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L-R: Captain Adetokunbo Adekunbi; Captain Ademola Odujinrin, first African to fly Solo around the world, and 
Vice President Yemi Osinbajo,  during Odujinrin’s visit to the Vice President in Abuja, yesterday.
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W
inding through 
the creeks of Ni-
geria’s oil-pro-
ducing Western 
Delta, between 

wellheads and canoes, are barg-
es and smaller vessels used to 
transport crude.

 They are set to become a more 
familiar sight. Cash-strapped do-
mestic oil companies in Africa’s 
largest producer are seeking new 
— and riskier — ways to move 
the crude extracted from their 
onshore fields, after militant at-
tacks over the past year, rendered 
the crucial Forcados pipeline 
and export terminal unusable.

 Brent crude’s almost five-
month stretch above $50 a bar-
rel is prompting the country’s 
domestic producers to turn to 
barges to take tens of thousands 
of barrels at a time directly from 
wellheads to alternative termi-
nals such as Chevron-owned Es-
cravos, according to interviews 
with executives and industry 

Nigeria’s cash-strapped oil industry 
swaps pipelines for barges

Nigeria engages 
maritime Africa

Nigeria needs 
shift to FDI, 
Diaspora 
inflows, 
to hedge 
volatile export 
earnings
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Access Bank Plc has 
announced the ap-
pointment of Roosevelt 
Michael Ogbonna, as 

Group Deputy Managing Direc-
tor to replace Obinna Nwosu 
who recently resigned his ap-
pointment to pursue other per-
sonal endeavours.

 The new Group Deputy Man-
aging Director began his illustri-
ous banking career as an invest-
ment banker 20 years ago. Over 

Access Bank appoints Roosevelt Ogbonna as Group Deputy Managing Director

the years he has worked across 
the Treasury, Risk Management, 

Commercial and Corporate 
Banking functions at leading 
financial institutions. He joined 
Access Bank in 2002 and during 
this time, implemented strate-
gies across different divisions 
that increased market share and 
more than doubled the group’s 
balance sheet.

 Prior to now,  Ogbonna 
served as Divisional Head, Com-
mercial Banking and subse-
quently rose to the position of 

Executive Director, Commercial 
Banking, Access Bank, a position 
he held since October 2013. In 
that capacity, he oversaw firm-
wide banking operations and 
formulated strategies to optimise 
the bank’s robust commercial 
business.

Roosevelt holds a BSc. in 
Banking & Finance (Second 
Class Upper) from The Uni-
versity of Nigeria, Nsukka, 
and is a Fellow of the Institute 

of Chartered Accountants of 
Nigeria. He is an alumnus of 
the Senior Executives Fellows 
programme at Harvard Uni-
versity’s Kennedy School of 
Government and has attended 
various Executive Management 
Development programmes 
at leading global institutions, 
including the Institute of Man-
agement Development (IMD), 
The Wharton School of Busi-
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President Muhammadu 
Buhari’s surprise decision 
to suspend Secretary to the 

Government of the Federation 
(SGF), David Babachir Lawal, 

Surprise shake up in Presidency could signal new direction for Buhari’s anti-corruption fight
ELIZABETH ARCHIBONG & OWEDE AGBEDE and the Director-General of the 

National Intelligence Agency 
(NIA) could signal a new di-
rection in the president’s anti-
corruption onslaught, which has 
often been criticised of being 
one-sided.

The SGF, BabarChir Lawal, 
was suspended in connection 
with the award of contracts un-
der the Presidential Initiative on 
the North East (PINE) pending 
the outcome of the investiga-
tions.

According to a statement by 
Presidential Spokesman, Femi 
Adesina, President Buhari has 
also ordered a full scale investi-
gation into the discovery of large 
amounts of foreign and local 
currencies by the Economic and Continues  on page 37

Financial Crimes Commission 
(EFCC) in a residential apart-
ment at Osborne Towers, Ikoyi, 
Lagos, over which the National 
Intelligence Agency (NIA) has 

Nigeria pays price for Forcados terminal

Ogbonna
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Nigeria needs shift to FDI, Diaspora 
inflows, to hedge volatile export earnings

NEWS
4 Thursday 20 April 2017BUSINESS  DAY C002D5556

A
s oil and other non-oil 
export products appear 
increasingly volatile in 
the international mar-
ket, experts want Nige-

ria’s policy makers to shift focus to 
more stable foreign direct invest-
ment (FDI) and Diaspora inflows. 

“Nigeria relies almost exclu-
sively on volatile export income 
for foreign exchange supply, ne-
glecting opportunities to attract 
more stable Diaspora and foreign 
direct investment inflows,” said 
Ayo Teriba, CEO of Economic As-
sociates, on Wednesday in Lagos.

 “No point trying to get even 
portfolio investments because 
they will leave you when you don’t 
expect them to. But Diaspora in-
flows and FDI have been stable. 
Non-resident Indians and Chinese 
invest massively at home to fund 
economic recovery and growth 
efforts,” Teriba said at an export 
symposium organised by the Ex-
port Group of the Lagos Chamber 
of Commerce and Industry (LCCI).

 “Nigeria boasted more FDIs 
than South Africa, India, UAE and 
South Korea in 1990, but all these 
countries have taken their desti-
nies in their own hands.  India is 
today the most open economy in 

the world for FDI. In Nigeria, the 
budget tells you that government 
can do all things. Why should you 
borrow and give money to contrac-
tors when you can do something 
to bring people who have cash 
already?” he asked.

 He explained that India’s FDI 
was $1.6 billion in 1990 but has now 
risen to $300 billion due to the open 
policy of the government.

 Nigeria’s earnings in non-oil 
export fell from $3billlion in 2013 to 
$1.1 billion in 2015, owing to falling 
commodity prices, low productiv-
ity and weather. Oil prices, on the 
other hand, have seen a steep de-
cline in the last 30 months.

Nigeria’s cash-strapped oil industry swaps...
Continued from page 1

Continues on page 37

 Nigeria’s major export over 
the years is crude oil or minerals, 
which account for 85 to 90 percent 
of total foreign exchange earnings, 
even though it is now less than  
10  percent of the gross domestic 
product.

 Cocoa is Nigeria’s biggest non-
oil export earner but its price has 
been fluctuating. In February this 
year, benchmark cocoa futures on 
the Intercontinental Exchange in 
New York, fell to $2,052 per metric 
ton, the lowest level since March 
2013.

 Rubber, Nigeria’s second non-
oil export product after cocoa, has 

Tunde Fowler (l), 
chairman, Federal 

Inland Revenue 
Service (FIRS), and 

Umar Garba 
Danbatta, execu-

tive vice chairman, 
Nigerian Communi-

cations Commission 
(NCC), during the 

courtesy visit by the 
FIRS chairman to 
the commission in 
Abuja, yesterday. 

but output is still hovering close to 
a 30-year low, at nearly 1.6m b/d, 
according to Opec.

 London-listed Seplat has had 
a deal with international oil trader, 
Mercuria Group, to transport oil by 
water over the past year. But other 
companies such as Eland Oil & Gas 
have sought similar deals in recent 
weeks, while Shoreline Energy has 
trialled the new export routes, three 
people said. Producers already 
bypassing Forcados, such as Lekoil, 
have also started barging crude to 
makeshift export facilities along 
the coast, another person said. 
“We’ve all been trying to keep this 
under wraps.

 All producers that operate 
on the Delta are trying to set up 
arrangements,” said one local 
producer.

 Compared with using a pipe-
line, volumes are smaller and the 
rate of loading is twice as long. 
Barging is four times more costly, 
bears more environmental risks 
and transporting more crude by 
vessels might make them prone to 
militant targets, analysts say.

 “It’s a messy, expensive opera-
tion . . . it is constrained by the size 
of jetties and navigation [along the 
creeks],” said an executive whose 
operations are affected by the For-
cados disruption.

 He said the volumes being 
exported were “very small” at 
around 500,000 barrels a month, 15 
times less than when Forcados was 
operational. The strategy, being 
encouraged by local middlemen, 
signals the local industry’s desper-
ate need to restart lucrative exports 
and cash flows.

 After repairing the Forcados 
system following a militant attack 
last year, only to see it sabotaged 
again, Shell has not completed 
repairs.

 For local producers, this has 
meant production has been shut-
in, worsening financial troubles. 
The militancy combined with the 
downturn in crude prices had 
already created a cash crunch for 
these debt-laden companies, who 
acquired their blocks when oil 
prices were double current levels.

 “If they did not barge, they 
would not be able to evacuate any 
of their production,” said a former 
executive at an international oil 

company with operations in the 
country. “Even the limited volumes 
they are now barging are better 
than nothing.” 

By not moving oil via pipeline it 
is more difficult to track the origin 
of this crude, making it more sus-
ceptible to corruption.

 “Oil transported by ship inside 
Nigeria is sometimes commingled 
from different sources in ways that 
are tough to monitor,” said Aaron 
Sayne at the Natural Resource 
Governance Institute.

 “Criminal networks also use 
ships to move stolen oil through 
the same creeks and rivers as legal 
parcels. The resulting complex-

participants.
 Companies are also using 

existing pipeline infrastructure 
to move crude to storage tanks 
in Warri, a major city in the Delta 
region. From there, small vessels 
that can carry around 100,000 
barrels transfer crude to larger 
tankers offshore, ready for export. 
“Forcados has been down for too 
long,” said Dolapo Oni, head of 
energy research at Nigeria’s Eco-
bank Group. “Companies started 
making alternative arrangements 
last year ,but of late there are lots 
of new ones.”

 Indigenous producers that 
control the majority of onshore 
output — a third of Nigeria’s to-
tal — from Seplat and Shoreline 
Energy to Neste Oil and Niger 
Delta Petroleum, as well as the 
state-owned Nigerian National 
Petroleum Company, are among 
those seeking new routes to get oil 
ready for export.

 Their willingness to do so un-
derlines both how Opec’s supply 
cuts, which are central to keeping 
the oil price buoyant, is reverberat-
ing globally, as well as concern that 
flows through Forcados are likely to 
remain disrupted. Although there 
have not been any further hits since 
early January, the 300,000 barrel a 
day Forcados, majority owned by 
Royal Dutch Shell, remains offline.

 This partly explains why Nige-
ria’s production, of which more than 
85 per cent is exported, has not fully 
recovered. The government’s new 
strategy for dealing with the mili-
tancy has calmed the restive region, 

ity can make it hard to know who 
owns a given parcel, or where it 
came from.”

 Relations between the Delta 
and the federal government have 
improved, but analysts say sabo-
tage and theft remain an issue. 

The instability means producers 
will prioritise finding alternatives 
to pipelines, said Gail Anderson, 
Nigeria analyst at consultancy 
Wood Mackenzie. “Barging is not 
great from a volume perspective, 
but you could get more jetties, 
facilities, and I daresay we’ll see 
more and more of that. “Producers 
can’t just rely on pipelines. They 
need options.”

ODINAKA ANUDU

ness, and INSEAD.
He is a Non-Executive Direc-

tor of Access Bank (Zambia) 
and the Access Bank (United 
Kingdom), and is also a mem-
ber of reputable professional 
organisations, including the 
Institute of Chartered Finan-
cial Analysts, Chartered Insti-
tute of Bankers of Nigeria and 
the Future Leaders Group of 
the Institute of International 
Finance. 

Ogbonna’s appointment has 
been approved by the Central 
Bank of Nigeria (CBN).

Access Bank appoints...
Continued from page 1
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Discos say attempt to centralise revenue accounts 
spells doom for future power investment

regulations or government 
action that intrudes into cor-
porate responsibilities of pro-
curement, financial manage-
ment or personnel manage-
ment.”

The Discos further observe 
that any such actions under 
consideration to centralise rev-
enue accounts will endanger 
the ability of the government to 
hold the Discos responsible for 
the performance at the mini-
mum, and at worse amounts 
to government takeover. “It 
would absolutely preclude fur-
ther private sector investment 
to the sector,” they say.

On the Deficiency of cor-
porate governance at the Disco 
level, the distribution compa-
nies insist that this is another 
deliberate distraction from the 
issues and urgent requirement 
to address the liquidity chal-
lenges existing in the sector.

 “Our challenge is not so 
much inadequate corporate 
governance as it is the failure 
of the government to meet 
the requirements of our per-
formance agreement with the 
Bureau of public enterprise. To 
date, the government has not 
met the privatisation transac-
tion foundation requirements”

To them, Federal Govern-
ment has not provided N100 
billion in subsidy to the sec-
tor, have not made payment 
of MDA electricity obligation 
and have not ensured that the 
Discos have debt free financial 
books and implementing a 
cost reflective tariff.

“All the aforementioned 
hold significant value towards 
the ability of discos to improve 
their service delivery to their 
valued customers and not the 
issue of governance.”

Indeed, the issue of value 
chain is commercial and not 
one of corporate governance. 
Of note is that the government, 
in accordance with the priva-
tisation transaction terms has 
a representative of its 40 per-
cent equity on the respective 
boards of the discos, thereby 
providing for government 
oversight and transparency 
of discos operation,” they say.

Recent report indicate that 
Discos’ remittances to NBET 
for energy has fallen from an 
average of 65 percent in 2015 
to 35 percent over 2016, whilst 
monthly revenue shortfalls 
have increased from an aver-
age of N9 billion in 2015 to N25 
Billion in 2016.

A
ssociation of Elec-
tricity Distribu-
tion Companies 
(ANED) says any 
attempt to cen-

tralise the Discos’ revenue 
accounts will not only be tan-
tamount to nationalisation, 
but also sends wrong signals 
to domestic and international 
investors that Nigeria is not 
fully open for private sector 
investment.

They observe that any such 
action runs counter to the 
objective of the National Elec-
tricity Power Policy of year 
2001 and the Electric Power 
Sector Reform Act of 2005 of 
the private sector-owned and 
managed electricity sector.

Discos under its umbrella 
body ANED in a newspaper 
advertorial yesterday stated 
that “Nigeria cannot have a 
supposedly private sector-
owned and managed business 
in which the government now 
seizes control of its revenues 
saying it is a contradiction in 
terms and practice.

“The same principle ap-
plies to any consideration of 

KELECHI EWUZIE

The timely comple-
tion of the Nnamdi 
Azikiwe Interna-
tional Airport, Abu-

ja, runway, which has made 
possible the re-opening of 
the airport after a six-week 
closure, has been described 
as a show of the ability of 
the Buhari administration 
to rise up to any occasion, 
irrespective of how daunting 
the challenge may be.

Lai Mohammed, minister 
of information and culture, 
in a statement issued in 
Addis Ababa, Ethiopia, on 
Wednesday, described the 
feat as a remarkable achieve-
ment in the ability of the 
government to complete the 
total reconstruction of the 
runway within the stipulated 
time, despite doomsday 
predictions.

The precision with which 
everything concerning the 
closure of airport and the 

temporary relocation to the 
Kaduna Airport was handled 
by the relevant ministries 
and security agencies, ac-
cording to Mohammed, is 
the clearest indication yet 
that Nigeria can tackle any 
challenge.

Mohammed noted that 
the rehabilitation of the 
Abuja-Kaduna road by the 
Ministry of Power, Works 
and Housing, the provision 
of non-invasive but effective 
security along the highway 
by the security agencies and 
the perfect handling, by the 
Ministry of Transportation, 
of the massive logistics in-
volved in ensuring that the 
Kaduna Airport was able to 
handle such a large number 
of flights, “all showed that 
Nigerians have what it takes 
to make the country a proud 
member of the comity of 
nations.

‘’It is to the credit of the 
security agencies and the 
Federal Road Safety Corps 

OYIN AMINU Abuja
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that passengers travelling 
along the ever-busy Abuja-
Kaduna highway were large-
ly kept safe while the closure 
of the Abuja Airport lasted. 
There was no known security 
scare while accidents on the 
road were kept at the bar-
est minimum, despite the 
increased vehicular traffic. 
Who can forget the timely 
departure and arrival of the 
Abuja-Kaduna train that 
ferried thousands of passen-
gers back and forth during 
the Abuja Airport closure?

‘’Indeed, the closure of 
the Abuja Airport runway 
and the logistic nightmare it 
triggered must rank among 
the most intimidating chal-
lenges faced by this Admin-
istration. It’s ability to live up 
to expectation by delivering 
the project even before the 
scheduled date has further 
confirmed that Nigerians 
elected a responsive, re-
sponsible and capable fed-
eral government in 2015.”

The weekly Federal 
Executive Council 
(FEC) meeting was 
shelved on Wednes-

day, owing to the just con-
cluded Easter holidays, Pres-
idency officials said.

This follows as they de-
bunked speculations that 
the meeting was shelved 
because of President Mu-
h a m m a d u  B u h a r i ’s  i l l 
health. President Buhari 
was also absent from the 
c a b i n e t ’s  m e e t i n g  l a s t 
week Wednesday.

Presidential media aide, 

Garba Shehu, told journal-
ists at the Aso Rock that 
the meeting was shelved 
because staff of the FEC 
secretariat could not circu-
late relevant documents for 
the meeting because of the 
Easter holiday.

“I think it is because 
of the Easter holiday. The 
secretariat had no time to 
circulate the necessary doc-
uments,” he said, adding 
that the law stipulates that 
memos that will be consid-
ered should be circulated to 
cabinet members ahead of 
the meeting.

“The staff on the coun-

ELIZABETH ARCHIBONG cil secretariat resumed on 
Tuesday after the Easter. 
There was no time to prepare 
and circulate memos to min-
isters. By practice, the minis-
ters receive council memos 
two or three days ahead of 
meetings because they must 
read them and sometimes 
undertake research. It is 
not a rubber stamp council 
so everyone must prepare 
themselves well for debates,” 
Shehu said.

He said the cancellation of 
the meeting had nothing to 
do with the President’s state 
of health. Such insinuations, 
he said, “will not be fair.”

‘On-schedule completion of Abuja Airport runway, a show of Nigeria’s can-do spirit’

FEC shelves meeting, says nothing to do with Buhari’s health
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tirely on his resolve to fight and defeat 
corruption. Remember his “if we do 
not kill corruption, corruption will kill 
Nigeria” war cry? 

But one year into his regime, 
absolutely nothing was achieved in 
the anti-corruption crusade and he 
risked losing credibility. It was only 
a matter of time before desperation 
sets in. Indiscriminate arrests and 
arraignment in courts began. To show 
his seriousness, even judges’ houses 
were burgled and some of them were 
arraigned in courts for corruption.

But a fortnight or so ago, the courts 
have began to expose the ruse and 
drama all passing as anti-corruption 
war. In the case of Godsday Orubebe, 
the so-much vilified Jonathan sup-
porter and former Minister of the 
Niger Delta who created a scene 
during the announcement of result 
for the presidential election, he was 
accused of diverting about N2 billion 
from the ministry. But alas, the courts 
threw out the case because the said 
money was still intact in government 
account. Many careful watchers of 
events were dumbfounded that the 
government could arraign someone 
in court without any form of investi-
gation. This is perhaps, the clearest 
indication that his arrest and trial 
was all part of the drama and enter-
tainment. And boy, Nigerians fell for 
it! They vilified Orubebe to no end 
and linked his actions (obstructing 
announcement of results) to the al-
leged fraud.

What about Justice Adeniyi Ad-
emola, his wife, Olabowale and a Sen-
ior Advocate of Nigeria, Mr Joe Agi? 
In a country where lawyers of those 
being tried for corruption employ all 
sorts of delay tactics to prolong the 
cases in court, Justice Ademola ap-
plied and got the leave of the court 
for accelerated hearing of his case. 
After the prosecution has finished its 

Risk Management Strategy, there-
fore, requires that the objectives 
that deliver these expectations are 
assigned ownership.  Further em-
bedding objectives ownership with 
the performance management sys-
tem of the organisation integrates 
it with its decision making process 
on performance appraisal. When 
an organisation deploys the several 
other components that make up its 
ERM framework, the organisation is 
beginning to imbibe the practice of 
an ERM organisation.  

Emerging solvency capital re-
forms now require organisations to 
demonstrate ERM maturity beyond 
framework deployment. Risk pro-
filing, in a manner that attributes 
published profit or loss results to 
risk management activities, now 
form part of solvency capital direc-
tives of most world economies. This 
is similar to the way IFRS cash flow 
statement attributes movements 
in cash and cash equivalents in an 
entity’s published financial state-
ments to the profit or loss declared. 
This is, yet again, convergence of 
solvency capital reforms with IFRS. 
It is a proof of best practice. When 
an organisation is thus able to show 
a linkage of ERM to the sources of 

Our fight against corrup-
tion is akin to what Har-
vard’s Ricardo Hausmann 
terms ‘isomorphic mimic-
ry’ – the creation of in-

stitutions that act in ways 
to make themselves “look 
like institutions in other 
places that are perceived 
as legitimate,” but which 

in reality are not

Send 800word comments to comment@businessdayonline.
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case, the courts did not even deem it 
necessary to call the accused to begin 
their defence as it held that the fed-
eral government failed to prove any of 
the allegations it levelled against the 
embattled Judge, his wife and Joe Agi. 
Consequently, the trial judge, Jude 
Okeke, terminated further hearing 
on the criminal case and discharged 
and acquitted all the defendants in 
the case. 

But the venerable judge had been 
denigrated, tried and convicted in the 
media already. Uninformed Nigerians 
have also labelled him corrupt and 
a disgrace to the Bench. His wife 
had also lost her job as the Head of 
Service in Lagos state. Although the 
government is threatening to appeal 
the ruling, it is clear it has no case but 
just trying to save face.

But the government does not care. 
Rather, it has continued to provide 
Nigerians further entertainment with 
stories of orphaned monies here and 
there. But now that the orphaned 
monies are being linked with gov-
ernment agencies and or personnel, 
it has become a security issue and 
no information can be provided to 
the public. 

It’s a shame how we continue to 
make mockery of our institutions. 
Like I argued before, our fight against 
corruption is akin to what Harvard’s 
Ricardo Hausmann terms ‘isomor-
phic mimicr y’  –  the creation of 
institutions that act in ways to make 
themselves “look like institutions in 
other places that are perceived as 
legitimate,” but which in reality are 
not. Nigeria’s anti-corruption war 
thus far consists of using the media 
to demonise, to persecute, to destroy 
people’s integrity and providing en-
tertainment to a pliant public.

profit and the causes of losses, it can 
be said to be making the proof of 
an ERM organisation. Enterprises, 
therefore, do not become ERM 
organisations just because they 
have created ERM department or 
because they have designated a 
Chief Risk Officer.

As already established, emerg-
ing solvency capital reforms are 
setting the tone for enterprises not 
just to develop and deploy ERM 
framework but to mature same 
and transit to becoming ERM or-
ganisations. But like ERM regulated 
organisations, all organisations are 
vulnerable to solvency stress and 
strains. Therefore, ERM deployment 
and maturity should permeate all 
organisations. Organisations that 
are not ERM regulated should 
self-regulate solvency capital and 
mature ERM. They should set target 
economic capital and benchmark 
solvency. Such organisation stand 
higher chances of gaining resilience 
in the face of changing shapes and 
sizes of risks. 

Anti-corruption war as entertainment

Proof of an ERM organisation

was the no nonsense anti-corruption 
Czar they yearned to see in Nigeria? 
Besides, later events were to prove that 
the whole drama was part of Obasanjo’s 
grand scheme for self perpetuation in 
office. He was building a solid case for 
wanting to stay in office beyond 2007 
and what better way to do that than 
show the world that Nigeria was a very 
corrupt country and only he could suc-
cessfully fight the scourge?

Similarly, in May 2010, after it ap-
pears that the then National Chairman 
of the People’s Democratic Party (PDP), 
Vincent Ogbulafor, was not in support 
of President Jonathan running for the 
presidency and wanted the party to 
honour its zoning arrangement that 
zoned the presidency to the north in 
2011, he was promptly arraigned at an 
Abuja High Court on a 17 count crimi-
nal charge of N107 million fraud he 
was alleged to have committed in 2001 
as a Minister. Of course, he promptly 
resigned (which was the real intent 
anyway).  In 2014, he was discharged 
and acquitted. 

Fast forward to 2015 and candidate 
Buhari ran his campaign almost en-

(often at management and board 
levels), people ascribe to them the 
status of an ERM organisation. This 
also cannot be absolutely correct. 
The fact is that all or some of these 
situations could exist but ERM is still 
not mature.  Assessing whether an 
organisation is an ERM organisation 
enables appropriate benchmarking 
of its ERM maturity.

To matured ERM, an organisation 
would need to have developed and 
deployed an ERM framework. But 
a lot of organisations stop at ERM 
framework design. When the rating 
agency, statutory auditors or their 
regulator asks and says ‘have you 
implemented ERM’? They reach out 
for the framework and showcase it. 
An organisation will not be and ERM 
organisation with a framework that 
is not deployed.  Of the several but 
interrelated ERM framework compo-
nents, we will illustrate deployment 
with just one: Risk Management 
Strategy. An organisation’s Strategic 
Planning unit will usually articulate 
and set its Strategic Objectives, differ-
ent from the overarching Mission and 
Vision Statements. Organisational 
objectives or high-level goals are thus 
drawn to deliver stakeholders’ expec-
tations. Deploying an organisation’s 
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N
igerians love drama; 
and successive Nige-
rian governments have 
never failed to provide 
them with enough dra-

mas to compensate for the abysmal 
governance they receive.  It has 
become easy therefore for govern-
ments to turn to anti-corruption 
agencies to entertain Nigerians in 
order to distract them, shore up 
the governments’ anti-corruption 
credentials and approval ratings. 
What better way to do that than 
through media trials: publicising 
arrests, parading suspects before 
the media, making all sorts of allega-
tions against those arrested? These 
provide the people all the drama 
they need and burnish the popular-
ity and anti-corruption credentials 
of the government.  Thereafter, the 
cases are abandoned, or shoddily 
prosecuted such that the courts end 
up throwing them out or dismissing 
them altogether for lack of evidence 
or diligent prosecution.  That has 
been the story of anti-corruption 
wars in Nigeria since 1999 with few 
exceptions. 

Nigerians can recall how, on 
March 22, 2005, former president 
Obasanjo commandeered all radio 
and television stations in the country 

A topic like this confronts 
every organisation in our 
today’s world of changing 

shapes and sizes of risks. ERM 
regulated organisations are wont, 
perhaps, to make the proof with a 
compliance mindset. Even when 
an organisation is not ERM regu-
lated, all organisations are invari-
ably faced with a need to show that 
they manage risk. Why? The answer 
is as common as our daily living ex-
periences. I mean temptation. Yes. 
Temptation is common to all men 
and women and it is not a respecter 
of persons. We all endeavour, daily, 
to overcome temptations of varying 

types. This is just the same way or-
ganisations are faced with risks of 
varying types. Risk, like temptation, 
does not respect organisations. 
Objectives generate risks. If there 
were no objectives to achieve, 
organisations will have no risks to 
tackle. And all enterprises, whether 
for-profit or not-for-profit, have ob-
jectives to deliver, and thus risks to 
manage.  Organisations therefore 
start to mature ERM when they 
begin to deploy frameworks that 
manage risks within the context 
of their objectives. In this article, 
ERM Organisation and ERM Ma-
turity will be used as synonymous 
expressions.   

It is overly important to assess 
an organisation’s ERM maturity. 
This is because wrong indicators 
are often used in measuring ERM 
maturity. Documenting ERM 
framework means, to some, that 
the organisation is an ERM or-
ganisation. This is not often true. 
When an organisation has carved 
out an ERM unit and designated 
a head for it, people equate such 
status with an ERM organisation.  
This also is not always true. In the 
same vein, when an organisation 
has instituted risk committee 

to make a prime-time broadcast, ac-
cusing then Senate President, Adol-
phus Wabara, six other lawmakers, 
the minister of education, Fabian 
Osuji, the permanent secretary and 
five other directors in the ministry 
of demanding and giving a bribe 
of N55 million naira in order to 
increase the ministry’s budget. He 
promptly fired Osuji, suspended 
the civil servants and referred all 
of them to the Economic and Fi-
nancials Crime Commission and 
the Independent Corrupt Practices 
and other related commission for 
onward prosecution. 

The publicity and praise for the 
‘anti-corruption war’ of the former 
President was unprecedented. Ni-
gerians and foreigners alike praised 
Obasanjo to high heavens and con-
demned the corrupt officials. The 
Nigerian media, for weeks, analysed 
the matter with most passing the 
‘guilty’ verdict on the accused. Very 
few, if any, bothered to question the 
motive of the president and why he 
had to be the prosecutor and judge 
on the same case. 

Interestingly, the allegations 
have not been proved till this day. 
When the civil servants were inves-
tigated by the Federal Civil Service 
Commission prior to their being 
disciplined and sent for trial, they 
were found innocent. None of them 
was charged to court for the alleged 
offence and they all returned to their 
duty posts.  For the six lawmakers 
charged to court, none of them was 
convicted. The cases were all thrown 
out of courts for lack of evidence. 

One thing most Nigerians missed 
at the time however was that the 
broadcast coincided with Obasanjo’s 
meeting with officials of the World 
Bank and IMF over the debt relief Ni-
geria was seeking at the time. What 
better way to convince them that he 
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and jungles!
Since the Senate rejected the nomi-

nation of Ibrahim Magu as EFCC Chair-
man (for the second time!) a new phe-
nomenon has however emerged-the 
Commission has now been discovering 
large sums of money in different public 
and private locations. The unique at-
tribute is that these large sums of money 
do not have recognizable or identifiable 
owners! First it was N49 million in cash 
that was discovered by EFCC at Kaduna 
Airport on March 14, 2017. According 
to EFCC, the discovery was based on an 
“intelligence report” but curiously this 
intelligence did not include the name of 
the traveler who was trying to transport 
the funds. One EFCC official claimed 
the fellow “disappeared into thin air”! 
Tell that to the marines or well you can 
tell it to Nigerians! I recall encounter-
ing at least one highly educated CEO 
who actually believed the tale! Some 
newspaper reports indicated that some 
legislators suggested the incident was 
staged by the Commission itself! The 
next incident was even more curious-
the EFCC claimed on April 7, 2017 that it 
discovered N448,850,000.00 (almost half 
a billion Naira) “hidden in two shops” in 
a shopping plaza (LEGICO apparently 
which is connected to security agencies!) 
in Victoria Island, Lagos! The owner of the 
shops and the funds remain a mystery 
but the EFCC was somehow in a posi-
tion to assert to reporters that the funds 
were “awaiting conversion into foreign 
currency”. A rational person would say “if 
you believe that, you’ll believe anything” 
but apparently not many Nigerians who 
lapped it in, celebrating the power of 

When I served as CEO of Ghana Maritime 
Authority we collaborated in many ways 
and shared information which proved 
most useful.

Worthy of mention is that Nigerian 
Navy has also built a robust surveillance 
equipment called the FALCON EYE that 
is capable of detecting vessel activity 
in real time even beyond the shores of 
Nigeria into the Gulf of Guinea.

In terms of human capacity develop-
ment, we have always known that  Nigeria 
is leading the pack in Africa, currently 
training over 2500 seafarers in the fields 
of Nautical Sciences, Naval Architecture 
and Marine Engineering in some of the 
best training institutions in Africa, Eu-
rope and Asia.

Some of these young Nigerians have 
already done their sea time experience 
which is a prerequisite to earning a Certifi-
cate of Competency (CoC). I am privileged 
to know that arrangements have been 
concluded to provide these young cadets 
the mandatory sea time experience.

There is a global shortfall in seafar-
ers for which Nigeria like other sub 
Saharan Africa countries is not exempt 
and it is hoped that these young ones 
will be fully engaged upon qualification 
thereby reducing the unemployment 
rate and contributing positively to the 
development of the industry in Nigeria 
particularly and Africa as a whole . IAM 
excited about plans by Nigeria to float a 
national fleet driven by the private sector. 
It is obviously a step in the right direction.

Another remarkable accomplish-
ment under NIMASA’s promotional 
function is the Modular Floating Dock 
which is the fifth largest in Africa that 
should be used to maintain vessels in-
country and stop the capital flight oc-
casioned by vessel maintenance abroad.  
Nigeria is privileged to have several oil 
Indo support vessel which will generate 
a lot of activities for the floating dock. It 
is expected that the Floating Dock will 
generate around $100m annually and 

If the Nigerian government 
does not provide a full, 

transparent and verifiable 
account of the ownership of 
the apartment and the funds 
therein, any credibility left in 
its anti-corruption rhetoric 

will be finally shattered and 
irretrievably so!
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Found but not lost

Unlocking African maritime potentials through intra-African partnerships

to recover $200billion from “looted” funds 
“stashed” in Dubai-I wonder whatever hap-
pened to those billions of dollars; at some 
point over GBP13billion was recovered or 
was it about to be recovered from former 
oil minister, Dieziani Allison-Maduekwe; 
someone deliberately planted lies that 
huge amounts of money were buried inside 
soak away pits by a former air force chief-it 
turned out the pictures were fake news and 
the story was later denied; we actually start-
ed floating figures of phantom looted funds 
before the 2015 elections-former Central 
Bank Governor, now Emir of Kano started 
the trend with allegations that $47.5billion, 
then $12billion and finally $20billion was 
missing from the country’s coffers; his pre-
decessor at the Central Bank later released 
his own estimate of N30 Trillion missing! 
The DSS late one night invaded the homes 
of senior judges in Abuja and other parts 
of the country and then complemented 
the theatrics with stupendous allegations 
of corruption against several judges. Now 
we are told that corrupt “looters” are 
burying their “loot” in forests, cemeteries 

tion against Piracy and Threats to Maritime 
Security” at the 13th ASEAN Ministerial 
Meeting in Cambodia in June 2003.

This partnership has considerably re-
duced the incidents of piracy and criminal 
activities in the region.

Even the European Union (EU) had 
adopted a strategy of integration driven by 
a different need in order to focus on safety 
and security of passage, competitiveness, 
climate change and environmental deg-
radation in a document called Integrated 
Maritime Policy for EU.

Africa therefore needs to align her 
strategies taking Africa as a whole because 
these policies will succeed if they are inter-
linked and pursued in an integrated man-
ner. In all cases the programme should be 
implemented at the departmental level 
which is the Maritime Administration.

Africa also lacks the requisite infra-
structural and human capacity to control 
its maritime industry. Foreign vessels and 
crew are still a common sight in many 
countries owing mainly to the huge capital 
requirement for fleet development and 
expansion.

As Nigeria hosts the AAMA Confer-
ence, expectations are high that Africa will 
begin the journey to occupy its rightful 
place in the comity of global maritime 
sector. Nigeria our host nation has done 
well especially in most recent times in 
managing its maritime space. It has sus-
tained the fight against piracy in Nigerian 
waters and in the Gulf of Guinea leading 
to a reduction in incidents.

Partnering with the Nigeria Navy on 
the one hand and the Nigerian Air Force on 
the other, the Nigerian Maritime Adminis-
tration and Safety Agency (NIMASA) has 
sustained sea patrols and aerial surveil-
lance of the Nigerian maritime domain 
leading to a drastic reduction in piracy and 
sea robbery incidents.

With the NIMASA Satellite Surveil-
lance facility, vessel activity in and around 
the country’s coast can be viewed in real 
time and any illegal activity detected. 
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“whistle blowing”!
The Pulitzer Prize must however go 

to the latest report that EFCC has again 
discovered various sums of money 
in different currencies-$43,449,947, 
GBP27,800 and N23,218,000.00 totaling 
about N13.3billion in Naira value, in an 
apartment 7a or 7b in a luxury apartment 
Osborne Towers located at 16 Osborne 
Road, Ikoyi, Lagos. Over the past few 
days, ownership of the building, apart-
ment and/or funds have been ascribed 
to former PDP national chairman and 
former Bauchi State Governor Adamu 
Muazu; former NNPC top shot Esther 
Nnamdi-Ogbue; one daughter of leading 
politician Anthony Anenih; and Rivers 
State Governor Nyesom Wike has also 
claimed the funds belong to his State Gov-
ernment, implying that former Governor 
and now Minister for Transportation, 
Rotimi Amaechi is the owner of the apart-
ment. Wike suggests the funds were part 
of funds he alleges Amaechi converted 
from the state! The latest story is that the 
apartment was a “safe house” operated 
by the National Intelligence Agency (NIA) 
and the funds were for some covert opera-
tions of the agency. 

