagos is because 
the residents do not know when is their next 
pick-up day.

I have to tell you that some of the coun-
tries I have worked are worse than what 
you have here, and some are international 
holding spots, and that was in the 80s. It all 
happens as I explain earlier – process, plan-
ning, and reaching out to the people, and 
once the community knows VisionScape 
vehicles will come to pick their waste every-
day within a specific period of the day, the 
waste will disappear.

 
Apart from the waste management con-
tract with the Lagos State government, 
what other sector do you service?
We have what we call internal loop busi-
ness model that covers the whole system. 
We have polymer division, we have plastic 
packaging division, and we have treatment 
of polymers. This contract needs 15 million 
black bags a year to collect waste; just think 
about that.

Anywhere in the world you will be huge 
for bringing black bags in, but how do we 
get that here. To get the waste management 
right, we are engineering a landfill – the first 
engineered landfill in Nigeria, fully opti-
mised with electric control system, metering 
gas caps, and we will develop the plastics 
that have been dumped in Lagos over the 
years into a sister company, and turn the 
plastics into black bags and bring it back.

Actually, we are a company that oper-
ates within a secular economy, and that is 
the choice we have made for us to operate 
sustainably. We have chosen that every 
aspect of the business made social impact 
in the environment as a socially conscience 
investment that is also better for the earth.

This means there will not be a business 
that we invest in that generates waste that 
just go into the landfill, it has to be a business 
that generates waste that feeds something 
else that we can produce, and that is why 
the loop is circled vertically.

If you just expand that a little bit further 

I have been involved in.
I have worked in North/South 

America, Europe and Asia. I have been 
to mega cities like New York, London, 
and countries like Panama, Brazil, and 
there they are all run by phases and 
integrity of the approach.

A contract of this size usually takes 
nine to 18 months to fully operate. So, 
to let you understand, when we ar-
rived there was no data, no structure 
of maps in the city that could explain 
the history of waste to us. In the first 
few months of the CLI we had a team 
walk the streets - every street in Lagos, 
because there was no such thing as a 
GIS Map, and we need the GIS Map 
to do our route planning and vehicles 
calculation.

That happened for six months; the 
next six months we call the stabilisa-
tion of the contract. We then started 
ordering vehicles, equipment, because 
you need to understand that a contract 
of this size needs to have above 600 
vehicles for collection, which is huge. 
There is no manner of manufacturer 
in the world that has chassis of 600 
vehicles waiting to be imported, and it 

is always in a phased approach.
Why is it a phased approach? If 

Mr. A truck transporter has 600 chas-
sis waiting, we buy them and they all 
come to Lagos on the same day; they 
will lie there for few months because 
we can only introduce 50 to 60 vehicles 
each month. Because we have to train 
the team and make sure all the units 
are all covered by risks, and that takes 
quite some time.

The final and last phase of the 
contract is what we call augmenta-
tion, and that is where we enhance the 
contract. This is where we reach out 
to the residents through an education 
programme - talk to schools in differ-
ent activities. When we start educating 
people on what is coming next on the 
second circle, that is, the second half of 
the contract; so it is all about educat-
ing, preparing and execution.
 
What is the timeline to get the 
streets of Lagos totally clean?
We are in the second stage of the next 
six months; so by the end of the next six 
months, which started in June, there 
will be 200 vehicles here, and by the 
end of December there will be over 600 
vehicles. So, it is a phased approach. 
Because people have the perception 
that 600 vehicles are being brandished 
around, and that is not possible, no 
matter who we are.

 
How many of these trucks are in 
now?
We have over 80 vehicles and support 

Waste management is not 
something that is celebrated 
here, as it is somewhere else

There is so 
much more to 

be done; we 
have plans to 

build recycling 
plant at each 

collection point 
so that it is eas-
ier for individu-
als to go in and 

recycle



... as state holds Christmas party in 20 LGs

Call for increased pump price unnecessary - Stanel Group

The recent call by petroleum down-
stream operators on the Federal 
Government to increase petroleum 
pump prices is not necessary.

Stanley Uzochukwu, managing director/
CEO of Stanel Group, said this at a press 
briefing with Channels Television at the 
premises of Stanel Filling station in Awka, 
the Anambra State capital.

Uzochukwu, who said this in solidar-
ity with Nigerians who were made to suffer 
fuel scarcity believed to have been caused 
by hoarding, said “at a time Nigeria was 
coming out of recession calling for pump 
price increase is not necessary because the 
business of selling fuel is still very lucrative 
at N145 per litre, as his filling stations nation-
wide get supplies from the NNPC and sells at 

N145 and still make profit, even without any 
further increase in pump price.”

According to Uzochukwu, only Stanel fill-
ing station ultra-modern luxury mega centre 
in Awka, in the South East, is selling petrol at 
N145 per litre and 24 hours a day since the 
beginning of the fuel crisis.

It would be recalled that few days to the 
yuletide season major oil marketers called 
on the Federal Government asking for an 
increase pump price or otherwise they 
would call their members nationwide on 
a general strike. This they suspended after 
some negotiations with the government, 
but unfortunately triggered panic buying 
that now snowballed into scarcity, which the 
NNPC said was caused by hoarding.

The Stanel 1.5 million-litre gas capac-
ity plant located between Nnamdi Azikiwe 
University (UNIZIK) and Anambra State 
Women Development Centre along Enugu 

– Onitsha Expressway, which is the major 
access road to the South East region of the 
country, always had petrol to sell.

The Stanel ultra-modern luxury mega 
centre is a facility with a Big Farmer’s Mar-
ket with standby home delivery vehicles, 
Chicken Republic Fast Food Restaurant, 
French Bakery, Stanel Café, pharmacy 
store, automated car maintenance centre, 
car wash, 1000 sitters capacity chapel, 
warehouse, supermarket, staff quarters, 
laundry, spa, event centre and whole lot 
of other products/services. All within the 
one-stop centre has helped fuel buyers as 
they queue to buy fuel, shop for foodstuff, 
baked products, and fruits as they travel for 
the festive season.

He said the mega centre, “for the interest 
of its teaming customers, is fully equipped 
with UBA ATM Gallery and Customers 
Service Centre.”

Waste: Relief underway as 
more trucks arrive Lagos

Christmas: 500 children receive gifts from HOFOWEM

Residents are likely to heave a sigh of 
relief from heaps of refuse adorning 
the streets of Lagos early in 2018 as 
more waste trucks have been arriv-

ing the state preparatory to full scale waste 
evacuation operations by Visionscape, 
the firm with which the state government 
signed an agreement for waste manage-
ment in Nigeria’s commercial city.

Vision Group announced it had taken 
delivery of a fresh batch of environment 
sanitation trucks to beef up its fleet ahead 
of the formal launch of the Cleaner Lagos 
Initiative (CLI) in 2018.

The batch comprising compactors, 
trash trucks, trailer heads and other utility 
vehicles, were driven in an extended convoy 
from the port to one of the Group’s mainte-
nance depots in Lagos.

An upbeat official of the company said 
arrangements have been firmed up to 
ensure periodic and regular delivery of 
the remaining facilities which will enable 
Visionscpae to support the Lagos State gov-
ernment’s desire to give Lagosians a cleaner 
and healthier environment.

The state government plans to deploy 
over 900,000 electronically tracked waste 
bins and 600 new compactors among other 
facilities to manage the over 13,000 metric 
tons of waste generated in the state daily.

For the CLI project, Visionscape will 
dispatch a large fleet of multi-dimensional 
vehicles and an integrated waste manage-
ment system supported by geo-location 
technology.

It was a moment of joy for some 500 
children, their parents and care-givers, 
on Christmas day, as Hope for Women in 

Nigeria, (HOFOWEM), a nongovernmental 
organisation, founded by Bolanle Ambode, 
wife of the governor of Lagos State, visited 
hospital and orphanage home to distrib-
uted gift items.  

The gesture, according to the donor, was 
to give the children a sense of belonging at 

L
agos State governor, Akinwunmi 
Ambode has called on the people 
of the state to emulate Jesus Christ 
and embrace some of the quali-
ties that made Christ a unique 

personality.
Ambode made the call on Tuesday when 

he hosted the residents of Lagos to a Christ-
mas party in the 20 local government areas 
of the state.

At Evans Square, venue of the event in 
Mainland local area, Ambode represented 
by Agboola Dabiri, his special adviser on 
Central Business District (CBD), said the sig-
nificance of Christmas would be lost unless 

Emulate Christ, Ambode tells Lagosians
the people embraced love for one another.

According to him, Christmas is a period 
of spiritual reawakening, stressing that “the 
significance of this celebration is in the op-
portunity it affords us to remind ourselves of 
the virtues of love, kindness, tolerance, piety 
and humility which Jesus Christ personifies.

The celebration of Christmas will become 
more meaningful only if we imbibe these 
fine qualities and allow them to manifest in 
our lives especially in the way and manner 
we relate with one another.”

The governor further charged the people 
to remember the less privileged persons and 
to gladly share their blessings with others.

Stressing the need for prayer for Lagos 
in particular and Nigeria generally, the gov-

ernor said: “As we merry, let us remember 
that, this is a time for special supplications 
and sharing of love; a time to showcase our 
unity and a time to seek for more favour and 
mercies for our state and nation.”

He assured that his administration would 
always strive to move the state to greater heights 
in critical sectors, including transportation, 
health, environment, social and physical infra-
structure development, power, housing, tourism 
and education in 2018, and called for collective 
cooperation of all with the government.

Speaking, also the governor’s wife, Bo-
lanle Ambode, represented by Ibironke 
Shoeinde, said the decision to host the 
Christmas party simultaneously across the 
20 local government areas of the state, was to 
further cement existing relationship among 
the various religious groups in the state, and 
give the people a sense of inclusiveness.

Wife of Lagos State Gov-
ernor & Founder, Hope for 
Women in Nigeria Initia-
tive (HOFOWEM), Bolanle 
Ambode (2nd l), supported 
by chief executive officer, 
HOFOWEM, Oyefunke 
Adeleke (2nd r); and 
managing director, Massey 
Street Children’s Hospital, 
Lagos, Olugbenga Aina  (r), 
to present Christmas gifts 
to Zainab Kotun (l), during 
the distribution of various 
gift items to more than 500 
children at Massey Hospital 
and Sought After Orphan-
age Home, Langbassa, Ajah 
by HOFOWEM, tagged: 
‘Love at Christmas’, at Mas-
sey Street Children’s Hospi-
tal, Lagos, on Monday.
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 JOSHUA BASSEY Christmas. The benefitting children were 
those at Massey Children’s Hospital, Lagos 
Island, and Sought After Children’s Orphan-
age Home, Langbasa, in Ajah area of the state. 
The project was tagged: ‘Love at Christmas’.

The children aged between one month 
and 15 years, got various gift items, giving 
them a sense of inclusiveness in the yuletide 
celebration.

Commenting on the gesture, the founder 
of HOFOWEM, Bolanle Ambode, noted that 
it was intended to put smiles on the faces 
of the children and integrate them into the 

celebration of Christmas.
She said Christmas was a period to share 

love especially among children and less-
privileged persons, who need assistance to 
meet some of their needs.

‘What Christmas requires of all of us, is 
to show love and spread happiness among 
everyone including children. They are 
young persons; they need our care and 
special expression of love to partake in the 
celebrations.”

‘Christmas celebration is not complete 
when we have not touched these children 
tenderly. As it were, this is just a token of 
love for the children from the foundation’.

The governor’s wife noted that the car-

An armed robber who shot and killed his 
partner at the Azikoro area of Yenagoa, 
the Bayelsa State capital, has surren-

dered to police, a statement by police public 
relations officer, Asinim Butswat has said.

According to Butswat, the 23-year-old 
suspect, Peter Napoleon, and his deceased 
partner, ThankGod Smith, 25, had attacked 
one Francis Chibueze on 22 December, 2017, 
along Bakery Road, Azikoro village, Yenagoa.

Yenagoa had been under siege from 
armed robbery attacks over the past few 
months with residents living in fear of the men 
of the underworld who kill with abandon.

However, luck ran against the duo as one 
of the robbers mistakenly shot and killed his 
partner while the victim escaped unhurt, the 
police said. 

“Policemen swung into action, and the 
suspect in hiding panicked and came to the 
Azikoro police station on 23 December, 2017 
on his own volition and confessed to the 
armed robbery and killing his gang member,” 
the police said.

According to Butswat, Napoleon led po-
lice detectives to an uncompleted building 
in Bakery Road, Azikoro village, where the 
gun was recovered.

Armed robber surrenders to 
police in Bayelsa
SAMUEL ESE, Yenagoa

dinal philosophy of her NGO was to affect 
the lives of less-privileged persons, through 
interventions that bring radical improve-
ment for them.

She said, ‘What is uppermost on our 
minds in HOFOWEM, is to uplift the lives 
of children, women, widows, aged women 
and challenged youths among others, to 
ensure happiness and quality life for them’.

She recalled that HOFOWEM had organ-
ised various programmes in the past, with 
the sole objective of putting smiles on the 
faces of that category of persons, promising 
that the foundation would unfold more 
children and women-friendly programmes 
in the coming year.
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Despite improvement in tax transparency, challenges remain

T
axation performs 
a key function in 
enabling global 
development un-
derpinning cross 

border economic activity as 
well as domestic resource 
mobilisation and good fi-
nancial governance.

Though there have been 
dramatic improvements in 
tax transparency over the 
past decade, but challenges 
still remain.

High profile leaks, such 
as the release of the ‘Pana-
ma’ and the ‘Paradise’ pa-
pers by the International 
Consortium of Investigative 
Journalists (ICIJ), under-
score the widespread use of 
offshore structures to hide 
beneficial ownership of as-
sets and income.

Much of the recent leaks, 
as was the case with the 
Panama Papers, seem to 
involve legacy issues prior 
to the huge change in tax 
transparency, in particular 
the automatic exchange of 
information under the Com-
mon Reporting Standard 
(CRS). That is already having 
significant impacts.

Hans Christian Holte, 
Director General of the Nor-

wegian Tax Administration 
and the new Chair of the 
Forum on Tax Administra-
tion, speaking at the Tax 
and Crime Forum 2017 in 
London said: “The world 
has turned strongly against 
tax evasion and aggres-
sive tax planning. Thanks 
to ground-breaking inter-
national agreements, it is 
no longer possible to hide 
assets by simply placing 
them in offshore accounts or 
structures. Banking secrecy 
has been quickly disap-
pearing and cooperation 
between tax administrations 
is rapidly improving. The 
FTA’s Joint International 
Task Force on Shared Intelli-
gence and Cooperation was 
well prepared for this leak.”

“Tax evasion is a seri-
ous issue”, said Simon York, 
Director of Fraud Investiga-
tion Service at HM Revenue 
and Customs. “As well as the 
harm it causes to society we 
know that it is closely linked 
to money-laundering, or-
ganised crime, corruption 
and terrorist financing. This 
Fifth Forum is a central part 
of how we put in place the co-
operation and international 
responses that are needed to 
tackle these threats,” he said.

The tools available to tax 
administrations to tackle tax 

Stakes are much higher for managing tax risk

C ompanies must 
c o n s i d e r  i n -
c re a s e d  i n f o r-
mation sharing 

among tax authorities, 
m o r e  a g g r e s s i v e  e n -
f o r c e m e n t  a n d  r a p i d 
advances in technology.

To d a y ’ s  t a x  f u n c -
tion is facing enormous 
pressures  from a w ide 
range of sources. There 
h a v e  b e e n  a  t r e m e n -
d o u s  a m o u n t  o f  l e g a l 
and regulatory changes 
and an explosion of new 
r e p o r t i n g  a n d  d i s c l o -
sure obligations brought 
about by the Organisa-
tion for  Economic Co-
operation and Develop-
ment (OECD) base ero-
sion and profit shifting 
(BEPS) initiative.

T h e r e  i s  a l s o  i n -
c r e a s e d  i n f o r m a t i o n 
sharing among tax au-
thorities,  more aggres-
s i v e  e n f o rc e m e n t  a n d 
rapid advances in tech-
n o l o g y .  T h e s e  f o r c e s 
have created new risks 
a n d  h e i g h t e n e d  t h e 
need for businesses to 
ke ep pace w ith  g lobal 
tax developments.