I will resist the temptation to say 
“tales by moonlight” but at the very 
least something seems fishy here! If the 
Nigerian government does not provide 
a full, transparent and verifiable account 
of the ownership of the apartment and 
the funds therein, any credibility left in 
its anti-corruption rhetoric will be finally 
shattered and irretrievably so! 

employ over 100 personnel directly once 
it becomes operational.

The Modular Floating Dock will not 
only be limited to job creation or con-
servation of foreign exchange but will 
include capacity building and wealth 
creation in the industry. Apart from South 
Africa, very little capacity exist in Africa to 
cater to the maintenance needs of vessels.

With an average of 5000 ships calling 
Nigerian ports annually, 400 active coast-
al vessels and several fishing trawlers, the 
demand for ship repair and maintenance 
facilities can only be on the rise. 

Even the confirmation of attendance 
of 33 countries to this year’s AAMA confer-
ence in Nigeria points to the renewed in-
terest of the shipping world in Nigeria.  This 
is a proud moment for Nigeria. This will 
be the first time this number of countries 
will be attending any AAMA conference. 
The last time the conference was held in 
South Africa, only 22 countries attended.

There is therefore no better oppor-
tunity to re-invent the African maritime 
industry than now when awareness of 
the importance of the industry to the 
economic and even military impact on 
African nations has reached a crescendo.

Whilst support can be sought from 
foreign partners, Africa must take owner-
ship and control of its maritime resources 
taking into cognisance the peculiar 
realities of its people. African maritime 
industry cannot develop if it is continu-
ally outsourced to foreigners. The need 
for adequate mechanisms for maritime 
governance is therefore non-negotiable.

Africa must therefore set the agenda 
and follow it through. Any foreign part-
ner willing to collaborate with Africa 
must situate this partnership within the 
strategy already developed. It is our job 
as Africans and maritime regulators to do 
and together under the canopy of AAMA, 
we will set a new agenda.

N
igerians are incredibly 
gullible! They believe any-
thing they read in a news-
paper; they believe any-
thing their government 

tells  them; and they believe anything 
their Pastor, Imam or Ifa Priest (make 
that last one dibia or marabout de-
pending on geography!) tells them! I 
may ignore for today’s conversation 
the propensity to believe our religious 
intermediaries since faith is supposed 
to be the “substance of things hoped 
for…the evidence of things not seen” but 
what of the unquestioning swallowing 
of any information from journalists and 
government? Unlike Almighty God, both 
of these institutions and the individuals 
comprised therein are nowhere near 
divinity, omniscience or perfection, and 
if any group of people anywhere in the 
world should know that, shouldn’t it be 
Nigerians?

In fact the attitude that should be 
dictated by any Nigerian in relation to 
both the media and our government 
is to disbelieve anything they tell you, 
until they present irrefutable evidence 
of their assertions along with very strong 
corroboration! This is especially so in the 
post-2015 Nigeria-recall how powerful 

The rhetoric of harnessing the po-
tentials in Africa’s vast maritime 
environment has been a major 

point of discourse by political leaders, 
economists and even technocrats. The 
time has come to move from this rheto-
ric to actually implementing deliberate 
and strategic programmes that will turn 
around the fortunes of African econo-
mies through the maritime industry.

This will not happen unless an 
African grown solution to the myriad 
of challenges facing the industry is de-
veloped and effectively implemented 
by Africans through what I will refer to 
as Intra-African Partnerships.

For the first time in its history, Ni-
geria, my neighbour and brother will 
be hosting all the heads of Maritime 
Administrations in Africa under the 
auspices of the Association of African 
Maritime Administrations (AAMA) in 
a conference that will hold from April 
19 - 21, 2017.

The conference, which 33 countries 
have confirmed their attendance, will 
seek a home-grown solution to develop-
ing the African maritime industry which 
is vastly gifted.

Africa is endowed with a lot of natu-
ral resources including those in mari-
time. Out of the 54 countries in Africa, 39 
are either littoral or island states.

Africa’s economic development is to 
a reasonable extent tied to the optimal 
utilisation of its maritime resources. 
Apart from the fact that some African 
countries like our host Nigeria have 
huge deposits of hydro-carbons or 
other resources in commercial quanti-
ties in their maritime domain, most of 
these countries depend largely on the 
maritime environment for their imports 
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politicians and the media collaborated to 
re-write Nigerian history in the run-up to 
the 2015 elections in order to remake the 
old General Muhammadu Buhari into a 
new electable democrat, pan-Nigerian 
statesman and nationalist devoid of eth-
nic, religious or regional prejudices and 
bigotry; a poor man who couldn’t afford 
to pay for his party nomination form; and 
a super-administrator who was poised to 
transform Nigeria immediately he was 
elected! In virtually all of these portrayals, 
the truth was somewhere along the other 
polar extreme, but that didn’t matter; the 
majority of voters (perhaps even after 
allowing for the two million Kano voters 
that appear to have cost the state Resident 
Electoral Commissioner his life!) believed 
the propaganda, and the purpose was 
served. Unfortunately truth (or in this 
case, lies!) always catches up with you, no 
matter your illusions and delusions, and 
many are wiser after the fact.

Where politicians and the media 
stopped in 2015, the government through 
its information management channels 
and the Economic and Financial Crimes 
Commission (EFCC) and the Depart-
ment of State Security (DSS) appear to 
have taken over! In the same way politi-
cians manipulated Nigerians’ genuine 
desire for change in 2015 and sold them 
illusions and delusions, the regime and its 
information, security and anti-corruption 
organs have exploited our people’s anger 
at corruption for partisan, distractive 
and even entertainment purposes! What 
amuses and amazes me is why Nigerians, 
including very educated and supposedly 
enlightened people, continue to believe 
such propaganda! 

We have learnt that Nigeria was about 

and exports.
Besides, Africa is also blessed with a 

wide expanse of arable land generating 
primary raw materials that is constantly 
being exported. Indeed the continent 
has capacity for cargo generation which 
is sadly lifted, almost exclusively by 
foreign vessels.

The time to therefore change the 
narrative is now. Africa must optimally 
utilise her maritime resources to kick 
start the renewal of the continent for the 
benefit of Africans.

Of course there are challenges that 
have impacted negatively on the African 
maritime industry. Piracy and sea rob-
bery has to a large extent vitiated the 
continent’s capacity to develop her mari-
time industry. Two of the three main 
global piracy hot spots are in Africa: 
Gulf of Aden (off the coast of Somalia) 
and Gulf of Guinea (off Nigeria’s coast). 
The other being the Straits of Malacca.

It is difficult to state exactly the cost 
maritime nations have suffered due to 
piracy and related incidents. The reputa-
tional damage associated with it cannot 
even be quantified in monetary terms.

African leaders under the auspices of 
the African Union (AU) have developed 
the 2050 African Integrated Maritime 
Strategy (AIMS) to deal with the sustain-
able exploitation of maritime resources 
as well as maritime security.

Regional blocks have also developed 
diverse security strategies aimed at 
eradicating the scourge of piracy and 
sea robbery. The onus therefore is on 
implementing authorities which is ef-
fectively the Maritime Administrations 
and the Navies, to collaborate with a 
view to tackling the menace.

In South East Asia for instance, some 
countries along the Straits of Malacca viz 
Singapore, Malaysia and Indonesia have 
adopted a comprehensive approach to 
maritime security encompassing safety, 
port security to even marine pollution. 
They signed a “Statement on Coopera-
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EDITORIAL

Mo s t  N i g e r i a n s 
agree that corrup-
tion is at the root 
of our national 
malais e.  Many 

studies also show that corrup-
tion, indeed, has an adverse 
effect on economic growth and 
development and that “countries 
with high levels of corruption ex-
perience poor economic perfor-
mance” However, history has not 
been very clear on this. Evidences 
from East Asia and China show 
that corruption can have a posi-
tive effect on economic activities. 
There, it serves mainly to grease 
the wheels of inefficient govern-
ment bureaucratic machines 
thereby leading to more efficient 
outcomes. 

For example, Transparency 
International, the global anti-
corruption watchdog, in its 2004 
ranking of corrupt countries and 
leaders ranked Indonesia and its 
leader - Suharto as first on the ta-
ble. It was estimated he skimmed 
off $15-35 billion of the country’s 
resources. He was followed by 
Philippine’s Marcos ($5-10 bil-
lion), Zaire’s (DRC) Mobutu ($5 
billion), and Nigeria’s Abacha 
($2-5 billion).  

 However, despite the perva-
sive corruption under Suharto, 
he presided over a golden age 
which saw inflation lowered from 
660 per cent in 1969 to 19 per cent 
in 1996, life expectancy increased 
from 47 years in 1966 to 67 years 
in 1997, and incomes quadruple 
to $ 1,000 per capita. Indonesia 
became a miracle economy in 

the late 1980s and 1990s with an al-
most uninterrupted seven per cent 
annual growth, graduating from a 
mere commodity producer to a big 
exporter of manufactures. Poverty, 
infant mortality and fertility plum-
meted under Suharto while literacy 
soared. His era ended in ruins dur-
ing the Asian financial crisis, but 
that event upended regimes from 
Korea to Bangkok. His achievement 
remains impressive.

The Chinese economic miracle 
is also widely known. Post Mao’s 
China defied all previously known 
growth levels as its GDP grew more 
than 10 per cent consistently for 
over 30 years. By 2011, China had 
become the world’s No. 1 trader, 
surpassing the United States and 
also toppled Japan as the second 
largest economy in the world. 
The interesting aspect of China’s 
phenomenal growth however, is 
that corruption was also growing 
in tandem with the economy. Evi-
dence exists on this score even in 
a reclusive society like China. The 
number of senior government of-
ficials charged with corruption rose 
sharply from a mere 190 in 1988 to 
2,700 in 2009. The East Asian and 
Chinese reality firmly contradict 
the ‘orthodoxy’ that corruption 
depresses growth rate and slows 
development.

By contrast, Mobutu left Zaire 
(now Congo DR) poorer and rav-
aged. He destroyed most institu-
tions and businesses and more or 
less converted the state’s resources 
for personal use. The same was true 
of Abacha in Nigeria. The record of 
people like Marcos was mixed: he 

did rebuild Philippine’s collaps-
ing economy, but then corruption 
and maladministration seriously 
eroded the initial gains.

Why, then, does corruption 
co-exist with both good and bad 
economic performance? In a sur-
vey conducted some years ago, 
it was discovered that the main 
problem with corruption was that 
it increased risks and uncertainties. 
These risks declined dramatically 
if corruption produced reliable 
outcomes (as in Indonesia). If all 
players had to pay 10 per cent and 
are sure of getting their licences, 
entrepreneurs could treat this as 
just one more tax, factor it into 
their calculations of returns, and so 
invest with confidence. In Indone-
sia, for instance, Mrs Tien Suharto 
was nicknamed “Mrs 10 per cent” 
because of the cut she took on busi-
ness deals.

What investors and entrepre-
neurs fear most is arbitrariness, 
where some pay huge sums in vain 
while others pay little or nothing 
and succeed. The sad stories of Ni-
geria and Zaire or Congo DR were 
largely due to rapacity, where top 
government officials simply ex-
tort, loot, and destroy institutions 
without concern for the impacts 
of their actions on the economy 
or society. This type of corruption 
has badly damaged or diverted 
development objectives, under-
mined economic growth, increased 
poverty, and is largely responsible 
for Africa’s underdevelopment. As 
Harriss-White argues, unlike many 
Asian states, such as South Korea or 
Taiwan, where public office corrup-

tion has often coincided with high, 
sustained growth rates, the African 
cases demonstrate that corruption 
linked to a top-heavy or swollen 
state and a predatory ruling group 
can have extremely debilitating 
consequences.

Much more fundamental how-
ever, are the quality of institutions. 
Where institutions work mod-
erately well and are predictable, 
growth is possible even if the lead-
ership is corrupt. But if institutions 
do not work, corruption will hasten 
the collapse of the economy. How-
ever, statistical studies indicate that 
strong legal and governmental insti-
tutions and low level of corruption 
have beneficial effects on economic 
growth and other economic vari-
ables. Similarly, more competitive 
economies suffer less corruption 
because they have fewer economic 
rents available for capture.

What this points to is the urgent 
need to begin the process of build-
ing strong and viable institutions 
that cannot be easily subverted or 
destroyed by subsequent rulers. 
The current trend of creating anti-
corruption institutions can get the 
people excited and keep everyone 
busy, but it does not solve the 
problem. Those institutions remain 
highly susceptible to manipulation. 
Also, depending on the personal 
integrity of rulers is ephemeral at 
best. Sooner or later, a king that 
does not know Joseph will come 
and destroy everything. As Obama 
counselled in his first trip to Africa, 
what Africa – and I dare add Nigeria 
– need most is strong institutions 
and not strongmen.

How best to fight corruption in Nigeria
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Mihouse set to deploy Nigeria’s 1st 
coal-to-power plant with 30MW

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he nation’s electric-
ity narrative is set 
to change positively 
when an American 
multi-power pro-

duction company, Milhouse 
Generation Services deploys 
what would become Nigeria’s 
first coal-to-power plant, in the 
Nsukka area of Enugu State.

 Milhouse says it is on a fast 
track to contribute to mitigate 
the nation’s power generation 
capacity from public source, 
as it would build a clean coal 
technology electricity plant in 
Enugu in a few months.

  Frank Martin, managing 
director of Milhouse Generation 
Services Limited told Business-
Day exclusively in Enugu that 
the company, which had se-
cured a Nigeria Electricity Regu-
latory Commission’s (NERC) 
operating licence, would pro-
duce a 30 megawatts (MW) 
coal-fired electricity from two 
power substations.

 He said the power company, 
incorporated in Nigeria and 
owned by US-based Milhouse 
International, LLC, would build 
two substations in Nsukka and 
Enugu, where he said there are 
significant deposits of coal – bet-
ter quality than what they have 
in the U.S.

 The company is working on a 
substation at the Nsukka campus 
of University of Nigeria (UNN). 
According to him, the company 
will be supplying 30 MW of elec-
tricity to the national grid, and 2 
MW to the University campus.

  The substation will cost 

CryptoPlusCertified 
engages 1000 Nigerians 
on Poloniex Exchange 

for Cryptocurrency 
P15

A partnership between 
insurance and leasing 
industries would lead 

to synergies that could help 
players in both sectors deepen 
penetration in untapped areas 
of the economy,

Jide Orimolade, managing 
director/CEO, Law Union & 
Rock Insurance Plc  has said.

Jide Orimolade who spoke 
at the Elan Frist Quarter Busi-
ness Forum held in Lagos   
said there are key areas of the 
economy including agricul-
ture, education, healthcare 
and transportation sector with 
huge potentials where leasing 
and the insurance industry are 
yet to fully tap into.

Speaking on the theme 
“Building Synergy Between In-
surance and Leasing Industry 

Law Union boos sees growth opportunity in insurance, leasing partnership

The World Bank Group says 
electricity capacity from gen-
erators represents over 50% of 
Nigeria’s overall generation ca-
pacity. The Bank also estimates 
that diesel generator capacity 
in Nigeria is expected to more 
than double by 2025, due to 
sheer demand.  

It said the direct cost of self-
generated electricity in Nigeria 
is three to four times the cost of 
public supplied electricity from 
the national grid.

 The Milhouse companies 
have their roots in Chicago, Il-
linois, USA, where a Milhouse 

Engineering & Construction 
(ME&C) employs over 180 
engineers that serve multiple 
markets, including the power 
sector.   Many of its engineers 
hold the PE [professional en-
gineer] license, an electrical 
engineer’s highest standard of 
competence in the U.S. Mil-
house International LLC cur-
rently serves multiple energy 
sectors of the U.S economy, 
including the natural gas sector, 
electrical power from gas and 
electrical power from biosolids.

  Wilbur C. Milhouse, PE, 
the chairman of the power 

firm, a leader of both his U.S 
companies and international 
enterprises, said, he is excited 
about the potential that Nigeria 
has, given its abundant natural 
resources. 

  He said, while studying 
energy sources in Nigeria, he 
was surprised to know that 
there are currently no coal-to-
power projects underway in 
Nigeria, in spite of the country’s 
massive coal reserves.  Hence, 
Milhouse Generation will be 
the first coal-to-power indi-
vidual power producer (IPP) 
in the southeast region. 

about US$100 million, and will 
produce 60 MW of electric-
ity, and also employ over 400 
people directly. The coal mine 
will be situated in Awhum.

  Martin, the MD said the 
project will soon start, once 
arrangements have been com-
pleted; pointing out that they 
have already signed a Mem-
orandum of Understanding 
(MoU) with the host commu-
nity through their paramount 
ruler (Igwe), where also the 
mining site will be located. The 
substation will be completed 
within about 12 months.

Opportunities, Product Devel-
opment and Key Success Fac-
tors” Orimolade said “we need 
to move away from transaction 
approach and focus on long 
term, formidable partnerships 
to create the needed synergy, 
cut cost, and improve opera-
tional efficiency in order to 
move our companies forward.”

“There are lots of opportu-
nities for us if we create and 
maintain a seamless hand-
shake between the insurance 
industry and leasing compa-
nies.”

He stated that Nigeria has 
the largest population in Africa 
and one of the largest glob-
ally, presenting  huge potential 
market for our business, stat-
ing that the nation’s domestic 
economy is large and relatively 
robust for future expansion of 
insurance and leasing busi-

Association calls 
for long term 
investment 
in small scale 
farming

…project to cost $100m, employ 400 Nigerians directly Small Scale Women Farm-
ers Organisation in Nigeria 
(SWOFON) has called for 

long term investment in small 
scale farming to boost food pro-
duction and alleviate poverty.

 Mary Afan, the President of 
SWOFON made the call in an 
interview with the News Agency 
of Nigeria (NAN) in Abuja on 
Tuesday.

“The investment will promote 
and support long-term sustain-
able agriculture practices that 
can assist people in rural areas to 
adapt to climate change and re-
duce scarcity of natural resources, 
such as water and forests.

“Significant climate events 
such as devastating droughts 
and floods are hitting small scale 
farmers more frequently, and 
there is an urgent need to help 
them cushion the effect.’’

Afan said that there was need 
to assist small scale farmers with 
soft loans to enable them meet 
the demands of the planting 
season.

This, she noted would boost 
food security as well as ensure 
revenue generation to the small 
scale farmers.

“Failure to restore food pro-
duction now will lead to the wors-
ening of widespread and severe 
hunger in the country.

“We want to be able to achieve 
more reliable, profitable and 
sustainable production, increase 
our flexibility and transform the 
livelihoods of our members.

“We also want to be able to 
promote rural food security, 
alleviate poverty and adapt to 
climate change.

“Women and small scale 
farmers have great potential to 
reduce poverty in the country and 
will need to increase productivity 
levels which are currently very 
low.’’

According to her, women in 
Nigeria constitute about 60 to 
80 per cent of the agricultural 
labour force.

She however, expressed con-
cern that their access and support 
to agricultural related services of 
credit, inputs, technology, train-
ing and advice were limited.

The SWOFON president said 
that the association would key 
into all government agricul-
ture programmes with a view 
to reducing the poverty level of 
women farmers if presented with 
the opportunity.

To this end, she said the as-
sociation would mobilise more 
women, build their capacity and 
engage them on the need for in-
creased investment in the sector.

She said that the association 
would also create market link-
ages, value chain development 
and engage with other stakehold-
ers to advocate for inclusion of its 
members in budget and planning 
processes. (NAN)
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nesses.
“Agricultural sector holds 

the future of our economic 
growth. It is projected that by 
the end of 2020, it becomes 
the mainstay of our national 
economy. There is also gov-
ernment’s deliberate effort 
and policy to drive growth 
in the sector through several 
initiatives.

“More and more people 
and companies are going into 
farming and his present huge 
opportunity for agricultural 
equipment leasing as well as 
opportunity for agricultural 
insurance products. There is 
need for us to build capacity 
especially in terms of knowl-
edge base in order to serve this 
sector profitably because there 
are complex risk dynamics in 
the agriculture business that 
require experience profession-

LR: Dimeji Joseph, education portfolio manager, MTN Foundation; Bolanle Austen-Peters, CEO, Terra Kulture; Julius Adelusi-Adeluyi, chairman, 
MTN Foundation, and Julia Adelusi-Adeluyi, director Juli Plc, at the MTN Foundation Sponsored ‘WAkAA THE MUSICAL’ in Lagos.

BEN EGUZOZIE AND REGIS 
ANUKWUOJI, Enugu

als to help dissect for effective 
and profitable underwriting. 
The leasing companies also 
must take cognizance of the 
unique nature of these risks 
in order to enable it recover 
funds extended to customers 
in this sector.”

He further said that the 
“Transportation sector is an-
other area we have to look 
into very critically. This sector 
is very strategic as it serves all 
the other sectors and changes 
in this sector directly influence 
changes in the other sector.

“Education sector is an-
other area that holds the ace in 
terms of opportunity for insur-
ance and leasing products. The 
number of private schools in 
Nigeria has risen very rapidly 
in the last 10 years. Despite 
rising school fees, we see the 
determination of parents to 

send their children to ‘best 
private schools’. For private 
schools to survive competi-
tion and remain in business, 
they strive to improve on their 
facilities – building quality and 
aesthetics, electricity supplies, 
science laboratories, computer 
and information technology 
and communication equip-
ment, school buses, etc. all 
these require substantial level 
of funding. As we collaborate 
in this sector, we will see im-
provement in our leasing to 
schools and educational en-
dowment and related insur-
ance products.

“Healthcare sector is also 
on the growth path although 
not as fast as the education, 
agriculture and transport sec-
tor. It is also large in size and 
holds opportunities for us to 
jointly explore.”

MODESTUS ANAESORO-
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The logistics industry in 
Nigeria is set to witness 
a boost on Friday with 

the unveiling of an applica-
tion software- CentralDis-
patchAfrica.com- a digital 
market place solutions in the 
transportation industry in 
Nigeria.

The app, which is simple 
and easy to use, will bridge 
the gap between shippers 
and carriers and stimulate 
efficiency in the movement 
of goods in a transparent and 
profitable coordination.

Central Dispatch Africa’s 
Founder and CEO, Frank 
Eson, while speaking ahead 
of Friday’s unveiling of the 
app at the Civic Centre in 
Lagos described it as the 
needed platform that pro-
vides shippers, transporters 
and brokers with the most 
efficient and safest way to 
ship goods by bringing tech-
nology to the transportation 
market-place. Eson disclosed 

The oil industry in Nigeria 
received a boost recently 
as an ultramodern luxury 

facility housing a 24-hour fill-
ing station, the first of its kind 
in South East Nigeria, has just 
been completed and will open 
for business in soon.

The facility which is a re-
sponse to the Aku Luo Uno 
campaign of Willie Obiano, 
the governor of Anambra State, 
aimed at attracting Igbo en-
trepreneurs to invest in their 
homeland, also houses an 
eatery - Chicken Republic, 
French Bakery, Tyre Centre, Su-
permarket, Conference Room, 

The Independent Petro-
leum Marketers Associa-
tion of Nigeria (IPMAN)  

has   said it had constituted a sur-
veillance team to curb activities 
of vandals along the petroleum 
pipelines across the country.

 Chinedu Okoronkwo, the 
National President of the as-
sociation, told the News Agency 
of Nigeria (NAN) in Lagos that 
pipeline vandalism was causing 
the nation huge losses.

He said the setting up of the 
team signified the readiness of 
IPMAN to support the Federal 
Government on the surveillance 

The Federal Government 
has been urged to establish 
cassava processing plants 

in all the 774 local government 
areas to enhance food security 
in the country.

Jamiu Lawal, Chairman, Ni-
ger Chapter, Nigeria Cassava 
Processors and Marketers As-
sociation, made the call on Mon-
day in an interview with the 
News Agency of Nigeria (NAN) 

New app to facilitate seamless 
haulage in transport sector 

Oil industry gains as new luxury, 24-hour 
facility opens in Anambra

IPMAN constitutes surveillance committee 
to curb pipeline vandalism

Association wants FG to establish cassava processing plants nationwide

that CentralDispatchAfrica.
com is borne out of the need 
for a system that could utilise 
the advances in technology, to 
bring efficiency, profitability, 
transparency and lower costs 
for both the transporters and 
shippers.

“It is a known fact that 
transactions in haulage trans-
portation in Nigeria have 
largely been untouched by 
technology. A lot of inefficien-
cies exist in the dispatching, 
sourcing, transparency, prof-
itability, and cost. All these 
issues will be aptly resolved by 
CentralDispatchAfrica.com 
as it is a reliable app for the 
shippers and transporters to 
meet and conduct business,” 
he said. 

On how the app works, 
vice president- operations, 
Central Dispatch Africa, Mau-
rice Inah, said  with central-
dispatchafrica, all a shipper 
needs to do is to log on to the 
system and post the goods be-
ing shipped, showing where 
they are going and what they 

Relaxation Lounge, Farmers 
Market, Domestic Gas Plant, 
Automated Car Wash, Lub 
Plant, Warehouse and a Chapel 
with state of the art equipment 
including a 3D Alignment Ma-
chine.

The facility, known as  Sta-
nel Oil, is owned by Stanley 
Uzochukwu and is located 
along the Amansea Axis of the 
Awka–Onitsha Expressway just 
before the UNIZIK Main Gate 
in Anambra State.

“This facility will run 24 
hours with an underground ca-
pacity of 1.5 million litres that 
can serve the state for   three 
months in the event of fuel 
scarcity”, Uzochukwu assured.

Uzochukwu revealed, dur-

of petroleum pipelines.
The IPMAN boss expressed 

concern over incessant pipeline 
vandalism, especially in the 
South-West zone of the country.

He, however, lauded govern-
ment’s initiative on incessant 
vandalism on pipeline network 
with a view to curbing the men-
ace.

“Very soon, the menace will 
be stamped out.

“I urge my members to bear 
with government on the ongo-
ing challenges facing loading at 
some depots.

“It is our collective respon-

in Minna.
Lawal said that the measure 

would also reduce the high cost of 
livestock feeds, including poultry 
and fishery in Nigeria.

“The Federal Ministry of Ag-
riculture and Rural Development 
should promote the establish-
ment of micro cassava processing 
industries in each of the 774 local 
government areas of Nigeria.

“Such plants will ensure 

are willing to pay to have them 
shipped and the transporters 
will contact them directly.

 Inah explained that on the 
part of transporters, they will 
search the loads that ship-
pers have posted on central-
dispatchafrica, each posting 
includes where the load is 
going and what the shipper 
is willing to pay to have the 
load shipped, adding that 
when the transporter finds 
a load that is traveling along 
their route for an acceptable 
price, they contact the broker 
or shipper directly to offer to 
take the load.

 “We are providing solu-
tions that span the length 
and breadth of Nigeria in 
particular and Africa in gen-
eral, to both truck and good 
owners and we are starting off 
with a free one-month trial for 
shippers and transporters to 
see that centraldispatchafrica 
has truly come to change the 
face of haulage and transpor-
tation industry in Nigeria” he 
concluded.

ing a tour of the facility with 
Obiano, that the governor per-
sonally invited him to invest in 
Anambra after a similar facility 
developed by his company was 
commissioned in Plateau State.

He expressed happiness 
with the secure and invest-
ment-friendly environment 
in Anambra and commended 
the ease of doing business in 
the state.

“I want to specially thank 
the governor and his wife be-
cause when we came in, our 
papers were processed without 
delay and we have been work-
ing day and night to finish on 
time and to meet expectations 
and standards,” Uzochukwu 
said.

sibility to check and bring pipe-
lines culprits to book,” Okoronk-
wo said.

Earlier,  Debo Ahmed, Chair-
man, Western Zone of IPMAN, 
had told NAN that the asso-
ciation would support necessary 
efforts to curb incessant vandal-
ism, especially on the “system 
2B” which he said pumped 
products from Atlas Cove to five 
depots in the zone.

He called on the stakehold-
ers in the oil and gas industry 
to form a synergy with security 
agencies toward tackling pipe-
line vandalism.

enough processed cassava for 
local consumption and export.

“It will also reduce the high 
price of livestock feed since the 
by-products of cassava can be 
used to make various animal 
feeds,’’ he said.

He said that unpeeled cassava 
chips were sources of carbohy-
drate and in making livestock 
feeds for poultry, fish, cattle and 
others.

Business Event

L-R: Frank Ojadi of Lagos Business School; Jadesola Rawa, Head of Promotions, Lagos State 
Employment Trust Fund; Babatunde Faleke, South-West Regional Coordinator of Nigerian Export 
Promotion Council; Bamidele Ayemibo, CEO, 3T Impex Consulting at the LSETF two-day export 
workshop for beneficiaries in Lagos.

L-R: Colonel M. K Gara, Solomon Asen, security coordinator, Aiteo Exploration and Production 
Company; Ndiana Matthew, senior manager, Corporate Communications, Aiteo Group; Chioma Aleru, 
GM, East, Aiteo E&P and Brigadier General K. O Aligbe during Aiteo Group’s presentation of business 
laptops and other office equipment to the 16 Security Brigade in Bayelsa recently. 

Godwin Harrison, country manager, Beiersdorf Nigeria (l), and Stefan De Loecker, executive board 
member for America, Russia, India, Middle East and Africa, Beiersdorf Global (r), during official opening 
of Beiersdorf’s Nigeria’s office in Lagos.

L-R: Henry Ogu, Wetheral Road, Cherubim Junction Branch Manager of First City Monument Bank 
(FCMB); Francis Michael, program manager, Eye Care at Tulsi Chanrai Foundation (TCF); a beneficiary, 
Regina Nwoke of Eziama Ezeanuro Nkwere Imo State; Chikwendu Ebika, another beneficiary, and 
Nor Tshering, Ophthalmic Surgeon , at the Priceless Gift of Sight programme/free eye screening and 
surgery exercise sponsored by FCMB in partnership with Tulsin Chanrai Foundation of India which 
held at Nkwere LGA Headquarters, Imo State.

CHUKA UROKO
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What is a  g o o d 
way to concisely 
explain Bitcoin, 
block chain and 
cr yptocurren-

cies?
The success story of Crypto 

currency dates back to 2009, dur-
ing the financial breakout, when 
Bitcoin was formed on block chain 
technology. Bitcoin was first in-
troduced in Asian countries and 
gradually to Europe, US etc. It is 
needful to clarify however, that 
the blockchain technology is not 
the same thing as Bitcoin; the rela-
tionship between them is only that 
Bitcoin is deployed on the block 
chain technology. Interestingly, 
Bitcoin seems to be more popular 
today than the platform on which 
it stands. Now, there are two things 
which distinguish Cryptocurrency 
from the normal currencies.

The first is that it is finite. It has a 
fixed number that can be taken off 
and immediately that happens, its 
value shoots up and we all know 
that anything that can finish natu-
rally increases in value as it is being 
taken up. So, as the world gradually 
adopts cryptocurrency, the avail-
able number reduces and value 
automatically drives upwards, 
causing it to grow dynamically in 
value. That explains why Bitcoin 
has been able to grow like that 
since 2009.

The second thing is that Cryp-
tocurrency has intrinsic value or 
what some call Store of value. Let 
me explain it this way: each copy 
of a coin is an address, a location 
on the blockchain. When one 
address belongs to a person, that 
address cannot belong to another 
person in any part of the world. 
This is unlike the fiat counterpart 
where any money reading on a 
person’s bank account means that 
the bank owes the account holder 
to the tune of the said amount, but 
not necessarily that that money is 
the account holders to cash at any 
time. This is why sometimes the 
banks would tell an account holder 
that they do not have enough cash 
to complete a transaction. The 
case of the blockchain is different 
because the value is intrinsic and 
better preserved.

What is the function of Cryp-
toPlus Certified?

Since 2009, Bitcoin and several 
other alt coins have been coming 
up. Alt coins are referred to as al-
ternative coins to Bitcoin which is 
the first and most popular of them 
all. At a point, we realized there 
was an opportunity where Bitcoin 
and other coins can relate in value 
– there is value relativity between 
them. So we started by trading 
Cryptocurrency. I can recall that 
sometimes in 2015, there was an 
upsurge of certain Ponzis in Nige-
ria. Nigerians sustained the follow-
ing of Ponzis until it became almost 
endemic. Unfortunately, very few 
Nigerians knew about the very 
essence of the medium of transfer 
which Bitcoin was during transac-
tion of these Ponzis. Bitcoin was 
only used because it didn’t need a 
third party like banks to facilitate 

CryptoPlusCertified engages 1000 Nigerians on 
Poloniex Exchange for Cryptocurrency trading

a transaction between the Ponzis 
and her victims. So the Ponzis took 
advantage of their patronage, cash-
ing in on the anonymity of transac-
tion which was part of the features 
of cryptocurrency. What was sup-
posed to have been an advantage 
became a disadvantage because of 
the ignorance of Nigerians.

Someone needed to educate 
Nigerians appropriately as to what 
cryptocurrency really meant and 
what disruption it was meant to 
address. So, we now came up 
because before now, we have a 
deep background on its trading. 
We decided to reappraise the im-
age of Cryptocurrency as it were 
in Nigeria.

Also, in several conferences 
we have been all over the world, 
we realized that Africans are non-
existent on several cryptocurrency 
trading platforms. Just like we have 
the Nigerian Stock Exchange with 
several companies trading on its 
platform, there are also several par-
ticipating bodies that trade value 
among us. The sad thing here is 
that Africans are non-existent on 
any Cryptocurrency exchange 
whether in US, Asia or Europe. 
This is also true when one con-
sider Cryptocurrency graph. The 
Asians are up there; Europe and 
America are there too, but Africa 
is non- existent. Our function at 
Cryptopluscertified is basically 
to close the knowledge gap so 
that people can take advantage 
available and then Nigeria can be 
enlisted on what we call the global 
Cryptocurrency exchange. 

We trace the current state of 
Crypto currency trading to slow-
ness of adoption. The Federal 
Government is yet to adopt a 
framework for the implementa-
tion of blockchain that can give 
rise to participation. Several coun-
tries have done that but for some 

reasons it has not happened in 
Nigeria.

You have a dream to raise 
and establish 1000 Nigerians on 
the Poloniex Exchange. What is 
the implementation plan put in 
place to achieve this and why the 
choice of Lagos, Abuja and Port 
Harcourt?

 We need to make it clear that 
Nigeria is a country with many op-
portunities. We also need to state 
that Bitcoin came into Nigeria with 
a wrongly perceived image, and 
on the wrong platform. So, our 
first goal is to take the responsibil-
ity to repair that image, and then 
reappraise the benefits and enlist 
Nigeria as a participator in the 
normal trading of Cryptocurrency.

In order to achieve that, we 
launched what we called, ‘Dream 
1000’. It is all about trading on Po-
loniex which is the largest Crypto 
exchange in America and we are 
currently working with them on 
releasing a mobile platform strictly 
for Nigerians and it will work as an 
arbitrage with our own exchange 
which will come from Germany. 
We want to work as an arbitrage 
so that they will trade on our own 
platform via the mobile interface. 
Nigerians can be taught on how to 
trade this currency easily, and our 
strategy is very unique because 
the mobile application is actually 
enhanced to be able to reduce all 
the variables of trading system. 
Since we launched the ‘Dream 
1000’ recently in Lagos, we have 
had some of our students who 
were able to distinguish them-
selves with the level of knowledge 
we passed to them and they are 
going to show Nigerians that we 
are serious about what we are here 
to do. We have this on cyptoplus-
certified.org.

Peter Ayoade Moradeyo, Chief Executive Officer/Principal Consultant, CryptoPlusCertified, recently launched ‘Dream 1000’, which is about trading on Poloniex, the largest Crypto exchange in America. In this 
interview with journalists, he says his goal is to reappraise the benefits and enlist Nigeria as a participator in the normal trading of Cryptocurrency.Hope Moses-Ashike was there.
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Peter Ayoade Moradeyo

Jude Monye

How has the response been 
like?

I grew up in Nigeria before I 
decided to relate with other coun-
tries for business reasons. One 
thing I know about Nigerians is 
that they respond to results. So, the 
first thing we want to identify is, 
we want to be able to have people 
who have had results and that is 
why all the events we have done, 
we have been showcasing people 
that distinguished themselves, 
those that we gave the knowledge 
and they applied it and got results. 
We want to be inspired by results 
and not just belief.

Can Bitcoin be regulated? 
And what about Bitcoin and 
taxes?

Those conversant with infor-
mation coming out of cryptoplus-
certified would have noticed that 
Nigeria is currently on a discourse 
on how to regulate Cryptocurren-
cy trading based on several frame-
works. I have several write ups 
regarding this. Cryptocurrency 
trading as it were is decentralized 
and this is why the banking system 
cannot operate it. It is decentral-
ized because of its nature. For 
instance, Bitcoin as it were, does 
not have a management interface 
and that is why the regulation has 
not been somewhat forthcoming. 
But it is found to be very secured 
and has ability to store values. 
That has been the reason for all 
the enquiries on how do we have 
a framework for a kind of currency 
that has thus kind of features? 
Sometimes, it takes time, but in-
dividuals are working and several 
people have stored values on it 
and exchanged it with another. 
The US is an example where Pol-
oniex is operating. So looking at it 
more objectively, the regulatory 
framework and the operational 

climate go hand in hand but they 
can be mutually exclusive.

 
Bringing it to a layman’s un-

derstanding…What are the ad-
vantages of Bitcoin and how does 
Bitcoin work?

In a layman’s way, I would like 
to use the similitude of chang-
ing one currency to another, for 
instance. If you have some Naira 
notes and you want to change to 
Dollar, knowing the exchange rate 
that relates one to the other will be 
very helpful. Now to a layman if I 
bring my Naira and want to buy 
a Dollar, I will change the Naira 
to a Dollar based on the foreign 
exchange rate agreed between 
the person selling the Dollar and 
myself. Now imagine where you 
have the Bureau de Change in the 
middle and you have the buyer, 
that is, the demand, on one side 
and the supplier on the other side; 
that is the way it works. The person 
at the middle collects commis-
sion from two persons. The buyer 
sells at a price based on demand 
and supply. So, if the demand is 
higher than supply, the price is 
likely to go up. If I’m able to read 
that the demand and price for a 
thing I bought and own have gone 
up and I sell it, now the difference 
between what I bought and what 
I am selling now that the price has 
gone up is my own profit. That is 
the basic analysis of how it works.

Demand for Cryptocurren-
cy…What are your training mod-
ules like? The fee, process and 
duration?

Training is 30 days and we have 
a huge demand for it and because 
of this, we have set up world class 
training hubs in the three geopo-
litical zones Lagos, Abuja and Port 
Harcourt. So, demand is already 
there. We have a structure that 
accommodates different levels 
of trading - the strategic portfolio 
building and robotics. Our mod-
ules cover; People are already 
aware of what Cryptocurrency is; 
it will be wrong for us to say that 
people are not aware of it. The only 
thing is that there is a knowledge 
gap on how to use it and take ad-
vantage of the value in it, and that 
is what we are trying to close up.

Any risk attached to Crypto-
currency... Is Bitcoin Legal? And 
how secure is Bitcoin?

The idea of trading Crypto-
currency and the National legal 
framework is mutually exclusive. 
Trading on Cryptocurrency can be 
done when someone knows how 
to handle it. The reason for the 
legal framework is to protect the 
participators because when there 
is no third party that puts power in 
the hands of those that know the 
‘Whats’ and ‘Hows’. Bitcoin is safe 
and this knowledge is out there. 
You are your own bank. Records 
are protected by mathematical 
laws and are irreversible. The 
Blockchain technology protects 
its addresses and have histories on 
an open ledger, and is always avail-
able and transparent for anyone to 
confirm.
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -5.08 -3.63

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (7 – 04–17)

Week close (13 – 04–17)

Percentage change (WoW)

25,510.01

25,746.52

1,634.03

1,637.89

1,143.77

1,159.24

1,194.88

1,194.88

0.00%

1,137.19

1,148.90

272.60

273.70

-0.40%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.33

-4.99 0.44% -4.85%

126.29

126.26

125.10

-0.92%

-0.94%

-1.02% -1.58%

622.83

632.83

-0.92

712.65

295.56

304.90

312.68

N8.827 trillion

N8.909 trillion

1,695.51

-0.63% -12.60% -5.48%

-3.06%

1,724.31

1,765.42

-2.33%

-6.37%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,652.81

1,678.80

-1.55%

3.60%

2,176.44

NSE Consumer Goods Index NSE Pension Index

816.59

820.94

-0.53%

0.81%

810.04

-0.24
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Stories by IHEANYI NWACHUKWU

T
he Net Asset Value 
(NAV) of Collective 
Investment Schemes 
( C I S )  u n d e r  t h e 
r e g u l a t i o n  o f  t h e 

S e c u r i t i e s  a n d  E x c h a n g e 
Commission (SEC) reached 
record highs of N256.5billion as 
at week ended March 24, 2017, an 
increase of about N1.5billion from 
N255billion as at March 17, 2017.

Out of this figure, Mutual 
Funds assets value accounted for 
N251.9billion, up from N250.5billion 
in the preceding week.

Mutual Funds, which are 
investment vehicles made up 
of pool of funds from different 
i nv e s t o r s  a i m  t o  i nv e s t  i n 
securities such as stocks, bonds, 
ETFs, money market instruments 
and similar products. Mutual 
Funds are managed by trained 
fund managers and have specific 
investment objectives as stated 
in their prospectus. They are 
generally considered to be safer 
and more stable investments.

Money Market Funds is driving 
the record growth of Collective 
Investment  S chemes value 
with NAV of N138.8billion as at 
March 24, against N137.1billion 
the preceding trading week. 
The money market funds and 
their asset values are: Stanbic 
I BTC  Mo n e y  Ma r k e t  Fu n d 
(N82.58billion); FBN Money 
Market Fund (N31.14billion);

U n i t e d  C a p i t a l  M o n e y 
Market Fund (N389.88million); 

The Initial Public Offer (IPO) activity 
got off to a brisk start in the first 
quarter (Q1) of 2017, led by market 

gains in Asia-Pacific and the US hosting 
the first two megadeals of the year.

In the first three months of 2017, 
some 369 IPOs raised $33.7bn, a 92 
percent year-over-year increase in the 
global number of IPOs and a 146percent 
increase in global proceeds.

The first-quarter (Q1) 2017 was 
the most active first quarter by global 
number of IPOs since Q1 2007 (with 
399 IPOs raising $47.5billion). These 
and other findings were published in the 
EY quarterly report, Global IPO Trends: 
Q1 2017.

With growing geopolitical 
uncertainty, activity in the Europe, 
Middle East, India and Africa (EMEIA) 
region increased slightly by 8.5percent 
year-on-year (YoY), ranking second 
behind Asia-Pacific by number of IPOs 
in Q1 2017, and accounting for 21percent 
and 15percent of global number of IPOs 
and proceeds respectively.

Bolsa de Madrid, London Main and 
AIM, and Bombay Main Market and 
SME were the three most active markets 
by IPO proceeds.

India and the UK were the most 
active regional markets with 26 and 12 
IPOs respectively, followed by Saudi 
Arabia, which listed seven deals on its 
new platform, “Nomu – Parallel Market,” 
an alternative equity market with lighter 
listing requirements.

“This is a promising start to global 
IPO activity this year. In the face of 
sustained global economic uncertainty, 
the first quarter of this year has set 
the stage for accelerated growth in 
2017. Economic fundamentals are 
improving in the major developed 
economies. Equity index performance 
and valuations are trending upward, with 
several major indices reaching all-time 
highs. Concurrently, volatility is low, 
underpinning positive IPO sentiment, 
which is also supported by the successful 
US listing of a large technology unicorn,” 
said Martin Steinbach, EY Global and EY 
EMEIA IPO Leader.

Nigeria’s collective investment 
scheme assets record new highs

IPO outlook remains 
robust after promising 
Q1 results

…as money market funds spur growth to N256.5bn

AIICO Money Market  Fund 
(N676million);  ARM Money 
Market Fund (N17.402billion); 
M e r i s t e m  M o n e y  M a r k e t 
Fund (N365.54million); AXA 
Mansard Money Market Fund 
(N3.631bil l ion);  Greenwich 
P l u s  M o n e y  M a r k e t  F u n d 
(N1.65billion); Cordros Money 
Market Fund (N734.27million); 
and PACAM Money Market Fund 
(N185.36million).

In the review week, the value 
of Equity Based Funds depleted 
to N12.25billion against preceding 
week level of N12.69billion, data at 
the SEC showed. They are: Stanbic 
IBTC Nigerian Equity Fund 
(N7.24billion); Legacy Equity Fund 

(N490.99million); Frontier Fund 
(N218.46million); Paramount 
Equity Fund (N170.25million); 
United Capital Equity Fund 
(N1.03billion); ARM Aggressive 
Growth Fund (N2.29billion); and 
Nigeria Global Investment Fund 
(N128.11million).

Other equity based funds 
and their asset values are: FBN 
Nigeria Smart Beta Equity Fund 
(N158.74million); Meristem Equity 
Market Fund (N209.01million); 
Stanbic IBTC Aggressive Fund 
(Sub Fund) (N207.68million); 
and AXA Mansard Equity Income 
Fund (N97.89million).

Meanwhile, the value of Bond 
Fund grew to N 7.25billion against 

N 7.22billion in the preceding 
week. The Net Asset Value of SEC-
regulated Fixed Income Funds 
at N21.09billion as at March 24, 
2017 indicated a growth when 
compared with N20.81billion 
in the preceding week. Real 
Estate Funds value increased to 
N45.55billion from N45.55billion 
as at March 17. Mixed Funds value 
depleted to N22.29billion, from a 
high of N22.32billion.

Further check shows that 
Ethical Funds value decreased to 
N4.69billion, from N4.71billion; 
while Exchange Traded Funds 
(ETF) value grew to N4.604billion, 
from a low of N4.527billion the 
preceding week.
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Okomu: FY’16 earnings surge 
on strong crude palm oil prices

E
arly this month, 
t h e  N i g e r i a n 
Stock Exchange 
(NSE) published 
the audited full 

year  results  of  O komu 
Oil  Palm Company Plc 
(Okomu) for the period 
ended December 31, 2016.

Okomu is an indigenous 
a g r o - a l l i e d  c o m p a n y 
engaged in the cultivation 
of oil palm, processing of 
fresh fruit bunches into 
crude palm oil for resale, 
r u b b e r  p l a nt at i o n  a n d 
processing of rubber lumps 
into rubber cake for export.

The company grew its 
full year revenue by 47.5 
percent to N14.365billion 
from N9.738billion in the 
year ended 2015. Profit 
B e f o re  Ta x  ( P BT )  ro s e 
remarkably by 103.8percent 
t o  N 5 . 9 0 b i l l i o n  f r o m 
N2.89billion in 2015.

Okomu’s Profit  After 
Tax (PAT) increased by 
8 4 . 6 p e r c e n t  y e a r - o n -
year to N4.91billion from 
N2.65billion in 2015. Basic 
Earnings Per share (EPS) 
increased to N5.15 in 2016 
from N2.79 in 2015.

O n  t h e  b a c k  o f  t h e 
decent earnings, the Board 
of  Directors  of  Okomu 
Oil  Palm Company Plc 
proposed a final dividend 
of N1.50 per share against 
1 0 k o b o  d i v i d e n d  p a i d 
in FY’15, beating many 
analysts’ estimates.

T h e  c o m p a n y ’ s 
N e t  A s s e t s  i n c r e a s e d 

IHEANYI NWACHUKWU

b y  4 1 . 2 p e r c e n t  t o 
N 1 7 . 0 1 2 b i l l i o n  f r o m 
N12.045billion in 2015.  
Gross Margin increased 
t o  7 5 . 2 p e r c e n t  f r o m 
64.8percent in 2016; and 
Net Margin also rose to 34.2 
percent from 27.3percent 
in 2015.

T h e  s h a r e  p r i c e  o f 
the company reached a 
52-week high of N52.51 
l a s t  w e e k  a g a i n s t  5 2 -
w e e k  l o w  o f  N 2 8 . 8 0 . 
Listed under Agriculture 
Sector (Crop Production 
subsector), the equities 
Ma r k e t  C a p i t a l i s a t i o n 
of Okomu Oil  Palm Plc 
stood at N50.089billion 
with Shares Outstanding of 
953.910million units.

Okomu is  controlled 
by Socfin, a Luxembourg-
based company,  which 
owns oil palm and rubber 
p l a n t a t i o n s  i n  C o t e 
D ’ I v o i r e ,  C a m e r o o n , 
Kenya, Liberia, Guinea, 
and Indonesia. Socfin owns 
6 2 . 7 p e rc e nt  o f  O ko mu 
while other shareholders 
own 37.3percent.

In their equity research 
f o l l o w i n g  O k o m u  O i l 
Palm Plc results, Tominiyi 
Ramon team of research 
analysts at Vetiva Capital 
M a n a g e m e n t  L i m i t e d 
said, “The strong earnings 
performance was mainly 
buoyed by the Oil Palm 
business segment which 
continues to benefit from 

If you were told that 
there was an investment 
product that is managed 
by an expert, has a specific 

and published investment 
strategy, charges low fees and 
lets you get started with a very 
small amount, would you be 
interested? Mutual funds offer 
these advantages and much 
more.

 A Mutual  fund is  an 
investment vehicle which is 
made up of a pool of funds from 
different investors with the 
aim of investing in securities 
such as stocks, bonds, ETFs, 
money market instruments 
and similar products. It is 
managed by trained fund 
managers and has specific 
investment objectives as 
stated in its prospectus. 

Mutual funds are generally 
considered to be safer, more 
stable investments.

The history of Mutual 
funds is uncertain. Some 
experts have cited the closed- 
end investment companies 
that debuted in Netherlands 
in 1822 under King William 
while some believe it can be 
traced to a Dutch merchant 
called Adriaan van Ketwich 
who created an investment 
trust in 1774 which may have 
birthed the idea for the King’s 
companies. Ketwich had a 
fund named Eendragt Maakt 
Magt, which translates to 
“unity creates strength” that 
involved pooling resources 
from smaller investors with 
minimal capital. This idea 
of strength in unity spread 

to the United States in the 
1890s with the creation of 
the Boston Personal Property 
Trust in 1893, which was the 
first closed-end fund in the 
U.S. Subsequently, modern 
day fund creation began 
earnestly in the 1920s and 
has continued to expand ever 
since.

Mutual funds are typically 
either close-ended or open-
ended. A close-end fund is 
launched through an IPO 
with the intention of trading 
just like a stock or an ETF. 
They have a fixed amount 
of shares they can issue and 
the prices of these funds are 
generally affected by demand 
and supply. On the other 
hand, an open-end fund does 
not have a limit  to the number 

of shares it can issue and it is 
not traded in the open market. 
At the end of every trading day, 
the funds reprice based on 
the amount of shares bought 
and sold. Their price is based 
on the total value of the fund 
or the net asset value (NAV). 
Mutual Funds can be stock 
funds, bond funds, money 
market funds, income funds 
or balanced funds.

The major advantage of 
a Mutual Fund is portfolio 
diversification and asset 
allocation. Diversification is a 
mix of different investments in 
a portfolio in order to manage 
risk. By buying into mutual 
funds, there is an immediate 
benefit of diversification 
without the need for large 
amounts of money to create 

Mutual Funds: Instant diversification and asset allocation

Analysis

favourable government 
policies, particularly the 
i n c l u s i o n  o f  Pa l m  o i l 
related products on the list 
of 41-items not eligible for 
official FX funding.”

“Following this policy, 
local Crude Palm Oil (CPO) 
prices were strong over 
the course of the year, up 
55percent y/y according 
t o  t h e  m a n a g e m e n t . 
We note that  the naira 
depreciated over 65percent 
in the parallel market in 
2016, allowing local CPO 
p ro d u c e r s  t o  i n c re a s e 
prices,” the analysts said.

“ T a k i n g  a  c l o s e r 
l o o k  a t  t h e  s e g m e n t a l 
performances, we highlight 
that topline performance 

of the Oil Palm segment 
(revenue up 57 percent y/y 
to N12.1 billion) was solely 
driven by the stronger CPO 
prices as the segment as 
volume growth remained 
relatively flat”,  said the 
Vetiva analysts.

O k o m u  e x p a n s i o n 
programme on its 10,000ha 
E x t e n s i o n - 2  k i c k e d -
off in 2016 with 4,000ha 
planted with palm trees 
over  the course of  the 
year.  The management 
expects another 4,000ha 
to be planted this year 
and a 1,000ha in 2018. 
The company also plan to 
commence the funding of a 
new oil mill at Extension 2 in 
2018, with plant construction 
a n d  c o m m i s s i o n i n g 
scheduled for 2019 and 
2020 respectively. 500ha at 
Okomu Main Planation will 
also be planted with palm 
trees in 2017.

In 4-5 years’ time when 
the first set of the plantings 
begin to yield oil palm fruits 
in commercial quantity, 
Vetiva research analysts 
expect to see robust growth in 
Okomuoil’s CPO production.

“ Pe n d i n g  t hat  t i m e, 
we estimate single digit 
annual volume growth. 
For the rubber segment, 
m a n a g e m e n t  p l a n s  t o 
cultivate 700ha at Extension 
1 in 2017. We expect rubber 
volume growth to rise to the 
mid-teens from FY’18 as 
some earlier plantings in 
FY’12/FY’13 roll into their 
maturity phase”,  Vetiva 
analysts added.

Also in their reaction to 
Okomu Oil Palm Company 
results, Jumoke Okeowo’s 
team of research analysts 
at FBNQuest noted that 
t h e  p o s i t i v e s  s e e n  i n 
t h e  c o m p a ny ’s  t o p - t o -
bottom line figures more 
than offset increases of 
25percent year-on-year 
(y/y) and 172percent y/y 

i n  o p e ra t i n g  e x p e n s e s 
a n d  n e t  f i n a n c e  c o s t s 
respectively.

Relative to FBNQuest 
e s t i m a t e s ,  O k o m u  O i l 
Palm full year sales were 
ahead by 10 percent while 
its profit before tax (PBT) 
was in line with FBNQuest 
analysts’ estimates.

The analysts attributed 
the strong sales in Okomu 
p a l m  o i l  b u s i n e s s  t o 
a g g r e s s i v e  e x p a n s i o n 
plans the company has 
embarked on as well as 
favourable pricing.

“ T h e  c o m p a n y 
i n d i cate d  t hat  ave rag e 
sales price for crude palm 
o i l  g re w  b y  5 5 p e rc e n t 
year-on-year  (y/y) .  We 
also suspect that weaker 
competition from imports 
d u e  t o  F X  d e va l u at i o n 
likely helped Okomu gain 
s h a re  a n d  b o o s t e d  i t s 
topl ine.  As  for  r ubber, 
while production levels 
were weak, prices grew by 
22percent and helped the 
business  record strong 
y/y grow th,”  FBNQuest 
analysts said.

“ C o m p a r e d  w i t h 
consensus estimates, full 
year  sales  were in l ine 
while  PBT was s l ightly 
b e h i n d ,  b y  - 4 p e r c e n t . 
O k o m u  p r o p o s e d  a 
d i v i d e n d  o f  N 1 . 5 0 
( c o n s e n s u s :  5 0 k o b o ) , 
more than 14x the 10kobo 
dividend declared in 2015. 
The dividend per share 
(DPS) implies a yield of 
3percent and a payout ratio 
of about 30percent. Year to 
date (ytd), Okomu shares 
have gained 31percent 
a n d  hav e  s i g n i f i c a nt l y 
ou t p e r f o r m e d  t h e  N SE 
All  Share Index ASI  by 
3 5 p e r c e n t .  W e  r a t e 
the stock Neutral .  Our 
e s t i m a t e s  a r e  u n d e r 
review”, the analysts stated 
in their reaction to the 
results.

NSE Investor Education Series 
individual portfolios. Asset 
allocation is an investment 
portfolio technique that 
aims to balance risk and 
create diversification by 
dividing assets among major 
categories such as cash, 
bonds, stocks, real estate 
and derivatives. Each asset 
class has different levels of 
return and risk, so each will 
behave differently over time. 
Mutual funds also provide 
investors the opportunity to 
enjoy economies of scale, 
divisibility, liquidity and 
professional  investment 
management.  

A s i d e  t h e  m a n y 
advantages of mutual funds, 
diversification can also be 
a disadvantage. This occurs 
when an individual invests 
in too many mutual funds 
that are highly related and 
as a result  does not get 

the risk reducing effects of 
diversification. Funds need to 
keep a good amount of their 
investments as cash to be able 
to meet demands of investor’s 
withdrawal. Cash lying around 
is not very advantageous.

When picking a mutual 
fund, investors are advised 
to consider the goals  of 
the fund which are usually 
clearly stated in the fund’s 
p r o s p e c t u s .  I n v e s t o r s 
should also as a matter of 
importance consider the 
risk tolerance of the fund; 
the style of the fund – long 
term capital appreciation, 
income or balanced fund; 
charges on the fund; fund 
managers; past performance 
of the fund and the size of the 
fund. These will help them 
determine if the funds fit into 
their personal investment 
goals and strategies.
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Africa investor index
Company Ticker   Sector Country Price  Price  MKT  P/E Shares
    US$    Chan. on  Cap  in issue 
     the week SMn  Mn.

United Capital investment views  

This past week saw the 
equities market pare the 
previous week’s gain 

amid cautious trading as the FY-
16 earnings season gradually 
came to a close. As such, at 
25,510.01 points, the ASI closed 
the week 0.9% lower, extending 
YTD losses to -5.1%.

The money market opened 
N122.6bn long in the past week, 
but debit of the previous week’s 
T-bills auction as well as funds 
provisioning for bond auction 
in the course of the week further 
tightened liquidity despite an 
inflow of N80.0bn maturing 
bills.

AT the end of the week, 
the Open Buy Back (OBB) 
and Overnight (O/N) rates 
closed higher w/w, at 60.8% 
and 66.0% respectively vs.14.7% 
and 15.3% in the previous 
week.  This week, we expect 
speculative trading around Q1-
2017 earnings numbers to sway 
market momentum sideways.

While money market rates 
will likely ease marginally 
this week, we expect them to 
remain elevated as investors 
shift gaze and make provision 

Equities give up gains
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It was a gloomy week for 
the Ai40 Investor’s Index 
as it moved into the third 

straight week of losses. 
South African equities took 
up the lion’s share of the 
Losers list following an 
eventful week characterised 
by significant political risk. 
The Index dropped by 1.82 
points, a fall of 1.97% from 
last week’s value of 92.37, 
to close Friday at a value of 
90.55.

Global markets were 
widely down at last Friday’s 
close with geopolitical 
tensions in the form of U.S 
missile strikes on Syria 
worrying investors. Lower-
than-expected nonfarm 
payrolls numbers didn’t 
help markets either, reports 
highlighted that “the U.S. 
economy only generated 
98,000 jobs last month” 
according to Nasdaq. Safe-
haven assets such as gold 
were on the up and so was 
oil, as markets expect that 
“the airstrikes would re-
ignite Middle East turmoil, 

t h e  w o rl d’s  maj o r  o i l -
producing region” according 
to ABC News. A barrel of 
Brent gained 35 cents to 
settle at $55.24.

At Friday’s close, the Dow 
Jones Industrial Average 
was down 6.85 points, to 
close at a value of 20,656.10. 
The Nasdaq Composite 
Index closed lower by 1.14 
points to end the session at 
5,877.81. The S&P 500 lost 
1.95 points, to close Friday 
on a value of 2,355.54. In 
Europe, Germany’s DAX 30 
fell 1.3% and Britain’s FTSE 
100 gained a marginal 0.31%. 
Japan’s Nikkei 225 fell 1.3%.

Gainers
Abu Qir Fertilizers was 

the biggest gainer on the 
Index last week as stocks 
for the Egyptian chemicals 
company gained 39.8%. 
Miners, AngloGold Ashanti 
a n d  A n g l o  P l a t i n u m 
were also in the mix with 
gains of 12.2% and 10.1% 
respectively. Nairobi-listed 
Equity Bank gained 5.8% 
while stock for Tunisian 

Africa investor Ai40 Weekly Commentary – 10 April 2017
holding company, Poulina 
Group Holding increased 
by 5.7%.

Losers
On the other end of the 

spectrum, Tullow Oil was 
the biggest loser on the Index 
last week. Shares for the 
company dropped by 11.6%. 
Marred by political risk and 
increased volatility following 
the firing of the Finance 
Minister Pravin Gordhan, 
South African bank stocks 
suffered huge losses last 
week. Standard Bank was 
down 10.2%. Still  in SA 
equities, MTN Group fell 
5.8% as the company “paid 
a 30 billion Naira second 
instalment of a 330 billion 
Naira fine to the Federal 
Government” in Nigeria last 
week according to Pulse. 
Another banking stock, 
Ecobank Transnational 
found its place on the Losers 
list with a drop of 5.7%.

For more on the Ai40 
Index, please, visit the Africa 
investor website at www.
africainvestor.com.

of MOBIL (-10.0%) and OANDO 
(-5.3%) leading declines. 
Similarly, the Consumer 
Goods (-1.6%), Industrial 
Goods (-1.6%), Insurance 
(-0.9%) and Banking (-0.4%) 
sectors were depressed by price 
depreciation in DANGSUGAR 
(-14.3%),  DANGFLOUR 
(-7.5%), UNILEVER (-5.0%), 
A S H A K A C E M  ( - 5 . 0 % ) , 
WAPCO (-3.2%), AFRIPRUD 
(-1.3%), FCMB (-12.17%) and 
GUARANTY (-1.2%).

When compared to previous 
week, market sentiment was 
downbeat as market breadth 
came in at 0.4x (relative to 1.6x 
in the previous week) as 13 
stocks appreciated against 37 
decliners. However, activity 
level surged as the average 
value traded saw a spike of 
151.2% w/w to N1.6b, just as the 
average volume traded surged 
by 223.6% w/w to 228.6m 
units. This week, we expect 
speculative trading around Q1-
2017 earnings numbers to sway 
market momentum sideways.

Money Market: Lower 
liquidity drives money 
market rates higher w/w

bearish run in the fixed income 
and Treasury bills market 
continued in the past week. 
For T-bills, average yield across 
maturities was up 0.8% to 
21.0%, as a much tighter system 
liquidity aided broad based 
sell–offs across tenors.

Average yields at the Bond 
market also increased by 30bps 
to 16.1%, as investors provided 
funds for the primary market 
auction which held mid-week. 
At the Bond auction, the Debt 
management office (DMO) 
issued N35.0bn, N50.0bn 
and N50.0bn of the JUL 2021, 
MAR 2027 and APR 2037 
(New issue) bond instruments 
with marginal rates coming 
in at 15.99%, 16.24% and 
16.25% respectively. However, 
contrary to recent primary 
market auction patterns, the 
total amount offered was 
undersubscribed with the 
exception of the APR 2037 bond, 
which was oversubscribed by 
N21bn.

The DMO under allotted 
the JUL 2021 and MAR 2027 
instruments by 5.9% and 3.5% 
respectively just as the APR 

…as tight system liquidity pressure rates

for the T-bills re-issuance that 
will take place in the course of 
the week.

We see a mixed-to-bearish 
week for the FI market, with 
yield trend likely to be tied to the 
actions of the Apex bank with 
regards to the pace of OMO 
announcements as well as the 
FX market, in addition to the 
PMA mid-week.

Equities: ASI pares gains, 
posting +0.9% w/w

This past week saw the 
equities market pare the 
previous week’s gain amid 
cautious trading as the FY-
16 earnings season gradually 
came to a close. As such, at 
25,510.01 points, the ASI closed 
the week 0.9% lower, extending 
YTD losses to -5.1%.

Sectorial performance was 
broadly bearish as all sector 
indices closed in the red zone. 
The Oil and Gas sector bore the 
brunt of the sell-offs with shares 

The money market opened 
N122.6bn long in the past week. 
However, debit of the previous 
week’s T-bills auction as well 
as funds provisioning for bond 
auction in the course of the 
week further tightened liquidity 
thereby pushing higher key 
money market rates despite 
an inflow of N80.0bn maturing 
bills. AT the end of the week, 
the Open Buy Back (OBB) and 
Overnight (O/N) rates closed 
higher w/w, at 60.8% and 
66.0% respectively vs. 14.7% 
and 15.3% in the previous week. 
While money market rates will 
likely ease marginally this week, 
we expect them to remain 
elevated as investors shift gaze 
and make provision for the 
T-bills re-issuance that will take 
place in the course of the week.

FI market bearish with 
focus on bond auction and 
inflation expectation

In line with recent trend, 

2037 bond was under allotted 
by 14.8%. We see a mixed-
to- bearish week for the FI 
markets this week, with yield 
trend likely to be tied to the 
actions of the Apex bank with 
regards to the pace of OMO 
announcements as well as the 
FX market, coupled with the 
PMA scheduled for midweek.

Strong demand continues 
to pressure the naira

At the spot market, the naira 
traded flat at N306.0/USD in the 
past week, however, the parallel 
market saw the domestic 
currency depreciate further by 
1.8% to N407/USD. Oil prices 
rose to $55.9pb from US$55.2pb 
in the previous week, despite 
the rise in the U.S. oil rig count 
for the 13th straight week to a 
total of 683, the highest in two 
years.  In the week ahead, we 
expect the naira to dance to the 
tune of CBN’s intervention in 
the spot and forward markets.

SAB Miller SAB SJ Beverages South Africa 57.43 -5.9%  92,503.86  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 15.13 -3.8%  19,338.80  -9.8  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 29.60 -1.7%  19,283.30  9.7  651.39 
MTN Group MTN SJ Telecommunications South Africa 8.86 -5.8%  15,922.22  16.4  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 9.95 -10.2%  15,884.79  9.9  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.98 10.1%  6,969.96  149.9  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 12.39 12.2%  5,056.47  -112.4  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.26 -11.6%  3,885.33  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 13.50 -2.1%  11,868.15  19.6  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.53 -1.4%  8,965.74  14.5  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.08 1.0%  2,498.89  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 39.99 -0.4%  8,138.32  14.9  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.7%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 19.79 -1.4%  3,552.17  15.4  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.63 0.0%  1,075.96  8.4  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.61 1.0%  865.64  6.4  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 25.99 -1.7%  4,006.41  17.9  182.30 
Lafarge LAC MC Building materials Morocco 215.33 -0.7%  5,045.37  21.8  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 4.38 1.4%  1,412.32  11.7  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 39.92 -2.9%  3,992.29  13.1  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -0.8%  2,351.91  5.8  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 1.6%  1,450.18  4.0  31,396.49 
CGI CGI MC Real Estate Morocco 42.27 -0.4%  778.12  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -1.2%  307.76  -22.2  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.33 4.2%  4,997.39  15.0  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 0.8%  356.84  2.7  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 10.06 39.8%  846.00  8.9  84.13 
East African Breweries EABL KN Breweries Kenya 2.28 1.5%  1,801.26  23.9  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 3.3%  7,368.16  17.9  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.35 0.1%  1,512.26  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.92 -0.5%  491.80  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.51 0.4%  1,046.25  22.5  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.49 5.7%  628.75  16.6  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -5.7%  519.90  2.2  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 3.4%  594.87  7.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.1%  970.35  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 0.4%  428.47  5.9  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.61 0.5%  541.09  13.9  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.35 5.8%  1,302.40  7.8  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 -3.1%  1,006.79  5.2  3,025.21
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                    STOCK MARKET REPORT FOR APRIL 13TH, 2017 
 
 
It was a four-day trading week as the Federal Government of Nigeria declared Friday 14th and Monday 
17th of April, 2017 as Public Holiday in commemoration of the Easter celebrations. 
 
Meanwhile, a total turnover of 1.191 billion shares worth N6.037 billion in 11,820 deals were traded this 
week by investors on the floor of the Exchange in contrast to a total of 786.176 million shares valued at 
N5.828 billion that exchanged hands last week in 14,343 deals. 
 
The Financial Services Industry (measured by volume) led the activity chart with 1.014 billion shares 
valued at N3.070 billion traded in 6,700 deals; thus contributing 85.07% and 50.86% to the total equity 
turnover volume and value respectively. The Consumer Goods Industry followed with 51.888 million 
shares worth N1.581 billion in 2,025 deals. The third place was occupied by Conglomerates Industry with 
a turnover of 47.517 million shares worth N66.904 million in 542 deals.  
 
Trading in the Top Three Equities namely  Fidelity Bank Plc, FCMB Group Plc and Standard Trust 
Assurance Plc (measured by volume) accounted for 679.949 million shares worth N639.862 million in 
1,622 deals, contributing 57.06% and 10.60% to the total equity turnover volume and value respectively. 

Equity Turnover - Last 4 days 

Date Deals 
Turnover 
Volume 

Turnover 
Value (N) 

Traded 
Stocks 

Advanced 
Stocks 

Declined 
Stocks 

Unchanged 
Stocks 

10-‐Apr-‐17   2,626   191,835,340   584,717,172.32   104   8   22   74  
11-‐Apr-‐17   3,459   402,675,291   1,924,670,623.41   107   12   26   69  
12-‐Apr-‐17   2,909   247,678,366   1,247,145,386.99   104   18   17   69  
13-‐Apr-‐17   2,826   349,278,637   2,279,967,040.28   88   18   11   59  
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Delta Airline posts adjusted 
Q1 pre-tax income to $847m

digit operating margins, 
strong improvements in 
customer satisfaction, and 
progress on our interna-
tional expansion with the 
closing of our Aeroméxico 
transaction.

 “Producing these results 
in our toughest quarter of 
the year shows not only how 
far we’ve come, but also that 
we have more opportunity 
in front of us to continue 
building a better airline for 
our employees, customers, 
and owners.”

Delta’s operating rev-

Delta Airline has 
reported an ad-
justed pre-tax 
income for the 

March 2017 quarter to be 
$847 million, a $713 million 
decrease from the March 
2016 quarter, primarily driv-
en by higher fuel prices.

Commenting on the 
development, Ed Bastian, 
Delta’s chief executive of-
ficer said: “Despite fuel 
price pressures, the Delta 
people once again deliv-
ered solid results across 
the board, with double 

StorieS by ifeoma okeke

Technology, key to performance enhancement 
in Nigeria’s aviation sector- Experts

E
x p e r t s  i n  t h e 
aviation sector 
have said that 
Nigeria needs to 
make technol-

ogy a priority in its quest 
to enhance performance 
across various airports.

They say that in addi-
tional to the population 
and strategic location of 
Nigeria, the country needs 
to also leverage on proper 
application and usage of 
technology to change Af-
rica’s travel narrative.

Speaking during the an-
niversary dinner and award 
night of Sabre, a leading 
airline distribution solu-
tion provider in aviation 
industry, Dean Bibb, Senior 
Vice President, Europe, 
Middle East and Africa, 
Sabre, said global aviation 
is largely driven by mobile 
technology, saying airlines 
and travel agents must 
embrace technological in-
novations.

Bibb disclosed that Sa-
bre Network currently has 
42 million bookings on the 
continent of Africa with 
South Africa claiming the 
number one spot with 10 
million bookings while 
Nigeria has just 4.5 million 
bookings annually.

He said: “We have seen 
a lot of changes in Nigeria 
since we first came into 

the country 10 years ago 
with zero booking. Mobile 
has changed the way we 
do business and interact 
in the world.”

Various speakers at the 
anniversary celebration 
advised airlines, travel 
agents and other stake-
holders in the Nigerian 
aviation industry to em-
brace technology for en-
hanced performance.

These suggestions are 
coming at a time when 
the inactivity in Nigeria’s 
hardware manufacturing 
industry has become a 

der control once without 
having to remove personal 
items; uniquely-tailored 
travel options – and pas-
sengers are prepared to 
offer their personal data 
to access them; having 
the same connectivity in 
the air as on the ground; 
ready to fly.

In 2016 the percent-
age of passengers who 
checked-in online and 
used a mobile boarding 
pass rather than a printed 
one increased from 69% in 
2015 to 71%.

The GPS found that the 
majority of passengers are 
keen to see the baggage 
process shaken up with 
33% of those surveyed 
wanting to self-tag their 
bags and 39% to use elec-
tronic bag tags.

A considerable number 
of passengers would like 
to travel to the airport 
‘baggage free’: 26% want 
their luggage picked up 
from home and delivered 
to the airport and 24% 
want to be able to drop off 
their luggage away from 
the airport.

In addition, 61% of pas-
sengers expressed inter-
est in tracking their bag 
throughout the journey. 
Airlines are facilitating this 
by adopting IATA’s bag-
gage Resolution 753 which 
tracks bags at major jour-
ney points such as loading 
and unloading.

 

enue for the March quarter 
was down $103 million ver-
sus prior year, including $20 
million of lower year over 
year currency hedge gains. 
Passenger unit revenues 
declined 0.5 percent on 0.5 
percent lower capacity.