“Businesses are tak-
ing steps to adapt their 
tax functions to a global 
t a x  e n v i r o n m e n t  t h a t 
demands greater trans-
parency, real-time com-
p l i a n c e  a n d  a c c o u n t-

ability.“
M a n a g i n g  t a x  r i s k 

u s e d  t o  b e  a  s t ra i g h t-
for ward matter  of  get-
ting the numbers right. 
N o w ,  t h e  s t a k e s  a r e 
much higher.

The precision of  to-
day’s targeted enforce-
ment and the sheer vol-
ume of  issues and au-
thorities involved have 
amplified the pressure 
on tax functions to have 
t h e  r i g ht  re s o u rc e s  t o 
keep up w ith requests 
and the r ight  technol-
o g y  t o  s u p p l y  t h e  a n -
swers.  Having ineffec-
t ive tax  processes  and 
controls can have pro-
f o u n d  c o n s e q u e n c e s 
for businesses in terms 
o f  f i n a n c i a l  p e n a l t i e s 
or reputational damage 
from noncompliance.

B u s i n e s s e s  a re  t a k-
ing steps to adapt their 
tax functions to a global 
tax environment that de-
mands greater transpar-
ency, real-time compli-
ance and accountability. 
In our 2017 Tax Risk and 
Controversy  Sur ve y  of 
901 tax and finance ex-
ecutives in 69 jurisdic-
tions, the effectiveness 
and efficiency of global 
compliance and report-
ing (GCR) ranked, on a 
weighted basis, as their 
top area of  operations 

and controls focus in the 
next two years.

T h e  s u r v e y  s h o w e d 
that businesses’ top ar-
e a s  o f  t a x  o p e r a t i o n s 
a n d  c o n t r o l s  f o c u s  i n 
the following two years 
were: Effectiveness and 
efficiency of GCR, Cash 
f l ow  a n d  re p at r i at i o n , 
Tax audit and controver-
sy  ma nag e m e nt,  Ma n -
agement of the effective 
tax rate (ETR), Strategic 
business  transactions, 
I n t e r n a l  c o n t r o l  a n d 
r e m e d i a t i o n  p r o j e c t s , 
Adjustment to new digi-
t a l  re q u i re m e n t s  w i t h 
process technology, and 
Management of tax func-
tion operating costs.

T h e  s u r v e y  r e s u l t s 
a l s o  re v e a l  t h a t  m a n y 
bu s i n e s s e s  a re n ’ t  t a k-
i n g  f u l l  a d v a n t a g e  o f 
t h e  t o o l s ,  t e c h n o l o g y 
and personnel that will 
e nab l e  t h e i r  t a x  f u n c-
t i o n s  t o  r u n  m o r e  e f -
ficiently and become a 
strategic business part-
ner  and value creator. 
W hi le  c omp lia nc e  ha s 
emerged as a top prior-
i t y  f o r  b u s i n e s s e s ,  i n 
many cases the tax func-
tion has to contend with 
s c a t t e re d  a n d  i n s u f f i -
cient resources.

Te c h n o l o g y  r o a d -
block

A  l a c k  o f  a c c e s s  t o 

modern technology and 
tax software is a major 
roadblock. Because tax 
f u n c t i o n s  h a v e  t r a d i -
tionally operated inde-
pendently from the rest 
of the business, tax has 
often been at the bottom 
o f  t h e  p r i o r i t y  l i s t  f o r 
information technology 
(IT) investment.

T h i s  u n d e r i n v e s t -
m e n t  i n  t e c h n o l o g y 
means that many busi-
nesses are lagging be -
h i n d  t a x  a d m i n i s t r a -
tions in the use of digital 
t e c h n o l o g y  a n d  d a t a 
analytics. An increasing 
number of tax authori-
ties are building sophis-
t icated data-gather ing 
p l a t f o r m s  t h a t  e n a b l e 
matching and sharing of 
taxpayer data.

They are then using 
data analytics  to mine 
t h i s  d a t a  t o  h e l p  i n -
crease tax col lections, 
target  compliance ini-
t i a t i v e s  a n d  i m p r o v e 
overall  ef f icienc y.  The 
m ove  t owa rd  t a x  d ig i-
talization is allowing tax 
authorities to collect tax 
data in real time or near 
real time and is, in some 
cases, allowing taxpayer 
information to be cross-
referenced and shared 
among governments and 
agencies.

Moving forward

IHEANYI NWACHUKWU

Businesses can take 
three immediate steps 
to help manage risk in 
this increasingly digital-
ized and globalized tax 
environment :

Close the digital gap. 
Tax functions general-
ly  have lagg e d b ehind 
tax administrations for 
y e a r s,  a n d  t h e  d i g i t a l 
gap is  increasing r isks 
exponentially for those 
that don’t invest in new 
technology. A wide range 
of  digital  tools  can be 
customized to suit busi-
nesses’  needs :  robotic 
process automation, arti-
ficial intelligence, block-
chain, cloud solutions, 
data lake development 
and business intelligence 
innovation. These tools 
have applications well 
beyond meeting tax fil-
ing obligations and can 
use tax function data to 
deliver insights and im-
provements to the entire 
business.

Decide on how to de-
liver both leading class 
a n d  l o w e r  c o s t  w h e n 
reshaping tax operating 
model. Building a mod-
ern tax function requires 
a costly investment and 
attention to detai l  be-
y o n d  s i m p l e  t e c h n o -
logical  improvements : 
businesses must  focus 

on putting the right peo-
ple with the right skills 
in the r ight  places.  To 
accomplish this, compa-
nies need to first evalu-
a t e  t h e i r  c u r r e n t  t a x 
function and then deter-
mine their ideal target 
operating model. Com-
panies  should explore 
functional outsourcing 
as a way to become more 
e f f e c t i ve  a n d  e f f i c i e nt 
i n  m a n a g i n g  t h e i r  t a x 
function.

 Bu i l d  a n  o p e rat i ng 
m o d e l  t hat  h e l p s  p re-
v e n t ,  m a n a g e  a n d  r e -
solve tax disputes in an 
efficient and cost-effec-
tive manner. The BEPS 
r e f o r m s  a n d  i n t e n s e 
s c r u t i n y  o f  c o r p o r a t e 
taxation have created a 
turbulent  tax  environ-
ment.  With many gov-
ernments now demand-
ing data in real time or 
near real time, disputes 
are arising earlier in the 
tax life cycle. In this cli-
mate,  businesses must 
adopt  a  proact ive  and 
globally coordinated ap-
proach to timely identify 
potential  areas of  dis-
pute and resolve — or at 
least narrow the scope 
of — the issue as quickly 
as possible.

Culled from E&Y tax 
insight

evasion and aggressive tax 
avoidance have undergone a 
step-change in recent years.  
Through the coordinated 
work of the OECD, G20, the 
Forum on Tax Administra-
tion and the Global Forum 
on Tax Transparency: Tax 
administrations can now re-
quest and receive informa-
tion from over 100 jurisdic-
tions, including all financial 
centres, on the financial ac-
counts of individuals, trusts 
and companies and their 

beneficial owners.
The rapid and w ide-

spread adoption of  the 
Common Reporting Stand-
ard (CRS) for automatic 
exchange of financial ac-
count information is lim-
iting taxpayers’ ability to 
hide their income and as-
sets offshore. However the 
experience of a number of 
tax administrations and 
the information disclosed 
through the OECD’s CRS 
disclosure initiative show 

that a number of advisers 
and service providers are 
actively marketing schemes 
designed to circumvent the 
CRS reporting requirements.

In light of these ongo-
ing challenges, G7 Finance 
Ministers, in the Bari Dec-
laration issued on 13 May 
2017, called on the OECD 
to start “discussing possible 
ways to address arrange-
ments designed to circum-
vent reporting under the 
Common Reporting Stand-

ard or aimed at providing 
beneficial owners with the 
shelter of non-transparent 
structures.” The Declaration 
states that these discussions 
should include considera-
tion of “model mandatory 
disclosure rules inspired 
by the approach taken for 
avoidance arrangements 
outlined within the BEPS 
Action 12 Report.”

The OECD released a con-
sultation document seeking 
stakeholder input on such 
model mandatory disclosure 
rules. The model rules are 
intended to target promoters 
and service providers with a 
material involvement in the 
design, marketing or imple-
mentation of CRS avoidance 
arrangements or offshore 
structures.

T h e  p r o p o s e d  r u l e s 
would require such inter-
mediaries to disclose infor-
mation on the scheme to 
their national tax author-
ity. The rules contemplate 
that information on those 
schemes (including the 
identity of any user or ben-
eficial owner) would then be 
made available to other tax 
authorities in accordance 
with the requirements of 
the applicable information 
exchange agreement.
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Micro pension scheme, learning 
from Kenya’s success story

M
icro Pensions 
h a s  w o r k e d 
and succeeded 
in some coun-
tries and mar-

kets which Nigeria could learn 
from. Operators in this market 
have quite a lot of lessons to 
learn by looking at strategies 
and models adopted by these 
other market and bringing it 
down here. When, micro pen-
sion is mentioned, Kenya readily 
comes to mind because of the 
great success that country has 
recorded through the use of 
mobile technology for distribu-
tion of  insurance and pension 
products, particularly at the 
grass root and among informal 
sector people.

Report shows that about 80 
percent of the working popula-
tion of Kenyans is found in the 
informal sector, which is simi-
lar to what is found in Nigeria 
and most sub-Sahara African 
countries.

Experts, looking at the Ken-
yan market describe micro-
pension scheme as a pension 
arrangement that supports 
small, regular and sustainable 
savings by low income earners 
so as to provide them with a 
regular stream of pension for the 
old-age. Pensions increase older 
people’s access to services such 
as health care and reduce their 
dependency on the younger gen-
eration, and can therefore play 
an important role in breaking 
intergenerational poverty cycles 
and thus increase the life expec-
tancy of the elderly generation.

In the report, “Critical Suc-
cess Factors for a Sustainable 
Micro Pension Scheme in Kenya” 
published in 2012 by the United 
States International University, 
using data from 1083 informal 
sector participants, 30 Micro-
finance institutions and 20 Sav-
ings and Credit Cooperative 
Societies, the study concludes 
that the ideal micro-pension 
scheme needs to address gov-
ernance, administrative, design 
and efficiency issues to suc-
ceed. The study recommends a 
multi-model implementation of 

that pension schemes are for 
the formal sector, failure of em-
ployers to submit contributions, 
ignorance on the need to join a 
pension scheme age, as younger 
members may perceive pension 
plans as meant for older people 
and membership in the current 
national social savings plan.

According to the report, the 
ideal micro-pension scheme 
should embrace honesty be-
tween service providers and 
members, contribution of small-
frequent amounts, timely pay-
ment of benefits, information 
dissemination, free accessibil-
ity of the retirement account, 
frequent statements, diverse 
mobile money transfer options, 
government co-contribution, 
portability of the system, benefit 
withdrawals before retirement, 
member involvement in man-
agement and no contribution by 
the employers.

The critical success factors 
to a sustainable micro-pension 

plan it noted includes increas-
ing enrollment to lower admin-
istrative costs, maintaining an 
effective accounting system that 
tracks contributions and pay-
ments by members, maintaining 
an effective risk management 
system, transparent manage-
ment, continuous adaptation 
and innovation, commitment in 
serving the low end market, fi-
nancial literacy amongst clients, 
waiving transaction costs for 
clients, customizing the micro-
product for the customers, co-
contribution by the government, 
developing unique regulation 
for the micro pensions, location 
of branches near the clients, 
geographic diversification, cen-
tralized payment system, spe-
cialized human resource to deal 
with the product and allowing 
withdrawals from the scheme.

The report therefore recom-
mends that for immediate im-
plementation, operators should 
target increased participation in 

the current system. This should 
be done by following up on inac-
tive subscribers and publicizing 
success stories; educate the 
informal sector participants on 
the need to save for retirement 
through the use of television 
and brochures; provide more 
information on the current 
centralized system in terms of 
the roles of the various service 
providers with an emphasis on 
the simplicity of processes and 
ability to claim benefits.

They should also come up 
with innovative solutions to 
respond to administrative and 
transaction costs challenge 
for example; enhance mass 
membership and partner with 
outlets that deal extensively with 
the low income earners. This 
reduces costs associated with 
identification of participants, 
record keeping, collection of 
contributions and disbursement 
of benefits; as well as imple-
menting soft compulsion where 
participants are automatically 
enrolled and given the chance to 
opt out. This strategy will work 
well if implemented together 
with the multi-employer pen-
sion schemes.

In the short term, operators 
should augment the current 
system with the partner-agent 
model; additional benefits will 
be realized without necessar-
ily going through the disad-
vantages. This can be done by 
amending the current regula-
tions; develop a multi-employer 
pension system to cover organ-
ized industries and this can be 
done by amending the current 
regulations.

For the long term, opera-
tors should develop a unique 
regulatory framework to address 
pension schemes in the informal 
sector. The framework should 
create incentives for informal 
sector savings and address the 
unique needs of the informal 
sector. It should also rethink 
the payout structure to incor-
porate minimal state supported 
guarantees because the current 
design does not protect partici-
pants from market down turns.

micro-pension plans in addition 
to a separate set of regulations to 
govern the micro-pension plans.

According to the report, Mi-
cro-pension arrangements are 
meant to insulate low-income 
earners against old-age poverty. 
The formulation of such a plan 
requires a delicate balance be-
tween economic viability and 
generation of adequate returns 
to the participants.

From the report,  informal 
sector participants listed the 
challenges to the implementa-
tion of a micro-pension scheme 
to include limitation in income, 
inaccessibility of retirement 
benefits in the short-term, lack 
of knowledge on operations of 
pension schemes, complexity 
of pension schemes, difficulty 
claiming benefits at retirement, 
absence of a pension scheme, 
lack of involvement in manage-
ment, income irregularity, lack 
of trust in the formal systems, 
low rates of return, perception 
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Management of LASACO Assurance Plc led by the Managing Director/ CEO, Segun Balogun(3rd left)  during a 
media interaction with Journalist in Lagos recently.

F
ederal Govern-
ment Ministries, 
Departments and 
Agencies (MDA’s) 
that are super-

vised by Ministries for ap-
proval of budgets did not get 
their funds for the outgoing 
year until September 2017, 
and this affected their per-
formance, BusinessDay in-
vestigations have revealed.

 Except for agencies like 
the Central Bank of Nigeria 
(CBN), National Pension 
Commission (NAICOM) 
and others that report di-
rectly to presidency, most 
others including the Na-
tional Insurance Commis-
sion (NAICOM) suffered 
the delay.

 Our investigations show 
that this delay contributed 
largely to why regulatory 
priorities of NAICOM set 
out in 2017 were not ad-
equately implemented and 

enforced.  
 NAICOM had a the be-

ginning of 2017  said its 
regulatory and supervisory 
priorities for the insurance 
industry will focus on cus-
tomer protection and mar-
ket stability, while drawing 
attention of operators to be 
prepared to comply where 
necessary.

One of the target focus 
of the Commission was the 
re-launch of the Market 
Development and Restruc-
turing initiative (MDRI), 
with special and intensified 
implementation efforts on 
enforcement of compulsory 
insurance, diversification 
of distribution channels, 
increase in access points 
for insurance services, 
micro insurance, takaful, 
improvement in data col-
lection and promotion of 
financial literacy.

 In statement released 
by the Commission then, 
NAICOM said it was going 
to carry our capital verifica-
tion exercise. “In order to 
ensure protection of policy-

NAICOM’s regulatory priorities 
for 2017 stalled by late 
release of funds to MDA’s
Stories  by 
ModeStuS  AnAeSoronye

holders and beneficiaries of 
insurance contracts against 
unexpected losses of insur-
ance companies, the Com-
mission will undertake a 
verification of the capital 
resources of all insurance 
companies in the first quar-
ter of 2017. The cost of this 
exercise will be borne by the 
companies (the modalities 
shall be communicated in 
due course).”

NAICOM also noted 
that this will entail a veri-
fication of the Assets and 
Liabilities of all insurance 
Companies. “In prepara-
tion for this, boards were 
advised to ensure fairness 
in valuation of assets and 
liabilities of their com-
panies when presenting 
the financial statements 
for the year ending 31 
December, 2016. All pro-
fessionals that participate 
in the financial reporting 
supply chain are expected 
to ensure their duties in 
valuation of assets and 
liabilities and issuance 
of opinion on financial 

L-R: Ademola Adenekan, Creative Manager; Atinuke Jose; head, Strategic Marketing & Communications;  Phil 
Maduagwu, head, Corporate Services;,Adewale Kadri, executive director, Technical & Akinsola Akinsola, principal 
manager, Non-Life Business  when AIICO Insurance Plc won four of the prestigious Pearl Awards at its award 
ceremony in Lagos recently.

reports are discharged 
creditably in accordance 
with relevant laws and 
professional standards.”

Other areas looked into 
by the commission in the 
outgoing year include man-
agement expenses of Insur-
ance Companies; Statutory 
returns submission and 
compliance; risk based su-
pervision road map.

 “As indicated in the draft 
exposed last year, the com-
mission already has com-
ponents of a risk based sol-
vency regime in place which 
will only be improved upon 
in the light of changes made 
in regulatory standards after 
they had been introduced 
and the operating context 
of the Nigerian Insurance 
Industry.”

NAICOM also listed oth-
er areas of focus to include 
Information technology; 
competence of directors, 
senior management and 
persons in control func-
tions; corporate govern-
ance; service delivery by the 
commission.

A.M Best maintains negative outlook for reinsurance, expects slight recovery

A.M. Best is main-
taining its outlook 
for the reinsurance 
market segment at 

negative but expects overall 
market conditions to actu-
ally improve slightly over 
the near term, following the 
catastrophic events that oc-
curred in the third quarter 
of 2017. The main reason 
for maintaining the negative 
market outlook for the near 
term is the considerable 
uncertainty surrounding 

the level and sustainability 
of any improvement in the 
reinsurance market’s envi-
ronment.

Earnings going into the 
third quarter had already 
been depressed compared to 
historical trends because of 
ongoing market challenges 
that suppressed current ac-
cident year underwriting 
performance, which, to-
gether with lackluster invest-
ment returns, has served to 
drag operating and overall 
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Sigma Pensions extends CSR to 
National Eye Centre, Kaduna

of the centre.
She said the centre pro-

vided a list of the essential 
things that are required to 
provide efficient services, 
adding that the medical 
equipment and drugs  were 
part of the list.

 She said as a national 
organisation, Sigma Pen-
sions is involved with every 
state in the country with a 
view to assist various com-
munities.

 “The aim is to work 
within various communi-
ties to try and see how we 
can give back. This is just 
one of them.

 We have done our little 
bid and we hope that God 
will give us the grace and the 
ability to do more in future” 
she said in an interview with 
journalists shortly after pre-
senting the donations.

 According to her, “the Eye 
Centre  employs individuals, 
the pension administrator 
provides services that look 
after individuals, we invest 
the funds of employees so 
that when they retired, they 
can access funds.

 “The Eye Centre is an 
employer that we relate with. 
We know some of our cos-
tumers visit the eye centre, 
so providing them with the 
necessary equipment will go 
a long way in making their 
services more accessible to 
the people” she said.

Pension Fund Admin-
istrator, Sigma Pen-
sions Limited as part 
of its Corporate So-

cial Responsibility (CSR) has 
donated drugs and medical 
equipment to the National 
Eye Centre, Kaduna. The 
company also renovated 
the emergency unit of the 
hospital and provided it with 
visitors’ chairs.

Nafisa Mohammed, chief 
compliance officer of Sigma 
Pensions making the dona-
tions recently said, it was 
part of the CSR programme 
of the company to give back 
to the society.

She said as a pension 
administrator, Sigma was 
determined to contribute 
its quota to better the lives 
of the people.

She said the drugs and 
the equipment is expected 
will help the centre in ren-
dering services to the peo-
ple.

“We tried to do our own 
beat as it were, towards help-
ing the centre. It is a partner-
ship and we felt we need to 
give back at our own level.

“We refurbished the 
emergency wing of the  eye 
centre. We provided visitors 
chairs. We provided some 
equipment and drugs for the 
emergency unit” she said.

 According to her, the 
items donated were among 
some of the basic necessities 

performance for the sector 
to a level only marginally 
sufficient to cover the aver-
age cost of capital for many 
reinsurance-predominate 
companies.

 The negative impact of 
catastrophe losses on under-
writing earnings in 2017 has 
further eroded the segment’s 
historical earnings, although 
the market’s capacity to ab-
sorb these events has once 
again proven resilient, and 
balance sheets remain solid 

going into the critical Janu-
ary 1, 2018, renewal season.

At this point, A. M. Best 
estimates a combined ratio 
of approximately 110 per-
cent and an ROe of -1 per-
cent for the full year 2017 
for the global reinsurance 
composite, and a meager 
ROe of approximately 8 per-
cent based on a five-year 
average through 2017. This 
does not factor in the po-
tential for further adverse 
loss reserve development 

(on top of the losses report-
ed thus far from the recent 
catastrophes), a scenario 
that seems probable given 
the difference between 
insured losses reported 
and the various modeling 
firms’ estimates of what 
the reported insured losses 
should be. When consid-
ering recent years’ per-
formance relative to the 
average cost of capital for 
the sector, we see a need for 
a sustained improvement 

in market conditions, and 
the events of 2017 should 
serve as a catalyst for that 
improvement.

A. M. Best is concerned 
that property catastrophe 
pricing is somewhat at the 
mercy of the alternative 
capital market and is not 
as heavily influenced by the 
traditional reinsurance mar-
ket as it historically has been 
the case. This is an important 
distinction as regards cur-
rent market dynamics. 
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L-R: Baridoo Friday, regional manager, South-South  and Paddy Ezeala,  head, Corporate Communications all 
of Premium Pension Limited during the closure of the “#MakeitHappen Campaign” at the National Youth Service 
Corps Camp, Nonwa, Rivers State. The campaign promotes skills acquisition and entrepreneurship while 
sensitizing corps members on the Contributory Pension Scheme.

I
ndustry stakehold-
ers await eagerly the 
strategic plan of the 
Technical Committee 
on Public Building In-

surance inaugurated in Oc-
tober 2017 by the National 
Insurance Commission 
(NAICOM) with the respon-
sibility to drive enforcement 
of the different building 
insurances as provided in 
the Insurance Act 2003.

The Committee made 
up of representatives of 
NAICOM, the Federal Fire 
Service (FFS), representa-
tives of State Fire Service 
Agencies from the six geo-
political zones and the Ni-
geria Insurers Association 
(NIA). The steering com-

mittee on the other hand 
is made up of the Commis-
sioner for Insurance, the 
Controller-General of the 
Federal Fire Service and the 
Chairman of the NIA.

Mohammed Kari, who 
was represented by the 
Deputy Commissioner 
for Insurance, Technical, 
Thomas Sunday said that 
NAICOM, under the Na-
tional Insurance Act 2003 
had the responsibility of 
ensuring that public build-
ings and buildings under 
construction were insured.

He noted that the col-
laboration with the fire ser-
vice across the country will 
improve the level of compli-
ance with section 65 of the 
Act which invariably will 
impact on the fire fund.

“The Act provides that 
0.25 per cent of premium 
collected with respect to 

Stakeholders await reports on public building 
insurance enforcement plans for 2018
Stories  by 
MoDeStuS  AnAeSoronye

public buildings are sup-
posed to be accumulated 
in the fire funds. “But over 
time, these funds have not 
been forthcoming because 
the process of collection are 
not put in place.

“Therefore, the NAICOM 
in the spirit of transparency 
and all inclusive adminis-
tration has decided to bring 
in those who know more 
about fire service into this 
activity,’’ he said. Kari said 
that it was the responsibility 
of the committee to advise 
the steering committee on 
how public building funds 
would be effectively and 
efficiently disbursed for fire 
fighting in the country.“We 
have the responsibility for 
collecting of funds, moni-
toring and also disbursing 
the funds for the purpose 
of improving fire activities 
in Nigeria.

L-R: Tunde Odeyemi, head, Corporate Communications, Staco Insurance Plc; Tonye Sigha, officer,  Corporate 
Communications, FBNInsurance Limited; Ellen Offo, head, Corporate Communications, Mutual Benefits Assurance 
Plc; Bumi Adeleye, head, Corporate Communications, Leadway Assurance Company Limited; Tunde Lawanson, 
of First Bank Plc and Joseph Obah, consultant and former director of Corporate Communications, CIIN at the 
2017 End of the Year Get-together of the National Association of Insurance and Pension Correspondents in Lagos

Kari explained that 
the steering committee 
planned on disbursing the 
funds for the purpose of 
training of staff of the fire 
service both at the federal 
and state levels.

He said that a portion 
of the funds would be used 
to upgrade the activities of 
the academy of the federal 
fire service and refurbish/
repair fire fighting trucks 
and equipment.

He said that some of the 
funds would be used for 
the purchase of vehicles for 
inspection, investigation 
and also for the purpose 
of publicity. The commis-
sioner said that about N78 
million had already been 
accumulated in the funds, 
adding that a template had 
been given to the market 
that would ensure proper 
enforcement for collection 

Embattled Standard Alliance Insurance gets Acting MD

F
ollowing the indefi-
nite suspension of 
Bode Akinboye, the 
board of directors of 

Standard Alliance Insurance 
Plc has appointed Bolaji 
Oladipo as the Acting Man-
aging Director of the firm.

Prior to his appoint-
ment, Oladipo was the 
firm’s Director Technical 
Operations. He was also the 
former Managing Director 
OF Standard Alliance Life 
until the firm was merged 
with the General Business 
arm to form a composite 
structure.

Bolaji has a Bachelor of 
Science degree in Economics 
from the Lagos State Univer-
sity in 1990 and received his 
Master of Business Adminis-
tration specializing in mar-
keting management from 

the same university in 2006.
According to reports, The 

company is presently under 
the woods with financial 
losses in its books linked to  
huge management expens-
es, bloated share structure; 
large fines for infractions; 
resignation; retrenchment; 
closure of departments 
amongst other challenges.

The firm’s 9-months fi-
nancial performance ended 
September 2017, revealed 
a group loss before tax of 
N2.14 billion.

The underwriter has for 
four years between 2012; 
2013; 2014 and 2016 record-
ed losses, while its manage-
ment expenses soared. In 
2016, it recorded Loss before 
Tax of N1.21 billion; Loss 
after Tax of N1.34 billion and 
management expenses of 

N1.52 billion.
In October, some staff 

of the firm who were not 
comfortable with the man-
agement decisions re-
signed, thereafter, the firm 
retrenched 31 staff, leaving it 
with 208 as against 239 staff 
it had in 2016.

The firm, it was learnt 
has shut down some depart-
ments, prominent amongst 
them is the Corporate Af-
fairs, which members of 
staff were forcefully moved 
to marketing.

The firm faced the wrath 
of the Nigerian Stock Ex-
change (NSE) as it was made 
to cough out N8.2 million 
monetary fines for failure to 
submit its audited 2016 ac-
count before the expiration 
of deadline given to listed 
companies to do so.

of more funds.
“The amount has a po-

tential of multiplying itself 
and unlike what we had, 
we have set a template by 
which this collection will 
be appropriately and ad-
equately remitted into the 
commission. “But whatev-
er we get in the collection 
is dependent on adequate 
enforcement of all the 
buildings that need to be 
insured. “By public build-
ings, we mean all schools, 
hospitals, hotels, malls 
and offices and they have 
the responsibility to show 
evidence that they have 
complied with section 65 
of the Insurance Act 2003,’’ 
he said.

The commissioner 
called on the committee 
and all stakeholders in-
volved to collaborate, create 
the necessary awareness 

so that the required re-
sult would be achieved. He 
said that if this was done, it 
would reduce the alarming 
incidents of fire outbreaks 
and building collapse as the 
FSS would be adequately 
equipped to carry out their 
mandate.

The Controller of Fire 
Service, represented by the 
Commandant, National 
Fire Service Academy, Cal-
listus Agu during the meet-
ing said that the N78 million 
accumulated in the fund 
was a far cry to what the FSS 
required. Agu expressed the 
desire and commitment of 
the FSS to move fire service 
activities in the country 
forward.

According to him, there 
is a huge gap between the 
Federal Fire Service and the 
State Fire Service which is 
not supposed to be so.

Insurance agents tasked on use of modern technology

Insurance agents have 
been implored on the 
use of modern technol-
ogy in order to increase 

efficiency in the provision 
of insurance products and 
services.

Manasseh Kawoloka, 
chief executive officer, Gen-
eral Insurance,  Sanlam  said 
in Dar es Salaam during a 
one day seminar to 45 insur-
ance agents that the use of 
modern technology should 
replace the manual system.

“The use of mobile tech-
nology in insurance agents’ 
day to day obligations of 
serving customers is no 
more an option but indis-
pensable,” he said.

He said the use of mobile 
money payment system 
and visa cards in the collec-
tion of premium payments 

and collections from the 
insuring public should re-
place the outdated manual 
system.

Other issues discussed 
during the seminar to the 
general insurance agents 
were on finance manage-
ment, market developments 
and new regulations. The 
system will reduce manual 
transaction between the 
agents, their clients and 
Sanlam General Insurance 
especially on cover note is-
suance, premium payments 
and collections.

During the seminar, Ka-
woloka gathered new de-
velopments and regulations 
that have been recently 
introduced in insurance 
industry. “Sanlam General 
Insurance believes that 
training Agents is part of 

doing business the right 
way and it is something 
that is enjoyed and like to 
do,” Sanlam General Insur-
ance Business Development 
Manager, Jabir Kigoda said.

He emphasized the re-
quirement that all agents 
should understand and 
comply with the regula-
tory changes introduced 
in the market. The new law 
requires the client to pay 
premium before or on the 
date of commencement of 
the insurance cover.

On the other hand, as 
part of improving service 
delivery on how agents do 
business, Sanlam General 
Insurance has introduced a 
new system to their agents 
that will assist to improve 
the work flow and business 
in general. 
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ECONOMY: November Inflation Rate Slows to 15.90%; U.S. 
Current Account Gap Shrinks 19.13%…

EQUITIES MARKET: Equities Market Witnesses Resumed 
Bargain Hunting…

POLITICS: Hopes of Passing 2018 Budget in 2017 Dim as 
Budget Implemtation Remains Low…

FOREX MARKET: Forex Market Segments Sees Relative 
Stability in Absense of CBN Injections…

Cowry Weekly Stock Recommendations As At  Friday 22 December 2017

In the just concluded week, the local currency appreciated week-on-week at 
the I&E FX window by 0.04% to N360.82/USD while it closed steady against the U.S. 
dollar at othe market segments. Specifically, the N/USD exchange rate closed steady 
at the interbank foreign exchange market segment, the Bureau De Change and the 
parallel (‘black’) market at N330.0/USD, N361/USD and N365/USD respectively 
even in the absence of the weekly intervention by the Central Bank. Meanwhile, 
dated forward contracts at the interbank OTC segment mostly appreciated amid 
sustained increase in the foreign exchange reserves – the spot, 1 month, 2 months 
and 3 months contracts appreciated w-o-w by 0.03%, 0.03%, 0.04% and 0.04% to 
close at N306.15/USD, N364.87/USD, N369.22/USD and N373.85/USD respectively. 
This week, we retain our favourable outlook for the exchange rate amid sustained 
stability in global crude oil prices which should result in further build-up in foreign 
reserves as well as CBN’s continued intervention to meet demand at the interbank 
foreign exchange market.

In the week under review, interbank lending rates increased across all tenure 
buckets amid strain in the financial system liquidity. Central Bank auctioned 
treasury bills worth N656.88 billion via Open Market Operations (OMO) which 
more than offset matured bills worth N136.39 billion, viz: N92.56 billion via Open 
Market Operations and N43.84 billion via Primary market. Consequently, NIBOR 
for Overnight, 1 month, 3 months and 6 months tenor buckets increased w-o-w 
to 6.08% (from 5.10%), 15.26% (from 15.13%), 16.41% (from 16.33%) and 18.06% 
(from 17.80%) respectively. Elsewhere, NITTY increased for all maturities tracked 
following renewed profit taking: yields on the 1 month, 3 months, 6 months 
and 12 months maturities rose to 11.31% (from 11.01%), 12.89% (from 11.55%), 

In the just concluded week, the Nigerian Stock Exchange witnessed resumed 
bargain hunting activity, resulting in the rise of the overall market performance 
measure, NSE ASI, by 22 bps to close at 38,522.14 points, in line with our expectations. 
Year-to-date, the equities market gained 43.34%. Most sectored gauges closed in the 
green territory: the NSE Banking Index, the NSE Insurance Index, the NSE Oil/Gas 
Index and the NSE Industrial Index rose by 91bps, 114bps, 443bps and 38bps to close 
at  473.72 points, 138.91points, 315.93 and 2001.29points respectively. However, The 
NSE Consumer Goods Index fell by 137bps to close at 967.92. Meanwhile, Naira votes 
and transacted volumes rose w-o-w by 171.31% and 21.15% to N139.79 billion and 
2.24 billion shares respectively; however, total deals fell by 22.62% to 18,466 deals. This 
week, we anticipate a mix of bargain hunting and profit taking as portfolio managers 
seek to close the year on a profitable note. 