Glen Hauenstein, Delta’s 
president, said: “March 
marked the first month 
of positive passenger unit 
revenues since November 
2015 and we are encour-
aged by the current fare 
and demand trends across 
the network. We expect 
June quarter passenger 
unit revenues to increase 
one to three percent and 
remain positive throughout 
the year.

“ H o w e v e r,  w e  w i l l 
keep our full year capac-
ity growth capped at one 
percent to support this unit 
revenue momentum and 
the company’s return to 
margin expansion.”

major concern for local 
airlines that could other-
wise have saved millions 
of naira being spent on 
compensating passen-
gers for lost luggage with 
the introduction of Radio 
Frequency Identification 
(RFID) baggage tracking 
technology.

RFID uses electromag-
net fields to automati-
cally identify and track 
tags attached to objects. 
This will allow custom-
ers to track their luggage 
throughout its travel, the 
tags are scanned whilst 

on the conveyor belt on its 
way into the aircraft and 
an alarm goes off for it to 
be redirected if the bag-
gage does not belong on 
that flight.

As foreign airline sys-
tems including Delta air-
line introduce RFID on bag 
tags which automatically 
identify and track tags, 
Nigeria may not be able to 
gain the full benefit of this 
technology as the coun-
try’s technology industry 
is currently focused on 
software development, 
therefore neglecting  hard-

ware manufacturing of 
computer and tracking 
devices such as the RFID.

Femi Longe, Director 
at Co-Creation Hub, told 
BusinessDay that most of 
the technology geeks and 
gurus that we have in Ni-
geria are focused on soft-
ware development and not 
hardware and so Nigeria 
may have to import RFID 
hardware technology for 
its local airlines to reduce 
the amount of missing 
luggage and airline expen-
diture on passenger com-
pensation for lost luggage.

“Most of the geeks and 
inventors in the technol-
ogy hub and in Nigeria at 
large are software experts 
and even the ones that do 
hardware are more into 
electrical and not electron-
ics,” he said.

The International Air 
Transport  Association 
(IATA) announced the re-
sults of its 2016 Global Pas-
senger Survey (GPS) which 
showed that passengers 
are looking for technol-
ogy to improve their travel 
experience.

 Based on 6,920 re-
sponses from around the 
globe, the survey provided 
insight into what passen-
gers want from their air 
travel experience.

Topping the list were: 
Arriving at the airport 
r e a d y  t o  f l y ;  p a s s i n g 
through security and bor-

Ethiopian, Singaporian airlines, 
Air Europa sign codeshare pact

vast intra-African network 
including countries like 
Botswana, Burkina Faso, 
Chad, Cote D’Ivoire, Kenya, 
Nigeria, Mozambique, The 
Republic of Congo, Rwanda, 
Seychelles, South Africa, 
Tanzania and Zimbabwe.

Girma Shiferaw, acting 
Vice President, Strategic 
Planning and Alliances, 
remarked: “I wish to thank 
Singapore Airlines for the 
successful completion of 
this vital agreement. The 
two airlines will synergize 
their respective networks in 
Asia and Africa to offer cus-
tomers the best connectivity 
options with one ticket and 
one single check-in at the 
first boarding airport.

“It will also play a critical 
role in enhancing invest-
ment, trade and tourism ties 
between a rising Africa, and 
a highly developed, innova-
tive, and business-friendly 

Star Alliance mem-
bers, Ethiopian Air-
lines and Singapore 
Airlines will expand 

their codeshare agreement 
as of 1 June 2017, offering 
customers travelling be-
tween Africa and Asia seam-
less connectivity options.

Ethiopian Airlines’ daily 
non-stop services to Sin-
gapore from Addis Ababa, 
due to be launched in June 
2017, will be covered by the 
expanded codeshare agree-
ment.

Under the expanded 
agreement, Ethiopian Air-
lines customers will be able 
to access multiple destina-
tions in Australia, China, 
Japan, Malaysia, New Zea-
land, Thailand and Vietnam 
across Singapore Airlines’ 
wide network.

In turn, Singapore Air-
lines customers will enjoy 
access to Ethiopian Airlines’ 

Singapore.”
Tan Kai Ping, Singapore 

Airlines Senior Vice Presi-
dent Marketing Planning, 
said, “We are delighted with 
our expanded codeshare 
operations with Ethiopian 
Airlines. This significant 
expansion of our impor-
tant partnership is in line 
with our on-going effort to 
continuously expand our 
network reach and to of-
fer customers more travel 
options and convenience 
when travelling between 
Africa, Asia and Southwest 
Pacific.”

“The airlines first be-
gan code sharing on each 
other’s flights to and from 
Dubai in 2011. The ex-
panded codeshare flights 
are subject to regulatory 
approvals and will be pro-
gressively made available 
for sale across various sales 
channels.
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Taxi-driver gets N153,000 lifeline

A
kinlolu Abiodun, a 
taxi-driver in Lagos, 
has received N153, 
000 donation from 
an anonymous Busi-

nessDay reader to fix his car and 
send his children back to school.

The father of three was fea-
tured in this section of Thursday, 
April 6, 2017, where he lamented 
that feeding his family and fixing 
his yellow car, which fetched him 
enough money to cater for his 
family, were his greatest worries.

The taxi-driver told Business-
Day earlier that life has been 
pretty tough for his family since 
August 2016 when he had an 
accident with his car. Abiodun, 
who currently drives another 
person’s car and remits N12, 000 
to the owner on a weekly basis, 
told BusinessDay that most days 
he went home with nothing.

‘‘Most times, I can stay three 
days without making any money 
because it’s only when they car is 
parked in one place that people 
get to know it’s a taxi since it’s not 
painted yellow,’’ Abiodun told 

BusinessDay earlier.
Apart from repairing his car 

and putting food on the family’s 
table, the taxi-driver said he also 
had his children’s tuition fees 
and house rent to worry about.

He said, ‘‘Since August 2016, 
my children have not been to 
school because of my inability 
to pay their school fees. My wife 
sold food items at Ikotun but we 
have used all the money for feed-
ing, so she’s not doing anything 
at the moment. Even the land-
lord has been angry because our 
house rent has expired.’’

Presenting the donation of 
N153, 000 to the beneficiary last 
Thursday, Anthony Osae-Brown, 
editor of BusinessDay, advised 
him to make good use of the 
money.

The taxi-driver who could 
barely hide his joy thanked 
the kind-hearted donor for the 
wonderful gift and BusinessDay 
for the opportunity given to him.

Abiodun said, ‘‘I’m very happy 
and grateful to God for bringing 
such a person to help me in this 
my time of need. I pray that God 
will bless her and do more for her 
than she has done for me’’

How Nigerians are struggling to survive
Life in Recession

Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

Consumers turn to Pepsi, Big Cola 
as Coke prices soar 25%

Price conscious consum-
ers of Coca-Cola are 
switching to Pepsi and 
Big Cola following the 

25 percent increase in the price 
of Coca-Cola drinks.

Nigerian Bottling Company 
(NBC), producers of Coca-Cola 
and its variants increased the 
prices of its 50cl pet bottles 
drinks including its 150cl Eva 
water to N150 from N120, two 
weeks ago.

However, the prices of com-
peting brands Pepsi from the 
stables of 7-up bottling company 
and Big Cola from AJE Group, a 
multinational beverage company 
with headquarters in Lima, Peru 
have remained at the price of 
N120 and N130 respectively.

BusinessDay recent survey 
around different retail shops 
across Lagos metropolis such as 
Apapa, Ikeja, Oshodi, Gbagada, 
Ikoyi and Victoria Island, re-
veal that some consumers have 

CHINWE AGBEZE
ditched Coke for cheaper sub-
stitutes.

‘‘Few weeks ago, Coca-Cola 
was the most preferred brand 
but not anymore. The drink on 
the lips of most of my custom-
ers who usually purchased 
coke is Pepsi. Pepsi is the new 

Coca-Cola,’’ said the manager 
of a big supermarket in Lagos, 
who spoke on the condition of 
anonymity.

Some consumers have reacted 
to the hike in the price of Coca-
Cola products saying that it’s an 
opportunity for Nigerians to opt 

for healthier drinks.
‘‘I think it is a good thing for 

the masses. After all, Coke is not 
good for our health. It’s a way of 
telling Nigerians to live healthy, 
drink plenty water and save your 
money,’’ said Edozie Umejim, a 
Lagos-based engineer.

Obinna Ezugwu, a consumer 
in Lagos said, ‘‘its good news. At 
least, it would serve to discour-
age its consumption, thus reduc-
ing sugar intake and all that are 
associated with it’’

‘‘It is high time we stop taking 
chemicals that give us little or 
no value. Zobo, fruits, etc. are 
better than Coke, Pepsi and the 
rest,’’ said Felix Oloyede, another 
consumer in Lagos.

BIG Cola drink came into the 
Nigerian soft drink market in 
October 2015, offering consum-
ers more quality and quantity for 
lesser amount, by selling 65cl at 
N100, against competitors’ 50cl 
for N100.

Two months later, Pepsi, one 
of the dominant brands respond-
ed to the competition with the 
launch of its new 60cl ‘Long 

throat’ bottle, retailed at the 
same price. In reaction, Coca-
Cola upped its game months 
later with the release of its 60cl 
pet bottle.

Amid the economic down-
turn, Nigerian bottling company 
and 7up Bottling Company re-
duced the sizes of their 60cl pet 
bottle by 16.6 percent to 50cl last 
year but Ajeast retained its 65cl 
pet bottle.

With the hike in the price of 
NBC’s products, consumers and 
industry analyst are watching to 
see if other brands in the carbon-
ated soft drinks market will up 
the prices of their drinks or keep 
it flat to entice consumers and 
boost patronage.

BusinessDay had earlier 
quoted Temitope Oshikoya, 
CEO/Chief Economic Strate-
gist at Nextnomics as saying, 
“Consumers have become more 
conscious, concerned and con-
servative because of the state of 
the economy. Consumers will 
proactively search for savings, 
they will remain brand loyal but 
only if the price is right,” said

If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

L-R: Anthony Osae-Brown, editor, BusinessDay; Akinlolu Abiodun, the taxi-driver; Chinwe Agbeze, retail and consumer correspondent during a 
cheque presentation at BusinessDay corporate headquarters in Lagos on Thursday.
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X5 Retail Group, one 
of the largest food 
retailers in Russia, 
is in talks to open 

up to 1,000 new stores, 
mostly through franchising, 
over the next three years. 
The company has signed 
an agreement to ‘encourage 
the development of retail 
trade’. 

Spar family grows  
D e s p a r  I t a l i a  h a s 

reported a 4% annual 
growth in 2016 sales to 
EUR 3.28 billion and will 
invest EUR 200 million in 
2017. Spar Austria gener-
ated gross sales of EUR 
6.42 billion, marking an 
increase of 5.3%, while 
Spar Spain has expanded 
its store network to over 
1,000 outlets.

Moves into e-com-
merce in US and Canada   

Walmart is set to secure 
another win in its quest to 
reach new customers by 
acquiring popular brands. 
The company’s bid for 
clothing retailer Bonobos 
is regarded as the latest step 
in the attempt to recover 

lost ground against Ama-
zon and others in the rap-
idly growing online fashion 
world.

Brick-and-mortar  
Amazon has reportedly 

expressed interest in ex-
panding its commerce am-
bitions by buying wholesale 
retailer and Costco-rival 
BJ’s Wholesale Club. While 
the online giant still has a 
pretty small share in the 
food segment, its US gro-
cery sales surged a mouth-
watering 30% in Q1.

Investing in stores and 
people  

Canadian retailer Lo-
blaw plans to spend billions 
into its network and expects 
to open 30 new stores and 
renovate more than 500 
existing ones. Meanwhile 
discounter Save-A-Lot is 
adding another Lidl vet-
eran, Kevin Proctor to its 
management team.

Alibaba fights for US 
firm  

The e-commerce be-
hemoth’s e-payment arm, 
Ant Financial, appears to 
have finally won the battle 
to acquire US-based cross-
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Cyber security concerns spike as mobile 
banking apps change consumer behaviour

F
atima, 37, a dealer 
in imported ex-
otic fashion fab-
rics stepped into 
the banking hall 

to deposit N70, 000 into her 
younger sister’s account, a 
student at one of the Federal 
Universities but was con-
fronted by a long queue of 
bank customers who were 
there for various reasons.

Seconds after her entry, 
Uju, 24, one of the customer 
service officers accosted 
her to inquire what ser-
vice she needed. After her 
explanation, Uju passion-
ately told Fatima about their 
banks mobile banking app 
and how it would make 
her coming to the banking 
hall unnecessary should 
she download and start us-
ing one. Fatima, hesitated 
given that she had heard 
tales of online identity theft 
and cases of financial fraud 
across the internet.

Consumers are adopting 
various forms of internet-
based financial products 
such as the Automated Tell-
er Machine (ATM) cards 
and Point of Sale (POS) 

said David Ferbrache, tech-
nical director, Cyber Se-
curity Practice, KPMG in a 
blog post.

“More and more coun-
tries are regulating cyber-
space – often with conflict-
ing and contrary approach-
es. Firms are struggling to 
keep up with restrictions on 
how data can be handled, 
what nations expect in the 
way of compliance, and the 
limitation on cross border 
transfers. Suddenly big data 
seems less attractive without 
the metadata to ensure that 
legal and policy obligations 
around data handling can 

devices, with growing con-
cerns about both cyber-
crime and cyber-security.

For instance, on a ride 
home from work, Biodun 
reckoned he needed to pro-
cure some groceries for the 
night, for his nursing wife. 
This consciousness came 
with the realisation that he 
did not have the requisite 
cash on him. Upon walk-
ing into the grocery shop 
he realised the shop owner 
did not have a Point of Sale 
(POS) device to enable her 
use her debit card.

Surprisingly, the owner 
of the shop requested that 
he transfer the due amount 
through a mobile banking 
app if she had one and if 
he could transfer funds to 
other banks. Biodun’s heart 
leaped for joy.

As more business transac-
tions go online and big data 
management become more 
dominant, firms face serious 
threats with cyber criminals 
getting more creative at their 
attacks, however govern-
ments are expected to scale 
up cyber security activities 
in response according to 
global audit and research 
firm KPMG.

It is estimated that be-

tween 2000 and 2014, the 
cumulative figure that 
banks have lost to elec-
tronic fraud and cyber-
crimes stands at approxi-
mately N165 billion. This 
revelation creates several 
concerns around security 
as policy makers reiter-
ate the drive for cash-less 
policy and e-commerce 
growth gathers momen-
tum.

However, government 
agencies are getting on 
board to protect businesses, 
most corporate agenda will 
reflect measures to stem 
cyber-attacks significantly 

be respected. Data centric 
security has never mattered 
more,” Ferbrache said.

There appears to be grow-
ing adoption and use of mo-
bile banking applications 
(apps), meant to help drive a 
cashless policy and society, 
this is however hampered 
by poor Information Com-
munication Technology 
(ICT) infrastructure.

“Infrastructure will be 
electricity, because without 
electricity you do not have 
internet access. Infrastruc-
ture will be internet access. 
We do not have enough 
broadband penetration, 
which is less than six per-
cent. This means very few 
people have internet access. 
So, both the availability and 
quality of internet access 
remain big challenges” said 
Niyi Yusuf, country Man-
aging Director, Accenture 
Nigeria.

Beyond infrastructure, 
the other issue is inclusion; 
of 183 million Nigerians 
less than 60 million have 
bank account which means 
120 million are financially 
excluded. In other climes, 
kids have bank accounts; 
their parents open such 
accounts for them and put 

their pocket money there. 
This inculcates that habit of 
banking.

A bigger question is that 
of the 60 million how many 
have cards? Most payments 
are electronic, it is either you 
use your card or internet 
banking to effect the trans-
action or make the transfer 
or you use mobile payment 
platforms.

Here again there are less 
than 20 million mobile pay-
ment customers. There are 
less than 45 million cards is-
sued out of 60 million bank 
customers and there are 183 
million Nigerians who trade 
every day. Trading is just 
buying and this transaction 
could be done online.

In technology as in life, 
every problem is an oppor-
tunity. There are solutions 
that technology companies 
are working on. Take secu-
rity, one of the things some 
companies are working 
on is basic education. For 
instance, if you are leav-
ing your home, you lock 
your door, you lock your 
windows and you put your 
keys in your pocket. If you 
do this for your physical 
room, then you should also 
do it for your virtual space. 
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border payment service 
MoneyGram, after it in-
creased its initial bid of US$ 
880 million to US$ 1.2 bil-
lion. The deal is expected to 
shake up the international 
payments landscape.

Battleground India 
The South Asian coun-

try is the fastest growing 
e-commerce market in 
the world, poised to reach 
US$ 64 billion by 2021. But 
it is no longer a competi-
tion between local majors. 
Alibaba and Tencent are 
major players against Am-
azon, which announced it 
would double its invest-
ments on seller infrastruc-
ture. 

Ebay warns Australia  
The California-based 

e-commerce multi says it 
will likely block Australian 
shoppers from buying over-
seas products if the govern-
ment pushes ahead with 
plans to apply GST on all 
goods sold through the on-
line marketplace. Australia 
became the first country in 
the world to introduce such 
a law change. 

Retail Sales in U.S. Declined for 
a Second Month in March

Sales at U.S. retailers 
declined in March 
for a second month, 
hurt by fewer pur-

chases of automobiles, 
Commerce Department 
data showed Friday.

Value of purchases fell 
0.2 percent (in line with 
median forecast) after Feb-
ruary sales were revised 
to a 0.3 percent decrease 
(previously reported as a 0.1 
percent gain)

Retail control-group 
sales, which are used to cal-
culate GDP and exclude the 
categories of food services, 
auto dealers, building ma-
terials outlets and gasoline 
stations, rose 0.5 percent 
after falling 0.2 percent

Over the last three 
months, retail control-group 
sales increased an annual-
ized 4.1 percent, compared 
with 3.8 percent at the end 
of last year

Big Picture
Sales declined in six of 

13 major retail categories 
in March. While household 
outlays are projected to cool 

in the first quarter, steady 
hiring, healthier house-
hold balance sheets and 
more optimistic consum-
ers will probably underpin 
spending. A confidence 
report Thursday showed a 
favorable buying climate 
for big-ticket items. Tax re-
funds, which had been de-
layed earlier this year, may 
help provide more where-
withal for consumers in the 
months ahead.

The report also helps 
explain why retailers have 
been cutting jobs this year 
and closing stores, with In-
ternet sales outpacing pur-
chases at brick-and-mortar 
merchants.

Economist Takeaway
“As with last year, we ex-

pect the first quarter (and 
especially March) weakness 
in auto sales to be short-
lived as the job market ex-
pands. Moreover, gasoline 
prices have risen again in 
April,” David Berson, chief 
economist at Nationwide, 
said in a note after the re-
port. “Consequently, we 
look for consumer spending 
to rebound in April and fol-
lowing months.”
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Are you afraid to spend money?

debt such as your rent or 
mortgage payments, car 
loan payments, or credit 
card payments, including 
the monthly payment for 
the item you are trying to 
finance. This total number 
is then divided by your in-
come. Most banks would be 
uncomfortable if more than 
35 percent to 40 percent of 
your income is spent on 
debt servicing.

 Most lenders have stipu-
lated minimum require-
ments for loan applications. 

The more you earn in a year, 
the more qualified you are 
likely to be. But even if you 
are a high-income earner, if 
your debts are equally large, 
lenders may hesitate to lend 
you more money.

 A loan may be secured 
or unsecured. When a loan 
is secured you must pledge 
something you own as col-
lateral. This will include 
your bank accounts, invest-
ments such as stocks, mu-
tual funds, bonds, property, 
and other assets.

 Capital represents the 
savings, investments, and 
other assets that can be 
liquidated if necessary to 
help you to repay the loan. 
It is important to have some 
reserve to back up the loan 
should there be an inter-
ruption of funds you may 
need to make a down pay-
ment or for other costs. 
While your salary or other 
income are expected to be 
the primary source of the 
loan repayment, This might 
come in useful in a situation 

F
inance experts 
say the five ‘Cs’ 
of Credit includ-
ing Character, 
Capacity, Collat-

eral, Capital and Conditions 
and critical information that 
lenders look out for to make 
their judgment about your 
qualification for the loan 
and amount qualified for.

Getting access to loan 
no doubt is major challenge 
to many individual and 
corporate borrowers. And 
because of the paucity of 
data on people, lenders are 
skeptical about releasing 
money to people they do 
not have good information 
on or about their history. If 
you are therefore going for 
borrowing, it is very impor-
tant that you understand 
what the lender would be 
looking out for in granting 
your application for loan.

Character, is the most 
important of the C’s. A bor-
rower of good character will 
make every effort to fulfill 
all obligations as they fall 
due. Creditors will take into 
account your current sal-
ary, credit history, and cur-
rent debt. The track record 
you have established while 
managing credit and mak-
ing payments over time and 
living within your means 
will be important. Signs of 

where you lose your job or 
experience other financial 
setbacks.

 Lenders often wish to 
know exactly what you 
plan to use the money for 
and will consider the loan’s 
purpose. Is the loan to be 
used to purchase a car or a 
house? The terms and con-
ditions of the loan, such as 
the interest rate and amount 
of principal, will influence 
the lender’s desire to fi-
nance the borrower. Other 
factors such as current eco-
nomic conditions, will also 
be considered.

 There are several rea-
sons why an application 
might be declined. If your 
loan request is  turned 
down, ask the loan offi-
cer what actions you could 
take to qualify in the future. 
Bear in mind that just be-
cause one lender turns you 
down doesn’t mean another 
lender will do the same. Dif-
ferent creditors may reach 
different conclusions based 
on the same facts. Where 
one creditor may find you 
an acceptable risk, another 
may adopt a more conser-
vative stance and deny you 
a loan. Your borrowing be-
haviour largely determines 
your credit worthiness. It 
is thus important to build 
a good credit history and 
repayment culture, always 
committing to honour all 
your obligations as they 
fall due.

Preparing yourself for a loan
stability such as how long 
you have lived at your pres-
ent address, whether you 
own or rent your home and 
the length of your present 
employment are also impor-
tant considerations.

 From your credit his-
tory, personal background, 
and borrowing behaviour, a 
lender may decide whether 
you possess the integrity, 
honesty and reliability to 
repay your debts.

 Capacity refers to your 
ability to repay a loan and 
how much debt you can 
comfortably handle. Lend-
ers need to be able to de-
termine whether you can 
afford to pay off your loan. 
The lender will look to see 
if you have been working 
consistently in a job that 
is likely to provide enough 
income to support your 
borrowing. Past income 
and employment history 
are good indicators of your 
ability to repay. Income 
streams are analyzed along 
with any other obligations 
that could interfere with 
repayment.

 Lenders use the debt-
to-income ratio to measure 
how likely you are to repay 
the loan. They want to know 
what your monthly income 
is and any supplementary 
income from bonuses, divi-
dends or rental income. 
The debt-to-income ratio is 
calculated by summing up 
all your existing monthly 

One of the very real 
fears people have 
is that of spend-
ing money.

This is especially true 
after you have been in a 
frugal mindset for a long 
period of time.

When you are so used 
to pinching every penny, 
it’s common to become 
scared to start spending 
more money. While this 
isn’t always a bad thing, it 
can contribute to a scarcity 
mindset and prevent you 
from taking full advantage 
of your financial resources.

Retirees Aren’t Spend-
ing What They Could

A study published in 
the Journal of Financial 
Planning found that many 
retirees who get to their 
golden years aren’t actu-
ally spending money in a 
way that draws down their 

assets.
While this might seem 

like a good thing on the sur-
face, there are some ques-
tions the behavior brings up. 
For example, I know some-
one who has plenty of assets 
and available money, but he 
refuses to spend money on 
house cleaning. This is fine 
in and of itself, but he can’t 
keep up with the housework 
due to failing health.

This man doesn’t want 
to spend money on yard 
work, home maintenance, 
or housework. Instead, he 
wants to try to do it all him-
self in the name of frugality. 
His age and health isn’t al-
lowing him to do a good job 
though. The result is that his 
home is falling apart around 
him, causing issues for not 
just himself but his neigh-
bors as well.

That’s an extreme case

But part of the point of 
saving up until retirement 
is so that you can enjoy 
the fruits of your labor. You 
should be comfortable and 
in a place where you can 
spend a little extra to do the 
things you planned to do.

This Can Happen Before 

Retirement
B e i n g  s t u c k  i n  t h i s 

mindset can also impact 
you today. This is some-
thing I see sometimes with 
people who have paid off 
debt. They have scrimped 
and saved so long and fru-
gality is such a part of their 

lives now that they have a 
hard time spending once 
they are in a better finan-
cial situation.

While you certainly don’t 
want to end up in debt, you 
don’t need to keep being 
frugal to the point of extrem-
ity. It’s ok to let loose a little 
and spend on things that 
will truly enrich your life 
and bring you new experi-
ences.

The idea is to have a plan 
for your money. That plan 
can involve saving for re-
tirement, charitable giving, 
extracurricular activities 
for your kids, and travel. 
Now that you’ve paid off 
your debt, figure out what 
you want your money to do 
for you.

Just hoarding it won’t 
provide you with long-term 
benefits. After all, what’s the 
point of having money if you 

can’t use any of it at all. I’d 
rather have enough to live 
on comfortably and enjoy 
my life than die at some 
point with a huge pile of 
money and a ton of regrets.

Spending so long saving 
so much, or putting every-
thing toward debt, can lead 
to worries about spending 
money. You might freak out 
at the thought of it, or even 
feel guilty when you treat 
yourself.

A good spending plan 
can help you get beyond 
these feelings and put to-
gether a sensible plan that 
allows you to remain solvent 
and still enjoy life.

How do you view mon-
ey? Are you so used to saving 
that you can’t get yourself to 
spend? How will your life be 
different if you just spend 
what you calculate to be af-
fordable to you?
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Recognizing a bad-faith negotiation

H
ave you ever ne-
gotiated with 
someone who 
seemed intent on 
sabotaging the 

negotiation or taking unfair ad-
vantage? If so, you would ben-
efit from learning more about 
what it means to negotiate in 
good faith.

In the United States the con-
cept of good-faith negotiation 
is rooted in the legal concept of 
“implied covenant of good faith 
and fair dealing,” which arose in 
the mid-19th century to protect 
parties from taking advantage 
of one another in contract ne-
gotiation. In 1933 the New York 
Court of Appeals ruled that ev-
ery legal contract contains an 
“implied covenant that neither 
party shall do anything, which 
will have the effect of destroying 
or injuring the right of the other 
party, to receive the fruits of the 
contract.” The implied covenant 
of good faith and fair dealing 
eventually was incorporated 
into the Uniform Commercial 
Code and codified by the Amer-
ican Law Institute.

In current business nego-
tiations, to negotiate in good 
faith means to deal honestly 
and fairly with one another so 
that each party will receive the 
benefits of your negotiated con-
tract. When one party sues the 
other for breach of contract, it 
may argue that the other party 
did not negotiate in good faith.

In the context of collective 
bargaining, the National Labor 
Relations Act imposes on nego-
tiators the duty to negotiate in 
“good faith.”

The concept of “good faith” 
negotiation is not fully defined, 
according to Russell Korobkin, 
Michael L. Moffitt and Nancy 
A. Welsh in a chapter on the law 
of bargaining in “The Negotia-
tors’ Fieldbook” (American Bar 

Association, 2006). Courts as-
sess parties’ behavior against a 
“totality of conduct” standard. 
Generally parties in labor/man-
agement negotiation are ex-
pected to agree on an effective 
bargaining process, to consider 
and respond to one another’s 
offers, and to avoid doing any-
thing to undermine the bar-
gaining process or the authority 
of the parties’ representatives.

More broadly, American 
courts have ruled on what 
does and what does not con-
stitute good-faith negotiation, 
according to Korobkin and 
his co-authors. Outside of the 
collective-bargaining context, 
for example, courts have de-
termined that negotiators may 
make take-it-or-leave-it offers, 
can refuse to attend meetings—
unless mandated to do so by a 
court—and can withdraw their 
consent to provisions that they 
previously agreed to.

Beyond legal definitions 
of what it means to negoti-
ate in good faith, negotiators 
sometimes are constrained by 
professional or organizational 
codes of conduct that define 
appropriate behavior, includ-
ing good-faith negotiation. For 
example, the American Bar As-
sociation’s Model 

Rules of Professional Con-
duct state that a lawyer repre-
senting a client may not know-
ingly make false statements “of 
material fact or law to a third 
person.”

Why might someone choose 
not to negotiate with you in 
good faith? Often they are seek-
ing to take advantage of you by 
engaging in deception or hard-
bargaining tactics.

At times a party also may en-
gage in a negotiation with no 
desire to reach agreement or 
with no intention of implement-
ing any agreement reached. In 
a 2015 article published in The 
Journal of Conflict Resolution, 

researchers Edy Glozman, Net-
ta Barak-Corren and Ilan Yaniv 
examined the behavior of this 
kind of “false negotiators.”

False negotiators tend to be-
lieve that their best alternative 
to a negotiated agreement, or 
BATNA, is preferable to any deal 
you might be able to offer them. 
At the same time they also be-
lieve that, to sustain or improve 
their BATNA, they would ben-
efit from going through the mo-
tions of negotiating with you.

There are several reasons 
why they might feel this way 
and, as a result, engage in a 
false negotiation:

+ LEVERAGE.
They may hope to use an of-

fer from you as leverage in an-
other negotiation. For instance, 
a job seeker may be determined 
to sign with another employer, 
but hope that creating aware-
ness of a second bidder will let 
him negotiate a higher salary 
from that employer.

+ INFORMATION.
They may hope to gain in-

formation from you that they 
use to their advantage, perhaps 
at your expense and perhaps 
not. For example, a competitor 
might try to gain privileged in-
formation about your company 
by negotiating a possible merg-
er with you — one which he has 
no intention of carrying out.

+ PRESSURE.
They may be facing pressure 

from another party or parties to 
negotiate with you under false 
pretenses. A government might 
engage in a multilateral agree-
ment just for show, for example.

False negotiators can be dif-
ficult to identify, Glozman and 
his colleagues note, and they 
can impose significant negotia-
tion costs on you, wasting your 
time and money. The research-
ers have, however, identified a 
few clues to help unmask false 
negotiators.

If you’re in a negotiation 
with someone who tends to re-
spond slowly, dragging out the 
negotiation process, who some-
times rambles about unrelated 
issues and who makes a point 
of mentioning constraints that, 
she claims, limit her ability to 
do a deal … well, you may be 
engaged in a false negotiation.

The best way to guard against 
this situation: Ask lots of ques-
tions. Bad-faith negotiators 
won’t want to answers ques-
tions, won’t want to give you 
useful information about them-
selves and won’t want to com-
mit themselves to anything. 
Hard, specific questions are the 
best way to pin them down and, 
at the least, get them to stop 
wasting your time.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)
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Regulating Net Neutrality: Policy Recommendations for 
Promoting and Safeguarding an Open Internet in Nigeria
Chukwuyere ebere Izuogu

PERSPECTIVE

Recently, the Nigerian Communi-
cations Commission (the Com-
mission) opened a stakeholders’ 
consultation for the purpose of 

establishing an Internet Industry Code of 
Practice (the Code). The Code according to 
the Commission is borne out of the need to 
promote and safeguard an open internet 
and seeks to among other things address 
topical internet governance issues such as 
net neutrality and (discriminatory) traffic 
management practices by internet service 
providers (ISPs). The Commission by en-
gaging in this process exercises its internet 
governance function as provided for in the 
Nigerian Communications Act (the Act), and 
which is in line with its regulatory mandate to 
regulate communications services in Nigeria, 
including internet access services.

In this article, I explain the main regulatory 
issues of net neutrality and traffic manage-
ment practices (TMPs) in Nigeria, and make 
policy recommendations on issues pertinent 
to the net neutrality debate with the expecta-
tion that these recommendations will form 
part of the broader discussions during the 
stakeholders’ consultation. It is my hope 
that the final work product of this process 
would be useful in producing a Code that 
does indeed foster an open internet as an 
engine for innovation and socio-economic 
development.

What is net neutrality?
Net(work) neutrality is the principle of 

equal treatment between data traffic moving 
across an ISP’s network. That data traffic is 
treated equally means that it is treated inde-
pendent of content, application, service, user 
device, source and destination. The policy 
debate on net neutrality seeks to ensure an 
open internet where internet users are not 
constrained in how they may choose to law-
fully access the internet or in their choice of 
lawful content on the internet.

According to the Internet Society, the fol-
lowing issues are framed within the context 
of the net neutrality debate; 

Blocking and filtering: Blocking or filtering 
of content is a practice in which end users 
are denied access to certain online content 
based on regulatory controls or the commer-
cial interest of ISPs or network infrastructure 
operators to favor their own content.

Internet fast lanes (or paid prioritisation): 
The term Internet fast lanes refers to the prac-
tice of giving preferential network treatment 
to certain data streams based on business 
agreements among ISPs. For example, spe-
cific video content might be provided with 
faster delivery across a network in accor-
dance with contractual agreements between 
network operators.

Throttling: The term throttling refers to cer-
tain business practice that degrades the qual-
ity of service of data services to end users.

Zero-rated services: The term zero-rated 
services describes a general business prac-
tice whereby certain Internet content is made 
available to an end user at a substantially 
reduced cost or for free. For instance, Face 
book Free basics delivered by Face book in 
partnership with Airtel in Nigeria.

Market competition: In markets where us-
ers have limited affordable Internet service 
options, those users are potentially more 
vulnerable to having their access to avail-
able content restricted or to experiencing 

poorer quality of service. Competition in 
the marketplace for ISPs is helpful in that 
it offers consumers a broad range of choice 
and encourages innovation among service 
providers. 

The relationship between net neutral-
ity and traffic management practices

Within the context of the net neutrality 
debate lies TMPs engaged by ISPs. TMPs 
are used by ISPs to optimise the flow of data 
traffic within their networks. TMPs can be 
used to implement limiting measures (such 
as blocking and throttling) and enabling 
measures (such as routing, traffic forward 
and prioritisation).

The net neutrality debate has primarily 
been a debate about an ISP’s limiting mea-
sures. Thus, it can be argued that there exist a 
close relationship between an open internet 
as contended by the net neutrality principle; 
that is an internet where internet users have 
unimpeded access to all lawful content, 
because if the quality of service of the inter-
net access service is degraded through an 
ISP’s limiting measures, the internet user 
no longer has an unimpeded access, even 
if the content is nominally available on the 
internet. 

Main regulatory issues in the context 
of net neutrality and TMPs in Nigeria

It is pertinent to state that the Act does 
not provide any provision respecting “net-
neutrality” or internet “traffic management” 
practices, neither has the Commission in 
its administrative rule or decision mak-
ing referred to any or both of these terms. 
Nonetheless, certain conducts engaged in 
by an ISP (or an MNO) are relevant to the 
net-neutrality debate, and may thus come 
within the regulatory purview of the Com-
mission. For the purpose of identifying these 
conducts only voice over-internet protocol 
(VoIP) blocking by an ISP, differentiation in 
the conveyance of traffic of content and ap-

plication providers (CAPs) on the internet 
and zero-rating are considered. 

First, a vertically integrated ISP providing 
voice calls through its mobile network has 
the commercial incentive to block VoIP ap-
plications on the internet, which internet 
users may use as a substitute to the voice calls 
made through the ISP’s mobile network. The 
effects of this particular conduct are that the 
choice of internet users are limited to only 
the ISP’s mobile network and competing 
VoIP applications are foreclosed from the rel-
evant market. From a competition perspec-
tive, this conduct constitutes an abuse of a 
dominant position within the meaning of the 
Competition Practice Regulations 2007 (the 
Competition Regulations) if the ISP wields 
market power. Another example under this 
head, would be an agreement between an 
ISP and a CAP on zero-rating a particular 
application, which conduct has the effect 
of constraining the internet user’s choice 
and forecloses competing applications not 
benefiting from the zero-rating. This conduct 
constitutes an anti-competitive agreement 
which is also prohibited by the Competition 
Regulations.   

Another instance is that an ISP’s limiting 
measures may come inside the scope of the 
Quality of Service Regulations 2014, especial-
ly if network performance is degraded to the 
extent that the minimum quality of service 
standards for broadband internet service, 
internet access service or voiceband internet 
service are not attainable, thus rendering the 
ISP liable to an enforcement measure by the 
Commission. 