In the just concluded week, hopes for the passage of the 2018 Appropriation 
Bill before the end of the year were dim as the lawmakers on December 19, 2017 
stated that the inability of the heads of Ministries, Departments and Agencies 
(MDAs) to defend their 2018 budgets and the extremely low releases by the 
Ministry of Finance to fund the 2017 budget had sounded the death knell on any 
plan to pass the 2018 budget this year. The senators however proposed that the 
2017 budget should remain in place till March 2018, so that a sizeable part of the 
capital spending in 2017 would be achieved. Senator Mohammed Hassan, (Yobe 
South) proposed the setting up of a technical committee to come up with a standard 
format on how to handle the 2018 budget. It would be recalled that the Senate had 
on Tuesday, December 5, 2017 raised hopes of passing the 2018 budget before 
the end of the year. Consequently, it gave its committee on Appropriation up till 
December 19 to submit its report on the N8.612 trillion estimates submitted by the 
executive arm on November 7, 2017. In response to the threats by the lawmakers, 
the finance minister on Wednesday December 20, released some N739billion 
for capital projects in order to further jerk up the capital vote and increase the 
implementation level of the 2017 budget. Thus, the total capital vote released so far 
amounts to N1.19trillion, 50 per cent of the budgeted amount for the full-year. The 
additional funding as claimed by the finance minister would increase most of the 
MDAs implementation level to above 40percent. The release of the N739billion, for 
capital project is expected to positively impact the economy as a whole and also 
directly boost the performance of the real sector. However, with the recent turn 
of events, it is apparent that the objective of running January-December budget 
calendar year/cycle by the executive arm of the government will further be delayed.
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MONEY MARKET: NIBOR, NITTY Increase amid Liquidity 
Mop Up…
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BOND MARKET: FGN Bond Prices Depreciate at the OTC 
Market on Profit Taking…

In the just concluded week, against the backdrop of strain in financial 
system liquidity, local OTC bond prices declined (and yields rose) across all the 
maturities tracked amid renewed profit taking activity. Specifically, the 20-year, 
10.00% FGN July 2030 bond, the 10-year, 16.39% FGN JAN 2022 paper, the 7-year, 
16.00% FGN JUN 2019 paper and the 5-year, 14.50% FGN JUL 2021 paper tanked 
by N0.47, N1.46, N0.65 and N1.10 respectively while their corresponding yields 
increased to 14.11% (from 14.01%), 14.04% (from 13.59%), 14.15% (from 13.69%) 
and 13.95% (from 13.56%). Elsewhere, FGN Eurobonds prices also fell across the 
maturities on the back of resumed sell pressure on the London Stock Exchange. 
Specifically, the 10-year bonds, 6.75% JAN 28, 2021 and 6.38% JUL 12, 2023 shed 
N0.22 and N0.19 respectively (corresponding yields increased to 4.59% and 5.12%) 
while the 5-year, 5.13% JUL 12, 2018 bond shed N0.20 (yield rose to 3.44%). Also 
in the week, the Debt Management Office listed the recently issued USD3 billion 
10-year and 30-year Eurobonds and the USD300 million 5-year Diaspora bond 
on the Nigerian Stock Exchange and Financial Market Dealers Quotation Over-

In the just concluded week, November inflation report as released by the 
National Bureau of Statistics (NBS) showed slight moderation in headline inflation 
rate to 15.90% year-on-year (from a 15.91% increase in October). The 12-Month 
average percentage change also slowed to 16.76% (from 16.97% in October) while the 
12-Month average percentage change for core index slowed to 13.93% (from 14.41% 
in October). However, core inflation rate rose y-o-y to 12.2% (from 12.1 in October) 
while food inflation was unchanged at 20.31%. According to NBS, The rise in the 
food index, which has the highest weigting, was due to increases in prices of staples 
such as bread and cereal, milk, cheese, eggs, coffee, tea, cocoa, fish and Oil and fats. 
Amongst the core items, the “housing water, electricity, gas and other fuel” inflation 
rate slowed to 8.42% (from 8.50% in October) while the “clothing and footwear” 
inflation rate slowed to 15.43% (from 15.64% in October). However, “imported food” 
inflation climbed y-o-y for the fourth consecutive month to 15.79% (from 15.34% in 
October) amid 7.37% y-o-y depreciation of the 11 months average parallel market 
exchange rate to N398.55/USD while “transport” inflation rose y-o-y for the third 
successive month to 12.35% (from 12.19% in October) amid higher diesel prices – 
average prices per litre of Automotive Gas Oil (AGO) rose y-o-y by 2.02% to N199.26. 
The slight moderation of inflation rate in November was rather disappointing as sticky 
prices of agricultual goods did not reflect expectations given the ongoing harvest 
season. Hence, the moderation in prices of the ‘housing water, electricity, gas and 
other fuel’ as well as ‘clothing and footwear’ sub-indices were not complemented. In 
December, we anticipate sustained moderation in Consumer Price Index in spite of 
seasonal demand  around the end of year when increased spending by households 
and businesses is usually expected as locally-produced important staples such as rice 
is supplied to the market at favourable prices – an objective of the anchor borrowers 
programme. On the foreign scene, the Euro area registered an annual inflation rate of 
rate of 1.5% in November (higher than 1.4% in October) even as the European Union 
recorded an higher annual inflation of 1.8% in November (up from 1.7% in October). 
The largest upward impacts to the Euro area annual inflation came from fuels for 

transport (increased by 0.21 percentage points to 6.5%), heating oil (rose by 0.07 pp 
to 12.3%) and milk, cheese & eggs (higher by 0.05 pp to 4.0%); partly offset by the 
counteracting impacts of telecommunication index (fell by 0.11 pp to -1.80%) and  
garments (fell by 0.07 pp to 0.0%). Meanwhile, Eurozone’s current account surplus 
increased y-o-y by 7.81% to EUR35.9 billion in October 2017 as the services surplus 
widened y-o-y by 139.28% to EUR6.7 billion while the secondary income deficit 
fell y-o-y by 5% to EUR11.4 billion. On the other hand, the goods surplus narrowed 
y-o-y by 4.21% to EUR27.3 billion while the primary income surplus declined y-o-y 
by 4.31% to EUR13.3 billion. Considering January to October, the current account 
surplus narrowed y-o-y by 2.92% to EUR272.6 billion. In the United States, current 
account deficit decreased y-o-y by 19.13% to USD100.6 billion (or 2.1% of GDP) 
in the third quarter of 2017 from an upwardly revised USD124.4 billion (or 2.6% 
of GDP) in the second quarter – the smallest current account gap since the third 
quarter of 2014. Secondary income gap decreased y-o-y by 30.12% to USD23.2 
billion even as the goods deficit also fell y-o-y by 3.03% to USD195.3 billion. On 
the other hand, the primary income surplus increased y-o-y by 12.87% to USD57.0 
billion while the services surplus widened y-o-y by 2.01% to USD 60.9 billion.

the-Counter. This week, we anticipate bargain hunting at the OTC market, with 
resultant price increase amid expectation of boost in liquidity.

15.20% (from 13.22%) and 16.41% (from 12.85%) respectively. This week, T-bills 
worth N148.16 billion will mature via primary market; hence, we expect boost 
in financial system liquidity with resultant decline in interbank lending rates.
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ExecutiveMotoring
Coscharis gives away Figo in Jumia Black Friday promo

W
hat a better 
way to cel-
ebrate Christ-
mas and New 
Year for the 22 

year old National Youth Ser-
vice Corp member, Clinton 
Nnajiaku that won for himself 
a brand new Ford Figo car do-
nated by Coscharis Motors 
during the just concluded 
Jumia Black Friday promo 
held across Nigeria.

The lucky winner who is 
a graduate of Electrical Engi-
neering from Covenant Uni-
versity had made an online 
purchase of a Play Station 4 
Console Game which had 
been reduced to N15, 000 from 
about N30, 000 and got a fur-
ther reduction of 5 percent us-
ing an FCMB account to make 
payment during Jumia Black 
Friday promo.

Jumia Black Friday sales 
that lasted a whole month, 
from November 13, 2017 to 
December 13, 2017 had more 
than 70,000 entries for the raf-
fle draw which was held on 
Friday December 15, 2017.

The promo started in the 
later part of Q3 this year when 
Coscharis Motors and Jumia 
signed a partnership agree-
ment to put a Ford Figo on the 
line as the star prize for the 
2017 Jumia Black Friday pro-
mo, to be won via a raffle draw 
by customers who make up to 
N5,000 shopping on Jumia’s 
online platform. 

According to Abiona Ba-
barinde, General Manager, 
General Manager, Marketing 
& Corporate Communica-
tions, Coscharis Group, the 

fact that the promo got mas-
sive patronage, in a market 
which has developed cold feet 
towards such promos, due to 
failure by some firms to deliv-
er on their promise, speak vol-
umes concerning the amount 
of confidence reposed on both 
Coscharis and Jumia by the 
market.

According to Omolara 
Ajele-Awoyemi, Head of Part-
nerships at Jumia Nigeria, the 
criteria for qualification was to 
spend a minimum of N5, 000 
on the online shopping mall 
during the Black Friday sales.

“An online randomiser, 
specifically created for Jumia 

Toyota is finally reveal-
ing the details of its 
plan to catch up with 

some of its rivals on elec-
trification; the automaker 
has focused primarily on 
hybrids and hydrogen fuel 
cell vehicles before now, 
despite having led the mar-
ket with the Prius.

But it’s going to focus 
more on pure Electric Ve-
hicles  (EVs) going forward, 
with a plan to offer over 10 
purely battery-powered ve-
hicles from 2020 on, and a 

was used to select the winner 
of the brand new Ford Figo in 
compliance with the national 
lottery regulations.”

  Though compact on the 
outside for easy maneuvering 
and parking, Figo is a genuine 
5-seater with plenty of space 
inside – and each rear seat 
has its own safety belt. From 
the moment you slide behind 
the wheel and cast your eyes 
around, you can hardly fail to 
be impressed by what you see.

Figo comes with a tilt 
steering column which helps 
you get just the right driving 
position. Air conditioning and 
an AM/FM stereo/single-CD 

player with MP3 capability, 
etc, keep you cool and enter-
tained. 

Figo has been designed 
to help you avoid an acci-
dent or reduce the potential 
consequences if a collision 
is unavoidable. The available 
Anti-Lock Brake System (ABS) 
helps you maintain control 
during emergency evasive 
maneuvers, making it easier to 
steer around any obstacles in 
your path. 

Driver and front-passenger 
front airbags combine with the 
safety belts to enhanceprotec-
tion for front-seat occupants 
during a frontal collision. 

MIKE OCHONMA & 
JUMOKE LAWANSON

The bodyshell is designed 
to help divert impact forces 
away from the rigid passen-
ger safety cell. There is loads 
of other interesting feature on 
the Ford Figo, however, space 
will not permit me to mention 
them all.

Figo is the perfect introduc-
tion to the global Ford fam-
ily of cars. This stylish, versa-
tile, 5-door, 5-seat hatchback 
comes with all the advanced 
engine technology, innovative 
features and impeccable build 
quality that you would expect 
to find in one of our larger cars 
in a smaller, more affordable 
design. 

Fire risk forces 
BMW to recall 1 
million vehicles

Toyota will electrify entire vehicle line-up by 2025

BMW is recalling ap-
proximately 1 mil-
lion vehicles due to 

a risk of underhood fires. 
Two separate issues are at 
the root of the recall: the 
first, affecting 740,000 ve-
hicles from the 1, 3 and 
5-Series lineup, along with 
the Z4 and X3 and X5, all 
from model years 2007-11, 
involves a rusty crankcase 
ventilation valve.

The second problem af-
fects 2006-2011 3-Series 
cars, about 673,000 vehi-
cles, and involves heating 
and air-conditioning wiring 
that could overheat, which 
could cause a fire. Some ve-
hicles are affected by both 
issues, leading to a total re-
call of about a million units.

No injuries have been re-
ported regarding the valve 
issue, but four injuries have 
resulted from the shorted 
wiring harness. Both issues 
will be addressed by BMW 
dealers starting Dec. 18.

L-R: Ojuola Asuquo, head, engagement marketing, Jumia Nigeria; Abiona Babarinde, general manager, marketing and corporate 
communications, Coscharis Group; Clinton Nnajakwu, winner of Jumia Black Friday 2017; Omolara Ajele, head, partnership, Jumia 
Nigeria, and Felix Mahan, brand manager, Ford, Coscharis Motors Plc, during the presentation of Ford Figo to Winner of Jumia Black 
Friday Promo in Lagos.

$13.3 billion through 2030 
in battery development in 
order to help it get up to 
pace in the EV space.

Toyota’s plans also in-
volve getting to a point 
where around half of its 
annual vehicle sales are ac-
counted for by electrified 
cars, including both hybrid 
and fully electric vehicles. 
It has a firm target of 5.5 
million electrified vehicles 
sold annually by 2030.

This is the latest in a 
series of announcements 

over the past year or two 
from automakers declar-
ing their intent to either 
push the accelerator on 
full, electrified vehicle 
slates, or focusing exclu-
sively on non-ICE engines 
in some cases.

Before this period, 
Toyota had faced some 
criticism for being behind 
in this regard, so this an-
nouncement is a major 
declaration of its intent 
to chart a similar path as 
many of its rivals.

goal of making available 
either a hybrid or a fully 
electric version of every car 
it sells by 2025.

The announcement 
from Toyota elaborates on 
earlier comments made by 
the company around its in-

tent to target China first 
for fully electric vehicle 
sales. It is also plan-
ning to sell pure EVs 
in Japan, India, Europe 
and the U.S., the au-
tomaker says.

To help make this 
happen, Toyota will 
partner with Panasonic 
on battery tech, includ-
ing developing next-

generation, new batteries 
as well as current gen lith-
ium-ion powerhouses. It’s 
going to invest as much as 

Commission made on 40 
cars sold at  CFAO changed 
my life - Ade Ojo Page 30 & 31



the job or I had to find other things 
to do. I was so enraged that I decid-
ed to leave. When I finished School, 
I first worked with CFAO. I was in 
their Motor Department. I did well.

I was the Assistant Sales Man-
ager. So, what I did was to go to 
RT Briscoe who was then sole dis-
tributors of Toyota. I asked if they 
wouldn’t mind if I sell their products 
for a commission.

They made it clear that if I was it 
is purely commission basis and no 
salary and I accepted.

So, I returned to my office and 
asked for a leave and they granted 
it and within the four weeks I went 
selling like crazy. I sold 40 cars; and 
for these 40 cars, I calculated my ex-
pected commission; to my surprise, 
it was more than my one year salary 
at the BP. 

Two weeks after my resump-
tion from leave, I resigned and they 
thought I was going to join another 
oil company. They called me.  I ex-
plained to them that I was going 
to be on my own and that’s how I 
found myself in the auto industry.

Why did you go into business 
at a time people’s dream was to 
become doctors and lawyers. 
Didn’t you consider those ar-
eas?
I did. I didn’t mean to be a business-
man but somebody from my town 
who was in the army and retired as 
a general, gave me a piece of ad-
vice. Actually, when I was passing 
out of school, the name on all my 
notebooks was Dr. Ade Ojo. That 
was what I wrote on all my note-
books. I wanted to be a doctor but 
unfortunately there was no proper 
counselling. If they had warned me 
that without Physics I couldn’t be 
a doctor, I would have learnt Phys-
ics by force because what I actually 
wanted to be was a doctor. So, I left 
school. I studied Chemistry and Bi-
ology and thought with those two 
subjects I could be a doctor. But 
they said without Physics I couldn’t. 
I was going to school in the evening; 
an evening school, studying Zool-
ogy and Botany. So, this gentleman 
in the army, then he wasn’t yet in 
the arm; he was in the University of 
Ibadan advised me to do something 
that is business-like; accountancy, 
law or something like that. 

I took his word and I changed my 
subjects to Economics and Litera-
ture. I was doing that when the Uni-
versity of Nsukka was established  
and I decided to apply. After taking 

ExecutiveMotoring
30 Wednesday 27 December 2017BUSINESS  DAY C002D5556

How was your growing 
up like?
Well, what I can say is 
that it was tough, very 
tough and I’m never 

ashamed to say that I was born to 
poor parents. My mother was a 
farmer and she was trading, mostly 
in food stuff, especially beans, rice, 
and dry fish which she was going to 
Lokoja to buy. My father combining 
farming with hunting and carpentry.

I was not to go to school but as 
luck would have it, somebody per-
ceived me as a very handsome boy 
with a brighter future and appealed 
to my mother to send me to school. 
My father had a policy. He had three 
wives and felt that if he could train 
one child from each wife, then he 
has done well enough and the first 
born of my mother took our turn. 
So, we were not to go to school. 
There was a native policeman living 
in my uncle’s house who asked my 
mother: ‘Look at this your fine boy, 
send him to school. My mother said 
there was no money. He advised my 
mother to try and she agreed. That 
was how I started schooling, and 
then in my last year, I gained admis-
sion to Imade College, Owo. That’s 
Papa Ajasin’s School. It wasn’t easy 
paying my fees but she managed. 
Then I went to School of Agricul-
ture, Akure for one and half years 
between 1959 and 1960. In 1961, I 
gained admission to the University 
of Nigeria, Nsukka and I graduated 
with Second Class Upper Division, 
Business Administration in 1965. 
We were the first graduates of Busi-
ness Administration in the school.

Tell us about your break-
throughs in the auto industry
I was in the British Petroleum (BP) 
where I became the best salesman. 
Then, I was asked to relieve some-
body in Benin. I spent three months 
and within the three months, I in-
creased their sales by 25 per cent 
and I came back to Lagos. About a 
month after returning to Lagos that 
person I went to relieve was made 
my immediate boss and that actual-
ly enraged me. I was really annoyed.

I went to relieve somebody, I 
outperformed him, and the next 
thing was to make him my boss. So, I 
decided that I won’t cooperate with 
him and anytime he sent any memo 
to me, immediately I would say no 
comment please and I would return 
the paper to him. I was rebelling.

But after one week, I said look, if 
I continue like this, it’s either I lose 
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the exam, I was taken. I entered the 
University of Nsukka. When I asked 
for Business Administration, I was 
banking on the advice that I got from 
that army general. So, this was what 
happened. You know I told you how 
I sold 40 cars in four weeks; before I 
went into that I never knew I could 
get the money to start this business. 
What I did was that since God gave 
me the selling prowess, I decided to 
use what I have to get what I wanted. 
I used my art of salesmanship and in 
one month I was into serious selling 
like I was drugged to sell. I sold 40 
cars and I discovered that though oil 
companies were the highest paying 
then, I could make more than my 

one year salary in four weeks. So, 
to me, God has paved the way and 
I took it. 

Did you regret not reading medi-
cine?
I did not regret but I made sure my 
immediate younger brother became 
a doctor. He was in school where 
science was not being taught then. I 
took him from that school to Olivet 
High School, Oyo and I was telling 
him ‘You have to be a medical doc-
tor because I could not be one’. And 
he qualified as a doctor in 1972.

At what age did you buy your 
first car and what brand and 

model was it?
I had my first car when I was in CFAO 

Motors in 1965, precisely December 1965; 
and the number was LM 1721 and it was a 
Morris 1100. I bought it at 700 pounds.

What was your feeling the first day 
you bought your car and did you bring 
your parents to see it?
I bought it four days before Christmas and 
it’s not that I bought it but I was entitled to 
the car. They gave me the car and I was pay-
ing for it. I was taking it home happily but 
you can’t believe it that this car developed a 
problem in Sagamu. I could not get home; a 
brand new car that had a factory fault. It ru-
ined my Christmas that year. I was working 
for that company. So, they had to come and 
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tow it and it spoilt my joy badly. Anyway, 
I was the assistant sales manager. They 
took it and repaired it and I was able to go 
home in the New Year.               

Could you compare the auto industry 
then and the business now to?
I have always said that we don’t have 
an auto industry. What we have is mo-
tor business. What part of the car do you 
manufacture? These are the things you 
people should bother about. I have said 
it several times that we’re marketing vehi-
cles. We’re not manufacturing vehicles up 
until now. We are only marketing or sell-
ing vehicles. You have been to my assem-
bly plant; can you tell me any of the parts 
that is Nigerian made?   

What can be done to accelerate the 
development of the auto policy?
First of all, the way they started (the auto 
policy) was wrong. I said look, you can’t 
bring somebody to your parlour (living 
room) and you make him give you rosy 
things. I said they should advertise this 
thing for everybody to apply but they 
didn’t do it like that. We are assembling, 
but it is not the real auto industry. We are 
not there yet. Even Innoson (Vehicle Man-
ufacturing) that is making all this noise, 
he’s only putting things that have been 
manufactured together; that is what he is 
doing. But for the buses, yes, you cut the 
plates and weld them but it’s not a serious 
matter. So, I told them we should face the 
areas in which we have comparative ad-
vantage.

What really can be done to put things 
right?
 Let us start with commercial vehicles and 
this is why we proposed bus. Our factory 
is for bus, pick-up and then car. We did it 
for the Hiace bus and Hilux pick-up. But 
we could use the same land to assemble 
car. So, in our assembling, we can actually 
do those three categories of vehicles.  You 
know that the cars assembled here are 
costlier than the ones over there because 
the other one, for instance, Toyota, pro-
duces every car half a minute; every half 
a minute a car jumps out of the plant. So, 

how can we compete?

In the ‘80s, PAN and VON were 
the pride of Nigeria, doing very 
well in producing vehicles lo-
cally for the people. What went 
wrong?

The greatest year of vehicle im-
portation into Nigeria was 1981. That 
year, Elizade sold 6,000 units, Toyota 
sold 52,000; Nissan sold 100,000 and 
Peugeot sold 250,000 units that year. 
But we overdid it because Gowon 
said money was not our problem 
but how to spend it. This was where 
the problem started. We were im-
porting. And you know oil money 
had come then. We all neglected 
farming. We became lazy and that 
was how Buhari government came 
into power; took over from the then 
President Sheu Shagari. It’s a pity. 
We misused our money. Then, peo-
ple were stealing; they were doing 
all sorts of things. The stealing has 
been long, not now.

Who is your role model?
My role model is Christopher 
Kolade.

Why is he your role model?
I like his management style. This 
man was a journalist and he be-
came a manager. He managed Cad-
bury very well. I love his managerial 
skills. He is one of the role models. 
Then, I have Sam Adedoyin. In 1968, 
I was living in Adedoyin’s house in 
Surulere. This man was stupen-
dously rich. At that time he told me 
his houses in Lagos were 32 and I 
had not built a room then.

So, I was wondering how I could 
become like him? I lived in one of 
his houses. I took a flat and we be-
came friends. He taught me to be 
thrifty; to save. One of the things I 
did when I started was to make very 
good use of my money. I did not 
waste money and still today, I won’t 
waste any money and this is where 
many people get it wrong.

You see in business, you have to 
be disciplined, discipline is the first 
principle. In fact, in life, you have to 
be disciplined in whatever you do. 
If you throw away discipline, it will 
be difficult. And you must be de-
termined and diligent. The last one 
is that you must be dedicated. You 
need those four principles to be suc-
cessful in anything you’re doing.

When you make your first mil-
lion, what do you do with it? You 
must be careful what you do with it. 
You see, I describe money as a caged 
bird. The bird is in a cage and you 
must feed it, then it will develop. But 
you must be careful that it doesn’t 
escape because if it goes out, you 
may never find it again. Again, I 
describe business as seeking an op-
portunity and seizing it and making 
use of it.

So you must carry out your stud-
ies and make sure that what you 
want to do is the right thing in every 
aspect; you now need the four ‘Ds’ 
to be able to handle it. Whatever 
money you make you must make 
sure you don’t allow it to ‘fly’ away 
by your extravagance or drinking 
too much beer.

That is where discipline comes. 
You must believe in what you are 
doing and that is dedication. But 
most important is to support all 
your aspirations with God and that 
puts a lot of responsibility on you. 
You can’t be friend with God when 
you are a thief and if you are doing 
bad things.

If you put all these things to-
gether, by the grace of God, you’re 
hard working and you believe in 
what you are doing, you’ll make it. 

For the first five years, my late wife 
and I didn’t take one penny from 
our business. We were only eating, 
taking food money, paying chil-
dren’s school fees and giving them 
clothes. I was stingy at that time. I 
didn’t waste money. I may have just 
five shirts but they will be neat, but 
no waste at all.  

Your competitors say Toyota is 
overpriced today and yet it is 
the most popular on the road. 
What is your reaction to that?
Pricing is a function of demand and 
supply. Let me tell you something. 
In 1985, I sold 25 cars for the whole 
year, yet in 1981, four years earlier, 
I sold 6,000 units. The government 
banned the importation of vehicles. 
It was a total ban.

In 1985, I sold only 25 units and 
I still made profit. You have to be 
correct in the head to do business. 
Then, in a day, prices changed three 
to four times. You come in the morn-
ing, I give you a price and you’ll be 
saying the price is too high and you 
go, the next person will come I will 
increase the price and he may or 
may not buy it, but I don’t have any 
hope of getting another one.

If I sell this, I’ll be left with noth-
ing. What do you want me to do and 
I have to pay salary? So, when the 
third person comes, I’ll add some 
money on top because there is 
nothing coming from anywhere.  

Meanwhile, these 25 units I sold 
were a mixture of Toyota, Bedford 
and Peugeot. Maybe that year, I 
think I only got two units of Peugeot 
from PAN because I also became a 
PAN dealer but I got only two vehi-

cles for the whole year.
You want me to quickly sell them 

when I know I cannot get another 
one in the next one month. The car 
will be increasing in price per day 
to remain in business. I will not be 
anxious to sell them because the 
showroom will be empty and you’ll 
still pay salary.

Demand and supply determine 
prices. It’s either you buy it or you 
go away because I I’m not anxious 
to sell the vehicles. Although the car 
may be available, there is no dollar 
to buy it.

What happened was that we 
didn’t have these things. Did you 
not read that we reduced the price 
of Corolla and Hilux because the ex-
change rate came down. Everything 
came down and then we reduced 
the prices.

This is what you call business 
because the difference between 
the cost and what you sell the car 
is what you call profit. That’s gross 
profit before you begin to take away 
your cost of petrol, diesel, salaries, 
and so on. A business man must 
strive to increase the bottom line. 
There is no deception.        

How many brands did you sell 
then?
In addition to Toyota, I sold Peugeot 
and Volkswagen. The company sell-
ing our Peugeot was Classic Motors 
while the one selling Volkswagen 
was Crown Motors.

Out of all the models you have 
sold, which one are you emo-
tionally attached to?
 When there was Celica, I loved 
Celica because I loved driving. Land 
Cruiser is a fantastic car, very fan-
tastic. I think Corolla is wonderful. 
We have so many models that are 
fantastic.

How do you relax?
 I do my exercise every day. I still 
play golf and walk just to keep the 
bones together.

Do you think the coming of elec-
tric vehicles will change the face 
of auto industry especially in the 
Nigerian market as it is today?
Well, it’s likely to take over but there 
are problems because even now 
you’ve a combination of electric and 
fuel vehicle which they call hybrid. 
So, electric vehicles are going to be 
expensive. First of all, they will be 
very expensive and so many people 
will not be able to afford them.

Most people will want to use 
what is affordable but technology 
is not simple, it is developing eve-
ry day until they can find the right 
answer. We will get there one day. 
But it will take some time before 
electric vehicles can be popular 
here in Nigeria.

Most people will want to use what 
is affordable but technology is not 
simple, it is developing every day 
until they can find the right an-
swer. We will get there one day. 

But it will take some time before 
electric vehicles can be popular 

here in Nigeria



A
lmost a year ago, the 
Indian government 
rolled out an unprec-
edented policy move. 
On Nov. 8, 2016, India’s 

two highest-denomination bank 
notes, the 500-rupee and 1,000-ru-
pee bills, were demonetized, ren-
dering 86% of the country’s curren-
cy invalid overnight. The ostensible 
objective was a popular one: to root 
out corruption and illegitimate 
activity involving untraceable cash 
transactions. My assessment of 
the action was that the policy was 
poorly thought out and executed 
and that its net impact would be 
negative and particularly bad for 
the poor.

India subsequently suffered a 
dramatic drop in its gross domestic 
product growth rate, down to 5.7%. 
The decline can partly be attrib-
uted to the policy move from last 
November.

A year later, it is natural to reflect 
on the lessons of this policy move:

1. CHOOSE YOUR EXPERTS 
CAREFULLY: Every economic 
policy ought to be preceded by 
some essential process elements; 
a sound theory; a rationale for why 
the underlying assumptions are 
valid and the evidence for those 
assumptions; and cost-benefit 
analyses. Such processes ought to 
be guided by experts in economics, 
business and technology paired 
with experts in policy execution. 
When considering action as dras-
tic as shutting down highly used 
currency in a large and complex 
economy, as was the case in India, 
such professionals ought to have 
been part of the process. To quote 
the person who may have been the 
most qualified to advise on such 
action, Raghuram Rajan, the widely 
respected former governor of In-
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dia’s central bank: “As a country, 
you would want to ask what were 
the inputs that went into that deci-
sion.” Rajan, in a new book, reveals 
he was against the idea of demon-
etization. It’s unclear if experts were 
consulted on the policy.

Before launching a policy ac-
tion with such far-reaching conse-
quences, there should have been a 
clear process for receiving profes-
sional expertise, data and analyses 
and a mechanism for debate and 
discussion of the assumptions and 
the impact. It is important to have 
a record of such a process, even if 
it has to be conducted in secret. 
Governments need to be able to 
demonstrate that they have done 
their homework regardless of the 
ultimate outcomes of the action.

2. DON’T IGNORE BASIC DATA: 
A fact-based cost-benefit analysis 
is essential. Any policy ought to 
be able to pass a simple test: If the 
basic data on the economy in a pro 
forma assessment suggests that the 
policy runs a high risk of failure or 
has a major negative impact, stop 
and ask more questions before 
proceeding.

The primary public good cited 
for India’s demonetization move 
was to take on the problem of cor-
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hoardings stranded was failing, the 
administration changed its narra-
tive to a backup rationale: The de-
monetization was good for weaning 
the country off its dependence on 
cash and moving transactions to 
digital platforms, thereby leading 
to greater efficiency and transpar-
ency. Unfortunately, here, too, the 
policy’s impact has fallen short. Ac-
cording to additional data from the 
RBI, while digital transactions did 
spike post-demonetization, they 
have now dropped below the peak 
levels in both volume and value. 
Growth in digital transactions has 
been slowing each month since 
demonetization. The explanation 
of the Indian population’s failure to 
embrace digital transactions relies 
on an understanding of factors that 
drive digital adoption. The quality 
of the digital experience is one such 
factor. If nothing else changes in 
their environment and incentives, 
and users’ digital experiences are 
poor, they will go back to the pre-
digital status quo.

Leaders around the world are 
under pressure to show courage 
and take bold policy actions. But 
policy actions have real conse-
quences. There may be short-term 
political benefits from appearing 
decisive on political campaign 
promises, but the negative impact 
on the economy can eventually 
bite back. India’s demonetization 
debacle ought to serve as a caution-
ary tale for all of us.

(Bhaskar Chakravorti is the senior 
associate dean of international 
business and finance at The Fletch-
er School at Tufts University.) 

One year after India killed off cash, here’s 
what other countries should learn from it

ruption and illegal activity. There 
are, however, several factors that 
ought to have been considered in 
the context of invalidating cash 
in India from the outset. For one, 
invalidating 86% of the value of 
cash in circulation should be an 
automatic red flag, because it could 
bring the economy to the brink of 
chaos. Second, 90% of India’s work-
ers are in the informal sector, where 
the predominant form of payment 
is cash. It is hard to imagine a 
scenario in which such “double” 
invalidation would not constitute a 
body blow to the workforce and the 
economy. Third, in a recent analy-
sis of income tax probes, the cash 
component of undeclared wealth 
in India was estimated to be only 
about 6%. In other words, the policy 
instrument was aimed at the wrong 
target: Most undisclosed  wealth is 
held in noncash assets.

3. CONSIDER HUMAN BEHAV-
IOR: The effectiveness of policies 
ultimately depends on how well 
one anticipates how real people 
behave in response to a change 
in their environment. This in turn, 
involves taking a holistic view of the 
incentives and contexts of citizens 
— what people want, what they 
believe and what they know about 

their environments. Policymakers 
must factor in how they have an 
effect on these fundamental drivers 
in order to change behaviors.