Lastly, a condition in several communica-
tions licenses prohibit “undue preference” 
and “undue discrimination” when providing 
the licensed service. Although the Com-
mission as at the time of writing has not 
explained the full breath of this condition, I 

am of the view that differentiation by ISPs of 
traffic delivery conditions offered to specific 
CAPs would be caught by this condition, and 
by extension the regulatory purview of the 
Commission. 

Policy recommendations
Despite the perceived illegality (or imper-

missibility) of the foregoing conducts, there 
continues to exist circumstances in which 
it may be permissible to implement TMPs. 
In the light of this, I recommend that the 
scope of permissible TMPs be guided by 
the consideration of transparency, innova-
tion, clarity and competitive neutrality. For 
instance, while it is recommended that the 
Code set out particular circumstances in 
which the implementation of TMPs will not 
be permissible, it should however be noted 
that there may indeed be “reasonable” or 
legitimate TMPs such as data compression 
by ISPs/MNOs to decongest their networks 
and improve QoS, or when done in compli-
ance of a law.

In addition, commercial practices like 
zero-rating should only be allowed in 
circumstances where it furthers public 
interest or societal goals. While theoreti-
cally, as explained above, zero rating may be 
anti-competitive because of its foreclosure 
effects on the choice of internet users and 
competing contents, it is however arguable 
that it can produce real benefits for internet 
users especially if for instance it stimulates 
the uptake of internet access services and/
or deepens internet penetration. Another 
positive is where zero-rated education ser-
vices on the internet is provided by an ISP 
as part of its corporate social responsibility 
strategy. However, all such exceptions to 
the prohibition of zero-rating in the context 
of the net neutrality debate must be subject 
to a very strict narrow review process that 
will be approved by the Commission in 
accordance with a bright-line test so as to 
ensure that the review process is consistent 
and predictable.

Conclusion
The net neutrality debate continues to 

be a topical internet governance issue that 
requires regulatory intervention in several ju-
risdictions. The FCC in the US has responded 
through its adoption of the Open Internet 
Order 2015, while the EC in the EU have 
enacted Regulation (EU) 2015/2120 on 25 
November 2015, to be domesticated across 
the member states of the EU. In the light of 
this, the Code and the process leading to its 
adoption are a welcome development and 
indicate that the Commission is fully abreast 
of regulatory developments in the global 
communications industry. However, the 
Commission must bear in mind that internet 
services and indeed the communications 
industry is in constant evolution so it may 
be necessary for the Code to be continually 
updated to reflect market developments.

Finally, the Commission in producing this 
Code must painstakingly strive to balance 
competing interests at play in other to en-
gender an open internet. As the clarion call 
for an open internet has been sounded, the 
Commission must do well to ensure that the 
internet remains open, now and forever.

Chukwuyere is a Senior Associate at 
Streamsowers & Köhn and the author of 
“Regulating Anti-competitive Practices in Ni-
geria’s Communications Sector” (Oisterwijk, 
Netherlands: Wolf Legal Publishers, 2017).
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Contributions to investors’ protection fund 
and the fraudulent preference risk
Dr Kubi uDofiA

LEGAL INSIGHT

Investors’ Protection Fund is 
a quasi-insurance scheme 
which securities exchanges 
and capital trade points 

in Nigeria are required to set 
up pursuant to section 197 of 
the Investments and Securities 
Act, 2007. The primary aim of 
investors protection funds is to 
compensate investors who suffer 
financial losses resulting from 
(i) insolvency or negligence of 
any dealing member firm, and 
(ii) embezzlement of securities, 
money or property in the cus-
tody of any dealing member firm 
or any of its directors, officers, 
employees or representatives 
in relation to securities, money 
or property in the course of its 
business as a capital market op-
erator: sections 198, 204(a) and 
212(b) of the Investments and 
Securities Act, 2007. In 2012, the 
Nigerian Stock Exchange (NSE) 
created its investors protection 
fund with a seed capital of about 
NGN625 million.

There are eight sources of 
funds for an IPF, one of which 
is monies by dealing member 
firms: sections 202(a) and 209 of 
the Investments and Securities 
Act, 2007. Accordingly, Rule 3.02 
of NSE’s Investors Protection 
Fund Rules 2013 (IPFR) requires 
dealing members to contribute 
(i) NGN1 million prior to the ac-
quisition of a dealing member-
ship license, (ii) NGN1 million 
prior to a dealing member firm’s 
acquisition and (iii) an annual 
premium. Dealing members 
may also be levied where there is 
deficiency of funds in the Inves-
tors Protection Fund.

Insolvency law’s rule against 
fraudulent preference 

The rule against fraudulent 
preference under section 495 of 
Companies and Allied Matters 
Act, 2004 (CAMA) and section 
46 of the Bankruptcy Act, 1979, 
aims at reversing transactions 
between an insolvent company 
and a creditor which were ef-
fected within three months prior 
to the commencement of formal 
insolvency proceedings, with a 
view to preferring the creditor. 
Accordingly, for a transaction or 
payment to constitute a fraudu-
lent preference, the following 
factors must be established: 
(i) a factual preference, (ii) the 
preference must have been given 
with a view to prefer the creditor, 
and (iii) the preference must 
have been given within three 
months before the commence-
ment of formal insolvency pro-
ceedings. 

The rule against fraudulent 
preference re-enforces the well-
established pari passu principle 
of insolvency law which is to 
the effect that similarly situated 
creditors must be treated equal-

ly. The rule against fraudulent 
preferences also plays an anti-
deprivation role by preserving 
the assets of insolvents from 
diminution. Given that the rule 
operates retrospectively, prefer-
ential transactions which are not 
vulnerable at the time they are 
made may become tainted by a 
subsequent commencement of 
formal insolvency proceedings. 
Conversely, in the absence of 
formal proceedings, such trans-
actions will remain valid and 
enforceable. 

Contributions to Investors 
Protection Fund in the vicin-
ity of insolvency

Where contributions are made 
by a dealing member firm to 
the Investors’ Protection Fund 
within three months prior to the 
commencement of the dealing 
member firm’s insolvency pro-
ceedings, such a contribution 
will clearly constitute a “fac-
tual” preference. The rule against 
fraudulent preference does not 
invalidate mere factual prefer-
ences but preferences actuated 
with a view to prefer a creditor 
or group of creditors: Sharp v 
Johnson (1899) AC 419 at 421. In 
the case of New, Prance & Gar-
rard’s Trustee v Hunting (1897) 
2 QB 19 at 27, the word “view” 
in section 48 of the old English 
Bankruptcy Act 1883 (which 
is similar to section 46 of the 

Nigerian Bankruptcy Act, 1979) 
was equated with “intention” or 
“object.” Accordingly, to estab-
lish fraudulent preference, it has 
to be shown that the intention 
or object of a payment, transfer 
or transaction was to place the 
creditor in a better position than 
it would have been in an insol-
vent winding up proceedings. 

Under section 198(a) of the 
Investments and Securities Act, 
2007, one of the two objects of 
the Investors’ Protection Fund 
is expressed as being to com-
pensate investors who suffer 
pecuniary loss arising from the 
insolvency of a dealing member 
firm. This clearly constitutes a 
preferential treatment of those 
investors who are indisputably 
unsecured creditors.  Instruc-
tively, it is inconsequential that 
payment is not made directly to 
investors. It suffices that inves-
tors are the ultimate beneficia-
ries, and the insolvent dealing 
member firm has “suffered” (i.e. 
permitted) the payment from its 
estate. 

Assets in the Investors’ Pro-
tection Fund are to be kept in a 
separate bank account pending 
investment: section 203 of the 
Investments and Securities Act, 
2007, Rule 3.03 of IPFR. It ap-
pears that this provision seeks to 
create a trust so as to ring-fence 
and protect such funds. Howev-

er, it is highly doubtful if this trust 
can effectively shield contribu-
tions made to an Investors’ Pro-
tection Fund where the contrib-
uting dealing member firm is in 
the vicinity of insolvency. First, 
the monies contributed to the 
fund will be from the insolvent 
dealing member firm’s estate. 
Second, the rule against fraudu-
lent preferences under section 
46(1) of Bankruptcy Act 1979 
covers payments in favour “of 
any person in trust for any credi-
tor.” It is suggested that the trust 
device would have been more ef-
fective (at the commencement of 
insolvency proceedings) if deal-
ing member firms were required 
to pay monies received from 
investors into the separate bank 
account. In this latter scenario, 
the investors would be (regarded 
as) beneficiaries of the trust and 
not creditors: In re Kayford Ltd 
(1975) 1 WLR 279 at 281. 

Conclusion
Investors’ Protection Funds 

have the potential of boosting 
investors’ confidence and ac-
celerating the growth of Nige-
ria’s capital market. However, a 
contribution by a factually in-
solvent entity may constitute 
fraudulent preference with the 
consequence that such payment 
may have to be disgorged for 
the benefit of the general body 
of the dealing member firm’s 

creditors. As part of ongoing ef-
forts towards revising Nigeria’s 
insolvency laws, the Business 
Recovery and Insolvency Prac-
titioners Association of Nigeria 
(BRIPAN) has recommended 
for an increase in the vulnerable 
preference period from the pres-
ent three months to six months 
for non-connected persons, and 
two years for connected persons. 
If this recommendation is imple-
mented in a revised legislation, 
it will increase the risk of contri-
butions to Investors’ Protection 
Fund constituting fraudulent 
preferences. Accordingly, as is 
the practice in some jurisdic-
tions, policy/lawmakers need 
to consider expressly exclud-
ing important capital market 
rules, transactions and arrange-
ments from the ambit of our 
insolvency law. This will ensure 
certainty of these transactions 
and obviate the need for future 
and unnecessary litigations 
over these issues. A proactive 
legislative intervention will also 
safeguard the validity of capital 
market arrangements, prevent 
systemic risks and enhance ef-
ficient functioning of Nigeria’s 
capital market. 

Dr Kubi Udofia is an insol-
vency law expert and the Head 
of Corporate and Commercial 
Law Practice Group at Fidelis 
Oditah & Co.
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New Mexico Gov. Susana Martinez 
has signed a bill intended to end “lunch 
shaming” practices that embarrass chil-
dren when their parents can’t pay the bill 
for school lunches.

The bill, thought to be the first of its 
kind, requires schools to work with par-
ents to pay their bills or to help the par-
ents apply for federal meal assistance, 
the New York Times reports. Martinez 
signed the bill last Thursday.

The bill bars schools from requiring 
students to throw away their food after it 
has been served because of an inability 
to pay. It also bars stigmatizing practices, 

Not a single client satisfied’ - report 
exposes short falls in law firm falls

New research claims to have 
unearthed ‘unambiguous 
evidence’ of a flagrant discon-
nect between large law firms 

and their clients.
Clients said they looked to law firms 

for solutions to business problems, while 
the firms saw their role as just providing 
advice - with clients required to convert 
this advice into solutions.

The research, by information provider 
LexisNexis, also uncovered differences 
in expectations of service quality. While 
lawyers strive to provide the best advice 
they can, many clients want advice that 
is ‘good enough’.

Many law firms are not convinced this 
standard is sufficient, but clients expect 
what the report termed ‘Rolls-Royce 
service at bargain-basement prices’.

Clients also reported ‘poor visibility’ 
from law firms on the work being under-
taken, costs and timeliness.

This was one area where law firms 
acknowledged they could improve, 
but researchers found efforts to invest 
in project management and improved 
processes often come up short.

The research was based on semi-
structured interviews with partners and/
or heads of support services from law 
firms, as well general counsel and heads 
of business lines at clients.



GARDEN CITY 
BUSINESS DIGEST

STORIES BY IGNATIUS CHUKWU

•••$100Bn annual revenue at stake •••·Bid to be in IMO council    •••Platform to re-launch brand •••Reposition Nigeria as African maritime force

- Student reveals how he fought distraction to rise from low to high CPGA

- Says study pass is different from study to learn

Port Harcourt echoes:

29Thursday 20 April 2017 BUSINESS  DAYC002D5556

Best enterprise development student, 2016, UST

Dakuku Peterside

Continues on page 31

agreed to make maritime the main 
driver of economic development 
within the continent of Africa. 

Peterside who is moving for 
reforms that would generate more 
revenue for Nigeria by reducing 
time vessels waste in Nigeria and 
reducing paperwork by over 60 
per cent said African governments 
have agreed to a maritime agenda 
which would be executed by their 
agencies.

The DG said it has become wor-
risome that Africa is not moving its 
own cargoes or having a fair share 
of moving global cargoes. Africa 
now seeks to drive trade through a 
vibrant maritime administration.

 Further on the likely gains of 
hosting AAMA, Peterside, a former 
works commissioner in Rivers and 
former federal lawmaker before 
contesting for governorship of 
Rivers State, said it would help 
reposition NIMASA for greater 
roles in Africa and launch the 
new NIMASA brand. “NIMASA 
will also reassert itself as a leader 
that controls ^0 per cent of vessel 
destination is Sub-Sahara Africa”.

He said NIMASA hopes to 
strike deals with the numerous 
shipping agencies, shipping lines 
and administrators from outside 
Africa and those in Africa that 
would grace the Abuja conference. 
The NIMASA boss explained that 
with bilateral and multilateral 
organisations in addition to ship-
ping companies in attendance, the 
country would be able to seal many 
deals including capacity building 
and sea-time experience for cadet 
seafarers.

Why NIMASA is hosting Africa in maritime

Wider Perspec-
tive has made 
good its prom-
ise to set up a 

reward and award system 
to promote the study of 
Enterprise Development 
in Management Sciences in 
some Nigerian universities 
to boost the harnessing of 
human and materials re-
sources and reduce waste 
in Nigeria. 

On the 29th Convoca-
tion ceremony of the Rivers 
State University of Science 
and Technology 9RSUST), 
just renamed Rivers State 
University (RSU) by the 
Nyesom Wike administra-
tion, the company unveiled 
Lasbery Onyemuche Aka as 
the winner of the maiden 

edition (2016) award of 
‘Best Enterprise Student in 
Management Science, Riv-
ers State University, 2016’.

The award carried what 
may be fantastic opportu-
nities to get ahead in life 
including internship with 
Wider Perspective which 
is a top management con-
sulting firm in the Niger 
Delta. Wider Perspectives 
with corporate office on 
Aba Road, Port Harcourt, 
has been operating for over 
30 years in the fields of de-
velopment planning, busi-
ness development, human 
capacity development and 
sustainable  community 
development,  primarily 
advising and working with 
public and private organi-

Wider perspectives unveils ‘best enterprise student’ in UST

zations in Nigeria. 
Speaking later  at  the 

headquarters of Wider Per-
spectives on Aka’s induc-
tion ceremony, the deputy 
managing director of the 
company, Edughom Han-
son, said the award is an 
attempt to see how to en-
courage enterprise devel-
opment because of the skills 
top students have already 
acquired. He told the best 
student (Aka) to be ready 
to contribute to the body 
of Management practice 
worldwide.

In his advice, Idongiset 
Jackson of Corporate Strat-
egy department who man-
aged the process, urged the 
Port Harcourt-born award 
winner to keep on with his 

focus as he progressed in 
his chosen career. “We are 
here to take you to the next 
level. Academic and work 
environments are not the 
same. Wider Perspective 
will give you the platform 
to improve as things will 
be structured to suit your 
development.”

Going a bit personal in-
spire the intern, he added; 
“This is the best platform 
for me to be who I wanted 
to be; to learn, to improve. 
Have an open mind, use 
every day wisely.”

The winner was advised 
by other experts around to 
always pick out a mentor 
all his life.

In his two-page letter of 
appreciation, Aka said his 
ambition is to be a univer-
sity lecturer so s to teach 
others. “I am aware that 
anything is possible.”

Narrating his journey 

F
act have emerged why 
Nigeria earnestly seeks 
to play host to Africa 
in area of maritime in 
Abuja in the next few 
days, the most impor-

tant being the desire to grab a larger 
chunk of the $100Bn yearly rev-
enue said to be possible in African 
maritime administration should 
the continent put its acts together 
quickly. Nigeria seeks to help the 
continent get its acts together so as 
to begin to earn as much.

Other motives are said to be a 
platform to launch a brand for the 
nation’s maritime administration, 
a bid to sit on the council of the 
International Maritime Organisa-
tion (IMO) and a desire to reposi-
tion Nigeria as a leading force in 
African maritime so as to attract 
the respect and attention of other 
global maritime giants.

These are said to be one the 
major motivations that emerged 
at the weekend for which Nigeria is 
hosting Africa’s maritime adminis-
tration agencies in Abuja between 
April 19 and 20, 2017, which is 
expected to be declared open by 
Nigeria’s president, Muhammadu 
Buhari or his vice, Yemi Osinbajo.

Nigeria is said to hope to strike 
major deals with top maritime 
agencies around the world es-
pecially from Asia that would 
send delegations to the Abuja 
conference to help the country 
take more responsibility and earn 
more revenue out of the $100Bn 
that may soon be Africa’s maritime 

market share.
BusinessDay gathered in Port 

Harcourt, Rivers State capital, at 
the weekend that a survey has put 
Africa as capable of generating 
$100Bn per year if the continent 
could put its maritime administra-
tion acts together, and the Nige-
rian Maritime Administration and 
safety Agency (NIMASA) which 
is playing host to the continental 
body may be eyeing a big chunk of 
this potential revenue.

Part of the strategy is said to 
be the hosting of the upcoming 
conference of the Association of 
African Maritime Administrations 
(agencies) AAMA in Abuja which 
NIMASA may use to state its readi-
ness to take a leading position in 
Africa and bid for visibility in the 
world.

Confirming the ambition of 
Nigeria to go for the $100Bn esti-
mated revenue, the Director-Gen-
eral of NIMASA, Dakuku Peterside, 
told business correspondents in 
Port Harcourt on Saturday, April 
14, 2017, that about 60 per cent 
of all ships heading to Africa go to 
Nigeria. “About 60 per cent of cargo 
coming to West and Central Africa 
will end up in Nigeria, meaning we 
are a major stakeholder. We have 
more wet cargo traffic than any 
country in Africa. It is important 
that we take leadership. 

“Nigeria is presently training 
more cadet seafarers in the world 
than any other country in Africa 
and we have been asking for sea 
time for them. Sea time experience 
is an important component of their 
training. Many of the shipping 

companies will be participating in 
this conference and we will have 
the opportunity to strike deals 
with them to provide sea time 
experience for our young cadets,” 
he stressed.

He did not disclose the size of 
the revenue Nigeria currently earns 
out of this.

The DG said African heads of 
state have realized the power of 
the maritime industry and have 
resolved to use the sector to drive 
the African economy. “Recall that 
the African Union had adopted 
and revised the African Charter 
on Maritime Transport as well as 
Agenda 2063 with a set of seven 
aspirations where African lead-
ers want Africa to be in 2063 and 
the African Integrated Maritime 
Strategy 2015 on how we intend to 

integrate all our strategy in Africa to 
curb piracy and sea crime. 

“Maritime has the ability to 
drive economic development in 
Africa, of the 54 countries in Africa, 
38 are littoral states or island states. 
Africa is the second biggest planet 
on earth in terms of landmass; in 
terms of population, we are second 
to Asia. In terms of our market 
share of world economic activity, 
we are nowhere. 

“All of those conventions, char-
ters, and instruments signed by 
African leaders, (and) to give ef-
fects to it are our various maritime 
administrations in Africa. So we 
are coming together to work out a 
uniform template to give effect to 
those things as well as to carry out 
peer review of how we perform our 
functions.” 

 He said the Abuja conference 
would look at the Lome conven-
tion of 2016 which seeks more 
instruments to boost maritime 
and to integrate diverse ways. “All 
African countries have realized 
that nobody will love and develop 
Africa better than Africa. Africa 
should no longer be servants in 
the international maritime arena”.

According to him, “It is un-
fortunate that Africa accounts for 
only five per cent sea trade globally. 
Whereas we generate so much 
cargo, there are no African vessels 
conveying our cargo from Africa to 
the rest of the world and from the 
rest to the world to Africa, which is 
worrisome. 

He said Africa is a huge mari-
time zone being that 38 of the 54 
African countries are litoral states 
or are entirely surrounded by 
water. “African maritime domain 
is still dominated by foreigners 
as seafarers and so the earlier we 
begin to build that African capac-
ity, the earlier we begin to build an 
African fleet, the better for all us. 
And to lead this are our maritime 
administrations and so we are 
gathering in Abuja.” 

“For the first time on Nigerian 
soil, we will be hosting all African 
maritime administrations and 
stakeholders, and 33 countries 
have confirmed participation and 
for three days in the city of Abuja, 
we will be discussing African mari-
time. Recall that last year, Heads 
of Government in Africa came 
together to adopt the Lome Charter 
on Maritime Security, Safety and 
Development wherein they all 
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M
o s t  N i g e r i a n s 
are still as averse 
to power supply 
bills from the Dis-
cos as they were 

when it was from the National 
Electric Power Authority (NEPA) 
or its successor, the Power Hold-
ing Company of Nigeria (PHCN). 
This means that the resistance to 
power bills is still on, and citizens 
still think it is heroic to evade pay-
ment of ‘NEPA’ bill. The reason 
could be because the masses felt 
that NEPA was cheating them by 
billing them for what they did not 
consume, and the only way to hit 
back was to evade payment or to 
steal electricity. 

The entire matter boils down 
to the issue of justice and justifi-
cation. In this digital age, people 
want to have evidence of what 
they paid for. In that case, esti-
mated billing was the disincentive 
that disconnected the people from 
payment. It made many to lose 
and many others to gain, and it 
also provided a dark cloud for 
‘NEPA’ officials to do deals, let-
ting people pay mere tokens to 
consume as much as they wanted. 
This caused revenue distortion. 

The feeling was that  under 
p r i v a t i z a t i o n ,  t h i n g s  w o u l d 
change. What did the Govt tell 
us? To sell NEPA, the government 
painted a picture of Eldorado, 
of a time when power would be 
steady and every home would 
be metered. People would pay as 
they consumed. This was like a 
social contract. 

How was this to be? The public 
was told that the buyers (both 
Gencos and Discos) would pump 
in billions of Dollars of invest-
ment to rebuild the power sec-
tor and make light regular. They 
would however not be allowed 
to charge outrageously but to 
charge under a regulated system 
to ensure that people paid cor-
rect amount. How? The masses 
were told that there would be 
digital meters that would make 
people buy cards and use as they 
could afford and switch off when 
not needed. This seemed ok, and 
people were ready to give the Govt 
a chance. On November 1, 2013, 
power was handed over to new 
powers (new owners). 

More than three years down 
the line, Nigerians are still seeing 
light like in NEPA days, and they 
are still paying estimated bills. 
Nothing seemed to change. The 
only change seems to be increase 
in bills. The interpretation rather 
is that the buyers were milking the 
masses. Yet, the Discos say they 
are not charging new rates. 

An encounter with any of the 
buyers would reveal woes and 
lamentations. They say they are 
owed heavily, that the Gencos do 
not supply up to 40 per cent of 
what the Discos needed while the 
consumers do not pay up to 40 per 
cent of what was distributed. This 
is a kind of quagmire. 

Yes, the FG has admitted that 
Discos are owed over N900Bn. The 
FG plans to inject $7.6Bn to save 
the power sector and privatisa-
tion. This shows the size of the 
problem. Port Harcourt (PHED) 
said it was owed N98Bn in 2016 
alone or as at December 2016. The 
Gencos said there is not enough 
supply of gas to them, and the 
gas companies say either there is 
vandalism or that they are paid 
far less than what it costs them to 
supply. Now, it is a vicious circle. 

The result is that no aspect of 
the ‘Social Contract’ has been 
fulfilled; no adequate supply of 
power,  no accurate bil ls ;  and 
therefore no payment by consum-
ers. It is back to energy theft, eva-

sion, corruption, etc. 
Now ,  t h i s  w r i t e r  i mag i n e d 

that if the buyers had pumped 
in funds as  we were told and 
boosted the supply of power to 
adequacy levels and metered the 
whole place, there would have 
been jubilation and compliance. 
Consumers may not be resisting 
payment. Ok, even if they did not 
supply enough, but if every home 
had been metered, would people 
steal resist so long as they paid for 
what they consumed? If increases 
reflected percentage of new rates, 
the meters would say so. Instead, 
they say they are not charging new 
rates but people are seeing higher 
bills. This creates suspicion. So, 
who caused the resistance syn-
drome in the power market after 
privatization when we thought we 
had come to a new phase? 

Last week, PHED organised a 
forum at the NUJ House on Mos-
cow Road for professionals and 
trade unions on what they called 
Bill of Rights for consumers. Many 
officers talked on these things 
but their highest ranking execu-
tive, Godwin Orovwiroro, with 
his doctorate degree intact, who 
heads Consumer Unit, spoke last. 

This writer later confronted 
him with this quagmire, on the 

fact that the Discos were expected 
to invest heavily soon after acqui-
sition of the distribution section 
of the power sector in 2013 to wipe 
away the issue of estimated bills 
and install automated billing sys-
tem to restore public confidence. 
This did not seem to happen. We 
asked; “Does it not look like the 
Discos are relying on monthly 
bills to recoup and invest while 
the customers expected boost in 
supply and correct billing before 
responding with a new attitude of 
paying bills? Has it not created a 
vicious circle? 

He said: “This is a simplistic 
way to look at the law for sale of 
power. If you look at the Multi-
Year Tarif f  Order 2  (MY TO 2) 
which talks of tariff based on the 
economic cost, that tariff is not 
charged yet. The cost-recovering 
mechanism in the market is low 
and because of this, what is avail-
able for the power value chain is 
low too. The discussion that took 
place (attracted the investors) was 
a cost-reflective tariff and when 
the investors were coming, they 
were coming on the basis that the 
sector would be open and there 
would be cost-reflective tariff 
(tariff that would cover the cost 
of operations and give profit). If 

you look at the indices at today, 
the cost is retailing one kilowatt 
of electricity, it is between N55 
and N65; for the residential areas 
it is between N25 and N30, across 
the Discos. There is a shortfall 
between cost and tariff charged 
at this time. This is why most of 
the Discos are not in a position to 
invest. The margin to recover cost 
has been wiped out. 

We fur ther  pursued:  But  i f 
the Discos had invested in the 
first year in metering and supply 
system and boosted supply of 
electricity to consumers to show 
a difference, they would have cre-
ated jubilation amongst the popu-
lace and confidence in the people 
to not mind tariff increases. Is it 
not failure to do this and absence 
of this confidence that caused re-
sistance by customers and vicious 
circle in the power supply market? 

Orovwiroro said: “It is a regu-
lated market with a limit to what 
you can invest  at  a  t ime.  The 
MYTO puts a cap to what amount 
a Disco can bring in and what 
it can recover at a given period. 
There is a limit to how much you 
can bring in at a time.” 

We are back to square one. 
If the Govt stopped the Discos 
from investing heavily to wipe 
away estimated billing, and the 
same Govt is threatening them 
to ensure every home is metered, 
then something is wrong. There is 
need to know more. Privatization 
promised so much, and previous 
schemes such as telecomm sec-
tor and petrochemicals delivered 
so much, the masses therefore 
expected so much from power 
privatization. For now, it is fail-
ing. Until power is made adequate 
and billing has justification, the 
masses would continue to have re-
sistance urge. Maybe, the $7.6Bn 
would held repair this syndrome 
to restore confidence in the sale 
of power. Else, the masses would 
continue to suspect that the assets 
were sold to political friends who 
had no money to invest, who only 
hope to reap from monthly bills 
to repay the loans used in buying 
NEPA and save small to invest.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Resistance to ‘NEPA’ bills: Who is to blame?
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Wider Perspectives unveils ‘Best Enterprise Student’ in UST

down the valley and up to win 
the prize, he said; “The positions 
I occupied in school as a student 
union secretary and later as a 
town union secretary ate much 
into my study and brought my 
scores down due to absence from 
class most times.”

As if to discourage other from 
vying for academic awards, the 
winner stated; “My Advice to 
other students is, keep improv-
ing. Cramming does not help. 
Beware of that competition to 
be best graduating student, it 
makes you a mechanical being, 
not real learner. Instead, fight for 
understanding of your lecturers 
instead.” 

Narrating his story, Aka stated: 
“I was not the kind of students that 

reads all night or round the clock. 
In the University, I was persuaded 
to be the secretary-general of the 
Faculty of Management Students 
Association (FAMSSA). It  was 
serving that my Cumulative Point 
Grade Aggregate (CPGA) dropped 
to a very low level. Despite this, 
when my faculty nominated me to 
run for the entire Students Union 
G overnment (SUG),  I  agreed 
despite early objections because 
of the confidence my colleagues 
reposed in me and for posterity. 
My woes increased when I began 
to skip lectures due to pressure of 
work while trying to make peace 
between various students bod-
ies as well as trips outside the 
university.” 

At a point, he went on, “I won-
dered if I was progressing in error. 
I resolved to fight the situation. 

First I started attending tutorials. 
Next, I organised my own tutorials 
to try and teach others. This was 
when the turning point came. I 
discovered my gift, my inner fibre, 
which is ability to understand and 
compress a lecture and give it out 
my own way. I developed how to 
magnify and minify any concept 
and teach it to others.

I needed to do was listen care-
fully in class and understand what 
was being taught.

The more I did this, the more 
I understood my lectures and the 
more I passed in flying colours. 
My CPGA began to rise till I gradu-
ated with 4.19 as the best student 
in my faculty.” 

Before he walked away from 
the UST, he had won the follow-
ing award; Wider Perspectives 
Limited (Prize for Enterprise De-

velopment and Management); Dr/
Mrs Daba Constance Odimabo, 
the university Registrar, (Prize 
for Best Graduating Student in 
Management); Dr Charles Jumbo 
(Price for Best Graduating Student 
in Management; Students Union, 
RSUST (Award for meritorious 
service); Management Depart-
ment class 2012 (Most Intelligent 
Manager); Management Depart-
ment Class 2012 (Most Cultured 
Ma nag e r ) ;  a n d  Ma nag e m e nt 
Department Class 2012 (Most 
Effective Course Representative). 

He confessed thus ;  “ These 
awards have shown me that truly, 
hard work pays. Management is 
approach that significantly cre-
ates impact in the society through 
provision of individuals who will 
act in the capacity of managers of 
industries, institutions, agencies 

Continued from  page 30 and situations. This is to har-
ness and shape resources of any 
society in order to attain desired 
objectives and achieve goals and 
targets. This requires constant 
self-improvement but individual 
success cannot be achieved in 
isolation, hence team work is the 
key.” 

He said he was just realising 
the seriousness and enormity 
of the award from Wider Per-
spectives as much attention has 
started riveting to him. “I will 
not fail Wider Perspectives. I will 
continue to persevere. This com-
pany will be proud of me.” He has 
a plague plus cash to go with the 
other packages. 

Wider Perspectives said the 
same offer awaits the best also 
from the University of Port Har-
court soon.
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I
t is well established that an 
effective tax management 
system is not only central 
to promoting fiscal growth 
but also crucial for achiev-

ing macro-economic goals. The 
success stories of many developed 
economies are ready proof of what 
taxes and efficient tax management 
systems can achieve when properly 
applied.

The present economic situation 
characterised by the free fall in global 
oil prices has drastically reduced 
federal allocation to states and local 
governments. In view of this, govern-
ment at all levels are beginning to 
channel their energies towards im-
proving existing infrastructure and 
creating additional ones to expand 
the economy.

Many of them are already seek-
ing alternative sources of revenue 
to meet financial obligations and 
live up to the expectations of the 
governed. In 2014, Nigeria’s revenue 
to Gross Domestic Product (GDP) 
dropped from 20 percent to 12 per-
cent with non-oil revenue account-
ing for only 4 percent.

Current tax to GDP in Nigeria is 
about 6 percent which is amongst the 
lowest globally, with most develop-
ing/developed countries in double 
digits. At the moment, nations and 
states especially in Asia are intro-
ducing innovative ways strategically 
aimed at enhancing tax compliance.

The commencement of lotter-
ies for IGR in Taiwan as well as the 
introduction of a ‘New Act of China 
Taxation’ enacted on May 1, 2001 
which basically provided incentives 
for tax compliance, are just some 

Fidelity Bank: Driving State’s IGR 
through effective partnerships

Nnamdi Okonkwo, CEO/MD, Fidelity Bank Nigeria 

examples of this new direction.
China, with a population of 1.4 

billion and a nominal GDP of USD 11 
trillion has achieved a tax to GDP rate 
of approximately 22 percent, a com-
mendable feat when infrastructural 
and demographic challenges are 
considered.

As it stands, the need to encour-
age compliance through a blend 
of enforcement and rewards has 
proven more effective than the use 
of just one of these options as has 
been the practice in most African 
economies.

To speedily aid the country’s 
transition to a developed economy, 
there is need to grow the tax base 
through innovative and efficient 
models leveraging on ideas from the 
most dynamic economies.

Perhaps, one bank that has contin-
ued to make significant strides in the 
area of assisting state governments 
drive IGR is Fidelity Bank Plc. The 
Bank has recorded cumulative col-
lections of over N300 billion in IGR for 
all the three tiers of government over 
a period of 10 years. This feat Busi-
nessDay newspapers gathered was 
achieved by simply driving efficiency 
in the revenue collection process, 
further putting Fidelity Bank in pole 
position to play dominant roles in 
Nigeria’s burgeoning Electronic Pay-
ments and Services Market.

The informal sector has largely 
been an untapped market for IGR 
collections but with the deployment 
of its successful point of sale (PoS) 
Terminal Tax Collections in Abia, 
Imo and Sokoto States, Fidelity Bank 
is helping to unlock opportunities no 
wonder other states like are clamour-
ing for this service. There are on-going 
requests for Automated Electronic 
Motor Vehicle License deployment 
in Sokoto, Anambra, Abia and Kano 
States, whilst the successfully deploy-
ment of the first electronic collection 
solutions for Ondo State, Anambra 
and Abia State Land Registry Automa-
tion Processes in still generating a lot 
of national attention.

Going down memory lane, most 
Banks began Collaborative efforts 
with Governments at all levels in 
Nigeria on IGR collection in the mid 
- 1990s through the Duties and other 
levies collection with the Nigerian 
Customs Service (through legacy 
institution FSB Internationally now 
Fidelity Bank). This evidently gave 
birth to the current bank-led collec-
tions systems for IGR.

Working with states to provide 
support for the deployment of ef-
ficient and seamless IGR manage-
ment systems has meant that States 
and Local Governments can help 
weather the current economic storm 
and emerge stronger and with a 
more diversified funding base. 

Consequently efficient fran-
chise banks like Fidelity are creating 
winning models in various states, 
working with relevant stakeholders 
to build capacities for growth and 
counter some of the current revenue 
challenges being faced by govern-
ments’ pan-Nigeria. 

Types of IGRs and Revenue Generated – Half Year 2016

Source: NBS Data 

To speedily aid 
the country’s 

transition to a de-
veloped economy, 

there is need to 
grow the tax base 
through innova-
tive and efficient 
models leverag-

ing on ideas from 
the most dynamic 

economies
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                     ASI (Points) 25,331.77
DEALS (Numbers)   2,907.00
VOLUME (Numbers) 322,295,943.00
VALUE (N billion)  1.525
MARKET CAP (N Trn) 8.765

Market Statistics as at  Wednesday 19 April 2017Top Gainers/Losers as at  Wednesday 19  April 2017

GAINERS

NESTLE 728.07 750 21.93
PZ 14 14.64 0.64
GUARANTY 24.5 24.83 0.33
FBNH 3.36 3.62 0.26
STANBIC 18.9 19.01 0.11

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

OKOMUOIL 52.51 49.88 -2.63
UACN 14.79 14.6 -0.19
CADBURY 9.46 9.3 -0.16
UCAP 2.9 2.8 -0.1
HONYFLOUR 1.08 0.98 -0.1
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Stock investors gain N44bn as 
Nestle, PZ, GTBank lead advancers

S
tock investors 
at the Nigerian 
bourse gained 
N44billion yester-
day as the value 

of listed equities advanced 
from N8.721trillion to 
N8.765trillion. The market’s 
Year-to-Date (YTD) returns 
stood yesterday at -5.74per-
cent.

At the close of trading 

on the Nigerian Stock Ex-
change (NSE), fifteen (15) 
companies gained as against 
13 losers. The NSE All Share 
Index (ASI) which tracks the 
performance of the market 
increased by 0.49 percent 
to 25,331.77 points from 
25,207.07 points recorded 
the preceding trading day.

Nestle Nigeria Plc led 
the gainers table after its 
share price advanced from 
N728.07 to N750, adding 
N21.93; followed by PZ 

Cussons Nigeria Plc which 
rose by 64kobo, from N14 
to N14.64; and GTBank Plc 
which rallied by 33kobo, 
from N24.5 to N24.83.

Volume of stock traded 
increased by 26.41per-
cent from 254.95million to 
322.29million, while the 
total value of stocks traded 
decreased by 37.71per-
cent, from N2.44billion to 
N1.52billion in 2,907 deals.  

The Financial Services 
sector led yesterday activ-

Unilever Nigeria Q1 results show growth, resilience

Unilever Nigeria 
Plc has released 
its results for 
first-quarter (Q1) 

ended March 31, 2017. The 
results at the Nigerian Stock 
Exchange (NSE) show the 
multinational company 
continued strong growth.

The company posted a 
turnover and Profit after Tax 
(PAT) of N22.2billion and 
N1.6 billion respectively 
against N16.78billion and 
N1.04billion in the corre-
sponding first-quarter of 
2016.

Unilever Nigeria Plc 
first-quarter 2017 oper-
ating costs increased by 
31percent to N19.4billion 
from N14.9 billion re-

first-quarter results of Uni-
lever Nigeria Plc, Uwadiae 
Osadiaye team of research 
analysts at FBNQuest said, 
“Although FX sourcing for 
raw material importation 

remains a challenge; any 
adverse effect has been 
offset by positives seen in 
the topline. We continue to 
believe that the larger con-
sumer goods companies 
(like Unilever) are benefit-
ing from weaker competi-
tion and thus able to grow 
market share”.

“While noting the lim-
ited visibility on sales 
volume performance (al-
beit the result suggests 
UNILEVER may have in-
creased market share dur-
ing the period), we believe 
that revenue continued 
to benefit strongly from 
the increase in the prices 
of key products”, research 
analysts at Lagos-based 

ity chart with 275.64mil-
lion shares exchanged for 
N1.037 billion; followed 
by Conglomerates with 
29.04million shares traded 
for N35million.

Okomu Oil Palm Plc 
recorded biggest loss of 
N2.63, from N52.51 to 
N49.88; followed by UAC 
of Nigeria Plc which lost 
19kobo, from N14.79 to 
N14.6; while Cadbury Ni-
geria Plc lost 16kobo, from 
N9.46 to N9.3.

Cordros Capital also said.
The analysts further said, 

“While the latest result ap-
pears impressive from the 
point of view of revenue and 
opex, our focus is on the 
continued pressure on gross 
profit.”

Yesterday, Unilever no-
tified the Nigerian Stock 
Exchange (NSE) of the re-
cent announcement by its 
parent company - Unilever 
Group - of the intention to 
divest its spreads business 
as part of the outcome of 
the strategic review em-
barked on. The company 
said the announcement 
has no immediate effect 
on the activities of Unile-
ver Nigeria Plc.

In Naira terms, Eco-
bank Transnational 
Incorporated (ETI) Plc 
grew its total assets by 

33percent to N6.255trillion 
against N4.694trillion in 
2015, its audited full year 
results for the financial year 
ended December 31, 2016 
showed.

In US dollar terms, 
the bank’s total assets 
declined by 13 percent 
to $20.510billion, down 
from $23.553billion in 
2015. We had erroneously 
reported that the bank’s 
total assets decline in na-
ira terms by 33 percent to 
N6.255trillion.  

Also in Naira terms, the 
Pan African lender reported 
gross earnings increase by 
23 percent to N665billion, 
from N542.706billion in 
2015, according to the re-
sults at the Nigerian Stock 
Exchange (NSE).

The Francophone West 
Africa and Anglophone 
West Africa regions contin-
ued to perform positively 
generating over 40percent 
of the Group’s revenues. 
ETI’s shares are presently 
held by more than 180,000 
private and institutional 

Ecobank grows total assets 
by 33% to N6.255trillion

shareholders throughout 
the world.

The group operating 
profit before impairment 
losses increased by 29per-
cent to N188.6billion, up 
from N146.04billion in 2015. 
Meanwhile, loss before tax 
(LBT) of N33.7billion rep-
resents 183percent decline 
against Profit Before Tax 
(PBT) of N40.589billion in 
2015.

The bank reported loss 
after tax (LAT) of N52.6 bil-
lion against profit after tax 
of N21.252billion in 2015, 
a remarkable 348 percent 
declined. ETI’s shares are 
presently held by more 
than 180,000 private and 
institutional shareholders 
throughout the world.The 
Pan African lender’s re-
sults at the Nigerian Stock 
Exchange (NSE) shows 
loans and advances to 
customers rose by 27per-
cent to N2.824trillion from 
N2.232trillion in 2015.

Deposits from the bank’s 
customers increased by 
26percent to N4.1trillion, 
from N3.2trillion in 2015; 
while total equity increased 
by 7percent to N538billion 
from N502.8billion in 2015.

corded in the correspond-
ing period in 2016. The 
company’s Basic and di-
luted earnings per share 
in Q1’17 also rose to N0.42 
from N0.28 in Q1’16.

Unilever remains a con-
sumer and customer centric 
business, as it continues to 
meet varying needs of Nige-
rians.

Unilever Nigeria Plc said 
it “will not relent in its ef-
forts to satisfy its consum-
ers. As a company, we will 
continue to deploy best 
practice marketing strate-
gies, with high level of op-
erational intensity; in our 
continued investment in 
commercial and factory op-
erations to expand our ca-

pacity and grow our market 
share”.

Last week, Unilever an-
nounced plans to raise 
N63billion via a rights issue.

In their reaction to the 
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L-R: Solomon Folaranmi, general manager, finance, NLNG; Sadeeq Mai-Bornu, deputy managing director, NLNG; Tony 
Attah, managing director, NLNG, and Kudo Eresia-Eke, general manager, NLNG, at the formal presentation of Facts & 
Figures on NLNG 2017 publication held in Lagos yesterday.

Court dismisses Emirates no-case submission
FHC/L/386c/09, filed against 
them before Justice Moham-
med Idris border on con-
spiracy, theft and money 
laundering.

In the charges, the Fed-
eral Government alleged that 
the defendants conspired 
among themselves to swindle 
Orji of his $1.63m under the 
false pretext that they would 
help him to keep the money 
and deliver same to him at 
Ghuangzhou, China.

The money was said to 
have been kept in one of the 
four bags, tagged, EK 428682, 
EK428683, E 650165 and EK 
650161, which Orji kept with 
the defendants on the prom-
ise that they would help him 
to keep the bags intact for on-
ward delivery to him in China.

The AGF claimed that the 
defendants committed the 
offence on December 19, 2007 
at the Murtala Muhammed 
Airport, Ikeja, Lagos.

In one of the charges, the 
four airport officials were 
charged with money launder-
ing for their “failure to report 

an international transfer of the 
sum of $1.63m belonging to 
Prince Chu Ikem Orji, a sum 
above $10,000 required to be 
reported to the Central Bank 
of Nigeria by virtue of Section 
2 (1) of the Money Laundering 
(Prohibition) Act.”

The Federal Government 
alleged that the defendants 
acted contrary to Section 
390(9) of the Criminal Code 
Act, Cap C38 Laws of the 
Federation of Nigeria 2004 
and were liable to be pun-
ished under Section 422 of the 
same Act.

The four airline officials 
were alleged to have violated 
Section 15(1)(e) of the Money 
Laundering Act Cap N30, 
Laws of the Federation of 
Nigeria 2004 and were liable 
to be punished under Sec-
tion 15(2)(b) and (3) of the 
same Act.

The defendants had upon 
their arraignment about eight 
years ago pleaded not guilty to 
the charges, following which 
the prosecution opened its 
case, calling three witnesses 

F
ederal High Court 
in Lagos has dis-
missed the no-case 
submission filed by 
Emirates Airlines 

and four airport officials in 
response to charges of $1.63 
million theft filed against them 
by the Federal Government.

The four officials whose 
no-case submissions were 
dismissed are Abayomi Abi-
ola, Isiaka Adedeji, Awonubi 
Abayomi and George Ikpekhia.

Joined with them in the 
charges were two compa-
nies, Pathfinder International 
Limited, and Nigeria Avia-
tion Handling Company plc, 
whose no-case submissions 
were equally dismissed by 
the court.

The Office of the Attorney 
General of the Federation and 
Minister of Justice had in 2009 
charged the seven defendants 
with the theft of $1.63m be-
longing to a business, Prince 
Ikem Orji.

The 11 counts, marked 

and tendering a number of 
exhibits.

Upon the conclusion of the 
prosecution’s case on Octo-
ber 18, 2016, the defendants, 
when called upon to defend 
themselves, filed no-case 
submissions.

The defendants main-
tained that the prosecution 
failed to make out any prima 
facie case against them to 
warrant them to enter any 
defence.

They contended that the 
evidence led by the pros-
ecution was manifestly un-
reliable, adding that much 
of the evidence given by the 
prosecution witnesses had 
been discredited under cross-
examination.

They urged the court to dis-
miss the charges against them 
and discharge them.

But in a ruling on April 7, 
2017, Justice Idris dismissed 
the defendants’ no-case sub-
mission, holding that the pros-
ecution had made a strong 
case against them to warrant 
them to defend themselves.

Banks buy only $68.51m out 
of $100m offered by CBN

dealers were only able to pick 
up $68.51 million.

Okorafor attributed the 
inability of the authorised 
dealers to fully subscribe to 
the CBN to a surfeit of forex 
in the system, which might 
lead to further appreciation of 
the naira.

He also disclosed that the 
CBN would on Thursday, April 
20, continue its sale of $20,000 
to Bureax De Change (BDCs) 
for onward sale to small-end 
users.

According to Okorafor, the 
trend monitored by the Bank 
indicated that deposit money 
banks are now able to meet 
the forex demands of their 
customers within the time 
frame stipulated by the CBN.

Speaking further, he said 
feedback on the Bank’s forex 
new window for Small and 
Medium Enterprises (SMEs) 
in the country revealed that 
majority of the small import-
ers were heading for a major 
boost in their activities. This 
he said was responsible for 
the current appreciation of the 
Naira, stressing that the Naira 
will continue to gain strength 
with the relentless efforts of 
the CBN to supply the market 
with forex.

Central Bank of Nige-
ria (CBN) again on 
Wednesday, carried 
out spot, wholesale 

interventions in the interbank 
forex market by offering a total 
sum of $100 million to autho-
rised dealers to meet the 7 to 
15-day forwards requests of 
customers.

This is coming after the 
CBN injected a total of $280 
million into the foreign ex-
change market on Tuesday, 
April 18.

Consequently, the na-
tion currency on Wednesday 
strengthened to an average 
rate of N398.50k as against 
N400 per dollar quoted on 
Tuesday at the black market.

The naira traded stable 
at the interbank foreign ex-
change market, closing at 
N306 per dollar, according to 
data from the FMDQ. External 
reserves has risen to $30.56 
billion as of April 18, data from 
the CBN website indicated.

The latest intervention was 
confirmed by Isaac Okora-
for, acting director, corporate 
communications department, 
CBN, who, however, disclosed 
that the banks and authorised 

Nigeria Deposit Insur-
ance Corporation 
(NDIC) through the 
Task Force on the 

Implementation of the Failed 
Bank Act, is planning to re-
arrest for prosecution, directors 
and officers of licensed banks 
and microfinance banks who 
had committed banking mal-
practices and absconded. 

The move will affect 15 for-
mer directors of Microfinance 
Banks, and two former direc-
tors of deposit money banks.  
The Task Force reviewed   about 
16 criminal cases being pros-
ecuted under the Failed Banks 
Act in which prosecution had 
been stalled as a result of the 
fact that the accused persons 
in those cases had jumped bail 
and had absconded from the 
country in the heat of investi-
gations. The sureties that took 

NDIC to re-arrest absconded directors of failed banks, MFBs

them on bail had also disap-
peared.

Analysts have raised con-
cerns that the cases involving 
directors of failed banks have 
been left unattended for too 
long and that it might be dif-
ficult to get the parties involved.

Johnson Chukwu, manag-
ing director/CEO, Cowry Asset 
Management limited, said if 
there are criminal cases against 
the former directors, it would 
form the basis for prosecuting 
them.

“Where a criminal case is 
established, I would ordinarily 
support the prosecution but 
this has been too long. I think 
the government should focus 
on new cases, rather than at-
tending to old issues”, Chukwu 
told BusinessDay by phone.

In a statement signed by 
Taribo B. A, Director of Le-
gal Department and NDIC 
Chairman of The Task Force 

On Implementation of Failed 
Banks Act, the Task Force noted 
that some of those accused per-
sons had sneaked back into the 
country in the hope that their 
prosecutions might have been 
terminated.

 It is against this backdrop 
that the Task Force gave the no-
tice that such accused persons 
would be re-arrested and pros-
ecuted to serve as a warning to 
other bank offenders, adding 
that the Task Force would leave 
no stone unturned to ensure 
that erring bank offenders were 
brought to book.

The Task Force had at its 
38th   meeting held on March 
13, 2017 reviewed some pend-
ing investigations by the Police 
Financial Malpractices Investi-
gation Unit (FMIU) under the 
Failed Banks Act comprising 
17 cases involving 10 closed 
Microfinance Banks (MFBs) 
in which 15 former   directors of 

the MFBs  were involved.
It also reviewed two cases of 

closed Deposit Money Banks 
(DMBs) involving their former 
directors.  One of the closed 
DMBs cases currently under 
prosecution was FRN vs.  Prince 
Adekunle  Adeyeba and Ors, 
where the accused persons 
being erstwhile directors of the 
closed Gulf Bank of  Nigeria Plc. 
were facing trial over  banking 
malpractices involving N15.1 
billion of depositors funds in  
that closed bank.

The Failed Banks [Recovery 
of Debts] and Financial Mal-
practices in Banks Act 1994 
[Failed Banks Act] was promul-
gated to recover debts owed 
to Failed Banks which had 
remained outstanding as at 
the date the banks were closed 
or declared failed and to pros-
ecute directors and officers of 
licensed  banks who had com-
mitted banking malpractices.

THEODORA KIO-LAWSON

HOPE MOSES-ASHIKE

Management of 
Aero Contractor 
airline yesterday 
reassures its cus-

tomers of commitment to safety.
In a statement signed by 

Ado Sanusi, Aero CEO, it said 
Aero flight NG316 on April 18, 
2017, departed Port Harcourt 
airport in Rivers State after it 
was cleared for departure at 
exactly 1608GMT, en route 
Lagos, with 52 adults and one 
infant on board.

At  1645 GM T ab out 
75NM to Lagos and cruis-
ing at 24,00ft, the cabin crew 
observed that the cabin was 
misty. This was reported to 
the Captain, who promptly 
announced to passengers 
accordingly but with firm 
assurances of safe landing 
in Lagos.

Minutes after that an-

Management reassures Aero customers of commitment to safety
nouncement, normal descent 
was initiated into Lagos, while 
descending, a passenger went 
into the lavatory, after which 
the lavatory smoke detector 
alarm came on. The cabin crew 
again reported this develop-
ment to the Captain the smoke 
got denser in the cabin.

But, the crew had “Aft Cargo 
Smoke” indication in the flight 
deck; they carried out the 
smoke dispersal procedures. 
They also contacted the air traf-
fic control at exactly 1655GMT, 
requesting for emergency 
support services and preceded 
to Lagos, which is the airport 
with the full complement of 
emergency support.

The cabin crew kept reas-
suring the passengers of their 
safety and also handed out wet 
towels to them as a precaution-
ary measure. 

In a bid to ensure proper 
waste management, SSI 
Schaefer, a German-
based company and 

manufacturer of waste and 
recycling bins and containers, 
has announced collaboration 
with Visionscape Group on 
the delivery of waste-bins and 
containers across Africa.

The first batch order of 
50,000 pieces will be deliv-
ered soon across the con-
tinent for effective and ef-
ficient waste management 
operations.

“We are excited about this 

SSI Schaefer collaborates with Visionscape on 
waste-bins, containers delivery
CHRISTOPHER AKOR new opportunity to cooper-

ate with Visionscape on the 
African continent and to assist 
and support Visionscape with 
our know-how and experi-
ence throughout the world 
in the last decades,” Stephan 
Weissenbacher, head of sales, 
Schaefer Africa, said.

According to a source from 
Visionscape, “Visionscape 
Group selected Schaefer bins 
due to our stringent qual-
ity control measures and our 
high-quality containers which 
meet tough everyday usage 
demands for waste and recy-
clable materials. Our bins are 
in use in Lagos since 2009.”

… as naira firms to N397/$
 … external reserves hit $30.56bn

... analysts say cases unattended for too long  … urge FG to focus on new issues
HOPE MOSES-ASHIKE
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Dulux reports record performance

BMW strike halts Mini car production

Fox News ‘to drop host Bill O’Reilly’ after harassment cases

Malaysia Airlines to track planes with satellites

Emirates will reduce flights to 
five US cities from next month, 
after new security rules targeted 
travellers from the Middle East.

The Dubai-based airline said 
the change was due to weaker 
demand for US travel.

In March, the US banned 
electronic devices larger than a 
mobile phone from cabin lug-
gage on flights from 10 airports.

Dulux paint-owner Akzo-
Nobel has reported a “record 
performance” for its first quarter 
as it continues to resist a hostile 
takeover attempt by a US rival.

Earnings before income tax 
climbed 13% year-on-year to 
376m euros (£314m), while sales 
were up 7% at 3.7bn euros.

Workers at three BMW plants 
in the UK are staging a one-day 
strike in a row over pensions.

The walkout, the first by BMW 
staff in Britain, is part of a wave 
of stoppages at the carmaker 
over the closure of a final-salary 
pension scheme.

Fox News is reportedly about 
to drop the country’s top-rated 
cable news host, Bill O’Reilly, 
amid claims he sexually har-
assed female colleagues.

The Wall Street Journal - 
owned by Rupert Murdoch, who 
also owns Fox News - reports the 
network is “preparing to cut ties” 
with the presenter. Pressure on 
Fox has mounted since recent 
reports that five women received 
$13m in payouts because of Mr 
O’Reilly.

Malaysia Airlines has become 
the first carrier to sign up to a 
new satellite flight tracking sys-
tem for its fleet.

It comes three years after its 
MH370 flight bound for Beijing 
disappeared with 239 people on 
board.

Morgan Stanley profits jump on bond trading growth

Emirates to cut US flights after Trump travel restrictions

Morgan Stanley profits rose 
sharply in the first quarter as 
the Wall Street giant became 
the latest bank to see growth in 
the period.

The US firm reported profits 
up 74% to $1.84bn (£1.4bn) for 
the three months against the 
same quarter last year.

IMF says global financial stability has improved
Global financial stability has 

continued to improve, according 
to a new report from the Interna-
tional Monetary Fund.

But the IMF warns there are 
risks ahead nonetheless.

There is political and policy 
uncertainty around the globe, 
particularly in the United States 
and Europe.

Briefs

Nigeria needs shift to FDI, Diaspora inflows, to...
Continued from page 2

Surprise shake up in Presidency could signal...
Continued from page 1

Babachir Lawal, secretary to the Government of the Federation leaving the Presidential Villa, Abuja, after the announce-
ment of his suspension in Abuja, yesterday.              NAN

had a six-year downturn owing to 
glut, high-energy prices and falling 
car prices. International prices are 
currently picking up but Nigeria’s 
rubber production is at an all-time 
low of 60,000 metric tonnes, which 
is insignificant for substantial dol-
lar inflows.

 Prices of solid minerals, which 
Nigeria is relying on for dollar in-
flows, have been on the downward 
spiral in the international market.

 The price of iron ore dropped 

five percent to a six-month low on 
Tuesday, owing to low Chinese 
steel prices and global glut.

 The Financial Times reported 
that benchmark Australian ore for 
immediate delivery into China was 
down $3.10 to $61.50 a tonne, as 
iron slumped by a third since hit-
ting $94.5 a tonne two months ago.

 “I saw a news item showing 
how goods were exported from the 
UK to China by rail. This was across 
five countries.  The Economic Com-
munity of West African States has 

its shells are removed.
 Nike Akande, president of 

Lagos Chamber of Commerce 
and Industry (LCCI), stressed the 
need for the government to create 
an enabling environment for the 
private sector operators to add 
value to primary products.

 “We must discourage the prac-
tice where we simply export pri-
mary products without adding any 
value. We are of the opinion that 
government has a critical role to 
play in providing the enabling en-
vironment for all the stakeholders 
in the non-oil sector,” Akande said.

made a claim.
 “The investigation is also to 

enquire into the circumstances 
in which the NIA came into pos-
session of the funds, how and by 
whose or which authority the funds 
were made available to the NIA, 
and to establish whether or not 
there has been a breach of the law 
or security procedure in obtaining 
custody and use of the funds.

 “The President has also direct-
ed the suspension of the Director-
General of the NIA, Ambassador 
Ayo Oke, pending the outcome of 
the investigation” the statement 
read in part.

 Both investigations are to be 
conducted by a three-man com-
mittee, comprising the Attorney-
General of the Federation and Min-
ister of Justice, Abubakar Malami 
and the National Security Adviser, 
Babagana Mugono, headed by Vice 
President, Yemi Osinbajo.

 The Committee is to submit 
its report to the President within 
14 days.

 The most senior Permanent 
Secretary in the SGF’s office and 
the most senior officer in the NIA, 
are to act, respectively, during the 
period of investigation.

 The suspension took both men 
by surprise.

It was a dramatic scene at the 
Presidential Villa after the an-
nouncement of the suspension 
of the two officials by President 
Buhari.

 The suspension of   Babachir 
Lawal was announced while he 
was in a meeting with Vice Presi-
dent Yemi Osinbajo at the Aso 
Rock. Emerging from the meeting, 
Lawal was swamped by journalists 
who sought to get his reaction to 
the suspension and he had a look 
of shock on his face when he was 
told he had been suspended.

 It was clear that he had no idea 
what had happened while he was 
in a closed-door meeting with Vice 
President Osinbajo.

 Emerging from the VP’s office, 
an exchange between Babachir 
and reporters at the State House 
went thus.

Newsmen: Your suspension has 
just been announced. How will 
you react to the development? Ba-
bachir with an expression of shock 
asked “Who announced it?

 Newsmen: The Presidency. 
Lawal’s response “Then ask them. 
Why are you asking me? Who is the 
Presidency?

 Newsmen: Have you been in-
formed of the suspension? Lawal 
answered “By who? About what. 
What about you? Have you been 
informed?

 Newsmen: Yes sir.
 Lawal “By who?
 Newsmen: By the Presidency 

sir.
 “I have not seen it. I should have 

been given... I have not seen the 
press release so I cannot comment 
on it,” he said.

 Newsmen: It is currently trend-
ing online. Are you doubting the 
authenticity of the statement?

 He answered “I have not seen it.
 Newsmen: Tell us the outcome 

of your meeting with the Vice-
President sir.“ I am always here. I 
always meet the Vice-President. I 
used to come here even before I 
was made SGF,” he said.

 Also, shortly after the SGF left 
the Presidential Villa, the DG of the 
NIA showed up and was headed 
to the Vice President’s office, but 
turned to look for another entrance 
to avoid the waiting cameras of 
journalists.

 Oke was driven to the gate 
mostly used by Service Chiefs but 
was denied access. His convoy 
drove off. Later journalists were 
asked to leave the entrance to allow 
him to return for his meeting with 
the Vice President.

 Oke  later went into the  Vice 
President’s office for the meeting.

The NSA who is a member of the 
investigation committee was al-
ready  in the Vice President’s office.

Immediately after the an-
nouncement of the suspensions, 
Shehu Sani, Chairman, Senate 
Ad-hoc Committee on Mounting 
Humanitarian Crisis in the North 
East, commended President Bu-
hari for taking the decision,  while 
reacting to the suspension of the 
SGF, David Babachir Lawal by the 
President.

 He said the Senate and the com-
mittee have nothing against the 
SGF, stressing that they were carry-
ing out their constitutional duties.

 “We received the report of 
President Muhammadu Buhari’s 
action on the Senate Committee 
report on the humanitarian crisis 
in the North East investigation into 
the activities of the Presidential 
Initiative on the North East.

 “It’s commendable that the 
President has taken the Senate 
Commitee report and recommen-
dations seriously.

 “The sword of truth is not just 
cast and sharpened for the neck of 
foes but also for those of friends. 
Moral gallows are not just meant 
for a belligerent foe but for a per-
fidious friend.

 “Courage is dispensing justice, 
greater courage is dispensing 
justice against our emotions and 
temptation towards saving a friend.

 “It is easier to annihilate an 
adversary for a heap of wrong than 
reprimand a friend for a mountain 
of wrong.

 “It is commendable for the 
President to heed the call to fu-
migate the throne of lice and bugs 
with the same ability he goes after 
rodents afar.”

 “The Senate and the Commit-
tee have nothing personal against 
the SGF or any person affected, but 
we simply did our job in conform-
ity with our constitutional respon-
sibilities and the moral calling of 
our conscience.

 “We cannot cerebrate because a 
mighty mortal is caught in the trap 
of his fate, we are neither saints nor 
angels, but we have a duty to blow 
the whistle,” the statement reads.

 It is Sani’s  ad-hoc committee 
that had in its interim report in 
December 2016 indicted the SGF 
in a grass cutting scandal of over 
N200million.

 The panel called for his removal 
and prosecution over alleged 
breach of Nigeria’s law, in han-

dling contracts awarded by the 
Presidential Initiative for the North 
East (PINE).

 But in a letter to the Senate 
President in January this year, 
President Buhari cleared the SGF, 
saying he was not given fair hearing 
before the indictment.

 It is not clear why the president 
is making a sudden turnaround to 
“suspend” the SGF and investi-
gate the allegations made against 
him by the Senate after the initial 
clearance.

 Critics are alleging that the 
whole investigations may be an 
attempt to divert attention from 
another round of rumours about 
the state of the President’s health 
after the Federal Executive Council 
meeting was cancelled on Wednes-
day, which once more raised spec-
ulations about the state of the 
president’s health.

There are also speculations that 
the president may be seeking to 
reach some form of compromise 
with the Senate, which has seen 
several of their reports ignored by 
the Presidency.

 However, the “suspension” 
of the SGF is also raising ques-
tions as to if there are cracks in 
the Presidency. Babachir Lawal 
was considered one of the most 
powerful persons in the president’s 
kitchen cabinet and his surprise 
suspension, even without the 
courtesy of letting him know first, 
has raised questions on how united 
the Presidency is on the one hand, 
and points at the enthronement of 
principle and decisiveness in the 
system, on the other hand, politics 
watchers say.

 The president’s move is also 
seen as his commitment to sanitise 
the system and send a strong mes-
sage that no one is above the law in 
his cabinet.

rejected the Economic Partnership 
Agreement but how do we invest in 
infrastructure such as rail to boost 
the economies of member states? 
Why are we not taking advantage of 
the potential of the region?” asked 
Bamidele Ayemibo, chairman, 
Lagos Chamber of Commerce and 
Industry Export Group.

 Ayemibo explained that Nigeria 
is so used to commodities but is 
neglecting adding value to export 
products, citing an example with 
raw cashew, which is sold for 
$1,500 per ton but goes for between 
$14,000 and $15,000 per ton when 
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S
enate has com-
mended President 
Muhammadu Bu-
hari for heeding to 
its call by suspending 

the Secretary to the Govern-
ment of the Federation (SGF), 
David Babachir Lawal, over 
corruption allegations.

Specifically, the upper leg-
islative chamber hailed the 
President for the courage in 
taking the bull by the horns, 
describing it as a welcome 
development.

Shehu Sani, chairman, 
Senate Ad-hoc Committee on 
Mounting Humanitarian Cri-
sis in the North East, said this 
on Wednesday while reacting 
to the suspension of the SGF, 
David Babachir Lawal by the 
President.

He said the Senate and 
the committee had nothing 
against the SGF, stressing that 
they were carrying out their 

constitutional duties, say-
ing, “We received the report 
of President Muhammadu 
Buhari’s action on the Sen-
ate Committee report on the 
humanitarian crisis in the 
North East investigation into 
the activities of the Presidential 
Initiative on the North East.

“It’s commendable that the 
President has taken the Senate 
Committee report and recom-
mendations seriously. 

“The sword of truth is not 
just casted and sharpened for 
the neck of foes but also for 
those of friends. Moral gallows 
is not just meant for a belliger-
ent foe but for a perfidious 
friend.

“Courage is dispensing 
justice, greater courage is dis-
pensing justice against our 
emotions and temptation to-
wards saving a friend. It’s easier 
to annihilate an adversary for a 
heap wrong than reprimand a 
friend for a mountain of wrong.

“It is commendable for the 

President to heed the call to 
fumigate the throne of lice and 
bugs with the same ability he 
goes after rodents afar.

“The Senate and the Com-
mittee have nothing personal 
against the SGF or any person 
affected, but we simply did 
our job in conformity with our 
constitutional responsibilities 
and the moral calling of our 
conscience.

“We cannot jubilate be-
cause a mighty mortal is 
caught in the trap of his fate, 
we are neither saints nor an-
gels, but we have a duty to raise 
a card and blow the whistle.”

Recall that the ad-hoc com-
mittee had in its interim report 
in December 2016 indicted the 
SGF in a grass cutting scandal 
of over N200 million.

The panel called for his 
removal and prosecution over 
alleged breach of Nigeria’s law 
in handling contracts awarded 
by the Presidential Initiative for 
the North East (PINE).

World Bank urges Nigeria to carry out 
fiscal reform to avoid currency crisis

N
igeria needs 
to carry out fis-
cal reforms to 
ensure it can 
hedge against 

any future currency crisis, the 
World Bank chief economist 
for Africa said on Wednesday.

Albert Zeufack said cur-
rency adjustments could 
lead to higher inflation but 
continued monetary policy 
tightening would reduce 
price pressures. Zeufack fur-
ther observed that making 
fiscal adjustments in   Nigeria 
would be “extremely chal-
lenging”.

Even though the World 
Bank said economic growth 
in Sub-Saharan Africa was 
beginning to rebound in 2017 
after registering the worst 
decline in more than two 
decades in 2016,  it admitted 
that growth in the  region 
remains fragile.

It cut Africa’s growth fore-
cast to 2.6 percent in 2017, 
lower than the January pro-
jection of 2.9 percent, which 

it blamed on weak expansion 
in the three largest econo-
mies, Nigeria, South Africa, 
and Angola.

“However, the recovery 
remains weak, with growth 
expected to rise only slightly 
above population growth, a 
pace that hampers efforts to 
boost employment and re-
duce poverty,” the bank said 
in its mailed Africa’s Pulse 
report released in Abuja, 
which also coincided with 
the ongoing spring meetings 
of the International Monetary 
Fund (IMF) and World Bank.

The region’s three largest 
economies -- Angola, Nige-
ria, and South Africa -- are 
projected to post only a mod-
est rebound in growth, fol-
lowing a sharp slowdown in 
2016. Growth in investments 
will recover only gradually, 
amid tight foreign-exchange 
liquidity conditions in major 
oil exporters and low investor 
confidence in South Africa.

“Nigeria, South Africa 
and Angola, the continent’s 

largest economies, are see-
ing a rebound from the sharp 
slowdown in 2016, but the 
recovery has been slow due 
to insufficient adjustment to 
low commodity prices and 
policy uncertainty. Further-
more, several oil exporters in 
the Central African Economic 
and Monetary Community 
(CEMAC) are facing eco-
nomic difficulties, the bank 
stated in the new Africa’s 
Pulse, a bi-annual analysis 
of the state of African econo-
mies conducted by the bank.

The latest data reveal 
that seven countries (Côte 
d’Ivoire, Ethiopia, Kenya, 
Mali, Rwanda, Senegal, and 
Tanzania) continue to ex-
hibit economic resilience, 
supported by domestic de-
mand, posting annual growth 
rates above 5.4 percent in 
2015-2017. These countries 
house nearly 27 percent of 
the region’s population and 
account for 13 percent of the 
region’s total GDP.

 

I
t has been a matter not 
only for contemplation 
but also of national 
pride for me since the 
decision to host Africa’s 

prime maritime conference 
in Nigeria this year. So, the 
efforts to get Abuja ready with 
all the logistics and detail 
have been a labour of love. 
So, today we are ready.

That is why it is my plea-
sure and that of the entire 
maritime community in Ni-
geria to welcome all stake-
holders to Abuja. We con-
sider it a privilege to host this 
important conference that 
embraces Africa’s maritime 
elite, the men and women 
who determine when, how, 
what and who to sail on the 
high seas, the mainstay of 
peace, wealth and security.

As Africa’s largest market, 
our regulators will meet Af-
rica’s regulators, our policy 
implementers will rub minds 
with international policy im-
plementers and stakehold-
ers, the crème de la crème 
of Africa’s oceans and seas 
who work together with our 
seasoned professionals in a 
bubble of ideas and innova-
tion and find ways to bring 
the maritime industry here 
to a higher level. We shall 
chart with them the seas 
and oceans to optimise their 
benefits for the development 
of our people.

There is a reason Nigeria 
has waited with bated breath 
for this day and year to host 
this all-important gathering.  
This conference should have 
held here in 2014, but the 
ravaging forces of the Ebola 
epidemic scared all. So, we 
couldn’t. Today is great day 
to hold it, and in the words 
of Winston Churchill, a great 
day is to day to do so.

That scourge has been 
cauterized. So I am particu-
larly delighted that this con-
ference, the 3rdin the series, 
after the first in Mombasa, 
Kenya and the second in 
Sandton, South Africa, is 
holding anchor here on our 
shores.  Nigeria’s place in 
the maritime world is not 
only deserved, it is common 
knowledge. It is special in the 
maritime community in Af-
rica for a number of reasons.

Nigeria accounts for over 
60% of the total seaborne 
traffic in volume and value 
in West and Central Africa 
region.  As the sixth largest 
OPEC exporting country, we 
contribute significantly to 
the global energy supply and 
what is known as wet cargo 
traffic. Our signature adorns 
all continental maritime ini-
tiatives and charters that seek 
to promote the development 
of Africa. That is a measure 
not only of our potential in-
fluence but also wealth.

We are geo-strategically 
located as a major littoral 
state in the Gulf of Guinea. 
We sit a coastline of 853 kilo-
metres that taps and caters to 
a landmass of 923,768 square 
kilometres. By all estimation, 

Senate hails suspension of SGF

we are a leader, high on the 
crest of maritime nations, 
determined to advance Afri-
can maritime prosperity. So, 
hosting a conference of the 
continent’s maritime admin-
istrators is overdue.

It is no coincidence that 
this conference of maritime 
administrators and stake-
holders is coming two years 
after African Leaders through 
the African Union subscribed 
to seven (7) key aspirations 
encapsulated in the Agenda 
2063 at Addis Ababa, Ethiopia 
in January 2015 and three 
years after the adoption of 
Africa Integrated Maritime 
Strategy (AIMS) 2050. Nigeria 
was a major part of that story.

Only recently in Lome, 
Togo, our Vice President Yemi 
Osinbajo led us as a nation 
to play a critical role to make 
Africa adopt a Charter on 
Maritime Security, Safety and 
Development. 

That singular watermark 
lay a foundation for making 
Africa’s maritime space the 
buoy of the continent’s de-
velopment not only in terms 
of secure waterways but also 
to boost its socio-economic 
existence. This document 
was endorsed by 43 out of 54 
African nations.

The AMAA meeting will 
raise our profile in the world 
of maritime. All of Africa 
knows the place of Nigeria 
on the continental waterways 
and what is called the blue 
economy. The fact that we 
account for 60 percent of the 
volume and value of African 
trade becomes even more 
emphatic as the world gath-
ers in Abuja to deliberate on 
the issues of the industry.

A corollary to that is that 
it will show the maritime 
international community 
why Nigeria deserves a seat 
at the International Maritime 
Organisation, the premier 
body of maritime activity in 
the world. Such a seat will 
not only put at the centre 
where the critical decisions 
are made, but it will put the 
issue of Nigeria on the front 
burner.

Such a seat will allow oth-
er big names in the industry 
to experience empathy about 
our issues. This is will make 
Nigeria not just a localized 
power but a global force.

It will give power and 
voice to our efforts at home to 
fight piracy, other maritime 
crime, improve our human 
element capacity, and attract 
investments. It is no small 
feat. And this conference 

DAKUKU PETERSIDE offers opportunities to show 
case ourselves.