In the case of India’s demon-
etization, it is safe to assume that 
people have a strong incentive to 
not lose money, so it is natural that 
they found ways to deposit their in-
validated cash in the banks, access-
ing money-laundering networks 
and creative schemes. For example, 
people with large holdings of the 
old bank notes sold them at a dis-
count to brokers who then distrib-
uted them across a network of other 
people to deposit smaller amounts 
at banks so they would not trigger 
an audit. India’s central bank, the 
RBI, recently reported that of the 
estimated 15.28 trillion rupees 
($239 billion) in currency taken out 
of circulation by demonetization, 
almost 99% had been returned to 
the banking system. The original 
argument for demonetization 
unraveled because the strategy of 
leaving the holders of illegal cash 
stranded with useless bank notes 
appears to have mostly failed.

4. BEWARE OF DIGITAL SILVER 
BULLETS: With the growing em-
brace of mobile communications 
and digital technology worldwide, 
along with major technology play-
ers committing to using their prod-
ucts and technologies as forces for 
social good, it is tempting for poli-
cymakers to champion something 
that promotes digital uptake with 
the argument that it will be trans-
formational. In such situations, it 
should be verified that the condi-
tions for such uptake do indeed 
exist in the economy.

In India’s case, when it was 
becoming clear that the initial 
objective of leaving illegal cash 
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Edo State governor, 
Godwin Obaseki, 
has asked Christian 
faithful to uphold the 

import of giving and good 
neighbourliness as they mark 
Boxing Day on December 26.

Obaseki, in his Boxing 
Day message, harped on the 
virtues of giving and shar-
ing, urging Nigerians to avail 
themselves the opportunity 
to mend fences and restore 
broken relationships with 
neighbours, friends and fel-
low citizens.

He said, “I bring all 
Edo people and Nigerians 
heartfelt greetings and best 
wishes as we mark Boxing 
Day today. May the celebra-
tion foster love and unity 
among us regardless of cul-
tural differences, creed, faith 
or social class. Seasons like 
this remind us that it is only 
through the act of giving that 
we can successfully build a 
commonwealth that serves 
everyone.”

Urging all to sustain the 
import of the need for gener-
osity, he said, “As we go about 
celebrating, I urge each one 
of us to seek out those in 
need; those in orphanages, 
in prisons, hospitals, and 
even the next-door neigh-
bour; and exchange gifts with 
them. 

Obaseki harps on 
generosity, love 
on Boxing Day

Labour vows to resist unpopular 
policies, hike in petroleum pump price 

CBN suspends extension of settlement 
banking arrangement to all clearing sessions

Fidelity Bank presents cash, 
gifts prizes to customers

to the contrary. It is indeed 
worrying that governance 
has been turned upside 
down in this country as the 
objective of governance 
seems to be more in the di-
rection of making life and 
living more and more ex-
cruciating for the masses.

“Perhaps this explains 
why many have unfortu-
nately come to the con-
clusion that Nigeria and 
Nigerians will be better of, 
if Government is removed 
from the nation’s equation.

“Our investigations and 
reports reaching to us from 
our affiliates in the Indus-
try show that the present 
debacle is clearly a mani-
festation of another failure 
of leadership in Nigeria. It 
cannot be blamed on any 
panic buying or hoarding, 
as the product is seriously 
in short supply. Importers 
are not bringing in enough 
products while NNPC is not 
in any position to meet the 
demands of the market.

“It is therefore neither 
the fault of the workers in 
the sector as the Petrole-
um Tanker Drivers (PTD) 
across the nation are assid-
uously working and lifting 
available products to the 
filling stations nor workers 
at the various filling stations 
and depots across the na-
tion who are on standby to 
discharge their obligations 
as required towards ensur-
ing product evacuation 
whenever available to vari-
ous points.”

United Labour Con-
gress of Nigeria 
(ULC) and Trade 
Union Congress 

(TUC) have expressed con-
cerns over the prevailing 
socio-economic situation 
across the country, and the 
inability of President Mu-
hammadu Buhari’s admin-
istration to tackle the chal-
lenges headlong.

The Congress, which 
frowned at the state of the 
nation, vowed to resist all 
forms of unpopular poli-
cies and programmes that 
would further impoverish 
Nigerians, especially the 
downtrodden and workers 
across the country.

Joe Ajaero, ULC president 
in a statement titled: “This 
vicious cycle of fuel scarcity 
must be broken’, made avail-
able to BusinessDay, be-
moaned the undue suffering 
inflicted on the citizenry as 
a result of the unabated fuel 
scarcity, caused by ineffec-
tive governance.

“We observe with deep 
worry that once again, the 
nation is witnessing the re-
turn of long fuel queues in 
our filling stations with its 
attendant suffering amidst 
already arduous conditions 
of living on the citizenry gen-
erated by the unbroken chain 
of ineffective governance by 
those who walk the corridors 
of power in Nigeria.

“This is despite all the 
promises and assurances 

Fidelity Bank plc has 
presented cash, gift 
items to customers 
who won in the sec-

ond/bi-monthly draws of its 
‘Get Alert in Millions Promo 
Reloaded,’ held in Lagos.

Abdullateef Gaffar, a 
businessman from Idumag-
bo branch, received alert of 
N3 million for emerging as 
the star prize winner in the 
bi-monthly draw at the offi-
cial presentation ceremony 
in Lekki, Lagos.

“I thank Fidelity Bank 
for this support. It’s good to 
give back, so I really appre-
ciate them for this,” Gaffar 
said, adding that he would 
use part of the money as a 
working capital for his busi-
ness and part for charity.

Also, Samuel Oruchalu 
from SuruAlaba Lagos, who 
won N 2 million and Chizoba 
Nwaoba from Apapa road 
branch who won N1 million 
received their alert at the 
event. Three customers from 
the region were presented 
with consolation prizes rang-
ing from Television set, gen-
erator set and refrigerator.

Speaking at the cer-
emony, Nnamdi Okonkwo, 
managing director said the 
bank still have N100 million 
to give away.

Central Bank of Ni-
geria (CBN) has 
suspended exten-
sion of settlement 

banking arrangement to all 
the clearing sessions till fur-
ther notice.

The CBN had in a circu-
lar issued in November 10, 
2017 extended settlement-
banking arrangement to all 
the clearing sessions with 
effect from January 2018.

In a circular signed by 
Dipo Fatokun, director, 
banking and payments sys-
tem, the existing policy that 
was introduced in |April 
2004 on settlement bank-
ing relationship for session 

Represented by Chijioke 
Ugochukwu, executive di-
rector, shared services, he 
said the cash and gifts pres-
entation across the six geo-
political zones presents the 
largest amount the bank is 
giving out in the promo re-
loaded this yuletide season.

He said with the pres-
entation being done across 
the country, the bank would 
have given out giving out 
N34 million in cash and 33 
consolation prizes in the 
promo reloaded.

Okonkwo said the pro-
mo was borne out of the 
need to encourage savings 
culture among Nigerians 
while supporting the Cen-
tral Bank of Nigeria (CBN) 
in its drive for financial in-
clusion. Okonkwo also dis-
closed that the next prize 
presentation would be done 
in Ibadan, Oyo State.

Also speaking, Regional 
Bank Head, Victoria Island, 
Fidelity Bank, Chinwe Il-
oalu, said the promo was 
a way of giving back to the 
bank’s customers, empow-
ering them and also en-
couraging savings culture 
among Nigerians. “This is 
our way of showing appre-
ciation to our customers,” 
Iloalu said.

1 and 2 (cheque and NEFT 
clearing instruments) only 
shall remain in force.

The CBN had in April 
1, 2004, introduced settle-
ment-banking framework, 
which categorised deposit 
money banks into settle-
ment and non-settlement 
banks.

The settlement banks 
settle their net settlement 
obligations and that of 
their non-settlement banks 
arising from cheque clear-
ing and other instruments 
during session 1 and 2. The 
non-settlement banks en-
ter into agency agreement 
with settlement banks and 
pledge appropriate collater-
als accordingly.

KEHINDE AKINTOLA, Abuja

Power sector records new 
national peak of 5,222.3mw

February 2, 2016.
The statement noted that 

the gradual but steady im-
provement in the nation’s 
power sector is attributable 
to the strategy of the adminis-
tration of President Moham-
madu Buhari geared towards 
growing the Power Sector, in 
line with its policy on incre-
mental power.

Babatunde Fashola, minis-
ter of power, works and hous-
ing, at the 22nd Power Sector 
Stakeholders meeting, assured 
that the current synergy among 
the Presidency, Ministry of 
Power, Works and Housing 
and other major power sector 
stakeholders working through 
the Power Sector Recovery Pro-
gram (PSRP) would continue 
to deliver improved power sup-
ply to the people.

To properly key into the 
incremental power policy, 
TCN stated that it has devel-
oped the Transmission Reha-
bilitation and Expansion pro-
gramme to enable it prioritise 
and execute critical transmis-
sion projects. This necessi-
tated the clearing of the com-
pany’s stranded containers 
carrying various transmission 
equipment at the seaports, to 
enable it complete previously 
abandoned projects to further 

expand the grid capacity.
Of the 759 containers 

abandoned by contractors 
at the sea ports within the 
last five years, 454 have been 
cleared from March to-date. 
Payment for 193 containers 
has been made and they are 
being cleared, while payment 
for the outstanding 112 con-
tainers is yet to be made.

TCN further explained that 
all the 454 containers cleared 
from the ports have been 
taken to various construction 
sites such as Yola, Gulak, Kat-
sina, Jos, Dambatta, Ganmo, 
Abeokuta,Onitsha and Be-
nin. Other construction sites 
include Odoguyan, Ede, Ig-
angan, Okene, Walalambe, 
Akwanga, Kachia, Kumbotso, 
Kaduna and Yola.

The statement added 
that the containers had been 
abandoned at the ports for 
between 2 to 6years by con-
tractors, for various reasons 
including suspension of TCN 
Import Duty Exemption Cer-
tificate (IDEC) in 2013, by the 
Ministry of Finance, slow pro-
cessing of IDEC by TCN in the 
past and inefficiency of the 
contractors. The result was 
several uncompleted trans-
mission projects in various 
parts of the country.

A 
new national peak 
of 5,222.3mw of 
electricity has 
been attained, 
and this is ex-

pected to marginally improve 
power supply across the 
country as major parts of the 
country are still groaning over 
lack of electricity supply.

According to the Trans-
mission Company of Nige-
rian (TCN), the new national 
peak of 5,222.3mw of elec-
tricity was effectively trans-
mitted in the national grid 
on December 18, 2017, at 
9pm and this is expected to 
be sustained on incremental 
basis from now on baring 
any on foreseen circum-
stances. The TCN current 
capacity is about 7,000mw 
while the national genera-
tion capacity is put at about 
12,000mw.

Ndidi Mbah, general 
manager, public affairs, in 
a statement, said this mile-
stone achievement was the 
highest ever recorded in the 
nation’s power sector to date. 
This surpassed the 5,155.9mw 
achieved on December 8, 
2017, and the earlier peak 
of 5,074.70mw, achieved on 

… clears Stranded Equipment Containers at ports
OLUSOLA BELLO

HOPE MOSES-ASHIKE

Stanel Group 
filling station, 
the only petrol 
station selling 
petrol in the 
South East at 
N145 per litre, 
in Awka, the 
Anambra State 
capital.

CHANGE OF NAME
I, formerly known and addressed as 
Akindele Morayo Anuoluwa now 
wish to be known and addressed as 
Oguntolu Mautin Morayo. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Akinyemi Olusegun now wish 
to be known and addressed as 
Akinyemi Olusegun Francis. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Daramola Veronica Olubunmi now 
wish to be known and addressed as 
Akinsulie Veronica Olubunmi. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Uchunor Joan Obiageli now 
wish to be known and addressed as 
Mrs Asomugha Joan Obiageli. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Akande Kolapo Tajudeen now 
wish to be known and addressed as 
Akande Kolapo. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Agbasonu Caroline Akunna now 
wish to be known and addressed as 
Amamba Caroline A. All for-
mer documents remain valid. 
General Public please  take note.
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Our Financial Inclusion Wishlist for 2018

Happy Holidays.

A
s we round up 2017, 
this is the ideal pe-
riod to hope, plan 
carefully and strate-
gize for the new year. 

It’s also the season when people 
give and receive gifts. 

Nigeria’s financial inclusion 
goals for 2020 may still be some 
ways off but after several engage-
ments with industry stakehold-
ers, and years of studying the 
demand and supply sides as well 
as the institutional frameworks 
running digital financial services 
in the country, we do have an 
idea of some of the things that 
are required to achieve 80 per-
cent inclusion by then. And in 
the spirit of hope, careful plan-
ning and strategizing for the new 
year, here are 10 things we’re 
hoping will happen as soon as 
possible in 2018.

1.  Enhance rural infra-
structure development. 

Mobile telecommunications 
networks are a critical part of the 
DFS ecosystem. And it costs lots 
of money to expand telecom-
munications infrastructure to 
rural and remote areas. That’s 
why it is necessary to facilitate 
access to the universal service 
provision fund (USPF) and Ni-
gerian Information Technology 
Development (NITDEV) Fund. 
These funds should be actively 
deployed to fund enhancement 
of rural telephony by stipulating 
catchment areas for telecommu-
nication companies and other 
infrastructure providers up to 
Ward levels, and promoting 
compliance through incentives. 
This access to funds to rollout in-
frastructure will not be complete 
without the implementation 
of the 2013 National Executive 
Council (NEC) resolution on 
right of way (RoW).

2. Secure National infra-
structure.

The significant investments in 
telecommunications infrastruc-
ture combined with their insecu-
rity hampers financial services 
and transaction reliability. The 
scourge of damage and theft of 
telecommunications installa-
tions requires the ascent of the 
National Critical Infrastructure 
Bill that criminalises damages.

3. Digitise government 
payments. 

Government should mandate 
the direct and indirect settle-
ment of all government pay-
ments through alternate digital 
channels like mobile money. 
Government payments include 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

employee salaries, allowances 
for National Youth Service Corps 
(NYSC), Social Investment Pro-
grammes (SIPs) and so on. This 
initiative will require amend-
ments to government payments 
guidelines and reduce costs. We 
even have a technical paper ex-
plaining how effective this would 
be in driving financial inclusion 
efforts. 

4. Improved collaboration 
between the Central Bank 
and all related institutions, 
Nigerian Communications 
Commission (NCC) included. 

Since the CBN has regula-
tory oversight of the national 
financial inclusion strategy, 
we would like to see increased 
synergy between the apex bank 
and all other regulatory bod-
ies like NAICOM which covers 
insurance, PENCOM for pen-
sions, SEC for investments and 
securities, and the  and Nigerian 
Communications Commission 
(NCC) for the technology un-
derlying digital financial ser-
vices. The benefits of this would 
be immense. For example, we 
could start seeing immediate re-
dress for all consumer transac-
tions below a certain threshold; 
while the operators resolve the 
issue separately.

5. An effective consumer 
dispute resolution system.

Efforts toward widespread 
financial inclusion must be 
complemented with checks 
and balances that ensure a re-
sponsible provision of financial 
services and products. Some of 

these checks include: 
- provisions in the complaints 

management and dispute reso-
lution guidelines that empowers 
Agents to handle first-level com-
plaints without reverting to the 
DFS provider. Such complaints 
can thereafter be escalated.

- a financial services ombuds-
man, mediation services, arbitral 
organs and courts that finalise 
consumer complaints within 
21 days.

- provision of cost-free con-
sumer complaints resolution 
services, such as toll-free tele-
phone lines (this one is a no-
brainer).

6. Agents should represent 
all financial institutions. 

If we couple this with a mar-
ket-led approach to pricing 
financial services (subject to 
regulation), prices of financial 
services at the last mile would 
race to the bottom, and more 
people will be able to afford 
formal financial services. While 
we’re on the topic, let’s also 
have a guideline defining a uni-
fied interface for agents serving 
multiple operators.

7. Introduction of legisla-
tion on data protection. 

The proposed data privacy 
and protection legislation would 
effectively prohibit hacking, 
malware and other forms of un-
authorised access. It will ensure 
there are stiff penalties for dis-
closure, sale or unauthorised use 
or handling of customer data. In 
addition to legislation on data 
privacy and protection, an agen-

cy with enforcement powers and 
education of the judiciary and 
other law enforcement agencies 
are also necessary.