When we shall discuss 
the issue of safety of the seas 
and oceans as well as cleaner 
oceans.

When the conference 
confronts the problem of sea 
trade and fairness, we will 
know that the lop-sidedness 
of trade that affects our cur-
rent accounts picture will 
come into play. How can 
Africa get better share of the 
global maritime trade con-
sidering the cargo we gener-
ate and our contributions to 
seaborne trade? With this 
conference, we shall create 
better interface with other 
trading nations. It means 
building value in trade and 
networking with the rest of 
the world on a better footing 
based on partnership and not 
servitude.

This conference will bring 
attention to it and make Nige-
ria’s focus on what will make 
Nigeria a mistress of the sea.

It is time to make long-
term investments. Ours is an 
economy of great potential. 
In the era where we are fo-
cusing on the optimisation 
of agricultural   Potential of 
our people, it is also time to 
see how we can turn poten-
tial into prosperity. There 
are many Nigerians who are 
coming up with new ideas, 
with entrepreneurial audac-
ity to dare and challenge the 
world with what we have to 
offer.

This sort of conference 
with its eye on how to make 
Africa assert itself in global 
commerce will afford us with 
a view of the sea?

For Nigeria, it is also an 
opportunity to look at the 
maritime environment es-
pecially pollution ravaging us 
and endangering our oceans 
and seas . With illegal and un-
regulated fishing confronting 
us we must rise up and stop 
the impunity.

We have a lot to learn in 
this conference, we shall 
benefit from other countries 
as well, how to secure their 
waters and environment. 
We can also imbibe how they 
train their men and women 
in the industry.

A conference like this of-
fers us the chance of renewal, 
to bring back the wealth of 
water. And where to start 
that but here, on our shores. 
We are a critical part of the 
maritime narrative not only 
on the continent but also in 
the world. The world wants 
to sail her to trade and make 
profit. They should not only 
make profit but they should 
make it on our terms.

That is why we have an 
opportunity to showcase 
our country. Nigeria’s image 
will be immensely helped 
as the elite of the industry 
from 33 countries converge 
to jaw-jaw on the future of 
seas and ocean, which is the 
source of much of life on the 
continent and livelihood and 
prosperity.

Peterside is DG/CEO of NIMASA

OWEDE AGBAJILEKE, Abuja

Dakuku Peterside

Akinwunmi Ambode, Lagos State governor (2nd r); Foluso Adebanjo, DIG in-charge of South 
West Zone & ICT Force Headquarters (2nd l); Adamu Ibrahim, assistant inspector general of 
police, Zone 2 (r), and Fatai Owoseni, commissioner of police (l), during the DIG’s courtesy visit 
to the governor in Lagos.

…Nigeria, SA, Angola drag Africa’s economic growth



drinkers in the cosmopoli-
tan commercial capital of 
Abidjan.

“When you look at Ivory 
Coast’s very young popula-
tion, its GDP growth as the 
top performing country in 
Africa — all of the param-
eters for success are in place 
there,” says Roland Pirmez, 
Heineken’s president for 
Africa, the Middle East and 
eastern Europe, whose divi-
sion contributed 15 per cent 
of the company’s revenues 
of €20.8bn in 2016.

Since the 2014 oil price 
crash that sent the econo-
mies of Nigeria and other 
commodities-dependent 
African nations into free fall, 
foreign brewers’ fortunes 
have diverged.

As incomes have become 
squeezed, many premium 
brands, such as Diageo’s 
Guinness, have been pushed 
out of reach for tens of mil-
lions of people, even in as-
pirational, brand-conscious 
Nigeria.

As a result, “low-cost beer 
is what people are drinking”, 
says Adedayo Ayeni, an ana-
lyst at Renaissance Capital. 
Trevor Stirling, analyst at 
Bernstein, agrees. He says 
that each company’s for-
tunes are “very dependent 

A
s  N i g e r i a 
plunged deeper 
into economic 
crisis last year, 
b i l l b o a r d s 

popped up across Lagos, its 
largest city, promoting John-
nie Walker whisky along 
with a reassuring message: 
“Storms Never Last”.

The sentiment resonates 
as multinational drinks 
companies battle for share 
in Africa’s biggest markets 
amid the worst economic 
slowdown on the continent 
in more than two decades.

And Diageo, owner of 
Johnnie Walker and the 
world’s largest distiller, will 
hope that its tagline rings 
true in Africa’s roughly 
$13bn beer market.

Analysts say that despite 
the downturn sparked by 
low commodities prices, 
brewers are eager to push 
further into the region as 
traditional markets slow.

Africa is the world’s fast-
est-growing beer market, 
with research group Plato 
Logic forecasting volume 
growth of 4.5 per cent this 
year compared with 1.4 per 
cent per cent globally.

The continent remains 
key in the long term because 
of its fast-growing, urbanis-
ing and young population. 
But with the African middle 
class expanding more slowly 
than anticipated, analysts 
say that brewers that have 
focused on selling cheaper 
brews are weathering the 
storm better than those 
which have stuck to their 
premium brands.

Against this backdrop, 
Heineken, the world’s sec-
ond-largest brewer, official-
ly opened a €150m brewery 
in Ivory Coast this month.

It follows the soft launch 
in November of its Ivoire 
beer — crafted for the local 
market, brewed with local-
ly-grown rice and already 
enjoying popularity among 

Multinational brewers look to 
tap Africa’s $13bn beer market

on their country portfolio 
[of products]” but the one 
constant amid the down-
turn, is that “you have seen 
economy lager starting to 
boom”.

M r  P i r m ez  s ay s  t hat 
Heineken is responding by 
offering a range of beers “to 
meet different consumer 
needs” at different prices, 
helping organic revenues 
in Africa rise 3.5 per cent 
last year.

Olivier Nicolai, analyst at 
Morgan Stanley, says that 
Heineken has been “quicker 
to react to the downturn” 
in Africa than some of its 
competitors, adding: “Their 
thinking is that it’s better 
for consumer to stay within 
their portfolio, then at some 
point upgrade again.”

Heineken’s Ivoire beer is 
produced for the Ivory Coast 
market at its Brassivoire 
brewery using locally grown 
rice This approach contrasts 
with that of Diageo’s Guin-
ness Nigeria business. It 
increased the price of its 
Harp lager to compensate 
for currency volatility.

“ Volumes fell  off  the 
shelf” from nearly 1m hec-
tolitres a year before 2014 to 
less than 350,000 last year, 
says Mr Ayeni. In a call with 
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analysts last month, John 
O’Keefe, Diageo’s Africa 
president, acknowledged 
that in Nigeria, where infla-
tion is near 18 per cent and 
growth in the beer market 
has slowed, “affordability 
[is] even more important to 
consumers” than previously.

Though Guinness Nigeria 
has reintroduced Satzen-
brau, a value lager it had 
brewed decades ago, it was 
as a premium brand. It “mis-
judged the ability of con-
sumers to cope [with the 
increase] and has paid the 
price”, Mr Ayeni says.

The group recorded or-
ganic net sales growth of 17 
per cent for spirits in Africa 
last year, but organic net 
sales of beer declined 1 per 
cent.

SABMiller, the brewer 
whose roots are in South 
Africa, was acquired by 
Anheuser-Busch InBev last 
year for £79bn as it looked 
to buy a foothold in Africa. 
SAB operates in 17 coun-
tries directly and another 21 
through an association with 
French drinks group Castel. 
It, too, has benefited from a 
focus on cheaper brews.

“SAB has continued to 
do relatively well because 
people are trading down,” 

says Mr Stirling. According 
to Plato, though SAB’s vol-
ume sales fell 1.2 per cent 
last year in South Africa, 
its biggest market, this was 
offset by a 4.7 per cent rise 
in Nigeria and a near 12 per 
cent increase in Zambia.

Having launched in Nige-
ria, Africa’s most populous 
country, in 2009, SAB had 
taken nearly 12 per cent of 
the market in 2015, com-
pared with nearly 20 per 
cent for Diageo and almost 
68 per cent for Heineken.

Heineken was “very pro-
active” in 2012, says Mr 
Ayeni, when beer sales be-
gan declining after fuel 
price rises.

“It saw the change and 
really moved in the direc-
tion of ‘value’.” Since then, it 
has acquired two breweries 
in Nigeria that specialise in 
the popular, less expensive 
brews Goldberg and 33 
Export.

In Ethiopia, Heineken 
produces three beers in ad-
dition to its flagship brand 
and in the Democratic Re-
public of Congo, it brews 
value brands, Primus and 
Turbo King. But despite 
c o n s u m e r  d e m a n d  f o r 
value, flagship premium 
brands are what the brewers 
really want to sell. Robyn 
Chalmers, a spokesman for 
AB InBev in Africa, says that 
its local brands “resonate 
well” and will “continue 
to be a crucial part of our 
portfolio”.

But she adds that the 
brewer’s global brands Co-
rona, Stella Artois and Bud-
weiser, are a key driver of 
growth, saying: “As such, 
we have plans for them to 
play a larger role in Africa, 
initially in South Africa, in 
the near future.” Heineken’s 
Mr Pirmez has similar aims 
as “the dream is to sell only 
Heineken” but, he says, “you 
have to think about the con-
sumer”.
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Police demolish criminal hideouts in Ikorodu

Security operatives de-
ployed to the Ishawo 
community in Ikoro-
du area of Lagos State 

on Wednesday began the 
demolition of illegal shanties 
along the waterfront within 
the creeks suspected to serve 
as hideouts for criminals ter-
rorising the area. 

Fatai Owoseni, the state 
commissioner of police, who 
briefed journalists on the on-
going operations in the creeks 
by a combined team of Marine 
Police, Special Anti-Robbery 
Squad (SARS), Mobile Police-
men and the men from the 
Anti-Kidnapping Squad and 
local vigilante group, said 13 
suspected kidnappers had so 
far been arrested and were 

Fe d e r a l  G o v e r n -
ment is consider-
ing a move that will 
institutionalise the 

whistleblower policy to give 
it a national outlook.

This is part of efforts to 
strengthen the mechanism 
of the whistleblower policy 
following breakthroughs 
recorded so far in the war 
against corruption and un-
accounted wealth.

Presidential media aide, 
Garba Shehu, who spoke 
with journalists at the State 
House, Abuja, on Wednes-
day, said the enthusiastic 
response of Nigerians to the 
whistleblower policy had 
boosted the tempo of the 
anti-corruption crusade of 

aiding the team to track other 
suspects on the run.

“We have so far arrested 
13 suspects. We are inter-
rogating them and they are 
making useful statements. 
We are making progress and 
you can see that helicopter 
surveillance is also supporting 
all what we are doing, but we 
want to assure members of the 
public around this axis that 
the government is ready, the 
security agents are ready to 
ensure that we put an end to 
the madness of these criminal 
elements,” Owoseni said.

Two weeks ago, suspected 
gunmen in Ishawo killed four 
police officers and an army 
captain, after the security per-
sonnel were ambushed by the 

the Buhari administration 
and as a consequence, the 
government was consider-
ing ways of enhancing the 
structural capacity of the 
whistleblower mechanism.

According to Shehu, the 
government is considering 
empowering the mechanism 
by either bringing it under 
the Presidential Advisory 
Committee Against Corrup-
tion, PCAC or some other 
body to imbue the process 
with a strategic national 
purpose.

“In a word, the govern-
ment thinks that the whistle-
blower mechanism is too 
important to be left without a 
strategic, national direction.”

He commended the zeal 
and patriotism of Nigerians 
for responding positively to 

suspected militants in Ishawo 
area.

Governor Akinwunmi Am-
bode, who condoled with the 
families of the victims, assured 
that the perpetrators of the 
dastardly act would be tracked 
and brought to justice.

Owoseni said the governor 
had ordered the joint operation 
to hunt down the perpetrators, 
adding that the operation was 
yielding positive results.

“So far so good, following 
the attack that occurred at Isha-
wo where we lost four of our 
policemen and army captain, 
we have deployed operatives in 
the water. What you have seen 
now is for us to appraise what 
we have been doing for the past 
one week”. 

the whistleblower incentive 
policy, which is intended to 
expose hidden looted funds.

According to the pres-
idential media aide, “no 
public policy can succeed 
or go far enough without 
public support and partici-
pation,” and “when the citi-
zens realise they are victims 
of corruption, they may feel 
encouraged to join the ef-
forts to expose looted funds.”

Shehu further explained 
that the huge and incredible 
amounts of looted funds be-
ing recovered by EFCC and 
the whistleblower efforts “is 
a revelation about the mind-
less, callous and reckless 
scale on which Nigeria had 
been robbed by unpatriotic 
and egregiously selfish pub-
lic officials.”

IMF endorses Nigeria’s Economic Growth Recovery Plan
World Bank meeting, Cath-
erine Pattillo, a senior econo-
mist in the IMF African De-
partment and a specialist on 
low-income economies, said 
the document was capable of 
delivering growth, although 
their recommendation need 
continued fiscal consolida-
tion.

Pattillo said, “The ERGP 
is very welcomed. It focuses 
on diversification and in 
addressing some of the deep-
seethed problems related 
to strengthening structures, 
which is necessary for di-
versification and in building 
revenues, particularly oil 
revenue. So, we very much 
welcome the ERGP. As you 
are aware, Nigeria went into 
recession last year, there have 
been forecasted recovery, but 
still very fragile this year and 
the need to address the fiscal 
situation is urgent.”

Launched by President 
Buhari earlier in the month, 
the ERGP has an ambitious 
target of the growth plan, 
which targets to restore the 
economy through sustained 
growth between 2017 to 2020, 

seeks to grossly reduce infla-
tion rate from an all-time 
high of 19 percent to a single 
digit. It also targets to restore 
growth by ensuring the Gross 
Domestic Product (GDP) 
improves significantly to 
2.19 percent in 2017, and 7 
percent at the end of 2020, es-
pecially through agriculture.

The new plan also aims to 
boost the power situation in 
Nigeria with 10GW of opera-
tional capacity by 2020, and 
as well improve the energy 
mix, including through great-
er use of renewable energy. It 
also projects that the country 
will become a net exporter of 
refined petroleum products 
by 2020, among other things.

Speaking further on the 
Fund’s views on the recovery 
plan, Pattillo noted, “our 
recommendation is for the 
continued fiscal consolida-
tion. One striking statistics I 
think is the fact that over the 
past years, the ratio of inter-
est payment to tax revenue 
has doubled to 66 per cent 
in Nigeria. So, two-thirds of 
all tax revenue is going into 
interest payment, illustrating 

I
nternational Mone-
tary Fund (IMF), on 
Wednesday, endorsed 
Nigeria’s Economic 
Recovery and Growth 

Plan (ERGP) as capable of 
pulling the troubled econo-
my out of its woes.

The endorsement comes 
barely two weeks after the 
Fund told authorities that 
the plan alone was just not 
enough to drag Nigeria out 
of recession, saying more 
needed to be done for the 
economy to recover.

The IMF had said Nigeria’s 
economy, rather needed ur-
gent economic reform, and 
also urged the country to 
reform its volatile foreign ex-
change market as well as re-
solve the multiple exchange 
rates and an artificially high 
naira valuation - or risk “a 
disorderly exchange rate 
depreciation.”

But addressing a press 
briefing on the Fiscal Moni-
tor, one of IMF flagship re-
ports at the ongoing IMF/

the need to raise tax revenue. 
That would allow the govern-
ment to implement the social 
and growth-friendly policies 
that are part of the objectives 
of the ERGP.”

On his part, Vitor Gaspar, 
IMF fiscal affairs director, 
told the news conference 
that he had “the privilege of 
visiting Nigeria some months 
ago and I was very happy 
to understand that for the 
authorities in Nigeria, fiscal 
policies in general and tax 
policy in particular are part 
of the strategy for develop-
ment. That is precisely how 
I believe fiscal policy should 
be thought in developing 
countries as part of their de-
velopment strategy.”

Meanwhile, the IMF Fiscal 
Monitor report is asking fiscal 
policies to do much more 
to facilitate change, foster 
growth and protect people.

The report for instance 
shows how a neutral tax sys-
tem, coupled with effective 
and even-handed revenue 
administration can contrib-
ute to significant increases in 
productivity.

Presidency seeks ways to give credence to whistleblower policy

L-R: Ini Uko, Sweetsound Band; Adeniji (Heavywind); Obinna Okerekeocha, creative director, REDTV;  Dede Mabiaku, artiste; 
Afolabi Oke, executive director, Runway Jazz; Xerona Duke Artiste, and Folusho Phillips, MD/CEO, Phillips Consulting, at a press 
conference to launch Lagos@50 celebaration
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Red TV, an online 
lifestyle channel, 
supported by Unit-
ed Bank for Africa 

(UBA) plc, has announced its 
sponsorship of the Runway 
Jazz Festival as part of events 
lined up for the commemora-
tion of Lagos @ 50.

The Runway Jazz Festival 
scheduled to commence on 
April 29 and close on the 
April 30, is organised by Sweet 
Sound Production in con-
junction with Lagos State 
government. The event, a 
fusion of world-class Jazz per-
formances and fashion, coin-
cides with the international 
Jazz Day themed “Promoting 
Peace, Unity and Dialogue 
through Art.”

Speaking at the press con-
ference held in Lagos at the 
weekend, Obinna Okerekeo-
cha, creative director, Red TV, 
said the partnership would 
afford Red TV’s teeming view-
ers and lovers of contempo-
rary Jazz the opportunity to 
experience a world-class Jazz 
concert in Lagos.

Headlining Runway Jazz 

2017, according to Oker-
ekeocha, are two Grammy 
awards winners; American 
saxophonist, Najee and UK 
singer-songwriter, Joss Stone. 
Others billed to perform at the 
event to be held in Eko Hotel 
Convention Centre are some 
of Nigeria’s finest entertainers 
including Waje, Yinka Davies, 
Dede, Heavywind, Tosin Alao, 
Xerona Duke, and host band, 
Sweet Sound.

The two-day event will 
kick-off with the Music & Busi-
ness Masterclass on Saturday, 
April 29, and the Runway Jazz 
concert on Sunday.

“With haute couture from 
Jewel by Lisa, and a runway 
show that captures the evo-
lution of Lagos over the last 
5 decades, Runway Jazz is 
the biggest and most unique 
music and fashion event to 
hit the Naija entertainment 
scene,” Okerekeocha said

Also speaking at the press 
conference held at the Tony 
Elumelu Amphitheatre in 
UBA House, the Executive 
Producer, Mr Afolabi Oke, 
said, “the Runway Jazz ac-

UBA’s Red TV sponsors Runway 
Jazz to commemorate Lagos @50

Nigeria was, Tues-
day, ranked 152 
among the 188 
U N  m e m b e r 

states in the Human Devel-
opment Index, HDI.

According to the 2016 
report released by the United 
Nations Development Pro-
gramme, UNDP, in Abuja, 
Nigeria retained its 2015 
status with a computation of 
0.527, which was two points 
above 2014 computation of 
0.525.

In the report launched 
by the Minister of State, 
Budget and National Plan-
ning, Zainab Ahmed, Central 
Africa Republic ranked 188, 
Premium Times reports.

The HDI, a composite 
statistics of life expectancy, 
education, and per capita 
income indicators, is used 
to rank countries into four 
tiers of human development.

Nigeria’s HDI value for 

2016 positioning it at 152 
of 188 countries puts the 
country on Low Human 
Development (LHD). The 
country is followed closely 
by Cameroon in number 
153 and Zimbabwe in 154 
position.

The new report places 
Nigeria below neighbouring 
Ghana and Zambia posi-
tioned at 139, Gabon, 109 , 
and Equatorial Guinea, 135.

The report, however, 
showed a positive outlook 
for the country as Nigeria’s 
HDI increased from 0.466 
to 0.527, a 13.1 per cent 
increase in the last 10 years 
under review between 2005 
and 2015.

The represents a three-
point increase over what 
the nation had between 
2005 and 2014, when Nigeria 
HDI’s value increased from 
0.467 to 0.514, an increase 
of 10.1 per cent.

Nigeria ranked 152 of 188 countries in 
Human Development Index
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Emirates cuts flights 
to US as security 
clampdown drags 
on Gulf carriers

E
mirates airline is cut-
ting the number of 
flights to the US in a 
strong sign that new 
security measures in-

troduced by Donald Trump are 
hitting the operations of the big 
Gulf carriers.

The state-owned Dubai air-
line blamed its decision on 
weakened demand for travel to 
the US following tougher mea-
sures imposed on US-bound 
travellers from the Middle East.

The move by the Gulf’s big-
gest carrier to reduce the num-
ber of weekly services to the US 
from 126 to 101 comes a month 
after the US government barred 
laptops and other electronic 
devices from being carried in the 
main cabin on flights from sev-
eral Middle Eastern and north 
African countries.

“The recent actions taken 
by the US government relating 
to the issuance of entry visas, 
heightened security vetting and 
restrictions on electronic de-
vices in aircraft cabins, have had 
a direct impact on consumer in-
terest and demand for air travel 
into the US,” Emirates said.

The decision came days after 
the head of the world’s biggest 
hotel company warned that Mr 
Trump’s immigration policies 
were damaging the US tourism 
industry. Arne Sorenson, chief 
executive of Marriott Interna-

French business leaders 
are breaking their si-
lence ahead of Sunday’s 
presidential election to 

urge the country not to vote for 
extremism, after a campaign 
marked by strong support for 
far-left and far-right candidates.

The warnings about far-left 
leader Jean-Luc Mélenchon and 
far-right leader Marine Le Pen 
show the level of alarm in busi-
ness circles at the poll ratings of 
both. It is in sharp contrast to the 
situation a few weeks ago, when 

tional, said tourists were the 
most likely group to avoid trips 
to the US this summer.

Emirates said its US opera-
tions had seen healthy growth 
and performance until the start 
of 2017.

“Over the past three months, 
we have seen a significant dete-
rioration in the booking profiles 
on all our US routes, across all 
travel segments,” it said. The cuts 
will hit five of its 12 US destina-
tions.

Aviation experts believe the 
US ban and travel restrictions 
are one of the most serious 
setbacks facing the Gulf airlines 
since their rapid growth took off 
some 15 years ago.

Andrew Charlton, a Geneva-
based aviation consultant, said 
the US laptop ban was also likely 
to affect the other two Gulf car-
riers, Etihad Airways and Qatar 
Airways. “Emirates are more 
driven by commercial consider-
ations than the other two so they 
are more likely to take action 
earlier than absorb some pain,” 
he said.

Etihad said it had experi-
enced “no significant change” 
in demand on flights to and from 
the US in recent weeks, adding 
that the airline had no plans 
to reduce any of its 45 weekly 
services.

Emirates was already strug-
gling with a tougher trading 
environment, reporting a 75 per 
cent drop in first-half profits.

corporate leaders were largely 
refusing to speak out about 
the election and were quietly 
confident that a pro-business 
candidate would win.

More than 200 business lead-
ers have urged voters in an article 
in French daily Le Monde this 
week not to support extreme 
candidates, whom they accused 
of “selling illusions, false prom-
ises and impossible gifts”.

Separately, Pierre Gattaz, the 
president of Medef, the employ-
ers’ federation, said voting for 
either Mr Mélenchon or Le Pen 

Trump’s growth plans pose risk 
for debt-laden groups, warns IMF

A debt binge has left a quar-
ter of US corporate assets 
vulnerable to a sudden 
increase in interest rates, 

the International Monetary Fund 
has warned. The ability of com-
panies to cover interest payments 
is at its weakest since the 2008 
financial crisis, according to one 
measure.

The IMF’s twice-yearly Global 
Financial Stability Report, released 
yesterday, highlighted what the 
fund sees as one of the main risks 
facing President Donald Trump 
and his plans to boost US growth 
through a combination of tax cuts 
and infrastructure spending.

The report comes amid ten-
sions between the IMF and the 
Trump administration over trade 
policy, with commerce secretary 
Wilbur Ross this week attacking 
fund chief Christine Lagarde for 
issuing warnings about perceived 
protectionism in the White House.

Although Mr Trump’s eco-
nomic plans are far from finalised, 
the IMF’s assumption is that tax 
cuts will end up adding to the US 
deficit and debt load, predicting it 
would be as much as 11 percentage 
points of gross domestic product 
larger in five years than forecast 
a year ago. The potential impact 
of those plans on borrowing costs 
for companies has set alarm bells 

ringing at the fund.
Should White House policy 

lead to bigger budget deficits and 
higher inflation it would force the 
Federal Reserve to raise rates faster 
than expected. That could lead to 
a rapid appreciation in the dollar 
and consequences for emerg-
ing economies with as much as 
$230bn in vulnerable debt.

It would also have an impact 
on the borrowing costs of US com-
panies, which the IMF says have 
added $7.8tn in debt and other 
liabilities since 2010.

The IMF warned that “corporate 
credit fundamentals [in the US] 
have started to weaken, creating 
conditions that have historically 
preceded a credit cycle downturn”. 
The IMF calculates, that companies 
with almost $4tn in assets - 22 per 
cent of US corporate assets - would 
be “weak” or “vulnerable” to a fis-
cal expansion that led to a sharp 
rise in borrowing costs.

Viewed as a whole, “the US 
corporate sector is healthy”, said 
Tobias Adrian, new head of the 
IMF’s financial stability watchdog. 
But “there is a tail of vulnerable 
firms in the corporate sector”.

While the absolute level of debt 
servicing costs as a proportion of 
income was low compared with 
that during the financial crisis, 
other measures were less encour-
aging. Average interest coverage 
has fallen sharply, the IMF said, 
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with earnings less than six times 
the cost of interest, a figure “close 
to the weakest multiple” since the 
start of the crisis.

Already, the IMF said, compa-
nies accounting for 10 per cent of 
corporate assets appear unable to 
cover interest payments out of their 
earnings. Many were in the energy 
sector and suffering due to oil price 
volatility. “But the proportion of 
challenged firms has broadened 
across such other industries as real 
estate and utilities,” it added.
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UK premier wins Commons go-ahead for election

China spurns sanctions in struggle 
to build bridges with North Korea

B
ritish premier The-
resa May yesterday won 
backing from MPs to 
hold a snap election 
on June 8, heralding a 

contest that will see the opposition 
Labour party target the “rich” and 
big companies with higher taxes.

May’s victory in the House of 

Commons starts seven weeks of 
election campaigning, with the 
prime minister offering her Con-
servatives as the party of “leader-
ship and stability” while seeking a 
strong mandate to deliver a smooth 
Brexit.

But Labour leader Jeremy Cor-
byn will try to overturn daunting 
electoral odds by drawing on some 
of the themes adopted by Donald 

Trump in the US presidential 
election, presenting himself as an 
underdog willing to take on vested 
interests.

“Much of the media and estab-
lishment are saying this election is 
a foregone conclusion,” Mr Corbyn 
will say in his first official campaign 
speech today. “But of course those 
people don’t want us to win. Be-
cause when we win, it’s the people, 

not the powerful, who win.”
Mr Corbyn, who insisted yes-

terday that he welcomed the early 
election, will claim the system 
works for “a few powerful and 
wealthy individuals”, adding: “It’s 
a rigged system set up by the 
wealth extractors for the wealth 
extractors.”

John McDonnell, shadow chan-
cellor, said Labour would target 

“rich” people earning more than 
£70,000 per year and big compa-
nies for higher taxes, while keeping 
the overall level of taxation in the 
economy roughly stable.

Opinion polls and election 
experts have claimed Mrs May 
could see her Commons majority 
increase from 17 to over 100, al-
though the prime minister admit-
ted: “Every election is a risk.”

Continued from page A3

Every day two bullet trains 
race from Beijing to Dan-
dong, on China’s bor-
der with North Korea, at 

speeds approaching 250km an 
hour. If the line continued south, 
they could reach Pyongyang within 
one hour and Seoul within two.

While such cross-border links 
are planned with China’s neigh-
bours in south-east and central 
Asia, in Dandong they remain a 
fantasy as Sino-US tensions build 
over North Korea’s nuclear and 
missile programmes. During a visit 
to the demilitarised zone separat-
ing North and South Korea on 
Monday, US vice-president Mike 
Pence urged Beijing to use its “ex-
traordinary levers” over Kim Jong 
Un’s regime in Pyongyang.

One such lever is just a short 
walk from Dandong’s high-speed 
rail station. Built by the Japanese 
Imperial Army in 1943, the China-
Korea Friendship Bridge across the 
Yalu river is an economic lifeline 
for Mr Kim. Despite China’s appar-
ent compliance with UN sanctions 

on selected North Korean exports 
such as coal, the value of China’s 
trade with its isolated neighbour 
increased almost 40 per cent in the 
first quarter of this year, reflecting 
sharp increases in global com-
modities prices.

About 70 per cent of North 
Korea’s trade with China passes 
through Dandong, mostly by truck 
or rail over the Friendship Bridge. 
On Tuesday and yesterday the 
majority of the traffic was one-
way into China, as a steady trickle 
of container trucks and at least 
one freight train, its cargo hidden 
by plastic sheeting, crossed the 
border.

If Beijing wanted to squeeze 
Pyongyang, the Friendship Bridge 
would be an obvious choke point. 
But Chinese officials remain reluc-
tant, despite US president Donald 
Trump’s suggestion last week that 
his administration had not desig-
nated Beijing a “currency manipu-
lator” because China was helping 
to apply pressure on North Korea.

Mr Trump had earlier sug-
gested that his Chinese counter-

part, Xi Jinping, had impressed 
upon him at their Florida summit 
how difficult it was for Beijing to 
influence Pyongyang. Chinese 
officials say the US president has 
overestimated their influence and 
that his administration’s professed 
willingness to consider military 
options is counter-productive.

“We don’t like the North Korean 
regime or Kim Jong Un,” says a 
senior Chinese academic and for-
eign policy adviser with close ties 
to decision makers in Beijing. “But 
if [Pyongyang and Washington] 
continue to confront each other 
even emotionally, it gets in the way 
of solving the problem. China has 
suffered the most from the sanc-
tions. We are making the biggest 
sacrifice. But the North Koreans’ 
primary concern is security, which 
can only be offered by the US.”

Susan Thornton, acting US as-
sistant secretary of state, said this 
week that while Washington was 
“definitely not seeking conflict or 
regime change . . . we are commit-
ted to defending our people and 
our allies should it be necessary”.

Small business owners who 
lost their companies and 
livelihoods more than a 
decade ago because of a 

£245m fraud at HBOS have at-
tacked a proposed £100m compen-
sation scheme as poorly conceived 
and inadequate.

Details were unveiled this 
month by Lloyds Banking Group, 
which rescued HBOS during the 
financial crisis.

Joanne Dove, who lost her busi-
ness, home and marriage when 
her ecological nappy company 
was forced into administration 
by the bank in 2004, said the sum 
would not cover losses for a fraud 
that many think will far exceed 
£100m, and has been estimated to 
top £1bn.

Lloyds said the funds would 
be used to pay “fair, swift and 
appropriate” compensation. Six 
people including two former HBOS 
employees were jailed for a total of 
47 years in February over the fraud 
which, the judge said, “ripped apart 
small businesses” during 2003-07.

Before the judgment, Lloyds 
had refused to accept evidence 
that criminality had taken place, 
and hence any need for com-
pensation. It has been criticised 
by politicians and businesses for 
reacting dismissively to customer 
complaints that surfaced at the 
time.

“The number doesn’t begin 
to cover it when you think of the 
capital that’s been stolen and all 
the consequential losses victims 
have suffered,” Dove said. “We’ve 
effectively been in prison for the 
past 10 years, with the capital 
stripped from us and our credit 
ratings trashed.”

She also questioned the struc-
ture of the scheme, which in-
cludes an independent assessor 
hired by Lloyds to review cases 
and approve compensation. 

JONATHAN FORD
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would “put our companies at 
great risk, from the small to the 
large”.

France’s latest polls show an 
increasingly tight election race 
in which Mélenchon and Le 
Pen have similar support to the 
two mainstream pro-business 
candidates, the conservative 
François Fillon and the centrist 
Emmanuel Macron. This has 
increased concerns that  Mé-
lenchon and Le Pen could top 
the polls on Sunday and create a 
second-round run-off on May 7 
between two candidates hostile 
to free trade and the EU.

It would be the first time in 
French postwar history that the 
second round did not feature a 
candidate from either the main-
stream centre-right or centre-left 
parties, a seismic event for the 
country and potentially also for 
Europe.

“The business community is 
waking up to the possibility of 
Le Pen and Mélenchon in the 
second round and is starting to 
speak out,” said Bernard Spitz, 
head of the French Federation of 
Insurance Companies. “We have 
to do everything we can to open 
people’s eyes to the risk of a final 
between the two extreme can-
didates. If that were to happen, 
the game is over. It would be a 
tragedy for the French economy 
and a licence to kill Europe.”

According to Ifop, a pollster, 
Macron is on 23.5 per cent and Le 
Pen is on 22.5 per cent. Fillon and 
Mélenchon are both on around 
19 per cent.

Financial markets have been 
pricing in the risk of Le Pen 
and Mélenchon in the second 
round. The premium France 
pays over Germany to borrow 
for 10 years has jumped to 70 
basis points, from less than 60bp 
in late March.  Mélenchon has a 
hard-left programme, promising 
to increase spending by more 
than €250bn a year, introduce 
a 100 per cent top tax rate and 
impose trade barriers to protect 
local industry.

   
  

Mike Pence

GEORGE PARKER
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Elliott dismisses 
Akzo’s effort to fend 
off PPG with €1.6bn 
payout to investors
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A
ctivist hedge fund Elliott 
Management turned 
the screw on Akzo No-
bel yesterday, just hours 
after the Dutch paint-

maker revealed a €1.6bn dividend 
payout to shareholders as part of 
efforts to ward off a €22.4bn takeover 
offensive by a bigger US rival.

The owner of the Dulux brand 
has come under pressure from a 
band of investors, led by Elliott, to 
enter into talks with PPG Industries, 
from which it has rejected two unso-
licited bids since March.

In a bid to win over its sharehold-
ers, Akzo yesterday said it would dis-
tribute €1bn through a one-off spe-
cial dividend and increase its regular 
payout by 50 per cent, a cash return 
totalling €1.6bn. It also pledged to 
complete a planned break-up of the 
group within a year by separating its 
speciality chemicals business. At the 
same time, it upgraded its medium-
term profit targets.

But this was not enough to pla-
cate Elliott, which dismissed the 
strategic review as “incomplete” and 
reiterated a threat to use the Dutch 

China’s restraints on 
capital outflows have 
started to discourage 
inbound investment, 

the opposite of the intended ef-
fect of the measures.

Last year, Beijing began crack-
ing down on outbound invest-
ments and stopping companies 
from remitting capital offshore, 
in an attempt to preserve its dete-
riorating foreign reserves, which 
dipped below $3tn in January for 
the first time in five years.

At the same time, China 
sought to promote inbound in-
vestments to attract more foreign 
exchange.

But some investors and ad-
visers say they fear investments 
could be trapped in China if reg-
ulators decide to further tighten 
controls over remittances, poten-
tially stopping investors from get-
ting returns on their investments.

“The capital controls have had 
a chilling effect,” said Mario Gi-
annini, chief executive of $330bn 
alternative investment manager 
Hamilton Lane. “People recog-
nise that this is only temporary, 

SoftBank weighs $1bn India payments push

courts should Akzo decline its re-
quest for a special shareholder meet-
ing to oust the company’s chairman.

Elliott’s swift riposte highlighted 
the pressure on Akzo’s chief ex-
ecutive Ton Büchner, in what has 
become a bitter transatlantic tussle 
over one of Europe’s oldest industrial 
concerns. 

The activist investor, which has 
built a reputation on aggressive 
campaigns to influence corporate 
boardrooms, said that Akzo was not 
in a position to evaluate its own plan 
against a transaction with PPG since 
it had not engaged with its suitor.

John Bennett of Henderson Glob-
al Investors, a top-20 shareholder 
in Akzo, said: “All their suddenly 
discovered value-enhancing tools 
have been displayed but they should 
still engage with PPG.”

However, Büchner insisted that 
his team had deemed PPG’s bids 
“inadequate” after “very detailed 
analysis”.

Akzo rebuffed the bids on the 
grounds they undervalued it, would 
lead to large job losses and required 
significant divestitures to appease 
antitrust regulators, making any deal 
uncertain.

but [the capital controls] show 
what the regulator is capable of.”