8. Local and embedded 
content promoting financial 
inclusion.

While we celebrate the suc-
cesses of the Nollywood industry 
and its local movie productions, 
we would also love to see more 
local endorsement of digital 
financial services and financial 
inclusion. With celebrities sign-
ing endorsement deals with 
various financial institutions, 
why not focus some of that star 
power on promoting financial 
inclusion? Can we see the likes 
of D’banj promote DFS like he 
did for Koko Garri? Can there 
be messaging in our Nigerian 
languages like Igbo, Hausa and 
Yoruba? Will we have embedded 
content and games promoting 
financial inclusion? 

9. More Fintechs doing 
what they do best, and more.

In addition to the telcos 
extending their role beyond 
infrastructure, we also hope to 
see more independent finan-
cial technology (fintech) actors 
in the ecosystem providing a 
myriad of financial solutions 
using technologies and busi-
ness models unavailable to 
banks. So whether it’s the likes 
of Flutterwave facilitating pay-
ments, Paylater offering credit, 
FINT with their person-to-per-
son (P2P) lending solutions or 
SureRemit and their blockchain 
remittances, we would like to 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative at the 
Lagos Business School

see more.

10. Allow Telcos to (finally) 
provide mobile money ser-
vices. 

Was there ever any doubt 
that this would make our list? 
Ever since the advent of mobile 
money in the Nigerian financial 
services ecosystem, telcos have 
been excluded from leading 
mobile money operations. Only 
independent MMOs and banks 
have been given that license.

But what if all that changed 
in 2018? It would morph the 
entire mobile money landscape 
completely. Given their already 
extensive and well established 
airtime distribution agent net-
work, the process of converting 
airtime into a store of value would 
be the only thing stopping telcos 
from giving the DFS ecosystem 
the much needed boost it needs.

Finally, 2018 also happens to 
be another measurement year 
where the financial sector deep-
ening agency, Enhancing Finan-
cial Innovation & Access (EFInA), 
will conduct its bi-annual access 
to finance (A2F) survey. We hope 
that our wishes are granted in the 
coming year as we believe they 
would move the financial inclu-
sion needle significantly.

Here is to a more inclusive 
2018.
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came out better, because all those 
who saw me before and when I 
came back said I look much better. 
But I have explained it to the public 
that as a General I used to give or-
ders now I take orders the doctors 
told me to feed my stomach and 
sleep for longer hours that is why I 
am looking much better.”

Speaking further on the tough 
economic situation, the President 
said the country’s fortune was 
greatly improved by the good rain-
fall that helped farmers to produce 
good quality outputs. 

“The Governor of Sokoto state 
said all the people that used to go 
to Mecca are farmers but he didn’t 
tell me if they took additional wives. 
But I am very pleased people have 
gone back to the land with very 
good harvests and taking their 
priorities and the good thing about 
farming is if you don’t put your 
hope on neighbour, hope on the 
government, once you pay your 
debt nobody ask you what you do 
with the balance and nobody ask 
for interest this is one good thing 
about farming.

Earlier the FCT Minister, Mo-
hammed Bello revealed how the 
administration averted a crisis 
that would have resulted in a bleak 
Christmas for the FCT.

He said some youths in the 
Bwari Area Council, a suburb in 
the FCT clashed in the course of 
celebrating the yuletide.

Bello said it took the timely 
intervention of security operatives 

in the FCT to put the situation un-
der control, adding that such was 
the leadership feature which the 
Buhari administration has been 
providing in Nigeria in general.

Chairman of the Christian As-
sociation of Nigeria (CAN) FCT 
Chapter, Jonah Samson said it was 
joyous that Buhari was celebrat-
ing the Christmas festivities with 
Christians.

According to the CAN represen-
tative, the Christian community 
were not oblivious of the fact that 
the Buhari administration has 
brought about reduction in cor-
ruption, such that the international 
community now see Nigerians in 
better light.

He said, “Christmas is a season 
of joy and celebration of the birth 
of our lord Jesus Christ but we are 
here to appreciate your leadership 
style, especially in fighting corrup-
tion and impunity which was seen 
as a hallmark of Nigeria. All these 
have changed by virtue of the way 
and manner the Buhari adminis-
tration has strengthened the fight 
against corruption.”

The delegation who paid hom-
age to the President were drawn 
from the National Assembly, rep-
resented by Senator Philip Aduda, 
the Secretary to the Government 
of the Federation, Boss Mustapha, 
some members of the Federal 
Executive Council, FCT judiciary, 
Council Chiefs and Council Chair-
men in FCT including some politi-
cal leaders in the FCT.

2017 has been tough for Nigerians – Buhari 
TONY AILEMEN, Abuja

T
he year 2017 will go 
down as one of the 
toughest years Nigeri-
ans have experienced 
President Muhammadu 

Buhari has admitted.
But the President while also 

saying that he feels the pains in-
flicted on Nigerians by the current 
economic situation, expressed 
hopes that 2018 will usher better 
life for all Nigerians. 

The President stated this while 
receiving Christmas homage from 
residents of the Federal Capital 
Territory (FCT) led by the Minister 
of FCT, Mohammed Bello. 

“It has been a tough year for 
Nigeria and I hope next year will 
be a much more prosperous,” 
Buhari said.

The President who also spoke 
on his health, reiterated that he 
had never been this sick, adding 
that his recovery has been “ mi-
raculous”, even as attributed his 
recovery to his strict obedience to 
his doctors advise to eat well and 
sleep more often.

He said, “I am very grateful for 
taking time out on a very important 
day to come out and spend it with 
us, It has been a tumultuous year, 
I am thinking I am 75, I thought I 
was 74, but I was told I was 75, I 
have never been so sick, even the 
30months civil war I was stumbling 
under farm of yams or cassava but 
this sickness I don’t know but I 

Continued from page 1

Nigeria’s fragile economic recovery to take a...

Continued from page 4

Global arms sales hit $375 bn as Nigeria’s...

Continued from page 1

More trouble for suspended NHIS boss as EFCC...

L-R: John Cardinal Onaiyekan, 
Catholic Bishop of Abuja Dio-
cese; Adamu Yinusa, Onah of 
Abaji, and President Muham-
madu Buhari, during a Christ-
mas homage to the President 
by FCT residents, at the Presi-
dential Villa in Abuja. NAN 

have finally gotten the attention 
of the Economic and Financial 
Crimes Commission (EFCC) 
and the Independent Corrupt 
Practices Commission (ICPC) as 
both agencies launch investiga-
tions into allegations against the 
embattled NHIS boss.

The investigations are coming 
nearly six months after Yusuf was 
suspended over allegations of 
embezzling over N700 million.

Yusuf was suspended on July 
6 following three petitions, the 
third and most damning titled 
“The Monumental Fraud, Gross 
Abuse of Office and Nepotism 
Inimical to the Objective of the 

Scheme Happening in NHIS 
under the Leadership of Yusuf 
Usman” dated 21 April by the 
United Youth Alliance Against 
Corruption, accusing him of 
financial irregularities.

As BusinessDay previously 
reported, key issues raised in the 
petitions are with regards to un-
authorised secondment into the 
scheme, incurring expenditure 
without due process, approvals 
above the threshold of the execu-
tive secretary, flagrant disrespect 
of due process in procurement 
matters, financial irregularities and 
award of contracts with impunity.

A panel was set up and found 
evidence of breaches to the 

procurement procedures hence 
the EFCC was tasked to recover 
part of the amount spent on the 
purported trainings.

The anti-corruption agency 
now appears to have finally 
decided to urgently swing into 
action as a December 21st, 2017 
letter CR-3000/EFCC/ABJ/
CTGI.2/VOL.15/237 signed by 
the director of operations of the 
commission, Mohammed Umar 
Abba on behalf of the acting 
chairman, addressed to NHIS 
requested for the necessary 
documents between July 2016 to 
July 2017 during the tenure of the 
suspended executive Secretary.

Part of the documents re-
quested by the EFCC include 
Local and international training 

programmes sponsored by the 
scheme, payments made to Kata-
maya first call Hospital, procure-
ment documents relating to the 
e-library project of the scheme, 
documents relating to the foreign 
trips and fuelling of the official 
vehicle of during his tenure.

Other documents requested 
are NEEDS ASSESSMENT funds 
released from July 2016 to July 
2017, all documents relating to 
the audit verification exercise 
conducted during the tenure 
of the suspended executive 
Secretary.

The scheme is also to confirm 
if Nasir Shinkafi, Shuaibu Mo-
hammed, Naima Suleiman Ilu 
and Yusuf Abdullahi are staff of 
the NHIS and their current status

Earlier, the ICPC in a Decem-
ber 11 letter with ref number 
ICPC/SDD/TB/53/2017 and 
titled “Investigation Activities” 
Similarly requested in pursuant 
to section 45(3) of the cited act, 
directed the NHIS management 
to recover the money advanced 
to the five officers and two staff 
from the ministry of health for 
the aborted trip to Netherlands.

January 6 will make it six 
months into the indefinite 
suspension of Usman Yusuf, a 
former executive secretary of 
the Nigerian Health Insurance 
Scheme (NHIS), even as previ-
ous reports had indicated he 
continued to enjoy the perks of 
office contrary to Nigerian Pub-
lic Service rules on suspension.

“hours spent looking for fuel 
will be negative for GDP growth.”  
“It won’t help inflation either” he 
tweeted. 

In another tweet, Kale said.
“Trade will be affected, tele-

coms, manufacturing, road, air 
transport and services in gen-
eral. So not looking good,” Kale 
tweeted. 

The Nigerian economy ex-
panded by 1.4 percent in the 
third quarter of 2017 which was 
a turnaround on the negative 2.3 
percent growth recorded in the 
comparative period of 2016. 

The growth was mainly driven 
on the back of the rebound of the 
oil sector, which grew 26 percent in 
the third quarter of 2017 as against 
a negative 23 percent growth in the 
comparable period of 2016. 

Non-oil sector growth for the 
same third quarter of 2017 was 
negative 0.8 percent, despite 
growth in the agricultural produc-
tion. The fuel crisis will see non-oil 
sector growth suffer again in the 
fourth quarter worsening the 
negative growth in the sector. 

Analysts note that the uneven 
growth of the Nigerian economy 
will therefore persist in the fourth 
quarter cementing the fragile 
nature of the country’s economic 
recovery. 

Economist had earlier pro-
jected that the country’s economic 
growth will average 0.7 percent to 
1.0 percent in 2017 before picking 
up to 2.0 percent in 2018.

The current fuel scarcity has 
dragged on for more than two 
weeks crippling economic ac-
tivities in the festive season which 
usually witnesses high consump-
tion expenditure on transporta-
tion, food and entertainment. 
Trade and services, two key sec-
tors of the economy will therefore 
take the most hit from the current 
fuel crisis. 

Analysts warn that the fragile 
growth in 2017 could also drag 
into 2018 if critical reforms are not 
implemented or if issues like the 
current fuel scarcity is allowed to 
persist in 2018. 

Nigeria is targeting a GDP 
growth rate of 7 per cent by the 
year 2020 according to the Eco-
nomic Growth and Recovery Plan 
(EGRP) but this is increasingly 
looking unrealistic.

Analysts note that only broad-
based macro-economic growth 
polices like privatisation, foreign 

investments, serious commitment 
to developing the non-oil sectors 
can drive growth but warn that 
chances of these reforms hap-
pening is slim with the increasing 
focus on the 2019 elections and 
issues like the current fuel scarcity. 

Nigeria’s peers Ethiopia, Kenya, 
Senegal and Tanzania have record-
ed GDP growth rates of 8 percent, 
6.0 percent, 6.6 percent and 6.6 per-
cent respectively in 2016 according 
to the international monetary fund 
(IMF) but the Federal Govern-
ment’s ERGP document forecasts 
a 2.19 per cent growth rate in 2017 
rising to 7 percent in 2020 driven 
by the non-oil sector.

Nigeria’s GDP reached 7.9 per 
cent with non-oil sector contribut-
ing 8.5 per cent in 2010 according 
to the National Bureau of Statistics 
(NBS) data with agriculture, build-
ing and construction, trade and 
services recording 5.7, 12.2, 11.2 
and 11.9 per cent respectively in 
the period.

Analysts say this feat was 
achieved due to the favourable 
weather conditions, supply of 
farm inputs and government 
intervention programs in agricul-
ture, building and construction 
activities in the country, huge 
investment in infrastructure by the 
government and growth of small 
and medium scale businesses.

Growth began to plateau in 
2015, when GDP fell to 2.8 per cent 
and non-oil sector contribution 
declined to 3.8 per cent. Services, 
agriculture, trade and construc-
tion contributed more to GDP 
at 4.5, 3.7, 5.1 and 4.4 per cent 
respectively.

The economy fell into reces-
sion in the second quarter of 2016, 
and GDP fell to -1.6 per cent and 
non-oil was 0.22 per cent.

sion and the office of the National 
Security Adviser (NSA).

By comparison Kenya (of which 
Nigeria’s economy is five times 

larger) saw its military spending 
last year rise to a new high of Sh96 
billion ($933 million) to stand above 
those of neighbouring Ethiopia and 
Uganda combined for the first time.

Nairobi’s expenditure on its 
military last year, a 10.5 per cent 
growth from $844 million (Sh86.9 
billion) in 2015 is seen as having 
the potential to upset the power 
balance in the region.

The data released by SIPRI 
shows Kenya’s Defence bill is the 
eighth largest in Africa.

Femi Adetola, a security expert 
attributed the dispute over the $1 
ECA fund to the forthcoming 2019 
general elections.

“Crisis in most cases happens 
unexpectedly and it is not that our 
political leaders don’t understand 
the magnitude of the security 
challenges before the nation. They 
know what is as stake. Therefore, 
the disagreement that greeted 
the announcement of $1 billion 
withdrawal from ECA is for them 
to score political points. Everyone 
wants to be relevant,” Adetola said.

•Continues online at www.busi-
nessdayonline.com
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Ortom urges FG to sustain social 
investment programmes

G
overnor Sam-
uel Ortom, has 
called for the 
sustenance of 
the Social In-

vestment Programmes be-
cause of their importance to 
the people.

Ortom stated this while 
declaring open the com-
mencement of the Condi-
tional Cash Transfer (CCT) 
programme in Benue state.

The conditional cash 
transfer programme is de-

signed to take care of the 
poor and the vulnerable in 
the country in which each of 
the beneficiaries would be 
given N5,000 monthly begin-
ning from October 2017 and 
it would last for three years.

Represented by Speak-
er, Benue Assembly, Ter-
kimbi Ikyange, the Gover-
nor stressed that the pro-
grammes were germane 
because they were aimed 
at tackling poverty head on.

Earlier, State Focal Person 
of Social Investment, Terhile 
Utaan said Benue was among 

the 11 pilot states to benefit 
from the conditional cash 
transfer, adding that nine lo-
cal government areas would 
kick start the programme 
and it would be replicated in 
other councils in due course.

Representative of Na-
tional Coordinator, Social 
Investment Prigrammes, 
Sarah Obi said Benue was 
included in the first batch 
of beneficiaries due to the 
its efforts in facilitating the 
quick compilation of the 
register of the poor and vul-
nerable households.

Abuja University of Technology Abaji to 
commence academic activities by 2018 – FCTA

Federal Capital Territory 
Administration (FCTA) 
says arrangements 
have been concluded 

to commence academic ac-
tivities at Abuja University of 
Technology Abaji by the next 
academic year in 2018.

Isa Maina, FCT Secretary 
for Education gave the assur-
ance while briefing journal-
ists in Abuja, said that the 
Minister of FCT,

Muhammad Bello was 
very passionate about the proj-
ect and its committed to seeing 
it begin academic activities by 
the next academic year.

“I must express my dis-
pleasure as how an impor-
tant project has been allowed 
to go unrealised for so long.

“I visited the site of the 
proposed University in Abaji, 
I must confess that I was un-
happy with what I met in 
ground, completed class-
room blocks, hostels, labo-
ratories and office furnished 
complexes falling into disre-

LAIDE AKINBOADE-ORIERE

JAMES KWEN, Makurdi

KEHINDE AKINTOLA, Abuja

The Minister of Infor-
mation and Culture, 
Lai Mohammed, 
has said that the 

Digital Switch Over (DSO) 
process is now on cruise 
control, following the rollout 
of digital television in two 
states within 48 hours.