Regulators put into place the 
capital controls in late Novem-
ber, homing in on the more than 
$220bn wave of outbound invest-
ments Chinese companies made 
last year. The measures have killed 
several M&A deals, and have had 
wide-ranging effects on other 
areas of cross-border remittance.

Regulators have tightened 
checks on citizens exchanging 
renminbi into foreign currencies, 
curbed gold imports and stopped 
banks from moving capital over-
seas. Even imports have been 
hurt.

Private equity investors have 
noted the challenges global com-
panies have faced in remitting 
dividends overseas.

The EU Chamber of Com-
merce said last year that Euro-
pean groups had at times been 
blocked from moving cash off-
shore.

“There are a lot of businesses 
conducive to global investment 
right now, but the capital controls 
have really hurt sentiment,” said 
Itamar Har-Even, co-chief execu-
tive at Ion Pacific. 

SoftBank is in talks to in-
vest more than $1bn in 
Indian digital payments 
business PayTM, as part 

of an overhaul of its strategy in 
the country after losing confi-
dence in the online marketplace 
Snapdeal.

The Japanese group has 
helped drive a rush of funding 
into Indian start-ups in recent 
years, mainly through its invest-
ment of more than $600m in 
Snapdeal. It is now seeking to 
engineer a merger of Snapdeal 
and rival Flipkart, with a plan to 
inject more than $1bn into the 
combined entity.

SoftBank is simultaneously in 
talks to invest a similar amount 
into PayTM, people close to 
both companies said yesterday. 

The people stressed that this 
discussion was separate from 
Softbank’s efforts to find a reso-
lution for Snapdeal, and did not 
represent an alternative track to 
the Flipkart merger talks.

The investment terms would 
value PayTM at $7bn to $9bn, 
one of the people said. The dis-
cussions were first reported by 
the Mint business newspaper. 
Both PayTM and SoftBank de-
clined to comment.

Under its founder Vijay Shek-
har Sharma, PayTM has set out 
to emulate Alibaba’s Chinese 
combination of ecommerce 
and financial services. PayTM 
has achieved greater visibility in 
the latter, becoming India’s larg-
est provider of digital “wallets” 
with more than 200m users, 
and plans to launch a banking 
operation this year.

As an investor in PayTM, 
SoftBank would join Alibaba, 
in which the Japanese group 
holds a 30 per cent stake that 
represents its most successful 
investment.

Alibaba and its affiliate Ant 
Financial in March agreed to 
invest $177m to take a control-
ling stake in Paytm’s ecommerce 
unit, having already invested 
more than $500m in PayTM. 
The change of tack in SoftBank’s 
strategy for India comes amid 
signs of slowing expansion in 
the country’s ecommerce sector. 
Online retail spending, which 
had more than doubled in each 
of the two previous years, grew 
at a relatively muted 27 per cent 
last year and is on course to 
record a similar pace this year, 
according to Satish Meena, an 
analyst at Forrester Research.

China’s capital curbs 
dent inward investment

Royal Dutch Shell hit a four-
month low yesterday after 
Citigroup said the oil group 
was still in denial about 

$50 oil.
Annual reports from the oil ma-

jors show an industry-wide belief 
that crude will stage a long-term re-
covery towards $80, which remains 
“the sweet-spot of their financial 
firepower”, Citi argued. But with the 
downturn three years old and with 
US shale production increasing rap-
idly, those long-term expectations 
are at risk of a reset, it said.

Investors therefore should not 
use Shell’s 7 per cent dividend yield 
as a valuation measure, because the 
group is “rebalancing to lower oil 
by underinvesting in its future”, Citi 
argued. Shell’s upstream investment 
is equivalent to just 1.5 times its divi-
dend cost, compared with a sector 
average of 3.2 times, it calculated.

Shell B was 2.7 per cent lower at 

£20.67, with the stock accounting 
for more than 16 points of the FTSE 
100’s decline. The index closed at a 
session low, down 0.5 per cent or 33 
points to 7,114.36, even as the pound 
drifted back from a six-month high.

Burberry led the FTSE fallers, 
down 7.8 per cent to £15.66, after re-
porting weaker than expected sales 
growth. Other retailers extended 
their sterling-driven rally, with Next 
up 3.2 per cent to £43.21 and Argos 
owner J Sainsbury ahead 5 per cent 
to 267.4p.

But Sports Direct lost 1 per cent 
to 315.3p after Liberum cut the stock 
off its “buy” list as part of a sector 
review. The downgrade countered 
another retread of gossip that Mike 
Ashley, Sports Direct’s founder and 
55 per cent shareholder, might take 
the retailer private - a rumour he has 
denied as recently as September.

“While we believe the market 
undervalues Sports Direct’s long-
term potential, we acknowledge that 
the company faces severe foreign 

exchange headwinds and a likely 
difficult route to refocus the business 
from a value retailer to a full service, 
upmarket Selfridges of sportswear,” 
said Liberum. “A strong balance 
sheet supports value-creating buy-
backs and freehold investment, but 
sentiment will remain weak given 
the current downgrade cycle.”

EasyJet hit a seven-month high, 
up 5 per cent to £11.17, on expecta-
tions that sterling’s strength would 
help improve its pricing power and 
cut its costs in mainland Europe. 
Royal Bank of Scotland took on 4.9 
per cent to 235.7p after JPMorgan 
Cazenove upgraded to “neutral” 
following a meeting with manage-
ment. Profit in the core business has 
stabilised, a rundown of non-core 
operations is nearing conclusion 
and legal risks look under control 
with the litigation reserve growing 
to around £11bn, it said. Among the 
miners, Kaz Minerals rose 4.5 per 
cent to 456.5p after HSBC upgraded 
from “reduce” to “hold”.
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Shell slips to 4-month low on worries 
over upstream investment
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I
nternational sanctions on 
Moscow were designed to 
deny its energy compa-
nies the technology they 
need for difficult drilling 

projects. Three years later, they 
have developed some of the 
know-how themselves. 

His fur coat heavy with snow 
and protecting him from tem-
peratures of minus 18C, Igor 
Sechin, the chief executive of 
Russian oil company Rosneft, 
clutched the radio in his thick 
gloves and relayed to his en-
gineers the simple order he 
had just been given by Russian 
President Vladimir Putin: “Start 
drilling.”

A rig operator confirmed his 
request. Moments later, a drill 
began its 5,000m journey down-
wards, in search of oil deposits 
that the country is banking on to 
provide more than a quarter of 
its future output.

Perched on the edge of a pen-
insula deep in the Arctic Circle, 
Tsentralno- Olginskaya-1 will 
be Russia’s northernmost oil 
well. Closer to the North Pole 
than to any city, it is a feat of 
engineering that uses equip-
ment shipped 3,600km through 
icy waters navigable only for two 
months of the year.

The well is one of the most 
technologically challenging 
ever attempted in Russia. With 
the deposits located beneath 
the icy, frequently frozen waters 
of the Laptev Sea, cutting-edge 
horizontal drilling techniques 
will be used to reach up to 
15,000m from the main site.

But it was also a moment of 
triumph for Mr Putin, who was 
beamed in via video conference 
from St Petersburg as Sechin 
braved the frigid elements and 
who celebrated the start of 
drilling as an act of homegrown 
ingenuity. Three years ago, 
when the US and EU imposed 
sanctions on the country that 
restricted companies such as 
Rosneft from foreign capital and 
technology, complex wells were 
exactly the kind of ambitious 
projects that were supposed 
to be rendered impossible. 
Western governments hoped 
that pressure on Russia’s main 
energy companies would help 
change Mr Putin’s political cal-
culations.

But as projects like Tsentral-
no-Olginskaya-1 attest, Russia’s 
oil and gas majors have found 
ways to carry on regardless. 
“Horizontal drilling is a complex 
and high-tech operation. This is 
just the first well. There is much 
more work ahead,” Putin told 
Sechin in the heavily scripted 
conversation.

The ability of the compa-
nies to overcome the impact of 
sanctions is critical for Russia’s 
economic future. Preliminary 
estimates suggest as much as 
9.5bn tonnes of oil equivalent 

lie below the ice where Rosneft’s 
drill is headed. Experts believe 
Russia’s Arctic shelf region in to-
tal holds as much as $20tn worth 
of oil and gas, and will provide 
20-30 per cent of its oil produc-
tion by 2050. State-run Rosneft 
and Gazprom have been granted 
the sole rights to exploit it.

“I would like to wish you good 
luck and I hope for this under-
taking’s success,” Mr Putin said. 
Mr Sechin nodded. “We will 
keep you informed.”

No lasting impact
The US, EU and other west-

ern countries first imposed 
sanctions in March 2014 after 
Moscow invaded and annexed 
Crimea and provided military 
assistance to separatists fighting 
in the east of Ukraine. They tar-
geted some of the country’s ma-
jor banks, defence and oil and 
gas companies that are largely 
controlled by the Kremlin and 
are the country’s economic 
heartbeat.

Foreign financing dried up, 
as banks pulled funding streams 
directly targeted by the sanc-
tions, and took a safety-first 
approach to others as lawyers 
began to pore over the small 
print. International joint ven-
tures came shuddering to a halt, 
and prospective investments 
were abandoned.

“At the outset, a lot of compa-
nies were scared off from doing 
business with us or investing,” 
says a senior executive at the 
Gazprom group of state-run 
oil and gas companies. “The 
sanctions were brought in, and 
straight away the lawyers and 
compliance teams [at foreign 
companies] got way more pow-
erful.”

The sanctions remain firmly 

in place despite Donald Trump’s 
election as US president. Given 
that Trump had called for closer 
relations with Russia and he 
appointed as his secretary of 
state Rex Tillerson, who in his 
previous role as chief executive 
of ExxonMobil signed an agree-
ment worth $300bn to work 
with Rosneft in the Arctic, there 
was initial speculation that the 
sanctions could be diluted or 
removed. But given the scrutiny 
the Trump administration has 
received over its ties to Russian 
officials, the prospect of a shift in 
policy has diminished.

Yet the penalties have not had 
a lasting impact. Sanctions may 
have caused some short-term 
headaches for the Russian econ-
omy - Rosneft requested more 
than Rbs2tn ($36bn) from a state 
bailout fund in October 2014 to 
meet foreign debt repayments. 
However, the much more impor-
tant factor was the simultaneous 
crash in oil prices - a blow that is 
being partly reversed.

As the price of oil sunk to 
decade lows, Russia pitched into 
recession: real gross domestic 
product fell 3.7 per cent in 2015 
and 0.2 per cent last year. But 
over the past nine months, as 
the oil price has staged a mild 
recovery, Russia’s economy has 
done likewise. Even without any 
sanctions relief, GDP growth of 
about 1.5 per cent is forecast next 
year, according to the economy 
ministry.

“There is a pretty uniform 
consensus that the oil price 
shock dwarfed the sanctions,” 
says Apurva Sanghi, lead econo-
mist for Russia at the World Bank 
in Moscow. “If you look at what 
the authorities have done over 
the past few years for macro 

stability, it has been pretty out-
standing and the results are 
there to be seen.”

At the same time, energy 
companies have found ways 
round the restrictions. Indeed, 
2,000km south-west of Tsen-
tralno-Olginskaya-1 in western 
Siberia, Gazprom Neft, Russia’s 
third- largest oil producer, is 
showing few ill effects.

Late last year, it became the 
first Russian company to dem-
onstrate shale oil fracking exper-
tise with a 1km-long horizontal 
well 2.3km below ground at a 
site in the vast Bazhenov field, 
estimated to be the world’s larg-
est shale oil deposit. Gazprom 
Neft was able to use homegrown 
technology that it was forced 
to develop after the sanctions 
prompted its international part-
ners to walk away from the 
project. “We are like a snowball,” 
says Sergey Vakulenko, head 
of strategy and innovation at 
the company, a unit of gas gi-
ant Gazprom. “The harder you 
squeeze, the harder we get.”

“In terms of today’s projects, 
we are not at all affected [by 
the sanctions],” he says in an 
interview at the company’s St 
Petersburg offices, where engi-
neers use vast computer screens 
to remotely control drills at more 
than 600 wells across the coun-
try. “At their current configura-
tion, they aren’t and won’t be 
painful, irrelevant of how long 
they are in place.”

Between 2013 and 2016, Rus-
sian crude oil production rose 
almost 6 per cent, more than 
twice as much as the rise in 
combined output from the Opec 
group of countries. Revenues at 
the country’s three largest pro-
ducers have risen 11 per cent in 

that period.
The curtailment of foreign 

cash forced many to restruc-
ture their balance sheets with 
the help of domestic lenders, 
cut lossmaking or costly new 
projects, and increase their 
efficiency. Acquisitions and in-
ternational expansion projects 
have followed.

“The accepted narrative is 
that there is only upside risk 
from sanctions [being lifted] as 
the majority of the companies 
affected have shown few ill ef-
fects,” says the head of a western 
bank in Moscow. “In fact, lots 
of them have been forced to 
be smarter and have increased 
their competitiveness.”

An $11bn agreement in De-
cember to sell 19.5 per cent of 
Rosneft to a consortium includ-
ing Qatar’s sovereign wealth 
fund and Swiss commodities 
trader Glencore served two pur-
poses for Putin’s administration: 
it raised much-needed cash for 
the recession-battered budget, 
and sent a message to those 
who thought such a transaction 
impossible under the sanctions 
regime.

The international oil and gas 
community is beginning to show 
a change of heart in response. In 
meetings with Russian energy 
ministry officials and company 
executives at a recent energy 
conference in Texas, sanctions 
were barely mentioned by del-
egates from European and US oil 
companies, two people present 
told the Financial Times.

Gazprom Neft held talks with 
major oil services companies at 
the conference and expects to 
co-operate with them on up-
coming projects, deputy chair-
man Vadim Yakovlev said last 
month. 

He estimates that just 1 per 
cent of Russian oil projects are 
affected by the sanctions, and 
that the “emotional” reaction 
among US or European energy 
companies to their imposition 
is receding.

Oil and Gas - Russia’s Arctic enterprise
HENRY FOY

Rex Tillerson, ExxonMobil CEO
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A Le Pen-Mélenchon runoff: 
Investors’ nightmare scenario in France

Morgan Stanley MS 2.62%  
MS 2.62% said its quar-
terly earnings rose 70%, 

riding big boosts in its debt-trad-
ing and underwriting businesses 
to become the last of the big 
Wall Street banks to post strong 
numbers.

Notably, the firm’s results, espe-
cially in fixed-income trading, were 
far stronger than those of arch rival 
Goldman Sachs Group Inc.

Morgan Stanley’s shares 
climbed 2.6% as earnings and 
revenue beat Wall Street esti-
mates. The firm reported a profit 
of $1.93 billion, or $1 a share. That 
compares with $1.13 billion, or 55 
cents a share, in the first quarter of 
2016, which was a dismal one for 
big banks.

Revenue grew 25% to $9.75 bil-
lion. Analysts polled by Thomson 
Reuters had expected 88 cents a 
share in earnings on revenue of 
$9.27 billion.

The biggest surprise was $1.7 
billion in revenue from fixed-
income trading, which includes 
corporate and government bonds, 
currencies and commodities. Long 
a trouble spot for Morgan Stanley, 
the unit is showing steady progress 
after a leadership change last year, 
and this quarter outearned Gold-
man, which reported disappoint-
ing trading figures Tuesday.

Morgan Stanley’s return on 
equity, a closely watched measure 
of profitability, was 10.7% in the 
quarter, finally clearing—at least 
on a quarterly basis—the 10% 
target laid out by Chief Executive 
James Gorman.

“In these types of markets our 
business performs well,” Chief 
Financial Officer Jonathan Pruzan 
said in an interview. “We clearly 
have to prove it the rest of the year.”

Few firms on Wall Street ben-
efit more from the combination 
of rising interest rates and a rising 
stock market than Morgan Stan-
ley, whose wealth management 
division manages trillions of dol-
lars of client money across stocks, 
bonds and other assets.

Nearly every one of its busi-
nesses posted stronger numbers: 
a near-doubling of fixed-income 
trading revenue, a record profit 
margin in wealth management 
driven by loan growth and higher 
interest rates, and a 131% increase 
in underwriting fees.

Meanwhile, the firm kept a 
lid on costs, which ticked up just 
$100 million, excluding pay, while 
revenue grew $1.4 billion.

Morgan Stanley 
trades its way past 
Goldman W

ith the start of the 
French election 
just days away, 
investors  are 
contemplating 

their nightmare scenario: a choice 
between far-left and far-right 
candidates.

In recent days, a surge in opin-
ion polls has placed Jean-Luc 
Mélenchon, a left-wing firebrand 
who promises higher wages and 
fewer working hours, as a poten-
tial candidate to move past this 
Sunday’s first round of voting. That 
could set up a second-round vote 
in May 7 with Marine Le Pen, an 
economic nationalist who wants to 
pull France out of the euro.

Most analysts still expect a 
mainstream candidate to make it 
through to the second round and 
eventually clinch the presidency. 
But Mr. Mélenchon’s sudden rise 
has spooked investors just five 
days before voting kicks off.

A runoff between Ms. Le Pen 

and Mr. Mélenchon “would be 
a disaster for France…[and] a 
disaster for Europe,” said Patrick 
Zweifel, chief economist at Pictet 
Asset Management.

Under that scenario, investors 
would dump the debt of France 
and of weaker European econo-
mies and send the euro sharply 
lower, analysts say.

Investors recently have been 
selling French stocks and bonds, 
and the cost of insurance against a 

sharp fall in the euro, as measured 
by so-called one-month risk rever-
sals, hit levels seen at the height 
of the continent’s sovereign-debt 
crisis in 2011.

On Tuesday, the spread be-
tween French and German 10-year 
government-bond yields, the most 
popular measure of election risk, 
widened to 0.73 percentage point. 
In mid-March, French debt was 
yielding 0.57 percentage point more 
than German debt. As recently as 

IMF warns high corporate leverage 
could threaten financial stability

Emirates cuts flights to U.S. following 
electronics ban, visa restrictions

from several Middle Eastern 
countries, including the United 
Arab Emirates.

Emirates’ reduction in flights 
is set to take effect from May, the 
airline told its business partners 
Wednesday, according to a notice 
seen by The Wall Street Journal.

Even before the electronics 
ban, Emirates had to contend 
with executive orders from Mr. 
Trump that blocked the entry of 
nationals from several Muslim-
majority countries. Those orders 
were blocked by U.S. courts.

“The recent actions taken by 
the U.S. government relating 
to the issuance of entry visas, 
heightened security vetting and 
restrictions on electronic devices 
in aircraft cabins have had a di-
rect impact on consumer interest 
and demand for air travel into the 
U.S.,” the company said.

Emirates President Tim Clark 
said early last month that the trav-
el ban almost instantaneously 
led to a 35% decline in the pace 
of bookings on the 12 U.S. routes 
the airline serves. Mr. Clark said 
at the time that while the pace 
had started to recover, it wasn’t 
clear when things would go back 
to normal. The electronics ban 
soon followed.

The restrictions aren’t limited 
to Emirates and its nearest rivals, 
but has hit them particularly 
hard. The airline links many of 
the countries affected by the visa 
ban to the U.S. via their Middle 
Eastern hubs where rivals don’t 
offer service.

ASA FITCH in Dubai & ROBERT WALL in London

HARRIET TORRY & SAM GOLDFARB

last September, yields were just 0.22 
percentage point apart.

For months, investors prepared 
for a runoff that pitted Ms. Le Pen 
against a candidate from the po-
litical mainstream, either François 
Fillon, a center-right former prime 
minister, or Emmanuel Macron, a 
former economy minister.

Analysts believe that either 
would beat Ms. Le Pen in a second 
round, as voters of different po-
litical stripes coalesced around a 
candidate that wasn’t the National 
Front leader.

But the rise of Mr. Mélenchon 
has scrambled those calculations. 
He moved into third place in sev-
eral polls, passing Mr. Fillon.

“The problem is we have a four-
horse race where statistically it is 
a bit too close to call,” said Mark 
Dowding, co-head of investment-
grade debt at BlueBay Asset Man-
agement. “We’re just sitting on our 
hands waiting, because we aren’t 
able to discount a low-probability 
but high-impact event.”

The prospect of a victory for Ms. 
Le Pen, however distant, has long 
spooked markets. Ms. Le Pen’s 
desire to pull France out of the 
eurozone has raised concerns that 
the entire block could unravel. 
These worries already have hit the 
debt of Portugal, Italy and other 
so-called peripheral economies.

MIKE BIRD & CHRISTOPHER WHITTALL

LIZ HOFFMAN

Emirates Airl ine,  the 
world’s biggest carrier 
by international traffic, is 
cutting flights to five U.S. 

cities after actions by the Trump 
administration slowed bookings 
from Middle Eastern countries.

The Dubai-based carrier’s 
action is the clearest sign of the 
commercial impact of President 
Donald Trump’s efforts to cur-
tail immigration from several 
Muslim-majority countries and 
limit the use of electronics on 
some U, S, bound flights.

“Over the past three months, 
we have seen a significant dete-
rioration in the booking profiles 
on all our U.S. routes, across travel 
segments,” the airline said. “Emir-
ates has therefore responded as 
any profit-oriented enterprise 
would and we will redeploy ca-
pacity to serve demand on other 
routes on our global network.”

Citing terrorism threats, the 
U.S. banned passengers in March 
from carrying large electronic 
devices, including laptops and 
tablets, in cabins on direct flights 

U.S. corporate debt has bal-
looned on cheap credit 
to levels exceeding those 
prevailing just before the 

2008 financial crisis, a potential 
threat to financial stability, the 
International Monetary Fund 
warned in its latest review of the 
top threats to markets and banks.

High corporate leverage could 
become problematic as the Federal 
Reserve raises short-term interest 
rates, the IMF warned, since higher 
borrowing costs could hinder the 
ability of firms to service debts.

While borrowing costs remain 
low, debt servicing as a proportion 
of income has risen to its highest 
level since 2010, raising ques-
tions over firms’ ability to service 
their debts, according to the IMF’s 
study of nearly 4,000 U.S. firms 
accounting for about half of the 
economywide corporate sector 
balance sheet.

Companies have added $7.8 
trillion of debt and other liabilities 

since 2010, while issuing $3 trillion 
of equity, net of buybacks, accord-
ing to the IMF.

The IMF’s message stands in 
contrast to the one being sent by 
the corporate bond market, which 
has been rallying for more than a 
year now.

In early March, the average 
spread between junk-rated corpo-
rate bond yields and U.S. Treasury 
yields reached 3.44 percentage 
points, its lowest point since July 
2014, according to Bloomberg 
Barclays data. It was most recently 
at 3.92 percentage points, still a 
very low level by historical stand-
ards, indicating that investors don’t 
see the debt as very risky.

Some analysts and investors 
think the corporate bond market 
is due for another correction. At 
the end of last year, the average 
net debt-to-earnings ratio among 
junk-rated firms was five times, 
compared with around three times 
in the years leading up to the finan-
cial crisis, according to BofA Merrill 
Lynch Global Research.
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For U.K. multinationals, 
Brexit bounce may be over

Exxon seeks U.S. waiver to work 
in Russia despite sanctions

For nine months, some of the 
biggest U.K. multinationals 
have enjoyed a big Brexit 
bump—benefiting from a 

sharply lower pound that made 
their exports more competitive and 
their overseas sales more valuable 
once converted back into sterling.

That has sent shares soaring. 
The FTSE 100 blue-chip index, 
heavily weighted toward exporters, 
is up nearly 13% since the June 23 
British referendum vote to leave 
the European Union.

But that tailwind is reaching its 
limits, as shown by Tuesday’s sharp 
sterling rally after Prime Minister 
Theresa May’s surprise call for a 
snap election. Discounting Tues-
day’s 2% move higher, the pound 
has largely stabilized after its sharp 
drop since June—trading roughly 
15% lower against the dollar.

If that holds, some of the curren-

Exxon Mobil Corp. XOM 
-0.27% has applied to the 
Treasury Department for 
a waiver from U.S. sanc-

tions on Russia in a bid to resume 
its joint venture with state oil 
giant PAO Rosneft, according to 
people familiar with the matter.

Exxon has been seeking U.S. 
permission to drill with Ros-
neft in several areas banned by 
sanctions and applied in recent 
months for a waiver to proceed 
in the Black Sea, according to 
these people. 

The Black Sea request is likely 
to be closely scrutinized by mem-
bers of Congress who are seeking 

cy benefit many companies have 
enjoyed, compared with their year-
earlier performance, goes away later 
this year. For some companies, the 
extraordinary share-price boost 
provided by the currency move 
has also helped to obscure deeper 
problems. Take Burberry Group 
BURBY -8.27% PLC.

The British luxury house’s shares 
tumbled 6% in midday Wednesday 
trading in London amid disap-
pointing fourth-quarter results and 
fears that the currency-induced 
rally could be coming to an end. The 
shares had been up 53% from the 
Brexit vote through Tuesday.

Burberry’s 2% rise in fourth-
quarter same-store sales came in 
below the 5% expected by analysts. 
The company also warned that it 
expects currency headwinds in its 
fiscal 2018, which ends in March, 
as it loses foreign-exchange hedges 
locked in last year when the pound 
was weaker.

to intensify sanctions on Russia in 
response to what the U.S. said was 
its use of cyberattacks to interfere 
with elections last year. Congress 
has also launched an investiga-
tion into whether there were ties 
between aides to Donald Trump 
and Russia’s government during 
the presidential campaign and 
the political transition.

Secretary of State Rex Tillerson 
is Exxon’s former chief executive 
officer and forged a close work-
ing relationship with Rosneft and 
Russian President Vladimir Putin. 
The State Department is among 
the U.S. government agencies 
that have a say on Exxon’s waiver 
application, according to current 
and former U.S. officials.

SAABIRA CHAUDHURI

JAY SOLOMON & BRADLEY OLSON

Sterling’s move suggests 
a softer ride in Brexit

Facebook sets sights on augmented reality

To Mark Zuckerberg, Poké-
mon Go wasn’t just a fad 
from last summer. It was 
a sign that augmented-

reality technology was coming 
more quickly than he expected.

The mobile game was among 
the trends that helped the Face-
book Inc. FB 0.92% chief execu-
tive realize that augmented real-
ity might catch on sooner than 
rival virtual reality technology -- 
where Mr. Zuckerberg had placed 
his biggest bet. On Tuesday, Mr. 
Zuckerberg shifted his view to-
ward augmented reality, which 
mixes the physical and digital 
worlds, when he announced at 
Facebook’s annual F8 developers’ 

conference that Facebook would 
make its augmented-reality tools 
available to third-parties to create 
custom masks, filters and other 
effects. Early partners include 
Nike Inc., Electronic Arts Inc. and 
Warner Bros.

“I think people look at this 
stuff and think: OK, that’s kind of 
fun, kind of primitive, this is just 
what kids like doing today,” Mr. 
Zuckerberg said in an interview 
last week at Facebook’s head-
quarters in Menlo Park, Calif. 
“But we look at that and we see 
the beginning of a platform.”

Facebook’s focus on augment-
ed reality at F8, which takes place 
Tuesday and Wednesday in San 
Jose, Calif., is a major new salvo 
in Facebook’s competition with 

Snap Inc.’s Snapchat. Facebook’s 
smaller rival popularized simple 
augmented reality tools, such as 
Snapchat filters, which overlay 
masks or dog noses on users’ 
faces. Also on Tuesday, Snapchat 
introduced a new feature to cap-
ture backgrounds.

For now, augmented-reality 
technology remains nascent, Mr. 
Zuckerberg said. But he predicts 
that eventually it will open the 
door to a broader set of services 
and perhaps one day replace 
household objects like a televi-
sion set with $1 apps.

In Mr. Zuckerberg’s view, Fa-
cebook’s nearly two billion users 
favor more immersive mediums 
like photos and videos, and will 
increasingly use their cameras 
to interact with the world. Last 
month, Facebook tried to make 
the camera more central to the 
use of the app by adding a “swipe 
right” move to open the camera.

But the embrace of more vis-
ual forms of communication 
comes with challenges. Facebook 
is already struggling to moderate 
objectionable videos posted on 
its site. The broadcasting on Face-
book of a murder in Cleveland on 
Sunday became a national issue 
that Mr. Zuckerberg addressed 
onstage at F8.

I
t is hard to put probabilities 
on political outcomes, but 
the reaction of sterling on 
Tuesday to the calling of a 
snap U.K. election offers one 

rough measure: It is now about 10% 
less likely that British politicians 
will take the economy outside and 
shoot it in the head.

The pound had its second-best 
day against the dollar since last 
summer’s vote to leave the Euro-
pean Union, after Prime Minister 
Theresa May on Tuesday went back 
on repeated promises not to call a 
sudden election. At a time when 
investors are obsessed with politics, 
this calls for some explanation.

DEEPA SEETHARAMAN

JAMES MACKINTOSH It starts with the slim major-
ity Mrs. May commands in Parlia-
ment, and the fractious nature of 
many of the Leave members of 
her party. They have been calling 
for a “hard Brexit,” leaving the EU 
quickly even if it means falling 
back on unfavorable World Trade 
Organization tariffs and cumber-
some customs procedures. The 
smaller her majority, the more 
power held by these backbenchers 
and like-minded ministers.

The election offers a chance to 
shake things up in her party. The 
Conservatives are way ahead of 
the imploding opposition Labour 
Party, and while the pro-European 
Liberal Democrats will put up a 
fight, Mrs. May’s majority is likely 

to increase substantially.
The 2.4-cent rise in the pound 

from the New York level late Mon-
day recovers almost one-tenth of 
the loss since the Brexit vote, to 
leave sterling buying $1.28 by the 
evening in London. Hence the 
rough estimate of a 10% lower 
chance of Conservative rebels 
forcing Britain to swallow a hard 
Brexit and all the disruption—and 
weaker currency—that would 
come with it.

There are three big drawbacks 
to the calculation. First, it doesn’t 
tell us the actual probability, only 
the change. One way to estimate 
the level is to look to the options 
market. An extreme outcome 
might be the pound dropping 
below $1.10 in the next year, which 
Alan Ruskin, co-head of foreign ex-
change research at Deutsche Bank 
AG, calculates the options market 
puts at less than one in 10.

Second, the election provides 
another benefit in the form of time. 
The next election had been due in 
2020, with the Conservatives want-
ing to be out of the EU by then. After 
the snap June vote, Mrs. May won’t 
have to go to the voters again until 
2022, easing the pressure from the 
British side to rush through the 
talks (although there may still be 
pressure from Brussels to get it over 
with before the earlier European 
Parliament elections.)
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Is there a link between 
“sin” and meningitis? 

N
i g e r i a  i s 
c u r r e n t l y 
battling an 
outbreak of 
meningitis, 

which is believed to have 
claimed about 489 lives, 
with 4,637 suspected cases 
reported across the coun-
try. An interesting twist to 
a rather sad tale of a public 
health concern is that, Ab-
dulaziz Yari, the governor 
of Zamfara state, described 
the epidemic outbreak as a 
punishment from ‘god’ for 
the sins and immorality 
of Nigerians. But is there 
a link between “sin” and 
meningitis? 

The first case of the dis-
ease was reported in Zam-
fara State in November 
2016, but did not become 
a national concern until 
February when the Nige-
rian Centre for Disease 
Control (NCDC) said it got 
alerted. By then, the dis-
ease had become an epi-
demic affecting six states 
in the northern part of the 
country.
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Fact Check

While Nigeria has “been known to record Type 
A strain of meningitis, the Type C is considered 
a rarity even though it has been previously 
recorded. In the past, the World Health Organi-
sation (WHO) noted that Nigeria has suffered 

large-scale outbreaks of meningitis A.

TopfiveFacts

WHO, the meningitis bac-
teria is transmitted from 
person-to-person through 
droplets of respiratory or 
throat secretions from car-
riers. Close and prolonged 
contact – such as kissing, 
sneezing or coughing on 
someone, or living in close 
quarters, such as a dormi-
tory, sharing eating or 
drinking utensils, with an 
infected person (a carrier), 
facilitates the spread of the 
disease. The average incu-
bation period is 4 days, but 
can range between 2 and 
10 days.

 Neisseria meningitides, 
presently in Nigeria, only 
infects humans; there is 
no animal reservoir. The 
bacteria can be carried in 
the throat and sometimes, 
for reasons not fully un-
derstood, can overwhelm 
the body’s defenses al-
lowing infection to spread 
through the bloodstream 
to the brain. It is believed 
that 10 percent  to 20 per-
cent of the population car-
ries Neisseria meningitidis 
in their throat at any given 
time. However, the car-
riage rate may be higher in 
epidemic situations.

 Symptoms
 The most  common 

symptoms are a stiff neck, 
high fever, sensitivity to 
light, confusion, head-
aches and vomiting. Even 
when the disease is diag-
nosed early and adequate 
treatment is started, 5  to 
10 percent of patients die, 
typically within 24 to 48 
hours after the onset of 
symptoms. Bacterial men-
ingitis may result in brain 

damage, hearing loss or 
a learning disability in 
10 percent to 20 percent 
of survivors. A less com-
mon but even more se-
vere (often fatal) form of 
meningococcal disease is 
meningococcal septicae-
mia, which is character-
ized by a haemorrhagic 
rash and rapid circulatory 
collapse.

 Treatment
 Meningococcal disease 

is potentially fatal and 
should always be viewed 
as a medical emergency. 
Admission to a hospital or 
health centre is necessary, 
although isolation of the 
patient is not necessary. 
Appropriate antibiotic 
treatment must be started 
as soon as possible, ideally 
after the lumbar puncture 
has been carried out if 
such a puncture can be 
performed immediately. 
If treatment is started prior 
to the lumbar puncture it 
may be difficult to grow 
the bacteria from the spi-
nal fluid and confirm the 
diagnosis.

 A range of antibiotics 
can treat the infection, 
including penicillin, am-
picillin, chloramphenicol 
and ceftriaxone. Under 
epidemic conditions in 
Africa in areas with limited 
health infrastructure and 
resources, ceftriaxone is 
the drug of choice.

 Basically there is no 
evidence of link between 
sexual immorality and 
meningitis outbreak as the 
states that have had the 
most impact are not the 
most immoral.

Trivial 

only infects humans; there is no animal reser-
voir. The bacteria can be carried in the throat 
and sometimes, for reasons not fully under-

stood, can overwhelm the body’s 
defenses allowing infection to spread through 

the bloodstream to the brain. 

 Neisseria meningitides, 
presently in Nigeria

ebro Spinal Meningitis 
across north-western Ni-
geria.

 The type C strain of men-
ingitis currently plaguing 
Nigeria is described as an 
infection of the menin-
ges; the membrane cov-
ering the brain. Bacterial 
meningitis is very serious 

 The disease outbreak 
perhaps could have been 
nipped in the bud if it were 
considered a real, life-
threatening public health 
concern in Zamfara state 
where it was first reported; 
instead of being thought 
of as a ‘punishment from 
god’. In February, three 
months after it was first 
reported in Zamfara, the 
NCDC raised an alarm 
over the outbreak of Cer-

because its onset is rapid 
and the infection is associ-
ated with a significant risk 
of death; it may also re-
sult in mental retardation, 
deafness, epilepsy. It can 
however be treated with 
appropriate antibiotics 
that also prevents spread.

 While Nigeria has “been 
known to record Type A 
strain of meningitis, the 
Type C is considered a rar-
ity even though it has been 
previously recorded. In the 
past, the World Health Or-
ganisation (WHO) noted 
that Nigeria has suffered 
large-scale outbreaks of 
meningitis A. In 2009, such 
an outbreak in the country 
caused over 55, 000 cases 
with close to 2,500 deaths.

 So what causes men-
ingitis?

WHO does not agree 
that meningitis is caused 
by  “rampant sexual im-
morality.” According to 

The most common symptoms are a stiff neck, 
high fever, sensitivity to light, confusion, head-
aches and vomiting. Even when the disease 
is diagnosed early and adequate treatment is 
started, 5  to 10 percent of patients die, typi-
cally within 24 to 48 hours after the onset of 

symptoms

 Symptoms

Meningococcal disease is potentially fatal and 
should always be viewed as a medical emer-
gency. Admission to a hospital or health centre 
is necessary, although isolation of the patient 

is not necessary. 

 Treatment

An outbreak in 2009 caused over 55, 000 
cases with close to 2,500 deaths. 

Meningitis A

First reported in Kebbi and Sokoto states in 
2013 and 2014. In 2015, however, there were 
more than 2500 cases of the disease across 3 

states in Nigeria.

Meningitis C