Speaking at the launch of 
the DSO in Kaduna, Kaduna 
State, on Friday, the Minister 
said the rollout in Kaduna, 
coming two days after that of 
Kwara State, has confirmed 
that the transition from ana-
logue to digital television is 
now back on track.

“Within the next few 
weeks, we will be rolling out 
in many more states as we 
seek to take the digital televi-
sion experience to all the six 
geo-political zones. We now 
have our two Signal Distribu-
tors in full operation mode, 
our aggregation platform for 
channels, FreeTV, is fast be-
coming a household name, 
our Set-Top-Box suppliers 
have started local production 
and we now have almost a 
million boxes supplied into 
the value chain,” he said.

Mohammed congratu-
lated the Signal Distributor 
for Kaduna State, Pinnacle 
Communications, saying it 
had achieved another mile-
stone in the rebuilding of the 
nation’s television story.

He also commended all 
the stakeholders who are 
working round the clock to 
ensure the success of the 
transition from analogue to 

Federal Capital Ter-
ritory Administra-
tion (FCTA) has ex-
pended the sum of 

N2,595,220,646 on distribu-
tion of HIV rapid test kits to 
health facilities across rural 
areas over the past one year.

In addition, the admin-
istration also spent the 
sums of N15,350,845.80; 
N 2 0 , 7 8 7 , 4 3 6 . 8 0  a n d 
N3,793,645,800 on Tuber-
culosis, Family Planning and 
Vaccine programmes within 
the period under review.

Amanda Pam, FCT Secre-
tary, Health and Human Ser-
vice Secretariat who disclosed 
this at a press briefing held in 
Abuja, explained that he effort 
was geared toward ensuring 
effective control of Human 
Immunodeficiency Virus 
(HIV) affecting the lives of 
over 450,000 Abuja residents.

Pam who also decried 
the delay in the passage of 
health and other allied mat-
ters bill at the National As-
sembly, vowed that despite 
the obvious challenges the 

FG launches DSO in Kaduna

FCT distributes N2.5bn HIV 
rapid test kits in 2017

OYIN AMINU, Abuja

LAIDE AKINBOADE-ORIERE

pair because they have not 
been put on use more than 
five years after completion.”

He said that the Secre-
tariat has expended a total 
of N2,870,433,184.60 for pay-
ment of completed projects 
which include the construc-
tion and rehabilitation of 
over 400 primary and junior 
classroom blocks across the 
territory.

According to him, 37 new 
schools were established in 
2017 and have fully taken 
off with the first intake of 
students who resumed in 
September 2017.

He said that the owing 
to the rising inflation and 
increase cost of food items 
the FCT minister has ap-
proved an upward review of 
school feeding from N200 
to N300 per student per day, 
adding that it has improved 
the quality and quantity of 
food for students.

He said that the minis-
ter had approved that 20 
schools have been desig-
nated as Grade A school and 

their principal can rise to the 
position of grade level 17 of-
ficers as it done in the federal 
ministry of education.

He however noted that 
there has been a gradual but 
steady rise in the cumulative 
performance of students in 
mathematics in both WAEC 
and NECO exams from 2015 
to date.

He also noted that the 
department of quality as-
surance followed up the 556 
illegal and substandard pri-
vate schools that were shut 
down last year to ensure that 
they comply with the order 
not to reopen.

“Sites inspection were 
conducted on 145 private 
schools to ascertain their 
suitability for registration 
which is the first step in the 
process of accreditation.

“A total of 104 schools were 
inspected for commence-
ment of academic activities to 
operate while 114 private and 
public schools were screened 
in readiness 2017 accredita-
tion exercise,” he noted.

digital television across the 
country.

“The National Broadcast-
ing Commission, the Signal 
Distributors, the Set Top Box 
manufacturers, Digiteam 
Nigeria and indeed all stake-
holders are pulling all the 
stops to ensure that the DSO 
train continues unimpeded 
on its journey across the 
country. Thank you all,’’ the 
Minister said.

He said with the resump-
tion of the DSO process, 
the focus will now shift to 
content production that will 
help to bolster the economy.

“By content here I refer 
to TV shows, sitcoms, docu-
mentaries, music videos, 
drama series, talent and real-
ity shows etc. The challenge 
before us is to ensure that 
this becomes a profitable in-
dustry for our creative talent, 
entrepreneurs, advertising 
agencies, TV channels and 
Digital distributors,” Mo-
hammed said.

The launch was wit-
nessed by dignitaries in-
cluding the Kaduna State 
Governor, Nasir el-Rufai, 
his Deputy, Bala Bantex; 
Chairman, Senate Com-
mittee on Information and 
National Orientation, Sena-
tor Suleiman Adokwe; Dep-
uty Chairman of the House 
Committee on Information, 
National Orientation, Ethics 
and Values, Lawal Anka as 
well as the Directors-Gen-
eral of National Broadcasting 
Commission (NBC) and the 
Nigeria Television Authority, 
Is’haq Kawu and Yakubu Ibn 
Mohammed, respectively.

secretariat would move the 
health sector to the next 
phase in 2018.

According to her, some 
of the new projects initiated 
by the secretariat include: 
rehabilitation and expansion 
of Kuje District Hospital to a 
standard secondary health 
care facility.

Pam stated that the sec-
retariat has successfully inte-
grated HIV Testing Services 
into this year’s rounds of 
the Maternal Neo-Mater-
nal Child Health(MNCH), 
weeks, resulting to hitting the 
target of reaching at least 69 
percent Healthcare Techni-
cal Services (HTS), cover-
age among women of child 
bearing age.

“The secretariat distrib-
uted these commodities, 
HIV rapid test kits to health 
facilities across the six Area 
Councils of the FCT, success-
fully integrated HIV Testing 
Services into the May and 
December 2017 rounds of 
the MNCH weeks in the FCT, 
with 69 percent HTS coverage 
achieved among Women of 
Child Bearing Age.

The House of Repre-
sentatives has called 
o n  t h e  Nat i o na l 

Agency for Food Drugs 
Administration and Con-
trol (NAFDAC) has called 
for the immediate ban on 
the dispensing and sales 
of codeine across counter 
nationwide.

The resolution was 
passed sequel to the adop-
tion of a motion of urgent 
public importance spon-
sored by Abdulsamad Da-
suki, (APC-Sokoto) who 
called for adherence to 
cautions in the prescrip-
tion, sale and use of pre-
scription drugs across the 
country.

In his lead debate, Da-
suki pointed out that some 
of these drugs, though 
effective in combatting 
illnesses can be harmful 
when used incorrectly 
especially by children or 
pregnant women who are 
more vulnerable.

Dasuki expressed con-
cern over then increas-
ing abuse of the drugs, 
especially among youths, 
comprising boys and girls 
adding that there was the 
compelling need to in-
crease awareness through 
state ministries of infor-
mation and the national 
orientation agency on the 
unabated level of drug 
abuse.

According to him, the 
statistics show that about 3 
million bottles of codeine 
are consumed in Kano and 
Jigawa states alone, called 
for the intervention of the 
House on the worrisome 
situation.

“If this number is con-
sumed in just two states 
of the 19 Northern states, 
when the figures of the 
other 17 states are added, 
it is catastrophic.”

He also urged manage-
ment of various health 
facilities and care givers 
to enforce existing regu-
lations that must impact 
availability and volume 
restrictions per purchase.

Dasuki, however tasked 
NAFDAC to introduce pu-
nitive measures against 
medical personnel, partic-
ularly practitioners caught 
dispensing opioid medica-
tions without a notarized 
prescription by a medical 
doctor.

Drug abuse: Reps 
task NAFDAC in 
prohibition of sale 
of Codeine across 
counter

Children at the 2017 Tommaville Event Centre , Abuja , end of the year children party.
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Nigerian mutual fund industry: 
The need for transparency

agement Ltd
United Capital Asset Man-

agement Ltd ranked 10th on 
our transparency chart, having 
earned just 40 points transpar-
ency score. All the mutual funds of 
United Capital provide informa-
tion on returns except the Wealth 
for Women Fund with informa-
tion only on fees. The funds have 
no infor- mation on expense ratio 
and no fact sheet.

AIICO Capital Ltd
AIICO Capital Ltd provides 39 

points score of information on its 
money market fund; it has a fact 
sheet as at September 2014 and 
has informa- tion only on returns. 
AIICO Capital ranks 11th on our 
transparency chart.

Afrinvest Asset Manage-
ment Ltd

Afrinvest Asset Management 
Ltd has transparency score of 
38 points and ranks 12th on our 
transparency chart. Both the 
equity fund and the Nigeria In-
ternational Debt Fund provide 
information on returns and none 
on fees, expense ratio. They also 
do not have fact any fact sheet.

Alternative Capital Partners 
Ltd

This fund manager has two 
mutual funds and provides just 
38 points in- formation on both 
funds. ACAP Canary Growth 
Fund and ACAP Income Fund 
provide information on just re-
turns; they have no fact sheets.

Chapelhill Denham Man-
agement Ltd

Chapehill Denham Man-
agement Ltd has a transpar-
ency level of 38 points and 
provides information on just 
the returns of its Paramount 
Equity Fund,

Money Market Fund and 
the Women Investment Fund. 
The funds do not have fact 
sheet and provide no informa-
tion on expense ratio and fees.

Cordros Asset Manage-
ment Ltd

Cordros Asset Management 
Ltd also provides 38 per cent 
information on the Cordros 
Money Market Fund, with 
information only on returns. It 

Why it Matters

T
he BusinessDay 
Research & Intel-
legence Unit (BRIU) 
assessed fund man-
agers’ trans- paren-

cy based on the nature and 
level of information provided 
or not provided.

Below is a snapshot of the 
performance of the fund man-
agers registered with the Nige-
rian Securities and Exchange 
Commission (SEC) on the 
BRIU Mutual Fund Managers’ 
Transparency Report.

FBN Capital Asset Man-
agement Ltd

FBN Capital Asset Manage-
ment Ltd topped our transpar-
ency chart, having scored 73 
points ahead of other fund 
managers. FBN has the most 
recent fund fact sheet; all their 
funds provide information on 
returns and manage- ment fees 
but none on expense ratio.

AXA Mansard Investment 
Ltd

AXA Mansard Investment 
Ltd has a transparency level of 
69 on our 100 point scale, plac-
ing them 2nd behind FBN. This 
fund manager has two mutual 
funds, the money market fund 
and equity fund, both of which 
provide information on returns 
and management fees. The 
funds also have fact sheets on 
the manager’s website.

Vetiva Fund Managers Ltd
Vetiva Fund Managers Ltd’s 

DV balanced fund ranked 3rd 
with a transpar- ency level of 66. 
The DV balanced fund provides 
information on returns and 
expense ratio with a fund fact 
sheet dated July 2017. This is the 
only mutual fund manager; in 
addition that has information 
on expense ratio on its website.

Arm Management Co. Ltd
The Asset and Resource 

Management Company Ltd 
(ARM) has four mu- tual funds 
comprising the aggressive 
growth fund, money market 
fund, ethical fund and dis-
covery fund. The aggressive 
growth fund, the ethical fund, 
and the discovery funds all 
have transparency score of 66 
points, while the money market 
fund has a transparency score 
51 points.

The three funds with trans-
parency score of 66 points 
provide information on their 
management fees, with fact 
sheet dated July 31 2017; the 
money market fund provides 
information on just returns 
and has a fact sheet for July 
31 2017. None of the funds 
provide information on the 
expense ratio. Overall, ARM has 
a transparency level of 62.25 
on our transparency scale and 
is ranked 4th on our transpar-
ency index.

Lotus Capital Ltd
With a transparency score 

of 54 points, Lotus Capital Ltd 
ranks 5th on our transparency 

pro- vides no information on its 
expense ratio and fees, and has 
no fact sheet.

FSDH Asset Management 
Ltd

FSDH Asset Management 
Ltd has a transparency score of 
38 points. Its Coral Income and 
Coral Growth Funds provide 
information on just returns.

Greenwich Asset Manage-
ment Ltd

Greenwich Asset Manage-
ment Ltd provides informa-
tion only on returns and has a 
transparency level of 38 points.

PAC Asset Management 
Ltd

The PACAM Money Market 
Fund, fixed income fund and 
balanced fund provide infor-
mation on just returns. None 
of the funds has a fact sheet. 
The firm achieved 38 points 
transparency score.

SCM Capital Ltd
SCM Capital Ltd Frontier 

Fund provides information 
only on returns. The fund man-
ager ranks 12th on our trans-
parency chart, the same rank 
with the other fund managers 
that also reached just 38 points 
on the transparency chart. The 
fund provides information only 
on returns and has no fund 
fact sheet.

SFS Capital Nigeria Ltd
SFS Capital Nigeria Ltd 

provides 38 points level of in-
formation on its only managed 
fund, the SFS Fixed Income 
Fund and ranks 12th on our 
transpar- ency chart. The SFS 
fixed income only provides in-
formation on the fund’s return 
but none on fees and expense 
ratio and it has no fund fact 
sheet.

Zenith Asset Management 
Ltd

Zenith Asset Management 
Ltd also ranks 12th on our 
transparency chart since it 
reached transparency level of 
just 38 points. The income fund, 
eq- uity fund, and ethical fund 
have no fund fact sheet and 
provide informa- tion only on 
returns.

chart. The lotus capital fixed 
income fund and the lotus halal 
investment fund each has a fact 
sheet as at September 2017 
with information on returns 
and fees.

First City Asset Manage-
ment Ltd (FCAM)

FCAM Ltd has a transpar-
ency score of 52 points. The 
equity and short maturity fund 
provides information on re-
turns and has a fund fact sheet 
as at July 31, 2017.

Stanbic Ibtc Asset Man-
agement Ltd

Stanbic IBTC Asset Man-
agement Ltd has a transpar-
ency level of 51.86 points and 
is ranked 7th on our trans-
parency chart. Stanbic IBTC 
mutual funds have fact sheets 
as at the fourth quarter of 2016. 
All Stanbic mu- tual funds have 
50 points transparency score, 
except the money market fund 
that has transparency score of 
65 points, being the only fund 
that provides information on 
fees.

Meristem Wealth Manage-
ment Ltd:

Meristem Wealth Manage-
ment Ltd provides 38 points 
information on its equity fund 
and 64 points information on its 
money market fund. The money 
market fund has a fact sheet with 
information on returns and man- 
agement fee. The equity fund 
provides information only on 
returns. On the whole, Meristem 
has a score of 51 points and ranks 
8th on our transpar- ency chart.

Investment One Funds Man-
agement Ltd

Investment One Funds Man-
agement Ltd’s mutual funds: 
abacus money market fund, van-
tage balanced fund, and vantage 
guaranteed income fund, provide 
information on fund returns, fees 
and expense ratio. Apart from the 
kedari investment fund (KIF) that 
provides information only on re-
turns; all its funds have fact sheets. 
With a transparency score of 40.25 
points, Investment one ranks 9th 
on our transparency chart.

United Capital Asset Man-

Nigeria Plans to Sell $5.5 Billion of 
Eurobonds by Year-End

N330 billion

7.1 percent

$30 billion

N200 billion

The  Debt Management office (DMO) re-
leased its bond issuance calendar for the 

fourth quarter of 2017 which points to 
lighter borrowing pattern with FG intending 
to borrow all-out N330 billion, split across 
the 5-year (2021) and the 10-year (2027) at 
N165 billion apiece. The calendar also saw 

the removal of the 20-year bond (April 
2037).

According to a 2014 report McKinsey Global In-
stitute (MGI), for Nigeria to achieve its full eco-
nomic potential by 2030, GDP growth needs 
to average a minimum of 7.1% annually. This 
would see GDP grow to an estimated $1.6 tril-
lion, with the potential for an estimated 70 

million people to move out of poverty.

Nigeria would require a minimum of $30bn 
(about N9.47tn) annual investments to bridge 
the infrastructure gap that exists in the econ-

omy.

According to a report by global accounting firm, 
Deloitte, “as a result of copious investment by 
Terminal Operators (N200 billion), the ports 
witnessed increased ship traffic and through-
put which led to a 400 percent rise in container 
throughput from 400,000 TEU in 2006 to 1.60 

million TEUs in 2014,”
The concession of the ports has resulted in job 
creation along the value chain such as freight 
forwarding and insurance while saving the 
Nigerian economy an estimated $800 million 

annually in congested fees alone.

Nigeria plans to sell as much as $5.5 billion 
of Eurobonds in the next three months to 

fund capital projects and replace local-cur-
rency debt in order to fund capital budget.
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